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VI.

The Board, Directors and senior management of the Company
warrant that the contents in this annual report are true,
accurate and complete and have no false representations,
misleading statements or material omissions, and they will
individually and collectively accept legal responsibility for
such contents.

All Directors attended the Board meeting.

BDO Limited issued a standard non-qualified auditor’s report
for the Company.

Yang Guoping, the person-in-charge of the Company, Jiang
Yun, the person-in-charge of the accounting work, and Hu
Jun, the head of the accounting institution
(person-in-charge of accounting), warrant the truthfulness,
accuracy and completeness of the financial reports in this
annual report.

Profit distribution plan or plan to convert capital reserve into
share capital approved by the Board resolutions during the
Reporting Period

As audited by BDO China SHU LUN PAN Certified Public
Accountants LLP, according to the Company Law and the
Articles of Association, the Company will make profit
distribution, with a plan as follows: based on the total share
capital of 2,952,434,675 Shares as at the end of 2025, a
proposed cash dividend of RMBO0.50 (tax inclusive) for every
10 Shares or a total profit of RMB147,621,733.75 will be
distributed.

This profit distribution plan is subject to the approval of 2025
AGM of the Company, with detailed implementation measures
and time to be announced subsequently.

Risk disclaimer of the forward-looking statements
The forward-looking statements involved in this annual report

do not constitute an actual commitment of the Company to
investors. Investors should be aware of the investment risks.
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IMPORTANT NOTICE
EERTR

VII.

VIII.

There is no appropriation of funds by the controlling
shareholder and its related parties for non-operating
purpose.

There is no provision of external guarantees in violation of
the stipulated decision-making procedures.

There is no half and more of Directors are unable to warrant
the truthfulness, accuracy and completeness of this annual
report disclosed by the Company.

Material risk alert

During the Reporting Period, there were no material risks
within the Company. This annual report contains the detailed
descriptions of the possible risks related to the Company and
the countermeasures accordingly. Please refer to the section
headed "Management Discussion and Analysis — Potential
Risks” in this annual report.

Unless otherwise illustrated in this annual report, the currency for
amounts herein is RMB. Certain amounts and percentage numbers
in this annual report have been rounded. Any discrepancies in any
table between totals and sums of the amounts listed are due to
rounding.

This annual report is prepared in Chinese and English, respectively,
and the Chinese version shall prevail if any ambiguities arise from
the understanding of the Chinese and English texts.
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DEFINITIONS
E %

Unless otherwise stated in context, the following terms shall have
the following meanings in this annual report:

"AGM"
[FEBRRE]

“A Share(s)”
[ARE ]

“Articles of Association”

(rRIER)]

“Audit Committee”
ERES i

“BDO”
DAL Eag e

“Board”
EX3-

“Board of Supervisors” or
“Supervisory Board”

=
“CG Code”
[bEER<FA]

“China” or "PRC”

[ B

“Company” or “Dazhong Public
Utilities”

[RBEHRIARRR KRR

“Company Law”

KEACIV9!

“CSRC”
(hEEES ]

DaZhong Public Utilities Annual Report 2025

EAFERET  BRIEXEZBRE -
AAAAMTEE

T

the 2025 annual general meeting of the Company

NARIH2025F ER RS

domestic share(s) of the Company with nominal value of RMB1.00 each, which
are listed on the Shanghai Stock Exchange
EEXMETEHERERARBI00THARTIRARE

the articles of association of the Company (amended in 2025]

ARBIWCARIER) (R20255FE7F])

the audit committee of the Board

EEgRTLES

BDO Limited
AR ERREAMELEHAERAR

the board of directors of the Company

ARBIEFE

the former board of supervisors of the Company, the Company has no longer
maintained Supervisors and Board of Supervisors since June 13, 2025

RNAFIREEE » B2025F6 1388 ARAFTBRAEEEMNEETS

Corporate Governance Code, as set out in Appendix C1 of the Hong Kong
Listing Rules

R LETRAMECI AN EEERTA

the People’s Republic of China. References in this annual report to China
exclude Hong Kong, the Macau Special Administrative Region of China and
Taiwan

PEARKNE - AFERSHHENRATBEEE  PEEMERTHRER

A=

Shanghai Dazhong Public Utilities (Group) Co., Ltd., a joint-stock company with
limited liability incorporated in China on January 1, 1992, whose A Shares and
H Shares were listed on Shanghai Stock Exchange and Hong Kong Stock
Exchange, respectively

FERBZABEE(EE)RMERRDEF - —MR01992F1 81 BERBEEMAZA
BRPBRAT - HARMHERD IR LM REEBRM LM

Company Law of the PRC
(PEARKMBERRE)

China Securities Regulatory Commission
HEESFEBERELZES



“Dacheng Huicai”

[ KRR

“Dazhong Asset Management”

[KREE]

“Dazhong Business Management”

[KREE]

“Dazhong Capital”

[KREXR]

“Dazhong Factoring”

[ KRR

“Dazhong Financial Leasing”

[KRREHEE]

“Dazhong GreenMobility”

[ KRARTT

“Dazhong Jiading Sewage”

[KREE ]

“Dazhong Logistics”

[KFEITHR

DEFINITIONS
E &

Dacheng Huicai (Shenzhen) Industrial Partnership (Limited Partnership)* (KX
R ORY) BXEEZLE (BRAER), a partnership registered and established
in China on June 15, 2016

AKEFR ORI BXEREE (BRER) - R2016F6 A58 EFR B EMA A
BB

Shanghai Dazhong Asset Management Co., Ltd.* (LB AXBREEERER R F),
a limited company incorporated in China on August 8, 2014, and a subsidiary of
the Company

FBRREEERERART  —BR2014F8ASHEFREZMAIHBERAF
RAREHFRAA

Shanghai Dazhong Business Management Co., Ltd.* (L RREEERERA
Al), a limited liability company incorporated in China on March 10, 1995 and
owned as to 90% by Shanghai Dazhong Business Management Employee Share
Ownership Committee and 10% by three individual shareholders who are
independent third parties

FBARBRGEEEBRBERAR - —MR1995F3R10BEFEFMAZNBRAF -
Y EBARCEXERERAABIHRE =28 E =770 ERBERD 5
FEI0% K 10%

Shanghai Dazhong Group Capital Equity Investment Co., Ltd* (BB AREEE
RAEHEREBBR AR, a limited liability company incorporated in China on April
22, 2010

FPEXRREBERRERERR AT - K2010F 4 A22 B+ BT M ZH AR

NG

Shanghai Dazhong Commercial Factoring Co., Ltd.* (L KRR EREERA
Al), a limited liability company incorporated in China on December 3, 2021, and
a subsidiary of the Company

EEBRBHEREERAR  —MR2021F12A3BEFRHFMKLHER AR
BARNTHFRF

Shanghai Dazhong Financial Leasing Co., Ltd.* (E/BXZRMEREBRAF), a
limited liability company incorporated in China on September 19, 2004
FERERMEMEFRDA - —HR2004FIA19BEFBEFMALOER DA

Shanghai Dazhong GreenMobility New Energy Development Co., Ltd.* (/8RR
FATHEEIREE R B2 F]), a limited liability company incorporated in China on
September 11, 2024

EBRBETHERERERAT - R202FIANBERBEFMKIHERL
=

Shanghai Dazhong Jiading Sewage Treatment Co., Ltd.* (LB AR ZE/SKERE
BMR/AA]), a limited liability company incorporated in China on March 17, 2006
FBABETESKEEERAR - —@ER2006F3R17AERBEFMAZH AR

NG

Shanghai Dazhong Run Logistics Co., Ltd.* (LB AXRETYWRKRHER A A, a
limited liability company incorporated in China on March 19, 1999
FBRFETHRABRMNAERAR  —HER1999F3A19REFBEZEMALNER

NG

KRB 2025FF#H



DEFINITIONS
E %

“Dazhong Logistics Delivery”

[ RRWREC X

“Dazhong Starlight”

[RREN]

“Dazhong Supply Chain”

[ KRR e

“Dazhong Transportation”

[RRRE]

“Dazhong Wanxiang”

oo - AL

[ RREF
“Director(s)”
[EE]

“Employee Share Ownership
Committee”
R

“Final dividends”
[ REARR S

“Group”

[ @k ANEE]

DaZhong Public Utilities Annual Report 2025

Shanghai Dazhong Run Logistics Delivery Co., Ltd.* (LB RRETYIRELEER
2 A]), a limited liability company incorporated in China on August 3, 2023, and
a subsidiary of the Company

FPERRETYREXERLAG  —HN2023F8 A3HERREFMAZHBERR
Al BRARRBIRFRA

Shanghai Dazhong Starlight Taxi Co., Ltd.* (LB AXRE XL REERAF), a
limited liability company incorporated in China on July 10, 1990, which is
indirectly wholly owned by Dazhong Business Management
LEERRENHMRERARAF - —RRI199047A 108 7 BG5S 9B R
RE AARCEREZ2EHE

Shanghai Dazhong Run Supply Chain Management Co., Ltd.* ((E/8KFEITH
JESEEIRA R A F]), a limited liability company incorporated in China on August
13, 2002, and a non-wholly-owned subsidiary of the Company
EERRETHEREEBR AR - —HMR200248 138 EFRAZMAIHE
RAA] - BRRAIMIEREFAT

Dazhong Transportation (Group) Co., Ltd.* (KBEXRBE(EE)BRHBERADF), a
joint-stock company with limited liability incorporated in China on June 6, 1994,
whose A shares (Stock Code: 600611.SH) and B shares (Stock Code: 900903.5H)
have been listed on the Shanghai Stock Exchange since August 7, 1992 and
July 22, 1992, respectively

ABRRBEB)BRMDBRAR - R199%4F6ABEFRFMEIOBRMDER A
A EAR (B n 5% © 600611.5H) R BRX (Bt HL5% : 900903.5H) 75 RIMR 199248
RA7BR199267A22 B ERFT T

Shanghai Dazhong Wanxiang Auto Repair Co., Ltd.* (LB KR EFTHSEFR
2 A]), a limited liability company incorporated in China on December 26, 1991,
which is wholly owned by Dazhong Business Management
PERREFAEECEARAR - —AR1INFI12A26 B EFRIEMARZAER
NE AAREEREHRA

the director(s) of the Company

RRAESR

Shanghai Dazhong Business Employee Share Ownership Committee* (/8 KR
CREEGRARBIFRSE
IEARAEEBERAABIHEE

The final dividends of RMBO0.50 per 10 Shares (tax inclusive) for the year ended
December 31, 2025
BE2025F12A3N B ILFEMNRBABRES10R AR50 ()

the Company and its subsidiaries (or the Company and any one or several of its
subsidiaries, as indicated in the context], or with respect to the period before
the Company became the holding company of its present subsidiaries as
otherwise indicated in the context, such subsidiaries (as if such subsidiaries are
the subsidiaries of the Company at the relevant time)

ARBREFRE (HEXEME  ARBALEEA—HREZEFRR) » fIEX
BERAEME  AARFKRERBFRGINZERAGRNEGRE - AEZSFAF
(BMZEFRARRERSEA/ARQFNTAR)



“H Share(s)”

[HAX ]

HKS”
[T

“Hong Kong Listing Rules”

[F& EmAA

“Hong Kong Stock Exchange”

[ S

“Huacan Fund”

[FEREST

“IPO”
PO

“Jiangsu Dazhong”

[TER AR

“Latest Practicable Date”

[ R B AT B

“Listing”
=

“LPG”
[LPG]

“Model Code”
[ 2E<7 Al
“Nantong Dazhong Gas”

[FEmARMR

“Nomination Committee”

[REZEE

DEFINITIONS
E &

overseas listed foreign share(s) in the registered share capital of the Company,
with nominal value of RMB1.00 each, which are listed on the Main Board of the
Hong Kong Stock Exchange and traded in Hong Kong dollars
ARBEMBRAFEREAEARE1.00TT 2RI EWINER - RE BB ER
EW - RBTRS

Hong Kong dollars, the lawful currency of Hong Kong

BREEERBT

the Rules Governing the Listing of Securities on the Hong Kong Stock Exchange
(as amended or supplemented from time to time)

BEBMRAES LR (ERRERT M 5T)

The Stock Exchange of Hong Kong Limited
BEMARGMBRAR

Shanghai Huacan Equity Investment Fund Partnership Enterprise (Limited
Partnership)* (LBERBEEREESEBEE(BRAE)), a partnership
registered and established in China on November 10, 2016
LEEREREREESABOE (ARAR) » R2016F 11 A10R £ BIEMA L
WaBhx

Initial Public Offering
BRARER

Jiangsu Dazhong Water Group Co., Ltd.* (T AFKIEEEGRAF]), a limited
liability company incorporated in China on April 4, 1995
IEHAZKBEEBRAR - —HR1995F4A4BEPRTMA I BRAA]

March 30, 2026, being the latest practicable date for certain information
contained in this annual report

202653 A30H - IANFEBEMAETERNKKRERATEH

the listing of H Share(s] on the Hong Kong Stock Exchange
HEER B BB AT ER £

Liquefied petroleum gas
BAL R

the Model Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix C3 to the Hong Kong Listing Rules
BB LETRAMECIMBCLTREITAESTETERRZNRLETRD

Nantong Dazhong Gas Co., Ltd.* (MBAZMRER LA, a limited liability
company incorporated in China on December 11, 2003

FEARMRER AR —ER2003F 128 1M BEFBEFMECZAER AR

the nomination committee of the Board
E=giR%ZES

KRB 2025FF#H



DEFINITIONS
E %

“Remuneration and Appraisal
Committee”
[(FEEEZZE 2

“Reporting Period”
[ &5 HA

“RMB”
(AR

“Selling Shareholders”
[E B R

“SFO”
[ % R R 1%RBI)

“Shanghai Dazhong Gas”

[ LBRZMR

“Shanghai Dazhong Gas Pipeline”

[LBRZMREE]

“Shanghai Gas”
[ LB

“Shanghai Gas Chongming”

[ EBRREA]

“Shanghai Qingpu Gas”

[ EBE BRI

“Shanghai Gas Pudong”

[ EigRRImR]

DaZhong Public Utilities Annual Report 2025

the remuneration and appraisal committee of the Board
EEeVMEEREZB S

the year from January 1, 2025 to December 31, 2025
B2025%1 A 1HBRE2025F 12 A31BILFE

Renminbi, the lawful currency of China

B A T AR

Shanghai Gas Group and Wuxi Transportation Co., Ltd.* (£ X EHRQF)
MREENESHZTERRAA

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong,
as amended, supplemented or otherwise modified from time to time

FREDIFESNBERF LG G ETEER] - R A N EK

Shanghai Dazhong Gas Co., Ltd.* (LB RXRMRABR AT (formerly known as
South Shanghai Gas Co., Ltd.* (F/BMRRTEEEER R EF]), a limited Liability
company incorporated in China on January 3, 2001
EBARBRRERRA (AIER LEBRRTEIHEERRLR) - —MR2001F1A4
SHERBEMKIZINARA A

Shanghai Dazhong Gas Pipeline Engineering Co., Ltd.* (LB ABRMREE LR
BMR27F]), a limited liability company incorporated in China on June 24, 2019,
and a non-wholly-owned subsidiary of the Company
EBRBRREBIRARAR  —HR2019F6 A24ANFEEMKRZZBR
NEl BRARTINEEEF QAT

Shanghai Gas Co., Ltd.* (EBMEERAF), a limited liability company
incorporated in China on December 27, 2018

FEREARAT - —RR2018E12A27BER BT M IR BR A A

Shanghai Gas Chongming Co., Ltd.* (LR EAER AT, a limited liability
company incorporated in China on April 18, 1992, and a wholly-owned
subsidiary of Shanghai Gas

FPERREAERDAF] - —ER1992F4 A 18R EFRREEMAZNERRR] - B
EERRNEEFRE

Shanghai Qingpu Gas Co., Ltd* (EBFBEMARBR AR, a limited Lability
company incorporated in China on November 17, 2016, which is a subsidiary of
Shanghai Gas
FEESHERIERAR - —MR2016F 11 17BEREFMEAZOBERAR - B
EBRRBF AT

Shanghai Gas Pudong Sales Co., Ltd.* (EBMEHEREEER AR, a limited
liability company incorporated in China on December 27, 1995, and a wholly-
owned subsidiary of Shanghai Gas

EPERFBRBEERRAR - —ER1995F 12278 R A EGFEMKZIHBRAD
A BRLERRE2EFRAF



DEFINITIONS
E &

“Shanghai Gas Shibei” Shanghai Gas Shibei Sales Co., Ltd.* [E/BRRMILHEER AT, a limited
liability company incorporated in China on December 29, 2000, and a wholly-
owned subsidiary of Shanghai Gas

[ EgmRmit] EERRTILEEARART - —MR2000F12A298 R EFMKXIOHERA
A BRLERRE2EFRAF

“Shanghai Yixiang” Shanghai Yixiang Motor Vehicle Testing Co., Ltd., a limited liability company
incorporated in China on April 28, 1997, which is indirectly wholly-owned by
Dazhong Business Management

[ Ea8ks ] FEBRFERSERABRART - —ER1997F4 A28 EHREFMAZHFR L
Al HARCEREKZERR

“Shanghai Gas Group” Shanghai Gas (Group) Co., Ltd.* (L/BAR (£E)BMR AT, a limited liability
company incorporated in China on February 12, 2004

(R EE ] EERRE(EE)ERAR - —HER2004F2A 128 EFBEFMAZH AR A A

“Shanghai Stock Exchange” or Shanghai Stock Exchange

“SSE”

[ B3] LEBESRZSM

“Sharels)” A Shares and H Shares

Nigull AT H A

“Shareholder(s)” holder(s) of the Share(s)

(AR ] P YUESTEPN

“Shenzhen Capital Group” Shenzhen Capital Group Co., Ltd.* UFRHITEIFIZRESE AR AF), a limited
liability company incorporated in China on August 25, 1999

[7REI% RINTRIFFREEEERAR - —FER1999F8A25 R ER HFMAZH AR L
=]

“Shanghai Oriental Energy” Shanghai Oriental Energy Co., Ltd.* (L8R FEERBR AT, a limited liability
company incorporated in China on September 25, 1998

[RT8E0R] FERFERERAR - —RR1998F9I A2 A EFRBEFEMAZH AR A A

“Xiangyin Road Tunnel” Shanghai Xiangyin Road Tunnel Construction Development Co., Ltd.* (L/&#ER
EEEREREREBER AR, a limited liability company incorporated in China on
September 24, 2003

[PHER R BE B | FEMREBERREREGRAA - R2003FIA2ZBEFBEIMAZNERA
Al

“Strategic Development and ESG  the strategic development and ESG committee under the Board
Committee”

(BB EREESCEE T | EXoHmMBREESCEES

“Supervisors” the former supervisors of the Company, the Company has no longer maintained
the Supervisors and Board of Supervisors since June 13, 2025

= RRRIAES B2025F6 A1I3ERE ARG THREESFNESS

“Yuan, ten thousand Yuan, and one RMB, RMB10 thousand, and RMB100 million
hundred million Yuan”

[T 8x Bl AR - ABBET ARBET
* for identification purpose only
EHE 5

AROMB2025FE®R 9



CORPORATE INFORMATION
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As at the Latest Practicable Date, details are as follows:
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Executive Directors

Mr. Yang Guoping (Chairman of the Board]
Mr. Liang Jiawei (Chief Executive Officer]
Mr. Wang Baoping

Non-executive Directors
Mr. Zhao Yeqing
Mr. Jin Yongsheng

Independent Non-executive Directors
Mr. Jiang Guofang

Ms. Li Yingqi

Mr. Liu Feng

Mr. Yang Ping

JOINT COMPANY SECRETARIES
Ms. Zhao Fel
Dr. Ngai Wai Fung

AUTHORISED REPRESENTATIVES
Mr. Liang Jiawei
Dr. Ngai Wai Fung

AUDIT COMMITTEE
Ms. Li Yingqi [Chairman]
Mr. Jiang Guofang

Mr. Liu Feng

NOMINATION COMMITTEE
Mr. Jiang Guofang (Chairman)]
Mr. Yang Guoping

Ms. Li Yingqi

REMUNERATION AND APPRAISAL COMMITTEE
Mr. Jiang Guofang (Chairman)]

Mr. Yang Guoping

Mr. Liu Feng

STRATEGIC DEVELOPMENT AND ESG COMMITTEE

Mr. Yang Guoping (Chairman]
Mr. Liang Jiawei
Mr. Yang Ping
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HIGHLIGHTS OF ACCOUNTING DATA AND FINANCIAL INDICATORS

TESTHENURER

I. KEY ACCOUNTING DATA AND FINANCIAL

INDICATORS OF THE COMPANY IN THE LAST

TWO YEARS

(I) Key accounting data

Unit: 1,000 Yuan

Key accounting data

Revenue

Profit for the year attributable to the
owners of the Company

Net cash flows generated from
operating activities

Key accounting data

Net assets attributable to
shareholders of the Company

Total assets

(I} Key financial indicators

Key financial indicators

Basic earnings per share
(RMB/share)

Diluted earnings per share
(RMB/share)

Weighted average return on net assets
(%)

DaZhong Public Utilities Annual Report 2025

Currency: RMB

—  EZFFEERENMEER

Bf: T BE: AR

2024

20244

6,283,532
233,149

405,522

2024

20244

8,491,407
22,697,233

(Z) EEMBER

2025
FTESTEE 20254
g #= 6,053,761
KAEER AERFER
i 415,171
EEEFMEENR S
MEF R 1,087,349
2025
FESHEE 20254
SFEBRAR AR
HEE 8,831,808
MEE 22,966,493
2025
FERKEE 20254
EARFIR U
(7T &) 0.14
2 =A% UL =5
(7T &) 0.14
MFTH%£§W§$
%
4.93

2024

20244

0.08

0.08

3.34

Change

over the
corresponding
period last
year (%)
AHELE EF
(2 57 42 A

(%)

(3.66)
78.07
168.14

Change over
the end of the
corresponding

period last
year (%)
RHELE EF
(2 57 48 A
(%)

4.01
1.19

Change

over the
corresponding
period last
year (%)
AL EF
(2 29 48 A

(%)

75.00

75.00

Increased by
1.59
percentage
points
#01.5918
B



According to IFRS
Accounting Standards

RMB1,000

Revenue and profit
Revenue

Profit/(loss) before income tax
expense

Income tax expenses
Profit/(loss) during the year

Attributable to:
Owners of the Company

Non-controlling interests
Dividends

Earnings per share
Attributable to ordinary
shareholders of
the parent company

Assets and liabilities
Non-current assets
Current assets
Current liabilities

Net current assets/[liabilities)

Total assets less current liabilities
Non-current liabilities
Net assets

Interests attributable to owners
of the Company

Non-controlling interests

ARETT

L ON &b
Yezs
BRATS TR X A
w7,/ (EE)
ISR X
FrmAl/ (FE)
BER:
AREERAA
FrR R R
el
BEREQR
ERRRRN
FRKE

BEERAE

FRBBE

mEEE

iEIN=YE

RBEE/(AE)
FIE

BERERRDERE

FRBAE
BEFE

HENAREMEE

ol
IR R

2021
202116

5,587,531

493,920
(101,745)
392,175

303,356
88,819
147,621

0.10

14,646,352
9,027,764
(8,139,919)

887,845
15,534,197
(5,574,165

9,960,032

8,659,565
1,300,467

FIVE-YEAR FINANCIAL SUMMARY
EEHHEME

REIR B EREER
2022 2023
20226 20234
5,812,621 6,335,775
(299,486) 402,880
45,417 (99,245)
(254,069) 303,635
(332,591) 212,544
78,522 91,091
88,573 103,335
(0.11) 0.07
14,786,801 14,397,792
8,459,122 8,123,895
(9,323,088) (8,462,056
(863,966) (338,161)
13,922,835 14,059,631
(4,402,435) (4,379,122)
9,520,400 9,680,509
8,180,577 8,262,791
1339,823 1417,718

2024
20245

6,283,532

434,715
(106,289)
328,426

233,149
95,277
106,288

0.08

14,559,652
8,137,581
(8,203,152)

(65,571)
14,494,081
(4,509,785)

9,984,296

8,491,407
1,492,889
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2025
2025%

6,053,761

590,572
(88,192)
502,380

415,171
87,209
147,622

0.14

15,610,915
7,355,578
(7,786,846)

(431,268)
15,179,647
(4,798,408)
10,381,239

8,831,808
1,549,431
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwWED T

OVERVIEW
INDUSTRY REVIEW
1. The Company’s businesses

The Company is driven by two business lines of “public utilities and
financial investment”, which constitute the main sources of profits
of the Company. Of them, the public utilities consist of (1) gas and
energy, and (2] environment and logistics; financial investment
consists of (1] financial leasing and asset management, and (2]
Venture Capital and Investment. During the Reporting Period, the
main business of the Company didn't materially change.

I Public utilities
(1) Gas and Energy

The Company focuses on urban gas business on the downstream
demand side of natural gas, which covers two core scenarios of
resident gas use and non-resident gas use, with the main business
segments consisting of gas sales and gas installation engineering
Its business model consists of selling source gas
purchased from upstream suppliers to end customers through
self-built urban pipeline networks and providing relevant
transmission and distribution services. The business scope is
concentrated in Yangtze River Delta region, where subsidiaries
Shanghai Dazhong Gas and Nantong Dazhong Gas are the only
pipelined gas suppliers in south of Puxi, Shanghai and urban areas
of Nantong, Jiangsu, respectively, enjoying considerable influence in
Shanghai and Yangtze River Delta region.

services.

Major performance drivers: the Company solidified the
fundamentals of its main business, stabilized its existing business
operations and expanded new ones, and made overall
arrangements for supporting projects; actively expanded extended
services and developed new business growth points such as gas
insurance; solidified internal management, pursued fine operations
and enhanced its operation performance; pushed forward
renovation of old and obsolete pipeline networks and facilities, and
reduced risks associated with gas use; leveraged intelligent tools to
enable safety management and operating efficiency increase.
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MANAGEMENT DISCUSSION AND ANALYSIS

(2) Environment and Logistics

The Company’s core business in the environmental field consists of
investment in and operation of urban sewage treatment
infrastructure. Its sewage treatment business focuses on
investment, construction and operation of urban domestic sewage
and industrial wastewater treatment plants, which are operated and
managed by its subsidiaries Dazhong Jiading Sewage and Jiangsu
Dazhong respectively. Currently, the Company operates 9 sewage
treatment plants in Shanghai and Jiangsu, with a total treatment
capacity of 0.465 million tons/day. Among them, Dazhong Jiading
Sewage Treatment Plant has a daily treatment capacity of 0.20
million tons, discharging treated water meeting Level 1 A+, the
highest sewage discharge standard in Shanghai; Jiangsu Dazhong's
business covers Yunlong District and Jiawang District, Xuzhou,
Jiangsu, Pei County of Pizhou City and Donghai County of
Lianyungang, with a total daily treatment capacity of 0.265 million
tons. Its sewage treatment business has accounts settled
periodically through signing of the concession agreement with local
governments after competent authorities of local governments
ratify water volume and unit prices, while the treatment process
covers sewage collection, physicochemical and biochemical
treatment and other steps, ensuring treated water is discharged up
to applicable standards.

The core operating entity of its logistics business is Dazhong
Logistics, a service company providing integrated solutions to
goods transportation, licensed to transport dangerous goods in
Shanghai (Category Il and Il inflammable gases and Category IX
miscellaneous dangerous goods and articles) and operating as the
largest third-party specialized LPG distribution and logistics
company in Shanghai, which provides important additions to the
pipelined gas sales business of the Company. Meanwhile, the
Company actively expanded into charging station business, with
several charging stations already in operation.

Major performance drivers: environmental business: the Company
held fast to up-to-standard discharge as its core operational
bottom-line, assuring the whole sewage treatment process is
stable and compliant with regulations; the Company optimized its
energy cost and enhanced its profitability through the “sewage +
photovoltaic® model; pushed forward its upgrading and
reconstruction projects, actively built a smart water service and
asset management system, and optimized its operations through
hardware upgrading and digital tools. Logistics business: the
Company solidified its traditional business and expanded extended
business, reached out into medium and high-end markets and
opened up diversified distribution business; established a presence
in operation of new energy logistics vehicles, took numerous
initiatives to enhance operating effectiveness of charging /stations,
and set up IT platforms to enable its business=promotion; and
continuously improved the quality of service.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwWED T

2.  Financial Investment business
(1)  Financial leasing and Asset management

The Company’s Financial leasing business is operated by its
controlled subsidiary Dazhong Financial Leasing. Dazhong Financial
Leasing keeps focused on the market segments of “consumer
finance and platform finance”, unswervingly pursuing
transformation of business model. During the Reporting Period, its
supply chain finance business grew rapidly, factoring business
progressed steadily, and platform finance business made
breakthroughs. Its asset management business is operated by
Dazhong Asset Management, whose primary objective is steady
capital deployment in asset management business. Shanghai
Xiangyin Road Tunnel is a project invested in, built and operated by
the Company using the Build-Operate-Transfer ("BOT") model. The
project has a remaining concession period of 5 years, now about to
enter into the handover preparation period, and has been included
in the asset management segment for overall management. In
2025, the annual total vehicular throughput of Shanghai Xiangyin
Road Tunnel reached 25.00 million vehicle/times.

Major performance drivers: the Company focused on “consumer
finance and platform finance” as two core directions and actively
developed supply chain finance business; it established a presence
in consumer installment credit business; strictly controlled its
business risk red-line; actively expanded diverse business
categories of asset management, followed the direction of
Shanghai’'s policies closely, kept concerned about urban renewal
projects, and sought assets that generate stable cash flows.

(2) Venture Capital and Investment

The Company conducts venture capital business in a diversified
manner such as direct investment, participation in special-purpose
funds and PE funds. “Dazhong Capital” is a venture capital
platform wholly owned by the Company, the important investment
platforms that the Company holds stakes in are Shenzhen Capital
Group, Huacan Fund and Dacheng Huicai, and the investment
business segment also includes an affiliate,Dazhong
Transportation.

Major performance drivers: Relying on high-quality investment
platforms, the Company conducts direct investment and
co-investment business, while at the same time leveraging its
industrial resource endowment to achieve synergistic effects
between industries and capital; the Company established a
professional post-investment management team to keep tracking
and enabling investees, increase the success rate of project exits
and utilization efficiencies of invested funds by building
mechanisms of efficient communication between capital and
projects through multiple channels, thus generating robust
investment returns.
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MANAGEMENT DISCUSSION AND ANALYSIS

2. Industry information
(1) Gas and Energy

In 2025, the global natural gas market operated under the
interwoven influence of gradually released incremental supply, a
moderate recovery in demand and geopolitical disturbances.
Overall, international natural gas prices retreated to a more
reasonable range, although volatility remained frequent in certain
periods.

In China, the natural gas market was not fully linked with
international markets during the year. Meanwhile, the domestic
natural gas production grew steadily, import sources became more
diversified, and the supply mix continued to optimize with a better
allocation between piped gas and LNG. domestic ability to ensure
the natural gas supply was further strengthened, and overall
market operations remained stable.

(2] Environment and Logistics

As China continued to strengthen the protection of the ecological
environment, a series of strict environmental policies and
regulations was introduced. The sewage treatment industry
continued to receive support as a public service industry closely
related to the economy, society and people’s livelihood. These
policies not only emphasize the importance of sewage treatment,
but also created unprecedented development opportunities for the
sewage treatment industry.

The logistics industry, driven by both policy guidance and shifts in
market demand, was gradually transitioning towards green,
intelligent and synergistic operations. The sector of dangerous
goods transportation entered a new stage of normative
development, as the Safety Management Rules for Road
Transportation of Dangerous Goods became effective in 2025,
defining enterprises’primary responsibilities for safety and requiring
the use of information technology tools to enhance safety
management. These measures are expected to facilitate the phase
out of obsolete capacity and improve overall safety standards
across the industry. In addition, station operation industry has
grown rapidly as a key supporting infrastructure for the new
energy vehicle market. The construction of public charging stations
took the lead to form relatively concentrated areas with high
utilization.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwWED T

(3] Financial leasing and Asset Management

As an important link connecting the real economy with financial
resources, the financing lease industry has been undergoing
profound business restructuring amid macroeconomic fluctuations
and adjustments in regulatory policies in recent years. In 2025, the
declining profitability of the financing lease industry highlighted the
limitations of the traditional profit-making model relying on interest
spreads. The development of China’s asset management industry
has also been closely aligned with the evolution of regulatory
policies. Since the implementation of the new asset management
rules in 2018, the regulatory system has undergone a profound
change from unified regulation to classified regulation and from
scale-oriented approach to quality-oriented approach.

(4] Venture Capital and Investment

In 2025, China’s venture capital industry entered a pivotal year in
its move towards high-quality development, under the themes of
increased capital patience, ongoing mechanism optimization and
deep structural adjustment. From the State Council’s introduction
of the “17 policy measures on venture capital” to the issuance of
supportive policies such as Implementing Opinions on Leveraging
Capital Markets to Serve the “Five Major Areas” of Finance, a policy
support system covering the full VC chain — fundraising, investing,
managing, and exiting — is taking shape at a faster pace, and the
overall momentum across the industry chain continued to recover.
These policy initiatives are driving the industry ecosystem to transit
from a traditional development model to a whole-new paradigm of
development centered on hard technologies.

ANALYSIS OF CORE COMPETITIVENESS
(1) Service Quality Advantage

Relying on high-standard service quality and its service philosophy
of professionalism, progression and continuous improvement, the
Company earned a solid market reputation. During the Reporting
Period, the Company once again ranked among the “Top 100
Shanghai Companies 2025". Subsidiaries including Shanghai
Dazhong Gas and Dazhong Logistics as the assuring suppliers to
the 8" China International Import Expo, diligently carried out
various supply assurance tasks with a strong sense of
responsibility and mission, contributing to the economic
development and high-level opening-up of the country with
practical actions and commitments.
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MANAGEMENT DISCUSSION AND ANALYSIS

(2) Regional Industry Advantage

Shanghai Dazhong Gas and Nantong Dazhong Gas had formed a
well-arranged gas service structure. Shanghai Dazhong Gas
focused on the core areas of Shanghai to provide gas supply
services, while Nantong Dazhong Gas operated deeply in urban
areas of Nantong. They primarily engaged in a full range of
gas-related business across the whole industry chain, such as gas
pipeline network construction, urban gas transmission and
distribution, natural gas sales and gas apparatus sales. The
sewage treatment projects operated by Dazhong Jiading Sewage
and Jiangsu Dazhong mainly conducted under the BOT model,
focusing on regional sewage treatment. The Company had a stable
regional service scope and operating term, with low risks of
fluctuations in its market environment and business model. With
the steady growth in natural gas demand and sewage treatment
volume in the region, the Company was expected to generate
continuous and stable returns.

(3) ESG Governance Advantages

The Company’s excellent performance in the environmental, social
and governance ('ESG"] fields lay in the deep integration of
environmental responsibility and excellent governance with the
stability and growth potential of its main business. The Company
continuously promoted the use of clean energy and optimized
pipeline network efficiency to reduce emissions in its gas business.
In sewage treatment, the Company adopted advanced processes to
enhance water-use efficiency and mitigate compliance risks. These
initiatives delivered economic and environmental benefits, and
supported the upgrade of the Company’s ESG rating from A+ to AA-
in 2025 and the attainment of the highest green corporate rating of
Ge-1. In addition, the Company received multiple authoritative ESG
awards, including "ESG Environment-friendly Excellent Company”
award under GuruClub Gold Awards and “Best ESG Practice Award
for Listed Companies 2025", reflecting high recognition from
investors and the wider society.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwWED T

(4) Advantage of Continuous Financing Enablement

The Company actively implemented a multi-channel financing
strategy and continued to maintain an AAA credit rating and
financing capacity. By issuing diversified financial instruments such
as corporate bonds, debt financing instruments and asset
securitization products, the Company established an all-round,
multi-level financing system. By closely tracking macro policy
orientation and the development trends of innovative financing
instruments, the Company continued to leverage financial
instruments to support its operations and growth. By dynamically
balancing and optimizing its mix of direct and indirect financing and
enhancing its portfolio of investment and financing, the Company
has effectively reduced financing risks and overall financing costs,
thereby supporting quality and efficiency improvement and the
steady development of its principal businesses.

(5) Strategic Investment Portfolio Advantage

Under the strategic framework of “being driven by both public
utilities and financial venture capital investment”, the venture
capital business adhered to the principle of “security first and
prudent investment”, the Company not only shared the lucrative
returns from the growth of innovative companies, but also gained
access to the cutting-edge technology and industry trends through
direct investments and participation in investment platforms such
as Shenzhen Capital Group, Huacan Fund and Dacheng Huicai, and
with professional management and continuous incubation of
high-quality and high-potential companies. These efforts provided
potential opportunities for transformation and upgrading of the
Company in the fields of smart gas and environmental technology,
and facilitated deep synergies with its principal businesses.

During the Reporting Period, the Company’'s core competitiveness
remained unchanged.

FINANCIAL REVIEW
Main Operations within the Reporting Period

In 2025, the Company recorded a total revenue of RMB,053.76
million, representing a decrease of 3.66% from RMB6,283.53
million in the corresponding period of the last year. Net profit
attributable to shareholders of the Company amounted to
RMB415.17 million, representing an increase of 78.07% from which
in the corresponding period of the last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue

The Group’s revenue decreased by 3.66% from RMB6,283.53 million
for the year ended December 31, 2024 to RMB6,053.76 million for
the year ended December 31, 2025.

Gas and Energy

The revenue from the gas and energy business decreased by 3.96%
from RMB5,751.18 million for the year ended December 31, 2024 to
RMB5,523.59 million for the year ended December 31, 2025. For
the years ended December 31, 2024 and 2025, the revenue from the
gas and energy business accounted for 91.53% and 91.24% of the
Group's total revenue, respectively.

Wastewater Treatment

The revenue from the wastewater treatment business decreased by
2.41% from RMB310.45 million for the year ended December 37,
2024 to RMB302.96 million for the year ended December 31, 2025.
For the years ended December 31, 2024 and 2025, the revenue
from the wastewater treatment business accounted for 4.94% and
5.00% of the Group’s total revenue, respectively.

Public Infrastructure Projects

The revenue from public infrastructure projects decreased by
0.15% from RMB20.36 million for the year ended December 37,
2024 to RMB20.33 million for the year ended December 31, 2025.
For the years ended December 31, 2024 and 2025, the revenue
from public infrastructure projects accounted for 0.32% and 0.34%
of the Group’s total revenue, respectively.

Transportation Services

The revenue from the transportation services increased by 2.21%
from RMB114.06 million for the year ended December 31, 2024 to
RMB116.58 million for the year ended December 31, 2025. For the
years ended December 31, 2024 and 2025, the revenue from the
transportation services accounted for 1.82% and 1.93% of the
Group's total revenue, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwWED T

Financial Services

The revenue from financial services increased by 3.24% from
RMB87.47 million for the year ended December 31, 2024 to
RMB90.30 million for the year ended December 31, 2025. For the
years ended December 31, 2024 and 2025, the revenue from
financial services accounted for 1.39% and 1.49% of the Group’s
total revenue, respectively.

Gross Profit and Gross Margin

Our gross profit decreased by 2.44% from RMB905.58 million for
the year ended December 31, 2024 to RMB883.51 million for the
year ended December 31, 2025. The gross profit from the gas and
energy business decreased by 2.83% from RMB596.02 million for
the year ended December 31, 2024 to RMB579.14 million for the
year ended December 31, 2025. The gross margin on the gas and
energy business increased by 0.12 percentage points from 10.36%
for the year ended December 31, 2024 to 10.48% for the year
ended December 31, 2025.

Selling and Distribution Costs

The selling and distribution costs decreased by 0.36% from
RMB196.55 million for the year ended December 31, 2024 to
RMB195.84 million for the year ended December 31, 2025.

Administrative Expenses

The administrative expenses increased by 6.84% from RMB513.90
million for the year ended December 31, 2024 to RMB549.07 million
for the year ended December 31, 2025.

Net Investment Revenue and Income

The net investment revenue and income decreased by RMB310.70
million from RMB116.00 million for the year ended December 31,
2024 to RMB(194.70) million for the year ended December 31,
2025. The relevant decrease was mainly due to the fluctuations in
the fair value of financial assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

Share of Results of Associates

The share of results of associates increased by 224.83% from
RMB203.49 million for the year ended December 31, 2024 to
RMB660.99 million for the year ended December 31, 2025. The
relevant increase was mainly due to a combined increase of
RMB468 million in the share of profit from equity method
companies such as Huacan Fund during the reporting period
compared with the same period last year.

Profit before tax

As a result of above, the profit before tax increased by 35.85%
from RMB434.72 million for the year ended December 31, 2024 to
RMB590.57 million for the year ended December 31, 2025. Profit
before income tax expense for the Reporting Period increased by
RMB155.86 million compared with the same period last year,
mainly due to: an increase of RMB457.50 million in the share of
results of associates for the Reporting Period compared with the
same period last year; a decrease of RMB310.70 million in the
Company's investment income and gains, net for the Reporting
Period compared with the same period last year.

Net Profit

As a result of above, the net profit increased by 52.96% from
RMB328.43 million for the year ended December 31, 2024 to
RMB502.38 million for the year ended December 31, 2025.

Total Comprehensive Income

As a result of above, our total comprehensive income increased by
28.08% from RMB428.00 million for the year ended December 31,
2024 to RMB548.18 million for the year ended December 31, 2025.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

Overview

The Group finances its liquidity requirements primarily through
cash flows generated from operating activities and proceeds from
interest-bearing bank loans, debt instruments and other
borrowings. Its primary uses of cash include cash paid for
purchase of goods and receipt of services, cash paid for and to
employees, various taxes and dues paid and payment for other
activities related to operating activities. The Group does not use
financial instruments for hedging purposes, nor does it hedge its
foreign currency net investments in currency lending and/or other
foreign currency hedging instruments.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED

The following table sets out an analysis of the Group's

accounting data at the end of the Reporting Period:

2025
20254

2024
20244

Iltem
HH

Change

1236, 1R

Investment income and (194,695) 116,005 (310,700)
gains, net

BEWA Rz F 5

Reversal of impairment 5,079 (1,560) 6,639
loss/[impairment loss)
on financial assets

CREEREEBEE
ORER18R)

Share of results of 203,491

660,989 475,498

associates
DIREE R RIER

Profit before income tax 590,572 434,715 155,857

expense

B BT S B B S B 7

Financial assets at 12,943 26,119 (13,176)
amortised cost
(Non-current)

RBHAATENTR
BEGERE)

Goodwill - 12,737 (12,737)

e

Lease receivables 457,507 248,547 208,960

TH & 8 YR
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Unit: RMB’000

Change(%)
A E%

(267.83)

58

224.82

35.85

(50.45)

(100.00)

84.07

TREAEERHEHR RN T EZ S BUE
D

key

B ARBEFT

Reason(s)

R

Mainly due to the fluctuations in the fair value of financial
assets.

IBRARENEMEENAABERDHTE -

Mainly due to the increase in the reversal of financial assets
impairment provisions in the Reporting Period compared with
the same period last year.

ITERARENEON S ME A REEFR - FRZIEMN -

Mainly due to the shared profits of equity method company,
Huacan Fund increased RMB468 million compared with the
same period of last year.

TERBEHRARSEARERESNAIZARER FFRBH
BIMARELEEETT

Mainly due to: 1. an increase of RMB457.50 million in the share
of results of associates for the Reporting Period compared
with the same period last year; 2. a decrease of RMB310.70
million in the Company’s investment income and gains, net
for the Reporting Period compared with the same period last
year.

IBR 1 AREMHEHERTEARLFRAEMARE
45750BETT 2 AREHRFAHLERA R RS FER LFR
R ARE310.708 8T ©

Mainly due to the cessation of new disbursements in respect of
5G consumer instalment financing during the Reporting
Period.

TERAREHCHED BT HIEIRMN -

Mainly due to the recognition of goodwill impairment during the
Reporting Period.

ITERAMESA R THERE -

Mainly due to the increase in disbursements for leasing

projects during the Reporting Period.
T ERAREHEEEB RBOEM -
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HE

Long-term prepayment

REFAR K

Financial assets at
amortised cost
(Current)

RBHERATEN SR
BEORE)

Borrowings
(Non-current)

&R GERED)

Net cash flows generated
from operating
activities

REFHHEERERE
R

Net cash flows (used in)/
generated from
investing activities

REES (FTR)/EEHR
EREFHE

Net cash flows used in
financing activities

BMEERHAARENE
FEE

Bank Borrowings

As of December 31, 2025, the Group had total bank borrowings of
approximately RMB3,299.62 million, which decreased by 8.35% from LB AR 296288 T

2025
20254

30,217

212,572

645,511

1,087,349

(718,599)

(760,983)

2024
20244

84

306,823

392,941

405,522

113,089

(327,439)

MANAGEMENT DISCUSSION AND ANALYSIS

Change
08

30,133

(94,251)

252,570

681,827

(831,688)

(433,544)

RMB3,600.41 million as of December 31, 2024.

Change(%)
R K%

35,872.62

(30.72)

64.28

(735.43)

TER

EEENWED

Reason(s)

R &

Mainly due to the addition of investment prepayments during the
Reporting Period.
TERAREHIE T REFANK -

Mainly due to the cessation of new disbursementsin respect of
the 5G consumer instalment project during the Reporting
Period.

TERBEHCHED BTBIILRM -

Mainly due to the increase in loans for the renovation projects
of aging pipeline facilities of subsidiaries during the
Reporting Period.

IBRAMERFRREEEREECERB BEFIEM -

Mainly due to the decrease in cash paid for purchases during
the reporting period compared with the same period last
year.

IZRAMESNRBRENR SR EFRERD -

Mainly due to the decrease in net cash flows from investment
receipts and payments of the Company during the Reporting
Period compared with the same period last year; and the
increase in investment in the renovation projects of aging gas
pipeline facilities compared with the same period last year.

FTERABREPATNRBEBERINNFRERER EFRBRA
2 MR ENEEREICETEB NRAR EFREEM -

Mainly due to the decrease in the Company’s gearing ratio
during the Reporting Period, and the decrease in net cash
flows from borrowings net of debt repayments compared
with the same period last year.

IERAREHATEERBETR
FRERERLEFRHRL -

fEARRREEEBLH

RAITRE

HZE2025F 12318 REBBRITERE
BEE2024
F12831THARYS 600418 8 TR A
8.35% o
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwWED T

The Group’s long-term interest-bearing borrowings and short-term
interest-bearing borrowings as of December 31, 2025 were
RMB645.51 million and RMB2,654.11 million, respectively. The
following table sets out the maturity profile of the loans repayable
of the Group as of December 31, 2024 and December 31, 2025:

Unit: RMB’000

Within one year —FR
One to two years —EMF
Two to five years ZERF
More than five years AFLE
Total HBET

Corporate Bonds and Notes

Please refer to the section headed “Particulars of Corporate Bond”
for details about corporate bonds and notes.

Gearing ratio’

As of December 31, 2025, the gearing ratio of the Group was
68.35%, decreased by 8.71 percentage points from 77.06% as of
December 31, 2024.

Pledged Assets

As of December 31, 2025, the bank borrowings totaling RMB252.12
million (as of December 31, 2024, RMB276.30 million] were pledged
by assets of the Group. Please refer to Note 34 to the consolidated
financial statements in this annual report for relevant details.

Contract and Capital Commitments

See Notes 40 and 46 to the consolidated financial statements in
this annual report for details about contract liabilities and capital
commitments.

Contingent Liabilities

As of December 31, 2025 and 2024, the Group had no material
contingent liabilities.

! The gearing ratio is calculated as the total liabilities divided by the total equities
at the end of the reporting period and then multiplied by 100%. The total
liabilities are defined as the amounts payable that arise otherwise than in the
ordinary course of business.
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December 31, 2025
202512 A31H

December 31, 2024
2024F12 A 31H

2,654,113 3,207,465

76,930 55,526

47,317 35,890

521,264 301,525

3,299,624 3,600,406
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MANAGEMENT DISCUSSION AND ANALYSIS

ANALYSIS OF INVESTMENTS

(1) Material equity investments

The Company had no additional material external investments
during the Reporting Period. During the Reporting Period, the
Company did not hold any material investments (none of the
individual investments held constituted 5% or more of the total
assets of the Group as of December 31, 2025).

(2) Financial Assets at Fair Value

See Note 32 to the consolidated financial statements in this annual
report for details about financial assets at fair value.

Acquisition and Sale of material assets and equities

The company didn't sell any material acquisition or disposal of
assets or equities within the Reporting Period.

EEENWED

BrERASIN

1) EXRERSE

MEHA  NRFRIIE S TEE RN LN
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(2) UAREETENESREE
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ANALYSIS OF MAJOR CONTROLLED SUBSIDIARIES
AND EQUITY PARTICIPATION COMPANIES

FREREBRAFTSH

Unit: Yuan Currency: RMB BT ®BE: AR
Registered
Company name capital Business scope Total assets Net assets Total revenue Net profit
NRER HAfMEs KEEE ngE FEE EELON A
Dazhong Transportation (Group) Co., Ltd. 2,364,122,864.00  Transportation 19,036,585,551.35  9,896,259,101.33  2,086,962,541.94 98,309,829.18

ARRE (RE) BHERAR
Shenzhen Capital Group Co., Ltd.

10,000,000,000.00 Venture capital institution 51,252,787,860.15  29,902,249,970.94  1,945,257,507.29  1,960,830,349.67

RNTRFRESEERAR BIEREKE

Shanghai Dazhong Gas Co., Ltd. 1,000,000,000.00 Gas supply 6,364,605,595.96  1,876,430,690.94  3,819,245,520.00 22,179,398.77
TEABRREERAF R

Nantong Dazhong Gas Co., Ltd. 400,000,000.00 Gas supply 1,532,584,736.46  754,538,524.75  1,739,538,204.62 128,204,328.00
HBARREERAA IRRHEIE

Shanghai Dazhong Financial Leasing Co., Ltd 500,000,000.00 Financial Leasing 1,467,979 841.48 594,567,146.35 82,598,136.47 49,141,819.32
FEARBEREARAR REHE

KBARA 2025FE5R 27
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwWED T

USE OF PROCEEDS

On December 5, 2016, the Company completed the public offering
of 478,940,000 H Shares (excluding overallotment) (comprising
435,400,000 new H Shares offered by the Company and 43,540,000
H Shares sold by the Selling Shareholders). On January 9, 2017,
the Company further completed the public offering of 54,703,000
additional H Shares [comprising 49,730,000 new H Shares issued
and allotted by the Company and 4,973,000 H Shares sold by the
Selling Shareholders) due to the partial exercise of the
over-allotment options at the issue price of HK$3.60 per H Share.
Therefore, the total net proceeds received by the Company (after
deducting the underwriting fees and commissions, transaction levy
and trading fee) amounted to approximately HK$1,619.5 million.

On March 29, 2019, the Board proposed that the purposes of the
total proceeds should be changed, with the piped gas supply
business and wastewater treatment business consolidated. For
more details, please refer to the Company’s circular dated April
25, 2019.

On December 3, 2020, the Board proposed to adjust the original
plan for the use of proceeds, for more details, please refer to the
Company's circular dated December 7, 2020.

Other than the above changes,
Proceeds saw no changes.

the purposes of the Total Net

As of December 31, 2025, the uses of proceeds were as follows:

Percentage of
net proceeds

Opening
balance as of

Amount already
utilized during

Fiis A A&

R2016F12 A58 » KRARTRER
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REMFEABRIOT

NABREME

As of
December 31,

Remaining net

proceeds as of Expected timeline for

to be used for January 1, the Reporting 2025, amounts December 31, utilising the unutilized
Items the project Net proceeds 2025 Period already used 2025 net proceeds
BZE2025% HZE2025%
5 ZER HZE2025%F 128318 12ANBHEZ
BAZREHE 1A1BN  #EREEBA  ZEECHA HEDAZAEK BARARDARS
R FEZEAL  FERETE BO%E EEANSE ZRASE  FBENERE FETEZEBER
[million HK$) (million HK$) [million HK$) [million HK$) (million HK$)
(B8ET) (BBETL) (B8ETL) (B8ET) (BBETL)
[il For investment in public utility projects, 65% 1,062.70 990.40 0.00 62.30 990.40 By December 31,
including but not limited to gas and 2026
energy, water supply, wastewater
treatment, solid waste treatment,
transportation and other projects
RERNBEXPER - BEETRIAR 026512318
R UKk KRR BERE XA 2Bl
ZIEE o
[ii] For investment in equity projects in 25% 404.90 17.33 0.00 387.57 17.33 By December 31,
relation to public utility industry chain 2026
RENENMEXEZRATNRRERA 0265123185
B B0
(iii) For funding the Company’s working 10% 161.95 143.30 0.00 18.65 14330 By December 31,
capital and other general corporate 2026
purposes
BNARENZEES AN - ROER 026F 123185
e 2B
Total 100% 1,619.55 1,151.03 0.00 468.52 1,151.03
@t
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MANAGEMENT DISCUSSION AND ANALYSIS

Notes:

1. The estimated timetable is made by the Group on the best estimation of future
market conditions in terms of the then market conditions, which may change
from time to time.

2. Affected by the existing economic situation and investment environments, the
Company is prudent on using the proceeds for investment projects to control
risks; therefore, the Company has adjusted the above estimated timetable for
the remaining net proceeds.

As of December 31, 2025 all remaining unutilised proceeds had
been deposited into the Company’s accounts, and planned to be
utilised in terms of the proposed purposes. The actual time of use
will be subject to market environments and business development
pace. The Company has been closely monitoring the market
conditions and business development, and expecting to use the
unutilised proceeds before the end of 2026.

Future Plans for Material Investments or the Acquisition of
Capital Assets

Save as disclosed above, as of December 31, 2025, the Company
had no specific plans for material investments or the acquisition of
capital assets.

DISCUSSION AND ANALYSIS OF FUTURE
DEVELOPMENT

(1)  Industry structure and trends
1. Gas and energy

Natural gas, as the cleanest low-carbon fossil energy source, is
indispensable to the construction of the new energy system.
Natural gas is expected to continue to serve as a bridge fuel in the
energy transition during the “15" Five-Year Plan” period.
Meanwhile, ongoing technological advances in alternative energy
sources such as renewable electricity and biomass will partially
crowd out conventional gas demand.

In recent years, integrated energy management has moved rapidly
from concept to implementation. In cities and industrial parks,
combined solutions such as “photovoltaic power generation +
energy storage”, combined cooling, heating and power and
intelligent energy management platforms were implemented
successively, marking an initial shift from the sale of a single
energy product to the provision of integrated energy solutions.
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MANAGEMENT DISCUSSION AND ANALYSIS
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2.  Environment and Logistics

The “15" Five-Year Plan” period will be a critical phase for the
sewage treatment industry to advance its green and low-carbon
transition. The industry is expected to make breakthroughs in three
directions of “quality and efficiency enhancement, resource
recycling and smart management and control”. Efforts will be
made to construct intelligent control platforms covering the whole
process from sewage collection, treatment to discharge, and to
strengthen the quality supervision of online monitoring data.

During "15" Five-Year Plan” period, the logistics industry will enter
a new development stage oriented towards being collaborative,
intelligent and green. The transportation of dangerous goods will
transition towards integrated service, while new energy
transportation capacity and multimodal transport are expected to
expand. Digital management and control as well as safe operations
will become key enablers of industry development. The charging
station business is transitioning from infrastructure-oriented
hardware sales to platform-based and intelligent operations.

3.  Financial leasing and Asset Management

During the “15" Five-Year Plan” period, against the broader goal of
strengthening the integration of industry and finance, the role of
financial leasing is expected to evolve from traditional funding
support to deeper industrial integration, and from providing
financing to providing value-added expertise and services. As a
result, financial leasing is poised to become an increasingly
important force in enabling the high-quality development of the real
economy.

Over the next five years, guided by top-level policy design and
deepening industry transformation, the asset management company
will focus on disposition of non-performing assets as its core
business, and deepen their efforts in risk resolution in key areas.
By leveraging digital enablement and differentiated competition, the
asset management company will seek new avenues for growth and
play a more crucial role in serving the real economy and
safeguarding financial stability.

4. Venture Capital and Investment

During the 15" Five-Year Plan” period, accelerating high-level
self-reliance in science and technology and developing new-quality
productivity will be core tasks and objectives. the venture capital
industry is transitioning towards becoming a key force in promoting
the deep integration of scientific and technological innovation with
industrial innovation, while facing both unprecedented opportunities
and transformation challenges, against the backdrop of intensifying
policy guidance, pressing needs for industry upgrading and
profound adjustments of capital structure.
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MANAGEMENT DISCUSSION AND ANALYSIS

(1) Corporate Development Strategy

2026 is the starting year of China's "15" five-year plan” period,
during which the Company will push forward its public utilities and
financial investment to grow robustly and healthily by holding fast
to its business philosophy of “steady progression and robust
growth”. The Company will further strengthen its IT tools to enable
business growth, fully leverage its HQ's capabilities of centralized
control and specialized business support, keep improving its
corporate governance system, and ensure all operating objectives of
the year will be achieved satisfactorily by taking various measures
and precisely carrying out strategies.

(Il1) Business Plan

1.  Seize the opportunities brought by scientific and
technological revolution and favorable policies to enable
smart development of its public utilities business

Based on the guidance of the national policy on smart city and
new-type energy system construction, the Company will firmly seize
the opportunities brought by scientific and technological revolution
and favorable policies to explore the path to high-quality
development of traditional public utilities enabled by smart
upgrading. The Company will focus on exploring the application and
implementation of Al and digital technology in the core scenarios
such as intelligent gas dispatching, pipeline network inspection,
intelligent sewage aeration and dosing, explore the deployment of
intelligent equipment, set up smart operation platforms, perfect its
safety governance system and constantly drive its traditional public
utilities business to go smart.

2. Constantly improve the comprehensive management
levels of ESG and steadily drive its public utilities
business to go green and low-carbon

The Company will closely align itself with the core objectives of the
national “dual carbon” green transition strategy, actively explore a
new path to integration between engagement in clean energy and
low-carbon operation of public utilities, continuously raise the
comprehensive management levels of ESG, steadily drive its public
utilities business to go green and upgraded, and make itself
competitive in sustainable development by perfecting its ESG
governance structure, strengthening the investment in low-carbon
technology and scenario application, and deepening the green
management and control of the whole industry chain.
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3.  Solidify the work safety red-line and assure stable and
unimpeded supply

The Company will firmly establish a companywide awareness of
work safety red-line, pursue whole-process safety accountability,
prevent safety risks at the source, base itself on continuous
stability of work safety and spare no efforts to assure stable supply
by making “proactive safety management” an ongoing effort, and
constantly conducting hazard identification and elimination and
personnel safety education.

4.  Strengthen internal control management to effectively
prevent risks

The Company will create a total risk management system
consisting of internal control, risk control and compliance in
accordance with the latest laws and regulations and regulatory
requirements and in light of its operational realities. It will
constantly improve corporate rules and regulations and internal
control process, continuously optimize corporate governance
structure, keep a watchful eye on “cash flow and asset-liability
ratio” as two red lines, pursue fine management of cash flows,
keep its asset-liability ratio further controlled, and strengthen its
internal control system and risk prevention mechanism, thus
driving the Company to grow continuously and steadily.

5.  Intensify talent cultivation efforts and enhance team
building

The Company will further improve its talent cultivation system,
always regard talent development as an important pillar of its
efforts to enhance its advantages of corporate innovation and
industrial advantages, conduct specialized training and employee
job rotation level by level and category by category, solidify the
fundamentals of its employees’ professional capabilities, enrich
their practical experiences in respective jobs, enable employee
development in multiple dimensions, create an interdisciplinary
team of high-caliber professionals, and inject continuous talent
driving force into corporate growth.

(IV) Potential Risks

During the production and operation process, the Company will
actively take various measures to mitigate various operational
risks. However, the following risks and uncertainties still exist in
the actual production and operation process:
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MANAGEMENT DISCUSSION AND ANALYSIS

1.  Risk of unexpected fluctuation on nature gas price

Urban gas companies now generally adopt a cross-subsidy pricing
model of non-resident users subsidizing resident users, whereby
the end-use gas price is determined and ratified by competent
authorities of local governments, and the government departments
in charge of prices adjust prices in a cyclic manner, which tend to
lag behind market changes. Gas purchase prices are influenced by
domestic and overseas markets such that the Company's business
performance will be adversely affected if the gas purchase cost
increases and price pass-through is restricted from upstream to
downstream. The Company will actively propel the government to
perfect the upstream-downstream price linkage mechanism and
accelerate cost pass-through.

2.  Risk of changes to environmental protection policy

In recent years, China has enacted and implemented many new
environmental protection regulations, and kept intensifying ongoing
regulatory and enforcement efforts, raising more demanding
standards for the Company’s operations and management. If the
environmental policy adjustment leads to upgrading of industry
technical standards in the future, that might bring considerable
cost and operational pressure on the Company’'s business
operations. The Company's sewage treatment subsidiaries operate
strictly following local standards and norms, hold fast to the
bottom line of up-to-standard discharge, and strictly control quality
and optimize costs through centralized purchase, while
continuously upgrading and renovating their equipment, further
improving their specialized capabilities and operating effectiveness
in environmental governance.

3.  Risk of safety

The Company mainly faces safety risks related to gas operations
and engineering construction in its day-to-day operations. Natural
gas Is flammable and explosive and is prone to leakage in the
transmission and distribution process due to obsolete pipeline
network and extreme weather conditions, also posing safety
hazards in the consumption process due to improper user
operation, etc.; construction projects of public utilities are
environmentally complicated and difficult to implement, posing
extremely demanding requirements for management capabilities
since mismanagement tends to cause various damages. To this
end, the Company strictly enforces accountability in workplace
safety, strictly adheres to national safety policy and standards,
holds fast to safety guidelines, and intensifies safety supervision
and policy implementation efforts, so as to effectively prevent
various safety accidents.
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4.  Risk of exchange rate fluctuations

The accounting currency of the Company is RMB, yet relevant risks
exist since RMB/USD exchange rate fluctuations might cause the
Company to suffer exchange losses due to changing domestic or
overseas macroeconomic situation, national financial policy and
international environment given that the Company retains some
USD funds from funds raised from its H-share listing. The
Company will keep a watchful eye on market trends of domestic
and overseas exchange rates, closely monitor and control risks
brought by exchange rate fluctuations and minimize their adverse
effects on the Company’s assets.

5.  Risk of changes in value of financial assets and
investment income

Price fluctuations on financial markets are highly linked with
values of financial assets held by the Company in a way that will
affect the scale and ability of monetization of financial assets.
Meanwhile, the Company's investment returns mainly come from
Dazhong Transportation and Shenzhen Capital Group and have
material effects on the Company’s profits; economic downturn and
depressed capital markets will inhibit growth in the Company's
investment return, thus adversely affecting the Company’'s
profitability. The Company continuously monitor the progress of its
investment projects domestically and internationally, prudently
select investment targets, hold fast to its bottom line of fund
security, and keep improving its venture capital and investment and
risk control processes in an effort to achieve steady investment
returns.

The Company attaches great importance to fraud, cybersecurity and
ESG-related risks in its operations, and has established a
management system to address potential threats. To prevent fraud
and corruption risks, the Company has formulated sound anti-fraud
and anti-corruption policies and an internal control system. In the
area of cybersecurity, the Company has built a multi-layered
protection system, including firewalls, intrusion detection systems
and data encryption measures, to safeguard information security.
With respect to ESG-related risks, the Company is committed to
continuously optimizing environmental management, fulfilling social
responsibilities and improving the corporate governance structure,
actively responding to national policy guidelines and
comprehensively enhancing its ESG management capabilities.
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REPORT OF THE BOARD OF DIRECTORS

The Directors are pleased to present this annual report and the
audited consolidated financial statements of the Company for the
year ended December 31, 2025.

PRINCIPAL ACTIVITIES

The principal activities of the Group include gas and energy,
wastewater treatment, and financial services. Please refer to
“Management Discussion and Analysis”™ section of this annual
report for relevant details.

The revenue breakdown of the Group by operating segment is as
follows:

Public utilities services NRABERE
Gas and Energy KRR BEIR
Wastewater treatment VKR IR

Public infrastructure projects NEERZHEEE
Transportation services iR
Subtotal NEE

Financial services SRR
Financial leasing MEHEE

Total HEt

Details about main business of major subsidiaries are set out in
Note 23 to the consolidated financial statements in this annual
report.

During the Reporting Period, the nature of the Group’s main
business didn’t materially change.

RESTRICTION OF MAJOR ASSETS AS OF THE END OF
THE REPORTING PERIOD

Please refer to Note 33 cash and cash equivalents and restricted
bank deposits and Note 34 borrowings to the consolidated financial
statements in this annual report for details.
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BUSINESS REVIEW

The review of business of the Group, the potential risks and
discussion of the Group's future business development and analysis
using key financial performance indicators are set out in the
section headed “Management Discussion and Analysis”™ in this
annual report. Please refer to section headed “Significant Matters”
in this annual report for details about significant matters that
affect the Group.

MAIN CUSTOMERS AND SUPPLIERS

For the year ended December 31, 2025, purchases from the five
largest suppliers and the largest supplier of the Group, Shanghai
Gas, accounted for 77.43% and 53.61% of the total purchases of the
Group respectively (2024: 65.97% and 47.34%). Save as disclosed
above,
shareholders (who owns more than 5% of the Company's share

none of Directors or their close associates or any
capital to the best of Directors’ knowledge) has any interests in the
five largest suppliers of the Group.

For the year ended December 31, 2025, the total sales from five
largest customers of the Group accounted for 9.35% of the total
sales of the Group.

Relationship with Employees

The Group regards its employees as the most important assets of
the Group and values maintaining good relationship with
employees. The Group is committed to providing its employees with
stable work environments and formulates normative talent
recruitment, competition for job and other policies according to law
always following the principles of fairness, impartiality and
merit-based recruitment. The Group provides its employees with
competitive compensation package, including basic wage,
performance bonus and other employee benefits. The Group also
provides social insurance and other benefits to its employees, such
as basic pension insurance, basic medical insurance, worker’s
compensation insurance, unemployment maternity
insurance, housing and personal accident insurance pursuant to

insurance,

China’s labor law and the relevant provisions of the national and
governments. Basic pension basic medical
insurance, unemployment insurance and housing
contributed by the Group and the employees at a certain proportion

local insurance,

funds are

in accordance with the relevant local requirements. The worker'’s
compensation insurance and maternity insurance are generally paid
by the Group. The Group reviews the performance of its employees
annually, and the results are considered in his or her annual salary
assessment and promotion appraisal. The Group also provides
on-the-job training to its employees from time to time. For relevant
details, please refer to the "2025 Sustainability Development Report
of Shanghai Dazhong Public Utilities (Group) Co., Ltd" published by
the Company on the Hong Kong Stock Exchange on March 30,
2026.
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Relationship with Suppliers

The Group contracts its main construction business of pipelined gas
to suitably qualified, independent
contractors. The Group selects third-party contractors generally
from its list of qualified contractors, and has established long-term
strategic relationship with several contractors. During the
contractor selection process, the Group rigorously evaluates the

third-party professional

ESG performance of candidates to ensure they demonstrate strong
environmental, social, and governance [(ESG]
Subcontracting costs are separately negotiated and earmarked for

performance.

projects, compliant with market standards. The Group supervises
project implementation and ensures pipeline construction is
conducted according to all relevant standards and provisions. Apart
from the onsite supervising engineers of the Group, the Group also
appoints third-party professional supervising
supervise project construction.

companies to

The suppliers to the pipelined gas business also include upstream
gas distributors. The pipelined gas supplier to the Group in
Shanghai is Shanghai Gas. The pipelined natural gas suppliers to
the Group in Nantong area are PetroChina, etc. In Shanghai, the
indicative purchase price of pipelined gas is set by Shanghai
Municipal Commission of Housing and Urban-Rural Development.
In Nantong area, the purchase price of pipelined gas to the Group
is determined through consultations with the pipelined gas
suppliers based on the threshold price set by the NDRC or goods
are purchased in the form of spot goods.

The Group conducts sewage treatment and public infrastructure
project business mainly through Build-Transfer (BT) and Build-
Operate-Transfer (BOT) contract. The Group mainly engages
independent third-party professional design companies and
construction companies as contractors at the construction stage of
such products. The Group values its relationship with suppliers and
has established long-term partnership with multiple contractors on
project construction, repair and maintenance.

Relationship with Customers
The Group is committed to providing its customers with safe and

The Group is responsible
maintenance of pipelines and fittings as property of customers. The

stable services. for repair and
Group operates multiple service centers, where end users can
make payments or acquire repair and other services. The Safety
and Service Department of the Group formulates safety and
maintenance measures and supervise the implementation of such
measures. The Group has a maintenance schedule, pursuant to
which maintenance personnel conducts inspection and maintenance
of pipe networks of the Group. The Group also allocated
independent third-party contractors to perform pipeline inspection
and maintenance on a regular base. The Group closely monitors
the operation of its contractors.
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The Group charges resident and non-resident end-users different
retail prices according to relevant regulations. Retail prices for
non-residential purposes such as industrial and commercial
end-users are generally higher than those for residential purposes.
Local NDRC counterparts and/or price bureaus can adjust retail
prices from time to time for various reasons. For certain non-
residential users who consume large amounts of pipelined gas, the
Group generally signs individual supply agreements with them.

The Group’s gas and sewage business sign concession agreements
with local governments in return for service fees paid by relevant
local governments to the Group. The fees charged by the Group
within the concession period are calculated based on the treatment
volume and unit price as set forth in relevant concession
agreements. The Group charges service fee for basic water volume
on a monthly basis and charges service fee for excess water
volume on an annual basis.

ENVIRONMENTAL POLICY AND PERFORMANCE

The Group is subject to various PRC environment laws and
regulations, including but not limited to the “Environmental
Protection Law of the PRC", "Environmental Impact Assessment
Law of the PRC" and "Water Pollution Control Law of the PRC".
The Group also adopted multiple measures to promote
environmental protection, reduce emissions of greenhouse gases,
noise and harmful wastes, improve raw materials use efficiency and
reduce natural resource consumption. For relevant details, please
refer to the "2025 Sustainability Development Report of Shanghai
Dazhong Public Utilities (Group) Co., Ltd" published by the
Company on the website of the Hong Kong Stock Exchange on
March 30, 2026.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS HAVING SIGNIFICANT INFLUENCE

The Group has formulated compliance procedures to ensure
compliance with applicable laws, regulations and rules having
significant influence on it, including but not limited to the Company
Law, Securities Law of the PRC, the Code for Governance of Listed
Companies issued by CSRC, the Hong Kong Listing Rules [(including
CG Code) and the Listing Rules of Shanghai Stock Exchange. The
Board is responsible for supervising policies and practices
regarding the Group’s compliance with laws and regulatory
provisions, and reviewing relevant policies on a regular basis.
Relevant employees and relevant operating entities would inform
themselves of any change in applicable laws, regulations and rules
from time to time.

To the best of the Company's knowledge, for the year ended
December 31, 2025, it has complied with relevant laws and
regulations having significant influence over the Company's
business and operations in all material aspects.
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PROPERTY, PLANT AND EQUIPMENT

Details about changes in property, plant and equipment of the
Group for the year ended December 31, 2025 are set out in Note
18 to the consolidated financial statements in this annual report.

INVESTMENT PROPERTIES

Details about changes in investment properties of the Group for the
year ended December 31, 2025 are set out in Note 19 to the
consolidated financial statements in this annual report.

RESULTS AND DIVIDENDS

The results and financial condition of the Group for the year ended
December 31, 2025 are set out in the independent auditor’s report,
financial statements attached to this annual report with
accompanying notes.

The Board recommends the payment of a final dividend of RMB0.50
per ten Shares (tax inclusive], amounting to RMB147,621,733.75 in
aggregate, from the Company’s retained distributable profit for the
year ended December 31, 2025.

The aforesaid dividend distribution proposed is subject to the
consideration and approval at the annual general meeting of the
Company ("AGM"] to be convened on June 17, 2026. If the
distribution proposal is approved at the AGM, it is expected that the
final dividend for the year ended December 31, 2025 will be paid to
the Shareholders within 2 months after the AGM [i.e. on or before
August 16, 2026). Please refer to AGM circular of the Company to
be published on the Hong Kong Stock Exchange’'s website and the
Company's website for the details regarding the closure of the
register of members of the Company and payment of the final
dividend.

As at the Latest Practicable Date, no treasury shares were held by
the Company [(including any treasury shares held or deposited with
Central Clearing and Settlement System]. Treasury shares would
not receive the final dividend.

During the Reporting Period, none of Shareholders waived or
agreed to waive any dividends based on any arrangement.
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TAX RELIEF

For Hong Kong Stock Exchange investors investing in A-share
stocks of the Company on the Shanghai Stock Exchange
("Investors of Northbound Trading’), according to the /ndividual
Income Tax Law of the People’'s Republic of China and its
implementing regulations and the Notice on Several Issues with
Withholding of Enterprise Income Tax on Distribution of Dividends
by Chinese Resident Enterprises to Overseas H-Share Nonresident
Enterprise Shareholders (Guo Shui Han [2008] No. 897) issued by
the State Taxation Administration of China on November 6, 2008,
the Company shall withhold income tax at a 10% rate and report
withholdings to the competent tax authority. In case of tax
residents of other countries among Shanghai-HK Stock Connect
investors, and the taxation agreement signed between their
countries of residence and China providing that the income tax rate
on dividends is lower than 10%, enterprises or individuals may file
an application for entitlement to taxation agreement benefits to the
competent tax authority having jurisdiction over the Company either
by themselves or through withholding agents, whereupon the
competent tax authority will rebate taxes based on the difference
between the collected taxes and payable tax calculated based on
the tax rate stipulated in the taxation agreement after satisfactory
review.

For Shanghai Stock Exchange investors investing in H-share stocks
of the Company on Hong Kong Stock Exchange (“Investors of Hong
Kong Stock Connect’], pursuant to the relevant requirements under
the Notice on the Tax Policies Related to the Pilot Program of the
Shanghai-Hong Kong Stock Connect (Caishui [2014] No. 81), as to
mainland Chinese individual investors, the Company shall withhold
individual income tax at a 20% rate; as to mainland Chinese
securities investment funds, tax will be collected by reference to
individual investors; the Company will not withhold income tax on
dividends with respect to mainland Chinese corporate investors, but
payable taxes shall be reported and paid by companies themselves.
As to all investors investing in stocks of the Company via
Shenzhen-Hong Kong Stock Connect, according to the Notice on
the Tax Policies Related to the Pilot Program of the
Shenzhen-Hong Kong Stock Connect (Caishui [2016] No. 127,
income tax on dividends shall be paid by reference to the tax
policies on Shanghai-Hong Kong Stock Connect and Hong Kong
Stock Connect.

Should the holders of H shares of the Company have any doubt in
relation to the aforesaid arrangements, they are recommended to
consult their tax advisors for relevant tax impact in Mainland
China, Hong Kong and other countries (regions) on the possession
and disposal of the H shares of the Company.
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AGM and Closure of H Share Transfer Registration

The AGM will take place on June 17, 2026, while the notice of AGM
will be published and dispatched to the Shareholders of the
Company timely in the manner as stipulated in the Hong Kong
Listing Rules.

To determine the shareholders entitled to attend the AGM, the
Company's H-share shareholders’ register will be closed against
share transfer registration from June 12, 2026 to June 17, 2026
(both days included), during which transfer of any shares will not
be registered. Only those H-share shareholders of the Company
whose names are listed on the Company’'s H-share shareholders’
register as of June 12, 2026 or their proxies or duly authorized
corporate representatives have the right to attend the AGM. To be
eligible for attending the AGM and voting thereat, any and all duly
completed transfer forms along with relevant H-share certificates
must be returned to the H Share registrar of the Company, namely,
Computershare Hong Kong Investor Services Limited, Shops 1712-
1716, 17th Floor, Hopewell Centre, 183 Queen's Road East,
Wanchai, Hong Kong, on or before 4:30 p.m., on June 11, 2026.

FINANCIAL INFORMATION SUMMARY

The financial information summary of the past five financial years is
excerpted from audited financial statements and has been
appropriately restated/reclassified, and set out in the section
headed “Five-year Financial Summary” in this annual report.

SHARE CAPITAL

Details about changes in the Shareholders of the Company within
the Reporting Period are set out in “Changes in Shares and
Information of Shareholders” section of this Annual Report and
Note 43 to the consolidated financial statements in this annual
report.

SUBSIDIARIES

Details about names, places of incorporation and issued/registered
share capitals of major subsidiaries of the Company are set out in
Note 23 to the consolidated financial statements in this annual
report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company's listed securities (including
sale of treasury shares) during the Reporting Period.
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CAPITAL RESERVE, SPECIAL RESERVE AND SURPLUS
RESERVE

Details about changes in capital reserve,
surplus reserve of the Group and the Company during the
Reporting Period are set out in the Consolidated Statement of

special reserve and

Changes in Equity and Note 44 to the consolidated financial
statements in this annual report.

DIRECTORS

The Directors in office during the Reporting Period and up to the
Latest Practicable Date are as follows:

Executive Directors

Mr. Yang Guoping (Chairman of the Board)
Mr. Liang Jiawei (Chief Executive Officer]
Mr. Wang Baoping

Non-executive Directors

Mr. Zhao Yeging (Appointed on 13 June 2025)
Mr. Jin Yongsheng

Mr. Shi Pingyang (Resigned on 13 June 2025]

Independent Non-executive Directors
Mr. Jiang Guofang

Ms. Li Yingqi

Mr. Liu Feng

Mr. Yang Ping

As of June 13, 2025, the Company no longer has supervisors or the
Board of Supervisors, and the relevant functions and powers of the
former Board of Supervisors are exercised by the Audit Committee.

BIOGRAPHIES OF DIRECTORS AND SENIOR
MANAGEMENT

Biographical details of the Directors and the senior management of
the Company are set out in the section headed “Directors and
Senior Management” in this annual report.

MANAGEMENT CONTRACTS

No contracts concerning the management and/or administration of
the whole or any substantial part of the business of the Group
were entered into or existed during the Reporting Period.
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DIRECTORS" INTERESTS IN COMPETING BUSINESSES

During the Reporting Period, none of the Directors had interests in
any business apart from the Group's businesses which competes or
is likely to compete, either directly or indirectly, with the
businesses of the Group.

DIRECTORS" INTERESTS IN CONTRACTS,
TRANSACTIONS OR ARRANGEMENTS OF
SIGNIFICANCE

Save as disclosed in this annual report, during the Reporting
Period, none of the Directors had any material interest, either
directly or indirectly, in any contracts, transactions or
arrangements of significance to which the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries was a
party and in which a Director or an entity connected with a
Director has a material interests was entered into or subsisted
during the Reporting Period.

CONTROLLING SHAREHOLDER’S INTERESTS IN
CONTRACTS OF SIGNIFICANCE

Save as disclosed in the section headed “Connected Transactions
and Continuing Connected Transactions” in this annual report,
during the Reporting Period, no contracts, transactions or
arrangements of significance were entered into between the
Company or any of its subsidiaries and the controlling shareholder
or any of its subsidiaries.

DIRECTORS" RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

During the Reporting Period, no rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company were granted to any Directors or their respective spouse
or minor children, or were any such rights exercised by them; nor
was the Company, its holding company, or any of its subsidiaries or
fellow subsidiaries a party to any arrangement which enabled the
Directors to acquire such rights in any other body corporate.

PERMITTED INDEMNITY PROVISIONS

During the Reporting Period, the Company had purchased liability
insurance cover for certain legal actions brought against the
Directors and senior management. Save as the aforementioned, the
Company did not have any arrangement with a term providing for
indemnity against liability incurred by the Directors during their
tenure.
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SUFFICIENT PUBLIC FLOAT

Based on the information publicly available to the Company and
within knowledge of the Directors, during the year ended
31 December 2025 and up to the Latest Practicable Date, the H
shares of the Company listed on The Hong Kong Stock Exchange
and held by the public accounted for not less than 5% of the total
issued share capital of the Company (excluding treasury shares).
The Company has at all times maintained sufficient public
shareholding as required under Rule 19A.28B(2)(b) of the Hong
Kong Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of
Association or applicable laws of the PRC where the Company is
established.

CHARITABLE DONATIONS

For the year ended December 31, 2025, the Group paid charitable
donations of RMB750,000.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

The following is required to be disclosed according to Chapters 14
and 14A of the Hong Kong Listing Rules.

CONNECTED TRANSACTION

1. Domestic Factoring Business Contract dated
August 29, 2025

On August 29, 2025, Dazhong Factoring entered into the Domestic
Factoring Business Contract with Dazhong Wanxiang, pursuant to
which Dazhong Factoring has agreed to provide factoring financing
to Dazhong Wanxiang and Dazhong Wanxiang has agreed to
transfer its accounts receivable in the master contracts to Dazhong
Factoring for Dazhong Factoring to conduct factoring of accounts
receivable with recourse for Dazhong Wanxiang.

Dazhong Factoring agreed to provide Dazhong Wanxiang with
factoring financing with an amount of no more than RMB40 million
with a term of no more than 12 months. Dazhong Wanxiang agreed
to pay Dazhong Factoring interest at an annual interest rate of
4.9% which shall be repaid monthly from the 2nd month of the
release of financing amount, and one-off handling commission of
RMB400,000.
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Dazhong Factoring is a subsidiary of the Company. Dazhong
Business Management is a substantial shareholder of the Company
and therefore is a connected person of the Company pursuant to
Rule 14A.07(1) of the Hong Kong Listing Rules. Dazhong Wanxiang
iIs a subsidiary of Dazhong Business Management. Therefore,
Dazhong Wanxiang is a connected person of the Company by virtue
of being an associate of Dazhong Business Management.

For details, please refer to the announcement of the Company
dated August 29, 2025.

CONTINUING CONNECTED TRANSACTIONS

1. The LPG Cylinder Users Entrusted Delivery Service
Contract Dated 19, 2025

On December 19, 2025, Shanghai Oriental Energy and Dazhong
Logistics Delivery entered into the LPG Cylinder Users Entrusted
Delivery Service Contract, pursuant to which, Shanghai Oriental
Energy entrusts Dazhong Logistics Delivery to provide
transportation, installation and safety inspection service by
automobiles for its LPG cylinder users in the region of Shanghai,
the PRC, while Shanghai Oriental Energy shall pay the relevant
service fees to Dazhong Logistics Delivery. The LPG Cylinder Users
Entrusted Delivery Service Contract is valid from December 26,
2025 to December 25, 2027. The annual cap under the LPG
Cylinder Users Entrusted Delivery Service Contract shall not exceed
RMB500,000 for the period from December 26, 2025 to December
31, 2025. For the fiscal year ended December 31, 2025, the actual
transaction amount under the LPG Cylinder Users Entrusted
Delivery Service Contract was RMBO0.37 million.

Shanghai Gas is a substantial shareholder of Shanghai Dazhong
Gas, a subsidiary of the Company and therefore is a connected
person of the Company pursuant to Rule 14A.07(1) of the Hong
Kong Listing Rules. Shanghai Oriental Energy is wholly owned by
Shanghai Gas. Therefore, Shanghai Oriental Energy is a connected
person of the Company by virtue of being an associate of Shanghai
Gas.

For details, please refer to the announcement of the Company
dated December 19, 2025.
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2. The Purchase Cooperation Framework Agreement
Dated April 29, 2025

On April 29, 2025, the Company and Dazhong Business
Management entered into the Purchase Cooperation Framework
Agreement, pursuant to which the Company will purchase motor
vehicles, vehicle repair and daily maintenance service, venue
leasing and use and relevant services from Dazhong Business
Management, and pay the consideration of goods and service to
Dazhong Business Management. The Purchase Cooperation
Framework Agreement shall take effect upon being signed and
remain valid from April 29, 2025 to April 28, 2026. The annual cap
under the Purchase Cooperation Framework Agreement for the
period from the effective date of the Purchase Cooperation
Framework Agreement to December 31, 2025 shall not exceed
RMB25 million. For the fiscal year ended December 31, 2025, the
actual transaction amount under the Purchase Cooperation
Framework Agreement was RMB4.42 million.

Dazhong Business Management is a substantial shareholder of the
Company. Therefore, Dazhong Business Management is a
connected person of the Company pursuant to Rule 14A.07(1) of the
Hong Kong Listing Rules.

For details, please refer to the announcement of the Company
dated April 29, 2025.
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3. The Cylinder LPG Uniform Delivery and Safety Service
Contract and the LPG Cylinder User Delivery and
Drayage Transportation Service Contract Dated
December 27, 2024

On December 27, 2024, Shanghai Gas Chongming and Dazhong
Logistics Delivery entered into the Cylinder LPG Uniform Delivery
and Safety Service Contract, pursuant to which, Shanghai Gas
Chongming entrusts Dazhong Logistics Delivery to provide uniform
transportation service by automobiles for its cylinder LPG in the
region of Shanghai, the PRC, while Shanghai Gas Chongming shall
pay relevant service fees to Dazhong Logistics Delivery. On the
same day, Shanghai Qingpu Gas and Dazhong Logistics Delivery
entered into the LPG Cylinder User Delivery and Drayage
Transportation Service Contract, pursuant to which, Shanghai
Qingpu Gas entrusts Dazhong Logistics Delivery to provide uniform
delivery and drayage transportation service by automobiles for its
LPG cylinders in the region of Qingpu District, Shanghai, the PRC,
while Shanghai Qingpu Gas shall pay relevant service fees to
Dazhong Logistics Delivery. The Cylinder LPG Uniform Delivery and
Safety Service Contract and the LPG Cylinder User Delivery and
Drayage Transportation Service Contract shall take effect upon
execution, with a validity period from January 1, 2025 to December
31, 2025. The total annual transaction amount under the Cylinder
LPG Uniform Delivery and Safety Service Contract for the year
ended December 31, 2025 shall not exceed RMB30 million, while
the LPG Cylinder User Delivery and Drayage Transportation Service
Contract shall not exceed RMB25 million. For the year ended
December 31, 2025, the actual transaction amounts under these
two contracts were RMB19.74 million and RMB12.27 million,
respectively.

Dazhong Logistics Delivery is a subsidiary of the Company.
Shanghai Gas is a substantial shareholder of Shanghai Dazhong
Gas, a subsidiary of the Company and therefore is a connected
person of the Company pursuant to Rule 14A.07(1) of the Hong
Kong Listing Rules. Shanghai Gas Chongming is wholly owned by
Shanghai Gas, and Shanghai Qingpu Gas is 51% owned by Shanghai
Gas. Therefore, both Shanghai Gas Chongming and Shanghai
Qingpu Gas are connected persons of the Company by virtue of
being associates of Shanghai Gas.

For details, please refer to the announcement of the Company
dated December 27, 2024.

EEEHE

3. A2024F12827HEFTHBRER
tRBRE—BERZEZRBESHE
RRERBEAFBEERERER
EERBEER

M20245 128278 » LIBRRSEHEREY
REZFATVRERCOBARFA—KEREZE
RIEER - Eit - ESRREPEEMEBRN
FEESTRERERMEARRRERNED
BN AGE  ETHREIESR X B
MREBRARABZD AR EINBEBREE
Be-RB  EEFBEREKERNZMREXE]
TRERIMEAPREE MERKERZ TR
AR B ESEERIBEMBHTEH
Ee™E R & R &R P Dk A
REEHHEBEBIL AR MR EE
EITHREBER—IE MOS8 HERREA
BYREEZNEEREER - BERLEE
MEFE—RERLZEREERREREE
BREEXEREKEGHETREERIEINEL
BEW ARBAMEBE2F1ATHREE
2025512 A31 B Ik < R R A RA L —B
rxREZ2R%EERET#HZE2025912H318
IFFENFER BB NBBARES 000
BrLARIERHBERAPEEREEEHET T
RIBEESRIE TEHE2025F12A31 B ILFER
FERGHRSETIEBARE250087T R
HE2025F12A3MHLIEFE  RER(EL A
Rg— xRk 2REE R RSB
FRAREREHZTRBEERE THER
RPEEONBAREVILAETLEARE
1227887T °

ARBOREEBARANMBE AR o LR
RARRRNMEBAR LEARRRNEE
PR - Bk - RIBEEE LR RIS 14A.07(1)
FRAARMBEBEAL  LERREAHLE
BRREERE  LEFRMRBNE LER
REFBO1%AE - B - EBMRERE L
BERRRE B LBRRZBEA - B
RARFMBEEAL -

[

SE2HARIBEA2024F12H27HHA

ofF 34

KRB 2025FF#H

47



48

REPORT OF THE BOARD OF DIRECTORS
EEERE

4. Title Transfer Agreement and Leaseback Contract
Dated April 29, 2024

On April 29, 2024, Dazhong Financial Leasing entered into the Title
Transfer Agreement and the Financial Leasing Contract with
Dazhong Business Management, Dazhong Xingguang, Dazhong
Wanxiang and Shanghai Yixiang. The Assets were transferred from
Dazhong Business Management, Dazhong Xingguang, Dazhong
Wanxiang and Shanghai Yixiang to Dazhong Financial Leasing.
Meanwhile, the Assets shall be leased back to Dazhong Business
Management, Dazhong Xingguang, Dazhong Wanxiang and Shanghai
Yixiang which are also obliged to pay rents. Pursuant to the title
transfer agreement, the consideration is RMB145,000,000. Pursuant
to the Financial Leasing Contract, the total rent is
RMB155,943,183, and the lease period is 36 months commencing
from the date of payment of the consideration by Dazhong
Financial Leasing. For each vyear after the Financial Leasing
Contract takes effect, the maximum annual cap for the leaseback
under the contract shall be RMB55,026,061 (including annual rent
of RMB51,981,061 and a one-time service fee of RMB3,045,000
payable by the lessee in the first year), which is determined based
on the annual rent payable by the lessee to the lessor under the
Financial Leasing Contract.

Dazhong Financial Leasing is a non-wholly owned subsidiary of the
Company. Dazhong Business Management is the substantial
shareholder of the Company. Each of Dazhong Xingguang, Dazhong
Wanxiang and Shanghai Yixiang is a subsidiary of Dazhong
Business Management. Therefore, Dazhong Xingguang, Dazhong
Wanxiang and Shanghai Yixiang are connected persons of the
Company by virtue of being associates of Dazhong Business
Management.

For details, please refer to the announcement of the Company

dated April 29, 2024 and the supplementary announcement dated
May 20, 2024.
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5. Master Gas Purchase Agreement signed with Shanghai
Gas Group in 2015

During 2025, Shanghai
purchased natural gas from Shanghai Gas in its ordinary course of
business at the total consideration of RMB2,756.93 million.

Dazhong Gas and other subsidiaries

On December 16, 2015, Shanghai Dazhong Gas entered into a
framework gas purchase agreement [the "Framework Agreement”)
with Shanghai Gas Group in connection with the purchase of piped
gas, pursuant to which the parties confirmed and agreed on the
expected annual supply volume of piped gas and other volume
based parameters each year. The Framework Agreement has a
term of 20 years from January 1, 2014 to December 31, 2033.

The annual cap for the purchase of natural gas by the Group for
the year ended December 31, 2025 is RMB4 billion. According to
the relevant PRC laws and regulations, the price of the natural gas
purchased by the Group from Shanghai Gas is fixed by the relevant
local competent authorities. As Shanghai Gas Group is a connected
person of the Company, and Shanghai Gas is spun off from
Shanghai Gas Group to undertake natural gas business, the
purchase of the natural gas by Shanghai Dazhong Gas from
Shanghai Gas constitutes continuing connected transactions of the
Group upon Listing.

The above continuing connected transactions had followed the
policies and guidelines when determining the prices and terms of
the transactions conducted for the year ended December 31, 2025.
The independent non-executive Directors have reviewed the
continuing connected transactions as described above and
confirmed that, during the Reporting Period, such transactions
have been entered into:

(i) in the ordinary and usual course of business of the Group;
(i) on normal commercial terms or better; and
(i) in accordance with the relevant agreements on terms that are

fair and reasonable and in the interests of the Shareholders
as a whole.
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The auditor of the Company has sent a letter to the Board and
confirmed, with respect to the aforesaid continuing connected
transactions:

(i) nothing has come to its attention that causes the auditor to
believe that the disclosed continuing connected transactions
have not been approved by the Board;

(i) for transactions involving the provision of goods or services by
the Group, nothing has come to its attention that causes the
auditor to believe that the transactions were not, in all
material respects, in accordance with the pricing policies of
the Group;

(i) nothing has come to its attention that causes the auditor to
believe that the transactions were not entered into, in all
material respects, in accordance with the relevant
agreements governing such transactions; and

(iv)  with respect to the aggregate amount of each of the continuing
connected transactions, nothing has come to its attention that
causes the auditor to believe that the disclosed continuing
connected transactions have exceeded the maximum
aggregate annual value in respect of each of the disclosed
continuing connected transactions.

RELATED-PARTY TRANSACTIONS

During the Reporting Period, the Group entered into several
transactions with relevant parties deemed “related parties”
according to applicable accounting standards. The details of
related-party transactions entered into by the Group during the
Reporting Period are disclosed in Note 47 to the consolidated
financial statements in this annual report. Except as otherwise
disclosed in the “Connected Transactions and Continuing
Connected Transactions” in this report, related-party transactions
disclosed in Note 47 are not[connected transactions] or
[continuing connected transactions|as defined under Chapter 14A
of the Hong Kong Listing Rules (as the case may be), or exempted
from reporting, announcement or shareholder approval according to
Chapter 14A of the Hong Kong Listing Rules.

PERFORMANCE OF NON-COMPETITION AGREEMENT

To ensure that Dazhong Business Management does not compete
with the Company, Dazhong Business Management entered into a
non-competition agreement with the Company on November 2,
2016 ("Non-competition Agreement’] which took effect upon listing.
Details of the Non-competition Agreement are set out in the
section headed “Substantial Shareholders — Non-competition
Agreement” of the prospectus of the Company dated November 23,
2016.
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Dazhong Business Management had provided the Company with a
written confirmation to confirm that, for the year ended December
31, 2025, it had complied with the undertakings under the
Non-competition Agreement. The Directors [including the
independent non-executive Directors) have reviewed the status of
compliance with the undertakings under the Non-competition
Agreement by Dazhong Business Management and have confirmed
that, as far as they can ascertain, Dazhong Business Management
has complied with the undertakings thereunder throughout the
period.

EQUITY-LINKED AGREEMENT

During the Reporting Period, the Group has not entered into any
equity-linked agreements.

EVENTS SUBSEQUENT TO REPORTING PERIOD

Subsequent to Reporting Period, on January 26, 2026, as approved
by China Securities Regulatory commission in accordance with its
License [2025] No. 198, the Company issued Shanghai Dazhong
Public Utilities (Group) Co., Ltd. 2026 Corporate Bonds Phase 1 for
Institutional Professional Investors at the Shanghai Stock Exchange
in the amount of RMB800 million with a term of 2 years and a
coupon rate of 1.78% per annum.

Subsequent to the Reporting Period, on March 30, 2026, the board
of directors recommended the payment of final dividend for the
year ended 31 December 2025. Further details are disclosed in
note 16.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management and
external auditor the accounting principles and policies adopted by
the Group and the audited consolidated financial statements of the
Group for the year ended December 31, 2025.

AUDITOR

The consolidated financial statements of the Group have been
audited by BDO.

BDO will retire at the forthcoming AGM and, being eligible, offer
themselves for re-appointment. A resolution for re-appointing BDO
as the auditor of the Company will be proposed at the forthcoming
AGM. The Company has not changed its auditor in the past three
years.

By order of the Board

Shanghai Dazhong Public Utilities (Group) Co., Ltd.
Chairman of the Board

YANG Guoping

March 30, 2026
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SIGNIFICANT MATTERS
EEER

I. CASH DIVIDENDS

1. The Company’s profit distribution should value the reasonable
return on investment to investors. The Company determines
reasonable profit distribution plans each year based on its
current operating status and funding plans for its project
investment, and maintains the continuity and stability of its
profit distribution policy. The Company’'s profit distribution
may not exceed the
profits, or affect the ability of the Company to continuously
operate and develop.

limits of accumulated distributable

2. During the Reporting Period, the Company carried out its 2024
profit distribution plan according to its profit distribution
policy: based on the total share capital of 2,952,434,675
Shares as at the end of 2024, a proposed cash dividend of
RMBO0.036 (tax inclusive] per share or total cash dividends of
RMB106,287,648.30 will be distributed. That profit distribution
plan has been deliberated and approved by the 2024 AGM of
the Company held on June 13, 2025, and this profit
distribution has been completed on August 1, 2025 in
compliance with the Company’s cash dividend policy.

II. FULFILLMENT OF COMMITMENTS

Commitments made by the actual controller, shareholders,
related parties or acquirers of the Company, the Company
or other relevant parties during the Reporting Period or
continuing into the Reporting Period

During the Reporting Period, there were no undertakings of the de
facto controller, shareholders, related parties, acquirer and the
Company during reporting period or continuing into the Reporting
Period.

Ill. MATERIAL CONTRACTS AND THEIR
PERFORMANCE

Guarantee

The amount of guarantees incurred to subsidiaries during the
Reporting Period totaled RMB1,954.61 million, and the balance of
guarantees to subsidiaries at the end of the Reporting Period
totaled RMB806.56 million.

The ratio of total guarantees to the net assets of the Company at
the end of the Reporting Period was 9.13%.

No guarantees other than those to subsidiaries occurred within the

Reporting Period, and the total guarantees at the end of the
Reporting Period consist solely of guarantees to subsidiaries.
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CORPORATE GOVERNANCE REPORT

BASIC INFORMATION ON CORPORATE GOVERNANCE

As a dual-listed Company listed on the Shanghai Stock Exchange
and the Hong Kong Stock Exchange, the Company has remained in
strict compliance with the Articles of Association, relevant laws and
regulations in the PRC and listing rules of Shanghai Stock
Exchange during the Reporting Period. The Company has also
complied with the relevant Hong Kong Listing Rules during the
Reporting Period. The Company is committed to rigorous corporate
governance and risk management.

. Corporate Governance

During the Reporting Period, the Company strictly followed the
Company Law, the Securities Law, the Code of Corporate
Governance for Listed Companies and relevant laws and
regulations promulgated by the CSRC, the Shanghai Stock
Exchange and the Hong Kong Stock Exchange as well as the
requirements under the Articles of Association of the Company.
The corporate governance structure was constantly optimized to
enhance operational capabilities. By improving the internal control
mechanism, the Company continued to push forward standardized
and procedural management to enhance its corporate governance.
The Company has established a corporate governance structure
featuring clear authorities and responsibilities and effective checks
and balances as well as a well-supervised internal control system
according to the requirements of the regulations for listed
companies, which is operated strictly in accordance with applicable
laws and regulations.

Corporate governance during the reporting period is detailed as
follows:

() Shareholders and general meetings: The Company amended
its Articles of Association in accordance with the law, under
which Shareholders are entitled to the rights
prescribed by laws and regulations and the Articles of
Association. The Company convenes and holds general
meetings strictly according to the Listing Rules of Shanghai
Stock Exchange, the Hong Kong Listing Rules and the
Articles of Association, ensuring all Shareholders, especially
minority Shareholders, are treated equally and can exercise
their rights and perform their corresponding obligations.

lawful
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(1)

During the Reporting Period, the Company held one annual
general meeting through a combination of on-site conference
and video conference, in compliance with the Company Law
and the Articles of Association. The Company engaged
practicing lawyers to attend general meetings to confirm and
witness the convening procedures, the matters deliberated
and the identities of attendees, thus assuring the legality and
validity of the general meeting.

Directors and the Board: The Board is committed to the
sustainable development strategy and performs its duties in
strict compliance with relevant laws and regulations of the
CSRC and the stock exchanges, thereby promoting the
Board’'s standardized operation and sound decision-making.
The Board comprises 9 Directors [including 1 female
Director), of whom 4 are Independent Non-executive Directors
with professional expertise and backgrounds in finance,
economics, accounting and law, which provides robust
support for compliant and prudent decision-making of the
Company. The Company has a well-established corporate
governance structure, and the Board and management are
staffed in a comprehensive and diversified manner. The Board
has established the Strategic Development and ESG
Committee, the Audit Committee, the Nomination Committee
and the Remuneration and Appraisal Committee, with clear
authorities and responsibilities and in compliance with laws
and regulations in areas including strategic development,
ESG, internal control supervision, personnel appointment and
removal and performance evaluation. During the Reporting
Period, the Company held 5 Board meetings, 7 Audit
Committee meetings, 3 Nomination Committee meetings, 1
Remuneration and Appraisal Committee meeting and 1
Strategic Development and ESG Committee meeting, at which
proposals such as revisions to the Articles of Association, the
Rules of Procedure for the Board of Directors and the Rules
and Regulations for Independent Non-executive Directors. To
further enhance the diversity of the Nomination Committee,
the Nomination Committee elected Independent
Non-executive Director Ms. Li Yingqi as a member of the
Nomination Committee of the 12th session of the Board.
Meanwhile, to deepen Independent Non-executive Directors’
understanding of the Company’'s grassroots operations, the
Company organized Independent Non-executive Directors to
visit pipeline inspection stations for field survey. The
convening and holding of the above meetings were all
compliant with the requirements of the Company Law and the
Articles of Association.
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(IV)

CORPORATE GOVERNANCE REPORT

Audit Committee: On June 13, 2025, the Company cancelled
its Supervisory Board and amended the bylaw for the Audit
Committee of the Board in accordance with the law, making
it clear that relevant functions of the former Supervisory
Board have been assumed by the Audit Committee of the
Board. The Audit Committee assumed the supervisory duties
previously performed by the Supervisory Board and, on the
principle of being accountable to all Shareholders, supervises
the financial condition of the Company in accordance with the
law, and supervises and examines the lawfulness and
compliance of the performance of duties by the Company's
Directors and senior management, thereby effectively
safeguarding the legitimate rights and interests of the
Company and all Shareholders.

Information disclosure and transparency: The Company revised
its Administrative Measures for Information Disclosure and
amended its Administrative Measures for Bond Information
Disclosure in accordance with the law, determining that the
Board Secretary is responsible for organizing and
coordinating the information disclosure activities of the
Company. The Company truly, accurately and completely
performed its information disclosure obligations strictly in
accordance with the requirements of relevant laws and
regulations in the places of its listing, assuring the timeliness
and consistency of information disclosures in the places of its
listing. The Company periodically disclosed operating and
financial data to investors and stakeholders, and completely
disclosed relevant information involving performance of duties
by the Board, corporate governance and financial condition
subject to deliberation at general meetings, such as the
Board report, work reports of Independent Non-executive
Directors and the Audit Committee work report.
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(V1)

Investor Relations and Stakeholders: The Company has always
valued investor relations management and maintained
communication with investors through channels such as
investor hotline, "SSE E-interaction” of the Shanghai Stock
Exchange and receiving visiting investors. During the
Reporting Period, the Company sufficiently communicated
with investors through activities including “Collective Results
Briefing on Annual Reports of Shanghai Listed Companies
2025", “Online Collective Reception Day for Investors and
Interim Report Results Briefing of Shanghai Listed
Companies 20257, “Collective Results Briefing on
Third-quarter Reports of Shanghai Listed Companies 2025"
and by organizing investors to participate in site visits to
listed companies, both online and offline. The Company has
published the “Environmental, Social and Governance (ESG)
Report of Shanghai Dazhong Public Utilities (Group) Co., Ltd"
for eight consecutive years, and published the “Sustainable
Development Report” for the first time in 2025. During the
Reporting Period, the Company actively repaid its investors
and completed the profit distribution of 2024, while
maintaining steady and continuous development.

Regarding the Management of Inside Information Informant
Registration: During the Reporting Period, the Company
strictly adhered to the relevant requirements of the
“Measures for the Administration of Information Disclosure by
Listed Companies” and the provisions of the “Internal Control
System for the Management of Inside Information
Informants.” formulated by the Company. The Company
conducted registration and management of both insider
information informants and internal information users to
ensure the legality and fairness of information disclosure.
During the Reporting Period, there were no instances of
inside information informants engaging in illegal or irregular
trading of the Company’s stocks.
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There was no material discrepancy between corporate
governance and relevant requirements of CSRC during the
Reporting Period.
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COMPLIANCE WITH CG CODE

The Company has adopted the CG Code set out in Appendix C1 to
the Hong Kong Listing Rules upon Listing. The Board is of the view
that the Company has complied with all the applicable code
provisions of the CG Code throughout the Reporting Period.

SECURITIES TRANSACTIONS BY DIRECTORS AND
RELEVANT EMPLOYEES

The Company has adopted the Model Code as set out in Appendix
C3 to the Hong Kong Listing Rules.

Specific enquiries had been made to all the Directors, and the
Directors had confirmed that they had complied with the Model
Code throughout the Reporting Period.

The Company has adopted a code of conduct regarding the
transactions of securities of the Company by the Directors and the
relevant employees [who likely possess inside information of the
Company) (the "Securities Dealing Code’] on terms no less exacting
than the required standards set out in the Model Code. The
Company was not aware of any matters in relation to breaches of
the Securities Dealing Code by any relevant employees of the
Company.

BOARD OF DIRECTORS
Composition of the Board

Up to the Latest Practicable Date, the Board consisted of nine (9]
members, including three (3) executive Directors, two (2]
non-executive Directors, and four (4) independent non-executive
Directors.

Mr. Shi Pingyang, former non-executive Director, has ceased to
hold the relevant positions effective from June 13, 2025, due to
changes in work arrangements. Mr. Zhao Yeqing has been
appointed as a non-executive Director.
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Executive Directors

Mr. Yang Guoping (45 BF) (Chairman of the Board)]
Mr. Liang Jiawei (23] (Chief Executive Officer)
Mr. Wang Baoping (T & ¥F)

Non-executive Directors
Mr. Zhao Yeqing (i &)
Mr. Jin Yongsheng (% 7K 4 )

Independent Non-executive Directors
Mr. Jiang Guofang (ZEE5)

Ms. Li Yingqi (ZEEH)

Mr. Liu Feng (2I£)

Mr. Yang Ping (15 )

Biographical details of the Directors are set out in the section
headed “Directors and Senior Management” in this annual report.

To the best knowledge of the Company, there is no financial,

business, family, or other material relationships among members of
the Board.
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Board Meetings and General Meetings E=gEeEiRES

During the Reporting Period, the Board held 5 Board meetings, of RWERA  EF2DBRINESTEEH
which the Chairman of the Board and independent non-executive EREEREEEBIENTERFRITT IR
Directors held 1 meeting, which was not attended by any executive CH MASRNYERTESRIRTES
Directors and non-executive Directors. The following table provides HE e TREINEFHNBREPANEARARAE
the attendance rates of Directors at board meetings and general EgeakRRENHFEE

meetings of the Company during the Reporting Period:

Il. Performance of Duties by Directors . EZEETRERBR
(I]  Directors’ participation in Board meetings and general ) EBZNEBSEZARRENEX
meeting
Participation in
Participation in Board meetings general meeting
21m
SNESEHER BRRASER
Failure to
Attendance attend in
Due attendance Attendance by way of person for Attendance at
for the Year in person  communication Attendance Absence two consecutive general
Director's name  Directorship (times) (times) (times) by proxy (times) (times) meetings  meetings [times)
EEESM HERER REEEAMR HERRAEH
BEpA EEZRY EzeRy RALERY 2MRE  ERHERY RERE ARESMES RE
Yang Guoping Executive Director 5 5 3 0 0 No 1
HET RTES A
Liang Jiawei Executive Director 5 5 3 0 0 No 1
REE HTES A
Wang Baoping Executive Director 5 5 3 0 0 No 1
TET HiTES A
Shi Pingyang Non-executive Director 3 2 2 1 0 No 1
(Resigned on
13 June 2025)
FFEQ020F FHTES A
6F13AEAE)
Zhao Yeging Non-executive Director 2 2 1 0 0 No 0
(Appointed on
13 June 2025)
HEF(020F  FHTES &
6RIBREZE)
Jin Yongsheng Non-executive Director 5 5 3 0 0 No 1
KA FHTESE &
Jiang Guofang Independent Non- 5 5 3 0 0 No 1
executive Director
%B% BUFHTES &
Li Yinggi Independent Non- 5 5 3 0 0 No 1
executive Director
e BUFHTES A
Liu Feng Independent Non- 5 5 3 0 0 No 1
executive Director
2lie BukairEs &
Yang Ping Independent Non- 5 5 3 0 0 No 1
executive Director
BY¥ BUEHTES B
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

To ensure balanced distribution of power and strengthen
independence and accountability, the positions of chairman of
Board and chief executive officer of the Company are held by
Mr. Yang Guoping and Mr. Liang Jiawei, respectively.

The Chairman of board leads the Board, responsible for
formulating the corporate and business strategies and making
important corporate and operating decisions. The chief executive
officer is dedicated to business development and responsible for
day-to-day operations and management and supervising the
implementation of the Company’s business strategy and plan.

INDEPENDENT NON-EXECUTIVE DIRECTORS

During the Reporting Period, the Board complied with the following
provisions of the Hong Kong Listing Rules: (1] the board of a listed
issuer must include at least three independent non-executive
directors; (2) at least one independent non-executive director of
them must possess suitable professional qualification or possess
suitable accounting or relevant financial management expertise;
and (3) independent non-executive directors must account for at
least one third of the total number of board members.

The Company has received annual written confirmation from each
independent regarding his or her
independence according to the independence guidance as set out in
Rule 3.13 of the Hong Kong Listing Rules. The Company is of the
opinion that all
independent.

non-executive Directors

independent non-executive Directors are

RE-ELECTION OF DIRECTORS

The Company has executed service contract with each executive
Director and executed appointment letter with each non-executive
Director and independent non-executive Director. All Directors have
been appointed as per the term of office that expires at the
expiration of the incumbent Board's tenure, and are entitled to
re-election upon the expiration of term for a term of office of three
years. The appointment and dismissal of any Director is subject to
approval of the Shareholders at the general meeting.
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RESPONSIBILITIES, ACCOUNTABILITIES AND
CONTRIBUTIONS OF THE BOARD AND THE
MANAGEMENT

Duties of the Board and management of the Company have been
clearly defined in the Articles of Association.

The Board is responsible for leading and controlling the Company
and supervising the Group's business and strategic decisions and
performance and responsible for driving it to grow successfully
through guiding and supervising the Company's affairs together.
The Board must make objective decisions in the best interests of
the Company.

All Directors [including non-executive Directors and independent
non-executive Directors) bring different valuable business
experience, knowledge and specialties of various kinds to the
Board, allowing it to operate efficiently and effectively. All Directors
can access all data of the Company comprehensively and timely
and require the joint company secretaries and senior management
to provide services and opinions. Directors may seek independent
professional opinion as appropriate when requested in order to
perform their duties to the Company, at the sole cost of the
Company. Directors are required to disclose details about other
positions held by them to the Company, while the Board reviews
the contributions to be made when each Director performs their
duties to the Company on a regular basis.

The Company’s management is responsible for (including but not
limited to) executing the Board resolutions and carrying out the
Company's business plan and investment suggestions under the
leadership of the chief executive officer of the Company. The
Company's management shall report to the Board in a timely
manner in order for the Board to make well-informed decisions in
the best interests of the Company as a whole.

Mechanisms ensuring independent views and opinions

The Company ensures independent views and opinions are
introduced for the Board through the following mechanisms:

(1) the Nomination Committee shall review the diversity and
composition of the Board and the independence of
independent non-executive Directors on an annual basis, and
has appointed a female director;

(2)  the Company obtained confirmations from each independent
non-executive Director that they are independent from the
Company according to Rule 3.13 of the Hong Kong Listing
Rules. The Company considers that all independent
non-executive Directors are independent;
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(3]  special meetings attended only by independent non-executive
Directors and the chairman of the Board only (before holding
the annual Board meeting); and

(4]  special meeting of independent non-executive Directors
attended only by independent non-executive Directors.

The Board reviews annually the mechanisms for introducing
independent perspectives and opinions to the Board, whether in
terms of the proportion of independent non-executive Directors,
their appointment, and independence, as well as their contributions
and the ability to obtain external independent professional opinions.

CONTINUOUS PROFESSIONAL DEVELOPMENT OF
DIRECTORS

All Directors have participated in continuous professional
development plans during the Reporting Period in order for them to
keep informed of their responsibilities, duties and obligations as
directors of a dual-listed company.

Each newly appointed Director would receive formal,
comprehensive and tailor-made induction training when appointed
for the first time in order to ensure they will have appropriate
understanding of the Company’'s operations and business and their
responsibility under relevant laws, regulations, rules and decrees.
Mr. Zhao Yeqing confirmed that he had obtained the legal opinion
under Rule 3.09D of the Hong Kong Listing Rules on May 13, 2025
and understood his obligations as a director of the listed issuer
under the Hong Kong Listing Rules. The Company encourages its
Directors to participate in continuous professional development
plans in order to develop and update their knowledge and skills
and ensure they will continue contributing to the Board while
keeping informed. When appropriate, the Company would arrange
internal improvement briefings and send subject-matter reading
materials to each Director. In addition, Directors will be provided
with relevant reading materials (including legal and regulatory
updates] for their reference and research.

All Directors have provided the Company with records on training
received. According to records kept by the Company, as of
December 31, 2025, all Directors have participated in the
continuous professional development required by Hong Kong
Listing Rules 3.09F, 3.09G, and 3.09H of the Hong Kong Listing
Rules.
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During the Reporting Period, all the Directors (including Mr. YANG
Guoping, Mr. LIANG Jiawei, Mr. WANG Baoping, Mr. SHI Pingyang
(Resigned), Mr. ZHAO Yeging, Mr. JIN Yongsheng, Mr. JIANG
Guofang, Mr. LI Yinggi, Mr. LIU Feng and Mr. YANG Ping) have
participated in many related training programs, including:

(i) attending workshops and/or conferences and/or forums;

(i) participating in internal training on continuous compliance
responsibility, corporate governance and other relevant
themes; and

(i) reading newspapers, articles, journals and updated materials
on economy, general affairs, public utilities industry or
director’s duties.

BOARD COMMITTEES

The Board has set up four committees, namely Strategic
Development and ESG Committee, Audit Committee, Nomination
Committee and Remuneration and Appraisal Committee, to provide
professional support for the Board's scientific decision making. All
Board committees have specific written terms of reference each.
The terms of reference of the Board committees are published on
the website of the Company and that of the Hong Kong Stock
Exchange.

Strategic Development and ESG Committee

During the Reporting Period and up to the latest practicable date,
the Strategic Development and ESG Committee comprises the
following Directors:

Executive Directors
Mr. Yang Guoping (Chairman]
Mr. Liang Jiawei

Independent non-executive Director
Mr. Yang Ping

The Strategic Development and ESG Committee is responsible for
(including but not limited to):

° Studying and advising on the long-term development strategy
and plan of the Company;

° Tracking and supervising the established development
strategies and plans of the Company;
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° Conducting research on the Company’'s sustainable
development and ESG work and make corresponding
recommendations, and track, supervise and review the
Company’s sustainable development and ESG related
matters;

o Conducting research on the Company's ESG development
strategy and making corresponding recommendations;

o Reviewing the Company’s sustainability and ESG related
reports and report to the Board; and

° Other matters delegated by the Board.

The Strategic Development and ESG Committee is a dedicated
working body established by the Board, mainly responsible for
studying and advising on the medium and long-term development
strategy and plan of the Company.

During the Reporting Period, the Strategic Development and ESG
Committee held 1 meeting and all the Strategic Development and
ESG Committee members, including Mr. Yang Guoping, Mr. Liang
Jiawei and Mr. Yang Ping, attended such meeting in person, and
actively performed its duties according to the Company Law, Code
for Governance of Listed Companies, the Terms of Reference of the
Strategic and Development and ESG Committee of the Board of
Director (Revised), Articles of Association and other relevant
provisions. The Strategic Development and ESG Committee
considered and passed the proposals on the Company's 2024
Sustainability Report, the Establishment of the Market Value
Management System, and the 2025 Work Plan.

Audit Committee

During the Reporting Period and up to the Latest Practicable Date,
the Audit Committee comprises the following Directors:

Independent Non-executive Directors
Ms. Li Yingqi (Chairman)]

Mr. Jiang Guofang

Mr. Liu Feng

The Audit Committee is responsible for (including but not limited
to):

° providing suggestions to the Board on appointment,
reappointment and dismissal of externally engaged
accountants, reviewing the terms of remuneration and

appointment of externally engaged accountants, and dealing
with any issues related to resignation or dismissal of such
accountants;
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reviewing and supervising whether the accounting firm is
independent and objective and whether the audit procedures
are effective according to applicable standards; formulating
policies for engaging accounting firms to provide non-audit
services and carry them out; evaluating the effects of
provision of non-audit services by externally engaged
accounting firm on its independence; supervising and
evaluating whether the externally engaged accounting firm is
diligent and dutiful;

Discussing and communicating with the externally engaged
accounting firm about the scope, plan and method of audit
and significant audit findings; discussing the nature and scope
of audit and relevant reporting responsibility with accountants
before starting the audit work;

reviewing the annual internal audit work plan of the Company;
supervising the formulation and implementation of the
Company’s internal audit system; reviewing internal audit
work reports, evaluating the results of internal audit work,
and supervising and urging rectification of significant issues;
and guiding the internal audit department through effective
operation;

be responsible for coordinating communication between
internal and external audit and cooperation with external
audit work; coordinating the communication between the
management and external audit firm regarding significant
audit issues;

Except as otherwise prescribed by laws and regulations,
supervising the internal audit department to inspect the
following matters at least once every half a year, issue an
inspection report and submit the same to the Audit
Committee, issuing written evaluation opinions on the
effectiveness of internal controls of the Company and
reporting to the Board of Directors based on the internal
audit reports and relevant data submitted by the internal
audit department. (] Use of raised funds, provision of
guarantees, related-party transactions, securities investment
and derivative trading, provision of financial assistance,
purchase or sale of assets, external investment and conduct
of other significant events by and of the Company; (Il)
Large-sum capital transactions of the Company and capital
transactions with directors, officers, controlling shareholders,
actual controller and their respective affiliates;

valuating the establishment and implementation of the
Company's internal control and form an internal control
evaluation report based on the internal audit work report and
relevant information of the Company;
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° auditing financial information of the Company and its
disclosure, and commenting on the authenticity, integrity and
accuracy of financial reporting, with a focus on significant
accounting and audit issues with financial reporting of the
listed company, including significant accounting error
adjustment, significant accounting policy and estimate
changes, matters involving important accounting judgment,
and matters resulting in nonstandard nonqualified audit
report; with special attention given to whether there is any
possibility of fraud, malpractice and material misstatement
related to financial reporting; supervising the correction of
financial reporting issues; and appropriately considering
matters raised by internal accounting and finance staff or
accountants; supervising and urging the relevant responsible
departments of the Company to formulate corrective
measures and correction timeline, conducting subsequent
audits, supervising the implementation of corrective measures
and disclosing the completion of corrective measures
promptly;

° supervising and examining the integrity, reasonableness,
appropriateness and effectiveness of the internal control
system and policy of the Company and its controlled
subsidiaries; evaluating the existing or potential risk position
to the Company and provide suggestions on improving
corporate risk management;

° reviewing internal control check and supervision reports,
internal control system self-assessment reports and reports
of the accounting firm on annual audit, special audit,
management proposal and internal control audit of the
Company; assessing the results of internal control evaluation
and audit, and supervising and urging the correction of
internal control defects.

During the Reporting Period, the Audit Committee held 7 meetings,
all the Audit Committee members, including Ms. Li Yingqi,
Mr. Jiang Guofang and Mr. Liu Feng, attended such meetings in
person, to review and supervise the Company’'s risk management
and internal monitoring systems with a rigorous and prudent
attitude, report its review results and provide recommendations to
the Board, while also reviewing the quarterly, interim and annual
financial reports, material connected transactions and continuing
connected transactions of the Company, reviewing the appointment,
remuneration and other matters of auditors and discussing the
audit plan and progress with auditors.
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The Audit Committee has reviewed and discussed the asset
impairment matters involving significant judgments and estimates
during the Reporting Period, including impairment of goodwill,
intangible assets and interests in subsidiaries (for details, please
refer to Notes 21, 22 and 23 to the consolidated financial
statements in this annual report). The Audit Committee has
evaluated the valuation bases and key assumptions adopted by
management and concurred with the relevant accounting treatment
and disclosures.

Nomination Committee

During the Reporting Period and up to the latest practicable date,
the Nomination Committee comprises the following Directors;

Independent Non-executive Directors
Mr. Jiang Guofang (Chairman)]

Ms. Li Yinggi (Appointed on 13 June 2025)
Mr. Liu Feng (Resignated on 13 June 2025)

Executive Director
Mr. Yang Guoping

The Nomination Committee is responsible for (including but not
limited to):

° Studying the selection standards and procedures for directors,
managers and other senior executives to be appointed by the
Board, and proposing to the Board;

° Extensively searching qualified candidates, examining director
candidates and candidates for senior executives of the
Company subject to appointment by the Board, and proposing
to the Board, as well as reviewing the independence of
proposed independent non-executive Directors;

° Making recommendation on candidates for the next session of
the board of directors to the current session of the Board
when the re-election of the Board takes place, appointing or
reappointing Directors and proposing to the Board on
Directors’ succession plans;

° Appraising job performance of the directors and senior
executives, and making recommendation or providing
suggestions on replacement of directors or senior executives
based on appraisal results when necessary;

° Reviewing the structure, size, composition and diversity of the
Board at least once a year, assisting the Board in
maintaining the Board skills matrix, and making
recommendations on any proposed changes=to the Board to
complement with the Company's strategies;
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° Supporting the Company's regular evaluation of the board’'s
performance;
° Other matters prescribed by laws, regulations, the listing rules

in the place where the Company is listed and the Articles of
Association or authorized by the general meeting or the
Board.

During the Reporting Period, the Nomination Committee held 3
meeting and all then-serving Nomination Committee member,
including Mr. Jiang Guofang, Mr. Liu Feng, Ms. Li Yingqgi, and Mr.
Yang Guoping, attend such meeting in person, and actively
performed its duties according to the Company Law, Code for
Governance of Listed Companies, Articles of Association, Terms of
Reference of the Nomination Committee (Revised] and relevant
provisions. The Nomination Committee reviewed the Board member
diversity policy, independence of independent non-executive
Directors and performance of duties by senior management, and
considered and passed proposals: “Proposal on Nomination of
Corporate Director Candidates” and “Proposal on Changes to the
Nomination Committee Chairperson and Members”. It also heard
the proposal to amend the "Terms of the Nomination Committee”
and authorize the committee to compile the director skills matrix
and conduct director skill evaluations.

DIVERSITY POLICY FOR BOARD MEMBERS

With respect to evaluating the composition of the Board, the
Nomination Committee considers the different categories set forth
in the Board diversity policy adopted by the Company, including but
not limited to sex, age, cultural background and race, apart from
educational background, professional experience, skills, knowledge
and length of service. The Nomination Committee will discuss and
agree with objective factors that can be considered in order to
make the Board diversified, and suggest the Board adopt its
recommendations if required. With regard to gender diversity to the
Board, the Board should increase the proportion of female
members over time when selecting and recommending eligible
candidates to join the board. The Board will refer to the
expectations of stakeholders and recommend best practices both
domestically and internationally to ensure an appropriate balance of
gender diversity, with the ultimate goal of achieving gender equality
to the Board.

As to identification and selection of suitable director candidates,
before suggesting any candidate to the Board, if appropriate, the
Nomination Committee should make reference to the character,
qualifications, experience, independence and other relevant
conditions of the relevant candidates in order to execute the
corporate strategy and achieve the Board diversification.
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The following table provides an overview of the diversification of the
Board in terms of sex, age and length of service:

Sex % 51

Male s

Female zZ

Age Fir

Below 50 505 A T
50 to 59 505X 259 5%
60 to 69 60BRE 69 5%
Length of service as Director EERKERE
Less than 3 years DRI

3 to 5 years 3ES5F

5 years or more S5 L

Gender Diversity and Equal Opportunities Policies for
Employees

We respect the gender, age and ethnicity of each person. As of
December 31, 2025, approximately more than 20% of our full-time
employees (including senior management] were female. We will
continue to focus on embracing diversity within the Company and
equal and respectful treatment of all of our employees in their

hiring, training, wellness and professional and personal
development. To this end, we have adopted policies on
compensation, dismissal, equal opportunities, diversity and

antidiscrimination. Accordingly, the Company gives each job
applicant an equal job opportunity and we have an internal policy in
place to ensure that there is no discrimination as to gender, age
and ethnicity. In addition, we have stipulated in our internal
guidelines that decision in relation to human
management, which include but not limited to promotion, salary
increment and dismissal within the Company would be based solely
on the employee’s performance, experience and capability. While
we strive to provide equal career opportunity for everyone, we will
also continue to promote work-life balance and create a happy
culture in our workplace for all of our employees.

resource
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NOMINATION PROCEDURE

The Nomination Committee develops the selection criteria,
selection procedure and term of office for Directors and senior
executives of the Company in light of the operational realities of the
Company and according to relevant laws, regulations and other
normative documents, the Articles of Association and the Hong
Kong Listing Rules, before forming them into resolutions and
submitting to the Board for consideration and adoption and
carrying them out accordingly. The selection procedure for
Directors and senior executives: (I} the Nomination Committee shall
actively communicate with relevant departments of the Company to
develop the Company's requirements and needs for new Directors
and senior managements, and form them into written materials; (I1]
the Nomination Committee can extensively search candidates for
Directors, managers and other senior managements within the
Company and its holding (equity participation) company and on
talent markets; [(Ill] search and collect information about
occupation, education, professional title, detailed work experience
and all part-time jobs of preliminary candidates and form them into
written materials; (IV] solicit consent from nominees to nomination,
otherwise they may not be regarded as candidates for Directors
and senior managements; (V] convene a Nomination Committee
meeting to conduct qualification review of the preliminary
candidates according to conditions of employment of Directors and
senior executives; (VI) provide recommendations on Director
candidates and candidates for newly appointed senior executives
and relevant materials thereon to the Board 10 days before
electing new Directors and appointing new senior managements
and (VII] conduct other subsequent work based on decisions and
feedback from the Board.

Remuneration and Appraisal Committee

During the Reporting Period and up to the latest practicable date,
the Remuneration and Appraisal Committee comprises the
following Directors:

Independent non-executive directors

Mr. Jiang Guofang (Chairman)]

Mr. Liu Feng

Executive Director
Mr. Yang Guoping
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The Remuneration and Appraisal Committee is responsible for
(including but not limited to):

° Review the performance appraisal systems and indicators for
Directors and senior management personnel, and provide
recommendations on establishment of normative and
transparent remuneration policy;

° Studying and reviewing the remuneration policies and plans
for Directors and senior executives, and supervising the
execution of the remuneration system;

° Reviewing and approving executive remuneration proposals
based on the Company’ s policies and objectives set out by
the Board;

° Considering the remuneration paid and time commitment and

duties required by similar companies and the employment
conditions of other positions in subsidiaries of the Company;

° Reviewing and approving compensations payable to the
executive Directors and other members of senior
management for loss or termination of their office or
appointment, to ensure such compensations are in
accordance with the terms of relevant contracts, and in case
of inconsistency with the contractual terms, the
compensations are fair and reasonable and not excessive;

° Ensuring that none of the Directors or any of their associates
is involved in determining their own remunerations;

° Other duties delegated by the Board.

The Remuneration and Appraisal Committee shall provide
recommendation to the Board with respect to remuneration
package of Directors and senior executives for approval, while the
Board has the right to reject any remuneration plan or suggestions
not in the best interests of the Shareholders.
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During the Reporting Period, The Remuneration and Appraisal
Committee held 2 meetings and all the Remuneration and
Appraisal Committee members, including Mr. Jiang Guofang,
Mr. Liu Feng and Mr. Yang Guoping, attend such meetings in
person, and actively performed its duties according to the Company
Law, Code for Governance of Listed Companies, Articles of
Association, Terms of Reference of the Remuneration and Appraisal
Committee of the Board (revised) and relevant provisions. In light of
the operational realities of the Company, the Committee raised
relevant opinions and unanimously considered and approved the
draft of the Remuneration Policy for Directors and Senior
Management, Regarding the implementation of the Performance
Appraisal Plan for Directors and Senior Management of the
Company 2024 and the Performance Appraisal Plan for Directors
and Senior Management of the Company for 2025 through sufficient
communication and discussion.

Details about remunerations of all Directors, Supervisors (as of the
date prior to the dissolution of the Supervisory Board) and certain
senior executives for the year ended December 31, 2025 are set
out in the Note 13 to the consolidated financial statements in this
annual report.

Duties of Corporate Governance

The Board is responsible for performing duties set forth in Code
Provision A.2.1 of the CG Code.

The Board monitors the corporate governance policies and
practices of the Company, trainings and continuous professional
development of Directors and senior management, the Company’s
compliance with policies and practices prescribed by applicable
laws and regulations, compliance with the Model Code and
Securities Dealing Code, the Company’s compliance with the CG
code and disclosures in Corporate Governance Report.

INFORMATION ON GENERAL MEETING

The Company held the annual general meeting of 2024 on June 13,
2025, with announcement on relevant resolutions and poll results
published on the Shanghai Stock Exchange's website
(www.sse.com.cn] and Hong Kong Stock Exchange's website
(www.hkexnews.hk] and the Company's website (www.dzug.cn] on
the same day.
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NOTE ON GENERAL MEETING

1. Attendance of and numbers of Shares held by
Shareholders at the annual general meeting of 2024
are as follows:

On the day of the general meeting, a total of 723 Shareholders or
their proxies attended the AGM. Such Shareholders held
751,112,166 shares in aggregate, including 722 A-share holders
holding 688,372,166 Shares in aggregate, and 1 H-share holder
holding 62,740,000 Shares in aggregate.

SHAREHOLDER’S RIGHTS

Shareholders request an extraordinary general meeting to
be held

According to Article 56 and Article 59 of the Articles of Association,
Shareholders requesting an extraordinary general meeting or class
meeting shall do so according to the following procedure:

Shareholders holding 10% or more of Shares either alone or in
aggregate have the right to request the Board to hold
extraordinary general meeting and shall file a request in writing to
the Board. The Board should give a written feedback consenting or
dissenting to the convening of an extraordinary general meeting
within 10 days of receipt of the request according to laws,
regulations and the Articles of Association.

Where the Board consents to holding an extraordinary general
meeting, it should give a notice of general meeting within 5 days of
making a Board resolution, provided that any change to the original
request in the notice should be subject to consent of relevant
shareholders. Where the Board disagrees with holding an
extraordinary general meeting or fails to give any feedback within
10 days of receipt of the request, ordinary Shareholders holding
10% or more of shares either alone or in aggregate have the right
to propose the Supervisory Board to hold an extraordinary general
meeting, and should file a request to the audit committee in
writing.

Where the audit committee consents to holding an extraordinary
general meeting, it should give a notice of general meeting within
5 days of receipt of the request, provided that any change to the
original request in the notice should be subject to consent of
relevant shareholders.
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Should the audit committee fail to give a notice of general meeting
within the prescribed time Llimit, the audit committee shall be
deemed not to convene or hold the general meeting, in which case
ordinary Shareholders holding 10% or more of Shares either alone
or in aggregate for more than 90 consecutive days may convene
and chair a general meeting themselves. The costs necessary for
the general meeting convened by the audit committee or the
shareholders themselves shall be undertaken by the Company.

Bring forward proposals at general meeting

According to Article 61 of the Articles of Association, where the
Company holds a general meeting, the Board, the audit committee
and Shareholders holding 1% or more of Shares either alone or in
aggregate have the right to bring forward proposals to the
Company.

Shareholders holding 1% or more of Shares either alone or in
aggregate may bring forward provisional proposals and submit
them in writing to the convener 10 days prior to the general
meeting. The convener shall give a supplementary notice of general
meeting within 2 days of receipt of the proposals, announce the
contents of the provisional proposals * and submit it to the general
meeting for deliberation. However, this provision does not apply if
the temporary proposal violates laws, administrative regulations, or
the Articles of Association, or if it falls outside the general
meeting’s authority.

Except as otherwise specified in the preceding provisions, the
convener may not modify any proposal already indicated in the
notice of general meeting or add any new proposal thereto upon
giving the announcement of notice of general meeting.

The general meeting may not vote or make any resolution on any
proposal not listed in the notice of general meeting or incompliant
with the Articles of Association.

Make inquiries to the Board

Shareholders may make inquiries to the Company in writing, and
may send the aforesaid inquiries or requests to the Company via
fax, email or post. The contact information is as follows:

Office of the Board Secretary

Address: 10F, Block 1, Zhongteng Building, 2121
Avenue, Xuhui District, Shanghai, China
Fax: +86(21) 64288727

Email: dmbstockl(ddzug.cn

Longteng

For the avoidance of any doubt, Shareholders shall provide their
full names, contact details and identity in order for the Company to
make reply. Shareholder’s information might be disclosed
according to law.
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SHAREHOLDER COMMUNICATION AND INVESTOR
RELATIONS

The Board acknowledges that it should be responsible and
accountable to the shareholders and believes that maintaining
effective  communication with the shareholders is crucial to
promoting the investor relations and deepening the investor

understanding of the Group’s business performance and strategy.

To facilitate effective communication, the Company has formulated
shareholder communication policy and set a website at
www.dzug.cn, where the general public can consult information
and updated data about the Company’s business development and
operations, financial data, corporate governance routines and other
data.

The Board reviews that policy on a regular basis to ensure its
effectiveness. During the Reporting Period, the Board had reviewed
the Shareholder’s communication policy and considered that it was
effectively implemental.

Directors confirm that the Company's Articles of Association didn't
change materially for the year ended December 31, 2025, except
for revisions to the Articles of Association approved by the annual
general meeting of 2024 held during the reporting period.

RESPONSIBILITY OF DIRECTORS FOR FINANCIAL
STATEMENTS

Directors acknowledge their responsibility for preparing the
financial statements of the Group for the year ended December 37,
2025.

Directors are not aware of any significant uncertain factor about
any event or circumstance that might constitute significant doubt
over the ability of the Group to continue in operation according to
going concern basis.
The statement of the independent auditor of the Company
regarding its reporting responsibility for financial statements is set
out in the independent auditor’'s report of this annual report.
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AUDITOR’S REMUNERATION 1% By B S EH

For year ended December 31, 2025, the remuneration paid by the HZE2025F12A31AIEFE - XARIGER
Company to its externally engaged auditors of the Company for PRI MARBIRA RIRINZ SNEEAZEED (B35
audit services (including BDO China SHU LUN PAN Certified Public ~ M/E &M EHH BHREBAE) REBYL
Accountants LLP and BDO Limited) is RMB1.50 million and 1*1%%@&%?%%%%5& 7)) XIS

76

HK$1.30 million. ARB150BTRIB0EET °
Unit: Yuan Currency: RMB B BE:ARE

Currently appointed RESE
Name of domestic s k=R RS BDO SHU LUN PAN SAEE N E AT (R 5k

accounting firm Certified Public ERaR)

Accountants LLP

Remuneration of domestic % A& &t Al =5 75 A7 R Bl RMB1.50 million AR08 T

accounting firm
Audit period of domestic RNGEREEEET TR 26 years 26%F

accounting firm

Names of CPA with
domestic accounting firm

BARERMEHEMmEs
e

Lin Shengyu, Li Jingya

MEF T

Continuous period of audit 3EAN@EFAISEHATEMERT 5 years, 4 years 54« 4B
service by CPAs with BhEs 5T AR 7% B B IR
domestic accounting firm
Name of overseas RINSETRD B H5 P75 18 BDO Limited BB IEEREMERAA
accounting firm AR AR
Remuneration of overseas 34N & &R0 = 75 A7 i B HK$1.30 million 13088 7T
accounting firm
Name of the overseas BHNEETAN B FTAEM &5 Chau Ka Kin SR
certified public Bl 24 2
accountant
Audit period of overseas WINGETENEFAAERTFR 10 years 104F
accounting firm
Remuneration
Name 718 40|
Internal control audit A #84% #2§ BDO China SHU LUN {5 &€&t EH5AT RMBO0.40 million
accounting firm = u+Eﬂi$i‘5‘Fﬁ PAN Certified (FHREBEER) AR08 T

Public Accountants

LLP
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RISK MANAGEMENT AND INTERNAL CONTROL

The Company has established a set of corporate policies, including
detailed internal control and risk management policies, in order to
supervise all material aspects of various departments, including
operating procedures, assignment of duties, resource management,
approval process and internal evaluation standards, and ensure that
the Company’s resources, employee qualification and experience in
terms of accounting, internal audit and financial reporting functions
and related to the ESG performance and reporting of the issuer as
well as training courses received by employees and relevant
budgets are sufficient. The Company would evaluate its internal
monitoring and risk management policies for effectiveness and
make revisions thereto in order to reflect changes to market
condition, applicable laws and regulations and the risk profile of
various business segments of the Company.

The Board confirms its responsibility for risk management and
internal control systems and reviewing their effectiveness. Such
systems are designed to manage (not eliminate] the risk that
business objectives cannot be achieved, and can only reasonably
instead of absolutely avoid misrepresentations or errors. The Board
has overall responsibility for evaluating and determining the nature
and extent of the willingness to take risks it is willing to take in
order to achieve the Company's strategic objectives, and
establishing and maintaining appropriate and effective risk
management and internal control systems through identification,
assessment and management.

The Audit Committee assists the Board in leading the management
of the risk management and internal control system and
supervising the design, implementation and supervision of the risk
management and internal control systems. The Company set up an
internal audit department responsible for internal audit function,
and conducting independent audit of the adequacy and
effectiveness of the risk management and internal control systems.
The internal audit department examines major matters such as
relevant accounting practice and all significant internal control
matters, and provides the Audit Committee with its findings and
improvement suggestions.

For the year ended December 31, 2025, the Board reviewed the risk
management and internal control systems five times and reviewed
the effectiveness of risk management and internal control systems
of the Company and its subsidiaries, believing the risk management
and internal control systems are effective and adequate.
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I Relevant Details about Internal Control Audit Report

BDO China SHU LUN PAN Certified Public Accountants LLP, the
internal control audit firm for the Company, issued a standard
unqualified internal control audit report for the Company. Please
refer to the 2025 Internal Control Audit Report of Shanghai
Dazhong Public Utilities (Group) Co., Ltd disclosed on the Shanghai
Stock Exchange's website (www.sse.com.cn) on March 31, 2026 for
the internal control audit report.

Il. Joint Company Secretaries

A Joint Company Secretary of the Company Ms. Zhao Fei is
responsible for advising the Board on corporate governance and
compliance matters and for preparing and keeping archives about
the Company's general meetings and Board meetings.

To maintain good corporate governance and ensure compliance
with the Hong Kong Listing Rules, the Company engaged Dr. Ngai
Wai Fung (Director and Chief Executive Officer of SWCS Corporate
Services Group (Hong Kong) Limited, a Fellow of The Hong Kong
Institute, a Fellow of the Chartered
Governance Institute in the United Kingdom, a member of The Hong
Kong Institute of Certified Public Accountants, a Fellow of The
Association of Chartered Certified Accountants in the United
Kingdom and a member of The Chartered Institute of Arbitrators)
as the other Joint Company Secretary of the Company to assist

Chartered Governance

Ms. Zhao Fei in performing her obligations and duties as the
Company Secretary of the Company. The main contact of Dr. Ngai
Wai Fung is Ms. Zhao Fei. During the Reporting Period, each of
Ms. Zhao Fei and Dr. Ngai Wai Fung participated in relevant
professional trainings of no less than 15 hours, compliant with the
provisions of Rule 3.29 of the Hong Kong Listing Rules.

lll. Appraisal Mechanism for Senior Management and
Establishment and Implementation of Incentive
Mechanism During the Reporting Period

The Company formulated
performance appraisal and for remuneration management. The

impeccable measures for operating

Board has Remuneration and Appraisal Committee responsible for
formulating the remuneration policy and scheme of the Company’s
management. In 2025, remunerations of the Company's senior
management were paid according to the 2025 Performance
Appraisal Program for the Senior Management consented by the
Remuneration and Appraisal Committee and considered and
approved by the Board and the Annual Performance Appraisal
Targets (Tasks) Pledge executed thereby.
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IV. Note on Relevant Details about Internal Evaluation
Report

Please refer to the 2025 Internal Control Evaluation Report of the
Company disclosed on the Shanghai Stock Exchange website
(www.sse.com.cn) on March 31, 2026 for relevant details about the
Company's internal control evaluation report during the Reporting
Period.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR
MANAGEMENT

As of the Latest Practicable Date, the biographical details of the
incumbent Directors and senior management of the Company are
set out as follows:

Executive Directors

Mr. Yang Guoping, aged 68, joined the Company in January 1992
and was appointed as a Director on January 1, 1992. Mr. Yang is
the chairman of the Strategic Development and ESG Committee
and a member of the Nomination Committee and Remuneration
and Appraisal Committee. He is currently a chairman and chief
executive officer (CEO) of Dazhong Transportation, the vice
chairman of Shenzhen Capital Group, director of Shanghai Dazhong
Gas, the director of Dazhong Business Management, Shanghai
Jialeng SONGZ Automobile Air Conditioning Co., Ltd (stock code:
002454.57), director of Nanjing Public Utilities Development Co.,
Ltd [stock code : 000421.5Z), independent director of Shanghai
Shentong Metro Co., Ltd (stock code: 600834.SH) and directors of
certain subsidiaries of the Company. He served as director of
Shanghai Transportation Group Co., Ltd [stock code: 600676.SH)
from April 18, 2016 to April 26, 2024. Mr. Yang is now an executive
director of the third session of China Association for Public
Companies, and the vice chairman of China Taxicab and Livery
Association.

Mr. Liang Jiawei, aged 52, joined the Company in September 2000
and was appointed as an executive Director of the Company on July
28, 2015. Mr. Liang is a member of the Strategic Development and
ESG Committee. He has been the chief executive officer of the
Company since June 2015. Mr. Liang has been serving as director
of Dazhong Transportation in April 2016. Mr. Liang now serves as
director of Dazhong Business Management, director of Shanghai
Dazhong Gas, director of Shenzhen Capital Group, chairman of
Shanghai Dazhong Gas Investment & Development Co., Ltd.
executive vice president [(legal representative] of The Listed
Companies Association of Shanghai, the director of the 8th council
of Shanghai Association of Stock System Enterprises and directors
of certain subsidiaries of the Company. Mr. Liang obtained a
Bachelor’'s degree in administration from Shanghai University in
July 1995 and a master degree in business administration from
Preston University in the United States in November 2002.

DaZhong Public Utilities Annual Report 2025

EEREREEARHEEFN

ARBBERRERAITARNEANESER
EREBRANBZBEEFBRINAT -

HITES

BB EE - 685% - FN1992F1 A IMARRAH]
WRINFIANREZERES - I5E4EAR
B EREESCZESFEFRREZETR
YMEERLZESLE - FHARERBESE
ERFAEFHITEICED)  FEIEKES
R -EBRBMRES ARLEES £
EIAMZAEEARMAER LA RO R
5% :002454S2)EE -HRLANABRRNEA
RATE (AR - 000421.52)ESF ~ HiGH
B R M ERAE (BRMDASE : 600834.5H)
BUYEERARBETHEBRARNES ° i
R2016F4 A18HE 202454 26 BIEE HE
REBEERMDAERDE (DR : 600676,
SH) - B ERBAFE ETARHETE=
EEEgRHES  PEEHEABEEBMHE

Energr-

REBBESE 5258 - KR20005F9 AMAKAF
WH2015F7A28HELZEAARRRAITE
B REL ABKERMUSCEEEELE -
®E2015% 6 ARETRNRBITHES - 2%
HEEH2016FLARARRRBESE - RHEE
ABRRLEES  LBARMEES R
BliEEE  LBABRIBREERERAT
EER - bBEmRARBEEEIER CEA
RR) - BETmRHARBETE) \BESS
BERARNGETHEARNES - o4t
RI995FTAERS EBREBITHEERE LS
R PA2002F 11 AESERETRGTEAST
BEIRE LB -



DIRECTORS AND SENIOR MANAGEMENT

Mr. Wang Baoping, aged 66, was appointed as executive Director of
the Company on June 22, 2020, and is also the chairman of
Nantong Dazhong Gas Co., Ltd. and directors of certain
subsidiaries of the Company. Mr. Wang once served as the deputy
general manager of Shanghai Gas Group and deputy general
manager of Shanghai Gas. He obtained a professional degree in
television and information processing from the Evening College of
Shanghai Polytechnic University in 1987.

Non-executive Directors

Mr. Zhao Yiging, aged 54, was appointed as a non-executive
Director of the Company on June 13, 2025, Mr. Zhao now serves as
Vice President (presiding over daily operations) of Shanghai Gas.
Mr. Zhao previously held positions including Deputy General
Manager and General Manager of Shanghai Dazhong Gas as well as
Chairman of Shanghai Natural Gas Pipeline Network Co., Ltd. He

obtained a Bachelor’'s degree in Urban Gas Engineering from Tongji
University in July 1994.

Mr. Jin Yongsheng, aged 61, was appointed as non-executive
Director of the Company on June 22, 2020. Mr. Jin now serves as
the president of council of shareholders affairs of ENN Energy
Holdings Limited. He obtained a professional degree in finance
from Tianjin College of Finance and Economics in 1986 and an
executive master of business administration from Peking University
in 2005.

Independent Non-executive Directors

Mr. Jiang Guofang, aged 68, was appointed as independent
non-executive Director of the Company on June 28, 2023, Mr. Jiang
is the chairman of Nomination Committee and Remuneration and
Appraisal Committee, and a member of Audit Committee. He now
serves as independent non-executive director of Tian An China
Investments Company Limited. He once served as deputy general
manager of Shenwan Hongyuan Group, the chairman of the board
of SYWG BNP Paribas Asset Management Ltd and SWS MU Fund
Management Co., Ltd, the executive vice president and the Hong
Kong chairman of Shenyin & Wanguo Securities Co., Ltd, the
director and EVP of Shanghai Shenyin Securities Co., Ltd, the
director of the People's Bank of China and deputy section chief of
ICBC. Mr. Jiang obtained a Master's degree from Universidade
Aberta Internacional Da Asia (Macau) (currently known as the City
University of Macau) in February 1999.
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Ms. Li Yingqi, aged 49, was appointed as an independent
non-executive director on May 27, 2022. Ms. Li is the chairman of
Audit Committee and a member of Nomination Committee. She
currently serves as a professor and doctoral supervisor of
Shanghai National Accounting Institute, and the independent
director of China Everbright Bank Co., Ltd. Ms. Li enjoys special
government allowance from the State Council. She also serves as a
consulting expert with the Internal Control Standards Committee of
the Ministry of Finance. Ms. Li now serves as independent director
of Shanghai Modern Pharmaceutical Co., Ltd. From June 2021 to
June 2024, Ms. Li served as an independent director of China Post
Technology Co., Ltd (Stock Code: 688648.SH); and an independent
director of Eastern Air Logistics Co., Ltd. From November 2022 to
November 2025, Ms. Li served as independent director of Shanghai
Modern Pharmaceutical Co., Ltd. Ms. Li obtained a doctoral degree
in management from Fudan University in June 2009. She is a
senior member of The Chinese Institute of Certified Public
Accountants [non-practicing).

Mr. Liu Feng, aged 57, was appointed as an independent
non-executive Director on May 27, 2022. Mr. Liu is a member of
Audit Committee and Remuneration and Appraisal Committee, and
now as senior partner of Beijing Dacheng (Shanghai] Law Firm, as
well as the independent director of Shanghai Jiaoda Withub
Information Industrial Co., Ltd [stock code: 8205.HK] and China
Post Technology Co., Ltd (Stock Code: 688648.SH). Mr. Liu serves
as a civil and administrative consulting expert of the Supreme
People’s Procuratorate, director of Intellectual Property Business
Committee of Shanghai Lawyers Association, a mediator of
Shanghai Economic and Trade Mediation Center, a deputy director
of the practice dispute mediation committee and disciplinary
sanction committee of Shanghai Lawyers Association, a member of

Shanghai Intellectual Property Service Industry Association,
Director of the Intellectual Property Research Association of
Shanghai Law Society, a member of Intellectual Property

Association of China (Shanghai) Pilot Free Trade Zone, a member of
the lawyers group for the legal advisory committee of Shanghai
Association for Science and Technology, and acted as a member of
the expert justification panel of Shanghai Municipal Superior
People’'s Court many times. Mr. Liu once worked as a deputy
general manager of Shanghai Leiyunshang Pharmaceutical Co., Ltd
and the senior partner of Shanghai Shenda Law Firm. Mr. Liu
obtained MBA degree from Shanghai Jiao Tong University in July
2000. He has been a practicing Chinese lawyer since 1996.

Mr. Yang Ping, aged 56, was appointed as independent
non-executive director of the Company on May 27, 2022. Mr. Yang is
a member of Strategic Development and ESG Committee. He
serves as the Strategic Director of Shanghai Yitai Investment
Management Co., Ltd. and a director of China Asset Management
30 Forum. He served as CEO and president of Sailing Capital
Management Co., Ltd, chief investment officer and member of
management committee of China Everbright Limited. Mr. Yang
obtained a doctoral degree in economics from Shanghai Academy of
Social Sciences in July 2005.
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Senior Management

Executive Director Mr. Liang Jiawei concurrently holds the position
of senior management of the Group. For his biographical
information, please refer to the above preceding part of this
section.

Mr. Jiang Yun, aged 49, currently serves as VP and CFO of the
Company. Mr. Jiang is also the supervisor of Shanghai Dazhong
Gas. He served as financial manager and deputy director of finance
(in charge of work] of Dazhong Transportation in succession from
May 2015 to March 2019. He was appointed as the deputy director
of finance of the Company (in charge of work) on March 29, 2019.
He was qualified as Chinese senior accountant in December 2013.
He graduated as a Bachelor of Finance from Shanghai Jiao Tong
University in July 2005, and obtained a Master's degree in
professional accounting [MPAcc) from Shanghai National
Accounting Institute in October 2009.

Ms. Zhang Rongzheng, aged 52, currently serves as VP of the
Company and doubles as Chairman of Shanghai Dazhong Run
Logistics Co., Ltd and executive director of Shanghai Dazhong
Jiading Sewage Treatment Co., Ltd. She obtained a Bachelor’s
degree in mathematical statistics from East China Normal
University in July 1996 and MBA from Fudan University in June
2005. Ms. Zhang is now an executive council member of Shanghai
Transportation Industry Association.

Ms. Zhao Fei, aged 47, currently serves as the secretary of the
Board, as well as the general manager of the Legal Department of
the Company and supervisor of SEISYS. Ms. Zhao is now a joint
company secretary of the Company. She passed the Chinese
judicial examine and obtained certificate of qualification for legal
profession from the Ministry of Justice, the People’'s Republic of
China in February 2007. She obtained a Bachelor's degree in law
from Shanghai University of Finance and Economics in July 2000
and a Master’'s degree in law from Fudan University in January
2011.

CHANGES IN INFORMATION OF DIRECTORS AND
CHIEF EXECUTIVES WITHIN THE REPORTING PERIOD

Information Required to be Disclosed pursuant to Rule
13.51B of the Hong Kong Listing Rules

Ms. Li Yingqgi has resigned as an independent director of Shanghai
Modern Pharmaceutical Co., Ltd. (600420.SH) on November 27,
2025.

Ms. Li Yinggi was appointed as an independent director of China
Everbright Bank Co., Ltd. (601818.SH] (6818.HK}= on March 12,
2026.
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After making specific inquiries made by the Company and
confirmed by the Directors and chief executives of the Company,
other than as disclosed above, after the date of the Company's
2025 interim report and up to the Latest Practicable Date, there is
no change in any information of the Directors and chief executives
of the Company that are required to be disclosed pursuant to
paragraphs (a) to (e] and (g) of Rule 13.51(2) of the to Listing Rules
Rule 13.51B(1) of the Hong Kong Listing Rules.

Interests and Short Positions of Directors and Chief
Executives in Shares, Underlying Shares and Debentures

To the best knowledge of the Directors, as at December 31, 2025,
the beneficial interests or short positions of the Directors and the
chief executives of the Company in any Shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFOJ], required
(a] to be notified to the Company and the Hong Kong Stock
Exchange pursuant to Sections 7 and 8 of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFOJ; or (b) pursuant to Section
352 of Part XV of the SFO, to be entered in the register required to
be kept therein; or (c) pursuant to the Model Code set out in
Appendix C3 to the Hong Kong Listing Rules to be notified to the
Company and the Hong Kong Stock Exchange, were as follows:

KRN WEH I EEAMEESR RAQFT
BABHERE B EXEEEIN - 1KR2025F
FHRE AR REEREER 1T A HIE
M BEREEWHANEISSIEERE
)EERFE(QBRATHENTMESERARQR
THBRHER 2 EMEBERIE ETHRANE
13.51B(1) & T LA FR -

EERTHRAIRKG - HERORE
ZHNESRRKA

BEEEMM N2025512A318H  EF LK
DNEIEREHITHABRA R B ok H ] a8
B (T&REBHMBEGRGIEXVED) K ER R
% HERG REEED  BE(Q)AREE
HFERHEEIETRSDEBEMERNG N E
BTN ESERIAR (BIEREESR
BHEGPIRTEREEIRARENERZR
HAE) K (b) ERIEEF K HE &G EXVER
535216 B R TE R 8RR SZ G Pt 2 B R Ay
EHRERIAR HOREREEFBS TR
RIFtEXCIFTEL 2 R ESFRIZBAME AR RE
BN ESESIARIT ¢

Approximate Approximate

Number of percentage of percentage of
Shares interest in the relevant type of
Name Nature of interest Type of Shares held "2 Company (%) Shares (%)
BERGD GEAAREZE SHEEBRGER
& Mg % 12 38 5l g g HNEDE(%) BOBED (%)
Directors
=4
Mr. Yang Guoping ¥ Beneficial owner A Shares 2,097,861 (L) 0.07 0.09
15 B 3 5 A 016 EnEAA AR
Mr. Liang Jiawei @ Beneficial owner A Shares 222,300 (L) 0.01 0.01
Rz S ) Em#EA A ARR
Notes : B & -
(1) (L) — long position (1) L) — &
(2) As at December 31, 2025, the total number of issued Shares was 2,952,434,675, (2) MR2025F12A31H B TRHEHY A

including 2,418,791,675 A Shares and 533,643,000 H Shares. 2,952,434,6751% - H B 4E2,418,791,6 75 AR AN

533,643,000 HAZ ©

(3) Mr. Yang Guoping (% Bl ) holds 14,229,800 shares in Employee Share (3)
Ownership Committee, representing 9.55% of the total number of shares of the

15 B 5 AR OB T A& R 45 514,229,800 %
9 (58 TR AR B 9.55% -

Employee Share Ownership Committee.
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(4) Mr. Liang Jiawei (232 #) holds 112,100 shares in Employee Share Ownership
Committee, representing 0.07% of the total number of shares of the Employee
Share Ownership Committee.

(5) Employee Share Ownership Committee is the beneficial owner of the 90% equity
interests in Dazhong Business Management and is deemed to be interested in
495,143,859 A Shares held by Dazhong Business Management.

Save as disclosed above, as at December 31, 2025, there were no
beneficial interests or short positions of the Directors and the chief
executive in any Shares, underlying shares and debentures of the
Company or any of its associated corporations [within the meaning
of Part XV of the SFOJ, required (a) to be notified to the Company
and the Hong Kong Stock Exchange pursuant to Divisions 7 and 8
of the SFO [including interests and short positions which they were
taken or deemed to have under such provisions of the SFOJ; or (b)
pursuant to section 352 of Part XV of the SFO, to be entered in the
register required to be kept therein; or (c] pursuant to the Model
Code set out in Appendix C3 to the Hong Kong Listing Rules to be
notified to the Company and the Hong Kong Stock Exchange.

SERVICE CONTRACTS OF DIRECTORS

None of the Directors entered into any service contract with the
Company that may not be terminated without payment of
indemnities (statutory indemnity excluded) within one year during
the Reporting Period.
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DETAILS ABOUT DIRECTORS AND SENIOR
MANAGEMENT

1. Changes in Shareholdings and Remunerations

Unit: share

Start date of  End date of

EEREREEARNHER

1. FREFFERRBEMER

Year-beginning

Year-end

Total pretax
remuneration
received from the
Company within
the Reporting

o

VAR

Whether
remunerated
by related
parties of

Name Position Gender  Age  term term shareholdings shareholdings  Period (RMB’000) the Company
REHARDTE
BHBEARHAE RELLAH

#E B 3 FR O OEHERAN EMALANH FNBREY ERERE (AR®TR) BARENHH
Yang Guoping Chairman of the Board Male 69 1992-1-1 2026-06-27 2,097,861 2,097,861 3,422 Yes
HET BEERIF i =
Liang Jiawei Executive Director Male 52 2015-7-28 2026-06-27 222,300 222,300 4,137 No
REE #ITES 8 &

President 2015-6-18 2026-06-27
Wang Baoping Executive Director Male b6 2020-6-22 2026-06-27 - - 760 No
TET HITER 2 &
Shi Pingyang Non-executive Director Male 51 2022-5-27 2025-06-13 - - — Yes

[Resigned)

2FF (BAE) FRTES E =
Zhao Yeqing Non-executive Director Male o4 2025-06-13  2026-06-27 - - = Yes
BES FHTES % =
Jin Yongsheng Non-executive Director Male 61 2020-6-22 2026-06-27 - - — Yes
Bk FRTES E: =
Jiang Guofang Independent Director Male 68 2023-6-28 2026-06-27 - - 200 No
=B BIE% B &
LI Yingqi Independent Director Female 49 2022-5-27 2026-06-27 - - 200 No
FEH BUES LS &
Liu Feng Independent Director Male 57 2022-5-27 2026-06-27 - - 200 No
Y BUES B &
Yang Ping Independent Director Male 5 2022-5-27 2026-06-27 - - 200 No
BT BUES 3 &
Jiang Yun VP Male 49 2023-2-17 2026-06-27 - - 3,639 No
EE ElEE] E &

CFO 2020-6-22 2026-06-27

Bip -
Zhang Rongzheng VP Female 52 2024-3-28 2026-06-27 - - 2431 No
REF Bl kS &
Zhao Fei Board Secretary Female 47 2023-2-17 2026-06-27 50,000 50,000 2,363 No
ki EZenE z &
Total / / / / / 2,370,161 2,370,161 17,552 /
ast

86 DaZhong Public Utilities Annual Report 2025



PROCEDURE FOR DETERMINATION OF

DIRECTORS AND SENIOR MANAGEMENT
EERSREEAER

ETEEREREEARTFHNERF

REMUNERATIONS OF DIRECTORS AND SENIOR REMH
MANAGEMENT AND REMUNERATIONS PAID

Il. Remunerations of Directors and Senior Management . EERSREBEAERMBER

Decision-making procedure for
remunerations of Directors,

Supervisors and senior management

EEMmaREREARR

ey R ERIE R

Basis for determination of

remunerations of Directors and

senior management

EEMmaMEREARR

A 7 1€ K B

Remunerations of the independent non-executive Directors are
proposed by the Board in writing to the general meeting for
decision;

the remunerations of Directors and senior management of the
Company who are remunerated by the Company (President, VP,
Board Secretary and CFQJ is annual salary system and linked with
the Company’s business performance. At the beginning of each year,
the Remuneration and Appraisal Committee would formulate annual
performance pay appraisal targets and submit them to the Board for
consideration and approval. At the end of year, the appraisal report
on their work by reference to appraisal targets, before the Company
reviews the annual performance of the subject, with the appraisal
results to be submitted to the Remuneration and Appraisal
Committee for approval and to be issued after being confirmed by
the annual Board meeting;

Directors excuse themselves when the Board discusses their
respective remuneration matters.
BUFATEETNBHHESTSRENERRRERE
ERBIRRBMOEEARABASREEAR (B 28 EFg
WE  PBEE) NEMETEHHL BEARKLEMEHE -  BFENH
MWEREZZE Y LR ERH R EFEELS @H%T}“EF mE
FEERNE - FRESRURYREZBRETEAR  ARHEHE
TFEENER  ERERBTHNEAERZE BN IKFEESTS
PRI B

EXHEEewHEB I HMERE E -

As for Directors and senior management receiving compensation from
the Company, the actual payment of their compensation is based on
the Performance Appraisal Program for the Management considered
and passed by the Remuneration and Appraisal Committee of the
Board and confirmed by the Board and the Annual Performance
Appraisal Targets (Tasks) Pledge executed thereby;

Allowances for independent non-executive Directors are determined
according to the Proposal regarding Adjustment to Allowance of
Independent Non-executive Directors considered and passed at the
2021 AGM of the Company, at RMB200,000 (before tax) per person
per year.

ERRERBHONEENSREREAL HEMOER X NZRES
EHHEEZZE R RRBYLEFTERAN(KEEEBRRER
HERIAREMBAIHCFEAREZ BT (EH) ) BIKE
BYFRTERRZRRBARNFFERRASEZ RBNHCEAR
HEBIUFNTESTZUNZER) BABFARK20E T (HAT) °

KRR 2025FFH
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DIRECTORS AND SENIOR MANAGEMENT
EERSREEAER

Actual payment of remunerations of
Directors and senior management

ERNSREBAERMNER N
B

Total remuneration actually received by
all Directors and senior management
at the end of the Reporting Period

BEMREBESNSREREAEER
EENHmMa st

AR RS RRIER] -

20255 E 2RBREFNSREBEASERES

As detailed in the “Changes in Shareholdings and Remunerations”,

In 2025, the total remuneration actually received by all Directors, and
senior management was RMB17,552 thousand.

BRI S 5T AR 17,552 F T -

None of Directors waived or agreed to waive any remuneration within the Reporting Period.

RI|BEHA - HEEEHEXR B REREERRBH -
EMPLOYEES OF THE GROUP

General Matters

Employee Compensation Policy

The growth in total compensations of the Company’'s employees is
determined taking into account the growth extent in economic
benefits. Employees from functional departments of the Company
are matched with remuneration through job performance evaluation
and appraisal; the senior executives of subsidiaries of the Company
are matched with remuneration through the results of achievement
of five key operating performance indicators. The Company
established a human productivity analysis system to effectively
increase labor productivity.

Training

The Company values training and indoctrination of new hires in
corporate culture, solidifies the on-boarding training content and
process for new hires; strengthens training on policies and
management methods to improve employee execution and
dedication; different training formats and contents are designed
according to rank, professional category and other dimensions.

DaZhong Public Utilities Annual Report 2025

FREER
—RER
1B S # B B &

AR BT H BB IE & DA B Mk /Y38
REESZE - ARBENMANET BB
AR EEZEFHMECE AR TET
RAERBHMICE - RRIEIL AR IR
B ARRSSBLEER -

4

REBRIER TEEEBEIMNES
EEB TAREIAZR - RRE NEsE
EEIE AN - 1T B TRTT AR
R HRES FXBEHFHEERTTH
AT AR



DIRECTORS AND SENIOR MANAGEMENT

() Compensation Policy

The Company controls the total labor cost and compensation
through comprehensive budget management. The Company's
employee remuneration standards are formulated by
comprehensively taking into account the complexity of job
management and the contribution to the Company’'s operation and
management. The growth of the total remuneration is linked to the
growth rate of the Company’'s economic benefits. The remuneration
of employees in the functional departments of the Company is
directly linked to the results of their job performance appraisal; the
remuneration of the management of its subsidiary companies is
directly linked to the achievement of the key operating performance
indicators of the subsidiary companies. The Company has
continuously strengthened employee performance appraisal,
improved the appraisal and elimination mechanism, optimized the
human efficiency analysis system, adhered to the orientation of
human efficiency control and value creation, and comprehensively
improved labor productivity and human resource allocation
efficiency.

(I Training Program

The Company has continuously strengthened the development of
post competencies and the cultivation of corporate culture,
deepened the optimization of content and processes for new
employee onboarding training, and refined the training model of
“centralized training + on-the-job practice + mentor follow-up”. It
has enhanced training on system implementation, management
methodologies, professional ethics and digital skills to improve
employees’ overall competitiveness. By designing differentiated
training content and formats in a stratified and categorized manner
in accordance with job grades, professional categories and
competency levels, the Company has built a systematic and
targeted training system to support the implementation of its
corporate strategy and talent development.

As of December 31, 2025, the Group had 2,721 employees on its
payroll. The Group's employee salary expenses were
RMB735,420,716.24 during the Reporting Period.

EERSREEAER

(=) HFMBUR

NABAZEREEEH AT AT EE
BieizHl - RR BT HEREEASZEMN
ERAFEENEOELLEENERER
E o HAMBERREQ KA K RIEE
BB - NEIMRERMI B THEREMA
MEZGEREEHN BT FRARKERE
FEETARMEREEREETTKERE
EEE e RRERLEBETAMER &2
EREBAES BIEABDTERS B
MAMEZEEBEAERER  2EETS
HEEREANERRERE -

(=) sZFAIEt &

NAFERCEULENEREDEXLIE
B RMEHETARRBIARRREEL
sEE[EPFI+EUER GRRY | HER
AoMBEHESTE BEE BEREHR
BRI BABTHRAHTEN &
RABE  BXRER - EOIBROBOER
RAEEEEIATERERN - 2BRERER
EHEBIIRR  XERARBEEEAS
R -

HZE2025%F12A31H » KEBBHH2,72141R
B -WEHAN AEEREEFHHIAAR
#5735 420,716.247T °

KRB 2025FF#H
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CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS

BREARBRRERZE

I. CHANGES IN SHARE CAPITAL
1. Table of Changes in Shares

The total Shares and share capital structure of the Company didn't
change within the Reporting Period.

II. SHAREHOLDER DETAILS
Total number of Shareholders

As of the end of the Reporting Period, the total number of ordinary
Shareholders of the Company was 204,332.

Interests and Short Positions of Substantial Shareholders
in Shares and Underlying Shares

As at December 31, 2025, so far as was known to the Directors,
the persons or entities, other than the Directors or chief executives
of the Company, who had interests or short positions in the Shares
or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or who would be required, pursuant to
Section 336 of the SFO, to be entered in the register required
referred to therein, were as follows.

The following table is derived from the latest interest information of
the substantial Shareholders disclosed on the HKEXnews website of
HKEX as of 31 December 2025. As they are only required to
disclose the change of other interests when it reaches certain
prescribed threshold, the information set out in the following table
may be inconsistent with their actual interests as of 31 December
2025.

. BREXSHENR
1. BROEHERE

HEMR - RARGEBRBAEEREE
Bt -

. BREER
ER Y

B s RS A R 8 BUR 204,332F -

ITERRRBROREEROPERNE
mRAR

2025 12A31H - BESA - RIRMD K
HERNPEEEREEFKAEKREXY
EREE 2 K37 ERAGSA M AN A B4 B8 A 2 ok
KB RARBES R E KA E 3361555
PR TEFT B MO ALTRERE (EARFE
ERGEEITBRABBRIN T -

TREBERFEREBX ST EBUMFEEN
HZE2025F 123 BN EZRREFIERE
B -HRBRREFTEEZSEEIFTERTE
PIEEES 48R - TRATYIE BT AL EE20254012
ANEMERERBAGTEER -

Types of
Name Nature of interest Shares No. of Shares!"?
8 EEtE R 1% E B Rip &R
Dazhong Business Beneficial owner A Shares 495,143,859 (L)
Management® ExnlEAA AR
RREED
Beneficial owner H Shares 43,178,000 (L)
BEnEAA H A%
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Approximate
percentage of
interest in the

Company (%)
HARATER
BRAB D%

16.77

1.46

Approximate
percentage of
relevant type of
Shares (%)
EHER G ER
BRBE D%

20.47

8.09



CHANGES IN SHARES AND INFORMATION OF SHAREHOLDERS
BARBRRENZEH

Types of interest in the relevant type of

Name Nature of interest Shares No. of Shares!"? Company (%) Shares (%)

EERLEERE (HRBEROER
£ BEME R4 E 5l R4 8 A 0@ BHE (%) BAE (%)

Employee Share Interest of A Shares 495,143,859 (L) 16.77 20.47

Ownership Committee® controlled AR
BTERe corporations
RESDEE#ER
Interest of H Shares 43,178,000 (L} 1.46 8.09
controlled HA%
corporations
REGDEE#ER

Shanghai Gas Group" Beneficial owner A Shares 153,832,735 (L] 5.21 6.36

FBRREEY BB A A%

Shenergy (Group) Interest of A Shares 153,832,735 (L) 5.21 6.36

Company Limited"” controlled AR

Me (EE) ARARY corporations

REGDEE#ER

Notes: M5t

(1) [L) — long position (1) L) — &2

(2) As at December 31, 2025, the total number of issued Shares was 2,952,434,675, (2) R2025F12A31F BERTERHAHA
including 2,418,791,675 A Shares and 533,643,000 H Shares. 2,952,434,6750 + H AR 852,418,791 675 BRAR AT

533,643,000A% HA% °

(3) The Employee Share Ownership Committee is composed of (a) the employees (3) BTHEEHAEARLENEE  bAKREER
of Dazhong Business Management; (b) the employees of our Group; and (c) the RlORBRBHEBAK - HARKBREEIO%R
employees of Dazhong Transportation. It is the beneficial owner of 90% equity %E’\]EE%?}\ CWHERRAREE PIRA
interests in Dazhong Business Management, and is deemed to be interested in P B A7 =R A s o
the entire A Shares interests held by Dazhong Business Management.

On December 17, 2025, Dazhong Business Management pledged 17,000,000 RREER2025%12 517 B #5546 17,000,000 A
A Shares to CITIC Securities Co., Ltd. AR (D E IR R EE AR O BERAAF -

(4) Shenergy (Group) Company Limited (FR&E (52&) AR AF]) is the beneficial owner (4) %éﬁ(%)ﬁﬂi@ﬁ%%ﬁ%%%BH&%EN%’E%
of the entire equity interests in Shanghai Gas Group, and is deemed to be BEA IRERNMRREMFENARTHE
interested in the A Shares held by Shanghai Gas Group. T

Other than the disclosed information above, as of December 31, B Fat i EEEZE SN - BA2025F12831H &%

2025, the Directors were not aware of the persons or entities,
other than the Directors or chief executives of the Company, who
had interests or short positions in the Shares or underlying shares
of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or

who would be required, pursuant to Section 336 of the SFO, to be fitt o
entered in the register required referred to therein.

Approximate
percentage of

W AFZ A A A3k
REITHA BRRSN) B S ARRIR D h AS Hk
BIREE R ERGIEXVERE 2 X370 BB &
NAMARBRBHNEDIOKR  HARE
& 7 M BB R DI 55 336 15 F

= e
B =

Approximate
percentage of

SRR ER

KRB 2025FF#H
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PARTICULARS OF CORPORATE BONDS

AREZFHEERR

I.  CORPORATE BONDS AND NON-FINANCIAL
ENTERPRISE DEBT FINANCING INSTRUMENTS

1.  Basic Information on Corporate Bonds and Non-financial
Enterprise Debt Financing Instruments

Unit: 100 million Yuan Currency: RMB

No Bond name Abbreviation Code Date issued

R EEEW 8 K& B7A

—. AFIRGNFLERAERNE

IR

1. RAAEBESFNFERCEXEERMET
BEEXER

Value date

BEH

B

Maturity date
H#A

BT B ARE

Balance of
bonds

BHEHE

Interest
rate (%)

RIZ(%)

1 Shanghai Dazhong Public 23 Public Utilities 01 138999 Mar. 10, 2023
Utilities (Group] Co., Ltd
publicly issued corporate
bond (phase I) to
professional institutional
investors in 2023

LERRLAAEX(ERBNE 2
BARNBFANTEEE
REERHBITARNES (8
—)

w

NEI 202353108

Mar. 14, 2023

202353 A14H

Mar. 14, 2026

2026538148

10

3.37

2 Shanghai Dazhong Public 24 Public Utilities 01 240539 Jan. 30, 2024
Utilities (Group) Co., Ltd
publicly issued corporate
bond (phase 1) to
professional institutional
investors in 2024
LRARRREX(RE)ENE  2A4RF01 2024514308
BRR0UFENIEES
REERHBRITAAES (8
—H)

Feb. 1, 2024

202452818

Feb. 1, 2027

2027462818

2.85

3 Shanghai Dazhong Public 26 Public Utilities 01 244523 Jan. 23, 2026
Utilities (Group) Co., Ltd
publicly issued corporate
bond (phase 1) to
professional institutional
investors in 2026
LEARRREX(RE)RENE  260[01 202651 4238
BTN FEAZXRE
REERNHBTAAES (8
—)

Jan. 26, 2026

2026518 26H

Jan. 26, 2028

2028518268

1.78

4 Medium-term Note Phase | of 22 Shanghai Dazhong 102281060 May 5, 2022
Shanghai Dazhong Public MTNOO1
Utilities (Group) Co., Ltd in
2022
LRARAREX(RE)RHE 22 EBARMINOT 202%5/5H
BAR02FES M H

R

May 9, 2022

20225 A9R

May 9, 2025

2025%5A49R

3.10

5 Medium-term Note Phase | of 23 Shanghai Dazhong 102382079 Aug. 14, 2023
Shanghai Dazhong Public MTNOO1
Utilities (Group) Co., Ltd in
2023
DEARRREX(RE)ENE 28 LBXEMINOI 2023%F8A 148
BARNBFRES M H
5B

Aug. 15, 2023

20238 A 158

Aug. 15, 2025

202558 4150

2.95
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No.

Bond name

BHEH

Medium-term Note Phase Il of
Shanghai Dazhong Public
Utilities (Group] Co., Ltd in
2023

LBERRAREX (R BH
BRRNBFEE_BHHH

R

Medium-term Note Phase | of
Shanghai Dazhong Public
Utilities (Group) Co., Ltd in
2024

TERRARFEE (RB)RHA
BRTNUERE-BHH
5B

Medium-term Note Phase Il of
Shanghai Dazhong Public
Utilities (Group) Co., Ltd in
2024

LERBRLARFEE (ER)RHE
BRENUERE_BHH
5B

Medium-term Note Phase | of
Shanghai Dazhong Public
Utilities (Group) Co., Ltd in
2025

LERRAREX (EB)BNE
BAR0DFEE—HTH

5B

Medium-term Note Phase Il of
Shanghai Dazhong Public
Utilities (Group) Co., Ltd in
2025

LBRFRAMER (B BH
BRRNBFEE-HHH

B

2025 super-short-term
commercial papers (1st
tranche) of Shanghai
Dazhong Public Utilities
(Group) Co., Ltd

LERBRARFEE (R RHE
BAR0BFRES M
A5

Medium-term Note Phase Il of
Shanghai Dazhong Public
Utilities (Group) Co., Ltd in
2025

LERRAREX (ER)BRNHE
BARI0BFREE = HrH
5B

Abbreviation

578

23 Shanghai Dazhong
MTN002

23 £ R BEMTNO02

24 Shanghai Dazhong
MTNOO1

24 R FEMTINOOT

24 Shanghai Dazhong
MTNO02

24 17§ K EMTN002

25 Shanghai Dazhong
MTNOO1

25 F R EMTNOOT

25 Shanghai Dazhong
MTN002

25 £ K BEMTNO02

25 Shanghai Dazhong
SCP001

258 KRSCP001

25 Shanghai Dazhong
MTNO03

2518 KEMTN003

Code
KRB

102382444

102483912

102484861

102581825

102583176

12582129

102584882

PARTICULARS OF CORPORATE BONDS
AREZFHEERR

Date issued
B7H

Sep. 11, 2023

202394118

Aug. 29, 2024

202458 H298

Nov. 8, 2024

202411 A8A

Apr. 23, 2025

20255044238

Aug. 01, 2025

2025508 501 H

Aug. 28, 2025

2025508 A28 H

Nov. 20, 2025

2025511 4208

Value date

BEH

Sep. 12, 2023

20239 A128

Aug. 30, 2024

20248 308

Nov. 11, 2024

2024F1MANA

Apr. 24, 2025

2025504 A 248

Aug. 04, 2025

2025508 704H

Aug. 29, 2025

2025608 A29H

Nov. 21, 2025

2025511 AR

Maturity date
3R

Sep. 12, 2025

20259128

Aug. 30, 2027

20278 4308

Nov. 11, 2026

202611A1AE

Apr. 24, 2028

2028504 4248

Aug. 04, 2028

2028408 A04H

Nov. 27, 2025

2025511 R278

Nov. 21, 2027

2027511 AN H

Balance of Interest
bonds rate (%)
BHHE FE (%)
5 3.19

3 2.32

3 2.28

5 2.00

A 1.89

A 1.64

4 1.80

KRR 2025FFH
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PARTICULARS OF CORPORATE BONDS
AREZFHEERR

2. Payment of Interest on Bonds within the Reporting
Period

The aforesaid debt items 456 11 have been honored in time
and in full, while the interest on remaining debt items has been
paid in time and in full. The manner of interest payment is annual
interest accrual, one-time interest payment per year and payment
of interest accrued on the final tranche along with principal
payment.

3. Use of raised funds at the end of the Reporting Period
As of the end of the Reporting Period, all raised funds have been
used up, consistent with the purpose promised, utilization plan and

other covenants set forth in the prospectus.

4.  Intermediaries providing services for bond issuance
and business during existence of bonds

2. BREBRBEEABAMGER

NEFEL- 56 NEBERBEZRFLMN  E
HEEEHOREERMNE - NHERMAARA
BEHE  BEMNE— X mE A EHE
e —wE o

3. HREMARBEESERRBR

BULERERR BEESCE2HERATE
ERBENESEHASTAENRE  EAF
BN EMAE B

4 RESFBOIRFERPEZREHRSE
KR 48

Name of
signing Contact Contact
Intermediary name Office address accountant person number
BFEFHED
FAEEEE §8 2 Hb 41k e BiEA BMBEF
Haitong Securities Co., Ltd. 33rd Floor, Bohua Plaza, 669 Luo Yidan 021-23187486
Xinzha Road, Jing'an District,
Shanghai
BEFREEEFRNBRAF EETELRAFE6IRIEE BB
[&3% 3312
Bank of Shanghai Co., Ltd #168 Yincheng Middle Road, Lv Jing 021-34762917
Shanghai
EERITRMH AR QE T SR IR R B 16857 a5
Bank of Ningbo Co., Ltd. #345 Ningdong Road, Yinzhou Hu Qiang 0574-87002735
District, Ningbo, Zhejiang
BERRITRODER A A W& IR T EPM R B R EEE:3
345 5%
CCXI Credit Rating Co., Ltd 31F, Building e, Headquarters Li Zhuanbo, 027-87339288
International, Han Street, Zhang Yifel
Wuchang District, Wuhan,
Hubei
PRGEEREAMREREE BULEARETRERZHAES FEN
NG| BIfRe BE31E IRIRIE
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Intermediary name

i

BDO China SHU LUN PAN
Certified Public Accountants

hva

Shanghai Rural Commercial

FEENBEERITROHAER

Jin Mao Partners

E AL e R

5.

THBEE

LLP

EEREEBHM (BRER

a%)

Bank Co., Ltd

NC]

PARTICULARS OF CORPORATE BONDS

Office address
¥ N b HE

9F, #61 Nanjing East Road,
Huangpu District, Shanghai

EEmERRERRE6HRIE

No. 70 Zhongshan East 2nd
Road, Huangpu District,
Shanghai

EEmEEERP LR 705

Room 1301, K11 Building, #300
Huaihai Middle Road,
Huangpu District, Shanghai

b E RS T & 3005k
KINKEI30E

Name of
signing
accountant
BFEEE
%A

Lin Shengyu,
Li Jingya

MEETF
FRFIE

The corporate bonds of the Company were free of any 5.
transaction risks of delisting within the Reporting

Period.

NEEFHEHBEER
Contact Contact
person number
Lin Shengyu, 021-23280000
Li Jingya
PREEF -
FEE

Sun Xiuyuan

Rig&E

You Guang

s &

021-61899097

18801911612

BEHAR RRESIEERLKLE
TR S E k-

KRB 2025FF#H
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INDEPENDENT AUDITOR’S REPORT
B AR E

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

BDO

EEE 1 +852 2218 8288
{8H : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF SHANGHAI
UTILITIES (GROUP) CO., LTD.
(EBARLOBREXR(EE) ROBRQF)
lincorporated in the People's Republic of China with limited
liability)

DAZHONG PUBLIC

OPINION

We have audited the consolidated financial statements of Shanghai
Dazhong Public Utilities (Group) Co., Ltd. (the "Company”] and its
subsidiaries (together the “Group”) set out on pages 104 to 276,
which comprise the consolidated statement of financial position as
at 31 December 2025, and the consolidated statement of profit or
loss and other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

In our opinion, the consolidated financial statements present fairly,
in all material respects, the consolidated financial position of the
Group as at 31 December 2025, and its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with IFRS Accounting Standards as issued by
the International Accounting Standards Board [("IFRS Accounting
Standards”) and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS OF OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). Our responsibilities under
those standards are further described in the “Auditor’'s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the
Group in accordance with the HKICPA's “Code of Ethics for
Professional Accountants” (the “Code”], and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

BDO Limited
BERUEBRREMSEHAERAR

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
BETHER115E
JKRHI2518

BEBRBRARAEXR(EE)ROBRAA
B R

(R E AR KB FZ A E R
ZNA])

BER

KB FEI0LEEF276EFTE EHERR
AAEE(EE)BROHARAT(EAR)) K
EFRA(ABEIEEE])NEE T B R
= MEREYERERBIEN20255F 12 A31
BOGEEPBRAREREEZBEFEN
GABEMEMEEKER  GRAERED
kREAHesRER  URBESHBESR
BERNNGEE T ERERME -
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these
matters.

Consolidation of entities in which the Group holds 50%
voting rights

Refer to note 5(a) to the consolidated financial statements and the
material accounting policy information on note 4(b).

As at 31 December 2025, the Company holds a 50% equity interests
in two subsidiaries, namely Shanghai Dazhong Gas Co., Ltd.
("Shanghai Dazhong Gas”) and Nantong Dazhong Gas Co., Ltd.
("Nantong Dazhong Gas”) (together as “50% Subsidiaries”]). The
directors of the Company considered that the Company has the
practical ability to direct the relevant activities of 50% Subsidiaries,
which demonstrates the Group has power over 50% Subsidiaries,
exposure to variable returns from 50% Subsidiaries and ability to
use its power to affect its variable returns throughout the year
based on all relevant facts and circumstances. Therefore, the
Company is able to consolidate these entities in the consolidated
financial statements. The determination of the Company has
control over 50% Subsidiaries is a key audit matter due to the
significant judgement involved and the potential financial impact is
significant to the presentation of consolidated financial statements.

Our response:

Our audit procedures in relation to assessment of appropriateness
of consolidation of 50% Subsidiaries included:

o obtained and reviewed those relevant terms in the
shareholders’ agreements and articles of association of 50%

Subsidiaries;

o obtained and reviewed minutes of the board meeting of 50%
Subsidiaries;

o discussed with management of the Company concerning the
basis for consolidation of financial statements of 50%
Subsidiaries; and

. attended interviews with the directors of 50% Subsidiaries, and
enquired certain facts and circumstances concerning the
consolidation of 50% Subsidiaries.
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Significant influence over investees

Refer to note 5(a) to the consolidated financial statements and the
material accounting policy information on note 4(c).

As at 31 December 2025, the Company had investments in four
entities, namely Shenzhen Capital Group Co., Ltd. ("Shenzhen
Capital Group”), Shanghai Electronic Intelligence System Co., Ltd.
("SEISYS”), Suchuang Gas Corporation Limited ("Suchuang Gas”)
and Jiangsu Dongneng Natural Gas Pipeline Network Co., Ltd.
(Jiangsu Dongneng Natural Gas”) in which the Group held 10.80%,
16.63%, 19.31% and 10% of their equity interests, respectively. The
directors of the Company considered that the Group has significant
influence over these four investments since the Group actively
participates in these four entities” operating and financial policies,
and thus investments in these four entities are accounted for as
the Group using the equity method. The
determination of the Group has significant influence over these
investments is a key audit matter due to the significant judgement
involved and potential financial impact is significant to the
presentation of consolidated financial statements.

associates of

Our response:

Our audit procedures in relation to assessment of the existence of
significant influence over investees included:

o obtained and reviewed those relevant terms in the
shareholders’ agreements and articles of association of these

four entities;

o obtained and reviewed minutes of the board meetings of these
four entities;

o discussed with management of the Company concerning the
basis of these four entities accounted for as associates in the
consolidated financial statements; and

o attend an interviews with the directors of these four entities
and enquired relevant facts and circumstances concerning
the significant influence over these four entities.

Lease receivables impairment assessment

Refer to note 27 to the consolidated financial statements and the
material accounting policy information on note 4(j)(ii).

As at 31 December 2025, the Group’'s gross lease receivables

balance amounted to approximately RMB1,389,143,000 and the
expected credit losses ("ECLs") were approximately RMB49,651,000.
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INDEPENDENT AUDITOR’S REPORT

The assessment on ECLs relies on the analysis and judgement by
the management. The key factors includes the debtors” and
guarantors’ financial and operating conditions, any other pledged
assets, the liquidity of the collaterals of the leases and loans and
the cash flow forecast of the debtors” business with reasonable
discount rates. The assessment on ECLs on lease receivables
mainly depends on the external macroeconomic conditions and
internal credit risk management. The ECLs determined by the
Group had also included the review on historical loss experience
and other adjusting factors.

Since the Group’s management involves complex and significant
judgements in identifying and accruing impairment of receivables,
we determine that the impairment of lease receivables is a key
audit matter.

Our response:

Our audit procedures in relation to ECLs assessment on lease
receivables included:

° assessed the methodologies and inputs adopted by the
management of the Group in estimating the expected credit
loss of lease receivables;

° checked to lease agreements and subsequent repayments of
the lease receivables; and

° checked to the accuracy of records and evaluated the
reasonableness of management’s judgement on collateral
held and credit worthiness of the debtors.

Fair value measurement for financial assets

Refer to note 48(b) to the consolidated financial statements and
material accounting policy information on note 4(j)(i).

As at December 31, 2025, the Group has financial assets of
approximately RMB2,547,810,000 measured at fair value, and which
approximately RMB2,214,897,000 are measured at fair value with
level 3 inputs. Level 3 inputs for financial assets and liabilities are
not based on active market prices, nor based on observable market
data.

Management has applied valuation techniques to determine the
level 3 fair value of financial assets that are not quoted in active
markets. These valuation techniques such as market approach and
income approach, which include significant unobservable inputs,
involve management making subjective judgements and
assumptions. With different valuation techniques, inputs and
assumptions applied, the valuation results can vary significantly.
Therefore, we consider that the fair value measurement of financial
assets with level 3 inputs is a key audit matters.
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Our response:

Our audit procedures in relation to the fair value measurement
using of level 3 inputs for financial assets included:

o evaluated the competence, capability and objectivity of the
independent professional valuers;

o obtained an understanding from management and the
independent professional valuers about the valuation
methodology, significant unobservable inputs and critical
judgement on key inputs and data used in the valuations; and

o assessed the reasonableness of significant unobservable
inputs used by management on a sample basis.

OTHER INFORMATION IN THE ANNUAL REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company's
annual report, but does not include the consolidated financial
statements and our auditor’'s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with IFRS Accounting Standards and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR’S REPORT

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process. The Audit Committee of the
Company assists those charged with governance in discharging
their responsibility in this regard.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with the terms of our
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.
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obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’'s internal
control.

evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related
disclosures made by the directors.

conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required
to draw attention in our auditor’'s report to the related
disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a
going concern.

evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial information
of the entities or business units within the group as a basis
for forming an opinion on the group financial statements. We
are responsible for the direction, supervision and review of
the work performed for the purposes of the group audit. We
remain solely responsible for our audit opinion.

We communicate with Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal
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control that we identify during our audit.

We also provide Audit Committee with a statement that we have
complied with relevant ethical requirements regarding
independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate

threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

BDO Limited

Certified Public Accountants
Chau Ka Kin

Practising Certificate No. P07445

Hong Kong, 30 March 2026
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CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

REREREMEEKER

For the year ended 31 December 2025 & % 2025512831 H ILF/E

Revenue

Cost of sales

Gross profit

Other income and gains, net
Selling and distribution costs
Administrative expenses
Investment income and gains, net
Finance costs

Reversal of impairment loss/
(impairment loss) on financial
assets

Share of results of associates

Share of results of a joint
venture

Profit before income tax
expense

Income tax expense
Profit for the year

Other comprehensive income,
net of tax:

[tems that may be reclassified
subsequently to profit or loss:
Share of other comprehensive

income of associates and a
joint venture (recycling)

Changes in fair value of
financial assets at fair value
through other comprehensive
income (recycling)

Exchange differences on
translating foreign
operations

ltems that will not be reclassified
to profit or loss:
Re-measurement gains/
(losses) on defined benefit
obligations

Changes in fair value of equity
instruments at fair value
through other comprehensive
income (non-recycling)

Share of other comprehensive
income of associates and a
joint venture (non-recycling)

Other comprehensive income for
the year, net of tax
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CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

REREREMEZEKER

For the year ended 31 December 2025 #£2025F 12 A31 B It FE

2025 2024
2025 202445
Notes RMB’000 RMB'000
Ff 5 ARET T ARBFT
Total comprehensive income FRAEZHERFEETE
for the year 548,176 427,997
Profit for the year LT PEAS S s R
attributable to:
Owners of the Company ZN/NCIE RSN 415,171 233,149
Non-controlling interests FEVE AR M 87,209 95,277
502,380 328,426
Total comprehensive income for LAF FE{G & A2 H W
the year attributable to: AR
Owners of the Company KAEHER A 459,018 328,316
Non-controlling interests FEVEAR B 2 89,158 99,681
548,176 427,997
Earnings per share BREF
Basic and diluted ER R #E 17 RMBARKM0.14T RMBARH0.087T
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

ma PRI R

As at 31 December 2025 722025512 A31H

Non-current assets
Property, plant and equipment

Investment properties
Right-of-use assets
Goodwill

Intangible assets
Investments in associates
Investment in a joint venture
Lease receivables

Financial assets at amortised cost

Financial assets at fair value through
other comprehensive income

Trade and bills receivable
Amount due from a grantor
Employee defined benefits
Long-term prepayment
Deferred tax assets

Total non-current assets

Current assets
Inventories

Trade and bills receivable

Lease receivables

Prepayments and other receivables
Amount due from a grantor

Financial assets at amortised cost

Financial assets at fair value through profit
or loss

Restricted bank deposits
Cash and cash equivalents

Total current assets
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B

18
19
20
21
22
24
25
27

32(a)

32(c)
26
28

41(b)

29

30
26
27

28

32(a)

32(b)
33
33

2025
2025
RMB’000

AR®T T

5,915,451
227,205
85,818
84,020
7,863,146
20,872
457,507

12,943

120,675
70,066
663,629
5,579
30,217
53,787
15,610,915

27,508
571,056
881,985
199,285

44,178

212,572

2,427,135

15,526
2,976,333
7,355,578

2024
20244
RMB'000
ARBFIT

5,545,152
233,454
89,828
12,737
112,336
7,327,399
24,134
248,547

26,119

97,375
80,079
707,778
4,698

84

49,932
14,559,652

38,358
621,983
784,890
189,448

44,898

306,823

2,739,304

16,090
3,395,787
8,137,581



CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
e BRI R

As at 31 December 2025 72025512 A31H

2025 2024
2025F 2024%F
Notes RMB’000 RMB'000
B 5% AR¥ T ARMTF T
Current liabilities REBEE
Borrowings & xR 34 2,654,113 3,207,465
Corporate bonds, medium-term bonds BN AREZ - REES
and short-term bonds payable e HES 35 1,299,444 1,599,498
Trade and bills payable B RENRIBRENER 36 2,363,998 1,840,700
Other payables H At & < 58 37 797,423 779,646
Deferred income R FE WA 38 151,836 173,963
Lease liabilities HEAR 39 10,921 8,729
Contract liabilities BREE 40 473,844 544,055
Current tax liabilities BNEAfRIE B fE 35,267 49,096
Total current liabilities mE) B ELARE 7,786,846 8,203,152
Net current liabilities RBEEER (431,268) (65,571)
Total assets less current liabilities BEERRBERE 15,179,647 14,494,081
Non-current liabilities FRBEE
Borrowings & 34 645,511 392,941
Corporate bonds and medium-term RN A RER R HES
bonds payable 35 2,496,702 2,494,490
Other payables H fth & 5 5118 37 632,629 506,588
Contract liabilities EHEE 40 78,663 95,898
Deferred income EFEU A 38 649,950 734,759
Provision for restoration 1E1E B 42 120,467 106,445
Lease liabilities HEAE 39 15,189 19,309
Deferred tax liabilities RERIBEEE 29 159,297 159,355
Total non-current liabilities MBI BEAEE 4,798,408 4,509,785
Net assets EEFE 10,381,239 9,984,296
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
mE MR R &

As at 31 December 2025 722025512 A31H

2025 2024
20254 2024%F
Notes RMB’000 RMB'000
B 5% AR¥ T ARMTF T
Equity s

Share capital [N 43 2,952,435 2,952,435
Reserves ] 5,879,373 5,538,972
8,831,808 8,491,407
Non-controlling interests IR R 1,549,431 1,492,889
Total equity DB 10,381,239 9,984,296

On behalf of the directors RERE=E

Director Director
EF EFE
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
RERBEER

For the year ended 31 December 2025 & Z=2025F 12 831 B ILF/E

nvestment revaluation reserve

REEGER
FVToC!
FTOC reserve Non-
Share Capital ~~ Statutory ~ Exchange resere [non- Special Other ~ Retained controlling
capital reserve reserve resene  [recyelingl  recycling) reserve reserve eamings TOTAL  interests TOTAL
ROAEE ROABER
MEfE ARfE
iEhE  EEME
wEE  HEE

Ba  EAGE  ZeBE  ESBE  (AEDR) (PAER)  RREE  EbRE  REEA qif HBRES fit
(ote 48] [note dblell  [rote delol)  (note délel]  [note k) [note 44l [note bdlell  [note 44(1]  [note gl
(H6)  (Hull)  (Hub)  (KRul)  (RRel)  GREel)  (HEule) (NSl ()

RMBOOO  RMBOO  RMBODO  RMBTO0D  RMBOOD  RMBOOD  RMBOOO  RMBOOO  RMBODO  RMBTU0D  RMBOOD  RMBUND
ARBTT  ARBTR ARRTT ARETR ARMTR ARRTn  ARMTR  ARRTn  ARETR  ARETR  ARETR  ARRTR

At 1 January 2026 HO%EIA1A 195243 1276059 1218729 2180 " (21,603 4768 U1 2005109 8280791 1407718 9680509
Profit for the year EREH - - - - - - - - PRl 1314 .1 38426
Other comprehensive income for the EREfZEYE:

year:
Share of other comprehensive ncome of  SEBEATRAELEE

associates and joint ventures fz2EdE - - - - - - - 1,704 - 61,704 - 81,70
Change in far value of financial assets ~ sFAEMAENENERE

through other comprehensive ED7EEED

income - - - - 12 30,680 - - - 304892 519 3884
Exchange differences on translating BEBSHNESZE

foreign operations - - - 399 - - - - - 399 - 3909
Re-measurement osses on defined RERHREEN:TEER

benefit obligations nate &1(o) (Hz41e]) - - - - - - - (768 - (788 (788 (1579
Total comprehensive income for the year ~ EAZENGESR - - - 355 1 30480 - 80916 149 38316 99,681 o
Capital contributon by non-controlling PR ER HE

interests - - - - - - - - - - 19,000 19,000
2023 final dividend paid [note 16 NBERERRERE

(HiEte) - - - - - - - SO L [ 5] - m

Dividend paid to non-coniroling K TEARERNRE

inerests - - - - - - - - - - (64,12¢] (64,124]
Transfer statutory reserve TEREER - - ANIA - - - - - 21,763) - - -
Others it - 295 - - - - 0 7 Ui 363 814 4269
At 31 December 2024 HOUE1ANA 2950438 12899 126047 5,760 804 8877 5468 Bl 2931 89147 1692889 998429
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

RERERRER

For the year ended 31 December 2025 &% 202512 A31 B IEF &

Share
capital
e
[note 43)
(W)
RMB'000
AE¥TR
At 1 January 2025 H0BE1A18 2,952,435
Profit for the year EREH =
Other comprehensive income for e~ EAEMAENE :
year
Share of other comprehenive ncome of  SEBEATRASLEE
associates and joint ventures f2EdE -
Change in far value of financial assets ~ sFAEB2ENENERE
through other comprehensive ENERED
income =
Exchange diferences on translating ~ AEEHEBHER2E
foreign operations =
Re-measurement gains on defined ;
benefit obligations nate 41(o) (FE8411e1) =
Total comprehensive income for the year ~ EAZENEEE =
Capital contributon by non-controlling PR ER HE
interests =
2024 final dividend paid [note 1] AUERRRFERS
(A1) -
Dividend paid to non-controlling K TEARERNRE
interests =
Transfer statutory reserve ERREEE =
Others £ -
At 31 December 2025 R0BENRANA 2,952,435
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Capital
reserve

EARE
[note 44(al)
(&t 4dlal)

RMB'000
AEETR

1,218,996

[12,285)
1,266,709

Statutory
Teserve

¥ 1]
(note 44[b))
R

RMB'000
AEETR

1,260,472

40169

1,280,621

Exchange
reserve

EXEE
(note 44(c])
(H&t4dle))

RMB'000
AB®TR

5,740

(8,951)

(8,951

(2811)

FyTOCI
reserve
[recycling)
RAAEER
A
2mhE
WEE
(7B8)
[note 44(d]]
(&t 4kl
RMB'000
AERT7

604

(387)

(12

(999)

(395)

Investment revaluation reserve

REE(RE
FVTOCI
reserve
(non- Special
recycling) reserve
ROAEER
-
2E%E
WEE
(FUER)  %HRE
(note 64(dl)  (note 4afell
(isdld)  (Hiztdle)
RMB'000 RMB'000
AR#TR  ARETR
867" 5,468
38962 =
1402 -
52,997 =
= (43)
61,874 543

Other
reserve

ERE
[note 44())
(&4l

RMB'000
AEETR

86,864

kit
kit

1
86,050

Retained
earnings

REEA
(note 44(g)
GE)

RMB'000
AB®T7R

2913178
415,17

415,17

(106,268)

[60,149)
(5]
3,181,902

TOTAL

RMB000
ARBTT

8,491,407
415,17

31,975

16,023

(8,951)

39
901

(106,268)

(12,328)
8,831,808

Non-
controlling
interests

HekE

RMB000
ARBTT

1,492,889
87,209

1,51

kit
89,159

20,000

(62,852)

(68)
1,649,431

TOTAL

RMB'000
AR¥TR

9,984,296
502,380

31975

16,574

(8,951)

7%
568,176

20,000

(106,268)

(52,552)

(12,399)
10,381,239



CONSOLIDATED STATEMENTS OF CASH FLOWS
HEEERER

For the year ended 31 December 2025 & £ 2025512 A31 H IEFE

2025 2024
20255 20244F
RMB’000 RMB'000
ARET T AREFTT
Profit before income tax expense R AT 18 %% B8 X AIE A 590,572 434,715
Adjustments for: A TIEBEL AR :
Finance costs BERA 202,147 258,017
Share of results of associates DI E N R EE (660,989) (203,491)
Share of result of a joint venture DIEEERERE (11,239) 13,062
Amortisation of intangible assets B 9,138 9,523
Depreciation of property, plant and ME - BB RREINE
equipment 373,135 354,418
Depreciation of investment properties WEMENE 6,438 6,327
Depreciation of right-of-use assets CREEERE 12,060 10,978
(Reversal of impairment loss)/impairment &R EERN CREKBERE),
loss on financial assets VERIEN ! (5,079) 1,560
Gain on disposal of property, plant and HEME - BB RRERE
equipment (17,441) (7,218)
Gain on disposal of financial assets HESmEERNTD (6,249) (25,606)
Impairment on inventories FERE 201 53
Impairment loss on good will AR EE R 12,737 —
Impairment on intangible assets B EERE 25,600 —
Loss on disposal of an associate HEE A REE 8,358 -
Changes in fair value of financial assets BARBEFABRRNESREE
at fair value through profit or loss WARBEEY 232,378 (24,535)
Dividend income % 2.U A (39,792) (65,864)
Exchange loss/(gain) BE 3 518, (W) 32,119 (21,168)
Financial income from wastewater EREE BB BEA
treatment income (43,756) (46,792)
Bank interest income RITH B HA (60,495) (74,342)
Operating profit before working capital EEESEFHA KL BT
changes 659,843 619,637
Decrease/lincrease) in lease receivables TS e U IE R () 20,406 (85,117)
Decrease in inventories FERD 10,649 3,119
Decrease/(increase] in trade and bills B 5 RYIA R ERER
receivable wA, () 59,086 (160,939)
Increase in prepayments and other Ta < FRIE K B th FE W SR IA
receivables N (39,904) (1,600)
Decrease in restricted bank deposits R B RITIFFORD 564 10,213
(Increase)/decrease in net defined RERNGTENFEE
retirement plan assets (3% hn),/ 5w 4> (881) 1,422
Increase in trade and bills payable B 5 A RIE KRR RARE N 523,298 195,776
Increase in other payables H fth & 5 IR IR AN 101,834 21,321
Decrease in contract liabilities BB &R (87,446) (48,300)
Decrease in deferred income iR PN (106,935) (103,958)
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CONSOLIDATED STATEMENTS OF CASH FLOWS

mERIRER

For the year ended 31 December 2025 & % 2025512831 H ILF/E

Cash generated from operations
Bank interest income
Income taxes paid

Net cash flows generated from operating
activities

Cash flows from investing activities
Proceeds from disposals of investments and
financial assets

Payments for acquisition of new
investments

Proceeds from disposals of property, plant
and equipment, intangible assets and
long-term investments

Proceeds from repayment of amount due
from a grantor

Acquisition of property, plant and equipment
Acquisition of intangible assets

Net cash flows (used in)/generated from
investing activities
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REFEERS

RITH BN

EXNEIEED
REETHFELERSREFH

REZDFELERERE
HEREREREEMSHIA

Yo i & B9 9 3R

HEME - BFE R&E -
REBERESHKIA

BVEE

B8 RUWIR T ASEFR1SFIR
WE= - BB M &RE
WEEYEE

REZD (FTA) ELERERE
R

2025
20254
RMB’000
AR® T

1,140,514
60,495
(113,660)

1,087,349

4,456,284

(4,507,781)

20,894

44,869
(722,093)
(10,772)

(718,599)

2024
20244
RMB'000
ARBFIT
451,574
74,342

(120,394)

405,522

3,960,460

(3,405,688)

1,474

44,024
(485,864)
(1,317)

113,089



CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from financing activities
Acquisition of new bank borrowings

Proceeds from issuance of bonds
Repayments of bank borrowings
Repayments of bonds

Interest paid

Dividends paid

Repayments of capital element of lease

liabilities
Repayment of interest element of lease
rental paid

Dividends paid to non-controlling interests

Capital contribution by non-controlling
interests

Proceeds from other financing activities

Net cash flows used in financing activities

Net (decreasel/increase in cash and cash
equivalents

Exchange differences on translating cash
flows of foreign operations

Cash and cash equivalents at beginning of
year

Cash and cash equivalents at end of year

ma

IE%/)ILE?E

For the year ended 31 December 2025 & £ 2025512 A31 H IEFE

METHFERERE
ﬁx S HTIRIT B

BH 1S R0E
IRITIER

T | X5

ok | (U | (T | o | Of
Pl | =F | =F | Pl Cﬁé 37

fcmem | S 3

2SR 2
)
m
T
1
$t
D
9
D

BEENEEHESHN IS

AN T IE R AR S A B
RS LA

H b gh & E TS B
METEMAESRETHE
ReEMREEEYCRD), G0
w9

BMEBINESIBES REZELERE
FYReNASEEYD

FRREMEEEFED

2025
20254
RMB’000
AR® T

3,596,135

1,700,000
(3,896,917)
(1,903,802)
(201,350)
(106,288)

(5,866)

(1,183)
(32,552)

90,840

(760,983)

(392,233)

(27,221)

3,395,787
2,976,333

2024
20244
RMB'000
ARBFIT

3,684,824
1,736,000
(3,580,570)
(1,859,101
(265,431)
(103,335)

(9,509

(1,423)
(29,124)

4,000
96,230
(327,439)
191,172

14,612

3,190,003
3,395,787
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

GENERAL INFORMATION

Shanghai Dazhong Public Utilities (Group) Co., Ltd. (the
“Company”) was established in the People’'s Republic of China
(the "PRC”) on 1 January 1992, as a joint-stock limited
company. On 4 March 1993, the Company was listed on the
Shanghai Stock Exchange. Its registered office and the
principal place of business activities is located at No. 518,
Shang Cheng Road, Pudong New District, Shanghai, the PRC;
and 10/F, Building 1, Zhongteng Building, No. 2121 Longteng
Avenue, Xuhui District, Shanghai, the PRC, respectively.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the "SEHK") on
5 December 2016.

The Company is principally engaged in investment holding.
The principal business activities of the Group included piped
gas supply, wastewater treatment, public infrastructure
projects, investments, transportation services and financial
services.

In the opinion of the directors, the immediate holding
company is Shanghai Dazhong Business Management Co.,
Limited, ("Shanghai Dazhong Business Management’] a
company incorporated in the PRC, and the ultimate
controlling shareholder of the Company is Shanghai Dazhong
Business Management Employee Share Ownership
Committee.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRS ACCOUNTING
STANDARDS”)

2.1

ADOPTION OF REVISED IFRS ACCOUNTING
STANDARDS — EFFECTIVE ON 1 JANUARY 2025

In the current year, the Group has applied for the first
time the following amendments (the “revised IFRS
Accounting Standards”] issued by the International
Accounting Standards Board ("IASB”), which are
relevant to and effective for the Group’s consolidated
financial statements for the annual period beginning on
1 January 2025:

Amendment to IAS 21 The
Effects of Changes in
Foreign Exchange Rates
and IFRS 1 First-time
Adoption of International
Financial Reporting
Standards

Lack of exchangeability

Except for the Amendment to IAS 21 Lack of
exchangeability summarised below, the other amended
IFRS Accounting Standards have no material impact on
the Group's results and financial position for the
current or prior period and on accounting policies. The
Group has not applied any new and revised IFRS
Accounting Standards that are not yet effective for the
current period.

e MHRRME

31 December 2025 2025412 H31H

PRANEIPR B 35 3R 5 2R ([ BIRR A

BHEENGHEN])
2.1 RAE2025F1 1A BEN
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sr 2R

AEEBERAFEHXERT
HER e EE R Ee ([HEE
SFEAEEE])EM 2B A
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2025F 1 A1 HAER 2 EEHEZ
RE SRR R ER

B ERE hS ok
2188 ([BETZ4) &

SN BE =R % )
MR 2 K B

B 75 3R 5 ZE R
LA

) BORER
BARR B 5 ¥R 5

8

BT AR ERTBIR S5 /521
SRS A TR EIN - KA
RIER] 2 BIFR B 7 5 E A & 5t
Y BI| 35 7 £2 1B AN A ] =X 1 B
Z AR IR R @ ET BRI
BEEAEATE - AREL KK
AR AT AN AR 1 R AR R B R T
HERTBR M 5 S R 5t
R

KEARA 2025FE5H% 115



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

2. ADOPTION OF INTERNATIONAL FINANCIAL 2.
REPORTING STANDARDS (“IFRS ACCOUNTING
STANDARDS”) (Continued)

PR EI PR B 35 3R 5 2 R ([ BIBR B4
BHREEN 2R )&\

2.1

ADOPTION OF REVISED IFRS ACCOUNTING
STANDARDS — EFFECTIVE ON 1 JANUARY 2025
(Continued)

Amendments to IAS 21, Lack of Exchangeability

The Amendments specify how an entity shall assess
whether a currency is exchangeable into another
currency and how it shall estimate a spot exchange rate
at a measurement date when exchangeability is lacking.
The amendments require disclosures of information that
enable users of financial statements to understand the
impact of a currency not being exchangeable. Earlier
application is permitted. When applying the
amendments, an entity cannot restate the comparative
information. Any cumulative effect of initially applying
the amendments shall be recognised as an adjustment
to the opening balance of retained profits or to the
cumulative amount of translation differences
accumulated in a separate component of equity, where
appropriate, at the date of initial application.

These amendments have no effect on the measurement
or presentation of any items in the consolidated
financial statements of the Group but affect the
disclosure of accounting policies of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRS ACCOUNTING
STANDARDS”) (Continued)

2.2 New or amended IFRS Accounting Standards that
have been issued but not yet effective

The Group has not applied the following new or revised
IFRS Accounting Standards, that has been issued but
are not yet effective, in these consolidated financial

statements.

Amendments to IFRS 9

Financial Instruments and

IFRS 7 Financial
Instruments: Disclosure

Amendments to IFRS 9

Financial Instruments and

IFRS 7 Financial
Instruments: Disclosure

Amendments to IFRS 1,
IFRS 7, IFRS 9, IFRS 10
and IAS 7

IFRS 18

IFRS 19 and
its amendments

Amendments to IFRS 10
and IAS 28

Amendments to IAS 21

Amendments to the
Classification and
Measurement of
Financial Instruments’

Contracts Referencing
Nature-dependent
Electricity’

Annual Improvements to
IFRS Accounting
Standards Volume 11'

Presentation and
Disclosure in Financial
Statements?

Subsidiaries without
Public Accountability:
Disclosures?

Sale or Contribution of
Assets between an
Investor and its
Associate or Joint
Venture®

Translation to a
Hyperinflationary
Presentation
Currency?

! Effective for annual periods beginning on or after 1 January 2026.

2 Effective for annual periods beginning on or after 1 January 2027.
g Effective for annual periods beginning on:or after af date to be
determined.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRS ACCOUNTING
STANDARDS”) (Continued)

2.2 New or amended IFRS Accounting Standards that
have been issued but not yet effective
(Continued)

IFRS 18 was issued by the IASB in July 2024 which
supersedes IAS 1 and will result in major consequential
amendments to IFRS Accounting Standards including
IAS 8 Basis of Preparation of Financial Statements
(renamed from Accounting Policies, Changes in
Accounting Estimates and Errors). Even though IFRS 18
will not have any effect on the recognition and
measurement of items in the consolidated financial
statements, it is expected to have a significant effect on
the presentation and disclosure of certain items. These
changes include categorisation and sub-totals in the
statement of profit or loss, aggregation/disaggregation
and labelling of information, and disclosure of
management-defined performance measures.

IFRS 19 specifies the disclosure requirements an entity
iIs permitted to apply instead of the disclosure
requirements in other IFRS Accounting Standards. The
Company's shares are listed and traded in the SEHK.
Therefore, it has public accountability according to IFRS
19 and does not qualify for electing to apply the
standard to prepare its financial statements.

3. BASIS OF PREPARATION
(a) Statement of compliance

The consolidated financial statements have been
prepared in accordance with all applicable International
Financial Reporting Standards, International Accounting
Standards ("IASs”) and Interpretations (hereinafter
collectively referred to as the “IFRS Accounting
Standards”) and the disclosure requirements of the
Hong Kong Companies Ordinance. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the SEHK.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION (Continued)
(b) Basis of preparation

The consolidated financial statements have been
prepared under the historical cost basis except for
certain financial instruments, which are measured at
fair values as explained in the material accounting
policy information set out below.

(c) Functional and presentation currency

The consolidated financial statements are presented in
Renminbi ("RMB”) and all values are rounded to the
nearest thousand except when otherwise indicated.
Each entity within the Group maintains its books and
records in its own functional currency. The functional
currency of the Company is RMB.

MATERIAL ACCOUNTING POLICY INFORMATION
(a) Business combination and basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and its
subsidiaries (the “Group”). Inter-company transactions
and balances between group companies together with
unrealised profits are eliminated in full in preparing the
consolidated financial statements. Unrealised losses are
also eliminated unless the transaction provides evidence
of impairment on the asset transferred, in which case
the loss is recognised in profit or loss.

The results of subsidiaries acquired or disposed of
during the vyear are included in the consolidated
statement of profit or loss and other comprehensive
income from the dates of acquisition or up to the dates
of disposal, as appropriate. Where necessary,
adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line
with those used by other members of the Group.

The Group accounts for business combinations using
the acquisition method when the acquired set of
activities and assets meets the definition of a business
and control is transferred to the Group. In determining
whether a particular set of activities and assets is a
business, the Group assesses whether the set of assets
and activities acquired includes, at a minimum, an input
and substantive processes and whether the acquired set
has the ability to produce outputs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4.

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(a)

(b)

Business combination and basis of consolidation
(Continued)

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership
interests in the subsidiary is the amount of those
interests at initial recognition plus such non-controlling
interest’'s share of subsequent changes in equity.
Non-controlling interests are presented in the
consolidated statement of financial position within
equity, separately from equity attributable to owners of
the Company. Profit or loss and each component of
other comprehensive income are attributed to the
owners of the Company and to the non-controlling
interests. Total comprehensive income is attributed to
such non-controlling interests even if this results in
those non-controlling interests having a deficit balance.

Changes in the Group’s interests in a subsidiary that do
not result in a loss of control of the subsidiary are
accounted for as equity transactions. The carrying
amount of the Group's interests and the non-controlling
interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling
interests are adjusted and the fair value of the
consideration paid or received is recognised directly in
equity and attributed to the owners of the Company.

Subsidiaries

A subsidiary is an investee over which the Company is
able to exercise control. The Company controls an
investee if all three of the following elements are
present: (1] power over the investee, (2] exposure, or
rights, to variable returns from the investee, and (3] the
ability to use its power to affect those variable returns.
Control is reassessed whenever facts and
circumstances indicate that there may be a change in
any of these elements of control.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(b)

(c)

Subsidiaries (Continued)

De-facto control exists in situations where the Company
has the practical ability to direct the relevant activities
of the investee without holding the majority of the
voting rights. In determining whether de-facto control
exists the Company considers all relevant facts and
circumstances, including:

o the size of the Company’s voting rights relative to
both the size and dispersion of other parties who
hold voting rights;

o substantive potential voting rights held by the
Company and other parties who hold voting

rights;
. other contractual arrangements; and
o historic patterns in voting attendance.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.

Associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor
a joint arrangement. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee but not control or joint control
over those policies.

Associates are accounted for using the equity method
whereby they are initially recognised at cost and
thereafter, their carrying amount are adjusted for the
Group’'s share of the post-acquisition change in the
associates’ net assets except that losses in excess of
the Group’'s interest in the associate are not recognised
unless there is an obligation to make good those
losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4.

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(c)

Associates (Continued)

Profits and losses arising on transactions between the
Group and its associates are recognised only to the
extent of unrelated investors’ interests in the associate.
The investor's share in the associate’s profits and
losses resulting from these transactions are eliminated
against the carrying value of the associate. Where
unrealised losses provide evidence of impairment of the
asset transferred they are recognised immediately in
profit or loss.

Any premium paid for an associate above the fair value
of the Group's share of the identifiable assets, liabilities
and contingent liabilities acquired is capitalised and
included in the carrying amount of the associate. Any
excess of the Group’'s share of the net fair value of the
identifiable assets and liabilities over the cost of
investment, after reassessment, is recognised
immediately in profit or loss. Where there is objective
evidence that the investment in an associate has been
impaired, the carrying amount of the investment is
tested for impairment in the same way as other
non-financial assets.

The Group discontinues the use of the equity method
from the date when the investment ceases to be an
associate. When the Group retains an interest in the
former associate and the retained interest is a financial
asset, the Group measures the retained interest at fair
value at that date and the fair value is regarded as its
fair value on initial recognition in accordance with IFRS
9. The difference between the carrying amount of the
associate at the date the equity method was
discontinued, and the fair value of any retained interest
and any proceeds from disposing a part interest in the
associate is included in the determination of the gain or
loss on disposal of the associate. In addition, all
amounts previously recognised in other comprehensive
income in relation to that associate are recognised on
the same basis as would be required if that associate
had directly disposed of the related assets or liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(c)

(d)

Associates (Continued)

When the Group reduces its ownership interest in an
associate but the Group continues to use the equity
method, the Group reclassifies to profit or loss the
proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to
that reduction in ownership interest if that gain or loss
would be reclassified to profit or loss on the disposal of

the related assets or liabilities.

In the Company’s statement of financial position,

investments in associates are carried at cost less
impairment losses, if any. The results of associates are
accounted for by the Company on the basis of dividends

received and receivable during the year.
Joint arrangements

The Group is a party to a joint arrangement where
there is a contractual arrangement that confers joint
control over the relevant activities of the arrangement
to the Group and at least one other party. Joint control
is assessed under the same principles as control over
subsidiaries.

The Group classifies its interests in joint arrangements
as either:

o Joint ventures: where the Group has rights to only
the net assets of the joint arrangement; or

o Joint operations: where the Group has both the
rights to assets and obligations for the liabilities
of the joint arrangement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(d)

(e)

Joint arrangements (Continued)

In assessing the classification of interests in joint
arrangements, the Group considers:

o the structure of the joint arrangement;

o the legal form of joint arrangements structured
through a separate vehicle;

o the contractual terms of the joint arrangement
agreement; and

o any other facts and circumstances (including any
other contractual arrangements).

The Group accounts for its investment in a joint venture
in the same manner as investments in associates [i.e.
using the equity method — see note 4(c]).

The Company’'s investment in a joint venture is stated at
cost less impairment losses, if any. Result of a joint
venture is accounted for by the Company on the basis of
dividend received and receivable.

Goodwill

Goodwill represents the excess of the aggregate of the
fair value of the consideration transferred, the amount
of any non-controlling interest in the acquiree and the
fair value of the Group’s previously held equity interest
in the acquiree over the fair value of the identifiable
assets and liabilities measured as at the acquisition
date.

Where the fair value of identifiable assets and liabilities
exceed the aggregate of the fair value of consideration
paid, the amount of any non-controlling interest in the
acquiree and the acquisition date fair value of the
acquirer's previously held equity interest in the
acquiree, the excess is recognised in profit or loss on
the acquisition date, after re-assessment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(e)

(f)

Goodwill (Continued)

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually or more
frequently when there is indication that the unit may be
impaired.

For goodwill arising on an acquisition in a financial
year, the cash-generating unit to which goodwill has
been allocated is tested for impairment before the end
of that financial year. When the recoverable amount of
the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is first
allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets
of the unit on a pro-rata basis on the carrying amount
to each asset in the unit. However, the loss allocated of
each asset will not reduce the individual asset’s
carrying amount to below its fair value less cost of
disposal (if measurable] or its value in use [if
determinable], whichever is the higher. Any impairment
loss for goodwill is recognised in profit or loss and is
not reversed in subsequent periods.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of property, plant and equipment
includes its purchase price and the costs directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’'s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are
recognised as an expense in profit or loss during the
financial period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4.

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(f)

Property, plant and equipment (Continued)

Property, plant and equipment are depreciated so as to
write off their cost net of expected residual value over
their estimated useful lives on a straight-line basis. The
useful lives, residual value and depreciation method are
reviewed, and adjusted if appropriate, at the end of
each reporting period. The useful lives are as follows:

Buildings 8-50 years
Leasehold improvements 3-5 years
Motor vehicles 3-10 years
Gas pipelines and machinery 3-30 years
Equipment, furniture and fixtures 1-20 years

Construction in progress is stated at cost less
impairment losses. Cost comprises direct costs of
construction as well as borrowing costs capitalised
during the periods of construction and installation.
Capitalisation of these costs ceases and the
construction in progress is
appropriate classes of property, plant and equipment
when substantially all the activities necessary to
prepare the assets for their intended use are
completed. No depreciation is provided for in respect of
construction in progress until it is completed and ready

for its intended use.

transferred to the

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset’s
estimated recoverable amount.

The gain or loss on disposal of an item of property,
plant and equipment is the difference between the net
its carrying amount, and is
recognised in profit or loss on disposal.

sale proceeds and
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(g)

(h)

Investment property

Investment property is property held either to earn
rentals or for capital appreciation or for both, but not
held for sale in the ordinary course of business, use in
the production or supply of goods or services or for
administrative purposes.

Investment property is stated at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any. Depreciation is charged so as
to write off the cost of investment property net of
expected residual value over the estimated useful live
using straight-line method. The useful live, residual
value and depreciation method are reviewed, and
adjusted if appropriate, at the end of each reporting
period.

Leases

The Group as lessee
All leases are required to be capitalised in the
statement of financial position as right-of-use assets
and lease liabilities, but accounting policy choices exist
for an entity to choose not to capitalise (i) leases which
are short-term leases and/or (ii] leases for which the
underlying asset is of low-value. The Group has elected
not to recognise right-of-use assets and lease liabilities
for low-value assets and leases for which at the
commencement date have a lease term of less than 12
months. The lease payments associated with those

leases have been expensed on straight-line basis over
the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4.

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(h)

Leases (Continued)
Right-of-use asset

The right-of-use asset is initially recognised at cost and
would comprise:

(i) the amount of the initial measurement of the lease
liability (see below for the accounting policy to
account for lease liability);

(i) any lease payments made at or before the
commencement date, less any lease incentives
received;

(i) any initial direct costs incurred by the lessee; and

(iv) an estimate of costs to be incurred by the lessee
in dismantling and removing the underlying asset
to the condition required by the terms and
conditions of the lease, unless those costs are
incurred to produce inventories.

The Group measures the right-of-use assets applying a
cost model. Under the cost model, the Group measures
the right-to-use at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liability.

The Group has leased a number of properties under
tenancy agreements which the Group exercises it
judgement and determines that it is a separate class of
asset apart from the leasehold land and buildings which
is held for own use. As a result, the right-of-use asset
arising from the properties under tenancy agreements
are carried at depreciated cost.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(h)

Leases (Continued)
Lease liability

The lease liability is recognised at the present value of
the lease payments that are not paid at the date of
commencement of the lease. The lease payments are
discounted using the interest rate implicit in the lease,
if that rate can be readily determined. If that rate
cannot be readily determined, the Group uses the
lessee’s incremental borrowing rate.

The following payments for the right-to-use the
underlying asset during the lease term that are not paid
at the commencement date of the lease are considered
to be lease payments:

(i) fixed lease payments less any lease incentives
receivable;

(i)  variable lease payments that depend on an index
or a rate, initially measured using the index or
rate as at commencement date;

(i) amounts expected to be payable by the lessee
under residual value guarantees;

(iv) exercise price of a purchase option, if the lessee
is reasonably certain to exercise that option; and

(v]  payments of penalties for terminating the lease, if
the lease term reflects the lessee exercising an
option to terminate the lease.

Subsequent to the commencement date, the Group
measures the lease liability by:

(i) increasing the carrying amount to reflect interest
on the lease liability;

(i) reducing the carrying amount to reflect the lease
payments made; and

(i)  remeasuring the carrying amount to reflect any
reassessment or lease modification, or to reflect
revised in-substance fixed lease payments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4.

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(h)

Leases (Continued)
Lease liability (Continued)

When the Group revises its estimate of the term of any
lease (because, for example, it re-assesses the
probability of a lessee extension or termination option
being exercised), it adjusts the carrying amount of the
lease liability to reflect the payments to make over the
revised term, which are discounted using a revised
discount rate. The carrying value of lease liabilities is
similarly revised when the variable element of future
lease payments dependent on a rate or index is revised,
except the discount rate remains unchanged. In both
cases, an equivalent adjustment is made to the carrying
value of the right-of-use asset, with the revised carrying
amount being amortised over the remaining (revised)
lease term. If the carrying amount of the right-of-use
asset is adjusted to zero, any further reduction is
recognised in profit or loss.

When the Group renegotiates the contractual terms of a
lease with the lessor, if the renegotiation results in one
or more additional assets being leased for an amount
commensurate with the standalone price for the
additional rights-of-use obtained, the modification is
accounted for as a separate lease, in all other cases,
where the renegotiated increases the scope of the lease
(whether that is an extension to the lease term, or one
or more additional assets being leased], the lease
liability is remeasured using the discount rate
applicable on the modification date, with the
right-of-use asset being adjusted by the same amount.
If the renegotiation results in a decrease in the scope of
the lease, both the carrying amount of the lease liability
and right-of-use asset are reduced by the same
proportion to reflect the partial or full termination of
the lease with any difference recognised in profit or
loss. The lease liability is then further adjusted to
ensure its carrying amount reflects the amount of the
renegotiated payments over the renegotiated term, with
the modified lease payments discounted at the rate
applicable on the modification date and the right-of-use
asset is adjusted by the same amount.
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4.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(h)

Leases (Continued)
The Group as lessor

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to lessee. All other leases
are classified as operating leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of
the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added
to the carrying amount of the leased asset and
recognised as an expense on the straight-line basis over

the lease term.

Amounts due from lessees under finance leases are
recorded as receivables at the amount of the Group’s
net investment in the leases. Finance lease income is
allocated to accounting periods so as to reflect a
constant periodic rate of return on the Group's net
investment outstanding in respect of the leases.

Any changes in the scope of the consideration for a
lease that was not part of the original terms and
conditions of the lease are accounted for as lease
modifications. The Group accounts for a modification to
an operating lease as a new lease from the effective
date of the modification, recognising the remaining
lease payments as income on a either a straight-Lline
basis or another systematic basis over the remaining
lease term. The Group applies the derecognition
requirements of IFRS 9 to recognise modification or
derecognition gain or loss on the net investment in the
finance lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4. MATERIAL ACCOUNTING POLICY INFORMATION 4, EXEHBEREHGE)

(Continued)
(i) Intangible assets i) |EEE

(i) Intangible assets acquired separately and in a li)] BEBERREZESOCHWIE
business combination ZHEEE
Intangible assets acquired separately are initially DREWENETL EENTE
recognised at cost. The cost of intangible assets PXARNHERR - MEAHHRRE
acquired in a business combination is its fair U B BT B E R KA R
value at the date of acquisition. Subsequently, WHEEENALEE -H
intangible assets with indefinite useful lives are & - AEREAFHNEL
carried at cost less any accumulated impairment & B TR AR E ] 25
losses. Intangible assets with finite useful lives BEEEYIER - EBRERAF
are carried at cost less accumulated amortisation HW B & E TR AR R
and accumulated impairment losses. T H N R REE RS

BE o

Amortisation is provided on a straight-line basis BB ARERFHNE
over their useful lives as follows: BOERETIREBHNT
Concession rights 30 years AT A& 12 30%F
Computer software 5 years Bt 54F
Technical knowhow 10 years B0 S0 5 104
Cargo rental license was acquired through BEYMHERF A REBERD
business combinations with indefinite life. HEBE R o ERET
Intangible assets with indefinite useful life is HETE BV BT B EE R P AN R AE
carried at cost less any accumulated impairment ] REHREB BT -
losses.

(i) Subsequent expenditure lii) REHRZE
Subsequent expenditure is capitalised only when it HigR ERNHEIE NG B
increases the future economic benefits embodied TE B E AR RS BN a1 b5 T
in the specific asset to which it relates. All other AB AL - A E b B X
expenditure, including expenditure on internally (BREERDERNIESE
generated goodwill and brands, is recognised in R ) REEREERNA
profit or loss as incurred. HER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(i) Intangible assets (Continued)

(i) Derecognition of intangible assets

liv)

An intangible asset is derecognised on disposal,
or when no future economic benefits are expected
from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as
the difference between the net disposal proceeds
and the carrying amount of the asset, are
recognised in profit or loss when the asset is
derecognised.

Impairment of intangible assets

Intangible assets with finite lives are tested for
impairment when there is an indication that an
asset may be impaired. Intangible assets with
indefinite useful lives and intangible assets not yet
available for use are tested for impairment
annually, irrespective of whether there is any
indication that they may be impaired. Intangible
assets are tested for impairment by comparing
their carrying amounts with their recoverable
amounts.

If the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable
amount.

An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried
at a revalued amount, in which the
impairment loss is treated as revaluation
decrease to the extent of its revaluation surplus.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4. MATERIAL ACCOUNTING POLICY INFORMATION 4, EXEHBEREHGE)

(Continued)
(j) Financial instruments () #WMIA
(il  Financial assets li] Z=HEE

TREE(LEEARER
MEVE 5 BKIERIN &
IRB R EEMERESR
BESBITRIENERR S
PR AE 2 (B Y FEHE 2 A
BEAABRZ(TRAAE
B AERHNERE
E)  XEBBABENH
BHRUKRERRXHE
RETE -

A financial asset (unless it is a trade receivable
without a significant financing component]) is
initially measured at fair value plus, for an item
not at fair value through profit or loss ("FVTPL"),
transaction costs that are directly attributable to
its acquisition or issue. A trade receivable without
a significant financing component is initially
measured at the transaction price.

TREENTHEEENR
AR (ANAEEEAFEES
BENBH)®ER EHE
B A EAERET SR
B HIHE KRR AR E

All regular way purchases and sales of financial
assets are recognised on the trade date, that is,
the date that the Group commits to purchase or
sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require
delivery of assets within the period generally
established by regulation or convention in the
marketplace.

MHRAPTETANSRE
EREEHERERERTH
BRSNS R M B AR

Financial assets with embedded derivatives are
in their entirety when determining
whether their cash flows are solely payment of

considered

principal and interest.
Debt instruments

Subsequent measurement of debt instruments
depends on the Group’'s business model for
managing the asset and the cash flow
characteristics of the asset. There are three
measurement categories into which the Group

classifies its debt instruments:

Amortised cost: Assets that are held for collection
of contractual cash flows, where those cash flows
represent solely payments of principal and
interest, are measured at amortised cost.
Financial assets at amortised cost are
subsequently measured using the effective interest
method. Interest income, foreign exchange gains
and losses and impairment are recognised in
profit or loss. Any gain on derecognition is

recognised in profit or loss.
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4.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(j)

Financial instruments (Continued)

li)

Financial assets [Continued]
Debt instruments (Continued)

Fair value through other comprehensive income
("FVTOCI"): Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent
solely payments of principal and interest, are
measured at FVTOCI. Debt investments at FVTOCI
are subsequently measured at fair value. Interest
income calculated using the effective interest
method, foreign exchange gains and losses and
impairment are recognised in profit or loss. Other
net gains and losses are recognised in other
comprehensive income. On derecognition, gains
and losses accumulated in other comprehensive
income are reclassified to profit or loss.

FVTPL: Financial assets at FVTPL include financial
assets held for trading, financial assets
designated upon initial recognition at FVTPL, or
to be
Financial assets are
classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the
near term. Derivatives, including separated
embedded derivatives, are also classified as held
for trading unless they are designated as effective
hedging instruments. Financial assets with cash
flows that are not solely payments of principal

financial assets mandatorily required
measured at fair value.

and interest are classified and measured at
FVTPL, irrespective of the business model.
Notwithstanding the criteria for debt instruments
to be classified at amortised cost or at FVTOCI, as
described above, debt instruments may be
designated at FVTPL on initial recognition if doing
so eliminates, or significantly reduces, an
accounting mismatch.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4. MATERIAL ACCOUNTING POLICY INFORMATION 4, EXEHBEREHGE)

(Continued)
(j) Financial instruments (Continued) () £=®IAGE
li]  Financial assets (Continued) lil =EEE (&)

Equity instruments RATAE

On initial recognition of an equity investment that RN F R IEFHFIEEE R
is not held for trading, the Group could wmZRAKRER - AEETF]
irrevocably elect to present subsequent changes NETHRRE] 38 12 70 B At 2 T
in the investment's fair value in other WP 2IRE/REEZ
comprehensive income. This election is made on BRBEHE) - LEETIRIRE
an investment-by-investment basis. Equity ZIA{EH - BARBETA
investments at FVTOCI are measured at fair value. ﬁ{ﬂiﬁ”& 5 RAIRE R
Dividend income are recognised in profit or loss AR BETE - REBAR
unless the dividend income clearly represents a BRER - MR SRR
recovery of part of the cost of the investments. 8 W Bl 38 5 3% & B AN Al Br
Other net gains and losses are recognised in other Hh o HohF U ER K B R H
comprehensive income and are not reclassified to fib 2 E U HER B S T 8T
profit or loss. All other equity instruments are DEERR o A HEMIRE
classified as FVTPL, whereby changes in fair TESBARRAREBERA
value, dividends and interest income are Bm  EAREBEEEZE - &
recognised in profit or loss. BEABWARIBRER

(i) Impairment loss on financial assets lii) ZFEEEREEE

The Group recognises loss allowances for
expected credit loss ("ECL"]) on trade and bills
receivables, lease receivables, financial assets
measured at amortised cost and debt investments
measured at FVTOCI. ECLs are measured on

either of the following bases:

o 12-months ECLs: these are ECLs that result
from possible default events within the 12
months after the reporting date; and

o Lifetime ECLs: these are ECLs that result
from all possible default events over the
expected life of a financial instrument. The

REERE PRI &
WRiE  HERKHIE &
BN EZEREEN
B BEFALMEZEIK
B EBREZBYERE
BIEMEEERER
EERE - BRI EEEER
KA TEEE :

. NEAEBREES
18 EWmE AR
(EVEIARIE A ga =P =
MEHmE ?&E’]i‘ﬁﬁﬁ
EEEE

o ZE2HEHIEEERE:
EeRmIAEHFH
Wﬁﬁﬁ—f‘* EHEMN

maximum period considered when BEYMEREEE
estimating ECLs is the maximum TE"ﬁu‘HEHH EEE
contractual period over which the Group is BREENRKE
exposed to credit risk. Fﬁﬁﬁglﬁﬁ =&
[ B2 H) & & A #)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(j) Financial instruments (Continued)

(i)

Impairment loss on financial assets
(Continued)

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the
difference between all contractual cash flows that
are due to the Group in accordance with the
contract and all the cash flows that the Group
expects to receive. The shortfall is then
discounted at an approximation to the assets’
original effective interest rate.

The Group measured loss allowances for trade
receivable using IFRS 9 simplified approach and
has calculated ECLs based on lifetime ECLs. The
Group has established a provision matrix that is
based on the Group's historical credit loss
experience, adjusted for forward-looking factors
specific to the debtors and the economic
environment.

For other debt financial assets, ECLs are based on
lifetime ECLs except when there has not been a
significant increase in credit risk since initial
recognition and debt investment securities that are
determined to have low credit risk at the
reporting date, in which case the allowance will be
based on the 12-months ECLs.

When determining whether the credit risk of a
financial asset has increased significantly since
initial recognition and when estimating ECL, the
Group considers reasonable and supportable
information that is relevant and available without
undue cost or This both
quantitative and qualitative information analysis,
based on the Group's historical experience and
informed credit assessment and including
forward-looking information.

effort. includes

The Group assumes that the credit risk on a
financial asset has increased significantly if it is
more than 30 days past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4. MATERIAL ACCOUNTING POLICY INFORMATION 4, EXEHBEREHGE)

(Continued)
£WMIA (&)
lii] £BEELHEESE (E)

(). Financial instruments (Continued) (j)

lii] Impairment loss on financial assets

(Continued)

The Group considers a financial asset to be in
default when: (1] the debtor is unlikely to pay its
credit obligations to the Group in full, without
recourse by the Group to action such as realising
security (if any is held); or (2) the financial asset
is more than 90 days past due.

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either an
individual or a collective basis. When the
assessment is performed on a collective basis,
the financial instruments are grouped based on
shared credit risk characteristics, such as past
due status and credit risk ratings.

The Group considers a financial asset to be
credit-impaired when:

o significant financial difficulty of the debtor;

3 a breach of contract, such as a default or
being more than 90 days past due;

o the restructuring of a loan or advance by the
Group on terms that the Group would not
consider otherwise;

° it is probable that the debtor will enter
bankruptcy or other financial reorganisation;
or

o the disappearance of an active market for a
security because of financial difficulties.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments with
a corresponding adjustment to their carrying
amount through a loss allowance account, except
for investments in debt instruments that are
measured at FVTOCI, for which the loss allowance
is recognised in other comprehensive income and
accumulated in “FVTOCI reserve (recycling)”.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(j) Financial instruments (Continued)

(i)

liii)

Impairment loss on financial assets
(Continued)

The Group writes off a financial asset when there
is information indicating that the debtor is in
severe financial difficulty and there is no realistic
prospect of recovery. Financial assets written off
may still be subject to enforcement activities
under the Group's recovery procedures, taking into
Any
recoveries made are recognised in profit or loss.

account legal advice where appropriate.

Interest income on credit-impaired financial
assets is calculated based on the amortised cost
(i.e. less loss
allowance)

credit-impaired financial assets, interest income is

the gross carrying amount

of the financial asset. For non

calculated based on the gross carrying amount.
Financial liabilities

The Group classifies its financial Lliabilities,
depending on the purpose for which the liabilities
were incurred. Financial liabilities at FVTPL are
initially measured at fair value and financial
liabilities at amortised costs are initially measured
at fair value, net of directly attributable costs
incurred.

Financial liabilities at FVTPL

Financial liabilities at fair value through profit or
loss include financial liabilities held for trading
and financial liabilities designated upon initial
recognition as at FVTPL.

liabilities are classified as held for
trading if they are acquired for the purpose of sale

Financial

in the near term. Derivatives, including separated
embedded derivatives, are also classified as held
for trading unless they are designated as effective
hedging instruments. Gains or losses on liabilities
held for trading are recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4.

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(j)

Financial instruments (Continued)

(liii)  Financial liabilities (Continued)

Financial liabilities at FVTPL (Continued)

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be
designated as a financial liability at FVTPL, except
where the embedded derivative does not
significantly modify the cash flows or it is clear
that separation of the embedded derivative is
prohibited.

Financial liabilities may be designated upon initial
recognition as at FVTPL if the following criteria
are met: (i] the designation eliminates or
significantly reduces the inconsistent treatment
that would otherwise arise from measuring the
liabilities or recognising gains or losses on them
on a different basis; (i) the liabilities are part of a
group of financial liabilities which are managed
and their performance evaluated on a fair value
basis, in accordance with a documented risk
management strategy; or (iii] the financial liability
contains an embedded derivative that would need
to be separately recorded.

Subsequent to initial recognition, financial
liabilities at FVTPL are measured at fair value,
with changes in fair value recognised in profit or
loss in the period in which they arise, except for
the gains and losses arising from the Group’'s own
credit risk which are presented in other
comprehensive income with no subsequent
reclassification to the statement of profit or loss.
The net fair value gain or loss recognised in the
statement of profit or loss does not include any
interest charged on these financial liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

4. MATERIAL ACCOUNTING POLICY INFORMATION 4, EXEHBEREHGE)

(Continued)
(j) Financial instruments (Continued) () £=®IAGE
(iii]  Financial liabilities [Continued) liii] Z/ME & (&)

Financial liabilities at amortised cost

Financial liabilities at amortised cost including
trade and other payables, borrowings, other
monetary liabilities and corporate bonds issued by
the Group are subsequently measured at
amortised cost, using the effective interest
method. The related expense is
recognised in profit or loss.

interest

The Group classifies liabilities arising from loan
arrangements as non-current when the Group’'s
right to defer settlement of those liabilities is
subject to the Group complying with covenants
within twelve months after the reporting period. In
such situations, the Group discloses information in
the notes that enables users of consolidated
financial statements to understand the risk that

the Lliabilities could become repayable within

twelve months after the reporting period,

including:

o information about the covenants (including
the nature of the covenants and when the
Group is required to comply with them] and
the carrying amount of related liabilities.

o facts and circumstances, if any, that indicate

the Group may have difficulty complying with
the covenants, for example, the Group
having acted during or after the reporting
period to avoid or mitigate a potential
breach. Such facts and circumstances could
also include the fact that the Group would
not have complied with the covenants if they
were to be assessed for compliance based
on the Group’s circumstances at the end of
the reporting period.

Gains or losses are recognised in profit or loss
when the liabilities are derecognised as well as
through the amortisation process:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4.

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(j)

Financial instruments (Continued)

liv)

vl

i)

Effective interest method
The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
or payments through the expected life of the
financial asset or liability, or where appropriate, a
shorter period.

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct
issue costs.

Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because
a specified debtor fails to make payment when
due in accordance with the original or modified
terms of a debt instrument. A financial guarantee
contract issued by the Group and not designated
as at FVTPL is recognised initially at its fair value
less transaction costs that are directly
attributable to the issue of the financial guarantee
contract. Subsequent to initial recognition, the
Group measures the financial guarantee contact at
the higher of: (i] the amount of the loss
allowance, being the ECL provision measured in
accordance with principles of the accounting
policy set out in note 4(j)(ii); and (i) the amount
initially recognised less, when appropriate,
cumulative amortisation recognised in accordance
with the principles of IFRS 15.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(j)

(k)

(v

Financial instruments (Continued)
(vii] Derecognition

The Group derecognises a financial asset when
the contractual rights to the future cash flows in
relation to the financial asset expire or when the
financial asset has been transferred and the
transfer meets the criteria for derecognition in
accordance with IFRS 9.

Financial liabilities are derecognised when the

obligation specified in the relevant contract is

discharged, cancelled or expires.
Inventories
Inventories are initially recognised at cost, and
subsequently at the lower of cost and net realisable
value. Cost comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the
inventories to their present location and condition. Cost
is calculated using the weighted average method. Net
realisable value represents the estimated selling price
in the ordinary course of business less the estimated
costs necessary to make the sale.
Service concession arrangements
The Group has entered into a number of service
concession arrangements with certain governmental
authorities in the PRC or their designees [the
“Grantors”). The service concession arrangements
consist of Build-Operate-Transfer ("BOT") arrangements
and Transfer-Operate-Transfer (“TOT") arrangements.
Under the BOT arrangements, the Group carries out
construction work of the wastewater for the Grantors
and receives in return a right to operate the service
project concerned for a specified period of time (the
“concession period”) in accordance with the
pre-established conditions set by the Grantors, and the
service project shall be transferred to the Grantors at
nil or minimal consideration at the end of the
concession period. A TOT arrangement is similar to a
BOT arrangement, except that the Group pays
consideration for the right to operate the sewage and
reclaims water treatment or water distribution service
that has been built.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4.

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(v

Service concession arrangements (Continued)

Under IFRIC 12 “Service Concession Arrangements”,
service concession arrangements are accounted for as
follows if:

(i) the grantor controls or regulates what services the
operator must provide with the infrastructure, to
whom it must provide them, and at what price;
and

(i) the grantor controls through ownership, beneficial
entitlement or otherwise any significant residual
interest in the infrastructure at the end of the
term of the arrangement.

The Group’s rights over the infrastructure

Infrastructure constructed by the Group under service
concession arrangements is not recognised as property,
plant and equipment of the Group because the
contractual service arrangement does not convey the
right to control the use of the infrastructure to the
Group. The Group as the operator has access to
operate the infrastructure to provide the public service
on behalf of the grantor in accordance with the terms
specified in the contract.

Consideration received or receivable by the Group
for the construction services

Consideration received or receivable by the Group for
the construction services rendered under service
concession arrangement is recognised at its fair value
as a financial asset or an intangible asset.

A financial asset is recognised to the extent that (a) the
Group has an unconditional right to receive cash or
another financial asset from or at the direction of the
grantor for the construction services rendered; and (b)
the grantor has little, if any, discretion to avoid
payment, usually because the agreement is enforceable
by law.
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4.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(v

Service concession arrangements (Continued)

Consideration received or receivable by the Group
for the construction services (Continued)

The Group has an unconditional right to receive cash if
the grantor contractually guarantees to pay the Group
(a] specified or determinable amounts or (b) the
shortfall, if any, between amount received from users of
the public services and specified or determinable
amounts, even if the payment is contingent on the
Group ensuring that the to be
constructed meets specified quality of efficiency

infrastructure

requirements. The financial asset is accounted for in
accordance with the policy set out for “Financial
instruments” in note 4(j).

An intangible asset (concession intangible asset] is
recognised to the extent that the Group receives a right
to charge users of the public service, which is not an
unconditional right to
amounts are contingent on the extent that the public

receive cash because the

uses the service. The intangible asset (concession
intangible asset] is accounted for in accordance with the
policy set out for “Intangible assets” in note 4(i).

If the Group is paid partly by a financial asset and
partly by an intangible asset, in which case, each
component of the consideration is accounted for
separately and the consideration received or receivable
for both components are recognised initially at fair

value of the consideration received or receivable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

B RS R M A

31 December 2025 2025412 A31H

4.

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(v

(m)

Service concession arrangements (Continued)
Construction services

Revenue and costs relating to construction services are
accounted for in accordance with the policy set out for
“Revenue recognition” in note 4(m).

Operating services

Revenue relating to operating services are accounted

for in accordance with
recognition” in note 4(m).

the policy for “Revenue

Contractual obligations to restore the
infrastructure to a specified level of serviceability

The Group has contractual obligations which it must
fulfill as a condition of its that is (a) to
maintain the wastewater treatment plants it operates to
a specified level of serviceability; and/or (b) to restore
the plants to a specified condition before they are
handed over to the grantor at the end of the service
concession arrangement. These contractual obligations

licence,

to maintain or restore the wastewater treatment plants
are recognised and measured in accordance with the
policy set out for
in note 4(v).

“Provisions and contingent liabilities”

Revenue recognition

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange
for those goods or services, excluding those amounts
collected on behalf of third parties. Revenue excludes
value added tax or other sales taxes and
deduction of any trade discounts.

is after

146 Dazhong Public Utilities Annual Report 2025

4.

EXEtRREH ()

(v

(m)

155 IR %5 &= B (AR
BEERT

B R IR R Yk Ko B AR IR
B S 4 m) [ 12 2 B AR | P A BR SR A
BE o

AEE IR

BREE IR o Y s R IR
4(m) T W s FERR ] P A BUSR AR

BB E 1 ERFHE A K
FrIE A E T

1ERESF A MRS - NEEZEA
BITEHEE B FHEME
TER) S KR IER A RIS BE NI &
FrEKRF R (b)FER IR
BRBERBZFSKEBER T
BT AR ES KRR 2 R E IR
o RRMEITKEIERA S
WEAERBM T4V [ R A

BEIMEERERNE -
Wy 35 7 5T
EP AKX E fm sk iR H 15

HESETEFHERRRAKHE
ﬁi?@:ﬁ#%ﬁ&%iﬁm&ﬁﬁﬁﬁ%
BHR(E E’J%ﬁﬁ(fﬁT@%ﬁi’%
”"*EHSZHXE’J%%EMEM o Yzm
BIRIEER A IHIR - IE
HBRERE B -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

4. MATERIAL ACCOUNTING POLICY INFORMATION 4 EBEXEHBEESEHE)
(Continued)

[m] l‘l&ﬁﬁﬁﬁwb\ nﬁ)

(m) Revenue recognition (Continued)

Depending on the terms of the contract and the laws
that apply to the contract, control of the goods or
service may be transferred over time or at a point in
time. Control of the goods or service is transferred over
time if the Group's performance:

o provides all of the benefits received and consumed
simultaneously by the customer;

. creates or enhances an asset that the customer
controls as the Group performs; or

o does not create an asset with an alternative use to
the Group and the Group has an enforceable right
to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct good
or service.

Contract Assets

A contract asset represents the Group’'s right to
consideration in exchange for goods or services that the
Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in
accordance with IFRS 9. In contrast, a receivable
represents the Group’'s unconditional right to
consideration, i.e. only the passage of time is required
before payment of that consideration is due.

Contract liabilities

A contract liability represents the Group’s obligation to
transfer services to a customer for which the Group has
received consideration (or an amount of consideration is
due) from the customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4.

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(n)

Income taxes

Income taxes for the year comprise current tax and
deferred tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively
enacted at the end of reporting period. The amount of
current tax payable or receivable is the best estimate of
the tax amount expected to be paid or received that
reflects any uncertainty related to income tax.

Deferred tax is measured at the tax rates appropriate to
the expected manner in which the carrying amount of
the asset or liability is realised or settled and that have
been enacted or substantively enacted at the end of
reporting period, and reflects any uncertainty related to
income taxes.

The carrying amount of deferred tax assets is reviewed
at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profits will
be available to allow all or part of the assets to be
recovered.

An exception to the general requirement in determining
the appropriate tax rate used in measuring deferred tax
amount is when an investment property is carried at fair
value under IAS 40 “Investment Property”. Unless the
presumption is rebutted, the deferred tax amounts on
these investment properties are measured using the tax
rates that would apply on sale of these investment
properties at their carrying amounts at the reporting
date. The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all of
the economic benefits embodied in the property over
time, rather than through sale.

Income taxes are recognised in profit or loss except
when they relate to items recognised in other
comprehensive income in which case the taxes are also
recognised in other comprehensive income or when they
relate to items recognised directly in equity in which
case the taxes are also recognised directly in equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(o)

(p)

(q)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than
entity’s functional currencies [foreign currencies) are
recognised at the rates of exchange prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at
that date. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not
retranslated. Exchange differences on monetary items
are recognised in profit or loss in the period in which
they arise.

For the purpose of presenting the consolidated financial
statements, the assets and liabilities of the Group's
foreign operations are translated into the presentation
currency of the Group [(i.e. RMB] using exchange rates
prevailing at the end of each reporting period. Income
and expenses items are translated at the average
exchange rates for the period. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of
exchange reserve, attributed to non-controlling interests
as appropriate.

Capitalisation of borrowing costs

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for
their intended use or sale, are capitalised as part of the
cost of those assets. Income earned on temporary
investments of specific borrowings pending their
expenditure on those assets is deducted from borrowing
costs capitalised. All other borrowing costs are
recognised in profit or loss in the period in which they
are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants will
be received.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4.

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(q)

(r)

Government grants (Continued)

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group
recognises as expenses the related costs for which the
grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire
non-current assets [(including property, plant and
equipment] are recognised as deferred income in the
statement of financial position and transferred to profit
or loss on a systematic and rational basis over the
useful lives of the related assets.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the
purpose of giving immediate financial support to the
Group with no future related costs are recognised in
profit or loss in the period in which they become
receivable and are recognised as other revenue, rather
than reducing the related expense.

The benefit of a government loan at a below-market
rate of interest is treated as a government grant,
measured as the difference between proceeds received
and the fair value of the loan based on prevailing
market interest rates.

Employee benefits
(i)  Short term employee benefits

Short term employee benefits are employee
benefits (other than termination benefits] that are
expected to be settled wholly before twelve
months after the end of each reporting period in
which the employees render the related service.
Short term employee benefits are recognised in
the period when the employees render the related
service.

(lii] Defined contribution retirement plans

Contributions to defined contribution retirement
plans are recognised as an expense in the profit
or loss when the services are rendered by the
employees.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

4. MATERIAL ACCOUNTING POLICY INFORMATION 4, EXEHBEREHGE)

(Continued)
(r) Employee benefits (Continued) rl EEEF (&)
liii] Defined benefit retirement plans liii) SREEFE ka2

One of the subsidiaries of the Company provides
supplementary pension subsidies to retired
employees in the PRC. Such supplementary
pension subsidies are considered as defined
benefit plans. The cost of providing benefits is
determined using the projected unit credit
method, with actuarial valuations being carried
out at the end of each annual reporting period.
Remeasurement, comprising actuarial gains and
losses is reflected immediately in the
consolidated statement of financial position with a
charge or credit recognised in other
comprehensive income in the period in which they
Remeasurement recognised in other
comprehensive income will not be reclassified to
profit or loss. Past service cost is recognised in
profit or loss in the period of a plan amendment.
Net interest is calculated by applying the discount
rate at the beginning of the period to the net
defined benefit liability or asset. Defined benefit
costs are categorised as follows:

occur.

o service costs (including current service cost,
past service cost, as well as gains and
losses on curtailments and settlements);

. net interest expense or income; and

o remeasurement.

The retirement benefit obligation recognised in the
consolidated statement of financial position
represents the actual deficit or surplus in the
Group's defined benefit plans. Any surplus
resulting from this calculation is limited to the
present value of any economic benefits available
in the form of reductions in future contributions to
the plans. A liability for a termination benefit is
recognised at the earlier of when the Group entity
can no longer withdraw the offer! of the
termination benefit and when it=recognises any
related restructuring costs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

4.

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(r)

(s)

Employee benefits (Continued)
(iv] Termination benefits

Termination benefits are recognised on the earlier
of when the Group can no longer withdraw the
offer of those benefits and when the Group
recognises restructuring costs involving the
payment of termination benefits.

Impairment of non-financial assets

At the end of each reporting period, the Group reviews
the carrying amounts of the following assets to
determine whether there is any indication that those
assets have suffered an impairment loss or an
impairment loss previously recognised no longer exists
or may have decreased:

. goodwill;

o intangible assets;

o property, plant and equipment;

o right-of-use assets; and

o investments in associates and a joint venture

(except for those classified as held for sale (or
included in a disposal group that is classified as
held for salel).

If the recoverable amount [i.e. the greater of the fair
value less costs of disposal and value in use) of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as an expense immediately, unless the relevant asset is
carried at a revalued amount under another IFRS
Accounting Standards, in which case the impairment
loss is treated as a revaluation decrease under that
IFRS Accounting Standards.

152 Dazhong Public Utilities Annual Report 2025

4.

EXEtRREH ()

(r)

(s)

EERF (&)
liv] BEE#EF

BERE AN AR B T BEEUH
REZFENEREARE

R RERAR A TS E
HRAERUAREER
%) BTHER-

FEMEERE

REBSHR  AEERE T
BENREE NETRRAME
MR BRZEEECHBERE
B8 - e R RER AR E R BT
BFEEXATRED R

s &

i

s B

|

BE
s Mx BMENEHE:
s [FRAREER

o REERRRAZELENE
BEMEDBABFEHLES
(KEFADBAFIEHEN
HEARE)BRIN)

& ER AT LS5 (AR EE
B PR S B P (B (B M E A
=E) At PREREE - RIZA
BEMNREESEREETKE S
BoBREEBEBENERERRHM
X BRFBREERBEMER
MHmEEAEHENREGS
BIIRR - LB TR E B R
15 DR IR & IR B BRI 75 ¥R 15 2
SRt EREMRE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(s)

(t)

(u)

Impairment of non-financial assets (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is
recognised in profit or loss immediately, unless the
relevant asset is carried at a revalued amount under
another IFRS Accounting Standards, in which case the

reversal of the impairment loss is treated as a
revaluation increase under that IFRS Accounting
Standards.

Value in use is based on the estimated future cash
flows expected to be derived from the asset, discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value
of money and the risks specific to the asset or cash
generating unit.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and
short-term deposits and highly liquid investments with
maturities of three months or less from the date of
acquisition that are subject to an insignificant risk of
changes in their fair value, and are used by the Group
in the management of its short-term commitments. For
the purpose of the statement of cash flows, bank
overdrafts that are repayable on demand and that form
an integral part of the Group’s cash management are
included in cash and cash equivalents.

Related parties

(a] A person or a close member of that person’s family
is related to the Group if that person:
(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of key management personnel
of the Group or the Company’s parent.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE

B RS R M A

31 December 2025 2025412 A31H

4.

MATERIAL ACCOUNTING POLICY INFORMATION

(Continued)

(u) Related parties (Continued)

(b]  An entity is related to the Group if any of the
following conditions apply:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

One entity is an associate or joint venture of
the other entity [(or an associate or joint
venture of a member of a group of which the
other entity is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

The entity is a post-employment benefit plan
for the benefit of the employees of the
Group or an entity related to the Group.

The entity is controlled or jointly controlled
by a person identified in (a).

A person identified in (al(i] has significant
influence over the entity or is a member of
key management personnel of the entity (or
of a parent of the entity).

The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
Group's parent.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

(u) Related parties (Continued)

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the
entity and include (i) that person’s children and spouse
or domestic partner; (i) children of that person's
spouse or domestic partner; and (iii) dependents of that
person or that person’'s spouse or domestic partner.

(vl Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past
event, which will probably result in an outflow of
economic benefits that can be reliably estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, the
existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is
remote.

SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS

The preparation of the Group's consolidated financial
statements requires management to make significant
judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the
disclosure of contingent Lliabilities. Uncertainty about these
assumptions and estimates could result in outcomes that
could require a material adjustment to the carrying amounts
of the assets or liabilities affected in the future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(a)

Judgements

Consolidation of entities in which the Group holds
50% voting rights

Control over Shanghai Dazhong Gas

The Company and Shanghai Gas Co., Ltd. ("Shanghai
Gas”) each holds a 50% equity interests in Shanghai
Dazhong Gas and each party has the right to appoint
three directors to the six-member board of directors.
The legal representative and the chairman of the board
of Shanghai Dazhong Gas, Mr. Zhao Ruijun, is appointed
by the Group pursuant to the articles of association of
Shanghai Dazhong Gas. In assessing whether the Group
has power over Shanghai Dazhong Gas, the following
considerations were taken into account:

Purpose and design of Shanghai Dazhong Gas: The
directors consider that the purpose and design since the
establishment of Shanghai Dazhong Gas is for the
Group to control it. Moreover, the management and
operation system of Shanghai Dazhong Gas was set up
by the Group and key management personnel
overseeing the relevant activities which significantly
affect the returns (i.e. the "Relevant Activities”] are
nominated and appointed by the Group. In addition, the
Group has veto right to block any changes to the
current system.

Relevant Activities of Shanghai Dazhong Gas and how
decisions about the Relevant Activities are made: The
directors have determined that the Relevant Activities of
Shanghai Dazhong Gas are: (a) design and construction
of gas pipelines; (b) appointment, evaluation and
remuneration of key management personnel; (c]
budgeting and financial management; (d] management
of supply and sales volume difference and major
customer discount; and (e strategic investments. On the
other hand, given the strict regulation in the gas
supplies supply, neither the Group nor Shanghai Gas,
which was also the key gas supplier of the Group in
Shanghai, was able to adjust the gas procurement and
retail price or opt to suspend or terminate gas supply.
Accordingly, the directors conclude that supply and sale
of piped gas (excluding management of supply and sale
volume difference and major customer discount] are not
the Relevant Activities. While it was not specified in the
articles of association or shareholders’” agreement of
Shanghai Dazhong Gas, in practice, all important
decisions relating to the Relevant Activities were made
at the executive management meetings led by the
chairman of the board appointed by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(a)

Judgements (Continued)

Consolidation of entities in which the Group holds
50% voting rights (Continued)

Control over Shanghai Dazhong Gas (Continued)

The current ability of the Group to direct relevant
activities: The directors concluded that the Group has
the current ability to direct the Relevant Activities of
Shanghai Dazhong Gas as:

o the Group can nominate and appoint key
management personnel of Shanghai Dazhong Gas,
which includes the chairman and legal
representative, secretary of the board, chief
financial officer, chief economist and chief
engineer. These key management personnel are
those who collectively and individually have the
ability to direct the Relevant Activities;

o the chairman appointed by the Group directs
Shanghai Dazhong Gas on all significant
transactions through his active leadership in the
executive management meetings. The chairman is
also the legal representative of Shanghai Dazhong
Gas who is responsible for signing key contracts
with external parties and making relevant
payments; and

o the Group has majority voting rights at the
remuneration committee which determines the
remuneration of key management as an incentive
to achieve operational and financial goals of
Shanghai Dazhong Gas.

The directors also consider that Shanghai Dazhong Gas
does not rely on Shanghai Gas operationally or
financially and Shanghai Gas cannot unilaterally approve
any changes to the arrangement discussed above.
Based on the above, the directors consider that the
Group is the party that has power over Shanghai
Dazhong Gas.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(a)

Judgements (Continued)

Consolidation of entities in which the Group holds
50% voting rights (Continued)

Control over Shanghai Dazhong Gas (Continued)

Since the Group holds 50% equity interests in Shanghai
Dazhong Gas, it is considered that the Group has
sufficient exposure from variable returns of Shanghai
Dazhong Gas and is able to use its power to affect the
variable returns.

Based on all relevant facts and circumstances above,
the directors consider that the Company has the
practical ability to direct the relevant activities of
Shanghai Dazhong Gas, which demonstrates the Group
has power over Shanghai Dazhong Gas, exposure to
variable returns from Shanghai Dazhong Gas and ability
to use its power to affect its variable returns
throughout the year.

Control over Nantong Dazhong Gas

The Group and Nantong Gas Co., Ltd. each holds 50%
equity interest in Nantong Dazhong Gas and each has
appointed three directors to the board of directors
which currently comprises of six members. The Group
has also appointed the chairman of the board, the vice
general manager and the financial controller of
Nantong Dazhong Gas. In addition, the procedural rules
of the board of directors of Nantong Dazhong Gas
specifically provides that the chairman of the board has
(i) a casting vote in the event of a deadlock of board
vote and [ii) a veto right on matters in daily operations.

Based on all relevant facts and circumstances above,
the directors consider that the Company has the
practical ability to direct the relevant activities of
Nantong Dazhong Gas, which denominates the Group
has power over Nantong Dazhong Gas, exposure to
variable returns from Nantong Dazhong Gas and ability
to use its power to affect its variable returns
throughout the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(a)

Judgements (Continued)
Significant influence over investees

The Group has an investment in an entity, namely
Shenzhen Capital Group (as defined in note 24(a)) in
which it holds approximately 10.80% of its equity
interests. The directors consider that the Group has a
significant influence over this entity based on the
following factors: (1) the Group has the right to appoint
2 directors out of a total of 13 directors of the board of
directors of Shenzhen Capital Group and (2] these 2
directors also act as members of strategy and budget
committee, remuneration and assessment committee
and nomination committee of Shenzhen Capital Group.
The above demonstrates that the Group actively
participates in the entity’'s operating and financial
policies, and thus investment in Shenzhen Capital Group
is accounted for as an associate of the Group.

The Group also has investments in three entities,
namely SEISYS (as defined in note 24(a]), Suchuang Gas
(as defined in note 24(a)) and Jiangsu Dongneng Natural
Gas (as defined in note 24(al), in which the Group holds
approximately 16.63%, 19.31% and 10.00% of their
equity interests respectively. The directors consider that
the Group has significant influence over SEISYS based
on the following factors: (1) the Group has appointed 2
directors to the boards of directors which consisting of
9 executive directors; and (2] the appointed director
actively participates in the policy-making process of the
entity. Besides, the directors consider that the Group
has significant influence over Suchuang Gas based on
the following factors: (1] the Group has appointed 1
director to the boards of directors which consisting of 4
directors; and (2) the appointed director actively
participates in the policy-making process of the entity.
Furthermore, the directors consider that the Group has
significant influence over Jiangsu Dongneng Natural Gas
based on the following factors: (1) the Group has
appointed 1 director to the board of directors which
consisting of 7 directors; and (2) the appointed director
actively participates in the policy-making process of the
entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(a)

Judgements (Continued)

Significant influence over investees [Continued)

The Group has certain investments, in which it holds
more than 20% of their equity interests or voting right
during the year. The directors of the Company consider
that the Group has no significant influence nor control
over the entities based on the fact that the Group does
not participate in any operating and financial policies of
the entities and exercise its influence on the operating
and financial policies in the board of directors of
entities. The Group therefore accounted for these
entities as financial assets at FVTPL.

No control over 50% equity interest in an investee

The Group held equity interest of 50% in Tiancheng
Huifeng (as defined in note 24(a)). The directors of the
Company considered that the Group has significant
influence over this entity based on the following factors:
(1) Tiancheng Huifeng has established the Investment
Committee for decision making of relevant activities and
policy-making, of which the Group has appointed 2
committee members to the Investment Committee (total
5 members), with the other 3 committee members
appointed by the other shareholders, who owned
another 50% equity interests in Tiancheng Huifeng; and
(2) the appointed committee members actively
participate in the policy-making process of the entity
and the decision making of relevant activities are based
on simple majority voting. The directors of the Company
concluded that the Company only had significant
influence and no control over Tiancheng Huifeng.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b)

Estimation and assumptions

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are
described below.

Useful lives of non-current assets

The Group depreciates the property, plant and
equipment, investment properties and the intangible
assets over their estimated useful lives in accordance
with the accounting policies stated in notes 4(f], 4(g)
and 4(i) respectively. Such estimated useful lives reflect
the directors’ best estimate of the periods that the
Group intends to derive future economic benefits from
the use of these assets.

Impairment of non-financial assets (except for
goodwill)

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of
each reporting period. They are tested for impairment
when there are indicators that the carrying amounts
may not be recoverable. When value-in-use calculations
are undertaken, management estimates the expected
future cash flows from the asset or corresponding
cash-generating unit and determines a suitable discount
rate in order to calculate the present value of those
cash flows.

The carrying amount of the Group’s intangible assets
with indefinite useful life — cargo rental license as at
31 December 2025 is RMB17,600,000 (2024:
RMB43,200,000) due to the Group has made the
impairment loss of RMB25,600,000. Please refer to note
22 for details.

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating
units to which goodwill has been allocated. The value in
use calculation requires the directors to estimate the
future cash flows expected to arise from the
cash-generating unit and a suitable discount rate in
order to calculate the present value. The carrying
amount of the Group’'s goodwill as at 31 December
2025 is nil (2024: RMB12,737,000) due:to the Group has
fully impaired the amount for goodwill.-Please refer to
note 21 for details.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b)

Estimation and assumptions (Continued)
Expected credit losses on financial assets

The Group makes estimates of expected credit losses
attributable to financial assets, including the
incorporation of forward-looking information to
supplement historical credit loss rates.

The assessment on ECLs relies on the analysis and
judgement by the management. The key factors
includes the debtors” and guarantors’ financial and
operating conditions, any other pledged assets, the
liquidity of the collaterals of the leases and loans and
the cash flow forecast of the debtors’ business with
reasonable discount rates. The assessment on ECLs on
lease receivables mainly depends on the external
macroeconomic conditions and internal credit risk
management. The ECLs determined by the Group had
also included the review on historical loss experience
and other adjusting factors.

Further information on the impairment assessment on
financial assets are provided in note 49.

Construction contracts

Revenue recognition on an uncompleted project is
dependent on estimating the total outcome of the
construction contract, as well as the work done to date.
Based on the Group’s recent experience and the nature
of the construction activity undertaken by the Group, the
Group makes estimates of the point at which it
considers the work is sufficiently advanced such that
the costs to complete and revenue can be reliably
estimated. However, actual outcomes in terms of total
cost or revenue may be higher or lower than estimated
at the end of each reporting period, which would affect
the revenue and profit recognised in future years as an
adjustment to the amounts record to date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b)

Estimation and assumptions (Continued)

Estimation of the amortisation period of deferred
income

The Group receives fees from customers in advance in
exchange for the connection of their gas pipelines.
These fees are upfront and gradually
amortised. The Group determines the estimated

received
amortisation period of ten years for its revenue
recognition. Any change in the estimation would

significantly affect the timing of revenue recognition.
Retirement benefit obligations

The retirement benefit obligations are estimated based
on a number of factors that are determined on an
actuarial basis using a number of assumptions as
disclosed in note 41(a). The accuracy of the estimate
mainly depends on the extent of deviation between the
actuarial assumptions and the actual conditions. Any
changes in these assumptions will have an impact on
the carrying amount of retirement benefit obligations.

IFRIC 12 “Service Concession Arrangements”

As explained in note 4(l), the Group recognises its BOT
and TOT arrangements under [FRIC 12
Concession Agreements” because i)
control and regulate the services that the Group must

“Service
the Grantors

provide with the infrastructure at a pre-determined
service charge in respect of these BOT and TOT
arrangements, and [ii) upon expiry of concession right
agreement, the infrastructure has to be transferred to
the Grantors at nil or minimal consideration.

The fair value of the construction services under each of
the BOT arrangements was calculated as the estimated
total construction cost plus a profit margin. The profit
margins were estimated based on prevailing market
rates applicable to similar construction services
rendered in similar locations at dates of agreements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS, 5. EESEFIE - S RESE)
ESTIMATES AND ASSUMPTIONS (Continued)
(b) Estimation and assumptions (Continued) (b) fEFRER (&)
IFRIC 12 “Service Concession Arrangements” BB BHREREESEE12

(Continued)

The Group recognises the consideration received or
receivable in exchange for the construction services as
a financial asset and/or an intangible asset under
public-to-private concession arrangement. However, if
the Group is paid for the construction services partly by
a financial asset and partly by an intangible asset, it is
necessary to account separately for each component of
the operator’s consideration. The consideration received
or receivable for both components shall be recognised
initially at the fair value of the consideration received or
receivable.

The segregation of the consideration for a service
concession arrangement between the financial asset
component and the intangible asset component, if any,
requires the Group to make an estimate of a number of
factors, which include, inter alia, fair value of the
construction services, expected future wastewater
treatment volume of the relevant wastewater treatment
plant over its service concession period,
guaranteed receipts and unguaranteed receipts, and
also to choose a suitable discount rate in order to
calculate the present value of those cash flows. These
estimates are determined by the Group’s management
based on its experience and assessment on current and
future market condition. Any change in the key
assumptions, will result in change in the carrying value
of the financial receivable.

future

Subsequently to initial recognition, the intangible asset
is measured at cost, which includes capitalised
borrowing costs, less accumulated amortisation and
impairment losses. The estimated useful life of an
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intangible asset, which is the key assumption in a TR AR RR - EARSE R
service concession arrangement, is the period from MR ERERRZEARRKRESE
when the Group is able to charge the public for the use FFRF RS B IE R BIRE - (EfAT TR
of the infrastructure to the end of the concession ST 8 FA 55 an B0 B B Sl S B B R T
period. Any change in the expected useful life would BEMKRMEME -

change the carrying amount of the intangible assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b)

Estimation and assumptions (Continued)
Estimation of assets restoration obligations

The Group has contractual obligations whereby it must
fulfill as a condition of its licence that is to maintain
the wastewater treatment plants it operates to a
specified level of serviceability and/or to restore the
plants to a specified condition before they are handed
over to the grantor at the end of the service concession
arrangement. Provision is recognised for the future
restoration, which the amount recognised is the present
value of the estimate future expenditure. The estimation
of the future expenditure is based on current local
conditions and requirements, including legal
requirement, contractual requirement, technology, price
level, etc. Changes in any of these estimates will impact
the level of provision made.

The Group as lessor

Classification between finance lease and operating
lease

Leases are required to be classified as either finance
leases (which transfer substantially all the risks and
rewards of ownership, and give rise to asset and
liability recognition by the lessee and a receivable by
the lessor] and operating leases [which result in
right-of-use assets recognition by the lessee, with the
asset remaining recognised by the lessor). Situations
that would normally lead to a lease being classified as
a finance lease include the following:

o the lease transfers ownership of the asset to the
lessee by the end of the lease term;

o the lessee has the option to purchase the asset at
a price which is expected to be sufficiently lower
than the fair value at the date the option becomes
exercisable and, at the inception of the lease, it is
reasonably certain that the option will be
exercised;

o the lease term is for the major part of the
economic life of the asset, even if title is not
transferred;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ARE IR M
31 December 2025 2025412 A31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS, 5. ¥E®

ESTIMATES AND ASSUMPTIONS (Continued)

BHFIER - 4Rt R fREx (48)

(b)

Estimation and assumptions (Continued)
The Group as lessor (Continued)

Classification between finance lease and operating
lease (Continued)

o at the inception of the lease, the present value of
the minimum lease payments amounts to at least
substantially all of the fair value of the leased
asset; and

o the lease assets are of a specialised nature such
that only the lessee can use them without major
modifications being made.

The Group as lessee
Determining the lease term

The lease liability is initially recognised at the present
value of the lease payments payable over the lease
term. In determining the lease term at the
commencement date for leases that include extension
options exercisable by the Group, the Group evaluates
the likelihood of exercising the extension options taking
into account all relevant facts and circumstances that
create an economic incentive for the Group to exercise
the option, including favourable terms, leasehold
improvements undertaken and the importance of that
underlying asset to the Group’s operation. The lease
term is reassessed when there is a significant event or
significant change in circumstance that is within the
Group's control. Any increase or decrease in the lease
term would affect the amount of lease liabilities and
right-of-use assets recognised in future years.

Fair value measurement

in the
require

A number of assets and liabilities included
Group's consolidated financial statements

measurement at, and disclosure of, fair value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b)

Estimation and assumptions (Continued)
Fair value measurement (Continued)

The fair value measurement of the Group’s financial
and non-financial assets and liabilities utilises market
observable inputs and data as far as possible. Inputs
used in determining fair value measurements are
categorised into different levels based on how
observable the inputs used in the valuation technique
utilised are (the “fair value hierarchy”):

o Level 1:  Quoted prices in active markets for
identical items (unadjusted);

o Level 2. Observable direct or indirect inputs
other than Level 1 inputs; and

o Level 3:  Unobservable inputs [(i.e. not derived
from market datal.

The classification of an item into the above levels is
based on the lowest level of the inputs used that has a
significant effect on the fair value measurement of the
item. Transfers of items between levels are recognised
in the period they occur.

The Group measures and disclose financial assets at
FVTPL/FVTOCI [note 32(b) and [c]) at fair value.

Level 3 inputs for financial assets and liabilities are not
based on active market prices, nor based on observable
market data.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)
Fair value measurement (Continued)

Management has applied valuation techniques to
determine the level 3 fair value of financial assets that
are not quoted in active markets. These valuation
techniques such as market approach and income
approach, which include significant unobservable inputs,
involve management making subjective judgements and
assumptions. With different valuation techniques, inputs
and assumptions applied, the valuation results can vary
significantly.

For more detailed information in relation to the fair
value measurement of the items above, please refer to
the applicable notes.

SEGMENT INFORMATION

The Group determines its operating segments based on the
reports reviewed by the Group's chief operating decision
maker, which are the Company's executive directors that are
used to make strategic decisions.

The Group has six reportable segments. The segments are
managed separately as each business offers different
products and services and requires different business
strategies. The following summary describes the operations
in each of the Group's reportable segments:

o Gas and energy;

. Wastewater treatment;

o Public infrastructure projects;
. Investments;

o Transportation services; and
o Financial services.
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6.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION (Continued)

(a) Business segment

For the year ended HE25E Gas and
31 December 2025 12ANBLEE energy
RMB’000
ARBT T
Disaggregated by timing of  KERUEEMAE
revenue recognition:
Point in time REBRE 5,092,906
Over time BERR 430,684
Revenue from other sources KA EMRRANE -
Revenue from external RENBRPHME
customers 5,523,590
Inter-segment revenue A G -
Reportable segment revenue W 2HAHNE 5,523,590
Reportable segment profit/ ~ AI2HAWEF/(BE)
(loss) 193,258
Unallocated expenses, net ~ RAREXFE
Unallocated interest income ~ AARHERA
Unallocated interest expenses &7 B AIE Y
Profit before income tax BB A A
expense
Income tax expenses FERAX
Profit for the year ERg
Reportable segment assets W 2HAHEAE 7,535,319
Unallocated cash and cash ~ AARAERBEEEN
equivalents
Corporate assets* AAEE
Total assets BEE
Reportable segment liabilites WE2HAHEE 5,027,469
Unallocated borrowings RS
Corporate bonds payable, ERRAAES  ERPH
medium-bonds payable and  BHFREMEHES
short-term bonds payable
Corporate Liabilities® ARAR
Total liabilties @ak

6.
Public
Wastewater infrastructure
treatment projects
NMER
BkER  REER
RMB'000 RMB'000
AEETR  ARETR
259,206 =
= 20,325
43,756 =
302,962 20,325
302,962 20,325
177,158 (2,833)
1,187,645 8,410
262,993 181,095
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SEEE (])
(a) EBKRHR
Transportation Financial Segment
Investments services services Total
RE&  RERE  SREE  2¥As
RMB’000 RMB'000 RMB'000 RMB’000
ARETR  ARTR ARETR ARETR
= 116,581 = 5,468,693
= = = 451,009
= = 90,303 134,059
= 116,581 90,303 6,053,761
= 116,581 90,303 6,053,761
438,635 3,720 69,385 879,323
180,435)
54,272
[162,588)
590,572
(88,192)
502,380
7,369,577 2,917,588 1,634,824 20,653,363
1,950,168
362,962
22,966,493
8,582 44,473 922,410 6,449,022
2,065,000
3,796,146
275,086
12,585,254
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

6. SEGMENT INFORMATION (Continued) 6. SEWEH ()
(a) Business segment (Continued) (a) B (&)
Public
For the year ended BE2025% Gasand  Wastewater infrastructure Transportation Financial Segment
31 December 2025 12BNALEE energy treatment projects  Investments Services services Total
MER

RRER  SkEE  REER RE  RERE @ eREE  AWeR
RMBOOO  RMBO0D  RMBO00  RMBOOO  RMB'OO0  RMB000  RMB'000
ARMTR AR®TR ARBTR ARMTn ARRTR ARRTR  ARMTR

Reportable segment profit: A2 HAPEH -
o

Share of results of associates  HEBEAREE 12,701 = = 628,866 19,422 — 660,989
Share of results of joint MiaERERE
venture = = = 11,239 = = 11,239
Interest income FEMA 3,407 161 b 1,319 53 1,219 6,223
Interest expenses ENET 16,938) (1,759) (3,553) = (269) (17,040) (39,559)
Investment income and gains, K EMARKNEFE
net = = = 194,695) = = 194,695)
Amortisation 24 (1,496) (4,733) (39) = (502) (20) (6,790)
Depreciation hE 352,436) 6,331) (3) (104) (12,427) (14) (371,315)
Expected credit losses/ SHAERS
[reversal of| expected EEER/(%R)
credit losses on financial
assets 251 1,570 - 1,255 157 (8,272) (5,039)
Gain/lloss) on disposal of HENE  BER
property, plant and Rls/ (B8
equipment 18,149 8 = = (471) = 17,670
Ivestments in associates ~ REFEARRRE 504,313 = — 4600828 2,758,005 - 1863146
Investment in a joint venture  HA EGERR - - - 20,872 - - 20,872
Addition to non-current assets  REFRPEE 733,103 2,553 - 17 13,149 5 748,821
o Corporate assets consisted of restricted bank deposits, trade and = RAIBED B BIEXR I RITFR
bills receivable, prepayments and other receivables, inventories, AR¥I55BET - &S BUGKIHE
investment properties, property, plant and equipment, REWEBZEARKI0HET &
right-of-use assets, intangible assets, goodwill, long-term RE R E M EKGRIBEA R 388
prepayment and deferred tax asset for the amounts RMB15.5 B FEARKIIBEET  RE
million, RMB95.0 million, RMB3.8 million, RMB0.3 million, MEARKEI195.08ET W% K
RMB195.0 million, RMB12.9 million, RMB5.4 million, RMB5.1 EREZEBEAREI2IBET - £H
million, RMBO0.1 million, RMB30.0 million and RMBO.1 million, BEEARBSLAAET  BREE
respectively. ARBIBESE T BAEARKO

A& RHBARIEARE300
BETREEHREEEARKNIT

B/IT °
# Other unallocated corporate liabilities consisted of trade and bills # HiARARRABEARIEIEES
payables, current tax liabilities, other payables, lease liabilities, BNRERENEBRARKISES
and deferred tax liabilities for the amounts RMBO0.5 million, T BHBEAERARKIIES
RMBO.1 million, RMB258.9 million, RMB5.1  million and 7T HtEMFRARK 258988
RMB10.6 million, respectively. T HEEBEARKIEETRE

EHRBEEBARKEI06EBETT -
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6.

(a)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBHRRME

31 December 2025 2025412 H31H

SEGMENT INFORMATION (Continued) 6. SEWEH ()
Business segment (Continued) (a) KRR ()
Public
For the year ended HE0UE Gasand  Wastewater infrastructure Transportation Financial Segment
31 December 2024 12ANALEE energy freatment projects  Investments services services Total
DHER
MEgR KRR REER 73 RERE  eRRE ¥
RMB'000 RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
AREFR  ARETR  AREBTT ARETR ARETR ARETR  ARETR
Disaggregated by timng of ~ KEAMBEHAHE

revenue recognition:

Paint in time RERRE 5219,262 263,662 - - 114,060 - 55%9%84
Over time BEHR 531,919 - 20363 - - - R
Revenue from other sources B EMRRHHE - 66,792 - - - 87474 134,268
Revenue from external RENPZP MG

customers 5,751,181 310,45 20,363 - 114,060 87474 6,283,532
Inter-segment revenue A BENE - - - - - - -
Reportable segment revenve A2 HAH Nz 5,751,181 310,454 20,363 - 116,060 81476 6,283532
Reportable segment profitf ~ AIZHAHEH/(BE)

(loss| 186,248 165,574 (3,567) 61,138 1,295 85,623 510,071
Unallocated expenses, net ~ AAREIFE 49,441
Unallocated interest income ~ RARAEMA 8,733
Unallocated interest expenses A7 BAISF X (190,530]
Profit before income tax RATEHR AR

expense 434,715
Income tax expenses FERAS (106,289)
Profit for the year ERgH 308,426
Reportable segment assets ~ I2HAHEE 40518 116289 5498 TOTBHI8 2930460 15209 2012149
Unallocated cash and cash ~ RARRERBLSEN

equivalents 2211435
Corporate assets* NAEE! 364,302
Total assets BEE 20,497,233
Reportable segment liabilities T2RAHEE 503,959 288,601 205,157 7754 55,108 724059 6,313,438
Unallocated borrowings AARE 2,085,000
Corporate bonds payable, ERARES  ENPH

medium-bonds payableand  BHFREMEHES

short-term bonds payable 4,093,988
Corporate liabilities® AalAf 240311
Total liabilities BEE 12,712,937
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

6. SEGMENT INFORMATION (Continued) 6. SEPEHE ()
(a) Business segment (Continued) (a) ERARE (&)
Public
For the year ended HENUE Gasand  Wastewater infrastructure Transportation Financial Segment
31 December 2024 2ASBLER energy freatment projects  Investments services services Total
REER
MRER KRR REER RE  2RRE  SRRE e
RMB'000 RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
ARETT ARETR AR®TR ARETR AREBTn ARETR ARETH
Reportable segment profit. T 2HAPET
Share of results of associates  HEBEATNEE 2,77 - - 124,937 5,827 - 203,491
Share of results of joint MiaERERE
venture - - - (13,082) - - (13,082)
Interest income FEHA 4827 bbb 15 2116 8 117 8,608
Interest expenses 8RR (29,507) (5,70¢) (£,090] (290) (333) (27,560) (67,488)
Investment income and gains, K EMARKNEFE
net - - - 116,00 - - 116,008
Amortisation 4] (1.895) (4,709 (40) - (502 (80] (7,200
Depreciation ik (335,474) (3982) 3 (20) (12469) O (352139
Expected credit losses/ SHAERS
[reversal of] expected EEER/(%R)
credit losses on financial
assets 392 2,004 - 1272 79 (5,141) 2138
Gain/lloss) on disposal of HENE BRER
property, plant and REkaE/ (B8
equipment 7405 2 - - (183] 1 731
Investments in associates REEAANRE 491318 - = 4091889 2744192 - 7339
Ivestment in a joint venture ~ RAZLERMEE - - - 24,13 - - 24,134
Addition to non-current assets A E it EE 545,490 33,95 - 9 19,327 {0 598,420

Corporate assets consisted of restricted bank deposits, trade and

bills receivable, prepayments and other receivables, inventories,

investment properties,

property,

plant and equipment,

right-of-use assets, intangible assets, goodwill and deferred tax

asset for the amounts RMB16.1 million,

RMB107.4 million,

RMB8.0 million, RMBO0.4 million, RMB199.8 million, RMB10.6
million, RMB6.8 million, RMB2.4 million, RMB12.7 million and
RMBO0.1 million, respectively.

# Other unallocated corporate liabilities consisted of trade and bills
payables, current tax liabilities, other payables, lease liabilities,
and deferred tax liabilities for the amounts RMBO0.5 million,
RMBO0.2 million, RMB221.9 million, RMB6.2 million and RMB11.6
million, respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6. SEGMENT INFORMATION (Continued)

(b)

(c)

Geographic information

Geographical information is not presented since all of
the Group’s revenue from external customers is
generated in the PRC. The non-current asset
information is based on the location of the assets and
excludes financial instruments and deferred tax assets.
Nearly all of the non-current assets of the Group are
located in the PRC, which is the Company’s country of
domicile.

Information about major customers
The Group has a number of customers and there is no

significant revenue derived from specific external
customers during the year.

e MHRRME

31 December 2025 2025412 H31H

6. SBWEHA(K)

(b)

(c)

it EE R

AEEPRAKRBINDEF WS
VEAETE  RUYEZ25H
BER - FRBDEEEHTIER
BEMEN I TEREMIA
RIEREBIREE - AEBET I
BIERBEEDUNFTE - B
AR EMERK -

ITEEFEHR

AEEBZEETF  BRNEAR
BRBFEINITS ZEARYE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

7. REVENUE 7. &
Revenue represents the net invoiced value of goods sold, after WaREFALEEmIMRTNERE
discounts and returns; the value of services rendered; an BEFEZEE  FTRERBHEE
appropriate proportion of contract revenue of construction BESHANEHNRE ZERHS ki
contracts; and interest income earned from provision of HEEFEHOFEHA -

financing during the year.

An analysis of revenue is as follows: WD HTT :
2025 2024
2025 20244F
RMB’000 RMB'000

AR®TR AREETTT

Revenue from contracts with customers ZEF&QWE

Disaggregated by major products or REXEBEMIREZE S
service lines
Gas and energy: MRREEIR :
Sale of gas fuel REBMEIEE 4,962,396 5,084,449
Gas pipeline construction income MR E BRER WA 253,074 335,589
Gas connection income (note 38) MR B A (B 5E38) 177,610 196,330
Sale of related products MERAEmHE 130,510 134,813
Wastewater treatment: SRR ¢
Operations income B A 259,206 263,662
Public infrastructure projects: AHERFZ®IER :
Operations income EEWA 20,325 20,363
Transportation services: ERRE
Transportation services income ERBWA 116,581 114,060
5,919,702 6,149,266
Revenue from other sources R EH A ER K=
Wastewater treatment: EOKERE
Financial income U A 43,756 46,792
Financial services: SRR :
Financial leasing/factoring related BMEMRE MREEBBA
income 90,303 87,474
134,059 134,266
6,053,761 6,283,532
Timing of revenue recognition Ui =5 e B B
Goods or services transferred at P 3 B ] B S R
a point in time B o sk AR 75 5,468,693 5,596,984
Service transferred over time R HEEEENRE 451,009 552,282
5,919,702 6,149,266
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REVENUE (Continued)

The following table provides information about contract
liabilities from contracts with customers.

Contract liabilities [note 40)

The contract assets primarily relate to the Group’s rights to
consideration for work completed but not billed at the
reporting date on revenue related to the provisions of gas
pipeline construction. The contract assets are transferred to
receivables when the rights become unconditional.

The contract Lliabilities mainly relate to the advance
consideration received from customers. Approximately
RMB291,896,000 of the contract liabilities as of 31 December
2024 has been recognised as revenue for the year ended
31 December 2025 from performance obligations satisfied in
previous year due to the changes in the estimate stage of
completion of some infrastructures.

OTHER INCOME AND GAINS, NET

RITH S HA

Bank interest income

Exchange gain, net PE H U 2 )5 28

Government grants I B

Gain on disposal of property, plant and HEWHE - WERREWRE
equipment

Rental income el A

Others HAth

& # A A (M FE40)

e MHRRME

31 December 2025 2025412 H31H

Wi (48)

TRIEGEREF AN ADARBY &
%o

2025 2024
20254 20244
RMB’000 RMB'000
AR®T T ARBFIT
552,507 639,953

BHEETESRASERNRE B
BT ERAREHRMAREEZRNE
B EBEEN TRKRARENRE
) o HEFR BEGRNT - MANEER
BRERWGIA -

AHNEBEEZTESRERETFNEBEMR
B - AR EPD EM R A haT T TRER
BB B E2024E12A31B 046
HEBEHARE291,896,0007T B FER
ABEE2025F12A31HIEFE F—F
ERRBHE LG Z W -

Httr A B &8 &8
2025 2024
20254 20244
RMB’000 RMB'000
AR®T ARBF T
60,495 74,342
- 21,168
44,691 32,897
17,441 7,218
34,792 30,845
14,279 26,257
171,498 192,727
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

9. INVESTMENT INCOME AND GAINS, NET 9. BEBEWARKEBEH
2025 2024
20254 20244
RMB’000 RMB'000

ARBTR AR¥ETTT
Gain on disposal of financial assets, net: HE Eﬂﬁi;—gﬁﬁuﬁl¥g‘§ﬁ 3

— Financial assets at FVTPL — BARBEFABERD
rﬁé“? 6,249 25,606
Loss on disposal of an associate ﬁ’% R W/NE] ) Ei=| (8,358) —
Change in fair value of financial assets at ZRAABEFAEZNER
FVTPL EEAAEEE (232,378) 24,535
Dividend income BB A 39,792 65,864
(194,695) 116,005
10. FINANCE COSTS 10. MERF
2025 2024
20254 20244F
RMB’000 RMB'000
ARBT T AR®EF T
Interest on borrowings and B R A EMESNE
corporate bonds 202,375 258,390
Less: borrowing interest expense B BREBERIREN
capitalised into construction B RA B R *
in progress* (1,411) (1,796)
200,964 256,594
Interest on lease liabilities HEBERNE 1,183 1,423
202,147 258,017
* The borrowing costs have been capitalised at a rate of 2.28% (2024: 2.88%) * R ARG 2.28% (2024 ¢ 2.88%) Y F| =&
per annum. N A
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11.

12.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

EMPLOYEE COMPENSATION COSTS 11
Wage, salaries and allowances T& - #e kR
Retirement benefit scheme contribution RIRAE ) FT SR
Other benefits H b3 Fl

PROFIT BEFORE INCOME TAX EXPENSE

Profit before income tax expense is arrived at after charging:

Inventories recognised as expense BRARI2FE
Amortisation of intangible assets BIZEERH
(included in administrative expenses GTATTHRAXZ R
and cost of sales) SHEKA)
Auditor’s remuneration G s
Depreciation of property, plant and ME - BERREITE
equipment
Depreciation of investment properties WEMENTE
Depreciation of right-of-use assets EREEERE
Impairment on inventories FERE
Impairment on goodwill EERE
Impairment on intangible assets BEERE

- EEHMAE

2025
2025F
RMB’000
AR®T R

586,942
121,631

75,338
783,911

2024
20244
RMB'000
AREEF T
621,963
124,123
75,481

821,567

12. RFAFRAZIAMEER

BR BT 15 B¢ 58 S A& A 2 $0BR

2025
20254
RMB’000
AR®T T

4,094,317

9,138
3,089

373,135
6,438
12,060

201
12,737
25,600

2024
20244
RMB'000
ANEREF T
4,246,563

9,523
3,091

354,418
6,327
10,978
53
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

13. DIRECTORS’ AND SUPERVISORS’ 13. EEREFZHE
REMUNERATION
Directors’ and supervisors’ remuneration for the vyear is RERNEZERESFOMEHWBENT ¢

disclosed as follows:

Salaries, Retirement
For the year ended BZ2025%F allowances and  benefit plans
31 December 2025 12831 LEE Fees benefits in kind  contributions Total
M ORER RIER
e BENER bg L3 CH)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARBTR ARBTR
Executive directors: YTES:
Yang Guoping [Chairman) BET (£E) = 3,622 = 3,422
Liang Jiawei RSB = 4,137 = 4,137
Wang Baoping AET = 760 = 760
Non-executive directors: FHTES:
Jin Yongsheng K 4 = = = =
Shi Pingyang (note (a)) ¥ (et (a)) - - - -
Zhao Yeqing [note (a)) HEEE (faE(a) - - - -
Independent non-executive BUFHTES:
directors:
Liu Feng 3l 200 - - 200
Li Yingqi FEnE 200 - - 200
Yang Ping A 200 = = 200
Jiang Guofang ZES 200 - - 200

800 8,319 - 9,119
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

(Continued)

13. DIRECTORS’ AND SUPERVISORS” REMUNERATION

For the year ended HE2024%F
31 December 2024 12ANBLEEE Fees
RMB'000
ARBTFT
Executive directors: YTES:
Yang Guoping [Chairman) BT (£E) -
Liang Jiawei PR _
Wang Baoping AET -
Non-executive directors: FYTES:
Jin Yongsheng K 4 -
Shi Pingyang =2 _
Independent non-executive BYFHTES:
directors:
Liu Feng 3ig 200
Li Yingg FRA 200
Yang Ping BY 200
Jiang Guofang ZEs 200
Supervisors: EE:
Zhao Siyuan [note (b)) B (FiEE(b) -
Cao Jing (note (b)) BE (b)) -
Li Ping [note (b)) Z 5% (e (b)) -
800
Notes:
(a) Shi Pingyang was resigned from the position of non-executive director
on 13 June 2025; and Zhao Yeqging has been appointed as a non-
executive director on the same day.
(b) These were the former supervisors of the Company, the Company has

no longer maintained the Supervisors and Board of Supervisors since

13 June 2025.

The remuneration for these supervisors is only salaries,
allowances and benefits in kind which the amount of nil,
approximately RMB372,000 and RMB227,000 for Zhao Siyuan,
Cao Jing and Li Ping, respectively, during the period from 1
January 2025 to 12 June 2025.

13. EEREFEZHME (W)

Salaries,
allowances and
benefits in kind

HE - 2B R
EMEA
RMB'000

ARETT

3,370
3,564
590

9,435

CEX

Retirement
benefit plans
contributions

RIKBH
TR
RMB'000
ARETT

Total

ol
RMB'000
AREFTT

3,370
3,564
590

200
200
200
200

10,235

(a) L FFFRER2025F6A1BEEBERRT
FRTES  MEBESEERRARERE
RARBFRTES -

(b) HBEAARNRBIIEES - H202596H13
B NRARIETEREESERESTSE -

ZEEL RN 20251 A1HE 20256 A
NEYRENFNESS S  RAELREYD
BH - HREERLL: EELEERS

XL EEIH /T

AR

372,0007T & 49 A R #227,0007T ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

14.

15.

FIVE HIGHEST PAID INDIVIDUALS

Of the five individuals with the highest emoluments in the
Group, two (2024: two] were directors and no (2024: nil)
supervisor of the Company whose emoluments are included in
the disclosures in note 13 above. The remaining three (2024:
three) were senior management whose salary band are
disclosed in note 47.

During the year ended 31 December 2025, no emoluments
were paid by the Group to any of the directors, supervisors or
any of the five highest paid individuals as an inducement to
join or upon joining the Group, or as compensation for loss of
office (2024: nil]. None of the directors waived emoluments
during the year (2024: nil).

INCOME TAX EXPENSE

The amount of income tax expense in the audited
consolidated statement of profit or loss and other
comprehensive income represents:

PRC enterprise income tax BB EMEH
— tax for the year —FEMIE

— Under-provision in respect of prior years —i@&FFEEETE
Hong Kong profits tax ERENEH

— tax for dividend =X
Deferred tax (note 29) EIER IR (P 5E29)
Income tax expense P15 5 78 2

Profits of subsidiaries established in the PRC are subject to
PRC enterprise income tax based on the statutory rate of
25% during the years ended 31 December 2025 and 2024.

Profits of subsidiaries established in Hong Kong are subject
to Hong Kong profits tax at the statutory rate of 16.5% during
the years ended 31 December 2025 and 2024. Except that
under the two-tiered profits tax rates regime, the first HK$2
million of profits of qualifying corporations will be taxed at
8.25%, and profits above HK$2 million will be taxed at 16.5%
(2024: 16.5%). The profits of corporations in Hong Kong not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.
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14.

15.

AfuEEFHFAL

AEB s AU ZEHFATRBRERMA
(2024 - M) ARAIEZER TN
(20245 : T ES (BFE e £
XHIFE13H5ER) o FIsR =L (2024%F : =
i) BREREREE HIFEMWERSEW
LTI o

REE2025F12A31BH IEEE » A&
B EAERES  BEENE A AR
BRALTIAME - (EAIMARERES
AR 2 585 ok 1F & B B & (2024
FoE) -REFABEEETWNENS
(2024%F : #&) »

FrisiRBAL

WEBZEA BRRE M2 ARSRS
ZHERBE S HE

2025 2024
20254 20244
RMB’000 RMB'000
ARET T AREEF T
95,759 127,532
2,708 4,715
1,363 805
(11,638) (26,763)
88,192 106,289

MBI 2 FRaIREZE2025F &
202412 A31 8 It E 2 MEE LA
TE TR 25% B 4N R Bl (¥ TS o

REBKIY 2 T RRIREE2025F K&
2024F 12 A3 B IEF & 2 F B AKX
TEREN6 5% HNBBFET - IRIBER
BREHINE  AEREEEENE?
B8 T AR 5 PA8.25% HY Bl R FR -
MEBE2E S8 L.2F B LA16.5%
(20245 : 16.5%) M REH - KRB R
BRANGHEGEERNEB TR
BB IR B — T K16 5% F o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15. INCOME TAX EXPENSE (Continued)

15.

The income tax expense can be reconciled to the profit

before income tax expense per the audited consolidated

statement of profit or loss and other comprehensive income

as follows:

Profit before income tax expense

Tax calculated at the PRC statutory rate of
25% (2024: 25%)

Effect of different tax rates of subsidiaries
operating in other jurisdictions

Effect of non-taxable income
Effect of non-deductible expenses

Tax effect of share of results of associates
and a joint venture

Utilisation of tax losses previously not
recognised

Tax effect of tax losses not recognised

Tax effect of temporary difference not
recognised

Under-provision in respect of prior years

Income tax expense

B BT 1S B 5 S A A

1 AR A TE LK 25%
(2024%F : 25%)st& 2
fH1E

REMRDEEREE Z
TREZ TR Rz &

BERRBA 2T E

NA[ KNGS 2 2

DIEBMERNR RSN
REEZHERE

AR RERZRIEERE

280

=

ARHERTIRE IR RIS F
AEREREZR BB E

BEFEREBE IR

PS5t 32

e MHRRME

31 December 2025 2025412 H31H

FrisiRBAZ (#8)

ISHAXEREEERZGEBERA
flo 22 E R a 3R 2 bR P S A5 B9 S Al ) 4
BRI -

2025 2024
20254 20244
RMB’000 RMB'000
ARET T AREEF T
590,572 434,715
147,643 108,679
(9,930) (24,260)
(6,667) (6,661)
2,216 4,160
(166,604) (44,505)
(33) (344
22,593 40,172
96,266 24,333
2,708 4,715
88,192 106,289
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

15. INCOME TAX EXPENSE (Continued)

Note:

Pursuant to the “Notice on Printing and Distributing the Catalogue of
VAT Concessions for Comprehensive Utilization of Resources and Labor
Services” (Cai Shui [2015] No. 78] promulgated by the Ministry of
Finance and the State Administration of Taxation, with effective from
1 July 2015, the wastewater treatment industry is entitled to immediate
tax rebate on value-added tax paid. During the year, certain enterprises
under Shanghai Dazhong Jiading Sewage Co., Ltd. and Jiangsu Dazhong
Water Group Co., Ltd., subsidiaries of the Group, are entitled to VAT
refund, and the tax rebate rate is 70%.

Shanghai Dazhong Assets Management Co., Ltd.,
Industry Co., Ltd., Hainan Chunmao Ecological Agriculture
Development Co., Ltd. and Jiangsu Dazhong Water Group Co., Ltd. were
certified as a small-scale tax payer under the Notice on the

Hainan Dazhong
Ocean

Management on Tax Collection in relation to the Exemption of Value-
added Tax for Small-scale Taxpayers issued by the State Administration
of Taxation (Announcement No. 1 of the State Administration of
Taxation in 2023) BERAMUEEENAE) (ERHHAR D E2023F
%15%)), and with effective from 1 January 2023, for the purpose of
value-added tax, total monthly sales income not exceeding RMB100,000
is tax-exempted for small-scale value-added tax payers with respect to
taxable sales income where value-added taxes apply.

Lianyungang Dazhong Environmental Treatment Co.,Ltd. is engaged in
the sewage treatment business, Donghai County Xihu Sewage
Treatment Plant Phase Il Expansion project is in compliance with the (2]
and (3] of Article 27 of the Enterprise Income Tax Law of the People’s
Republic of China for enterprise income tax reduction. The enterprise
income tax for the years 2021 to 2023 shall be exempted, and the
enterprise income tax for the years 2024 to 2026 shall be reduced by
50%.

Shanghai Dazhong Jiading Sewage Treatment Co., Ltd., Xuzhou Dazhong
Water Operation Co., Ltd. and Pizhou Fountainhead Water Operation Co.,
Ltd. were certified as the third-party enterprises engaged in pollution
prevention and control under the Announcement of the Ministry of
Finance, State Administration of Taxation, National Development and
Reform Commission and Ministry of Ecology and Environment on
Enterprise Income Tax Policies for the Third-party Enterprises Engaged
in Pollution Prevention and Control (Announcement No. 38 in 2023) (&
20234 5538%%)) and are entitled to a 15% deduction of enterprise
income tax from 1 January 2024 to 31 December 2027.
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15. Fii®

GEX

MBASZ (&)

BRI B - IR B [BERED
B(ERRETNAERMS K EERESR
B &%) #3840 (Bf B [2015]785%) » H2015
FTRAAR  SKERITEZZEERAD
BAVRBIR AERAEETFAR LEX
BaRESKEEERAR  JIEARKE
SEERARIS TEEEZZEERA
BENRER - BRELLBI70% ©

EEXRREEEEARRAA  BEARE
HEXEBRAR BREXEREEEE
BRAR  IHAFBKEBEEER AR
E(ERBEABAREER MEEMAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15. INCOME TAX EXPENSE (Continued)

Note:

[Continued)

Nantong Dazhong Gas Equipment Co., Ltd., Shanghai Zhongju
Equipment Leasing Co., Ltd., Shanghai Zhongyi Tongxiang Supply Chain
Co., Ltd., Shanghai Dazhong Run Supply Chain Management Co., Ltd.,
Shanghai Dazhong GreenMobility New Energy Development Co., Ltd.,
Shanghai Zhongzhu Information Technology Co., Ltd., Shanghai
Zhongyizhu Commercial & Trade Co., Ltd., and certain subsidiaries of
Jiangsu Dazhong Water Group Co., Ltd. meet the criteria for small and
micro-profit enterprises as defined in the Announcement Regarding
Further Support of Tax Policies for Development of Small and Micro
Enterprises and Individual Business (Announcement No. 12 of the
Ministry of Finance and the State Administration of Taxation in 2023).
From 1 January 2023 to 31 December 2027, the portion of the annual
taxable income not exceeding RMB3 million will be calculated at 25% of
the taxable income and taxed at a rate of 20%.

Pursuant to the Announcement Regarding Further Support of Tax
Policies for Development of Small and Micro Enterprises and Individual
Business (Announcement No. 12 of the Ministry of Finance and the
State Administration of Taxation in 2023), from 1 January 2023 to 31
December 2027, Hainan Dazhong Ocean Industry Co., Ltd., Hainan
Chunmao Ecological Agriculture Development Co., Ltd., Nantong
Dazhong Gas Equipment Co., Ltd., Shanghai Zhongju Equipment Leasing
Co., Ltd., Shanghai Zhongyi Tongxiang Supply Chain Co., Ltd., Shanghai
Dazhong Run Supply Chain Management Co. Ltd., Shanghai Dazhong
GreenMobility New Energy Development Co., Ltd., Shanghai Zhongzhu
Information Technology Co., Ltd., Shanghai Zhongyizhu Commercial &
Trade Co., Ltd., and some subsidiaries of Jiangsu Dazhong Water Group
Co., Ltd. shall enjoy above policies and are entitled to a 50% deduction
of resource tax (excluding water resources tax), city maintenance and
construction tax, property tax, urban land use tax, stamp tax (excluding
stamp tax for securities trading), farmland occupation tax, educational
surcharge, and local educational surcharge for the years in the current
year.

Pursuant to the “Notice on Expanding the Scope of Tax Exemptions for
Relevant Government Funds” promulgated by the Ministry of Finance
and the State Administration of Taxation, with effect from February 1,
2016, taxpayers with monthly sales or turnover of no more than
RMB100,000 (or no more than RMB300,000 for quarterly taxpayers) are
exempt from educational surcharge, local educational surcharge and
water conservancy construction fund. During the year, Shanghai
Zhongju Equipment Leasing Co., Ltd. Was entitled to the policy above
and exempt from educational surcharge, and local educational
surcharge.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

16. DIVIDENDS

Final dividend proposed after the end of the FR&#E KA EFRKE
AR A R ¥0.057T
(2024% : AR¥0.036

year of RMBO0.05 (2024: RMBO0.036) per
ordinary share
JT)

On 30 March 2026, the board of directors recommended the
payment of final dividend of RMBO0.05 per share, totalling
approximately RMB147,622,000 for the year ended
31 December 2025. The proposed final dividend per share is
based on the number of issued shares of the Company [(i.e.
2,952,434,675 shares) as of the date of the board meeting
(i.e. 30 March 2026) determining the final dividend.

Final dividend amount of approximately RMB106,288,000 in
respect of the year ended 31 December 2024, approved and
paid during the year ended 31 December 2025.

The final dividend proposed after the end of the year is
subject to shareholders” approval in the forthcoming annual
general meeting. The proposed dividends are not reflected as
a dividend payable in the consolidated financial statements at
the end of each year.

For non-residents shareholders, under the PRC Enterprises
Income Tax Law, dividends paid by the Company are
ordinarily subject to PRC enterprise income tax at a
withholding tax rate of 10% which would deduct directly from
dividends.
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16. R

2025 2024
20254 20244
RMB’000 RMB'000

AR®TR AR¥ETTT

147,622 106,288

MR20265E3A30E - EEFEEZNES
202512 A31 8 I F IR KRB &
FRARKEIN T At ARYE
147,622,0007T ° EZETRAHRK EZR
BARRBEECAPRENESES
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17. EARNINGS PER SHARE 17.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

(=2 F k1

The calculation of the basic and diluted earnings per share AATEBERRREGERERNREE
attributable to the ordinary equity holders of the Company is BRTHIRA T BURET &
based on the following data:

2025 2024
2025 20245
Earnings ZF
Earnings for the purposes of basic and RAUGTESRER R
diluted earnings per share (RMB'000) BE Rz an
(AR®TT) 415,171 233,149
Number of shares igrig 4=
Weighted average number of ordinary AU ESRER K
shares for the purposes of basic and BERN
diluted earnings per share A pnHE 15 2K 2,952,434,675 2,952,434,675

ARRRHTA 25 SRS EEEEE
Betn o FIASREERNSENERER

B F

The diluted earnings per share is equal to the basic earnings
per share because the Company had no dilutive potential
shares outstanding for all periods presented.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

18. PROPERTY, PLANT AND EQUIPMENT 18. VX - BER®RR

Gas pipelines  Equipment,
Leasehold Motor and furniture and Construction
Buildings improvements vehicles  machinery fixtures in progress Total
& neE 6
BF  WEEE RE EERENH HKAREE  HEIR B
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AR®Tn AREFT ARETR ARETT ARETR ARET:
Cost 2%
At 1 January 2024 M2024E1 718 376,928 20,782 159,209 9,199,305 74,688 162,127 9,993,039
Additions* nE! 91 3,062 13,764 88,321 2,566 492928 600,732
Transfer of construction in EREIR

progress 21,996 68 - 310,549 942 (333,555) -
Transfer from inventories EREER - - - 10,499 - - 10,499
Transfer to intangible assets BREZEVEE (WdE2)

(note 22) - - - - - (479) (479)
Transfer to investment properties ~ EEZRAME (F1:19)

(note 19) (4,754) - - - - - (4,754)
Disposals RE (73) (38) (16,414) (21,337) (3,117 - (40,979)
Transfer to construction in EREHRTR

progress - - - 9 - 9 -
At 31 December 2024 and R2024E12R318 K

1 January 2025 05F1818 394,188 23,874 156,559 9,587,328 75,079 321,030 10,558,058
Additions* nE! 123 1,973 5,612 57,730 1,693 685,729 752,860
Transfer of construction in EREIR

progress 9,645 3,066 = 692,387 16,132 (721,230) -
Transfer to intangible assets BRZEVEE (WF2)

(note 22) = = = = = (4,540) (4,540)
Transfer to investment properties ~ BEZRENE (M319)

[note 19) = = = = = (448) (448)
Disposals RE (50) = (27,094) (48,348) (3,284 = (78,776)
At 31 December 2025 7 20256124318 403,906 28,913 135,077 10,289,097 89,620 280,541 11,227,154
Accumulated depreciation and R HERRE

impairment
At 1 January 2024 #202651A1R 132,640 14,391 90,747 4,408,602 45,771 - 4,692,151
Charge for the year FRMB 12,262 1,735 18,113 316,114 6,194 - 354,418
Transfer to investment properties ~ BRZHREME (MzE19)

[note 19) 1,337) - - - - - 1,337)
Written back on disposals REREE (32) - (13,498) (15,808) (2.988) - (32,326)
At 31 December 2024 and R2026F12R318 K

1 January 2025 051818 143,533 16,126 95,362 4,708,908 48,977 = 5,012,906
Charge for the year ERk 7,049 1,940 16,582 331,635 15,929 = 373,135
Written back on disposals REREED (48) = (25,252) 45,943) (3,095) - (74,338)
At 31 December 2025 2025612318 150,534 18,066 86,692 4,994,600 61,811 = 5,311,703
Net book value REFE
At 31 December 2025 R2025%12R318 253,372 10,847 48,385 5,294,497 27,809 280,541 5,915,451
At 31 December 2024 R2024512R318 250,655 7,748 61,197 4,878,420 26,102 321,030 5,545,152
# The interest on borrowing of approximately RMB1,411,000 (2024: HZE2025F 12 A3 HIEFEER(LEET]

RMB1,796,000) was capitalised during the year ended 31 December
2025 (note 10).

BHAANRE411,0007T (20245 : AR
1,796,000) (F§&E10) ©
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18.

19.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

PROPERTY, PLANT AND EQUIPMENT (Continued)

As at 31 December 2025, the Group had certain buildings
which did not have proper property certificates for the
carrying amount of approximately RMB3,656,000
RMB4,016,000). The directors do not expect any restriction to

continue the use of these properties.

INVESTMENT PROPERTIES

All of the Group's property interests held under operating
leases to earn rentals or for capital appreciation purposes
are measured using the cost model and are classified and

accounted for as investment properties.

Changes to the carrying amounts presented in the
consolidated statement of financial position are summarised
as follows:

Cost

At 1 January 2024

Transfer from property, plant and equipment
(note 18]

At 31 December 2024 and
1 January 2025

Transfer from property, plant and equipment
(note 18)

Disposals
At 31 December 2025

Accumulated depreciation
At 1 January 2024

Charge for the year

Transfer from property, plant and equipment
(note 18]

At 31 December 2024 and
1 January 2025

Charge for the year

Disposals
At 31 December 2025

Net book value
At 31 December 2025

At 31 December 2024

Fair value
At 31 December 2025

At 31 December 2024

(2024:

18. M3k - WE Rexfm (48)

M2025512A31H - "EBAE TE
EYMHARGERFER - REESD
AR ®3,656,0007T (2024F : AR
4,016,00070) - EEFW "R BZEWE

B 5 PR R S X BE AR R 1 o

19. #EME

BEai AT

AR
R2024F1 818
EEEYHE  BEKEE

(FFsE18)
M20245FE12 A31H &
202551 A 1H
EEREYE  BEREE
(FFzE18)
BE
2025412 A31H
A2 E
R2024F1 A1 H
F N

BREAME  BWEK&E (HE18)

M20245F12 A318 &
202541 A1 H

F AR

RE
202512 31 H

BREFEE
7202512 H31H
2024512 H31H

AREE
72025128 31H

202412 31 H

AEERBEE
REBEARFHER A Y E R THIZA A
EAEBA D BRAREREYE -

HEFAARNES K

RERBMEARR KD 2 NREESE

RMB'000
ARETT

303,189

4,754

307,943

448

(291)
308,100

66,825
6,327

1,337

74,489
6,438

(32)
80,895

227,205
233,454

696,985
770,734
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

19.

INVESTMENT PROPERTIES (Continued)

The estimated useful life of the Group’s investment properties
is 50 years until March 2049. Fair value of the investment
properties has been determined on market value basis by an
independent valuer who holds a recognised and relevant
professional qualification and has recent experience in the
location and category of the investment properties being
valued.

The fair value disclosed are categorised as Level 3 valuation.
The valuation technique is direct comparison method based
on market observable transactions of similar properties and
adjusted to reflect the conditions and locations of the subject
properties. The highest and best use of the investment
properties of the Group does not differ from its current use.

As at 31 December 2025 and 2024, the Group had certain
investment properties which did not have proper property
certificates for the carrying amount of approximately
RMB2,091,000 (2024: RMB2,193,000). The directors do not
expect any restriction to continue the use of these properties.
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19. REWMR (W)
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1% W HERIRE Y EREH S K&
BRI A T Hi B -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20. RIGHT-OF-USE ASSETS

Cost
At 1 January 2024

Additions
LLease modification
Disposals

At 31 December 2024 and
1 January 2025

Additions

Lease modification
Disposals

At 31 December 2025

Accumulated depreciation
At 1 January 2024

Depreciation
Disposals

At 31 December 2024 and
1 January 2025

Depreciation
Disposals
At 31 December 2025

Net book value
At 31 December 2025

At 31 December 2024

5%
MR2024F1H1H
NE

HEEBE]

BE

M2024F12 A31H
N 202518 1H

MR2025%12A31H

RFITE
R2024F1 818

e
BRE

MN2024512 5318
20251 H18

e

BE

R20254% 128318
REFEE

R20254 12318
202412 A31H

e MHRRME

31 December 2025 2025412 H31H

20. EFHERE

Payments for
leasehold
land held for
own use
under
operating
leases
KEREET
BERAEE
T Z K
RMB'000
AREF T

97,983

32,037
2,258

34,295

2,262

36,557

61,426
63,688

Other
properties
leased for
own use Total
HE
DEB H®
Hihy #Et
RMB'000 RMB'000
AR®ETT ARBTT
19,988 117,971
26,966 26,966
5 5
(6,152) (6,152)
40,807 138,790
9,128 9,128
(1) (1)
(1,458) (1,458)
48,476 146,459
9,840 41,877
8,720 10,978
(3,893) (3,893)
14,667 48,962
9,798 12,060
(381) (381)
24,084 60,641
24,392 85,818
26,140 89,828
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

21. GOODWILL

As at 1 January 2024, 31 December 2024 and
1 January 2025

Impairment loss REE R

As at 31 December 2025

Goodwill acquired through business combinations is allocated
to the cash generating units ("CGU") namely Shanghai
Dazhong Run Logistics cash generating unit ("Shanghai
Dazhong Run Logistics CGU") and its carrying amount of nil
(2024: approximately RMB12,737,000).

Impairment test for cash-generating unit containing
goodwill

The operational performance of Shanghai Dazhong Run
Logistics CGU has experienced significant fluctuations.
Specifically, the utilization rate of cargo rental license has
declined, with the decreasing in number of BH-licensed
vehicles rented and rental prices.

The recoverable amount of the Shanghai Dazhong Run
Logistics CGU is determined based on value-in-use
calculations. The Group engaged an independent professional
valuer to assist with the calculation. These calculations use
cash flow projections based on financial budgets approved by
management covering a five-year period. The key
assumptions used in estimating the recoverable amount are
as follows:

720255128311

RMB’000
ARETT

MR2024F 118 » 2024F12A31H
N2025%1 A 1H

12,737
(12,737)

BREBEHISEENIRERSE
ABN ([BEEASEM])  BlLEEAR
BIURRESELSEM ([ LERRET
WRBESELEEM])  BREBEZT
(20244 : #9 AR #12,737,0007T) °

BERmBECRESELEMRENR

EEARREBTYRREELEMNEE
RRHBABEND - ABME - EWHE
EFFAMERERBMATE  FABHE
ROWEEEMHAERD - UREEER
TE e

PERFETYRRSEEEMHATIL
ElEBIREBEEAEEFEEE - 5%
EREE B XA EMREETHE -
HZEERAENEREM AN DTS
MBRENHSRETR © EFFAIYKE
CREAMANIERRKRMT

2025
2025F

Annual revenue growth rate during the forecast TEDAIHR 0 IR A 38 R
period =7.93%~1.32%
Growth rate beyond the forecast period (note (i)) TR ER 18 2 B R & (M EE() 0%
Pre-tax discount rate 5 A AL 25 = 14.50%

(i) Cash flows beyond the five-year period have been
extrapolated using an estimated weighted average
growth rate of 0% which is consistent with the forecasts
included in industry reports.

As at 31 December 2025, the recoverable amount of the
Shanghai Dazhong Run Logistics CGU was approximately
RMB36,800,000, which was lower than its carrying amount.
The Group has fully impaired the net book value of goodwill
by RMB12,737,000. The group considers that reasonably
possible change in the key assumptions above would not
cause the CGU’s carrying amount at 31 December 2025 to
exceed its recoverable amount.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

ARLH 20255 FHR 191

22. INTANGIBLE ASSETS 22, ELEE
Concession Cargo rental
rights license Computer Technical
(note a) (note b) software knowhow Total
=t/
BHRER HEHRT
(MizEa) (H=EDb) E TS 1 40 &t
RMB'000 RMB’000 RMB'000 RMB'000 RMB’000
ARETT ARBTRT ARETT ARBTT ARETR
Cost 5N
At 1 January 2024 R2024%F1 A1H 81,551 65,686 49,977 5,646 202,860
Additions RE - - 1317 — 1,317
Transfer from property, plant and &8 B3 « BE K& E

equipment (note 18) (BizE18) - - 479 - 479
At 31 December 2024 and H2024F12A318 &

1 January 2025 2025 1R 18 81,551 65,686 51,773 5,646 204,656
Additions RE - - 1,882 - 1,882
Transfer from property, plant and & B W « BE K& HE

equipment (note 18) (BifzE18) = - 4,540 - 4,540
At 31 December 2025 2025124318 81,551 65,686 58,195 5,646 211,078
Accumulated amortisation and ~ Eit# ¥ RFEE

impairment
At 1 January 2024 R2024F1 A1H 18,113 22,486 36,552 5,646 82,797
Charge for the year FERMER 5,054 — 4,469 - 9,523
At 31 December 2024 and R2024F12831B K

1 January 2025 20251 R18 23,167 22,486 41,021 5,646 92,320
Charge for the year FRKR 5,054 = 4,084 - 9,138
Impairment loss R EEE = 25,600 - - 25,600
At 31 December 2025 M2025%12A318 28,221 48,086 45,105 5,646 127,058
Net book value REFEE
At 31 December 2025 M2025% 128318 53,330 17,600 13,090 = 84,020
At 31 December 2024 202412 A31H 58,384 43,200 10,752 - 112,336



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

22. INTANGIBLE ASSETS (Continued)

Impairment test for cash-generating unit containing
cargo rental license

During the year ended 31 December 2025, both the rental
rate of cargo rental license and the number of the rental
level has significantly declined. The group assessed the
recoverable amounts of the assets comprising the cargo
rental license CGU in relation to its cargo rental operation,
which only included the cargo rental license.

The recoverable amount is determined based on value-in-use
calculation. The group engaged an independent professional
valuer to assist with the calculation. The calculation uses
cash flow projections based on financial budgets approved by
management covering a five-year period. The key
assumptions used in estimating the recoverable amount are
as follows:

Annual revenue growth rate during the forecast
period

Growth rate beyond the forecast period [note (i))

Pre-tax discount rate i pTBLIE =

(i)  Cash flows beyond the five-year period have been
extrapolated using an estimated weighted average
growth rate of 0% which is consistent with the forecasts
included in industry reports.

As at 31 December 2025, the recoverable amount of the CGU
was RMB17,600,000, which was lower than its carrying
amount by RMB25,600,000 which is also the amount of
impairment loss made by the Group. The group considers
that reasonably possible change in the key assumptions
above would not cause the CGU's carrying amount at 31
December 2025 to exceed its recoverable amount.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22. INTANGIBLE ASSETS (Continued)

As at 31 December 2025 and 31 December 2024, the Group
has not pledged the intangible assets for borrowings (note
34).

Notes:

(a) The Group’s service concession arrangements are concession
arrangements for wastewater treatment plants with various local
government authorities in the PRC under IFRIC 12 “Service Concession
Arrangements”. The concession arrangements are with nine wastewater
treatment plants located in different cities in the PRC, namely Jiading,
Sanbahe, Xuzhou, Jiawang, Peixian, Pizhou and Lianyungang. Except for
the wastewater plant in Pizhou which is operated under TOT
arrangement, the rest are operated under BOT arrangements.

No advance payments were made to the grantors for getting the above
BOT and TOT arrangements.

The concession rights arose from wastewater treatment plant located in
Jiading District, Shanghai.

(b) The intangible assets of RMB17,600,000 (2024: RMB43,200,000) represent
1,080 cargo rental licenses for BH-plated vehicles, and 7 cargo rental
licenses for light vehicles, all these licenses are with infinitive useful
lives.

e MHRRME

31 December 2025 2025412 H31H

22. |izEE (W)

M2025512 A31 B 12024512 A31
B AEBYEREREFEFLEE
(Pt 5£34) ©

GEX

(a) AE B H R R R TS 2 HE R AR IR B R B 75
ERERERF 2R [ HRG L] 2
B % (& & B B8 PIRT 32 8905 7K B2 IR R B
TR B 7B - FRTIRIS R HE R AL
B R4 T B LS KR IR R - BISEE
SN BN B T M RES
7B o BRI FE M #055 7K B2 I AR IR TOT %
PRGN A AIRBEBOTRHHEE -

AR AL ENS E il BOT RTOTZ HE A
BT ARMEEIK -

Frar iR LB 2R SKERE
(b) & E AR #17,600,0007T (20244 : A
R #43,200,0007T) #EBHE E B W &7

AT 10805 - REAEEEYHEFFAT
K MAZEHAYABEREAEFEY -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

23. INTERESTS IN SUBSIDIARIES 23. RFLFIRNER
2025 2024
2025 2024%F
RMB’000 RMB'000
ARET R ARBFIT
Investment in subsidiaries RFREZ®RE

— Unlisted shares, at cost (note 45) — FEETHES  RERARTE

(P 3E45) 5,101,325 5,107,195

FRRY, (BR) FRA 2 FIAREE
HRARBREE -

During the year, the amounts due from/(to) subsidiaries were
unsecured and repayable on demand.

AA T FRATN2025%F12 8318 2 5
ICEUNNE

Details of the Company’'s subsidiaries as at 31 December
2025 are as follows:

Date and place of

incorporation/ Percentage of equity

registration and Registered interest attributable
Name of company place of operations capital to the Company Principal activities
MBI B AR YN 3
DRER B R EMEAR EZEAH FTEREH
Direct % Indirect %
HE% %
Shanghai Dazhong Gas 3 January 2001 RMB1,000,000,000 50 — Piped gas supply
EBRFHRE I PRC/PRC AR #1,000,000,0007T EEMRLIE
20011 A3H
I,

Shanghai South Gas Development 18 April 2001 RMB8,500,000 - 100 Construction and installation
Co., Ltd. ("Shanghai South Gas”) PRC/PRC AR#8,500,0007T of gas pipelines
LiEmEMRERARARY 2001647 18H BEREKMAEE

(TEEmERR]) I,
Shanghai Dazhong Gas Investment 14 August 2003 RMB107,100,000 100 — Investment holdings
Developing Co., Ltd. ("Shanghai PRC/PRC AR#107,100,0007C BEER
Dazhong Gas Investment”) 20038 A14H
FPERZHRAREERBERARA  hE
wel ([ LB A RRRIKE )
Nantong Dazhong Gas 11 December 2003 RMB400,000,000 — 50 Piped gas supply
B3 K TR R s elele PRC/PRC AR #400,000,0007C EEMRAEE
2003512118
h B, hE
Nantong Dazhong Gas Equipment 28 April 2004 RMB1,000,000 — 80 Sale of gas related products
Co., Ltd. PRC/PRC AR #1,000,0007T i E MR AR E m
(“Nantong Gas Equipment”) 20044 A28 H
HRARRRREBER A F MW R,/

(TR R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

23. INTERESTS IN SUBSIDIARIES (Continued) 23. RFLTFIHER ()

Date and place of
incorporation/

Percentage of equity

registration and Registered interest attributable
Name of company place of operations capital to the Company Principal activities
ARG E R KRB ERN
DNREH HE R R FE A BEEDL TEEK
Direct % Indirect %
HE% B %
Nantong Dazhong Gas Installation 25 May 1990 RMB40,000,000 - 100 Distribution and sale of piped
Engineering Co., Ltd. ("Nantong PRC/PRC AR 40,000,0007T natural gas
Gas Installation”) 1990454258 BRRHEEBRAR
HRARMAELETIRERAAIE  hE
(TFEBERRZE])
Rudong Dazhong Gas Co., Ltd. 8 February 2006 RMB30,500,000 — 70 Distribution and sale of piped
(‘Rudong Dazhong Gas”) PRC/PRC AR #30,500,0007% natural gas
MR RRIRRA R 2 R0 200652 A8H BEARHEEBRAR
(MERAZMER]) i
Nantong Developing Zone Dazhong 5 February 2007 RMB100,000,000 — 100 Distribution and sale of piped
Gas Co., Ltd. ("Nantong PRC/PRC AR #100,000,0007% natural gas
Development Zone Gas") 200742 A5H BARHEBEANRR
HERERARRRAE R Q7 E RE,/HE
(MEdmERMmE])
Jiangsu Dazhong Water Group Co., 4 April 1995 RMB50,000,000 - 80 Wastewater treatment
Ltd. ("Jiangsu Dazhong Water") PRC/PRC AR #50,000,0007T operations
THAZKBEEERDR D 199554 F4H e BEE S
(DIBARTKB]) B/
Pizhou Fountainhead Water 2 December 2004 RMB4,800,000 — 100  Wastewater treatment
Operation Co., Ltd. PRC/PRC AR #4,800,0007T operations
BMNRFKBELBR DR 2004512828 e BEE S
HE
Xuzhou Fountainhead Sewage 19 December 2007 RMB5,800,000 — 100 Wastewater treatment
Co., Ltd. PRC/PRC AR %5,800,0007TC operations
HIRFFKEEBARAR N 20079128198 L HEES
HE
Shanghai Dazhong Municipal 15 September 2003 RMB120,000,000 60 40 Integrated energy
Development Co., Ltd. PRC/PRC AR#120,000,0007T AR
(“Shanghai Dazhong Municipal ~ 20034F9 A15H
Development”) HEl
FERRTRERARAF
(I EBRRWBE R |) a0
Shanghai Dazhong Jiading Sewage 17 March 2006 RMB200,000,000 10 90 Wastewater treatment

Co., Ltd. PRC/PRC AR #200,000,0007T operations
LERBEESKERERAR M 2006F3A17H e BEE S
I,
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mE M BRRME

31 December 2025 2025412 A31H

23. INTERESTS IN SUBSIDIARIES (Continued)

Name of company

ARER

Peixian Fountainhead Water
Operation Co., Ltd.
RIS KT B R A R

Lianyungang West Lake Sewage
Co., Ltd.
EEBRMKEEER A F M

Xuzhou Dazhong Water Operation
Co., Ltd.
BMARKBELRRAR

Shanghai Xiangyin Road Tunnel
Construction Development Co.,
Ltd.

FEARRRERRER
BRE A 706

Hainan Dazhong Ocean Industry
Co., Ltd.

BEARBFERARRARW

Shanghai Weiming Biochemistry
Co., Ltd.
LBERE RO ARA R

Dazhong (Hong Kong) International
Corporation Limited
("Dazhong Hong Kong”)

AR (BE)EBRER QA
(TRBEE])

Shanghai Dazhong Group Capital
Equity Investment Co., Ltd.

LBAREEERRERE
AR A 70

196 Dazhong Public Utilities Annual Report 2025

Date and place of
incorporation/
registration and

place of operations

MR, G E AR

B R A B

24 April 2007
PRC/PRC
200744 A 24 R

PR/ PE

27 December 2007
PRC/PRC

2007%12 A27H
B B

12 April 2010
PRC/PRC
20104 128

FE/HE

24 September 2003
PRC/PRC

200359 A24H
R/

4 June 1998
PRC/PRC
19986 A4H

HE,/HE

18 December 1992
PRC/PRC

1992412 B18H
HE B

10 November 2008
Hong Kong/
Hong Kong

2008511 A 10H
B/ BE

22 April 2010
PRC/PRC

201064 A 228
Rl

Registered
capital

HEMER

RMB5,800,000
AR %5,800,0007T

RMB5,800,000
AR %5,800,0007T

RMB38,000,000
AR #38,000,0007T

RMB285,000,000
A #285,000,0007T

RMB30,000,000
AR #30,000,0007T

RMB?75,600,000
AR #75,600,0007T

United States Dollar
("USD") 48,500,000
48,500,000 7T
(EVH))

RMB500,000,000
AR #500,000,0007T

Percentage of equity
interest attributable
to the Company

0D E A
BB
Direct % Indirect %
HE% %
= 100
= 100
= 100
87.16 12.84
100 -
= 91.56
100 =
99 1

23. RFLAFHER (])

Principal activities

TEREH

Wastewater treatment
operations

SEIK R HE

Wastewater treatment
operations

SR R

Wastewater treatment
operations

EU SRS

Public infrastructure
Projects
NIERERRIER

Food processing
RmMNT

Food processing
KT

Investment business

REXK

Investment business

REEY



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

23. INTERESTS IN SUBSIDIARIES (Continued) 23. RFALFMER (&)
Date and place of
incorporation/ Percentage of equity
registration and Registered interest attributable
Name of company place of operations capital to the Company Principal activities
MRS, S A H R AR e
NG HE R R EMER BRAS L TEXH

Direct % Indirect %

EE% B %

Shanghai Dazhong Transportation 25 June 2008 RMB100,000,000 100 — Payment services
Commerce (“Transportation PRC/PRC AE#100,000,0007T TR R T
Commerce”] 200856 H25H

EBRBRZBBBER QR HE
(IREA%])

Fretum Construction & Engineering 17 September 2012 USD3,000,000 — 100 Investment business
Enterprise Limited (‘FCEEL") Hong Kong/ 3,000,000 7% REXB

Hong Kong
201269 R17H
Bk BB

Galaxy Building & Development 17 September 2012 USD3,000,000 - 100 Investment business

Corporation Limited ("GBDCL") Hong Kong/ 3,000,000% 7T REXD
Hong Kong
201269 R17H
EE/ BB

Ace Best Investing Management 17 September 2012 USD5,000,000 - 100 Investment business

Corporation Limited ("ABIMCL") Hong Kong/ 5,000,000% 7T REER
Hong Kong
201259 R17H
R

Shanghai Dazhong Assets 8 August 2014 RMB50,000,000 100 — Assets management
Management Co., Ltd. PRC/PRC AR #50,000,0007T BEER

LBRREBEERARAR  2014F8H8H

I

Shanghai Dazhong Financial 19 September 2014 RMB500,000,000 303 25 Financial leasing
Leasing Co., Ltd. ("Shanghai PRC/PRC AR #500,000,0007% MEHE
Dazhong Financial Leasing”) 201459198

FBARREEERR AR Bl
(TEBEARRERE])

Shanghai Dazhong Environment 14 July 2003 RMB252,000,000 88.97 11.03  Investment holdings
Industry Co., Ltd. PRC/PRC A #252,000,0007T REZER

PEBRFRREXRRARI 200378148

R,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

23. INTERESTS IN SUBSIDIARIES (Continued) 23. RFLFMER (&)
Date and place of
incorporation/ Percentage of equity
registration and Registered interest attributable
Name of company place of operations capital to the Company Principal activities
MRS, S A H R AR e
NG HE R R EMER BRAS L TEXH

Direct % Indirect %

EE% B %

Interstellar Capital Investment 19 December 2014 UsD10,000,000 100 — Investment holding
Co., Limited Hong Kong/ 10,000,000% 7T REZEKR
Hong Kong
2014512198
BB/ BB
Shanghai Dazhong Run Logistics 3 August 2023 RMB20,000,000 - 100 Transportation service
Distribution Co., Ltd. PRC/PRC AR #20,000,0007% R38R
LERBETOREEER 2023%8A3A
AT 60 hE
Shanghai Zhongyizhu Commercial 8 October 2023 RMB1,000,000 — 100 Business service
& Trade Co., Ltd. PRC/PRC AR#1,000,00070 2 7 AR 7%
FEREERERBERAT I 2023F1048H
FE,
Hainan Chunmao Ecological 4 August 2016 RMB2,000,000 - 100 Agriculture development
Agriculture Development Co., Ltd.  PRC/PRC AR %2,000,0007T RERE
(“Hainan Chunmao”) 20168 A4H

BREEXREEEREREEGRAR hE
(EEEE]) vew

Platinum Capital Investment 31 July 2017 usD1 - 100 Investment holding
Corporation Limited Cayman Islands/ (E REZER

Cayman Islands

20175 7H31H

HERE HeEHS
Dazhong (Vietnam) International 22 December 2017 USDb5,000,000 — 100 Investment holding
Company Limited Vietnam/Vietnam 5,000,000% 7T REER
2017612 A 228
Hr/ M
Shanghai Gas Material Supply & 14 January 1992 RMB2,000,000 - 100 Business service
Marketing Cooperatives Company ~ PRC/PRC AR#2,000,0007C 7 75 AR 7%
EBERE G A mne 1992461 A 148
HE
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Name of company

ARER

Xuzhou Jiawang Dazhong Water
Operation Co., Ltd.

BNHEIRRKBES
AR A 70

Century Charm Limited

Ultra Partner Limited

Xuzhou Qingshanquan Dazhong
Water Operation Co., Ltd.

BB RARKBEE
BB A 70

Shanghai Dazhong Run Logistics
Shares Co., Ltd. [“Shanghai
Dazhong Run Logistics”)

EEBRBRETORRDERAR
(I S ARIER i) o

Shanghai Dazhong Run Supply
Chain Management Co., Ltd.
(“Shanghai Dazhong Run”)

EEARRETHERER
BARRAR ([ LERRET]) e

Shanghai Ruyu Energy Investment
Co., Ltd. ("Ruyu Energy”)

LEFERERIRERR ARG
([HEEEER])

Jiangsu Dazhong Environmental
Treatment Co., Ltd.

TEHEARRERERR QR

Date and place of
incorporation/
registration and
place of operations
MRS, S A H R
it B R AR i B

19 December 2016
PRC/PRC

201612198
B

9 March 2018
Cayman Islands/
Cayman Islands
201853 A9H
HEE HeEHS

28 February 2018
Cayman Islands/
Cayman Islands

201852 A28H
HERE HEHS

2 June 2018
PRC/PRC
20186 A2H

HE B

19 March 1999
PRC/PRC
1999434 19H

FE/ R

13 August 2002
PRC/PRC
200268 A 138
B RE

16 November 2015
PRC/PRC

2015411 A16H
HE,/HE

28 March 2019
PRC/PRC

20193 A 28H
HE/HE

23. INTERESTS IN SUBSIDIARIES (Continued)

Registered
capital

HEMER

RMB15,000,000
AR 15,000,0007T

usD100
100% 7T

usD100
1003 7T

RMB10,000,000
AR #10,000,0007T

RMB24,000,000
AR #24,000,0007T

RMB38,070,000
AR #38,070,0007T

RMB56,100,000
AR #56,100,0007T

RMB100,000,000

AE#100,000,0007T

e MHRRME
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23. RFLAFHER (])

Percentage of equity
interest attributable
to the Company

0D E A
BB
Direct % Indirect %
HE% %
= 100
= 100
= 100
= 100
80 =
= 100
99 1
100 =

Principal activities

TEREH

Wastewater treatment
operations

SEIK R HE

Investment holding

REER

Investment holding
REER

Wastewater treatment
operations

B

Transportation, storage and
delivery
RBEE  AFMAX

Transportation, storage and
delivery
RBEH  ARHEMEX

Scientific research and
technological services

REERH T8 AN B0 AR5 5%

Wastewater treatment
operations

VEY B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

23. INTERESTS IN SUBSIDIARIES (Continued) 23. RFLTFIHER ()

Date and place of
incorporation/

Percentage of equity

registration and Registered interest attributable
Name of company place of operations capital to the Company Principal activities
RSB H R ARG
NCIEE: 1o B R AR 4t B EEUE-E BHEEDL TEXH
Direct % Indirect %
H#E% B %
Shanghai Dazhong Gas Pipeline 24 June 2019 RMB35,000,000 - 100 Construction of piped natural
Engineering Co., Ltd. PRC/PRC A K #35,000,0007T gas
(“Gas Pipeline Engineering’) 2019F 6 A 24H EBAARER
FBARRREEIRERAA HE
(TR E/IZ])news
Shanghai Zhongju Equipment 24 September 2019 RMB100,000 — 100 Financial leasing
Leasing Co., Ltd. PRC/PRC AR #100,0007T MERE
LERBRERERRAR 201969 H24H
HE
Lianyungang Dazhong 4 September 2020 RMB30,000,000 - 100 Wastewater treatment
Environmental Treatment PRC/PRC AR #30,000,0007T operations
Co.,Ltd. 202049 R4 R NS
BERARRRAERR AR HE,HE
Shanghai Zhongzhu Information 5 March 2021 RMB5,000,000 — 100 Business services
Technology Co., Ltd. PRC/PRC AR %5,000,0007T B R
("Shanghai Zhongzhu”) 202153 A5H
FERBERMRER AT B/
(T Eig ) o
Shanghai Dazhong Commercial 3 December 2021 RMB100,000,000 100 — Factoring service
Factoring Co., Ltd. PRC/PRC AR#100,000,0007T IRIB T
PBEAREEREERARM 2021912838
R
Shanghai Dazhong GreenMobility 11 September 2024 RMB20,000,000 - 80 New energy
New Energy Development PRC/PRC A R#20,000,0007T HaeR
Co., Ltd. 20249 R 118
FBRRETHERER REHE
AR A T e
Shanghai Zhongyi Tongxiang 19 June 2024 RMB10,000,000 - 100 Financial leasing
Supply Chain Co., Ltd. PRC/PRC AR #10,000,0007% MEHE
LERBRZHEEARAREE 2024465198
FE

Notes: B 5 -

1. The English names of the subsidiaries registered in the PRC represent 1. AREFREEMNTFRARTEEREXH
the best efforts made by management of the Company to translate their e MERNEEAZARERER NN
Chinese names as they do not have official English names. AR TR B 2R o

2. A joint stock limited company operating in the PRC. 2. RAPBEZE 2 RHERAF -

3. A limited liability company operating in the PRC. 3. RAPBEZE 2 BERAF -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23. INTERESTS IN SUBSIDIARIES (Continued)

Notes: (Continued)

4. These companies were established in the PRC in the form of investment
solely be legal corporation or controlled by a natural person.

5. During the year ended 31 December 2024, the Group had incorporated
this subsidiary in PRC with the registered capital of RMB20,000,000
through its subsidiaries, Shanghai Dazhong Run and Shanghai Dazhong
Run Logistics; and an immediate holding company of the Company,
Shanghai Dazhong Business Management with shareholding of 50%,
30% and 20%, respectively.

6. During the year ended 31 December 2024, the Group had incorporated
this subsidiary in PRC with the registered capital of RMB10,000,000
through its subsidiary, Shanghai Dazhong Financial Leasing.

7. During the year ended 31 December 2024, the Company disposed of 1%
and 40% equity share of Ruyu Energy and Shanghai Dazhong Municipal
Development, respectively, to a wholly owned subsidiary of the
Company — Shanghai Dazhong Gas Investment. Therefore, the equity
interest directly hold by the Company in these two subsidiaries reduced
to 99% and 60%, respectively.

8. Nantong Dazhong Gas increased its registered capital by RMB30 million
on 24 June 2024. As of that date, the registered capital increased from
RMB330 million to RMB360 million. This subsidiary further increased its
registered capital by RMB40 million on 18 August 2025. As of that date,
the registered capital increased from RMB360 million to RMB400
million.

9. Gas Pipeline Engineering increased its registered capital by RMB25
million on 21 August 2024. As of that date, the registered capital
increased from RMB10 million to RMB35 million.

10. In light of the changing external market environment for Shanghai
Dazhong Run Logistics’s operations and the declining expectations for
future development, the impairment loss on investment in this
subsidiary of RMB5,870,000 has been made during the year ended 31
December 2025.

As at 31 December 2025, Shanghai Dazhong Gas (a 50%
owned subsidiary of the Company), Nantong Dazhong Gas |(a
50% owned subsidiary of the Company] and Shanghai
Dazhong Financial Leasing (a 80% owned subsidiary of the
Company) have material non-controlling interests ("NCI”). The
NCI of all other subsidiaries that are not 100% owned by the
Group are considered to be immaterial.

e MHRRME

31 December 2025 2025412 H31H

23. RFLOFIHER ()
fia : (4

4. ZERBNENBE LA ARG NTR
AR BRI ©

5. HE202%4F12A31BILFE AEBMEB
HEFQa EBRRETN LEBRRETY
W ARAAR —HEEZERARLEX
BOEER EPEFMERIAFAA -
& A A A RE 20,000,0007T © A ERE]
2 Bl AL50% ~ 30% 52 20% °

6. HE2024F12831BLLEE  AEEFEB
HEF QR EBRRRERERE+TBEMK
SMAFAR - EMEARR AR 10,000,000

JC °

7. HZE2024F12A31BLFE - ARARAA
ARAIZETARLBARMBIEELERE
BaeR &k EBRBIBERED B1% K& 40%
f&#E - At - AAREEFEZMETA
A8 ARHE D Bl FE 2 99% K 60% ©

8. BB AR A 2024 6 B 24 B 5 hnzEfit
BRARMENEET - HE%H  Ef&
AEAARBIBVEBETHEEARBIOEES
JC o % T A aR2025F8 A 18 A i — 5 1%
MEMERARBLEE T - HEXB
AMEARRARBIOEE THEEARK
4LOOB BT °

9. MRRE 18 T2 202448 A 21 B # hnzEfit
BRANRKEDSBEL - BEZB &
AHAREIOEETHEARKIEET °

0. ZEREBRBETMRNINITISERES
ERE RREEMNEHERTE - ARQ
RIEREE2025%12A31B ILEE © 5k
FRARREHRAERE ARK5,870,000

JC °

R2025% 128318 '« EERZME (A
RAEBLONMTAR)  BEBARMR
R(ERRHEES0%HF AR K EFXR
FREHRE (N RARHEE0%HTAR])
HmAE AT ([FEERER])
NEBEFTAEHEMIE100%%H KT 27
RIFEZERERFER AL AERK ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

23. INTERESTS IN SUBSIDIARIES (Continued) 23. RFLFMER (&)
Summarised financial information in relation to the significant SERNEIHATER IR ER B E
non-controlling interest before intra-group elimination is BHE T

presented below:

Shanghai Dazhong Gas EBRBRR
2025 2024
2025 2024%F
RMB’000 RMB'000
ARBT T ARMF T
Revenue U 25 3,819,246 4,090,378
Profit for the year F N A 22,179 40,800
Other comprehensive income for the year FREAML 2Kz 3,900 8,809
Total comprehensive income for the year FRAZE WA 26,079 49,609
Profit allocated to NCI 7 BE T IR AR M 2R 2 A 8,412 21,283
Dividends paid to NCI () FE 125 AR A 25 2 A 2 AR B — -
Cash flows generated from operating KEFHELR SN
activities 753,730 159,400
Cash flows used in investing activities KEEHMARE MR (561,203) (331,711)
Cash flows (used in)/generated from MEEE (FTA)EE
financing activities BER (390,714) 405,935
Net cash (outflow)/inflows Be (RL) MmAFRE (198,187) 233,624
Current assets mENEE 1,045,685 1,304,598
Non-current assets EMEBEE 5,318,921 4,932,317
Current liabilities mEN B & (2,972,111) (3,196,818)
Non-current liabilities ERBBEE (1,516,064) (1,189,745)
Net assets FEE 1,876,431 1,850,352
Accumulated NCI 2T IEE R 933,364 923,002
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e MHRRME

31 December 2025 2025412 H31H

23. INTERESTS IN SUBSIDIARIES (Continued) 23. RFLAFIMER (8|

Nantong Dazhong Gas MBEARRK
2025 2024
2025 2024%F
RMB’000 RMB'000
ARBT T ARMF T
Revenue U 25 1,739,538 1,689,324
Profit for the year F N A 128,204 110,114
Total comprehensive income for the year FRAZE WA 128,204 110,114
Profit allocated to NCI S BC T IEFE AR A 2 s A 62,714 52,966
Dividends paid to NCI () FE 128 AR A 2 2 A 2 AR B (40,000) (30,000)

Cash flows generated from operating KEFBEEFE RN

activities 142,609 142,378
Cash flows used in investing activities BEEHMARE MR (82,015) (97,268)
Cash flows used in financing activities MEERSMAREIR (32,152) (32,126)
Net cash inflows BE&RAFE 28,442 12,984
Current assets mENE E 281,957 283,105
Non-current assets EMBEE 1,250,628 1,261,782
Current liabilities mEN B & (294,058) (324,145)
Non-current liabilities ERBER (483,988) (553,779)
Net assets FEE 754,539 666,963
Accumulated NCI 2T IEIE R 366,640 323,988
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mE M BRRME

31 December 2025 2025412 A31H

23. INTERESTS IN SUBSIDIARIES (Continued)

Shanghai Dazhong Financial Leasing

Revenue

Profit for the year

Total comprehensive income for the year

Profit allocated to NCI

Dividend paid to NCI

Cash flows generated from operating
activities

Cash flows (used in)/generated from
investing activities

Cash flows generated from/(used in)
financing activities

Net cash inflows/(outflows)

Current assets

Non-current assets

Current liabilities

Non-current liabilities

Net assets

Accumulated NCI
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23. RFLAFHER (])

tBXRFRERE
2025 2024
20254 2024%F
RMB’000 RMB'000
ARBT T ARMF T
Iz 82,598 78,074
F W A 49,142 50,762
FAZEK BT 49,142 50,762
7 BE T IR AR 2 2 0 ) 9,828 10,152
MFEERR R 2 2 A 2 R B (9,000) (10,600)
KETHEELRSR

46,293 30,148

BEES(FTR)/EXE

WEm (153,977) 115,136
BMEEESELE(FTH)

W& R 123,829 (180,003)
BemA/ CRd) F58 16,145 (34,719)
mENE E 1,008,701 1,068,454
EMEBEE 459,279 285,121
mEN B & (707,936) (624,054)
ERBBEE (165,476) (139,096)
FEE 594,568 590,425
REr IR IR R = 118,913 118,085



24.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INVESTMENTS IN ASSOCIATES

Share of net assets
Goodwill

(a)

DIEFEE

e

e

B RS R M

31 December 2025 2025412 H31H

24, RBEELFHKRE

Details of the Group’'s associates as at 31 December

2025 are as follows:

Name of company

AR EB

Dazhong Transportation (Group)

Co., Ltd. (“Dazhong
Transportation Group”)

ARZE (£E) R FR AR

([RBRRBEE])

Shenzhen Capital Group Co., Ltd.
[“Shenzhen Capital Group”)

RN RE S
7508 2 el
(MRYEIFREEE])

Shanghai Electronic Intelligence
System Co., Ltd. ["SEISYS")

FEEREEZRRM
ﬁﬁﬁ@\ ET (M(2)(5)
([SEISYS])

Shanghai Xingye Venture Capital

Co., Ltd. ["Xingye Venture
Capital”)

EREA SR ABRA R

([EEERIxRE D)

Date and place of
incorporation/
registration and place
of operations
AL AR
WEREE B

24 December 1988
PRC/PRC

1988F 12 A 248
HE

26 August 1999
PRC/PRC
199948 726 A
FE/

12 December 2007
PRC/PRC

2007412 8128
R,

4 June 2008
PRC/PRC

20086 A 4H
HE

Registered
capital

HMEE
(RMB)
(AR®T)

2,364,122,864

10,000,000,000

200,000,000

500,000

2025 2024
20254 20244
RMB’000 RMB'000
ARET T AREEF T
7,625,640 7,089,893
237,506 237,506
7,863,146 7,327,399

(a) ZAREEM2025%12 831 B HYEE&
RARIFEBWOT ¢

Percentage of equity
interest attributable
to the Company
NG 2
EZEO
Direct % Indirect %

E#% B1E%
20.02 6.85

10.80 -

16.63 -

20.00 -

Principal activities

TERK

Public

/

ransportation
HiEH

;3

5

Investment holding and
provision of financial
consultation and assets
management services

REZERNRETBEAR
BEEERE

Provision of products and
services for smart
transportation solution

REEBRAT REHE
i 2 R 7%

Investment business

REXH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

24. INVESTMENTS IN ASSOCIATES (Continued)

(a) Details of the Group's associates as at 31
2025 are as follows: (Continued)

Date and place of
incorporation/
registration and place

Name of company of operations
MRS, B R
ARER WEREE R

Shanghai Xuhui Onlly Micro-credit 3 November 2012

Co., Ltd. ("Xuhui Onlly Micro- PRC/PRC

credit”) 201211 A3H
EEBRESI/)NBEEFRRN FE

AR AT

(MRESS/NBER])

Suchuang Gas Co., Ltd. ("Suchuang 4 July 2013

Gas”) Cayman Islands/PRC
HEMRBHERARY 20135 7R4H
([#el=]) REHS,

Shanghai Huacan Equity

10 March 2017

Investment Fund Partnership PRC/PRC
(Limited Partnership) 20173 A 108
LBERREREESAR B,/

(ERAR)I

Shanghai Huiran Investment

6 November 2015

Co., Ltd. ("Huiran”) PRC/PRC
LEEBRERRAR 2015511 A 6H
(128)) B,/
Vietnam Investment Securities 23 August 2007
Company? ("IVS”) Vietnam/Vietnam
200748 A 23H
feteyg k|
Tiancheng Huifeng Investment 24 November 2016
Management Partnership PRC/PRC

(Limited Partnership) in Ningbo 2016411 A 24H

Meishan Bonded Area
(“Tiancheng Huifeng")

ERBURTERRMESREE

BARANE (ARAE) W
(TREEL])
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FE/

December

Registered
capital

HMES
(RMB)
(AR®T)

150,000,000

HKD902,924,000
902,924,000 7T

1,660,000,000

55,400,000

VND693,500,000,000
693,500,000,0008% f&

300,000,000

(a) =&

AT

Percentage of equity
interest attributable
to the Company
RRARELRL
EZED
Direct % Indirect %

E#% A%

20.00

- 19.31
48.19 -
49.00 -

- 1.71

50 -

24. REELQFRKRE (W)

£ ER20255 12 A31 B EE &
BB (&)

Principal activities

TERK

Micro-credit services
NEEE TR

Sale of gas, provision of gas
transmission and gas
pipelines construction
and installation

HEMR  REMAEZER

MREBEBREE
Investment fund
REES

Investment business

RAEXH

Investment business

REXT

Investment business

REXT



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

24. INVESTMENTS IN ASSOCIATES (Continued) 24, REAEATFRHRE (H8)
(a) Details of the Group’s associates as at 31 December (a) AEEM2025% 12531 HHH: &
2025 are as follows: (Continued) NRFFFEWT - (&)

Date and place of
incorporation/

Percentage of equity

registration and place Registered interest attributable
Name of company of operations capital to the Company Principal activities
AL A H R AREEMRL
NE AR WEREE R HMEA ERASL TEEHR
(RMB)  Direct % Indirect %
(AR#TT) EE% %

Jiangsu Dongneng Natural Gas 31 July 2024 128,000,000 - 10 Sale of gas, provision of gas
Pipeline Network Co., Ltd. PRC/PRC transmission and gas
("Jiangsu Dongneng 2024F7A31R pipelines construction
Natural Gas") HE/ R and installation

THRERAREBER AR iﬁﬁﬁ*ﬁ REMEEIZER
(DIFRBERAR]) RREBERRRE

Notes: B 5

1. The English names of the associates registered in the PRC 1. R B 2 Bt R B 2 B TR

represents the best efforts made by management of the THAARRAREEERZRAZ HEH
Company to translate their Chinese names as they do not have PN EBEEEMG  DEEWEE
official English names. HEXETE -

2. A joint-stock limited company operating in the PRC. 2. RABREENRNDERA A

3. A limited liability company operating in the PRC. 3. RAPBLENEREMERF °

4. A limited partnership operating in the PRC. 4. RABEENEREBEE -

5. During the year ended 31 December 2025, the Group held, 5. B E2025412A3NBIEFE - K

directly or indirectly through its subsidiaries, less than 20% of SEBBEEFAREEIEERE
the voting rights of these entities. Nevertheless, the directors ZEBEEBTR20%ZEE®E - R
concluded that the Group has significant influence over these ﬁﬁ EERRAEEHZEERER
entities and these entities are therefore accounted for as FEN AtZEERRER
associates using equity method. ﬁ/\E’Eﬁ'H’EHﬁ?%A ©

6. Xingye Venture Capital increased its registered capital by 6. BRI EMR2024F 1298 &

RMB17.5 million on 9 December 2024. As of that date, the MEMERAAREI7SHET - &
registered capital increased from RMB10 million to RMB27.5 2%B  ZMEAHARKI0BSE
million. This associate reduced its registered capital by RMB27 BEARKE27S5EEIT © i&H =
million on 18 April 2025. As of that date, the registered capital RAEIR2025F 4 A 18 B E 2 st &
decreased from RMB27.5 million to RMB0.5 million. AR¥2TBEETT - BEZA - &t
BABARK2ZIGBEEBTREAR

WOSEET °
7. The Group appointed one director out of a total of 5 directors of 7. FEBRIVSEZGHOEEEHE

the board of directors of IVS. However, the relevant director was
withdrawn from the role of director in May 2025. Therefore, the
Group lost the significant influence on IVS and transferred it to
financial assets at FVTPL accordingly.

F—2ESE - R HEESERN
205FSAMEES - At - A%
BEREHIVSHEAFE SN XA
B HEBEIR AR BEAEBR

KBARA 2025F %5k 207



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

B RS R M A

31 December 2025 2025412 A31H

24.

INVESTMENTS IN ASSOCIATES (Continued) 24.

(b) Summarised financial information (material
associates)

li]

Dazhong Transportation Group

Revenue

Profit from continuing operations
Other comprehensive income

Total comprehensive income
Dividend received from the associate
Current assets

Non-current assets

Current liabilities

Non-current liabilities

Net assets

Reconciliation to the Group's
Iinterests in the associate:
Proportion of the Group’s ownership

Group's share of net assets of the
associate

Goodwill
Elimination of unrealised profit
Carrying amount of the associate

Fair value of the Group’s investment
based on quoted market price

208 Dazhong Public Utilities Annual Report 2025

WA
FEKEXEBRT
H i 2 T W a
2 E KRR
B U R RIRE
mENEE
FERBEE
mEEE
FRBEE
BEFE

Z LS
%ﬁﬁ%

AEENBEAEE DL
WNCILEY

REE D 1S
ﬁéx?ﬁ

Bk
EEaFERN SRR
5= 2 A RO AR E B

ERfrsmmEAREE

RENRAEE

2 A]HY

PEREAFTMHKRE ()
(b) BEERBM (EXKEQT)
li] AZXBEBEH
2025 2024
20254 20244
RMB’000 RMB'000
ARET AREEF T
2,086,963 2,843,436
98,310 247,027
141,222 231,162
239,532 478,189
31,729 31,751
9,052,197 9.542,132
9,984,389 9,903,556
(4,473,634) (5,821,284)
(4,148,993) (3,246,658)
10,413,959 10,377,746
26.87% 26.87%
2,658,570 2,644,758
117,282 117,282
(17,848) (17.,848)
2,758,004 2,744,192
2,810,080 3,529,202



24.

INVESTMENTS IN ASSOCIATES (Continued)

(b)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Summarised financial information (material

associates) (Continued)

(i) Shenzhen Capital Group

Revenue
Profit from continuing operations
Other comprehensive income

Total comprehensive income

Dividend received from the associate

Current assets
Non-current assets
Current liabilities
Non-current liabilities
Net assets

Reconciliation to the Group's
interests in the associate:

Proportion of the Group’s ownership

Group's share of net assets of the
associate

Carrying amount of the associate

WA
FEKEXEBRT
H i 2 T W a
2 E KB RR
B U R RIRE
mENEE
FERBEE
mEEE
FRBEE
BEFE
Z LS

f&fﬁﬁgz’?
AEENHEESER DL

REE D IHHEE R RIH
ﬁéx?ﬁ

Bt = 2 B H BR [ {EL

2 A]HY

(b)

e MHRRME

31 December 2025 2025412 H31H

24. REELQFRKRE (W)

HHRERBR (EXBEAT)
(%)
lii) R B REE
2025 2024
20254 20244F
RMB’000 RMB'000
AR T ARMF T
1,945,258 1,745,136
1,960,830 1,575,535
339 8,238
1,961,169 1,583,773
64,798 72,789
17,673,221 13,423,700
33,579,567 37,206,664
(7,009,636) (7,841,835)
(12,563,305) (12,398,058)
31,679,847 30,390,471
10.80% 10.80%
3,229,338 3,081,543
3,229,338 3,081,543
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

24. INVESTMENTS IN ASSOCIATES (Continued)

(c) Summarised financial information (immaterial (c)
associates)

DIEBE R RNFERLE
5 (B18)
BRI IEE A E QBN

Share of the associates’ profit/(loss)
from continuing operations

Carrying amount of individually

immaterial associates in the REMEIRRT 2
consolidated statement of financial BRMEE
position

As at 31 December 2025 and 2024, the Group has not
pledged any of the investments in associates for
borrowings (note 34).

25. INVESTMENT IN A JOINT VENTURE 25.

FLEMERE - BAAFE
DIEWER R T, (BER)

Unlisted investment, at cost

Share of post-acquisition profit/(loss)

210 Dazhong Public Utilities Annual Report 2025

&)

2025
2025F
RMB’000
AR®T R

428,193

1,875,804

24, RBELXFIHRE (])
MBARGL GFERBER

2024
20245
RMB000
ARBTT

(13,946)

1,501,664

MR2025FA20245F12H31H » &

KB ED B

RN N

AR E (MHaE34) o

REELENHRE

2025
20254
RMB’000
AR®T T

20,450
422
20,872

2024
2024%F
RMB'000
ARBEFIT
30,950
(6,816)
24,134



25.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INVESTMENT IN A JOINT VENTURE (Continued)

Under IFRS 11, the joint arrangement is classified as joint
venture and have been included in the consolidated financial

statements using the equity method. As at 31

December

2025, the Group had interest in the following joint venture:

Name of company

ARER

Dacheng Huicai (Shenzhen] Industrial
Partnership (Limited Partnership) (Note)
RKEX (RI)BEXABEE
(BB &) (Ki)

Note:

Date and place of
incorporation/
registration and place

of operations Paid up capital

AL R BB R
B R A B HRES
(RMB)
(AR® )
15 June 2016 20,450,000

PRC/PRC
201656 4158
FE/ P

(2024: 30,950,000

A cooperative joint venture operating in the PRC.

During the year ended 31 December 2019, the Group has
entered into a share transfer agreement and a joint venture
agreement with two independent third parties for the transfer
of acquisition of 50% equity interest in a joint venture,
Dacheng Huicai (Shenzhen) Industrial Partnership (Limited
Partnership) ("“Dacheng Huicai Fund”), a separate structured
vehicle incorporated and operating in the PRC. The group and
the other party that have joint control of the arrangement
have rights to the net assets of the arrangement.

Up to 31 December 2025,

RMB20,450,000

(2024

RMB30,950,000) was paid in by the Group. The unpaid amount
by the Group as at 31 December 2025 was RMB259,050,000
(2024: RMB259,050,000), the Group holds 50% (2024: 50%)
equity interest in Dacheng Huicai Fund.

25.

e MHRRME

31 December 2025 2025412 H31H

REELRHRE (B)

RIRBIRR B 75 5 2ER S8 1155 @ sS4
FZH WA EARELE  WKRARES
EET ARG B SR ER c 12025412 A
318 REBER THEEEREFE

N
=S

1o

Percentage of equity
interest attributable
to the Company
AR
EZESL
Direct % Indirect %

EE% %
50 —

Principal activities

TREHR

Investment business

REXK

MisE - RPBEEENSFEEERE -

HE2019F12A31BIEFE A& H
BRI 56 = 5 A R MR (D B E 17
EREEWMTE  XEIEE EDREAK
EY ORI EXEBREEERER)
([RKEFREE] » R BEMAY R
KEM B EEERE)S0%RE - £F
EHZHNEB R EMEIN T EEEZAR
ZHEMEEFE -

HE2025F 128318 AEBEE Xt
A R #20,450,0007T (20245 : AR ¥
30,950,0007T) ° A~ & B 720254 12 B
MR &5 A ARM259,050,000
70 (20244 : A R #259,050,0007T)
i 2N £ [ 15 B KK B R £ 50% (2024
& 1 50%) JRHE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

25. INVESTMENT IN A JOINT VENTURE (Continued) 25. REELEMKRE (]
Summarised financial information of the joint venture, SECEUBERNE (EREREE
adjusted for any differences in accounting policies, is HERZEEEHTR) HINMT

presented below:

2025 2024
2025 2024%F
RMB’000 RMB'000
ARET AREEF T
Current assets MEEE 746 594
Non-current assets ERBEE 45,500 49,410
Current liabilities mEN B & (5,321) (5,321)
Net assets BEFE 40,925 44,683
Group’'s share of net assets of a joint REEELE—HEeEERE
venture BEFE 20,872 24,134
Revenues g 13 —
Profit/(loss) for the year FRmAM,(E8) 25,242 (26,124)
Group’s share of results of a joint venture & A 7S5 [ fE {5 — [
for the year BEERER 11,239 (13,062)
Dividend received from the joint venture BMELETERE 4,000 —
26. TRADE AND BILLS RECEIVABLE BHBRBRRARERRE
2025 2024
2025F 20244
RMB’000 RMB'000
AR®T T ARBET T
Trade and bills receivable B 5 WM GRIA K E R E K
— Trade receivables — B 5 EWHIE 594,051 644,355
— Bills receivable — BWEE 87 —
— Retention sum for construction — ITEREHEBK
contracts 10,012 8,986
604,150 653,341
Less: Allowance for impairment losses o BB B 1R B (33,094) (31,358)
Current portion BN EAEE 5 571,056 621,983
Non-current portion FERNEREE o> 70,066 80,079
641,122 702,062
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26.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

TRADE AND BILLS RECEIVABLE (Continued)

The Group's trading terms with its customers are mainly on
credit. The credit period is generally within 60 days. The
Group seeks to maintain strict control over its outstanding
receivables and overdue balances are reviewed regularly by
senior management. Although the Group’s trade receivables
relate to a number of customers, there is concentration of
credit risk. The trade receivables from the five largest
debtors as at 31 December 2025 represented 41.67% (2024:
33.41%) of total trade receivables, while 29.21% (2024:
20.74%) of the total receivables were due from the largest
debtor.

An aged analysis of the trade and bills receivable of the
Group, excluding the retention sum for construction
contracts, as at the end of reporting period, based on the
invoice date, is as follows:

Within 1 year TR

1 to 2 years 1E:24
2 to 3 years 2E3F
3 to 4 years 3ELF
4 to 5 years LESF
Over 5 years BiB5

R OB (E 1R R

Less: Allowance for impairment losses

26.

e MHRRME

31 December 2025 2025412 H31H

RABEBHRREBERRE (&)

AEBEERFZESKERAEEZAE
B ZEH—RN0BERA - REBE S
¥ H ) R U B 2 8 W SR TR A 5 ER AR 4
#il - 3 A= AR E IR E AR R A A A
o BEAKE 2 E SRWFIEES Z
EFPEM  DEESHEERR - X
202512 A3BREARBEBHANE
SREWFIBS AL E 5 B GRIEERER
41.67% (2024%F : 33.41%) » MREU K
TE 48 B8 1929.21% (20245 : 20.74%) b
REZAEBA °

R E RN EE L 5 8 YR K e
ER(MTERIBAHNBERENRESR

AEICBREE D ITAT -
2025 2024
20254 2024%F
RMB’000 RMB'000
AR®T ARMF T
550,185 601,069
18,858 17,841
5,600 6,721
3,230 3,241
2,475 2,064
13,703 13,419
594,051 644,355
(33,094) (31,358)
560,957 612,997
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

26. TRADE AND BILLS RECEIVABLE (Continued) 26. BOBERRERBERRE (&)
The aged analysis of the trade and bills receivable from third TR RE RIS E R HIRERNRE AE
parties of the Group, excluding the retention sum for BE=FWEZERFIERERZEE
construction contracts, which are not individually nor (TEREIERAGNERE ) HEREE 2 HTA
collectively considered to be impaired is as follows: I

2025 2024
2025 20245
RMB’000 RMB’'000
ARBT T AR®EF T
Neither past due nor impaired BE AR 180 HR IR AR E 411,733 484,203
Within 1 year past due BHR D1 132,370 103,971
1 to 2 years past due BMEE 24 11,927 19,394
2 to 3 years past due BH2E34F 3,080 3,683
3 to 4 years past due BHASE A 1,245 1,230
4 to 5 years past due BHAA RS 602 516
560,957 612,997
Note: The amounts include retention sum for construction contracts, which Misk: ZeBeEEIREGNERR  RESRT
represents retention receivables due from customers upon completion BRBEHEER(—RERFSE15F) THIE
of the free maintenance period of the construction work, which FE R PR IR © o 120254 K 2024
normally last from 5 to 15 years. As at 31 December 2025 and 2024, F12R318 » BYIRE S BEARE AT AR
retention receivables are neither past due nor impaired. B -
The Group and the Company recognised impairment loss based on the AN B R AR R BIARR MY s 4 () (i) P & 5t B
accounting policy stated in note 4(j)(ii). KRR EEE -
Further details on the Group's credit policy and credit risk arising from EARKBEEERRRERE S BIARIE
trade and bills receivable are set out in note 49. The Group does not RENEREENEERREE—PFE
hold any collateral or other credit enhancements over these balances. ERMTFELY - AEB W EHRZEERTTHE

EAE A R E A (5 AIBAR -

As at 31 December 2025, the Group has pledged the trade 2025512318 - XEEE BL{ERK
receivable of approximately RMB1,070,000 (2024: B4 AR ®1,070,0007T (20245 = A
RMB121,795,000) for borrowings (note 34). R #121,795,00070) 2 B 5 & KA
(B 3E34) e
The table below reconciles the impairment loss of trade B 5 EWGRIE R F A 2 R B B B AR &
receivable during the year: FIM T :
2025 2024
2025 20244F
RMB’000 RMB’'000
ARBF T AR®EFTT
Balance at beginning of the year REA 2 #E R 31,358 34,300
Impairment loss recognised B EE TR 1,852 5,325
Written-off of recognised impairment loss 5T Bl T 7 2 J5L 1B /&5 18 Hifl 8 (116) (8,267)
At end of the year RER 33,094 31,358
The details of ECL assessment on trade and bills receivable B S REYGRIE R ERERHBEEEE
are disclosed in note 49. BRI BRI EELY ©
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27.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

LEASE RECEIVABLES

As at 31 December 2025, the breakdown of lease receivables
in connection with the provision of financial leasing to its

customers by a wide array of assets under finance lease

arrangements, such as motor vehicles, machinery and solar

equipment financial leasing

Lease receivables

Less: Unearned finance
income

Less: Expected credit losses
At 31 December

An aged analysis of lease
2025, determined based on
the effective dates of the
follows:

Within 1 year
1 to 2 years
2 to 3 years
3 to 4 years
4 to 5 years

Less: Non-current portion

Current portion

arrangements, is as follows:
Motor
Vehicles
At
RMB’000
ARBTR
& FE W RIE 404,117
A AREREEA RS A
(26,484)
B EREE (3,776)
»12A318 373,857
receivables as at 31 December
the age of the receivables since
relevant lease contracts, is as
Lease
receivables
HEREW
e
RMB’000
AR®T T
TR 1,001,586
1326 309,897
22 3F 141,568
3ELF 40,188
LEBEHEF 5,213
1,498,452
L FERNEARS o (496,866)
BVHA &R 7 1,001,586

e MHRRME

31 December 2025 2025412 H31H

27. ARMYRE
M2025F12A31H  ABRMERER
FIBTHSEEE (I0)THE - &K
GreREREHERH) MERFREM
T TR M OB R AR D T
Solar
Machinery Equipment Total
W KBEERE =
RMB’000 RMB’000 RMB’000
ARBTR AR%TRn AR%¥Tx
988,848 105,487 1,498,452
(76,090) (6,735) (109,309)
(22,798) (23,077) (49,651)
889,960 75,675 1,339,492
M2025F 1283108 - RIEEHABEE
BB B AR E W IER R EE
MEEEBIENRE DT :
Allowance
Unearned for
finance impairment Net Lease
income loss receivables
SR BRER WEEE HEEW
B 5 U A BiE MIEFEE
RMB’000 RMB’000 RMB’000
ARBTT AR®TR AR®TnR
(74,721) (44,880) 881,985
(24,179) (3,006) 282,712
(7,960) (1,336) 132,272
(2,261) (379) 37,548
(188) (50) 4,975
(109,309) (49,651) 1,339,492
34,588 4,771 (457,507)
(74,721) (44,880) 881,985

XBAH 20255FF®% 215



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

27. LEASE RECEIVABLES (Continued) 27. HERBKHRIE ()
MN2024F 128310 - ABRERER
BB THSEEE (I/RHE - #i &K
GRERB R BERERMERELH)H

As at 31 December 2024, the breakdown of lease receivables
in connection with the provision of financial leasing to its
customers by a wide array of assets under finance lease

arrangements, such as motor vehicles, machinery, solar HE PR MR &S/ 1H & e Wk IE R
equipment and hotel equipment financial leasing R
arrangements, is as follows:
Motor Solar Hotel
Vehicles  Machinery Equipment equipment Total
= B KBaeRE  BERE Asf
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARBTT AR®TRE ARETR
Lease receivables & e R 138,012 787,692 108,487 129,070 1,163,261
Less: Unearned finance income i : REREREAFEHA (5,609) (56,696) (6,835) (5,184) (74,324)
Less: Expected credit losses B RHEEEE (1,324) (44,932) (8,005) (1,239) (55,500)
At 31 December M12A318 131,079 686,064 93,647 122,647 1,033,437

An aged analysis of lease receivables as at 31 December
2024, determined based on the age of the receivables since

R2024F 12831 BRIEEHBEHEE
ABHBEM B R EWNRTERRERE T

the effective dates of the relevant lease contracts, is as A EREBFIBRERE2TAT ¢
follows:
Allowance
Unearned for
Lease finance  impairment Net Lease
receivables income loss  receivables
THE R R BRER VERIEN S HERYK
KIE B A BB SRIEFRE
RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREBFIT ARETFT ARETT
Within 1 year 1R 895,115 (57,235) (52,990) 784,890
1 to 2 years 1326 214,226 (14,598) (1,996) 197,632
2 to 3 years 2E3F 48,360 (2,313) (460) 45,587
3 to 4 years REYA:S 5,560 (178) (54) 5,328
1,163,261 (74,324) (55,500) 1,033,437
Less: Non-current portion Jg : JEBIEAEE 5 (268,146) 17,089 2,510 (248,547)
Current portion BVER & 3 895,115 (57,235] (52,990] 784,890
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27.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

LEASE RECEIVABLES (Continued)

The table below reconciles the impairment loss of lease
receivables during the year:

Beginning of the year F1

Reversal of impairment loss recognised B R E R E R D
Reversal of written off [0 B 85

At end of the year REF R

The detail of ECL assessment on lease receivables are
disclosed in note 49.

As at 31 December 2025, the Group has pledged the lease
receivables of approximately RMB276,731,000 (2024:
RMB266,813,000) for borrowings (note 34).

Lease receivables are secured by collaterals provided by
customers, bear interest and are repayable with fixed terms
agreed with the Group's customers. The maximum exposure
to credit risk at the end of the reporting period is the
carrying value of the receivables mentioned above. The fair
value of financial or non-financial assets accepted as
collaterals that the Group is permitted to sell or re-pledge in
the absence of default is approximately RMB2,470,571,000
(2024: RMB2,145,269,000).

e MHRRME

31 December 2025 2025412 H31H

HEEK®RERE (&)

TRAEAFERERYFERERED
HER -

2025 2024
20254 20244
RMB’000 RMB'000
ARET T AREEF T
55,500 53,072
(30,250) (1,467)
24,401 3,895
49,651 55,500

THERWIENTE S EE B BT LTS
M EE 494 FE o

2025128318 » AEBEMEXRK
E R E RGN AR 276,731,000
70 (20245 + AR #5266,813,0007T) (Fff
£¥34) ©

ErRKFIBAEPIRENIETRE
R BEREAREAEERFHEZE
EHRERE - RREBHRAIAZHR
AN=E R A _Ea W GRIBERREE -
REBEAFEEEZNB LT HEKE
RREAEHRZEMIEEmEERN
NABEAEHARK?2470,571,0007T
(20244 : AR#2145,269,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

28. AMOUNT DUE FROM A GRANTOR

A profile of the amount due from a grantor as at the end of
the reporting period, based on the due date, is as follows:

Due within 1 year 14 W3 23

Non-current portion FERNERER 5

Wastewater treatment plants

The Group” s service concession arrangements are
concession arrangements for wastewater treatment plants
with various local government authorities in the PRC under
IFRIC 12 “Service Concession Arrangements”.

As at 31 December 2025, the Group has pledged the amount

due from a grantor of approximately RMB54,989,000 (31
December 2024: RMB56,227,000) for borrowings (note 34).

For detailed information in relation to the Service Concession
Arrangements, please refer to the note 22.
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28. WP ARER

RBERR - U T AFRBEBRIZE
HBHENMT

2025 2024
20254 20244
RMB’000 RMB'000
ARET T AREEF T
44,178 44,898
663,629 707,778
707,807 752,676
75 7K B2 X8 R

AR B SRS LB R AR R B BR B 7
HEREBEZESF 129 [ FrRE L5
B R B % {8 2 S B R PIRT S AY55 7K BR
ERMARRF R E R -

2025512 A31 8 » A & E & # fE Uk
¥ ARELH AR ES54,989,000 (2024
F12H318 + AR ®56,227,0007T) LA
EESE R (MEE34) ©

ARARMREZHNFEEN  F25
HFE22 ©



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

29. DEFERRED TAX ASSETS/(LIABILITIES) 29. BEMAEE (&R)

The components and movements in deferred tax liabilities and RENBELEH AR BEREENEXDD
assets during the year are as follows: NEFMT :

Fair value

changes of

financial

Impairment assets at
of assets Provision FVTOCI Others Total

RAREE

FAHAM

2HE BN

THEEMN

DNREE
EERE B 2E Hity At
RMB'000 RMB’'000 RMB'000 RMB000 RMB000
ARETT ARETT ARETT ARETRT ARETR

At 1 January 2024 M2024F1 418 16,502 21,436 (122,136 (48,527) (132,725)
Credited to profit or loss REZHER

(note 15) (Fff&£15) 659 4,475 6,312 15,317 26,763
Charged to other RE M2 E RS

comprehensive income Mk - — (3,461) — (3,461)
At 31 December 2024 2024512 H318

and 1 January 2025 K 20251 R 1R 17,161 25,911 (119,285) (33,210) (109,423)
(Charged)/credited to KRB (k)

profit or loss [note 15)  #EBR (H¥&£15) (1,606) 3,506 1,886 7,852 11,638
Charged to other R E A 2 H I 5

comprehensive income Bk = = (7,725) = (7,725)
At 31 December 2025 12025512 H31H8 15,555 29,617 (125,124) (25,358) (105,510)
For the purpose of presentation in the consolidated statement MEINGEPBRRAERME & TEL
of financial position, certain deferred tax assets and liabilities MIBRENBECEE - HHBHREM
have been offset. The following is the analysis of the deferred SHETEHIERZANINEINNT :

tax balances for financial reporting purposes:

2025 2024
20254 20244

RMB’000 RMB'000

AR®T T ARET T

Deferred tax assets FEEFIEE B 53,787 49,932
Deferred tax liabilities REFHIEEE (159,297) (159,355)
(105,510) (109,423)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H
29. DEFERRED TAX ASSETS/(LIABILITIES)

(Continued)

Deferred tax assets have not been recognised for the
following:

Deductible temporary differences B HR e B 22 7l
Unused tax losses ABBHEER

No deferred tax asset is recognised in relation to such tax
losses and other deductible temporary differences due to the
unpredictability of future profit streams.

Tax losses unrecognised as deferred tax assets that will

expire in:

2025 20254
2026 20264
2027 20274
2028 20284F
2029 20294
2030 20304F

No expiry date mE AR

220 Dazhong Public Utilities Annual Report 2025

29.

BEREAERE (AR )

ATRERAEERERAR

2025
2025F
RMB’000
AR®T R

1,008,088
1,076,055
2,084,143

2024
20244
RMB'000
ARBFIT
820,444
1,440,848

2,261,292

R NBETERT AR RFER - BERZF
T8 TR S 18 % L At BT K e B 22 1) HERRUR

EFRIREE

AERBELEHRBREENHEBREN

AT HAE 25

2025
20254
RMB’000
AR®T T

268,361
37,457
148,781
177,311
37,250
406,895
1,076,055

2024
2024%F
RMB'000
ARMF T
373,622
268,492
37,457
144,802
181,930
434,545
1,440,848



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

30. INVENTORIES 30. &8
2025 2024
2025 20244F
RMB’000 RMB'000
ARBT T AREBTTT
Raw materials JRA# 13,185 12,545
Work-in-progress & 140 185
Finished goods BIAK o 14,183 25,628
27,508 38,358
31. PREPAYMENTS AND OTHER RECEIVABLES 3. AREREMERRIE
2025 2024
20254 20244F
RMB’000 RMB'000
AR®TR AR®EF T
Prepayments TET IR 78,827 57,032
Other receivables H fth & Y 51 IA 155,515 137,419
234,342 194,451
Less: Allowance for impairment losses B OREERERE (4,840) (4,919)
Total prepayments and other receivables — F&1s FIE K E 1 & U FUIE
ekt 229,502 189,532
Less: Prepayments — Non-current portion & : BT RIB—FERIEAZE (30,217) (84)
Total prepayments and other receivables — FBfs R I8 FK H i fE I R IE 42
Current portion #H— B EAE 199,285 189,448
The table below reconciles the impairment loss of TFRARERNTER FRIE & H Ath fE U FRIE
prepayments and other receivables during the year: BB B 18 B AR
2025 2024
20255 20244F
RMB’000 RMB'000
AR®TR ARBTIT
Balance at beginning of the year REY 2 iEER 4,919 4,254
(Reversal of impairment loss)/ (REBERR),
impairment loss VEREYEi=! (63) 659
Exchange difference MEH Z (16) 6
At end of the year RER 4,840 4,919
The details of ECL assessment on other receivables are B A H e YRR < TR B B B 1R RT (4
disclosed in note 49. B L o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

32. FINANCIAL ASSETS AT AMORTISED COST/AT 32. Eﬁﬁ@ﬁﬁf*%‘l’i/ﬁiﬁﬁﬁ@%‘l’
FAIR VALUE THROUGH PROFIT OR LOSS/OTHER AR Hth2EESHnamE
COMPREHENSIVE INCOME E
(A) Financial assets at amortised cost (A) BREHEAATFTENEHREE

2025 2024
20254 2024%F
RMB’000 RMB'000
ARET AREEF T
Current assets REBEE
Unlisted debt investments EEMEKIRE 212,572 306,823
Non-current assets ERBEE
Unlisted debt investments EEMEBIRE 12,943 26,119
225,515 332,942
As at 31 December 2025, the Group has pledged 72025412 A31 8 » AN& EH #
Financial assets at amortised cost of nil (31 December BREHKAGENEREES T
2024: RMB4,548,000) for borrowings (note 34). (2024%F12A31H : AR
4,548,0007T) LA & 13 & 3 (M 5%
34) °
The table below reconciles the impairment loss of TRAARFERBEHKANTEN
financial assets at amortised cost during the year: TREEREEBENEE:
2025 2024
2025 202445
RMB’000 RMB'000
ARET ARET T
Beginning of the year F7) 103,331 104,823
Reversal of impairment loss recognised & 32  E &5 18 & [0 (1,018) (2,957)
Exchange difference M H = RE (2,231) 1,465
At end of the year RF R 100,082 103,331
The detail of ECL assessment on financial assets at REEKATENEREENTE
amortised cost are disclosed in note 49. = E B ETE BN EELS °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

32. FINANCIAL ASSETS AT AMORTISED COST/AT 32. BRMMEEFHE BRAREE
FAIR VALUE THROUGH PROFIT OR LOSS/OTHER AR Hth2EESHnamE
COMPREHENSIVE INCOME (Continued) = (48)

(B) Financial assets at FVTPL (B) EAARBEFABENESHME
E
2025 2024
20254 2024%F
RMB’000 RMB'000
ARET T AREEF T
Current assets REBEE
Listed equity investments FRRERE 212,238 101,089
Investment-linked deposits REBF N 32,092 10,005
Unlisted equity investments JEETRELRE 2,182,805 2,628,210
2,427,135 2,739,304
(C) Financial assets at FVTOCI (C) BAAREBEFTAREMEEKE
HEemEE
2025 2024
2025F 20244
RMB’000 RMB'000
AR®T T ANEREF T
Non-current assets FIRBEE
Listed equity investments LR ERE 120,673 97,361
Listed debt investments FHEEKE 2 14

120,675 97,375
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

33. CASH AND CASH EQUIVALENTS AND RESTRICTED

BANK DEPOSITS

e RIRITHER

Cash and bank balances
Less: Restricted bank deposits

Cash and cash equivalents

Cash and bank balances earn interest at floating rates based
on daily bank deposit rates. The bank balances and pledged
deposits are deposited with creditworthy banks with no recent
history of default. The carrying amounts of the cash and cash
equivalents and restricted bank deposits approximate their
fair values.

As at 31 December 2025, the restricted bank deposits mainly
include held for consumption card for payment services
business was approximately RMB13,525,000 (2024:
RMB14,073,000).

RMB is not freely convertible into other currencies. However,
under the Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.
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SR BIERIT I AR
Re MRS FEY

33. BekHA&FRMLIK SR GH®R

TER
2025 2024
20254 20244
RMB’000 RMB'000
ARET T AREEF T
2,991,859 3,411,877
(15,526) (16,090)
2,976,333 3,395,787

e MIRITHBRIRE B IRITI 0N =5t
B FEM RGN B - RITEHRKRE
BEREFERDIERRNEEREBIRRE
FoRFEENRTT - RERREFEBYR
ERHIBIFANEEEEREAAEE
HE e

2025512 318 * R HETER
FEOEMEB R NRIEEBSIFTEL
A R #13,525,0007T (20245 : AR
14,073,0007T) °

ARBIAEHABREMER - R
- AR AR A B K RE 2 S 22 16k 1) A B
g SERMNEEEMRTE  AEEE
BB REETTINE R 2 RITHA
REHMBEMEY -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34. BORROWINGS

Current portion
Secured bank loans

Unsecured bank loans

Non-current portion
Secured bank loans

Unsecured bank loans

Total borrowings

The range of bank loans interest rate per
annum

e MHRRME

31 December 2025 2025412 H31H

34, B

Uy
BEMRITER
BEMRITER

RN S
BERRITER
BEEMBITER

RITEFRNEWENXEE

At 31 December, total current and non-current bank
borrowings were scheduled to repay as follows:

On demand or within one year

More than one year,
but not exceeding two years

More than two years,
but not exceeding five years

After five years

RERHFR
1AL - ETEBBE2F

2F LA B RBBESF

HEB5F

The carrying amounts of the Group's current and non-current
interest-bearing bank loans approximate to their fair values.

2025 2024
20254 20244
RMB’000 RMB'000

AR®TR AR¥ETTT

131,261 189,078
2,522,852 3,018,387
2,654,113 3,207,465

120,857 87,217

524,654 305,724

645,511 392,941
3,299,624 3,600,406

2.08%-4.385% 2.28%-4.735%

R12A318 « ENEAR IEENERIRIT I ki
EI AU TEBME -

2025 2024
20254 20244
RMB’000 RMB'000
AR®T T ARET T
2,654,113 3,207,465
76,930 55,526
47,317 35,890
521,264 301,525
3,299,624 3,600,406

AEEBVAMIERIHE B RITEFRE
EHREANABERES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

34. BORROWINGS (Continued)

34. ERHGR)

The Group’s interest-bearing bank borrowings are secured by REENRRITEREERUTEE
the pledges of the following assets with carrying values at the R RNERNEEESIIAT

end of the year as follows:

2025 2024

20254 20245

Notes RMB’000 RMB'000
B 5 ARET T ARBFIT

Pledge of assets: EHEE:

Trade receivables B 5 EIE (i),(ii1)&26 1,070 121,795

Lease receivables THE rE WA (ii)&27 276,731 266,813

Amount due from a grantor B Wi - A FIE (ii)&28 54,989 56,227

Financial assets at amortised cost IRE K ANFTE /L L

BE (iv)&32(a) — 4,548

Notes: B &

(i) Bank loans amounting to nil (31 December 2024: approximately (i) BT (20245128318 HARME
RMB27,887,000) were secured by trade receivable (note 26). 27,887,0007T) KIIR1T B FRUA B 5 FE WGRIH

(K526 FEE 7 -

(i) Bank loans amounting to approximately RMB229,621,000 (31 December (i) BB AR %229,621,0007T (20245128

2024: RMB212,811,000) were secured by lease receivables (note 27). 318 : AR¥212,811,0007T) HYERITERRIA
A& R (i E27) fEE A -

(iii) Bank loans amounting to approximately RMB22,497,000 (31 December (iii) BEHANRE22,497,0007T (2024512 A 31
2024: RMB26,497,000), was secured by trade receivable (note 26) and B : AR¥26,497,0007T) BRITERAE
amount due from a grantor (note 28). 5 FE Wk I8 (BT 5526) R EW R T ARIE

(Mi5E28) 1EEE# o

(iv) Bank loans amounting to nil (2024: approximately RMB9,100,000) was (iv) REZIT (20245 « ¥ AR ¥9,100,0007T)

secured by financial assets at amortised cost (note 32 (a)). HIRITERHRBEKATENESREE
(Bt 7£32(a)) EEHH -

At 31 December 2025, the Company has granted guarantees MR2025% 12318 » A" RRIMAHETFF

of banking facilities to certain subsidiaries in the amount of NAERHBREL A ARKS,205,000,000

approximately RMB3,205,000,000 (2024: RMBS5,000,000,000). 7T (20244 + AR#5,000,000,0007T) #

The aforesaid bank loans outstanding as at 31 December RITREE M ELR - R20254F12 A 31

2025 were approximately RMB494,957,000 (2024: RMB742,099,000). B EREERTERIOBARYK

694,957,0007C (2024%F : AR
742,099,0007T) °

The Group’s banking facilities are subject to the fulfilment of REBHIRITREAETRY ° A%

covenants. If the Group were to breach the covenants the BERZAY  HEAERGBZEKE

related loans would become payable on demand. The Group R NEBNCREREETRITHER

did not identify any difficulties complying with the covenants. WA EBEMRE - BEZFRHRAE

Further details of the covenants and the Group's SEHRHERKREENEZFHBEIHR

management of liquidity risk are set out in note 49. As at 31 B 5E49 o B ZE2025F12 4318 « B 4&

December 2025, none of the covenants relating to drawn EREDIZREEE BB/ T EE

down facilities had been breached (2024 : nil). (2024%F : 4&)
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34.

35.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BORROWINGS (Continued)

Most of the Group’s bank borrowings agreements provide that
without the lending banks’ prior written consent, the Group
cannot conduct reorganisations, mergers, consolidations,
changes of major equity holders, changes of business model,
transfer or sale of major assets, investments, guarantees,
substantial increases of debt or other actions that may affect
the Group's ability to repay the loans.

The Group has aggregated banking facilities of approximately
RMB12,669,743,000 (2024: RMB13,600,000,000) acquired from
the bankers, of which approximately RMB3,397,826,000 (2024:
RMB4,596,037,000) were utilised and approximately
9,271,917,000 (2024: RMB9,003,963,000) were unutilised as at
31 December 2025.

CORPORATE BONDS, MEDIUM-TERM BONDS AND
SHORT-TERM BONDS PAYABLE

=
ok
=

5| B
&
P

Current portion
Medium-term bonds

o
Th

Corporate bonds

Non-current portion ERBE S
Medium-term bonds BB S
Corporate bonds NRMER

Total bonds payable FEE 5 B

Corporate bonds

As approved by China Securities Regulatory commission in
accordance with its License [2022] No. 515, the Company
issued one tranche of corporate bonds on 10 March 2023 in
the amount of RMB1 billion with a term of 3 years and a
maturity date of 14 March 2026, with a coupon rate of 3.37%
per annum.

As approved by China Securities Regulatory commission in
accordance with its License [2022] No. 515. The Lompany
issued one tranche of corporate bonds in 2024, “24 Gongyong
01", with an issue size of RMB0.9 billion, a term of 3 years
and a maturity date of 1 February 2027, with-a coupon rate of
2.85% per annum.

34.

35.

e MHRRME

31 December 2025 2025412 H31H

fam (&)

AEEARID RITERBRRE - RE
ERBTEEEARE - AEETEE
T8 0 e  BEXI2RER
BA BMEXBEN BSFRAHETE
BE RE  FER - KBEMEBHHE
R RE R EAKBEEEERENHIT
) o

202512 A318 » NE B E KRR
TRERTEEREEGHOAARK
12,669,743,0007T (20245 : AR
13,600,000,0007C) - EHFH AR
3,397,826,0007T (2024 %F : AR ¥
4,596,037,00070) REEB A MHAR
#9.271,917,0007T (2024 : AR
9,003,963,0007T) AARENF -

BFHAFRS - PRRGFREN
R&

2025 2024
20254 20244
RMB’000 RMB'000
ARET T AREEF T
299,741 1,499.416
999,703 100,082
1,299,444 1,599,498
1,598,052 598,689
898,650 1,895,801
2,496,702 2,494,490
3,796,146 4,093,988

DNEES

KRB EAFEREREE @ EERA
[2022]5155% XX Az + AN R IR 20234F 3
R10B#1T—HARES  €BARK
10187C » BiRR A3 » BIHAE A20264F
3A148  EEFF|E A3.37% °

%

B EAFEREREE S EERA
(2022151555 XAZAE © AR R AR 202451
A30B#1T—HARES  €EAAR
weofs o - HAMR &34 - B HI B 52027
F2818  ZEFFEE285% °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

B RS R M A

31 December 2025 2025412 A31H

35.

CORPORATE BONDS, MEDIUM-TERM BONDS AND
SHORT-TERM BONDS PAYABLE (Continued)

Corporate bonds (Continued)

As approved by the SSE in accordance with its letter [2023]
No. 135, the Company’s subsidiary Shanghai Dazhong
Financial Leasing Co., Ltd. was approved to issue
asset-backed securities, namely TF-Dazhong Asset-backed
Securities (ABS) for 56 Communication Installment Phase | —
VIl Asset Support Special Plan, to qualified investors. The
total amount of the issuance will not exceed RMB2 billion and
will be valid for 24 months from the date of issuance of the
letter. Shanghai Dazhong Financial Leasing Co., Ltd.
ABS (2nd tranche] for the current period with a total issuance
amount of RMB249 million. Among which, the issuance
amount of the senior ABS is RMB236 million with the
securities code of 261314 and an expected yield of 2.97% and
a maturity date of 28 November 2025; and the subordinated
ABS are held by Shanghai Dazhong Financial Leasing Co.,
Ltd., with an issuance amount of RMB13 million, securities
code of 261315, no expected yield and a maturity date of
31 July 2026. The full repayment of principal and interest has
completed in advance on 31 October 2025.

issued

As approved by the SSE in accordance with its letter [2023]
No. 135, the Company’s subsidiary Shanghai Dazhong
Financial Leasing Co., Ltd. was approved to issue asset-
backed securities, namely TF-Dazhong Asset-backed
Securities (ABS) for 56 Communication Installment Phase | —
VIl Asset Support Special Plan, to qualified investors. The
total amount of the issuance will not exceed RMB2 billion
with no more than 8 issuing tranches and will be valid for 24
months from the date of issuance of the letter. Shanghai
Dazhong Financial Leasing Co., Ltd. issued ABS (1st tranche)
with a total issuance amount of RMB422 million on 25 April
2023. Among which, the issuance amount of the senior ABS is
RMB400 million with the securities code of 199153 and an
expected yield of 3.38% and a maturity date of 30 April 2025;
and the subordinated ABS are held by Dazhong Financial
Leasing Co., Ltd., with an issuance amount of RMB22 million,
no expected yield and a maturity date of 30 January 2026.
The full repayment of principal and interest has completed in
advance on 28 February 2025.
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35.

BFHARRS - PRRGREN
"% (&)

NFEES (F)

& BB AR ST _EEEK(2023]1355%
X NRABTAR EERKBBMER
EERATEERGIREEERTEE
S HEES - BIRE — KR56EBANDH
I SHEAEYREHFEHEEIRF
% o BITHET BB ARK 20T %
R Z B4 EARAER - EEAR
MEMEFR AR AREITE28EE
BARE2OBTTEELFHES  Ed
BRIEFEEIHFEFNBERERA
RHE2 3618 - BHERIER261314 - T8
ﬁﬂuﬁz/\rz 97% - E|HAH 20254 11 A 28

RBEBEIHFFA LBARME
T’H “/ﬁ‘BE AIEHE  BEHREABARE
0.13187C » Tk TEH W% - B|EIR A
202657 H318 » B 12025410 A31
AIRAITER LR E -

& EBESHR ST L& KI2023]11355%
XAZAE K@E%’Aﬁ?bﬁ%?ﬂ%ﬁ%ﬂ
EERAREERAIRKREERTEE

Sihm% BIRE — KR5GEBANH H
I SHEAEYRHEHFEHEEIRF
% o BITHETBAARK 20T %
B2 B4 EARAER - EEAR
ﬁﬂéﬁﬂ = AR A AR 20234 4 A 25 H 3
TE—HBEAAREL2ETHNEE
SRESF BARBEIREFNEE
HMEABARELMET BEHNRBEA
199153 - %Eﬁﬂuﬂz/\fs 38% - F|H#I H
20254 A308 KRB ESEFESA
ARBEHRE ﬁﬂﬁ RIEH  BEAA
R¥0 22187 » TRRIBHEAWZE =X + B Hf
H A2026%1H308 » B 7202552 A
28HIRAISERK A H B o



35.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CORPORATE BONDS, MEDIUM-TERM BONDS AND
SHORT-TERM BONDS PAYABLE (Continued)
Corporate bonds (Continued)

The corporate bonds recognised in the consolidated
statement of financial position are calculated as follows:

At beginning of the year F1

Issued during the year FNET
Repayment during the year FAEE

Add: Interest expenses m:FERX
Less: Interest paid o BERALE

At end of the year FR

Less: Current portion due within 1 year

FEENERE8

Non-current portion

Medium-term bonds

As approved by Zhong Shi Xie Zhu [2022] No. MTN 52 (FRTiI 1
#F[2022]MTN525%), the Company issued medium-term bonds
with the principal amounts of RMB500 million on 5 May 2022.
The bonds are mature in 3 years, and bear interest at fixed
interest rates 3.10% per annum.

As approved by Zhong Shi Xie Zhu [2022] No. MTN 52 (FRTiI 1
#F[2022]MTN525%), the Company issued medium-term bonds,
both with the principal amounts of RMB500 million, on 14
August 2023 and 11 September 2023, respectively. The bonds
are both mature in 2 years and bear interests at fixed
interest rates of 2.95% per annum and 3.19% per annum,
respectively.

As approved by Zhong Shi Xie Zhu (2024) No. MTN 144(9 Th
%5 (2024)MTN14458), the Company issued two traches of
medium-term bonds on 29 August 2024 and 18 November
2024, respectively. The principal amount of two bonds was
RMB300 million, with a maturity of 3 years and 2 years;
bearing fixed interest rates of 2.32% and 2.28% per annum,
respectively.

o 1EFEREIE 2 BN ER

e MHRRME

31 December 2025 2025412 H31H

35. BRAFRRS - PRIRHFREN

"% (\)
NFEES ()

A B BIRRE RN A B
T HR T -

2025 2024
20254 20244
RMB’000 RMB'000
AR T ARBF T
1,995,883 2,248,914
- 1,136,000
(100,206) (1,388,347
63,117 72,020
(60,441) (72,704)
1,898,353 1,995,883
(999,703) (100,082)
898,650 1,895,801

hHIES

AT 17 5E[2022IMTNS 288 #E 4 - AR
AIMN2022F5 AR ETASTEAAR
EES BT R BRI E i EH N3 F & E
B EEFEAZEI 0% °

AT 7 5E[2022IMTNS 288 #E 4 - AR
A 7202348 A 148 & 2023F9H11H
DRIBITRAFEES  AeBHAA
R¥ESET  BFHUR2FEEIH - FIE
2 Bl A & E F F) 2% 2.95% &% 3.19% °

LR T 179 5E[2024IMTN1445% #E - X
N B PR202458 8298 K 2024%11 88
BoRIBITRAFEES e85
ARBIET EFDRIRIFUAR2F
BENE - FEDRAEEEFE 2.32%
$:2.28% o

AROM 20255 ER 229



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

35.

CORPORATE BONDS, MEDIUM-TERM BONDS AND
SHORT-TERM BONDS PAYABLE (Continued)

Medium-term bonds (Continued)

The following three tranches of medium-term notes, namely
25 Shanghai Dazhong MTNOO1, 25 Shanghai Dazhong MTNOO2
and 25 Shanghai Dazhong MTNOO3, are within the Company's
registered balance of RMB3.5 billion for medium-term notes,
as outlined in the “Notice of Admission for Registration”
(Zhong Shi Xie Zhu [2024] No. MTN144 (9 T % #E[2024]
MTN144%%)) issued by the National Association of Financial
Market Institutional Investors. This registered balance is valid
for two years from the date of the notice. Details of the
Company’s actual issuance of medium-term notes in 2025 are
as follows:

The Company’'s actual issuance of 25 Shanghai Dazhong
MTNOOT medium-term notes in 2025 amounted to RMB500
million in total, with a term of three years and a maturity
date of 24 April 2028, bearing a coupon rate of 2.00% per
annum.

The Company’'s actual issuance of 25 Shanghai Dazhong
MTNOO2 medium-term notes in 2025 amounted to RMB400
million in total, with a term of three years and a maturity
date of 4 August 2028, bearing a coupon rate of 1.89% per
annum.

The Company’'s actual issuance of 25 Shanghai Dazhong
MTNOO3 medium-term notes in 2025 amounted to RMB400
million in total, with a term of two years and a maturity date
of 21November 2027, bearing a coupon rate of 1.80% per
annum.

The medium-term bonds are stated at amortised cost.
Interest is payable once a year.
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35.

BFHARRS - PRRGREN
fe (R

hRIES ()

Tl 25 Y RFEMINOOT » 25 B AR
MTNOQO2 ~ 25 /8 K RMTNO03 = Hi AR
HEES X AR RETRT SR S EH
gRMmHOEZEMBAE)(FHRE
(2024)MTN1445R) A 5] /B B Z= #3518
TTHEMEEAN  ZaMEEeRAE
ERZBR-FRBM - AEIE2025F
ERBITHHAERMBAMADT -

RAAE2025F BB 21725 LB RR
MTNOO1H HA = & th 5t A RSB
HifR A=  B|HIH 202844 H24H -
FEHEFHNEAE2.00% o

RAAE2025F BB 21725 LB RR
MTNOO27F HA = 4 th 5t A R 4B T -
HiIR & =4 - Bl HI B 20288 H4R -
FHEFNEE1.89% o

RNRA2025FBERET2HELEHAR
MTNOO3H Hi = 4 5t A R 4B T -
HARR A M F - BB B 202711 A 21
B ZEEFHEE.80% o

REESFNEHERAARR - FIE—FX
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35.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CORPORATE BONDS, MEDIUM-TERM BONDS AND
SHORT-TERM BONDS PAYABLE (Continued)
Medium-term bonds (Continued)

The medium-term bonds recognised in the consolidated
statement of financial position are calculated as follows:

At beginning of the year RE ]

Issued during the year RERNET
Repayment during the year RERNEE
Add: Interest expenses e MERFX
Less: Interest paid & BRALE
At end of the year RER

Less: current portion within 1 year

JEENERER

Non-current portion

Short-term bonds

The aforementioned “25 Shanghai Dazhong SCP001" ultra-
short-term financing bond is within the RMB3.5 billion
registration quota for ultra-short-term financing bonds
provided by the Notice of Acceptance of Registration of the
National Association of Financial Market Institutional
Investors under the “Acceptance of Registration Notice”
(Zhong Shi Xie Zhu (2024) SCP 49(H T # 5 (2024)SCP495%)).
This registration quota is valid for two years from the date of
the notice. The company had actual issuance of one tranche
of ultra-short-term financing bonds in 2025. The issuance size
of this tranche, 25 Shanghai Dazhong SCP001,” was RMB400
million, with a term of 90 days and a maturity date of
November 27, 2025, bearing a coupon rate of 1.64%.

B 1EREIH 2z BIERER

e MHRRME

31 December 2025 2025412 H31H

35. BRAFRRS - PRIRHFREN

"% (\)
hRIES ()

BB BIRHRR 7 o0 R A0 P HR (25
T HR T -

2025 2024
20254 2024%F
RMB’000 RMB'000
AR T ARMF T
2,098,105 2,297,738
1,300,000 600,000
(1,500,000) (800,000)
51,599 70,302
(51,911) (69,935)
1,897,793 2,098,105
(299,741) (1,499,416)
1,598,052 598,689

BHES

Tt 25 F/gRKRSCPO0T B S Bl Rl B 5
EFRERTEMEBER I EHEEMLN
CEXEMBAE)(P M iHE2024)
SCP49%5% ) 7~ &) B 5 HA gt & 5 3518 7T AY
EMEEER - ZaAMEEaBMEER
ZBR-ZFRBK - RA)12025F EHR
TR HARE S - R EHBE R E
%25 BB AFESCPO0T | Z7THRE A A
R¥iMETT  HIR £90K ' BIHHA A&
2025911 A278  Z@EHMEE1.64% °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

35. CORPORATE BONDS, MEDIUM-TERM BONDS AND  35.

SHORT-TERM BONDS PAYABLE (Continued)
Short-term bonds [Continued)

The short-term bonds are stated at amortised cost. Interest is
payable at due day.

The short-term bonds recognised in the consolidated
statement of financial position for the year ended 31
December 2025 were calculated as follows:

BFHARRS - PRRGREN
fe (R

"HES (A)

FEEE S AR SR AR AR © B ERIH
B3 At e

H E20255F 12 A31H IEFEENGZES B
BRARER BHESFAENT ¢

2025

2025F

RMB’000

AR¥ET T

At beginning of the year REH) =
Issued during the year RERNET 400,000
Repayment of short-term bond BEEHRES (400,000)
Add: Interest expenses o FER X 1,618
Less: Interest paid o B A (1,618)
At end of the year (current portion) RER (BNEAEE ) —
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36.

TRADE AND BILLS PAYABLES

Trade payables

— Shanghai Gas Co., Ltd.

— Other related parties

— Third parties
Bills payable

B 5 M RIA

— LBRRERAR

— HAbRARE T

_m=
e =&

An aged analysis of the trade and bills payables as at the end
of the reporting period, based on the invoice date, is as

follows:

Within 1 year
1 to 2 years
2 to 3 years

Over 3 years

1A
1E24
2E3F
3ELA

36.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MHRRME

31 December 2025 2025412 H31H

BOEAREREMNRE
2025 2024
20254 20244
RMB’000 RMB'000
AR®F T AREEF T
1,398,278 415,526
3,814 1,646
854,104 1,303,807
107,802 119,721
2,363,998 1,840,700

REZZEANHBEPREREE SR
NHRBERENRBEORESTAT :

2025
20254
RMB’000
AR®T T

2,159,780
61,065
64,271
78,882

2,363,998

2024
2024%F
RMB'000
ARMF T
1,661,944
94,866
26,635
57,255
1,840,700
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

37. OTHER PAYABLES

Current portion
Deposits received, other payables and
accruals

Amount due to Shanghai Gas Co., Ltd.

Salary payables
Interest payables
Dividend payables

Deferred government grants

Non-current portion

Amount due to Shanghai Gas Co., Ltd.

Finance lease deposit received
Deferred government grants
Interest payables

Other payables

Other payables are non-interest-bearing.
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Uy
EUWIRE - E RN R

K FEEtIAR

B EBMRERRAR

TR
BN #FHE
R 78
FE AT BB
A SE BB 78 B

EFET
A ESmRARAT

IR
ERmERERS
3 SE DR 8 B
FEAS 78
H Al FE A R IR

37. HtEMKRIA

2025
2025F
RMB’000
AR®T R

486,732

17,143
206,015
71,574
911
15,048
797,623

37,311
61,270
301,760
232,288
632,629
1,430,052

HMEMNRBER/RE -

2024
20244
RMB'000
ARBFIT

512,183

17,143
156,108
79,158
211
14,143
779,646

37,311
68,488
294,798
206
105,785
506,588
1,286,234



38.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DEFERRED INCOME

At beginning of the year RE )
Additions NE
Released to profit or loss BABS
At end of the year REF R
Analysed into: ST :
Current B &R
Non-current FERNHA

At end of the year NG N

Deferred income represents the fees received from
customers in advance in exchange for the connection of gas
pipelines to the natural gas pipeline network. These fees are
received upfront and revenue is recognised over ten years.

As at 31 December 2025, the deferred income included an
amount of approximately RMB139,434,000 (2024:
RMB139,434,000) which was related to the balance of fees
received from customers in advance in exchange for the
connection of gas pipelines to the natural gas pipeline
network at the time when the 50% equity interests of
Shanghai Dazhong Gas was transferred from Shanghai
Municipal Assets Management Company to the Company
pursuant to a share transfer agreement in 2001. This balance
remained unsettled as there was a dispute as to the
ownership of such balance and the related interest income of
approximately RMB8,944,000 (2024: RMB8,944,000] which was
accounted for as “other payables”.

e MHRRME

31 December 2025 2025412 H31H

8. EIEUT A
2025 2024
20254 2024%F
RMB’000 RMB'000
AR T ARMF T
908,722 1,012,680
70,674 92,372
(177,610) (196,330
801,786 908,722
151,836 173,963
649,950 734,759
801,786 908,772

BELEWAERERATPWEER - HEX
BERMREBIRARE BRE - ZF
ERTITAKWER - iz D +FHER
E\E o

MR2025% 12 A31H  IBIE WA BIEL
AR #139,434,0007T (20245 + AR#
139,434,0007T) * HEBELERARFEIK
BEBRRREBHAAREERENE
Rt EF - LETREELE QT
RIR2001 FI MR EE HEEE
HRZRRAS0%ZETARF - AR
ZE e Rt AT E A FE S 3R /AR
AR B A L AR 8,944,0007T (2024
& AR 944,0007T) B FT B #E H IR
W ZEBRTIAEE -

KEAR 2025F %5k 235



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

39. LEASES 39. B

The Group leases properties in the jurisdictions from which it REBREREREREZEREEY
operates. %o

HESE

Lease liabilities

Future lease payments are due as follows:

REEE R RIIIA T AR E W -

Minimum
lease
payments Interest Present value
RERESK FE RE
31 December 2025 2025%12A831H RMB’000 RMB’000 RMB’000
AR®T T AR¥T T AR®T
Not later than one year BB —F 11,762 (841) 10,921
Later than one year and A —FETBR _F
not later than two years 5,971 (507) 5,464
Later than two years but BE-FENBERA=F
not later than three years 5,811 (293) 5,518
Later than three years BiE=F 4,986 (779) 4,207
28,530 (2,420) 26,110
Minimum
lease
payments Interest  Present value
KA ER 7 A RAE
31 December 2024 202412 H31H RMB'000 RMB'000 RMB'000
AREFTT AREFTT ARBTTT
Not later than one year BB —F 9,706 (977) 8,729
Later than one year and HEiB—FENER _F
not later than two years 9,443 (635) 8,808
Later than two years but HBRAZFEINBBR=F
not later than three years 5,478 (345) 5,133
Later than three years fBim=F 5,492 (124) 5,368
30,119 (2,081) 28,038
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39. LEASES (Continued)
Lease liabilities (Continued)

The present value of future lease payments are analysed as:

Current liabilities mEEE
Non-current liabilities ERBEE

Short term lease expenses ZHIH &R

The Group leases certain of its land and buildings and office
premises for short terms leases.

Operating leases — lessor

As the end of each reporting date, the Group had future
aggregate minimum lease receivables under non-cancellable
operating leases in respect of the investment properties and
equipment are as follows:

e MHRRME

31 December 2025 2025412 H31H

39. HE (&)
HERE (&)
AREENKOREDINAOT -

2025 2024
20254 20244
RMB’000 RMB'000
ARET T AREEF T
10,921 8,729
15,189 19,309
26,110 28,038
2025 2024
20254 20244
RMB’000 RMB'000
ARET T ARET T
857 95

AEBMEBEE T L RETNRAR
B HABEEEL

HMEHE — HHEA
RERE AR - AERERETAIHE

RETHEABREYE MRBHRER
BHERYFIREARET

2025 2024

20255 202445

RMB’000 RMB'000

ARBT T ARET T

Within one year TR 50,608 49,965
Later than one year but BE—FETBE_F

not later than two years 46,708 48,765
Later than two years but BB FENER=F

not later than three years 46,604 46,263

Later than three years Bl =F 241,047 342,047

384,967 487,034
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

40. CONTRACT LIABILITIES

Contract liabilities

Contract liabilities arising from:
Current portion
Gas pipeline construction services

B D

Public infrastructure services

Other HAh
Non-current portion FERE WS
Public infrastructure services N HEER L RS

Typical payment terms which
contract liabilities are as follows:

impact on the amount of

Gas pipeline construction services

Where discrepancies arise between the deposits payments
and the Group’s assessment of the stage of completion,
contract liabilities can arise.

Public infrastructure services

Receipt in advance from public infrastructure projects arising
from BOT arrangements. For details information in relation,
please refer to the note 28.

Movements in contract liabilities

R1ATER &

Balance as at 1 January

Decrease in contract liabilities as a result
of recognising revenue during the year

WA SR B 38 i AR AR 75
NHERR RS

40.

EEXBNTEENEHAR:

REREREFIINAELH
BEMNREMEHNEH

that was included in the contract BER D (MEE7)
liabilities at the beginning of the year
(note 7)

Increase in contract liabilities as a result of 8 471 & & & I £
performance and not recognised as REAN R B
revenue during the period SHRBEFEEM

Balance at 31 December
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12 A31 B A 45 ER

anaR
BHERE
2025 2024
2025% 2024%F
RMB’000 RMB'000
AR®T T ARET T
456,215 527,717
15,549 16,040
2,080 298
473,844 544,055
78,663 95,898
552,507 639,953

FEANBESEN RN ERD

7

RRAEEZRRE

i 12 < 51 R BN 5 (B 6 5 T B RO {5
ZEEEZE AHAGBESEL -
L AL R AR S

BOTRHEA 2 A AR RMEIE A AW
Ko BRAFAER  F2HME28-

EHNEEEH
2025 2024
20254 20244
RMB’000 RMB'000
AR T ARBET T
639,953 688,253
(291,896) (307,178)
204,450 258,878
552,507 639,953



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

41(a). EMPLOYEE DEFINED BENEFITS

One of the subsidiaries of the Company pays supplementary
pension subsidies and other post-employment obligations to
its retired employees in the PRC. In addition, the Group was
committed to make periodic benefits payments to certain
former employees who were terminated or early retired in
accordance with various employee benefit scheme adopted by
the Group.

The plan exposes the Group to actuarial risks such as
interest rate risk, benefit risk and staff turnover rate risk.
Interest risk The present value of the defined benefit plan
obligation is calculated using a discount rate
determined by reference to government bond
yields. A decrease in the bond interest rate
will increase the plan liability.

Benefit risk The present value of the defined benefit plan
obligation is calculated by reference to the
future benefits of plan participants. As such,
an increase in the benefits of the plan

participants will increase the plan liability.

Staff turnover  The present value of the defined benefit plan
obligation is calculated by reference to the
future staff turnover rate of plan
participants. As such, an increase in the
average staff turnover of the plan

participants will increase the plan liability.

rate risk

The most recent actuarial valuations of the present value of
the defined benefit obligations as at 31 December 2025 was
carried out by an independent firm of actuaries, Towers
Watson, which is a global advisory, broking and solutions
company. The present value of the defined benefit obligations,
and the related current service cost and past cost were
measured using the projected unit credit method.

e MHRRME

31 December 2025 2025412 H31H

M RIREEF

ARREF —RF QA AEEHBERAK
MR E XNt E R MM Rk
BURETS o MAN  AREZANREAR
SEEMEEE TR ST 8RR LK
RRRKR K LA B B N E IR & (Y

R e

EZ?@M@EKEIEE@ EE R -
iv— PR )&ml

Bl LR F)
R E TRk KRR -

) 2= [ RERAGEIEFH
BE ER2RBA
18 75 U 8 3R 0 E /O 3T
BERAHE - BEBHA
eSS S P 0
Bffe

X 2k LR REBAFEIRBH

RES2EFEH2EE
E’Hﬂi%/\ﬁr% ° A

FHEIZ2EENF
ﬁT&iJJD i 58 03T
MEAE

BImAKX REBMEIZBH
k2 RER2KE2H
ERARKE TIRKE

AE-RIL - AE2
HENFIHABRY

l\

Bt

SR A - 5 B A0
B E -

2025412 8318 - ﬁi?ﬁﬂ%f“ﬁ’\]
REMNGMEEGER —RBULBEM
AAHEEN (—EE2EKER L8Rk
R RAT))ETHE - REEAE
HEIRE - A E B RIS AT B ALK
AR BAEEEE ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

41(a). EMPLOYEE DEFINED BENEFITS (Continued)

The principal assumptions used for the purposes of the

actuarial valuations were as follows:

Discount rate

Early-retiree’s salary and supplemental

benefit inflation rate

Resignation staff turnover rates

Ma). ETREEF (4)

SEEBMEMANEIERKRFIIMOT

2025 2024

20254 2024%F

BhIE & 2.00% 1.75%
RARKAENF & &

HRXmBRE N/A RiE A N/A 73

BERR B Tk xR N/A ~EA N/A 3 A

The average duration of the defined benefit obligation as at 31
December 2025 is 30 (2024: 30) years. This number can be

analysed as follows:

Civil retires
Retired members

Current staff

N%ERIK
BAANE
REAE

41(b). DEFINED BENEFIT RETIREMENT PLAN

The plan is administered by trustee, with their assets held
separately from those of the Group. The trustee is required by
the Trust Deed to act the best interest of the plan participant
and are responsible for setting investment policies of the

plan.

The plan exposes the Group to actuarial risks, such as
interest rate risk, investment risk and longevity risk.
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R2025F 12 A31BE R ERAMELH F
HEHA B304 (20244 : 304F) - 2 EHH

FAIASHTAT :
2025 2024
2025 202445
N/A RiEH N/A 7 i A
17.6 years#F 18.3 yearsF
N/A RiEH N/A 7 i A

41(b). 5% 7E ifE FU 5B 4 &t &1

FATEBIAR AT - IR EEMARE
BrEEDFRE - REERRZE X
FEABATEI S EEREN@Z AT
= AABARIEZXEMRERR -

ZAr Bl S AREEBRREERR - A =X
Rk wERREESRER



41(b). DEFINED BENEFIT RETIREMENT PLAN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Continued)

(i)

(ir]

The amounts recognised in the statement of financial
position are as follows:

Present value of funded obligations EHREEZRE
(Note 41(a)) (Bif3E41(a))

Fair value of plan assets FEIEENARER

Net defined benefit retirement plan % T 48 R R 5T &
assets BEFH

A portion of the above obligation is expected to be
settled after more than one year. However, it is not
practical to segregate this amount from amounts
payable in the next twelve months, as future
contributions will also relate to future services rendered
and future changes in actuarial assumptions and market
conditions.

Movements in the net assets recognised in the statement
of financial position are as follows:

At 1 January R1A1H

(i)

(ir]

Expenses recognised in the profit or REENIERERN S

loss in respect of current year

Re-measurement gains/(losses) A EL b 2 T LA 5 T 5B A
recognised in the other Bt EhE - (BR)
comprehensive income (B 5E41(b) (i)

(Note 41(b)(iii)}
At 31 December 12 H31H

e MHRRME

31 December 2025 2025412 H31H

41(b). B% 7E i FU 5B th BB (48)

PR R A TE R A2 B4 T -

2025 2024
20254 20244
RMB’000 RMB'000

AR¥TR AR¥ETTT

(30,253) (32,589]
35,832 37,287
5,579 4,698

EREBHE— D AR REB
—FREB AN B ERE
RARE+ —EARNZEEN
WAFT - RESKRKERKINS
B AR R Z IRTG B R RIS E AR
REMBENZEE -

BT A 2 AR B B R (B
BT -

2025 2024
20255 20244
RMB’000 RMB'000
ARET T ARET T
4,698 6,120

83 154

798 (1,576)

5,579 4,698
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

41(b). DEFINED BENEFIT RETIREMENT PLAN 41(b). &% %E 7R FUSBR AR 5T @ (#8)
(Continued)
(i)~ Net charge to defined benefit retirement plan recognised (i) RE B 7 7 58 89 38 E 18 7R
in the statement of comprehensive income is as follow: REt &) HFREL T -
2025 2024
2025 2024%F
RMB’000 RMB'000
ARBT T ARET T
Re-measurement on the net defined RIERMNERFEED
benefit obligations: BEHEE
Actuarial (gains)/losses arising from KBABRMELER
experience adjustments BE (W) B8
(Note 41(b){ii)) (B 3E41(b) (i) (798) 1,576
liv] The defined benefit retirement plan asset was (vl  FHEBFIRARGEIEESIE B
categorised as level 3 in the fair value hierarchy as A EEERE =R (EEZEELY
defined in the IFRS 13 “Fair Value Measurement”. As at BHEERE 135 [ 2\ 7 (B EE
31 December 2025, the fair value in level 3 was B)) o R2025F12H31H =
determined by an independent actuarial valuer. RABGRABETHBIEE L
[EETEE °
42. PROVISION FOR RESTORATION 42, EERR
2025 2024
20254 20245
RMB’000 RMB'000
ARBT T ARET T
At beginning of the year REH] 106,445 88,544
Add: provision o gE 16,328 18,434
Less: Written back B B[O (2,306) (533)
At end of the year RF R 120,467 106,445
The provision for restoration costs represented director’s BEXNEEEES AT AR5 KRR
estimated assets restoration obligations relating to the B RNEEMFEIEE AT EES
wastewater treatment operation and public infrastructure BEK -
projects.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BmRME

43. SHARE CAPITAL

As at 1 January 2024, R2024F 1818 -
31 December 2024,
1 January 2025 and

31 December 2025

202551 A1 K
202512 A31H

44. RESERVES

Company level

At 1 January 2025 20255 1A1H

Profit for the year FRNRH

Other comprehensive income & RE 2 H RS :
for the year:

Share of other comprehensive )t B & 23 A] EAth
income of associates ZE M

Total comprehensive income A2 H K25
for the year

2024 final dividend paid 2024 F BN RERE
(note 16) (FigzE16)

Appropriation to statutory HEEEE E R
reserve
Others

At 31 December 2025

fit
20254512431 R

\
/I

20245124318 »

Number of
A shares

ARBE

2,418,791,675

Capital
reserve
BERfHE
(note (a))
(K&E(a))
RMB’000
ARBTR

1,344,066

(8,807)
1,335,259

43. B
Total Number
Number of of ordinary
H shares shares
HER & H LZEREH

533,643,000 2,952,434,675

L4, 1R
AEIEHE
Statutory Other
reserve reserve
EERE Hith e
(note (b)) (note (f))
(£ (b)) (R=E(R)
RMB’000 RMB’000
ARBTR ARBTR
733,911 174,277
= 28,303
= 28,303
40,149 -
774,060 202,580

31 December 2025 2025412 H31H

Authorised Issued and
shares paid shares
ERTR
EE R D BER®D
RMB’000 RMB’000
AR¥T T ARBTR
2,952,435 2,952,435
Retained Reserve
earnings total
REEF fb f A Et
(note (g))
(BtaElg))
RMB’000 RMB’000
AR®T T AR®TR
1,779,593 4,031,847
401,486 401,486
= 28,303
401,486 429,789
(106,288) (106,288)
(40,149) -
- (8,807)
2,034,642 4,346,541
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

44. RESERVES (Continued)

Company level (Continued)

At 1 January 2024

Profit for the year
Other comprehensive income
for the year:

Share of other comprehensive
income of associates

Total comprehensive income
for the year

2023 final dividend paid
(note 16)

Appropriation to statutory
reserve

Others
At 31 December 2024

20241 81H
FRNEF
FREM AR

2028FENARHBRE

(BfzE16)
DEEIETE R E

fit
M2024512A31R

\
/i

Capital
reserve
BARGEE
(note (a)
(P &£ (a)
RMB’000
ARBTT
1,344,341

(275)
1,344,066

44, GEOR (4R)

Statutory
reserve
AT R
(note (b))
(B 5E(b))
RMB'000
ARET T

712,168

21,743

733,911

The amount represents capital contribution in excess of nominal value

of share capital and changes in capital reserves of associates.

The amount represents the legal requirement for certain level of

operating funds set aside from retained earnings for operating use.

Notes:

(a) Capital reserve:
(b) Statutory reserve:
[c] Exchange reserve:

The amount represents gains/losses arising on retranslating the net
assets of foreign operations into presentation currency.

(d) FVTOCI reserve:

FVTOCI reserve comprises the cumulative net change in the fair value
of equity investment designated at FVTOCI under IFRS 9 that are held at
the end of the reporting period.
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ATFEE (&)
Other Retained Reserve
reserve earnings total
EA RE&BF REes
(note [f)) (note (g))
(BEE(f)) (PBiF&E(g)
RMB'000 RMB'000 RMB'000
ARETT ARBFT ARBFT
127,742 1,687,238 3,871,489
— 217,433 217,433
46,535 - 46,535
46,535 217,433 263,968
- (103,335) (103,335)
- (21,743) -
- - (275)
174,277 1,779,593 4,031,847
B 5
(a) BAEE
ZeEMEER L ERARAEEREE D
Al B A EHE B R o
(b) A TE A

[c]

(d)

ZEEHENEREERENRERMNE
B ERELEESHEEER -

TR
RSN EI RN FEER
2 HEE L MU 5 -

BAnBEAALGEEKEOKE
BAfBERAEGEZEKGENEERE
RS B R R A WAR i BB B 75 3R 5 A
FEIREERAABEFALMEEKE
MREREN DA BERFEEFE -



44,

45.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

RESERVES (Continued)

Company level (Continued)

Notes: (Continued)

(e) Special reserve:
The amount represents provision of safety production expenses for gas
industry.

(f) Other reserve:

The amount represents net amount from share of other comprehensive
income of associates.

)] Retained earnings:
Cumulative net gains and losses recognised in profit or loss.

44, R (88)
NFEE®E (&)
fia : (4

(e} FrBIFEM

FZEBERRTEREEREE -

(f) H A -

ARl A NSl

FEE e

(g) RERRF

RIRE TR Rt RE1E

STATEMENT OF FINANCIAL POSITION OF THE

COMPANY

Non-current assets
Property, plant and equipment

Right-of-use assets
Investment properties
Intangible assets

Interests in subsidiaries
Investments in associates
Investment in a joint venture
Trade and bills receivable
Prepayment

Total non-current assets

Current assets
Trade and bills receivable

Prepayments and other receivables

Amounts due from subsidiaries

Financial assets at FVTPL

Cash and cash equivalents

Total current assets

FRBEE

ME - BB KR AE
EREEE

BREWE

BEE

KT REIH R
RERE R BIHRE
RELEEFERNRE

B 5 RUGRIAN BRER
B FOR
FEREE E A
REBEE

B 5 WA K R R 1
FES R0 & E A FE YRR IR
FEW T R B R IR
BRREEFABREZNE
BMEE
ReRBRESEEY
MEEERR

45. EAXTFIRMBRAR

As at 31 December

MW12A831H
2025 2024
20254 20244
Notes RMB’000 RMB'000
Bt 5 AR®T T ARBFT
11,303 8,491
3,452 3,407
194,970 199,795
5,097 3,108
23 5,101,325 5,107,195
6,568,186 6,015,358
25 20,872 24,134
70,066 80,078
30,000 —
12,005,271 11,441,566
10,012 8,986
110,333 25,165
382,334 480,831
580,697 684,357
1,817,650 2,076,141
2,901,026 3,275,480
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

45. STATEMENT OF FINANCIAL POSITION OF THE 45. EATFIMMBERAE (8)
COMPANY (Continued)

As at 31 December

M12H31H
2025 2024
20254 2024%F
Notes RMB’000 RMB'000
B 7E AR®T T ARBET T
Current liabilities REEE
Borrowings B 2,065,000 2,065,000
Corporate bonds payable, &S 1X BIE 25 DA KR FE A+t
medium-term and short-term MR EA R RS HAfE 5
bonds payable 1,299,444 1,499,417
Other payables H A FE T 58 221,066 178,528
Lease liabilities HEAE 4,095 2,055
Amounts due to subsidiaries AN RNGIE O] 1,509,876 1,478,284
Total current liabilities 7/|L@JE@‘E\%@%E 5,099,481 5,223,284
Net current liabilities REBEBEEHE (2,198,455) (1,947,804)
Total assets less current liabilities AEERREEE 9,806,816 9,493,762
Non-current liabilities kREBEE
Corporate bonds payable and e R RIE R E
medium-term bonds payable T HA(E 2,496,702 2,494,490
Other payables H Ath & 5 5118 526 1,101
Lease liabilities HEEE — 2,331
Deferred tax liabilities EIER BB E 10,612 11,558
Total non-current liabilities EMEBBEETE 2,507,840 2,509,480
Net assets EEFE 7,298,976 6,984,282
Equity s
Share capital fi&% 7R 43 2,952,435 2,952,435
Reserves & A 4,346,541 4,031,847
Total equity S 7,298,976 6,984,282
On behalf of the directors REUTES
Director Director
EZE EZE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

46. CAPITAL COMMITMENTS

Capital commitments not provided for in the consolidated

financial statements were as follows:

In respect of:
Capital injection in joint venture
and associate
Capital injection in financial
assets at FVTPL

Notes:

LA T RIA :
A6 & (b 3 K Bt & X 7]
TE
MR AR EE ABE
NERMEEITE

(i)

(ii)

(iii)

(iv)

(v)

vi)

(vii)

During the year ended 31 December 2017, the Company agreed to make
a capital injection to “Shanghai Huacan Equity Investment Fund
Partnership” by RMB700,000,000, out of which approximately
RMB660,758,000 (31 December 2024: RMB660,758,000) was paid up as
at 31 December 2025.

During the year ended 31 December 2021, the Company agreed to make
a capital injection to Dacheng Huicai Fund by RMB300,000,000, out of
which RMB40,950,000 (31 December 2024: RMB40,950,000) was paid up
as at 31 December 2025.

During the year ended 31 December 2019, the Company agreed to make
a capital injection to Shenzhen Qianhai Hongtu M&A Fund Partnership
[Limited Partnership) by RMB20,000,000, out of which RMB16,000,000
(31 December 2024: RMB16,000,000) was paid up as at 31 December
2025.

During the year ended 31 December 2020, the Company agreed to make
a capital injection to Hongtu Junsheng [(Guangdong) Venture Capital
Partnership (Limited Partnership) by RMB30,000,000, out of which
RMB21,000,000 (2024: RMB21,000,000) was paid up as at 31 December
2025.

During the year ended 31 December 2020, the Company agreed to make
a capital injection to Shanghai Tianjin Minpu Houde Equity Investment
Fund Partnership (Limited Partnership) of RMB350,000,000, out of which
approximately RMB168,980,000 was paid up as at 31 December 2024.
The effective period of the respective agreement has ended during the
year ended 31 December 2025, no capital injection obligation existed as
at that date.

During the year ended 31 December 2022, the Company agreed to make
a capital injection to Ningbo Meishan Bonded Port Area Tiancheng
Huifeng Investment Management Partnership (Limited Partnership) of
RMB250,000,000, out of which RMB217,100,000 was paid up as at 31
December 2024. The effective period of the respective agreement has
ended during the year ended 31 December 2025, no capital injection
obligation existed as at that date.

For commitments related to leases, please refer to note 39 for details.

e MHRRME

31 December 2025 2025412 H31H

46, BEKIRE
PR & B TS 3R 3% 10 o B8 488 9 8 AR A 1

T

Notes

P

(i) & (ii)

(iii), (iv),
(v

CEX

(i)

(i)

(iii)

(iv)

(v)

vi)

(vii)

2025 2024
20254 20244
RMB’000 RMB'000
ARET T AREEF T
298,292 331,192
13,000 194,022

HE2017F12A3BIEFE - ARFRE
Ml EEERREZERESEBLEIFE
A R #700,000,0007C ' AR
660,758,0007T (202412 A318 : AR#
660,758,0007%) B R 20254 12 31 H #
E o

HZE2021F12831BLLEFE  ARARE
mARKER &€& AR #300,000,000
I H e AR#40,950,0007T (2024412 A
31H : AR¥40,950,0007T) B 7 20254F 12
A3NB&RE -

HZE2019F12831BLLFE - ARRRE
FRNBDBA T HBEESEBLE (AR
A%)xE AR20,0000007T c EFAR
#16,000,0007T (2024E 12 A31H : AR
16,000,0007T) B 2025412 A31 BER -

HZE2020F12831BLLEFE - ARRRE
MATZER(ERAIEREERLE(E
BAEE)EE ARKS30,000,0007C » HF A
R #¥21,000,0007 (20245 : AR ¥
21,000,0007T) B/ 2025412 A31 BAR °

HZE2020F12831HILEFE » ARRRE
mESREREEEREREESERD
¥ (BRA%)TE ARK350,000,0007T
Hrh AR #49168,980,0007C 2 R 2024412
A31B#R - 18 H A EBUERE N
Z2025F 12 A3 HILFEAR - RzAY
HFEER ©

HZE2022F12A31BLFE  AARAEE
MERELRFEEERXEELREETES
B (ERER%) & ARK250,000,000
7T Hh AR¥217,100,0007T B R 20244
12A31B#&R - HEABENERBFEER
HZE2025F 12831 HILEELAR - Rz A
WHETEER

ERBERENFE - F2HMEIY -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

47. RELATED PARTY TRANSACTIONS 47. BB XS
During the year, the Group entered into the following FA - AEBERBB LA TEXR
significant transactions with its related parties as follows: R
2025 2024
2025 20244
Notes RMB’000 RMB'000
B o ARET AREEF T
Related company 22N
Shanghai Gas (Group) Co., Ltd. L E (EE) H5R A E] (i)
Service income PR 75 W A 9,535 25,172
Purchase of liquefied gas supplies RIL R Y& FREE 16 43
Service fees R 1% & A 2,993 3,032
Shanghai Gas Co., Ltd. LA AR E] (ii)
Purchase of piped gas BEEEMRR 2,760,920 2,954,477
Shanghai Dazhong Advertising LEAXREEER A
Co., Ltd. (iii)
Service fees R4 % H 21 18
Shanghai Dazhong Traffic LXK R BT )T B E
Shizhong Automobile Sales REHR I A]
Service Co., Ltd. (iv)
Service fees fR75 & A 5 -
Shanghai Dazhong Auctions LEAXRIAEER I A
Co., Ltd. (v)
Rental income el A - 946
Shanghai Dazhong Hebin Hotel AR AR R
Management Co., Ltd. BERE (LR A] (vi)
Rental income GEEAON 174 2,058
Service fees k7% % H 400 —
Shanghai Dazhong Transportation —_- A BRX #75 RIE
Auto Service Co., Ltd. AR E] (vii)
Purchase of transportation facility #RiEESsH T A 788 1,565
Shanghai Gas Pudong Sales LS R B E AR E]
Co., Ltd. (viii)
Sales of materials HEWE - 68
Shanghai Shihe Industrial Co., Ltd. _FEHE EZEGR I A (ix)
Services fees AR 7% & A 1,408 948
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

47. RELATED PARTY TRANSACTIONS (Continued) 47. RBAB XS (18)
During the year, the Group entered into the following FR - RNEEEAFB S A TER
significant transactions with its related parties as follows 5 (#) :
(Continued]):
2025 2024
2025F 20244
Notes RMB’000 RMB'000
B o ARET AREEF T
Shanghai Gas Shibei Sales LA EBR A A]
Co., Ltd. (x)
Purchase of inventories BEFE — 55
Sales of materials SHEWME — 122
Service income Bl 7% U A 3,951 —
Shanghai Gas Chongming Co., Ltd. &M ms=84 R 7 a] (xi)
Service income PR 75 W A 19,851 20,474
Shanghai Qingpu Gas Co., Ltd. LB RERIE] (xii)
Service income R 75 W A 12,803 5,847
Sales of materials HEWME 9 —
Shanghai Dazhong Wanxiang Auto  _F8A R E £ TEIEFEGIR
Repair Co..Ltd. A a] (xiii)
Factoring income RIBIA 1,734 2,374
Rental income e WA 33 -
Shanghai Gas Operation Services &M%
Co., Ltd. (xiv)
Purchase of inventories BERFE 9,940 10,647
Shanghai Dazhong Transportation A Z3BLEE [ FE7T 58
Group Shanghai Miaohang HEA BE
Automobile Sales and Service
Co., Ltd. (xv)
Service fees AR 7% & A 34 151
Shanghai Dazhong Traffic LA R GHIEIE R R
Automobile Repairing Co., Ltd. A (xvi)
Service fees Rk 7% & F 1,069 1,337
Shanghai Qingpu Gas LB R SR EBIR
Comprehensive Management A
Co., Ltd. (xvii)
Sales of materials HEWE — 310
Dazhong Transportation [Group) — AR (EE) KRG ER
Co., Ltd. 2~ a] (xviii)
Service income Bl 7% U A 94 —
Dazhong Transportation [Group) — AR3#E (E£E)RIGBERA
Co., Ltd. and its subsidiaries B REF I AE]
Service income AR 7% U A 183 409
Shanghai Data Solution Co., Ltd. _F &5 (xix)
Services fees RR 7% & A 1,882 1,997
Jiangsu Dongneng Natural Gas )T Bk B BER AT EAH IR
Pipeline Network Co., Ltd. ~a] (xx)
Natural gas pipeline R RE 5 AR 15
transportation services 4,270 1,271
Dazhong Car Leasing Co., Ltd. AR TEHEFAR I A (xxi)
Rental income e A 1,710 431
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

47. RELATED PARTY TRANSACTIONS (Continued) 47. RBAB XS (18)
During the year, the Group entered into the following FR - RNEEEAFB S A TER
significant transactions with its related parties as follows 5 (#) :
(Continued]):
2025 2024
2025F 20244
Notes RMB’000 RMB'000
B 5 AR¥T T AREEF T
Shanghai Oriental Energy Co., Ltd. A2 HEERAR I ] (xxii)
Service income Bl 7% U A 11,515 —
Shanghai Gas Information Sales — _F B8 (5 EALE
Co., Ltd. (xxiii)
Purchase of inventories BERTE 148 —
Shanghai Dazhong Science & LEAXREEAER I A
Technology Co., Ltd. (xxiv)
Purchase of inventories BERFE 657 —
Shanghai Fengxian Dazhong LAEBEX R G EE
Zhongteng Passenger AR E]
[ransportation Automotive Co.
Ltd. (xxv)
Rental income e WA 80 —

250 Dazhong Public Utilities Annual Report 2025



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

BB G X5 ()

FA - AKEEABEBAORIMATEXN
X5 (&) :

47. RELATED PARTY TRANSACTIONS (Continued) 47.

During the vyear, the Group entered into the following
significant transactions with its related parties as follows

(Continued):
2025 2024
2025 20244
Notes RMB’000 RMB'000
B 3E AR Tt ARBET T
Shareholder B=R
Shanghai Dazhong Business LEAR P ZEEGRAA]
Management Co., Ltd. (xxvii)
Service fees AR 7% & A 2,737 2,661
Finance lease income REMEEWA 5,312 6,479
Shanghai Dazhong Business LA R EEIEER N E]
Management Co., Ltd. and its LRAEFRA]
subsidiaries
Service income iR 7% U A 37 -

A ERZRNAEE R F X BEPE
17 X2EXSERNTEREETH
FEMERRIGRETE -

The above transactions were conducted in the normal course
of the Group's business and were determined based on
mutually agreed prices and terms with reference to the
market price at the time of the transactions.

Key management remuneration FEEEAEHS

AEERATEER3E (20245 : 3%)
SRERERTIEEEASR -

The Group considered the executive directors and 3 (2024: 3)
senior managements as key management.

2025 2024

2025 20244

RMB’000 RMB'000

ARBT T AR®EFTT

Basic salaries and other benefits EXH & kH M@ 16,752 14,887
Total compensation paid to key MEEERASXNMNEE

management personnel #aza 16,752 14,887

The emoluments paid or payable to 3 (2024: 3) senior BT ER3(2024F : 3) BB ER

managements were within the following bands: EBame T A TEE :
2025 2024
2025 20245
No. of No. of
individuals individuals
AH A
HK$nil to HK$1,000,000 Z 70 %1,000,000% 7T - -
HK$1,500,001 to HK$2,000,000 1,500,001 72 2,000,0008 7T - -
HK$2,000,001 to HK$2,500,000 2

HK$3,000,001 to HK$3,500,000
HK$3,500,001 to HK$4,000,000

2,000,001, 7T % 2,500,000 7T 2
3,000,0017 7c £3,500,0007% 7T 1
3,500,001% 7T % 4,000,0007% 7T —

1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

47. RELATED PARTY TRANSACTIONS (Continued)

As at the end of each reporting date, apart from the
disclosures already made in investments in associates,
borrowings and other payables in notes 24, 34 and 37
respectively, the balances with its related parties are listed as
follows:

Other receivables H fto B WK E

Shanghai Dazhong Wanxiang Auto EB KRB /TEEEGR
Repair Co., Ltd. ~A]

Dazhong Gas (Group) Co., Ltd. RBRR(EE) FRAA

Lease receivables HEEWRRIE

EBARREEREEARATA

Shanghai Dazhong Business
Management Co., Ltd.

B 5 EWHE
EBRR(KE) BR QA
EBARRABBEREER
BEREERA
EBMRRERERAF

Trade receivables
Shanghai Gas (Group) Co., Ltd.

Shanghai Dazhong Hebin Hotel
Management Co., Ltd.

Shanghai Gas Chongming Co.,
Ltd.

Shanghai Qingpu Gas Co., Ltd.
Dazhong Car Leasing Co., Ltd.
Dazhong Gas Shibei Sales Co.,

EEEHRRER QA
RERBHEFRAA
RIBRRTIALHERR AR

Ltd.
Shanghai Oriental Energy Co., EBRFERERAA
Ltd.

LBFEBEARTEEERE
BRAA

Shanghai Fengxian Dazhong
Zhongteng Passenger
Transportation Automotive
Co., Ltd.

Shanghai Data Solution Co., Ltd.

Dazhong Transportation (Group)

LBBEERRMBER AR
RBRZE (@) RDBERA

Co., Ltd. Al
Prepayments FENRIE
Shanghai Dazhong Transportation E/BAKRRZESEREER

Auto Service Co., Ltd. NG
Shanghai Shihe Industrial Co., FEEAEEEXARAQR

Ltd.
Shanghai Data Solution Co., Ltd.

Jiangsu Dongneng Natural Gas
Pipeline Network Co., Ltd.

Long-term prepayment REBMSRE
Shanghai Dazhong Transportation /KB RIETHERIEER
Auto Service Co., Ltd. NG

EBHREERMERAT
TEHRERARE R
BRAA
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47.

Notes

P

(xiii)
(i)
(xxvii)
(i)
(vi)
(xi)
(xii)
(xxi)

(x)

(xxii)

(xxv)

(xix)

(xviii)

(vii)

(ix)

(xix)

(xx])

(vii)

BB G X5 ()

REWMEER - RO BIRHIEE24 - 34 %
JTAMEEBREE 2 N AIMIRE - BRKRE
fib ST RIASI - ERRAESE 75 H) A EREL B 1A
™

2025 2024
20254 20244
RMB’000 RMB'000
ARET T AREEF T
26,440 37,079

1 1

74,117 120,072
— 2,275

— 840

1,786 1,974
1,848 1,177
826 465

104 138
1,879 —

19 —

1 —

3 —

511 45

39 29

308 263

350 30

217 —



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

47. RELATED PARTY TRANSACTIONS (Continued)

As at the end of each reporting date, apart from the
disclosures already made in investments in associates,
borrowings and other payables in notes 24, 34 and 37
respectively, the balances with its related parties are listed as

follows (Continued):

Trade payables
Shanghai Gas (Group) Co., Ltd.

Shanghai Gas Operation Service

Co., Ltd.

Shanghai Data Solution Co., Ltd.

Shanghai Shihe Industrial
Co., Ltd.

Shanghai Gas Co., Ltd.

Shanghai Dazhong Transportation

Group Shanghai Miaohang

Automobile Sales and Service

Co., Ltd.

Shanghai Dazhong Science &
Technology Co., Ltd.

Dazhong Transportation (Group)

Co., Ltd.

Shanghai Dazhong International

Conference Center Co., Ltd.
Other payables

Shanghai Xuhui Onlly Micro-credit

Co., Ltd.

Shanghai Dazhong Auctions Co.

Ltd.

Shanghai Dazhong Hebin Hotel
Management Co., Ltd.

Dazhong Car Leasing Co., Ltd.

Shanghai Dazhong Wanxiang Auto

Repair Co., Ltd.

Shanghai Dazhong Business
Management Co., Ltd.

Shanghai Gas Co., Ltd.

Shanghai Dazhong Science &
Technology Co., Ltd.

Shanghai Fengxian Dazhong
Zhongteng Passenger
Transportation Automotive
Co., Ltd.

Bills payable

Shanghai Gas Co., Ltd.

Contract liabilities

Shanghai Qingpu Gas Co., Ltd.

Shanghai Gas Shibei Sales
Co., Ltd.

B85 BNRE
EERR(EE) BRAR
EBRRELRBAER AR

LBBEERRMER AR
EBEAEXRERAF

EBRRERRAF]
RRZBEE EBBTAE
HERBER AR

EBRBRERER AT

ABXE(RE) BRHER
A

EEAREREES L
ERAR

B 0B 3008
EIEHRES TN ERRIRG
ERAA
EEARIBEARAR

PEARBABBERLEER
BREERA
ARRAEHEERAA
EBARERAEEERAR
R A

EBARREREEGRAA

EBREARAR
EBARHRARAR

LBEBARRBETERE
BRAA

P R
EEBRRAERRF]
BHEE
LEEBRRER AT
EERRmILtHEER AR

47.

Notes

Y 5
(i)

(xiv)
(xix)

(ix)
(ii)

(xv)
(xxiv)
(xviii)

(xxvi)

(xxviii)
(v
(vi)

(xxi)
(xiii)

(xxvii)

(ii)

(xxiv)

(xxv)
(ii)
(xii)

(x)
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BB G X5 ()

REREER - Br o IR sE24 ~ 34 K%
T EBEREE N RIMNRE ERRHE

m&@%ﬁ%'ﬁﬁﬁﬁm%%ﬁﬂw
(%) :

2025 2024
20254 20244
RMB’000 RMB'000
AR T ARBET T
423 337
2,575 1,288
— 16
— 5
1,398,278 415,526
153 —
657 —
3 —
3 —
— 1,600
— 100
— 100
333 333
2,006 2,500
14,500 17,161
54,453 54,453
50 —
1 —
— 20,000
4,895 4,895
1,893 —
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

47. RELATED PARTY TRANSACTIONS (Continued)

As at the end of each reporting date,
disclosures already made in

apart from the

investments in associates,

borrowings and other payables in notes 24, 34 and 37
respectively, the balances with its related parties are listed as
follows (Continued):

Lease liabilities HEAE
Dazhong Transportation (Group) — AFRZi (K EH) ik AR
Co., Ltd. YNC]

Shanghai Dazhong International
Conference Center Co., Ltd.

Shanghai Shihe Industrial

NG

EBEAEXRERAA

Co., Ltd.

Shanghai Gas (Group) Co., Ltd.
Shanghai Gas Co., Ltd.

Notes:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

[vii)

viii)

[ix

(x]

xi)

[xii)

xiii)

[xiv)

EBRR (RE) BR QA
LEEBRRARRAF]

Shanghai Gas (Group) Co., Ltd. is a participating shareholder of the
Company.

Shanghai Gas Co., Ltd. is a shareholder of Shanghai Dazhong Gas Co.,
Ltd., a subsidiary of the Group.

Shanghai Dazhong Advertising Co., Ltd. is a subsidiary of Dazhong
Transportation (Group) Co., Ltd., an associate of the Group.

Shanghai Dazhong Traffic Shizhong Automobile Sales Service Co., Ltd.
is a subsidiary of the holding company of the Company.

Shanghai Dazhong Auctions Co., Ltd. is an associate of the holding
company of the Company.

Shanghai Dazhong Hebin Hotel Management Co., Ltd. is a subsidiary of
the holding company of the Company.

Shanghai Dazhong Transportation Auto Service Co., Ltd. is a subsidiary
of the holding company of the Company.

Shanghai Gas Pudong Sales Co., Ltd. is a subsidiary of Shanghai Gas
Co., Ltd..

Shanghai Shihe Industrial Co., Ltd. is a subsidiary of Dazhong
Transportation (Group) Co., Ltd., an associate of the Group.

Shanghai Gas Shibei Sales Co., Ltd. is a subsidiary of Shanghai Gas Co.,
Ltd..

Shanghai Gas Chongming Co., Ltd. is a subsidiary of Shanghai Gas Co.,
Ltd..

Shanghai Qingpu Gas Co., Ltd. is a subsidiary of Shanghai Gas Co., Ltd..
Shanghai Dazhong Wanxiang Auto Repair Co., Ltd. is a subsidiary of the
holding company of the Company.

Shanghai Gas Operation Service Co., Ltd. is a subsidiary of Shanghai Gas
Co., Ltd..
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REBEIAR - B RIRMIEE24 ~ 345
JTATIBENB L N AIMIRE « ERRE
L FE T FRIRSN - EERREE J5 B0 A R EL DI 40

T#B) :
2025 2024
2025 20244
Notes RMB’000 RMB'000
B 5 AR®T T AREEFTT
(xviii) 276 —
(xxvi) 86 —
(ix) 5,672 7,435

(i) 5,445
(i) 13,651 18,202
BiaE

(iii)

(iv)

(v)

(vi)

{vii)

viii)

[ix

(x)

xi)

[xii)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

47. RELATED PARTY TRANSACTIONS (Continued)

Notes:

(xv)

[xvi)

(xvii)

[xviii)

[xix)

(xx)

[xxi)

[xxii)

[xxiii)

[xxiv)

[xxv)

(xxvi)

[xxvii)

[xxviii)

[xxix)

(Continued)

Shanghai Dazhong Transportation Group Shanghai Miaohang Automobile
Sales and Service Co., Ltd. is a subsidiary of the holding company of
the Company.

Shanghai Dazhong Traffic Automobile Repairing Co., Ltd. is a subsidiary
of the holding company of the Company.

Shanghai Qingpu Gas Comprehensive Management Co., Ltd. is a
subsidiary of Shanghai Gas Co., Ltd..

Dazhong Transportation (Group) Co., Ltd. is an associate of the Group.

Shanghai Data Solution Co., Ltd. is a subsidiary of Dazhong
Transportation (Group) Co., Ltd., an associate of the Group.

Jiangsu Dongneng Natural Gas Pipeline Network Co., Ltd. is an associate
of the Group.

Dazhong Car Leasing Co., Ltd. is a subsidiary of Dazhong Transportation
[Group) Co., Ltd., an associate of the Group.

Shanghai Oriental Energy Co., Ltd. was the subsidiary of Shanghai Gas
(Group) Co., Ltd. during the period from January 2025 to November
2025; and change to be the subsidiary of Shanghai Gas Co., Ltd. since
December 2025.

Shanghai Gas Information Sales Co., Ltd. is a subsidiary of Shanghai Gas
Co., Ltd.

Shanghai Dazhong Science & Technology Co., Ltd. is a subsidiary of
Dazhong Transportation (Group) Co., Ltd., an associate of the Group.

Shanghai Fengxian Dazhong Zhongteng Passenger Transportation
Automotive Co., Ltd. is a subsidiary of Dazhong Transportation (Group)
Co., Ltd., an associate of the Group.

Shanghai Dazhong International Conference Center Co., Ltd. is a
subsidiary of Dazhong Transportation (Group) Co., Ltd., an associate of
the Group.

Shanghai Dazhong Business Management Co., Ltd. is a shareholder of
the Company.

Shanghai Xuhui Onlly Micro-credit Co., Ltd. is an associate of the Group.

During the year ended 31 December 2024, Dazhong Gas Co., Ltd. issued
an irrevocable domestic letter of credit to Shanghai Gas Co., Ltd.
through a bank in an amount of RMB886,000,000), and entrusted the
bank to discount it, with a discount interest of approximately
RMB5,155,000. As of 31 December 2024, RMB536,000,000 of letters of
credit remained outstanding. As of 31 December 2024, all letters of
credit have expired and full payments have been made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

47. RELATED PARTY TRANSACTIONS (Continued)

During the year ended 31 December 2025, the amount of rent
paid by the Group under the lease is approximately
RMB4,682,000 (2024: RMB3,280,000), which was determined
with reference to amounts charged by Shanghai Shihe
Industrial Co., Ltd. Furthermore, the additional amount of
right-of-use assets generated from the lease during the same
period with this related party is approximately RMB4,297,000
(2024: nil).

During the year ended 31 December 2025, the amount of rent
paid by the Group under the lease is nil (2024: approximately
RMB4,550,000), which was determined with reference to
amounts charged by Shanghai Gas Co., Ltd. Furthermore, the
additional amount of right-of-use assets generated from the
lease during the same period with this related party is nil
(2024: approximately RMB20,453,000].

During the year ended 31 December 2025, the amount of rent
paid by the Group under the lease is approximately
RMB195,000 (2024: nil), which was determined with reference
to amounts charged by Shanghai Gas (Group] Co., Ltd.
Furthermore, the additional amount of right-of-use assets
generated from the lease during the same period with this
related party is approximately RMB4,240,000 (2024: nil).

During the year ended 31 December 2025, the amount of rent
paid by the Group under the lease is approximately RMB3,000
(2024: nil), which was determined with reference to amounts
charged by Dazhong Transportation (Group) Co., Ltd.
Furthermore, the additional amount of right-of-use assets
generated from the lease during the same period with this
related party is approximately RMB288,000 (2024: nil).

During the year ended 31 December 2025, the amount of rent
paid by the Group under the lease is approximately RMB6,000
(2024: nil), which was determined with reference to amounts
charged by Shanghai Dazhong International Conference
Center Co., Ltd. Furthermore, the additional amount of right-
of-use assets generated from the lease during the same
period with this related party is approximately RMB92,000
(2024: nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

48. FINANCIAL INSTRUMENTS BY CATEGORY

48.

The following table shows the carrying amount of financial

assets and liabilities:

Financial assets
Financial assets at amortised cost
— Unlisted debt investments

Financial assets at FVTPL

— Listed equity investments
— Investment-linked deposits
— Unlisted equity investments
Financial assets at FVTOCI

— Listed equity investments
— Listed debt investments

Loans and receivables
— Trade and bills receivable

— Lease receivables

— Amount due from a grantor
— Other receivables

— Restricted bank deposits

— Cash and cash equivalents

Financial liabilities

Financial liabilities measured at
amortised cost

— Borrowings

— Trade and bills payable

— Other payables

— Corporate bonds, medium-term and
short-term bonds payable

EREE

BBERASENEREE

— JFEMEHRE

BEAABEESFARRN
THMEE

— ERERE

— REHBFR

— FEMRERE

BAREEGARMEZE
WENEREE

— EhkkERE

— EMEBKRE

EXEEWRE

— BHRYGRIAR
e

— HERUWKIA

— W T ARIR

— H b FE UK IR

— ZRFIRITFK

— RE RS FEY

TRAE

BBERATTENSREAR

EEA
— EHENRER
LGES

— Rfpff 5
— B RFHES -
o 58 A
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31 December 2025 2025412 H31H

RENIS&MIA

TREJNEHMEERBENREE :

2025 2024
20254 2024%F
Carrying Carrying
amount amount
REE BRMAE
RMB’000 RMB'000
ARET R ARBFIT
225,515 332,942
212,238 101,089
32,092 10,005
2,182,805 2,628,210
120,673 97,361

2 14
641,122 702,062
1,339,492 1,033,437
707,807 752,676
150,675 132,500
15,526 16,090
2,976,333 3,395,787
3,299,624 3,600,406
2,363,998 1,840,700
513,752 529,621
3,796,146 4,093,988
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

48. FINANCIAL INSTRUMENTS BY CATEGORY
(Continued)

(a)

(b)

Financial instruments not measured at fair value

Financial instruments not measured at fair value
include amounts due from/(to) subsidiaries, trade and
bills receivable, lease receivables, amount due from a
grantor, other receivables, restricted bank deposits,
cash and cash equivalents, current interesting-bearing
bank borrowings, trade and bills payable, other
payables and corporate bonds, medium-term and short-
term bonds payable.

In the opinion of the directors, the carrying value of
these amount approximated their fair value, except for
the non-current interest-bearing bank borrowings which
directors are considered as not materially different
from their fair value.

Financial instruments measured at fair value

The fair value of financial assets and liabilities with
standard terms and conditions traded on active liquid
markets are determined with reference to quoted
market prices.

The valuation techniques and significant unobservable
inputs used in determining the fair value measurement
of level 2 and level 3 financial instruments, as well as
the relationship between key observable inputs and fair
value are set out below.

Information about level 3 fair value measurements

The following table provides an analysis of financial
instruments carried at fair value by level of fair value
hierarchy:
Level 1: Quoted prices (unadjusted] in active
markets for identical assets or liabilities;

Level 2: Inputs other than quoted prices included
within Level 1 that are observable for the
asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from

prices); and

Level 3: Inputs for the asset or liability that are
not based on observable market data

(unobservable inputs).

258 Dazhong Public Utilities Annual Report 2025

48. BENBSEMIAE)

(a)

(b)

WIHBRAABEAENSRTA
BERY NFLRERE BH
FEU IR K R R % - HERIK
TR YR T AR - AR
WRIE - ZIRBIRITER - RE
kR EEY - BB SRITE
R BIRNRERENEE -
H A FE A FRIA M B A RE S
PEIREEIE S o

EERR SR AMKEESR
HRREBEAE EEERRE
ERABEEEREZRNIFANY
HERITERERIN

BARBEFENESMITA

RERRE ™5 E BB EHRERK
RARGHENEREERABNR
REESLEMRHEERE

AREEFE _ALRE=FR/HT
A2 BEMAENBERT R
ERTABRGABE - AKEE
RUBRGABBEEAAEEZ
IR BAERESIAT -

Z\E@%’Ef&ﬂﬁ‘/ﬁ“ﬁ#éﬂﬁ

TREEAAABEIIRN S
TRABRRAABEEBRODNT

R A S B 7
B BB (i
RE)

BEEXBEMNER (A
B k& (14
B {E48) Al B o AR
B (T B E — PR
ERE) R

I FE A RT B R T 45 28
BRI B RE AR
B) RKENEERA
B8 AR

E—:

E_



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

48. FINANCIAL INSTRUMENTS BY CATEGORY 48. BEEISEMTI A (E)
(Continued)
(b) Financial instruments measured at fair value (b) RAAEBEFENERIA
(Continued) (%)
Information about level 3 fair value measurements BHEE=RIALEETENE
(Continued) #l(E)
Group
rEE
2025
20254
Level 1 Level 2 Level 3 Total
E— E-R E=H |t
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR AR®BTR AREBTR
Financial assets at FVTPL BRARBESTABEN
SHEE
— Listed equity investments — ERERE 212,238 = = 212,238
— Unlisted equity investments — FEMRERE = = 2,182,805 2,182,805
— Investment-linked deposits — RERATR - - 32,092 32,092
Financial assets at FVTOCI BAAREBESAEMZE
KENEREE
— Listed equity investments — FTHRERE 120,673 £ £ 120,673
— Listed debt investments — tEKEE 2 - - 2
332,913 = 2,214,897 2,547,810
Group
rEE
2024
202445
Level 1 Level 2 Level 3 Total
F—1 E-M E=M =
RMB'000 RMB'000 RMB’000 RMB’000
ARETT ARETT AREFT ARETT
Financial assets at FVTPL BOREETABRN
CHEE
— Listed equity investments — FHRERE 101,089 - - 101,089
— Unlisted equity investments — EEmRERE - - 2,628,210 2,628,210
— Investment-linked deposits — REHBER — — 10,005 10,005
Financial assets at FVTOCI BAAEBESAREMZE
hENEmEE
— Listed equity investments — FIERE 97,361 — — 97,361
— Listed debt investments — tEKEE 14 - - 14
198,464 - 2,638,215 2,836,679
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mE M BRRME

31 December 2025 2025412 A31H

48. FINANCIAL INSTRUMENTS BY CATEGORY

48. BENBSEMIAE)

(Continued)

(b) Financial instruments measured at fair value (b) BAAREBEFENESHMIA
(Continued) (&)
Information about level 3 fair value measurements BHE=ZRAALEBETEHE
(Continued) #l(E)
Fair value of the Group’ s financial assets that are DREMEERAABEFEZ
measured at fair value on a recurring basis rEBEMEEZANERE

Financial assets

SREE

Unlisted equity
investments

FEmRERE

Valuation techniquels) and key input(s)

EERTRARRABE

Market multiples with an adjustment of a
discount lack of marketability

RRZ M5 RD IR RB BT 5EH

Discounted cash flows — Future cash flows
are estimated based on expected return,
discounted at a rate that reflects risk of
underlying assets

Eﬁfﬂiﬁuf}mz - *Xﬁ%bwiﬂfﬁﬁﬁ@#ma
g iR R M AR A E R K A KB

Latest transaction prices/consideration for
shares transfer in similar equity interest

BURBNEAEZ S ER/ RHERA(E
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Significant unobservable input(s) Relationship of unobservable inputs

EATUEERABE TIBRRRARE ZBE

Discount for lack of
marketability
Rz mER e TR

The higher the discount for lack of
marketability, the lower the

valuation
HmEmsRe RS - RESE

Expected growth rate

B RE

The higher the expected growth
rate, the higher the valuation

EHEEEGE . EHE

Discount rate

CEE

The higher the discount rate, the
lower the valuation

HEREHEE - HELE

Consideration due to timing,
condition of sale and terms of

The higher the value of similar
transactions, the higher the

agreement, size and nature of valuation
similar business to derive BURSEENS  BESS

estimated value

IF&‘E%FW HE RN RBZE
oo EEMFEENEUES
MEEREEMENRE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

48. FINANCIAL INSTRUMENTS BY CATEGORY 48. BEEISEMTI A (E)

(Continued)

(b) Financial instruments measured at fair value (b) RAAEBEFENERIA
(Continued) (%)
Information about level 3 fair value measurements BHEE=RIALEETENE
(Continued) #l(E)
There were no changes in valuation techniques during HAGERTLEZS -
the period.
Reconciliation for financial instruments carried at fair RIBEANER @ ASIR (F=
value based on significant unobservable inputs (Level 3] B RAREBEIRN SR TAN
are as follows: HERHFTIWMT -

Financial assets at FVTPL
BRARBESABEZENSRMEE

2025 2024
20254 20244F
RMB’000 RMB'000
ARBT T AR®EFTT
Balance at 1 January K1 A8 Z &% 2,638,215 2,944,872
Purchases BE 1,852,089 1,882,783
Transfer to investments in associates  EEZHE NG 2KE (169,924) (13,353)
Disposals H & (1,874,327) (1,975,647)
Settlement mE (52,365) (194,179)
Total gains or losses: BB
— in profit or loss (included — mAEEE (Gt A
in investment income and HEWA RS
gains, net) FEE) (178,791) (6,261)
At 31 December M®12H31H 2,214,897 2,638,215
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mEMBRRME

31 December 2025 2025412 A31H

48. FINANCIAL INSTRUMENTS BY CATEGORY
(Continued)

(c)

Fair value and fair value hierarchy of financial
instruments of the Group

Financial assets at FVTPL BARBE AR
TRIEE
— Listed equity investments — EmRERE

Financial assets at FVTOCI

WHRH & MEE
— Listed equity investments — FHRERE
— Listed debt investments — FmEBRE

There were no transfers between levels during the
period.
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48. BENBSEMIAE)

rEEETRMIAEAABERS
REEER

(c)

Fair value measurement using
quoted prices in active markets
(Level 1)
RAERMIZIRERTEN
AREE(E-R)

2025 2024
2025 20244
RMB’000 RMB'000
AR T ARBET T
R
212,238 101,089

Fair value measurement using
quoted prices in active markets
(Level 1)
RAERTSRERTEN
AREE(E-H)

BARBEMARMBEE

2025 2024
20255 20245
RMB’000 RMB'000
ARET T AREEF T
120,673 97,361

2 14

HINE R RS -



49.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK

The Group exposures to credit, interest rate, liquidity and
foreign currency risks arises in the normal course of its
business.

The Group's principal financial instruments mainly include
trade and bills receivable, lease receivables, restricted bank
deposits, cash and cash equivalents and trade and bills
payable, interest-bearing borrowings which arise directly from
its operations. The Group has other financial assets and
liabilities such as deposits and other receivables, and other
payables and accruals. The main purpose of these financial
instruments is to raise finance for the Group's operations.

The main risks arising from the Group's financial instruments
are interest rate risk, foreign currency risk, credit risk and
liquidity risk. The Group does not hold or issue derivative
financial instruments either for hedging or for trading
purposes. The board reviews and agrees policies for
managing each of the risks which are summarised below:

Interest rate risk

The Group's exposure to market risk for changes in interest
rates relates primarily to its interest-bearing bank loan and
other borrowings. The Group does not use derivative financial
instruments to hedge its interest rate risk. With all other
variable held constant, the Group's profit after tax and equity
is affected through the impact on floating rate borrowings, as
follows:

Decrease by 25 basis points B> 25 8 E 2
Increase by 25 basis points 38 025 18 £ B

49.
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$%l%£§$@lﬁﬁﬁt&%ﬁ%
FEM IR & R R 1% - HERYGRIA
SR HIERITER - ﬁ%&ﬁwﬁﬁ%&
BIRNFEARENRRARGEE
E EREBETEREL - AREMHE
fEREENBBEARES REMBYR
RARE RN RIR R EHIRE - i%
ERMIANTIZRAGRER/AEENE

£

$EIE’J%@$IEF$E@IEH Yl
KRk - SNERR - EERRIREE

SRR - ﬁ%ﬂl?ﬁ%ﬁi%&ﬁﬁi@
BMTE(EHHPXRZAE - EFEEH
KBRS ERRABRRBAIT

R EB

REBMBRMEREFRENTSAKRTE
B SRITERREMEREHE - A&
iﬁﬁ%miéﬂlﬂg¢ﬁﬂ$@
HEFEHMEERBIRNENB N
 AEENBRBERN REST LD
ﬂ (ESEFERTIMT

Increase/(decrease) on
profit after tax and equity

BRBEEBRANREREM CHD)
2025 2024

20254 2024%F
RMB’000 RMB'000
AR®T T AR®EF T
16,393 17,088
(16,393) (17,088)
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31 December 2025 2025412 A31H

49.

FINANCIAL RISK (Continued)
Foreign currency risk

The Group’s businesses are located in the PRC and the
majority of transactions are conducted in RMB. Most of the
Group's assets and liabilities are denominated in RMB. The
Group has not hedged its foreign exchange rate risk.

The following table demonstrates the sensitivity at the end of
each of the year to a reasonably possible change in the
RMB/USD, RMB/HKD and RMB/VND exchange rates, with all

other variables held constant, of the Group's profit after tax

and equity.

RMB/USD AREREZR
Strengthened 5% F{E5%
Weakened 5% B2 {B5%
RMB/HKD ARERBR
Strengthened 5% FH{E5%
Weakened 5% B2 [B5%
RMB/VND AREHBEREE
Strengthened 5% FHE5%
Weakened 5% B2 {B5%

Credit risk

The Group trades only with recognised and creditworthy third
parties. It is the Group’s policy that all customers who wish
to trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are monitored on

an ongoing basis; therefore,

debts is not significant.

the Group’s exposure to bad

Concentrations of credit risk exist when changes in economic,
industrial or geographic factors similarly affect groups of
counterparties whose aggregate credit exposure is significant
in relation to the Group's total credit exposure.
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49. BE R (8)

S L B

AEBENEBURTE  MAZHRH
AANREET - AREAHBNEERE
BIAARKEFHE - AEBWEEH P E
SN I R Ly

TRBERANEEEXR  EFiEHMES
RETENBERLT  ARBHZET - A
RESBTRARE N #EEERYAR
SERFERTRESAENEESN
BRE -

Increase/(decrease) on
profit after tax and equity

BREEBAREREMN CED)
2025 2024

2025 20244
RMB’000 RMB'000

ARET T ARET T

(76,925) (78,043
76,925 78,043
(5,076) (7,981)

5,076 7,981
(1,210) (95)
1,210 95

FERR

ZK%EE@%%EI&%%E%Z%_/?
c ARBRERAMBRREERE

ﬁx%Z%}Ei’J/A BIEE %Z/ﬁsgf

S - 42 R AR 1 A A B R R AR

& Lt ZS;%@E@%EE%%ITEX

”‘EEEA%%/?:{“ ﬁ%iﬁﬁ@l%“@ﬂﬁ%ﬁ

RPETHBETRUNTE  BHA
HEERRAARENEE MZE i 7
EMEIBEX @Aﬂjfﬁfméﬂﬁﬁ%
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49.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK (Continued)
Credit risk (Continued)

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in financial loss to the
Group. At the end of each reporting period, the Group's
maximum exposure to credit risk which cause a financial loss
to the Group due to failure to discharge an obligation by the
counterparties is arising from the carrying amount of the
respective recognised financial assets as stated in the
consolidated statements of the financial position.

In order to minimise credit risk, the Group has tasked its
finance team to develop and maintain the Group’s credit risk
grading to categorise exposures according to their degree of
risk of default. Management uses publicly available financial
information and the Group's own historical repayment records
to rate its major customers and other debtors. The Group's
exposure and the credit ratings of its counterparties are
continuously monitored and the aggregate exposure is spread
amongst approved counterparties.

The Group measures loss allowances for trade receivables at
an amount equal to lifetime ECLs, which is calculated using a
provision matrix. As the Group’'s historical credit loss
experience does not indicate significantly different loss
patterns for different customer segments, the loss allowance
based on past due status is not further distinguished between
the Group's different customer bases.

Loss allowances on other receivables is measured as either
12-month ECLs or lifetime ECLs, depending on whether there
has been a significant increase in credit risk since initial
recognition. If a significant increase in credit risk of a
receivable has occurred since initial recognition, then
impairment is measured as lifetime ECLs.

49.

e MHRRME

31 December 2025 2025412 H31H

& At B (48)
FERR (8

S5 & ?alﬁé%ﬁﬁgﬂ_ﬁﬁ/\mfﬁﬁ
Fcﬁﬁ%ﬁlﬁﬁlﬁk B R H A

E’\Riﬁiﬁﬂﬁi AEBERRZH FREE
BITEAERNYBELIMEEN RS
SERBRAGSMBHRRRMATIZED

aHl

E@%%ﬂiﬁéﬁ@ﬂ%ﬁfﬁ%i g

EREEER K’Elaéﬂﬁﬁ
ﬁﬁﬁl%ki&”ﬁ KEIE’MZT
FHR AR IBE H R B A2 2 K ﬁ%%ﬁ 0

EREFERARMBMEERNRAEE
REWMELERCHEETEER KEAMD
BEEANETHR - ARERFEE iﬁ’i

B AR MERZHFOEEFTR
RBROMRZERXSHFEF -

AEBIZBEENEPBEHEEEE (F
RREEEAE)NSETZE SR
FIEMEERE BEASENELEER
EBREHRRETREE SR BERNERN
=ENEEEI - ER B AR R &
BREETERASETRZEER 2 M
E—FED -

Hith fE W SOR R B R B AR 1 28 A TR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE M BRRME

31 December 2025 2025412 A31H

49. FINANCIAL RISK (Continued)
Credit risk (Continued)

The following table provides information about the Group’'s
exposure to credit risk and ECLs for trade receivables of gas

and energy:

As at 31 December 2025

M2025512A31H

Current (not past due) BNER (R7aHA)
Within 1 year past due BHIFER

1 to 2 years past due BHZE 26

2 to 3 years past due BHI2E3F

3 to 4 years past due BEASE 44
4 to 5 years past due BHlAESF
Over 5 years past due B HASF LA

As at 31 December 2024

7A2024%12H318

Current (not past due) BUVER (R ER)
Within 1 year past due BHIER

1 to 2 years past due BHNE 26

2 to 3 years past due BHI2ZE 3

3 to 4 years past due BHISE L
4 to 5 years past due BHAAELE
Over 5 years past due B HASF LA
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49. BE R (8)
FERR (&)

TEBIIAEERRRARNE 3 R
OB A R 5 B R R TS B AR
ZER

Expected
loss rate
%
%

0.02
5.00
25.00
45.00
60.00
75.00
100.00

0.02
5.00
25.00
45.00
60.00
75.00
100.00

Gross
carrying
amount

BAREE
RMB’000
AR®T R

255,606
40,310
7,449
5,576
3,112
2,406
15,250
329,709

335,560
45,868
8,182
6,697
3,076
2,064
14,338
415,785

Loss
allowance
EBEEE
RMB’000
AR®T

51
2,015
1,862
2,509
1,867
1,805

15,250
25,359

67
2,208
2,046
3,014
1,845
1,548

14,338
25,066



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

49. FINANCIAL RISK (Continued)
Credit risk (Continued)
The following table provides information about the Group’'s

exposure to credit risk and ECLs for trade receivables of
wastewater treatment:

e MHRRME

31 December 2025 2025412 H31H

49. BE R (8)
FERR (&)

TREHAKESTKEENE FEK
REMAENEERRREREEER

As at 31 December 2025

M2025512A31H

Current (not past due) BNER (RaHA)
Within 1 year past due BHIFER

1 to 2 years past due BHNZE 26

2 to 3 years past due BHI2E3F

3 to 4 years past due BHASE L
4 to 5 years past due BHlAELF
Over 5 years past due B HASF LA

As at 31 December 2024

7A2024%12H318

Current (not past due) BUVER (R ER)
Within 1 year past due BHIER

1 to 2 years past due BHNE 26

2 to 3 years past due BHI2ZE 3

3 to 4 years past due BHISE L
4 to 5 years past due BHAAELF
Over 5 years past due B HASF LA |

FEE AR -
Gross

Expected carrying Loss

loss rate amount allowance

RHEER BIREE BERE

% RMB’000 RMB’000

% ARBT T AR¥T T

= 137,282 =

5.00 99,018 4,951

10.00 6,836 684

15.00 = =

20.00 = =

25.00 = =

100.00 - -

243,136 5,635

— 133,034 —

5.00 62,112 3,106

10.00 9,594 959

15.00 — —

20.00 — —

25.00 — —

100.00 — —

204,740 4,065
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

49. BE R (8)
FERR (&)

49. FINANCIAL RISK (Continued)
Credit risk (Continued)

TREHAKE R EME S RUGIAR
RUREMAENEERRMEREER

The following table provides information about the Group’'s
exposure to credit risk and ECLs for other trade and bills

receivable: EEAEMNEER :
Gross
Expected carrying Loss
loss rate amount allowance
HAHERE HEREE BB EE
% RMB’000 RMB’000
% ARBT T AR¥T T
As at 31 December 2025 M2025512A31H
Normal risk type customers —RERERR
Current (not past due) BNER (RaHA) 1.00 29,201 292
Within 1 year past due BHITF R 5.00 9 1
1 to 2 years past due A =26 25.00 250 62
2 to 3 years past due BHI2E3F 45.00 24 11
3 to 4 years past due BEI3E LG 60.00 = =
4 to 5 years past due BHIAELF 75.00 - -
Over 5 years past due BHSF LA E 100.00 1,734 1,734
31,218 2,100
As at 31 December 2024 M2024512A31H
Normal risk type customers —RERBERR
Current (not past due) BHER (RigHA) 1.00 29,542 295
Within 1 year past due BEFR 5.00 1,374 70
1 to 2 years past due BHIE 26 25.00 50 12
2 to 3 years past due BHA2ZE 3 45.00 - -
3 to 4 years past due BHISE L 60.00 — —
4 to 5 years past due BHEILZE S 75.00 - -
Over 5 years past due B HASFE LA 100.00 1,734 1,734
32,700 2,111
High risk type customers SRRERP 100.00 116 116
32,816 2,227
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49.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK (Continued)
Credit risk (Continued)

Expected loss rates are based on actual loss experience over
the past 5 years. These rates are adjusted to reflect
differences between economic conditions during the period
over which the historic data has been collected,

conditions, the Group's view of economic conditions over the

current

expected lives of the receivables, and forward looking macro-
economic factors.

For financial assets at amortised costs, financial assets at
FVTOCI (debts instruments),
receivables, management of the Group makes periodically
individual assessment on the recoverability based on
settlement past experience, and also
quantitative and qualitative information that is reasonable and

lease receivables and other

historical records,
supportive forward-looking information. The Group measures
the loss allowance equal to 12-month ECL, unless when there
are indicators that the financial asset is credit-impaired, the
Group recognises lifetime ECL.

The Group recognises lifetime ECL for financial assets at
amortised costs, FVTOCI (debts
instruments), lease receivables and other receivables when

financial asset at
there is evidence indicating [(i] there has been significant
increase in credit risk since initial recognition; (ii] the asset is
credit-impaired but the Group has realistic prospect of
recovery; or (iii] the debtor is in severe financial liability.

49.

e MHRRME

31 December 2025 2025412 H31H

& At B (48)
FERR (8

BHERERRBEESFHNERER
RERSH - RFHLRELRARARBRK
£ FF St B B R B0 OB - B RTAR
o AEEH R FIRTRRFER AL E
R B EA R ZERBERRNE
ZHEHESR -

SIRBHEN AT EZ ERMEE BAR
BEAARMBEAKRENESREE (&
BITHR)  HERUYGIR & E AR
AME  AREEEERBELEEL
% BELR  URAHEEASREN
AEENMEERTEEM - HHEAE
W TTE BERIFH S - AEEEER
REAFEREREEEBFHERRE -
BRIFBTRBTERMEED HREEHR
B IASERERAEHMEHREEBE -

EANSRBRIBVTERARERER
BEAEBN (EEDHBREER
B BEAKEFENELRREFRIA : X
(IEBARGERECHERE  ~EH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

49. FINANCIAL RISK (Continued) 49. &piREBE (48)
Credit risk (Continued) FERRE (&)
The credit quality of the Group and the Company's financial REBERARBCREENEEERIN
assets, as well as maximum exposure to credit risk by credit MIREE R R SIS ERN&RKE
risk rating grades is presented as follows: ERRSIRAT
Net carrying
Stage ECL Gross amount Loss allowance amount
B B BHEEER B BERE BRERE
RMB’000 RMB’000 RMB’000

ARBTR ARBTR ARBTR

31 December 2025
2025%12H31H

Financial assets at amortised Stage 1 12 months ECL 325,597 (100,082) 225,515
costs [note 32(a))

REEK AT ENCREE P& ER 1 PREAEREEES
(Fi%E32(a))

Financial assets at FVTOCI — debt Stage 1 12 months ECL 2 = 2

instruments [note 32(c))

BARBEFTAZMCEZEREN PEER1 2B R BEEEEE
SREE - BEFIA
(BfzE32(c)

Lease receivables (note 27) Stage 1 12 months ECL 1,216,192 (12,162) 1,204,030
& FE YR IE (FifsE27) P& ER 1 REAEREEES
Stage 2 1,056 (21) 1,035
P ER2
Stage 3 Lifetime ECL (credit impaired) 171,895 (37,468) 134,427
PR ER3 2HEBEERHE(EEERE)
1,389,143 (49,651) 1,339,492
Other receivables (note 31) Stage 1 12 months ECL 150,844 (169) 150,675
H At JEURIE (BT EE31) P& ER 1 REAEREEES
Stage 3 Lifetime ECL (credit impaired) 4,671 (4,671) =
P& ER3 2HEBREEEE(EEERE)
155,515 (4,840) 150,675
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

49. FINANCIAL RISK (Continued) 49. &S (8)
Credit risk (Continued) FE Rk (&)
Net carrying
Stage ECL Gross amount  Loss allowance amount
=424 RAGEEESR B EREE REFE
RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT
31 December 2024
2024%F12H31H

Financial assets at amortised Stage 1 12 months ECL 436,273 (103,331) 332,942
costs [note 32(a))

REEK AT ENCREE P& ER 1 PREAEREEES
(P =¥32(a))

Financial assets at FVTOCI — debt Stage 1 12 months ECL 14 - 14

instruments [note 32(c))

BARBEFTAZMCEZEREN PEER1 2B R BEEEEE
SREE - BBIA
(BfzE32(c)

Lease receivables (note 27) Stage 1 12 months ECL 918,524 (9,185) 909,339
& pe R (B EE27) FEER 1 REAEREEREE
Stage 3 Lifetime ECL (credit impaired) 170,412 (46,315) 124,097
P& ER3 FHRBEEERE (BEERE)
1,088,936 (55,500) 1,033,436
Other receivables (note 31) Stage 1 12 months ECL 132,677 (177) 132,500
HoAh e ok (B EE31) PEER1 N2EAEREEREE
Stage 3 Lifetime ECL (credit impaired) 4,742 (4,742) -
P& ER3 FHEBEEEHE(FEERAE)
137,419 (4,919) 132,500
Liquidity risk REE SR
The Group’'s objective is to maintain a balance between AEBWMBRERERATRBTER &
continuity of funding and flexibility through the use of bank BB EET M s BT E -
loans. In addition, banking facilities have been put in place for BEAN - REB D ETIRITRE A ERE=
contingency purposes. ZH e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

49. FINANCIAL RISK (Continued) 49. LB (68)

Liquidity risk (Continued) REESRK (&)

As disclosed in notes 34, all of the Group’s banking facilities MAAMS T34 Pl - AN E PR A IRTT AL
are subject to the fulfilment of covenants. Some of those B ARBITIRA - Hp — LB KRS EH
relating to the Group’s financial metrics which are tested MIGEREH  THETAS - iRE
periodically, as are commonly found in lending arrangements KEFERESRRENE TS -
with financial institutions. If the Group were to breach the e AN @ERRZY - HEERGEE
covenants the related loans would become payable on EREE - NEBWAREIRLETIRIT
demand. The Group did not identify any difficulties complying ERZAFEEEMEEH - RNiREH
with the covenants in bank loans. Information about the N DERIERBEENRITERNE
covenant related to financial metrics for bank loans which BIEEEERYER T

classified as non-current liabilities at the end of the
Reporting Period are set out below:

Timing to comply with

Loans Carrying amount Covenant(s) the covenant(s)
X REE 248 BT R A1 05
2025 2024
2025%F 20245F
RMB RMB
ARE AR
Lpan A 539,666,000 295528000  The debt-to-asset ratio shall not exceed 85%. Annually
A BEABLRAEEBB% BF
Loan B - 14,200,000 [}  Debt-to-Asset ratio shall not exceed 90% Annually

(i} Operating cash inflow to sales revenue ratio not
lower than 1

(i) Risk asset multiplier shall not exceed 8 times

(i) Delinquency rate on rent payments shall not
exceed 2%

(v Non-performing asset ratio shall not exceed 2%

(vi) Financing exposure to any single lessee or single
related party shall not exceed 30% of net assets

(vii) Financing exposure to any single corporate group
or all related parties shall not exceed 50% of net
assets

(viii) Profit for the year, positive net cash flow from
operating activities for the year

(ix) The financing balance to a single shareholder and
all its related parties shall not exceed the
shareholder’s capital contribution in the financial
leasing company, and at the same time meet the
provisions of the single related client

5B () BEABHETEEB% BF

i) BERERA/BERALETER

(i) EREEREETEBB8E

v BEBREEXTEEE%

v FREELETEEE

Vi) EME-ABAZE-BBINBRERRISER

FEERI0%
Vil FRE-—RRAEEIMEBRRTNRERRTSE
BFBERD%

Vi) FEBA  FRELEHREFREDILE

i) HE-BRREAHBEBINREREIGEBL
BRREBEHENANHER BARARKHNRE—H
BERTE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

49. SEmEE (8])
REBESER (&)

49. FINANCIAL RISK (Continued)
Liquidity risk (Continued)

AREBR HE BRBIRET QAR K
MERBEIHAMENT

The maturity profile of the Group's financial liabilities at the
end of the reporting period, based on the contractual
undiscounted payments, was as follows:

More than
1 year but
Within less than  Within 2to  More than
On demand 1 year 2 years 5 years 5 years Total
158k
RER 1R 2F R 2Z5F R 5FENE et
RMB000 RMB000 RMB000 RMB000 RMB000 RMB’000

ARETL ARETIL ARETIT ARETT ARETT ARETT
R20255124318
AR RITER

At 31 December 2025
Interest-bearing bank

borrowings — 2,701,515 90,985 83,080 594,691 3,470,271
Corporate bonds payable EffARIEH — 1,397,910 1,657,370 917,560 - 3,972,840
Trade and bills payables & S E{ FE K

AN — 2,363,998 - - — 2,363,998
Other payables H fth FE T B 355,848 59,323 64,511 34,070 - 513,752
Total @t 355,848 6,522,746 1,812,866 1,034,710 594,691 10,320,861
At 31 December 2024 R2024%12H31H
Interest-bearing bank STERITER

borrowings — 3285717 65,113 57,900 349167 3,727,897
Corporate bonds payable ERARIES - 1,720,624 1,373,150 1,232,610 - 4,326,384
Trade and bills payables B ZEMFKIER

AR - 1,840,700 - - - 1,840,700
Other payables H i & 5 50 378,143 45,680 105,798 - - 529,621
Total Foh 378,143 6,862,721 1,544,061 1,290,510 349167 10,424,602
50. CAPITAL MANAGEMENT 50. S£ER

The primary objective of the Group’s capital management is to
ensure that it maintains a strong credit rating and a healthy
capital ratio in order to support its business and maximise
shareholders’ value.

The Group manages its capital structure and makes
adjustment to it in light of changes in economic conditions.
To maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. No changes were made in
the objectives, policies or processes for managing capital
during the year.

AEEESEENTIEARABEREE
FRYNEEFRRBRNERLL X -
A FREHRERREERAL -

AEBEEEHEEARRE  UREBELER
MEPHEEHAE - SEFIARE
ALE - AEBER REAB N T RIERE
BB MBREREE NS FEITHAD o
REAR - BEREEEAHER - R
SAEFIEL I EE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

50. CAPITAL MANAGEMENT (Continued)

51.

The Group monitors capital using a net debt to equity ratio,
which is net debt divided by capital. The Group's net debt
consists of interest-bearing bank loans and related party
loans, less cash and cash equivalents. Capital represents

total equity.

NOTES SUPPORTING CONSOLIDATED

STATEMENT OF CASH FLOWS

Reconciliation of liabilities arising from financing activities:

At 1 January 2025

Changes from cash flows:
Acquisition of new bank
borrowings

Repayments of bank
borrowings

Interest paid

Proceeds from issuance of
bonds

Repayments of bonds
Lease payment

Total changes from financing
cash flows

Other changes:
Interest expenses

Additions of lease liabilities

Repayment of bond by
financial asset at amortised
cost

Others
Total other changes

At 31 December 2025

R202551 A1E
REHERY
BRI

[EENRAIES)
BITEFMEFA

B ES
BERK
BERSRER

2%
GEGE:

REHEEE

BEFERAFENOES R

BEERERS

Hith
Hip e @z
2025412 A31H
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Interest
payables

ERFE
(note 37)
(B &E37)
RMB’000
AR%¥T R

79,364

(201,350)

(201,350)

200,964

(1,076)

(6,328)
193,560

71,574

50. B&ETE (#)

AEERAFEFHESLREER
T FEBH RS RSERFREA

B - REEHFEBIZTBIR

1TTEK

LEB T EFRRE MRS FEY

B BARTIEHERER -

51. FERaRERME
BMEEBAEEBENERER
Corporate bonds,
medium-term
and short-term
Borrowings bonds payable Lease liabilities
ENARMES
B HHREHES HESE
(note 34) (note 35) (note 39)
(M =£34) (H&¥35) (K&E39)
RMB’000 RMB’000 RMB’000
AR®T AR®BTR AR®BT R
3,600,406 4,093,988 28,038
3,596,135 = =
(3,896,917) - -
= 1,700,000 =
= (1,903,802) =
= = (7,049)
(300,782) (203,802) (7,049)
= = 1,183
= = 3,938
= (96,413) -
= 2,373 =
= (94,040) 5,121
3,299,624 3,796,146 26,110

e



51.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 H31H

NOTES SUPPORTING CONSOLIDATED

STATEMENT OF CASH FLOWS (Continued)

At 1 January 2024

Changes from cash flows:
Acquisition of new bank
borrowings

Repayments of bank
borrowings

Interest paid

Proceeds from issuance of
bonds

Repayments of bonds
Lease payment

Total changes from financing
cash flows

Other changes:
Interest expenses

Additions of lease liabilities

Repayment of bond by
financial asset at amortised
cost

Total other changes

At 31 December 2024

R2024F 1 A1H
Rene#y :
BEMRTER

1

HERRT

Q)

ERME
BITEFMEFA

EEES
MAERK
REHSREZBEE

Hib 2
BB
FEREAMR
TP TES
AEEEFES

HipZs2eH
2024512318

Interest
payables

FERTFE
[note 37)
(PE37)
RMB’000
ARET T
86,778

(122,271)

114,857

114,857
79,364

Corporate bonds,
medium-term
and short-term

Borrowings bonds payable
BNRARMES -

B HHREHES

[note 34) [note 35)
(B 5E34) (BF5£35)
RMB'000 RMB'000
ARETT ARETT
3,496,152 4,546,652
3,684,824 -
(3,580,570) -

- (143,160)

- 1,736,000

- (1,859,101)

104,254 [266,261)

- 141,737

- (328,140)

- (186,403)
3,600,406 4,093,988

51. =& 5 &K ERMEE(])

Lease liabilities

HEBE
(note 39)
(P35E39)
RMB'000
ARBFT

11,751

(10,932)

(12,356

1,423
25,796

27,219
28,038
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2025 2025412 A31H

52.

53.

EVENT AFTER THE REPORTING PERIOD

Subsequent to reporting period, on 26 January 2026, as
approved by China Securities Regulatory commission in
accordance with its License [2025] No. 198, the Company
issued Shanghai Dazhong Public Utilities (Group) Co., Ltd.
2026 Corporate Bonds Phase 1 for Institutional Professional
Investors at the Shanghai Stock Exchange in the amount of
RMB800 million with a term of 2 years and a coupon rate of
1.78% per annum.

Subsequent to the reporting period, on 30 March 2026, the
board of directors recommended the payment of final
dividend for the year ended 31 December 2025. Further
details are disclosed in note 16.

APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements for the year ended 31
December 2025 were approved for issue by the directors on
30 March 2026.
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