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MAJOR AND CONTINUING CONNECTED TRANSACTION
IN RELATION TO THE 2026 SUPPLEMENTAL AGREEMENT TO
THE SINGLE ASSET MANAGEMENT CONTRACT,
CHANGE OF DATE OF ANNUAL GENERAL MEETING AND
BOOK CLOSURE PERIOD

INTRODUCTION

References are made to the announcement dated 25 April 2023 and the circular dated
25 May 2023 of the Company, in relation to, amongst other matters, the renewal of the
Single Asset Management Contract by the Company, Capital Securities and the
Custodian Bank through the execution of the 2023 Supplemental Agreement.

In view of the expected expiration of the Single Asset Management Contract on 16
June 2026, the Company entered into the 2026 Supplemental Agreement with Capital
Securities and the Custodian Bank on 20 May 2026, to extend the term of the Single
Asset Management Contract for three years from 17 June 2026 to 16 June 2029, and
make certain amendments to the Single Asset Management Contract, mainly including
the adjustment of the performance fee calculation benchmark. The Board
recommended that, within the Extended Period of the Single Asset Management
Contract, the maximum daily balance of the Entrusted Assets managed by Capital
Securities shall not exceed RMB100 million.




LISTING RULES IMPLICATIONS

Capital Group has obtained the voting rights attached to 124,839,974 Shares of the
Company (representing approximately 63.27% of the issued share capital of the
Company) held by BYDA in accordance with the entrust management arrangement
between it and BYDA and its beneficial owner on 20 May 2021. The aforementioned
entrust management arrangement has been extended on 8§ May 2025 until 17 June 2030.
As such, Capital Group is a substantial Shareholder of the Company. Capital
Securities is a subsidiary of Capital Group, therefore Capital Securities is an associate
of Capital Group and a connected person of the Company, and the transactions under
the 2026 Supplemental Agreement constitute continuing connected transactions of the
Company under Chapter 14A of the Listing Rules. As one or more of the applicable
percentage ratios (as defined under Chapter 14A of the Listing Rules) in respect of the
Proposed Annual Cap of the transactions contemplated under the 2026 Supplemental
Agreement exceed 5%, the transactions contemplated under the 2026 Supplemental
Agreement and the Proposed Annual Cap are subject to the annual review, reporting,
announcement and the Independent Shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

The transactions under the 2026 Supplemental Agreement also fall within the ambit of
Chapter 14 of the Listing Rules. As one or more of the applicable percentage ratios (as
defined in Chapter 14 of the Listing Rules) in respect of the maximum annual cap
during the Extended Period are more than 25% but less than 100%, the relevant
transactions thereunder also constitute major transactions of the Company and are
subject to the reporting, announcement and the Independent Shareholders’ approval
requirements under Chapter 14 of the Listing Rules.

GENERAL INFORMATION

The Company intends to submit the matter on entering into the 2026 Supplemental
Agreement to the AGM for Independent Shareholders to consider and, if appropriate,
to approve. To the Company’s knowledge, save for Capital Group (which holds the
voting rights attached to 124,839,974 Shares of the Company (representing
approximately 63.27% of the Company’s issued share capital)), there is no other
Shareholder who has material interests in the above matter and is required to abstain
from voting at the AGM on the relevant resolution in relation to the approval of the
above matter.

The Independent Board Committee comprising all the independent non-executive
Directors has been formed to advise the Independent Shareholders on entering into the
2026 Supplemental Agreement. The Independent Financial Adviser, Gram Capital, has
been engaged by the Company to advise the Independent Board Committee and the
Independent Shareholders in this regard.




A circular containing (among other things) (i) particulars of entering into the 2026
Supplemental Agreement; (ii) a letter of recommendations from the Independent
Board Committee; (iii) a letter of advice from the Independent Financial Adviser; and
(iv) a notice of the AGM is expected to be dispatched to the Shareholders on or before
26 May 2026.

II.

INTRODUCTION

References are made to the announcement dated 25 April 2023 and the circular dated
25 May 2023 of the Company, in relation to, amongst other matters, the renewal of
the Single Asset Management Contract by the Company, Capital Securities and the
Custodian Bank through the execution of the 2023 Supplemental Agreement.
Furthermore, during the term of the 2023 Supplemental Agreement, the Company
entered into supplemental agreements in July 2024 and January 2025 to amend the
procedures for changing the manager and to adjust the custodian fees.

In view of the expected expiration of the Single Asset Management Contract on 16
June 2026, the Company entered into the 2026 Supplemental Agreement with Capital
Securities and the Custodian Bank on 20 May 2026, to extend the term of the Single
Asset Management Contract for three years from 17 June 2026 to 16 June 2029, and
make certain amendments to the Single Asset Management Contract, mainly
including the adjustment of the performance fee calculation benchmark. The Board
recommended that, within the Extended Period of the Single Asset Management
Contract, the maximum daily balance of the Entrusted Assets managed by Capital
Securities shall not exceed RMB100 million.

THE PRINCIPAL TERMS OF THE 2026 SUPPLEMENTAL AGREEMENT

The principal terms of the supplemented Single Asset Management Contract are as
follows:

Date of the 2026 20 May 2026
Supplemental
Agreement:
Parties: (1) the Company (as entrustor);

(2) Capital Securities (as manager); and

(3) the Custodian Bank (as custodian).



Entrusted Assets:

Within the validity period of the Single Asset Management
Contract, the Company shall have the right to add to and
withdraw from the Entrusted Assets, and no restriction on
the maximum amount of redemption for the withdrawal of
the Entrusted Assets will be set:

For the addition to the Entrusted Assets, the Company shall
notify Capital Securities by email and telephone by 1:00
p.m. at least one business day in advance, and transfer the
additional assets to the escrow account. After the Custodian
Bank confirms receipt of the additional Entrusted Assets,
Capital Securities and the Company will seal the
Confirmation Letter of the Additional Entrusted Assets,
which serves as the confirmation document for the
additional Entrusted Assets.

For the withdrawal of the Entrusted Assets, the Company
shall submit the sealed Notice of Withdrawal of Entrusted
Assets to Capital Securities by 1:00 p.m. at least one
business day before the application date for withdrawal of
the Entrusted Assets. After Capital Securities confirms by
affixing its seal, Capital Securities will send an asset transfer
instruction to the Custodian Bank, notifying it to transfer
the corresponding assets from the escrow account to the
account designated by the Company within two days
following the application date for withdrawal of the
Entrusted Assets (i.e. the date on which the Company
applies to withdraw Entrusted Assets as stated in the Notice
of Withdrawal of Entrusted Assets). The document sealed
by the Company and Capital Securities will serve as the
confirmation document for the withdrawal of Entrusted
Assets. Neither Capital Securities nor the Custodian Bank
shall bear any responsibility for asset realization losses
arising from the late notification by the Company. In case of
special circumstances (including exceptional events outside
the ordinary course which may temporarily affect the
manager’s ability to process withdrawals or redemptions in
the usual manner or timeframe), the Company may handle
the matter otherwise upon mutual agreement with Capital
Securities and the Custodian Bank provided that such
handling does not violate relevant requirements of laws
and regulations.



Asset Management
and Investment
Services:

Capital Securities shall provide the Company with asset
management and investment services in respect of the
Entrusted Assets in accordance with the investment scope
and investment ratio set out below:

The Scheme aims to primarily invest in debt investment
products such as fixed-income products (including cash) and
can participate in Bond Repurchase Business. In particular,
the credit rating of fixed-income products such as corporate
bonds, enterprise bonds, mid-term bills and other credit
debts to be invested in should be issuer rating (without
considering China Bond rating) or bond rating with at least
one rated AA+ or above; the credit rating of short-term
financing bond and ultra-short-term financing bond shall be
A-1 or above (in case of no bond rating, the issuer rating
shall be AA or above), and the issuers of all such bonds shall
be state-owned holding enterprises. The Scheme shall not
invest in asset management products other than public
securities investment funds, nor shall it directly invest in
credit assets of commercial banks or finance local
government and its delegates in violation of regulations.



Asset Custody
Services:

Within six months from the commencement of the operating
period of the investment, the ratio of the investment
portfolio under the Scheme shall satisfy the following
requirements: (1) fixed-income and cash assets shall
account for 80% (inclusive)-100% of the total assets of the
Scheme, and to avoid unilateral downside risk of fixed
income products, the proportion of investment in fixed
income assets may be lower than 80% of the total assets of
the Scheme, but it shall not be lower than 80% of the total
assets of the Scheme for six months in a row; (2) the
balances of the funds for reverse bond repurchase and
forward bond repurchase shall not exceed 100% and 50%,
respectively, of the net assets of the Scheme on the previous
day; (3) the total assets of the Scheme shall not exceed 200%
of the net assets of the Scheme. If the proportion of the
investment in bonds issued by the same issuer and its related
parties exceeds 50% of its net assets in the Scheme, the total
assets of the Scheme shall not exceed 120% of its net assets.
Investment in treasury bonds, central bank notes, policy
financial bonds, local government bonds and other
investment varieties approved by the CSRC are not subject
to the aforementioned regulations; (4) in terms of market
value, investment in a single underlying bond (except for
interest rate bonds) shall not exceed 25% of the total size of
such invested bond, nor 25% of the net assets of the Scheme;
(5) investment in the other same asset (except for bank
demand deposits, treasury bonds, central bank bills, policy
financial bonds, local government bonds and other
investment products recognized by the CSRC) other than
bonds shall not exceed 25% of the net assets of the Scheme,
nor 25% of such invested asset; and (6) investment in bonds
issued by the same issuer shall not exceed 25% of the net
asset value of such bond product.

The Custodian Bank opens an escrow account in the name
of the Scheme for the Entrusted Assets and opens a
securities account or other specific account for specific use
by the Scheme for Capital Securities. The Company will
deposit the Entrusted Assets in the escrow account, and the
Custodian Bank shall provide asset custody services to the
Company and Capital Securities in respect of the Entrusted
Assets, perform the obligation of supervising the investment
and arrange payment in accordance with the terms and
conditions under the Single Asset Management Contract.



Distribution of
Returns:

Early Warning and
Stop-loss
Mechanism:

If the balance of bond interests, bonus, dividend, securities
dealing spread, interest on bank deposits and other legal
income deriving from the same-day investment under the
Scheme deducting legal expenses, being profit available for
distribution, is positive, Capital Securities may fix such date
as the income distribution date, and make a distribution
within five business days after the income distribution date
to the extent of the profit available for distribution on the
income distribution date, in other words, in principle, upon
confirmation by Capital Securities and the Custodian Bank,
the profit available for distribution will be transferred to the
Entrusted Assets share on the next business day following
the income distribution date.

If, upon termination of the Scheme, there are Entrusted
Assets that cannot be liquidated, the Custodian Bank shall,
following the instructions of Capital Securities, transfer the
then profits available for distribution in the form of
monetary funds into the Company’s fund account. The
remaining illiquid assets shall be liquidated on a delayed
basis upon mutual agreement among the Company, Capital
Securities, and the Custodian Bank. Such assets shall be
liquidated within ten business days from the date they
become realizable, and the proceeds shall be transferred in
the form of monetary funds into the Company’s fund
account.

The early warning line of the Scheme is RMB0.9800. During
the term of the Scheme, if the net value per unit of the
Entrusted Assets at the end of the trading day (T day)
reaches or falls below the warning line, Capital Securities
will send an early warning to the Company by email on T+ 1
day, and will adjust the position from T+ 1 day by only
selling or conducting redemption and related investment
operations and no longer conducting purchase or
application  (subscription) and related investment
operations. From the next trading day after the net value
per unit of the Entrusted Assets recovers to RMB1.0000
(inclusive) or more, the Scheme can resume buying or
application  (subscription) and related investment
operations.



Charges under the
Scheme:

The stop-loss line of the Scheme is RMB0.9000. During the
term of the Scheme, if the net value per unit of the Entrusted
Assets at the end of the trading day (T day) reaches the
stop-loss line, Capital Securities will begin to realise all the
non-cash assets held by the Scheme on the next trading day
(T+1 day) and inform the Company by email. The
Company has the right to terminate the Scheme as and
when appropriate based on realisation.

The Company shall pay:
To Capital Securities
(1) the management fee:

at 0.2% per annum based on the net asset value of the
Entrusted Assets on the previous calendar day, to be
accrued on a daily basis and paid on a quarterly basis;
and

(2) the performance fee:

to be accrued (i) on the date of application for
withdrawal of the Entrusted Assets, (ii) on the income
distribution date, or (iii) upon expiry or liquidation of
the Scheme (collectively, the “performance fee accrual
date(s)”);



calculated based on the realised gains on investments
(i.e. various types of gains obtained from the investment
operation of Entrusted Assets, including but not limited
to investment bonus, dividends, bond interest, the price
difference between buying and selling securities, bank
deposit interest and other income) of the Scheme during
the performance fee accrual period (i.e. from the
commencement of the Scheme to the first performance
fee accrual date or the period from each performance
fee accrual date to the next performance fee accrual
date): if the actual annualised return rate’V’* exceeds
2.5% which is the benchmark annualised return rate,
then 30% of the excess portion shall be payable by the
Company to Capital Securities as performance fee for
such performance fee accrual period; if the annualised
return rate is lower than or equal to 2.5%, no
performance fee for such performance fee accrual
period is required to be paid by the Company;

to be taken by Capital Securities at most once every six
months, except when the Company exits the Scheme.

Note: Actual annualised return rate = (net value per unit of
Entrusted Assets at the end of the period - net value per
unit of Entrusted Assets at the beginning of the period)/net
value per unit of the Entrusted Assets at the beginning of
the period* 100%* (365/days of operations from the
beginning (inclusive) to the end of the period (exclusive)).
Among them, the net value per unit of Entrusted Assets =
(total value of Entrusted Assets - liabilities of Entrusted
Assets)/total units of Entrusted Assets. The total value of
Entrusted Assets refers to the total value of various types
of negotiable securities, principal and interest of bank
deposits, securities investment fund shares and other assets
under the Scheme.

To the Custodian Bank

the custodial fee: at 0.02% per annum based on the net asset
value of the Entrusted Assets on the previous calendar day,
to be accrued on a daily basis and paid on 20 December
every accounting year (or the next business day in case such
day is not a business day) and the termination date of the
Single Asset Management Contract (or the date for early
termination).



Information
Disclosure and
Reporting:

Term of the Contract:

Termination of the
Contract:

Capital Securities shall disclose the net value of Entrusted
Assets share under the Scheme to the Company at least once
every trading day; circulate quarterly and annual reports on
management and custody to the Company, explaining the
investment performance, investment portfolio, returns
distribution, value changes, changes of investment
managers, and substantial related transactions of the
Entrusted Assets during the reporting period.

If an event occurs that materially affects the continuous
operation of the Scheme, the interests of clients, and the net
asset value during the existence of the Scheme, Capital
Securities shall disclose it to the Company within five
business days from the date of the occurrence of the relevant
event.

Additionally, Capital Securities shall provide the Company
with a statement on a quarterly basis, including the number
and net value of the Entrusted Asset share held by the
Company under the Scheme, details of contributions and
withdrawals, as well as income distributions and other
relevant information.

As agreed by the parties, the term of the Single Asset
Management Contract will be extended for three years based
on the original expiration date, i.e. the Extended Period
shall be three years from 17 June 2026. Thereafter, the
contract may be terminated early or further extended based
on actual operation.

The Scheme will be terminated in the case of the occurrence
of the following. The Single Asset Management Contract
will be terminated once the Scheme is terminated:

(1) the Scheme expires and is not renewed;

(2) itis terminated by the Company, Capital Securities and
the Custodian Bank upon negotiation;

(3) Capital Securities 1s disqualified from asset
management business in accordance with the law, or
dissolved, cancelled, declared bankrupt in accordance
with the law without new manager succeeding within six
months;
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(4) the Custodian Bank is disqualified from fund custody in
accordance with the law, or dissolved, cancelled,
declared bankrupt in accordance with the law without
new custodian succeeding within six months;

(5) failure to complete the filing or non-filing in the Asset
Management Association; or

(6) other terminations required by laws, administrative
regulations, the Single Asset Management Contract and

the CSRC.
Liabilities for Except for special circumstances such as force majeure, if
Default: Capital Securities and the Custodian Bank violate the

provisions of laws, administrative regulations or the Single
Asset Management Contract and cause damage to the
Entrusted Assets or the Company in the process of
performing their respective duties, they should be
respectively liable for their own actions and for direct
losses according to law.

If Capital Securities violates the relevant provisions of laws
and administrative regulations, and is legally revoked by the
CSRC for the securities asset management business license,
ordered to suspend business for rectification, or unable to
perform its duties due to business suspension, dissolution,
revocation, bankruptcy, etc., it shall properly handle
relevant matters in accordance with relevant regulatory
requirements.

III. FINANCIAL INFORMATION ON THE SINGLE ASSET MANAGEMENT
SCHEME

As at 31 December 2025, 31 December 2024 and 31 December 2023, the actual
maximum daily balance of Entrusted Assets under the Single Asset Management
Contract were RMB141,868,724.51, RMB114,270,773.64 and RMB167,152,103.13,
respectively.
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IV.

The following sets out the total profit and net profit generated from the transactions
under the Single Asset Management Contract for the two financial years ended 31
December 2025:

For the year ended For the year ended
31 December 2024 31 December 2025

RMB RMB

(Audited) (Audited)
Total Profit 5,560,167.80 3,301,453.18
Net Profit 5,560,167.80 3,301,453.18

BASIS FOR PRICING AND THE PROPOSED ANNUAL CAP
Basis for Pricing

As at 31 March 2026, the net asset value of the Entrusted Assets under the Single
Asset Management Contract was RMB96,805,609.40. As of 31 March 2026, the net
value per unit of Entrusted Assets was RMBI1.1071, representing an annualised
return rate of approximately 4.68%; from 17 June 2023 to 31 March 2026, the
Company is required to pay a fixed management fee and excess remuneration of
RMB2,242.248.73 to Capital Securities and a custody fee of approximately
RMB221,983.09 to the Custodian Bank according to the agreed annual rates.

Prior to entering into the 2026 Supplemental Agreement, the Company has reviewed
the pricing policy for the Single Asset Management Contract during the Extended
Period with reference to the actual amount incurred under the Single Asset
Management Contract based on the latest market conditions.

In particular, the Company obtained and reviewed the following core reference
documents from Capital Securities: (i) a ledger of asset management products of size
and nature comparable to those under the Single Asset Management Contract,
currently managed by Capital Securities and offered to independent third parties,
which set out the respective product’s details including the product name, the
product type, the annual management fee rate and the accrual ratio of performance
fees; and (ii) a table containing publicly available data of the CSI AA + Credit Bond
Index (931190.CSI), being a credit bond index commonly used as a performance
benchmark and pricing reference for bond products. Based on the above, the
Company further conducted statistical analysis to determine the market levels of the
relevant fee rates and the trends thereof, as well as the fee rates offered by Capital
Securities to independent third-party clients.

The Company believes that the pricing policy under the Single Asset Management
Contract during the Extended Period has sufficient market basis and is concluded
after arm’s length negotiation between the parties based on normal commercial
terms, and is fair and reasonable.
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When concluding the management fee and performance fee payable by the Company
to Capital Securities under the Single Asset Management Contract during the
Extended Period, the Company has taken into account the following factors:

(1

(2)

(3)

4

the terms currently offered to the Company by two comparable independent
financial institutions in China in respect of asset management and investment
services of similar nature and amounts involved, including the management fees
ranging from 0.2% to 0.5% per annum, the benchmark annualised return rate of
the accrual basis of the performance fee ranging from 2% to 2.3%, and the ratio
of the excess portion of the accrual ratio of performance fees ranging from 20%
to 60%. In contrast, Capital Securities charges the Company comparable fixed
management fees, with a higher accrual basis and a lower accrual ratio of
performance fees;

the fixed management fee (i.e. 0.2% per annum) charged by Capital Securities to
the Company is lower than the average management fee (i.e. 0.42% per annum)
currently charged by Capital Securities to independent third parties for asset
management and investment services of similar nature and amount;

the accrual basis of the performance fee (i.e. 2.5%) charged by Capital Securities
to the Company is calculated based on the recent coupon rates of bonds rated
AA and above, and the market interest rate of bond pledge-style repurchase and
the recent accrual benchmarks charged by Capital Securities to other
independent third-party clients; and

the accrual ratio of performance fees (i.e. 30%) charged by Capital Securities to
the Company is lower than the current average accrual ratio of performance fee
charged by Capital Securities to independent third parties for asset management
and investment services of similar nature and amount (i.e. approximately 60%).

While concluding the custody fee (i.e. 0.02% annual rate) payable by the Company
to the Custodian Bank under the Single Asset Management Contract during the
Extended Period, the Company has taken into account the following factors:

(1)

(2)

3)

fixed-rate custodial fee is one of the common quotation methods for the
custodial fees of standardized securities companies’ asset management products;

the annual rate of custodial fees charged by other custodian banks under a single
asset management product of a similar scale (i.e. RMB100 million to RMB200
million) of Capital Securities ranges from 0.05% to 0.08%; and

the annual rate of custodial fee payable by the Company to the Custodian Bank
under the Single Asset Management Contract is lower than the annual rate of
custodial fee charged by the Custodian Bank for products of similar scale.
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The Proposed Annual Cap

The validity period of the Single Asset Management Contract (as extended by the
2023 Supplemental Agreement) was three years commencing from 17 June 2023,
during which the maximum daily balance of the Entrusted Assets managed by
Capital Securities was RMB200 million. The Directors continuously monitor
whether the actual amount incurred in respect of the Entrusted Assets under the
Single Asset Management Contract exceeds the maximum daily balance. From 17
June 2023 to 31 March 2026, the actual maximum daily balance of the Entrusted
Assets under the Single Asset Management Contract was RMB166,226,503.76, which
has not exceeded the maximum daily balance of RMB200 million of the Entrusted
Assets established above.

The Board recommended that, during the Extended Period of the Single Asset
Management Contract, the maximum daily balance of the Entrusted Assets managed
by Capital Securities is RMB100 million. When determining the above Proposed
Annual Cap, the Directors have considered the following factors:

(1) Asat 31 March 2026, the net asset value of the Entrusted Assets under the Single
Asset Management Contract was RMB96,805,609.40, based on the overall
requirements regarding liquidity, risk tolerance, and return objectives, the
Company expects that during the Extended Period, in addition to the Group’s
daily operating capital and aforesaid investment amount, the Group still has
funds available for investment management of approximately RMBI19 million,
including the Group’s existing idle funds of approximately RMB11 million and
the estimated idle earnings of approximately RMBS8 million through other
investment methods such as funds and equity each year; and

(2) The expected return on investment on the Entrusted Assets under the Single
Asset Management Contract during the Extended Period projected based on the
actual income performance of the Scheme under the Single Asset Management
Contract, economic operating trends and other factors.

REASONS FOR AND BENEFITS OF ENTERING INTO THE 2026
SUPPLEMENTAL AGREEMENT

The Company has achieved good income return through the Single Asset
Management Contract. As of 31 March 2026, the annualised return on the
Company’s investments under the Single Asset Management Contract, was
approximately 4.68%, which was much higher than the return on the Group’s
management of idle funds by way of bank demand deposits for the previous three
years ended 31 December 2025 (not exceeding 1.95% per annum). The Company has
established a good cooperation relationship with Capital Securities in the process.
With the improvement of the cash management experience and professionalism of
Capital Securities, the Company believes that Capital Securities will bring more
efficient cash management services to the Company and looks forward to obtaining
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better investment returns. Accordingly, the Company entered into the 2026
Supplemental Agreement with Capital Securities and the Custodian Bank, to
continue to entrust Capital Securities to manage the Company’s idle fund for the
Company without affecting the ordinary operating liquidity.

Despite the coexistence of revenue and risks in the wealth management products and
there being no guarantee of principal for the products due to policy restrictions,
having considered that, among others, (i) the Scheme under the Single Asset
Management Contract is specially customized for the Company (as the sole
entrustor) by Capital Securities, which enables the Company to negotiate with
Capital Securities on investment and operation details (including exclusive
investment scope and ratio, early warning and stop-loss mechanism of the Scheme
and post-investment management services, etc.), customize the investment products
that are truly suitable for the Company in terms of risks and returns, and have the
right to require Capital Securities to report the operation of the Scheme to the
Company in a timely manner, and keep abreast of investment product information;
(i1) Capital Securities has extensive experience and proven track record in cash
management, including the average annual return rate of 2.4% and 2.6% for single
asset management products in similar amount of Capital Securities in the past one
year and the past three years respectively and the actual rate of return on
investments of the Company achieved by the Scheme; (iii) the Entrusted Assets shall
be invested in the investment products with relatively low risks, and the early
warning and stop-loss mechanism and flexible withdrawal of Entrusted Assets
pursuant to the Single Asset Management Contract will protect the Company from
any significant investment loss under the Scheme and will not affect the ordinary
operating liquidity of the Group; (iv) the comparison between the management fee
and performance fee charged by Capital Securities from the Company under the
Single Asset Management Contract and the management fee and performance fee
(including accrual basis and ratio) charged by independent securities companies in
respect of similar asset management and investment services as well as those charged
by Capital Securities from the independent third parties; (v) the arrangement of
performance fee is commercial charging practices for similar plans and will motivate
Capital Securities to obtain more returns for the Company; and (vi) according to the
2026 Supplemental Agreement, extending the term of the Single Asset Management
Contract can prevent the Company from having to go through the approval process
for short-term renewals every year, thereby improving fund management efficiency
and reducing administrative costs, the Directors (excluding the independent
non-executive Directors whose opinions will be set out in the Letter from the
Independent Board Committee in the circular) are of the view that the 2026
Supplemental Agreement and the transactions contemplated thereunder, despite not
entered into in the ordinary and usual course of business of the Group, are fair and
reasonable, on normal commercial terms, and in the interest of the Company and its
Shareholders as a whole.
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VI.

Save for Mr. Nie Sen, Mr. Wang Hao and Mr. Li Zhen (all employed by Capital
Group (the parent company of Capital Securities)) who have abstained from voting
on the relevant Board resolution(s) for their material interests in the transactions
under the 2026 Supplemental Agreement, to the best knowledge of the Company
having made all reasonable enquiries, no other Directors have material interest in
such transactions and shall abstain from voting on the relevant Board resolution(s).

INTERNAL CONTROL MEASURES

(M

(2)

3)

4

Notwithstanding the sound investment strategy and risk control system of the
wealth management products issued by Capital Securities under the Single Asset
Management Contract, due to the coexistence of revenue and risks in the wealth
management products and there being no guarantee of principal for the
products due to policy restrictions, the Company will strengthen the project
management on investment particulars of Capital Securities. The Company’s
Finance Department will assign a responsible person for daily verification of the
daily net value, accrual management fee and performance fee of the Entrusted
Assets. The Company’s Finance Department is responsible for reviewing the
quarterly and annual reports on management and custody submitted by Capital
Securities to ensure the compliance with the terms of the Single Asset
Management Contract, while the Audit Committee of the Board is responsible
for continuously monitoring and inspecting the short-term wealth management
business of monetary funds of the Company, and is entitled to appoint internal
and external experts to conduct special audit of the wealth management business
if necessary;

The Company’s Finance Department is responsible for adding and withdrawing
the Entrusted Assets under the Single Asset Management Contract upon the
approval from the Company’s president based on the actual operating situation
and the demand for funds, and shall regularly report the capital operation and
return details of the transactions under the Single Asset Management Contract
and relevant analysis report to the president of the Company and the Board on a
monthly basis;

The Company’s Finance Department and the Office of the Board will keep
examining, monitoring, collecting and assessing the details of the continuing
connected transactions under the revised Single Asset Management Contract,
including but not limited to the execution, the actual transaction amounts and
payment arrangements of the Single Asset Management Contract to ensure the
scope in the revised Single Asset Management Contract and the Proposed
Annual Cap are not exceeded;

The Company will continue to improve its relevant internal control system,
including establishing special short-term wealth management system, improving
the monitoring mechanism for the Single Asset Management Contract and other
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VIL

short-term wealth management schemes and implementing the delineation
between relevant rights and responsibilities to ensure the compliance of the
Company’s continuing connected transactions;

(5) The independent non-executive Directors will continue to review continuing
connected transactions, and confirm whether the relevant transactions are
entered into in the ordinary and usual course of the business of the Group,
whether on normal commercial terms or better, and whether the terms of
relevant agreements are fair and reasonable and in the interests of the Company
and its Shareholders as a whole; and

(6) The Company’s auditor will conduct annual review on the pricing and the
annual cap of the continuing connected transactions to ensure the annual caps
for the transactions under the agreements are not exceeded.

Taking into account the facts that: (i) the above methods and procedures comprise
necessary components of an internal control system with designated department and
responsible officer, clear approval process and monitoring system and detailed and
explicit assessment criteria; and (i) the above-mentioned review procedures and
approval process against the detailed and explicit assessment criteria can ensure that
the transactions will be executed in compliance with the pricing policies stipulated in
the above agreements, the Directors (excluding the independent non-executive
Directors whose views are set out in the Letter from the Independent Board
Committee of the circular) are of the view that such methods and procedures can
ensure that the transactions contemplated under the above agreements will be
conducted on normal commercial terms and in the interests of the Company and its
Shareholders as a whole.

LISTING RULES IMPLICATIONS

Capital Group has obtained the voting rights attached to 124,839,974 Shares of the
Company (representing approximately 63.27% of the issued share capital of the
Company) held by BYDA in accordance with the entrust management arrangement
between it and BYDA and its beneficial owner on 20 May 2021. The aforementioned
entrust management arrangement has been extended on 8 May 2025 until 17 June
2030. Therefore, Capital Group is a substantial Shareholder of the Company.
Capital Securities is a subsidiary of Capital Group, therefore Capital Securities is an
associate of Capital Group and a connected person of the Company, and the
transactions under the 2026 Supplemental Agreement constitute continuing
connected transactions of the Company under Chapter 14A of the Listing Rules.
As one or more of the applicable percentage ratios (as defined under Chapter 14A of
the Listing Rules) in respect of the Proposed Annual Cap of the transactions
contemplated under the 2026 Supplemental Agreement exceed 5%, the transactions
contemplated under the 2026 Supplemental Agreement and the Proposed Annual
Cap are subject to the annual review, reporting, announcement and the Independent
Shareholders’ approval requirements under Chapter 14A of the Listing Rules.
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The transactions under the 2026 Supplemental Agreement also fall within the ambit
of Chapter 14 of the Listing Rules. As one or more of the applicable percentage
ratios (as defined in Chapter 14 of the Listing Rules) in respect of the maximum
annual cap during the Extended Period are more than 25% but less than 100%, the
relevant transactions thereunder also constitute major transactions of the Company
and are subject to the reporting, announcement and Independent Shareholders’
approval requirements under Chapter 14 of the Listing Rules.

VII. INFORMATION OF THE PARTIES INVOLVED

IX.

The Company

The Company is a leading media company in the PRC, and is principally engaged in
the sales of multi-interface media advertising. Other core businesses of the Group
include culture annual pass sales, the youth student travel, the operation of cultural
and sports events, new media operation and maintenance business.

Capital Securities

Capital Securities is a joint stock limited company incorporated in the PRC with
limited liability and a subsidiary of Capital Group, and is primarily engaged in the
businesses of securities broking, investment banking and investment management.
Further, Capital Securities has obtained the license for securities and futures dealing,
investment and management issued by the China Securities Regulatory Commission
in the PRC, enhancing the scope of business and products offered to its customers.
The ultimate actual controller of Capital Securities is Beijing SASAC.

The Custodian Bank

The Custodian Bank is a joint stock limited company incorporated in the PRC with
limited liability. It is principally engaged in the provision of banking and related
financial services, with principal businesses in the areas of corporate banking, retail
banking and treasury operations. Its treasury operations include, interbank money
market transactions, foreign exchange trading and government and bond trading
and investment. To the best knowledge, information and belief of the Directors
having made all reasonable enquiries, the Custodian Bank and its ultimate beneficial
owner(s) are third parties independent of the Company and its connected persons.

GENERAL INFORMATION

The Company intends to submit the entering into the 2026 Supplemental Agreement
to the AGM for Independent Shareholders to consider and, if appropriate, to
approve. To the best of the Company’s knowledge, save for Capital Group (which
holds the voting rights attached to 124,839,974 Shares of the Company (representing
approximately 63.27% of the Company’s issued share capital)), there is no other
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Shareholder who has material interests in the above matter and is required to abstain
from voting at the AGM on the relevant resolution in relation to the approval of the
above matter.

The Independent Board Committee comprising all the independent non-executive
Directors has been formed to advise the Independent Shareholders on the entering
into the 2026 Supplemental Agreement. The Independent Financial Adviser, Gram
Capital, has been engaged by the Company to advise the Independent Board
Committee and the Independent Shareholders in this regard.

A circular containing (among other things) (i) particulars of the entering into of the
2026 Supplemental Agreement; (ii) a letter of recommendations from the
Independent Board Committee; (iii) a letter of advice from the Independent
Financial Adviser; and (iv) a notice of the AGM is expected to be dispatched to
the Shareholders on or before 26 May 2026.

CHANGE OF DATE OF AGM AND BOOK CLOSURE PERIOD

Reference is made to the 2025 annual results announcement of the Company dated
20 March 2026 (the “Results Announcement”) in relation to, among others, the date
of the AGM and the book closure period.

The Board announces that the AGM, which was initially scheduled to be held at
2:00 p.m. on Friday, 26 June 2026 at the Conference Room 704, the 7th Floor,
Beijing Youth Daily Building, No.23 Baijiazhuang Dongli, Chaoyang District,
Beijing, the PRC, as set out in the Results Announcement, will be rescheduled to
2:00 p.m. on Tuesday, 16 June 2026 (the “Rescheduled AGM”) due to administrative
reason.

For the purposes of determining the entitlement of the Shareholders to attend and
vote at the Rescheduled AGM, the register of members of the Company will be
closed from Wednesday, 10 June 2026 to Tuesday, 16 June 2026 (both days
inclusive), instead of Monday, 22 June 2026 to Friday, 26 June 2026 (both days
inclusive). The record date for determining the entitlement of the Shareholders to
attend and vote at the Rescheduled AGM will be on Tuesday, 16 June 2026.

In order to be qualified to attend and vote at the Rescheduled AGM, all transfer
documents of the holders of H Shares together with the relevant share certificates
must be lodged with Computershare Hong Kong Investor Services Limited, the
Company’s H share registrar and transfer office in Hong Kong, at Shops 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, no
later than 4:30 p.m. on Tuesday, 9 June 2026.
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XI.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following terms
shall have the meanings set out below:

G‘AGM”

“associate(s)”

“Beijing SASAC”

“Board”

“Bond Repurchase
Business”

GCBYDA?’

“Capital Group”

“Capital Securities”

“China Bond rating”

“Company”

the 2025 annual general meeting to be convened by the
Company on 16 June 2026

has the meaning ascribed thereto under the Listing Rules

State-owned Assets Supervision and Administration
Commission of People’s Government of Beijing

Municipality (b A RBUFE A & EBEEEMZB )
the board of Directors of the Company

a Dbond-based short-term capital financing business,
including pledged repurchase (E#=[l#) and outright
repurchase (EEF[E#). The bond holder (positive
repurchase party) pledges or sells the bond to the bond
buyer (reverse repurchase party), and the two parties agree
that on a future date, the positive repurchase party will buy
back an equal amount of the same bond from the reverse
repurchase party at a pre-agreed price. The specific
transaction period is subject to the regulations of the
People’s Bank of China

Beijing Youth Daily Agency (b3 4F#Hi+t), comprising
public institution division and enterprise division

Beijing Capital Group Co., Ltd. (At & &BEIZESE B A R A
Al), the actual controller of the Company

Capital Securities Co., Ltd. (& 87 B MA R Al)

the bond rating by China Central Depository & Clearing
Co., Ltd. (CCDC), which is usually different from bond
rating of external rating institutions due to different rating
basis. Therefore, based on the industrial practice, the bond
rating under the Single Asset Management Contract
excludes that of China Bond rating

Beijing Media Corporation Limited (b 8GR A4 R
A]), a joint stock limited company incorporated under the
laws of the PRC and whose H Shares are listed and traded
on the Hong Kong Stock Exchange
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“connected
person(s)”

“CSRC”
“Custodian Bank”
“Director(s)”

“Entrusted Assets”

“Extended Period”
‘CGrOup’ﬁ

“Hong Kong Stock
Exchange”

“H Shares”

“Independent Board
Committee”

“Independent
Financial Adviser”
or “Gram Capital”

“Independent
Shareholders”

has the meaning ascribed thereto under the Listing Rules

China Securities Regulatory Commission
Beijing Branch of Bank of Communications Co., Ltd.
the director(s) of the Company

the entrusted assets managed by Capital Securities for the
Company under the Scheme pursuant to the Single Asset
Management Contract

the period from 17 June 2026 to 16 June 2029

the Company and its subsidiaries

The Stock Exchange of Hong Kong Limited

The foreign share(s) listed overseas of RMB1.00 per share in
the ordinary share capital of the Company

an independent board committee of the Board comprising
all the independent non-executive Directors, who have no
material interest in the transactions contemplated under the
Single Asset Management Contract, namely Ms. Shi
Hongying, Mr. Chan Yee Ping, Michael, Ms. Du Guoqing
and Mr. Kong Weiping, aiming to provide advice to the
Independent Shareholders on entering into the 2026
Supplemental Agreement

Gram Capital Limited, a licensed corporation to carry out
Type 6 (advising on corporate finance) regulated activity
under the Securities and Futures Ordinance (Chapter 571 of
Laws of Hong Kong) and the independent financial adviser
to advise the Independent Board Committee and the
Independent Shareholders on the entering into of the 2026
Supplemental Agreement

shareholders who have no material interest in the
transactions contemplated under the 2026 Supplemental
Agreement and are not required to abstain from voting on
the relevant resolution at the AGM
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“Listing Rules”

CGPRC”

“Proposed Annual
Cap”

13 RMB”

“Scheme” or the
“Single Asset
Management
Scheme”

“Shareholder(s)”

“Single Asset
Management
Contract”

“2023 Supplemental
Agreement”

“2026 Supplemental
Agreement”

Beijing, the PRC
20 May 2026

the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange

the People’s Republic of China, which, for the purpose of
this announcement only, excludes the Hong Kong Special
Administrative Region of the PRC, Macao Special
Administrative Region of the PRC and Taiwan

during the Extended Period of the Single Asset Management
Contract, the maximum daily balance of the Entrusted
Assets managed by Capital Securities shall not exceed
RMB100 million

Renminbi, the lawful currency of the PRC

the open-end, fixed-income single asset management scheme
provided by Capital Securities to the Company under the
Single Asset Management Contract

the shareholder(s) of the Company

the Asset Management Contract for the Capital Securities
— Beijing Media Single Asset Management Scheme entered
into by the Company, Capital Securities and Custodian
Bank dated 19 April 2022 and extended by the 2023
Supplemental Agreement and the 2026 Supplemental
Agreement

the supplemental agreement to the Single Asset
Management Contract entered into by the Company,
Capital Securities and Custodian Bank dated 25 April 2023

the supplemental agreement to the Single Asset
Management Contract entered into by the Company,
Capital Securities and Custodian Bank dated 20 May 2026

By Order of the Board
Beijing Media Corporation Limited
Nie Sen
Chairman
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As at the date of this announcement, the Board comprises: the executive directors of the
Company, Jing Enji and Wu Min; the non-executive directors of the Company, Nie Sen,
Wang Hao, Li Zhen, Li Xiaowei and Wang Zechen, and the independent non-executive
directors of the Company, Shi Hongying, Chan Yee Ping, Michael, Du Guoging and Kong
Weiping.

Please also refer to the published version of this announcement on the Company’s website at
www.bjmedia.com.cn.
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