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IMPORTANT

IMPORTANT: If you are in any doubt about any of the contents of this prospectus, you should obtain professional independent advice.
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GLOBAL OFFERING

Number of Offer Shares under the Global : 58,548,200 H Shares (subject to the Offer
Offering Size Adjustment Option and the Over-
allotment Option)
Number of Hong Kong Offer Shares : 5,854,900 H Shares (subject to
reallocation)
Number of International Offer Shares : 52,693,300 H Shares (subject to
reallocation, the Offer Size Adjustment
Option and the Over-allotment Option)
Maximum Offer Price : HK$77.70 per H Share, plus brokerage of
1.0%, SFC transaction levy of 0.0027%,
AFRC transaction levy of 0.00015% and
Hong Kong Stock Exchange trading fee
of 0.00565% (payable in full on
application in Hong Kong dollars and
subject to refund)
Nominal value : RMB1.00 per Share
Stock code : 3296
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Joint Global Coordinators, Joint Bookrunners and Joint Lead Managers
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the contents
of this prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in “Documents Delivered to the Registrar of Companies and Available on Display” in Appendix VII, has been
registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance, Chapter 32 of the Laws
of Hong Kong. The Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no responsibility as to the contents of this prospectus or any
other documents referred to above.

The Offer Price is expected to be determined by agreement between the Sponsor-Overall Coordinators (for themselves and on behalf of the Underwriters) and the Overall Coordinators
and us on the Price Determination Date. The Price Determination Date is expected to be on or around Tuesday, April 21, 2026 (Hong Kong time) and, in any event, not later than 12:00
noon on Tuesday, April 21, 2026 (Hong Kong time). The Offer Price will not be more than HK$77.70 per Offer Share. If, for any reason, the Offer Price is not agreed by 12:00 noon on
Tuesday, April 21, 2026 (Hong Kong time) between the Sponsor-Overall Coordinators (for themselves and on behalf of the Underwriters) and the Overall Coordinators and us, the Global
Offering will not proceed and will Tapse.

The Sponsor-Overall Coordinators (for themselves and on behalf of the Underwriters) and the Overall Coordinators and with the consent of our Company, may, where considered
appropriate, reduce the number of Hong Kong Offer Shares and/or the maximum Offer Price that is stated in this prospectus at any time prior to the morning of the last day for lodging
applications under the Hong Kong Public Offering. In such case, an announcement will be published on the websites of our Company and the Stock Exchange and the offer will be canceled
and relaunched at the revised number of Offer Shares and/or the maximum Offer Price and the requirements under Rule 11.13 of the Listing Rules (which include the issue of a supplemental
or a new prospectus (as appropriate)), as soon as practicable following the decision to make such reduction, and in any event not later than the morning of the day which is the last day
for lodging applications under the Hong Kong Public Offering. Further details are set forth in “Structure of the Global Offering” and “How to Apply for Hong Kong Offer Shares™ in this
prospectus.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement are subject to termination by the Joint Sponsors and the Sponsor-Overall
Coordinators (for themselves and on behalf of the Underwriters) and the Overall Coordinators if certain events occur prior to 8:00 a.m. on the Listing Date. See “Underwriting”
for further details.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States and may not be offered, sold, pledged or transferred
within the United States, except in transactions exempt from, or not subject to, the registration requirements of the U.S. Securities Act. The Offer Shares may be offered, sold or delivered
(a) in the United States solely to QIBs in reliance on Rule 144A or another exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act or
(b) outside the United States in offshore transactions in reliance on Regulation S.

ATTENTION
We have adopted a fully electronic application process for the Hong Kong Public Offering. We will not provide printed copies of this prospectus to the public in relation to the Hong
Kong Public Offering.
This prospectus is available at the websites of the Stock Exchange (www.hkexnews.hk) and our Company (https://www.huagin.com/). If you require a printed copy of this prospectus,
you may download and print from the website addresses above. —— -
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IMPORTANT NOTICE TO INVESTORS:
FULLY ELECTRONIC APPLICATION PROCESS

The Company has adopted a fully electronic application process for the Hong
Kong Public Offering. The Company will not provide printed copies of this Prospectus
in relation to the Hong Kong Public Offering.

This Prospectus is available at the website of the Stock Exchange at www.hkexnews.hk
under the “HKEXnews > New Listings > New Listing Information” section, and the
Company’s website at https://www.huaqgin.com/. You may download and print from these
website addresses if you want a printed copy of this Prospectus.

To apply for the Hong Kong Offer Shares, you may:
(1) apply online via the HK elPO White Form service at www.hkeipo.hk; or

(2) apply through the HKSCC EIPO channel to electronically cause HKSCC
Nominees to apply on your behalf by instructing your broker or custodian who is
a HKSCC Participant to submit electronic application instruction(s) on your
behalf through HKSCC’s FINI system in accordance with your instructions.

The Company will not provide any physical channels to accept any application for the
Hong Kong Offer Shares by the public. The contents of the electronic version of this
Prospectus are identical to the printed prospectus as registered with the Registrar of
Companies in Hong Kong pursuant to Section 342C of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients or
principals, as applicable, that this Prospectus is available online at the website addresses
stated above.

Please refer to “How to Apply for Hong Kong Offer Shares” in this Prospectus for
further details on the procedures through which you can apply for the Hong Kong Offer
Shares electronically.
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Your application through the HK elPO White Form service or the HKSCC EIPO channel
must be made for a minimum of 100 Hong Kong Offer Shares and in multiples of that number of
Hong Kong Offer Shares as set out in the table below. No application for any other number of Hong
Kong Offer Shares will be considered and such an application is liable to be rejected.

If you are applying through the HK elPO White Form service, you may refer to the table
below for the amount payable for the number of H Shares you have selected. You must pay the
respective maximum amount payable on application in full upon application for Hong Kong Offer
Shares.

If you are applying through the HKSCC EIPO channel, you are required to pre-fund your
application based on the amount specified by your broker or custodian, as determined based on the
applicable laws and regulations in Hong Kong.

Maximum Maximum Maximum Maximum
Amount Amount Amount Amount
No. of payable® on No. of payable® on No. of payable® on No. of payable® on
Hong Kong application/ Hong Kong application/ Hong Kong application/ Hong Kong application/
Offer Shares successful Offer Shares successful Offer Shares successful Offer Shares successful
applied for allotment applied for allotment applied for allotment applied for allotment
HK$ HK$ HKS$ HKS$
100 7,848.36 2,500 196,209.01 30,000 2,354,508.14 600,000  47,090,162.70
200 15,696.72 3,000 235,450.81 40,000 3,139,344.18 700,000 54,938,523.16
300 23,545.08 3,500 214,692.62 50,000 3,924,180.23 800,000  62,786,883.60
400 31,393.45 4,000 313,934.42 60,000 4,709,016.26 900,000 70,635,244.06
500 39,241.81 4,500 353,176.22 70,000 5,493,852.31 1,000,000  78,483,604.50
600 47,090.16 5,000 392,418.02 80,000 6,278,688.35 1,500,000  117,725,406.76
700 54,938.52 6,000 470,901.63 90,000 7,063,524.40 2,000,000  156,967,209.00
800 62,786.88 7,000 549,385.24 100,000 7,848,360.46 2,500,000  196,209,011.26
900 70,635.24 8,000 627,868.83 200,000  15,696,720.90 2,927,400 229,752,903.81
1,000 78,483.61 9,000 706,352.44 300,000  23,545,081.36
1,500 117,725.41 10,000 784,836.05 400,000  31,393,441.80
2,000 156,967.21 20,000 1,569,672.09 500,000  39,241,802.26

(1) Maximum number of Hong Kong Offer Shares you may apply for and this is approximately 50% of the Hong Kong
Offer Shares initially offered.

(2)  The amount payable is inclusive of brokerage, SFC transaction levy, the Stock Exchange trading fee and AFRC
transaction levy. If your application is successful, brokerage will be paid to the Exchange Participants (as defined in
the Listing Rules) or to the HK elPO White Form Service Provider (for applications made through the application
channel of the HK elPO White Form service) while the SFC transaction levy, the Stock Exchange trading fee and
the AFRC transaction levy will be paid to the SFC, the Stock Exchange and the AFRC, respectively.



EXPECTED TIMETABLE®

If there is any change in the following expected timetable of the Hong Kong Public
Offering, the Company will issue an announcement in Hong Kong to be published on the
Company’s website at https://www.huaqin.com/ and the website of the Stock Exchange at
www.hkexnews.hk.

Hong Kong Public Offering commences . ........... .. ... .. .. ... 9:00 a.m. on
Wednesday, April 15, 2026

Latest time to complete electronic applications under
the HK elPO White Form service through the
designated website at www.hkeipo.hk® ... ... oo 11:30 a.m. on
Monday, April 20, 2026

Application lists open® . . L 11:45 a.m. on
Monday, April 20, 2026

Latest time to (a) complete payment of HK elPO
White Form applications by effecting Internet
banking transfers(s) or PPS payment transfer(s)
and (b) give electronic application instructions
t0 HKSCC Y 12:00 noon on
Monday, April 20, 2026

If you are instructing your broker or custodian who is a HKSCC Participant to give electronic
application instructions via HKSCC’s FINI system to apply for the Hong Kong Offer Shares on
your behalf through the HKSCC EIPO channel, you are advised to contact your broker or custodian
for the earliest and latest time for giving such instructions which may be different from the latest
time as stated above, as this may vary by broker or custodian.

Application lists close®™® .. ... ... . ... 12:00 noon on
Monday, April 20, 2026

Expected Price Determination Date® .. ... ................. at or before 12:00 noon on
Tuesday, April 21, 2026

Announcement of the final Offer Price, the level of
indications of interest in the International Offering,
the level of applications in the Hong Kong Public Offering
and the basis of allocation of the Hong Kong Offer Shares
to be published on the website of the Stock Exchange
at www.hkexnews.hk and the Company’s website
at https://www.huagin.com/ . ......... ... .. .. ... ... .. .. ... no later than 11:00 p.m.
on Wednesday, April 22, 2026

—iv —



EXPECTED TIMETABLE®

Announcement of results of allocations in the
Hong Kong Public Offering (including successful
applicants’ identification document numbers, where
appropriate) to be available through a variety of
channels (as described in the section headed
“How to Apply for Hong Kong Offer Shares —
B. Publication of Results” in this prospectus),
including:

. in the announcement to be posted on the Company’s
website and the website of the Stock Exchange
at https://www.huagin.com/ and
www.hkexnews.hk, respectively . ....................

. from the “Allotment Results” page
at www.hkeipo.hk/IPOResult
(or www.tricor.com.hk/ipo/result) with
a “search by ID” function on a
24-hour basis from . .. ... ... .. ..

. from the allocation results telephone
enquiry line by calling +852 3691 8488
between 9:00 a.m. and 6:00 p.m. from . ................

H Share certificates in respect of wholly or partially
successful applications to be dispatched or deposited
into CCASS on or before®® ... L

HK elPO White Form e-Auto Refund payment instructions/
refund checks in respect of wholly or partially successful
applications if the final Offer Price per Offer Share is less than
the maximum Offer Price per Offer Share initially paid on
application (if applicable) or wholly or partially unsuccessful
applications to be dispatched on or before®® . . . . ...

Dealings in H Shares on the Stock Exchange
expected to commence at. .. ... ...

............ 11:00 p.m. on
Wednesday, April 22, 2026

............ 11:00 p.m. on
Wednesday, April 22, 2026 to
12:00 midnight on

Tuesday, April 28, 2026

. Thursday, April 23, 2026 to
Tuesday, April 28, 2026
(excluding Saturday,

Sunday and public holiday
in Hong Kong)

.. Wednesday, April 22, 2026

... Thursday, April 23, 2026

............. 9:00 a.m. on
Thursday, April 23, 2026



EXPECTED TIMETABLE®

Notes:
(1)
(2)

(©)

(©)

®)

(6)

@)
(®)

(©)

All times and dates refer to Hong Kong local times and dates.

You will not be permitted to submit your application under the HK elPO White Form service through the designated
website at www.hkeipo.hk after 11:30 a.m. on the last day for submitting applications. If you have already submitted
your application and obtained an application reference number from the designated website prior to 11:30 a.m., you
will be permitted to continue the application process (by completing payment of the application monies) until 12:00
noon on the last day for submitting applications, when the application lists close.

If there is/are a tropical cyclone warning signal number 8 or above, Extreme Conditions and/or a “black” rainstorm
warning at any time between 9:00 a.m. and 12:00 noon on Monday, April 20, 2026, the application lists will not open
or close on that day. For further details, please refer to “How to Apply for Hong Kong Offer Shares — E. Severe
Weather Arrangements” of this prospectus.

Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions to HKSCC via
HKSCC EIPO channel or instructing your broker or custodian to apply on your behalf via HKSCC EIPO channel
should refer to “How to Apply for Hong Kong Offer Shares — A. Application for Hong Kong Offer Shares — 2.
Application Channels” of this prospectus.

The Price Determination Date is expected to be on or before Tuesday, April 21, 2026. If, for any reason, the Offer
Price is not agreed between the Sponsor-Overall Coordinators (for themselves and on behalf of the Underwriters) and
the Overall Coordinators and us by 12:00 noon on Tuesday, April 21, 2026 the Global Offering will not proceed and
will lapse.

The H Share certificates are expected to be issued on Wednesday, April 22, 2026 but will only become valid provided
that the Global Offering has become unconditional in all respects and neither of the Underwriting Agreements has
been terminated in accordance with its terms, which is scheduled to be at around 8:00 a.m. on Thursday, April 23,
2026. Investors who trade H Shares on the basis of publicly available allocation details before the receipt of the H
Share certificates and before they become valid do so entirely of their own risk.

None of the website or any of the information contained on the websites forms part of this prospectus.

HK elPO White Form e-Auto Refund payment instructions/refund cheques will be issued in respect of wholly or
partially unsuccessful applications pursuant to the Hong Kong Public Offering and in respect of wholly or partially
successful applications if the Offer Price is less than the price payable per Offer Share on application. Part of the
applicant’s identification document number, or, if the application is made by joint applicants, part of the identification
document number of the first-named applicant, provided by the applicant(s) may be printed on the refund check, if
any. Such data would also be transferred to a third party for refund purposes. Banks may require verification of an
applicant’s identification document number before encashment of the refund check. Inaccurate completion of an
applicant’s identification document number may invalidate or delay encashment of the refund check.

Applicants being individuals who are eligible for personal collection may not authorize any other person to collect
on their behalf. If you are a corporate applicant which is eligible for personal collection, your authorized
representative must bear a letter of authorization from your corporation stamped with your corporation’s chop. Both
individuals and authorized representatives must produce evidence of identity acceptable to our H Share Registrar at
the time of collection.

Applicants who have applied for Hong Kong Offer Shares through the HKSCC EIPO channel should refer to “How
to Apply for Hong Kong Offer Shares — D. Despatch/Collection of H Share Certificates and Refund of Application
Monies” for details.

Applicants who have applied through the HK elPO White Form service and paid their applications monies through
single bank accounts may have refund monies (if any) dispatched to the bank account in the form of HK elPO White
Form e-Auto Refund payment instructions. Applicants who have applied through the HK elPO White Form service
and paid their application monies through multiple bank accounts may have refund monies (if any) dispatched to the
address as specified in their application instructions in the form of refund checks in favor of the applicant (or, in the
case of joint applications, the first-named applicant) by ordinary post at their own risk.

Any uncollected H Share certificates will be dispatched by ordinary post, at the applicants’ risk, to the addresses
specified in the relevant applications.

Further information is set out in “How to Apply for Hong Kong Offer Shares — D. Despatch/Collection of H Share
Certificates and Refund of Application Monies”.

The above expected timetable is a summary only. You should read carefully the sections

headed “Underwriting”, “Structure of the Global Offering” and “How to Apply for Hong Kong
Offer Shares” of this prospectus for details relating to the structure of the Global Offering,
procedures on the applications for Hong Kong Offer Shares and the expected timetable, including
conditions, effect of bad weather and the dispatch of refund cheques and H Share certificates.

If the Global Offering does not become unconditional or is terminated in accordance with its

terms, the Global Offering will not proceed. In such case, the Company will make an announcement
as soon as practicable thereafter.

— Vi —
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SUMMARY

This summary aims to give you an overview of the information contained in this
Prospectus. As this is a summary, it does not contain all the information that may be important
to you. You should read the entire Prospectus before you decide to invest in the Offer Shares.

There are risks associated with any investment in the Offer Shares. Some of the
particular risks in investing in the Offer Shares are set out in the section headed “Risk
Factors” in this Prospectus. You should read that section carefully before you decide to invest
in the Offer Shares.

OVERVIEW
Who We Are

We are a smart product platform with over 20 years of expertise in smart products that
integrate core technologies including Al, IoT, big data and communication technologies and
incorporate intelligent functions. Drawing on this experience, we support the development and
implementation of products and technologies across the mobile communication, internet, cloud
computing and Al eras. We provide global technology companies with a diverse range of smart
products, covering mobile terminals, computing and data center business, AloT, and innovative
business. We have established strong leadership in our core product domains. According to CIC, we
are a full-stack smart product ODM platform, ranking first worldwide across multiple smart product
categories. In addition, according to CIC, we were the largest consumer electronics ODM company
worldwide in 2024 in terms of global ODM shipments of consumer electronics, with a market share
of 22.5%. We were also the second largest smartphone ODM company worldwide in 2024 in terms
of global ODM shipments of smartphones, with a market share of 25.9%, the largest tablet ODM
company worldwide in 2024 in terms of global ODM shipments of tablets, with a market share of
37.9%, and the largest smart wearable ODM company worldwide in 2024 in terms of global ODM
shipments of smart wearables, with a market share of 18.7%. In addition, we ranked fourth globally
and first in China among laptop ODM companies in terms of global ODM shipments of laptops in
2024, with a market share of 9.6%. In terms of revenue generated from digital infrastructure
business in China in 2024, we ranked sixth among all digital infrastructure providers in China, with
a market share of 5.0%.

We have established a comprehensive smart product platform spanning multiple categories,
enabling us to provide customers with end-to-end solutions. With a deep understanding of the
diverse needs of global brand customers under various scenarios, we have established a strategic
“3+N+3” product matrix that defines our product development priorities and guides our expansion
into new fields.

. 3: Our business is rooted in three core product pillars: smartphones, laptops, and servers.
These form the foundation of our offerings and represent our primary areas of expertise.

. N: Expanding from each of our three core product pillars, we have developed N types
of related products that extend into adjacent businesses, including mobile terminals and
AloT, computing business and data center products.

. 3: We are continually exploring new opportunities in innovative areas such as
automotive electronics, software and robotics to further serve emerging customer needs
and diversify our portfolio.

According to CIC, we are one of the world’s most comprehensive smart product ODM
platforms in terms of product diversity. In addition, we are also the only ODM company globally
to achieve a leading market position across smartphones, tablets, smart wearables, laptops and
digital infrastructure products.
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Platform Capabilities

. We have capitalized on market opportunities arising from the intelligent transformation
within the smartphone industry, and have been an established participant in global
smartphone ODM market for years, since entering the mobile phone industry in 2005.
As mobile terminals continue to redefine the way people interact with the world, we are
broadening our product portfolio across tablets, smart wearables and AloT, addressing
consumer’s daily needs across various scenarios for smart products globally. In terms of
global ODM shipments in 2024, we were the world’s largest tablet ODM company and
smart wearable ODM company, according to CIC.

. Building on our extensive experience in smartphone ODM and operational efficiency,
we rapidly expanded into the laptop sector and quickly scaled up our shipments. As Al
computing emerging as a primary focus for the future of the smart office environment,
we are expanding our product portfolio across Al PC, desktops, AIO computers, printers
and other related products.

. Benefited from strong business foresight, we entered the data center business in 2017
and have since developed a comprehensive digital infrastructure product portfolio
spanning Al servers, general-purpose servers and switches. Capitalizing on the growing
investments in computing infrastructure, we have become a key supplier to leading
internet companies and CSPs in China, while actively expanding our reach to enterprise
customers.

. We also actively pursue opportunities with respect to innovative smart products such as
automotive electronics, software and robotics. By working closely with our customers to
co-develop cutting-edge technology applications, we leverage our extensive experience
across a broad range of smart products to support our customers in new product
development, enabling them to capture emerging opportunities while unlocking new
growth curves for our long-term business expansion.

Our platform and product capabilities are widely and highly recognized across the globe. As
of December 31, 2025, our customers included mainstream global industry players across mobile
terminal brands, PC brands, CSPs and automotive manufacturers. The success of our customers
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continues to drive our business growth, further reinforcing our product and platform capabilities.
We enhance our worldwide manufacturing and delivery capabilities by strategically expanding our
global presence into Vietnam, Mexico and India.

Our Platform Capabilities

With over two decades of experience in smart product, we have accumulated and built our
unique platform capabilities, giving us an edge in respect of our operations, development,
manufacturing and mechanical components. Leveraging the platform’s strengths in adaptability,
synergy, and scalability, we can rapidly address customers’ diverse needs, accelerate product
innovation and iteration, and quickly expand our product portfolio. This enables us to capitalize on
strategic growth opportunities and consistently deliver value to our customers. See “Business —
Overview — Our Platform Capabilities.”

Our Rich and Diverse Product Portfolio and Significant Market Opportunities
Mobile Terminals

Mobile terminals have been both the foundation of our strategic roadmap and a key driver of
our steady business growth. We offer a comprehensive range of mobile terminal products, including
smartphones, tablets and smart wearables.

Looking forward, the increasing Al adoption is expected to drive a new cycle of innovation
for mobile terminals and continuously enrich product categories, significantly enhancing the
intelligent interactive experience. According to CIC, total global shipments of smartphones, tablets
and smart wearables are expected to increase from 1,975.0 million units in 2025, to 2,321.4 million
units by 2030, representing an increase of 346.3 million units. At the same time, platform-based
ODM companies are improving their innovation and operation capabilities, fueling further ODM
penetration. Notably, smartphone ODM penetration is expected to increase from 44.8% in 2025 to
55.0% by 2030, representing 225.6 million units incremental ODM shipments. As an industry
leader, we are committed to delivering long-term value for global mobile terminal brands and we
expect to expand our market share by capitalizing on growing product shipment and ODM
penetration.

Computing and Data Center Business

In addition to fulfilling the global demand for mobile devices, we remain committed to
expanding and diversifying workplace and digital productivity tools for users.

PCs

Al is reshaping the productivity tools people use in the workplace. Drawing on our extensive
expertise in mobile terminals, we have built core capabilities around laptops, including industrial
design, intelligent hardware-software integration, high-computing power adaptation, cross-device
collaboration, and multi-screen connectivity, continuously deepening our understanding of the
multi-platform system architecture. Our mature mass production strengthens our position as we
seize growth prospects from product upgrades.

According to CIC, global ODM shipments of laptops are expected to increase from 167.1
million units in 2025 to 193.0 million units in 2030, of which the ODM shipments of laptops in
China as percentage of the total global ODM shipments of laptops is expected to increase from
approximately 11% in 2024 to nearly 25% by 2030. Among the global top five laptop ODM
companies, we recorded the highest CAGR of ODM shipments of laptops from 2022 to 2024,
according to CIC. As the largest laptop ODM company in Chinese Mainland in 2024, our strengths
in integrated product development, hardware and software leadership, intelligent manufacturing,
and efficient operations with synergies position us to further grow our share in the global laptop
ODM market.
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Digital infrastructure products

Driven by the rise of Al data centers and the increasing demand for next-generation computing
infrastructure in the era of AGI, we have positioned ourselves as one of the few domestic providers
with both server and switch technology capabilities.

Our server offerings feature advanced technical architecture, compatible with mainstream
GPU and CPU platforms, delivering intelligent computing capabilities characterised by high data
rate, large bandwidth, low latency, and high reliability. These servers incorporate advanced
technologies, such as network, liquid cooling, high-efficiency power supplies, and integrated
hardware-software systems, thereby fully supporting high-performance computing scenarios. Our
switch products provide high-speed connectivity solutions ranging from 100G to 800G. Leveraging
modular architecture and a unified control platform, our switches enable flexible expansion and
ultra-low latency, efficiently meeting the requirements of large-scale networking deployments.

The rapid advancement of Al applications is driving sustained growth in computing
infrastructure investment. Leveraging our strong technological foundation and global supply chain
ecosystem, we are able to respond quickly to customer demands for both high-performance and
highly customised solutions. Through efficient operations, cross-platform R&D, and robust cluster
adaptation capabilities, we deliver end-to-end solutions to customers, capturing significant
opportunities amid the rapid growth of data infrastructure products in the Al era.

AloT Products

Under the development trajectory of the 10T, the integration of Al with 10T technologies is
rapidly advancing the adoption of AloT hardware. To continuously meet diverse product needs of
consumers, we have built a robust AloT product portfolio covering gaming hardware, smart home
and XR products, bringing a comprehensive intelligent living experience to billions of consumers
worldwide.

Advances in cutting-edge technology are delivering more immersive interactivity and
improved content display on AloT products, which is in turn increasing global demand of such
products. In the XR and smart home sectors, according to CIC, the global market sizes of XR and
smart home products industries are expected to achieve CAGRs of 27.7% and 10.3% respectively
from 2025 to 2030. Our long-term focus and deep experience in AloT position us to capture the
growth opportunities emerging in this expanding market.

Innovative Business

We maintain a strong commitment to product innovation, continuously investing in
automotive electronics, robotics, software, smart industrial products and other emerging sectors
where we have already achieved notable progress. In automotive electronics, we have established
a development and manufacturing platform that meets rigorous automotive-grade standards,
covering hardware, software, interaction, and testing. Our achievements include successful
shipments in smart cockpit systems, display screens, and intelligent driver assistance products.
Within robotics, our product offering has expanded from robotic vacuum cleaners to general-
purpose robotics. The rich data generated from our various in-house manufacturing scenarios
support the continuous improvement of our industrial robot products and enables effective
cross-application integration. We also hold strong expertise in integrated software development
across different platforms, operating systems, and products, according to CIC. By customizing our
solutions to customer needs, we continually explore new business growth curves, building a
mutually beneficial hardware-software ecosystem. In 2023, 2024 and 2025, our revenue from the
innovative business achieved period-to-period growth of 32.9%, 91.9% and 121.0%, respectively,
reflecting rapid growth momentum.
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OUR STRENGTHS

We believe that the following competitive strengths contribute to our success and differentiate
us from our competitors.

. Technology-driven smart product platform

. Highly competitive and diversified product portfolio

. Fostering a prosperous and diversified ecosystem with large global customers

. Industry-leading full-stack R&D and product innovation capabilities

. High-quality and efficient intelligent manufacturing and global delivery capabilities

. Comprehensive and expanding global operations

. Experienced and visionary management team and strong organizational capabilities
OUR STRATEGIES

We intend to pursue the following strategies.

. To advance the “3+N+3” strategy to expand our coverage across ecosystem and value
chain

. Continue to enhance value-creating capabilities for customers to retain and expand our
high-quality customer base

. Continue to increase R&D investment to solidify technology leadership and extend
growth trajectory

. Continue to strengthen our capabilities in global operations and advanced manufacturing
. To enhance vertical integration and further pursue horizontal expansion
. Continue to improve talent and organizational management system

RESEARCH AND DEVELOPMENT

We regard technological R&D capabilities as the primary driving force for our sustained
growth. We are committed to making investments in R&D. For the years ended December 31, 2023,
2024 and 2025, our R&D expenses amounted to RMB4,547.5 million, RMB5,155.8 million and
RMB6,363.5 million. We plan to continue investing in R&D to deliver high quality products and
services to our customers. As of December 31, 2025, we held approximately 3,500 domestic
registered patents, over 50 international registered patents and approximately 2,100 registered
software copyrights.

OUR TECHNOLOGY
Driven by efficient R&D management and sustained resource investment, we have built core

technologies across key areas, including product design, manufacturing, quality control, and supply
chain management. According to CIC, we are among the few smart product ODM companies with
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advanced capabilities across hardware, software and mechanical component development,
demonstrating a technological edge over our peers. The following set forth the description of our
key technologies across hardware, software and mechanical component development. See “Business
— Our Technology.”

MANUFACTURING

Over the years, we have established a comprehensive global manufacturing footprint in both
China and overseas markets. Leveraging the geographic advantages of Dongguan and Nanchang in
China, we have established large-scale manufacturing centers in both locations. In addition, we
have expanded our global presence by strategically establishing manufacturing facilities in
Vietnam, Mexico and India. See “Business — Manufacturing.”

CUSTOMERS AND SUPPLIERS

Our customers primarily consist of domestic and international well-known mobile terminal
brands, personal computer brands, CSPs, and automotive manufacturers. For the years ended
December 31, 2023, 2024 and 2025, our overseas sales revenue amounted to RMB56,291.1 million,
RMB56,402.5 million and RMB92,247.0 million, respectively, representing 66.0%, 51.3% and
53.8% of our total revenue for the same periods. For each year ended December 31, 2023, 2024 and
2025, sales to our largest customer accounted for 25.9%, 18.9% and 14.9% of our revenue,
respectively, while our five largest customers for the same periods accounted for 64.6%, 56.7% and
54.1% of our revenue, respectively. During the Track Record Period, we generally granted a credit
period of 30 to 90 days to our customers.

Our suppliers primarily include providers for raw materials, equipment and production
consumables, as well as outsourced manufacturing service providers and external R&D and testing
partners. The credit period granted by our suppliers was generally between 30 to 120 days during
the Track Record Period.

SUMMARY OF HISTORICAL FINANCIAL INFORMATION

The following tables set forth summary financial data during the Track Record Period,
extracted from the Accountants’ Report as set out in Appendix | to this document. The summary
financial data set forth below should be read together with, and is qualified in its entirety by
reference to, our financial statements in this document, including the related notes. Our
consolidated financial information was prepared in accordance with the IFRS.

Summary of Consolidated Statements of Profit or Loss

The following table sets forth a summary of our consolidated statement of profit or loss for
the periods indicated.

Year ended December 31,
2023 2024 2025
(RMB in thousands)

Revenue. ... ... ... . ... ... ... .... 85,338,484 109,877,987 171,436,927
Costofsales....................... (76,001,568) (99,994,465) (158,206,431)
Grossprofit . ........ ... .. .. .. .. .. 9,336,916 9,883,522 13,230,496
Otherincome. ... ................... 758,390 995,154 945,434
Other gains and losses, net . ... .......... 364,714 319,939 498,366
Provision for impairment losses . .. ........ (342,849) (117,719) (209,375)
Selling expenses. . .. ................. (199,203) (217,277) (338,784)
General and administrative expenses . .. ... .. (2,198,241) (2,323,331) (3,031,079)
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Year ended December 31,
2023 2024 2025
(RMB in thousands)

Research and development expenses. . . . ... .. (4,547,527) (5,155,807) (6,363,453)

Finance costs. . .. ................... (270,331) (244,092) (308,359)

Share of results of associates . . . . ......... (66,652) (103,325) 52,687

Profit beforetax . . .................. 2,835,217 3,037,064 4,475,933

Income tax expenses . . ... ............. (178,207) (120,713) (344,358)

Profit for theyear . . . ................ 2,657,010 2,916,351 4,131,575
Revenue

During the Track Record Period, we generated our revenue from (i) mobile terminals, mainly
including smartphones, tablets and smart wearables, (ii) computing and data center business, mainly
including PCs and digital infrastructure products. We group these two product categories together
as the development of our data center business has benefited from the reuse and migration of
technologies from our computing business. The two product lines shared certain technical roadmaps
and R&D approaches. In the early stages of our development, they were managed within a closely
coordinated resource allocation, (iii) AloT products, such as smart home devices, XR products, and
gaming hardware, (iv) innovative business, mainly including automotive electronics and industrial
products, robotics products and software, and (v) others, mainly including sales of materials and
scrap.

Revenue by Business Segment

The following table sets forth a breakdown of our revenue by business segment for the periods
indicated.

Year ended December 31,

2023 2024 2025

Amount % Amount % Amount %
(RMB in thousands, except for percentages)

Mobile terminals. . ... ... .. 48,039,458 56.3 51,035,492 46.4 80,209,938 46.8
Computing and data center

business . ............ 33,691,401 39.5 49,677,701 452 75,475,018 44.0
AloT. . ............... 1,633,586 1.9 4,672,515 4.3 7,884,923 4.6
Innovative business . . . ... .. 821,269 1.0 1,576,356 14 3,483,787 2.0
Others®. . ... ... ... ... 1,152,770 1.3 2,915,923 2.7 4,383,261 2.6
Total . ................ 85,338,484 100.0 109,877,987 100.0 171,436,927 100.0

Note:

(1)  Others primarily includes sales of materials and scrap.

In 2023, 2024 and 2025, our revenue was RMB85,338.5 million, RMB109,878.0 million and
RMB171,436.9 million, respectively. The fluctuations in revenue generated from mobile terminals
were primarily due to price fluctuations in raw materials, which affected the sales price offered to
our customers, our efforts in deepening cooperation with our existing customers and the expansion
of our customer base. Specifically, our revenue generated from mobile terminals experienced
growth from 2023 to 2024, primarily due to an increase in our ODM shipments of smartphones and
smart wearables mainly as a result of (i) the recovery and growth of global consumer electronics
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industry, and (ii) our efforts to deepen the cooperation with customers by broadening the product
range, which led to increased market share and enhanced customer loyalty. Our revenue generated
from mobile terminals experienced significant growth from 2024 to 2025, primarily as a result of
(i) an increase in sales volume of our smartphones and tablets as we deepened cooperation with a
number of industry leading customers by broadening the product range, and (ii) the expansion of
the customer base of our smart wearables through acquisition of a subsidiary.

During the Track Record Period, we experienced continued growth in our revenue generated
from computing and data center business, AloT products and innovative business. Growth in our
revenue generated from computing and data center business was primarily driven by the increasing
demand for computing power amidst the continuous expansion of the Al industry. Increases in
revenue generated from our AloT products were primarily due to continuous expansion of our
product portfolio during the Track Record Period. In addition, the increases in revenue from

innovative business were primarily driven by the continuous expansion of our customer base and
product portfolio.

Sales Volume and Average Selling Price

The following table sets forth the sales volume and average selling price of products sold by
business line for the periods indicated.

Year ended December 31,

2023 2024 2025
Average Average Average
Sales selling Sales selling Sales selling
volume price volume price volume price
(Units in (Units in (Units in

thousand) (RMB) thousand) (RMB) thousand) (RMB)

Mobile terminals. . ... ... .. 189,077 254 206,217 247 282,461 284
Computing and data center

business .. ......... .. 16,095 2,093 22,700 2,188 18,864 4,001
AloT. . ... ....... 5,837 280 12,367 378 18,025 437
Innovative business. . . ... .. 1,492 550 3,732 422 5,469 637
Total ................ 212,501 402 245,016 448 324,818 528

Our sales volume increased by 15.3% from 212.5 million in 2023 to 245.0 million in 2024,
primarily driven by our continuous efforts in product diversification and customer expansion. Our
sales volume increased by 32.6% from 245.0 million in 2024 to 324.8 million in 2025, primarily
as we continued to expand and upgrade our product portfolio.

During the Track Record Period, our average selling price was primarily influenced by our
product mix. Our wide range of products have different selling price. Even within the same category
of products, we offer an extensive range of different products with varying prices. Specifically, the
unit selling prices of our Al servers, mostly in the range of several hundred thousand RMB, are
higher than those of our other computing and data center offerings, mostly below RMB10,000. As
a result, fluctuations in the sales volume of server products have a significant impact on the average
selling price of our computing and data center business. Our average selling price remained
relatively stable at RMB448 in 2024, as compared to RMB402 in 2023. Our average selling price
increased from RMB448 in 2024 to RMB528 in 2025, primarily due to an increase in sales volume
of our Al servers, which had a higher unit selling price.
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Revenue by Geographic Region

During the Track Record Period, we sold our products to various customers worldwide. The
following table sets forth a breakdown of our revenue by geographic region, based on the places of
incorporation of our customers’ contracting entities, for the periods indicated.

Year ended December 31,
2023 2024 2025

Amount % Amount % Amount %
(RMB in thousands, except for percentages)

Chinese Mainland . . . . . . ... 29,047,388 34.0 53,475,524 48.7 79,189,892 46.2
Overseas. .. ............ 56,291,096 66.0 56,402,463 51.3 92,247,035 53.8
- Hong Kong SAR . . ... ... 13,259,737 155 14,975,139 13.6 14,037,908 8.2

- Asia (other than Chinese
Mainland and Hong Kong

SAR)D 37,714,933 442 31,410,899 28.6 51,945,430 30.3

- United States. . . . ... .... 4,053,828 48 8,403,353 7.6 17,258,081 10.1

- Other regions® . . .. ... .. 1,262,598 15 1,613,072 1.5 9,005,616 5.2

Total .. ........... . ... 85,338,484  100.0 109,877,987  100.0 171,436,927  100.0
Notes:

(1)  Asia (other than Chinese Mainland and Hong Kong SAR) primarily includes South Korea, India, Taiwan, Japan and
Singapore.

(2) Other regions primarily include Brazil, Germany, Finland, Ireland and Egypt.

During the Track Record Period, our revenue from Chinese Mainland increased continuously
both in absolute amounts and as a percentage of our total revenue, primarily as riding on
development of the Al industry, we expanded our cooperation with a number of customers for our
data products in Chinese Mainland during the Track Record Period. During the Track Record
Period, our revenue from Asia (other than Chinese Mainland and Hong Kong SAR) primarily
concentrated on customers in the consumer electronics industry. Our revenue from Asia (other than
Chinese Mainland and Hong Kong SAR) decreased in 2024, primarily due to increased supplier
competition for customers in Asia. Our revenue from Asia (other than Chinese Mainland and Hong
Kong SAR) increased in 2025, primarily due to an increase in sales volume of smartphone products
in Asia. Our revenue from the United States continued to increase since 2024. These increases were
primarily driven by (i) expansion of customer base in emerging sectors, such as XR products, and
(i) the acquisition of a subsidiary whose customers were primarily located in the United States.

Gross Profit and Gross Profit Margin

The following table sets forth our gross profit and gross profit margins by business segment
for the periods indicated.

Year ended December 31,

2023 2024 2025
Gross Gross Gross
Gross profit Gross profit Gross profit
profit margin profit margin profit margin
(Amount) (%) (Amount) (%) (Amount) (%)

(RMB in thousands, except for percentages)

Mobile terminals . . . . .. 6,909,392 144 4,960,330 9.7 7205111 9.0
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Year ended December 31,

2023 2024 2025
Gross Gross Gross
Gross profit Gross profit Gross profit
profit margin profit margin profit margin
(Amount) (%) (Amount) (%) (Amount) (%)

(RMB in thousands, except for percentages)

Computing and data center

business. . ... ... ... 1,846,599 55 3,738,812 75 4,528,898 6.0
AloT products . . . ... .. 341,483 20.9 790,383 16.9 857,742 10.9
Innovative business . . . . . 148,511 18.1 302,014 19.2 480,571 13.8
Others . . ........... 90,931 7.9 91,983 3.2 158,174 3.6
Total . . ............ 9,336,916 10.9 9,883,522 9.0 13,230,496 1.7

In 2023, 2024 and 2025, our overall gross profit margin was 10.9%, 9.0% and 7.7%,
respectively. Our gross profit margin is highly affected by the change in our product mix. Our wide
range of products have different margin profile. Even within the same category of products, we offer
an extensive range of different products with varying margin profiles. In particular, the decrease in
the gross profit margin for our mobile terminals in 2024 was primarily driven by price fluctuations
in upstream markets in 2023, which resulted in relatively low average procurement costs of our raw
materials in 2023. The decrease in the gross profit margin for our mobile terminals in 2025 as
compared to 2024 was primarily due to an increased revenue contribution from smartphones, which
had a lower gross profit margin. During the Track Record Period, the gross profit margin for our
AloT products continued to decrease, primarily due to the expansion of our product portfolio and
increases in revenue contribution from speakers and XR products, which had relatively lower gross
profit margins. In addition, the gross profit margin for our innovative business decreased in 2025,
primarily due to an increase in revenue contribution from automotive electronics, which had a
relatively lower gross profit margin.

The following table sets forth our gross profit and gross profit margins by geographic region
for the periods indicated.

Year ended December 31,

2023 2024 2025
Gross Gross Gross
Gross profit Gross profit Gross profit
profit margin profit margin profit margin
(%) (%) (%)
(RMB in thousands, except for percentages)
Chinese Mainland . . . . . . 3,465,875 11.9 4,473,890 8.4 6,012,398 7.6
Overseas. . . ......... 5,871,041 10.4 5,409,632 9.6 7,218,098 7.8
- Hong Kong SAR . .. .. 597,420 45 1,341,384 9.0 1,013,332 7.2

— Asia (other than Chinese
Mainland and Hong

Kong SARY® . ... .. 4,483,626 11.9 2,780,930 8.9 3,565,187 6.9
- United States. . ... ... 559,250 13.8 1,091,982 13.0 1,966,829 11.4
- Other regions® . . . . .. 230,745 183 195336 121 672,750 75

Total . ............. 9,336,916 10.9 9,883,522 9.0 13,230,496 7.7

Notes:

(1)  Asia (other than Chinese Mainland and Hong Kong SAR) primarily includes South Korea, India, Taiwan, Japan and
Singapore.

(2) Other regions primarily include Brazil, Germany, Finland, Ireland and Egypt.
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During the Track Record Period, our gross profit margin in different geographic regions was
primarily affected by differences and changes in our product mix mainly as a result of expansion
of our product portfolio and changes in our customers’ shipment schedule of different types of
products. In particular, during the Track Record Period, the gross profit margin in Chinese Mainland
was affected by the increasing revenue contribution from our digital infrastructure products and
smartphones in Chinese Mainland, which had lower gross profit margins due to higher procurement
costs for key raw materials. Our gross profit margin in Hong Kong SAR increased in 2024 primarily
due to the enhanced product competitiveness accompanied with optimized cost management and
operational efficiency of our PC products, which accounted for the majority of our sales in Hong
Kong SAR.

Profits for the Period

In 2023, 2024 and 2025, our profit was RMB2,657.0 million, RMB2,916.4 million and
RMB4,131.6 million, respectively.

Summary of Consolidated Statements of Financial Position

The following table sets forth a summary of our consolidated statement of financial position
as of the dates indicated.

As of December 31,
2023 2024 2025

(RMB in thousands)

Total non-current assets. . . ........... 15,375,824 20,075,267 25,458,636
Total current assets . . . .............. 36,133,812 56,221,556 70,746,992
Total assets. . ..................... 51,509,636 76,296,823 96,205,628
Total current liabilities ... ........... 28,425,753 49,668,933 63,700,621
Net currentassets . . ................ 7,708,059 6,552,623 7,046,371
Total assets less current liabilities . .. . .. 23,083,883 26,627,890 32,505,007
Net assets. . ...................... 20,843,047 22,924,060 26,345,328

Net Current Assets

Our net current assets increased by 7.5% from RMB6,552.6 million as of December 31, 2024
to RMB7,046.4 million as of December 31, 2025, primarily due to (i) an increase in trade and bills
receivables of RMB8,861.7 million, primarily in line with the growth in our revenue, (ii) an
increase in our inventories of RMB3,147.8 million, primarily in line with our business expansion
and (iii) an increase in our restricted bank deposits of RMB1,503.8 million, partially offset by an
increase in trade and bills payables of RMB7,925.5 million in relation to raw material purchases in
line with the increases in our sales volume.

Our net current assets decreased by 15.0% from RMB7,708.1 million as of December 31, 2023
to RMB6,552.6 million as of December 31, 2024, primarily due to (i) an increase in trade and bills
receivables of RMB11,089.4 million related to increased sales volume in line with our business
expansion and (ii) an increase in borrowings of RMB4,335.6 million to support our business
expansion.
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Net Assets

Our net assets increased by 14.9% from RMB22,924.1 million as of December 31, 2024 to
RMB26,345.3 million as of December 31, 2025, primarily due to (i) our profit for the year of
RMB4,131.6 million and (ii) capital injection by NCI of RMB157.5 million, partially offset by
dividend paid of RMB907.0 million. Our net assets increased by 10.0% from RMB20,843.0 million
as of December 31, 2023 to RMB22,924.1 million as of December 31, 2024, primarily due to (i)
our profit for the year of RMB2,916.4 million and (ii) increase of non-controlling interest of
RMB375.8 million from purchase of a subsidiary.

Summary of Consolidated Statements of Cash Flow

The following table sets forth a summary of our consolidated cash flow statement for the
periods indicated.

Year ended December 31,
2023 2024 2025
(RMB in thousands)

Net cash generated from/(used in)

operating activities. . ............ .. 3,849,780 1,375,754 (223,312)
Net cash used in investing activities . . .. (3,324,808) (3,619,454) (7,383,631)
Net cash generated from

financing activities .. ............. 5,437,305 3,348,043 6,691,630
Net increase/(decrease) in cash and cash

equivalents . . ...... ... ... ... ... 5,962,277 1,104,343 (915,313)
Cash and cash equivalents at the

beginning of the period . ........... 4,502,971 10,230,638 11,425,180
Effect of exchange rate changes. . ... ... (234,610) 90,199 (239,619)
Cash and cash equivalents at the end of

the period . ....... ... ... ..... 10,230,638 11,425,180 10,270,248

We recorded net cash used in operating activities of RMB223.3 million in 2025, primarily due
to our intensive working capital and high level of inventories to support our rapid business growth
during the period. We will continue to monitor our cash flows from operations closely and improve
our net operating cash out flows position through a variety of means, including (i) refining our
supply chain management through improving our overall working capital turnover including
inventory turnover, accounts receivables and payables turnover, and (ii) improving profitability
through optimizing cost structure and product portfolio.

KEY FINANCIAL RATIOS

The following table sets forth our key financial ratios as of the dates or for the periods
indicated.

As of/Year ended December 31,

2023 2024 2025
Revenue growth rate® . ... ... ... ... (7.9%) 28.8% 56.0%
Gross profit margin® . ... ... ... ... 10.9% 9.0% 7.7%
Net profit growth rate® ... ... ... ... 5.7% 9.8% 41.7%
Return on equity™® ... ... ... .. .. ... . 16.3% 13.5% 16.9%
Current ratio® . ... ... ... ... ... ... 1.3 1.1 1.1
Quick ratio® .. ... 1.1 0.9 0.9
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Notes:

(1) Revenue growth rate is calculated as the increase in revenue for the current year compared to the previous year,
divided by revenue for the previous year and multiplied by 100%.

(2)  Gross profit margin is calculated as gross profit for the year divided by revenue for the corresponding year and
multiplied by 100%.

(3)  Net profit growth rate is calculated as the increase in net profit for the current year compared to the previous
year, divided by net profit for the previous year and multiplied by 100%.

(4) Return on equity is calculated as profit for the year attributable to the owners of our Company divided by the
average balance of equity attributable to owners of our Company and multiplied by 100%.

(5)  Current ratio is calculated as total current assets as at the end of the year divided by total current liabilities
as at the end of the corresponding year.

(6)  Quick ratio is calculated as total current assets less inventories as at the end of the year and divided by total
current liabilities as at the end of the corresponding year.

RULE 13.46(2) OF THE LISTING RULES

Rule 13.46(2) of the Listing Rules requires a PRC issuer to send an annual report or a
summary financial report to its shareholders within four months after the end of the financial year
to which the report relates. Since (1) this Prospectus already includes the financial information of
the Company for the year ended December 31, 2025 as required under Appendix D2 to the Listing
Rules in relation to annual reports; (2) we will not be in breach of the Articles of Association, laws
and regulations of the PRC or other regulatory requirements as a result of not distributing such
annual reports and accounts; and (3) we have complied with the applicable code provisions in Part
2 of the Corporate Governance Code as set out in Appendix C1 to the Listing Rules, we will not
separately prepare and publish and send an annual report to our Shareholders for the year ended
December 31, 2025. In addition, we will issue an announcement by April 30, 2026 stating that we
will not separately prepare and send an annual report to our Shareholders for the year ended
December 31, 2025 as the relevant financial information has been included in this Prospectus. We
will still comply with the requirements under Rule 13.91(5) of the Listing Rules.

RISK FACTORS

Our operations and the Global Offering involve certain risks and uncertainties, including (i)
risks relating to our business and industry, (ii) risks relating to where we conduct business, and (iii)
risks relating to the Global Offering, which are set out in the section headed “Risk Factors” in this
Prospectus. You should read that section in its entirety carefully before you decide to invest in the
Offer Shares. Some of the major risks we face include, but are not limited to:

. The expansion and profitability of our business depend on the level of consumer demand
and spending on smart products, which could be affected by factors beyond our control.

. Changes in industry standards and technical requirements relevant to our products and
markets could adversely affect our results of operations and business prospects.

. We operate in highly competitive markets. If we cannot compete effectively, our market
share and profitability could be adversely affected.

. Our research and development efforts are not guaranteed to yield the results we
anticipate.

. Our business is subject to legal, regulatory, political, economic, commercial and other
risks associated with conducting operations in various jurisdictions.

. We may not be able to effectively manage the pricing of our products in case of any
decrease in our bargaining power or changes in market conditions.

- 13 -



SUMMARY

. We may not be able to successfully execute our growth strategies and manage the
associated challenges in new and evolving business areas.

. We derived a substantial portion of revenue from certain major customers during the
Track Record Period and the loss of, or a significant reduction in, revenue from such
customers could materially and adversely affect our results of operations.

. Our success depends on a stable and adequate supply of raw materials which are subject
to price volatility and other risks.

RECENT DEVELOPMENT AND NO MATERIAL ADVERSE CHANGE

Our Directors confirm that, up to the date of this prospectus, there had been no material
adverse change in our business, financial conditions and results of operations since December 31,
2025, which is the end date of the years reported on in the Accountants’ Report as set out in
Appendix | to this document, and there is no event since December 31, 2025 which would
materially affect the information in the Accountants’ Report as set out in Appendix | to this
document.

According to the Notice by the People’s Bank of China and the State Administration of
Foreign Exchange on Issues Concerning the Administration of Funds Raised by Domestic
Enterprises from Overseas Listings (Draft for Comments) (0 000000000 OOOO0OO0O
000000o0bOo0oOo0obDO0o0DoO0o0oOo0oDbOoDooon), domestic enterprises raising funds
through overseas listings are required to promptly remit the raised funds back to China. Where any
portion of the funds is to be retained offshore for purposes such as overseas direct investment,
overseas securities investment, or offshore lending, the relevant approval or filing documents from
the competent regulatory authority must be obtained prior to the completion of the overseas listing
or the exercise of any over allotment option. In such cases, the retention and use of funds offshore
must also comply with applicable cross-border fund management regulations. Although we intend
to use our net proceeds in offshore investments, as of the Latest Practicable Date, we had not
finalized any specific investment projects. See “Future Plans and Use of Proceeds.” In compliance
with applicable PRC regulations, we may be required to obtain prior approval from, or complete
registration with the SAFE or authorized banks before deploying the proceeds for any overseas
investment.

See “Risk Factors — Regulations on currency exchange may limit our foreign exchange
transactions, including our ability to pay dividends, deploy our proceeds from the Global Offering
and other obligations, and may affect the value of your investment.”

In July 2025, the Group entered an agreement to acquire 6% equity interests of Nexchip
Semiconductor Corporation (DO D OOO0OO0O0O0ODOOONO) (a company listed on the Shanghai
Stock Exchange (stock code: 688249), which is a semiconductor foundry specializing in integrated
circuit production. The consideration of the transaction was approximately RMB 2,393 million. The
transaction was completed in August 2025.

In March 2026, we declared dividends in the aggregate amount of RMB1,215.8 million for the
year ended December 31, 2025, which will be settled in June 2026. See “Financial Information —
Dividends.”

OUR PREVIOUS LISTING ATTEMPT
Our Company submitted an application to the Shanghai Stock Exchange (DO OO OO 0O) for
listing on the Science and Technology Innovation Board (O O [0) (the “STAR Market”) (“Previous

Listing Attempt”), which was accepted in June 2021. In April 2022, our Company voluntarily
withdrew its application, having considered that a listing on the Main Board of the Shanghai Stock
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Exchange would be more conducive to its future capital management and sustainable development.
Prior to such voluntary withdrawal of the Previous Listing Attempt, we had received enquiries from
Shanghai Stock Exchange in relation to the Previous Listing Attempt and these enquiries had been
fully addressed.

Our Directors confirm that, to the best of their knowledge, information and belief, they are not
aware of any material matters relating to the Previous Listing Attempt that would affect the
Company’s suitability for listing on the Stock Exchange and any other matters that need to be
brought to the attention of the Stock Exchange and potential investors in relation to the Previous
Listing Attempt.

Having made due and reasonable inquiries of the Company, reviewed the Previous Listing
Attempt application and termination records, and received confirmations from the professional
parties involved in the Previous Listing Attempt that there was no disagreement between such
professional parties and the Company, the Joint Sponsors are of the view that there are no matters
arising from the Previous Listing Attempt that need to be brought to the attention of the Stock
Exchange.

OUR LISTING ON THE MAIN BOARD OF SHANGHAI STOCK EXCHANGE

Since August 2023, our Company’s A Shares have been listed on the main board of Shanghai
Stock Exchange. Our Directors confirmed that, since its listing on the Shanghai Stock Exchange and
up to the Latest Practicable Date, we had no instance of material non-compliance with the rules of
the Shanghai Stock Exchange and other applicable securities laws and regulations of the PRC, and,
to the best knowledge of our Directors having made all reasonable enquiries, there was no material
matter that should be brought to the investors” attention in relation to our compliance record on the
Shanghai Stock Exchange. Our PRC Legal Advisor advised us that during the Track Record Period
and up to the Latest Practicable Date, we have not been subject to any material administrative
penalties or regulatory measures imposed by PRC securities regulatory authorities and we have
complied with the relevant laws and regulations on A share listings applicable to us in all material
respects. Based on the independent due diligence conducted by the Joint Sponsors and our PRC
Legal Advisor’s view, nothing has come to the Joint Sponsors’ attention that would reasonably
cause them to disagree with the Directors’ confirmation with regard to the compliance records of
the Company on the Shanghai Stock Exchange in any material respect.

OUR CONTROLLING SHAREHOLDER GROUP

As of the Latest Practicable Date, Mr. Qiu Wensheng is a direct beneficial owner of
48,746,040 Shares of our Company and controls 321,300,000 Shares of our Company through
Shanghai Aogin and 56,700,000 Shares of our Company through Shanghai Haixian. Both Shanghai
Aoqin and Shanghai Haixian are ultimately controlled by Mr. Qiu Wensheng. In addition, Mr. Qiu
Wenhui, brother of Mr. Qiu Wensheng, is a direct beneficial owner of 18,060 Shares of our
Company and controls 13,750,943 Shares of our Company through Fujian Yuexiang, which was
held by Mr. Qiu Wenhui as to 90% as a limited partner and as to 10% by Ms. Lin Min (the spouse
of Mr. Qiu Wenhui) as the general partner of Fujian Yuexiang. Ms. Lin Min has taken up the role
as the general partner of Fujian Yuexiang purely based on the marital property arrangement between
Mr. Qiu Wenhui and Ms. Lin Min. Shanghai Aoqin, Shanghai Haixian, Mr. Qiu Wenhui and Fujian
Yuexiang are the parties acting in concert with Mr. Qiu Wensheng pursuant to applicable PRC laws.
In addition, as advised by our PRC Legal Advisor, Ms. Lin Min is the general partner of Fujian
Yuexiang, and Fujian Yuexiang is deemed to be controlled by Ms. Lin Min pursuant to the
applicable PRC laws and the partnership agreement of Fujian Yuexiang. Therefore, Mr. Qiu
Wensheng, Shanghai Aogin, Shanghai Haixian, Mr. Qiu Wenhui, Ms. Lin Min and Fujian Yuexiang
were in aggregate entitled to exercise the voting rights attached to 440,515,043 Shares and
approximately 43.37% of our Shares in issue and constituted our Controlling Shareholders Group
as of the Latest Practicable Date pursuant to the applicable PRC laws and regulations and Rule
19A.14 of the Listing Rules.
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Immediately following the completion of the Global Offering, assuming the Offer Size
Adjustment Option and the Over-allotment Option are not exercised, Mr. Qiu Wensheng, Shanghai
Aogin, Shanghai Haixian, Mr. Qiu Wenhui, Ms. Lin Min and Fujian Yuexiang will be entitled to
exercise in aggregate the voting rights attached to approximately 40.98% of our Shares in issue.
Assuming the Offer Size Adjustment Option and the Over-allotment Option are exercised in full,
Mr. Qiu Wensheng, Shanghai Aoqin, Shanghai Haixian, Mr. Qiu Wenhui and Fujian Yuexiang will
be entitled to exercise in aggregate the voting rights attached to approximately 40.30% of our
Shares in issue. Accordingly, Mr. Qiu Wensheng, Shanghai Aoqin, Shanghai Haixian, Mr. Qiu
Wenhui, Ms. Lin Min and Fujian Yuexiang will remain as the Controlling Shareholders Group of
our Company upon Listing.

GLOBAL OFFERING STATISTICS

The statistics in the following table are based on the assumptions that (i) the Global Offering
has been completed and 58,548,200 H Shares are newly issued in the Global Offering, (ii) the
Over-allotment Option and the Offer Size Adjustment Option are not exercised, and (iii)
1,074,064,597 Shares are in issue and outstanding following the completion of Global Offering.

Based on the maximum
Offer Price of
HK$77.70 per Share

Market capitalization of our Shares®™ . ... .. ... .. .. ... HK$103,999.4 million
Market capitalization of our H Shares® . ... .......... HK$4,549.2 million
Unaudited pro forma adjusted consolidated net tangible

assets attributable to owners of the Company per

Share® HK$29.59

Notes:

(1)  The calculation of market capitalisation of our Shares is based on the assumption that (i) 58,548,200 H Shares
will be in issue immediately after completion of the Global Offering (assuming the Over-allotment Option and
the Offer Size Adjustment Option are not exercised) based on the maximum Offer Price; and (ii) 1,015,516,397
A Shares (excluding 215,947 A Shares repurchased by our Company as of the Latest Practicable Date pursuant
to the repurchase mandate approved by our Board and held in our Company’s stock repurchase account as
treasury shares) in issue with an average closing price of the Company for the five trading days on and
immediately preceding the Latest Practicable Date at RMB86.13 (or approximately HK$97.93) per A Share.

(2)  The calculation of market capitalization of our H Shares is based on 58,548,200 H Shares expected to be in
issue immediately upon completion of the Global Offering (assuming the Over-allotment Option and the Offer
Size Adjustment Option are not exercised).

(3)  The unaudited pro forma adjusted consolidated net tangible assets of the Group attributable to owners of the
Company as of December 31, 2025 per Share is calculated based on the total of 1,067,444,118 shares
(representing 1,015,732,344 shares in issue as of December 31, 2025, excluding 2,527,527 treasury shares held
by the Company in treasury and 4,308,899 restricted shares which are contingently returnable as of December
31, 2025, adding 58,548,200 offer shares under the Global Offering), assuming that the Global Offering had
been completed on December 31, 2025 but does not take into account of any shares which may be issued upon
the exercise of the Over-allotment Option and the Offer Size Adjustment Option and upon the vesting of
restricted shares that have been or may be granted from time to time under the restricted share scheme.

The difference in number of Shares used to calculate the total market capitalization and the unaudited pro
forma adjusted consolidated net tangible assets of the Group attributable to owners of the Company per share
is due to (i) 4,308,899 unvested restricted shares under the restricted share scheme as of December 31, 2025;
and (ii) the completion of the grant registration of 2,311,580 restricted shares of the Company on March 30,
2026, which reduced the number of treasury shares from 2,527,527 as of December 31, 2025 to 215,947 as of
the Latest Practicable Date.

(4) No adjustment has been made to the unaudited pro forma adjusted consolidated net tangible assets of the Group

attributable to owners of the Company as of December 31, 2025 to reflect any trading results or other
transactions of the Group entered into subsequent to December 31, 2025.
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In particular, the unaudited pro forma adjusted consolidated net tangible assets of the Group attributable to
owners of the Company as shown in Appendix Il of this prospectus has not taken into account payment of
dividends of RMB1,215,846,000 which was proposed by the 24th meeting of the second Board of Directors
on March 23, 2026 and subject to the approval of the Company’s shareholders’ meeting.

The unaudited pro forma adjusted consolidated net tangible assets of the Group attributable to owners of the
Company as of December 31, 2025 per Share would have been RMB24.88 (equivalent to HK$28.29) per Share
based on the Offer Price of HK$77.70, if the dividend had been taken into account as of December 31, 2025.

USE OF PROCEEDS

We estimate that we will receive net proceeds from the Global Offering of approximately
HK$4,463.1 million, after deducting the estimated underwriting commissions and other fees and
expenses payable by us in connection with the Global Offering, and assuming the Offer Size
Adjustment and the Over-Allotment Option are not exercised and at an Offer Price of HK$77.70 per
Offer Share.

We currently intend to apply the net proceeds from the Global Offering as follows:

. approximately 40.0%, or HK$1,785.2 million, will be used for product-centric R&D
investment to enhance our technological capabilities;

. approximately 35.0%, or HK$1,562.1 million, will be used for expanding and optimizing
our manufacturing network;

. approximately 15.0%, or HK$669.5 million, will be used for strategic investment and
vertical integration; and

. approximately 10.0%, or HK$446.3 million, will be used for working capital and general
corporate purposes.

DIVIDENDS

PRC laws require that dividends be paid only out of our distributable profits. Distributable
profits are our after-tax profits, less appropriations to statutory and other reserves that we are
required to make. We have no formal dividend policy or pre-determined distribution ratio. We
prioritize distributing dividends in the form of cash, but may also distribute dividends in the form
of stocks or a combination of cash and stocks. Our dividend policy sets forth that, subject to the
condition that the Company has recorded a net profit for the year and maintains a positive balance
of accumulated undistributed profits, and provided that such distribution would not impair the
Company’s ability to sustain ongoing operations and long-term development, the Company shall
prioritize profit distribution by way of cash dividends in the absence of any significant capital
expenditure plans. The amount of profits distributed by cash dividends shall not be less than 10%
of the distributable profits realized for that year.

During the Track Record Period, we declared cash dividends to our Shareholders as follows:

Year ended December 31,
2023 2024 2025
(RMB in thousands)

Final dividends proposed after the end of
the reporting period . .. ............ 869,032 911,630 1,215,846

All of such dividends declared in 2023 and 2024 were paid from our retained profits and had
been fully settled as of the Latest Practicable Date. We declared dividends in the aggregate amount
of RMB1,215.8 million for the year ended December 31, 2025 in March 2026, which will be settled
in June 2026.
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COVID-19

During the Track Record Period and up to the Latest Practicable Date, we had not experienced
any material disruption to our operations, raw material procurement or delivery schedule, or any
material fluctuation in sales price or volume that was attributable to the COVID-19 pandemic.
Therefore, the COVID-19 outbreak had not caused any material impact to our business operation
and financial performance.

LISTING EXPENSES

Listing expenses represent professional fees, underwriting commission and other fees incurred
in connection with the Global Offering. Listing expenses to be borne by us are estimated to be
approximately RMB75.7 million (HK$86.1 million), comprising: (i) underwriting fees of RMB28.0
million (HK$31.9 million); and (ii) non-underwriting-related expenses of RMB47.7 million
(HK$54.2 million), which are further categorized into: (a) fees and expenses of legal advisors and
accountants of RMB28.4 million (HK$32.3 million); and (b) other fees and expenses of RMB19.3
million (HK$21.9 million), assuming the Offer Size Adjustment Option and the Over-allotment
Option are not exercised and based on the Offer Price of HK$77.70 per Offer Share. During the
Track Record Period, we incurred listing expenses of RMB21.8 million, of which RMBO0.5 million
was charged to our consolidated statements of profit or loss and other comprehensive income, and
RMB21.3 million was directly attributable to the issue of our H Shares to the public and is expected
to be deducted from equity upon the Listing. Subsequent to the Track Record Period, approximately
RMB9.2 million (HK$10.4 million) is expected to be charged to our consolidated statements of
profit or loss and other comprehensive income, and approximately RMB44.7 million (HK$50.9
million) is expected to be accounted for as a deduction from equity upon Listing. The listing
expenses are expected to represent approximately 1.9% of the gross proceeds of the Global
Offering, assuming an Offer Price of HK$77.70 per Offer Share and that the Offer Size Adjustment
Option and the Over-allotment Option are not exercised. The listing expenses above are the latest
practicable estimate for reference only, and the actual amount may differ from this estimate.

- 18 —



DEFINITIONS

In this prospectus, unless the context otherwise requires, the following terms and
expressions have the meanings set forth below. Certain other terms are explained “Glossary
of Technical Terms” in this prospectus.

“A Share(s)”

“Accountants’ Report”

“affiliate(s)”

“AFRC”

“Articles” or “Articles of
Association”

“associate(s)”

“Audit and Risk Management
Committee”

“Board”

“Business Day”

“CAG Rn

“Capital Market Intermediary(ies)”,

“capital market
intermediary(ies)” or “CMI(s)”

“CCASS”

“CIC"

“CIC Report”

ordinary shares issued by our Company, with a nominal
value of RMB1.00 each, which are listed on the Shanghai
Stock Exchange and traded in Renminbi

the accountants’ report of our Company for the Track
Record Period, the text of which is set out in Appendix | to
this prospectus

with respect to any specified person, any other person,
directly or indirectly, controlling or controlled by or under
direct or indirect common control with such specified
person

the Accounting and Financial Reporting Council of Hong
Kong

the articles of association of our Company, as amended,
which shall become effective from the Listing Date and a
summary of which is set out in Appendix V to this
prospectus

has the meaning ascribed to it under the Hong Kong Listing
Rules

the audit and risk management committee of the Board

the board of Directors

any day (other than a Saturday, Sunday or public holiday in
Hong Kong) on which banks in Hong Kong are generally
open for normal banking business

compound annual growth rate

the capital market intermediaries participating in the Global
Offering, with the meaning ascribed thereto under the
Listing Rules

the Central Clearing and Settlement System established and
operated by HKSCC

China Insights Industry Consultancy Limited, an
independent professional market research and consulting
company

the report prepared by CIC
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“close associate(s)”
“Companies (Winding Up and

Miscellaneous Provisions)
Ordinance”

“Companies Ordinance”

“Company”, “our Company”, or
“the Company”

“Compliance Advisor”
“connected person(s)”
“connected transaction(s)”

“Controlling Shareholders Group”

“CSDC”

“CSRC”

“Director(s)”

“FINI”

“Fujian Yuexiang

“Global Offering”

has the meaning ascribed to it under the Listing Rules

the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to
time

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified
from time to time

Huaqgin Co., Ltd. (DO O OO OO OODO) (formerly known
as 00 O0OO0Oogdno), ajoint stock company with limited
liability established under the laws of the PRC on August
29, 2005, the A Shares of which have been listed on the
Shanghai Stock Exchange (stock code: 603296)

Somerley Capital Limited
has the meaning ascribed to it under the Listing Rules
has the meaning ascribed to it under the Listing Rules

has the meaning ascribed thereto under the Listing Rules
and unless the context otherwise requires, refers to Mr. Qiu
Wensheng (O O O ), Shanghai Aogin, Shanghai Haixian, Mr.
Qiu Wenhui (OO 0O), Ms. Lin Min (O0O) and Fujian
Yuexiang. See “Relationship with Our Controlling
Shareholders Group” for more details

China Securities Depository and Clearing Corporation
Limited (OO OOODOOO0OODOOONO)

the China Securities Regulatory Commission (C OO0 O 0O O
goooo)

the director(s) of our Company

“Fast Interface for New Issuance”, the online platform
operated by HKSCC that is mandatory for admission to
trading and, where applicable, the collection and processing
of specified information on subscription in and settlement
for the Listing

Fujian Yuexiang Investment Partnership Enterprise (Limited
Partnership) (DO O OODOODOOO((@OOO)), a limited
partnership established in the PRC on October 26, 2017, one
of the members of our Controlling Shareholders Group

the Hong Kong Public Offering and the International
Offering
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“Governmental Authority”

“Group”, “our Group”, “the

Group”, “we”, “us” or “our”

“H Share(s)”

“H Share Registrar”

“HK” or “Hong Kong”

“HK elPO White Form”

“HK elPO White Form Service

Provider”

“HK$”, “HKD” or “Hong Kong

dollars”

*HKSCC”

*HKSCC EIPO”

“HKSCC Nominees”

any  governmental, regulatory, or  administrative
commission, board, body, authority, or agency, or any stock
exchange, self-regulatory organization, or other non-
governmental regulatory authority, or any court, judicial
body, tribunal, or arbitrator, in each case whether national,
central, federal, provincial, state, regional, municipal, local,
domestic, foreign, or supranational

the Company and its subsidiaries from time to time, their
predecessors (as the case may be), and where the context
requires, in respect of the period prior to our Company
becoming the holding company of its present subsidiaries,
such subsidiaries as if they were subsidiaries of our
Company at the relevant time

overseas listed foreign shares in our ordinary share capital
with a nominal value of RMB1.00 each, which are to be
listed on the Main Board of the Stock Exchange and to be
subscribed for and traded in Hong Kong dollars

Tricor Investor Services Limited

the Hong Kong Special Administrative Region of the
People’s Republic of China

the application for Hong Kong Offer Shares to be issued in
the applicant’s own name, submitted online through the
designated website at www.hkeipo.hk

the HK elPO White Form service provider designated by
our Company as specified on the designated website at

www.hkeipo.hk

Hong Kong dollars, the lawful currency of Hong Kong

Hong Kong Securities Clearing Company Limited

the application for the Hong Kong Offer Shares to be issued
in the name of HKSCC Nominees and deposited directly
into CCASS to be credited to your designated HKSCC
Participant’s stock account through causing HKSCC
Nominees to apply on your behalf, including by instructing
your broker or custodian who is an HKSCC Participant to
give electronic application instructions via HKSCC’s
FINI system to apply for the Hong Kong Offer Shares on
your behalf

HKSCC Nominees Limited, a wholly owned subsidiary of
HKSCC
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“HKSCC Operational Procedures”

“HKSCC Participant(s)”

“Hong Kong Listing Rules” or
“Listing Rules”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“IFRS”

“Independent Third Party(ies)”

“International Offer Shares”

the operational procedures of HKSCC, containing the
practices, procedures and administrative or other
requirements relating to HKSCC’s services and the
operations and functions of CCASS, FINI or any other
platform, facility or system established, operated and/or
otherwise provided by or through HKSCC, as from time to
time in force

a participant admitted participating in CCASS as a direct
clearing participant, a general clearing participant or a
custodian participant

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (as amended from time to
time)

the 5,854,900 H Shares being initially offered by our
Company for subscription in the Hong Kong Public Offering
(subject to reallocation as described in “Structure of the
Global Offering”)

the offer of the Hong Kong Offer Shares for subscription by
the public in Hong Kong

the underwriters of the Hong Kong Public Offering as listed
in “Underwriting — Hong Kong Underwriters”

the underwriting agreement, dated on or about April 14,
2026, relating to the Hong Kong Public Offering, entered
into by, among others, the Joint Sponsors, the
Overall Coordinators, the Joint Global Coordinators, the
Hong Kong Underwriters and our Company, as
further described in “Underwriting — Underwriting
Arrangements and Expenses — Hong Kong Public Offering
— Hong Kong Underwriting Agreement”

International Financial Reporting Standards, as issued by
the International Accounting Standards Board

any entity or person who is not a connected person of our
Company within the meaning ascribed to it under the Listing
Rules

the 52,693,300 H Shares being initially offered for
subscription under the International Offering together,
where relevant, with any additional H Shares that may be
issued by us pursuant to any exercise of the Over-allotment
Option and the Offer Size Adjustment Option (subject to
reallocation as described in “Structure of the Global
Offering”)
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“International Offering”

“International Underwriters”

“International Underwriting
Agreement”

“Joint Bookrunners”

“Joint Global Coordinators”

“Joint Lead Managers”

“Joint Sponsors”

“Latest Practicable Date”

173 Lawsn

“Listing”

“Listing Committee”

“Listing Date”

the conditional placing of the International Offer Shares by
the International Underwriters at the Offer Price outside the
United States in offshore transactions in reliance on
Regulation S and in the United States to QIBs only in
reliance on Rule 144A or any other available exemption
from the registration requirements under the U.S. Securities
Act, in each case on and subject to the terms and conditions
of the International Underwriting Agreement, as further
described in the section headed “Structure of the Global
Offering”

the underwriters of the International Offering

the underwriting agreement relating to the International
Offering expected to be entered into on or about the Price
Determination Date by our Company and the International
Underwriters, as further described in the section headed
“Underwriting — Underwriting Arrangements and Expenses
— International Offering” in this prospectus

the joint bookrunners as named in “Directors and Parties
Involved in the Global Offering”

the joint global coordinators as named in “Directors and
Parties Involved in the Global Offering”

the joint lead managers as named in “Directors and Parties
Involved in the Global Offering”

the joint sponsors of the Listing as named in “Directors and
Parties Involved in the Global Offering”

April 6, 2026, being the latest practicable date for
ascertaining certain information in this prospectus before its
publication

all laws, statutes, legislation, ordinances, rules, regulations,
guidelines, opinions, notices, circulars, directives, requests,
orders, judgments, decrees, or rulings of any Governmental
Authority (including the Stock Exchange and the SFC) of all
relevant jurisdictions

the listing of the H Shares on the Main Board of the Hong
Kong Stock Exchange

the Listing Committee of the Hong Kong Stock Exchange

the date, expected to be on or about Thursday, April 23,
2026, on which the H Shares are to be listed and on which
dealings in the H Shares are to be first permitted to take
place on the Stock Exchange
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“PRC”, “Chinese Mainland” or

“China”

“PRC Company Law”

“PRC GAAP”
“PRC Governmental Body”
“PRC Legal Advisor”

“Price Determination Date”

“QIBs”

“Regulation S”

“Remuneration and Appraisal
Committee”

“RMB or Renminbi”
“Rule 144A”

“SAFE”

“SAMR”

“SASAC”

“SAT”

“Stabilizing Manager”

the People’s Republic of China (DO OO0 ONO), for the
purpose of this prospectus and for geographical reference
only, except where the context requires, references in this
prospectus to the “PRC”, “Chinese Mainland” and “China”
do not apply to Hong Kong, Macau Special Administrative
Region of the PRC and Taiwan, China

the Company Law of the PRC (D OO OOOOOONO), as
amended, modified and/or otherwise supplemented from
time to time

generally accepted accounting principles in the PRC
has the meaning ascribed to it under the Listing Rules
Zhong Lun Law Firm, our legal advisor on PRC laws

the date, expected to be on or before Tuesday, April 21, 2026
(Hong Kong time) on which the Offer Price is determined,
or such later time as our Company and the Sponsor-Overall
Coordinators (for themselves and on behalf of the
Underwriters) and the Overall Coordinators may agree, but
in any event not later than 12:00 noon on Tuesday, April 21,
2026

qualified institutional buyers within the meaning of Rule
144A under the U.S. Securities Act

Regulation S under the U.S. Securities Act

the remuneration and appraisal committee of the Board

Renminbi, the lawful currency of China
Rule 144A under the U.S. Securities Act

the State Administration for Foreign Exchange of the PRC
(CoooooooDoooooOon)

the State Administration for Market Regulation of the PRC
(D0ooDooOoooooooooon)

the State-owned Assets Supervision and Administration
Commission of the State Council of the PRC (0D O OO OO
Oo0O00oooooooooogg)

the State Administration of Taxation of the PRC (0D O OO
oooooooog)

China International Capital Corporation Hong Kong
Securities Limited
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“SFC”

“SFO” or “Securities and Futures
Ordinance”

“Shanghai Aoqin”

“Shanghai Haixian”

“Shanghai-Hong Kong Stock
Connect”

“Share(s)”

“Shenzhen-Hong Kong Stock
Connect”

“Sponsor-Overall Coordinators” or
“Overall Coordinators”

“State Council”

“Stock Exchange” or “Hong Kong
Stock Exchange”

“Strategy and Sustainable
Development Committee”

“subsidiary” or “subsidiaries”

“substantial shareholder(s)”
“Track Record Period”

“U.S.”, “US” or “United States”

Securities and Futures Commission of Hong Kong

Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong), as amended, supplemented or otherwise
modified from time to time

Shanghai Aoqin Information Technology Co., Ltd. (0 OO
oo0oooooog), a  limited  liability  company
established under the laws of the PRC on September 5,
2008, one of the members of our Controlling Shareholders
Group

Shanghai Haixian Information Technology Co., Ltd. (O O O
oooooooog), a  limited liability  company
established under the laws of the PRC on October 13, 2008,
one of the members of our Controlling Shareholders Group

a securities trading and clearing links program developed by
the Hong Kong Stock Exchange, Shanghai Stock Exchange,
HKSCC and CSDC for mutual market access between Hong
Kong and Shanghai

shares in the share capital of our Company, with a nominal
value of RMB1.00 each, comprising our A Shares and our H
Shares

a securities trading and clearing links program developed by
the Hong Kong Stock Exchange, Shenzhen Stock Exchange,
HKSCC and CSDC for mutual market access between Hong
Kong and Shenzhen

the sponsor-overall coordinators and overall coordinators as
named in “Directors and Parties Involved in the Global
Offering”

the State Council of the PRC (DO OOOODOOONO)

The Stock Exchange of Hong Kong Limited

the strategy and sustainable development committee of the
Board

has the meaning ascribed to it in section 15 of the
Companies Ordinance

has the meaning ascribed to it in the Listing Rules
the three years ended December 31, 2023, 2024 and 2025

the United States of America, its territories, its possessions
and all areas subject to its jurisdictions
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“U.S. dollars” or “US$” United States dollars, the lawful currency of the United
States
“U.S. Securities Act” United States Securities Act of 1933 and the rules and

regulations promulgated thereunder

“Underwriters” the Hong Kong Underwriters and the International
Underwriters

“VAT” value-added tax
“%” per cent

For ease of reference, the names of Chinese laws and regulations, governmental authorities,
institutions, natural persons or other entities (including our subsidiaries) have been included in this
prospectus in both the Chinese and English languages and in the event of any inconsistency, the
Chinese versions shall prevail.
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GLOSSARY OF TECHNICAL TERMS

In this document, unless the context otherwise requires, explanations and definitions of
certain terms used in this document in connection with our Company and our business shall
have the meanings set out below. The terms and their meanings may not always correspond
to standard industry meaning or usage of these terms.

Term Explanation
“AGI” artificial general intelligence
“AGV” automated guided vehicle, mobile robot wused in

manufacturing and warehousing to transport materials
autonomously, following set paths or programmed routes

“Al” artificial intelligence

“AIDC” artificial intelligence data center

“AlO computer” all-in-one computer

“AloT” artificial intelligence of things, the integration of Al with

10T devices, enabling smart, context-aware data processing
and automation in connected electronics

“Al PC” or “Al PCs” artificial intelligence laptop(s)

“ANC” active noise cancellation, a technology that reduces
unwanted ambient sounds by generating sound waves that
are the exact opposite (anti-phase) of the noise

“AR” augmented reality
“ARM” advanced reduced instruction set computing machine
“ARM architecture” refers to a family of central processing unit (CPU)

architectures based on the principles of reduced instruction
set computing

“5ATM” five atmospheres, a rating used to describe the water
resistance of watches and other wearable devices, under
which the device can withstand water pressure equivalent to
being 50 meters under static water

“BOX” the main enclosure or chassis of an electronic device

“capacitor” an electrical component that stores and releases energy,
commonly used for power stabilization and filtering in
circuits

“cavity antenna” a compact antenna design making use of a “cavity” structure

to enhance performance and miniaturize wireless
components in small devices
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“cloud connectivity”

“COB”

“CPU”

“CSP(s)”

“E/E architecture”

“EMS”

“EHD”

“FOV”

“FPC”

“GPU”

“HMI”

“HSF”

“hypervisor-based development

“IDH”

“IP cameras”

the ability of a device to connect and communicate with
remote servers over the internet for data exchange, software
updates, or remote management

chip-on-board, a semiconductor assembly technology where
bare integrated circuit chips are mounted directly onto a
printed circuit board and then electrically interconnected
with thin wires

central processing unit, the primary chip within an
electronic device responsible for carrying out instructions of
computer programmes by performing basic arithmetic,
logic, control, and input/output operations

cloud service provider(s)

the structured network of electronic and electrical systems
within a product, showing how components are
interconnected

Electronics Manufacturing Services

full high definition, a display resolution standard that refers
to a screen resolution of 1920 by 1080 pixels

field of view, the extent of the observable environment that
can be seen at any given time through the headset, measured
in degrees

flexible printed circuit, a type of electronic interconnection
technology that consists of patterned circuits on a flexible
insulating substrate

graphics processing unit, a specialized electronic circuit
designed to rapidly manipulate and alter memory to
accelerate the creation of images and video intended for
output on a screen

human-machine interface, the interface that allows people to
interact with machines or computers, such as touchscreens,
buttons, or voice controls

hazardous substance-free

using a software layer to enable multiple operating systems
to run on a single hardware system, supporting virtualization
and development flexibility

independent design house

Internet Protocol cameras, a type of digital video camera
that transmits and receives data over a computer network or
the internet, rather than using traditional analogue video
signals
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“|pD”

“loT”

“IP65”, “IP68”, “IP69”

“LCD”

“LIM”

“master-slave arm structure”

“MDA”

“MR”

“MCU”

“multi-microphone array”

“NAND”

“NPS"

“ODM”

“OLED”

integrated product development refers to a structured
methodology for developing new products by coordinating
multiple disciplines and processes widely used across
industries such as manufacturing, engineering, technology
and product design

Internet of Things

international protection ratings that classify the degree of
protection an enclosure provides against the intrusion of
solid objects

liquid crystal display, a display technology using liquid
crystals and backlighting, widely used for clear, energy-
efficient screens in tablets, monitors, and other electronics

liquid injection molding, a manufacturing process used to
produce complex, precision-molded parts from liquid raw
materials

a robotic setup where a main (master) controller operates a
corresponding (slave) robotic arm, allowing for precise and
coordinated movements

multiple distributed antenna, a wireless communication
architecture in which several antennas are positioned at
different, physically separated locations within a given area
or device

mixed reality, a type of extended reality where real and
virtual worlds are merged to produce new environments and
visualizations

microcontroller unit, a compact integrated circuit designed
to govern a specific operation in an embedded system

multiple microphones arranged together within a device,
improving audio capture, sound localization, and noise
cancellation, important for voice assistants and headsets

a type of non-volatile flash memory technology widely used
for data storage in electronic devices such as smartphones

net promoter score, a widely used metric for measuring
customer loyalty and satisfaction with a product, service, or
brand

original design manufacturing

organic light-emitting diode, a flat-panel display technology
using organic materials that glow when electrified, offering
high contrast ratios and wide viewing angles
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“OWS”

“PC(s)”

“PCB"

“PCBA”

“PDA”

“POS terminal”
“R&D”
“RE”

“RISC-V”

“RTOS”

“SLAM”

“small cockpit”

“smart product(s)”

“SPK(s)”

uTC"

open audio technology, a technology that directs audio
signals to the human ear through a special acoustic structure
without clogging or enveloping the ear canal, particularly in
ultra-slim earhooks and similar wearable devices

personal computer(s)

printed circuit board, a flat board made of insulating
material, typically fiberglass or composite epoxy, with
conductive pathways etched from copper sheets

printed circuit board assembly, a finished electronic board
that is created by mounting and soldering electronic
components onto a PCB

personal digital assistant, a handheld device, often used in
industrial or retail environments, with computing, scanning,
and communication functions

point-of-sale terminal
research and development
radio frequency

an open standard instruction set architecture based on the
principles of reduced instruction set computer architecture

real-time operating system, an operating system designed
for immediate data processing and response, essential for
embedded and mission-critical electronic systems

simultaneous localization and mapping, an algorithm used
by robots to map their environment in real time and
determine their own location, allowing efficient navigation
without preset routes

a digitally integrated vehicle dashboard that combines
navigation, media, controls, and vehicle information into
screen-based user interfaces

an industry term that refers to products integrating core
technologies including Al, 10T, big data, and communication
technologies, and featuring one or more intelligent functions
such as environmental perception, data processing,
autonomous decision-making, human-machine interaction,
and execution feedback

miniature speaker(s) used in electronic devices such as
earphones, smartphones, and wearables

titanium carbide
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“thermal throttling”

“three-stack printed circuit board
assembly”

“TWS”

“Ux”

Vo

“VMI”

“/R”

“Wear OS”

“}R”

uX8611

the automatic reduction of a device’s performance when its
temperature exceeds a certain threshold

a printed circuit board designed with three distinct
conductive layers, which are laminated together with
insulating material between each layer

true wireless stereo, a wireless audio technology that
eliminates the need for physical wired connections between
the left and right sound units and splits the audio signal
wirelessly into independent left and right channels to
achieve a stereo sound effect

user experience

vapor chamber, a thin, flat cooling solution using liquid
evaporation and condensation to rapidly spread heat across
a surface

Vietnam, Mexico and India, referring to our global
manufacturing network in Vietnam, Mexico and India

virtual reality

a version of the Android operating system designed
specifically for wearable devices, such as smart watches

extended reality, an umbrella term encompassing AR, VR,
and MR technologies, often used in immersive electronic
products

refers to a widely-used computer processor architecture
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We have included in this prospectus forward-looking statements. Statements that are not
historical facts, including but not limited to statements about our intentions, beliefs, expectations
or predictions for the future, are forward-looking statements.

This prospectus contains forward-looking statements and information relating to us and our
subsidiaries that are based on the beliefs of our management as well as assumptions made by and
information currently available to our management. When used in this prospectus, the words “aim,”
“anticipate,” “believe,” “could,” “expect,” “going forward,” “intend,” “may,” “ought to,” “plan,”
“project,” “seek,” “should,” “will,” “would,” *“vision,” “aspire,” “target,” “schedules,” and the
negative of these words and other similar expressions, as they relate to us or our management, are
intended to identify forward-looking statements. Such statements reflect the current views of our
management with respect to future events, operations, liquidity and capital resources, some of
which may not materialize or may change. These statements are subject to certain risks,
uncertainties and assumptions, including the risk factors as described in this prospectus, some of
which are beyond our control and may cause our actual results, performance or achievements, or
industry results, to be materially different from any future results, performance or achievements
expressed or implied by the forward-looking statements. You are strongly cautioned that reliance on
any forward-looking statements involves known and unknown risks and uncertainties. The risks and
uncertainties facing us which could affect the accuracy of forward-looking statements include, but
are not limited to, the following:

. our operations and business prospects;

. our ability to maintain relationships with, and the actions and developments affecting,
our major customers and suppliers;

. future developments, trends and conditions in the industries and markets in which we
operate or plan to operate;

. general economic, political and business conditions in the markets in which we operate;

. changes to the regulatory environment in the industries and markets in which we
operate;

. our ability to maintain the market leading positions;
. the actions and developments of our competitors;
. our ability to effectively contain costs and optimize pricing;

. the ability of third parties to perform in accordance with contractual terms and
specifications;

. our ability to retain senior management and key personnel and recruit qualified staff;

. our business strategies and plans to achieve these strategies, including our service and
expansion plans;

. our ability to defend our intellectual rights and protect confidentiality;

. the effectiveness of our quality control systems;

. change or volatility in interest rates, foreign exchange rates, equity prices, trading
volumes, commodity prices and overall market trends; including those pertaining to the
PRC and the industry and markets in which we operate; and

. capital market developments.
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By their nature, certain disclosures relating to these and other risks are only estimates and
should one or more of these uncertainties or risks, among others, materialize, actual results may
vary materially from those estimated, anticipated or projected, as well as from historical results.
Specifically but without limitation, sales could decrease, costs could increase, capital costs could
increase, capital investment could be delayed and anticipated improvements in performance might
not be fully realized.

Subject to the requirements of applicable laws, rules and regulations, we do not have any and
undertake no obligation to update or otherwise revise the forward-looking statements in this
prospectus, whether as a result of new information, future events or otherwise. As a result of these
and other risks, uncertainties and assumptions, the forward-looking events and circumstances
discussed in this prospectus might not occur in the way we expect or at all. Accordingly, you should
not place undue reliance on any forward-looking information. All forward-looking statements in
this prospectus are qualified by reference to the cautionary statements in this section as well as the
risks and uncertainties discussed in “Risk Factors.”

In this prospectus, statements of or references to our intentions or those of our Directors were

made as of the date of this prospectus. Any such information may change in light of future
developments.
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You should carefully consider all of the information in this Prospectus, including the
risks and uncertainties described below, before making an investment in our H Shares. The
following is a description of what we consider to be our material risks. Any of the following
risks could have a material adverse effect on our business, results of operations, financial
condition and prospects. In any such case, the market price of our H Shares could decline,
and you may lose all or part of your investment.

These factors are contingencies that may or may not occur, and we are not in a position
to express a view on the likelihood of any such contingency occurring. The information given
is as of the Latest Practicable Date unless otherwise stated, will not be updated after the date
hereof, and is subject to the cautionary statements in the section headed “Forward-Looking
Statements” in this Prospectus.

We believe there are certain risks and uncertainties involved in our operations, some of which
are beyond our control. We have categorized these risks and uncertainties into: (i) risks related to
our business and industry, (ii) risks related to doing business in the jurisdictions we operate, and
(iii) risks related to the Global Offering.

Additional risks and uncertainties that are presently not known to us or not expressed or
implied below or that we currently deem immaterial could also harm our business, results of
operations, financial condition and prospects. You should consider our business and prospects in
light of the challenges we face, including those discussed in this section.

RISKS RELATED TO OUR BUSINESS AND INDUSTRY

The expansion and profitability of our business depend on the level of consumer demand and
spending on smart products, which could be affected by factors beyond our control.

The success of our business depends, to a significant extent, on consumer demand and
spending in smart products. Numerous external factors beyond our control may influence the level
of consumer demand and spending on smart products. These factors include general economic
conditions, inflationary pressures, consumer disposable income, recession concerns, unemployment
rates, geopolitical tensions, pandemic, availability of consumer credit, interest rates, sales tax rates,
and consumer perceptions of personal well-being and security. Reduced consumer confidence and
spending cutbacks may lead to a decrease in demand for smart products, which could in turn affect
the demands for our customers’ products. If sales of our customers’ products decline or if their
products do not achieve market acceptance as expected, our business and results of operations could
be adversely affected.

In particular, the consumer electronics market has historically been cyclical and has
experienced downturns with declines in average selling prices that have adversely affected, and may
in the future materially adversely affect, our business, results of operations and financial condition.
In particular, in recent years, the global economy has faced significant challenges, including
disruptions across industries and supply chains, inflationary pressures in many countries and
volatility in global markets. Any extended global economic downturn could lead to decreased
discretionary spending in smart products, causing consumers to reduce their purchases. As a result,
we may have difficulty maintaining or expanding our revenue or customer base, which could have
a material and adverse effect on our business, results of operations and financial condition.

Changes in industry standards and technical requirements relevant to our products and
markets could adversely affect our results of operations and business prospects.

We provide smart products, including mobile terminals, computing and data infrastructure
products, AloT products, automotive electronics, software, robotics and other industrial products,
to global leading technology companies. Our products must comply with various industry standards
and technical requirements issued by regulatory bodies or industry participants. Industry standards
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and technical requirements in our market are evolving and may change significantly over time. In
addition, large industry-leading technology companies play a significant role in developing
standards and technical requirements. Our customers may also design or require us to customize
certain specifications and other technical requirements specific to their products. These technical
requirements may change as customers introduce new or enhanced products. Our ability to compete
in the future will depend on our ability to identify and comply with evolving industry standards and
technical requirements. The emergence of new industry standards and technical requirements could
render our products incompatible with products developed by other competitors or make it difficult
for our products to meet the requirements of certain of our customers. As a result, we could be
required to invest significant time and effort and incur significant expenses to redesign our products
to ensure compliance with relevant standards and requirements. If our products are not in adherence
to prevailing industry standards and technical requirements, our business, results of operations,
financial condition and prospects may be adversely affected.

We operate in highly competitive markets. If we cannot compete effectively, our market share
and profitability could be adversely affected.

We operate in highly competitive markets. Specifically, the global consumer electronics ODM
industry features intense price competition, frequent introduction of new products, frequent
consumer demands for product replacement or upgrade, rapid adoption of product advancements
and diverse preferences of consumers. The global consumer electronics ODM industry is also
concentrated with a few major players accounting for a substantial portion of market shares. We
compete principally in terms of our product design, development and manufacturing capabilities,
scale of manufacturing capacity, quality of our products and solutions and ability to deliver products
in compliance with various quality standards across the world. This requires a combination of
various elements, including, without limitation, accurate analysis and prediction of market trends,
timely collection of consumer feedback, strong research and development capability and flexible
and cost-effective product manufacturing.

We expect competition to intensify in the future as technology and market develop, and
existing competitors introduce new and more competitive products alongside their existing
products. Current competitors and new entrants may seek to develop new offerings, technologies or
capabilities that could render many of our products and solutions obsolete or less competitive. We
face escalating competitive challenges as brand owners increasingly demand enhanced technical
capabilities, faster time-to-market, and more innovative solutions from their ODM suppliers.
Should we fail to maintain our technological edge through continued R&D investment and talent
acquisition, brand owners may accelerate their transition toward in-house product development and
manufacturing capabilities. This industry-wide trend toward vertical integration by major brands
represents a structural risk that could reduce the addressable market for consumer electronics ODM
services in our product categories. In addition, our competitors may attract and engage our current
and potential customers and therefore impact our market share. The occurrence of any of these
circumstances may hinder our growth and our ability to compete and reduce our market share and
profitability, and in turn materially and adversely affect our business, results of operations, financial
condition and prospects.

To compete effectively, we are also required to satisfy the rapidly evolving customer demands
and consumer preferences, which requires our constant research and development in new products
and product technologies. Developing new products and product technologies are complex
processes requiring high levels of innovation and skilled research and development personnel, as
well as the accurate anticipation of technological and market trends. We cannot assure you that we
will be able to identify and develop new products and product technologies successfully, if at all,
or on a timely basis. In addition, introducing new products or entering new markets carries inherent
market risks, including uncertainties regarding marketing and consumer preferences. Failure to
anticipate and respond to these preferences may have adverse effects on our sales performance and
profitability. For details, see “— Changes in industry standards and technical requirements relevant
to our products and markets could adversely affect our results of operations and business
prospects.” in this section.
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Our research and development efforts are not guaranteed to yield the results we anticipate.

In order to maintain our competitive position and continue to grow our business, we need to
continuously develop and introduce innovative products for our existing and potential customers.
In particular, the markets in which we operate are characterized by continuous technological
developments and innovation to address increasingly complex and diverse customer needs.
Accordingly, we emphasize our R&D activities, which require considerable human resources and
capital investments. In 2023, 2024 and 2025, our research and development expenses amounted to
RMB4,547.5 million, RMB5,155.8 million and RMB6,363.5 million, accounting for 5.3%, 4.7%
and 3.7% of our revenue in the respective periods. We may continue to incur significant research
and development expenses in the future to remain innovative and competitive in the market.
However, we cannot assure you that these efforts will be yield the anticipated results. Even if our
research and development efforts are successful, we may not be able to apply the technologies we
developed for our new products introduction or upgrade of manufacturing processes in time to
capture the first-mover advantage, or at all.

Our business is subject to legal, regulatory, political, economic, commercial and other risks
associated with conducting operations in various jurisdictions.

We derive a significant portion of our revenue from overseas markets. In 2023, 2024 and 2025,
our revenue from overseas markets amounted to RMB56,291.1 million, RMB56,402.5 million and
RMB92,247.0 million, respectively, representing 66.0%, 51.3% and 53.8% of our total revenue for
the same periods. Accordingly, we have faced and will continue to face numerous risks, including
legal, regulatory, political, economic, commercial and other risks associated with conducting
operations in various jurisdictions, any of which could materially and adversely affect our financial
performance. These risks include the following: (i) legal, regulatory, political, economic and
commercial instability and uncertainty in overseas jurisdictions; (ii) changes in foreign tax rules,
regulations and other requirements, such as changes in tax rates and statutory and judicial
interpretations of tax laws; (iii) changes in international trade policies and regulations including
those in relation to economic sanctions, export controls, and import restrictions, as well in trade
barriers such as imposition of tariffs; (iv) difficulty in coping with possible conflict of laws
resulting from import/export controls measures of different jurisdictions where we operate or intend
to operate; (v) changes in foreign country regulatory requirements, including data privacy laws; (vi)
complexities relating to compliance with foreign anti-bribery, anti-corruption and anti-money
laundering regulations and antitrust laws; (vii) difficulty in obtaining or enforcing intellectual
property rights; (viii) difficulty in enforcing agreements and collecting overdue receivables through
local legal systems; (ix) changes in geopolitical situations especially those in jurisdictions where we
do, or plan to do business; (x) strict foreign exchange controls and cash repatriation restrictions; (xi)
inflation and/or deflation, and changes in interest rates; (xii) trade customer insolvency and
inability to collect accounts receivable; (xiii) trade supplier insolvency or being sanctioned and the
interruption of supply; (xiv) misconduct by our customers and suppliers beyond our control,
including but not limited to breaching the agreements with them and laws and regulations of various
jurisdictions that are applicable to them; (xv) labor disputes and work stoppages at our operations
and suppliers; and (xvi) increased costs associated with maintaining the ability to understand local
markets and follow their trends.

Any failure to address these risks may materially and adversely affect our business,
reputation, results of operations, financial condition and prospects.

We may not be able to effectively manage the pricing of our products in case of any decrease
in our bargaining power or changes in market conditions.

We consider various factors such as product costs, development expenses, product
competitiveness, market demand and market competition dynamics, when formulating our pricing
policies. Our ability to set favorable prices at our desired margins and to accurately estimate costs,
among other factors, has a significant impact on our profitability. We cannot assure you that we will
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be able to maintain our pricing or bargaining power or that our gross profit margin will not be
affected by market conditions or other factors. In the event that we are faced with higher pricing
pressure due to intensified competition from other manufacturers, continued decrease in prices in
the end market or any other reasons, or if we otherwise lose bargaining power due to weaker
demand for our products, we may need to reduce the prices and lower the margins of our products.
Moreover, we may not be able to accurately estimate our costs or pass on all or part of any increase
in our costs, in particular the costs of raw materials, components and parts, to our customers. As
a result, our results of operations and profitability could be materially and adversely affected.

We may not be able to successfully execute our growth strategies and manage the associated
challenges in new and evolving business areas.

As part of our long-termism strategy, we are actively expanding into innovative businesses,
particularly automotive electronics, software and robotics. We expect to continue to expand into
new product categories in the future. We have relatively limited experience and track record in
developing and manufacturing these new products, which may not provide a meaningful basis on
which to evaluate our business. In addition, our growing operations may place a strain on our
management, personnel, systems and resources. If we are unable to manage our business growth
with respect to these new products, we may not be able to take advantage of market opportunities,
execute our growth strategies or respond to competitive pressure. To successfully execute our
growth strategies and manage our growth, we believe we must effectively: (i) maintain efficient and
effective organizational and management capabilities; (ii) expand and upgrade our product design
and development capabilities; (iii) hire, train, integrate and manage additional qualified senior
management, engineers, sales and marketing personnel and information technology personnel; (iv)
implement additional, and improve existing, administrative and operations systems, procedures and
controls; (v) manage our business relationships with customers and suppliers; and (vi) manage our
financial condition and allocate resources to address future demand for different products.

As we enter new markets, we will also encounter new competitors who may manufacture and
offer products comparable to ours with better quality or on a more cost-efficient basis. If we are
unable to manage our growth or compete in the markets for new business areas effectively, our
business, financial condition and results of operations could be adversely affected. In addition, our
results of operations are affected by changes in our product mix. The introduction of new products
with different selling prices and margin profiles may result in fluctuations in our profitability.

We derived a substantial portion of revenue from certain major customers during the Track
Record Period and the loss of, or a significant reduction in, revenue from such customers could
materially and adversely affect our results of operations.

During the Track Record Period, we generated a substantial portion of revenue from a limited
number of customers. For each year ended December 31, 2023, 2024 and 2025, sales to our largest
customer accounted for 25.9%, 18.9% and 14.9% of our revenue, respectively, while our five largest
customers for the same periods accounted for 64.6%, 56.7% and 54.1% of our revenue, respectively.
Our concentration on a few major customers exposes us to the risks of substantial losses if such
major customers significantly reduce orders to us, or stop engaging in businesses with us at all.
Specifically, any of the following events, among others, may cause material fluctuations or declines
in our revenue and have a material and adverse effect on our business, financial condition and
results of operations: (i) the reduction, delay or cancellation of purchase orders from one or more
of our major customers; (ii) the reduction in the purchase price of our products; (iii) the rejection
of products manufactured by us for one or more of our major customers due to manufacturing
defects or other reasons; (iv) the loss of one or more of our major customers and our failure to
identify and acquire additional or replacement customers that may recoup the reduced sales volume
at satisfactory pricing or other terms; or (v) the failure or inability of any of our major customers
to make timely payment for our products due to their deteriorating financial condition, which may
in turn adversely affect our inventories, research and development and trade receivables. In
addition, we generally do not have long-term purchase commitments from our major customers.
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While certain major customers may provide us their procurement forecast, volumes and prices are
finally set forth upon confirmed orders. We cannot assure you that order volumes and selling prices
will be consistent with our historical record or our expectation.

We cannot assure you that we will be able to retain our current list of customers or if these
customers will continue to generate significant revenue for us in the future. Any such failure will
materially and adversely affect our business, results of operations and financial condition.

Our success depends on a stable and adequate supply of raw materials which are subject to
price volatility and other risks.

The raw materials we procured primarily consisted of electronic components, structural parts
and packaging materials. For the years ended December 31, 2023, 2024 and 2025, our raw material
costs amounted to RMB73,262.8 million, RMB95,809.3 million and RMB150,700.5 million,
representing 96.4%, 95.8% and 95.3% of our cost of sales for the respective periods. Our production
volume and manufacturing costs depend on our ability to source quality raw materials at
competitive prices. If we are unable to obtain raw materials in quantities of quality or at a price that
we require, our production volume, quality of products, sales and profitability may be adversely
affected. Raw materials used in our manufacturing are subject to price volatility caused by external
conditions, such as market supply and demand, commodity price fluctuations, currency fluctuations,
fluctuations in transportation costs, changes in governmental policies and natural disasters. For
example, restrictions or disincentives on certain imported goods may impact our ability to obtain
raw materials or supplies required for production. Therefore, there is no assurance that our raw
material costs will not increase significantly in the future. Our ability to pass on increased raw
material costs to our customers may be limited by competitive pressure. We cannot assure you that
we will be able to raise the prices of our products sufficiently to cover increased costs resulting
from increases in the cost of our raw materials or overcome the disruptions in the supply of quality
raw materials for our products. As a result, any significant price increase of our raw materials may
have an adverse effect on our profitability and results of operations.

If our current suppliers decide to terminate business relationships with us or if the raw
materials supplied by our current suppliers fail to meet our standard, or if the current supplies of
our raw materials are interrupted for any reason, qualified suppliers may not be readily available
and we may not be able to easily switch to other suppliers in a timely manner, which may materially
and adversely affect our business, results of operations and financial condition.

Failure to successfully execute our equipment maintenance and upgrades and capacity
expansion plans or to effectively utilize our manufacturing centers may have an adverse effect
on our business, financial condition and results of operations.

Our growth prospects and future profitability depend on, among others, our ability to upgrade
and expand our manufacturing capability, either generally or with respect to demand from
customers for particular products. For details, see “Business — Manufacturing — Manufacturing
centers.”

To successfully upgrade and expand our manufacturing capability, we need to make
cost-effective and efficient upgrade and expansion plans, expand and construct new facilities or
equipment either by our own R&D or procurements from third parties, and hire and train
professionals necessary to operate such facilities or equipment, all of which may be affected by,
several factors including, but not limited to, the following: (i) availability of working capital for
purchasing facilities or equipment; (ii) shortages or delays in the delivery of facilities or equipment;
(iii) difficulties or delays which may arise in installing the facilities or equipment; and (iv)
implementation of new manufacturing processes.

-39 -



RISK FACTORS

We cannot guarantee that our upgrade or expansion plan, if implemented, will be operationally
or financially successful and substantiated by sufficient market demand for or profit margin of our
products. If we are unable to implement the upgrade or expansion plan cost-effectively and
efficiently, our business and financial performance may be adversely affected. In particular, the
implementation of our expansion plans may incur significant staff costs, depreciation and
amortization charges and other expenses, which may adversely affect our financial condition. In
addition, if we do not receive sufficient orders from our customers due to reasons, such as declines
in market demand in the future, to effectively utilize our manufacturing capacity, we may be subject
to low utilization rates of manufacturing capacity, over-capacity or high depreciation charges which
may hurt our profitability and results of operations. Any delay or cancellation of our expansion plan
could also subject us to disputes with various counterparties. As a result, our business, financial
condition, results of operations and prospects may be materially and adversely affected.

Any quality issues associated with our products may expose us to potential liabilities, subject
us to risks relating to warranty claims, result in losing customers and sales, product recalls
and increased compliance costs, which could adversely affect our results of operations and
financial condition.

Our success depends on consistently delivering quality and reliable products. If the quality of
any of our products deteriorates or fail to meet customers’ expectations, we may face customer
complaints, return requests, penalties, or order cancellations. Any defects in our products could also
expose us to potential liabilities, such as warranty claims, or claims for damages. We may suffer
significant costs to address quality issues. In the event of defective products, we could be compelled
to recall our products and subject to product liability claims, which may cause financial and
reputational damage. Even if we ultimately prevail in defending against such claims, we may still
suffer substantial costs. Any quality issues of our product would have a negative impact on our
sales, adversely affecting our results of operations and financial condition. In addition, we are
subject to law and regulations governing the quality of our products and we may suffer additional
costs if such law and regulations become more stringent.

We are subject to risks associated with outsourced manufacturing, including risks inherent in
managing the manufacturing process and timelines.

During the Track Record Period, we engaged qualified third-party manufacturers to perform
certain processing tasks, which primarily involved SMT processing, final assembly and packaging.
In 2023, 2024 and 2025, we engaged nine, seven and eight outsourced manufacturers, respectively,
to support our production activities. We are subject to risks associated with outsourced
manufacturing, including risks inherent in managing the manufacturing process and timelines.
There is no assurance that we will be able to monitor the performance of these third-party
manufacturers as directly and efficiently as with our own staff. Our ability to complete orders could
be impaired if we are unable to make procurement from third-party manufacturers at reasonable
costs or at all. If a third-party manufacturer fails to provide materials or services as required, we
may need to source substitutes on a delayed basis or at a higher replacement cost than anticipated,
which may have an adverse impact on our financial conditions.

We are exposed to quality risks related to the products manufactured by these third-party
manufacturers. We have in place quality control measures, such as regular assessment and quality
inspection upon receiving of finished products from our contract manufacturers. However, we
cannot guarantee complete oversight over the manufacturing process or the procurement of raw
materials. This lack of control presents potential risks to our business. The quality control system
of third-party manufacturers may not be adequate and could have deficiencies that we are unaware
of, which may lead to hidden defects in the products that are difficult to be detected upon receipt.
Any failure in maintaining product quality could subject us to product liability claims and adversely
affect our business, reputation, prospects, financial condition and results of operations. Even if we
are able to identify any hidden defects, the process of returning and replacing with a new batch of
products can be time-consuming, leading to delays in delivery and potential claims of contractual

—40 -



RISK FACTORS

liabilities from our customers. In the event of disputes regarding the quality of products supplied
by these third-party manufacturers, we may need to resort to legal remedies, which can be both
time-consuming and costly. Product defects could also tarnish our brand’s reputation, negatively
impacting our sales performance and financial results. Such circumstances could have a material
and adverse effect on our business, reputation, prospects, financial condition and results of
operations.

Moreover, we may be affected by fluctuations in the manufacturing costs of these third-party
manufacturers. The manufacturing costs of these third-party manufacturers may rise if the price of
key raw materials, which in turn may affect our costs and profitability.

We may be subject to the risks associated with international trade policies, geopolitics and
trade protection measures, export control, economic or trade sanctions and investment
restrictions.

We are subject to the risks associated with international trade policies, geopolitics and trade
protection measures, and our business, financial conditions and results of operations could be
adversely affected.

In recent years, complexities in international relations have presented new challenges and
ongoing uncertainties. Various countries have announced plans for and/or have already
implemented new or modified tariffs. Furthermore, we also export our products to other markets,
such as Europe. Any increase in European tariffs would render our products more expensive and can
lead to retaliatory tariffs. There’s also a significant risk of supply chain disruptions, as
tariff-burdened products from other parts of the world may be redirected to other markets. These
circumstances could reduce levels of international trade, investment, technological exchange, and
other economic activities. They might also lead to changes in political and economic relations
between countries, sanctions, export controls, supply-related restrictions and other geopolitical
issues. These developments have created a dynamic and unpredictable trade landscape, which may
adversely impact our business, financial condition, results of operations and prospects. In the vast
majority of our transactions, our customers are responsible for import taxes and tariffs. Only in
limited circumstances, where delivery is made under DDP (Delivered Duty Paid) terms, do we bear
these costs when exporting products to certain countries. None of these DDP transactions involved
shipments to the U.S. For each year or period during the Track Record Period, the total tariff
amounts paid by us represented less than 0.03% of our revenue for the same period. For transactions
where customers bear tariffs, we do not track the actual tariff amounts paid by customers. Based on
best-effort statistics, revenue from products indirectly shipped to the United States, including PCs,
tablets, smart wearables and AloT products, accounts for approximately 10% of our total revenue
during the Track Record Period. Our exposure to tariff risks primarily arises when our customers
seek to pass on part or all of the increased tariff burden to us, regardless of whether our products
are sold to them directly or ultimately resold to them. They may request us to share the increased
tariff costs, or reduce their purchase volume or demand lower prices in response to tariffs, which
could have material adverse impact on our financial performance. During the Track Record Period,
there had been no requests from customers to cancel orders, suspend delivery, or renegotiate price,
order quantity, payment, or any other material terms as a direct result of any trade policies or tariff
regulations.

Geopolitics and international trade tensions have led to certain countries and organizations
utilizing economic sanctions, export controls, investment restrictions, supply-related restrictions
and other restrictive measures targeting high-technology solutions, including advanced-node
integrated circuits, high-performance computing integrated circuits and other Al-related products.
These policies have introduced uncertainties to global investment activities, increased compliance
costs and limited access to critical resources necessary to R&D activities and operations for
companies operating in affected industries. Additionally, there shall be no assurance that the U.S.,
or other governments or organizations will not impose additional sanctions or export controls that
could impact us and/or our subsidiaries. Any such event could materially and adversely affect our
business, financial condition and results of operations.
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The U.S. and other jurisdictions or organizations, including the European Union, the United
Kingdom and the United Nations, have, through executive order, passing of legislation or other
governmental means, implemented measures that impose economic sanctions against such countries
or against targeted industry sectors, groups of companies or persons, or organizations within such
countries. In addition to sanctions measures, the U.S. has imposed export control measures that
directly or indirectly affect China-based technology companies. These types of laws and regulations
may be subject to frequent changes, and their implementation, interpretation and enforcement
involve substantial uncertainties, which may be heightened by potential national security concerns
or other factors that are out of our control. Similar or more expansive restrictions may be imposed
by different jurisdictions in the future. Likewise, potential national security and foreign policy
concerns may prompt governments to impose trade or other restrictions, which could make it more
difficult to sell our products in, or restrict our access to, certain markets. We will need to maintain
heightened internal control and risk management policies to ensure sound compliance with such
restrictions, which requires significant resources and efforts and constant update and monitoring.
Furthermore, such potential restrictions may materially and adversely affect our abilities to acquire
technologies, systems, devices or components that may be critical to business operations. Any of
these developments, or any control or compliance deficiencies could affect us, our customers and/or
suppliers or economic conditions generally, any of which could adversely affect our business and
financial condition.

In recent years, the U.S. has expanded export controls restrictions on China through the
Export Administration Regulations (the “EAR”), administered by the Bureau of Industry and
Security of the U.S. Department of Commerce (the “BIS”). In addition to the restrictions introduced
by the BIS rules, BIS maintains lists of persons that are subject to enhanced export control
restrictions. The U.S. in recent years has placed an increasing number of entities, including a
number of entities in China, on the Entity List and other restricted or prohibited parties lists. In
addition to naming additional persons to these lists, BIS has imposed complex and restrictive rules
applicable to doing business with persons on them. During the Track Record Period, two of our
customers were listed on the Entity List. We have ceased to conduct any business with one of them
after such customer was added to the Entity List. In respect of the other customer, the products
manufactured by the Group for the customer during the Track Record Period were not subject to the
EAR and therefore can be supplied without a license from the BIS. During the Track Record Period,
the revenue contribution from this customer was insignificant. Therefore, we believe that our
business activities with these two customers did not violate United States export control and
sanctions laws. As the Entity List and other sanctions and export controls laws and regulations
continue to expand and evolve, future sanctions and export controls may materially affect some of
our customers or suppliers, raw materials or key components or technologies necessary for our
operations. Changes to export control regulations, including changes to the Entity List and
restrictions applicable to doing business with persons on it, could adversely affect our business and
our relationship with other customers and suppliers if we fail to promptly secure alternative
customers or sources of supply on terms acceptable to us. These export controls could adversely
affect us and/or our supply chain, business partners, or relationship with customers and suppliers,
and our business, financial condition, and results of operations may be significantly affected by the
continued international trade and political tensions.

Sanctions and export controls laws and regulations are complex and constantly evolving, and
new persons and entities are regularly added to the list of “Sanctioned Persons,” which refers to
persons and identities listed on the Specially Designated Nationals and Blocked Persons List
maintained by the U.S. Department of Treasury’s Office of Foreign Assets Control (“OFAC”) or
other restricted parties lists maintained by the U.S., EU, UK, UN or Australia. Further, new
requirements or restrictions could come into effect which might increase the scrutiny on our
business or result in one or more of our business activities being deemed to have violated sanctions
or export controls. These types of regulations are complex, and we expect to need to devote
increasing resources to complying with them. Even with our compliance measures, we cannot
provide any assurance that our business are or will be free of sanctions or export control risks or
our business conforms or will conform to the expectations and requirements of the authorities of
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U.S. or any other jurisdictions. Our business and reputation could be adversely affected if the
authorities of U.S., the EU, the U.K., the UN or any other jurisdictions were to determine that any
of our future activities constitutes a violation of the sanctions or export controls they impose or
provides a basis for a sanctions or export control designation of us.

Moreover, we may be subject to review and enforcement under domestic and foreign laws that
govern foreign investment and acquisitions. In both U.S. and non-U.S. jurisdictions, these
regulatory requirements may apply different requirements based on the nature of the company and
the profiles of the investors involved. As a result, investments by particular investors may need to
be filed with local regulators or could even be prohibited under certain circumstances, which limits
our ability to engage in strategic transactions that might otherwise be beneficial to us and our
investors. These laws and regulations are also subject to modification and updates from time to
time. For example, recently issued U.S. government regulations, such as the final rule (the “Final
Rule”) implementing Executive Order 14105 which became effective on January 2, 2025, restricts
direct and indirect investment by U.S. persons (as defined under the Final Rule) into companies
with specified connections to China that use specific technologies of concern. Notably, on February
21, 2025, the U.S. government issued the “America First Investment Policy” proposing to further
expand the set of technologies of concern, such as semiconductors, Al, quantum information
technologies and supercomputing. On December 18, 2025, U.S. President Trump signed into law the
Fiscal Year (FY) 2026 National Defense Authorization Act, which includes the Comprehensive
Outbound Investment National Security Act of 2025 (the “COINS Act”). The COINS Act largely
codifies the core of the current Final Rule while making certain modifications. The COINS Act
requires the U.S. Department of the Treasury to, within 450 days from passage, promulgate new or
amended regulations to implement the law. These rules aimed at exerting greater U.S. government
oversight over U.S. direct and indirect investments involving China in certain sectors, and may
introduce new hurdles and uncertainties for cross-border collaborations, investments, and funding
opportunities of China-based issuers, including us. As advised by our U.S. Export Control and
Sanctions Counsel, we are not a “covered foreign person” as defined in the Final Rule as (i) we do
not engage in any of the “covered activities” as defined in the Final Rule, and (ii) to the extent we
directly or indirectly holds a board seat on, a voting or equity interest in, or contractual power to
direct or cause the direction of the management or policies of any entities outside our Group, we
do not derive more than 50% of our revenue or net income or incur more than 50% of our capital
expenditure or operating expenses on aggregate from such entities. However, we cannot assure you
that the U.S. authorities will not take a different view on the applicability of the Final Rule.
Furthermore, persist changes in both U.S. and non-U.S. jurisdictions to foreign investment laws and
rules could adversely affect our strategic initiatives, financial performance and growth prospects.

We are subject to risks associated with work-related accidents and the handling and storage
of hazardous materials.

Our manufacturing processes entail certain risks, such as industrial accidents, which could
lead to significant property damage or personal injury. Although we have implemented stringent
safety procedures to minimize these risks, accidents may still occur. In addition, some of our
materials and products are hazardous, toxic or flammable. The storage of these hazardous, toxic or
flammable materials and the handling of these materials in the manufacturing processes pose
inherent risks. Any accidents relating to our manufacturing processes or the handling and storage
of hazardous materials, regardless of its location, could result in substantial manufacturing
interruptions and delays, or claims for significant damage due to personal injuries or property
damage, thereby materially and adversely affecting our business, reputation, financial condition and
results of operations.

Delivery delays, poor handling by third party logistics service providers or disruptions in the
transportation network may adversely affect our business.

We engage third-party logistics service providers for the delivery of our products across the
globe. Disputes with or terminations of our contractual relationships with our logistics service
providers could result in delayed delivery of products or increased costs. We may not be able to
continue or extend relationships with our current logistics service providers on terms acceptable to
us or establish relationships with new logistics service providers to ensure accurate, timely and
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cost-efficient delivery services. If we are unable to maintain or develop good relationships with
logistics service providers, it may inhibit our ability to offer products in sufficient quantities, on a
timely basis, or at prices acceptable to our customers. If there is any breakdown in our relationships
with our preferred logistics service providers, we may suffer business interruptions that could
materially and adversely affect our business, financial condition and results of operations. As we do
not have any direct control over these logistics service providers, we cannot guarantee their quality
of services. If there is any delay in delivery, damage to products or any other issue due to
transportation shortages, natural disasters, labor strikes or other factors, we may lose sales to our
customers and our reputation may be tarnished. In addition, our suppliers sometimes deliver
materials to us through third party logistics service providers. Delays in delivery could adversely
impact our suppliers’ ability to timely deliver materials to us, and our ability to deliver to our
customers.

A third party has registered “Huaqin Technology Co., Limited” as a company name in Hong
Kong, which may give rise to public confusion, passing-off claims or other legal proceedings
that could adversely affect our brand, reputation, business, financial condition, results of
operations and prospects.

We are aware that “Huagin Technology Co., Limited” has been registered as a company name
in Hong Kong by a third party that has no affiliation, association or connection with our Company
or our Group. As of the date of this prospectus, we have adopted “Huaqin Co., Ltd.” as our
registered English name in Hong Kong. Although we have taken steps to distinguish our corporate
identity, the similarity between the name “Huaqgin Technology Co., Limited” and our registered
name may give rise to confusion among the public, including our customers, suppliers, and
investors. We cannot assure you that the registration and use of “Huaqin Technology Co., Limited”
by such third party will not result in passing-off claims, whether initiated by or against us, or other
intellectual property disputes. We cannot assure you that similar name could not be utilized to
perpetrate fraud or impersonation schemes against our stakeholders, or that we will not be involved
in administrative burdens if regulatory inquiries, customer complaints, or legal notices intended for
the third party are mistakenly directed to us. Furthermore, we cannot assure you that we will not
become involved in litigation or other legal proceedings in connection with such third-party
registration, which could be costly, time-consuming and divert significant managerial attention and
resources. Any such confusion, passing-off claims or legal proceedings could damage our brand and
reputation, undermine investor and customer confidence, and have a material adverse effect on our
business, financial condition, results of operations and prospects.

We may not be able to adequately protect our intellectual property rights or trade secrets and
may have intellectual property disputes, which may result in loss of market share to our
competitors and affect our business and results of operations.

Our success depends on our ability to protect our own and our customers’ intellectual property
rights. We rely on a combination of applicable intellectual property laws as well as confidentiality
agreements to protect our patents, trademarks (including our Company’s name), copyrights and
other intellectual property rights. See “Business — Intellectual Property” and “Appendix VII —
Statutory and General Information — B. Further Information about Our Business — 2. Intellectual
Property Rights.” We cannot assure you that our trade secrets, patents, trademarks and other
intellectual property rights as well as those of our customers will not be misappropriated despite the
precautionary measures that we have taken to protect those rights. In the event that the
precautionary measures we have taken do not adequately safeguard our customers’ intellectual
property rights, customers may reduce or discontinue their purchase orders with us or even initiate
legal proceedings against us, which would have a material adverse effect on our business, financial
condition and results of operations.

Monitoring unauthorized use of proprietary technology is difficult and costly, and we may
need to resort to legal recourse to enforce or defend patents issued to us or to determine the
enforceability, scope and validity of our proprietary rights or those of others. Any such legal
proceedings may require significant expenditure of financial and managerial resources and could
have a material adverse impact on our business, financial condition and results of operations. An
adverse determination in any such litigation will impair our intellectual property rights and may
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harm our business, prospects and reputation. In addition, given that the enforceability and scope of
protection of proprietary rights are uncertain, we may choose not to litigate or spend significant
resources in litigation to enforce our intellectual property rights or to defend our patents against
unauthorized use by third parties.

Moreover, we may be subject to claims from other parties such as industry participants and
competitors and other third parties alleging our infringement of their trade secrets, patents,
trademarks and/or other intellectual property rights. Any legal or administrative proceedings
resulting from such allegations are likely subject us to significant liability or penalties and even to
cause a declaration of invalidity of our existing intellectual property rights. These lawsuits or
proceedings, regardless of their veracity, would be time-consuming and costly to resolve and would
divert much of our managerial attention and administrative resources. If we are found to have
infringed the other parties’ intellectual property rights, we may be subject to considerable legal
liabilities, which may have a material adverse effect on our business, reputation, financial
condition, results of operations and prospects.

We may be the subject of unfair competition, harassing, or other detrimental conduct by third
parties including complaints to regulatory authorities, negative social media postings, and the
public dissemination of malicious assessments of our business that could harm our reputation
and cause us to lose market share, customers and revenue.

We may be the subject of unfair competition, harassing, or other detrimental conduct by third
parties. Such conduct includes complaints, anonymous or otherwise, to regulatory authorities. We
may be subject to government or regulatory investigation as a result of such third-party conduct and
may be required to expend significant time and incur substantial costs to address such third-party
conduct, and there is no assurance that we will be able to conclusively refute each of the allegations
within a reasonable period of time, or at all. Additionally, allegations, directly or indirectly against
us, may be posted online by anyone, whether or not related to us, on an anonymous basis. Customers
value readily available information concerning manufacturers and their products and services and
often act on such information without further investigation or authentication and without regard to
its accuracy. The availability of information on social media is virtually immediate, as is its impact.
Social media immediately publish the content their subscribers and participants post, often without
filters or checks on the accuracy of the content posted. Information posted may be inaccurate and
adverse to us, and it may harm our reputation, business operations and financial performance. The
harm may be immediate without affording us an opportunity for redress or correction. Our
reputation may be negatively affected as a result of the public dissemination of anonymous
allegations or malicious statements about our business, which in turn may cause us to lose market
share, customers and revenue.

We may need to devote additional efforts and resources to obtain and maintain the requisite
licenses and approvals required in the jurisdictions that we operate or plan to operate.

Our operations require multiple licenses, permits and approvals. Certain licenses, permits or
approvals we hold are subject to periodic renewal. If we fail to renew one or more of our licenses
and certificates when their current terms expire, or obtain such renewals in a timely manner, our
operations could be disrupted. If we fail to properly renew any of such requisite licenses on time,
we may face penalties. In addition, as our business is evolving, we might be subject to additional
laws and regulations, compliance to which may incur additional costs for us, and any non-
compliance may expose us to liability. In case of non-compliance, we may have to incur monetary
expenses and divert substantial management time and resources to resolve any deficiencies. We may
also experience negative publicity arising from such deficiencies, which may adversely affect our
business, reputation, financial condition and results of operations.
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Investment in new business strategies, acquisitions and other forms of business integration
could disrupt our ongoing business and present risks not originally contemplated, and we may
be unable to realize the anticipated benefits, synergies, cost savings or efficiencies from
acquisitions.

Our long-term business strategy includes growth through acquisitions. Historically, we
acquired controlling stake in multiple companies to enhance our capabilities in core component and
to be added to the supplier lists of multiple major customers. Any completed, in-process or potential
acquisition or strategic partnership may entail numerous risks, including: (i) failing to implement
or remediate controls, procedures and policies that are designed and appropriate for large-scale
public company at acquired companies that lacked such controls, procedures and policies prior to
the acquisition, (ii) failing to integrate the operations and personnel of the acquired businesses in
an efficient, timely manner, (iii) assuming potential liabilities of acquired companies, (iv) managing
the potential disruption to our ongoing business, (v) distracting management focus from our core
businesses, (vi) failing to retain management at acquired companies, (vii) difficulty in acquiring
suitable businesses, including challenges in predicting the value an acquisition will ultimately
contribute to our business, (viii) possibility of overpaying for acquisitions, particularly those with
significant intangible assets that derive value using novel tools and/or are involved in niche
markets, (ix) impairing relationships with employees, customers, and strategic partners, (x)
incurring expenses associated with the amortization or impairment of intangible assets particularly
for intellectual property and other intangible assets, (xi) incurring expenses associated with an
impairment of all or a portion of goodwill and other intangible assets due to changes in market
conditions, weak economies in certain competitive markets, or the failure of certain acquisitions to
realize expected benefits, and (xii) diluting the share value and voting power of existing
stockholders.

The anticipated benefits of many of our acquisitions may not materialize. Future acquisitions
or dispositions could result in the incurrence of debt, contingent liabilities or amortization expenses,
or impairment or write-offs of goodwill and other intangible assets, any of which could harm our
financial condition. We may need to obtain additional financing, such as debt or equity funding. If
we pursue this route, financing may not be available on favorable terms or at all, and issuing equity
may dilute existing shareholders’ interests.

Failure to fully comply with PRC labor-related laws may expose us to potential penalties.

As the interpretation and implementation of labor-related laws and regulations are still
evolving, we cannot assure you that our employment practice does not and will not violate
labor-related laws and regulations in China, which may subject us to labor disputes or government
investigations. If we are deemed to have violated relevant labor laws and regulations, we could be
required to provide additional compensation to our employees and our business, financial condition
and results of operations could be materially and adversely affected.

Pursuant to the Labor Contract Law and its amendments, dispatched labor is intended to be
a supplementary form of employment, and the fundamental form should be direct employment by
enterprises and organizations that hire employees. Further, it is stated in the Interim Provisions on
Labor Dispatch that became effective on March 1, 2014 that the number of dispatched workers an
employer uses may not exceed 10% of its total labor force. The employers who fail to comply with
the relevant requirements on labor dispatch shall be ordered by the competent authorities to make
correction within a stipulated period. Where the necessary correction is not made within the
stipulated period, the employers may be subject to a penalty ranging from RMB5,000 to
RMB10,000 per dispatched worker exceeding the 10% threshold. During the Track Record Period,
the percentage of dispatched workers engaged by certain of our PRC subsidiaries exceeded 10%. We
had taken measures to reduce the number of dispatched workers the relevant PRC subsidiaries
engaged. As of September 30, 2025, all of our PRC subsidiaries have become compliant with the
PRC labor dispatch regulations. During the Track Record Period and up to the Latest Practicable
Date, we had not received any notice or been subject to any administrative penalties in relation to
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labor and social security from the relevant authorities. Our PRC Legal Advisor has advised us that
the risk that we would be subject to material administrative penalties and suffer an actual loss due
to our non-compliance with the labor dispatch regulations is remote.

In addition, companies operating in the PRC have to participate in various employee benefit
plans required by the government, including certain social insurance, housing provident funds and
other welfare-oriented payment obligations. The requirement and implementation of employee
benefit plans may vary considering the different levels of economic development in different
locations in the PRC, and the relevant government authorities may examine whether an employer
has made adequate payments of the requisite employee benefit payments. Employers who fail to
make adequate payments as required may be subject to late payment fees, fines and/or other
penalties. On July 31, 2025, the Supreme People’s Court of China issued the Interpretation (I1) of
the Supreme People’s Court on Several Issues Concerning the Application of Law in the Trial of
Labor Dispute Cases (“Interpretation (1)), which came into effect on 1 September 2025. According
to Interpretation (I1), both employers and employees are legally required to participate in social
insurance, and any unilateral undertakings or bilateral agreements to forego participation in social
insurance are invalid. In addition, Interpretation (I1) specifies that where an employee terminates
their employment contract on the grounds that the employer has failed to pay social insurance
contributions in accordance with the law, and claims economic compensation from the employer,
the People’s Courts of China shall uphold such claims. During the Track Record Period and up to
the Latest Practicable Date, we have not received any administrative penalty imposed by the
relevant regulatory authorities regarding PRC social insurance and housing provident funds. Since
the effective date of Interpretation (11) to the Latest Practicable Date, we have not experienced any
incidents where any of our employees have unilaterally terminated their employment contracts with
us or any of our major subsidiaries in China due to our failure to pay social insurance contributions
in accordance with the law. In addition, we have not entered into any arrangements with our
employees to opt out of social insurance participation by way of unilateral undertakings or bilateral
agreements. Accordingly, we do not expect Interpretation (1) to have any material adverse impact
on our operations or financial condition. However, there is no assurance that our historical and
current practice with respect to the contribution of social insurance plans and housing provident
funds will at all times satisfy the government authorities in the PRC. In the event of any
non-compliance or if the relevant PRC authorities hold a different view than our interpretation of
Interpretation (11) and determine that we have not complied with relevant requirements, we may be
required to pay any shortfall in the contribution of social insurance plans and housing provident
fund within a prescribed time period and to pay penalties if we fail to do so. In addition to the above,
if we fail to comply with any other relevant labor laws and regulations in the PRC, we may be
exposed to penalties or be required to compensate employees.

We are subject to extensive regulatory permits, filings, certificates and approvals for our
leased and owned properties.

We are required under applicable PRC laws and regulations to complete filings and obtain
various permits, certificates and approvals from relevant governmental authorities for the properties
that we lease and own in China.

As of the Latest Practicable Date, 38 of our lease agreements have not been registered and
filed with relevant governmental authorities. According to applicable PRC laws and regulations, the
lessor and the lessee of a lease agreement are required to register and file the lease agreement with
relevant governmental authorities within 30 days after the execution of the lease agreement. As
registration and filing of the lease agreement will require the cooperation of the landlord, we cannot
assure you that we can complete the registration and filing of such lease agreement in a timely
manner or at all. The relevant PRC authorities may require us to complete registrations within a
specified time frame and may impose a fine ranging from RMB1,000 to RMB10,000 for each of
such lease agreements. Thus, the maximum potential penalty for the non-registration of our lease
agreements is approximately RMB380,000.
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As of the Latest Practicable Date, we have not obtained the property ownership certificates for
one owned property used as offices and R&D facilities. While we are in the process of fulfilling the
relevant procedures required for the ownership certificates for these properties, we may not be able
to obtain these certificates in a timely manner or at all. As a consequence of the foregoing, our rights
to these properties may be limited or challenged by relevant governmental authorities or third
parties. We cannot assure you that we would not be subject to any penalties and/or forced to
relocate, which may adversely affect our results of operations and financial condition.

We are subject to environmental, health and safety laws and regulations and manufacturing
standards and it may become more stringent and costly to comply with such regulations and
standards.

We are subject to a number of environmental, health and safety laws and regulations,
including, but not limited to, the treatment and discharge of pollutants into the environment during
our business operations. See “Regulatory Overview.” In addition, our manufacturing lines can only
be put into operation after the relevant administrative authorities in charge of environmental
protection, health and safety have examined and approved the relevant facilities. Delays or failures
in obtaining all the requisite regulatory approvals of such facilities may affect our ability to
research, develop and manufacture our products as planned. As such laws and regulations may
evolve, we may not be able to comply with, or accurately predict any potential substantial cost of
complying with, these laws and regulations. If we fail to comply with relevant laws and regulations,
we may be subject to rectification orders, fines, potential monetary damages, or manufacturing
suspensions in our business operations.

Our business operations are subject to risks relating to ESG.

Our business is subject to extensive and increasingly stringent environmental protection laws
and regulations. There is an increasing focus on corporate responsibility and a number of
regulations and requirements on ESG performance pose reputational, regulatory and other risks to
us. We believe that it is our responsibility to devote substantial time and resources to develop
technology and products designed to reduce carbon footprint and maintain environmentally friendly
business operations. The process of developing new manufacturing technologies and enhancing
existing manufacturing technologies to mitigate climate change is often complex, costly and
uncertain, and we may pursue strategies or make investments that may not be commercially
successful in the time frames expected, or at all. Moreover, not all of our competitors may seek to
establish climate or other ESG targets and goals, or at a comparable level to ours, which could
adversely affect our competitiveness in the relevant market.

Compliance with these ESG requirements and relevant environmental protection laws and
regulations requires additional investments of resources, and failure to comply could subject us to,
among other things, legal liability, fines, suspension of manufacturing, a loss of licenses to operate
certain facilities and other sanctions, interruptions to operations, securities litigation and a general
loss of investor confidence, any one of which could have a material adverse impact on our business
and financial performance. If we are unable to satisfy such new criteria or are unable to respond or
perceived to be inadequately responding to sustainability concerns, investors may conclude that our
policies with respect to corporate responsibility are inadequate and choose to invest in our
competitors. Our brand and our reputation may be damaged in the event that our corporate
responsibility procedures or standards do not meet the standards set by various third parties. In
addition, in the event that we communicate certain initiatives and goals regarding ESG matters, we
could fail, or be perceived to fail, in our achievement of such initiatives or goals, or we could be
criticized for the scope of such initiatives or goals. Any of these circumstances could cause negative
publicity, and our business, reputation, financial condition and results of operations could be
materially and adversely impacted.
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Our historical financial and operating results may not be indicative of our future
performance.

During the Track Record Period, we experienced fluctuations in our revenue and profits. Our
past performance is not necessarily indicative of future results. Our financial and results of
operations may not meet the expectations of market analysts. The effects of changing regulatory,
economic, public health, environmental, competitive conditions and many other factors cannot be
fully predicted and may have a material adverse effect on our business, financial condition, results
of operations and prospects. In addition, the profit contribution from each of our business lines may
vary each year based on the general economic and financial market conditions. If there is a shift
towards products with lower profit margins or if high-margin products underperform, our overall
profitability may decline. As we continue our business expansion, we cannot assure you that we will
achieve the expected results or maintain the same levels of revenue growth and profitability as we
have achieved historically. We believe that period-to-period comparisons of our results of
operations during the Track Record Period may not be indicative of our future performance and you
should not rely on them to predict the future performance of our results of operations.

If we are unable to effectively manage our inventory or maintain optimal inventory levels, our
inventory may suffer from obsolescence or shortages, and our business, financial condition
and results of operations may be materially and adversely affected.

We continuously improve our product pipelines and introduce new products that respond to
evolving customer preferences, which require us to manage our inventory effectively. Our inventory
primarily includes raw materials, outsourced processing materials, work-in-progress, finished
goods and goods in transit to customers. As of December 31, 2023, 2024 and 2025, our inventories
amounted to RMB4,343.7 million, RMB11,476.1 million and RMB14,623.9 million, respectively,
and we recorded provision for impairment loss on inventories of RMB199.4 million, RMB121.6
million and RMB195.3 million, respectively. Our inventory turnover days were 25.3 days, 28.9 days
and 30.1 days in 2023, 2024 and 2025, respectively.

Our purchase decisions and inventory management measures are primarily made based on our
understanding of our industry and forecast of market demand for our products. However, our
forecast for demand may not accurately reflect the actual market demand. Significant and
unpredictable shifts in market demand can affect the accuracy of our market demand forecast and
the effectiveness of our procurement and inventory management practice, and we may not be able
to timely mitigate the resulting inventory pressure or at all. Moreover, it may also be challenging
to accurately forecast the market demand for our products and determine the optimal inventory
levels. Factors such as new product introduction, rapid changes in product cycles and pricing,
quality defects, promotions, changes in consumer spending patterns, and changes in consumer
preferences with respect to our products can all affect market demand, leading to unpredictable
purchasing behaviors and quantities that may deviate from our expectations. If we fail to manage
our inventory effectively, we may face inventory obsolescence, resulting in decline in inventory
values and inventory write-downs or write-offs. Moreover, excessive inventory levels may tie up
substantial capital resources, preventing us from using that capital for other important purposes. If
we underestimate customer demand, we may experience inventory shortages, which may result in
missed sales, additional costs to secure the necessary manufacturing, delivery delays, reduced
customer loyalty, and the loss of revenue. Any of the above may materially and adversely affect our
business, results of operations and financial condition.

We are exposed to foreign currency exchange fluctuations.
A substantial portion of our revenues and cost of sales is denominated in RMB. However, as

we also operate a part of our business overseas, we are subject to risks associated with foreign
currency exchange fluctuations.
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Changes in the value of foreign currencies could affect the results of our overseas operations.
Certain of our income from overseas sales is denominated in foreign currencies such as USD. It is
difficult to predict how external factors may impact the exchange rate of RMB to USD, or other
foreign currencies in the future. Further appreciation of RMB against foreign currencies may affect
our overseas operations. Conversely, if we decide to convert our RMB into Hong Kong dollars for
the purpose of making payments for dividends on our H Shares or for other business purposes, any
depreciation of RMB against the Hong Kong dollar would have a negative effect on the value of,
and any dividends payable on, our H Shares.

In managing the foreign exchange risks, we used foreign currency forward contracts as
hedging instruments. As of December 31, 2023, 2024 and 2025, our derivative financial instruments
recorded as assets amounted to RMB83.3 million, RMB223.0 million and RMB134.1 million,
respectively, and our derivative financial instruments recorded as liabilities amounted to RMB49.9
million, RMB231.7 million and RMB158.3 million, respectively. Our adoption of and decisions
related to hedging instruments depend on the nature of the transaction and financial market
conditions after conducting a detailed assessment. However, the availability and effectiveness of
these hedging measures may be limited, and we may not be able to adequately cover our exposure
or at all.

We have granted, and may continue to grant, certain awards under our share incentive plans,
which may result in increased share-based payment expenses, affect our business, results of
operations, financial condition and prospects, and potentially dilute the shareholding of our
existing shareholders.

We adopted share incentive plans including share-based payments for the benefit of our
Directors and employees to incentivize and reward the eligible persons who have contributed to our
success. In 2023, 2024 and 2025, we recorded equity-settled share-based payment expenses of
RMB110.7 million, RMB90.3 million and RMB98.4 million, respectively. We believe the granting
of share-based payments is of significant importance to our ability to attract and retain key
personnel and employees. Nevertheless, share-based payment expenses would potentially dilute the
shareholding of existing shareholders. We may continue to grant share-based payments to
employees in the future. As a result, our share-based payment expenses may increase, which may
affect our financial condition and results of operations. We may re-evaluate the vesting schedules,
lock-up period, or other key terms applicable to the grants under the share incentive plan from time
to time. If we choose to do so, we may experience a substantial change in our share-based payment
expenses in the reporting periods following this Global Offering.

We may record impairments of intangible assets and goodwill.

We may record impairments of intangible assets and goodwill, which may adversely affect our
financial condition and results of operations. Impairment tests on goodwill are undertaken annually
at the financial year end. Other non-financial assets are subject to impairment tests whenever events
or changes in circumstances indicate that their carrying amount may not be recoverable. When these
events occur, we measure impairment by comparing the carrying value of the asset to the
recoverable amount of such asset, which is the greater of the fair value less costs of disposal and
the value in use. If the recoverable amount is less than the carrying amount of such asset, we
recognize an impairment loss based on the recoverable amount of such asset.

The application of impairment test to our goodwill and intangible assets, requires
management’s judgment, including an estimate of the recoverable amount which is the higher of its
value in use and its fair value less costs of disposal. We use the value in use of the cash-generating
unit to which the goodwill is allocated to determine the recoverable amount. The cash flow
projections used to determine the value in use of a cash-generating unit is based on assumptions,
such as revenue growth rates, long-term growth rate, gross margin rates, and discount rate applied
to the projected cash flows. These assumptions may be affected by unexpected changes in future
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market or economic conditions. If our estimates and judgments are inaccurate, the recoverable
amount determined could be inaccurate and the impairment recognized may not be adequate, and
we may need to record additional impairments in the future.

We are exposed to fair value changes for financial assets at fair value through profit or loss
and valuation uncertainty.

As part of our investment strategies, we invested in various financial assets to enhance our
income without interfering with our normal business operation and capital expenditures. As of
December 31, 2025, our financial assets at fair value through profit or loss amounted to RMB777.9
million. See Note 25 in Appendix | to this prospectus for details. During the Track Record Period,
we held wealth management products and equity interests in private companies, which are classified
as financial assets at fair value through profit or loss. Factors beyond our control can significantly
influence and cause adverse changes to the estimates and thereby affect the fair value. These factors
include, but are not limited to, general economic conditions, changes in market interest rates, credit
risks and stability of the capital markets. The valuation may involve a significant degree of
judgement and assumptions which are inherently uncertain, and may result in material adjustment,
which in turn may materially and adversely affect our business, financial condition and results of
operations.

Additionally, we hold equity investments in various public companies. Such equity investment
is classified as financial assets at fair value through profit or loss, and their fair value is measured
by the quoted market price of the shares. The price of these securities may fluctuate with changes
in market conditions as well as the performance and business prospects of these companies, among
others, all of which are beyond our control. Any decrease in the prices of these securities will result
in fair value losses on financial assets at fair value through profit or loss and may adversely affect
our financial condition.

We may require additional funding to finance our operations, which may not be available on
terms acceptable to us.

We believe that taking into account our available resources including cash and cash
equivalents on hand, the operating cash flows, the available banking facilities and the net estimated
proceeds from the Global Offering, we have sufficient working capital for our present requirements
and for the next 12 months from the date of this prospectus. We may, however, require additional
cash resources to finance our continued growth or other future developments, including any
investments or acquisitions we may decide to pursue. To the extent that our funding requirements
exceed our financial resources, we will be required to seek additional financing or to defer planned
expenditures. We may not be able to obtain additional funds on terms acceptable to us, or at all. In
addition, our ability to raise additional funds in the future is subject to a variety of uncertainties,
including our future financial condition, results of operations, general market conditions for capital
raising and debt financing activities and economic, political and other conditions in the markets in
which we operate.

Furthermore, if we raise additional funds by incurring debt, we may be subject to various
covenants under the relevant debt instruments. Servicing such debt obligations could also be
burdensome to our operations. If we fail to service our debt obligations or are unable to comply with
any of these covenants, we could be in default under such debt obligations and our liquidity and
financial condition could be adversely affected.

Failure to collect our trade and bills receivables in a timely manner may adversely affect our
liquidity.

We may not be able to collect our trade receivables in a timely manner, and we may face

difficulty in collecting receivables for reasons beyond our control, such as customer’s operational
issues resulting in delayed payment past the relevant credit periods granted or being unable to pay
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us when payments are due. We had total trade and bills receivables of RMB14,417.6 million,
RMB25,507.0 million and RMB34,368.7 million as of December 31, 2023, 2024 and 2025,
respectively. Our trade and bills receivables turnover days were 61.5 days, 66.3 days and 63.7 days
in 2023, 2024 and 2025, respectively. Any significant delay or default in our collection of trade and
bills receivables may impose pressure on our cash flow and working capital and reduce the pool of
available financial resources relative to our expectations and expenditure plans, which in turn could
have a material adverse effect on our business, financial condition and results of operations.

We have incurred net operating cash outflows in the past, and we may continue to incur net
operating cash outflows in the future.

In the year ended December 31, 2025, we recorded net operating cash outflows of RMB223.3
million. Those net operating cash outflows incurred were primarily attributable to our intensive
working capital and high level of inventories to support our rapid business growth during the
period. Although we generated positive net cash flow from our operating activities in 2023 and
2024, we cannot assure you that we will be able to generate positive cash flows from operating
activities in the future. If we record net operating cash outflows in the future, our working capital
may be constrained which may adversely affect our financial condition.

We received government grants and preferential tax treatment during the Track Record
Period, and any discontinuation of government grants or preferential tax treatment or any
change in the relevant policies may adversely affect our financial performance and results of
operations.

We received government grants and preferential tax treatment under relevant preferential tax
policies during the Track Record Period. In 2023, 2024 and 2025, several of our subsidiaries were
accredited as “High New Tech Enterprise” during the Track Record Period and were therefore
entitled to a preferential income tax rate of 15%. We were accredited as “High New Tech
Enterprise” and enjoyed a preferential income tax rate of 15% in 2023 and 2025. In 2024, we were
awarded as “key software enterprise” by the relevant government authorities and was subject to a
preferential rate of 10%. In 2023, 2024 and 2025, we recorded government grants as other income
of RMB350.8 million, RMB496.7 million and RMB508.3 million respectively.

We may not be able to continue to enjoy similar government grants and preferential tax
treatment in the future as they are non-recurring in nature. The discontinuation of any of our
government grants or current tax treatments could adversely materially affect our tax obligations
and net income. Government grants and preferential tax treatments are subject to review of
authorities and may be adjusted or revoked at any time in the future. We cannot guarantee that
government grants and preferential tax treatments to which we and certain of our subsidiaries are
currently entitled would be successfully renewed. There shall be no assurance that the local tax
authorities will not, in the future, change their position and discontinue any of our current tax
treatments, potentially with retrospective effect.

We expect to incur additional capital expenditure and depreciation expenses associated with
the expansion of our production facilities

We plan to construct and commission new production lines at both domestic and overseas
manufacturing centers and enhance manufacturing capacity and efficiency at existing
manufacturing facilities in the PRC, Vietnam and India. As there will be a time lag before the
capacity expansion projects begin to ramp up and start to contribute materially to revenue and
profit, certain financial indicators, such as earnings per share, may fluctuate during the ramp-up
period. Furthermore, we would incur additional capital expenditure in the future, which could
negatively affect our financial condition and results of operations. In addition, there is no guarantee
that we could achieve production efficiency and other expected benefits for establishing and
utilizing our in-house production capacities in the near term, or at all.
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We are subject to regulatory risks with respect to our tax compliance.

In the ordinary course of business we may be subject to inquiries, reviews, claims,
assessments or other regulatory actions conducted by relevant tax or revenue authorities in the
jurisdictions in which we operate. Such regulatory actions may also divert our management’s
attention and other resources, especially if they are not resolved in a timely manner. For example,
we carried out certain intra-group transactions during the Track Record Period, and our profit
allocation and income tax positions in connection with such transfer pricing arrangements are
subject to the interpretations by relevant tax authorities of applicable tax law as well as applicable
rules and regulations with respect to transfer pricing in relevant jurisdictions. There is no assurance
that the respective tax authorities would not challenge the appropriateness of our historical transfer
pricing arrangements or that the relevant regulations or standards governing such arrangements will
not be subject to future changes. If a competent tax authority later determines that the transfer prices
and the transaction terms that we have adopted as well as our historical income tax provisions and
accruals are not appropriate, such authority may require the relevant subsidiaries to re-assess the
transfer prices and re-allocate the income or adjust the taxable income. If we are considered not to
be in compliance with the applicable transfer pricing rules and regulations, the relevant tax
authority may also have the power to order us to pay all outstanding tax and statutory interest and/or
fines.

Our success depends largely on the continued service of our senior management and key
technical personnel and our ability to recruit, train or retain qualified personnel or sufficient
workforce.

Much of our future success depends on the continued contributions of our senior management
and other key employees, many of whom are difficult to replace. If one or more of our executive
officers, our senior management team and other highly skilled employees were unable or unwilling
to continue to contribute their services, we may not be able to replace them in a timely manner.
Competition for qualified talent is intense. Our future success depends on our ability to attract a
large number of qualified employees and retain existing key employees. If we are unable to do so,
our business and growth may be materially and adversely affected.

We intend to hire additional qualified employees to support our business operations and
planned expansion. Our future success depends, to a significant extent, on our ability to recruit,
train or retain qualified personnel, particularly technical, marketing and other operational personnel
with experience in the relevant industry. Our experienced mid-level managers are instrumental in
implementing our business strategies, executing our business plans and supporting our business
operations and growth. The effective operation of our managerial and operating systems also
depends on the hard work and quality of the performance of our management and employees.

Our industry is characterized by high demand and intense competition for talent and labor,
while qualified individuals in the relevant industries are in short supply and competition for workers
is intense. We can provide no assurance that we will be able to attract or retain qualified staff or
other highly skilled employees that we will need to achieve our strategic objectives. In addition, our
ability to train and integrate new employees into our operations may also be limited and may not
meet the demand for our business growth in a timely fashion, or at all, and rapid expansion may
impair our ability to maintain our corporate culture.

If we experience increases in labor costs, shortage of labor or deterioration in labor relations,
our manufacturing costs and operating expenses may be affected.

Labor costs have been fluctuating and may rise in the future. Labor cost increases may cause

our manufacturing costs and operating expenses to increase, and we may not be able to pass on such
increases to our customers. We also cannot assure you that we will not experience any shortage of

- 53—



RISK FACTORS

labor. Any such shortage could hinder our ability to maintain our manufacturing schedules and
maintain or expand our business operations, which could materially and adversely affect our
business, financial condition, results of operations and prospects.

We seek to maintain favorable relations with our employees as we believe that our long-term
growth depends on the expertise, experience and development of our employees. For details of our
employee training efforts and welfare, see “Business — Employees.” However, we cannot assure
you that we will not have any labor disputes in the future. Any deterioration of our employment
relations could result in disputes, strikes, claims, legal proceedings and reputational damage, labor
shortages that disrupt our business operations, as well as loss of experience, know-how and trade
secrets.

Our operations rely on IT systems and networks and our business and reputation may be
impacted by IT system failures, network disruptions or cybersecurity breaches.

We rely extensively on IT systems, some of which are supported by third-party vendors, to
manage and operate our business. We may experience failures on these systems in the future. If
these systems cease to function properly, if these systems experience security breaches or
disruptions or if these systems do not provide the anticipated benefits, our ability to manage our
operations could be impaired, which could have a material adverse impact on our business, results
of operations and financial condition. If the software installed on the computers used by us and our
employees is not properly authorized or licensed, we may be subject to claims or litigations from
software vendors. We may be subject to IT system failures or network disruptions caused by natural
disasters, accidents, power disruptions, telecommunications failures, acts of terrorism or war,
computer viruses, physical or electronic break-ins, or other events or disruptions. System
redundancy and other continuity measures may be ineffective or inadequate, and our business
continuity and disaster recovery planning may not be sufficient for all eventualities. Such failures
or disruptions could adversely impact our business by, among other things, preventing access to our
internet services, interfering with customer transactions or impeding the assembling and shipping
of our products. These events could materially and adversely affect our reputation, financial
condition and operating results.

Our IT systems may be subject to computer viruses or other malicious codes, unauthorized
access attempts, phishing and other cyberattacks. We continue to assess potential threats and make
investments seeking to address and prevent these threats, including monitoring of our networks and
systems and upgrading skills, employee training and security policies for us and our third-party
providers. However, because the techniques used in these cyberattacks evolve frequently and may
be difficult to detect for periods of time, we may face difficulties in anticipating and implementing
adequate preventative measures and we cannot guarantee that our security efforts will prevent
breaches or breakdowns to our or our third-party providers’ databases or systems. If the IT systems,
networks or service providers we rely upon fail to function properly or if we or one of our
third-party providers suffer a loss, significant unavailability of or leak of our business or
stakeholder information and our business continuity plans do not effectively address these failures
on a timely basis, we may be exposed to reputational, competitive and business harm as well as
litigation and regulatory action, including administrative fines.

We may be involved in claims, disputes and legal proceedings in our ordinary course of
business.

From time to time, we may be involved in claims, disputes and legal proceedings in our
ordinary course of business. These may concern issues relating to, among others, breach of contract,
employment or labor disputes, antitrust, infringement of intellectual property rights (including but
not limited to our trademarks that include our Company’s name), and environmental matters. If we
fail in defending ourselves against any such claims, we may be subject to substantial damages to
compensate the claimants. Any claims, disputes or legal proceedings initiated by us, or brought
against us, with or without merit, may result in substantial costs and diversion of resources and may
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materially harm our reputation. Furthermore, claims, disputes or legal proceedings against us may
be due to defective supplies from our suppliers, who may not be able to indemnify us in a timely
manner, or at all, for any costs incurred as a result of such claims, disputes and legal proceedings.

Our business operations are susceptible to disruptions from force majeure events, including
natural disasters, outbreaks of contagious diseases, and other extraordinary events, which
could materially and adversely affect our business and results of operations, and such losses
may not be fully covered by insurance.

Our business may be adversely affected by the occurrence of force majeure events, including
natural disasters, outbreaks of contagious diseases, and other extraordinary events, such as
typhoons, severe storms, earthquakes, floods, fires or other natural disasters or similar events
especially in the areas where we operate. In addition, any outbreak of a contagious disease, such
as severe acute respiratory syndrome (SARS), Middle East respiratory syndrome, avian influenza
or novel coronavirus disease (COVID-19), could disrupt our operations with respect to our global
supply chain, manufacturing, delivery and sales. Such events could decrease the demand for our
products, impact the productivity of our workforce, make it difficult or impossible for us to
manufacture and deliver products to our customers in a timely manner, or to receive materials and
equipment from our suppliers. Should major public health emergencies, including pandemics, arise,
we could be materially and adversely affected by more stringent employee travel restrictions,
additional requirements in freight, relevant policies affecting the movement of products between
regions, delays in the ramp-up of the manufacturing capacity and disruptions in the operations of
our suppliers. In the event of a natural disaster, we could suffer significant losses, which could
require substantial recovery time and result in significant expenditures in order to resume
operations.

Our limited insurance coverage may not cover all losses, which may increase our operational
costs.

We maintain various commercial insurance policies, including property all-risk insurance,
cargo transportation insurance, and commercial general liability insurance covering product
liability, commercial property, and premises liability. However, the amount of coverage, depending
on the insurance policies to which we subscribe, may not be adequate to fully compensate all types
of loss, damage and liability we may suffer in the future. For example, insurances covering loss
from acts of war, terrorism, or natural disasters may be unavailable or cost prohibitive. In addition,
we cannot guarantee that our policies can be renewed on similar or acceptable terms, or at all. If
we suffer unexpected severe losses or losses that far exceed the policy limits, our business, financial
condition, results of operations and prospects may be materially and adversely affected.

Regulatory requirements regarding data protection and information security are constantly
evolving, the changes of which or any data protection and information security incidents may
have an adverse effect on our business and results of operations.

During the ordinary course of our business operations, we collect and store business,
management, and transaction data, such as information in relation to our business and transactions
with our customers, suppliers, and other relevant parties. Therefore, we are subject to laws and
regulations relating to data protection and information security. Any improper handling of data or
any other information security incidents, such as unauthorized access to our database by hackers,
could result in reputation damage and/or civil or regulatory liabilities that may have significant
legal, financial and operational consequences.

Regulatory requirements regarding the data security and data protection are constantly
evolving, of which the interpretation and application are also evolving and subject to change that
may affect us. If we are unable to comply with the then applicable laws and regulations, or to
address any data privacy and protection concerns, such actual or alleged failures could damage our
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reputation, results of operations and business prospects and/or could lead to civil or regulatory
liabilities. Complying with new laws and regulations could also cause us to incur substantial costs
or require us to change our business practices in a manner that has a material and adverse effect on
our business.

We may not be able to detect and prevent fraud or other misconduct committed by our
employees, customers, suppliers or other third parties.

We may be exposed to fraud or other misconduct committed by our employees, customers,
suppliers or other third parties that could affect our reputation and subject us to litigation, financial
losses and penalties imposed by governmental authorities. Such misconduct could include: (i)
hiding unauthorized or unlawful activities; (ii) intentionally concealing material facts or failing to
perform necessary due diligence procedures designed to identify potential risks that are material to
our decision to make or dispose of investments and to engage in certain projects; (iii) improperly
using or disclosing confidential information; (iv) engaging in improper activities such as offering
bribes to, or receiving bribes from, counterparties in return for any type of benefit or gain; (v)
misappropriating funds; (vi) conducting transactions that exceed authorized limits; (vii) engaging
in misrepresentation or fraudulent, deceptive or otherwise improper activities; or (viii) otherwise
failing to comply with applicable laws or our internal policies and procedures.

Our internal control procedures are designed to monitor our operations and ensure overall
compliance. However, such internal control procedures may be unable to identify all instances of
misconducts of our employees relating to our operations, non-compliance or suspicious transactions
in a timely manner, if at all. Furthermore, it is not always possible to detect and prevent fraud and
other misconduct and the precautions we take to prevent and detect such activities may not be
effective. There is no assurance that fraud or other misconduct will not occur in the future. If such
fraud or other misconduct does occur, it may result in negative publicity upon us, in which event
our business, reputation, results of operations and financial condition may be materially and
adversely affected.

RISKS RELATING TO DOING BUSINESS IN THE JURISDICTIONS WE OPERATE

Failure to fully adapt to changes in the economic, political and social conditions, as well as
government policies, laws and regulations, and industry practice guidelines in China could
materially and adversely affect our business, financial condition, results of operations and
prospects.

The majority of our business assets are located in China. Accordingly, our business, financial
condition, results of operations and prospects are subject to the economic, political and legal
conditions in China. Political and economic policies of the PRC government could affect our
business and financial condition. In recent years, the PRC government implemented a series of
laws, regulations and policies with respect to, among other things, quality and safety control, and
supervision and administration of companies in our industry. Please see “Regulatory Overview” for
details. Laws, regulations and policies related to our industries will continue to refine, compliance
to which may incur additional costs for us. If we cannot fully comply with these laws, regulations
and policies, our business, financial condition, results of operations and prospects may be adversely
affected.

Development in the legal system of certain geographic markets in which we operate could
materially and adversely affect us.

Legal systems of the geographic markets where we operate vary significantly from
jurisdiction to jurisdiction. Some jurisdictions have a civil law system based on written statutes and
others are based on common law. Unlike the common law system, prior court decisions under the
civil law system may be cited for reference but have limited precedential value.
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The legal systems of some geographic markets where we operate are consistently evolving.
Laws and regulations that were recently enacted may not sufficiently cover all aspects of economic
activities in such markets. In particular, the interpretation and enforcement of these laws and
regulations are subject to future implementations. Since local administrative and court authorities
are authorized to interpret and implement statutory provisions and contractual terms, it may be
difficult to evaluate the outcome of administrative and legal proceedings in many of the geographic
markets where we operate. Local courts may have discretion to reject enforcement of foreign
awards or arbitration awards. These circumstances may affect our judgment on the relevance of
legal requirements changes and our ability to enforce our contractual rights or claims. In addition,
the regulatory process may be exploited through unmerited or frivolous legal actions, claims
concerning the conduct of third parties, or threats in attempt to extract payments or benefits from
us.

It is possible that a number of laws and regulations may be adopted or construed to be
applicable to us in the geographic markets where we operate and elsewhere that could affect our
businesses and operations. Scrutiny and regulations of the industries in which we operate may
further increase, and we may be required to devote additional legal and other resources to
addressing these regulations. Changes in current laws or regulations or the imposition of new laws
and regulations in our geographic markets may slow the growth of our industries and affect our
business, financial condition and results of operations.

Regulations on currency exchange may limit our foreign exchange transactions, including our
ability to pay dividends, deploy our proceeds from the Global Offering and other obligations,
and may affect the value of your investment.

The conversion of Renminbi is subject to applicable laws and regulations in China. Under the
current PRC foreign exchange regulatory system, foreign exchange transactions under the current
account conducted by us, including the payment of dividends, do not require advance approval from
the SAFE. We are required to present documentary evidence of such transactions and conduct such
transactions at banks that have the licenses to carry out foreign exchange business. Foreign
exchange transactions under the capital account conducted by us, however, normally need to be
approved by or be registered by the SAFE or its designated banks.

Under existing foreign exchange regulations, following the completion of the Global Offering,
we will be able to pay dividends in foreign currencies without prior approval from the SAFE by
complying with certain procedural requirements. However, any change in these foreign exchange
policies or any insufficiency of foreign exchange may restrict our ability to obtain sufficient foreign
exchange for dividend payments to shareholders or to satisfy any other foreign exchange
requirements, or to capitalize our capital expenditure plans, and even our business, financial
condition and results of operations, may be affected.

Furthermore, capital account transactions such as capital transfers, direct investments,
securities investments and repayment of borrowings are subject to foreign exchange policies and
require prior approval from the SAFE or registration with the SAFE or authorized banks. If we fail
to obtain approvals from the SAFE to convert RMB into any foreign exchange for any of the above
purposes, our potential offshore capital expenditure plans and even our business may be materially
and adversely affected.

Non-PRC Holders of our H Shares may be subject to PRC income tax obligations.

Under the EIT Law and its implementation rules, subject to any applicable tax treaty or similar
arrangement between the PRC and a non-PRC investor’s jurisdiction of residence that provides for
a different income tax arrangement, PRC withholding tax at the rate of 10% is normally applicable
to dividends from PRC sources payable to investors that are non-PRC resident enterprises, which
do not have an establishment or place of business in the PRC, or which have an establishment or
place of business in the PRC if the relevant income is not effectively connected with such
establishment or place of business. Any gains realized on the transfer of shares by such investors
are subject to a 10% PRC income tax rate if such gains are regarded as income from sources within
the PRC unless a treaty or similar arrangement provides otherwise.
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Under the PRC Individual Income Tax Law (000000000 ODO0OO0OO) and its
implementation rules, dividends from sources within the PRC paid to foreign individual investors
who are not PRC residents are generally subject to a PRC withholding tax at a rate of 20% and gains
from PRC sources realized by such investors on the transfer of shares are generally subject to a 20%
PRC income tax rate, in each case, subject to any reduction or exemption set forth in applicable tax
treaties and PRC laws. Pursuant to the Circular on Questions Concerning the Collection of
Individual Income Tax Following the Repeal of Guo Shui Fa [1993] No. 045 (0O OOO0O
[199310450 000000000 ODO0O0ODOOOOO0OO) (Guo Shui Han [2011] No. 348) (O O
[1[2011]34801) dated June 28, 2011, issued by the SAT, dividends paid to non-PRC resident
individual holders of H Shares are generally subject to individual income tax of the PRC at the
withholding tax rate of 10%, depending on whether there is any applicable tax treaty between the
PRC and the jurisdiction in which the non-PRC resident individual holder of H Shares resides as
well as the tax arrangement between the PRC and Hong Kong. Non-PRC resident individual holders
who reside in jurisdictions that have not entered into tax treaties with the PRC are subject to a 20%
withholding tax on dividends received from us. However, pursuant to the Circular Declaring that
Individual Income Tax Continues to be Exempted over Income of Individuals from Transfer of
Shares (DO 0O0OO0O ODOODOOOOO0OOOOODOOOOODOO) issued by the MOF of the
PRC and the SAT on March 30, 1998, gains of individuals derived from the transfer of listed shares
of enterprises may be exempt from individual income tax. In addition, on December 31, 2009, the
MOF, the SAT and the CSRC jointly issued the Circular on Relevant Issues Concerning the
Collection of Individual Income Tax over the Income Received by Individuals from Transfer of
Listed Shares Subject to Sales Limitation (O 0 000000000000 DOOOOODOOOO0O
0 ODODODO0O0) (Cai Shui [2009] No. 167) which states that individuals’ income from the transfer
of listed shares on certain domestic exchanges shall continue to be exempted from individual
income tax, except for the relevant shares which are subject to sales restrictions as defined in the
Supplementary Circular on Relevant Issues Concerning the Collection of Individual Income Tax
over the Income Received by Individuals from Transfer of the Listed Shares Subject to Sales
Limitations (00O 00O0OD0OOODOODOOODOOO0DOODOOODOO OO0ODOODOOOO) (Cai
Shui [2010] No. 70). As of the Latest Practicable Date, the aforesaid provision has not expressly
provided that individual income tax shall be collected from non-PRC resident individuals on the
sale of shares of PRC resident enterprises listed on overseas stock exchanges. To our knowledge,
in practice, the PRC tax authorities have not sought to collect individual income tax from non-PRC
resident individuals on gains from the transfer of listed shares of PRC resident enterprises on
overseas stock exchanges. However, there is no assurance as to whether further implemented laws,
regulations, or practices in the future would result in levying income tax on non-PRC resident
individuals on gains from the sale of H shares.

If the PRC income tax is imposed on gains realized from the transfer of our H Shares or on
dividends paid to our non-PRC resident investors, the value of your investment in our H Shares may
be affected. Furthermore, our Shareholders whose jurisdictions of residence have tax treaties or
arrangements with the PRC may not qualify for benefits under such tax treaties or arrangements.

We may be subject to approval, filing or other regulatory requirements of the CSRC or other
PRC governmental authorities in connection with future capital raising activities.

We may, from time to time, undertake capital raising activities, including offerings of equity
or debt securities in the PRC or overseas markets. In connection with such activities, we may
become subject to approval, filing, registration or other regulatory requirements imposed by the
CSRC or other relevant PRC governmental authorities, particularly the regulatory frameworks
governing offshore listings and securities offerings by PRC-related entities. Any failure or delay in
obtaining the necessary approvals or completing the required filings could materially and adversely
affect our ability to access capital markets in a timely manner or on commercially favorable terms,
which may in turn impact our funding strategy, expansion plans and overall financial condition.
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You may experience difficulties in effecting service of legal process and enforcing judgments
against us, our most Directors and senior management.

We are a company incorporated under the PRC laws and a majority of our assets and subsidiaries
are located in China. The majority of our Directors and senior management reside within China. The
assets of these Directors and senior management also may be located within China. As a result, it may
be complex for investors to effect service of process upon or to enforce judgments outside of China
against us and most of our Directors and senior management outside China. A judgment of a court of
another jurisdiction may be reciprocally recognized or enforced in China only if the jurisdiction has
a treaty with China or if the jurisdiction has been otherwise deemed by the courts of China to satisfy
the requirements for reciprocal recognition, subject to the satisfaction of other requirements.
However, China is not a party to treaties providing for the reciprocal enforcement of judgments of
courts with certain foreign countries such as the United States, and enforcement in China of judgments
of a court in these jurisdictions may consequently be difficult or impossible. On July 3, 2008, the
Supreme People’s Court promulgated the Arrangement between the Mainland and the HKSAR on
Reciprocal Recognition and Enforcement of the Decisions of Civil and Commercial Cases under
Consensual Jurisdiction (D 0 000000000 O0D0OO0O0OODOO0ODOODOOOOODOOO0OO
goo0dogo) (the “2008 Arrangement”). Under the 2008 Arrangement, where any designated
court of China or Hong Kong court has made an enforceable final judgment requiring payment of
money in a civil and commercial case pursuant to a choice of court agreement, the party concerned
may apply to the relevant court of China or Hong Kong court for recognition and enforcement of the
judgment. The 2008 Arrangement took effect on August 1, 2008, but the effectiveness of any action
brought under the arrangement remains uncertain. On January 25, 2024, the Supreme People’s Court
promulgated the Arrangement on Reciprocal Recognition and Enforcement of Judgments in Civil and
Commercial Matters by the Courts of the Mainland and of the Hong Kong Special Administrative
Region (00OO0O0OODOO0OOODOOODOOOOODOOOODOOOOOOO) (the *2024
Arrangement”), which became effective on January 29, 2024. The 2024 Arrangement regulates,
among others, the scope and particulars of judgments, the procedures and methods of the application
for recognition or enforcement, the review of the jurisdiction of the court that issued the original
judgment, the circumstances where the recognition and enforcement of a judgment shall be refused,
and the approaches towards remedies for the reciprocal recognition and enforcement of judgments in
civil and commercial matters between the courts in China and those in Hong Kong. However, the 2008
Arrangement will remain applicable to a “choice of court agreement in writing” within the meaning
of 2008 Arrangement which is made before the effective date of 2024 Arrangement.

Any failure to comply with relevant regulations regarding the registration requirements for
employee share incentive plans may subject our share incentive plan participants or us to fines
and other legal or administrative sanctions.

In February 2012, SAFE promulgated the Notices on Issues Concerning the Foreign Exchange
Administration for Domestic Individuals Participating in Stock Incentive Plan of Overseas Publicly
Listed Company (000000000 ODOO0OOODOO0ODOOOOOOOOOOOOOON),
replacing earlier rules promulgated in 2007. Pursuant to these rules, PRC citizens and non-PRC
citizens who reside in China for a continuous period of not less than one year and participate in any
stock incentive plan of an overseas publicly listed company, subject to a few exceptions, are
required to register with SAFE through a domestic qualified agent and complete certain other
procedures. In addition, an overseas-entrusted institution must be retained to handle matters in
connection with the exercise or sale of stock options and the purchase or sale of shares and interests.
We, our executive officers and other employees who are PRC citizens or who reside in China for
a continuous period of not less than one year and who have been granted options of H shares will
be subject to these regulations when we become an H-share listed company upon the completion of
the Global Offering. Failure to complete SAFE registrations may subject them to fines and legal
sanctions. In light of the above, we cannot assure you that the H shares incentive plans we
implement in the future will comply with relevant arrangement under PRC law. In addition, the STA
has issued certain circulars concerning employee share options and restricted shares. Under these
circulars, our employees working in China who exercise share options or are granted restricted
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shares will be subject to PRC individual income tax. We have obligations to file documents related
to employee share options or restricted shares with relevant tax authorities and to withhold
individual income taxes of those employees who exercise their share options. If our employees fail
to pay or we fail to withhold their income taxes according to relevant laws and regulations, we may
face sanctions imposed by the tax authorities.

RISKS RELATED TO THE GLOBAL OFFERING

We will be concurrently subject to listing and regulatory requirements of China and Hong
Kong.

As we are listed on the Shanghai Stock Exchange and will be listed on the Main Board of the
Stock Exchange in Hong Kong, we will be required to comply with the listing rules (where
applicable) and other regulatory regimes of both jurisdictions, unless an exemption is available or
a waiver has been obtained. Accordingly, we may incur additional costs and resources in
continuously complying with all sets of listing rules in the two jurisdictions.

The characteristics of the A share and H share markets may differ.

Our A Shares are listed and traded on the Shanghai Stock Exchange. Following the Global
Offering, our A Shares will continue to be traded on the Shanghai Stock Exchange and our H Shares
will be traded on the Stock Exchange. Under current laws and regulations of China, without the
approval from the relevant regulatory authorities, our H Shares and A Shares are neither
interchangeable nor fungible, and there is no trading or settlement between the H Share and A Share
markets. With different trading characteristics, the H Share and A Share markets have divergent
trading volumes, liquidity and investor bases, as well as different levels of retail and institutional
investor participation. As a result, the trading performance of our H Shares and A Shares may not
be comparable. Nonetheless, fluctuations in the price of our A Shares may adversely affect the price
of our H Shares, and vice versa. Due to the different characteristics of the H Share and A Share
markets, the historical prices of our A Shares may not be indicative of the performance of our H
Shares. You should therefore not place undue reliance on the trading history of our A Shares when
evaluating the investment decision in our H Shares.

There has been no prior public market for our H Shares, and an active trading market for our
H Shares may not develop or be sustained.

Prior to the Global Offering, there was no public market for our H Shares. We cannot assure
you that a public market for our H Shares with adequate liquidity and trading volume will develop
and be sustained following the completion of the Global Offering. In addition, the Offer Price of
our H Shares is expected to be fixed by agreement between the Sponsor-Overall Coordinators (for
themselves and on behalf of the Underwriters) and the Overall Coordinators and us, and may not
be an indication of the market price of our H Shares following the completion of the Global
Offering. If an active public market for our H Shares does not develop following the completion of
the Global Offering, the market price and liquidity of our H Shares may be materially and adversely
affected.

Future sales or perceived sales of substantial amounts of our H Shares in the public market
could have a material adverse effect on the prevailing market price of our H Shares and our
ability to raise additional capital in the future, or may result in dilution of your shareholding.

The market price of our H Shares and our ability to raise equity capital in the future at a time
and price that we deem appropriate could be negatively impacted as a result of future sales of a
substantial number of our H Shares or other securities relating to our H Shares in the public market,
especially by our Directors, executive officers and Controlling Shareholders Group, or the issuance
of new shares or other securities, or the perception that such sales or issuances may occur. In
addition, our Shareholders may experience dilution in their holdings if we issue more securities in
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the future. Furthermore, we may issue Shares pursuant to any existing or future share option
incentive schemes, which would further dilute our Shareholders’ interests in our Company. New
shares or shares-linked securities issued by us may also confer rights and privileges that take
priority over those conferred by the H Shares. While we currently are not aware of any intention
of such persons to dispose of significant amounts of their Shares after the expiry of the lock-up
periods, we cannot assure you that they will not dispose of any Shares they may own now or in the
future. Market sale of Shares by such Shareholders and the availability of these Shares for future
sale may have a negative impact on the market price of our Shares.

The interests of our Controlling Shareholders Group may not be aligned with the interests of
other Shareholders. Changes in our Controlling Shareholders Group’s equity interest in our
Company may affect our shareholding structure.

Immediately following the completion of the Global Offering and assuming the Offer Size
Adjustment Option and the Over-allotment Option are not exercised, our Controlling Shareholders
Group will hold approximately 41.01% of the total Shares in issue, which may discourage, delay
or prevent a change in control of our Company, which could deprive other Shareholders of an
opportunity to receive a premium for their Shares as part of a sale of our Company and might reduce
the price of our H Shares. These events may occur even if they are opposed by our other
Shareholders. In addition, the interests of our Controlling Shareholders Group may differ from the
interests of our other Shareholders. It is possible that our Controlling Shareholders Group may
exercise their substantial influence over us and may cause us to enter into transactions or take, or
fail to take, actions or make decisions that conflict with the best interests of our other Shareholders.

As of the Latest Practicable Date, 20,400,000 A Shares of the Company held by Shanghai
Haixian were pledged to Tibet Trust as security for debt repayment obligations. The pledge is
expected to expire on March 29, 2027. The pledge secures all the debt repayment obligations,
including principal, interest, penalties and related expenses, and cannot be transferred without Tibet
Trust’s prior written consent. If breached, additional collateral must be provided or Tibet Trust may
enforce the pledge. See “History and Corporate Structure — Our Shareholding and Corporate
Structure.” In the event that the aforementioned share pledges entered into by Shanghai Haixian are
enforced, Shanghai Haixian may no longer be able to exert the same level of impact over our
Company, which may have a material adverse impact on our shareholding structure.

The liquidity, trading volume and market price of our H Shares may be subject to significant
volatility in response to various factors beyond our control, including the general market
conditions of securities in Hong Kong and elsewhere in the world.

The price and trading volume of our H Shares may be subject to significant volatility in
response to various factors beyond our control, including the general market conditions of securities
in Hong Kong and elsewhere in the world. In particular, the business and performance and the
market price of the shares of other companies engaging in similar business may affect the price and
trading volume of our H Shares. In addition to market and industry factors, the price and trading
volume of our H Shares may be highly volatile for specific business reasons, such as fluctuations
in our revenue, earnings, cash flows and investments, changes in our pricing policies and
expenditures, regulatory developments, demand for our services, unexpected business interruptions
resulting from natural disasters or power shortages, our ability to obtain or maintain regulatory
approval for our operations, relationships with our suppliers, movements or activities of key
personnel, or actions taken by competitors. Moreover, shares of other companies listed on the Stock
Exchange with significant operations and assets in China have experienced price volatility and
fluctuations in trading volume in the past, and it is possible that our H Shares may be subject to
fluctuations in price and volume not directly related to our performance but related to the overall
political and economic conditions in Hong Kong, the PRC or elsewhere in the world.
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Our historical dividends may not be indicative of our future dividend policy, and there can be
no assurance whether and when we will pay dividends in the future.

We have declared dividends in the past. However, our historical dividends may not be
indicative of our future dividend policy. We cannot guarantee when and in what form dividends will
be paid on our H Shares following the Global Offering. The declaration of dividends is proposed
by the Board and is based on, and limited by, various factors, including without limitation, our
business and financial performance, capital and regulatory requirements, and general business
conditions. We may not have sufficient or any profits to enable us to make dividend distributions
to our Shareholders in the future, even if our financial statements indicate that our operations have
been profitable. See “Financial Information — Dividends” for more details.

We are exposed to risks associated with the potential spin-off.

We periodically evaluate strategic opportunities to enhance shareholder value, including,
among others, spinning off subsidiaries, businesses or assets, in light of our operations across
multiple jurisdictions and markets, as well as our development of new business initiatives. These
evaluations are contingent upon factors such as our management’s assessment of the business
models and development, financing needs, market conditions and regulatory approvals. Pursuant to
Rules for Spin-off of Listed Companies (for Trial Implementation) (C OO O0O0OODOO @ 0O)O),
a listed company in the PRC is prohibited from conducting any spin-off unless it has been listed on
a domestic stock market for three years or more. As our A Shares have been listed on the Shanghai
Stock Exchange since August 8, 2023, we may conduct spin-offs from August 8, 2026. While no
concrete plans have been formulated, we cannot preclude the possibility of spin-offs within three
years of the Listing should they be in the interests of the Company and its Shareholders, which may
require further applications for waivers to be granted by the Stock Exchange.

A spin-off may enable our subsidiaries or businesses to access capital markets directly and
independently and secure the financing necessary to accelerate growth, facilitate continued business
innovation, enhance business profile and reputation, strengthen competitive positioning and create
better alignment of incentives, there is no assurance that these objectives will be achieved in full.
Material risks associated with spin-offs may still include potential disruptions to our Group’s
business model and operations, unanticipated costs and uncertain performance trajectories of
spun-off entities, including their ability to sustain competitive positions. We may not achieve the
desired strategic and financial benefits from such spin-off transactions. Should the spun-off entities
encounter adverse changes in the industry landscape, operational challenges or financial
difficulties, it may have adverse impact on our Group’s strategic objectives, financial performance
or position and corporate reputation. In the event of any proposed spin-off, we will ensure to
provide full disclosure to the Shareholders and obtain all necessary regulatory and Shareholder
approvals under applicable laws, rules and regulations.

You should not place any reliance on any information released by us in connection with the
listing of our A Shares.

As our A Shares are listed on the Shanghai Stock Exchange, we have been subject to periodic
reporting and other information disclosure requirements in China. As a result, from time to time,
we publicly release information relating to us on the Shanghai Stock Exchange or other media
outlets designated by the CSRC. However, the information announced by us in connection with our
A Shares listing is based on regulatory requirements of the securities authorities, industry standards
and market practices in China, which are different from those applicable to the Global Offering. The
presentation of financial and operational information for the Track Record Period disclosed on the
Shanghai Stock Exchange or other media outlets may not be directly comparable to the financial and
operational information contained in this prospectus. Therefore, prospective investors in our H
Shares should be reminded that, in making their investment decisions as to whether to purchase our
H Shares, they should rely only on the financial, operating and other information included in this
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prospectus. By applying to purchase our H Shares in the Global Offering, you will be deemed to
have agreed that you will not rely on any information other than that contained in this prospectus
and any formal announcements made by us in Hong Kong with respect to the Global Offering.

Forward-looking statements contained in this prospectus are subject to risks and
uncertainties.

This prospectus contains forward-looking statements with respect to our business strategies,
operating efficiencies, competitive positions, growth opportunities for existing operations, plans
and objectives of management, certain pro forma information and other matters. The words “aim,”
“anticipate,” “believe,” “could,” “predict,” “potential,” “continue,” “expect,” “intend,” “may,”
“might,” “plan,” “seek,” “will,” “would,” “should” and the negative of these terms and other similar
expressions identify a number of these forward-looking statements. These forward looking
statements, including, amongst others, those relating to our future business prospects, capital
expenditure, cash flows, working capital, liquidity and capital resources are necessarily estimates
reflecting the best judgment of our Directors and management and involve a number of risks and
uncertainties that could cause actual results to differ materially from those suggested by the
forward-looking statements. As a consequence, these forward-looking statements should be
considered in light of various important factors, including those set out in this section. Accordingly,
such statements are not a guarantee of future performance and investors should not place undue
reliance.

You should read the entire prospectus carefully and only rely on the information included in
this prospectus to make your investment decision, and we strongly caution you not to rely on
any information contained in press articles or other media coverage relating to us, our H
Shares or the Global Offering.

We strongly caution our investors not to rely on any information contained in press articles
or other media regarding us, our H Shares and the Global Offering. Prior to the publication of this
prospectus, there may be press and media coverage regarding the Global Offering and us. Such
press and media coverage may include references to certain information that does not appear in this
prospectus, including certain operating and financial information and projections, valuations and
other information. We have not authorized the disclosure of any such information in the press or
media and do not accept any responsibility for any such press or media coverage or the accuracy
or completeness of any such information or publication. We make no representation as to the
appropriateness, accuracy, completeness or reliability of any such information or publication. To the
extent that any such information is inconsistent or conflicts with the information contained in this
prospectus, we disclaim responsibility for it and our investors should not rely on such information.

Certain facts, forecast and other statistics in this prospectus obtained from publicly available
sources have not been independently verified and may not be reliable.

Certain facts, forecast and other statistics in this prospectus are derived from various
government and official resources. However, our Directors cannot guarantee the quality or
reliability of such source materials. We believe that the sources of the said information are
appropriate sources for such information and have taken reasonable care in extracting and
reproducing such information. We have no reason to believe that such information is false or
misleading or that any fact has been omitted that would render such information false or misleading.
Nevertheless, information from official government sources has not been independently verified by
us, the Joint Sponsors, the Overall Coordinators, the Joint Global Coordinators, the Joint
Bookrunners, the Joint Lead Managers, the Underwriters, the Capital Market Intermediaries or any
of their respective affiliates or advisers and, therefore, we make no representation as to the accuracy
of such facts and statistics. Further, there is no assurance that they are stated or compiled on the
same basis or with the same degree of accuracy as similar statistics presented elsewhere. In all
cases, our investors should consider carefully how much weight or importance should be attached
to or placed on such facts or statistics.
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DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This prospectus, for which our Directors (including any proposed Director who is named as
such in this prospectus) collectively and individually accept full responsibility, includes particulars
given in compliance with the Companies (Winding Up and Miscellaneous Provisions) Ordinance,
the Securities and Futures (Stock Market Listing) Rules (Chapter 571V of the Laws of Hong Kong)
and the Hong Kong Listing Rules for the purpose of giving information with regard to our Group.
Our Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this prospectus is accurate and complete in all material respects
and not misleading or deceptive, and that there are no other matters the omission of which would
make any statement herein or this prospectus misleading.

CSRC FILING

We have completed the filing procedures with the CSRC on January 22, 2026 for the Global
Offering and the Listing of our H Shares on the Hong Kong Stock Exchange in accordance with the
Trial Administrative Measures of Overseas Securities Offering and Listing by Domestic Companies
(Do0oOOooDoobOoooOooooboooodn)released by the CSRC on February 17, 2023 and
took effect on March 31, 2023. In giving such confirmation, the CSRC accepts no responsibility for
the financial soundness of us or for the accuracy of any of the statements made or opinions
expressed in this prospectus. No other approvals are required to be obtained for the listing of the
H Shares on the Hong Kong Stock Exchange.

INFORMATION ON THE GLOBAL OFFERING

This prospectus is published solely in connection with the Hong Kong Public Offering. For
applications under the Hong Kong Public Offering, this prospectus contains the terms and
conditions of the Hong Kong Public Offering. The Global Offering comprises the Hong Kong
Public Offering of initially 5,854,900 Offer Shares and the International Offering of initially
52,693,300 Offer Shares (subject, in each, to reallocation and the Offer Size Adjustment Option on
the basis as set out in “Structure of the Global Offering”).

The Offer Shares are offered solely on the basis of the information contained and
representations made in this prospectus and on the terms and subject to the conditions set out herein
and therein. No person is authorized to give any information in connection with the Global Offering
or to make any representation not contained in this prospectus, and any information or
representation not contained herein must not be relied upon as having been authorized by the
Company, the Joint Sponsors, the Overall Coordinators, the Joint Global Coordinators, the Joint
Lead Managers, the Joint Bookrunners, the Underwriters, any of our or their affiliates or any of their
respective directors, officers, employees, advisors, agents or representatives, or any other persons
or parties involved in the Global Offering. Neither the delivery of this prospectus nor any
subscription or acquisition made under it shall, under any circumstances, create any implication that
there has been no change in our affairs since the date of this prospectus or that the information in
this prospectus is correct as of any subsequent time.

See “Structure of the Global Offering” for details of the structure of the Global Offering,
including its conditions and the arrangements relating to the Over-allotment Option/Offer Size
Adjustment Option and stabilization.

PROCEDURE FOR APPLICATION FOR HONG KONG OFFER SHARES

The procedure for applying for the Hong Kong Offer Shares is set forth in “How to Apply for
the Hong Kong Offer Shares” in this prospectus.
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RESTRICTIONS ON OFFER AND SALE OF THE OFFER SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering will
be required to, or be deemed by his/her acquisition of Hong Kong Offer Shares to, confirm that he
is aware of the restrictions on the offer and sale of the Hong Kong Offer Shares described in this
prospectus and that he/she is not acquiring, and has not been offered, any Offer Shares in
circumstances that contravene any such restrictions.

No action has been taken to permit a public offering of the Offer Shares or the distribution of
this prospectus in any jurisdiction other than Hong Kong. Accordingly, and without limitation to
this prospectus may not be used for the purpose of, and does not constitute, an offer or invitation
in any jurisdiction or in any circumstances in which such an offer or invitation is not authorized or
to any person to whom it is unlawful to make such an offer or invitation for subscription. The
distribution of this prospectus and the offering and sale of the Offer Shares in other jurisdictions
are subject to restrictions and may not be made except as permitted under the applicable securities
laws of such jurisdictions pursuant to registration with or authorization by the relevant securities’
regulatory authorities or an exemption therefrom. In particular, the Offer Shares have not been
offered and sold, and will not be offered and sold, directly or indirectly, in the PRC or the U.S.

STRUCTURE OF THE GLOBAL OFFERING AND UNDERWRITING

The Listing is sponsored by the Joint Sponsors and the Global Offering is managed by the
Overall Coordinators. The Hong Kong Public Offering is fully underwritten by the Hong Kong
Underwriters subject to the terms and conditions of the Hong Kong Underwriting Agreement. The
International Offering is expected to be fully underwritten by the International Underwriters,
subject to the agreement on the Offer Price between us and the Sponsor-Overall Coordinators (for
themselves and on behalf of the Underwriters) and the Overall Coordinators. See “Underwriting”
for further details on the Underwriters and the underwriting arrangements.

DETERMINATION OF THE OFFER PRICE

The Offer Shares are being offered at the Offer Price which will be determined by us and the
Sponsor-Overall Coordinators (for themselves and on behalf of the Underwriters) and the Overall
Coordinators on or around Tuesday, April 21, 2026 or such other date as agreed between parties, and
in any event no later than 12:00 noon on Tuesday, April 21, 2026.

If, for any reason, the Offer Price is not agreed between us and the Sponsor-Overall
Coordinators (for themselves and on behalf of the Underwriters) and the Overall Coordinators at or
before 12:00 noon on Tuesday, April 21, 2026, the Global Offering (including the Hong Kong
Public Offering) will not proceed and will lapse.

APPLICATION FOR LISTING OF THE H SHARES ON THE HONG KONG STOCK
EXCHANGE

We have applied to the Hong Kong Stock Exchange for the granting of listing of, and
permission to deal in, our H Shares to be issued pursuant to the Global Offering (including any H
Shares which may be issued pursuant to the exercise of the Over-allotment Option and the Offer
Size Adjustment Option). Assuming that the Hong Kong Public Offering becomes unconditional at
or before 8:00 a.m. in Hong Kong on Thursday, April 23, 2026, it is expected that dealings in our
H Shares on the Stock Exchange will commence on Thursday, April 23, 2026. The H Shares will
be traded in board lots of 100 H Shares each, and the stock code of the H Shares will be 3296.
Except as otherwise disclosed in this prospectus, no part of our H Shares is listed on or dealt in on
any other stock exchange, and no such listing or permission to list is being or proposed to be sought
in the near future.
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Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, any allotment made in respect of any application will be void if the listing of, and
permission to deal in, the H Shares on the Hong Kong Stock Exchange is refused before the
expiration of three weeks from the date of the closing of the application lists or such longer period
not exceeding six weeks as may, within the said three weeks, be notified to the Company by or on
behalf of the Hong Kong Stock Exchange.

OFFER SIZE ADJUSTMENT OPTION, OVER-ALLOTMENT OPTION AND
STABILIZATION

Details of the arrangements relating to the Offer Size Adjustment Option, the Over-allotment
Option and stabilization are set out in “Structure of the Global Offering.”

H SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of listing of, and permission to deal in, the H Shares on the Hong Kong
Stock Exchange and our compliance with the stock admission requirements of HKSCC, the H
Shares will be accepted as eligible securities by HKSCC for deposit, clearance and settlement in
CCASS with effect from the date of commencement of dealings in the H Shares on the Hong Kong
Stock Exchange or any other date as determined by HKSCC. Settlement of transactions between
participants of the Hong Kong Stock Exchange is required to take place in CCASS on the second
Business Day after any trading day. All activities under CCASS are subject to the General Rules of
HKSCC and HKSCC Operational Procedures in effect from time to time. Investors should seek the
advice of their stockbroker or other professional advisors for the details of the settlement
arrangements as such arrangements may affect their rights and interests. All necessary arrangements
have been made for the H Shares to be admitted into CCASS.

H SHARE REGISTER OF MEMBERS AND STAMP DUTY

All of the H Shares issued pursuant to applications made in the Global Offering will be
registered on our H Share register of members to be maintained in Hong Kong by our H Share
Registrar, Tricor Investor Services Limited. Our principal register of members will be maintained
by us at our headquarters in the PRC.

Dealings in the H Shares registered in our H Share register of members will be subject to Hong
Kong stamp duty. Investors should seek professional tax advice for further details of Hong Kong
stamp duty.

DIVIDENDS PAYABLE TO HOLDERS OF H SHARES

Unless determined otherwise by the Company, dividends payable in Hong Kong dollars in
respect of our H Shares will be paid to the Shareholders as recorded on the H Share register of
members of the Company in Hong Kong and sent by ordinary post, at the Shareholders’ risk, to the
registered address of each Shareholder of the Company.

REPRESENTATION OF PERSONS APPLYING FOR OR PURCHASING H SHARES
UNDER THE GLOBAL OFFERING

Persons applying for or purchasing H Shares under the Global Offering are deemed, by their
making an application or purchase, to have represented that they are not close associates (as defined
in the Hong Kong Listing Rules) of any of the Directors of the Company or an existing Shareholder
of the Company or a nominee of any of the foregoing.
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PROFESSIONAL TAX ADVICE RECOMMENDED

You should consult your professional advisors if you are in any doubt as to the taxation
implications of subscribing for, purchasing, holding, disposal of, dealing in or the exercise of any
rights in relation to our H Shares. None of the Company, the Joint Sponsors, the Sponsor-Overall
Coordinators, the Overall Coordinators, the Joint Lead Managers, the Joint Bookrunners, the
Underwriters, any of our or their affiliates or any of their respective directors, officers, employees,
advisers, agents or representatives, or any other persons or parties involved in the Global Offering
accepts responsibility for any tax effects on, or liabilities of, any person resulting from the
subscription, purchase, holding, disposal of, dealing in, or the exercise of any rights in relation to,
our H Shares.

LANGUAGE

If there is any inconsistency between this prospectus and its Chinese translation, this
prospectus shall prevail. For ease of reference, the names of the Chinese laws and regulations,
government authorities, institutions, natural persons or other entities (including certain of our
subsidiary) have been included in this prospectus in both the Chinese and English languages. In the
event of any inconsistency, the Chinese name shall prevail.

ROUNDING

Certain amounts and percentage figures, such as share ownership and operating data, included
in this prospectus may have been subject to rounding adjustments. Accordingly, figures shown as
totals in certain tables may not be an arithmetic aggregation of the figures preceding them.

CURRENCY TRANSLATIONS

Solely for your convenience, this prospectus contains translations among certain amounts
denominated in Renminbi, Hong Kong dollars and U.S. dollars.

Unless otherwise specified, this prospectus contains certain translations for the convenience
purposes at the following rates: Renminbi into Hong Kong dollars at the rate of HK$1.00 to
RMBO0.8795, Renminbi into U.S. dollars at the rate of US$1.00 to RMB6.8929 and Hong Kong
dollars into U.S. dollars at the rate of US$1.00 to HK$7.8373.

No representation is made that any amounts in RMB or Hong Kong dollars can be or could
have been at the relevant dates converted at the above rate or any other rates or at all.
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In preparation for the Listing, we have sought the following waivers from strict compliance
with the relevant provisions of the Listing Rules and exemption from the Companies (Winding Up
and Miscellaneous Provisions) Ordinance.

WAIVER IN RESPECT OF MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rule 8.12 and Rule 19A.15 of the Listing Rules, an issuer must have a sufficient
management presence in Hong Kong. This will normally mean that at least two of its executive
directors must be ordinarily resident in Hong Kong.

Given that (i) our Group’s headquarters, senior management, business operations and assets
are primarily based outside of Hong Kong; (ii) our executive Directors and members of the senior
management team principally reside in China; and (iii) the management and operations of the
Company have been mainly under the supervision and guidance of our executive Directors and
senior management team, who are principally responsible for the overall management, corporate
strategy, planning, business development and control of the Group’s businesses and it is important
for them to remain in close proximity to the Group’s operations located in China, the Directors
consider that the appointment of executive directors who will be ordinarily resident in Hong Kong
would not be beneficial to, or appropriate for, our Group and therefore would not be in the best
interests of our Company or the Shareholders as a whole. For the above reasons, we do not have,
and do not contemplate in the foreseeable future that we will have, sufficient management presence
in Hong Kong for the purpose of satisfying Rule 8.12 and Rule 19A.15 of the Listing Rules.

Accordingly, we have applied for, and the Stock Exchange has granted us, a waiver from strict
compliance with Rule 8.12 and Rule 19A.15 of the Listing Rules. We will ensure that there is an
effective channel of communication between the Stock Exchange and us by way of the following
arrangements:

(a) pursuant to Rule 3.05 of the Listing Rules, we have appointed and will continue to
maintain, Mr. Qiu Wensheng, our executive Director, and Ms. Ng Wai Kam (“Ms. Ng”),
our joint company secretary as our authorized representatives (together, the “Authorized
Representatives”) who shall act at all times as the principal channel of communication
with the Stock Exchange upon Listing. Each of our Authorized Representatives will be
readily contactable by the Stock Exchange by telephone, facsimile and/or e-mail (where
available) to deal promptly with enquiries from the Stock Exchange and will be able to
meet with the Stock Exchange within a reasonable timeframe on request. Each of our
Authorized Representatives is authorized to communicate on our behalf with the Stock
Exchange. Our Company will also inform the Stock Exchange promptly in respect of any
change in our authorized representatives;

(b) each of our Authorized Representatives has means to contact all our Directors (including
our independent non-executive Directors) promptly at all times as and when the Stock
Exchange wishes to contact our Directors for any matters. Pursuant to Rule 3.20 of the
Listing Rules, each Director will provide his/her contact information (including
telephone number, mobile phone number and/or email address (where available)) to the
Stock Exchange and to the Authorized Representatives. This will ensure that the Stock
Exchange and the Authorized Representatives should have means for contacting all
Directors promptly at all times as and when required;

(c) we will endeavor to ensure that each Director who is not ordinarily resident in Hong
Kong possesses or can apply for valid travel documents to visit Hong Kong and can meet
with the Stock Exchange within a reasonable period;

(d) pursuant to Rule 3A.19 of the Listing Rules, we have appointed Somerley Capital
Limited as our Compliance Advisor from the Listing Date to the date when our Company
complies with Rule 13.46 of the Listing Rules in respect of its financial results for the
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first full financial year immediately following the Listing Date. The Compliance Advisor
will maintain constant contact with the Authorized Representatives, Directors and senior
management of our Company through various means, including regular meetings and
telephone discussions whenever necessary. Our Authorized Representatives, Directors
and other members of the senior management of our Company will promptly provide
such information and assistance as the Compliance Advisor may reasonably require in
connection with the performance of the Compliance Advisor’s duties as set forth in
Chapter 3A of the Listing Rules; and

meetings between the Stock Exchange and our Directors will be arranged through the
Authorized Representatives, or directly with our Directors within a reasonable
timeframe. We will inform the Stock Exchange promptly in respect of any change in our
Authorized Representatives and/or our Compliance Advisor.

WAIVER IN RESPECT OF APPOINTMENT OF JOINT COMPANY SECRETARIES

Pursuant to Rules 3.28 and 8.17 of the Listing Rules, we must appoint a company secretary
who, by virtue of his/her academic or professional qualifications or relevant experience, is, in the
opinion of the Stock Exchange, capable of discharging the functions of the company secretary. Note
1 to Rule 3.28 of the Listing Rules provides that the Stock Exchange considers the following
academic or professional qualifications to be acceptable:

(a)
(b)

(c)

a member of The Hong Kong Chartered Governance Institute;

a solicitor or barrister as defined in the Legal Practitioners Ordinance (Chapter 159 of
the Laws of Hong Kong); and

a certified public accountant as defined in the Professional Accountants Ordinance
(Chapter 50 of the Laws of Hong Kong).

Note 2 to Rule 3.28 of the Listing Rules further provides that the Stock Exchange considers
the following factors in assessing the “relevant experience” of the individual:

(a)
(b)

(c)

(d)

length of employment with the issuer and other issuers and the roles he/she played;
familiarity with the Listing Rules and other relevant laws and regulations including the
SFO, the Companies Ordinance, the Companies (Winding Up and Miscellaneous
Provisions) Ordinance and the Takeovers Code;

relevant training taken and/or to be taken in addition to the minimum requirement under
Rule 3.29 of the Listing Rules; and

professional qualifications in other jurisdictions.

Pursuant to Chapter 3.10 under the Guide for New Listing Applicants published by the Stock
Exchange, the Stock Exchange will consider a waiver application by an issuer