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— Frontline Management
By offering team management courses and lean efficiency-improvement training, frontline supervisors 
learn to flexibly adjust their management styles according to employees’ capabilities and motivation 
levels. This strengthens on-site management effectiveness and supports the achievement of cost-
reduction and efficiency-enhancement goals.

Case Study: “Strategic Decoding Workshop”

At the end of November 2025, the Company convened a three-day annual strategic workshop. The 
leadership team, together with heads of business units, functional centers, and key backbone members, 
engaged in in-depth discussions and strategic alignment, systematically outlining the Company’s future 
development direction, pathways, and key priorities. The workshop once again reinforced the core 
strategic principles of “product supremacy” and “market orientation”. In his concluding remarks, Wang 
Guoxin, General Manager, emphasized that, regardless of external environmental changes, product 
strength remains the fundamental basis for the Company’s survival and growth. All business units must 
focus their resources and efforts on enhancing product competitiveness—including craftsmanship, 
design innovation, iteration speed, and turnover efficiency. At the same time, he stressed the need to 
decisively shift internal operational mechanisms from “political behavior” to “market-driven operations”, 
ensuring that value creation becomes the ultimate criterion for evaluating all work.

MoKingRan actively explores diversified talent-development pathways, aligning with industry trends and the 
Company’s strategic needs. The Company implements targeted development programs in key areas such 
as intangible cultural heritage preservation, cultural and creative innovation, digital talent cultivation, and 
marketing, providing employees with platforms for growth while driving business innovation and diversified 
development. In the area of intangible cultural heritage and cultural-creative talent development, the 
Company integrates internal and external resources to build an innovation and practice platform. By deeply 
combining traditional craftsmanship with modern creative design, MoKingRan nurtures professionals who 
possess both cultural heritage knowledge and innovative capabilities, revitalizing traditional craftsmanship 
with contemporary relevance. In response to the trend of digital transformation, MoKingRan focuses on 
strengthening its digital talent pool and marketing teams. By establishing a diversified development system 
and innovative operating models, the Company enhances employees’ digital marketing competencies and 
data-driven operational capabilities. This supports the coordinated development of online and offline 
channels and provides strong talent backing for maintaining competitive advantages in the digital era.
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Case Study: Joint Establishment of the “Teaching, Internship, and Practice Base” by the 
School of Jewellery, China University of Geosciences (Beijing), and MoKingRan — 
Empowering Innovation in the Jewellery Industry

MoKingRan Gold & Jewellery Group and the School of Jewellery at China University of Geosciences 
(Beijing) have jointly established a “Teaching, Internship, and Practice Base”, marking a significant step 
forward in the Company’s efforts in talent development, cultural heritage preservation, and sustainable 
development. Through a university–industry collaborative education mechanism, both parties jointly 
promote the development of practical curricula, shared faculty resources, and talent pipelines, forming 
an integrated training model that connects “internship–employment–career development”, effectively 
supporting youth employment and professional growth. Leveraging MoKingRan smart manufacturing 
factory and full-value-chain resources, students gain direct exposure to cutting-edge industry 
technologies, enabling a deep integration of theory and practice. At the same time, MoKingRan 
incorporates the provincial-level intangible cultural heritage technique of “gold and silver filigree 
craftsmanship” into university teaching, using innovative design to revitalize traditional craftsmanship and 
promoting collaborative innovation between cultural heritage and modern technology. This partnership 
not only strengthens industry talent reserves and enhances innovation capability but also provides a 
model for cultural preservation, knowledge transmission, and sustainable talent development. It carries 
significant value in supporting the creation of globally competitive Chinese jewellery brands.
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Case Study: Management Trainee Onboarding Program

MoKingRan continues to deepen its “people-centric” sustainable development philosophy by 
strengthening corporate culture alignment, fostering professional competence, and supporting the 
growth of young talent through a systematic new-employee training framework. At the closing ceremony 
of the new-employee military training program, the management of the Company highly commended 
the trainees for their discipline, teamwork, and proactive spirit demonstrated throughout the training. 
The leadership emphasized that responsibility, learning agility, and execution capability are the core 
drivers of career development. The Company encourages new employees to develop an entrepreneurial 
mindset and a strong sense of ownership, viewing their roles as platforms for value creation. Through 
continuous learning and on-the-job practice, they are expected to enhance their professional capabilities 
and become reliable contributors within their teams. In alignment with standardized development 
procedures, departments will provide management trainees with diversified job rotations, skill-building 
opportunities, and clear career pathways to help young employees integrate more quickly into the 
organization and strengthen their professional competitiveness. Through this comprehensive training 
and empowerment system, MoKingRan continues to optimize its talent-development ecosystem, 
cultivate a positive and aspirational workplace culture, and support young employees in achieving 
meaningful career advancement—ultimately enabling mutual growth for both the Company and its 
people.
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Intangible Cultural Heritage (ICH) Preservation and Cultural Creativity Talent Development — Collaboration 
with Master Craftsmen:

By partnering with over 100 national-level intangible cultural heritage masters, MoKingRan launched the 
“Master Craftsman Heritage Series”, incorporating traditional techniques such as filigree inlay. The 
Company has trained more than 40 provincially certified in-house ICH artisans, while the “ICH Innovation 
Lab” provides over 1,000 training sessions annually, supporting the creation of award-winning artwork on 
the international stage.

Smart Service and Channel Management Team Development: through an integrated training and 
development system, the Company has cultivated more than 200 omni-channel operations specialists, 
enabling a fully closed-loop online-offline sales model. Franchisee satisfaction has reached 90%.

For the year 2025, the performance data for employee training at MoKingRan is as follows:

Indicator Name Unit
The Fiscal 
Year 2025

The Fiscal 
Year 2024

Percentage of trained employees9 % 100 100

Proportion of trained employees 
by gender

Male10 % 100 100
 Female % 100 100

Proportion of trained employees 
by rank

Senior employees % 100 100
Middle employees % 100 100
Junior employees % 100 100

Total training hours for employees Hours 33,982 32,862

Average training hours for 
employees

Hour per person 18.47 17.44

Average training hours divided by 
gender  

Male Hour per person 17.46 17.09
Female Hour per person 19.65 21.17

Average training hours divided by 
rank

Senior employees Hour per person 36.92 21.33
Middle employees Hour per person 16.84 20.09
Junior employees Hour per person 18.37 16.68

9 Percentage of trained employees = Number of trained employees/Total number of employees.

10 Training percentage of a certain category of employees = Number of employees trained in that category/Total number of employees trained in that 

category.
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3.4 Effective Employees Care

MoKingRan consistently places strong emphasis on employee care, actively building effective communication 
channels and genuinely addressing employees’ interests. The Company has established a General Manager’s 
Mailbox to ensure that employees’ opinions and suggestions are heard and responded to in a timely manner. 
When formulating policies that relate to employees’ vital interests, the Company fully solicits employee feedback 
to ensure that such policies are scientific, reasonable, and practical in implementation.

In terms of employee welfare and care, MoKingRan continues to promote activities related to the Filial Piety Fund 
and successfully held the 13th Filial Piety Fund Award Ceremony. The Company invited employees’ family 
members to participate in interactive activities such as lucky draws, ensuring that both employees and their 
families genuinely feel valued and cared for. Through these tangible actions, the Company supports employees’ 
family well-being and fosters a warm, respectful, and inclusive work environment where employees feel a strong 
sense of belonging.

Case Study: The 13th Annual Filial Piety Fund Distribution Ceremony Was Successfully Held

The Group has always placed great importance on employee well-being and family support, continuously 
advancing a humanistic care system centered on the value of “filial piety”. Through the long-standing Filial 
Piety Fund Program, the Group provides sustained emotional support and welfare benefits to employees and 
their families. In 2025, the Group successfully held the 13th Filial Piety Fund Award Ceremony, inviting nearly a 
thousand employees and their family members, further strengthening the connection between the Company 
and employees’ families and fostering a culture in which “the enterprise and families grow together”. The Filial 
Piety Fund aims to offer employees a platform to express gratitude to their parents, symbolizing the 
Company’s respect for the parents of its employees. During the event, the Group’s leadership interacted face-
to-face with employees and their families, showing care for their home lives and acknowledging their support 
for the Company’s development. In addition to the fund distribution, the ceremony featured sessions such as 
cultural performances, family-sharing sessions, raffles for elderly-friendly household products, further 
enhancing employees’ sense of family well-being and belonging within the company. Over the years, the Filial 
Piety Fund has become a defining element of the Group’s culture, strengthening team cohesion while 
promoting social values of respecting the elderly, honoring family, gratitude, and mutual support. Looking 
ahead, the Group will continue advancing its employee care initiatives, fostering a more inclusive, warm, and 
secure working environment where corporate achievements are shared with employees and their families, 
contributing to employees’ long-term physical, mental, and emotional well-being.
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4. JOIN HANDS IN COOPERATION FOR A WIN-WIN FUTURE 

MoKingRan has established a standardized management system covering supply chain, procurement, quality control, 
labeling management, and whistleblowing mechanisms. Through end-to-end quality assurance, transparent 
procurement processes, and robust internal supervision systems, the Company strengthens product safety, supply 
chain responsibility, and corporate governance. These measures support ongoing compliance, integrity, and 
sustainable operational development.

4.1 Supply Chain Management

Supply chain management is a critical component of the Group’s core competitiveness. MoKingRan recognizes 
that an efficient, transparent, and sustainable supply chain system not only ensures stable product supply and 
enhances operational efficiency but also forms the foundation for sustainable development. The Company is 
committed to building a compliant and transparent supplier management system. Through qualification reviews, 
performance evaluations, and tiered supplier management, MoKingRan strengthens supply chain responsibility 
and ensures that partners meet the Company’s standards in quality, safety, compliance, and integrity. 

To enhance supply chain governance and product quality, the Company has established strict sampling 
inspection mechanisms, fineness-testing procedures, whistleblowing and reporting feedback channels. These 
multidimensional supervision measures help prevent risks and increase management transparency. Meanwhile, 
the Company continues to deepen cooperation with suppliers by optimizing collaboration mechanisms and 
building capabilities, jointly establishing a resilient, competitive, and sustainable supply chain system. These 
efforts lay a solid foundation for the Company’s long-term and steady development.

Supplier Selection
MoKingRan places great importance on supplier management and has established the Supplier Management 
System. The Procurement Department is responsible for supplier selection, evaluation, and development, with 
approvals conducted by the Procurement Manager to ensure that all supply chain management processes 
strictly follow internal regulations. 

During the supplier selection stage, the Company conducts comprehensive information reviews and capability 
assessments of potential suppliers. Key evaluation factors include product supply stability, product quality, 
technical capabilities, production equipment standards, management systems, financial standing, and business 
reputation. Supplier assessment covers dimensions such as operational performance, delivery capability, 
technical competence, quality control, and pricing. Their performance is continuously monitored to ensure long-
term stability and reliability.

For supplier performance management, the Company has established a systematic evaluation mechanism. 
Feedback from user departments—such as product quality, usage experience, and after-sales service—is 
incorporated into a comprehensive scoring system. Performance data is recorded and managed in real time 
through the SRM system, strengthening supply chain transparency and management efficiency. At the supplier 
admission stage, the Company prioritizes partners that provide environmentally friendly products and services, in 
order to promote sustainable supply chain development and enhance overall social and environmental 
responsibility.
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Case Study: MoKingRan Use of the SRM System for Supplier Performance Management (SRM)

Procurement staff manage the supplier lifecycle within the SRM system. 

The Procurement Department is responsible for maintaining supplier information in the SRM system. When 
any supplier-related information changes, updates must be made in the system within five working days upon 
receiving the notification.

The Procurement Department is also responsible for establishing supplier evaluation files, with support from 
the relevant user departments. Each selected supplier must be thoroughly and carefully evaluated. Based on 
the actual usage of purchased materials, user departments assess qualified suppliers and assist the 
Procurement Department in building and maintaining supplier documentation.

Supplier Evaluation
MoKingRan continuously monitors supplier performance and potential risks to build a high-quality and sustainable 
supply chain system. Through multiple supervision and evaluation measures, the Company enhances suppliers’ 
product quality and environmental performance. The Procurement Department maintains a complete file for each 
supplier, including the “Supplier Questionnaire”, “Supplier Evaluation Form”, and qualification documents, with a 
focus on key areas such as environmental compliance and business reputation to ensure comprehensive and 
transparent supplier management.

The Company implements a rigorous and efficient supplier audit process, covering critical steps such as setting 
evaluation cycles, defining scoring templates, and managing evaluators. Once a new evaluation project is 
submitted, the scoring process is initiated and a complete evaluation record is automatically generated. Upon 
completion, the system consolidates and publishes the results, allowing suppliers to promptly review their 
performance.

In terms of grading methodology, MoKingRan adopts a broad and detailed assessment framework, with 
evaluation criteria including industry standing, delivery accuracy, after-sales service capability, and price 
competitiveness. Only suppliers who meet the required scoring standards are included in the qualified supplier 
management system, ensuring supply chain stability, product quality, and long-term sustainability from the 
source.

For the year 2025, MoKingRan implemented the policies and practices regarding supplier recruitment and 
management for all our suppliers. Other performance data in supplier management is as follows:

Indicator Name  Unit
The Fiscal 
Year 2025

The Fiscal 
Year 2024

Total number of suppliers   / 1,387 1,387
Among them: The number of suppliers in mainland China  / 1,341 1,380
Number of suppliers in the Hong Kong, Macau, and 

Taiwan regions  / 25 1
Number of suppliers in overseas regions  / 21 6
Number of practices implemented with suppliers / 1,387 1,387
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Procurement Management
To strengthen the management of procurement operations, establish clear procedural guidelines, prevent 
misconduct during the procurement process, reduce procurement costs, and improve the overall quality and 
economic efficiency of procurement activities, the Company formulated the Procurement Management Measures 
in April 2025. These measures apply to material procurement across all subsidiaries within the Group.

For general materials—including all production raw materials, auxiliary materials, spare parts, low-value 
consumables, safety supplies, cafeteria supplies, infrastructure materials, asset procurement, and expense-
related procurement—MoKingRan adheres to the principles of “transparency, competitive comparison, integrity, 
and anti-corruption”. Dedicated departments are responsible for managing approval authority, procurement 
applications, and procurement pricing to ensure standardized and compliant procurement processes.

Responsible Purchasing
MoKingRan is committed to building a transparent, sustainable, and ethically responsible procurement system. 
Through strict supplier screening mechanisms, optimized procurement processes, and sustainable supply chain 
initiatives, the Company ensures that all procured products and services not only meet quality requirements, but 
also comply with environmental, social, and ethical standards. Together with its suppliers, the Company works to 
develop a sustainable supply chain that enhances overall resilience and competitiveness. 

Over the years, MoKingRan has established a stable supply network for core raw materials such as gold and 
diamonds. Aside from major raw materials, the Company procures only small quantities of finished goods and 
components when necessary, representing a very low share of total procurement. In accordance with internal 
policies, the Procurement Department conducts comprehensive assessments of newly selected suppliers and 
performs regular qualification reviews, removing non-compliant suppliers in a timely manner to ensure that all 
external partners continuously meet company standards. During the Reporting Period, the Company experienced 
no shortages of raw materials and does not anticipate any significant supply chain constraints that would affect 
future business performance.

To prevent risks related to conflict minerals and human rights violations, the Company strengthens raw-material 
source management by enhancing transparency and traceability, ensuring that all materials originate from lawful, 
compliant, and non-conflict regions. MoKingRan is a member of the Shanghai Diamond Exchange and 
exclusively sources diamonds through this channel, ensuring full legal and ethical compliance from the source. All 
gold raw materials are procured as standard gold ingots through the Shanghai Gold Exchange or its accredited 
refining enterprises. During the Reporting Period, the Company reported no diamond-related disputes.

In terms of green supply chain practices, the Company pays close attention to the environmental impact of 
packaging materials, particularly potential greenhouse gas emissions and the use of toxic chemicals. MoKingRan 
prioritizes environmentally friendly packaging materials to reduce packaging waste and mitigate downstream 
environmental impacts, fulfilling its environmental responsibilities and driving green transformation throughout the 
supply chain.
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4.2 Community Development

Public Welfare Activities
During the year, the Company co-hosted the 3rd “Dreamgold Cup” Arts and Crafts Expo themed “Artistry with 
Heart for the Party”, in collaboration with the Weifang Municipal Bureau of Industry and Information Technology, 
the Weifang Municipal Bureau of Culture and Tourism, and the Weifang Arts and Crafts Association, among other 
government and industry institutions. The event aimed to promote outstanding traditional Chinese culture and 
support the development of local cultural and creative industries. Integrating artwork exhibitions, artisan 
exchanges, and public cultural experiences, the expo contributed to the inheritance and innovation of regional 
arts and crafts, strengthened cultural prosperity, and enriched community cultural vitality. This initiative further 
demonstrated the Company’s commitment to cultural heritage preservation and the co-creation of social value.

MoKingRan consistently fulfills its corporate social responsibility by actively participating in various public welfare 
and charitable initiatives. Through donations of materials, support for education, involvement in community 
development, and promoting sustainability projects, the Company endeavors to give back to society, support 
vulnerable groups, and contribute to long-term social well-being. In May 2025, the Company donated equipment 
valued at RMB465,260 (book value RMB284,062.99) to Changle Technician College in Shandong Province 
through Shandong Yifu, supporting the enhancement of educational facilities. In August 2025, the Company 
donated RMB300,000 to the Weifang Huashi Education Foundation to further advance education-related 
charitable efforts. In December 2025, the Company (Shan Meng) contributed RMB260,000 to the Shandong 
Provincial Public Security Police Support Foundation to support welfare programs for police officers and donated 
an additional RMB60,000 to the Changle County Charity Federation for local public welfare initiatives.

Case: Donation of Precision Equipment to Support Shandong Changle Technician College in 
Training “Intelligent Manufacturing Artisans”

MoKingRan donated five carving-milling precision machines to Shandong Changle Technician College. The 
donation ceremony was held ceremoniously at the college’s “Craftsman Academy”, providing advanced 
practical teaching conditions for key programs such as jewellery design and precision processing. The 
introduction of this equipment has significantly strengthened the college’s practical training system, enhanced 
the alignment between vocational education and industry needs, and effectively improved students’ hands-on 
skills and employment competitiveness. The project was jointly advanced by the government, the school, and 
the enterprise, and has been recognized locally as a model example of industry-education integration. The 
ceremony was attended by GUO Xuemei, Standing Committee Member of the Changle County Party 
Committee and Deputy County Mayor; WANG Zhongshan, Chairman of MoKingRan; LIU Jinguo, Member of 
the Party Leadership Group and Deputy Director of the County Civil Affairs Bureau; TIAN Guojun, Party 
Secretary and President of Shandong Changle Technician College; along with more than 500 faculty and 
student representatives who witnessed the event.
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Industry Development 
MoKingRan is committed to advancing the prosperity and growth of the gold and jewellery industry. By building a 
fully integrated value-chain operating model, the Company strives to create a world-class gold and jewellery 
brand with international influence, showcasing China’s unique aesthetic heritage and exceptional craftsmanship.

Industry Collaboration
MoKingRan actively participates in national and regional industry associations and continues to contribute to the 
development of national, industry, and group standards within the gold and jewellery sector. Through its practical 
experience and expertise, the Company helps promote industry standardization and high-quality development.

Extensively Participate in Industry Associations

List of Industry Associations

China Gold Association Vice President

China Gem & Jewellery Trade Association Vice President

Shandong Province Gem & Jewellery Trade Association President

Shandong Province Arts and Crafts Association Vice President

Weifang City Arts and Crafts Association

Weifang Intangible Cultural Heritage Protection Association
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Industry Standard Name

“Chemical Analysis Methods for Rhodium Sulfate — Determination of Impurity Contents of Copper, Lead, Zinc, 
Platinum, Nickel, Iron, Cadmium, and Aluminium — Inductively Coupled Plasma Atomic Emission Spectrometric 
Method” YS/T 1782.1-2025

“Chemical Analysis Methods for Rhodium Sulfate — Determination of Rhodium Content Hexaamminecobalt (III) 
Nitrate Gravimetric Method” YS/T 1781.3-2025

“Methods for Chemical Analysis of Precious Metal Alloys — Part 2: Determination of Platinum Content — 
Potassium Permanganate Potentiometric Titration Method” YS/T 372.2-2025

“Methods for Chemical Analysis of Precious Metal Alloys — Part 19: Determination of Yttrium Content — 
Inductively Coupled Plasma Atomic Emission Spectrometric Method” YS/T 372.19-2025

“Methods for Chemical Analysis of Precious Metal Alloys — Part 16: Determination of Gallium Content — 
Inductively Coupled Plasma Atomic Emission Spectrometric Method” YS/T 372.16-2025

“Chemical Analysis Methods for High-temperature Shape Memory Alloys — Part 3: Determination of Cobalt, 
Copper, Chromium, Iron, Niobium and Nickel Contents — Inductively Coupled Plasma Atomic Emission 
Spectrometric Method” YS/T 1767-2025

“Sodium Gold(I) Sulfite Solution” YS/T 1767-2025

Actively participate in the development of standards

“Methods for Chemical Analysis of Precious Metal Alloys — Part 1: Determination of Gold Content”
GB/T15072.1-2025

”Methods for Chemical Analysis of Precious Metal Alloys — Part 2: Determination of Silver Content”
GB/T15072.2-2025

“Methods for Chemical Analysis of Precious Metal Alloys — Part 3: Determination of Platinum Content”
GB/T15072.3-2025

“Methods for Chemical Analysis of Precious Metal Alloys — Part 4: Determination of Palladium Content”
GB/T15072.4-2025

“Methods for Chemical Analysis of Precious Metal Alloys — Part 20: Determination of Rhodium Content”
GB/T15072.20-2025

“Methods for Chemical Analysis of Precious Metal Alloys — Part 6: Determination of Iridium Content”
GB/T15072.5-2025
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Industry Standards “Chemical Analysis Methods for rhodium sulfate — Determination of Impurity 
Contents of Copper, Lead, Zinc, Platinum, Nickel, Iron, Cadmium, and Aluminium 
— Inductively Coupled Plasma Atomic Emission Spectrometric Method” YS/T 
1782.1-2025

“Chemical Analysis Methods for rhodium sulfate — Determination of Rhodium 
Content — Hexaamminecobalt (III) Nitrate Gravimetric Method” YS/T 1781.3-2025

“Methods for Chemical Analysis of Precious Metal Alloys — Part 2: Determination of 
Platinum Content — Potassium Permanganate Potentiometric Titration Method” 
YS/T372.2-2025

“Methods for Chemical Analysis of Precious Metal Alloys — Part 19: Determination 
of Yttrium Content — Inductively Coupled Plasma Atomic Emission Spectrometric 
Method YS/T372.19-2025

“Methods for Chemical Analysis of Precious Metal Alloys — Part 16: Determination 
of Gallium Content — Inductively Coupled Plasma Atomic Emission Spectrometric 
Method YS/T372.16-2025

“Chemical Analysis Methods for High-temperature Shape Memory Alloys — Part 3: 
Determination of Cobalt, Copper, Chromium, Iron, Niobium and Nickel Contents — 
Inductively Coupled Plasma Atomic Emission Spectrometric Method” YS/T1767-
2025

Group Standards “Sodium Gold(I) Sulfite Solution” YS/T1767-2025

“Chemical Analysis Methods for High Purity Gold” T/SDAS 4-2016

“Traditional gold jewellery” T/CGA019-2021
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ESG INDEX TABLE

ESG Code Description Disclosure/remarks

A. Environment

A1: Emissions

General 

Disclosure

Information regarding emissions of waste gases and greenhouse gases, discharge 

into water and land, generation of hazardous and non-hazardous waste, etc.: 

(a) Policies; and 

(b) Information on compliance with laws and regulations that have a significant 

impact on the issuer.

Note: Air emissions include NOx, SOx, and other pollutants regulated under national laws and 

regulations.

Hazardous wastes are those defined by national regulations.

Emission Management

A1.1 The types of emissions and respective emissions data. Emission Management

A1.3 Total hazardous waste produced (in tonnes) and, where appropriate, intensity (e.g. 

per unit of production volume, per facility).

Emission Management

A1.4 Total non-hazardous waste produced (in tonnes) and, where appropriate, intensity 

(e.g. per unit of production volume, per facility).

Emission Management

A1.5 Description of emission target(s) set and steps taken to achieve them. Emission Management

A1.6 Description of how hazardous and non-hazardous wastes are handled, and a 

description of reduction target(s) set and steps taken to achieve them.

Environmental Management,

Emissions Management

A2: Use of Resources

General 

Disclosure

Policies on the effective use of resources (including energy, water, and other raw 

materials).

Note: Resources may be used in production, in storage, transportation, in buildings, electronic 

equipment, etc.

Resource Utilization, Impact 

of Climate Change

A2.1 Direct and/or indirect energy consumption by type (e.g. electricity, gas or oil) in 

total (kWh in ‘000s) and intensity (e.g. per unit of production volume, per facility).

Resource Utilization, Impact 

of Climate Change

A2.2 Water consumption in total and intensity (e.g. per unit of production volume, per 

facility).

Resource Utilization

A2.3 Description of energy use efficiency target(s) set and steps taken to achieve them. Environmental Management, 

Resource Utilization

A2.4 Description of whether there is any issue in sourcing water that is fit for purpose, 

water efficiency target(s) set and steps taken to achieve them.

Environmental Management, 

Resource Utilization

A2.5 Total packaging material used for finished products (in tonnes) and, if applicable, 

with reference to per unit produced.

Resource Utilization
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ESG Code Description Disclosure/remarks

A3: The Environment and Natural Resources

General 

Disclosure

Policies to reduce the significant impact of the issuer on the environment and 

natural resources.

A3.1 Description of the significant impacts of activities on the environment and natural 

resources and the actions taken to manage them.

Resource Utilization

B. Society　 　

B1: Employment　 　

General 

Disclosure

Information relating to compensation and termination, recruitment, and promotion, 

working hours, holidays, equal opportunities, diversity, anti-discrimination, and 

other treatment and benefits:

(a) Policies; and 

(b) Information on compliance with laws and regulations that have a significant 

impact on the issuer.

Building a Harmonious Team

B1.1 Total workforce by gender, employment type (for example, full or part-time), age 

group and geographical region.

Building a Harmonious Team

B1.2 Employee turnover rate by gender, age group and geographical region. Building a Harmonious Team

B2: Health and Safety

General 

Disclosure

Regarding the provision of a safe working environment and the protection of 

employees from occupational hazards:

(a) Policies; and

(b) Maintain information about the relevant laws and regulations that have a 

significant impact on the issuer.

Employee Health and Safety

B2.1 Number and rate of work-related fatalities occurred in each of the past three 

years, including the reporting year.

Not Occurred

B2.2 Lost days due to work injury. Employee Health and Safety

B2.3 Description of occupational health and safety measures adopted, and how they 

are implemented and monitored.

Employee Health and Safety

B3: Development and Training 　

General 

Disclosure

Policies regarding enhancing the knowledge and skills of employees in performing 

their job duties, describing training activities

Note: Training refers to vocational training. It may include internal and external courses paid by the 

employer.

Focus on Employee

Development

B3.1 The percentage of employees trained by gender and employee category (e.g. 

senior management, middle management).

Focus on Employee

Development
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B3.2 The average training hours completed per employee by gender and employee 

category.

Focus on Employee

Development

B4: Labor Standards

General 

Disclosure

Information relating to the prevention of child labour or forced labour: 

(a) Policies; and 

(b) Information on compliance with laws and regulations that have a significant 

impact on the issuer.

Building a Harmonious Team

B4.1 Description of measures to review employment practices to avoid child and forced 

labour.

Building a Harmonious Team

B4.2 Description of steps taken to eliminate such practices when discovered. Building a Harmonious Team

B5: Supply Chain Management

General 

Disclosure

Policy on Managing Environmental and Social Risks in the Supply Chain. Supply Chain Management

B5.1 Number of suppliers by geographical region. Supply Chain Management

B5.2 Description of practices relating to engaging suppliers, number of suppliers where 

the practices are being implemented, and how they are implemented and 

monitored.

Supply Chain Management

B5.3 Description of practices used to identify environmental and social risks along the 

supply chain, and how they are implemented and monitored.

Supply Chain Management

B5.4 Description of practices used to promote environmentally preferable products and 

services when selecting suppliers, and how they are implemented and monitored.

Supply Chain Management

B6: Product Responsibility

General 

Disclosure

Information relating to the health and safety, advertising, labelling, privacy matters, 

and remedies of the provided products and services: 

(a) Policies; and 

(b) Information on compliance with laws and regulations that have a significant 

impact on the issuer.

Product Responsibility

B6.1 Percentage of total products sold or shipped subject to recalls for safety and 

health reasons.

Not Applicable
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B6.2 Number of products and service-related complaints received and how they are 

dealt with.

Product Responsibility

B6.3 Description of practices relating to observing and protecting intellectual property 

rights.

Product Responsibility

B6.4 Description of quality assurance process and recall procedures. Product Responsibility

B6.5 Description of consumer data protection and privacy policies, how they are 

implemented and monitored

Product Responsibility

B7: Anti-corruption 　

General 

Disclosure

Information relating to the prevention of bribery, extortion, fraud, and money 

laundering: 

(a) Policies; and

(b) Information on compliance with laws and regulations that have a significant 

impact on the issuer.

Business Ethics

B7.1 Number of concluded legal cases regarding corrupt practices brought against the 

issuer or its employees during the reporting period and the outcomes of the cases.

Business Ethics

B7.2 Description of preventive measures and whistle-blowing procedures, how they are 

implemented and monitored.

Business Ethics

B7.3 Description of anti-corruption training provided to directors and staff. Business Ethics

B8: Community Investment

General 

Disclosure

Policies on community engagement to understand the needs of the communities 

in which they operate and to ensure that their business activities consider community 

interests.

Community Development

B8.1 Focus areas of contribution (e.g. education, environmental concerns, labour 

needs, health, culture, sport).

Community Development

B8.2 Resources contributed (e.g. money or time) to the focus area. Community Development
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Governance 19(a) An issuer shall disclose the governance body(s) (which can 
include a board, committee or equivalent body charged with 
governance) or individual(s) responsible for oversight of climate-
related risks and opportunities. Specifically, the issuer shall 
identify that body(s) or individual(s) and disclose information 
about: 

(i) how the body(s) or individual(s) determines whether 
appropriate skills and competencies are available or will 
be developed to oversee strategies designed to respond 
to climate-related risks and opportunities; 

(ii) how and how often the body(s) or individual(s) is informed 
about climate-related risks and opportunities; 

(iii) how the body(s) or individual(s) takes into account 
climate-related risks and opportunities when overseeing 
the issuer’s strategy, its decisions on major transactions, 
and its risk management processes and related policies, 
including whether the body(s) or individual(s) has 
considered trade-offs associated with those risks and 
opportunities; and

(iv) how the body(s) or individual(s) oversees the setting of, 
and monitors progress towards, targets related to 
climate-related risks and opportunities, including whether 
and how related performance metrics are included in 
remuneration policies.

Impact of Climate Change

19(b) An issuer shall disclose the management’s role in the 
governance processes, controls and procedures used to 
monitor, manage and oversee climate-related risks and 
opportunities, including information about: 

(i) whether the role is delegated to a specific management-
level position or management-level committee and how 
oversight is exercised over that position or committee; 
and 

(ii) whether management uses controls and procedures to 
support the oversight of climate-related risks and 
opportunities and, if so, how these controls and 
procedures are integrated with other internal functions. 

Impact of Climate Change
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Strategy 20 An issuer shall disclose information to enable an understanding 
of climate-related risks and opportunities that could reasonably 
be expected to affect the issuer’s cash flows, its access to 
finance or cost of capital over the short, medium or long term. 
Specifically, the issuer shall:

(a) describe climate-related risks and opportunities that 
could reasonably be expected to affect the issuer’s cash 
flows, its access to finance or cost of capital over the 
short, medium or long term;

(b) explain, for each climate-related risk the issuer has 
identified, whether the issuer considers the risk to be a 
climate-related physical risk or climate-related transition 
risk;

(c) specify, for each climate-related risk and opportunity the 
issuer has identified, over which time horizons – short, 
medium or long term – the effects of each climate-related 
risk and opportunity could reasonably be expected to 
occur; and 

(d) explain how the issuer defines ‘short term’, ‘medium 
term’ and ‘long term’ and how these definitions are 
linked to the planning horizons used by the issuer for 
strategic decision-making. 

Impact of Climate Change

21 An issuer shall disclose information that enables an 
understanding of the current and anticipated effects of climate-
related risks and opportunities on the issuer’s business model 
and value chain. Specifically, the issuer shall disclose: 

(a) a description of the current and anticipated effects of 
climate-related risks and opportunities on the issuer’s 
business model and value chain; and 

(b) a description of where in the issuer’s business model and 
value chain climate-related risks and opportunities are 
concentrated (for example, geographical areas, facilities 
and types of assets). 

Impact of Climate Change
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22(a) An issuer shall disclose information that enables an 
understanding of the effects of climate-related risks and 
opportunities on its strategy and decision-making. Specifically, 
the issuer shall disclose information about how the issuer has 
responded to, and plans to respond to, climate-related risks 
and opportunities in its strategy and decision-making, including 
how the issuer plans to achieve any climate-related targets it 
has set and any targets it is required to meet by law or 
regulation. Specifically, the issuer shall disclose information 
about: 

(i) current and anticipated changes to the issuer’s business 
model, including its resource allocation, to address 
climate-related risks and opportunities; 

(ii) current and anticipated adaptation and mitigation efforts 
(whether direct or indirect); 

(iii) any climate-related transition plan the issuer has (including 
information about key assumptions used in developing 
its transition plan, and dependencies on which the 
issuer’s transition plan relies), or an appropriate negative 
statement where the issuer does not have a climate-
related transition plan; and 

(iv) how the issuer plans to achieve any climate-related 
targets (including any greenhouse gas emissions targets (if 
any)), described in accordance with paragraphs 37 to 40. 

Impact of Climate Change

22(b) An issuer shall disclose information about how the issuer is 
resourcing, and plans to resource, the activities disclosed in 
accordance with paragraph 22(a). 

Impact of Climate Change

23 An issuer shall disclose information about the progress of plans 
disclosed in previous reporting periods in accordance with 
paragraph 22(a). 

Impact of Climate Change

24 a. An issuer shall disclose qualitative and quantitative 
information about how climate-related risks and 
opportunities have affected its financial position, financial 
performance and cash flows for the reporting period; 

For qualitative information: 
Impact of Climate Change 

b. An issuer shall disclose qualitative and quantitative 
information about the climate-related risks and 
opportunities identified in paragraph 24(a) for which there 
is a significant risk of a material adjustment within the 
next annual reporting period to the carrying amounts of 
assets and liabilities reported in the related financial 
statements. 

For quantitative information: 
Financial Effects Relief 
Adopted 
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25(a) The issuer shall provide qualitative and quantitative disclosures 
about how the issuer expects its financial position to change 
over the short, medium and long term, given its strategy to 
manage climate-related risks and opportunities, taking into 
consideration: 

(i) its investment and disposal plans; and 

(ii) its planned sources of funding to implement its strategy. 

For qualitative information: 
Impact of Climate Change 

For quantitative information:
Financial Effects Relief 
Adopted 

25(b) The issuer shall provide qualitative and quantitative disclosures 
about how the issuer expects its financial performance and 
cash flows to change over the short, medium and long term, 
given its strategy to manage climate-related risks and 
opportunities. 

Financial Effects Relief 
Adopted 

26(a) An issuer shall disclose information that enables an 
understanding of the resilience of the issuer’s strategy and 
business model to climate-related changes, developments and 
uncertainties, taking into consideration the issuer’s identified 
climate-related risks and opportunities. An issuer shall use 
climate-related scenario analysis to assess its climate resilience 
using an approach that is commensurate with an issuer’s 
circumstances. In providing quantitative information, the issuer 
may disclose a single amount or a range. Specifically, the 
issuer shall disclose the issuer’s assessment of its climate 
resilience as at the reporting date, which shall enable an 
understanding of: 

(i) the implications, if any, of the issuer’s assessment for its 
strategy and business model, including how the issuer 
would need to respond to the effects identified in the 
climate-related scenario analysis; 

(ii) the significant areas of uncertainty considered in the 
issuer’s assessment of its climate resilience; and 

(iii) the issuer’s capacity to adjust, or adapt its strategy and 
business model to climate change over the short, 
medium or long term. 

Capabilities Relief Adopted 
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26(b) An issuer shall disclose how and when the climate-related 
scenario analysis was carried out, including: 

(i) information about the inputs used, including: 1. which 
climate-related scenarios the issuer used for the analysis 
and the sources of such scenarios; 2. whether the 
analysis included a diverse range of climate-related 
scenarios; 3. whether the climate-related scenarios used 
for the analysis are associated with climate-related 
transition risks or climate-related physical risks; 4.
whether the issuer used, among its scenarios, a climate-
related scenario aligned with the latest international 
agreement on climate change; 5. why the issuer decided 
that its chosen climate-related scenarios are relevant to 
assessing its resilience to climate-related changes, 
developments or uncertainties; 6. time horizons the 
issuer used in the analysis; and 7. what scope of 
operations the issuer used in the analysis (for example, 
the operation, locations and business units used in the 
analysis); 

(ii) the key assumptions the issuer made in the analysis; and 

(iii) the reporting period in which the climate-related scenario 
analysis was carried out. 

Capabilities Relief Adopted 

Risk Management 27(a) An issuer shall disclose information about the processes and 
related policies it uses to identify, assess, prioritise and monitor 
climate-related risks, including information about: 

i the inputs and parameters the issuer uses (for example, 
information about data sources and the scope of 
operations covered in the processes); 

ii whether and how the issuer uses climate-related scenario 
analysis to inform its identification of climate-related risks; 

iii how the issuer assesses the nature, likelihood and 
magnitude of the effects of those risks (for example, 
whether the issuer considers qualitative factors, 
quantitative thresholds or other criteria); 

iv whether and how the issuer prioritises climate-related 
risks relative to other types of risks; 

v how the issuer monitors climate-related risks; and 

vi whether and how the issuer has changed the processes 
it uses compared with the previous reporting period. 

Impact of Climate Change
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27(b) An issuer shall disclose information about the processes the 
issuer uses to identify, assess, prioritise and monitor climate-
related opportunities (including information about whether and 
how the issuer uses climate-related scenario analysis to inform 
its identification of climate-related opportunities). 

Impact of Climate Change

27(c) An issuer shall disclose information about the extent to which, 
and how, the processes for identifying, assessing, prioritising 
and monitoring climate-related risks and opportunities are 
integrated into and inform the issuer’s overall risk management 
process. 

Impact of Climate Change 

Metrics and 
Targets 

28 An issuer shall disclose its absolute gross greenhouse gas 
emissions generated during the reporting period, expressed as 
metric tons of CO2 equivalent, classified as: 

(a) Scope 1 greenhouse gas emissions; 

(b) Scope 2 greenhouse gas emissions; and 

(c) Scope 3 greenhouse gas emissions. 

For Scope 1 & 2: 
Impact of Climate Change 

For Scope 3: 
Reasonable Information 
Relief Adopted 

29 An issuer shall: 

(a) measure its greenhouse gas emissions in accordance 
with the Greenhouse Gas Protocol: A Corporate 
Accounting and Reporting Standard (2004) unless 
required by a jurisdictional authority or another exchange 
on which the issuer is listed to use a different method for 
measuring greenhouse gas emissions; 

(b) disclose the approach it uses to measure its greenhouse 
gas emissions including: (i) the measurement approach, 
inputs and assumptions the issuer uses to measure its 
greenhouse gas emissions; (ii) the reason why the issuer 
has chosen the measurement approach, inputs and 
assumptions it uses to measure its greenhouse gas 
emissions; and (iii) any changes the issuer made to the 
measurement approach, inputs and assumptions during 
the reporting period and the reasons for those changes; 

Impact of Climate Change
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(c) for Scope 2 greenhouse gas emissions disclosed in 
accordance with paragraph 28(b), disclose its location-
based Scope 2 greenhouse gas emissions, and provide 
information about any contractual instruments that is 
necessary to enable an understanding of the issuer’s 
Scope 2 greenhouse gas emissions; and 

(d) for Scope 3 greenhouse gas emissions disclosed in 
accordance with paragraph 28(c), disclose the categories 
included within the issuer’s measure of Scope 3 
greenhouse gas emissions, in accordance with the 
Scope 3 categories described in the Greenhouse Gas 
Protocol Corporate Value Chain (Scope 3) Accounting 
and Reporting Standard (2011). 

30 An issuer shall disclose the amount and percentage of assets 
or business activities vulnerable to climate-related transition 
risks. 

Reasonable Information 
Relief Adopted 

31 An issuer shall disclose the amount and percentage of assets 
or business activities vulnerable to climate-related physical 
risks. 

Reasonable Information 
Relief Adopted 

32 An issuer shall disclose the amount and percentage of assets 
or business activities aligned with climate-related opportunities. 

Reasonable Information 
Relief Adopted 

33 An issuer shall disclose the amount of capital expenditure, 
financing or investment deployed towards climate-related risks 
and opportunities. 

Impact of Climate Change

34 An issuer shall disclose: 

(a) an explanation of whether and how the issuer is applying 
a carbon price in decision-making (for example, 
investment decisions, transfer pricing, and scenario 
analysis); and 

(b) the price of each metric tonne of greenhouse gas 
emissions the issuer uses to assess the costs of its 
greenhouse gas emissions; or an appropriate negative 
statement that the issuer does not apply a carbon price 
in decision-making. 

The Group did not implement 
internal carbon prices in 
decision-making during the 
Reporting Period. 
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35 An issuer shall disclose whether and how climate-related 
considerations are factored into remuneration policy, or an 
appropriate negative statement. This may form part of the 
disclosure under paragraph 19(a)(iv). 

The Group did not include 
climate-related considerations 
which are factored into 
remuneration policy during 
the Reporting Period 

36 An issuer is encouraged to disclose industry-based metrics 
that are associated with one or more particular business 
models, activities or other common features that characterise 
participation in an industry. In determining the industry-based 
metrics that the issuer discloses, an issuer is encouraged to 
refer to and consider the applicability of the industry-based 
metrics associated with disclosure topics described in the IFRS 
S2 Industry-based Guidance on implementing Climate-related 
Disclosures and other industry-based disclosure requirements 
prescribed under other international ESG reporting frameworks 

Impact of Climate Change

37 An issuer shall disclose (a) the qualitative and quantitative 
climate-related targets the issuer has set to monitor progress 
towards achieving its strategic goals; and (b) any targets the 
issuer is required to meet by law or regulation, including any 
greenhouse gas emissions targets. For each target, the issuer 
shall disclose: (a) the metric used to set the target; (b) the 
objective of the target (for example, mitigation, adaptation or 
conformance with science-based initiatives); (c) the part of the 
issuer to which the target applies (for example, whether the 
target applies to the issuer in its entirety or only a part of the 
issuer, such as a specific business unit or geographic region); (d) 
the period over which the target applies; (e) the base period 
from which progress is measured; (f) milestones or interim 
targets (if any); (g) if the target is quantitative, whether the 
target is an absolute target or an intensity target; and (h) how 
the latest international agreement on climate change, including 
jurisdictional commitments that arise from that agreement, has 
informed the target. 

Impact of Climate Change 
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38 An issuer shall disclose information about its approach to 
setting and reviewing each target, and how it monitors 
progress against each target, including: 

(a) whether the target and the methodology for setting the 
target has been validated by a third party; 

(b) the issuer’s processes for reviewing the target; 

(c) the metrics used to monitor progress towards reaching 
the target; and 

(d) any revisions to the target and an explanation for those 
revisions. 

Impact of Climate Change 

39 An issuer shall disclose information about its performance 
against each climate-related target and an analysis of trends or 
changes in the issuer’s performance. 

Impact of Climate Change

40 For each greenhouse gas emissions target disclosed in 
accordance with paragraphs 37 to 39, an issuer shall disclose: 

(a) which greenhouse gases are covered by the target; 

(b) whether Scope 1, Scope 2 or Scope 3 greenhouse gas 
emissions are covered by the target; 

(c) whether the target is a gross greenhouse gas emissions 
target or a net greenhouse gas emissions target. If the 
issuer discloses a net greenhouse gas emissions target, 
the issuer is also required to separately disclose its 
associated gross greenhouse gas emissions target; 

(d) whether the target was derived using a sectoral 
decarbonisation approach; and 

Impact of Climate Change
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(e) the issuer’s planned use of carbon credits to offset 
greenhouse gas emissions to achieve any net 
greenhouse gas emissions target. In explaining its 
planned use of carbon credits, the issuer shall disclose: (i) 
the extent to which, and how, achieving any net 
greenhouse gas emissions target relies on the use of 
carbon credits; (ii) which third-party scheme(s) will verify 
or certify the carbon credits; (iii) the type of carbon credit, 
including whether the underlying offset will be nature-
based or based on technological carbon removals, and 
whether the underlying offset is achieved through carbon 
reduction or removal; and (iv) any other factors necessary 
to enable an understanding of the credibility and integrity 
of the carbon credits the issuer plans to use (for example, 
assumptions regarding the permanence of the carbon 
offset). 

41 In preparing disclosures to meet the requirements in 
paragraphs 21 to 26 and 37 to 38, an issuer shall refer to and 
consider the applicability of cross-industry metrics (see 
paragraphs 28 to 35) and (ii) industry-based metrics (see 
paragraph 36). 

Reasonable Information 
Relief Adopted 
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The Board is pleased to report to the Shareholders on the corporate governance report of the Company for the year ended 
December 31, 2025.

CORPORATE GOVERNANCE PRACTICES

The Board recognizes the importance of good corporate governance for enhancing the management of the Company as 
well as preserving the interests of the Shareholders as a whole. The Group has adopted and applied corporate governance 
practices based on the principles and code provisions as set out in the CG Code as contained in Appendix C1 to the Listing 
Rules as the Company’s own code of corporate governance practices.

The Board is of the view that during the Reporting Period, the Company has complied with all the applicable code provisions 
as set out in Part 2 of the CG Code, as well as the majority of the recommended best practices requirements. The Board will 
continue to review and monitor its code of corporate governance practices of the Company with an aim to maintaining a high 
standard of corporate governance.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix C3 to the Listing Rules as its code of conduct regarding 
dealings in the securities of the Company by the Directors who, because of their office or employment, are likely to possess 
inside information in relation to the Company or the Company’s securities.

The Company has maintained a system in monitoring the dealings of the Company’s securities by Directors (including a 
notification mechanism) to ensure compliance with the Model Code. In particular, the Company will notify all Directors the 
blackout period before the commencement of such blackout period, reminding the Directors not to deal in the Company’s 
securities during the blackout periods before the announcement of results. The Board is of the view that the guidelines and 
procedures for the Directors’ dealings of securities in the Company are adequate and effective.

Having made specific enquiries to all the Directors, they confirm that they have complied with the required standards as set 
out in the Model Code during the Reporting Period.

BOARD OF DIRECTORS

The Company is headed by the Board which oversees the Company’s businesses, strategic decisions and performance and 
takes decisions objectively in the best interests of the Company.

The Board regularly reviews the contribution required from a director to perform his/her responsibilities to the Company, and 
whether the Director is spending sufficient time performing them that are commensurate with his/her role and the 
responsibilities of the Board.

The terms of reference of the committees under the Board specify that the Directors may invite experts, scholars, 
intermediary agencies and relevant personnel to attend the meetings to explain and describe the issues to be discussed at 
the meetings if necessary. Such invitations are at the Company’s expense to ensure that the Directors are given independent 
views and opinions. The Board has reviewed these mechanisms to ensure their effective implementation.

The executive Directors of the Company earnestly perform the dual responsibilities of decision-making and implementation, 
actively implement the decisions of the general meeting and the Board, and effectively play the role of a bond between the 
Board and the management. The independent non-executive Directors of the Company carefully study the development 
strategy and business strategy of the Company, and provides independent opinion and judgement to the Board.
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During the Reporting Period, the independent non-executive Directors of the Company contributed significantly in improving 
the Company’s corporate governance structure and protecting the interests of the Company’s minority Shareholders.

Board Composition

As of the date of the report, the Board comprised seven Directors, consisting of four executive Directors and three 
independent non-executive Directors as follows:

Executive Directors
Mr. WANG Zhongshan (Chairman)
Ms. ZHANG Xiuqin
Mr. WANG Zegang (Employee representative Director)
Mr. WANG Guoxin

Independent Non-executive Directors
Mr. BAI Xianyue
Mr. WENG Xin
Mr. DING Xiaodong

The biographical information of the Directors, including the relationships among the members of the Board and the 
relationship between the chairman and general manager of the Company, is set out in the section headed “Biographical 
Details of Directors and Senior Management” of this annual report.

Except for the relationships between the Directors set forth in the respective Director’s biography under the section headed 
“Biographical Details of Directors and Senior Management” of this annual report, the Directors do not have financial, 
business, family or other material/relevant relationships with one another.

Chairman and chief executive officer

Code provision C.2.1 of the CG Code stipulates that the roles of chairman of the Board and general manager should be 
separate and should not be performed by the same individual.

During the Reporting Period, the chairman of the Board and general manager of the Company are held by Mr. WANG 
Zhongshan and Mr. WANG Guoxin respectively, thus we have complied with code provision C.2.1 of the CG Code. The 
division of responsibilities between the chairman of the Board and the general manager has been clearly established.

Independent non-executive Directors

During the Reporting Period, the Board at all times fulfilled the requirements of the Listing Rules relating to the appointment 
of at least three independent non-executive directors representing at least one-third of the Board with one of whom 
possessing appropriate professional qualifications or accounting or related financial management expertise.

The Company has received written annual confirmation from each of the independent non-executive Directors in respect of 
his/her independence in accordance with the independence guidelines set out in Rule 3.13 of the Listing Rules. The 
Company is of the view that all independent non-executive Directors are independent.
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Appointment and re-election of Directors

Directors (including executive Directors and independent non-executive Directors) shall be elected at the general meeting for 
a term of three years. The Board is eligible for re-election upon expiry of the term of office.

Corporate culture

The Board believes that corporate culture underpins the long-term business, economic success and sustainable growth of 
the Group. A strong culture enables the Group to deliver long-term sustainable performance.

The Company has established a corporate culture development team led by the chairman of the Company, which has 
comprehensively reviewed and improved the corporate culture system. It has identified the corporate spirit of “pursuing 
excellence and contributing to society”, the corporate mission of “talent as the foundation, stability as the base, innovation as 
the driving force, and development as the goal”, the corporate mission of “driving the development of the gold jewellery 
industry with technological innovation to make you and me more beautiful” and the development vision of “becoming a 
world-class gold jewellery industry leader”.

Each functional department, while embracing the Company’s core culture, has built its own distinctive team culture 
concepts, fostering unity and synergy among employees. The Company widely disseminates its culture through training, 
employee forums, corporate culture manuals, employee handbooks, internal websites, and training sessions, and it gathers 
insights into employees’ understanding and acceptance of the corporate culture through satisfaction surveys.

Furthermore, the Company conveys its culture to customers and stakeholders through customer visits, newsletters, and 
inviting key clients and suppliers to visit and exchange ideas. The Company has also established a corporate culture 
evaluation index system, conducts regular evaluations, and uses the results as a basis for further strengthening and 
improving the construction of corporate culture.

Responsibilities of the Directors

The Board should assume responsibility for leadership and control of the Company and is collectively responsible for 
directing and supervising the Company’s affairs.

The Board directly, or indirectly through its committees, leads and provides direction to senior management by laying down 
strategies and overseeing their implementation, monitors the Company’s operational and financial performance, and ensures 
that sound internal control and risk management systems are in place.

All Directors, including independent non-executive Directors, have brought a wide spectrum of valuable business experience, 
knowledge and professionalism to the Board for its efficient and effective functioning.

The independent non-executive Directors are responsible for ensuring a high standard of regulatory reporting of the 
Company and providing a balance in the Board for bringing effective independent judgement on corporate actions and 
operations.

All Directors have full and timely access to all the information of the Company and may, upon request, seek independent 
professional advice in appropriate circumstances, at the Company’s expenses, for discharging their duties to the Company.

The Directors shall disclose to the Company details of other offices held by them.
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The Board reserves for its decision all major matters relating to policy matters, strategies and budgets, internal control and 
risk management, material transactions (in particular those that may involve conflict of interests), financial information, 
appointment of directors and other significant operational matters of the Company. The management is responsible for 
implementing the decisions of the Board, guiding and coordinating the daily operation and management of the Company.

The Company will conduct a formal assessment of the Board’s performance every two years and intends to conduct a 
formal assessment of the Board’s performance by the end of 2027.

Continuous professional development of Directors

Directors shall keep abreast of regulatory developments and changes in order to effectively perform their responsibilities and 
to ensure that their contribution to the Board remains informed and relevant.

Every newly appointed Director will receive formal, comprehensive and tailored training upon his/her appointment to ensure 
good understanding of the business and operations of the Company and full awareness of Director’s responsibilities and 
obligations under the Listing Rules and relevant statutory requirements.

Directors should also participate in appropriate continuous professional development to develop and refresh their knowledge 
and skills. The Company provides talks, seminars and online trainings for Directors and reading material on relevant topics. 
All Directors are encouraged to attend relevant training courses at the Company’s expenses.

During the year ended December 31, 2025, all Directors participated in director training conducted by Jia Yuan Law Offices, 
covering topics such as the duties of directors of listed companies and corporate governance. Relevant reading materials 
including legal and regulatory update were provided to the Directors for their reference and studying, in a timely manner. 
Directors further supplemented their learning by accessing environmental, social and governance training courses through 
the Hong Kong Stock Exchange’s online resource centre as and when necessary.

The record of continuous professional development relating to Director’s duties and regulatory and business development 
that have been received by the Directors for the year ended December 31, 2025 is summarized as follows:

Directors
Total number 

of hours
Types of 

training note Training content
 

Executive Directors

Mr. WANG Zhongshan 10 A, B Director Responsibilities, Corporate 
Governance, Legal and Regulatory 
Updates, ESG Matters

Ms. ZHANG Xiuqin 10 A, B Director Responsibilities, Corporate 
Governance, Legal and Regulatory 
Updates, ESG Matters

Mr. WANG Guoxin (appointed with effect from 
May 16, 2025)

24 A, B Director Responsibilities, Corporate 
Governance, Legal and Regulatory 
Updates, ESG Matters

Mr. WANG Zegang 10 A, B Director Responsibilities, Corporate 
Governance, Legal and Regulatory 
Updates, ESG Matters
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Directors
Total number 

of hours
Types of 

training note Training content
 

Independent Non-Executive Directors

Mr. BAI Xianyue 10 A, B Director Responsibilities, Corporate 
Governance, Legal and Regulatory 
Updates, ESG Matters

Mr. WENG Xin (appointed with effect from  
May 16, 2025)

24 A, B Director Responsibilities, Corporate 
Governance, Legal and Regulatory 
Updates, ESG Matters

Mr. DING Xiaodong (appointed with effect from 
May 16, 2025)

12 A, B Director Responsibilities, Corporate 
Governance, Legal and Regulatory 
Updates, ESG Matters

Note:

Types of Training

A: Attending training sessions, including but not limited to, talks, seminars and online trainings

B: Reading relevant training materials, news alerts, newspapers, journals, magazines and relevant publications

Board Diversity Policy

The Board has adopted a board diversity policy (“Board Diversity Policy”) which sets out the objective and approach to 
achieve and maintain diversity of the Board in order to enhance its effectiveness. Pursuant to the Board Diversity Policy, 
diversity in the Board is achieved through the consideration of a number of factors when selecting candidates to the Board, 
including but not limited to professional experience, skills, knowledge, gender, age, cultural and education background, 
ethnicity and length of service. The Company recognizes and embraces the benefits of having a diverse Board and sees 
increasing diversity at the Board level, including gender diversity, as an essential element in maintaining the Company’s 
competitive advantage and enhancing its ability to attract talents and to retain and motivate employees. The ultimate decision 
will be based on merit and contribution that the selected candidates will bring to the Board.

The Directors have a balanced mix of knowledge and skills, including in management, strategic and business development, 
research and development, sales and marketing, legal compliance and corporate finance. They obtained degrees in various 
disciplines and with experience from different industries and sectors.

As of the date of this report, the Board of the Company consists of 7 Directors, including three independent non-executive 
Directors. The ages of the Directors range from 36 years old to 62 years old, and we have both male and female 
representatives on the Board. The Nomination Committee will review and assess the composition of the Board and make 
recommendations to the Board on appointment of members of the Board. The Board will take opportunities to increase the 
proportion of female members when selecting and making recommendations on suitable candidates for Board appointments. 
The Group will also ensure that there is a gender diversity when recruiting staff at the mid to senior levels so that there are 
female senior management and potential successors to Directors going forward.
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An analysis of the Board’s current composition based on the measurable objectives is set out below:

Gender: Age Group:
• Male: 6 Directors
• Female: 1 Director

• 31–40: 1 Director
• 41–50: 2 Directors
• 51–60: 3 Directors
• 61 or above: 1 Director

Designation: Educational Background:
• Executive Directors: 4 Directors
• Independent non-executive Directors: 3 Directors

• Business administration: 2 Directors
• Accounting and finance: 3 Directors
• Legal: 1 Director
• Manufacturing: 1 Director

Nationality Business Experience:
• Chinese: 7 Directors • Gold jewellery production: 3 Directors

• Corporate management and Governance: 5 Directors
• Accounting and finance: 3 Directors
• Legal: 1 Director

The Nomination Committee is of the view that the current Board fully demonstrates diversity in terms of skills, experience, 
knowledge, independence, gender, age, etc., and the Board satisfies the Board Diversity Policy. The Nomination Committee 
is responsible for reviewing the diversity of the Board. The Nomination Committee will monitor and evaluate the 
implementation of the Board Diversity Policy from time to time to ensure its continued effectiveness.

We respect the gender, age and ethnicity of each person. As of December 31, 2025, approximately 46% of full-time 
employees (including senior management) were female, while approximately 54% were male; currently, all members of senior 
management (excluding Directors) are male. We will continue to focus on embracing diversity within the Company and equal 
and respectful treatment of all of our employees in their hiring, training, wellness and professional and personal development. 
To this end, we have adopted policies on compensation, dismissal, equal opportunities, diversity and antidiscrimination. 
Accordingly, the Company gives each job applicant an equal job opportunity and we have an internal policy in place to 
ensure that there is no discrimination as to gender, age and ethnicity. In addition, we have stipulated in the internal guidelines 
that decision in relation to human resource management, which include but not limited to promotion, salary increment and 
dismissal within the Company would be based solely on the employee’s performance, experience and capability. While we 
strive to provide equal career opportunity for everyone, we will also continue to promote work-life balance and create a 
happy culture in our workplace for all of our employees.

The Nomination Committee assessed the time commitment of each Director for the year 2025 based on their respective 
functions within the Company. Executive Directors are fully dedicated to the business of the Company and/or its subsidiaries 
on a full-time basis. Independent non-executive Directors actively attended all general meetings, meetings of the Board and 
its committees, and also proactively paid close attention to and engaged in the Company’s day-to-day decision-making 
processes. The Nomination Committee is of the view that each Director has devoted sufficient time to effectively discharge 
their duties as a Director of the Company.
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Nomination policy

The Company has adopted a nomination policy which sets out the objectives, selection criteria and nomination procedures 
for identifying and recommending candidates for appointment or reappointment of Directors. Any Shareholders individually or 
jointly holding more than 3% of the shares of the Company may, by way of a written proposal, put forward to the 
shareholders’ general meeting the nomination of candidates for Directors, and the nominators shall provide the biographical 
details and basic information of the candidates for Directors (such as educational background, work experience, relationship 
with the Company and its Controlling Shareholders and de facto controllers, shareholding of the Company, and whether they 
have been disciplined by relevant government departments). In accordance with the relevant laws, administrative regulations, 
regulatory documents of the PRC, the listing rules of the stock exchange where the Company’s securities are listed and the 
relevant regulatory rules and the Articles of Association, the personal information of the nominated candidates for Directors 
shall be disclosed in due course for the Shareholders’ consideration and voting at the general meeting.

BOARD COMMITTEES

The Board has established four committees, namely, the Strategy and Sustainability Committee, the Audit Committee, the 
Remuneration and Appraisal Committee, and the Nomination Committee, which are responsible for specific affairs of the 
Company respectively, and providing consultation or recommendations in relation to decision-making of the Board.

All Board Committees are established with specific written terms of reference which deal clearly with their authority and 
duties. The terms of reference of the Board committees are posted on the Company’s website and the Hong Kong Stock 
Exchange’s website and are available to Shareholders.

Strategy and Sustainability Committee

The Strategy and Sustainability Committee consists of four executive Directors and one independent non-executive Director, 
namely Mr. WANG Zhongshan, Ms. ZHANG Xiuqin, Mr. WANG Guoxin, Mr. WANG Zegang and Mr. BAI Xianyue. Mr. WANG 
Zhongshan is the chairman of the Strategy and Sustainability Committee.

The terms of reference of the Strategy and Sustainability Committee are in compliance with the relevant laws and regulations 
of the PRC. The main duties of the Strategy and Sustainability Committee are set out as follows:

• to study and make recommendations on the five-year strategic development plan and annual business plan of the Company;

• to study and make recommendations on the annual investment plan which is subject to the approval of the Board;

• to study and make recommendations on material investment proposals, financing proposals, equity transfers, asset 
restructuring, asset disposal and capital operation which are subject to the approval of the Board;

• to study and make recommendations on the annual post-investment evaluation report, etc.; and

• to study, formulate, revise and review the first-level management systems of the Company’s strategic management 
and investment management, and to make recommendations to the Board.

• to formulate and oversee the implementation of the Company’s ESG strategy and policies; to coordinate and refine the 
ESG risk management and internal control systems; and to ensure that ESG considerations are integrated into the 
Company’s overall strategy and major decision-making.

Up to the date of this annual report, one meeting of the Strategy and Sustainability Committee was held to review the 
strategic development plan and business plan of the Company.
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Audit Committee

The Audit Committee consists of three independent non-executive Directors, namely Mr. DING Xiaodong, Mr. WENG Xin and 
Mr. BAI Xianyue. Mr. DING Xiaodong is the chairman of the Audit Committee.

The terms of reference of the Audit Committee are of no less exacting terms than those set out in the CG Code and in 
compliance with the relevant laws and regulations of the PRC. The primary duties and responsibilities of the Audit Committee 
include but are not limited to:

• to be primarily responsible for making recommendations to the Board on the appointment, reappointment and removal 
of the external auditors, and to approve the remuneration and terms of engagement of the external auditors, and any 
matters in relation to its resignation or dismissal;

• to review the financial statements and material advice in respect of financial reporting, and to monitor the completeness 
of financial statements, annual reports and accounts, half-yearly reports and, if prepared for publication, quarterly 
reports, and to review significant financial reporting judgements contained therein; and

• to oversee financial reporting system, risk management and internal control procedures of the Company and to discuss 
the risk management and internal control system with the management and to ensure that the management has 
performed its duty to establish an effective internal control system.

Up to the date of this annual report, the Audit Committee held three meetings to review the annual financial results and 
report for the year ended December 31, 2025, the interim financial results and reports for the year 2025, and significant 
issues on the financial reporting, operational and compliance controls, the effectiveness of the risk management and internal 
control systems and the internal audit function, appointment of external auditors and engagement of non-audit services and 
relevant scope of work.

Remuneration and Appraisal Committee

The Remuneration and Appraisal Committee consists of one executive Director and two independent non-executive 
Directors, namely Mr. WANG Guoxin, Mr. WENG Xin and Mr. DING Xiaodong. Mr. WENG Xin is the chairman of the 
Remuneration and Appraisal Committee.

The terms of reference of the Remuneration and Appraisal Committee are of no less exacting terms than those set out in the 
CG Code and in compliance with the relevant laws and regulations of the PRC. The primary duties and responsibilities of the 
Remuneration and Appraisal Committee include but are not limited to:

• to make recommendations to the Board on the Company’s policy and structure for remuneration of all Directors and 
senior management and on the formulation of a set of formal and transparent procedures for developing remuneration 
policy;

• to review and approve the remuneration proposals of the management with reference to the corporate goals and 
objectives set by the Board;

• to determine, with delegated responsibility, the remuneration packages of individual executive Directors and senior 
management; or to make recommendations to the Board on the remuneration packages of individual executive 
directors and senior management, including benefits in kind, pension rights and compensation payments, including 
any compensation payable for loss or termination of their office or appointment;

• to make recommendations to the Board on the remuneration of non-executive Directors;
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• to determine the remuneration packages of Directors and senior management members of the Group, taking into 
account the salaries paid by comparable companies to similar positions, the time commitment required, responsibilities 
and employment conditions of other employees of the Group;

• to review and approve compensation payable to executive Directors and senior management of the Group for any loss 
or termination of office or appointment to ensure that they are consistent with contractual terms or are otherwise fair 
and reasonable;

• to review and approve compensation arrangements relating to dismissal or removal of Directors for misconduct to 
ensure that they are consistent with contractual terms or are otherwise fair and reasonable;

• to ensure that no Director or any of his/her associates is involved in deciding his/her own remuneration; and

• to review and/or approve matters relating to share schemes under Chapter 17 of the Listing Rules.

Up to the date of this annual report, one meeting of the Remuneration and Appraisal Committee was held to review and 
make recommendation to the Board on the remuneration policy and structure of the Company and the remuneration 
packages of the Directors and senior management and other related matters.

Details of the remuneration of the senior management by band for the year ended December 31, 2025 are set out below:

Remuneration band (RMB) Number of person(s)

Nil to 1,000,000 3
1,000,001–2,000,000 1

Nomination Committee

The Nomination Committee consists of one executive Director, namely Ms. ZHANG Xiuqin, and two independent non-
executive Directors, namely, Mr. WENG Xin and Mr. BAI Xianyue. Mr. BAI Xianyue is the chairman of the Nomination 
Committee.

The terms of reference of the Nomination Committee are of no less exacting terms than those set out in the CG Code and in 
compliance with the relevant laws and regulations of the PRC.

The primary duties and responsibilities of the Nomination Committee include but are not limited to:

• to ensure that the Board and its committees consist of directors with the appropriate balance of skills, experience, 
diversity and knowledge of the Company to enable the Board to discharge its duties effectively;

• to review the structure, size and composition (including the skills, knowledge and experience） of the Board at least 
annually and make recommendations on any proposed changes to the Board to complement the Company’s 
corporate strategy; when reviewing the structure, size and composition of the Board, the Nomination Committee shall 
take into consideration of a number of factors, including but not limited to gender, age, cultural and educational 
background, or professional experience in accordance with the Board Diversity Policy adopted by the Company from 
time to time to achieve Board diversity;

• to develop, review and implement, as appropriate, the policy, procedures and criteria for the identification, selection 
and nomination of candidates as directors for Board approval. Such criteria include but are not limited to the potential 
contributions a candidate can bring to the Board in terms of qualifications, skills, experience, independence and 
gender diversity;



Annual Report 2025 123

CORPORATE GOVERNANCE REPORT (CONTINUED)

• to make recommendations to the Board on the appointment or re-appointment of Directors and succession planning 
for Directors and senior management, in particular the chairman and the general manager, taking into account all 
factors which the Nomination Committee considers appropriate including the challenges and opportunities the 
Company is facing and the skills and expertise required in the future, and to ensure that senior management’s 
succession planning is discussed at the Board at least once every year;

• to continuously evaluate the leadership needs and the training and development programmes of the Company, with a 
view to ensuring the continuous effective and efficient functioning of the Company and maintain competitiveness in the 
market;

• to evaluate the needs for, and monitor the training and development of Directors;

• to review and assess the skills, knowledge and experience required to serve on various Board committees, and make 
recommendations on the appointment of members of Board committees and the chairman of each Board committee;

• to review the feedback in respect of the role and effectiveness of the Board committees arising from the evaluation of 
the Board and/or any Board committees and make recommendations for any changes if needed;

• to draw up, review and update, as appropriate, the Board Diversity Policy and any measurable objectives for 
implementing such Board Diversity Policy as may be adopted by the Board from time to time and to review and update 
the progress on achieving the objectives; and to make disclosures of its progress and its review results in the annual 
report of the Company annually;

• to assess the independence of independent non-executive Directors; and

• where the Board proposes a resolution to elect an individual as an independent non-executive Director at the general 
meeting, the Nomination Committee should set out in the circular to shareholders and/or explanatory statement 
accompanying the notice of the relevant general meeting why they believe he or she should be elected and the reasons 
why they consider him or her to be independent.

In assessing the Board composition, the Nomination Committee would take into account various aspects as well as factors 
concerning Board diversity as set out in the Company’s Board Diversity Policy, including but not limited to gender, age, 
cultural and educational background, professional qualifications, skills, knowledge and industry and regional experience etc. 
The Nomination Committee shall expand and discuss measurable objectives for achieving diversity on the Board every year, 
monitor the progress of achieving such measurable objectives, and recommend them to the Board for adoption to ensure 
the continuous effectiveness of the Board Diversity Policy.

In identifying and selecting suitable candidates for directorships, the Nomination Committee would consider the candidate’s 
gender, qualifications, experience, independence, time commitment and other relevant criteria necessary to complement the 
corporate strategy and achieve Board diversity, where appropriate, before making recommendations to the Board.

Up to the date of this annual report, one meeting of the Nomination Committee was held to review the structure, size and 
composition of the Board and the independence of the independent non-executive Directors and to consider the 
qualifications of Director candidates.
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ATTENDANCE RECORD OF DIRECTORS

Code provision C.5.1 of the CG Code provides that regular Board meetings should be held at least four times a year 
involving active participation, either in person or through electronic means of communication, of a majority of Directors. 
During the Reporting Period, the Board held a total of five Board meetings. After listing on the Hong Kong Stock Exchange, 
the Company has adopted the practice of holding Board meetings regularly for at least four times a year at approximately 
quarterly intervals to discuss overall strategy as well as operations and financial performance of the Group.

For the year ending December 31, 2025, the Company convened two general meetings (including the 2024 annual general 
meeting). The Company strictly convened and conducted these meetings in accordance with the provisions and 
requirements of its Articles of Association and the Company’s Rules of Procedure for General Meetings, ensuring that all 
Shareholders (particularly minority Shareholders) enjoy equal rights and fully exercise their voting rights.

For the year ending December 31, 2025, the attendance records of each Director at the Board, Board committees and 
general meeting are as follows:

Attendance/Number of meetings

Name of Director Board

Strategy and 
Sustainability 

Committee
Audit 

Committee

Remuneration 
and Appraisal 

Committee
Nomination 
Committee

General 
meeting

Executive Directors
Mr. WANG Zhongshan 5/5 1/1 — — — 2/2
Ms. ZHANG Xiuqin 5/5 1/1 — — 1/1 2/2
Mr. WANG Guoxin (appointed with effect 

from May 16, 2025) 3/3 — — — — —
Mr. WANG Zegang 5/5 1/1 — — 1/1 2/2
Ms. JIANG Liying (retired with effect from 

May 16, 2025) 2/2 1/1 — 2/2 — 2/2

Independent Non-executive Directors
Mr. BAI Xianyue 5/5 — 3/3 — 2/2 2/2
Mr. WENG Xin (appointed with effect from 

May 16, 2025) 3/3 — 1/1 — 1/1 —
Mr. DING Xiaodong (appointed with effect 

from May 16, 2025) 3/3 — 1/1 — — —
Mr. WANG Gongyong (retired with effect 

from May 16, 2025) 2/2 — 2/2 2/2 — 2/2
Mr. HUANG Fangliang (retired with effect 

from May 16, 2025) 2/2 — 2/2 2/2 1/1 2/2

The Board acknowledges its responsibility for the risk management and internal control systems and reviewing their 
effectiveness. Such systems are designed to manage rather than eliminate the risk of failure to achieve business objectives, 
and can only provide reasonable and not absolute assurance against material misstatement or loss.

The Board has the overall responsibility for evaluating and determining the nature and extent of the risks it is willing to take in 
achieving the Company’s strategic objectives, and establishing and maintaining appropriate and effective risk management 
and internal control systems.
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The Audit Committee and the internal control consultant assist the Board in leading the management and overseeing their 
design, implementation and monitoring of the risk management and internal control systems.

In order to ensure the effective implementation of such internal control policies, we have adopted a series of internal control 
policies, procedures and programmes designed to provide reasonable assurance for achieving objectives including effective 
and efficient operations, reliable financial reporting and compliance with applicable laws and regulations, including the 
following：

• we have engaged an internal control consultant in January 2023 to assist the Board in implementing and monitoring of 
the risk management and internal control systems;

• we have appointed a compliance adviser upon Listing to advise us on on-going compliance with the Listing Rules and 
other applicable securities laws and regulations in Hong Kong;

• for the purpose of enhancing compliance awareness and knowledge, we have arranged compliance training to our 
management. The trainings provide information with respect to our internal control policies in relation to compliance 
with relevant laws and regulations. In addition, trainings have also been provided to our Directors and senior management 
in relation to compliance with Listing Rules. Also, we expect to provide continuous and regular trainings when 
necessary;

• we have engaged external professional advisers as necessary to work with the Group to conduct regular review to 
assist in full compliance with relevant rules and regulations; and

• we have reviewed the function of internal audit of the Group.

On March 24, 2026, the Management reported to the Board and the Audit Committee on the effectiveness of the risk 
management and internal control systems for the year ended December 31, 2025. The Directors are of the view that the risk 
management and internal control systems are adequate and effective. At the Board meeting held on March 24, 2026, the 
Board, as supported by the Audit Committee as well as the management report, reviewed the effectiveness of the 
Company’s and its subsidiaries’ risk management and internal control systems, including the financial, operational and 
compliance controls, for the year ended December 31, 2025, and considered that such systems are effective and adequate. 
The annual review also covered the financial reporting, ESG performance and reporting, and staff qualifications, experience 
and relevant resources. The Board expects that a review of the risk management and internal control systems will be 
performed annually.

Whistleblowing policy

The Company has in place a whistleblowing policy for employees of the Company and those who deal with the Company to 
raise concerns, in confidence and anonymity, with the Audit Committee about possible improprieties in any matters related 
to the Company.

Anti-corruption policy

The Company has also in place an anti-corruption policy to safeguard against corruption and bribery within the Company. 
The Company has an internal reporting channel that is open and available for employees of the Company to report any 
suspected corruption and bribery. Employees can also make anonymous reports according to the procedures as set out in 
the whistleblowing policy.
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Disclosure of inside information policy

The Company has developed its disclosure policy which provides a general guide to the Company’s Directors, senior 
management and relevant employees in handling confidential information, monitoring information disclosure and responding 
to enquiries. Control procedures have been implemented to ensure that unauthorized access and use of inside information 
are strictly prohibited.

DIRECTORS’ RESPONSIBILITY IN RESPECT OF THE FINANCIAL STATEMENTS

The Directors acknowledged their responsibility for preparing the financial statements with the support of the accounting and 
financial team.

The Directors have prepared the financial statements in accordance with HKFRS. Appropriate accounting policy has been 
used and consistently applied, except for the amendments, revision and interpretation of the standards.

The Directors are not aware of any material uncertainties relating to events or conditions that may cast significant doubt on 
the Company’s ability to continue as a going concern/adoption of the going concern approach in preparing the financial 
statements. The Directors believe that the financial statements give a true and fair view of the financial position, results and 
cash flows of the Group for the year ended December 31, 2025, and other financial information disclosure and report 
complies with the requirements of relevant laws.

A statement by our external auditors about their reporting responsibilities for the financial statements is included in the 
Independent Auditor’s Report of this annual report.

AUDITORS’ REMUNERATION

The following table sets forth the types of services provided by and the fees for the independent auditor of the Company, 
Messrs. Deloitte Touche Tohmatsu, for the year ended December 31, 2025:

Services rendered Fees paid/payable
RMB’000

Audit services 3,300
Non-audit services (Consultation Services) 85

Total 3,385
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JOINT COMPANY SECRETARIES

Mr. WANG Zegang and Ms. YU Wing Sze acted as joint company secretaries of the Company. As Mr. WANG Zegang did 
not possess the qualifications as required under Rules 3.28 and 8.17 of the Listing Rules at the time of listing of the 
Company, the Company has applied to the Hong Kong Stock Exchange before the Listing and was granted the waiver from 
strict compliance with such rules. As confirmed by the Hong Kong Stock Exchange, upon expiration of the waiver period, 
Mr. WANG is qualified to act as the company secretary of the Company under Rules 3.28 and 8.17 of the Listing Rules.

Ms. YU Wing Sze, the manager of the listing services division at TMF Hong Kong Limited, a company providing corporate 
accounting and corporate secretarial services in Hong Kong, was appointed as one of the joint company secretaries of the 
Company in September 2023. The key contact person between Ms. YU Wing Sze and the Company is Mr. WANG Zegang. 
During the Reporting Period, Ms. YU Wing Sze and Mr. WANG Zegang have both complied with Rule 3.29 of the Listing 
Rules by taking no less than 15 hours of the relevant professional training.

All Directors have access to the advice and services of the joint company secretaries on corporate governance and board 
practices related matters.

SHAREHOLDERS’ RIGHTS

To safeguard Shareholders’ interests and rights, all resolutions put forward at general meetings will be voted on by poll 
pursuant to the Listing Rules and poll results will be posted on the websites of the Company and of the Hong Kong Stock 
Exchange after each general meeting.

Convening general meetings

An annual general meeting is required to be held once every year within six months following the end of the previous financial 
year. An extraordinary general meeting is required to be held within two months subsequent to the occurrence of any of the 
following:

• the number of Directors falls short of the quorum stipulated in the Company Law or is less than two-thirds of the 
number specified in the Articles of Association;

• the outstanding losses of the Company amount to one-third of the Company’s total paid-in share capital;

• upon a written request by Shareholder(s) that individually or collectively holding 10% or more of the Company’s shares (actual 
numbers of shares shall be calculated as per the shareholdings of the requesting Shareholders on the date when such 
a written request is made);

• the Board deems necessary;

• when over one-half of all the independent non-executive Directors of the Company agree to hold the meeting; and

• other circumstances stipulated by laws, administrative regulations and the Articles of Association occur.

A general meeting shall be convened by the Board, and chaired by the chairman. In the event that the chairman is unable to 
perform his/her duties, the meeting shall be chaired by the deputy chairman. In the event that the deputy chairman is unable 
to perform his/her duties, a Director jointly nominated by half or more of the Directors shall chair the meeting.
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A general meeting convened by the Shareholders themselves shall be presided over by a representative elected by the 
convener. If for any reason, the Shareholder is unable to elect a representative as a presider to preside over the meeting, the 
Shareholder holding the most voting shares among the Shareholders (including Shareholder proxy (other than HKSCC 
Nominees)) shall preside over the meeting.

Putting forward proposals at general meetings

Shareholders individually or jointly holding 1% or more of shares of the Company may bring forward provisional proposals 
and submit the same in writing to the convener ten days prior to the general meeting. The provisional proposals should have 
clear topics and specific resolutions. The convener shall issue a supplementary notice of the general meeting within two days 
of receiving the proposals to disclose particulars of the provisional proposals, unless the proposal violates the provisions of 
the laws, administrative regulations or the Articles of Association or does not fall within the scope of the functions and 
powers of the general meeting.

Except as provided in the Articles of Association, the convener shall not amend the proposals set out in the notice of the 
general meeting or put up any new proposals after the issuance of the notice of the general meeting.

Proposals not specified in the notice of the general meeting or which do not comply with the provisions of the Articles of 
Association shall not be voted upon and resolved by the general meeting.

Contact details

Shareholders may send their enquiries or requests as mentioned above to the Company at mjy9999@mokingran.com or 
No.15 Ziyuan Road, Huayuan Industrial Zone, Binhai Hi-Tech District, Tianjin, PRC (For the attention of the Board/Company 
secretary).

For the avoidance of doubt, Shareholder(s) must deposit and send the original duly signed written requisition, notice or 
statement, or enquiry (as the case may be) to the above address and provide their full name, contact details and identification 
in order to give effect thereto. Shareholders’ information may be disclosed as required by law.

COMMUNICATION WITH SHAREHOLDERS AND INVESTORS/INVESTOR RELATIONS

The Company considers that effective communication with Shareholders is essential for enhancing investor relations and 
investor understanding of the Company’s business performance and strategies. For this purpose, the Company has set up a 
website (www.mokingran.com), where relevant latest information, the up-to-date state of the Company’s business operation 
and development, the Company’s financial information and corporate governance practices and other data are available to 
the public.

The Company endeavours to maintain an on-going dialogue with Shareholders and in particular, through annual general 
meetings and other general meetings. At the annual general meeting, Directors (or their delegates as appropriate) are 
available to meet Shareholders and answer their enquiries.

The Board conducted an annual review on March 24, 2026 on the implementation and effectiveness of the Shareholders 
communication policy for the year ended December 31, 2025, including review of the work report on the Company’s 
shareholder communication policy. Upon review, the Board was of the view that the Company’s Shareholders 
communication policy was effective and sufficient.
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CHANGES TO THE ARTICLES OF ASSOCIATION

2024 annual general meeting was held on May 16, 2025 by the Company to consider and approve the amendments to the 
Articles of Association. The amended Articles of Association have been effective from May 16, 2025. For details, please refer 
to the announcement and the circular of the Company dated April 24, 2025.

An up-to-date version of the Articles of Association is available on the Company’s website and the Hong Kong Stock 
Exchange’s website.

DIVIDEND POLICY

The Company does not have any fixed dividend policy nor pre-determined dividend payout ratio. The declaration of dividends 
is subject to the discretion of the Board. Any declaration of final dividend by the Company shall also be subject to the 
approval of the Shareholders in a general meeting. The Board may recommend a payment of dividends in the future after 
taking into account the operations and earnings, capital requirements and surplus, general financial condition, contractual 
restrictions, capital expenditure and future development requirements, Shareholders’ interests of the Group and other factors 
which they may deem relevant at such time.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF MOKINGRAN JEWELLERY GROUP CO., LTD.
(夢金園黃金珠寶集團股份有限公司 )
(incorporated in the People’s Republic of China with limited liability)

OPINION

We have audited the consolidated financial statements of Mokingran Jewellery Group Co., Ltd. (the “Company”) and its 
subsidiaries (collectively referred to as the “Group”) set out on pages 135 to 202, which comprise the consolidated 
statement of financial position as at December 31, 2025, and the consolidated statement of profit or loss and other 
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows for the year 
then ended, and notes to the consolidated financial statements, including material accounting policy information and other 
explanatory information.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of the 
Group as at December 31, 2025, and of its consolidated financial performance and its consolidated cash flows for the year 
then ended in accordance with HKFRS Accounting Standards as issued by the Hong Kong Institute of Certified Public 
Accountants (“HKICPA”) and have been properly prepared in compliance with the disclosure requirements of the Hong 
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) as issued by the HKICPA. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated 
Financial Statements section of our report. We are independent of the Group in accordance with the HKICPA’s Code of 
Ethics for Professional Accountants (the “Code”), as applicable to audits of financial statements of public interest entities. We 
have also fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the 
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters.

Key audit matter How our audit addressed the key audit matter

Existence of raw materials and finished goods

We identified existence of raw materials and finished goods 
as a key audit matter due to the significance of the Group's 
raw materials and finished goods in the context of the 
Group's consolidated financial statements as a whole and 
high intrinsic value and portable nature of individual 
inventory item.

As at December 31, 2025, the aggregate carrying amount 
of the Group's raw materials and finished goods amounted 
to RMB2,591,235,000 in total, constituting 52% of total 
assets. Given the significance of raw materials and finished 
goods balances to the financial statements, together with 
the nature of raw materials and finished goods which 
primarily consist of high intrinsic value, compact and 
portable gold and diamond inlaying jewellery that is 
inherently susceptible to misappropriation, we assessed a 
heightened inherent risk of material misstatement 
associated with the existence of raw materials and finished 
goods.

Details relating to the Group's raw materials and finished 
goods are set out in Note 21 to the consolidated financial 
statements.

Our procedures in relation to the existence of raw materials 
and finished goods included:

• Understanding and evaluating the design and 
implementation of the Group’s key internal controls 
over the existence of raw materials and finished 
goods;

• Attending the Group’s year end physical inventory 
counts across all manufacturing facilities, exhibition 
halls and self-operated stores to observe the 
procedures performed by the Group’s personnels. We 
also performed full counts for raw materials and 
finished goods stored in manufacturing facilities and 
exhibition halls, and test counts for selected samples 
of raw materials and finished goods stored in self-
operated stores;

• Reconciling management’s inventory count reports 
with the raw materials and finished goods records in 
the financial system; and

• Selecting finished good items at the year end randomly 
for authenticity check by independent testing 
organisation.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

OTHER INFORMATION

The directors of the Company are responsible for the other information. The other information comprises the information 
included in the annual report, but does not include the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form 
of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, 
we conclude that there is a material misstatement of this other information, we are required to report that fact. We have 
nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED WITH GOVERNANCE 
FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated financial statements that give a true 
and fair view in accordance with HKFRS Accounting Standards as issued by the HKICPA and the Hong Kong Companies 
Ordinance, and for such internal control as the directors determine is necessary to enable the preparation of consolidated 
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the Group or to cease operations, or have no realistic alternative but 
to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED 
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion solely to 
you, as a body, in accordance with our agreed terms of engagement, and for no other purpose. We do not assume 
responsibility towards or accept liability to any other person for the contents of this report. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financial statements.
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As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s 
internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the directors.

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue 
as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.

• Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of 
the entities or business units within the group as a basis for forming an opinion on the group financial statements. We 
are responsible for the direction, supervision and review of the audit work performed for purposes of the group audit. 
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.
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From the matters communicated with those charged with governance, we determine those matters that were of most 
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit matters. 
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or 
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication.

The engagement partner on the audit resulting in this independent auditor’s report is LUNG, Kwok Hung (practising 
certificate number: P04937).

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
March 24, 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS 
AND OTHER COMPREHENSIVE INCOME

For the Year ended December 31, 2025

For the year ended  
December 31,

2025 2024
Notes RMB’000 RMB’000

 

Revenue 5 20,709,567 19,712,885
Cost of sales (19,130,550) (18,382,024)

 

Gross profit 1,579,017 1,330,861
Other income 6 18,253 34,584
Distribution and selling expenses (201,856) (229,227)
Research and development expenses (18,863) (22,366)
Administrative expenses (115,964) (103,360)
Other expenses and other net gains and losses 7 (1,010,274) (649,389) 
Finance costs 8 (91,176) (71,457)
Impairment losses (including reversals of impairment losses) on 

financial assets 9 1,366 (5,284)
Listing expenses — (14,593)

 

Profit before tax 160,503 269,769
Income tax expense 10 (50,557) (69,032) 

 

Profit for the year 11 109,946 200,737 
 

Other comprehensive income
Items that may be reclassified subsequently to profit or loss:

Exchange differences arising on translation of foreign operations 194 —
 

Other comprehensive income for the year, net of income tax 194 —
 

Total comprehensive income for the year 110,140 200,737
 

Profit for the year attributable to:
Owners of the Company 96,521 189,361 
Non-controlling interests 13,425 11,376

 

109,946 200,737 
 

Total comprehensive income attributable to:
Owners of the Company 96,620 189,361 
Non-controlling interests 13,520 11,376

 

110,140 200,737 
 

Earnings per share
Basic and diluted (RMB) 14 0.36 0.81
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CONSOLIDATED STATEMENT OF  
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As at December 31,

2025 2024
Notes RMB’000 RMB’000

 

Non-current Assets
Property, plant and equipment 16 372,839 381,444
Right-of-use assets 17 63,050 50,112
Investment properties 18 22,026 61,298
Intangible assets 19 14,339 14,643
Deferred tax assets 20 82,183 41,866 
Prepayments, deposits and other receivables 23 28,327 146,033
Other non-current assets 547 357

 

583,311 695,753 
 

Current Assets
Inventories 21 2,632,428 2,544,284
Trade receivables 22 253,747 276,379
Prepayments, deposits and other receivables 23 372,898 395,452
Pledged/restricted deposits 24 606,405 466,621
Cash and cash equivalents 24 501,089 556,167

 

4,366,567 4,238,903
 

Current Liabilities
Trade and bills payables 25 265,845 394,083
Other payables and accruals 26 160,897 144,417
Amounts due to the controlling shareholder 40 12,000 —
Lease liabilities 27 5,721 7,706
Borrowings 28 1,416,424 1,167,496
Contract liabilities 29 63,287 106,093
Tax liabilities 46,853 40,060
Gold loans 30 547,796 359,087
Deferred income 33 33
Refund liabilities 31 12,944 23,413

 

2,531,800 2,242,388
 

Net Current Assets 1,834,767 1,996,515
 

Total Assets less Current Liabilities 2,418,078 2,692,268 
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As at December 31, 2025

As at December 31,

2025 2024
Notes RMB’000 RMB’000

 

Non-current Liabilities
Borrowings 28 33,583 181,422
Deferred tax liabilities 20 687 1,178
Lease liabilities 27 4,924 5,845
Refund liabilities 31 11,520 26,097
Deferred income 46 79

 

50,760 214,621
 

Net Assets 2,367,318 2,477,647 
 

Capital and Reserves
Share capital 32 273,023 273,023
Shares held for share award scheme 32 (139,698) —
Reserves 2,199,412 2,184,699 

 

Equity attributable to owners of the Company 2,332,737 2,457,722 
Non-controlling interests 34,581 19,925

 

Total Equity 2,367,318 2,477,647 
 

The consolidated financial statements on pages 135 to 202 were approved and authorised for issue by the board of directors 
on March 24, 2026 and are signed on its behalf by:

Mr. Wang Zhongshan Mr. Wang Zegang
DIRECTOR DIRECTOR
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CONSOLIDATED STATEMENT OF  
CHANGES IN EQUITY
For the Year ended December 31, 2025

Attributable to owners of the Company

Share 

capital

Shares

held for

share 

award

scheme

Share 

premium

Other 

reserve

Share- 

based 

payments 

reserve

Translation 

reserve

Statutory 

reserve

Retained 

profits Subtotal

Non- 

controlling 

interests Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(Note i) (Note ii)

At January 1, 2024 229,067 — 511,082 (18,287) 71,244 — 200,144 921,106 1,914,356 8,549 1,922,905

Profit and total comprehensive income for 

the year — — — — — — — 189,361 189,361 11,376 200,737 

Issue of shares upon initial public offering 

(“IPO”) (Note 32) 43,956 — 443,200 — — — — — 487,156 — 487,156

Share issue costs for IPO — — (41,524) — — — — — (41,524) — (41,524)

Appropriation to statutory reserve — — — — — — 30,014 (30,014) — — —

Dividend declared (Note 15) — — — — — — — (91,627) (91,627) — (91,627)

43,956 — 401,676 — — — 30,014 (121,641) 354,005 — 354,005

At December 31, 2024 273,023 — 912,758 (18,287) 71,244 — 230,158 988,826 2,457,722 19,925 2,477,647 

Profit for the year — — — — — — — 96,521 96,521 13,425 109,946

Other comprehensive income for the year — — — — — 99 — — 99 95 194

Total comprehensive income for the year — — — — — 99 — 96,521 96,620 13,520 110,140

Purchase of shares (not cancelled)  

(Note 32) — (139,698) — — — — — — (139,698) — (139,698)

Capital injection from non-controlling 

interests — — — — — — — — — 1,136 1,136

Appropriation to statutory reserve — — — — — — 22,409 (22,409) — — —

Dividend declared (Note 15) — — — — — — — (81,907) (81,907) — (81,907)

— (139,698) — — — — 22,409 (104,316) (221,605) 1,136 (220,469)

At December 31, 2025 273,023 (139,698) 912,758 (18,287) 71,244 99 252,567 981,031 2,332,737 34,581 2,367,318
           

Notes:

(i) Other reserve mainly represents the differences between the amount by which non-controlling interests are adjusted and the fair value of consideration 

paid when the Group acquired partial interests in existing subsidiaries.

(ii) According to the relevant laws of the People’s Republic of China (the “PRC”), the Company and its subsidiaries established in the PRC are required to 

transfer a portion of their profits after tax to the statutory reserve. The transfer to this reserve must be made before the distribution of a dividend to the 

equity owners. The transfer can cease when the balance of the reserve reaches 50% of the registered capital of the respective subsidiaries. The reserve 

can be applied either to set off accumulated losses or to increase capital.
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CONSOLIDATED STATEMENT OF CASH FLOWS
For the Year ended December 31, 2025

For the year ended  
December 31,

2025 2024
RMB’000 RMB’000

 

Operating activities
Profit before tax 160,503 269,769
Adjustments for:

Interest income (3,299) (3,720)
Finance costs 91,176 71,457
Net unrealised loss/(gain) on gold loans 74,391 (37,734)
Fair value changes on financial assets at FVTPL 1,646 (5)
Depreciation of property, plant and equipment 47,307 45,162
Depreciation of right-of-use assets 6,801 9,882
Depreciation of investment properties 3,947 4,190
Amortisation of intangible assets 2,841 1,924
Loss/(gain) on disposal of property, plant and equipment, intangible assets and 

termination of leases, net 101 (203)
Net foreign exchange gain (3,589) (1,334)
Impairment losses (including reversals of impairment losses) on financial assets (1,366) 5,284
Impairment loss on investment properties 6,989 15,207
Release of government grants (33) (41)
Additional deduction for value-added tax (“VAT”) (273) (2,662)

 

Operating cash flows before movements in working capital 387,142 377,176 
Decrease/(increase) in inventories 26,174 (479,398) 
(Increase)/decrease in pledged/restricted deposits (176,082) 12,119
Decrease/(increase) in trade receivables 24,984 (130,868) 
Decrease/(increase) in prepayments, deposits and other receivables 98,960 (34,689)
Decrease in refund liabilities (25,046) (21,817)
Decrease in trade and bills payables (126,691) (102,807)
Increase in other payables and accruals 16,753 5,963
(Decrease)/increase in contract liabilities (42,806) 63,920

 

Cash generated from/(used in) operations 183,388 (310,401) 
Income taxes paid (82,000) (28,116)
Interest paid for gold loans and bills payable under supplier finance arrangements (26,879) (16,404)
Interest received 1,536 1,327

 

Net cash from/(used in) operating activities 76,045 (353,594)
 



MOKINGRAN JEWELLERY GROUP CO., LTD.140

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
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For the year ended  
December 31,

2025 2024
RMB’000 RMB’000

 

Investing activities
Purchase of property, plant and equipment (32,353) (40,936)
Proceeds from disposal of property, plant and equipment 426 13
Refund of prepayment/(prepayment) for property, plant and equipment 114,100 (114,100)
Purchases of intangible assets (1,292) (9,956)
Payment for leasehold lands — (77)
Purchase of financial products and structured deposits (10,000) (6,000)
Proceeds from disposal of financial products and structured deposits 10,054 6,005
Capital contribution and shareholder’s loan to an investee (70,680) —
Payments for loan to government-related entity (7,710) —
Placement of pledged/restricted deposits (329,501) (385,000)
Withdrawal of pledged/restricted deposits 365,365 435,000
Interest received from pledged/restricted deposits 2,197 2,448

 

Net cash from/(used in) investing activities 40,606 (112,603) 
 

Financing activities
Proceeds from borrowings 1,624,017 2,098,490
Proceeds from amounts due to the controlling shareholder 68,000 —
Repayment of borrowings (1,521,579) (1,540,805)
Repayment of amounts due to the controlling shareholder (56,000) —
Interest paid (66,121) (52,409)
Proceeds from issue of shares — 487,156
Payments for issue costs — (27,709)
Capital injection from non-controlling interests 1,136 —
Dividends paid (81,907) (91,627)
Payments for shares held for share award scheme (139,698) —
Repayments of lease liabilities (6,512) (8,043)

 

Net cash (used in)/from financing activities (178,664) 865,053
 

Net (decrease)/increase in cash and cash equivalents (62,013) 398,856

Cash and cash equivalents at beginning of the year 556,167 155,866
Effect of foreign exchange rate changes 6,935 1,445

 

Cash and cash equivalents at end of the year 501,089 556,167
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NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS

For the Year ended December 31, 2025

1. GENERAL INFORMATION

Mokingran Jewellery Group Co., Ltd. (the “Company”) was established as a limited liability company in the PRC on 
September 8, 2000 and converted into a joint-stock company with limited liability under the Company Law of the PRC 
on June 29, 2018. The addresses of the registered office and the principal place of business of the Company are set 
out in the section headed “Corporate Information” to the annual report.

The shares of the Company have been listed on the Main Board of The Stock Exchange of Hong Kong Limited (the 
“Stock Exchange”) with effect from November 29, 2024.

The controlling shareholders of the Company are Mr. Wang Zhongshan, Ms. Zhang Xiuqin and their son, namely Mr. 
Wang Guoxin and their daughter, namely Ms. Wang Na, through their direct or indirect interests held in the Company.

The Company and its subsidiaries (collectively referred to as the “Group”) are primarily engaged in the design, 
production, wholesale and retail of jewellery in the PRC.

The consolidated financial statements are presented in RMB, which is also the functional currency of the Company and 
its subsidiaries in the PRC.

2. APPLICATION OF NEW AND AMENDMENTS TO HKFRS ACCOUNTING 
STANDARDS

Amendments to an HKFRS Accounting Standard that are mandatorily effective for the 
current year

In the current year, the Group has applied the following amendments to an HKFRS Accounting Standard as issued by 
the Hong Kong Institute of Certified Public Accountants (“HKICPA”) for the first time, which are mandatorily effective 
for the Group’s annual period beginning on January 1, 2025 for the preparation of the consolidated financial 
statements:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to an HKFRS Accounting Standard in the current year has had no material impact 
on the Group’s financial positions and performance for the current and prior years and/or on the disclosures set out in 
these consolidated financial statements.



MOKINGRAN JEWELLERY GROUP CO., LTD.142

NOTES TO THE CONSOLIDATED  
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2. APPLICATION OF NEW AND AMENDMENTS TO HKFRS ACCOUNTING 
STANDARDS (Continued)

New and Amendments to HKFRS Accounting Standards in issue but not yet effective

The Group has not early applied the following new and amendments to HKFRS Accounting Standards that have been 
issued but are not yet effective:

Amendments to HKAS 21 Translation to a Hyperinflationary Presentation Currency3

Amendments to HKFRS 9 and HKFRS 7 Amendments to the Classification and Measurement of Financial 
Instruments2

Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing Nature-dependent Electricity2

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor and its 
Associate or Joint Venture1

Amendments to HKFRS Accounting Standards Annual Improvements to HKFRS Accounting Standards —  
Volume 112

HKFRS 18 Presentation and Disclosure in Financial Statements3

1 Effective for annual periods beginning on or after a date to be determined.

2 Effective for annual periods beginning on or after January 1, 2026.

3 Effective for annual periods beginning on or after January 1, 2027.

Except for the new HKFRS Accounting Standard mentioned below, the directors of the Company anticipate that the 
application of the above amendments to HKFRS Accounting Standards will have no material impact on the Group’s 
consolidated financial statements in the foreseeable future.

HKFRS 18 Presentation and Disclosure in Financial Statements

HKFRS 18 Presentation and Disclosure in Financial Statements, which sets out requirements on presentation and 
disclosures in financial statements, will replace HKAS 1 Presentation of Financial Statements. This new HKFRS 
Accounting Standard, while carrying forward many of the requirements in HKAS 1, introduces new requirements to 
present specified categories and defined subtotals in the statement of profit or loss; provide disclosures on 
management-defined performance measures (MPMs) in the notes to the financial statements and improve aggregation 
and disaggregation of information to be disclosed in the financial statements. In addition, some HKAS 1 paragraphs 
have been moved to HKAS 8 Accounting Policies, Changes in Accounting Estimates and Errors (the title of which will 
be changed to Basis of Preparation of Financial Statements upon effective of HKFRS 18) and HKFRS 7 Financial 
Instruments: Disclosure. Minor amendments to HKAS 7 Statement of Cash Flows and HKAS 33 Earnings per Share 
are also made.

HKFRS 18, and amendments to other standards, will be effective for annual periods beginning on or after January 1, 
2027, with early application permitted. HKFRS 18 requires retrospective application with specific transition provisions. 
The application of the new standard is not expected to have significant impact on the financial performance and 
positions of the Group in terms of recognition and measurement. However, it is expected to affect the structure and 
presentation of the consolidated statement of profit or loss. The Group currently presents certain interest received and 
interest paid in operating activities, they will be classified in the investing activities and financing activities, respectively, 
on the consolidated statement of cash flows. The group is in the process of making a detailed assessment of the 
impact of MPMs related disclosures.
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3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND 
MATERIAL ACCOUNTING POLICY INFORMATION

3.1. Basis of preparation of consolidated financial statements

The consolidated financial statements have been prepared in accordance with HKFRS Accounting Standards as 
issued by the HKICPA. For the purpose of preparation of the consolidated financial statements, information is 
considered material if such information is reasonably expected to influence decisions made by primary users. In 
addition, the consolidated financial statements include applicable disclosures required by the Rules Governing 
the Listing of Securities on The Stock Exchange (“Listing Rules”) and by the Hong Kong Companies Ordinance.

3.2. Material accounting policy information

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Company and entities controlled 
by the Company and its subsidiaries. Control is achieved when the Company:

• has power over the investee;

• is exposed, or has rights, to variable returns from its involvement with the investee; and

• has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are 
changes to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the 
Group loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed of 
during the year are included in the consolidated statements of profit or loss and other comprehensive income 
from the date the Group gains control until the date when the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Company 
and to the non-controlling interests. Total comprehensive income of the subsidiaries is attributed to the owners 
of the Company and to the non-controlling interests even if this results in the non-controlling interests having a 
deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting 
policies in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between 
members of the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately from the Group’s equity therein, which 
represent present ownership interests entitling their holders to a proportionate share of net assets of the relevant 
subsidiaries upon liquidation.
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3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND 
MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

3.2. Material accounting policy information (Continued)

Revenue from contracts with customers
The Group recognises revenue when (or as) a performance obligation is satisfied, i.e. when “control” of the goods 
or services underlying the particular performance obligation is transferred to the customer.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or a 
series of distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over time by reference to the progress towards 
complete satisfaction of the relevant performance obligation if one of the following criteria is met:

• the customer simultaneously receives and consumes the benefits provided by the Group’s performance as 
the Group performs;

• the Group’s performance creates or enhances an asset that the customer controls as the Group performs; 
or

• the Group’s performance does not create an asset with an alternative use to the Group and the Group has 
an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct good or 
service.

A contract liability represents the Group’s obligation to transfer goods or services to a customer for which the 
Group has received consideration (or an amount of consideration is due) from the customer.

Variable consideration
For contracts that contain variable consideration, the Group estimates the amount of consideration to which it 
will be entitled using the expected value method, which better predicts the amount of consideration to which the 
Group will be entitled.

The estimated amount of variable consideration is included in the transaction price only to the extent that it is 
highly probable that such an inclusion will not result in a significant revenue reversal in the future when the 
uncertainty associated with the variable consideration is subsequently resolved.

At the end of each reporting period, the Group updates the estimated transaction price (including updating its 
assessment of whether an estimate of variable consideration is constrained) to represent faithfully the 
circumstances present at the end of the reporting period and the changes in circumstances during the reporting 
period.

Refund liabilities
The Group recognises a refund liability if the Group expects to refund some or all of the consideration received 
from customers.
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3.2. Material accounting policy information (Continued)

Sale with a right of return/exchange
For a sale of products with a right of return/exchange for dissimilar products, the Group recognises all of the 
following:

(a) revenue for the transferred products in the amount of consideration to which the Group expects to be 
entitled (therefore, revenue would not be recognised for the products expected to be returned/exchanged);

(b) a refund liability; and

(c) an asset (and corresponding adjustment to cost of sales) for its right to recover products from customers.

Non-cash consideration
The Group receives used gold products from franchisees, provincial-dealers and end customers to be used in 
manufacturing new gold products. The fair value of such non-cash consideration received from the customer is 
included in the transaction price and measured when the Group obtains control of the used gold products.

The Group estimates the fair value of the non-cash consideration by reference to the real-time trading price of 
the Shanghai Gold Exchange on the relevant trading day.

Principal versus agent
When another party is involved in providing goods or services to a customer, the Group determines whether the 
nature of its promise is a performance obligation to provide the specified goods or services itself (i.e. the Group is 
a principal) or to arrange for those goods or services to be provided by the other party (i.e. the Group is an 
agent).

The Group is a principal if it controls the specified good or service before that good or service is transferred to a 
customer.

The Group is an agent if its performance obligation is to arrange for the provision of the specified good or service 
by another party. In this case, the Group does not control the specified good or service provided by another 
party before that good or service is transferred to the customer. When the Group acts as an agent, it recognises 
revenue in the amount of any fee or commission to which it expects to be entitled in exchange for arranging for 
the specified goods or services to be provided by the other party.
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3.2. Material accounting policy information (Continued)

Leases
The Group assesses whether a contract is or contains a lease based on the definition under HKFRS 16 Leases 
at inception of the contract. Such contract will not be reassessed unless the terms and conditions of the contract 
are subsequently changed.

The Group as a lessee
Short-term leases
The Group applies the short-term lease recognition exemption to leases of certain properties, electronic 
equipment and transportation equipment that have a lease term of 12 months or less from the commencement 
date and do not contain a purchase option. Lease payments on short-term leases are recognised as expense on 
a straight-line basis unless another systematic basis is more representative of the time pattern in which economic 
benefits from the leased assets are consumed.

Right-of-use assets
The cost of right-of-use assets includes:

• the amounts of the initial measurement of the lease liabilities;

• any lease payments made at or before the commencement date, less any lease incentives received; and

• any initial direct costs incurred by the Group.

Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and 
adjusted for any remeasurement of lease liabilities.

Right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and the 
lease term.

The Group presents right-of-use assets as a separate line item on the consolidated statements of financial 
position.

Refundable rental deposits
Refundable rental deposits paid are accounted for under HKFRS 9 Financial Instruments and initially measured at 
fair value. Adjustments to fair value at initial recognition are considered as additional lease payments and included 
in the cost of right-of-use assets.

Lease liabilities
At the commencement date of a lease, the Group recognises and measures the lease liability at the present value 
of lease payments that are unpaid at that date. In calculating the present value of lease payments, the Group 
uses the incremental borrowing rate at the lease commencement date if the interest rate implicit in the lease is 
not readily determinable. The incremental borrowing rate depends on the term, currency and start date of the 
lease and is determined based on a series of inputs including: loan prime rates and a credit risk adjustment 
based on loan prime rates.
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3.2. Material accounting policy information (Continued)

Leases (Continued)
The Group as a lessee (Continued)
Lease liabilities (Continued)
The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives 
receivable and payments of penalties for terminating a lease if the lease term reflects the Group exercising an 
option to terminate the lease.

After the commencement date, lease liabilities are adjusted by interest accretion and lease payments.

The Group presents lease liabilities as a separate line item on the consolidated statements of financial position.

The Group as a lessor
Classification and measurement of leases
Leases for which the Group is a lessor are classified as finance or operating leases. Whenever the terms of the 
lease transfer substantially all the risks and rewards incidental to ownership of an underlying asset to the lessee, 
the contract is classified as a finance lease. All other leases are classified as operating leases.

Rental income from operating leases is recognised in profit or loss on a straight-line basis over the term of the 
relevant lease.

Refundable rental deposits
Refundable rental deposits received are accounted for under HKFRS 9 and initially measured at fair value. 
Adjustments to fair value at initial recognition are considered as additional lease payments from lessees.

Sale and leaseback transactions
The Group as a seller-lessee
The Group applies the requirements of HKFRS 15 to assess whether sale and leaseback transaction constitutes 
a sale by the Group. For a transfer that does not satisfy the requirements as a sale, the Group as a seller-lessee 
continues to recognise the assets and accounts for the transfer proceeds as borrowings within the scope of 
HKFRS 9.

Foreign currencies
In preparing the financial statements of each individual group entity, transactions in currencies other than the 
functional currency of that entity (foreign currencies) are recognised at the rates of exchanges prevailing on the 
dates of the transactions. At the end of each reporting period, monetary items denominated in foreign currencies 
are retranslated at the rates prevailing at that date.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, 
are recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial statements, the assets and liabilities of the Group’s 
operations are translated into the presentation currency of the Group (i.e. RMB) using exchange rates prevailing 
at the end of each reporting period. Income and expenses items are translated at the average exchange rates for 
the period, unless exchange rates fluctuate significantly during that period, in which case the exchange rates at 
the date of transactions are used. Exchange differences arising, if any, are recognised in other comprehensive 
income and accumulated in equity under the heading of translation reserve (attributed to non-controlling interests 
as appropriate).
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3.2. Material accounting policy information (Continued)

Government grants
Government grants are not recognised until there is reasonable assurance that the Group will comply with the 
conditions attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the Group 
recognises as expenses the related costs for which the grants are intended to compensate. Specifically, 
government grants whose primary condition is that the Group should purchase, construct or otherwise acquire 
non-current assets are recognised as deferred income in the consolidated statements of financial position and 
transferred to profit or loss on a systematic and rational basis over the useful lives of the related assets.

Government grants related to income that are receivable as compensation for expenses or losses already 
incurred or for the purpose of giving immediate financial support to the Group with no future related costs are 
recognised in profit or loss in the period in which they become receivable. Such grants are presented under “other 
income”.

Employee benefits
Short-term employee benefits
Short-term employee benefits are recognised at the undiscounted amount of the benefits expected to be paid as 
and when employees rendered the services. All short-term employee benefits are recognised as an expense 
unless another HKFRS Accounting Standard requires or permits the inclusion of the benefit in the cost of an 
asset.

A liability is recognised for benefits accruing to employees (such as wages and salaries and annual leave) after 
deducting any amount already paid.

Retirement benefits costs
Full-time employees of the Group in the PRC participate in a government mandated defined contribution plan. 
Chinese labor regulations require that the Group makes contributions to the government for these benefits based 
on certain percentages of the employees’ salaries, up to a maximum amount specified by the local government. 
The Group has no legal obligation for the benefits beyond the contributions made. The Group’s contributions to 
the defined contribution plan are expensed as incurred and not reduced by being forfeited by those employees 
who leave the plan prior to vesting fully in the contributions.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit before tax 
because of income or expense that are taxable or deductible in other years and items that are never taxable or 
deductible. The Group’s liability for current tax is calculated using tax rates that have been enacted or 
substantively enacted by the end of each reporting period.
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3.2. Material accounting policy information (Continued)

Taxation (Continued)
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the 
consolidated financial statements and the corresponding tax bases used in the computation of taxable profit. 
Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are 
generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits 
will be available against which those deductible temporary differences can be utilised. Such deferred tax assets 
and liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a 
business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the 
accounting profit and at the time of the transaction does not give rise to equal taxable and deductible temporary 
differences. In addition, deferred tax liabilities are not recognised if the temporary difference arises from the initial 
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in 
subsidiaries, except where the Group is able to control the reversal of the temporary difference and it is probable 
that the temporary difference will not reverse in the foreseeable future. Deferred tax assets arising from deductible 
temporary differences associated with such investments are only recognised to the extent that it is probable that 
there will be sufficient taxable profits against which to utilise the benefits of the temporary differences and they 
are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the 
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to 
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which 
the liability is settled or the asset is realised, based on tax rate (and tax laws) that have been enacted or 
substantively enacted by the end of each reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the 
manner in which the Group expects, at the end of each reporting period, to recover or settle the carrying amount 
of its assets and liabilities.

For leasing transactions in which the tax deductions are attributable to the lease liabilities, the Group applies 
HKAS 12 Income Taxes requirements to right-of-use assets and lease liabilities separately. The Group recognises 
a deferred tax asset related to lease liabilities to the extent that it is probable that taxable profit will be available 
against which the deductible temporary difference can be utilised and a deferred tax liability for all taxable 
temporary differences.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets 
against current tax liabilities and when they relate to income taxes levied to the same taxable entity by the same 
taxation authority.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in 
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised 
in other comprehensive income or directly in equity, respectively.
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3.2. Material accounting policy information (Continued)

Taxation (Continued)
In assessing any uncertainty over income tax treatments, the Group considers whether it is probable that the 
relevant tax authority will accept the uncertain tax treatment used, or proposed to be use by individual group 
entities in their income tax filings. If it is probable, the current and deferred taxes are determined consistently with 
the tax treatment in the income tax filings. If it is not probable that the relevant taxation authority will accept an 
uncertain tax treatment, the effect of each uncertainty is reflected by using either the most likely amount or the 
expected value.

Property, plant and equipment
Property, plant and equipment are tangible assets that are held for use in the production or supply of goods or 
services, or for administrative purposes. Property, plant and equipment are stated in the consolidated statements 
of financial position at cost less subsequent accumulated depreciation and subsequent accumulated impairment 
losses, if any.

Depreciation is recognised so as to write off the cost of assets other than construction in progress less their 
residual values over their estimated useful lives, using the straight-line method. The estimated useful lives, 
residual values and depreciation method are reviewed at the end of each reporting period, with the effect of any 
changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits 
are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement 
of an item of property, plant and equipment is determined as the difference between the sales proceeds and the 
carrying amount of the asset and is recognised in profit or loss.

Investment properties
Investment properties are properties held to earn rentals and/or for capital appreciation.

Investment properties are initially measured at cost, including any directly attributable expenditure. Subsequent 
to initial recognition, investment properties are stated at cost less subsequent accumulated depreciation and any 
accumulated impairment losses. Depreciation is recognised so as to write off the cost of investment properties 
over their estimated useful lives and after taking into account of their estimated residual value, using the straight-
line method.

Intangible assets
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated 
amortisation and any accumulated impairment losses. Amortisation for intangible assets with finite useful lives is 
recognised on a straight-line basis over their estimated useful lives. The estimated useful life and amortisation 
method are reviewed at the end of each reporting period, with the effect of any changes in estimate being 
accounted for on a prospective basis.
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3.2. Material accounting policy information (Continued)

Research and development expenses
Expenditure on research activities is recognised as an expense in the period in which it is incurred.

Expenditure incurred on development projects are capitalised as intangible assets if, and only if, all of the 
following have been demonstrated:

• the technical feasibility of completing the intangible asset so that it will be available for use or sale;

• the intention to complete the intangible asset and use or sell it;

• the ability to use or sell the intangible asset;

• how the intangible asset will generate probable future economic benefits;

• the availability of adequate technical, financial and other resources to complete the development and to 
use or sell the intangible asset; and

• the ability to measure reliably the expenditure attributable to the intangible asset during its development.

Other development expenditure that does not meet those criteria is expensed as incurred. There were no 
development expenses meeting these criteria and capitalised as intangible assets as of December 31, 2025.

Impairment on property, plant and equipment, investment properties, right-of-use assets and 
intangible assets
At the end of each reporting period, the Group reviews the carrying amounts of its property, plant and 
equipment, investment properties, right-of-use assets and intangible assets with finite useful lives to determine 
whether there is any indication that these assets have suffered an impairment loss. If any such indication exists, 
the recoverable amount of the relevant asset is estimated in order to determine the extent of the impairment loss (if 
any).

The recoverable amount of property, plant and equipment, investment properties, right-of-use assets and 
intangible assets are estimated individually. When it is not possible to estimate the recoverable amount 
individually, the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs.

In testing a cash-generating unit for impairment, corporate assets are allocated to the relevant cash-generating 
unit when a reasonable and consistent basis of allocation can be established, or otherwise they are allocated to 
the smallest group of cash generating units for which a reasonable and consistent allocation basis can be 
established. The recoverable amount is determined for the cash- generating unit or group of cash-generating 
units to which the corporate asset belongs, and is compared with the carrying amount of the relevant cash-
generating unit or group of cash-generating units.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset (or a cash-generating 
unit) for which the estimates of future cash flows have not been adjusted.



MOKINGRAN JEWELLERY GROUP CO., LTD.152

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS (CONTINUED)
For the Year ended December 31, 2025

3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND 
MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

3.2. Material accounting policy information (Continued)

Impairment on property, plant and equipment, investment properties, right-of-use assets and 
intangible assets (Continued)
If the recoverable amount of an asset (or a cash-generating unit) is estimated to be less than its carrying amount, 
the carrying amount of the asset (or a cash-generating unit) is reduced to its recoverable amount. For corporate 
assets or portion of corporate assets which cannot be allocated on a reasonable and consistent basis to a cash-
generating unit, the Group compares the carrying amount of a group of cash-generating units, including the 
carrying amounts of the corporate assets or portion of corporate assets allocated to that group of cash-
generating units, with the recoverable amount of the group of cash-generating units. In allocating the impairment 
loss, the impairment loss is allocated first to reduce the carrying amount of any goodwill (if applicable) and then 
to the other assets on a pro-rata basis based on the carrying amount of each asset in the unit or the group of 
cash-generating units. The carrying amount of an asset is not reduced below the highest of its fair value less 
costs of disposal (if measurable), its value in use (if determinable) and zero. The amount of the impairment loss 
that would otherwise have been allocated to the asset is allocated pro rata to the other assets of the unit or the 
group of cash-generating units. An impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit or 
a group of cash-generating units) is increased to the revised estimate of its recoverable amount, but so that the 
increased carrying amount does not exceed the carrying amount that would have been determined had no 
impairment loss been recognised for the asset (or a cash-generating unit or a group of cash-generating units) in 
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost of inventories are determined on a 
weighted average method. Net realisable value represents the estimated selling price for inventories less the 
estimated costs of completion and costs necessary to make the sale. Costs necessary to make the sale include 
incremental costs directly attributable to the sale and non-incremental costs which the Group must incur to make 
the sale, including costs to be incurred in marketing, selling and distribution.

Financial instruments
Financial assets and financial liabilities are recognised when a group entity becomes a party to the contractual 
provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value except for trade receivables arising from 
contracts with customers which are initially measured in accordance with HKFRS 15. Transaction costs that are 
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets 
or financial liabilities at FVTPL) are added to or deducted from the fair value of the financial assets or financial 
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial 
assets or financial liabilities at FVTPL are recognised immediately in profit or loss.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial liability 
and of allocating interest income and interest expense over the relevant period. The effective interest rate is the 
rate that exactly discounts estimated future cash receipts and payments (including all fees and points paid or 
received that form an integral part of the effective interest rate, transaction costs and other premiums or 
discounts) through the expected life of the financial asset or financial liability, or, where appropriate, a shorter 
period, to the net carrying amount on initial recognition.
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Financial instruments (Continued)
Financial assets
All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. 
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within 
the time frame established generally by regulation or convention in the market place concerned.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value, 
depending on the classification of the financial assets.

Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are subsequently measured at amortised cost:

• the financial asset is held within a business model whose objective is to collect contractual cash flows; and

• the contractual terms give rise on specified dates to cash flows that are solely payments of principal and 
interest on the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL, except that at the date of initial recognition of a 
financial asset the Group may irrevocably elect to present subsequent changes in fair value of an equity 
investment in other comprehensive income if that equity investment is neither held for trading nor contingent 
consideration recognised by an acquirer in a business combination to which HKFRS 3 Business Combinations 
applies.

(i) Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured 
subsequently at amortised cost. Interest income is calculated by applying the effective interest rate to the 
gross carrying amount of a financial asset, except for financial assets that have subsequently become 
credit-impaired (see below). For financial assets that have subsequently become credit- impaired, interest 
income is recognised by applying the effective interest rate to the amortised cost of the financial asset from 
the next reporting period. If the credit risk on the credit-impaired financial instrument improves so that the 
financial asset is no longer credit-impaired, interest income is recognised by applying the effective interest 
rate to the gross carrying amount of the financial asset from the beginning of the reporting period following 
the determination that the asset is no longer credit-impaired.

(ii) Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or at fair value through 
other comprehensive income or designated as at fair value through other comprehensive income are 
measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair value 
gains or losses recognised in profit or loss. The net gain or loss recognised in profit or loss includes any 
dividend or interest earned on the financial asset and is included in the “other gains and losses, net” line 
item.
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Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets subject to impairment assessment under HKFRS 9
The Group performs impairment assessment under expected credit loss (“ECL”) model on financial assets (including 
trade receivables, other receivables, pledged/restricted deposits and cash and cash equivalents) which are 
subject to impairment assessment under HKFRS 9. The amount of ECL is updated at each reporting date to 
reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of the 
relevant instrument. In contrast, 12-month ECL (“12m ECL”) represents the portion of lifetime ECL that is 
expected to result from default events that are possible within 12 months after the reporting date. Assessment is 
done based on the Group’s historical credit loss experience, adjusted for factors that are specific to the debtors, 
general economic conditions and an assessment of past events and current conditions at the reporting date as 
well as the forecast of future economic conditions.

The Group always recognises lifetime ECL for trade receivables. The ECL on trade receivables are assessed 
individually for those relating to customers with significant doubt on collection of receivables and collectively using 
a provision matrix with appropriate groupings with shared credit characteristics for the others.

For all other instruments, the Group measures the loss allowance equal to 12m ECL, unless when there has 
been a significant increase in credit risk since initial recognition, in which case the Group recognises lifetime ECL. 
The assessment of whether lifetime ECL should be recognised is based on significant increases in the likelihood 
or risk of a default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Group compares 
the risk of a default occurring on the financial instrument as at the reporting date with the risk of a default 
occurring on the financial instrument as at the date of initial recognition. In making this assessment, the 
Group considers both quantitative and qualitative information that is reasonable and supportable, including 
historical experience and forward-looking information that is available without undue cost or effort. Forward-
looking information considered includes the future prospects of the industries in which the Group’s debtors 
operate, obtained from economic expert reports and governmental bodies as well as consideration of 
various external sources of actual and forecast economic information that relate to the Group’s core 
operations.

In particular, the following information is taken into account when assessing whether credit risk has 
increased significantly:

• existing or forecast adverse changes in business, financial or economic conditions that are expected 
to cause a significant decrease in the debtor's ability to meet its debt obligations;

• an actual or expected significant deterioration in the operating results of the debtor;

• an actual or expected significant adverse change in the regulatory, economic, or technological 
environment of the debtor that results in a significant decrease in the debtor's ability to meet its debt 
obligations.
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3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND 
MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

3.2. Material accounting policy information (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets subject to impairment assessment under HKFRS 9 (Continued)
(i) Significant increase in credit risk (Continued)

Despite the aforegoing, the Group assumes that the credit risk on a debt instrument has not increased 
significantly since initial recognition if the debt instrument is determined to have low credit risk at the 
reporting date. A debt instrument is determined to have low credit risk if (i) it has a low risk of default, (ii) the 
borrower has a strong capacity to meet its contractual cash flow obligations in the near term and (iii) 
adverse changes in economic and business conditions in the longer term may, but will not necessarily, 
reduce the ability of the borrower to fulfil its contractual cash flow obligations.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been a 
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of 
identifying significant increase in credit risk before the amount becomes past due.

(ii) Definition of default

For internal credit risk management, the Group considers an event of default occurs when information 
developed internally or obtained from external sources indicates that the debtor is unlikely to pay its 
creditors, including the Group, in full (without taking into account any collaterals held by the Group).

(iii) Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the 
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower;

(b) a breach of contract, such as a default;

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial 
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise 
consider; or

(d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation.

(iv) Write-off policy

The Group writes off a financial asset when there is information indicating that the counterparty is in severe 
financial difficulty and there is no realistic prospect of recovery, for example, when the debtor has been 
placed under liquidation or has entered into bankruptcy proceedings, whichever occurs earlier. Financial 
assets written off may still be subject to enforcement activities under the Group’s recovery procedures, 
taking into account legal advice where appropriate. A write-off constitutes a derecognition event. Any 
subsequent recoveries are recognised in profit or loss.
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3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND 
MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

3.2. Material accounting policy information (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets subject to impairment assessment under HKFRS 9 (Continued)
(v) Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the magnitude of 
the loss if there is a default) and the exposure at default. The assessment of the probability of default and 
loss given default is based on historical data and forward-looking information. Estimation of ECL reflects an 
unbiased and probability-weighted amount that is determined with the respective risks of default occurring 
as the weights. The Group uses a practical expedient in estimating ECL on trade receivables using a 
provision matrix taking into consideration historical credit loss experience, adjusted for factors that are 
specific to the debtors, general economic conditions and forward-looking information, including time value 
of money where appropriate, that is available without undue cost or effort.

Generally, the ECL is the difference between all contractual cash flows that are due to the Group in 
accordance with the contract and the cash flows that the Group expects to receive, discounted at the 
effective interest rate determined at initial recognition.

Lifetime ECL for certain trade receivables are considered on a collective basis taking into consideration 
debtors’ aging and relevant credit information such as forward-looking macroeconomic information.

For collective assessment, the Group takes into consideration the following characteristics when 
formulating the grouping:

• Nature, size and industry of debtors; and

• External credit ratings where available.

The grouping is regularly reviewed by the management to ensure the constituents of each group continue 
to share similar credit risk characteristics.

The Group recognises an impairment gain or loss in profit or loss for all financial instruments by adjusting 
their carrying amount, with the exception of trade receivables and other receivables where the 
corresponding adjustment is recognised through a loss allowance account.

Derecognition of financial assets
The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset 
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the 
asset to another entity.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s 
carrying amount and the sum of the consideration received and receivable is recognised in profit or loss.
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3. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS AND 
MATERIAL ACCOUNTING POLICY INFORMATION (Continued)

3.2. Material accounting policy information (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Financial liabilities and equity
Classification as debt or equity
Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the 
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all 
of its liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct 
issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No gain or 
loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company’s own equity 
instruments.

Financial liabilities
All financial liabilities are subsequently measured at amortised cost using the effective interest method or at 
FVTPL.

Financial liabilities at amortised cost
Financial liabilities including borrowings, amounts due to the controlling shareholder, trade and bills payables and 
other payables are subsequently measured at amortised cost, using the effective interest method.

Derecognition of financial liabilities
The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, 
cancelled or have expired. The difference between the carrying amount of the financial liability derecognised and 
the consideration paid and payable is recognised in profit or loss.

Derivative financial instruments
Derivatives are initially recognised at fair value at the date when derivative contracts are entered into and are 
subsequently remeasured to their fair value at the end of each reporting period. The resulting gain or loss is 
recognised in profit or loss.

Au (T+D) contracts
The Group has a practice of settling Au (T+D) contracts net in cash or another financial instrument, and hence 
accounted for as derivatives. Au (T+D) contracts are initially recognised at fair value at the date when Au (T+D) 
contracts are entered into and are subsequently remeasured to their fair value at the end of the reporting period. 
The resulting gain or loss is recognised in profit or loss.

Gold loans
Gold loans representing the obligation to deliver gold are classified as liabilities at FVTPL at initial recognition. The 
net gain or loss recognised in profit or loss excludes any interest paid on gold loans.
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4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION 
UNCERTAINTY

In the application of the Group’s accounting policies, which are described in Note 3, the directors of the Company are 
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are 
not readily apparent from other sources. The estimates and underlying assumptions are based on historical experience 
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the 
revision and future periods if the revision affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations (see below), that the directors of the 
Company have made in the process of applying the Group’s accounting policies and that have the most significant 
effect on the amounts recognised in the consolidated financial statements.

Revenue recognition for sales settled in used gold products
The Group receives used gold products from franchisees, provincial-dealers and end customers to be used in 
manufacturing new gold products. There is no obligation or commitment for the Group to accept the used gold 
products. Except for the form of consideration, there’s no difference between this arrangement and an arrangement in 
which customers make a cash payment. The directors of the Company apply judgement to assess whether the Group 
has obtained control of customer-provided materials or not. Based on due and careful analysis of all relevant facts and 
circumstances, it is concluded that the Group has obtained control of the used gold products. As a result, the fair value 
of the non-cash consideration is included in the transaction price. The Group estimates the fair value of the non-cash 
consideration by reference to the real-time trading price of the Shanghai Gold Exchange on the relevant trading day.

Supplier finance arrangement
As disclosed in Note 25, the Group entered into certain supplier finance arrangements during the year. The supplier 
discounts the bills payable issued by the Group to banks and receives the consideration for selling gold to the Group, 
and the Group pays on the due date of bills which is a date later than the supplier is paid. The arrangements provide 
the Group with extended payment terms, when compared to the related invoice due date. In determining whether the 
bills payable under the arrangements are presented separately from trade and bills payables, the directors of the Group 
consider whether the nature and function of these liabilities are sufficiently different from trade and bills payables. The 
bills payable under supplier finance arrangements are presented within trade and bills payable as the directors of the 
Group consider these liabilities are part of the working capital used in the Group’s normal operating cycle.

For the purpose of presenting cash flows statement, cash flows related to the liabilities arising from supplier finance 
arrangements that are classified as trade and bills payables are still part of the working capital used in the entity’s 
principal revenue generating activities. Therefore, the cash outflows to settle the bills payable under supplier finance 
arrangements are presented as arising from operating activities.
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4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION 
UNCERTAINTY

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the 
end of each reporting period that may have a significant risk of causing a material adjustment to the carrying amounts 
of assets and liabilities within the next financial year.

Provision of ECL for trade receivables
Trade receivables relating to customers with significant doubt on collection of receivables are assessed for ECL 
individually. In addition, the Group uses practical expedient in estimating ECL on trade receivables which are not 
assessed individually using a provision matrix. The provision rates are based on aging of debtors as groupings of 
various debtors taking into consideration the Group’s historical default rates and forward-looking information that is 
reasonable and supportable available without undue costs or effort. At every reporting date, the historical observed 
default rates are reassessed and changes in the forward-looking information are considered.

The provision of ECL is sensitive to changes in estimates. The information about the ECL and the Group’s trade 
receivables are disclosed in Note 37.

Sales return
The Group makes a reasonable estimate of the return rate of diamond inlaying jewellery sold. The Group has developed 
a statistical model for forecasting sales returns. The model used the historical return data to come up with expected 
return percentages. Any significant changes in experience as compared to historical return pattern will impact the 
expected return percentages estimated by the Group.

The Group updates its assessment of expected returns biannually and the refund liabilities are adjusted accordingly. 
Estimates of expected returns are sensitive to changes in circumstances and the Group’s past experience regarding 
returns may not be representative of customers’ actual returns in the future. The amount recognised as refund liabilities 
is disclosed in Note 31.

Deferred tax assets
The recognition of the deferred tax assets mainly depends on whether sufficient future profits or taxable temporary 
differences will be available in the future, which is a key source of estimation uncertainty. In cases where the actual 
future taxable profits generated are less or more than expected, or change in facts and circumstances which result in 
revision of future taxable profits estimation, a material reversal or further recognition of deferred tax assets may arise, 
which would be recognised in profit or loss for the period in which such a reversal or further recognition takes place.

Tax and other provisions
Provisions are recognized by the Group when it has present obligation as a result of past event which the Group 
believes it is probable that an outflow of economic resources would be required to settle that obligation, and the 
amount can be reliably estimated. The amount of provisions recognized at the reporting date reflects management’s 
best estimate of the consideration that the Group may be required to pay to settle the obligation, taking into account 
various factors at the time of assessment, which may include, but not limited to, the applicable rules or terms and their 
interpretation and application, past experience, current market practice, professional advices and other relevant 
information that came to the knowledge of the management and its reliability. Due to the inherent risk and uncertain 
nature, the estimated amount may vary from time to time and subject to changes when obligations are eventually 
finalized and settled, more experience is accumulated, or when more updated, relevant and/or reliable information 
becomes available. The eventual outcome of settlement may be different from the estimated amount that were initially 
or previously recorded, and the differences will impact the profit and loss and the carrying amount in the period in 
which assessment is revised.
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5. REVENUE AND SEGMENT INFORMATION

The Group is primarily engaged in the design, production, wholesale and retail of jewellery in the PRC.

The executive directors of the Company, being the chief operating decision makers, review the consolidated results 
when making decisions about allocating resources and assessing performance of the Group as a whole and hence, 
the Group has only one operating and reportable segment and no further analysis of this single segment is presented.

The Group’s non-current assets are all located in Chinese Mainland of the PRC and the Group’s revenue are 
predominantly derived from Chinese Mainland of the PRC. During the year ended December 31, 2025, there was no 
revenue derived from transactions with a single external customer or a group of entities known to be under common 
control with that customer amounted to 10% or more of the Group’s revenue (2024: None).

The Group’s revenue is generated from the sales of gold jewellery and other gold products, K gold jewellery, diamond 
inlaying jewellery and other products and provision of other services. Disaggregation of revenue from contracts with 
customers is as follows:

For the year 
ended December 31,

2025 2024
RMB’000 RMB’000

 

Type of goods or services
Sale of goods:

— Gold jewellery and other gold products 20,190,555 19,280,247
— K gold jewellery, diamond inlaying jewellery and other products 353,916 342,650

Other services 165,096 89,988
 

Total 20,709,567 19,712,885
 

Geographical markets
Chinese Mainland 20,369,285 19,572,563
Others 340,282 140,322

 

Total 20,709,567 19,712,885
 

Timing of revenue recognition
A point in time 20,656,704 19,657,361
Over time 52,863 55,524

 

Total 20,709,567 19,712,885
 

For the sales of gold jewellery and other gold products, K gold jewellery, diamond inlaying jewellery and other products, 
revenue is recognised when customers obtain control of the goods, being when the goods have been accepted by 
customers or delivered to the carrier designated by the customers. The payment is usually due immediately for retail 
customers and with a credit period of 90 days to 1 year for the franchisees and provincial-dealers.
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5. REVENUE AND SEGMENT INFORMATION (Continued)

Under the Group’s standard contract terms, except for closures of stores, customers (franchisees and provincial-
dealers) have no right to return any goods after its acceptance of the products but have a right to exchange unsold 
diamond inlaying jewellery within 5 years. The Group uses its historical data to estimate the percentage of exchange on 
a portfolio basis using the expected value method. Revenue is recognised for sales which are considered highly 
probable that a significant reversal of the cumulative revenue recognised will not occur. For goods that are expected to 
be returned, a refund liability instead of revenue is recognised. The Group’s right to recover the product when 
customers exercise their rights is recognised as a right to returned goods and a corresponding adjustment to cost of 
sales.

Other services include royalty and service, brand usage, customised processing service and testing service. Royalty 
and service income and brand usage income in respect of the use of the Group’s trademarks is recognised over time 
in accordance with the relevant agreements. Customised processing service income and testing service income is 
recognised when the services are rendered.

The Group applies the practical expedient of not disclosing the transaction price allocated to the remaining 
performance obligation as the original expected duration of all the contracts from customers of the Group are within 
one year or less.

6. OTHER INCOME

For the year ended  
December 31,

2025 2024
RMB’000 RMB’000

 

Interest income from bank and other deposits 3,299 3,720
Other income from franchisees and provincial-dealers 3,151 3,298
Rental income 2,955 3,140
Government grants (Note) 8,265 21,654
Additional deduction for VAT 273 2,662
Others 310 110

 

18,253 34,584
 

Note: For the year ended December 31, 2025, income of approximately RMB8,232,000 (2024: RMB21,613,000) represented the subsidies from the 

relevant government authorities for the purpose of motivating the business development of the Group. The subsidies received are in substance a 

kind of immediate financial support to the Group with no future related costs and are recognised as income when the subsidies are received. 

There were no unfulfilled conditions for all the government grants in the period in which they were recognised. For the year ended December 31, 

2025, income of approximately RMB33,000 (2024: RMB41,000) represented the grants from the relevant government authorities for funding the 

purchase of certain non-current assets. The government grants received are recognised in profit or loss over the useful lives of the relevant non-

current assets.
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7. OTHER EXPENSES AND OTHER NET GAINS AND LOSSES

For the year ended 
December 31,

2025 2024
RMB’000 RMB’000

 

Direct operating expenses incurred for investment properties (3,947) (4,022)
Charitable contribution (904) (1,287)
Tax late payment surcharge (9,044) —

 

Other expenses (13,895) (5,309)
 

Impairment loss recognised in respect of investment properties (6,989) (15,207)
(Loss)/gain on disposal of property, plant and equipment,  

intangible assets and termination of leases, net (101) 203
Net foreign exchange gain 3,589 1,334
Net realised loss on Au (T+D) contracts (Note) (705,874) (533,649)
Net realised loss on gold loans (217,163) (131,400)
Net realised gain/(loss) on futures contract 5,839 (3,489)
Net unrealised (loss)/gain on gold loans (74,391) 37,734
Fair value changes on financial assets at FVTPL (1,646) 5
Others 357 389

 

Other net gains and losses (996,379) (644,080)
 

Other expenses and other net gains and losses (1,010,274) (649,389)
 

Note: The Group uses Au (T+D) contracts which are purchased on Shanghai Gold Exchange as an economic hedge of its commodity price risk and its 

exposure to variability in fair value changes attributable to price fluctuation risk associated with gold products. The Au (T+D) contracts are settled 

on a daily basis.

 The Group does not formally designate or document the hedging transactions with respect to the Au (T+D) contracts. Therefore, those 

transactions are not designated for hedge accounting.
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8. FINANCE COSTS

For the year ended  
December 31,

2025 2024
RMB’000 RMB’000

 

Interest on borrowings and amounts due to the controlling shareholder 64,318 52,585
Interest on gold loans 24,600 14,110
Interest on discounted bills payables 1,804 3,746
Interest on lease liabilities 454 1,016

 

91,176 71,457
 

9. IMPAIRMENT LOSSES (INCLUDING REVERSALS OF IMPAIRMENT LOSSES) ON 
FINANCIAL ASSETS

For the year ended  
December 31,

2025 2024
RMB’000 RMB’000

 

Impairment losses (reversed)/recognised on:
— Trade receivables (3,019) 4,111
— Other receivables 1,653 1,173

 

Total (1,366) 5,284
 

10. INCOME TAX EXPENSE

For the year ended  
December 31,

2025 2024
RMB’000 RMB’000

 

Current tax:
Hong Kong 2,776 —

PRC Enterprise Income Tax (“EIT”) 74,894 74,943
Under provision of EIT in prior years 13,695 723
Deferred tax (Note20) (40,808) (6,634) 

 

50,557 69,032 
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10. INCOME TAX EXPENSE (Continued)

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and Implementation Regulation of the EIT Law, 
the statutory tax rate of the PRC subsidiaries is 25% during the years ended December 31, 2025 and 2024.

Under the two-tiered profits tax rates regime of Hong Kong Profits Tax, the first Hong Kong dollars (“HKD”) 2 million of 
profits of the qualifying group entity will be taxed at 8.25%, and profits above HKD 2 million will be taxed at 16.5%. The 
profits of group entities not qualifying for the two-tiered profits tax rates regime will continue to be taxed at a flat rate of 
16.5%. Accordingly, the Hong Kong Profits Tax of the qualifying group entity is calculated at 8.25% on the first HKD 2 
million of the estimated assessable profits and at 16.5% on the estimated assessable profits above HKD 2 million. No 
provision for taxation in Hong Kong has been made as the Group’s subsidiary in Hong Kong is operating at a loss 
during the year ended December 31, 2024.

Certain subsidiaries are qualified as small low-profit enterprises by the relevant tax authorities. The entitled subsidiaries 
are subject to a preferential income tax rate of 5% during the years ended December 31, 2025 and 2024.

The income tax expense for the year can be reconciled to the profit before tax per the consolidated statements of profit 
or loss and other comprehensive income as follows:

For the year ended  
December 31,

2025 2024
RMB’000 RMB’000

 

Profit before tax 160,503 269,769
 

Tax at PRC statutory income tax rate of 25% 40,126 67,442
Effect of different tax rates of subsidiaries (3,404) (4,811)
Tax effect of expenses not deductible for tax purposes 2,951 1,893
Utilisation of tax losses previously not recognised (593) (2,151)
Utilisation/recognition of deductible temporary differences previously not recognised (7,029) (295)
Tax effect of tax losses not recognised 6,464 6,565
Tax effect of deductible temporary differences not recognised — 4,833
Under provision in respect of prior years 13,695 723
Additional deductible items under the EIT Law (Note) (1,653) (5,167)

 

Income tax expense for the year 50,557 69,032 
 

Note: Additional deductible items under the EIT Law include super deduction for research and development expenses and super deduction for salary of 

disabled individuals.
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11. PROFIT FOR THE YEAR

The Group’s profit for the year has been arrived at after charging/(crediting):

For the year ended  
December 31,

2025 2024
RMB’000 RMB’000

 

Depreciation of property, plant and equipment 47,307 45,162
Depreciation of investment properties 3,947 4,190
Depreciation of right-of-use assets 6,801 9,882
Amortisation of intangible assets 2,841 1,924

 

Total depreciation and amortisation 60,896 61,158
Less: capitalised in inventories (25,093) (21,772)

 

35,803 39,386
 

Impairment loss recognised in respect of investment properties 6,989 15,207

Auditor’s remuneration 3,529 2,851

Short-term lease expense 3,149 2,642

Gross rental income from investment properties (2,955) (3,140)
Less:

direct operating expenses incurred for investment properties that  
generated rental income during the year 1,390 2,261

direct operating expenses incurred for investment properties that 
did not generate rental income during the year 2,557 1,761

 

992 882
 

Directors’ and supervisors’ remuneration (Note 12) 4,730 7,124
Other staff costs:

Salaries, other allowances and performance-based bonuses 215,904 226,170
Retirement benefits scheme contributions 19,181 19,344

 

Total staff costs 235,085 245,514
Less: capitalised in inventories (86,814) (85,394)

 

148,271 160,120
 

Cost of inventories recognised as an expense 19,124,355 18,381,760
Including: reversal of write-down of inventories — (80)
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12. EMOLUMENTS OF DIRECTORS, CHIEF EXECUTIVE AND SUPERVISORS

The emoluments paid or payable to the directors, chief executive and supervisors of the Company for the year , 
disclosed pursuant to the applicable Listing Rules and the Hong Kong Companies Ordinance, are as follows:

For the year ended December 31, 2025
     

Fees

Salaries,
allowances

and benefits 
in kind

Performance-
based 

bonuses

Retirement 
benefits 
scheme Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Note i)

     

Executive directors:
Mr. Wang Zhongshan — 433 314 — 747
Ms. Zhang Xiuqin — 384 362 — 746
Mr. Wang Zegang — 850 882 30 1,762
Mr. Wang Guoxin (Chief executive) 

(Note iv) — 768 103 34 905
     

Sub-total — 2,435 1,661 64 4,160
     

Independent non-executive directors:
Mr. Wang Gongyong (Note vii) 26 — — — 26
Mr. Huang Fangliang (Note viii) 26 — — — 26
Mr. Ding Xiaodong (Note ix) 62 — — — 62
Mr. Weng Xin (Note x) 62 — — — 62
Mr. Bai Xianyue (Note v) 89 — — — 89

     

Sub-total 265 — — — 265
     

Supervisors (Note xi):
Mr. Zhang Xin — 56 — 9 65
Mr. Li Hu — 111 — 10 121
Mr. Wang Yanpeng — 109 — 10 119

     

Sub-total — 276 — 29 305
     

Total 265 2,711 1,661 93 4,730
     



Annual Report 2025 167

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS (CONTINUED)

For the Year ended December 31, 2025

12. EMOLUMENTS OF DIRECTORS, CHIEF EXECUTIVE AND SUPERVISORS (Continued)

For the year ended December 31, 2024

Fees

Salaries,
allowances

and benefits 
in kind

Performance- 
based 

bonuses

Retirement 
benefits 
scheme Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Note i)

Executive directors:
Mr. Wang Zhongshan — 439 306 7 752
Ms. Zhang Xiuqin — 384 354 — 738
Mr. Wang Zegang — 440 174 46 660
Ms. Jiang Liying (Note ii) — 365 3,259 — 3,624

Sub-total — 1,628 4,093 53 5,774

Independent non-executive directors:
Mr. Wang Gongyong 70 — — — 70
Mr. Sha Nali (Note vi) 64 — — — 64
Mr. Huang Fangliang 70 — — — 70
Mr. Wong Lit Chor, Alexis (Note iii) 41 — — — 41
Mr. Bai Xianyue (Note v) 29 — — — 29

Sub-total 274 — — — 274

Chief executive:
Mr. Wang Guoxin (Note iv) — 230 — 38 268

Supervisors:
Mr. Zhang Xin — 144 — 24 168
Mr. Li Hu — 257 43 24 324
Mr. Wang Yanpeng — 253 39 24 316

Sub-total — 654 82 72 808

Total 274 2,512 4,175 163 7,124
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12. EMOLUMENTS OF DIRECTORS, CHIEF EXECUTIVE AND SUPERVISORS (Continued)

Notes:

i. Performance-based bonuses are determined based on the Group’s performance and performance of the relevant individuals within the Group.

ii. Ms. Jiang Liying resigned as an executive director on May 16, 2025.

iii. Mr. Wong Lit Chor, Alexis was appointed as an independent non-executive director on September 20, 2023 and resigned as an independent 

non-executive director on July 31, 2024.

iv. Mr. Wang Guoxin was appointed as the chief executive on September 20, 2023 and was appointed as an executive director on May 16, 2025.

v. Mr. Bai Xianyue was appointed as an independent non-executive director on August 22, 2024.

vi. Mr. Sha Nali resigned as an independent non-executive director on December 31, 2024.

vii. Mr. Wang Gongyong resigned as an independent non-executive director on May 16, 2025.

viii. Mr. Huang Fangliang resigned as an independent non-executive director on May 16, 2025.

ix. Mr. Ding Xiaodong was appointed as an independent non-executive director on May 16, 2025.

x. Mr. Weng Xin was appointed as an independent non-executive director on May 16, 2025.

xi. The Supervisory Board of the Group was dissolved on May 16, 2025.

The emoluments of executive directors and supervisors shown above were mainly for their services in connection with 
the management of affairs of the Company and the Group. The independent non-executive directors’ emoluments 
shown above were mainly for their services as the directors of the Company.

There was no arrangement under which a director, supervisor or chief executive of the Company waived or agreed to 
waive any remuneration during the year ended December 31, 2025 (2024: None).

13. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees of the Group during the year included one (2024: one) director, details of whose 
remuneration are set out in Note 12 above. Details of the remuneration for the year of the remaining four (2024: four) 
individuals who are neither a director, supervisor nor chief executive of the Company are as follows:

For the year ended  
December 31,

2025 2024
RMB’000 RMB’000

 

Salaries and other allowances 3,412 3,577
Performance-based bonuses 6,526 400
Retirement benefits scheme 144 96

 

10,082 4,073
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13. FIVE HIGHEST PAID EMPLOYEES (Continued)

The number of the highest paid employees who are not the directors, supervisors or chief executive of the Company 
whose remuneration fell within the following bands is as follows:

For the year ended 
December 31,

2025 2024
Number of 
employees

Number of 
employees

 

HKD nil to HKD1,000,000 — 1
HKD1,000,001 to HKD1,500,000 2 3
HKD1,500,001 to HKD2,000,000 1 —
HKD6,500,001 to HKD7,000,000 1 —

 

Total 4 4
 

During the years ended December 31, 2025 and 2024, no emoluments were paid by the Group to any of the directors, 
supervisors, chief executive or the five highest paid individuals as an inducement to join or upon joining the Group or as 
a compensation for loss of office.

14. EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to the owners of the Company is based on the following 
data:

For the year ended  
December 31,

2025 2024
RMB’000 RMB’000

 

Profit for the year attributable to the owners of the Company 96,521 189,361
 

Number of shares

For the year ended  
December 31,

2025 2024
’000 ’000

 

Weighted average number of ordinary shares for the purpose of  
basic earnings per share 270,116 232,730

 

No diluted earnings per share for the years ended December 31, 2025 and 2024 were calculated as there were no 
potential ordinary shares in issue for both 2025 and 2024.
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15. DIVIDENDS

In March 2024, a dividend of RMB91,627,000 was declared and paid by the Company to its then shareholders 
recognised as a distribution.

In May 2025, as approved by the shareholders at the annual general meeting, a final dividend of RMB0.3 per ordinary 
share, in an aggregate amount of RMB81,907,000, was declared to be distributed to shareholders for the year ended 
December 31, 2024 by the Company and recognised as a distribution.

Subsequent to the reporting period, a final dividend in respect of the year ended December 31, 2025 of RMB0.3 per 
ordinary share, in an aggregate amount of RMB81,907,000 has been proposed by the directors of the Company and 
is subject to approval by the shareholders in the forthcoming annual general meeting.

16. PROPERTY, PLANT AND EQUIPMENT

Buildings
Leasehold 

improvement
Construction 

in progress Machinery
Transportation 

equipment
Electronic 
equipment

Other 
equipment Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

COST
At January 1, 2024 295,625 31,672 3,867 217,965 14,243 36,117 22,773 622,262
Additions 188 2,897 1,078 20,545 435 5,051 1,888 32,082
Transfer from construction in progress — — (4,005) 3,677 — — 328 —
Disposals — — — (255) (75) (652) (340) (1,322)
Other decrease (4,336) — (940) — — — — (5,276)

At December 31, 2024 291,477 34,569 — 241,932 14,603 40,516 24,649 647,746

Additions 646 84 — 20,533 45 2,821 2,642 26,771
Transfer from investment properties 20,947 — — — — — — 20,947
Disposals — — — (1,374) (74) (497) (80) (2,025)

At December 31, 2025 313,070 34,653 — 261,091 14,574 42,840 27,211 693,439
        

DEPRECIATION
At January 1, 2024 48,570 24,374 — 98,317 12,118 22,170 16,712 222,261
Charge for the year 14,358 3,430 — 19,374 849 5,299 1,852 45,162
Eliminated on disposals — — — (234) (69) (600) (218) (1,121)

At December 31, 2024 62,928 27,804 — 117,457 12,898 26,869 18,346 266,302
Charge for the year 14,451 3,895 — 20,475 646 6,018 1,822 47,307
Depreciation transfer from investment 

properties 8,611 — — — — — — 8,611
Eliminated on disposals — — — (1,060) (70) (423) (67) (1,620)

At December 31, 2025 85,990 31,699 — 136,872 13,474 32,464 20,101 320,600
        

CARRYING AMOUNT
At December 31, 2025 227,080 2,954 — 124,219 1,100 10,376 7,110 372,839

        

At December 31, 2024 228,549 6,765 — 124,475 1,705 13,647 6,303 381,444
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16. PROPERTY, PLANT AND EQUIPMENT (Continued)

The above items of property, plant and equipment, except for construction in progress, after taking into account the 
residual value, are depreciated on a straight-line basis at the following rates per annum:

Buildings 4.75%–9.50%
Leasehold improvement 20.00%–33.33%
Machinery 4.75%–31.67%
Transportation equipment 9.50%–23.75%
Electronic equipment 9.50%–31.67%
Other equipment 9.50%–31.67%

As at December 31, 2025, the carrying amount of property, plant and equipment of RMB226,898,000 (2024: 
RMB293,122,000) are pledged to banks as collaterals for the Group’s borrowings, bills payable and gold loans.

17. RIGHT-OF-USE ASSETS

Leasehold 
lands

Leased 
properties Total

RMB’000 RMB’000 RMB’000
 

Carrying amount at January 1, 2024 38,609 14,228 52,837
Additions 77 18,342 18,419
Lease modifications — 22 22
Termination of leases — (11,284) (11,284)
Depreciation charge (900) (8,982) (9,882)

Carrying amount at December 31, 2024 37,786 12,326 50,112
Additions — 5,880 5,880
Transfer from investment properties 16,000 — 16,000
Lease modifications — (360) (360)
Termination of leases — (1,781) (1,781)
Depreciation charge (1,055) (5,746) (6,801)

Carrying amount at December 31, 2025 52,731 10,319 63,050
   

For the year ended  
December 31,

2025 2024
RMB’000 RMB’000

 

Expense relating to short-term leases 3,149 2,642
Total cash outflow for leases 10,115 11,778
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17. RIGHT-OF-USE ASSETS (Continued)

For the years ended December 31, 2025 and 2024, the Group leases various lands, offices and retail stores for its 
operations. Lease contracts are entered into for fixed terms of 1 month to 50 years. Lease terms are negotiated on an 
individual basis and contain a wide range of different terms and conditions. In determining the lease term and assessing 
the length of the non-cancellable period, the Group applies the definition of a contract and determines the period for 
which the contract is enforceable.

In addition, the Group owns buildings where its manufacturing facilities and office are primarily located. The Group is 
the registered owner of these property interests, including the underlying leasehold lands. Lump sum payments were 
made upfront to acquire these property interests. The leasehold land components of these owned properties are 
presented separately only if the payments made can be allocated reliably.

The Group regularly entered into short-term leases for certain properties, electronic equipment and transportation 
equipment. As at December 31, 2025, the portfolio of short-term leases is similar to the portfolio of short-term leases 
to which the short-term lease expense is disclosed above.

The Group’s lease agreements do not contain any variable lease payments nor any extension or purchase option for 
lessee.

Restrictions or covenants on leases

The lease agreements do not impose any covenants other than the security interests in the leased properties that are 
held by the lessor.

As at December 31, 2025, the carrying amount of leasehold lands of RMB49,099,000 (2024: RMB3,440,000) are 
pledged to banks as collaterals for the Group’s borrowings.

Sale and leaseback transactions — seller-lessee

To better manage the Group’s capital structure and financing needs, the Group sometimes enters into sale and 
leaseback arrangements in relation to machinery leases. The legal transfer does not satisfy the requirements of HKFRS 
15 to be accounted for as a sale of the machinery. During the year ended December 31, 2025, the Group has raised 
RMB50,000,000 (2024: RMB299,500,000) borrowings in respect of such sale and leaseback arrangements (Note 28).



Annual Report 2025 173

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS (CONTINUED)

For the Year ended December 31, 2025

18. INVESTMENT PROPERTIES

The Group leases out office units and commercial property units under operating leases with rentals payable monthly. 
The leases typically run for an initial period of 1 to 10 years, with unilateral rights to extend the lease beyond initial 
period held by lessees only.

The Group is not exposed to foreign currency risk as a result of the lease arrangements, as all leases are denominated 
in RMB. The lease contracts do not contain residual value guarantee and/or lessee’s option to purchase the property 
at the end of lease term.

RMB’000

COST
At January 1, 2024 and December 31, 2024 116,569
Transfer to property, plant and equipment (20,947)
Transfer to right-of-use assets (46,106)

At December 31, 2025 49,516

DEPRECIATION AND IMPAIRMENT
At January 1, 2024 35,874
Charge for the year 4,190
Impairment loss recognised in profit or loss 15,207

At December 31, 2024 55,271
Charge for the year 3,947
Depreciation transfer to property, plant and equipment (8,611)
Depreciation transfer to right-of-use assets (7,910)
Impairment loss recognised in profit or loss 6,989
Impairment loss transfer to right-of-use assets (22,196)

At December 31, 2025 27,490
 

CARRYING VALUES
At December 31, 2025 22,026

 

At December 31, 2024 61,298

The above investment properties are depreciated on a straight-line basis at the following rates per annum:

Leasehold lands 2.00%–2.66%
Leased properties 4.75%
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18. INVESTMENT PROPERTIES (Continued)

Details of the Group’s investment properties and information about the fair value hierarchy as at the end of each 
reporting period are as follows:

As at December 31,

2025 2024
Carrying 
Amount

Fair value at 
Level 3

Carrying 
Amount

Fair value at 
Level 3

RMB’000 RMB’000 RMB’000 RMB’000
  

Office units located in Tianjin 19,343 44,000 21,205 51,000 
Factory located in Tianjin — — 37,000 37,000 
Commercial property units located in Beijing 2,683 9,600 3,093 10,500 

  

22,026 53,600 61,298 98,500 
  

The fair value of the investment properties (other than the leasehold land attached to the factory located in Tianjin) was 
determined based on the income approach, where the market rentals of all lettable units of the properties are assessed 
and discounted at the market yield expected by investors for this type of properties. The market rentals are assessed 
with reference to the rentals achieved in the lettable units of the properties as well as other lettings of similar properties 
in the neighborhood. The discount rate is determined with reference to the yields derived from analysing the sales 
transactions of similar properties and adjusted to take into account the market expectation from property investors to 
reflect factors specific to the Group’s investment properties.

In estimating the fair value of the properties, the highest and best use of the properties is their current use.

As at December 31, 2025, the carrying amounts of investment properties of RMB Nil (2024: RMB32,127,000) are 
pledged to banks as collaterals for the Group’s borrowings.
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19. INTANGIBLE ASSETS

Software Trademark Total
RMB’000 RMB’000 RMB’000

COST
At January 1, 2024 17,428 7 17,435
Additions 8,978 — 8,978

At December 31, 2024 26,406 7 26,413
Additions 2,765 — 2,765
Disposals (369) — (369)

At December 31, 2025 28,802 7 28,809
   

AMORTISATION
At January 1, 2024 9,844 2 9,846
Charge for the year 1,923 1 1,924

At December 31, 2024 11,767 3 11,770
Charge for the year 2,840 1 2,841
Eliminated on disposals (141) — (141)

At December 31, 2025 14,466 4 14,470
   

CARRYING AMOUNT
At December 31, 2025 14,336 3 14,339

   

At December 31, 2024 14,639 4 14,643

The above intangible assets have finite useful lives and are amortised on a straight-line basis over the following periods:

Software 3.25–10 years
Trademark 6.83 years
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20. DEFERRED TAX ASSETS/LIABILITIES

For the purpose of presentation in the consolidated statements of financial position, certain deferred tax assets and 
liabilities have been offset. The following is the analysis of the deferred tax balances for the financial reporting purposes:

As at December 31,

2025 2024
RMB’000 RMB’000

 

Deferred tax assets 82,183 41,866 
Deferred tax liabilities (687) (1,178)

 

81,496 40,688 
 

The following are the major deferred tax assets recognised and movements thereof during the current and prior years:

Tax losses
ECL 

provision

Impairment on 
investment 
properties/

right-of-use 
assets

Fair value 
changes of 
gold loans

Fair value 
changes on 

Au (T+D) 
contracts

Unrealised 
profit on 

inventories/
property, 
plant and 

equipment
Inventory 
provision

Refund 
liabilities 

Deferred 
income

Lease 
liabilities Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

At January 1, 2024 5,354 9,210 — 9,298 — 4,695 12 5,006 38 3,998 37,611
Credit (charge) to profit or 

loss 20,366 927 3,802 (9,298) — (2,704) (12) (5,006) (10) (1,771) 6,294

At December 31, 2024 25,720 10,137 3,802 — — 1,991 — — 28 2,227 43,905 
Credit (charge) to profit or 

loss 508 379 1,747 18,463 7,338 11,971 — — (8) (242) 40,156

At December 31, 2025 26,228 10,516 5,549 18,463 7,338 13,962 — — 20 1,985 84,061
           

The following are the major deferred tax liabilities recognised and movements thereof during the current and prior year:

Right-of-use 
assets

Fair value 
changes of 
gold loans Total

RMB’000 RMB’000 RMB’000
 

At January 1, 2024 (3,557) — (3,557)
Credit (charge) to profit or loss 475 (135) 340

At December 31, 2024 (3,082) (135) (3,217)
Credit to profit or loss 517 135 652

At December 31, 2025 (2,565) — (2,565)
   



Annual Report 2025 177

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS (CONTINUED)

For the Year ended December 31, 2025

20. DEFERRED TAX ASSETS/LIABILITIES (Continued)

Deferred tax assets have not been recognised in respect of the following items:

As at December 31,

2025 2024
RMB’000 RMB’000

 

Tax losses 78,512 55,027
Deductible temporary differences 11,957 20,508

 

No deferred tax asset has been recognised in relation to such deductible temporary difference and tax losses due to 
the unpredictability of future profit streams.

Unrecognised tax losses with expiry dates are disclosed in the following table.

As at December 31,

2025 2024
RMB’000 RMB’000

 

2026 888 1,057
2027 13,483 14,077
2028 13,452 13,635
2029 24,832 26,258
2030 25,857 —

 

78,512 55,027
 

21. INVENTORIES

As at December 31,

2025 2024
RMB’000 RMB’000

 

Raw materials 706,412 960,422
Work in progress 6,703 9,090
Finished goods 1,884,823 1,552,134
Goods in transit 20,103 12,069
Consignment processing materials 1,282 2,787
Consumables 13,105 7,782

 

2,632,428 2,544,284
 

Note: Included in the finished goods are items related to consignment arrangement amounted to RMB4,110,000 (2024: RMB259,000) as at December 

31, 2025.
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22. TRADE RECEIVABLES

As at December 31,

2025 2024
RMB’000 RMB’000

 

Trade receivables 291,211 316,862
Less: Allowance for credit losses (37,464) (40,483)

 

Total 253,747 276,379
 

As at January 1, 2024, gross carrying amount of trade receivables from contracts with customers amounted to 
RMB186,885,000.

The Group primarily allows a credit period around 90 days to 1 year, except for certain credit worthy customers, where 
the credit periods are extended to a longer period. The following is an aged analysis of trade receivables net of 
allowance for credit losses presented based on the dates of delivery or rendering of services at the end of each 
reporting period.

As at December 31,

2025 2024
RMB’000 RMB’000

 

Within 90 days 74,506 237,173
90–180 days 58,988 15,430
180 days–1 year 102,210 22,883
1–2 years 17,538 893
2–3 years 505 —

 

Total 253,747 276,379
 

As of December 31, 2025, included in the Group’s trade receivable balances are debtors with an aggregate carrying 
amount of RMB19,680,000 (2024: RMB7,099,000) which are past due as at the reporting date. Out of the past due 
balances, RMB6,943,000 (2024: RMB4,872,000) has been past due 90 days or more. The past due 90 days balances 
of RMB6,943,000 (2024: RMB3,314,000) are not considered as in default as there has not been a significant change 
in credit quality and the amounts are considered recoverable.

Details of impairment assessment are set out in Note 37.
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23. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

As at December 31,

2025 2024
RMB’000 RMB’000

 

Current:
Other receivables

— Deposits 7,578 5,974
— Payments on behalf of employee 3,870 1,293
— Loan to an investee (Note ii) 34,680 —
— Receivable from equity transfer (Note ii) 34,300 —
— Others 4,058 5,095

 

Less: Allowance for credit losses (5,257) (4,049)
 

Total other receivables 79,229 8,313
 

Prepayment to suppliers 22,386 9,515
Prepaid EIT 609 3,181
Deductible input VAT 115,087 127,619
Right to returned goods asset (Note i) 112,216 205,868
Prepaid advertising expenses 38,539 38,434
Prepaid interest on gold loans 684 209
Others 4,148 2,313

 

Total 372,898 395,452
 

Non-current:
Other receivables

— Deposits 3,765 4,020
— Loan to government-related entity (Note iii) 7,710 —

Less: Allowance for credit losses (1,030) (585)
 

Total other receivables 10,445 3,435
 

Prepayment for acquisition of non-current assets 9,323 123,373
Right to returned goods asset (Note i) 8,559 19,225

 

Total 28,327 146,033
 

Details of impairment assessment are set out in Note 37.
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23. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES (Continued)

Notes:

i. The amounts included (i) an asset for the Group’s right to recover products from customers for sale with a right of return/exchange, and (ii) gold 

products under lending arrangement to certain franchisees and provincial-dealers, where they are obliged to return gold products of the same 

type, quantity and quality to the Group or settle their obligations in cash or used gold products on the basis of the selling price of the lent gold 

products at maturity.

ii. During 2025, the Group invested in and advanced a loan to a newly established investee, and the other investor of the investee subsequently 

negotiated with the Group and purchased the equity interests in the investee from the Group. The balances at the balance sheet date represented 

the consideration receivable for the equity interests transfer and the outstanding loan balance from the investee. The equity interests transfer 

consideration together with the loan and related interests (interest rate: 6% per annum) have been received by the Group subsequently.

iii. On October 28, 2025, the Group provided a loan of RMB7,710,000 to a government platform through a bank-entrusted loan arrangement with 

an interest rate of 6% per annum and a term of two years. The loan and interests are repaid in a single lump sum at maturity.

24. PLEDGED/RESTRICTED DEPOSITS/CASH AND CASH EQUIVALENTS

As at December 31,

2025 2024
RMB’000 RMB’000

 

Cash and cash equivalents
— Cash on hand 90 123
— Bank balances (Note i) 402,397 528,000
— Balances with online payment platforms 3,723 1,823
— Surplus deposits with Shanghai Gold Exchange 73,435 26,221
— Surplus deposits with futures account 21,444 —

 

501,089 556,167
 

Pledged/restricted deposits (Notes ii&iii) 606,405 466,621
 

Notes:

i. As at December 31, 2025, bank balances of the Group carried interest at market rates ranging from nil to 0.95% (2024: nil to 1.15%) per annum.

ii. As at December 31, 2025, the carrying amount of pledged/restricted deposits of the Group of RMB241,649,000 (2024: RMB279,675,000) are 

pledged to banks as collaterals for the Group’s borrowings, gold loans and bills payable. The balances carried interest rates ranging from nil to 1.99% 

(2024: nil to 2.25%) per annum.

iii. As at December 31, 2025, the carrying amount of pledged/restricted deposits of the Group of RMB364,056,000 (2024: RMB184,648,000) are 

pledged to Shanghai Gold Exchange for Au (T+D) contracts.
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25. TRADE AND BILLS PAYABLES

As at December 31,

2025 2024
RMB’000 RMB’000

 

Bills payable under supplier finance arrangements (Notes i & ii) 238,000 370,000
Trade payables 27,845 24,083

 

265,845 394,083
 

Notes:

i. The bills payable were guaranteed by the Company and/or certain subsidiaries of the Group.

ii In order to ensure easy access to finance for a supplier of the Group, the Group permits a supplier to obtain payment from banks by discounting 

bills issued by the Group for the amount of gold that the Group agrees to purchase. The Group repays the banks the full bill amount on the due 

date of the bill. As the arrangements are part of the working capital used in the entity’s normal operating cycle, the Group considers the bills 

payable under such supplier finance arrangements should be classified as trade and bills payables.

An aged analysis of the Group’s trade payables presented based on the invoice date at the end of each reporting 
period is as follows:

As at December 31,

2025 2024
RMB’000 RMB’000

 

Within 1 year 24,837 21,356
1–2 years 1,928 2,317
2–3 years 675 101
Over 3 years 405 309

 

27,845 24,083
 

All bills payable issued by the Group are with a maturity period of less than one year.
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26. OTHER PAYABLES AND ACCRUALS

As at December 31,

2025 2024
RMB’000 RMB’000

 

Other payables
— deposits received 93,274 85,683
— accrued expenses 2,921 2,867
— accrued listing expenses and issue costs — 3,654
— others 9,061 825

 

Total other payables 105,256 93,029
 

Rent received in advance 1,663 2,905
Other tax payable 20,965 17,888
Salaries, welfare and bonus payable 33,013 30,595

 

160,897 144,417
 

27. LEASE LIABILITIES

As at December 31,

2025 2024
RMB’000 RMB’000

 

Lease liabilities payable:
Within one year 5,721 7,706
Within a period of more than one year but not exceeding two years 2,098 4,774
Within a period of more than two years but not exceeding five years 2,826 1,071

 

10,645 13,551
 

Analysed as:
Amounts due for settlement within one year shown under current liabilities 5,721 7,706

 

Amounts due for settlement after one year shown under non-current liabilities 4,924 5,845
 

The lease liabilities of approximately RMB10,625,000 (2024: RMB13,551,000) are secured by rental deposits of 
approximately RMB1,479,000 (2024: RMB1,689,000) as at December 31, 2025.

The incremental borrowing rates applied to lease liabilities range from 4.23% to 5.70% (2024: 4.49% to 5.88%) for the 
year ended December 31, 2025.
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28. BORROWINGS

As at December 31,

2025 2024
RMB’000 RMB’000

 

Bank borrowings 1,312,873 1,109,258
Other borrowings relating to sale and leaseback transactions (Note 17) 118,964 234,390
Other borrowings pledged by trade receivables — 5,270
Other borrowings from employee (Note i) 18,170 —

 

1,450,007 1,348,918
 

Unguaranteed and unsecured 78,251 —
Guaranteed and secured (Notes ii & iii) 377,306 320,430
Unguaranteed and secured (Note ii) 305,764 558,900
Guaranteed and unsecured (Note iii) 688,686 469,588

 

1,450,007 1,348,918
 

Notes:

i. During the year ended December 31, 2025, the Group has raised RMB18,170,000 (2024: RMB Nil) borrowings in respect of employee loans. 

Interest on the employee loans is calculated and paid at a fair market rate of 5% per annum. The borrowings term is one year and payable on 

demand.

ii. The secured borrowings were secured by the pledge of certain bank deposits, property, plant and equipment, right-of-use assets, investment 

properties, patents and/or trade receivables.

iii. The guaranteed bank borrowings and other borrowings were guaranteed by the Company and/or certain subsidiaries of the Group.

Bank borrowings relating to discounted bills represented the cash received on bills receivables discounted to various 
banks with full recourse relates to discounted bills issued among subsidiaries of the Group for intra-group transactions. 
During the year ended December 31, 2025, the Group has raised RMB60,000,000 (2024: RMB Nil) borrowings in 
respect of such discounted bills.
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28. BORROWINGS (Continued)

The carrying amounts of the above borrowings are analysed based on contractual repayment date as follows:

As at December 31,

2025 2024
RMB’000 RMB’000

 

The carrying amounts of the borrowings are repayable:
Within one year 1,416,424 1,167,496
Within a period of more than one year but not exceeding two years 33,583 149,605
Within a period of more than two years but not exceeding five years — 31,817

 

1,450,007 1,348,918
 

Less: Amounts due within one year shown under current liabilities 1,416,424 1,167,496
 

Amounts shown under non-current liabilities 33,583 181,422
 

The exposure of the Group’s borrowings are as follows:

As at December 31,

2025 2024
RMB’000 RMB’000

 

Fixed-rate borrowings 1,450,007 1,348,918
 

As at December 31, 2025, borrowings carry interest at 2.63% to 6.00% (2024: 3.25% to 6.48%) per annum.

29. CONTRACT LIABILITIES

As at December 31,

2025 2024
RMB’000 RMB’000

 

Sales of goods 63,287 106,093
 

As at January 1, 2024, the carrying amounts of contract liabilities were approximately RMB42,173,000.

The contract liabilities were expected to be recognised as revenue in the next 12 months.
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29. CONTRACT LIABILITIES

The following table shows how much of the revenue recognised related to carried forward contract liabilities.

For the year ended  
December 31,

2025 2024
RMB’000 RMB’000

 

Revenue recognised that was included in contract liability balance at  
the beginning of the year — sales of goods 105,130 41,907

 

30. GOLD LOANS

As at December 31,

2025 2024
RMB’000 RMB’000

 

Gold loans 547,796 359,087
 

The Group borrows gold from bank for 3 months to 12 months and pays a fixed fee to bank for the duration of the 
contract based on the value of gold at inception and relevant interest rates at inception. At maturity, the Group is 
obliged to deliver gold of the same type, quantity and quality to bank. The Group does not have an option to settle its 
obligation in cash. Gold loans representing the obligation to deliver gold are classified as liabilities at FVTPL at initial 
recognition.

The fair value of gold loans is determined with reference to quoted market bid price of gold traded in active liquid 
markets and classified as Level 2 of the fair value hierarchy.

The gold loans were secured by the pledge of certain bank deposits and property, plant and equipment and 
guaranteed by the Company and/or certain subsidiaries of the Group.

31. REFUND LIABILITIES

As at December 31,

2025 2024
RMB’000 RMB’000

 

Refund liabilities 24,464 49,510
 

Analysed for reporting purposes as:
Non-current liabilities 11,520 26,097
Current liabilities 12,944 23,413

 

24,464 49,510
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32. SHARE CAPITAL AND SHARES HELD FOR SHARE AWARD SCHEME

Number of 
shares

Share 
capital

Shares
held for

share award
scheme

’000 RMB’000 RMB’000

Issued and fully paid:
At January 1, 2024 229,067 229,067 —
Issue of shares upon IPO (Note i) 43,956 43,956 —

At December 31, 2024 273,023 273,023 —
Purchase of shares (Note ii) — — (139,698)

At December 31, 2025 273,023 273,023 (139,698)
   

Notes:

i On November 29, 2024, the Company was successfully listed on the Main Board of The Stock Exchange following the completion of issuance of 

approximately 43,956,000 new shares of RMB1.00 each, issued at an offer price of HKD12.00 per share and the total proceed was 

HKD527,482,000 (equivalent to approximately RMB487,156,000). An amount of RMB443,200,000, being the excess of the consideration 

received over the par value of the ordinary shares, was credited to share premium and share issue cost of RMB41,524,000 was debited to the 

share premium.

ii During the year ended December 31, 2025, the Company purchased 10,008,000 (2024: nil) shares of its own ordinary shares from the Stock 

Exchange through a trustee, which was for future share award scheme. The aggregate consideration of shares purchased was HKD149,540,000 

(equivalent to RMB139,698,000) and has been deducted from shareholders’ equity. The details of purchase are as below:

Number of 

ordinary shares

Average price

per share

Aggregate 

consideration

paid

’000 RMB RMB’000

Month of purchase:

April 2025 472 16.49 7,783

May 2025 2,326 16.45 38,253

November 2025 7,210 12.99 93,662
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33. RETIREMENT BENEFITS SCHEME

The PRC employees of the Group are members of a state-managed retirement benefits plan operated by the 
government of the PRC. The Company and its PRC subsidiaries are required to contribute a specified percentage of 
payroll costs to the retirement benefits plan to fund the employee benefits. The only obligation of the Group with 
respect to the retirement benefits plan is to make the specified contributions.

The retirement benefits cost charged to profit or loss or capitalised in inventories of approximately RMB19,274,000 (2024: 
RMB19,507,000) for the year ended December 31, 2025, represents contributions paid/payable to the plan by the 
Group at rates specified in the rules of the plan.

As at December 31, 2025 and 2024, the Group had no forfeited contributions under the above retirement benefits 
scheme which may be used by the Group to reduce the existing level of contributions. There were also no forfeited 
contributions available as at December 31, 2025 and 2024 under such scheme which may be used by the Group to 
reduce the contribution payable in future years.

34. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities are those for which cash flows were, or future cash flows will 
be, classified in the Group’s consolidated statements of cash flows as cash flows from financing activities:

Borrowings

Amounts  
due to the 

controlling 
shareholder

Lease 
liabilities Total

RMB’000 RMB’000 RMB’000 RMB’000

At January 1, 2024 790,041 — 15,992 806,033
Additions — — 18,342 18,342
Lease modifications — — 22 22
Termination of leases — — (11,674) (11,674)
Finance costs (Note 8) 52,585 — 1,016 53,601
Other non-cash movements — — (1,088) (1,088)
Financing cash flows 506,292 — (9,059) 497,233

At December 31, 2024 1,348,918 — 13,551 1,362,469
Additions — — 5,880 5,880
Lease modifications — — (360) (360)
Termination of leases — — (1,888) (1,888)
Finance costs (Note 8) 64,245 73 454 64,772
Other non-cash movements — — (26) (26)
Financing cash flows 36,844 11,927 (6,966) 41,805

At December 31, 2025 1,450,007 12,000 10,645 1,472,652
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35. OPERATING LEASING ARRANGEMENTS

The Group as lessor

Undiscounted lease payments receivable on leases are as follows:

As at December 31,

2025 2024
RMB’000 RMB’000

 

Within one year 2,210 1,935
In the second year 1,880 1,080
In the third year 125 —

 

4,215 3,015
 

36. CAPITAL COMMITMENTS

As at December 31,

2025 2024
RMB’000 RMB’000

 

Capital expenditure in respect of acquisition of property, plant and equipment 
contracted for but not provided in the consolidated financial statements 9,671 5,362

 

37. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT

Categories of the financial instruments

As at December 31,

2025 2024
RMB’000 RMB’000

 

Financial assets:
Financial assets at amortised cost 1,450,825 1,310,792

 

Financial liabilities:
Financial liabilities at amortised cost 1,833,108 1,836,030

 

Lease liabilities 10,645 13,551
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37. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies

The Group’s major financial instruments include trade receivables, other receivables, pledged/restricted deposits, cash 
and cash equivalents, trade and bills payables, other payables, amounts due to the controlling shareholder and 
borrowings. Details of these financial instruments are disclosed in respective notes. The risks associated with these 
financial instruments include market risk (foreign currency risk, interest rate risk, commodity price risk and other price 
risk), credit risk and liquidity risk. The policies on how to mitigate these risks are set out below. The management of the 
Group manages and monitors these exposures to ensure appropriate measures are implemented on a timely and 
effective manner.

Market risk
(i) Foreign currency risk

Certain transactions of the Group are denominated in foreign currencies, which expose the Group to foreign 
currency risk. In addition, the Company has intra-group balances with several subsidiaries denominated in foreign 
currency which also expose the Group to foreign currency risk.

The carrying amounts of the Group’s foreign currency denominated monetary assets and monetary liabilities as 
at the end of each reporting period are as follows:

Assets

As at December 31,

2025 2024
RMB’000 RMB’000

 

US Dollar (“USD”) 121,762 16,236
Euro (“EUR”) 672 1
HKD 8,556 459,377
Australian Dollar 2 7

 

Liabilities

As at December 31,

2025 2024
RMB’000 RMB’000

 

USD 12,808 917
 

The Group currently does not have a foreign currency hedging policy. However, the management of the Group 
will monitor foreign exchange exposure closely and consider the usage of hedging instruments when the need 
arises.
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37. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies (Continued)

Market risk (Continued)
(i) Foreign currency risk (Continued)

As at December 31, 2025 and 2024, the following table details the Group’s sensitivity to a 5% increase and 
decrease in HKD and USD against RMB. 5% is the sensitivity rate used when reporting foreign currency risk 
internally to key management personnel and represents management’s assessment of the reasonably possible 
change in foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated 
monetary items and adjusts their translation at the end of the reporting period for a 5% change in foreign 
currency rates. A positive number below indicates an increase in post-tax profit and other equity where HKD or 
USD strengthen 5% against RMB. For a 5% weakening of HKD or USD against RMB, there would be an equal 
and opposite impact on the profit and other comprehensive income and the amounts below would become 
negative.

HKD Impact USD Impact

As at 
December 31, 

2025

As at 
December 31, 

2024

As at 
December 31, 

2025

As at 
December 31, 

2024
RMB’000 RMB’000 RMB’000 RMB’000

  

Profit or loss and other comprehensive 
income 336 17,227 4,506 643

  

(ii) Interest rate risk
The Group’s fair value interest rate risk relates primarily to pledged/restricted deposits (Note 24), fixed-rate 
borrowings (Note 28), gold loans (Note 30), lease liabilities (Note 27) and amounts due to the controlling 
shareholder (Note 40). The Group’s cash flow interest rate risk are mainly concentrated on the fluctuation of 
interest rates on bank balances, which carry prevailing market interest rates. The Group and the Company 
manage interest rate exposures by assessing the potential impact arising from any interest rate movements 
based on interest rate level and outlook. No sensitivity analysis on cash flow interest rate risk is presented as the 
management considers the sensitivity on interest rate risk on bank balances is insignificant.

(iii) Commodity price risk
The Group is principally engaged in the sales of jewellery including gold products in the PRC. The gold market is 
influenced by global as well as regional supply and demand conditions. A significant decline in prices of gold 
could adversely affect the Group’s financial performance. In order to reduce the commodity price risk, the Group 
uses gold loans as well as derivative financial instruments of gold contracts, such as Au (T+D) contracts, to 
reduce its exposure to fluctuations in the gold price on gold products. Should the gold price go up, the Group 
would recognise a loss representing the increase in gold price compared to the contract price, and largely net 
against the increase in turnover of gold products as a result of gold price increase.

The Au (T+D) contracts are settled on a daily basis and the differences between the contract price and market 
price are immediately recognised in the consolidated statements of profit or loss and other comprehensive 
income. The gold loans are settled at maturity which usually mature in 3 to 12 months from date of inception and 
the fair value changes are immediately recognised in the consolidated statements of profit or loss and other 
comprehensive income. The gold price exposures are monitored by management in a timely manner.

As at December 31, 2025, if the market price of gold had increased/decreased by 5%, post-tax profit for the 
year ended December 31, 2025, due to changes in fair values of gold loans, would have been approximately 
RMB20,542,000 (2024: RMB13,466,000) lower/higher.
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37. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies (Continued)

Market risk (Continued)
(iv) Other price risk

The Group is exposed to price risk in respect of its financial products issued by banks classified as financial 
assets at FVTPL.

The management of the Group considers the fluctuation in fair value changes on financial products are 
insignificant, taking into account their short-term duration.

Credit risk
The Group’s exposure to credit risk which will cause a financial loss to the Group due to failure to discharge an 
obligation by the counterparties is primarily attributable to trade receivables, other receivables, pledged/restricted 
deposits, cash and cash equivalents and financial products measured at FVTPL.

Except for financial products measured at FVTPL, the Group and the Company performed impairment assessment for 
financial assets under ECL model. Information about the Group’s credit risk management, maximum credit risk 
exposures and the related impairment assessment, if applicable, are summarised as below:

The Group’s pledged/restricted deposits and cash and cash equivalents are deposited with banks or exchange or 
online payment platforms with high credit ratings and the Group and the Company have limited exposure to any single 
financial institution or counterparty.

In order to minimise the credit risk, the management of the Group has delegated a team responsible for determination 
of credit limits and credit approvals, other monitoring procedures to ensure that follow-up action is taken to recover 
overdue debts and summarising of the credit-impaired information for further impairment assessment. The Group’s 
trade receivables are due from a large number of customers. As at December 31, 2025 and 2024, less than 10% of 
the total trade receivables were due from the Group’s top five customers, respectively. The management closely 
monitors the subsequent settlement of the customers.

The Group’s internal credit risk grading assessment comprises the following categories:

Internal credit rating Description Trade receivables

Other financial 
assets subject to 
ECL assessment

Low risk The counterparty has a low risk of default and 
does not have any past-due amounts

Lifetime ECL — not 
credit-impaired

12m ECL

Doubtful There have been significant increases in credit 
risk since initial recognition through information 
developed internally or external resources

Lifetime ECL — not 
credit-impaired

Lifetime ECL — not 
credit-impaired

Loss There is evidence indicating the asset is credit-
impaired

Lifetime ECL — 
credit-impaired

Lifetime ECL — 
credit-impaired

Write-off There is evidence indicating that the debtor is in 
severe financial difficulty and the Group has no 
realistic prospect of recovery

Amount is written off Amount is written off
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37. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies (Continued)

Credit risk (Continued)
The tables below detail the credit risk exposures of the Group’s financial assets which are subject to ECL assessment:

The Group

Gross carrying amount

As at December 31,

Internal credit rating 12m or lifetime ECL 2025 2024
RMB’000 RMB’000

 

Financial assets at  
amortised cost

Trade receivables (Note 22) N/A (Note i) Lifetime ECL 
(provision matrix)

255,449 274,985

Loss Lifetime ECL 
— credit-impaired

35,762 41,877

 

291,211 316,862
 

Other receivables (Note 23) Low risk 12m ECL 94,575 16,382
Loss Lifetime ECL 

— credit-impaired
1,386 —

 

95,961 16,382
 

Pledged/restricted deposits 
(Note 24)

Low risk 12m ECL 606,405 466,621

 

Cash and cash equivalents  
(Note 24)

Low risk 12m ECL 501,089 556,167

 

Note:

i. For trade receivables, the Group have applied the simplified approach in HKFRS 9 to measure the loss allowance at lifetime ECL. Except for trade 

receivables relating to customers with significant doubt on collection of receivables, the Group and the Company determine the ECL on these 

items on a collective basis, grouped by debtors’ aging.

As part of the Group’s credit risk management, the Group uses debtors’ aging to assess the impairment because the 
debtors consist of customers with common risk characteristics that are representative of the customers’ abilities to pay 
all amounts due in accordance with the contractual terms. In addition, as at December 31, 2025, debtors with gross 
carrying amounts of RMB35,762,000 (2024: RMB41,877,000) were assessed individually.
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37. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies (Continued)

Credit risk (Continued)
The loss rates are estimated based on historical observed default rates over the expected life of the debtors and are 
adjusted for forward-looking information that is available without undue cost or effort. The grouping is regularly 
reviewed by management to ensure relevant information about specific debtors is updated. As at December 31, 2025, 
the loss rates of trade receivables assessed ECL collectively using a provision matrix is 0.59% for those aged within 1 
year, 1.62% for those aged between 1 and 2 years, and 2.83% for those aged between 2 and 3 years (2024: 0.06% 
for aged within 3 years).

The following table shows the movement in lifetime ECL that has been recognised for trade receivables under the 
simplified approach.

Lifetime ECL 
(not credit- 

impaired)

Lifetime ECL 
(credit- 

impaired) Total
RMB’000 RMB’000 RMB’000

At January 1, 2024 60 36,312 36,372
Transfer to credit-impaired (1) 1 —
Impairment losses recognised 108 4,556 4,664
Impairment losses reversed (3) (550) (553)

At December 31, 2024 164 40,319 40,483 

Impairment losses recognised 1,539 — 1,539
Impairment losses reversed (1) (4,557) (4,558)

At December 31, 2025 1,702 35,762 37,464
   

The following tables show reconciliation of loss allowances that has been recognised for other receivables.

12m ECL

Lifetime ECL 
(credit- 

impaired) Total
RMB’000 RMB’000 RMB’000

 

At January 1, 2024 3,461 — 3,461
Impairment losses recognised 1,231 — 1,231
Impairment losses reversed (58) — (58)

At December 31, 2024 4,634 — 4,634

Impairment losses recognised 768 1,386 2,154
Impairment losses reversed (501) — (501)

At December 31, 2025 4,901 1,386 6,287
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37. FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (Continued)

Financial risk management objectives and policies (Continued)

Credit risk (Continued)
Note: The Group writes off a trade receivable or other receivable when there is information indicating that the debtor is in severe financial difficulty and 

there is no realistic prospect of recovery, when the debtor has been placed under liquidation or has entered into bankruptcy proceedings, 

whichever occurs earlier.

Liquidity risk
In the management of the liquidity risk, the management of the Group monitors and maintains a reasonable level of 
cash and cash equivalents which is deemed adequate by the management to finance the Group’s operations and 
mitigate the effects of fluctuations in cash flows.

The Group entered into supplier finance arrangements to ease access to finance for a supplier of the Group. The 
Group’s bills payables under supplier finance arrangements are issued by a few banks, this results in the Group having 
obligation of settlement concentrated in these banks. As the bills payable under supplier finance arrangements are part 
of the working capital used in the Group’s normal operating cycle, the management of the Group monitors and 
maintains a reasonable exposure of such liabilities. Therefore, the management does not consider the supplier finance 
arrangements result in significant liquidity risk of the Group. Details of the arrangements are set out in Note 25.

The following tables detail the Group’s remaining contractual maturity for financial liabilities. The tables have been 
drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Group or 
the Company can be required to pay.

Weighted 
average 

interest rate

On demand 
or within  

1 year

Over  
1 year but 

within  
2 years

Over  
2 years but 

within  
5 years

Total 
undiscounted 

cash flows

Total 
carrying 
amount

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

As at December 31, 2024
Financial liabilities
Trade and bills payables — 394,083 — — 394,083 394,083
Other payables — 93,029 — — 93,029 93,029
Borrowings 3.25%–6.48% 1,197,547 152,477 36,389 1,386,413 1,348,918

Subtotal 1,684,659 152,477 36,389 1,873,525 1,836,030

Lease liabilities 4.49%–5.88% 7,907 5,133 1,209 14,249 13,551

Total 1,692,566 157,610 37,598 1,887,774 1,849,581
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Financial risk management objectives and policies (Continued)

Liquidity risk (Continued)

Weighted 
average  

interest rate

On demand 
or within  

1 year

Over  
1 year but 

within  
2 years

Over  
2 years but 

within  
5 years

Total 
undiscounted 

cash flows

Total 
carrying 
amount

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
      

As at December 31, 2025
Financial liabilities
Trade and bills payables 265,845 — — 265,845 265,845
Other payables 105,256 — — 105,256 105,256
Borrowings 2.63%–6.00% 1,441,175 36,232 — 1,477,407 1,450,007
Amounts due to the 

controlling shareholder 4.85% 12,584 — — 12,584 12,000
      

Subtotal 1,824,860 36,232 — 1,861,092 1,833,108
      

Lease liabilities 4.23%–5.70% 5,842 2,228 3,258 11,328 10,645
      

Total 1,830,702 38,460 3,258 1,872,420 1,843,753
      

Fair value measurements of financial instruments

Management of the Group considers that the carrying amounts of financial assets and financial liabilities recorded at 
amortised cost in the consolidated financial statements approximate their fair values.

38. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will be able to continue as a going concern while 
maximizing the return to shareholders through the optimization of debt and equity balances. The Group’s overall 
strategy remains unchanged during the years ended December 31, 2025 and 2024.

The capital structure of the Group consists of net debt, which includes borrowings disclosed in Note 28, gold loans 
disclosed in Note 30, amounts due to the controlling shareholder in Note 40, lease liabilities disclosed in Note 27, net 
of cash and cash equivalents and equity attributable to owners of the Company, comprising share capital, Shares held 
for share award scheme, retained profits and other reserves.

The management of the Group reviews the capital structure regularly. As part of this review, the management of the 
Group considers the cost of capital and the risks associated with each class of capital. Based on recommendations of 
the management, the Group will balance its overall capital structure through new shares issues as well as raising of 
borrowings.
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39. MAJOR NON-CASH TRANSACTIONS

For sale of gold products, the Group allows customers to use used gold products as part of the consideration for the 
transaction price. For the year ended December 31, 2025, used gold as part of the consideration paid by franchisees 
and provincial-dealers amounted to RMB10,646,202,000 (2024: RMB7,473,063,000), and used gold paid by 
customers from self-operated stores amounted to RMB95,878,000 (2024: RMB97,449,000).

During the year ended December 31, 2025, the Group entered into gold loan contracts with physical settlement 
amounting to RMB596,818,000 (2024: RMB787,972,000) and made settlement amounting to RMB482,499,000 (2024: 
RMB893,659,000). Such borrowings and settlements, which are delivered by the inventories, are presented in the 
consolidated statements of cash flows as non-cash transactions.

During the year ended December 31, 2025, the Group entered into certain new lease agreements for the use of leased 
properties. On the lease commencement, the Group recognised right-of-use assets and lease liabilities of 
RMB5,880,000 (2024: RMB18,342,000) during the year ended December 31, 2025.

40. RELATED PARTY DISCLOSURES

(A) Related party transactions

During the current and prior years, the Group have entered into the following transactions with related parties:

Purchase of services from the controlling shareholder

For the year ended  
December 31,

2025 2024
Relationship Nature of transactions RMB’000 RMB’000

 

The controlling shareholder Short-term lease expenses — 343
The controlling shareholder Interest expenses on the controlling 

shareholder's loan
73 —

 

73 343
 

Loan from the controlling shareholder

For the year ended  
December 31,

2025 2024
Relationship Nature of transactions RMB’000 RMB’000

 

The controlling shareholder Proceeds from the controlling 
shareholder's loan

68,000 —

The controlling shareholder Repayment of the controlling 
shareholder's loan

(56,000) —

 

12,000 —
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40. RELATED PARTY DISCLOSURES

(B) Related party balances

As at December 31,

2025 2024
Relationship Nature of balances RMB’000 RMB’000

 

The controlling shareholder Amounts due to the controlling  
shareholder

12,000 —

 

12,000 —
 

Beginning in October 2025, Ms. Zhang Xiuqin, one of the controlling shareholders, provided loans to the Group. 
As at December 31, 2025, the outstanding loan balance was at RMB12,000,000, with an interest rate of 4.8% 
per annum. The loan has a term of one year, with a prepayment option at any time.

(C) Remuneration of key management personnel of the Group

For the year ended  
December 31,

2025 2024
RMB’000 RMB’000

 

Salaries and other allowances 3,982 3,526
Performance-based bonuses 1,915 4,455
Retirement benefits scheme 175 351

 

6,072 8,332
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41. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

At the end of the reporting period, the Company has direct and indirect equity interests in the following subsidiaries:

Name of subsidiaries

Place and date of 
incorporation/
establishment/
operations

Issued and  
fully paid  

ordinary share 
capital/

registered 
capital

Proportion ownership interest 
and voting power held by the 

Company as at

Principal 
activities Direct/indirect

December 
31, 2025

December 
31, 2024

 

Shandong Yifu*  
山東億福金業珠寶首飾有限公司

The PRC  
August 2, 2007

RMB
76,614,000.00

100% 100% Jewellery 
production

Direct

Shandong Mokingran Jewellery Limited*  
山東夢金園珠寶首飾有限公司

The PRC 
April 5, 2004

RMB
60,000,000.00

100% 100% Jewellery 
wholesale

Direct

Shandong Mokingran E-Commerce Limited*  
山東夢金園電子商務有限公司

The PRC 
December 12, 2014

RMB
3,000,000.00

100% 100% Jewellery retail Indirect

Shenzhen Mokingran E-Commerce Limited*  
深圳夢金園電子商務有限公司

The PRC 
August 22, 2018

RMB
3,000,000.00

51% 51% Jewellery retail Indirect

Shanghai Yuanjunmeng Diamond Limited*  
上海緣君夢鑽石有限公司

The PRC 
December 3, 2014

RMB
1,000,000.00

100% 100% Diamond 
wholesale

Indirect

HONG KONG MOKINGRAN JEWELLERY 
GROUP LIMITED  
香港夢金園國際珠寶集團有限公司

Hong Kong 
April 25, 2003

HKD 
2,000,000.00

100% 100% Jewellery 
wholesale

Indirect

Beijing Mokingran Jewellery Limited*  
北京夢金園珠寶首飾有限公司

The PRC 
August 21, 2017

RMB
5,000,000.00

100% 100% Jewellery 
wholesale

Direct

Guangdong Mokingran Jewellery Limited*  
廣東夢金園珠寶首飾有限公司

The PRC 
August 1, 2017

RMB
2,000,000.00

100% 100% Jewellery 
wholesale

Direct

Nanjing Mokingran Jewellery Limited*  
南京夢金園珠寶首飾有限公司

The PRC 
September 24, 
2013

RMB
5,000,000.00

100% 100% Jewellery 
wholesale

Direct

Shenyang Mokingran Jewellery Limited*  
瀋陽市夢金園珠寶首飾有限公司

The PRC 
April 7, 2015

RMB
5,000,000.00

100% 100% Jewellery 
wholesale

Direct

Hangzhou Mokingran Jewellery Limited*  
杭州夢金園珠寶首飾有限公司

The PRC 
August 26, 2016

RMB
5,000,000.00

100% 100% Jewellery 
wholesale

Direct

Tianjin Mokingran Jewellery Limited*  
天津夢金園珠寶首飾有限公司

The PRC 
November 27, 2015

RMB
1,000,000.00

100% 100% Jewellery retail Direct

Zhongbao Zhengxin Gold & Silver Jewellery 
Testing Limited* 
中寶正信金銀珠寶首飾檢測有限公司

The PRC 
March 26, 2013

RMB
2,000,000.00/

RMB
50,000,000.00

100% 100% Jewellery testing Direct

Tianjin Chengxin Gold Limited*  
天津誠信金業有限公司

The PRC 
September 8, 2003

RMB
200,000,000.00

100% 100% Jewellery retail Direct



Annual Report 2025 199

NOTES TO THE CONSOLIDATED  
FINANCIAL STATEMENTS (CONTINUED)

For the Year ended December 31, 2025

Name of subsidiaries

Place and date of 
incorporation/
establishment/
operations

Issued and  
fully paid  

ordinary share 
capital/

registered 
capital

Proportion ownership interest 
and voting power held by the 

Company as at

Principal 
activities Direct/indirect

December 
31, 2025

December 
31, 2024

 

Jinan Chengxin Mokingran Jewellery Limited*  
濟南誠信夢金園珠寶首飾有限公司

The PRC 
May 15, 2019

RMB
1,000,000.00

100% 100% Jewellery retail Indirect

Beijing Chengxin Mokingran Jewellery Limited*  
北京誠信夢金園珠寶首飾有限公司

The PRC 
March 9, 2010

RMB
5,000,000.00

100% 100% Jewellery retail Direct

Shenzhen Mokingran Jewellery Limited*  
深圳市夢金園珠寶首飾有限公司

The PRC 
December 10, 2010

RMB
80,000,000.00

100% 100% Jewellery 
wholesale

Direct

Lhasa Jinqianhui Technology Limited*  
拉薩金千匯科技有限公司

The PRC 
April 1, 2024

RMB
300,000.00/

RMB
1,000,000.00

51% 51% Jewellery retail Indirect

Changle Mokingran Jewellery Limited*  
昌樂夢金園珠寶有限公司

The PRC 
April 11, 2024

RMB
1,000,000.00

100% 100% Jewellery 
wholesale

Direct

Tianjin Chirui Technology Research & 
Development Limited*  
天津馳瑞科技研發有限公司

The PRC 
December 25, 2024

RMB
250,000,000.00

100% 100% Jewellery 
wholesale

Direct

Tianjin Yifu Technology Research & 
Development Limited*  
天津億福科技研發有限公司

The PRC 
December 30, 2024

—/RMB
50,000,000.00

100% 100% Jewellery 
wholesale

Indirect

Hangzhou Mengjinyuan Media Co., Ltd.*  
杭州夢金園傳媒有限公司

The PRC 
May 14, 2025

RMB
100,000.00

51% — Jewellery retail Indirect

Elegante Qualita Limited Hong Kong 
February 6, 2025

HKD
10,000,000.00

100% — Jewellery 
wholesale

Indirect

The above table lists the subsidiaries of the Company which, in the opinion of the directors of the Company, principally 
affected the results or assets of the Group. To give details of other subsidiaries would, in the opinion of the directors of 
the Company, result in particulars of excessive length.

None of the subsidiaries had issued any debt securities at the end of the year.

* English name is for identification purpose only. The subsidiaries registered under PRC law are limited liability companies.

41. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY
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42. STATEMENT OF FINANCIAL POSITION OF THE COMPANY

As at December 31,

2025 2024
RMB’000 RMB’000

 

Non-current Assets
Property, plant and equipment 80,525 22,857
Right-of-use assets 18,316 2,572
Investment properties 19,343 58,205
Intangible assets 2,996 3,082
Investments in subsidiaries 2,117,412 1,716,412
Deferred tax assets 51,146 29,639
Prepayments, deposits and other receivables 2,679 117,976
Other non-current assets 195 —

 

2,292,612 1,950,743
 

Current Assets
Inventories 106,300 192,722
Trade receivables 111,772 1,288
Amounts due from subsidiaries 285,807 204,177
Prepayments, deposits and other receivables 117,656 172,138
Pledged/restricted deposits 203,892 77,674
Cash and cash equivalents 189,772 478,331

 

1,015,199 1,126,330
 

Current Liabilities
Trade payables 1,121 981
Amounts due to subsidiaries 1,132,401 948,958
Amounts due to the controlling shareholder 12,000 —
Other payables and accruals 13,986 11,501
Tax liabilities 4,891 —
Borrowings 428,002 422,455
Gold Loans 222,588 —
Contract liabilities 19,381 1,635

 

1,834,370 1,385,530
 

Net Current Liabilities (819,171) (259,200)
 

Total Assets less Current Liabilities 1,473,441 1,691,543
 

Non-current Liability
Borrowings — 18,000

 

— 18,000
 

Net Assets 1,473,441 1,673,543
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As at December 31,

2025 2024
RMB’000 RMB’000

 

Capital and Reserves
Share capital 273,023 273,023
Shares held for share award scheme (139,698) —
Reserves 1,340,116 1,400,520

 

Total Equity 1,473,441 1,673,543
 

43. RESERVES OF THE COMPANY

Share 
premium

Share- 
based 

payments 
reserve

Statutory 
reserve

Retained 
profits Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

At January 1, 2024 511,082 71,244 66,991 490,672 1,139,989

Loss and total comprehensive 
expense for the year — — — (49,518) (49,518)

Issue of shares upon IPO (Note 32) 443,200 — — — 443,200
Share issue costs for IPO (41,524) (41,524)
Dividend declared (Note 15) — — — (91,627) (91,627)

401,676 — — (91,627) 310,049

At December 31, 2024 912,758 71,244 66,991 349,527 1,400,520 

Profit and total comprehensive 
income for the year — — — 21,503 21,503

Appropriation to statutory reserve — — 2,150 (2,150) —
Dividend declared (Note 15) — — — (81,907) (81,907)

— — 2,150 (84,057) (81,907)

At December 31, 2025 912,758 71,244 69,141 286,973 1,340,116
     

42. STATEMENT OF FINANCIAL POSITION OF THE COMPANY (Continued)
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44. EVENTS AFTER THE REPORTING PERIOD

Subsequent to December 31, 2025, the board of directors of the Company has resolved to dispose of its equity 
interests in a 51%-owned subsidiary, Shenzhen Mokingran E-Commerce Limited. The transaction is expected to be 
completed in 2026.
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In this annual report, unless the context otherwise require, the following expressions shall have the following meaning:

“Articles of Association” the articles of association of the Company, as amended, which became effective on the 
Listing Date

“Audit Committee” the audit committee of the Board

“Au (T+D)” Au (T+D) is a standardized contract employed by the Shanghai Gold Exchange. It involves 
the delivery of a predetermined amount of gold at a predetermined price on a specified 
future date

“Beijing Chengxin” Beijing Chengxin Mokingran Jewellery Limited* (北京誠信夢金園珠寶首飾有限公司 ), a 
company established in the PRC on March 9, 2010 and a wholly-owned subsidiary of the 
Company

“Beijing Mokingran” Beijing Mokingran Jewellery Limited* (北京夢金園珠寶首飾有限公司 ), a company 
established in the PRC on August 21, 2017 and a wholly-owned subsidiary of the 
Company

“Board” or “Board of Directors” the board of Directors

“Board Committees” the Audit Committee, the Remuneration and Appraisal Committee, the Nomination 
Committee and the Strategic and Sustainability Committee

“Tianjin Chengxin Gold” Tianjin Chengxin Gold Co.,Ltd.* (天津誠信金業有限公司 ) (formerly known as Changle 
Chengxin Gold Limited* (昌樂誠信黃金有限公司 )), a company established in the PRC 
on September 8, 2003 and a wholly-owned subsidiary of the Company

“Changle Mokingran” Changle Mokingran Jewellery Limited* (昌樂夢金園珠寶有限公司 ), a company 
established in the PRC on April 11, 2024 and a wholly-owned subsidiary of the Company

“CG Code” Corporate Governance Code as contained in Appendix C1 to the Listing Rules

“China” or “PRC” the People’s Republic of China, but for the purpose of this annual report and for 
geographical reference only and except where the context requires, references in this 
annual report to “China” and the “PRC” do not include Hong Kong, the Macau Special 
Administrative Region of the PRC and Taiwan

“Company” MOKINGRAN JEWELLERY GROUP CO., LTD. (夢金園黃金珠寶集團股份有限公司 ), a 
limited liability company established in the PRC on September 8, 2000 and was further 
converted into a joint stock limited company on June 29, 2018, which was formerly known 
as “Changle Huaye Jewellery Limited* (昌樂華業珠寶有限公司 )”, “Tianjin Mokingran 
Jewellery Limited* (天津夢金園珠寶首飾有限公司 )”, “Tianjin Mokingran Gold Jewellery 
Limited* (天津夢金園黃金珠寶有限公司 )” and “Mokingran Gold Jewellery Group 
Limited* (夢金園黃金珠寶集團有限公司 )”

“Company Law” the Company Law of the People’s Republic of China
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“Controlling Shareholders” has the meaning ascribed to it under the Listing Rules and unless the context otherwise 
requires, refers to Mr. WANG Zhongshan, Ms. ZHANG Xiuqin, Mr. WANG Guoxin, Ms. 
WANG Na, Jinmeng Partnership, Jinyuan Partnership, Jinlong Partnership and Tianjin 
Yuanjinmeng

“CSRC” China Securities Regulatory Commission

“Director(s)” the director(s) of the Company

“Employee Share Ownership 
Scheme”

the employee share ownership scheme adopted by the Company on March 10, 2016

“Employee Shareholding 
Platforms”

collectively, Jinmeng Partnership, Jinyuan Partnership and Jinlong Partnership

“gold bullion” gold bullion refers to high purity gold metal bulks primarily sold in bulk as an investment 
instrument for investors to hedge against currency, inflation and geopolitical risks, and is 
fundamentally different from gold jewellery which is primarily sold as a consumable good

“Group” the Company and its subsidiaries

“Guangdong Mokingran” Guangdong Mokingran Jewellery Limited* (廣東夢金園珠寶首飾有限公司 ), a company 
established in the PRC on August 1, 2017 and a wholly-owned subsidiary of the Company

“Hangzhou Mokingran” Hangzhou Mokingran Jewellery Limited* (杭州夢金園珠寶首飾有限公司 ), a company 
established in the PRC on August 26, 2016 and a wholly-owned subsidiary of the 
Company

“H Share(s)” ordinary Share(s) issued by the Company with a nominal value of RMB1.00 each, which 
is/are listed on the Hong Kong Stock Exchange and overseas listed foreign Share(s) 
traded in Hong Kong Dollars

“HK$” or “Hong Kong Dollars” Hong Kong dollars and cents, the lawful currency of Hong Kong

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Hong Kong Mokingran” HONG KONG MOKINGRAN JEWELLERY GROUP LIMITED (香港夢金園國際珠寶集團
有限公司 ), a company incorporated in Hong Kong on April 25, 2003 and an indirect 
wholly-owned subsidiary of the Company

“Hong Kong Stock Exchange” The Stock Exchange of Hong Kong Limited

“Independent Third Party(ies)” an individual or a company which, to the best of Directors’ knowledge, information and 
belief, having made all reasonable enquiries, is not a connected person of the Company 
within the meaning of the Listing Rules

“Jinlong Partnership” Tianjin Jinlong Enterprise Management Partnership (Limited Partnership)* (天津金隆企業
管理合夥企業 (有限合夥 )), a limited partnership established in the PRC on March 16, 
2016 and a Controlling Shareholder
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“Jinan Chengxin” Jinan Chengxin Mokingran Jewellery Limited* (濟南誠信夢金園珠寶首飾有限公司 ), a 
company established in the PRC on May 15, 2019 and an indirect wholly-owned 
subsidiary of the Company

“Jinmeng Partnership” Tianjin Jinmeng Enterprise Management Partnership (Limited Partnership)* (天津金夢企 
業管理合夥企業 (有限合夥 )), a limited partnership established in the PRC on March 16, 
2016 and a Controlling Shareholder

“Jinyuan Partnership” Tianjin Jinyuan Enterprise Management Partnership (Limited Partnership)* (天津金園企 業
管理合夥企業 (有限合夥 )), a limited partnership established in the PRC on March 16, 
2016 and a Controlling Shareholder

“K-gold” alloy formed by fusion of gold and other metals, which the gold purity is no less than 375 
and no more than 916

“Latest Practicable Date” April 22, 2026, being the latest practicable date prior to the publication of this annual 
report for the purpose of ascertaining certain information contained herein

“Listing” the listing of the H Shares on the Main Board of the Hong Kong Stock Exchange on 
November 29, 2024

“Listing Date” the day of listing of the H Shares on the Main Board of the Hong Kong Stock Exchange, 
November 29, 2024

“Listing Rules” the Rules Governing the Listing of Securities on the Hong Kong Stock Exchange

“Model Code” the Model Code for Securities Transactions by Directors of Listed Issuers set out in 
Appendix C3 to the Listing Rules

“Nanjing Mokingran” Nanjing Mokingran Jewellery Limited* (南京夢金園珠寶首飾有限公司 ), a company 
established in the PRC on September 24, 2013 and a wholly-owned subsidiary of the 
Company

“Non-competition Agreement” the non-competition agreement dated November 19, 2024 and entered into by each of 
the Controlling Shareholders in favor of the Company (for ourselves and as trustee for the 
benefit of each of our subsidiaries from time to time)

“Nomination Committee” the nomination committee of the Board

“Prospectus” the prospectus issued by the Company dated November 28, 2024

“RMB” or “Renminbi” Renminbi, the lawful currency of the PRC

“Remuneration and Appraisal 
Committee”

the remuneration and appraisal committee of the Board

“Reporting Period” for the year ended December 31, 2025
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“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) as 
amended, supplemented or otherwise modified from time to time

“Shandong E-commerce” Shandong Mokingran E-commerce Limited* (山東夢金園電子商務有限公司 ), a 
company established in the PRC on December 12, 2014 and an indirect wholly-owned 
subsidiary of the Company

“Shandong Mokingran” Shandong Mokingran Jewellery Limited* (山東夢金園珠寶首飾有限公司 ), a company 
established in the PRC on April 5, 2004 and a wholly-owned subsidiary of the Company

“Shandong Yifu” Shandong Yifu Gold Jewellery Limited* (山東億福金業珠寶首飾有限公司 ), a company 
established in the PRC on August 2, 2007 and a wholly-owned subsidiary of the Company

“Shanghai Yuanjunmeng” Shanghai Yuanjunmeng Diamond Limited* (上海緣君夢鑽石有限公司 ), a company 
established in the PRC on December 3, 2014 and an indirect wholly-owned subsidiary of 
the Company

“Share(s)” shares in the share capital of the Company, with a nominal value of RMB1.00 each, 
comprising Unlisted Shares and H Shares

“Shareholder(s)” holders of the Shares

“Shenyang Mokingran” Shenyang Mokingran Jewellery Limited* (瀋陽市夢金園珠寶首飾有限公司 ), a company 
established in the PRC on April 7, 2015 and a wholly-owned subsidiary of the Company

“Shenzhen E-commerce” Shenzhen Mokingran E-commerce Limited* (深圳夢金園電子商務有限公司 ), a 
company established in the PRC on August 22, 2018 owned as to 51% by Shandong 
E-commerce and 49% by Shenzhen City Gold Chief Executive Technology Culture Co., 
Ltd.* (深圳市金總裁科技文化有限公司 ), an Independent Third Party

“Shenzhen Mokingran” Shenzhen Mokingran Jewellery Limited* (深圳市夢金園珠寶首飾有限公司 ), a company 
established in the PRC on December 10, 2010 and a wholly-owned subsidiary of the 
Company

“subsidiary(ies)” has the meaning ascribed thereto in section 15 of the Companies Ordinance (Cap. 622 of 
the Laws of Hong Kong)

“Tianjin Mokingran” Tianjin Mokingran Jewellery Limited* (天津夢金園珠寶首飾有限公司 ), a company 
established in the PRC on November 27, 2015 and a wholly-owned subsidiary of the 
Company

“Tianjin Yuanjinmeng” Tianjin Yuanjinmeng Enterprise Management Consultancy Co., Ltd.* (天津園金夢企業 管
理諮詢有限公司 ), a company established in the PRC on November 27, 2015 and a 
Controlling Shareholder

“Unlisted Share(s)” ordinary shares in the share capital of the Company, with a nominal value of RMB1.00 
each, which are subscribed for and paid up in Renminbi

“Zhongbao Zhengxin” Zhongbao Zhengxin Gold & Silver Jewellery Testing Limited* (中寶正信金銀珠寶首飾 檢
測有限公司 ), a company established in the PRC on March 26, 2013 and a wholly-owned 
subsidiary of the Company

“%” per cent
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