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FINANCIAL SUMMARY

Below are certain selected financial data of Tianjin Jinran Public Utilities Company Limited (the “Company”) and its

subsidiaries (collectively the “Group”) for the year ended 31 December 2025 (the “Reporting Period” or “Year”)/ as

of the end of the Year:

2025 2024

RMB’000 RMB’'000

Revenue 1,592,048.00 1,595,300
Operating loss (43,737.00) (48,902)
Net loss attributable to shareholders of the Parent (44,264.00) (46,329)
Equity attributable to shareholders of the Parent 1,340,079.00 1,384,347
Total assets 2,030,047.00 2,030,748
2025 2024

RMB RMB

Loss per share (RMB/share) (0.024) (0.025)
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CHAIRMAN'S STATEMENT

To all the shareholders (the “Shareholders”),

In 2025, Tianjin Jinran Public Utilities Company Limited adopted Xi Jinping Thought on Socialism with Chinese
Characteristics for a New Era as its guiding principle, closely followed the action plan for deepening and
enhancing the reform of state-owned enterprise, pursued progress while maintaining stability, and demonstrated
a strong sense of responsibility. The Company continued to refine the modern enterprise system with Chinese
characteristics, steadily enhanced the standardised and professional operation of the Board, supported the
management in exercising their powers and performing their duties efficiently in accordance with the law,
and effectively fulfilled its core mandates of setting strategies, making decisions and preventing risks, thereby
providing a robust governance foundation for its high-quality development. The Board and the management team
of the Company pragmatically carried out work in promoting reform and development, standardizing business
management, and strengthening the construction of the Board, all of which have achieved positive results. The
Company balanced development and safety to ensure a secure energy supply; continuously promoted quality
improvement, cost reduction and efficiency enhancement to improve management effectiveness; adhered to a
talent-driven strategy to lay a talent foundation for high-quality development; placed emphasis on strengthening
foundational management to improve its distinctive control and management system; and strengthened Party
building to advance the integrated development of Party affairs and business operations. All employees of the
Company tackled difficulties and sought progress while maintaining stability, with an aim to focus on promoting the
high-quality development of the Company.

In 2025, the Company insisted on compliance guidance and strengthened the development of the Board with
focuses on coordination and planning to refine the top-level structure. The Company continued to promote the
construction of a compliance system through strengthening risk management and enhancing ability to operate in
compliance with the rule of law. In addition, the Company improved internal control management and performed
Environmental, Social and Governance (“ESG”) responsibilities to strengthen its corporate social responsibility. The
Board diligently performed its duties and responsibilities and fully leveraged its scientific decision-making function
to implement its various duties and responsibilities.

In 2025, against the external backdrop of an uneven macroeconomic recovery, tightening industry regulations, and
accelerating industrial iteration driven by the cultivation of new productive forces, the Board diligently performed
its duties, providing a solid governance foundation for the stable operations of the Company. However, in the face
of a complex and volatile external market environment, increasingly fierce industry competition, and internal needs
such as improving the quality and efficiency of the core business and pursuing transformation and upgrading,
shortcomings remain. These include sluggish growth in the core business market and insufficient capabilities to
expand the dual-comprehensive businesses. Focusing on implementing transformation to make breakthroughs
while reshaping values, the Board will continue to practice new concepts of development, create mechanisms,
stimulate vitality and seek for strategies in order to take the lead in opening new landscape during the process of
expediting the building of new development landscape.
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CHAIRMAN'S STATEMENT (continued)

Firstly, the Company will actively respond to market competition, make every effort to consolidate the fundamentals
of the core business, and strive to enhance user service quality. Secondly, the Company will focus on addressing
the shortcomings of the dual-comprehensive businesses, promote quality improvement and upgrading, and
accelerate the synergistic development across diverse business segments. Thirdly, the Company will strengthen
foundational management, actively enhance pipeline network operation and management standards, and
continuously improve the technological level of pipeline network management. Fourthly, the Company will firmly
establish the concept of safe development and promote the transformation of safety management towards
“proactive and collaborative governance”. Fifthly, the Company will tap into internal potential, strengthen cost
reduction and efficiency enhancement, improve management effectiveness, refine strategic planning, and
comprehensively advance corporate reform. Sixthly, the Company will strengthen market value management,
increase value creation, carry out value-driven operations, and achieve effective value realisation.

In 2026, the Company will continue to value both principles and innovation, and be both responsible and practical,
and will work hard to fully achieve its annual goal for 2026.

APPRECIATION

| would like to take this opportunity to thank the shareholders, customers and business partners for their continuing
support, and the Group’s staff for their diligence and contribution. With our team of high quality and professional
staff, and | look forward to a more rewarding 2026 for the shareholders.

Wang Yang
Chairman of the Board

China, 30 March 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

MANAGEMENT STRUCTURE

The Group’s management structure, which facilitates the Group’s constant expansion and improvement, is
summarised as follows:
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Certain Chinese names of institutions, natural persons or other entities have been translated into English and
included in this annual report as unofficial translations for identification purpose only. In the event of any
inconsistency, the Chinese names shall prevail.

Certain figures in this annual report have been subject to rounding adjustments.

This annual report contains forward-looking statements that reflect the Company’s beliefs, plans or expectations
about the future. These statements are based on a number of assumptions, current estimates and projections,
and are therefore subject to inherent risks, uncertainties and other factors which may or may not be beyond
the Company’s control. The actual outcomes may differ materially and/or adversely. Nothing contained in these
statements is, or shall be, relied upon as any assurance or representation as to the future or as a representation
or warranty otherwise. Neither the Company nor its directors, officers, employees, agents, affiliates, advisers or
representatives assume any responsibility to update, supplement or correct these statements or to adapt them to
future events or developments.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

BUSINESS REVIEW
Overview

The Company endeavours in promoting the Group’s sustainable development by enhancing the Group'’s revenue-
earning potential through promotion of value-added services to existing customers and looking for new markets,
and by enhancing the Group’s expenses management through optimizing the cost efficiency and streamlining daily
operations of the Group in the Reporting Period.

Principal Risks and Uncertainties

The Group’s performance and business operation are affected by China’s urban gas industry. Principal risks
affecting the Group are summarised as follows:

Natural gas is one of the main sources of China’s urban gas and its import dependence is increasing. As a result,
China’s urban gas supply is faced with considerable international Geo-Political Risk. Gas source development and
transportation is highly monopolised. Although China has eased admission policy of the pipeline network, such
situation will remain in short-term and therefore the industry will face considerable risk of insufficient gas supply.
Due to the dislocation of gas source and market, China’s natural gas industry is faced with considerable security
risk in pipeline transport. Gas purchase price of gas manufacturers and suppliers in China is regulated by the
National Development and Reform Commission (NDRC) and is facing policy risk in respect of occasional changes
in the gas pricing mechanism. Gas consumption in the winter months increase due to its seasonal features, and
thus China's gas enterprises are faced with the risk of gas undersupply. Global economic uncertainties, upgrading
geopolitical conflicts and other issues remain the potential causes of global energy price fluctuation, thus China’s
urban gas operators will face gas purchase cost fluctuation.

The Group recognised the instability in the global economy and financial markets, which might impact exchange
rates and the value of financial assets of the Group. Having considered that it might not be prudent to subscribe
for financial products in view of the potential material impact brought by the instability in the global economy
and financial markets, the Group did not subscribe for financial products in the year ended 31 December 2025.
The Group may resume the subscription of financial products in 2026 should it determine that the risks and
uncertainties arising from the instability in the global economy and financial markets are widely accepted by the
market.

Key Relationships

Employees, suppliers and customers have a significant impact on the Group and its success. The Group places
importance on maintaining good relationship with them.

(i) Employees

Human resources are one of the Group's greatest assets. The Group highly emphasizes the employees’
personal development, and endeavours to continue to be an attractive employer.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

The Group strives to motivate its employees with a clear career path and opportunities for advancement
and improvement of their skills. The Group provides pre-job and on-the-job training and development
opportunities to its staff. The training programs cover areas such as managerial skills, sales and
procurement, customer services, safety inspections, workplace ethics and training of other areas relevant to
the gas industry. In addition, the Group seriously considers all those valuable feedbacks from its employees
for enhancing workplace productivity and harmony.

Generally, a salary review is conducted annually. The Group makes contributions towards pensions,
unemployment insurance, work-related injury insurance, maternity insurance and medical insurance for
its employees in accordance with the applicable laws and regulations of the PRC. The Group also provides
housing provident fund contributions as required by local regulations in the PRC.

(i)  Suppliers

The Group has developed long-standing relationships with a number of its suppliers and strives to ensure
that they share the Group’s commitment to quality and ethics. The Group carefully selects its suppliers and
requires them to satisfy certain assessment criteria including track record, experience, financial strength,
reputation, products qualities and quality control effectiveness. The Group also requires its suppliers to
comply with the Group’s anti-bribery policy.

(iii)  Customers

The Group is committed to maintain and develop its diversified client portfolio consisting of industrial parks,
large scale enterprises and residential users. The Group maximises client value by offering professional
services and effective operation model to intensify the interaction and viscosity between the Group and its
customers, so as to enhances their user experience.

Environmental Policies

The Group is committed to building an environmentally-friendly working environment that pays close attention to
conserving natural resources. The Group strives to minimise the environmental impact by saving electricity and
encouraging recycle of office supplies and other materials. The Group also requires its suppliers to operate in strict
compliance with the relevant environmental regulations and rules in the PRC.

As a leader in the clean energy development and supply industry, the Group has also devoted itself to social and
environmental agendas and undertook various eco-protection responsibilities. The Group is committed to reduce
energy industry’s impact on the environment by developing and providing clean energy, which can also satisfy
clients who want to meet their social and environmental responsibilities.

More information about the Group’s environmental policies is available at the Company’s 2025 ESG Report.
Compliance with Laws and Regulations

The Group's operations are mainly carried out in the PRC while the H shares of the Company are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The Group’s operations accordingly shall comply
with relevant laws and regulations in the PRC and Hong Kong, including the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), the Company Law of the PRC and the Regulation on the
Administration of Urban Gas ({i B/ & I21&)). During the Year, as far as the Board and management are
concerned, the Group has complied in all material aspects with the relevant laws and regulations which have
significant impact on its business and operation.

Annual Report 2025 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Strategy and Future Business Developments

In 2026, the Board will strive to bring vitality and innovation to the Company by deepening the promotion of value
thinking way and efficiency-oriented concept, as well as enhancing corporate governance in compliance with law so
as to take the Company’s operation to a new level.

The Board will continue to focus on its principal business, and actively develop its piped gas business through
maintaining the existing market while developing new customers. The Group will also actively optimize gas source
structure and lower gas sourcing cost. At the same time the Group continues to build and implement a system of
integrity, transparency and compliance, strengthening investors’ confidence, safeguarding shareholders’ return,
improving the environmental, social and governance management of the Group, focusing on good communication
with shareholders and investors, and nurturing the corporate culture of strict code of conduct.

The Company will continue to focus on a balanced development of its natural gas business, and at the same time
putting more efforts to tap into the pipeline gas market through participating in the natural gas pipeline network
projects in the local PRC cities by merger or acquisition. It will carry on the survey, evaluation, negotiations of the
existing projects and work hard to realise the business goals. The Company will keep on enhancing its financial
control to reduce the operation cost and to maximise revenue from its existing operating projects. In addition, the
Company will keep improving its corporate governance as a listed company through regular meetings according
to the relevant rules of procedures concerning the shareholders’ meeting, meeting of Directors, so as to achieve
the function of the governance structure; and keep up talents training and recruiting for smooth operation and
development of its business while spreading a positive corporate culture and enhancing its management expertise.

Please also refer to the paragraph headed “Prospects” below.
ENVIRONMENTAL, SOCIAL AND GOVERNANCE

A separate ESG report for 2025 has been published on the websites of the Company (www.jrgy.tiny.com.cn) and the
Stock Exchange (www.hkexnews.hk).

FINANCIAL REVIEW

For the Reporting Period, the Group recorded revenue of approximately RMB1,592,048,000 (for the year ended
31 December 2024 (the “Previous Year”): RMB1,595,300,000), representing a decrease of approximately 0.20%
from the Previous Year. The gross profit margin for the Reporting Period was -1.35% (Previous Year: gross profit
margin of -2.05%). The loss before tax for the Reporting Period was approximately RMB44,508,000 (Previous
Year: loss before tax of RMB47,727,000). Gross profit margin and total profit for business of Reporting Period
increased slightly compared to the Previous Year, primarily due to the effect of a decline in international natural gas
prices, and a decrease in the settlement price for gas supplies from the upstream gas supplies unit, Jinran China
Resources Gas Co., Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

SEGMENTAL INFORMATION ANALYSIS

During the Reporting Period, the Group has continued to implement its formulated development strategies to
provide piped gas connections to the users in the Group’s operational locations in Tianjin City and Jining District,
Wulanchabu City, Inner Mongolia Autonomous Region. Sales of piped gas is the major source of income for the
Group in the Reporting Period, followed by gas connection income, sales of gas appliances and others.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 31 December 2025, total equity attributable to shareholders of the Company amounted to approximately
RMB1,340,079,000 (31 December 2024: RMB1,384,347,000). The Company’s registered capital was
RMB183,930,780 as at 31 December 2025 (with 1,839,307,800 ordinary shares with a nominal value of RMBO.1
each (the “Shares”) in issue, comprising 1,339,247,800 domestic shares and 500,060,000 H shares).

The Group is generally funded by equity financing.

As at 31 December 2025, the Group did not have any bank borrowings (31 December 2024: Nil). As at 31
December 2025, the Company’s consolidated net current assets was approximately RMB427,346,000 (31
December 2024: RMB412,695,000), including cash and cash equivalent of approximately RMB519,058,000 (31
December 2024: RMB694,790,000) which was principally denominated in Renminbi.

The Group mostly uses Renminbi in its ordinary business operation. It had not used any financial instrument
for currency hedging purposes, as it considers that its exposure to fluctuations in exchange rates in its ordinary
business operation is minimal. During the Reporting Period, the Group did not employ any major financial

instruments for hedging purposes.

The Group's gearing ratio (total liabilities to total asset ratio) as at 31 December 2025 was approximately 0.34 (31
December 2024: approximately 0.32).

SIGNIFICANT INVESTMENTS

The paragraph headed “Treasury Policy” below sets out more information about the Company’s policy on
investment and application of idle fund (if any).

The Group did not hold any significant investments for the Reporting Period (Previous Year: Nil).

MATERIAL ACQUISITION AND DISPOSAL, AND FUTURE PLANS
FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

During the Reporting Period, there had been no material acquisition or disposal of subsidiaries, associates and joint
ventures by the Group.

As of 31 December 2025 and the date of this annual report, the Group had no specific plan for material
investments or capital assets that have been approved by the Board.

Annual Report 2025 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

CHARGES ON THE GROUP’S ASSETS

As at 31 December 2025, none of the Group’s assets was pledged as security for liability.

CONTINGENT LIABILITIES

As at 31 December 2025, the Group had no material contingent liabilities or guarantees (31 December 2024: Nil).

TREASURY POLICY

To manage liquidity risk, the Board closely monitors the Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and other commitments can meet its funding requirements from time
to time. The Company may also use its idle funds (if any) to place deposit or to purchase bank deposit products,
provided that (among other things) it would not affect the Company’s normal operation, would be conducted in
compliance with the Listing Rules, the Company’s articles of association and other laws and regulations, and within
the limit as the Board may authorize the Company’s general manager from time to time.

STAFF AND EMOLUMENT POLICY

As at 31 December 2025, the Group had a workforce of 528 full-time employees (31 December 2024: 562). Total
staff costs for the Reporting Period was approximately RMB107,496,000 (Previous Year: RMB112,299,000).

Emoluments of employees are determined in line with common practice of the industry as well as individual
performance. In addition to regular salaries, the Group also pays discretionary bonus to eligible employees subject
to the Group’s operating results and individual performance of the employees. The Group also makes contributions
to medical welfare and retirement funds as well as other benefits to all employees.

The Group provides pre-job and on-the-job training and development opportunities to its staff, which cover areas
such as managerial skills, sales and procurement, customer services, safety inspections, workplace ethics and
training of other areas relevant to the gas industry.

The employees employed by the Group are members of the state-managed defined contribution plan operated
by the PRC government. The Group is required to contribute a certain percentage of their payroll to the defined
contribution plan to fund the contributions. The only obligation of the Group with respect to the defined contribution
plan is to make the required contributions under the plan. For the years ended 31 December 2024 and 2025, there
were no forfeited contributions under the defined contribution plan which may be used by the Group to reduce the
existing level of contributions as described in paragraph 26(2) of Appendix D2 to the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

PROSPECTS

The global energy landscape is undergoing profound adjustments, and opportunities for the development of
clean energy have become increasingly prominent. During the “15th Five-Year Plan” period, the energy industry
is accelerating its transition towards green, low carbon, digital, intelligent, and sustainable models. Natural gas’
positioning as a clean energy source has been strengthen, the construction of a national natural gas network
has been pushed forward, and regulatory systems such as carbon tax and ESG evaluation improves. Tianjin
is committed to a green and low-carbon development path, deeply advancing the energy revolution while
comprehensively enhancing energy security and the quality of its energy transition.

Opportunities for the development of the natural gas industry continue to be released, with the quality and
efficiency of development steadily improving. Domestic apparent consumption of natural gas has grown steadily,
and demand in fields such as industry, city gas, and power generation continues to be released, further highlighting
its strategic value as a low-carbon energy source. At the same time, the industry is accelerating its transition
towards carbon reduction, efficiency enhancement, and intelligent upgrading. The application of technological
innovations, such as green hydrogen production and smart monitoring, is gaining momentum, indicating a positive
overall development trend.

The Company strives to be regionally leading and industry-first-class integrated high quality gas enterprise.
Closely following industry trends and policy guidance, it remains steadfast in political responsibility for ensuring
gas supply, deepening integrity, compliance, and lean operations. The Company is advancing the reform of state-
owned enterprises and strengthening its foundation through talent development, while carrying out value-based
management and capital operations to build a solid foundation for high-quality development.

Based on its core business advantages, the Company keeps exploring new dimensions and cultivating new growth
momentum. In terms of market expansion, it is targeting the industrial and commercial markets and promoting
the merger and integration of city gas projects to achieve growth in both the quantity and quality of our customer
base as well as gas sales volume. Regarding business layout, it is accelerating the implementation of integrated
energy projects and nurturing new low-carbon business models. For service upgrades, it is building an omni-
channel service network to enhance user experience and brand influence. In terms of technological innovation, it
is deepening its digital and intelligent transformation, breaking down data barriers, and exploring the application of
smart gas technologies.

Looking ahead, the Company will firmly grasp the national energy transition and the regional development of Tianjin
situation. Guided by Party building, grounded in compliant operations, oriented towards green development, and
centered on innovation-driven growth, the Company aims to consolidate its advantages in the core gas business,
accelerate its transformation into a modern integrated gas enterprise and a new energy and social construction
service provider in Tianjin. The Company will provide safe energy, fulfill its social responsibility as a state-owned
enterprise, and enhance operational efficiency and capital market value, endeavour to create stable returns for
shareholders, and contribute to the sustainable development of the Beijing-Tianjin-Hebei region with the strength of
a state-owned enterprise.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

DIVIDENDS

No dividends were declared or proposed during the Reporting Period. The Board does not recommend a
distribution of dividend for the Reporting Period (Previous Year: Nil).

SIGNIFICANT EVENTS DURING THE YEAR

Amendment to the articles of association, change of directors/supervisors and
other corporate changes

With effect from 14 March 2025, Ms. Hao Yunhe has been appointed as the shareholders’ representative
supervisor of the Company in place of Mr. Xu Peng (whose resignation became effective on the same date). More
information is set out in the Company’s circular dated 25 February 2025.

The proposed amendments to the articles of association of the Company became effective following the passing of
the special resolution at the extraordinary general meeting of the Company held on 29 September 2025.

In accordance with the new articles of association, the supervisory committee of the Company dissolved, and the
following changes became effective on 29 September 2025: (a) Ms. Hao Yunhe ceased to be a shareholders’
representative supervisor of the Company; (b) Mr. Liu Zhi Yuan and Mr. Bian Hong ceased to be independent
supervisors of the Company; and (c) Ms. You Hui Yan and Ms. Zhang Tingting ceased to be staff representative
supervisors of the Company.

The website of the Company changed from “www.jinrangongyong.com” to “www.jrgy.tiny.com.cn” with effect from
26 September 2025.

With effect from 25 December 2025, Mr. Qin Yong has been appointed as a deputy general manager of the
Company. More information is set out in the Company’s announcement dated 28 December 2025.

With effect from 31 December 2025: (1) Ms. Yan Ying, through election at the Company’s staff representatives
meeting, has become an employee Director; and (2) Mr. Yang Zufeng has resigned as a non-executive Director.
Ms. Yan Ying has obtained the legal advice from a firm of solicitors under Rule 3.09D of the Listing Rules. She has
confirmed that she understood her obligations as a Director on 31 December 2025. More information is set out in
the Company’s announcement dated 31 December 2025.

Connected transactions

Please see the paragraph headed “Connected transactions” in the Directors’ Report in this annual report for
information regarding non-exempt connected transactions of the Group during the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

SUBSEQUENT EVENTS

Change of composition of the Board and its committees

The following changes in the composition of the Board and its committees have taken effect from 11 February

2026:

oy)

%)

(6)

Mr. Wang Yang's appointment as an executive Director, the Chairman of the Board and the chairperson of
the nomination committee of the Company;

Ms. Hao Yunhe's appointment as a non-executive Director, a member of the audit committee of the
Company;

Mr. Wang Cong’s resignation as an executive Director. He also ceased to be the Chairman of the Board and
chairperson of the nomination committee of the Company;

Ms. Sha Caiping’s resignation as a non-executive Director. She also ceased to be a member of the
remuneration committee of the Company;

Ms. Yan Ying's appointment as a member of the remuneration committee of the Company; and

Ms. Ji Xuefeng has ceased to be a member of the audit committee of the Company.

Mr. Wang Yang and Ms. Hao Yunhe obtained the legal advice from a firm of solicitors under Rule 3.09D of the

Listing Rules. They have confirmed his/her understanding as to the obligations as a Director on 11 February 2026.

More information is set out in the Company’s circular dated 22 January 2026 and the Company’s announcement
dated 11 February 2026.
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DIRECTORS AND SENIOR MANAGEMENT

DIRECTORS

As at the date of this annual report, the Company has three executive Directors, two non-executive Directors, and
three independent non-executive Directors and one employee Director. Their details are set out below:

Executive Directors

Mr. Wang Yang (E£13), aged 42, is the Chairman of the Board and an executive Director. He was conferred a
Bachelor of Management from the Beijing Institute of Petrochemical Technology in China in July 2007, and a
Master of Human Resources Management from the Central Queensland University in Australia in March 2009. Mr.
Wang Yang worked in China Resources Gas group and has undertaken various positions, including (among others),
assistant general manager of the Beijing branch department of the strategic investment department of China
Resources Gas Group Limited, deputy general manager and member of the party committee of Qinhuangdao China
Resources Gas Co., Ltd. He was appointed as a deputy general manager of Jinran China Resources Gas Co., Ltd
(“Jinran China Resources”, a controlling shareholder of the Company) in May 2025.

Mr. Wang was appointed as an executive Director with effect from 11 February 2026. He is also the chairperson of
the Nomination Committee of the Company.

Ms. Tang Jie (&;2), aged 58, is an executive Director. She graduated from the Tianjin Institute of Finance (K284
4ZEARE) (now known as the Tianjin University of Finance and Economics (K24 AE2)) | majoring in accounting,
in 1991. She is one of the promoters of the Company and had been working for the Company as an accountant
and deputy general manager in the account department since December 1998. She was appointed as a deputy
general manager of the Company in 2001. She was appointed as an executive Director on 28 December 2001 and
is responsible for making material decisions of the Company.

Mr. Sun Liangchuan (4 Rf#) , aged 51, is an executive Director. He joined Binhai Gas Group in August 2012 and
has undertaken various positions. Among others, he served as the deputy chief engineer and minister of planning
and construction from August 2012 to November 2015, as the assistant to the general manager from November
2015 to April 2018, and has been appointed as the deputy general manager since April 2018. He obtained a
bachelor’s degree of Urban Gas Engineering from Tianjin Chengjian University (R3215 7 A2, formerly known as
Tianjin Institute of Urban Construction X E A E %2 6%) in July 1996. He has been conferred the qualification
of senior engineer by the Engineering Technology and Civil Engineering Professional Evaluation Committee of the
Tianjin Municipal Personnel Bureau (KT AEFH LREEM TEFEFETE) since December 2007. He was
appointed as the general manager of the Company on 22 May 2020, and was appointed as an executive Director on
29 June 2020 and he is an authorised representative of the Company under the Listing Rules.
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DIRECTORS AND SENIOR MANAGEMENT (continued)

Non-executive Directors

Mr. Zhang Jinghan (GRE8i#), aged 39, is a non-executive Director. He has been qualified as an economist
(Specialty: Business management) in China. He studied in Northeast Normal University in China in 2009, majoring
in international polities, and obtained a master's degree in laws from Tianjin Normal University in June 2012,
maijoring in international politics. Mr. Zhang joined Tianjin Thermal Power Co. Ltd. CREZETRIARE B R AT in
July 2012, and was seconded to Tianjin Gas as the general manager office secretary, and he continued to acted
in such position up to December 2012 after official joining Tianjin Gas in October 2012. He joined Jinran China
Resources in December 2012. He served as the general manager officer secretary from December 2012 to July
2019, and became the temporary person-in-charge of the general manager office in July 2019. He subsequently
held the position as a deputy head (in charge) of the general manager office from August 2020 to October 2021.
He joined the strategic planning department of Jinran China Resources as its deputy manager (in charge) in
October 2021, and is now the manager of the department. Mr. Zhang was appointed as a non-executive Director
with effect from 1 August 2022.

Ms. Hao Yunhe (fBZE#8), aged 48, is a non-executive Director. She graduated from the Northeastern University
at Qinhuangdao, China in July 1999, majoring in accounting. She was conferred the qualification of a senior
accountant in China. Ms. Hao has been a deputy financial controller of Jinran China Resources and the manager
of its finance department since November 2024. Ms. Hao joined Qinhuangdao City Coal Gas Company in October
1999, and Qinhuangdao City Gas Company in January 2008. She had been (among others) the financial controller
of Qinhuangdao City Gas Company Vehicle Repair Factory, the head of the finance department of Qinhuangdao
City Gas Engineering Company, the head of the finance department of Qinhuangdao China Resources Gas Co.,
Ltd. Engineering and Installation Branch Company, the manager of the finance department of Qinhuangdao China
Resources Gas Co., Ltd., the financial controller of China Resources Gas Liaoyuan Regional Company and of
Liaoyuan China Resources Gas Co., Ltd. Ms. Hao was a shareholders’ representative supervisor of the Company
from March 2025 to September 2025.

Ms. Hao was appointed as an executive Director with effect from 11 February 2026. She is also a member of the
Audit Committee of the Company.
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DIRECTORS AND SENIOR MANAGEMENT (continued)

Independent Non-executive Directors

Mr. Yu Jian Jun (E#E), aged 62, is an independent non-executive Director. Mr. Yu graduated from the School
of Architecture of Tianjin University (now known as Tianjin Chengjian University (R;ZIHEAZ)), majoring in
gas engineering, in 1986. Mr. Yu is a professor and master advisor. He currently serves as a deputy head of the
Department of Environment and Equipment, Faculty of Energy and Safety Engineering, Tianjin Chengjian University.
He is a member of the China City Gas Society (FEIH AR EE) and a member of its Technology Committee.
Mr. Yu is the deputy head of the City Construction Committee of Tianjin Democratic Construction Association (K32
RIZBZESHESE D), and an expert appointed by the Planning Office of Tianjin City* (RI2THEHREEERE
) . He was appointed as an independent non-executive Director on 16 June 2015. He is also a member of each of
the Audit Committee and the Nomination Committee of the Company.

Ms. Ji Xuefeng (&8F 1), aged 47, is an independent non-executive Director.

Ms. Ji graduated from Nankai University in China with a Bachelor of Arts, specialising in English in June 2001,
and was conferred a Law Master degree by Nankai University in June 2004. She holds the qualification of second
grade lawyer conferred by the Tianjin Municipal Human Resources and Social Security Bureau. Ms. Ji has been
engaging in legal practice in China. Her practice areas include corporate and commercial law, international
investment/finance, restructuring, merger and acquisitions and finance. Since January 2019, she has been a
director of Anli (Tianjin) Partners. Ms. Ji was awarded the title of “The Belt and Road Initiative and Compliance
Road Top Ten Lawyers” in December 2019. As at the date of this annual report, Ms. Ji is a vice-director of Tianjin
Lawyers Association; a member of the Pool of Chief Legal Consultation Experts of Tianjin Law Society > expert of
the Legal Think Tank > Standing Director of the Tianjin Law Society; a representative of Tianjin People’'s Congress;
consultant Expert on Recordation and Review of the Legislative Affairs Commission of the Standing Committee of
the Tianjin Municipal People’s Congress;a representative of Heping District of Tianjin People’s Congress; an expert
from the First Major Administrative Decision-Making Consultation and Argumentation of Tianjin Municipal People’s
Government; a coordinator of Spain Working Group by the Belt and Road International Lawyers Association; one
of the authors of the Legal Environment Report of the “Belt and Road” Countries of All China Lawyers Association;
an independent director of the Northern International Trust Co., Ltd.> CanSino Biologics Inc.; an external director
of Tianjin Bincheng Marine Culture Tourism Development Co., Ltd., Tianjin Binhai Culture Tourism Development
Co., Ltd., Tianjin Jincheng State-owned Capital Investment Operation Co., Ltd.; a supervisor of China Chamber of
International of Commerce (Tianjin); an expert in the Public-Private Partnership (PPP) Expert Database of Tianjin
Municipal Finance Bureau; an arbitrator of the Tianjin Arbitration Commission; an arbitrator of the Xi'an Arbitration
Commission; a supervisor and member of the selection committee for the prosecutor of the Tianjin People’s
Procuratorate. She was appointed as an independent non-executive Director with effect from 27 June 2024. She is
also a member of the Nomination Committee of the Company, and the chairman of the Remuneration Committee of
the Company.
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Mr. Bai Mo (H2R), aged 48, is an independent non-executive Director. Mr. Bai graduated from the School of
Business and Tourism Management of Shenyang University, China, with a bachelor’s degree in economics, in July
1999. He obtained a master’s degree in management from Shenyang University in June 2003. He was conferred
a Doctorate in Management by Nankai University, specializing in business administration and accounting in
December 2011. Mr. Bai was appointed as a professor of Tianjin University of Commerce, China in December
2017. Currently, he is an associate dean (in charge) of the Accounting School, and a professor in the Financial
Management Department of the Tianjin University of Commerce, China. He was a visiting scholar of the University
of Sydney, Australia, from 13 August 2019 to 23 August 2019. As of the Latest Practicable Date, he is a council
member of the Financial and Costs Branch of the Accounting Society of China. He is an external director of Tianjin
Hi-Tech Group (since March 2024) and Tianjin Water Planning Survey and Design Co., Ltd (since September
2021). He was appointed as an independent non-executive Director with effect from 27 June 2024. He is also
the chairperson of the Audit Committee of the Company, and a member of the Remuneration Committee of the
Company.

Employee Director

Ms. Yan Ying (B3%), aged 54, is an employee Director. She is also a deputy general manager of the Company
since November 2022. She has more than 30 years of working experience with companies in the energy business,
including serving in Tianjin Gas Group Company Limited from July 1995 to April 2012, and Tianjin Reli Power
Co., Ltd. from April 2012 to September 2018. She joined Tianjin Zhongyuan Natural Gas Engineering Co., Ltd. in
September 2018, and was the deputy secretary of its party committee and chairperson of its staff union prior to
joining the Group in November 2022. Ms. Yan is a member of the general party branch committee and deputy
secretary of the Company since October 2022, and the chairperson of the trade union of the Company since
October 2023. She is a director of Tianjin Binhai Gas Group Company Limited since July 2025. She has been
elected as an employee Director at the employees’ representative meeting of the Company held in December
2025. Ms. Yan is qualified as a senior politic officer in China. She graduated from Nankai University branch,
with a bachelor of science in July 1995. She further completed the in-service postgraduate course in economics
(economic management) at the Party School of the Central Committee of the Communist Party of China in July
2012.

Ms. Yan, through election at the Company’s staff representatives meeting, was appointed as an employee Director
with effect from 31 December 2025. She is also a member of the Remuneration Committee of the Company.
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DIRECTORS AND SENIOR MANAGEMENT (continued)

COMPANY SECRETARY

Mr. Lau Kwok Yin (BIEIE), aged 40, is a vice president of SWCS Corporate Services Group (Hong Kong)
Limited (formerly known as SW Corporate Services Group Limited). He has over 15 years’ experience in corporate
secretarial services, finance and banking operations. He holds a Bachelor of Business Administration degree in
Accounting and Finance from The University of Hong Kong, and is a member of the Hong Kong Institute of Certified
Public Accountants and a Chartered Financial Analyst charterholder, and a fellow of the Chartered Governance
Institute and the Hong Kong Chartered Governance Institute. He was appointed as the company secretary of the
Company on 24 May 2018 and he is an authorised representative of the Company under the Listing Rules.

SENIOR MANAGEMENT

Mr. Sun Liangchuan (2 Rf8) is an executive Director and general manager of the Company. For details of his
resume, please see the section “Directors and Senior Management - Executive Directors” in this annual report.

Ms. Yan Ying (B 3%) is an employee Director and a deputy general manager of the Company. For details of her
resume, please see the section “Directors and Senior Management — Employee Director” in this annual report.

Mr. An Jing Peng (28 [B) , aged 47, is a deputy general manager of the Company since 20 July 2023. Mr. An was
a deputy manager (in charge) of the Jizhou Branch of Jinran China Resources prior to joining the Company in July
2023. He was also a member and the secretary of the party branch of the Jizhou Branch of Jinran China Resources
from May 2021 to July 2023. He joined Baochi Company of the Third Sales Branch Company of Tianjin Gas Group
Company Limited in February 2008, and was a development officer of its engineering department from May 2010 to
January 2013. He served as a development officer of the engineering department of the Baochi Branch of the Third
Sales Branch of Jinran China Resources, and subsequently as the head of the safety technology department of the
Baochi Branch of Jinran China Resources from January 2013 to October 2019. He worked at Tianjin Dazhan Group
and Tianjin Development Zone Beverage Company consecutively between July 2001 and February 2008.

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Annual Report 2025



DIRECTORS AND SENIOR MANAGEMENT (continued)

Mr. Qin Yong (32E), aged 51, is a deputy general manager of the Company since 25 December 2025. He
graduated from the Correspondence Institute of the Party School of Chinese Communist Party (93t Hh o8 & # bR 452
ZB%) in China after a study specialising in economic management in December 2004. Mr. Qin was conferred the
professional title of assistant engineer (Specialty: natural gas) issued by the Tianjin Municipal Personnel Bureau in
November 2005. Mr. Qin has over 20 years of working experiences in natural gas industry. He worked in Tianjin
Gas Group Company Limited from September 2000 to April 2013. Mr. Qin joined Jinran China Resources in April
2013 and has undertaken various positions, including (among others), head of the information command center of
the Tianjin First Sales Company, deputy manager (section chief level) of the Tianjin Third Sales Branch Company
Hangu Company, deputy manager of the Tianjin Third Sales Branch Binhai New Area Company, temporary person
in-charge of administrative work (section chief level) of Binhai New Area Company, manager of the Tianjin Third
Sales Branch Xiging Company, party branch secretary and manager of the Tianjin Xiging Company, and party
branch secretary and manager of the Tianjin Jinghai Branch. Prior to his appointment to the Company’s senior
management, Mr. Qin serves as a deputy manager of the Tianjin Second Branch of Jinran China Resources.

Ms. Zhao Fengli (#Bl%]), aged 41, is the financial controller and general compliance consultant of the Company
since 12 June 2023. Ms. Zhao graduated from China University of Petroleum (East China) (FEI A HAE (FEH))
in July 2008 with a bachelor's degree in management, majoring in accounting, and obtained a master's degree
in management from Tianjin University of Finance and Economics (RiZF4EAE) in June 2011, specialising in
accounting. Ms. Zhao was issued with the Certificate of Accounting Profession by the Bureau of Finance Hexi
District Tianjin CRE T AIFAE P E/E) in December 2009, and she is qualified as a senior accountant in China
in 2018. From November 2011 to January 2013, Ms. Zhao was a management staff of the finance department
of Tianjin Gas Group Company Limited (which holds 51% equity interests in Jinran China Resources). She was a
management staff of the finance department of Jinran China Resources from January 2013 to August 2020, and
subsequently served as a deputy manager of the same department from August 2020 to October 2021. Thereafter
to June 2023, Ms. Zhao served as a deputy head (in charge) of the finance department of the Company.

OTHER INFORMATION

Please also refer to Directors’ Report and the Corporate Governance Report, including the paragraphs headed
“Directors’ and Chief Executive’s Interests in Securities”, and “Directors’ Service Contracts “ in the Directors’ Report
for further information with respect to the Directors.

Pursuant to article 109 of the Articles, the Directors shall be elected or replaced by the shareholders’ general
meeting and their term of office shall be three years. Upon expiry of such term, a Director shall be eligible for re-
election.
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CORPORATE GOVERNANCE REPORT

The Company recognises the value and importance of achieving high corporate governance standards to enhance
corporate performance, transparency and accountability, earning the confidence of Shareholders and the public.
The Board strives to adhere to the principles of corporate governance of the Corporate Governance Code (the
“Code”) in Appendix C1 to the Listing Rules, and adopt sound corporate governance practices based on the
Company’s individuality to meet the legal and commercial standards by focusing on areas such as internal control,
fair disclosure and accountability to all Shareholders. The Company’s corporate governance practices are based on
the code provisions as set out in the Code.

The Company has complied with all applicable code provisions set out in the Code in force during the Reporting
Period.

Details of the Company’s corporate governance are summarised below.

The Board

Roles of Directors

The Board assumes responsibility for leadership and control of the Company and is collectively responsible for

appointing and supervising senior management to ensure that the operations of the Group are conducted in
accordance with the objectives of the Group. The principal roles of the Board are:

° to lay down the Group’s objectives, strategies, policies and business plan;

° to monitor and control operating and financial performance through the determination of the annual budget;
and

° to set appropriate policies to manage risks in pursuit of the Group’s strategic objectives.

The Board is directly accountable to the Shareholders and is responsible for preparing the accounts.

The Board has delegated the day-to-day management responsibility to the management staff under the instruction/
supervision of the general manager of the Company and various Board committees. All Board members have
separate and independent access to the Company’'s management to fulfill their duties, and upon reasonable
request, to seek independent professional advice under appropriate circumstances and at the Company’s expenses.
The Board reserves for its decision all major matters. For example, matters relating to policy, strategies, internal
control and risk management, material transactions (in particular those that may involve conflict of interests),
approval of financial results and budget, setting dividend policy, distribution, matters relating to the Company’s
share capital, appointment of Directors and other significant operational matters of the Company. Responsibilities
relating to day-to-day operation, implementing decisions of the Board, are delegated to the management. The
management reports to, and is accountable to, the Board.
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CORPORATE GOVERNANCE REPORT (continued)

Board of Directors
Composition of the Board

As at the date of this report, the Board consists of nine members, comprising three executive Directors, namely
Mr. Wang Yang (Chairman of the Board), Ms. Tang Jie and Mr. Sun Liangchuan, two non-executive Directors
namely Mr. Zhang Jinghan and Ms. Hao Yunhe, three independent non-executive Directors, namely Mr. Yu Jian
Jun, Ms. Ji Xuefeng and Mr. Bai Mo, and one employee Director, namely Ms. Yan Ying. Biographical details of the
Directors are set out in the section headed “Directors and Senior Management” of this annual report.

The composition of the Board is well balanced. Each of the Directors has relevant expertise and extensive corporate
and strategic planning experiences that may contribute to the business of the Group. The Company has complied
with the requirements under Rules 3.10(1) and (2), and 3.10A of the Listing Rules for the Year. During the Year,
one-third of the Board were independent non-executive Directors, who had exercised independent judgments and
contributed to the balance, diversity and independent elements of the Board. The independent non-executive
Directors are expressly identified in all corporate communications whenever the names of the Directors are
disclosed.

Save as disclosed in this annual report, including in the section headed “Directors and Senior Management” and
the paragraph headed “Competing Interests” in the Directors’ Report, no Directors (including the Chairman) and
senior management have any financial, business, family or other material/relevant relations among one another.

Each of the non-executive Directors (including the independent non-executive Directors) has entered into a letter
of appointment with the Company for a term of three years commencing from their date of appointment/general
meeting on which he/she was elected (save for Ms. Hao Yunhe for a term commencing 11 February 2026 to the
annual general meeting to be held in 2028, and Ms. Yan Ying for a term commencing from 31 December 2025
to the annual general meeting to be held in 2028). Please also refer to the paragraph headed “Directors’ Service
Contracts” in the section headed “Directors’ Report” for further details.
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CORPORATE GOVERNANCE REPORT (continued)

The Board reviewed (among others) the following factors, as well as the Company’s performance and actual
operations during the Year, and considered the Company’s governance structure and mechanisms to be effective in
ensuring that independent views are provided to the Board:

1. The composition of the Board and each Board committee, as well as the roles and degree of participation of
the non-executive Directors (especially the independent non-executive Directors);

2. The independent non-executive Directors are independent of each other and of other Directors, senior
management and controlling shareholders of the Company;

3. The selection criteria, procedures for appointment and remuneration mechanism for Directors, independent
non-executive Directors, the length of each term of Director and the re-election;

4, The Company’s annual assessment and review of the independence of independent non-executive Directors,
as well as the time and resources they have committed;

o Mechanisms and procedures for conflict of interest;

6. The Directors’ access (particular those of independent non-executive Directors) to information, senior
management, and to the Company Secretary and professional advisers; and

7. During the Year, the Chairman of the Board met with the independent non-executive Directors. They
discussed topics including governance, the annual audit, connected transactions, production safety,
ensuring the Board having access to the external and independent insight, and be benefited by the
objectifying, connected transactions of the Company were carried out after being reviewed and approved
by the independent non-executive Directors (except for those exempted under the Listing Rules). These
procedures ensure their objective and independent views be factored in the decision making procedure.
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CORPORATE GOVERNANCE REPORT (continued)

Chairman of the Board and Chief Executive Officer

As at the date of this report, Mr. Wang Yang serves as the Chairman of the Board. The Company does not have
specific position of a chief executive officer. The General Manager (currently Mr. Sun Liangchuan, an executive
Director) acts as the leading officer of the Group in executing the business and other policies and strategies laid
down by the Board.

Directors’ skills and experience

Set out below is the skills matrix detailing the mix of skills and expertise of the Board the Company considered
to be highly relevant to the Company’s strategy, governance and business and to enable the Board to effectively
discharge its duties and responsibilities in attaining the Company’s strategic objectives and achieving sustainable
and balanced development for the Group:

Board Skills Matrix

Importance
Skills Area Description (Note) Director Adequacy
Strategy Possessing capabilities in investment management, strategic E Principally led by ~ Adequate
decision-making and corporate management; being able the executive
to accurately identify corporate strategic opportunities and Directors, with
potential risks; scientifically formulating and implementing the support of
medium-to-long term strategic plans; efficiently driving other Directors
the execution of major operational decisions of the Board;
coordinating the overall strategic roadmap of the Board
Leadership Board members include senior management and directors  E Principally led by ~ Adequate
of state-owned enterprises and listed companies. The the executive
Board possesses capabilities in overall management, Directors, with
cross-team coordination and organisational operations; the support of
is able to standardise Board meeting procedures and other Directors
daily operations; efficiently coordinates the work of
individual Directors and various committees (audit,
remuneration and nomination); and comprehensively
drives the assessment and implementation of corporate
management and operational strategies
Industry knowledge Board members include seasoned experts in the gas E Principally led by  Adequate
and experience industry, possessing academic vision in pioneering fields the executive
within the sector. They are proficient in end-to-end Directors, with
operational management, production safety control, core the support of
technology roadmaps and regulatory policies of the gas other Directors

industry, and possess an in-depth understanding of the
market landscape, competitive dynamics and business
operation models of the industry
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CORPORATE GOVERNANCE REPORT (continued)

Skills Area

Board Skills Matrix

Description

Importance
(Note)

Director

Adequacy

Financial literacy/

business acumen

Risk management
and compliance

People
management
experience

Diversity

Emerging topics

The Board includes members with professional backgrounds

in accounting and financial management. They
possess extensive expertise in financial accounting,
the preparation and review of financial reports, internal
control system development, and independent audit
supervision, enabling them to provide the Board with
professional financial judgment and strategic decision-
making support

Board members possess qualifications/expertise in

corporate law, commercial law, international investment
and financing and other legal matters. Their proficiency
ensures the comprehensive mitigation of legal and
compliance risks, providing safeguard for the decision-
making be aligned Board decisions with statutory
requirements, and strengthens the corporate risk
management and internal control frameworks

The Board possesses executive leadership experience,

allowing core team building, performance management
and driving organisational change; human resource
allocation; and assisting the Board in implementing
decisions related to personnel management, team
optimisation and organisational structuring

The Board maintains a balanced and diverse composition,

bringing together expertise across finance, legal and
compliance, engineering technology, industry academic
research, strategic research and corporate management,
with a mix of age groups and professional backgrounds,
providing multi-dimensional and differentiated
perspectives for Board decision-making

Possessing forward-looking strategic vision and the

ability to anticipate industry trends; being able to track
developments in emerging areas; taking into account the
attributes of the gas industry, providing decision-making
support for the emerging business layout, technological
innovation and upgrading, and transformation
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CORPORATE GOVERNANCE REPORT (continued)

Board Skills Matrix

Importance
Skills Area Description (Note) Director Adequacy
Qualifications Board members hold professional qualifications including  E All members Adequate

senior engineer, senior accountant, economist, and
include member from different professional background
including lawyer, university professor with a broad
coverage acrosses different areas such as accounting and
finance, laws and regulations, engineering technology,
economic management and academic research

*Note:

“E” = Skills currently required for the Board

“F” = New skills to be added in the future/in response to anticipated circumstances
A/D = Skills that are not essential, but are preferred or more ideal if available

These skills are critical to the Company’s sustainable growth and good governance as a Stock Exchange-listed gas
company, and are aligned with the Company’s corporate mission, core values, business strategies and compliance
and culture, addressing business operational needs and long-term sustainable development. With deep expertise
in gas industry operations, production safety and regulatory policies, coupled with proficiency in financial control,
investment and financing decision-making, and risk and compliance management, the Board is equipped to
coordinate corporate governance and compliance, scientifically formulate strategic plans. These capabilities
empower the Board to provide effective oversight, respond to market risks, safeguard Shareholders’ interests and
drive long-term value creation.

Supported by the Nomination Committee, the Board reviews its skills matrix from time to time to ensure its
composition remains dynamically aligned with the Company'’s strategic and governance requirements.
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CORPORATE GOVERNANCE REPORT (continued)

Appointment, re-election and removal of Directors

The Company has established the Nomination Committee, who from time to time identified individuals suitably
qualified to become Board members and make recommendations to the Board.

The Board has adopted its board diversity policy (the “Board Diversity Policy”). Such policy aims to set out the
approach to achieve diversity on the Board. All Board appointments (including re-appointments) shall be based
on meritocracy, and candidates shall be considered against objective criteria, having due regard for the benefits
of diversity on the Board. Selection of candidates shall be based on a range of diversity factors, including (without
limitation) gender, age, cultural and educational background, professional knowledge, qualification, experience,
other information required under law and by stock exchange(s) (if applicable), and other factors that the Board may
consider relevant from time to time. The Board may set additional measurable and/or specific diversity objectives(s)
in furtherance of the effectiveness of leadership. The ultimate decision shall be based on merit and contribution
that the selected candidates shall bring to the Board. The Nomination Committee monitors, from time to time, the
implementation of the policy, and reviews, as appropriate, the policy to ensure the effectiveness of the policy. The
Nomination Committee will continue to give adequate consideration to these measurable objectives when making
recommendations of candidates for appointment to the Board.

As of the date of this report, the Board comprises both male and female (five male and four female), providing
the Board with a direct and diversified channel of the opinion of both genders. The Directors believe that the
composition of the Board reflects a balance of skills, experience and expertise appropriate for the requirements of
the Company’s business development and for effective leadership. All the executive Directors possess extensive
experience in the Company's industry while the non-executive Directors (including independent non-executive
Directors) possess professional knowledge and broad experience in diversified areas including the energy industry,
business management and investment, finance and accounting, and cover different age group. The Directors are
of the opinion that Board diversity (including gender diversity) has been achieved, and the present structure of the
Board can ensure the independence and objectivity of the Board and provide a system of checks and balances.

The Company is committed to not having a single gender Board. The Board will continue to maintain Board
diversity (including gender diversity), and maintain at least one female representation to ensure the opinions
from different gender are well represented. If the Board determines that an additional or replacement Director is
required, the Company will deploy multiple channels for identifying suitable director candidates, including without
limitation, referral from Directors, shareholders, management, advisors of the Company, with regarding to the range
of diversity perspectives set forth in the Board Diversity Policy.
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The Nomination Committee had reviewed the diversity of the Board during the year ended 31 December 2025 and
will review the Board Diversity Policy from time to time to ensure that the policy is implemented effectively.

The Company has also adopted a Directors nomination policy in compliance with the Code, which establishes
written guidelines for the Nomination Committee to identify individuals suitably qualified to become Board members
and make recommendations to the Board on the selection of individuals nominated for directorships with reference
to the formulated criteria. The Board is ultimately responsible for selection and appointment of new Directors.

The Board, through the delegation of its authority to the Nomination Committee, has used its best efforts to ensure
that Directors appointed to the Board possess the relevant background, experience and knowledge in business,
finance and management skills critical to the Group’s business to enable the Board to make sound and well
considered decisions. Collectively, they have competencies in areas which are relevant and valuable to the Group.

Nomination Process

The Nomination Committee shall assess whether any vacancy on the Board has been created or is expected on a
regular basis or as required.

The Nomination Committee utilises various methods for identifying Director candidates, including recommendations
from Board members, management, and professional search firms. All Director candidates, including incumbents
and candidates nominated by Shareholders’ are evaluated by the Nomination Committee based upon the
candidates’ qualifications and relative merits. Director candidates will be evaluated on the same criteria through
review of resume, personal interview and performance of background checks. The Nomination Committee retains
the discretion to establish the relative weighting of such criteria, which may vary based on the composition, skill
sets, age, gender and experiences of the collective Board rather than on the individual candidate for the purpose of
diversity perspectives appropriate to the requirement of the Company’s business.

Annual Report 2025 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED



30

CORPORATE GOVERNANCE REPORT (continued)

Selection Criteria

The Nomination Committee will take into account the Board Diversity Policy (which would include but not be
limited to gender, age, cultural and educational background, professional experience, skills, knowledge and length
of service) and whether a candidate has the qualifications, skills, experience and gender diversity that add to
and complement the range of skills, experience and background of existing Directors by considering the highest
personal and professional ethics and integrity of the Director candidates, proven achievement and competence
in the nominee’s field and the ability to exercise sound business judgment, skills that are complementary to
those of the existing Board, the ability to assist and support management and make significant contributions to
the Company’s success and such other factors as it may deem are in the best interests of the Company and its
Shareholders. The Board shall review and reassess the nomination policy and its effectiveness on a regular basis or
as required.

Each of the executive Directors has entered into a service contract, non-executive Director and independent non-
executive Directors has entered into a letter of appointment with the Company. Please also refer to the paragraph
headed “Directors’ Service Contracts” in the section headed “Directors’ Report” in this annual report for further
details. All the service contracts entered into between the Company and Directors may be terminated by either party
by giving at least three months’ written notice.

Every Director is subject to re-election on change of session of the Board in accordance with the applicable laws
and regulations of the PRC.

The Board conducts a formal evaluation of its own performance and that of its committees every two years, aiming
to comprehensively review the effectiveness of the Board in discharging its duties and to precisely identify areas for
governance optimisation and improvement.

The annual Board performance evaluation for the Year was conducted by the Company through the following
methods:

1. Self-assessment questionnaire: The evaluation extensively covered areas including Board composition and
skills, Directors’ performance of their duties and responsibilities, Board meeting procedures, operation of the
risk management and internal control systems, and access to information and training.

2. Review of materials: Relevant governance documents were reviewed, such as agendas, meeting minutes,
work reports and related procedures of the Board and its committees.

The overall conclusion is that the Board operated in a standard manner and discharged its duties effectively during
the review period, demonstrating its ability to fully discharge its core responsibilities of decision-making, supervision
and strategic guidance. All governance practices complied with the Listing Rules and corporate governance-related
requirements. The evaluation identified several areas of strength and key areas requiring further enhancement to
improve the overall effectiveness of the Board.
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Board Meetings and Procedures
The proceedings of the Board are well defined and follow all the code provisions of the Code.

Board members were provided with complete, adequate and timely information to allow them to fulfill their duties
properly. In compliance with code provision C.5.3 of the Code, during the Reporting Period, at least 14 days’ notice
has been given for any regular Board meeting to give all Directors an opportunity to attend. Notice, agenda and
Board papers of regular Board meetings are sent to all Directors within reasonable time and at least three days prior
to the meetings.

All Directors also have access to the Company Secretary who is responsible for ensuring that the Board procedures
are followed and advising the Board on compliance matters. Meeting agenda accompanied by relevant Board/
committee papers are distributed to the Directors/committee members with reasonable notice in advance of a Board
meeting. Minutes of Board meetings and meetings of Board committees, which recorded in sufficient detail the
matters considered and decisions reached thereat, including any concerns raised or dissenting views expressed by
any Director, are kept by the Company Secretary and open for inspection by the Directors.

Regular Board meetings are usually held every three months, with additional meetings arranged, if and when
required. 9 Board meetings were held in 2025. Individual attendance records are set out below.

Board Meetings and General Meetings Attendance
Board meetings  General meetings

attended attended
during the Year during the Year

Executive Directors

Wang Cong (resigned on 11 February 2026) 7/9 3/4
Tang Jie 9/9 3/4
Sun Liangchuan 8/9 4/4

Non-executive Directors

Zhang Jinghan 8/9 2/4
Sha Caiping (resigned on 11 February 2026) 8/9 3/4
Yang Zufeng (resigned on 31 December 2025) 5/9 1/4

Independent Non-executive Directors

Yu Jian Jun 7/9 1/4
Ji Xuefeng 5/9 0/4
Bai Mo 7/9 1/4
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Notes:

In the above chart, attendance is presented with reference to the number of meeting(s) held during the tenure of the Director in
the Year.

During the Year, at three of the above Board meetings, (among other matters) connected transactions with Jinran China Resources
and/or its associates were considered. Mr. Wang Cong, Mr. Zhang Jinghan, Ms. Sha Caiping and Mr. Yang Zufeng did not
participate in the discussion and voting with respect to those resolutions in light of their concurrent positions in Jinran China
Resources. As they participated in the discussion and voting with respect to other resolutions considered at the same meetings,
their attendance at those three meetings was reflected in the above chart.

Four general meetings were held during the Year.

Certain Directors were not able to attend the general meetings held in 2025 due to their unavoidable business
engagements. The Company discusses with these Directors to understand their view in matters to be considered
at the general meetings, and to understand the message(s) such Directors wish to relate to the Shareholders at
the general meetings. The Company also ensured the Directors and management presented at the meeting had
sufficient knowledge, background and authority to address any question raised by the Shareholders. Updates on
the meeting were also provided to absented Directors afterwards.

During 2025, the Board has addressed the following major issues, among other things:

1. maintaining and promoting the culture of the Company;

2. formulation of long-term strategy;

3. approving public announcements, including financial statements;

4. reviewing operational and financial performance;

o8 considering connected transactions proposed to be entered into;

6. reviewing the effectiveness of the Group's risk management (including ESG risks) and internal control
systems;

7. passing the resolution in respect of determining the annual remuneration of the senior management;

8. approving the amendments to the articles of association of the Company; and

9. approving appointments to the Board, subject to the approval by the Shareholders, and appointments of

member of senior management.

Directors are free to contribute alternative views at meetings and major decisions would only be taken after
deliberation at Board meetings. Directors who are considered having conflict of interests or material interests in the
proposed transactions or issues to be discussed would not be counted in the quorum of meeting and would abstain
from voting on the relevant resolution.
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Directors’ Duties

Every Director is kept abreast of his/her responsibilities as a director of the Company and of the conduct, business
activities and development of the Company:

° Every Director is provided with handbook and materials, which sets out guidelines on conduct by making
reference to the relevant sections of the statutes or the Listing Rules, and remind Directors of their
responsibilities in making disclosure of their interests and potential conflict of interests. Directors are also
provided with updates, materials and/or training on the latest development and trend related to the Listing
Rules and other rules and regulations relevant to the Company.

° Induction is provided to new Directors to help them familiarise with the management, business and
governance practices of the Company.

° Appropriate and sufficient information to Directors and the committee members in a timely manner to keep
them apprised of the latest development of the Group and enable them to discharge their responsibilities.
Directors also have independent and unrestricted access to senior executives of the Company.

Corporate Governance Functions

The Board is responsible for performing the corporate governance functions set out in code provision A.2.1 of the
Code. As at the date of this report, the Board has reviewed and monitored: (a) the Company’s corporate governance
policies and practices; (b) training and continuous professional development of Directors and senior management;
(c) the Company’s policies and practices on compliance with legal and regulatory requirements; (d) the Company’s
code of conduct; and (e) the Company’s compliance with the Code disclosures requirements.
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Conduct on Securities Transactions

The Company has adopted a code of conduct regarding securities transactions by Directors on terms no less
exacting than the required standard of dealings as referred to in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix C3 to the Listing Rules.

Upon specific enquiries, the Directors confirmed his/her compliance with the Model Code with respect to securities
dealings throughout the Reporting Period. So far as the Company is aware of, the Company’s supervisors (up to the
date of the dissolution of the Supervisory Committee) has complied with the Model Code with respect to securities
dealings from 1 January 2025 and up to the date of dissolution of the Supervisory Committee.

Independence of Independent Non-executive Directors

The Company has received from each of the existing independent non-executive Directors an annual confirmation
of their independence pursuant to Rule 3.13 of the Listing Rules. Having considered that the independent non-
executive Directors continue to provide a balanced and independent view to the Board and play a vital role in
the Board committees, and bring independent as well as constructive comments on the Group'’s strategy, policy,
performance and activities, and that there are no circumstance which would materially interfere with their exercise
of independent judgement, with reference to the above annual confirmations, the Company considers that all of the
independent non-executive Directors are independent in accordance with the independence guidelines set out in
Rule 3.13 of the Listing Rules.

Directors’ Induction and Continuous Professional Development

Directors receive comprehensive, formal training upon their appointments to ensure they have a proper
understanding of the businesses and development of the Group and that they are fully aware of their responsibilities
under statutes, laws, rules and regulations, the Listing Rules, applicable legal and other regulatory requirements
and the business and governance policies of the Company.

Directors recognise the importance to participate in continuous professional development to develop and refresh
their knowledge and skills, and to ensure that their contribution to the Board remains informed and relevant. The
Company also updates the Directors on the latest development regarding the current trend and issues faced by the
Group, the Listing Rules and other applicable regulatory requirements from time to time, to ensure compliance and
enhance their awareness of good corporate governance practices.
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The Directors regularly updates and refreshes their knowledge and skills through various means including but
not limited to attending management briefings, trainings, seminars, giving speech or attending other professional
development like reading articles, researches, journals and legal and regulatory updates provided by the Company.
In addition, all Directors have been given guideline materials regarding duties, roles and functions of directors
of listed companies. Each Director had confirmed and provided their records of participation in continuous
professional development as required under Listing Rules 3.09F, 3.09G and (for first-time directors) 3.09H during
the Year. According to the records provided by the Directors, a summary of training received by the Directors during
the Year is as follows:

Hours of
training
completed during
Format of training the Year
Executive Directors
Wang Cong (resigned on 11 February 2026) Note 1 10
Tang Jie Note 1 10
Sun Liangchuan Note 1 10
Non-executive Directors
Zhang Jinghan Note 1 10
Sha Caiping (resigned on 11 February 2026) Note 1 10
Yang Zufeng (resigned on 31 December 2025) Note 1 10
Independent Non-executive Directors
Yu Jian Jun Note 1 10
Ji Xuefeng Note 1 10
Bai Mo Note 1 10
Note:
1. Including undertaking self-study, research (e.g., reading research reports, periodicals and other self-learning materials).
2. Topics of continuous professional development:
(i) roles, functions and responsibilities of the board, its committees and its directors, and board effectiveness;
(ii) issuers’ obligations and directors’ duties under Hong Kong law and the Listing Rules, and key legal and regulatory

developments (including Listing Rules updates) relevant to the discharge of such obligations and duties;

(iii) corporate governance and ESG matters (including developments on sustainability or climate-related risks and
opportunities relevant to the Group and its business);

(iv) audit, risk management and internal controls; and

(v) industry-specific developments, business trends and strategies.
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Board Committees

The Board is supported by three committees as at the date of this report, namely the Remuneration Committee,
Nomination Committee and Audit Committee. Each of them has defined terms of reference covering its duties,

powers and functions.

The Board and the committees are provided with sufficient resources to discharge their duties including, retention

of outside advisers, if necessary, at the cost of the Company, to provide advice on any specific matter.

The Nomination Committee whose members comprise of an executive Director and non-executive Directors, other
Board Committees members comprise of only non-executive Directors. The chairmen of the respective committees
report regularly to the Board, and, as appropriate, make recommendations on matters discussed. The governance
structure and meetings attendance record of the Board Committees are set out below.

Composition Attendance

Major roles and functions during the Year in the Year

Audit Committee ° To make recommendation to Bai Mo (Chairman) 4/4
the Board on the appointment, (independent non-

reappointment and removal of executive Director) 3/4
external auditor Yu Jian Jun

(independent non- 3/4

° To review and monitor the external
auditor’s independence and
objectivity and the effectiveness of
the audit process in accordance with
applicable standards

° To develop and implement policy
on the engagement of an external
auditor to supply non-audit services
and monitor the integrity of financial
statements of the Company and
the Company’s annual report and
accounts, interim report and to
review significant financial reporting
judgments contained in them

° To oversee the Company’s financial
reporting system, risk management
and internal control systems

° To review the Company'’s financial
results (including its annual and

interim results)

Total number of meetings held in 2025: 4

executive Director)

Ji Xuefeng
(independent non-
executive Director)

Note: In the above chart, attendance is presented with reference to the number of meeting(s) held during the tenure of the

Director in the Year in which the Director was eligible to attend.
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Composition Attendance
Major roles and functions during the Year in the Year
Remuneration To consult the chairman of the Board Ji Xuefeng (Chairman) 2/3
Committee about remuneration proposals for (independent non-
other executive Directors executive Director) 3/3
Sha Caiping
To make recommendation to (non-executive
the Board on the Company’s Director)
remuneration policy and structure for (resigned on 11
all Directors’ and senior management February 2026) 3/3
and on the establishment of a formal Bai Mo

and transparent procedure for
developing remuneration policy

To review and approve the
management’s remuneration
proposals with reference to the
Board’s corporate goals and
objectives

To determine, with delegated
responsibility, the remuneration
packages of individual executive
Directors and senior management
(model E.1.2(c)(i) under the Code)

To make recommendations to the
Board on the remuneration of
non-executive Directors

(independent non-
executive Director)
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Major roles and functions

Composition Attendance
during the Year in the Year

To consider salaries paid by
comparable companies, time
commitment and responsibilities and
employment conditions elsewhere in
the Group

To review and approve the
compensation payable to executive
Directors and senior management

of the Company for any loss or
termination of office or appointment
to ensure that it is consistent with
contractual terms and is otherwise fair
and not excessive

To review and approve compensation
arrangements relating to dismissal or
removal of Directors for misconduct
to ensure that they are consistent with
contractual terms and are otherwise
reasonable and appropriate

To ensure that no Director or any of

his/ her associates (as defined in the
Listing Rules) is involved in deciding
his/her own remuneration

Total number of meetings held in 2025: 3
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Major roles and functions

Composition
during the Year

Attendance
in the Year

Nomination
Committee

To review the structure, size,
composition (including the skills,
knowledge and experience) and
diversity (including without limitation,
gender, age, cultural and educational
background, ethnicity, professional
experience, skills, knowledge and
length of service) of the Board on

a regular basis, assist the Board in
maintaining a Board skills matrix,
and make recommendations on any
proposed changes to the Board to
complement the Company’s corporate
strategy

To identify individuals suitably
qualified to become Board member
and assess the independence of
independent non-executive Directors

To make recommendations to the
Board on the appointment or re-
election of Directors and succession
planning for Directors

Support the Board'’s regular evaluation
of the Board’s performance

To review the Board Diversity Policy
and any measurable objectives for
implementing the Board Diversity
Policy as may be adopted by the
Board from time to time and to
review the progress on achieving the
objectives, and to make disclosure of
its review results in the annual report
of the Company annually

Total number of meetings held in 2025: 4

Wang Cong (Chairman)

(executive Director)
(resigned on 11
February 2026)

Yu Jian Jun
(independent non-
executive Director)

Ji Xuefeng
(independent non-
executive Director)

214

4/4

3/4

Note: In the above chart, attendance is presented with reference to the number of meeting(s) held during the tenure of the
Director in the Year in which the Director was eligible to attend.
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Audit Committee

During the Year, the Audit Committee performed the major works as below:

1. reviewed the annual financial results and report for the year ended 31 December 2024 and interim financial
results and report for the six months ended 30 June 2025;

2. reviewed the continuing connected transactions of the Company;

3. reviewed the report of the Audit Department regarding the reviewing and procedures of the internal control
and risk management of the Company and reviewed the effectiveness of the Group’s internal audit function;

4. reviewed and monitored the external auditor’s independence and objectivity and the effectiveness of the
audit process;

o considered and discussed the change of external auditors and made recommendations thereon to the Board
and the terms of engagement of the external auditors, and

6. reviewed the terms of reference of the committee and whistleblowing policy of the Company.

The Audit Committee had also reviewed this annual report, and confirmed that this annual report complies with the
applicable standard, the Listing Rules and other applicable legal requirements and that adequate disclosures have
been made. There is no disagreement between the Directors and the Audit Committee regarding the selection and
appointment of the external auditors.

Remuneration Committee

During the Year, the Remuneration Committee performed the major works as below:

1. reviewed and discussed the remuneration policy and structure of the Company and the remuneration and
performance of duties of the Directors and senior management in the Year;

2. determined the remuneration packages of individual executive Directors and senior management;
3. reviewed and made recommendation to the Board on the remuneration of non-executive Directors;
4. reviewed and confirmed no Directors is involved in deciding his/her own remuneration, no compensation

claimed to the Company by Directors and senior management for any loss or termination of office
or appointment and no compensation arrangements relating to dismissal or removal of Directors for
misconduct; and

B approved the terms of Directors’ service contracts.
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Nomination Committee
During the Year, the Nomination Committee performed the major works as below:

1. examined the structure, size, composition and diversity (including without limitation, gender, age, cultural
and educational background, ethnicity, professional experience, skills, knowledge and length of service) of
the Board, and the implementation and objectives of the Board Diversity Policy, made recommendations on
any proposed appointment and re-election to the Board to ensure the Directors have the expertise, skills and
experience required to meet the Company’s business strategy and visions;

2. made recommendations to the Board on the Board composition and succession planning for Directors; and
3. assessed the independence of all independent non-executive Directors.
Remuneration of Directors and Senior Management

During the Year, the remuneration paid by the Group to its Directors is disclosed in Note XII(I) to the financial
statements of this annual report.

The remuneration package (such as directors’ fee, performance base bonus, benefits and pension etc., if any)
of individual executive Directors and senior management of the Company is determined by the Remuneration
Committee. The Remuneration Committee also make recommendation to the Board on the remuneration of non-
executive Directors, including independent non-executive Directors. Directors’ remuneration is determined based
on a variety of factors such as PRC market conditions, the market remuneration standard and actual circumstances
of the Company, his/her respective qualifications and experience, and responsibilities assumed. For the Year,
save as Ms. Tang Jie, Mr. Yu Jian Jun, and Ms. Ji Xuefeng, all Directors waived their annual basic directors’
remuneration fee.

Details of remuneration paid to members of senior management of the Company during the Year (including Mr. Sun
Liangchuan, an executive Director) by band are as follows:

Number of
Individuals

RMB100,000 to RMB600,000 4
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Company Secretary

Mr. Lau Kwok Yin, a vice president of SWCS Corporate Services Group (Hong Kong) Limited has been appointed as
the company secretary of the Company (the “Company Secretary”) on 24 May 2018. He has taken no less than 15
hours of relevant professional training during the Year in compliance with Rule 3.29 of the Listing Rules in relation
to the professional training requirements. The primary contact person of Mr. Lau Kwok Yin at the Company is
Ms. Feng Yuan, a staff of the Legal Compliance Department of the Company.

The Company Secretary reports directly to the Board. All the Directors have easy access to the Company Secretary
and responsibility of the Company Secretary is to ensure the Board meetings are properly held and are in
compliance with the relevant laws and regulations. The Company Secretary is also responsible for giving advice
with respect to the Directors’ obligations on securities interest disclosure, disclosure requirements of discloseable
transactions, connected transactions and inside information. The Company Secretary shall provide advices to
the Board with respect to strict compliance with the laws, requirements and the Articles at appropriate times.
As the Company’s principal channel of communication with the Stock Exchange, the Company Secretary assists
the Board in implementing and strengthening the Company’s corporate governance code so as to bring the best
long-term value to Shareholders. In addition, the Company Secretary also provides relevant information, updates
and continuous professional development to the Directors with respect to legal, supervisory and other continuous
obligations for being a director of a listed company at appropriate times. The Company Secretary is also responsible
for supervising and managing the Group’s relationship with investors.

Accountability and Audit
Financial Reporting

The Directors are responsible for overseeing the preparation of the annual accounts which give a true and fair
view of the Group’s state of affairs of the results and cash flow for the Year. All the Directors acknowledge their
responsibility for preparing the financial statements. In preparing the accounts for the Year, the Directors have:

° selected suitable accounting policies and applied them consistently; and

° made judgements and estimates that are prudent and reasonable; and ensured the accounts are prepared
on the going concern basis.

The Company recognises that high quality corporate reporting is important in reinforcing the trustworthy relationship
with the Company’s stakeholders and aims at presenting a balanced, clear and comprehensible assessment of the
Company's performance, position and prospects in all corporate communications. The annual and interim results of
the Company are announced in a timely manner within the required limits after the end of the relevant periods.

A statement by the auditors about their reporting responsibilities is included in the Auditor's Report on pages 66

to 71. There are no material uncertainties relating to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern.
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Risk Management and Internal Controls

The Board, through the Audit Committee, has reviewed the effectiveness of the Company’s system of risk
management and internal controls over financial, operational and compliance issues for the Year. The Audit
Committee concluded that, in general, the Company has set up a sound control environment and installed
necessary control mechanisms to monitor and correct non-compliance. The Board, through the regular review
of the Audit Committee, is satisfied that the Group in the Year, fully complied with the code provisions on risk
management and internal controls as set forth in the Code.

The Company has formulated and implemented its risk management and internal control system. The Board is
the decision-making body responsible for reviewing the effectiveness of its risk management and internal control
systems with the assistance of the Audit Committee and the Audit Department. The Audit Committee has reviewed
the report of the Audit Department regarding the reviewing and procedures of the internal control and risk
management of the Company. The Company has set up risk management, internal control and Audit Department
with sufficient staff which report to the Audit Committee. The risk management and internal control systems of the
Company are designed to manage rather than eliminate the risk of failure to achieve business objectives, and can
only provide reasonable and not absolute assurance against material misstatement or loss.

Risk management and internal control covering (without limitation) corporate governance, market transactions,
contract management, asset management and external investment, intellectual property and technological
innovation, product and service quality, finance and taxation, human resources management, safety and
environmental protection, management of overseas listed companies, and integrated energy services is designed
to effectively ensure the effective operation of our business activities, improve the internal control system of the
Company, establish the system of risk identification and assessment, and facilitate the effective control of risks
through the implementation of various policies; to safeguard the security and integrity of the Company’s assets; to
prevent, identify errors and frauds and correct them when any occurs so as to ensure the truthfulness, legality and
integrity of our accounting information.

The Company’s uses the following process to identify, evaluate and manage significant risks:

Risk prevention: the Company has deeply integrated the concept of risk prevention and control into the decision-
making process for major matters, ensuring proactive intervention and dynamic early warning in risk management;

Risk identification: relying on the compliance risk list, the Company systematically carries out risk identification and
assessment work on an annual basis;

Risk response: based on business realities, risk tolerance, and risk ratings, the Company formulates and
implements targeted control strategies;

Specific implementation: the Company has established an Integrity and Compliance Committee and a joint
meeting mechanism, formulated the “Implementation Rules for Integrity and Compliance Obligations and Risk
Management,” and implemented measures covering (without limitation) compliance obligations, risk points
management, thereby refining and optimizing the operational mechanism of risk control.
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The Company regards integrity and compliance as the core of risk prevention and control and systematically carries
out annual risk identification, graded assessment, and the formulation of response measures. Simultaneously, the
Company promotes the construction of a great compliance supervision mechanism, collaborating with audit forces
to implement special inspections and rectification of problems regarding the compliance of business conduct.

The Company engages external institutions to evaluate its internal control management through methods such
as sampling, testing, observation, and interviews, providing an important basis for improving the Company’s
management level; the Directors and senior management possess the necessary knowledge and experience to
provide sufficient support and supervision for risk management and internal control.

The Company’ risk management and internal control systems are reviewed at least annually. Based on the review
and evaluation of risk management and internal control of the Reporting Period, the Board takes the view that the
risk management and internal control of the Company are effective and adequate.

The Company conducts an annual risk evaluation to identify major risks and to perform risk management
duties. The Company has designed measures to tackle major risks combined with its internal control system and
periodically monitors its implementation to ensure adequate care, monitor and tackling of major risks.

The Company has constantly supervised and evaluated its internal control, conducting comprehensive and
multi-level checks including regular test, enterprise self-examination and auditing check so as to resolve material
defects in internal control.

The Board acknowledges its responsibility for the Company’s risk management and internal control systems and

confirms that the Company’s risk management and internal control systems are appropriate and effective for the
purposes set out in Principle D2 of the Code for the Year.
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The Company has established a Audit Department comprising two internal audit managers, which is responsible
for the internal auditing and supervising of the business activities of the Company, and also performs its duty as a
party in the discussion about economic activities and decision making in relation to our projects, so as to ensure the
integrity, reasonableness of the Company’s internal control system and the effectiveness of its implementation.

The Legal Compliance Department is responsible for advising on the necessity of performing the obligation of
information disclosure, the definition of connected transaction and the legality of contract substance.

While keeping highly transparent communications with investors and analysts, the Company attaches great
importance to the handling of inside information. The Company has maintained a good information disclosure
mechanism and policy which provides a general guide to the Company’s Directors, officers and senior management
and relevant employees in handling confidential information, monitoring information disclosure and responding
to enquiries, and to ensure that inside information is disseminated to the public in a fair and timely manner in
accordance with applicable laws and regulations. Monitoring and control procedures have been implemented to
ensure that unauthorised access and use of inside information are strictly prohibited.

Whistleblowing procedures are in place to facilitate employees of the Company to raise, in confidence and
anonymity, concerns about improprieties (such as criminal offences or financial impropriety) or other matters of the
Company.

External Auditors

The Group’s external auditors are WUYIGE Certified Public Accountants LLP. The Audit Committee is mandated to
ensure continuing auditors’ objectivity and safeguard independence of the auditors, and it has:

° determined the non-audit services for which the external auditors may provide; and

° agreed with the Board on the policy relating to the hiring of employees or former employees of the external
auditors and monitored the applications of such policy.

During the Year, the fees paid to the Company’s external auditors for audit services amounted to approximately
RMB920,000 and for non-audit related activities (which are the fees for agreed upon procedures on accounts)

amounted to approximately RMB180,000.

During the Year, the Group has not employed any staff who was formerly involved in the Group's statutory audit.
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Staff Diversity

The Company has adopted its workforce diversity policy. Such policy aims to outline the Group’s approach to
diversity of its workforce (including senior management). The Group recognises that it benefits from the diversity of
its workforce and encourages diversity and equal opportunities, and aims to foster a diverse and inclusive workplace
to make best use of the skills of employees. The Group shall apply the principles under such policy to its business
practices, including in recruitment, assessment, promotion, remuneration and benefits, training and development,
including: promoting workforce diversity; respecting the diversity of its workforce (including (without limitation)
gender, age, cultural background, education background, family status, ethnicity, race, religion, sexual orientation,
gender identity) and valuing the different perspectives of its employees and other stakeholders; complying with
applicable equal opportunities laws and good management practices in making employment decisions; promoting a
sense of diversity and inclusion among employees through training; and providing mechanisms (including grievance
procedures or reporting channels) for employees to raise matters relating to the working environment. The Company
monitors and reviews, from time to time, the implementation of the policy (including the measurable and/or specific
diversity objectives set) to ensure its suitability and relevance.

The Group had a workforce of 528 full-time employees as of 31 December 2025. Among them, around 39.77% of
the workforce (excluding senior management) were female, and around 40% of the Group’s senior management
positions were held by female. The Company considers there is a balanced gender diversity in its workforce as
a whole, and intends to maintain similar level of balance. To support diversity at different level of the Group,
the Group is enhancing diversity awareness through employee networks, hiring and recruitment practices, and
awareness raising promotions and training for all employees. More information about the Group’s employment and
labour practices is available in the Company’s 2025 ESG Report.

Dividend Policy

The Company’s dividend policy establishes a standard with an aim to enhance the transparency of the Company’s
dividend distribution.

Declaration and distribution of dividends (including annual, interim or special distribution) is at the absolute
discretion of the Board and subject to the approval of the Shareholders and to relevant laws rules and regulations
and the Articles. All dividend decisions made by the Board during the Year were made in accordance with the
Company’s dividend policy. There is no assurance that dividends of any specific or minimum amount will be
declared or distributed each year or in any year.

The Board takes into account (among other things) the following factors in determining the level of dividends (if
any):

(i) the results of operations of the Group;
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(ii) cash flows of the Group;

(i) financial position of the Group;

(iv) capital requirements of the Group;

(v) business strategies and developments of the Group; and

(vi)  other factors that the Board deems relevant.
Communications with Shareholders and Investors

The Company places great emphasis on its relationship and communication with Shareholders and investors.
The Shareholders’ Communication Policy sets out the framework the Company has put in place to promote
effective communication with Shareholders. To keep Shareholders informed of the Group and its business
activities and direction, information about the Group has been provided to the Shareholders through financial
reports and announcements including electronic copies accessible by the public online. The Company’s website
www.jrgy.tiny.com.cn serves as a channel to facilitate communication with Shareholders and the public.

The Company endeavors to maintain an on-going dialogue with Shareholders and in particular, through annual
general meetings or other general meetings. The Company’s general meeting allows the Directors to meet and
communicated with Shareholders. Issues are proposed as separate resolution to facilitate different issues be
considered. Shareholders are also encouraged to communicated their views to the Board.

Having reviewed the implementation and effectiveness of different channels of communication available to the
shareholders, and with reference to the shareholders’ participation and feedbacks in meetings and corporate
activities, the Company considered that the Shareholders’ Communication Policy to be effective during the Year.

PROCEDURES FOR DIRECTING SHAREHOLDERS’ ENQUIRIES TO
THE BOARD

Shareholders may send their enquiries and opinion through writing to the following address:

5th Floor, Court A,

No. 28 Nankai Fourth Road,
Nankai District

Tianjin, PRC

Tel No.: (86) 022-87569972
Fax No.: (86) 022-87569971
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PROCEDURES FOR SHAREHOLDERS TO CONVENE AN
EXTRAORDINARY MEETING

Pursuant to Article 53(3) of the Articles, where Shareholders separately or aggregately holding more than ten per
cent of the shares of the Company (including shares with restored voting rights such as preferred shares, but
excluding treasury shares) make a request in writing to convene an extraordinary general meeting, the Board shall
convene an extraordinary general meeting within two months thereof.

PROCEDURES FOR SHAREHOLDERS’ ENQUIRIES TO BE PUT TO
THE BOARD

A holder of ordinary shares of the Company shall enjoy (among other things) the following rights pursuant to Article
38 of the Articles:

° to supervise the operation of the Company, and to make proposals or enquiries in relation thereto;
° to receive information in accordance with provisions of the Articles, including:
A. the Articles upon payment of the cost thereof;
B. shareholders who comply with the relevant requirements shall have the right, in accordance with

the Company Law, to inspect and copy the Articles of Association, register of members, minutes
of shareholders’ general meetings, resolutions of the board of directors, financial and accounting
reports, and shareholders who comply with the relevant requirements shall have the right, in
accordance with the Company Law, to inspect accounting books, and accounting vouchers.
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PROCEDURES FOR PUTTING FORWARD PROPOSALS AT
GENERAL MEETINGS BY SHAREHOLDERS

Pursuant to Article 63 of the Articles, Shareholders separately or aggregately holding more than ten percent of
shares of the Company (including shares with restored voting rights such as preferred shares) shall have the right to
submit proposals to the Company on holding a shareholders’ general meeting.

Shareholders separately or aggregately holding more than one percent of shares of the Company (including
shares with restored voting rights such as preferred shares) may bring forward provisional proposals and submit
the same in writing to the convenor ten days prior to the shareholders’ general meeting. The convenor shall issue
a supplementary notice of shareholders’ general meeting within two days of receiving the proposals to publish
particulars of the provisional proposals, and shall submit the provisional proposals to the shareholders’ general
meeting for consideration.

However, this does not apply if the provisional proposals are in violation of laws, administrative regulations or the
provisions of the Articles of Association, or if they do not fall within the terms of reference of the shareholders’
general meeting.

Unless otherwise provided in the preceding paragraph, the convenor may not amend the proposals set out in the
notice of shareholders’ general meeting, or add new proposals after issuing an announcement on the notice of
shareholders’ general meeting.

No voting may take place and no resolutions may be made at the shareholders’ general meeting on proposals which
are not set out in the notice of shareholders’ general meeting or do not meet the requirements hereof.

Procedures for Shareholders to propose a person for election as a Director under Articles 118 of the Articles are set
out below.

- Starting from the second day after the despatch of the notice of the general meeting appointed for the
election of Director(s), a Shareholder is entitled to lodge a notice in writing to the Company to nominate
directors, and the period (during which the candidate is required to issue a notice to the Company
acknowledging his/her intention to be elected) for lodgment of such notice shall be seven days. In any event,
the aforesaid period shall end seven days before the date of such general meeting.

CHANGES TO CONSTITUTIONAL DOCUMENTS

During the Year, amendments have been made to the Articles. Please refer to the paragraph headed “Amendment
to the articles of association, change of directors/supervisors and other corporate changes” in the section headed
“Management Discussion and Analysis” in this annual report for further details.
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DIRECTORS’ REPORT

The Board of Directors presents its Directors’ Report together with the audited consolidated financial statements of
the Group for the Year.

PRINCIPAL ACTIVITIES

The principal business of the Group includes the sale of piped natural gas, sale of natural gas appliances, natural
gas pipeline grid connection and natural gas transportation via pipelines, while principal operation activities include
the sale and distribution of piped gas, the lease of pipelines, the operation and management of gas pipeline
infrastructure, the sale and installation of gas appliances, the lease of self-owned buildings and (via branch)
facilities of gas stations. The Group has been operating in accordance with the specific licencing regulations
promulgated by the government whenever applicable.

RESULTS AND DIVIDENDS

The results of the Group for the Year are set out in the consolidated statement of profit or loss on pages 78 to 80 of
this annual report.

The Board does not recommend the distribution of a dividend for the year ended 31 December 2025 (Previous
Year: Nil).

RELIEF FROM TAXATION

Pursuant to the PRC Individual Income Tax Law ({(FZEARELME@E AFTETRE)), the Implementation
Regulations of the PRC Individual Income Tax Law ((FZE A RHEMEE AFREREZERIEH D)), the
Administrative Measures of the State Administration of Taxation for Non-resident Taxpayers Enjoying Treaty
Treatment (No. 35 of the Announcement of the State Administration of Taxation for 2019) BRI FH4EFIEE
RMNMAZSHEFBERERML) ERRFBEFHAE2019F535%%)), the Notice of the State Administration
of Taxation on the Questions Concerning the Levy and Administration of Individual Income Tax After the Repeal
of Guo Shui Fa [1993] No. 45 (Guo Shui Han [2011] No. 348) ({E R 73 %548 /5 BE 52 E 75 8511993104557 S 14 &
IHEEBREAFERHERENEM) (EMREK201113485E) ), other relevant laws and regulations and other
regulatory documents, the Company shall, as a withholding agent, withhold and pay individual income tax for the
individual holders of H shares in respect of the dividend to be distributed to them. However, the individual holders
of H shares may be entitled to certain tax preferential treatments pursuant to the tax treaties between the PRC and
the countries (regions) in which the individual holders of H shares are domiciled and the tax arrangements between
the PRC, Hong Kong or Macau. For individual holders of H shares in general, the Company will withhold and pay
individual income tax at the rate of 10% on behalf of the individual holders of H shares in the distribution of the
dividend. However, the tax rates applicable to individual holders of H shares overseas may vary depending on the
tax treaties between the PRC and the countries (regions) in which the individual holders of H shares are domiciled,
and the Company will withhold and pay individual income tax on behalf of the individual holders of H shares in the
distribution of the dividend accordingly.
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For non-resident enterprise holders of H shares, i.e., any shareholders who hold the Company’s shares in the name
of non-individual Shareholders, including but not limited to HKSCC Nominee Limited, other nominees, trustees, or
holders of H shares registered in the name of other groups and organisations, the Company will withhold and pay
the enterprise income tax at the tax rate of 10% for such holders of H shares pursuant to the Notice of the State
Administration of Taxation on the Issues Concerning Withholding the Enterprises Income Tax on the Dividends Paid
by Chinese Resident Enterprises to H Share Holders Who Are Overseas Non-resident Enterprises (Guo Shui Han
[2008] No. 897) (BRI FH /AN PEER PEMIEIHRIFER PERFIKER SN AMEEMERSE
RERIRERY BRI ) (BIR E[200818975%) ) .

Should the holders of H shares of the Company have any doubt in relation to the aforesaid arrangements, they
are recommended to consult their tax advisors for relevant tax impact in Mainland China, Hong Kong and other
countries (regions) on the possession and disposal of the H shares of the Company. The Company assumes no
responsibility and disclaims all liabilities whatsoever in relation to the tax status or tax treatment of the individual
holders of H shares and for any claims arising from any delay in or inaccurate determination of the tax status or tax
treatment of the individual holders of H shares or any disputes over the withholding mechanism or arrangements.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group is set out on page 4 of the annual report.

BUSINESS REVIEW

The business review of the Group for the Year is set out in the section headed “Management Discussion and
Analysis” in this annual report.

SHARE CAPITAL

Details of the Company’s share capital are set out in note V(XXVII) to financial statements included in this
annual report.

DISTRIBUTION RESERVES

The reserve available for distribution to Shareholders is the amount which is the lesser of the accumulated profits
carried forward at the balance sheet date after deduction of the current year’s appropriations to the statutory
surplus reserve determined under PRC accounting standards.

As at 31 December 2025, the Group's reserves available for distribution to Shareholders, comprised the retained
profits determined under PRC accounting standards of approximately RMB238 million (2024: RMB282 million).

There is no arrangement that a Shareholder has waived or agreed to waive any dividend.
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RESERVES

Profits attributable to Shareholders before dividends of RMBO (2024: RMBnil) have been transferred to
reserves.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of the whole or any substantial part of the business of
the Group was entered into or existed during the Year.

FIXED ASSETS

Details of movements in fixed assets of the Group are set out in note V(XI) to financial statements included in this
annual report.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Company for the last five financial years is set out
on page 212 of this annual report.

DIRECTORS

Executive Directors
Wang Yang (appointed, effective from 11 February 2026)
Wang Cong (resigned, effective from 11 February 2026)

Tang Jie
Sun Liangchuan

Non-executive Directors
Zhang Jinghan
Hao Yunhe (appointed, effective from 11 February 2026)

Sha Caiping (resigned, effective from 11 February 2026)
Yang Zufeng (resigned, effective from 31 December 2025)

Independent Non-executive Directors
Yu Jian Jun

Ji Xuefeng
Bai Mo

Employee Director
Yan Ying (appointed, effective from 31 December 2025)

The Company considers that each of the independent non-executive Directors to be independent pursuant to Rule
3.13 of the Listing Rules.
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See also “Management Discussion and Analysis - Amendment to the articles of association, change of directors/
supervisors and other corporate changes”, “Management Discussion and Analysis - Change of composition of the
Board and its committees” and “Corporate Governance Report - Independence of Independent Non-executive

Directors”.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service contract, and each of the non-executive Directors and
independent non-executive Directors has entered into a service contract/letter of appointment with the Company
commencing from 27 June 2024 (or if later, his/her effective date of appointment), and ending on the conclusion
of the annual general meeting of the Company to be held in 2027.(save for Mr. Wang Yang (an executive Director),
Ms. Hao Yunhe (a non-executive Director) and Ms. Yan Ying (an employee Director) who has each entered into
a service contract commencing from his/her effective date of appointment and ending on the conclusion of the
annual general meeting of the Company to be held in 2028).

Save as disclosed above, none of the Directors has a service contract with the Company or its subsidiaries
which is not determinable by the Group within one year without payment of compensation, other than statutory
compensation.

Save as Ms. Tang Jie, Mr. Yu Jian Jun, and Ms. Ji Xuefeng, other Directors have waived their annual basic
remuneration. Each director is entitled to receive pension contributions and benefits. The Company may grant
discretionary bonuses to Directors. There was no other arrangement in which Directors waived their remuneration
save as the above. See also “Corporate Governance Report — Remuneration of Directors and Senior Management”
for further information about the Directors’ and Senior Management's remuneration policy.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

As at 31 December 2025, the interests and short positions of the Directors and chief executives in the shares,
underlying shares or debentures of the Company and its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO")) which are required (a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions of the SFO); or (b) pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c) pursuant to the required standard of dealings by Directors
as referred to in Appendix C3 to the Listing Rules to be notified to the Company and the Stock Exchange were as
follows:

Long Position
Domestic Shares of RMBO.1 each in the capital of the Company

Approximate
percentage of

Number of interests

Domestic Shares in the Company/

Name of Director Capacity interested Domestic Shares
Tang Jie Beneficial owner 41,700,000 2.27%/3.11%

Save as disclosed above, as at 31 December 2025, none of the Directors and chief executives of the Company
had interests or short positions in any securities of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which are required (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which they are taken or
deemed to have under such provisions of the SFO); or (b) pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (c) pursuant to the required standard of dealings by Directors as referred to in
Appendix C3 to the Listing Rules to be notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS AND OTHER SHAREHOLDERS

So far as known to the Directors, as at 31 December 2025, the following persons, not being a Director and chief
executive or Supervisor of the Company, have interests or short positions in the shares, underlying shares or
debentures of the Company which would fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO and required to be entered in the register maintained by the Company pursuant to

section 336 of the SFO:
Substantial Shareholders

Long Position

Domestic Shares of RMBO.1 each in the capital of the Company

Name of shareholder Capacity

Number of
Domestic Shares
interested

Approximate
percentage of
interests

in the Company/
Domestic Shares

Jinran China Resources Beneficial owner
Gas Co., Ltd.

CRMERMRABRAR)

Interest of a controlled
corporation

Tianjin Gas Group Company
Limited (“Tianjin Gas”)
RETMRRERBRAF
(Note 1)

Interest of a controlled
corporation

Tianjin Energy Investment
Company Limited
(“Tianjin Energy”)
RERBRREEEBRAR
(Note 1)

Interest of a controlled
corporation

Tianjin State-owned Capital
Investment Management Co.,
Ltd. (“Tianjin Capital”)
KEFHBEAKEEEERA
7] (Note 1)

FEIEZIBITRMABBR AT XRZE Other
™4 17(China Construction Bank
Corporation (Tianjin Branch))

(“CCB Tianjin”) (Note 2)

1,297,547,800

1,297,547,800

1,297,547,800

1,297,547,800

1,297,547,800

70.54%/96.89%

70.54%/96.89%

70.54%/96.89%

70.54%/96.89%

70.54%/96.89%
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Notes:

1. As at 31 December 2025, Jinran China Resources held 1,297,547,800 Domestic Shares. Jinran China Resources is
owned as to 51% and 49% by Tianjin Gas and China Resources Gas (Hong Kong) Investment Limited, respectively. Tianjin
Energy is the intermediary holding company of Tianjin Gas. Tianjin Capital is the intermediary holding company of Tianjin
Energy. Therefore they are deemed, or taken to be interested in all the Domestic Shares held by Jinran China Resources
for the purpose of the SFO.

2. On 6 May 2020, Tianjin Capital has charged 100% equity interest in Tianjin Energy (which owns 100% equity interest in

Tianjin Gas) to CCB Tianjin. Therefore CCB Tianjin is taken to be interested in all the Domestic Shares beneficially held by
Tianjin Gas for the purpose of the SFO.

Other Shareholders

Long Position

H Shares of RMBO.1 each in the capital of the Company

Name of shareholder

Capacity

Number of
H Shares
interested

Approximate
percentage of
interests

in the Company/
H Shares

Liu Hei Wan

Law Suet Yi

The Waterfront Development
Group Limited

Interests held jointly with
another person (Note 1)

Held by controlled corporation
(Note 2)

Interests held jointly with
another person (Note 1)

Interest of spouse (Note 3)

Beneficial owner (Note 2)
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Notes:
1. As at 31 December 2025, Mr. Liu Hei Wan and Ms. Law Suet Yi jointly held 14,500,000 H Shares of the Company.
2. The Waterfront Development Group Limited is wholly-owned by Mr. Liu Hei Wan and thus a controlled corporation by

Mr. Liu Hei Wan. Therefore, Mr. Liu Hei Wan is deemed, or taken to be, interested in the 30,000,000 H Shares which are
beneficially owned by The Waterfront Development Group Limited for the purpose of the SFO.

3. Ms. Law Suet Yi is the spouse of Mr. Liu Hei Wan and therefore, Ms. Law Suet Yi is deemed, or taken to be, interested in
all the Shares in which Mr. Liu Hei Wan is interested for the purpose of SFO.

Save as disclosed above, as at 31 December 2025, the Company has not received any notification by any person,
not being a Director and chief executive of the Company, of its interests or short positions in the shares, underlying
shares or debentures of the Company which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO and required to be entered in the register maintained by the Company
pursuant to section 336 of the SFO.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENT OR
CONTRACTS

No Director nor any entity connected with a Director was materially interested, either directly or indirectly, in any
transactions, arrangements or contracts of significance to the Group, or to which the holding company of the
Company, the Company or any of the Company’s subsidiaries or fellow subsidiaries or its specified undertaking was
a party during or at the end of the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

The Company and its subsidiaries did not purchase, sell or redeem any of the Company’s listed securities (including
sale of treasury shares as defined under the Listing Rules) during the Reporting Period. As of 31 December 2025,
the Company did not hold any treasury shares.

COMPLIANCE WITH NON-COMPETITION UNDERTAKING

On 9 December 2003, Tianjin Gas has entered into a non-competition agreement with the Company. Under the
non-competition agreement, save for Tianjin Gas’s then existing piped gas operations in Tianjin City, which is outside
the scope of operation of the Group in Tianjin at that time (the “Previous Operational Locations”), Tianjin Gas has
irrevocably undertaken and covenanted with the Company that, except with the Company’s prior written consent,
it would not and would procure that its subsidiaries should not, carry on for their own accounts or for any other
persons to carry on and/or have an interest in, any business of which is or may be in competition with the Group’s
business within the Previous Operational Locations or outside its existing operating district in Tianjin City.
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On 28 December 2010, Tianjin Gas further entered into the supplemental non-competition agreement (the
“Supplemental Non-Competition Agreement”) to supplement certain terms of the non-competition agreement dated

”

9 December 2003, pursuant to which the meaning of “subsidiary(ies)” as mentioned in the above-mentioned
undertaking has been amended to include “associates” under the definition of the Rules Governing the Listing of
Securities on GEM of the Stock Exchange and the Previous Operational Locations have been amended to cover the
operational locations of the Group (i.e. Xiao Hai Di (/J\;&#l) of Hexi District GAIFE&) , part of Jinnan District G2
&), Xiging District (FE & &), Hangu District GZ7%&) and Ninghe District (B2;8] &) ) which have been served by the
Group’s pipelines as well as Hedong District A/ &) and Heping District (F13F &) after completion of the transfer

of part of the tangible assets and gas ancillary facilities.

Furthermore, pursuant to the Supplemental Non-Competition Agreement, Tianjin Gas further undertakes that
(a) where business opportunities which may compete with the business of the Group arises, or if Tianjin Gas
desires to sell any of its existing piped gas business or the underlying assets for the piped gas business in Tianjin,
Tianjin Gas shall give the Company’s notice in writing and the Company shall have a right of first refusal to take
up such business opportunities. The Company shall only exercise the right of first refusal upon the approval of
all the independent non-executive Directors (who do not have any interest in such proposed transactions); and
(b) regarding the assets which have not yet been transferred to the Company by Tianjin Gas in Hedong District,
Heping District, Xiging District, Hangu District and Ninghe District, the Company has the right to require Tianjin
Gas to sell these assets to the Company at any time, subject to compliance with the applicable requirements under
the relevant PRC laws as well as the Listing Rules, at a price that is fair and reasonable, and acceptable to the
independent non-executive Directors (who do not have any interest in such proposed transaction).

Pursuant to the non-competition agreement and the Supplemental Non-Competition Agreement (together,
the “Non-competition Undertaking”), the independent non-executive Directors are responsible for reviewing
and considering whether or not to exercise such rights and are entitled, on behalf of the Company, to
review the information provided by Tianjin Gas in respect of the compliance and enforcement of the Non-
competition Undertaking at least on an annual basis. The independent non-executive Directors have reviewed
the implementation of the Non-competition Undertaking and have confirmed that Tianjin Gas has been in full
compliance with the Non-competition Undertaking and no breach by Tianjin Gas came to the Company’s attention
for the Reporting Period.

Also, the Company has received from Tianjin Gas an annual declaration on compliance with the Non-competition
Undertaking and considers Tianjin Gas has complied with the Non-competition Undertaking.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the Year was the Company or its subsidiary or its specified undertaking a party to any
arrangements whose objects are (or includes) to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body corporate, and no such arrangement
subsisted as of the end of the Year.
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COMPETING INTERESTS

Tianjin Gas has undertaken not to compete with the Group in accordance with the Non-Competition Undertaking.
Given the terms of the Non-Competition Undertaking and the inherent nature of the pipe gas supply business, the
Directors are of the view that Tianjin Gas does not compete with the Group’s operations in the provision of piped
natural gas. For details of the Non-Competition Undertaking, please refer to the paragraph headed “Compliance
with Non-Competition Undertaking” above.

Each of Mr. Wang Yang, Mr. Wang Cong (resigned on 11 February 2026) (each an executive Director), Mr. Zhang
Jinghan, Ms. Sha Caiping (resigned on 11 February 2026), Mr. Yang Zufeng (resigned on 31 December 2025)
(each a non-executive Director) and Ms. Yan Ying (an employee Director) hold position(s) with Jinran China
Resources, Tianjin Gas, Tianjin Energy and/or their associates. They do not have any equity interest in Jinran
China Resources, Tianjin Gas or Tianjin Energy. Save as their positions with Jinran China Resources, Tianjin Gas,
Tianjin Energy and/or their associates, each of the Directors has confirmed that he/she and his/her respective close
associates do not have any interest in a business which competes or may compete with the business of the Group.

Save as disclosed above, as at 31 December 2025, the Directors are not aware of any business or interest of the
Directors, the controlling shareholders of the Company and their respective close associates, that competes or may
compete with the business of the Group and any other conflicts of interest which any such person has or may have
with the Group.

CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS BY
DIRECTORS

The Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix C3 to the Listing
Rules has been adopted as a code of securities transactions for Directors of the Company (the “Securities Code”).
On specific enquiries made, all Directors have confirmed that they have complied with the required standards set
out in the Securities Code during the Reporting Period.

CONNECTED TRANSACTIONS

During the Year, the Group has the following non-exempt connected transactions or continuing connected
transactions under the Listing Rules:
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Non-exempt Continuing Connected Transactions

(1)

(2)

Gas meters procurement from Tianjin Yumin

On 13 February 2023, the Company and Tianjin Yumin Gas Meter Co., Ltd. (“Tianjin Yumin”, a 51% owned
subsidiary of Jinran China Resources) entered into a procurement contract pursuant to which Tianjin
Yumin agreed to supply to the Company loT (internet of things) gas meters. The annual caps under this
procurement contract are RMB22 million, RMB2.048 million and RMB2 million for the years ended 31
December 2023, 2024 and 2025, respectively.

Tianjin Yumin is an associate (as defined under the Listing Rules) of Jianran China Resources. The
transactions constitute continuing connected transactions of the Company. This procurement contract
(when aggregated with other procurement of gas meters by the Group from Tianjin Yumin) was subject to
(among other things) the reporting, announcement, independent shareholders’ approval and annual review
requirements under Chapter 14A of the Listing Rules. The independent shareholders’ approval was obtained
at the extraordinary general meeting held on 20 March 2023.

Further details are set out in the Company’s circular dated 24 February 2023.

Actual transaction amount (tax exclusive) for the Year was approximately RMB214,000.

Engineering works framework agreement with Jinran China Resources

The engineering works framework agreement dated 15 December 2021 (as supplemented) entered into
between the Company and Tianjin Energy expired on 31 December 2022. On 18 January 2023, the
Company and Jinran China Resources entered into a new engineering works framework agreement pursuant
to which Jinran China Resources and/or its associated companies will undertake the Group’s gas pipeline
projects, supporting facilities construction projects, indoor gas meters installation projects, other outdoor
and indoor gas facilities construction, renovation and renewal construction projects, and provide services
such as inspection, design, supervision, entrusted procurement, entrusted installation, construction, drafting
of completion reports and provision of maintenance services. The term of this agreement will expire on 31
December 2025. The annual caps (in terms of total settlement amount) are RMB141 million, RMB124
million and RMB77 million for the years ended 31 December 2023, 2024 and 2025, respectively.

The transactions constitute continuing connected transactions of the Company under Chapter 14A of the
Listing Rules, and are subject to, among other things, the independent shareholders’ approval, annual
review, reporting and announcement requirements under Chapter 14A of the Listing Rules. The new
framework agreement was approved by the independent shareholders of the Company at an extraordinary
general meeting held on 20 March 2023.

Further details are set out in the circular of the Company dated 24 February 2023.

Actual transaction amount (tax exclusive) for the Year was approximately RMB29,714,000.
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DIRECTORS' REPORT (continued)

Gas provision to Tianjin Binran

On 10 November 2023, the Company and Tianjin Binran Pipe Network Construction Co., Ltd (“Tianjin
Binran”, an associate of Jinran China Resources) entered into a city gas supply and usage contract pursuant
to which the Company agreed to supply natural gas to Tianjin Binran from 1 January 2024 to 31 December
2026. The annual caps are RMB344 million, RMB375 million and RMB408 million for the years ended/
ending 31 December 2024, 2025 and 2026, respectively.

Actual transaction amount (tax exclusive) for the Year was approximately RMB330,869,000.

The transactions constitute continuing connected transactions of the Company. They were subject to
(among other things) the reporting, announcement, independent shareholders’ approval and annual review
requirements under Chapter 14A of the Listing Rules. It was approved by the independent shareholders of
the Company at an extraordinary general meeting held on 28 December 2023.

More information is set out in the Company’s circular dated 7 December 2023.
Renewal of gas supply contract with Jinran China Resources

The gas supply contract dated 15 November 2022 entered into between the Company and Jinran China
Resources in respect of the supply of natural gas by Jinran China Resources to the Company expired on
31 March 2024. The annual cap under such original contract for the period from 1 January 2024 to 31
March 2024 was RMB840 million. The Company and Jinran China Resources entered into a new city gas
supply and usage contract on 7 February 2024 for the period from 1 April 2024 to 31 March 2027 (“Gas
Supply Contract”). The annual caps under the Gas Supply Contract are RMB1,326 million for the period
from 1 April to 31 December 2024, RMB2,282 million for year 2025, RMB2,473 million for year 2026, and
RMB992 million for the period from 1 January to 31 March 2027, respectively. The Gas Supply Contract
was subject to (among other things) the reporting, announcement, independent shareholders’ approval
and annual review requirements under Chapter 14A of the Listing Rules. It has been approved by the
independent shareholders of the Company at an extraordinary general meeting held on 28 March 2024.

Actual transaction amount (tax exclusive) for the Year was approximately RMB1,393,776,000.
More information is set out in the Company’s circular dated 5 March 2024.
Procurement of materials from Jinran China Resources

The Company and Jinran China Resources entered into a products procurement framework agreement on
30 June 2025 regarding the procurement of products required for the Group’s business (the “Framework
Agreement”) for a term commencing from the effective date of the Framework Agreement and ending on
31 December 2027. The annual caps under the Framework Agreement are RMB11.5 million for the period
from the effective date of the Framework Agreement to 31 December 2025, RMB13.5 million for 2026 and
RMB12.5 million for 2027, respectively. The Framework Agreement was subject to (among other things)
the reporting, announcement, independent shareholders’ approval and annual review requirements under
Chapter 14A of the Listing Rules. It has been approved by the independent shareholders of the Company at
an extraordinary general meeting held on 13 August 2025.
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(6)

(7)

Actual transaction amount (tax exclusive) for the period from the effective date of the Framework Agreement
to 31 December 2025 was approximately RMB3,947,000.

Further details are set out in the Company’s circular dated 24 July 2025.

Gas pipeline lease agreement with Jinran China Resources

The Company and Jinran China Resources entered into the gas pipeline lease agreement on 25 December
2025 regarding the leasing of the Gangnan Pipeline and the Beihuan Pipeline to Jinran China Resources for
a term from 25 December 2025 to 24 December 2028. The annual rent is RMB7.83 million per annum. The
transactions constitute continuing connected transactions of the Company.

Further details are set out in the Company’s announcement dated 28 December 2025.

Renewal of construction transaction with Jinran China Resources

On 31 December 2025, the Company and Jinran China Resources entered into the new engineering works
framework agreement regarding the provision of construction and other services by Jinran China Resources
and/or its associated companies to the Group for the three years ending 31 December 2028. The annual
caps (in terms of the total settlement amount, calculated based on the settlement date of relevant expenses
under each project) are RMB107.9 million, RMB99.5 million and RMB97.2 million for 2026, 2027 and
2028, respectively. This agreement constitutes continuing connected transactions of the Company and was
subject to (among other things) the reporting, announcement, independent shareholders’ approval and
annual review requirements under Chapter 14A of the Listing Rules. It was approved by the independent
shareholders of the Company at an extraordinary general meeting held on 11 February 2026.

Further details are set out in the Company’s circular dated 22 January 2026.

Annual Review

The independent non-executive Directors have reviewed the above non-exempt continuing connected transactions.
In their opinion, these continuing connected transactions were:

(i)

(i)

(iii)

(iv)

in the ordinary and usual course of business of the Group;

either on normal commercial terms or better terms, if there are not sufficient comparable transactions to
judge whether they are on normal commercial terms or better terms, on terms no less favourable than terms
available to or from independent third parties;

in accordance with relevant agreements governing such transactions; and

on terms that are fair and reasonable and in the interests of the Company and the Shareholders as a whole.

The Board (including the independent non-executive Directors) considered that the above continuing connected
transactions conducted during the Year have followed the pricing policies and guidelines applicable to them.
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DIRECTORS' REPORT (continued)

In addition, the Company’s auditors have also confirmed in writing to the Board that nothing has come to their
attention which cause them to believe that the continuing connected transactions disclosed above:

(i) had not been approved by the Board;

(ii) for transactions involving the provision of goods and services by the Group, were not, in all material respects,
in accordance with the pricing policies of the Group governing such transactions;

(i) were not entered into, in all material respects, in accordance with the relevant agreements governing such
transactions; and

(iv) had exceed the annual cap as set out in the corresponding announcement made by the Company.
Related Party Transactions

Note XIII(V) to the Financial Statements in this annual report sets out information about related party transactions of
the Group. Save for the transactions set out in “~ Connected transactions” above, these related party transactions
either do not fall within the definition of connected transactions (or continuing connected transactions) under
Chapter 14A of the Listing Rules, or were fully-exempt from annual review, reporting, announcement and
independent shareholders’ approvals requirements under Chapter 14A of the Listing Rules. The Company has
complied with the disclosure requirements in accordance with Chapter 14A of the Listing Rules.

PERMITTED INDEMNITY

During the Year, the Company has arranged Directors’ and officers’ liability insurance for all Directors and senior
management of the Company. The insurance covers the corresponding costs, charges, expenses and liabilities for
legal action of corporate activities against them.

MAJOR CUSTOMERS AND SUPPLIERS

The five largest customers of the Group together accounted for approximately 56.56% of the Group’s total turnover
for the Year, with the largest customer accounted for approximately 21.50%. The five largest suppliers of the Group
together accounted for approximately 99.13% of the Group’s total purchases for the Year, with the largest supplier
accounted for approximately 96.51%.

Among these major customers and suppliers, (i) Jinran China Resources is a major supplier of the Group and a
controlling shareholder of the Company; (i) Tianjin Binran Pipe Network Construction Co., Ltd. (RZBIAEHEER
BPFE/AT))is a major supplier of the Group and a subsidiary of Jinran China Resources; and (iii) Tianjin Zhongyuan
Natural Gas Engineering Co., Ltd. (RIEMRITAARLIEZBRLQE])is a major customer of the Group and a
subsidiary of Jinran China Resources.. Save as the above, at no time during the Year did any of the Directors, their
close associates or a Shareholder (which to the knowledge of the Directors owns more than 5% of the Company’s
issued share capital) have an interest in any of the Group’s five largest customers or suppliers.
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AUDIT COMMITTEE

The Company has established an Audit Committee with written terms of reference in compliance with the Listing
Rules. The primary duties of the Audit Committee are to review and to provide supervision over the financial
reporting process and risk management and internal control system of the Group. The Audit Committee comprises
the two independent non-executive Directors, Mr. Bai Mo and Mr. Yu Jian Jun, and one non-executive Director, Ms.
Hao Yunhe. The Audit Committee has reviewed the annual report and the results for the Year.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the knowledge of the Directors, as at the
date of this report, at least 25% of the Company’s total issued share capital is held by the public and the Company
has maintained the public float as required under the Listing Rules. As at 31 December 2025, issued share capital
of the Company was 1,839,307,800 Shares (comprising 1,339,247,800 Domestic Shares and 500,060,000 H
Shares). The public float is approximately 27.19%.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Articles or the laws of the PRC, being the
jurisdiction in which the Company was incorporated, which would oblige the Company to offer new shares on a pro-
rata basis to existing Shareholders.

DONATION
The Group did not make any substantive donation during the Year.

AUDITORS

Ernst & Young Hua Ming LLP was the independent auditor of the Company for the year ended 31 December 2022.
The consolidated financial statements of the Company for the year ended 31 December 2022 have been audited by
Ernst & Young Hua Ming LLP, certified public accountants. Ernst & Young Hua Ming LLP retired as the independent
auditor of the Company with effect from the conclusion of the annual general meeting held on 27 June 2023 and
was not re-appointed. On the same day, with the recommendation of the audit committee of the Company and the
approval of the shareholders of the Company, KPMG Huazhen LLP was appointed as the independent auditor of the
Company.

KPMG Huazhen LLP was the independent auditor of the Company for the year ended 31 December 2023. The
consolidated financial statements of the Company for the year ended 31 December 2023 have been audited by
KPMG Huazhen LLP, certified public accountants. KPMG Huazhen LLP retired as the independent auditor of the
Company with effect from the conclusion of the annual general meeting of the Company held on 27 June 2024 and
was not re-appointed. On the same day, with the recommendation of the audit committee of the Company and the
approval of the shareholders of the Company, Wuyige Certified Public Accountants LLP was appointed as the new
independent auditor of the Company.
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The consolidated financial statements of the Company for the years ended 31 December 2024 and 2025 have been
audited by Wuyige Certified Public Accountants LLP.

Save as disclosed above, there was no change in auditor of the Company in the past three years.
SIGNIFICANT CONTRACTS WITH CONTROLLING SHAREHOLDERS

Save as disclosed in this annual report, (i) no contract of significance has been entered into during the Year
between the Company or any of its subsidiaries, and a controlling shareholder of the Company or any of its
subsidiaries; and (ii) no contract of significance has been entered into for the provision of services to the Company
or any of its subsidiaries by a controlling shareholder of the Company or any of its subsidiaries.

EQUITY-LINKED AGREEMENTS

During the Year, the Company has not entered into any equity-linked agreement and no such agreement subsisted
at the end of the Year.

Annual General Meeting And Book Closure Period

The annual general meeting of the Company (the “AGM”) will be held on 29 June 2026 (Monday). To ascertain
the entitlement to attend, speak and vote at the AGM, the register of members of the Company will be closed from
24 June 2026 (Wednesday) to 29 June 2026 (Monday) (both days inclusive) during which no transfer of shares
will be registered. In order to be eligible to attend, speak and vote at the AGM, all transfer forms accompanied by
the relevant share certificates must be lodged with the Company’s H Share Registrar, Computershare Hong Kong
Investor Services Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong, for registration no later than 4:30 p.m. on 23 June 2026 (Tuesday).

On behalf of the Board
Tianjin Jinran Public Utilities Company Limited
Wang Yang
Chairman of the Board
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AUDITOR'’S REPORT

C.J: KAELHIFESAT (Broh-LBAK)

WUYIGE Certified Public Accountants LLP

INER-REES WUYIGE Certified Public Accountants.LLP B Telephone: +86(10)82330558
IERMEREIHERISE Room 2206 22/F Xueyuan International Tower {EEFax: +86(10)82327668
BIREMEAE22/82206  No.1 Zhichun Road,Haidian Dist. 4@itinternet:  www.daxincpa.com.cn
45100083 Beijing,China, 100083

Daxin Shen Zi [2026] No. 1-01721

The Shareholders of Tianjin Jinran Public Utilities Company Limited:

1. OPINION

We have audited the financial statements of TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED
(the“Company”), which comprise the consolidated and company balance sheets as at 31 December 2025,
the consolidated and company income statements, the consolidated and company cash flow statements, the
consolidated and company statements of changes in shareholders’ equity for the year then ended, and notes
to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
consolidated and company financial position of TIANJIN JINRAN PUBLIC as at 31 December 2025, and the
consolidated and company financial performance and cash flows of TIANJIN JINRAN PUBLIC for the year
then ended in accordance with Accounting Standards for Business Enterprises issued by the Ministry of
Finance of the People’s Republic of China.

2. BASIS FOR OPINION

We conducted our audit in accordance with China Standards on Auditing for Certified Public Accountants.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the China Code of Ethics for Certified Public Accountants (“the Code”)and the independence
requirements for public interest entities under the Chinese Certified Public Accountants Independence
Standards, and we have fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
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Daxin Shen Zi [2026] No. 1-01721

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

(I) Revenue recognition

Refer to the accounting policies set out in Note( XXIII) under Ill. Significant Accounting Policies and
Accounting Estimates, and Note (XXXII) under V. Notes to Key Items of the Company’s Financial
Statements.

(1)  Description

The Company is mainly engaged in the sales of natural gas, specifically covering residential
gas supply, industrial gas supply, commercial gas supply, heating gas supply, as well as
wholesale gas supply. In 2025, the Company’s natural gas sales revenue amounted to
RMB1,558,259,400, accounting for 97.88% of the total revenue.

As gas sales are of great significance to the Company and have a substantial impact
on its profits, affecting key business indicators, there is a relatively high inherent risk of
misstatement. Therefore, the revenue recognition of the Company’s gas sales is identified as a
key audit matter in the current period.

(2)  Method of audit
1) Understand and evaluate the relevant key internal controls over the sales revenue
recognition of natural gas to access the reasonableness of the design of such internal

controls, and test their operating effectiveness.

2) Compare and analyze the revenue recognition policy with the listed companies in the
same industry;

3) Check the sales contract to understand the main contract terms or conditions and

evaluate whether the revenue recognition method of the Company are consistent with
the requirements of the Accounting Standards for Business Enterprises;
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Daxin Shen Zi [2026] No. 1-01721

3. KEY AUDIT MATTERS (continued)

(1) Revenue recognition (continued)

(2) Method of audit (continued)

4)

5)

6)

7)

8)

Carry out analysis procedures for revenue and gross profit margin by product, and
compare with the peers to identify whether there are significant abnormal fluctuations
and analyze the reasons therefor;

Review the natural gas sales price documents issued by the Tianjin Development
and Reform Commission, select important customers to recalculate natural gas sales
revenue for the current period and pay attention to whether there are any preferential
pricing or special settlement terms;

Perform sample check on the supporting documents relative to revenue recognition,
including sales contracts, sales invoices, meter reading sheets. etc., and carry out on-
site inspection of end-of-period flow meter readings for some large users;

Select important customers to carry out confirmation procedures for the quantity and
amount of relevant transactions;

Compare the revenue for the current period with the same period of last year to
analyze whether the reasons for the change in revenue are reasonable.

4. OTHER INFORMATION

The management of the Company is responsible for the other information. The other information comprises

the information included in 2025 annual report of the Company, other than the financial statements and our

auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information

and, in doing so, consider whether the other information is materially inconsistent with the financial

statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of other

information, we are required to report that fact. We have nothing to report in this regard.
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Daxin Shen Zi [2026] No. 1-01721

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED
WITH GOVERNANCE FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Accounting Standards for Business Enterprises, and for the design, implementation and
maintenance of such internal control necessary to enable that the financial statements are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with CSAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with CSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

(1) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
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Daxin Shen Zi [2026] No. 1-01721

6. AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
FINANCIAL STATEMENTS (continvea)

As part of an audit in accordance with CSAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also: (continued)

(2)

(6)

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.
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Daxin Shen Zi [2026] No. 1-01721

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
FINANCIAL STATEMENTS (continvea)

We also provide those charged with governance with a statement that we have complied with the
independence requirements for public interest entities under the China Code of Ethics for Certified Public
Accountants and the Chinese Certified Public Accountants Independence Standards, and communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence and
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Wuyige Certified Public Accountants LLP Certified Public Accountant of China:
Liu Yong

(Engagement Partner)

Beijing, China Certified Public Accountant of China:
Xu Xinbo

30 March 2026

Annual Report 2025 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED

n



72

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 December 2025

Prepared by: Tianjin Jinran Public Utilities Company Limited

Unit: Renminbi Yuan

Items Notes Closing balance Opening balance
CURRENT ASSETS:
Cash and bank balances V() 519,058,229.61 694,923,802.41
Trading financial assets = —
Derivative financial assets = =
Notes receivable = —
Accounts receivables V() 326,999,001.18 238,095,204.64
Receivables financing V() 72,665,784.65 16,197,905.68
Prepayments V (IV) 1,779,484.22 3,099,572.73
Other receivables V (V) 820,000.61 1,013,407.94
Including: Interest receivable = —
Dividend receivables = —
Inventories V (V1) 979,646.35 1,680,286.67
Contract assets = —
Assets held for sale = —
Non-current assets due within one year V (V) 91,932,971.21 =
Other current assets V (VI 905,694.09 874,941.53
Total current assets 1,015,140,811.92 955,885,121.60
NON-CURRENT ASSETS:
Investment in debt = —
Other debt investments = —
Long-term receivables = —
Long-term equity investments V(IX) 53,307,456.40 53,606,944.82
Other equity instrument investments = —
Other non-current financial assets = —
Investment properties V (X) 11,347,517.46 —
Fixed assets VI(XT) 713,134,417.69 756,053,139.59
Construction in progress V (XII) 38,635,371.92 31,605,432.27
Productive biological assets = —
Oil and gas assets = —
Right-of-use assets V (XI11) 558,428.61 1,721,287.53
Intangible assets V (XIV) 9,733,205.12 10,192,438.16
Development expenditure = —
Goodwill = =
Long-term prepaid expenses = —
Deferred tax assets V (XV) 70,869,125.56 70,679,182.54
Other non-current assets V(XVI) 117,320,435.03 151,004,476.20

Total non-current assets

TOTAL ASSETS
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

31 December 2025

Prepared by: Tianjin Jinran Public Utilities Company Limited Unit: Renminbi Yuan

Items Note Closing balance Opening balance

CURRENT LIABILITIES:
Short-term loan = —
Financial liabilities held for trading — -
Derivative financial liabilities — —
Notes payable = —

Accounts payables vV (XVII) 269,808,338.23 192,298,693.30
Advances received — —
Contract liabilities V (XIX) 243,402,485.38 281,684,127.55
Employee benefits payables V (XX) 16,315,635.27 16,685,508.79
Taxes and surcharges payables V (XXI) 13,089,771.05 2,729,703.68
Other payables V (XXII) 22,711,335.15 23,225,605.31
Including: Interest payable - -
Dividends payable 10,974,939.71 10,974,939.71

Liabilities held for sale = —
Non-current liabilities due within one year V (XXIII) 561,501.65 1,214,547.60
Other current liabilities V (XXIV) 21,906,223.88 25,351,571.39
Total current liabilities 587,795,290.61 543,189,757.62

NON-CURRENT LIABILITIES:

Long-term loan == —
Bonds payable = —
Including: Preference shares — -
Perpetual bonds == —

Lease liabilities V (XXV) — 561,502.17
Long-term payables = =
Long-term employee benefits payable == —
Estimated liabilities — —
Deferred income V (XXVI) 102,172,228.51 103,356,380.07
Deferred tax liabilities = =
Other non-current liabilities — o

Total non-current liabilities 102,172,228.51 103,917,882.24

Total liabilities 689,967,519.12 647,107,639.86
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

31 December 2025

Prepared by: Tianjin Jinran Public Utilities Company Limited Unit: Renminbi Yuan

Items Note Closing balance Opening balance

SHAREHOLDERS’ EQUITY:
Share capital V (XXVIIN) 183,930,780.00 183,930,780.00
Other equity instruments = =
Including: Preference shares = =
Perpetual bonds = —
Capital reserve V (XXVIIT) 790,332,352.18 790,332,352.18
Less: treasury stocks = =
Other comprehensive income = —

Specialised reserve V (XXIX) 96.21 3,014.70
Surplus reserve V (XXX) 128,277,523.13 128,277,523.13
Retained earnings V (XXXI) 237,538,499.07 281,802,899.37
Total equity attributable to

Shareholders of the parent company 1,340,079,250.59 1,384,346,569.38
Non-controlling interests = -706,186.53
Total shareholders’ equity 1,340,079,250.59 1,383,640,382.85

TOTAL LIABILITIES AND

SHAREHOLDERS’ EQUITY 2,030,046,769.71 2,030,748,022.71
Legal Representative: Wang Yang Chief Financial Officer: Zhao Fengli Head of Accounting Department:
BRE
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STATEMENT OF FINANCIAL POSITION OF THE PARENT

Prepared by: Tianjin Jinran Public Utilities Company Limited

31 December 2025

Unit: Renminbi Yuan

Total current assets

NON-CURRENT ASSETS:

Investment in debt

Other debt investments

Long-term receivables

Long-term equity investments
Other equity instrument investments
Other non-current financial assets
Investment properties

Fixed assets

Construction in progress
Productive biological assets

Oil and gas assets

Right-of-use assets

Intangible assets

Development expenditure
Goodwill

Long-term prepaid expenses
Deferred tax assets

Other non-current assets

Total non-current assets

TOTAL ASSETS

Items Notes Closing balance Opening balance
CURRENT ASSETS:
Cash and bank balances XIV (1) 518,948,704.98 694,754,472.94
Trading financial assets - -
Derivative financial assets - -
Notes receivable — —
Accounts receivables XIV (I1) 326,999,001.18 238,095,204.64
Receivables financing 72,665,784.65 16,197,905.68
Prepayments 1,779,484.22 3,098,322.48
Other receivables XIV (H1) 5,970,729.18 5,584,136.51
Including: Interest receivable == —
Dividend receivables = —
Inventories 979,646.35 1,680,286.67
Contract assets = —
Assets held for sale — -
Non-current assets due within one year 91,932,971.21 =
Other current assets 905,694.09 874,939.24

1,020,182,015.86

960,285,268.16

XIV (1V) 53,307,456.40

11,347,517.46
XIV (V) 713,134,417.69
38,635,371.92

558,428.61
9,733,205.12

75,869,125.56
117,320,435.03
1,019,905,957.79

53,606,944.82

756,053,139.59
31,605,432.27

1,721,287.53
10,192,438.16

75,679,182.54
151,004,476.20
1,079,862,901.11

2,040,087,973.65

2,040,148,169.27
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STATEMENT OF FINANCIAL POSITION OF THE PARENT (continued)

31 December 2025

Prepared by: Tianjin Jinran Public Utilities Company Limited Unit: Renminbi Yuan

Items Note Closing balance Opening balance

CURRENT LIABILITIES:
Short-term loan = =
Held-for-trading financial liabilities - ==
Derivative financial liabilities — —
Notes payable = —

Accounts payable 269,808,338.23 192,252,693.30
Advances received — —
Contract liabilities 243,402,485.38 281,684,127.55
Employee benefits payable 16,315,635.27 16,685,217.33
Taxes and surcharges payable 13,068,143.91 2,708,076.54
Other payables 22,640,835.15 23,151,791.51
including: Interest payable - -
Dividend payable 10,974,939.71 10,974,939.71

Liabilities held-for-sale = —
Non-current liabilities due within one year 561,501.65 1,214,547.60
Other current liabilities 21,906,223.88 25,351,571.39
Total current liabilities 587,703,163.47 543,048,025.22

NON-CURRENT LIABILITIES:

Long-term loan == —
Bonds payable = —
including: Preferred shares — -
Perpetual bond == —

Lease liabilities = 561,502.17
Long-term payables = —
Long-term employee benefits payables == —
Estimated liabilities — s
Deferred income 102,172,228.51 103,356,380.07
Deferred income tax liabilities — —
Other non-current liabilities — -

Total non-current liabilities 102,172,228.51 103,917,882.24

Total liabilities 689,875,391.98 646,965,907.46
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STATEMENT OF FINANCIAL POSITION OF THE PARENT (continued)

31 December 2025

Prepared by: Tianjin Jinran Public Utilities Company Limited Unit: Renminbi Yuan

Items

Note

Closing balance

Opening balance

SHAREHOLDERS’ EQUITY:
Share capital
Other equity instruments
including: Preferred shares
Perpetual bond
Capital reserve
Less: Treasury shares
Other comprehensive income
Specialised reserve
Surplus reserve
Retained earnings

Total shareholders’ equity

TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY

Legal Representative: Wang Yang

Chief Financial Officer: Zhao Fengli

183,930,780.00

790,332,352.18

96.21
128,277,523.13
247,671,830.15

183,930,780.00

790,332,352.18

3,014.70
128,277,523.13
290,638,591.80

1,350,212,581.67

1,393,182,261.81

2,040,087,973.65

2,040,148,169.27

Head of Accounting Department:

BRE
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Year 2025

Prepared by: Tianjin Jinran Public Utilities Company Limited

Unit: Renminbi Yuan

(I) Classified by continuity of operations:
1. Net profit from continuing operations
(Net loss represented in “~" signs)
2. Net profit from discontinued operations
(Net loss represented in “~" signs)
(II) Classified by ownership:
1. Net profit attributable to owners (or
shareholders) of the parent company
(Net loss represented in “~" signs)
2. Profit or loss attributable to non-
controlling interests (Net loss
represented in “~" signs)

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Annual Report 2025

-44,318,470.89

-44,264,400.30

-54,070.59

Items Note Current period Last period
|. Operating income 1,592,047,662.05 1,595,299,972.10
including: Operating income V (XXXII) 1,592,047,662.05 1,595,299,972.10
[I.  Total operating cost 1,637,345,954.17 1,649,289,414.68
including: Operating costs V (XXXII) 1,613,579,884.43 1,628,041,790.88
Taxes and surcharges V(XXX 1,441,072.36 1,734,852.07
Selling expenses — —
Administrative expenses V (XXXIV) 33,737,194.98 34,579,493.67
Research and development expenses - -
Financial expense V (XXXV) -11,412,197.60 -15,066,721.94
including: interest expenses 56,055.69 93,227.79
interest income 11,733,703.47 15,392,937.62
Add: Other income V (XXXV) 5,647,672.48 5,454,907 .94
Investment income (Loss represented
in “~" signs) V (XXXVII) -1,197,704.41 -292,204.55
including: income from investment
in an associate and
joint venture -296,569.93 -292,204.55
Derecognition income
of financial asset
measured at the
amortized cost = —
Gain from net exposure hedges (Loss
represented in “~" signs) - -
Gain on fair value changes (Loss
represented in “~” signs) — —
Loss of credit impairment (Loss
represented in “~” signs) V (XXXVII -1,995,612.85 -75,185.47
Asset impairment loss (Loss
represented in “~" signs) V- (XXXIX) -893,024.59 =
Disposal gain on asset (Loss
represented in “~" signs) — —
IIl. Operating profit (Loss represented in “~" signs) -43,736,961.49 -48,901,924.66
Add: Non-operating income V (XL) 168,097.91 2,500,039.50
Less: Non-operating expenses V (XLI) 939,550.33 1,325,053.92
IV. Total profit (Total loss represented in “~" signs) -44,508,413.91 -47,726,939.08
Less: Income tax V (XLII) -189,943.02 -1,631,087.83
V. Net profit (Net loss represented in “~" signs) -44,318,470.89 -46,095,851.25

-46,095,851.25

-46,329,130.88

233,279.63




CONSOLIDATED STATEMENT OF PROFIT OR LOSS (continued)

Prepared by: Tianjin Jinran Public Utilities Company Limited

Items

Note

Current period

Year 2025

Unit: Renminbi Yuan

Last period

VI. Other comprehensive income, net of tax

(I) Net other comprehensive income

attributable to owners (or shareholders) of

the parent company after tax

1.

Other comprehensive income that

cannot be reclassified to profit or loss

M

(4)

Changes arising from
remeasurement of defined benefit
plan

Other comprehensive income that
cannot be reclassified into profit
or loss under the equity method
Changes in fair value of other
equity instrument investments
Change in fair value due to
enterprise’s own credit risk

Other comprehensive income that will

be reclassified to profit and loss

M

(7)

Other comprehensive income that
can be reclassified into profit or
loss under the equity method
Changes in fair value of other
debt investment

Amount of financial assets
reclassified into other
comprehensive income

Credit impairment provisions for
other debt investments

Reserves for cash flow hedge
Exchange difference on
translation of financial statement
in foreign currency

Others

(I1) Other comprehensive income attributable

to non-controlling interests, net of tax
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (continued)

Year 2025

Prepared by: Tianjin Jinran Public Utilities Company Limited Unit: Renminbi Yuan
Items Note Current period Last period
VII. Total comprehensive income -44,318,470.89 -46,095,851.25
(I) Total comprehensive income attributable
to owners of the parent company -44,264,400.30 -46,329,130.88
(II) Total comprehensive income attributable
to non-controlling interests -54,070.59 233,279.63
VIII. Earning per share
(I) Basic earning per share V (XLID -0.024 -0.025
(II) Diluted earning per share V(XL -0.024 -0.025
Legal Representative: Wang Yang Chief Financial Officer: Zhao Fengli Head of Accounting Department:
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STATEMENT OF PROFIT OR LOSS OF THE PARENT

Year 2025
Prepared by: Tianjin Jinran Public Utilities Company Limited Unit: Renminbi Yuan
Items Note Current period Last period
I.  Operating income XIV (V1) 1,592,047,662.05 1,595,299,972.10
Less: Operating costs XIV (VI) 1,613,579,884.43 1,628,041,790.88
Taxes and surcharges 1,441,072.36 1,734,852.07
Selling expenses = —
Administrative expenses 33,214,495.72 34,026,340.72
Research and development expenses = —
Financial expense -11,413,524.42 -15,069,544.51
including: interest expenses 56,055.69 93,227.79
interest income 11,733,594.79 15,392,523.09
Add: Other income 5,647,672.48 5,454,907.94
Investment income (Loss represented in
“_" signs) +m () -296,569.93 -292,204.55
including: income from investment in an
associate and joint venture -296,569.93 -292,204.55

Derecognition income of

financial asset measured at

the amortized cost — -
Gain from net exposure

hedges (Loss represented in

“" signs) - —
Gain on fair value changes

(Loss represented in “-"

signs) - —
Loss of credit impairment

(Loss represented in “-"

signs) -1,995,612.85 -75,185.47
Asset impairment loss (Loss

represented in “~" signs) -893,024.59 =
Disposal gain on asset (Loss

represented in “~" signs) — —

[I.  Operating profit (Loss represented in “~"
signs) -42,311,800.93 -48,345,949.14
Add: Non-operating income 94,646.59 39.50
Less: Non-operating expenses 939,550.33 1,325,053.92
[Il. Total profit (Total loss represented in “~" signs) -43,156,704.67 -49,670,963.56
Less: Income tax -189,943.02 -1,631,087.83
IV. Net profit (Net loss represented in “~" signs) -42,966,761.65 -48,039,875.73

(I) Net profit from continuing operations (Net

loss represented in “~" signs) -42,966,761.65 -48,039,875.73
(I1) Net profit from discontinued operations

(Net loss represented in “~" signs) — -
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STATEMENT OF PROFIT OR LOSS OF THE PARENT (continued)

Year 2025

Prepared by: Tianjin Jinran Public Utilities Company Limited

Items Note Current period

Unit:

Renminbi Yuan

Last period

V. Other comprehensive income, net of tax =
(I)  Other comprehensive income that cannot
be reclassified to profit or loss =
1. Changes arising from remeasurement
of defined benefit plan =
2. Other comprehensive income that
cannot be reclassified into profit or
loss under the equity method -
3. Changes in fair value of other equity
instrument investments —
4. Change in fair value due to
enterprise’s own credit risk =
(I1) Other comprehensive income that will be
reclassified into profit or loss =
1. Other comprehensive income that can
be reclassified into profit or loss under
the equity method ==
2. Changes in fair value of other debt
investment —
3. Amount of financial assets reclassified
into other comprehensive income —
4. Credit impairment provisions for other
debt investments —
5. Reserves for cash flow hedge =
6. Exchange difference on translation
of financial statement in foreign

currency _
7. Others =
VI. Total comprehensive income -42,966,761.65

-48,039,875.73

Legal Representative: Wang Yang Chief Financial Officer: Zhao Fengli Head of Accounting Department:
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CONSOLIDATED STATEMENT OF CASH FLOWS

Prepared by: Tianjin Jinran Public Utilities Company Limited

Year 2025

Unit: Renminbi Yuan

Items Note Current period Last period
|. Cash flows from operating activities:
Cash received from sale of goods or
rendering of services 1,429,505,625.56 1,624,681,333.65
Refunds of taxes — -
Cash received relating to other
operating activities 14,460,051.95 24 914,449.14
Sub-total of cash inflows from
operating activities 1,443,965,677.51 1,649,595,782.79
Cash paid for goods and services 1,388,582,424.27 1,584,032,704.90
Cash paid to and on behalf of employees 114,703,113.06 120,150,163.28
Cash paid for all types of taxes 2,421,404.33 5,668,564.03
Cash paid relating to other operating activities 13,476,849.38 16,931,269.49
Sub-total of cash outflows from
operating activities 1,519,183,791.04 1,726,782,701.70
Net cash flows from operating activities V (XLIV) -75,218,113.53 -77,186,918.91

Cash flows from investing activities:

Cash received from redemption of investments

Cash received from income on investments

Net cash received from disposal of fixed
assets, intangible assets and other
long-term assets

Net cash received on disposal of subsidiaries
and other operating units

Cash received relating to other
investing activities

Sub-total of cash inflows from
investing activities

Cash paid for acquisitions of fixed assets,
intangible assets, and other long-term assets
Cash paid for acquisition of investments

201,285.80

19,902.90

201,285.80

19,902.90

38,967,553.45
61,000,000.00

17,515,929.85
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CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

Year 2025

Prepared by: Tianjin Jinran Public Utilities Company Limited Unit: Renminbi Yuan

Items

Note Current period Last period

VI

Legal Representative: Wang Yang

Net cash payments received from subsidiaries
and other operating units
Cash paid relating to other investing activities
Sub-total of cash outflows from
investing activities

Net cash flows from investing activities

Cash flows from financing activities:
Cash received from investment
Including: Cash received from investment
by minority shareholders of
subsidiaries
Cash received from borrowings
Cash received relating to other
financing activities
Sub-total of cash inflows from
financing activities

Cash paid for repayment of debts
Cash paid for dividends, profits or
interests payment
Including: dividends and profits payment
to minority shareholders of
subsidiaries
Cash paid relating to other financing activities
Sub-total of cash outflows from
financing activities

Net cash flows from financing activities

Effect of foreign exchange rate changes on
cash and cash equivalents

Net increase in cash and cash equivalents
Add: Cash and cash equivalents at beginning
of the period

Balance of cash and cash equivalents at the
end of the period

18,788.60 —

99,986,342.05 17,515,929.85

-99,785,056.25 -17,496,026.95

728,261.00 -

728,261.00 -

-728,261.00 —

-175,731,430.78 -94,682,945.86

694,789,660.39 789,472,606.25

519,058,229.61 694,789,660.39

Chief Financial Officer: Zhao Fengli Head of Accounting Department:

BRE
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STATEMENT OF CASH FLOWS OF THE PARENT

Prepared by: Tianjin Jinran Public Utilities Company Limited

Items

Note Current period

Year 2025

Unit: Renminbi Yuan

Last period

Cash flows from operating activities:

Cash received from sale of goods or
rendering of services

Refunds of taxes

Cash received relating to other
operating activities

Sub-total of cash inflows from
operating activities

Cash paid for goods and services

Cash paid to and on behalf of employees
Cash paid for all types of taxes

Cash paid relating to other operating activities

Sub-total of cash outflows from
operating activities

Net cash flows from operating activities

Cash flows from investing activities:
Cash received from redemption of investments
Cash received from income on investments
Net cash received from disposal of fixed
assets, intangible assets and other
long-term assets
Net cash received on disposal of
subsidiaries and other operating units
Cash received relating to other
investing activities

Sub-total of cash inflows from
investing activities

Cash paid for acquisitions of fixed assets,
intangible assets, and other long-term assets
Cash paid for acquisition of investments
Net cash payments received from
subsidiaries and other operating units
Cash paid relating to other investing activities

Sub-total of cash outflows from
investing activities

Net cash flows from investing activities

1,429,505,625.56

14,345,624.11

1,443,851,249.67

1,624,681,333.65

24,913,856.08

1,649,595,189.73

1,388,582,424.27
114,484,911.35
2,421,404.33
13,590,749.03

1,584,032,704.90
120,015,123.28
5,668,561.74
16,943,445.69

1,519,079,488.98

1,726,659,835.61

-75,228,239.31 -77,064,645.88
118,285.80 19,902.90
118,285.80 19,902.90

38,967,553.45
61,000,000.00

17,515,929.85

99,967,553.45

17,515,929.85

-99,849,267.65

-17,496,026.95
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STATEMENT OF CASH FLOWS OF THE PARENT (continued)

Year 2025
Prepared by: Tianjin Jinran Public Utilities Company Limited Unit: Renminbi Yuan
Items Note Current period Last period

Ill. Cash flows from financing activities:
Cash received from investment = —
Cash received from borrowings — —
Cash received relating to other
financing activities = =

Sub-total of cash inflows from
financing activities = —

Cash paid for repayment of debts = =
Cash paid for dividends, profits or

interests payment = —
Cash paid relating to other financing activities 728,261.00 —

Sub-total of cash outflows from
financing activities 728,261.00 —

Net cash flows from financing activities -728,261.00 —

IV. Effect of foreign exchange rate changes on
cash and cash equivalents == —

V. Net increase in cash and cash equivalents -175,805,767.96 -94,560,672.83
Add: Cash and cash equivalents at beginning
of the period 694,754,472.94 789,315,145.77

VI. Balance of cash and cash equivalents at the
end of the period 518,948,704.98 694,754,472.94

Legal Representative: Wang Yang Chief Financial Officer: Zhao Fengli Head of Accounting Department:
BERE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year 2025
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)

Year 2025
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STATEMENT OF CHANGES IN EQUITY OF THE PARENT
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NOTES TO FINANCIAL STATEMENTS

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

BASIC CORPORATE INFORMATION

Tianjin Jinran Public Utilities Company Limited (the “Company”) is a joint stock limited company registered
in Tianjin, the People’s Republic of China on 16 December 1998. The Company’s overseas listed foreign
shares (“H shares”) were listed on the Stock Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”). The Company’s registered capital is RMB183,930,780, the legal representative is Wang Yang,
and the registered place is located at Weishan Road, Chang Qing Science, Industry and Trade Park, Jinnan
District, Tianjin.

The business scope of the Company includes:

Permitted items: operation of gas; installation and repair of gas-fired appliance; construction design;
inspection and testing of special equipment; installation, upgrading and repair of special equipment; design
of special equipment; interior decoration of residential properties; gas vehicles refueling business; road
transport of dangerous goods; concurrent-business insurance agent services; project construction (except
for construction and operation of nuclear power plants and construction of civil airports). (For items that are
subject to approval in accordance with the laws, business activities can only be conducted after obtaining
approval(s) from the relevant departments, and the actual business projects as approved under the approval
documents or license documents granted by the relevant departments shall prevail)
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

BAS'C CORPORATE |NFORMAT|ON (continued)

General items: fire-fighting technical services; food sales (sales of prepackaged food only); production of gas
appliances; sales of instruments and meters; repair of instruments and meters; engineering management
services; lease of special equipment; sales of special equipment; repair of general equipment; repair of
special equipment; maintenance of electronic and mechanical equipment (excluding special equipment);
sales of non-electric household appliances; sales of gas, liquid separation and purification equipment;
sales of household appliances; installation service of household appliances; sales of spare parts for
household appliances; sales of fire-fighting equipment; retail of kitchenware and sanitary ware and daily
grocery; retail of hardware products; sales of metal products; sales of valves and cocks; sales of pipeline
transportation equipment; sales of vending machines; internet sales (except for sales of licensed goods);
advertising release; advertising design and agency; heat production and supply; research and development
of emerging energy technologies; contractual energy management; cooling services; operational efficiency
evaluation services; research and development of waste heat, pressure and gas utilization technology;
energy-saving management services; centralized fast-charging stations; lease of batteries; sales of charging
motor vehicles; sales of charging piles; operation of electric vehicle charging infrastructure; sales of
hydrogen refueling and hydrogen storage facilities; sales of photovoltaic equipment and components;
lease of photovoltaic power generation equipment; sales of solar thermal utilization products; sales of solar
thermal utilization equipment; solar power generation technical services; sales of solar thermal power
generation products; sales of solar thermal power generation equipment; retail of computer hardware
and software and ancillary equipment; sales of network equipment; sales of internet equipment; sales of
information security equipment; sales of intelligent unmanned aerial vehicles; sales of intelligent robots;
research and development of loT technology; technical services of cloud computing equipment; loT
application services; information technology consulting services; technical services, technology development,
technology consulting, technology exchange, technology transfer, technology promotion (shall not engage
in the development and application of human stem cell technology; shall not engage in the development
and application of human gene diagnosis and treatment technology); lease of non-residential real estate;
housing lease; pipeline transportation over land. (Except for items subject to approval according to law,
independently carry out business activities according to law with business license) (shall not invest in areas
prohibited by the Negative List for Foreign Investment Access)
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The financial statements of the Company have been prepared on a going concern basis in respect of
actual transactions and matters, in accordance with the “Accounting Standards for Business Enterprises —
General Principles” and specific accounting standards (together referred to as the “Accounting Standards
for Business Enterprises”) promulgated by the Ministry of Finance, and based on the formulated significant
accounting policies and estimates.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES

() STATEMENT OF COMPLIANCE WITH ACCOUNTING STANDARDS
FOR BUSINESS ENTERPRISES

These financial statements of the Company present truly and completely the financial position of
the Company as at 31 December 2025 and its operating results and cash flow for the year ended
31 December 2025 in accordance with the requirements of Accounting Standards for Business
Enterprises.

(1) Accounting period
The accounting year for the Company is from 1 January to 31 December of each calendar year.
(I1I) Business cycle

The Company takes 12 months as its normal business cycle and uses the business cycle as the
criteria for classifying the liquidity of assets and liabilities.

(IV) Functional currency
The Company’s functional currency is Renminbi.

(V) Method of determining materiality criteria and basis of selection
1. Materiality of financial statement items

The Company determines the materiality of financial statement items based on the principle
of whether they affect the economic decisions made by users of the financial statements,
considering both nature and amount. The materiality of the amount of a financial statement
item is based on a certain proportion of the total assets, total liabilities, total owners’ equity,
operating income, or net profit represented by the relevant item; the materiality of the nature
of a financial statement item is based on factors that have a significant impact on the financial
position and operating results, such as whether it belongs to daily operating activities, whether
it leads to changes in profits or losses, and whether it affects regulatory indicators.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING

ESTIMATES (continued)

(V) Method of determining materiality criteria and basis of selection

(continued)

2. Materiality of detailed items in notes to financial statements

The Company determines the materiality of detailed items in the notes to the financial

statements based on the materiality of financial statement items, using a proportion of the

specific item or a combination of amounts, while considering the nature of the specific item.

Certain items may not be material to the financial statements but may be material to the

notes, and thus separate disclosure in the notes is required. The relevant materiality criteria
for notes to financial statement items are:

Item

Materiality Criteria

Significant single accounts
receivable with bad debt
provision

Recovery or reversal of
bad debt provision for
significant accounts
receivable

Significant actual write-off of
accounts receivable

Significant changes in
the carrying amount of
advances from customers
and contract assets

The amount of a single item accounts for more than 2%
of the accounts receivable or bad debt provision, and
the amount exceeds RMB5 million, or the provision for
bad debts in the current period affects the changes in
profit or loss

The amount of a single item accounts for more than 5%
of the recovery or reversal of bad debt provision in the
current period, and the amount exceeds RMB3 million,
or affects the changes in profit or loss in the current
period

The amount of a single item accounts for more than 2%
of the accounts receivable, and the amount exceeds

RMB5 million

The fluctuation in the current period exceeds 30%
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING

ESTIMATES (continued)

(V) Method of determining materiality criteria and basis of selection

(continued)

Item

Materiality Criteria

Significant debt investments

Significant construction in
progress projects

Significant accounts payable
aged over one year

Significant other payables
aged over one year

Significant investing
activities

Subsidiaries with significant
interests held by minority
shareholders

The amount of a single item accounts for more than 5%
of the total debt investments, and the amount exceeds
RMB3 million

The investment budget accounts for more than 5% of the
amount of fixed assets, the current incurred amount
accounts for more than 10% of the total current
incurred amount of construction in progress (or the
closing balance accounts for more than 10%), and the
amount exceeds RMB30 million

The amount of a single item accounts for more than 5%
of the total accounts payable, and the amount exceeds
RMB10 million

The amount of a single item accounts for more than 5%
of the total other payables, and the amount exceeds
RMB1 million

A single investment accounts for more than 3% of the
total cash inflows or outflows from investing activities,
and the amount exceeds RMB50 million

Minority shareholders hold more than 5% of the interests,
and any of the subsidiary’s total assets, net assets,
operating income and net profit accounts for more than
10% of the corresponding item in the consolidated
financial statements
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING

ESTIMATES (continued)

(V) Method of determining materiality criteria and basis of selection

(continued)

Item

Materiality Criteria

Significant joint ventures or
associates

Significant debt restructuring

Significant asset
replacements and asset
transfers and disposals

Significant contingencies

A single investment accounts for more than 10% of the
carrying amount of long-term equity investments and
the amount exceeds RMB5 million, or the investment
income (losses calculated by absolute value) from joint
ventures or associates accounts for more than 10% of
the net profit in the consolidated financial statements

The total assets or total liabilities account for more than
10% of the consolidated financial statements and the
absolute amount exceeds RMB10 million, or the impact
on net profit exceeds 10%

Any of total assets, net assets, operating income and net
profit accounts for more than 5% of the corresponding
item in the consolidated financial statements and the
absolute amount exceeds RMB10 million (the absolute
amount of net profit exceeds RMB1 million)

The amount exceeds RMB10 million or is considered
significant by the management according to the
specific environment of the Company
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(VI) Business combinations
1. Business combinations involving entities under common control

For a long-term equity investment acquired through business combinations involving entities
under common control where the consideration was settled by cash, non-cash assets
transferred or liabilities assumed, the initial investment cost of the long-term equity investment
is the attributable share of the carrying amount of the owners’ equity of the acquiree at
the date of combination in the consolidated financial statements of the ultimate controlling
party. If the consideration of the combination is satisfied by the issue of equity instruments,
the aggregate nominal amount of the issued shares is accounted for as share capital. The
difference between the initial investment costs of the long-term equity investment and the
carrying amount of the consideration paid for the combination (or the aggregate nominal
amount of issued shares) shall be adjusted to capital surplus. If the capital surplus is not
sufficient to absorb the difference, any excess shall be adjusted against retained earnings.

When long-term equity investments are obtained through business combination under
common control achieved in stages that involve multiple transactions, the Company
determines whether it is a “package deal”. If it is a “package deal”, transactions as a whole
are treated as one transaction obtaining the right to control in accounting treatment. If it
is not a “package deal”, the initial investment cost of such investment is the attributable
share of carrying amount of owners’ equity of the combined party calculated on the basis
of shareholding proportion at the date of combination in the parent company’s financial
statements. The difference between the initial investment cost and the carrying amount of the
previously held long-term equity investments plus the carrying amount of the consideration
paid for the newly acquired share is adjusted to capital reserve (share premium). If the capital
surplus is not sufficient to absorb the difference, any excess shall be adjusted against retained
earnings.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(VI) Business combinations

2.

Business combinations not involving entities under common control

For business combinations not involving entities under common control, the cost of combination
is the aggregate of the fair values, at the acquisition date, of the assets given, liabilities incurred
or assumed, and equity securities issued by the acquirer in exchange for control of the acquiree.
The acquiree’s identifiable assets, liabilities and contingent liabilities, acquired by the acquirer in a
business combination not involving entities under common control, that meet the recognition criteria
shall be measured at fair value at the acquisition date. The excess of the cost of combination over
the fair value of the acquiree’s identifiable net assets acquired in the combination is recognized as
goodwill. If the cost of combination is less than the fair value of acquiree’s identifiable net assets
acquired in the combination, the difference between the two items after review is recognized as non-
operating income for the current period.

Where a business combination not involving enterprises under common control is achieved in stages
that involve multiple transactions, the initial investment cost is the sum of the carrying amount of
equity investment held in the acquiree prior to the acquisition date and the additional investment cost
at the acquisition date in the parent company’s financial statements. In the consolidated financial
statements, equity interest in the acquiree held before the acquisition date is remeasured at its fair
value at the acquisition date, with any difference between its fair value and its carrying amount being
recognised as current investment income; the amount recognized in other comprehensive income
relating to the previously-held equity interest in the acquiree is reclassified as investment income for
the current period, except for other comprehensive income that can not be reclassified to current
profits and losses.

The fair value on acquisition date of equity interest in the acquiree prior to the acquisition and the
considerations for the equity acquisition are regarded as the total investment costs for the total equity
interest held in the acquiree, the difference between the total investments cost and the attributable
share of the fair value of net-identifiable assets in the acquiree calculated by the shareholding
proportion on acquisition date is recognized as goodwill or current consolidated profit or loss as
appropriate.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(VII) The method for preparation of consolidated financial statements
1. Reporting scope of consolidated financial statements

The Company included all subsidiaries (including individual entities controlled by the
Company) into the scope of consolidated financial statements, including enterprise, divided
part of the investee and a structured entity that is controlled by the Company.

2. Uniform accounting policies for parent and subsidiary companies, and uniform balance
sheet dates and accounting periods for parent and subsidiary companies

When preparing consolidated financial statements, if the accounting policies or accounting
periods adopted by subsidiaries differ from those of the Company, necessary adjustments
are made to the financial statements of subsidiaries in accordance with the Company’s
accounting policies or accounting periods.

3. Offsetting items in consolidated financial statements

Consolidated financial statements are based on the balance sheet of the parent company
and subsidiaries, and internal transactions between the Company and subsidiaries, and
between subsidiaries, are eliminated. Non-controlling interests, representing portions of equity
not owned by the parent company, are presented as “Non-controlling interests” under the
owner’s equity item in the consolidated balance sheet. Long-term equity investments held
by subsidiaries in the Company are treated as treasury stock of the corporation group and
deducted from owner’s equity. They are presented as “Less: Treasury shares” under the
owner’s equity item in the consolidated balance sheet.

4. Accounting treatment for subsidiaries acquired through business combinations

For subsidiaries acquired through business combinations under common control, it is deemed
that such subsidiaries have been acquired since the date control was obtained by the ultimate
controlling party, and their assets, liabilities, operating results, and cashflows are included in
the consolidated financial statements from the beginning of the period of combination. For
subsidiaries acquired through business combinations not under common control, adjustments
are made to their individual financial statements based on the fair value of identifiable net
assets recognized on the acquisition date when preparing consolidated financial statements.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(VII) The method for preparation of consolidated financial statements
(continued)

Accounting treatment for disposal of subsidiaries

In the case of partial disposal of long-term equity investments in subsidiaries without loss
of control, in the consolidated financial statements, the difference between the disposal
consideration and the net assets of subsidiaries attributable to the long term equity investment
continuously calculated by the subsidiary since the date of purchase or combination shall be
adjusted to capital reserve (capital surplus or share premium). If the capital surplus is not
sufficient to absorb the difference, any excess shall be adjusted against retained earnings.

If control over the investee is lost due to the disposal of partial equity investments and other
reasons, the remaining equity is remeasured at fair value as at the date of loss of control
when preparing consolidated financial statements. The difference between the aggregate of
the consideration received on disposal and the fair value of the remaining equity, and the
share of the former subsidiary’s net assets cumulatively calculated from the acquisition date
or combination date according to the original proportion of ownership interest is recognized
as investment income for the period of loss of control, and goodwill is also reduced. Other
comprehensive income related to the original equity investment in the subsidiary is converted
into investment income for the period when control is loss, except for other comprehensive
income that can not be reclassified to current profits and losses.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(VIll) Classification of joint arrangements and accounting treatment of
joint operation

1. Classification of joint arrangements

Joint arrangements are divided into joint operations and joint ventures. Joint arrangements
established not through separate entities are classified as joint operations. Separate entities
refer to the entities with separate and distinguishable financial structure, including separate
legal entities and legally recognised entities without the qualification of legal entity. Joint
arrangements established through separate entities are generally classified as joint ventures.
In case of changes in rights entitled to and obligations undertaken by the parties under a joint
arrangement due to changes in relevant facts and circumstances, the parties will reassess the
classification of joint arrangements.

2. The accounting treatment of joint operations

The Company, as the party participating in joint operations, recognises the following items
relating to interests in the joint operations and accounts for them in accordance with related
requirements of Accounting Standards for Business Enterprises: solely held assets and solely
assumed liabilities, and share of any assets and liabilities held jointly; revenue from the sale
of its share of the output arising from the joint operation; share of the revenue from the sale
of the output by the joint operation; its own expenses; and share of any expenses incurred
jointly.

The Company, as a party involved in joint operations without common control power, shall
account for its investments referring to the treatment method of joint operation participants
if it is entitled to relevant assets and undertake relevant liabilities of the joint operations,
otherwise, it accounts for their investments according to related requirements of Accounting
Standards for Business Enterprises.

3. The accounting treatment of joint ventures
The Company, as the party participating in a joint venture, accounts for its investment in
accordance with Accounting Standards for Business Enterprises No.2 Long-term Equity

Investment. And as a party not involved in joint ventures, the Company accounts for its
investments according to its influence on the joint ventures.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(IX) Recognition standard for cash and cash equivalents

The cash recognised when the Company is preparing statement of cash flows represents cash and
deposits that can be readily drawn on demand. Cash equivalents recognised when the Company is
preparing statement of cash flows represent short-term and highly liquid investments that are readily
convertible to known amounts of cash and subject to an insignificant risk of change in value.

(X) Financial instruments
1. Classification and reclassification of financial instruments

A financial instrument is a contract that forms the financial assets of a party and forms the
financial liabilities or equity instruments of other parties.

(1) Financial assets

The Company will recognise its financial assets as financial assets measured at
amortised cost if both of the following conditions are met: @ Where the Company’s
business model for managing financial assets is aimed at collecting contractual cash
flows; @ the contractual terms of the financial assets stipulate that the cash flow
generated on a specific date is only the payment of the principal and the interest
based on the outstanding principal amount.

The Company will recognise its financial assets as financial assets at fair value through
other comprehensive income if both of the following conditions are met: @ Where the
Company’s business model for managing financial assets is aimed at both collecting
contractual cash flows and selling the financial assets; @ the contractual terms of the
financial assets stipulate that the cash flows generated on a specific date are only the
payment of the principal and interest based on the outstanding principal amount.

For investments in non-trading equity instruments, the Company may, at the time of
initial recognition, irrevocably designate it as a financial asset at fair value through
other comprehensive income. The designation is based on a single investment and
the relevant investment is in line with the definition of the equity instrument from the
issuer’s perspective.

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Annual Report 2025



NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(X) Financial instruments (continved)

1.

Classification and reclassification of financial instruments (continued)

(1)

2)

Financial assets (continued)

For those financial assets other than financial assets measured at amortised cost
and financial assets at fair value through other comprehensive income, the Company
classifies it as financial assets at fair value through profit or loss. At initial recognition,
if accounting mismatch can be eliminated or reduced, the Company may irrevocably
designate financial assets as financial assets at fair value through profit or loss.

When the Company changes the business model for managing financial assets,
all relevant financial assets as affected are reclassified on the first day of the first
reporting period after the business model changes, and the reclassification is applied
prospectively from the reclassification date. The Company does not retroactively adjust
any previously recognised gains, losses (including impairment losses or gains) or
interests.

Financial liabilities
On initial recognition, financial liabilities are classified as financial liabilities at fair value

through profit or loss; financial liabilities at amortised cost. All financial liabilities are
not reclassified.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(X) Financial instruments (continuea)
2. Measurement of financial instruments

On initial recognition, the Company’s financial instruments are measured at fair value.
For financial assets and financial liabilities at fair value through profit or loss, the related
transaction expense is directly recognised in profit or loss for the current period. For financial
assets or financial liabilities of other classes, the related transaction expense is included in
the amount of initial recognition. Accounts receivable or notes receivable arising from sales of
goods or rendering services, without significant financing component, are initially recognised
based on the transaction price expected to be entitled by the Company. Subsequent
measurement of financial instruments depends on their classifications.

(1) Financial Assets

® Financial assets at amortised cost. After initial recognition, such financial assets
are measured at amortised cost using the effective interest method. Gains
or losses arising from financial assets at amortised cost that are not parts of
any hedging relationships are included in profit or loss in the period which
they incurred when derecognised, reclassified, amortised or recognised the
impairment under the effective interest method.

@ Financial assets at fair value through profit or loss. After initial recognition,
gain or loss (including interest and dividend income) arisen from subsequent
measurement of the financial assets (excluding the financial assets are parts
of the hedging relationships) at fair value is included in profit and loss in the
period which they incurred.

® Debt instruments investment at fair value through other comprehensive
income. After initial recognition, such financial assets are subsequently
measured at fair value. Interest, impairment loss or gain and exchange gain
and loss calculated using the effective interest method is included in profit or
loss in the period which they incurred, and other gains or losses are recognised
in other comprehensive income. When derecognised, the accumulated gains or
losses previously recognised in other comprehensive income are transferred out
from other comprehensive income and included in profit or loss in the period
which they incurred.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(X) Financial instruments (continved)

2.

Measurement of financial instruments (continued)

2)

Financial Liabilities

O]

Financial liabilities at fair value and changes included in current profit or
loss. Such financial liabilities include financial liabilities for trading purpose
(including derivatives that are financial liabilities) and financial liabilities
designated as at fair value through profit or loss. After initial recognition,
the financial liabilities are subsequently measured at fair value. Except for
those involving the hedge accounting, the gains or losses (including interest
expenses) arising from changes in fair value of financial liabilities for trading
purpose are included in profit or loss in the period which they incurred. The
changes in fair value of financial liabilities designated at fair value through profit
or loss that are attributable to changes of that financial liabilities” credit risk
to be recognised in other comprehensive income, while other changes in fair
value are included in profit or loss in the period. If the inclusion of the impact
of changes in credit risk of such financial liabilities causes or increases the
accounting mismatch of profit or loss, the Company will include all gains or
losses of such financial liabilities in profit or loss in the period.

Financial liabilities at amortised cost. After initial recognition, such financial
liabilities are measured at amortised cost by using the effective interest method.

Recognition method of financial instruments’ fair value

For financial instruments in active markets, the Company uses the quoted prices in active

markets to determine their fair value. If there is no active market, the Company uses valuation

techniques to determine their fair value. The valuation techniques mainly include market

approach, income approach and cost approach. In limited cases, if there is insufficient
information used to determine the fair value, or if the range of possible estimated fair values
is broad, and the cost represents the best estimate of the fair value in such a range, then

such costs can represent the proper estimate of the fair value in that range. The Company

determines whether the cost represents the fair value based on all information in relation to

the results and operations of the investees available since the date of initial recognition.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(X) Financial instruments (continvea)

4.

Basis of recognition and measurement of transfers of financial assets and financial
liabilities

(1) Financial assets

The Company derecognizes a financial asset when one of the following conditions is
met: D the contractual rights to receive the cash flows from the financial asset expire;
@ the financial asset has been transferred and the Company transfers substantially
all of the risks and rewards of ownership of the financial asset; or @ the financial
asset has been transferred; and although the Company neither transfers nor retains
substantially all of the risks and rewards of ownership of the financial asset, it does not

retain control over the transferred asset.

Where the Company neither transfers nor retains substantially all the rewards of
ownership of a financial asset and retains control over the financial asset, it recognizes
the financial asset to the extent of its continuing involvement in the transferred

financial asset and recognizes a corresponding liability.

Where a transfer of a financial asset in its entirety meets the criteria for derecognition,
the difference between the two amounts below is recognised in profit or loss:
the carrying amount of the financial asset transferred measured at the date of
derecognition; @ the sum of the consideration received from the transfer and, when
the transferred financial asset is a financial asset classified as FVOCI, any cumulative
gain or loss that has been recognised directly in other comprehensive income for the

financial asset derecognised.

Where a partial transfer of a financial asset meets the criteria for derecognition, the
carrying amount of the transferred financial assets as a whole shall be allocated
between the derecognized portion and the recognized portion based on their
respective relative fair values at the transfer date. The difference between the
two amounts below is recognised in profit or loss: ) the carrying amount of the
derecognized portion at the date of derecognition; and @ the sum of the consideration
received for the derecognized portion and, when the transferred financial asset is
a financial asset classified as FVOCI, any cumulative gain or loss that has been

recognised in other comprehensive income for the financial asset derecognised.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(X) Financial instruments (continved)

4. Basis of recognition and measurement of transfers of financial assets and financial
liabilities

(2)  Financial liability

The Company derecognises a financial liability (or part of it) only when its contractual
obligation (or part of it) is extinguished.

Where a financial liability (or a portion thereof) is derecognized, the Company
recognizes in profit or loss the difference between its carrying amount and the
consideration paid, including non-cash assets transferred or liabilities assumed.
(XI) Method of determining and accounting for ECLs
1. Scope of ECLs
The Company accounts for financial assets (including receivables), receivable financing,

lease receivables, and other receivables measured at amortized cost on the basis of ECLs and
recognizes a loss allowance.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XI) Method of determining and accounting for ECLs (continuea)

Method of determining ECLs

The general approach to ECLs refers to the Company’s assessment, at each balance sheet
date, of whether the credit risk of relevant financial instruments has increased significantly
since initial recognition. Credit impairment processes for financial instruments are divided
into three stages, with distinct accounting treatments applied to financial instruments at each
stage: (1) stage 1: financial instruments for which credit risk has not increased significantly
since initial recognition, the Company measures loss allowances based on the 12-month
ECLs,and the interest income is calculated using the carrying amount (i.e., before deduction
of loss allowances) and the effective interest rate; (2) stage 2: financial instruments for which
the credit risk has increased significantly since initial recognition but for which no credit
impairment has occurred, the Company measures the allowance for losses based on the ECLs
over the life of the financial instruments and calculates interest income based on the carrying
amount and the effective interest rate; (3) stage 3: financial instruments for which credit
impairment occurs subsequent to initial recognition, the Company measures the allowance for
loss based on the expected credit loss over the life of the financial instrument and calculates
interest income based on its amortized cost (carrying amount less provision for impairment)
and effective interest rate.

A simplified approach to ECLs is to always measure the allowance for losses at an amount
equal to lifetime ECLs.

Accounting Treatment of Expected Credit Losses

ECLs are remeasured at each balance sheet date to reflect changes in the financial
instrument’s credit risk since initial recognition. Any change in the ECL amount is recognised
as an impairment gain or loss in profit or loss. Depending on the nature of the financial
instrument, the corresponding loss allowance is either offset against the carrying amount of
the financial asset presented in the balance sheet or included in expected liabilities (loan
commitment or financial guarantee contract).
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XI) Method of determining and accounting for ECLs (continuea)

4.

Measurement of bad debt provision for receivables and lease receivables

For notes receivable, accounts receivable, receivables financing and contract assets derived
from daily business activities such as sale of goods or rendering of services, the Company
will measure the loss allowances at an amount equal to lifetime ECLs. ECLs on these financial
assets are estimated using a provision matrix based on the Company’s historical credit loss
experience, adjusted for factors that are specific to the debtors and an assessment of both the
current and forecast general economic conditions at the balance sheet date.

Except for notes receivable, accounts receivable, receivables financing and contract assets,
the Company measures loss allowances at an amount equal to 12-month ECLs for the
following financial instruments, and at an amount equal to lifetime ECLs for all other financial
instruments: financial instruments that have been determined to have low credit risk at
the balance sheet date; or financial instruments for which credit risk has not increased
significantly since initial recognition.

Bad debt provision of receivables:

(1) Portfolio category and determination basis for withdrawing bad debt provision
according to credit risk characteristics portfolio

® Notes receivable: according to the different credit risk characteristics of
acceptors, the Company divides notes receivable into two combinations: bank
acceptance bills and financial company acceptance bills.

@ Accounts receivable: according to the historical experience of the Company,
there is no significant difference in the losses of different customer segments.
Therefore, the Company regards all accounts receivable as a combination, and
does not further distinguish different customer groups when calculating the bad
debt provision for accounts receivable.

® Receivables financing: receivables financing of the Company is bank

acceptance bills receivable with dual holding purpose. The Company regards
all receivables financing as a portfolio.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XI) Method of determining and accounting for ECLs (continuea)

4.

Measurement of bad debt provision for receivables and lease receivables (continued)

(1) Portfolio category and determination basis for withdrawing bad debt provision
according to credit risk characteristics portfolio (continued)

@ Other receivables: other receivables of the Company mainly include deposit
receivable, employee reserve receivable, current accounts, etc. According
to the nature of receivables and the credit risk characteristics of different
counterparties, the Company regards all other receivables as a combination,
and does not further distinguish different customer groups when calculating the

bad debt provision for other receivables

® Contract assets: according to the historical experience of the Company, there
is no significant difference in the losses of different customer segments.
Therefore, the Company regards all contract assets as a combination, and does
not further distinguish different customer groups when calculating the bad debt

provision for contract assets.

(2) Judgment standard for single provision of bad debt reserves

Reasons for separate provision for bad debt: If there is objective evidence indicating
that the credit risk of a single account receivable and other receivables is relatively
high, then separate provision for bad debts of such accounts receivable and other

receivables is made.

The provision method for bad debt: Bad debt provision shall be separately tested for
impairment, according to the difference between the present value of its future cash

flow and the book value.

(3) Financial instruments that have low credit risk

The credit risk on a financial instrument is considered low if the financial instrument
has a low risk of default, the borrower has a strong capacity to meet its contractual
cash flow obligations in the near term, and adverse changes in economic and business
conditions in the longer term may, but will not necessarily, reduce the ability of the

borrower to fulfil its contractual cash flow obligations.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XI) Method of determining and accounting for ECLs (continuea)

4.

Measurement of bad debt provision for receivables and lease receivables (continued)

(4) Significant increases in credit risk

In assessing whether the credit risk of a financial instrument has increased
significantly since initial recognition, the Group compares the risk of default occurring
on the financial instrument assessed at the balance sheet date with that assessed at

the date of initial recognition.

When determining whether the credit risk of a financial asset has increased
significantly since initial recognition, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort,
including forward-looking information. In particular, the following information is taken

into account:

® failure to make payments of principal or interest on their contractual due dates;

@ an actual or expected significant deterioration in a financial instrument’s

external or internal credit rating (if available);

® an actual or expected significant deterioration in the operating results of the

debtor;

@ existing or forecast changes in the technological, market, economic or legal
environment that have a significant adverse effect on the debtor’s ability to

meet its obligation to the Company.

Depending on the nature of the financial instruments, the assessment of a significant
increase in credit risk is performed on either an individual basis or a collective basis.
When the assessment is performed on a collective basis, the financial instruments
are grouped based on shared credit risk characteristics, such as past due status and
credit risk ratings. The Company assumes that the credit risk on a financial asset has

increased significantly if it is more than 180 days past due.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XII) Inventory

1.

Classification of inventories

Inventories refer to finished goods or commodities held by the Company for sale in the
ordinary course of activities, products in progress in the production process, materials
and supplies consumed in the production process or the provision of labor services, etc.
Inventories of the Company mainly include gas meters and others.

Valuation method of inventories

Cost of inventories recognised is calculated using the first-in-first-out method.

Method for provision for inventory depreciation

At the balance sheet date, inventories are carried at the lower of cost and net realisable
value, and the provision for inventory depreciation is made according to a single inventory
item. However, for inventories with large quantity and low unit price, provision for inventory
depreciation shall be made according to the inventory category.

Inventory count system

The perpetual inventory system is adopted for inventory of the Company.

Amortisation method for low-value consumables and packaging materials

Low-value consumables and packaging materials are amortized using one-off method.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XIII) Contract assets and contract liabilities
1. Contract assets

A contract asset is the Company’s right to consideration in exchange for goods or services
that it has transferred to a customer. Provision for impairment of contract assets is made by
reference to the ECL on financial instruments method. For contract assets that do not contain
a significant financing component, the Company uses the simplified approach to measure the
provision for losses. For contract assets with a significant financing component, the Company
measures the provision for losses in accordance with the general method.

Where there is an impairment loss on contract assets, the amount that should be written down
is debited to the “asset impairment loss” and credited to the impairment provision for contract
assets; when the asset impairment provision already made is reversed, contrary accounting
shall be made.

2. Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration or an amount of consideration is due from the customer.

The Company presents contract assets and contract liabilities under the same contract in net
amount.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XIV)Long-term equity investments

Determination of initial investment cost

For a long-term equity investment obtained from business combination under common
control, the acquiree’s share in the carrying amount of equity in the ultimate controlling
party’'s consolidated financial statements shall be recognised as the initial investment cost
of long-term equity investments on the date of combination; for business combination not
under common control, the combination cost as determined on the date of acquisition shall
be recognised as the initial investment cost; for a long-term equity investment acquired
by payment of cash, the initial investment cost shall be the actual purchase price paid;
for a long-term equity investment acquired by the issue of equity securities, the initial
investment cost shall be the fair value of the equity securities issued; for a long-term equity
investment acquired from debt restructuring, the initial investment cost is recognised
according to relevant requirements under “ASBE 12 - Debt Restructuring”; for a long-term
equity investment acquired from exchange of non-monetary assets, the initial investment
cost shall be recognized according to relevant requirements under “ASBE 7 — Exchange of
Nonmonetary Assets”.

Subsequent measurement and recognition method of gain or loss

Where the Company has a control over an investee, the long-term equity investment in such
investee shall be measured using cost approach. Long-term equity investments in associates
and joint ventures shall be measured using equity approach. Where part of the equity
investments of the Company in its associates are held indirectly through venture investment
institutions, common funds, trust companies or other similar entities including investment
linked insurance funds, such part of investments shall be accounted for by the Company
according to the relevant requirements of “ASBE 22 — Recognition and Measurement of
Financial Instruments”, regardless whether the above entities have significant influence on
such part of investments, and the remaining shall be measured using equity approach.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XIV)Long-term equity investments (continuea)
3. Basis of conclusion for common control and significant influence over the investee

Joint control over an investee refers to the situation where activities that have significant
influence on the return of certain arrangement can only be decided by unanimous
consent of the parties sharing the control, which include sale and purchase of goods or
services, management of financial assets, acquisition and disposal of assets, research and
development activities and financing activities; significant influence on the investee refers to
the situation where significant influence exists when holding more than 20% but less than
50% of voting capital in an investee, or even if holding less than 20%, significant influence
still exists when any of the following conditions is satisfied: having representative at the board
of directors or similar governing body of the investee; participating in the policy making of
the investee; assigning key management officers to the investee; the investee relying on the
technology or technical information of the investing company; conducting major transactions
with the investee.

(XV) Investment properties

The Company classifies properties held for the purpose of earning rentals or capital appreciation, or
both, as investment properties. These include leased land use rights, leased buildings, and buildings
held for the purpose of leasing.

The Company’s investment properties are initially measured at cost and subsequently measured
using the cost model. Subsequent expenditures related to investment properties are included in the
cost of investment properties if it is probable that the associated economic benefits will flow to the
Company and the cost can be reliably measured. Otherwise, they are charged to profit or loss when
incurred.

The leased buildings in the Company’s investment properties are depreciated using the straight-line
method, with specific accounting policies consistent with those for fixed assets. Leased land use
rights and land use rights held and prepared for transfer after appreciation in investment properties
are amortized using the straight-line method, with specific accounting policies consistent with those
for intangible assets. For details of impairment tests and impairment methods, please refer to Note
11, (XIX).
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XVI) Fixed assets

1. Recognition conditions of fixed assets

Fixed assets are tangible assets that are held for use more than a useful life of one accounting
year in the production of goods and supply of services, for rental to others, or for operation
purpose. A fixed asset is recognised when it meets the following conditions: it is probable that
the economic benefits associated with the fixed asset will flow into the Company; and its cost
can be reliably measured.

2. Classification and depreciation method of fixed assets

The fixed assets of the Company mainly comprise: buildings, pipelines, machinery, vehicles,
electronic, furniture and fixtures, mining structures and etc. The fixed assets are depreciated
using the straight-line method. The useful life and estimated net residual value of a fixed
asset are determined according to the nature and use pattern of the fixed asset. At the end
of each year, the useful life, estimated net residual value and the method of depreciation of
the fixed asset will be reviewed, and shall be adjusted accordingly if they differ from previous
estimates. The Company makes provision for depreciation for all of its fixed assets other than
fully depreciated fixed assets that are still in use and the land that is valuated and recorded on
an individual basis. The impairment test and the impairment method are detailed in Note Il

(XIX).

Estimated net Annual
Estimated useful residual value depreciation
Assets class life (year) rate (%) rate (%)
Buildings 40 10 2.25
Pipelines 25-30 5-10 3.00-3.80
Machinery 10-25 10 3.60-9.00
Vehicles 5 10 18.00

Electronics, furniture and
fixtures 5 10 18.00
Mining structures 6 = 16.67
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XVll) Construction in progress

The cost of construction in progress is determined according to the actual project expenditure,
including all necessary project expenditures and other related expenses incurred during the
construction in progress. Construction in progress is transferred to fixed assets when it reaches the
expected serviceable condition. The impairment test and the impairment method for construction in
progress are detailed in Note Il (XIX).

Category Fixed assets transfer standard and time point
Buildings When meeting the acceptance standards for building
installation
Pipelines When the project engineering reaching the intended

serviceable condition

Machinery When meeting the design requirements or the
standards specified in the contract after installation and
commissioning

Vehicles When reaching the intended serviceable condition
Electronics, furniture and fixtures When reaching the intended serviceable condition
Mining structures When reaching the intended serviceable condition
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XVIIl) Intangible assets

1.

Measure of intangible assets

Intangible assets of the Company are initially measured at costs. The actual costs of
purchased intangible assets include the considerations and relevant expenses actually paid.
The actual costs of intangible assets contributed by investors are the prices set out in the
investment contracts or agreed by agreement. If the price set out in the investment contracts
or agreed by agreement is unfair, the fair value of the intangible asset is regarded as the
actual cost. The cost of a self-developed intangible asset is the total expenditure incurred in
bringing the asset to its intended use.

Subsequent measurement of the Company’s intangible assets is as follows: Intangible assets
with finite useful lives are amortized on a straight-line basis; at the end of each year, the
useful lives and amortization policy are reviewed and adjusted if the results differ from the
original estimates; intangible assets with indefinite useful lives are not amortized and the
useful lives are reviewed at the end of each year; where there is solid evidence that the useful
life of an intangible asset is finite, it is amortized using the straight-line method according to
the estimated useful life. The impairment test and the impairment method are detailed in Note
I (XIX).

The amortization method for intangible assets with finite useful lives is as follows:

Category Useful life (year) Amortization method
Land use rights 40-70 Straight-line
Software 10 Straight-line
Mining rights 6 Straight-line
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XVIIl) Intangible assets (continued)
2. Determination basis of indefinite useful life

An intangible asset is regarded as having an indefinite useful life when there is no foreseeable
limit to the period over which the asset is expected to generate economic benefits for the
Company or the asset has no definite useful life. The determination basis of intangible assets
with indefinite useful lives: derived from contractual rights or other statutory rights and
there are no explicit years of use stipulated in the contract or laws; useful life could not be
determined even after considering the industrial practices or relevant expert opinion.

At the end of each year, the useful lives of the intangible assets with indefinite useful lives are
reviewed. Basic assessment is performed by the relevant departments that use the intangible
assets using the down-to-top approach, to determine if there are changes to the determination
basis of indefinite useful lives.

(XIX) Impairment of long-term assets

Long-term assets such as long-term equity investments, investment properties measured at cost,
fixed assets, construction in progress, productive biological assets measured at cost and oil and gas
assets and intangible assets are tested for impairment if there is any indication that an asset may
be impaired at the balance date. If the result of the impairment test indicates that the recoverable
amount of the asset is less than its carrying amount, a provision for impairment is made on the
difference and included in impairment loss.

The recoverable amount is the higher of an asset’s fair value less costs of disposal and the present
value of the future cash flows expected to be derived from the asset. Provision for asset impairment
is determined and recognized on the individual asset basis. If it is not possible to estimate the
recoverable amount of an individual asset, the recoverable amount of a group of assets to which the
asset belongs is determined. A group of assets is the smallest group of assets that can generate cash
inflows independently.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XIX)

(XX)

(XXI)

Impairment of long-term assets (continved)

Goodwill separately presented in the financial statements is tested for impairment at least every
year, irrespective of whether there is any indication that the asset may be impaired. For impairment
testing, the carrying amount of goodwill is allocated to assets groups or sets of assets groups
expected to benefit from the synergy of business combination. Where the carrying amount of the
asset group or the set of asset groups allocated with goodwill is higher than the recoverable amount,
impairment loss is recognised accordingly. The amount of impairment loss is first reduced against
the carrying amount of the goodwill allocated to the asset group or set of asset groups, and is then
reduced against the carrying amount of other assets (other than the goodwill) within the asset group
or set of asset groups, pro rata based on the carrying amount of each asset.

Once the impairment loss of such assets is recognized, it will not be reversed in any subsequent
period.

Long-term prepayments

Long-term prepayments of the Company are expenses which have been paid but benefit a period of
over one year (not including one year). Long-term prepayments are amortized over the benefit period.
If long-term prepayments cannot bring benefit in future accounting periods, its residue value not yet
amortized shall be transferred in full to the profit or loss in the current period.

Employee benefits

Employee benefits are all forms of rewards or compensation provided by an entity in exchange for
services rendered by employees or for the termination of employment. Employee benefits mainly
include short-term employee benefits, post-employment benefits, termination benefits and other
long-term employee benefits.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XX|) Em ployee benefitscontinuea)

1.

Short-term employee benefits

In the accounting period in which employees provide service for the Company, short-term
employee benefits actually incurred are recognized as liabilities and charged to profit or loss,
or if otherwise required or permitted by other accounting standards, to the related costs of
assets for the current period. At the time of actual occurrence, the Group’s employee benefits
are recorded in the profit and loss of the current year or related asset costs according to the
actual amount. The non-monetary employee benefits are measured at fair value. With regard
to the medical insurance, work injury insurance, maternity insurance, other social insurance,
housing fund and labour union expenditure and personnel education contributed as required
by regulations, which are paid by the Company for employees, the Company should calculate
and recognize the corresponding employees benefits payables according to the appropriation
basis and proportion as stipulated by relevant requirements, recognize the corresponding
liabilities in the accounting period in which employees provide service, and include these
expenses in the profit and loss of the current period or related assets costs.

Post-employment benefits and termination benefits

During the accounting period in which an employee provides service, the amount payable
calculated under defined contribution scheme shall be recognized as a liability and recorded
in current profit or loss or in costs of related assets. In respect of the defined benefit scheme,
the Company shall attribute the welfare obligations under the defined benefit scheme in
accordance with the estimated accrued benefit method to the service period of relevant
employee, and record the obligation in current profit loss or costs of relevant assets.

Termination benefits provided to employees by the Company are included as an employee
remuneration liability arising from termination benefits, with a corresponding charge to current
profit or loss at the earlier of the following dates: when the Company cannot unilaterally
withdraw the offer of termination benefits because of an employment termination plan
or a curtailment proposal; when the Company recognizes cost or expenses related to a
restructuring that involves the payment of termination benefits.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XX|) Em ployee benefits(continued)

3. Other long-term employee benefits

When other long-term employee benefits provided to the employees by the Company
satisfied the conditions of defined contribution plans, those benefits shall be accounted
for in accordance with the requirements relating to defined contribution plans. In addition,
the Company recognizes and measures the net liabilities or net assets of other long-term
employee benefits according to relevant requirements of the defined benefit scheme.

(XXIl) Estimated liability

If an obligation in relation to contingency is the present obligation of the Company, the performance
of such obligation is likely to lead to an outflow of economic benefits and its amount can be reliably
measured, such obligation shall be recognized as estimated liability. The initial measurement is
based on the best estimate of the expenditure required for the performance of current obligation.
When the necessary expenditures fall within a range and the probability of each result in the range is
identical, the best estimate which is the median of the range shall be recognized; if there are several
items involved, every possible result and its relevant probability are taken into account for the best
estimate to be recognized.

At the balance sheet date, the carrying amount of estimated liabilities shall be reviewed. If there is
solid evidence that the carrying amount cannot reflect truly the current best estimate, the carrying
amount shall be adjusted according to the current best estimate.

(XXI) Revenue

When the Company has fulfilled the performance obligations in the contract, that is, when the
customer obtains control of the relevant goods or services, the revenue is recognized at the
transaction price allocated to the performance obligation. Obtaining control over the relevant
goods means having the ability to direct the use of the goods and receive substantially all of the
economic benefits therefrom. A performance obligation represents the contractual commitment that
a distinct good shall be transferred by the Company to the customer. Transaction price refers to the
consideration that the Company is expected to receive due to the transfer of goods to customer,
but it does not include payments received on behalf of third parties and amounts that the Company
expects to return to the customer.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XXI) Revenue (continued)

The satisfaction of performance obligation over time or at a point in time is determined by contractual
terms and relevant law. For performance obligation satisfied over time, the Company recognises
revenue over time by measuring the progress towards complete satisfaction of that performance
obligation. Otherwise, the Company recognises revenue at the point in time at which the customer
obtains control of relevant assets.

The Company determines whether it is the principal obligor or agent at the time of the transaction
based on whether it has control over the goods or services prior to the transfer of the goods or
services to the customer. If the Company has control over the goods or services before transferring
them to the customer, the Company is the principal obligor and recognises revenue based on the
total consideration received or receivable; otherwise, the Company is the agent and recognises
revenue based on the amount of commission or fee to which it is expected to be entitled, which is
net of the total consideration received or receivable, less the price payable to other related parties, or
based on the established commission amount or percentage, etc. determined.

1. Revenue from sales of goods contracts

The Company’s contracts with customers for the sale of goods generally include one
performance obligation for the transfer of goods such as natural gas, gas appliances and
other goods. The Company has concluded that revenue from the sale of goods should be
recognised at the point in time when control of the goods is transferred to customers based
on the following considerations: a present right to payment for the goods, the transfer of the
significant risks and rewards of the ownership of the goods to the customer, the transfer of the
legal title of the goods to the customer, the customer’s physical possession of the goods and
the customer’s acceptance of the goods.

2. Revenue from gas connection contracts

The gas connection contract between the Company and customers usually includes the
performance obligation to provide customers with gas network connection services, and the
income is recognized by the time period method. The Company determines the connection
progress of gas pipeline network by using the proportion of the accumulated actual cost
in the estimated total cost (i.e. cost method), and recognizes the revenue according to the
performance progress.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XXI) Revenue (continued)

3. Gas pipeline transmission contract

The gas pipeline transportation contract between the Company and customers usually
includes the performance obligation of providing customers with gas pipeline transportation
service revenue. The revenue is recognized when customers obtain services. The Company
regards it as the performance obligation to be performed in a certain period of time, and the
revenue is recognized according to the performance progress, except that the performance
progress cannot be reasonably determined.

(XXIV) Contract costs

Contract costs of the Company are either the incremental costs of obtaining a contract with a
customer or the costs to fulfil a contract. Incremental costs of obtaining a contract (“Contract
Obtaining Costs”) are those costs that the Company incurs to obtain a contract with a customer that it
would not have incurred if the contract had not been obtained. The Company recognises as an asset
the incremental costs of obtaining a contract with a customer if it expects to recover those costs.

If the costs of the Company to fulfil a contract are not within the scope of inventories or other
accounting standards, the Company recognises an asset from the costs incurred to fulfil a contract
only if those costs meet all of the following criteria:

1. the costs relate directly to an existing or anticipated contract, including direct labour, direct
materials, manufacturing overheads (or similar costs), costs that are explicitly chargeable to
the customer and other costs that are incurred only because the Company entered into the
contract;

2. the costs enhance resources of the Company that will be used in satisfying performance
obligations in the future;

3. the costs are expected to be recovered.

The Company recognises the costs of contract performance as assets, if the amortisation period
is less than one year or a normal operating cycle upon the initial recognition, are presented as
“Inventories” in the balance sheet, and if the amortisation period is more than one year or a normal
operating cycle upon the initial recognition, are presented as “Other non-current assets” in the
balance sheet.

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Annual Report 2025



NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XXIV) Contract costs (continued)

The Company recognises the Contract Obtaining Costs as assets, if the amortisation period is less
than one year or a normal operating cycle upon the initial recognition, are presented as “Other
current assets” in the balance sheet, and if the amortization period is more than one year or a normal
operating cycle upon the initial recognition, are presented as “Other non-current assets” in the
balance sheet.

The Company recognises an impairment loss in profit or loss to the extent that the carrying amount of
an asset related to contract costs exceeds:

1. remaining amount of consideration that the Company expects to receive in exchange for the
goods or services to which the asset relates;

2. The cost estimated to be happened for the transfer of related goods or services.

If the depreciation factors in the previous period change subsequently, and the difference between
the aforementioned two items is higher than the book value of the asset, the original provision for
impairment of the asset should be reversed and included in the current profit and loss, provided that
the book value of the asset after the reversal shall not exceed the book value of the asset on the date
of reversal under the assumption that no impairment provision is made.

(XXV) Government grants
1. Types of government grants and accounting treatment

Government grants are monetary assets or non-monetary assets (excluding the capital
invested by the government as the owner) obtained by the Company from the government for
free. A government grant in monetary asset shall be recognized at the amount received or to
be received. A government grant in non-monetary asset shall be recognized at its fair value; if
the fair value is not reliably measured, the grant is measured at nominal amount.

A government grant related to income is accounted as follows: if the grant is a compensation
for related costs, expenses or losses to be incurred in subsequent periods, the grant is
recognised as deferred income, and recognised in profit or loss or offset the related costs over
the periods in which the related costs, expenses or losses are recognised; if the grant is a
compensation for related costs, expenses or losses already incurred, it is recognised directly
in profit or loss or offset the related costs of the current period.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XXV) Government grants (continued)

1.

Types of government grants and accounting treatment (continued)

A government grant related to an asset shall offset the carrying value of related assets, or be
recognized as deferred income, and reasonably and systematically amortised to profit or loss
over the useful life of the related asset. However, a government grant measured at a nominal
amount is recognized immediately in profit or loss of the current period. If related assets have
been sold, disposed of, scrapped or damaged, the unamortised deferred income should be
recognised in profit or loss in the period of disposal.

Timing for recognition of governmental grants

A government grants shall be recognized when the enterprise fulfills the conditions attaching
to the grant and the enterprise can receive the grant. The governmental grants measured at
the amount receivable will be recognized when there is unambiguous evidence suggesting
the conformance to related conditions as provided in financial support policies and financial
support fund is expected to be received. Other government grants other than those measured
at the amount receivable will be recognized at the actual time of receiving such grants.

(XXVI) Deferred income tax assets and deferred income tax liabilities

1.

Recognition of deferred income tax

Deferred income tax assets or deferred income tax liabilities are calculated and recognized
based on the difference between the carrying amount and tax base of assets and liabilities
(for items not recognized as assets and liabilities but with their tax base being able to be
determined according to tax laws, tax base is recognized as the difference) and in accordance
with the tax rate applicable to the period during which the assets are expected to be
recovered or the liabilities are expected to be settled.

Measurement of deferred income tax

A deferred income tax asset is recognized to the extent of the amount of the taxable income,
which it is most likely to obtain to deduct from the deductible temporary difference. At the
balance sheet date, if there is any exact evidence that it is probable that future taxable profits
will be available against which deductible temporary differences can be utilized, the deferred
tax assets unrecognized in prior periods are recognized. The carrying amount of a deferred tax
asset is reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow the benefit of the deferred tax asset to be utilized.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XXVI) Deferred income tax assets and deferred income tax liabilities
(continued)

2. Measurement of deferred income tax (continued)

As for taxable temporary difference related to the investments of subsidiaries and associated
enterprises, the deferred income tax liabilities shall be recognized unless the Company can
control the time for the reversal of temporary differences and such differences are very
unlikely to be reversed in the foreseeable future. As for the deductible temporary difference
related to investments of subsidiaries and associated enterprises, the deferred income tax
assets shall be recognized when such temporary differences are much likely to be reversed
in the foreseeable future and the taxable profit are available against which the deductible
temporary difference can be utilized.

3. Basis of write off for the net amount of deferred income tax

The Company will list both deferred income tax assets and deferred income tax liabilities in
the net value after offsetting if the following criteria are met: if it has the legal right to settle
the current income tax asset and current income tax liability on net basis; deferred income tax
asset and deferred income tax liability are related to the income tax charged by the same tax
authority on the same taxable entity, or are related to different taxable entity, but during each
of the significance period which deferred income tax asset and deferred income tax liability is
reversed in the future, the taxable entity involved intends to settle the current income tax asset
and current income tax liability on net basis, or to obtain assets and settle liabilities at the
same time.

(XXVIl) Leases

The Company will assess whether a contract is a lease or contains lease on the commencement date
of the contract. A contract is a lease or contains lease if a party of the contract transfers the right of
use of one or more identified assets for a specified period of time for consideration.

1. Accounting for lessee
At the commencement date of the lease term, the Company recognises right-of-use assets

and lease liabilities for leases other than short-term leases and leases of low-value assets, and
recognises depreciation expense and interest expense, respectively, over the lease term.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XXVIl) Leases (continued)

1. Accounting for lessee (continued)

The Company adopts the straight-line method in each period of the lease term to recognise
the lease payments for short-term leases and leases of low-value assets in the expenses for

current period.

(1)

Right-of-use assets

The right-of-use assets refer to the right of the lessee to use the leased asset during
the lease term. On the commencement date of the lease term, the right-of-use assets
are initially measured at cost. The cost includes: (O The initial measurement amount of
the lease liability; @ The lease payment amount paid on or before the commencement
date of the lease term, and the relevant amount of the lease incentive that has been
enjoyed shall be deducted if there is a lease incentive; @ The initial direct costs
incurred by the lessee; @ The cost which the lessee is expected to dismantle and
remove the leased asset, restore the site of leased asset or restore the leased asset to
the agreed terms of the lease terms.

The depreciation of the right-of-use assets of the Company is accrued using the
straight-line method. For those who can reasonably determine the ownership of
the leased asset when the lease term expires, the depreciation is made within
the estimated remaining useful life of the leased asset. If it is not reasonable to
determine that the leased asset will be acquired at the expiration of the lease term,
the depreciation is made during the shorter period between the lease term and the
remaining useful life of the leased asset.

The Company determines whether the right-of-use assets have been impaired and
carries out accounting treatment in accordance with the relevant provisions of
Accounting Standards for Business Enterprises No. 8 — Impairment of Assets.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XXVIl) Leases (continued)

1.

Accounting for lessee (continued)

2)

Lease liability

Lease liability is initially measured at the present value of the lease payments that have
not been paid on the commencement date of the lease term. The lease payments
include: @ The fixed payment amount (including the substantial fixed payment
amount), and the relevant amount of the lease incentive shall be deducted if there is
a lease incentive; @ Variable lease payments depending on the index or ratio; @ The
amount expected to be paid based on the residual value of the guarantee provided
by the lessee; @ The exercise price of purchasing the option, to be determined by
the lessee on a reasonable basis; ® If the lease term reflects that the lessee will
exercise the option to terminate the lease, payments required to exercise the option to
terminate the lease.

The Company uses the interest rate embedded in the lease as the discount rate. If the
interest rate embedded in the lease cannot be reasonably determined, the Company
incremental borrowing rate is used as the discount rate. The Company calculates the
interest expense on the lease liability for each period of the lease term based on a fixed
periodic interest rate and includes it in finance costs. This periodic interest rate is the
discount rate or revised discount rate adopted by the Company.

Variable lease payments that are not included in the measurement of the lease liability
are recognised in profit or loss when they are actually incurred.

Accounting for operating leases

On the lease commencement date, the Company recognizes those leases which substantially

all risks and rewards related to the ownership of the leased assets have been effectively

transferred as financing leases, leases other than it will be recognized as operating leases.

(1)

Accounting for operating leases

The lease payments are recognized as rental income on a straight-line basis over the
respective lease terms. Initial direct costs shall be capitalized and then included in the
current income by stages at the same base as the recognition of rental income over the
whole lease term, variable rentals not included in lease payments shall be included as
rental income when it is actually incurred.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XXVIl) Leases (continued)

2. Accounting for operating leases (continued)
2) Accounting for financing leases

At the commencement date of lease term, the Company recognizes the difference
between the sum of financing lease receivable and the unguaranteed residual value,
and the present value thereof as unrealized financing income, and recognizes the
same as rental income over the periods when rent is received in the future. The initial
direct costs related to lease transaction incurred by the Company shall be included in
the initial measurement of the finance lease receivables.

(XXVIll) Profit distribution

The cash dividends of the Company are recognised as a liability after being approved at a
shareholders’ meeting.

(XXIX) Safety production cost

(XXX)

Safety production funds provided according to the regulations are included in costs of related
products or profit or loss, and credited to the specialised reserves. They are treated differently when
being utilised: the specialised reserves are offset against for those attributable to the expense nature;
the cumulative expenditures are recognised as a fixed asset for those attributable to the fixed asset
nature when the working condition for the intended use is reached, and at the same time, specialised
reserves are offset against with the full depreciation of the fixed asset, at the same amount.

Fair value measurements

The Group measures receivables under financing at fair value on each balance sheet date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole: Level 1 — based on quoted prices unadjusted
in active markets for identical assets or liabilities; Level 2 — based on valuation techniques for which
the lowest level input that is significant to the fair value measurement is observable, either directly or
indirectly; Level 3 — based on valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XXX) Fair value measurements (continued)

For assets and liabilities that are measured at fair value and recognised in the financial statements
on a recurring basis, the Company determines whether transfers have occurred between levels in the
hierarchy by reassessing categorisation on each balance sheet date.

(XXXI) Significant accounting judgments and estimates

The preparation of the financial statements requires the management of the Company to make
estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.
Estimates as well as the key assumptions and uncertainties involved are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
and in any future periods affected.

In addition to the accounting estimates relating to depreciation and amortisation of assets such as
fixed assets and intangible assets and provision for impairment of various types of assets, other
significant accounting estimates are as follows:

1. Impairment of fixed assets

The Company assesses whether there are any indications of impairment for fixed asset at
the balance sheet date. For fixed assets with signs of impairment, the Company compares
the book value of each relevant asset group with its recoverable amount to determine the
amount of impairment loss. The recoverable amount is determined according to the higher
of the present value of the estimated future cash flow and the net amount of the fair value
less the disposal expenses. The calculation of the present value of the expected future cash
flow requires the management to make significant judgments, especially the estimation of key
assumptions such as the future gas sales volume, the price difference between the purchase
and sale of natural gas and the applicable discount rate.

2. Deferred income tax assets

Deferred income tax assets are recognised for all unused tax losses and temporary differences
to the extent that it is probable that sufficient taxable profits will be available against which
the losses can be utilised. Significant management judgement is required to determine the
amount of deferred income tax assets that can be recognised, based upon the likely timing
and level of future taxable profit together with future tax planning strategies.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

I1l. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING
ESTIMATES (continued)

(XXXIl) EXPLANATION OF CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES, CHANGES IN ACCOUNTING ESTIMATES AND
CORRECTION OF ERRORS

1. Changes in Significant Accounting Policies

On 27 June, 2025, the Ministry of Finance of the People’s Republic of China issued the
Notice on Issues Concerning Financial Treatment after the Implementation of the Company
Law and the Foreign Investment Law (Cai Zi [2025] No. 101) (RER AT A INERE X
TR AR RIERENEM ) (B1EB[2025]1101%E) ), which stipulates relevant contents
regarding “issues on making up losses with public reserve funds”, “issues on capital
contribution in the form of non-monetary assets”, and “issues on the treatment of balances of
reserve fund, enterprise development fund, and staff incentive and welfare fund”.

The Company has implemented the Notice on Issues Concerning Financial Treatment after
the Implementation of the Company Law and the Foreign Investment Law ({BAR A SE
INEREEMITE BBV RIERERNEAM)) issued by the Ministry of Finance since 27
June, 2025. The implementation of such notice has no significant impact on the financial
statements for the Reporting Period.

2. Explanation of changes in significant accounting estimates

No changes in significant accounting estimates of the Company incurred during the Reporting
Period.

IV. TAXES

(I) Major categories of taxes and respective tax rates

Categories of taxes Tax basis Tax rates

Value-added tax (VAT) sales revenue 9%,13%

City maintenance and turnover taxes paid 7%
construction tax

Education supplementary tax turnover taxes paid 3%

Local education turnover taxes paid 2%

supplementary tax
Corporate income tax taxable profit 25%

132 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Annual Report 2025



NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS

(I) Cash and bank balances

Item

Balance as at
the end of
the period

Balance as at
the beginning
of the period

Cash

Cash at banks
Other monetary funds

Total

(I1) Accounts receivable

1.

Disclosure of accounts receivables by ageing

519,058,229.61

694,789,660.39
134,142.02

519,058,229.61

694,923,802.41

The credit period for trade receivables is normally 90 to 180 days, and trade receivables are

non-interest-bearing.

An ageing analysis of trade receivables, based on the date of provision of services, is as

follows:
Balance as at Balance as at
the end of the beginning of
Ageing the period the period
Within 1 year

Including: within 6 months
7 to 12 months
Subtotal within 1 year
1 to 2 years
2 to 3 years
Over 3 years

Subtotal
Less: Provision for bad debts

Total

322,100,692.69
5,861.40
322,106,554.09
6,652,957.88
422,774.30
11,642,852.29

237,554,586.27
108,913.62
237,663,499.89
519,376.99
975.00
11,741,877.29

340,825,138.56
13,826,137.38

249,925,729.17
11,830,524.53

326,999,001.18

238,095,204.64
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

(I1) Accounts receivable (continued)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continvea)

Accounts receivable disclosed by classification of provision method for bad debts

Type

Balance as at the end of the period
Gross carrying amount Provision for bad debts
Expected credit
loss rate/accruing

Accounts receivable for which
provision for bad debts is
made on an individual basis

Accounts receivable for which
provision for bad debts is
made by credit risk
characteristic group

Including: Ageing group

Other groups

Total

Type

Amount Percentage (%) Amount percentage (%)  Carrying amount
13,238,742.25 3.88  13,238,742.25 100.00 =
327,586,396.31 96.12 587,395.13 0.18 326,999,001.18
327,586,396.31 96.12 587,395.13 0.18 326,999,001.18
340,825,138.56 100.00  13,826,137.38 - 326,999,001.18

Balance as at the beginning of the period
Gross carrying amount Provision for bad debts
Expected credit
loss rate/accruing

Amount Percentage (%) Amount percentage (%) Carrying amount

Accounts receivable for which

provision for bad debts is

made on an individual basis 11,776,398.25 471 11,776,398.25 100.00 =
Accounts receivable for which

provision for bad debts is

made by credit risk

characteristic group 238,149,330.92 95.29 54,126.28 0.02  238,095,204.64
Including: Ageing group 238,149,330.92 95.29 54,126.28 002  238,095,204.64

Other groups

Total 249,925,729.17 100.00 11,830,524.53 —  238,095,204.64

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Annual Report 2025



NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continvea)

(I1) Accounts receivable (continued)

2. Accounts receivable disclosed by classification of provision method for bad debts
(continued)

Accounts receivable for which provision for bad debts is made by credit risk characteristic
group

(1)  Ageing group

Balance as at the end of the period Balance as at the beginning of the period
Gross Gross
carrying Provision for Proportion of carrying Provision for Proportion of
Ageing amount bad debts provision (%) amount bad debts provision (%)
1 to 6 months 322,100,692.69 = 0.00 237,554,586.27 - 0.00
7 months to 1 year 5,861.40 293.07 5.00 108913.62 544568 5.00
1to 2 years 5,090,613.88 509,061.39 10.00 484,856.03 48,485.60 10.00
2103 years 388,253.34 77,650.67 20.00 975.00 195.00 20.00
Over 3 years 975.00 390.00 40.00 - - -
Total 327,586,396.31 587,395.13 0.18  238,149,33092 54,126.28 0.02
3. Provision for bad debts
Balance as at Changes during the period Balance as at
the beginning of the end of
Type the period Provision - Recovery or reversal Write-off ~ Other changes the period
Provision for bad debts made on
an individual basis 11,776,398.25 1,562,344.00 100,000.00 = - 1323874225
Provision for bad debts made on
a collective basis 54,126.28 533,268.85 - - - 587,3%5.13
Including: Ageing portfolio 54,126.28 533,268.85 = = = 587,395.13
Total 11,830,524.53 2,09,612.8 100,000.00 - - 1382613738
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi

Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(I1) Accounts receivable (continued)

4. Information on the top five trade receivables and contract assets categorized by debtor at

the end of the period

Proportion

Balance of to the total

trade receivables balance of trade
Balance of Balance of and receivables and Provision
trade receivables contract assets contract assets contract assets for bad debts
as at the end as at the end as at the end as at the end as at the end
Name of entity of the period of the period of the period  of the period (%) of the period
Customer A 212,455,084.27 212,455,084.27 62.34 -
Customer B 42,549,250.56 42,549,250.56 12.48 -
Customer C 17,341,483.08 17,341,483.08 5.09 -
Customer D 11,560,353.93 11,560,353.93 339 -
Customer E 7,581,615.57 7,581,615.57 2.22 -
Total 291,487,787 .41 291,487,787 .41 85.52 -

(111) Receivables financing

Balance as at

Balance as at

the end of the beginning of
Item the period the period
Bank acceptance bills receivable 72,665,784.65 920,000.00

Financial company acceptance bills receivable

Total
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(IV) Prepayments

1. Prepayments shown by ageing
Balance as at Balance as at
the end of the period the beginning of the period
Ageing Amount Percentage (%) Amount Percentage (%)
Within 1 year 1,671,478.08 93.93 2,972,173.99 95.89
1to 2 years 87,042.05 4.89 68,805.00 2.22
2 0 3 years 20,964.09 1.18 58,593.74 1.89
Total 1,779,484.22 100.00 3,099,572.73 100.00
(V) Other receivables

Balance as at Balance as at
the end of the beginning of
Item the period the period
Interest receivables — —
Dividend receivables = —
Other receivables 820,000.61 1,013,407.94
Total 820,000.61 1,013,407.94
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATE M E NTS (continued)
(V) Other receivables (continued)
1. Other receivables (continued)

(1) Disclosure by ageing

Balance as at

Balance as at

the end of the beginning of
Ageing the period the period
Within 1 year 993,669.83 738,286.87
1 to 2 years 376,799.71 89,449.04
2 to 3 years 191,359.04 4 525.00
Over 3 years 12,456,839.84 2,670,088.32
Subtotal 14,018,668.42 3,502,349.23
Less: Provision for bad debts 13,198,667.81 2,488,941.29
Total 820,000.61 1,013,407.94

Note: On 30 December, 2025, the Guiyang Intermediate People’s Court of Guizhou Province
ruled to accept the bankruptcy liquidation case of &M EAENEEB B HRRAT > and
appointed BB R EHEMEFFAAR/AE as the administrator of the Company. The
subsidiary is no longer included in the scope of consolidation. The carrying amount
of other receivables due from Guizhou Jinwei Mining Investment Co., Ltd. in the
consolidated financial statements is RMB10,709,700. The ageing is disclosed as follows:

Balance as at

Balance as at

the end of the beginning of
Ageing the period the period
Within 1 year 300,000.00 —
1 to 2 years 337,500.00 =
2 to 3 years 110,000.00 =
Over 3 years 9,962,226.52 =

Subtotal
Less: Provision for bad debts

Total
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

STATEMENTS (continued)

(V) Other receivables (continuea)

1. Other receivables (continued)

2)

3)

Categorized by nature

Balance as at

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

Balance as at

the end of the beginning of
Nature of item the period the period
Employees’ borrowings 144,873.83 181,095.08
Inter-company balance 13,091,520.32 2,906,507.08
Deposits and others 782,274.27 414,747.07
Subtotal 14,018,668.42 3,502,349.23
Less: Provision for bad debts 13,198,667.81 2,488,941.29
Total 820,000.61 1,013,407.94

Disclosed by provision method for bad debts

Balance as at the end of the period

Type Gross carrying amount Provision for bad debts Carrying amount
Proportion of
Amount  Percentage (%) Amount provision (%)

Other receivables for which
provision for bad debts is

made on an individual basis  13,198,667.81 94.15 13,198,667.81 100.00 =
Other receivables for which

provision for bad debts is

made on a collective basis 820,000.61 5.85 = = 820,000.61
Including: Ageing portfolio 820,000.61 5.85 = = 820,000.61
Total 14,018,668.42 100.00 13,198,667.81 94.15 820,000.61
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

(V) Other receivables (continuea)

1. Other receivables (continued)

3)

Disclosed by provision method for bad debts (continued)

Balance as at the beginning of the period

Gross
Type Gross carrying amount Provision for bad debts carrying amount
Proportion of
Amount  Percentage (%) Amount provision (%)
Other receivables for which
provision for bad debts is made
on an individual basis 2,488,941.29 71.65 2,488,941.29 100.00 =
Other receivables for which
provision for bad debts is made
on a collective basis 1,013,407.94 28.35 - - 1,013,407.94
Including: Ageing portfolio 1,013,407.94 28.35 - - 1,013,407.94
Total 3,502,349.23 100.00  2,488941.29 71.65 1,013,407.94

® Significant other receivables for which provision for bad debts is made on an

individual basis

Balance as at the end of the period

Gross

Provision for

Proportion of

Name of entity carrying amount bad debts provision (%) Basis
ENNEMEERS

BRAE 10,709,726.52  10,709,726.52 100.00 Bankruptcy
Total 10,709,726.52  10,709,726.52 100.00 Bankruptcy
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continvea)
(V) Other receivables (continuea)

1. Other receivables (continued)

(4) Other receivables for which provision for bad debts is made based on the general
expected credit loss model

Provision for bad debts

expected credit

Stage 1 Stage 2
Lifetime
expected credit
losses (not credit-

losses impaired)

Stage 3
Lifetime
expected credit
losses (credit-
impaired) Total

12-month

Balance as at 1 January,
2025

Balance as at 1 January,
2025 in the current
period

- Transfer to Stage 2

- Transfer to Stage 3

- Transfer back to Stage 2

- Transfer back to Stage 1

Provision made during
the period

Reversal during the period

Transfer out during
the period

Write-off during the period

Other changes

2,488,941.29 2,488,941.29

10,709,726.52 10,709,726.52

Balance as at
31 December, 2025

13,198,667.81 13,198,667.81
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

(V) Other receivables (continuea)

1. Other receivables (continued)

(4) Provision for bad debts

Balance as at Changes during the period Balance as at
the beginning of the end of
Type the period Provision  Recovery or reversal Write-off ~ Other changes the period
Provision made on an
individual basis 2483941.29 = = - 1070972652  13,198,667.81
Total 2,483.941.29 - - - 1070972652  13,198,667.81
(V1) Inventories
ltem Balance as at the end of the period Balance as at the beginning of the period
Inventory Inventory

Gross falling price carrying carrying falling price Gross
carrying amount reserves amount amount reserves  carrying amount
(Gas appliances and others 979,646.35 = 979,646.35 1,680,286.67 = 1,680,286.67
Total 979,646.35 = 979,646.35 1,680,286.67 - 1,680,286.67

(VII) Non-current assets due within one year

Balance as at Balance as at

the end of the beginning of

Item the period the period
Time deposits due within one year 91,932,971.21 —
Total 91,932,971.21 —
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

(Vi) Other current assets

Balance as at Balance as at

the end of the beginning of

Item the period the period
Prepaid income tax 905,694.09 874,941.53
Total 905,694.09 874,941.53

(IX) Long-term equity investments

1. Long-term equity investments
Movements during the period
Investment Cash
gains and dividends
losses Adjustment or profits Closing
Balance as at recognized to other Other declared Balance as at balance of
the beginning of Increase in Decrease in under the  comprehensive changes tobe  Provision for the end of provision for
Investee the period investment investment  equity method income in equity distributed impairment Other the period impairment
1. Associates
REHREME
BRAR 53,606,944.82 - - 29656993 - -291849 - - — 53,307,456.40 -
Total 53,606,944.82 = - 29656093 = -291849 = = — 53,307,456.40 =
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STAT EMEN TS (continued)
(X) Investment properties

1. Investment properties measured at cost

Item

Properties
and buildings

Total

[. Original carrying amount
1. Balance as at the beginning of the period
2. Increase during the period
(1) Purchase
(2) Transferred from inventories/fixed
assets/construction in progress
(3) Additions through corporate mergers
3. Decrease during the period
(1) Disposal
(2) Other transfers out
4. Balance as at the end of the period
II. Accumulated depreciation and accumulated
amortization
1. Balance as at the beginning of the period
2. Amounts increased during the period
(1) Provision or amortization
(2) Transferred from inventories/fixed
assets/construction in progress
3. Decrease during the period
(1) Disposal
(2) Other transfers out
4. Balance as at the end of the period
[Il. Provision for impairment
1. Balance as at the beginning of the period
2. Amounts increased during the period
(1) Provision
(2) Transferred from inventories/fixed
assets/construction in progress
3. Decrease during the period
(1) Disposal
(2) Other transfers out
4. Balance as at the end of the period
IV.  Carrying amount
1. Carrying amount as at the end of the period
2. Carrying amount as at the beginning
of the period

144 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Annual Report 2025

23,296,181.46

23,296,181.46

23,296,181.46

11,003,866.55
125,942.73

10,877,923.82

11,003,866.55

944,797.45
338,227.28

606,570.17

944,797.45

11,347,517.46

23,296,181.46

23,296,181.46

23,296,181.46

11,003,866.55
125,942.73

10,877,923.82

11,003,866.55

944,797.45
338,227.28

606,570.17

944,797.45

11,347,517.46



NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

(X) Investment properties (continued)

1. Investment properties measured at cost (continued)

Notes: 1. The provision for impairment loss on properties and buildings in 2025 was primarily due to a
decline in the market value of the properties at Tiancheng Yinxiang held by the Jining Branch.
The Company performed an assessment on the recoverable amount of the relevant assets, and
made a provision for impairment for the difference of RMB893,024.59 where the carrying amount
of the relevant assets exceeded the recoverable amount; of which RMB554,797.31 was provided
for properties and buildings under fixed assets, and RMB338,227.28 was provided for investment
properties. The recoverable amount of such assets was determined based on the market
approach. JRIITHEE G & E @ Tt B Z T BB AR AE assessed the recoverable
amount of the above assets and issued the “Asset Valuation Report on the Market Value of a Total
of Three Properties and Buildings including Commercial Building 1 - Commercial - 1018, West of
Digital Building, West of Gongnong Road, South of Chahar West Street, Jining District, Involved in
the Proposed Business Decision of Tianjin Jinran Public Utilities Company Limited” (Shen Tong
Cheng Zi Gu Zi W[2026]DX-FZQ-G No. 028).

2. As at 31 December, 2025, the Company had no investment properties for which the
property ownership certificates had not been obtained.

(XI) Fixed assets

Balance as at Balance as at

the end of the beginning of

Item the period the period
Fixed assets 713,129,975.81 756,017,471.33
Disposal of fixed assets 4,441.88 35,668.26
Total 713,134,417.69 756,053,139.59
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEM ENTS (continued)
(XI) Fixed assets (continued)
1. Details of fixed assets

(1) Details of fixed assets

Electronics,
Properties furniture and
Item and buildings Pipelines Machinery Vehicles fitures  Mining structures Total
|. Original carrying amount
1. Balance as at the beginning of the period 4899099160 132718970325 31379995336 5588411.02 11,048,146.99 455848224 1711,175,68846
2. Amounts increased during the period 3823962.02 11,136,640.78 24.492911.00 404,565.82 115,150.89 = 39,973,230.51
(1) Purchase - 1,993565.27 12,155,602.25 40456582 11515089 - 14,668,834.23
(2) Transferred from construction in
progress 382396202 9,143,075.51 12,337,308.75 - - - 25,304,346.28
3. Amounts decreased during the period 23,29,181.46 1,865,458.63 2,291,158.90 297,399.94 36,663.66 4558482.24 32,345,334.82
(1) Disposal or scrap 186543863 2,291,158.90 297,399.94 36,6536 4558482.24 9,049,15336
(2) Transferred to investment properties 23,29,181.46 - - - - - 2329,181.46
4. Balance as at the end of the period 2951877216 133646088540  336,001,70546 5,695,576.90 11,126644.23 - 171880358415
II. Accumulated depreciation
1. Balance as at the beginning of the period 2010177651 72237261892 102,261,84230 4582,202.78 8,355,045.9 274706324 86042054971
2. Amounts increased during the period 988,61097 44,187,768.84 2380532494 181,707.00 391,64846 - 69,555,060.21
(1) Provision 98861097 44,187,768.84 2380532494 181,707.00 391,648.46 = 69,555,060.21
3. Amounts decreased during the period 10,885,947.18 1436,253.99 154497958 210,242.66 2691315 2,747,063.24 16,851,399.80
(1) Disposal or scrap = 1436253.99 1544,979.58 210,242.66 2691315 2,747,063.24 5.965,452.62
(2) Transferred to investment properties 10885,947.18 - - - - - 10,885,947.18
4. Balance as at the end of the period 1020444030 76512413377 124522,187.66 4.553,667.12 8,719781.27 - 91312421012
III. Provision for impairment
1. Balance s at the beginning of the period 606,570.17 64,012,501.98 27,865,809.12 11581891 325,548.24 1811,419.00 94,737,667.42
2. Amounts increased during the period 554,797.31 = = = = e 554,797.31
(1) Provision 554,797.31 = = = = = 554,797 31
3. Amounts decreased during the period 606,570.17 - 271246697 4280987 974050 1811,419.00 2,743,066.51
(1) Disposal or scrap - - 21246697 42,869.87 9,74050 1811,419.00 2,136,496.34
(2) Transferred to investment properties 606,570.17 = o < = = 606,570.17
4. Balance as at the end of the period 554,797.31 64,012,501.98 271,593342.15 7294904 315807.74 = 92,549,398.22
IV Carrying amount
1. Carrying amount as at the end of the period ~ 18,759,534.55 507,324,249.65 183,886,175.65 1,068,960.74 2,091,085.22 - 71312997581
2. Carrying amount as at the beginning of the
period 82826449 54080458235 18367230194 890,389.33 2,367,552.79 - 756017471133
Notes: 1. For details of the provision for impairment on properties and buildings, please refer to

Note 1 of Investment properties under Note V. (X).
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

(XI) Fixed assets (continued)

1. Details of fixed assets (continued)

2)

3)

Properties for which property ownership certificates had not been obtained as at 31
December, 2025.

Reasons for

which property

ownership

certificates had

Item Carrying amount not been obtained

In the process
RAEIR 1,562,085.00 of application

Total 1,562,085.00 -

Test in relation to provisions for impairment of fixed assets

In 2025, Jinran Public Utilities Company performed an assessment on recoverable
amounts for relevant long-tern asset group and found that the carrying amounts did
not exceed recoverable amounts, therefore, no provisions for impairment has been
provided. The recoverable amounts of such asset group are determined in accordance
with the present value of estimated future cash flow by using pre-tax discount rate
of 7.21%. PAN-CHINA ASSETS APPRAISAL CO., LTD. has assessed the recoverable
amounts of relevant long-term asset group and issued the Appraisal Report on the
Relevant Long-term Asset Group Related to Impairment Test of Tianjin Jinran Public
Utilities Co., Ltd. (Tianxingping bao zi [2026] No. 0261) on 27 March 2026.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(X1I) Construction in progress

Type

Balance as at
the end of
the period

Balance as at
the beginning of

the period

Construction in progress
Engineering materials
Less: Provision for impairment

39,589,486.61
80,885.31
1,035,000.00

32,937,382.54

111,970.00

1,443,920.27

Total 38,635,371.92 31,605,432.27
1. Information of construction in progress
(1) Basic information of construction in progress
Item Balance as at the end of the period Balance as at the beginning of the period
Gross Gross
carrying Provision for Carrying carrying Provision for Carrying
amount impairment amount amount impairment amount
Buildings = = = 2,209,340.38 = 2,209,340.38
Gas station
improvement
and others 27,864,375.71  1,035,000.00 26,829,375.71  22,068,068.29 1,035,000.00  21,033,068.29
Pipeline
reconstruction 11,725,110.90 — 11,725,110.90 8,251,053.60 = 8,251,053.60
Mines = = = 408,920.27 408,920.27 =
Total 39,589,486.61  1,035,000.00 38,554,486.61  32937,382.54 1,443920.27  31,493,462.27
2. Engineering materials
Item Balance as at the end of the period Balance as at the beginning of the period
Gross Gross
carrying Provision for Carrying carrying Provision for Carrying
amount impairment amount amount impairment amount
JiNing Engineering materials 80,885.31 = 80,885.31 111,970.00 - 111,970.00
Total 80,885.31 - 80,885.31 111,970.00 - 111,970.00
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continvea)

(XIll) Right-of-use assets

Properties and

Item buildings Total
Original carrying amount — —
1. Balance as at the beginning of the period 3,394,770.54 3,394,770.54
2. Amounts increased during the period - —
(1) New lease — =
3. Amounts decreased during the period - —
(1) Disposal - =
4. Balance as at the end of the period 3,394,770.54 3,394,770.54
II. Accumulated depreciation - —
1. Balance as at the beginning of the period 1,673,483.01 1,673,483.01
2. Amounts increased during the period 1,162,858.92 1,162,858.92
(1)  Provision 1,162,858.92 1,162,858.92
3. Amounts decreased during the period - —
(1) Disposal = =
4. Balance as at the end of the period 2,836,341.93 2,836,341.93
IIl. Impairment provision - —
1. Balance as at the beginning of the period — —
2. Amounts increased during the period - —
(1)  Provision - =
3. Amounts decreased during the period — —
(1) Disposal - =
4, Balance as at the end of the period - —
V. Carrying value - -
1. Carrying amount as at the end of the period 558,428.61 558,428.61
2. Carrying amount as at the beginning of
the period 1,721,287.53 1,721,287.53
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(XIV) Intangible assets

ltem Land use rights Software  Mineral rights Total
Original carrying amount - — - -
1. Balance as at the
beginning of the period 14,316,891.30 1,886,375.47 16,765,984.00  32,969,250.77
2. Increase - - - -
(1) Purchase = = = =
3. Decrease - — 16,765,984.00 16,765,984.00
(1)  Disposal = — 16,765,984.00 16,765,984.00
4, Balance as at the end
of the period 14,316,891.30 1,886,375.47 — 16,203,266.77
II.  Accumulated amortisation - - - -
1. Balance as at the
beginning of the period 4,907,575.87 1,103,252.74  7,243,935.07  13,254,763.68
2. Increase 302,655.96 156,577.08 = 459,233.04
(1) Provision 302,655.96 156,577.08 - 459,233.04
3. Decrease - - 7,243,935.07 7,243,935.07
(1)  Disposal - - 7,243,935.07 7,243,935.07
4. Balance as at the end of
the period 5,210,231.83 1,259,829.82 - 6,470,061.65
[l Impairment provision - — — -
1. Balance as at the
beginning of the period - — 9,5622,048.93 9,622,048.93
2. Increase - - - -
(1) Provision = = = =
3. Decrease - - 9,622,04893  9,622,048.93
(1) Disposal - s 9,622,04893  9,622,048.93
4. Balance as at the end of
the period = = = =
IV.  Carrying amount - - e X
1. Closing carrying amount 9,106,659.47 626,545.65 — 9,733,205.12
2. Opening carrying amount 9,409,315.43 783,122.73 — 10,192,438.16

150

Note 1: The mining permit period was from September 2012 to July 2018; the Company terminated
mining operations ahead of schedule and recognized full impairment in 2017.

2. For the reasons for the decrease in mining rights, please refer to Note VI. 1 Notes on reduction in

scope of consolidation.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(XV) Deferred tax assets

1. Breakdown of deferred income tax assets and deferred income tax liabilities

Item

Balance as at
the end of the period

Balance as at
the beginning of the period

Deferred income

tax assets/ taxable temporary

Deductible/  Deferred income

tax assets/

Deductible/
taxable temporary

liabilities differences liabilities differences

|. Deferred income tax assets:
Provision for bad debts 4,078,769.67 16,315,078.67 3,579,866.46 14,319,465.82
Deferred income 25,543,057.13 102,172,228.51 25,839,095.02  103,356,380.07
Deductible losses 41,246,530.50 164,986,122.00 41,246,530.50  164,986,122.00
Lease liabilities 768.26 3,073.04 13,690.56 54,762.24
Subtotal 70,869,125.56 283,476,502.22 70,679,182.54  282,716,730.13

2. Breakdown of unrecognised deferred income tax assets

Balance as at Balance as at
the end of the beginning of
Item the period the period

Deductible temporary differences

Deductible losses

Total

120,320,091.02
120,097,057.72

105,703,636.62
72,395,984.89

240,417,148.74

178,099,621.51
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(XV) Deferred tax assets (continvea)

3. Deductible losses of unrecognized deferred income tax assets will expire in the following

Years

Balance as at

Balance as at

the end of the beginning of
Year the period the period Notes
2026 4,571.01 4,571.01 —
2027 4,279,810.55 4,279,810.55 —
2028 25,069,956.00 25,205,020.58 —
2029 42,906,582.75 42,906,582.75 —
2030 47,836,137.41 — —
Total 120,097,057.72 72,395,984.89 —

(XVI) Other non-current assets

Item Balance as at the end of the period Balance as at the beginning of the period
Gross Provision for Carrying Gross Provision for Carrying
carrying amount bad debts amount  carrying amount bad debts amount
Certificates of deposit 61,040,616.44 — 61,040,616.44 89,458 834.25 - 89,458,834.25
Prepaid construction cost 785,344.01 - 785,344.01 632,198.50 - 632,198.50
Renovation expenses of indoor gas facilities  55,494,474.58 — 55,494,47458  60,913,443.45 - 60,913,443.45
Total 117,320,435.03 — 117,320,435.03 151,004,476.20 — 151,004,476.20

Note: The certificates of deposit are 2 to 3-year time deposits with a fixed interest rate of 1.75% to 2.9% per
annum, which can be withdrawn before maturity, and early withdrawal of the certificates bears interest at

the demand deposit rate.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(Xvll) Assets with restrictive ownership or right of use

There were no assets with restricted ownership or right of use during this period.

(XVIll) Accounts payable

1. Categorized by ageing

The following is an aging analysis of accounts payable calculated based on the service

delivery date:

Age

Balance as at
the end of
the period

Balance as at
the beginning of
the period

Within 1 year (inclusive)
Over 1 year

Total

(XIX) Contract liabilities

1. Classification of Contract Liabilities

Item

194,273,938.17
75,534,400.06

122,022,774.86
70,275,918.44

269,808,338.23

192,298,693.30

Balance as at
the end of
the period

Balance as at
the beginning of
the period

Advances from sales of piped gas
Advances from gas connection
Advances from sales of gas appliances
Others

Total

208,673,969.64
33,524,650.65
1,166,222.89
37,642.20

248,393,559.50
31,516,449.26
1,736,476.59
37,642.20

243,402,485.38

281,684,127.55
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(XX) Employee benefits payable

1. Employee benefits payable

Balance as at

Balance as at

the beginning the end of
Item of the period Increase Decrease the period
. Short-term remuneration 16,685,508.79  101,610,636.36  101,980,218.42  16,315,635.27
Il. Post-employment benefits = 12,599,102.93 12,599,102.93 =
(defined contribution plan)
[II. Termination benefits = 97,600.00 97,600.00 =
IV. Other benefits due
within one year - - - -
V. Others - - - -
Total 16,685,508.79  114,307,339.29 11467692135  16,315,635.27
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(XX) Employee benefits payablecontinued)

2. Short-term employee remuneration

Balance as at

Balance as at

the beginning of the end of
ltem the period Increase Decrease the period
I Salaries, bonuses,
allowances and subsidies 13,132,354.57 77,144 911.83 77,470,743.22  12,806,231.72
Il. Employee bonus
and welfare fund 3,001,223.35 3,675,829.49 3,675,829.49 3,001,223.35
[I. Social insurance = 10,048,125.40 10,045,946.58 2,178.82
Including: Medical and
maternity
insurance - 9,693,166.63 9,690,987.81 2,178.82
Work injury
insurance = 354,958.77 354,958.77 =
Others - - - =
IV. Housing fund - 9,082,858.00 9,082,858.00 =
V. Union fund and
employee education fund 551,930.87 1,658,911.64 1,704841.13 506,001.38
VI. Short-term paid leaves - - - =
VII. Short-term profit
sharing scheme - - - =
VIII. Other short-term remuneration - - - -
Total 16,685,508.79  101,610,636.36  101,980,21842  16,315,635.27
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(XX) Employee benefits payablecontinued)

3. Defined contribution plan

Balance as at Balance as at

the beginning of the end of

Item the period Increase Decrease the period

I, Basic pension insurance = 12,217,293.60 12,217,293.60 -

II. Unemployment insurance = 381,809.33 381,809.33 =

I11. Enterprise annuity contribution - - - -

Total - 12,599,102.93 12,599,102.93 =

(XXI) Taxes and surcharges payable

Balance as at

Balance as at

the end of the beginning of
Tax category the period the period
Value-added tax 12,649,921.06 2,254,277.53
Others 439,849.99 475,426.15
Total 13,089,771.05 2,729,703.68
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continuea)
(XX11) Other payables

Balance as at

Balance as at

the end of the beginning of
Item the period the period
Interest payable == —
Dividends payable 10,974,939.71 10,974,939.71
Other payables 11,736,395.44 12,250,665.60
Total 22,711,335.15 23,225,605.31

1. Other payables

(1) Categorized by nature

Balance as at

Balance as at

the end of the beginning of
Item the period the period
Payables to related parties 2,184,092.77 1,912,399.24
Accrued expenses 2,934,210.26 2,587,909.55
Others 6,618,092.41 7,750,356.81
Total 11,736,395.44 12,250,665.60

(XXII) Non-current liabilities due within one year

Balance as at

Balance as at

the end of the beginning of
Category the period the period
Lease liabilities due within one year 561,501.65 1,214,547.60
Total 561,501.65 1,214,547.60

Annual Report 2025 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED

157



NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(XXIV) Other current liabilities

Item

Balance as at
the end of
the period

Balance as at
the beginning of
the period

Output tax to be transferred

Total

(XXV) Lease liabilities

21,906,223.88

25,351,571.39

21,906,223.88

25,351,571.39

Balance as at

Balance as at

the end of the beginning of

Item the period the period

Lease payments 575,948.14 1,846,551.95

Less: Unrecognised finance charges expenses 14,446.49 70,502.18
Reclassified to non-current liabilities due within

one year 561,501.65 1,214,547.60

Net lease liabilities = 561,502.17

(XXVI) Deferred income

Balance as at Balance as at

the beginning of the end of

Item the period Increase Decrease the period

Government grants 103,356,380.07 4.450,000.00 5,634,151.56 102,172,228.51

Total 103,356,380.07 4,450,000.00 5,634,151.56 102,172,228.51
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continvea)
(XXVI) Deferred income (continued)

Government grants

Balance as at Amount Balance as at
the beginning of Amount of included in Returned Other the end of
Item Category the period new grants profit or loss Amount changes the period
B 235 medium
pressure pipeline Relevant to asset ~ 2,352,948.66 - 180,999.00 - = 2,171,949.66
= /1HE large-scale
supporting facilities Relevant to asset  1,766,679.15 = 468,886.44 = - 1,297,792.71
Old pipeline reconstruction Relevant to asset  76,689,137.23 - 4,406,312.52 = - 72,282,824.71
BEERE R medium
pressure pipeline Relevant to asset  1,736,200.70 = 99,042.60 = - 1,637,158.10
Indoor hidden
danger rectification
project Relevant to asset ~ 8,986,347.66 = 478,911.00 = - 8,507,436.66
Gas pipeline
renovation and
upgrading project Relevant to asset ~ 5,421,866.67 = = = - 5,421,866.67
Gas riser\facility
upgrading project Relevant to asset  1,203,200.00 ~ 4,450,000.00 = - - 5,653,200.00
Indoor gas riser
renovation and
upgrading project in
old districts Relevant to asset  5,200,000.00 - - - - 5,200,000.00
Total 103,356,380.07  4,450,000.00  5,634,151.56 = — 102,172,228.51
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

(XXVll) Share capital

Balance as at Balance as at

Name of investors the beginning of the period the end of the period
Investment Percentage Investment Percentage
amount (%) Increase Decrease amount (%)
EMERMRERAT 129,754,780.00 70.54 - — 129,754,780.00 70.54
Public shares 50,006,000.00 27.19 - — 50,006,000.00 27.19
Tang Jie 4,170,000.00 2.27 - - 4,170,000.00 2.27
Total 183,930,780.00 100.00 - — 183,930,780.00 100.00

(XXVIl) Capital reserve

Balance as at Balance as at

160

the beginning of the end of
Item the period Increase Decrease the period
I. Capital (or Share) premium 788,701,906.45 - - 788,701,906.45
II. Others 1,630,445.73 - - 1,630,445.73
Total 790,332,352.18 - - 790,332,352.18
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continvea)

(XXIX) Specialised reserve

(XXX)

Balance as at

Balance as at

the beginning of the end of

Item the period Increase Decrease the period Notes

Safety production funds 3,014.70 8,577,981.91 8,580,900.40 96.21 =

Total 3,014.70 8,577,981.91 8,580,900.40 96.21 =
Surplus reserve

Balance as at Balance as at

the beginning of the end of

Item the period Increase Decrease the period

Statutory surplus reserves 11,036,279.69 78,160,828.95 = 89,197,108.64

Discretionary surplus reserves — 39,080,414.49 = 39,080,414.49

Reserve fund 78,160,828.95 = 78,160,828.95 =

Enterprise expansion fund 39,080,414.49 = 39,080,414.49 =

Total 128,277,523.13 117,241,243.44 117,241,243.44 128,277,523.13

Notes: On 27 June 2025, the Ministry of Finance of the People’'s Republic of China issued the Notice on
Financial Treatment Issues after the Implementation of the Company Law and the Foreign Investment Law

(Cai Zi [2025] No. 101), which stipulates relevant content regarding “treatment of balances of reserve

fund, enterprise development fund, and staff incentive and welfare fund”; the balance of the reserve

fund is transferred to the legal reserve for management and use, and the balance of the enterprise

development fund is transferred to the discretionary reserve for management and use.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continvea)

(XXXI) Retained earnings

Amount for Amount for
Item the current period the last period

Balance at the end of last year 281,802,899.37 328,132,030.25
Opening adjustment amount == —
Balance at the beginning of the period 281,802,899.37 328,132,030.25
Increase for the current period -44,264,400.30 -46,329,130.88
Including: Net profit transferred
for the current period -44,264,400.30 -46,329,130.88
Other adjustment factors = =
Decrease for the current period == —
Including: Extraction of surplus
reserve for the current period - -
Extraction of general risk provisions for the
current period = —
Distribution of cash dividend for the current
period == —
Conversed capital = —
Other decreases — —

Balance as at the end of the period 237,538,499.07 281,802,899.37
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(XXXIl) Operating income and operating costs

Item

Current period

Revenue

Cost

Last period

Revenue

Cost

Principal operations

1,592,047,529.31

1,613,579,884.43

1,595,278,614.93

1,628,041,790.88

Others 132.74 = 21,357.17 -
Total 1,592,047,662.05 1,613,579,884.43 1595299972.10  1,628,041,790.88
1. Breakdown of operating income:

Item Current period Last period

Revenue from contracts with customers

Rental income

1,591,835,591.40

212,070.65

1,595,288,971.18

11,000.92

Total 1,592,047,662.05 1,595,299,972.10
2. Disaggregation of revenue from contracts with customers is as follows:
Item Current period Last period
Revenue Cost Revenue Cost
Revenue recognised at
a point in time 1,560,221,934.17 1,598,268,307.90 1,561,471,384.45 1,607,002,658.12
Sales of piped gas 1,558,259,386.83 1,597,342,885.86 1,559,157,167.04  1,606,854,475.11
Sales of gas appliances and others 1,962,547.34 925,422.04 231421741 148,183.01
Revenue recognised over time 31,825,727.88 15,311,576.53 33,828,587.65 21,039,132.76
Gas connection income 27,978,402.15 15,163,376.80 33,828,587.65 21,039,132.76
Service income 3,847,325.73 148,199.73 = =
Total 1,592,047,662.05 1,613,579,884.43 1595299,972.10 1,628041,790.88
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

(XXXIl) Operating income and operating costs (continued)

3. Revenue recognised that was included in contract liabilities at the beginning of the period

Item Current period Last period
Sales of piped gas 171,411,235.51 125,341,355.78
Gas connection 13,803,405.34 7,387,027.03
Sales of gas appliances and others 1,068,643.18 —
Total 186,283,284.03 132,728,382.81
Notes:

1) Sales of piped gas: The performance obligation is satisfied upon delivery of the products and

payment is generally due within 90 to 180 days from delivery with respect to large scale industrial
and commercial customers. For other customers, payment in advance is normally required.

2) Sales of gas appliances and others: The performance obligation is satisfied upon delivery of the
products and payment in advance is normally required before delivering the products.

3) Gas connection: The performance obligation is satisfied over time as services are rendered and
payment in advance is normally required before rendering the construction services.

4) Gas transportation: The performance obligation is satisfied over time as services are rendered and
payment is generally due within 90 to 180 days from the date of rendering the services.

5) As at 31 December 2024, the transaction price allocated to the remaining performance obligation
was RMB243,402,485.38 (31 December 2024: RMB281,684,127.55) and the Company expects
that this amount will be recognized as revenue in future upon delivery of the products or based
on the progress of completion of gas connection.

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Annual Report 2025



NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continvea)

(XXXIl) Taxes and surcharges

Item Current period Last period
Property tax 355,473.56 378,094.76
Tenure tax 375,196.30 373,943.50
City maintenance and construction tax 26,000.97 250,210.41
Education supplementary tax 11,087.72 107,233.03
Local education surcharge 7,484.39 43,193.05
Others 665,829.42 582,177.32
Total 1,441,072.36 1,734,852.07
(XXXIV) Administrative expenses
Item Current period Last period
Employee remuneration 22,452,356.41 20,071,718.56
Depreciation and amortisation 2,851,966.26 2,861,222.29
Agency fees 5,415,387.19 5,670,455.64
Others 3,017,485.12 5,976,097.18
Total 33,737,194.98 34,579,493.67

(XXXV)

Administrative expenses for 2025 included the auditors’ remuneration of RMB1,037,735.85
(excluding tax) (2024: RMB1,037,735.85 (excluding tax)).

Finance costs

Item Current period Last period
Interest expenses 56,055.69 93,227.79
Less: Interest income 11,733,703.47 15,392,937.62
Exchange losses = =
Less: Exchange gains - i
Handling fee expenses 265,450.18 232,987.89
Total -11,412,197.60 -15,066,721.94
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(XXXVl) Other income

Relating to assets/

Item Current period Last period Relating to revenue
Deferred income 5,634,151.56 5,428,605.37 Relating to assets
Individual income tax

handling fee refund 13,520.92 26,302.57 Relating to revenue
Total 5,647,672.48 5,454,907.94

(XXXVI) Investment income

Source of investment income Current period Last period
Gains from long-term equity investments
under the equity method -296,569.93 -292,204.55
Investment gains from the disposal of long-term
equity investments -901,134.48 -
Total -1,197,704.41 -292,204.55
(XXKVIl) Credit impairment loss
Item Current period Last period
Bad debt loss -1,995,612.85 -75,185.47
Total -1,995,612.85 -75,185.47
(XXXIX) Asset impairment losses
Item Current period Last period
Investment properties impairment loss -338,227.28 —
Fixed asset impairment loss -554,797.31 =
Total -893,024.59 —
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continvea)

(XL) Non-operating income

Amount recognised

in non-recurring
profit and loss

Item Current period Last period in the current period

Disposal of non-current assets 109,861.70 2,500,000.00 109,861.70

Others 58,236.21 39.50 58,236.21

Total 168,097.91 2,500,039.50 168,097.91

(XLI)Non-operating expenses

Amount recognised

in non-recurring

profit and loss

Item Current period Last period in the current period
Losses from spoilage and

obsolescence of

non-current assets 934,207.33 1,317,375.31 934,207.33

Late fees and fines 5,342.96 312.68 5,342.96

Others 0.04 7,365.93 0.04

Total 939,550.33 1,325,053.92 939,550.33
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(XLII) Income tax expense

1. Income tax expense
Item Current period Last period
Current income tax expense
Deferred income tax expense -189,943.02 -1,631,087.83
Total -189,943.02 -1,631,087.83
2. Reconciliation between accounting profit and income tax expenses
Amount for the
Item current period
Total profit -44,508,413.91
Income tax expenses at statutory/applicable tax rates -11,127,103.48
Effect of income not subject to tax -74,142.48
Effect of non-deductible costs, expenses and losses -1,299,345.91

Effect of deductible losses for which no deferred income tax asset
was recognized in the prior period of use

Effect of deductible temporary differences or deductible losses for
which deferred income tax assets are not recognized in the
current period

Income tax expenses
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continvea)

(XLII) Earnings per share

Item Current period Last period
RMB/Share RMB/Share

Basic earnings per share

from continuing operations -0.024 -0.025
Diluted earnings per share

from continuing operations -0.024 -0.025

The calculation of basic earnings per share is based on the net profit for the period attributable to
ordinary shareholders of the Company divided by the weighted average number of ordinary shares in
issue. The number of newly issued ordinary shares is determined according to the specific terms of
the issue contract and calculated from the date of consideration receivable (normally the stock issue
date).

The calculation of the basic earnings per share and diluted earnings per share is as follows:

Amount for Amount for

Item the current period the last period
Earning
1. Net profit for the period attributable to ordinary

shareholders of the Company -44,264,400.30 -46,329,130.88
Shares
2. Weighted average number of ordinary shares

in issue of the Company 1,839,307,800.00 1,839,307,800.00
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

(XLIV) Consolidated statement of cash flows

1. Supplementary information to the statement of cash flows

ltem Current period Last period

1. Adjustment of net profit to cash flows
from operating activities: = -

Net profit -44,318,470.89 -46,095,851.25
Add: Impairment loss on assets 893,024.59 -
Credit impairment loss 1,995,612.85 75,185.47

Depreciation of fixed assets, depreciation
of oil and gas assets and depreciation

of productive biological assets 69,681,002.94 65,895,455.82
Depreciation of right of use assets 1,162,858.92 1,115,955.81
Amortisation of intangible assets 459,233.04 482,471.54
Amortisation of long-term

deferred expenses 7,076,221.58 228,012.77
Loss from disposal of fixed assets,

intangible assets and other

long-term assets (“-” for gains) - -
Loss on scrap of fixed assets (“-” for gains) 801,305.04 1,317,375.31
Decrease in deferred income

(“-" for gains) 1,184,151.56 -6,414,594.63
Loss on change of fair value (“-" for gains) - -
Finance costs (“-" for gains) 56,055.69 93,227.79
Investment loss (“-" for gains) 1,197,704.41 292,204.55
Decrease in deferred tax assets

(“-" for increase) -189,943.02 -1,631,087.83
Increase in deferred tax liabilities

(“-" for decrease) = =
Decrease in inventories (“-” for increase) 700,640.32 355,014.03

Decrease in operating receivables
(“-" for increase)

Increase in operating payables
(“-" for decrease)

Others

-143,163,290.68

27,245,780.12

30,779,903.15

-123,680,191.44

Cash flow generated from operating activities, net -75,218,113.53 -77,186,918.91
2. Major investment and financing activities
irrelevant to cash income and expenses: - -
3. Net movement in cash and cash equivalents: = =
Closing balance of cash 519,058,229.61 694,789,660.39
Less: Opening balance of cash 694,789,660.39 789,472,606.25
Add: Closing balance of cash equivalents = a
Less: Opening balance of cash equivalents = =
Net increase in cash and cash equivalents -175,731,430.78 -94,682,945.86
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

(XLIV) Consolidated statement of cash flows (continued)

2. Cash and cash equivalents
Balance as at Balance as at
the end of the beginning of
Item the period the period
|. Cash 519,058,229.61 694,789,660.39

Including: Cash on hand
Bank deposits available for
payment at any time
|I.Cash equivalents
Including: Bond investments maturing
within three months
lll.Balance of cash and cash equivalents
at the end of the period

Including: Cash and cash equivalents with

restricted use by the parent company

or subsidiaries within the

Group

519,058,229.61

519,058,229.61

694,789,660.39

694,789,660.39

3. Monetary funds that are not cash and cash equivalents

Balance as at

Balance as at

the end of the beginning of
Item the period the period Reason
Environmental
impact assessment
Other monetary funds — 134,142.02  governance deposit
Total = 134,142.02 =
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

V. NOTES TO MAJOR ITEMS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continvea)

(XLV) Lease

1. As the lessee

Item Current period

Variable lease payments accounted for the cost of the underlying asset

or current profit or loss that are not included in the measurement

of lease liabilities 722,412.00
Including: the portion from sale and leaseback transaction —
Short-term lease expenses accounted for the cost of the underlying

asset or current profit or loss under the simplified approach 722,412.00
Low-value assets lease expenses accounted for the cost of the

underlying asset or current profit or loss under the simplified

approach (except for short-term lease expenses on low-value

assets) -
Total cash outflow for leases 2,056,546.00

2. As the lessor

(1)  Operating lease

Including: variable lease
payments not included

Item Rental income in lease receivables
Lease of buildings 212,070.65 212,070.65
Total 212,070.65 212,070.65
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VI.

NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

CHANGES IN THE SCOPE OF CONSOLIDATION

Reduction in the scope of consolidation

Net profit from
the beginning of

the period

Time of equity Net assets on to the date

Name of company Equity disposal method disposal the date of disposal of disposal
BNRERELERBRAR Bankruptcy liquidation 30 December 2025 -10,568,849.16 -450,588.25

Notes: On 15 January 2026, the Guiyang Intermediate People’s Court of Guizhou Province issued announcement

(2026) Qian 01 Po No. 3, which stated: according to the application of & ;R 4EIEEIZ B HRAT > the
court ruled to accept the bankruptcy liquidation case of &M EAEEZEZLEBEAS on 30 December
2025, and designated Guizhou Zhiyuan Xinghong Certified Public Accountants Co., Ltd. (& MMz E %
GHENEFFFI AR AT as the administrator of S M RMEEERBEARE AT

VII. INTERESTS IN OTHER ENTITIES

Interests in subsidiaries

Composition of corporation group

Registered
Principal place capital ~ Place of Proportion of
Name of subsidiaries of business (RMB)  registration Nature of business shareholding (%) Method of acquisition
Direct Indirect
RERBSAENEBRAD Tianjin, the PRC 20 million  Tianjin, the PRC ~ Technology promation 100.00 Establishment
(former name: XEREHKE ERRAE) and application
services
Interests in joint ventures or associates
Main joint ventures and associates
Registered
Name of the joint Principal place capital  Place of Proportion of Accounting method
venture and associate of business (RMB)  registration Nature of business shareholding (%) of investment
Direct Indirect
RETEEMAERAE Tianjin, the PRC 7.2 milion  Tianjin, the PRC ~ Gas sales and 30.55 Equity method

transportation

The associate of the Company, K:EMEEBREBREAE, is engaged in the sales and
transportation of natural gas and is accounted for using the equity method. This investment is
not strategic to the Company.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

VII. INTERESTS IN OTHER ENTITIES (continuea)
(1) Interests in joint ventures or associates (continuea)

2. Principal financial information of significant associates (other than those classified as
held for sale)

Item

Balance as at the
end of the period/
Current period

Balance as at the
beginning of the
period/Last period

KEMEBRR KEHEEBHRR
BIRAT BRAE
Current assets 135,771,462.93 133,438,064.79

Non-current assets

Total assets

Current liabilities
Non-current liabilities

Total liabilities

Net assets

Net assets portion based on shareholding
Adjustment

Carrying amount of equity investments
in associates

Fair value of equity investments for which
publicly quoted prices exist

Operating income

Net profit

Other comprehensive income

Total comprehensive income

Dividends received from associates
during the period
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201,957,436.68

213,948,081.21

337,728,899.61

347,386,146.00

125,573,183.65
49,430,226.54

119,159,894.01
64,520,440.39

175,003,410.19

183,680,334.40

162,725,489.42

163,705,811.60

49,712,637.02
3,594,819.38

50,012,125.44
3,594,819.38

53,307,456.40

238,103,393.75
-970,769.00

-970,769.00

53,606,944.82

249,053,309.56
-956,479.69

-956,479.69




VIll. RISKS RELATED TO FINANCIAL INSTRUMENTS

NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

The Company’s activities expose it to a variety of financial risks: market risk (primarily interest rate

risk), credit risk and liquidity risk. The Company's overall risk management programme focuses on the

unpredictability of financial markets and seeks to minimise potential adverse effects on the Company’s

financial performance.

(I) Classification of financial instruments

The carrying amounts of each of the categories of financial instruments as at the balance sheet date

are as follows:

31 December 2025

Financial assets

Financial assets
measured at
amortised cost

Financial assets
measured at fair

value through other
comprehensive income

Total

Cash and bank balances
Accounts receivables
Receivables under financing
Other receivables

Total

Financial liabilities

519,058,229.61
326,999,001.18

820,000.61

72,665,784.65

519,058,229.61
326,999,001.18
72,665,784.65
820,000.61

846,877,231.40

72,665,784.70

919,543,016.10

Financial liabilities
measured at
amortised cost

Total

Trade payables
Other payables

Total

269,808,338.23
22,711,335.15

269,808,338.23
22,711,335.15

292,519,673.38

292,519,673.38
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

VIll. RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

(I) Classification of financial instruments (continued)

31 December 2024

Financial assets
measured at

Financial assets
measured at fair
value through other

Financial assets amortised cost  comprehensive income Total
Cash and bank balances 694,923,802.41 = 694,923,802.41
Accounts receivables 238,095,204.64 — 238,095,204.64
Receivables under financing = 16,197,905.68 16,197,905.68
Other receivables 1,013,407.94 = 1,013,407.94
Total 934,032,414.99 16,197,905.68 950,230,320.67
Financial liabilities
measured at
Financial liabilities amortised cost Total

Trade payables
Other payables

Total
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192,298,693.30
23,225,605.31

192,298,693.30
23,225,605.31

215,524,298.61

215,524,298.61




NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

VIIl. RISKS RELATED TO FINANCIAL INSTRUMENTS (continuea)

(1

Financial instrument risks

The Company faces various financial instrument risks in its daily activities, primarily including
credit risk, liquidity risk, and market risk (including interest rate risk). The Company primary
financial instruments include monetary funds, notes receivable, accounts receivable, receivables
financing, other non-current assets, accounts payable, etc. The risks associated with these financial
instruments and the risk management strategies the Company has adopted to mitigate these risks are
described below.

The Board of Directors is responsible for planning and establishing the risk management framework
of the Company, formulating the risk management policies and related guidelines of the Company,
and supervising the implementation of risk management measures. The Company has formulated
risk management policies to identify and analyze the risks faced by the Company. These risk
management policies clearly define specific risks and cover many aspects such as market risk,
credit risk, and liquidity risk management. The Company regularly evaluates changes in the market
environment and the operating activities of the Company to determine whether to update the risk
management policies and systems.

The Company diversifies financial instrument risks through appropriate diversification of investments
and business portfolios, and reduces the risk of concentration in any single industry, specific region,
or specific counterparty by formulating corresponding risk management policies.
1. Market risk

Interest rate risk

The Company’s interest rate risk is primarily related to bank deposits. Since the Company’s

bank deposits consist of demand deposits and fixed deposits with terms of over 3 months, the
Company does not have significant interest rate risk.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

VIIl. RISKS RELATED TO FINANCIAL INSTRUMENTS (continuea)

(I1) Financial instrument risks (continued)

Credit risk

Credit risk generally refers to the loss caused by the failure of a customer or counterparty to
perform their contractual obligations.

The Company only conducts transactions with recognized and reputable third parties. In
accordance with the Company’s policies, credit reviews are required for all customers who
request transactions on credit. Additionally, the Company continuously monitors accounts
receivable balances to ensure that we do not face significant bad debt risk. For transactions
not settled in the functional currency of the relevant operating unit, the Company does not
provide credit terms unless specifically approved by the Company’s credit control department.

Since the counterparties for cash and bank balances, bank acceptance bills receivable, and
finance company acceptance bills receivable are banks and financial institutions with good
reputations and high credit ratings, the credit risk of these financial instruments is low.

The Company's other financial assets include accounts receivable and other receivables.
The credit risk of these financial assets arises from the default of the counterparties, and the
maximum risk exposure is equal to the carrying amount of these instruments.

The maximum credit risk exposure faced by the Company on each balance sheet date is the
total amount collected from customers less the amount of impairment provisions.

Since the Company only conducts transactions with recognized and reputable third parties,
no collateral is required. Credit risk concentration is managed by customer/counterparty,
geographical region, and industry. As of 31 December 2025, the Company had specific credit
risk concentrations, as 62% (31 December 2024: 48%) and 86% (31 December 2024:
81%) of the Company’s accounts receivables were derived from the largest and the top five
customers in terms of accounts receivables balances, respectively. The Company does not
hold any collateral or other credit enhancements for accounts receivables balances.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

VIIl. RISKS RELATED TO FINANCIAL INSTRUMENTS (continuea)

(I1) Financial instrument risks (continued)

2. Credit risk (continued)

(1)

Criteria for judging significant increase in credit risk

The Company assesses whether the credit risk of relevant financial instruments has
increased significantly since initial recognition at each balance sheet date. When
determining whether credit risk has increased significantly since initial recognition, the
Company considers reasonable and supportable information that is available without
undue cost or effort, including qualitative and quantitative analysis based on the
Company’s historical data, external credit risk ratings, and forward-looking information.
On the basis of individual financial instruments or portfolios of financial instruments
with similar credit risk characteristics, the Company determines the changes in the risk
of default occurring over the expected life of the financial instruments by comparing
the risk of default occurring on the financial instrument at the balance sheet date with
the risk of default occurring at the date of initial recognition.

The Company considers that the credit risk of a financial instrument has increased
significantly when one or more of the following quantitative or qualitative criteria are
triggered:

® Quantitative criteria primarily consist of the remaining life probability of
default as at the reporting date increasing by more than a certain percentage

compared to that at initial recognition;

@ Qualitative criteria primarily consist of significant adverse changes in the
debtor’s operating or financial conditions, early warning customer lists, etc.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

VIIl. RISKS RELATED TO FINANCIAL INSTRUMENTS (continuea)

(I1) Financial instrument risks (continued)

2.

Credit risk (continued)

2)

3)

Definition of credit-impaired financial assets

The standard adopted by the Company to determine whether a credit impairment
occurs is consistent with the internal credit risk management objectives of the relevant
financial instrument, taking into account quantitative and qualitative criteria. When the
Company assesses whether the credit impairment of a debtor occurred, the following
factors are mainly considered:

@ Significant financial difficulty of the issuer or debtor;

@ Debtors are in breach of contract, such as defaulting on interest or becoming
overdue on interest or principal payments overdue;

® The creditor of the debtor, for economic or contractual reasons relating to the
debtor’s financial difficulty, having granted to the debtor a concession that the
creditor would not otherwise consider;

(©) It is becoming probable that the debtor will enter bankruptcy or other financial
restructuring;

® The disappearance of an active market for that financial asset because of
financial difficulties of the issuer or debtor;

® The purchase or origination of a financial asset at a deep discount that reflects
the incurred credit losses.

The credit impairment on a financial asset may be caused by the combined effect of
multiple events and may not be necessarily due to a single event.

Exposure to credit risk
The maximum credit risk exposure faced by the Company is the carrying amount of

each financial asset in the balance sheet, and the Company has not provided any
other guarantees that could expose the Company to credit risk.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

VIIl. RISKS RELATED TO FINANCIAL INSTRUMENTS (continuea)

(I1) Financial instrument risks (continued)

3.

Liquidity risk

Liquidity risk generally refers to the risk of experiencing a shortage of funds to meet
obligations associated with financial liabilities, and liquidity refers to whether the asset has the
ability to quickly realise without losing value. The liquidity of funds affects the ability of the
Company to repay the maturing debt.

The Company’s management monitors the liquidity risk of the Company on an ongoing basis
to ensure the availability of sufficient cash and cash equivalents to meet operation needs and
decrease the influence of cash flow fluctuations.

Capital management

The primary objectives of the Company’s capital management are to safeguard the Company’s
ability to continue as a going concern and to maintain healthy capital ratios in order to
maximise returns for shareholders and other stakeholders.

To maintain or adjust the capital structure, the Company may adjust the dividend payment to
shareholders, return capital to shareholders, issue new shares or dispose of assets to settle
the liabilities.

The Company'’s total capital refers to shareholders’ equity listed in the statement of financial
position. The Company is not subject to any externally imposed capital requirements and

monitors capital using a gearing ratio.

The gearing ratios of the Company as at 31 December 2025 and 31 December 2024 were as

follows:
Item 31 December 2025 31 December 2024
Gearing ratio 33.99% 31.87%
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

IX. FAIR VALUE

(1

(10

Fair value measurement hierarchy
The level within which the results of the measurements at fair value fall depends on the lowest level
of inputs that are significant to the measurement at fair value as a whole. The three levels of inputs

are defined as:

Level 1 input: the unadjusted quotation of the same assets or liabilities that can be obtained on the
measurement date in the active market;

Level 2 input: the direct or indirect observable input value of related assets or liabilities other than the
Level 1 input value;

Level 3 input: the unobservable input value of related assets or liabilities.

Analysis of assets and liabilities measured at fair value by fair value
hierarchy

Item Balance as at the end of the period

Level 1 Level 2 Level 3
Receivables under financing = 72,665,784.65 =
ltem Balance as at the beginning of the period

Level 1 Level 2 Level 3
Receivables under financing = 16,197,905.68 —

Management has assessed cash and bank balances, notes receivable, accounts receivables, other
receivables, accounts payable, other payables, etc., at the end of the reporting period. As the
remaining terms are not long, the fair value is similar to the carrying amount.

The fair value of financial assets and financial liabilities is determined as the amount for which an
asset could be exchanged or a debt settled between knowledgeable, willing parties in an arm’s length
transaction, rather than the amount in a forced sale or liquidation.

TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED Annual Report 2025



NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

X. COMMITMENTS AND CONTINGENCIES

(1

(1

Commitments

Item 31 December 2025 31 December 2024
Signed but not capital committed 14,723,202.07 19,083,103.24
Contingencies

Nil.

XI. POST BALANCE SHEET EVENTS

Nil.

XIl. OTHER SIGNIFICANT EVENTS

(1

Segment report
Operating segments

For management purposes, the Company is divided into business units based on products and
services, and the Company has the following reportable segments:

(1) Sales of piped natural gas;

(2) Gas connection;

(3) Gas transportation;

(4) Sales of gas appliances and others;

(5)  Gas pipeline rental.

Management manages the operating results of each business unit separately for the purpose of
making decisions on resource allocation and performance evaluation. Segment performance is
evaluated based on the reported segment profit. This indicator is adjusted from the total profit from
continuing operations; it is consistent with the total profit from continuing operations of the Company,

except that it excludes interest income, finance costs, dividend income, gains from changes in fair
value of financial instruments, and head office expenses.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIl. OTHER SIGNIFICANT EVENTS (continved)
(I) Segment report (continuea)

Operating segments (continued)

2025
Sales of
Sales of Gas gas appliances
Item piped gas connection and others Total
Revenue from external parties 1,558,259,386.83 27,978,402.15 5,809,873.07 1,592,047,662.05
Segment business profit -40,493,987.29 12,789,700.17 4,730,992.38  -22,973,294.74

33,737,194.98
-11,412,197.60

Less: Administrative expenses = =

Finance costs - -

Add: Other income = = = 5,647,672.48
Investment income = = = -1,197,704.41
Credit impairment losses = = = -1,995,612.85
Asset impairment losses = = = -893,024.59

Add: Non-operating income = = = 168,097.91

Less: Non-operating expenses - - - 939,550.33

Total profit = = = -44,508,413.91
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIl. OTHER SIGNIFICANT EVENTS (continvea)

(1

Segment report (continuea)

Operating segments (continued)

2024

Sales of

Sales of Gas gas appliances
ltem piped gas connection and others Total
Revenue from external parties 1,559,157,167.04 33,828,587.65 231421741  1595,299,972.10
Segment business profit -49,392,855.67 12,752,667.08 2,163,517.74 -34,476,670.85
Less: Administrative expenses = = = 34,579,493.67
Finance costs = = = -15,066,721.94
Add: Other income = = = 5,454,907.94
Investment income = = = -292,204.55
Credit impairment losses = = = -75,185.47
Add: Non-operating income = = = 2,500,039.50
Less: Non-operating expenses = = = 1,325,053.92
Total profit = - = -47,726,939.08

Information about products and services: for the operating revenue classified

refer to Note V.(XXXII).

by category, please

Geographical information: all the Company’s operations and non-current assets are located in

Mainland China; all of its revenue from external parties is generated from Mainland China.

Information about major customers: In 2025, RMB689,923,062.24 (2024: RMB652,759,853.78) of
the Company’s operating income (generated income reaching or exceeding 10% of the Company’s

income) was derived from income from a single customer (including all entities known to be under

the control of that customer).
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIl. OTHER SIGNIFICANT EVENTS (continuea)

(1) Remuneration of Directors and Senior Management

The remuneration of directors, supervisors and senior management for the year is disclosed as

follows:

Item 2024

Fees 225,000.00 275,000.00

Other emoluments:

Salaries, allowances and non-cash benefits 1,075,079.37 1,325,188.50

Performance related bonuses 731,382.00 1,191,335.00

Pension scheme contributions 245,280.48 265,903.68

Total 2,276,741.85 3,057,427.18

1. Independent Non-executive Directors
The remuneration paid to Independent Non-executive Directors for the Year is as follows:
Person 2024
Zhang Ying Hua (Note 1) 25,000.00
Yu Jian Jun 50,000.00
Guo Jia Li (Note 1) 25,000.00
Ji Xuefeng (Note 1) 25,000.00
Bai Mo (Note 1) —
Total 100,000.00 125,000.00

Note 1: Mr. Zhang Ying Hua and Mr. Guo Jia Li ceased to serve as Independent Non-executive Directors
of the Group on 27 June 2024. On 27 June 2024, Ms. Ji Xuefeng and Mr. Bai Mo were appointed

as Independent Non-executive Directors of the Group to fill the vacancies.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIl. OTHER SIGNIFICANT EVENTS (continuea)

(I1) Remuneration of Directors and Senior Management (continued)

2.

Executive Directors, Non-executive Directors, Senior Management and Supervisors

2025
Salaries,

allowances, and Performance Pension scheme Total
Person Remuneration  non-cash henefits related bonuses contributions remuneration
Executive Directors:
Wang Cong (Note 1&7) - = = - -
Tang Jie 50,000.00 = = = 50,000.00
Sun Liangchuan (Note 5) - 229,125.84 155,616.00 48,391.20 433,133.04
Sub-total 50,000.00 229,125.84 155,616.00 48,391.20 483,133.04
Employee Director:
Yan Ying (Note 10) = 196,735.84 124,593.00 48,391.20 369,720.04
Sub-total = 196,735.84 124,593.00 48,391.20 369,720.04
Non-executive Directors:
Zhang Jinghan (Note 6) = = = = =
Sha Caiping (Note 289) - - = - -
Yang Zufeng (Note 9&10) - = = - -
Sub-total - - - - -
Supervisors:
Hao Yunhe (Note 8&12) = = = = =
Zhang Tingting (Note 12) = 132,935.56 99,356.00 28,350.72 260,642.28
Liu Zhi Yuan (Note 12) 37,500.00 = = = 37,500.00
Bian Hong (Note 4&12) 37,500.00 = = = 37,500.00
You Hui Yan (Note 12) - 125,132.90 99,856.00 27,131.04 252,119.94
Xu Hui (Note 4) = = = = =
Sub-total 75,000.00 258,068.46 199,212.00 55,481.76 587,762.22
QOther senior managers = 391,149.23 251,961.00 93,016.32 736,126.55
Total 125,000.00 1,075,079.37 731,382.00 245,280.48 2,176,741.85

Annual Report 2025 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED

187



188

NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIl. OTHER SIGNIFICANT EVENTS (continued)

(1) Remuneration of Directors and Senior Management (continuea)

Executive Directors, Non-executive Directors, Senior Management and Supervisors

(continued)
2024
Salaries,

allowances, and Performance Pension scheme Total
Person Remuneration  non-cash benefits related bonuses contributions remuneration
Executive Directors:
Wang Cong (Note 1&7) - - - - -
Tang Jie 50,000.00 - - - 50,000.00
Sun Liangchuan (Note 5) = 262,795.02 296.876.00 46.659.84 606,330.86
Sub-total 50,000.00 - - - 656.330.86
Non-executive Directors:
Zhang Jinghan (Note 6) - - - - -
Sha Caiping (Note 2&9) - = - - -
Yang Zufeng (Note 289) - = - - -
Sub-total - - - - -
Supervisors:
Hao Yunhe (Note 8) - - - - -
Zhang Tingting - 160,412.40 129,680.00 38,158.08 328,250.48
Liu Zhi Yuan 50,000.00 - - - 50,000.00
Bian Hong (Note 4) 25,000.00 - = - 25,000.00
You Hui Yan - 148,625.64 128,870.00 36,453.12 313,948.76
Xu Hui (Note 4) 25,000.00 - = - 25,000.00
Sub-total 100,000.00 309,038.04 258,550.00 74,611.20 742,199.24
QOther senior managers = 753,355.44 635.909.00 144.632.64 1.533.897.08
Total 150,000.00 1.325,183.50 1.191.335.00 265,903.68 2.932.427.18
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIl. OTHER SIGNIFICANT EVENTS (continuea)

(I1) Remuneration of Directors and Senior Management (continued)

2. Executive Directors, Non-executive Directors, Senior Management and Supervisors

(continued)

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

Note 6:

Note 7:

Note 8:

Note 9:

Note 10:

Note 11:

Note 12:

Mr. Chen Tao ceased to serve as Chairman of the Company on 19 February 2024. On the same
date, Mr. Wang Cong was appointed as Chairman of the Company to fill the vacancy.

Ms. Wu Fang and Ms. Guan Na ceased to serve as Non-executive Directors of the Company
on 27 June 2024. On the same date Ms. Sha Caiping and Mr. Yang Zufeng were appointed as

Non-executive Directors of the Company to fill the vacancies.

Mr. Xu Peng ceased to serve as Supervisor of the Company on 14 March 2025. On 14 March
2025, Ms. Hao Yunhe was appointed as Supervisor of the Company to fill the vacancy.

Ms. Xu Hui ceased to serve as Supervisor of the Company on 27 June 2024. On 27 June 2024,
Mr. Bian Hong was appointed as Supervisor of the Company to fill the vacancy.

This Director has waived remuneration since 29 June 2020.

These Directors have waived remuneration since 1 August 2022.

This Director has waived remuneration since 19 February 2024.

This Director has waived remuneration since 27 June 2024.

This Director has waived remuneration since 27 June 2024.

Mr. Yang Zufeng resigned from the position of non-executive director of the Company on 31
December 2025.

Ms. Yan Ying was appointed to the position of employee director of the Company on 31
December 2025.

Starting from 29 September 2025, the Board of Supervisors and supervisor positions were
abolished. Ms. Hao Yunhe no longer serves as shareholder representative supervisor; Mr. Liu
Zhi Yuan and Mr. Bian Hong no longer serve as independent supervisors; Ms. You Hui Yan and
Ms. Zhang Tingting no longer serve as employee representative supervisors.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

II. OTHER SIGNIFICANT EVENTS (continuea)

(1) Remuneration of Directors and Senior Management (continuea)

3. Top five highest-paid employees

The five highest paid employees during the year included two directors (2024: one director),

details of whose remuneration are set out in Note XII(I1)2. Details of remunerations for the

year of the remaining three (2024: four) highest paid employees who are not a director or

supervisor are as follows:

Item 2025 2024
Salaries, allowances, and non-cash benefits 531,998.22 716,406.84
Performance related bonuses 413,818.00 715,252.00
Pension scheme contributions 123,559.68 148,737.60
Total 1,069,375.90 1,580,396.44

The number of non-director and non-supervisor highest paid employees whose remuneration

fell within the following band is as follows:

Person 2025 2024
Nil to HK$1,000,000 3 4
Total 3 4

(111) Other matters

On 7 February 2024, the Company entered into a city gas supply contract with Jinran China

Resources Gas Co., Ltd. with a performance term from 1 April 2024 to 31 March 2027. According to

the agreement, the annual caps for the gas transaction amounts are: RMB1,326,000,000 (including
tax) for the year ended 31 December 2024; RMB2,282,000,000 (including tax) for the year ended
31 December 2025; RMB2,473,000,000 (including tax) for the year ending 31 December 2026; and

RMB992,000,000 (including tax) for the year ending 31 March 2027.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

Xlll. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

(1) Parent company

Registered Proportion of Proportion

Place of Nature capital shareholding of votes

Name registration  of business (RMB) (%) (%)
Jinran China Resources  Tianjin, Operation of gas; 5 billion 70.5454% 70.5454%

Gas Co., Ltd. the PRC various types
of engineering
construction
activities; installation
and repair of
gas-fired appliance
etc.

(I1) Subsidiaries

The subsidiaries of the Company are detailed in Note “VII. Interests in other entities”.
(1l1) Associate and joint venture

Major associates and joint venture are detailed in Note “VII. Interests in other Entities”.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

Xlll. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

(continued)

(IV) Other related parties

Name of other related parties Relationship with other related parties
KEBBSTHURRBREITAE A subsidiary of the controlling shareholder
KETHEMREELIRERETAE A subsidiary of the controlling shareholder
KEHIRRANIRE R AR RBREAD A subsidiary of the controlling shareholder
KEMRIERIERRAR A subsidiary of the controlling shareholder
KEMBRMAKXABRAE A subsidiary of the controlling shareholder
KETAFMEBEBRAF A subsidiary of the controlling shareholder
KETRTRARIERRAE A subsidiary of the controlling shareholder
KEZBBNEWPNEZBRAE A sub subsidiary of the controlling shareholder
KEREMREBRAR A sub subsidiary of the controlling shareholder
KEMEHURRH TEEERRAT A sub subsidiary of the controlling shareholder
KEMMREBRBRRT The investor who exercise joint control over the
controlling shareholder

EBRR EMN) TR ARERERAT A subsidiary of the investor who exercise
joint control over the controlling shareholder

KEHHNDBRAD A subsidiary of the investor who exercise
joint control over the controlling shareholder

KEMEMEXLEBRAT A subsidiary of the investor who exercise
joint control over the controlling shareholder

KETRIEREREETAE A sub subsidiary of the investor who exercise
joint control over the controlling shareholder

KEERKEERFRAT The ultimate controller of the investor who exercise
joint control over the controlling shareholder

KEERREERNEARRT A subsidiary of the ultimate controller

of the investor who exercise joint control over

the controlling shareholder

KB EERERRRE A subsidiary of the ultimate controller
of the investor who exercise joint control over

the controlling shareholder

KEMEELIREZEEBRATE A subsidiary of the ultimate controller
of the investor who exercise joint control over

the controlling shareholder

KEMAEERLD A subsidiary of the ultimate controller
of the investor who exercise joint control over

the controlling shareholder

KEEHERETEMABRAT A subsidiary of the ultimate controller
of the investor who exercise joint control over

the controlling shareholder
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

Xlll. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

(continued)

(V) Related party transactions

1.

Related party transactions in relation to sales and purchase of goods and services

(1)

Purchase of goods and services between related parties

Name

Details of
related party
transaction

Current period

Last period

RMEBRRERAR

FEDRIEEIRERAT

3

KETRTRARLERERAH

RETAFMEREBRAH

RETRRMRAREERAT

REBRASIBRAT
KETAEHRAR

RETRAEEABRRT

RETEREXREBRAR

RETEMEXREBRAH
REmEEIREERRAR

RRERREEERRERAR

FKaEmHaMREEIRERERR

Purchase of piped gas
Engineering
construction services
Engineering
construction services
Engineering
construction services
Procurement of
engineering materials
Purchase of gas meters
Heating fees
Heat supply

Utility fees

Property management
fees

Property leasing services

Engineering
construction services

Relocation of extra-low
voltage systems

KETRRBNFERMARAR Design fees

AF]

KENEHRRB TEZERAERAE Procurement of

Total

materials

1,393,775,650.44 1,408,661,166.79
194,872.48 1,737,299.31
13,024.23 4,047,801.85
27,219,988.06 26,253,043.03
3,946,958.31 192,551.32
213,860.97 331,409.78
105,548.62 -
6,210.40 -
51,128.45 -
765,292.58 362,405.66
1,268,519.86 1,395,349.83
595,938.71 153,757.80
103,279.63 -
909,971.98 956,559.38
1,376,265.00 a
1,430,546,509.72 1,444,091,344.75
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

Xlll. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

(continued)

(V) Related party transactions (continuea)

1. Related party transactions in relation to sales and purchase of goods and services

(continued)

2) Sales of goods and services between related parties

Details of
related party

Name of related parties transaction Current period Last period
EMERMRERAR Sales of piped gas - 1,306,765.00
Engineering construction
KEMRTARARIEBERAT services 1,934,463.76 584,637.36
KETRTARRIEERAT Rental services 50,212.85 11,000.92
REERERERARLT Sales of piped gas 330,869,132.03 282,344,246.88
KEMANERRAR Sales of piped gas 387,003.69 321,350.52
REEBSTHARBRELAAR Sales of piped gas 290,491.38 151,424 .44
KEMEEREERAF Sales of piped gas 22,185.12 -
REEHBEREEETERAT Sales of piped gas 606,721.37 536,791.32
RENRERIEBRAT Sales of piped gas 19,416.03 -
KEMRERIBERAT Consultation services - 723,426.00
Total 334,179,626.23 285,979,642.44
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Xlll. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

(continued)

NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

(V) Related party transactions (continuea)

2. Lease
Rental
Assets Rental  income
Lessor Lessee leased Rent Start date End date income  basis
KEMEMELRE  Tanjin Jinran Property 599,417.00 202311 2025/12/31 - Lease
BRAR Public Utilities contract
Company Limited
KEMEMELRE  Tanjin Jinran Property 575,948.57 2024/1/1  2026/12/31 - Lease
BRAR Public Utilities contract
Company Limited
KEMRIERERE  Tianjin Jinran Property 233,142.88 202511 2025/12/31 - Lease
fRF Public Utilities contract
Company Limited
KEMEMELRE  Tanjin Jinran Property 93,154.29 2024/4/1 2025/3/31 - Lease
BRAR Public Utilities contract
Company Limited
KEZMAREER KEEETHME  Property - 2025/10/15 2026/10/14 161,857.80  Lease
HERAH BREEAR contract
KEZMARESE FKEMRTAARR  Property 50,212.85 2023/10/117 2025/10/16 50,212.85  Lease
BRINERAR IRERAR contract
EEHAT
3. Other related party transactions

The status of the Company’s deposits with Tianjin Energy Group Finance Company Limited

(hereinafter referred to as the “Finance Company”) is as follows:

As of 31 December 2025, the balance of the Company’s deposits with the Finance Company
was RMB1,000,000.00 (two-year fixed deposit), and the interest income from deposits with
the Finance Company in 2025 was RMBO0.00; (As at 31 December 2024, the balance of the
Company’s deposits with the Finance Company was RMBO0.00, and the interest income from

deposits with the Finance Company in 2024 was RMBO0.00);
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

Xlll. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

(continued)

(VI) Amounts due from or due to related parties

1. Receivables
Balance as at Balance as at

Item Related parties the end of the period the beginning of the period
Gross carrying Provision for Gross carrying Provision for
amount bad debts amount bad debts
Accounts receivables KEEMRERBRRBRAT 212,455,084.27 - 120,356,145.39 -
Accounts receivables X2 EETRARERETAT 177,940.69 - 299.11 -
Accounts receivables ERAZEBRRERAF 206,705.99 - 206,705.99 -
Prepayments KEDANERAG = = 87,636.00 =
Prepayments RETEMEXREERAT 23,288.57 - - -
Other receivables  RIAERRABRAT 535,025.23 - 583,643.33 -
Total 213,398,044.75 = 121,234,429.82 =
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

Xlll. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

(continued)

(VI) Amounts due from or due to related parties (continved)

2.

Payables
Balance as at Balance as at
the end of the beginning of
ltem Related parties the period the period
Accounts payables EMRERMRERAT 151,171,888.70 54,834,004.83
Accounts payables KEMHAMREEIRERER
NG 11,869,396.86 11,922,855.37
Accounts payables KEMRICRLEBRAH 6,586,266.08 9,881,217.11
Accounts payables KEFTRTAARLIEZERAT 37,557,987.95 29,241,806.78
Accounts payables KETREMRERABRAT 3,599,276.95 11,695,915.26
Accounts payables KEHEHMRHNTIEEEERA
=l 6,632,246.20 5,655,781.20
Accounts payables KEMRRANRERAERE
[RAE 4,526,598.56 4,620,452.25
Accounts payables ZE AR (M) MBI AERER
UNCI 137,659.50 668,189.50
Accounts payables KEMZETIREEERAR = 160,355.45
Accounts payables XKEZFEREEEBREERAT 122,589.62 62,404.19
Accounts payables KETAFMAREERAT 3,702,727.13 393,471.13
Accounts payables KEEBBEREZBMERAT = 5,655.00
Other payables KETRTRAARIEERAT 168,725.56 118,651.00
Other payables RETHREMRREBRAT 1,179,986.80 884,161.65
Other payables KETAFMEREBERAT 70,816.68 7,160.85
Other payables KEMEMEERERRAT 692,571.44 902,425.73
Other payables KETHBMREELIRERER
AT 23,070.56 =
Other payables REMBRERIBERAE 48,921.72 -
Total 228,090,730.31 131,054,507.30
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

Xlll. RELATED PARTY RELATIONSHIPS AND TRANSACTIONS

(continued)

(VII) Contract assets and contract liabilities of related parties

1. Contract liabilities

Balance as at

Balance as at

the end of the beginning of

Related parties the period the period
RKEMRANBRAE 1,568,673.47 1,955,677.17
KEHRIERIEBRAR 1,876.54 =
REEHERLEBHARAS 90,450.09 288,100.87
KEBEESTHARBREEELE 111,378.40 86,028.04
KEMEEREBRAT 9,067.12 3,729.30
REREMRBRERT 804,461.15 804,461.15

Total 2,585,906.77 3,137,996.53

(VII) Remuneration of key management

ltem Current period Last period
Remuneration of key management 2,404,113.26 3,057,427.18
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIV. NOTES TO KEY ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS

()]

(1

Cash and bank balances

Balance as at

Balance as at

the end of the beginning of
Item the period the period
Cash
Cash at banks 518,948,704.98 694,754,472.94

Other cash and bank balances

Total

Accounts receivables

1. Disclosure of accounts receivables by ageing

518,948,704.98

694,754,472.94

Accounts receivables usually have a credit period of 90-180 days and are non-interest-

bearing.

The aging analysis of accounts receivables based on the date of service provision is as follows:

Balance as at

Balance as at

the end of the beginning of

Age the period the period
Within 1 year

Including: Within 6 months 322,100,692.69 237,554,586.27

7-12 months 5,861.40 108,913.62

Subtotal within 1 year 322,106,554.09 237,663,499.89

1 to 2 years 6,652,957.88 519,376.99

2 to 3 years 422,774.30 975.00

Over 3 years

Subtotal

Less: Provision for bad debts

Total

11,642,852.29

11,741,877.29

340,825,138.56

249,925,729.17

13,826,137.38

11,830,524.53

326,999,001.18

238,095,204.64
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIV. NOTES TO KEY ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (continvea)

(I1) Accounts receivables(continued)

2. Disclosure of accounts receivables by classification of provision method for bad debts

Balance as at the end of the period

Gross carrying amount Provision for bad debts
Category Expected credit Carrying
loss rate/accruing amount
Amount Percentage (%) Amount percentage (%)
Accounts receivables for which
provision for bad debts is
made on an individual basis ~ 13,238,742.25 3.88 13,238,742.25 100.00 =
Accounts receivables for
which provision for bad
debts is made by credit risk
characteristic group 327,586,396.31 96.12 587,395.13 0.18 326,999,001.18
Including: Ageing group 327,586,396.31 96.12 587,395.13 0.18 326,999,001.18
Other groups = = = = =
Total 340,825,138.56 100.00 13,826,137.38 - 326,999,001.18
Balance as at the beginning of the period
Gross carrying amount Provision for bad debts
Category Expected credit Carrying
loss rate/accruing amount
Amount Percentage (%) Amount percentage (%)
Accounts receivables for which
provision for bad debts is
made on an individual basis 11,776,398.25 471 11,776,398.25 100.00 =
Accounts receivables for
which provision for bad
debts is made by credit risk
characteristic group 238,149,330.92 95.29 54,126.28 0.02 238,095,204.64
Including: Ageing group 238,149,330.92 95.29 54,126.28 0.02 238,095,204.64
Other groups = - = - _
Total 249,925,729.17 100.00 11,830,524.53 = 238,095,204.64
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIV. NOTES TO KEY ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (continvea)

(I1) Accounts receivables(continued)

2. Disclosure of accounts receivables by classification of provision method for bad debts

(continued)

Accounts receivables for which provision for bad debts is made by credit risk characteristic

Group

(1) Ageing group

Age Balance as at the end of the period Balance as at the beginning of the period
Gross Provision for Gross Provision for
carrying amount bad debts  Percentage (%)  carrying amount bad debts  Percentage (%)
1 to 6 months 322,100,692.69 = - 237554586.27 - -
6 months to 1 year 5,861.40 293.07 5.00 10891362 5,445.68 5.00
1102 years 5,090,613.88 509,061.39 10.00 484 856.03 48,485.60 10.00
210 3 years 388,253.34 71,650.67 20.00 975.00 195.00 20.00
Over 3 years 975.00 390.00 40.00 - - -
Total 327,586,396.31 587,395.13 0.18  238,149,330.92 54,126.28 0.02
3. Provision for bad debts
Changes during the current period

Balance as at Balance as at
the beginning of the end of
Category the period Provision - Recovery or reversal Write-off Other changes the period
Individual 11,776,398.25  1,562,344.00 100,000.00 - - 13,238,742.25
Group 54,126.28 533,268.85 = = - 587,395.13
Including: Aging group 54,126.28 533,268.85 = - - 587,395.13
Total 11,830,524.53  2,095,612.85 100,000.00 = - 13,826,137.38
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIV. NOTES TO KEY ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (continvea)

(I1) Accounts receivables(continued)

4. Top five accounts receivables and contract assets by closing balance of debtors

Proportion

to the total

closing balance

Accounts of accounts
Accounts receivablesand  receivables and Provision for
receivables  Contractassefs  confractassets  contract assets bad debts
Company Name closing balance  closing balance  closing balance (%) closing balance
Customer A 212,455,084.27 - 212,455,084.27 62.34 =
Customer B 42,549,250.56 - 42,549,250.56 1248 =
Customer C 17,341,483.08 - 17,341,483.08 509 -
Customer D 11,560,353.93 - 11,560,353.93 339 -
Customer E 7,581,615.57 - 7,581,61557 2.22 =
Total 291,487,787.41 - 291,487,787.41 85.52 =
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIV. NOTES TO KEY ITEMS OF THE PARENT COMPANY’S

FINANCIAL STATEMENTS (continvea)

(111) Other receivables

Balance as at

Balance as at

the end of the beginning of
Item the period the period
Interest receivables — —
Dividend receivables = —
Other receivables 5,970,729.18 5,584,136.51
Total 5,970,729.18 5,5684,136.51
1. Other receivables

(1) Disclosure of other receivables by ageing

Balance as at

Balance as at

the end of the beginning of
Age the period the period
Within 1 year 1,093,669.83 1,145,786.87
1 to 2 years 446,799.71 1,513,670.71
2 to 3 years 1,505,580.71 1,523,150.67
Over 3 years 5,413,620.22 3,890,469.55
Subtotal 8,459,670.47 8,073,077.80
Less: Provision for bad debts 2,488,941.29 2,488,941.29
Total 5,970,729.18 5,584,136.51
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIV. NOTES TO KEY ITEMS OF THE PARENT COMPANY’S

FINANCIAL STATEMENTS (continvea
(1I1) Other receivables (continued)
1. Other receivables (continued)

2) Categorized by nature

Balance as at

Balance as at

the end of the beginning of
Nature of payment the period the period
Inter-company balance 2,381,793.80 2,906,507.08
Employees’ borrowings 144,873.83 181,095.08
Deposits and others 5,933,002.84 4,985,475.64
Subtotal 8,459,670.47 8,073,077.80
Less: Provision for bad debts 2,488,941.29 2,488,941.29
Total 5,970,729.18 5,584,136.51
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIV. NOTES TO KEY ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (continvea)

(111) Other receivables (continued)
1. Other receivables (continued)

(3) Provision for bad debts

Stage 1 Stage 2 Stage 3

Lifetime Lifetime

Expected credit  expected credit  expected credit

losses over  losses (no credit losses (credit

the next impairment impairment
Provision for bad debts 12 months has occurred) has occurred) Total
Balance as at 1 January 2025 = = 2488941.29 2488941.29

Balance as at 1 January 2025

in the current period - - - -
- Transfer to Stage 2 - - - -
- Transfer to Stage 3 - - - -
- Transfer back to Stage 2 = = = =
- Transfer back to Stage 1 - - - -
Provision for the current period - - - -
Reversal during the

current period - - - -
Carry over during the

current period = = = =
Write-off during the

current period - - - -
Other changes - - - -

Balance as at
31 December 2025 =

2,488,941.29 2,488,941.29

(4) Provision for bad debts

Change in the current period

Balance as at Balance as at

the beginning of Recovery Write-off Other the end of

Category the period Provision or reversal  or carry-over changes the period
Individual 2,483,941.29 = = = = 2,488,941.29
Total 2,488,941.29 o = = = 2,488,941.29
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIV. NOTES TO KEY ITEMS OF THE PARENT COMPANY’S

FINANCIAL STATEMENTS (continvea)

(IV) Long-term equity investments

Item Balance as at the end of the period Balance as at the beginning of the period
Gross Provision for Carrying Gross Provision for Carrying
carrying amount impairment amount  carrying amount impairment amount
Investments in subsidiaries 20,000,000.00  20,000,000.00 - 20,000,00000  20,000,000.00 -
Investments in associates 53,307,456.40 - 53,307,456.40 h3,606,944.82 - h3,606,944.82
Total 73,307,456.40  20,000,000.00  53,307,456.40 7360694482  20,000,000.00  53,606,944.82
1. Long-term equity investments
(1) Investments in subsidiaries
Balance as at Movements during the period Balance as at
the beginning Opening the end of Closing
of the period balance of the period balance of
(carrying  provision for Increase in Decrease in ~ Provision for (carrying  provision for
Investee amount) impai i i impai Others amount) impairment
RERHEHERRBERAD - 20,000,000.00 - = = = = 20,000,000.00
Total —20,000,000.00 - - - - = 20,000,000.00
2) Investments in associates
Movements during the period
Investment
gains and Cash
losses dividends
recognized  Adjustment or profits Closing
Balance as at under the to other Other declared Balance as at balance of
the beginning Increase in  Decrease in equity comprehensive  changes in tobe  Provision for the end of  provision for
Investee of the period  investment  investment method income equity  distributed  impairment Others the period  impairment
. Associate
KEDRBMRARAT 5360694482 = - 29656993 - 291849 - = - 5330745640 -
Total 53,606,944.82 = - -296,569.93 - 291849 = - — 5330745640 =
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIV. NOTES TO KEY ITEMS OF THE PARENT COMPANY'’S

FINANCIAL STATEMENTS (continvea)

(IV) Long-term equity investmentscontinuea)

3. Principal financial information of significant associates

Item

Current period
KEHEBMRR
BRAR

Last period
FKETEBMR
BRAE]

Current assets

Non-current assets

Total assets

Current liabilities

Non-current liabilities

Total liabilities

Net assets

Net assets portion based on shareholding

Adjustment

Book value of equity investments in associates

Fair value of equity investments for which
publicly quoted prices exist

Revenue

Net profit

Other comprehensive income

Total comprehensive income

Dividends received by the enterprise
from associates for the period

(V) Fixed assets

Item

135,771,462.93
201,957,436.68
337,728,899.61
125,573,183.65
49,430,226.54
175,003,410.19
162,725,489.42
49,712,637.02
3,594,819.38
53,307,456.40

238,103,393.75
-970,769.00

-970,769.00

133,438,064.79
213,948,081.21
347,386,146.00
119,159,894.01
64,520,440.39
183,680,334.40
163,705,811.60
50,012,125.44
3,594,819.38
53,606,944.82

249,053,309.56
-956,479.69

-956,479.69

Balance as at
the end of
the period

Balance as at
the beginning of
the period

Fixed assets
Disposal of fixed assets

Total

713,129,975.81
4,441.88

756,017,471.33
35,668.26

713,134,417.69

756,053,139.59
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIV. NOTES TO KEY ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (continvea)

(V) Fixed assets (continued)

1.

Details of fixed assets

Electronics,
furniture
Item Buildings Pipelines Machinery Vehicles and fixtures Total
| Original carrying amount
1. Balance as at the beginning
of the period 4899099160  1,327,189,703.25 312,966,056.57 5,124,552.55 10965,174.34  1,705,236,478.31
2. Increase 3,823,962.02 11,136,640.78 24,492,911.00 404,565.82 115,150.89 39,973,230.51
(1) Purchases = 1,993,565.27 12,155,602.25 404,565.82 115,150.89 14,668,884.23
(2) Transferred in from
construction in progress 3,823,962.02 9,143,075.51 12,337,308.75 = = 25,304,346.28
3. Decrease 23,296,181.46 1,865,458.63 1,457,262.11 170,481.62 - 26,789,383.82
(1) Disposal or retirement = 1,865,458.63 1,457,262.11 170,481.62 = 3,493,202.36
(2) Transfer to investment
properties 23,296,181.46 = = = = 23,296,181.46
4. Balance as at the end of
the period 2951877216 1,336,460,885.40 336,001,705.46 5,358,636.75 11,080,325.23  1,718420,325.00
Il Accumulated depreciation
1. Balance as at the beginning
of the period 20,101,776.51 722,372,61892 101,700,412.48 4,178,061.19 8,284,737.60 856,637,606.70
2. Increase 988,610.97 44,187,763.84 23,805,324.94 181,707.00 391,648.46 69,555,060.21
(1) Provision 988,610.97 44,187,768.84 23,805,324.94 181,707.00 391,648.46 69,555,060.21
3. Decrease 10,885,947.18 1,436,253.99 983,549.76 126,194.21 = 1343194514
(1) Disposal or retirement - 1,436,253.99 983,549.76 126,194.21 - 2,545,997.96
(2) Others 10,885,947.18 = = = = 10,885,947.18
4. Balance as at the end of
the period 10,204,440.30 765,124,133.77 124,522,187.66 423357398 8,676,386.06 912,760,721.77
[II. Provision for impairment
1. Balance as at the beginning
of the period 606,570.17 64,012,501.98 27,593,342.15 56,102.03 312,883.95 92,581,400.28
2. Increase 554,797.31 = = = = 554,797 31
(1) Provision 554,797.31 = = = = 554,797.31
3. Decrease 606,570.17 = = = = 606,570.17
(1) Disposal or retirement - - - ’ - N
(2) Others 606,570.17 = = = = 606,570.17
4. Balance as at the end
of the period 554,797.31 64,012,501.98 27,593,342.15 56,102.03 31288395 92,529,627.42
IV. Carrying amount
1. Closing carrying amount 18,759,534.55 507,324,249.65 183,886,175.65 1,068,960.74 2,091,055.22 713,129.975.81
2. Opening carrying amount 28,282,644.92 540,804,582.35 183,672,301.94 890,389.33 2,367,552.79 756,017,471.33

Note:

1. For details on the provision for impairment of buildings, please refer to Note V. (X) Investment

properties Note 1.
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIV. NOTES TO KEY ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (continvea)

(V) Fixed assets (continued)

(2)

3)

Status of pending certificates of property ownership as at 31 December 2025

Reasons for

Carrying pending certificates
Item amount of property ownership
KALENR 1,562,085.00 In progress
Total 1,562,085.00 —

Test in relation to provisions for impairment of fixed assets

In 2025, Jinran Public Utilities Company conducted a test on the recoverable amount of

the relevant long-term asset group and found no impairment provision was required as the

carrying amount was not higher than the recoverable amount. The recoverable amount of the

asset group was determined based on the present value of estimated future cash flows, with
a pre-tax discount rate of 7.21%. PAN-CHINA ASSETS APPRAISAL CO., LTD. assessed the
recoverable amount of the relevant long-term asset group and issued the Appraisal Report

on the Relevant Long-term Asset Group Related to Impairment Test of Tianjin Jinran Public
Utilities Co., Ltd. (Tianxingping bao zi [2026] No. 0261) on 27 March 2026.

(VI) Operating income and operating costs

Item

Current period
Revenue Cost

Last period
Revenue Cost

Principal operations
Other operations

Total

1,592,047,529.31  1,613,579,884.43
132.74 -

1,595,278,614.93
21,357.17 -

1,628,041,790.88

1,592,047,662.05  1,613,579,884.43

1,595,299,972.10

1,628,041,790.88

Annual Report 2025 TIANJIN JINRAN PUBLIC UTILITIES COMPANY LIMITED



NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIV. NOTES TO KEY ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (continvea)

(VI) Operating income and operating costs (continued)
1. Breakdown of operating income:

Item Current period Last period

Revenue from contracts with customers 1,591,835,591.40 1,595,288,971.18

210

Rental income 212,070.65 11,000.92
Total 1,592,047,662.05 1,595,299,972.10
2. Disaggregation of revenue from contracts with customers is as follows:
Item Current period Last period
Revenue Cost Revenue Cost

Revenue recognised at a point

in time 1,560,221,934.17  1,598,268,307.90 1,561,471,384.45 1,607,002,658.12
Sales of piped gas 1,558,259,386.83  1,597,342,885.86 1,559,157,167.04 1,606,854,475.11
Sales of gas appliances

and others 1,962,547.34 925,422.04 231421741 148,183.01
Revenue recognised over time 31,825,727.88 15,311,576.53 33,828,587.65 21,039,132.76
(Gas connection 27,978,402.15 15,163,376.80 33,828,587.65 21,039,132.76
Service income 3,847,325.73 148,199.73 = =
Total 1,5692,047,662.05  1,613,579,884.43 1,595,299,972.10 1,628,041,790.88
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NOTES TO FINANCIAL STATEMENTS (continued)

(Unless otherwise stated, amounts in the notes are in Renminbi Yuan)

XIV. NOTES TO KEY ITEMS OF THE PARENT COMPANY’S
FINANCIAL STATEMENTS (continvea)

(VI) Operating income and operating costs (continued)

3. Revenue recognised that was included in contract liabilities at the beginning of the period
Item Current period Last period
Sales of piped gas 171,411,235.51 125,341,355.78
Gas connection 13,803,405.34 7,387,027.03
Sales of gas appliances and others 1,068,643.18 —
Total 186,283,284.03 132,728,382.81
Notes:
1) Sales of piped gas: The performance obligation is satisfied upon delivery of the products and

payment is generally due within 90 to 180 days from delivery with respect to large scale industrial
and commercial customers. For other customers, payment in advance is normally required.

2) Sales of gas appliances and others: The performance obligation is satisfied upon delivery of the
products and payment in advance is normally required before delivering the products.

3) Gas connection: The performance obligation is satisfied over time as services are rendered and
payment in advance is normally required before rendering the construction services.

4) Gas transportation: The performance obligation is satisfied over time as services are rendered and
the payment is generally due within 90 to 180 days from the date of rendering the services.

5) As at 31 December 2025, the transaction price allocated to the remaining performance obligation
was RMB243,402,485.38 (31 December 2024: RMB281,684,127.55) and the Company will
recognise this amount as revenue in future upon delivery of the products or based on the
progress of completion of gas connection.

1. Breakdown of investment income
Source of investment income Current period Last period

Profit from long-term equity investments

Total

under the equity method -296,569.93 -292,204.55

-296,569.93 -292,204.55
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FIVE YEARS FINANCIAL SUMMARY

RESULTS
Year ended 31 December
2025 2024 2023 2022 2021
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Revenue 1,592,048 1,595,300 1,780,527 1,780,359 1,579,770
Net profit/(loss) for the year and total
comprehensive income for the year (44,318) (46,096) (155,195) (68,432) 1,205
Net profit/(loss) for the year and total
comprehensive income for
the year attributable to shareholders
of the Parent (44,264) (46,329) (155,173) (68,345) 1,432
ASSETS, LIABILITIES AND NON-CONTROLLING INTERESTS
As at 31 December
2025 2024 2023 2022 2021
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Current assets 1,015,141 955,885 1,081,800 1,478,996 1,389,247
Non-current assets 1,014,906 1,074,863 1,095,598 1,024,310 956,127
Current liabilities 587,795 543,190 650,145 825,409 590,250
Non-current liabilities 102,172 103,918 97,520 92,418 101,466
Equity attributable to shareholders
of the Parent 1,340,079 1,384,347 1,430,673 1,586,396 1,654,489
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