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The publication of this Post Hearing Information Pack is required by The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and the Securities and Futures Commission (the “Commission”) solely for the purpose of
providing information to the public in Hong Kong.

This Post Hearing Information Pack is in draft form. The information contained in it is incomplete and is subject to
change which can be material. By viewing this document, you acknowledge, accept and agree with the Company, its
sole sponsor, sponsor-overall coordinator, overall coordinator, advisers or members of the underwriting syndicate
that:

(a)  this document is only for the purpose of providing information about the Company to the public in Hong Kong
and not for any other purposes. No investment decision should be based on the information contained in this
document;

(b)  the publication of this document or supplemental, revised or replacement pages on the Stock Exchange’s
website does not give rise to any obligation of the Company, its sole sponsor, sponsor-overall coordinator,
overall coordinator, advisers or members of the underwriting syndicate to proceed with an offering in Hong
Kong or any other jurisdiction. There is no assurance that the Company will proceed with the offering;

(c)  the contents of this document or supplemental, revised or replacement pages may or may not be replicated in
full or in part in the actual final listing document;

(d)  the document is not the final listing document and may be updated or revised by the Company from time to
time in accordance with the Rules Governing the Listing of Securities on the Stock Exchange;

(e)  this document does not constitute a prospectus, offering circular, notice, circular, brochure or advertisement
offering to sell any securities to the public in any jurisdiction, nor is it an invitation to the public to make offers
to subscribe for or purchase any securities, nor is it calculated to invite offers by the public to subscribe for
or purchase any securities;

(f) this document must not be regarded as an inducement to subscribe for or purchase any securities, and no such
inducement is intended;

(g)  neither the Company nor any of its affiliates, its sole sponsor, sponsor-overall coordinator, overall coordinator,
advisers or members of its underwriting syndicate is offering, or is soliciting offers to buy, any securities in
any jurisdiction through the publication of this document;

(h)  no application for the securities mentioned in this document should be made by any person nor would such
application be accepted;

€] the Company has not and will not register the securities referred to in this document under the United States
Securities Act of 1933, as amended, or any state securities laws of the United States;

G) as there may be legal restrictions on the publication of this document or dissemination of any information
contained in this document, you agree to inform yourself about and observe any such restrictions applicable
to you; and

(k)  the application to which this document relates has not been approved for listing and the Stock Exchange and
the Commission may accept, return or reject the application for the subject public offering and/or listing.

No offer or invitation will be made to the public in Hong Kong until after a prospectus of the Company has been
registered with the Registrar of Companies in Hong Kong in accordance with the Companies (Winding Up and
Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). If an offer or an invitation is made
to the public in Hong Kong in due course, prospective investors are reminded to make their investment decisions
solely based on the Company’s prospectus registered with the Registrar of Companies in Hong Kong, copies of which
will be published to the public during the offer period.
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SUMMARY

This summary aims to give you an overview of the information contained in this
document. As it is a summary, it does not contain all the information that may be important
to you. You should read this document in its entirety before you decide to [REDACTED] in
the [REDACTED]. There are risks associated with any [REDACTED]. Some of the
particular risks in [REDACTED] in the [REDACTED] are set forth in the section headed
“Risk Factors” in this document. You should read that section carefully before you decide
to [REDACTED] in the [REDACTED].

OVERVIEW
Who We Are

We are a global consumer 3D printing product and service provider. Our products and
services primarily include: 3D printers, 3D printing consumables, 3D scanners, laser engravers,
accessories and others, and various services available on our Creality Cloud, a platform
focused on 3D printing content. Additionally, we launched Nexbie in August 2025, an overseas
e-commerce platform dedicated to 3D creative items.

Our full-scenario 3D printing product and service matrix empowers each other. During
the creative process, customer often combine 3D printing with 3D scanning and laser engraving
to unlock more comprehensive solutions. Through one-stop purchases and continuous traffic
acquisition among our products and services, we aim to drive customers’ repeated purchases
of our products and enhance customer stickiness within our offerings. In addition, our
customers will be directed to our platforms, Creality Cloud and Nexbie, after purchasing our
products, which further encourage user participation and facilitate product discovery.

Our Business Model

The following diagram shows the 3D creative stages, our corresponding products and
services, and the participants:

User User
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(1) Our Creality Cloud platform utilizes Al technology to generate 3D models.

(2) Users can also use third-party modeling software to generate 3D models.

(3) Our proprietary 3D printing slicing software can be downloaded from our Creality Cloud platform or accessed directly via cloud functionality of
the platform.

(4) We recently launched Nexbie in August 2025, and it is still in the early stages of development. As of the Latest Practicable Date, the 3D printed
items and laser engraved items on Nexbie were all sold by us. The functionalities and value of this platform are evolving and expanding.

(5) Users can also utilize third-party generative Al or model collections to generate or access laser engraving models.

_1-
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OUR COMPETITIVE STRENGTHS

We believe the following competitive strengths have contributed to our success and will
continue to drive our future growth:

. A global consumer 3D printing product and service provider;

. We have established a comprehensive technology system built upon user-centric
innovation;

. Our product portfolio covering all scenarios in the 3D creative industry and widely
endorsed by users;

o We have established a global sales network with extensive customer reach;

. We possess strong supply chain and manufacturing capabilities to deliver high-
quality products to customers worldwide; and

. Our management team possesses industry expertise, technological insights and
business execution capabilities.

OUR GROWTH STRATEGIES
We will pursue the following strategies to drive further growth:

. Continuously increasing R&D investment, focusing on strengthening technological
barriers and enhancing R&D efficiency;

. Continuously enriching our product portfolio, actively optimizing our product mix
and building an overseas e-commerce platform;

. Expanding our global footprint and advancing localized operations;

. Continuously attracting and cultivating world-class talents; and

. Driving technological advancement through investments and mergers and
acquisitions.

OUR REVENUE MODEL

The following table sets forth a breakdown of our revenue by business line, in absolute

amounts and as percentages of the total revenue, for the years indicated.

Year ended December 31,

2023 2024 2025

RMB % RMB % RMB %

(in thousands, except percentages)

3D Printers . ................. 1,403,796 74.6 1,416,124 619 1,784,952 57.1
3D Printing Consumables . ... ... .. 136,203 7.2 261,534 114 418,408 13.4
3D Scanners. . . ............... 41,530 2.2 207,585 9.1 365,701 11.7
Laser Engravers .. ............. 111,232 5.9 163,423 7.1 225,434 7.2
Accessories and Others” . ... ... .. 188,341  10.0 236,330 10.3 326,261 10.4
3D Printed Products and Services® . . 1,760 0.1 3,332 0.2 6,284 0.2
Total .. ......... ... ... ...... 1,882,862 100.0 2,288,328 100.0 3,127,040 100.0
Notes:

(1)  Others mainly included our scrap materials such as production scrap, scrapped semi-finished and
finished products, and scrapped packaging materials during the Track Record Period.

(2)  Included (a) membership subscription fees from Creality Cloud, (b) proceeds and commissions from 3D
model transactions through Creality Cloud and (c) sales proceeds of 3D printed products.

_2_
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OUR SALES NETWORK

Our sales model combines direct sales and distribution. Through direct sales, we connect
directly with individual users and enterprise users. On the other hand, we partner with
distributors who resell our products to users. As of December 31, 2025, we have established
a sales network that spans around 140 countries and regions worldwide. Such network
comprises our 81 online stores, 2,422 domestic and international distributors, as well as sales
team.

During the Track Record Period, we sold our products through online sales channel and
offline sales channel. During the Track Record Period, substantially all of our revenue from our
online sales channel were from our direct sales; and substantially all of our revenue from our
offline sales channel were from our sales to distributors. The table below sets forth our revenue
breakdown by sales channel for the periods indicated.

Year ended December 31,

2023 2024 2025
RMB % RMB % RMB %
(in thousands, except percentages)
Online sales .. ......... 671,456  35.7 936,553 409 1,517,870 48.5
Offline sales. . ......... 1,211,406 643 1,351,775 59.1 1,609,170 51.5
Total ................ 1,882,862 100.0 2,288,328 100.0 3,127,040 100.0

OUR CUSTOMERS AND SUPPLIERS

During the Track Record Period, our customers primarily consisted of individual users,
distributors and enterprises users. For the years ended December 31, 2023, 2024 and 2025, our
five largest customers together generated RMB374.4 million, RMB351.6 million and
RMB345.2 million of revenues, respectively, accounting for 19.9%, 15.4% and 11.0% of our
total revenue, respectively. In addition, revenues generated from our largest customer
accounted for 5.7%, 5.8% and 4.0% of our total revenues for the years ended December 31,
2023, 2024 and 2025, respectively. See “Business — Our Customers” for more details.

During the Track Record Period, we mainly: (i) procured raw materials from raw material
suppliers; (ii) procured certain 3D printing consumables and equipment from third-party
manufacturers; and (iii) outsourced certain services, including warehousing services and
logistics services from third-party suppliers. In each year during the Track Record Period, our
purchases from our five largest suppliers accounted for less than 30% of our total purchases of
the respective year. See “Business — Our Suppliers” for more details.

COMPETITION

The industry is characterized by a relatively high degree of market concentration,
especially in 3D printing and laser engraving, where the largest player accounts for over 40%
of market share, while the remaining top 5 players each hold market shares of around 10%. In
addition, competition among the second-tier participants has intensified, with market shares
evolving and certain emerging players gaining share. The industry where we operate is
characterized by the presence of dominant players and the emergence of new market entrants.
Such competition may limit our ability to respond effectively to market developments and
customer demands, and may result in pricing pressure, erosion of our pricing power and
contraction of our profit margins. In the meantime, rapid technological changes may shorten
product life cycles, requiring increased R&D efforts and leading to higher costs and inventory
obsolescence risks. To maintain competitiveness, we may need to increase spending on
marketing, branding and channel development, adopt more flexible commercial terms and
increase capital investments, which may adversely affect our cash flow and financial
performance. See “Industry Overview” and “Risk Factors — The industry in which we operate
is highly competitive” for more details.
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SUMMARY OF CONSOLIDATED HISTORICAL FINANCIAL INFORMATION

Key Items of Consolidated Income Statements and Statements of Other Comprehensive
Income

The following table sets forth a summary of our consolidated income statements and
statements of other comprehensive income for the years indicated.

Year ended December 31,

2023 2024 2025
RMB % RMB % RMB %
(RMB in thousands, except percentages)

Revenue . ................... 1,882,862 100.0 2,288,328 100.0 3,127,040 100.0
Costofsales. .. ............... (1,283,333) (68.2) (1,580,527) (69.1) (2,152,150) (68.8)
Gross profit. . . ............. .. 599,529 31.8 707,801  30.9 974,890 31.2
Selling and marketing expenses . . . . . (301,555) (16.0)  (383,007) (16.7)  (570,062) (18.2)
General and administrative expenses . . (82,547) (4.4) (105,738) (4.6) (170,103) (5.4)
Research and development expenses . . (96,271) (5.1)  (148,706) (6.5)  (221,875) (7.1)
Net impairment reversal/(losses) on

financial assets . ............. 292 0.0 (1,253) (0.1) (3,176) (0.1)
Other income . . . .............. 52,174 2.8 24,383 1.1 31,122 1.0
Other gains/(losses), net . . ... ... .. 5,875 0.3 5,477 0.2 (238,781) (7.6)
Operating profit/(loss). . . .. ... ... 177,497 94 98,957 4.3 (197,985) (6.3)
Finance income. . ... ........... 6,635 0.4 5,445 0.2 5,895 0.2
Finance costs . .. .............. (49,273) (2.6) (15,172)  (0.6) (14,147) (0.5)
Finance costs, net. . . .. ... ... .. (42,638) (2.2) 9,727) (0.4) (8,252) (0.3)
Profit/(loss) before income tax . . . . . 134,859 7.2 89,230 3.9 (206,237) (6.6)
Income tax (expenses)/credits. . . . . .. (6,353) (0.4) (570) (0.0) 23,816 0.8
Profit/(loss) for the year . . ... .. .. 128,506 6.8 88,660 3.9 (182,421) (5.8)
Attributable to:
Owners of the Company . .. ....... 129,057 6.8 88,757 3.9 (182,561) (5.8)
Non-controlling interests. . . . ... ... (551) (0.0) 97) (0.0 140 0.0

NON-IFRS MEASURE

To supplement our consolidated statements of profit or loss presented in accordance with
IFRS, we also use adjusted net profit (Non-IFRS measure), which are not required by, or
presented in accordance with IFRS and such presentation facilitates a comparison of our
operating performance by eliminating the impact of certain expenses to allow investors to
consider metrics used by our management. The use of the non-IFRS measures has limitations
as an analytical tool, and you should not consider it in isolation from, or as a substitute for or
superior to, an analysis of our results of operations or financial condition as reported under
IFRS. In addition, the non-IFRS financial measures may be defined differently from similar
terms used by other companies and therefore may not be comparable to similar measures
presented by other companies.

The following table shows reconciliation of net profit/(loss) for the year to our adjusted
net profit (Non-IFRS measure) for the year indicated:

Year Ended December 31,
2023 2024 2025
(RMB in thousands)

Reconciliation of net profit/(loss) to adjusted net
profit (Non-IFRS measure). . ... ... ..........

Profit/(loss) for the year . . ... .............. .. 128,506 88,660 (182,421)
Add: Share-based compensation expenses . ......... 1,628 8,329 15,417
[REDACTED] . . ... ... . . . . .. . .. . .. . ... [REDACTED] [REDACTED] [REDACTED]
Issuance of shares and dividends to
Pre-[REDACTED] Investors" .. ... ......... - - 240,307
Adjusted net profit (Non-IFRS measure) . ... ... .. 130,134 97,199 92,385
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Note:

(1)  The redemption rights, liquidation preference and anti-dilution right in relation to our Company were
terminated on December 29, 2023. On July 25, 2025, our Company, our Controlling Shareholders and
the Series A Investors entered into a Shareholders’ agreement (the “third Shareholders’ agreement”),
pursuant to which the Series A Investors agree to replace the redemption terms to “the Series A Investors
have the right to require redemption from the Controlling Shareholders if our Company failed to submit
a qualified [REDACTED] application before December 31, 2025 or complete the qualified
[REDACTED] before June 30, 2026”. As a result, our Company agreed to (i) distribute a total of
RMB81,357,000 cash dividend (“Cash Dividend”); and (ii) issue 29,546,551 shares (“Capitalization
Issue”), representing approximately 7.51% of the total issued and enlarged share capital, to the Series
A Investors only on a pro rata basis. The distribution of cash dividend was paid in July 2025. The
consideration for the Capitalization Issue was settled through capital reserve on July 25, 2025.

The substance of this arrangement is that we compensated the Series A Investors on behalf of the
Controlling Shareholders. According to the relevant requirements under IFRS 2 share-based payments,
the cash dividend of RMB81,357,000 and the fair value of RMB158,950,000 for 29,546,551 issued
shares was charged to the consolidated income statements.

Our adjusted net profit (Non-IFRS measure) decreased from RMB130.1 million in 2023
to RMB97.2 million in 2024, primarily due to (i) the increase in selling and marketing
expenses, mainly attributable our increased promotion fees paid to third-party e-commerce
platforms, social media and search engines, as well as increased key opinion leader cooperation
fees, and (ii) the increase in research and development expenses, mainly attributable to the
higher staff cost following the increases in the number of our R&D personnel and their salaries
and bonuses. Our adjusted net profit (Non-IFRS measure) further decreased to RMB92.4
million in 2025, primarily due to the issuance of shares and dividends to Pre-[REDACTED]
Investors of RMB240.3 million in 2025.

Net Loss in 2025

We recorded a net loss of RMBI182.4 million in 2025, compared to a net profit of
RMBS88.7 million in 2024, primarily due to (i) the recognition of issuance of shares and
dividends to Pre-[REDACTED] Investors of RMB240.3 million in the net other losses/gains
in 2025, (ii) [REDACTED] of RMB[REDACTED] million incurred in 2025, and (iii) an
increase in share-based compensation expenses from RMBS8.3 million in 2024 to RMB15.4
million in 2025. In addition, our net loss in 2025 was further affected by the continued
expansion of our business, which led to (i) a significant increase in sales and marketing
expenses of RMB187.1 million, in particular marketing and advertising expenses paid to
third-party e-commerce platforms, social media and search engines, and key opinion leader
collaborations, to support our continuous brand promotion and marketing campaigns, including
those for our 3D scanner and laser engravers and the buildout of our Piocreate 3D printer
series, as well as the transition to in-house KOL operations, and (ii) an increase in R&D
expenses of RMB73.2 million in connection with our increased R&D staff and related salaries.
Specifically, we focused on the development of our 3D printers, including engineering of core
modules, iterative development of our selfdeveloped operating system with cost optimization,
and advancement of key technologies such as multi-colour and high-speed printing. We also
expanded our R&D team for laser engravers by recruiting experienced professionals with
advanced academic backgrounds, and strengthening our fundamental research capabilities in
areas such as optics, motion control, Al and sensor integration.

We expect to improve our performance in 2026 through the planned commercialization of
a number of R&D projects that we have already developed in response to market demand, as
well as through the continuous expansion of our sales channels and enhancement of our
internal operational efficiency. In particular, we expect a relatively large number of new
products to be launched from the second half of 2026 onwards, which we believe will support
further revenue growth and an improvement in gross margin. For example, we plan to launch
(i) a multi-nozzle multi-color smart 3D printer designed to provide integrated multi- color and
multi-material one-step printing solutions, (ii) a desktop full-color UV 3D printer featuring
enhanced color reproduction and finer printing capabilities, and (iii) an intelligent multi-
material laser engraver integrating Al and multi-joint technologies and incorporating additional
light sources to enable creative processing across a broader range of materials in 2026. We have
observed steady revenue growth momentum in the first quarter of 2026 as compared to the
same period in 2025, with a 41.5% increase in total sales volume of our hardware products
(including 3D printers, 3D printing consumables, 3D scanners and laser engravers) from the
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three months ended March 31, 2025 to the same period in 2026. In addition, we will continue
to optimize our product mix and enhance our marketing efficiency, with a view to increasing
the proportion of higher-margin products and improving our operating cash flow.

Summary of Consolidated Statements of Financial Position

The following table sets forth selected information from our consolidated statements of
financial position as of the dates indicated.

As of December 31,

2023 2024 2025
(RMB in thousands)
Total non-current assets . . .................... 839,845 951,868 1,032,385
Total current assets. . ... ..................... 1,105,279 1,302,781 1,570,039
Total assets. . .. ......... ... ... ... ... .. ...... 1,945,124 2,254,649 2,602,424
Total non-current liabilities . . .. ................ 193,164 251,962 302,546
Total current liabilities . ... .. ................. 764,337 918,163 1,223,283
Total liabilities . . . .. .. ....... .. .. .. ........ 957,501 1,170,125 1,525,829
Net current assets. . . .. ..................... 340,942 384,618 346,756
Netassets . ........... .. .. .. ... .. .. ...... 987,623 1,084,524 1,076,595
Equity attributable to owners of the Company . . . . . 987,623 1,084,621 1,076,552
Non-controlling interests . . . .. ................. - 97) 43
Total equity . ........... ... ... ... ... .. ...... 987,623 1,084,524 1,076,595

Our net assets increased from RMBO987.6 million as of December 31, 2023 to
RMB1,084.5 million as of December 31, 2024, primarily attributable to our increased profit for
the year. Our net assets remained relatively stable at RMB1,084.5 million as of December 31,
2024 and RMB1,076.6 million as of December 31, 2025.

Our net current assets decreased from RMB384.6 million as of December 31, 2024 to
RMB346.8 million as of December 31, 2025, primarily due to (i) a decrease in cash and cash
equivalents of RMB186.2 million, and (ii) an increase in trade and notes payables of
RMB175.7 million, mainly attributable to the increased purchases from our suppliers driven by
our increased sales. Our net current assets increased from RMB340.9 million as of December
31, 2023 to RMB384.6 million as of December 31, 2024, primarily due to an increase in cash
and cash equivalents from RMB301.5 million as of December 31, 2023 to RMB463.5 million
as of December 31, 2024, partially offset by an increase in trade and notes payables from
RMB491.8 million as of December 31, 2023 to RMB573.8 million as of December 31, 2024,
primarily in line with our business expansion.

Summary of Consolidated Statements of Cash Flows

The following table sets forth selected information from our consolidated cash flows for
the years indicated.

Year ended December 31,
2023 2024 2025
(RMB in thousands)

Net cash generated from/(used in) operating activities. . 161,123 172,911 (63,977)
Net cash used in investing activities . . .. .......... (124,859) (63,056)  (124,388)
Net cash (used in)/generated from financing activities. . (50,915) 46,846 (1,540)
Net (decrease)/increase in cash and cash equivalents . (14,651) 156,701 (189,905)

Cash and cash equivalents at the beginning of the year . 314,791 301,532 463,486
Effect of exchange rate changes on cash and cash

equivalent . ... ... L 1,392 5,253 3,729
Cash and cash equivalents at the end of the year . . . 301,532 463,486 277,310
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In 2025, we had net cash used in operating activities of RMB64.0 million. We had
operating cash inflow before changes in working capital, primarily consisting of loss before tax
of RMB206.2 million, adjusted for certain non-cash or non-operating items, primarily
including issuance of shares and dividends to Pre-[REDACTED] Investors of RMB240.3
million. Changes in working capital resulted in a net cash outflow, primarily consisting of (i)
an increase in inventories of RMB236.8 million, and (ii) an increase in trade receivables of
RMB116.1 million. Due to the expansion of our overseas online stores, we have raised
inventory levels in international warehouses. Transitioning from previous deliveries from
China, we are now gradually shifting to delivery from overseas warehouses or direct home
delivery to overseas customers. This change has lengthened the transportation cycle, leading
to an increase in inventory turnover days and tied-up capital, which contributed to net
operating cash outflows in 2025. See “Financial Information — Liquidity and Capital
Resources — Cash Flows Analysis” for more details.

KEY FINANCIAL RATIOS

The following table sets out our key financial ratios as of the dates or for the periods
indicated.

As of/For the year ended December 31,

2023 2024 2025
Gross profit margin. . .............. 31.8 30.9 31.2
Current ratio™” ... ... .. ... .. ... 1.4 1.4 1.3
Gearing ratio™® . ... ... .. ... ... ... 1.0 1.1 1.4

Notes:

(1)  Current ratio is calculated based on total current assets divided by total current liabilities.
(2)  Gearing ratio is calculated based on total liabilities divided by total equity.

RISK FACTORS

We believe there are certain risks and uncertainties involved in our operations, some of
which are beyond our control. We have categorized these risks and uncertainties into: (i) risks
relating to our business and industry, (ii) risks relating to conducting business in jurisdictions
where we operate, and (iii) risks related to the [REDACTED]. These risks include, among
others, the following: (i) if we are unable to meet evolving market demand, our business,
financial condition, results of operations would be materially and adversely affected; (ii)
failure to retain our existing customers or attract new customers could materially and adversely
impact our business, financial condition and results of operations; (iii) the industry in which
we operate is highly competitive; (iv) if we fail to manage our growth and expansion
effectively, our business, financial condition and results of operations may be materially and
adversely affected; and (v) new scientific and technological advancement could make our
products and services uncompetitive and obsolete, and our investment in R&D activities may
not generate the results we expect.

LEGAL PROCEEDINGS AND COMPLIANCE

During the Track Record Period and up to the Latest Practicable Date, we had not been
involved in any actual or pending legal, arbitration or administrative proceedings (including
any bankruptcy or receivership proceedings) that we believe would have a material adverse
effect on our business, results of operations, financial condition or reputation and compliance.

During the Track Record Period and up to the Latest Practicable Date, as advised by our
PRC Legal Advisor, we had not been involved in any material non-compliance incidents that
have led to fines, enforcement actions, or other penalties that could, individually or in the
aggregate, have a material adverse effect on our business, results of operations and financial
conditions.
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OUR CONTROLLING SHAREHOLDERS

Immediately after the completion of the [REDACTED] and assuming that the
[REDACTED] is not exercised, by virtue of the Acting-in-Concert Arrangement, Mr. Chen,
Mr. Ao, Mr. Liu and Mr. Tang, together with the entities controlled by themselves respectively,
namely, Creality Chuangwei, Creality Huida, Longge’er Investment, Creality Industrial,
Creality Chuangtou and Creality Changsheng, will together be interested in and control
[REDACTED] Shares, representing approximately [REDACTED]% of our total issued Shares
and voting rights in our Company. Therefore, Mr. Chen, Mr. Ao, Mr. Liu, Mr. Tang, Creality
Chuangwei, Creality Huida, Longge’er Investment, Creality Industrial, Creality Chuangtou and
Creality Changsheng will constitute a group of Controlling Shareholders upon the
[REDACTED]. See “Relationship with our Controlling Shareholders” for more details.

PRE-[REDACTED] INVESTORS

We received equity financing from our Pre-[REDACTED] Investors to support our
expanding business operations. Our diverse base of Pre-[REDACTED] Investors consists of,
among others, Qianhai FOF, SCGC Capital, Tencent VC and Pingshan Kaisheng, which hold
approximately, 5.8%, 4.4%, 2.2% and 1.4%, respectively, of our total issued and outstanding
shares, as of the Latest Practicable Date. As of the Latest Practicable Date, all of the proceeds
from Pre-[REDACTED] Investment had been utilized. See “History and Corporate Structure
— Pre-[REDACTED] Investment — Information on the Pre-[REDACTED] Investors” for
more details.

[REDACTED]

DIVIDENDS

In 2021, our Company declared cash dividends of RMB195.0 million. In 2021, 2022 and
2023, our Company paid cash dividends of RMB88.0 million, RMB36.0 million and RMB71.0
million, respectively, to our Shareholders, which fully settled the dividends we declared to
distribute in 2021. Pursuant to the shareholders’ meeting resolution dated May 23, 2025, we
issued (i) a total of approximately RMB81,357,000 as cash dividend (“Cash Dividend”); and
(ii) 29,546,551 shares, representing approximately 7.51% of our total issued and enlarged share
capital, to the Series A Investors only (“Capitalization Issue”), on a pro rata basis. The
consideration for the Capitalization Issue was settled through our capital reserve. We fully
settled the distribution of Cash Dividend on July 31, 2025, and the Capitalization Issue was
completed on July 25, 2025. Upon the completion of such capitalization, our registered capital
increased from RMB363,866,000 to RMB393,412,551.

However, we do not have any fixed dividend policy nor pre-determined dividend payout
ratio. Subject to legal, regulatory, corporate governance and other contractual restrictions, any
future declarations and payments of dividends will be proposed at the discretion of our
Directors and will depend on our actual and expected results of operations, cash flow and
financial position, general business conditions and business strategies, expected working
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capital requirements and future expansion plans, and other factors which our Directors consider
relevant. As advised by our PRC Legal Advisor, any future net profit that we make shall be
used to pay or declare dividends after our Board has formulated a profit distribution plan and
approved by our Shareholders in a general meeting. However, such net profit must be first
applied to make up for our historically accumulated losses, after which we will be obliged to
allocate 10% of our net profit to our statutory common reserve fund until such statutory
common reserve fund has reached more than 50% of our registered capital.

FUTURE PLANS AND USE OF [REDACTED]

Assuming that the [REDACTED] are not exercised and based on an [REDACTED] of
HK$[REDACTED] per Share (being the mid-point of the [REDACTED] stated in this
Document), we estimate that we will receive [REDACTED] of approximately
HK$[REDACTED] million (equivalent to a Jl)‘roximately RMB[REDACTED] million) from
the [REDACTED], after deductin% [REDACTED] and estimated [REDACTED] payable by
us in connection with the [REDACTED].

In line with our strategies, we intend to use the [REDACTED] from the [REDACTED]
for the purposes and in the amounts set forth below:

. Aplproximately [REDACTED]% of the [REDACTED], or HK$[REDACTED]
million, is expected to be used for our investment in R&D to strengthen our
technology capabilities, support long-term innovation and maintain our
competitiveness in the global consumer 3D printing industry;

. Approximately [REDACTED]% of the [REDACTED], or HK$[REDACTED]
million, is expected to be used in our overseas user operations, specifically, to build
and operate our Creality Cloud and Nexbie;

. Aplproximately [REDACTED]% of the [REDACTED], or HK$[REDACTED]
million, is expected to be used for global brand promotion and sales channel
development;

. Approximately [REDACTED]% of the [REDACTED], or HK$[REDACTED]
million, is expected to be used to pursue strate%ic partnerships, investments or
acquisitions which are complementary to our business and in line with our
strategies; and

. Aplproximately [REDACTED]% of the [REDACTED], or HK$[REDACTED]
million, is expected to be used for working capital and general corporate purposes.

[REDACTED]

Our [REDACTED] mainly include (i) [REDACTED]-related expenses, such as
[REDACTED] fees and [REDACTED], and (ii) non-[REDACTED]-related expenses,
comprising professional fees paid to our legl_al advisors and Reporting Accountant for their
services rendered in relation to the [REDACTED] and the [REDACTED], and other fees and
ex%anses. Assuming full payment of the discretionary incentive fee, the estimated total
[REDACTED] (based on the mid-point of the [REDACTED] and assuming that the
[REDACTED] is not exercised) for the [REDACTED] are approximately HK${REDACTED]
million, accounting for approximately [REDACTED]% of our gross [REDACTED]. Among
such estimated total [REDACTED], we expect to pay [REDACTED]-related expenses of
HK$[REDACTED] million, professional fees for our legal advisors and Reporting Accountant
of HK$[REDACTED] million and other fees and expenses of HK$[REDACTED] million. An
estimated amount of HK$[REDACTED] million for our [REDACTED], accounting for
approximately [REDACTED]% of our gross [REDACTED], was or is expected to be
expensed through the statement of profit or loss and the remaining amount of
HKS$[REDACTED] million is expected to be recognized directly as a deduction from equity
upon the [REDACTED]. We did not recognize any [REDACT%‘,D] in 2023. We recognized
[REDACTED] of RMB[REDACTED] thousand and RMB[REDACTED] million in 2024 and
2025, respectively, in our consolidated income statements and other comprehensive income.

APPLICATION FOR [REDACTED] OF THE H SHARES ON THE HONG KONG
STOCK EXCHANGE

We have applied to the Hong Kong Stock Exchange for the granting of the [REDACTED]
of, and permission to [REDACTED], our H Shares to be [REDACgTED] pursuant to the
[REDACTED] on the basis that, among other things, we satisfy the market
capitalization/revenue test under Rule 8.05(3) of the Listing Rules with reference to (a) our
ex%ected market capitalization of a'FEroximately HK$[REDACTED] million upon the
[REDACTED)] (based on (i) [REDACTED] H Shares expected to be [REDACTED] pursuant
to the [REDACTED] (assuming that the [REDACTED] is not exercised) and an
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[REDACTED] of HK$[REDACTED] per H Share), which is more than HK$4,000,000,000 at
the time of [REDACTED]; and (b) our revenue for the year ended December 31, 2025 of
approximately RMB[3,127.04] million (equivalent to approximately HK$[3,533.51] million),
which is more than HK$500,000,000 for the most recent audited financial year.

RECENT DEVELOPMENTS REGARDING U.S. TARIFFS

During the Track Record Period, our revenue generated from the sales to the United States
amounted to RMB492.7 million, RMB524.8 million and RMB8&87.6 million, respectively, in
2023, 2024 and 2025, accounting for 26.2%, 22.9% and 28.4% of the total revenue for the same
periods. In early 2025, the U.S. government initiated a series of escalating tariff policies
primarily targeting China. Our business in the U.S. continued to grow despite the impact of
changes in U.S. tariff policy that occurred in 2025 as a result of our countermeasures and
certain characteristics of our industry.

Applicable U.S. Tariff Rates

As of the Latest Practicable Date, the tariffs pursuant to the Harmonized Tariff Schedule
of the U.S. and Section 301 of the Trade Act of 1974 and the reciprocal tariffs remained in force
on imports from Chinese Mainland. See “Business — Recent Developments Regarding U.S.
Tariffs” for details. The table below set forth the applicable tariff rates as of the dates indicated
by business line.

Applicable tariff Applicable tariff Applicable tariff
rates as of as of December 31, rates as of the Latest
January 31, 2025 2025 Practicable Date
3D Printers . ........... 28.1% 48.1% 38.1%
3D Printing Consumables . 30.8% 50.8% 40.8%
3D Scanners ........... 25.0% 45.0% 35.0%
Laser engravers . ........ 27.4% 47.4% 37.4%
Main accessories . . ... ... 25.0% 45.0% 35.0%

There continue to be significant uncertainties around changes to U.S. trade policies. See
“Risk Factors — Risks Relating to Our Business and Industry — Changes in international trade
policies, geopolitics and trade protection measures, export control and economic or trade
sanctions may materially and adversely affect our business, financial condition and results of
operations” for more details.

Our Countermeasures

To address the impact of the additional U.S. tariffs, we have taken the following measures
to enhance our sales in the U.S., consistent with the industry practice, as confirmed by CIC:

—  Price Adjustments — We passed on the impacts of the tariff increases to customers
through adjustments on the recommended retail prices. Our price adjustments varied
by sales channel and product line, taking into account factors such as anticipated
market acceptance, competitors’ marketing tactics and customer willingness to
absorb the changes.

—  Inventory Level Adjustments — We have been monitoring the tariff since February
1, 2025, adjusting inventory levels in our U.S. warehouses and monitoring those
held by our distributors in the U.S. to maintain a flexible supply chain. We continued
these strategies and coordinated inventories among sales channels partners to
maintain sales supply until July 8, 2025. From July 9, 2025 to November 10, 2025,
we increased our inventory levels in our U.S. warehouses and strengthened our
logistics capabilities.

—  Diversifying Production Source — We have been exploring cooperation with
manufacturing facilities in countries and regions with relatively lower U.S. tariffs,
such as Vietnam, to diversify our production sources.

NO MATERIAL ADVERSE CHANGE

Our Directors have confirmed that, up to the date of this document, there has been no
material adverse change in our financial or trading position or prospects since December 31,
2025, being the end date of our latest consolidated financial statements, and there has been no
event since December 31, 2025 that would materially affect the information shown in the
Accountant’s Report set out in Appendix I to this document.

— 10 =
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Technical Terms.”

In this document, unless the context otherwise requires, the following terms shall
have the meanings set forth below. Certain other terms are explained in “Glossary of

“Acting-in-Concert
Arrangement”

2

“Accountant’s Report

“AFRC”

“Articles of Association” or

“Articles”

“Audit Committee”

“BIS”

“Board”

“business day”

the arrangement under an acting-in-concert agreement
dated January 8, 2024 entered into among Mr. Chen, Mr.
Ao, Mr. Liu and Mr. Tang acknowledging and confirming
that, among other things, they are parties acting in
concert since the time when each of them held interests in
our Company (i.e., January 2015), and will continue to
act in concert, to vote at the general meetings of our
Company and meetings of our Board, details of which are
set out in the section headed “History, Development and

Corporate Structure — Acting-in-Concert Arrangement”

the accountant’s report of our Company for the Track
Record Period, as included in Appendix I to this
document

Accounting and Financial Reporting Council of Hong
Kong

the articles of association of our Company, conditionally
adopted on [®] with effect from the [REDACTED], as
amended, supplemented, or otherwise modified from
time to time, a summary of which is set out in
Appendix VI to this document

the audit committee of our Board

U.S. Department of Commerce, Bureau of Industry and

Security
the board of Directors
any day (other than a Saturday, Sunday or public holiday

in Hong Kong) on which banks in Hong Kong are
generally open for normal banking business

—11 =
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“China” or “PRC”

“CIC”

“CIC Report”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

ELINT3

“Company,

13 ELINT3

we,” “our” or “us”

our Company,”

“Comprehensively Sanctioned
Countries”

“connected person(s)”’

[REDACTED]

the People’s Republic of China excluding, for the
purposes of this document, Hong Kong, the Macao
Special Administrative Region of the People’s Republic
of China and Taiwan

China Insights Consultancy, our industry consultant

the industry report commissioned by us and
independently prepared by CIC, a summary of which is
set forth in “Industry Overview”

the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong)

the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong)

Shenzhen Creality 3D Technology Co., Ltd. (FEIII T A4
MR MDA BRAF]) (formerly known as Shenzhen
Creality 3D Technology Co., Ltd. (R TH AR = 4R
AR/ F]) and Shenzhen Bolingda Technology Co., Ltd.
(GEYITEEZER A BR/AT])), a company established
under the laws of the PRC with limited liability on April
3, 2014 and converted into a joint stock company with
limited liability on June 17, 2021

any country or territory subject to a general and
comprehensive export, import, financial or investment
embargo under sanctions related law or regulation of the
Relevant Jurisdiction, currently Cuba, Iran, North Korea,
Syria, the Crimea Region of Russia/Ukraine, the self-
proclaimed Luhansk People’s Republic (LPR) and
Donetsk People’s Republic (DPR) regions and
Zaporizhzhia and Kherson regions

has the meaning ascribed thereto under the Listing Rules

— 12 =
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“Controlling Shareholder(s)”

“Conversion of Domestic
[REDACTED] Shares into
H Shares”

“Countries subject to
International Sanctions”

“Creality 3D LLP”

“Creality Changsheng”

“Creality Chuangtou”

has the meaning given to it under the Listing Rules and,
unless the context otherwise requires, refers to the
persons named in “Relationship with Our Controlling
Shareholders” in this document

the conversion of [REDACTED] Domestic
[REDACTED] Shares in aggregate held by our existing
Shareholders into H Shares upon the completion of the
[REDACTED]. Such conversion of Domestic
[REDACTED] Shares into H Shares has been filed with
the CSRC on August 15, 2025 and an application for H
Shares to be [REDACTED] on the Stock Exchange [has

been] made

any country or territory subject either to a general and
comprehensive embargo or a more limited set of export,
import, financial or investment restrictions under
sanctions related laws or regulation of the Relevant
Jurisdiction

Shenzhen Creality 3D Enterprise (Limited Partnership)
(I B =AM ZECERS)), a limited partnership
established under the laws of the PRC on May 21, 2019

and our employee shareholding platform

Shenzhen Creality Changsheng Technology Enterprise
(Limited Partnership) (GEIITH AR BRI AHEER S
%)), a limited partnership established under the laws of
the PRC on December 2, 2020, our employee
shareholding platform and one of our Controlling
Shareholders

Shenzhen Creality Chuangtou Shiye Co., Ltd. (YT Al
A E AT, a limited liability company
established under the laws of the PRC on January 16,
2018, and a shareholding platform owned by Mr. Tang
and his spouse, as to 99% and 1%, respectively, and one
of our Controlling Shareholders

— 13 -
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“Creality Chuangwei”

“Creality Eco”

“Creality Germany”

“Creality HK”

“Creality Huida”

“Creality Industrial”

“Creality U.S.”

Shenzhen Creality Chuangwei Technology Co., Ltd. (¥
YT AIAESI 24 B A R 7)), a limited liability company
established under the laws of the PRC on December 26,
2018, and a shareholding platform owned by Mr. Chen
and his spouse, as to 99% and 1%, respectively, and one
of our Controlling Shareholders

Shenzhen Creality Eco Innovation Technology Co., Ltd.
(YA AE BB BRI A FRAF])  (former  name:
Shenzhen Creality Intelligent Manufacturing Technology
Co., Ltd. (FIIT A RER R IR D)), a limited
liability company established under the laws of the PRC
on November 22, 2017, our direct wholly-owned
subsidiary and one of our Major Subsidiaries

Creality 3D Technology (Europe) GmbH, a Ilimited
company incorporated under the laws of Germany on
February 22, 2022, our indirect wholly-owned subsidiary
and one of our Major Subsidiaries

Creality 3D (HK) Technology Limited (#5814 =4EFR}
H AR/ H]), a limited company incorporated under the
laws of Hong Kong on July 4, 2019, our direct wholly-

owned subsidiary and one of our Major Subsidiaries

Shenzhen Creality Huida Technology Enterprise (Limited
Partnership) (IR ZERIHCEEREE)), a
limited partnership established under the laws of the PRC
on December 2, 2020, our employee shareholding
platform and one of our Controlling Shareholders

Shenzhen Creality Industrial Development Co., Ltd. (I
YT A REE 2598 R AT FRZA F), a limited liability company
established under the laws of the PRC on May 16, 2019,
and a shareholding platform owned by Mr. Liu and his
spouse, as to 99% and 1%, respectively, and one of our
Controlling Shareholders

Creality 3D Technology LLC (Bl =#ERHE A RA A, a
limited liability company incorporated under the
California Corporations Code on November 30, 2021, our
indirect wholly-owned subsidiary and one of our Major
Subsidiaries

_ 14—
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“Creality Yunding”

“CSRC”
“[REDACTED]”
“Group,” “our Group,” “we,”

“our” or “us”

“Director(s)”
“Domestic [REDACTED]

Share(s)” or “[REDACTED]
Share(s)”

“EAR”

“EIT”

“EIT Law”

Shenzhen Creality Yunding Technology Enterprise
(Limited Partnership) (EINTTAIEETERHARZEA R G
%)), a limited partnership established under the laws of
the PRC on December 2, 2020, our employee
shareholding platform

the China Securities Regulatory Commission (B # %
AR MZ B ), a regulatory body responsible for the
supervision and regulation of the PRC national securities

markets

[REDACTED]

the [REDACTED] and the [REDACTED]

our Company and our subsidiaries (or our Company and
any one or more of our subsidiaries, as the content may
require), or where the context so requires, in respect of
the periods before our Company became the holding
company of our present subsidiaries, such subsidiaries as
if they were subsidiaries of our Company at the relevant

time

the director(s) of our Company

ordinary share(s) in the share capital of our Company
with a nominal value of RMB1.00 each, which is/are
subscribed for and paid up in Renminbi and not

[REDACTED] or [REDACTED] on any stock exchange

United States Export Administration Regulations, 15
C.F.R. Parts 730-774

enterprise income tax
the Enterprise Income Tax Law of the PRC ( {3 AR

B A ZE58LE) ), as amended, supplemented or
otherwise modified from time to time
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DEFINITIONS

“Equity Incentive Plan”

“ESOP Platforms”

“Extreme Conditions”

“Founders”

“H Share(s)”

“H Shareholder(s)”

Our share incentive plan approved by our Shareholders
on December 15, 2020 and amended on June 26, 2023
and June 30, 2025, respectively, the principal terms of
which are set out in “Statutory and General Information
D. Equity Incentive Plan” in Appendix VII to this
document

Creality 3D LLP, Creality Changesheng, Creality Huida
and Creality Yunding

extreme conditions caused by a super typhoon as
announced by the government of Hong Kong

[REDACTED]

Mr. Chen, Mr. Ao, Mr. Liu and Mr. Tang, each of whom
is referred as a co-founder

overseas [REDACTED] foreign shares in the share
capital of our Company, with a nominal value of
RMB1.00 each, which are to be [REDACTED] for and
[REDACTED] in Hong Kong dollars and [REDACTED]
on the Stock Exchange

[REDACTED]

holder(s) of our H Share(s)
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DEFINITIONS

[REDACTED]

[REDACTED]

“Hong Kong” the Hong Kong Special Administrative Region of the
People’s Republic of China

“Hong Kong dollars” or “HK$” Hong Kong dollars, the lawful currency of Hong Kong
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DEFINITIONS

[REDACTED]

“Hubei Creality” Hubei Creality 3D Technology Co., Limited (#dt &I =
HERHL A PR/ AD), a limited liability company established
under the laws of the PRC on July 28, 2020, our direct
wholly-owned subsidiary and one of our Major
Subsidiaries

“Huizhou Creality” Huizhou Creality 3D Technology Co., Ltd. (M i fIJ 48
ZHERH A RZAF]), a  limited  liability company
established under the laws of the PRC on December 1,
2020, our direct wholly-owned subsidiary and one of our
Major Subsidiaries

“IFRS” International Financial Reporting Standards, as issued by
the International Accounting Standards Board

“Independent Third Party(ies)” person(s) or company(ies) who/which, to the best of our

Directors’ knowledge, information and belief, is/are not a
connected person of our Company
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DEFINITIONS

[REDACTED]

“International Sanctions” all applicable laws and regulation to economic sanctions,
export controls, trade embargoes and wider prohibitions
and restrictions on international trade and investment
related activities, including those adopted administered
and enforced by the U.S. Government, the EU and its
member states, the United Kingdom, UN or Government
of Australia

“International Sanctions Legal Hogan Lovells, our legal advisors as to International
Adyvisor” Sanctions laws in connection with the [REDACTED]

[REDACTED]

[REDACTED]
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DEFINITIONS

“Latest Practicable Date”

“Listing Committee”

“Listing Rules”

“Longge’er Investment”

“Main Board”

“Major Subsidiaries”

“Mr. Ao”

“Mr. Chen”

“Mr. Liu”

[March 1, 2026], being the latest practicable date for the
purpose of ascertaining certain information in this
document prior to its publication

[REDACTED]

the Listing Committee of the Stock Exchange

[REDACTED]

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited

Shenzhen Longge’er Investment Technology Co., Ltd.
(YT REM AR ERHLARAF]), a limited liability
company established under the laws of the PRC on July
21, 2020, a shareholding platform owned by Mr. Ao and
his spouse, as to 99% and 1%, respectively, and one of
our Controlling Shareholders

the stock exchange (excluding the option market)
operated by the Stock Exchange which is independent
from and operates in parallel with GEM of the Stock
Exchange

the major subsidiaries of our Company listed in “History,
Development and Corporate Structure — Our Major
Subsidiaries”

Mr. AO Danjun (#J}#), our co-founder, executive
Director, vice chairman of the Board and one of our
Controlling Shareholders

Mr. CHEN Chun (Iﬁ%), our co-founder, executive
Director, chairman of the Board, general manager and
one of our Controlling Shareholders

Mr. LIU Huilin (2##K), our co-founder, executive

Director, vice chairman of the Board and one of our
Controlling Shareholders
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DEFINITIONS

“Mr. Tang” Mr. TANG Jingke (JE5IF}), our co-founder, executive
Director, vice chairman of the Board, vice general
manager and one of our Controlling Shareholders

“Nomination Committee” the nomination committee of our Board

“OFAC” the U.S. Department of Treasury’s Office of Foreign
Assets Control

[REDACTED]

“PBOC” the People’s Bank of China (B AR %R1T), the central
bank of the PRC
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DEFINITIONS

“Piocreat 3D Shenzhen”

“Piocreat 3D U.S.”

“PRC Company Law”

“PRC Legal Advisor”

“PRC Securities Law”

“QIB”

“Regulation S”

Shenzhen Piocreat 3D Technology Co., Ltd. (FEIII T Al
A RHEABR/A ), a  limited liability company
established under the laws of the PRC on November 11,
2015, our direct wholly-owned subsidiary and one of our
Major Subsidiaries

Piocreat 3D Technology Inc., a limited liability company
incorporated under the laws of Delaware, U.S., on April
7, 2025, our indirect wholly-owned subsidiary

the Company Law of the PRC (1% A\ RILFNE 23 7)),

as amended, supplemented or otherwise modified from
time to time

King & Wood, our legal advisor as to PRC laws
the Securities Law of the PRC (FF#E A\ R ILAI B 75 F515),

as amended, supplemented or otherwise modified from
time to time

[REDACTED]

a qualified institutional buyer within the meaning of
Rule 144A

Regulation S under the U.S. Securities Act
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DEFINITIONS

“Relevant Jurisdiction”

“Relevant Persons”

“Relevant Regions”

“Remuneration and Appraisal
Committee”

“Renminbi” or “RMB”

“Rule 144A”

“SAFE”

“SAMR”

“Sanctioned Person”

any jurisdiction that is relevant to the Company and has
sanctions related law or regulation restricting, among
other things, its nationals and/or entities which are
incorporated or located in that jurisdiction from directly
or indirectly making assets or services available to or
otherwise dealing in assess or certain countries,
governments, person or entities targeted by such law or
regulation. For the purpose of this Document, Relevant
Jurisdictions include the U.S., EU, UK, UN and Australia

means the Company, together with its [REDACTED] and
shareholders and persons who might directly or
indirectly, be involved in permitting the [REDACTED],
[REDACTED] clearing and settlement of its shares
including the Stock Exchange and related group
companies

Belarus, Hong Kong, Russia (excluding Crimea, LPR,
DPR, Kherson and Zaporizhzhia), Ukraine (excluding
Crimea, LPR, DPR, Kherson and Zaporizhzhia), and
Turkey

the remuneration and appraisal committee of our Board

Renminbi, the lawful currency of China
Rule 144A under the U.S. Securities Act

the State Administration for Foreign Exchange of the

PRC (HH 3 A R SLAN I B 2 51 4 24 JRy )

the State Administration for Market Regulation of the
PRC (3 A RN 8 [ % i 353 B A PR =)

certain person(s) and identity(ies) listed on OFAC’s
Specially Designated Nationals and Blocked Persons List
or other restricted parties lists maintained by the U.S.,
EU, UK, UN or Australia
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“Sanctioned Target”

“SASAC”

“SAT”

“Secondary Sanctionable
Activity”

“SFC”

“SFO”

“Share(s)”

“Shareholder(s)”

“Sole Sponsor”

any person or entity (i) designated on any list of targeted
persons or entities issued under the sanctions-related law
or regulation of a Relevant Jurisdiction; (ii) that is, or is
owned or controlled by, a government of a
Comprehensively Sanctioned Countries; or (iii) that is
the target of sanctions under the law or regulation of a
Relevant Jurisdiction because of a relationship of
ownership, control, or agency with a person or entity
described in (i) or (ii)

the State-owned Assets Supervision and Administration
Commission of the State Council of the PRC (% A Rt
R R I 5 I o A A PR B )

the State Administration of Taxation of the PRC (FF#A
FR 7 0 3 5 5 24 )

certain activity by the Company that may result in the
imposition of sanctions against the Relevant Person(s) by
a Relevant Jurisdiction (including designation as a
Sanctioned Target or the imposition of penalties), even
though the Company is not incorporated or located in that
Relevant Jurisdiction and does not otherwise have any
nexus sutra that Relevant Jurisdiction

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong)

ordinary share(s) in the capital of our Company with a
nominal value of RMB1.00 each, comprising H Shares

holder(s) of our Share(s)

the sole sponsor as named in “Directors and Parties
Involved in the [REDACTED]” in this document

[REDACTED]
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DEFINITIONS
“State Council” the State Council of the PRC (73 A E 301 B B %5 B¢ )
“Stock Exchange” or “Hong The Stock Exchange of Hong Kong Limited
Kong Stock Exchange”
“Takeovers Code” the Code on Takeovers and Mergers issued by the SFC
“Track Record Period” the years ended December 31, 2023, 2024 and 2025
“Treasury Share(s)” the Share(s) our Company repurchased and holds in

treasury; unless otherwise specified, Treasure Shares are
excluded when calculating the percentage of
shareholding or voting power of our Company in this

document
[REDACTED]
“United States” or “U.S.” the United States of America, its territories, its

possessions and all areas subject to its jurisdiction

“U.S. dollars” or “US$” United States dollars, the lawful currency of the United
States
“U.S. Securities Act” United States Securities Act of 1933 and the rules and

regulations promulgated thereunder

“VAT” value-added tax

“%%” percent

» o« o«

In this document, the terms “associate(s),” “close associate(s),” “connected person(s),”
“connected transaction(s),” ‘“core connected person(s),” “controlling shareholder(s),”
“subsidiary(ies)” and “substantial shareholder(s)” shall have the meanings given to such

terms in the Listing Rules, unless the context otherwise requires.

For ease of reference, the names of the PRC established companies or entities, laws or
regulations have been included in this document in both the Chinese and English languages

and in the event of any inconsistency, the Chinese versions shall prevail.
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GLOSSARY OF TECHNICAL TERMS

In this document, unless the context otherwise requires, explanations and definitions
of certain terms used in this document in connection with our Company and our business
shall have the meanings set out below. The terms and their meanings may not always
correspond to standard industry meaning or usage of these terms.

“3D model(s)”

“3D printing farm”

“ABS”

“ASA”

“auto bed leveling”

“CIF”

“CpS”
“dB ”

“distributed manufacturing”

“DLP”

virtual representations of physical objects containing
necessary geometric information required to produce the
object using a 3D printer

a production model that operates multiple 3D printers in
parallel at a centralized location to achieve large-scale or
continuous manufacturing

acrylonitrile butadiene styrene, a common thermoplastic
polymer whose properties include impact resistance and
toughness

acrylonitrile  styrene  acrylate, a  UV-resistant
thermoplastic  suitable for outdoor 3D printed
applications

a feature that enables a 3D printer to use sensors to
measure the nozzle-to-bed distance at multiple points to
ensure that the build platform is parallel to the print
head’s movement

cost, insurance and freight, meaning the seller covers
these expenses to bring the goods to the port of
destination, with the risk transferring to the buyer once
the goods are loaded on board

centipoise

decibel

a collaborative network of geographically dispersed 3D
printing facilities that work together to produce and
deliver customized products

digital lighting processing, a set of chipsets based on

optical micro-electro-mechanical technology that uses a
digital micromirror device in display applications
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GLOSSARY OF TECHNICAL TERMS

“Elongation at Break”

“FFF”

“FFF printer(s)”

“field of view”

“filament”

“Flexural Strength”

“fpsn

“FOB 2

“Impact Strength”

“J/m”

“laser”

“LCD”

“LED”

“MPa”

“NIR”

the percentage increase in length that a material

undergoes before it breaks under tensile stress

fused filament fabrication, also known as fused
deposition modelling, a processing method that melts
thermoplastic materials and deposits them to achieve
additive manufacturing

a type of printer which utilize FFF technology

the maximum area that the camera of 3D scanners can
capture in a single shot or scan

a raw thermoplastic material used by the FFF printer to
form each layer of a printed item

the maximum stress a material can withstand before
breaking when subjected to bending

frames per second
Free on Board, meaning the seller delivers the goods on
board the vessel at the port of shipment, with the buyer

bearing all costs and risks thereafter

the ability of a material to absorb energy and resist

fracture under sudden impact or shock loading

joules per meter

light amplification by stimulated emission of radiation to

selectively fuse or cure printing materials

liquid crystal display, a type of mask-based
stereolithography technology

light emitting diode, a low-power, long-lasting light
source

megapascal
near-infrared light, a type of light in the near-infrared

spectrum that is invisible to the human eye and can be
applied in human body-related scanning scenarios
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“PA”

“PC”

“PPA”

“PTC”

“PLA”

“prototype verification”

“resin(s)”

“resin 3D printer(s)”

“RFID”

“Scanning Size”

“servo motor(s)”

“SLA”

polyamide, also known as nylon, a strong, flexible, and
wear-resistant material

polycarbonate, a tough, impact-resistant thermoplastic
with high heat resistance

polyphthalamide, a semi-aromatic nylon with superior
thermal and mechanical properties

positive temperature coefficient, a type of heating
element that increases its electrical resistance as

temperature rises

polylactic acid, a bio-based biodegradable polyester
derived from renewable biomass

a process to examine or test the 3D-printed prototype to
analyze, design, and evaluate an entire product or its
components and ensure conformity with the design
specifications and intended functions

pixel

a solid or highly viscous substance which could be
converted into a polymer when exposed to UV light

a type of 3D printer which uses liquid resins to craft
objects

radio-frequency identification, a technology which uses
radio waves to automatically identify and track tags
attached to objects

the maximum object dimensions that 3D scanners can

cover or accommodate in an entire scanning task

rotary actuators or linear actuators with feedback sensor
which allow for precise control of angular or linear
position, velocity and acceleration

stereolithography, a technology that focuses a UV light

onto the surface of a resin, causing it to cure and form a
3D object layer
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“slicing”

113 ”»”

sq.m.

“toolpath(s)”

“Tensile Strength (X-Y)”

“TPU”

“UV”

“UV printing technology”

the process of breaking down a 3D model into a series of
two-dimensional (2D) images to generate the layer-by-
layer printing path for a 3D printer

square meter

a predefined path that guides the movement of a 3D
printer’s nozzle or laser during the printing process, and
determines how printing material is applied or solidified
layer by layer

the maximum stress a printed material can withstand
when stretched along the X-Y plane (horizontal direction
of the printed layers) before breaking

thermoplastic polyurethane, a flexible and elastic
material used in 3D printing

ultraviolet light, an electromagnetic radiation with a
wavelength shorter than that of visible light, typically

ranging from 10 nm to 400 nm
a printing method that uses inkjet nozzles to deposit

UV-curable inks onto a substrate, which are then instantly
cured by ultraviolet light
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FORWARD-LOOKING STATEMENTS

This document contains certain forward-looking statements and information relating to
our Company and its subsidiaries that are based on the beliefs of our management as well as
assumptions made by and information currently available to our management. When used in
going
will,”

LEINT EEINT3 EEINT3 ERINTS

this document, the words “aim,” “anticipate,” “believe,” “could,” “estimate,” “expect,

LR INT3 LLINT3 LR N3 9% ¢

forward,” “intend,” “may,” “ought to,” “plan,” “project,” “seek,” “should,” “target,
“would” and the negative of these words and other similar expressions, as they relate to us or
our management, are intended to identify forward-looking statements. Such statements reflect
the current views of our management with respect to future events, operations, liquidity and
capital resources, some of which may not materialize or may change. These statements are
subject to certain risks, uncertainties and assumptions, including the other risk factors as
described in this document. You are strongly cautioned that reliance on any forward-looking
statements involves known and unknown risks and uncertainties. The risks and uncertainties
facing our company which could affect the accuracy of forward-looking statements include, but
are not limited to, the following: (a) our business prospects; (b) future developments, trends
and conditions in the industry and markets in which we operate or into which we intend to
expand; (c) our business and operating strategies and plans to achieve these strategies; (d)
general economic, political and business conditions in the markets in which we operate; (e)
changes to the regulatory environment, operating conditions and general outlook in the
industry and geographical markets in which we operate; (f) the effects of the global financial
markets and economic crisis; (g) our financial condition and performance; (h) our ability to
reduce costs; (i) our dividend policy; (j) the amount and nature of, and potential for, future
development of our business; (k) capital market developments; (1) the actions and
developments of our competitors; and (m) change or volatility in interest rates, foreign
exchange rates, equity prices, volumes, operations, margins, risk management and overall

market trends.

Subject to the requirements of applicable laws, rules and regulations, we do not have any
and undertake no obligation to update or otherwise revise the forward-looking statements in
this document, whether as a result of new information, future events or otherwise. As a result
of these and other risks, uncertainties and assumptions, the forward-looking events and
circumstances discussed in this document might not occur in the way we expect or at all.

Accordingly, you should not place undue reliance on any forward-looking information.
In this document, statements of or references to our intentions or those of our Directors
are made as of the date of this document. Any such information may change in light of future

developments.

All forward-looking statements in this document are qualified by reference to the

cautionary statements in this section.
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RISK FACTORS

An [REDACTED] in our H Shares involves significant risks. You should carefully
consider all of the information in this document, including the risks and uncertainties
described below, before making an [REDACTED] in our H Shares. The following is a
description of what we consider to be our material risks. Any of the following risks could
have a material and adverse effect on our business, financial condition and results of

operations. In any such case, the market price of our H Shares could decline, and you
may lose all or part of your [REDACTED].

These factors are contingencies that may or may not occur and we are not in a
position to express a view on the likelihood of any such contingency occurring. The
information given is as of the Latest Practicable Date unless otherwise stated, will not
be updated after the date hereof, and is subject to the cautionary statements in
“Forward-looking Statements” in this document.

RISKS RELATING TO OUR BUSINESS AND INDUSTRY
The industry in which we operate is highly competitive.

We operate in a highly competitive industry, which is characterized by the presence of
dominant players with greater financial, technological and market resources, as well as the
emergence of successful new market entrants. If we compete with players that have a longer
operating history than we do, or if we do not have or in the future gain more financial resources
and sophisticated technological capabilities and broader customer base and relationships than
our competitors, we may not be able to respond as quickly and effectively to new opportunities,
technologies, industry standards, customer demand or regulatory requirements as our
competitors. We may also face competition from new entrants who may offer competitive
products at lower prices in the future, which may result in pricing pressure, erosion of our
pricing power and contraction of our gross margins and net profit margins. Such new entrants
may increase industry competition and adversely impact the sales, price and profit margins of
our products and our market share, and may also shorten the product life cycle of our existing
products as customers may switch more quickly to newer or lower-priced offerings. Further, we
may be required to make substantial additional investments in research, development,
marketing and sales, recruiting and retaining talents, and acquiring technologies
complementary to, or necessary for, our current and future products in order to respond to such
potential competitions, including increased spending on product promotion, brand building,
channel development and customer acquisition, which may in turn increase our sales and
marketing expenses and compress our profitability. We may also need to carry higher inventory
levels, offer more flexible credit terms or accelerate capital expenditure on new technologies
and production capacity, which may put pressure on our operating cash flow and financial
performance.
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If we are unable to compete successfully, or if competing successfully requires us to take
costly actions in response to the actions of our competitors, our business, results of operations
and financial condition may be materially and adversely affected.

Our business is subject to the risks associated with international operations.

Our international sales have constituted a substantial portion of our revenue. Operating in
multiple jurisdictions around the world and expanding into new markets may subject ourselves
to the following risks: (i) challenges in providing products, services and customer support, in
recruiting personnel in international markets and in managing sales channels effectively; (ii)
challenges in commercializing our products and services in new markets with limited
experience with the local market dynamics and no existing or developed sales and marketing
infrastructure; (iii) differences in accounting treatment in different countries and jurisdictions,
uncertainties in interpretation and application of tax laws and regulations, more onerous tax
obligations and unfavorable tax conditions and foreign exchange losses; (iv) exposure to
litigation or third-party claims, inability to effectively enforce contractual or legal rights and
difficulty in obtaining or enforcing legal rights and judgments overseas; (v) instability or
unavailability of international transportation or logistics services due to macroeconomics,
geopolitical and other factors; (vi) changes in or failure to comply with laws, regulations and
policies as well as political, economic and market instability, geopolitical risks or civil unrest
in the relevant countries and jurisdictions; and (vii) unfavorable market conditions, intense
competition, unattractive products and services, downward pressure on our selling price and
any other inherent risks associated with our international business operations.

Changes in international trade policies, geopolitics and trade protection measures, export
control and economic or trade sanctions may materially and adversely affect our business,
financial condition and results of operations.

Our global operations subject us to various applicable sanctions and export controls
regulations. We have exported our products to a large number of countries and regions and
derive significant sales from exporting to these countries and regions. In the event that any of
these countries or regions which we export to imposes additional economic sanctions or
enforces import restrictions or tariffs in relation to our products, our business and operations
may be adversely affected.

For example, U.S. economic sanctions prohibit the provision of products and services to
certain countries or regions, governments and persons targeted by U.S. sanctions. In addition,
the Bureau of Industry and Security (“BIS”) issued an interim final rule in December 2024,
further limiting China’s access to advanced computing integrated circuits and advanced
semiconductor manufacturing equipment. The BIS also maintains lists of individuals and
entities subject to enhanced export control restrictions. One such list, the Entity List, includes
foreign persons on whom specific trade restrictions are imposed, such as businesses, research
institutions, government and private organizations, individuals and other legal entities. The
Export Administration Regulations (“EAR”), administered by the BIS, governs the export and
re-export of certain controlled items that are (i) of U.S. origin; (ii) incorporate more than the
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applicable de minimis threshold of U.S.-origin content (generally 10%-25%, depending on the
destination country) or (iii) subject to the foreign direct product rules. Because EAR controls
are triggered by the characteristics of the exported or re-exported products, these export
restrictions can apply to China-based transactions if the products fall within the scope of the
EAR.

During the Track Record Period, we had sold our 3D printers to our customers globally.
Based on our review of the location of our customers, we have identified customers located in
certain regions subject to International Sanctions (the “Relevant Regions”). The revenue
generated from such sales was approximately RMB66.7 million, RMB103.2 million and
RMB149.5 million, representing approximately 3.5%, 4.5% and 4.8% of our total revenue in
2023, 2024 and 2025, respectively. All the sales were denominated in Renminbi and U.S.
dollar. The United States and other jurisdictions or organizations, including the European
Union, the United Kingdom, the United Nations and Australia, have, through executive order,
legislation or other governmental means, implemented measures that impose economic
sanctions against the Relevant Regions or against targeted industry sectors, groups of
companies or persons, and/or organizations within the Relevant Regions. We have also
identified sales of our 3D printers to five China-based entities that have been designated by the
BIS to the Entity List, the Unverified List or the Military End-User List throughout the Track
Record Period (the “Relevant Entities”). The revenue generated from such sales was
approximately nil, RMB9,558, and RMB242,299, representing approximately less than 0.05%
of our total revenue in 2023, 2024 and 2025, respectively. Provision of items subject to the
EAR without a licence from BIS to these said Relevant Entities is prohibited. As of the Latest
Practicable Date, we have ceased the transactions with the Relevant Entities. For more details
on our business operations with customers in the Relevant Regions and the Relevant Entities,
please refer to the sections headed “Business — Business Activities in relation to Regions and
Entities subject to International Sanctions.”

In addition, our comprehensive global sales and marketing network spans across North
America, Europe, Asia, South America and Oceania. Therefore, government policies affecting
international trade and investment, such as capital controls, economic or trade sanctions, export
controls, tariffs or foreign investment filings and approvals, may affect the demand for our
products and services, impact the competitive position of our products, or affect our capability
to sell products in certain countries or regions. In particular, in response to Russia’s conflict
with Ukraine, the United States, the European Union and the United Kingdom have imposed
far-reaching sanctions and export controls restrictions on Russia, many Russian entities and
individuals, and entities in other countries that conduct business with Russia, subjecting sales
to Russia, other business in Russia, and business with sanctioned entities or individuals to
heightened regulatory risks. In addition, if any new tariffs, legislation or regulations are
implemented (including those imposing economic or trade sanctions, and those regarding
export control or outbound investments), or if existing trade agreements are renegotiated, such
changes could affect our business, financial condition and results of operations. Especially, the
evolving U.S. foreign policy and trade regulations, particularly the potential introduction of
further trade restrictions and tariffs on specific products and products originating from certain
countries or regions, could increase our costs and negatively impact our ability to compete in
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the global market. As of the Latest Practicable Date, our products exported from China to the
U.S. were primarily subject to tariffs ranging from 35.0% to 40.8%. For detail, please see
“Business — Recent Development and No Material Adverse Change — The Impact of Recent
Developments in U.S. Tariffs.” During the Track Record Period, our revenue generated from
the sales to the United States amounted to RMB492.7 million, RMB524.8 million, and
RMB&887.6 million, respectively, in 2023, 2024 and 2025, accounting for 26.2%, 22.9% and
28.4% of the total revenue for the same periods. Moreover, the President of the United States
has indicated his willingness to continue to increase the use of tariffs by the U.S. to accomplish
certain U.S. policy goals. It is uncertain whether any further tariff restrictions will be
implemented, and if so, which countries, in addition to China, that may be affected. Because
of the uncertain policy changes, we cannot predict the impact of any future changes to trading
relationships of the U.S. or other countries or the impact of new laws or regulations adopted

by the U.S. or other countries on our business.

Consequently, such developments necessitate our increased investments in monitoring
policy developments and exploring strategies to mitigate the impact on our operations. In
addition, we may not be able to compete effectively with the peers in other countries and
regions which are not subject to relevant tariffs, who could potentially gain market share and
improve their price competitiveness. The current international trade tensions and political
tensions, and any escalation of such tensions, may have a material negative impact on our
ability to continue to sell to global customers and further grow our customer base. Geopolitical
conditions may also lead to heightened restrictions on foreign investments, introducing
increased compliance requirements and uncertainty for investors.

On October 28, 2024, the U.S. Department of the Treasury issued a final rule on U.S.
outbound investment, or the Final Rule, which became effective on January 2, 2025. The Final
Rule imposes investment prohibition and notification requirements on U.S. Persons for a wide
range of investments in entities associated with China (including Hong Kong and Macau) that
are engaged in activities relating to three sectors: (i) semiconductors and microelectronics, (ii)
quantum information technologies, and (iii) artificial intelligence systems, collectively defined
as “Covered Foreign Persons.” The Final Rule may introduce new hurdles and uncertainties for
cross-border collaborations, investments, and funding opportunities of China-based issuers
including us. Notably, President Trump issued the America First Investment Policy
Memorandum on February 21, 2025, which proposes to further expand the set of technologies
and investment types of concern. These rules may limit our ability to engage in certain kinds
of business operations and our ability to raise capital from U.S. and other sources if we engage
in the development of such technologies of concern. We do not believe we are a Covered
Foreign Person under the Final Rule, because we do not engage in a “covered activity” (i.e.,
activities relating to sectors of (i) semiconductors and microelectronics, (ii) quantum
information technologies, and (iii) artificial intelligence systems) or otherwise meet the
definition of Covered Foreign Persons provided in the Final Rule. However, there is no
assurance that the U.S. Department of the Treasury will take the same view as ours. If we were
to be deemed a ‘“covered foreign person,” and if U.S. persons engaged in a “covered
transaction” (each as defined under the Final Rule) that involves the acquisition of our equity
interests, such U.S. persons could be prohibited from making such acquisition before our
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equity interest are publicly traded, or could be required to make a notification pursuant to the
Final Rule. If our ability to raise such capital is significantly and negatively affected, it could
be detrimental to our business, financial condition and prospects.

If we are unable to meet evolving market demand, our business, financial condition and
results of operations would be materially and adversely affected.

Our business performance has been and may continue to be affected by changes in market
demand, including but not limited to changes in customer preferences and spending habits.
Factors that will affect the market acceptance and customers’ perception of our products and
services and in turn affect our ability to retain existing customers or attract new customers
include, among others: (i) the quality, stability, cost-efficiency, intelligence and convenience of
our products and services; (ii) the variety, ease of use and compatibility of our accessories; (iii)
the maintenance costs of our 3D printers, 3D scanners, laser engravers, accessories and 3D
printing consumables; and (iv) the quantity, quality and diversity of the 3D models available
on our Creality Cloud.

There is no guarantee that we can always provide products that meets the specific needs
of our customers, as well as to maintain high-quality customer support, as our customer base
grows and becomes more diverse. This may result in customer dissatisfaction, a decline in
overall demand for our products and a loss of expected revenue. If we are unable to retain our
existing customers or attract new customers due to any of the foregoing factors, or if our
existing customers decrease or cease their usage of our products, we may be unable to acquire
new customers that spend similarly or even more for our products, and our business, financial
condition and results of operations will be materially and adversely affected.

Further, our ability to boost the sales of our products and services depends on our ability
to effectively market our products and services and provide appropriate after-sale services. Our
brand promotion and marketing activities may not be well received by the market and may not
generate any anticipated increase in sales volume. As a result, our business, financial condition
and results of operations may be adversely affected.

If we fail to manage our growth and expansion effectively, our business, financial
condition and results of operations may be materially and adversely affected.

We have experienced revenue growth during the Track Record Period. Our revenue
increased from RMB1,882.9 million in 2023 to RMB2,288.3 million in 2024, and further
increased to RMB3,127.0 million in 2025. We may not be able to continue growing at the same
rate as we did during the Track Record Period or at all. Our results of operations depend to a
large extent on our ability to execute our growth plan and manage our expansion and growth
successfully, which depends on our ability to: continually enrich our product and service
portfolio; continuously recruit global talent; pursue mergers and acquisitions; secure a stable

35—



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE. THE INFORMATION MUST BE READ IN
CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

RISK FACTORS

supply of key raw materials at a reasonable cost; maintain and expand our sales network;
improve our operational, financial and management internal control, compliance programs and
reporting systems; and address new market opportunities and potentially unforeseen challenges
as they arise.

In addition, our future growth may be affected by factors beyond our control. Such factors
include changes in the macroeconomic condition in China and globally, changes in the
competitive landscape of the industries in which we operate, government regulations,
international geopolitical situation and changes in supply and demand for our products and

services, among others.

New scientific and technological advancement could make our products and services
uncompetitive and obsolete, and our investment in R&D activities may not generate the
results we expect.

We need to continuously invest in and enhance our technologies to meet the evolving
market demand and catch up with the latest technological advancement. In particular, our
products and services are used by customers from various industries and the development in
the technologies and industry standards in such industries may affect the requirements of our
customers for our products and services. Failure to respond to new technological developments
may render our products and services uncompetitive or obsolete, and adversely affect our

business, financial positions and results of operations.

In 2023, 2024 and 2025, our R&D expenses amounted to RMB96.3 million, RMB148.7
million and RMB221.9 million, respectively, accounting for 5.1%, 6.5% and 7.1% of our total
revenue for the respective periods. We may continue to incur significant R&D expenses in the
future. However, we cannot guarantee that our efforts will be successful or deliver the effects,
functions or benefits we expect. R&D activities are inherently uncertain. We may not be able
to obtain sufficient resources, including qualified R&D personnel and R&D equipment to
support our R&D. Even if we succeed in our R&D efforts and generate the results we expect,
we may still encounter practical difficulties in commercializing our R&D outcomes. R&D
activities are time-consuming and by the time our products and services are due for
commercialization, new technologies could render our products and services obsolete, in which
case we may not be able to recover related R&D expenses, which could result in a decline in

our revenue, profitability and market share.

Even if our R&D efforts successfully result in the development and commercialization of
new products and services, these efforts may not contribute to our future results of operations
within our expected timeframe, or at all. The success and profitability of our new products and
services are subject to various factors such as market demand, macroeconomic conditions or
the pace of technological advancement, which are beyond our control. Therefore, the
contributions from our R&D efforts may not meet our expectations or even cover the costs of
such efforts, which would materially and adversely affect our business, financial condition and

results of operations and competition position.
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Any decrease in sales from, or loss of our distributors would have adverse impacts on our
business, results of operations and financial condition.

During the Track Record Period, a large portion of our revenue was derived from sales
to our distributors. Our revenue and sales volumes depend on our ability to maintain and
expand our distribution networks. The effective management and expansion of our distribution
network depends on our ability to (i) enter into renewal agreements with existing distributors
on terms favorable to us, such as credit periods and (ii) develop new relationship with
additional distributors. Any decrease in sales from, or loss of our distributors without a
corresponding increase in sales from other distributors due to the changes in the distributors’
business models or for any other reasons would adversely impact our business, results of
operations, financial condition and cash flows.

We have limited control over the operations of our distributors.

We rely on distributors for the marketing and sales of our products. We enter into
distributorship agreements with our distributors to regulate their conducts in the marketing and
sales of our products. However, there can be no assurance that we will be successful in
detecting any non-compliant activities by our distributors violating the provision of our
distributorship agreements or the applicable laws and regulations. Specifically, we may be
exposed to the risks of misconducts and violations committed by our distributors. Misconducts
and violations may occur in the form of unauthorized misrepresentation to our users,
misappropriation of third-party intellectual property and other proprietary rights and bribery or

other unlawful payments during the course of their distribution.

In any such event, we may, as a result, incur liability to our users for claims of
misconducts committed by such distributor. Any such claim could subject us to litigation and
impose a significant strain on our financial resources and divert the management attention,
regardless of whether the claims have merit. Additionally, such an event could result in
complaints from our users and subsequent adverse impact on our business and reputation.

A significant portion of our online sales depends on certain online platforms. Future
changes in the online marketing industry and customer behavior may adversely affect our
sales through online channels.

We rely on a limited number of key online platforms for a substantial portion of our online
sales, including overseas platforms such as Amazon and eBay, and domestic platforms such as
Tmall and JD, which are owned, controlled by, or associated with, a limited number of
technology companies. As such, we may be subject to concentration and counterparty risks
from these key online platforms. We cannot assure you that we will be able to maintain our
relationships with our key online platforms. These platforms are not obliged to continue to
cooperate with us in the future at a level similar to historical levels, or at all. Should any of
these key platforms reduce substantially the demand for our products or terminate their
business relationship with us entirely, we may not be able to secure new online sales platforms
to compensate for such reduction in sales demand or loss of business. If our relationship with
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these key online platforms deteriorates, or if there is a perceived decline in the quality of
service or general reputation of these platforms, our sales through these platforms may
decrease. As a result, our business, financial condition, results of operations and prospects may
be materially and adversely affected.

In addition, the future growth of our e-commerce operations depends on our ability to
continue attracting online customers and gaining new purchasers from various online channels,
as well as our ability to retain and increase traffic to our online stores. However, we may not
be successful in maintaining or increasing our online sales, which depends on a number of
factors relating to the online marketing industry and customer behavior, including: customer
traffic on e-commerce platforms and our ability to increase the customer traffic to our online
stores; our ability to respond to the market trends and changes; and the availability of relevant

network infrastructure, such as online or mobile payment platforms.

In addition, these e-commerce platforms may change their advertising policies from time
to time. Any changes to these policies that delay or prevent us from any forms of online
advertising, product sales, customer interactions, after-sales services, or receipt of real-time
feedback from customers, could result in reduced traffic to our listings and adversely affect our
sale of products. Further, we are subject to a wide range of laws and regulations applicable to
sales on e-commerce platforms, covering, among others, consumer protection, product quality
and liability, advertising, data privacy and cybersecurity. Failure to comply with such laws and
regulations may result in significant operational, legal and financial consequences.

Our products may contain errors, defects, bugs that are difficult to detect and correct,
which may harm our business.

Our products are intricate in nature and may contain errors, defects, bugs that are difficult
to detect and correct, particularly when first introduced or when new versions or enhancements
are released. Despite the verification and testing procedures in place, our products may contain
serious errors, defects, or bugs which we are unable to successfully correct in a timely manner
or at all. Some errors or defects in our products may only be discovered after they have been
tested, commercialized and deployed by our customers. Under these circumstances, we may
incur additional remedial costs to recall, repair or replace and additional development costs to
redesign our products. Any of these circumstances may result in significant operational, legal

and financial consequences.

Failure to offer high-quality support services for our customers or end customers may
harm our relationships with them and, consequently, our business.

We have developed a standard product return or exchange procedure according to our
customer complaint handling procedure. As we expand our business, we need to be able to
continue to provide efficient customer support at scale. We may not be able to recruit customer
support specialists with sufficient experience in customer support service or to enhance our
infrastructure to efficiently process and respond to our customers’ requests. As a result, we may
not be able to respond to our customers’ request for return, exchange, technical support or
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maintenance assistance in a timely manner. Because technical support and maintenance
assistance is complex and case-specific, we may not be able to modify the future scope and
delivery of such services as our business and product portfolio develop. Under such
circumstance, we may fail to compete with changes and updates in the technical services
provided by our competitors.

If we experience increased customer demand for support and maintenance, our
operational expense may increase and adversely impact our financial condition and results of
operations. Our ability to attract new customers is highly dependent on our business reputation
and on positive recommendations from our existing customers. If we are unable to provide
efficient maintenance and support services with results satisfactory to our customers, our
reputation and business may be harmed.

If the quality of our products deteriorates, we will incur higher costs associated with
returns and exchanges. We may also be required by law to adopt new or amend existing return,
exchange and warranty policies from time to time. While these policies improve customer
experience and promote customer loyalty, which may in turn help us acquire and retain
customer, they also subject us to additional costs and expenses that may not be offset by
increased revenue. If we revise these policies to reduce our costs and expenses, our customers
may be dissatisfied. Customer dissatisfaction may result in loss of existing customers or failure
to acquire new customers, which may materially and adversely affect our business and results
of operations.

Fluctuations in exchange rates could have a material adverse effect on our business,
prospects, results of operations and financial condition.

Given a substantial portion of our revenue is denominated in foreign currencies and a
significant portion of our costs is incurred in Renminbi, the fluctuations in foreign exchange
rates will affect our results of operations and financial condition. The Renminbi has fluctuated
against foreign currencies, sometimes significantly and unpredictably. The value of Renminbi
against foreign currencies is affected by changes in China’s economic conditions and by
China’s foreign exchange policies, among other things. We recorded net foreign exchange
gains of RMB1.4 million and RMB2.4 million in 2023 and 2024, respectively, and net foreign
exchange losses of RMBO0.9 million in 2025, primarily attributable to the fluctuations in

foreign exchange rates.

We cannot assure you that Renminbi will not appreciate or depreciate significantly in
value against foreign currencies in the future. Any significant appreciation or depreciation of
Renminbi may materially and adversely affect our revenues, earnings and financial position,
and the value of, and any dividends payable on, our H Shares in foreign currency. For example,
to the extent that we need to convert Hong Kong dollars we receive from the [REDACTED]
into Renminbi to pay our operating expenses, appreciation of Renminbi against the Hong Kong
dollars would have an adverse effect on the Renminbi amount we would receive from the

conversion. Conversely, a significant depreciation of Renminbi against Hong Kong dollars may
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significantly reduce Hong Kong dollars equivalent of our earnings, which in turn could
adversely affect the price of our H Shares. As a result, fluctuations in exchange rates may have
a material adverse effect on your [REDACTED].

Our business and prospects depend on our ability to build our brand and reputation,
which could be harmed by negative publicity regarding us, our Directors, employees,
branding or products and services.

We believe that our brand is integral to the success of our business and brand maintenance
directly affects our ability to maintain our market position. The successful maintenance of our
brand depends on our ability to provide high-quality and competitive products and services,
customers’ satisfaction with our products and services and after-sale services, our ability to
maintain and strengthen business relationship with our customers and the increase in brand
awareness through marketing activities. In addition, any negative publicity about us, our
Directors, employees, brand, products or services, whether warranted or not, may adversely
affect our reputation and business. Even if it is factually incorrect or based on isolated
incidents, such negative publicity could damage our reputation and undermine the trust and
credibility we have established with our customers and have a negative impact on our ability
to attract new customers or retain our existing customers. If our brand and reputation is
damaged, we may face challenges in maintaining our current business relationships with our
customers and in entering into new markets, which may adversely affect our business, financial
condition, results of operations and prospects.

Future strategic acquisitions, alliances or investments may have a material effect on our
results of operations, financial performance and business prospects.

We may enter into strategic acquisitions alliances, or investments with third parties to
further our business purpose from time to time. Our ability to grow through acquisitions
depends on our ability to identify, negotiate, complete and integrate suitable acquisitions. We
may not be able to accurately assess the fair value of target businesses or assets, and may
overpay for such acquisitions, which could adversely affect our financial condition and results
of operations. Such acquisitions and investments may also require approval from the relevant
government authorities, which can lead to compliance costs and increase uncertainty. In
addition, investments and acquisitions could result in greater liabilities and expenses,
unidentified issues not discovered in our due diligence, insufficient cash flow, or intangible
assets and exposure to potential unknown liabilities of the acquired business. Further, our
investments or acquisitions may not yield the results we expect. The integration process
involves risks and uncertainties, including challenges in integrating acquired businesses and
brands, such as aligning business operations, corporate culture, management systems and brand
positioning, and there can be no assurance that we will be able to realize the anticipated
benefits, synergies, cost savings or operational efficiencies. In the event that our investments
and acquisitions are not successful, our results of operations, financial performance and

business prospects may be materially and adversely affected.

—40 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE. THE INFORMATION MUST BE READ IN
CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

RISK FACTORS

We depend on the continued services and contributions of our senior management and
other key employees, including senior R&D personnel and skilled engineers.

Our continued success depends and will continue to depend to a significant extent on our
efforts and abilities to retain the key members of our management team, and to make sure each
of them is and will continue to be actively engaged in our management and our strategic
planning. Our future performance will also depend on their continuing services contributions
to formulate and execute our business plan and to identify and pursue new opportunities. The
loss of services of any of these individuals, or the ineffective management of any leadership
transitions, could significantly delay or prevent the achievement of our development and
strategic objectives, which could adversely affect our business, financial condition, results of

operations and prospects.

In addition, our success depends on our ability to attract and retain a large number of
other qualified employees, especially senior R&D personnel and skilled engineers. In
particular, we rely on our R&D team to develop our core technologies and new products and
services. The industry that we operate in is technology-intensive, encompassing a wide range
of multidisciplinary techniques. In order to recruit talents, we may need to offer higher
compensation, better training, more attractive career opportunities and other benefits to our
employees, which may be costly. We cannot assure you that we will be able to attract,
assimilate, develop or retain the qualified personnel necessary to support our future growth. In
addition, our ability to train and integrate new employees into our operations may not meet the
demands of our growing business. Furthermore, any disputes between us and our employees or
any labor-related regulatory or legal proceedings may divert management and financial
resources, negatively affect staff morale, reduce our productivity, or harm our reputation and
future recruiting efforts. Any of the above issues related to our workforce may materially and
adversely affect our business, financial condition, results of operations and future growth.

We recorded a net loss in 2025, and our past growth may not be indicative of our future
performance.

We recorded a net loss of RMB182.4 million in 2025, primarily because we recorded
issuance of shares and dividends to investors of RMB240.3 million in 2025. Our financial
performance may be affected by various factors, including changes in market conditions,
increased operating costs, intensified competition and the impact of certain non-operating
items. We believe that continued growth in our revenue as well as our ability to improve
margins and profitability will depend upon, among other factors, our ability to address the
challenges, risks, and difficulties. We cannot provide assurance that we will be able to
successfully manage any such challenges or risks to our future growth. Any of these factors
could cause our revenue growth to slow down or decline and may adversely affect our margins
and profitability.
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Failure to detect or prevent fraudulent or illegal activities or other misconduct by our
consultants, agents, suppliers, distributors, users or other third parties may materially
and adversely affect our business, financial condition and results of operations.

We may be exposed to unethical or unlawful behaviors by our consultants, agents,
suppliers, distributors, users or any other third parties. Such misconducts may include
non-compliance with applicable laws and regulations pertinent to mishandling of funds or
unlawful kickbacks during our procurement of raw materials or selection of suppliers. We may
also have limited control over users and other third parties who may engage in unlawful,
unethical or anticompetitive conducts, such as the improper use of our products in violation of
laws or public order and morals. We may incur substantial monetary losses, suffer reputational
damage, be subject to administrative penalties and fines, have our licenses and permits
revoked, or even be ordered by regulatory authorities to suspend our operations due to
misconduct. We may also be required by regulatory authorities in the relevant jurisdictions to
allocate significant resources and incur additional costs to prevent or screen any unlawful,
unethical or anticompetitive conducts by our consultants, agents, suppliers, distributors, end
users or third parties.

We rely on the stability of our supply chain.

The complex proprietary nature of our products means if there was a disaster or other
business disruption at any of our suppliers’ facilities, procurement of and transition to new
partners would take a significant period of time to complete and would likely adversely affect

our inventory, business, results of operations and financial condition.

Moreover, any shortage in the raw materials used by our suppliers may result in shortage
in their supply of our products and delay in their production process. During the Track Record
Period, raw materials cost represented the largest component of our cost of sales, which
represented 76.7%, 76.4% and 75.0% of our total cost of sales for the years ended December
31, 2023, 2024 and 2025, respectively. Therefore, we are vulnerable to the risk that our current
suppliers may be unable to meet our demand or cease operations altogether. In addition, our
ability to receive sufficient supplies of our products could be adversely affected by events such
as natural disasters and geopolitical challenges in locations where our suppliers operate.

Moreover, increased regulation or heightened societal and industrial expectations
regarding responsible sourcing practices could increase our compliance costs. Any failure to
comply with such regulations or meet such expectations as a result of misconduct by our
suppliers could result in negative publicity that adversely affects our reputation. Given that we
do not directly control the procurement or employment practices of our suppliers, we could be
subject to financial or reputational risks as a result of their conducts. To the extent we are
unable to manage these risks, our ability to timely supply competitive products will be harmed,
our costs will increase, and our business, results of operations and financial condition will be

adversely affected.
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If we are unable to maintain optimal capacity utilization rates of our manufacturing
facilities, our profitability and results of operations would be adversely affected.

Given the high fixed costs of our operations, decreases in capacity utilization rates can
have a significant effect on our business and our ability to maintain or enhance gross margins.
In turn, our ability to maintain satisfactory capacity utilization will depend on the demand for
our products, the volume of orders we receive, our ability to maintain a sufficient workforce
at our facilities, and our ability to offer products that meet our customers’ requirements at
competitive prices. If current or future production capacity fails to match current or future
customer demands, our facilities would be underutilized, our sales may not fully cover our
fixed overhead expenses, and we would be less likely to achieve expected gross margins. If
forecasts and assumptions used to support the realizability of our long-lived assets change in
the future, significant impairment charges could result that would materially adversely affect
our business, financial condition and results of operations.

Our products may be subject to warranty, indemnity and product liability claims, which
could result in significant costs and damage to our business, financial condition and
results of operations.

Our products and services are highly complex and may contain defects that affect their
quality or performance. As we continue to expand, our post-sale service team may face
additional pressure, potentially making it challenging to respond promptly to short-term
increases in customer demand for technical support. Moreover, a large portion of our customers
are from overseas, which introduces additional risks associated with providing maintenance
and repair services globally. See “Business — Customer Service and Product Warranty” for
more details. We make warranty provisions, which represent the management’s best estimate
of expected settlement amounts under our sales agreements in respect of the sold products that
remain within the warranty period. Warranty claims are not typically covered by our product
liability insurance, and we may therefore need to bear such costs ourselves. As of December
31, 2023, 2024 and 2025, we made warranty provisions of RMB15.5 million, RMB19.5 million
and RMB31.7 million, respectively. There is no assurance that these reserves will be sufficient
to cover future claims. In the future, we may face significant unexpected warranty claims,
resulting in substantial expenses that could in turn materially and adversely affect our business,
prospects, financial condition, results of operations and cash flows.

In addition, our customer has the right to return the product within a certain period of time
after purchase. During the Track Record Period and up to the Latest Practicable Date, while we
did not receive any material product return, we cannot assure you that we will not encounter
material product recall, cancellation of orders or become subject to warranty claims due to
product defects. If this happens, our business, financial condition and results of operations may
be adversely affected. Furthermore, our reputation could be adversely impacted in the event of
a material product recall, which could negatively affect the demand for other products of ours

and have an adverse impact on our business, financial condition and results of our operations.
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Further, as our products and services are used in various application scenarios, failure of
the systems in which our products or services are integrated could cause damage to property
or people. We may be subject to product liability claims if our products and services, or the
integration of our products and services, cause system failures. Any product liability claim,
whether or not determined in our favor, could result in significant expense, divert the efforts
of our R&D and management personnel and harm our business. In addition, if any of our
products or services contain defects, or have reliability, quality or compatibility problems, our
reputation may be harmed and we may lose existing customers and fail to attract potential
customers. Given the association of our individual products and services with our brand, any
issue with one of our products or services could have an adverse impact on our business, results
of operations and financial condition.

In addition, certain product liability claims may be the result of defects from raw
materials or outsourced parts provided by our suppliers, which could result in expenses and
managerial efforts in defending them and could have a negative impact on our reputation.
Attempting to enforce our rights against such suppliers may be expensive, time-consuming and
ultimately futile. Such suppliers may not be able to indemnify us for the losses resulting from
such defects and product liability claims in full or at all. Further, our insurance coverage might
be insufficient to fully cover all damages sought and the claiming process might be prolonged.

Our products are subject to various industry standards the requirements of which are
continually evolving, and the efforts to meet such industry standards or requirements
could be costly.

Our products are based on industry standards that are continually evolving. The
development of existing industry standards and emergence of new industry standards could
render our products obsolete. To identify and comply with these industry standards, we may
need to redesign our products, which may be time-consuming and costly, and the outcomes of
which may be uncertain. If we cannot successfully redesign our products, our products may not
be able to comply with new industry standards or compete with the products offered by our
competitors. In this circumstance, we could miss opportunities to achieve crucial design wins
and lose market share to our competitors, which in turn could have a material adverse effect
on our business, financial condition and results of operations.

Our business is subject to seasonality.

We experience seasonality in our business. We typically experience a seasonal surge in
volume of orders from the fourth quarter of each year till the first quarter next year around the
festival seasons. We may experience capacity and resource shortages in fulfilling orders during
the period of such seasonal surge in our business. As we continue to grow and expand our
business and as the industry where we operate continues to evolve, the seasonality of our
business is subject to a variety of uncertainties and may change in patterns in the future, and
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the impact of seasonality on our results of operations may also increase in the future. As a
result, comparing our operating results on a period to period basis may not be meaningful, and
our results of operations and the price of our Shares may fluctuate from time to time due to
seasonality.

If we experience operational disruption or machinery breakdown in our production
facilities, our inventory level and production schedule may be adversely affected.

We aim to deliver quality products to our customers on time and in required quantities,
which in turn relies on the proper and reliable functioning of our production processes,
particularly the stable operation of our production facilities. During the Track Record Period,
we manufactured the majority of our products with our own manufacturing facilities, located
in Huizhou, Wuhan and Shenzhen. Any operational disruption or machinery breakdown could
directly impact our production schedules and stock levels, hindering our ability to meet
customer orders in a timely manner, thus affecting customer satisfaction.

Operational disruptions or machinery breakdowns in our production facilities may arise
from unexpected incidents or catastrophic events, including natural disasters, fires, technical
or mechanical failures, power shortages, explosions, labor strikes, epidemics, loss of licenses,
certifications or permits, changes in governmental planning for the underlying land and
regulatory developments. In the event of such disruptions, maintaining production volumes and
ensuring sufficient stock levels to meet customer demands could be challenging. Identifying
and securing alternative facilities or machinery in a timely and cost-effective manner may not
always be feasible. Delays in resuming normal operations could also affect the quality and
schedule of product deliveries, potentially impacting customer satisfaction and damaging our
reputation. Any prolonged suspension of operations or significant disruptions in our production
processes could materially and adversely affect our business operations.

We may not be able to obtain or maintain adequate intellectual property rights protection
for our products and services, or the scope of such intellectual property rights protection
may not be sufficiently broad.

Our success depends in a large part on our ability to protect our proprietary technology
as well as our products and services from competition by obtaining, maintaining and enforcing
our intellectual property rights. We have been protecting the proprietary technologies that we
consider commercially important by, among others, filing patent applications in China and
other jurisdictions. As of the Latest Practicable Date, we had 944 granted patents in China and
overseas, including 135 invention patents, and we had 1,245 applications for patents. As of the
same date, we had 58 copyrights, 792 registered trademarks and 135 domain names in China
and overseas. The intellectual property application process may be expensive and time-
consuming, and we may not be able to identify, file and prosecute all necessary or desirable
intellectual property applications at a reasonable cost or in a timely manner, if at all. Moreover,
we may not be able to prevent competitors from developing and commercializing competitive
products and services in fields in which our patents are co-owned with third parties.
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Even if we have identified, filed and prosecuted our intellectual property applications,
approvals may not be granted or our intellectual property may be invalidated for multiple
reasons, including known or unknown prior deficiencies in the intellectual property application
or the lack of novelty of the underlying technology. As such, we cannot assure you that we will
be able to discern the scope of the intellectual property protection or obtain adequate
intellectual property protection with respect to our products and services. Furthermore, the
scope of patent protection varies across different jurisdictions. Failure to fully adapt to changes
in either the patent laws or their interpretation in various jurisdictions may diminish our ability
to protect our inventions, obtain, maintain, defend and enforce our intellectual property rights
and, more generally, could affect the value of our intellectual property or narrow the scope of
our patent rights.

Even if our intellectual property applications are approved, they may not be approved in
a form that will provide us with any meaningful protection from competition or with any
competitive advantage. For instance, our competitors may be able to circumvent our patents by
developing similar or alternative technologies, products or services in a non-infringing manner.
The issuance of a patent is not conclusive as to its inventor, scope, validity or enforceability,
and our patents may be challenged in the courts or patent offices in China and other
jurisdictions. Further, although various extensions may be available, the life of a patent and the
protection it affords is limited. For example, in China, invention patents and utility model
patents are valid for 20 years and 10 years from the date of application, respectively. If we fail
to extend the life of our patents, we may face competition for any approved products and
services even if we successfully obtain patent protection once the patent life has expired for
the product.

We may be involved in legal proceedings and commercial or contractual disputes, which
could materially and adversely affect our reputation, business, financial condition and
results of operations.

We have been and may continue to be subject to claims, litigation and disputes, various
legal and administrative proceedings, and any resulting damages. In addition, agreements we
entered into may include indemnification provisions which may subject us to costs and
damages in the event of a claim against an indemnified third party. Regardless of the merit of
particular claims, legal and administrative proceedings may be costly and time consuming and
may divert our management attention. If one or more legal or administrative matters were
resolved against us or an indemnified third party, we may incur additional expenses to cover
compensatory or punitive monetary damages, disgorge any relevant profits, establish remedial
measures or comply with injunctions or specific performance. As a result, our business,
financial condition and results of operations may be materially and adversely affected.
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We may become involved in lawsuits to protect or enforce our intellectual property, or to
defend ourselves if third parties claim that we infringe upon their intellectual property
rights.

Competitors may infringe our patent rights or misappropriate or otherwise violate our
intellectual property rights. Any claims that we assert against perceived infringers could also
result in these parties asserting counterclaims against us alleging that we infringe their
intellectual property rights. Many of our current and potential competitors could dedicate
substantially greater resources to enforce and/or defend their intellectual property rights than
we do. Accordingly, we may not be able to prevent third parties from infringing upon or
misappropriating our intellectual property. An adverse result in any litigation proceeding could
put our patents, as well as any patents that may be issued in the future from our pending patent
applications, at risk of being invalidated, held unenforceable or interpreted narrowly.

In addition, we may not be able to successfully defend ourselves against infringement
claims by third parties. For example, we were involved in a litigation brought against us in the
New York State Court in the United States by a 3D scanner manufacturer headquartered in
Europe (the “Plaintiff”). This case concerns allegations of intellectual property infringement
filed against one of our suppliers and us, with claims that the relevant products infringe upon
the Plaintiff’s patent and copyright rights. As of the Latest Practicable Date, this case is still
pending judgement. See “Business — Legal Proceedings and Compliance” for more details.
Any claims of patent or other intellectual property infringement, regardless of their merit,
could be expensive, time-consuming and may divert management attention and internal
resources. These claims and the relevant proceedings could diverge management attention and
result in substantial financial costs. If our competitors or employees succeed in raising their
claims, we may be required to suspend our sales efforts of the relevant products or services in
controversy, redesign, reengineer or rebrand such products or services, pay substantial damages
to third parties, or enter into royalty or licensing agreements which may not be available on
terms favorable to us.

Furthermore, depending on the scope of discovery required in connection with intellectual
property litigation, some of our confidential information could be compromised by disclosure.
Defendant counterclaims alleging invalidity or unenforceability are common, and can be
asserted on numerous grounds. Third parties may also raise similar claims before the relevant
administrative bodies in China or other jurisdictions. Such proceedings could result in
revocation or amendment to our patents in such a way that they no longer cover and protect
our products, services or the respective candidates. The outcome following legal assertions of
invalidity and unenforceability is unpredictable.

We may be exposed to risks relating to fluctuations of raw material costs.

During the Track Record, the raw materials we procure from our suppliers primarily
include electronic and electrical components, motor components, screens, structural
components, mechanical parts, optical devices, bio-based biodegradable materials and other
related materials. In 2023, 2024 and 2025, raw materials cost accounted for 76.7%, 76.4% and
75.0%, respectively, of our cost of sales for the respective periods. We may be subject to
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fluctuations in the prices of raw materials, as well as in transportation and other necessary
supplies or services, due to factors beyond our control, such as fluctuations in foreign currency
exchange rates, changes in the geopolitical environment and economic conditions, natural
disasters or changes in the supply and demand for raw materials, transportation and other
necessary supplies or services.

We cannot assure you that the price of our raw materials will not increase significantly
in the future. If that occurs, we may not be able to offset price increases by raising the prices
of our products, in which case our profit margin will decrease. On the other hand, if the prices
of our products increase significantly, we may lose our competitive advantage in the market.
This in turn could result in loss of sales and customers. In both cases, our business, financial
condition and results of operations may be materially and adversely affected.

We are subject to credit risk due to delay in payment and defaults of customers.

We are exposed to credit risks related to delays and defaults of our trade, bills and other
receivables due from our customers or related parties in the ordinary course of our business and
we may grant credit terms to distributors on a case-by-case basis. As of December 31, 2023,
2024 and 2025, our trade receivables were RMB177.4 million, RMB225.3 million and
RMB338.3 million, respectively. In 2023, 2024 and 2025, our average trade receivables
turnover days were 38.8 days, 32.1 days and 32.9 days, respectively. Fluctuations and
extension of trade and other receivables turnover may adversely affect our cash flow and
liquidity. For trade receivables, we assess the credit quality of the customers, taking into
account their financial position, past trading and payment experience and forward-looking
factors. For other receivables, we make periodic collective and individual assessment on the
recoverability based on historical settlement records and past experience as well as forward-
looking factors. If the credit-worthiness of our customers deteriorates or if our customers fail
to settle their trade and bills receivables for any reason, we may incur additional impairment
loss. We may not be able to recover our trade receivables in a timely manner, or at all. As a
result, our business, financial condition and results of operations may be adversely affected.

Failure to obtain or maintain any of the preferential tax treatments or government
subsidies could adversely affect our business, financial condition and results of
operations.

We cannot assure you that the policies on preferential tax treatment will not change or that
any preferential tax treatment we enjoy or are entitled to enjoy will not be terminated.
According to the applicable PRC tax regulations, the statutory corporate income tax rate in the
PRC is 25%. We and our certain subsidiaries were recognized as High New Technology
Enterprises and, accordingly, enjoy a preferential income tax rate of 15% during the Track
Record Period. In addition, we are eligible for a 5% additional VAT deduction based on
deductible input VAT as an advanced manufacturing enterprise. See Notes 7 and 11 to
“Appendix I — Accountant’s Report” for more details. If our preferential tax treatments are
revoked, become unavailable or if the calculation of our tax liability is successfully challenged
by PRC tax authorities, the termination of any of the various types of preferential tax treatment
we enjoy could adversely affect our business, financial condition and results of operations.
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In addition, during the Track Record Period, we benefited from government grants. Some
of such government grants are non-recurring in nature. We recorded government grants under
other income of RMB34.6 million, RMB10.1 million and RMB16.3 million in 2023, 2024 and
2025, respectively. Any discontinuation, reduction or delay of any government grants would
have an adverse impact on our business, financial condition and results of operations.

We may be subject to risks related to inventories.

Our inventories primarily consist of finished goods, raw materials, work in progress,
consigned processing materials and contract fulfilment costs. As of December 31, 2023, 2024
and 2025, we had inventories of RMB356.3 million, RMB438.2 million and RMB634.3
million, respectively. Failure to adequately manage inventory risks may lead to inventory
obsolescence, decline in inventory value or inventory write-offs. Our inventories are subject to
provision for impairment loss mainly due to the decreases in the market prices of our
inventories as a result of the rapid obsolescence of electronic components and parts. The
provision for inventories amounted to RMB14.0 million, RMB19.3 million and RMB40.8
million, respectively, for the years ended December 31, 2023, 2024 and 2025. In 2023, 2024
and 2025, our average inventory turnover days were 81.4 days, 98.2 days and 98.3 days,
respectively. Any fluctuation and extension of inventory turnover may adversely affect our
cash flow and liquidity.

In addition, it may be difficult to accurately forecast demand and determine the
appropriate levels of inventory we should maintain. If the actual demand is lower than our
forecast demand, we may be subject to overstock, resale of the inventories at less favorable
terms, or even write-downs of inventories. If we are required to lower sale prices to increase
the demand for our product sales to reduce inventory level, our profit margins might be
adversely affected. If the actual demand is higher than our forecast demand, we may not be able
to fulfill all the orders we receive to maximize our revenue. Any of the above may adversely
affect our business, financial condition and results of operations.

Failure to fulfill our contractual obligations could adversely affect our liquidity and
financial condition.

Our contract liabilities primarily arise from prepayments from our distributors to us
before we fulfill our performance obligations. Our contract liabilities were RMB37.2 million,
RMB76.3 million and RMB52.8 million as of December 31, 2023, 2024 and 2025. There is no
assurance that we will be able to fulfill our obligations in respect of contract liabilities, which
is subject to various factors, including the market demand, the stability of supply and price of
raw materials, the quality and price of service provided by and the production capacity of our
providers. If we are not able to fulfill such obligations, the amount of contract liabilities will
not be recognized as revenue and we may have to refund the advance payment made by our
customers. As a result, our liquidity and financial condition may be adversely affected.
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The recoverability of our deferred income tax assets is subject to accounting
uncertainties.

According to our accounting policies, our management is required to make judgments,
estimates and assumptions about the carrying amounts of certain assets and liabilities that are
not readily apparent from other sources. The estimates and assumptions are based on historical
experience and other relevant factors. Therefore, actual results may differ from these
accounting estimates. As of December 31, 2023, 2024 and 2025, we recorded deferred income
tax assets of RMB39.5 million, RMB47.0 million and RMB78.7 million, respectively.

Based on our accounting policies, deferred income tax assets are recognized on temporary
differences arising between the tax bases of assets and liabilities and their carrying amounts in
the historical financial information. Deferred income tax liabilities are generally recognized for
all taxable temporary differences. See Note 29 to “Appendix I — Accountant’s Report” for
details. The realization of deferred income tax assets mainly depends on our management’s
judgment as to whether future taxable amounts will be available to utilize those temporary
differences and losses. If sufficient profits or taxable temporary differences are not expected
to be generated or are less than expected, a material reversal of deferred income tax assets may
arise in future periods.

We have granted and may continue to grant share-based awards, which may adversely
affect our business, financial condition and results of operations.

We have established share incentive plans to grant shares to our employees for the
purpose of attracting and retaining suitable personnel to enhance our development. We believe
share-based awards are important to our ability to attract, retain and motivate our key
individuals, and we may grant share-based awards in the future. As a result, our financial
performance and ownership interests of our Shareholders may be affected by the share-based
compensation as the expenses associated with share-based compensation will decrease our net
profit and the establishment of a new share incentive plan may potentially dilute the ownership
interests of our Shareholders.

Our insurance coverage may not be sufficient to cover all losses or potential claims by our
customers, which would affect our business, financial condition and results of operations.

Our insurance policies primarily include product liability insurance and short-term export
credit insurance. However, we cannot assure you that our insurance will be adequate to cover
all of our operational risks. If we are held liable for amounts and claims exceeding the limits
of our insurance coverage or outside the scope of our insurance coverage, our business,
financial condition and results of operations may be materially and adversely affected. Even if
the amounts and claims are within the limits and scope of our insurance coverage, the insurance
provider may not be able to make the compensation payment to us in a timely manner.
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Failure to comply with environmental, fire control, health and safety laws and regulations
may subject us to fines or penalties or incur costs that could materially and adversely
affect the success of our business.

We are subject to numerous environmental, fire control, health and safety laws and
regulations and related inquiries in relation to our production processes. For example, our
construction projects are subject to Regulations on the Administration of Construction Project
Environmental Protection and the Measures for the Administration of the “Three
Simultaneities” System for Safety Facilities in Construction Projects. Our production facilities
are subject to regular inspections by the regulatory authorities for compliance with, among
others, the Safe Production Law of the PRC and Regulation on Work Safety Permits.
Furthermore, under the PRC Labor Law and Law of the PRC on the Prevention and Treatment
of Occupational Diseases, we must ensure that our facilities comply with the PRC standards
and requirements on occupational health and safety conditions for employees. Delays or
failures in fulfilling these requirements, or obtaining all the requisite regulatory approvals in
time may affect our ability to develop, manufacture and commercialize our products as
planned.

In addition, we may incur substantial costs in order to comply with current or future
environmental, fire control, health and safety laws and regulations, and there can be no
assurance that any new laws and regulations or any changes in the implementation of the
existing laws and regulations will not require us to pay any contribution shortfall retroactively
or any administrative penalties. Failure to comply with these laws and regulations may result
in substantial fines, penalties or other sanctions, thereby adversely affecting our financial
condition and results of operations.

Increasing focus on environmental, social and governance (“ESG”’) matters by regulators
and other stakeholders may increase our compliance risk and costs.

With the rising awareness of ESG issues, we may need to devote more effort and
resources to ensure our compliance with evolving and more stringent ESG laws or regulations.
Changes in existing ESG-related laws and regulations or the promulgation of new ESG-related
laws and regulations may increase our compliance costs, and if we fail to comply with such
ESG-related laws and regulations, our business, results of operations and financial
performance may be adversely affected.

Our transfer pricing arrangements may be subject to scrutiny by the relevant tax
authorities in the countries and regions where we operate.

Under the laws and regulations in China and Hong Kong, arrangements and transactions
among related parties may be subject to audit or challenge by the relevant tax authorities.
During the Track Record Period, we carried out our operations mainly in the PRC, Hong Kong,
Germany and the United States. See “Regulatory Overview” and “Business — Transfer Pricing
Analysis” for more details. We could face material and adverse tax consequences if the relevant

tax authorities determine that the certain intra-group transactions of us do not represent arm’s
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length negotiations and consequently adjust any of those entities’ income in the form of a
transfer pricing adjustment. A transfer pricing adjustment could, among other things, increase
our tax liabilities. If we fail to rectify such incident within the limited timeframe required by
the relevant tax authorities, the relevant tax authorities may impose late payment interest or
surcharge and other penalties on us for any unpaid taxes. In addition, a transfer pricing
arrangement may give rise to tax recoverable in certain jurisdictions as a result of tax
adjustments. There is no assurance that we could successfully recover the tax recoverable from
the relevant tax authorities. Our business, financial condition and results of operations may
therefore be materially and adversely affected.

We are subject to various risks relating to third-party payments.

During the Track Record Period, we accepted payments made on behalf of certain
customers (the “Relevant Customer(s)”) through the accounts of third-party payors who were
not affiliated companies of the Relevant Customers but were designated by the Relevant
Customers (the “Third-Party Payment Arrangement(s)”). In 2023, 2024 and 2025, the
number of the Relevant Customers was 129, 151 and 84, respectively. In 2023, 2024 and 2025,
the aggregate amount they settled under the Third-Party Payment Arrangements was RMB45.8
million, RMB85.3 million and RMB68.0 million, respectively, which accounted for 2.4%,
3.7% and 2.2% of our total revenue in the same periods, respectively. During the Track Record
Period, third party payment arrangements primarily comprise payment from third party payors
designated or authorized to make the payment on behalf of the Relevant Customers. See
“Business — Legal Proceedings and Compliance — Third Party Payment Arrangements” for
more details.

We were subject to various risks relating to such Third-party Payment Arrangements, such
as (i) possible claims from third-party payors for return of funds as they were not contractually
indebted to us and possible claims from liquidators of third-party payors and (ii) potential
money-laundering risks as we have limited knowledge about the source of the funds utilized
by the third-party payors and their identities. In the event of any claims from third-party payors
or their liquidators, or legal proceedings, including civil, criminal or regulatory actions,
instituted or brought against us to demand return of the relevant payment or for violation or
non-compliance of laws and regulations, we will have to spend significant financial and
managerial resources to defend against such claims, legal proceedings or regulatory actions,
and we may be forced to comply with the court ruling or order and return the payment for the
products that we sold and services that we provided.

We had net operating cash outflows in the Track Record Period.

Our net cash used in operating activities amounted to RMB64.0 million in 2025. Due to
the expansion of our overseas online stores, we have raised inventory levels in international
warehouses. Transitioning from previous deliveries from China, we are now gradually shifting
to delivery from overseas warehouses or direct home delivery to overseas customers. This
change has lengthened the transportation cycle, leading to an increase in inventory turnover
days and tied-up capital, which contributed to net operating cash outflows in 2025. Our
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liquidity and financial condition may be materially and adversely affected by negative net cash
flows, and we cannot assure that we will generate sufficient cash flows from other sources to
fund our operations. If we continue to have negative operating cash flows in the future, our
liquidity and financial condition may be materially and adversely affected.

We may not be able to obtain additional capital when desired, on favorable terms or at
all.

We may need to raise additional capital in the future to further expand our business and
sustain our growth. We may raise additional funds through the issuance of equity or debt
related securities, or through obtaining credit from government or financial institutions. Our
ability to obtain additional capital is impacted by factors including, but not limited to, our
market position, future profitability, financial position and the overall macroeconomic
condition in China and worldwide.

Furthermore, we may not be able to raise additional funds on favorable terms, or at all.
If additional funds cannot be obtained when needed and on favorable terms, our business,
financial condition and results of operations may be adversely affected. Fundraising through
the issuance of debt securities or through loan arrangements may contain terms that require
significant interest payments, covenants that restrict our business, or other terms unfavorable
to us. In addition, to the extent we raise funds through the sale of additional equity securities,
our shares will experience additional dilution.

Our failure to comply with the laws and regulations relating to cybersecurity, privacy and
data protection could have a material adverse effect on our business, financial condition
and results of operations.

In the ordinary course of business, we from time to time collect, use, store and transfer
personal data of our customers and distributors. We primarily collect the following types of
customer data: contact information, delivery addresses and purchase records. We also collect
the basic information of our distributors and their designated contacts to facilitate management.
In addition, as we expand our global presence and generated a significant portion of our
revenue from overseas, we are subject to local and overseas laws relating to cybersecurity,
privacy and data protection, including the collection, use, storage, security and transfer of
personal data. Several jurisdictions have enacted stringent laws governing data protection, and
many others are actively considering imposing additional restrictions. These laws continue to
develop and may be inconsistent from jurisdiction to jurisdiction.

Complying with emerging and changing overseas requirements may cause us to incur
substantial costs or require us to change our business practices. Failure to comply with these
regulations could expose us to severe penalties, legal liability and reputational damage. In
addition to reputational impacts, penalties could include ongoing audit requirements and
significant legal liability.
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Our information technology networks and systems may encounter malfunction,
unexpected system failure, interruption, insufficiency or security breaches.

We rely on information technology systems to conduct and monitor our daily operations.
See “Business — Information Security and Data Privacy” for more details. Therefore, our
business is dependent upon the continued maintenance and enhancement of our information
technology systems, which are subject to certain risks, such as malfunction, natural disasters
and malware attacks. Our cybersecurity measures may not timely detect or prevent all attempts
to compromise our systems, including distributed denial-of-service attacks, viruses, malicious
software, break-ins, phishing attacks, social engineering, security breaches or other attacks.
Any breach of our cybersecurity measure, or malfunction, damages, disruptions or shut down
of our information technology systems may result in unauthorized access to our systems,
misappropriation of information or data, deletion or modification of customer information, or
a denial-of-service or other interruption to our business operations. In cases of malware
attacks, we may also be asked to make a lump-sum payment in order to resume the operation
of our systems. There is no assurance that we will not be subject to any of these cyber security
issues in the future. If we cannot effectively resolve the issues in a timely manner, our business,
financial condition and results of operations may be adversely affected.

Furthermore, we need to constantly upgrade and improve our information technology
systems to keep up with the continuous growth of our operations and business. We may not
always be successful in installing, running or implementing new software or advanced
information technology systems as required by our business development. All of the above may
have an adverse impact on our business, financial condition and results of operations.

Rising labor costs and labor shortages, including due to pandemics and other disasters,
employee strikes and other labor-related disruptions may materially adversely affect our
business, financial condition and results of operations.

Our success depends on our ability to hire, train, retain and motivate our employees. We
have not experienced any material work stoppages or strikes in the past. However, we cannot
guarantee that any of such events will not arise in the future. If our employees engage in a strike
or other work stoppage, we may experience significant operational disruption and/or accept
higher labor costs, resulting in an adverse effect on our business, financial condition and results
of operations. We may, from time to time, be involved in labor disputes, experience labor
shortage, face difficulties with localized management of employees, and may make adjustments
including for example retrenchment plans to our labor force in line with our business needs. As
certain of our employees are represented by labor unions, any deterioration in our labor relations
with employees or the labor union could cause labor disputes, which could result in the disruption
of production and operations. Despite our efforts to provide a safe working environment to avoid
occupational injuries, we may still face liability claims, negative publicity and interventions
related to a workplace safety or employee injuries. Any aforementioned incidents may lead to
deterioration in our labor relations, which could result in the disruption of production and
operations, and may subject us to legal proceedings, as well as monetary and reputational
damages.

_ 54—



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE. THE INFORMATION MUST BE READ IN
CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

RISK FACTORS

In addition, labor costs in regions where we operate have been increasing in recent years
and may potentially continue increasing. As such, we may have to increase our total
compensation to attract and retain the experienced professionals required to achieve our
business objectives. However, these increased costs might not be able to be passed onto
customers by increasing our products’ selling prices in light of market competition. In such
circumstances, our profit margin may decrease, which could have an adverse effect on our
business, financial condition and results of operations.

Failure to comply with the PRC Labor Contract Law, PRC Social Insurance Law,
Regulation on the Administration of Housing Provident Funds, or other PRC labor
related regulations and rules may subject us to fines and other legal or administrative
sanctions.

Companies operating in the PRC have to participate in various employee benefit plans
required by the government, including certain social insurance, housing provident funds and
other welfare-oriented payment obligations. During the Track Record Period, we did not make
full contributions to social insurance and housing provident funds for our employees as
required by the relevant PRC laws and regulations. In 2023, 2024 and 2025, the shortfall of our
social insurance contributions and housing provident funds was RMB15.1 million, RMB16.5
million and RMB25.4 million, respectively. According to the applicable laws and regulations,
the competent government authorities may demand us to take rectification measures. If we fail
to take the measures as demanded, we may be subject to fines. As advised by our PRC Legal
Advisor, pursuant to applicable PRC laws and regulations, if an employer fails to make social
insurance contributions in full, the relevant authorities could order the employer to pay, within
a prescribed time limit, the outstanding amount with an additional late payment penalty at the
daily rate of 0.05%, and if the employer fails to make the overdue contributions within such
time limit, a fine equal to one to three times the outstanding amount may be imposed.
Additionally, pursuant to applicable PRC laws and regulations, if an employer is overdue in the
payment and deposit of, or underpays, the housing provident fund, the relevant authority could
order the employer to make the payment and deposit within a prescribed time limit and, failing
which, an application may be made to a court in China for compulsory enforcement.

Pursuant to the Interpretation II of the Supreme People’s Court on Several Issues
Concerning the Application of Law in the Trial of Labor Dispute Cases ( {#fm A RE B B
PR A5 B R R A A R E R () ), which took effect on September 1, 2025, any
agreement between an employer and an employee or any commitment made by an employee
to the employer stating that social insurance premiums need not be paid shall be deemed
invalid by the people’s court. If an employer fails to pay social insurance premiums in
accordance with the law, and the employee requests to terminate the labor contract and claims
economic compensation pursuant to Article 38 Paragraph 3 of the Labor Contract Law, the
people’s court shall support such claims in accordance with the law. In the circumstances
described in the preceding paragraph, if the employer subsequently pays the social insurance
premiums in accordance with the law and requests the employee to return the compensation
already paid for the social insurance premiums, the people’s court shall support such requests
in accordance with the law. Based on (i) we have not signed any agreement with our employee

55—



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE. THE INFORMATION MUST BE READ IN
CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

RISK FACTORS

or our employee have not committed to give up paying their social insurance, and (ii) our
employees have the legal right to terminate the labor contract and claim economic
compensation in accordance with the Labor Contract Law being effective since 2012, instead
of the aforementioned regulation, which will not result in the Group assuming any additional
liability for compensation, as advised by our PRC Legal Advisor, the aforementioned
regulation will not have material adverse impact on our business operations and financial
position.

In addition, as the interpretation and implementation of the Labor Contract Law, the
Social Insurance Law and other labor related regulations are evolving, we cannot assure you
that our employment practice are, or will in the future be, fully in compliance with
labor-related laws and regulations in the PRC, which may subject us to labor disputes or
government investigations, we cannot assure that such risks we may be exposed to will not
have any adverse effect on our reputation, business, results of operations and financial
condition or otherwise divert our resources in handling any lawsuits, legal proceedings or

complaints.

We may face penalties for the non-registration of our lease agreements in China.

As of the Latest Practicable Date, four of the nine lease agreements for properties we
leased for office, R&D, warehouse and production purpose in the PRC had not completed lease
registration with relevant regulatory authorities. Non-registration of lease agreements does not
affect the validity of such lease agreements. However, pursuant to the requirements of the
Administrative Measures for Commodity House Leasing and relevant local rules, the relevant
local housing administrative authorities can require us to complete registrations within a
specified timeframe and if we fail to so rectify, we may be subject to a fine of between
RMB1,000 and RMB10,000 for each of these leasing properties. As of the Latest Practicable
Date, we were not subject to any penalties arising from the non-registration of lease
agreements. However, we cannot assure you that we would not be subject to any penalties
and/or requests from local authorities to fulfill the registration requirements, which may

increase our cost, in the future.

Our business growth and results of operations may be adversely affected by changes in
natural disasters, health epidemics and pandemics, and social disruption and other
outbreaks.

Our business could be adversely affected by natural disasters, such as snowstorms,
earthquakes, fires or floods, public health hazards, such as the outbreaks of widespread
epidemics, public security hazards or other events, such as wars, acts of terrorism,
environmental accidents, power shortages or communication interruptions. We cannot assure
you that any backup systems will be adequate to protect us from the effects of natural disasters,
public health and public security hazards or other events. Any of the foregoing events may give
rise to interruption, breakdowns, system failures or internet failures, which may result in the
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loss or corruption of data, malfunctions of software and hardware, and adversely affect our
ability to produce our products and services. As a result, our business, financial condition and
results of operations may be adversely affected.

RISKS RELATING TO CONDUCTING BUSINESS IN JURISDICTIONS WHERE WE
OPERATE

Failure to fully adapt to changes in the economic, political and social conditions, as well
as government policies, laws and regulations and industry practice guidelines in the
jurisdictions where we operate could materially and adversely affect our business,
financial condition, results of operations and prospects.

The majority of our business assets are located in China during the Track Record Period.
Accordingly, our business, financial condition, results of operations and prospects are subject
to the economic, political and legal conditions in China. Political and economic policies of the
PRC government could affect our business and financial condition. Failure to fully adapt to
these changes in political and economic policies may adversely affect our growth. In recent
years, the PRC government implemented a series of laws, regulations and policies which
imposed stricter standards with respect to, among other things, quality and safety control, and
supervision and inspection of companies in our industry. See “Regulatory Overview” for more
details. Laws, regulations and policies related to our industries will continue to evolve and
undergo changes or adjustments, compliance to which may incur additional costs for us. If we
cannot fully comply with these laws, regulations and policies, our business, financial

condition, results of operations and prospects may be adversely affected.

Development in the legal system of certain geographic markets in which we operate could
materially and adversely affect us. The legal systems in these geographic markets vary
significantly from one jurisdiction to another.

Legal systems of the geographic markets where we operate vary significantly from
jurisdiction to jurisdiction. Some jurisdictions have a civil law system based on written statutes
and others are based on common law. The legal systems of some geographic markets where we
operate are consistently evolving. Changes in current laws or regulations or the imposition of
new laws and regulations in our geographic markets may slow the growth of our industries and
affect our business, financial condition and results of operations. Laws and regulations that are
recently enacted may not sufficiently cover all aspects of economic activities in such markets.
In particular, the interpretation and enforcement of these laws and regulations are subject to
future implementations, and the application of some of these laws and regulations to our
businesses is not settled. Since local administrative and court authorities are authorized to
interpret and implement statutory provisions and contractual terms, it may be difficult to
evaluate the outcome of administrative and court proceedings and the level of legal protection
we have in many of the geographic markets where we operate. Local courts may have
discretion to reject enforcement of foreign awards or arbitration awards. These uncertainties
may affect our judgment on the relevance of legal requirements and our ability to enforce our
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contractual rights or claims. In addition, the regulatory uncertainties may be exploited through
unmerited or frivolous legal actions, claims concerning the conduct of third parties, or threats
in attempt to extract payments or benefits from us.

Furthermore, many legal systems in the geographic markets where we operate are based
in part on their respective government policies and internal interpretations, some of which are
not published on a timely basis or at all and may have retroactive effects. There are other
circumstances where key regulatory definitions are unclear, imprecise or missing, or where
interpretations that are adopted by regulators are inconsistent with interpretations adopted by
a court in analogous cases. As a result, we may not be aware of our violation of certain policies
or rules until sometime after the violation. In addition, administrative and court proceedings in
certain of our geographic markets may be protracted, resulting in substantial costs and
diversion of resources and management attention.

Regulations on currency exchange may limit our foreign exchange transactions, including
our ability to pay dividends and other obligations, and may affect the value of your
[REDACTED].

Conversion of RMB into foreign currency and remittance of foreign currency out of the
PRC under certain circumstances are subject to Chinese foreign exchange regulations. If there
are unfavorable changes in exchange rates, or if PRC government implements regulatory
policies that limit our ability to convert RMB into foreign currency, we may not have sufficient
foreign exchange to meet our foreign exchange needs. Under current PRC foreign exchange
regulations, certain current account transactions such as profit distributions, interest payments
and trade-related expenses can be conducted in foreign currency without prior approval from
the SAFE, as long as certain procedural requirements are met. However, capital account
transactions such as capital transfers, direct investments, securities investments and repayment
of borrowings are subject to foreign exchange policies and require prior approval from the
SAFE or registration with the SAFE or authorized banks. Any insufficiency of foreign
exchange may restrict our ability to obtain sufficient foreign exchange for dividend payments
to shareholders or satisfy any other foreign exchange obligation. If we fail to obtain approvals
from the SAFE to convert RMB into any foreign exchange for any of the above purposes, our
potential offshore capital expenditure plans and even our business may be materially and
adversely affected.

Holders of our H Shares may be subject to PRC income tax obligations.

Under the current PRC tax laws and regulations, non-PRC resident individuals and
non-PRC resident enterprises are subject to different tax obligations with respect to the
dividends paid to them by us and the gains realized upon the sale or other disposition of
H Shares by them. Accordingly, we are required to withhold such tax from dividend payments,
unless applicable tax treaties between the PRC and the jurisdiction in which the foreign
individual or enterprise resides reduce or exempt the relevant tax obligations. Pursuant to the
Circular on Questions Concerning the Collection of Individual Income Tax Following the
Repeal of Guo Shui Fa [1993] No. 045 (Guo Shui Han [2011] No. 348) (BB #£[1993]045
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SRS IR AR A BRI A5 B P R N (B PR 20111348 %5%)) dated June 28, 2011 and
issued by the State Tax Administration (the “SAT”), the tax rate applicable to dividends paid
to Non-PRC resident individuals of H Shares varies from 5% to 20% (usually 10%), depending
on whether there is any applicable tax treaty between China and the jurisdiction in which the
Non-PRC resident individuals holders of H Shares resides, as well as the tax arrangement
between China and Hong Kong. Non-PRC resident individuals who reside in jurisdictions that
have not entered into tax treaties with the PRC are subject to a 20.0% withholding tax on
dividends received from us. See “Regulatory Overview.” In addition, under the Individual
Income Tax Law of the PRC ("3 AR ME AFr15HiiE) and its implementation
regulations, Non-PRC resident individuals of H Shares are subject to individual income tax at
a rate of 20% on gains realized upon the sale or other disposition of H Shares. However,
pursuant to the Circular Declaring that Individual Income Tax Continues to be Exempted over
Income of Individuals from Transfer of Shares (B A B35 B 22 AT 15 48 48 8T oo Ll (@ A T A5
BiBFE A1) issued by the Ministry of Finance and the SAT on March 30, 1998, gains of
individuals derived from the transfer of listed shares of enterprises may be exempt from
individual income tax. As of the Latest Practicable Date, none of the aforesaid provisions had
expressly provided that whether individual income tax shall be levied from Non-PRC resident
individuals on the transfer of shares in PRC resident enterprises listed on overseas stock
exchanges. To the best of our knowledge, the PRC tax authorities have not in practice sought
to collect individual income tax on such gains. If such tax is collected in the future, the value
of such individual holders’ investments in H Shares may be materially and adversely affected.
Pursuant to the Arrangement between the Mainland of China and the Hong Kong Special
Administrative Region (“HKSAR”) for the Avoidance of Double Taxation and the Prevention
of Fiscal Evasion with Respect to Taxes on Income (< A HFH 7 5 4 19l 47 I8 I [ 7 36 o 15 4
8 5 OB AN 97 L M s B 0 22 PE) ) signed on August 21, 2006, the PRC government may impose
tax on dividends paid by a PRC company to a resident of the HKSAR (including natural person
and legal entity), but such tax will not exceed 10% of the total amount of the dividends payable
by the Chinese company. If an HKSAR resident directly holds 25% or more of the equity
interest in a PRC company, such tax will not exceed 5% of the total dividends payable by the
Chinese company. The Fifth Protocol to the Arrangement between the Mainland of China and
the Hong Kong Special Administrative Region for the Avoidance of Double Taxation and the
Prevention of Fiscal Evasion with Respect to Taxes on Income ( << A1 7 i 45 Bl 47 B[ B
i 3 T A5 2 e B OB R B L MR B 1 L PES 5 LR E ) ) issued by the STA effective on
December 6, 2019 stipulates that the arrangements or transactions made for the primary
purpose of obtaining the above-mentioned tax benefits are not subject to the above-mentioned

provisions.

For non-PRC resident enterprises that do not have establishments or premises in the PRC,
and for those who have establishments or premises in the PRC but whose income is not related
to such establishments or premises, under the Enterprise Income Tax Law of the PRC ( {13
N BILHE A ZEr58i5) ), and its implementation regulations, dividends paid by us and
gains realized by such foreign enterprises upon the sale or other disposition of H Shares are
typically subject to PRC enterprise income tax at a 10% rate. The Circular on Issues Relating
to the Withholding of Enterprise Income Tax by PRC Resident Enterprises on Dividends Paid
to Overseas Non-PRC Resident Enterprise Shareholders of H Shares ( B+ B f& R AR 3 )
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AN RAR ZE IR R IR B IS AR ARSI SE TR B B BB ) ) issued by the STA,
also stipulates that the withholding tax rate for dividends payable to non-PRC resident
enterprise holders of H Shares shall be 10%, subject to a further reduction under a special
arrangement or an applicable treaty between China and the jurisdiction of the residence of the
relevant non-PRC resident enterprise. Despite the arrangements mentioned above, the
interpretation and application of applicable PRC tax laws and regulations are subject to the
then relevant laws and regulations due to several factors, including whether the relevant
preferential tax treatment will be revoked in the future such that all non-PRC resident
individual holders will be subject to PRC individual income tax at a flat rate of 20%. If there
is any change to applicable tax laws and rules and interpretation or application with respect to
such laws and rules, the value of your [REDACTED] in our H Shares may be materially
affected.

We are subject to anti-corruption, anti-money laundering, anti-bribery and other relevant
laws and regulations.

We are subject to anti-corruption, anti-money laundering, anti-bribery and other relevant
laws and regulations in various jurisdictions in which we conduct activities. We have direct or
indirect interactions with officials and employees of government agencies and state-owned
affiliated entities in the ordinary course of business. These interactions subject us to an
increased level of compliance-related concerns. We have implemented policies and procedures
designed to ensure compliance by us and our Directors, officers, employees, representatives,
consultants, agents and business partners with laws and regulations. However, our policies and
procedures may not be sufficient, and our Directors, officers, employees, representatives,
consultants, agents, and business partners could engage in improper conduct for which we may
be held responsible.

Our operations are subject to tax laws and regulations in jurisdictions in which we
operate.

As a company incorporated in China, we are subject to the PRC tax laws and regulations.
We also operate in multiple jurisdictions worldwide, and are subject to the tax laws and
regulations of those jurisdictions. We cannot assure you that we are able to fully comply with
such laws and regulations. Any violation of such laws and regulations may result in fines, other
penalties, actions or proceedings that could adversely affect our business, financial condition
and results of operations.

Any decrease or discontinuation of tax rebate for our exported products may have a
negative effect on our profitability.

According to the Notice of the Ministry of Finance and the State Administration of
Taxation on the Value-Added Tax and Consumption Tax Policy for Labor Services of Exported
Goods ( (B ~ BIZBUH ARBERA O &Y 555 B (ERRTE B BLEOR 3 A1) ) issued by
Ministry of Finance and the SAT on 25 May 2012, revised on 9 December 2014 and 20 January
2020, unless otherwise provided by law, export goods and services are subject to the exemption
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and refund of value-added tax (“VAT”) policies. Subject to the relevant PRC laws, we are
entitled to a rebate of VAT from the PRC tax authority in connection with our export sales for
our products. The tax rebate comprised a refund of VAT incurred on the raw materials we used
for production of our products in the PRC, which are subsequently exported to overseas
countries. We cannot assure you that the PRC governmental policies on tax rebate will not
change or that the current policies we enjoy will not be cancelled. If there is any reduction,
suspension, discontinuation or cancellation of tax rebate which may adversely affect the
recoverability of our VAT recoverable, our business, financial condition and profitability would
be adversely affected.

You may have limited resources in effecting service of legal process and enforcing
judgments against us, our Directors and senior management.

We are a company incorporated under the laws of the PRC and a majority of our assets
are located in the PRC. The majority of our Directors and senior management reside within the
PRC. The assets of these Directors and senior management also may be located within the PRC.
It may not be possible for [REDACTED] to effect service of process upon us or those persons
inside the PRC or to enforce against us or them in the PRC any judgments obtained from
non-PRC courts.

The PRC does not have treaties providing for the reciprocal recognition and enforcement
of judgments of courts in the United States, the United Kingdom, Japan or other countries. On
January 18, 2019, the Supreme People’s Court and the Hong Kong Special Administrative
Region Government signed the Arrangement on Reciprocal Recognition and Enforcement of
Judgements in Civil and Commercial Matters by the Courts of the Mainland and of the Hong
Kong Special Administrative Region (A Ayl B 7 6 55 Al A 7 B 125 e AH B8 ] A T R
HEMHPAZPE) ) (the “New Arrangement”). The New Arrangement was issued on
January 25, 2024 and came into effect on January 29, 2024, seeking to establish a mechanism
with greater clarity and certainty for recognition and enforcement of judgments in a wider
range of civil and commercial matters between Hong Kong Special Administrative Region and
mainland China. Under the New Arrangement, any party concerned may apply to the relevant
PRC or Hong Kong court for recognition and enforcement of the effective judgments in civil
and commercial cases, subject to the conditions set forth in the New Arrangement. However,
we cannot assure you that all final judgments will fully fall into the scope of New Arrangement
and thus be recognized and effectively enforced by the relevant PRC and Hong Kong court.

Any failure to comply with relevant regulations regarding the registration requirements
for employee share incentive plans may subject our share incentive plan participants or
us to fines and other legal or administrative sanctions.

Under SAFE regulations, PRC residents who participate in a share incentive plan in an
overseas publicly listed company are required to register with SAFE or its local branches and
complete certain other procedures. See “Regulatory Overview — Regulations Relating to Stock
Incentive Plans” for more details. We and our PRC resident employees who participate in our
share incentive plans are subject to these regulations as we are [REDACTED] in Hong Kong
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We are in the process of registration with the local counterparts of SAFE for our PRC resident
employees who participate in our share incentive plans as required under the relevant rules. If
we or any of these PRC resident employees fail to comply with these regulations, we or such
employees may be subject to fines and other legal or administrative sanctions. We also face
uncertainties that could restrict our ability to adopt additional incentive plans for our directors,

executive officers and employees under PRC law.

RISKS RELATED TO THE [REDACTED]

There has been no prior public market for our H Shares, and an active [REDACTED]
market for our H Shares may not develop or be sustained.

Prior to the completion of the [REDACTED], there has been no public market for our H
Shares. There can be no guarantee that an active [REDACTED] for our H Shares will develop
or be sustained after the completion of the [REDACTED]. The [REDACTED] is the result of
negotiations between our Company and the [REDACTED], which may not be indicative of the
price at which our H Shares will be [REDACTED] following completion of the
[REDACTED]. The [REDACTED] of our H Share may drop below the [REDACTED] at any
time after completion of the [REDACTED].

The price and [REDACTED] volume of our H Shares may be subject to significant
volatility in response to various factors beyond our control, including the general market
conditions of securities in Hong Kong and elsewhere in the world.

The Hong Kong Stock Exchange and other securities markets have, from time to time,
experienced significant price and [REDACTED] volume volatility that are not related to the
operating performance of any particular [REDACTED] company. The business and
performance and the market price of the shares of other [REDACTED] companies engaging
in similar business may also affect the price and [REDACTED] volume of our Shares. In
addition to market and industry factors beyond our control, the price and [REDACTED]
volume of our Shares may be highly volatile for specific business reasons, such as fluctuations
in our revenue, earnings, cash flows, investments, expenditures, regulatory developments,
relationships with our suppliers, movements or activities of key personnel, or actions taken by
competitors. Moreover, shares of other companies [REDACTED] on the Hong Kong Stock
Exchange have experienced price volatility in the past, and it is possible that our H Shares may

be subject to changes in price not directly related to our performance.

Future [REDACTED] or perceived [REDACTED] of substantial amounts of our H Shares
in the public market could have a material adverse impact on the prevailing
[REDACTED] of our H Shares and our ability to raise additional capital in the future, or
may result in dilution of your shareholding.

The [REDACTED] of our H Shares could decline as a result of future [REDACTED] of
a substantial number of our H Shares or other securities relating to our H Shares in the public

market, or the issuance of new shares or other securities, or the perception that such
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[REDACTED] or issuances may occur. Future sales, or anticipated sales, of substantial
amounts of our securities, including any future [REDACTED], could also adversely affect our
ability to raise capital at a specific time and on terms favorable to us. In addition, our
shareholders may experience dilution in their holdings if we [REDACTED] more securities in
the future. New shares or shares-linked securities [REDACTED] by us may also confer rights
and privileges that take priority over those conferred by the H Shares. Certain amount of the
Shares controlled by our Controlling Shareholders are subject to certain lock-up periods
beginning on the date on which [REDACTED] in our Shares commences on the Hong Kong
Stock Exchange. While we currently are not aware of any intention of our Controlling
Shareholders to dispose of significant amounts of their Shares after the expiry of the lock-up
periods, we cannot assure you that they will not dispose of any Shares they may own now or
in the future. Market sale of Shares by our Controlling Shareholders and the availability of
these Shares for future sale may have a negative impact on the [REDACTED] of our Shares.

In addition, while [REDACTED] shares in the [REDACTED] are not subject to any
restrictions on the disposal of the H Shares they [REDACTED], they may have existing
arrangements or agreement to dispose part or all of the H Shares they hold immediately or
within certain period upon completion of the [REDACTED] for legal and regulatory, business
and market, or other reasons. Such disposal may occur within a short period or any time or
period after the [REDACTED]. Any sale of the H Shares [REDACTED] by such
[REDACTED] pursuant to such arrangement or agreement could adversely affect the
[REDACTED] of our H Shares and any sizeable sale could have a material and adverse effect
on the [REDACTED] of our H Shares and could cause substantial volatility in the
[REDACTED] volume of our H Shares.

The interests of our Controlling Shareholders may not be aligned with the interests of
other Shareholders.

Immediately upon the completion of the [REDACTED], without taking into account any
Shares which may be [REDACTED] pursuant to the exercise of the [REDACTED], our
Controlling Shareholders will control approximately [REDACTED]% of the voting rights at
our general meetings. Our Controlling Shareholders will, through their voting power at the
Shareholders’ meetings and their delegates on our Board, have significant influence over our
business and affairs, including decisions in respect of mergers or other business combinations,
acquisition or disposition of assets, issuance of additional Shares or other equity securities,
timing and amount of dividend payments, and our management. Our Controlling Shareholders
may not act in the best interests of our minority Shareholders. This concentration of ownership
may also discourage, delay or prevent a change in control of our Company, which could
deprive our Shareholders of an opportunity to receive a premium for the Shares as part of a sale
of our Company and may significantly reduce the price of our H Shares.
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You will experience immediate and substantial dilution and may experience further
dilution if we [REDACTED] additional Shares in the future.

The [REDACTED] of our H Shares is higher than the net tangible asset value per Share
immediately prior to the [REDACTED]. Therefore, purchasers of our H Shares in the
[REDACTED] will experience an immediate dilution in [REDACTED] consolidated net
tangible asset value. To expand our business, we may consider [REDACTED] and
[REDACTED] additional shares in the future. Purchasers of the [REDACTED] may
experience dilution in the net tangible asset value per Share of their Shares if we
[REDACTED] additional shares in the future at a price that is lower than the net tangible asset
value per Share at that time.

Our historical dividends may not be indicative of our future dividend policy, and there
can be no assurance whether and when we will pay dividends in the future.

In 2021, our Company declared cash dividends of RMB195.0 million. In 2022 and 2023,
our Company paid cash dividends of RMB36.0 million and RMB71.0 million, respectively, to
our Shareholders, which fully settled all the dividends we declared to distribute in 2021. On
May 23, 2025, we declared a dividend of RMBS81.4 million to certain Shareholders, which has
been fully settled in July 2025.

We protect our Shareholders’ interest by ensuring a consistent dividend policy. There is
no assurance that we will be able to declare or distribute dividends of any amount in any year
in the future. Under the applicable PRC laws and regulations, the payment of dividends may
be subject to certain limitations. The declaration, payment and amount of any future dividends
plan are subject to the discretion of our Directors, after taking into account various factors,
including but not limited to our results of operations, financial condition, cash flows, capital
expenditure requirements, market conditions, our strategic plans and prospects for business
development, regulatory restrictions on the payment of dividends and other factors as our
Directors may deem relevant, and subject to the approval at Shareholders’ meeting. Any
declaration and payment as well as the amount of dividends will be subject to our constitutional
documents and the applicable PRC laws and regulations. See “Financial Information —
Dividends” for more details of our dividend policy. No dividend shall be declared or payable
except out of our profits and reserves lawfully available for distribution. Our historical
dividends should not be taken as indicative of our dividend policy in the future.

You should read the entire document carefully and only rely on the information included
in this document to make your [REDACTED] decision, and we strongly caution you not
to rely on any information contained in press articles or other media coverage relating to
us, our Shares or the [REDACTED].

We strongly caution our [REDACTED] not to rely on any information contained in press
articles or other media regarding us, our Shares and the [REDACTED]. Prior to the publication
of this document, there may be press and media coverage regarding the [REDACTED] and us.
Such press and media coverage may include references to certain information that does not

_64 —



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE. THE INFORMATION MUST BE READ IN
CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

RISK FACTORS

appear in this document, including certain operating and financial information and projections,
valuations and other information. We have not authorized the disclosure of any such
information in the press or media and do not accept any responsibility for any such press or
media coverage or the accuracy or completeness of any such information or publication. We
make no representation as to the appropriateness, accuracy, completeness or reliability of any
such information or publication. To the extent that any such information is inconsistent or
conflicts with the information contained in this document, we disclaim responsibility for it and
our [REDACTED] should not rely on such information.

Certain facts, forecast and other statistics in this document obtained from official
government sources have not been independently verified and may not be reliable.

Certain facts, forecast and other statistics in this document are derived from various
official government sources. However, our Directors cannot guarantee the quality or reliability
of such source materials. We believe that the sources of the said information are appropriate
sources for such information and have taken reasonable care in extracting and reproducing such
information. We have no reason to believe that such information is false or misleading or that
any fact has been omitted that would render such information false or misleading.
Nevertheless, information from official government sources has not been independently
verified by us, the Sole Sponsor, the [REDACTED], [the [REDACTED], and the
[REDACTED]] or any of their respective affiliates or advisers and, therefore, we make no
representation as to the accuracy of such facts and statistics. Further, we cannot assure our
[REDACTED] that they are stated or compiled on the same basis or with the same degree of
accuracy as similar statistics presented elsewhere. In all cases, our [REDACTED] should
consider carefully how much weight or importance should be attached to or placed on such
facts or statistics.

If securities or industry analysts do not publish research or reports about our business,
or if they adversely change their recommendations, the market price and [REDACTED]
volume of our Shares may decline.

The [REDACTED] market for the [REDACTED] will depend in part on the research and
reports that securities or industry analysts publish about us or our business. If research analysts
do not establish and maintain adequate research coverage or if one or more of the analysts who
cover us downgrades the [REDACTED] or publishes inaccurate or unfavorable research about
our business, the market price for the [REDACTED] would likely decline. If one or more of
these analysts cease coverage of our Company or fail to publish reports on us regularly, we
could lose visibility in the financial markets, which, in turn, could cause the market price or
[REDACTED] volume for the [REDACTED] to decline.
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RISK FACTORS

Forward-looking statements contained in this document are subject to risks and
uncertainties.

This document contains certain statements and information that are forward-looking and

99 ¢ LR N3 99 ¢ ”

uses forward-looking terminology such as “believe,” “expect,” “estimate,” “predict,” “aim,

EEINT3 99 ¢ 99 ¢

“intend,” “will,” “may,” “plan,” “consider,” “anticipate,” “seek,” “should,” “could,” “would,”

l

“continue,” and other similar expressions. You are cautioned that reliance on any forward-
looking statement involves risks and uncertainties and that any or all of those assumptions
could prove to be inaccurate and as a result, the forward-looking statements based on those
assumptions could also be incorrect. In light of these and other risks and uncertainties, the
inclusion of forward-looking statements in this document should not be regarded as
representations or warranties by us that our plans and objectives will be achieved, and these
forward-looking statements should be considered in light of various important factors,
including those set forth in this section. Subject to the requirements of the Listing Rules, we
do not intend publicly to update or otherwise revise the forward-looking statements in this
document, whether as a result of new information, future events or otherwise. Accordingly, you
should not place undue reliance on any forward-looking information. All forward-looking

statements in this document are qualified by reference to this cautionary statement.
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WAIVERS FROM STRICT COMPLIANCE WITH THE HONG KONG LISTING RULES

In preparation of the [REDACTED], we have sought the following waivers from strict
compliance with the relevant provisions of the Listing Rules.

MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rules 8.12 and 19A.15 of the Listing Rules, we must have a sufficient
management presence in Hong Kong. This normally means that at least two of our executive
directors must be ordinarily resident in Hong Kong.

Since our principal business and operations are substantially located, managed and
conducted in the PRC through its PRC subsidiaries, our Directors consider that appointment of
additional executive Directors who will be ordinarily resident in Hong Kong would not be
beneficial to or appropriate for our Group. As none of our executive Directors are ordinarily
based in Hong Kong, we do not, and do not contemplate that we will in the foreseeable future,
have a sufficient management presence in Hong Kong for the purpose of satisfying the
requirements under Rules 8.12 and 19A.15 of the Listing Rules.

Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange [has
granted], a waiver from strict compliance with the requirements under Rules 8.12 and 19A.15
of the Listing Rules. We will put in place the following measures in order to ensure that regular
communication is maintained between the Stock Exchange and our Company:

(a) we have appointed Mr. Ao and Ms. YEUNG Siu Wai Kitty (#/V2F) as authorized
representatives pursuant to Rule 3.05 of the Listing Rules, who will act as our
principal channel of communication with the Stock Exchange. Mr. Ao confirms that
he possesses valid travel documents and can readily travel to Hong Kong and
Ms. Yeung is ordinarily resident in Hong Kong. Each of the authorized
representatives will be available to meet with the Stock Exchange in Hong Kong
within a reasonable period of time upon the request of the Stock Exchange and will
be readily contactable by telephone and email. Each of the authorized
representatives is authorized to communicate on behalf of our Company with the
Stock Exchange;

(b) the authorized representatives have means to contact our Directors (including our
independent non-executive Directors) promptly at all times as and when the Stock
Exchange wishes to contact our Directors for any matter;

(c) all of our Directors have confirmed that they possess or can apply for and renew
valid travel documents to visit Hong Kong and would be able to meet with the Stock
Exchange upon reasonable notice and within a reasonable period. Each of our
Directors will be readily contactable by telephone and email, and is authorized to
communicate on behalf of our Company with the Stock Exchange;
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(d) each of our Directors has provided his/her respective contact details, including
office phone numbers, mobile phone numbers, email addresses and addresses, to the
Stock Exchange and the authorized representatives. In the event that any Director
expects to travel or otherwise be out of office, he/she will provide the contact details
and his/her place of accommodation to the authorized representatives;

(e) our Company has appointed Somerley Capital Limited as compliance advisor
pursuant to Rule 3A.19 of the Listing Rules who will have access at all times to the
authorized representatives, our Directors and other senior management of our
Company, and will act as an additional channel of communication with the Stock
Exchange for the period commencing on the date of the [REDACTED] of our H
Shares on the Main Board and ending on the date when our Company distributes its
annual report for the first full financial year in accordance with Rule 13.46 of the
Listing Rules; and

(f) meetings between the Stock Exchange and our Directors can be arranged through the
authorized representatives or the compliance advisor of our Company or directly
with our Directors within a reasonable time frame. Our Company will inform the
Stock Exchange promptly in respect of any change in the authorized representatives
and/or its compliance advisor.

APPOINTMENT OF JOINT COMPANY SECRETARIES

Pursuant to Rule 8.17 of the Listing Rules, we must appoint a company secretary who
satisfies Rule 3.28 of the Listing Rules. According to Rule 3.28 of the Listing Rules, our
company secretary must be an individual who, by virtue of his or her academic or professional
qualifications or relevant experience, is, in the opinion of the Stock Exchange, capable of
discharging the functions of company secretary.

The Stock Exchange considers the following academic or professional qualifications to be
acceptable: (a) a member of The Hong Kong Chartered Governance Institute; (b) a solicitor or
barrister (as defined in the Legal Practitioners Ordinance (Chapter 159 of the Laws of Hong
Kong)); and (c) a certified public accountant (as defined in the Professional Accountants
Ordinance (Chapter 50 of the Laws of Hong Kong)).

In assessing “relevant experience,” the Stock Exchange will consider the individual’s: (a)
length of employment with the [REDACTED] and other [REDACTED] and the roles he or she
played; (b) familiarity with the Listing Rules and other relevant laws and regulations including
the SFO, the Companies Ordinance, the Companies (Winding Up and Miscellaneous
Provisions) Ordinance, and the Takeovers Code; (c) relevant training taken and/or to be taken
in addition to the minimum requirement under Rule 3.29 of the Listing Rules; and (d)
professional qualifications in other jurisdictions.
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We have appointed Mr. XIE Wujian (# 2 &) as one of our joint company secretaries. Mr.
Xie joined our Group in September 2020 and is our vice general manager, finance director and
secretary to the Board. He is primarily responsible for Board affairs, corporate governance,
capital and financial management, investor relations and securities affairs of our Group.
Although our Company believes, having regard to Mr. Xie’s past experience in handling
corporate matters, that he has a thorough understanding of our Company and the Board, he does
not possess the requisite qualifications required by Rule 3.28 of the Listing Rules. Therefore,
our Company has appointed Ms. YEUNG Siu Wai Kitty (#5/)5%), who possesses such
qualifications, to be a joint company secretary to assist Mr. Xie in the compliance matters for
the [REDACTED] as well as other Hong Kong regulatory requirements for a period of three
years commencing from the [REDACTED]. For the biographies of our joint company
secretaries, see “Directors and Senior Management — Joint Company Secretaries” in this
document. Over such three-year period, we will implement measures to assist Mr. Xie to satisfy
the requisite qualifications as prescribed in Rule 3.28 of the Listing Rules.

Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange [has
granted], a waiver from strict compliance with the requirements under Rules 8.17 and 3.28 of
the Listing Rules in relation to Mr. Xie’s appointment as joint company secretary pursuant to
Chapter 3.10 of the Guide for New Listing Applicants on the following conditions: (a) Mr. Xie
must be assisted by Ms. Yeung, who possesses the qualifications and experience as required
under Rule 3.28 of the Listing Rules and is appointed as a joint company secretary, throughout
the validity period of the waiver; and (b) the waiver is valid for a period of three years from
the [REDACTED] and will be revoked immediately if and when Ms. Yeung ceases to provide

such assistance or if there are material breaches of the Listing Rules by our Company.

It is anticipated that Mr. Xie will gain experience with the assistance of Ms. Yeung.
Before the end of the initial three-year period, we will evaluate the then experience of Mr. Xie
in order to determine whether the requirements as stipulated in Rules 3.28 and 8.17 of the
Listing Rules can be satisfied at that time and on-going assistance would be needed. We would
then endeavor to demonstrate to the satisfaction of the Stock Exchange that Mr. Xie, having
had the benefit of Ms. Yeung’s assistance for three years, would then have acquired the
“relevant experience” within the meaning of Rule 3.28 of the Listing Rules so that a further
waiver would not be necessary.
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[REDACTED]
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DIRECTORS AND PARTIES INVOLVED IN THE [REDACTED]

DIRECTORS
Name
Executive Directors

Mr. CHEN Chun (%)

Mr. AO Danjun (F3U/}5E)

Mr. LIU Huilin (2/##EHk)

Mr. TANG Jingke (& 5i%})

Mr. FANG Zongdi (77 %5f)

Non-Executive Director

Mr. HUANG Hongman
()

Residential address Nationality

Unit 2301, Tower B Chinese
Duhui Building

Shiyan Street

Bao’an District, Shenzhen

Guangdong Province, PRC

Room 208A, 2/F, Al Property Chinese
West Square of Shenzhen North

Railway Station

Zhiyuan Middle Road

Longhua District, Shenzhen

Guangdong Province, PRC

Room 7A, Block 5, Building 3 Chinese
Youshanmeidi Garden

No. 1 Jinlong Road, Dalang Street

Longhua District, Shenzhen

Guangdong Province, PRC

Room 14A2, Block 2, Building 2 Chinese
Youshanmeidi Garden

No. 1 Jinlong Road, Dalang Street

Longhua District, Shenzhen

Guangdong Province, PRC

Room 3402, Unit 1, Building 1 Chinese
Fuxing Huiyu Shidai Shangcheng

Youyi Avenue, Sanjiaolu Community

Xujia Peng Street Office

Wuchang District, Wuhan City

Hubei Province, PRC

Room 12C, Block C, Building 6 Chinese
Yongjingwan Garden

No. 48 Airong Road

Nanshan District, Shenzhen

Guangdong Province, PRC
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DIRECTORS AND PARTIES INVOLVED IN THE [REDACTED]

Name Residential address Nationality
Independent Non-Executive Directors

Ms. GAO Li (=) 26/F, Tower 2A Chinese
The SouthLand (Hong Kong)
11 Heung Yip Road
Wong Chuk Hang
Hong Kong

Ms. WANG Yating (FHES) Room 1712, Building 5B Chinese
Shenye Dongling
Luohu District, Shenzhen
Guangdong Province, PRC

Mr. LIANG Huaquan (2#HE)  8/F, Block 6, Jincheng Huating Chinese
No. 6 Fenghuang Road
Luohu District, Shenzhen

Guangdong Province, PRC

Further information about our Directors are set out in “Directors and Senior

Management” in this document.
PARTIES INVOLVED IN THE [REDACTED]

Sole Sponsor and [REDACTED] China International Capital Corporation
Hong Kong Securities Limited
29/F, One International Finance Centre
1 Harbour View Street
Central
Hong Kong

[REDACTED]
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DIRECTORS AND PARTIES INVOLVED IN THE [REDACTED]

Legal Advisors to our Company As to Hong Kong and U.S. laws:
Paul Hastings (Hong Kong) LLP
22/F, Bank of China Tower
I Garden Road
Hong Kong

As to PRC law:

King & Wood

28th Floor, China Resources Tower
2666 Keyuan South Road

Nanshan District, Shenzhen
Guangdong

PRC

As to International Sanctions laws:
Hogan Lovells

11/F, One Pacific Place

88 Queensway

Hong Kong

Legal Advisors to the Sole Sponsor and As to Hong Kong and U.S. laws:
the [REDACTED] Latham & Watkins LLP
18/F, One Exchange Square
8 Connaught Place
Central
Hong Kong

As to PRC law

Commerce & Finance Law Offices

10/F, HyQ, Chow Tai Fook Finance Tower
Qian Hai, Shenzhen

Guangdong

PRC

Auditor and Reporting Accountant PricewaterhouseCoopers
Certified Public Accountants
Registered Public Interest Entity Auditor
22/F, Prince’s Building
Central
Hong Kong
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DIRECTORS AND PARTIES INVOLVED IN THE [REDACTED]

Industry Consultant China Insights Industry
Consultancy Limited
10/F, Block B, Jing’An International Center
88 Puji Road
Jing’ An District
Shanghai
PRC

Transfer Pricing Tax Advisor Shenzhen Qianhai
PricewaterhouseCoopers Business
Consulting Services Co., Limited
28/F, Hony Tower, No. 1 Jinrong Street,
Guiwan
Qianhai Shenzhen-Hongkong Cooperation
Zone
Shenzhen, Guangdong Province
PRC

[REDACTED]
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CORPORATE INFORMATION

Registered Office Room 1808, Jinxiu Hongdu Building
Meilong Avenue, Xinniu Community
Minzhi Street, Longhua District
Shenzhen, Guangdong Province

PRC
Headquarters and Principal Place of Room 1808, Jinxiu Hongdu Building
Business in the PRC Meilong Avenue, Xinniu Community

Minzhi Street, Longhua District
Shenzhen, Guangdong Province
PRC

Place of Business in Hong Kong Room 1910, 19/F
Lee Garden One
33 Hysan Avenue
Causeway Bay, Hong Kong

Company’s Website www.creality.com

(The information on the website does not

form part of this document)

Joint Company Secretaries Mr. XIE Wujian (FEE)
Room 1808, Jinxiu Hongdu Building
Meilong Avenue, Xinniu Community
Minzhi Street, Longhua District
Shenzhen, Guangdong Province
PRC

Ms. Yeung Siu Wai Kitty (13N 5)
(ACG, HKACG)

Room 1910, 19/F

Lee Garden One

33 Hysan Avenue

Causeway Bay, Hong Kong
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CORPORATE INFORMATION

Authorized Representatives Mr. Ao Danjun (A E)
Room 1808, Jinxiu Hongdu Building
Meilong Avenue, Xinniu Community
Minzhi Street, Longhua District

Shenzhen, Guangdong Province
PRC

Ms. Yeung Siu Wai Kitty (35/NE)
Room 1910, 19/F

Lee Garden One

33 Hysan Avenue

Causeway Bay, Hong Kong

Audit Committee Mr. LIANG Huaquan (2#EHE) (Chairperson)
Ms. WANG Yating (£ L)
Ms. GAO Li (FE)

Remuneration and Appraisal Committee Ms. GAO Li (=) (Chairperson)
Ms. WANG Yating ()
Mr. LIANG Huaquan (#EHE)

Nomination Committee Ms. WANG Yating (F M) (Chairperson)
Mr. LIANG Huaquan (#EHE)
Ms. GAO Li (i)

[REDACTED]

Compliance Advisor Somerley Capital Limited
20/F, China Building
29 Queen’s Road Central
Hong Kong
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CORPORATE INFORMATION

Principal Banks Bank of China Shenzhen Dalang Branch
A101, Building 1
Tongfuyu Industrial Park
Huawang Road, Tongsheng Community
Dalang Street
Longhua District
Shenzhen
PRC

Agricultural Bank of China Jinxiu
Jiangnan Branch

1/F, Phase III Commercial Units
Jinxiu Jiangnan Garden

Renmin South Road

Longhua District

Shenzhen

PRC

China Construction Bank Shenzhen
Qinghu Branch

No. 7-25 Qingquan Road

Longhua District

Shenzhen

PRC
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INDUSTRY OVERVIEW

The information and statistics set out in this section and other sections of this
document were extracted from a report prepared by China Insights Consultancy (“CIC”),
which was commissioned by us, and from various official government publications and
other publicly available publications. We engaged CIC to prepare the CIC Report, an
independent industry report, in connection with the [REDACTED]. The information from
official government sources has not been independently verified by us, the Sole Sponsor,
the [REDACTED], the [REDACTED], the [REDACTED], the [REDACTED], the
[REDACTED], any of their respective directors, employees, agents or advisors, or any
other persons or parties involved in the [REDACTED], and no representation is given

as to its accuracy.

OVERVIEW OF 3D CREATIVE INDUSTRY

With the integration and breakthroughs of cutting-edge technologies such as Al and
intelligent manufacturing, humanity is entering an era of “universal creativity”, characterized
by personalized expression and distributed production. In this context, the 3D creative industry
has evolved into a new stage of application and development. The 3D creative industry
comprises products and services used for the creation of 3D physical and virtual objects,
including consumer 3D printing, 3D scanning and laser engraving.

For decades, centralized factory-based manufacturing has underpinned the mass supply of
standardized goods. However, this model is increasingly challenged by structural shifts in
consumer demand towards highly personalized and customized products, and global supply
chain dynamics characterized by rising complexity, higher costs, and longer lead times,
particularly in developed economies. Against this backdrop, distributed manufacturing is
gaining traction as a new paradigm. This model emphasizes distributed, small-batch, and
flexible production with quicker responsiveness and greater adaptability.

As the distributed manufacturing model continues to mature, 3D creation is evolving from
a specialized capability possessed by the few to a foundational capability accessible to the
broader public, ushering in a new era of mass participation. Looking ahead, distributed
production is expected to unlock significant value in the consumer manufacturing sector. A
mere 1% penetration rate in the global consumer manufacturing market would already unlock
hundreds of billions dollars” worth of corresponding addressable market. This shift is further
supported by the combined effects of Al-enabled design automation, rising demand for
personalization, and the continued maturation of commercial ecosystems and platforms. At the
same time, China is home to a substantial proportion of globally competitive 3D creative
companies and benefits from a well-developed manufacturing and supply chain infrastructure.
Together with a supportive policy environment, these factors reinforce the long-term growth
potential of the consumer 3D printing industry.
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OVERVIEW OF CONSUMER 3D PRINTING

Consumer 3D printing refers to the use of desktop or small-scale 3D printers by
individual consumers, hobbyists, educators, and small businesses for daily creative projects,
prototyping, and lightweight commercial applications. Compared with industrial 3D printing,
which is also applied in areas such as automotive, aerospace, medical, and architecture,
consumer 3D printing differs substantially in printing size, precision and stability, and the
complexity of supported materials. The table below sets out a comparison of the key

dimensions between consumer and industrial 3D printing.

Dimension

Consumer 3D Printing

Industrial 3D Printing

Target users. . . ...

Printer size ... ...
Maximum printing
Precision &

stability .. ... ..

Complexity ......

Individual consumers, hobbyists,
educators, small businesses,
engineers, designers, teachers,
doctors

Typically less than 0.2 cubic m?
(600 x 600 x 600 mm)

Typically less than 0.1 cubic m?

Adequate for prototypes, daily
creative projects, educational
and design models; moderate
stability and accuracy

Suitable for simpler geometries;
more limited multi-material

compatibility

Enterprises and professional
manufacturers across
automotive, aerospace,
medical, and architecture

Approximately 1 cubic m’

0.5~1 cubic m?

Ultra-high stability and precision,
meeting industrial-grade

requirements for end-use parts

Capable of highly complex
structures, multi-material

printing including metals and

composites

The consumer 3D printing industry includes 3D printers, consumables, accessories,
software and services designed primarily for individual consumers and maker communities. At
its core, the consumer 3D printing revolves around 3D printers, which are broadly categorized
(FFF) and
photopolymerization technologies (SLA/DLP/LCD). FFF is generally characterized by simple

into two major technologies: fused filament fabrication technology
operation and suitability for larger printing sizes, making it common in education, households,
and small business use. Photopolymerization, by contrast, offers higher precision, smoother
surface quality, and faster printing speed, and is therefore widely applied in dental, medical,

jewelry, and customized small-batch production.
Development Stages of Consumer 3D Printing

Professional Creation (Before 2011). Represented by open-source projects such as
RepRap, this phase marked the early stages of technical exploration and proof of concept in
consumer 3D printing. The primary users were industry users, printing service providers, and

a limited group of technically proficient makers.
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Pro-Maker Adoption (2012-2019). With the launch of the first fully-assembled
consumer 3D printer — MakerBot Replicator — 3D printing began expanding from niche
professional circles to a broader community of hobbyists and individual users. 3D printers
became more modular and user-friendly, while product prices continued to decline. Supporting
software and model resource platforms started to emerge, enabling users to access, modify, and
share 3D models online.

Mass Market Penetration (2020-2027). Over recent years, the rise of generative Al,
particularly in text-to-model generation, intelligent slicing, and automated design optimization,
greatly reduced the professional threshold for 3D modeling, allowing non-professional users to
handily engage in the creative process. In parallel, the rapid development of cloud services and
online learning communities has provided abundant resources and peer support, further

introducing 3D printing into the daily lives of households and individual creators.

Era of “Universal Creativity” (After 2027). In the future, continued improvements in
printing precision, device portability, and intelligent user interfaces, alongside further
reductions in entry barriers, are expected to drive the widespread adoption of 3D printing
technology. It will become a mainstream tool for consumers to realize personalized expression
and on-demand physical customization in everyday life.

Market Size of Global Consumer 3D Printing Industry

Driven by the dual engines of Al advancement and printers’ performance enhancement,
the consumer 3D printing industry has experienced rapid growth. In 2025, the market size in
terms of GMV reached US$6.0 billion, and it is projected to grow to US$27.2 billion by 2030,
representing a CAGR of 35.2%. Looking ahead, the growing adoption of Al-enabled modeling
and the continued reduction in operational barriers, such as improved software usability and
automated printer setup and calibration, are expected to enhance 3D printing performance and
reduce barriers to 3D creation. These trends are driving greater consumer demand for 3D
printers, accelerating the expansion of both the ownership of 3D printers and 3D printing user
base, which in turn serve as key drivers of market growth. By 2030, the global consumer 3D
printing market is expected to reach US$27.2 billion, representing a CAGR of 33.2% from
2026 to 2030.
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Market size of global consumer 3D printing industry, in terms of GMYV,
by category, 2021-2030E

USD billion CAGR
2021-2025  2026-2030E 272
I Printers 35.2% 33.9%
[ Consumables 35.5% 34.8%
Accessories 37.9% 31.0% 20.7
Software and services 34.2% 27.5% 13.9
Total 35.6% 33.2%
10.9
11.8
8.6
6.0 : ol
4.1 4.3
3.1 ’ 3.0
1.8 23 - 1 . 12 4.1
1.5 ¥ -
”m - 1.8
— o203 W 0.3.0:6 0.4.07 0.61 074 0.9 L5 i
2021 2022 2023 2024 2025 2026E 2027E 2028E 2029E 2030E
Source: CIC

Note: GMYV refers to the value of products and services in the retail market

Looking ahead, with continued advancements in 3D printing technology and materials
science, 3D-printed end-products are gaining increasing recognition from both consumers and
the market. In the past, limited penetration of 3D printers and the immaturity of large-scale
production technologies kept the 3D printed end-product marketplace at the early stages of
commercialization. In 2025, the global market size for 3D printed end-product marketplace
remained under US$1.0 billion. However, the total addressable market' in 2025 is estimated at
approximately US$55.0 billion.

Drivers and Trends

Technological Innovation Benefiting User Experience. Rapid advancements in Al are
enhancing the intelligence and usability of consumer 3D printers, significantly lower the entry
barrier and enhance creative efficiency. Meanwhile, continuous improvements in printer design
and control systems have led to higher precision, faster print speeds, and more diverse

functional integrations.

Accelerating User Penetration. Consumer 3D printers are evolving from niche tools for
professionals into widely accessible devices for the general public. The convergence of
educational initiatives, digital content platforms, and consumer-oriented product design is
accelerating user awareness and adoption. Meanwhile, the growth of 3D content communities,
centered around creative sharing and content-driven monetization, is also fostering mass
creative engagement.

1 The total addressable market is calculated based on the ownership of 3D printers for end-product printing and
the annual GMV contribution per unit, assuming the penetration rate of 3D printers is 100%.
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Breakthroughs in Material Science. Continuous progress in materials science is
enabling greater functional performance and broader application depth for consumer 3D
printing. Printed objects have evolved from simple prototypes to functional parts, home
furnishings, fashion accessories, and even small-scale electronic components. For example, the
adoption of stronger and more heat-resistant materials such as PETG and nylon filaments
allows consumer 3D printers to produce functional household items, such as storage
organizers, brackets and tool holders.

Competitive Landscape of the Global Consumer 3D Printer Industry

3D printers serve as the core hardware within the consumer 3D printing industry. In 2025,
the global consumer 3D printer market exhibited a high level of concentration among leading
players. In terms of GMYV, the market exhibits a tiered competitive structure, with the largest
player accounting for over 40% of market share, while the remaining top 5 players each hold
market shares of around 10%. In addition, competition among the second-tier participants has
intensified, with market shares evolving and certain emerging players gaining share. In terms
of GMV in 2025, our Company ranked as the second-largest consumer 3D printer company
globally, with a 11.2% market share. The table below demonstrates the competitive landscape
of the global consumer 3D printer market from 2021 to 2025.

Competitive landscape of the global consumer 3D printer industry, 2025

Consumer 3D printer

GMY, million USD, Market share,
Ranking Company 2025 in terms of GMYV, %
Lo Company A ~1,300 42.7%
Yoo Creality ~340 11.2%
oo Company B ~280 9.2%
4o Company C ~210 §.9%
S Company D ~250 §.2%
Source: CIC
Notes:

The Company also ranked second globally in the consumer 3D printer industry in terms of GMV in 2023 and
2024, with market shares of 15.4% and 11.1%, respectively.

(1)  Company A is a consumer technology company founded in China in 2020. It primarily focuses on 3D printers,
consumables, accessories and software. It is a private company.

(2) Company B is a 3D creativity technology company founded in China in 2015. It primarily focuses on 3D
printers, laser engravers, consumables and accessories. It is a private company.

(3)  Company C is a consumer 3D printing technology company founded in China in 2015. It primarily focuses on
3D printers, consumables and accessories. It is a private company.

(4)  Company D is a research-driven manufacturer company founded in China in 2011. It primarily focuses on 3D
printers, consumables, and software. It is a private company.
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Competitive Barriers

Superior R&D Capabilities. Leading players in the consumer 3D printing industry have
consistently invested in product design, introducing intelligent features such as auto-leveling,
path optimization, and fault detection, and also exploring frontier technologies such as
Al-assisted modeling, intelligent calibration, and image recognition. This ongoing, iterative
R&D capability constitutes a critical barrier that is difficult for new entrants to replicate in the
short term.

Comprehensive Product Ecosystem. Market leaders have developed a multi-tiered
product matrix covering entry-level to professional-grade printers. This vertically segmented
and horizontally diverse product layout meets the differentiated needs of various user groups

in terms of functionality, performance, and budget.

Robust Supply Chain Capabilities. Consumer 3D printing players generally maintain an
integrated supply chain that spans R&D, manufacturing, quality control, and distribution.
Leading players are able to achieve efficient manufacturing and reliable delivery, while
flexibly accommodating personalized and small-batch orders.

Diversified Channel Strategy. Industry leaders have built comprehensive omnichannel
distribution networks encompassing online platforms, e-commerce, offline retail, regional
distributors, and educational partnerships. These channels enable rapid customer acquisition

and precise user conversion.

Remarkable Brand Recognition. In the consumer 3D printing market, top players have
established strong brand recognition and user loyalty through sustained user base growth and
positive brand reputation. This brand effect contributes to higher conversion and repurchase
rates while significantly reducing customer acquisition costs.

Price analysis of Consumer 3D printers

According to CIC, the ASP of consumer 3D printers increased from approximately
USD350 per unit in 2020 to USD500 in 2024, and is projected to further rise to USD650 in
2029, reflecting a steady upward trajectory driven by continuous technological progress and
consumers’ growing willingness to invest in higher-performance products. In recent years,
leading market participants, including our Company, have introduced models with enhanced
functionalities, greater precision, and more user-friendly interfaces, thereby raising the overall
value proposition and accelerating market acceptance of premium-priced products. Looking
ahead, the direction of industry competition will hinge on which players are able to sustain
innovation and deliver differentiated technological breakthroughs, thereby shaping long-term
market leadership and supporting further ASP growth.
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OVERVIEW OF CONSUMER 3D SCANNING

3D scanning is a critical entry point to the 3D creative industry, making 3D creation
accessible to everyday users. It significantly lowers the barrier to digital creation by enabling
users to capture high-precision geometric and texture data of physical objects without the need
for complex modeling skills. It facilitates the efficient acquisition and reuse of 3D assets across
education, healthcare, metaverse, manufacturing, product design, game modeling, and other
application scenarios.

The market size of consumer 3D scanner in terms of GMV reached US$154.5 million in
2025 and are projected to grow to US$417.5 million by 2030, representing a CAGR of 19.1%
from 2026 to 2030.

Market size of global consumer 3D scanner industry,
in terms of GMYV, 2021-2030E

USD million CAGR
2021-2025  2026-2030E

29.6% 19.1% 417.5

2021 2022 2023 2024 2025 2026E 2027E 2028E 2029E 2030E

Source: CIC
Competitive Landscape of the Global Consumer 3D Scanner Industry

The global consumer 3D scanner industry is highly concentrated among top players. In
2025, the top three consumer 3D scanner companies accounted for approximately 90% of total
GMV. In 2025, our Company ranked first among global consumer 3D scanner companies, with
a market share of 45.3% by GMV. The table below demonstrates the competitive landscape of
the global consumer 3D scanner industry in 2025.

Competitive landscape of global consumer 3D scanner industry, 2025

Consumer 3D scanner

GMYV, USD million, Market share, in terms
Ranking Company 2025 of GMY, %
1. Creality ~70 45.3%
2 Company E ~45 29.1%
3 Company F ~30 19.4%
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Source: CIC

Notes:

(1)  Company E is a 3D technology company founded in China in 2014. It primarily focuses on 3D scanners and
3D cameras. It is a private company.

(2) Company F is a 3D digitizing solution provider founded in China in 2004. It primarily focuses on
high-precision 3D scanners and automated imaging and measurement systems, with a dedicated focus on
industrial metrology and dental digitalization. It is a listed company on the Beijing Stock Exchange.

OVERVIEW OF CONSUMER LASER ENGRAVING

Laser engraving refers to a digital fabrication process that enables precise cutting,
engraving, and surface etching on a variety of materials including wood, leather, metal and
plastic. As the core equipment, the laser engravers enable non-contact rendering of complex
patterns and delicate textures, supporting both artistic expression and functional processing.

Consumer laser engraving is developing in close synergy with 3D printing. While 3D
printing relies on additive manufacturing, laser engraving employs subtractive techniques to
remove material with high precision. Benefiting from their complementarity, an increasing
number of users are adopting both types of equipment to address diverse creative demands and
unlock greater flexibility in 3D creativity.

The market size of consumer laser engraver in terms of GMV reached US$0.9 billion in
2025 and are expected to grow to US$2.2 billion by 2030, representing a CAGR of 21.0% from
2026 to 2030.

Market size of global consumer laser engraver industry,
in terms of GMYV, 2021-2030E

USD billion CAGR
2021-2025  2026-2030E 22

48.0% 21.0%

2021 2022 2023 2024 2025 2026E 2027E 2028E 2029E 2030E

Source: CIC
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Competitive Landscape of the Global Consumer Laser Engraver Industry

In terms of GMYV, the market exhibits exhibits a tiered competitive structure, with the
largest player accounting for over 40% of market share, while the remaining top 5 players each
hold market shares of around 10%. In addition, competition among the second-tier participants
has intensified, with market shares evolving and certain emerging players gaining share. In
2025, our Company ranked fourth globally among consumer laser engraver companies, with a
market share of 4.8% by GMV. The table below demonstrates the competitive landscape of the
global consumer laser engraver market in 2025.

Competitive landscape of global consumer laser engraver industry, 2025

Consumer laser
engraver GMYV, USD Market share, in terms

Ranking Company million, 2025 of GMYV, %
1o Company G ~430 46.2%
2 Company H ~60 6.5%
3 Company I ~50 5.4%
4. Company J ~45 4.8%
4. ... .. Creality ~45 4.8 %
Source: CIC

Notes:

The Company ranked third globally in the consumer laser engraver industry in terms of GMV in 2024, with
market shares of 3.5%.

(I) Company G is a consumer laser engravers and STEAM education company founded in China in 2013. It
primarily focuses on laser engravers and consumables. It is a private company.

(2)  Company H is a laser engraving and cutting equipment provider founded in the United States in 2020. It mainly
focuses on CO, laser engravers, fiber laser markers and complete digital fabrication solutions for both
industrial and consumer applications. It is an unlisted company.

(3) Company I is a engraving and milling equipment manufacturer established in China in 1992. It specializes in
mechatronics CNC engraving machines, precision carving systems and multi-series processing equipment
widely used in advertising, metal processing, lock manufacturing and woodworking industries. It is an unlisted
company.

(4)  Company J is a consumer-grade smart laser cutting and engraving solution provider founded in China in 2023.
It focuses on desktop laser machines for household, education and cross-border e-commerce scenarios. It is an
unlisted company.

SOURCE OF INFORMATION AND RESEARCH METHODOLOGY

CIC was commissioned to conduct research, provide an analysis of, and to produce a
report on the global 3D creative industry, and other related economic data, at a fee of
RMB1,120,000. The commissioned report has been prepared by CIC independently without the
influence from our Company or other interested parties. CIC offers industry consulting
services, commercial due diligence and strategic consulting. With a consultant team actively
tracking the latest market trends in various industries such as automotive, consumer goods and
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services, agriculture, chemicals, marketing and advertising, culture and entertainment, energy
and industry, finance and services, healthcare, TMT and transportation, CIC possesses the most
relevant and insightful market intelligence in these sectors. Except as otherwise noted, all of
the data and forecasts contained in this section are derived from the CIC Report. We have also
referred to certain information in the “Summary,” “Risk Factors,” “Business,” and “Financial
Information” sections to provide a more comprehensive presentation of the industry in which
we operate.

CIC employed both primary and secondary research methods using a variety of resources.
Primary research included interviews with key industry experts and leading participants, while
secondary research involved analyzing data from publicly available sources, such as the
National Bureau of Statistics and General Administration of Customs of the PRC. The market
projections in the commissioned report are based on the following key assumptions: (i) the
overall global social, economic, and political environment is expected to maintain a stable
trend during the forecast period; (ii) certain key industry drivers, including the expansion of
global 3D creative industry, the continuous technological empowerment by Al and other
innovations, as well as rising demand for personalization and supportive policies, are expected
to continue driving market growth during the forecast period; and (iii) there is no extreme force
majeure or unforeseen industry regulations in which the market may be affected either
dramatically or fundamentally during the forecast period.
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OVERVIEW

This section sets out a summary of the major relevant laws, regulations, rules and policies
which may have a material impact on our business.

APPLICABLE LAWS AND REGULATIONS TO OUR BUSINESS IN THE PRC

We are subject to a variety of PRC laws, rules and regulations across a number of aspects
of our business and operations. This section sets out a summary of relevant laws and
regulations that may have material impact on our business activities and operations.

Regulations on Company Establishment

The Company Law of the PRC ( (# NRILFE/AHE]TE) ), promulgated by the
Standing Committee of the National People’s Congress (“SCNPC”) on December 29, 1993, last
amended on December 29, 2023 and came into effect on July 1, 2024, governs the
establishment, operation and management of companies in the PRC, including foreign-invested
companies. Unless foreign investment laws provide otherwise, foreign invested companies
shall abide by the Company Law of the PRC.

Regulations on Exportation of Goods

Pursuant to the Foreign Trade Law of the PRC ( {*# A RILABHESNE 55 1%) ) which
was promulgated by the SCNPC on May 12, 1994 and implemented on July 1, 1994, and
subsequently revised on April 6, 2004, November 7, 2016, and December 30, 2022, and last
amended on December 27, 2025 and came into effect on March 1, 2026, foreign traders
engaging in import and export of goods or technology shall submit documents and material
related to its foreign trade activities to the relevant departments in accordance with the
provisions of the foreign trade department of the State Council or other relevant State Council
departments in accordance with the law.

Pursuant to the Customs Law of the PRC ( (¥ N RILFAEEEE) ) promulgated by
the SCNPC on January 22, 1987 and amended on July 8, 2000, June 29, 2013, December 28,
2013, November 7, 2016, November 4, 2017 and April 29, 2021, unless otherwise stipulated,
the declaration of import and export goods may be made by consignees and consignors
themselves, and such formalities may also be completed by their entrusted customs brokers that
have registered with the Customs. The consignees and consignors for import or export of goods
and the customs brokers engaged in customs declaration shall file for record with the Customs
in accordance with the laws.

Pursuant to the Administrative Provisions of the Customs of the PRC on the Filing of
Customs Declaration Entities ( €3 A AN [ g B # BH B0 4 22 5 BEARE ) ) promulgated
by the General Administration of Customs on November 19, 2021 and taking effect from
January 1, 2022, the consignees and consignors for imported or exported goods and the
customs brokers engaged in customs declarations shall undergo recordation formalities at the
relevant administration department of customs in accordance with the laws.
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Regulations on Product Quality

In accordance with the Product Quality Law of the PRC ( " #E A RHLAN B & 5 B &
%) ) promulgated by SCNPC on February 22, 1993, and most recently amended on December
29, 2018, the seller assumes responsibility for the repair, replacement, or return of the sold
product under the following circumstances: (i) the product lacks the essential properties for its
intended use without prior clear indication; (ii) the product does not meet the stated standards
displayed on the product or its packaging; or (iii) the product does not match the quality as
described in the product information or physical sample. In cases where a consumer incurs
losses due to the purchased product, the seller is obligated to compensate for these losses.
Under the Civil Code of the PRC ( (H#EARICMBIRIEI) ) (the “Civil Code”),
promulgated by the National People’s Congress of the PRC on May 28, 2020, and became
effective on January 1, 2021, manufacturers and commercial sellers bear liability for physical
injury or property loss resulting from product defects. The affected party has the right to seek
compensation from either the manufacturer or the commercial seller.

Regulations on Production Safety, Environmental Protection and Energy Conservation
Review

Production Safety

According to the WorkSafety Law of the PRC ( {H1# NRILFIE %24 EE) | the
“Work Safety Law”), which was last amended by SCNPC on June 10, 2021 and came into
effect on September 1, 2021, entities engaged in production and business activities within the
PRC shall comply with the WorkSafety Law and other laws and regulations related to
production safety, strengthen production safety management. Entities shall establish and
improve a production safety responsibility system and production safety rules, increase efforts
to guarantee the input of funds, materials, technology, and personnel in production safety,
improve production safety conditions, and strengthen the standardization of production safety,
raise production safety levels, and ensure production safety.

Environmental Protection

According to the Environmental Protection Law of the PRC ( {H#E A\ RILAI B BB (R 78
%) , the “Environmental Protection Law”), which was last amended by the SCNPC on April
24,2014 and came into effect on January 1, 2015, any entity that discharges or will discharge
pollutants in the course of operation or other activities must implement effective environmental
protection measures to control and properly handle hazardous substances such as waste gas,
waste water, waste residues, dust, malodorous gases, radioactive substances, noise, vibration
and electromagnetic radiation generated in the course of such activities. The State implements
a pollutant discharge permit management system in accordance with the law.
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Regulations on Fire Safety

According to the Fire Protection Law of the PRC ( (% A\ RILFE JHEH) ), which
was last amended by the SCNPC on April 29, 2021 and took effect on the same day, the
emergency management department under the State Council and the emergency management
department under the local people’s governments at or above the county level shall supervise
and manage fire protection work. Fire prevention design and construction must comply with
national technical standards for fire protection in construction projects.

Regulations on Value-Added Telecommunications Services, Internet Content Services,
and Mobile Application Information Services

Value-Added Telecommunications Services

The Telecommunications Regulations of the PRC (H#e A RILANE BEEHA]) (the
“Telecommunications Regulations™), promulgated on September 25, 2000 by the State Council
and most recently amended on February 6, 2016, are the primary regulations governing
telecommunications  services.  Under the  Telecommunications Regulations, a
telecommunications service provider is required to procure operating licences prior to the
commencement of its operation. The Telecommunications Regulations categorize all
telecommunication services in China as either basic telecommunications services or value-
added telecommunications services and operators of value-added telecommunications services
shall obtain value-added telecommunications business operation licenses from the Ministry of
Industry and Information Technology (the “MIIT”) or its provincial branches prior to the
commencement of such services.

Internet Information Service

Pursuant to the Administrative Measures on Internet Information Services ( ( HIHHAI(5E &
RS BRI ) ), which was promulgated by the State Council on September 25, 2000, and
amended on January 8, 2011 and December 6, 2024, “internet information services” refers to
the provision of information through the internet to online users, and they are categorised into
“commercial internet information services” and “non-commercial internet information
services.” A commercial internet information services operator must obtain a value-added
telecommunications services license for internet information services, which is known as an
ICP License, from the relevant government authorities before engaging in any commercial
internet information services operations. No ICP License is required if the operator will only
provide internet information on a noncommercial basis. According to the Administrative
Measures for Telecommunication Business Operating License, an ICP License has a term of
five years and can be renewed within 90 days before expiration.

As of the Latest Practicable Date, we have not conduct any of the value-added
telecommunications services including but not limited to the commercial internet information
services on mobile internet applications, thus our PRC Legal Advisor is of the view that, we
are not required to obtain a Value-added Telecommunications Business Operations License for
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our operations in the PRC. During the Track Record Period and up to the Latest Practicable
Date, we have not been subject to any administrative penalties for violations of laws or
regulations related to internet information service.

Mobile Application Information Services

The provision of commercial internet information services on mobile internet applications
is regulated by the Administrative Provisions on Information Services of Mobile Internet
Applications (the “Mobile Application Administrative Provisions,” {FB) B 4 HETE
SRS EFEHIE) ), which was promulgated by the State Internet Information Office on June
28, 2016 and took effect on August 1, 2016, as last amended on August 1, 2022. The
information service providers of mobile internet applications are subject to requirements under
these provisions, including acquiring the qualifications required by laws and regulations and
ensuring information security.

Regulations on Advertising

The SAMR is the government agency responsible for regulating advertising activities in
the PRC. On October 27, 1994, the SCNPC enacted the Advertising Law of the PRC ( (%
NERFEAE E4515) ) (the “Advertising Law”), which became effective on February 1, 1995
and was last amended on April 29, 2021. The Advertising Law increases the potential legal
liability of providers of advertising services, and includes provisions intended to strengthen the
identification of false advertising and the power of governmental authorities. Pursuant to the
Advertising Law, relevant PRC laws on advertisement require advertisers, advertising
operators, and advertising distributors to ensure that the content of the advertisements they
produce or distribute is true and in full compliance with applicable laws and regulations and
shall not contain wordings such as “national level”, “highest level” and “best”. Publishing and
circulating advertisements through the Internet shall not affect the normal use of the Internet
by users. An Internet advertisement shall be recognizable and enable consumers to identify it
as an advertisement. The administrator of a public place, an operator of a telecommunications
business, or an Internet information service provider shall stop the sending or publishing of
illegal advertisements through the public place or information transmission or release platform
that it knows or should have known.

Regulations on Data Security and Privacy Protection
Data Security

On November 7, 2016, the SCNPC promulgated the Cybersecurity Law of the PRC ( {*
# N R E 445 % 215) ) (the “Cybersecurity Law”) and become effective as of June 1,
2017, as last amended on October 28, 2025, which applies to the construction, operation,
maintenance and use of networks as well as the supervision and administration of cybersecurity
in the PRC. According to the Cybersecurity Law, network operators shall comply with laws and
regulations and fulfil their obligations to safeguard security of the network when conducting
business and providing services. Those who provide services through networks shall take
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technical measures and other necessary measures pursuant to the mandatory requirements of
laws, regulations and national standards to safeguard the safe and stable operation of the
networks, respond to network security incidents effectively, prevent illegal and criminal
activities, and maintain the integrity, confidentiality and usability of network data, and the
network operator shall not collect the personal information irrelevant to the services it provides
or collect or use the personal information in violation of the provisions of laws or agreements
between both parties.

On June 10, 2021, the SCNPC promulgated the Data Security Law of PRC ( (3 A &
JER R B2 2 15) ) (the “Data Security Law”) which became effective on September 1,
2021. The Data Security Law mainly sets forth specific provisions regarding establishing basic
systems for data security management, including hierarchical data classification management
system, risk assessment system, monitoring and early warning system, and emergency disposal
system. In addition, it clarifies the data security protection obligations of organisations and
individuals carrying out data activities and implementing data security protection
responsibility.

On July 7, 2022, the CAC has promulgated the Measures for the Security Assessment of
Cross-border Data Transfer ( CE5 I35 L 255 HF%) ), which takes effect on September 1,
2022, and requires that any data processor providing important data collected and generated
during operations within the territory of the PRC or providing personal information that should
be subject to security assessment according to the relevant law to an overseas recipient shall
apply for cross-border data transfer security assessment.

Privacy Protection

Pursuant to the Civil Code, personal information of a natural person shall be protected by
the law. Any organisation or individual that needs to obtain personal information of others shall
obtain such information legally and ensure the safety of such information, and shall not
illegally collect, use, process or transmit personal information of others, or illegally purchase
or sell, provide, or make public personal information of others.

On August 20, 2021, the SCNPC promulgated the Personal Information Protection Law
of PRC ( (P A RALA B A (F B4 ) (the “Personal Information Protection Law™)
and became effective on November 1, 2021. Pursuant to the Personal Information Protection
Law, the processing of personal information includes the collection, storage, use, processing,
transmission, provision, disclosure, deletion, etc. of personal information, and before
processing personal information, personal information processors should truthfully, accurately
and completely inform individuals of the following matters in a conspicuous manner and in
clear and easy-to-understand language, and to prevent unauthorised access and personal
information leakage, tampering, and loss.
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Regulations on Leasing

According to the PRC Civil Code, an owner of immovable or movable property is entitled
to possession, use, earnings, and disposal of such property in accordance with the law. Subject
to the consent of the lessor, the lessee may sublease the leased premises to a third party. Where
a lessee subleases the premises, the lease contract between the lessee and the lessor remains
valid. The lessor is entitled to terminate the lease if the lessee subleases the premises without
the consent of the lessor. In addition, if the ownership of the leased premises changes during
the lessee’s possession in accordance with the terms of the lease contract, the validity of the
lease contract shall not be affected. Moreover, pursuant to the PRC Civil Code, if the
mortgaged property has been leased and transferred for occupation prior to the establishment
of the mortgage right, the original tenancy shall not be affected by such mortgage right.

Regulations on Intellectual Property
Trademark

According to the Trademark Law of the PRC ( {H#E A RALFE pGEEL) ) promulgated
by SCNPC on August 23, 1982, most recently amended on April 23, 2019 and effective from
November 1, 2019, and the Implementation Regulation of the Trademark Law of the PRC ( (rp
He N R I B P AL B a4 f91) ) promulgated by the State Council on August 3, 2002, later
amended on April 29, 2014 and effective from May 1, 2014, registered trademarks are granted
a term of ten years which may be renewed for consecutive ten-year periods upon request by the
trademark owner.

Copyright

According to the Copyright Law of the PRC ( {1 #E A RILFIE 5 EHEL) ) promulgated
by the SCNPC, which was latest amended in November 2020, and its related Implementing
Regulations, Chinese citizens, legal persons, or other organizations shall, whether published or
not, own copyright in their works, which include, among others, works of literature, art, natural
science, social science, engineering technology and computer software. Copyright owners of
protected works enjoy personal rights and property rights with respect to publication,
authorship, alteration, integrity, reproduction, distribution, lease, exhibition, performance,
projection, broadcasting, dissemination via information network, production, adaptation,
translation, compilation and other rights shall be enjoyed by the copyright owners.

Patent

In accordance with the Patent Law of the PRC ( (FF3EANRILMBEIEFE) ),
promulgated by the SCNPC, which was latest amended in October 2020 and became effective
on June 1, 2021, and its Implementation Rule, patent is divided in to three categories, i.e.,
invention patent, design patent and utility model patent. The duration of invention patent right,
design patent right and utility model patent right shall be 20 years, 15 years and 10 years,
respectively, which all calculated from the date of application. Implementation of a patent

—96 —



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE. THE INFORMATION MUST BE READ IN
CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

REGULATORY OVERVIEW

without the authorization of the patent holder shall constitute an infringement of patent rights,
and shall be held liable for compensation to the patent holder and may be imposed a fine, or
even subject to criminal liabilities.

Domain Names

The Measures on Administration of Internet Domain Names ( {EHF 48384 & HHEHE) )
was promulgated by the MIIT in 2017, which adopts “first to file” rule to allocate domain
names to applicants, and provide that the MIIT shall supervise the domain names services
nationwide and publicize the PRC domain name system. After completion of the registration
procedures, the applicant will become the holder of the relevant domain name.

Regulations on Employment and Social Welfare
Employment

The major PRC laws and regulations that govern employment relationship are the PRC
Labor Law ( {TF#E AN RILAE S5 H)7%) ), the PRC Labor Contract Law ( {13 A R LA 45
H5[E4) ) (the “Labor Contract Law”) and its implementation, which impose stringent
requirements on the employers in relation to entering into fixed-term employment contracts,

hiring of temporary employees and dismissal of employees.

In December 2012, the Labor Contract Law was amended to impose more stringent
requirements on the use of employees of temp agencies, who are known in China as
“dispatched workers”. According to the Interim Provisions on Labor Dispatch ( {%5H5IRiE &
1THIE) ) promulgated by the Ministry of Human Resources and Social Security and came into
effect on March 1, 2014, the number of dispatched workers hired by an employer may not
exceed 10% of the total number of its employees.

Social Insurance

The PRC Social Insurance Law ( {*# ARILABA&RIZZ) ) (the “Social
Insurance Law”) issued by the SCNPC in 2010 and latest amended on December 29, 2018, has
established social insurance systems of basic pension insurance, basic medical insurance,
work-related injury insurance, unemployment insurance and maternity insurance and has
elaborated in detail the legal obligations and liabilities of employers who fail to comply with
relevant laws and regulations on social insurance. Any employer that fails to make social
insurance contributions may be ordered to rectify the non-compliance and pay the required
contributions within a prescribed time limit and be subject to a late fee. If the employer still
fails to rectify the failure to make the relevant contributions within the prescribed time, it may
be subject to a fine ranging from one to three times the amount overdue.
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Pursuant to the Interpretation Il of the Supreme People’s Court on Several Issues
Concerning the Application of Law in the Trial of Labor Dispute Cases ( &= A R LB B
A5 ) R A A A A R R () ), which took effect on September 1, 2025, any
agreement between an employer and an employee or any commitment made by an employee
to the employer stating that social insurance premiums need not be paid shall be deemed
invalid by the people’s court. If an employer fails to pay social insurance premiums in
accordance with the law, and the employee requests to terminate the labor contract and claims
economic compensation pursuant to Article 38 Paragraph 3 of the Labor Contract Law, the
people’s court shall support such claims in accordance with the law. In the circumstances
described in the preceding paragraph, if the employer subsequently pays the social insurance
premiums in accordance with the law and requests the employee to return the compensation
already paid for the social insurance premiums, the people’s court shall support such requests
in accordance with the law. Based on (i) we have not signed any agreement with our employee
or our employee have not committed to give up paying their social insurance, and (ii) our
employees have the legal right to terminate the labor contract and claim economic
compensation in accordance with the Labor Contract Law being effective since 2012, instead
of the aforementioned regulation, which will not result in the Group assuming any additional
liability for compensation, as advised by our PRC Legal Advisor, the aforementioned
regulation will not have material adverse impact on our business operations and financial
position.

Housing Provident Fund

In accordance with the Regulations on the Administration of Housing Provident Funds
( FEFAEEEIMA]) ) promulgated by the State Council on April 3, 1999, and amended
on March 24, 2002, and March 24, 2019, enterprises must register at the designated
administrative centers and open bank accounts for depositing employees’ housing provident
funds. Employers and employees are also required to pay and deposit housing provident funds,
with an amount no less than 5% of the monthly average salary of the employee in the preceding
year in full and on time.

Regulations on Foreign Investment

Pursuant to the Foreign Investment Law of the PRC ( {1 #E AN RILFEIMpa & L) ),
the Regulation for Implementing the Foreign Investment Law of the PRC ( {3 A R I [E
AN EIE B MEMB) ) and Measures on Reporting of Foreign Investment Information ( {4}
Fa S R RS IEE) ), which became effective on January 1, 2020, the State Council
establishes a foreign investment information report system. Foreign investors or foreign —
funded enterprises shall submit investment information to the competent department for
commerce concerned through the enterprise registration system and the enterprise credit
information publicity system. The contents and scope of foreign investment information report
shall be determined under the principle of necessity.
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Foreign investment in the PRC is subject to the Catalogue of Industries for Encouraging
Foreign Investment (2025 edition) ( {BEEN/MPHICEEZEH $R(20254EM)) ) (the
“Catalogue”)), amended on December 15, 2025 and effective since February 1, 2026 and the
Special Administrative Measures for Foreign Investment Access (Negative List) (2024 edition)
( CHNFE BB AR BV BRSBTS BE)(20244E 1)) ) (the “Negative List™)), amended on
September 6, 2024 and effective since November 1, 2024, both of which issued by the National
Development and Reform Commission (the “NDRC”) and the Ministry of Commerce of the
PRC (the “MOFCOM?”). According to the Negative List, foreign investors shall not make
investments in prohibited industries as specified in the Negative List, while foreign
investments must satisfy certain conditions stipulated in the Negative List for investment in
restricted industries. Industries not listed in the Negative List are generally deemed
“permitted” for foreign investments.

Regulations on overseas investment

The Administrative Measures for Outbound Investment Management ( (34N &4 HLHF
%) ) was promulgated by the MOFCOM on September 6, 2014 and came into effect on
October 6, 2014. As defined by the Measures for Overseas Investment Management, overseas
investment means that the enterprises legally incorporated in the PRC own the non-financial
enterprises or obtain the ownership, control and operation management rights of the existing
non-financial enterprises in foreign countries through incorporation, merger and acquisition
and other means. If the overseas investments involve sensitive countries and regions or
sensitive industries, they shall be subject to the approval of competent authorities. For other
overseas investments, they shall be subject to filing administration. Local enterprises shall file
with the provincial commercial administration authorities where they are located. The qualified
enterprises will be put into record and granted with Overseas Investment Certificate for
Enterprise by the relevant provincial commercial administration authorities.

The Administrative Measures for Outbound Investment by Enterprises ( ({BZEHIMEE
L) ) was promulgated by the NDRC on December 26, 2017 and came into effect on
March 1, 2018. As defined therein, overseas investment means any investment activities in
which a domestic enterprise of the PRC obtains ownership, control, operation and management
rights and other relevant interests directly or through its controlled overseas enterprise by way
of contributing asset and/or interest or providing financing and/or guarantee. To conduct
overseas investment, certain procedures shall be compiled with, including approval and
record-filing of overseas investment project, reporting relevant information and cooperating
with the supervision and inspection.

Regulations on Securities and Overseas Listings
Securities Laws and Regulations
The Securities Law of the PRC ( {13 A RILMBE 75 F+1%) ), which was promulgated by

the SCNPC on December 29, 1998, and was latest amended on December 28, 2019 and took
effect on March 1, 2020, comprehensively regulating activities in the PRC securities market
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including issuance and trading of securities, takeovers by listed companies, securities
exchanges, securities companies and the duties and responsibilities of securities regulatory
authorities, etc. The Securities Law further regulates that a domestic enterprise issuing
securities overseas directly or indirectly or listing their securities overseas shall comply with
the relevant provisions of the State Council and for subscription and trading of shares of
domestic companies using foreign currencies, detailed measures shall be stipulated by the State
Council separately. The CSRC is the securities regulatory body set up by the State Council to
supervise and administer the securities market according to law, maintain order in the market,
and ensure the market operates in a lawful manner. Currently, the issue and trading of H shares
are principally governed by the regulations and rules promulgated by the State Council and the
CSRC.

Overseas Listings

On February 17, 2023, the CSRC released several regulations regarding the management
of filings for overseas offerings and listings by domestic companies, including the Trial
Measures for the Administration on Overseas Securities Offering and Listing by Domestic
Companies ( (BERARFERIMETHSSM LT EMHITHHE) ) (the “Overseas Listing Trial
Measures”) together with five supporting guidelines (together with the Overseas Listing Trial
Measures, collectively referred to as the “Overseas Listing Regulations”). Under Overseas
Listing Regulations, PRC domestic companies that seek to offer and list securities in overseas
markets, either in direct or indirect means, are required to file the required documents with the
CSRC within three working days after its application for overseas listing is submitted.

APPLICABLE LAWS AND REGULATIONS TO OUR BUSINESS IN THE U.S.

Businesses operating in the United States are subject to a variety of federal, state, and
local laws and regulations (the “U.S. Regulations”). The U.S. Regulations expected to be
material to our operations include those relating to, among others, product safety, product
liability, data privacy, and customs and import procedures.

Product Safety. U.S. product safety regulation is primarily administered by the U.S.
Consumer Product Safety Commission (the “CPSC”) under the Consumer Product Safety Act
of 1972, as amended (the “CPSA”), as further amended by the U.S. Consumer Product Safety
Improvement Act of 2008 (“CPSIA”). Noncompliant imported products may be confiscated,
and importers and/or distributors may face civil penalties and fines and possible criminal
prosecution. CPSIA generally requires a “general conformity certification” for covered
imported consumer products, based on testing, accompanying shipments and provided to
distributors, retailers, CBP, and the CPSC upon request. Section 15 reporting may be required,
and the CPSC may mandate cessation, notice, and corrective actions (including recall/refund).

Proposition 65. California’s Safe Drinking Water and Toxic Enforcement Act of 1986
(“Prop 65) requires warnings to California consumers regarding the presence of more than
900 chemicals known to cause cancer and/or reproductive toxicity. The law is highly technical,
evolving, and actively enforced by government and private actions. It requires a “clear and
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reasonable warning” before exposures to listed chemicals and specifies requirements for
warning form, content, and placement. Prop 65 broadly applies to companies manufacturing,
importing, distributing, or selling products in California (including online) or with a physical
presence in California. California’s Office of Environmental Health Hazard Assessment has
adopted an amendment allowing notice to an authorized agent for the business receiving the
product (the next business in line) or to the authorized agent for the retail seller; careful
compliance and advance auditing may help avoid litigation, penalties, reputational harm,

business disruption, and recalls.

Data Privacy. We are subject to U.S. laws and regulations involving privacy, data
protection and personal information, data security, and data retention and deletion, including
federal, state, and applicable foreign laws. These requirements are evolving, may be enforced
by private parties and government entities, and their application, interpretation, and
enforcement can be uncertain and inconsistent across jurisdictions and with our current policies
and practices.

Product Liability. U.S. state law generally imposes liability across the supply chain for
injuries from unsafe, defective, or dangerous products. Claims are typically based on strict
liability, negligence, and breach of warranty, and may also involve obligations to remedy
defects, including recalls. Defects may be design, manufacturing, or marketing-related;
outcomes and potential damages are inherently unpredictable.

Import Tariffs and Customs Regulations/Trade Sanctions. CBP-administered customs
regulations govern valuation, classification, record keeping, entry formalities, and duties and
tariffs. Tariff rates are generally set forth in the Harmonized Tariff Schedule of the United
States (“HTSUS”), while embargoes, anti-dumping duties, countervailing duties, and other
measures may arise outside the HTSUS and change via regulation or administrative action.
Section 201 and Section 301 of the Trade Act of 1974 authorize the U.S. to raise duties or
impose non-tariff barriers and to take enforcement actions (including retaliation) without
waiting for World Trade Organization authorization. U.S.-China trade policy has resulted in
significant additional tariffs that continue to evolve. Section 301 (Sections 301-310, 19 U.S.C.
§§ 2411-2420) authorizes the USTR to impose duties and other remedies; in August 2017 the
USTR found certain Chinese practices unreasonable or discriminatory and imposed additional
tariffs of 7.5% to 25.0% on approximately $370 billion of imports from China. On May 14,
2024, the USTR announced Section 301 “necessity review” results, including no reductions or
eliminations of Section 301 tariffs and increased tariff rates for certain critical sectors
(including steel and aluminum, semiconductors, EVs, lithium-ion EV batteries, and certain
mineral and medical products).

LAWS AND REGULATIONS RELATED TO OUR BUSINESS IN GERMANY

Sales and Contract Law. Sales of goods are governed by the German Civil Code
(Biirgerliches Gesetzbuch, BGB), especially §§ 433 ff. on sales contracts. In B2B transactions
between merchants, the German Commercial Code (Handelsgesetzbuch, HGB) modifies and
supplements these rules. Warranty rights arise if a product is defective at transfer of risk; the
buyer can request cure and, under conditions, reduction, rescission or damages. Recent reforms
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implement the EU Goods Directive and the Digital Content Directive, with specific regimes for
digital products (Sections 327 et seq., 475a et seq. BGB). Contractual terms must comply with
strict German rules on general terms and conditions (Sections 305 et seq. BGB); invalid clauses
are replaced by statutory law but do not invalidate the entire contract.

Consumer, Distance Selling and E-Commerce Law. For consumer sales (§ 474 BGB),
the law is stricter in favour of the buyer, including additional rights and mandatory provisions,
also for contracts combining goods and services. Distance contracts and online sales are
regulated by §§ 312-312k BGB and Arts. 246a/b EGBGB, implementing the Consumer Rights
Directive and the E-Commerce Directive. Key elements are pre-contractual information duties,
regulation of distance contracts (incl. special withdrawal rights,) and rules on electronic
commerce, such as clear information on seller identity, total price (including shipping), and the
“order button” requirement. The German Digital Services Act (DDG), Telecommunications Act
(TKG) and Telecommunications-Digital-Services-Data-Protection Act (TDDDG) further
regulate online-service providers, including imprint obligations and transparency duties that
also apply to foreign providers targeting German users.

Product Safety, Compliance and Liability. Products placed on the German market must
be safe and accompanied by adequate instructions, warnings and labels. This is ensured by the
Product Safety Act (Produktsicherheitsgesetz, ProdSG), specific product safety regulations, the
Market Surveillance Act (Marktiiberwachungsgesetz, MiiG) and EU Regulation 2019/1020, as
updated by the new General Product Safety Regulation (EU) 2023/988. Non-compliant
products may not be distributed; these rules are mandatory. A robust product compliance
organisation is required before market entry. Liability for defective products can fall on seller,
producer, or both, under the Product Liability Act (Produkthaftungsgesetz, ProdHaftG), the
BGB and special statutes. Buyers have warranty rights under sales law; sellers may have
recourse against producers. Guarantees must meet strict formal and content requirements and
be provided on a durable medium.

Data Security and Privacy. Data security and protection of electronic communications
are governed by the GDPR, the Federal Data Protection Act (BDSG) and the TDDDG.
Controllers must implement appropriate technical and organisational measures (access control,
encryption, monitoring, incident response) to ensure confidentiality, integrity and availability
of personal and communication data. GDPR principles apply throughout; violations can lead
to data subject claims and regulatory action.

Advertising Law. Advertising and marketing (including online promotions and pricing)
are regulated by the Unfair Commercial Practices Directive and the Misleading and
Comparative Advertising Directive, implemented in Germany through the Act Against Unfair
Competition (UWG). Commercial practices must be truthful, non-misleading and clearly
recognisable as advertising. Use of cookies and similar technologies for personalised
advertising requires valid consent and transparency under GDPR and TDDDG.
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Intellectual Property and Trade Defence. Trademarks are protected under the EU Trade
Mark Regulation and the German Trade Mark Act; designs under the Community Design
Regulation and the German Design Act; technical inventions via European or German patents
and utility models. Online content and domain names are also protected, with disputes handled
under UDRP or national courts. Finally, EU trade defence law (anti-dumping, anti-subsidy and
safeguard measures) may apply to imported goods, with investigations and measures imposed
by the European Commission for all 27 Member States.

SANCTIONS LAWS AND REGULATIONS

This summary of the sanction regime does not intend to set out the laws and regulations
relating to the U.S., the European Union, the UK, the United Nations and Australian sanctions

in their entirety.

U.S. OFAC is the primary agency responsible for administering U.S. sanctions
programmes against targeted countries, entities, and individuals. “Primary” U.S. sanctions
apply to “U.S. persons” or activities involving a U.S. nexus (e.g., funds transfers in U.S.
currency even if performed by non-U.S. persons), and “secondary” U.S. sanctions apply
extraterritorially to the activities of non-U.S. persons even when the transaction has no U.S.
nexus. Generally, U.S. persons are defined as entities organized under U.S. law (such as
companies and their U.S. subsidiaries); any U.S. entity’s domestic and foreign branches
(sanctions against Iran and Cuba also apply to U.S. companies’ foreign subsidiaries or other
non-U.S. entities owned or controlled by U.S. persons); U.S. citizens or permanent resident
aliens (“green card” holders), regardless of their location in the world; individuals physically
present in the United States; and U.S. branches or U.S. subsidiaries of non-U.S. companies.
Depending on the sanctions program and/or parties involved, U.S. law also may require a U.S.
company or a U.S. person to “block” (freeze) any assets/property interests owned, controlled
or held for the benefit of a sanctioned country, entity, or individual when such assets/property
interests are in the United States or within the possession or control of a U.S. person.

OFAC’s comprehensive sanctions programmes currently apply to Cuba, Iran, North
Korea, Syria, the Crimea region of Russia/Ukraine, and the self-proclaimed Luhansk People’s
Republic (LPR) and Donetsk People’s Republic (DPR) regions (the comprehensive OFAC
sanctions programme against Sudan was terminated on October 12, 2017). OFAC also prohibits
virtually all business dealings with persons and entities identified in the SDN List. Entities that
a party on the SDN List owns (defined as a direct or indirect ownership interest of 50% or
more, individually or in the aggregate) are also blocked, regardless of whether that entity is
expressly named on the SDN List.

United Nations. The United Nations Security Council (the “UNSC’’) can take action to
maintain or restore international peace and security under Chapter VII of the United Nations
Charter, including imposing United Nations sanctions thereunder. Decisions of the UNSC bind
members of the United Nations and override other obligations of United Nations member
states. Sanctions measures encompass a broad range of enforcement options that do not involve
the use of armed force. Since 1966, the UNSC has established 30 sanctions regimes. There are
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14 ongoing sanctions regimes which focus on supporting political settlement of conflicts,
nuclear non-proliferation, and counter-terrorism. Each regime is administered by a sanctions
committee chaired by a non-permanent member of the UNSC. There are ten monitoring groups,
teams and panels that support the work of the sanctions committees.

European Union. Under European Union sanction measures, there is no ‘‘blanket’ ban
on doing business in or with a jurisdiction targeted by sanctions measures. It is not generally
prohibited or otherwise restricted for a person or entity to do business (involving non-
controlled or unrestricted items) with a counterparty in a country subject to European Union
sanctions where that counterparty is not a Sanctioned Person and not engaged in prohibited
activities, such as exporting, selling, transferring or making certain controlled or restricted
products available (either directly or indirectly) to, or for use in a jurisdiction subject to
sanctions measures, provided that no funds and economic resources are made available to the
Sanctioned Persons.

United Kingdom and United Kingdom overseas territories. As of January 1, 2021, the
United Kingdom is no longer an EU member state. EU law including EU sanctions measures
continued to apply to and in the United Kingdom until December 31, 2020. EU sanctions
measures had also been extended by the United Kingdom on a regime by regime basis to apply
in the United Kingdom overseas territories, including the Cayman Islands. Starting from
January 1, 2021, the United Kingdom applies its own sanctions programs and has extended its

autonomous sanctions regimes to apply to and in the United Kingdom overseas territories.

Australia. The Australian restrictions and prohibitions arising from the sanctions laws
apply broadly to any person in Australia, any Australian anywhere in the world, companies
incorporated overseas that are owned or controlled by Australians or persons in Australia,
and/or any person using an Australian flag vessel or aircraft to transport goods or transact
services subject to United Nations sanctions.

LAWS AND REGULATIONS IN HONG KONG

This section provides a non-exhaustive summary of relevant Hong Kong laws and
regulations and is qualified in its entirety by the detailed overview in Appendix V in this
document.

Business Registration Ordinance (Cap. 310) (the “BR0O”). The BRO regulates the
registration of business in Hong Kong.

Inland Revenue Ordinance (Cap. 112) (the “IR0O”). The IRO regulates taxation in Hong
Kong, establishing a territorial-based system that charges tax on profits, property, and earnings
arising in or derived from Hong Kong.

Personal Data (Privacy) Ordinance (Cap. 486) (the “PDPO”). The PDPO establishes a
data protection regime to protect the privacy of individuals in relation to personal data and
related matters.
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Trade Descriptions Ordinance (Cap. 362) (the “TDO”). The TDO regulates, inter alia,
the prohibition of false trade descriptions, false, misleading or incomplete information, false
marks and misstatements in respect of goods provided in the course of trade or suppliers of
such goods and prohibit false trade descriptions in respect of services supplied by traders.

Employment. The primary legislation governing employment in Hong Kong is the
Employment Ordinance (Cap. 57), which provides for the protection of the wages of
employees, and regulates the general conditions of employment and employment agencies, and
related matters. Other key legislation includes the Employees” Compensation Ordinance (Cap.
282), Minimum Wage Ordinance (Cap. 608), and the Mandatory Provident Fund Schemes
Ordinance (Cap. 485).

Sale of Goods. Laws and regulations on the sale of goods are provided in legislation as
well as common law. The Sale of Goods Ordinance (Cap. 26) codifies the law relating to the
sale of goods and provides that the seller of goods shall have an implied right to sell the goods
and that the goods for sale shall be of merchantable quality, fit for their purposes, as described
on the package or a display sign or by the seller and correspond with the sample.

The Sale of Goods (United Nations Convention) Ordinance (Cap. 641) implemented the
United Nations Convention on Contracts for the International Sale of Goods (the “CISG”). If
there are differences between the CISG and relevant existing laws of Hong Kong, the relevant
provisions of the CISG shall have overriding effect.

Consumer Goods Safety and Electrical Products Safety. The Consumer Goods Safety
Ordinance (Cap. 456) imposes a duty on manufacturers, importers and suppliers of certain
consumer goods to ensure that the consumer goods they supply are safe and for incidental
purposes.

The Electricity Ordinance (Cap. 406) and its subsidiary regulations impose a duty on
suppliers to ensure that the electrical products supplied comply with the prescribed safety
requirements, including the issuance of relevant certification.

Intellectual Property. The Trade Marks Ordinance (Cap. 559) provides for the
registration of trade marks and connected matters; whilst the Copyright Ordinance (Cap. 528)

makes provisions in respect of copyright and related rights.

Importation and Exportation of Goods. The Import and Export Ordinance (Cap. 60) and
its subsidiary regulations provide for the regulation and control of the import and export of
articles into and out of Hong Kong, the handling and carriage of articles within Hong Kong,
and related matters.

Operation of Online Platforms. Other legislation relevant to the operation of online
platforms include, amongst others, the Electronic Transactions Ordinance (Cap. 553), the
Unsolicited Electronic Messages Ordinance (Cap. 593) and the Control of Obscene and
Indecent Articles Ordinance (Cap. 390).
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OVERVIEW

The history of our Company can be traced back to April 2014, when our Company was
established as a limited liability company under the laws of the PRC. Founded by Mr. Chen,
Mr. Ao, Mr. Liu and Mr. Tang, our Company has evolved into a global consumer 3D printing
product and service provider. For details of the biographies of our Founders, please refer to the
section headed “Directors and Senior Management” in this document. In June 2021, our
Company was converted into a joint stock limited company and renamed as Shenzhen Creality

3D Technology Co., Ltd. (I B =HERHZ B A BR A ).
BUSINESS MILESTONES
The following is a summary of our key business development milestones.

Year Event

2014 ... .. We were established in the PRC by our Founders under the name of
Shenzhen Bolingda Technology Co., Ltd. (YT M4 ZRHEA R ),
our predecessor, and explored into 3D printing.

2015 ... .. Our CR-7 achieved mass production, marking our breakthrough in the
market.

Our successfully-developed CR-8 nearly doubled the printing precision
and speed, which was well received by the market.

2016 . ... .. We launched our flagship product, CR-10, which was developed
independently by us.

2017 ... .. We launched a new series, Ender, which quickly gained global popularity,
marking the beginning of a rapid growth phase in our global sales.

2020 ...... We entered into a collaboration agreement with the Wuhan municipal
government to establish a 3D printing industrial project.

We achieved a major milestone with annual revenue surpassing RMB1
billion.

Our Creality Cloud was officially launched.
2021 ...... We were converted into a joint stock company.

We raised a total of RMB508.5 million in Series A financing.
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Event

We strategically launched a new overseas direct-to-customer e-commerce
website.

We opened our first physical 3D printing experience center in Shenzhen,
Guangdong Province, PRC.

Our 80,000 sq.m. manufacturing facility in Wuhan officially commenced
trial production.

K1 series, our flagship series of high-performance 3D printer, debuted.

Our manufacturing facility in Huizhou, Guangdong Province,
commenced trial operations, expanding the Group’s total production area
to exceed 260,000 sq.m. and further enhancing our production
capabilities.

We launched our signature multi-color 3D printers, K2 plus, marking
another breakthrough in product innovation.

We upgraded our brand and built a new brand with our Creality Cloud,
achieving over 4 million registered users and hosting over 1.5 million 3D
models for the first time.

We continued to invest in research and development, with over 900
authorized patents worldwide.

We launched Nexbie, a platform focusing on providing 3D printing
innovative products and services.

OUR MAJOR SUBSIDIARIES

The following sets out the principal business activities, place of establishment and date

of establishment and commencement of business of our subsidiaries that made a material

contribution to our results of operations during the Track Record Period.

Equity interest

Place of Date of attributable Principal
Name of subsidiary establishment establishment to our Group business activities
Hubei Creality . . .. PRC July 28, 2020 100% R&D and manufacturing
Huizhou Creality . . . PRC December 1, 2020 100%  R&D and manufacturing
Piocreat 3D PRC November 11, 2015 100%  R&D, manufacturing and
Shenzhen . . . . .. sales
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Equity interest

Place of Date of attributable Principal
Name of subsidiary establishment establishment to our Group business activities
Creality Eco. . . . .. PRC November 22, 2017 100%  R&D, manufacturing and
sales
Creality HK . . . . .. Hong Kong July 4, 2019 100%  Sales and marketing
Creality Germany. . .  Germany February 22, 2022 100%  Sales and marketing
Creality US. .. ... US. November 30, 2021 100%  Sales and marketing

As of the Latest Practicable Date, our Company had 22 subsidiaries. For further details
of these subsidiaries, see “— Corporate Structure” in this section. For changes in the registered
capital of our subsidiaries, see “Statutory and General Information — A. Further Information
about Our Group — 3. Changes in the Share Capital of Our Subsidiaries” in Appendix VII to
this document.

OUR OPERATING ENTITIES AND CORPORATE DEVELOPMENT

As of the Latest Practicable Date, we carried out our business primarily through our

Company and our Major Subsidiaries.
Early History of Our Company

Our Company was established on April 3, 2014, under the laws of the PRC as a limited
liability company under the name of Shenzhen Bolingda Technology Co., Ltd. (ZEIIITH {4z
B A B2 F]) with an initial registered capital of RMB1.0 million, which was contributed by
Mr. Ao and Mr. Liu as to 50% and 50%, respectively.

On January 15, 2015, Mr. Ao and Mr. Liu entered into an equity transfer agreement with
Mr. Chen and Mr. Tang, pursuant to which each of Mr. Ao and Mr. Liu transferred 25% of
equity interests in our Company to Mr. Chen and Mr. Tang, at a consideration of RMBI,
respectively. The consideration was determined based on nominal value as no share capital had
been not paid up at the time. The equity transfer was completed on January 23, 2015. Upon
completion of such equity transfer, our Company, with a total registered capital of
RMB1,000,000, was held by Mr. Chen, Mr. Ao, Mr. Liu and Mr. Tang, as to 25%, 25%, 25%
and 25%, respectively.

On March 24, 2016, as approved by the then Shareholders, each of the Founders
subscribed an additional RMB500,000 at a consideration of RMB500,000. The consideration
was determined after arm’s length negotiations and based on the nominal value of our Shares,
which were fully settled as of June 2017. Upon completion of such capital increase, the total
share capital of our Company increased from RMB1.0 million to RMB3.0 million, and our

Company was owned by each of our Founders as to 25%.
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On November 30, 2017, as approved by the then Shareholders, each of the Founders
subscribed an additional RMB1,750,000, at a consideration of RMB1,750,000, respectively.
The consideration was determined after arm’s length negotiations and based on the nominal
value of our Shares, which were fully settled as of January 2018. Upon completion of such
capital increase, the total share capital of our Company increased from RMB3.0 million to
RMB10.0 million, and the equity interests in our Company owned by our Founders remained
unchanged.

Restructuring and Establishment of Shareholding Platforms

From January 2018 to July 2020, to optimize the corporate structure, our Founders and
their respective spouses established Longge’er Investment, Creality Industrial, Creality
Chuangwei and Creality Chuangtou, respectively, as their shareholding platforms. On
November 24, 2020, each of our Founders and their respective shareholding platforms, namely,
Longge’er Investment, Creality Industrial, Creality Chuangwei and Creality Chuangtou,
entered into a capital subscription agreement with our Company, pursuant to which each of our
Founders subscribed for RMB9.5 million of our Company’s registered capital at a
consideration of RMB9.5 million, and each of Longge’er Investment, Creality Industrial,
Creality Chuangwei and Creality Chuangtou subscribed for RMB6.0 million of our Company’s
registered capital at a consideration of RMB6.0 million. The considerations were determined
after arm’s length negotiations and based on the nominal value of our Shares. The above capital
increases in our Company were fully settled and completed as of December 2020, and the
registered capital of our Company increased from RMB10.0 million to RMB72.0 million. Upon
completion of such capital increases, our Company was equally held by our Founders through
themselves and their respective shareholding platforms.

From May 2019 to December 2020, in recognition of the contributions of our employees
and to incentivize them to further promote our development, our Founders established Creality
3D LLP, Creality Changsheng, Creality Huida and Creality Yunding, as our ESOP Platforms.

On December 15, 2020, each of the ESOP Platforms subscribed for RMB1.5 million of
our Company’s registered capital at a consideration of RMB10,500,000, which was funded by
our Founders. The considerations were determined after arm’s length negotiations and with
reference to our Group’s business operations and prospects at the time. The above capital
increases in our Company were fully settled and completed as of December 2020, and the
registered capital of our Company increased from RMB72.0 million to RMB78.0 million. Upon
completion of such capital increase, the shareholding structure of our Company was as follows:

Registered capital Percentage of
Name of Shareholder subscribed for shareholding
(RMB)
Mr.Chen......... ... ... . . .. . .. .. 12,000,000 15.38%
Mr. Ao. ..o 12,000,000 15.38%
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Registered capital

Percentage of

Name of Shareholder subscribed for shareholding
(RMB)

Mr. Liu ..o 12,000,000 15.38%
Mr. Tang . . ... ... 12,000,000 15.38%
Longge’er Investment .. .................... 6,000,000 7.69%
Creality Industrial . . ....................... 6,000,000 7.69%
Creality Chuangwei. ... .................... 6,000,000 7.69%
Creality Chuangtou .. ...................... 6,000,000 7.69%
Creality 3D LLP™" . ... ... ... .. .. .. ... ..... 1,500,000 1.92%
Creality Changsheng® .. ... ... .. .......... 1,500,000 1.92%
Creality Huida® . .. ... ... ... ... . ......... 1,500,000 1.92%
Creality Yunding™ . ... ... ... .. .......... 1,500,000 1.92%
Total . .. ..... .. .. .. .. .. ... ... 78,000,000 100 %
Notes:

(1)  The general partner of Creality 3D LLP was Mr. FANG Zongdi (/7 7%#), our executive Director. For
details of the partnership interests of Creality 3D LLP, see “Appendix VII — Statutory and General
Information — D. Employee Incentive Plan”.

(2)  Mr. Tang was the general partner of Creality Changsheng and held 11.72% partnership interests. Each
of the remaining 47 limited partners of Creality Changsheng was our employee holding less than 10%
partnership interests therein and an Independent Third Party.

(3)  Mr. Chen was the general partner of Creality Huida and held 6.51% partnership interests. Each of the
remaining 48 limited partners of Creality Huida was our employee holding less than 10% partnership
interests therein and an Independent Third Party.

(4)  Mr. XIE Wujian (F## ), our vice general manager, finance director, secretary to the Board and joint
company secretary, is the general partner of Creality Yunding. For details of the partnership interests of
Creality Yunding, see “Appendix VII — Statutory and General Information — D. Employee Incentive
Plan”.

Conversion into a Joint Stock Company

On June 17, 2021, our Company was converted into a joint stock company. Upon
completion of the conversion, our Company had a total share capital of RMB78,000,000
divided into 78,000,000 Shares. The shareholding structure of our Company remained
unchanged.

Series A Financing

On June 24, 2021, our Company, among others, entered into a capital increase agreement
with Qianhai Equity Investment Fund (Limited Partnership) (AR EREEHIREGH))
(“Qianhai Equity”), Zhongyuan Qianhai Equity Investment Fund (Limited Partnership) (/i
A RAER GRS (ERAY)) (“Zhongyuan Qianhai”), Smart Internet Telecom Ark
(Shenzhen) Venture Capital Fund Partnership Limited Partnership (& 2 B I f&15 7 (&I Al
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(ERER S B EHEEREY)) (“Smart IT Ark”), Wuhan Renzhe Buyou Equity Investment
Partnership LP (RE[CHEANBERBERESHLEERAEE)) (“Renzhe Buyou™), Guangxi
Tencent Venture Capital Co., Ltd. (PO R A 2E B & A IR ) (“Tencent VC”), Shenzhen
Capital Group Co., Ltd. (FIITAHHRELEARAF) (“SCGC”), Shenzhen Nanshan
Hongtu Equity Investment Fund Partnership Limited Partnership (1T Fg 11 AL 1= B 4% & 3%
EHEAEFEREY)) (“Nanshan Hongtu”), Shenzhen Pingshan Kaisheng Integrated Circuit
Venture Investment Partnership (Limited Partnership) (GEYIFFILI SR EM BB ERE B4
¥(HMRAE%), formerly known as Shenzhen Zhonghang Pingshan Integrated Circuit Venture
Investment Partnership (Limited Partnership) (GEYIH A EFE LI SE R FEBE BIERE BB BHECER
%)) (“Pingshan Kaisheng”) and Shenzhen Guoxin South No. 4 Investment Partnership
Enterprise Limited Partnership (Y E 77 W3 & G H A RA)) (“Guoxin South
No. 4”) (together, the “Series A Investors”), pursuant to which, the Series A Investors
subscribed for 6,620,000 Shares in the following manner, at a total consideration of
RMB508,482,200 (the “Series A Financing”), which was determined after arm’s length
negotiations with reference to the pre-money valuation of our Company agreed by the parties
to the investment agreement after taking into consideration the timing of the investments and

our then financial performance and business growth expectation:

Registered Percentage of shareholding

capital upon the completion of
Name of Shareholder subscribed for Series A Financing Consideration

(RMB) (RMB)
Qianhai Equity ........... 1,820,000 2.15% 139,794,200
Nanshan Hongtu . ......... 1,100,000 1.30% 84,491,000
Tencent VC ... ........... 970,000 1.15% 74,505,700
SCGC ... ... ... .. ... ... 840,000 0.99% 64,520,400
Pingshan Kaisheng ........ 650,000 0.77% 49,926,500
Smart IT Ark............. 400,000 0.47% 30,724,000
Zhongyuan Qianhai . ....... 390,000 0.46% 29,955,900
Renzhe Buyou............ 390,000 0.46% 29,955,900
Guoxin South No. 4 ....... 60,000 0.07% 4,608,600
Total . .. ................ 6,620,000 7.82% 508,482,200

Upon completion of the Series A Financing, the share capital of our Company increased
from RMB78.0 million to RMB84.62 million.

Capitalization of Capital Reserve in 2023

On September 25, 2023, our then Shareholders passed a resolution and approved the
capitalization of the capital reserve of RMB279,246,000 of our Company. The capitalization of
capital reserve was completed on November 13, 2023. Upon the completion of such
capitalization, the registered capital of our Company was increased from RMB84,620,000 to
RMB363,866,000.
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The Capitalization Issue in 2025

On May 23, 2025, our Shareholders resolved to issue 29,546,551 Shares at nominal value,
representing for approximately 7.51% of the total issued and enlarged share capital of our
Company, to the Pre-[REDACTED] Investors only (“Capitalization Issue”), on a pro rata
basis. The consideration of the Capitalization Issue was settled through capital reserve of our
Company. The Capitalization Issue was completed on July 25, 2025. Below is a summary of

the Capitalization Issue:

Number of Shares issued

Name of Shareholder pursuant to Capitalization Issue
Qianhai Equity . ....... ... ... .. ... ... 8,123,070
Zhongyuan Qianhai . . ........ ... ... ... .. ..... 1,740,658
Smart ITArk. .. ... ... ... . . 1,785,290
Renzhe Buyou...... ... ... ... ... ... ... ... .. ... . 1,740,658
Tencent VC . . . .. ... 4,329,328
SCGC ... 3,749,109
Nanshan Hongtu . ....... ... ... .. .. .. ... ..... 4,909,548
Pingshan Kaisheng .. ........ ... . ... ... ..... 2,901,096
Guoxin South No. 4 . ... ... ... . . . . 267,794
Total . .. ... ... ... . . .. 29,546,551

Upon the completion of such capitalization, the registered capital of our Company was
increased from RMB363,866,000 to RMB393,412,551.

PRC Legal Advisor’s Confirmation

As advised by our PRC Legal Advisor, our Company has made all necessary registrations
or filings with the relevant local branch of SAMR in respect of the equity transfers, capital
increases and share transfers set out above in all material respects, and such equity transfers,
capital increases and share transfers were conducted in compliance with the applicable PRC

laws and regulations in all material respects.
ESOP PLATFORMS AND EMPLOYEE INCENTIVE PLAN

In recognition of the contributions of our senior management and key personnel and to
incentivize them to promote the development of our business, the ESOP Platforms were
established as limited partnerships under the laws of the PRC on May 21, 2019, December 2,
2020, December 2, 2020, and December 2, 2020, respectively, as our employee incentive plan
platforms.
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As of the Latest Practicable Date, the ESOP Platforms collectively held approximately
6.6% of the total issued share capital of our Company. Immediately following the completion
of the [REDACTED] (assuming that the [REDACTED] is not exercised), the ESOP Platforms
will be interested in approximately [REDACTED]% of the total issued share capital of our
Company.

We adopted our employee incentive plan on December 15, 2020, which was amended on
June 26, 2023 and June 30, 2025, respectively. Under the Employee Incentive Plan, a total of
47, 47, 48 and 47 awardees have been granted partnership interests of each of the ESOP
Platforms, respectively. The Employee Incentive Plan is not subject to the provisions of
Chapter 17 of the Listing Rules as it does not involve any grant of share options or awards or
any issuance of new Shares by our Company after the [REDACTED]. For further details of the
Employee Incentive Plan, see “Statutory and General Information — D. Employee Incentive
Plan” in Appendix VII to this document.

MAJOR ACQUISITIONS, DISPOSALS AND MERGERS

During the Track Record Period and up to the Latest Practicable Date, we had not
conducted any acquisitions, disposals or mergers that we consider to be material to us.

ACTING-IN-CONCERT ARRANGEMENT

With a view to establish a consistent action relationship to maintain our Company’s
long-term stability, effective decision-making, and control, on January 8, 2024, Mr. Chen, Mr.
Ao, Mr. Liu and Mr. Tang, entered into an acting-in-concert agreement in relation to voting for
corporate matters of our Company (the “Acting-in-Concert Agreement”). Pursuant to the
Acting-in-Concert Agreement, Mr. Chen, Mr. Ao, Mr. Liu and Mr. Tang agreed and confirmed
that, among other things, they, together with their controlled entities, had been acting in concert
since the time when all of them held interests in our Company (i.e., January 2015), and will
continue to act in concert, to vote at the general meetings of our Company and meetings of our
Board. Prior to exercising voting rights at the Shareholders’ meeting or Board level, the parties
shall engage in full communication and consultation to reach a unanimous decision. If a
consensus cannot be achieved, the parties shall vote on the matter, provided that it does not
violate any applicable laws or regulations. Each party shall have one vote, except in cases
where a party is required to abstain due to conflict of interests. The resolution shall be
determined as follows: (i) if no abstention occurs, the majority vote shall prevail; in case of a
tie, the matter shall be deemed rejected; (ii) if one party abstains, the majority of the remaining
votes shall decide; (iii) if two parties abstain, only unanimous approval from the remaining
votes will be deemed as consent; otherwise, the matter is considered unanimously opposed; and
(iv) if three parties abstain, the sole remaining vote shall determine the decision. They have
unconditionally agreed to act in full alignment when exercising proposal and voting rights,
including through any controlled entities holding indirect shares. The parties further confirmed
that there are no disputes, disagreements, or potential conflicts among the parties regarding this
concerted action arrangement or its implementation.
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The Acting-in-Concert Agreement will expire on the fifth anniversary of the
[REDACTED], and may be extended under mutual agreements of all parties to the agreement.

PRE-[REDACTED] INVESTMENT

Overview

We received one round of Pre-[REDACTED] Investment from the Pre-[REDACTED]
Investors through subscriptions for increased share capital of our Company since our

establishment. For further details, see “— Series A Financing” in this section.

Principal Terms of the Pre-[REDACTED] Investment and Pre-| REDACTED] Investors’
Rights

The investment agreement for Series A Financing was entered into on June 24, 2021 and
the total consideration was RMB508,482,200, which was fully settled on July 19, 2021. The
cost per Share paid to our Company was RMBI10.17, representing a premium of
[REDACTED]% to the [REDACTED]. Upon competition of the Series A Financing, the
post-money valuation of our Company was RMB4 billion. The post-money valuation of our
Company and the basis of the consideration of the Pre-[REDACTED] Investment were
determined by the relevant Pre-[REDACTED] Investors through arm’s length negotiations
between the parties based on the valuation of our Company at the time of the investment, taking
into account the timing of the investment, the background of our founding team, industry
prospects and market size, the outlook and growth potential of our Group. The calculation of
the post-money valuation of our Company and cost per Share paid to our Company has taken
into account the Capitalization Issue to the Pre-[REDACTED] Investors. As of the Latest
Practicable Date, all of the proceeds from the Pre-[REDACTED] Investment has been utilized
for the construction of manufacturing facilities in Wuhan and Huizhou.

Pursuant to the applicable PRC law, within the one year from the [REDACTED], all
existing Shareholders (including the Pre-[REDACTED] Investors) prior to the [REDACTED]
could not dispose of any of the Shares they currently hold.

Our Directors were of the view that, in addition to providing working capital for our
Group’s business expansion, our Group could also benefit from the knowledge, experience, and
international and global presence of our Pre-[REDACTED] Investors. Our Pre-[REDACTED]
Investors include well-known funds investing in the high-tech companies in emerging
industries, which can help us enhance our business synergies, and professional strategic
investors, which can provide professional advice on our Group’s development and improve our
corporate governance, financial reporting and internal controls. The Pre-[REDACTED]
Investors’ investments demonstrated their confidence in the operations and development of our
Group and served as an endorsement of our Group’s performance, strengths and prospects.
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Special Rights of the Pre-[REDACTED] Investors

Pursuant to the Shareholders’ agreement entered into among the then Shareholders of our
Company on June 24, 2021, and the second Shareholders’ agreement entered into among the
then Shareholders of our Company on December 29, 2023, together with a supplemental
agreement executed on the same date, the Pre-[REDACTED] Investors were granted certain
customary special rights in relation to our Company and our Controlling Shareholders,
including, among others, redemption preference rights, pre-emptive rights, anti-dilution rights,
rights of first refusal and co-sale, liquidation rights, Director appointment rights and
information rights. The redemption preferences rights of the pre-[REDACTED] investors were
initially borne by the Company and the Controlling Shareholders. The redemption preference
rights in relation to our Company were terminated on December 29, 2023. The Company does
not provide any guarantee in respect of the redemption preference rights and there exists no
side agreement following the termination of the redemption preference rights granted by the
Company in December 2023 save for the third Shareholders’ agreement entered into among the
Pre-[REDACTED] Investors and the Company dated July 25, 2025 (the “Third Shareholders’
Agreement”).

Pursuant to the Third Shareholders’ Agreement, the redemption preference rights in
relation to our Controlling Shareholders were terminated prior to our first submission of the
[REDACTED] by our Company to the Stock Exchange for the purpose of the [REDACTED].
As such, the redemption preference rights granted by the Controlling Shareholders remain
valid until July 2025. All other special rights will terminate upon the completion of the
[REDACTED] and no special rights granted to the Pre-[REDACTED] Investors will survive
after the [REDACTED]. Considering that the Company is not a party to the redemption
preference rights since December 2023, there were no redemption liabilities recognized as of
December 31, 2023, 2024 and 2025. Please refer to Note 32 to the Accountant’s Report
included in Appendix I for further details.

Sole Sponsor’s Confirmation

The Sole Sponsor confirms that the Pre-[REDACTED] Investment by the
Pre-[REDACTED] Investors are in compliance with Chapter 4.2 of the Guide published by the
Stock Exchange.

Information of Our Pre-[REDACTED] Investors

The background information of the Pre-[REDACTED] Investors that were our
Shareholders as of the date of this document is set out below.

Qianhai Equity, Zhongyuan Qianhai and Smart IT Ark (collectively, “Qianhai FOF”)
Qianhai Equity is a limited partnership established in the PRC and principally engaged in
equity investment. It is managed by its general partner and asset manager, Qianhai Ark Assets

Management Co., Ltd. (FIEHfHEEEHARAF) (“Qianhai Ark”). Qianhai Ark is a
limited liability company established in the PRC and is ultimately controlled by Mr. Jin Haitao
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(#71if%F), who is currently the chairman of Qianhai Ark, an individual investor and an
Independent Third Party. Qianhai Ark is principally engaged in venture capital investment and
private equity fund management. As of the Latest Practicable Date, to the best knowledge of
our Company, Qianhai Equity had 49 limited partners, the majority of which are government
guiding funds, assets management firms, large state-owned insurance companies and financial
institutions, each holding less than 30% of limited partnership interest in Qianhai Equity.

The general partner of Zhongyuan Qianhai is Qianhai Ark (Zhengzhou) Venture Capital
Management Enterprise (Limited Partnership) (Rl 7 (BN A 2 E B BB EH R A ),
which is in turn controlled and managed by its general partner, Qianhai Ark, which is also the
asset manager of Zhongyuan Qianhai. As of the Latest Practicable Date, to the best knowledge
of our Company, Zhongyuan Qianhai had 23 limited partners, the majority of which are
government guiding funds, assets management firms, large state-owned insurance companies
and financial institutions, each holding less than 30% of limited partnership interest in
Zhongyuan Qianhai.

Smart IT Ark is a limited partnership established in the PRC which has extensive
investment experience covering electronics, smart technology and new resources. As of the
Latest Practicable Date, Smart IT Ark was held as to 99% by 19 limited partners and 1% by
its general partner ArkLink (Shenzhen) Private Equity Fund Management Partnership (Limited
Partnership) (F A EB(EINLAERHEESEHEBAEEREY)) (“ArkLink”). To the
best knowledge of our Company, none of the limited partners of Smart IT Ark held more than
30% of partnership interest therein. ArkLink is owned as to 50.3% by Qianhai Ark as its
general partner, 29.7% by China Telecom Group Investment Co., Ltd. (P EAEEE R EA R
/v F]), 10% by China Internet Investment Fund Management Co., Ltd. (*F B BB &R &%
AT and 10% by Shenzhen Xinge Internet Information Technology Partnership
(Limited Partnership) (ZRYIME #F HBHE S8 T 5B CEERAE)).

As of the Latest Practicable Date, Qianhai FOF was interested in a total of 5.8% of the
total issued share capital of our Company.

SCGC and Nanshan Hongtu (collectively, “SCGC Capital”)

SCGC is a limited liability company incorporated in the PRC, the largest shareholder of
which is State-owned Assets Supervision and Administration Commission of Shenzhen
Municipal People’s Government (RN ANRBUFEIA EEEEEMZE®) directly and
indirectly holding a total of 28.19% equity interest therein. None of the other shareholders of
SCGC holds more than 25% equity interest therein.

Nanshan Hongtu is a limited partnership established under the laws of the PRC, the
general partner of which is Shenzhen Nanshan Hongtu Equity Investment Fund Management
Co., Ltd. (YT rg AL + AR & B &5 A R/ A]), a wholly-owned subsidiary of SGCG
Hongtu Private Equity Investment Fund Management (Shenzhen) Co., Ltd. (JEf 4% 4L + FAZE A%
MR EREEHGEINAERAF]) (“SGCG PE”). SGCG PE is a wholly-owned subsidiary of
SCGC. Shenzhen Hongtu Venture Capital Co., Ltd. (YT IHAL LAIZEREARAR]), a
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wholly owned subsidiary of SCGC, and Shenzhen Guiding Fund Investment Co., Ltd. (%I
S EE G EHR/AF]), a company wholly owned by the Finance Bureau of Shenzhen (&3l
T BFBUR)), as limited partners of Nanshan Hongtu, hold 40% and 35% of partnership interest
therein, respectively. Except for Shenzhen Hongtu Venture Capital Co., Ltd. and Shenzhen
Guiding Fund Investment Co., Ltd., each of the other four limited partners of Nanshan Hongtu
holds less than 30% of the partnership interest in Nanshan Hongtu and is an Independent Third
Party.

As of the Latest Practicable Date, SCGC Capital was interested in a total of 4.4% of the

total issued share capital of our Company.
Tencent VC

Tencent VC is a limited liability company incorporated in the PRC. It is an indirect
wholly-owned subsidiary of Shenzhen Tencent Ruitou Enterprise Management Co., Ltd. (i3Il
e BB ZEE AR/ A]), which was held as to 50% by Shenzhen Tenglv Enterprise
Management Partnership (Limited Partnership) (GRYITEAkEEEMEEEEHEREY))
(“Shenzhen Tenglv”) and Shenzhen Tengyuan Enterprise Management Partnership (Limited
Partnership) (GRIITTEEEEEEMESEEEEIREH)) (“Shenzhen Tengyuan”). Each of
Shenzhen Tenglv and Shenzhen Tengyuan was held as to 75% by its general partner, namely
Shenzhen Tengqing Enterprise Management Co., Ltd. (FIITEE EEEHARAA)
(“Shenzhen Tengqing”), 20% by Xu Chenye (#F/2#) and 5% by Lu Shan (J&1l1). Shenzhen
Tengqging was owned by Ma Huateng (J5/Lf%) and Xu Chenye as to 80% and 20%,
respectively. Each of Ma Huateng, Xu Chenye and Lu Shan is an Independent Third Party.

Pingshan Kaisheng

Pingshan Kaisheng is a limited partnership established in the PRC which mainly engaged
in the investment in emerging companies in the information technology industry. As of the
Latest Practicable Date, Pingshan Kaisheng was held as to 99% by six limited partners and 1%
by its general partner, namely Kaisheng Nanshan Private Equity Investment Fund Management
(Shenzhen) Co., Ltd. (SR Fg L FASEREHER G L &5 T RYIN A BR/A Al) (“Kaisheng Nanshan
PE”). To the best knowledge of our Company, none of the limited partners of Pingshan
Kaisheng held more than 30% of partnership interest therein. Kaisheng Nanshan PE is owned
as to 35% by Shenzhen Nanshan Heli Investment Management Partnership (Limited
Partnership) (RYIFGILG NI EEREGE BLEEREY)) (“Nanshan Heli”) and 33% by
AVIC International Investment Co., Ltd. (FAIEIFEHRERRAF) (“AVIC International
Investment”), 22% by Hunan Amara Technology Co., Ltd. (i#rg P54 B2 F]), and
10% by Dongguan Qianyuan Investment Consulting Partnership (Limited Partnership) (?R5Ez2
TuRE KRB ZECH RS 4%)). Nanshan Heli was ultimately controlled as to 60% by its general
partner, namely Chen Chen (Pf/%), an Independent Third Party, and none of the limited
partners of Nanshan Heli held more than 30% of partnership interest therein. AVIC
International Investment was ultimately wholly owned by State-owned Assets Supervision and
Administration Commission of the State Council (B¢ B4 & & & ML 8 ).
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Renzhe Buyou

Renzhe Buyou is a limited partnership established in the PRC which mainly engaged in
the investment in supply chain. As of the Latest Practicable Date, Renzhe Buyou was held as
to approximately 99% by 19 limited partners and approximately 1% by its general partner
Shanghai Buhuo Private Fund Management Co., Ltd. (i AERFASEE G E A FRA A
(“Buhuo PE”). To the best knowledge of our Company, none of the limited partners of Renzhe
Buyou held more than 30% of partnership interest therein. Buhuo PE is owned as to 74.25%
by Li Zhujie (ZFHLHE), 24.75% by Yi Jiayu (KK F) and 1% by Zhu Yanhui (REfi%E%), each of
whom is an Independent Third Party.

Guoxin South No. 4

Guoxin South No. 4 is a limited partnership established in the PRC. As of the Latest
Practicable Date, Guoxin South No. 4 was held as to 99.28% by five limited partners and
0.72% by its general partner, namely Shenzhen Guoxin South Intellectual Property Investment
Management Co., Ltd. (GEIINEH 7 Gk R EE A RAR)  (“Guoxin  South
Investment”). To the best knowledge of our Company, none of the limited partners of Guoxin
South No. 4 held more than 30% of partnership interest therein. Guoxin South Investment is
owned as to 70% by Shenzhen Jiuhong Tianchuang Technology Development Co., Ltd. (3l
JUBL R AR 88 A FR/A 7)) (“Jiuhong Tianchuang”) and 30% by Shenzhen Guoxin South
Intellectual Property Operation Co., Ltd. (PRINEHrFE 7 Mk HEE S A BR A F]) (“Guoxin
South Operation”). Jiuhong Tianchuang was held as to 80% by Li Ai’jun (23 #&) and 20%
by Shi Guisheng (f1#E4:), respectively. Guoxin South Operation was held as to 70% by Li
Ai’jun and 30% by Shi Guisheng. Each of Li Ai’jun and Shi Guisheng is an Independent Third
Party.

CAPITALIZATION OF OUR COMPANY

The table below sets forth the shareholding structure of our Company immediately before
and after the [REDACTED] (assuming that the [REDACTED] is not exercised):

Immediately before the [REDACTED] Immediately after the [REDACTED]
Registered Number of
Number of capital Percentage of [REDACTED] Number of  Percentage of
Name of Shareholder Shares subscribed for  shareholding Shares H Shares shareholding
(RMB)

Controlling Shareholders
(I)  Mr. Chen and his close associates

Mr. Chen . ... ... 51,600,000 51,600,000 13.1%  [REDACTED] (REDACTED] (REDACTED]
Creality Chuangwei . . 25,800,000 25,800,000 6.6%  [REDACTED] [REDACTED] [REDACTED]
Creality Huida. . . . . 6,450,000 6,450,000 _1.6%  [REDACTED] [REDACTED] [REDACTED]
Subtotal . .. ... .. 83,850,000 83,850,000 21.3%  [REDACTED] [REDACTED] [REDACTED]
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Immediately before the [REDACTED] Immediately after the [REDACTED]
Registered Number of
Number of capital Percentage of [REDACTED] Number of  Percentage of
Name of Shareholder Shares subscribed for  shareholding Shares H Shares shareholding
(RMB)

(2)  Mr. Ao and his close associate

MrAo ... .. .. 51,600,000 51,600,000 13.1%  [REDACTED] [REDACTED] [REDACTED]
Longge’er [nvestment . 25,800,000 25,800,000 _6.6%  [REDACTED] [REDACTED] [REDACTED]
Subtotal . . . . .. .. 77,400,000 77,400,000 19.7%  [REDACTED) [REDACTED] [REDACTED]
(3)  Mr. Liu and his close associate
MrLiw . ....... 51,600,000 51,600,000 13.1%  [REDACTED] [REDACTED] [REDACTED]
Creality Industrial . . . 25,800,000 25,800,000 _6.6%  [REDACTED] [REDACTED] [REDACTED]
Subtotal . . .. .. .. 77,400,000 77,400,000 19.7%  [REDACTED (REDACTED] [REDACTED]
(4)  Mr. Tang and his close associates
Mr Tang . ... ... 51,600,000 51,600,000 13.1%  [REDACTED] [REDACTED] [REDACTED]
Creality Chuangtou . . 25,800,000 25,800,000 6.6%  [REDACTED] [REDACTED] [REDACTED]
Creality Changsheng. . 6,450,000 6,450,000 _1.6%  [REDACTED] (REDACTED] [REDACTED]
Subtotal . . . . .. .. 83,850,000 83,850,000 21.3%  [REDACTED] [REDACTED] [REDACTED]
Subtotal of the

Controlling

Shareholders . . . . 322,500,000 322,500,000 82.0%  [REDACTED] [REDACTED] [REDACTED]
ESOP Platforms (other than Creality Huida and Creality Changsheng)
Creality 3D LLP. . . . 6,450,000 6,450,000 1.6%  [REDACTED] (REDACTED] (REDACTED]
Creality Yunding . . . 6,450,000 6,450,000 _1.6%  [REDACTED] [REDACTED] [REDACTED]
Subtotal . . .. .. .. 12,900,000 12,900,000 32%  [REDACTED] (REDACTED] [REDACTED]

Pre-[REDACTED] Investors
(1) Qianhai FOF

Qianhai Equity . . . . 15,949,070 15,949,070 40%  [REDACTED] (REDACTED] (REDACTED]
Zhongyuan Qianhai . . 3,417,658 3,417,658 0.9%  [REDACTED] (REDACTED] (REDACTED]
Smart IT Ark . . . .. 3,505,290 3,505,290 0.9%  [REDACTED)] (REDACTED] (REDACTED]
Subtotal . . . ... .. 22,872,018 22,872,018 5.8%  [REDACTED] (REDACTED] (REDACTED]
(2)  SCGC Capital

SCGC....... .. 7,361,109 7,361,109 1.9%  [REDACTED] (REDACTED] [REDACTED]
Nanshan Hongtu. . . . 9,639,548 9,639,548 2.5%  [REDACTED] (REDACTED] (REDACTED]
Subtotal . . . .. ... 17,000,657 17,000,657 4.4%  [REDACTED] (REDACTED] (REDACTED]
(3)  Other Pre-[REDACTED] Investors

Tencent VC . . . . .. 8,500,328 8,500,328 22%  [REDACTED] (REDACTED] [REDACTED]
Pingshan Kaisheng . . 5,696,096 5,696,096 14%  [REDACTED] (REDACTED] (REDACTED]
Renzhe Buyou. . . . . 3,417,658 3,417,658 0.9%  [REDACTED] (REDACTED] (REDACTED]
Guoxin South No. 4. . 525,794 525,794 0.1%  [REDACTED] (REDACTED] (REDACTED]
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Immediately before the [REDACTED] Immediately after the [REDACTED]
Registered Number of
Number of capital Percentage of [REDACTED] Number of  Percentage of
Name of Shareholder Shares subscribed for  shareholding Shares H Shares shareholding
(RMB)

Subtotal of the

Pre-[REDACTED]

Investors . . . . . . 58,012,551 58,012,551 14.8%  [REDACTED] [REDACTED] [REDACTED]
Other public

Shareholders . . . . - - - [REDACTED] (REDACTED] (REDACTED]
Total ... ...... 393,412,551 393,412,551 100%  [REDACTED] (REDACTED] 100%
Note:

(D) [REDACTED] Domestic [REDACTED] Shares held by our existing Shareholders will be converted to
H Shares upon [REDACTED].

FULL CIRCULATION

Our Company has applied for H Share full circulation to convert an aggregate of
[REDACTED] Domestic [REDACTED] Shares held by our existing Shareholders,
representing approximately [REDACTED]% of the total issued Shares of our Company as of
the Latest Practicable Date and approximately [REDACTED]% of the total issued Shares of
our Company upon completion of the Conversion of Domestic [REDACTED] Shares into H
Shares and the [REDACTED] (assuming that the [REDACTED] is not exercised). For details,
please refer to the section headed “Share Capital — Upon Completion of the [REDACTED]”
in this document.

PUBLIC FLOAT

Based on the [REDACTED] range of no less than HK$[REDACTED] per Share (being
the low-end of the indicative [REDACTED]) and no more than HK$[REDACTED] per Share
(being the high-end of the indicative [REDACTED]), the expected [REDACTED] of our
Company will range from HK$[REDACTED] million to HK${REDACTED] million.

Pursuant to Rule 19A.13A of the Listing Rules, the minimum number of H shares held by
the public at the time of [REDACTED] as a percentage of the total number of shares in the
class to which H shares belong is (i) in the case where the expected market value to the class
of shares to which H shares belong at the time of [REDACTED] does not exceed HK$6,000
million, 25%; or (ii) in the case where the expected market value to the class of shares to which
H shares belong at the time of [REDACTED] exceeds HK$6,000 million but does not exceed
HK$30,000 million, the higher of (a) the percentage that would result in the expected market
value of H shares held by the public to be HK$1,500 million at the time of [REDACTED]; and
(b) 15%. For the purpose of Rule 19A.13A of the Listing Rules, immediately upon the
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completion of the [REDACTED] (assuming the Conversion of Domestic [REDACTED]
Shares into H Shares and the [REDACTED] is not exercised), the approximate percentage that
would result in the expected market value of H Shares held by the public to be
HKS$[REDACTED)] is [REDACTED]%, [REDACTED]%, and [REDACTED]%, based on an
[REDACTED] of HK$[REDACTED] per Share (being the low-end of the indicative
[REDACTED] range), HK$[REDACTED] per Share (being the mid-point of the indicative
[REDACTED] range), and HK$[REDACTED] per Share (being the high-end of the indicative
[REDACTED] range), respectively.

Immediately upon completion of the [REDACTED] (assuming the Conversion of
Domestic [REDACTED] Shares into H Shares and the [REDACTED] is not exercised), our
Company will have [REDACTED] H Shares, among which:

(i) the [REDACTED] H Shares held by our Controlling Shareholders to be converted
from Domestic [REDACTED] Shares and [REDACTED] on the Stock Exchange
(representing approximately [REDACTED]% of our total [REDACTED] Shares
upon the completion of the [REDACTED]) will not be counted towards the public
float for the purpose of Rule 19A.13A of the Listing Rules after the [REDACTED]
as such Shares are held by our Controlling Shareholders and therefore constitute
Shares held by core connected persons of our Company;

(ii) the [REDACTED] H Shares held by Creality 3D LLP and Creality Yunding to be
converted from Domestic [REDACTED] Shares and [REDACTED] on the Stock
Exchange (representing approximately [REDACTED]% of our total [REDACTED]
Shares upon the completion of the [REDACTED]) will not be counted towards the
public float by virtue of the Note to Rule 8.24 of the Listing Rules;

(iii) the [REDACTED] H Shares held by the other Pre-[REDACTED] Investors to be
converted from Domestic [REDACTED] Shares (representing approximately
[REDACTED]% of our total [REDACTED] Shares upon the completion of the
[REDACTED]), will be counted towards the public float for the purpose of Rule
19A.13A of the Listing Rules after the [REDACTED] as (i) these entities will not
be core connected persons of our Company upon the [REDACTED], they are not
accustomed to taking instructions from our Company (or any of its subsidiaries) or
our Company’s core connected persons in relation to the acquisition, disposal,
voting or other disposition of their Shares registered in their names or otherwise
held by them; and (ii) their acquisition of Shares has not been financed directly or
indirectly by our Company, and

(iv) the [REDACTED] H Shares will be [REDACTED] pursuant to the [REDACTED].

In light of the above, the public float of our Company will be approximately
[REDACTED]% upon the completion of the [REDACTED] (assuming that the
[REDACTED] is not exercised). Therefore, our Company believes that it will comply with the
public float requirement under Rule 19A.13A of the Listing Rules.
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FREE FLOAT

[Immediately following the completion of the [REDACTED], based on the
[REDACTED] of HK$[REDACTED] per Share (being the low-end of the indicative
[REDACTED])), the Shares held by the public and not subject to any disposal restrictions are
expected to have an expected market value at the time of [REDACTED] of not less than
HK$[REDACTED]. Therefore, our Company believes that there will be a free and open
market for its Shares immediately upon the completion of the [REDACTED] in compliance
with the free float requirements under Rule 19A.13C of the Listing Rules.]

PREVIOUS LISTING ATTEMPT

On December 28, 2023, our Company entered into a guidance agreement for the initial
public offering on the Shenzhen Stock Exchange (the “Guidance Agreement”) for the
purposes of exploring the opportunity of establishing a capital market platform and receiving
guidance from China International Capital Corporation Limited (=[5 [ B 4 il B 13 BRA 7)),
a qualified sponsor of A-share listing (the “A-share Listing Guidance”). Along with the
development of our business, and considering that the Stock Exchange is an internationally
recognized and reputable stock exchange, we subsequently decided to seek to [REDACTED]
our H Shares on the Stock Exchange in order to provide further capital for the development and
expansion of our business, to provide an overseas fundraising platform for our Company, to
further strengthen our brand influence and market awareness, to increase our international
presence to further enhance our competitiveness, and to improve the internal governance
structure and establish a modern enterprise management system. Therefore, we terminated the
Guidance Agreement on August 1, 2025.

Since the execution of the Guidance Agreement and up to the Latest Practicable Date, our
Company had not submitted any A-share listing application to the CSRC or any stock exchange
in the PRC, and had not received any comments or inquiries from the CSRC, including its local
offices or any stock exchange in the PRC in connection with the Guidance Agreement or the
A-share Listing Guidance.

To the best of our Directors’ knowledge and belief, our Directors are not aware of any
disagreements or disputes between the Company and the then relevant professional parties
involved in the application for the A-share listing nor any other material matter in relation to
the A-share Listing Guidance that needs to be brought to the attention of the Stock Exchange.
Based on the due diligence works conducted by the Sole Sponsor, nothing has come to the
attention of the Sole Sponsor that would reasonably cause it to cast doubt on the reasonableness
of the Directors’ view stated above.

REASONS FOR THE [REDACTED]

Our Company is seeking a [REDACTED] of its H Shares on the Stock Exchange in order
to establish a financing and capital operation platform in the international capital market,
establish diversified financing channels, deepen our Company’s brand influence and market
awareness, optimize the investor structure, improve the internal governance structure and build
a modern enterprise management system. For further details of our future plans, see “Future
Plans and Use of [REDACTED].”
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OVERVIEW
Who We Are

We are a global consumer 3D printing product and service provider. Our products and
services primarily include: 3D printers, 3D printing consumables, 3D scanners, laser engravers,
accessories and others, and various services available on our Creality Cloud, a platform
focused on 3D printing content. Additionally, we launched Nexbie in August 2025, an overseas
e-commerce platform dedicated to 3D creative items.

The full range of products and services above differentiate us from our competitors. Our
offerings cover the entire 3D printing workflow from input and output to transaction, thereby
providing end-to-end support for users throughout the creative process.

Furthermore, characterized by both diversity and differentiation, our products cover a full
spectrum from entry-level to professional-grade products, and are further categorized into
basic, advanced, and flagship products at different levels, tailored to diverse customer needs
and printing requirements. As of December 31, 2025, in addition to the 3D printers, we
provided over 400 SKUs of value-added accessories, over 1,400 SKUs of 3D Printing
Consumables, and over 10 SKUs of 3D scanners and laser engravers, respectively. According
to CIC, we also provide the most comprehensive range of product categories, catering to the
widest variety of user scenarios.

Our full-scenario 3D printing product and service matrix empowers each other. During
the creative process, customer often combine 3D printing with 3D scanning and laser engraving
to unlock more comprehensive solutions. Through one-stop purchases and continuous traffic
acquisition among our products and services, we aim to drive customers’ repeated purchases
of our products and enhance customer stickiness within our offerings. In addition, our
customers will be directed to our platforms, Creality Cloud and Nexbie, after purchasing our
products, which further encourage user participation and facilitate product discovery.

2020 is widely seen as the breakout year for the consumer 3D printing industry, marked
by the significant expansion of application scenarios from personal creation to household use,
and enhanced user awareness driven by considerably increasing market visibility. Over recent
years, advancements in 3D printing and Al technologies have further elevated the industry by
enhancing the quality of 3D printed items and lowering barriers to 3D modeling. From 2026
to 2030, the market size of the consumer 3D printer, consumer 3D scanner and consumer laser
engraver is expected to grow to USDI13.9 billion, USDO0.4 billion and USD2.2 billion,
respectively.

Taking advantage of such market trend, we accumulated an extensive user base.
According to CIC, we ranked second in the global consumer 3D printer market in terms of
GMYV in 2025, with a market share of 11.2%, and ranked first in the global consumer 3D
scanner market in terms of GMYV in 2025, with a market share of 45.3%. We also ranked fourth
in the global consumer laser engraver market in terms of GMV in 2025, with a market share
of 4.8%.
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Our Business Model

We provide our customers with one-stop 3D printing solutions, which include (i) 3D
printers, (ii) 3D printing consumables, (iii) 3D scanners, (iv) laser engravers, (v) accessorie