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If you are in any doubt about any of the contents of this prospectus, you should obtain independent professional advice.

Guangdong Huayan Robotics Co., Ltd.
Do0ooooboooooon

(A joint stock company incorporated in the People’s Republic of China with limited liability)

GLOBAL OFFERING

Number of Offer Shares under the : 80,785,000 H Shares (subject to the
Global Offering Offer Size Adjustment Option and the
Over-allotment Option)
Number of Hong Kong Offer Shares : 4,039,400 H Shares (subject to
reallocation)
Number of International Offer Shares : 76,745,600 H Shares (subject to
reallocation, the Offer Size Adjustment
Option and the Over-allotment
Option)
Offer Price : HKS$17.00 per H Share, plus brokerage
of 1.0%, SFC transaction levy of
0.0027%, AFRC transaction levy of
0.00015% and Hong Kong Stock
Exchange trading fee of 0.00565%
(payable in full on application in Hong
Kong dollars and subject to refund)
Nominal value : RMBO0.2 per H Share
Stock code : 1021

Joint Sponsors, Overall Coordinators, Joint Global Coordinators,
Joint Bookrunners and Joint Lead Managers

O CICCHhE2D8]  Deutsche Bank

Joint Bookrunners and Joint Lead Managers
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility
for the contents of this prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in “Documents Delivered to the Registrar of Companies in Hong Kong and Available on Display”
in Appendix V to this prospectus, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding up and
Miscellaneous Provisions) Ordinance, Chapter 32 of the Laws of Hong Kong. The Securities and Futures Commission of Hong Kong and the Registrar of Companies in
Hong Kong take no responsibility as to the contents of this prospectus or any other documents referred to above.

The Offer Price per Offer Share will be HK$17.00 per Offer Share, unless otherwise announced. Applicants for the Hong Kong Offer Shares may be required to pay, on
application (subject to application channels), the Offer Price of HK$17.00 for each Hong Kong Offer Share together with brokerage fee of 1.0%, SFC transaction levy of
0.0027%, the AFRC transaction levy of 0.00015% and Hong Kong Stock Exchange trading fee of 0.00565%.

The Overall Coordinators, on behalf of the Underwriters, and with our consent may, where considered appropriate, reduce the number of Hong Kong Offer Shares
and/or the Offer Price below that is stated in this prospectus at any time prior to the morning of the last day for lodging applications under the Hong Kong Public
Offering. In such a case, notices of the reduction in the number of Hong Kong Offer Shares will be published on the website of our Company at
www.huayan-robotics.com and on the website of the Hong Kong Stock Exchange at www.hkexnews.hk as soon as practicable following the decision to make such
reduction, and in any event not later than the morning of the day which is the last day for lodging applications under the Hong Kong Public Offering. Further
details are set forth in “Structure of the Global Offering” and “How to Apply for the Hong Kong Offer Shares™ in this prospectus.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement are subject to termination by the Overall Coordinators (on behalf
of the Hong Kong Underwriters) if certain grounds arise prior to 8:00 a.m. on the Listing Date. See “Underwriting — Underwriting Arrangements and Expenses
— Grounds for Termination” of this Prospectus.

Our Company is a Specialist Technology Company (as defined in Chapter 18C of the Listing Rules). The securities of Specialist Technology Companies carry high
investment risks including risks of share price volatility and inflated valuation due to the difficulty in valuing such companies. Investors should fully understand
the investment risks of a Specialist Technology Company and the risks disclosed by our Company before making their investment decisions.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States and may be offered and sold only
(a) in the United States to “Qualified Institutional Buyer” in reliance on Rule 144A under the U.S. Securities Act or another exemption from, or in a transaction not subject
to, the registration requirements under the U.S. Securities Act and (b) outside the United States in offshore transactions in accordance with Regulation S under the U.S.
Securities Act.

March 20, 2026
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IMPORTANT NOTICE TO INVESTORS:
FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong
Public Offering. The Company will not provide any printed copies of this
Prospectus to the public.

This Prospectus is available at the website of the Stock Exchange at
www.hkexnews.hk under the “HKEXnews > New Listings > New Listing
Information” section, and our website at www.huayan-robotics.com. If you require
a printed copy of this Prospectus, you may download and print from the website
addresses above.

To apply for the Hong Kong Offer Shares, you may:

(1) apply online through the HK elPO White Form service at www.hkeipo.hk;
or

(2) apply through the HKSCC EIPO channel to electronically cause HKSCC
Nominees to apply on your behalf by instructing your broker or custodian
who is a HKSCC Participant to give electronic application instructions
through HKSCC’s FINI system to apply for the Hong Kong Offer Shares on
your behalf.

We will not provide any physical channels to accept any application for the Hong
Kong Offer Shares by the public. The contents of the electronic version of this
Prospectus are identical to the printed Prospectus as registered with the Registrar of
Companies in Hong Kong pursuant to Section 342C of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients
or principals, as applicable, that this prospectus is available online at the website
addresses above.

Please refer to the section headed “How to Apply for the Hong Kong Offer Shares”
in this Prospectus for further details of the procedures through which you can apply for
the Hong Kong Offer Shares electronically.
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Your application must be for a minimum of 200 Hong Kong Offer Shares and in one
of the numbers set out in the table. You are required to pay the amount next to the
number you select. If you are applying through the HK elPO White Form service, you
may refer to the table below for the amount payable for the number of H Shares you have
selected. You must pay the respective amount payable on application in full upon
application for Hong Kong Offer Shares. If you are applying through the HKSCC EIPO
channel, you are required to pre-fund your application based on the amount specified by
your broker or custodian, as determined based on the applicable laws and regulations in
Hong Kong.

Amount Amount Amount Amount
No. of Hong payable® on  No. of Hong payable® on  No. of Hong payable® on  No. of Hong payable® on
Kong Offer  application/  Kong Offer  application/  Kong Offer  application/  Kong Offer  application/
Shares successful Shares successful Shares successful Shares successful
applied for allotment applied for allotment applied for allotment applied for allotment

HK$ HK$ HK$ HKS$
200 3,434.29 4,000 68,685.78 60,000  1,030,286.70 800,000 13,737,156.00
400 6,868.57 5,000 85,857.23 70,000 1,202,001.16 900,000  15,454,300.50
600 10,302.88 6,000 103,028.66 80,000  1,373,715.60 1,000,000 17,171,445.00
800 13,737.16 7,000 120,200.11 90,000  1,545430.06 1,500,000 25,757,167.50
1,000 17,171.45 8,000 137,371.55 100,000  1,717,14450 2,019,600 34,679,450.33
1,200 20,605.73 9,000 154,543.00 200,000  3,434,289.00

1,400 24,040.02 10,000 171,714.46 300,000 5,151,433.50
1,600 21,474.31 20,000 343,428.90 400,000  6,868,578.00
1,800 30,908.61 30,000 515,143.36 500,000  8,585,722.50
2,000 34,342.89 40,000 686,857.80 600,000 10,302,867.00
3,000 51,514.34 50,000 858,572.26 700,000 12,020,011.50

Notes:

(1)  Maximum number of Hong Kong Offer Shares you may apply for and this is approximately 50% of the
Hong Kong Offer Shares initially offered.

(2)  The amount payable is inclusive of brokerage, SFC transaction levy, the Stock Exchange trading fee
and AFRC transaction levy. If your application is successful, brokerage will be paid to the Exchange
Participants (as defined in the Listing Rules) or to the HK elPO White Form Service Provider (for
applications made through the application channel of the HK elPO White Form service) while the
SFC transaction levy, the Stock Exchange trading fee and the AFRC transaction levy will be paid to
the SFC, the Stock Exchange and the AFRC, respectively.

No application for any other number of the Hong Kong Offer Shares will be
considered and any such application is liable to be rejected.




EXPECTED TIMETABLE®

If there is any change in the following expected timetable of the Hong Kong Public
Offering, we will issue an announcement in Hong Kong to be published on the websites of the
Stock Exchange at www.hkexnews.hk and our Company at www.huayan-robotics.com.

Hong Kong Public Offering commences. ... ..................... 9:00 a.m. on Friday,
March 20, 2026

Latest time for completing electronic applications
under the HK elPO White Form service through
the designated website at www.hkeipo.hk® ... .... ... ... .. 11:30 a.m. on Wednesday,
March 25, 2026

Application lists for the Hong Kong Public
Offering open® . . .. ... ... ... 11:45 a.m. on Wednesday,
March 25, 2026

Latest time for (a) completing payment for the
HK elPO White Form applications by effecting
internet banking transfer(s) or PPS payment
transfer(s) and (b) giving electronic application
instructions to HKSCC™ . .. ... ... ... ... ... ... ....... 12:00 noon on Wednesday,
March 25, 2026

If you are instructing your broker or custodian who is a HKSCC Participant to give
electronic application instructions through HKSCC’s FINI system to apply for the Hong
Kong Offer Shares on your behalf, you are advised to contact your broker or custodian for the
latest time for giving such instructions which may be different from the latest time as stated
above.

Application lists close® . . ... ... ... . ... 12:00 noon on Wednesday,
March 25, 2026

(i) Announcement of:

. an indications of the level of interest in the International Placing, the level of
applications in the Hong Kong Public Offering; and

—iv -
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. the basis of allocations of the Hong Kong Offer Shares

to be published on our website at www.huayan-robotics.com

and the website of the Stock Exchange
at www.hkexnews.hk at or before .................

(if)  Announcement of results of allocations in the
Hong Kong Public Offering to be available through
a variety of channels as described in
“How to apply for the Hong Kong Offer Shares —
B. Publication of Results” from . ......................

(iii) Announcement of the Hong Kong Public Offering
containing (1) and (2) above to be published on
the websites of the Company and the Stock
Exchange at www.huayan-robotics.com® and
www.hkexnews.hk from. . .......... ... ... ... ... ...

Results of allocation for the Hong Kong Public Offering
will be available at “Allotment Results” page at the
designated results of allocations website at
www.hkeipo.hk/IPOResult
(or www.tricor.com.hk/ipo/result) with a
“search by ID” function on a 24-hour basis from ............

Dispatch of H Share certificates or deposit of
H Share certificates into CCASS in respect of
wholly or partially successful applications pursuant

to the Hong Kong Public Offering on or before®™ ... .........

Dispatch of HK elPO White Form e-Auto Refund
payment instructions/refund checks (if applicable) on or before®

Dealings in the H Shares on the Stock Exchange expected

tocommence at . ... ...

...11:00 p.m. on Friday,

March 27, 2026

...11:00 p.m. on Friday,

March 27, 2026

...11:00 p.m. on Friday,

March 27, 2026

...11:00 p.m. on Friday,

March 27, 2026

............. Friday,

March 27, 2026

............ Monday,
March 30, 2026

..9:00 a.m. on Monday,
March 30, 2026



EXPECTED TIMETABLE®

0

(i)

(iii)

(iv)

)
(vi)

All dates and times refer to Hong Kong local times and dates, except as otherwise stated.

You will not be permitted to submit your application under the HK elPO White Form service through the
designated website at www.hkeipo.hk after 11:30 a.m. on the last day for submitting applications. If you have
already submitted your application and obtained a payment reference number from the designated website prior
to 11:30 a.m., you will be permitted to continue the application process (by completing payment of the
application monies) until 12:00 noon on the last day for submitting applications, when the application lists
close.

If there is a “black” rainstorm warning signal or a tropical cyclone warning signal number 8 or above and/or
Extreme Conditions in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on Wednesday,
March 25, 2026, the application lists will not open or close on that day. See “How to Apply for the Hong Kong
Offer Shares — E. Severe weather arrangements.”

Applicants who apply for the Hong Kong Offer Shares by giving electronic application instructions to
HKSCC through HKSCC’s FINI system should refer to section headed “How to Apply for the Hong Kong
Offer Shares — A. Applications the for Hong Kong Offer Shares — 2. Application Channels.”

None of the websites or any of the information contained on the website forms part of this Prospectus.

The H Share certificates will only become valid evidence of title at 8:00 a.m. on the Listing Date, which is
expected to be Monday, March 30, 2026, provided that the Global Offering has become unconditional in all
respects and none of the Underwriting Agreements have been terminated in accordance with its terms at or
before that time. Investors who trade H Shares on the basis of publicly available allocation details prior to the
receipt of the H Share certificates and prior to the H Share certificates becoming valid evidence of title do so
entirely at their own risk.

The above expected timetable is a summary only. You should read carefully the

sections headed “Underwriting” and *“Structure of the Global Offering” and “How to
Apply for the Hong Kong Offer Shares” for details relating to the Structure of the Global
Offering, procedures on the applications for Hong Kong Offer Shares, and expected
timetable, including conditions, effect of bad weather and the dispatch of refund cheques
and H Share Certificates.

— Vi -
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IMPORTANT NOTICE TO PROSPECTIVE INVESTORS

This Prospectus is issued by our Company solely in connection with the Hong Kong
Public Offering and the Hong Kong Offer Shares and does not constitute an offer to sell
or a solicitation of an offer to subscribe for or buy any security other than the Hong Kong
Offer Shares. This Prospectus may not be used for the purpose of, and does not constitute,
an offer to sell or a solicitation of an offer to subscribe for or buy any security in any
other jurisdiction or in any other circumstances. No action has been taken to permit a
public offering of the Offer Shares or the distribution of this Prospectus in any
jurisdiction other than Hong Kong. The distribution of this Prospectus and the offering
and sale of the Offer Shares in other jurisdictions are subject to restrictions and may not
be made except as permitted under the applicable securities laws of such jurisdictions
pursuant to registration with or authorization by the relevant securities regulatory

authorities or an exemption therefrom.

You should rely only on the information contained in this Prospectus to make your
investment decision. We have not authorized anyone to provide you with information that
is different from what is contained in this Prospectus. Any information or representation
not included in this Prospectus must not be relied on by you as having been authorized
by us, the Joint Sponsors, the Overall Coordinators, the Capital Market Intermediaries,
the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead Managers, the
Underwriters, any of our or their respective directors or advisors, or any other person
or party involved in the Global Offering. Information contained on our website, located
at www.huayan-robotics.com, does not form part of this Prospectus.

Page
EXPECTED TIMETABLE ... ... e iv
CONTENT S . vii
SUMM ARY 1
DEFINITIONS .. 23
GLOSSARY OF TECHNICAL TERMS . . .. ... s 34
FORWARD-LOOKING STATEMENTS ... ... .. 38
RISK FACTORS . .. e 39

- Vii —



CONTENTS

WAIVER AND EXEMPTION .. ... e 59

INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL

OFFERING .. . 66
DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING .. ... 71
CORPORATE INFORMATION ... .. e 75
INDUSTRY OVERVIEW . ... . 77
REGULATORY OVERVIEW . .. .. e 89
HISTORY, DEVELOPMENT AND CORPORATE STRUCTURE ............ 105
BUSINESS . . . 130
CONNECTED TRANSACTIONS . ... . e 197
DIRECTORS AND SENIOR MANAGEMENT ... ... ... ... . ... .. ...... 204
RELATIONSHIP WITH OUR CONTROLLING SHAREHOLDERS .......... 213
SUBSTANTIAL SHAREHOLDERS . ... ... ... . . 217
SHARE CAPITAL . ... 219
CORNERSTONE INVESTORS .. ... 224
FINANCIAL INFORMATION ... e 233
FUTURE PLANS AND USE OF PROCEEDS ... ... ... ... . . 276
UNDERWRITING ... e 282
STRUCTURE OF THE GLOBAL OFFERING ............ ... ............ 293
HOW TO APPLY FOR THE HONG KONG OFFER SHARES .............. 303
APPENDIX I — ACCOUNTANTS’ REPORT ... ... -1

APPENDIX Il - UNAUDITED PRO FORMA FINANCIAL
INFORMATION ... .. -1

APPENDIX A — UNAUDITED PRELIMINARY FINANCIAL

INFORMATION FOR THE YEAR ENDED
DECEMBER 31,2025 ......... ... ... . ... IHA-1

— viii —



CONTENTS

APPENDIX Il - SUMMARY OF THE ARTICLES OF ASSOCIATION ... 1I-1
APPENDIX IV - STATUTORY AND GENERAL INFORMATION ....... V-1
APPENDIX V — DOCUMENTS DELIVERED TO THE REGISTRAR OF

COMPANIES IN HONG KONG AND AVAILABLE ON
DISPLAY ... . V-1

—iX -



SUMMARY

This summary aims to give you an overview of the information contained in this
Prospectus. As it is a summary, it does not contain all the information that may be important
to you and is qualified in its entirety by, and should be in conjunction with, the full text of this
Prospectus. You should read the entire Prospectus before you decide to invest in the Offer
Shares. In particular, we are a specialist technology company seeking to list on the Main
Board of the Hong Kong Stock Exchange under Chapter 18C of the Listing Rules. There are
unique challenges, risks and uncertainties associated with investing in companies such as
ours.

There are risks associated with any investment. Some of the particular risks in investing
in the Offer Shares are set out in “Risk Factors” in this Prospectus beginning on page 39. You
should read that section carefully before you decide to invest in the Offer Shares.

OVERVIEW

We are a collaborative robotics company engaged in the development, manufacturing and sale
of collaborative robots (“cobots”) and core motion components for industrial automation
applications. Within the broader robotics industry, robots are generally classified into traditional
industrial robots, collaborative robots and service robots, with cobots forming a distinct category
designed to enable precision automation in environments that require close and safe human
collaboration. By revenue in 2024, the global cobot market reached RMB7.5 billion, accounting for
approximately 1.7% of the overall global robot market of RMB431.6 billion, according to Frost &
Sullivan. Leveraging our capabilities spanning core motion components, cobot hardware and
hardware-native HRC Embodied Intelligence Control Platform, our cobots deliver high stability,
precision and motion control. Our product design further enables customers and system integrators
to conduct secondary development and tailor functionality to specific use cases. As a result, our
cobots have been adopted across a broad range of industry sectors. Specifically, E Series cobots are
primarily used in industrial manufacturing, consumer electronics and healthcare, supporting
high-precision applications such as micro-component assembly, precision machining and medical
testing. The S Series cobots are mainly deployed in the automotive and logistics sectors, including
applications such as palletizing, machine tending, material handling and logistics automation.
During the Track Record Period, we primarily sold our robot hardware to customers in Chinese
Mainland, Europe, the Americas and other regions in Asia.

OUR PRODUCT PORTFOLIO

Leveraging our integrated hardware-software product design, we have developed a
comprehensive product portfolio encompassing cobots and core motion components. Our offerings
address diverse industrial automation needs across sectors such as 3C electronics, automotive,
healthcare and metal processing, logistics, as well as the demand for precision motion components
in humanoid robotics.
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The following table sets forth our revenue breakdown by nature of products and cobot services
in absolute amount and as a percentage of our total revenue for the periods indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
Amount % Amount % Amount % Amount % Amount %
(RMB in thousands, except for percentage)
(unaudited)

Sale of products 108,943  99.5 174,076  99.3 308,202 99.3 204,341 99.1 280,033  99.7
- Cobots 65,133  59.5 120,257  68.6 235509 75.9 158,060 76.6 207,565 73.9
- Core motion

components 43,810 40.0 53,819  30.7 72,693 234 46,281 224 72,468  25.8
Cobot Services® 499 05 1,304 07 2239 07 1,883 09 847 03
Total 109,442 100.0 175,380 100.0 310,441 100.0 206,224 100.0 280,880 100.0
Note:

(1)  Primarily represent the revenue derived from our provision of quality assurance and maintenance services in relation
to our cobots sold to customers.

Cobots

Our cobot portfolio comprises two primary product lines — the E Series and the S Series —
both integrated with our proprietary HRC Embodied Intelligence Control Platform.

. E Series. Mainly comprising Elfin-Basic, Elfin-Pro and EIfin-Ex Series, our E Series
cobots cover both light- and heavy-duty cobots and are designed for high-precision
tasks. Built on our self-developed mechanical foundation, along with our proprietary
motors, in-house servo drives and advanced identification-and-compensation
technologies, the E Series cobots minimize micro-vibration, deliver fast and accurate
motion response and refine end-effector positioning by offsetting errors arising from
joint stiffness and structural flexibility. Together, these attributes make the E Series ideal
for tasks such as intelligent welding, micro-component assembly and surface finishing,
where high accuracy and minimal vibration are essential.

. S Series. Launched in 2023, the S Series cover both light- and heavy-duty cobots and is
categorized into different models based on payload capacity to address diverse
application needs. With a maximum payload of up to 60 kg, the S Series uses our
self-developed frameless torque motors to deliver joint torque of up to 72 Nm and
substantially higher output torque than the E Series. Together with an optimized reducer
design that maintains joint temperatures below 68°C even under a 50 kg full-load, the
S Series offers the strength, stability and efficiency required for high-payload,
high-throughput industrial scenarios such as palletizing, machine tending, material
transfer and logistics automation. Its high mechanical strength and modularity also
support rapid deployment in both standalone and integrated production systems.

. HRC Embodied Intelligence Control Platform. Our HRC Embodied Intelligence Control
Platform is an integrated control system that enables multimodal perception, automatic
decision-making and high-precision execution for intelligent human-robot collaboration.
Serving as the foundational layer for scenario-based development and application
scalability across our cobot product portfolio, the HRC platform supports our customers
in developing cobot applications that involve dynamic, real-time interaction between
cobots and their environments in diverse industrial settings.
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Core Motion Components

In addition to our cobot offerings, we provide a range of proprietary core motion components,
including frameless torque motors, servo drives, joint modules and precision motion platforms. We
combine precision mechanical engineering with proprietary control algorithms to develop components
that deliver high performance metrics, which form the foundation of our own cobots while also being
deployed in third-party applications ranging from industrial automation to advanced humanoid robots.
We are the only cobot provider in China among top cobot companies that offers our core motion
components for external sales.

Commercialization

We have adopted a transaction-based model for the sales of our products. Since the launch of
our first cobot in 2017, we have achieved rapid commercialization of both cobot and core motion
component products over the past decade. As of the Latest Practicable Date, we had achieved the
successful commercialization of two major cobot series and all core motion component products.

Our industry consultant, Frost & Sullivan, confirms and our Directors and Joint Sponsors are
of the view that each of our products and services fall within an acceptable sector of a Specialist
Technology Industry, namely, Robotics and Automation under Advanced Hardware and Software as
defined under Chapter 18C of the Listing Rules. We have met the revenue requirement of HK$250
million to qualify as a Commercial Company in 2024 as set out in Rule 18C.03(4) of the Listing
Rules.

The following table sets forth a breakdown of our sales volume and average selling price
(“ASP”) by E Series and Series cobot products for the periods indicated:

Nine months ended
Year ended December 31, September 30,
2022 2023 2024 2024 2025

Sales ASP Sales ASP Sales ASP Sales ASP Sales ASP
Volume  (RMB) Volume (RMB) Volume (RMB) Volume (RMB) Volume (RMB)

E Series 843 63,194 1728 58,285 2,854 64,829 1906 65483 2,556 55,941
S Series - - 93 86,753 310 79,378 191 82,729 808 56,388

Our pricing policy is tailored to the technical specifications of each product type. We employ
a tiered pricing model that adjusts based on factors such as purchase volume and the strategic nature
of the partnership. As advised by Frost & Sullivan, the average selling price (“ASP”) of our
products is in line with the industry range. For detailed pricing policy, see “Business—Pricing.”

The following table sets forth our key operating metrics during the Track Record Period:

Nine months
ended/As of
Year ended/As of December 31, September 30,
2022 2023 2024 2025
Number of new customers® 239 306 390 299
Number of key customers® 38 55 77 62
Total number of customers 298 493 525 478
Customer acquisition cost
(RMB’000) 133.7 197.5 107.5 131.5
Key customer revenue
contribution (%) 72.9 76.6 82.9 84.9
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Nine months
ended/As of
Year ended/As of December 31, September 30,
2022 2023 2024 2025
Key customer retention rate(®
(%) N/A 86.8 83.6 80.4
Key customer net dollar
retention
rate (%)® N/A 131.2 169.6 124.5
Notes:

(1)  Refers to the number of customers that generated revenue for the first time during the relevant year/period.
2) Refers to customers with revenue contribution of RMB500,000 or more during a given year/period.

3) Refers to selling and distribution expenses divided by the number of new customers acquired during the
relevant year/period.

(4) Refers to the percentage of key customers in the previous year/period that made repeat purchases during the
current year/period.

(5) Refers to the percentage of recurring revenue generated from key customers in the previous year/period that
is retained from those same customers in the current year/period.

See “Business — Commercialization.”
OUR STRENGTHS

We believe that the following strengths contribute to our leading market position, ensuring our
success and distinguishing us from our competitors: (i) established market recognition in the rapidly
expanding global cobot industry, (ii) full-stack hardware-software capabilities, (iii) industry-
leading product performance, (iv) standardized cobot deployment for mission-critical applications,
(v) scenario-centric ecosystem jointly developed with global industry leaders, and (vi) visionary
leadership with strong technical background. See “Business—Our Strengths.”

OUR STRATEGIES

We plan to implement the following growth strategies: (i) continue to strengthen R&D in
cobot technologies, (ii) enhance the intelligence of our HRC Platform with Al technologies, (iii)
improve cobot performance and application versatility, (iv) deepen our investment in core motion
components for humanoid robots, (v) strengthen our sales channels and advance our global market
expansion, and (vi) strengthen talent acquisition and development. See “Business—Our Strategies.”

RESEARCH & DEVELOPMENT

Our R&D process follows a structured framework that takes into account key factors such as
customer demand, feasibility analysis, technological advancements and use cases. Our R&D
process primarily includes (i) concept stage, (ii) design stage, (iii) development and testing stage,
and (iv) verification and commercialization stage. In 2022, 2023, 2024 and the nine months ended
September 30, 2024 and 2025, our research and development expenses were RMB55.4 million,
RMB85.7 million, RMB47.3 million, RMB33.9 million and RMB51.0 million, respectively,
representing 50.6%, 44.8%, 46.7%, 46.3% and 37.7% of our total annual operating expenditure,
respectively.
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INTELLECTUAL PROPERTY

Intellectual property rights play a crucial role in our business. As confirmed by our Directors,
during the Track Record Period and up to the Latest Practicable Date, we did not have any instances
of infringement of third parties’ intellectual property rights. As of the Latest Practicable Date, we
held 238 patents across multiple jurisdictions, and all patents and patent applications related to our
specialist technology products were solely owned by us, with no joint ownership or sharing
arrangements with any third parties. See “Business — Intellectual Property Rights.”

CUSTOMER

Our customers primarily include system integrators, end users and distributors, who are
mainly industrial automation solution providers and equipment manufacturers across sectors
including cognitive robotics, semiconductors, genetic sequencing, power batteries and consumer
electronics. During the Track Record Period, the majority of our revenue from direct sales was
revenue from system integrators. In 2022, 2023, 2024 and the nine months ended September 30,
2025, our revenue from the five largest customers in each year/period during the Track Record
Period was RMB56.1 million, RMB85.2 million, RMB188.1 million and RMB155.4 million,
respectively, accounting for 51.2%, 48.5%, 60.6% and 55.3% of our total revenue for the respective
year/period. In the same years/periods, our revenue from our largest customer in each year/period
during the Track Record Period was RMB27.3 million, RMB31.4 million, RMB116.1 million and
RMB69.5 million, respectively, accounting for 24.9%, 17.9%, 37.4% and 24.7% of our total
revenue for the respective year/period. See “Business — Our Customers.”

SUPPLIER

Our major suppliers are providers of key raw materials and components, primarily including
electronic and electrical components, standard mechanical parts, custom parts and auxiliary
equipment such as speed reducers, encoders, optical instruments and sensors. Purchases from our
five largest suppliers in each year/period during the Track Record Period amounted to RMB36.1
million, RMB44.5 million, RMB65.6 million and RMB50.3 million, respectively, accounting for
38.1%, 35.4%, 32.3% and 28.8% of our cost of sales for the respective year/period. Purchases from
our largest supplier in each year/period during the Track Record Period accounted for 12.7%,
14.4%, 12.2% and 7.7% of our cost of sales for the respective year/period. See “Business — Our
Suppliers.”

PRODUCTION

During the Track Record Period, we manufactured our products primarily at our production
facility in Foshan, Guangdong. We also operate a production facility in Shenzhen, Guangdong,
which is primarily responsible for the production of our R&D samples. The following tables sets
forth the details of the production capacities and utilization rates of our production facility in
Foshan, Guangdong for the periods indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2025

Designed ~ Actual Designed ~ Actual Designed ~ Actual Designed ~ Actual
Production Production Utilization Production Production Utilization Production Production Utilization Production Production Utilization
Production base capacity®™ volume  rate® capacity®™ volume  rate® capacity® volume  rate®  capacity  volume rate

Production units in Production units in Production units in Production units in
units of cobots (%) units of cobots (%) units of cobots (%) units of cobots (%)

Foshan, Guangdong 1400 816 %3 2700 220 819 4040 3410 859 52699 3805 7390

Notes:

(1)  The designed production capacity for each respective year/period is calculated by standard working hours based on
the following formula: (Average number of direct production personnel at the beginning and end of the year x 300
days x 8 hours) + 45 hours per unit x rolled throughout yield (75% for 2023 and 2024 and 80% for 2025). Our
manufacturing process involves multiple stages, each subject to quality control checks, and products that do not meet
specifications at any stage must undergo rework before final acceptance, which would result in additional labor hours
being incurred. The yield factor used in our designed production capacity calculation represents our estimated rolled
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throughput yield, which measures the proportion of products that pass all sequential production and quality inspection
steps on a first-pass basis without requiring rework or re-testing, which was 75% for 2023 and 2024 and 80% for 2025
due to continued refinement of our manufacturing processes and quality control systems. We consider the rolled
throughput yield applied in the Track Record Period to be a prudent and reasonable assumption based on our
production experience and stringent quality standards. Applying this assumption allows us to reflect more accurately
our effective production output and avoids overstating our designed capacity. The increase in designed production
capacity in 2023 and 2024 was primarily attributable to the continuous addition of production personnel and
equipment during the respective periods.

(2)  Utilization rate is calculated by dividing the actual production volume (namely effective working hours for the
respective year/period, which equal to valid working days in the respective year/period times daily working hours
times number of direct production personnel) by designed production capacity for the designated year/period.

(3)  The utilization rate of 73.9% for the nine months ended September 30, 2025 was calculated based on actual
production volume for the first three quarters against the annualized designed production capacity for 2025 of 5,269
units of cobots, as explained in footnote (1) above. Based on the designed production capacity for the first three
quarters of 3,824 units, the utilization rate for the same period would have been 101.8%, primarily due to a surge in
order demand and extended working hours during the period.

COMPETITIVE LANDSCAPE

The manufacturing industry is accelerating toward intelligent and low-carbon transformation,
driving demand for flexible automation. Cobots, with advantages in modular deployment, safety
and rapid scenario adaptation, are becoming core enablers of this shift. According to Frost &
Sullivan, the global cobot market grew from RMB2.5 billion in 2020 to RMB7.5 billion in 2024 at
a CAGR of 32.0%, and is expected to reach RMB35.0 billion by 2029 at a CAGR of 37.4%. In
China, the market expanded from RMBO0.6 billion to RMB2.2 billion over the same period at a
CAGR of 38.8% and is projected to reach RMB12.4 billion by 2029 at a CAGR of 43.5%.
Meanwhile, the industry remains concentrated. In 2024, the top five global players held 42.1%
market share. According to Frost & Sullivan, we were the second-largest cobot company in China
with a 10.3% share and a top-five global player with 3.5% share in 2024. See “Industry Overview.”

RISK FACTORS

Our business and the Offering involve certain risks as set out in “Risk Factors” in this
Prospectus. You should read that section in its entirety carefully before you decide to invest in our
H Shares. We believe the most significant risks we face include the following: (i) if we are unable
to develop new products with advanced technology that adapt to changing market demand and
customer needs in a cost-effective and timely manner, our future business, results of operations,
financial condition and competitive position would be materially and adversely affected; (ii) we
have been and intend to continue investing significantly in R&D, which may adversely affect our
short-term profitability and operating cash flow and may not generate the results we expect to
achieve; (iii) if our key R&D employees terminate their relationships with us or develop
relationships with a competitor or delay their delivery of adequate research results, our ability to
conduct R&D and the progress of our R&D programs could be adversely affected; (iv) we may not
be able to obtain or maintain adequate intellectual property rights protection for our products, or the
scope of such protection may not be sufficiently broad; and (v) we may become involved in lawsuits
to protect or enforce our intellectual property, which could be expensive, time-consuming and
unsuccessful. See “Risk Factors.”

CONTROLLING SHAREHOLDERS

As of the Latest Practicable Date, Mr. Wang and Mr. Zhang beneficially owned 3.15% and
0.45% of the total issued share capital of our Company, respectively. In addition, Mr. Wang
ultimately controlled 35.84% voting rights, which are attached to the 25.10%, 4.20%, 1.73%,
0.81%, 1.91%, 1.11%, 0.55% and 0.42% of the total issued share capital of our Company held by
Zhirentuan, Zhirenxing, Xianzhikong, Zhirenying, Zhirenxue, Zhirenle, Zhirenju and Zhirenyun,
respectively. Each of Zhirenxing, Zhirentuan, Xianzhikong, Zhirenying, Zhirenxue, Zhirenle,
Zhirenju and Zhirenyun is controlled and manged by Zhirentuan Tech as its general partner.
Zhirentuan Tech is in turn owned as to 99% and 1% by Mr. Wang and Mr. Zhang, respectively. On
April 30, 2025, Mr. Wang and Mr. Zhang entered into the Acting in Concert Agreement to record
and formalize their cooperation, pursuant to which, Mr. Wang and Mr. Zhang confirmed that they
and entities controlled by them had been acting in concert since he/it became a Director or
Shareholder and will continue to act in concert to align their votes at the Board meetings and the
general meetings of the Company (as the case may be). See “History, Development and Corporate
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Structure — Corporate Structure” in this Prospectus for details. Therefore, as of the Latest
Practicable Date, Mr. Wang, Mr. Zhang, Zhirentuan Tech, Zhirentuan, Zhirenxing, Xianzhikong,
Zhirenying, Zhirenxue, Zhirenle, Zhirenju and Zhirenyun collectively controlled 39.44% voting
rights of the Company and constituted the group of Controlling Shareholders.

Immediately following the completion of the Global Offering, Mr. Wang, Mr. Zhang,
Zhirentuan Tech, Zhirentuan, Zhirenxing, Xianzhikong, Zhirenying, Zhirenxue, Zhirenle, Zhirenju
and Zhirenyun continue to control 31.89% of voting rights of our Company (assuming the Offer
Size Adjustment Option and the Over-allotment Option are fully exercised) or approximately
33.45% voting rights of the Company (assuming the Offer Size Adjustment Option and the
Over-allotment Option are not exercised). Therefore, Mr. Wang, Mr. Zhang, Zhirentuan, Zhirentuan
Tech, Zhirenxing, Xianzhikong, Zhirenying, Zhirenxue, Zhirenle, Zhirenju and Zhirenyun will
remain as the group of Controlling Shareholders upon Listing.

PRE-IPO INVESTMENT

From September 2017 to May 2025, we have completed several rounds of Pre-IPO
Investments. As of the Latest Practicable Date, the Pre-IPO Investors hold approximately 60.56%
of our total issued share capital. Immediately following the completion of the Global Offering, the
Pre-IPO Investors will hold 51.35% of our total issued share capital (assuming the Offer Size
Adjustment Option and the Over-allotment Option are not exercised) or approximately 48.95% of
our total issued share capital (assuming the Offer Size Adjustment Option and the Over-allotment
Option are exercised in full). Pursuant to a shareholder special rights termination agreement dated
April 30, 2025 (the “Termination Agreement”), all special rights which have been previously
granted to the Pre-IPO Investors were terminated prior to the date of our first submission of the
Listing application to the Stock Exchange. In particular, the redemption rights and liquidation
preferences rights granted by the Company to the Pre-IPO Investors were permanently and
irrevocably terminated and shall be void ab initio. Special rights such as information rights, no more
favourable terms and tag-along rights and the redemption rights granted by the Controlling
Shareholders etc. shall resume to be exercisable upon the occurrence of (i) the Listing not being
approved by relevant regulatory authorities; (ii) the rejection, return or withdraw of the Listing
application; or (iii) 18 months following the submission of the Listing application. Considering that
the Company has no obligation to repurchase the Shares held by the Pre-IPO Investors, no
redemption liability was recorded during the Track Record Period. See “History, Development and
Corporate Structure — Pre-1PO Investments.” for further details of the Pre-IPO Investments.

Our Company and Pre-IPO Investors agreed in the Termination Agreement, among others, the
redemption rights and liquidation preferences rights granted by our Company to the Pre-IPO
Investors were permanently and irrevocably terminated and shall be void ab initio. Taking into
account the legal and regulatory framework of our Company’s jurisdiction and the governing law
of the Termination Agreement, our Directors considered that it is appropriate to present the Pre-1PO
Investments as equity throughout the Track Record Period.

Had the Special Rights granted by our Company to the Pre-IPO Investors been accounted for
as financial liabilities measured at present value of the redemption amount prior to entering into the
supplemental agreements in April 2025:

(i) the redemption financial liabilities, total current liabilities, net current liabilities, total
non-current liabilities and net deficits would have been:

As at 31 December,

2022 2023 2024
RMB’000 RMB’000 RMB’000
Redemption financial liabilities 702,157 753,684 811,608
Total current liabilities 655,679 720,637 929,160
Net current liabilities 195,317 203,516 443,469
Total non-current liabilities 132,904 139,197 2,752
Net deficits (297,164) (275,619) (315,349)
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(i) the finance costs associated with the redemption financial liabilities, the net losses for the
year/period, basic and dilutive loss per share would have been:

Nine months ended

Year ended 31 December, September 30,
2022 2023 2024 2024 2025
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited)

Financial costs associated with

the redemption financial

liabilities (58,893) 51,527 57,924 43,364 22,211
Total net losses (24,473)  (49,632)  (40,055)  (34,327)  (37,799)
Basic and dilutive loss per

share (expressed in RMB) (0.06) (0.11) (0.09) (0.08) (0.09)

See Note 31 to the Accountants’ Report set out in Appendix | to this prospectus.
SUMMARY OF HISTORICAL AND FINANCIAL INFORMATION

The following tables set forth summary financial data from our consolidated financial
information for the Track Record Period, derived from the Accountants’ Report in Appendix I to this
Prospectus. The summary consolidated financial data set forth below should be read together with
the consolidated financial statements in this Prospectus, including the related notes. Our
consolidated financial information was prepared in accordance with IFRS.

Selected Items from the Consolidated Statements of Profit or Loss and Comprehensive Income

The following table sets forth a summary of our consolidated statements of profit or loss for
the periods indicated:

Nine months ended

Year ended December 31, September 30,
2022 2023 2024 2024 2025
(RMB in thousands)
(Unaudited)
Revenue 109,442 175,380 310,441 206,224 280,880
Cost of sales (94,436) (125,150) (204,008) (136,988) (175,328)
Gross profit 15,006 50,230 106,433 69,236 105,552
Other income and gains 13,450 105,596 15,372 12,904 10,090
Selling and distribution expenses (31,944) (60,450)  (41,941) (30,146) (39,315)
Administrative expenses (21,740)  (45,997) (12,543) (9,662)  (43,727)

Research and development expenses (55,432) (85,656)  (47,283) (33,894) (50,978)
Reversal of/(provision for)
impairment losses on financial

assets and contract assets (1,828) 688 (72) (94) 41
Other expenses (1,735) (3,443) (3,043) (709) (564)
Finance costs (644) (515) (214) (169) (287)
(Loss)/profit before tax (84,867)  (39,547) 16,709 7,466 (19,188)
Income tax credits/(expenses) 1,501 41,442 1,160 1,571 3,600
(Loss)/profit for the year/period (83,366) 1,895 17,869 9,037 (15,588)

For details on the accounting treatment of redemption rights and liquidation preference rights
of pre-IPO investments, see Note 31 to the Accountants’ Report set out in Appendix | to this
prospectus.
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Non-IFRS Financial Measure

To supplement our consolidated financial statements, which are presented in accordance with
IFRS, we also use adjusted net (loss)/profit (non-IFRS measure) as an additional financial measure,
which is not required by, or presented in accordance with IFRS. We define adjusted net (loss)/profit
(non-1FRS measure) as (loss)/profit for the periods adjusted by adding back share-based payment
expenses and listing expense. The following table reconciles our adjusted net (loss)/profit
(non-1FRS measure) presented in accordance with IFRS, which is (loss)/profit for the period:

Nine months ended

Year ended December 31, September 30,
2022 2023 2024 2024 2025
(RMB in thousands)
(Unaudited)

(Loss)/profit for the

year/period (83,366) 1,895 17,869 9,037 (15,588)
Add:
— Share-based payment® 12,831 69,573 - - 24,652
— Listing expense® - - - - 15,389
Adjusted net (loss)/profit

(non-IFRS measure) (70,535) 71,468 17,869 9,037 24,453

Notes:

(1)  Share-based payment expenses are non-cash in nature and represent the arrangement under which we receive
services from employees as consideration for our equity instruments. Share-based payment expenses are not
expected to result in future cash payments.

2) Listing expenses represent professional fees, underwriting commission, and other fees incurred in connection
with the Global Offering and the Listing.

Revenue
Revenue by Nature and Product Series/Line

During the Track Record Period, our revenue was primarily derived from sale of products,
including cobots and core motion components. The following table sets forth our revenue

breakdown by nature of products and cobot services in absolute amount and as a percentage of our
total revenue for the periods indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
Amount % Amount % Amount % Amount % Amount %
(RMB in thousands, except for percentage)
(Unaudited)
Sales of Products 108,943 995 174,076 99.3 308,202 99.3 204,341 99.1 280,033 99.7
- Cobots 65,133 595 120,257  68.6 235509 759 158,060 76.6 207,565 73.9
- E Series 53,272 487 100,716 57.4 185023 59.6 124810 60.5 142,985 50.9
« Elfin-Basic

Series 51,793 473 93,655 53.4 169,586  54.6 115523  56.0 114,868  40.9

« Elfin-Pro
Series - - - - 3,369 1.1 1,519 0.7 21,427 7.6

* Elfin-EX
Series 1,479 1.4 7,060 4.0 12,067 3.9 7,768 3.8 6,691 2.4
- S Series - 0.0 8,068 4.6 24,607 7.9 15,801 1.7 45562  16.2
* 520 - - 5,701 3.3 14,214 4.6 9,785 4.8 24,878 8.8
* S30 - - - - 8,916 2.9 5,035 2.4 11,463 4.1
» Others - - 2,367 1.3 1,477 0.4 982 0.5 9,220 3.3
- Workstation 9,322 8.5 8,207 4.7 9,372 3.0 7,934 3.8 4,764 1.7
- Others® 2538 23 3266 19 16507 5.3 9514 46 14254 51
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Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
Amount % Amount % Amount % Amount % Amount %
(RMB in thousands, except for percentage)
(Unaudited)
- Core Motion
Components 43,810 40.0 53,819  30.7 72,693 234 46,281 224 72,468 25.8
- Precision
Motion
Platforms 28,092  25.7 39,594  22.6 33,586 10.8 24925 121 43,183 154
- Joint Modules 915 0.8 403 0.2 14,476 4.7 5,178 2.5 15,159 5.4
— Servo Drives 6,845 6.3 8,761 5.0 10,251 3.3 7,579 3.7 3,049 1.1
- Accessories 6,380 5.8 4,330 2.5 10,304 3.3 5,754 2.8 9,891 35
- Frameless
Torque Motors
and Other
Motors 1,578 14 730 0.4 4,077 1.3 2,846 1.4 1,186 0.4
Cobot Services® 499 05 1,304 07 2239 07 1,883 0.9 847 03
Total 109,442 100.0 175,380 100.0 310,441 100.0 206,224 100.0 280,880 100.0
Notes:

(1)  Primarily include variant cobots from our E Series, which are fundamentally similar to the E Series cobots but
incorporate customised features and/or functions according to customers’ demand.

(2)  Primarily represent the revenue derived from our provision of quality assurance and maintenance services in relation
to our cobots sold to customers.

Our overall revenue growth across product categories throughout the Track Record Period was
mainly attributable to our increased sales volume and expanding customer base. Our number of new
customers in 2022, 2023 and 2024 and the nine months ended September 30, 2025 was 239, 306,
390 and 299, respectively. Our number of customers grew from 298 in 2022 to 493 in 2023, and
further to 525 in 2024, and amounted to 478 in the nine months ended September 30, 2025.

Revenue by Geographic Location

In terms of geographic coverage, we generated a majority of revenue from our sales network
in Chinese Mainland in 2022 and 2023 and the nine months ended September 30, 2025,
complemented by the rapidly expanding presence of our overseas markets during the Track Record
Period. We believe that we do not have any material overseas tax exposure for overseas revenue.
The following table sets forth a breakdown of our revenue by geographical location, in an absolute
amount and as a percentage of our total revenue, for the periods indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
Amount % Amount % Amount % Amount % Amount %
(RMB in thousands, except for percentage)
(Unaudited)

Chinese Mainland 80,729  73.8 128936 735 154,542 49.8 105,792 513 174,846  62.2
Europe 18,191  16.6 31,190 178 124,328 40.1 78,982 383 83,167 29.7

- Germany 11,651 106 23,556 134 116,489 375 73418 35.6 69,203  24.6
Americas 3,098 2.8 8,118 4.6 24,025 1.7 15,846 1.7 12,942 4.6

- United States 1,334 12 4,476 2.6 16,781 5.4 9,391 4.6 8,329 3.0
Others® 7,424 6.8 7,136 4.1 7,546 2.4 5,604 2.1 9,925 3.5
Total 109,442 M 175,380 M 310,441 m 206,224 M 280,880 M
Note:

(1) Primarily including other regions in Asia such as Malaysia and South Korea, as well as Australia.
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Revenue by Sales Channel

We have established a sales network through direct sales and distributors. During the Track
Record Period, our direct sales customers mainly include (i) system integrators, which include
standardized and non-standardized equipment manufacturers, and (ii) end users. During the Track
Record Period, the majority of our revenue from direct sales was revenue from system integrators.
Our distributors are primarily established regional industrial automation distributors with technical
expertise and value-added services, as well as specialized automation solution providers focusing
on industries such as automotive, electronics and machinery manufacturing. The following table
sets forth a breakdown of our revenue by sales channel, in an absolute amount and as a percentage
of our total revenue, for the periods indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
Amount % Amount % Amount % Amount % Amount %
(RMB in thousands, except for percentage)
(Unaudited)
Direct Sales
- System integrators
- Standardized
equipment
manufacturers 61,279 56.0 114839 655 230,246 742 148993 722 212869 758
- Non-standardized
equipment
manufacturers 15,043 137 23,666 135 36,751 118 25433 123 42,046 15.0
- Subtotal of system
integrators 76,323 69.7 138,505  79.0 266,997  86.0 174,426  84.6 254915 90.8
- End users 25634 234 22,202 127 24,218 78 18,682 9.1 11,034 3.9
Subtotal of direct sales 101,957 93.2 160,707 91.6 291,215 938 193,108  93.6 265949 947
Distributors 7,485 6.8 14,672 8.4 19,226 6.2 13,116 6.4 14,931 53
Total 109,442 100.0 175,380 100.0 310,441 100.0 206,224 100.0 280,880  100.0

Cost of Sales

During the Track Record Period, our cost of sales primarily consisted of cost of sales of
products, cost of cobot services and inventory write-down. Our cost of sales of products include the
costs for raw material, production, labor and logistics. Our procurement of raw materials accounted
for 68.5%, 77.4%, 76.6%, 74.6% and 78.4% of our total cost of sales in 2022, 2023 and 2024, and
the nine months ended September 30, 2024 and 2025, respectively. For breakdown of cost of sales
by nature of products and services, see “Financial Information.” The increase in our cost of sales
during the Track Record Period were primarily due to the increased procurements of raw materials
we made in line with our business growth.

Gross Profit and Gross Profit Margin
Gross Profit and Gross Profit Margin by Nature and Product Series/Model

The following table sets forth our gross profit and gross profit margin breakdown by nature
for the periods indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
Amount % Amount % Amount % Amount % Amount %
(RMB in thousands, except for percentage)
(Unaudited)
Sales of Products 28,795 264 50,161 28.8 109,436 355 73,853 36.1 108,666 38.8
- Cobots 16,319  25.1 31,035 258 82,836  35.2 56,232 35.6 79,287  38.2
- E Series 13,764  25.8 25,653 255 63,422 343 44159 354 54,219 379
- S Series - - 2,173 344 9,943 404 6,538 414 16,791  36.9
- Workstation 1,998 214 1,736 21.2 2,038 217 1,822 230 1814 381
- Otherst®) 556 219 873  26.7 7,432 450 3,713 39.0 6,463 453
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Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
Amount % Amount % Amount % Amount % Amount %
(RMB in thousands, except for percentage)
(Unaudited)

- Core Motion

Components 12,476 37.2 19,127 355 26,600 36.6 17,621 38.1 29,379 405
— Precision Motion

Platforms 10,439  37.2 16,223  41.0 13,409 39.9 10,245 411 19,583 453
- Joint Modules 234 25.6 225 55.8 5,924  40.9 2,039 394 6,938 458
- Servo Drives 207 3.0 1,317 150 2,406 235 1,914 253 411 135
- Accessories 1,149 18.0 1,089 25.1 2,662 25.8 1,857 323 2,267 229
- Frameless

Torque Motors

and Other

Motors 447 283 2713 37.3 2,199 539 1,566  55.0 180 15.2
Cobot Services® 328 65.7 717 55.0 1,247 557 1,053 55.9 370 436
Subtotal 29,123  26.6 50,878 29.0 110,683 35.7 74,905 36.3 109,035 38.8
Less: Inventor

write-down® (14,117) (12.9) (648) (0.4)  (4,251) (14) (5669) (27)  (3483) (1.2)
Total 15,006 13.7 50,230 28.6 106,433 34.3 69,236 33.6 105,552 37.6
Notes:

(1) Primarily include variant cobots from our E Series, which are fundamentally similar to the E Series cobots but
incorporate customised features and/or functions according to customers’ demand.

(2)  Primarily represent the revenue derived from our provision of quality assurance and maintenance services in relation
to our cobots sold to customers.

3) Primarily represents the provision made on inventories. See “Financial Information — Discussion of Key Items of
Consolidated Statements of Financial Position — Net Current Assets — Inventories.”

Gross Profit and Gross Profit Margin by Geographic Location

The following table sets forth our gross profit and gross profit margin breakdown by
geographic area for the periods indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
Amount % Amount % Amount % Amount % Amount %
(RMB in thousands, except for percentage)
(Unaudited)

Chinese Mainland 19,017 236 33,040 25.6 47,263  30.6 33,206 31.4 60,131 344
Europe 5,681 31.2 10,795 34.6 46,542 374 30,237 383 36,044 433

- Germany 2,486 213 6,688 284 41823 359 26,950  36.7 27,418  39.6
Americas 1,467 474 4,015 495 13,270  55.2 8,779 554 7,656  59.2

- United States 594 445 1,831 409 8,646 515 4572 48.7 4739 56.9
Others® 2,959 39.9 3029 424 3,608 47.8 2,683 47.9 5204 524
Subtotal 29,123  26.6 50,878  29.0 110,683  35.7 74905 36.3 109,035 38.8
Less: Inventory

write-down® (14,117) (12.9) (648) (04)  (4251) (1.4)  (5669) (2.7)  (3.483) (L2
Total 15,006 13.7 50,230 28.6 106,433 343 69,236 33.6 105552 37.6
Notes:

(1) Primarily including other regions in Asia such as Malaysia and South Korea, as well as Australia.

(2)  Primarily represents the provision made on inventories. See “Financial Information — Discussion of Key Items of
Consolidated Statements of Financial Position — Net Current Assets — Inventories.”
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Our gross profit margin in Chinese Mainland was generally lower than those in the overseas
markets, as we adopted pricing policies based on our evaluation of the local market conditions,
including the customer profiles and competitive landscape, which resulted in a lower overall pricing
level in the Chinese Mainland. We assess factors such as expectations and affordability of local
customers in each region when determining our sales prices.

Gross Profit and Gross Profit Margin by Sales Channel

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
Amount % Amount % Amount % Amount % Amount %

(RMB in thousands, except for percentage)

(Unaudited)

Direct Sales
— System integrators

- Standardized

equipment

manufacturers 15,883 25.9 31,102 271 79,420 345 51,715 347 82,608 38.8
- Non-standardized

equipment

manufacturers 4522 301 6,960 29.4 13,537  36.8 9,645 @ 15,647 ﬂ
- Subtotal of system

integrators 20,405 26.7 38,062 275 92,956 34.8 61,360 35.2 98,255 385
- End users 6,367 24.8 7,803 35.1 10,571  43.6 8,843 473 5,106  46.3
Subtotal of direct

sales 26,773  26.3 45865 28.5 103,528 35.6 70,203 364 103,361 38.9
Distributors 2,350 31.4 5013 34.2 7,156  37.2 4702 359 5,674 38.0
Subtotal 29,123  26.6 50,878 29.0 110,684 35.7 74,905 36.3 109,035 38.8
Less: Inventory

write-down® 14,117 (12.9) 648  (0.4) 4,251  (1.4) (5,669) (2.7) (3,483) (1.2)
Total 15,006 13.7 50,230 28.6 106,433 34.3 69,236 33.6 105552 37.6
Notes:

(1)  Primarily represents the provision made on inventories. See “Financial Information — Discussion of Key Items of
Consolidated Statements of Financial Position — Net Current Assets — Inventories.”

The gross profit margin of both direct sales and sales to distributors generally increased
throughout the Track Record Period. The gross profit margin on sales to distributors was generally
higher than that of direct sales. This was primarily because a significant portion of the products sold
to distributors was precision motion platforms, which typically have a higher gross profit margin
due to their greater technological complexity.

Other Income and Gains

During the Track Record Period, our other income and gains primarily consisted of (i) interest
income, primarily representing interests from bank deposits and loans arising from daily operations
made to the then-associate of our Company; (ii) investment income from wealth management
products; (iii) investment income from time deposits; (iv) government grants, primarily
representing government subsidies we received in relation to our R&D projects; (v) gains from
disposal of subsidiaries, primarily representing the gains from the disposal of Shenzhen Niuer
Commercial Robot and its subsidiary, which primarily acted as an integrator focusing on
semiconductor industry. See “History, Development and Corporate Structure — Material
Acquisitions, Disposals and Mergers;” (vi) gains from disposal of a joint venture, representing the
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gains from the disposal of Neura Robotics, which primarily engaged in the R&D of cutting-edge
robotics technologies. See “History, Development and Corporate Structure — Material
Acquisitions, Disposals and Mergers;” (vii) fair value gains on financial assets at fair value through
profit or loss; and (viii) foreign exchange gains, net, primarily arising from our sales to overseas
customers denoted in foreign currencies and bank deposits in foreign currencies. Our other income
and gains amounted to RMB13.5 million, RMB105.6 million, RMB15.4 million, RMB12.9 million
and RMB10.1 million in 2022, 2023, 2024 and the nine months ended September 30, 2024 and
2025, respectively.

(Loss)/Profit for the Year/Period

We recorded a net profit in 2024 and an adjusted net profit (non-IFRS measure) in 2024 and
the nine months ended September 30, 2025, respectively, mainly due to revenue growth and
improved cost efficiency. During the Track Record Period, our revenue increased as our
technologies and products gained customer recognition, enabling economies of scale and more
effective cost control. We also reduced expenses through optimized sales and administrative
management. In addition, the disposal of a joint venture in 2023 lowered R&D expenses in 2024.

We incurred a net loss of RMB83.4 million in 2022, which turned to a net profit of RMB1.9
million in 2023, primarily due to (i) an increase in other income and gains from the disposal of
subsidiaries and a joint venture in 2023; and (ii) an increase in government grants, and (iii) an
increase in revenue primarily from sale of products.

Our net profit increased significantly from RMB1.9 million in 2023 to RMB17.9 million in
2024, primarily due to an increase in revenue generated from increased cobot sales, including
overseas markets; partially offset by the absence of one-off gains and foreign exchange gains
recorded in 2023.

We had a net profit of RMB9.0 million in the nine months ended September 30, 2024 and a
net loss of RMB15.6 million in the nine months ended September 30, 2025, mainly due to higher
listing expenses, partially offset by revenue growth.

See “Financial Information — Period-to-Period Comparison of Results of Operations.”

Selected Items from the Consolidated Statements of Financial Position

The following table sets forth a summary of our consolidated statements of financial position
as of the dates indicated:

As of
As of December 31, September 30,

2022 2023 2024 2025

(RMB in thousands)

Total current assets 460,362 517,121 485,691 485,009
Total non-current assets 31,057 67,094 130,872 195,222
Total assets 491,419 584,215 616,563 680,231
Total current liabilities 79,410 100,571 117,552 138,884
Total non-current liabilities 7,016 5,579 2,752 13,254
Net current assets 380,952 416,550 368,139 346,125
Total liabilities 86,426 106,150 120,304 152,138
Total equity 404,993 478,065 496,259 528,093
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For details on the accounting treatment of redemption rights and liquidation preference rights
of pre-IPO investments, see Note 31 to the Accountants’ Report set out in Appendix | to this
prospectus.

Our net current assets remained relatively stable at RMB368.1 million as of December 31,
2024 and RMB346.1 million as of September 30, 2025.

Our net current assets decreased by 11.6% from RMB416.6 million as of December 31, 2023
to RMB368.1 million as of December 31, 2024, primarily due to (i) a decrease in financial assets
at fair value through profit or loss of RMB44.2 million; (ii) a decrease in prepayments, deposits and
other receivables of RMB34.7 million; (iii) a decrease in time deposits with original maturity of
over three months (current) of RMB25.4 million; and (iv) an increase in trade payables of RMB21.8
million, partially offset by (i) an increase in trade and bills receivables of RMB42.0 million; (ii) an
increase in inventories of RMB17.3 million; and (iii) an increase in cash and cash equivalents of
RMB13.0 million.

Our net current assets increased by 9.3% from RMB381.0 million as of December 31, 2022
to RMB416.6 million as of December 31, 2023, primarily due to (i) an increase in cash and cash
equivalents of RMB71.1 million; (ii) an increase in time deposits with original maturity of over
three months (current) of RMB49.6 million; (iii) an increase in inventories of RMB22.7 million;
and (iv) an increase in trade and bills receivables of RMB21.7 million, partially offset by (i) a
decrease in prepayments, deposits and other receivables of RMB61.1 million; (ii) a decrease in
financial assets at fair value through profit or loss of RMB44.3 million; and (iii) an increase in trade
payables of RMB23.6 million.

Our net assets increased by 6.4% from RMB496.3 million as of December 31, 2024 to
RMB528.1 million as of September 30, 2025, primarily due to (i) the issue of shares in the nine
months ended September 30, 2025 of RMB23.0 million; and (ii) the equity-settled share award
expense of RMB24.7 million in the nine months ended September 30, 2025. These are partially
offset by our loss for the period of RMB15.6 million in the nine months ended September 30, 2025.
Our net assets increased by 3.8% from RMB478.1 million as of December 31, 2023 to RMB496.3
million as of December 31, 2024, primarily due to our profit for the year for 2024 of RMB17.9
million. Our net assets increased by 18.0% from RMB405.0 million as of December 31, 2022 to
RMB478.1 million as of December 31, 2023, primarily due an equity-settled share award expense
of RMB70.5 million in 2023.

Selected Items from the Consolidated Statements of Cash Flows

The following table sets forth a summary of our cash flows for the periods indicated:

Nine months ended

Year ended December 31, September 30,
2022 2023 2024 2024 2025
(RMB in thousands)
(unaudited)

Net cash flows (used in)/from

operating activities (153,460) (57,247) 11,917 18,512 (18,313)
Net cash flows from/(used in)

investing activities 163,858 140,522 3,467 (40,672) (18,805)
Net cash flows from/(used in)

financing activities 9,858 (12,149) (3,247) (2,678) 17,444
Net increase/(decrease) in

cash and cash equivalents 20,256 71,126 12,137 (24,838) (19,674)
Cash and cash equivalents at

beginning of year/period 16,381 36,328 107,476 107,476 120,520
Cash and cash equivalents at

end of year/period 36,328 107,476 120,520 81,377 101,151
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During the Track Record Period, we had net operating cash outflows of RMB153.5 million in
2022, RMB57.2 million in 2023 and RMB18.3 million in the nine months ended September 30,
2025, primarily due to the significant amounts of cost of sales and operating expenses incurred for
the provision of our products, carrying out R&D and selling and marketing activities, as well as
administrative management. We had net operating inflow of RMB11.9 million in 2024, primarily
due to our substantial revenue growth which surpassed the growth in our costs and expenses during
the year. See “Financial Information — Liquidity and Capital Resources.” The substantial revenue
growth from 2022 to 2024 was primarily a result of our increased sales volume of E Series cobots
to a major overseas customer in Europe, who was also our supplier during the Track Record Period
and who used to be a joint venture of the Group. See “Business — Our Customers” and “Business
— Our Suppliers.” The substantial revenue growth from the nine months ended September 30, 2024
to the same period in 2025 was primarily a result of our increased sales volume of E Series cobots
and S Series cobots to a broad customer base.

Our net operating cash flow fluctuated during the Track Record Period, which was partially
because there are often time lags between settlements to our suppliers and settlements from our
customers, resulting in possible cash flow mismatch. For the years ended December 31, 2022, 2023,
2024 and the nine months ended September 30, 2025, our trade and bills receivables turnover days
were 128.7 days, 122.4 days, 106.6 days and 118.3 days, respectively, which generally represented
the period of time since our products are delivered and accepted by the customers and up to the
settlement of amounts due from our customers. Meanwhile, during the same periods, our trade
payables turnover days were 114.8 days, 108.4 days, 107.1 days and 125.4 days, respectively, which
generally represented the period of time since we received and accepted materials and components
from our suppliers and up to our settlement of payment to them. This demonstrates that it generally
takes a relatively longer period for us to receive settlements from our customers, as compared to
the time it took us to settle our payments to suppliers. On the other hand, during the same periods,
our inventory turnover days were 276.1 days, 289.8 days, 213.5 days and 206.6 days, respectively,
which generally represented the period of time since the acquirement or production of the inventory
to the consumption or sales of these inventories. Relatively long inventory and trade receivables
turnover days indicated that cash was tied up in inventory and receivables for longer periods,
delaying the inflow of cash required for our operational expenses. We may experience cash flow
mismatch from time to time, which largely depend on our customers’ internal process for approving
payments to us, the credit terms and settlement period granted to us by our suppliers, the number
and scale of our contracts, and the efficiency of our consumption or sales of inventories.

We have adopted and plan to further adopt various measures to prevent cash flow mismatch.
See “Financial Information — Liquidity and Capital Resources — Net Cash (Used in)/From
Operating Activities.”

Key Financial Ratios

The following table sets forth our key financial ratios as of the date/for the periods indicated:

As of/Nine months ended

As of/Year ended December 31, September 30,
2022 2023 2024 2024 2025
(Unaudited)

Revenue growth (%)® N/A 60.2 77.0 N/A 36.2
Gross profit margin (%)@ 13.7 28.6 34.3 33.6 37.6
Net (loss)/profit margin

(%)® (76.2) 1.1 5.8 4.4 (5.5)
Adjusted net (loss)/profit

margin (non-1FRS

measure) (%)@ (64.4) 40.7 5.8 4.4 8.7
Current ratio® 5.8 5.1 4.1 N/A 3.5
Quick ratio® 4.7 4.0 3.0 N/A 2.5
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Notes:

(1) Revenue growth is calculated by subtracting the previous year’s/period’s revenue from the current
year’s/period’s revenue, dividing the result by the previous year’s/period’s revenue, multiplied by 100%.

(2)  Gross profit margin equals gross profit for the period divided by revenue for the respective year/period and
multiplied by 100.0%.

) Net (loss)/profit margin equals the net (loss)/profit for the period divided by revenue for the respective
year/period and multiplied by 100.0%.

(4)  Adjusted net (loss)/profit margin (non-1FRS measure) equals the adjusted net (loss)/profit (non-IFRS measure)
for the period divided by revenue for the respective year/period and multiplied by 100.0%.

(5)  Current ratio equals total current assets as of the end of the year/period divided by total current liabilities as
of the same date.

(6)  Quick ratio equals total current assets less inventories as of the end of the year/period divided by total current
liabilities as of the same date.

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

We have applied to the Listing Committee for the granting of listing of, and permission to deal
in, our H Shares to be issued pursuant to the Global Offering (including any H Shares which may
be issued pursuant to the exercise of the Offer Size Adjustment Option and the Over-allotment
Option) and the H Shares to be converted from Domestic Unlisted Shares, on the basis that, among
other things, we satisfy the requirements under Rule 18C.03 of the Listing Rules as a Commercial
Company (as defined in the Listing Rules) with reference to our expected market capitalization at
the time of Listing, which based on the Offer Price, exceeds HK$4 billion.

OFFERING STATISTICS

The statistics in the following table are based on the assumption that (i) the Global Offering
has been completed and 80,785,000 H Shares are issued pursuant to the Global Offering and (ii) the
Offer Size Adjustment Option and the Over-allotment Option are not exercised.

Based on an Offer
Price of HK$17.00

per H Share
Market capitalization of our H Shares™ HK$8,728.7
million
Market capitalization of our Shares® HK$9,035.2
million
Unaudited pro forma adjusted net tangible asset per Share® HK$3.56

Notes:

(1)  The calculation of market capitalization is based on the 513,452,180 H Shares expected to be in issue immediately
upon completion of the Global Offering.

(2)  The calculation of market capitalization is based on the 531,479,980 Shares expected to be in issue immediately upon
completion of the Global Offering.

(3)  The unaudited pro forma net tangible assets per Share is arrived at after adjusting for the estimated net proceeds from
the Global Offering and on the basis that 531,479,980 Shares were in issue, assuming that the Global Offering has
been completed on September 30, 2025 but takes no account of any Shares which may be allotted and issued pursuant
to the exercise of the Over-allotment Option or any Shares which may be issued or repurchased by the Company.

LISTING EXPENSES

Listing expenses represent professional fees, underwriting commissions and other fees
incurred in connection with the Global Offering. We estimate that our listing expenses will be
approximately RMB81.9 million (assuming an Offer Price of HK$17.00 per Offer Share and no
exercise of the Offer Size Adjustment Option or the Over-allotment Option), representing 6.8% of
the gross proceeds (assuming that the Offer Size Adjustment Option and the Over-allotment Option
are not exercised) of the Global Offering. We expect to incur listing expenses of RMB81.9 million,
of which RMB27.8 million is expected to be recognized in the consolidated statements of profit or
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loss as administrative expenses and RMB54.1 million is expected to be recognized as a deduction
in equity directly upon the Listing. By nature, our listing expenses are composed of (i) underwriting
commission of RMB48.4 million, and (ii) non-underwriting related expenses of RMB33.5 million,
which consist of fees and expenses of legal advisors and the Reporting Accountant of RMB20.0
million and other fees and expenses of RMB13.5 million.

FUTURE PLANS AND USE OF PROCEEDS

Assuming that the Offer Size Adjustment Option and the Over-allotment Option are not
exercised, after deducting the underwriting commissions and other estimated offering expenses
payable by us in connection with the Global Offering, we estimate that we will receive net proceeds
of approximately HK$1,280.4 million from the Global Offering. We intend to use the proceeds from
the Global Offering for the purposes and in the amounts set forth below:

. Approximately 55.0% of the net proceeds, or approximately HK$704.2 million, will be
used for deepening our R&D capabilities in the next five years.

. Approximately 20.0% of the net proceeds, or approximately HK$256.1 million, will be
used for our global business development to strengthen our market leadership in the next
five years.

. Approximately 15.0% of the net proceeds, or approximately HK$192.1 million, will be
used for upgrading and expanding our production capabilities in the next five years.

. Approximately 10.0% of the net proceeds, or approximately HK$128.0 million, will be
used for working capital and general corporate purposes.

See “Future Plans and Use of Proceeds.”
DIVIDENDS AND DIVIDEND POLICY

During the Track Record Period, no dividend has been paid or declared by our Company. Any
declaration and payment, as well as the amount of dividends, will be subject to our Articles of
Association and the relevant PRC laws. We currently do not have any dividend policy or fixed
dividend pay-out ratio. No dividend shall be declared or payable except out of our profits and
reserves lawfully available for distribution. As confirmed by our PRC Legal Advisor, according to
relevant PRC laws, any future net profit that we make will have to be first applied to make up for
our historically accumulated losses, after which we will be obliged to allocate 10% of our net profit
to our statutory common reserve fund until such fund has reached more than 50% of our registered
capital. We will, therefore, only be able to declare dividends after: (i) all our historically
accumulated losses have been made up for; and (ii) we have allocated sufficient net profit to our
statutory common reserve fund as described above.

UNAUDITED PRELIMINARY FINANCIAL INFORMATION FOR THE YEAR ENDED
DECEMBER 31, 2025

The preliminary financial information of our Group as of and for the year ended December 31,
2025 as set out in Appendix I1A to this prospectus, which is prepared in compliance with the content
requirements as for preliminary results announcements under Rule 13.49 of the Listing Rules, have
been agreed by the Reporting Accountants, to the amounts set out in the draft consolidated financial
statements of our Group for the year ended December 31, 2025, following with their work under
Practice Note 730 (Revised) “Guidance for Auditors Regarding Preliminary Announcements of
Annual Results” issued by the Hong Kong Institute of Certified Public Accountants.
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RECENT DEVELOPMENTS
Performance Post Track Record Period

Post the Track Record Period and up to the Latest Practicable Date, we had maintained steady
growth in both our business operations and financial performance. We continue to launch new
products and invest in R&D projects to expand our business and advance our technologies following
the Track Record Period. In September 2025, we launched the EIlfin High-Speed Edition, a
customized version of our E series which delivers a maximum joint speed of 370° per second and
up to 1.5 times acceleration, making it well-suited for deployment on production lines with
demanding production cadence requirements. Also in September 2025, we introduced the S60
model, a newly customized version which supports a maximum rated payload of 60 kilograms and
an arm reach of 2.2 meters, while maintaining a 48V low-voltage power supply, ensuring both
energy efficiency and operational safety. In addition, in 2025, we developed a high power density,
ultra-low vibration and jitter modular drive motor for humanoid robots, which is designed for use
in industrial applications. Subsequent to the Track Record Period and up to the Latest Practicable
Date, we had engaged over 160 new customers.

Our business model, revenue structure and cost structure generally remained unchanged
subsequent to the Track Record Period. Based on our unaudited financial information for the year
ended December 31, 2025, our revenue demonstrated steady growth, increasing by 24.6% from
RMB310.4 million in 2024 to RMB386.9 million in 2025. Our gross profit margin increased from
34.3% in 2024 to 37.6% in 2025. We recorded loss for the year of approximately RMB29.9 million
in 2025, primarily due to increases in listing expenses, share-based payment and R&D expenses.
See Appendix IlA to this prospectus. We had adjusted net profit (non-IFRS measure) for the year,
defined as (loss)/profit for the year adjusted by adding back share-based payment expenses and
listing expense, of RMB17.9 million in 2024 and RMB25.7 million in 2025.

International Regulatory Changes

Since early 2025, the U.S. government has implemented a series of tariffs affecting imports
of goods originating from China. Beginning in February 2025, a baseline tariff was imposed on all
China-origin goods and was subsequently increased in March 2025. In April 2025, the U.S. further
announced reciprocal tariffs applicable to China, which were later adjusted through bilateral
consultations between the U.S. and China. Following the ruling of the U.S. Supreme Court and
pursuant to the relevant executive orders and official notices issued by the U.S. government, all
tariffs previously imposed under the International Emergency Economic Powers Act (“IEEPA”)
became inactive as of February 24, 2026. In lieu thereof, the U.S. President Trump announced an
across-the-board global tariff pursuant to Section 122 of the Trade Act of 1974, initially set at 10%
for a period of 150 days and subsequently increased to 15%, with effect from February 24, 2026.
Accordingly, as of the Latest Practicable Date, a 15% tariff applies to goods imported into the
United States from China, including our cobots and related products. Such tariff arrangement is
temporary in nature and remains subject to further regulatory developments and policy changes.

In 2022, 2023, 2024 and the nine months ended September 30, 2024 and 2025, our revenue
generated from products that were directly exported to the U.S. was RMB1.3 million, RMB4.5
million, RMB16.8 million, RMB9.4 million and RMB8.3 million, respectively, accounting for
approximately 1.2%, 2.6%, 5.4%, 4.6% and 3.0% of our total revenue for the respective year/period.
All additional tariffs on our exports to the U.S. are contractually borne by our customers in
accordance with the terms of our sales agreements. In addition, to the best of our knowledge, we
are not aware of any instance where customers domiciled outside the U.S. have re-routed products
purchased from us into the U.S. market and thereby become subject to U.S. tariffs. Based on the
foregoing and considering (i) our revenue generated from products that were directly exported to
the U.S. only accounted for an insignificant portion our total revenue during the Track Record
Period; (ii) we had not experienced any order cancellations (including from U.S. customers) and,
despite a temporary suspension of product delivery for a limited number of orders in April and May
2025 for cobots amounted to approximately RMB1.7 million due to the then-prevailing tariff rate,
all such product deliveries had been fulfilled in a timely manner in June 2025 as the tariff rate went
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down; (iii) we did not observe any significant decline in demand from customer who may rely on
export sales of their finished products to the U.S., or non-U.S. customers who did not rely on
exports to the U.S., due to impacts of tariff; and (iv) we have been proactively expanding into other
overseas markets outside of the U.S. while closely monitoring changes in laws and policies in
relevant countries with a strong focus on compliance risks, our Directors do not believe we had been
materially and adversely affected by U.S. tariffs, whether directly or indirectly, for uncertainties
associated with tariff development as of the Latest Practicable Date.

Export Control Implication

We have procured certain software that are of U.S. origin during the Track Record Period for
developing our products. We have also incorporated certain U.S. origin chips into our products
during the Track Record Period. Such software and chips are classified as EAR99, which refers to
items subject to the U.S. Export Administration Regulations (the “EAR”) that are not specifically
listed on the Commerce Control List and can be exported without a license to countries other than
comprehensively sanctioned countries. We incorporate all procured products into our products only
in China and we do not use them for any restricted use. As advised by our Export Control and OIR
Counsel, given that we did not sell our products to any comprehensively sanctioned countries, the
EAR99 chips incorporated in our products do not result in our products containing any controlled
U.S.-origin items that would subject our products to the EAR. Moreover, using only U.S.-origin
software classified as EAR99 does not subject our products to the EAR as our products would not
satisfy the product scope of any relevant foreign direct product rules. As such, no U.S. export
license is required to export, re-export or transfer (in-country) our own products, whether to China
or other destinations.

Furthermore, as advised by our Export Control and OIR Counsel, the EAR does not impose
license requirements on purchasers or importers of U.S. origin software, but only on the exporters,
re-exporters or transferors. Qur procurement activities thus are not subject to license requirements
imposed by the U.S. Department of Commerce, Bureau of Industry and Security (“BIS”).

U.S. OUTBOUND INVESTMENT RESTRICTIONS

On October 28, 2024, the U.S. government issued the Provisions Pertaining to U.S.
Investments in Certain National Security Technologies and Products in Countries of Concern, 31
C.F.R. Part 850 (the “Outbound Investment Rules”). Pursuant to the Outbound Investment Rules,
unless an exception applies, U.S. persons are prohibited from engaging in, or are required to notify
the U.S. Department of the Treasury (“Treasury”) of, certain transactions involving a “covered
foreign person.” Covered foreign persons are defined as entities with connections to China or the
Special Administrative Regions of Hong Kong and Macau, which is engaged in a “covered activity”
involving sensitive technologies and products in (i) semiconductors and microelectronics (as
defined below), (ii) quantum information technologies, which generally involves developing
quantum computers, quantum sensing platforms, and quantum communication or networking
systems; and (iii) artificial intelligence sectors (as defined below).

Our Directors, taking into account our Export Control and OIR Counsel’s advice, are of the
view that the Company is not a covered foreign person under the Outbound Investment Rules, as
we do not engage in any covered activity involving the sectors mentioned above. Specifically, as
advised by our Export Control and OIR Counsel:

. we do not engage in any covered activity relating to the semiconductor and
microelectronics sector. Specifically, in each case as defined under the Outbound
Investment Rule, we do not participate in (a) the development or production of
electronic design automation software for the design of integrated circuits (“IC”) or
advanced packaging; (b) the development or production of semiconductor fabrication or
advanced packaging equipment; or (c) the design, fabrication, or packaging of certain
advanced integrated circuits, as we do not engage in any IC design, fabrication or
packaging activities, nor do we develop or produce any automation software or
equipment for the purpose thereof;
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. we do not engage in any covered activity relating to the artificial intelligence sector, as
our development and manufacturing of collaborative robots do not amount to the
development of an “Al system,” which, as defined in the Outbound Investment Rules,
refers to a machine-based system that is capable of (i) using data inputs to perceive real
and virtual environments, (ii) abstracting such perceptions into models through
automated or algorithmic statistical analysis, and (iii) using model inference to make a
classification, prediction, recommendation or decision. Our HRC embodied intelligence
control platform, although capable of perceiving objects in the operating environment
through visual sensors and therefore may satisfy the perceptual element described in
criterion (i), does not abstract environmental perceptions into models, nor does it
perform any form of model-based inference to make any classification, prediction,
recommendation or decision as contemplated under criterion (ii) and (iii). Instead, the
cobots operate solely by executing pre-defined logic, parameters and operational
instructions that are determined and configured by human operators in advance, without
learning, adaptation or autonomous reasoning, and thus do not meet the definitional
elements of an “Al system” under the Outbound Investment Rules. We have also not
developed other Al modules used for robotic system control that fall within the scope of
the Rules;

. no Group entity otherwise engages in any covered activity in the quantum information
technologies, which generally cover activities including (a) the development of
supercomputer; (b) the development of quantum computer or certain quantum platform
or network; (c) the development of certain Al systems for military, government
intelligence or mass-surveillance end use;

. no Group entity has a voting or equity interest, board seat, or certain powers with respect
to any covered foreign person, where more than 50 percent of our annual revenue, net
income, capital expenditure or operating expenses (both individually and aggregated
across such entities) is attributable to covered foreign persons; and no entity within our
Group participates in any joint venture that engages in a “covered activity.”

Therefore, as advised by our Export Control and OIR Counsel, we are not a covered foreign
person and we do not expect the Outbound Investment Rules and related restrictions to have a
material adverse impact on our business operation, financial performance and our ability to obtain
investment.

Furthermore, the Outbound Investment Rules contain a number of excepted transactions,
including investments in publicly traded securities, denominated in any currency, that trade on a
securities exchange or over-the-counter in any jurisdiction (the “Publicly Traded Securities
Exception”). Accordingly, even if we are deemed a covered foreign person by the Treasury,
following the completion of the Global Offering, it is expected that U.S. persons will be able to
invest in our H Shares in reliance on the Publicly Traded Securities Exception, so long as such
investments do not afford a U.S. person rights that exceed standard minority shareholder
protections.

On December 23, 2025, the U.S. Department of the Treasury published additional frequently
asked questions (the “FAQs”) on the Outbound Investment Rules. Among other things, FAQ X.4
clarifies that, absent additional facts, where a U.S. person acquires an equity interest in a covered
foreign person and, at the time of such acquisition, the equity interest is publicly traded, such equity
interest falls within the description of a “publicly traded security” under 31 C.F.R. Part 850,
regardless of when any agreement to make such investment was entered into. The FAQs therefore
provide additional guidance on the scope and application of the Publicly Traded Securities
Exception. As advised by our Export Control and OIR Counsel, and taking into account the
guidance provided in the FAQs, because we believe the Company is not a “covered foreign person”
under the Outbound Investment Rules, the publication of the FAQs does not change the applicability
or operation of the Publicly Traded Securities Exception with respect to investments in our H
Shares. Accordingly, the impact of the Publicly Traded Securities Exception on investments in our
H Shares by U.S. persons remains unchanged before and after the issuance of the FAQs.

For completeness, neither the Outbound Investment Rules nor the FAQs define the precise
time at which an acquisition is deemed to occur. As advised by our Export Control and OIR
Counsel, it is reasonable to conclude that an acquisition of H Shares by investors occurs upon
settlement, at which time the investors receive the H Shares. To the extent that settlement of H
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SUMMARY

Shares purchased by U.S. persons occurs after 9:00 a.m. on the Listing Date, such H Shares would
be publicly listed and traded at the time of acquisition. However, where settlement occurs prior to
9:00 a.m. on the Listing Date, when the H Shares are not yet publicly listed and traded (including,
for example, settlement of the Hong Kong Offer Shares), it remains uncertain whether the Publicly
Traded Securities Exception under the Outbound Investment Rules would be applicable. See
“Regulatory Overview — Other Laws and Regulations — U.S. Outbound Investment Rules.”

IMPACTS OF COVID-19

The COVID-19 pandemic did not have any material adverse effect on our business operations
or financial performance during the Track Record Period, given that (i) we had remained stable
manufacturing operations and ensured all essential business functions continued without significant
interruption, and had implemented appropriate health and safety measures in accordance with
government guidelines, enabling both production and administrative teams to operate effectively,
whether onsite or through remote working arrangements as necessary; and (ii) our supply chain and
logistics arrangements had remained stable without significant interruptions to our product delivery.

NO MATERIAL ADVERSE CHANGE

Our Directors have confirmed that up to the date of this Prospectus there has been no material
adverse change in our financial or trading position or prospects since September 30, 2025 (being
the date of our latest audited financial statements) and there has been no event since September 30,
2025 which would materially affect the information shown in the Accountants’ Report in Appendix
I to this Prospectus.
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DEFINITIONS

In this Prospectus, unless the context otherwise requires, the following terms and
expressions have the meanings set forth below. Certain other terms are explained in
“Glossary of Technical Terms” in this Prospectus.

“Accountants’ Report”

“Acting in Concert Agreement”

“affiliate”

“AFRC”

“Articles of Association” or
“Articles”

“associate(s)”
“Audit Committee”
“Board” or “Board of Directors”

“Board Committee(s)”

“Business Day”

“Capital Market Intermediaries”

“CCASS”

“China” or “PRC”

“close associate(s)”

“Companies Ordinance”

the accountants’ report of our Company for the Track
Record Period, as included in Appendix | to this prospectus

the concert party agreement dated April 30, 2025 entered
into by and amongst Mr. Wang and Mr. Zhang

with respect to any specified person, any other person,
directly or indirectly, controlling or controlled by or under
direct or indirect common control with such specified
person

the Accounting and Financial Reporting Council of Hong
Kong

the articles of association of our Company adopted on May
29, 2025 as amended, which shall become effective on the
Listing Date, a summary of which is set out in Appendix Il
in this Prospectus

has the meaning ascribed thereto under the Listing Rules
the audit committee of the Board

the board of Directors of our Company

the board committees of the Company

a day on which banks in Hong Kong are generally open for
normal business to the public and which is not a Saturday,
Sunday or public holiday in Hong Kong

the capital market intermediaries as named in the section
headed “Directors and Parties Involved in the Global
Offering” of this Prospectus

the Central Clearing and Settlement System established and
operated by HKSCC

the People’s Republic of China excluding, for the purpose of
this  Prospectus, Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan

has the meaning ascribed thereto under the Listing Rules

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified
from time to time
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DEFINITIONS

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“Company”, “our Company” or
“the Company”

“connected person(s)”
“connected transaction(s)”

“Controlling Shareholder(s)”

“Conversion”

“Conversion of Unlisted Shares
into H Shares”

“Corporate Governance Code”

“csbce”

“CSRC”

“Director(s)” or

“our Director(s)”

“EIT”

“EIT Law”

the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to
time

Guangdong Huayan Robotics Co., Ltd. (000 OO00OODO
OoOoOoOnO) (previously known as Guangdong Huayan
Robotics Co., Ltd. (DOOOOOOOOOO) and
Shenzhen Dazu Robot Co., Ltd. (DO O OOOOOOOO
[0)), a limited liability company incorporated in the PRC on
September 7, 2017 and converted into a joint stock limited
liability company on May 22, 2025

has the meaning ascribed thereto under the Listing Rules
has the meaning ascribed thereto under the Listing Rules

has the meaning ascribed to it under the Listing Rules and
unless the context otherwise requires, refers to Mr. Wang,
Mr. Zhang, Zhirentuan Tech, Zhirentuan, Zhirenxing,
Xianzhikong, Zhirenying, Zhirenxue, Zhirenle, Zhirenju and
Zhirenyun, which are regarded as a group of Controlling
Shareholders, details of which are set out in the section
headed “Relationship with Our Controlling Shareholders” in
this prospectus

the conversion of the Company into a joint stock company,
details of which are set out in the section headed “History,
Development and Corporate Structure — Corporate
Development — Joint Stock Conversion” in this Prospectus

the conversion of Unlisted Shares into H shares, details of
which are set out in the section headed “Share Capital —
Conversion of Unlisted Shares into H Shares” in this
Prospectus

the Corporate Governance Code set out in Appendix C1 to
the Listing Rules

China Securities Depositary and Clearing Corporation
Limited (OOOOOODODOOOODOOO)

the China Securities Regulatory Commission (C OO O 0O O
oooono)

the director(s) of our Company

enterprise income tax

Enterprise Income Tax Law of the PRC (DO OO DOODOO
OO00O0O0) adopted by the Tenth National People’s
Congress on March 16, 2007, and effective on January 1,
2008
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DEFINITIONS

“Employee Incentive Platform(s)”

“Exchange Participant”

“Extreme Conditions”

“Founders”

“Frost & Sullivan”

“Global Offering”

“Group”, “our Group”,
“We” Or HUS”

“Guide for New Listing
Applicants” or “Guide”

“H Share(s)”

“H Share Registrar”

“Han’s Laser”

“HK elPO White Form”

“HK elPO White Form Service

Provider”

*HKSCC”

Zhirenxing,  Zhirenle,  Zhirenju, and/or

Zhirenyun, as the context may require

Zhirenxue,

a person (a) who, in accordance with the Listing Rules of the
Hong Kong Stock Exchange, may trade on or through the
Hong Kong Stock Exchange; and (b) whose name is entered
in a list, register or roll kept by the Hong Kong Stock
Exchange as a person who may trade on or through the Hong
Kong Stock Exchange

extreme conditions caused by a super typhoon as announced
by the government of Hong Kong

the founders of the Company, namely Mr. Wang and
Mr. Zhang

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co., an
independent market research and consulting company

the Hong Kong Public Offering and the International
Offering

our Company and our subsidiaries

the Guide for New Listing Applicants issued by the Hong
Kong Stock Exchange, as amended, supplemented or
otherwise modified from time to time

Ordinary share(s) in the share capital of our Company with
a nominal value of RMBO0.2 each, which is/are to be
subscribed for and traded in HK dollars and to be listed on
the Hong Kong Stock Exchange

Tricor Investor Services Limited

Han’s Laser Technology Industry Group Co., Ltd. (0 OO O
0000000000O0On), a company established under
the laws of the PRC and listed on the Shenzhen Stock
Exchange (stock code: 002008), one of our Pre-IPO
Investors and substantial shareholders

the application for Hong Kong Offer Shares to be issued in
the applicant’s own name by submitting applications online
through the designated website at www.hkeipo.hk

the HK elPO White Form service provider designated by
our Company as specified on the designated website at

www.hkeipo.hk

Hong Kong Securities Clearing Company Limited, a
wholly-owned subsidiary of Hong Kong Exchanges and
Clearing Limited
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DEFINITIONS

“Joint Global Coordinators

“Joint Lead Managers”

“Joint Sponsors”

“Latest Practicable Date”

“Listing”

“Listing Committee”

“Listing Date”

“Listing Rules” or “Hong Kong
Listing Rules”

“Main Board”

“Ministry of Finance” or “MOF”

“MOFCOM”

“Mr. Wang”

“Mr. Zhang”

“Nomination Committee”

the joint global coordinators as named in the “Directors and
Parties Involved in the Global Offering” section in this
Prospectus

the joint lead managers as named in the “Directors and
Parties Involved in the Global Offering” section in this
Prospectus

the joint sponsors as named in the “Directors and Parties
Involved in the Global Offering” section in this Prospectus

March 10, 2026, being the latest practicable date for the
purpose of ascertaining certain information contained in this
Prospectus prior to its publication

listing of the H Shares on the Main Board of the Hong Kong
Stock Exchange

the Listing Committee of the Hong Kong Stock Exchange

the date, expected to be on or about Monday, March 30,
2026, on which our H Shares are listed and from which
dealings therein are permitted to take place on the Hong
Kong Stock Exchange

the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange, as amended, supplemented or
otherwise modified from time to time

the stock exchange (excluding the option market) operated
by the Hong Kong Stock Exchange which is independent
from and operated in parallel with Growth Enterprise
Market of the Hong Kong Stock Exchange

the Ministry of Finance of the PRC (DO OO ODOODO
0)

the Ministry of Commerce of the PRC (DO OO OO OO0O
0)

Mr. Wang Guangneng (O O ), one of the Founders and
Controlling Shareholders, an executive Director, the
chairperson of the Board and the general manager of the
Company

Mr. Zhang Guoping (O O O), one of the Founders and
Controlling Shareholders, an executive Director and the
chief technology officer of the Company

the nomination committee of the Board
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DEFINITIONS

“Overseas Listing Trial Measures”

“Pathfinder Sli(s)”

“PBOC”

“PRC Company Law”

“PRC GAAP”

“PRC Government” or “State”

“PRC Legal Advisor”

“PRC Securities Law”

“Pre-IPO Investment(s)”

“Pre-1PO Investor(s)”

“Prospectus”

“Province”

“Qualified Institutional Buyer” or

“QI BH
“Regulation S”
“Remuneration Committee”

“RMB” or “Renminbi”

the Trial Administrative Measures of Overseas Securities
Offering and Listing by Domestic Companies and five
supporting guidelines (00 0OO0O0O0OOOO0ODOODO0O
oooooooooooon)

has the meaning ascribed thereto under the Guide

the People’s Bank of China (DO OOO0O), the central
bank of the PRC

the Company Law of the People’s Republic of China (O O
O00O000000),asamended, supplemented or otherwise
modified from time to time

generally accepted accounting principles in the PRC

the central government of the PRC, including all
governmental subdivisions (including principal, municipal
and other regional or local government entities) and
instrumentalities

King & Wood Mallesons, our legal advisor as to PRC laws

the Securities Law of the People’s Republic of China (O O
goooooog)

the investment(s) in our Company undertaken by the Pre-
IPO Investors pursuant to the respective equity transfer
agreement(s) and capital increase agreement(s), details of
which are set out in the section headed *“History,
Development and Corporate Structure” in this Prospectus

the investor(s) who has invested in our Company under the
Pre-IPO Investment, details of which are set out in the
section headed “History, Development and Corporate
Structure” in this Prospectus

this prospectus being issued in connection with the Hong
Kong Public Offering

each being a province or, where the context requires, a
provincial-level autonomous region or municipality under
the direct supervision of the central government of the PRC

a qualified institutional buyer within the meaning of Rule
144A under the U.S. Securities Act

Regulation S under the U.S. Securities Act
the remuneration committee of the Board

Renminbi, the lawful currency of the PRC
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DEFINITIONS

“Rule 144A”

“SAFE”

“SAT”

“Securities and Futures Ordinance”
or “SFQO”

“SFC”

“Shanghai-Hong Kong Stock
Connect”

“Share(s)”

“Shareholder(s)”

“share-based payment”

“Shenzhen-Hong Kong Stock
Connect”

“Sophisticated Independent

Investor(s)”

“Specialist Technology”

“Specialist Technology Companies”

“Stabilizing Manager”

“State Council”

“subsidiary(ies)”

Rule 144A under the U.S. Securities Act

the State Administration of Foreign Exchange of the PRC
(0DoooDoooooooon)

the State Administration of Taxation of the PRC (0 OO O
og)

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time

the Securities and Futures Commission of Hong Kong

a securities trading and clearing links program developed by
the Hong Kong Stock Exchange, Shanghai Stock Exchange,
HKSCC and CSDCC for the establishment of mutual market
access between Hong Kong and Shanghai, including
Southbound Trading and Northbound Trading

ordinary share(s) in the capital of our Company with a
nominal value of RMBO.2 each, referring to Unlisted Shares
before the Listing and H Shares following the Listing

holder(s) of the Share(s)

expenses that are non-cash in nature and represent the
arrangement under which we receive services from
employees as consideration for our equity instruments.
Share-based payment expenses are not expected to result in
future cash payments

a securities trading and clearing links program to be
developed by the Hong Kong Stock Exchange, Shenzhen
Stock Exchange, HKSCC and CSDCC for the establishment
of mutual market access between Hong Kong and Shenzhen

has the meaning ascribed thereto under the Guide

has the meaning ascribed thereto under Chapter 18C of the
Listing Rules

has the meaning ascribed thereto under Chapter 18C of the
Listing Rules

China International
Securities Limited

Capital Corporation Hong Kong

the State Council of the PRC (DO D ODODOODOONO)

has the meaning ascribed thereto under the Listing Rules
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DEFINITIONS

“substantial shareholder(s)”

“Takeovers Code”

“Track Record Period”

“Underwriters”

“Underwriting Agreements”

“Unlisted Share(s)”

“U.S.” or “United States”

“U.S. dollar”, “US$” or “USD”

“U.S. Securities Act”

“Xianzhikong”

“Zhirenju”

“Zhirenle”

“Zhirentuan”

has the meaning ascribed thereto under the Listing Rules

the Codes on Takeovers and Mergers and Share Buy-back
issued by the SFC, as amended, supplemented or otherwise
modified from time to time

the years ended December 31, 2022, 2023 and 2024 and the
nine months ended September 30, 2025

the Hong Kong Underwriters and the International
Underwriters

the Hong Kong Underwriting Agreement and/or the
International Underwriting Agreement, as the context may
require

ordinary share(s) in the share capital of our Company, with
a nominal value of RMBO0.2 each, which are not listed on
any stock exchange

the United States of America, its territories, its possessions
and all areas subject to its jurisdiction

United States dollar, the lawful currency of the United
States

the United States Securities Act of 1933, as amended and
supplemented or otherwise modified from time to time, and
the rules and regulations promulgated thereunder

Shenzhen Xianzhikong Enterprise Management Partnership
(Limited Partnership) (CODOOOD0OODOOOOODOOO
0 00)), a limited liability partnership established in PRC
on September 4, 2020, one of our Shareholders ultimately
controlled by Mr. Wang

Shenzhen Zhirenju Enterprise Management Partnership
(Limited Partnership) (D00 DODOO0O0ODOODOOOOO(O
00O 0)), a limited liability partnership established in PRC
on May 16, 2025, one of our Employee Incentive Platforms

Shenzhen Zhirenle Enterprise Management Partnership
(Limited Partnership) (D0 OOO0OO0OO0OO0OODOOOOO(O
00O 0)), a limited liability partnership established in PRC
on May 7, 2025, one of our Employee Incentive Platforms

Sichuan Zhirentuan Enterprise Management Partnership
(Limited Partnership) (D0 OOO0OO0OOOODOOOO@O
0 0)), a limited liability partnership established in PRC on
April 29, 2020, one of our Shareholders ultimately
controlled by Mr. Wang
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DEFINITIONS

“Zhirentuan Tech”

“Zhirenxing”

“Zhirenxue”

“Zhirenying”

“Zhirenyun”

Shenzhen Zhirentuan Technology Co., Ltd. (DO 0O O0O0O
OO0O000Oa0g), a limited liability company established in
the PRC on June 19, 2020, one of our Controlling
Shareholders

Shenzhen Zhirenxing Enterprise Management Partnership
(Limited Partnership) (D00 DODOO0OO0OD0OODOOODOO(O
00 0)), a limited liability partnership established in PRC
on March 25, 2021, one of our Employee Incentive
Platforms

Shenzhen Zhirenxue Enterprise Management Partnership
(Limited Partnership) (D00 DODOO0OO0OD0OODOOOOO(O
00 0)), a limited liability partnership established in PRC
on May 9, 2025, one of our Employee Incentive Platforms

Foshan Zhirenying Enterprise Management Partnership
(Limited Partnership) (D00 DODO0OO0OD0OODOOODOO(O
00 0)), a limited liability partnership established in PRC
on April 18, 2025, one of our Shareholders ultimately
controlled by Mr. Wang

Shenzhen Zhirenyun Enterprise Management Partnership
(Limited Partnership) (D00 DODOO0OO0ODOODOOODOO(O
00 0)), a limited liability partnership established in PRC
on May 20, 2025, one of our Employee Incentive Platforms

Certain amounts and percentage figures included in this Prospectus have been subject to
rounding. Accordingly, figures shown as totals in certain tables may not be an arithmetic
aggregation of the figures preceding them. Any discrepancies in any table or chart between the total
shown and the sum of the amounts listed are due to rounding.

For ease of reference, the names of the PRC established companies or entities, laws or
regulations have been included in this Prospectus in both the Chinese and English languages and
in the event of any inconsistency, the Chinese versions shall prevail.
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GLOSSARY OF TECHNICAL TERMS

This glossary of technical terms contains explanations of certain technical terms used
in this Prospectus. As such, these terms and their meanings may not correspond to standard
industry meanings or usage of these terms.

“absolute positioning accuracy” or
“absolute accuracy”

“anti-interference capabilities”

“AP|”

“axis”

“backlash”

“bus communication”

“CAGR”

“circular motion accuracy”

“closed-loop cycle”

“CNC”

ucoggingn

“collaborative robots” or “cobots”

“collision detection algorithms”

the precision with which a robot can move to a specific point
in its workspace relative to a fixed coordinate system

features designed to minimize or eliminate the impact of
external disturbances on a system

application programming interface, a software interface that
allows external programs, systems, or users to communicate
with and control a cobot

indicates a degree of freedom, where increasing the number
of axes allows the cobot to access a greater amount of space
by giving it more degrees of freedom

the clearance or lost motion in a mechanical system caused
by gaps between the parts, often seen in gear trains

a system that transfers data between components within a
computer or between computers

compound annual growth rate

the precision with which an object can maintain a consistent
path along a circular trajectory

a control process that continuously adjusts actions based on
real-time sensor feedback

computerized numerical control, the automated control of
machine tools by a computer

the phenomenon where a motor experiences a jerky, uneven
motion or a tendency to lock into certain positions,
especially at low speeds

robots with operational robotic arms intended for direct
human-robot interaction or collaboration within a shared
space or where humans and robots are operating in
proximity

computational methods used to determine if, when, and
where two or more objects intersect in virtual space,
commonly used in computer graphics, robotics and video
games
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GLOSSARY OF TECHNICAL TERMS

“communication protocol”

“direct-drive motors”

“DOF”

“electromagnetic interference

“encoder”

“EtherCAT”

“FPGA”

“frameless torque motors”

“Full-Stack Capabilities”

“HRC”

“harmonic reducer”

“intelligent welding”

a system of rules that allows two or more entities of a
communications system to transmit information

motors that directly drive the load without the need for
mechanical transmission elements such as gearboxes or
belts, enhancing efficiency and reducing moving parts

degrees of freedom, the number of independent movements
a mechanical system can perform, typically involving
translational and rotational motions

disruption caused by electromagnetic fields affecting the
performance of electronic devices

a feedback device that converts mechanical motion into
signals to measure position, speed and direction

Ethernet for Control Automation Technology, a high-
performance, low-cost ethernet-based fieldbus system, i.e.,
a standardized industrial communication network that
enables real-time data exchange between controllers and
field-level devices, used for real-time distributed control
applications

field-programmable gate array, a type of configurable
integrated circuit that can be repeatedly programmed after
manufacturing

electric motors that are directly integrated into joints
without an external casing or interface, delivering high
torque at low speeds and enabling precise and repeatable
motion in cobots, humanoid robots and automotive systems

a concept that is in line with industry norm, as advised by
Frost & Sullivan, which refers to a cobot company’s
comprehensive capabilities covering all aspects of cobot
R&D and manufacturing, from hardware, consisting of core
motion components and cobot bodies, to software (HRC
Embodied Intelligence Control Platform) that controls
cobots

human robot collaboration, the synergistic partnership
between humans and robots working together to achieve
shared goals or tasks

a highly specialized gear mechanism designed for precise
motion control, delivering high torque, compact size, and
exceptional efficiency

welding operations where cobots carry out or assist in
joining metal components with controlled trajectories and
programmed parameters to improve consistency and
efficiency
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GLOSSARY OF TECHNICAL TERMS

“IP66” and “1P68” an international ingress protection rating defined under IEC
60529
”joint modules” integrated assemblies combining a motor, a servo driver and

a speed reducer to drive and control robotic joints, widely
used in robotics, automation and industrial applications

“KCs” Korea Certification for safety
“kHz” kilohertz, which is a unit of frequency equal to 1,000 hertz
“kinematic structure” the arrangement and motion of parts in a mechanical system,

describing the geometry of motion without considering the
forces causing it

“lateral edge effects” phenomena occurring at the edges of a material or structure
that can influence its overall behavior, often seen in fields
like material science and engineering

“logistics palletizing” stacking, sorting or arranging goods and packages onto
pallets for storage or transportation within warehouses or
production facilities

“machine tending” the operation of loading and unloading materials,
components or finished parts to and from equipment such as
CNC machines, injection-moulding machines or stamping
machines

“metal and machining” general industrial processes involving metal processing
activities such as cutting, drilling or shaping, as well as
auxiliary tasks including machine loading and unloading,
workpiece handling and material transfer

“motion dead zone” a range in which small input movements do not produce any
response from the system, resulting in a lack of motion until
the input exceeds a certain threshold

“ms” millisecond, one thousandth of a second (0.001 second)
“nm” nanometer, one billionth of a meter
“optical instrument” a device that uses light for high-precision inspection,

measurement or detection

“palletizing” the process of arranging items onto a pallet for efficient
storage, handling, and transportation

“pPCB” printed circuit board, a critical internal component that
connects and controls the electronic systems of the cobot
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GLOSSARY OF TECHNICAL TERMS

“precision machining”

“precision motion platforms”

“ROS”

“repeatability accuracy”,
“repeat positioning accuracy” or
“repeatability”

“sensor”

“servo drives”

“speed reducer”

“TCP”

“TOF”

“thermal drift”

“torque”

“trajectory accuracy”

higher-accuracy manufacturing processes, where cobots
support tasks requiring consistent positioning, repeatability
and handling of small or delicate components

advanced mechanical platforms capable of ultra-small, high-
precision movements, enabling stable and accurate multi-
axis motion for applications such as gene sequencing,
optical communications, nano-scale 3D printing and
semiconductor manufacturing

robot operating system

the ability of a system to return to a specific position or state
consistently over multiple attempts

a device that detects physical conditions and converts them
into signals for monitoring and control

motion control devices that regulate position, speed and
force with high precision, and are primarily used in
applications such as laser marking and semiconductor
packaging and testing

a mechanical component that reduces motor speed and
increases torque for stable and precise motion

tool center point, the exact point in space that represents the
tip or active end of a cobot’s tool and is used by the cobot
to calculate and control the position and orientation of the
tool during movement

Time-of-Flight, a sensing technology used to measure
distance or detect objects based on the time it takes for a
signal, such as laser, to travel to an object and reflect back
to the sensor

the gradual change in the performance or output of a device
due to variations in ambient temperature

force that causes an object to rotate around an axis,
essentially a twisting force that can be thought of as the
rotational equivalent of linear force

the precision with which a moving object’s path can be
predicted and controlled
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FORWARD-LOOKING STATEMENTS

This Prospectus includes forward-looking statements. All statements other than statements of
historical facts contained in this Prospectus, including, without limitation, those regarding our
future financial position, our strategy, plans, objectives, goals, targets and future developments in
the markets where we participate or are seeking to participate, and any statements preceded by,
followed by or that include the words “believe,” “expect,” “estimate,” “predict,” “aim,” “intend,”
“will,” “may,” “plan,” “consider,” “anticipate,” “seek,” “should,” “could,” “would,” “continue,” or
similar expressions or the negative thereof, are forward-looking statements. These forward-looking
statements involve known and unknown risks, uncertainties and other factors, some of which are
beyond our control, which may cause our actual results, performance or achievements, or industry
results, to be materially different from any future results, performance or achievements expressed
or implied by the forward-looking statements. These forward-looking statements are based on
numerous assumptions regarding our present and future business strategies and the environment in
which we will operate in the future. Important factors that could cause our actual performance or
achievements to differ materially from those in the forward-looking statements include, among
others, the following:

. general political and economic conditions, including those related to the PRC;

. our business prospects and our ability to successfully implement our business plans and
strategies;

. future developments, trends and conditions in the industry and markets in which we
operate or into which we intend to expand;

. our capital expenditure plans;

. the actions and developments of our competitors;
. our financial condition and performance;

. our dividend policy;

. any changes in the laws, rules and regulations of the central and local governments in
the PRC and other relevant jurisdictions and the rules, regulations and policies of the
relevant governmental authorities relating to all aspects of our business and our business
plans;

. changes or volatility in interest rates, foreign exchange rates, equity prices or other rates
or prices, including those pertaining to the PRC and the industry and markets in which
we operate;

. various business opportunities that we may pursue; and

. capital market developments, changes in the global economic conditions and material
volatility in the global financial markets.

Additional factors that could cause actual performance or achievements to differ materially
include, but are not limited to, those discussed under “Risk Factors” and elsewhere in this
Prospectus. We caution you not to place undue reliance on these forward-looking statements, which
reflect our management’s view only as of the date of this Prospectus. We undertake no obligation
to update or revise any forward-looking statements, whether as a result of new information, future
events or otherwise. In light of these risks, uncertainties and assumptions, the forward-looking
events discussed in this Prospectus might not occur. All forward-looking statements contained in
this Prospectus are qualified by reference to the cautionary statements set out in this section.
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RISK FACTORS

An investment in our H Shares involves various risks. You should carefully consider all
the information in this Prospectus and in particular the risks and uncertainties described
below before making an investment in our H Shares. The following is a description of what
we consider to be our material risks. The occurrence of any of the following risks could
materially and adversely affect our business, financial condition and results of operations. If
any of these events occurs, the trading price of our H Shares could decline and you may lose
all or part of your investment.

These factors are contingencies that may or may not occur, and we are not in a position
to express a view on the likelihood of any such contingency occurring. The information given
is as of the Latest Practicable Date unless otherwise stated, will not be updated after the date
hereof, and is subject to the cautionary statements in “Forward-looking Statements.”

RISKS RELATING TO PRODUCT DEVELOPMENT, REGULATORY ENVIRONMENT
AND COMMERCIALIZATION OF OUR PRODUCTS

If we are unable to develop new products with advanced technology that adapt to changing
market demand and customer needs in a cost-effective and timely manner, our future business,
results of operations, financial condition and competitive position would be materially and
adversely affected.

Our future business, results of operations, financial condition and competitive position depend
on our ability to develop new cobots and core motion components that incorporate and integrate the
latest technologies in cobot development, to satisfy evolving customer demands, regulatory
requirements and industry standards. As cobot development remains an emerging technology, we
may face unexpected technical challenges or cost-inefficient delays, requiring continued R&D
investment and the ability to differentiate our products, upgrade key technologies, collaborate with
partners, respond to technological changes and adjust to customer and regulatory developments. If
we experience delays or fail to complete new or enhanced product development, we may be unable
to meet customer requirements, win additional sales or achieve broader market acceptance, which
would materially and adversely affect our business, results of operations, financial condition and
competitive position.

We have been and intend to continue investing significantly in R&D, which may adversely
affect our short-term profitability and operating cash flow and may not generate the results
we expect to achieve.

Our ability to develop new technologies, design new products and enhance existing products
is critical for maintaining our market position. We have been investing heavily in our R&D efforts.
Our research and development expenses amounted to RMB55.4 million, RMB85.7 million,
RMB47.3 million, RMB33.9 million and RMB51.0 million in 2022, 2023 and 2024 and the nine
months ended September 30, 2024 and 2025, respectively. However, inherent risk exists for such
significant R&D expenditures as our investment may not succeed or generate the benefits that we
expect. Even if we succeed in our R&D efforts and generate the results we expect, our short-term
cash flow and liquidity may be adversely affected, and we may still encounter practical difficulties
in commercializing our development results. New technologies could render our technologies, our
technological infrastructure or products that we are developing, or expect to develop in the future,
obsolete or unattractive, thereby limiting our ability to recover related product development costs.
In addition, we may be subject to new rules or restrictions imposed by regulatory authorities in
response to our innovations, which could increase our expenses or prevent us from successfully
commercializing new products or technologies. Our R&D efforts may not contribute to our future
results of operations for several years, if at all, and such contributions may not meet our
expectations or even cover the costs of such efforts, which would materially and adversely affect
our business, results of operations, financial condition and competitive position.
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The cobot industry is becoming increasingly competitive. If we fail to compete with our
competitors, our business, financial condition and results of operations may be affected.

The cobot industry in which we operate is highly competitive. Characterized by a concentrated
market structure, the global cobot industry is dominated by a few key players with large market
shares. According to Frost & Sullivan, in 2024, the top five global cobot companies collectively
accounted for 42.1% of the market share based on cobot business revenue. If we compete with
players that have a longer corporate operating history than us, or if we do not have or in the future
gain more financial resources and sophisticated technological capabilities and broader customer
base and relationships than our competitors, we may not be able to respond more quickly and
effectively to new or changing opportunities, technologies, regulatory requirements or user demand
than our competitors.

We may also face competition from new entrants who may offer lower prices or new
technologies and products, and thus increase the level of competition. Increased competition could
result in lower sales, lower prices, reduced margins or loss of market share. If we are unable to
compete successfully, or if competing successfully requires us to take costly actions in response to
the actions of our competitors, our business, financial condition and results of operations may be
materially and adversely affected.

Changes in regulations, international trade policies, tariffs and rising political tensions may
adversely impact our business and operating results.

Our international operations are subject to changes in the political and economic relations
among countries and sanctions and export controls administered by government authorities and
other geopolitical challenges, including, economic and labor conditions, increased custom duties,
tariffs, taxes, export restrictions and other trade protection measures. During the Track Record
Period, our products are primarily sold in Chinese Mainland, Europe and the Americas. In 2022,
2023 and 2024 and the nine months ended September 30, 2024 and 2025, revenue generated from
customers located outside Chinese Mainland accounted for 26.2%, 26.5%, 50.2%, 48.7% and 37.9%
of our total revenue, respectively.

Trade barriers may affect the margins on sales of our products and suppress customer demand.
Since early 2025, the U.S. government has announced a series of tariff increases on imports from
China. Following the ruling of the U.S. Supreme Court and pursuant to the relevant executive orders
and official notices issued by the U.S. government, all tariffs previously imposed under the
International Emergency Economic Powers Act (“IEEPA”) became inactive as of February 24,
2026. In lieu thereof, the U.S. President Trump announced an across-the-board global tariff
pursuant to Section 122 of the Trade Act of 1974, initially set at 10% for a period of 150 days and
subsequently increased to 15%, with effect from February 24, 2026. Accordingly, as of the Latest
Practicable Date, a 15% tariff applies to goods imported into the United States from China,
including our cobots and related products. Such tariff arrangement is temporary in nature and
remains subject to further regulatory developments and policy changes. We cannot predict how
tariff policies in various countries may further evolve. In the event that our customers reduce their
orders, or that we are required to adjust our pricing strategies due to the changes of competition
dynamics, our business, financial conditions and results of operation will be adversely affected.

In addition, the United States has introduced or may further introduce regulations, sanctions
and investment restrictions targeting certain technology-related activities. On October 28, 2024, the
U.S. Department of the Treasury (the “Treasury”) issued a final rule on outbound investment, or
the Outbound Investment Rule, which became effective on January 2, 2025. The Outbound
Investment Rule imposes investment prohibition and notification requirements on U.S. persons for
a wide range of investments in entities associated with China (including Hong Kong and Macau),
collectively defined as “Covered Foreign Persons,” that are engaged in activities relating to three
sectors: (i) semiconductors and microelectronics, (ii) quantum information technologies, and (iii)
artificial intelligence systems. U.S. persons subject to the Outbound Investment Rule are prohibited
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from making, or required to report, certain investments in Covered Foreign Persons, which are
defined as “covered transactions.” The Directors, taking into account our Export Control and OIR
Counsel’s advice, are of the view that the Company is not a covered foreign person under the
Outbound Investment Rules.

In addition, the Outbound Investment Rules contain a number of excepted transactions,
including the “Publicly Traded Securities Exception.” Accordingly, following the completion of the
Global Offering, it is expected that U.S. persons will be able to invest in our H Shares in reliance
on the Publicly Traded Securities Exception, so long as such investments do not afford a U.S. person
rights that exceed standard minority shareholder protections. On December 23, 2025, the U.S.
Department of the Treasury published additional frequently asked questions (the “FAQs”) on the
Outbound Investment Rules, which provide further guidance on the scope and application of the
Publicly Traded Securities Exception. See “Regulatory Overview — Other Laws and Regulations
— U.S. Outbound Investment Rules.” As advised by our Export Control and OIR Counsel, the FAQs
do not change the conclusions described above, including the determination that the Company is not
a covered foreign person or the expected applicability of the Publicly Traded Securities Exception
to investments in our H Shares. However, the Outbound Investment Rules are relatively new, and
the interpretation, implementation and enforcement of such rules, as well as related guidance,
including FAQs, may continue to evolve. In addition, the U.S. government may adopt additional
rules, guidance or restrictions in the future that further expand the scope of outbound investment
regulation or otherwise affect investments by U.S. persons in China-related businesses. Although
we are not a covered foreign person under the current Outbound Investment Rules, the adoption of
similar or more restrictive laws, regulations or policies, or changes in the interpretation or
enforcement thereof, may nevertheless adversely affect investor sentiment, reduce the willingness
or ability of certain investors to invest in our H Shares, or otherwise negatively impact the trading
price or liquidity of our H Shares.

Furthermore, economic and trade sanctions imposed by the U.S. or other jurisdictions may be
costly to comply with and may materially and adversely affect our abilities to acquire technologies,
systems, parts or components that may be critical to our technology infrastructure, product offerings
and business operations. The cumulative effects of the changes in regulations, international trade
policies, tariffs and rising political tensions may adversely impact our business and operating
results.

If we fail to attract new customers or retain existing customers, our business, financial
conditions and results of operations may be adversely affected.

Our ability to retain existing customers, attract new ones and expand the scope of products
that our customers utilize is critical to our revenue growth. Our customer engagement may decrease
for a variety of reasons, including product performance, pricing, competition, macroeconomic
conditions or changes in customers’ operations. If we are unable to anticipate changing industry
trends, enhance our offerings, innovate and develop new products, or expand into new markets, we
may not be able to attract and acquire new customers. Our success also depends on our ability to
continue to expand our sales capabilities to widen our customer base. If we are unable to attract,
motivate or retain a sufficient number of qualified sales and marketing personnel to support our
business, the commercialization of our products may be adversely affected.

The loss of a significant number of customers or a slowdown in customer expansion could
have a material adverse effect on our business, financial condition, results of operations and
prospects. The growth of our business depends in part on existing customers continuing or
expanding their use of our products. If we are unable to retain customers and maintain their
continued or broadening use of our products, or if there is a decline in our customers’ business
performance, our growth may slow or decline, and our business may be materially and adversely
affected.

41—



RISK FACTORS

Any quality issue with our products, including product defects, may subject us to product
liability claims, which may damage our reputation, compromise our market share and
adversely affect our business and results of operations.

Our products may contain errors, defects, security vulnerabilities or software issues that are
difficult to detect and correct, particularly when first introduced or when new versions or
enhancements are released, which could adversely affect our reputation, business, financial
condition and results of operations.

We generated our revenue from a limited number of customers during the Track Record
Period, and such amount may fluctuate in any given period.

Our major customers primarily include system integrators. Our revenue from the five largest
customers in each year/period during the Track Record Period was RMB56.1 million, RMB85.2
million, RMB188.1 million and RMB155.4 million, respectively, accounting for 51.2%, 48.5%,
60.6% and 55.3% of our total revenue for the respective year/period. Accordingly, if any of our
major customers scale back or terminate their business relationship with us, or if our business
relationship with any of these customers is undermined by negative publicity or controversies
around our brand, or if we are unable to negotiate favorable contractual terms with them, or unable
to secure new customers on favorable or comparable terms, or at all, our business, financial
condition and results of operations may be materially and adversely affected.

We depend on growth in the end markets that adopt our products and the effective deployment
and customization by downstream customers. Any slowdown in our addressable markets or
ineffective deployment or customization by downstream customers would adversely affect our
business and prospects.

Our business success is dependent on the growth and expansion of the end markets that adopt
our products, as well as the effective integration and deployment of our products by our customers.
We primarily provide cobot and core motion component products to customers operating across
industries, 3C electronics, automotive, healthcare, metal processing and logistics. As such, the
demand for our products is closely linked to the market development and growth within these end
markets, which are influenced by factors such as economic conditions, regulatory changes,
technological advances and shifts in customer preferences. Any significant downturn in these
markets, or failure to sustain their growth could materially and adversely affect our business,
financial condition, results of operations and future prospects.

Our products are frequently integrated into the machinery, equipment and production lines of
our customers. Accordingly, customer investment cycles and delays in equipment renewal or
expansion may reduce demand for our products. Our products also require effective deployment,
customization and system integration by customers to achieve intended performance. Any failure by
customers to deploy or customize our products effectively, or any performance or user experience
below expectations, could adversely impact materially and adversely affect our business and
prospects.

We have a limited track record in the commercialization of our products and there can be no
assurance that our sales and marketing efforts will succeed or that our historical growth will
be maintained in the future.

We have a limited track record in developing, commercializing and marketing our products
compared to some of our competitors. See “Business — Commercialization.” The
commercialization of our products involves uncertainties relating to market acceptance, customer
adoption cycles, deployment effectiveness and sales execution. There can be no assurance that our
sales and marketing efforts will be successful, that customer demand will materialize as expected
or that our products will be adopted and deployed in a timely and effective manner. Our sales cycles
may be lengthy and require significant upfront investment of time and resources, and customer
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orders may be delayed, reduced or cancelled. In addition, commercialization of new products may
involve production ramp-up risks and higher-than-expected costs. As a result, our historical growth
may not be indicative of future performance, and any failure to successfully commercialize our
products could materially and adversely affect our business, financial condition and results of
operations.

Developments in alternative technologies and products may adversely affect the demand for
our cobot and core motion component products.

Our cobot and core motion component products are a form of robotic automation built to work
safely alongside human workers in a shared, collaborative workspace for the improved performance
of tasks and automation processes. Development of alternative technologies and products which
provide similar functions may materially and adversely affect the growth prospects of the cobot
industry. It is possible that new technologies or non-robotic products may emerge as preferred
alternatives. Such new technologies and products may be more efficient, user-friendly and
affordable than cobot products and may also render the use of cobot products obsolete and
unnecessary in certain use cases. Any failure by us or the cobot industry as a whole to develop new
or enhanced technologies or products to react to such alternative products could result in the loss
of competitiveness of the industry, a decrease in market expansion opportunities, decreased
revenue, and loss of talent and loss of market share to competitors.

RISKS RELATING TO OUR INTELLECTUAL PROPERTY RIGHTS

We may not be able to obtain or maintain adequate intellectual property rights protection for
our products, or the scope of such protection may not be sufficiently broad.

Our success depends in a large part on our ability to protect our proprietary technologies and
products from competition by obtaining, maintaining and enforcing our intellectual property rights,
including patent rights. We have filed patent applications in the PRC and other jurisdictions. As of
the Latest Practicable Date, we held 238 patents globally. See “Business — Intellectual Property
Rights.” The patent application process may be expensive and time-consuming, and we may not be
able to file and prosecute all necessary or desirable patent applications at a reasonable cost or in
a timely manner, if at all. As a result, we may not be able to prevent competitors from developing
and commercializing competitive products in all such fields.

Patents may be invalidated, and patent applications may not be granted for reasons such as
prior deficiencies in the patent application or the lack of novelty of the underlying invention or
technology. Non-compliance events, including failure to respond to official actions within
prescribed time limits, non-payment of periodic maintenance fees, and failure to properly legalize
and submit formal documents, can result in abandonment or lapse of the patent or patent
application, leading to partial or complete loss of patent rights in the relevant jurisdictions. Even
if our patent applications are successfully granted, our competitors may be able to circumvent our
patents by developing similar or alternative technologies or products in a non-infringing manner.
Further, although various extensions may be available, the life of a patent and the protection it
affords are limited. We may face competition for any approved products even if we successfully
obtain patent protection once the patent life expires for such products. Any of the foregoing could
materially and adversely affect our business, results of operations, financial condition and
competitive position.

We may become involved in lawsuits to protect or enforce our intellectual property, which
could be expensive, time-consuming and unsuccessful.

Competitors may infringe our patent rights or misappropriate or otherwise violate our

intellectual property rights. To counter infringement or unauthorized use, litigation may be
necessary to enforce or defend our intellectual property rights, to protect our trade secrets or to
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determine the validity and scope of our own intellectual property rights or the proprietary rights of
others. This can be expensive and time-consuming. An adverse result in any litigation proceeding
could put our patents at risk of being invalidated, held unenforceable or interpreted narrowly.

Intellectual property litigation may also involve extensive discovery, which could expose
certain confidential information. Defendant counterclaims alleging invalidity or unenforceability
are commonplace and can be raised by third parties before administrative bodies in China or abroad.
Such proceedings could result in revocation or amendment to our patents in such a way that they
no longer cover and protect our products or product candidates. If a defendant were to prevail on
a legal assertion of invalidity and/or unenforceability, we would lose at least part, and perhaps all,
of the patent protection on our products or product candidates. Such a loss of patent protection
could materially and adversely affect our business.

If third parties claim that we infringe upon their intellectual property rights, we may incur
liabilities and financial penalties and may have to redesign or discontinue selling relevant
products.

Companies operating in our industries routinely seek patent protection for their product. Some
of our competitors may claim that the expected commercial use of our products has infringed their
patents and may initiate legal proceedings in this regard. Whether a product infringes a patent
involves an analysis of complex legal and factual issues. Our competitors may also have filed for
patent protection which is not as yet a matter of public knowledge or claim trademark rights that
have not been revealed through our searches of relevant public records. Our efforts to identify and
avoid infringing on third parties’ intellectual property rights may not always be successful. Any
claims of patent or other intellectual property infringement, regardless of their merit, could result
in significant defense costs, damages, injunctions or sales restrictions, require product redesign or
licensing arrangements on unfavorable terms or not available at all, divert management attention or
cause customers to defer, limit or terminate purchases of affected products. In such cases, we may
have to redesign or discontinue selling relevant products, which may adversely affect our business
and results of operations.

Changes in patent and copyright law could diminish the value of patents and copyrights in
general, thereby impairing our ability to protect our products and services.

The scope of patent and software protection in various jurisdictions is uncertain. Changes in
either the patent and copyright laws or their interpretation in China or other jurisdictions may
diminish our ability to protect our inventions and intangible assets, obtain, maintain, defend and
enforce our intellectual property rights and, more generally, could affect the value of our intellectual
property or narrow the scope of our patent and software copyrights. The coverage claimed in a
patent application can be significantly reduced before the patent is granted, and its scope can be
reinterpreted after such grant.

Even if our patent applications are successfully granted, such grant may not be in a form that
can provide us with any meaningful protection, prevent competitors or other third parties from
competing with us, or otherwise provide us with any competitive advantage. As a result, the grant
of patent application, scope, validity, enforceability and commercial value of our patent rights are
highly uncertain.

We may be unable to protect the confidentiality of our trade secrets and know-how, and may
be subject to claims that we, or our employees or our business partners have wrongfully used,
or disclosed trade secrets or know-how allegedly owned by others.

In addition to patents, we rely on trade secrets, including unpatented know-how, technology
and other proprietary information, to protect the design and performance of our cobots and their
core motion components, particularly those developed for customized applications. Such
customization may relate to certain aspects of hardware selection, control systems or core motion
components, including configurations optimized for high-precision tasks such as semiconductor
packaging, welding and medical testing, as well as heavy payload applications such as logistics
palletizing, machine tending, material transfer and logistics automation. For examples of
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customization, see “Business — Our Product Portfolio — Collaborative Robots.” We have
implemented confidentiality agreements with employees, business partners and suppliers. However,
there is no guarantee that these measures will be effective in preventing unauthorized disclosure or
misuse of our trade secrets and know-how. If our trade secrets and know-how are disclosed, whether
through breach of confidentiality agreements, cyber-attacks or other means, it could lead to a loss
of competitive advantage. Such events may also give rise to costly and protracted legal proceedings.
Any adverse outcomes could result in financial liabilities, reputational damage and a loss of
competitive position.

Furthermore, we may be subject to claims that we, our employees, or our business partners
have wrongfully used or disclosed trade secrets or know-how allegedly owned by others. Such
claims, even if unfounded, could result in significant legal expenses and divert management
attention from our core business operations. If we are found to have misappropriated the trade
secrets or know-how of others, we could be subject to injunctions, damages, and the requirement
to obtain licenses, which may not be available on commercially reasonable terms, or at all. Failure
to adequately manage these risks could materially and adversely affect our business and prospects.

We may not be able to protect our intellectual property rights globally.

As of the Latest Practicable Date, we held 233 patents in the PRC, one in the European Union,
one in South Korea, two in the United States and one in Japan. Filing, prosecuting and defending
patents globally can be expensive and time-consuming. We may also encounter difficulties in
protecting and defending such rights in overseas jurisdictions. As a result, we may be unable to
prevent third parties from using our technologies in jurisdictions where we have not obtained patent
protection. Competitors may use our technologies to develop their own products in jurisdictions
where we have not obtained patent protection. Our patents or other intellectual property rights may
not be effective or sufficient to prevent them from competing with us.

Differences in legal systems and enforcement practices across jurisdictions may further limit
the effectiveness of our intellectual property protection. Proceedings to enforce our patent rights in
overseas jurisdictions could result in substantial costs and divert our resources and attention from
other aspects of our business, could put our patents at risk of being invalidated or interpreted
narrowly and our patent applications at risk of rejection, and could provoke third parties to assert
claims against us. We may not prevail in lawsuits or be awarded the damages or other remedies, if
any, that we deem sufficient. Accordingly, our efforts to enforce our intellectual property rights
around the world may be inadequate to obtain a significant commercial advantage from the
intellectual properties that we develop.

RISKS RELATING TO OUR GENERAL OPERATION

We have a limited operating history, which makes it difficult to evaluate our business and
prospects, and our historical growth may not be indicative of our future performance.

We have a limited operating history since 2017 compared with some of our competitors.
Therefore and in light of the rapidly evolving nature of our industry, our historical results may not
provide a meaningful basis for evaluating our business, financial condition, results of operations
and prospects.

If we are unable to attract, retain or motivate key individuals such as key management,
technical staff, qualified executives, developers, engineers and sales representatives, our
business, financial condition and results of operations would be affected.

Hiring and retaining key individuals, such as key management, technical staff, qualified
executives, developers, engineers and sales representatives is critical for our business. Competition
for experienced personnel in our industry is intense, termination of relationship with any of our key
R&D employees or management may compromise our competitive edge, which may in turn
materially and adversely affect our business, financial condition and results of operations.
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Our reliance on distributors exposes us to risks relating to distributor performance,
relationship management and inventory visibility, which could materially and adversely affect
our business.

We rely in part on distributors to market and sell our products. In 2022, 2023 and 2024 and
the nine months ended September 30, 2024 and 2025, our revenue generated from sales to
distributors accounted for 6.8%, 8.4%, 6.2%, 6.4% and 5.7% of our total revenue, respectively. Our
distributors may be unable to operate successfully, maintain competitiveness or effectively promote
our products, due to factors including their own operational capabilities, financial condition, market
conditions or execution of marketing and sales activities. If distributors reduce orders, seek pricing
concessions, fail to renew distribution arrangements or exit our distribution network, our access to
customers, sales volume and revenue could be adversely affected.

In addition, our ability to manage distributor relationships and maintain the stability of our
distribution network depends in part on distributors’ inventory management and financial
discipline. Distributors may fail to manage inventory levels effectively, which could strain their
liquidity, reduce their willingness or ability to place new orders or lead to disputes regarding slow
inventory turnover. Any deterioration in distributor performance or relationships could impair the
stability of our distribution network and damage our reputation among distributors.

Furthermore, we may have limited visibility into distributors’ end-customer sales and
inventory levels. Inaccurate or incomplete information may impair our ability to forecast demand,
manage our own inventory levels and plan production effectively, which could result in excess
inventory or product shortages. Any failure to effectively manage our distributor network or
inventory planning could materially and adversely affect our business, financial condition and
results of operations.

We cannot guarantee that our growth strategies will be successfully implemented or bring
about outcomes as we expected.

We continue to execute a number of strategies to expand our business, including advancing
R&D on core technologies and products, expanding our products’ application scenarios, investing
in global market expansion, and upgrading and expanding our production capabilities among others.
See “Business — Our Strategies” and “Future Plans and Use of Proceeds.” However, expanding our
business involves risks and challenges. Our initiatives in advanced technology and innovative
products may prove unsuccessful. Further, we will incur substantial R&D expenses and selling and
distributing expenses for developing, conceptualizing and commercializing our new products across
international markets. It may also take a longer time than expected for us to develop the
technologies and build market acceptance of our products, and we may not have sufficient
experience in executing these new business initiatives effectively. There is no assurance that market
demand will grow in line with our expanded production capabilities or result in increase in revenue
or profitability. We cannot assure you that any of these new business initiatives will achieve our
expected market acceptance and generate the desired outcome. If our efforts fail to enhance our
monetization abilities, we may not be able to maintain or increase our revenues or recover any
associated costs, and our business, financial condition and results of operations may be materially
and adversely affected.

We lease properties primarily for office use and production. Any non-renewal of leases,
substantial increases in rent, or any third-party challenge to our leasehold interest, may affect
our business and financial performance.

As we lease properties in various places as premises primarily for office use and production,
our operations are susceptible to fluctuations in the property rental market. There is no assurance
that our existing leases would be renewed on similar or favorable terms or at all. Any substantial
increase in the rents of our leased properties may increase our property rental and related expenses.
There is also no assurance that our existing leases will not be terminated early by the lessors before
the expiry of the relevant term.
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As of the Latest Practicable Date, we were unable to file the lease agreements for registration
with respect to five of our leased properties in China, which may subject us to fines in accordance
with applicable PRC laws and regulations. The maximum aggregate penalty, if imposed, would be
RMB50,000, which our Directors believe would not have any material adverse impact on our
business operations. Additionally, as of the Latest Practicable Date, certain of our leased properties
had title defects that could adversely affect our ability to continue using them in the future. These
defects may result in the properties being unusable or subject us to fines. See “Business —
Properties — Leased Properties.” If disputes or government actions arise due to these issues, we
may face challenges in continuing to lease such properties and may be required to relocate, which
may incur additional costs and cause operational disruptions, further adversely affecting our
business and results of operations.

We may be required to make additional social insurance fund and/or housing provident fund
contributions and late payments and fines under PRC laws and regulations.

We are required by PRC laws and regulations to make contributions for mandatory social
insurance and/or housing provident funds for our employees. During the Track Record Period, we
did not make adequate contributions to the social insurance and/or housing provident funds for
some of our employees. As of December 31, 2022, 2023 and 2024 and as of September 30, 2025,
the shortfall of social insurance and housing provident fund contributions amounted to RMB4.6
million, RMB9.4 million, RMB8.4 million and RMB10.9 million, respectively. As advised by our
PRC Legal Advisor, we may be ordered by the relevant authorities to pay the overdue contributions
within the prescribed period, failing which we may be subject to a penalty or subject to specific
enforcement by the People’s Court. See “Business — Employees — Social Insurance and Housing
Provident Funds.” We cannot assure you that we will not be subject to any order to rectify such
noncompliance in the future. Any such order may materially and adversely affect our business,
financial condition and results of operations.

Pursuant to the Interpretation Il of the Supreme People’s Court on Several Issues Concerning
the Application of Law in the Trial of Labor Dispute Cases (0 00O O0O0OODOOO0OOODOOO
Oo0oOooooooo@)no), any agreement between an employer and an employee or any
commitment made by an employee to the employer stating that social insurance premiums need not
be paid shall be deemed invalid by the people’s court. As this interpretation reinforces the legal
invalidity of any waiver of statutory social insurance obligations and underscores the importance of
maintaining robust compliance and internal control measures to prevent potential disputes, we may
be exposed to an increasing compliance burden and potential risk of future labor disputes, which
could potentially affect our business, financial condition and results of operations.

Any misuse of or flaws in robotic and Al technologies, whether actual or perceived, intended
or inadvertent, committed by us or by other third parties, could have a material adverse effect
on our reputation, business, financial condition, results of operations and prospects.

Robotic and Al technologies are in the early stages of development and continue to evolve.
Similar to many innovations, robotic and Al technologies present risks and challenges, such as
potential misuse by third parties for inappropriate purposes or biased applications which breach
public confidence or violate applicable laws and regulations in relevant jurisdictions, or litigation
or other proceedings initiated by certain individuals claiming for infringement of legitimate rights,
including privacy or personality rights. Such misuse could affect customer perception, public
opinions, views of policymakers and regulators and result in decreased adoption of robotic and Al
technologies.

In addition, flaws or deficiencies in robotic and Al technologies could undermine the
effectiveness of our products and services. There can be no assurance that we will be able to detect
and remedy such flaws or deficiencies in a timely manner, or at all. Any flaws or deficiencies in
robotic and Al technologies and the related products and services, whether actual or perceived,
could materially and adversely affect our business, reputation, results of operations and prospects.
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We may be involved in legal proceedings and commercial or contractual disputes, which could
affect our reputation, business, financial condition and results of operations.

We may be involved in legal proceedings and commercial or contractual disputes in the
ordinary course of our business, including disputes arising from payment arrangements with
customers and suppliers. We cannot assure you that we will not be involved in various legal and
other disputes in the future, which may expose us to additional risks and losses. In addition, we may
have to pay legal costs associated with such disputes, including fees relating to appraisal, auction,
execution and legal advisory services. Litigation and other disputes may lead to inquiries,
investigations and proceedings by regulatory authorities and other governmental agencies and may
result in damage to our reputation, additional operating costs and diversion of resources and
management’s attention from our core business. The disruption of our business due to judgments,
arbitration and legal proceedings against us or adverse adjudications in proceedings against our
Directors, senior management or key employees may materially and adversely affect our reputation,
business, results of operations, financial condition and prospects.

We have customary insurance coverage, and any claims beyond our insurance coverage may
result in us incurring substantial costs and a diversion of resources.

We maintain insurance policies that are required under PRC laws and regulations as well as
other insurance policies based on our assessment of our operational needs and industry practice. See
“Business — Insurance.” Our current insurance coverage may not be sufficient to prevent us from
suffering any loss and there is no certainty that we will be able to successfully claim our losses
under our current insurance policy on a timely basis, or at all. If we were held liable for uninsured
losses or amounts and claims for insured losses exceeding the limits of our insurance coverage, our
business, financial conditions and results of operations may be adversely affected.

Our information technology networks and systems may encounter malfunction, unexpected
system failure, interruption, insufficiency, cyber-attacks or security breaches, which may
affect our reputation, business, financial condition and results of operations.

We rely on information technology networks and systems to support our daily operations.
These information technology systems may be susceptible to damage, disruptions or shutdowns due
to failures during the process of upgrading or replacing software, databases or components, power
outages, hardware failures, computer viruses, attacks by computer hackers, telecommunication
failures, user errors or catastrophic events. If our information technology systems suffer damage,
disruption or shutdown we may incur substantial costs in repairing or replacing these systems.
Failures in information technology systems could potentially lead to problems with our products.
If we do not effectively resolve the issues in a timely manner, our business, financial condition and
results of operations may be materially and adversely affected and we could experience delays in
reporting our financial results.

We are subject to complex and evolving ESG requirements, which require us to devote
substantial time and resources for compliance.

There is an increasing focus on corporate responsibility and a number of regulations and
requirements on ESG performance pose reputational, regulatory and other risks to us. We devote
substantial time and resources to develop technology and products designed to maintain
environmentally friendly business operations. The process of developing new production
technologies and enhancing existing production technologies to mitigate the impact of climate
change is often complex, costly and uncertain, and we may pursue strategies or make investments
that do not prove to be commercially successful in the time frames expected, or at all. Compliance
with these ESG requirements and regulations requires additional investments of resources. Should
our compliance measures prove inadequate to address regulatory changes or enforcement trends, we
may be subject to legal liability, fines, suspension of production, a loss of licenses to operate certain
facilities and other sanctions, interruptions to operations, securities litigation and a general loss of
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investor confidence, any one of which could have a material adverse impact on our business and
financial performance. If we are unable to satisfy such new criteria or are unable to respond or
perceived to be inadequately responding to sustainability concerns, investors may conclude that our
policies with respect to corporate responsibility are inadequate. We risk damage to our brand and
our reputation in the event that our corporate responsibility procedures or standards do not meet the
standards set by various third parties. Any of these circumstances could cause negative publicity,
and our business operations could be adversely impacted.

RISKS RELATING TO THE SUPPLY CHAIN AND MANUFACTURING OF OUR
PRODUCTS

We may face supply chain risks as a result of our reliance on a limited number of component
suppliers.

Procurement from certain major suppliers for manufacturing materials is essential to our
operations. Purchases from our five largest suppliers in each year/period during the Track Record
Period amounted to RMB36.1 million, RMB44.5 million, RMB65.6 million and RMB50.3 million,
respectively, accounting for 38.1%, 35.4%, 32.3% and 28.8% of our total cost of sales for the
respective year/period. In addition, purchases from our largest supplier in each year/period during
the Track Record Period accounted for 12.7%, 14.4%, 12.2% and 7.7% of our total cost of sales for
the respective year/period, respectively. Any deterioration or termination of relationship with our
major suppliers or interruptions in their operations could adversely affect our supply chain and
production capabilities.

The stability of operations and business strategies of our suppliers is subject to a number of
factors beyond our control, and we cannot assure you that we will be able to secure a stable
relationship with such suppliers. Identifying and qualifying alternative or additional suppliers and
vendors is often a lengthy process and can lead to production delays, interruptions to our production
and additional costs, and such alternatives are sometimes not available on commercially reasonable
terms, or at all. The inability of suppliers or vendors to deliver necessary production parts and
components can disrupt the production processes of our products and make it more difficult for us
to implement our business strategy. Suppliers and vendors periodically extend lead times, face
capacity constraints, limit supplies, increase prices, experience quality issues or encounter other
issues that can interrupt or increase the cost of our supply and services.

Increases in the cost of the parts and components that we use in our products would adversely
affect our business, financial condition and results of operations.

We depend on third-party suppliers to provide a variety of materials and components
necessary for our production activities. Our production volume and production costs depend on our
ability to source key raw materials at competitive prices. Our cost of raw materials amounted to
RMB64.7 million, RMB96.9 million, RMB156.2 million, RMB102.2 million and RMB137.5
million in 2022, 2023 and 2024 and the nine months ended September 30, 2024 and 2025,
respectively. However, the raw materials we use are subject to price volatility caused by external
factors, such as disruptions in the supply chain, commodity price fluctuations, changes in supply
and demand, logistics and processing costs, our bargaining power with suppliers, inflation and
governmental regulations and policies. Consequently, we may not be able to obtain stable,
high-quality raw materials at reasonable prices at all times. In response to rising raw material costs,
we may need to increase the prices of our products or seek alternative suppliers. However, we may
not be able to pass on increased costs to customers due to competitive pressures or identify
alternative sources of raw materials in a timely and cost-effective manner. In addition, we may need
to stock a large amount of inventory due to strategic reasons, which we may not be able to fully
utilize due to reasons such as shifts in customer demand or technological developments which
renders our inventory obsolete. As a result, we may need to write down or write off our inventory
stock. If raw material prices increase significantly and we are unable to mitigate these costs, our
business, financial condition and results of operations would be adversely affected.
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If we are unable to manage our inventory risks efficiently or the proportions and amount of
the write-down of our inventories further increase, our financial and results of operations may
be adversely affected.

Effective inventory management is critical to supporting our business expansion and ensuring
the timely delivery of solutions to our customers. Our inventory primarily consists of raw materials,
work in process, finished goods and goods in transit. We had inventories of RMB88.0 million,
RMB110.7 million, RMB128.0 million and RMB140.4 million as of December 31, 2022, 2023 and
2024 and as of September 30, 2025, respectively. In 2022, 2023 and 2024 and the nine months ended
September 30, 2025, our inventory turnover days were 276.1 days, 289.8 days, 213.5 days and 206.6
days, respectively. In the same years, we had write-downs of inventories of RMB14.1 million,
RMBO0.6 million, RMB4.3 million and RMB3.5 million, respectively. Our ability to accurately
forecast customer demand and manage inventory levels effectively could be impacted by a variety
of factors, including the rapidly evolving nature of the markets in which we operate, shifts in
customer demand for our products, unanticipated changes in general market conditions, and
disruptions caused by health epidemics or other unforeseen events. If we maintain inventory levels
in excess of actual demand, we may face risks of material inventory write-downs or write-offs, as
well as the possibility to sell excess inventory at discounted prices, which could negatively affect
our profitability and financial condition. Conversely, if we fail to maintain adequate inventory
levels to meet customer demand, we may be unable to deliver products in a timely manner, leading
to strained customer relationships, reputational harm and missed revenue opportunities.
Accordingly, failure to accurately forecast market demand for our solutions and maintain an optimal
inventory level may materially and adversely affect our business, financial condition and results of
operations.

Any unexpected disruption at our production facilities could affect our business, financial
condition and results of operations.

During the Track Record Period, we manufactured and produced our products primarily at our
production facility in Foshan, Guangdong. See “Business — Procurement and Production — Our
Production Facilities.” Our ability to meet the demands of our customers and grow our business thus
relies on the efficient, proper and uninterrupted operation of our production facilities and a constant
and sufficient supply of utilities. In the event of earthquake, fire, drought, flood or other natural
disaster, political instability, riot or civil unrest, extended outage of critical utilities or
transportation systems, terrorist attack or other events that limit or disrupt our ability to operate our
production facilities, we may experience substantial losses, including loss of revenue from
disrupted production. We may also need to incur substantial additional expenses, exceeding our
insurance coverage to repair or replace any damaged equipment or facility. In addition, our ability
to manufacture and supply products and our ability to meet our delivery obligations to our
customers would be significantly disrupted and relationships with customers could be damaged,
which could have a material and adverse effect on our business, financial condition and results of
operations.

RISKS RELATING TO OUR FINANCIAL CONDITION AND NEED FOR ADDITIONAL
CAPITAL

We may not be able to obtain additional capital when desired on favorable terms or at all.

Our future capital requirements may exceed our available cash and operating cash flows. Our
ability to obtain additional financing will depend on a number of factors, including market
conditions, investor sentiment, our financial performance, regulatory developments and general
economic conditions. There can be no assurance that additional financing will be available to us on
acceptable terms, or at all, when required. If we are unable to obtain sufficient financing when
needed, we may be required to delay or reduce investments in research and development, production
capacity, sales and marketing or other strategic initiatives. In addition, any future equity or equity
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linked financing may dilute existing shareholders, while debt financing may impose restrictive
covenants or increase our interest burden. Any of the foregoing could materially and adversely
affect our business, financial condition, results of operations and prospects.

We have incurred net losses during the Track Record Period and may not be able to achieve
or subsequently maintain profitability in the near future. We cannot assure you whether and
when we will declare and pay dividends in the future.

We incurred a net loss of RMB83.4 million in 2022, which turned to a net profit of RMB1.9
million and RMB17.9 million in 2023 and 2024, respectively. We then incurred a net loss of
RMB15.6 million in the nine months ended September 30, 2025. However, our ability to sustain a
net profit depends on a number of factors, including our ability to advance our technology
development and introduce new products, maintain and expand our customer base, enhance our
sales network across jurisdictions, protect our intellectual property, manage operational costs
effective and secure additional capital when needed. Accordingly, you should not rely on the
revenues of any prior periods as an indication of our future performance.

We had recorded net operating cash outflows historically and there can be no assurance that
we will not have net cash outflow from operating activities in the future.

We recorded net cash flow used in operating activities of RMB153.5 million and RMB57.2
million in 2022 and 2023, respectively. We had net operating cash inflow of RMB11.9 million in
2024, primarily due to the substantial increase in our revenue growth which surpassed the growth
in our costs and expenses during the year. We recorded net operating cash outflow of RMB18.3
million in the nine months ended September 30, 2025, primarily due to cost of sales and operating
expenses incurred for the provision of our products, carrying out R&D and selling and marketing
activities, as well as administrative management. See “Financial Information — Liquidity and
Capital Resources — Net Cash (Used in)/From Operating Activities.” We cannot assure you that we
will be able to generate positive cash flows from operating activities in the future. If we continue
to record net operating cash outflows in the future, our working capital may be constrained, which
may adversely affect our financial condition. Our future liquidity primarily depends on our ability
to maintain adequate cash inflows from our operating activities and adequate external financing
such as offering and issuing securities, and/or other sources such as external debt, which may not
be available on terms favorable or commercially reasonable to us, or at all. If we fail to obtain
sufficient funding in a timely manner and on reasonable terms, or at all, we will be in default of our
payment obligations and may not be able to expand our business. Thus, our business, financial
condition and results of operations may be adversely affected.

Failure to obtain or maintain any of the government grants or preferential tax treatments
could adversely affect our business, financial condition, results of operations and prospects.

During the Track Record Period, we benefited from government grants, many of which are
nonrecurring in nature or are subject to periodic review. In 2022, 2023 and 2024 and the nine
months ended September 30, 2024 and 2025, we had government grants of RMB1.2 million,
RMB3.2 million, RMB7.7 million, RMB7.4 million and RMBO0.3 million, respectively. In addition,
our Company and certain our subsidiaries are qualified as high and new technology enterprises and
were subject to income tax at a preferential tax rate of 15% in 2022, 2023, 2024 and the nine months
ended September 30, 2025. We had income tax credit amounted to RMB1.5 million, RMB41.4
million, RMB1.2 million, RMB1.6 million and RMB3.6 million in 2022, 2023, 2024 and nine
months ended September 30, 2024 and 2025, respectively. See “Financial Information —
Description of Major Components of Our Results of Operations — Income Tax Credit/(Expense).”

However, the PRC governmental authorities may decide to reduce or cancel such government
grants or preferential tax treatment, or require us to repay part or all of the government grants we
previously received at any time, which could adversely affect our business, financial condition,
results of operations and prospects. As these government grants are provided typically on a one-off
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basis, there is no guarantee that we will continue receiving or benefiting from them in the future.
In addition, we may not be able to successfully or timely obtain the government grants or
preferential tax treatment that may become available to us in the future, and such failure could
adversely affect our business, financial condition, results of operations and prospects.

We are subject to credit risk related to delays in payment and defaults of customers,
distributors or related parties, which would adversely affect our liquidity and financial
condition.

We are exposed to credit risk related to delays in payment and defaults of our various
customers or related parties. As of December 31, 2022, 2023 and 2024 and as of September 30,
2025, our trade and bills receivables amounted to RMB48.0 million, RMB69.7 million, RMB111.6
million and RMB134.6 million, respectively. In 2022, 2023 and 2024 and the nine months ended
September 30, 2025, our trade receivable turnover days were 128.7, 122.4, 106.6 days and 118.3
days, respectively. We may not be able to collect all such trade and bills receivables due to a variety
of factors that are beyond our control, including long payment cycles of certain customers, adverse
operating conditions or the financial condition of customers, and customers’ inability to pay caused
by their end users’ delay in payment. An increase in trade receivables may result in potential
mismatches in time between receipt of payments from our customers and payment obligations
incurred by us. This may further lead to liquidity risk and may negatively affect our cash flow
position and our ability to meet our working capital requirements, as we may have less cash
available to fund our operations, invest in research and development, or pursue strategic
opportunities, which could, in turn, impact our ability to maintain our competitive position. If our
customers or related parties delay or default in their payments to us, we may have to make
impairment provisions and write off the relevant receivables, and hence our liquidity and financial
condition would be adversely affected.

We have granted, and may continue to grant, share-based awards, which may further increase
our share-based payments expenses and adversely affect our financial condition.

We recorded share-based payments expenses of RMB12.8 million, RMB69.6 million, nil, nil
and RMB24.7 million in 2022, 2023 and 2024 and the nine months ended September 30, 2024 and
2025, respectively. See Note 33 of Appendix | to this Prospectus. We believe such share-based
awards are important to our ability to attract, retain and motivate our key individuals, and we may
continue to grant share-based awards in the future. As a result, our share-based payment expenses
may increase, which may further increase our share-based payments expenses and adversely affect
our financial condition.

If we fail to perform our contractual obligations, our liquidity and financial positions may be
materially and adversely affected in the future.

Our contract liabilities primarily represent the advance consideration received from our
customers before we transfer the related goods or services. Our contract liabilities were RMB7.0
million, RMB10.6 million, RMB6.9 million and RMB4.4 million as of December 31, 2022, 2023
and 2024 and as of September 30, 2025, respectively. If we fail to fulfill our obligations with respect
to our contract liabilities, we may not be able to convert such contract liabilities into revenue as
expected. Furthermore, if we fail to fulfill our obligations with respect to our contract liabilities, our
customers may request not to prepay us in the future. Any of these circumstances could materially
and adversely affect our business, results of operations, cash flow and liquidity condition.

Our business is subject to seasonality.
We generally recognize a significant portion of our revenue in the second half of our fiscal
year primarily because customers tend to plan their budgets at the beginning of the year and execute

them towards the end. The degree of seasonality may vary from year to year due to conditions in
the industry and other factors, which makes it difficult for us to predict the level of demand with
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precision. If seasonal demand exceeds our expectation, we may not have sufficient stock or arrange
for timely production and delivery. If seasonal demand is lower than our expectations, we could be
left with excess inventory, higher working capital and liquidity requirements, the risk of impairment
losses on our inventory. Furthermore, our operating and financial results for an interim period may
not be representative of our overall performance for a year. We expect to continue to experience
seasonal fluctuations in our revenue, results of operations and financial condition, which could
result in volatility and adversely affect the price of our H Shares.

RISKS RELATING TO DOING BUSINESS IN THE JURISDICTIONS WHERE WE
OPERATE

Our business growth and results of operations may be affected by changes in global and
regional macroeconomic conditions, natural disasters, health epidemics and pandemics, and
social disruption and other outbreaks.

Economic and industry uncertainty or changes, including changes in economic condition,
recession or slowing growth, inflation, changes or uncertainty in fiscal, monetary or trade policies,
disruptions to capital markets, currency fluctuations, higher interest rates, tighter credit, lower
capital expenditures by businesses, including on IT infrastructure, increases in unemployment,
labor shortages, and lower consumer confidence and spending. In addition, natural disasters such
as floods, earthquakes, sandstorms, snowstorms, fire or drought, the outbreak of a widespread
health epidemic or any severe epidemic disease such as SARS, Ebola, Zika or COVID-19, or force
majeure events including acts of war or terrorism may disrupt our R&D, manufacturing and
commercialization activities and business operations, all of which could adversely affect our
business, financial condition, results of operations and prospects.

Government control of currency conversion and restrictions on the remittance of RMB into
and out of China could limit our ability to utilize our revenues effectively, to pay dividends and
other obligations, and affect the value of our H Shares.

The remittance of currency in and out of China is subject to various laws and regulations.
Considerable amounts of our revenues and expenses are denominated in Renminbi, and the net
proceeds from the Global Offering and any dividends we pay on our H Shares will be in Hong Kong
dollars. Under China’s existing foreign exchange regulations, following the completion of the
Global Offering, we will be able to make current account foreign exchange transactions, including
paying dividends in foreign currencies without prior approval from the State Administration of
Foreign Exchange (“SAFE”).

Foreign exchange transactions under our capital account are subject to foreign exchange
controls under relevant regulations and require SAFE’s approval. These limitations could affect our
ability to obtain foreign exchange through offshore financing.

Furthermore, the net proceeds from the Global Offering are expected to be deposited in
currencies other than Renminbi until we obtain necessary approvals from relevant PRC regulatory
authorities to convert these proceeds into onshore Renminbi. If we cannot convert the net proceeds
into onshore Renminbi in a timely manner, our ability to deploy these proceeds efficiently may be
affected as we will not be able to invest these proceeds on Renminbi-denominated assets onshore
or deploy them in uses onshore where Renminbi is required. All of these factors could affect our
business, financial condition, results of operations and prospects.

Fluctuations in exchange rates of Renminbi against the Hong Kong dollar or other foreign
currencies could affect our results of operations and the value of your investment.

Fluctuations in the exchange rate of Renminbi against foreign currencies such as Hong Kong
dollar are affected by, among other things, changes in political and economic conditions in China
and internationally. In 2022 and 2023, our net foreign exchange gains were RMB4.6 million and
RMB5.9 million, respectively. In 2024, our net foreign exchange losses was RMB2.0 million. We
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had net foreign exchange losses of RMBO0.6 million and net foreign exchange gains of RMB4.9
million in the nine months ended September 30, 2024 and 2025, respectively. The proceeds from
the Global Offering will be denominated in Hong Kong dollars. As a result, any appreciation of
Renminbi against foreign currencies may result in a decrease in the value of our foreign
currency-denominated assets and our proceeds from the Global Offering. Conversely, any
depreciation of Renminbi may adversely affect the value of, and any dividends payable on, our H
Shares in foreign currencies. All of these factors could affect our business, financial condition,
results of operations and prospects, and could affect the value of, and dividends payable on, our H
Shares in foreign currency terms.

Investors of our H Shares may become subject to PRC taxation on dividends received from us
and gains from the disposition of our H Shares.

Non-Chinese resident individual holders of H Shares whose names appear on the register of
members of H Shares (“Non-Chinese Resident Individual Holders”), are subject to Chinese
individual income tax on dividends received from us. Pursuant to the Circular on Questions
Concerning the Collection of Individual Income Tax Following the Repeal of Guo Shui Fa [1993]
No. 045 (Guo Shui Han [2011] No. 348) (DU O DO OO [199310450 0 00 00O O0OOOOOODO
00000 ((00OO[2011]34800)) dated June 28, 2011 and issued by the State Tax Administration
(the “SAT™), the tax rate applicable to dividends paid to Non-Chinese Resident Individual Holders
of H Shares varies from 5% to 20% (usually 10%), depending on whether there is any applicable
tax treaty between China and the jurisdiction in which the Non-Chinese Resident Individual Holder
of H Shares resides, as well as the tax arrangement between China and Hong Kong. Non-Chinese
Resident Individual Holders who reside in jurisdictions that have not entered into tax treaties with
the PRC are subject to a 20.0% withholding tax on dividends received from us. See “Regulatory
Overview — Laws and Regulations Related to Our Business in the PRC — Regulations on
Taxation.” In addition, under the Individual Income Tax Law of the PRC (D OO OODOODOOO
O0O0) (the “Individual Income Tax Law”) and its implementation regulations, Non-Chinese
Resident Individual Holders of H Shares are subject to individual income tax at a rate of 20% on
gains realized upon the sale or other disposition of H Shares. However, pursuant to the Circular
Declaring that Individual Income Tax Continues to be Exempted over Income of Individuals from
Transferof Shares (U0 OO DOO0O0OODOOOD0OODOOODOOOOODOO) issued by the Ministry
of Finance and the SAT on March 30, 1998, gains of individuals derived from the transfer of listed
shares of enterprises may be exempt from individual income tax. As of the Latest Practicable Date,
none of the aforesaid provisions had expressly provided that individual income tax shall be levied
on non-Chinese Mainland resident individual holders on the transfer of shares in Chinese Mainland
resident enterprises listed on overseas stock exchanges. To the best of our knowledge, the Chinese
tax authorities have not, in practice, sought to collect individual income tax on such gains. If such
tax is collected in the future, the value of such individual holders’ investments in H Shares may be
materially and adversely affected.

Under the Enterprise Income Tax Law of the PRC (DD OO OO0 OOOOONO) (the “EIT
Law”) and its implementation regulations, a non-Chinese resident enterprise is generally subject to
enterprise income tax at a rate of 10% with respect to its income sourced from China, including
dividends received from a Chinese company and gains derived from the disposition of equity
interests in a Chinese company. This rate may be reduced under any special arrangement or
applicable treaty between China and the jurisdiction in which the non-Chinese resident enterprise
resides. Pursuant to the Circular on Questions Concerning Withholding of Enterprise Income Tax
for Dividends Distributed by Resident Enterprises in China to Non-resident Enterprises Holding
H-shares of the Enterprises (Guo Shui Han [2008] No. 897) (DO DO OO0O0OODOODOHODOO
0000000000000 0000000000D0(D O00D0O[2008]8970)) promulgated by the
SAT on November 6, 2008, we intend to withhold tax at 10% from dividends payable to
non-Chinese resident enterprise holders of H Shares (including HKSCC Nominees). Non-Chinese
resident enterprises that are entitled to be taxed at a reduced rate under an applicable income tax
treaty or arrangement will be required to apply to the Chinese tax authorities for a refund of any
amount withheld in excess of the applicable treaty rate, and payment of such refund will be subject
to approval by the Chinese tax authorities. There are uncertainties as to the interpretation and
implementation of the EIT Law and its implementation rules by Chinese tax authorities, including
whether and how enterprise income tax on gains derived upon the sale or other disposition of H
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Shares will be collected from non-Chinese resident enterprise holders of H Shares. If such tax is
collected in the future, the value of such non-Chinese resident enterprise holders’ investments in H
Shares may be materially and adversely affected.

Payment of dividends is subject to restrictions under PRC law.

Under PRC law, dividends may be paid only out of distributable profits. Distributable profits
are defined as our profits after taxes as determined under PRC GAAP less any recovery of
accumulated losses and appropriations to statutory and other reserves that we are required to make.
As a result, we may not have sufficient, if any, distributable profits to enable us to make dividend
distributions to our Shareholders in the future, including periods for which our financial statements
indicate that our operations have been profitable. Any distributable profits not distributed in a given
year are retained and available for distribution in subsequent years.

Moreover, because the calculation of distributable profits under PRC GAAP is different from
the calculation under IFRSs in certain respects, our subsidiaries may not have distributable profits
as determined under PRC GAAP, even if they have profits for that year as determined under IFRSs,
or vice versa. Accordingly, we may not receive sufficient distributions from our subsidiaries.
Failure by our subsidiaries to pay dividends to us could have a negative impact on our cash flow
and our ability to make dividend distributions to our Shareholders in the future, including those
periods in which our financial statements indicate that our operations have been profitable.

It may be difficult to effect service of process, enforce foreign judgments or bring original
actions against us, our Directors, Supervisors and senior management residing in China.

We are a company incorporated under the laws of China, and a substantial majority of our
assets are located in China. In addition, most of our Directors, Supervisors and senior management
reside within Chinese Mainland. As a result, the service of process, investigation, collection of
evidence, ratification and enforcement procedure inside China should follow the rules set forth in
the Civil Procedure Law of the People’s Republic of China as well as other applicable laws,
regulations and interpretations. These generally require more time and associated costs. On July 14,
2006, the Supreme People’s Court of China and Hong Kong entered into the Arrangement on
Reciprocal Recognition and Enforcement of Judgements in Civil and Commercial Matters by the
Courts of the Mainland and of the Hong Kong Special Administrative Region Pursuant to Choice
of Court Agreements between Parties Concerned (U D 00D OD0OOOOO0OOOOODOODOO
doo0oooooooobooooon) (the “2006 Arrangement”). Pursuant to the 2006
Arrangement, a party with a final judgment rendered by a Hong Kong court requiring payment of
money in a civil and commercial in accordance with a choice of court agreement in writing, may
apply for recognition and enforcement of the judgment in China, and vice versa. However, it is
subject to the parties in the dispute agreeing to enter into a choice of court agreement in writing
under the 2006 Arrangement.

On January 18, 2019, the Supreme People’s Court of China and Hong Kong entered into the
Arrangement on Reciprocal Recognition and Enforcement of Judgments in Civil and Commercial
Matters by the Courts of the Mainland and of the Hong Kong Special Administrative Region (0 O
000000 0DO00D0oO0o0oo0ooooooooogooag) (the “2019 Arrangement”),
which became effective on January 29, 2024. The 2019 Arrangement supersedes the 2006
Arrangement and affords greater clarity and certainty for reciprocal recognition and enforcement of
judgments in civil and commercial matters. The 2006 Arrangement will remain applicable to a
“choice of court agreement in writing” entered into before the 2019 Arrangement took effect.
However, there remain uncertainties as to the outcome of any specific applications to recognize and
enforce such judgments and arbitral awards in China.
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RISKS RELATING TO THE GLOBAL OFFERING

There has been no prior public market for our H Shares, and the liquidity and market price
of our H Shares may be volatile.

Prior to the Global Offering, there has been no public market for our H Shares. The Offer Price
range for our H Shares was the result of negotiations between us, the Overall Coordinators and the
Joint Global Coordinators on behalf of the Underwriters, and the Offer Price may differ
significantly from the market price for our H Shares following the Global Offering. We have applied
for listing of, and permission to deal in, our H Shares on the Stock Exchange. A listing on the Stock
Exchange, however, does not guarantee that an active and liquid trading market for our H Shares
will develop or, if it does develop, that it will be sustained following the Global Offering or that
the market price of our H Shares will not decline following the Global Offering. Furthermore, the
market price and trading volume of our H Shares may be volatile, subject to a number of factors
such as the fluctuations in our operational results, the effectiveness in executing our strategies,
adverse market conditions, litigations, regulatory changes, geopolitical tensions, technology
developments, among others. Moreover, the capital market has from time to time experienced
significant price and trading volume fluctuations that were unrelated or not directly related to the
operating performance of the underlying companies in the market. These broad market and industry
fluctuations may have a material and adverse effect on the market price and trading volume of our
H Shares.

An active and liquid trading market for our H Shares may not develop.

Prior to the Global Offering, our H Shares were not traded on any other market. We cannot
assure you that an active and liquid trading market for our H Shares will be developed or be
maintained after the Global Offering. Liquid and active trading markets usually result in less price
volatility and greater efficiency in carrying out investors’ purchase and sale orders. The market
price of our H Shares could vary significantly as a result of a number of factors, some of which are
beyond our control. In the event of a drop in the market price of our H Shares, you could lose a
substantial part or all of your investment in our H Shares.

Future sales or perceived sales or conversion of substantial amounts of our securities in the
public market, such as conversion of our Domestic Shares into H Shares, could have a material
and adverse effect on the prevailing market price of our H Shares and our ability to raise
additional capital in the future, or may result in dilution of your shareholding.

Future sales of substantial amounts of our H Shares or other securities relating to our H Shares
in the public market, or the issuance of new H Shares or other securities relating to our H Shares,
or the perception that such sales or issuances may occur, could all cause a decline in the market
price of our H Shares. Future sales, or perceived sales, of substantial amounts of our securities or
other securities relating to our H Shares, including part of any future offerings, could also materially
and adversely affect the prevailing market price of our H Shares and our ability to raise capital in
the future at a time and a price which we deem appropriate. Although our existing shareholders are
subject to restrictions on their sales of H Shares during the 12 months from the Listing Date as
described in “History, Development and Corporate Structure,” future sales of a significant number
of our H Shares by our Controlling Shareholders or other existing shareholders in the public market
after the Global Offering, or the perception that these sales could occur, could cause the market
price of our H Shares to decline and could materially impair our future ability to raise capital
through offerings of our H Shares. We cannot assure you that our Controlling Shareholders, or other
existing shareholders, will not dispose of H Shares held by them or that we will not issue H Shares
upon the expiration of restrictions set out above.
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We may not be able to pay any dividends on our H Shares.

No dividend was paid or declared by our Company during the Track Record Period. We cannot
guarantee when and in what form dividends will be paid on our H Shares following the Global
Offering. The declaration of dividends is proposed by the Board and is based on, and limited by,
various factors, including without limitation our business and financial performance, capital and
regulatory requirements, and general business conditions. We may not have sufficient or any profits
to enable us to make dividend distributions to our Shareholders in the future, even if our financial
statements indicate that our operations have been profitable. See “Financial Information —
Dividends and Dividend Policy.”

If securities or industry analysts do not publish research reports about us, or if they adversely
change their recommendations regarding our H Shares, the market price and trading volume
of our H Shares may decline.

The trading market of our H Shares may be influenced by research reports that industry or
securities analysts publish about us or our business. If one or more analysts who cover us
downgrade our H Shares or publish negative opinions about us, the market price of our H Shares
would likely decline regardless of the accuracy of the information. If one or more of these analysts
ceases coverage of us or fails to regularly publish reports on us, we could lose visibility in the
financial markets which, in turn, could cause the market price or trading volume of our H Shares
to decline.

Forward-looking statements contained in this Prospectus are subject to risks and
uncertainties.

This Prospectus contains forward-looking statements with respect to our business strategies,
operating efficiencies, competitive positions, growth opportunities for existing operations, plans
and objectives of management, certain pro forma information and other matters. The words
“anticipate,” “believe,” “could,” “potential,” “continue,” “expect,” “intend,” “may,” “plan,” “seek,”
“will,” “would,” “should” and the negative of these terms and other similar expressions identify a
number of these forward-looking statements. These forward-looking statements, including, among
others, those relating to our future business prospects, capital expenditure, cash flows, working
capital, liquidity and capital resources are necessarily estimates reflecting the best judgment of our
Directors and senior management and involve a number of risks and uncertainties that could cause
actual results to differ materially from those suggested by the forward-looking statements. As a
result, these forward-looking statements should be considered in light of various important factors,
including those set out in “Risk Factors” in this Prospectus. Accordingly, such statements are not
a guarantee of future performance, and you should not place undue reliance on any forward-looking
information. All forward-looking statements in this Prospectus are qualified by reference to this
cautionary statement.

LLNT] LT3 LIS

Certain facts, forecasts and other statistics in this document are derived from publicly
available official governmental sources.

This Prospectus includes industry data and forecasts extracted from official government
publications or publicly available sources. We believe that the sources of this information are
appropriate sources for such information and have taken reasonable care in extracting and
reproducing such information. We have no reason to believe that such information is false or
misleading or that any fact has been omitted that would render such information false or misleading.
The information from official government sources has not been independently verified by us, the
Joint Sponsors, the Overall Coordinators, the Underwriters or any other parties involved in the
Global Offering and no representation is given as to its accuracy. For these reasons, the information
from official government sources contained in this Prospectus may not be accurate and should not
be given undue reliance as a basis for making your investment in our H Shares.
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We may need additional capital, and the sale and issue of additional H Shares or other equity
securities could result in additional dilution of our Shareholders.

Notwithstanding our current cash and cash equivalents and the net proceeds from the Global
Offering, we may require additional cash resources to finance our continued growth or other future
developments. We cannot assure you that financing will be available in the amounts or on terms
acceptable to us, if at all. If we fail to raise additional funds, we may need to sell and issue
additional equity securities, which could result in additional dilution of our Shareholders.

Investors should read the entire document carefully and should not consider any particular
statements in this Prospectus or in published media reports without carefully considering the
risks and other information contained in this Prospectus.

Prior to the publication of this Prospectus, there has been and there may also be, subsequent
to the date of this Prospectus but prior to the completion of the Global Offering, press and media
coverage regarding us, our business, our industries and the Global Offering, which contained,
among other things, certain financial information, projections, valuations and other forward-looking
information about us and the Global Offering. We have not authorized the disclosure of any such
information in the press or media and do not accept responsibility for the accuracy or completeness
of such press articles or other media coverage. We make no representation as to the appropriateness,
accuracy, completeness or reliability of any of such projections, valuations or other forward-looking
information about us. To the extent such statements are inconsistent with, or conflict with, the
information contained in this Prospectus, we disclaim responsibility for them. Accordingly,
prospective investors are cautioned to make their investment decisions on the basis of the
information contained in this Prospectus only and should not rely on any other information.
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In preparation for the Listing, we have applied to the Stock Exchange for the following
waivers from strict compliance with the relevant provisions of the Listing Rules:

NON-EXEMPT CONTINUING CONNECTED TRANSACTIONS

We have entered into and are expected to continue with certain transactions after the Listing,
which will constitute our non-exempt continuing connected transactions under Chapter 14A of
Listing Rules upon Listing. Accordingly, we have applied to the Stock Exchange for, and the Stock
Exchange has granted us, a waiver under Rule 14A.105 of the Listing Rules from strict compliance
with the announcement and independent shareholders’ approval requirements (as the case may be)
in respect of the transactions under Chapter 14A of the Listing Rules. See “Connected
Transactions.”

MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rules 8.12 and 19A.15 of the Listing Rules, our Company must have sufficient
management presence in Hong Kong, which normally means that at least two executive directors
must be ordinarily resident in Hong Kong. Given that (i) our core business operations are
principally located, managed and conducted in the PRC and will continue to be based in the PRC;
(if) our Company’s head office is situated in the PRC, our executive Directors and senior
management team principally reside in the PRC and will continue to be based in the PRC after the
Listing; and (iii) the management and operation of our Company have mainly been under the
supervision of the executive Directors and senior management of our Company, who are principally
responsible for the overall management, corporate strategy, planning, business development and
control of our Company’s business, and all the executive Directors and senior management of our
Company principally reside in the PRC and it is important for them to remain in close proximity
to our Company’s operation located in the PRC, we consider that it would be more practical for our
executive Directors and senior management to remain ordinarily resident in the PRC where our
Company has substantial operations. For the above reasons, we do not have, and do not contemplate
in the foreseeable future that we will have sufficient management presence in Hong Kong for the
purpose of satisfying the requirement under Rules 8.12 and 19A.15 of the Listing Rules.

Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has granted
us, a waiver from strict compliance with Rules 8.12 and 19A.15 of the Listing Rules. We will ensure
that there are adequate and efficient arrangements to achieve regular and effective communication
between us and the Stock Exchange as well as compliance with the Listing Rules by way of the
following arrangements:

(i) Authorized representatives: we have appointed Mr. Zhang Yingtao (O 00 0) and Ms.
Chan Pui Ching (O O O) (“Ms. Chan”) as the authorized representatives (“Authorized
Representatives”) for the purpose of Rule 3.05 of the Listing Rules. The Authorized
Representatives will act as our principal channel of communication with the Stock
Exchange and would be readily contactable by phone and email to deal promptly with
enquiries from the Stock Exchange. Although Mr. Zhang Yingtao resides in the PRC, he
possesses valid travel documents and are able to renew such travel documents when they
expire in order to visit Hong Kong and Ms. Chan is an ordinarily resident in Hong Kong.
Accordingly, the Authorized Representatives will be able to meet with the relevant
members of the Stock Exchange to discuss any matters in relation to our Company
within a reasonable period of time. See “Directors and Senior Management” for more
information about Mr. Zhang Yingtao and Ms. Chan.

(if) Directors: to facilitate communication with the Stock Exchange, we have provided the
Authorized Representatives and the Stock Exchange with the contact details (such as
mobile phone numbers, office phone numbers and/or email addresses) of each of our
Directors. In the event that any Director expects to travel or otherwise be out of the
office, he or she will provide the phone number, and fax numbers (where applicable) of
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(iii)

the place of his/her accommodation to the Authorized Representatives. Accordingly, the
Authorized Representatives have means for contacting all directors promptly at all times
as and when the Stock Exchange wishes to contact the Directors on any matters. To the
best of our knowledge and information, each Director who is not ordinarily resident in
Hong Kong possesses or can apply for valid travel documents to visit Hong Kong and
can meet with the Stock Exchange within a reasonable period after being requested to
do so by the Stock Exchange.

Compliance adviser: we have appointed Gram Capital Limited as our compliance
adviser (“Compliance Adviser”) in compliance with Rule 3A.19 of the Listing Rules.
The Compliance Adviser will, among other things and in addition to the Authorized
Representatives, provide us with professional advice on continuing obligations under the
Listing Rules and act as an additional channel of communication of our Company with
the Stock Exchange during the period from the Listing Date to the date on which our
Company complies with Rule 13.46 of the Listing Rules in respect of its financial results
for the first full financial year immediately after the Listing. The Compliance Adviser
will be available to answer enquiries from the Stock Exchange and will act as the
principal channel of communication with the Stock Exchange when the Authorized
Representatives are not available.

WAIVER IN RESPECT OF JOINT COMPANY SECRETARIES

Rule 8.17 of the Listing Rules provides that our Company must appoint a company secretary
who satisfies the requirements under Rule 3.28 of the Listing Rules.

According to Rule 3.28 of the Listing Rules, our Company must appoint an individual, who,
by virtue of his academic or professional qualifications or relevant experience, is, in the opinion of
the Stock Exchange, capable of discharging the functions of company secretary.

Pursuant to Note 1 to Rule 3.28 of the Listing Rules, the Stock Exchange considers the
following academic or professional qualifications to be acceptable:

(a)
(b)
(c)

a member of The Hong Kong Chartered Governance Institute;
a solicitor or barrister (as defined in the Legal Practitioners Ordinance); and

a certified public accountant (as defined in the Professional Accountants Ordinance).

In addition, pursuant to Note 2 to Rule 3.28 of the Listing Rules, in assessing “relevant
experience,” the Stock Exchange will consider the individual’s:

(a)
(b)

(c)

(d)

length of employment with the issuer and other issuers and the roles they played;
familiarity with the Listing Rules and other relevant law and regulations including the
Securities and Futures Ordinance, Companies Ordinance, Companies (Winding Up and
Miscellaneous Provisions) Ordinance and the Takeovers Code;

relevant training taken and/or to be taken in addition to the minimum requirement under
Rule 3.29 of the Listing Rules; and

professional qualifications in other jurisdictions.
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We have appointed Mr. Zhang Yingtao (O O ) as one of the joint company secretaries of our
Company. Mr. Zhang Yingtao has been responsible for financing, investor relations, financial
management, legal and compliance, and business development of our Group since November 2020
and was appointed as our chief financial officer, Board secretary, and our executive Director on May
14, 2025, through which Mr. Zhang Yingtao has gained a thorough understanding of the
management and business operation of our Group. Mr. Zhang Yingtao has been actively involved
in the proposed Listing since its inception. As Mr. Zhang Yingtao has substantial experience in
handling financing, investor relations, financial management, legal and compliance, and business
development matters relating to our Company, and is familiar with our Company’s business
operations, the Board believes that the appointment of Mr. Zhang Yingtao as our company secretary
would be beneficial for our Company. See “Directors and Senior Management” for further
biographical details of Mr. Zhang Yingtao. However, Mr. Zhang Yingtao personally does not
possess any of the qualifications under Rules 3.28 and 8.17 of the Listing Rules, and may not be
able to solely fulfill the requirements of the Listing Rules. Therefore, our Company has appointed
Ms. Chan, a Chartered Secretary, a Chartered Governance Professional and an Associate of both The
Hong Kong Chartered Governance Institute and The Chartered Governance Institute in the United
Kingdom, who fully meets the requirements stipulated under Rules 3.28 and 8.17 of the Listing
Rules to act as one of our joint company secretaries and to provide assistance to Mr. Zhang Yingtao
for an initial period of three years from the Listing Date to enable Mr. Zhang Yingtao to acquire the
“relevant experience” under Note 2 to Rule 3.28 of the Listing Rules so as to fully comply with the
requirements set forth under Rules 3.28 and 8.17 of the Listing Rules. See “Directors and Senior
Management” for further biographical details of Ms. Chan which satisfy the requirements under
Note 1(a) to Rule 3.28 of the Listing Rules.

The following arrangements have been, or will be, put in place to assist Mr. Zhang Yingtao
in acquiring the qualifications and experience as the company secretary of our Company required
under Rule 3.28 of the Listing Rules:

() Mr. Zhang Yingtao will endeavor to attend relevant training courses, including briefings
on the latest changes to the relevant applicable Hong Kong laws and regulations and the
Listing Rules, which will be organized by our Company’s Hong Kong legal advisers on
an invitation basis and seminars organized by the Stock Exchange for listed issuers from
time to time;

(b) Ms. Chan will assist Mr. Zhang Yingtao to enable him to acquire the relevant experience
(as required under Rule 3.28 of the Listing Rules) to discharge the duties and
responsibilities as the company secretary of our Company;

(¢) Ms. Chan will communicate regularly with Mr. Zhang Yingtao on matters relating to
corporate governance, the Listing Rules and any other laws and regulations which are
relevant to our Company and its affairs. Ms. Chan will work closely with, and provide
assistance for, Mr. Zhang Yingtao in the discharge of his duties as a company secretary,
including organizing our Company’s Board meetings and general meetings; and

(d) Upon expiry of Mr. Zhang Yingtao’s initial term of appointment as the joint company
secretary of our Company, we will evaluate his experience in order to determine if he has
acquired the qualifications required under Rule 3.28 of the Listing Rules, and whether
on-going assistance should be arranged so that Mr. Zhang Yingtao’s appointment as the
company secretary of our Company continues to satisfy the requirements under Rules
3.28 and 8.17 of the Listing Rules.

Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has granted
us, a waiver from strict compliance with Rules 3.28 and 8.17 of the Listing Rules. Such waiver will
be revoked immediately if and when Ms. Chan ceases to provide assistance to Mr. Zhang Yingtao
or there are material breaches of the Listing Rules by our Company. Before the expiry of the initial
three-year period, the qualification of Mr. Zhang Yingtao will be re-evaluated to determine whether
the requirements as stipulated in Note 2 to Rule 3.28 of the Listing Rules can be satisfied.
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WAIVER IN RESPECT OF STRICT COMPLIANCE WITH RULE 4.04(1) OF THE LISTING
RULES AND EXEMPTION FROM STRICT COMPLIANCE WITH SECTION 342(1) IN
RELATION TO PARAGRAPH 27 OF PART | AND PARAGRAPH 31 OF PART Il OF THE
THIRD SCHEDULE TO THE COMPANIES (WINDING UP AND MISCELLANEOUS
PROVISIONS) ORDINANCE

Section 342(1)(b) of the Companies (Winding Up and Miscellaneous Provisions) Ordinance
requires, subject to section 342A of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, all prospectuses to state the matters specified in Part | of the Third Schedule to the
Companies (Winding Up and Miscellaneous Provisions) Ordinance and set out the reports specified
in Part Il of the Third Schedule to the Companies (Winding Up and Miscellaneous Provisions)
Ordinance.

According to paragraph 27 of Part | of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, a listing applicant is required to include in its prospectus a
statement as to the gross trading income or sales turnover (as may be appropriate) of the listing
applicant during each of the three financial years immediately preceding the issue of its prospectus,
as well as an explanation of the method used for the computation of such income or turnover and
a reasonable breakdown of the more important trading activities.

According to paragraph 31 of Part Il of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, a listing applicant is required to include in its prospectus a
report by the auditors of the listing applicant with respect to profits and losses and assets and
liabilities in respect of each of the three financial years immediately preceding the issue of the
prospectus.

According to section 342A(1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, the SFC may issue, subject to such conditions (if any) as it thinks fit, a certificate of
exemption from compliance with the relevant requirements of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance if, having regard to the circumstances, the SFC considers that
the exemption will not prejudice the interests of the investing public and compliance with the
relevant requirements would be irrelevant or unduly burdensome, or is otherwise unnecessary or
inappropriate.

Pursuant to Rule 4.04(1) of the Listing Rules, the accountant’s report contained in this
prospectus must include, inter alia, the results of our Company in respect of each of the three
financial years immediately preceding the issue of this prospectus or such shorter period as may be
acceptable to the Stock Exchange.

Chapter 1.1A of the Guide for New Listing Applicants has provided the conditions for
granting a waiver from strict compliance with Rule 4.04(1) of the Listing Rules.

Pursuant to Rule 13.49(1) of the Listing Rules, a issuer must publish its preliminary financial
results not later than three months after the end of the financial year.

The Accountants’ Report for each of the three years ended December 31, 2024 and the nine
months ended September 30, 2025 has been prepared and is set out in Appendix | to this prospectus.
Pursuant to the relevant requirements set out above, our Company is required to include three full
years of audited accounts for the three years ended December 31, 2025 in this prospectus. As such,
an application has been made to the Stock Exchange for a waiver from strict compliance with Rule
4.04(1) of the Listing Rules, and such waiver has been granted by the Stock Exchange on the
conditions that:

(a) this prospectus will be issued on or before March 20, 2026 and the Company’s H Shares will
be listed on or before March 31, 2026, i.e. three months after the latest financial year end of
our Company;
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(b) in accordance with Chapter 1.1A of the Guide for New Listing Applicants, the preliminary
unaudited financial information for the financial year ended December 31, 2025 and a
commentary on the results for that financial year have been included in this prospectus, which
(a) follows the same content requirements as for a preliminary results announcement under
Rule 13.49 of the Listing Rules; and (b) has been agreed with the reporting accountants
following their review under Practice Note 730 “Guidance for Auditors Regarding Preliminary
Announcements of Annual Results” issued by the Hong Kong Institute of Certified Public
Accountants; and

(c) our Company obtains a certificate of exemption from the SFC on strict compliance with
paragraph 27 of Part | and paragraph 31 of Part Il of the Third Schedule to the Companies
(Winding Up and Miscellaneous Provisions) Ordinance.

An application has also been made to the SFC for a certificate of exemption from strict
compliance with the requirements under paragraph 27 of Part | and paragraph 31 of Part Il of the
Third Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance and a
certificate of exemption has been granted by the SFC under section 342A of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance on the conditions that (i) the particulars of
the exemption are set out in this prospectus; (ii) this prospectus will be issued on or before March
20, 2026 and the Company’s H Shares will be listed on the Stock Exchange on or before March 31,
2026, i.e. three months after the latest financial year end of the Company.

Pursuant to the Note to Rule 13.49(1) of the Listing Rules, our Company will publish an
announcement after the Listing and no later than March 31, 2026 stating that the relevant financial
information has been included in this prospectus. Our Company will not be in breach of our
constitutional documents or laws and regulations of the PRC, where our Company is incorporated,
or other regulatory requirements as a result of not publishing our preliminary results announcement
for the year ended December 31, 2025 in accordance with Rule 13.49(1) of the Listing Rules.

The applications to Stock Exchange for a waiver from strict compliance with Rule 4.04(1) of
the Listing Rules and to the SFC for a certificate of exemption from strict compliance with the
requirements under section 342(1)(b) of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance in relation to paragraph 27 of Part | and paragraph 31 of Part 11 of the Third
Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance have been made
on the grounds, among others, that strict compliance with the above requirements would be unduly
burdensome and the waiver and exemption would not prejudice the interests of the investing public
as:

(a) there would not be sufficient time for our Company and the reporting accountants of our
Company (the “Reporting Accountants”) to finalize the audited financial statements for the
year ended December 31, 2025 for inclusion in this prospectus. If the financial information for
the year ended December 31, 2025 is required to be audited, our Company and the Reporting
Accountants would have to carry out substantial volume of work to prepare, update and
finalize the Accountants’ Report and this prospectus, and the relevant sections of the
prospectus will need to be updated to cover such additional period. This would involve
additional time and costs since substantial work is required to be carried out for audit
purposes. It would be unduly burdensome for the audited results for the year ended December
31, 2025 to be finalized in a short period of time. Our Directors consider that the benefits of
such work to the existing and prospective shareholders of our Company may not justify the
additional work and expenses involved and the delay of the listing timetable;

(b) our Directors and the Joint Sponsors confirm, after performing sufficient due diligence work
up to the date of this prospectus, that there has been no material adverse change to the
financial and trading positions or prospects of the Group since October 1, 2025 (immediately
following the date of the latest audited statement of financial position in the Accountants’
Report set out in Appendix | to this prospectus) up to the date of this prospectus, and there
has been no event since October 1, 2025 which would materially affect the information
contained in the Accountants’ Report as set out in Appendix | to this prospectus, the financial
information section, the unaudited preliminary financial information of the Group for the year

- 63 -



WAIVER AND EXEMPTION

ended December 31, 2025 and a commentary on the results for the year as set out in Appendix
IIA to this prospectus and information regarding the Company’s recent development
subsequent to the Track Record Period and up to the date of this prospectus;

(c) our Company and the Joint Sponsors are of the view that the Accountants’ Report covering the
three years ended December 31, 2024 and the nine months ended September 30, 2025,
together with the unaudited preliminary financial information of the Group for the year ended
December 31, 2025 and a commentary on the results for the year included in this prospectus
have already provided the potential investors with adequate and reasonably up-to-date
information in the circumstances to form a view on the track record and earnings trend of our
Company; and our Directors confirm that all information which is necessary for the investing
public to make an informed assessment of the activities, assets and liabilities, financial
position, trading position, management and prospects has been included in this prospectus.
Therefore, the waiver and exemption would not prejudice the interests of the investing public;

(d) pursuant to the Note to Rule 13.49(1) of the Listing Rules, our Company will publish an
announcement after the Listing and no later than March 31, 2026 stating that the relevant
financial information has been included in this prospectus. Our Company will not be in breach
of our constitutional documents or laws and regulations of the PRC, where our Company is
incorporated, or other regulatory requirements as a result of not publishing our preliminary
results announcement for the year ended December 31, 2025 in accordance with Rule 13.49(1)
of the Listing Rules; and

(e) our Company will comply with the requirements under Rules 13.46(2) of the Listing Rules in
respect of the publication of our annual report. Our Company currently expects to issue our
annual report for the financial year ended December 31, 2025 on or before April 30, 2026. In
this regard, our Directors consider that the Shareholders, the investing public as well as
potential investors of our Company will be kept informed of the financial results of our Group
for the financial year ended December 31, 2025.

WAIVER AND CONSENT IN RESPECT OF SUBSCRIPTIONS OF OFFER SHARES BY
CLOSE ASSOCIATES OF EXISTING SHAREHOLDER AS CORNERSTONE INVESTORS

Rule 10.04 of the Listing Rules provides that a person who is an existing shareholder of the
issuer may only subscribe for or purchase any securities for which listing is sought which are being
marketed by or on behalf of a new applicant either in his or its own name or through nominees if
the conditions in Rules 10.03(1) and (2) of the Listing Rules are fulfilled. The conditions in Rules
10.03(1) and (2) are that (i) no securities are offered to the existing shareholders on a preferential
basis and no preferential treatment is given to them in the allocation of the securities; and (ii) the
minimum prescribed percentage of public shareholders required by Rule 8.08(1) of the Listing
Rules is achieved.

Paragraph 1C(2) of Appendix F1 to the Listing Rules provides, inter alia, that no allocations
will be permitted to applicant’s existing shareholders or their close associates, whether in their own
names or through nominees unless the conditions set out in Rules 10.03 and 10.04 of the Listing
Rules are fulfilled, without the prior written consent of the Stock Exchange.

Chapter 2.5 of the Guide provides that (i) given the likely significant funding needs of
Specialist Technology Companies (as defined under Chapter 18C of the Listing Rules) and the
importance of existing shareholders in meeting the funding needs of these companies, existing
shareholders and/or its close associates may participate in the initial public offering (“IPO”) of a
Specialist Technology Company provided that the applicant complies with Rules 8.08(1)/19A.13A,
18C.08 and 8.08A/19A.13C. An existing shareholder holding 10% or more of the shares in the
Specialist Technology Company prior to IPO must subscribe for shares in the IPO as a cornerstone
investor; and an existing shareholder holding less than 10% of the shares in the Specialist
Technology Company prior to IPO may subscribe for shares in the IPO as either a cornerstone
investor or a placee. In the case of subscription as a placee, the applicant and its sponsors must
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confirm that no preference in allocation was given to the existing shareholder; and in the case of
subscription as a cornerstone investor, the applicant and its sponsors must confirm that no
preference was given to the existing shareholder other than the preferential treatment of assured
entitlement at the IPO price and the terms are substantially the same as other cornerstone investors.

As further described in the section headed “Cornerstone Investors” in this Prospectus,
Richfirm (Hong Kong) Development Limited (OO (0D O)O0 00O O0O) (“Richfirm”) has entered
into a cornerstone investment agreement as a cornerstone investor (“Cornerstone Investor”) with
the Company, the Joint Sponsors, and the Overall Coordinators to subscribe for the Offer Shares.
Richfirm is wholly owned by Yuet Tak Trading Company Limited (O OO OO OO O), which in
turn is held as to 50% by Foshan Shunde District Shunhui Information Consulting Co., Ltd. (O O
OO00O0oOooooboood) (“Shunhui Information™) and 50% by Foshan Shunde District
Changde Real Estate Development Co., Ltd. (000 DOOOOO0ODOODOOODOO0O) (“Changde
Real Estate”). Shunhui Information is ultimately owned by the State-owned Assets Supervision and
Administration Commission of Shunde District, Foshan City (0O OO 0OO0OO0OOOOOOO0O)
(“Shunde SASAC”), and Changde Real Estate is ultimately owned as to 91.08% and 8.92% by
Shunde SASAC and the Department of Finance of Guangdong Province (O OO OO),
respectively.

The Company has several state-owned existing Shareholders. Yuecai Investors, i.e.,
Guangdong Yuecai and Chuangying Jianke are ultimately controlled by Guangdong Provincial
People’s Government (D OO OO OO). SIHC Investors, i.e., Toposcend, Zhongxiaodan and
Shenzhen Talent are ultimately controlled by State-owned Assets Supervision and Administration
Commission of Shenzhen Municipal People’s Government (O O OO0 O00OO0OODOOOOOOOO
0) (“Shenzhen SASAC”). Please refer to “History, Development and Corporate Structure —
Information regarding Our Pre-IPO Investors” for further information. Yuecai Investors and SIHC
collectively hold approximately 4.25% of the shareholdings of the Company as of the Latest
Practicable Date and immediately prior to the completion of the Global Offering.

As Richfirm is ultimately controlled by Shunde SASAC, Yuecai Investors and SIHC Investors
are ultimately controlled by Guangdong Provincial People’s Government (0O OO0 ODO) and
Shenzhen SASAC, respectively, Richfirm is a close associate of the Company’s existing
shareholders Yuecai Investors and SIHC Investors.

We have applied for a waiver from strict compliance with Rule 10.04 of the Listing Rules and
a consent under paragraph 1C(2) of Appendix F1 to the Listing Rules, to permit Richfirm to
participate as Cornerstone Investor in the Global Offering to subscribe for the Offer Shares to be
issued by the Company under the International Offering. The Stock Exchange has agreed to grant
the requested waiver and consent subject to the conditions that:

(a) the Company will comply with the public float requirements of Rules 19A.13A and
18C.08 of the Listing Rules and the free float requirements of Rule 19A.13C of the
Listing Rules;

(b) the Company and the Joint Sponsors confirm that no preferential treatment has been, nor
will be directly or indirectly, given to Richfirm as a cornerstone investor by virtue of its
relationship with the Company in any allocation in the Global Offering, other than the
preferential treatment of assured entitlement under the cornerstone investment at the
Offer Price and the terms are substantially the same as other cornerstone investors; and

(c) details of the subscription of the Offer Shares by Richfirm as Cornerstone Investor under
the Global Offering are disclosed in this Prospectus, and details of the allocation will be
disclosed in the allotment results announcement of our Company. For further
information about the relevant cornerstone investments, please refer to the section
headed “Cornerstone Investors” in this Prospectus.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This Prospectus, for which our Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Hong Kong Companies (Winding
Up and Miscellaneous Provisions) Ordinance, the Securities and Futures (Stock Market Listing)
Rules (Chapter 571V of the laws of Hong Kong) and the Listing Rules for the purposes of giving
information to the public with regard to the Group. Our Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief, the information contained in this
Prospectus is accurate and complete in all material aspects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this
Prospectus materially misleading.

CSRC APPROVAL

On February 14, 2026, the CSRC has issued a notification on our Company’s completion of
the PRC filing procedures for the listing of our H Shares on the Stock Exchange and the Global
Offering. As advised by our PRC Legal Advisor, our Company has completed all necessary filings
with the CSRC in the PRC in relation to the Global Offering and the Listing.

UNDERWRITING AND INFORMATION ON THE GLOBAL OFFERING

This Prospectus is published solely in connection with the Hong Kong Public Offering. For
applications under the Hong Kong Public Offering, this Prospectus contains the terms and
conditions of the Hong Kong Public Offering. The Global Offering comprises the Hong Kong
Public Offering of 4,039,400 H Shares initially offered and the International Offering of 76,745,600
H Shares initially offered (subject, in each case, to reallocation on the basis under the section
headed “Structure of the Global Offering” in this Prospectus) and, in case of the International
Offering, to any exercise of the Offer Size Adjustment Option or the Over-allotment Option.

The Listing of our H Shares on the Stock Exchange is sponsored by the Joint Sponsors and
the Global Offering is managed by the Overall Coordinators. Pursuant to the Hong Kong
Underwriting Agreement, the Hong Kong Public Offering is fully underwritten by the Hong Kong
Underwriters on a conditional basis. The International Offering is expected to be fully underwritten
by the International Underwriters pursuant to the terms of the International Underwriting
Agreement which is expected to be entered into on or about Thursday, March 26, 2026, subject to
agreement on the Offer Price. Further details of the Underwriters and the underwriting arrangements
are set out in the section headed “Underwriting” in this Prospectus.

The Offer Shares are offered solely on the basis of the information contained and
representations made in this Prospectus and on the terms and subject to the conditions set out herein
and therein. No person is authorized to give any information in connection with the Global Offering
or to make any representation not contained in this Prospectus, and any information or
representation not contained herein must not be relied upon as having been authorized by the
Company, the Joint Sponsors, the Sponsor-Overall Coordinators, the Joint Global Coordinators, the
Joint Lead Managers, the Joint Bookrunners, the Capital Market Intermediaries, the Underwriters,
any of our or their affiliates or any of their respective directors, officers, employees, advisers,
agents or representatives, or any other persons or parties involved in the Global Offering.

Neither the delivery of this Prospectus nor any subscription or acquisition made in connection
with it should, under any circumstances, constitute a representation that there has been no change
or development reasonably likely to involve a change in our affairs since the date of this Prospectus
or imply that the information contained in this Prospectus is correct as of any date subsequent to
the date of this Prospectus.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

Details of the structure of the Global Offering (including its conditions) and the arrangements
relating to the Offer Size Adjustment Option and the Over-allotment Option and stabilization, are
set out in the section headed “Structure of the Global Offering” and “Underwriting” in this
Prospectus, and the procedures for applying for the Hong Kong Offer Shares are set out in “How
to Apply for the Hong Kong Offer Shares” of this Prospectus.

RESTRICTIONS ON OFFER AND SALES OF H SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering will
be required to, or be deemed by his acquisition of the Hong Kong Offer Shares to, confirm that he
is aware of the restrictions on offers and sales of the Hong Kong Offer Shares as described in this
Prospectus.

No action has been taken to permit a public offering of the Offer Shares in any jurisdiction
other than Hong Kong, or the distribution of this Prospectus in any jurisdiction other than Hong
Kong. Accordingly, this Prospectus may not be used for the purposes of, and does not constitute,
an offer or invitation for subscription in any jurisdiction or in any circumstances in which such an
offer or invitation is not authorized or to any person to whom it is unlawful to make such an offer
or invitation. The distribution of this Prospectus and the offering and sale of the Offer Shares in
other jurisdictions are subject to restrictions and may not be made except as permitted under the
applicable securities laws of such jurisdictions pursuant to registration with or authorization by the
relevant securities regulatory authorities or an exemption therefrom. In particular, the Offer Shares
have not been publicly offered, directly or indirectly, in the PRC or the United States.

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

We have applied to the Listing Committee for the granting of listing of, and permission to deal
in, our H Shares to be issued pursuant to the Global Offering (including any H Shares which may
be issued pursuant to the exercise of the Offer Size Adjustment Option and the Over-allotment
Option) and the H Shares to be converted from Domestic Unlisted Shares, on the basis that, among
other things, we satisfy the requirements under Rule 18C.03 of the Listing Rules as a Commercial
Company (as defined in the Listing Rules) with reference to our expected market capitalization at
the time of Listing, which based on the Offer Price, exceeds HK$4 billion. Dealings in the H Shares
on the Hong Kong Stock Exchange are expected to commence on Monday, March 30, 2026. Except
as otherwise disclosed in this Prospectus, no part of our H Shares or Domestic Unlisted Shares is
listed on or dealt in on any other stock exchange, and no such listing or permission to list is being
or proposed to be sought in the near future.

The H Shares will be traded in board lot of 200 H Shares. The stock code of the H Shares is
01021.

Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, if the listing of, and permission to deal in, the H Shares on the Stock Exchange is refused
before the expiration of three weeks from the date of the closing of the application lists, or such
longer period (not exceeding six weeks) as may, within the said three weeks, be notified to the
Company by or on behalf of the Stock Exchange, then any allotment made on an application in
pursuance of this Prospectus shall, whenever made, be void.

COMPLIANCE WITH THE LISTING RULES

We will comply with applicable laws and regulations in Hong Kong (including the Listing
Rules) and any other undertakings which have been given in favor of the Hong Kong Stock
Exchange from time to time. If the Listing Committee finds that there has been a breach by us of
the Listing Rules or such other undertakings which may have been given in favor of the Hong Kong
Stock Exchange from time to time, the Listing Committee may instigate cancellation or disciplinary
proceedings in accordance with the Listing Rules.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

H SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of listing of, and permission to deal in, our H Shares on the Hong Kong
Stock Exchange and our compliance with the stock admission requirements of HKSCC, our H
Shares will be accepted as eligible securities by HKSCC for deposit, clearance and settlement in
CCASS with effect from the date of commencement of dealings in our H Shares on the Hong Kong
Stock Exchange or any other date as HKSCC chooses. Settlement of any transactions between
participants of the Hong Kong Stock Exchange is required to take place in CCASS on the second
settlement day after any trading day. All activities under CCASS are subject to the General Rules
of HKSCC and HKSCC Operational Procedures in effect from time to time. Investors should seek
the advice of their stockbroker or other professional advisers for details of the settlement
arrangements as such arrangements may affect their rights and interests. All necessary arrangements
have been made for our H Shares to be admitted into CCASS.

H SHARE REGISTER OF MEMBERS AND HONG KONG STAMP DUTY

All of the H Shares issued pursuant to applications made in the Hong Kong Public Offering
will be registered on our H Share register of members to be maintained in Hong Kong by our H
Share Registrar, Tricor Investor Services Limited. Our principal register of members will be
maintained by us at our head office in the PRC.

Dealings in the H Shares registered in our H Share register of members will be subject to Hong
Kong stamp duty.

DIVIDENDS PAYABLE TO HOLDERS OF H SHARES

Unless otherwise determined by our Company, dividends payable in respect of our H Shares
will be paid to Shareholders whose names are listed on our H Share register of members in Hong
Kong, by ordinary post, at the Shareholders’ risk in Hong Kong dollars to the registered address of
each Shareholder.

REGISTRATION OF SUBSCRIPTION, PURCHASE AND TRANSFER OF H SHARES

We have instructed the H Share Registrar, and the H Share Registrar has agreed, not to register
the subscription, purchase or transfer of any H Shares in the name of any particular holders unless
the holder delivers a signed form to the H Share Registrar in respect of those H Shares bearing
statements to the effect that the holder:

(a) agrees with us and each of the Shareholders, and we agree with each Shareholder, to
observe and comply with the PRC Company Law and our Articles of Association;

(b) agrees with us, each of our Shareholders, Directors, managers and officers, and we,
acting for ourselves and for each of our Directors, managers and officers agree with each
Shareholder, to refer all differences and claims arising from our Articles of Association
or any rights or obligations conferred or imposed by the PRC Company Law or other
relevant laws and administrative regulations concerning our affairs to arbitration, and
where applicable, in accordance with our Articles of Association, and any reference to
arbitration shall be deemed to authorize the arbitration tribunal to conduct hearings in
open session and to publish its award, which shall be final and conclusive;

(c) agrees with us and each of our Shareholders that our H Shares are freely transferable by
the holders of our H Shares; and

(d) authorizes us to enter into a contract on his or her behalf with each of our Directors,
managers and officers whereby such Directors, managers and officers undertake to
observe and comply with their obligations to our Shareholders as stipulated in our
Avrticles of Association.
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PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional
advisers as to the taxation implications of subscribing for, purchasing, holding or disposal of, and/or
dealing in the H Shares or exercising rights attached to them. It is emphasized that none of us, the
Joint Sponsors, the Sponsor-Overall Coordinators, the Joint Global Coordinators, the Joint
Bookrunners, the Joint Lead Managers, the Capital Market Intermediaries, the Underwriters, any of
their respective directors, officers, employees, agents or representatives or any other person or party
involved in the Global Offering accepts responsibility for any tax effects on, or liabilities of, any
person resulting from the subscription, purchase, holding, disposal of, or dealing in, the H Shares
or exercising any rights attached to them.

OFFER SIZE ADJUSTMENT OPTION, OVER-ALLOTMENT OPTION AND
STABILIZATION

Details of the arrangements relating to the Offer Size Adjustment Option, the Over-allotment
Option and stabilization are set out in the section headed “Underwriting” and “Structure of the
Global Offering” in this Prospectus.

PROCEDURES FOR APPLICATION FOR HONG KONG OFFER SHARES

The procedures for applying for Hong Kong Offer Shares are set out in “How to Apply for the
Hong Kong Offer Shares” in this Prospectus.

STRUCTURE OF THE GLOBAL OFFERING

Details of the structure of the Global Offering, including its conditions, are set out in
“Structure of the Global Offering” in this Prospectus.

LANGUAGE

If there is any inconsistency between this Prospectus and the Chinese translation of this
Prospectus, the English version of this Prospectus shall prevail. However, the translated English
names of PRC nationals, entities, departments, facilities, certificates, titles, laws, regulations
(including the Company’s subsidiaries) and the like included in this Prospectus and for which no
official English translation exists are unofficial translations for your reference only. If there is any
inconsistency, the Chinese name prevails.

EXCHANGE RATE CONVERSION

Solely for your convenience, this Prospectus contains translations among certain Renminbi
amounts into Hong Kong dollars and of Renminbi amounts into U.S. dollars at specified rates.
Unless indicated otherwise, the translation of (i) Renminbi into Hong Kong dollars, (ii) Renminbi
into U.S. dollars, and (iii) Hong Kong dollars to U.S. dollars, and vice versa, in this Prospectus was
made at the following rates:

. US$1.00 to HK$7.8214;

. US$1.00 to RMB6.8982; and

. HK$1.00 to RMB0.8820.

No representation is made that any amounts in Renminbi, Hong Kong dollars or U.S. dollars
can be or could have been at the relevant dates converted at the above rates or any other rates or
at all.
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ROUNDING

Certain amounts and percentage figures, such as share ownership and operating data, included
in this Prospectus may have been subject to rounding adjustments, or have been rounded to one or
two decimal places. Accordingly, figures shown as totals in certain tables may not be an arithmetic
aggregation of the figures preceding them.
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS

Name

Executive Directors

Mr. Wang Guangneng (O 0O O)

Mr. Zhang Guoping (0 O 0O)

Mr. Zhang Yingtao (0 0O 0O)

Non-Executive Director

Dr. Fang Bin (O O)

Address

12A, Building 3
Keyuan Xueli

No. 4 Qingwu Road
Nanshan District
Shenzhen
Guangdong Province
PRC

6C, Unit 2, Building 27
Sunshine Palm Garden
Qianhai Road

Nanshan Street
Nanshan District
Shenzhen

Guangdong Province
PRC

604, Building 11
Yukang Garden
Xuefu Road
Nanshan Street
Nanshan District
Shenzhen
Guangdong Province
PRC

618, Building 1

Jiahuiyuan, Hua’ao Center

No. 31 Zizhuyuan Road
Haidian District
Beijing

PRC

Independent non-executive Directors

Dr. Wang Yihua (0O O)

19E, Unit 2, Building 6
Shuixie Spring Garden
Daling Community
Minzhi Street

Longhua District
Shenzhen

Guangdong Province
PRC
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Chinese

Chinese

Chinese

Chinese

Chinese



DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

Name Address Nationality

Dr. Huang Kai (O 0O) Room 502, No. 670 Chinese
Puyuan Area
Sun Yat-sen University
Xingang West Road
Haizhu District

Guangzhou
Guangdong Province
PRC
Ms. Gao Li (O O) Room F, 26th Floor, Block 2A Chinese
The SouthLand (Hong Kong)

11 Heung Yip Road
Wong Chuk Hang
Hong Kong

For more information on our Directors, see “Directors and Senior Management” of this
Prospectus.

PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Sponsors China International Capital Corporation
Hong Kong Securities Limited
29/F, One International Finance Centre
1 Harbour View Street
Central, Hong Kong

Deutsche Securities Asia Limited
60/F, International Commerce Centre
1 Austin Road West

Kowloon, Hong Kong

Sponsor-Overall Coordinators China International Capital Corporation
Hong Kong Securities Limited
29/F, One International Finance Centre
1 Harbour View Street
Central, Hong Kong

Deutsche Bank AG, Hong Kong Branch
60/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

Overall Coordinators China International Capital Corporation
Hong Kong Securities Limited
29/F, One International Finance Centre
1 Harbour View Street
Central, Hong Kong
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Joint Global Coordinators, Joint Lead
Managers, Joint Bookrunners and Capital
Market Intermediaries

Joint Bookrunners, Joint Lead Managers

Reporting Accountants and
Independent Auditor

Legal Advisors to our Company

Deutsche Bank AG, Hong Kong Branch
60/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

China International Capital Corporation
Hong Kong Securities Limited

29/F, One International Finance Centre

1 Harbour View Street

Central, Hong Kong

Deutsche Bank AG, Hong Kong Branch
60/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

Futu Securities International (Hong Kong)
Limited

34/F, United Centre

No. 95 Queensway

Admiralty

Hong Kong

Zheshang International Financial Holdings
Co., Limited

1703-1706, 17/F, Infinitus Plaza

199 Des Voeux Road Central

Sheung Wan

Hong Kong

Ernst & Young

Certified Public Accountants and
Registered Public Interest Entity Auditors
under the Accounting and

Financial Reporting Council Ordinance
27/F, One Taikoo Place

979 King’s Road, Quarry Bay

Hong Kong

As to Hong Kong and U.S. laws:
Clifford Chance

27/F, Jardine House

One Connaught Place

Central

Hong Kong

As to PRC law:

King & Wood Mallesons

28/F, China Resources Tower

2666 Keyuan South Road, Nanshan District
Shenzhen, Guangdong 518052

PRC
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As to US export control and OIR law:
Ashurst

Shiroyama Trust Tower

30th Floor, 4-3-1 Toranomon
Minato-ku, Tokyo 105-6030,

Japan
Legal Advisors to the Joint Sponsors As to Hong Kong and U.S. laws:
and the Underwriters Latham & Watkins LLP

18th Floor, One Exchange Square
8 Connaught Place

Central

Hong Kong

As to PRC law:

Commerce & Finance Law Offices
12-15th Floor, China World Office 2
No. 1 Jianguomenwai Avenue
Beijing

PRC

Industry Consultant Frost & Sullivan (Beijing) Inc.,
Shanghai Branch Co.
Suite 2504, Wheelock Square
1717 Nanjing West Road
Shanghai
PRC

Compliance Adviser Gram Capital Limited
Room 1209
12/F, Nan Fung Tower
88 Connaught Road Central
173 Des Voeux Road Central
Central
Hong Kong

Receiving Bank CMB Wing Lung Bank Limited
45 Des Voeux Road Central
Hong Kong
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CORPORATE INFORMATION

Head Office and Principal Place of Business
in the PRC

Principal Place of Business in Hong Kong

Company’s Website

Joint Company Secretaries

Authorized Representatives

Room 1101, Building 9
Haichuang Dazu Robot Intelligent
Manufacturing Center

No. 3, Erzhi Industrial Avenue
Xihai Village, Beijiao Town
Shunde District, Foshan City
Guangdong, PRC

Room 1919, 19/F
Lee Garden One
33 Hysan Avenue
Causeway Bay
Hong Kong

www.huayan-robotics.com
(Information on this website does not form
part of this Prospectus)

Mr. Zhang Yingtao (0 O O)
Room 1101, Building 9
Haichuang Dazu Robot Intelligent
Manufacturing Center

No. 3, Erzhi Industrial Avenue
Xihai Village, Beijiao Town
Shunde District, Foshan City
Guangdong, PRC

Ms. Chan Pui Ching (00O O)

(an associate of both The Hong Kong
Chartered Governance Institute and The
Chartered Governance Institute in the United
Kingdom)

Room 1919, 19/F

Lee Garden One

33 Hysan Avenue

Causeway Bay

Hong Kong

Mr. Zhang Yingtao (0 O 0O)
Room 1101, Building 9
Haichuang Dazu Robot Intelligent
Manufacturing Center

No. 3, Erzhi Industrial Avenue
Xihai Village, Beijiao Town
Shunde District, Foshan City
Guangdong, PRC

Ms. Chan Pui Ching (0D O 0O)
Room 1919, 19/F

Lee Garden One

33 Hysan Avenue

Causeway Bay

Hong Kong

75—



CORPORATE INFORMATION

Audit Committee Dr. Wang Yihua (Chairperson)
Ms. Gao Li
Mr. Huang Kai

Remuneration Committee Dr. Wang Yihua (Chairperson)
Mr. Wang Guangneng
Ms. Gao Li

Nomination Committee Dr. Wang Yihua (Chairperson)
Mr. Wang Guangneng
Ms. Gao Li

H Share Registrar Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road
Hong Kong

Principal Bank(s) Industrial and Commercial Bank of China
Shenzhen Hi-Tech Park Central Branch
Southeast Corner, 1-2/F
Han’s Technology Center
No. 9988 Shennan Avenue
Nanshan District, Shenzhen
Guangdong Province, PRC

China Merchants Bank

Shenzhen Branch, Shajing Sub-branch
G/F, Xinghe Building

No. 100 Shajing Central Road

Bao’an District, Shenzhen

Guangdong Province, PRC
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INDUSTRY OVERVIEW

The information and statistics presented in this section and other sections of this
Prospectus, unless otherwise indicated, were extracted from different official government
publications and other publications, and from the industry report prepared by Frost &
Sullivan, an independent market research and consulting company that was commissioned by
us, in connection with this Global Offering. The information from official government sources
has not been independently verified by us, the Sponsors, the Overall Coordinators, the Global
Coordinators, the Bookrunners, the Lead Managers, the Underwriters, the Capital Market
Intermediaries, any of their respective directors and advisers, or any other persons or parties
involved in the Global Offering, and no representation is given as to its accuracy.

SOURCES OF INFORMATION

We engaged Frost & Sullivan, an independent market research consultant, to conduct an
analysis of, and to prepare a report on global and China’s cobot industry for the use in this
Prospectus, which was commissioned by us for a fee of RMB420,000. In compiling and preparing
the F&S Report, Frost & Sullivan adopted the following assumptions: (i) the social, economic and
political conditions globally currently discussed will remain stable during the forecast period, (ii)
global and China’s government policies on cobot industry will remain consistent during the forecast
period, (iii) global and China’s on cobot industry will be driven by the factors which are stated in
the report in the forecast period. Except as otherwise noted, all of the data and forecasts contained
in this section are derived from the F&S Report. The Frost & Sullivan Report has been prepared by
Frost & Sullivan independently without any influence from us or other interested parties.

ANALYSIS OF ROBOT MARKET
Definition and Classification of Robot

Robots represent intelligent machine systems designed for autonomous or semi-autonomous
task execution, typically incorporating environmental perception, information processing and
decision-making capabilities. Based on application domains and functional characteristics, robots
can be classified into (i) collaborative robots (“cobots”), which are designed for safe human-robot
collaboration in shared workspaces and are commonly used in precision machining, welding,
handling and palletizing and inspection; (ii) traditional industrial robots, which are fully
automated systems deployed in isolated environments for high-precision and high-throughput
manufacturing; (iii) service robots, which are non-industrial robots applied in service-oriented
scenarios such as logistics, healthcare and retail; and (iv) other robots, which are designed for
extreme or mission-critical applications including aerospace, nuclear inspection and deep-sea
exploration.

Core Advantages of Cobot

Cobots offer the following key advantages: (i) Cost Efficiency: compact designs, simplified
bill of materials structures and modular architectures reduce upfront investment, installation
requirements and redeployment costs; (ii) Adaptability and Flexibility: lightweight construction,
modular end effectors and drag and teach programming enable rapid redeployment across multiple
application scenarios; (iii) Safety: built in force and torque sensing and collision detection support
safe human robot collaboration without extensive physical barriers; (iv) Ease of Operation:
intuitive graphical interfaces and low code programming reduce setup time and reliance on
specialized engineering resources; and (v) AI Enablement: integration of Al capabilities supports
perception driven tasks and real time adaptation in dynamic operating environments.
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INDUSTRY OVERVIEW

Market Size of Global and China’s Robot Market

The global robot industry has experienced a technological leap from industrial automation to
intelligent connected systems. Traditional industrial robots are mainly used in structured production
scenarios such as automobile manufacturing and electronic products. With the breakthrough of
cobots, service robots and Al technology, the application field has rapidly expanded from industrial
manufacturing to multiple scenarios such as medical health, logistics and transportation and
commercial services. The global robot market size has grown from RMB256.0 billion in 2020 to
RMB431.6 billion in 2024 at a CAGR of 14.0%. In the forecast period, the increasing level of
industrial automation, the aging population and labor shortage will continue to stimulate the
demand for automation, while the technological integration of 5G, edge computing and artificial
intelligence will further promote the development of emerging industries such as flexible
manufacturing and personalized services. It is expected that from 2025 to 2029, the global robot
market will continue to expand at a CAGR of 15.0%, reaching RMB861.9 billion in 2029. The
proportion of the global cobot market size in the overall robot market size increased from 1.0% in
2020 to 1.7% in 2024, and is expected to increase to 4.1% in 2029.

Market Size of Global Robot Market (by revenue), 2020-2029E
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Source: Frost & Sullivan

In China’s market, policy support, accelerated localization of the industrial chain, and the
vigorous development of strategic industries such as new energy and semiconductors have become
growth engines for the robot market. In 2024, China’s robot market size reached RMB134.5 billion,
accounting for 31.2% of the global market. Looking forward, China’s robot market is expected to
gradually realize the key transformation from scale expansion to quality improvement, and its
position in the global value chain will continue to improve. China’s robot market size is expected
to grow from RMB157.2 billion in 2025 to RMB299.3 billion in 2029 at with a CAGR of 17.5%,
occupying 34.7% of the global market. The proportion of China’s cobot market size in the overall
robot market size increased from 0.8% in 2020 to 1.6% in 2024, and is expected to increase to 4.1%
in 2029.
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Market Size of China’s Robot Market (by revenue), 2020-2029E

CAGR: 17.5%

RMB billion
300

250 +
216.8

184.8
157.2 .

CAGR: 16.7%

200 +

150

o oo o I
7 725 8L1 - -

s0 | [
CAGR CAGR
2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E  20-24 25E-29E
H Cobot 0.6 11 1.4 1.6 2.2 2.9 4.0 5.7 8.4 12.4 38.8%  43.5%
M Traditional Industrial Robot 30.6 347 400 454 500 569 647 734 828 930 131%  13.1%
Service Robot 297 317 389 472 565 669 793 939 1111 1315 174%  18.4%
Other Robots 116 136 171 212 258 305 368 438 527 624 221%  19.5%

Source: Frost & Sullivan

ANALYSIS OF COBOT INDUSTRY
Definition and Classification of Cobots

Cobots are intelligent robotic systems designed with six or more axes, intended to operate
alongside humans within a shared workspace, in close proximity, and through coordinated tasks. Its
primary purpose is to assist humans in completing repetitive tasks across both industrial and
non-industrial scenarios. In terms of payload capacity, cobots are divided into light-duty cobots and
heavy-duty cobots. Light-duty cobots refer to robots with a load of about 3-20 kg, and heavy-duty
cobots refer to robots with a load of about 20-50 kg.

Value Chain of Cobot Industry

Major upstream participants include core component suppliers, while midstream cobot
companies focus on R&D and manufacturing. Downstream system integrators develop secondary
applications and integrate equipment to provide customized workstations and production lines. As
cobot adoption expands, standardized equipment manufacturers and system integrators have
become key downstream players by offering scenario-based solutions. System integrators are also
shifting toward standardized equipment to improve delivery efficiency, reduce costs, and enhance
scalability.

Applications of Cobot Market

Cobots are applied across a wide range of industries, including (i) metal and machining, such
as metal processing and mechanical manufacturing; (ii) automotive and components, covering
automotive manufacturing, components production, manufacturing and testing and lithium battery
production; (iii) consumer electronics, including component assembly and finished product
assembly, inspection and packaging; (iv) fast moving consumer goods (“FMCG”), such as food and
beverage and daily chemical packaging, portioning and inspection; (v) healthcare, including
surgical assistance, laboratory automation, rehabilitation therapy and drug development and testing;
and (vi) semiconductor, including wafer handling, inspection and chip testing, sorting and
packaging.
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INDUSTRY OVERVIEW

Market Size of Global Cobot Market

The global cobot market grew from RMB2.5 billion in 2020 to RMB7.5 billion in 2024 at a
CAGR of 32.0%, and is projected to achieve year-over-year growth rate of 30.2% in 2025. Driven
by accelerated adoption of Al-integrated cobots, breakthroughs in cost-effective modular designs,
and surging demand from enterprises seeking flexible automation solutions amid labor shortages
and supply chain resilience pressures, the market is projected to maintain strong momentum,
reaching RMB35.0 billion by 2029 with a CAGR of 37.4% from 2025 onward.

European cobot market witnessed a steady growth, rising from RMB1.1 billion in 2020 to
RMBZ2.9 billion in 2024 with a CAGR of 26.2%, driven by strong industrial automation foundation
and robust manufacturing demand. The region is expected to reach RMB9.4 billion by 2029 with
a CAGR of 26.5% from 2025, reflecting the emphasis on work environment safety and human-robot
collaboration in Europe.

The US cobot market emerged as a rapid growth segment, driven by advanced technology and
strong R&D capability. The market size grew from RMBO0.3 billion in 2020 to RMBO0.9 billion in
2024 with a CAGR of 28.5%. By 2029, the sector is projected to reach RMB2.9 billion with a
CAGR of 30.7% from 2025, reflecting the demand for manufacturing upgrade and the pursuit of
enhanced production efficiency and flexibility in the US.

Market Size of Global Cobot Market (revenue breakdown by industry), 2020-2029E

CAGR: 37.4%
Billion RMB

40 4
35.0

CAGR: 32.0%

CAGR CAGR
2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E  20-24  25E-29E

B Metal and Machining 0.6 0.9 11 14 1.8 23 3.1 4.2 5.9 8.2 30.7% 37.4%
W Automotive & Components 0.7 12 15 1.9 25 3.3 45 6.3 8.9 12.7 36.0% 39.5%
Ml Consumer Electronics 0.5 0.8 0.9 11 14 1.8 2.4 3.2 44 6.0 29.1% 35.0%
FMCG 0.2 0.2 0.3 0.4 0.4 0.6 0.8 1.0 14 1.9 27.7% 35.5%
Healthcare 0.1 0.2 0.2 0.3 04 0.5 0.7 0.9 13 19 32.8% 40.8%
Semiconductor 0.2 0.3 0.4 0.5 0.6 0.8 1.0 1.2 1.6 2.1 28.6% 30.1%
Others 0.1 0.2 0.2 0.3 0.4 0.6 0.8 1.0 15 2.2 34.5% 40.2%

Source: Frost & Sullivan, Marketing Intelligence Resource (MIR)

Market Size of China’s Cobot Market

China’s cobot market exhibited high growth, expanding from RMBO0.6 billion in 2020 to
RMB2.2 billion in 2024, achieving a CAGR of 38.8% during this period. As downstream
application scenarios and market demand continue to expand, the market is projected to accelerate
further, reaching RMB12.4 billion by 2029 with a CAGR of 43.5% from RMB2.9 billion in 2025.
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Market Size of China’s Cobot Market (revenue breakdown by industry), 2020-2029E

Billion RMB CAGR: 435%
14

12.4
12

CAGR: 38.8%

CAGR CAGR
2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E  20-24  25E-29E

M Metal and Machining 0.2 0.3 0.4 0.4 0.6 0.8 1.0 15 2.2 32 37.2% 43.5%
B Automotive & Components 0.2 0.3 0.4 0.5 0.7 0.9 13 1.9 2.8 4.3 43.2% 45.9%
M Consumer Electronics 0.1 0.3 0.3 0.4 0.5 0.6 0.8 1.2 1.7 25 35.8% 41.3%
FMCG 0.04 0.1 0.1 0.1 0.1 0.2 0.3 0.4 0.5 0.7 34.2% 41.7%
Healthcare 001 002 002 003 0.04 0.1 0.1 0.1 0.2 0.3 41.6% 55.1%
Semiconductor 0.05 0.1 0.1 0.1 0.2 0.2 0.3 0.4 0.5 0.7 37.1% 32.9%
Others 0.02 0.5 0.1 0.1 0.1 0.1 0.2 0.3 0.5 0.7 44.7% 47.5%

Source: Frost & Sullivan, MIR
Application Scenarios of Cobot Market

Cobots are applied across multiple application scenarios, including (i) precision machining,
covering loading and unloading, assembly, polishing, grinding, dispensing and gluing operations;
(i) welding, such as spot welding, arc welding and laser welding; (iii) handling and palletizing,
including material handling and palletizing and depalletizing operations; (iv) screw fastening,
primarily used in mass production scenarios such as electronic products and home appliances; and
(v) other applications, including testing, packaging, cleaning and selected service related scenarios.
Cobot applications encompass scenarios such as precision machining, welding, handling &
palletizing and screws fastening. In 2024, precision machining, accounted for over 40% of all cobot
applications. Meanwhile, the adoption of medium-to-heavy payload cobots has notably increased,
primarily deployed in handling, loading and unloading and palletizing/depalletizing applications,
while welding applications continue to expand. With ongoing technological advancement and Al
integration, cobots are expected to support heavier payloads and more complex process
requirements.

Global cobot market demonstrated steady growth, with the market size expanding from
RMBZ2.5 billion in 2020 to RMB?7.5 billion in 2024 with a CAGR of 32.0%, and is expected to grow
to RMB35.0 billion by 2029 with a CAGR of 37.4% from 2025 to 2029. Specifically, the global
heavy-duty cobots market increased from RMBO.3 billion in 2020 to RMBL1.5 billion in 2024 at a
CAGR of 47.0%, driven by the demand for automation and intelligent manufacturing upgrades. By
2029, the sector is projected to reach RMB13.3 billion with a CAGR of 54.8% from 2025 to 2029.
The global light-duty cobots market grew from RMB2.2 billion in 2020 to RMB®6.0 billion in 2024
at a CAGR of 29.2%. It is expected that the light-duty cobot market will increase to RMB21.7
billion by 2029 at a CAGR of 30.4% from 2025 to 2029, driven by the expansion of applications
in the healthcare and light industry sectors.
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Market Size of Global Cobot Market (revenue breakdown by scenario), 2020-2029E

Billion RMB CAGR: 37.4%
40

35.0

30
25.0

CAGR: 32.0%

CAGR CAGR

2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E  20-24  25E-29E
W Precision Machining 1.2 1.8 2.1 2.5 3.1 4.1 5.4 7.4 102 142 26.4% 36.8%
W Welding 0.03 0.1 0.2 04 0.9 13 1.9 2.6 3.7 5.4 132.6%  41.6%
B Handling & Palletizing 0.3 0.5 0.7 0.9 13 1.7 2.3 3.2 4.5 6.3 48.0% 38.6%
Screw Fastening 0.5 0.6 0.7 0.8 1.0 13 17 2.3 3.2 4.5 22.0% 36.3%
Others 0.5 0.7 1.0 12 12 14 18 25 3.4 4.6 25.1% 34.6%

Source: Frost & Sullivan

China’s cobot market increased from RMBO.6 billion in 2020 to RMB2.2 billion in 2024 with
a CAGR of 38.8%. The market is expected to reach RMB12.4 billion by 2029 with a CAGR of
43.5% from 2025 to 2029. China’s heavy-duty cobot market surged from RMBO.1 billion in 2020
to RMBO.5 billion in 2024 at a CAGR of 53.6% propelled by rising demand of large load handling,
palletizing and long distance operations. The heavy-duty segment is expected to grow further to
RMB5.0 billion by 2029 with a CAGR of 59.8% from 2025 to 2029. The light-duty cobot rose from
RMBO0.5 billion in 2020 to RMB1.7 billion in 2024 at a CAGR of 35.6%. This segment is
anticipated to maintain its upward trajectory expanding to RMB7.4 billion by 2029 with a CAGR
of 36.2% from 2025 to 2029.

Market Size of China’s Cobot Market (revenue breakdown by scenario), 2020-2029E
Billion RMB

15 4
12.4

10+ 8.4

CAGR: 38.8%

CAGR CAGR
2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E  20-24  25E-29E

W Precision Machining 0.3 0.6 0.6 0.7 0.9 1.2 17 2.4 3.4 5.0 32.6% 41.8%
W Welding 0.01 0.03 0.1 01 0.3 0.4 0.6 0.9 14 2.1 121.1%  47.7%
B Handling & Palletizing 0.1 0.2 0.2 0.3 0.4 0.5 0.8 11 1.7 2.6 55.3% 48.3%
Screw Fastening 0.1 0.2 0.2 0.2 0.3 0.4 0.5 0.7 11 1.6 27.3% 44.8%
Others 0.1 0.2 0.3 03 0.3 0.4 05 0.7 0.9 12 32.3% 34.0%

Source: Frost & Sullivan
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Market Drivers and Development Trends of Cobot Market

. Aging Population and Rising Labor Costs. Demographic shifts and escalating workforce
expenses are fundamentally reshaping industrial automation strategies. Aging populations in
major manufacturing economies, coupled with declining birth rates, are creating chronic labor
shortages across sectors requiring precision or repetitive tasks. Simultaneously, regional wage
inflation is compressing profit margins for labor-intensive industries. These pressures drive
enterprises toward cobots as cost-effective alternatives combining human-like dexterity with
operational consistency. Collaborative systems require minimal safety retrofitting and enable
seamless human-robot teamwork, and their adaptive programming frameworks also address
fluctuating production demands in supply chains.

. Technological Advancements. The evolution of cobots is driven by advances in
electromechanical engineering and digital integration. High-precision motor drives, sensors,
and vision systems enable force-sensitive motion, accurate perception, and efficient human-
machine collaboration. Enhanced safety features ensure reliable operation while maintaining
adaptive responsiveness.

. Integration of AI. Al advancements are transforming cobots into context-aware collaborators
capable of learning and adaptation. Machine learning algorithms process real-time visual,
tactile, and spatial data to dynamically optimize path planning, adjusting trajectories mid-task
to accommodate shifting workpieces or human movements. Natural Language Processing
enables intuitive voice-command reprogramming, democratizing robot deployment for
non-experts. Edge Al further enhances responsiveness by localizing decision-making in
latency-sensitive tasks like electronics assembly.

. Cost Reduction. Plummeting deployment costs are driving cobot adoption across industries.
Modular designs and standardized interfaces cut initial investment significantly. Meanwhile,
mass production of collaborative grippers and vision kits has decreased peripheral costs. With
shorter payback periods, cobots offer accessible productivity gains. Lean maintenance
requirements and energy-efficient operation further enhance cost-effectiveness, particularly in
high-mix production environments.

. Increasing Demand from Emerging Applications. Emerging applications such as
microelectronics assembly, medical operations in sterile environments, and advanced
materials processing increasingly rely on cobots to address precision and contamination-
sensitive requirements. Cobots support high-mix, customized production by seamlessly
shifting between delicate manual-style tasks and programmable automation, aligning with the
agile workflows of innovation-driven industries.

. Increasing Penetration Rate of Cobots in Industrial Robots. \With the continuous innovation
and integration of technologies such as artificial intelligence algorithms, force control sensors,
and frameless motors, the intelligence level, accuracy and flexibility of cobots have been
significantly improved, making them able to adapt to more complex production tasks
compared with traditional industrial robots. In addition, the continuous improvement in cobots
in terms of load and arm span enable them to handle heavier materials and a wider range of
operations, continuously expanding the application scope of cobots in industrial scenarios. In
certain scenarios and fields, cobots have gradually replaced traditional industrial robots.
Therefore, cobots are accelerating their penetration into the industrial robot market, and the
proportion of the global cobot market size in the industrial robot market size has increased
from 2.9% in 2020 to 5.5% in 2024, and is expected to exceed 13.0% in 2029.

. Synergistic Development of Cobots and Humanoid Robots. The future will witness deep
industrial synergy between cobots and humanoid robots, with both categories achieving
technological convergence in core components including harmonic drives, torque, sensors and
servo systems. The modular design expertise from cobots has significantly reduced BOM
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costs for humanoid platforms. The global humanoid robot components market is experiencing
rapid expansion, reaching RMB3.5 billion in 2024. Fueled by Al algorithm optimization,
mature electric drive technologies, and supportive policies, downstream demand is surging
across industrial automation, domestic services, and healthcare sectors. Market projections
indicate the components sector will grow to RMB36.0 billion by 2029 at a 59.5% CAGR,
while complete humanoid robot systems are expected to reach RMB50.3 billion,
demonstrating robust growth potential. In addition, cobots and humanoid robots share a high
degree of commonality in software architecture and Al algorithm models. By leveraging a
unified motion control platform, perception systems, and data training infrastructure, they
significantly improve product development efficiency and intelligence. Meanwhile, core
components such as servo drive systems and torque motors continue to achieve breakthroughs
in control precision and energy efficiency, driving overall performance optimization. Cobot
components are also widely used in the development of humanoid robot joint and arm
modules, enabling coordinated advancement between components and complete systems. The
underlying technologies are largely compatible between collaborative and humanoid robots,
although components such as motors and servos for humanoids are typically more
miniaturized to meet specific design constraints.

. Supportive Policies. Governments are actively shaping the cobots landscape through strategic
fiscal and regulatory interventions. In China, policies such as the “Robot+Application Action
Plan”, “Implementation Opinions on Promoting Innovation and Development of Future
Industries” and “14th Five-Year Plan for Robotics Industry Development” emphasize
cross-industry collaboration, R&D subsidies, and standardization of robotic interfaces to
foster innovation in critical components like precision actuators and adaptive control systems.
Globally, similar strategic initiatives are gaining momentum. Germany’s 2023 Robotics
Research Action Plan specifically targets Al-enhanced cobots to bridge academic research and
industrial deployment. By aligning innovation incentives with regional industrial priorities,
public policies are fostering cost-optimized robotic solutions that cater to localized market
demands while maintaining global competitiveness.

Market Size of Global and China’s Robot Components Market

The global robot components market grew from RMB128.0 billion in 2020 to RMB259.0
billion in 2024, driven by the development of manufacturing automation and the initial
commercialization of humanoid robots. During the forecast period, the market size of global robot
components is expected to expand at a 19.5% CAGR, reaching RMB629.2 billion by 2029. This
growth will be fueled by surging demand for precision sensors in humanoid robots, while China’s
manufacturers are expected to rapidly increase their global market share.

China’s robot components market expanded from RMB40.6 billion to RMB83.4 billion
between 2020 and 2024, achieving a 19.7% CAGR. Supported by policy incentives and booming
demand for humanoid robot-specific components, the market size of China’s robot components is
forecast to grow to RMB230.5 billion by 2029. In November 2023, the Ministry of Industry and
Information Technology issued the “Guiding Opinions on the Innovative Development of Humanoid
Robots,” outlining the goal of initially establishing an innovation system for humanoid robots by
2025. The policy encourages progress in key technologies such as the “brain, cerebellum, and
limbs,” and aims to support the secure and reliable supply of core components. Independently
offering core motion components for external sales can enhance a cobot manufacturer’s
competitiveness by strengthening control over key technologies and supply chain stability.
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Cost Analysis of Robot Market

The average selling price of reducer in China was RMB2.5 thousand in 2020 and decreased
to RMB2.1 thousand in 2024. It is expected to further decline to RMB1.9 thousand by 2029. The
average selling price of servo system in China was RMBO0.9 thousand in 2020 and decreased to
RMBO0.8 thousand in 2024. It is expected to further decline to RMBO0.7 thousand by 2029. The
average selling price of controller in China was RMB7.6 thousand in 2020 and decreased to
RMBS6.1 thousand in 2024. It is expected to further decline to RMB5.0 thousand by 2029.

Cost Analysis of China’s Robot Components, 2024

14.0%

I Reducer

Il Servo Motor

I Servo Driver
Controller
Structural Component
Others

11.0%

23.0%

Source: Frost & Sullivan

Cobot pricing is influenced by various factors, including degrees of freedom, payload
capacity, brand positioning, and application scenarios. Generally, cobots with more degrees of
freedom and higher payloads command higher prices due to increased component and system
complexity. The average price of cobots with six or more axes ranges from RMB20 thousand to
RMB200 thousand. For integrated cobots, pricing depends on the complexity of system integration,
level of customization, and specific application requirements. Given the variability in project needs,
there is no uniform pricing range or fixed standard for integrated cobots.

COMPETITIVE ANALYSIS OF COBOT INDUSTRY
Rankings of Cobot Companies

With the revenue of RMB265.2 million, we are the second largest Chinese cobot company
with a market share of 10.3% in the global market in terms of revenue in 2024.

TOP 5 Chinese Cobot Companies (by revenue)®, Global, 2024

Revenue

10.9% Company (Million RMB) Market Share

1 Company A® 278.8 10.9%
2 The Company 265.2 10.3%

56.8% 3 Company B® 229.8 9.0%

0,
8.4% 4 Company C® 208.9 8.1%
4.9%
5 Company D® 126.8 4.9%
Others 1,457.5 56.8%
Il Company A I Company B Company D

Il The Company Company C Others Total 2,567.0 100%
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Source: Company Reports, Frost & Sullivan

Notes:
(1)
(2)
(3)

(©)
®)

Revenue refers to the Chinese cobot manufacturers’ revenue derived from sales of cobots and key components in the
global market.

Company A, a domestic private company, was established in 2014 and primarily offers cobots for industrial
automation. Company A has established a competitive edge through its early entry into the cobot industry, allowing
it to accumulate experience in product development, market deployment, and customer engagement.

Company B, a domestic private company, was established in 2015 and primarily offers cobots for flexible production.
Company C, a domestic listed company, was established in 2015 and primarily offers light-duty cobots.

Company D, a domestic private company, was established in 2014 and primarily offers traditional industrial robots
and cobots.

Among the top cobot companies, we ranked fifth with a market share of 3.5% in the global

market in term of revenue in 2024.

TOP 10 Cobot Companies (by revenue)®, Global, 2024

Revenue Market
TR SO (Million RMB)  Share
26.6%
1 Company E@ Denmark 1,998.1 26.6%
46.4% 2 Company F®  China, Taiwan 339.6 45%
3 Company G Japan 283.5 3.8%
Chinese
JA___Comey A wanaa 28 e
Chinese o
) The Company Mainland 265.2 3.5% J|
T T T T T T Thinese . T T T Toae  aqo0n
6 Company B Mainland 229.8 3.1%
M company E The Company Company D 7 Company C l\(/?gilr?lzzed 208.9 2.8%
- Company F Company B - Company |
8 Company H® South Korea 180.0 2.4%
- Company G - Company C Others Chi
inese
company A Il Company H 9 Company D Mainland 126.8 1.7%
Chinese
®
10 Company | Mainland 110.0 1.5%
Others 3,504.3 46.4%
Total 7,525.0 100%

Source: Company Reports, Frost & Sullivan

Notes:

(@)

(@)
(©)

(©)
®)
(6)

Revenue refers to the cobot manufacturers’ revenue derived from sales of cobots and key components in the global
market.

Company E, a Denmark listed company, was established in 2005 and primarily offers cobots in automation.

Company F, a Taiwan listed company, was established in 2015 and primarily offers cobots focusing on smart
manufacturing and inspection.

Company G, a Japan listed company, was established in 1972 and primarily offers traditional industrial robots and
cobots across multiple sectors.

Company H, a South Korea listed company, was established in 2015 and primarily offers collaborative robots across
multiple sectors.

Company |, a domestic private company, was established in 2016 and primarily offers light-weight industrial robots
across multiple sectors.

Among the top cobot companies, we ranked fifth with a market share of 5.1% in China’s

market in term of revenue in 2024.

— 86 -



INDUSTRY OVERVIEW

TOP 5 Cobot Companies (by revenue™), China, 2024

Revenue

Company (Million RMB) Market Share
1 Company A 237.0 10.8%
2 Company E 175.6 8.0%
61.1%
3 Company B 174.6 8.0%
4 Company F 152.1 7.0%
: 5 The Company 1115 5.1% |
___________________________ i
[ | Company A [ | Company B The Company Others 1,337.7 61.1%
[ | Company E Company F Others
Total 2,188.5 100.0%

Source: Company Reports, Frost & Sullivan
Note:

(1)  Revenue refers to the cobot manufacturers’ revenue derived from sales of cobots and key components in China’s
market.

Technology Comparison among Major Market Players

The tables below compare the light-duty and heavy-duty products among major cobot
manufacturers in the industry. Due to product and data availability of various players, 5kg payload
is selected representing light-duty, and 30kg or above payload is selected representing heavy-duty.
Due to differing application scenarios in light-duty and heavy-duty use cases, the performance
priorities for cobots vary, making it necessary to evaluate them separately.

Key technologies driving the cobot industry include precision encoders, advanced servo drive
systems, integrated joint module design, lightweight structural materials, high-torque-density
motors, and thermal management systems.

Compared with major industry peers in the 5kg payload cobot segment, we demonstrate
competitive advantages in several key technical dimensions, including enhanced repeat positioning
accuracy and absolute positioning accuracy, as well as broader operating temperature range.

5kg Payload Light-duty Product ComParison among
Major Cobot Companies'™

Repeat Absolute Operating
Positioning Positioning Temperature
Company Accuracy Accuracy Range
(Lower refers to (Lower refers to
better performance) better performance)

The Company +0.015mm 0.15mm -20-55°C
Company A +0.02mm / 0-50°C
Company B +0.02mm / 0-50°C
Company C +0.02mm 0.229mm 0-45°C
Company D +0.03mm / 0-50°C
Company E +0.03mm / 0-50°C
Company F +0.03mm / 0-50°C
Company G +0.03mm / 0-45°C

Source: Company Disclosure, Frost & Sullivan
Note:
(1)  The technical comparison is based on each company’s flagship cobot model with 5kg payload capacity.
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We have the largest payload in the cobot industry and holds a leading position in

weight-to-payload ratio and maximum TCP speed for payloads over 30kg and reach exceeding 1.5

meters.
Heavy-duty Product Comparison among Major Cobot Companies®
Maximum Weight-to-payload Maximum TCP
Company Payload Ratio Speed
(Lower refers to (Higher refers to
better performance) better performance)
The Company 60kg 2.5 8.5 m/s
Company A® 30kg NA NA
Company B 35kg 4.4 6.0 m/s
Company C® 30kg NA NA
Company D 45kg 3.6 6.0 m/s
Company E® 35kg NA NA
Company F 30kg 2.7 5.2 m/s
Company G 30kg 4.5 2.0 m/s

Source: Company Disclosure, Frost & Sullivan

Notes:
(1)

(@)
(©)

The weight-to-payload ratio and maximum TCP speed metrics are compared based on each company’s highest payload
cobot model with 30kg payload or above and reach exceeding 1.5 meters.

Company A/E do not have comparable products with reach exceeding 1.5 meters.
Company C does not have comparable products of heavy duty with 30kg payload or above.

Key competitors in the cobot industry include AUBO, DOBOT, DOOSAN, ELITE, FANUC,

JAKA, ROKAE, Techman, and Universal Robots.

Entry Barriers of Cobot Market

Technology Barrier. The cobot industry requires mastery of high-precision servo control,
force-control algorithms and safety systems, all demanding long R&D cycles and heavy
investment. High real-time performance and strict safety requirements further prevent new
entrants from quickly achieving competitive levels.

Certification Barrier. Cobots must meet rigorous international safety standards such as ISO
10218-1/2 and ISO/TS 15066, with additional requirements for sectors like medical and
semiconductors. Leading players gain early certification advantages in force control and
cleanroom performance.

Talent Barrier. Cobot development relies on multidisciplinary expertise, including

mechanical engineering, motion control and Al. The shortage of experienced industry talent
makes recruitment and retention a major entry challenge.
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We are subject to a variety of laws, and regulations across a number of aspects of our business.
This section sets forth a summary of the most significant laws and regulations that are applicable
to our current business activities around the world.

LAWS AND REGULATIONS RELATED TO OUR BUSINESS IN THE PRC
Regulations and Standards Relating to the Industrial Robotics

The Implementation Measures for Standardized Management of the Industrial Robotics
Industry (0000000000 ODOOOQO) (“Measures for Standardized Management”) were
issued by the MIIT in July 2017 and came into effect in August 2017. The latest revised version of
the Measures for Standardized Management took effect on August 1, 2024, which is applicable to
our business operations. According to the Measures for Standardized Management, the MIIT adopts
announcement based management for industrial robot enterprises that meet the Standard Conditions
of the Industrial Robotics Industry (0O OO OOOOO0ODO) (“Standard Conditions”), which is
applicable to the enterprises engaged in the manufacturing and integration of key components and
bodies of industrial robots within the PRC, without prerequisite or mandatory requirements for
administrative approval. Enterprises may voluntarily apply for a specification announcement in
accordance with the Standard Conditions. The MIIT reviews the application materials submitted by
enterprises seeking inclusion, publicly discloses and officially publishes a list of industrial robot
enterprises that meet the Standard Conditions, conducts supervision and inspections of these
enterprises, and makes to or revokes announcements as necessary. The Standard Conditions were
issued in December 2016, with the latest revised version taking effect in August 2024. The Standard
Conditions specified requirements across several key areas for industrial robots, which is applicable
to our business operation, if we intend to apply for the announcement. As of the Latest Practicable
Date, we did not intend to apply for the specification announcement in accordance with the Standard
Conditions. Going forward, as part of our business growth strategy, we will evaluate and apply for
the specification announcement as needed.

In addition, as for safety management, we have to comply with the following standards (or
equivalent international standards) for the industrial robots: GB 11291.2 Robots and Robotic
Devices — Safety Requirements for Industrial Robots — Part 2: Robot Systems and Integration,
which specifies the safety requirements for industrial robots, industrial robot systems and industrial
robot cell integration. The aforementioned standards, which is a compulsory standard and must be
implemented by the relevant companies, stipulates the safety requirements for industrial robots
including cobots and core motion components. Our Directors are of the view that, we had complied
with the compulsory regulations and standards relating to the safety of cobots and core motion
components in all material respects, during the Track Record Period and up to the Latest Practicable
Date. Base on the compliance certificate acquired by us, our PRC Legal Advisor is of the view that,
during the Track Record Period and up to the Latest Practicable Date, we had not been and were
not involved in any non-compliance incidents that led to fines, enforcement actions or other
penalties that could, individually or in the aggregate, have a material adverse effect on our business,
financial condition or results of operations.

Relevant PRC Laws and Regulations in Relation to the Industry

Pursuant to the Tendering and Bidding Law of the People’s Republic of China (DD O OO
Oo0o0o0ogoood) (the “Tendering and Bidding Law”) promulgated by the SCNPC on August
30, 1999 and revised on December 27, 2017 and effective from December 28, 2017, tenderers shall
not collude with each other in setting bidding prices, nor shall they exclude other tenderers from
fair competition and harm the lawful rights and interests of the tenderee and other tenderers.
Tenderers shall not participate in the bidding competition by offering a price lower than the cost,
nor shall they attempt to win the bid in the name of other persons or through other fraudulent means.
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According to the Implementation Regulations for the Law of the People’s Republic of China
onTendersand Bids (U0 OO 0O00O0OOOODOOODOODOO) which was last amended on March
2,2019, and became effective on the same day, where the tender invitation and bidding activities of
a project required by law to call for tenders violate the provisions of the Tendering and Bidding Law
and these Regulations, and have a substantive influence on the outcome of award of tender, if it is
impossible to adopt remedial measures to rectify, the tender invitation, bidding and award of tender
shall be void, the tender exercise or bid evaluation shall be organized anew pursuant to the law.

According to the Law of the PRC on Government Procurement (D 0O OO0 OO0O0O0OO0O
0 0O) (the “Procurement Law”) promulgated by the SCNPC on June 29, 2002 and which was last
amended and implemented on August 31, 2014, the government procurement methods include
public tender invitation, bidding invitation, competitive negotiation, single-source procurement,
inquiry about quotations, and other methods confirmed by the department for supervision over
government procurement under the State Council. Public invitation of bids shall be the principal
method of government procurement, and the term *“government procurement” means the use of
fiscal funds by all levels of State authorities, institutions and social organizations to procure goods,
projects and services that fall within the catalog for centralized procurement formulated in
accordance with the law or that are above the procurement limits. Pursuant to Article 73 of the
Procurement Law, if any unlawful act made pursuant to Article 71 results in or may result in the
supplier winning the bid, the procurement contract shall be canceled if it has not been performed.

Regulations on Corporation and Foreign Investment

On December 29, 1993, the Standing Committee of the National People’s Congress (the
“SCNPC”) issued the PRC Company Law (O O O O O), which was lasted amended on December
29, 2023, and came into effect on July 1, 2024. The Company Law of the PRC regulates the
establishment, operation and management of corporate entities in China and classifies companies
into limited liability companies and limited companies by shares. The revisions mainly focus on
refining the systems for the establishment and withdrawal of companies, optimizing the
organizational structure of companies, modifying the capital system of companies, strengthening
the responsibilities of controlling shareholders and the management level, strengthening the social
responsibilities of companies and etc.

The Foreign Investment Law of the PRC (D OO OO ODOOOODODODOO), which came into
effect on January 1, 2020, specifies that the state shall implement the management system of
pre-entry national treatment and the Negative List for foreign investment. Pre-entry national
treatment refers to the treatment accorded to foreign investors and their investments at the stage of
investment entry which is no less favorable than the treatment accorded to domestic investors and
their investments. Negative List refers to a special administrative measure for the entry of foreign
investment in specific sectors as imposed by the state. The state provides national treatment to
foreign investments outside the Negative List. In addition, the Regulations on Implementing the
Foreign Investment Law of the PRC (“Implementation Regulations”), which came into effect on
January 1, 2020, further stipulate that the state shall, formulate a catalog of industries for
encouraging foreign investment, setting out the specific industries, fields and regions in which
foreign investors will be encouraged and induced to invest.

We are a company specializing in collaborative robots, without any Al vision or generative Al

services or business. Based on the above, as advised by our PRC Legal Advisor, the foreign
investment restrictions regulated by the Negative List are not applicable to us.
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Regulations on Overseas Investment

Pursuant to the Administrative Measures for Outbound Investment (CO DO OOOODOOO)
effective from October 6, 2014, the MOFCOM and provincial competent commerce departments
shall carry out administration either by record-filing or by verification and approval depending on
different circumstances of outbound investment by enterprises. Outbound investment by enterprises
that involves sensitive countries and regions or sensitive industries shall be subject to
administration by verification and approval. Outbound investment that falls under any other
circumstances shall be subject to administration by record-filing.

Pursuant to the Administrative Measures for Outbound Investment by Enterprises (0 O 0O O
O000000On) effective from March 1, 2018, domestic enterprises (the “investors”) in the
PRC making an outbound investment shall go through verification and approval or record-filing or
other procedures applicable to outbound investment projects (the “Projects”), report relevant
information, and cooperate with the supervision and inspection. Sensitive Projects carried out by the
investors directly or through overseas enterprises controlled by them shall be subject to the
management of verification and approval; non-sensitive Projects directly carried out by the
investors, namely, non-sensitive projects involving the investors’ direct contribution of assets or
rights and interests or provision of financing or security, shall be subject to the management of
record-filing. The aforementioned sensitive project means a project involving sensitive countries
and regions or a sensitive industry. The NDRC promulgated the Catalogue of Sensitive Sectors for
Outbound Investment (2018 Edition) (00D OO OO0 O OO O (20180 O0)0), effective on March
1, 2018 to list the sensitive industries for foreign investment in detail.

According to the “Notice of the State Administration of Foreign Exchange on Further
Simplifying and Improving Policies for the Foreign Exchange Administration of Direct Investment”
effective from June 1, 2015, the approval of foreign exchange registration for direct investment is
canceled. Banks directly review and handle the foreign exchange registration for overseas direct
investment. The State Administration of Foreign Exchange and its branches indirectly supervise the
registration of foreign exchange for overseas direct investment through banks.

Regulations on Work Safety, Environmental Protection and Fire Safety
Work Safety

According to the Work Safety Law of the PRC (00 OO OO OO OO OODOO), which was
promulgated by the SCNPC on June 29, 2002 and was latest amended in June 10, 2021, entities that
engage in production and business operation activities in PRC shall set up and perfect the
responsibility system for work safety, improve the conditions for work safety, strengthen the
education and training on work safety for employees, provide articles of labor protection that meet
the national standards or industrial standards for their employees, and perform the obligations
related to work safety as stipulated by the Work Safety Law of the PRC and other laws and
regulations.

Environmental Protection

The Environmental Protection Law of the PRC (0 O0OODO0OODODOODOODODO) was
effective on December 26, 1989, and most recently amended on April 24, 2014. The Environmental
Protection Law has been formulated for the purpose of protecting and improving both the living and
the ecological environment, preventing and controlling pollution and other public hazards and
safeguarding people’s health. According to the provisions of the Environmental Protection Law, in
addition to other relevant laws and regulations of the PRC, the Ministry of Environmental
Protection and its local counterparts are responsible for administering and supervising
environmental protection matters. Pursuant to the Environmental Protection Law, construction
projects that have environmental impact shall be subject to environmental impact assessment.
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Pollutant Discharge Permit

Pursuant to the Law on the Prevention and Control of Environmental Pollution Caused by
Solid Waste of the PRC (D 000000 OODOODOOODOODODOONO), which was promulgated
by the SCNPC in 1995 and was latest amended on April 29, 2020, entities generating hazardous
waste shall store, utilize and dispose hazardous waste according to the relevant requirements of the
state and environmental protection standards, and shall not dump or pile up hazardous waste
without authorization. Furthermore, it is forbidden to entrust hazardous waste to entities without a
permit for disposal, or else the competent ecological and environmental authorities shall order it to
make rectification, impose fines, confiscate illegal gains, and in serious circumstance, order it to
suspend business or close down upon the approval of government authorities.

According to the Catalog of Classified Administration of Pollutant Discharge License for
Stationary Pollution Sources (2019 Version) (0000000000 O0O0O0OO0O(201900)0)
issued by the Ministry of Ecology and Environment on December 20, 2019, key management,
simplified management and registration management of pollutant discharge permits are
implemented according to factors such as the amount of pollutants generated, the amount of
emissions, the degree of impact on the environment, etc., and only pollutant discharge entities that
implement registration management do not need to apply for a pollutant discharge permit.

Fire Safety

Pursuant to the Fire Protection Law of the PRC (D0 OO OO OO OO O O) promulgated by
the SCNPC on April 29, 1998, last amended and implemented on April 29, 2021, for special
construction projects stipulated by the Ministry of Housing and Urban-Rural Development of the
State Council, the developer shall submit the fire safety design documents to the housing and
urban-rural development authority for examination, while for construction projects other than those
special development projects, the developer shall, at the time of applying for the construction
permit or approval for work commencement report, provide the fire safety design drawings and
technical materials which satisfy the construction needs. According to the Interim Regulations on
Administration of Examination and Acceptance of Fire Control Design of Construction Projects
(0O0DhOoDOOoOobOoobOOooooboDood) promulgated on April 1, 2020 and amended on
August 21, 2023, an examination system for fire prevention design and acceptance only applies to
special construction projects, and for other projects, a record-filing and spot check system would
be applied.

Regulations on Product Quality

Pursuant to the Product Quality Law of the PRC (0 OODOOOOODOOOONO)
promulgated by the SCNPC on February 22, 1993 and last revised on December 29, 2018, producers
and sellers shall establish a sound internal product quality control system and strictly adhere to a
job responsibility system in relation to quality standards and quality liabilities together with
implementing corresponding examination and inspection measures. The counterfeiting or imitation
of quality marks such as certification marks, falsifying the place of origin of products, and
falsifying or imitating the name or address of another factory or adulteration of, or mixing of
improper elements with products, passing off the sham as the genuine or passing off the inferior as
the superior is prohibited.

Regulations on Sale of Products
Anti-Unfair Competition

The Countering Unfair Competition Law of the PRC (DO DO OO ODOOOOOOOONO),
promulgated by the SCNPC on September 2, 1993, and effective from December 1, 1993, with its

most recent amendment becoming operative on April 23, 2019, delineates essential measures aimed
at curbing unfair competition and preserving market order. These measures encompass the
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prohibition of unjust practices such as misleading prize promotions and dumping. According to the
aforementioned law, operators are strictly prohibited from offering bribes to employees of
counterpart units, units or personnel entrusted by counterparts, or exerting undue influence on
counterpart units or personnel to secure commercial opportunities or gain competitive advantages.
However, operators are permitted to openly provide discounts to trading counterparts or
commissions to intermediaries during their business transactions. It is imperative for operators to
maintain accurate records of payments made to trading counterparts and intermediaries.

In the event of violations against the provisions outlined in Article 7 of the Law, wherein
operators engage in bribery, regulatory authorities are empowered to confiscate the illicit gains
obtained by the operators. Additionally, depending on the severity of the circumstances, fines
ranging from RMB100,000 to RMB3,000,000 may be imposed. In cases of egregious violations, the
revocation of business licenses is a potential consequence.

Anti-Money Laundering

Pursuant to the Anti-money Laundering Law of the PRC (0O ODOODOOOOOOOO)
promulgated by SCNPC on October 31, 2006, last amended on November 8, 2024 and became
effective on January 1, 2025, the Anti-money laundering refers to the adoption of relevant measures
in accordance with the provisions of the Law, for preventing money laundering activities related to
cover up and conceal of drugs dealing, organized crime, terrorism, smuggling, corruption and
bribery, breaking the order of financial management and financial fraud. Where an act in violation
of this law that constitutes a crime shall be subject to prosecution for criminal responsibility.

Regulations on Import and Export Trade

According to the Customs Law of the PRC (0O OOOOOOOOONO), which was
promulgated by the SCNPC on January 22, 1987 and last revised on April 29, 2021, unless
otherwise stipulated, the declaration of import and export goods and the payment of customs duties
may be handled by the consignees or consignors of imported or exported goods or entrusted customs
declaration enterprises. The consignee or the consignor of imported or exported goods and the
customs declaration enterprise shall go through customs declaration and filing procedures at the
relevant customs in accordance with the law.

According to the Foreign Trade Law of the PRC (DOODOODOOOOOODOONO)
promulgated by the SCNPC on May 12, 1994 and last revised on December 30, 2022, and the
Regulation of the People’s Republic of China on the Administration of the Import and Export of
Goods (JOOODODOODODOODOODOO) promulgated by the State Council on December
10, 2001, last revised on March 10, 2024 and became effective on May 1, 2024, unless it is clearly
provided in laws or administrative regulations to forbid or restrict the import or export of goods,
no entity or individual may establish or maintain prohibitive or restrictive measures over the import
or export of goods.

In accordance with the Export Control Law of the People’s Republic of China (DO OO0 OO
OO0O0O00O0on), promulgated by the Standing Committee of the National People’s Congress on
October 17, 2020, and which came into effect on December 1, 2020, China controls the export of
dual-use items, military goods, nuclear and other goods, technologies, services and other items that
are relevant to safeguarding the security and interests of China and fulfilling its international
obligations in the area of non-proliferation. In accordance with the provisions of the Export Control
Law and relevant laws and administrative regulations, and in accordance with export control
policies, export control authorities, in conjunction with the relevant departments and in accordance
with prescribed procedures, formulate and adjust the export control lists of controlled items, and
make them public in a timely manner. The export control authorities may also impose temporary
controls on goods, technologies and services not included in the export control lists, and make
public announcements thereof.
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Pursuant to the Administrative Provisions of the PRC on the Filing of Customs Declaration
Entities (DO0O0OOODOODOOOOODOOOOODOOO) promulgated by the General
Administration of Customs on November 19, 2021 and became effective on January 1, 2022,
consignees, consignors or customs declaration enterprises of imported or exported goods only need
to file with the Customs, and no longer need to register with the General Administration of Customs.
The filing information will be publicized through the credit publicity platform of import and export
business of Customs of the PRC.

Regulations on Cybersecurity and Data Protection

On July 1, 2015, the SCNPC issued the National Security Law of the PRC (D OO O OO0
OO0O000O00), which came into effect on the same day, pursuant to which the State shall
safeguard the sovereignty, security and cybersecurity development interests of the State, and that
the State shall establish a national security review and supervision system to review, among other
things, foreign investment, key technologies, internet and information technology products and
services, and other important activities that are likely to impact the national security of the PRC.

On November 7, 2016, the SCNPC promulgated the Cybersecurity Law of the PRC (O 0O O
00000000 00D0O0) (the “Cybersecurity Law™), which became effective on June 1, 2017,
and applies to the construction, operation, maintenance and use of networks as well as the
supervision and administration of cybersecurity in the PRC. According to the Cybersecurity Law,
network operators are broadly defined as owners and administrators of networks and network
service providers, and such network operators shall comply with laws and regulations and fulfill
their obligations to safeguard security of the network when conducting business and providing
services. Those who construct or operate networks or provide services through networks shall take
technical measures and other necessary measures pursuant to the mandatory requirements of laws,
regulations and national standards to safeguard the safe and stable operation of the networks,
respond to network security incidents effectively, prevent illegal and criminal activities, and
maintain the integrity, confidentiality and usability of network data, and a network operator shall
not collect the personal information irrelevant to the services it provides or collect or use the
personal information in violation of the provisions of laws or agreements between both parties. In
addition, critical information infrastructure operators (“C110s”) shall, during their operations in the
PRC, store within the PRC the personal information and important data collected and generated
within the territory of the PRC, and where cross-border transfer of such data is necessary for
business, a security assessment shall be conducted in accordance with the measures formulated by
the national cyberspace authority in conjunction with the relevant departments under the State
Council.

On June 10, 2021, the SCNPC promulgated the Data Security Law of PRC (D OO OO0 O
OO00O0ooOgn) (the “Data Security Law”) which became effective on September 1, 2021.
According to the Data Security Law, “data” is defined as any record of information in electronic or
other forms, and the processing activities of data includes the collection, storage, use, processing,
transmission, provision and disclosure of data. The Data Security Law is broadly applicable to such
processing activities of data which are carried out in the PRC or, where carried out outside the PRC,
damage the national security, public interests or the legitimate rights and interests of citizens and
organizations of the PRC. The Data Security Law mainly sets forth specific provisions regarding
establishing basic systems for data security management, including hierarchical data classification
management system, risk assessment system, monitoring and early warning system, and emergency
disposal system. In addition, it clarifies the data security protection obligations of organizations and
individuals carrying out data activities and implementing data security protection responsibility,
including without limitation, that any organization or individual collecting data shall adopt lawful
and proper methods and shall not steal data or obtain the data by other illegal means, and risk
monitoring shall be strengthened when data processing activities are carried out, and where risks
such as data security flaws and vulnerabilities are discovered, remedial measures shall be
immediately taken.
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On September 24, 2024, the Administration Regulations on Network Data Security (O O O O
0O00O0DoO0goOoo) (the “Regulation on Cyber Data Security”) is published, which came into
effect on January 1, 2025. The Regulation on Cyber Data Security reiterate the general regulations
for cyber data processing activities, rules of personal information protection, important data
security protection, network data cross-border transfer management, and the responsibilities of
internet platform service providers. The Regulation on Cyber Data Security does not specifically
include the requirement that cyber data processing entities seeking a Hong Kong listing that affects
or may affect national security should apply for a cybersecurity review. Instead, the Regulation on
Cyber Data Security generally provides that cyber data processors whose cyber data processing
activities affect or may affect national security shall be subject to national security review in
accordance with the relevant regulations. The Regulation on Cyber Data Security is relevantly new
and there is no further explanation or interpretation on what kind of activities “affect or may affect
national security” under the Regulation on Cyber Data Security yet.

On December 28, 2021, the CAC and other twelve PRC regulatory authorities jointly
promulgated the Measures for Cybersecurity Review (0 00O 0 0O OO O O) (the “Cybersecurity
Review Measures”) which became effective on February 15, 2022. The Cybersecurity Review
Measures provides that, among others, (i) a CI1O purchasing network products and services or a
network platform operator that engages in data processing activities that affect or may affect
national security shall be subject to the cybersecurity review by the Cybersecurity Review Office,
the department which is responsible for the implementation of cybersecurity review under the CAC;
(i) a network platform operator with personal information of more than one million users which
seek listing in a foreign country is obliged to apply for a cybersecurity review by the Cybersecurity
Review Office; and (iii) the relevant regulatory authorities may initiate cybersecurity review if such
regulatory authorities determine that the issuer’s network products or services, or data processing
activities affect or may affect national security.

On December 13, 2022, the MIIT issued the Administrative Measures for Data Security in the
Industrial and Information Technology Field (Trial Implementation) (OO OO0 O00OOOODOOO
Oo0oO0(@o)o) (the “MIIT Data Security Measures™), which came into effect on January 1,
2023. The MIIT Data Security Measures is applicable to the processing activities carried out in the
territory of the PRC of data in the field of industry and information technology. Our processing
activities in the PRC of such data, including the data collected and generated during our research
and development, design and manufacturing of our products therefore shall comply with the MIIT
Data Security Measures. The MIIT Data Security Measures provides that industrial and
telecommunication data processors shall implement data classification and grading, and further
imposes data security obligations and responsibilities on data processors in the field of industry and
information technology, which include, among others, taking protective measures based on the
corresponding grading of data, establishing management system covering the whole data lifecycle,
and staffing data security management personnel as needed to be in charge of the security
supervision and management of data processing activities as a whole and assisting with the
industrial administrative authorities in carrying out the relevant work.

Regulations on House Leasing

Pursuant to the Law on Administration of Urban Real Estate of the PRC (DO D000 OODO
00000000 O0), which was promulgated by the SCNPC on July 5, 1994, was last revised on
August 26, 2019 and came into effect on January 1, 2020, in case of house leasing, the lessor and
lessee are required to enter into a written lease contract, containing such provisions as the leasing
term, usage, rental and repair liabilities, as well as other rights and obligations of both parties, and
go through registration and filing procedures with the real estate administration department.

In addition, according to the Administrative Measures for Commodity House Leasing (00 O
Oo0o0oOdogooan), which came into effect on February 1, 2011, within 30 days after the
conclusion of the house leasing contract, the parties involved in the house leasing shall carry out
house leasing registration with the construction (real estate) administrative department of the

- 905 —



REGULATORY OVERVIEW

people’s government of a municipality directly under the central government of the PRC, city or
county where the house leased is located. If individuals or entities are in violation of the above
provisions, they may be ordered to make corrections within a specified time limit by the competent
construction (real estate) department of the people’s government of a municipality directly under
the central government, city or county. If any individual fails to do so, a fine of less than RMB1,000
will be imposed, while if any entity fails to do so, a fine of more than RMB1,000 but less than
RMB10,000 will be imposed.

Regulations on Intellectual Property Rights
Patent

Pursuant to the Patent Law of the PRC (the “Patent Law”) promulgated by the SCNPC on
March 12, 1984, last revised on October 17, 2020 and effective from June 1, 2021, and the
Implementation Rules of the Patent Law of the PRC promulgated by the State Council on June 15,
2001, last revised on December 11, 2023 and effective from January 20, 2024, there are three types
of patents, namely invention, utility model and design. Invention patents are valid for 20 years,
while utility model patents are valid for 10 years and design patents are valid for 15 years, all
starting from the date of application. After the granting of a patent for an invention or utility model,
unless otherwise provided for in the Patent Law, no entity or individual may exploit the patent
without the permission of the patentee; after the granting of a design patent, no entity or individual
shall, without permission of the patentee, exploit the patent, that is, they shall not make, promise
to sell, sell, or import the product incorporating its or his patented design, for production and
business purposes.

Trademark

Pursuant to the Trademark Law of the PRC (D 0 OO0 OO0 OO DO O0O) promulgated by the
SCNPC on August 23, 1982, last revised on April 23, 2019 and effective on November 1, 2019, and
the Regulation on the Implementation of the Trademark Law of the PRC (DO O O0DOODOOODO
O00O0000) promulgated by the State Council on August 3, 2002, last revised on April 29, 2014
and effective on May 1, 2014, trademarks approved and registered by the Trademark Office are
registered trademarks, and the trademark registrant shall have the exclusive right to use the
trademark, which is protected by law. The validity period of a registered trademark is 10 years,
counting from the date of approval of registration.

Copyright

According to the Copyright Law of the PRC (D00 ODOOODOODOOODO) promulgated by
the SCNPC on September 7, 1990, last revised on November 11, 2020 and effective on June 1, 2021,
and the Implementation Regulations of the Copyright Law of the PRC (DO O OO O0ODOODOO
OO000O0) promulgated by the State Council on August 2, 2002, last revised on January 30,
2013 and effective on March 1, 2013, works of PRC citizens, legal persons or unincorporated
organizations, whether published or not, shall enjoy copyright in accordance with law. Works refer
to intellectual achievements in the field of literature, art and science that are original and can be
expressed in a certain form. A copyright holder shall enjoy a number of personal and property
rights, including the right of publication, the right of authorship and the right of amendment.

According to the Regulations on the Protection of Computer Software (OO OO OO O0O0O
0 0O) promulgated by the State Council on December 20, 2001, last revised on January 30, 2013
and effective on March 1, 2013, and the Measures for the Registration of Computer Software
Copyright (DODOOOOOODOOOOOO) promulgated by the National Copyright
Administration of the PRC on February 20, 2002, computer software refers to computer programs
and their associated documentation. Chinese citizens, legal persons or other units shall enjoy the
copyright for software they develop, regardless of whether it has been published. Software
copyright arises from the date of completion of software development. The protection period of the
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software copyright of legal persons or other units shall be 50 years, ending on December 31, of the
fiftieth year after the first publication of the software. Software which has not been published for
50 years since the date of completion of software development shall not be under protection.

Domain Names

According to the Measures for the Administration of Internet Domain Names (0 0 OO OO
O00O0O0d0O) promulgated by the MIT on August 24, 2017, which came into effect on November
1, 2017, the MIIT is responsible for the supervision and management of China’s domain name
services. No organization or individual shall impede the safe and stable operation of the Internet
domain name system.

Regulations on Labor, Social Insurance and Housing Provident Fund
Labor

The major PRC laws and regulations that govern employment relationship are the Labor Law
ofthe PRC (OO OODOODOOODOODNO), the Labor Contract Law of the PRC (DO OO DO ODOO
O0O00O00oOd) (the “Labor Contract Law”) and its implementation, which impose stringent
requirements on the employers in relation to entering into fixed-term employment contracts, hiring
of temporary employees and dismissal of employees.

The Labor Contract Law, which became effective on January 1, 2008, primarily aims at
regulating rights and obligations of employment relationships, including the establishment,
performance, and termination of labor contracts. Pursuant to the Labor Contract Law, labor
contracts must be executed in writing if labor relationships are to be or have been established
between employers and employees. Employers are prohibited from forcing employees to work
above certain time limits and employers must pay employees for overtime work in accordance with
national regulations. In addition, employee wages must not be lower than local standards on
minimum wages and must be paid to employees in a timely manner.

In December 2012, the Labor Contract Law was amended to impose more stringent
requirements on the use of employees of temp agencies, who are known in China as “dispatched
workers.” Dispatched workers are entitled to equal pay with full-time employees for equal work.
Employers are only allowed to use dispatched workers for temporary, auxiliary or substitutive
positions. According to the Interim Provisions on Labor Dispatch (D0 OOOOOOO0O)
promulgated by the Ministry of Human Resources and Social Security (D 00O O OO0 O0O) and
came into effect on March 1, 2014, the number of dispatched workers hired by an employer may
not exceed 10% of the total number of its employees. Where rectification is not made within the
stipulated period, the employers may be subject to a penalty ranging from RMB5,000 to
RMB10,000 per dispatched worker exceeding the 10% threshold.

Social Insurance

According to the Social Insurance Law of the PRC (O DO OO OO0OOOOODOO) as last
amended by the NPCSC on December 29, 2018, each employer and individual in the PRC shall
make social insurance contributions, including basic pension insurance, basic medical insurance,
unemployment insurance, maternity insurance and work injury insurance. Each employer shall,
within 30 days from the date of employment, apply to the social insurance agency for social
insurance registration for the employees. Employers who fail to make social insurance contributions
in full and on time shall be ordered by the social insurance premium collection agency to pay or
supplement within a prescribed period, and an overdue payment fine at the rate of 5 per 10,000 shall
be levied from the due date of payment. When the payment is not made at the expiry of the
prescribed period, a fine above the overdue amount but less than its triple shall be imposed by the
relevant administrative department.
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Pursuant to the Interpretation Il of the Supreme People’s Court on Several Issues Concerning
the Application of Law in the Trial of Labor Dispute Cases (00D 0000000000 ODOOO
00000000000 (@)O), which took effect on September 1, 2025, any agreement between an
employer and an employee or any commitment made by an employee to the employer stating that
social insurance premiums need not be paid shall be deemed invalid by the people’s court. If an
employer fails to pay social insurance premiums in accordance with the law, and the employee
requests to terminate the labor contract and claims economic compensation pursuant to Article 38
Paragraph 3 of the Labor Contract Law, the people’s court shall support such claims in accordance
with the law. In the circumstances described in the preceding paragraph, if the employer
subsequently pays the social insurance premiums in accordance with the law and requests the
employee to return the compensation already paid for the social insurance premiums, the people’s
court shall support such requests in accordance with the law.

Housing Provident Fund

According to the Administrative Regulations on the Housing Provident Fund (D00 0O OO O
gOooodno), as last amended by the State Council on March 24, 2019, each employer and
individual in the PRC shall make housing provident fund contributions in accordance with the law.
The employer shall go through the housing provident fund contribution registration with the
housing provident fund management center and apply for the establishment of housing provident
fund account for employees. If the employer does not register the contribution of the housing
provident fund or does not establish housing provident fund account for its employees, the housing
provident fund management center shall order it to be handled within a prescribed period. The
employer who fails to make up the procedures within the prescribed period shall be given a fine of
RMB10,000 to RMB50,000. Where the employer is overdue in the payment and deposit of, or
underpays, the housing provident fund, the housing provident fund management center shall order
it to make the payment and deposit within a prescribed period; where the payment and deposit have
not been made after the expiration of the prescribed period, an application may be made to a
people’s court for compulsory enforcement.

Regulations on Foreign Exchange
Foreign Currency Exchange

The principal regulations governing foreign currency exchange in China are the Foreign
Exchange Administration Regulations of the PRC (000D O0OO0ODOODOOO0OO), most
recently amended in August 2008. Under the PRC foreign exchange regulations, payments of
current account items, such as profit distributions, interest payments and trade and service- related
foreign exchange transactions, can be made in foreign currencies without prior approval from the
State Administration of Foreign Exchange (the “SAFE”), by complying with certain procedural
requirements. By contrast, approval from or registration with appropriate government authorities is
required where Renminbi is to be converted into foreign currency and remitted out of China to pay
capital account items, such as direct investments, repayment of foreign currency-denominated
loans, repatriation of investments and investments in securities outside of China.

The SAFE issued the Circular on Reforming of the Management Method of the Settlement of
Foreign Currency Capital of Foreign-Invested Enterprises (OO OO0 O0OO00O00OO0OOODOOO
000000o0obOoooonDonoan) (the “SAFE Circular 197) on March 30, 2015, and it became
effective on June 1, 2015, which was partially repealed on December 30, 2019, and latest amended
on March 23, 2023. The SAFE Circular 19 expands a pilot reform of the administration of the
settlement of the foreign exchange capitals of foreign-invested enterprises nationwide. In June
2016, SAFE further promulgated the Circular on the State Administration of Foreign Exchange on
Reforming and Standardizing the Foreign Exchange Settlement Management Policy of Capital
Account (0 O0OCOUO0ODOCOOUOOOOOOODOOOOODOOOOOO) (the “SAFE
Circular 167), which, among other things, amends certain provisions of SAFE Circular 19.
Pursuant to SAFE Circular 19 and SAFE Circular 16, the flow and use of the Renminbi capital
converted from foreign currency denominated registered capital of a foreign-invested company is
regulated such that Renminbi capital may not be used for business beyond its business scope or to
provide loans to persons other than affiliates unless otherwise permitted under its business scope.
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In October 2019, SAFE issued the Circular on Further Facilitating Cross-border Trade and
Investment (0D O0D0O0O0OO0OD0OOO0OOO0ODOOOOODODOOODOOOOO) (the “SAFE
Circular 287), which cancels the restrictions on domestic equity investments by capital fund of
non-investment foreign invested enterprises and allows non-investment foreign invested enterprises
to use their capital funds to lawfully make equity investments in China, provided that such
investments do not violate the Negative List and the target investment projects are genuine and in
compliance with laws. According to the Circular on Optimizing Administration of Foreign
Exchange to Support the Development of Foreign-related Business (0 0 00O O OO0O0OO0O0O
0o00o0ooobooooooan) (the “SAFE Circular 87), issued by SAFE in April 2020, under
the prerequisite of ensuring true and compliant use of funds and compliance with the prevailing
administrative provisions on use of income under the capital account, eligible enterprises are
allowed to make domestic payments by using their capital funds, foreign credits and the income
under capital accounts of overseas listing, without prior provision of the evidentiary materials
concerning authenticity to the bank for each transaction. The handling banks shall conduct spot
checks afterwards in accordance with the relevant requirements. The interpretation and
implementation in practice of SAFE Circular 28 and SAFE Circular 8 are still subject to substantial
uncertainties.

Regulations on Taxation
Enterprise Income Tax

According to the Enterprise Income Tax Law of the PRC (O OO0 O 00O OOOODOODODOO),
which was promulgated by the SCNPC and was latest amended on December 29, 2018, and the
Regulation on the Implementation of the Enterprise Income Tax Law of the PRC (OO OO OO0O
O000oOooogooag), which was promulgated by the State Council and was latest amended
in April 2019, collectively referred to as the Enterprise Income Tax Law, a uniform 25% enterprise
income tax rate is imposed to both foreign invested enterprises and domestic enterprises, except
where tax incentives are granted to special industries and projects. The enterprise income tax rate
is reduced to 20% for qualifying small low-profit enterprises. The high-tech enterprises that need
full support from the PRC’s government will enjoy a reduced tax rate of 15% for Enterprise Income
Tax.

Value-added Tax

Pursuant to the Provisional Regulations of the PRC on Value-added Tax (0O OO0 OO0
00D00D0000), which was promulgated by the State Council and was latest amended on
November 19, 2017, and the Implementation Rules for the Provisional Regulations the PRC on
Value-added Tax (0000 0O00D0OOD0OODOOO0DOODOOO), which was promulgated by the
Ministry of Finance and was latest amended on October 28, 2011 and effective from November 1,
2011, entities and individuals engaging in selling goods, providing processing, repairing or
replacement services or importing goods within the territory of the PRC are taxpayers of the
value-added tax.

According to the Circular of the Ministry of Finance and the State Taxation Administration on
the Adjusting Value-added Tax Rates (D 0 0 000000000000 ODOOODOODO) effective
in May 2018, the value-added tax rates of 17% and 11% on sales, imported goods shall be adjusted
to 16% and 10%, respectively.

According to the Announcement of the Ministry of Finance, the State Taxation Administration
and the General Administration of Customs on Relevant Policies for Deepening the Value-Added
TaxReform (D OOCOOO0ODOOCOO0OOOOOOODOOCOOODOOOOOODOO)promulgated
on March 20, 2019 and effective from April 1, 2019, the value-added tax rates of 16% and 10% on
sales, imported goods shall be adjusted to 13% and 9%, respectively.
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Dividends Distribution
Individual Investors

According to the Individual Income Tax Law of the PRC (D 00O O DOOOOODOODOOO)
(the “II'T Law™), which was latest amended on August 31, 2018 and its implementation rules, for
individual income including interest, dividend and bonus, individual income tax with applicable
proportional tax rate of 20% shall be paid. Unless otherwise provided by the competent financial
and taxation authorities under the State Council, all the interest, dividend and bonus are deemed as
derived from the PRC whether the payment place is in the PRC. According to the Circular on
Certain Issues Concerning the Policies of Individual Income Tax (0 OO OO ODOOOOOOOO
000 0) promulgated on May 13, 1994, overseas individuals are exempted from the individual
income tax for dividends or bonuses received from foreign-invested enterprises.

Enterprise Investors

The principal laws, rules and regulations governing dividend distributions by foreign invested
enterprises in the PRC are the Company Law and the Foreign Investment Law and its Implementing
Regulations. Under these requirements, foreign-invested enterprises may pay dividends only out of
their accumulated profit, if any, as determined in accordance with PRC accounting standards and
regulations. A PRC company must allocate 10% of its current-year after-tax profits to a statutory
reserve fund until the reserve reaches 50% of its registered capital. If prior-year losses exist, current
profits must first be used to make up such losses before making the statutory allocation. After
setting aside the statutory reserve, the company may, subject to shareholder approval, allocate
additional funds to a discretionary reserve. Remaining after-tax profits may then be distributed to
shareholders in proportion to their shareholding, unless otherwise provided in the articles of
association. The company may not distribute profits on shares it holds itself.

In accordance with the EIT Law and its implementation rules, a uniform enterprise income tax
rate of 25% is imposed on all resident enterprises in China, including foreign invested enterprises;
a non-PRC resident enterprise is generally subject to enterprise income tax at a rate of 10% on
PRC-sourced income (including dividends received from a PRC resident enterprise that issues
shares in Hong Kong), if it does not have an establishment or premise in the PRC or has an
establishment or premise in the PRC but its PRC-sourced income has no real connection with such
establishment or premise. The aforesaid income tax payable for non-PRC resident enterprises is
deducted at source, where the payer of the income is required to withhold the income tax from the
amount to be paid to the non-resident enterprise when such payment is made or due.

The Circular on Issues relating to the Withholding of Enterprise Income Tax by PRC Resident
Enterprises on Dividends Paid to Overseas Non-PRC Resident Enterprise Shareholders of H Shares
(DoooODo00o000DOo0OoHODODDOOODOODOoOoOoOooOooOoooOoODODDDODDDDODDOO
0 0O), which was issued by the SAT on November 6, 2008, further clarifies that a PRC resident
enterprise must withhold enterprise income tax at a rate of 10% on the dividends distributed to
overseas non-PRC resident enterprise shareholders of H Shares in 2008 and any subsequent year.
In addition, the Response to Questions on Levying Enterprise Income Tax on Dividends Derived by
Non-PRC Resident Enterprise from Holding Stock such as B Shares (0000 O0O0OODOOOO
0000BOODODOOOODOODOODOOODOODOO), which was issued by the SAT on July 24,
2009, further provides that any PRC resident enterprise whose shares are listed on overseas stock
exchanges must withhold and remit enterprise income tax at a rate of 10% on dividends distributed
to overseas non-PRC resident enterprise shareholders of H Shares in 2008 and any subsequent year.
Such tax rates may be further modified pursuant to the tax treaty or agreement that China has
entered into with a relevant country or area, where applicable.

Pursuant to the Arrangement between the Mainland and the Hong Kong Special
Administrative Region on the Avoidance of Double Taxation and the Prevention of Fiscal Evasion
(oDO0DO00D0DOO00DO0DbOoU0DOO0DbOO0DO0DOO0D0OD0OO0ODOO0O0Dd), which was signed on
August 21, 2006, the PRC regulatory authorities may levy taxes on the dividends paid by a PRC

- 100 -



REGULATORY OVERVIEW

resident company to Hong Kong residents (including natural persons and legal entities) in an
amount not exceeding 10% of the total dividends payable by the Chinese company. If a Hong Kong
resident directly holds 25% or more of the equity interest in a Chinese company, then such tax shall
not exceed 5% of the total dividends payable by the PRC resident company. The Fifth Protocol of
the Arrangement between the Mainland of China and the Hong Kong Special Administrative Region
on the Avoidance of Double Taxation and the Prevention of Fiscal Evasion (DO OO0 O OO0
0o0o0000o0oO00oo0oDb0oDo0ooDOoDoOoDooooDoOon), which came into effect on
December 6, 2019, added a criterion for the qualification of entitlement to enjoy treaty benefits.
Under this protocol, treaty benefits will not be granted if, after considering all relevant
circumstances, it is reasonable to conclude that one of the principal purposes of an arrangement or
transaction is to obtain such benefits, unless granting the benefits is consistent with the
Arrangement’s objectives and purposes. The application of the dividend clause of tax agreements
is subject to the statutory requirements of PRC tax law documents, such as the Notice of the SAT
on the Issues Concerning the Enforcement of the Dividend Clauses of Tax Treaties (DO OO OO
oooooooDooboooooooooaooan).

Tax Treaties

Non-resident investors residing in jurisdictions which have entered into treaties or
adjustments for the avoidance of double taxation with the PRC might be entitled to a reduction of
the Chinese corporate income tax imposed on the dividends received from PRC resident companies.
The PRC currently has entered into avoidance of double taxation treaties or arrangements with a
number of countries and regions including Hong Kong Special Administrative Region, Macau
Special Administrative Region, Australia, Canada, France, Germany, Japan, Malaysia, the
Netherlands, Singapore, the United Kingdom, the United States and etc. Non-PRC resident
enterprises entitled to preferential tax rates in accordance with the relevant taxation treaties or
arrangements are required to apply to the relevant PRC tax authorities for a refund of the corporate
income tax in excess of the agreed tax rate, and the refund application is subject to approval by the
relevant PRC tax authorities.

Regulations on Securities and Overseas Listing

The Securities Law of the People’s Republic of China, which was promulgated by the SCNPC
on December 29, 1998, and was latest amended on December 28, 2019 and took effect on March
1, 2020, comprehensively regulating activities in the PRC securities market including issuance and
trading of securities, takeovers by listed companies, securities exchanges, securities companies and
the duties and responsibilities of securities regulatory authorities, etc. The Securities Law further
regulates that a domestic enterprise issuing securities overseas directly or indirectly or listing their
securities overseas shall comply with the relevant provisions of the State Council and for
subscription and trading of shares of domestic companies using foreign currencies, detailed
measures shall be stipulated by the State Council separately. The CSRC is the securities regulatory
body set up by the State Council to supervise and administer the securities market according to law,
maintain order in the market, and ensure the market operates in a lawful manner. Currently, the issue
and trading of H shares are principally governed by the regulations and rules promulgated by the
State Council and the CSRC.

The PRC government has enhanced its regulatory oversight of Chinese companies listing
overseas. The Opinions on Intensifying Crack Down on Illegal Securities Activities (0 O OO0 O
0000000 0O0O0O0O0) issued in July 2021 called for (i) tightening oversight of data
security, cross-border data flow and administration of classified information, as well as amendments
to relevant regulations to specify responsibilities of overseas listed Chinese companies with respect
to data security and information security; (ii) enhanced oversight of overseas listed companies as
well as overseas equity fundraising and listing by Chinese companies; and (iii) extraterritorial
application of PRC securities laws.
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On February 17, 2023, the CSRC released several regulations regarding the management of
filings for overseas offerings and listings by domestic companies, including the Trial Measures for
the Administration on Overseas Securities Offering and Listing by Domestic Companies (0 0 OO
0000000000 O00DOD0O0) (the “Overseas Listing Trial Measures”) together with 5
supporting guidelines (together with the Overseas Listing Trial Measures, collectively referred to
as the “Overseas Listing Regulations”). Under Overseas Listing Regulations, PRC domestic
companies that seek to offer and list securities in overseas markets, either in direct or indirect
means, are required to file the required documents with the CSRC within three working days after
its application for overseas listing is submitted.

The Overseas Listing Regulations provides that no overseas offering and listing shall be made
under any of the following circumstances: (i) such securities offering and listing is explicitly
prohibited by provisions in laws, administrative regulations and relevant state rules; (ii) the
intended securities offering and listing may endanger national security as reviewed and determined
by competent authorities under the State Council in accordance with law; (iii) the domestic
company intending to make the securities offering and listing, or its controlling shareholders and
the actual controller, have committed crimes such as corruption, bribery, embezzlement,
misappropriation of property or undermining the order of the socialist market economy during the
latest three years; (iv) the domestic company intending to make the securities offering and listing
is suspected of committing crimes or major violations of laws and regulations, and is under
investigation according to law and no conclusion has yet been made thereof; or (v) there are
material ownership disputes over equity held by the domestic company’s controlling shareholder or
by other shareholders that are controlled by the controlling shareholder and/or actual controller.

On February 24, 2023, the CSRC and three other relevant government authorities jointly
promulgated the Provisions on Strengthening the Confidentiality and Archives Administration
Related to the Overseas Securities Offering and Listing by Domestic Enterprises (OO OO0 OO
00000000 0DO00D00bO000O0bOoOooooa), or the Provision on Confidentiality.
Pursuant to the Provision on Confidentiality, where a domestic enterprise provides or publicly
discloses any document or material that involving state secrets and working secrets of state agencies
to the relevant securities companies, securities service institutions, overseas regulatory authorities
and other entities and individuals, it shall report to the competent department with the examination
and approval authority for approval in accordance with the law, and submit to the secrecy
administration department of the same level for filing. The working papers formed within the
territory of the PRC by the securities companies and securities service agencies that provide
corresponding services for the overseas issuance and listing of domestic enterprises shall be kept
within the territory of the PRC, and cross-border transfer shall go through the examination and
approval formalities in accordance with the relevant provisions of the State.

Regulations on Full Circulation of H Shares

The Company shall comply with regulations on the H share “full circulation” to converse its
domestic shares into H shares and circulate on the Hong Kong Stock Exchange. Pursuant to the
Guidelines on Application for “Full Circulation” of Domestic Unlisted Shares of H-share
Companies (2023 Amendment) (DHO OO OOOODOOOOO“0000000((202300)0),
or the Guidelines for the “Full Circulation”, promulgated and implemented by the CSRC on
November 14, 2019 and revised on August 10, 2023, shareholders of domestic unlisted shares may
determine by themselves through consultation the amount and proportion of shares, for which an
application will be filed for circulation, provided that the requirements laid down in the relevant
laws and regulations and set out in the policies for state-owned asset administration, foreign
investment and industry regulation are met. After domestic unlisted shares are listed and circulated
on the Stock Exchange, they may not be transferred back to China.
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According to the Notes on the Trial Administrative Measures of Overseas Securities Offering
and Listing by Domestic Companies (00 O0<0 000000000000 OOO0OOO>00
0 0O), the New Regulations Filing aims to strengthening institutional inclusiveness and deepening
opening-up, and lays out “full circulation” arrangements. For the overseas offering and listing by
a domestic company, holders of its domestically-based domestic unlisted shares are allowed after
filing to convert the shares into overseas listed shares to be circulated on overseas trading venues.

According to the Overseas Listing Trial Measures, “Full Circulation” represents the
shareholders of domestic unlisted shares of domestic companies, which directly offer and list
securities in overseas markets, converting its domestic unlisted shares into foreign listed shares
circulating in overseas markets. The shareholders of domestic unlisted shares shall authorize the
domestic company to file the “Full Circulation” application with CSRC by filing materials on key
compliance issues, including whether the “Full Circulation” has fulfilled adequate internal
decision-making procedures, necessary internal approvals and authorizations, and whether the “Full
circulation” involves approval or filing procedures set out in the laws, regulations and policies for
state-owned asset administration, industry supervision and foreign investment, and if so, whether
such approval or filing procedures have been performed.

OTHER LAWS AND REGULATIONS
U.S. Outbound Investment Rules

On October 28, 2024, the U.S. Department of the Treasury issued the Outbound Investment
Rules at 31 CFR Part 850, that govern the newly established Outbound Investment Security
Program and took effect on January 2, 2025, applying to transactions with a completion date on or
after that date. The Outbound Investment Rules impose investment prohibitions and notification
requirements on U.S. persons for investments in entities associated with China (including Hong
Kong and Macau) that are engaged in certain activities relating to three sectors: (i) semiconductors
and microelectronics, (ii) quantum information technologies, and (iii) artificial intelligence
systems, collectively defined as “covered foreign persons.” Unless an exception applies, U.S.
persons subject to the Outbound Investment Rules are prohibited from making, or required to report,
certain investments in covered foreign persons, which are defined as “covered transactions.”
“Covered transactions” include, but are not limited to, acquisitions of equity interests that are not
yet publicly traded, certain debt financing, joint ventures, and certain investments as a limited
partner in a non-U.S. person pooled investment fund. The Directors, taking into account our Export
Control and OIR Counsel’s advice, are of the view that the Company is not a covered foreign person
under the Outbound Investment Rules. See “Summary — Recent Developments — U.S. Outbound
Investment Restrictions.”

The Outbound Investment Rules contain a number of excepted transactions, inter alia,
investments in publicly traded securities, denominated in any currency, that trade on a securities
exchange or over-the-counter in any jurisdiction (the “Publicly Traded Securities Exception”),
provided that such investments do not afford a U.S. person rights beyond standard minority
shareholder protections with respect to a covered foreign person. Following the completion of the
Global Offering and upon the effectiveness of the Outbound Investment Rules, even if we are
deemed a covered foreign person by the Treasury, it is expected that U.S. persons will be able to
invest in our H Shares in reliance on the Publicly Traded Securities Exception, so long as such
investments do not afford a U.S. person rights that exceed standard minority shareholder
protections.

On December 23, 2025, the U.S. Department of the Treasury published additional frequently
asked questions (the “FAQs”) on the Outbound Investment Rules, which provide further guidance
on the scope and application of the Publicly Traded Securities Exception. In particular, FAQ X.4
clarifies that where a U.S. person acquires an equity interest in a covered foreign person, and at the
time of such acquisition the equity interest is publicly traded on a securities exchange or
over-the-counter in any jurisdiction, such equity interest falls within the description of a “publicly
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traded security” under 31 C.F.R. Part 850, regardless of when an agreement to make such
investment was entered into. The FAQs further indicate that the relevant time of acquisition is when
the equity interest is actually transferred to the U.S. person, such as upon settlement. The FAQs also
provide additional clarification that the Publicly Traded Securities Exception may apply to a range
of capital markets transactions, including initial public offerings, follow-on offerings and similar
transactions, provided that the securities acquired are publicly traded at the time of acquisition and
that the investment does not afford the U.S. person rights beyond standard minority shareholder
protections with respect to the issuer.

As advised by our Export Control and OIR Counsel, and taking into account the guidance
provided in the FAQs, because we believe the Company is not a “covered foreign person” under the
Outbound Investment Rules, the issuance of the FAQs does not change the applicability or operation
of the Publicly Traded Securities Exception with respect to investments in our H Shares, and the
impact of such exception on investments in our H Shares by U.S. persons remains unchanged before
and after the publication of the FAQs.

For completeness, neither the Outbound Investment Rules nor the FAQs define the precise
time at which an acquisition is deemed to occur. As advised by our Export Control and OIR
Counsel, it is reasonable to conclude that an acquisition of H Shares by investors occurs upon
settlement, at which time the investors receive the H Shares. To the extent that settlement of H
Shares purchased by U.S. persons occurs after 9:00 a.m. on the Listing Date, such H Shares would
be publicly listed and traded at the time of acquisition. However, where settlement occurs prior to
9:00 a.m. on the Listing Date, when the H Shares are not yet publicly listed and traded (including,
for example, settlement of the Hong Kong Offer Shares), it remains uncertain whether the Publicly
Traded Securities Exception under the Outbound Investment Rules would be applicable.
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OVERVIEW

Our history can be traced back to September 2017 when our Company was founded by Mr.
Wang and Mr. Zhang. In May 2025, our Company was converted into a joint stock company with
limited liability and renamed as Guangdong Huayan Robotics Co., Ltd. (CODOO0O0OODOOODO
0 0). Over the years of development, we have become a company specializing in cobots.
According to Frost & Sullivan, we are the second largest Chinese cobot company and a top five
global cobot company by revenue in 2024. Our cobots have been widely adopted in application
scenarios such as precision machining, intelligent welding, logistics palletizing, medical testing and
screw fastening, with rapid expansion into emerging consumer and educational scenarios including
rehabilitation therapy and catering services.

OUR BUSINESS MILESTONES

The following table summarizes the key milestones in our business development:

Year

Milestone

2017

2018

2021

2023

2024

2025

Our Company was founded by Mr. Wang and Mr. Zhang.

We launched and started to generate revenue from our E Series cobots
which are designed for high-precision tasks.

We commenced mass production of our E Series cobots, and our core
motion components.

Our Precision Motion Platforms applied in medical testing scenario
officially commenced mass production.

We completed Series B Pre-1PO Investments raising RMB350 million,
with, among others, Youshan Capital and China Merchants investors
participating as Pre-IPO Investors.

We launched our S Series cobots which are engineered for high-
payload and high-throughput industrial application scenarios.

We commenced direct business relationship with the world’s largest
power battery manufacturer by installed capacity, acting as its cobot
supplier.

We commenced direct business relationship with the world’s largest
new energy vehicle manufacturer by sales volume, acting as its motor
supplier.

Our products were awarded “Red Dot Design Award” (0 OO0 0O0O),
and “iF Product Design Award” (iFO OO O O).

We partnered with a global ICT and smart device leader to establish
the Embodied Intelligence Innovation Center.

We were the largest Chinese cobot exporter by overseas revenue in
2024 according to Frost & Sullivan.

We launched our new brand “Huayan Robotics.”

We introduced the S50 model under our S Series, significantly
elevating the performance of our heavy-duty cobots across payload,
speed, reach, structural design and collaborative safety.

We commenced supply of our motors and cobots to leading humanoid
robot companies in PRC.
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OUR MAJOR SUBSIDIARIES

Our business operations have been carried out by our Company and our subsidiaries. The table
below sets forth the details of our major subsidiaries as of the Latest Practicable Date:

Place of Date of
Name incorporation incorporation Principal business activities
Huayan Robotics PRC June 9, 2021 Sales of our products
Technology
Jiutian Power PRC September 24, R&D
Technology 2020

CORPORATE DEVELOPMENT
Establishment of Our Company

In 2017, Mr. Wang and Mr. Zhang saw business opportunities in intelligent robots and founded
the concept of our cobots. They formed the management team and formulated the overall business
plans and strategies of our Company. Mr. Wang and Mr. Zhang were experts experienced in motors,
servos and motion control with previous work experience and recognition by the industry and the
government. As founders of start-up business, they decided to approach, Han’s Laser, their then
employer, to obtain funding. Following negotiation between Mr. Wang and Han’s Laser in the
second half of 2017, believing in the competence of Mr. Wang and the management team he formed
and considering the business potentials of cobots as well as the potential investment return, Han’s
Laser agreed to be the Series Angel Pre-IPO Investor to fund the establishment of the Company and
undertook to support a management-buy-out (the “MBQ”) to be carried out by Mr. Wang and Mr.
Zhang when there are other potential investors willing to invest in the Company (the “MBO
Undertaking”).

To facilitate the business operation, Han’s Laser, Mr. Wang and Mr. Zhang agreed to set up
a legal entity and our Company was established as a limited liability company in the PRC in
September 2017 under the name of Shenzhen Dazu Robot Co., Ltd. (DO OO OOOOOOONO)
with a registered share capital of RMB50.0 million. Following the establishment of our Company
and the completion of initial investment by Mr. Wang, Mr. Zhang and Han’s Laser in our Company
in August 2018, our Company was owned as to approximately 5.69%, 0.81% and 93.5% by Mr.
Wang, Mr. Zhang and Han’s Laser, respectively.

MBO, Series-A Pre-1PO Investment and further investment by our Controlling Shareholders

With the rapid development of our Company and in light of the then upcoming Series-A
Pre-IPO Investment, in line with the MBO Undertaking, Mr. Wang and Mr. Zhang reached
consensus with Han’s Laser to proceed with the previously agreed MBO in September 2020. Since
September 2020, Han’s Laser had transferred most of its equity interests in our Company to entities
ultimately controlled by Mr. Wang, namely Zhirentuan and Zhirenxing pursuant to the MBO.
Zhirentuan and Zhirenxing are controlled and managed by their general partner, Zhirentuan Tech,
which is in turn owned as to 99% and 1% by Mr. Wang and Mr. Zhang, respectively. Zhirenxing is
one of the Employee Incentive Platforms of our Company.

. As part of the MBO, in September 2020, Han’s Laser transferred RMB25.0 million registered
share capital of our Company (representing 50% of the then total registered share capital of
the Company) to Zhirentuan at a total consideration of RMB80.0 million. The consideration
was determined by arms’ length negotiation taking into consideration the then valuation of the
Company. Following the completion of such equity interests transfer, our Company was
owned as to 56.5% and 43.5% by Mr. Wang (together with Mr. Zhang and entities ultimately
controlled by Mr. Wang) and Han’s Laser, respectively. Zhirentuan obtained loans from
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Huashenghui (Beijing) Industrial Development Co., Ltd. (0 OO (0D O0)0DOOO0OOO0OOO
), a property developer and an independent third party which is neither connected person of
the Company nor related to/connected with Han’s Laser to fund the MBO; and

In September 2020, the Company completed the Series-A Pre-IPO Investment with the then
Series A Pre-IPO Investors subscribing for RMB16,326,531 registered share capital of our
Company.

As part of the MBO, in May 2021, Han’s Laser transferred RMB6,632,653 registered share
capital of our Company (representing 10% of the then total registered share capital of the
Company) to Zhirenxing at a total consideration of RMB45.0 million. The consideration was
determined by arm’s-length negotiation taking into consideration the then valuation of the
Company. Zhirenxing obtained loans from Shanghai Huagi and Shenzhen Tianle, the Pre-1PO
Investors and independent third parties which are neither connected persons of the Company
nor related to/connected with Han’s Laser to fund the MBO.

Following the completion of the MBO and Series-A Pre-IPO Investment in 2021, our

Company was owned as to 54.94%, 22.79% and 22.27% by Mr. Wang (together with Mr. Zhang and
entities controlled by Mr. Wang), Han’s Laser, and Series A Pre-IPO Investors, respectively.

Believing in the business potential of our Company as well as considering our employees’

contributions to and interests in the Company, Mr. Wang and Mr. Zhang further invested in our
Company through entities ultimately controlled by them, namely Xianzhikong, Zhirentuan,
Zhirenying, Zhirenxue, Zhirenle, Zhirenju and Zhirenyun.

In September 2020, Xianzhikong subscribed for RMB1,554,908 registered share capital of our
Company (representing approximately 2.34% of the then total registered share capital of the
Company) at a consideration of RMB10.0 million. Xianzhikong is controlled and managed by
Zhirentuan Tech as its general partner which is in turn ultimately controlled by Mr. Wang. The
general partner of Xianzhikong is Zhirentuan Tech holding approximately 0.78% partnership
interests therein. As of the Latest Practicable Date, each of Mr. Wang Xianli, our connected
person, Mr. Wang and Shenzhen Ruiliang Enterprise Management Partnership (Limited
Partnership) (CODOODOD0OOODOOD0OOO@OODO), the *“Shenzhen Ruiliang”)*, an
Independent Third Party, as limited partners, held approximately 76.91%, 0.78% and 21.52%
partnership interests therein;

In February 2025, Zhirentuan purchased RMB1,554,908 registered share capital of our
Company (representing approximately 1.80% of the then total registered share capital of the
Company) from our then Shareholder, Zhuhai Honghao Investment Fund Management Center
(Limited Partnership) (00 O0O0DOOO0OOODOOO@ODOO)) (“Zhuhai Honghao”), at a
total consideration of approximately RMB27 million. The general partner of Zhirentuan is
Zhirentuan Tech holding approximately 0.94% partnership interests therein. As of the Latest
Practicable Date, each of Mr. Wang, Mr. Zhang and Shenzhen Ruiliang*, as limited partners,
held approximately 81.14%, 11.73%, 6.20% partnership interests therein;

In April 2025, Zhirenying purchased RMB731,994 registered share capital of our Company
(representing approximately 0.85% of the then total registered share capital of the Company)
from Foshan Pengxia Jufu Enterprise Management Partnership (Limited Partnership) (0 O O
O0o00DbOoDooobDoo@oonod)) (“Foshan Pengxia”), one of our Pre-IPO Investors.

Shenzhen Ruiliang is a partnership established in PRC with Liu Hongliang (O O O), an Independent Third
Party and individual investor who may from time to time make equity investment, as its general partner holding
approximately 84.56% partnership interests therein. Each of the four limited partners of Shenzhen Ruiliang is
an Independent Third Party and holds less than 6% partnership interests therein. At the relevant time, Shenzhen
Ruiliang intended to invest in the Company. However, considering the Company’s overall circumstances,
including its financial position, the Company had not initiated a new financing round, and any proposed issue
of new Shares would have required the approval of the existing Shareholders, the outcome of which was
uncertain and would have required a relatively lengthy preparation process. In addition, there was no existing
Shareholder seeking to dispose of Shares it held at that time. In light of the funding needs of Zhirentuan and
Xianzhikong at that time, Shenzhen Ruiliang therefore invested in Zhirentuan and Xianzhikong, through which
it could indirectly hold equity interest in the Company.
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The general partner of Zhirenying is Zhirentuan Tech holding approximately 0.05%
partnership interests therein. As of the Latest Practicable Date, all the 37 limited partners of
Zhirenying were current employees of the Group with each holding less than 20% partnership
interests therein; and

. In May 2025, an aggregate of 18,027,800 Shares (representing approximately 4% of the total
issued share capital of the Company) were issued to Zhirenle, Zhirenxue, Zhirenju and
Zhirenyun, which are all Employee Incentive Platforms. Zhirenle, Zhirenxue, Zhirenju and
Zhirenyun are controlled and managed by Zhirentuan Tech as their general partner which is
in turn ultimately controlled by Mr. Wang, while their limited partners are current employees
and advisors of our Group. See “Appendix IV — 5. Employee Incentive Schemes — (a)
Employee Incentive Platforms” for details of the limited partners.

Pre-1PO Investments

From September 2017 to May 2025, we have completed several rounds of Pre-IPO
Investments. Following the completion of the Pre-IPO Investments, our Company is owned as to
39.44%, 16.77%, and 43.79% by the Controlling Shareholders, Han’s Laser and other Pre-IPO
Investors, respectively. See “— Pre-IPO Investments” below for details of the Pre-IPO Investments.

Joint Stock Conversion

On May 22, 2025, our Company was converted into a joint stock company with limited
liability and was renamed as Guangdong Huayan Robotics Co., Ltd. (D0 OO OOOOOOODOO
) with our registered share capital of RMB86,533,436 remaining unchanged and divided into
432,667,180 Shares. Our then Shareholders’ respective shareholding percentage remain unchanged
immediately before and after the joint stock conversion.

Acting in Concert Agreement

To record and formalize the understanding and practice among Mr. Wang, Mr. Zhang and
entities controlled by them, on April 30, 2025, Mr. Wang and Mr. Zhang entered into the Acting in
Concert Agreement. Pursuant to the Acting in Concert Agreement, Mr. Wang and Mr. Zhang
confirmed that they and entities controlled by them had been acting in concert since he/it became
a Director or Shareholder and will continue to act in concert to align their votes at the Board
meetings and the general meetings of the Company (as the case may be), and that Mr. Zhang will
follow Mr. Wang’s vote to arrive at a unanimous consent in case of any disagreement. The Acting
in Concert Agreement shall remain valid until the third anniversary year following the Listing. If
neither party issues a termination notice upon expiry of the first three-anniversary year valid period,
the Acting in Concert Agreement shall be automatically renewed for a period of one anniversary
year, same for each subsequent annual renewal.

Employee Incentive Schemes

In recognition of the contributions of our key employees and to incentivize them to further
promote our development, our Company adopted employee incentive schemes in December 2021
and May 2025 to award the partnership interests in our Employee Incentive Platforms to the scheme
participants. In addition to Zhirenxing, Zhirenxue, Zhirenle, Zhirenju and Zhirenyun were
established in May 2025 to serve as our Employee Incentive Platforms to provide more incentives
to our employees. Each of Zhirenxing, Zhirenxue, Zhirenle, Zhirenju and Zhirenyun is ultimately
controlled and managed by Mr. Wang. As of the Latest Practicable Date, Zhirenxing, Zhirenxue,
Zhirenle, Zhirenju and Zhirenyun held an aggregate of 8.20% equity interests in the Company. See
“Statutory and General Information — 5. Employee Incentive Schemes” in Appendix IV to this
Prospectus for details of our employee incentive schemes.
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Rebranding of the Company

The Company’s name has changed from Shenzhen Dazu Robot Co., Ltd. (00O OO OO O
00O 0 0) to Guangdong Huayan Robotics Co., Ltd. (0 O OO OO 0DO OO O O) on March 26, 2025
and the Chinese name of the Company was further changed to 000 ODO0OOOOODOOO
(Guangdong Huayan Robotics Co., Ltd.) on May 22, 2025. Historically, the Company entered into
the trademark licensing agreement with Han’s Laser, pursuant to which, Han’s Laser authorized us
to use a number of registered trademarks owned by Han’s Laser (the “Licensed Trademarks”). For
details of the Licensed Trademarks, please refer to “Appendix IV — Statutory and General
Information — 2. Further Information about our Business — B. Intellectual Property Rights — (b)
Trademarks.” From January 1, 2022 (the beginning of the Track Record Period) to July 30, 2025,
all of the Group’s products delivered to its customers were under the “Han’s” brand name. Such
trademark licensing agreement has been terminated with effect from August 1, 2025, and none of
our products delivered to customers was or will be under the “Han’s” brand name thereafter.

Considering that (i) the customers purchase products from the Group on an order-by-order
basis rather than relying on long-term supply agreements, which is in line with industry norms; (ii)
as of the Latest Practicable Date, none of the customers of the Group has indicated to the Group
that they will cease the procurement of the company’s products due to the rebranding, or expressed
any concern to the Group in this regard; and (iii) during the Track Record Period, approximately
69.9%, 79.3%, 86.3% and 90.4% of the Group’s revenue were generated from sales to system
integrators, whose procurement decisions are driven primarily by the intrinsic qualities, technical
specification and performance of the products, the Company is of the view that there is no material
adverse impact on the Group’s business operations and financial performance resulting from the
rebranding.

CAPITALIZATION OF OUR COMPANY

The table below summarizes the shareholding structure of our Company as of the Latest
Practicable Date and immediately prior to the completion of the Global Offering.

Number of Approximate
Unlisted percentage of
Name of Shareholder Shares held shareholding (%)
Controlling Shareholders
Mr. Wang 14,218,750 3.15
Mr. Zhang 2,031,250 0.45
Zhirentuan 113,107,850 25.10
Zhirenxing 18,950,440 4.20
Xianzhikong 7,774,540 1.73
Zhirenying 3,659,970 0.81
Zhirenxue 8,617,800 1.91
Zhirenle 5,000,000 1.11
Zhirenju 2,500,000 0.55
Zhirenyun 1,910,000 0.42
Subtotal 177,770,600 39.44
Han’s Laser 75,586,735 16.77

Shenzhen Zhongshen Xinchuang Equity Investment
Partnership (Limited Partnership) (0O OO OO O
OO0o00ooog@oon)) (“Zhongshen
Xinchuang”) 33,163,265 7.36
China Merchants Investors
Zhaoying (Zhucheng) Venture Capital Partnership
(Limited Partnership) (O OO O)oooooO
0O0@O0O0)) (“Zhucheng Zhaoying™) 11,054,420 2.45
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Name of Shareholder

Number of
Unlisted
Shares held

Approximate
percentage of
shareholding (%)

Foshan Zhaoke Innovation Intelligent Industry
Investment Fund Partnership (Limited
Partnership) (OO OO OO0OOODOOOOODOO
gooo@oog)) (“Foshan Zhaoke”)

Subtotal

CAS Investors
Beijing Guoke Ruihua Phase IV Equity Investment

Fund Partnership (Limited Partnership) (O O O
0oooooooooooooo@oon))
(“Guoke Ruihua”)

Shenzhen Baoshi Xingiao Guoke Ruihua Private
Equity Investment Fund Partnership (Limited
Partnership) (0000000000 ODOOODO
00000000 (@OoO0)) (“Baoshi
Xingiao”)

Subtotal

Mr. Liang Jianhong (O O O) (“Mr. Liang”)

Fujian Min’an Tongfu Enterprise Management
Partnership (Limited Partnership) (00O OO OO
D000000(0D0O0)) (“Fujian Min’an™)

Suzhou Tengxin Venture Capital Partnership
(Limited Partnership) (DO O0O0OODOOOOOO
(O DO0O)) (“Suzhou Tengxin™)

Yantai Xinzhen Tianying Equity Investment Center
(Limited Partnership) (DO OOOOOOOOO0O
(0 O0Od)) (“Yantai Xinzhen”)

SIHC Investors
Shenzhen Zhongxiaodan Venture Capital Co., Ltd.

(OooOooOoobooooog)
(“Zhongxiaodan™)

Shenzhen Talent Innovation Entrepreneurship No.
3 Phase Il Equity Investment Fund Partnership
(Limited Partnership) (DO OO OOOOOOO
0o0oooooooooo@moon))
(“Shenzhen Talent”)

Shenzhen Toposcend Zhongxiaowei Venture
Capital Enterprise (Limited Partnership) (0 OO
000o0o0oooo0oooo@oon))
(“Toposcend”)

Subtotal

Foshan Pengxia

Yuecai Investors

Guangdong Yuecai Industrial Investment Fund
Partnership (Limited Partnership) (0O OO0 OO O
00O00o00o@oon)) (“Guangdong
Yuecai”)

Guangzhou Chuangying Jianke Investment
Partnership (Limited Partnership) (00O OO OO
Oodooo@oon)) (“Chuangying Jianke™)

Subtotal

- 110 -

11,054,420
22,108,840

9,735,015

9,735,015
19,470,030
18,804,660

18,658,890

11,661,810

11,054,420

3,887,270

3,887,270

6,632,655
14,407,195
10,402,330

4,719,388

28,317
4,747,705

2.45
4.91

2.16

2.16
4.32
4.17

4.14

2.59

2.45

0.86

0.86

1.47
3.20
2.31

1.05

0.01
1.05
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Number of Approximate
Unlisted percentage of
Name of Shareholder Shares held shareholding (%)

Shenzhen Qielou Xingwen Management Partnership
(Limited Partnership) (DO O OO0DOOOOOOO
(O O00Oa0)) (“Shenzhen Qielou”) 9,438,775 2.09
Investors controlled by Mr. Tan Zhaolin
Shanghai Huagi Investment Management
Partnership (Limited Partnership) (DO OO OO

0o00oooo@Eobog)) (“Shanghai Huagi™) 4,737,610 1.05
Shenzhen Qunte Investment Co., Ltd. (D0 OO OO

OO0O0o0o0o0gd) (“Shenzhen Qunte”) 4,413,988 0.98

Subtotal 9,151,598 2.03

Wuxi High-tech Zone Xindongneng Industry
Development Fund (Limited Partnership) (0O O O
000000000000 O000)) (“Wuxi

Xindongneng”) 4,719,390 1.05
Founder Securities Investment Co., Ltd. (D0 00O OO
OO0O000) (“Founder Securities”) 4,421,770 0.98

Shenzhen Shuohang Enterprise Management

Partnership (Limited Partnership) (00O OO OO

Oooo@ood)) (“Shenzhen Shuohang”) 3,178,760 0.71
Ms. Liu Hong (O O) 1,751,547 0.39
Beijing CAS Zhengdao Investment Center (Limited

Partnership) (OO OOOOOOOOM@OONO))

(“CAS Zhengdao”™) 196,660 0.04
Total 450,694,980 100.00

MATERIAL ACQUISITIONS, DISPOSALS AND MERGERS
Disposal of Shenzhen Niuer Robot

Shenzhen Niuer Commercial Robot Co., Ltd. (DOOO0OOO0OOOOODOOO, the
“Shenzhen Niuer Robot”) was established in 2021 to explore the business prospects of our cobots’
application in semiconductor industry. Upon establishment, Shenzhen Niuer Robot was owned as to
60% by the Company and 40% by Shenzhen Juchengxing Enterprise Management Partnership
(Limited Partnership). (DO O OOO0OOO0O0OOOOODO(@OO0O), acompany then controlled and
owned by Shenzhen Niuer Robot’s R&D and technical personnel. Unlike the Group who is
positioned as a cobot provider focused on standardized products that can be readily adapted to
diverse industrial and other application needs, Shenzhen Niuer Robot acted as an integrator
focusing on semiconductor industry. Due to the nature of the business of semiconductor
manufacturing/fabrication companies (the main target customers of Shenzhen Niuer Robot), it takes
a considerable period of time for Shenzhen Niuer Robot’s products to be tested, proved with and
recognized by its customers. As advised by Frost & Sullivan, it usually takes 12-18 months for a
cobot manufacturer to test and prove its product with a customer. Once the product was tested and
proved with a semiconductor manufacturing/fabrication company, the procurement volume of such
semiconductor manufacturing/fabrication company could increase rapidly, and the procurement
volume from a single semiconductor company could be quite considerable.

Considering (i) the different business strategic directions as disclosed above; (ii) up to the
time of the Company’s disposal, Shenzhen Niuer Robot was at its early stage of development.
Despite it was testing and validating its products with a number of customers and generated a small
amount of revenue, it had not yet commenced mass production of any product and did not achieve
profitability, which also resulted in the negative net assets value position; (iii) Shenzhen Niuer
Robot required further investment to sustain its R&D and business operations before the disposal.
It was not in the best interests of the Company to make further investments in Shenzhen Niuer
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Robot; (iv) upon disposal, the Company would no longer be exposed to the risk associated with
Shenzhen Niuer Robot and could recover its initial investment in Shenzhen Niuer Robot. Therefore,
as requested and approved by our then Shareholders, in July 2023, we entered into an equity transfer
agreement with Pengxia Investment (Shenzhen) Co., Ltd. (D OOO(OO)DOoOoooOO, the
“Pengxia Shenzhen”), an Independent Third Party, pursuant to which, we disposed our entire
interests in Shenzhen Niuer Robot to Pengxia Shenzhen and Pengxia Shenzhen was obligated to
settle the consideration of RMB6 million (representing the amount the Group previously
contributed for the set-up of Shenzhen Niuer Robot) in any event. The consideration has been
settled in June 2025 when Shenzhen Niuer Robot improved its performance. To the best knowledge
of the Company, Pengxia Shenzhen prioritized its limited financial resources to support Shenzhen
Niuer Robot rather than the immediate settlement of the disposal consideration. The consideration
was determined based on the fact that Shenzhen Niuer Robot was at early development stage, it has
not commenced mass production of any product, did not achieve profitability and was in negative
net assets value position. The Company recognized gains from the disposal of Shenzhen Niuer
Robot in 2023. See Note 5 of the Accountants’ Report in Appendix | to this Prospectus.

Up to the time of the Company’s disposal, Shenzhen Niuer Robot was at its early stage of
development. It had successfully designed and launched its products and was testing and validating
its products with its customers, and had generated some revenue, but was still in the stage of
optimizing its product. It had neither commenced mass production of any product nor achieved
profitability. Following the disposal, Shenzhen Niuer Robot obtained financial support from
Pengxia Shenzhen to sustain its R&D and business development, upgraded its products and
achieved breakthrough in technology and client testing/proving. With its products being recognized
by customers, Shenzhen Niuer Robot started to procure considerable amounts of the Group’s
products at the end of 2024 to facilitate the mass production and delivery of its products in 2025.
Furthermore, to the best knowledge of the Company, changing core components, i.e. the cobots
procured from the Group following the successful client testing/proving may result in additional
costs for Shenzhen Niuer Robot. In addition, the cobot industry underwent rapid development in
recent years. The global cobot market grew from RMB2.5 billion in 2020 to RMB7.5 billion in
2024, achieving a CAGR of 32.0% during this period. China’s cobot market exhibited high growth,
expanding from RMBO0.6 billion in 2020 to RMB2.2 billion in 2024, achieving a CAGR of 38.8%
during this period. Shenzhen Niuer Robot is one of the top 5 customers of the Group for the year
ended December 31, 2024 and the nine months ended September 30, 2025. See “Business — Our
Customers.”

Disposal of Neura Robotics

Neura Robotics GmbH (the “Neura Robotics”) was established in Germany in March 2019.
Upon establishment, it was owned as to 70% by our Group (and recognized as a joint venture) and
30% by Neura Robotics’ actual controller based in Germany (“Neura Robotics Shareholder”).
Neura Robotics focused on cognitive robots with a wide range of robotic offerings including Maira
cognitive cobots, autonomous vehicle robot, Lara cognitive robots, family service robot and
humanoid robot. The management of Neura Robotics specializes in software algorithm and sensors.
Instead of focusing on R&D, design and manufacture of standardized products that can be readily
adapted to diverse needs, Neura Robotics took a distinctive approach to the development of its
collaborative robots by focusing on serving overseas customers’ usage requirements and patterns,
specific needs such as precision, safety standards, human-machine interface and operation software
etc. (the “Neura Focus”). Leveraging on their expertise and under the Neura Focus, Neura Robotics
procured the Group’s high-performance products for further customized development under
overseas customers’ requirements.

Considering (i) the different business strategic directions as disclosed above; (ii) the R&D of
Neura Robotics were valuable but demand considerable amount of funds to sustain. It was not in
the best interests of the Company to make further investments in Neura Robotics; (iii) Neura
Robotics faced challenging financing conditions, certain investors, who considered, among others,
the profile of Neura Robotics, showed limited interest and cautious engagement; and (iv) upon
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disposal, the Company is no longer exposed to the risk associated with Neura Robotics. In June
2023, as requested and approved by our then Shareholders, we disposed of our entire interests in
Neura Robotics to the Lingotto Opportunity Fund ILP, Primepulse SE, VVsquared Ventures Il GmbH
& Co. KG, HV Capital Fund IX Ventures GmbH & Co. geschlossene Investment KG, at a total
consideration of €10,000,000. The total consideration involved was determined by arms’ length
negotiation and has been settled. Following the completion of such disposal, our Company ceased
to hold any equity interests in Neura Robotics. The Company recognized gains from the disposal
of Neura Robotics in 2023. See Notes 5 and 17 of the Accountants’ Report in Appendix | to this
Prospectus.

Following the disposal, Neura Robotics succeeded to raise sufficient funding to advance its
R&D and business development. Its business scale therefore expanded and required more
cobots/components from the Group. In addition, the cobot industry underwent rapid development
in recent years. The global cobot market grew from RMB2.5 billion in 2020 to RMB?7.5 billion in
2024, achieving a CAGR of 32.0% during this period. China’s cobot market exhibited high growth,
expanding from RMBO0.6 billion in 2020 to RMB2.2 bhillion in 2024, achieving a CAGR of 38.8%
during this period. Neura Robotics has been among the top 5 customers of the Group during the
Track Record Period and was the largest customer of the Group for the year ended December 31,
2024 and the nine months ended September 30, 2025. See “Business — Our Customers.”

Save for the procurement of our cobots by Neura Robotics as disclosed above, given the
high-performance standards as required by Neura Robotics such as precision and stability, the
Company follows Neura Robotics’ technical requirements to integrate high-performance reducers
into the products manufactured for it. These high-performance reducers are widely sold in German
and, for reasons of convenience and favourable commercial terms due to bulk ordering, these
reducers are procured by Neura Robotics and supplied to the Company. The Company has the
discretion to integrate these high-performance reducers into products manufactured for other
customers where applicable or appropriate. Neura Robotics was one of the top 5 suppliers of the
Group during the Track Record Period. See “Business — Our Suppliers.” In addition, there were
amounts due from Neura Robotics when it was our associate as of December 31, 2022, which
amounted to RMB84.0 million. Such amounts were non-trade in nature, unsecured and collectable
within one year. Such amounts were in relation to loans provided by our Group to Neura Robotics
to support its daily operations, bearing an interest rate of approximately 1.0% per annum, and had
been settled in February 2025. See “Financial Information — Related Party Transactions.”

Save as disclosed above, we have not conducted any acquisitions, disposals or mergers since
our incorporation that we consider to be material to us. As advised by the PRC Legal Advisor, such
disposals have obtained all material applicable regulatory approvals. Shenzhen Niuer Robot and
Neura Robotics were not involved in any material non-compliance incidents from January 1, 2022
and up to their respective disposal date.

PRE-IPO INVESTMENTS

Details of the Pre-IPO Investments are summarized below:

Amount of share
capital
Date of subscribed! Cost per Discount to the
Name of Pre-IPO Investor Investment method ~ Date of contract ~ settlement acquired Consideration® Share paid®  Offer Price®

(RMB) (RMB in millions) (RMB) (%)

Series Angel Pre-IPO Investment (Pre-money valuation: N/A; Post-money valuation: RMB46.75 million)®

Han’s Laser Subscribe for new  September 7, August 30, 46,750,000 46.75 0.2 98.7%
registered share 2017 2018
capital
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Amount of share
capital
Date of subscribed! Cost per Discount to the
Name of Pre-IPO Investor Investment method ~ Date of contract  settlement acquired Consideration® Share paid®  Offer Price®
(RMB) (RMB in millions) (RMB) (%)

Series A Pre-1PO Investments (Pre-money valuation: RMB331.6 million; Post-money valuation: RMB426.6 million)®/®

Fujian Min’an Subscribe for new ~ September 22, September 23, 3,131,178 24.00
registered share 2020 2020
capital
Foshan Pengxia Subscribe for new  September 22, September 22, 3,131,778 24.00
registered share 2020 2020
capital
Suzhou Tengxin Subscribe for new  September 22, September 24, 2,332,362 15.00 1.29 91.4%
registered share 2020 2020
capital
Zhongxiaodan Subscribe for new  September 22, September 25, 117,454 5.00
registered share 2020 2020
capital
Shenzhen Talent Subscribe for new  September September 24, 177,454 5.00
registered share 22,2020 2020
capital
Share transfer between Shareholders in 2021
Shanghai Huagi Transfer fom ~ May 17,2021 May 17, 2021 047,522 15,00 37 78.9%
Zhirenxing
Amount of share
capital
Date of subscribed/ Cost per Discount to the
Name of Pre-IPO Investor Investment method ~ Date of contract  settlement acquired Consideration® Share paid®  Offer Price®
(RMB) (RMB in millions) (RMB) (%)

Series B Pre-IPO Investments (Pre-money valuation: RMB1,500.0 million; Post-money valuation: RMB1,850.0 million)®®

Zhongshen Xinchuang Subscribe for new June 10, 2021 June 11, 2021 6,632,653 150.00
registered share
capital

Zhucheng Zhaoying Subscribe for new  June 10, 2021 June 17, 2021 2,210,884 50.00
registered share
capital

Foshan Zhaoke Subscribe for new June 10, 2021 June 22, 2021 2,210,884 50.00 452 69.9%
registered share
capital

Yantai Xinzhen Subscribe for new  June 10, 2021 June 15, 2021 2,210,884 50.00
registered share
capital

Toposcend Subscribe for new  June 10, 2021 June 23, 2021 1,326,531 30.00
registered share
capital

Founder Securities Subscribe for new June 10, 2021 June 24, 2021 884,354 20.00
registered share
capital
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Amount of share
capital
Date of subscribed! Cost per Discount to the
Name of Pre-IPO Investor Investment method ~ Date of contract  settlement acquired Consideration® Share paid®  Offer Price®
(RMB) (RMB in millions) (RMB) (%)
Series B+ Pre-IPO Investments (Pre-money valuation: RMB2,600.0 million; Post-money valuation: RMB2,750.4 million)®®
Guangdong Yuecai Subscribe for new  November 19, November 29, 1,887,755 60.00
registered share 2021 2021
capital
Chuangying Jianke Subscribe for new  November 19, November 29, 10,327 0.36 6.36 57.6%
registered share 2021 2021
capital
Shenzhen Qielou Subscribe for new  November 19,  November 29, 1,887,755 60.00
registered share 2021 2021
capital
Wuxi Xindongneng Subscribe for new  November 19,  November 30, 943,878 30.00
registered share 2021 2021
capital
Share transfer between Shareholders in 2024
Guoke Ruihua Transfer fom ~ December 26,  January 3, 1,947,003 4950
Zhirentuan 2024 2025
Baoshi Xingiao Transfer from ~ December 26,  January 3, 1,047,003 49509 5.08 66.1%
Zhirentuan 2024 2025
CAS Zhengdao Transfer from ~ December 26,  January 3, 39,332 100©
Zhirentuan 2024 2025
Amount of share
capital
Date of subscribed/ Cost per Discount to the
Name of Pre-IPO Investor Investment method ~ Date of contract ~ settlement acquired Consideration® Share paid®  Offer Price®
(RMB) (RMB in millions) (RMB) (%)
Share transfer between Shareholders in 2025
Shenzhen Qunte Transfer from ~ April 30, 2025 May 7, 2025 373,266 9,491
Foshan Pengxia
Transfer fom ~ May 23, 2025 May 23, 2025 2,547,658 21,8319
Guangdong
Yuecai
Shenzhen Shuohang Transfer from ~ April 30, 2025 May 7, 2025 373,266 9,491
Foshan Pengxia
Transfer fom ~ May 23, 2025 May 23, 2025 1,284,112 12,0140 6.86 54.2%
Guangdong
Yuecai
Transfer fom ~ May 23, 2025 May 23, 2025 28,318 02419
Chuangying
Jianke
Liu Hong Transfer from ~ April 30, 2025 May 7, 2025 172,786 4,391
Foshan Pengxia
Transfer from ~ May 23, 2025 May 23, 2025 887,617 76140
Guangdong
Yuecai
Mr. Liang Jianhong Transfer from May 26, 2025  May 27, 2025 18,804,660 420 223 85.1%
Shenzhen
Tianle™)
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Notes:
(1)
(2)

(©)

(©)
®)

(6)

@)

®)

(©)

(10)

(11)

Refers to the establishment date of the Company.

In respect of subscription of new registered share capital of the Company, the consideration was determined after
arm’s length negotiations between the Company and the Pre-IPO Investors with reference to the status of milestones
and prospects of commercialization of our specialist technology products, the overall industry status, the timing of
the investments, the market value, and the prospects of our business etc.

For purpose of joint stock conversion, our registered share capital of RMB86,533,436 was divided into 432,667,180
Shares, representing an enlargement of five times. See “— Corporate Development — Joint Stock Conversion” in this
section for details. For purpose of presenting the cost per Share paid on a comparable basis especially on a consistent
basis with the current Shares of our Company, the cost per Share paid is calculated by dividing the total consideration
by five times of the total amount of registered share capital subscribed or acquired.

The discount to the Offer Price is calculated based on the Offer Price of HK$17.0 per H Share.

In respect of subscription of new registered share capital of the Company, the post-money valuation is calculated by
dividing the total consideration for the subscription of the Company’s issued share capital under the relevant round
of the Pre-IPO Investment by the percentage of the newly subscribed Company’s issued share capital at the relevant
time. The pre-money valuation is calculated by excluding the total consideration for such subscription from the
post-money valuation under the relevant round of the Pre-IPO Investment. Such implied valuation of our Company
has been increasing along with our rapid business development.

The principal reasons for the increase in valuation from the Series Angel Pre-IPO Investment to Series A Pre-IPO
Investment was mainly due to the commencement of mass production of our Elfin-Basic cobots and our core motion
components in 2018.

Calculated by dividing the total consideration for such equity transfer by the percentage of the Company’s issued
share capital transferred at the relevant time, the pre-money and post-money valuation of the Company is
RMB1,050.0 million. To the best knowledge of the Company, the consideration for such equity transfer between
Shareholders was determined after arm’s lengths negotiations taking into consideration the Company’s then valuation,
business and prospects, as well as timing of the transaction. Our Company was not involved in such negotiation
between Shareholders.

The principal reasons for the increase in valuation from the Series A Pre-IPO Investment to Series B Pre-IPO
Investment was mainly due to (i) the general increase of market size of the robot market and cobot market in China
and the increasing market and industry recognition of robotic technology, and (ii) the successful commercialization
of the products of the Company, contributing to the doubling of the Company’s revenue from 2020 to 2021. The
principal reasons for the increase in valuation from the Series B Pre-IPO Investment to Series B+ Pre-IPO Investment
was mainly due to the participation of prominent investors. Zhongshen Xinchuang, one of our Pathfinder Slls,
invested in our Company in the Series B Pre-IPO Investment, which demonstrated investors’ confidence and also
attracted further investments.

Calculated by dividing the total consideration for such equity transfer by the percentage of the Company’s issued
share capital transferred at the relevant time, the pre-money and post-money valuation of the Company is
RMB2,200.0 million. To the best knowledge of the Company, the consideration for such equity transfer between
shareholders was determined after arm’s lengths negotiations taking into consideration their investment cost, the
Company’s then valuation, business and prospects, timing of the transaction and their own capital needs. Our
Company was not involved in such negotiation between Shareholders.

Calculated by dividing the total consideration for such equity transfer by the percentage of the Company’s issued
share capital transferred at the relevant time, the pre-money and post-money valuation of the Company is
RMB2,966.2 million. To the best knowledge of the Company, the consideration for such equity transfer between
shareholders was determined after arm’s lengths negotiations taking into consideration their investment cost, the
Company’s then valuation, business and prospects, timing of the transaction and their own capital needs. Our
Company was not involved in such negotiation between Shareholders.

Shenzhen Tianle refers to Shenzhen Tianle Investment Consulting Partnership (Limited Partnership) (D OO OO O
000000 @oog)), who was our Series A Pre-IPO Investor. Mr. Liang Jianhong is the general partner of
Shenzhen Tianle holding approximately 33.33% partnership interests therein, with the remaining partnership held by
his close associates. On May 26, 2025, Shenzhen Tianle entered into a share transfer agreement with Mr. Liang
Jianhong, pursuant to which, Shenzhen Tianle transferred all his equity interests in the Company to Mr. Liang
Jianhong. Following the completion of such transfer, Shenzhen Tianle ceased to be a Shareholder.

At the time of the Pre-IPO Investments, our Directors were of the view that our Company

would benefit from the additional capital provided by the Pre-IPO Investors’ investments in our
Company, and that the Pre-IPO Investors’ investments in our Company demonstrated their
confidence in our Group’s operations and served as an endorsement of our Group’s performance,
strengths and prospects.
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Use of Proceeds from the Pre-IPO Investments

As of the Latest Practicable Date, all of the net proceeds from the Pre-IPO Investments had
been utilized for our general operation and business development.

Special Rights of Our Pre-1PO Investors

In connection with the Pre-1PO investments, our Pre-IPO Investors were previously granted
certain special rights information rights, no more favourable terms and tag-along rights, redemption
right, and liquidation right etc (the “Special Rights”). In anticipation of the Global Offering,
pursuant to a shareholder special rights termination agreement dated April 30, 2025 (the
“Termination Agreement”), all such special rights have been terminated prior to the date of our
first submission of the Listing application to the Stock Exchange and have never been exercised.
In particular, the redemption rights granted by the Company to the Pre-IPO Investors were
permanently and irrevocably terminated and shall be void ab initio pursuant to the Termination
Agreement. Special rights such as information rights, no more favourable terms and tag-along rights
and redemption rights granted by the Controlling Shareholders etc. shall resume to be exercisable
upon the occurrence of (i) the Listing not being approved by relevant regulatory authorities; (ii) the
rejection, return or withdraw of the Listing application; or (iii) 18 months following the submission
of the Listing application. During the Track Record Period, no Pre-IPO Investors have exercised
their redemption rights. For details, please refer to notes 31 and 38 of the Accountants’ Report.

As confirmed by the Company, save as disclosed above, (i) there are no other side
arrangements between the Company and the Pre-1PO Investors or between the Company and the
Controlling Shareholders regarding the redemption rights granted to the Pre-IPO Investors; (ii) the
Company did not provide any guarantee on the redemption rights granted by the Controlling
Shareholders in case of default by the Controlling Shareholders. As confirmed by the Controlling
Shareholders, save as disclosed above, there are no other side agreements between the Controlling
Shareholders and the Pre-IPO Investors regarding the redemption rights granted to the Pre-1PO
Investors. Considering that the Company has no obligation to repurchase the Shares held by the
Pre-IPO Investors, no redemption liability was recorded during the Track Record Period. For
details, please refer to notes 31 and 38 of the Accountants’ Report.

Article 143 of the Civil Code of the People’s Republic of China (CODOOOOODOOO)
stipulates that a civil legal act is valid if it is conducted by parties with the requisite capacity for
civil conduct, is based on genuine intent, and does not contravene mandatory provisions of laws,
administrative regulations, or public order and morals. The Special Rights have never been
exercised. Each party of the Termination Agreement has the corresponding civil capacity, their
intentions are genuine, and the signing of such agreements does not fall under other circumstances
stipulated in the Civil Code of the People’s Republic of China (DO OO 0O OO OO O) that would
render civil legal acts invalid or revocable. Based on the above, the PRC Legal Advisors are of the
view that the Termination Agreement regarding the termination of the Special Rights does not
violate PRC mandatory provisions of laws and administrative regulations or go against public order
and good moral, and the Termination Agreement regarding the termination of redemption rights
previously granted by the Company to the Pre-1PO Investors to be retroactive to the date on which
the relevant investment agreements were respectively signed and no longer be legally binding and
effective on the relevant parties are legally binding.

Compliance with the Guide for New Listing Applicants

On the basis that (i) the considerations for the Pre-IPO Investments will be settled 120 clear
days before the Listing Date, and (ii) all the special rights granted to the Pre-IPO Investors have
been terminated, the Joint Sponsors confirm that the Pre-IPO investments are in compliance with
Chapter 4.2 of the Guide for New Listing Applicants. In particular, to understand whether the
redemption rights granted by the Company to the Pre-IPO Investors had been irrevocably
terminated and shall be void ab initio, the Joint Sponsors have, among others: (i) reviewed the
Termination Agreement; (ii) discussing with the PRC Legal Advisors and the Joint Sponsors’ PRC
legal advisors to understand the treatment of the redemption rights granted by the Company to the
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Pre-IPO Investors under PRC laws; and (iii) discussed with the Reporting Accountant to understand
their audit procedures performed in this regard. Based on the due diligence work conducted, nothing
has come to the attention of the Joint Sponsors that would cause them to cast reasonable doubt on
the Company’s and the PRC Legal Advisors’ views above.

Information regarding Our Pre-1PO Investors

Set out below is a description of our Pre-IPO Investors. Among our Pre-IPO Investors, we
have three Sophisticated Independent Investors, all of which respectively held more than 3.0% of
the total issued Shares of the Company as of the Latest Practicable Date and throughout the
pre-application 12-month period.

Our Pathfinder SlIs
Han’s Laser

Han’s Laser, our Series Angel Pre-IPO Investor, is a joint stock company listed on the
Shenzhen Stock Exchange (stock code: 002008) and one of the leading intelligent manufacturing
equipment and industrial automation solution providers. Han’s Laser operates in, among others, the
industrial robot system integration industry.

Han’s Laser is a pure investor in the Company and not a founder of the Company, and satisfies
the independence requirement under section D of Chapter 2.5 of the Guide. In particular, (i) as the
Series Angel Pre-IPO Investor, Han’s Laser undertook to our Founders before the establishment of
our Company to sell down its equity interests in the Company and support a management buyout
under certain conditions. Further, Han’s Laser undertook it would not be involved in the operation
(including R&D, manufacture and sales) of the Company. Following the completion of the MBO
and the Series A Pre-1PO Investments in May 2021, the equity interests held by Han’s Laser in our
Company reduced to 22.79% and Han’s Laser had realised an investment return through the MBO.
Save for the MBO related arrangements, there’s no other agreement, understanding, undertaking or
other arrangement with respect to the Company between Han’s Laser and the Mr. Wang/Mr. Zhang
that would affect the independence of Han’s Laser as Pathfinder Sl under section D of Chapter 2.5
of the Guide. (ii) the transactions between Han’s Laser and the Group (a) are in the ordinary course
of business of the Company under normal commercial terms, (b) are commercially reasonable and
logical given the market positioning of both Han’s Laser and the Company; and (c) does not create
any material reliance issue between the Company and Han’s Laser. See “Connected Transactions.”
(iii) Han’s Laser has not been and will not be involved in the daily operations and management of
the Company, whether in its capacity as a Pre-IPO Investor or a customer/supplier of the Company.

As at January 1, 2022 (i.e. the beginning of the Track Record Period), Han’s Laser held
approximately 18.48% of the total issued share capital of the Company, and as of the Latest
Practicable Date, its shareholding percentage was diluted to approximately 16.77%. As advised by
Frost & Sullivan, Han’s Laser is a key participant in the downstream industrial robot system
integration industry in PRC in terms of revenue in 2024. The industrial robot system integration
industry is heavily fragmented with thousands of market players. In terms of revenue, Han’s Laser
was the second largest industrial robot system integration manufacturer in PRC market in 2024,
with a market share of 2.6%. In compliance with Rule 18C.05 of the Listing Rules, Han’s Laser held
approximately 16.77% and 17.47% of the total issued share capital of the Company, as of May 30,
2025 (being the date of the first submission of the Company’s first listing application) and May 30,
2024 (being the commencement date of the pre-application 12-month period), respectively.

Zhongshen Xinchuang

Zhongshen Xinchuang is a limited partnership established under the laws of the PRC and
operated under the brand of Youshan Capital (O O 0O O). Founded in 2020, Youshan Capital
specializes in Specialist Technology investments and principally invests in technology industry
including high-end equipment manufacturing, new energy, Al, new material, semiconductor and
other technologies. The general partner of Zhongshen Xinchuang is Shenzhen Youyue Consulting
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Partnership Enterprise (Limited Partnership) (000 O0OD0OD0OO(@MOO0O), the “Shenzhen
Youyue”). None of the 18 limited partners of Zhongshen Xinchuang holds 30% or more partnership
interests therein and each of them is an Independent Third Party. The largest limited partner of
Zhongshen Xinchuang is Shenzhen FoF Investment Co., Ltd. (DO OOOODOOOOODONO)
which is wholly owned by Finance Bureau of Shenzhen Municipality (O O O O 0O O). The general
partner of Shenzhen Youyue is Youshan Venture Capital Fund Management (Shenzhen) Co., Ltd. (O
oooooooog@oyoog) ("Youshan Fund Management”), a limited liability
company controlled and owned as to 95% by Mr. Chen Yingjiu (O 0 O), an Independent Third
Party, who assigned and has been working with a professional management team to manage and
operate Youshan Fund Management, and is controlled and owned as to 5% by Dr. Fang Bin.
Youshan Fund Management is the fund manager of Zhongshen Xinchuang. Pursuant to the
partnership agreement of Zhongshen Xinchuang, its investment committee (the “Zhongshen
Xinchuang Investment Committee”) is vested with power to approve external investment and
investment exit for Zhongshen Xinchuang. All resolutions passed by the Zhongshen Xinchuang
Investment Committee shall be approved by at least four members. The Zhongshen Xinchuang
Investment Committee consists of five members, all of which are ultimately nominated by Youshan
Capital, and four of which are management team of Youshan Capital, one is a representative of a
limited partner of Zhongshen Xinchuang. Therefore, the investment decisions of Zhongshen
Xinchuang are in actual control of Youshan Capital.

In addition to Zhongshen Xinchuang, Youshan Capital (O O O O0') also manages Yantai Youhai
Equity Investment Fund Partnership (Limited partnership) (0000000000000 O(@DDO
00), the “Yantai Investment”) and Yiwu Industry Investment Equity Investment Partnership
(Limited partnership) (OO0 OOOO0O0ODOOO(OODOAO), the “Yiwu Investment”, together
with the Zhongshen Xinchuang and Yantai Investment, the “Youshan Managed Funds”). The fund
manager of both Yantai Investment and Yiwu Investment is Youshan Fund Management. Pursuant
to the partnership agreement of Yantai Investment, its investment committee (the “Yantai
Investment Committee”) is the sole investment decision-making body and is vested with the power
to approve investment and investment exit for Yantai Investment. The Yantai Investment Committee
consists of three members, all of which are management team of Youshan Capital. All resolutions
passed by the Yantai Investment Committee shall be approved by at least half of its members.
Therefore, the investment decision of Yantai Investment is in actual control of Youshan Capital.
According to the partnership agreement of Yiwu Investment, its investment committee (the “Yiwu
Investment Committee™) is empowered to make all investment and investment exit decisions for
Yiwu Investment. The Yiwu Investment Committee consists of five members, three out of which are
nominated by Youshan Capital, the remaining two members are nominated by a limited partner of
Yiwu Investment. All investment and investment exit decisions shall be approved by at least four
members of the Yiwu Investment Committee. It is Youshan Capital that is in substance seeking,
conducting due diligence investigation over, and evaluating the potential investment targets, as well
as implementation of the investment project etc. There have been no proposed investment projects
presented by Youshan Capital to the Yiwu Investment Committee ever been rejected by Yiwu
Investment Committee since the establishment of Yiwu Investment. As such, all investment
decisions and projects since the establishment of Yiwu Investment up to date of this Prospectus
were ultimately carried out by and in the actual control of Youshan Capital. Upon reviewing of the
relevant partnership agreements of Youshan Managed Funds and discussions with Youshan Fund
Management, nothing has come to the attention of the Joint Sponsors to cast doubt on the
Company’s conclusion that Youshan Fund Management has been de facto responsible for making
all the investment decisions of the Youshan Managed Funds since their respective establishment.

As of the Latest Practicable Date, Zhongshen Xinchuang held approximately 7.36% of the
total issued share capital of our Company. The assets under management (“AUM?”) of Youshan Fund
Management stemming from the investments made by Youshan Managed Funds was approximately
HKD1.87 billion as of March 31, 2021 (being a date not more than six months prior to the date on
which Zhongshen Xinchuang signed the relevant definitive agreement for its investment in our
Company), and approximately HKD5.15 billion as of December 31, 2024 which are derived
primarily from the valuation of their investments in Specialist Technology Companies in the sectors
of next-generation information technology, advanced hardware and software, advanced materials
and new energy and environmental protection. The swift growth of the AUM of Youshan Fund
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Management is mainly driven by the expertise of its professional management team who are
experienced in investments with in-depth understanding of the industries. Leveraging on the
investment capabilities of Youshan Fund Management, Youshan Managed Funds have successfully
invested in a number of high-potential companies at early growth phases, achieving significant
valuation multiples, and invested in a number of companies with great potential, the business,
revenue and profitability of which have achieved solid expansion/increase. As of December 31,
2024, under the operation and management of Youshan Fund Management, Youshan Managed
Funds have made 50 investments. In compliance with Rule 18C.05 of the Listing Rules, Zhongshen
Xinchuang held approximately 7.36% and 7.66% of the total issued share capital of our Company,
as of May 30, 2025 (being the date of the first submission of the Company’s listing application) and
May 30, 2024 (being the commencement date of the pre-application 12-month period), respectively.

China Merchants Investors

Zhucheng Zhaoying and Foshan Zhaoke are limited partnerships established under the laws of
the PRC and managed by their respective general partners, Shenzhen China Merchants Yingkui
Equity Investment Fund Management Co., Ltd. (00O OO0D0OOO0OOOOODOOOOOO) and
Shenzhen Merchants Zhaoke Capital Management Co., Ltd. (DO O00OO0O0O00OOOOO0O0O
), which are indirect wholly-owned subsidiaries of China Merchants Capital Investment Co., Ltd.
(DO0O0O0OO0ODOOoOOooOgono) (“China Merchants Capital”). China Merchants Capital is a joint
venture held by China Merchants Financial Holdings Co., Ltd. (D 0 OO0 OO0 OO O) and GLP
Capital Investment 5 (HK) Limited as to 50% and 50%, respectively. China Merchants Financial
Holdings Co., Ltd. is an indirect wholly-owned subsidiary of China Merchants Group Limited (O
OO0O000O0gon), which is in turn wholly owned by the State Council. GLP Capital Investment
5 (HK) Limited is ultimately controlled by GLP Pte. Ltd. (O O O O O), an Independent Third Party,
which is a leading global industrial services and investment company with a focus on logistics,
digital infrastructure and renewable energy. China Merchants Capital focuses on investing in areas
including life sciences, digital technology and artificial intelligence, and green technology. The
largest limited partner of Zhucheng Zhaoying holding approximately 49.59% partnership interests
therein is Zhucheng Zhengshuo Equity Investment Partnership (Limited Partnership) (D0 00O OO
00000000 (@DOOdo)) whose general partner is Shandong Longjia Equity Investment Fund
Management Co., Ltd. (0O D0 OO0 0OO0OODOOODOODO), acompany ultimately wholly owned
by Zhucheng State Assets Supervision and Administration Bureau (0000 OO0 O0O00OO0O).
The largest limited partner of Foshan Zhaoke holding 34.29% partnership interests therein is
Shenzhen Inovance Technology Co., Ltd. (D 00 OO O0OOOOODOO0O), acompany listed on the
Shenzhen Stock Exchange (Stock Code: 300124). None of the other limited partners of Zhucheng
Zhaoying and Foshan Zhaoke, all of which are Independent Third Parties, holds 30% or more
partnership interests therein, respectively.

As of the Latest Practicable Date, Zhucheng Zhaoying and Foshan Zhaoke (the “China
Merchants Investors”) held, in aggregate, approximately 4.91% of the total issued share capital of
our Company. The AUM of China Merchants Capital was approximately RMB280.0 billion as of
December 31, 2020 (being a date not more than six months prior to the date on which China
Merchants Investors signed the relevant definitive agreement for their investment in our Company),
and exceeded RMB300.0 billion as of December 31, 2024, respectively. As each of China
Merchants Investors is ultimately managed by China Merchants Capital whose AUM meets the
threshold set out in paragraph 21(i) under Chapter 2.5 of the Guide for New Listing Applicants, the
different shareholding entities are purely different funds managed by the same entity and should be
aggregated as one Pathfinder SII pursuant to Chapter 2.5 of the Guide for New Listing Applicants
and China Merchants Investors qualify as Sophisticated Independent Investors. In compliance with
Rule 18C.05 of the Listing Rules, China Merchants Investors held approximately 4.91% and 5.11%
of the total issued share capital of our Company, as of May 30, 2025 (being the date of the first
submission of the Company’s listing application) and May 30, 2024 (being the commencement date
of the pre-application 12-month period), respectively.
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Our Pathfinder Slls, in aggregate, held approximately 29.03% and 30.24% of the total issued
share capital of the Company, as of May 30, 2025 (being the date of the first submission of the
Company’s first listing application) and May 30, 2024 (being the commencement date of the
pre-application 12-month period), respectively.

Our Other Pre-IPO Investors
CAS Investors

Guoke Ruihua and Baoshi Xingiao are limited partnerships established under the laws of the
PRC and managed by their general partner, CAS Investment Management Co., Ltd. (0O OO0 OO
gooo0ogoo) (“CAS Investment”). CAS Investment is owned by Beijing CAS Caijun
Consulting Co., Ltd. (DO OOODOOODOODOO), Chinese Academy of Sciences Holdings Co.,
Ltd. (DODOOO0DOODOO0O0O) as to 32.52% and 30.01%, respectively. None of the other five
shareholders of CAS Investment holds more than 15% equity interests in CAS Investment. Beijing
CAS Caijun Consulting Co., Ltd. is owned by 12 individual investors who are Independent Third
Parties, each holding less than 30% of the equity interests therein. Chinese Academy of Sciences
Holdings Co., Ltd. is wholly owned by Chinese Academy of Sciences (0 OO O0O).

Guoke Ruihua has 11 limited partners, including (i) Dajia Life Insurance Co., Ltd. (D0 O OO
O0O0000O00o00) (ultimately majority-owned by the Ministry of Finance of the PRC) which holds
approximately 22.22% partnership interests therein, (ii) Beijing CAS Borun Information Industry
Center (Limited Partnership) (0O O0O0O0O0OOOOO@OONO)) (*CAS Borun”) (a limited
partnership managed by CAS Ruihua (Shenzhen) Technology Co., Ltd. (D OO OO O0)OD O OOO
) as its general partner), which holds approximately 10.22% partnership interests therein, and (iii)
Beijing Economic-Technological Development Area Government Investment Guidance Fund
(Limited Partnership) (0D 0000000000000 OO@ODOO) (a limited partnership
managed by Beijing Yizhuang International Industrial Investment Management Co., Ltd. (0 O 0O O
00000000 0ODbO0) as its general partner) which holds 13.33% partnership interests
therein. None of the other limited partners of Guoke Ruihua, all of which are Independent Third
Parties, holds more than 20% of the partnership interests therein.

Baoshi Xingiao has 11 limited partners, including (i) CAS Borun, which holds 24.89%
partnership interests therein, (ii) Shenzhen Bao’an District Industrial Investment Guidance Fund
Co, Ltd. (DOOD0DOOOOODODODOODOOONO), which holds 16.67% partnership interest
therein, (iii) China Cultural Industry Investment Fund Phase Il (Limited Partnership) (0O O OO
ooodooo@ood)), which holds 15.56% partnership interest therein, and (iv) Taibao
Changhang Equity Investment Fund (Wuhan) Partnership (Limited Partnership) (D00 000000
OO0@O)y§ODooo@ooo)) (a limited partnership managed by Taibao Private Equity Fund
Management Co., Ltd. (0 OO OO0ODOODOOONO) as its general partner), which holds 13.33%
partnership interests therein. None of the other limited partners of Baoshi Xingiao, all of which are
Independent Third Parties, holds more than 10% of the partnership interests therein.

Mr. Liang Jianhong (L LJ 1)

Mr. Liang Jianhong, an Independent Third Party, is an individual Pre-IPO Investor who from
time to time participates in various investment opportunities with a primary focus in China.

Fujian Min’an

Fujian Min’an is a limited partnership established under the laws of the PRC and managed by
its general partner, Mr. Liu Anmin (O O O), the general manager of an asset management firm and
an Independent Third Party. Except for Mr. Wang Jiening (O O O0'), an Independent Third Party, who
is a limited partner of Fujian Min’an holding 33.33% partnership interest therein, none of the other
limited partners of Fujian Min’an holds 30% or more partnership interest in Fujian Min’an and each
of them is an Independent Third Party. Mr. Wang Jiening is an individual investor from time to time
participates in equity investment in PRC.
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Suzhou Tengxin

Suzhou Tengxin is a limited partnership established under the laws of the PRC and managed
by its general partner, Shenzhen Qianhai Sihai New Material Investment Fund Management Co.,
Ltd. (DODOODOOO0DO0ODOOO0DODOOO0O0OO), a limited liability company controlled and
owned as to 70% by Shenzhen Tengsong Venture Capital Co., Ltd. (D0 OO OO OOOOOOONO).
The largest shareholder of Shenzhen Tengsong Venture Capital Co., Ltd. holding 47.49% share
equity therein is Shenzhen Ruisi Huizhi Technology Co., Ltd. (OO O OOOOOOOO0O0O), a
limited liability company owned as to 95% by Shenzhen Ruisi Enterprise Investment Co., Ltd. (O
000O0oooogooag), which is in turn owned as to 80% by Ms Ye Sisi (D 0O0O), an
Independent Third Party. None of the limited partners of Suzhou Tengxin holds 30% or more
partnership interest in Suzhou Tengxin and each of them is an Independent Third Party.

Yantai Xinzhen

Yantai Xinzhen is a limited partnership established under the laws of the PRC and managed
by its general partner, Ningbo Kunlun Xinyuan Equity Investment Management Partnership
(Limited Partnership) (COOOOO0OOOOO0DOODOOO(OOOO)), whose general partner is
Kunlun Trust Co., Ltd. (0O DO OOOOODOO). Kunlun Trust Co., Ltd. is a limited liability
company controlled and owned as to 87.18% by CNPC Assets Management Co., Ltd. (0O OO O
00000), which is ultimately wholly owned by CNPC Capital Company Limited (0 00O 0O O
O0O0O0O0good), a company listed on the Shenzhen Stock Exchange (stock code: 000617).
Kunlun Trust Co., Ltd. is also a limited partner of Yantai Xinzhen holding 71.11% partnership
interest therein. Except for Kunlun Trust Co., Ltd., none of the other limited partners of Yantai
Xinzhen holds 30% or more partnership interest in Yantai Xinzhen and each of them is an
Independent Third Party.

SIHC Investors

Zhongxiaodan is a limited liability company incorporated under the laws of the PRC and
wholly owned by Shenzhen Guarantee Group Co., Ltd. (D0 OO OO OO OO O), which is in turn
owned as to 51% by Shenzhen Investment Holdings Co., Ltd. (0OOO0OODOOODOONO)
(“SIHC”). None of the other two shareholders of Shenzhen Guarantee Group Co., Ltd. holds more
than one 30% equity interests therein.

Shenzhen Talent is a limited partnership established under the laws of the PRC and managed
by its general partner Shenzhen Zhongxiaodan Talent Equity Investment Fund Management Co.,
Ltd. (CODO0OD0OODOO0O0OOODOOOOODOOO0), which is owned as to 49% by Shenzhen
Guarantee Group Co., Ltd. as its largest shareholder. None of the other 14 shareholders of Shenzhen
Zhongxiaodan Talent Equity Investment Fund Management Co., Ltd. holds more than 10% equity
interests therein. Shenzhen Talent has ten limited partners, including (i) Shenzhen Guiding Fund
Investment Co., Ltd. (DO O OO OODOOODOODO) (wholly-owned by the Shenzhen Municipality
Finance Bureau (O O O O 0O O)), which holds 30% partnership interests therein, and (ii) Shenzhen
Guarantee Group Co., Ltd (DO OO0 DO ODOOO) (which is owned as to approximately 51.86%
by Shenzhen Investment Holdings Co., Ltd. (0 OO OO OO OO O O), a company wholly owned
by the State-owned Assets Supervision and Administration Commission of Shenzhen Municipal
People’s Government (0O 0OOO0OO0OO0OOOCOOODOOOOO0NO)), which holds 17.48%
partnership interests therein. None of the other limited partners of Shenzhen Talent, all of which are
Independent Third Parties, holds more than 10% of the partnership interests therein.

Toposcend is a limited partnership established under the laws of the PRC and managed by its
general partner, Shenzhen Toposcend Capital Co., Ltd. (0O OO OOO0OODOOOO), which is
controlled and owned as to 64.38% by SIHC. None of the other three shareholders of Shenzhen
Toposcend Capital Co., Ltd. holds more than 15% equity interests therein. Toposcend has four
limited partners, including (i) Shenzhen Investment Bay Area Equity Investment Fund Partnership
(Limited Partnership) (DO OOOODOOOOODOODOOO@OOO)) (the general partner of
which is ultimately wholly owned by the State-owned Assets Supervision and Administration
Commission of Shenzhen Municipal People’s Government), which holds 51.02% of the partnership
interests therein, and (ii) Shenzhen Guiding Fund Investment Co., Ltd., which holds 25.51%
partnership interests therein. None of the other limited partners of Toposcend, all of which are
Independent Third Parties, holds more than 20% of the partnership interests therein.
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SIHC is wholly owned by the State-owned Assets Supervision and Administration
Commission of Shenzhen Municipal People’s Government. As of the Latest Practicable Date,
Zhongxiaodan, Shenzhen Talent and Toposcend held, in aggregate, 3.20% of the total issued share
capital of the Company.

Foshan Pengxia

Foshan Pengxia is a limited partnership established under the laws of PRC and managed by
its general partner, Mr. Tan Fugen (O O O), an Independent Third Party. None of the limited
partners of Foshan Pengxia holds 30% or more partnership interest in Foshan Pengxia and each of
them is an Independent Third Party. Mr. Tan Fugen is an entrepreneur who also from time to time
participates in equity investment in PRC.

Yuecai Investors

Guangdong Yuecai and Chuangying Jianke are limited partnerships established under the laws
of PRC and managed by their respective general partners, Guangdong Finance Fund Management
Co,Ltd. (0OOODOOOODODOO) and Guangdong Yuecai Venture Capital Co., Ltd. (DO OO
O0O0O000Odon), which are wholly owned by Guangdong Yuecai Investment Holdings Co., Ltd.
(0ODODOOO0ODODO0O) (*Yuecai Investment Holdings”). Yuecai Investment Holdings is
owned by the People’s Government of Guangdong Province (O O 0 0O 0O 0O [O0) and the Department
of Finance of Guangdong Province (0O O OO O) as to 94.60% and 5.40%, respectively. Yuecai
Investment Holdings is also the only limited partner of Guangdong Yuecai holding 98.04%
partnership interest therein. None of the limited partners of Chuangying Jianke holds 30% or more
partnership interest in Chuangying Jianke and each of them is an Independent Third Party. As of the
Latest Practicable Date, Guangdong Yuecai and Chuangying Jianke held, in aggregate, 1.05% of the
total issued share capital of the Company.

Shenzhen Qielou

Shenzhen Qielou is a limited partnership established under the laws of the PRC and managed
by its general partner, Ms. Ding Yi (O O ), an Independent Third Party. Except for Mr. Jiang Renfei
(O O0), an Independent Third Party who is a limited partner of Shenzhen Qielou holding 58.13%
partnership interest therein, none of the other limited partners of Shenzhen Qielou holds 30% or
more partnership interest therein and each of them is an Independent Third Party. Ms. Ding Yi and
Mr. Jiang Renfei are individual investors who from time to time participate in equity investment in
PRC.

Investors controlled by Mr. Tan Zhaolin

Shanghai Huaqi is a limited partnership established under the laws of the PRC and managed
by their general partner, Mr. Tan Zhaolin (O 00 ), an Independent Third Party. None of the limited
partners of Shanghai Huaqi holds 30% or more partnership interest therein and each of them is an
Independent Third Party. Shenzhen Qunte is a limited liability company incorporated under the laws
of the PRC and owned by Mr. Tan Zhaolin as to 80%. Mr. Tan Zhaolin is an individual investor who
from time to time participates in equity investment. As of the Latest Practicable Date, Shanghai
Huagi and Shenzhen Qunte held, in aggregate, 2.03% of the total issued share capital of the
Company.

Wuxi Xindongneng

Wuxi Xindongneng is a limited partnership established under the laws of the PRC and is
managed by its general partner, Wuxi Xintou Jinshi Venture Capital Management Co., Ltd. (O O
00000000 O0DbOoOog), awholly-owned subsidiary of Wuxi National Hi-Tech District
Venture Capital Holding Group Co., Ltd. (0O OOO0D0OOOOOOOODOODOO0O), which is
ultimately wholly owned by the People’s Government of Wuxi City Xinwu District (DO OO0 0O 0O
O0000). Wuxi National Hi-Tech District Venture Capital Holding Group Co., Ltd. is also a
limited partner of Wuxi Xindongneng holding 74.38% partnership interest therein. Save for Wuxi
National Hi-Tech District Venture Capital Holding Group Co., Ltd., none of the other limited
partners of Wuxi Xindongneng holds 30% or more partnership interest therein and each of them is
an Independent Third Party.
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Founder Securities

Founder Securities is a limited liability company incorporated under the laws of the PRC and
wholly owned by Founder Securities Co., Ltd. (0 OO OO0 DO OO O), which is a securities
company listed on the Shanghai Stock Exchange (stock code: 601901).

Shenzhen Shuohang

Shenzhen Shuochang is a limited partnership established under the laws of the PRC and
managed by its general partner, Ms. Sun Wanping (O O O), an individual investor and Independent
Third Party. None of the limited partners of Shenzhen Shuohang holds 30% or more partnership
interest in Shenzhen Shuohang and each of them is an Independent Third Party.

Ms. Liu Hong (O )

Ms. Liu Hong, an Independent Third Party, is an individual Pre-IPO Investor who from time
to time participates in various investment opportunities with a primary focus in China.

CAS Zhengdao

CAS Zhengdao is a limited partnership established under the laws of the PRC and managed
by its general partner, Ms. Wangwei (0 O0), an Independent Third Party. CAS Zhengdao has 38
individual limited partners, none of whom holds 30% or more partnership interest in CAS
Zhengdao.

Meaningful Investment from Sophisticated Independent Investors

We have received investments from three Pathfinder Slls, namely Han’s Laser, Zhongshen
Xinchuang and China Merchants Investors, each having invested in the Group for at least 12 months
prior to the first submission of our listing application to the Stock Exchange for the purpose of the
Global Offering. In accordance with Chapter 2.5 of the Guide, each of Han’s Laser, Zhongshen
Xinchuang and China Merchants Investors held more than 3%, and in aggregate more than 10%, of
the issued share capital of our Company as of the date of our listing application and throughout the
pre-application 12-months period. For details of the shareholding percentage in our Company’s
share capital of each of the Sophisticated Independent Investors, see “— Capitalization of our
Company.”

As of the Latest Practicable Date, our Sophisticated Independent Investors held, in aggregate,
approximately 29.03% in the total issued share capital of our Company. Upon the Listing, such
Sophisticated Independent Investors will hold, in aggregate, no less than 20% in the total issued
share capital of our Company, assuming that our expected market capitalization at the time of
Listing will be more than HK$4 billion but less than HK$15 billion.

PRC LEGAL ADVISOR’S CONFIRMATION

As advised by our PRC Legal Advisor, the abovementioned equity transfers involving our
Shares, increase in share capital and conversion from a limited liability company to a joint stock
company with limited liability have been properly and legally completed in all material respects and
all requisite regulatory approvals have been obtained in accordance with the applicable PRC laws
and regulations in all material respects.
LOCK-UP PERIOD

Pursuant to the applicable PRC law, the Shares held by our existing Shareholders (including
our Pre-IPO Investors) are subject to a lock-up period of 12 months after the Listing Date.
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In addition, the following Shares will be subject to disposal restrictions pursuant to Rule

18C.14 of the Listing Rules at the time of the Listing:

Notes:

(€}

&)

®)

4

®)

Aggregate ownership
percentage of
shareholding in the total
Aggregate number of issued share capital of
Shares held immediately ~ our Company following
following the completion the completion of the
Name Capacity of the Global Offering® Global Offering®® Lock-up period

Key persons and their close associates
Mr. Wang Founder, executive 14,218,750 2.68%
Director, chairperson of
the Board, general
manager and core R&D
member
Mr. Zhang Founder, executive 2,031,250 0.38%
Director, chief
technology officer and
core R&D member

Commencing on the
date of this
Prospectus and
ending on expiry of

Zhirentuan® 113,107,850 21.28%

Zhirenxing®@® 18,950,440 357% ﬁs?nogmg;t‘;r(%? the
i i (3) 0

gl Enly linaely iyt 0%

im0 controlled and managed 8,617,800 Lk

Zhirenju®® by M. Wang 250,000 0475

Zhirenle®® 5,000,000 0.94%

Zhirenyun®@® 1,910,000 0.36%

As co-founders, Mr. Wang and Mr. Zhang decided to hold majority of their interest in the Company via a
partnership (i.e. Zhirentuan) with both of them involved as partners, to enable the consolidation and
stabilization of the founders’ voting rights, thereby enhancing corporate governance alignment. Mr. Wang and
Mr. Zhang, as limited partners, hold approximately 81.14% and 11.73% partnership interests therein,
respectively.

In light of the requirement on number of partners of a partnership under PRC laws and regulations, each of
Zhirenxing, Zhirenle, Zhirenju, Zhirenxue, and Zhirenyun was established as an Employee Incentive Platform
with Zhirentuan Tech (which is controlled by Mr. Wang) as the general partner. In addition, Mr. Wang and Mr.
Zhang, as Directors and core R&D members, who have led and contributed to the development of the Company
were granted batches of incentives in Employee Incentive Platforms. See “Appendix IV — Statutory and
General Information — 5. Employee Incentive Schemes.”

For purpose of further consolidating control over the Company by Mr. Wang, thereby further enhancing the
decision-making efficiency at the general meetings of the Company and ensure the effective implementation
of the strategy of the Group, Wang Xianli and Mr. Wang agreed for Zhirentuan Tech to act as the general
partner of Xianzhikong. Mr. Wang and Mr. Wang Xianli, as limited partners, hold approximately 0.78% and
76.91% partnership interests therein, respectively.

Zhirenying was established as an employee shareholding platform to provide employees opportunities to invest
in the Company, with Zhirentuan Tech as the general partner for further control consolidating by Mr. Wang.
Du Weimin (one of our core R&D members), as a limited partner, holds approximately 1.07% partnership
interests therein.

Among the limited partners, Zhang Yingtao (an executive Director), Hao Yu (one of our core R&D members),
Gao Yuebo (one of our core R&D members), Zhang Peng (one of our core R&D members), Wang Xianli (our
connected person), Zhao Yi (our connected person) hold approximately 19.77%, 3.6%, 3.28%, 2.44%, 12.59%
and 12.53% partnership interests therein, respectively.
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(6)

O]

®)

©)

(10)

Among the limited partners, Mr. Wang (one of the Founders and Controlling Shareholders, an executive
Director, the chairperson of the Board and the general manager of the Company), Zhang Yingtao (an executive
Director), Hao Yu (one of our core R&D members), Gao Yuebo (one of our core R&D members), Zhang Peng
(one of our core R&D members), Zhao Yi (our connected person) hold approximately 1.54%, 10.44%, 2.90%,
3.48%, 3.83%, and 4.64% partnership interests therein, respectively.

Among the limited partners, Mr. Wang (one of the Founders and Controlling Shareholders, an executive
Director, the chairperson of the Board and the general manager of the Company) holds approximately 19.00%
partnership interests therein.

Among the limited partners, Mr. Wang (one of the Founders and Controlling Shareholders, an executive
Director, the chairperson of the Board and the general manager of the Company), Mr. Zhang (one of the
Founders and Controlling Shareholders, an executive Director and the chief technology officer of the
Company), Du Weimin (one of our core R&D members) hold approximately 4.20%, 10.00% and 5.00%
partnership interests therein, respectively.

Among the limited partners, Mr. Wang (one of the Founders and Controlling Shareholders, an executive
Director, the chairperson of the Board and the general manager of the Company) holds approximately 42.30%
partnership interests therein.

Each of such core R&D members of the Company and/or Directors has undertaken that the partnership interests
held by him/her in these partnerships are subject to a lock-up period of 12 months after the Listing Date (the
“Partnership Lock-up Period”) pursuant to Rule 18C.14 of the Listing Rules. According to partnership
agreements of these partnerships, transfer/disposal of partnership interests therein by the partners shall be
subject to approval by the respective general partner of such partnerships (i.e. Zhirentuan Tech). Zhirentuan
Tech has confirmed that it will not approve any transfer/disposal of such partnership interests by the core R&D
members of the Company and/or Directors during the Partnership Lock-up Period.

Aggregate ownership
percentage of
shareholding in the total
Aggregate number of issued share capital of
Shares held immediately ~ our Company following
following the completion the completion of the

Name Capacity of the Global Offering®® Global Offering® Lock-up period

Pathfinder SIIs

Han’s Laser Pathfinder SII 75,586,735 14.22%  Commencing on the

Zhongshen Pathfinder SII 33,163,265 6.24%  date of this
Xinchuang Prospectus and

China Merchants Pathfinder SII 22,108,840 4.16%  ending on expiry of
Investors six months from the

Listing Date
Note:

(1)  Assuming the Offer Size Adjustment Option and the Over-allotment Option are not exercised.
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PUBLIC FLOAT

Pursuant to Rule 19A.13A of the Listing Rules, assuming that the Offer Size Adjustment
Option and the Ov