Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this announcement.

This announcement and the listing document referred to herein have been published for information
purposes only as required by the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) and do not constitute an offer to sell nor a solicitation of an
offer to buy any securities. Neither this announcement nor anything referred to herein (including the
listing document) forms the basis for any contract or commitment whatsoever. For the avoidance of doubt,
the publication of this announcement and the listing document referred to herein shall not be deemed to be an
offer of securities made pursuant to a prospectus issued by or on behalf of the Issuer and the Guarantor (each
as defined below) for the purposes of the Companies (Winding Up and Miscellaneous Provisions) Ordinance
(Cap. 32) of Hong Kong nor shall it constitute an advertisement, invitation or document containing an invitation
to the public to enter into or offer to enter into an agreement to acquire, dispose of, subscribe for or underwrite
securities for the purposes of the Securities and Futures Ordinance (Cap. 571) of Hong Kong.
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SHANDONG FINANCE INVESTMENT GROUP CO. LIMITED
(LREMEREEBARAE)

(incorporated in the People’s Republic of China with limited liability)
(Stock Code: 40418)

This announcement is issued pursuant to Rule 37.39A of the Listing Rules. Reference is
made to the notice of the listing of the Bonds on The Stock Exchange of Hong Kong Limited
dated 1 June 2026. The Bonds as described in the offering circular dated 27 May 2026 (the
“Offering Circular”) (appended herewith) are issued to professional investors (as defined in
Chapter 37 of the Listing Rules) (the “Professional Investors™”) only.



Notice to Hong Kong Investors: Each of SFG International Holdings Co. Limited (1L B8 {4 <&
B 4% B A BR A F]) (the “Issuer”) and Shandong Finance Investment Group Co. Limited (L1
HEMSRELEFARAA) (the “Guarantor”) confirms that the Bonds are intended for
purchase by Professional Investors only and have been listed on The Stock Exchange of Hong
Kong Limited on that basis. Accordingly, each of the Issuer and the Guarantor confirms that
the Bonds are not appropriate as an investment for retail investors in Hong Kong. Investors
should carefully consider the risks involved.

Hong Kong, 2 June 2026

As at the date of this announcement, the sole director of SFG International Holdings
Co. Limited (Il] A & BB 2 A R 23 A]) is Ms. LIU Y.

As at the date of this announcement, the directors of Shandong Finance Investment Group
Co. Limited (Il| FH &M KR EEFHGR. A]) are Mr. LIANG Lei, Mr. CUI Pengpeng,
Mr. YU Fuhai and Mr. SUN Fengyan.



IMPORTANT NOTICE

NOT FOR DISTRIBUTION DIRECTLY OR INDIRECTLY IN OR INTO THE UNITED STATES

IMPORTANT: You must read the following disclaimer before continuing. The following disclaimer applies to the offering circular (the
“Offering Circular”) attached to this e-mail. You are therefore advised to read this disclaimer carefully before reading, accessing or making any
other use of the Offering Circular. In accessing the Offering Circular, you agree to be bound by the following terms and conditions, including any
modifications to them from time to time, each time you receive any information as a result of such access. You acknowledge that the access to the
Offering Circular is intended for use by you only and you agree you will not forward or otherwise provide access to any other person.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SECURITIES FOR SALE IN THE UNITED
STATES OR ANY OTHER JURISDICTION WHERE IT IS UNLAWFUL TO DO SO.

THE SECURITIES (THE “SECURITIES”) AND THE GUARANTEE (EACH AS DESCRIBED IN THE OFFERING CIRCULAR) HAVE
NOT BEEN, AND WILL NOT BE, REGISTERED UNDER THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED (THE
“SECURITIES ACT”), OR THE SECURITIES LAWS OF ANY STATE OF THE UNITED STATES OR OTHER JURISDICTION AND
THE SECURITIES AND THE GUARANTEE MAY NOT BE OFFERED OR SOLD IN THE UNITED STATES, EXCEPT PURSUANT TO
AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE SECURITIES
ACT AND APPLICABLE STATE OR LOCAL SECURITIES LAWS. THIS OFFERING IS MADE SOLELY IN OFFSHORE
TRANSACTIONS PURSUANT TO REGULATION S UNDER THE SECURITIES ACT.

THE OFFERING CIRCULAR MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY OTHER PERSON, ELECTRONICALLY OR
OTHERWISE, AND MAY NOT BE REPRODUCED IN ANY MANNER WHATSOEVER AND, IN PARTICULAR, MAY NOT BE
FORWARDED TO ANY ADDRESS IN THE UNITED STATES. ANY FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS
DOCUMENT IN WHOLE OR IN PART IS UNAUTHORISED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A
VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER JURISDICTIONS.

Confirmation of Your Representation: You have accessed the attached document on the basis that you have represented to the Issuer, the
Guarantor (each as defined in the Offering Circular), GF Securities (Hong Kong) Brokerage Limited, Shenwan Hongyuan Securities (H.K.) Limited,
CLSA Limited, DBS Bank Ltd., ABCI Capital Limited, China Securities (International) Corporate Finance Company Limited, Guotai Junan
Securities (Hong Kong) Limited, Zhongtai International Securities Limited, Caitong International Securities Co., Limited, China Construction Bank
(Asia) Corporation Limited, China CITIC Bank International Limited, CEB International Capital Corporation Limited, China Everbright Bank Co.,
Ltd., Hong Kong Branch, China Galaxy International Securities (Hong Kong) Co., Limited, China Industrial Securities International Brokerage
Limited, China International Capital Corporation Hong Kong Securities Limited, China Minsheng Banking Corp., Ltd. Hong Kong Branch, CMB
Wing Lung Bank Limited, CMBC Securities Company Limited, CNCB (Hong Kong) Capital Limited, Haitong International Securities Company
Limited, Hua Xia Bank Co., Limited Hong Kong Branch, Industrial and Commercial Bank of China (Asia) Limited, Industrial Bank Co., Ltd. Hong
Kong Branch, Shanghai Pudong Development Bank Co., Ltd., Hong Kong Branch, Shanxi Securities International Limited, SunRiver International
Securities Group Limited and Tai Fung Bank Limited (the “Joint Lead Managers”, and each a “Joint Lead Manager”) that: (1) you and any
customers you represent are not in the United States, (2) the e-mail address that you gave us and to which this e-mail has been delivered is not
located in the United States, (3) you consent to delivery of this document and any amendments or supplements by electronic transmission, and (4) to
the extent you purchase the Securities, you will be doing so in an offshore transaction as defined in regulations under the Securities Act in
compliance with Regulation S thereunder.

Singapore SFA Product Classification: In connection with Section 309B of the Securities and Futures Act (Chapter 289) of Singapore (the “SFA”)
and the Securities and Futures (Capital Markets Products) Regulations 2018 of Singapore (the “CMP Regulations 2018”), the Issuer has
determined, and hereby notifies all relevant persons (as defined in Section 309A(1) of the SFA), that the Securities are ‘prescribed capital markets
products’ (as defined in the CMP Regulations 2018) and Excluded Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale
of Investment Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products).

The communication of the attached document and any other document or materials relating to the issue of the securities offered hereby is not being
made, and such documents and/or materials have not been approved, by an authorised person for the purposes of section 21 of the United Kingdom’s
Financial Services and Markets Act 2000, as amended. Accordingly, such documents and/or materials are not being distributed to, and must not be
passed on to, the general public in the United Kingdom. The communication of such documents and/or materials as a financial promotion is only
being made to those persons in the United Kingdom falling within the definition of investment professionals (as defined in Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Financial Promotion Order”), or within Article 49(2)(a) to (d) of
the Financial Promotion Order, or to any other persons to whom it may otherwise lawfully be made under the Financial Promotion Order (all such
persons together being referred to as “relevant persons”). In the United Kingdom, the securities offered hereby are only available to, and any
investment or investment activity to which the attached document relates will be engaged in only with, relevant persons. Any person in the United
Kingdom that is not a relevant person should not act or rely on the attached document or any of its contents.

The Offering Circular has been made available to you in electronic form. You are reminded that documents transmitted via this medium may be
altered or changed during the process of transmission and consequently neither the Issuer, the Guarantor, the Joint Lead Managers, the Trustee (as
defined herein), the Agents (as defined herein) nor any of their affiliates, directors, officers, employees, representatives, agents, advisers and each
person who controls any of them accepts any liability or responsibility whatsoever in respect of any such alteration or change to the Offering Circular
distributed to you in electronic format or any difference between the Offering Circular distributed to you in electronic format and the hard copy
version.

Restrictions: The Offering Circular is being furnished in connection with an offering in offshore transactions outside the United States in compliance
with Regulation S under the Securities Act solely for the purpose of enabling a prospective investor to consider the purchase of the Securities.

Nothing in this electronic transmission constitutes, and may not be used in connection with, an offer or an invitation by or on behalf of any of the
Issuer, the Guarantor or the Joint Lead Managers to subscribe or purchase any of the Securities, in any place where offers or solicitations are not
permitted by law and access has been limited so that it shall not constitute in the United States or elsewhere directed selling efforts (within the
meaning of Regulation S under the Securities Act). If a jurisdiction requires that the offering be made by a licensed broker or dealer and any Joint
Lead Manager or any affiliate of a Joint Lead Manager is a licensed broker or dealer in that jurisdiction, the offering shall be deemed to be made by
that Joint Lead Manager or such affiliate on behalf of the Issuer and the Guarantor in such jurisdiction. Any Securities to be issued in respect thereof
will not be registered under the Securities Act and may not be offered or sold in the United States unless registered under the Securities Act or
pursuant to an exemption from such registration. Access has been limited so that it shall not constitute a general solicitation in the United States or
elsewhere. If you have gained access to this transmission contrary to the foregoing restrictions, you will be unable to purchase any of the Securities.

You are reminded that you have accessed the Offering Circular on the basis that you are a person into whose possession the Offering Circular may be
lawfully delivered in accordance with the laws of the jurisdiction in which you are located.

Actions that you may not take: If you receive the Offering Circular by e-mail, you should not reply by e-mail to this electronic transmission, and
you may not purchase any securities by doing so. Any reply e-mail communications, including those you generate by using the “Reply” function on
your e-mail software, will be ignored or rejected.

You are responsible for protecting against viruses and other destructive items. Your use of this e-mail is at your own risk and it is your
responsibility to take precautions to ensure that it is free from viruses and other items of a destructive nature.
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SHANDONG FINANCE GROUP

SHANDONG FINANCE INVESTMENT GROUP CO. LIMITED
(WEREBMEREEBARAE)

(incorporated in the People’s Republic of China with limited liability)

Issue Price: 100.0 per cent.
The 4.25 per cent. guaranteed bonds in the aggregate principal amount of U.S.$350,000,000 (the “Bonds™) will be issued by SFG International Holdings Co. Limited (LLIH{f & BEFH%AL A BR/AF ) (the “Issuer™) and will be
unconditionally and irrevocably guaranteed (the “Guarantee”) by Shandong Finance Investment Group Co. Limited (L5 i £ 3¢ & §# 7 fR /A 7)) (the “Guarantor™ or “Company”), a company incorporated under the laws of the
People’s Republic of China. The Issuer is a wholly-owned subsidiary of the Guarantor.
The Bonds will bear interest on their outstanding principal amount from and including 1 June 2026 (the “Issue Date™) at the rate of 4.25 per cent. per annum, and such interest will be payable semi-annually in arrear in equal
instalments on 1 June and 1 December in each year (each an “Interest Payment Date”), commencing on 1 December 2026. Unless previously redeemed, or purchased and cancelled, the Bonds will be redeemed at their principal
amount on 1 June 2029 (the “Maturity Date™).

The Bonds will itute direct, itional and (subject to Condition 4(a) of the terms and conditions of the Bonds (the “Terms and Conditions of the Bonds™)) unsecured obligations of the Issuer and shall at
all times rank pari passu and without any preference among themselves. The payment obligations of the Issuer under the Bonds shall, save for such exceptions as may be provided by applicable legislation and subject to Condition
4(a) of the Terms and Conditions of the Bonds, at all times rank pari passu with all the Issuer’s other present and future and

| payments of principal, premium (if any) and interest by or on behalf of the Issuer or the Guarantor in respect of the Bonds or under the Guarantee shall be made free and clear of, and without withholding or deduction for or
accoum of, any present or future taxes, duties, assessments or governmental charges of whatever nature imposed, levied, collected, withheld or assessed by or within the British Virgin Islands or the PRC or any authority therein or
thereof having power to tax, to the extent described in “Terms and Conditions of the Bonds — Taxation™.

In accordance with the Administrative Measures for the Review and Registration of Medium- and Long-Term Foreign Debts of Enterprises ({3 RISt s i 67 0 B A X B 5B IR AN i 2 L T 2 58561) ) issued by the
National D D and Reform Cq of the PRC or its local counterparts (the “NDRC™) on 5 January 2023 and which came into effect from 10 February 2023 (the “NDRC Measures™), the Guarantor has registered the
issuance of the Bonds with the NDRC and obtained NDRC certificate dated 25 May 2026 evidencing such registration which, as at the date of this Offering Circular, remains valid and in full force and effect. The Guarantor
undertakes to file or cause to be ﬁled with Ihe NDRC the requlsne information and documents within ten PRC Business Days (as defined in the “Terms and Conditions of the Bonds™) after the Issue Date in accordance with the
NDRC Measures, any rules, certificates, circulars or notices in connection therewith issued by the NDRC from time to time and other requisite information and documents in connection with the
Bonds from time to time within the relevant prescribed timeframes in accordance with the NDRC Measures (the “Post-Issuance Filing™) and to comply with all applicable PRC laws and regulations in relation to the issue of the
Bonds (including but not limited to any related filing requirement under the NDRC Measures).

The Guarantor will enter into a deed of guarantee (the “Deed of Guarantee”) with China Construction Bank (Asia) Corporation Limited (/[ EIE LR AT (SidH) A& #) A FR/A F])(the “Trustee™) on or around the Issue Date. The
Guarantor will undertake to register or cause to be registered with the Shandong Branch (or othcl relevant bmnch) of the State Administration of Foreign Exchangc (“SAFE?”), the Deed of Guarantee within 15 PRC Business Days
after execution of the Deed of Guarantee in accordance with the Provisions on the Foreign ion of Cross-Border Gi (PEHTECRYME S B ) promulgated by SAFE on 12 May 2014 which came into
effect on 1 June 2014 (the “Cross-Border Security Registration™) and to use its best endeavours to complete the Cross-Border Security Registration and obtain a registration certificate from SAFE (or any other document evidencing
the completion of registration issued by SAFE) on or before the Registration Deadline (as defined in the Terms and Conditions of the Bonds) and comply with all applicable PRC laws and regulations in relation to the Guarantee. The
obligations of the Guarantor under the Guarantee shall, save for such exceptions as may be provided by applicable legislation and subject to Condition 4(a) of the Terms and Conditions of the Bonds, at all times rank pari passu with
all its other present and future unsecured and unsubordinated obligations.

The Bonds may be redeemed at the option of the Issuer in whole, but not in part, at any time, on giving not less than 30 nor more than 60 days’ notice to the Bondholders and in writing to the Trustee and the Principal Paying Agent
(which notice shall be irrevocable), at their principal amount together with any unpaid interest accrued up to, but excluding the date fixed for redemption, in the event of certain changes affecting taxes of the British Virgin Islands or
the PRC, or, in each case, any political subdivision or any authority thercof or therein having power to tax, or any change in the application or official interpretation of such laws or regulations (including but not limited to any
decision by a court of competent JurlbdlCllGﬂ) See “Terms and Conditions of the Bonds — and Purchase — for Taxation Reasons”. At any time following the occurrence of a Change of Control or a No
Registration Event (each as defined in “Terms and Conditions of the Bonds™), the holder of any Bond will have the right, at such holder’s option, to require the Issuer to redeem all but not some only of that holder’s Bonds on the Put
Settlement Date (as defined in Terms and Conditions of the Bonds) at 101 per cent. (in the case of a redemption for a Change of Control) or 100 per cent. (in the case of a redemption for a No Rerzmmuon Event) of their principal
amount, together with any interest accrued and unpaid up to but excluding such Put Settlement Date. See “Terms and Conditions of the Bonds — Redemption and Purchase — Redemption for Relevant Events”. The Bonds may also be
redeemed at the option of the Issuer at any time and from time to time prior to the Par Call Date (as defined in Conditions 6(e)) of the Terms and Conditions of the Bonds), in whole but not in part, on giving not less than 30 nor
more than 60 days’ notice to the Trustee and the Principal Paying Agent in writing and to the Bondholders, at a Make Whole Price (as defined in the Terms and Conditions of the Bonds) at the redemption date as specified in the
Make Whole Redemption Notice (as defined in the Terms and Conditions of the Bonds) (the “Make Whole Redemption Date”), together with accrued and unpaid interest up to but excluding such Make Whole Redemption Date,
subject to and in accordance with the Terms and Conditions of the Bonds. The Issuer may also at its option, on giving not less than 30 days nor more than 60 days’ notice (an “Optional Redemption Notice”) to the Bondholders in
accordance with Condition 16 of the Terms and Conditions of the Bonds (which notice shall be irrevocable) and in writing to the Trustee and the Principal Paying Agent, redeem the Bonds in whole, but not in part, at any time on or
after 1 May 2029 (the “Par Call Date™), at 100 per cent. of the principal amount of the Bonds (together with interest accrued up to but excluding the date fixed for redemption specified in the Optional Redemption Notice). See
Conditions 6(d) (Redemption at Make Whole Price at the Option of the Issuer) and Conditions 6(e) (Redemption at par at the Option of the Issuer) of the Terms and Conditions of the Bonds.

The Bonds will be issued in the specified denomination of U.S.$200,000 and integral multiples of U.S.$1,000 in excess thereof.

Investing in the Bonds involves risks. See “Risk Factors” beginning on page 12 for a discussion of certain factors to be considered in connection with an investment in the Bonds.

The Bonds and the Guarantee have not been and will not be registered under the United States Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold within the United States, except
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act. The Bonds and the Guarantee are being offered in offshore transactions outside the United States in
reliance on Regulation S under the Securities Act. For a description of these and certain further restrictions on offers and sales of the Bonds and the distribution of this Offering Circular, see “Subscription and Sale”.
Application will be made to The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) for the listing of, and permission to deal in, the Bonds by way of debt issues to professional investors (as defined in
Chapter 37 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (“Professional Investors™) only. This document is for distribution to Professional Investors only.

The Hong Kong Stock Exchange has not reviewed the contents of this document, other than to ensure that the prescribed form disclai and and a limiting distribution of this
document to Professional Investors only have been reproduced in this document. Listing of the Bonds on the Hong Kong Stock Exchange is not to be taken as an indication of the commercial merits or credit quality of the
Bonds, the Issuer, the Guarantor, the Group or quality of disclosure in this document. Hong Kong Exchanges and Clearing Limited and the Hong Kong Stock Exchange take no responsibility for the contents of this document,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this document.

Notice to Hong Kong Investors: The Issuer and the Guarantor confirm that the Bonds are intended for purchase by Professional Investors only and will be listed on the Hong Kong Stock Exchange on that basis. Accordingly, the
Issuer and the Guarantor confirm that the Bonds are not appropriate as an investment for retail investors in Hong Kong. Investors should carefully consider the risks involved.

The Guarantor has been assigned a rating of “A” with a stable outlook by Fitch Ratings Inc., (“Fitch”) and “A2” with a stable outlook by Moody’s Rating (*Moody’s”). The Bonds are expected to be rated “A” and “A2” by Fitch
and Moody’s, respectively. A rating is not a recommendation to buy, sell or hold the Bonds and may be subject to revision, suspension, reduction or withdrawal at any time by the relevant rating agencies. A suspension, reduction or
withdrawal of the rating(s) assigned to the Guarantor may adversely affect the market price of the Bonds.

The Bonds will be represented initially by beneficial interests in a global certificate (the “Global Certificate™) in registered form, which will be registered in the name of a nominee for, and shall be deposited on or about the Issue
Date with, a common depositary for Euroclear Bank SA/NV (“Euroclear”) and Clearstream Banking S.A. (“Clearstream”). Beneficial interests in the Global Certificate will be shown on, and transfer thereof will be effected only
through, records maintained by Euroclear and Clearstream. Except in the limited circumstances as described herein, certificates for Bonds will not be issued in exchange for interests in the Global Certificate.

Lead Joint Global Coordinators, Joint Lead Managers and Joint Bookrunners

GF Securities (Hong Kong) Shenwan Hongyuan (H.K.) CITIC Securities

Joint Global Coordinators, Joint Lead Managers and Joint Bookrunners

DBS Bank Ltd. ABC International China Securities International
Guotai Junan International Zhongtai International Caitong International China Construction Bank (Asia)

Joint Lead Managers and Joint Bookrunners

China CITIC Bank International CEB International China Everbright Bank Hong China Galaxy International
Kong Branch

China Industrial China International China Minsheng CMB Wing Lung
Securities International Capital Corporation Banking Corp., Ltd. Bank Limited
Hong Kong Branch

CMBC Capital CNCB Capital Haitong International Hua Xia Bank Co., Limited
Hong Kong Branch

ICBC (Asia) Industrial Bank Co., Ltd. Shanghai Pudong Development Shanxi Securities International
Hong Kong Branch Bank Hong Kong Branch
SunRiver International Securities Group Limited Tai Fung Bank

Offering Circular dated 27 May 2026



IMPORTANT NOTICE

THIS OFFERING CIRCULAR DOES NOT CONSTITUTE AN OFFER TO SELL, OR A
SOLICITATION OF AN OFFER TO BUY, ANY SECURITIES IN ANY JURISDICTION TO ANY
PERSON TO WHOM IT IS UNLAWFUL TO MAKE THE OFFER OR SOLICITATION IN SUCH
JURISDICTION. NEITHER THE DELIVERY OF THIS OFFERING CIRCULAR NOR ANY SALE
MADE HEREUNDER SHALL UNDER ANY CIRCUMSTANCES IMPLY THAT THERE HAS BEEN
NO CHANGE IN THE AFFAIRS OF THE ISSUER, THE GUARANTOR OR ANY OF THE
GUARANTOR’S OTHER SUBSIDIARIES (COLLECTIVELY, THE “GROUP”) OR THAT THE
INFORMATION SET FORTH IN THIS OFFERING CIRCULAR IS CORRECT AS OF ANY DATE
SUBSEQUENT TO THE DATE HEREOF.

Hong Kong Exchanges and Clearing Limited and Hong Kong Stock Exchange take no responsibility for
the contents of this Offering Circular, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this Offering Circular. Listing of the Bonds on the Hong Kong
Stock Exchange is not to be taken as an indication of the merits or credit quality of the Issuer, the
Guarantor or the Bonds or the quality of disclosure in this document. Investors are advised to read and
understand the contents of this Offering Circular before investing. If in doubt, investors should consult
their advisers.

This Offering Circular includes particulars given in compliance with the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited for the purpose of giving information with
regard to the Issuer, the Guarantor and the Group. Each of the Issuer and the Guarantor accepts full
responsibility for the accuracy of the information contained in this document and confirms, having made
all reasonable enquiries, that to the best of its knowledge and belief there are no other facts the omission
of which would make any statement herein misleading.

This Offering Circular has been prepared by the Issuer and the Guarantor solely for use in connection
with the proposed offering of the Bonds and giving of the Guarantee described in this Offering Circular.
The distribution of this Offering Circular, the offering of the Bonds and the giving of the Guarantee in
certain jurisdictions may be restricted by law. Persons into whose possession this Offering Circular
comes are required by the Issuer, the Guarantor, GF Securities (Hong Kong) Brokerage Limited,
Shenwan Hongyuan Securities (H.K.) Limited, CLSA Limited, DBS Bank Ltd., ABCI Capital Limited,
China Securities (International) Corporate Finance Company Limited, Guotai Junan Securities (Hong
Kong) Limited, Zhongtai International Securities Limited, Caitong International Securities Co., Limited,
China Construction Bank (Asia) Corporation Limited, China CITIC Bank International Limited, CEB
International Capital Corporation Limited, China Everbright Bank Co., Ltd., Hong Kong Branch, China
Galaxy International Securities (Hong Kong) Co., Limited, China Industrial Securities International
Brokerage Limited, China International Capital Corporation Hong Kong Securities Limited, China
Minsheng Banking Corp., Ltd. Hong Kong Branch, CMB Wing Lung Bank Limited, CMBC Securities
Company Limited, CNCB (Hong Kong) Capital Limited, Haitong International Securities Company
Limited, Hua Xia Bank Co., Limited Hong Kong Branch, Industrial and Commercial Bank of China
(Asia) Limited, Industrial Bank Co., Ltd. Hong Kong Branch, Shanghai Pudong Development Bank Co.,
Ltd., Hong Kong Branch, Shanxi Securities International Limited, SunRiver International Securities
Group Limited and Tai Fung Bank Limited (the “Joint Lead Managers™) to inform themselves about
and to observe any such restrictions. No action is being taken to permit a public offering of the Bonds
and the giving of the Guarantee or the possession or distribution of this Offering Circular or any
offering or publicity material relating to the Bonds in any jurisdiction where such action is prohibited by
law would be required for such purposes. There are restrictions on the offer and sale of the Bonds, and
the circulation of documents relating thereto, in certain jurisdictions and to persons connected therewith.
For a description of certain further restrictions on offers, sales and resales of the Bonds and the
distribution of this Offering Circular, see “Subscription and Sale”. This Offering Circular does not



constitute an offer of, or an invitation to purchase, any of the Bonds in any jurisdiction in which such
offer or invitation would be unlawful. By purchasing the Bonds, investors represent and agree to all of
those provisions contained in that section of this Offering Circular.

The PRC government (including the Shandong Government and the Shandong Provincial Department of
Finance) is not an obligor and shall under no circumstances have any obligation arising out of or in
connection with the Bonds in lieu of the Issuer and/or the Guarantor. Any reference to government
support in this Offering Circular shall not be read as indication that financial support will be given in
respect of the Issuer’s or the Guarantor’s obligations under the Bonds. See “Risk Factors — Risks
relating to the Bonds and the Guarantee — The PRC government (including the Shandong Government
and the Shandong Provincial Department of Finance) has no obligation to pay any amount under the
Bonds.”

Singapore SFA Product Classification: In connection with Section 309B of the Securities and Futures
Act (Chapter 289) of Singapore (the “SFA”’) and the Securities and Futures (Capital Markets Products)
Regulations 2018 of Singapore (the “CMP Regulations 2018”’), the Issuer has determined, and hereby
notifies all relevant persons (as defined in Section 309A(1) of the SFA), that the Bonds are ‘prescribed
capital markets products’ (as defined in the CMP Regulations 2018) and Excluded Investment Products
(as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice
FAA-N16: Notice on Recommendations on Investment Products).

MiFID II product governance/Professional investors and ECPs only target market — Solely for the
purposes of the manufacturer’s product approval process, the target market assessment in respect of the
Bonds has led to the conclusion that: (i) the target market for the Bonds is eligible counterparties and
professional clients only, each as defined in Directive 2014/65/EU (as amended, “MiFID II’’) and (ii)
all channels for distribution of the Bonds to eligible counterparties and professional clients are
appropriate. Any person subsequently offering, selling or recommending the Bonds (a ‘‘distributor’)
should take into consideration the manufacturer’s target market assessment;, however, a distributor
subject to MiFID II is responsible for undertaking its own target market assessment in respect of the
Bonds (by either adopting or refining the manufacturer’s target market assessment) and determining
appropriate distribution channels.

No person has been or is authorised in connection with the issue, offer or sale of the Bonds to give any
information or to make any representation concerning the Issuer, the Guarantor, the Group, the Bonds or
the Guarantee of the Bonds, other than as contained herein and, if given or made, any such other
information or representation should not be relied upon as having been authorised by the Issuer, the
Guarantor, the Joint Lead Managers, the Trustee or the Agents (as defined in the Terms and Conditions
of the Bonds) or any of their respective affiliates, directors, officers, employees, agents, advisers,
representatives or any person who controls any of them. Neither the delivery of this Offering Circular
nor any offering, sale or delivery made in connection with the issue of the Bonds shall, under any
circumstances, constitute a representation that there has been no change or development reasonably
likely to involve a change in the affairs of the Issuer, the Guarantor or the Group or any of them since
the date hereof or create any implication that the information contained herein is correct as at any date
subsequent to the date hereof. This Offering Circular does not constitute an offer of, or an invitation by
or on behalf of the Issuer, the Guarantor, the Joint Lead Managers, the Trustee or the Agents or any of
their respective affiliates, directors, officers, employees, agents, advisers, representatives or any person
who controls any of them to subscribe for or purchase any of the Bonds and may not be used for the
purpose of an offer to, or a solicitation by, anyone in any jurisdiction or in any circumstances in which
such offer or solicitation is not authorised or is unlawful.

This Offering Circular is being furnished by the Issuer and the Guarantor in connection with the offering
of the Bonds exempt from registration under the Securities Act solely for the purpose of enabling a
prospective investor to consider purchasing the Bonds. Investors must not use this Offering Circular for
any other purpose, make copies of any part of this Offering Circular or give a copy of it to any other
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person, or disclose any information in this Offering Circular to any other person. The information
contained in this Offering Circular has been provided by the Issuer and the Guarantor. Any reproduction
or distribution of this Offering Circular, in whole or in part, and any disclosure of its contents or use of
any information herein for any purpose other than considering an investment in the Bonds offered by
this Offering Circular is prohibited. Each offeree of the Bonds, by accepting delivery of this Offering
Circular, agrees to the foregoing.

The communication of this Offering Circular and any other document or materials relating to the issue
of the Bonds offered hereby is not being made, and such documents and/or materials have not been
approved, by an authorised person for the purposes of section 21 of the United Kingdom’s Financial
Services and Markets Act 2000, as amended. Accordingly, such documents and/or materials are not
being distributed to, and must not be passed on to, the general public in the United Kingdom. The
communication of such documents and/or materials as a financial promotion is only being made to those
persons in the United Kingdom falling within the definition of investment professionals (as defined in
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the
“Financial Promotion Order”), or within Article 49(2)(a) to (d) of the Financial Promotion Order, or
to any other persons to whom it may otherwise lawfully be made under the Financial Promotion Order
(all such persons together being referred to as “relevant persons’). In the United Kingdom, the Bonds
offered hereby are only available to, and any investment or investment activity to which this Offering
Circular relates will be engaged in only with, relevant persons. Any person in the United Kingdom that
is not a relevant person should not act or rely on this Offering Circular or any of its contents.

No representation or warranty, express or implied, is made or given by the Joint Lead Managers, the
Trustee or the Agents or any of their respective affiliates, directors, officers, employees, agents,
advisers, representatives or any person who controls any of them as to the accuracy, completeness or
sufficiency of the information contained in this Offering Circular or any other information supplied in
connection with the Bonds or the Guarantee of the Bonds and nothing contained in this Offering
Circular is, or shall be relied upon as, a promise, representation or warranty by the Joint Lead Managers,
the Trustee or the Agents or any of their respective affiliates, directors, officers, employees, agents,
advisers, representatives or any person who controls any of them. The Joint Lead Managers, the Trustee
and the Agents and any of their respective affiliates, directors, officers, employees, agents, advisers,
representatives or any person who controls any of them have not independently verified any of the
information contained in this Offering Circular and can give no assurance that this information is
accurate, truthful or complete. Each person receiving this Offering Circular acknowledges that such
person has not relied on the Joint Lead Managers, the Trustee or the Agents or any of their respective
affiliates, directors, officers, employees, agents, advisers, representatives or any person who controls any
of them in connection with its investigation of the accuracy of such information or its investment
decision, and each such person must rely on its own examination of the Issuer and the Guarantor and the
merits and risks involved in investing in the Bonds. See “Risk Factors” for a discussion of certain
factors to be considered in connection with an investment in the Bonds.

To the fullest extent permitted by law, none of the Joint Lead Managers, the Trustee, the Agents or any
of their respective affiliates, directors, officers, employees, agents, advisers, representatives or any
person who controls any of them accepts any responsibility for the contents of this Offering Circular or
any statement made or purported to be made by any such person or on its behalf, in connection with the
Issuer, the Guarantor, the Group, the issue and offering of the Bonds or the giving of the Guarantee of
the Bonds. Each of the Joint Lead Managers, the Trustee, the Agents and their respective affiliates,
directors, officers, employees, agents, advisers, representatives or any person who controls any of them
accordingly disclaims all and any liability whether arising in tort or contract or otherwise which it might
otherwise have in respect of this Offering Circular or any such statement. None of the Joint Lead
Managers, the Trustee, the Agents or any of their respective affiliates, directors, officers, employees,
agents, advisers, representatives or any person who controls any of them, undertakes to review the
financial condition or affairs of the Issuer or the Guarantor for so long as the Bonds remain outstanding
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nor to advise any investor or potential investor of the Bonds of any information coming to the attention
of the Joint Lead Managers, the Trustee, or the Agents or their respective affiliates, directors, officers,
employees, agents, advisers, representatives or any person who controls any of them.

This Offering Circular should not be considered as a recommendation by any of the Issuer, the
Guarantor, Joint Lead Managers, the Trustee or the Agents or any of their respective affiliates, directors,
officers, employees, agents, advisers, representatives or any person who controls any of them that any
recipient of this Offering Circular should purchase the Bonds. Each potential purchaser of the Bonds
should determine for itself the relevance of the information contained in this Offering Circular and its
purchase of the Bonds should be based upon such investigations with its own tax, legal and business
advisers as it deems necessary.

Any of the Joint Lead Managers and their respective affiliates may purchase the Bonds for its or their
own account and enter into transactions, including credit derivatives, such as asset swaps, repackaging
and credit default swaps relating to the Bonds and/or other securities of the Issuer or the Guarantor or
their respective subsidiaries or associates at the same time as the offer and sale of the Bonds or in
secondary market transactions. Such transactions may be carried out as bilateral trades with selected
counterparties and separately from any existing sale or resale of the Bonds to which this Offering
Circular relates (notwithstanding that such selected counterparties may also be purchasers of the Bonds).
Furthermore, investors in the Bonds may include entities affiliated with the Group.

Investors are advised to read and understand the contents of this Offering Circular before investing. If in
doubt, investors should consult his or her advisor.

Listing of the Bonds on the Hong Kong Stock Exchange is not to be taken as an indication of the merits
of the Issuer, the Guarantor, the Group or the Bonds. In making an investment decision, investors must
rely on their own examination of the Issuer, the Guarantor, the Group and the terms of the offering of
the Bonds, including the merits and risks involved. See “Risk Factors” for a discussion of certain
factors to be considered in connection with an investment in the Bonds. The Issuer, the Guarantor, the
Joint Lead Managers, the Trustee and the Agents (in each case as defined herein) and their respective
directors, officers, advisers, employees, agents, affiliates, representatives or any person who controls any
of them are not making any representation to any purchaser of the Bonds regarding the legality of any
investment in the Bonds by such purchaser under any legal investment or similar laws or regulations.
The contents of this Offering Circular should not be construed as providing legal, business, accounting
or investment advice. Each person receiving this Offering Circular acknowledges that such person has
not relied on the Joint Lead Managers, the Trustee, the Agents or any of their respective directors,
officers, advisers, employees, agents, affiliates, representatives or any person who controls any of them
in connection with its investigation of the accuracy of such information or its investment decision.

Market data and certain industry forecasts and statistics in this Offering Circular have been obtained
from both public and private sources, including market research, publicly available information and
industry publications. Although the Issuer and the Guarantor believe this information to be reliable, this
information has not been independently verified by the Issuer, the Guarantor, the Joint Lead Managers,
the Trustee or the Agents or their respective affiliates, directors, officers, employees, agents, advisers,
representatives or any person who controls any of them, and none of the Issuer, the Guarantor, the Joint
Lead Managers, the Trustee or the Agents or their respective affiliates, directors, officers, employees,
agents, advisers, representatives or any person who controls any of them makes any representation as to
the accuracy or completeness of that information. In addition, third party information providers may
have obtained information from market participants and such information may not have been
independently verified. This Offering Circular summarises certain documents and other information, and
investors should refer to them for a more complete understanding of what is discussed in those
documents.
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The Issuer and the Guarantor, having made all reasonable inquiries, confirm that: (i) this Offering
Circular contains all information with respect to the Issuer, the Guarantor, the Group, the Guarantee and
the Bonds which is material in the context of the issue and offering of the Bonds (including all
information required by applicable laws and all information which, according to the particular nature of
the Issuer, the Guarantor, the Group and of the Bonds, is necessary to enable investors to make an
informed assessment of the assets and liabilities, financial position, profits and losses and prospects of
the Issuer, the Guarantor and the Group and of the rights attaching to the Bonds and the Guarantee of
the Bonds); (ii) the statements contained in this Offering Circular are in every material particular true
and accurate and not misleading and there are no other facts in relation to the Issuer, the Guarantor, the
Group and the Bonds the omission of which would in the context of an issue of Bonds make any
statement in this Offering Circular misleading in any material respect; (iii) the statements of intention,
opinion, belief or expectation contained in this Offering Circular with regard to the Issuer, the Guarantor
and the Group are honestly held, have been reached after considering all relevant circumstances and are
based on reasonable assumptions; (iv) all reasonable enquiries have been made by the Issuer and the
Guarantor to ascertain such facts and to verify the accuracy of all such information and statements in
this Offering Circular; (v) this Offering Circular does not contain any untrue statement of a material fact
or omit to state a material fact necessary to make the statements herein, in light of the circumstances
under which they were made, not misleading; and (vi) the statistical, industry and market-related data,
each of which are included in this Offering Circular are based on or derived or extracted from sources
which the Issuer and the Guarantor believe to be accurate and reliable in all material respect.

IN CONNECTION WITH THE ISSUE OF THE BONDS, THE JOINT LEAD MANAGERS
ACTING AS STABILISATION COORDINATORS (THE “STABILISATION COORDINATOR”)
(OR PERSONS ACTING ON BEHALF OF A STABILISING COORDINATOR), PROVIDED
THAT CHINA CITIC BANK INTERNATIONAL LIMITED SHALL NOT BE APPOINTED OR
ACTING AS THE STABILISATION COORDINATOR, MAY OVER-ALLOT BONDS OR
EFFECT TRANSACTIONS WITH A VIEW TO SUPPORTING THE MARKET PRICE OF THE
BONDS AT A LEVEL HIGHER THAN THAT WHICH MIGHT OTHERWISE PREVAIL.
HOWEVER, THERE IS NO ASSURANCE THAT THE STABILISATION COORDINATOR (OR
PERSONS ACTING ON BEHALF OF A STABILISATION COORDINATOR) WILL
UNDERTAKE STABILISATION ACTION. ANY STABILISATION ACTION MAY BEGIN ON
OR AFTER THE DATE ON WHICH ADEQUATE PUBLIC DISCLOSURE OF THE TERMS OF
THE OFFER OF THE BONDS IS MADE AND, IF BEGUN, MAY BE ENDED AT ANY TIME,
BUT IT MUST END NO LATER THAN THE EARLIER OF 30 DAYS AFTER THE ISSUE DATE
OF THE BONDS AND 60 DAYS AFTER THE DATE OF THE ALLOTMENT OF THE BONDS.
ANY STABILISATION ACTION OR OVER-ALLOTMENT MUST BE CONDUCTED BY THE
STABILISATION COORDINATOR (OR PERSONS ACTING ON BEHALF OF A
STABILISATION COORDINATOR) IN ACCORDANCE WITH ALL APPLICABLE LAWS AND
RULES.

The contents of this Offering Circular have not been reviewed by any regulatory authority in any
jurisdiction. Investors are advised to exercise caution in relation to the offer. If investors are in any
doubt about any of the contents of this Offering Circular, investors should obtain independent
professional advice.

Important Notice to Prospective Investors

Prospective investors should be aware that certain intermediaries in the context of this offering of the
Bonds, including all of the Joint Lead Managers, are ‘“capital market intermediaries” (“CMIs”) subject
to Paragraph 21 of the Code of Conduct for Persons Licensed by or Registered with the Securities and
Futures Commission (the Code). This notice to prospective investors is a summary of certain obligations
the Code imposes on such CMIs, which require the attention and cooperation of prospective investors.
Certain CMIs may also be acting as “overall coordinators” (“OCs”) for this offering and are subject to
additional requirements under the Code.



Prospective investors who are the directors, employees or major shareholders of the Issuer, the
Guarantor, a CMI or its group companies would be considered under the Code as having an association
(Association) with the Issuer, the Guarantor, the CMI or the relevant group company. Prospective
investors associated with the Issuer, the Guarantor or any CMI (including its group companies) should
specifically disclose this when placing an order for the Bonds and should disclose, at the same time, if
such orders may negatively impact the price discovery process in relation to this offering. Prospective
investors who do not disclose their Associations are hereby deemed not to be so associated. Where
prospective investors disclose their Associations but do not disclose that such order may negatively
impact the price discovery process in relation to this offering, such order is hereby deemed not to
negatively impact the price discovery process in relation to this offering.

Prospective investors should ensure, and by placing an order, prospective investors are deemed to
confirm, that orders placed are bona fide, are not inflated and do not constitute duplicated orders (i.e.
two or more corresponding or identical orders placed via two or more CMIs). Private banks are deemed
to be placing an order on a principal basis unless they inform the CMIs otherwise. As a result, private
banks placing an order on a principal basis (including those deemed as placing an order as principal)
will not be entitled to, and will not be paid, the rebate. If a prospective investor is an asset management
arm affiliated with any Joint Lead Manager, such prospective investor should indicate when placing an
order if it is for a fund or portfolio where the Joint Lead Manager or its group company has more than
50 per cent. interest, in which case it will be classified as a ‘“proprietary order” and subject to
appropriate handling by CMIs in accordance with the Code and should disclose, at the same time, if
such “proprietary order” may negatively impact the price discovery process in relation to this offering.
Prospective investors who do not indicate this information when placing an order are hereby deemed to
confirm that their order is not such a “proprietary order”. If a prospective investor is otherwise
affiliated with any Joint Lead Manager, such that its order may be considered to be a “proprietary
order” (pursuant to the Code), such prospective investor should indicate to the relevant Joint Lead
Manager when placing such order. Prospective investors who do not indicate this information when
placing an order are hereby deemed to confirm that their order is not such a “proprietary order”. Where
prospective investors disclose such information but do not disclose that such “proprietary order” may
negatively impact the price discovery process in relation to this offering, such “proprietary order” is
hereby deemed not to negatively impact the price discovery process in relation to this offering.

Prospective investors should be aware that certain information may be disclosed by CMIs (including
private banks) which is personal and/or confidential in nature to the prospective investor. By placing an
order, prospective investors are deemed to have understood and consented to the collection, disclosure,
use and transfer of such information by the Joint Lead Managers and/or any other third parties as may
be required by the Code, including to the Issuer, the Guarantor, any OCs, relevant regulators and/or any
other third parties as may be required by the Code, it being understood and agreed that such information
shall only be used for the purpose of complying with the Code, during the book-building process for
this offering. Failure to provide such information may result in that order being rejected.
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PRESENTATION OF FINANCIAL INFORMATION AND OTHER DATA

This Offering Circular contains the audited consolidated financial information of the Guarantor as at and
for the years ended 2023, 2024 and 2025, which have derived from the Guarantor’s consolidated
financial statements for the years ended 31 December 2024 and 2025 (the “Guarantor’s Consolidated
Financial Statements”). The Guarantor’s Consolidated Financial Statement have been audited by Xin
Lian Yi Certified Public Accountants (Limited Liability Partnership) (“Xin Lian Yi”), the independent
auditors of the Guarantor and were prepared and presented in accordance with the Accounting Standards
for Business Enterprises in China (“PRC GAAP”). The Guarantor has not prepared its financial
statements or consolidated financial statements, as the case may be, in accordance with International
Financial Reporting Standards (“IFRS”). PRC GAAP differs in certain respects from IFRS. See
“Summary of Certain Differences Between the PRC GAAP and IFRS”.

This Offering Circular contains certain information regarding the Group’s EBITDA. EBITDA is not a
standard measure under PRC GAAP. EBITDA is a widely used financial indicator of a company’s ability
to service and incur debt. EBITDA should not be considered in isolation or construed as an alternative
to cash flows, profit for the year or any other measure of financial performance or as an indicator of the
Group’s operating performance, liquidity, profitability or cash flows generated by operating, investing or
financing activities. The Guarantor has included EBITDA because it believes it is a useful supplement to
cash flow data as a measure of the Group’s performance and its ability to generate cash flow from
operations to cover debt service and taxes. EBITDA presented in this Offering Circular may not be
comparable to similarly titled measures presented by other companies. Investors should not compare the
Group’s EBITDA to EBITDA presented by other companies because not all companies use the same
definition.

ROUNDING

In this Offering Circular, where information has been presented in thousands or millions of units,
amounts may have been rounded up or down. Accordingly, figures shown as totals in certain table may
not be an arithmetic aggregation of the figures which precede them. References to information in
billions of units are to the equivalent of a thousand million units.
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CERTAIN DEFINITIONS AND CONVENTIONS

In this Offering Circular, unless otherwise indicated or the context otherwise requires, references to:

Unless the context otherwise requires, references to “2023”, “2024” and “2025” in this Offering
Circular means the Group’s financial years ended 31 December 2023, 2024 and 2025, respectively.

the “Group”, the “Guarantor”, the “Company” and words of similar import refers to Shandong
Finance Investment Group Co. Limited (LIH &M SHRE LB AR /AF]) itself, or to Shandong
Finance Investment Group Co. Limited (LIMREM B EEBEALRAF]) and its consolidated
subsidiaries, as the context requires;

the “Issuer” refers to SFG International Holdings Co. Limited (WM BEBIERER AT ), a
wholly-owned subsidiary of the Guarantor;

“China” or the “PRC” refers to the People’s Republic of China, excluding, for purposes of this
Offering Circular only, Taiwan, Hong Kong and the Macau Special Administrative Region;

“CNY”, “RMB” or “Renminbi” refers to the legal currency of the PRC;

“Hong Kong” refers to Hong Kong Special Administrative Region of the PRC;
“IFRS” refers to the International Financial Reporting Standards;

“LPR” refers to loan prime rates;

“MOFCOM” refers to the Ministry of Commerce of the PRC;

“NDRC” refers to the National Development and Reform Commission of the PRC;
“PBOC” refers to the People’s Bank of China, the central bank of the PRC;

“PRC GAAP” refers to the generally accepted accounting principles in the People’s Republic of
China;

the “PRC government” refers to the central government of China and its political subdivisions,
including provincial, municipal and other regional or local government entities, and

instrumentalities thereof, or where the context requires, any of them;

“SAFE” refers to the State Administration of Foreign Exchange of the PRC or its competent local
counterpart;

“SASAC” refers to the State-owned Assets Supervision and Administration Commission of the
PRC;

“SAT” refers to the State Administration of Taxation of the PRC;
“Shandong Government” refers to the Shandong Provincial People’s Government; and

“US$” or “U.S. dollars” refers to the legal currency of the United States.

The Issuer and the Guarantor record and publish their financial statements in Renminbi. Unless
otherwise stated in this Offering Circular, all translations from Renminbi into U.S. dollars were made at
the rate of RMB6.9931 to U.S.$1.00, the noon buying rate in New York City for cable transfers payable
in Renminbi as certified for customs purposes by the Federal Reserve Bank of New York on 31
December 2025 as set forth in the weekly H.10 statistical release of the Federal Reserve Board of the
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Federal Reserve Bank of New York. All such translations in this Offering Circular are provided solely
for your convenience and no representation is made that the Renminbi amounts referred to herein have
been, could have been or could be converted into U.S. dollars, or vice versa, at any particular rate, or at
all. For further information relating to the exchange rates, see “Exchange Rate Information”.

Unless specified otherwise, references in this Offering Circular to, and financial and other information
presented with respect to, the Group are to such information of the Guarantor compiled on a
consolidated basis.

The English names of the PRC nationals, entities, departments, facilities, laws, regulations, certificates,

titles and the like are translations of their Chinese names and are included for identification purposes
only.
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FORWARD-LOOKING STATEMENTS

This Offering Circular contains certain forward-looking statements. All statements other than statements
of historical facts contained in this Offering Circular constitute “forward-looking statements”. Some of
these statements can be identified by forward-looking terms, such as “anticipate”, ‘“‘target”, “believe”,
“can”, “would”, “could”, “estimate”, “expect”, “aim”, “intend”, “may”’, “plan”, “will”, “would” or
similar words. However, these words are not the exclusive means of identifying forward-looking
statements. All statements regarding expected financial condition and results of operations, business
plans and prospects are forward-looking statements. These forward-looking statements include but are
not limited to statements as to the business strategy, revenue and profitability, planned projects and
other matters as they relate to the Group discussed in this Offering Circular regarding matters that are
not historical fact. These forward-looking statements and any other projections contained in this
Offering Circular (whether made by the Group or by any third party) involve known and unknown risks,
including those disclosed under the caption “Risk Factors”, assumptions, uncertainties and other factors
that may cause the actual results, performance or achievements of the Group to be materially different
from any future results, performance or achievements expressed or implied by such forward-looking
statements or other projections.

These forward-looking statements speak only as at the date of this Offering Circular. The Issuer and the
Guarantor expressly disclaim any obligation or undertaking to release publicly any updates or revisions
to any forward-looking statement contained herein to reflect any change in the Group’s expectations
with regard thereto or any change of events, conditions or circumstances, on which any such statement
was based.

The factors that could cause the Group’s actual results, performance and achievements of to be
materially different include, among others:

. the Group’s business and operating strategies;

. the Group’s capital commitment and development plans;

. the amount and nature of, and potential for, future development of the Group’s business;

. various business opportunities that the Group may pursue;

. the regulatory environment of the industries in which the Group operates;

. changes in political, economic, legal and social conditions, in particular in the PRC, including the
specific policies of the PRC central and local governments affecting the regions where the Group
operates;

. the prospective financial condition and performance regarding the Group’s businesses;

. availability and costs of financing;

. changes in competitive conditions and the Group’s ability to compete under these conditions;

. the Group’s ability to obtain additional capital on acceptable terms;

. reduction or discontinuance of the government subsidies and other government grants or the

mismatch in terms of timing of the availability of the government fiscal support and that of the
Group’s cash flow requirement; and

. other risks identified in “Risk Factors” in this Offering Circular.



Neither the Issuer or the Guarantor undertake any obligation to update or revise publicly any of the
opinions or forward-looking statements expressed in this Offering Circular as a result of any new
information, future events or otherwise.
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SUMMARY

The summary below is only intended to provide a limited overview of information described in more
detail elsewhere in this Offering Circular. As it is a summary, it does not contain all of the information
that may be important to investors and terms defined elsewhere in this Offering Circular shall have the
same meanings when used in this summary. Prospective investors should therefore read this Offering
Circular in its entirety, including the “Risk Factors” section in this Offering Circular, before making
any investor decision.

OVERVIEW

The Group is a key provincial financial service provider and state-owned capital investment and
operation entity in Shandong Province. Founded in 1992, the Group primarily engages in financial
investment and services and modern industrial investment and operations. Adhering to the Group’s
“double-drive” approach of policy-based and market-oriented investment strategies, the Group has
invested in various companies and projects to facilitate the development of modern industries and the
real economy in Shandong Province. As at the date of this Offering Circular, the Company’s registered
capital is RMB30.0 billion.

With a strong foothold in Shandong Province, the Group has benefited from distinct geographic
advantages and enjoyed great economic development potentials in Shandong Province. Shandong
Province is located on the east coast of China. Along with the implementation of a number of national
and regional strategic plans, such as the “Master Plan for the Development of the Growth Drivers
Renewal Pilot Zone in Shandong Province (LIS HT & B pE ks & il e @ E L A4HE /7%8)”, the “Belt
and Road Initiative”, the “Yellow River Delta Area Ecological Economic Zone Development Plan (& 7]
—AMERAEREK IR E I EHE])” and “Shandong Peninsula Blue Economic Zone Development Plan
(LB S AT S 5 7 E] ), the Group has leveraged unique business opportunities and become a
key provincial financial service provider in Shandong Province.

Based on the type of revenue recognised for its businesses and nature of each business line, the Group’s
principal business segments include:

Financial Investment and The Group’s financial investment and services consist of securities
Services . .. .......... services, fund investments, other financial investments and local
financial services.

Modern Industrial The Group’s modern industrial investment and operations consist of
Investment and industrial operations, infrastructure services and supply chain services.
Operations . . . . ....... The Group’s industrial operations business primarily involves modern

agriculture, healthcare and cultural tourism, new energy and other
strategic industrial investments. The Group’s infrastructure services
business primarily involves infrastructure investment and public-private
partnership projects. The Group’s supply chain business primarily
involves products such as refined oil, coatings, and building materials,
with major sales regions spanning East China, South China and
Northwest China.

Other Business. . ... ... .. In addition to the aforementioned business segments, the Group also
generates operating revenue from other businesses.

The Group has demonstrated a stable growth in its business. For the years ended 31 December 2023,
2024 and 2025, the Group’s total operating revenue was approximately RMB8.4 billion, RMB10.4
billion and RMBI13.5 billion, respectively, and its net profit was approximately RMB2.0 billion,




RMB2.2 billion and RMB3.0 billion, respectively. As at 31 December 2023, 2024 and 2025, the total
assets of the Group was approximately RMB327.6 billion, RMB352.8 billion and RMB453.5 billion,
respectively.

COMPETITIVE STRENGTHS
The Group believes that the following strengths are important to its success and future development:
. A leading provincial-level financing and investment platform in Shandong Province, possessing in-

depth operational expertise with a longstanding operating history which facilitates the
infrastructure, finance and economic development of Shandong Province;

. Strong support from the Shandong Government;

. A backbone to support development of different industries across various cities in Shandong
Province;

. Prudent, effective and comprehensive risk management system;

. Diversified financing channels and solid capital base; and

. Experienced senior management team and talented professionals.

BUSINESS STRATEGIES

The Group aims to achieve high-quality development by implementing its business strategies, with the
vision of becoming a leading state-owned capital investment and operation entity in Shandong Province.
Adhering to the mission of supporting regional economic transformation and serving the overall social
development of Shandong Province, the Group intends to focus on the following business strategies:

. Continue to refine its existing businesses and strategic positioning;

. Continue to diversify the Group’s financing channels with a comprehensive risk management
system;

. Continue to diversify the Group’s business portfolio and cultivate new businesses that synergise

with the Group’s principal business; and

. Continue to enhance the Group’s management capabilities and optimise the structure of its talent
pool.

RECENT DEVELOPMENT

For details of the Group’s recent development, see “Description of the Group — Recent Development” in
this Offering Circular.




THE OFFERING

The following summary contains some basic information about the Bonds. Some of the terms described
below are subject to important limitations and exceptions. Words and expressions defined in “Terms
and Conditions of the Bonds” shall have the same meanings in this summary. For a more complete
description of the terms and conditions of the Bonds, see “Terms and Conditions of the Bonds”.

Isswer . ... ... .........

Legal Identification Code.. .

Guarantor. . . ..........

Issue Price. . . ... .......
Form, Specified

Denomination and Title. .

Interest. ... ...........

Issue Date . . .. .........
Maturity Date . . ... .....
Use of Proceeds . . . . ... ..

Status of the Bonds . . .. ..

Status of the Guarantee . . .

SFG International Holdings Co. Limited (LLIB MG EIBEIZER AR A
Al).

655600KRWZAIZZVAWX21.

Shandong Finance Investment Group Co. Limited (LB &SR &EE
BEARAAD.

U.S.$350,000,000 4.25 per cent. Guaranteed Bonds due 2029 (the
“Bonds”).

The Guarantor will unconditionally and irrevocably guarantee the due
payment of all sums expressed to be payable by the Issuer under the
Trust Deed and the Bonds. Its obligations in that respect will be
contained in the Deed of Guarantee.

100.0 per cent.

The Bonds will be issued in registered form in the specified
denomination of U.S.$200,000 and integral multiples of U.S.$1,000 in
excess thereof.

The Bonds will bear interest on their outstanding principal amount
from and including the Issue Date at the rate of 4.25 per cent. per
annum, payable semi-annually in arrear in equal instalments on 1 June
and 1 December in each year (each an “Interest Payment Date”)
commencing on 1 December 2026.

1 June 2026.
1 June 2029.
See “Use of Proceeds”.

The Bonds will constitute direct, unsubordinated, unconditional and
(subject to Condition 4(a) of the Terms and Conditions of the Bonds)
unsecured obligations of the Issuer and shall at all times rank pari
passu and without any preference among themselves. The payment
obligations of the Issuer under the Bonds shall, save for such
exceptions as may be provided by applicable legislation and subject to
Condition 4(a) of the Terms and Conditions of the Bonds, at all times
rank pari passu with all the Issuer’s other present and future unsecured
and unsubordinated obligations.

The obligations of the Guarantor under the Guarantee shall, save for
such exceptions as may be provided by applicable legislation and
subject to Condition 4(a) of the Terms and Conditions of the Bonds, at
all times rank pari passu with all its other present and future unsecured
and unsubordinated obligations.




Negative Pledge . . . . ... ..

Events of Default. . . . .. ..

Taxation . . . ... ........

Final Redemption. . . . . . ..

The Bonds will contain a negative pledge provision as further
described in Condition 4(a) of the Terms and Conditions of the Bonds.

Upon the occurrence of any of the events as described in Condition 9
of the Terms and Conditions of the Bonds, the Trustee at its discretion
may, and if so requested in writing by holders of at least 25 per cent.
in principal amount of the Bonds then outstanding or if so directed by
an Extraordinary Resolution (as defined in the Trust Deed) shall
(provided in any such case that the Trustee shall first have been
indemnified and/or secured and/or pre-funded to its satisfaction), give
written notice to the Issuer and the Guarantor that the Bonds are, and
they shall immediately become, due and payable at their principal
amount together (if applicable) with any accrued and unpaid interest.

All payments of principal, premium (if any) and interest by or on
behalf of the Issuer or the Guarantor in respect of the Bonds or under
the Guarantee shall be made free and clear of, and without withholding
or deduction for or on account of, any present or future taxes, duties,
assessments or governmental charges of whatever nature imposed,
levied, collected, withheld or assessed by or within the British Virgin
Islands or the PRC or any authority therein or thereof having power to
tax, unless such withholding or deduction is required by law.

Where such withholding or deduction is made by the Issuer or, as the
case may be, the Guarantor by or within the PRC at the rate applicable
on 27 May 2026 (the “Applicable Rate”), the Issuer or, as the case
may be, the Guarantor will increase the amounts paid by it to the
extent required, so that the net amount received by Bondholders equals
the amount which would otherwise have been receivable by them had
no such withholding or deduction been required.

If (i) the Issuer is required to make any such deduction or withholding
by or within the British Virgin Islands, or (ii) the Issuer, or as the case
may be, the Guarantor is required to make any such deduction or
withholding by or within the PRC in excess of the Applicable Rate,
then the Issuer (or the Guarantor, as the case may be) (except in certain
circumstances set out in Condition 8 of the Terms and Conditions of
the Bonds) such additional amounts as will result in receipt by the
Bondholders of such amounts as would have been received by them
had no such withholding or deduction been required. For more
information, please refer to Condition 8 of the Terms and Conditions
of the Bonds.

Unless previously redeemed, or purchased and cancelled, the Bonds
will be redeemed at their principal amount on the Maturity Date.




Redemption at Make Whole
Price at the Option of the
Issuwer. . ... ..........

Redemption at par at the
Option of the Issuer . . ..

Redemption for Taxation
Reasons . ... .........

On giving not less than 30 nor more than 60 days’ notice (a “Make
Whole Redemption Notice”) to the Bondholders in accordance with
Condition 16 of the Terms and Conditions of the Bonds and in writing
to the Trustee and the Principal Paying Agent, the Issuer may at any
time and from time to time prior to the Par Call Date (as defined in
Conditions 6(e)) of the Terms and Conditions of the Bonds) redeem the
Bonds, in whole but not in part, at a Make Whole Price (as defined in
the Terms and Conditions of the Bonds) at the redemption date as
specified in the Make Whole Redemption Notice (the “Make Whole
Redemption Date’), together with accrued and unpaid interest up to
but excluding such Make Whole Redemption Date. Please see “Terms
and Conditions of the Bonds — Redemption and Purchase — Redemption
at Make Whole Price at the Option of the Issuer”.

The Issuer may at its option, on giving not less than 30 days nor more
than 60 days’ notice (“Optional Redemption Notice”) to the
Bondholders in accordance with Condition 16 (which notice shall be
irrevocable) and in writing to the Trustee and the Principal Paying
Agent, redeem the Bonds in whole, but not in part, at any time on or
after 1 May 2029 (the “Par Call Date”), at 100 per cent. of the
principal amount of the Bonds (together with interest accrued up to but
excluding the date fixed for redemption specified in the Optional
Redemption Notice). Please see “Terms and Conditions of the Bonds —
Redemption and Purchase — Redemption at par at the Option of the
Issuer”.

The Bonds may be redeemed at the option of the Issuer in whole, but
not in part, at any time, on giving not less than 30 nor more than 60
days’ notice to the Bondholders and in writing to the Trustee and the
Principal Paying Agent (which notice shall be irrevocable), at their
principal amount together with any unpaid interest accrued up to, but
excluding the date fixed for redemption, if the Issuer and/or the
Guarantor (as the case may be) satisfies the Trustee immediately prior
to the giving of such notice (i) that the Issuer (or, if the Guarantee was
called, the Guarantor) has or will become obliged to pay Additional
Tax Amounts (as defined in Condition 8) as provided or referred to in
Condition 8 of the Terms and Conditions of the Bonds as a result of
any change in, or amendment to, the laws or regulations of the British
Virgin Islands or the PRC, or, in each case, any political subdivision or
any authority thereof or therein having power to tax, or any change in
the application or official interpretation of such laws or regulations
(including but not limited to any decision by a court of competent
jurisdiction), which change or amendment becomes effective on or after
27 May 2026; and (ii) such obligation cannot be avoided by the Issuer
(or the Guarantor, as the case may be) taking reasonable measures
available to it, provided that no such notice of redemption shall be
given earlier than 90 days prior to the earliest date on which the Issuer
(or the Guarantor, as the case may be) would be obliged to pay such
Additional Tax Amounts were a payment in respect of the Bonds (or
the Guarantee, as the case may be) then due. For more information,
please refer to Condition 6(b) of the Terms and Conditions of the
Bonds — “Terms and Conditions of the Bonds — Redemption and
Purchase — Redemption for Taxation Reasons’.




Redemption for Relevant
Events . .. ...........

Further Issues . . . . ... ...

Clearing Systems . . . ... ..

Governing Law and
Jurisdiction . . ... ... ..

Trustee . ... ...........

Principal Paying Agent. . . .

Registrar and Transfer

At any time following the occurrence of a Change of Control or a No
Registration Event (each a “Relevant Event”), the holder of any Bond
will have the right, at such holder’s option, to require the Issuer to
redeem all but not some only of that holder’s Bonds on the Put
Settlement Date (as defined in the Terms and Conditions of the Bonds)
at 101 per cent. (in the case of a redemption for a Change of Control)
or 100 per cent. (in the case of a redemption for a No Registration
Event) of their principal amount, together with any interest accrued and
unpaid up to but excluding such Put Settlement Date. See “Terms and
Conditions of the Bonds — Redemption and Purchase — Redemption for
Relevant Events” .

The Issuer may from time to time without the consent of the
Bondholders create and issue further bonds having the same terms and
conditions as the Bonds in all respects (or in all respects except for the
issue date, the first payment of interest on them, the timing for the
Post-Issuance Filing with the NDRC and the timing for completion of
the Cross-Border Security Registration) and so that such further issue
shall be consolidated and form a single series with the outstanding
bonds of any series (including the Bonds). Any further bonds forming a
single series with the Bonds may be constituted by a deed
supplemental to the Trust Deed and be guaranteed by the Guarantor
pursuant to a deed supplemental to the Deed of Guarantee or an
additional deed of guarantee. References in the Terms and Conditions
of the Bonds to the Bonds will include (unless the context requires
otherwise) any other bonds issued pursuant to Condition 15 of the
Terms and Conditions of the Bonds and forming a single series with
the Bonds.

The Bonds will be represented by beneficial interests in the Global
Certificate in registered form, which will be registered in the name of a
nominee for, and shall be deposited on or about the Issue Date with, a
common depository for Euroclear and Clearstream. Beneficial interests
in the Global Certificate will be shown on, and transfers thereof will be
effected only through, records maintained by Euroclear and
Clearstream. Except in the limited circumstances as described herein,
certificates for Bonds will not be issued in exchange for beneficial
interests in the Global Certificate.

English law.
Exclusive jurisdiction of the Hong Kong courts.

China Construction Bank (Asia) Corporation Limited (F1 BRI T
(DB AERAFD.

China Construction Bank (Asia) Corporation Limited (' EZEZZIRT
(EEID A AR AFED.

China Construction Bank (Asia) Corporation Limited (HEIZEZL R T
(EED R AR AF]D.

Application will be made to the Hong Kong Stock Exchange for the
listing of, and permission to deal in, the Bonds by way of debt issues
to Professional Investors only.




Ratings . . . ..

The Guarantor has been assigned a rating of “A” with a stable outlook
by Fitch and “A2” with a stable outlook by Moody’s. The Bonds are
expected to be rated “A” and “A2” by Fitch and Moody’s,
respectively. A credit rating is not a recommendation to buy, sell or
hold securities and may be subject to revision, qualification,
suspension, reduction or withdrawal at any time by the assigning
rating agency. Prospective investors should evaluate each rating
independently of any other rating of the Bonds or other securities of
the Issuer or the Guarantor.

XS3373749996.

337374999.




SUMMARY CONSOLIDATED FINANCIAL INFORMATION OF THE GROUP

The summary audited consolidated financial information of the Guarantor as at and for the years ended
31 December 2023, 2024 and 2025, as set out below, has been derived from the Guarantor’s
Consolidated Financial Statement. The Guarantor’s Consolidated Financial Statements have been

audited by Xin Lian Yi and were prepared and presented in accordance with PRC GAAP.

Prospective investors should read the summary audited consolidated financial information below in
conjunction with the Guarantor’s audited consolidated financial statements and the related notes
included elsewhere in this Offering Circular. Historical results are not necessarily indicative of results
that may be achieved in any future period.

Summary Consolidated Balance Sheet Data

As at 31 December

Current assets

Bank balances and cash . . . ..........
Settlement reserve . . . ... .. .. .. ... ..
Trading financial assets
Derivative financial assets
Notes receivable . . . ...............
Accounts receivable. . .. ............
Pre-payment . . . ... ... ... ...
Other receivables. . . . ..............
Purchase and resale of financial assets . . .
Inventory . .. ... . ... ... ..
Contact assets. . . ... vvvvv it
Non-current assets due within one year. . .
Other current assets . . ... ...........

Total current assets . . .. ...........

Non-current assets

Available-for-sale financial assets
Debt investments. . .. ..............
Other debt investments. . . ... ........
Long-term accounts receivable
Long-term equity investment. . . .. ... ..
Other equity instrument investments. . . . .
Other non-current financial assets . ... ..
Investment in real estate. . . ... .......
Fixed assets . ... .................
Construction in progress. . .. .. .......
Right-of-use asset . . . ..............
Intangible assets . .. ...............
Research and development expenses. . . . .
Goodwill . ......... ... ... ... ...
Long-term deferred expenses. . . .. ... ..
Deferred tax assets
Other non-current assets. . .. .........

Total non-current assets. . . .........

Total assets . . . ..................

2023

2024

2025

(RMB)

16,670,332,297.95

4,119,338,436.14

198,763,823.24
3,086,216,776.61
5,070,668,991.67
4,235,739,870.27
6,955,321,107.93
1,694,413,255.53
4,997,032,601.92
9,199,180,332.80

(RMB)

22,711,014,926.75

5,867,452,190.13
165,957,904.45
4,557,910,749.80
2,135,142,034.18
8,278,514,977.10
4,613,400,696.22
1,953,268,005.02
8,737,014,274.08
19,104,717,999.75

(RMB)

35,368,861,999.97
1,418,067,163.07
18,575,326,452.92
21,042,229.55
38,330,770.47
3,848,966,828.22
1,373,036,007.78
12,761,853,618.88
57,685,128.64
1,325,587,073.73
2,178,545,996.62
14,759,272,348.78
79,836,765,823.85

(USD)
(unaudited)

5,057,679,998.85
202,780,907.33
2,656,236,354.82
3,008,998.81
5,481,227.28
550,394,936.18
196,341,537.77
1,824,920,796.05
8,248,863.69
189,556,430.44
311,527,934.20
2,110,547,875.59
11,416,505,673.29

56,227,007,494.06

78,124,393,757.48

171,563,341,442.48

24,533,231,534.30

5,462,598,797.56
653,691,461.40
181,131,153,206.32
19,922,978,170.63
30,998,984,759.84
26,220,753,621.63
371,791,446.53
555,868,351.70
842,825,089.45
5,292,405.94
5,073,903,819.44
28,942,225.57
22,071,928.20
17,448,626.16
42,021,709.81
65,936,615.82

2,229,351,862.59
5,773,212,267.73
586,949,847.20
171,450,404,357.66
22,514,977,120.57
30,248,784,940.09
27,545,315,230.41
2,438,307,874.09
1,269,726,425.75
628,348,816.56
3,248,379.61
4,923,399,457.37
26,788,380.81
304,179,134.47
6,244,085.47
363,738,737.19
4,392,144,875.98

654,737,569.42
4,408,835,683.27
2,557,651,330.29
152,160,617,450.69
20,953,931,766.74
55,884,545,704.14
28,683,869,089.81
1,548,703,416.56
4,551,074,093.23
2,283,229,423.30
112,339,556.45
4,802,807,341.56
16,838,094.98
1,990,561,665.53
78,942,900.91
1,165,732,491.30
97,531,386.79

93,626,227.20
630,455,117.65
365,739,275.90
21,758,678,905.02
2,996,372,390.89
7,991,383,750.29
4,101,738,726.72
221,461,643.13
650,794,939.76
326,497,465.12
16,064,342.92
686,792,315.51
2,407,815.56
284,646,532.37
11,288,684.69
166,697,529.18
13,946,802.82

271,416,262,236.00

274,705,121,793.55

281,951,948,964.97

40,318,592,464.71

327,643,269,730.06

352,829,515,551.03

453,515,290,407.45

64,851,823,999.01




Current liabilities
Short-term loans . . . ...............
Borrowed funds. . ... ... ..o L L
Financial liabilities held for trading . . . . .
Notes payable. . . .................
Accounts payable
Advances from customers. . . .........
Financial assets sold under repurchase
ACIECMEeNts . . . . ..o i e
Receivables from agency securities trading
Receivables from underwriting securities .
Contract liabilities. . ... ............
Staff remuneration payable . . ... ......
Taxes and surcharges payable . . .. ... ..
Other payables .. .................
Non-current liabilities due within one year
Other current liabilities. . . . ..........

Total current liabilities. . . . . ... ... ..

Non-current liabilities
Long-term loans . .. ...............
Bonds payable
Lease liability. ... ................
Long-term payable. . . .. ............
Provision for liabilities. . . . ..........
Deferred income . . . ...............
Deferred tax liabilities . . ... .........
Other non-current liabilities

Total non-current liabilities
Total of liabilities. . . . .. ... ........

Shareholders’ equity

Paid-in capital (share capital)
Capital reserve .. .................
Other comprehensive income. . . .. ... ..
Surplus reserves . . ................
General Risk Reserve. . . ............
Undistributed profit. ... ............

Total shareholders’ equity attributable to
parent COmMpany. . ... ............

Minority shareholders’ equity .. .......
Total shareholders’ equity

Total liabilities and shareholders’ equity

As at 31 December

2023

2024

2025

(RMB)

13,656,118,909.94

229,379,029.61
1,639,156,180.60
457,492,513.53

592,473,060.58
167,271,072.16
551,011,558.92
1,579,959,957.63
1,465,747.22
53,455,677.91

(RMB)

27,542,518,281.79

902,904,561.88
1,657,354,767.02
388,037,805.17

549,710,008.89
270,038,315.73
595,899,075.59
2,558,983,399.85
1,012,505.18
47,833,941.39

(RMB)

40,750,305,763.65
1,805,895,858.35
37,130,900.86
1,580,100,000.00
6,285,541,847.34
464,566,619.32

3,937,499,302.44
4,919,007,837.38
853,056.33
234,662,462.99
784,098,797.87
672,911,704.65
3,693,623,245.19
2,914,419,163.04
1,970,830,973.72

(USD)
(unaudited)

5,827,216,222.23
258,239,673.16
5,309,648.20
225,951,294.85
898,820,529.86
66,432,143.02

563,054,911.62
703,408,765.41
121,985.43
33,556,285.91
112,124,636.84
96,225,093.97
528,181,099.25
416,756,397.45
281,825,080.97

18,927,783,708.10

34,514,292,662.49

70,051,447,533.13

10,017,223,768.16

168,944,242,249.07
35,533,445,561.96
3,731,151.19
158,640,000.00
4,750,000.00
394,365,637.32
1,535,033,579.74

160,902,124,844.42
41,586,651,628.20
2,038,225.94
90,130,000.00
6,000,000.00
333,647,081.01
1,636,866,364.65

175,792,583,706.31
52,054,007,534.57
57,686,786.47
130,000.00
30,854,040.90
371,130,817.45
1,560,913,349.92

25,138,005,134.53
7,443,624,077.24
8,249,100.75
18,589.75
4,412,069.17
53,071,001.05
223,207,640.38

206,574,208,179.28

204,557,458,144.22

229,867,306,235.62

32,870,587,612.88

225,501,991,887.38

239,071,750,806.71

299,918,753,768.75

42,887,811,381.04

10,000,000,000.00
82,039,617,799.35
-1,052,144,322.66
309,894,516.36
58,742,723.24
5,216,760,384.04

30,000,000,000.00
69,822,929,056.67
-1,046,930,862.63
309,894,516.36
134,786,737.79
5,995,884,106.75

30,000,000,000.00
74,028,434,870.82
-1,270,608,903.39
309,894,516.36
202,537,522.79
6,613,356,841.19

4,289,942,943.76
10,585,925,393.72
-181,694,656.65
44,314,326.46
28,962,480.56
945,697,450.51

96,572,871,100.33
5,568,406,742.35

105,216,563,554.94
8,541,201,189.38

109,883,614,847.77
43,712,921,790.93

15,713,147,938.36
6,250,864,679.60

102,141,277,842.68

113,757,764,744.32

153,596,536,638.70

21,964,012,617.97

327,643,269,730.06

352,829,515,551.03

453,515,290,407.45

64,851,823,999.01




Summary Consolidated Income Statement Data

Total operating revenue . . . .. .......
Operating revenue . . . .. ............
Interest income . . .. ...............
Fee and commission income . . . .. ... ..
Total operating cost. . . ... .........
Operating cost. . . .. ........ ...
Interest expenses. . ... .............
Commissions and fees expenses. . . ... ..
Taxes and additions. . .. ............
Selling expenses . . . .. .. ...........
Administration expenses. . . .. ........
Research expenses. . .. .............
Financial expenses. . . ..............
Other income . .. .................
Investment income. . . . .............
Exchange gain .. .................
Fair value change gain. . ............
Credit impairment loss . . .. ..........
Asset disposal income . . ............
Operating profit. . . . ..............
Non-operating income . . ............
Non-operating expenses . . .. .........
Total profit . . ... ................
Income taxes eXpenses. .............
Net profit . . ....................
Attributable to shareholders of parent
COMPANY . . vt ve et e e e e
Attributable to minority shareholders . . . .
Other comprehensive income, net of tax
Total comprehensive income . . . . ... ..

For the year ended 31 December

2023

2024

2025

(RMB)

8,383,346,183.42
8,383,346,183.42

8,129,370,368.61
5,903,179,448.72

71,464,956.98
38,943,209.76
604,848,531.96
30,166,698.68
1,480,767,522.51
102,151,816.43
2,203,771,496.78
304,363,275.89
-198,159,698.87
220,710.20
2,666,323,415.24
14,100,551.48
2,954,015.92
2,677,469,950.80
652,493,131.36
2,024,976,819.44

1,764,366,142.16
260,610,677.28
-126,406,380.61
1,898,570,438.83

Summary Consolidated Cash Flow Statement Data

Net cash flows from operating activities . .
Net cash flows from investing activities . .
Net cash flows from financing activities . .

Net increase in cash and cash equivalents

Beginning balance of cash and cash
equivalents. . . ........ ... .. . ...

Ending balance of cash and cash
equivalents . ... ...... ... .. ....

(RMB)

10,437,957,777.00
10,275,754,431.93
148,108,390.34
14,094,954.73
9,832,084,821.03
7,179,642,733.54
2,605,304.17
81,303.15
116,285,679.41
39,321,357.47
723,904,929.12
7,927,901.95
1,762,315,612.22
63,187,339.74
2,484,935,301.73
44,299,649.86
-170,704,671.31
-67,698.42
3,027,522,877.57
31,114,540.63
7,751,131.71
3,050,886,286.49
817,300,151.34
2,233,586,135.15

1,932,982,868.54
300,603,266.61
5,233,209.63
2,238,819,344.78

(RMB)

13,463,802,881.96
12,584,647,908.93
222,116,214.64
657,038,758.39
12,218,722,207.39
7,201,142,801.71
145,071,150.99
113,745,661.77
138,026,673.97
119,988,802.74
1,631,921,445.06
19,546,597.19
2,849,279,073.96
-16,681,006.13
3,142,642,382.13
-450,887.07
229,109,770.54
-644,365,990.16
129,063.96
3,955,464,007.84
69,175,592.56
3,652,212.07
4,020,987,388.33
1,060,147,827.69
2,960,839,560.64

1,921,150,412.38
1,039,689,148.26

-232,239,161.10
2,728,600,399.54

For the year ended 31 December

(U.S.$)

(unaudited)
1,925,298,205.65
1,799,580,716.55
31,762,196.26
93,955,292.84
1,747,254,037.18
1,029,749,724.97
20,744,898.68
16,265,413.30
19,737,551.87
17,158,170.59
233,361,662.93
2,795,126.22
407,441,488.60
-2,385,352.15
449,391,883.73
-64,475.99
32,762,261.45
-92,143,111.09
18,455.90
565,623,830.32
9,891,978.17
522,259.38
574,993,549.12
151,599,123.09
423,394,426.03

274,720,855.18
148,673,570.84
-33,209,758.35
390,184,667.68

2023

2024

2025

(RMB)

9,549,448,838.12

-12,856,907,264.93
11,127,310,740.69

(RMB)

12,273,542,293.62
-16,752,358,170.68
10,252,475,618.22

(RMB)

19,966,963,836.05
-38,359,092,023.81
32,318,941,620.38

(U.S.$)
(unaudited)
2,855,237,853.89
-5,485,277,205.22
4,621,547,185.14

7,812,174,232.41

5,784,150,514.84

13,914,070,314.82

1,989,685,592.20

3,680,501,785.83

11,492,676,018.24

17,276,826,533.08

2,470,553,335.87

11,492,676,018.24

17,276,826,533.08

31,190,896,847.90

4,460,238,928.07
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Other financial data

The following table sets forth certain other financial data of the Group as at the dates and for the
periods indicated.

As at and for the year ended 31 December

2023 2024 2025
EBITDA") (RMB in billion). . . ... .. .. ... . 4.85 5.76 7.66
EBITDA/Interest €Xpenses . . . . ..o v v v v i e 2.57 2.42 2.37
ROTA® (per Cent.) . .. .. .ot 1.45 1.60 1.80
Total indebtedness® (RMB in billion) . .. ... .................. 218.1 230.0 268.6
Net debt (RMB in billion) . ... ............o i, 201.5 207.3 233.2

Notes:

)]

(@)

3)

“

EBITDA for any period is calculated as total profit adjusted for adjusted interest expenses, depreciation of fixed assets,
amortisation of intangible assets, depreciation of invested properties and long-term amortisation of current amortization.
EBITDA is a widely used financial indicator of a company’s ability to service and incur debt, EBITDA should not be
considered in isolation or construed as an alternative to cash flows, net income or any other measure of performance or as
an indicator of the Group’s operating performance, liquidity, profitability or cash flows generated by operating, investing or
financing activities. In evaluating EBITDA, the Group believes that investors should consider, among other things, the
components of EBITDA such as sales and operating expenses under the amount by which EBITDA exceeds capital
expenditures and other charges. The Company has included EBITDA because it believes that it is a useful supplement to the
cash flow data as a measure of the Group’s performance and its ability to generate cash flow from operations to cover debt
service and taxes. EBITDA presented herein may not be comparable to similarly titled measures presented by other
companies. Investors should not compare the Group’s EBITDA to EBITDA presented by other companies because not all
companies use the same definitions.

RoTA is calculated as the sum of total profit and interest expenses divided by average total assets. Investors should not
compare the Group’s RoTA to RoTA presented by other companies because not all companies use the same definitions.

Total indebtedness consists of short-term loans, long-term loans and bonds payable. Investors should not compare the
Group’s total indebtedness to total indebtedness presented by other companies because not all companies use the same
definitions.

Net debt is calculated as total indebtedness less bank balances and cash. Investors should not compare the Group’s net debt
to net debt presented by other companies because not all companies use the same definitions.
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RISK FACTORS

Prior to making any investment decision, prospective investors should consider carefully all of the
information contained in this Offering Circular, including the risks and uncertainties described below.
The business, financial condition or results of operations of the Group could be materially and adversely
affected by any of these risks. The Issuer and the Guarantor believe that the risk factors described below
represent the principal risks inherent in investing in the Bonds, but the ability of the Issuer or the
Guarantor to pay interests, principal or other amounts on or in connection with any Bonds may be
affected by some factors that may not be considered as significant risks by the Issuer, the Guarantor or
the Group on information currently available to them or which they are currently unable to anticipate.
Additional risks and uncertainties not presently known to the Group or which the Group currently deems
immaterial may also have an adverse effect on an investment in the Bonds. All of these factors are
contingencies which may or may not occur and the Group is not in a position to express a view on the
likelihood of any such contingency occurring.

Factors which the Group believes may be material for the purpose of assessing the market risks
associated with the Bonds are described below. The Group believes that the factors described below
represent the principal risks inherent in investing in the Bonds, but the inability of the Group to repay
principal, pay interest (if any) or other amounts or fulfil other obligations on or in connection with the
Bonds may occur for other reasons and the Group does not represent that the statements below regarding
the risks of holding the Bonds are exhaustive.

RISKS RELATING TO THE GROUP

The Group’s business, financial condition, results of operations and prospects are heavily dependent
on the level of economic development in Shandong Province and the PRC.

The Group’s businesses are highly concentrated in Shandong Province, the PRC, focusing mainly on
financial investment and services and modern industrial investment and operations. Therefore, its
business, financial condition, results of operations and prospects have been and will continue to be
heavily dependent on the level of economic development of Shandong Province and the PRC.
Meanwhile, governmental policies regarding fund investment, infrastructure construction, equity
investment and financial leasing also have a major impact on the Group’s business and growth
prospects. A key factor affecting these governmental policies is economic conditions in the PRC
generally and in Shandong Province in particular. In recent years, there has been a slowdown in the
growth of the PRC’s economic development as evidenced by a decrease in China’s GDP annual growth
rate. According to the National Statistics Bureau of the PRC (FH#E A\ RHEFIBEE Z#i 5= ), the annual
growth rate of the PRC’s GDP slowed down from 7.8 per cent. in 2013 to 2.3 per cent. in 2020. In
2023, 2024 and 2025, the annual growth rate of the PRC’s GDP was 5.2 per cent., 5.0 per cent. and 5.0
per cent., respectively. The national economic condition of the PRC has a material effect on the regional
economic performance in the PRC. Shandong Province has similarly experienced a steady but slowing
economic growth in recent years. According to the Shandong Provincial Statistics Bureau (LI 3 & &5
J&), the annual growth rate of GDP in Shandong Province slowed down from 9.6 per cent. in 2013 to
3.6 per cent. in 2020. In 2023, 2024 and 2025, the annual growth rate of Shandong Province’s GDP was
6.0 per cent., 5.7 per cent. and 5.5 per cent., respectively.

The future prospects of the PRC’s and Shandong Province’s economies depend on many different
factors, most of which are beyond the Group’s control. There can be no assurance that the level of
economic development in Shandong Province will continue to grow at the rates seen in recent years, and
it is unclear how the economic development in Shandong Province will be affected by a perceivable
slowdown in the overall growth of the PRC economy. Any continuing slowdown in the economic
development in Shandong Province may affect the quality of assets managed by the Group as well as the
operation and development of the customers of the Group, which may in turn adversely affect the
Group’s business, financial condition, results of operations and prospects.
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Furthermore, the Group’s business operations rely on the overall activity level in the industries in which
it operates and invests, and the relevant upstream and downstream industries. The slow-downs in the
growth of market demand, fluctuations in major raw material prices and the commodities prices,
volatility of the PRC economy and global markets and more cautious market sentiment towards
corporate investment may each negatively affect the Group’s business, financial condition, results of
operations and prospects.

The Group requires various approvals, permits and licences to operate its businesses.

Certain business activities of the Group, such as financial investment and services, industrial operations,
infrastructure services and supply chain services are extensively regulated in the PRC. The operation of
these business activities requires a number of approvals, licences and permits from different
governmental authorities. For example, the Group is required to and has obtained a number of permits
and approvals in connection with its financial leasing business. Governmental authorities in the PRC
have broad discretion in implementing and enforcing applicable laws and regulations and in granting
such permits, qualifications, approvals and certificates necessary for the Group to conduct its business.
There can be no assurance that the Group will be able to obtain or renew all necessary approvals,
permits and licences on a timely basis or at all, and any failure to obtain any of these in a timely manner
could result in delay or suspension of the Group’s business operations or project development, which
may subject the relevant Group members to regulatory or administrative penalties.

Furthermore, governmental authorities may also adjust existing regulations or promulgate new
regulations from time to time. The Group may encounter problems in obtaining or renewing the
permits, qualifications, approvals or certificates necessary to conduct its business and may be unable to
comply with new laws, regulations or policies. In addition, to ensure the restrictions and conditions of
relevant permits, qualifications, approvals or certificates are fulfilled, governmental authorities normally
conduct regular or ad hoc inspections, investigations or inquiries. If any significant non-compliance is
identified by the governmental authorities, the Group’s permits, qualifications, approvals or certificates
may be suspended or revoked, and the Group may be imposed fines or other forms of penalties, which
could have a material adverse effect on the Group’s business, financial condition, results of operations
and prospects.

The Shandong Provincial Department of Finance and the Shandong Government may exert
significant influence on the Group, and could make decisions, or cause the Group to change the
scope of its operations, or impose new obligations on the Group, that are not in the Group’s best
interests.

With 100.0 per cent. of its equity interests ultimately held by the Shandong Provincial Department of
Finance, the Guarantor is ultimately controlled by the Shandong Government. As the sole ultimate
shareholder of the Guarantor, the Shandong Provincial Department of Finance participates in and closely
monitors the Group’s decision-making process for key projects, reviews the Group’s development
strategy and investment plans, and appoints and conducts annual appraisals on, the directors and
supervisors of the Guarantor. Due to the involvement of the Shandong Provincial Department of Finance
in the affairs of the Group as the Guarantor’s sole ultimate shareholder, there can be no assurance that
the Shandong Provincial Department of Finance will not interfere with the business and operations of
the Group, and any such interference may have a material adverse effect on the Group’s business,
financial positions, results of operations, financial performances and prospects.

In addition, the Shandong Government may exert significant influence on the Group’s major business
decisions and strategies, including the scope of their operations, investment decisions and dividend
policies. There is no assurance that the Shandong Provincial Department of Finance and the Shandong
Government would always make decisions in the Group’s best interests or with the aim of maximising
the Group’s profits. For example, the Shandong Provincial Department of Finance and the Shandong
Government may influence the Group’s business and strategies in a manner beneficial to Shandong
Province as a whole but not necessarily in the Group’s best interests. The Shandong Provincial
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Department of Finance and the Shandong Government could also change its policies, plans, preferences,
views, expectations, projections, forecasts and opinions, as a result of changes in the PRC’s economic,
political and social environment and its projections of population and employment growth. Any such
change may have a material adverse effect on the Group’s business, financial conditions, results of
operations and prospects.

A reduction or discontinuance of government support could materially and adversely affect the
Group’s business, financial condition and results of operations.

In light of the strategic importance of the Group’s business and operations to Shandong Province, the
Group has received substantial support from the Shandong Government and its controlled governmental
entities, which is critical to the Group’s business operation. The government support received by the
Group includes without limitation, favourable policies, business opportunities, favourable taxation
treatment, capital injection, government subsidies and grants. However, there is no assurance that the
Shandong Government will continue to provide support to the Group or that the existing or other types
of government support will not be reduced or terminated due to changes in government policies or
otherwise. If any favourable governmental support currently available to the Group is reduced or
discontinued in the future, the Group’s business, financial condition and results of operations would be
materially and adversely affected. The controlling relationship between the Guarantor and its ultimate
controller, the Shandong Government does not necessarily correlate to or provide any assurance to the
Guarantor’s financial condition and the repayment obligation in relation to the Bonds remains the sole
obligation of the Issuer and/or the Guarantor.

The Group is subject to a relatively high degree of financial leverage, which may affect the Group’s
business activities and increase its exposure to certain operational risks.

The Group believes that it will continue to require substantial capital resources to support its business
operations and expansion. With the increased investments made by the Group and the rapid growth in
the scale of its assets, the amount of outstanding indebtedness of the Group has generally increased. As
at 31 December 2025, the Group’s total indebtedness (comprising short-term loans, long-term loans and
bonds payable) was approximately RMB268.6 billion, representing approximately 59.2 per cent. of the
Group’s total assets, of which approximately RMB41.8 billion would become due within 12 months. A
relatively large size of indebtedness may pose negative effects on the repayment capabilities of the
Group in the long run. Therefore, if the Group cannot obtain sufficient funds in commercially acceptable
terms in the future, it may be under the repayment pressure, which may negatively affect the liquidity
and operation of the Group.

In addition to the above, substantial indebtedness could impact the Group’s businesses in a number of
ways, including:

. requiring the Group to dedicate part of its operating cash flow to service its indebtedness;
. increasing the Group’s finance costs, thus affecting the overall profits of the Group;
. limiting the Group’s flexibility in planning for or responding to changes in the Group’s businesses

and the industries in which it operates;

. limiting, together with the financial and other restrictive covenants of the Group’s indebtedness,
among other things, the Group’s ability to borrow additional funds; and

. increasing the Group’s vulnerability to adverse general economic and industry conditions.
The Group relies on bank loans and proceeds from bond issuances to satisfy a portion of its capital
requirements. The Group is subject to financing cost and repayment pressure of principal and interest.

For the years ended 31 December 2023, 2024 and 2025, the Group’s interest expense under financial
expense amounted to approximately RMBI1,885.7 million, RMB2,381.1 million and RMB3,228.8
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million, respectively. Such cost and pressure may continue to increase in the future. If the Group cannot
sustain its ability to make sufficient profits, such high financing costs and repayment pressure may
negatively affect the business, financial condition and results of operations of the Group.

The Group’s borrowings may be secured. Third-party security rights may limit the Group’s use of the
underlying collateral assets and adversely affect its operational efficiency. As at 31 December 2025, the
Group’s restricted assets amounted to approximately RMB148.5 billion, representing approximately 32.7
per cent. of its total assets. The Group’s restricted assets include without limitation cash at bank and on
hand. If the Guarantor and its subsidiaries are unable to service their secured debt on a timely basis, the
assets provided as security for such debt may be subject to foreclosure, which may adversely affect the
Group’s business, prospects and financial condition.

Significant long-term accounts receivable may affect the Group’s liquidity and restrict the Group’s
business activities.

As at 31 December 2023, 2024 and 2025, the Group’s long-term accounts receivable amounted to
approximately RMB181.1 billion, RMB171.5 billion and RMB152.2 billion, respectively, representing
approximately 55.3 per cent., 48.6 per cent. and 33.6 per cent., respectively, of the Group’s total assets.
These other receivables are mainly outstanding amounts owed to the Group by the local governmental
agencies under the Group’s infrastructure investment business and by clients under the Group’s financial
leasing business. According to the Group’s accounting policies, the Group will make provisions for
overdue receivables in its balance sheet as a reserve against the future recognition of accounts receivable
or as bad debt. As at 31 December 2025, the Group made provisions of approximately RMB101.5
million for the Group’s long-term accounts receivable.

There are inherent risks associated with the ability and willingness of the Group’s customers and the
local government to make timely payments and their failure to make timely payments could materially
and adversely affect the Group’s liquidity and in turn affect its business, financial condition or results of
operations.

The Group’s operations may require significant capital and failure to obtain sufficient capital on
acceptable terms or in a timely manner may adversely affect the Group’s business and growth
prospects.

Certain of the Group’s businesses are capital intensive. For the year ended 31 December 2023, 2024 and
2025, the Group made capital expenditures of approximately RMB1,783.4 million, RMB861.5 million
and RMB2,049.3 million, respectively. There is no assurance that there will be no significant increase in
capital expenditure resulting from the Group’s business growth.

The Group has historically satisfied its capital requirements mainly with cash flows generated from its
operating activities, bank loans and other borrowings and bond issuances. The ability of the Group to
generate sufficient operating cash flow is affected by a number of factors, such as the Group’s ability to
manage and implement its business activities, changes in general market conditions, the regulatory
environment, governmental policies and the competition in certain sectors in which the Group operates.
Any material adverse changes in these factors may cause the Group to experience a capital shortfall.
There is no assurance that the Group’s operations are or will be able to generate sufficient cash to
satisfy its cash need at all times, if at all.

Insufficient cash flow generated from the Group’s operating activities will increase the Group’s reliance
on external financing. The Group’s ability to access and raise sufficient capital through different sources
depends upon a number of factors, such as the PRC’s economic condition, relationships with key
commercial banks, prevailing conditions in capital markets, regulatory requirements and the Group’s
financial condition. Most of these factors are beyond the Group’s control and there is no assurance that
the Group will be able to procure sufficient funding in a timely manner or to obtain external financing
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on commercially acceptable terms, or at all. In these cases, the Group may not be able to fund the
capital expenditure necessary to implement its business plans and strategies, which may in turn have a
material and adverse impact on its business, financial condition, results of operations and prospects.

Most of the Group’s businesses are operated in a single geographical region.

A majority of the Group’s current and anticipated businesses are operated in Shandong Province. Any
material region-wide adverse events may negatively impact the demand for services provided or projects
conducted by the Group in Shandong Province, which would in turn affect the revenue and profitability
of the Group. Such adverse events include, but not limited to, changes in economic conditions and the
regulatory environment, changes in the government’s development plans and policies, slowdown in the
infrastructure construction, decrease in investor confidence within the region, significant natural
disasters and man-made incidents. Due to the limited geographical coverage of its operations, the Group
may not be able to effectively manage any potential losses arising from these adverse events, which may
materially and adversely affect the Group’s business, financial condition, results of operations and
prospects.

The financial services and securities sectors are highly competitive, and the Group’s businesses may
be materially and adversely affected if it is unable to compete effectively.

The Group operates in multiple industries in the PRC, including securities services, fund investments,
other financial investments and local financial services. These industries are highly competitive, and the
Group faces intense competition in most of its business lines. The Group competes with PRC securities
firms, commercial banks, insurance companies and other financial institutions in various specific
business lines. Commercial banks, insurance companies and other financial institutions are expanding
their services into the traditional businesses of financial services firms through continuous product and
service innovation and have been competing with securities firms in certain areas.

Furthermore, any lowering of the entry thresholds of the PRC financial services industry and the trend
towards mixed business operations in the PRC financial industry may cause new competitors to enter
into the securities industry, or allow the Group’s current competitors to expand the scope of their
business into new business areas and compete with the Group. Any deregulation of the PRC financial
services industry, particularly over foreign ownership in financial services companies, may also induce
more foreign financial institutions to enter into the PRC capital markets.

In addition, as the PRC financial services industry is gradually evolving and the economy is gradually
developing, demand for other innovative products and services may emerge, and there can be no
assurance that the Group will be able to provide such innovative products and services in a timely
manner. With the continuous innovation of the financial industry and the impact of Internet finance, the
market competition in the financial industry will become increasingly fierce. As a result, if the Group
fails to compete effectively against its competitors, its business, results of operations and financial
condition may be materially and adversely affected.

The Group’s financial investment and services is subject to the inherent risks associated with the
investment markets and changes in general political conditions.

The Group’s financial investment and services is directly affected by the inherent risks associated with
the investment markets, such as market volatility, overall investment sentiments, fluctuations in market
capitalisation and trading volumes, the supply of liquidity and perceived credit worthiness of each
individual investment and the general investment industry. The Group’s financial investment and
services is also subject to changes in general political conditions, such as monetary policies, fiscal
policies, foreign exchange policies, currency fluctuations, cost of funding, volatility of interest rates,
taxation policies and other macroeconomic policies, legislation and regulations affecting the financial
and securities industries. The Group may not be able to manage its exposure to changes of these
conditions. It is also affected by the upward and downward trends in the business and financial sectors
as well as inflation and availability of short-term and long-term funding sources. Poor market conditions
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could affect the value of its investment assets while favourable market conditions may not be
sustainable. Lack of liquidity or price volatility could reduce the value of the investment assets that the
Group invests in or manages which, in turn, may have a material adverse effect on its business, growth
prospects, net inflows of assets under management, fee income, results of operations and/or financial
condition.

The Group has made investments in limited partnership funds that it does not control.

The Group invests in various underlying funds under its fund investment business, in which it does not
have control as a limited partner (“LP”) or as an investor. The capability to manage and monitor the
operations of the fund is vested on the general partner (“GP”) or the fund manager under the limited
partnership agreement (“LPA”) entered among LPs and GPs or under the investment memorandum. The
Group’s inability to exercise control over the fund and project companies associated with the operation
of the fund exposes the Group to inherent risks such as daily operational issues and legal noncompliance
of its project companies as the Group may not be in a position to resolve issues or address risks in its
project companies. Also, its interests may be adversely affected as a result of the GP or fund manager’s
failure to perform its contractual obligations under the LPA or the investment memorandum.

Also, regardless of whether the Group has control, there can be no assurance that it will not have
disputes with other LPs or investors of the fund. In the event of such disputes, the operations of such
fund may be adversely affected, and the Group may be forced to take legal actions, including arbitration
and litigation, to resolve such disputes. These actions could result in substantial costs, divert the Group’s
management resources and adversely impact its reputation. The outcome of any such arbitration or
litigation cannot be guaranteed. If any of the foregoing were to occur, the value of the Group’s
partnership interest in the fund that it does not control could decrease and its financial condition and
cash flows could suffer as a result.

Disputes with the GP of funds invested by the Group may affect the Group’s business, financial
condition and results of operations of the funds.

Disagreements with the GP in connection with the scope or performance of the GP’s respective
obligations under a fund partnership or co-operation arrangement could adversely affect the Group’s
ability to implement its business strategies and achieve its investment goals. The GP may interpret the
obligations of the parties under the LPA narrower than the Group in its capacity as the LP. The Group
may also have disputes with the GP over the carried interests the GP may be entitled to. In addition, the
GP may fail to identify appropriate investment opportunities or realise sufficient returns for the Group as
the LP. The LPs may have economic or business interests or goals that are inconsistent with the GP. The
GP may also take actions which are contrary to instructions or requests from the LP or contrary to its
policies or objectives, or it may be unable or unwilling to fulfil its obligations under the LPA. Should
any of these situations arise, the Group may be unable to derive the benefits it anticipates from such
partnerships in its capacity as the LP and the Group’s business, financial condition, results of operations
and prospects could be adversely affected.

A decline in the pace of investments into the funds that the Guarantor’s subsidiary manages could
result in the Group receiving less carried interest.

The carried interest that any of the Guarantor’s subsidiaries acting as the GP (the “Subsidiary GP”)
earns is driven in part by the pace of investments into the funds which the Subsidiary GP manages. Any
decline in such pace could reduce the Subsidiary GP’s carried interest and could make it more difficult
for the Subsidiary GP to raise capital. Many factors could cause such a decline in the pace of
investments, including the inability of the Subsidiary GP’s investment professionals to identify attractive
investment opportunities, competition for such opportunities among other potential acquirers, decreased
availability of capital on attractive terms and the Subsidiary GP’s failure to consummate identified
investment opportunities because of business, regulatory or legal complexities and adverse developments
in the PRC or the global economy or financial markets, which in turn could affect the Group’s business,
financial condition, results of operations and prospects.
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The equity investments made under the Group’s fund investment business and equity investment
business is subject to the Group’s investment decisions and market volatility.

The Group makes equity investments in its fund investment business, such as fund investment and
equity investment in investment funds, and equity investment business. For investments in private
companies, the Group generally faces the risks as follows, and its business, financial condition and
results of operations could be materially and adversely affected by any of the events mentioned below.

. Portfolio companies may take longer than expected to mature to a stage suitable for IPOs. As such,
the Group’s investment period would be longer than it anticipated which could reduce its returns
on investment.

. The Group’s ability to exit an equity investment is also subject to market conditions in the PRC.
Owing to volatile equity capital markets, the Group may be forced to sell its investments at
undesirable prices or defer sales for a considerable period of time, or the Group may not be able to
sell its investments at all.

. If the target company does not reach the profitability as anticipated, the Group’s ability to exit
from, or receive dividends on, such investments could be severely hampered; and the target
company could suffer from business difficulties, have poor financial performance or even become
insolvent before the Group exits.

In addition, the Group may have limited control over the companies in which it has invested. Therefore,
it may not be able to influence the business decisions of the Group’s invested companies, which could
prevent the Group from making profit from such investments as it anticipated. In addition, for the
private portfolio companies, they may fail to meet their obligations under the agreements entered into
with the Group, which could result in deterioration in the value of the investments. In such cases, the
business, financial condition and results of operations of the Group could be materially and adversely
affected.

The Group may be subject to various risks with respect to its financial leasing business.

The Group engages in financial leasing under its financial leasing business and may be subject to
various risks, including but not limited to:

. The financial leasing business is exposed to credit risk arising primarily from the default by the
lessees or the guarantors, which may result in deterioration in the quality of the lease receivables
portfolio or a decline in the quality of future receivables. In addition, if the Group fails to
effectively mitigate the credit risk and its outstanding finance lease receivables, the cash flows
from and liquidity condition of financial leasing business could be materially and adversely
affected.

. The value of collateral or guarantee used to secure the Group’s leases, and the assets underlying
such leases which are disposed of upon repossession, may be inadequate to cover related finance
lease receivables. The Group usually requests lessees to provide collateral to secure the obligations
under the lease agreements and/or provide a guarantee in connection with each financial lease. The
value of collateral and/or assets underlying the Group’s leases may be reduced due to various
factors such as damage, devaluation, loss or reduced market demand. A significant deterioration in
the financial condition of the guarantors under the Group’s leases could significantly decrease the
amounts that the Group may recover under such guarantees. A reduction in the value of collateral,
guarantees or assets that underlie the Group’s leases or the Group’s inability to obtain additional
guarantees may result in impairment losses and require the Group to make additional provisions
for impairment losses on its finance lease receivables. This may materially and adversely affect the
Group’s financial leasing business, financial condition and results of operations.
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. The Group may face difficulties and not be able to successfully enforce its rights to the underlying
collateral or guarantees in relation to the Group’s leases or its rights to repossess the assets
underlying such leases in connection with the Group’s financial leasing business. For the Group’s
financial leasing services, the Group would usually request the lessees to provide collateral or
guarantees for the leases with specific guarantee agreements. The lessees and guarantors of the
Group’s finance leases are generally third parties in relation to the Group, the Group’s shareholders
or directors or any of their respective associates. In the event of any material default on interest
payment terms, the Group is entitled to enforce its security rights and/or repossess and dispose of
the assets underlying its leases to realise their value.

. The financial leasing business may be affected by the fluctuations of the interest rate. The interest
rates payable by the customers in the financial leasing business are substantially influenced by
PBOC benchmark lending rates. If the PBOC increases the benchmark lending rates, this would
affect the willingness of the existing or potential customers of the Group’s customers to undertake
new projects and may cause them to limit the size of the projects that they undertake in the future.
If the PBOC decreases the benchmark lending rates, the Group will face intensifying competition
among financial leasing companies and other financial institutions. For more information on the
interest rate fluctuation, see “— The Group’s results of operations may be susceptible to material
fluctuations of interest rates” .
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The Group’s infrastructure investment business depends largely on the government’s policies.

The Group’s ability to raise funds for its infrastructure investment business depends on a number of
factors, including the PRC government’s policy, macroeconomic factors affecting the PRC’s economy as
well as significant volatilities in its capital markets, many of which are beyond the Group’s control.
Banks may reduce the amount or be unwilling to lend their funds to the Group due to market volatility
and unfavourable economic conditions as well as the change of PRC government’s policy. However, as
payments of the existing infrastructure investment projects under the Group’s infrastructure investment
business are generally paid by the local government to the Group in instalments over a specified period
of time, normally ranging from ten to 25 years, the Group believes that such change of PRC
government’s policy would not materially and adversely affect the financial condition, results of
operations and prospects of the Group’s infrastructure investment business. See “Description of the
Group — Description of the Group’s Business — Infrastructure Investment — Business Model” .

In addition, to the extent that economic and market conditions deteriorate, the Group may be unable to
raise sufficient funds from banks to support the infrastructure investment activities of future funds. If the
Group fails to raise funds or if there is any change of PRC government’s policy regarding the
infrastructure investment segment, the financial condition, results of operations and prospects of the
Group’s infrastructure investment business could be materially and adversely affected.

The Group’s infrastructure investment business is exposed to liquidity risk.

As a key financing platform for financing and supporting infrastructure constructions in Shandong
Province, the Group finances provincial infrastructure construction projects, including shanty-town
renovation projects, development of rural highways and education-related facilities, by on-lending the
loans from financial institutions to third parties, mainly local state-owned enterprises, which are
responsible for carrying out the construction of the projects. As such, the Group’s infrastructure
investment business is exposed to liquidity risk arising primarily from the mismatch of repayment in
timing and amount between the repayment of bank loans owed by the Group and the repayment of loans
on-lend by the Group. The Group has implemented a comprehensive internal risk management
mechanism to minimise and control the liquidity risks arising from the infrastructure construction
projects financed by the Group. For example, the Group carefully manages the duration of its
indebtedness to ensure sustainable funding, and implements various measures to control the process of
issuance of loans and payment collection. In addition, the Group generates cash flows from various
sources, such as cash flows generated from its operating activities, bank loans and other borrowings and
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bond issuances. However, there is no assurance that the Group will be able to have sufficient cash on
hand to meet its liquidity needs. Although the Group believes that it currently maintains sufficient credit
lines and banking facilities, potential sources of external financing could be limited due to unfavourable
market conditions and disruptions in credit and capital markets. Any decline in its liquidity level may
increase the Group’s borrowing costs, which may in turn have a material and adverse impact on the
financial condition, results of operations and prospects of the Group’s infrastructure investment business.

Changes in government policies on government buyout services may adversely affect the Group’s
infrastructure investment business.

Government authorities may, without prior notice to the Group, implement changes to the existing
policies on buyout services, which may adversely affect the Group’s infrastructure investment business.

The Group primarily conducts its infrastructure investment business based on policies designated by the
Shandong Provincial Department of Finance. The Group generates operating income by providing
investment and financing services for provincial infrastructure construction projects, including shanty-
town renovation projects, development of rural highways and education-related facilities by on-lending
loans from financial institutions to third parties, mainly local state-owned enterprises, which are
responsible for carrying out the construction of the projects. In return, the Group charges services fees
to borrowers when disbursing such loans to third parties. This approach designates the Group as the
primary borrowing entity for infrastructure investment projects, utilizing a government buyout service
model for project financing.

The service fees generated from these transactions is the main source of operating revenue of the Group
in its infrastructure investment business. Due to policy reasons, the Group no longer engage in new
infrastructure investment projects that involve government buyout services due to policy reasons.
However, previously approved shantytown renovation projects continue to proceed normally. Although
due to the long-term nature of these loans (10 to 25 years), the asset management fee income continues
to provide a stable cash flow for the Group, there is no assurance that the government policies will not
change in the future in a manner which could have a material adverse effect on the Group’s business,
financial condition, results of operations and prospects.

The Group’s healthcare and cultural tourism business is sensitive to the general macro-economic
environment.

The healthcare and cultural tourism business, including the cultural tourism operations and cultural
tourism project investment, is one of the main business under the Group’s industry operations segment.
The healthcare and cultural tourism business is particularly sensitive to the general macro-economic
environment, which has affected and could affect levels of discretionary leisure tourism and tourist
spending. In particular, the number of tourists traveling and the amount they spend on holidays could
decrease if disposable income reduces, sales taxes or value-added taxes increase, unemployment rate
increases, transport and fuel costs increase, or the spending habits of tourists change in response to
uncertain economic conditions. The general macro-economic environment and other factors which are
common to the healthcare and cultural tourism industry in general but beyond the Group’s control could
result in a material adverse impact on the Group’s business and financial condition.

The Group’s fund investment business depends largely on its ability to raise funds from investors and
retain the funds raised.

The Group’s ability to raise funds for its fund investment business depends on a number of factors,
including macroeconomic factors affecting the PRC’s economy as well as significant volatilities in its
capital markets, many of which are beyond the Group’s control. Investors may reduce or withdraw their
investments due to market volatility and unfavourable economic conditions as well as when the
investment objective is satisfied. The Group’s investors and potential investors assess its performance,
market benchmarks and performance of the Group’s competitors, which affects the Group’s ability to
raise funds for existing and future funds. To the extent that economic and market conditions deteriorate,
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the Group may be unable to raise sufficient funds to support the investment activities of future funds. If
the Group fails to raise funds, the financial condition and results of operations of the Group’s fund
investment business could be materially and adversely affected.

Fluctuations in commodity prices may adversely affect the Group’s supply chain services business.

The Group’s supply chain services business primarily involves products such as refined oil, coatings,
and building materials. The prices of these commodities are subject to significant volatility driven by
global crude oil price movements, changes in supply and demand dynamics, government pricing
policies, and international trade conditions. Although the Group primarily adopts a ‘“order-based
procurement” model to mitigate price risk, fluctuations in procurement and sales prices occurring within
a short period may still adversely affect the Group’s gross profit margin and overall profitability. There
can be no assurance that the Group will be able to pass on any significant increase in procurement costs
to its downstream customers in a timely manner or at all.

The Group’s supply chain business is concentrated in the petrochemical and building materials
industries.

A substantial portion of the Group’s supply chain services revenue is derived from the trading of refined
oil products, petrochemical materials and building materials. These industries are subject to cyclical
fluctuations, government price controls, changes in refining capacity utilisation, environmental
regulations, the pace of new energy adoption and geopolitical risks. Specifically, the Group’s
petrochemical trade is sensitive to global energy market shifts. Any material adverse development in
these industries, including but not limited to any decrease in market demand or supply chain disruptions,
could materially and adversely affect the Group’s supply chain services revenue and profitability.

The Group’s supply chain services rely on a limited number of major suppliers and customers.

The Group’s supply chain services business depends on a limited number of major upstream suppliers,
including central and local state-owned enterprises and large-scale private enterprises in the
petrochemical and construction sectors as its downstream customers. The loss of any significant
supplier or customer, or a material deterioration in the Group’s relationship with any such party, could
result in a substantial reduction in trading volume and revenue. Furthermore, the inability of major
suppliers to perform their obligations due to financial distress, operational disruptions or regulatory
sanctions may disrupt the Group’s supply chain and adversely affect its ability to satisfy its
commitments to downstream orders.

The Group may be exposed to credit and settlement risks from its customers and suppliers.

The Group extends credit to its customers and is required to make payments to its suppliers in the
ordinary course of its supply chain services business. Procurement and sales settlements are primarily
conducted via telegraphic transfer and notes, with settlement periods generally not exceeding one year.
However, delays or defaults in payment by downstream customers, particularly during periods of
economic downturn or tight credit conditions, may expose the Group to liquidity strain, increased
provision for expected credit losses, and potential bad debt expenses. In addition, pursuant to specific
transaction requirements, the Group may be required to prepay deposits or progress payments to
suppliers, which may further increase the Group’s working capital requirements and credit exposure.

The Group’s operations may be adversely affected by challenges in inventory management and
control.

The Group’s supply chain services business involves extensive logistics operations. Although the Group
generally seeks to match procurement with sales orders, there may be periods during which goods are
held in inventory or are in transit between suppliers and customers. During such periods, the goods are
exposed to risks of physical damage, theft, deterioration, price decline and obsolescence. In addition, the
Group may be required to hold inventory in advance of customer demand or as a result of minimum
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purchase commitments from suppliers. Any material inventory loss or decline in inventory value that is
not adequately covered by insurance, contractual protections or downstream customer prepayments could
adversely affect the Group’s financial condition and results of operations.

The Group relies on third-party warehousing and logistics providers for its supply chain operations.

In the ordinary course of its supply chain services business, the Group may engage third-party logistics
providers and warehousing services. While the Group selects such third-party partners based on their
qualifications and track records, the Group does not directly operate these facilities. Any failure by
third-party providers to maintain adequate security, insurance coverage or operational standards, or any
disruption to warehousing or transportation services due to accidents, natural disasters or labour
disputes, could lead to inventory loss, delivery delays or damage to the Group’s reputation.

Restrictive covenants contained in financing agreements may limit the Group’s ability to incur
additional indebtedness and restrict its future operations, and failure to comply with these restrictive
covenants may adversely affect its liquidity, financial condition and results of operations.

Certain financing agreements entered into by members of the Group contain operational and financial
restrictions on the Guarantor or, as the case may be, the relevant subsidiary’s business that prohibit the
borrower from incurring additional indebtedness unless it is able to satisfy certain financial ratios,
restrict the borrower from creating security or granting guarantees, or prohibit the borrower from
changing its business and corporate structure, without the lender’s prior consent. The ability of the
Guarantor or any of its relevant subsidiaries (as borrower) to meet such financial restrictions may be
affected by events beyond its control. Such restrictions may also negatively affect the Group’s ability to
respond to changes in market conditions, take advantage of business opportunities the Group believes to
be desirable, obtain future financing, fund capital expenditures, or withstand a continuing or future
downturn in its business. Any of these factors could materially and adversely affect the Group’s ability
to satisfy its obligations under the Bonds and other debt.

If the Guarantor or any of its relevant subsidiaries is unable to comply with the restrictions and
covenants in its current or future financing and other agreements, a default under the terms of such
agreements may occur. In the event of a default under such agreements, the creditors may be entitled to
terminate their credit commitments to the Guarantor or its subsidiaries, accelerate the debt and declare
all amounts borrowed due and payable or terminate the agreements, as the case may be. Some of the
financing agreements entered into by the Guarantor and its subsidiaries may contain cross-acceleration
or cross-default provisions. As a result, a default by the Guarantor or any of its subsidiaries under any
of such agreements may cause the acceleration of not only such defaulted debt but also other debt,
including the Bonds, or result in a default under other financing agreements. If any of these events
occurs, there can be no assurance that the Guarantor or its subsidiaries will be able to obtain the
creditors’ waiver in a timely manner or that the assets and cash flow of the Guarantor or its subsidiaries
would be sufficient to repay in full all of their respective debt as they become due or accelerated, or that
the Guarantor or its subsidiaries would be able to find alternative financing. Even if the Guarantor and
its subsidiaries could obtain alternative financing, there can be no assurance that it would be on terms
that are favourable or commercially acceptable to the Guarantor or, as the case may be, its subsidiaries.

The provision for impairment losses with respect to the businesses conducted by the Group may not be
sufficient for covering the actual losses which may be incurred in the future.

The Group may be required to make provisions for impairment losses for the businesses it engages. The
Group determines the amount of provisions on the basis of the Group’s internal provisioning procedures
and guidelines and relevant regulatory requirements with consideration of certain other factors. In the
event that adverse changes occur in the PRC economy or if other events adversely affect specific
customers, industries or markets, or if there is any change to the factor previously used to assess and
determine the amount of provisions, the Group’s provisions for impairment losses with respect to the
businesses conducted may prove to be insufficient. Under these circumstances, the Group may be
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required to make additional provisions for impairment losses, which could significantly reduce the
Group’s profit and may materially and adversely affect its business, financial condition, results of
operations and prospects.

The Group’s results of operations may be susceptible to material fluctuations of interest rates.

The Group has substantial indebtedness outstanding. Most of the Group’s indebtedness bears interest at
floating interest rates, which are mainly linked to the LPR published by the National Interbank Funding
Centre (2 E#HR1T IR ZEHF{EH0). Any material fluctuations in the LPR may have a material impact
on the Group’s interest expenses under its bank loans and in turn affect its results of operations. The
Group may not be able to obtain future funding at a commercially acceptable cost, or at all. The PRC
government has historically adjusted interest rates from time to time as implementation of the PRC
government’s economic and monetary policies. Since 2012, PBOC reduced the benchmark one-year
lending rate a number of times to 4.35 per cent. as at 24 October 2015 and onwards. Starting August
2019, the National Interbank Funding Centre is authorised by PBOC to publish the LPR on a monthly
basis based on the prime rate offered by a panel of commercial banks, and Chinese banks are required to
use the LPR as the reference rate for the pricing of its loans extended after 1 January 2020. Although
the Group’s business and financial condition may benefit from the low prevailing interest rates in the
market, there is no assurance that this low-interest environment will continue. Any increase in the LPR
in the future will increase the Group’s financing costs and adversely affect the Group’s profitability,
financial condition and results of operations.

The Group may be unsuccessful in integrating and managing future investments and acquisitions.

As part of its expansion plans, the Group from time to time considers investment and acquisition
opportunities that may complement its core business portfolio and capabilities, and assist in expanding
the market share of its core business operations. The ability of the Group’s operations to grow by
investments in and acquisitions of its target businesses is dependent upon, and may be limited by, the
availability of attractive projects, its ability to agree commercial, technical and financing terms to the
satisfaction of the Group and obtaining required approvals from relevant regulatory authorities.

Such investments and acquisitions may expose the Group to potential difficulties that could prevent it
from achieving the strategic objectives for the investments and/or acquisitions or the anticipated levels
of profitability from the investments and acquisitions. These difficulties include:

. diversion of management’s attention from the Group’s existing businesses;

. increases in the Group’s expenses and working capital requirements, which may reduce its return
on invested capital;

. difficulty of expanding into markets in different geographic locations and challenges of operating
in markets and industries that the Group does not have substantial experience in;

. increases in debt, which may increase the Group’s finance costs as a result of higher interest
payments;

. exposure to unanticipated contingent liabilities to acquired businesses; and

. difficulties in integrating acquired businesses or investments into the Group’s existing operations,

which may prevent it from achieving, or may reduce, the anticipated synergies.

In addition, when the Group invests in joint ventures which it may not have management control, there
can be no assurance that such joint ventures will operate smoothly or successfully, if at all. There can be
no assurance that joint venture partners will act in a way which is consistent with the interests of the
Group and be able and willing to fulfil their obligations under the relevant joint venture or other
agreements.
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The risk management policies and procedures and internal controls of the Group, as well as the risk
management tools available to the Group, may not be adequate or effective in identifying or
managing risks to which the Group is exposed.

The complexity of the operations and products of the Group exposes the Group to various risks,
including market risk, credit risk, operational risk, liquidity risk, compliance risk, legal risk and other
risks. The Group has established risk management and internal control systems and procedures to
manage potential risks associated with the businesses the Group engages in, and the Group has been
dedicated to continuously improving these systems and procedures. However, the design and
implementation of such systems, including internal control environment, risk identification and
evaluation, effectiveness of risk control and information communication, are restricted by the
information, tools, models and technologies available to the Group, and systems of the Group may not
be adequate or effective in identifying or mitigating its risk exposure in all market environments or
protecting it against all types of risks. The risk management and internal control systems of the Group
require constant monitoring, maintenance and continual improvements. The efforts of the Group to
maintain these systems may be ineffective or inadequate.

The effectiveness of the risk management and internal control systems and procedures of the Group may
also be adversely affected by misjudgement, clerical mishandling and errors, reporting errors or the
limited experience or resources in making accurate, complete, up-to-date or proper evaluations. Many of
the methods adopted by the Group for managing risk exposure are based upon observed historical
market behaviour or data. Future risk exposure can be significantly greater than what these methods
have historically estimated. Moreover, the information and empirical data that the Group relies on may
quickly become obsolete as a result of market and regulatory developments, and the historical data of
the Group may not be able to adequately reflect risks that may emerge from time to time in the future.

In addition, the Group has a relatively limited operating history in its fund investment business
operation. Though the Group has implemented various measures to improve its risk management and
internal controls, there can be no assurance that all such measures will prove to be effective or adequate.
The Group’s efforts to improve its risk management and internal controls have required, and in the
future may require, increased costs and significant management time and commitment.

Furthermore, financial institutions typically utilise various financial instruments to manage risks
associated with their businesses. The current state of the financial markets in the PRC and current PRC
laws and regulations, however, restrict the types of financial instruments the Group may use to mitigate
or hedge different risks. Therefore, the risk management tools available to the Group are limited, which
in turn limits the risk management capability and effectiveness of the Group. As a result, the Group may
be unable to take timely and appropriate measures to manage its risks due to the ineffectiveness of risk
management methods and techniques adopted by the Group.

The Group cannot assure that its risk management and internal control systems are adequate and
effective. Failure to address any internal control matters and other deficiencies in a timely and effective
manner may result in investigations, disciplinary actions or even prosecution being taken against the
Group or its employees, or disruption to its risk management system, any of which may have a material
adverse effect on its business, financial condition and results of operations.

The Group operates in businesses through a number of subsidiaries, and this business structure
exposes the Group to challenges not faced by companies with a single or small number of businesses.

The Guarantor has a large number of subsidiaries operating in multiple industries. Through these
subsidiaries, the Group focuses on a number of business segments covering a wide range of industries,
involving financial investment and services and modern industrial investment and operations. As such,
the Group is exposed to risks associated with conducting multiple businesses and operating through a
large number of subsidiaries.

24



The Group is exposed to business, market and regulatory risks relating to different industries, markets
and geographic areas, and may from time to time expand its businesses to new industries, markets and
geographic areas in which it has limited operating experience. The Group may need to devote substantial
resources to become familiar with, and monitor changes in, different operating environments so that it
can develop strategies that fit the needs of the portfolio companies.

In addition, due to the large number of the Group’s portfolio companies, successful operation of the
Group’s subsidiaries requires an effective management system. As the Group continues to grow its
businesses and expand into various industries, the Group’s operations and corporate structure may
become more complex, which would increase the difficulty of implementing its management system.
There is no assurance that the Group can successfully manage the business operations all of its
subsidiaries, or that the business operations and development of the Group members will form any kind
of synergy. Any mismanagement of the subsidiaries may materially and adversely affect the Group’s
business, financial condition and results of operations.

Historical financial information of the Group may not be indicative of its current or future results of
operations.

The historical financial information of the Group included in this Offering Circular may not be
indicative of its future financial results. The financial information is not intended to represent or predict
the results of operations of any future periods. The Group’s future results of operations may change
materially if its future growth does not follow the historical trends for various reasons, including factors
beyond the Group’s control, such as changes in economic environment, changes in PRC laws and
regulations applicable to the Group’s business, and the competitive landscape of the industries in which
the Group operates its business.

Since the historical financial information of the Group may not be indicative of its current or future
results of operations, there is no assurance that the Group will not record an operating loss in the future,
which may have a negative effect on the Group’s payment capabilities.

The Group’s results of operation and its operating revenue from the Group’s various business
segments may vary significantly from period to period.

The Group’s results of operations and its operating revenue from its principal business segments may
vary significantly from period to period due to a number of factors, such as general economic and
market conditions, nature of the Group’s businesses, timing of the Group’s investment projects,
operating revenue recognition policies and any volatility in expenses. The Group generates its operating
revenue primarily from fund investment business, infrastructure investment business and financial
leasing business, which are usually subject to state macro-control and general economic conditions,
accordingly, their results of operation may experience relatively large fluctuations. Considering the
uncertainties of current economic and market conditions, which may pose a material effect on the
Group’s businesses, there is no assurance whether the results of operation of the Group or its principal
businesses may experience volatility or decrease in the future, and prospective investors should consider
this factor prior to making any investment decision.

The Group faces risks associated with contracting with public bodies.

As a provincial financial service provider and a state-owned capital investment and operation entity in
Shandong Province, the Group collaborates with various governmental bodies in Shandong Province and
other entities under their control. Although the Group believes that it currently maintains good working
relationships with those governmental bodies and entities, there is no assurance that these working
relationships will sustain in the future. Local governments and entities under their control may have
economic or business interests or considerations that are inconsistent with those of the Group, take
actions contrary to the Group’s requests, strategies or objectives, encounter financial difficulties, or have
disputes with the Group as to contractual or other matters. Those governmental bodies and entities may
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not honour their contractual obligations in a timely manner, if at all, or may, without prior notice or
consent from the Group, change existing policies and project plans in Shandong Province for a number
of reasons, such as government budgeting and government policies.

In addition, the Group may contract with the local governments in Shandong Province under its
infrastructure investment business for loan repayment of certain infrastructure construction projects in
Shandong Province. The local governments’ ability to meet its repayment obligations for such projects
largely depends on its fiscal revenue, policies and regulations promulgated by governments or
authorities at higher levels as well as many other factors which are generally beyond the Group’s
control. The local governments may be unable or unwilling to fulfil their contractual obligations.

Failure by the local government to fulfil its obligations under these loans or any adverse change to the
policies or development plans may require the Group to adjust its business plans and strategies, which
could adversely affect its operating results. There is no assurance that the Group will be able to
successfully resolve its disagreements with the local governments or entities under their control in a
timely manner, or at all. Disputes with public bodies may last for considerably longer periods of time
than those with private sector counterparties, and payments from public bodies with which the Group
has such disputes may be delayed as a result. Any of these eventualities may materially and adversely
affect the business relationships between the Group and the local governments, which may in turn
materially and adversely affect the Group’s business, financial condition, results of operations and
prospects.

Labour shortages, labour disputes or increases in labour costs as well as implementation of PRC
employment regulations could materially and adversely affect the Group’s business, prospects and
results of operations.

The Group’s business can be labour intensive. Increased awareness of labour protection as well as
increasing minimum wages is likely to increase the labour costs of PRC enterprises in general.

The PRC Labour Contract Law (HH#E A\ R HF1 [ 2585 [Fi%) became effective on 1 January 2008 and
was amended on 28 December 2012. It imposes stringent requirements on employers in relation to entry
into fixed-term employment contracts and restrictions on dismissal of employees. Pursuant to the PRC
Labour Contract Law, the employer is required to make compensation payment to a fixed-term contract
employee when the term of their employment contract expires, unless the employee does not agree to
renew the contract even though the conditions offered by the employer for renewal are the same as or
better than those in the current employment contract. In general, the amount of compensation payment is
equal to the monthly wage of the employee multiplied by the number of full years that the employee has
worked for the employer. A minimum wage requirement has also been incorporated into the PRC
Labour Contract Law. In addition, unless otherwise prohibited by the PRC Labour Contract Law or
objected to by the employees themselves, the employer is also required to enter into non-fixed-term
employment contracts with employees who have previously entered into fixed-term employment
contracts for two consecutive terms.

In addition, under the Regulations on Paid Annual Leave for Employees (F T.75 & SR ), which
became effective on 1 January 2008, employees who have worked continuously for more than one year
are entitled to paid annual leave ranging from five to fifteen days, depending on the length of the
employees’ working experience. Employees who consent to waive such vacation at the request of
employers shall be compensated an amount equal to three times their normal daily salaries for each
vacation day being waived. Under the National Leisure and Tourism Outline 2013-2020 (3 & iR 2% K [
A #£2013-2020) which became effective on 2 February 2013, the system of paid annual leave for
employees shall have been basically implemented by 2020. As a result of the PRC Labour Contract
Law, the Regulations on Paid Annual Leave for Employees and the National Leisure and Tourism
Outline 2013-2020, the Group’s labour costs (inclusive of those incurred by contractors) may increase.
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Further, under the PRC Labour Contract Law, when an employer terminates its PRC employees’
employment, the employer may be required to compensate them for such amount which is determined
based on their length of service with the employer, and the employer may not be able to efficiently
terminate non-fixed-term employment contracts under the PRC Labour Contract Law without cause. In
the event the Group decides to significantly change or decrease the Group’s workforce, the PRC Labour
Contract Law could adversely affect its ability to effect these changes in a cost-effective manner or in
the manner that the Group desires.

As such, labour shortages, labour disputes or increases in labour costs of the Group could directly or
indirectly prevent or hinder the construction progress, and, if not resolved in a timely manner, could
lead to delays in completing the Group’s projects which could materially and adversely affect the
Group’s business, prospects and results of operations.

The Group’s success depends on the continuing service of its management team and qualified
employees and any failure to attract and retain competent personnel may adversely affect the Group’s
business.

The success of the Group’s business has been, and will continue to be, heavily dependent upon the
continuing service of the directors of the Guarantor and members of its senior management. If the Group
loses the services of any of the Group’s key executives and cannot replace them in a timely manner, the
Group’s business may be materially and adversely affected.

In addition, the Group’s success depends on its ability to attract and retain key personnel who possess
in-depth knowledge and understanding of the industries in which the Group invests or operates. These
key personnel include members of the Group’s senior management, experienced finance professionals,
project development and management personnel, and other operation personnel. Competition for
attracting and retaining these individuals is intensive. Such competition may require the Group to offer
higher compensation and other benefits in order to attract and retain qualified professionals, which could
materially and adversely affect the Group’s financial condition and results of operations. As a result, the
Group may be unable to attract or retain these personnel to achieve its business objectives and the
failure to do so could severely disrupt its business and prospects. For example, the Group may not be
able to hire enough qualified personnel to support its new investment projects or business expansion. As
the Group expands its business or hires new employees, such new employees may take time to get
accustomed to any new standard procedures and consequently may not comply with the standard
procedures of such new business in an accurate and timely manner. The occurrence of any of the events
discussed above could lead to unexpected loss to the Group and adversely affect its operating revenue
and financial condition.

The Group may not be able to fully detect money laundering and other illegal or improper activities
in its business operations on a timely basis.

The Group is required to comply with applicable anti-money laundering, anti-terrorism laws and other
regulations in the PRC, Hong Kong and other relevant jurisdictions. The PRC’s anti-money laundering
law requires financial institutions to establish sound internal control policies and procedures with respect
to anti-money laundering monitoring and reporting activities. Such policies and procedures require the
Group, in particular, the portfolio companies in its financial services segment to, among other things,
establish a customer identification system in accordance with the relevant rules, record the details of
customer activities and report suspicious transactions to the relevant authorities.

In the event that the Group fails to detect money laundering or other illegal or improper activities or
fails to fully comply with applicable laws and regulations, the relevant government agencies may freeze
its assets or impose fines or other penalties on it. Any such consequence may materially and adversely
affect its business reputation, financial condition and results of operations.
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The Group may not be able to detect and prevent fraud or other misconduct committed by its
employees, representatives, agents, customers or other third parties.

The Group may be exposed to fraud or other misconduct committed by its employees, representatives,
agents, customers, subcontractors or other third parties that could subject it to financial losses and
sanctions imposed by governmental authorities, which in turn could affect its reputation. Such
misconduct could include:

. hiding unauthorised or unsuccessful activities, resulting in unknown and unmanaged risks or
losses;
. intentionally concealing material facts, or failing to perform necessary due diligence procedures

designed to identify potential risks, which are material to the Group in deciding whether to make
investments or dispose of assets;

. improperly using or disclosing confidential information;

. recommending products, services or transactions that are not suitable for the Group’s customers;

. misappropriation of funds;

. conducting transactions that exceed authorised limits;

. engaging in misrepresentation or fraudulent, deceptive or otherwise improper activities when

marketing or selling products;

. engaging in unauthorised or excessive transactions to the detriment of the Group’s customers;
. making or accepting the bribery activities;

. conducting any inside dealing; or

. otherwise not complying with applicable laws or the Group’s internal policies and procedures.

The Group’s internal control procedures are designed to monitor its operations but may be unable to
identify all incidents of non-compliance or suspicious transactions in a timely manner, if at all.
Furthermore, it is not always possible to detect and prevent fraud and other misconduct, and the
precautions the Group takes to prevent and detect such activities may not be effective. There is no
assurance that fraud or other misconduct will not occur in the future. If such fraud or other misconduct
does occur, it may cause negative publicity on the Group as a result and have a material adverse effect
on its reputation and business.

Litigation and regulatory investigations and the resulting sanctions or penalties may adversely affect
the Group’s reputation, business, results of operations and financial condition.

The Group is exposed to risks associated with litigations relating to its operations, including the risk of
lawsuits and other legal actions. The Group may be subject to arbitration claims and lawsuits in the
ordinary course of its business. The Group may also be subject to inquiries, investigations, and
proceedings by regulatory and other governmental agencies actions brought against it, which may result
in settlements, injunctions, fines, penalties or other results adverse to it that could harm its reputation.
Even if the Group is successful in defending itself against these actions, the costs of such defence may
be significant. In addition, the Group may be subject to regulatory actions from time to time. A
substantial legal liability or a significant regulatory action could have a material and adverse effect on
the Group’s operations, reputation and business prospects.
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There is no assurance that the number of legal claims and amount of damages sought in litigation and
regulatory proceedings may not increase in the future. A significant judgement or regulatory action
against the Group or a disruption in its business arising from adverse adjudications in proceedings
against its directors, officers or employees would have a material adverse effect on its liquidity,
business, financial condition, results of operations and prospects.

The Group’s businesses may be adversely affected by natural disasters, an outbreak, or threatened
outbreak, of any severe contagious disease or other contingent events.

The Group’s business performance is subject to general economic and social conditions in the PRC,
especially economic development in Jinan where the Group operates. Natural disasters, epidemics and
other acts of God which are beyond the Group’s control may adversely affect the economy,
infrastructure and livelihood of the people in the PRC. Some regions in the PRC are under the threat of
flood, earthquake, sandstorm, snowstorm, fire, drought, or epidemics such as Middle East Respiratory
Syndrome (MERS), Severe Acute Respiratory Syndrome (SARS), H5N1 avian flu, human swine flu
(also known as Influenza A (HIN1)) or, the novel coronavirus (“COVID-19") pandemic.

Past occurrences of epidemics, depending on their scale, have caused different degrees of damage to the
national and local economies in the PRC. Another public health crisis in the PRC triggered by a
recurrence of SARS or an outbreak of any other epidemics, including, for example, the COVID-19
pandemic, may result in material disruptions to the Group’s business operation, such as its engineering
construction business. In addition, the outbreak of communicable diseases, such as the COVID-19
outbreak on a global scale, may affect investment sentiment and result in sporadic volatility in global
capital markets or adversely affect the PRC and other economies. Such outbreak has resulted in
restrictions on travel and public transportation and prolonged closures of workplaces, which has a
material adverse effect on the global economy. Any material changes in the financial markets, the PRC
economy or regional economies as a result of these events or developments may materially and
adversely affect the Group’s business, financial condition and results of operations.

The insurance coverage of the Group may not adequately protect it against all operational risks or
any potential liabilities or losses.

The Group faces various operational risks in connection with its business, including but not limited to:

. defective quality of the projects and products it develops;

. work-related personal injuries;

. on-site production accidents;

. unexpected business interruptions;

. construction interruptions caused by operational errors, electricity outages, raw material shortages,

equipment failure and other production risks;

. operating limitations imposed by environmental or other regulatory requirements;
. environmental or industrial accidents; and
. catastrophic events such as fires, earthquakes, explosions, floods or other natural disasters.

Members of the Group maintain insurance policies, which the Group believes to be consistent with
relevant laws and industries and business practice in the PRC. However, some of the above-mentioned
operational risks may not be covered, and, even if covered by the insurance policies maintained by the
Group or its contractors, claims under these insurance policies may not be honoured fully or on time, or
the insurance coverage may not be sufficient to cover the costs incurred in the Group’s operations
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related to the above-mentioned operational risks. There are also certain types of losses (such as business
interruption, property risks and third party (public) liability from wars, acts of terrorism or acts of God)
that generally are not insured because they are either uninsurable or not economically insurable.
Although each of the Group’s production facilities has had a track record of safe operation and none of
them has suffered any material hazards over the last three years, there can be no assurance that hazards,
accidents or mishaps will not occur in the future. To the extent that the members of the Group suffer
loss or damage that is not covered by insurance or that exceeds the limit of the insurance coverage, the
Group’s results of operations and cash flow may be materially and adversely affected.

The Group’s historical financial statements have been prepared in accordance with PRC GAAP,
which is different from IFRS in certain respects.

The Group’s historical financial statements included in this Offering Circular have been prepared and
presented in accordance with PRC GAAP. PRC GAAP is substantially in line with IFRS, except for
certain modifications which reflect the PRC’s unique circumstances and environment. Please see
“Summary of Certain Differences Between the PRC GAAP and IFRS” for details. Each investor should
consult its own professional advisers for an understanding of the differences between PRC GAAP and
IFRS or other generally accepted accounting principles, and how those differences might affect the
financial information contained herein.

In addition, the Group’s independent auditor, Xin Lian Yi, is registered members of the Chinese Institute
of Certified Public Accountants. Although the Group’s auditor has significant audit experience in the
PRC, they have limited international capital markets experience. Prospective investors should consider
this factor prior to making any investment decision.

The Group’s independent auditor is subject to periodic regulatory oversight and may be involved in
legal or other proceedings from time to time.

The Group’s independent auditor, Xin Lian Yi and its personnel are subject to extensive regulatory
oversight and may, from time to time, be involved in litigations, arbitrations, investigations, or other
legal claims and lawsuits in the ordinary course of their business. Xin Lian Yi has been involved in a
civil litigation in the PRC during the past three years. Based on the due diligence conducted by the Joint
Lead Manager and confirmations received from Xin Lian Yi, (i) such legal proceeding is unrelated to
the Group and does not involve any members of the audit engagement team for the Group’s current bond
issuance, and (ii) such proceeding is not expected to have any material adverse impact on this offering
of Bonds.

However, there can be no assurance that any future negative developments concerning our independent
auditors or any future regulatory actions against them will not affect investor confidence in the Group’s
financial statements or the trading price and liquidity of the Bonds.

The Group has published and may continue to publish periodic financial information in the PRC
pursuant to applicable PRC regulatory rules. Investors should be cautious and not place any reliance
on financial information other than that disclosed in this Offering Circular.

From time to time, the Group issues debt securities in the PRC. According to applicable PRC
regulations, the Group is required to publish its periodic financial information to satisfy its continuing
disclosure obligations relating to its debt securities issued. The interim financial information published
by the Group in the PRC is normally derived from its management accounts and is not audited or
reviewed by independent auditors. Certain historical financials that are not included in this Offering
Circular may not be directly comparable to the financials contained herein. As such, financial
information published in the PRC by the Group should not be relied upon by potential purchasers to
provide the same quality of information associated with any audited information.
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Public corporate disclosure about the Issuer and the Guarantor may be limited.

As the Issuer and the Guarantor have not been listed on any stock exchange, there may be less
information about them publicly available than is regularly made available by listed companies.

RISKS RELATING TO THE PRC

The PRC has experienced a slowdown in its economic development and the future performance of the
PRC’s economy is uncertain.

The economy of China experienced rapid growth in the past 40 years. There has been a slowdown in the
growth of China’s GDP since the second half of 2013 which has raised market concerns that the historic
rapid growth of the economy of China may not be sustainable. According to the National Statistics
Bureau of the PRC, the annual growth rate of China’s GDP in 2020 slowed down to 2.3 per cent. on a
year-on-year basis compared to 6.8 per cent. in 2016. In March 2016, Moody’s Investors Service and
Standard & Poor’s Ratings Services changed China’s credit rating outlook to “negative” from “stable”,
which highlighted the country’s surging debt burden and questioned the government’s ability to enact
reforms. In May 2017, Moody’s Investors Service changed China’s credit rating outlook to “stable” but
lowered PRC’s sovereign rating from Aa3 to Al. In September 2017, Standard & Poor’s Ratings
Services lowered China’s sovereign credit rating from AA- to A+. Any slow-down in the PRC economy
may create a credit-tightening environment, increase the Group’s financing costs, or reduce government
subsidies to the Group, resulting in a material adverse effect on its business, results of operations and
financial condition.

The future performance of the PRC’s economy is not only affected by the economic and monetary
policies of the PRC government, but it is also exposed to material changes in global economic and
political environments as well as the performance of certain major developed economies in the world.
For example, the international trade environment and various governments’ trade and economic policies,
particularly the recent trade conflicts between the PRC and the United States, may cause uncertainties to
the PRC’s economy and financial, foreign exchange and capital markets. In addition, the United
Kingdom’s exit from the European Union took place on 31 January 2020, where the United Kingdom
legally revoked its membership in the 28-nation European Union. There is also substantial uncertainty
relating to the impact of the United Kingdom’s withdrawal from the European Union on the economic
conditions of other part of the world, such as the PRC’s, including but not limited to further decreases in
global stock exchange indices, increased foreign exchange volatility (in particular a further weakening of
the pound sterling and euro against other leading currencies) and a possible economic recession
involving more countries and areas. On 11 March 2020, the World Health Organisation declared
COVID-19 as a global pandemic. The COVID-19 pandemic has resulted in a number of countries
declaring a state of emergency and a number of countries, including the PRC, Japan, the United States,
members of the European Union and the United Kingdom, imposing extensive business and travel
restrictions with a view to containing the pandemic. Widespread reductions in consumption, industrial
production and business activities arising from the COVID-19 pandemic will significantly disrupt the
global economy and global markets and is likely to result in a global economic recession. In addition,
COVID-19 has led to significant volatility in the global markets across all asset classes, including
stocks, bonds, oil and other commodities and this volatility may persist for some time.

As such, there continues to be uncertainty for the overall prospects for the global and the PRC
economies this year and beyond. Any material change in the financial markets, the PRC economy or
regional economies as a result of these events or developments may materially and adversely affect the
Group’s business, financial condition and results of operations.
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Changes in China’s economic, political and social conditions as well as governmental policies could
adversely affect the Group’s business, financial condition and results of operations.

Substantially all of the Group’s assets are located in the PRC. Accordingly, the Group’s financial
condition, results of operations and prospects are, to a material extent, subject to economic, political and
legal developments in the PRC. The PRC economy differs from the economies of most developed
countries in many respects, including with respect to government involvement, level of development,
economic growth rate, control of foreign exchange and allocation of resources. The PRC economy has
been transitioning from a planned economy to a more market-oriented economy. In recent years, the
PRC government has implemented a series of measures emphasizing market forces for economic reform,
the reduction of state ownership of productive assets and the establishment of sound corporate
governance in business enterprises.

However, a large portion of productive assets in China remain owned by the PRC government. The PRC
government continues to play a significant role in regulating industrial development, the allocation of
resources, production, pricing and management, and there is no assurance that the PRC government will
continue to pursue the economic reforms or that any such reforms will not have an adverse effect on the
Group’s business.

The Group’s operations and financial results could also be affected by changes in political, economic
and social conditions or the relevant policies of the PRC government, such as changes in laws and
regulations (or the interpretation thereof). If the PRC’s economic growth slows down or if the PRC
economy experiences a recession, the growth of demands for the Group’s products and services may also
slow down or stop, and its business prospects may be materially and adversely affected. The Group’s
operations and financial results, as well as its ability to satisfy its obligations under the Bonds, could
also be materially and adversely affected by changes to or introduction of measures to control inflation,
changes in the rate or method of taxation, the imposition of additional restrictions on currency
conversion and the imposition of additional import restrictions.

The PRC legal system may evolve, and the interpretation and implementation of PRC laws and
regulations involves uncertainties. Legal protections available to the holders of the Bonds may be
limited.

As substantially all of the Group’s businesses are conducted, and substantially all of the Group’s assets
are located, in the PRC, the Group’s operations are governed principally by PRC laws and regulations.
The Chinese legal system is based on written statutes. Prior court decisions may be cited for reference
but are not binding on subsequent cases and have limited precedential value. Since 1979, the Chinese
legislative bodies have promulgated laws and regulations dealing with such economic matters as foreign
investment, corporate organisation and governance, commerce, taxation and trade. However, as these
laws and regulations involve significant uncertainties. As the Chinese legal system develops, there is no
assurance that changes in such laws and regulations, or in their interpretation or enforcement, will not
have a material adverse effect on the business operations.

In addition, many of the PRC laws and regulations are relatively new and evolving, subject to different
interpretations. Only limited volumes of published court decisions may be cited for reference, and such
cases have limited precedential value as they are not binding on subsequent cases. These uncertainties
relating to the interpretation of PRC laws and regulations and a system of jurisprudence that gives only
limited precedential value to prior court decisions can affect the legal remedies and protections available
to investors, and can affect the value of your investment.

Furthermore, the administration of PRC laws and regulations may be subject to a certain degree of
discretion by the executive authorities. These uncertainties relating to the interpretation and
implementation of PRC laws and regulations may affect the legal protections and remedies that are
available to the Group in its operations and to holders of the Bonds.
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Government control of currency conversion and the fluctuation of the Renminbi may materially and
adversely affect the Group’s operations and financial results.

The Group receives substantially all of its revenues in Renminbi, which currently is not a freely
convertible currency. A portion of these revenues must be converted into other currencies to allow the
Group to make payments on obligations denominated in currencies other than the Renminbi.

The value of the Renminbi against the U.S. dollar and other currencies fluctuates and is affected by,
among other things, changes in China’s political and economic conditions. On 21 July 2005, the PRC
government introduced a managed floating exchange rate system to allow the value of the Renminbi to
fluctuate within a regulated band based on market supply and demand and by reference to a basket of
currencies. Since then, the PRC government has made, and may in the future make, further adjustments
to the exchange rate system. PBOC announces the closing price of a foreign currency traded against the
Renminbi in the inter-bank foreign exchange market after the closing of the market on each working
day, and makes it the central parity for the trading against the Renminbi on the following working day.
The PBOC surprised markets in August 2015 by thrice devaluing the Renminbi, lowering its daily mid-
point trading price significantly against the U.S. dollar. The currency devaluation of the Renminbi was
intended to bring it more in line with the market by taking market signals into account. Renminbi
depreciated significantly against the U.S. dollar following this August 2015 announcement by the PBOC
and hit record lows since 2008 against the U.S. dollar in 2016. Following the gradual appreciation of
Renminbi in 2017, Renminbi experienced a depreciation in value against U.S. dollar following a
fluctuation in 2018 and a significant depreciation from the second half of 2019 through the first half of
2020, followed by appreciation in the second half of 2020, and may remain fluctuating in the future. For
more details, see “Exchange Rate Information”. With an increased floating range of the Renminbi’s
value against foreign currencies and a more market-oriented mechanism for determining the mid-point
exchange rates, the Renminbi may further appreciate or depreciate significantly in value against the U.S.
dollar or other foreign currencies in the long-term. Any significant appreciation of the Renminbi against
the U.S. dollar or other foreign currencies may result in the decrease in the value of the Group’s foreign
currency-denominated assets. Conversely, any significant depreciation of the Renminbi may adversely
affect the value of the Group’s businesses and its proceeds from the Issue. In addition, there are limited
instruments available for the Group to reduce its foreign currency risk exposure at reasonable costs. All
of these factors could materially and adversely affect the Group’s businesses, financial conditions and
results of operations.

The operations of the Group may be affected by rising inflation rates within the PRC.

Economic growth in the PRC has historically been accompanied by periods of high inflation. The PRC
government has implemented various policies from time to time to control inflation. The PRC
government has periodically introduced measures in certain sectors to avoid overheating of the economy,
including tighter bank lending policies, increases in bank interest rates, and measures to curb inflation,
which has resulted in a decrease in the rate of inflation. However, inflation rates within the PRC have
been on a sharp uptrend in recent years. Increasing inflationary rates are due to many factors beyond the
Group’s control, such as rising food prices, rising production and labour costs, high lending levels, PRC
and foreign governmental policies and regulations, and movements in exchange rates and interest rates.
It is impossible to accurately predict future inflationary trends. As a result, further inflationary pressures
within the PRC may have a material adverse effect on the Group’s business and financial condition and
results of operations, as well as its liquidity and profitability.

There can be no assurance of the accuracy or comparability of facts and statistics contained in this
Offering Circular with respect to the PRC, its economy or the relevant industry.

Facts, forecasts and other statistics in this Offering Circular relating to the PRC, its economy or the
relevant industry in which the Group operates have been directly or indirectly derived from official
government publications and certain other public industry sources and although the Group believes such
facts and statistics are accurate and reliable, it cannot guarantee the quality or the reliability of such
source materials. They have not been prepared or independently verified by the Group, the Joint Lead
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Managers, the Trustee, the Agents or any of its or their respective affiliates, employees, officers,
directors, agents, advisers, representatives, or any person who controls any of them, and, therefore, the
Group, the Joint Lead Managers, the Trustee, the Agents or any of its or their respective affiliates,
employees, officers, directors, agents, advisers, representatives, or any person who controls any of them
makes no representation as to the completeness, accuracy or fairness of such facts or other statistics,
which may not be consistent with other information compiled within or outside the PRC. Due to
possibly flawed or ineffective collection methods or discrepancies between published information and
market practice and other problems, the statistics herein may be incomplete, inaccurate or unfair or may
not be comparable to statistics produced for other economies or the same or similar industries in other
countries and should not be unduly relied upon. Furthermore, there is no assurance that they are stated
or compiled on the same basis or with the same degree of accuracy as may be the case elsewhere. In all
cases, investors should give consideration as to how much weight or importance they should attach to or
place on such facts or other statistics.

RISKS RELATING TO THE BONDS AND THE GUARANTEE

The PRC government (including the Shandong Government and the Shandong Provincial Department
of Finance) has no obligation to pay any amount under the Bonds.

The PRC government (including the Shandong Government and the Shandong Provincial Department of
Finance) is not an obligor and shall under no circumstances have any obligation arising out of or in
connection with the Bonds. This position has been reinforced by the Circular of the Ministry of Finance
on Issues relevant to the Regulation on the Financing Activities Conducted by Financial Institutions for
Local Governments and State-owned Enterprises (A ECH B 7R AR & <2 fl (5 28 ¥ 1t 7 BUR R BB (2645
AT A A RMER AR (M8[2018]1235%) ) (the “MOF Circular”) promulgated on 28 March 2018
and took effect on the same day, and the Circular of the National Development and Reform Commission
and the Ministry of Finance on Improvement of Market Regulatory Regime and Strict Prevention of
Foreign Debt Risks and Local Government Indebtedness Risks (%% @K S Z M BB R 52 & M
4 SRR I A o7y o /M R P A 3t 77 (8 55 JEL B A 48 &1) ) (the “Joint Circular”) promulgated on 11 May
2018 and took effect on the same day.

The PRC government, the Shandong Government and the Shandong Provincial Department of Finance
only have limited liability in the form of its equity contribution in the Issuer and the Guarantor. As
such, the PRC government, the Shandong Government and the Shandong Provincial Department of
Finance do not have any payment or other obligations under the Bonds or the relevant transaction
documents in relation to the Bonds. The Bonds are to be solely repaid by the Issuer and/or the
Guarantor as an obligor under the relevant transaction documents and as an independent legal person.
Investments in the Bonds are relying solely on the credit risk of the Issuer and the Guarantor. Any
ownership or control by the PRC government does not necessarily correlate to, or provide any assurance
as to, the financial condition of the Issuer or the Guarantor. Therefore, investors should base their
investment decision only on the financial condition of the Issuer, the Guarantor and the Group and base
any perceived credit risk associated with an investment in the Bonds only on the Group’s own financial
information reflected in its financial statements. In the event the Issuer and/or the Guarantor do not fulfil
their obligations under the Bonds, investors will only be able to claim as an unsecured creditor against
the Issuer, the Guarantor and their assets, and not any other person including the PRC government, the
Shandong Government, the Shandong Provincial Department of Finance or any other local or municipal
government.

An active trading market for the Bonds may not develop.

The Bonds are a new issue of securities for which there is currently no trading market. There can be no
assurance as to the liquidity of the Bonds or that an active trading market will develop or as to liquidity
or sustainability of any such market, the ability of holders to sell their Bonds or the price at which
holders will be able to sell their Bonds. If the Bonds are allocated to a limited group of investors, and a
limited number of investors hold a significant proportion of the Bonds, liquidity will be restricted and
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the development of a liquid trading market for the Bonds will be affected. If a market does develop, it
may not be liquid and the Bonds could trade at prices that may be higher or lower than the initial issue
price depending on many factors, including prevailing interest rates, the Group’s operations and the
market for similar securities. The Joint Lead Managers are not obligated to make a market in the Bonds
and any such market making, if commenced, may be discontinued at any time at the sole discretion of
the Joint Lead Managers. Therefore, investors may not be able to sell their Bonds easily or at prices that
will provide them with a yield comparable to similar investments that have a developed secondary
market. In addition, Bondholders should be aware of the prevailing and widely reported global credit
market conditions (which continue at the date of this Offering Circular), whereby there is a general lack
of liquidity in the secondary market for instruments similar to the Bonds. Such lack of liquidity may
result in investors suffering losses on the Bonds in secondary resales even if there is no decline in the
performance of the assets of the Group. It is not possible to predict which of these circumstances will
change and whether, if and when they do change, there will be a more liquid market for the Bonds and
instruments similar to the Bonds at that time. Although application will be made for the listing of the
Bonds on the Hong Kong Stock Exchange, no assurance can be given as to the liquidity of, or trading
market for, the Bonds. In addition, the Bonds are being offered pursuant to exemptions from registration
under the Securities Act and, as a result, investors will only be able to resell their Bonds in transactions
that have been registered under the Securities Act or in transactions not subject to or exempt from
registration under the Securities Act.

The liquidity and price of the Bonds following this offering may be volatile.

If an active trading market for the Bonds were to develop, the price and trading volume of the Bonds
may be highly volatile. Factors such as variations in the revenues, earnings and cash flows of the Group,
proposals of new investments, strategic alliances and/or acquisitions, interest rates and fluctuations in
prices for comparable companies, changes in the industry that the Group operates and competition and
general economic conditions could cause the price of the Bonds to change. Any such developments may
result in large and sudden changes in the volume and price at which the Bonds will trade. There can be
no assurance that these developments will not occur in the future.

Investors in the Bonds may be subject to foreign exchange risks.

The Bonds are denominated and payable in U.S. dollars. An investor who measures investment returns
by reference to a currency other than the U.S. dollar would be subject to foreign exchange risks by
virtue of an investment in the Bonds, due to, among other things, economic, political and other factors
over which neither the Issuer nor the Guarantor has any control. Depreciation of the U.S. dollar against
such currency could cause a decrease in the effective yield of the Bonds below their stated coupon rates
and could result in a loss when the return on the Bonds is translated into such currency. In addition,
there may be tax consequences for investors as a result of any foreign currency gains resulting from any
investment in the Bonds.

Developments in other markets may adversely affect the market price of the Bonds.

The market price of the Bonds may be adversely affected by declines in the international financial
markets and world economic conditions. The market for the Bonds is, to varying degrees, influenced by
economic and market conditions in other markets, especially those in Asia. Although economic
conditions are different in each country, investors’ reactions to developments in one country can affect
the securities markets and the securities of issuers in other countries, including China. Since the sub-
prime mortgage crisis in 2008, the international financial markets have experienced significant volatility.
If similar developments occur in the international financial markets in the future, the market price of the
Bonds could be adversely affected.

The Bonds may not be a suitable investment for all investors.

Each potential investor in any Bonds must determine the suitability of that investment in light of its own
circumstances. In particular, each potential investor should:
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. have sufficient knowledge and experience to make a meaningful evaluation of the Bonds, the
merits and risks of investing in the Bonds and the information contained or incorporated by
reference in this Offering Circular;

. have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation, an investment in the Bonds and the impact such investment will have
on its overall investment portfolio;

. have sufficient financial resources and liquidity to bear all of the risks of an investment in the
Bonds, or where the currency for principal or interest payments is different from the potential
investor’s currency;

. understand thoroughly the terms of the Bonds and be familiar with the behaviour of any relevant
indices and financial markets; and

. be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for
economic, interest rate and other factors that may affect its investment and its ability to bear the
applicable risks.

A potential investor should not invest in Bonds which are complex financial instruments unless it has
the expertise (either alone or with the help of a financial adviser) to evaluate how the Bonds will
perform under changing conditions, the resulting effects on the value of such Bonds and the impact of
this investment will have on the potential investor’s overall investment portfolio.

Additionally, the investment activities of certain investors are subject to legal investment laws and
regulations, or review or regulation by certain authorities. Each potential investor should consult its
legal advisers to determine whether and to what extent (a) Bonds are legal investments for it, (b) Bonds
can be used as collateral for various types of borrowing and (c) other restrictions apply to its purchase
of any Bonds. Financial institutions should consult their legal advisers or the appropriate regulators to
determine the appropriate treatment of Bonds under any applicable risk-based capital or similar rules.

The Guarantor’s obligations under the Guarantee will be structurally subordinated to all existing and
future indebtedness and other liabilities of each of the Guarantor’s existing and future subsidiaries
(other than the Issuer), and effectively subordinated to the Guarantor’s secured debt to the extent of
the value of the collateral securing such indebtedness.

The Issuer was established by the Guarantor specifically for the purpose of issuing the Bonds and will
on-lend the net proceeds from the issue of the Bonds to the Guarantor or to other members of the
Group. Moreover, the Issuer may issue other bonds in the future and on-lend the proceeds to other
entities. The Issuer does not and will not have any assets other than such loan and its ability to make
payments under the Bonds will depend on its receipt of timely payments from the Guarantor or other
members of the Group under such loan arrangement.

The Guarantee will be structurally subordinated to any debt and other liabilities and commitments,
including trade payables and lease obligations, of the Guarantor’s existing and future subsidiaries,
whether or not secured. The Guarantor’s obligations under the Guarantee will not be guaranteed by any
of the Guarantor’s subsidiaries, and the Guarantor’s ability to make payments under the Guarantee
depends partly on the receipt of dividends, distributions, interest or advances from its subsidiaries. The
ability of such subsidiaries to pay dividends to the Guarantor is subject to various restrictions under
applicable laws. The Guarantor’s subsidiaries are separate legal entities that have no obligation to pay
any amounts due under the Guarantee or make any funds available therefor, whether by dividends, loans
or other payments. The Guarantor’s right to receive assets of any of the Guarantor’s subsidiaries, upon
that subsidiary’s liquidation or reorganisation, will be effectively subordinated to the claim of that
subsidiary’s creditors (except to the extent that the Guarantor are creditors of that subsidiary).
Consequently, the Guarantee will be effectively subordinated to all liabilities, including trade payables
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and lease obligations, of any of the Guarantor’s subsidiaries and any subsidiaries that the Guarantor may
in the future acquire or establish. The outstanding indebtedness of the subsidiaries of the Guarantor may
also contain covenants restricting the ability of such subsidiaries to pay dividends in certain
circumstances for so long as such indebtedness remains outstanding. Moreover, the Guarantor’s
percentage interests in its subsidiaries and joint ventures could be reduced in the future.

The Guarantee is the Guarantor’s unsecured obligations and will (i) rank equally in right of payment
with all the Guarantor’s other present and future unsubordinated and unsecured indebtedness; and (ii) be
effectively subordinated to all of the Guarantor’s present and future secured indebtedness to the extent of
the value of the collateral securing such obligations. Accordingly, claims of secured lenders, whether
senior or junior, with respect to assets securing their loans will be prior with respect to those assets. In
the event of the Guarantor’s bankruptcy, insolvency, liquidation, reorganisation, dissolution or other
winding up, or upon any acceleration of the Bonds, these assets will be available to pay obligations on
the Guarantee only after all other debt secured by these assets has been repaid in full. Any remaining
assets will be available to the Bondholders rateably with all of the Guarantor’s other unsecured and
unsubordinated creditors, including trade creditors. If there are not sufficient assets remaining to pay all
these creditors, then all or a portion of the Bonds then outstanding would remain unpaid.

If the Guarantor fails to submit the Deed of Guarantee for registration with SAFE or complete such
registration with SAFE within the time period prescribed by SAFE, there may be logistical hurdles for
cross-border payment under the Guarantee.

Pursuant to the Deed of Guarantee, the Guarantor will unconditionally and irrevocably guarantee the due
payment of all sums expressed to be payable by the Issuer under the Bonds and the Trust Deed. The
Guarantor is required to submit the Deed of Guarantee to SAFE for registration in accordance with, and
within the time period prescribed by, the Provisions on the Foreign Exchange Administration of Cross-
Border Guarantees. Although the non-registration does not render the Deed of Guarantee ineffective or
invalid under PRC law, the Guarantor may not be able to go through the procedures for the purchase of
foreign exchange and remittance to perform its obligations under the Deed of Guarantee, and SAFE may
impose penalties on the Guarantor if registration of the Deed of Guarantee is not carried out within the
stipulated timeframe. The Guarantor intends to complete the Cross-Border Security Registration with
SAFE as soon as practicable and in any event before the Registration Deadline (being the day falling
150 PRC Business Days after the Issue Date). If the Cross-Border Security Registration is not completed
before the Registration Deadline, the holder of a Bond will have the option to require the Issuer to
redeem such Bond pursuant to Condition 6(c) of the Terms and Conditions of the Bonds. In addition, if
the Guarantor fails to complete the Cross-Border Security Registration, there may be logistical hurdles at
the time of remittance of funds (if any cross-border payment is to be made by the Guarantor under the
Guarantee) as domestic banks may require evidence of the registration of the Deed of Guarantee with
SAFE in order to effect such remittance, although this does not affect the validity of the Deed of
Guarantee itself.

The Provisions on the Foreign Exchange Administration of Cross-Border Guarantees is a recent
regulation and its interpretation may involve significant uncertainty, which may adversely affect the
enforceability and/or effective performance of the Deed of Guarantee of the Bonds in the PRC. In
addition, the administration of the Provisions on the Foreign Exchange Administration of Cross-Border
Guarantees may be subject to a certain degree of executive and policy discretion by SAFE. There is no
assurance that the registration of the Deed of Guarantee with SAFE can be completed by the Guarantor
or that such registration will not be revoked or amended in the future or that future changes in PRC laws
and regulations will not have a negative impact on the validity and enforceability of the Deed of
Guarantee in the PRC.
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The NDRC Measures is a new regulation and the implementation of which may involve significant
uncertainty.

According to the NDRC Measures promulgated by the NDRC on 5 January 2023, which came into
effect on 10 February 2023 and superseded the NDRC Circular, and any implementation rules as issued
by the NDRC from time to time, if a PRC enterprise or an offshore branch or enterprise controlled by a
PRC enterprise wishes to issue bonds outside of the PRC with a tenor of one year or more, such PRC
enterprise must, in advance of issuing such bonds, file certain prescribed documents with the NDRC and
obtain the Certificate of Examination and Registration from the NDRC in respect of such issue.
According to the NDRC Measures, the enterprise must report certain details of the bonds to the NDRC
within 10 working days upon the completion of the bond issue.

However, the NDRC Measures is a recent regulation and its interpretation may involve significant
uncertainty, which may adversely affect the enforceability and/or effective performance of the Bonds.
The administration of the NDRC Measures may be subject to a certain degree of executive and policy
discretion by the NDRC. In particular, there is a risk that the NDRC could in the future amend the rules
relating to the NDRC Measures or the interpretation thereof (including with retroactive effect), such that
debt instruments similar to the Bonds will be subject to the registration and other requirements under the
NDRC Measures. In such circumstances, there is no assurance that Issuer will be able to comply with
the NDRC requirements to provide the notification of the particulars of the issue of the Bonds to the
NDRC within the prescribed timeframe, which may in turn result in an adverse consequence for the
Issuer, the Bonds or the investors in the Bonds. Potential investors of the Bonds are advised to exercise
due caution when making their investment decisions.

The Bonds and the Guarantee are unsecured obligations.

The Bonds and the Guarantee are unsecured obligations of the Issuer and the Guarantor, respectively.
The repayment of the Bonds and payment under the Guarantee may be adversely affected if:

. the Issuer or the Guarantor enters into bankruptcy, liquidation, reorganisation or other winding-up
proceedings;
. there is a default in payment under the Issuer’s or the Guarantor’s future secured indebtedness or

other unsecured indebtedness; or
. there is an acceleration of any of the Issuer’s or the Guarantor’s indebtedness.

If any of these events were to occur, the Issuer’s or the Guarantor’s assets may not be sufficient to pay
amounts due on the Bonds.

Modifications and waivers may be made in respect of the Terms and Conditions of the Bonds, the
Deed of Guarantee, the Agency Agreement and the Trust Deed by the Trustee or less than all of the
holders of the Bonds.

The Terms and Conditions of the Bonds provide that the Trustee may (but shall not be obliged to) agree,
without the consent of the Bondholders, to any modification of the Terms and Conditions of the Bonds
or any of the provisions of the Trust Deed, the Bonds, the Agency Agreement or the Deed of Guarantee
that is in the opinion of the Trustee will not be materially prejudicial to the interests of Bondholders and
to any modification of the Trust Deed, the Terms and Conditions of the Bonds, the Deed of Guarantee
or the Agency Agreement which in the opinion of the Trustee is of a formal, minor or technical nature
or is made to correct a manifest error or to comply with any mandatory provision of law.
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In addition, the Trustee may (but shall not be obliged to), without the consent of the Bondholders,
authorise or waive any proposed breach or breach of the Bonds, the Trust Deed, the Terms and
Conditions of the Bonds, the Deed of Guarantee or the Agency Agreement (other than a proposed
breach, or a breach relating to the subject of certain reserved matters) if, in the opinion of the Trustee,
the interests of the Bondholders will not be materially prejudiced thereby.

If the Guarantor or any of its subsidiaries, including the Issuer, is unable to comply with the
restrictions and covenants in their respective debt agreements (if any), or the Bonds, there could be a
default under the terms of these agreements, or the Bonds, which could cause repayment of the debt
of the Issuer or the Guarantor to be accelerated.

If the Guarantor or any of its subsidiaries is unable to comply with the restrictions and covenants in the
Bonds, or current or future debt obligations and other agreements (if any), there could be a default under
the terms of these agreements. In the event of a default under these agreements, the holders of the debt
could terminate their commitments to lend to the Guarantor or any of its subsidiaries, including the
Issuer, accelerate repayment of the debt, declare all amounts borrowed due and payable or terminate the
agreements, as the case may be. Furthermore, those debt agreements may contain cross-acceleration or
cross-default provisions. As a result, the default by the Guarantor or any of its subsidiaries under one
debt agreement may cause the acceleration of repayment of debt, including the Bonds, or result in a
default under its other debt agreements. If any of these events occur, there can be no assurance that
there would be sufficient assets and cash flows to repay in full all of the indebtedness of the Guarantor
or any of its subsidiaries, or that it would be able to find alternative financing. Even if the Guarantor
and its subsidiaries could obtain alternative financing, there can be no assurance that it would be on
terms that are favourable or acceptable to the Guarantor and its subsidiaries.

The ratings assigned to the Guarantor and/or the Bonds may be lowered or withdrawn in the future,
and changes in such ratings may adversely affect the value of the Bonds.

The Bonds are expected to be rated “A” and “A2” by Fitch and Moody’s, respectively. The ratings
represent the opinions of the rating agencies and their assessment of the ability of the Issuer and the
Guarantor to perform their respective obligations under the Bonds and the Guarantee and credit risks in
determining the likelihood that payments will be made when due under the Bonds. In addition, the
Guarantor has been assigned a rating of “A” with a stable outlook by Fitch and “A2” with a stable
outlook by Moody’s. A rating is not a recommendation to buy, sell or hold securities and may be subject
to revision, suspension or withdrawal at any time. The Group cannot assure investors that a rating will
remain for any given period of time or that a rating will not be lowered or withdrawn entirely by the
relevant rating agency if in its judgment circumstances in the future so warrant. In addition, credit rating
agencies may change their methodology for assigning ratings at any time. Neither the Issuer nor the
Guarantor has any obligation to inform holders of the Bonds of any such revision, downgrade or
withdrawal. A suspension, reduction or withdrawal at any time of the rating assigned to the Bonds may
adversely affect the market price of the Bonds and the ability of the Issuer and the Guarantor to access
the debt capital markets.

The Bonds will be initially represented by a Global Certificate and holders of a beneficial interest in
the Global Certificate must rely on the procedures of the relevant Clearing System(s).

The Bonds will be represented by the Global Certificate which will be deposited with a common
depositary for Euroclear and Clearstream (each a ‘“Clearing System”). Except in the limited
circumstances described in the Global Certificate, investors will not be entitled to receive definitive
certificates representing the Bonds. The relevant Clearing System(s) will maintain records of the
beneficial interests in the Global Certificate. While the Bonds are represented by the Global Certificate,
investors will be able to trade their beneficial interests only through the Clearing Systems.

While the Bonds are represented by the Global Certificate, the Issuer, or failing which, the Guarantor

will discharge its payment obligations under the Bonds by making payments to the Clearing System for
distribution to their account holders. A holder of a beneficial interest in the Global Certificate must rely
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on the procedures of the relevant Clearing System(s) to receive payments under the Bonds. Neither the
Issuer nor the Guarantor has any responsibility or liability for the records relating to, or payments made
in respect of, beneficial interests in the Global Certificate.

Holders of beneficial interests in the Global Certificate will not have a direct right to vote in respect of
the Bonds. Instead, such holders will be permitted to act only to the extent that they are enabled by the
Clearing System(s) to appoint appropriate proxies. Similarly, holders of beneficial interests in the Global
Certificate will not have a direct right under the Global Certificate to take enforcement action against
the Issuer or the Guarantor in the event of a default under the Bonds but will have to rely upon their
rights under the Trust Deed.

The Bonds are subject to optional redemption by the Issuer and may have a lower market value than
bonds that cannot be redeemed.

The Issuer has the option to redeem all of the Bonds in the circumstances as set forth in Condition 6(d)
(Redemption at Make Whole Price at the Option of the Issuer) and Condition 6(e) (Redemption at par at
the Option of the Issuer) of the Terms and Conditions of the Bonds. Such an optional redemption feature
is likely to limit the market value of the Bonds. During any period when the Issuer may elect to redeem
the Bonds, the market value of those Bonds generally will not rise substantially above the price at which
they can be redeemed. This also may be true prior to any redemption period. Potential investors should
consider such optional redemption feature prior to making any investment decision.

The Issuer may be expected to redeem the Bonds when its cost of borrowing is lower than the coupon
rate on the Bonds. At those times, an investor generally would not be able to reinvest the redemption
proceeds at an effective interest rate as high as the interest rate on the Bonds being redeemed and may
only be able to do so at a significantly lower rate. Potential investors should consider reinvestment risk
in light of other investments available at that time.

The Issuer or the Guarantor may issue additional bonds which affect the price of the Bonds.

The Issuer or the Guarantor may raise additional capital through the issue of other bonds or other
means. Other than certain restrictions on issuing certain secured indebtedness as set out in Condition
4(a) of the Terms and Conditions of the Bonds, there is no restriction, contractual or otherwise, on the
amount or type of securities or other liabilities which the Issuer may issue or incur and which rank
senior to, or pari passu with, the Bonds. The issue of any such securities or the incurrence of any such
other liabilities may reduce the amount (if any) recoverable by Bondholders on a winding-up of the
Issuer or the Guarantor. The issue of any such securities or the incurrence of any such other liabilities
might also have an adverse impact on the trading price of the Bonds and/or the ability of Bondholders to
sell their Bonds.

Changes in market interest rates may adversely affect the value of the Bonds.

The Bonds will carry a fixed interest rate. Consequently, the trading price of the Bonds will vary with
the fluctuations in the US dollar interest rates. If a holder of the Bonds tries to sell such Bonds before
their maturity, he may receive an offer that is less than his investment.

The Issuer or the Guarantor may not be able to redeem the Bonds upon the due date for redemption
thereof.

The Issuer may, on the occurrence of a Relevant Event (as defined under the Terms and Conditions of
the Bonds), and at maturity will, be required to redeem all of the Bonds. If such an event were to occur,
the Issuer may not have sufficient cash in hand and may not be able to arrange financing to redeem the
Bonds in time, or on acceptable terms, or at all. There is also no assurance that the Guarantor would
have sufficient funds at such time to make the required redemption of the Bonds. The ability to redeem
the Bonds in such event may also be limited by the terms of other debt instruments. Failure to repay or
redeem tendered Bonds by the Issuer or the Guarantor would constitute an event of default under the
Bonds, which may also constitute a default under the terms of the Group’s other indebtedness.
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The insolvency laws of the British Virgin Islands and the PRC and other local insolvency laws may
differ from those of another jurisdiction with which the holders of the Bonds are familiar.

As the Issuer and the Guarantor are incorporated under the laws of the British Virgin Islands and the
PRC, respectively, any insolvency proceeding relating to the Issuer or the Guarantor would likely
involve British Virgin Islands or PRC insolvency laws, respectively, the procedural and substantive
provisions of which may differ from comparable provisions of the local insolvency laws of jurisdictions
with which the holders of the Bonds are familiar.

The Trustee may request the Bondholders to provide an indemnity and/or security and/or pre-funding
to its satisfaction.

In certain circumstances, including, without limitation, giving of notice to the Issuer and the Guarantor
pursuant to Condition 9 of the Terms and Conditions of the Bonds and taking steps pursuant to
Condition 13 of the Terms and Conditions of the Bonds, the Trustee may, at its sole discretion, request
the Bondholders to provide an indemnity and/or security and/or pre-funding to its satisfaction before it
takes steps and/or actions and/or institutes proceedings on behalf of the Bondholders. The Trustee shall
not be obliged to take any such steps and/or actions and/or institute proceedings if not indemnified and/
or secured and/or pre-funded to its satisfaction.

Negotiating and agreeing to an indemnity and/or security and/or pre-funding can be a lengthy process
and may impact on when such steps and/or actions can be taken and/or proceedings can be instituted.
The Trustee may not be able to take actions and/or steps and/or institute proceedings, notwithstanding
the provision of an indemnity or security or pre-funding to it, in breach of the terms of the Trust Deed
or the Terms and Conditions of the Bonds and in such circumstances, or where there is uncertainty or
dispute as to the applicable laws or regulations, to the extent permitted by the agreements and the
applicable law and regulations, it will be for the holders of the Bonds to take such steps and/or actions
and/or institute such proceedings directly.

Decisions may be made on behalf of all holders of the Bonds that may be adverse to the interests of
individual holders of the Bonds.

The Terms and Conditions of the Bonds contain provisions for calling meetings of holders of the Bonds
to consider matters affecting their interests generally. These provisions permit defined majorities to bind
all holders of the Bonds including holders who did not attend and vote at the meeting and holders who
voted in a manner contrary to the majority. Furthermore, there is a risk that the decision of the majority
of holders of the Bonds may be adverse to the interests of the individual Bondholders.

Additional procedures may be required to be taken to bring English law governed matters or disputes
to the Hong Kong courts and the holders of the Bonds would need to be subject to the exclusive
Jjurisdiction of the Hong Kong courts. There is also no assurance that the PRC courts will recognise
and enforce judgments of the Hong Kong courts in respect of English law governed matters or
disputes.

The Terms and Conditions of the Bonds, the Deed of Guarantee, the Trust Deed and the Agency
Agreement are governed by English law, whereas parties to these documents have submitted to the
exclusive jurisdiction of the Hong Kong courts. In order to hear English law governed matters or
disputes, the Hong Kong courts may require certain additional procedures to be taken. Under the
Arrangement on Reciprocal Recognition and Enforcement of Judgments in Civil and Commercial
Matters by the Courts of the Mainland and of the Hong Kong Special Administrative Region Pursuant to
Choice of Court Agreements between Parties Concerned (A P EL A4 BT B & (L B2 AE B RE AT Al
BHITEE NIRRT ENRE EEZMHARZHE) (the “Arrangement”), judgments of Hong Kong courts
are likely to be recognised and enforced by the PRC courts where the contracting parties to the
transactions pertaining to such judgments have agreed to submit to the exclusive jurisdiction of Hong
Kong courts.
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However, recognition and enforcement of a Hong Kong court judgment could be refused if the PRC
courts consider that the enforcement of such judgment is contrary to the social and public interest of the
PRC or meets other circumstances specified by the Arrangement. While it is expected that the PRC
courts will recognise and enforce a judgment given by the Hong Kong courts in respect of a dispute
governed by English law, there can be no assurance that the PRC courts will do so for all such
judgments as there is no established practice in this area. Compared to other similar debt securities
issuances in the international capital markets where the relevant holders of the debt securities would not
typically be required to submit to an exclusive jurisdiction, the holders of the Bonds will be deemed to
have submitted to the exclusive jurisdiction of the Hong Kong courts, and thus the holders’ ability to
initiate a claim outside of Hong Kong will be limited.
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TERMS AND CONDITIONS OF THE BONDS

The following, subject to modification and other than the words in italics, is the text of the Terms and
Conditions of the Bonds which will appear on the reverse of each of the definitive certificates
evidencing the Bonds:

The issue of the U.S.$350,000,000 in aggregate principal amount of 4.25 per cent. guaranteed bonds due
2029 (the “Bonds”, which term shall include, unless the context requires otherwise, any further bonds
issued in accordance with Condition 15 and consolidated and forming a single series therewith) was
authorised by a resolution of the sole director of SFG International Holdings Co. Limited (L1 B8t <&
FRIER A BR /A A ) (the “Issuer”) passed on 18 May 2026 and the guarantee of the Bonds was authorised
by a resolution of the board of directors of Shandong Finance Investment Group Co. Limited ( LLI 5% i
SREEEER/AH]) (the “Guarantor”) passed on 13 August 2025 and 15 May 2026. The Bonds are
constituted by a Trust Deed (as amended, restated and/or supplemented from time to time, the “Trust
Deed”) dated 1 June 2026 between the Issuer, the Guarantor and China Construction Bank (Asia)
Corporation Limited (FP B #AT (BRI A FR/AF]) (the “Trustee”, which expression shall
include its successors(s)) as trustee for itself and the holders of the Bonds). These terms and conditions
include summaries of, and are subject to, the detailed provisions of the Trust Deed, which includes the
form of the certificates evidencing the Bonds. The Bonds have the benefit of a deed of guarantee (as
amended, restated and/or supplemented from time to time, the “Deed of Guarantee) dated 1 June 2026
executed by the Guarantor and the Trustee relating to the Bonds. An Agency Agreement (as amended,
restated and/or supplemented from time to time, the “Agency Agreement”) dated 1 June 2026 relating
to the Bonds has been entered into between the Issuer, the Guarantor, the Trustee, China Construction
Bank (Asia) Corporation Limited (B 8R1T (i) B ABR/AF]) as principal paying agent (the
“Principal Paying Agent”, which expression shall include any successor principal paying agent
appointed from time to time in connection with the Bonds), as registrar (in such capacity, the
“Registrar”, which expression shall include its successor(s)) and as transfer agent (in such capacity, the
“Transfer Agent”, which expression shall include any other transfer agent appointed in connection
with the Bonds) and any other agents named therein. Copies of the Trust Deed, the Deed of Guarantee
and the Agency Agreement are available for inspection at all reasonable times during normal business
hours (being between 9:00 a.m. (Hong Kong time) and 3:00 p.m. (Hong Kong time) from Monday to
Friday (other than public holidays)) by the Bondholders (as defined below) following prior written
request and proof of holding and identity to the satisfaction of the Trustee, at the principal place of
business of the Trustee (being as at the Issue Date (as defined below) at 3/F, CCB Tower, 3 Connaught
Road Central, Central, Hong Kong). “Paying Agents” means any paying agents appointed from time to
time pursuant to the Agency Agreement with respect to the Bonds and includes the Principal Paying
Agent and “Agents” means the Principal Paying Agent, any other Paying Agents, the Registrar, the
Transfer Agent and any other agent or agents appointed from time to time pursuant to the Agency
Agreement with respect to the Bonds. The Bondholders are entitled to the benefit of, are bound by, and
are deemed to have notice of, all the provisions of the Trust Deed and the Deed of Guarantee and are
deemed to have notice of those provisions applicable to them of the Agency Agreement.

All capitalised terms that are not defined in these terms and conditions (these “Conditions™) will have,
unless the context otherwise requires, the meanings given to them in the Trust Deed.

1 Form, Specified Denomination and Title

The Bonds are issued in the specified denomination of U.S.$200,000 and integral multiples of
U.S.$1,000 in excess thereof (the “Specified Denomination”).

The Bonds are represented by registered certificates (“Certificates”) and, save as provided in
Condition 2(a), each Certificate shall represent the entire holding of Bonds by the same holder.
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Title to the Bonds shall pass by registration in the register that the Issuer shall procure to be kept
by the Registrar in accordance with the provisions of the Agency Agreement (the “Register”).
Except as ordered by a court of competent jurisdiction or as required by law, the holder (as defined
below) of any Bond shall be deemed to be and may be treated as its absolute owner for all
purposes whether or not it is overdue and regardless of any notice of ownership, trust or an interest
in it, any writing on the Certificate (other than the endorsed form of transfer) representing it or the
theft or loss of such Certificate and no person shall be liable for so treating the holder.

In these Conditions, “Bondholder” and, in relation to a Bond, “holder” means the person in
whose name a Bond is registered in the Register (or in the case of a joint holding, the first name
thereof).

Upon issue, the Bonds will be represented by a global certificate (the “Global Certificate’ )
registered in the name of a nominee of, and deposited with, a common depositary for Euroclear
Bank SA/NV (“Euroclear”) and Clearstream Banking S.A. (“Clearstream” ). These Conditions are
modified by certain provisions contained in the Global Certificate. See “Summary of Provisions
Relating to the Bonds in Global Form™.

Except in the limited circumstances described in the Global Certificate, owners of interests in
Bonds represented by the Global Certificate will not be entitled to receive definitive Certificates in
respect of their individual holdings of Bonds. The Bonds are not issuable in bearer form.

Transfers of Bonds and Delivery of New Certificates

(a) Transfer: A holding of Bonds may, subject to Conditions 2(d) and 2(e), be transferred in
whole or in part upon the surrender (at the specified office of the Registrar or any Transfer
Agent) of the Certificate(s) representing such Bonds to be transferred, together with the form
of transfer endorsed on such Certificate(s) (or another form of transfer substantially in the
same form and containing the same representations and certifications (if any), unless
otherwise agreed by the Issuer), duly completed and executed and any other evidence as the
Registrar or the relevant Transfer Agent may require. In the case of a transfer of part only of
a holding of Bonds represented by one Certificate, a new Certificate shall be issued to the
transferee in respect of the part transferred (which shall be in the Specified Denomination)
and a further new Certificate in respect of the balance of the holding not transferred shall be
issued to the transferor (which shall be in the Specified Denomination). In the case of a
transfer of Bonds to a person who is already a holder of Bonds, a new Certificate
representing the enlarged holding shall only be issued against surrender of the Certificate
representing the existing holding. No transfer of title to a Bond will be valid unless and until
entered on the Register.

Transfers of interests in the Bonds evidenced by the Global Certificate will be effected in
accordance with the rules of the relevant clearing systems.

(b) Delivery of New Certificates: Each new Certificate to be issued pursuant to Condition 2(a)
shall be made available for delivery within seven business days of receipt of a duly
completed form of transfer and surrender of the existing Certificate(s). Delivery of the new
Certificate(s) shall be made at the specified office of the Transfer Agent or of the Registrar
(as the case may be) to whom delivery or surrender of such form of transfer or Certificate
shall have been made or, at the option of the holder making such delivery or surrender as
aforesaid and as specified in the relevant form of transfer or otherwise in writing, be mailed
by uninsured post at the risk of the holder entitled to the new Certificate to such address as
may be so specified, unless such holder requests otherwise and pays in advance to the
relevant Transfer Agent or the Registrar (as the case may be) the costs of such other method
of delivery and/or such insurance as it may specify. In this Condition 2(b), “business day”
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(d)

(e

means a day, other than a Saturday or Sunday or public holiday, on which banks are open for
business in the place of the specified office of the relevant Transfer Agent or the Registrar
(as the case may be).

Transfer or Exercise Free of Charge: Certificates, on transfer, shall be issued and
registered without charge to the relevant Bondholder by or on behalf of the Issuer, the
Registrar or any Transfer Agent, but upon (i) payment by the relevant Bondholder of any and
all tax or other governmental charges that may be imposed in relation to such transfer (or the
giving of such indemnity and/or security and/or pre-funding as the Registrar or the relevant
Transfer Agent may require in respect thereof); (ii) the Registrar or the relevant Transfer
Agent being satisfied in its absolute discretion with the documents of title or identity of the
person making the application; and (iii) the Registrar or the relevant Transfer Agent being
satisfied that the regulations concerning transfer of Bonds have been complied with.

Closed Periods: No Bondholder may require the transfer of a Bond to be registered (i)
during the period of 15 days ending on (and including) the due date for redemption of that
Bond, (ii) after a Put Exercise Notice has been deposited in respect of such Bond pursuant to
Condition 6(c), (iii) during the period of seven days ending on (and including) any Record
Date (as defined in Condition 7(a)), or (iv) during the period of 15 days prior to (and
including) any date on which Bonds may be called for redemption by the Issuer pursuant to
Conditions 6(b), 6(d) or 6(e).

Regulations: All transfers of Bonds and entries on the Register will be made in accordance
with the detailed regulations concerning transfer and registration of Bonds, the initial form of
which is scheduled to the Agency Agreement. Each of the Issuer and the Registrar may
change the regulations from time to time, with the prior written approval of the Trustee and
(in the case of any change proposed by the Issuer) of the Registrar. A copy of the current
regulations will be mailed (free of charge to the Bondholder and at the Issuer’s expense) by
the Registrar to any Bondholder upon prior written request and proof of holding and identity
to the satisfaction of the Registrar and is available at the specified office of the Registrar.

Guarantee and Status

(a)

(b)

Guarantee: The Guarantor has unconditionally and irrevocably guaranteed the due payment
of all sums expressed to be payable by the Issuer under the Trust Deed and the Bonds. Its
obligations in that respect (the “Guarantee”) are contained in the Deed of Guarantee. The
obligations of the Guarantor under the Guarantee shall, save for such exceptions as may be
provided by applicable legislation and subject to Condition 4(a), at all times rank pari passu
with all its other present and future unsecured and unsubordinated obligations.

Status: The Bonds constitute direct, unsubordinated, unconditional and (subject to Condition
4(a)) unsecured obligations of the Issuer and shall at all times rank pari passu and without
any preference among themselves. The payment obligations of the Issuer under the Bonds
shall, save for such exceptions as may be provided by applicable legislation and subject to
Condition 4(a), at all times rank pari passu with all the Issuer’s other present and future
unsecured and unsubordinated obligations.

Negative Pledge; Undertakings relating to the Bonds and the Guarantee

(a)

Negative Pledge: So long as any Bond remains outstanding (as defined in the Trust Deed),
neither the Issuer nor the Guarantor will, and each of the Issuer and the Guarantor will ensure
that none of their respective Subsidiaries will create, incur, assume, permit to exist or have
outstanding, any mortgage, charge, lien, pledge or other security interest, upon the whole or
any part of its present or future undertaking, assets or revenues (including any uncalled
capital) to secure any Relevant Indebtedness, or to secure any guarantee or indemnity in
respect of any such Relevant Indebtedness, without at the same time or prior thereto
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(b)

according to the Bonds (a) the same security as is created or subsisting to secure any such
Relevant Indebtedness, guarantee or indemnity or (b) such other security as shall be approved
by an Extraordinary Resolution (as defined in the Trust Deed) of the Bondholders.

Undertakings relating to the Bonds and the Guarantee: The Guarantor undertakes:

(i) to file or cause to be filed with the National Development and Reform Commission of
the PRC (the “NDRC”) the requisite information and documents, within 10 PRC
Business Days after the Issue Date in accordance with the Administrative Measures for
the Review and Registration of Medium- and Long-term Foreign Debts of Enterprises
(B RIPIMEF RS L E IR B R B RN EZ B G LH569%) ) (the “NDRC
Measures”) issued by the NDRC on 5 January 2023 and which came into effect from
10 February 2023, and other requisite information and documents in connection with
the Bonds from time to time within the relevant prescribed timeframes in accordance
with the NDRC Measures (the ‘“Post-Issuance Filing”) and to comply with all
applicable PRC laws and regulations in relation to the issue of the Bonds; and

(ii) to register or cause to be registered with the Shandong Branch (or other relevant
branch) of the State Administration of Foreign Exchange (“SAFE”), the Deed of
Guarantee within 15 PRC Business Days after execution of the Deed of Guarantee in
accordance with the Provisions on the Foreign Exchange Administration of Cross-
Border Guarantees (1535 4&(~SMEE R E ) promulgated by SAFE on 12 May 2014
which came into effect on 1 June 2014 (the “Cross-Border Security Registration’)
and to use its best endeavours to complete the Cross-Border Security Registration and
obtain a registration certificate from SAFE (or any other document evidencing the
completion of registration issued by SAFE) on or before the Registration Deadline and
comply with all applicable PRC laws and regulations in relation to the Guarantee.

The Guarantor shall, within 10 PRC Business Days after submission of the Post-Issuance
Filing and receipt of the registration certificate from SAFE (or any other document
evidencing the completion of registration issued by SAFE), provide the Trustee with:

(1) a certificate in English substantially in the form set out in the Trust Deed signed by an
Authorised Signatory (as defined in the Trust Deed) of the Guarantor confirming (A)
the submission of the Post-Issuance Filing and the completion of the Cross-Border
Security Registration; and

(i1) copies of the relevant documents evidencing the completion of the Post-Issuance Filing
(if any) and the Cross-Border Security Registration, each certified in English by an
Authorised Signatory of the Guarantor as being a true and complete copy of the
original,

(such documents as set out in (i) and (ii) collectively, the “Registration Documents™).

In addition, the Guarantor shall, procure that, within five PRC Business Days after the
documents comprising the Registration Documents are delivered to the Trustee, the Issuer
gives notice to the Bondholders (in accordance with Condition 16) of the completion of the
Post-Issuance Filing and the Cross-Border Security Registration in the form set out in the
Trust Deed.

The Trustee may rely conclusively on the Registration Documents and shall have no
obligation or duty to:
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(d)

@)

(i1)

(iii)

monitor, assist with or ensure the completion of the Cross-Border Security Registration
with SAFE on or before the Registration Deadline and/or the Post-Issuance Filing with
the NDRC within 10 PRC Business Days after the Issue Date;

verify the accuracy, validity and/or genuineness of any documents in relation to or in
connection with the Post-Issuance Filing and/or the Cross-Border Security Registration
and/or the Registration Documents; or

give notice to the Bondholders confirming the completion of the Post-Issuance Filing
and/or the Cross-Border Security Registration,

and shall not be liable to the Issuer, the Guarantor, any Bondholders or any other person for
not doing so.

Financial Statements: So long as any Bond remains outstanding (as defined in the Trust
Deed):

@

(i1)

(iii)

within 150 days of the end of each Relevant Period, the Guarantor shall provide the
Trustee with a copy of the relevant Audited Financial Reports prepared in accordance
with PRC GAAP (audited by a nationally or internationally recognised firm of
independent accountants) and if such statements shall be in the Chinese language,
together with an English translation of the same translated by (x) a nationally or
internationally recognised firm of independent accountants or (y) a professional
translation service provider and checked by a nationally or internationally recognised
firm of independent accountants, together with a certificate in English signed by an
Authorised Signatory of the Guarantor certifying that such translation is complete and
accurate. The Trustee shall not be obliged to check or verify any translations and may
rely conclusively without liability to any Bondholder or any other person on the
accuracy and completeness of any such translation;

within 120 days of the end of each Relevant Period, the Guarantor shall provide the
Trustee with a copy of the Unaudited Semi-Annual Financial Reports prepared on a
basis consistent with the Audited Financial Reports and if such statements shall be in
the Chinese language, together with an English translation of the same translated by (x)
a nationally or internationally recognised firm of independent accountants or (y) a
professional translation service provider and checked by a nationally or internationally
recognised firm of independent accountants, together with a certificate in English
signed by an Authorised Signatory of the Guarantor certifying that such translation is
complete and accurate. The Trustee shall not be obliged to check or verify any
translations and may rely conclusively without liability to any Bondholder or any other
person on the accuracy and completeness of any such translation; and

each of the Issuer and the Guarantor shall provide the Trustee with a Compliance
Certificate (on which the Trustee may rely conclusively as to such compliance) of the
Issuer or the Guarantor (as the case may be) (a) within 14 days of any request therefor
from the Trustee or (b) at the time of the provision of the Audited Financial Reports.

Ratings: So long as any Bond remains outstanding, save with the approval of an
Extraordinary Resolution of the Bondholders, the Issuer will use all reasonable endeavours
to maintain a rating on the Bonds by at least one Rating Agency.

In these Conditions:
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“Audited Financial Reports” means, for a Relevant Period the annual audited consolidated
financial statements of the Guarantor together with any statements, reports (including any
directors’ and auditors’ reports) and notes attached to or intended to be read with any of
them, prepared in accordance with the applicable PRC GAAP;

“Authorised Signatory” means an Authorised Signatory as defined in the Trust Deed;

“Compliance Certificate” means a certificate (substantially in the form scheduled to the
Trust Deed) of the Issuer or the Guarantor (as the case may be) in English signed by an
Authorised Signatory of the Issuer or the Guarantor (as the case may be) that, having made
all reasonable enquiries, to the best knowledge, information and belief of the Issuer or the
Guarantor (as the case may be) as at a date (the “Certification Date”) not more than five
calendar days before the date of the certificate that:

(a) no Event of Default (as defined in Condition 9) or Potential Event of Default (as
defined in the Trust Deed) has occurred since the Certification Date of the last such
certificate or (if none) the date of the Trust Deed or, if such an event had occurred,
giving details of it; and

(b) the Issuer or the Guarantor (as the case may be) has complied with all its covenants and
obligations under the Trust Deed, the Bonds and the Deed of Guarantee.

“Issue Date” means 1 June 2026;

“PRC” means the People’s Republic of China, and for the purpose of these Conditions only,
excluding the Hong Kong Special Administrative Region of the PRC, the Macau Special
Administrative Region of the PRC and Taiwan,;

“PRC Business Day” means a day (other than a Saturday, Sunday or public holiday) on
which commercial banks are generally open for business in Beijing;

“PRC GAAP” means the Accounting Standards for Business Enterprises in China issued by
the Ministry of Finance of the PRC from time to time;

“Rating Agency” means (1) Fitch Ratings Ltd. and its successors; (2) Moody’s Investors
Service, Inc., a subsidiary of Moody’s Corporation, and its successors or (3) any other
reputable credit rating agency of international standing;

“Registration Deadline” means the day falling 150 PRC Business Days after the Issue Date;

“Relevant Indebtedness” means any indebtedness incurred outside the PRC which is in the
form of, or represented or evidenced by, bonds, notes, or other securities which for the time
being are, or are intended to be or capable of being, quoted, listed or dealt in or traded on
any stock exchange or over-the-counter or other securities market (which, for the avoidance
of doubt, does not include bilateral loans, syndicated loans or club deal loans, any
transferrable loan facility or agreement);

“Relevant Period” means (i) in relation to the Audited Financial Reports, each period of 12
months ending on the last day of the Guarantor’s financial year (being 31 December of that
financial year) and (ii) in relation to the Unaudited Semi-Annual Financial Reports, each
period of six months ending on the last day of the Guarantor’s first half financial year (being
30 June of that financial year);
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a “Subsidiary” of any person means (a) any company or other business entity of which that
person owns or controls (either directly or through one or more other Subsidiaries) more than
50 per cent. of the issued share capital or other ownership interest having ordinary voting
power to elect directors, managers or trustees of such company or other business entity, or
(b) any company or other business entity which at any time has its accounts consolidated
with those of that person or which, under the laws, regulations or generally accepted
accounting principles of the jurisdiction of incorporation of such person from time to time,
should have its accounts consolidated with those of that person; and

“Unaudited Semi-Annual Financial Reports” means, for a Relevant Period, semi-annual
unaudited and unreviewed consolidated balance sheet, income statement and statement of
cash flows of the Guarantor together with any statements, reports (including any directors’
and auditors’ review reports, if any) and notes attached to or intended to be read with any of
them, if any.

Interest

The Bonds bear interest on their outstanding principal amount from and including the Issue Date at
the rate of 4.25 per cent. per annum, payable semi-annually in arrear in equal instalments of
U.S.$21.25 per Calculation Amount (as defined below) on 1 June and 1 December in each year
(each an “Interest Payment Date”) commencing on 1 December 2026.

Each Bond will cease to bear interest from the due date for redemption unless, upon surrender of
the Certificate representing such Bond, payment of principal is improperly withheld or refused. In
such event it shall continue to bear interest at such rate (both before and after judgment) until
whichever is the earlier of (a) the date on which all sums due in respect of such Bond up to that
day are received by or on behalf of the relevant Bondholder, and (b) the date falling seven days
after the Trustee or the Principal Paying Agent has notified Bondholders of the receipt of all sums
due in respect of all the Bonds up to that seventh day (except to the extent that there is failure in
the subsequent payment to the relevant Bondholder under these Conditions).

If interest is required to be calculated for a period of less than a complete Interest Period (as
defined below), the relevant day-count fraction will be determined on the basis of a 360-day year
consisting of 12 months of 30 days each and, in the case of an incomplete month, the number of
days elapsed.

In these Conditions, the period beginning on and including the Issue Date and ending on but
excluding the first Interest Payment Date and each successive period beginning on and including
an Interest Payment Date and ending on but excluding the next succeeding Interest Payment Date
is called an “Interest Period”.

Interest in respect of any Bond shall be calculated per U.S.$1,000 in principal amount of the
Bonds (the “Calculation Amount”). The amount of interest payable per Calculation Amount for
any period shall (save as provided above in relation to equal instalments) be equal to the product
of the rate of interest specified above, the Calculation Amount and the day-count fraction for the
relevant period, rounding the resulting figure to the nearest cent (half a cent being rounded
upwards).

Redemption and Purchase

(a) Final Redemption: Unless previously redeemed, or purchased and cancelled, the Bonds will
be redeemed at their principal amount on 1 June 2029 (the “Maturity Date”). The Bonds
may not be redeemed at the option of the Issuer other than in accordance with this Condition
6.
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Redemption for Taxation Reasons: The Bonds may be redeemed at the option of the Issuer
in whole, but not in part, at any time, on giving not less than 30 nor more than 60 days’
notice to the Bondholders and in writing to the Trustee and the Principal Paying Agent
(which notice shall be irrevocable), at their principal amount together with any unpaid
interest accrued up to, but excluding the date fixed for redemption, if the Issuer and/or the
Guarantor (as the case may be) satisfies the Trustee immediately prior to the giving of such
notice (i) that the Issuer (or, if the Guarantee was called, the Guarantor) has or will become
obliged to pay Additional Tax Amounts (as defined in Condition 8) as provided or referred to
in Condition 8 as a result of any change in, or amendment to, the laws or regulations of the
British Virgin Islands or the PRC, or, in each case, any political subdivision or any authority
thereof or therein having power to tax, or any change in the application or official
interpretation of such laws or regulations (including but not limited to any decision by a
court of competent jurisdiction), which change or amendment becomes effective on or after
27 May 2026; and (ii) such obligation cannot be avoided by the Issuer (or the Guarantor, as
the case may be) taking reasonable measures available to it, provided that no such notice of
redemption shall be given earlier than 90 days prior to the earliest date on which the Issuer
(or the Guarantor, as the case may be) would be obliged to pay such Additional Tax Amounts
were a payment in respect of the Bonds (or the Guarantee, as the case may be) then due.

Prior to the publication of any notice of redemption pursuant to this Condition 6(b), the
Issuer (or the Guarantor, as the case may be) shall deliver to the Trustee (A) a certificate
signed in English by any one Authorised Signatory of the Issuer (or a certificate in English
of the Guarantor signed by an Authorised Signatory of the Guarantor, as the case may be)
stating that the obligation referred to in (i) above of this Condition 6(b) cannot be avoided by
the Issuer (or the Guarantor, as the case may be) taking reasonable measures available to it
and (B) an opinion, addressed to and in form and substance satisfactory to the Trustee, of
independent tax or legal advisers of recognised standing to the effect that the Issuer or the
Guarantor, as the case may be) has or will become obliged to pay such Additional Tax
Amounts as a result of such change or amendments, and the Trustee shall be entitled (but
shall not be obliged to) to accept such certificate and opinion as sufficient evidence of the
satisfaction of the conditions precedent set out in (i) and (ii) above of this Condition 6(b), in
which event the same shall be conclusive and binding on the Bondholders. All Bonds in
respect of which any notice of redemption is given under Condition 6(b) shall be redeemed
on the date specified in such notice in accordance with this Condition 6(b). The Trustee shall
have no liability to any Bondholder or any other person for so accepting and relying on such
certificate or opinion.

Redemption for Relevant Events: At any time following the occurrence of a Relevant
Event, the holder of any Bond will have the right, at such holder’s option, to require the
Issuer to redeem all but not some only of that holder’s Bonds on the Put Settlement Date (as
defined below) at 101 per cent. (in the case of a redemption for a Change of Control) or 100
per cent. (in the case of a redemption for a No Registration Event) of their principal amount,
together with any interest accrued and unpaid up to but excluding such Put Settlement Date.
In order to exercise such right, the holder of the relevant Bond must deposit at the specified
office of the Principal Paying Agent or any other Paying Agent a duly completed and signed
notice of redemption, substantially in the form set out in the Agency Agreement, obtainable
from the specified office of the Principal Paying Agent or any other Paying Agent (a “Put
Exercise Notice), together with the Certificate evidencing the Bonds to be redeemed by not
later than 30 days following a Relevant Event, or, if later, 30 days following the date upon
which notice thereof is given to Bondholders by the Issuer in accordance with Condition 16.

The “Put Settlement Date” shall be the fourteenth day (in the case of a redemption for a

Change of Control) or the tenth day (in the case of a redemption for a No Registration Event)
or, if such day is not a Payment Business Day (as defined in Condition 7(f)), the next
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following Payment Business Day after the expiry of such period of 30 days as referred to
above. A Put Exercise Notice, once delivered, shall be irrevocable and the Issuer shall
redeem the Bonds the subject of the Put Exercise Notices delivered as aforesaid on the Put
Settlement Date.

The Issuer or the Guarantor as the case may be shall give notice in writing to Bondholders in
accordance with Condition 16 and to the Trustee and the Principal Paying Agent in writing
by not later than 14 days (in the case of a redemption for a Change of Control) or five PRC
Business Days (in the case of a redemption for a No Registration Event) following the first
day on which it becomes aware of the occurrence of a Relevant Event, which notice shall
specify the procedure for exercise by holders of their rights to require redemption of the
Bonds pursuant to this Condition 6(c).

In this Condition 6(c):
a “Change of Control” occurs when:

(i) (a) the Shandong Finance Department and (b) any other person Controlled (whether
directly or indirectly) by the Shandong Provincial Finance Department, the Shandong
Provincial People’s Government or the PRC government, together cease to Control the
Guarantor;

(ii)) the Guarantor ceases to hold or own 100 per cent. of the issued share capital of the
Issuer; or

(iii) the Guarantor consolidates with or merges into or sells or transfers all or substantially
all of the Guarantor’s assets to any other person or persons, acting together, unless (Xx)
the Guarantor is the surviving person after such consolidation or merger, or (y) if the
Guarantor is not the surviving person after such consolidation or merger, such person(s)
is/are Controlled (whether directly or indirectly) by the Shandong Finance Department,
the Shandong Provincial People’s Government or the PRC government;

“Control” means, with respect to a person, (i) the ownership or control of 100 per cent. of
the voting rights of the issued share capital of a person whether obtained directly or
indirectly or (ii) the right to appoint and/or remove all or the majority of the members of a
person’s board of directors or other governing body, whether obtained directly or indirectly,
and whether obtained by ownership of share capital, the possession of voting rights, contract
or otherwise;

a “No Registration Event” occurs when the Registration Conditions have not been satisfied
in full on or before the Registration Deadline;

a “person” includes any individual, company, corporation, firm, partnership, joint venture,
undertaking, association, organisation, trust, state, agency of a state (in each case whether or
not being a separate legal entity);

“Registration Conditions” means the receipt by the Trustee of the Registration Documents;

a “Relevant Event” means a Change of Control or a No Registration Event; and

“Shandong Finance Department” means the Shandong Provincial Department of Finance

(LR Z BA B ) or its successors.
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Neither the Trustee nor the Agents shall be required to monitor or to take any steps to
ascertain whether a Relevant Event or any event which could lead to the occurrence of a
Relevant Event has occurred or may occur, nor shall they be liable to Bondholders, the
Issuer, the Guarantor or any other person for not doing so.

Redemption at Make Whole Price at the Option of the Issuer: On giving not less than 30
nor more than 60 days’ notice (a “Make Whole Redemption Notice”) to the Bondholders in
accordance with Condition 16 and in writing to the Trustee and the Principal Paying Agent,
the Issuer may at any time and from time to time prior to the Par Call Date (as defined in
Condition 6(e)) redeem the Bonds, in whole but not in part, at a Make Whole Price at the
redemption date as specified in the Make Whole Redemption Notice (the “Make Whole
Redemption Date”), together with accrued and unpaid interest up to but excluding such
Make Whole Redemption Date.

Neither the Trustee nor the Agents shall be responsible for calculating or verifying any
calculations of any amounts payable under these Conditions (including any Make Whole
Price or any amount payable under any notice of redemption or Put Exercise Notice) or have
any duty to verify the accuracy, validity and/or genuineness of any documents in relation to
or in connection thereto, and none of them shall be liable to the Bondholders, the Issuer, the
Guarantor or any other person for not doing so or for any appointment of, or any calculation
or determination made by, the Quotation Agent.

For the purpose of this Condition 6(d):

“Adjusted Treasury Rate” means, with respect to a Make Whole Redemption Date, the rate
per annum equal to the semi-annual equivalent yield in maturity of the Comparable Treasury
Issue, assuming a price for the Comparable Treasury Issue (expressed as a percentage of its
principal amount) equal to the Comparable Treasury Price for such Make Whole Redemption
Date;

“Comparable Treasury Issue” means the U.S. Treasury security having a maturity
comparable to the remaining term of the Bonds from the Make Whole Redemption Date to
the Par Call Date, that would be utilised, at the time of selection and in accordance with
customary financial practice, in pricing new issues of corporate debt securities of comparable
maturity to most nearly equal to the Par Call Date;

“Comparable Treasury Price” means, with respect to a Make Whole Redemption Date:

(1) the average of the bid and asked prices for the Comparable Treasury Issue (expressed in
each case as a percentage of its principal amount) on the third business day preceding
such redemption date, as set forth in the daily statistical release (of any successor
release) published by the Federal Reserve Bank of New York and designated
“Composite 3:30 p.m. Quotations for U.S. Government Securities”; or

(2) if such release (or any successor release) is not published or does not contain such
prices on such business day, (x) the average of the Reference Treasury Dealer
Quotations for such redemption date, after excluding the highest and lowest of such
Reference Treasury Dealer Quotations, or (y) if fewer than three such Reference
Treasury Dealer Quotations are available, the average of all such quotations;

“Make Whole Price” means, with respect to a Bond at the Make Whole Redemption Date,
the amount that is the greater of (i) the amount equal to the present value of the principal
amount of the Bond, assuming a scheduled repayment thereof on the Par Call Date, plus the
present values of the scheduled interest payments due on such Bond from and including the
Make Whole Redemption Date to but excluding the Par Call Date (but excluding accrued and
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unpaid interest to but excluding the Make Whole Redemption Date), computed using a
discount rate equal to the Adjusted Treasury Rate plus 15 basis points, and (ii) the principal
amount of such Bond. Such Make Whole Price shall be determined and notified in writing by
the Quotation Agent to the Trustee, the Principal Paying Agent and the Issuer;

“Quotation Agent” means the Reference Treasury Dealer selected by the Issuer and notified
in writing to the Trustee and the Principal Paying Agent;

“Reference Treasury Dealer” means each of any three investment banks of recognised
standing that is a primary U.S. Government securities dealer in New York City, selected by
the Issuer in good faith; and

“Reference Treasury Dealer Quotations” means, with respect to each Reference Treasury
Dealer and a Make Whole Redemption Date, the average as determined by the Quotation
Agent, of the bid and asked prices for the Comparable Treasury Issue (expressed in each case
as a percentage of its principal amount) quoted in writing to such Quotation Agent by such
Reference Treasury Dealer at 5:00 p.m. (New York time) on the third business day preceding
such Make Whole Redemption Date.

Redemption at par at the Option of the Issuer: The Issuer may, on giving not less than 30
nor more than 60 days’ notice (an “Optional Redemption Notice”) to the Bondholders in
accordance with Condition 16 (which notice shall be irrevocable) and in writing to the
Trustee and the Principal Paying Agent, redeem the Bonds in whole, but not in part, at any
time on or after 1 May 2029 (the “Par Call Date”), at 100 per cent. of their principal
amount together with any interest accrued to but excluding the date fixed for redemption
specified in the Optional Redemption Notice.

Notices of Redemption: All Bonds in respect of which any notice of redemption is given
under this Condition 6 shall be redeemed on the date specified in such notice in accordance
with this Condition 6. If there is more than one notice of redemption given in respect of any
Bond (which shall include any notice given by the Issuer pursuant to Condition 6(b), any Put
Exercise Notice given by a Bondholder pursuant to Condition 6(c), a Make Whole
Redemption Notice given pursuant to Condition 6(d) and an Optional Redemption Notice
given pursuant to Condition 6(e)), the notice given first in time shall prevail and in the event
of two notices being given on the same date, the first to be given shall prevail.

Neither the Trustee nor any of the Agents shall be responsible for calculating or verifying the
calculations of any amount payable under any notice of redemption or Put Exercise Notice)
or have any duty to verify the accuracy, validity and/or genuineness of any documents in
relation to or in connection thereto, and shall not be liable to the Bondholders or any other
person for not doing so.

Purchase: The Issuer, the Guarantor and their respective Subsidiaries may at any time
purchase Bonds in the open market or otherwise at any price. The Bonds so purchased, while
held by or on behalf of the Issuer, the Guarantor or any such Subsidiary, shall not entitle the
holder to vote at any meetings of the Bondholders and shall not be deemed to be outstanding
for, among other things, the purposes of calculating quorums at meetings of the Bondholders
or for the purposes of Conditions 9, 12(a) and 13.

Cancellation: All Certificates representing Bonds redeemed or purchased by or on behalf of
the Issuer, the Guarantor and their respective Subsidiaries shall be surrendered for
cancellation to the Registrar and, upon surrender thereof, all such Bonds and Certificates
shall be cancelled forthwith. Any Certificates so surrendered for cancellation may not be
reissued or resold and the obligations of the Issuer and the Guarantor in respect of any such
Bonds shall be discharged.
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Method of Payment:

(i) Payments of principal and premium (if any) shall be made (subject to surrender of the
relevant Certificates at the specified office of any Transfer Agent or of the Registrar if
no further payment falls to be made in respect of the Bonds represented by such
Certificates) in the manner provided in Condition 7(a)(ii) below.

(ii) Interest on each Bond shall be paid on the due date to the person shown on the Register
at the close of business on the fifth Payment Business Day before the due date for
payment thereof (the “Record Date”). Payments of interest on each Bond shall be
made in U.S. dollars by wire transfer to the registered account of the holder of such
Bond. In these Conditions, the “registered account” of a holder means the U.S. dollar
account maintained by or on behalf of the such holder with a bank, details of which
appear in the Register at the close of business on the Record Date.

(iii) If the amount of principal being paid upon surrender of the relevant Certificate is less
than the outstanding principal amount of such Certificate, the Registrar will annotate
the Register with the amount of principal so paid and will (if so requested in writing by
the Issuer or a Bondholder) issue a new Certificate with a principal amount equal to the
remaining unpaid outstanding principal amount. If the amount of premium (if any) or
interest being paid is less than the amount then due, the Registrar will annotate the
Register with the amount of premium (if any) or interest so paid.

So long as the Global Certificate is held on behalf of Euroclear and Clearstream or
any other clearing system, each payment in respect of the Global Certificate will be
made to the person shown as the holder in the Register at the close of business of the
relevant clearing system on the Clearing System Business Day before the due date for
such payments, where “Clearing System Business Day” means a weekday (Monday to
Friday, inclusive) except 25 December and 1 January.

Payments subject to Fiscal Laws: All payments are subject in all cases to (i) any applicable
fiscal or other laws, regulations and directives in the place of payment but without prejudice
to the provisions of Condition 8 and (ii) any withholding or deduction required pursuant to
an agreement described in Section 1471(b) of the U.S. Internal Revenue Code of 1986 (the
“Code”) or otherwise imposed pursuant to Sections 1471 through 1474 of the Code, any
regulations or agreement thereunder, any official interpretations thereof, or (without prejudice
to provisions of Condition 8) any law implementing an intergovernmental approach thereto.
No commission or expenses shall be charged to the Bondholders in respect of such payments.

Payment Initiation: Where payment is to be made by wire transfer to an account in U.S.
dollars, payment instructions (for value on the due date or, if that is not a Payment Business
Day, for value the first following day which is a Payment Business Day) will be initiated on
the due date for payment (or, if that date is not a Payment Business Day, on the first
following day which is a Payment Business Day), or, in the case of payments of principal or
premium (if any) where the relevant Certificate has not been surrendered at the specified
office of any Paying Agent, on the first Payment Business Day on which the Principal Paying
Agent is open for business and on which the relevant Certificate is surrendered.

Appointment of Agents: The Principal Paying Agent, the Registrar and the Transfer Agent
initially appointed by the Issuer and the Guarantor and their respective specified offices are
listed below. The Principal Paying Agent, the Registrar and the Transfer Agent act solely as
agents of the Issuer and the Guarantor and do not assume any obligation or relationship of
agency or trust for or with any Bondholder. The Issuer and the Guarantor reserve the right at
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any time with the prior written approval of the Trustee to vary or terminate the appointment
of the Agents and to appoint additional or other Agents, provided that the Issuer shall at all
times maintain (i) a Principal Paying Agent, (ii) a Registrar, (iii) a Transfer Agent, and (iv)
such other agents as may be required by the stock exchange on which the Bonds may be
listed, in each case, as approved in writing by the Trustee.

Notice of any such change or any change of any specified office shall promptly be given by
the Issuer (failing whom, the Guarantor) to the Bondholders in accordance with Condition 16.

(e) Delay in Payment: Bondholders will not be entitled to any interest or other payment for any
delay in receiving the amount due on a Bond if the due date is not a Payment Business Day,
or if the Bondholder is late in surrendering or cannot surrender its Certificate (if required to
do so), or if a wire transfer made in accordance with Condition 7(a)(ii) reaches the registered
account of the relevant holder after the due date for payment.

(f) Non-Payment Business Days: If any date for payment in respect of any Bond is not a
Payment Business Day, the holder shall not be entitled to payment until the next following
Payment Business Day, nor to any interest or other sum in respect of such postponed
payment. In this Condition 7, “Payment Business Day” means a day (other than a Saturday,
a Sunday or a public holiday) on which commercial banks and foreign exchange markets are
generally open for business and settlement of U.S. dollars payments in Hong Kong and New
York City and (if surrender of the relevant Certificate is required) the relevant place of
presentation.

Taxation

All payments of principal, premium (if any) and interest by or on behalf of the Issuer or the
Guarantor in respect of the Bonds or under the Guarantee shall be made free and clear of, and
without withholding or deduction for or on account of, any present or future taxes, duties,
assessments or governmental charges of whatever nature imposed, levied, collected, withheld or
assessed by or within the British Virgin Islands or the PRC or any authority therein or thereof
having power to tax, unless such withholding or deduction is required by law.

Where such withholding or deduction is made by the Issuer or, as the case may be, the Guarantor
by or within the PRC at the rate applicable on 27 May 2026 (the “Applicable Rate”), the Issuer
or, as the case may be, the Guarantor will increase the amounts paid by it to the extent required, so
that the net amount received by Bondholders equals the amount which would otherwise have been
receivable by them had no such withholding or deduction been required.

If (i) the Issuer is required to make any such deduction or withholding by or within the British
Virgin Islands, or (ii) the Issuer, or as the case may be, the Guarantor is required to make any such
deduction or withholding by or within the PRC in excess of the Applicable Rate, then the Issuer
(or the Guarantor, as the case may be) shall pay such additional amounts (“Additional Tax
Amounts”) as will result in receipt by the Bondholders of such amounts as would have been
received by them had no such withholding or deduction been required, except that no Additional
Tax Amounts shall be payable in respect of any Bond (or the Guarantee, as the case may be):

(a) Other Connection: to a holder (or to a third party on behalf of a holder) who is liable to
such taxes, duties, assessments or governmental charges in respect of such Bond by reason of
his having some connection with the British Virgin Islands (in the case of payments made by
the Issuer) or the PRC (in the case of payments made by the Issuer or the Guarantor) other
than the mere holding of the Bond; or
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(b) Lawful avoidance of withholding: to a holder, or to a third party on behalf of, a holder who
could lawfully avoid (but has not so avoided) such deduction or withholding by complying or
procuring that any third party complies with any statutory requirements or by making or
procuring that any third party makes a declaration of non-residence or other similar claim for
exemption to any tax authority in the place where the Certificate representing the Bond is
presented for payment; or

(c) Surrender more than 30 days after the Relevant Date: in respect of which the Certificate
representing it is surrendered or presented (where presentation or surrender is required) for
payment more than 30 days after the Relevant Date except to the extent that the holder of it
would have been entitled to such Additional Tax Amounts on surrendering or presenting (as
the case may be) the Certificate representing such Bond for payment on the last day of such
period of 30 days (as if such last day were a Payment Business Day).

In this Condition 8, “Relevant Date” in respect of any Bond means the date on which payment in
respect of it first becomes due or (if any amount of the money payable is improperly withheld or
refused) the date on which payment in full of the amount outstanding is made or (if earlier) the
date falling seven days after that on which notice is duly given to the Bondholders that, upon
further presentation or surrender (as the case may be) of the Certificate representing such Bond
being made in accordance with these Conditions, such payment will be made, provided that
payment is in fact made upon such presentation or surrender.

Neither the Trustee nor any Agent shall be responsible for paying any tax, duty, assessments,
governmental charges, withholding or other payment referred to in this Condition 8 or otherwise in
connection with the Bonds or for determining whether such amounts are payable or the amount
thereof, and none of them shall be responsible or liable for any failure by the Issuer, the
Guarantor, any Bondholder or any third party to pay such tax, duty, assessments, governmental
charges, withholding or other payment in any jurisdiction or to provide any notice or information
that would permit, enable or facilitate the payment of any principal, premium (if any), interest or
other amount under or in respect of the Bonds without deduction or withholding for or on account
of any tax, duty, assessments, governmental charge, withholding or other payment imposed by or
in any jurisdiction.

References in these Conditions to principal, premium (if any) and interest shall be deemed also to
refer to any Additional Tax Amounts which may be payable under this Condition 8 or any
undertaking or covenant given in addition thereto or in substitution therefor pursuant to the Trust
Deed.

Events of Default

If any of the following events (each an “Event of Default”) occurs the Trustee at its discretion
may, and if so requested in writing by holders of at least 25 per cent. in principal amount of the
Bonds then outstanding or if so directed by an Extraordinary Resolution shall (provided in any
such case that the Trustee shall first have been indemnified and/or secured and/or pre-funded to its
satisfaction), give written notice to the Issuer and the Guarantor that the Bonds are, and they shall
immediately become, due and payable at their principal amount together (if applicable) with any
accrued and unpaid interest:

(a) Non-Payment: there has been a failure to pay (i) the principal of or any premium (if any); or
(i1) interest on any of the Bonds when due and such failure continues for a period of 14 days;
or

(b) Breach of Other Obligations: the Issuer or the Guarantor does not perform or comply with

any one or more of their respective other obligations under the Bonds, the Trust Deed or the
Deed of Guarantee (other than where such default gives rise to a Bondholder right to require
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(d)

(e)

()

(2)

the redemption of the Bonds pursuant to Condition 6(c)), which default is, in the opinion of
the Trustee, incapable of remedy or, if such default is, in the opinion of the Trustee, capable
of remedy, such default is not remedied within 45 calendar days after written notice of such
default shall have been given to the Issuer or the Guarantor (as the case may be) by the
Trustee; or

Cross-Default: (i) any other present or future indebtedness of the Issuer or the Guarantor or
any of their respective Subsidiaries for or in respect of moneys borrowed or raised becomes
(or becomes capable of being declared) due and payable prior to its stated maturity by reason
of any actual or potential default, event of default or the like (howsoever described), or (ii)
any such indebtedness is not paid when due or, as the case may be, within any originally
applicable grace period, or (iii) the Issuer or the Guarantor or any of their respective
Subsidiaries fails to pay when due any amount payable by it under any present or future
guarantee for, or indemnity in respect of, any moneys borrowed or raised (as extended by any
originally applicable grace period), provided that the aggregate amount of the relevant
indebtedness, guarantees and indemnities in respect of which one or more of the events
mentioned above in this Condition 9(c) have occurred equals or exceeds U.S.$30,000,000 or
its equivalent (on the basis of the middle spot rate for the relevant currency against the U.S.
dollar as quoted by any leading bank on the day on which this Condition 9(c) operates); or

Enforcement Proceedings: a distress, attachment, execution or other legal process is levied,
enforced or sued out on or against any substantial part of the property, assets or revenues of
the Issuer, the Guarantor or any of their respective Principal Subsidiaries and is not
discharged or stayed within 45 calendar days; or

Security Enforced: any mortgage, charge, pledge, lien or other encumbrance, present or
future, created or assumed by the Issuer or the Guarantor or any of their respective Principal
Subsidiaries on all or a substantial part of its assets becomes enforceable and any step is
taken to enforce it (including the taking of possession or the appointment of a receiver,
manager or other similar person) and is not discharged or stayed within 45 calendar days; or

Insolvency: the Issuer or the Guarantor or any of their respective Principal Subsidiaries (i) is
(or is, or could be, deemed by law or a court of competent jurisdiction to be) insolvent or
bankrupt, or unable to pay its debts as they fall due, stops, suspends or threatens to stop or
suspend payment of all or a substantial part of its debts as they fall due, or (ii) proposes or
makes a general assignment or an arrangement or composition with or for the benefit of the
relevant creditors in respect of any of such debts or a moratorium is agreed or declared in
respect of or affecting all or any material part of the debts of the Issuer, the Guarantor or any
of their respective Principal Subsidiaries; or

Winding-up: an order is made by a court of competent jurisdiction or an effective resolution
is passed for the winding-up or dissolution of the Issuer or the Guarantor or any of their
respective Principal Subsidiaries, or the Issuer, the Guarantor or any of their respective
Principal Subsidiaries ceases or threatens to cease to carry on all or substantially all of its
business or operations, except (i) for the purpose of and followed by a reconstruction,
amalgamation, reorganisation, merger or consolidation (A) on terms approved by an
Extraordinary Resolution of the Bondholders or (B) in the case of a Principal Subsidiary of
the Issuer or the Guarantor, whereby the undertaking and assets of such Principal Subsidiary
are transferred to or otherwise vested in the Issuer or the Guarantor (as the case may be) or
another of their respective Principal Subsidiaries or (ii) a disposal of a Principal Subsidiary
or such Principal Subsidiary’s business and assets on an arm’s length basis where the
proceeds or other considerations resulting from such disposal are fully transferred or vested
in the Issuer, the Guarantor (as the case may be) or another of their respective Principal
Subsidiaries; or
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(h) Nationalisation: any step is taken by any person with a view to the seizure, compulsory
acquisition, expropriation or nationalisation of all or a substantial part of the assets of the
Issuer, the Guarantor or any of their respective Principal Subsidiaries; or

(i) Authorisation and Consents: any action, condition or thing (including the obtaining or
effecting of any necessary consent, approval, authorisation, exemption, filing, licence, order,
recording or registration) at any time required to be taken, fulfilled or done in order (i) to
enable the Issuer and the Guarantor lawfully to enter into, exercise their respective rights and
perform and comply with their respective obligations under the Bonds, the Trust Deed and
the Deed of Guarantee, (ii) to ensure that those obligations are legally binding and
enforceable and (iii) to make the Bonds, the Trust Deed and the Deed of Guarantee
admissible in evidence in the courts of Hong Kong is not taken, fulfilled or done; or

(G) Illegality: it is or will become unlawful for the Issuer or the Guarantor to perform or comply
with any one or more of its obligations under any of the Bonds, the Trust Deed and/or the
Deed of Guarantee; or

(k) Unenforceability of Guarantee: the Guarantee becomes unenforceable or invalid or shall for
any reason ceases to be in full force and effect or is claimed to be unenforceable, invalid or
not in full force and effect by the Guarantor; or

(1) Analogous Events: any event occurs which under the laws of any relevant jurisdiction has an
analogous effect to any of the events referred to in any of Conditions 9(d) to 9(g) (both
inclusive).

In this Condition 9:
“Principal Subsidiary” means, at any time, any Subsidiary of the Issuer and/or the Guarantor:

(i) whose total revenue (consolidated in the case of a Subsidiary which itself has Subsidiaries)
attributable to the Issuer or the Guarantor, as the case may be, as shown by its latest audited
income statement, is at least seven per cent. of the consolidated total revenues as shown by
the latest published audited consolidated income statement of the Issuer or the Guarantor, as
the case may be, and their respective consolidated Subsidiaries;

(ii) whose net profit (consolidated in the case of a Subsidiary which itself has Subsidiaries)
attributable to the Issuer or the Guarantor, as the case may be, as shown by its latest audited
income statement, is at least seven per cent. of the consolidated net profit as shown by the
latest published audited consolidated income statement of the Issuer or the Guarantor, as the
case may be, and their respective consolidated Subsidiaries; or

(iii) whose total assets (consolidated in the case of a Subsidiary which itself has Subsidiaries)
attributable to the Issuer or the Guarantor, as the case may be, as shown by its latest audited
balance sheet, is at least seven per cent. of the consolidated total assets as shown by the
latest published audited consolidated balance sheet of the Issuer or the Guarantor, as the case
may be, and their respective consolidated Subsidiaries; or

(iv) to which is transferred the whole or substantially the whole of the assets of a Subsidiary
which immediately prior to such transfer was a Principal Subsidiary, provided that (xx) the
Principal Subsidiary which so transfers its assets shall forthwith upon such transfer cease to
be a Principal Subsidiary and the Subsidiary to which the assets are so transferred shall
forthwith become a Principal Subsidiary and (yy) on or after the date on which the first
published audited accounts (consolidated, if appropriate) of the Issuer or the Guarantor, as
the case may be, prepared as of a date later than such transfer are issued, whether such
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transferor Subsidiary or such transferee Subsidiary is or is not a Principal Subsidiary shall be
determined on the basis of such accounts by virtue of the provisions of paragraphs (i), (ii) or
(iii) above of this definition,

provided that, in relation to paragraphs (i), (ii) and (iii) above of this definition:

(a) in the case of a corporation or other business entity becoming a Subsidiary after the end of
the financial period to which the latest consolidated audited accounts of the Issuer or the
Guarantor, as the case may be, relate, the reference to the then latest consolidated audited
accounts of the Issuer or the Guarantor, as the case may be, for the purposes of the
calculation above shall, until consolidated audited accounts of the Issuer or the Guarantor, as
the case may be, for the financial period in which the relevant corporation or other business
entity becomes a Subsidiary are published, be deemed to be a reference to the then latest
consolidated audited accounts of the Issuer or the Guarantor, as the case may be, adjusted to
consolidate the latest accounts (consolidated in the case of a Subsidiary of the Guarantor
which itself has Subsidiaries) of such Subsidiary in such accounts;

(b) if at any relevant time in relation to the Issuer or the Guarantor or any Subsidiary which
itself has Subsidiaries no consolidated accounts are prepared and audited, the total revenue,
net profit or total assets of the Issuer, the Guarantor and/or any such Subsidiary
(consolidated, if appropriate) shall be determined on the basis of pro forma accounts
(consolidated, if appropriate) prepared for this purpose;

(c) if at any relevant time in relation to any Subsidiary, no accounts are audited, its revenue, net
profit or total assets (consolidated, if appropriate) shall be determined on the basis of pro
forma accounts (consolidated, if appropriate) of the relevant Subsidiary prepared for this
purpose by the Guarantor; and

(d) if the accounts of any Subsidiary (not being a Subsidiary referred to in proviso (a) above of
this definition) are not consolidated with those of the Issuer or the Guarantor, as the case
may be, then the determination of whether or not such subsidiary is a Principal Subsidiary
shall be based on a pro forma consolidation of its accounts (consolidated, if appropriate) with
the consolidated accounts (determined on the basis of the foregoing) of the Issuer or the
Guarantor, as the case may be.

Prescription

Claims against the Issuer or the Guarantor for payment in respect of the Bonds shall be prescribed
and become void unless made within ten years (in the case of principal or premium (if any)) or
five years (in the case of interest) from the appropriate Relevant Date (as defined in Condition 8)
in respect of them.

Replacement of Certificates

If any Certificate is lost, stolen, mutilated, defaced or destroyed, it may be replaced, subject to
applicable laws, regulations or other relevant regulatory authority regulations, at the specified
office of the Registrar or such Transfer Agent as may from time to time be designated by the
Issuer for that purpose and notice of whose designation is given to Bondholders, in each case on
payment by the claimant of the fees and costs incurred in connection therewith and on such terms
as to evidence, security, indemnity and otherwise as the Issuer, the Registrar or the relevant
Transfer Agent may require. Mutilated or defaced Certificates must be surrendered before
replacements will be issued.
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Meetings of Bondholders, Modification and Waiver

(@)

(b)
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Meetings of Bondholders: The Trust Deed contains provisions for convening meetings of
Bondholders to consider matters affecting their interests, including the sanctioning by
Extraordinary Resolution of a modification of any of these Conditions or any provisions of
the Trust Deed, the Agency Agreement or the Deed of Guarantee. Such a meeting may be
convened by the Issuer, the Guarantor and the Trustee and shall be convened by the Trustee
if requested in writing by Bondholders holding not less than 10 per cent. in principal amount
of the Bonds for the time being outstanding and subject to the Trustee being indemnified
and/or secured and/or pre-funded to its satisfaction against all costs and expenses. The
quorum for any meeting convened to consider an Extraordinary Resolution will be two or
more persons holding or representing more than 50 per cent. in principal amount of the
Bonds for the time being outstanding, or at any adjourned meeting two or more persons being
or representing Bondholders whatever the principal amount of the Bonds held or represented,
unless the business of such meeting includes consideration of proposals, inter alia, (i) to
modify the maturity of the Bonds or the dates on which interest is payable in respect of the
Bonds, (ii) to reduce or cancel the principal amount of, any premium payable on redemption
of, or interest on, the Bonds, (iii) to change the currency of payment of the Bonds, (iv) to
modify the provisions concerning the quorum required at any meeting of Bondholders or the
majority required to pass an Extraordinary Resolution, or (v) to modify or cancel the Deed of
Guarantee (other than as provided in Condition 12(b)), in which case the necessary quorum
will be two or more persons holding or representing not less than 75 per cent., or at any
adjourned meeting not less than 25 per cent., in aggregate principal amount of the Bonds for
the time being outstanding. Any Extraordinary Resolution duly passed shall be binding on
Bondholders (whether or not they were present at the meeting at which such resolution was
passed).

The Trust Deed provides that a resolution in writing signed by or on behalf of the holders of
not less than 90 per cent. of the aggregate principal amount of the Bonds outstanding (a
“Written Resolution’) and consent given by way of electronic consents through the relevant
clearing system(s) (in a form satisfactory to the Trustee) by or on behalf of the Bondholders
of not less than 90 per cent. of the aggregate principal amount of the Bonds outstanding (an
“Electronic Consent”) shall in each case for all purposes be as valid and effective as an
Extraordinary Resolution. A Written Resolution may be contained in one document or several
documents in like form, each signed by or on behalf of one or more Bondholders. A Written
Resolution and/or Electronic Consent will be binding on all Bondholders whether or not they
participated in such Written Resolution and/or Electronic Consent, as the case may be.

Modification and Waiver: The Trustee may (but shall not be obliged to) agree, without the
consent of the Bondholders, to (i) any modification of any of these Conditions or any of the
provisions of the Trust Deed, the Bonds, the Agency Agreement or the Deed of Guarantee
that is in its opinion of a formal, minor or technical nature or is made to correct a manifest
error or to comply with any mandatory provision of law, and (ii) any other modification
(except as mentioned in the Trust Deed), and any waiver or authorisation of any breach or
proposed breach, of any of these Conditions or any of the provisions of the Trust Deed, the
Bonds, the Agency Agreement and/or the Deed of Guarantee that is in the opinion of the
Trustee not materially prejudicial to the interests of the Bondholders. Any such modification,
authorisation or waiver shall be binding on the Bondholders and, unless the Trustee otherwise
agrees, such modification, authorisation or waiver shall be notified by the Issuer, failing
whom the Guarantor, to the Bondholders as soon as practicable in accordance with Condition
16.

Entitlement of the Trustee: In connection with the exercise of its functions, rights powers

and discretions (including but not limited to those referred to in this Condition 12) the
Trustee shall have regard to the interests of the Bondholders as a class and shall not have
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regard to the consequences of such exercise for individual Bondholders and the Trustee shall
not be entitled to require on behalf of any Bondholder, nor shall any Bondholder be entitled
to claim, from the Issuer, the Guarantor or the Trustee any indemnification or payment in
respect of any tax consequence of any such exercise upon individual Bondholders.

Enforcement

The Trustee may, at its discretion and without further notice, take such steps and/or actions and/or
institute such proceedings against the Issuer and/or the Guarantor as it may think fit to enforce the
terms of the Trust Deed, the Agency Agreement, the Bonds and/or the Deed of Guarantee (as the
case may be), but it need not take any such steps and/or actions and/or institute any such
proceedings unless (a) it shall have been so directed by an Extraordinary Resolution or so
requested in writing by Bondholders holding at least 25 per cent. in principal amount of the Bonds
outstanding, and (b) it shall have been indemnified and/or secured and/or pre-funded to its
satisfaction. No Bondholder may proceed directly against the Issuer or the Guarantor unless the
Trustee, having become bound so to proceed, fails to do so within a reasonable time and such
failure is continuing.

Indemnification of the Trustee

The Trust Deed contains provisions for the indemnification of the Trustee and for its relief from
responsibility including, without limitation, provisions relieving it from taking steps and/or actions
and/or instituting proceedings to enforce its rights under the Trust Deed, the Deed of Guarantee,
the Agency Agreement and/or these Conditions and in respect of the Bonds and payment or taking
other actions unless first indemnified and/or secured and/or pre-funded to its satisfaction and to be
paid or reimbursed for its fees, costs, expenses and indemnity payments and for liabilities incurred
by it in priority to the claims of the Bondholders. The Trustee and its affiliates are entitled to (i)
enter into business transactions with the Issuer, the Guarantor and any entity (directly or indirectly)
related to the Issuer or the Guarantor without accounting for any profit, (ii) to exercise and enforce
its rights, comply with its obligations and perform its duties under or in relation to any such
transactions without regard to the interests of, or consequences for, the Bondholders and (iii) to
retain any profit made or any other amount or benefit received thereby or in connection therewith
without accounting for such profits.

The Trustee and each Agent may accept and shall be entitled to rely conclusively without liability
to Bondholders, the Issuer, the Guarantor or any other person on any report, confirmation,
certificate or information from or any advice or opinion of any legal counsel, accountants,
financial advisers, financial institution or any other expert, whether or not obtained by or
addressed to it and whether their liability in relation thereto is limited (by its terms or by any
engagement letter relating thereto entered into by it or any other person in any other manner) by
reference to a monetary cap, methodology or otherwise. The Trustee and the Agents may accept
and shall be entitled to rely conclusively on any such report, confirmation, certificate, information,
advice or opinion, in which event such report, confirmation, certificate, information, advice or
opinion shall be binding on the Issuer, the Guarantor and the Bondholders. Neither the Trustee nor
the Agents shall be responsible or liable to the Issuer, the Guarantor, the Bondholders or any other
person for any loss occasioned by acting on or refraining from acting on such report, information,
confirmation, certificate, opinion or advice.

Whenever the Trustee is required or entitled by the terms of the Trust Deed, the Deed of
Guarantee, the Agency Agreement or these Conditions to exercise any discretion or power, take or
refrain from taking any action, make any decision or give any direction or certification, the Trustee
is entitled, prior to exercising any such discretion or power, taking or refrain from taking any such
action, making any such decision or giving any such direction or certification, to seek directions
from the Bondholders by way of Extraordinary Resolution or clarification of any directions, and
shall have been indemnified and/or secured and/or pre-funded to its satisfaction against all action,
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proceedings, claims and demands to which it may be or become liable and all costs, charges,
damages, expenses (including legal expenses) and liabilities which may be incurred by it in
connection therewith, and the Trustee shall not be responsible for any loss or liability incurred by
the Issuer, the Guarantor, the Bondholders or any other person as a result of any delay in it
exercising such discretion or power, taking or refrain from taking such action, making such
decision or giving such direction or certification as a result of seeking such direction or
clarification from the Bondholders or in the event that no direction or clarification is given to the
Trustee by the Bondholders.

None of the Trustee or any of the Agents shall be responsible or liable for the performance by the
Issuer, the Guarantor or any other person appointed by the Issuer and/or the Guarantor in relation
to the Bonds of the duties and obligations on their part expressed in respect of the same and,
unless it has written notice from the Issuer or the Guarantor to the contrary, the Trustee and each
Agent shall be entitled to assume that the same are being duly performed. None of the Trustee or
any Agent shall be liable to any Bondholder, the Issuer, the Guarantor or any other person for any
action taken by the Trustee or such Agent in accordance with the instructions, direction, request or
resolution of the Bondholders. The Trustee shall be entitled to rely conclusively on any direction,
instruction, request or resolution of Bondholders given by holders of the requisite principal amount
of Bonds outstanding or passed at a meeting of Bondholders convened and held in accordance with
the Trust Deed. Neither the Trustee nor any of the Agents shall be under any obligation to monitor
or take any steps to ascertain whether any Event of Default, Potential Event of Default (as defined
in the Trust Deed) or Relevant Event has occurred or to monitor compliance by the Issuer or the
Guarantor with the provisions of the Trust Deed, the Agency Agreement, the Deed of Guarantee or
these Conditions, and shall not be liable to any Bondholder, the Issuer, the Guarantor or any other
person for not doing so.

Each Bondholder shall be solely responsible for making and continuing to make its own
independent appraisal and investigation into the financial condition, creditworthiness, condition,
affairs, status and nature of the Issuer, the Guarantor and their respective Subsidiaries, and the
Trustee shall not at any time have any responsibility for the same and each Bondholder shall not
rely on the Trustee in respect thereof.

Further Issues

The Issuer may from time to time without the consent of the Bondholders create and issue further
bonds having the same terms and conditions as the Bonds in all respects (or in all respects except
for the issue date, the first payment of interest on them, the timing for the Post-Issuance Filing
with the NDRC and the timing for completion of the Cross-Border Security Registration) and so
that such further issue shall be consolidated and form a single series with the outstanding bonds of
any series (including the Bonds). Any further bonds forming a single series with the Bonds may be
constituted by a deed supplemental to the Trust Deed and be guaranteed by the Guarantor pursuant
to a deed supplemental to the Deed of Guarantee or an additional deed of guarantee.

Notices

Notices to the holders of Bonds shall be mailed to them by uninsured mail at their respective
addresses in the Register and deemed to have been given on the fourth weekday (being a day other
than a Saturday or a Sunday or a public holiday) after the date of mailing. The Issuer shall also
ensure that notices are duly published in a manner that complies with the rules and regulations of
any stock exchange or other relevant authority on which the Bonds are for the time being listed.
Any such notice shall be deemed to have been given on the date of such publication or, if
published more than once, on the first date on which publication is made.
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So long as the Global Certificate is held by or on behalf of Euroclear and Clearstream, any notice
to the holders of the Bonds shall be validly given by the delivery of the relevant notice to
Euroclear and Clearstream, for communication by the relevant clearing system to entitled
accountholders in substitution for notification as required by these Conditions and shall be
deemed to have been given on the date of delivery to such clearing system.

Contracts (Rights of Third Parties) Act 1999

No person shall have any right to enforce any term or condition of the Bonds under the Contracts
(Rights of Third Parties) Act 1999, but this shall not affect any rights or remedies which exist or
are available apart from such Act and is without prejudice to the rights of the Bondholders as set
out in Condition 13.

Governing Law and Jurisdiction

(a) Governing Law: The Trust Deed, the Agency Agreement, the Deed of Guarantee and the
Bonds and any non-contractual obligations arising out of or in connection with them are
governed by, and shall be construed in accordance with, English law.

(b)  Jurisdiction: The courts of Hong Kong are to have exclusive jurisdiction to settle any
disputes that may arise out of or in connection with the Bonds, the Deed of Guarantee, the
Trust Deed or the Agency Agreement and accordingly any legal action or proceedings arising
out of or in connection with any Bonds, the Deed of Guarantee, the Trust Deed or the
Agency Agreement (“Proceedings™) may be brought in such courts. Each of the Issuer and
the Guarantor has irrevocably submitted to the exclusive jurisdiction of such courts.

(c) Agent for Service of Process: Each of the Issuer and the Guarantor irrevocably appoints
Shandong Finance Group (Hong Kong) Co. Limited of 38/F, The Center, 99 Queen’s Road
Central, Central And Western District, Hong Kong as its authorised agent in Hong Kong to
accept service of process in any Proceedings based on any of the Bonds, the Guarantee, the
Trust Deed or the Agency Agreement. If for any reason the Issuer or the Guarantor, as the
case may be, ceases to have such an agent in Hong Kong, it will promptly appoint a
substitute process agent and notify the Bondholders and the Trustee of such appointment
within 30 days of such cessation. Nothing herein shall affect the right to serve process in any
other manner permitted by law.

(d) Waiver of Immunity: Each of the Issuer and the Guarantor has waived any right to claim
sovereign or other immunity from jurisdiction or execution and any similar defence, and has
irrevocably consented to the giving of any relief or the issue of any process, including,
without limitation, the making, enforcement or execution against any property whatsoever
(irrespective of its use or intended use) of any order or judgment made or given in
connection with any Proceedings.
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SUMMARY OF PROVISIONS RELATING TO THE BONDS IN GLOBAL FORM

The Global Certificate contains provisions which apply to the Bonds in respect of which the Global
Certificate is issued, some of which modify the effect of the Terms and Conditions of the Bonds set out
in this Offering Circular. Terms defined in the Terms and Conditions of the Bonds have the same
meaning in the paragraphs below. The following is a summary of those provisions:

The Bonds will be represented by the Global Certificate in registered form, which will be registered in
the name of a nominee of, and deposited with, a common depositary for Euroclear and Clearstream.

Under the Global Certificate, the Issuer, for value received, promises to pay such principal and interest
on the Bonds to the holder of the Bonds on such date or dates as the same may become payable in
accordance with the Terms and Conditions of the Bonds.

Owners of interests in the Bonds in respect of which the Global Certificate is issued will be entitled to
have title to the Bonds registered in their names and to receive individual definitive Certificates if either
Euroclear or Clearstream or any other clearing system selected by the Issuer and approved in writing by
the Trustee, the Principal Paying Agent and the Registrar through which the Bonds are held (an
“Alternative Clearing System™) is closed for business for a continuous period of 14 days (other than
by reason of holidays, statutory or otherwise) or announces an intention permanently to cease business
or does in fact do so. In such circumstances, the Issuer at its own expense will cause sufficient
individual definitive Certificates to be executed and delivered to the Registrar for completion,
authentication and despatch to the relevant holders of the Bonds. A person with an interest in the Bonds
in respect of which the Global Certificate is issued must provide the Registrar not less than 30 days’
notice at its specified office of such holder’s intention to effect such exchange and a written order
containing instructions and such other information as the Issuer and the Registrar may require to
complete, execute and deliver such individual definitive Certificates.

Payment

So long as the Bonds are represented by the Global Certificate, each payment in respect of the Global
Certificate will be made to, or to the order of, the person whose name is entered on the Register at the
close of business on the Clearing System Business Day immediately prior to the due date for such
payments, where “Clearing System Business Day” means a weekday (Monday to Friday inclusive)
except 25 December and 1 January.

Notices

So long as the Bonds are represented by the Global Certificate and the Global Certificate is held on
behalf of Euroclear or Clearstream or any Alternative Clearing System, notices to holders of the Bonds
shall be given by delivery of the relevant notice to Euroclear or Clearstream or such Alternative
Clearing System, for communication by it to accountholders entitled to an interest in the Bonds in
substitution for notification as required by the Terms and Conditions of the Bonds.

Bondholder’s Redemption

The Bondholder’s redemption option in Condition 6(c) of the Terms and Conditions of the Bonds may
be exercised by the holder of the Global Certificate giving notice to the Principal Paying Agent of the
principal amount of Bonds in respect of which the option is exercised within the time limits specified in
the Terms and Conditions of the Bonds.

Issuer’s Redemption

The option of the Issuer provided for in Condition 6(b), Condition 6(d) and Condition 6(e) of the Terms
and Conditions of the Bonds shall be exercised by the Issuer giving notice to the Bondholders within the
time limits set out in and containing the information required by the Terms and Conditions of the
Bonds.
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Transfers

Transfers of beneficial interests in the Bonds represented by the Global Certificate will be effected
through the records of Euroclear and Clearstream (or any Alternative Clearing System) and their
respective participants in accordance with the rules and procedures of Euroclear and Clearstream (or any
Alternative Clearing System) and their respective direct and indirect participants.

Cancellation

Cancellation of any Bond represented by the Global Certificate will be effected by a reduction in the
principal amount of the Bonds in the register of the Bondholders and the Global Certificate on its
presentation to or to the order of the Registrar for annotation (for information only) in the schedule.

Meetings

For the purposes of any meeting of Bondholders, the holder of the Bonds represented by the Global
Certificate shall (unless the Global Certificate represents only one Bond) be treated as two persons for
the purposes of any quorum requirements of a meeting of Bondholders and as being entitled to one vote
in respect of each U.S.$1,000 in principal amount of the Bonds for which the Global Certificate is
issued.

Trustee’s Powers

In considering the interests of the Bondholders whilst the Global Certificate is registered in the name of
a nominee for a clearing system, the Trustee may, to the extent it considers it appropriate to do so in the
circumstances, but without being obligated to do so, (a) have regard to any information as may have
been made available to it by or on behalf of the relevant clearing system or its operator as to the identity
of its accountholders (either individually or by way of category) with entitlements in respect of the
Bonds and (b) consider such interests on the basis that such accountholders were the holders of the
Bonds in respect of which the Global Certificate is issued.

The Global Certificate shall not become valid for any purpose until authenticated by or on behalf of the
Registrar.

The Global Certificate and any non-contractual obligations arising out of or in connection with it shall
be governed by and construed in accordance with English law.
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USE OF PROCEEDS

The gross proceeds from the offering of the Bonds will be U.S.$350,000,000. Such gross proceeds, after
deducting commissions to be charged by the Joint Lead Managers and other estimated expenses payable
in connection with the offering of the Bonds, will be used for refinancing the Group’s existing medium-
and long-term offshore indebtedness maturing in June 2026.
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CAPITALISATION AND INDEBTEDNESS OF THE GROUP

The following table sets forth the consolidated capitalisation and indebtedness of the Group as at 31
December 2025 and as adjusted to give effect to the issue of the Bonds. The table should be read in
conjunction with the Group’s Consolidated Financial Statements and the related notes included

elsewhere in this Offering Circular.

Current indebtedness:
Short-term loans . . . .....................

Total current indebtedness . . . .. .............

Non-current indebtedness:
Long-term loans . . ......................
Bonds payable .. ....... ... .. .. ... ...
Bonds to be issued® . . ... ...
Total non-current indebtedness. . . ... .........
Total indebtedness™ . ... ... ... ... ... ....
Total shareholders’ equity . .................

Total capitalisation® . .. .. ... ... . ... ... ... .

Notes:

As at 31 December 2025

Actual As adjusted
(RMB) (U.S.$)V (RMB) (U.S.$)V
(in thousands)

(unaudited)
40,750,305.8 5,827,216.2 40,750,305.8 5,827,216.2
40,750,305.8 5,827,216.2 40,750,305.8 5,827,216.2

175,792,583.7 25,138,005.1 175,792,583.7 25,138,005.1
52,054,007.5 7,443,624.1 52,054,007.5 7,443,624.1
- - 2,447,585.0 350,000.0
227,846,591.2 32,581,629.2  230,294,176.2 32,931,629.2
268,596,897.0 38,408,845.4  271,044,482.0 38,758,845.4
153,596,536.6 21,964,012.6 153,596,536.6 21,964,012.6

422,193,433.6

60,372,858.1

424,641,018.6

60,722,858.1

(1) For convenience only, all translations from Renminbi into U.S. dollars are made at the rate of RMB6.9931 to U.S.$1.00,
based on the noon buying rate as set forth in the H.10 statistical release of the Board of Governors of the Federal Reserve

Bank System on 31 December 2025.

(2)  This amount represents the proceeds from the issuance of the Bonds, before deducting the commissions and other estimated
expenses payable in connection with the offering of the Bonds.

A3) This amount represents the sum of current indebtedness and non-current indebtedness.

4) Total capitalisation represents the sum of total indebtedness and total shareholders’ equity.

Except as otherwise disclosed in this Offering Circular, there has been no material adverse change in the
Group’s consolidated capitalisation and indebtedness since 31 December 2025.
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DESCRIPTION OF THE ISSUER

OVERVIEW

The Issuer is a BVI business company incorporated under the BVI Business Companies Act (as
amended) of the British Virgin Islands (BVI Company Number: 2047730). It was incorporated in the
British Virgin Islands on 10 November 2020. The Issuer is an indirect wholly-owned subsidiary of the
Guarantor. The registered office of the Issuer is at Vistra Corporate Services Centre, Wickhams Cay II,
Road Town, Tortola, VG1110, British Virgin Islands.

BUSINESS ACTIVITY

The Issuer was established with full capacity to carry on or undertake any business or activity, do any
act or enter into any transaction and has full rights, powers and privileges for the above purposes
pursuant to the objects and powers set out in its memorandum of association. As at the date of this
Offering Circular, the Issuer does not carry and has not carried on any business other than entering into
arrangements in connection with or ancillary to the issue of bonds, and the Issuer has no debt
outstanding and has no contingent liabilities other than the U.S.$500,000,000 2.40 per cent. guaranteed
bonds due 2026 issued on 3 June 2021 and the proposed issuance of the Bonds on or around the Issue
Date. As at the date of this Offering Circular, the Issuer has no subsidiaries.

DIRECTOR

The sole director of the Issuer is LIU Yu. The sole director of the Issuer does not hold any shares or
options to acquire shares of the Issuer. As at the date of this Offering Circular, the Issuer does not have
any employees.

SHARE CAPITAL

The Issuer is authorised under its memorandum of association to issue a maximum of 50,000 shares of a
single class each with a par value of U.S.$1.00. As at the date of this Offering Circular, 100 shares have
been issued. No part of the equity securities of the Issuer is listed or dealt on any stock exchange and no
listing of or permission to deal in such securities is being or proposed to be sought.

FINANCIAL STATEMENTS

Under British Virgin Islands law, the Issuer is not required to publish condensed or annual financial
statements. The Issuer has not published, and does not propose to publish, any financial statements. The
Issuer is, however, required to keep proper books of account as are necessary to give a true and fair
view of the state of the Issuer’s affairs and to explain its transactions. Effective from 1 January 2023,
the Issuer is also required to file a financial annual return with its registered agent within nine months
after the end of each year to which the financial annual return relates.

LEGAL PROCEEDINGS

The Issuer is not involved in any litigation or arbitration proceedings, and it is not aware of any pending
or threatened action against it.
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DESCRIPTION OF THE GROUP

OVERVIEW

The Group is a key provincial financial service provider and state-owned capital investment and
operation entity in Shandong Province. Founded in 1992, the Group primarily engages in financial
investment and services and modern industrial investment and operations. Adhering to the Group’s
“double-drive” approach of policy-based and market-oriented investment strategies, the Group has
invested in various companies and projects to facilitate the development of modern industries and the
real economy in Shandong Province. As at the date of this Offering Circular, the Company’s registered
capital is RMB30.0 billion.

With a strong foothold in Shandong Province, the Group has benefited from distinct geographic
advantages and enjoyed great economic development potentials in Shandong Province. Shandong
Province is located on the east coast of China. Along with the implementation of a number of national
and regional strategic plans, such as the “Master Plan for the Development of the Growth Drivers
Renewal Pilot Zone in Shandong Province (LLIBUHT 88 B At i 4R & 550 (@ B s A58 77 28) 7, the “Belt
and Road Initiative”, the “Yellow River Delta Area Ecological Economic Zone Development Plan (& 7]
= AN E AR @ 4 R ) and “Shandong Peninsula Blue Economic Zone Development Plan
(WH BB OKEE L EE]) ., the Group has leveraged unique business opportunities and become a
key provincial financial service provider in Shandong Province.

Based on the type of revenue recognised for its businesses and nature of each business line, the Group’s
principal business segments include:

Financial Investment and The Group’s financial investment and services consist of securities
Services . .. .......... services, fund investments, other financial investments and local
financial services.

Modern Industrial The Group’s modern industrial investment and operations consist of
Investment and industrial operations, infrastructure services and supply chain services.
Operations . . .. ... .... The Group’s industrial operations business primarily involves modern

agriculture, healthcare and cultural tourism, new energy and other
strategic industrial investments. The Group’s infrastructure services
business primarily involves infrastructure investment and public-private
partnership projects. The Group’s supply chain business primarily
involves products such as refined oil, coatings, and building materials,
with major sales regions spanning East China, South China and
Northwest China.

Other Business. . .. ... ... In addition to the aforementioned business segments, the Group also
generates operating revenue from other businesses.

The Group has demonstrated a stable growth in its business. For the years ended 31 December 2023,
2024 and 2025, the Group’s total operating revenue was approximately RMBS8.4 billion, RMB10.4
billion and RMB13.5 billion, respectively, and its net profit was approximately RMB2.0 billion,
RMB2.2 billion and RMB3.0 billion, respectively. As at 31 December 2023, 2024 and 2025, the total
assets of the Group was approximately RMB327.6 billion, RMB352.8 billion and RMB453.5 billion,
respectively.

COMPETITIVE STRENGTHS

The Group believes that the following strengths are important to its success and future development:
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A leading provincial-level financing and investment platform in Shandong Province, possessing in-
depth operational expertise with a longstanding operating history which facilitates the
infrastructure, finance and economic development of Shandong Province

The Group is a key provincial financial service provider and a state-owned capital investment and
operation entity in Shandong Province. Having accrued substantial expertise in providing financing and
investment solutions to foster the infrastructure and economic development of Shandong Province, the
Group has grown into a leading financing and investment platform in Shandong Province, offering
solutions that cope with infrastructure, finance and economic development strategies and policies
advanced by the Shandong Government.

Leveraging its strong foothold in Shandong Province, the Group has maintained its position as a leading
financing and investment platform whilst benefiting from the distinct geographic advantages and
economic development potentials in Shandong Province. As a key operator of government-guided funds
in Shandong Province, the Group, through Shandong New Growth Drivers Renewal Fund, invested in
162 new projects for the year ended 31 December 2024, with the new/increased capital contributions
from the the Shandong New Growth Drivers Renewal Fund amounted to approximately RMB3.1 billion.
As the provincial-level unified lending entity for infrastructure construction investment and financing in
Shandong Province, the Group had disbursed cumulative loans totaling approximately RMB237.8 billion
for its infrastructure services as at 31 December 2024. As the leading entity for equity investment using
provincial fiscal funds in Shandong Province, the Group has achieved significant breakthroughs in
multiple key equity investment projects funded by fiscal resources. Being a well-established financing
and investment platform, the Group also aligns its business development and strategies with several
regional and national strategic plans.

Due to the Group’s substantial involvement in the infrastructure, finance and economic development of
Shandong Province, the Group is well-recognised as a key contributor and remains to be one of the
enterprises that enjoys strong support from the Shandong Government. This support is manifested
through capital injections, asset transfers and government grants. See “Strong support from the
Shandong Government” in this section for further details.

Strong support from the Shandong Government

Leveraging its in-depth operational expertise and profound operating experience of over three decades as
a financing and investment platform in Shandong Province, the Group maintains its vital role as a
financial service provider and state-owned capital investment and operation entity and continually
receives strong support from the Shandong Government. Such government support includes without
limitation the following:

. Equity transfers. The Group has received a number of strategic equity transfers over the years. In
2016, the Shandong Government transferred 100 per cent. of its holdings in Shandong Finance
Co., Ltd. (IUHEMB#EAIR/AF]) to the Group. During the same year, Shandong Government
converted the long-term liabilities and other gains of Rongshihua Financial Leasing Co., Ltd. (1L
WA FEHE AR /AT) into equity and transferred the same to the Group, alongside with the
equity interests in Shandong Shi Te New Energy Technology Co., Ltd. (LI 8 tH iR H75E IR F i A FR
ZNF]). In 2024, the Group became the de facto controller of Topsperity Securities, holding a 35
per cent. equity interest. In the same year, the Group has acquired a controlling stake in Taihe
Asset Management Co., Ltd. (RAEEEHAR/AF])(“Taihe Asset”).

. Government subsidies. The Group has received government subsidies from the Shandong
Government. In 2019, the Group’s key subsidiaries, Shandong Finance Venture Capital Co.,
Ltd. (LR EMERIZERE AR /AF]) and Shandong Caijin Xinfeng Construction Development
Co., Ltd. (LIRS ERIZE AR /AH), have received government subsidies amounting to
approximately RMB3.0 million and RMBO0.3 million, respectively. In 2020, Shandong Finance

70



Venture Capital Co., Ltd. further received a government subsidy amounting to approximately
RMB7.2 million. In 2022, 2023 and 2024, the Group respectively received approximately
RMB131.86 million, RMB82.97 million and RMB49.81 million of government subsidy.

. Capital injections. The Group has, through the Shandong Provincial Department of Finance,
received capital injections from the Shandong Government. In 2021, Shandong Provincial
Department of Finance increased its capital contribution to RMB9 billion. In 2024, the Group
approved the capitalisation of its capital reserve and undistributed profits, which resulted in an
increase of approximately RMB20 billion in government-contributed capital.

In addition to the aforementioned financial support, the Shandong Government, and through the
Shandong Provincial Department of Finance, is also involved in the appointment of the Group’s senior
management personnel, including the chairman, executive directors and external directors of the board
of directors of the Company. The chairman of the board of directors of the Company is generally
appointed by the Shandong Government. The external directors of the Company are generally nominated
by the Shandong Provincial Department of Finance. The executive directors of the Company are
generally appointed by the Shandong Government.

The strong and continued support from the Shandong Government allows the Group to engage its
businesses in capital-intensive and large-scaled provincial projects, which further increases the Group’s
competitiveness and in turn contributes to its future business growth and prospects.

A backbone to support development of different industries across various cities in Shandong
Province

As a key provincial financial service provider and a state-owned capital investment and operation entity
acting as a crucial financing and investment platform which supports the infrastructure, finance and
economic development of Shandong Province, the Group offers comprehensive service coverage and a
diversified business portfolio, allowing it to engage in various infrastructure and investment projects. In
order to achieve a broad service coverage and fulfil the financing and investment needs of the rapid and
ongoing development of Shandong Province, the Group primarily engages in financial investment and
services and modern industrial investment and operations.

The Group manages and operates an extensive range of government-guided funds and self-funded
investment funds which feature a broad investment coverage across the province. These funds serve as a
key catalyst for regional economic growth, with a thorough investment footprint spanning across various
cities in Shandong Province and focusing on key investment themes such as the transformation of
growth drivers and the development of strategic emerging industries.

Furthermore, the Group leverages its provincial-level platforms to enhance financial support for small
and medium enterprises and various listed companies through diversified financial instruments and
guarantee facilities. Through its extensive cooperation with financial institutions and access to various
funding channels, the Group has secured a strong capital base and established a wide-reaching project
pipeline that covers a vast network of prefecture-level cities and counties, supporting essential livelihood
projects, educational facilities, and transportation infrastructure.

Leveraging the comprehensive service coverage and diversification of the Group’s business and by
promoting the development of different industries in various cities in Shandong Province, the Group is
able to maintain sustainable growth, generate steady operating income and profit and minimise
concentration risks.
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Prudent, effective and comprehensive risk management system

The Group has instituted a prudent, effective and comprehensive risk management system which
centrally monitors major risks involved in various business operations at the Group level, covering risk
identification, assessment, supervision, reporting and control, which is compatible with the market
oriented operations of its business when conducting financing, investment and fund management affairs.

The Group has promulgated comprehensive internal regulations and policies for its risk management and
internal control system, such as the “Three Importance and One Essential (=2 —K)” principle, which
together with the external relevant regulations issued by the Shandong Provincial Department of
Finance, facilitate the formulation and implementation of the comprehensive and visionary corporate
governance policies as well as the prudent business operations. “Three Importance” denotes the
determination of important corporate affairs, the appointment of important senior management roles and
the decision making of important investment projects. “One Essential” denotes the determination of the
Group’s disposal of large funds. The affairs aforementioned shall be decided under due process that they
shall be decided by a shareholder meeting, a board of directors’ meeting, a general manager’s meeting or
the employee representative’s meeting. The Audit and Risk Control Committee under the board of
directors of the Company and the Audit Department are responsible for supervising the implementation
of such decisions.

Since its inception, the Group has formulated a number of rules and regulations, covering planning and
finance, risk compliance, comprehensive management, related transaction management, information
disclosure management, management at subsidiary level, investment management and budget
management, which enable the Group to promulgate a comprehensive operation system covering, among
other things, review, approve and post-investment management for its business. The Company, as the
headquarters, comprises several functional departments to execute these measures, including the Office,
Party-and-Masses Work Department, Human Resources Department, Strategic Development Department,
Financial Management Department, Investment Operations Department, Risk Compliance Department
and Audit Department.

The Group has implemented the following internal rules and regulations in carrying out its internal
control and risk management measures:

*  Planning and Finance: Measures for Accounting (F#HZE#E), Interim Measures for
Comprehensive Budget (Z[HTHEEHE{TH##7%), Measures for Fund Approval and Payment (&
SEM AT E L), Measures for Assets Disposal (& Uz WA FEIFTE ), Measures for
the Management of Financial Directors of Directly-Affiliated Companies ( B J& /> ] I 75 48 B &
#E1L) and Measures for Bank Account Management ($R1THR & H¥#L). The Financial
Management Department oversees the Group’s financing system, accounting, and financial digital
systems.

. Risk Compliance: Measures for Comprehensive Risk Management (2 [H JE @& B H#{%) and
Interim Measures for Lifelong Accountability for Major Decisions (EE KL IRA G BT BT E 1T
%) The board of directors is responsible for the Group’s comprehensive risk management, while
the Audit and Risk Control Committee provides professional advice. The Risk Compliance
Department is responsible for pre-investment risk assessment, legal due diligence review, and the
audit of legal documents such as contracts and agreements.

. Comprehensive Management: Measures for Three Importance and One Essential ( =8 — KKl
FEE S

. Related Transaction Management: Measures for Related Transaction Management (BfHfi% 7 &
HllfE). The Measures set out the identification standards for related parties and transactions,
establish strict decision-making procedures, and ensure that transactions are conducted on an
arm’s-length basis to protect the interests of the Company and non-related shareholders.
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»  Information Disclosure Management: Measures for Debt Information Disclosure ({&%7 & 5l & &
THE L), formulated in accordance with the regulations of the Shanghai Stock Exchange,
which stipulates the basic principles and implementation of information disclosure to protect the
legitimate rights of investors.

. Management at Subsidiary Level: The Group manages its subsidiaries through unified Investment
Management Measures (2 & & H¥¥%), Financing Management Measures (@& & HHEEL),
Sunshine Procurement Management Measures (FZ/CHREEE FH¥E), Interim Measures for Internal
Lending (N HREFVE BB {TH#IE), and Operating Performance Evaluation Measures ( BB /A A48
BELEEZINE). The Group adopts the “Three Importance and One Essential” principle in

deciding the investment projects and external guarantees of its subsidiaries.

. Investment Management: Measures for Investment Management (¥ & & FEH#%), Detailed Rules
for Project Pre-approval Review Meeting (IZJHTHZE & T/EAMHAI), Interim Measures for Post-
investment Management of Provincial Fiscal Fund Equity Investment (‘& &8 B & R & %1%
EIHE{TH#E) and Working Rules for Investment Review Meetings (& #F % & T/EANHI). The
Strategic Development Department leads the Group’s investment management. The Group defines
clear authorization limits based on investment size.

*  Budget Management: Interim Measures for Comprehensive Budget Management (2 [H] 7H B & B
1T#¥1%). The Budget Measures set out the whole process of initiating, approving, executing, and
evaluating the budget plan. The Shareholders’ Meeting is the highest decision-making body for
budget management. The Budget Management Committee under the board of directors provides
professional advice and review for the budget plans.

. Internal Audit: The Audit Department is responsible for establishing the internal audit system,
conducting comprehensive audits of the Group and its subsidiaries, and performing post-investment
evaluations to assess the objectives, execution, and effectiveness of projects. The Audit
Department also assists the Audit and Risk Control Committee in exercising oversight functions
previously held by the supervisor board.

Diversified financing channels and solid capital base

The Group has a strong credit profile, and it is dedicated to expanding its financing channels, improving
the capital structure of its assets and liabilities, and striving to provide stable and low-cost financing for
the sustainable development of its business.

Since its inception, the Group has received strong capital support from its ultimate sole shareholder, the
Shandong Provincial Department of Finance, through direct and indirect capital injection, which has
established a solid capital base for the operation of the Group. The Group’s strong financial condition
and leading industry position enables it to obtain capital from some of China’s top financial institutions
at relatively low financing costs. Over the years, the Group has established sound relationships with, and
had access to loans and credit facilities from major PRC financial institutions. As at 30 September 2025,
the Group had access to credit facilities from banks in an aggregate principal amount of approximately
RMB426.0 billion, of which approximately RMB110.2 billion remained unutilised. The Group has
continuously expanded its financing channels by utilising comprehensive and diversified financing
channels, which includes, without limitation, bank loans and the issuance of debt securities in the capital
markets. The Group has a proven track record of successfully issuing onshore corporate bonds and
medium-term notes with various tenors, reflecting its strong standing and creditworthiness among
institutional investors.
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The Group’s creditworthiness has been recognised by domestic and international rating agencies. The
Group has been assigned an AAA issuer rating by both Shanghai Brilliance Credit Rating & Investor
Service Co., Ltd. (_ EiEHTHA EEHH X ERBE AR /A H]) and Lianhe Credit rating Co., Ltd. (& &
EFHEAR AR /AF]). The Guarantor has been assigned a rating of “A2” with a stable outlook by
Moody’s and “A” with a stable outlook by Fitch.

As such, the Group believes that it has a solid capital base with access to diversified funding resources,
which enables it to fulfil the capital need of its businesses and capitalise on various business
opportunities.

Experienced senior management team and talented professionals

The Group has an experienced senior management team. Under their leadership, the Group has become a
key provincial financial service provider in Shandong Province over the past years. The Group’s
management team possesses extensive expertise in the financial industry and most members of the
Group’s senior management have working experience at the Shandong Provincial Department of Finance
or other local government departments, who have deep insights on the economic and financial
development of Shandong Province. Based on their vast experience in relevant industries, close working
relationships with governments and relevant agencies, deep insights on the local economic and financial
development as well as management skills, the senior management of the Group is capable of
identifying the development trends of the fund investment industry and to capture business
opportunities, especially in Shandong Province. The Group has focused on motivating its employees
and paid great attention to cultivating a sound corporate culture to achieve strong corporate cohesion
and low staff turnover. With experienced management team and talented professionals, the Group has
been able to maintain efficient management.

BUSINESS STRATEGIES

The Group aims to achieve high-quality development by implementing its business strategies, with the
vision of becoming a leading state-owned capital investment and operation entity in Shandong Province.
Adhering to the mission of supporting regional economic transformation and serving the overall social
development of Shandong Province, the Group intends to focus on the following business strategies:

Continue to refine its existing businesses and strategic positioning

The Group intends to further clarify and consolidate its core business pillars to ensure high-quality
growth. By adhering to the “double-drive” approach of policy-based mandates and market-oriented
operations, the Group plans to optimize its resource allocation across its primary segments, including
financial investment and services and modern industrial investment and operations, thereby enhancing its
overall market competitiveness and regional influence.

In early 2026, the Group formally established the strategic objective of developing the “Four Strong
Caijin” (PY5# 142 ) framework, which focuses on four core pillars:

. strong financial attributes, achieved by reinforcing its core financial businesses, driving the public
listing of Topsperity Securities, optimizing its license portfolio across securities, public funds, and
asset management companies, upgrading specialized services in leasing, factoring, and
microfinance, and innovating policy-based business models to safeguard regional financial
stability;

. strong investment and operational capabilities, by targeting sectors such as new energy and big
health, deploying capital into emerging industries to build benchmark projects, refining its
“fundraising, investment, management, value creation, and exit” (FREKE) ecosystem,
strengthening equity-debt synergies, and cultivating entities for public listing to integrate
industrial and innovation chains;
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. strong resource aggregation, by deepening internal synergy, empowering the Caijin enterprise
cooperation, leveraging its windows in Hong Kong and Shanghai to catalyze cross-border capital
flows and talent and investment attraction (E6{3#5(), and fostering a collaborative market
ecosystem; and

. strong brand influence, by championing its mission of “Enriching Qilu through Fiscal Strength,
Benefiting the Future through Financial Excellence” (#1725 & %K) and enhancing talent
cultivation and incentive mechanisms.

Continue to diversify the Group’s financing channels with a comprehensive risk management
system

The Group has established a prudent financing structure where it obtains financing through various
financing channels, including, among others, bank loans, debt securities and financial leasing
arrangements. The Group will continue to maintain a close connection with financial institutions and
investors, in the meantime explore additional funding resources, such as accessing new markets to issue
debt securities, and diversify its financing channels with the vision to further optimise its financing
structure. The Group believes a diversified financing structure can help improve its financial stability
and secure funding on more favourable terms, which in turn can strengthen its capability to manage and
operate state-owned assets. The Group plans to procure adequate funding for its operations and will
closely monitor the risk of different financing channels through its robust, comprehensive risk
management system.

Continue to diversify the Group’s business portfolio and cultivate new businesses that synergise
with the Group’s principal business

While the Group intends to continue its focus on financial investment and services and modern
industrial investment and operations in Shandong Province, it intends to continue to diversify its
business portfolio and cultivate new businesses that synergise with its principal business. Supported by
the Group’s extensive experience, strong execution capabilities and government support, in recent years,
the Group has been continuously expanding its businesses in other industries. In alignment with the
provincial “Top Ten Industries” plan (58 3£ ) and the overarching strategy of replacing old growth
drivers with new ones, the Group prioritizes investments in “Four New” projects (PYH#TIH
H )(comprising new technology, new industries, new business forms, and new models), transportation
infrastructure, critical energy, and construction initiatives under the “Belt and Road Initiative”. With its
infrastructure investment projects designated on the provincial priority list, the Group leverages its
platform advantages to facilitate and support infrastructure development at the municipal and county
levels. Furthermore, consistent with provincial economic and social development mandates, the Group
extends financing and loans for critical public welfare projects, thereby accelerating the modernization
of urban and rural infrastructure. Going forward, the Group intends to continue to diversify its business
portfolio and the Group believes a synergised and diversified business portfolio will further strengthen
its competitiveness and promote sustainable growth.

Continue to enhance the Group’s management capabilities and optimise the structure of its talent
pool

The Group intends to continue to improve and streamline its management structure, so as to further
increase its capabilities in terms of corporate management and internal control. The Group considers
effective management at all organisational levels and among members of the Group to be important in
optimising its overall operational efficiency. The Group believes that its employees are one of its
important assets and the Group’s continued ability to compete effectively in its existing businesses and
expand into new businesses depends on its ability to attract, motivate and retain talent. As such, the
Group will continue to invest in its employees and maintain a spirit of partnership with its employees to
optimise the structure of its talent pool, so as to support its business goals and enhance its competitive
advantages.
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RECENT DEVELOPMENTS

Financial results of the Group for the three months ended 31 March 2026

As at 31 March 2026, as compared to the financial information as at 31 December 2025, the Group’s
accounts receivable increased primarily due to the expansion of its business scale; the Group’s other
receivables decreased primarily due to the recovery of investments during the period; and the Group’s
other current liabilities increased primarily due to an increase in financing activities.

For the three months ended 31 March 2026, as compared to the same period in the preceding year, the
Group’s operating revenue, interest income, fee and commission income and investment income
increased primarily due to the expansion of its business scale and the inclusion of newly consolidated
subsidiaries; the Group’s financial expenses and interest expenses increased primarily due to the increase
in the scale of the Group’s financing; and the Group’s income taxes and additions increased primarily
due to the increase in revenue during the period. As a result of the foregoing, the Group’s net profit
increased in the three months ended 31 March 2026, as compared to the same period in the preceding
year.

Potential investors should note, in particular, that the Group’s financial information as at and for the
three months ended 31 March 2026 is derived from the Company’s management accounts and has not
been audited or reviewed by independent auditors. As such, the Group’s financial information as at and
for the three months ended 31 March 2026 has not been set out in detail in this Offering Circular and
does not form part of this Offering Circular and potential investors should not rely on such financial
information in their evaluation of the financial condition of the Group and in making their investment
decisions. The aforementioned financial information as at and for the three months ended 31 March
2026 are not necessarily indicative of the results that may be expected for the year ending 31 December
2026 or any period thereafter. Consequently, potential investors must exercise caution when using such
data to evaluate the Group’s financial condition and results of operations. See “Risk Factors — Risks
Relating to the Group — The Group has published and may continue to publish periodic financial
information in the PRC pursuant to applicable PRC regulatory rules. Investors should be cautious and
not place any reliance on financial information other than that disclosed in this Offering Circular”.
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GROUP STRUCTURE

The following chart presents a simplified corporate structure of the Group as at 31 December 2025.

Onshore Offshore
90.20% Shandong New Growth Drivers Fund
P Management Co., Ltd.
o (LSRR 9 R A PR )
Shandong Provincial
Department of Finance o
(L5 L) 100.00% | Shandong Caijin Rural Revitalisation Co.,
e > Ltd.
(LR A AR PR B B2 )
100.00%
100.00% | Shandong Finance Asset Management Co.,
Shandong Provincial Shandong Caixin Asset > . . Ltd;,
Department of Operation Co., Ltd. (LR B 4 W A B RN D)
Finance (LR B 2 A B
B g N 100.00%
(LR ) &) 1 Shandong Finance Venture Capital Co., Ltd.
02030 [ o IV Pt P ATR A )
. . o
l 100.00% Shandong Finance Capital Management Co.,
. > Ltd.
Shandong Fmance_ In_vestment (LIRS A4 AR AT R AN 1)
Group Co. Limited
(LR e BB AT PR 7))
(the Guarantor or the 100.00% Shandong Caijin Xinrong Investment 100.00%
Company) P> Holding Co., Ltd.

(R S ERRE AR AE)

Shandong Finance Group
(Hong Kong) Co. Limited
(UL R < 2 O (O it ) A PR D)

100.00% | Shandong Caijin Health Industry Investment
P Holding Co., Ltd.
(LR A M EREFEEGAERAIRAE])

100.00%

98.00%! Shandong Provincial Caijin Financial
> Leasing Co., Ltd.
(R R E AR E)

SFG International Holdings Co.
Limited
(UL B i R PR TR PR 1)
(the Issuer)

100.00% Shandong Caijin New Energy Industry Co.,

Ltd.
(UrsRE B R R A IR A F)

Notes:

(1) Shandong Finance Investment Group Co. Limited ultimately holds a 98 per cent. of equity interest in Shandong Provincial
Caijin Financial Leasing Co., Ltd., pending completion of the change of industrial and commercial registration.
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HISTORY AND DEVELOPMENT

In April 1992, the Company’s predecessor, Shandong Economic Development and Investment
Corporation (LB & &7 B ¥ & /N F]) was established by the Shandong Government with an initial
registered capital of RMB100.0 million. In September 2015, the Company was reformed as limited
liability company and was renamed Shandong Finance Investment Group Co. Limited (LI E &
LEHAR/AF). As at the date of this Offering Circular, the Company has a registered capital of
RMB30.0 billion.

The following table sets out selected milestone events in the history of the Company and the Group.

Year Milestone Event

1992 . ... .. The Company’s predecessor, Shandong Economic Development and
Investment Corporation (LI B &85 B 43 4% & /3 F] ) was established by
the Shandong Government with an initial registered capital of
RMB100.0 million.

Shandong Economic Development and Investment Corporation assumes
important functions of investing, operating and managing fiscal funds,
including government revolving funds, funds for treasury bond, special
funds for comprehensive agricultural development, special funds for
cultural industry development, special funds for local railroad
construction and funds for government-guided in industrial funds under
the Yellow River Delta Area Ecological Economic Zone Development
Plan (& 1A = A N S R0 AL RE AR 75 & %% @ ##)) and  Shandong Peninsula
Blue Economic Zone Development Plan (LLIH ¥ &8 (0 &8 @ 2% B #1
#).

2015 ... With the Shandong Government’s approval, the Company was reformed
as a limited liability company and was renamed Shandong Finance
Investment Group Co. Limited (LI EM BEHREEBMARAFA).
Shandong Provincial Department of Finance, Shandong SASAC and
Shandong Provincial Council for Social Security Fund jointly became
shareholders of the Company, holding 40.0 per cent., 30.0 per cet. and
30.0 per cent. equity interests of the Company, respectively.

2016 ... ... ... Shandong Provincial Department of Finance, Shandong SASAC and
Shandong Provincial Council for Social Security Fund made capital
contribution to the Company with an amount of RMBI1.2 billion,
RMB900.0 million and RMB900.0 million, respectively, after which
the Company’s registered capital was increased to RMB3.0 billion.

Shandong Finance Co., Ltd. (LIEREM SR ARAT), a company
established in 2014 by the Shandong Government through Shandong
Shantytown Redevelopment Fund Management Centre (LB &P &
MEE B HHUL) with a capital contribution amounted to RMB10
billion, was transferred to the Company.

2018 ... By deepening reform, advancing innovation and enhancing internal

government, the Group outperformed its annual targets and over-
fulfilled the targets set under the ““13th Five-Year Plan” (-+=F ki #).

78



Milestone Event

With the Shandong Government’s approval, Shandong Provincial
Department of Finance and Shandong Provincial Council for Social
Security Fund jointly became shareholders of the Company, holding
90.0 per cent. and 10.0 per cent. equity interests of the Company,
respectively.

Shandong Provincial Council for Social Security Fund transferred 10.0
per cent. equity interests of the Company to Shandong Caixin Asset

Operation Co., Ltd. (LR EMRE EEZEHRAHA).

The Company increased its registered capital from RMB3.0 billion to
RMB10.0 billion by converting its capital reserves and undistributed
profits into capital.

The Company further increased its registered capital from RMB10.0
billion to RMB30.0 billion by converting its capital reserves and
undistributed profits into capital. Upon completion, the shareholding of
the Shandong Provincial Department of Finance and Shandong Caixin
Asset Operation Co., Ltd. was adjusted to 92.03 per cent. and 7.97 per
cent., respectively.

The Company has completed the acquisition of a 35 per cent. equity
interest in Topsperity Securities, thereby gaining de facto control, and
has concurrently acquired a controlling stake in Taihe Asset, securing
core financial licenses across securities, public funds, and asset
management companies. Furthermore, the Company established
Shandong Puhui Qilu Investment Co., Ltd. (LI & & EHERE AR
/NE])(“Puhui Qilu”) to manage and operate the province’s RMB100-
billion-level debt-resolution fund. It has also set up specialized
platforms to establish its strategic layout in different industrial sectors
including rural revitalization, new energy, health and cultural tourism.
Leveraging Shanghai Caijin and Hong Kong Caijin as strategic
windows, the Company has continuously expanded its cross-border
finance business as well as its “talent and investment attraction” (243
5]) initiatives.

Pursuant to the Notice on Issuing the Implementation Plan for
Deepening the Reform of the Board of Supervisors of Local State-
Owned Financial Enterprises in Shandong Province (Lu Cai Jin Jian
[2025] No. 2) issued by the Shandong Provincial Department of
Finance, the Company amended its articles of association to abolish the
board of supervisors and supervisor positions, with the relevant
functions and powers to be exercised by the Audit and Risk Control
Committee of the board of directors, internal audit and other bodies.

RELATIONSHIP WITH THE SHANDONG PROVINCIAL DEPARTMENT OF FINANCE AND
THE SHANDONG GOVERNMENT

With 100.0 per cent. of its equity interests ultimately held by the Shandong Provincial Department of
Finance, the Company is ultimately controlled by the Shandong Government. As a key provincial
financial service provider and a state-owned capital investment and operation entity in Shandong
Province, the Company has extensive relationships with the Shandong Government and other entities
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directly or indirectly controlled by it. As the sole ultimate shareholder of the Company, the Shandong
Provincial Department of Finance appoints the Company’s board of directors and supervises the
performance of the Company’s board of directors in such capacity through various means.

Notwithstanding the Company’s extensive relationships with the Shandong Government and other
entities controlled by it, the Company is not part of the government. It is operationally and financially
separated from the Shandong Government. Its functions and departments are separate from those of the
government and do not share any premises with the Shandong Government. The board of directors and
the senior management of the Company are not government officials and do not have any employment
outside of the Group. The Company has its own budget and financial reporting system and its assets and
liabilities are separate from those of the Shandong Government. The Shandong Provincial Department of
Finance (as the sole ultimate shareholder of the Company) and the Shandong Government (as the
ultimate controller of the Company) are only responsible for the liability of the Group up to the limit of
their equity contribution to the Company. Neither the Shandong Government nor any other PRC
governmental entity has any payment or other obligations under the Bonds, the Deed of Guarantee or
the Trust Deed, nor will they provide guarantee of any kind for the Bonds. The Bondholders do not
have any recourse against the Shandong Government or any other PRC governmental entity in respect of
any obligation arising out of or in connection with the Bonds, the Deed of Guarantee or the Trust Deed.
The Bonds are to be repaid solely by the Issuer and the Company, and the obligations of the Issuer and
the Company under the Bonds, the Deed of Guarantee or the Trust Deed shall be performed solely by
the Issuer and the Company as independent legal persons. This position has been reinforced by the MOF
Circular and Joint Circular. However, neither of these Circulars prohibits the PRC government from
providing support (in various forms including capital injection and subsidies, but excluding injecting any
kinds of public assets or land reserves as the Group’s assets) to the Group in its ordinary course of
business in compliance with PRC laws and regulations. The detailed description of the relationship
between the Company and the Shandong Government in this Offering Circular does not imply in any
way any explicit or implicit credit support of the Shandong Government in respect of the Bonds, the
repayment of which remains the sole responsibility of the Issuer and the Company. See also the risk
factors headed “A reduction or discontinuance of government support could materially and adversely
affect the Group’s business, financial condition and results of operations” and business models” and
“The Shandong Provincial Department of Finance and the Shandong Government may exert significant
influence on the Group, and could make decisions, or cause the Group to change the scope of its
operations, or impose new obligations on the Group, that are not in the Group’s best interests” in the
section headed “Risk Factors — Risks relating to the Group” .

DESCRIPTION OF THE GROUP’S BUSINESS

Overview

The Group is a key provincial financial service provider and state-owned capital investment and
operation entity in Shandong Province. Founded in 1992, the Group primarily engages in financial
investment and services and modern industrial investment and operations. Adhering to the Group’s
“double-drive” approach of policy-based and market-oriented investment strategies, the Group has
invested in various companies and projects to facilitate the construction and development of
infrastructure as well as to foster industry upgrading and the development of the real economy in
Shandong Province. As at the date of this Offering Circular, the Company’s registered capital is
RMB30.0 billion.

The Group has demonstrated a stable growth in its business. For the years ended 31 December 2023,
2024 and 2025, the Group’s total operating revenue was approximately RMB8.4 billion, RMB10.4
billion and RMB13.5 billion, respectively, and its net profit was approximately RMB2.0 billion,
RMB2.2 billion and RMB3.0 billion, respectively. As at 31 December 2023, 2024 and 2025, the total
assets of the Group was approximately RMB327.6 billion, RMB352.8 billion and RMB453.5 billion,
respectively.
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Financial Investment and Services

The Group’s financial investment and services consist of securities services, fund investments, other
financial investments and local financial services. For the years ended 31 December 2023, 2024 and
2025, operating revenue generated from the Group’s financial investment and services was
approximately RMB940.1 million, RMB1,512.5 million and RMB4,174.9 million, respectively,
representing approximately 11.2 per cent., 14.7 per cent. and 33.2 per cent., respectively, of the total
operating revenue from the Group’s principal business segments for the same periods.

Securities services

The Group conducts its securities services business through Topsperity Securities Co., Ltd. (fEF 75 75
3 H RN E]) (“Topsperity Securities”) and its subsidiaries including Topsperity Securities Asset
Management Co., Ltd. (fEH{ZEZ & EE AR /AF]), Topsperity Fund Management Company Limited
(EFFELEHAFR/AE) and Central China International Futures Company Limited (MG HR A
Al).

Topsperity Securities is a nationwide comprehensive and full-licenced securities firm established with
the approval of the China Securities Regulatory Commission and holds licences related to public funds,
asset management, futures, private equity and alternative investments. Topsperity Securities primarily
provides comprehensive financial services encompassing securities brokerage, investment banking, asset
management, fund and futures trading, private equity investment, and alternative investments, building a
comprehensive financial services ecosystem that covers the entire business chain and the full investment
lifecycle. Topsperity Securities’ business revenue was primarily comprised of interest income and fee
and commission income.

Securities Brokerage

Topsperity Securities provides comprehensive securities brokerage services through an integrated online
and offline operational network.

Credit Business

The Group’s credit business mainly comprises margin trading and short selling services. In line with the
Group’s stringent risk management protocols, Topsperity Securities has not engaged in new stock-
pledged repurchase transactions in 2025. The Group’s stock-pledged repurchase arrangements mainly
focus on risk exposure reduction, strict pre-deal due diligence and the reinforcement of credit risk
mitigation frameworks to safeguard asset quality.

Investment Banking

Topsperity Securities provides a full suite of investment banking services, including equity underwriting,
debt underwriting, and financial advisory services. In 2025, the firm accelerated its business integration
into Shandong Province while strengthening its nationwide underwriting footprint. For the year ended 31
December 2025, the investment banking segment achieved a corporate bond underwriting volume of
approximately RMB29.3 billion. Topsperity Securities obtained the underwriting qualification for non-
financial enterprise debt financing instruments, granting full access to the interbank bond market.

Proprietary Trading

Topsperity Securities conducts its proprietary trading activities with a focus on prudent capital allocation
and robust risk management. Amidst complex macroeconomic market conditions, the segment has
continuously strengthened its investment research frameworks and system platforms, while enhancing its
trading capabilities through market-oriented reforms and optimised authorization mechanisms. The
business maintains a steady and conservative investment stance, driving the synergistic development of
its equity investments, fixed-income investments, and sales and trading operations.
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Research

Topsperity Securities operates a professional research institute that delivers macroeconomic analysis,
industry insights, and equity research to institutional clients, reinforcing the Group’s brand presence and
driving institutional brokerage revenues.

Fund Investment

The Group’s fund investment business primarily consists of provincial-level government-guided fund
business and self-funded investment fund business.

Government-Guided Funds

The Group conducts its government-guided funds business through its subsidiary, namely Shandong
New Growth Drivers Fund Management Co., Ltd. (LI & HENFERESE AR /A F ) (“Shandong New
Growth”). Shandong New Growth acts as the operating entity of the Shandong New Growth Drivers
Renewal Fund (LB EHTEBREE 5|8 E$), a primary government-guided fund the Group invests for
and on behalf of provincial-level governments to leverage and attract various types of social capital.

To effectively utilize the Shandong New Growth Drivers Renewal Fund, Shandong New Growth co-
initiates and establishes various sub-funds (the ‘“Sub-funds”) with partner investment institutions,
including central state-owned enterprises, large private enterprises, and financial institutions. This co-
investment mode drives financial and social capital to increase investment in key fields in Shandong
Province, thereby fostering new growth drivers, upgrading traditional industries, and supporting
Shandong’s innovative and sustainable development. For the year ended 31 December 2024, the number
of new projects invested by the Shandong New Growth Drivers Renewal Fund was 162 and the new/
increased capital contributions from the the Shandong New Growth Drivers Renewal Fund amounted to
approximately RMB3.1 billion.

Business Model

. LP [Investment Structure: Shandong New Growth collaborates with market-oriented fund
management institutions and various investment institutions to establish the Sub-funds. Shandong
New Growth acts as a Limited Partner (LP) to contribute capital to these Sub-funds.

. Pre-Investment Procedures: Prior to making capital contributions, Shandong New Growth strictly
executes rigorous internal procedures, including evaluation, due diligence, decision-making, and
fund expenditure approval.

. Operations and Monitoring: Following the establishment of the Sub-funds, Shandong New Growth
designates representatives to such funds to closely monitor their operational and financial
conditions. Shandong New Growth does not interfere in the day-to-day operations of the Sub-
funds, focusing primarily on conducting policy compliance reviews of the investment projects.
Shandong New Growth has established an integrated mechanism combining fund performance
evaluation and financial asset valuation tracking to monitor the operations of the Sub-funds.

Self-funded Investment Funds

In addition to the government-guided funds, the Group also engages in self-funded investment funds
business to support the industry upgrade in Shandong province through funds and equity investments.
The self-operated fund business is primarily managed and operated by the Group’s subsidiary, Shandong
Caijin Venture Capital Co., Ltd. (LI E M EBIZERZEAIR/AF]). The Group’s self-funded investment
funds business revenue was primarily comprised of fund management fees and fund investment income.
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Business Model

The Group engages in self-funded investment funds business through acting as a GP and thus serving as
a fund manager to attract LPs or investors to invest in funds established by the Group, and also as a LP
and thus investing in funds established by the Group.

Through the Group’s self-funded investment funds, the Group engages in equity investments in certain
promising companies by entering into investment agreements with counter-parties. The Group typically
enters into a LPA with LPs or investors to stipulate key terms such as terms of partnership, distribution
waterfall, restrictions on GPs, management fee and grades of LPs.

The Group has gradually developed its own strategies and guidelines in deciding which projects or
companies are suitable to invest in. In addition, the Group has implemented an internal comprehensive
risk management mechanism to minimize and control the risks associated with the fund projects or the
companies in which the Group invested.

Other Financial Investments

The Group conducts and operates its other financial investments through a combination of policy-driven
initiatives and market-oriented operations. This segment primarily comprises inclusive investment
business and government-funded equity investment business.

Inclusive Investment

The Group’s inclusive investment business is primarily operated through its subsidiary, Puhui Qilu,
which is responsible for the operation and management of relevant funds across Shandong Province,
thereby facilitating the unblocking of capital channels for local areas. Puhui Qilu’s principal business
scope includes engaging in investment activities with its own funds, asset management services funded
by its own capital, corporate management consultancy, and financing consultancy services.

Government-funded Equity Investment

The government-funded equity investment business is operated through the Group’s subsidiary,
Shandong Finance Capital Management Co., Ltd. (LLIER EMSEAREH AR /A F])(“Caijin Capital”).
Caijin Capital provides direct equity investments to support technological innovation and industrial
upgrades in the real economy. The funding for this business segment is primarily derived from capital
allocations by the Shandong Provincial Department of Finance. Operating through a limited partnership
structure, the Group invests in key projects across designated sectors, including technology,
entrepreneurial talent, and industrial and information technology.

Local Financial Services

The Group’s local financial services mainly consist of financial leasing, local financial asset
management and bridge financing services.

Financial Leasing

The Group conducts its financial leasing business through Shandong Provincial Caijin Financial Leasing
Co., Ltd. (I EMS@MEHE AR /AF])(“Caijin Financial Leasing”) and its subsidiary, Tianjin
Shancai Caijin Financial Leasing Co., Ltd. (KL S REH E AR /A F) (“Tianjin Shancai”).

Established in 2007, Caijin Financial Leasing is licensed as a Chinese-funded financial leasing enterprise
(NEREMERZ) by the MOFCOM and the SAT. It is authorised to engage in various leasing
operations, including direct financial leasing, sale-leaseback, sub-leasing, leveraged leasing, entrusted
leasing, and joint leasing transactions. It provides comprehensive financial services across multiple
fields, including medical and health, water conservancy and environment, and urban public utilities,
supporting the integration of industry and finance.
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Tianjin Shancai holds a foreign-funded financial leasing licence and was registered in the Tianjin
Dongjiang Free Trade Port Zone in December 2018 as a foreign-invested enterprise. It primarily engages
in leasing operations such as direct financial leasing, sale-leaseback, and joint lease transactions by
capitalising on regional location advantages and preferential policies.

Business Model

The Group primarily offers financial leasing to its customers through direct financial leasing and sale-
leaseback transactions. The funding for these operations mainly comes from external financing, such as
bank loans and bond issuances, as well as capital accumulation from leasing project returns.

The Group primarily derives its operating revenue from the leasing of equipment to its financial leasing
customers in various industries such as solar photovoltaic power generation, new energy public
transport, school transport, transportation facilities, urban utilities, industrial equipment, and high-
technology industrial application. The net interest income generated from these transactions is the
primary source of operating revenue of the Group in its financial leasing business. In addition to
receiving net interest income, the Group also charges a processing fee and comprehensive service fees
customised to individual project requirements for the financial leasing services rendered, which is
generally agreed between the parties.

Direct financial leasing

A typical direct financial leasing transaction involves three parties, namely the lessor, the lessee, and the
equipment supplier. The Group, as the lessor, purchases specific equipment under the lease agreement
from the equipment supplier pursuant to the instructions given by the lessee. After purchasing the
equipment, the Group leases the equipment to the lessee (customer) in return for periodic lease
payments. In a direct lease, the Group, as a lessor, has the title of leased equipment within the lease
term, while substantially all of the risks and rewards associated with the title of the leased equipment
have been transferred to the lessee.

At the end of the lease term, the lessee has the option, upon prior notice to the Group, to purchase the
leased equipment, renew the lease, or return the leased equipment to the Group, provided that there is no
default on the part of the lessee or such default has been cured. If the lessee selects to purchase the
leased equipment, it should pay the Group the consideration prior to the expiry of the lease term. The
Group transfers the title of the leased equipment to the lessee after receiving the consideration.

The following diagram shows the relationship among the lessor, the lessee and the equipment supplier:

(2) Security deposit payment

A

The Group (3) Lease payments Customer
(Lessor) (Lessee)

(4) Transfer of ownership upon expiry of
lease term
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|

|

|
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the equipment price |
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: the equipment price
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( ___________ -
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Sale-leaseback

A typical sale-leaseback transaction involves two parties, namely the lessor and the lessee. In such
transaction, the lessee, as the customer, purchases specific equipment directly from the equipment
supplier using its own funds and sells the equipment to the Group. Thereafter, the Group, as the lessor
leases the equipment back to the lessee in return for the periodic lease payments. At the end of the lease
term, the lessee has the option to repurchase the leased equipment thus regaining the title of the leased
equipment.

The following diagram shows the relationship between the lessor and the lessee in a sale-leaseback
transaction:

_(1) Enter into financial lease agreement and leased asset sales agreement

P (2) Transfer title of leased assets and pay deposit
The Group < Customer

(Lessor) (3) Pay the purchase price (Lessee)

Y

(4) Make periodic lease payment

Risk Management

The Group has implemented comprehensive risk management and internal control processes to minimise
credit and leasing risks, avoid the provision of financial leasing services to high-risk industries, as well
as designate adequate leasing strategies to ensure stable returns. In addition, internal policies are in
place to ensure that the due diligence process involved in financial leasing workflows are conducted
comprehensively, and that multiple payment collection processes are available to minimise risks relating
to financial leasing receivables.

Local Financial Asset Management

The Group’s local financial asset management business is operated through its subsidiary, Taihe Asset,
focusing on distressed asset acquisition, disposal, operation, and investment activities. Its approved
business scope includes investment with its own funds, asset management, investment management, and
investment consultancy services funded by its own capital, corporate mergers, acquisitions, and
restructuring services, alongside distressed asset management and disposal.

Bridge Financing Services

The Group’s bridge financing services is primarily conducted through its subsidiary, Shandong Caijin
Small and Medium Enterprises Service Co., Ltd. (LIEMEF/NBEZERB AR AR )(“Caijin
Enterprise Service”). This business segment provides short-term financial accommodation services
designed to facilitate timely loan repayments and renewals for qualified enterprises that face temporary
liquidity difficulties despite meeting commercial bank credit criteria. Caijin Enterprise Service maintains
a robust internal control framework and is staffed with experienced professionals, backed by sustained
operational and risk management support from the Group. The segment originates transactions through a
combination of market-driven client acquisition channels and internal collaborative development across
the Group’s broader ecosystem.

The primary revenue stream for this segment consists of service fees generated from providing bridge
financing services. Under its profitability model, upfront service fees are collected from applicants based
on the specific fee rates and utilisation periods stipulated in the bridge financing agreements. The
maturity of such short-term financing facilities generally does not exceed one month.
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Modern Industrial Investment and Operations

The Group’s modern industrial investment and operations consist of industrial operations, infrastructure
services and supply chain services. For the years ended 31 December 2023, 2024 and 2025, the Group’s
operating revenue generated from its modern industrial investment and operations was approximately
RMB7,212.2 million, RMB&,598.1 million and RMBS&,280.6 million, respectively, representing
approximately 86.0 per cent., 83.7 per cent. and 65.8 per cent., respectively, of the total revenue from
the Group’s principal business segments for the same periods.

Industrial Operations

The Group’s industrial operations business mainly includes modern agriculture, healthcare and cultural
tourism, new energy and other strategic industrial investments and operation. For the years ended 31
December 2023, 2024 and 2025, the Group’s operating revenue generated from its industrial operations
business was approximately RMB1,558.3 million, RMB2,514.3 million and RMBI1,388.6 million,
respectively, representing approximately 18.6 per cent., 24.5 per cent. and 11.0 per cent., respectively,
of the total operating revenue from the Group’s principal business segments for the same periods.

Modern Agriculture

The Group’s modern agriculture business is primarily operated by its wholly-owned subsidiary,
Shandong Caijin Rural Revitalisation Co., Ltd. (L& M4 IRELA R /A F ) (“Caijin Rural
Revitalisation”) and its subsidiaries. The Group’s modern agriculture business focuses on stabilising
grain production and enhancing regional food security through the following main sub-sectors:

Integrated Agricultural Product Services

The Group operates grain service centres in major grain-producing counties across Shandong Province.
It provides a one-stop standardised service covering the entire industrial chain (pre-production,
production, and post-production), including order-based cultivation, financial support, centralised
procurement of agricultural materials, technical assistance and drying and storage facilities. Its product
portfolio mainly includes corn and wheat, as well as oysters, garlic, traditional Chinese medicinal
materials and edible oils.

Agricultural Industrialisation and Rural Infrastructure Investment

The Group invests in key agricultural projects through joint ventures with industry-leading private
enterprises or local state-owned entities. Projects are generally selected based on their alignment with
national and provincial rural revitalisation strategies. The Group prioritises projects with robust
operating cash flows and returns that exceed the industry average, while strictly controlling investments
in non-core, overcapacity or high-risk sectors. As at 31 December 2025, the Group’s investment
portfolio mainly includes the Rizhao Wanze Feng Marine Ranch Salmon Seedling Base (Phase I)( H &
H RIS = A M —HATE H ) and the Shandong Yaowang Traditional Chinese Medicine
Technology Co., Ltd. (LLIBRZE EAHEREARAR).

Other Agricultural Services
The Group’s other agricultural services include urban-rural sanitation services.

Healthcare and cultural tourism

The Group’s healthcare and cultural tourism business is primarily operated by its wholly-owned
subsidiary, Shandong Caijin Health Industry Investment Holding Co., Ltd. (LB & M & E R E %
A FR/AF]). The Group’s healthcare and cultural tourism business focuses on cultural tourism
operations and cultural tourism project investment and others.

Cultural Tourism Operations
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The Group’s cultural tourism operations business focuses on creating immersive, high-quality cultural
landmarks that integrate historical heritage with modern tourism experiences. In 2024, the Group
launched the Langya Ancient City in Linyi, Shandong Province.

The Group’s cultural tourism operations generate stable cash flows through a diversified revenue mix,
including revenue from scenic area entrance tickets and tickets for large-scale live performances,
revenue-sharing models with merchants operating within the ancient city and income from the rental of
commercial storefronts and retail spaces.

Cultural Tourism Project Investment

The Group’s cultural tourism investment business is primarily operated by its wholly-owned subsidiary,
Shandong Caijin Health Industry Investment Holding Co., Ltd. (LLI 82 Bf <6 B e L B A R A
H]) and its specialised investment vehicles.

The Group leverages its position as a state-owned enterprise to deepen collaborations with industry
leaders, healthcare and cultural tourism institutions, and local governments. In partnership with the Jinan
International Medical Centre (7% FgBIFEE& 2 HL) ), Qilu Hospital (FRE B [%) and other industry leading
participants, the Group is developing specialised projects such as a medical logistics park and a modern
imaging centre for a flagship maternity hospital. The investment portfolio spans multiple domains
including elderly care services, pharmaceutical equipment, medical commerce, medical services, and
smart health technologies. The Group also actively supports the regional development of health-tourism
clusters.

To ensure the preservation and appreciation of state-owned assets, the Group also engages in the
development and sale of health-centric properties. The Group’s subsidiaries, Shandong Caijin Cultural
Tourism Development Co., Ltd. (L& M & ikR#E B ABR/AF]) and Caijin Cultural Tourism Industry
Investment (Linyi) Co., Ltd. (M <~k 2 2E 4% & (BT ) BBR A A, possess Class II Real Estate
Development Qualifications (/5 ZE R %% — 4 & E ). Over the past three years, development activities
have been concentrated in Linyi and Tai’an, focusing on cultural tourism real estate and commercial
properties that support the Group’s broader healthcare and cultural tourism and tourism mandates. The
Group also generates revenue through the management and leasing of commercial properties and
healthcare and cultural tourism-related facilities.

New Energy

The Group’s new energy business is primarily operated by its wholly-owned subsidiary, Shandong
Caijin New Energy Industry Co., Ltd. (LLIERE M SHraEIRAEEARAA]). The Group’s new energy
business is dedicated to the development, investment, construction and management of diversified
energy projects, including wind power, photovoltaics and energy storage.

The Group has successfully completed construction on certain key new energy projects, which have
transitioned into the operational stage and are generating electricity sales revenue. For example:

s Mengyin Agri-Solar Complementary Project (522 F T ##PHH ). Located in Linyi, this project
covers approximately 3,400 mu. It was officially connected to the national grid on May 13, 2025,
achieving a 100 MW grid-connected power generation capacity.

. Jiaxiang County Wind Power Project (5 ###%/H I H ). Located in northern Jiaxiang, this 175
MW project involves five towns and streets. Following its full-capacity approval and
commencement of construction in 2024, it was officially connected to the grid in December 2025.

e Yutai County Wind Power Project (5 #%/E #EE H ). An inland plain wind farm with a capacity
of 280 MW. Construction was accelerated in 2024, and the project successfully achieved full grid
connection in January 2026.
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Other Industrial Operations

The Group’s other industrial operations primarily comprise the software development, sales and
maintenance operations of its subsidiary, Beijing Huacheng Zhiyun Software Co., Ltd. (L HE AR = #K
WA AR A F]) (“Huacheng Zhiyun”). The Group completed the investment in Huacheng Zhiyun in
2022. Huacheng Zhiyun is a high-tech enterprise that leverages a sophisticated technological foundation
centred on video processing, artificial intelligence and Big Data. Its mission is to empower the digital
transformation and upgrading of government and industrial sectors through technological innovation.
Revenue in this segment is primarily derived from software development and sales, professional
solutions and operation and maintenance services.

Infrastructure Services

The Group’s infrastructure services business primarily involves infrastructure investment and public-
private partnership (“PPP”) projects. The Group is a key financing platform for raising funds from
financial institutions and to on-lend the net proceeds to third parties, mainly local state-owned
enterprises, to finance and support infrastructure construction in Shandong Province. The Group finances
Shandong Province’s major infrastructure projects, primarily shanty-town renovation, development of
rural highways, and education-related facilities. For the years ended 31 December 2023, 2024 and 2025,
operating revenue generated from the Group’s infrastructure services was approximately RMB1,207.3
million, RMB1,583.6 million and RMB1,302.7 million, respectively, representing approximately 14.4
per cent., 15.4 per cent. and 10.4 per cent., respectively, of the total operating revenue from the Group’s
principal business segments for the same periods.

Infrastructure Investment

The Group’s infrastructure investment and financing services business primarily involves the co-
ordinated operation of provincial-level infrastructure projects, and is primarily operated by its wholly-
owned subsidiary Caijin Rural Revitalisation.

The Group provides investment and financing services for provincial infrastructure construction projects,
including shanty-town renovation projects, development of rural highways and education-related
facilities by on-lending loans from financial institutions to third parties, mainly local state-owned
enterprises, which are responsible for carrying out the construction of the projects. In return, the Group
charges services fees to borrowers when disbursing such loans to third parties. This approach designates
the Group as the primary borrowing entity for infrastructure investment projects, utilizing a government
buyout service model for project financing.

Under the Unified Borrowing and Repayment (#tf&#t72 ) approach, the Group borrows from multiple
policy banks and commercial banks to support projects across Shandong Province, except Jinan and
Qingdao. Such payment will be paid by the local government, primarily the Shandong Provincial
Department of Finance, in instalments over a designated period of time, normally ranging from 10 to 25
years. The Group, serving as a nominal borrower, raises funds from policy banks and national
commercial banks for the on-lending purpose. The service fees generated from these transactions is the
main source of operating revenue of the Group in its infrastructure investment business. The Group no
longer engages in new infrastructure investment projects that involve government buyout services due to
policy reasons. However, previously approved shantytown renovation projects continue to proceed
normally. Due to the long-term nature of these loans (10 to 25 years), the asset management fee income
continues to provide a stable cash flow for the Group.

In practice, the Group normally enters into an agreement, namely the “Integration Agreement” (M #E
{##7% ) with the third party, which sets out the rights and obligation of each party, including but not
limited to terms such as the Group is responsible for obtaining required funds from the financing bank
for the purposes of project construction financing, whilst the third party is responsible for carrying out
the actual construction of the projects. Thereafter, an agreement named “Government Buyout Service
Agreement” (BUR i B A% 775%) will be entered into among the Group, the third party and the local
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government. The Government Buyout Service Agreement sets out the obligation of local governments to
repay the funds the Group on-lent to the third party by instalments, with a tenor ranging from 10 years
to 25 years. Finally, an agreement named “Project Supervising Agreement” (JE H E5%& 747 ) will be
entered among the Group, the third party, the local government and the financing bank, which sets out
the condition precedents the Group has to meet before requesting funds from the financing bank. Typical
condition precedents include (but are not limited to): (1) settlement bank account for a specific project
has been set up in the funds issuing bank; and (2) the “Fund Requesting Application Form” (27X 3%
&) prepared by the third party and has been approved by Shandong Provincial Department of Finance.

Since 2023, the Group has also conducted certain entrusted loan operations focused on resolving short-
term liquidity issues for municipal and county-level state-owned enterprises. These operations are
conducted through commercial banks, targeting entities that are not on the local government hidden debt
list and have no record of default. This business is strictly managed under the Group’s investment
management system to control overall scale.

PPP Projects

The Group participates in PPP projects in sectors such as sewage treatment, sponge city development,
eco-tourism, and municipal infrastructure, primarily through its wholly-owned subsidiary Caijin Rural
Revitalisation. The Group typically establishes project companies with local governments, where the
Group holds a controlling stake. The Group is responsible for project financing, construction, operation,
and maintenance. The Group realises its returns through viability gap funding or government payments.
As of 31 December 2025, the Group has participated in key projects such as Rizhao City Lanshan
District Sponge City PPP Project (Phase I)( HI&jE LEF4IKTTPPPIEHE (—I)), Rizhao City
Lanshan District Sewage Treatment Plant and Supporting Facilities PPP Project ( H F& 7 & LI [& 15 7K i
Wi R E TA2PPPIEH ), Rizhao City Lanshan District Ecotourism and Infrastructure Construction PPP
Project ( H R& 7 jad L1 & A= B8 iR 2% F1 AR it 72 5 PPPIE H ), Weifang Cultural and Art Center Stock
Asset Conversion PPP Project (LB & #y i KL &l 7 B & EPPPIHH ), and Weifang
Olympic Sports Park Stock Asset Conversion PPP Project (#35 7 BAS A B 7 & & 7 EAPPPIHH ).

Upon the completion of construction of a project, the Group generally enters into a concession
agreement with the relevant government entities regarding the operation of the project, according to
which the Group will operate the facilities and generate revenue therefrom. Upon the expiration of the
concession period, the Group will transfer the ownership of the facilities to the relevant government
entities free of charge or at a nominal price.

Supply Chain Servies

The Group’s supply chain business primarily involves products such as refined oil, thermal insulation
coatings and building materials, with major sales regions spanning East China, South China and
Northwest China. The Group conducts its supply chain services business primarily through its subsidiary
Shandong Finance Energy Co., Ltd. (ILIEEMBEEJRAR/AR]), and former subsidiaries Shandong
Zhucheng Supply Chain Management Co., Ltd. (LB F AL EHE AR /A F]) (formerly known as
Shandong Finance Green Construction Supply Chain Management Co., Ltd. (L1I 5% B <5 4% 2 (4 R g i
HABR/AF])) and Shandong Xinxinlian Petrochemical Co., Ltd. (LR Z M A M THRAF).

For the years ended 31 December 2023, 2024 and 2025, the Group’s operating revenue generated from
its supply chain services was approximately RMB4,446.6 million, RMB4,500.2 million and RMB5,589.2
million, respectively, representing approximately 53.0 per cent., 43.8 per cent. and 44.4 per cent.,
respectively, of the total operating revenue from the Group’s principal business segments for the same
periods.
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Business Model

The Group conducts its supply chain services primarily through an “order-based procurement” model,
which focuses on integrating ‘“business, information, capital and logistics” flows. Payment terms are
tailored to specific transaction requirements and market conditions, utilising deposit-based, progress-
payment or full-payment models.

Goods are stored in designated large-scale warehouses. The Group maintains control over the goods and
manages the associated inventory from the time of storage until the transfer to downstream customers,
which is typically executed upon receipt of full or partial payment. Procurement and sales settlements
for the supply chain services business are primarily conducted via telegraphic transfer (T/T) and notes,
with settlement periods generally not exceeding one year.

The pricing of these goods is generally determined through the following methods:

. Framework Agreements: For specific products, the Group negotiates preferential prices with
suppliers and customers at the beginning of the year based on market rates. Annual sales and
procurement are generally executed according to the predefined framework prices. In special
circumstances, separate procurement and sales agreements are signed for price adjustments of
individual products.

. Real-time Market Pricing: For bulk commodities such as certain metals, procurement prices are
based on the daily listed price on relevant industry websites plus a handling fee. Sales prices are
determined by adding a margin to the procurement cost, negotiated with downstream customers
either before or after procurement.

. Market-driven Comprehensive Pricing: For crude oil and related products, prices are determined by
a comprehensive analysis of international market trends, refinery costs, inventory levels of major
traders and downstream demand. The Group monitors the procurement intentions of major entities
to ensure competitive trading margins.

The Group maintains a diverse range of procurement channels including refineries and petrochemical
trading enterprises and focuses on developing relationships with central and local state-owned
enterprises and large-scale private enterprises in the petrochemical and construction sectors.

Other Businesses

In addition to the aforementioned business segments, the Group also generates revenue from other
businesses. For the years ended 31 December 2023, 2024 and 2025, operating revenue generated from
the Group’s other businesses was approximately RMB231.1 million, RMB165.2 million and RMB129.2
million, respectively, representing 2.8 per cent., 1.6 per cent. and 1.0 per cent. of the total operating
revenue from the Group’s principal business segments for the same periods.

EMPLOYEES

In accordance with the applicable regulations of local governments in regions where the Group has
business operations, the Group makes contributions to the statutory pension plan, medical insurance,
unemployment insurance, maternity insurance and workers’ compensation insurance. The amount of
contributions is based on the specified percentages of employees’ aggregate salaries as required by
relevant PRC authorities. The Group also makes contributions to an employee housing fund according to
applicable PRC regulations. In addition to statutory contributions, the Group provides annual bonuses to
employees. The Group enters into an employment contract with each of its employees in accordance
with applicable PRC laws. Such contracts include provisions on wages, vacation, employee benefits,
training programmes, health and safety, confidentiality obligations and grounds for termination.
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INSURANCE

The Group protects itself by maintaining insurance coverage which the Group believes is consistent with
customary practises in the PRC in areas where the Group operates. The Group maintains insurance
coverage in amounts that the Group believes are consistent with its risk of loss and the customary
practices in the relevant industries. However, the Group may not have sufficient coverage for some of
the risks it faces, either because insurance is not available or because of the high premium costs. Losses
and liabilities arising from uninsured or underinsured events could have a material impact on the
Group’s results of operations.

LEGAL PROCEEDINGS

From time to time, the Group may be involved in legal proceedings or other disputes in the ordinary
course of its business.

As at the date of this Offering Circular, the Group is not aware of any legal proceedings, claims,

disputes, penalties or liabilities currently pending or threatened against the Group that may have a
material adverse impact on its business, financial condition or results of operations.
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DIRECTORS AND SENIOR MANAGEMENT

DIRECTORS

In accordance with the articles of association of the Company, the board of directors of the Company
(the “Board”) shall consist of seven directors, including three executive directors, three equity directors
and one employee director. Currently, the Board consists of four directors, including one chairman and
one employee director. The Board is primarily responsible for, among others, implementing the
resolutions and decisions adopted by and making reports to the shareholder, formulating the Company’s
articles of association and the amendments thereto and development strategy and plans for shareholder’s
approval, formulating the Company’s operation guidelines and investment plans in accordance with its
development strategy and plans, reviewing plans on restructuring, mergers, spin-off and liquidation in
relation to the Company and its subsidiaries and submitting to the shareholder for approval or filing,
formulating plans on transfer of material property rights, assets disposal, capital operation, major
investment and financing activities, external guarantee plans and plans on insolvency and liquidation
and submitting to the shareholder for approval or filing, reviewing the Company’s annual financial
budget plans and accounting plans, annual profit distribution plans and deficit covering plans, proposals
in relation to the increase or decrease of registered capital and issuance of debt securities and plans in
relation to major investment and financing activities and submitting the above for shareholder’s
approval, formulating the basic management policies of the Company and filing with the shareholder,
and determining the Company’s internal management structure and appointment and removal of senior
management. The directors are appointed for a term of three years.

The following table sets forth certain information concerning the Company’s directors as at the date of
this Offering Circular:

Name Year of Birth Position/Title
Mr. LIANG Lei (328) .......... 1971 Chairman of the Board

Mr. CUI Pengpeng (EEARFH). . .. . .. 1975 General manager and director
Mr. YU Fuhai (T&#) . ......... 1968 Director

Mr. SUN Fengyan (4% Z) .. ... .. 1970 Employee director

Mr. LIANG Lei (28), born in 1971, has been the secretary of the Party Committee of the Company
since September 2022, chairman of the Board of the Company since October 2022, and concurrently the
secretary of the Party Committee and chairman of the board of directors of Topsperity Securities. Mr.
Liang previously served as the director of the Fund Business Department (343 2£7%5K) of Shandong
Economic Development Investment Company (LB & &G #E L E /N F]), the general manager of the
Fund Management Department (E:42% #%6) and a deputy general manager of the Company, and the
Party Secretary and Chairman of the board of director of Shandong New Growth. Mr. Liang is a
professor-level senior accountant.

Mr. CUI Pengpeng (22ABA), born in 1975, has been the general manager since February 2024,
director of the Company since January 2024 and deputy secretary of the Party Committee of the
Company since February 2024. Mr. Cui previously served as the director of the Capital Operation
Department (E A7 = H6), a member of the Party Committee and a vice president of Shandong State-
owned Assets Investment Holdings Co., Ltd. (IIEHERAEEEREZERARAA]), a director, the
chairman of the board of director and the part-time secretary of the Party Committee of Shandong
Rongyue Financial Holdings Co., Ltd. (LB REERZRAR/AR]), a part-time director of Inspur
Group Co., Ltd. GRS EAR/AF]), a member of the Party Committee and a deputy general manager
of the Company, a director and concurrently the chairman of Shandong Finance Group (Hong Kong) Co.

Limited (LB <HEEH (F#) BER/AE]). Mr. Cui is an economist.
Mr. YU Fuhai (FE78), born in 1968, has been the deputy secretary of the Party Committee and a

director of the Company since January 2024. Mr. Yu previously served as the deputy director of the
Party Committee Office of Tiantong Securities Co., Ltd. (K[AFEZFARE(L/AH]), the head of the
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Secretariat Group of the Preparatory Office and the director of the Office of Shandong Rural Credit
Cooperative Union (LB & EAEH4LH &%), the Party secretary and chairman of Laiwu Rural Credit
Cooperative Union (3 #& i l§it1), the director of the Information Technology Department, a member of
the Party Committee and deputy director of Shandong Rural Credit Cooperative Union. Mr. Yu is a
senior economist.

Mr. SUN Fengyan (22 Z), born in 1970, has been an employee director of the Company since March
2024 and he also serves as the assistant general manager and chairman of the Trade Union of the
Company. Mr. Sun previously served as a deputy director and the director of the Audit Department (f§
##K) of Shandong Economic Development and Investment Corporation, the general manager of the
Audit and Legal Department (#F&F%#5#H0) of the Company, and a director and concurrently the
chairman of the board of director of Caijin Financial Leasing. Mr. Sun is a senior accountant.

SENIOR MANAGEMENT

The following table sets forth certain information concerning the Company’s senior management as at
the date of this Offering Circular:

Name Year of Birth  Position/Title

Mr. CUI Pengpeng (EEARFA). .. .. .. 1975 General manager and director
Ms. ZHOU Ping (F&#4) . .. ..... .. 1976 Deputy general manager

Mr. YIN Tao (F3) . ........... 1976 Deputy general manager

Mr. DING Yi(T%) ............ 1977 Deputy general manager

Mr. CUI Pengpeng (¥2AAR), born in 1975, has been the general manager since February 2024,
director of the Company since January 2024 and deputy secretary of the Party Committee of the

Company since February 2024. For details of Mr. Cui’s bio, please refer to “— Directors” above.

Ms. ZHOU Ping (%), born in 1976, has been a member of the Party Committee of the Company
since January 2024, and a deputy general manager of the Company since February 2024. Ms. Zhou
previously served as the director of the Trading Market Supervision Division (%2 5 #5585 &%) and the
director of the Capital Market Division (B A T35& ) of the Shandong Provincial Financial Office (1115
Ee TIrER /A% ), and the director of the Capital Market Division and a Level I researcher of the

Shandong Local Financial Supervision and Administration Bureau (LLIER &7 SRl B E S 15 ).

Mr. YIN Tao (#i&), born in 1976, has been a member of the Party Committee and deputy general
manager of the Company since February 2024, and concurrently a member of the Party Committee,
secretary of the Discipline Inspection Commission, and a director of Topsperity Securities. Mr. Yin
previously served as the deputy director of the Insurance and Guarantee Division of the Shandong
Provincial Financial Office (LB & &M T/E##/A%E), a director, chairman and general manager of
Shandong Caijin Financing Guarantee Fund Management Co., Ltd. (LLIFR E M EREERESCEHAR
/\A]), and a director, chairman and general manager, and subsequently director and chairman of
Shandong Caijin New Energy Industry Co., Ltd. (LB & M <EHEEIREE AR AF).

Mr. DING Yi (T %), born in 1977, has been a member of the Party Committee and deputy general
manager of the Company since February 2024. Mr. Ding previously served as the deputy director of the
Second Inspection Division of the Inspection Bureau of Jinan Local Taxation Bureau, Shandong
Province (LLIBR &/ il /5 MRS & A& %), a member of the Party Leadership Group and
discipline inspection team leader of the Licheng Branch of Jinan Local Taxation Bureau, Shandong
Province (LR &/ il /5 M5 R /B k53 J5)), a member of the Joint Party Committee and deputy
director of the Jinan Licheng District Taxation Bureau, State Taxation Administration (BRI HE 5T
P EIIEM ), and the deputy general manager of the Investment Development Department (&
#2E5R) and the director of the Strategic Development Department (EH& 2% E ) of the Company.
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EXCHANGE RATE INFORMATION

The People’s Bank of China (the “PBOC”), the central bank of the PRC, sets and publishes daily a base
exchange rate with reference primarily to the supply and demand of Renminbi against a basket of
currencies in the market during the prior day. The PBOC also takes into account other factors, such as
the general conditions existing in the international foreign exchange markets. On 21 July 2005, the PRC
government introduced a managed floating exchange rate system to allow the value of the Renminbi to
fluctuate within a regulated band based on market supply and demand and by reference to a basket of
currencies. On the same day, the value of the Renminbi appreciated by 2 per cent. against the U.S.
dollar. The PRC government has since made and in the future may make further adjustments to the
exchange rate system. On 18 May 2007, the PBOC enlarged, effective on 21 May 2007, the floating
band for the trading prices in the inter-bank spot exchange market of Renminbi against the U.S. dollar
from 0.3 per cent. to 0.5 per cent. around the central parity rate. This allows the Renminbi to fluctuate
against the U.S. dollar by up to 0.5 per cent. above or below the central parity rate published by the
PBOC. The floating band was further widened to 1.0 per cent. on 16 April 2012. These changes in
currency policy resulted in the Renminbi appreciating against the U.S. dollar by approximately 26.9 per
cent. from 21 July 2005 to 31 December 2013. On 14 March 2014, the PBOC further widened the
floating band against the U.S. dollar to 2.0 per cent. On 11 August 2015, the PBOC announced to
improve the central parity quotations of Renminbi against the U.S. dollar by authorising market-makers
to provide central parity quotations to the China Foreign Exchange Trading Centre daily before the
opening of the interbank foreign exchange market with reference to the interbank foreign exchange
market closing rate of the previous day, the supply and demand for foreign exchange as well as changes
in major international currency exchange rates. Following the announcement by the PBOC on 11 August
2015, Renminbi depreciated significantly against the U.S. dollar. On 11 December 2015, CFETS, a sub-
institutional organisation of the PBOC, published the CFETS Renminbi exchange rate index for the first
time which weighs the Renminbi based on 13 currencies, to guide the market in order to measure the
Renminbi exchange rate from a new perspective. In January and February 2016, Renminbi experienced
further fluctuations in value against the U.S. dollar. The PRC government may adopt further reforms of
its exchange rate system, including making the Renminbi freely convertible in the future. The
International Monetary Fund announced on 30 September 2016 that, effective on 1 October 2016, the
Renminbi was added to its Special Drawing Rights currency basket. The PRC government has since
made and in the future may make future adjustments to the exchange rate system.

The following table sets forth the noon buying rates for U.S. dollars in New York City for cable
transfers payable in Renminbi as certified by the Federal Reserve Bank of New York for customs
purposes for and as at the periods indicated as set forth in the H.10 statistical release of the Federal
Reserve Board.

Noon Buying Rate

Period Period End Average(l) High Low
(Renminbi per U.S.$1.00)
2021 . 6.3726 6.4508 6.5716 6.3435
2022 L 6.8972 6.7518 7.3048 6.3084
2023 L 7.0999 7.0797 7.3430 6.7010
2024 7.2993 7.1961 7.2993 7.0106
2025 L 6.9931 7.1875 7.3499 6.9931
2026
January ... ... 6.9510 6.9692 6.9965 6.9462
February . ......... ... .. .. .. . .. ... 6.8579 6.9064 6.9463 6.8409
March ... ... . 6.8980 6.8921 6.9119 6.8655
April ..o o 6.8273 6.8371 6.8856 6.8157
May (through 15 May). ... ................ 6.8092 6.8064 6.8300 6.7851
Note:

(1) Averages are calculated by averaging the rates on the last business day of each month during the relevant year. Monthly
averages are calculated by averaging the daily rates during the relevant monthly period.
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PRC LAWS AND REGULATIONS

This section summarises the principal PRC laws and regulations which are relevant to the Group’s
business and operations and the provision of the Guarantee. As this is a summary, it does not contain a
detailed analysis of the PRC laws and regulations which are relevant to the Group’s business and
operations or to the Guarantor.

NDRC Registration

According to the NDRC Measures, which was issued by the NDRC on 5 January 2023 and came into
effect on 10 February 2023, if a PRC enterprise or an offshore enterprise controlled by a PRC enterprise
wishes to issue bonds outside of the PRC with a maturity of one year or more than one year, such
enterprise must in advance of issuing such bonds, file certain prescribed documents with the NDRC and
procure a registration certificate from the NDRC in respect of such issue.

The NDRC Measures relates to the matters as listed below:

. implement the administration of examination and the registration system. Realise the supervision
and administration of the size of foreign debts borrowed on a macro level with the examination,
registration, and information reporting of the issuance of foreign debts by enterprises;

. before the issuance of foreign debts, enterprises shall first apply to the NDRC for the handling of
the examination and registration procedures and shall report the information on the issuance to
NDRC within 10 working days of completion of each issuance;

. examination and registration materials to be submitted by an enterprise for the issuance of foreign
debts shall include: application report for the issuance of foreign debts and issuance plan,
including the currency, size, interest rate, and maturity of foreign debts, the purpose of the funds
raised, back flow of funds, etc. The applicant shall be responsible for the authenticity, legality, and
completeness of the application materials and information;

. the NDRC shall decide whether to accept the application for examination and registration within 5
working days of receiving it and shall issue a Certificate for Examination and Registration of the
Issuance of Foreign Debts by Enterprises within three months of accepting the application;

. the issuer of foreign debts shall handle the procedures related to the outflow and inflow of foreign
debt funds with the Certificate for Examination and Registration according to the regulations;

. in case of any major event that may affect the normal performance of debts, such as domestic and
overseas debt repayment risk or significant asset restructuring, the enterprise shall promptly report
relevant information and take risk isolation measures.

Cross-Border Security

On 12 May 2014, the SAFE promulgated the Provisions on the Foreign Exchange Administration of
Cross-Border Security (the “Cross-Border Security Provisions”) which took effect on 1 June 2014 and
superseded a series of regulations previously issued by the SAFE and brought substantial changes to the
current cross-border security regime.

The Cross-Border Security Provisions require post-event registration of the cross-border security with a
local SAFE branch, and subject to the exceptions set out in its appendix 1, the enforcement of any
properly registered cross-border security no longer requires prior verification by the SAFE. Also, the
registration of cross-border security with a local SAFE branch is no longer a “perfection” requirement,
i.e., the Cross-Border Security Provisions have clarified that failure to carry out any approval,
registration or filing will not impact the validity of the security.

95



The Cross-Border Security Provisions also allow the cross-border security to be used for securing an
offshore bond issuance, provided that (a) the offshore issuer shall be directly or indirectly owned by the
onshore security provider; (b) the proceeds obtained from the offshore bond issuance shall be used for
certain offshore projects which are related to the onshore security provider from a shareholding
perspective; and (c) the issuer and such offshore projects have been duly approved by, registered and
filed with, the relevant authorities in charge of outbound investment in PRC.

Although the approval/registration requirements relating to the cross-border security were largely relaxed
under such Cross-Border Security Provisions, restrictions on the repatriation of proceeds from an
offshore debt still applied, which provided that such proceeds may not be repatriated, whether directly
or indirectly, from offshore to onshore, whether by way of equity investment or lending (which includes
direct or indirect equity investment in an offshore company where 50 per cent. or more of its assets are
located in mainland China) without obtaining prior approval from the SAFE. However, according to the
Notice on Further Promoting the Reform of Foreign Exchange Administration and Improving
Authenticity and Compliance Review (B E —FHEEIMES LR T EEE S HRMEFZAEA)
newly promulgated by the SAFE on 26 January 2017, proceeds from offshore debt secured by cross-
border security may be repatriated to the PRC for use directly or indirectly by way of loans, equity
investment, etc.

PRC CURRENCY CONTROLS

Current Account Items

Under PRC foreign exchange control regulations, current account items refer to any transaction for
international receipts and payments involving goods, services, earnings and other frequent transfers.
Prior to July 2009, all current account items were required to be settled in foreign currencies with
limited exceptions. Following progressive reforms, Renminbi settlement of imports and exports of goods
and of services and other current account items became permissible nationwide in 2012, except that the
key enterprises on a supervision list determined by the PBOC and five other relevant authorities in the
PRC would be subject to enhanced scrutiny when banks process current account cross-border
repatriations.

On 5 July 2013, the PBOC promulgated the Circular on Policies related to Simplifying and Improving
Cross-border Renminbi Business Procedures (B2 ffi{EE5 5 A R EHMAEH 725 A B BOR A 8@
H1)(the “2013 PBOC Circular”) which simplified the procedures for cross-border Renminbi trade
settlement under current account items. On 1 November 2014, the PBOC introduced a cash pooling
arrangement for qualified multinational enterprise group companies, under which a multinational
enterprise group can process cross-border Renminbi payments and receipts for current account items on
a collective basis for eligible member companies in the group. On 5 September 2015, the PBOC
promulgated the Circular on Further Facilitating the Cross-Border Bi-directional Renminbi Cash Pooling
Business by Multinational Enterprise Groups (FJA#E— DA HPHEEEEBIREM AREE S
WSEFSIZEE]) (the <2015 PBOC Circular”), which, inter alia, has lowered the eligibility requirements
for multinational enterprise groups and increased the cap for net cash inflow. The 2015 PBOC Circular
also provides that enterprises within a pilot free trade zone in the PRC, such as the China (Shanghai)
Pilot Free Trade Zone (“Shanghai FTZ”) may establish an additional cash pool in the local scheme in
such pilot free trade zone, but each onshore company within the group may only elect to participate in
one cash pool.

The regulations referred to above are subject to interpretation and application by the relevant PRC

authorities. Local authorities may adopt different practices in applying these regulations and impose
conditions for settlement of current account items.
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Capital Account Items

Under PRC foreign exchange control regulations, capital account items include cross-border transfers of
capital, direct investments, securities investments, derivative products and loans. Capital account
payments are generally subject to the approval of, and/or registration or filing with, the relevant PRC
authorities. Until recently, settlement of capital account items, for example, the capital contribution of
foreign investors to foreign-invested enterprises in the PRC, were generally required to be made in
foreign currencies. Under progressive reforms by the PBOC, the MOFCOM and the SAFE, foreign
investors are now permitted to make capital contribution, share transfer, profit allocation and liquidation
and certain other transactions in Renminbi for their foreign direct investment within the PRC. Cross-
border Renminbi payment infrastructure and trading facilities are being improved. Approval, registration
and filing requirements for capital account payments in Renminbi are being removed gradually. The
Circular on Reforming the Administrative Approach of the Foreign Exchange Capital Settlement for
Foreign Invested Enterprises CRRTA B AP 7 15 1D SE M IE & AR < 45 FE A 3 75 U B A1) became
effective on 1 June 2015 (the “2015 SAFE Circular”). In addition to the option to settle foreign
current capital through payment-based foreign exchange settlement ({45 (), the 2015 SAFE
Circular allows foreign-invested enterprises to settle up to 100 per cent. (subject to future adjustment at
discretion of SAFE) of the foreign currency capital (which has been processed through the SAFE’s
equity interest confirmation procedure for capital contribution in cash or registered by a bank on the
SAFE’s system for account-crediting for such capital contribution) into Renminbi according to their
actual operational needs on a voluntary basis. In principle, the Renminbi proceeds through the
aforementioned voluntary settlement shall be deposited into designated bank account called capital
account item — account for foreign currency settlement pending payment (EARIHH — &5MERF TR
F)(the “Account for Foreign Currency Settlement Pending Payment”) as opened by such foreign-
invested enterprise, and accordingly all future payments shall be processed from such Account for
Foreign Currency Settlement Pending Payment. A negative list with respect to the usage of the foreign
currency capital and the Renminbi proceeds settled therefrom is set forth under the 2015 SAFE Circular.
In particular, a foreign-invested enterprise with investment as its main business (including the foreign-
invested investment company (Y& /N F]), foreign-invested venture capital enterprise (FPRIIE
BIZEREMBZE) or foreign-invested private equity investment enterprise(%ﬁf’i%ﬂ%%&ﬁﬂ:%))is
permitted to use the Renminbi proceeds settled from its foreign currency capital (whether directly
settled, or from the Renminbi deposit in its Account for Foreign Currency Settlement Pending Payment
as previously settled through voluntary settlement) to make equity contribution to its invested enterprises
directly, without further filings with SAFE. PRC entities are also permitted to borrow Renminbi-
denominated loans from foreign lenders (which are referred to as “foreign debt”) and lend Renminbi-
denominated loans to foreign borrowers (which are referred to as “outbound loans’), as long as such
PRC entities have the necessary quota, approval or registration. PRC entities may also denominate
security or guarantee arrangements in Renminbi and make payments thereunder to parties in the PRC as
well as other jurisdictions (which is referred to as “cross-border security’”). Under current rules
promulgated by SAFE, foreign debts borrowed, outbound loans extended, and the cross-border security
provided by a PRC onshore entity (including a financial institution) in Renminbi shall, in principle, be
regulated under the current PRC foreign debt, outbound loan and cross-border security regimes
applicable to foreign currencies. However, there remains potential inconsistencies between the
provisions of the SAFE rules and the provisions of the 2013 PBOC Circular. It is not clear how
regulators will deal with such inconsistencies in practice.

According to the 2015 PBOC Circular, qualified multinational enterprise groups can extend Renminbi-
denominated loans to, or borrow Renminbi-denominated loans from, eligible offshore member entities
within the same group by leveraging the cash pooling arrangements. The Renminbi funds will be placed
in a special deposit account and may not be used to invest in stocks, financial derivatives, or non-self-
use real estate assets, or purchase wealth management products or extend loans to enterprises outside the

group.
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Enterprises within the Shanghai FTZ may establish another cash pool under the Shanghai FTZ rules to
extend inter-company loans, although Renminbi funds obtained from financing activities may not be
pooled under this arrangement. Enterprises within the Shanghai FTZ can borrow Renminbi from
offshore lenders under a pilot account-based settlement scheme within the prescribed macro prudential
management limit. In addition, non-financial enterprises in the Shanghai FTZ are allowed to settle the
foreign debt denominated in foreign currency with Renminbi on a voluntary basis, provided that the
Renminbi proceeds settled therefrom should not be used (whether directly or indirectly) beyond their
business scope or in violation of relevant laws and regulations in the PRC.

Recent reforms introduced were aimed at controlling the remittance of Renminbi for payment of
transactions categorised as capital account items. There is no assurance that the PRC government will
continue to gradually liberalise the control over Renminbi payments of capital account item transactions
in the future. The relevant regulations are relatively new and will be subject to interpretation and
application by the relevant PRC authorities. Further, if any new PRC regulations are promulgated in the
future which have the effect of permitting or restricting (as the case may be) the remittance of Renminbi
for payment of transactions categorised as capital account items, then such remittances will need to be
made subject to the specific requirements or restrictions set out in such rules.
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TAXATION

The following summary of certain tax consequences of the purchase, ownership and disposition of the
Bonds is based upon applicable laws, regulations, rulings and decisions in effect as at the date of this
Offering Circular, all of which are subject to change (possibly with retroactive effect). This discussion
does not purport to be a comprehensive description of all the tax considerations that may be relevant to
a decision to purchase, own or dispose of the Bonds and does not purport to deal with consequences
applicable to all categories of investors, some of which may be subject to special rules. Neither these
statements nor any other statements in this Offering Circular are to be regarded as advice on the tax
position of any holder of the Bonds or any persons acquiring, selling or otherwise dealing in the Bonds
or on any tax implications arising from the acquisition, sale or other dealings in respect of the Bonds.
Persons considering the purchase of the Bonds should consult their own tax advisers concerning the
possible tax consequences of buying, holding or selling any Bonds under the laws of their country of
citizenship, residence or domicile.

PRC Taxation

The following summary accurately describes the principal PRC tax consequences of ownership of the
Bonds by beneficial owners who, or which, are not residents of PRC for the PRC tax purposes. These
beneficial owners are referred to as non-resident Bondholders in this “PRC Taxation” section. In
considering whether to invest in the Bonds, investors should consult their individual tax advisers with
regard to the application of PRC tax laws to their particular situations as well as any tax consequences
arising under the laws of any other tax jurisdiction. Reference is made to PRC taxes from the taxable
year beginning on or after 1 January 2008.

Income Tax

Pursuant to the EIT Law effective on 1 January 2008 and the Individual Income Tax Law of the PRC, as
amended on 30 June 2011 and effective on 1 September 2011 (“IIT Law”), and their implementation
rules respectively, enterprises that are established under the laws of foreign countries and regions but
whose “de facto management bodies” are within the PRC are treated as PRC tax resident enterprises for
the purposes of the EIT Law. If the relevant PRC tax authorities decide, in accordance with applicable
tax rules and regulations, that the “de facto management body” of the Issuer is within the PRC, the
Issuer may be held to be a PRC tax resident enterprise for the purposes of the EIT Law and income or
gains paid with respect to the Bonds may considered to be derived from sources within the PRC.

Under the EIT Law and its implementation rules, an income tax is imposed on the interests by way of
withholding in respect of the Bonds, paid by the Issuer (if such interests are regarded as income derived
from sources within the PRC under the EIT Law or the IIT Law (as the case may be)) to non-resident
Bondholders, including non-resident enterprises and non-resident individuals. Under the EIT Law, a
“non-resident enterprise” means an enterprise established under the laws of a jurisdiction other than the
PRC and whose actual administrative organisation is not in the PRC, which has established offices or
premises in the PRC, or which has not established any offices or premises in the PRC but has obtained
income derived from sources within the PRC. In the event the Issuer is deemed to be a PRC tax resident
enterprise by the PRC tax authorities in the future or the Guarantor is required to discharge its
obligations under the Guarantee, interest paid on the Bonds or Guarantee may be considered to be PRC
source, in which case the Issuer or Guarantor, as the case may be, would be required to withhold income
tax from payments of interest in respect of the Bonds to any non-resident enterprise holder. The current
rates of such income tax are 20 per cent. (for non-resident individuals) and 10 per cent. (for non-resident
enterprises) of the gross amount of the interest, unless a lower rate is applicable. For example, the tax so
charged on interests paid on the Bonds to non-resident Bondholders who or which are residents of Hong
Kong (including enterprise holders and individual holders) as defined under the Arrangement between
mainland China and Hong Kong for Purpose of the Avoidance of Double Taxation will be 7 per cent. of
the gross amount of the interest pursuant to the arrangement between mainland China and Hong Kong
and relevant interpretation of the arrangement formulated by the SAT.
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Under the EIT Law and its implementation rules, any gains realised on the transfer of the Bonds by
holders who are deemed under the EIT Law as non-resident enterprises may be subject to PRC
enterprise income tax if such gains are regarded as incomes derived from sources within the PRC. In
addition, there is uncertainty as to whether gains realised on the transfer of the Bonds by individual
holders who are not PRC citizens or residents will be subject to PRC individual income tax under the
IIT Law and its implementation rules. If such gains are subject to PRC income tax, the 10 per cent.
enterprise income tax rate and 20 per cent. individual income tax rate will apply respectively unless
there is an applicable tax treaty or arrangement that reduces or exempts such income tax. The taxable
income will be the balance of the total income obtained from the transfer of the Bonds minus all costs
and expenses that are permitted under PRC tax laws to be deducted from the income. According to an
arrangement between the PRC and Hong Kong for avoidance of double taxation, Bondholders who are
Hong Kong residents, including both enterprise holders and individual holders, will be exempted from
PRC income tax on capital gains derived from a sale or exchange of the Bonds.

Value-added Tax (“VAT”)

Pursuant to the Value-Added Tax Law of the PRC (H#E A\ IR LANEHE{E 7% ) issued by the Standing
Committee of the National People’s Congress on 25 December 2024 and effective from 1 January 2026,
the Implementation Regulations of the Value-Added Tax Law of the PRC (H#E A\ R MBI EMIEE
Jiif%15]) issued by the State Council on 25 December 2025 and effective from 1 January 2026 and the
Notice on Adjustment of Transfer Business Tax to Appreciation Tax (A 2 I H#E B & EM SO E R A
BEEYZESI)) issued on March 23, 2016 and implemented on May 1, 2016 (the “Circular 36”) by the
MOF and the SAT, effective from May 1, 2016, and partially repealed by the Notice on Pilot Policies of
Transfer Business Tax to Appreciation Tax for Construction Services and Other Sectors (B R B EEARES
FE MO B BRIV H])) which was effective on July 1, 2017 and the Announcement on Policies for
Deepening the VAT Reform ({FBfR BB 5 A BAECR /A ) which was effective on April 1,
2019, PRC tax authorities have started imposing VAT on operating revenues from various service
sectors, including real estate, construction, financial services and insurance, as well as other lifestyle
service sectors, to replace the business tax that coexisted with VAT for over 20 years. In the event that
foreign entities or individuals do not have a business establishment in the PRC, the purchaser of services
shall act as the withholding agent. According to the Explanatory Notes to Sale of Services, Intangible
Assets and Real Property attached to Circular 36, financial services refer to the business activities of
financial and insurance operation, including loan processing services, financial services of direct
charges, insurance services and the transfer of financial instruments, and the VAT rate is 6 per cent.
Circular 36 further clarified that “loan processing” refers to the activity of lending capital for another’s
use and receiving the interest income thereon, therefore based on such an interpretation of “loan
processing” under the Circular 36, the issuance of Bonds may be treated as the Bondholders providing
loans to the Issuer or the Guarantor, which thus shall be regarded as financial services subject to VAT.

If the Issuer is treated as PRC tax residents and if PRC tax authorities could take the view that the
holders of the Bonds are providing loans within the PRC, or if the interest component of the amount
payable by the Guarantor to the Bondholders under the Deed of Guarantee is viewed as interest income
arising within the territory of the PRC, the interest and other interest like earnings received by a non-
PRC resident Bondholder from the Issuer will be subject to PRC VAT at the rate of 6 per cent. The
Issuer will be obligated to withhold VAT of 6 per cent. on VAT for payments of interest and certain
other amounts on the Bonds paid by the Issuer to Bondholders that are non-resident enterprises or
individuals. However, there is uncertainty as to whether gains derived from a sale or exchange of Bonds
consummated outside of the PRC between non-PRC resident Bondholders will be subject to PRC VAT.
VAT is unlikely to be applicable to any transfer of Bonds between entities or individuals located outside
of the PRC and therefore unlikely to be applicable to gains realised upon such transfers of Bonds, but
there is uncertainty as to the applicability of VAT if either the seller or buyer of Bonds is located inside
the PRC. Circular 36 together with other laws and regulations pertaining to VAT are relatively new, the
interpretation and enforcement of such laws and regulations involve uncertainties.
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The Issuer has agreed to pay additional amounts to holders of the Bonds so that holders of the Bonds
would receive the full amount of the scheduled payment, as further set out in “Terms and Conditions of
the Bonds”.

Stamp Duty

No PRC stamp duty will be imposed on non-resident Bondholders either upon issuance of the Bonds or
upon a subsequent transfer of Bonds to the extent that the register of holders of the Bonds is maintained
outside the PRC and the issuance and the sale of the Bonds is made outside of the PRC.

British Virgin Islands Taxation

Payments of interest and principal on the Bonds will not be subject to taxation in the British Virgin
Islands and no withholding will be required on the payment of interest and principal to any holder of the
Bonds nor will gains derived from the disposal of the Bonds be subject to British Virgin Islands income
or corporation tax, provided that the payments are made to persons who are not resident in the British
Virgin Islands. No estate, inheritance, succession or gift tax, rate, duty, levy or other charge is payable
by persons who are not resident in the British Virgin Islands with respect to the Bonds.

If neither the Issuer nor any subsidiary holds an interest in real estate in the British Virgin Islands, no
stamp duty is payable in respect of the Bonds or on an instrument of transfer in respect of the Bonds.

There are currently no withholding taxes or exchange control regulations in the British Virgin Islands
applicable to the Issuer.

Hong Kong Taxation
Withholding tax

No withholding tax is payable in Hong Kong in respect of payments of principal or interest on the
Bonds or in respect of any capital gains arising from the sale of the Bonds.

Profits tax

Hong Kong profits tax is chargeable on every person carrying on a trade, profession or business in Hong
Kong in respect of profits arising in or derived from Hong Kong from such trade, profession or business
(excluding profits arising from the sale of capital assets).

Interest on the Bonds may be deemed to be profits arising in or derived from Hong Kong from a trade,
profession or business carried on in Hong Kong in the following circumstances:

(a) Interest on the Bonds is derived from Hong Kong and is received by or accrues to a corporation
carrying on a trade, profession or business in Hong Kong;

(b) Interest on the Bonds is derived from Hong Kong and is received by or accrues to a person other
than a corporation, carrying on a trade, profession or business in Hong Kong and is in respect of
the funds of that trade, profession or business;

(c) Interest on the Bonds is received by or accrues to a financial institution (as defined in the Inland
Revenue Ordinance (Cap. 112 of the Laws of Hong Kong) (the “IRO”)) and arises through or
from the carrying on by the financial institution of its business in Hong Kong; or

(d) Interest on the Bonds is received by or accrues to a corporation, other than a financial institution,

and arises through or from the carrying on in Hong Kong by the corporation of its intra-group
financing business (within the meaning of section 16(3) of the IRO).
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Sums received by or accrued to a financial institution by way of gains or profits arising through or from
the carrying on by the financial institution of its business in Hong Kong from the sale, disposal and
redemption of the Bonds will be subject to Hong Kong profits tax. Sums received by or accrued to a
corporation, other than a financial institution, by way of gains or profits arising through or from the
carrying on in Hong Kong by the corporation of its intra-group financing business (within the meaning
of section 16(3) of the IRO) from the sale, disposal or other redemption of Notes will be subject to
Hong Kong profits tax.

Sums derived from the sale, disposal or redemption of the Bonds will be subject to Hong Kong profits
tax where received by or accrued to a person, other than a financial institution, who carries on a trade,
profession or business in Hong Kong and the sum has a Hong Kong source unless otherwise exempted.
The source of such sums will generally be determined by having regard to the manner in which the
Bonds are acquired and disposed of.

In certain circumstances, Hong Kong profits tax exemptions (such as concessionary tax rates) may be
available. Investors are advised to consult their own tax advisers to ascertain the applicability of any

exemptions to their individual position.

Stamp duty

No Hong Kong stamp duty will be chargeable upon the issue or transfer of a Bond.
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SUMMARY OF CERTAIN DIFFERENCES BETWEEN THE PRC GAAP AND IFRS

The consolidated financial statements of the Guarantor have been prepared in accordance with PRC
GAAP.

PRC GAAP are substantially in line with IFRS, except for certain modifications which reflect China’s
unique circumstances and environment. The following is a general summary of certain differences
between PRC GAAP and IFRS on recognition and presentation as applicable to the Guarantor. The
differences identified below are limited to those significant differences that are appropriate to the
Issuer’s consolidated financial statements. Since the summary is not meant to be exhaustive, there is no
assurance that the summary below is complete. The Issuer has not prepared a complete reconciliation of
the consolidated financial information and related footnote disclosure between PRC GAAP and IFRS
and has not quantified such differences. Had any such quantification or reconciliation been undertaken
by the Issuer, other potentially significant accounting and disclosure differences may have been
required that are not identified below. Additionally, no attempt has been made to identify possible future
differences between PRC GAAP and IFRS as a result of prescribed changes in accounting standards.
Regulatory bodies that promulgate PRC GAAP and IFRS have significant projects ongoing that could
affect future comparisons such as this one. Finally, no attempt has been made to identify future
differences between PRC GAAP and IFRS that may affect the financial information as a result of
transactions or events that may occur in the future. Accordingly, no assurance is provided that the
following summary of differences between PRC GAAP and IFRS is complete. In making an investment
decision, you must rely upon your own examination of the Issuer, the terms of the offering and other
disclosure contained herein. You should consult your own professional advisers for an understanding of
the differences between PRC GAAP and IFRS and/or between PRC GAAP and other generally accepted
accounting principles, and how those differences might affect the financial information contained
herein.

Land Use Rights

Under PRC GAAP, the cost of acquiring a land use right is generally recognized as investment property,
intangible assets (if held for own use) or inventories, depending on the use of the land.

Under IFRS, the cost of acquiring a land use right (or other leasehold interest in land) is generally
recognized as an operating lease prepayment, and cannot be revalued. The only exception is where the
land interest is eligible to be classified as investment property. There is diversity in practice as to
whether the cost of land use rights (or other leasehold interests held under operating leases) is classified
as inventory when the land interest is held for re-sale in the ordinary course of business.

Non-Controlling Interest/Minority Interest

Under PRC GAAP, the acquirer should always recognise the minority interest at the minority
shareholders’ proportionate interest in the acquiree’s identifiable net assets.

Under IFRS, the acquirer can choose, on an acquisition by acquisition basis, whether to measure
components of non-controlling interest in the acquiree that are present ownership interests and entitle
their holders to a proportionate share of the entity’s net assets in the event of liquidation at fair value or
at the non-controlling interest’s proportionate share of the acquiree’s identifiable net assets.

Government Grant

Under PRC GAAP, an assets-related government grant is only required to be recognised as deferred
income, and evenly amortised to profit or loss over the useful life of the related asset. However, under
IFRS, such assets-related government grants are allowed to be presented in the statement of financial
position either by setting up the grant as deferred income or by deducting the grant in arriving at the
carrying amount of the asset. Under PRC GAAP, the relocation compensation for public interests is
required to be recognised as special payables. The income from compensation attributable to losses of
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fixed assets and intangible assets, related expenses, losses from production suspension incurred during
the relocation and reconstruction period and purchases of assets after the relocation shall be transferred
from special payables to deferred income and accounted for in accordance with the government grants
standard. The surplus reached after deducting the amount transferred to deferred income shall be
recognised in capital reserve.

Under IFRS, if an entity relocates for reasons of public interests, the compensation received shall be
recognised in profit or loss.

Reversal of an Impairment Loss

Under PRC GAAP, once an impairment loss is recognised for a long term asset (including fixed assets,

intangible assets and goodwill, etc.), it shall not be reversed in any subsequent period.

Under IFRS, an impairment loss recognised in prior periods for an asset other than goodwill could be
reversed if there has been a change in the estimates used to determine the asset’s recoverable amount
since the last impairment loss was recognised. The increased carrying amount due to reversal should not
be more than what the depreciated historical cost would have been if the impairment had not been
recognised.

Related Party Disclosure

Under PRC GAAP, government-related entities are not treated as related parties.

Under IFRS, government-related entities may still be treated as related parties if such government-
related entities can exercise significant influence over the reporting entity.

Fixed Assets and Intangible Assets

Under PRC GAAP, only the cost model is allowed.

Under IFRS, an entity can choose either the cost model or the revaluation model as its accounting
policy.

Impairment of Assets (Including Long-term Assets Measured at Historical Cost, such as Fixed
Assets and Intangible Assets, and Assets Held for Sale)
Under PRC GAAP, once an impairment loss is recognized, it shall not be reversed in a subsequent

period (except for the current assets impairment loss).

Under IFRS, impairment losses recognized in prior periods for an asset other than goodwill should be
reversed when the recoverable amount of the asset increases as a result of a change in estimates.
Statement of Cash Flows

Under PRC GAAP, the direct method together with a supporting note reconciling operating results to

cash flows arising from operations is the only permitted method.

Under IFRS, enterprises can choose whether to present cash flows from operating activities using the
direct method or indirect method. Typically, entities reporting under IFRS use the indirect method.

Classification of Expenses in the Income Statement/Statement of Comprehensive Income
Under PRC GAAP, expenses must be classified based on their function in the income statement.
Under IFRS, enterprises may classify expenses either based on the nature of the expenses or their

function in the statement of comprehensive income, depending on which format is considered reliable
and more relevant.
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SUBSCRIPTION AND SALE

The Issuer and the Guarantor have entered into a subscription agreement with the Joint Lead Managers
dated 27 May 2026 (the “Subscription Agreement”) pursuant to which and subject to certain
conditions contained in the Subscription Agreement, the Issuer has agreed to sell to the Joint Lead
Managers, and the Joint Lead Managers have agreed to severally and not jointly, subscribe and pay for,
or to procure subscribers to subscribe and pay for, the aggregate principal amount of the Bonds set forth
opposite its name below:

Principal
amount of the
Bonds to be
subscribed

Joint Lead Manager (U.S.$)
GF Securities (Hong Kong) Brokerage Limited . . . ... .. ... ... . . 65,000,000
Shenwan Hongyuan Securities (H.K.) Limited . . . . ... ... ... . .. . . 65,000,000
CLSA Limited . . . . .o e 65,000,000
DBS Bank Ltd. . . . ... 15,000,000
ABCI Capital Limited . . . .. ... e 10,000,000
China Securities (International) Corporate Finance Company Limited . . . .. ... ... ... .. ... .. ........ 10,000,000
Guotai Junan Securities (Hong Kong) Limited. . . . ... ... . 10,000,000
Zhongtai International Securities Limited . . . . ... ... .. L e -
Caitong International Securities Co., Limited. . . . . .. ... 10,000,000
China Construction Bank (Asia) Corporation Limited . . . . .. ... ... ... .. .. . . ... . . 10,000,000
China CITIC Bank International Limited. . . . . . . . . . . . e e 5,000,000
CEB International Capital Corporation Limited . . . .. ... ... ... ... . . . . . 5,000,000
China Everbright Bank Co., Ltd., Hong Kong Branch. . . . .. ... .. ... .. . .. . . .. . . . . ... 5,000,000
China Galaxy International Securities (Hong Kong) Co., Limited . . . ... ........ ... .. ... ........ 5,000,000
China Industrial Securities International Brokerage Limited. . . . ... ... ... ... .. . .. . ... . . . ... .. 5,000,000
China International Capital Corporation Hong Kong Securities Limited. . . . ... ... ... ... .. ... .. ... 5,000,000
China Minsheng Banking Corp., Ltd. Hong Kong Branch . . . ... ... .. ... .. . .. . ... . ... ..... 5,000,000
CMB Wing Lung Bank Limited. . . . . .. ... 5,000,000
CMBC Securities Company Limited. . . . . .. .. e 5,000,000
CNCB (Hong Kong) Capital Limited . . . . ... ... e e e e 5,000,000
Haitong International Securities Company Limited . . . . .. .. ... . 5,000,000
Hua Xia Bank Co., Limited Hong Kong Branch. . . .. .. ... ... . . . . . 5,000,000
Industrial and Commercial Bank of China (Asia) Limited . . . .. .. ... .. .. .. . . ... . . . . ... 5,000,000
Industrial Bank Co., Ltd. Hong Kong Branch . ... ... ... ... . . . . . . 5,000,000
Shanghai Pudong Development Bank Co., Ltd., Hong Kong Branch . . .. ... .. ... ... .. .. ... .. .. .... 5,000,000
Shanxi Securities International Limited. . . . . . . . . ... .. e 5,000,000
SunRiver International Securities Group Limited . . . . . ... ... 5,000,000
Tai Fung Bank Limited . . . . . ... 5,000,000
Total. . . . e 350,000,000

The Subscription Agreement provides that the Issuer and the Guarantor will jointly and severally
indemnify the Joint Lead Managers and their affiliates against certain liabilities in connection with the
offer and sale of the Bonds. The Subscription Agreement provides that the obligations of the Joint Lead
Managers are subject to certain conditions precedent and entitles the Joint Lead Managers to terminate it
in certain circumstances prior to payment being made to the Issuer.

In connection with the issue of the Bonds, each of the Joint Lead Managers (the ‘“Stabilisation
Coordinator”) or any person acting on behalf of the Stabilisation Coordinator may, provided that China
CITIC Bank International Limited shall not be appointed or acting as the Stabilisation Coordinator, to
the extent permitted by applicable laws and directives, over-allot the Bonds or effect transactions with a
view to supporting the price of the Bonds at a level higher than that which might otherwise prevail, but
in so doing, the Stabilisation Coordinator or any person acting on behalf of the Stabilisation Coordinator
shall act as principal and not as agent of the Issuer or the Guarantor. However, there is no assurance that
the Stabilisation Coordinator or any person acting on behalf of the Stabilisation Coordinator will
undertake Stabilisation action. Any loss or profit sustained as a consequence of any such overallotment
or stabilisation shall be for the account of the Joint Lead Managers.
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The Joint Lead Managers and their respective affiliates are full service financial institutions engaged in
various activities, which may include securities trading, commercial and investment banking, financial
advisory, investment management, principal investment, hedging, financing and brokerage activities
(“Banking Services or Transactions”). The Joint Lead Managers and their respective affiliates may
have, from time to time, performed, and may in the future perform, various Banking Services or
Transactions with the Issuer and the Guarantor for which they have received, or will receive, fees and
expenses.

In connection with the offering of the Bonds, the Joint Lead Managers and/or their respective affiliates,
or affiliates of the Issuer or the Guarantor, may act as investors and place orders, receive allocations and
trade the Bonds for their own account and such orders, allocations or trade of the Bonds may be
material. Such entities may hold or sell such Bonds or purchase further Bonds for their own account in
the secondary market or deal in any other securities of the Issuer or the Guarantor, and therefore, they
may offer or sell the Bonds or other securities otherwise than in connection with the offering of the
Bonds. Accordingly, references herein to the offering of the Bonds should be read as including any
offering of the Bonds to the Joint Lead Managers and/or their respective affiliates, or affiliates of the
Issuer or the Guarantor as investors for their own account. Such entities are not expected to disclose
such transactions or the extent of any such investment, otherwise than in accordance with any applicable
legal or regulatory requirements. If such transaction occurs, the trading price and liquidity of the Bonds
may be impacted. The Issuer, the Guarantor and the Joint Lead Managers are under no obligation to
disclose the extent of the distribution of the Bonds amongst individual investors.

Furthermore, it is possible that a significant proportion of the Bonds may be initially allocated to, and
subsequently held by, a limited number of investors. If this is the case, the trading price and liquidity of
trading in the Bonds may be constrained. The Issuer, the Guarantor and the Joint Lead Managers are
under no obligation to disclose the extent of the distribution of the Bonds amongst individual investors,
otherwise than in accordance with any applicable legal or regulatory requirements.

In the ordinary course of their various business activities, the Joint Lead Managers and their respective
affiliates make or hold a broad array of investments and actively trade debt and equity securities (or
related derivative securities) and financial instruments (including bank loans) for their own account and
for the accounts of their customers, and may at any time hold long and short positions in such securities
and instruments. Such investment and securities activities may involve securities and instruments of the
Issuer and/or the Guarantor, including the Bonds and could adversely affect the trading price and
liquidity of the Bonds. The Joint Lead Managers and their affiliates may make investment
recommendations and/or publish or express independent research views (positive or negative) in respect
of the Bonds or other financial instruments of the Issuer or the Guarantor, and may recommend to their
clients that they acquire long and/or short positions in the Bonds or other financial instruments of the
Issuer or the Guarantor.

Notice to capital market intermediaries and prospective investors pursuant to paragraph 21 of the
Hong Kong SFC Code of Conduct — Important Notice to CMIs (including Private Banks)

This notice to CMIs (including private banks) is a summary of certain obligations the Code imposes on
CMIs, which require the attention and cooperation of other CMIs (including private banks). Certain
CMIs may also be acting as OCs for this offering and are subject to additional requirements under the
Code.

Prospective investors who are the directors, employees or major shareholders of the Issuer, the
Guarantor, a CMI or its group companies would be considered under the Code as having an Association
with the Issuer, the Guarantor, the CMI or the relevant group company. CMIs should specifically
disclose whether their investor clients have any Association when submitting orders for the Bonds. In
addition, private banks should take all reasonable steps to identify whether their investor clients may
have any Associations with the Issuer, the Guarantor or any CMI (including its group companies) and
inform the Joint Lead Managers accordingly.
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CMIs are informed that the marketing and investor targeting strategy for this offering includes
institutional investors, sovereign wealth funds, pension funds, hedge funds, family offices and high net
worth individuals, in each case, subject to the selling restrictions set out elsewhere in this Offering
Circular.

CMIs should ensure that orders placed are bona fide, are not inflated and do not constitute duplicated
orders (i.e. two or more corresponding or identical orders placed via two or more CMlIs). CMIs should
enquire with their investor clients regarding any orders which appear unusual or irregular. CMIs should
disclose the identities of all investors when submitting orders for the Bonds (except for omnibus orders
where underlying investor information should be provided to the OCs when submitting orders). Failure
to provide underlying investor information for omnibus orders, where required to do so, may result in
that order being rejected. CMIs should not place “X-orders” into the order book.

CMIs should segregate and clearly identify their own proprietary orders (and those of their group
companies, including private banks as the case may be) in the order book and book messages.

CMIs (including private banks) should not offer any rebates to prospective investors or pass on any
rebates provided by the Issuer. In addition, CMIs (including private banks) should not enter into
arrangements which may result in prospective investors paying different prices for the Bonds.

The Code requires that a CMI disclose complete and accurate information in a timely manner on the
status of the order book and other relevant information it receives to targeted investors for them to make
an informed decision. In order to do this, those Joint Lead Managers in control of the order book should
consider disclosing order book updates to all CMIs.

When placing an order for the Bonds, private banks should disclose, at the same time, if such order is
placed other than on a “principal” basis (whereby it is deploying its own balance sheet for onward
selling to investors). Private banks who do not provide such disclosure are hereby deemed to be placing
their order on such a “principal” basis. Otherwise, such order may be considered to be an omnibus
order pursuant to the Code. Private Banks should be aware that placing an order on a “principal” basis
may require the affiliated Joint Lead Managers (if any) to categorise it as a proprietary order and apply
the “proprietary orders” requirements of the Code to such order and will require the Joint Lead
Managers to apply the “rebates” requirements of the Code (if applicable) to such order.

In relation to omnibus orders, when submitting such orders, CMIs (including private banks) that are
subject to the Code should disclose underlying investor information, in respect of each order constituting
the relevant omnibus order (failure to provide such information may result in that order being rejected).
Underlying investor information in relation to omnibus orders should consist of:

. the name of each underlying investor;

. a unique identification number for each investor;

. whether an underlying investor has any “Associations” (as used in the Code);

. whether any underlying investor order is a “Proprietary Order” (as used in the Code); and
. whether any underlying investor order is a duplicate order.

Underlying investor information in relation to omnibus order should be sent to:
GFDCM@gfgroup.com.hk; dem@swhyhk.com; projectnexuscaijin@clsa.com;
ficcsyndicate @citicclsa.com
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To the extent information being disclosed by CMIs and investors is personal and/or confidential in
nature, CMIs (including private banks) agree and warrant: (A) to take appropriate steps to safeguard the
transmission of such information to any OCs; and (B) that they have obtained the necessary consents
from the underlying investors to disclose such information to any OCs. By submitting an order and
providing such information to any OCs, each CMI (including private banks) further warrants that they
and the underlying investors have understood and consented to the collection, disclosure, use and
transfer of such information by any OCs and/or any other third parties as may be required by the Code,
including to the Issuer, the Guarantor, the relevant regulators and/or any other third parties as may be
required by the Code, for the purpose of complying with the Code, during the book- building process
for the offering. CMIs that receive such underlying investor information are reminded that such
information should be used only for submitting orders in the offering. The Joint Lead Managers may be
asked to demonstrate compliance with their obligations under the Code, and may request other CMIs
(including private banks) to provide evidence showing compliance with the obligations above (in
particular, that the necessary consents have been obtained). In such event, other CMIs (including private
banks) are required to provide the relevant Joint Lead Manager with such evidence within the timeline
requested.

General

The distribution of this Offering Circular or any offering material and the offering, sale or delivery of
the Bonds is restricted by law in certain jurisdictions. Therefore, persons who may come into possession
of this Offering Circular or any offering material are advised to consult their own legal advisers as to
what restrictions may be applicable to them and to observe such restrictions. This Offering Circular may
not be used for the purpose of an offer or invitation in any circumstances in which such offer or
invitation is not authorised.

No action has been or will be taken in any jurisdiction by the Issuer, the Guarantor or the Joint Lead
Managers that would permit a public offering, or any other offering under circumstances not permitted
by applicable law, of the Bonds, or possession or distribution of this Offering Circular, any amendment
or supplement thereto issued in connection with the proposed resale of the Bonds or any other offering
or publicity material relating to the Bonds, in any country or jurisdiction where action for that purpose
is required. Accordingly, the Bonds may not be offered or sold, directly or indirectly, and neither this
Offering Circular nor any other offering material or advertisements in connection with the Bonds may be
distributed or published, by the Issuer, the Guarantor or the Joint Lead Managers, in or from any
country or jurisdiction, except in circumstances which will result in compliance with all applicable rules
and regulations of any such country or jurisdiction and will not impose any obligations on the Issuer,
the Guarantor or the Joint Lead Managers.

If a jurisdiction requires that the offering be made by a licensed broker or dealer and any Joint Lead
Manager or any affiliate of a Joint Lead Manager is a licenced broker or dealer in that jurisdiction, the
offering shall be deemed to be made by that Joint Lead Manager or such affiliate on behalf of the Issuer
and the Guarantor in such jurisdiction.

United States

The Bonds and the Guarantee of the Bonds have not been and will not be registered under the U.S.
Securities Act and may not be offered or sold within the United States except pursuant to an exemption
from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act.

Each Joint Lead Manager represents that it has not offered or sold, and will not offer or sell, any Bonds
constituting part of its distribution at any time except in accordance with Rule 903 of Regulation S.
Accordingly, neither it, any of its affiliates, nor any persons acting on its or their behalf has engaged or
will engage in any directed selling efforts (as defined in Regulation S) with respect to the Bonds or the
Guarantee of the Bonds. Terms used in this paragraph 2 have the meanings given to them by Regulation
S under the U.S. Securities Act.
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Each of the Joint Lead Managers represents and agrees that neither it nor any of their respective
affiliates (as defined in Rule 501(b) of Regulation D under the Securities Act (“Regulation D)), nor
any person acting on its or their behalf has engaged or will engage in any form of general solicitation or
general advertising (within the meaning of Regulation D) in connection with any offer and sale of the
Bonds and the Guarantee of the Bonds in the United States.

United Kingdom
Prohibition of sales to UK Retail Investors

Each Joint Lead Manager has represented and agreed that it has not offered, sold or otherwise made
available and will not offer, sell or otherwise make available any Bonds which are the subject of the
offering contemplated by this Offering Circular in relation thereto to any retail investor in the United
Kingdom. For the purposes of this provision:

(a) the expression ‘“retail investor” means a person who is one (or more) of the following:

(i) a retail client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it
forms part of domestic law by virtue of the European Union (Withdrawal) Act 2018
(“EUWA”); or

(i1) a customer within the meaning of the provisions of the Financial Services and Markets Act
2000 (the “FSMA”) and any rules or regulations made under the FSMA to implement
Directive (EU) 2016/97, where that customer would not qualify as a professional client, as
defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms part of
domestic law by virtue of the EUWA; or

(iii) not a qualified investor as defined in Article 2 of Regulation (EU) 2017/1129 as it forms part
of domestic law by virtue of the EUWA; and

(b) the expression an “offer” includes the communication in any form and by any means of sufficient
information on the terms of the offer and the Bonds to be offered so as to enable an investor to
decide to purchase or subscribe for the Bonds.

Other regulatory restrictions

Each of the Joint Lead Managers has represented, warranted and agreed that:

(a) it has only communicated or caused to be communicated and will only communicate or cause to be
communicated any invitation or inducement to engage in investment activity (within the meaning
of Section 21 of the Financial Services and Markets Act 2000 (the “FSMA™)) received by it in

connection with the issue or sale of any Bonds in circumstances in which Section 21(1) of the
FSMA does not apply to the Issuer or the Guarantor; and

(b) it has complied and will comply with all applicable provisions of the FSMA with respect to
anything done by it in relation to the Bonds in, from or otherwise involving the United Kingdom.

European Economic Area
Prohibition of sales to EEA Retail Investors

The Bonds are not intended to be offered, sold or otherwise made available to and should not be
offered, sold or otherwise made available to any retail investor in the EEA.

For the purposes of this provision:

(a) a retail investor means a person who is one (or more) of the following:
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(b)

(i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as amended,
“MIFID II”); or

(i) a customer within the meaning of Directive 2002/92/EC (as amended or superseded, the
“Insurance Mediation Directive”), where that customer would not qualify as a professional
client as defined in point (10) of Article 4(1) of MiFID II; or

(iii) not a qualified investor as defined in Regulation (EU) 2017/1129 (the “Prospectus
Regulation™)

the expression “an offer” includes the communication in any form and by any means of sufficient
information on the terms of the offer and the Bonds to be offered so as to enable an investor to
decide to purchase or subscribe for the Bonds.

Consequently no key information document required by Regulation (EU) No 1286/2014 (as amended,
the “PRIIPs Regulation”) for offering or selling the Bonds or otherwise making them available to
retail investors in the EEA has been prepared and therefore offering or selling the Bonds or otherwise
making them available to any retail investor in the EEA may be unlawful under the PRIIPs Regulation.

Portugal

Each Joint Lead Manager represents, warrants and agrees that:

(a)

(b)

(c)

(d)

it has not advertised, offered, distributed, submitted to an investment intentions gathering
procedure or sold and will not, directly or indirectly, advertise, offer, distribute, submit to an
investment intentions gathering procedure or sell the Bonds in circumstances which could qualify
as a public offer of securities pursuant to the Portuguese Securities Code (“Cédigo dos Valores
Mobiliarios™) or in circumstances which would qualify as public placement of securities in the
Portuguese market;

the Bonds may not be and will not be offered to the public in Portugal under circumstances which
are deemed to be a public offer under the Portuguese Securities Code unless the requirements and
provisions applicable to the public offerings in Portugal are met and registration, filing, approval
or recognition procedure with the Portuguese Securities Market Commission (“Comissao do
Mercado de Valores Mobiliarios”, “CMVM”) is made;

it has not distributed or caused to be distributed to the public in the Republic of Portugal any other
offering material relating to the Bonds; and

all applicable provisions of the Portuguese Securities Code and any applicable regulations issued
by Portuguese Securities Market Commission (“Comissdo do Mercado de Valores Mobilidrios™)
applicable to the issue of the Bonds have been complied with regarding the Bonds, in any matters
involving the Republic of Portugal.

Hong Kong

Each Joint Lead Manager has represented and agreed that:

(a)

it has not offered or sold and will not offer or sell in Hong Kong, by means of any document, any
Bonds other than (i) to “professional investors” as defined in the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong) (the “SFO”) and any rules made under the SFO; or (ii) in
other circumstances which do not result in the document being a “prospectus” as defined in the
Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32 of the Laws of Hong
Kong) (the “C(WUMP)O”) or which do not constitute an offer to the public within the meaning
of the C(WUMP)O; and
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(b) it has not issued or had in its possession for the purposes of issue, and will not issue or have in its
possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement,
invitation or document relating to the Bonds, which is directed at, or the contents of which are
likely to be accessed or read by, the public in Hong Kong (except if permitted to do so under the
securities laws of Hong Kong) other than with respect to the Bonds which are or are intended to be
disposed of only to persons outside Hong Kong or only to “professional investors” as defined in
the SFO and any rules made under the SFO.

Singapore

Each Joint Lead Manager has acknowledged that this Offering Circular has not been registered as a
prospectus with the Monetary Authority of Singapore. Accordingly, each Joint Lead Manager has
represented and agreed that it has not offered or sold any Bonds or caused the Bonds to be made the
subject of an invitation for subscription or purchase and will not offer or sell any Bonds or cause the
Bonds to be made the subject of an invitation for subscription or purchase, and has not circulated or
distributed, nor will it circulate or distribute, this Offering Circular or any other document or material in
connection with the offer or sale, or invitation for subscription or purchase, of the Bonds, whether
directly or indirectly, to any person in Singapore other than (i) to an institutional investor (as defined in
Section 4A of the Securities and Futures Act 2001 of Singapore, as modified or amended from time to
time (the “SFA”)) pursuant to Section 274 of the SFA, (ii) to an accredited investor (as defined in
Section 4A of the SFA).

Singapore SFA Product Classification: In connection with Section 309B of the Securities and Futures
Act (Chapter 289) of Singapore (the “SFA”) and the Securities and Futures (Capital Markets Products)
Regulations 2018 of Singapore (the “CMP Regulations 2018”), the Issuer has determined, and hereby
notifies all relevant persons (as defined in Section 309A(1) of the SFA), that the Bonds are ‘prescribed
capital markets products’ (as defined in the CMP Regulations 2018) and Excluded Investment Products
(as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice
FAA-N16: Notice on Recommendations on Investment Products).

Japan

The Bonds have not been and will not be registered under the Financial Instruments and Exchange Act
of Japan (Act No. 25 of 1948, as amended, the “Financial Instruments and Exchange Act”).
Accordingly, each Joint Lead Manager has represented and agreed that it has not, directly or indirectly,
offered or sold and will not, directly or indirectly, offer or sell any Bonds in Japan or to, or for the
benefit of, any resident of Japan (which term as used herein means any person resident in Japan,
including any corporation or other entity organised under the laws of Japan) or to others for re-offering
or re-sale, directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan except
pursuant to an exemption from the registration requirements of, and otherwise in compliance with, the
Financial Instruments and Exchange Act and other relevant laws and regulations of Japan.

The People’s Republic of China

Each Joint Lead Manager has represented and agreed that the Bonds are not being offered or sold and
may not be offered or sold, directly or indirectly, in the People’s Republic of China (for such purposes,
not including the Hong Kong and Macau Special Administrative Regions or Taiwan), except as
permitted by applicable laws of the People’s Republic of China.

British Virgin Islands

Each of the Joint Lead Managers has represented, warranted and agreed that it has not made and will not
make, directly or indirectly, any offer to any person in the British Virgin Islands to purchase or
subscribe for any of the Bonds.
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GENERAL INFORMATION

Clearing Systems: The Bonds have been accepted for clearance through Euroclear and Clearstream
under Common Code 337374999 and ISIN XS3373749996. The Legal Entity Identifier of the
Issuer is 655600KRWZA1ZZVAWX21.

Authorisations: The Issuer has obtained all necessary consents, approvals and authorisations in
connection with the issue and performance of its obligations under the Bonds, the Trust Deed and
the Agency Agreement. The issue of the Bonds was authorised by written resolutions of the sole
director of the Issuer on 18 May 2026. The Guarantor has obtained all necessary consents,
approvals and authorisations in connection with the giving and performance of its obligations
under the Deed of Guarantee, the Trust Deed and the Agency Agreement. The giving of the
Guarantee was authorised by resolutions of the board of directors of the Guarantor on 13 August
2025 and 15 May 2026.

No Material Adverse Change: Except as otherwise disclosed in this Offering Circular, there has
been no material adverse change, or any development or event likely to involve a prospective
change, in the condition (financial or otherwise), prospects, properties, results of operations,
business or general affairs of the Issuer, the Guarantor or the Group since 31 December 2025.

Litigation: None of the Issuer, the Guarantor or any other member of the Group is not involved in
any litigation or arbitration proceedings that the Issuer or Guarantor believes are material in the
context of the Bonds and the giving of the Guarantee, and so far as the Issuer and the Guarantor
are aware, no such proceedings are pending or threatened.

Available Documents: So long as any of the Bonds are outstanding, copies of the articles of
association of the Issuer and the Guarantor and the Guarantor’s Consolidated Financial Statements
will be available for inspection from the Issue Date during usual business hours at the registered
office of the Issuer.

So long as any of the Bonds are outstanding and upon prior written request and proof of holding
and identity to the satisfaction of the Trustee, copies of the Trust Deed, the Agency Agreement and
the Deed of Guarantee will be available for inspection by the Bondholders at the specified office
of the Trustee currently at 3/F, CCB Tower, 3 Connaught Road Central, Central, Hong Kong,
during normal business hours (being between 9:00 a.m. (Hong Kong Time) and 3:00 p.m. (Hong
Kong Time) from Monday to Friday (other than public holidays)).

Financial Statements: This Offering Circular contains the audited consolidated financial
information of the Guarantor as at and for the years ended 2023, 2024 and 2025, which have been
derived from the Guarantor’s Consolidated Financial Statements. The Guarantor’s consolidated
financial statements as at and for the years ended 31 December 2024 and 2025 have been audited
by Xin Lian Yi, the independent auditors of the Guarantor. The Guarantor’s Consolidated Financial
Statements were prepared and presented in accordance with PRC GAAP.

Listing: Application will be made to the Hong Kong Stock Exchange for the listing of the Bonds
by way of debt issues to Professional Investors only and such permission is expected to become
effective on 2 June 2026.
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Shandong Finance Investment Group Co., Lid, Audit report

Audit report

Xin Lian Yi Shen Zi (2026) No.100137
To the Sharcholders of Shandong Finance Investment Group Co., Ltd.,

I. Opinion

We have audited the accompanying financial statements of Shandong Finance
Investment Group Co.. Ltd. (the Company). which comprise the consolidated and the
parent company's statements of financial position as at 31 December 2025. the
consolidated and the parent company's statements of comprehensive income. the
consolidated and the parent company's statements of cash flows and the consolidated
and the parent company's statements of changes in equity for the year then ended and the
notes to the financial statements.

In our opinion. the accompanying financial statements of the Company have been
prepared in accordance with the requirements of the Accounting Standards for Business
Enterprises and presented fairly. in all material respects. the consolidated and the parent
company's financial positions as at 31 December 2025, and the consolidated and the
parent company's financial performance and the consolidated and the parent company's
cash flows for the year then ended,

11. Basis for Opinion

We conducted our audit in accordance with the auditing standards for Certified Public
Accountants of China. The section ~Auditors' Responsibility for the Financial
Statements™ in the audit report further describes our responsibilities in accordance with
these standards. According to the Code of Ethics for Chinese Certified Public
Accountants. we are independent of the Company and have fulfilled other
responsibilities of code of ethics. We believe that the audit evidence we have obtained is
sufTicient and appropriate to provide a basis for our audit opinion.

HI. Responsibilities of Management and those Charged with Governance for the
Financial Statements

Management of the Company (hereafier. the management) is responsible for the
preparation and fair presentation of the financial statements in accordance with
Accounting Standards for Business Enterprises. and for the design. implementation and
maintenance of such internal control to ensure the financial statements are free from
material misstatements, whether due to fraud or error.
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Shaidong Finance Investment Group Co., L. Audit report

During the preparation of the financial statements. the management is responsible for
assessing the Company's going-concern capability. disclosing matters in relation to the
going-concern status (if applicable). and applying the going-concern assumption. unless
the management plans to liquidate the Company. terminates operation of the Company
or has no other practical alternative choice.

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

1V, Auditor's Responsibility for the Audit of Financial Statements

Our objective is to obtain reasonable assurance as to whether the financial statements are
free from material misstatement. whether due to frauds or errors. and issue an audit
report with audit opinion. Reasonable assurance is a high level of assurance. but is not a
guarantee that an audit conducted in accordance with China Standards on Auditing will
always detect a material misstatement when it exists. Misstatements may be caused by
fraud or error. Misstatements are considered to be material if they. individually or in
aggregate. could reasonably be expected to influence the economic decisions of users
based on the financial statements.

During the performance of our audit in accordance with the auditing standards. we use
professional judgment and maintain professional skepticism. We also perform the
following procedures:

A. ldentify and assess the risks of material misstatement of the financial statements due
to fraud and error. design and implement audit procedures to address these risks. and
obtain sufficient and appropriate audit evidence as a basis for forming the audit opinion,
As fraud may involve collusion. forgery. intentional omission. misrepresentation or
averride of internal control. the risk of not discovering a material misstatement due to
traud is higher than the risk of failing to detect a material misstatement resulting from a
mistake.

B. Understand the internal controls related to auditing in order to design appropriate
audit procedures. But the purpose is not to express an opinion on the effectiveness of
internal controls.

C. Evaluate the appropriateness of accounting policies adopted by the management and
the reasonableness of accounting estimates and relevant disclosures made by
management.

Nin Lian Yi Certified Public Accountants  ( Limited Liahitin: Partnership) 9
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Shandong Finance Investment Group Co., Ltd, Audit report

D. Conclude on the appropriateness of management's application of the going concern
assumption, and based on the audit evidence obtained, conclude whether there is
material unceriainty about the Company's ability to continue as a going-concern. If we
conclude that there is a material uncertainty, auditing standards require us to bring the
relevant disclosures in the financial statements to the attention of statement users in our
audit reports. If the disclosure is inadequate, we shall express a qualified opinion. Our
conclusion is based on information available as of the date of the audit report. However,
future events or circumstances may cause the Company not being able to continue as a
going-concern.

E. Evaluate the overall presentation, structure and content of financial statements and
evaluate whether the financial statements present fairly the relevant transactions and
events.

F. Obtain sufficient and appropriate audit evidence regarding 1o the Company's financial
information of the entities or business activities in order to express audit opinion on the
financial statements. We are responsible for the guidance, supervision and execution of
the group audit, and take full responsibility for the audit opinion.

We communicate with those charged with governance on the scope and time schedule of
the audit, and significant audit findings, etc., including deficiency of internal control that
we identified during the audit which we identify during our audit.
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Prepared h“}*,; Shandong Fmaqce‘lhiegilent Group Co., Ltd.

Statement of Financial Position
or the year ended 31 December 2025

Currency: RMB

e, ltems N j Notes Closing Balance Opening Balance
Current assets: “Swe. 12150
Cash and cash equivalents Vil 1 35,368,861,999.97 22,711,014,926.75
Deposit Reservation for Balance VIL 2 1,418,067,163.07
t.endings to Banks and Other Financial Institutions
Financial assets held for trading VII. 3 18,575,326,452.92 5,867,452,180.13
Derivative financial assets Vil 4 21,042,229.55
Notes receivabie VIL § 38,330,770.47 165,957,904.45
Accounts receivable VI 6 3,848,966,828.22 4,567 910,749.80
Receivables under financing
Prepayments VI 7 1,373,036,007.78 2,135,142,034.18
Other receivables VIl 8 12,761,853,618.88 8,278,514,977.10
Financial Assets Purchased Under Resale Agreements VIL 9 57,685,128.684
Inventories VvIL 10 1,325,587,073.73 4,613,400,606.22
Contract assets VI 2,178,545,996.62 1,853,268,005.02
Assets held for sale
Non-current assets due within one year Vil i2 14,758,272,348.78 8,737,014,274.08
Other currenl asseis VIL 13 79,836,765,823.85 19,104,717,989.75
Total current assets 171,563,341,442.48 78,124,393,757.48
Non-currcnt assets;
Loans Granted and Advances VI 14 £654,737,669.42 2,229,351,862.59
Debt investments VIL 15 4,408,835,683.27 5,773,212,267.73
QOther debt investments VIl 16 2,557,651,330.2¢ 586,949,847.20
Long-lerm receivables Vi 17 152,160,617 ,450.69 171,450,404, 357.66
Long-term equity investments VII. 18 20,953,931,766.74 22,614,977,120.567
Other ¢quity instrument investments VIL 19 55,884,545,704.14 30,248,784,940.09
Other non-current financial assets Vi 20 28,683,860,089.81 27 .545,315,230.41
Investment properties VI 21 1,548,703 416.56 2,438,307,874.09
Fixed assels Vil 22 4,551,074,093.23 1,269,726,425.75
Construction in progress VIl 23 2,283,229,423.30 620,348,816.56
Right-of-use assets Vil 24 112,338,556.45 3,248,379.61
Intangible assels Vil 25 4,802,807,341.56 4,923,398 457.37
Development costs vil. 26 16,838,094.08 26,788,380.81
Goodwill VIL 27 1,990,561,665.53 304,179,134.47
L.ong-term deferred expenscs V1. 28 78,942,900.91 6,244,085.47
Deferred tax assets Vil 29 1,165,732,451.30 363,738,737.19
Other non-current assets VIl 30 97,531,386.79 4,392,144,875.98

Total non-current assets

281,951,948,964.97

274,705,121,793.55

Total assets

453,515,280,407.45

352,829,515,651.03

(Notes to Financial Statements are an integral part of these fingncial statements. )

Legal Represeatative:

The person in charge of nccounting:
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Prepared by:’%ﬁhundong Finance lqﬁ;jt—r‘ﬁ t Group Co., Lid. Currency: RMB
Mt Mems | .8 Notes Closing Balance Opening Balance

Current labilities: S 716110055

e 1

Short-term loans Vil 31 40,750,305,763.65 27,542,518,281.79
instli,:i?:nf‘srom other banks and other financial Vil 32 1,805,895 858.35

Financial linbilities held for trading VI 33 37,130,900.86

Derivative financial liability

Notes payable VIl 34 1,580,100,000.00 902,904,561.88

Accounts payable V1. 35 6,285,541,847.34 1,657,354,767.02

Advance paymenls VI 36 464,566,619.32 388,037,805.17

Financial Assets Seld Under Repurchase Agreements | VIE 37 3,937,499,302.44

Depaosits from Customers and Interbank Deposits

Funds Payable to Customers for Sceurities Trading Vil 38 4,919,007 B37.38

Funds Payable to Clients for Underwriting Securities | VI 39 853,056.33

Contract liabilities V1. 40 234,662,462.99 549,710,008.89

Employee benefits payable VII 41 784,098,797 .87 270,038,315.73

Tax and surcharge paysble Vil 42 $72,911,704.65 585,899,075.59

Other payables V1l 43 3,693,623,245.19 2,558,983,399.85

Won-current [iabilitics due within one year VI 44 2,914,419,163.04 1.012,505.18

Other current lighilities VIl 43 1,970,830,973.72 47 .833,941.39

Toial currcnt lizbilities 70,051,447,533.13 34,514,282,662.49

Nan-current liahilities:

1.ong-term loans VIl 46 175,792.583,706.31 160,802,124,844 42

Bonds payable Vil 47 52,054,007 534.57 41.586,651,628.20

including: Prefercnce Shares

Perpetuat Bonds

L.ease liabilitics VII. 48 57,686,786.47 2,038,225,94
Long-term payables Vil 49 130,000.00 50,130,000.00
Long-term employec compensation pavable
Provisions VIl 50 30,854,040.90
Deferred income VIl 51 6,000,000.00
Deferred tax liabilities vil 29 374,130,817.45 333,647.081.01
Other non-current liabilities VIl 52 1,560,913,349.92 1,636,866,364.65
Total non-current liabilities 229,867,306,235.62 204,557,458,144.22
Total tinbilities 299,918,753,768.75 229,071,750,806.71
Sharcholders’ equity:
Share capital VI 53 30,000,000,000.00 30,000,000,000.00
Other equity instruments
Capital reserve VIl 54 74,028,434,870.82 68,822,829,056.67
Less: Treasury Sharcs
Other comprebensive income -1.270,608,903.39 -1,046,930,862.63
Special Rescrve
Surphus reserve VIL 55 309,894,516.36 309,894,516.36
General risk reserve VIl 56 202.537,522.79 134,786,737.79
Undistributed profis VU157 6,613,356,841.19 5,995,884,106.75
Total owners' equity attributabic to the parent 109,883,614.847.77 105,216,563,554.94
Nuon-controlling interests 43,712,8921,790.83 8,541,201,188.38
Total sharcholders' equity 153,5696,536,638.70 113,757,764,744.32
Total linbilities and sharehotders’ equity 453,515,290,407.45 352,829,515,5851.03

{Notes to Financial Statements arc an integral part of these financial statements. )

Legal Representative: The person in charge of accounting: Head ol Accounting Depariment:  po=ecom——esor

[
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A5 Conjso‘hdated Statement of Comprehensive Income

4 N For the year ended 31 December 2025
Pmpnrecﬂg Shandong Flnnnét\[n‘ge;t,meut Group Co,, Lad, Currency: RMB
\305 y . o oontliens Notes Current Year Prior Year
). Total operating revEige=™ 13,463,602,881.96 10,437,957,777.00
Including Operating revenue VIl 5% 12,584,647,908.93 10,275,754,431.93
Interest Income Vil 59 222,116,214.64 148,108,380.34
Fec and Commission income Vil 60 657,038,758.39 14,004,954.73
11. Total operating costs 12,218,722,207.39 9,812,084,821.03
Including. Operating costs Vil.58 7,201,142,801.71 7,179,642,733.54
Interest Expense VIl 59 145,071,150.99 2,605,304.17
Fee and Commission Expense Vil 60 113,745 661,77 81,303.15
Taxes ang surcharges VIl 6] 138,026,673.97 116,285,679.41
Selling expanses Vil 62 119,988,802.74 38,321,357.47
Administrative expenses Vi 63 1,631,921,445.06 723,904,929.12
Research and development expenses Vil 64 19,546,597.19 7.927,901.95
Financial expenses VIl 65 2,849,279,073.86 1,762,315,612.22
Including. Interest expense 3,228,823,7125.77 2,381,145,379.87
Interest incume 408,168,957.80 629,956,993.25
Add Other income VIl 66 -16,681,006.13 63,187,339.74
Investment income {losses expressed with "-") Vil 67 3,142,642,382.13 2.484,935,301.73
Exchange Gains (Josses presented with "-") -450,887.07
Gains from changes in fair velue {losses expressed with "=") VI 68 229,109,770.54 44,299,849.86
Credil impairment Josses (lossed expressed with "=") Vi 69 -544,365,890.16 -170,704,671.31
Assels unpairment losses (losses expressed with =)
Cians on disposal of asseis (losses cxpressed with ™=") VIl 70 129,063.96 £57,696.42
111 Operating profit (Joss expressed with "-"') 3,955,464,007.84 3,027 522 877.57
Add Non-opersting income Vi 71 69,175,592.56 31,114,540.63
Less Non-operaling expenses Vi1 72 3.652,212.07 7.751,131.71
1V. Total profit (loss expressed with ".*) 4,020,587,188.33 3,050,836,266.49
Less Income tax expenses Vil 73 1,060,147,827.69 817,300,151.34
V. Net profit {net Joss expressed with "-"} 2.960,839,560,64 2,233,686,135.15
A Classified according to operation continutly
Net profit from continuing operalions 2,9580,839,560.64 2,233,586,135.15
Wet profit from discontinued eperations
B. Attributable to
QOwners of the Company 1.921,150,412.38 1.932,982,868.54
Non-controlling interests 1,039,685,148.26 300,603,266.61
V[ Other comprehensive lncome, nct of income tax -232,239,161.10 5,233,209.63
Attributable to shareholders of the parent -212,963,542.33 §,233,209.62
A Nems that will not be rectassified to profis or loss -209,457,897.98 4,165,030.65
1 Equity instrqmcnl designated m. fair value through other VI 74 .208 457.897 88 4.165,039.65
comprehensive income - Changes in fair value
R [tems that may be reclassified subsequently 1o profit or Joss -3,495 644.35 1,068,169.98
1 Other comprehensive income can be uansferred to profit or loss
under the equity method -5.243.80
2 Changes in fair value of invesiments in other debt instruments Vit 74 -2,183,815.74
3 Amounts from Reclassification of Financial Assets Recopnized
in Chher Comprehensive Income
I:Smlon:::cc for eredit losses on iy estments 1o other debt VIl 74 .266.013.80
3 Cash Flow Hedge Reserve
6 Exchange differences on translation of foreign currency Vi T4 1.045.814.81 1.073.416.88
financial s1atements
7 Others
Attributable to non-controlling interests -19,285,618.77
V1i. Total comprehensive income 2,728,600,289.54 2,238,819,344.78
Attrlbutable to owners of the Coampany 1,708,196,870.05 1,938,216,078.17
Attributable to non-—controlling Interests 1,020,403,529.49 300,603,266.61

{Notes to Financlal Statements are an Integral purt of these financial statements. }

Legal Representative:

The person in chargr of accounting:

F-9

Head of \ccounting Depariment:




Lo S, T
Prepared by: Shandong Finance 1n\°mmcn(f}(;roup Co., Ltd.

"toﬁ‘s‘“aigdated Statement of Cash Flows
“\. _for the year ended 31 December 2025

Currency: RMB

65, Mems, T Notes Current Year Prior Yesr
1. Cash flows from operating actiities:
Cash received from sales of goods or rendering of services 19,556,116,440.41 13,140,248,898.58
Net decrease in financial assets held for trading 1,049,542,641.64
Net increase in financial liabilitics held for trading 1,179,500,652.01
Net cash received from securities trading on behalf of clients 1,131,075,342,10
Cash received for interest, fees and commissions 1,012,402,011.24 147,669,656.05
Net increase in funds borrowed from financial institutions 70,000,000.00
Refunds of taxes and surcharges 62,658,318,12 14,916,097 .66
Cash received relating lo olher operating activities Vil.75 94,286,847,187.17 40,655,866,950.90
Sub-total of cash inflows from operating activities 118,358,546,592.69 53,998,701,603.1%
Cash paid for goods and services 16,153,686,016.93 12,702,875,363.55
Net increase in loans and advances to customers 70,586,251.37 773.672,866.06
Net increase in financial assels held for trading 4,072,667 067.66
Net decrease in financial [iabilities held for trading 176,5633,3898.13
Net decrense in funds from repurchase transactions B84,479,010.00
Cash paid for interest, fees and commissions 127,331,968.31 15,539.37
Cash paid 10 and on behalf of employees 890,266,523.95 500,078,392.28
Cash paid for taxes and surcharges 2,150,104,984.95 1,386,055,607.50
Cash paid relating 10 other opcrating activilics VIL75 74,065,927,534.34 26,362,461,540.81
Sub-total of cash outllows from operating activilies 98,391,582,756.64 41,725,159,309.57
Net cash flows from operating activities 19,966,963,836.05 12,273,542,203.62
L. Cash flows from investing activities:
Cash received from disposal of investments 122,631,249,842.50 62,296,527 374.37
Cuosh received from investment income 3,150,697,072.89 2,214,164,378.15
Net cash received from disposal of fixed assets, intangible assets 24 570,998.74 61,650,683 74
and other long-term assets
un“:!cl proceeds from disposal of subsidiaries and other business 998.579.51
Cash received relating 1o other investing activities VIE7S 7.448,736,698.14 1.488,428,380.11
Sub-total of cash inflows from Envesting activities 133,256,253,181.76 66,060,670,816.37
_ Cas.h pasd.for purchase and censtruction of fived assets. 2.049,262,655.14 861,464,888.79
intangible assels and other long-term assets
Cash paid for acquisition of investments 169,474 527 242 43 80,795,358,011.18
Cash paid for oblaining subsidiaries and other business units 88,292 436.35
Cash paid relaling to othet investing activities VIL.75 91,455,316.99 1,067,913,650.73
Sub-total of cash outflows from investing activitics 171,615,345,215.56 82,813,028,987.05
Nel cash flows from investing activities -38,359,092,023.81 -16,752,358,170.68
TI1, Cash Nows from financing activities:
Cash received from capital contributions 4,627 473,800.00 7,049,070,837.59
Cash received from borrowings 106,632,4968,801.12 53,566,137,900.87
Proceeds from issue of debt securitivs 17,776,830,577.05 14,109,705,550.41
Cash received relating lo other financing octivitics VIL7S 4,595,472.69 300,247,313.89
Sub-total of cash inflows from financing activities 128,041,398,650.86 75,025,161,602.76
Cash rcpayments of borrowings 85,683,894,363.02 54,351,315,640.73
,m:;z::lctai::;ls for distribution of dividends. profis, or for 9.404.792.598.05 9.677.228,066.34
Cash paid relating 10 other financing activities VIL.75 1,633,670,069.41 744,142 277 47
Sub-total of cash outNows from financing activities §6,722,457,030.48 B4, 772,685,964.54
Net cash flows from financing activities 32,318,941,620.38 10,252,475,618.22
tl\;if:;':::sor foreign exchange rate changes on cash and cash 12,743,417.80 10,480,773.68
V. Netinercases {decrease) in cash and cash equivalents 13,914,070,314.82 5,784,150,514.84
Add. Opening balance of cash and ¢ash equivalents 17,276,826,533.08 11,492,676,018.24
V1. Closing balance of cash and cash cquivalenis 31,190,895,847.90 17,276,826,533.08

[(Motes to Financial Statements are an integral part of 1hese financial slatements. )

Legnd Representative:

The person in churge of accounting;
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Head of Accounting Depariment:
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Prepar‘&d by' Shandong Fi\ﬁ}'xjcgjfnvestmem Group Co., Ltd.

$atement of Financial Position
i For the year ended 31 December 2025

Currency: RMB

g, . o e Notes Closing Balance Opening Balance
Current assets; .
Cash and cash equivalents 13,216,660,041.69 12,418,564,504.75
Financial asscts held for trading 321,269,046.32 707.613,335.44
Derivative financial assets
Notes receivable
Accounis receivable
Receivables under financing
Prepayments 119,227.06 600,710,203.36
Other receivables X1.2 24,998,736,5619.82 20,554,768,103.38
Inventories
Contract assets
Assets held for sale
Non-current assets due within one year
Other current assets 500,000,000.00
Tolal current assels 38,536,784,834.89 35,081,656,146.93
Non-current assets:
Debt investments
Other debl investments
Long-term receivables
Long-term equity investments XL3 90,653,627 247.70 66,262,761,528.91
Other equity instrument investments 4,853 517,304.76 4,968,593,389.18
Other non-current financial assets 1,408,713,913.66 2,386,643,808.22
Investment properties 244,509,040.44 252,187,088.16
Fixed assets 73,609,837.72 42.,514,087.03
Construction in progress 5,341,935.54 4,543,402.08

Right-of-use assets

Intangible assets

32,662,132.36

25,798,475.14

Development costs

Goodwill

Long-term deferred expenses 46,946,034.86

Deferred Tax Assets 309,305,616.56
Other non-current assels 4,298,630,479.00
Total non-current gssets 97,626,233,063.60 78,241,672,257.72
Total assets 136,163,017,898.49 113,323,328,404.65

{Notes to Financial Statements are an integral part of these financial statements. )

Legal Representative:

T

The person in charge of accouming-

10
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Head of Accounting Department:




{Continued from the previous page)

% S S

Prepa%xd {y Shandong Fi n\n\; Imeslmenl Group Co., Litd,

& Stgfer?ent of Financial Position (Continued)
For the year ended 31 December 2025

Currency: RMB

e, Jigmst”

Notes

Closing Balance

Opening Balance

Curreat Hiabilftiessozwe="""

Short-term koans

18,927,000,000.00

20,016,000,000.00

Financial liabilities held for tading

Derivative financial liability

Notes payable

Accounts payable

16.977.148.80

165,487.66

Advance paymenls

Contract lizbilities

Employee benefits payuable

43,347,636.77

79,600,100.87

Tax and surcharge payable

21,636,536.59

23,161,039.41

Other payables

3,345,533,623.48

1,816,449,823.83

Liabilities held for sale

Non-current liabilities due within one vear

Qther current liabilities

Total current liabilitics

20,354,494,945.65

22,035,376,451.77

Non-current liabilities:

Long-lerm Borrowings

16,675,333,750.00

Bonds payable

30,980,665,608.56

25,538,675,799.61

including: Preference Shares

Perpetual Bonds

Lease liabilities

Long-term poyables

Long-term employee compensation payable

Provisions

Deferred income

Deferred 1ax liabilities

2,589,584.38

Other non-curtent Jiabilities

Total non-current liabilities

47,655,998,358.56

26,541,265,383.99

Total liabilities

68,010,494,304.21

48,576,641,835.76

Sharcholders' equity

Share capital

30,000,000,000.00

30,000,000.000.00

Other equity instraments

Capital reserve

39,779,308,107.28

35,678,309,107.28

Less: Treasury Shares

Other comprehensive income -780,774,235.04 -744 902 194.85
Special Reserve

Surplus reserve 278,387,303.40 278,387,303.40

Undistnbuted profits -1,124 398,581.36 -365,107,646.94

Total sharcholders' equity 68,152,523,584.28 64,746,686,568.89

Total lisbilities and shareholders’ equity 136,163,017,885.49 113,323,328,404.65

{Notes 1o Financial Statements are an integral part of these financial statements. )

legal Representati e: The person In charge of accounting: E“ﬂﬂ:w:zm: Head of Accounting Department:

S .
RO PR ey
SR
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Sfﬁtement of Comprehensive Income
ey sFor the year ended 31 December 2025

Prepared hy Shandong Flnanc‘bljmostmanl Group Co,, ktd,

Currency: RMB

\: ]t&ns Notes Current Year Prior Year
1. Operating menue“' = X1.4 19,344,622.64 13,754,716.97
1.ess:operating cost Xi4 9,995,805.09 15,974,206.98]
Taxes and surcharges 13,735,184.12 11,625,762.58
Selling expenses
Administrative expenses 107,417,280.24 152,165,763.65
Rescarch and development cxpenses
Financial expenses 752,210,036.70 73,872,254.69
Including: Interest expense 1,786,868,850.66 1,271,867,365.57
Interest income 1,036,382,606.24 1,199,397 397.97
Add: Other income 148.807.66 346,226.76:
Investment income (losses expressed with "-*) XL5 1,625,581,736.93 883,700,601.61
Gains from changes in fair value (losses expressed with *-") -163,811,563 .55 -484,234,833.87
Credit impairmeni losses (lossed expressed with *-") ~400,000,000.00
Assets impairment losses (losses expressed with "-")
Gains on disposal of assels {losses expressed with ="}

11, Operating profit (loss expressed with "-") 197,916,197.53 159,838,713.57
Add: Non-operating income 945,818.86 0.33
Less: Non-pperating expunses 840,000.00 2,000,000.00

111, Total profit (loss expressed with "-"} 198,061,016.39 157,938,713.904
Less. Income tax expenses -311,885,200.94 -95,125,093.59

IH. Net profit (loss expressed with "-") 509,956,217.33 253,063,807 .49
Net profit from continuing operations 509,956,217.33 253.063.807.49‘
Net profit from discontinued operations

V. Other comprehensive income, net of income tax -35,118,758.95] 4,159,780.75

lﬁs.sl:ems that will not be reclassified subsequently to profit or .35,118,798.95 4,166,035.65
e e e o
R. 1tems that may be reclassified subsequently 1o profit or loss -5,249.90
1 Other comprehensive income that can be reclassified to profit or

|oss under the equity method -5.249.80
VL Totsl comprehensive income 474,837,418.38 257,223,597.24)

{Notes to Financial Sfatements are an integral pari of these financial statements. )

Legal Representative:
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b Statement of Cash Flows

‘\ p \::\\//'"";5 For the year ended 31 December 2025
Prepared b_\':\S]glagd\ong Finance Invesirﬁp’:(i’l Group Co,, Ltd. Currency; RMB

.t LS

% 1037 327 Thea

Notes

Current Yesr

Prior Year

1. Cash flows from opera!-i‘n‘g“;t-t.iviﬁcs:

Cash received from sales of goods or rendering of services

Refunds of taxes and surcharges

Cash received relating to other operaung activitics

60,553,855,247.80

37,830,100,961.81

Sub-total of cash inflows from operating sctivities §0,553,855,247.80 37,830,100,961.61
Cash paid for goods and services
Cash paid 1o and on behalf of employees 76,655,534.40 85,830,321.09]
Cash paid for taxes and surcharges 81,730,734.60 119,402,485.86
Cash paid relating to other operating activities 63,235,188,460.13 44,835,204, 18703
Sub-total of cash outflows from operating activities 63,397,574,738.13 45,040,437,007.98]
Net cash flows frem operating activities -2,843,719,490.33 -7,210,336,045.37
IL. Cash flows from investing activities:
Cash received from disposal of investments 1,513,574,325.85 773,116,565.88
Cash received from investment income 459,399,677.54 803,202,302.74
Net cash received from disposal of fixed assets, :ntangible assets and ather|
iong-tenn assets
Cash received relating to other investing activities 1,167,194.22
Suh-total of cash inflows from investing actvities 1,972,974,003.39 1,677,486,062.84|
and(‘.:lshi;::;l;:;c::::r:::; and construction of fixed assets, intangible assets 2.505.981.00 610,889.64
Cash puid for acquisibion of investments 17.858.414,822.97 7,855,520,322.41

Cash paid relating 1o other investing activities

Sub-total of cash outflows from investing activitics

17,860,920,803.97

7,858,131,212.05

Net cash flows from investing activities -15,887,946,800.58 -6,178,645,149.21
H1. Cash flows from Bnancing activities:
Cash received from eapital connibutions 3,966,000.000.00 5,748,000,000.00
Cash recerved from borrowings 55,493,650,000.00 38,674,974,778.96
Proceeds from 1ssue of debt secunties 6,145,045,540,53 9,893,255,550.41
Cash received relattng to other [1nancing activities
Sub-total of cash inflows lrom financing activities 65,604,695,540.53 54,316,230,329.37|

Cash repayments of borrowings

43,611,189,250.00

35,948,550,903.96

Cash payments for distribubion of dividends, profits. or far interest
expenses

2.441,129.720 84

1924 .809,126 05

Cash pasd relating to other financing uctivilies

22,614,741.84

17.887,200.00

Sub-total of cash vutflows from financing activities

46,074,933,712.68

37,881,247,232,01

Net cash flows from finaacing activities

18,529,761,827.85

16,424,983,097.36

1V. Effect of foreign exchange rale changes on cash ard cash

Feg uivalenis

V, Met increase/ (Uecrense) in eash and cash equivalents 798,085,536.94 3,036,001,901.78
Add Opening balance of cash and cash equivalents 7.418,564,504.75 4,382,562,602.97
VE Closing balance of ¢ash and cash equivslents 8,216,660,041.59 7.418,564,504.75

{Notes to Financial Statements are an integrat part of these financial statements. )

Legal Representative:

The person in charge of accounting:

tlead of Accounting Department:
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Shandong Finance Investment Group Co.. Lid,
Notes to the Consolidated Financial Statements for the vear ended 31 December 2023

Shandong Finance Investment Group Co., Ltd.
Notes to the Consolidated Financial Statements
For the year ended 31 December 2025

(All amounts in RMB unless otherwise stated)

. Company Information
Shandong Finance Investment Company Co.. Ltd. (the "Company") was formerly known as Shandong
Economic Development and Investment Company. which was established by Shandong Provincial

Department of Finance on 10 April 1992. It is a public institution and implements enterprise management.

On 2 September 2015, the Shandong Provincial Government issued Reply to The Plan to Transform
Shandong Economic Development and Investment Company into An Enterprise (Lu Zheng Zi [2015]
No.189). which approved the contents of the Plan to Transform Shandong Economic Development and
Investment Company into an Enterprise. Thereby on 26 December 2016. the Company obtained the business

license after the transtormation.

The general information of the Company is as follows:

The unified social credit code of the Company is 91370000495571787K.

The registered address of the Company is No. 1851. Shan Zuo Road. Lixia District. Jinan City. Shandong
Province.

The legal representative of the Company is Liang Lei.

The organization form of the Company is limited liability company (state owned).

The registered capital of the Company is 30 billion RMB.

The principle activities of the Company are to invest. operate. manage. and consult: entrusted to manage
provincial equity guiding funds and other financial funds: equity investment: real estate development and
sales: and property management. (Business activities of projects subject to approval according to law can

only be carried out after approval by relevant departments.)

The final controlling party of the Company is Shandong Provincial Department of Finance.

I1. Basis of Preparation of Financial Statements

1. Basis of Preparation of Financial Statements




Shandong Finemee Investent Growp Co., Lid,
Nates 1o the Consolidated Financial Statemenis for the vear ended 31 Decenther 20235

The Company's financial statements are based on the going concern assumption. according to actual
transactions and matters occurred. and according to the Accounting Standards for Business Enterprises -
Basic Standards issued by the Ministry of Finance (promulgated by Decree No. 33 of the Ministry of Finance
and amended by Decree No. 76 of the Ministry of Finance). 42 specific accounting standards, guidelines for
the application of accounting standards for business enterprises. interpretations of accounting standards for
business enterprises and other relevant provisions issued and revised on or afier 15 February 2006

(hereinafter collectively referred to as "Accounting Standards for Business Enterprises™).

In accordance with the relevam provisions of the Accounting Standards for Business Enterprises. the
Company's accounting is based on the accrual basis. Except for certain finaneial instruments. these financial
statements are measured on a hislorical cost basis. [f the assel is impaired. the corresponding impairment

provision shall be made in accordance with the relevant provisions.

2. Going concern basis

These financial statements are presented on a going concern basis. The Company has evaluated its going
concern for 12 months going forward starting from 31 December 2024, and there are no factors thal may
cast significant doubt on the entity's ability 10 continue as a going concern. Theretore. the financial

statememnts have been prepared on a going concern basis,

1. Statement of compliance with the Accounting Standards for Business Enterprises

The financial statements have been prepared in compliance with the Accounting Standards for Business
Enterprises to truly and completely present the Company’s (and the parent company’s) financial position as
at 31 December 2025 and the Company's (and the parent company's) operating results and cash flows for

the year ended 31 December 2025,

iV. Significant accounting pelicies and accounting estimates

1. Accounting period

The accounting period is divided into years and interim. which is the reporting period shorter than a full
fiscal year. The fiscal year of the Company adopts the Gregorian calendar year. that is. from | January 10 31

December of each year.

2. Business cycle
The normal business cycle refers to the period from the time the Company purchases the assets used for

processing to the realization of cash or cash equivalents. The Company takes [2 months as a business cycle

17
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Shetrdong Finanee Investiment Group Ces,, Lid.
Notes 10 the Consolidared Financial Starements for the vear cnded 31 December 2025

and uses it as the liquidity division criterion of assets and liabilities.

3. Functional Currency
RMB is the currency in the main economic envivonment in which the Company and its domestic subsidiaries
operate. The Company and domestic subsidiaries use Renminbi ("RMB"} as their functional currency., The

currency used by the Company to prepare this financial statement is RMB.

+. Accounting treatments for business combinations involving enterprises under common control and
business combinations not involving enterprises under common control
Business combinations are classified into business combinations involving enterprises under comymon

control and business combinations not invelving enterprises under common control.

4.1 Business combinations involving enterprises under common control
A business combination involving enterprises under commaon control is a business combination in which alf
of the combining enterprises are ultimately controlled by the same party or parties both before and after the

combination. and that contro! is not transitory.

For a business combination under the same control. the party acquiring control over the other enterprises
participating in the merger on the merger date shall be the acquirer. and the other enterprises participating
in the merger shall be the acquiree. The acquisition date refers to the date on which the acquirer actually

obtains the control right of the incorporated party.

Assets and liabilities obtained shall be measured at their respective carrying amounts as recorded by the
combining entities at the date of the combination. The difference between the carrying amount of the net
assets obtained and the carrying amount of the consideration paid for the combination is adjusted to the
share premium in capital reserve. If the share premium is not sufficient to absorb the difference. any excess

shall be adjusted against retained earnings.

Costs that are directly attributable to the combination are charged to profit or loss in the period in which

they are incurred.

4.2 Business combination not under common control
The transaction costs of equity securities or debt securities issued by the purchaser as consideration for the

merger are included in the initial recognition anrount of equity securities or debt securities. The contingent

18
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Shandong Finanee fovestment Group Co., Lid,
Notes do the Consoliduted Finunciad Statonents for the vear ended 31 December 2075

consideration involved is included in the cost of the consolidation at its fair value at the date of acquisition.
and the consolidated goodwill shali be adjusted accordingly if new or further evidence of circumstances
existing at the date of acquisition arises within 12 months afier the date of acquisition and the contingent
consideration needs to be adjusted. The costs incurred by the purchaser in the merger and the identifiable
net assets acquired in the merger are measured at fair vatue at the date of acquisition. The difference between
the cost of the merger and the fair value share of the acquiree's identifiable net assets acquired in the merger
at the date of acquisition shall be recognized as goodwill. If the cost of the merger is less than the fair value
share of the identifiable net assets of the acquiree obtained in the merger. the fair value of the identifiable
assels. habilities, and contingent liabilities of the acquiree obtained and the measurement of the cost of the
merger shall be reviewed first, and if the cost of the merger is still less than the fair value share of the
identifiable net assets of the acquiree obtained in the merger. the difference shall be included in the profit or

loss for the current period.

If the purchaser obtains the deductible temporary difference of the acquiree and does not recognize it on the
date of"acquisition because it does not meet the conditions for recognition of deferred tax assets. within 12
months after the date of purchase. if new or further information is obtained to show that the relevant
circumstances on the date of purchase already exist. and it is expected that the economic benefits brought
by the deductible temporary difference of the acquiree on the date of purchase can be realized. the velevant
deferred tax assets shall be recognized. and the goodwill shall be reduced. and if the soodwill is insufficient
to be offset. the difference shall be recognized as profit or loss for the current period. In addition to the above.

deferred tax assets related to business combinations are recognized in profit or loss for the current period.

In the case of a business combination that is not under common control through multiple transactions. the
initial investment cost of the investment is the sum of the carrying amount of the equity investment of the
acquiree held befare the acquisition date and the cost of the new investment on the acquisition date in the
individual financial statements: if the equity interests of the acquiree held before the acquisition date involve
other comprehensive income, the other comprehensive income related to the investment shall be accounted
for on the same basis as the direct disposal of the relevant assets or liabilities by the acquiree at the disposal
of the investment (i.e.. except for the corresponding share of the change in the net liabilities or net assets of
the defined benefit plan remeasured by the acquiree in accordance with the equity method. the rest shall be

transferved to the current investment income).

In the consolidated financial statements, the equity of the acquiree held before the acquisition date is

remeasured according to the fair value of the equity at the acquisition date, and the difference between the

14
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Shandonyg Finance invextment Group Co., Lid,
Nowes o e Consolidared Financiadd Statenients for the yvear ended 31 Decemiher 200235

fair value and its carrying amount is included in the current investment income: if the equity interests of the
acquiree held before the acquisition date invelve other comprehensive income. the other comprehensive
income related to it shall be accounted for on the same basis as the acquiree's direct disposal of the relevant
assets or liabilities {i.e.. except for the corresponding share of the change in the net liabilities or net assets
of the defined benefit plan remeasured by the acquiree according to the equity method, the rest shall be

converted to investment income for the current period to which the acquisition date belongs).

5, Preparation Methed of Consolidated Financial Statements

5.1 Principles for determining the scope of the consolidated financial statements

The scope of consolidated financial statements shall be confirmed based on the control. Control right means
that an investor may control an investee: the investor may participate in relevant activities of the investee to
obtain variable rewards and also be able to use the control rights for the investee (o influence its amount of
returns. The scope includes the Company and all of its subsidiaries. Subsidiary refers to the subject

controlled by the Company.

The Company will re-evaluate whether the change of the relevant facts and circumstances leading {o the

change of the relevant elements involved in the above definition of control.

5.2 Preparation method of consolidated financial statements

From the date of obtaining the net assets of the subsidiary and the actual control of the production and
operation decisions, the Company began to include it in the scope of consolidation: From the date of loss of
effective control, it shall cease to be included in the scope of consolidation. For disposed subsidiaries. the
operating results and cash flows prior to the disposal date have been appropristely included in the
consolidated income statement and consolidated statement of cash {lows: the opening number of the
consclidated balance sheet is not adjusted for the subsidiaries disposed of in the current period. The operating
results and cash flows of subsidiaries not added by business combination under common control after the
purchase date have been appropriately included in the consolidated income statement and consolidated cash
flow statement. and the opening and comparative figures of the consolidated financial statements have not
been adjusted. The operating results and cash flows of subsidiaries added by the business combination under
the same control from the beginning of the current period to the date of consolidation shall be appropriately
included in the consolidated income statement and the consolidated cash flow statement. and the

comparative figures of the consolidated financial statetents shall be adjusted at the same time,

In the event that the accounting policies or accounting periods adopted by the Company are inconsistent

20
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Shandong Finance hvestment Group Co., Lid,
Notes 1o ithe Consolidaied Financlal Siaiemenis Jor the year ended 31 Decembor 2023

with those adopted by the Company in the preparation of the consolidated financial statements. necessary
adjustments shall be made to the financial statements of the subsidiaries in accordance with the accounting
policies and accounting periods of the Company. For subsidiaries acquired by business combination not
under common control. the financial statements are adjusted on the basis of the fair value of identifiable net

assets at the date of acquisition,

All significant balances. transactions. and unrealized profits within the Company are offset at the time of’

preparation of the consolidated financial statements.

The shareholders' equity and the net profit or loss of the subsidiaries that are not owned by the Company for
the period are presented separately as minority interests and minority shareholders’ gains and losses under
the consolidated financial statements. The share of the subsidiary's net profit or loss for the current period
belonging to minority shareholders' interests is shown as "minority shareholders' profit and loss” under the
net profit item in the consolidated income statement. The minority shareholder's share of the subsidiary's
losses exceeded the minority shareholder's share of the subsidiary's opening shareholders' equity. and the

minority shareholder's equity was still reduced,

When the control of the original subsidiary is lost due to the disposal of part of the equity investment or
other reasons. the remaining equity will be remeasured according 1o its fair value on the date of loss of
control. The difference between the consideration obtained from the disposal of the equity and the fair value
of the remaining equity less the share of the net assets of the original subsidiary that should be continuously
calculated from the date of acquisition based on the proportion of the original shareholding shall be included
in the investment income for the period of loss of control. Other comprehensive income related to the equity
investment of the original subsidiary shall be accounted for on the same basis as the direct disposal of the
relevant assets or liabilities by the acquiree upon loss ol control {i.e.. except for the changes caused by the
re-measurement of the net liabilities or net assets of the defined benefit plan in the original subsidiary. the
rest shall be converted into investment income for the current period). Subsequently. the remaining equity
of this part shall be subsequently measured in accordance with the relevant provisions of Accounting
Standard for Business Enterprises No. 2 - Long-term Equity Investment or Accounting Standard for Business
Enterprises No. 22 - Recognition and Measurement of Financial Instruments. as detailed in Note [V, 13

"Long-term Equity Investment” or Note I'V.9 "Financial Instruments”.

If the Company disposes of'its equity investiment in a subsidiary in a step-by-step manner through multiple

transactions until it loses control. it is necessary to distinguish whether the transactions in which the disposal

2
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Shaneong Finance fnvestmens Growip Co., Lid,
Notes o the Comsoliduted Financial Statemems jor the year ended 31 December 2023

of the equity investment in the subsidiary until the loss of control is a package transaction. The terms.
conditions. and economic impact of each transaction to dispose of an equity investment in a subsidiary that
meet one or more of the following conditions generally indieate that multiple transactions should be
accounted for as a package transaciion: @these transactions were entered into at the same time or with
consideration to each other's influences: (Dihese transactions as a whole can lead to a complete commercial
outcome: (3the occurrence of one transaction depends on the occurrence of at least one other transaction:
(#)A transaction is uneconomical in isolation. but it is economical when considered in conjunction with
other transactions. 11 it is not a package transaction, each of these transactions shall be accounted for in
accordance with the principles applicable to "partial disposal of long-term equity investment in a subsidiary
without loss of control” and "loss of control of the original subsidiary due to disposal of pai of the equity
investment or other reasons” (see the previous paragraph for details). If the disposal of the equity investment
in the subsidiary until the loss of control is a package transaction. the transaction shall be accounted for as
a transaction in which the subsidiary is disposed of and control is lost: however, the difference between the
disposal price betore the loss of control and the share of the subsidiary’s net assets corresponding to the
disposal investment is recognized as other comprehensive income in the consolidated {inancial statements.

and is transferred to the profit or loss for the period of loss of control when the control is lost.

6. Joint Arrangement Classification and Jaint Operation Accounting

A joint arrangement is an arrangement of which two or more parties have joint control. Based
on the rights and obligations of the joint parties in the joint arrangement. joint arrangements include joint
operations and joint ventures. Joint operation refers to a joint arrangement where the joint venture is entitled
to assets related to this arrangement and bears liabilities related to this arrangement. Joint ventures mean

that joint venture parties are merely entitled to joint venture arrangements of net assets of such arrangements.

The Company’s investment in any joint venture is accounted for by the equity method. See the details in

Note {1V} "13.3.2 Long-term equity investment accounted under the equity method".

The Company confirms its assets held separately according to the arrangement of joint operation and those
held jointly in proportion to the Company's share: confirms its liabilities held separately and those held
Jjointly in proportion to the Company’s share : confirms #s revenue from the sale of its share of the output
arising from the joint operation: confirms its share of the revenue from the sale of the output by the joint
operation. confirms the expenses incurred by the Company alone and the expenses incurred by the joint

operation corresponding to the share of the Company therein.

22

F-25



Shemwdong Finance Investment Groop Co., Lid.
Notes o ihe Consoliduted Financial Starements for the vear ended 31 December 2023

When the Company invests or sells assets as a joint venture {(the assets do not constitute business. the same
below) or purchases assets from the joint venture, the Company recognizes only that the gains and losses
arising from the joint operation are sold fo a third party. For the impairment loss in accordance with the
Accounting Standards for Business Enterprises No. 8 - Asset Impairment. the Company shall recognize the

foss: for the purchase of the Company. the Company shall recognize the foss according to the share bome.

7. Recognition Criteria of Cash and Cash Equivalents

The Company’s cash and cash equivalents include cash on hand. deposits that can be readily withdrawn on
demand. and investments held by the Company with a short term (generally due within three months from
the purchase date). with strong liquidity. easy to convert into a known amount of cash, and little risk of

change in value.

8. Foreign currency transactions and conversion of foreign currency statements

8.1 Translation method of foreign currency transactions

A foreign curreney transaction is recorded. on initial recognition. by applying an exchange rate that
approximates the actual spot exchange rate on the date of the transaction. However. the foreign currency
exchange business or the transactions involving foreign currency exchange shall be converted into the

accounting standard currency amount according to the actual exchange rate adopted.

8.2 Translation method for foreign monetary currency items and foreign currency non-monetary items

At the balance sheet date. foreign currency monetary items are (ranslated into RMB using the spot exchange
rates at the balance sheet date, Exchange differences arising from the differences between the spot exchange
rates prevailing at the balance sheet date and those on initial recognition or at the previous balance sheel

date are recognized in profit or loss for

Foreign currency non-monetary items measured at historical cost are converted to the amounts in functional
currency at the spot exchange rates on the dates of the transactions. Foreign currency non-monetary items
measured at fair value are re-converted at the spot exchange rate on the date the fair value is determined.
The difference between the re-converted functional currency amount and the original functional currency
amount is treated as changes in fair value (including changes of exchange rates) and is recognized in profit

and loss or as other comprehensive income.

8.3 Conversion of financial statements denominated in foreign currency

Financial statements of a foreign operation are converted from the foreign currency into RMB using the
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following method: assets and liabilities on the balance sheet are translated at the spot exchange rate
prevailing at the balance sheet date: shareholders’ equity items are converted at the spot exchange rates at
the dates on which such items arose: all items in the income statement as well as items reflecting the
distribution of profits are translated at exchange rates that approximate the actual spot exchange rates on the
dates of the transactions. The undistributed profit at the end of the previous year shall be the undistributed
profit at the end of the previous year: the undistributed profit at the end of the financial vear shall be
calculated and listed according to the profit distributed afier conversion: 1he difference between the

converted assets and the ag

=

aregate of liabilities and sharcholders’ equity Hems is recognized into other
comprehensive income and shareholders™ equity. When disposing the overseas operation and losing control
over a foreign operation, the difference in the conversion of the foreign cuirency statement related to the
shareholders' equity items in the balance sheel shall be transferred to the current profit and loss in all or in

proportion (o the disposal of the overseas operation,

The foreign currency cash flows adopt the exchange rate at the spot rate at the date of cash flows for
conversion. The affected amount of cash and cash equivalents due to the change of exchange rate. as an

adjustment flem. shall be separately listed in the cash flow statement.

On disposal of the Company's entire interest in a foreign operation. or upon a loss of control over a foreign
operation due to disposal of certain interest in it or other reasons, the Company transfers the accumulated
exchange differences arising on conversion of financial statements of this foreign operation atiributable to
the owners' equity of the Company and presented under shareholders' equity. 1o profit or loss in the period

in which the disposal occurs.

9. Financial Instruments
A fmancial asset or financial liability is recognized when the Company becomes a party to a contract for

financial instruments.

9.1 Classification. recognition and measurement of financial assets

According to the business model of managing financial assets and the contractual cash flow characteristics
of financial assets, the Company divides financial assets into: financial assets measured at amortized cost:
financial assets at fair value through other comprehensive income: Financial assets at fair value through

profit or loss.

Financial assets are measured at fair vale at the time of initial recognition. For financial assets measured at
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fair value through profit or loss. the relevant transaction costs are directly recognized in profit or oss: for
other types of financial assets. (he relevant transaction fees are included in the initial recognition amount.
For accounts receivable or notes receivable arising from the sale of products or the provision of services.
which do not include or do not consider material financing components. the amount of consideration that

the Company is expected to be entitled to receive shall be the initial recognition amount.

(DFinancial assets measured at amortized cost

The Company's business model for managing financial assets measured at amortized cost is to collect
contractual cash flows. and the contractual cash flow characteristics of such financial assets are consistent
with the basic borrowing arrangement, i.e.. the cash flows generated on a specific date are only payments of
principal and interest on the basis of outstanding principal amounts, For such financial assets. the Company
adopts the effective interest rate method and carries out sttbsequent measurement according to the amortized
cost. and the gains or losses arising from the amortization or impairment are included in the profit or loss

for the current period.

(DFinancial assets at fair value through other comprehensive income

The Company's business model for managing such financial assets is 10 collect both contractual cash flows
and disposals, and the contractual cash flow characteristics of such financial assets are consistent with the
underlying lending arrangements. The Company measures such financial assets at fair value and their
changes are included in other comprehensive income. but impairment losses or gains. foreign exchange
gains and losses and interest income calculated according to the effective interest rate method are recoghized

in profit or loss for the current period.

[naddition, the Company designates certain investments in non-trading equity instruments as financial assets
measured at fair value through other comprehensive income, The Company includes the relevant dividend
income of such financial assets in profit or loss for the current period. and changes in fair value are included
in other comprehensive income. When the financial asset is derecognized. the accumulated 2ains or losses
previously included in other comprehensive income will be transferred from other comprehensive income

to retained earnings and will not be included in the current profit or loss.

@Financial assets at fair value through profit or loss
The Company classifies the above-mentioned financial assets measured al amortized cogt and financial
assets other than those measured at fair value through other comprehensive income as financial assets

measured at fair value through profit or loss. In addition. at the time of initial recognition. in order to
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eliminate or significantly reduce the accounting mismateh. the Company designated some financial assets
as financial assets measured at fair value through profit or loss. For such financial assets. the Company uses
fair value for subsequent measurement. and the change in fair value is recognized in profit or loss for the

current period.

0.2 Classification. recognition and measurement of financial liabilities

Financiat liabilities are classified at the time of initial recognition as financial liabilities and other financial
liabilities measured at fair value through profit or loss. For financial fiabilities measured at fair value through
profit or oss. the relevant transaction costs are directly recognized in the profit or loss for the current period.

and the transaction costs related to other financial liabilities are included in their initial recognition amount.

(DFinancial liabilities at fair value through profit or loss
Fimancial liabilities at fair value through profit or loss include trading financial liabilities (inclugding
derivatives that are financial liabilities) and financial liabilities designated at fair value through profit or loss

at the time of initial recognition.

Trading financial liabilities (including derivatives that are financial liabilities) are subsequently measured at
fair value. and changes in fair value are included in profit or loss for the current period, except for hedge

accounting.

A financial liability designated as measured at fair value through profit or loss. the change in fair value
caused by the change in the Company's own credit risk is included in other comprehensive income. and
when the liability is derecognized. the cumulative change in fair value caused by the change in its own credit
risk included in other comprehensive income is transferred 10 retained earnings. The other fair value changes
are recognized in profit or loss for the period. I the impact of changes in the credit risk of such financial
liabilities is treated in the above manner, which will cause or expand the accounting mismatch in profit or
loss. the Company will include all the gains or losses of such financial fiabilities (including the amount of

the impact of changes in the company's own credit risk) in profit or loss for the current period.

{Z)0ther financial Habilities

Except for the financial abilities and financial guarantee contracts formed by the transter of financial assets
that do not meet the conditions for derecognition or continue to be involved in the transferred financial assets,
other financia! liabilities are classified as financiat liabilities measured at amortized cost. and are

subsequently measured at amortized cost. and the gains or losses arising from derecognition or amortization

26

F-29




Shandong Finanee nvestment Group Co., Lud
Notes 1o the Consoliduted Financial Statements for the year ended 31 December 2023

are included in the profit or loss for the current period.

9.3 Recognition basis and measurement method for the transfer of financial assets

A financial asset that satisfies ane of the following conditions shall be derecognized: (1) the contractual right
to receive the cash flow of the financial asset is terminated: (2) the financial asset has been transferred. and
almost all of the risks and rewards of ownership of the financial asset have been transferred to the transteree;
(3) The Financial asset has been transferred. and although the enterprise has neither transferred nor retained
almost all of the risks and rewards of ownership of the financial asset. it has relinquished controf of the

financial asset.

If the enterprise neither transfers nor retains substantially alf of the risks and rewards of the ownership of
the financiat assets. and does not relinguish control of the financial assets, the relevant financial assets shall
be recognized to the extent that it continues to be involved in the transferred {inancial assets. and the relevant
liabilities shall be recognized accordingly. The degree of continued invoivement in the transterred financial
assets refers to the level of risk to which the enterprise is exposed by changes in the value of the financial

assets.

If the overall wransfer of financial assets satisfies the conditions for derecognition. the difference between
the carrying amount of the transferred financial assets and the consideration received as a result of the
transfer and the cumulative amount of changes in fair value originally included in other comprehensive

income shall be included in profit or loss for the current period.

1f the partial transfer of financial assets satisfies the conditions for derecognition. the carrying amount of the
transterred financial assets shall be apportioned between the derecognized and non-derecognized parts
according 1o their relative fair vatue, and the difference between the consideration received as a result of the
transter and the accumulated amount of fair value changes originally included in other comprehensive
income that should be allocated to the derecoanized part and the aforesaid ecarrying amount shall be included

in profit or foss {or the current period.

For financial assets sold by way of recourse or endorsed by the Company for the transter of financial assets
held. it is necessary to determine whether substantiaily all of the risks and rewards of ownership of such
financial assets have been transferred. IF almost all of the risks and rewards in the ownership of {inancial
assets have been transferred to the transferee, the recognition of the financial assets shall be {ferminated: if

almost all of the risks and rewards in the ownership of financial assets are retained. the recognition of such
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financial assets shall not be terminated: if there is neither transfer nor retention of substantially all of the
risks and rewards of ownership of a financial asset. it continues to determine whether the enterprise retains

controf of the asset and accounts for it in accordance with the principles set out in the preceding paragraphs.

9.4 Derecognition of financial liabilities

I the current obligation ot the financial liability (or part thereof) has been discharged. the Company shall
terminate the recognition of the financial liability (or part thereof). If the Company (the borrower) enters
into an agreement with the lender to replace the original financial liability by assuming a new financial
liability. and the contractual terms of the new financial liability are substantially different from the original
financial liabitity. the original financial liability shall be terminated and a new financial liabitity shall be
recognized at the same time. If the Company makes substantial changes to the contract terms of the original
financial liabilities (or part thereof). the original financial liabilities shall be terminated and a new financial

liability shall be recognized in accordance with the amended terms,

It a financial liability (or part thereof) is derecognized. the Company shall include the difference between
its carrying amount and the consideration paid (including the non-cash assets transferred or liabilities

assumed) in profit or loss for the current period.

9.5 Set-off of financial assets and financial liabilities

When the Company has a statutory right to set off the recognized amount of financial assets and financial
liabilities that are currently enforceable. and the Company intends to settle the financial assets on a net basis
or liquidate the financial liabilities at the same time. the financial assets and financial liabilities are presented
in the balance sheet on a net basis after offsetting each other. In addition. financial assets and financial

liabilities are presented separately in the balance sheet and are nol offset againsi each other.

9.6 Methods for determining the fair value of financial assets and financial liabilities

Fair value refers 1o the price that a market participant would have to pay for the sale of an asset or the transfer
ofa liability in an orderly transaction that occurred on the measurement date. Where there is an active marke
for a financial instrument. the Company uses the quotations in the active market to determine its fair value.
A quote in an active market is a price that is easily available on a regular basis from exchanges. brokers.
trade associations, pricing services, elc.. and represents the price of a market transaction that actually oceurs
in an arm's length transaction. If there is no active market for a financial instrument. the Company uses
valuation techniques to determine its fair value. Valuation techniques include. for example. reference to

prices used in recent market transactions by parties who are familiar with the situation and are willing to
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trade. reference to the current fair value of other financial instruments that are substantially identical.
discounted cash flow methods and option pricing models. In valuation. the Company uses valuation
techniques that are applicable in the current circumstances and supported by sufficient available data and
other information, selects inputs that are consistent with the characteristics of the assets or liabilities
considered by market participants in the transaction of the relevant assets or liabilities. and gives preference
to the relevant observable inputs whenever possible. Use non-alterable values in cases where the relevant

observable input value is not available or practicable to obtain.

9.7 Equity instruments

An eguity instrument is a contract that demonsteates the ownership of a residual interest in the company's
assets after deducting all labilities. The Company's issuance {(including refinancing). repurchase. sale or
cancellation of equity instruments shall be treated as changes in equity. and the transaction costs related 1o
equity transactions shall be deducted from the equity. The Company does not recognize changes in the fair

value of equity instruments.

Dividends {including "interest” generated by instruments classified as equity instruments) distributed by the

Company’s equity instruments during their existence shall be treated as profit distribution,

10. Impairment of financial assets

On the basis of expected credit losses. the Company conducts impairment accounting treatment for the
following items and confirms the loss provision:

Financial assets measured at amortized cost:

Receivables and creditor's rights investments measured at fair value and accounted for in other
comprehensive income;

Contract assets as defined in the Accounting Standards for Business Enterprises No.14-Revenue:

Lease receivables:

Financial guarantee contract (imeasured at fair value and its changes included in the current profit and loss.
except the financial asset transfer does not meet the conditions for termination of recognition or continues

to involve the transferred financial asset).

Measurement of expected credit losses
The term "expected credit loss"refers to the weighted average of the credit loss of a financial instrument
weighted by the risk of default. Credit loss refers to the difference between all contractual cash flows

receivable under the contract and all cash flows expected to be collected by the Company discounted at the
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original effective interest rate. that is. the present value of all cash shortages.

The Company recognizes expected credit losses by calculating the present value of the difference between
the cash flows receivable under the contract and the cash flows expected 1o be received. weighting the risk
of default. taking inte account reasonable and evidence-based information such as past events. current

canditions. and forecasts of fiture economic conditions.

The Company measures the expected credit losses of financial instruments at different stages, I the eredit
risk of the financial instrument has not increased significantly since the initial recognition. the Company
shall measure the loss provision in accordance with the expected credit loss in the next 12 months in the first
stage: if the credit risk of a financial instrument has increased significantly since the initial recognition but
no credit impairment has cccurred. it is in the second stage. and the Company measures the loss provision
according to the expected credit loss of the entire life period of the instrument: if credit impajrment has
occurred to a financizl instrument since its initial recognition. it is in the third stage, and the Company shall

measure the Joss provision according to the expected credit loss of the entirve life period of the instrument.

For financial instruments with fow credit risk at the balance sheet date. the Company assumes that the credit
risk has not increased significantly since the initial recognition. and measures the loss provision in

accordance with the expecled credit loss for the next 12 months.

The term "expected credit loss over the entire expected life of a financial instrument” refers to the expected
credit loss resulting from all possible events of defaull during the entire expected life of a financial
instrument. The expected credit loss within the next 12 months refers to the expecied credit loss caused by
the default event of the financial instrument that may occur within 12 months after the date of the balance
sheet (or the expecled duration of the financial instriment if the expected duration of the financial instrument

is less than 12 months) and is part of the expected credit loss over the entire maturity period.

When measuring expected credit losses. the Company shall take into account the longest contract period

{including the option to renew the contract)for which the enterprise is exposed to credit risk.

The Company calculates interest income on the basis of the book balance before impairment provisions and
the effective interest vate for financial instruments in stage 1 and stage 11 and with lower credit risk. For
financial instruments in the third stage. the interest income is calculated on the basis of the amortized cost

of the book balance less the impairment provision and the effective interest rate.
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Notes receivable, accounts receivable and contract assets
For notes receivable. accounts receivable and contract assets. regardless of whether there is a material
financing component. the Company always measures its loss provision in accordance with the amount

equivalent to the expected credit loss within the swvhole duration period.

When the credit risk characteristics are significantly different and the expected credit loss information ean
be evaluated at a reasonable cost, it is necessary 1o evaluate whether the credit risk of the refevant financial
instrument has increased significantly since the initial confirmation by a single financial instrument and
measure the expected credit foss. The Company shall reserve for impairment of bills or suims involved in

litigation or deteriorating financial condition.

When a single financial asset cannot assess the information of expected credit loss at a reasonable cast. the
Company divides the notes receivable and accounts receivable into portfolios according to the credit risk
characteristics. calculates the expected credit loss on the basis of the portfolios. and determines the portfolios

based on the following:

A. Notes receivable
Notes receivable portfolio 1: bank acceptance bills

Notes receivable portfolio 2: commercial acceptance bills

B. Receivables
Accounts receivable portfolio |: Receivables from related parties

Accounts receivable portfolio 2: Other receivables

For the notes receivable and contract assets divided into portfolios. the Company caleulates the expected
credit loss through default risk exposure and the expected credit loss rate over the entire duration by referring
to the historical credit loss experience, combining the current situation and the forecast of the future

economic situation.

The Company divides other receivables into several portfolios based on the credit risk characteristics.
calculates the expected credit loss on the basis of the portfolio. and determines the portfolio on the basis of

the following:
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Other receivables

The Company divides other receivables into several portfolios according to the credit risk characteristics.
and calculates the expected credit loss on the basis of the portiolio. The basis for determining the portfolio
is as follows:

Other Receivables Portfolio 1: Receivables from related parties

Other receivables portfolio 2: Other receivables

For other receivables divided into portfolios. the Company caleulates the expected credit foss by default risk

exposure and the expected credit loss rate over the next 12 months or the entire duration.

Long-term receivables
The Company's long-term receivables include receivables for finance lease. receivables for sale of goods.

and other long-term receivables.

According to the credit risk characteristics. the Company divides the receivables of finance lease, receivables
of commodity sales. and other long-term receivables into several Companions. The expected credit loss is
calculated on the basis of the combination. and the basis for determining the combination is as follows:

A. Receivable {finance lease funds

B. Receivable commodity sales

For accounts receivable instalment payment by selling goods. the Company references credit losses historic
expertence. combined wih the current situation and forecast for the future economic situation. by default

risk exposure and the duration is expected credit loss rate. calculate the expected credit losses.

In addition to the financing lease accounts receivable. accounts receivable instalment payment from selling
goods outside of the divided into portfolio and long-term receivables. other receivables by default risk
exposure and the next 12 months or the whole duration expected credit foss rate. calculate the expected

credit losses.

Debt investment and other debt investment
For debt investment and other debt investment. the Company calculates the expected credit loss based on
the default risk exposure and the expected credit loss rate within the next 12 months or the entire duration

according to the nature of the investment and the various Lypes of counter-parties and risk exposures.
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An assessiment of a significant increase in credit risk

By comparing the risk of default of financial instruments on the balance sheet date with the risk of default
on the initial recognition date. the Company determines the relative change of default risk within the
expected duration of financial instruments. so as to evaluate whether the credit risk of financial instruments

has signiticantly increased since the initial recognition.

In determining whether credit risk has increased significantly since initial recognition. the Company
considers reasonable and informed information. including forward-looking information that can be obtained
without unnecessary additional cost or effort. Information considered by the Company includes:

The debtor fails 1o pay the principal and interest as due under the contract:

A material deterioration. if any. of the external or internal credit rating of the financial instrument that has
occurred or is expected:

A serious deterioration of the debtor's business results occurred or is expected: a change in the existing or
anticipated technological. market. economic or legal environment which will have a material adverse effect

on the debtor's ability to repay the Company.

According to the nature of financial instruments, the Company evaluates whether credit risk increases
significantly on the basis of individual financial instruments or a combination of financial instruments. When
assessing on the basis of a portfolio of financial instruments. the Company may classify financial instruments

based on common credit risk characteristics. such as overdue information and credit risk rating

If overdue for more than 30 days. the Company determines that the credit risk of the financial instrument

has increased significantly.

The Company believes that the financial assets are in default under the following circumstances:
The Borrower is unlikely to pay its arrears to the Company in full and this assessment does not take into

account any recourse actions taken by the Company. such as liquidating the collateral (if held).

A financial asset whose credit has been impaired

On the balance sheet date, the Company evaluates whether credit impairment has occurred in financial assets
measured at amortized cost and debt investments measured at fair value and whose changes are included in
other comprehensive income, When one or more events which have an adverse effect on the expected future
cash flow of a financial asset occur.the financial asset becomes a financial asset with credit impairment.

Evidence of eredit impairment of financial assets includes the following observable information:
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Major financial difficulties occur to the issuer or the debtor:

A breach of contract by the debtor. such as a default or late payment of intevest or principal;

The Company. lor economic or contractual considerations relating to the debtor's financial difficulties, gives
concessions that the debtor would not have made under any other circumstances:

The debtor is likely to go bankrupt or undergo other financial restructuring: and

The financial difficulties of the issuer or debtor result in the disappearance of an active market for the

financial asset.

Presentation of expected credit loss provisions

In order to reflect the change of the credit risk of financial instruments since initial recognition, the Company
re-measures the expected credit loss on each balance sheet date. and (he increase or rollback amount of the
loss provision thus formed shall be recorded into the current profit and loss as an impairment loss or profit.
For a financial asset measured at amortized cost. the loss provision shall offset the carrying value of the
financial asset as stated in the balance sheet: for the debt investment measured at fair value and its changes
included in other comprehensive income, the Company recognizes its loss provision in other comprehensive

income and does not deduct the book value of the financial asset.

Written-off. 1f the Company no longer reasonably expects that the contractual cash flow of a financial asset
can be recovered in whole or in part. the carrying balance of the financial asset shall be directly written
down. Such write-downs constitute termination recognition of the relevant financial assets. This usually
oceurs when the Company determines that the debtor does not have assets or sources of income that generate
sufficient cash flow to repay the amount to be written down. However, in accordance with the Company's
procedures for recovering amounts due. the financial assets that have been written down may still be affected

by the execution activities.

If a financial asset that has been written down is recovered later. it shall be carried back as an impairment

loss and recorded in the profit and loss of the current period.

Transfer of financial assets refers to the transfer or delivery of financial assets 10 another party other than

the issuer of the financial assets (transferee).

If the Company has transferred almost all of the risks and rewards in the ownership of financial assets 1o the

transferee, the recognition of such financial assets shall be terminated: il almost all of the risks and rewards
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it the ownership of financial assets are retained. the recognition of the financial assets shall not be terminated.

If the Company neither transters nor retains almost all of the risks and rewards in the ownership of financial
assets. it shall be dealt with in the following cases: if control of the financial asset is relinquished, the
financial asset shal be terminated and the resulting assets and liabilities shall be recognized: if the financial
asset is not relinquished. the relevant financial asset shall be recognized according to the extent 10 which i
continues to be involved in the transferred financial asset. and the relevant liabilities shall be recognized

accordingly.

Set-off of financial assets and financial liabilities. When the Company has a statutory right 10 set off
recognized financial assets and financial liabilities and is currently enforceable and the Company intends to
netor liquidate the financial assets and liabilities a1 the same time. the financial assets and financial liabilities
are presented in the balance sheet in the amount of mutual set-off. In addition. financial assets and financial

liabilities are presented separately in the balance sheet and are not otfset against each other.

11. inventories
I.E Categories of inventories

Inventories include raw materials. finished goods. development costs. and product developments.

1'1.2 Measurement method of cost of inventories

The Company maintaing a perpetual inventory system. Inventories are initially measured at cost. Raw
materials and finished goods are calculated using weighted average method. Low-value consumables are
charged to profit or loss when they are used. Packaging materials are amortized in instaliment when they are

used.

11,3 Method for provision for obsolete inventories

Any excess of the cost over the net realizable value of of inventories is recognized as a provision for obsolete
inventories. The Company usually recognizes provision for decline in value of inventories by a single
inventory item. If the factors caused the value of inventory previously written-down have disappeared. the

provision for decline in value of inventories previously made is reversed,

t1.4 Basis for determining the net realizable value
Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs

of completion and the estimated costs necessary to make the sale and relevant taxes. The net realizable value
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is measured based on the verified evidences and considerations for the purpose of holding inventories and

the effect of post balance sheet events.

12. Contract assets

Contract assets refer to the Company’s right to consideration in exchange for goods or services that the
Company has transferred to a customer when that right is conditioned on something other than the passage
of time. that are listed as contract assets in the balance sheet. Contract assels and contract liabilities under
the same contract are shown on a net basis, and contract assets and contract liabilities under different

contracts are not offset,

For the method of determining and accounting for expected credit losses on contract assets. see Note 1V, 10,

fmpairment of Financial Assets,

13. Long-term equity investments
Long-term equity investments in this part refer to fong-term equity investments in which the Company has

control. joint control or significant influence over the investee.

Long-term equity investments that the Company does not control. jointly control or have significant
influence on the investee are accounted for as financial assets measured at fair value and their changes are
accounted for in current profit or loss. If they are non-tradable. the Company may choose to designate them
as financial assets measured at fair vatue and their changes are accounted for in other comprehensive income

at the initial recognition. Its accounting policies are detailed in note 1V.9 "Financial Instruments”.

foint control refers 1o the Company's shared control over an arrangement in accordance with relevamt
agreements, and the activities refated to the arrangement must be agreed upon by the parties sharing control.
Sianificant influence means that the Company has the power to participate in the decision-making of the
financial and operational policies of the investee. but it cannot control or jointly control the formulation of

these policies with other parties.

13.1 Determination of investment costs

For a long-term equity investment obtained by a business combination under the same control. the initial
investment cost of the long-term equity investment shall be based on the share of the merged party's
shareholders' equity in the book value of the consolidated financial statements of the ultimate controlling

party on the merger date. The capital reserve is adjusted for the difference between the initial investment

o
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cost of long-term equity investment and the cash paid. the transferred non-cash assets. and the carrying value
of the debt undertaken: if the capital reserve is insufficient to be deducted. the retained eamings shall be
adjusted. Where equity securities are issued as consolidation consideration. the capital reserve is adjusted
on the consolidation date according to the share of the book value of the owner's equity of the merged party
in the conselidated financial statements of the ultimate controlling party as the initial investment cost of the
long-term equity investment. the total par value of the issued shares as the share capital. and the difference
between the initial investment cost of the Jong-term equity investment and the total par value of the issued

shares: if the capital reserve is insufficient to be deducted. the retained earnings shalt be adjusted.

For the long-term equity investiment obtained by the merger of enterprises not under the same conirol. the
initial investment cost of the long-term equity investment on the purchase date is based on the merger cost.
which includes the sum of the fair value of the assets paid by the buyer, liabilities incurred or assumed. and
equity securities issued by the buyer. Where the equity of the purchaser is obtained step by step through
muliiple transactions. and the business combination is eventually formed under different control. it shall be
treated separately whether it is a "package transaction": If it is a "package transaction”. each transaction shall
be accounted for as a transaction that has acquired contrel. 117 it is not a "package iransaction”. the sum of
the book value of the equity investment held by the purchaser plus the cost of (he new investment shall be
taken as the initial investment cost of the fong-term equity invesiment accounted for by the cost method. 1f
the equity originally held is accounted for by the equity method. the relevant other comprehensive income

will not be accounted for temporarily.

Intermediary fees. such as auditing. legal services. evaluation and consulting. and other related
administrative expenses incurred by the merging party or the purchaser for the business merger are included

in the current profit or loss when incurred.

Equity investments other than long-term equity investments formed by business mergers are initially
measured at cost. which depends on the manner in which long-term equity investments are acquired. It is
determined in accordance with the actual cash purchase price paid by the Company. the fair value of the
equity securities issued by the Company. the value agreed in the investment contract or agreement. the fair
vatue or original book value of the assets exchanged in the non-monetary asset exchange transaction. and
the fair value of the long-term equity investment itself. Fees. taxes. and other necessary expenses directly

related to the acquisition of fong-term equity investments are also included in the cost of investment.

13.2 Subsequent measurement and protit and loss recognition methods
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Long-term equity investments that have common control (except for constituting joint operators) or
significant influence on the investee shall be accounted for by the equity method. In addition. the Company's
financial statements use the cost method 10 account for fong-term equity investments that can exercise

control over the investee,

(D Long-term equity investment accounted for using the cost method

When the cost method is used. the long-term equity investnient is priced at the cost of the initial investment.
and the cost of the additional or withdrawn investment is adjusted for the long-term equity investment. In
addition to the cash dividends or profits that have been declared but not vet paid in the price or consideration
actually paid at the time of acquisition of the investment. the curremt investment inceme is recognized

according to the cash dividends or profits declared and paid by the invested entity.

(2) Long-term equity investment accounted for using the equity method

If the initial investment cost of a long-term equity investment is greater than the fair value share of the
investee's identifiable net assets when the investment is made, the initial investment cost of the long-term
equity investment is not adjusted: if’ the initial investment cost is less than the fair value share of the
identifiable net assets of the investee. the difference is included in the current profit or loss. and the cost of

fong-term equity investment is adjusted at the same time.

When the equity method is adopted. the investment income and other comprehensive income shall be
recognized respectively according to the share of the net profit and loss and other comprehensive income
realized by the investee, and the book value of long-term equity investment shall be adjusted at the same
time; the book value of long-term equity investment shall be reduced accordingly in accordance with the
profit or cash dividend declared by the investee: for changes in owner's equity other than net profit and loss.
other comprehensive income and profit distribution of the investee. the carrying value of long-term equity
investment is adjusted and included in the capital reserve. When recognizing the share of the investee’s net
profit and loss. the net profit of the investee is recognized after adjustment based on the fair value of the
identifiable assets of the investee at the time of acquisition of the investment. 1f the accounting policies and
accounting periods adopted by the investee are inconsistent with those of the Company. the financial
statements of the invesiee shall be adjusted in accordance with the accounting policies and accounting
periods of the Company, and investment income and other comprehensive income shall be recognized
according to them. In the case of transactions between the Company and associates and joint ventures. where
the assets invested or sold do not constitute business. the unrealized profit or loss from internal transactions

shall be offset in accordance with the proportion of the profit or loss attributable to the Company. and the
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investment profit or toss shall be recognized on this basis. However, the unrealized internal transaction loss
between the Company and the investee, which belongs to the impairment Toss of the transferred assets. shall

not be offset.

When the net loss incurred by the investee is recognized. the carrying value of the long-term equity
investiment and other long-terms interests that substantially constitute the net investment of the investee are
reduced to zero. In addition. if the Company has an obligation to bear additional losses to the investee. the
estimated liabilities are recognized according to the expected obligation and are included in the curremt
investment losses. I the investee achieves net profit in the subsequent peried. the Company shall resume
the recognition of the income sharing amount after the income sharing amount makes up the unrecognized

loss sharing amount.

(3) Minority stake acquisition

In the preparation of the consolidated financial statements, the capital reserve is adjusted for the difference
between the new long-term equity investment from the purchase of minority shares and the share of net
assets that the subsidiary shall be entitled to continuously calculate from the purchase date {or merger date)
based on the proportion of the new shares. If the capital reserve is insufticient. the retained earnings are

adjusted.

(@) Disposal of long-term equity investments

In the consolidated financial statements. the parent company partially discards the long-term equity
investment in the subsidiary without losing control. and the difference between the disposal price and the
disposal of the long-term equity investment and the net assets of the subsidiary is included in the
shareholders’ equity; where the parent company partiatly disposes of its long-term equity investment in the
subsidiary, resuliing in the loss of control over the subsidiary, it shall be treated in accordance with the
relevant accounting policies described in Note 1V. 5.2 " Preparation method of consolidated financial

statements”.

For the disposal of long-term equity investments under other circumstances. the difference between the
carrying value of the disposed equity and the actual purchase price shall be included in the profit or loss of

the current period.

If the long-term equity investment accounted for by the equity method and the remaining equity after

disposal are still accounted for by the equity method. the other comprehensive income originally included
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in the shareholders' equity at the time of disposal shall be accounted for on the same basis as the direct
disposal of the relevant assets or liabilities by the invested entity in the corresponding proportion. Owners'
equity recognized due to changes in owners’ equity other than net profit and loss. other comprehensive
income. and profit distribution of the investee is transferred to profit and loss in proportion to the current

period.

If a long-term equity investment is accounted for by the cost method and the remaining equity is still
accounted for by the cost method afier disposal. the other comprehensive income recognized by the equity
methad or financial instrument recognition and measurement criteria before the acquisition of control of the
investee shall be accounted for on the same basis as the direct disposal of the refevant assets or liabitities by
the investee. and carry forward the current profit and loss pro rata: changes in owners' equity other than net
profit and loss. other comprehensive income. and profit distribution in the net assets of investee units
recognized as a result of the equity method of accounting are carried forward to current profit and loss in

propartion.

If the Company loses control of the investee due (o the disposal of part of its equity investment. and if the
remaining equity after disposal can exercise commaon control or exert significant influence on the investee
when preparing individual financial statements. the accounting shall be changed to the equity method. and
the remaining equity shall be adjusted when the remaining equity is regarded as self-acquired: if the
remaining equity afier disposal cannot jointly control ar exert significant influence on the invested unit. it
shall be accounted for in accordance with the relevant provisions of the standards for the recognition and
measurement of financial instruments. and the difference between the fair value and the carrying value on
the date of loss of control shall be included in the current profit or loss. Other comprehensive income
recognized by the equity method or financial instrument recognition and measurement standards before the
Company acquired control of the investee shall be accounted for on the same basis as the direct disposal of
the relevant assets or liabilities by the investee when it loses control of the investee. Changes in owner's
equity other than net profit and loss. other comprehensive income. and profit distribution in the net assets of
the investee recognized by the equity method are transferred to current profit and loss when control over the
investee is lost. Among them. if the remaining equity after disposal is accounted for by the equity method.
other comprehensive income and other owners' equity are carried forward in proportion: if the remaining
equity after disposal is changed to accounting treatment according to the recognition and measurement
standards of financial instruments. other comprehensive income and other owners' equity are all carried

forward,
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If the Company loses commeon control or significant influence on the investor due to the disposal of part of
the equity investment. the remaining equity after disposal is accounted for according to the recognition and
measurement standards of financial instruments. and the difference between the fair value and the carrying
value on the date of the loss of common controlb or significant influence is included in the current profit or
loss, Other comprehensive income recognized as a resuft of the original equity investment accounting using
the equity method shali be accounted for on the same basis as the direct disposal of the relevant assets or
liabilities by the invested entity upon termination of the accounting using the equity method. All owner's
equity recognized as a result of changes in the owner's equity other than net profit and loss. other
comprehensive income. and profit distribution of the investor is transferred to current investment income

upon termination of the equity method.

The Company disposes of the equity investment in the subsidiary step by step through multiple transactions
until it loses control. 1f the above transactions are package transactions. each transaction shall be accounted
for as one transaction disposing of the equity investment of subsidiaries and losing control. The difference
between the disposal price of each disposal before the loss of control and the carrying amount of the long-
term equity investment corresponding to the equity disposed of shall first be recognized as other
comprehensive income. and then transferred to the profit ot loss for the current period when the control is

fost,

E4. Investment preperties
Investment properties are properties held either to earn rental income or for capital appreciation or for both.
The Company's investment properties include leased land use rights. land use rights held and provided for

transfer after appreciation. and leased buildings and construction.

Investment properties are initially measured at cost. Subsequent expenses related to investment properties
are included in the cost of investment properties if the economic benefits associated with the asset are likely
to flow i and their costs can be reliably measured. Other subsequent expenses shall be included in profit or

loss for the current period when incurred.

The Company adopts the cost model for subsequent measurement of investment property. For the purpose
of depreciation or amortization method. the same amortization policy adopted for buildings as fixed assets

and land use rights as intangible assels is used.

The impairment test method and the provision for impairment of investment property are detailed in Notes
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IV. 21, " Long-term Assets Impairment”.

When self-use property or inventory is converted into investment property or investment property is
converted into self-use property, the book value before conversion is taken as the recorded value afier

conversion.

When the use of an investment property is changed 1o self-use, the investment propelty is converied from
an investment property to a fixed asset or an intangible asset from the date of the change. When the use of
self-occupied property is changed to eam rent or capital appreciation, the fixed assets or intangible assets
are converted into investment property from the date of the change. Al the time of conversion. il the
conversion is made into investment property measured using the cost model, the carrying amount before
conversion shall be used as the recorded value after conversion: if conversion to investment property
measured at fair value, the fair value on the date of conversion shall be used as the recorded value afier

conversion.

When an investment property is disposed of. or permanently withdrawn from use. and it is not expected that
economic benefits can be derived from s disposal. the recognition of the investment properly will be
terminated. Disposal income from the sale. transfer. scrapping. or damage of investment property is

recognized in profit or Joss for the current period afier deducting its carry ing amount and relevant taxes.

15, Fixed Assets

}3.1 Recognition criteria for fixed assets

Fixed assets are tangible assets that are held for use in the production or supply of goods or services. for
rental to others. or for administrative purposes. and have useful lives ol more than one accounling year. A
fixed asset is recognized only when it is probable that economic benefits associated with the asset will flow
to the Company and the cost of the asset can be measured reliably. Fixed assels are initially measured at cost.

taking into account the impact of anticipated disposal cost factors.

13.2 Depreciation of each category of fixed assets
A fixed asset is depreciated over its useful life using the straight-line method since the month subsequent 1o
the one in which it is ready for intended use. The useful life. estimated net residual value rate. and annual

depreciation rate of each category of fixed assets are as follows:
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Annual depreciation

Item Depreciation period - Residual value rate (%4}
rate (°o)
Plant and buildings 40 years 5 2.375
Machinery and equipment 10 vears 5, 9.5
Electronic equipment 5 years 5, _ 19
Transportation vehicies 5 years 5 _ _ 19
Office equipment 5 years 5. 19
Furniture appliance 5 years 3 19

The estimated net residual value of a fixed asset is the estimated amount that the Company would
currently obtain from disposal of the asset. after deducting the estimated costs of disposal. i1 the asset were

already of the age and in the condition expected at the end of its useful life.

15.3 lmpairment test method for fixed assets and impairment reserve calculation method
The impairment test method for Nixed assets and the provision for impairment are detailed in Note 1V, 21,

Long-term Assets lmpairment”,

15.4 Other explanations

Subsequent expenditures refated to a fixed asset are included in the cost of the fixed asset if the economic
benefits related to the fixed asset are likely 10 flow in and their cost can be reliably measured. and the
carrying value of the replaced portion is terminated. Other subsequent expenses other than these are included

in current profit or loss when incurred.

When the fixed asset is in the state of disposal or is not expected to generate economic benefits firom the use
or disposal, the recognition of the fixed asset shalt be terminated. The ditference between the disposal
income from the sale. transfer. retirement. or damage of fixed assets after deducting their carrying value and

related taxes and fees is included in the current profit or loss.

The Company reviews the useful life and estimated net residual value of a fixed asset and the depreciation
method applied at least once at each financial year-end. and accounts for any change as a change in an

accounting estimate.

16. Construction in Process

Construction in progress is measured at its actual costs. The actual costs include various construction
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expenditures during the canstruction period. borrowing costs capitalized before it is ready for intended use.
and other relevant costs. Construction in progress is transferred to a fixed asset when it is ready for intended

Use,

The impairment test method for construction in progress and the provision for impairment are detailed in

Notes [V, 21. " Long-term Assets Impairment”,

17. Borrowing Costs

Borrowing costs include interest on borrowings. amortization of discounts or premiums, ancillary expenses.
and exchange differences arising from foreign currency borrowings, Borrowing costs that are directly
attributable to the acquisition. construction. or production of assets eligible for capitalization are capitalized
when the expenditure on the assets has been incurred. the borrowing costs have been incurred. and the
acquisition. construction. or production activities necessary to bring the assets to their intended usable or
saleable state have begun, Capitalization ceases when an asset constructed or produced that meets the
conditions for capitalization reaches its intended usable or saleable state. The remaining borrowing costs are

recognized as expenses in the period in which they are incurred.

The amount of interest expenses actually incurred in the current period of special borrowings shalt be
capitalized after deducting the interest income obtained from depositing the unused borrowed funds in the
bank or the investment income obtained from temporary investment. The capitalization amount of general
barrowings is determined by multiplying the weighted average of asset expenditures exceeding the portion
of special borrowings by the capitalization rate of the general borrowings occupied. The capitalization rate

is calculated based on the weighted average interest rate of general borrowings.

During the capitalization period. all exchange differences of foreign currency special borrowings are
capitalized. and the exchange differences of foreign currency general borrowings are recognized in profit or

loss for the current period.

Assets eligible for capitalization refer to assets such as fixed assets. investment property. and inventories
that require a considerable period of time to reach a predetermined usable or saleable state after acquisition.

construction., or production activities.

If an asset eligible for capitalization is abnormally interrupted during the acquisition. construction. or

production process. and the interruption lasts for more than 3 consecutive months. the capitalization of
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borrowing costs shall be suspended until the acquisition. construction. or production of the asset is resumed.

18. Right-of-use assets
18.1 Conditions for recognition of right-of-use assets
The Company's right-of-use assets refer to the rights of the Company, as a lessee. 10 use the leased assets

during the lease period.

On the beginning date of the lease period. the right-of-use assets shall be initially measured at cost. The cost
includes: the initial measurement amount of the lease Hability: for the amount of lease payment paid on or
before the commencement date of the fease term. if there is a lease incentive, the relevant amount of lease
incentive already enjoyed will be deducted: initial direct expenses incurred by the Company as the lessee:
the costs which the Company. as the lessee. expects to incur in dismantling and removing the leased assets,
restoring the premises on which the leased assets are located. or restoring the feased assets to the state agreed
in the lease terms, The Company. as the lessee. shall confirm and measure the costs of demolition and
restoration in accordance with Accounting Standards for Business Enterprises No, 13 - Contingencies.

Subsequent adjustments are made for any re-measurement of lease liabilities,

18.2 The depreciation method for the right-of-use asset

The Company uses the straight line method of depreciation. Where the Company. as the lessee. can
reasonably determine that it obtains ownership of the leased assets upon expiration of the lease term,
depreciation shall be accrued over the remaining service life of the leased assets. Where it is impossible to
reasonably determine that the ownership of the leased asset can be acquired at the expiration of the lease
term. depreciation shall be acerued in the shorter period between the lease term and the remaining useful

life of the leased asset.

18.3 See Note 1V. 21 for the impairment test method of the right-of-use assets and the provision for

impairment.

19. Intangible assets
19.1 Intangible assets

Intangible assets refer to identitiable non-monetary assets owned or controlled by the Company that do not

have a physical form.

Intangible assets ave initially measured at cost. Expenses refated 1o infangible assets are included in the cost
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of intangible assets if the relevant economic benefits are tikely to flow to the Company and their costs can
be reliably measured. Expenses for other items are included in profit or loss for the current period when

incurred.

Acquired land use rights are usually accounted for as intangible assets. For self-development and
construction of buildings such as factories. the relevant land use right expenditure and building construction
cost are accounted for as intangible assets and fixed assets respectively. In the case of purchased houses and
buildings. the relevant price shall be distributed between the land use right and the building. and if it is

difficult to distribute reasonably. all shall be treated as fixed assets.

The original value of an intangible asset with a finite useful life is amortized in equal instaliments using the
straight-line method over its expected useful life from the time it becomes available, Intangible assets with

an indelinite useful life are not amortized.

At the end of the period. the useful life and amortization methed of intangible assets with fimited useful life
are reviewed. and if there is a change, it is treated as a change in accounting estimates, In addition. the useful
life of an intangible asset with an indefinite usefu) tife is reviewed and. if there is evidence that the term for
which the intangible asset will bring economic benefits to the enterprise is foreseeable. its useful life is
estimated and amortized in accordance with the amortization policy for intangible assets with a limited

useful life.

19.2 Research and development expenditures
The Company's internat R&D expenditures are divided into research phase expenditures and development

phase expenditures.

Expenses incurred during the research phase are included in profit or loss for the current period when

incurred.

If the expenditure in the development phase meets the following conditions at the same time. #t shall be
recognized as an intangible assel. and the expenditure in the development phase that cannot meet the
following conditions shall be included in the profit or loss for the current period:

(1) it is technically feasible to complete the intangible asset so that it can be used or sold:

(2) has the intent to complete the intangible asset and use or sell it:

(@the manner in which the intangible asset generates economic benefits. including the usefulness of the
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intangible asset it it can be proved that there is a market for the products produced using the intangible asset
or that there is a market for the intangible asset itself. and that the intangible asset will be used internally:
(3 have sufficient technical. financial and other resources to complete the development of the intangible
asset and have the ability to use or sell the intangible asset:

(®)Expenditures atiributable to the development phase of the intangible asset can be refiably measured,

If it is not possible to distinguish between the expenditure in the research phase and the expenditure in the
development phase. all the R&D expenditure incurred shall be included in the profit or foss for the current

period.

19.3 Empairment test method for ivangible assets and provision for impairment
For details of the impairment test method and the impairment provision method for intangible assets. please

refer to Note 1V. 21 " Long-term Assets Impairment",

20. Long-term deferred expenses

Long-term prepaid expenses refer to various expenses that the Company has paid and whose period of
amortization is more than one year. The Company's long-term amortized expenses mainly include renovation
costs. Long-term prepaid expenses are amortized on a straight-line basis within the beneficial peviod of the
expense items.

21. Long-term Assets lmpairment

For non-current non-financial assets such as fixed assets. construction in progress. intangible assets with
fimited useful life. right-of-use assets. investment real estate measured on a cost basis. and tong-term equity
investments in subsidiaries, joint ventures and associates. the Company determines whether there are any
signs of impairment at the balance sheet date. If there is an indication of impairment. the recoverable amount
is estimated and the impaimient test is conducted. Goodwill. intangible assets with an indefinite useful life
and imangible assets that have not yet reached a usable state are (ested for impairment on an annual basis,

regardless of whether there is an indication of impairment,

It the impairment test results show that the recoverable amount of an asset is lower than its carrying amount.
an impairment provision shall be made according to the difference and included in the impairment loss. The
recoverable amount is the higher of the fair value of the asset less disposal costs and the present value of the
asset’s expected future cash flows, The fair value of an asset is determined based on the agreed sale price in
an arm's length transaction: if there is no sales agreement but there is an active market for the asset, the fair

vatlue shall be determined according to the buyer's bid price for the asset; if there is no sales acreement and
I b I
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an active market for the asset. the fair value of the asset is estimated on the basis of the best information
available. Disposal costs include legal fees associated with the disposal of the asset. related taxes. removal
costs, and direct costs incurred to bring the asset Lo a saleable state. The present value of the projected future
cash flows of an asset is determined by selecting the appropriate discount rate for the estimated future cash
flows generated by the asset in the course of'its continued use and at the time of final disposal. 11t is difficult
to estimate the recoverable amount of a single asset. the recoverable amount of the asset group shall be
determined by the asset group to which the asset belongs. An asset group is the smallest portfolio of assets

that can generate cash inflows independently,

For goodwill presented separately in the financial statements. the carrying amount of the goodwill is
allocated to the asset group or combination of asset groups that are expected to benefit from the synergies
of the business combination. subject to impairment testing. If the test results show that the recoverable
amount of the asset group or assel group combination containing the apportioned goodwill is lower than its
carrying amount. the corresponding impairment loss shall be recognized. The amount of impairment loss is
first offset against the carrying amount of the goodwill altocated to the asset group er combination of asset
groups. and then the carrying amount of other assets is offset against the carrving amount of other assets in

the asset group or portfolio other than goodwill.

Onee the impairment loss of the above-mentioned assets is recognized. the part of the value that can be

recovered will not be reversed in subsequent periods.

22, Contract liabilities

Contract liabilities refer to the oblization of the Company to transfer goods or services to customers for
consideration received or receivable from customers. [ the customer has paid the contract consideration or
the Company has obtained an unconditional right to receive the goods before the Company transfers the
goods to the customer. the Company will show such amount received or receivable as a contractual liability
at the earlier of the actual payment by the customer and the amount due and payable. Contract assets and
contract liabilities under the same contract are shown on a net basis. and contract assets and contract

Habilities under different contracts are not set off.
23. Employee Benefits

The Company's employee remuneration mainly includes short-term employee compensation. post-

employment benefits. termination benefits and other long-term employee benefits. including:
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Short-term remuneration mainly includes wages. bonuses. allowances and subsidies, employee welfare
expenses. medical insurance premiums. maternity insurance premiums. work-refated injury insurance
premiums. housing provident fund. trade union funds and employee education funds. non-monetary benetits.
ete. The Company recognizes the actual shori-term employee remuneration as a liability during the
accounting period in which the employee provides services to the Company. and includes it in the profit or
loss for the current period or the cost of related assets. Among them. non-menetary benefits are measured at

fair value.

Post-employ ment benefits mainly include basic pension insurance. unemployment insurance and annuity.
Post-employment benefit plans include defined contribution plans and defined benefit plans. If a defined
deposit plan is adopted. the corresponding amount due is included in the refevant assel cost or current profit
or loss at the time of occurrence. For defined benefit plans. the Company employs an independent actuary
to estimate the refevant demographic variables and financial variables using unbiased and mutually
consistent actuarial assumptions based on the expected cumulative benefit unit method. to measure the
obligations arising from the defined benefit plan. and to determine the vesting period of the related
obligations. At the balance sheet date. the Company presents the obligations arising from the defined benetit

plan at present value and recognizes the cost of services for the period in profit or loss.

If the employee terminates the employment relationship with the employee before the expiration of the
employment contract. or proposes compensation to encourage the employee to voluntarily accept the lay off.
when the Company cannot unilaterally withdraw the severance benefits provided by the termination of the
labor relationship plan or the layoff proposal. and the Company recognizes the costs related 1o the
restructuring involving the payment of the severance benefits. whichever is earlier, the employee
remuneration liabilities arising from the dismissal benefits shall be recognized and included in the profit or
toss for the current period. However. if the dismissal benefits cannot be fully paid within 12 months afier

the end of the annual reporting period. they shall be treated as other long-term employee salaries.

Employee internal retirement schemes are governed by the same principles as the severance benefits
described above. The wages and social insurance premiums to be paid by the employee during the period
from the cessation of service to the normal retirement date of the employee shall be included in the profit or
loss (dismissal benefits) for the current period when the conditions for recognition of the estimated liability

are met.

Other long-term employee benefits provided by the Company to employees that are in line with the defined
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deposit and withdrawal plan shall be accounted for in accordance with the defined deposit and withdrawal

plan. and otherwise accounted for in accordance with the defined benefit plan.

24, Bonds payable
The bonds issued by the Company are initially measured at fair value afier deducting transaction costs. and
are subsequently measured at amortized cost using the effective interest rate method during the life of the

bonds.

[nterest expense is directly included in profit or loss for the current period. except that it is capitalized when

the conditions for capitalization of borrowing costs are mel.

25, Estimated fiabilities

Obligations related to contingencies are recognized as estimated liabilities when they meet the following
conditions: {1} the obligation is a current obligation assumed by the Company: (2) the performance of the
obligation is likely 1o result in an outflow of economic benefits: and (3) the amount of the obligation can be

reliably measured.

Al the balance sheet date, estimated liabilities are measured against the best estimate of the expenditure
required to meet the relevant current obligations. taking into account factors such as the risks. uncertainties

and time value of money associated with contingencies.

I all or part of the expenses required to settle the estimated liability are expected to be compensated by a
third party. the amount of compensation shall be recognized separately as an asset when it is substantially
certain that it will be received. and the amount of compensation recognized shall not exceed the carrying

amount of the estimated liability.

26. Revenue

26.1 General principles

Revenue is recognized when the customer acquires control of the relevant zoods when the contract between
the Company and the customer meets both of the following conditions: the parties to the contract have
ratified the contract and undertake to fulfill their respective obligations: the contract specifies the rights and
obligations of the parties to the contract in relation to the goods transferred or the services provided: The
contract has clear terms of payment in relation to the goods transferred: the contract has commercial

substance. i.e.. the performance of the contract will change the risk. timing distribution or amount of the
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Company's future cash flows: the consideration to which the Company is entitled as a result of the transfer

of the poods to the Customer is likely to be recovered.

On the commencement date of the contract. the Company identifies the existence of each individual
performance obligation in the contract and allocates the transaction price to each individual performance
obligation in proportion to the relative proportion of the individual sefling price of the goods promised by
each individual performance obligation. The impact of factors such as variable consideration. significant
financing elements present in the contract. non-cash consideration. and consideration payable to customers

is raken into account when determining the transaction price.

For each individual performance obligation in the contract, if one of the following conditions is met. the
Company will recognize the transaction price atlocated to the individual performance obligation as revenue
according to the performance progress during the relevant performance period: the customer obtains and
consumes the econamic benefits brought by the company's performance at the same time as the company's
performance: the customer has control over the merchandise under construction during the Company’s
futfillment: the goods produced by the Company in the course of performance have irreplaceable uses. and
the Company has the right to receive payment for the part of the performance that has been completed so
far during the entive contract period. The performance progress is determined by the input method or output
method according to the nature of the transferred goods. and when the performance progress cannot be
reasonably determined. if the costs incurred by the Company are expected to be compensated. the revenue
shall be recognized according to the amount of the costs incurred until the performance progress can be

reasonably determined.

If one of the above conditions is not met. the Company will recognize revenue at the transaction price
allocated ta the individual performance obligation at the time when the customer obtains contvol of the
relevant goods, In determining whether a customer has acquired control of the goods. the Company considers
the following indications: the company has a current right to receive payment for the goods. i.e. the customer
has a current payment obligation for the goods: the company has transferved the legal title of the goods to
the customer. that is. the customer already has the legal ownership of'the goods: the company has physically
transferred the commodity to the customer. that is. the customer has taken physical possession of the
commodity: the company has transferred the main risks and rewards of the ownership of the goods to the
customer. that is. the customer has obtained the main risks and rewards of the ownership of the goods: the

customer has accepted the goods: and other indications that the customer has taken control of the goods.
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26.2 Specific revenue recoanition method
Afier the Company fulfills the performance obligations in the contract, it recognizes revenue and carries

forward costs,

27. Contract costs

Contract costs include incremental costs incurred to obtain contracts and contract performance costs.

The incremental costs incurred to obtain the contiact are the costs that the Company would not have incurred
without obtaining the contragt {e.g., sales commission. etc.). It the cost is expected to be recovered. the
Company recognizes it as an asset as the cost of acquiring the contract. Expenses incurred by the Company
in obtaining the contract. other than the incremental costs that are expected to be recovered. are recognized

in profit or loss for the current period when incurred.

[T the cost incurred for the performance of the cantract does not fall within the scope of other accounting
standards for business enterprises such as inventory and mects the following conditions at the same time.
the Company recognizes it as the cost of contract performance as an asset:

1) The cost is directly related to a current or anticipated contract. including direct labor. direct materials,
manufacturing expenses (or similar expenses). costs expressly borne by the customer. and other costs
incurred solely as a resuit of the contract:

2'The cost increased the C ompany's resources to meet its performance obligations in the future: and

(@the cost is expected to be recovered.

The assets recognized al the cost of contract acquisition and the assets recognized at the cost of contract

performance (hereinafier referred 10 as the "assets related 1o the contract cost”) are amortized on the same

basis as the revenue recognition of goods or services related to the asset. and are included in profit or loss
i g ]

for the current period.

When the carrying amount of the assets related 10 the contract cost is higher than the difference between the
following items. the Company makes an impatrment provision for the excess and recognizes it as an asset
impairment loss:

(17 the residual consideration that the C ompany expects to receive from the transfer of goods or services
related to the asset:

(2)an estimate of the cosls to be incurred for the transfer of the relevant goods or services,
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Contract performance costs recognized as assets with an amortization period of no more than one vear or
one normal business cycle at the time of initial recognition are shown in the item "Inventory". and
amortization period of more than one year or one normal business cycle at the time of initial recognition is

shown in the item "Other non-current assets".

The cost of contract acquisition recognized as an asset is shown in the item "Other current assets" with an
amortization period of no more than one year or one normal business cycle at the time of initial recognition.
and the amortization period of more than one year or one normal business cycle at the time of initial

recognition is shown in the item "Other non-cirrent assets",

28. Government Grants

Govermment grants refer to monetary grants and non-monetary grants the Company receives trom the
government for free. which does not include capital invested by the government as an investor with the
corresponding ownership interest. Government grants involve grants related to assets and grants related to
income. The Company defines government grants obtained for the acquisition. construction. or other
{formation of long-term assets as asset-related povernment grants: the remaining government grants are
defined as revenue-related government grants . If the government document does not specify the recipients
ofthe grant. the grant is divided into revenue-related government grants and asset-related government wrants
in the following way: (DI the government documents specify the specific project for which the subsidy is
targeted. the division shalt be made according 1o the relative proportion of the expenditure amount forming
assets and the expenditure amount included in the expenses in the budget of the specific project. and the
division proportion shall be reviewed at each balance sheet date and changed if necessary: (Z)If the purpose
of the government document is only a general expression and no specific project is specified. it shall be
reparded as a government subsidy refated fo income. If the gevernment subsidy is a monetary asset, it shall
be measured according to the amount received or receivable. If the government grant is a non-monetary
asset. it shall be measured at fair value: If fair value cannot be reliably obtained, it shall be measured
according to the nominal amount. Government grants measured in nominal amounts are directly credited to

current profit or loss.

The Company usually recognizes and measures government grants according to the amount actually
received when they are actually received. However. if there is conclusive evidence at the end of the period
to show that it can meet the relevant conditions stipulated in the financial support policy. it is expected to be
able 1o receive financial support funds, which shall be measured according to the amount receivable,

Government grants measured according to the amount receivable shall meet the following conditions at the
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same time: (1} the amount of the grant receivable has been confirmed by the competent govermment
department. or it can be reasonably calculated according to the relevant provisions of the officially issued
financial fund management measures. and the amount is expected to be without significant uncertainty: (2)
it is based on the financial support projects and their financial fund management measures officially issued
by the local finance department and actively disclosed in accordance with the provisions of the "Open
Government Information Regulations”, and the management measures should be inclusive {(any enterprise
that meets the preseribed conditions can apply). rather than specifically formulated for specific enterprises:
(3} the relevant grant approval document has clearly commitled 1o the period of disbursement. and the
disbursement of the grant is guaranteed by the corresponding financial budget. so there is reasonable
assurance that it will be received within the prescribed period: and (4} other relevant conditions (if any ) that

should be met according to the specific circumstances of the Company and the grant,

The government grant related to the asset is recognized as delerred income, and is recorded in the current
profit or foss or written off by the carrying amount of the relevant asset in installments in a reasonable and
systematic manner during the usefut life of the relevant asset, 1f the government grant related to income is
used to compensate for the relevant costs, expenses. or losses in subsequent periods. it shall be recognized
as deferred income. and shall be included in the profit or loss for the current period or offset the relevan
costs and expenses in the period in which the relevant costs or losses are recognized: if it is used to
compensate for the relevant costs or losses that have been incurred. it shall be directly included in the profit

or loss for the current period or offset the relevant costs and expenses.

At the same time. it includes government grants related to assets and income-related parts, and distinguishes
different parts for accounting treatment: if it is difficult to distinguish. it is classified as a whole. as a

government grant related to income.

Government grants related to the daily activities of the Company shall be included in other income or
deducted from related costs according to the essence of economic business: Government grants unrelated to

daily activities are included in non-operating income and expenditure.

When the recognized government grants need to be returned. if there is a relevant deferred income balance.
the book balance of the relevant deferred income will be written off, and the excess part will be included in
the current profit or loss or (for the asset-related government grants that are written down the book value of
the relevant assets at the initial recognition) the book value of the assets will be adjusted: under other

circumstances, it is directly included in the current profit and loss.
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29, Deferred Tax Assets / Deferred Tax Liabilitics
29.1 Current Income Tax
At the balance sheet date. current income tax liabilities (or assets) for the current and prior periods are

measured at the amount expected to be paid (or recovered) according to the requirements of fax laws,

28.2 Deferred Tax Assets and Deferred Tax Liabifities

Deferred tax assets and deferred tax liabilities are recognized using the balance sheet debt method for the
difference between the carrying amount of certain assets and liabilities and their tax bases. as well as
temporary differences arising from the difference between the carryving amount and the tax basis of items
that are not recognized as assets and liabilities but whose tax basis can be determined in accordance with

the provisions of the tax law.

Deferred tax liabilities are not recognized for taxable temporary differences relating to the initial recognition
of goodwill. as well as to the initial recognition of assets or labilities arising from transactions that are
neither a business combination nor affect accounting profits and taxable income (or deductible losses), In
addition. the relevant deferred tax liability will not be recognized for taxable temporary differences related
1o investments in subsidiaries. associates, and joint ventures. if the Company is able to control the timing of
the reversal of the temporary differences. and the temporary difTerences are not likely to be reversed in the
foreseeable future. Subject 1o the above exceptions. the Company recognizes all other deferred tax liabilities

arising from taxable temporary differences.

Deductible temporary differences relating to the initial recognition of assets or liabilities arising from
transactions that are neither a business combination nor affect accounting profits and taxable income {or
deductible losses) at the time of occurrence are not recognized as deferred tax assets. In addition. deferred
tax assets are not recognized for deductible temporary differences related to investments in subsidiaries.
associates. and joint ventures if the temporary differences are not likely to be reversed in the foresesable
future. or if'it is not likely that the taxable income used to offset the deductible temporary differences will
be obtained in the future. Except for the above exceptions. the Company recognizes deferred tax assets
arising from other deductible temporary differences 1o the extent that it is likely to obtain taxable income

that can be used to offset deductible temporary differences.

For deductible losses and tax credits that can be carried forward to subsequent years, the corresponding

deferred tax assets are recognized to the extent that the future taxable income that is tikely to be used to
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offset the deductible losses and tax credits will be obtained.

At the balance sheet date. deferred tax assets and deferred tax Jiabilities are measured at the applicable tax
rate during the period in which the relevant assets are expected to be recovered or the relevant liabilities are

tHiquidated. in accordance with the provisions of the tax law.

Atthe balance sheel date, the carry ing amount of the deferred tax assets is reviewed. and the carrying amount
of the deferred tax assets is written down if there is a high likelihood that sufficient taxable income will not
be available in the future to offset the benefits of the deferred 1ax assets. The wiite-down amount is reversed

when it is likely that sufticient taxable income will be obtained.

393 Income fax expense

Income tax expense includes current income tax and deferred income tax,

Exeept for the current income tax and deferred income 1ax related te transactions and events recognized as
other comprehensive income or directly included in shareholders equity. which are included in other
comprehensive income or shareholders' equity. and the carrying amount of goodwill adjusted by deferred
income tax arising from business combinations. the remaining current income tax and deferred tax expense

or income are recognized in profit or loss for the current period.

29.4 Offset of Income Tax
When the Company has the legal right to settle on a net basis. and intends to settle on a net basis or acquire
assets and settle Habilities at the same time. the Company’s current income tax assels and current income tax

Habilities are presented on a net basis.

When there is a legal right to settle the current income tax assets and current income tax labilities on a net
basis. and the deferred tax assets and deferred tax liabilities are related to the income tax levied by the same
tax adminisiration department on the same taxpayer or 1o different 1ax subjects, but in the future. during the
period when the deferred tax assets and liabilities are reversed. the taxpayer involved intends to settle the
current income tax assets and liabilities on a net basis or acquire the assets and settle the liabilities at the
same time, The Company’s deferred tax assets and deferred tax liabilities are presented on a net basis after

ofiset.

30, Lease

F-59



Shandong Finanee Invesonent Group Co.. Ltd,
Notes to the Consoliduted Financial Statements for the yeur ended 31 December 2023

30.1 Identification of leases

On the commencement date of the contract. the Company. as lessee or lessor, assesses whether the customer
under the contract is entitled to receive virtually all economic benefits arising from the use of the identified
assets during the use period and has the right to direct the use of the identified assets during the use period.
If a party to the contract transfers the right to control the use of one or more identified assets for a certain

period in exchange for consideration. the Company recognizes the contract as a lease or includes a lease.

30.2 The Company as the lessee
The Company recognizes the right-of-use assets and the Jease liability on the commencenent date. except

for short-term leases and leases of low-value assets with simplified treatment.

Refer to Note IV. I8 for the accounting policies of the right-of-use assets.

The Company initially measures the lease liability on the commencement date at an amount equal to the
present value of the lease payments during the lease term that are not paid at that date. The Company uses
its incremental borrowing rate if the interest rate implicit in the lease cannot be readily determined. Lease
payments include: fixed payments. including in-substance fixed payments, less any lease incentives
receivable: variable lease payments depending on the index or ratio: the exercise price of a purchase option.
if the Company is reasonably certain to exercise that option: payments for terminating the lease. if the lease
term reflects the lessee exercising the option to terminate the lease: amounts expected to be payable by the

Company under residual value guarantees,

Short-term lease refers to a lease with a term no more than 12 months from the commencement date of the

lease term and without a purchase option.

The Company recognizes lease payments under short-term leases as current loss or profit ot the relevant

asset costs on a straight-line basis over each period during the lease term.

For short-term leases. the Company shall adopt the above simplified treatment method for selecting the

items in the following asset types according to the category of leased assets,

Lease of low-value assets refers to lease for a single lease asset with value less than 40 thousand RMB when

it is new,
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For lease of low-value assets. the Company chooses 1o adopt the above simplified treatment method

according to the specific situation of each lease.

The Company recognizes lease payments under leases of low-value assets as curvent loss and profit or the

relevant asset costs on a straight-line basis over each period during the lease term,

In case of lease modification. the Company makes accounting treatment of such lease change as a separate
lease it all of the following conditions are met: (1) Such lease modification increases the scope of the lease
by adding the right to use one or more lease assets: (2) The increased consideration is commensurate with
the stand-alone price for the increase in scope and any appropriate adjustments to reflect the circumstances

of the particutar contract.

Where accounting treatment is not made for lease modification as a separate lease. at the effective date of
fease modification. the Company reallocates the contract consideration afier the modification. redetermines
the lease term. and remeasures the lease lability based on the present value calculated according 10 the

modified lease payments and the revised discouni rate.

In the event that the lease scope is decreased or the lease term is shortened as a result of the lease
modification. the Company reduces the carrying amount of the right-of-use assets. and recognizes the

relevant gains or losses relating to the partial or full termination of the lease in the income statement.

For the lease liabilities remeasured due to other lease modifications. the Company adjusts the carrying

amount of the right-of-use assets accordingly.

30.3 The Company as the fessor
When the Company. as the lessor. recognizes the lease which substantially transfers all risks and
remuneration related to the ownership of assets as financial lease. and other leases besides financial leases

as operating leases.

On the commencement date of the lease term. the Company uses the net lease investment as the carrying
value of the finance lease receivables. Net lease investment is the sum of present value of unguaranteed
residual value and lease payments receivable discounted at the interest rate implicit in the lease on the
commencement date of the lease term. The Company as the lessor calculates and recognizes the interest

income in each period of the lease term according 10 the fixed periodic interest rate. The variable lease
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payment obtained by the Company as the lessor and not included in the net lease investment shail be

recorded in the current profit and foss upon actual accurrence.

The termination recognilion and impairment of financial lease receivable shall be treated in accordance with
the provisions of Accounting Standards for Business Enterprises No.22 - Recognition and Measurement of
Financial Instruments and Accounting Standards for Business Enterprises No.23 -Transfer of Financial

Assets,

The Company recognizes lease payments from operating leases as rental income on a straight-line basis for
all periods over the lease term. The Company’s initial direct costs incurred in connection with operating
leases is capitalized as incurred. recognized in the income statement into current profit and loss over the
lease term on the same basis as the lease income, The variable lease payment amount obtained related 1o the
operating fease that is not included in the lease receipts shall be included in the current profit and loss upon

the actual occurrence.

In case of modification of the operating lease. the Company accounts for it as a new lease as of the effective
date of the modification. any prepaid or accrued lease payments relating to the original lease are considered

as payments tor the new lease,

tn case of modification of the finance tease. the Company accounts for the modification of a finance lease
as a separate Iease if all of the (ollowing conditions are met: (Dihe modification increases the scope of the
lease by adding the right to use one or move lease assets: (the consideration for the lease increases by an
amount that is commensurale with the stand-alone price for the increase in scope. and any appropriate

adjustments to that price to reflect the circumstances of the particular contract.

[f a modification of finance lease is not accounted for as a separate lease. the Company accounts for the
changed lease under the following circumstances: (DIf the modification becomes effective on the
commencement date of the lease and the lease is classified as an operating lease. the Company accounts for
it as a new lease from the effective date of the lease modification and measures as the net lease investment
prior to the effective date of the lease modification as the carrying value of the leased asset. (2) If the
modification becomes effective on the commencement date of the lease and the lease is classified as a
finance lease. the Company accounts for it in accordance with the provisions of Accounting Standards for
Business Enterprises No. 22 - Recognition and Measurement of Financial Instruments regarding the

modification or renegotiation of contracts.
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31. Fair value measurenient
Fair value refers to the price that market participants can receive or transfer a lability by selling an asset in

the orderly transaction occurring on the measurement day.

The Company measures relevant assets or liabilities at fair value. including: financial assets measured at fair
value and their changes booked into current profit and loss. investment real estale. biological assets. financial
liabilities measured at fair value and their changes booked into current profit and loss. Assume that orderly
transactions to sell assets or transfer liabilities take place in the primary market of the underlyving asset or
liability: where there is no major market, the Company assumes that the transaction takes place in the most
favorable market for the underlying assets or liabilities. The primary market (or most favorable market) is
the trading market that the Company has access to on the measurement day. The Company adopts the
assumptions used by market participants in pricing such assets or liabilities in order to maximize their

economic benefits,

For financial assels or financial Jabilities in active markets. the Company shall use quotations in active
markets to determine their fair value. If there is no active market for financial instruments. the Company
shall use valuation techniques to determine their fair value. The valuation models used mainly include
discounted cash flow model and market comparable company mode). The input value of valuation
technology mainly include risk-free interest rate. benchmark interest rate. exchange rate. credit spread.

liquidity premium. illiquidity discount, ete.

Where a non-financial asset is measured at fair value, it takes into account the ability of a market participant
1o generate economic benefits by putting the asset to the best use. or to generate economic benefits by selling

the asset to other markel participants who can put the asset to the best use.

The Company uses valuation techniques that are applicable in the current situation and supported by
sufficient available data and other information. giving preference to relevant observable input values, and
using unobtainable input values only when observable input values are not available or are not practicable

to obiain,

For assels and Habilities measured or disclosed at fair value in financial statements. the level of fair value to
which they belong is determined according to the lowest level input value of great significance to the

measurement of fair value as a whole. The input value of the first level is the unadjusted quotation of the
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same assets or liabilities that can be obtained on the measurement date in the active market: the input value
of the second level is the directly or indirectly observable input value of related assets or liabilities except
the input value of the first level; the third leved input value is the unobservable input value of the related

asset or liability.

At each balance sheet date. the Company reevaluates the assets and liabilities recognized in the financial
statements that have been consistently measured at fair value to determine whether there has been a

conversion between levels of fair value measurement,

32. Significant alternation in nccounting policy, accounting estinuations, and major errors in previous
period

32.1 Significant alternation in accounting policy

Impact on the financial
Content and reasons for changes in accounting policies
statements

On December 5. 2025, the Ministry of Finance issued Interpretation of
Accounting Standards No. 19. which stipulates that the following
provisions shall come into force on January 1.2026:
Accounting treatment of compensatory assets in business combinations
not under common control:
Accounting freatment of relevant capital reserves upon disposal of
subsidiaries originally obtained through business combinations under
comimon control: None
Derecognition of financial liabilities settled via electronic payment
systems:
Evaluation of the contractual cash flow characteristics of financial assets
and related disclosures: and
Disciosures of equity instruments designated as measured at tair value

through other comprehensive income.

32.2 Significant alternation in accounting estimatians

None.

32.3 Significant alternation in major errors in previous period

6l
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None,

V. Taxation

1. Main types of taxes and corresponding tax rates

Tax type Tax rate
- Calculated at the rate of 6% and 13% on taxable income. and VAT is
VAT calculated on (he difference afier deducting the input tax alfowed to be
deducted in the current period.
City maintenance and
~ Calculated and paid at 7%« of the actual turnover tax paid,

construciion fax

Corperate income tax Calculated and paid at 23% of the taxable income.

2. Tax preferential treatments and approval documents

The corporate income tax rate of the subsidiary Shandong Finance Group (HK) Co.. Ltd is 16.5%.

V1. Business Combination and Consolidated Financial Statements
I. The basic situation of the second-tier subsidiaries included in the censolidated financial statements
in the current period

Currency Unit: ten thousand yuan RMB

o Repist ) .
Principal : . © Direct Fndirect
. ered Puid-in :
No  Nuwme ol subsidians - place ol Basiness nature i shareholdi sharcholding
addres : capital .
business i ! ng rittio ritio
%

. Asset nultagement, investment
Shandong Finance Asset

Jinan  Jinan management. imestment 0,
F Managemem Cao. L. ‘ 1.000.000.00; 100.00%
consuliing

Shandong Finance . . )
Venture capital business. find

Venture Cupitad Co.. Foan  Jinan ‘ o
2 managemenl ) 12,500.00 100.00%
ld. ‘ '
Operittion of stite-onned assets
Shandong Finanee Rural’ Yinan T -
3 ;o U within the seope of shanny owns - 1.000.000.00. 100.00%
Revitalization Co.. Lid. ,
awthorized by the governmen
Shandong Minancial Foreign imvestment. ims estment
Copital Management + linan  Jinan mmmgement. and fund .
4 O Ege ‘ ¢ ‘ 699.419.76: 99.13%  0.87%
Lo Lid. : NIk Imen] ‘
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L. Regist .

Principal oo Direct Indirect

- : e i IPaid-in : ) .

Noo Name of subsidian . place of : Business naure . sharcholdi sharcholding
o uddres capital . .
business ng rutio ratio
L
Shandong Finance und
= Finaocial Leasing Co. Jinan Jinan Finanee lease ' cna:
3 ' s ’ ) 200.000.00° 90.53% 7.47%
L.
fnvestment with self=owned
Tunds. as well s asset
luihe Asset . . .
: | Hoan o lisan management and iy estiment _ -
= ‘ 400.000.00- 50.00%
Management Co.. 1td. mumnigement for iny estment !
prajects
Finan Caiy van Jiurashan o -
Fngaged in investment actis itics :
Investment Pactnership i Jinan n : ~0 "
7 o . with s own tunds 1.300.00: 99.23% 0.77%
(fimited partnership} :
Shanghai Shaneai ] Business mamagement and
| Shung
anterprise Development . Hian camsuliing. husiness inlormation < .

8 ! ‘ T : ‘ 76.833.33 05.66%
Co. Lid. consulting. fiancial consuhling
Shandong Caijin New Farcign imvestmeat with onn
Energy Indusin Co., Tinam  Jinan ¢ funds: inyvestmett managentent

9 = g ) e 100.000.00° 100.00%
l.ed. and consulting
Jinan Chuangy ing New
Lnergy Indusin ’ .’ Lguiny imvestments in unbisted

o Hnan  Hnan . X o

10 Partnership (Linted compagics 88.481.44 100.00%

Partnership)
Shandoeng Financiul
Stable Lquity . . Eguity imvestments in nedisted -

i . . Jinan  Jinan i 16.67% n anag
Investment Fund Center compinics A 2.33%0
(Limited purtnership)

Shandong New Growth .
| Fund . Fund management amd
Irivers Fund Haare  Jinaa
2 ; H ‘ . o) a

12 ) investment nanagement 2.000.000.00  90.20%
Munagement Co.. 1l
Jinan Chuangxin guits o . . )

| ; | Equity investments in unlisted
Fnvestment Parinership linam  Weihai : -
- E i » Ting i ] . s o

13 tme . companics 150.000.00° 99.75 0.25%
{i.imited partnership)

Shandong Finance and
Researeh Institute Co,, Jinam  Jinan Management Consulting .
14 * ’ = § 47.377.80: 100.00%
Lid.
- Securifies brokerage. seeurities
. R imvestment consudting.
Debang Seeurities Co.. ;s . 5 "
- Jinun seeurities irading consulting. .

15 1 ‘ ading B 420681.00 35.00%

seeurities wderwriting and
sponsorship
03
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Regist
Principat Direet Indireet
ered . Paid-in '
No  Nameol'subsidian plice of Business nagure . sharcholdi shareholding
‘ addres capitud
business ng ritio rittivo
: b

Shandong Financial

lechnofogy Innosation o
o cand i . Equity imvestment managenent
fquity Iovestment Pund © Jinan Jinan . . " 0. o
16 o amwd related consulting servives 129.379.06  98.56% 0.74%
Partnership (limited
parinership}
. Lnterprise aumagement
Shandong Caijin . .
vonsualting, supply chain
Ninreng Imvestment Hnan  dinan z :
. £ ’ . . . 257 a.
17 . muanagement sery iees. lnancing 252.000.00° 100.00%
Holding Co., Lud, ) .
consulting services, o

Shandong Finanee and

EHealth Industry o " Lngaged ininvestment activities _
Jiman Jinan . ! : < , o
18 fnvestment | lolding Co.. with own lends 205.800.00: 100.00%
Lad.

Shandong Financial

lieologicul Resources - ,Lind consolidation sery iees and
linan  Jimun
: : . - ~ 100
19 Development and investmens ) 3.800.00 92.10%

Operation Co. Lad,
Shandeng Financial ) L. L
Hong  lhong ngaged in imvestment activities
Groap (Hong Kong}
) e &= . . . . . ]
20 o ¢ Kong Kong with its vwn lunds . 100.00%
Limited

2. Significant non-wholly owned subsidiaries

Currency Unit: ten thousand yuan RMB

Closing balance

Name of Do :
o Non-current Current  * Non-current Total
subsidiary  Current assets . Total assets o . o
assels : Habilities . liabilities liabilities

Shanghai
Shancai
Enterprise 3 57.719.87 23.819.53, 81.539.40 13.226.08. 13.226.08
Development . ‘
Co.. Ld.

Shandong New ( .
Growth Drivers  2.837.613.81" 2.257.520.81" 5.095.143.62  387.900.81° 1.000.043.28' 1.387.944.00
Fund
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Closing balance
Name of :

‘ Non-current - Current Non-curren Total
subsidiary  Current assets, Total assets :
: assets . _ ~ liabilities - liabilities  liabilities
Management .
Co.. Ltd.
Shandonyg
Finance and
Financial 505,122,190 49951096 1.004.633.15 170.268.30- 449223400 619491.90
Leasing Co.. . |
Ltd.
Taihe Asset . :
Managzement 602.043.28°  49.51898  651.562.26 ()].0()5.21: 198.248.22  260213.43
Co.. Lud. :
Debang _
Securities Co.. 2.440.75].7‘4: 35552497 0 279627671 :I‘84l.601.57' 194.095.65 - 2.035.697.22
Lid. : l
{continued)
Opening balance .
Name of subsidiary | Non-current Current Non-curremnt Total
Current assets: Total assets :
assets _ liabilities = liabilities  liabilities
Shanghai Shancai
Enterprise _ ‘
54.057.68 11.582.37 65.640.05, 7.075.41 7.075.41
Development Co., ) .
Ld.
Shandong New
Growth Drivers |
2.5307.054.05  2.593.360.25 5100414300 780.434.37:1.012,989.74 1.793.424.11

Fund Management
Co.. Ltd.
Shandong Finance

51820 342.594200 65501240

and Financial 312 21225255 17641587 388.668.42
Leasing Co.. Ltd.

Taihe Asset .

Management Co.. 347.814.27 44.080.05 391 .804.32i 2?.002.02; 0.0Sf 27.002.10

Ltd.
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(continued)

Closing balance

‘ o Total Cash flows
Name of subsidiary Operating ;
Net profit  comprehensive from operating
revenue
income activities
Shanghai Shancai Enterprise
28.843.36.  -10.251.31 -10.251.37 -35.817.68
Development Co.. Lid. : '
Shandong New Growth Drivers Fund
6.541.97.  102.351.73 8§5.011.532 -113.664.82
Management Co.. Lid.
Shandong Finance and Financial
57.435.51 27.277.86 27.277.86 -139.766.61
Leasing Co.. Lid. 4 » ;
Taihe Asset Management Co,. Lid. 16.613.73  26.456.61 26.:456.61: -238.799.52
Debang Securities Co.. Ltd. 74.247.73 6.788.22 3.821.20 46.254.95
{continued)
Opening balance
Total Cash flows
Name of subsidiary Operating
Net profit  comprehensive from operating
revenue
income activities
Shanghai Shancai Enterprise
125.25 148.59 148.59 -5.020.57
Development Co.. Ltd.
Shandong New Growth Drivers Fund .
6.166.91 [06.780.29 106.780.29 61031
Management Co.. Ltd.
Shandong Finance and Financial
53.800.55 26,745,531 26.745.31, -101,537.56
Leasing Co.. Ltd.
Taihe Asset Management Co.. Ltd. 2262602 22.626.02 -2.239.64

3. If the accounting period of the subsidiary is inconsistent with that of the parent company, the

treatment method for the preparation of consolidated financial statements by the parent company

There was no inconsistency between the accounting period of the subsidiary and the parent company in the

current period.

4. The original second-level entities that are no longer included in the scope of consolidation in this

period

(1) As of March 2025_ all equity interests held by the Company in Jinan Caitong Investment Partnership

(Limited Partnership) have been fully recovered,
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{2} In November 2023, the Company lost control over Shandong Finance Health Industry Group Co.. Ltd..

which is theretore no longer included in the scope of consolidation.

h

- The second-level entities newly included in the scope of consolidation in this period

o

.1 Business Combinations Not Under Common Control

(1) Business combinations not under common control oceurred during the period

. Time of Propottion Meth_o;
Name of the Equity : Cost of Equity  of Equity Equity FAcquisiti Basis for Determining the
Acquiree "Acquisitio’  Acquisition Acquired Ag aig: o0 Date . Acquisition Date
n {%a) CquIs '
_ . ition |
In the 2025 resolution of the First
Debang = : 29 May | Extracrdinary General Meeting of
. 20 May - Acquis
Securities . 4.208.630.479.00 35 2025 . Debang Securities Co.. Lid. for the
2025 . ition .
Co.lLtd. . : . reorganization of the Board of
Directors
{continued)
_ . .. Netprofitofthe | Cash flows of the acquiree
i Revenue of the acquiree : o : L
. . - o acquiree from the from the acquisition date 1o
Name of the Acquiree  * from the acquisition date A . .
, . acquisition date tothe |, the end of the period
to the end of the period - .
end of the period
Debang Securities Co.. !
742.477.302.06 67.882.170.64; 1.077.380.333.77
Lid.
(Z)Combination costs and goodwill
ltem Debang Securities Co.. Ltd.
Combination costs 4 : 4.298.630.479.00
—Cash : 4.298.630.479.00
Total combination costs _ 4.298.630.479.00
Less: Share of the fair value of identifiable net assets obtained S 2.639.540 .757.89
Goodwill ‘ 1.659.089.721.11

(3)Main Reasons for the Formation of Material Goodwilt
The Company recognized goodwill of RMB 1.639.089.721.11 from the business combination of Debang
Securities Co.. Ltd. Such goodwill reflects the Company’s expectation of the future profitability and synergy
effect of Debang Securities Co.. Ltd. The business combination enables the Company to further expand its

business scope and achieve favorable synergy effects.
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{(#)ldentifiable Assets and Liabilities of the Acquiree on the Acquisition Date

Debang Securities Co.. Lid.
ftem ' Fair Value on 3 Carrying Amount on
Acquisition Date Acquisition Date

Assets:

Cash and cash eguivalents
Deposit Rescrvation for Balance
Financial assets hetd for trading
Derivative financial assets
Accounts receivable
Prepayments

Other receivables

Financial Assets Purchased Under Resale Agreements

Non-current assets due within one year
Other current assets

Other debt investments

Other equity instrument investments
Other non-current financial assets
Fixed assets

Construclion in progress
Right-of-use assets

Intangible assets

Development costs

Goodwiil

Long-term deferred expenses
Deferred tax assets

Other non-current assets

Liabilities:

Loans from other banks and other financial

instifutions

Financial liabilities held for trading
Accounis payable

Financial Assets Seld Under Repurchase Agreements

6.210.174.468.01°

05 l.?SE.I37.:{2;
10.342.026.041.61°
4,090.875.34
93.951.857.22:
15.449.613.64:
17.825.385.42
206.531.425.99
174.177.315.35;
1072.437.531.32

2.289.892.122.30!

437.219.020.43!
$77.576.583.99
148.320.639.17
3.543.997.99.
88.772.519.31

102.462.496.21.

5.132.462.58
27.292.809.95

3031 3.334.431
526.828.947.40;
837.640.00,

1.738.306.066.67.
34.483.854.91,
3.281.097.844.90

4,794 .468.845.04:

6.210.174.398.70
051.786.684.29
10.338.197.990.71
4.090.875.34
9+.439.056.56
15.449.613.64
1782538542
206.520.868.84
174.177.315.35
+4.073.062.690.52
2.289.892.122.39
437.356.361.23
577.576.583.99
60.847.020.98
3.843.737.57
§8.772.519.31
78.749.542.06
5.132.462.58
27.292.809.95
30.313.384.43
526.828.947.40
837.640.00

1.738.473.955.54

34.483.854.91
3.281.097.806.15
4.794.352.386.65
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Debang Securities Co.. Ltd.
ltem ' Fair Value on Carrying Amount on

Acquisition Date Acquisition Dalte

Funds Payable 10 Customers for Securities Trading

Funds Payable to Clients for Underwriting Securities

Contract liabilities
Employee benefits payable
Tax and surcharge payable

Other payables

Non-current fiabilities due within one year

Other curre:ﬁ liabilities
Bonds payable

l.ease liabilities
Provisions

Deferred tax liabilities

Other non-currend liabilities

Net Assets:

Share capital

Capital reserve

Other comprehensive income
Swrplus reserve

General risk reserve

3.788.671.518.74
853.056.33
10.041.279.77
241.855.648.62
645043774
§7.285.072.89.
1.645.663.241.90,
915.746.368.13]
1.920.638.885.47.

58.288.853.13

30.854.040.90'

_28_336.428.25;

1.313.844.83:

4.206.810.000,00:
1.863.951.022.95:

31.960.040.30,
281.012.793.20.

3.788.671.518.74
§53.056.33
10.041.279.77
241.855.648.62
6.459.437.74
87.285.072.89
1.645.663.241.90
915.746.368.13
1.920.663.543.00
58.288.853.13

30.854.040.90

1.313.844.83

~ 4.206.810.000.00

[.806.014.708.19
51.960,040.50
281.012.793.20

1.027.010.174.04 1.027.010.174.64

Undistributed profits 108.800.991] .26? I08.800.9§ 1.26
Non-comrolliné interests 200.528..964..20.T 175.455.994.24
Less:Non-controlling interests 200.528.964.205 175455.094.24
The net assets obtained 7.541.545.022.55 7.481.608.707.79

Note: The Company determined the fair value of identifiable assets and liabilities based on the ~Asset
Appraisal Report on the Fair Value of Identifiable Net Assets Involved in the Consideration Transfer for the
Business Combination of Debang Securities Co.. Ltd. for Financial Reporting Purposes by Shandong Caojin
nvestment Group Co.. Ltd.". (JinZheng PingBaao Zi [2026] No. 0036) issued by JinZheng (Shanghai} Asset
Appraisal Co.. Lid.

6.Information on Second-tier Business Combinations Under Common Control during the Period
No business combination under common control occurred in the Company during the current

69

F-72




Shandong Finunce Invesiment Group Co., Lid,
Notes to the Comsoliduted Financial Switenients for the vear ended 31 December 2023

period.

V1L Notes to the consolidated financial statements

Unless othenwise specified. the following notes (including notes to major items in the Company’s financial

statements): the "closing balance” as at the year ending 31 December 2025. the "opening balance” as at 31

December 2024. the term "current period" as of the year as at 2025 and the "prior period” as of 2024,

I. Monetary funds

Hem
Cash in hand
Deposits with banks
Other monetary funds
Total

Including: Total overseas deposits

Closing balance

156.826.41
29.816.107.572.39 -
5.552.597.601.17
35,368,861,999.97

101.831.768.29

Opening balance
198.692.12
[7.143.175.749.48
3.567.640485.13
22,711,014,926,75

30.533.220.90

Details of the restricted monetary funds are as follows;

ltemm
Properiy deposit
Equity conversion agreement deposit
Bill acceptance margin
Guarantee deposit
Risk Reserve
Earmarked fiinds
Couwrt-Frozen Funds

Total

Closing batance

3.000.000.000.00

230.075.000.00

33.318.438.00

290.580.509.04
5.600.000.00

19.680.873.87
5,578,654,820.91

Opening balance
27.321.780.54
5.000.000.000.00
405.180.351.99
1.686.261.14

5,434,188,393.67

2. Deposit Reservation for Balance

ltem
Customer Deposit
Petty Cash

Total

Closing balance

1.275.635.550.44
142.431.603.63
1,418,067,163.07

Opening balance

3. Trading financial assets

ltem

Classified as at fair value through profit or loss

Inchuding: Debt instrument investments

Closing balance  * Opening balance

| 18.575326452.92  5.867.452.190.13
 7.436.157.578.34 1 2.293.474.232.38

0
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ftem Closing balance © Opening balance
Equity instrument investiments o 956475.709.21  1.257.046.020.32
Structured Deposit _055.000.000.00 . 704.000.000.00
Publicly Offered Fund ‘ 2.560.397.468.36 i
Bank Wealth Management Products 249.526.635.78 ’
Asset management products _ o H02.678.450.33
Asset-Backed Securities _ o 3.262.713.248.72 _
Investment in hybrid instruments 3.052.377.362.18 1.632.931.,937.43

Designated as at fair value through profit or loss
including: Debt instrument investments

Total 18,575,326,452.92 5,867,452,190.13

4. Derivative financial assets

Closing balance

ltem ' Fair value
Nominal amount - o
' . Asset Liability

Interest Rate Swap _ 5.]_29‘120.905;51
Stock Index Futures R 21 N 10.820.00:
Treasury Bond Futures o ;
Return Swap ' 62.073.616.21 4.637.630.8_’/‘é
Option Trading 112.527.362.80. 16.404.598.68:

Total 5,423,832,794.56 21 ,042,229.555

(continued)

Opening balance
Item Fair value
* Nominal amount v
Asset : Liability
Interest Rate Swap
Stock Index Futures
Treasury Bond Futures
Return Swap
Option Trading

Total

5. Notes receivable

ltem : Closing balance Opening balance
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Bank acceptance notes

Trade acceptance notes
Subtotal

Less: Bad Debt Provision

Total

3.379.406.14 -
34.951.364.33
38,330,770.47

38,330,770.47 -

3.796.107.25
[63.161.797.20
165,957,904, 45

165,957,904.45

6. Accounts reccivable

6.1 Disclosure by account age

Aging

Within 1 vear
| to 2 years
2to 3 years
3to 4 years
4 to 5 years
More than 5 years

Subtotal

l.ess: Bad Pebt Provision

Total

Closing balance

3.026.277.306.48
736.645.502.31.
68.160.149.96
202.152.583.43,
83.216.329.81'
25.397.818.60,
4,141,849,690.59°
202.882.862.37
3,848,966,828.22

Opening balance

3.872.725.550.99

i

431.488.459.60
264.441.902.36

78.489.432.37
4.237,650.00
18.583.951.64
4,669,966,946.96
112.056.197.16
4,557,910,749.80

6.2 Classification and listed according to the bad debt provision method

Types

Accounts receivable for individual
bad debt provision

Accounts receivable for bad debt
provision by portfolio

Total

4,141,849,690.59.

Closing balance

Carrying
amount
Proportion:

(%0}

Amount

230.838.

{2
i

5.

[¥F]
<
N
h
n

391201146520 9445 63.815.443.45

Bad debt provision

Amount

1220.067.418.92

100.60: 292,882,862.37

! Book Value
Provision
i r_atio (%o}

99.66 770.8006.38

1.63 3.848.196.021.84

7.073,848,966,828.22

(continued)
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Opening balance

Carrying

Types amoumt Bad debt provision
’ ' S Book Value
Proportion: Provision
Amount Amount
(%) cratio (%e)
Accounts receivable for mdividual :
213.018.589.96 437 66.810.528.01 31.28 146.808.061.95

bad debt provision

Accounts receivable for bad delt

1.436.348.357.00 95,437 45.245.669.15 1.02 4.411.102.687.85

provision by portfolio

Total

4,669,966,9-46.96- 100.00.1 12,056,197.16: 2.40 4,557,91(,749.80

(DAL the end of the period. the accounts receivable set aside for bad debts by single item:

Closing balance

Accounts receivable (by company) Carrying Baddebt * Provision ‘
: . Reason for provision
amount provision ratio
The Finan Municipal People's ; Expected
Procuratorte 300.000.000  300.000.000 10000
. . : : unrepoverable

Special Police Detachment Of Jinan _ : Expected
Public Security Bureau 300.000.00, 300.000.00 1060.00:

_ ) : unrecoverable
Singapore Tianyuan Group Company ’ Expected
Limited 4.500.000.00. 4.500.000.00 100.00;

‘ ‘ ‘ unrecoverable
Receivable Shunyu Garden Owner ‘ Expected
Viewing Fee 5H1.00 511,008 100.00
= _ unreco_ve:_‘able
Water Fee Receivable For The Owner. : Expected
OF Shunyu Garden 728.709.16 728700.16.  100.00
: : " unrecoverable
. o : _ Expected
Jinan Southern Suburb Hotel 3.000.000.00 3.000.000.00 (00.00°
:unrecoverable
. ' ; : Expected
Huang Bin 140.000.00 140.000.000  100.00
' e unrecoverable
o ? Expected
Hou Chongjun 20.000.00 2000000  100.00
: . unmrecoverable
el ' : Expected
Yu Xinwei 15.437.80, 15.437.80. 100.00°
_ - : ¢ unrecoverable
Dong Chao . _ Expected
11.744.20 11.744.20: 100.00
. unrecoverable
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Closing balance

i Reason for provision

Accounts receivable (by company) Carrying Bad debt Provision
. amount provision l'ati_o

Chengdu Dingding Cat Butler _ ‘
T@chng]og)' Co_. L[d‘ l 58.653.616.00 l 58.653.6[600 I 0000
Shandong Shang Clothing Ce.. Ltd. MA5215136  44.452.151.36 100.00.
Receivables for management fees ;
from coltective asset management 15.586.136.67  14.815.330.29 95‘05:
plans :
Receivables for management fees i
from special asset management plans 1.079.117.67 1079.117.67 100.00:
Financial consuliing fees for projects 1.050.801 44 1.050.801 44 100.00°

Total 229,838,225.30, 229,067,418.92.

Expected
unrecoverable
Expected
unrecoverable
Expected

unrecoverable

Expected
unrecoverable
Expected

unrecoverable

(Z)Details of Bad Debt Provisions Recovered or Reversed

Accumulated Provision for Bad -

Amount Reversed
Debtor Name
or Recovered

Shandong Shang Clothing
Co.. Ltd. 547.848.64

Total 547,848.64

Reasons and Methods of

Debts before Reversal or

Reversal or Recovery

Recovery

:Debtor’s financial

45.000.000.00jcondition has improved.

bank transfer

45,000,000.00°

6.3 The top five unils with the ending balance of accounts receivable collected by the debtor

Company name Nature of  Closing balance

money

Rizhao Lanshan
Operation and

District Housing and .
+ Maintenance 202,524 348.87

Urban-Rural

Revenue
Development Bureau
Chengdu Dingding
© Receivables )
Cat Butler Technology’ 158.653.616.00
from

Co.. Ltd,

Aging Closing
balance of bad
! debt provision
Within | year,
1-2 years.
2-3 years,

3-4 years

LA

3-4years  158.653.616.00

Proportion to
total closing

balance (°%)}

.89

4
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Company name Nature of

money

Factoring
Business
Shandong Wanzefeng

Payment {or
Ocean Development

eoods
Group Co.. Lud.
Changyi Weishui Receivables
Cultural Tourism from

Devetopment Group Factoring

Co.. Ltd. Business
Jiangsu Hengehu
Payment for
International Trade
@oods
Co., Lid.

Total

Closing balance

106.819.743.58

80.000.006.00

6041364847

608,411,356.92

Aging

Closing
- balance of bad

debt provision

Within | year. |

1-2 vears

Within | vear

Within | year :

158,653,616.00

Proportion o
total closing

balance (%2}

[
n
[==]

[.46

14.69

7. Prepayments

7.1 Prepayments are listed by age

Aging

Closing balance

Amount

Opening balance

Amount

Proportion (%o)

’ Proportion (%a)

Within 1 year E.IG7.323.181.80; 8_5.023 977.595.153.98 45.78
1-2 years 113.167.024.48 8.24 1.053.456.016.13 49.34
2-3 years 15.849.107.25 i.!SE 103.485.552.42 4.85
QOver 3 vears 76.696.694.25 S.S‘); 60531165 0.03
Total 1,373,036,007.78 100.00: 2,135,142,034.18 100.00
7.2 Large prepayments that are more than [ year at the end of the period
Creditor Debtor Closing balance Aging - Reasons for
. unsettled
accounts
Shandong Caijin :
Rizhao Port Da Shipbuilding ‘Settlement
Wanzefeng Marine

76.250.129.15 3-4 years
Heavy Industry Co.. Ltd. )
Technology Co.. Ltd. |

not yet due
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Creditor Debtor Closing balance Aging Reasons for

unsettled

accounts

Shandong Caijin . ) :
_ ‘Zhongyu (Shandong) Fisheries ‘Within | year.  Settlement

Wanzefeng Marine _ 46.368.350.05:
Co.. Ltd. ' 1-2 years not yet due

Technology Co.. Ltd,

‘Information Industey
Mengyin Fengjin ‘
Electronic Desizn & Research 23.600.563.36°1-2 vears

Energy Co.. Lid.
‘lnstitule_No.E | Co.. Ltd. .
Total ' 146,219,042.56

Settlemem

not yet due

7.3 The top five units of the closing balance of prepayments

Name of debtor Nature of  Closing balance - Aging
money

. Payment
Shandong Jingbo Petrochemical Co..

for 564.000.600.00 Within | year
Lid.
materials
Lanling Bawei Construction project
170.300.028.10: Within | year
Engineering Co.. Ltd. payment

PowerChina Huadong Engineering project ]
118.341.267.28 Within | year
Corporation Limited payment

Shandong tntaiyuan Construction and project o
114.219.501.26, Within | year
Installation Co.. Ltd. pavment _

Rizhao Port Da Shipbuilding Heavy  project
76.250.129.15:5-4 years
Industry Co.. Ltd. payment ‘

Total 1,043,311,525.79'

Proportian to total

¢ closing balance (%a)

41.08

12,40

"
n
o

75.99

8. Other receivables

fem Closing balance : Opening balance
interest receivable ; 129.714.608.80 _ 76.569.34 1.9
Dividends receivable 523547538 ' 60.000.00
Other receivables - ; [2.626.903.534.70 . 8.201.885.635.16
Total 12,761,853,618.88 ' 8,278,514,977.10

8.1 Interest receivable
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ftem : Closing balance Opening balance

Grant loans 31.816.748.93 .

Bond investment

24.113.633.81
35.241.620.00

Debt investments ‘ 69.798.271.74 '
Fund occupation fee for capital
885.500.00 -
allocation : _ .
Subtotal 132,500,520.67 . 79,355,253.81
Less: Provision for Bad Debts 2.785.911.87 . 2.785.911.87
Total | 129,714,608.80 76,569,341.94
8.2 Dividends receivable
Item {or investee) + Closing balance ' Opening balance

Shandong Caijin Xinve International Information Service Co..

L. 60.000.00
Shandong Xinxiniian Petrochemical Co.. Ltd. o 5.220.107.66
Caijin Cultural Tourism Industey Fnvestment (Linyi) Co.. Lid. -‘ 9.367.72 -

Total 5,235,475.38 60,000.00

8.3 Other veccivables

(D)Other receivables are disclosed by the method of provision for impairment

Closing balance

Camying Bad debt provision

amount
ltem Propor Provisio
Amount tion Amount nratio
(%0) ' (%0}
Provision for credit
loss on a single basis 1.683.382.034.59 1237 . 965.147.271.46 $7.33
Provision for credit
loss by portfolios 11.924.696.949.45  87.63  16.028.177.88 0.13 .
Total © 13,608,078,984.04  100.00 981,175,449.34  7.21

Book Value

718.234.763.13

11.908.668.771.57

0 12,626,903,534.70

{continued)
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Opening balance

Carrying Bad debt provision

amount
ltem : . oo
Propor . . Provisio . Book Value
Amount tion Amound n ratio
Provision for credit .
loss on a single basis 632.882.369.92 7.22  557.589.728.10 88.10 75.202.641.82
Provision for credit :
loss by portfolios S.132.401.087.71 . 92.78 5.868.094.37 0.07  8.126.592.993.34
Total 8,765,343,457.63  100.00 563,457,822.47 f 6.43 8,201,885,635.16

1Z:Disclosure by account age

Aging Closing balance _

Within 1 year 10.501.666.571.71
1 -2 years I.OSO.HI.IIO.I_()'
2-3years 1.151.077.373.98
Over 3 vears 866.223.919.19
Subtotal 1 3-608*078'984‘04.

Less: Provision for Bad Debts 681.175.449.34
Total 12,626,903,534.70

Opening balance

1.403.246.893.57
115437455159
2.008.242.698.08
1199.479.314.39
8,765,343,457.63

$63.457.822.47
8,201,885,635.16

¢3Classification according to the nature of the payment

Nature of payment
Current account funds

Closing book balance
4.377.454.246.79

Emergency loan rollover funds 8.213.000.000.00

Collect and pay on behalf of others

T1.551.122.01

Opening book balance
4.055.159.376.49
4.245.000.000.00

41.841.711.83

Deposit. guarantee

10.477.521 48

Discountable bills 500.000.000.00
Proceeds receivable from disposal of creditor's rights 375.180.789.00
Others o 6041530476 423.342.369.20
Subtotal 13,608,078,984.04 8,765,343,457.63
Less: Provision for Bad Debts 981.175.449.34 563.457.822.47
Total 12,626,903,534.70 8.201,885,635.16

(4)Other receivables for which provision for bad debts is made separately
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Notes 10 the Consoliduied Financial

Shandong Finanee hnves
Statenients for the

fment Growp Co., Lid,
Year ended 31 December 2023

Name of debtor Carryving Bad debt Provision Reason for
aniount provision ratio provision
Jinan Qunxiang Business Service Co., ‘ Expected
1.137.894.38  1.137.894.38. 100.00
Lid. i unrecoverable
Law Enforcement Supervision Bureau ' : Expected
34.320.00° 34.320.00, 100.00-
ot Shandong Energy Bureay : unrecoverable
. Expected
Zhang Guoxue 43.000.00, 43.000.00; 100.00
© unrecoverable
China United Network
: ‘ Expected
Communications Co.. Ltd. Jinan 400.00 +400.00. 100.00
unrecoverable
Branch
Advances for litigation expenses of
. Expected
Zhongzhou Xingsheng Jurong No.| & 1.581.649.00.  1.581.649.00. 100.00;
. unrecoverable
No.2 Asset Management Plans
_ Expected
Project recejvables 463.463.89 463,463.89 100.00
unrecoverable
Zhangqiu Xintengda Construction and ‘ Expected
340.200.000.00 266.167.358. I8 78.24
Development Co.. Ltd, : ~ unrecoverable
; ' Expected
Others 108.013.600.00- 108.0 13.600.00 100.00
unrecoverable
: Expected
Hong Kong Baofeng Company Limited  31.333.278.29: 31.333.278.29 100.00
‘ . unrecoverable
‘ Expected
Baofeng Seafood 20.000.000.00° 20.000.000.00 100.00:
’ . unrecoverable
: Expected
Shandong Building 70.000.000.00  70.000.000.00 100.00:
unrecoverable
_ Expected
Qilu Building. Shanghai 20.000.000.00  20.000.000.00; 100.00
unrecoverable
§ ; Expected
Shandong Building Preparation Office 7.000.000.00! 7.000.000.00: 100.00
' unrecoverable
Expected
The China Confucius Foundation 2.000.000.00:  2.000.000.00 100.00
; ; ;. unrecoverable
Expected
Shandong Acrobatic Troupe 1.000.000.00°  1,000,000.00 100.00
' :  unrecoverable
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Shanelong Finance lvestient Group Con. L.
Notex 1o the Consolidued Finuncial Staienents Jor the yewr ended 31 December 2025

Name of debtor

Shandong Brilliant Century Fitm And
Television Culture Co.. Ltd.
Shandong Qilu Animation Base Co..
Ltd.

Shandong Film & Television Media
Group Co.. Lid.

Shandong Performing Arts Group Co..
Lid.

Yamtai Zhifu District Information
Industry Bureau

Shandong Finance Health Industry
Group Co.. Ltd.

Elegant Show Garden Water And

Electricity Charges

Jinan Yuanhao Real Estate Co.. Ltd.

Jinan Xinye Real Estate Co.. Lid.

The Shandong Provincial Association
Of Certitied Public Accountants
Caijin Health Industry {Tat’an) Co..
Ltd.
Financial Care And Health Industry
(Tai'An) Co.. Lid.
Caijin Pension & Health Development
(Tai'an) Co.. Ltd,

Total

Carrying

amount

5.000.000.00

1.00:0.000.00

3.000.000.00

2.000.000.00

1.000.000.00

920.702.492.24

134.511.83

9.500.000.00

11.260.000.00

21.621.80

89.743.173.37

7.346.437.87

20.846.191.92

Bad debt

provision

5.000.000.00%
1.000\000.00;
3.000.000.00
2.000.000.00.

| .000.000.00E
400.001.909.61
134.511.83
9.500.000.00
10.000,000.00.

21.621.80,

734.643.79,

30.303.36:

1,683,382,034.59, 965,147,271 46

Provision -

ratio

100.00

100.00

100.00

100.00

100.00

100.00

100.00

88.81

100.00

16.00

Reason for
provision
Expected
unrecoverable
Expected
unrecoverable
Expected
unrecoverable
Expected
unrecoverable
Expected
unrecoverable
Expected
unrecoverable
Expected
unrecoverable
Expected
unrecoverable
Expected
unrecoverable
Expected
unrecoverable
Expected
unrecoverable
Expected
unrecoverable
Expected

unrecoverable

(5)Provision for bad debts
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Shundong Finance fvesiment Group Co.. Lid.
Notes 1o the Consolidated Financial Staicments for the year emded 31 December 2025

Bad debts provisicn

Opening balance

The book balance of

Stage | Stage 2 Stage 3
Expected credit

- Expected credit
loss for the

Expected credit loss for the entire

other receivables at the

end of last yvear in the

curent period:

—Transfer into stage 2

-Transfer inlo stage 3

—Reverse into stage 2

—Reverse into stage |

Provision in the curres
reporting period
Reverse in the current
reporting period
Transfer out in the

current period

Write off in the current

period
Other changes

Closing balance

ire durati ' ; Total
losses in the em”(:f:gi:“m} duration {credit
next 12 months . N impairment has
impairment has oceurred)
. notincurred) _ _ :
1.642.490.65 561.81_5.331.82_; 563.457,822.47
1t

5.011.006.98 401.712.182.77  406.723.189.75
T1.757.69 ’ 321.638.00 ¢ 393.395.69
9.917.008.31 © 147082450 . 11.387.832.81
16,498,748.25 : 964,676,701.09 981,175,449.34

(8)Top five debtors based on corresponding closing balance of other receivables

Entities

Shandong Finance
Health Industry
Group Co.. Lid.

Proportion of
total closing
Nature Closing balance Aging . balance for

other

Closing balance
for credit loss

provision

‘receivables (%o)

Within | vear. ;

Current funds | 929.702.492.24! 1-2 years. 23 6.83'

years

400.001.909.61
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Shandong Finance nvestment Group Co.. Lid,
Notes to the Consoliduied Financial Stetements Joir the year ended 31 December 2023

Proportion of -
total closing - Closing balance
Entities - Nature Closing balance Aging . balance for  for credit loss
' ' other provision
: receivables (%)

[-2 vears, 3-3
Taian Huigu Real Current funds i

; 520.263.786.63  vears. 3-4 3.82
Estate Co.. Ltd, and incone
: years
China Zheshang
Bills to be 7 ‘
Bank Co.. Ltd. Jinan ; 500.000.000.00 Within | year 3.67
discounted : :
Branch '
Jining Renxin Emergency : _ j
' 410.000.000.00 Within | year . 3.01
Leasing Co.. Ltd. bridge fund '
Shandong Haizhi ;Emergency .
400.000.000.00 Within 1 vear . 2.94
Port Affairs Co.. Ltd. bridge fund _ ’
Total 2,759,966,278.87; . 20.28. 400,001,909.61
9. Financial Assets Purchased Under Resale Agreements
9.1 Presented by category of underlying assets
Category of Underlying Assets ) Closing balance _ i Opening balance
Bonds 57.685.128.64
Stocks 13,053.485.61 |
 Sublotal 70,738,614.25
Less: Provision for impairment 13.053.485.6 ;
Total _ 57,685,128.64 °
9.2 Classified by business category
_ Category of Underlying Assets : Closing balance_ ‘ Opening balance
Exchange-based pledged repo 6.079.505.20 .
Bond outright repo ‘ 51.605.623.44 -
Total 5§7,685,128.64

10, Inventories

10.1 Categories of inventories
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Sheridong Finanee fmvestment Group Co., Lid,
Nows 1o the Consolidated Finuncial Stwtements Jor the year ended 31 December 2023

Hem

Raw materials

Homemade semi-finished products and
products in process

Including development cost

Finished goods

Contract performance cost

Develop products

Consumable biological assets

Carrying amount

633.618.27

691.908.380.99

609.678.192.29 :
130.580.078.49
140.467.866.18
348.743.129.80
13.254.000.00

Cilosing balance
Provision for decline in'
value of inventories/ '
. Impairment provision
for contract i
performance cost

Book value

633.618.27

691.908.380.99

669.678.192.29
130.580.078.49
140.467.866.18
348.743.129.80

13.254.000.00

Total 1,325,587,073.73 1,325,587,073.73
{continued)
Opening balance
Provision for decline in
ltem value of inventories/

Raw materials

Homemade semi-finished products and
products in process

Including development cost

Turnover materials

Merchandise inventory

Contract performance cost

Develop products

Goods shipped in transit

Consumable biological assets

Total

Carrying amount

3.565.078.05

3.437.838.570.10

3.419.245.641.89
304.894.79
175.937.562.85 -
105.910.427.16 )
744.760.402.65
97.266.146.29 .
47.817.614.33

+4,613,400,696.22

Impairment provision
for contract
performance cost

Book value

3.563.078.05
3.437.838.570.10

3.419.243.641.89
304.894.79
175.937.562.85
105.910.427.16
744.760.402.65
97.266.146.29
47.817.614.33
4,613,400,696.22

I1. Contract assets

ltem

Lanshan District Sponge Engineering Project

© Carrying amount

1.018.609.812.91

Closing balance
Provision Book value

1.018.609.8{2.91
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Shundong Finance hivesument Group Ce., Lid,
Notes 1o thie Consolidated Financinl Stutemenis for the vear ended 31 December 2023

Closing balance
ltem ' :
Carrying amount Provision @ Book value

Ecotourism PPP Phase 11 Project

765.060.298.64‘ ¢ 765.060,298.64

Sewage Treatment PPP Phase 1I Project 45.270.406.92 45.270.106.92

Weifang City National Fitness Service Center 36.62103737 : 36.621.237.37
Weifang Stock Assets Transformation PPP

Project 312.984.240.78 T 312.984.240.78

Total 2,178,545,996.62 2,178,545,996.62

(continued)

Opening balance

ltem
Carrying amount  Provision Book value
Lanshan District Sponge Engineering Project ].0[7.826.56[.82' I l.d 17.826.561 .82
Ecotourism PPP Phase 11 Project 563.443.196.32 563.443.196.32
Sewage Treatment PPP Phase 1l Project 17.689.779.84 47.689.779.84
Weifang City National Fitness Service Center 37527092 85 37.527.992 85
Weifang Stock Assets Transformation PPP Project . 286.785.474. ]9' - 28678547419
Total 1,953,268,005.02, 1,953,268,005.02
12. Non-current assets due within one year
Item Closing balance . Opening balancez Notes
Non-current financial assets due within 1 year . 9.236.725.922.10.7.327.784.204.37
Debt investments due within 1 year I._‘)OQ._IE?.SEE.ZE; I.:-109.23Q.069.7l;
Other debt investments due within one year : 226.109.746.58
Long-term receivables due within one year . 3.387.309.157.88. B
Total | 14,759,272,318.78.8,737,014,274.08
13. Other current assets
ltem ~ Closing balance - Opening balance
Input tax to be deducted 3595 IJ.ESO.Z‘); 2§0.523.640.95
Advance tax payment ' 93.551.411.27, 119.737.809.39
Entrusted loan ' I6-538.555._693.53§ £2.270.000.000.00
Deposit of margin - 3.398.615.521.39

Debt investments with original maturity (or remaining maturity -
. o ) i 6.787.898.553.21°  53.490.312.245,42
from acquisition date) within one year (inclusive) :

Inclusive Guarantee Fund business 40445141 44 44

&4
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Shendong Finvence Ivestment Growp Co., Lid,
Notes 1o the Consoliduted Finunciad Statements jor the vear ended 31 December 2023

[tem . Closing balance - Opening balance
Others 858.088.873.96  1.014.144.303.99

Total 79,836,765,823.85. 19,104,717,999.75
14, Loans Granted and Advances
14.1 Listed by item

ltem ‘ Closing balance Opening balance

Measured at amortized cost T41.648.447.79 2.351.604.663.64
Provision for foan impairment 86.910.878.37 102.252.801.05

Total 634,737,569.42 2,229,351,862.59

14.2 Provision for credit losses

Stage | Stage 2
Expected eredit
loss for the

entire duration

Stage 3

Expected credit
loss for the entire
duration {(credit

Expecled credit

Bad debts provision ;
losses in the

Total

Opening balance

next 12 months

35.684.392.75

(credit
impairment has
not incurred)

51.469.786.67

impairment has
occurred)

15.098.621.63

102.252.801.05

The book balance of
other receivables at the
end of fast year in the
current period:
—Transfer into stage 2
—Transfer into stage 3
—Reverse into stage 2
—Reverse into stage |

Provision in {he current

4.012.167.11 10.133.300.00 47.629.972.26 . 61.775.439.37

reporting period
Reverse in the current
reporting period
Transfer out in the
current period

Write off in the current
period ;
| 77.117.362.05

-32.280.075.38  -44.837.286.67 )
62,728,593.89

Other changes

Closing balance 7.416,484.48 °  16,765,800.00 86,910,878.37
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Shandong Finance hvestunens Grow Co., Lidd,
Notes 1o the Consoliduated Finuncial Statemenis for the vear ended 31 December 2023

IS, Debt investments

15.1 Debt investment situation

Closing balance

Item Careying
Provision
amount
Debt ‘
6.32-L077.878.19 6,184.672.70.
investmenis

Trust plan 123.658.772.21

Less: Debt

investment .
1.911.763.739.29 2.636,217.07

due within
one year
727.137,227.84.

Total 513597291511

123.638.772.1]

Book value

6.317.963.205.49

1.909.127,522.22

4,408,835,683.27

833.224.000,00
1.409.230,069,71

0,059,757.873. 74

Opening balance

Carrying

Provision Book value

amount
5332160601 7.182.442.337.44

833.224.000.00'
1.409.230.069.71

886,545,000.00. §,773,212.267.73

15.2 Significant debt investment at the end of the period

Closing balance

Real
ltem Coupon
Face value mnterest Maturity date
rate
rate
Zibo Qihui Investment Management 25 December
250.000.000.00 6.90%  6.90%
Partnership {(Limited Partnership) 2026
Zibo Qihui Investment Management
400.000.000.00 6.90%  6.90% 27 March 2026
Partnership (Limited Partnership)
Shandong Rongxin Investment
o 15 September
Development Partnership {(Limited 150.000.000.00 6.90% 6.90%
2026
Partnership)
Shandeng Rongxin Investment
o 23 October
Developiment Partnership (Limited 300.000.000.00 6.90% 6.90%
2026
Partnership)
Zibo High-Tech International Investiment
140.576.000.00 9.00%  9.00% 30 May 2026
Co.. Limited {(No. 1)
Zibo High-tech International Investment
210.864.000.00 9.00%  9.00% 30 March 2026
C(_).. _L!d. {No. ?__) o _
Qingdao Pingdu Holdings Group Co.. Ltd.  351.440.000.00 6.90%  6.90% 11 March 2028
Fuyuan International Co.. Ltd. 351.440.000.00 9.00% 9.00% 30 March 2026
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Shandong Finanee Invesiment Group Co., Lid,
Notes 10 the Consoliduted Fiincial Statements for the year ended 31 December 2073

Laizhou Caijin Investiment Co.. Lid.
Binzhou Smart City Operation Co.. Ltd.
Shandong Yihe Holding Group Co.. Ltd,
Fusheng Group Creditor's Rights
Investment Collective Fund Trust Plan
Weifang City Construction And
Development Investment Group Co.. Lid.

Total

316.296.000.00

351.440.000.00
281.152.000.00

723.658.772.24

520.000.000.00

6.00% 6.00% 0 April 2026
6.80% 6.80%  § August 2028
3.90% 5.90%, 25 lune 2028

FO July 2020

21 April 2027

4,346,866,772.21

16. Other debt investments

16.1 Other debt investments

Item

Corporate bonds

Non-targeted Public Offering Instruments
Local government bonds

Enterprise bonds

Medium-term notes

Asset-backed securities

US dolfar bonds

Total

Closing balance

_ Opening balance
859.208.756.41,
301.084.554.10'
160.532.168.28!

31.474.995.62.
482.820.135.88:
261.000.000.00:
161.440.720.00 586.949.847.20

2,557,651,330.29 586,949,847.20

16.2 Other important debt investments at the end of the period

Item

Minmetals - Debang - Shancai Lease Phase |

Asset-backed Special Plan

Face value

Minmetals - Debang - Shancai Lease Phase 2

Asset-backed Special Plan (Revolutionary

Base Areas)

Minmetals - Debang - Shancal Lease Phase 4

Asset-backed Special Plan

Shangao International Asset Management
Co.. Ltd.

Dacheng International Asset Management
Co.. Lid.

Book value Provision for

impairment made

50.000.000.0¢ 50.000.000.60
50.000.000.00 50.000.000.00
55.000.000.00 33.000.000.00

260.065.600.00

351.440.000.

182.748.800.00 77.316.800.00

00:  131.087.120.00 220.352,880.00
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Shandong Finance hvestient Group Co., Lid.

Notes to the Consolidared Financial Statenients for the year ended 31 December 2023

Item

Huizhi International Financial Holdings Co.,
Lid.
Changjiang Pension - Juxin No.1 Asset-

backed Plan

Total

Face value Book value Provision for

impairment made

335] .440.000.00; 147.604.800.00 203.835.200.00

50.000.000.00 30.000.000,00

1,167,945,600.00 666,440,720.00 501,504,880.00

6.3 Provision for impairment

ltem

Dacheng International Asset
Management Co.. Lid.

Shangao International Asset
Management Co.. Lid.

Huizhi lnternational Holdings Co.. :

Lid.

Total

" Carry ing amount

351.440.000.00
260.065.600.00:

351.440.000.00

962,945,600.00

Expected eredit  Impairment Book value

loss rate (%o) provisions

62.70:220.352.880.00 131.087.120.00
2973 77.316.800.00 182.748.800.00

58.00.203.835.200.00 [47.60:1.800.00

501,504,880.00 461,440,720.00

16.4 Provisions for. reversals of. and recoveries of bad debt provisions made during the period

Stage |

Expected credit
fosses in the
next 12 months

Bad debt provision

Opening balance

The book balance of
other receivables at the
end of last year in the
current period:
—Transfer into stage 2
—Transfer into stage 3
—Reverse into stage 2
—Reverse into stage §
Provision in the current

reporting period

-1.013.365.89

Stage 2
Expected credit
loss for the
entire duration
{credit
impairment has
not incurred)

Stage 3

Expected credit
loss for the entire
duration {credit
impairment has
occurred)

Total

471.860.952.80  471.860.952.80

29.643.927.20  28.630.561.31

(33
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Shandong Finanee Invesiment Gronp Co., Lid,
Notes 1o the Consolidated Financial Statements for the vear ended 31 December 2023

Stage | Stage 2 Stage 3
Expected credit - .
3 h:“d. ¢ Expected credit
‘o Expected credit loss for the foss for the entire
Bad debt provision N : entire duration . Lo Total
fosses in the (credit duration {credit

next 12 months impairment has

impairment has
occurred)

not incurred)
Reverse in the current
reporting period
Transfer out in the
current period
Write off'in the current
period )
Other changes ; 6.357.974.60 . 6.357.974.60
Closing balance : 5,344,608.71 501,504,880.00 ° 506,849,488.71

17. Long-term receivables

Closing balance Opening balance

Item Carrying  Impairment . Carryving  lmpairment
Book value Book value
amount provisions amount . provisions
Finance lease .
3610895646 38 W0LAS1 22163 3515444424 75, STMIET2 156,106,320 83 SAT0E3RT Y
paymet .
Including
unrealized ‘ :
145760385 76 (437643, 385 76 47843164 83 442,843 064 83
financing
income
Others L R4S ITA025 04 804517202594 1638705714027 165870571 140 27
Total 152,262.0068,672.32° 101 45L221,63 ISLI6G001 745068 17E600,510,687.49 150,106,329.83  171450,404.357.066

I8. Long-term equity investments

18.1 Classification of long-term equity investment

Closing balance Opening balance
. tmpair ‘ - Impair .
ltem Carrying ment L g value Carrying . mont Book value
amount provis ! ~ amount prosisi )
s . ooons

Investment in

associates and joint 4235251 76674 A2RBIRLTO0 TS STIGITI05T ¢ 5790632712037
ventures
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Shandong Finanee Iivestinent Group Co., Lid.
Notes 1o the Consofidaied  Financial Statements for the year ended 31 December 2023

Closing balance Opening balance
' Impair ) . dmpan _
ftem Carrving ment Book value Carrying . mem Book value
amount provis amount AL ¢
fons ) Loons
Other investments £6.718,650 000 10 (6718650000 U6 16, 7IS.650,000 ) 16,7 F 8,65 B0 (0
Total ©OANYS3NIN 06,74 ©O2BORIILI6O T 2281497712057 1514977, 20,57
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Shenieong Finance hvestment Group Co., Lid
Notes 1o the Consolidated Financial Staiements for the year ended 31 December 2025

19, Other equity instrument investments

ltem ’ Closing balance Opening balance
Partnership equity investment project 28.690,922,873.90 5.355.018.893.15
Direct equity investment project ‘ 26.961.103,334.59 . 24.893.766.046.94
Non-tradable equity instruments . 230L019.295.65 ©
Investment in futures membership _ 1.400.000,00

Total 55,884,545,704.14 | 30,248,784,940.09

20. Other nen-current financial assets

Item Closing balance - Opening balance
Financial assets classitied measured at

fair value and changes included in the 28.683.869.089.8] 27

e
4
"
[¥F)
wn
12
[¥E}
<
.

current profit and loss
Including: Debt instrument investment ‘
Equity tool investment . 13.648.519.233.75 0.742.761.719.76
Equity investment fund _ 15.035.349.856.00 17.802.553.510.65
Financial assets designated as measured
at fair value and changes included in the
current profit and losses

Total 28,683,869,089.81 27,545,315,230.41

21. Investment properties

ltem Closing balance _ Opening balance
Investment Properties inder the Fair Value:
Measurement Model
Investment properties under the cost

1.548.703.416.56 2.438.307.874.09
measurement modei

Total 1,548,703,416.56 2,438,307,874.09

21.1 Investment properties under the cost measurement model

ftem Houses and buildings; Total
L. Gross amount: . _ -
1. Opening balance o 2.596,694.258.00, 2.596.694.258.00
2. Increase 4 30.676.212.45 50.676.212.45
Purchased
Transfers from owner-occupied property or inventories 50.676.212.45

11
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Shandong Finance Invesiment Group Co.. Lid.
Notes to the Consolidkated Financiad Suntemients for the year ended 31 December 2023

Houses and buildings

ftem Total
Increase firom business combinations ) _
3. Decrease 923.932.548.01 923.932.543.01
Disposition 13.907.193.56 13.907.193.56
Transters to owner-occupied property and inventories 848.1 I2.062.35; 848.112.962.35

Other transfer-outs

. Closing balance
. Accumulated depreciation {amortization)

. Opening balance

61.912.392.10
1.723.43 7.922.44;

158.386.383.91"

61.912.392.10
F.725.437.922.44

138.386.383.91

2. Increase 49.28i.E72.97~ 40.281.172.97
Provision or amertization 49.281.172.97: 49.281.172.97
3. Decrease in current year 32.933.051.00 32.933.051.00
Disposition 6.583.280.97 6.583.280.97
Transfers to owner-occupied property and inventories 24.389.210.96 24.380.210.96
Other transfer-ows 1.960.559.07 1.960.559.07

4.

Closing balance

HI. Impairment provisions

-
3.
4.
3.

6,

Opening balance
Increase
Decrease

Closing balance

1V. Book value

2.

Closing balance

Opening balance

174.754.505.88

1.548.703.416.56
2,438,307,874.09

174.734.505.88

1.548.703.410.56
2,438,307,874.09

22. Fixed assets

ltem Closing balance Opening balance

Fixed assets 4.551.074.093.23' 1.269.626.661 .40

Disposal of fixed assets 99.764.35

Total 4,551,074,093.23 1,269,726,425.75

102
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Shenelong Finunce hvestment Group Co., Lid,
Nows 1o the Consoliduied Financial Stenements for the vear emded 31 December 2023

13. Construction in progress

ltem Closing balance
Construction in progress 2.283.229.423.30
Construction materials

Total 2,283,229,423.30,

Opening balance

628.348.810.56

628,348,816.56

23.1 Construction in progress

(DDetails of construction in progress

Closing balance
']mpaij
ltem : ment
“Carrying amount ' . Book value
provi
: sions
Financial and Human
Resources Digital
Platform
Construction Project
Treasury System .
Construction Project - 788.495.58% 788.495.58,
Master Data Center
Network and :
Security Construction: 4.044.039.96: 4.044.039.96
Project
Risk Control Digital -
Platform Project 509.400.003 509.400.00

Mile Mine Project 53.004.494.86  52.904.494.86:

Green And Smart ‘
Park Project 17.527.773.90 17.527.773.90.
Urban And Rural
Environmental : : ;
Sanitation Imegration% 134.397.586.91 : 134.397.386.915
Phase i '

Salmon Industry

Science And

Technoloey 94.855.785.50; . 94.855.785.50'

Innovation Base

Opening balance
Impai

Carrying  rment
Book value

amount provi-

.sions‘
2.339.501.58 2.330.501.58
788.495 58 788.495.58
52004404861 52.904.404.86
17.527.773.90' 17.527.773.90
8047733463 . 8047733463
71.196.488.06 ' 71.196.488.06
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Shandong Finenee fivestment Grows Co., Lid.
Notes 1o the Consofiduted Financial Statements for the year ended 31 December 2023

Closing balance Opening balance
Impai Impai:
Hem rment; Carrying rment
Carrying amount ) Book value _ Book value
provi amount provi.

- sions | sions

Mobile Polygon : '

Column Stable

Sitting Breeding 43.203.127.56 : 43.203.127.56° 11.945.637.13: - 11945.637.13
Cage

Kuishan Salmon :

Domestication Base 23-435-005 13.4425.00
Phase | of
Huangjiayu Seedling 97.309.92 97.300.92
Breeding Base

New Energy Projects 57.303.58 57393358 53279,
Yutai Project 876.966.682.63 . 876.966.682.63 23.27

7
Jiaxiang Project 466.374.145.10, 466.374.145.10° 12,988

240MW Photovoltaic
Power Generation
Project of Molhe
Carbon Neutrality 98.770.950.28 : 98.770.950.28 189.500.736.57. 189.500.756.57
Circular Agriculture | | |

Industrial Park

Zhucheng Wind

Power Project . 13.762.600.12. 13.762.600.12

New Office Building ; '

Decoration Project 2354040403 23.340.404.13° 60.905.079.27 60.905.079.27
Linyi Dongyi ‘

Cultural

Infrastructure

Comprehensive _

Construction Project 239.247.796.05%, 239.247.796.05

- Intangible Cultural :

Heritage Inheritance

Center

107
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Notey

Shundong Finanee Investment Group Co., Lid,
0 the Comsolideted Financial Statemenis for the vear ended 31 December 2023

ftem

Dongyi Cultural
Infrastructure
Comprehensive
Construction Project
Phase Il Expansion
and Upgrading

Project

Closing balance

Impai;
rent
Carryving amount .
| provi
sions

89.071.290.81

Langya Ancient City |

Scenic Area
Supporting Project
Southern Area of
Dongyi Cultural
Infrastructure
Comprehensive
Construction Project
Phase H Expansion
and Upgrading
Project

Collection System
CoralSofi Internet
Credit System

Risk Control
Decision Engine
System

Computer Software
Qingdao Laoshan
District Office
Building

Total

71.519.258.94.

3.074.572.04

+2,283,229,423.30

Book value

89.071.290.81

Opening balance

71.519.258.94

30T45T204 0 141540492,

2,283,229,423.30' 628,348,816.56-

Impai :
Carrying  rment,
Book value
amount provi
sions
721.698.12 721.698.12
1.048.672.56 1.048.672.56
230.088.49

230.088.49
| 415.404.92
100.907.621.78

100.907,621.78

©628,348,816.56

(2) Changes in significant construction in progress during the current reporting period
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Shandong Finance Ivestiment Gronp Co.. Lid,

Notwes 1o the Consolidated Financial Stntements for the vear ended 31 December 2023

ltem

Mile Mine Project . 52004494 86.

Urban And Rural
Environmenial

Sanitation

Opening

balance

80.477.334.63,

integration Phase i -

Salmon Industry
Science And
Technology
Innovation Base
Y utai Project
Haxiang Project

240MW

71.196.488.06

| 23277.718.54)
12.988.036.43

Photovoltaic Power

Generation Project

of Mohe Carbon

Agriculture
Industrial Park
New Office
Building

60.905.079.27.

Decoration Project

Linyi Dongyi
Cultural
Infrastructure
Comprehensive
Construction
Project - Intangible

Cultural Heritage

Inheritance Center :

Dongyi Cultural
Infrastructure
Comprehensive
Construction

Project Phase [l

- 189.500.756.57.
Neutrality Circular ¢ !

© Transferred to

Increase .
‘ fixed assels

Other decrease - Closing balance

52.904.494.86

§3.920.052.28 134.397.386.91

g
h

23.659.297 44 04,855.785.1

"
)
[

§33.088.964.09. $76.966.682.63

453.386.1 08.67‘; 466.374.145.10

303.188.523.70:

305.324.319.95, 88.504.010.04-  98.770.950.28
64.904.907.20° 100,602.559.01  1.667.023.33;  23.540.404.13

239.247.796.03 239.247.796.05

89.071.290.81 89.071.290.81
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Shenddong Finnee nvestiment Growg Co., Lidd,
Nutes 1o the Consoliduted Finuncial Statements for the year ended 31 December 2023

Opening

ltem

balance

Expansion and
Upgrading Project
Core Area
Homestay Project
Langya Ancient
City Scenic Area
Supporting Project -
Southern Areaof
Dongyi Cultural
Infrastructure
Comprehensive
Construction

Project Phase 11
Expansion and

Upgrading Project

Total

Transferred 1o

ncrease .
¢ fixed assets

50.676.212.45

T1L519.258.94

52.513.824.45

- Other decrease - Closing balance

50.676.212.45

71.519.258.94

l491,249,908.362 2,255,776,236.08: 405,926,878.96. 140,937,245.82- 2,200,162,019.66

24, Right-of-use assets

ltem

I. Total original carrying
amount

1. Opening batance

2. Increase in the current
reporting period

(1} Including: newly
increase

(2) Increases from business
combinations

(3) Other increases

Plant and Machinery and

buildings . Transportation

Equipment

7.372.050.69

186.607,061.99

i
'n
[V
=
[==]
()
~3
=5

30.656.438.49 . 318.156.80

140.950.623.50 234.926.98

Others

17.442.880.00

17.442.880.00

Total

7.372.050.6%

204.603.025.77

3441747529

It
=
[=2]
n
n
h
[
N
oo

L1y
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Shandong Finance nvestment Group Co.. Lid,
Notes 10 the Consoliduted Finuncial Staienremts for the vear ended 31 Deceniber 2023

ftem

3. Amounts Deereased During
the Year
Including:
(1) Decreases from disposal
(2) Gther decreases
4. Closing batance
H. Accumudated depreciation

1. Opening balance
2. Increase in the current
reporting period

{1) accrual

(2) Increases firom business
combinations
3. Decrease in the current
reporting period

(1) disposal

{2) others

Phant and

buildings

14.099.185.16

14.099.185.106

- 179.879.927.52

4.123.671.08
87.3587.400.78
26.199.767.12

61.387,633.66

Machinery and

. Transportation

Equipment

95.030.52

69.633.01

12
_n
Lo
2
~
(4]

Others Total

14.099.185.16

14.099.185.16

C17A442.880.00  197.875.891.30

4.123.671.08
6.961.307.50  94.643.738.80

0.961.307.50 - 33.230,707.63

61413.031.17

3. Closing balance 78.479.996.83 . 95.030.52  6.961.307.50 . 85.536,334.85

IEl, Impairment provisions

I'V. Book value _ .

I Closing balance _ 101,399,930.69 458,053.26  10,481,572.50  112,339,556.45

2. Opening balance 3,248,379.61 3,248,379.61
1%
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Shandong Finance hivesement Group Co., Liel.

Nates 1o the Consoliduted Financial Statements for the year cnded 31 December 2023

26. Development costs

[tem

Opening

balance

" n increases | developmen

Open big data -

research and
development
display
managemen
platform
Smart asset
management
cloud platform
upgrade and
construction
project
Panoramic Al
tracking
software
system
upgrade
construction
project

Big data

management

svslem
Visual
computing
system

Research and

7.A87.405.69

284105492

HL022.002.51

Increase
Internal

Combinatio research and,

Decrease
Recounized
' Recognized Closing
in profit or
-as intangible Others balance

t

4.398.000.80

73.496.00,

490791829

6.129.315.59

3006482635

loss
assets

4.398.000.80

7.560.901.69

4.084.946.80

6E3.315.12 L 16.838.094.98

development
> LI - ' ‘
of energy 5.437.727.00 $25.358.09 0.263.085,75
saving 1
equipment
16
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Shandong Finunce hivestment Group Co., Lid,

Notes 1o the Consolidoied Financial Stienents for the vear ended 31 December 2023

technology for
prefabricated
building
concrete
components
Deppon APP

v6.25

-

BDeppon C-side
Customer
Support 180.000.00
System v2.25

Zhongzhou

Futures 1.688.897.21

Total

3.063.365.370 192690410, 7.790.469.47

FS1O.0,00;

1L876.093.85. 376490106

- 26,788,380.81 5.!32.462.582 26,032,308.93' 15,219.586.88 19,452,384.68 6,443,085.78- 16,838,094.98

27. Goodwill

" Decrease

Opening Increase in
Nem in current - Closing balance
balance current year
vear
Shandong Finance Red Earth Equity
Investment Fund Management Company 001.13 90113
Beijing Huacheng Zhiyun Software Co.. ‘
Ltd. 22.071.027.07 22.071.027.07
Taihe Asset Management Co.. Ltd. 282.107.206.27 | 182.107.206.27
Debang Securities Co.. Lud. | 1.659.089.721.11 1.659.089.721.11
Zhongzhou Futures Co.. Lid. _ 16.748.339.43 16.748.330.45
Topsperity Fund Management Co., Lid. 10.544.470.50. 10.5:44.470.50
Total 304,179,134.47 1,686,382,531.06 + 1,990,561,665.53
28. Long-term deferred expenses
Increase in current year Amortization ~ Other _
© Opening o ! ¢ Closing
ftem Combination = Increase in  amount during ©  decrease
balance ‘ balance
increases current year the P?l_‘lod amount
Decoration \
3.871.352.64,30.027.993.94° 54.282.412.73 9,647.9890.09° 3.350.382.37 77.183.387.85
cost : ‘
Rental fee 68.807.34 2.654.867.26 1.838.718.85 884.955.75
117
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Shendong Finance Investurent Group Co.. Lid.
Notes 1o the Consolidated Financial Stateniemns for the vear ended 31 December 20235

‘ . Increase in current year Amortization Other
Opening ' : o © Closing
ftem Combination Increase in amount during = decrease
balance ‘ balance
. increases current yvear the period amotmnt
Service ; ‘ _
285.390.49. 50.943.40 04.613.08 241.720.21
charge , :
Others 303.925.49 399.258.23 270.346.62, . 632.837.10

Total 6,2.44,085.47: 30,313,384.43°  57,587,481.62 11,851,668.24. 3,350,382.37;78,942,‘)09.9l

29, Deferved tax assets/Deferred tax Habilities

29.1 details of detferred tax assets

Closing balance Opening balance
Deductible Deductible
ltem . Deferred tax
Temporary Temporary Deferred tax assets
assets
Differences Differences

Provision for .
2.525621.797.23 . 625.144.5354.03 1.598.981.357.41 395.174.500.10
impairment of assets

Deductible losses 1.179.950.897.17.  294.987.724.29 113.354.291.68 28.338.572.92
Employee benefits
386.118.395,64.  96.329.508.9]

payable :

l.ease liabilities : 14.318.977.44 28.570.744.36‘

Financial instruments ‘
646.563.597.74. 161.640.899.44 99.225.890.61 24.806472.73
held for trading . 5 _
Provisions 23.641.55446  5.910.388.62
Advance payment for
5.051.906.42 1.262.976.61 3.717.644.95 2.179.411.24
properties . . _ )
Government subsidy ) _ . 6.00_0.000.00' 1.500.000.00
Others 758.322.050.24  189.580.512.56 3.484.198.72 871.049.68
Total 5,639,589,176.34:1,403,636,198.82  1,829,763,383.67  152,870,015.67

292 details of deferred tax liabilities

! Closing balance Opening balance
ftem . Taxable Temporary ' Deferred tax Taxable Temporary Deferred tax
Differences liabilities Differences tiabilities

Valuation of {inancial ;
1.472.697.415.13, 368.174.165.72 1.260.116.767.96 322.529.191.99
instruments held for

P18
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Shandong Finance vestinent Group Co,, Lid.
Notes 1o the Consolidated Financial Statements jor the vear ended 31 December 2023

Closing balance . Opening balance
ltem Taxable Temporary Deferred tax Taxable Temporary Deferred tax
Differences . liabilities ~ ~  Differences  liabilities
trading :
Depreciation and :
o 126.920.0006.54" 31.730.001.64 1.486.765.28 371.691.32
ﬂl‘ﬂOl‘tll_Zﬂl_lol] :
Valuation of other non- _
633.724.980.80 158.431.245.21° 381.699.746.04 99.877.476.18
current financial assets :
Valuation of Deppon in
M&A and Net 102.989.172.28 25.747.293.07
Amortization : _ A
Others 99.807.277.32. 24.951.819.33: . -
Total 2,436,138,852.07  609,034,524.97.  1,673,303,279.28  422,778,359.49
30. Other non-current assets
ltem ~ Closing balance . Opening balance
Prepaid sechnology development service fee and other long-term assels 10.658.006.51 10.658.006.51
Advance pavment for housing and eguipment ) 5284521 .57i 30.774.287.47
Equity Investment Payment - 4.298.630.479.00
Assets received in debt settlement 33.190.528.71. 32.082.103.00
Agent for Cashing Securities 837.640.00°
Total 97,531,386.79.  4,392,1.44,875.98
31. Short-term loans
- ltem ) Closing balance : Opening balance
Pledge loan . 27.480.000.00
Morigage loan 9.000.006.00
Guaranteed loan ) 138.111.083.15 120.249.805.46
Borrowing on credit ) 40.603.194.680.50 27.594.788.476.33
Total 40,750,305,763.65, 27,542,518,281.79

32. Loans from other banks and other financial institutions

ltem Closing balance Opening batance
Funds borrowed from refinancing 1.805.895.858.351
Funds borrowed from banks

Total 1,805,895,858.35

119
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Shandong Finance fmvesiment Groupy Co,, Lid.
Notes o the Consolidated Finaincial Statements for the year eided 31 December 2023

33. Financial liabilities held for trading

item
. Trading Financial Liabilities
2.Financial Liabilities Designated at
Fair Value Through Profit or Loss
Including: Interests of Third Parties
in Consolidated Structured Entities

Total

Opening balance

Increase

37.130.900.86

37.130.900.86

37,130,900.86

Decrease

Closing balance

37.150.900.86

37.130.900.86

37,130,900.86

34. Notes payable

Item
Commercial acceptance bill
Bank acceptance bill

Total

Closing balance

1.100.000.000.60
480.100.000.00

1,580,100,000.00

Opening balance
171.651.194.00
731.253.367.82

902,904,561.88

35, Accounts Payable

35.1 Accountis payable are listed according to aging
ltem ‘

Within 1 year {(including | vear)

1-2 vears {inclusive)

2-3 years {inclusive)

Over 3 years

Total

Closing balance

6.060.505.494.64
209.427.545.71
3.520.729.78
10.088.077.21
6,285,541,847.34

Opening balance
1.595.543.626.06
42.405.700.63
15.088.612.20
4.316.828.13

1,657,354,767.02

35.2 List according to the nature of the funds

ltem
Project funds
Software funds
Funds for materials
Service charge
Marain Payable of Futures Company
Payabies for Fund Subscription and Redemption
Fees and Commissions Payable
Payables for Securities Clearing
Operating Costs

Others

Closing balance

1.401.176.071.92
15444444
513.341.116.72
110.080.975.28

4.160.698.727.77
22.446.197.94

Opening balance
439.034.567.24
4dd 444,44
1.163.047.552.32
30.350.877.61

41.805.470.62
9.063.180.05

20.741.763.539
3.033.899.01

2447732541
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Shandong Finance vestment Group Co., Lid,
Notes ia the Consolidated Finencial Statements jor the vear ended 31 Decemher 2023

[tem Closing balance Opening balance
Total 6,285,541,847.34 1,657,354,767.02

35.3 Accounts payable with an aging of more than 1 year

Reasons for being

ftem Closing balance unpaid or carried

f'or\\:ard

China Railway Construction Engineering Group Co.. Lid, 16.445.351.60

not yet settled

The Second Construction Co.. Ltd. of China Construction Eighth
21.260.212.40

Engineering Division

Rizhao Lanshan District Municipal Engineering Co.. Ltd.

Linyi Hedong City Development and Investment Group Co.. Lid.

Total

18.835.786.96
18.556.595.00

75,097,945.96

not yet seitled

not yet settled

not vet settled

36. Advance payments

36.1 details of advance payments

ltem Closing balance

Opening balance

Within | year (including | year) 308.691.646.21 ) 238.773.908.17

1-2 years {inclusive)

2-3 yvears {inclusive)

Over 3 vears

8.190.051.39
20.003.793.91

21.582.769.19
29.926.340.18

127.681.127.81 - 97.754.787.63

Tolal 464,566,619.32 388,037,805.17

36.2 Important advance payments more than 1 year

1 ) Reasons for being unpaid
ltem * Closing balance

or carried forward
Rizhae Lanshan District Housing and Urban-Rural

139.316.600.00 not yet settled

Development Bureau

Jishi (Zhaoyuan) Construction and Development Co., Ltd. 14,404,340 1_83 not yet settled

Ao

ol . 153,720,940.18

37. Financial Assets Sold Under Repurchase Agreements

ltem Closing balance Opening balance

Bonds _ _ " 3.937.499.302.44
Right to Receivable Rejurns from Credit Business _ |
Total 3,937,499,302.44

38. Funds Payable to Customers for Securities Trading
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Shendong Finunee Invesiment Growp Co,, Lid,
Nowes 1o the Consolidated Financiel Statements for the vear ended 31 December 2023

[tem

General brokerage business

Individual
Institutional
Subtotal

Credit Business

Individual
Institutional 53.520.84147
Subtotal 353,770,512.77
Total 4,919,007,837.38

Closing balance

3.6044.647.838.64
900.589.485.97 -
+4,565,237,324.01 .

300.249.67L.50

Opening balance

39, Funds Payable to Clients for Underwriting Securities

ltem

General brokerage business

Institutional 853.0506.
Subtotai 853,056.33
Credit Business
Subtotal _
Total 853,056.33

Closing balance

Opening balance

40, Contract liabilities

ltem

Project funds

Emergency loan service fee

Paymemnt for goods
Capital occupation fee

Fund Management Fee

Closing balance

99.599.347.46
118.930.566.04
9.381.796.95
6.663.871.44
86.881.10

Opening balance
487.658.821.52
39.463.490.57
4,471.665.49
18.116.031.31

Total 234,662,462.99 . 549,710,008.89
41. Employee benefits payable
41.1 Details of employee benefits payable
ltem Opening balance Increase _ Pecrease | Closing balance
Short-term employee benefits 259.174.664.21 1.320.555.168.26°  817.195.997.63:  771.533.834.84

Post-employment benefits - |
10.863.651.52  102427.340.63° 100.726.029.12 12.564.963.03
defined contribution plans
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Shandong Finance Imvestent Group Co., Lid,
Notes 1o the Consoliduted Financial Siarements for the yvear ended 31 December 2023

[tem “Opening balance Increase Decrease C fosing balance
Termination benefits 3.292.653.99: 3._292.()53.99:_
Other benefits due within one .
year I
Others | L

Total 270,038,315.73: 1,435,275,162.88 921,214,680.74;  784,098,797.87
40.2 Details of Short-term employee benelits

ftem - Opening balance Increase Decrease  Closing balance

1. Salaries. bonuses. allowances

250.713.238.52- 1.132.097.169.04

641.797.157.79

741.013.249.77

2, Swuff welfare 50124, 22.107.014.43. 21.796.125.63 310.387.56
3. Social insurances 4.732.136.38 57.102.701.61  56.920.088.38 4.914.749.61
Including: Medical insurance 82.207.003 36.524.230.99°  36.220.557.68 385.971.21
Work-related injury : :
2.661.92: 1.030.754.80 £.022.394.82 11.021.90
insurance ‘ ;
Maternity insurance 191.994.28 184.339.62 7.654.66
Supplementary medical -
4.647.176.56 16448.641.90  16.587.269.88 4.508.548.58
insurance
Others 2.907.079.64.  2.905.526.38 £.553.206
- Housing Fund 70000 5416045627 5318516137 975.994.90
5. Labor union fees, staff and ;
1400112920 25257.774.62°  13.773.284.96: 12.884.602.58
workers' education fees
6. Short-term paid absences
7. Short-term profit sharing plan
8. Other short-term employee
2.328.977.63°  38.830.05229  29.724.179.50 i1.434.850.42
benefits . L
Total 259,174,664.21:1,329,555,168.26  817.195.997.63 771,533,834.84
41.3 Details of defined contribution plans
Item . Opening balance Increase Decrease  ~ Closing balance
Basic pension insurance 114.180.63.  72.752.391.21:  72.247.795.70: 618.776.14
Unemployment 3.644.82 2.400.293.83 2.375.764.36: 34.174.29
Annuity 10.745.826.07 27.268.635.59  26.] 02469.06°  11.912.012.60
Total 10,863,651.52,  102,427,340.63.  100,726,029.1 2 12,564,963.03
42. Tax and surcharge payable
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Shundong Finanee Investinent Group Co., Lid.
Notes 1o the Comsoliduted Financial Starements for the vear ended 31 December 2023

Hem
VAT
Corporate income tax

Individual income tax

Urban maintenance and construction tax
Education fee surcharge

Local Education fee surcharge

Local water conservancy construction fund
Property tax

Urban land use tax

Closing balance

250.962.415.83:
375.485.810.05
10.884.672.04.
6.105.203.97

8.306.288.42-
1.910.862.83

Opening balance
231.193.564.86
329.684.334.02

2.833.844.45
7.896.055.57

Stamp duty 9.390.564.01 10.654.598.56
Deed Tax 616.722.44 458.169.48
VAT and Surcharges on Assel Management Business 4.644.572.46
Others 361.00- 4.500.00
Total 672,911,704.65 595,899,075.59
43. Other payables
ltem Closing balance Opening batance
Interest payable _ ) _
Dividends payable 580.039 90‘).025i 101.351.248.34
Others 3.113.583 336.i7; 2.457.632.151.51
Total 3,693,623,245.19 2,558,983,399.85
43.1 Dividends payable
ltem Closing balance - Opening balance
Common Stock Dividend 580.039.909.02. 10£.351.248.34
Total 580,039,909.02 101,351,248.34

43.2 Other payables

(Traccording 1o the nature of' the payment

o Mtem
C urrent_ payments
Project payment. material payment. quality
assurance fund _
Employees follow the investment

Security Deposit and Deposit

Closing balance

1.821.839.054.95

87.384.967.97

Opening balance

1.938.398.882.96
43.882.85

1.342.342 .61
465.395.997.78
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Shandong Finance hivessment Group Co,, Lid,

Notex 1o the Consolidated Financial Statements for the vear ended 31 December 2023

Item . Closing balance ‘ Opening balance
Subscription money 3.520.000.00. 13.958.000.00
Risk compensation and interest - 1.288.792.60
Refund of government subsidies 35.000.000.00‘

Commission channel fee

7.552,776.38

Special bond funds - 450.000.000.00:

Credit Insurance Fund 50.970.000.00.

Others 37.074.340.23 38.513.145.31
Total 3,113,583,336.17. 2,457,632,151.51

(@ Significant other payables aging over | year

ltem

Linyi Hedong City Development and Investment Group Co..

Ltd.

Linyi Century Credit Investment Real Estate Co.. Ltd.
Depaniment of Science and Technology of Shandong
Province

Linyi Chengfa New Media Co.. Lid. '
Shandong Lehua Tourism Development Group Co.. Lid.

Total

Reasons for non-
Closing balance
repayment
Advance receipt of asset
297.298.231.00
repurchase funds

100.000.000.00 Not yet due
Not vet due
$3.500.000.00
70.000.000.00i_ _ Not yet due
40.000.000.00 Not yet due
£90,798,251.00°

44. Non-current liabilities due within one year

ltem Closing balance Opening balance

Long-term borrowings due within one year

Bonds payvable due within one year

1.088.815.884.96:
1.773.595.298.26

Lease liabilities due within one year 52.007.979.82. 1.012.305.18
Total 2,914,419,163.04 1,012,505.18
45, Other non-current liabilities
) ltem Closing balance - Opening balance
Deferred Output VAT I2.5_08.I44.03: 47.835.941.39

Futures risk reserve fund
Investor Protection Fund Payable
Short-term Finaneing Payable

Other liabilities of consolidated structured entity products

47.309.547.58.
3.301.818.03
1.896.215.171.29
279.935.47,
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Shanfong Finanee vestment Graup Co.. Lid.

Notes to the Comsolidated Finunciad Staiements for the veor ended 31 December 2025

ltem
Accrued Expenses

Total

$
Closing balance Opening balance
[1.216.337.32

1,970,830,973.72 17,833,941.39

46. Long-term loans

ltem
Pledge loan
Guaranteed loan
Credit loan
Loan with Pledee and Guarantee
Mortgage loan

Loan with Mortgage and Pledge

Closing balance Opening batance

133.895.713.938.10' 151.390.450.825.50
2.857.271.137.58
35.571.426.668.10

3.669.478.687.59°

2.790.093.402.10
1.484.935.208.75
4.115.625.351.16
267.081.899.78 1.121.020.056.91

620.427.260.12

I Subtotal 176,881,399,591.27 160,902,12.4,844.42
The portion due within one year 1.088.815.884.96
Total 175,792,583,706.31 160,902,124,844.42
47. Bonds payable
47.1 Bonds payable
ltem Closing balance Opening balance

24 Xinrong 01

Minmetals-Rongshikua Financial Leasing ABS
{Phase 1)

Minmetals-Rongshibua Financial Leasing ABS
(Phase 1)

24 Shancai Leasing MTNOO1

25 Shancai Leasing MTNOOI
Minmetals-Tebon-Shancai Leasing ABS Phase |
Minmetals-Tebon-Shancai Leasing ABS Phase 2
(Revolutionary Old B_ﬂse ,_f\reas)
Minmetals-Tebon-Shancai Leasing ABS Phase 3
Minmetals-Tebon-Shancat Leasing ABS Phase 4
16 Investment Corporate Bonds

20 Cai Jin01}

20 Cai Jin MTNOOI

21 Cai Jin01

515.287.309.55 515.00.708.76

55.264.400.05

441.439.799.09

503.462.840.69
515.189.098.58

409.7135.490.57

33548227915
798.698.007.64

633.313.947.35.

966.680.487.01°

1.788.527.980.02
2.036.497.486.92

721.700.000.00

1.784.990.972.46
2.065.580.817.63
823.677.987.47
721.700.000.00
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Shendong Finunce Investment Gronp Co.. Lid,
Notes 1o the Consolidated Financiad Statements for the year ended 31 Decomber 2023

21 Cai Jin02

21 Cai Jin04

22 Cai Jin0|

23 Cai Jin01

25 Cai Jin02

23 Cai Jin MTNOO!
23Cai lin03

23Cai Jin04

ltem

Closing balance 4
1.531.500.000.00.
1.800.717.098.11
502.437.500.00°
518.000.000.00
2.053.125471.69°

615.397.641.50°

(5]

2.004.767.295.57

013,627,358 46

Opening balance

1.531.500.000.00
1.803.225.000.00
1.503.654.481.15

517.575471.74
2.051.427.358.49
614.888.207.54
011.080.188.66

L

(-2

L004.201.257.85

24 Cai JinQ1 1.543.420.245.51 1.542.155.0060.39
24 Cai Jin04 . 2.035.881.132.06 2.034.183.018.86
24 Cai Hnd3 : 3.026.334.903.65: 3.023.787.735.85

24 Cai Jin06 S05.047.641.52

506.321.226.44:

25Cai JinMTNOO | 407.029.559.74

25Cai JinMTNG02 855.466.037.72

25Cai Jin01

2

017.165.094.36.

25 Cai Jin02

I

011.556.603.78

SEG INTL N2606 .521.428.800.00.

L5

.001.388.400.00

[P¥]

24 Cai Xing 01 303.7 13.632.08° 303.713.632.08
25 Cai Fa 01 1.503.219.156.03 1.502.095.592.93
24 Cai Fa Ot 1.545.231.499 18 1.544.104.773.58
24 Debang C2 ].016.032.876.7li

25 Debang C1 307.088.2 19.18.

Debang Long-Term Income Certificate 491 .448.856.77
22 Kinetic energy 01 1.006.571.698.18
1.008.308.176.17

1.029,095.911.92

22 kinetic energy K1 )
1.030.227.987.36.
1.025.216.981.0t°
2.014.801.886.92.

504.933.962.27

23 kinetic energy 01
23 kinetic energy 02 1.024.084.905.57
23 Kinetic energy 03 2.012537.735.92
24 new kinetic energy 001 504.556.603.79
25 kinetic energy 01 b5 l3_,374.999.98;
25 kinetic energy 03 100155031445

25 Kinetic energy 04 499.811.320.74
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Shancfong Finance Ivestment Growp Co,, Lid,
Noates to the Consolidured Finuncial Statemems for the vear emded 31 December 2023

ltem Closing balance Opening balance
22 kinetic energy 01 (Converted) : 498.331.423.59
Total ‘ 52,054,007,534.57' 41,586,651,628.20
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Shandong Finance Ivesiment Group Co., Lid,
Notes 1o the Consolidated Financial Statements for the vear ended 31 Decentber 2023

48. Lease liabilities

ltem

Lease payment

Minus: unrecognized financing expenses

Lease Jiabilities due within one vear

Total

Closing balance

129.927.817.65
20.233.051.36

52.007.976.82

57.686,786.47

Opening balance
3.977.083.36
926.332.24
1.012.505.18
2,038,225.94

49. Long-term payables

Item
Long-term payables
Special payables

Total

Closing balance

130.000.00
130,000.00

Opening balance
90.000.000.00
130.000.00
90,130,000.00

49.1 Long-term payables

Item

Transfer of fund shares

Closing balance

Opening balance

90.000.060.00

Total 90,000,0600.00
49.2 Special payables
Opening Increase in Decrease in Closing
ltem
balance _current year . current year balance
The second phase of eco-tourism 130.000.00: 130.000.00
Total 130,000.00 130,000.00

50. Provisions

ltem

Pending Litigation

Total

Opening balance

Increase in Decrease in

current year . current year
30.854.040.90.

30,854,040.90

Closing balance

30.854.0640.90
30,854,040.90

51. Deferred income

{tem

Settiement subsidies in
Laoshan District.
Qingdao City

Total

Opening balance

6.000.000.00

6,000,000.00:

Increase in

current vear year

6.000.000.00.

Decrease in current:

6,000,000.00'

Closing balange

52. Other non-current liabilities
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ftem

Guide the fund matching funds

Closing balance

£.420.009414.13

Opening balance

1.027.034,350.64

Funds and investment funds 29.690.090.96 500.832.014.01
Entrusted funds 100,000.000.00 100,000.006.00
Agent Payment for Securities 1.313.844.83
Total 1,560,913,349.92 1,636,866,361.65
53. Share capital
| Decrease

liem

Shandong Provincial Finance
Department

Shandong Caijin Asset
Operation Co.. Ltd.

Total

Increase in current

Opening balance - i current

year
year

27.609.000.000.00:

2.391.000.000.00

30,000,060,000.00

Closing balance

27.609.000.000.00

2.391.000.000.00

30,000,000,000.00

54. Capital reserve

Item

Capital premiums
Other capital reserve

Total

a7

27.3)3-097.083.4?

Increase in current - Decrease in

Opening balance

year current year

42.489.83 1 .073.?.0; 4.205.505.814.1 5
69,822,929,056.67° 4,205,305,814.15:

Closing balance

27.333.097.083.47
46.695.337.787.33
74,028,434,870.82

Note: (1} According to the "Notice of Shandong Provincial Finance Department on Allocating the 2025

Provincial Science and Technology Innovation Development Fund (for Key Project Construction of the

Semiconductor Industry Chain)* (Lu Cai Jiao Zhi [2025] No. 33). we have received the budget allocation

indicators issued by the provincial finance department amounting to 516.000,000.00 yuan. which increases

the capilal reserve by 516.000.000.00 yuan.

(2) According to the "Notice of Shandong Provincial Finance Department on Allocating Budget Indicators

to Shandong Finance and Investment Group Co.. Ltd.” (Lu Caijin Jian Zhi [2025] No. 6). upon receiving

the budget indicators allocated by the provincial finance department amounting to 300.000.000.00 yuan. the

capital reserve has been increased by 300.000,000.00 vuan.

(3) According to the "Notice on Allocating Relevant Budget Indicators" issued by the Finance Department

of Shandong Province {Lu Caijin Jijian {2025] No. 1). we received a budget allocation of
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2.000.000.000.00 yuan from the provincial finance department. which increased the capital reserve by

2.000.004.000.00 yuan.

() "Notice of the Shandong Provincial Finance Department on Confirming the Registered Capital of
Shandong Finance Investment Group Co.. Ltd." (Lu Cai Jian [2025] No. 25). received the budgel
allocation from the provineial finance department of 235.000.000.00 yuan. increasing the capital reserve

by 235.000.000.00 yuan:

{5) According to the "Natice of Shandong Provincial Finance Department on Allocating the Budget
Indicators for Provincial Industrial Transformation and Development Funds for 2025" (Lu Cai Gong Zhi
[2025] No. 58). we received a budget indicator of 50.000.000.00 yuan from the provincial {inance

department, whicl increased the capital reserve by 50.000.000.00 yuan,

(6} According to the "Notice of Shandong Provincial Finance Department on Allocating the Budget
Indicators for High-Quality Airport Development in 2025" (Lu Cai Jian Zhi [2025] No. 78). we received a
budget indicator from the provincial finance department of 100.000.000.00 yuan. which increased the capital

reserve by 100.000.000.00 yuan,

{7) According to the "Notice of Shandong Provincial Finance Department on Allocating the Expenditure
Budget Indicators for Provincial Science and Technology Innovation Development Funds (Technology
Equity Investment}” (Lu Cai Ke Zhui Zhi [2025] No. 62). we received a budget indicator from the provincial

finance departiment of 900.600.000.00 yuan. which increased the capital reserve by 900.000.000.00 yuan:

(8) According to the "Notice of Shandong Provincial Finance Department on Allocating the Expenditure
Budget Indicators for Provincial Science and Technology Innovation Development Funds (Investment in
Entreprenewrial Talemt Projects)” (Lu Cai Jiao Zhi [2025] No. 61). we received a budget indicator from the
provincial finance department of 100.000.000.00 yuan. which increased the capital reserve by

100.000.000.00 yuan:

(9} Acquired the equity held by the former minority shareholder. Shandong Hongshengda Investment Co..
Ltd.. in the subsidiary Shandong Finance and Leasing Co.. Ltd.. thereby increasing the capital reserve by

5.007.486.75 yuan.

(10) The acquisition of the equity held by the original minority shareholders. namely Shenzhen Tongchuang
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Weiye Assel Management Co.. Ltd. and Jinan Longshan Carbon Co.. Lid.. of Shandong Finance Innovation

Investment Co.. Ltd.. reduced the capital reserve by 3.337.871.02 yuan.

{11} Acquired the equity held by Shandong New Momentum Fund Management Co.. [Ltd. in Tahe Asset

Management Co., Ltd.. increasing the capital reserve by 1.787.091.20 vuan,

55. Surplus reserve

Opening balance © Increase in - Decrease in
ltem Closing balance
current year  current year
Statutory surplus reserve 309.894.516.36 309.894.5316.36
Discretionary Surplus Reserve

Total 309,894,516.36 . 309,894,516.36

56. Genera risk reserve

Opening balance ,  Increase in Decrease in |
liem ~ Closing balance
~ current year current year
General risk reserve 134.786.737.79  T9.144.607.446  19.044.393.49  194.886.951.76
Trading Risk Reserve . 7.650.571.03 7.650.571.03
Total 134,786,737.79  86,795,178.49 19,044,393.49 - 202,537,522.79
57. Retained earnings
Item _ ‘ Current year ~ Prior year
Undistributed profit at the end of the prior year
. . 5.995.884.106.75 5.216,760.384.04
before adjustment
_ Ad:i'L'nsam'ent of the total undistributed profit at the
end of the prior year {increase -+, decrease -)
Adjuéled u.ndistributed protit at the end of the prior
s 5995 884.106.75 5.216.760.384.04
yean
Add: Net profit attributable to shareholders of the
1.921.150.412.58 1.932.982.868.54
parent company for the period
Less: Withdrawal of statutory surplus reserve
Withdraw arbitrary surplus reserve _ _
~Extract the general risk reserve . ~ 85.080.442.33 76.044.014.55
Cash dividends distributed for this period . - 1.250.156.600.00 701.775.300.00
Dividends on common shares converted to
600.000.000.00

share capital
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ltem Current year Prior year
Plus; Other adjustients 32.168.364.39 223.960.168.72
Closing balance 6,613,356,841.19 5,995,884,106.75
58. Operating revenue and operating costs
Cutrent year Prior year
Hem ! ’
Revenue : Costs Reyenue Costs

Principal operating

I].957.378.634.07: 7.167.637.096.41  9.321.440.412.25 7047.537.123.79

activities

Other operating activities 627.269.274.86 33.505.705.50 954.314.019.68  32.105.609.75

Total (‘ 12,584,647,908.93.  7,201,142,801.71 10,275,754,431.93 7,179,642,733.54

59, Net Interest Income

ltem Current year Prior year

Interest Income

222.116.214.64, 143.108.390.34

interest Expense 145.071.1 50.091 2.605.304.17

Net Interest Income 77,045,063.65 145,503,086.17
60. Net Income from Fee and Commission
ltem Current year Prior vear

Fee and Commission Income 057.038.758.39 14.094.954.73

Fee and Commission Expense 113.745.661.77 81.303.15
Net Income from Fee and

543,293,096.62 14,013,651.58
Commission
61. Taxes and surcharges

Item Current year Prior vear
Urban maintenance and construction
37.676.509.49 25.349.554.07

l_;lx .
Education fee surcharge 16.230.490.29 10.876.026.44
Local education surcharge 10.890_793.095 7.252.007.85
Resoqrce tax _ 12.I37.40: 46.866.00

Land appreciation tax

Property tax

Land use tax

Vehicle and vessel use tax

Stamp duty

22.441.255.51

24.7(3.472.80
8.508.248.56!

L

35.147.

17.448.555.33:

3
)
+

27.140.871.54
20.386.228.95
10.730.206.44

39.739.33

14.365.567.35
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ltem Current year ! Prior year
Water conservancy fund 4472 .44: _ 1.789.04
Others 65.591.12' 96.822.40
Total 138,026,673.97 116,285,679.41

62. Selling expenses

ftem
Employee compensation
Advertising expenses
Rental fee
Office expenses
Travel expense
Business enfertainment expenses
Housing provident fund
Intermediary agency fee
Social insurance
Communication expense
Sales service fee
Warehousing fee
Transportation and logistics fee
Packaging fee
Loading and unloading fee
Sales agency fees
Property management fee

Labor dispatch personnet expenses

Research and development cooperation enhancement fee

Labor outsourcing personnel
Others

Total

Current year
11.320.121.90
38.104.543.98

1.700.00
4.529.00

708.081.49
48.381.60

469.146.04.
2.678.965.98

1.287.309.84
23.415.02

213811447
-2.771.20

167.652.56
36.395.963.96
1.722.786.34.

396.944.23

8.013.450.70
5.033.119.28

119,988,802.74

11.477.347.55

Prior year
t0.157.610.05
3.738.921.73
2.900.00
16.971.86
§35.575.01
82.031.47
407,181.72
188.679.24
1.496.004.38
25.622.72
134.952.83
813.286.66
1.994.583.97
1.936.188.94
374.619.59

6.578.258.43
39,321,357.47

63. Administrative expenses

Item
Salary and bonus

Various allowances and subsidies

Penston fund

Current year :
854.307.089.28°
l.685.7!7.24; _
[48.318.72

Prior year

380.287.738.88
259.966.39
363.963.08
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ltem

fnternal retirees salaries
Employee benefirs

Social insurance

Housing Provident Fund

Staff education funds

Union funds

Enterprise annuity
Supplementary health insurance
Business entertainment expenses
Depreciation and amortization
Office expenses

Travel expenses

Vehicle fees

Meeting expenses

Advertising expenses

Agency fees

Service fees

Party building expenses
Renovation costs

Rental expenses

Information system maintenance fee
Financial equity management fee
Investor Protection Fund
Member Seat Fee

Electronic Equipment Operation Fee

Exchange Facility Usage Fee

Current year

324.108.28.

20.764.295.26

106.792.563.92.
52.475.444.07
5.520922.32
14.898.722.54
26.056.077.94,
15.272.968.39.
9.686.897.76
129.297.899.19
13.857.037.70
18.567.090.56'
4.226.528.11
3317.333.13
64.525.422.79
70.372.882.50
26.807.173.11-
1.454.430.77
2.233.891.48
6.292.937.96
14.738.718.37,
2.591.996.48
4.975.181.43°
12.263.813.26
53.726.308.42.
H1.112.881.66

Prior vear

34599224
13.918.018.31
43.527.703.99
23.364.392.94
2.709.966.08
6.381.765.07
23.827.294.16

13.056.735.72
9.598.731.97
2.644.739.2§8
612.746.06
4.839.566.32
49.168.787.70
i8.5310,357.73
1.582.048.91
1.732.700.98
9.723.309.06
11.208.995.15
10.519.901.79

Accrual of fulures risk reserve 2.365.325.63
Others 86.245.457.66 47.529.836.54
Total 1,631,921,445.06 723,904,929,12
6. Research and development expenses
Item Current year ‘ Prior year
Travel expenses 136.762.04 17.081.27
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Prior year

Item Current year
Technology Development Expenses 6.269.406.10:
Salaries

Depreciation and amortization
Material costs
Oihers

Total

2.297.174.00¢

8.734.282.93
2.108.972.12.
19,546,597.19°

46.784.91
7,927,901.95

65, Financinl expense

Hem Current year
Interest expense

Less: hiiterest income
Financial service commission

Others

Total

Prior year

3.228.823.725.775
408.169.937.80
7.91 ].084.2{
20.714.221.75.
2,849,279,073.96

2.381.145.379.87

629.956.993.25
7.406.724.55
3.720,501.05

1,762,315,612.22

66, Other income

ftem
Withholding individual income tax service fee refund
Tax incentives
Steady post subsidies
Financial support fund

Government arants

Current year _
463.225.94
-1.363.713.01
598.149.49 :
15.920.000.00 '
-32.300.368.55 .

Prior year

485.218.99
4.721.638.60
691.336.22
5.764.900.00
49.760.583.64

Others 1.700.00 ] 1.763.662.29
Tatal -16,681,006.13 63,187,339.74
67. Investment income
ltem Current year Prior year

Investment income from long-term equity investments

Income from disposal of long-term equily investments
Dividend income earned while holding tradable financial assets
and other non-current financial assets

Investment income from debt investments during the holding
period

thvestiment Income from Disposal of Trading Financial Assets

and Other Non-current Financial Assets

-145.908.986.670°
33.104.430.820,

[.003.822.441 440
884.7‘72.4?4.309;

285.124.037.465

259.589.418.79
154.273.596.77

646.681.617.27

T62.678.475.75

119.232.974.67
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Item

Investment Income from Disposal of Debt Investments

Income on Disposal of Derivative Financial Instewments

Interest Income from Other Debt Investments During the

Holding Period

Income on Derecognition of Other Debt Investments

Current year
165.246,525.890
19.953.887.510

59.021.674.800

8.918.576.590,

Dividend income obiained during the investment period of

holding other equity instruments
Others

Total

$16.800.688.500

11.786.631.390.
3,142,642,382.13

Prior year
6.997.467.19
1.426.378.79

2,484,935,301.73

68. Gains from changes in fair value

The sources of gains from fair value changes
Trading Financial Assets
Including: Derivative Financial Instruments
Trading Financial Liabilities
Other Non-current Financial Assels

Totai

Current year .
62.301.540.60
55.280.013.34:
-8.382,288.44-

175.190.518.38
229,109,770.54,

Prior year

-149.593.151.72

193.892.801.58
14,299,649.86

69, Credit impairment losses

Item
Bad Debt Loss of Accounts Receivable
Bad debt loss of other receivables
Impairment loss of debt investment
Impairment loss on other debt investment
Bad debt loss of long-term receivables
Impairment of Funds Lent
Loan impairment loss

Total

Current year .
-189.684.594.47,
-405.866.330.17

1.763.003.21
-39.936.376.92
18.655.108.20
2.476.639.36
-61.775.439.37
-644,365,990.16,

Prior year
-153474.178.76
11.308.821.13
25.546.751.69
~123.078.750.00

-67.007315.37
-170,704,671.31

70. Gains on disposal of assets

[tem

Gain or loss on disposal ol assets held for sale

Amount

. recognized in non-

Current year Prior year

o recurring profit or

-18.772.40

loss
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Amount

recognized in non-

ltem Current year Prior year

recurring profit or

) _ foss
Gain or loss on disposal of fixed assets 109.679.79 41.287.17 109.679.79
Gain or loss on disposal of assets held for sale 1938417 o =30.213.19 19.384.17
Total 129,063.96 -07,698,42 129,063.96

71. Non-operating income

Amount recognized

ftem Current year Prior vear in non-recurring
profit or loss

Gain on non-current asset destruction and retirement _ 83.633.58 83.633.38
Including: fixed assets _ 83.633.58. §3.633.58
Unpayable Payables _ _ 65.437.89 35234246 65.437.89
Government grants not related to the daily operations :

40.624.02 50.000.00 40.624.02
of the enterprise i
Default penalty fee 134588141 I.629.~£55.!0; F345.881.41

Business Combination Not Under Common Control ‘ : 28.917.496.11.

Idemnity and Recovery Amounts
Others

Total

66.592.798.30
1.047.217.36
69,175,592.56.

165.246.96

3L114,540.63

66.592.798.30
1.047.217.36
69,175,592.56

72. Non-operating expenses

Hem

Losses from the impairment and write-off of non-

© Current year

Amount recoanized

Prior vear

in non- recurring

profit or loss

50.860.76 5.199.11- 50.860.76

current assels _ '
Including: Fixed assets ) 50.860.76 5.199.11 50.860.76
Expenditure on external donations 2.724.000.00 4.000.000.00; 2.724.000.00

Abnormal losses | _ o
Fine fine. late fine expenditure 667.653.50 2.323.192.80 667.653.50
Others - 20969781 | .4_22.739.80; 209.697.81
Total P 3,682,212.07 7,751,131.71 3,652,212.07

i4l

F-144




Shandong Finance hivesiment Group Co.. Lid,
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73, Income tax expenses

item : Current vear : Prior year
Current income laxexpense ].347.346.480.28? 863.802.061.65
Deferred income tax expense ? -287.198,652.59 -46.501.910.31

Total 1,060,147,827.69 817,300,151.34

74. Other comprehensive income

Other comprehensive income items and the impact of income tax and the transfer of profit and loss
Current yeur : Priorseur
line
Hem . Pre-tas Inearm
Pre-1ay amoum ame Netafier s Netalter tas
Hmount S
tay

1. Other comprehensive
incone that cannwt be
-209.437.897.98 20945789798 6303903 4. 103,039,653
reclssified o prolit ‘
or foss in the Tutare
[, The share ol other
camprehensive inceme
that cannot be
reclussilied into protit
wr loss by the imestee
under the equity
method
2. Chenges in the fair
value of investments in :

=209.437.897.98 -209.437.897.98 4.165.039,63 L 103.039.63
other equity
instruments
H. Other
comprehensive income

that will be reclassilicd

¥
L
1m
o
i
o
r
-
[
o
'
fad
e
D
h
o
J'_.
o
2
Lh

1.068.169.98 1.O68. 169,98
into profit or loss in the

lWure
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Priog year

Current sear

Ine
Hem Pre<tas

Pre-gan amost onte Net afier tax

amotni
[HAY
I, Giher
comprehensive income
wnsierable o profit -3.249.890
and loss ender the
equity method

2. Biflerence in

translation of foreign

-1045.814.8) SRIERRINE Y LO73.419.88

currenes (ancial
shgements

3. Changes in fair value
of iy estments in other -2 18381574 -2 18381574
debt instrements

2.4, Allowance for

credit losses on

-266.H 3,80 =266.013.80 1

investments in other
debt instruments
11 Totad other
camprehensive

-212,953,542.33 -212,953,542.33 5,233,209.63

income

Iicom

Netaller tas

[UE HAY

-5,

-

49.90

LO73.419.88

5,233.219.63

75. Notes for items in the statement of cash flows

75.1 Receipt of other cash related 1o business activities

item Current year
7.875.941.348.70

272.094.887.08

Current payments
Interest income

Allocation of emergency bridge loans. wealth management

61.017.511.963.87.
funds. ete.

:

Funds for shantytown renovation and construction. guiding funds’

24.663.586.036.40:
and earnings : :
Government grants 17.363.093.32.
Others 450.349.857.74

Prior year

293.169.458.99
283209.273.18

12,755.730.000.00

25.953.677.296.03

41.454.119.48
368.626.803.22
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o Principal . Shareholding
Name of joint ventures and - Place of _— ;
Jomt. e e place of A Nature of business | Ratio (%o)
associates . reastration . .
business = Direct Indirect
Manufacturing
Weihai Caijin New Material - ‘ and sales of
© Weihai Weihai . 3
Co.. L1d. ) chemical 30.00
products
Kinetic Energy Jiayue .
i . finan i .
(Jinan) Venture Capital Jinan Capital market
o Shandon . 50.67
Partnership (Limited Shandong services R

T

it

Partnership)

3.2 Other associates

Relationship with the

Name of associates
Company

Shandong Shengjin Hengtai Industrial Co.. Lid. Associated enterprise

Shandong Rongsheng Supply Chain Management Co.. Lid. Associated enterprise

Shandong Xingiao Urban And Rural Integration Dévelopmem Co.. Ltd. Associated enterprise

Shandong Puhui Wanjia Investiment Management Co.. Ltd. Assaciated enterprise

Shandong Qilu Huixin Culture Development Co.. Ltd. Associated enterprise

Hainan Tengzhu Investment Partnership (Limited Partnership) Associated enterprise

Shandong Cai lintai Wei New Energy Co., Lid. Associated enterprise

Cai Jimaiwei (Jinan Zhong) Photovoltaic Technology Co.. Ltd. Associated enterprise

Shandong Runtai Ecological Resources Development and Operation Co..
Associated enterprise
Lid. _ f F

Shandong Caiyitong Agricultural Science and Technology Development
Associated enterprise
Co.. Ltd. ‘ ‘

Shandong New Kinetic Energy Kejin Equity Investment Fund Partnership

. . Associated enterprise
(Limited Partnership) ) i

Shandong New Kinetic Energy Jiaxin Equity Investment Fund

. .. . Associated enterprise
Partnership (Limited Partnership) ) ¥

Blue Granary (Changdao) Marine Investment Co.. Lid. Associated enterprise

Yamai Yuanhe Equity Investment Fund Management Co.. Ltd. Associated enterprise

Hainan Tengzhu Investment Partnership (Limited Partnership) Associated enterprise

Shandong Caixin Junge (Beijing) Technology Development Co.. Ltd. Associated enterprise

Yantai Blue Pharmaceutical Valley Kinetic Energy New City

. Associated enterprise
Construction And Investment Co.. Lid. prise

'Beijing Shan Gaojuntai Holding Co.. Ltd. Associated enterprise
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Name of associates
Zhongzhe Marine Food {Shandong) Co.. Lid.
Changdae Yanghang Marine Products Co.. Lid.
.Iihing Hnxing Land Development Co.. Ltd,
Qingdao Yunging Ecological Environment Engineei'itig Co.. Ld.
Junge Puhui {Anyi) Investment Partnership (Limited Parinership)
Shandong New Kinetic Energy Support Indusiry Investment
Development Partnership (Limited Partnership)
Shandong Cairun Zhiyuan Education Culture Technology Co.. Ltd,
Jining Jinze Huinong Green Energy Co.. Ltd.
Shandong New Kinetic Energy Angel Venture Capital Fund Partnership
(Limited Partnership)
Chaoyang Hydrogen Energy Investment Consulting Management
{Shandong) Co.. Lid.

Shandong Caijin Jinyu nvestment Co.. Ltd.

Relationship with the
Company
Associated enterprise

Associated enterprise
Associated enterprise
Associated enterprise

Associated enterprise
Associated enterprise

Associated enterprise

Associated enterprise

Associated enterprise

Associated enterprise

Associated enterprise

4. Transactions with related parties

4.1 Purchase and sale of goods. provision and acceptance of services

Related parties Related party transaction

Shandong Rongsheng Supply Chain _
= N = - Service income

Management Co.. Ltd.

Shandong Caijin Jinyu Investment Co..
Ltd.

. Agency service income

Shandong Caijin Jinyu Investment Co..
Lid.

" Agency service cost

Shandong Caixing Industrial Investimem

Co.. Ld.

Electricity fee

Shanghai Yuyuan Tourist Mart (Group)
Co.. Lud.

Net income from investment

banking business
Shanghai Fosun High Technology

{Group) Co.. Lid.

Net income from investment
banking business

\ . - ! H " e
Fosun International Capital Limited Net income from investment

; banking business
Zhejiang Dongyang China Woodearving
Culture Expo City Co.. Ltd.

 Net income from investment

banking business

Current year Prior
year
303.913.99
635.849.06

633.732.58

180.898.32

1472.2064.15

1.285.377.36

737.013.21

84.905.66
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Shandong Finanee Imvesinent Gre
Notes to the Consclidared Finuncial Statements for the yvear ended 31 Dec

wipy Co, Lid,
enther 2023

Related parties Related party transaction ~ Current vear

Shanghai Fosun Decent Equity : s
= - Fee and COMMISSION Imcome

Prior

year

Investment Management Co.. Ltd. = 80.842.83

Shanghai Classical Restaurant operation and administrative

200.748.33
expense
Shanghat Yilian Enterprise Management operation and administrative
Co.. Lid 115.004.34
T . expense
ahal Xinvkuane ‘el . . .
Shanghai Xingkuang Commercial operation and administrative
Management Co.. Lid. Beijing Branch 93.800.63
S expense
L) H a H N 11y ang =] N .. .
Shanghai Gaodi Property Management operation and administrative
Co.. Lid 332001404
T ~expense :
Hainan Fosun International Business aperation and administrative
= 2]
Travel Co.. Ltd. ; . +.538.106.27
expense
Shanghai Xinshihua Investment - .
= Depreciation of leased assets ,
Management Co.. Ltd. Beijing Branch 601.883.42
Shanghai Bocheng Market Consulting L .
= = = Depreciation of leased assets )
Service Co.. L, ‘ 5.748.84
Totad 11,322,198.23

4.2 Related interest settlement

, Related party
Related parties transaction . Current year

Zhongzhe Marine Food (Shandong) Co.. Lid. %lnteresl come -8.453.085.76

Shandong Rongsheng Supply Chain Management .
= = = - = Interest income
Co.. Ltd c 124528302

Shangang Capital Holding (Shenzhen) Co.. Lid. Interest expense

Shandong Jlinmaoyuan Economic and Trade Co..
Ltd.

Jdnterest expense

Shandong Weiwei Information Technology Co.. Ltd."

Interest expense
Interest income 2.960.377.36

Shandong Caixing Industrial Investment Co.. Lid.

Taian Huigu Reat Estate Co.. Lid. Interest income 3

Nolai Biomedical Technology Co.. Ltd. Interest expense

Nolat Biomedical Technology Co.. Ltd. Interest income

Shandong Caixin Information Industry Co.. Ltd. Interest income

Prior year

0.802.201.41
0.522.012.54

3.235.166.68
136.000.01

1.036.249.99
3.950.314.46
1.628.983.18
1.854.166.67
158.411.94
972223

150

F-149




Shandong Finance Invesiment Group Co., Lid,
Notes 1o the Consolidated Financial Staiements for the vear eided 31 December 2025

. . Related party .
Related parties " transaction ._Cuuenl,\ul: - Prior year

Shandong New Momentum Inclusive Financial o
= Interest income

Services Co.. Ltd. 10.526.218.84  50.464.158.69

Shanghai Xinshihua Investment Management Co., | o ‘

= = Interest expense
.
Ltd. Beijing Branch +4.622.87

Shanghai Bocheng Market Consulting Service Co.. ) . f
= N ¥ Interest expense
Lid 728.23

Total i 6,324,174.56 122,797,387.80

5. Reccivabies and payables of related parties

5.1 Receivable

Closing balance . Opening balance
Hem - Bad debt Bad debt
Carrying amount - Carrying amount
provision provision

Accounis receivabie:
Shandong New Momentum
Inclusive Financial Services Co.. ©203.001.796.86
Ltd. . : . :

Total ; _ . ~ 203,001,796.86
Other receivables:
Shandong Rengsheng Supply
Chain Management Co.. Lid. 3-791.111.09, - 131.993.335.29
Shanghai Bocheng Market ‘ '
Consulting Service Co.. Ltd. : 200.00
Shandong Guosheng Microcredit _
Co.. Ltd. 504351
Shandong Caixing Industrial
lavestment Co.. Ltd. 49.000.000.00 - 64.000.000.00
Shandong Cairun Zhiyuan
Education. Culture & Technology 3.415.500.00. 6.915.500.00
Co.. Ltd. : :
Zhongzhe Marine Food :
(Shandong) Co.. Lid. 102.200.000.00- - 110.653.035.76
Taian Huigu Real Estate Co.. Lid. . 520.263.786.63% - 572248.168.46
Shandeng Finance Health Industry : :
Group Co.. Ltd. 929.702.492.24' 400.001.909.61
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Shandong Finance hivestiment Group Co.. Lid,
Notex o the Consolidated Financial Stctements for the year ended 31 December 2023

Hem

Closing balance

Bad debt

Opening balance

Bad debt

Carrying amount Carrying amount

provision
Shandong New Momentum

Inclusive Financial Services Co..
Ltd.

Caijin Pension & MHealth :
Development {Tai'an) Co.. Lid. 20.846.191.92 30.303.36
Caijin Health Industry {Tai'an)
Co.. Lid. 89.743.173.37  3.92031733
Nolai Biomedical Technology

Co.. Ltd.

Zhangqiu Xintengda Construction ;

and Development Co.. Lid.

Tenggiang Urban-Rural

Coenstruction (Suzhou) Co.. Lid.

Shanghai Xingkuang Commercial '

Management Co., Lid. Beijing

42.612.30 213.06
Branch
Shanghai Xinshihua Investment
Management Co.. Lid. Beijing 2.]04_49:

341.298.40
Branch :

Shanghai Fosun Bund

Commercial Co.. Lid. 2123829.18  1.061.914.59

Shanghai Gaodi Property

320.529.85 1.949.15

Management Co.. Ltd.

Total

provision

195.000.000.00

1,723,796,668.49 405,027,711.59 1,580,269,259.35 266,167,358.18

5.2 Payables

ltem

Accounts payable:
Nolai Biomedical Technology Co.. Ltd.

Jiangsu Fosun International Trade Co.. Ltd.
Rugao Changhuajiang Mining Co.. Ltd.
Hainan Mining International Trading Co.. Ltd.

Hainan Mining Co.. Ltd.

Closing balance  Opening balance

) 2.686.529.88
300.226.24‘
3.393‘0%.!2.
10.000.00
48.509.44
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Sherdong Finunce hivestment Group Co., Lid.
Nows 1o the Consoliduted Financiel Stutements for the year ended 31 Decembor 2023

o Item - Closing balance ~Opening batance

Shanghat Gangyin E-Commerce Holdings Co.. Lid. ' 2.000.00

Total f 3,753,779.80 2,686,529.88
Other pavables:
Zhongzhe Marine Food (Shandong) Co.. Lid. 15.200.000.00
Nolai Biomedical Technology Co.. Lid. 62.727.270.00
Nolai Biomedical Technology Co.. Ltd. 4.100.000.00
Shandong Caixing Industriat Investment Co.. Lid. 168.398.29
Shandong Puhui Wanjia Investment Partnership (Limited
Partnership) 486.000.000.00

Total . 490,268,398.29  77.927,270.00

Lease liabilities:
Shanghai Xinshihua Investment Management Co.. Ltd. Beijing

L101.538.08
Branch

Funds for Securities Trading on Behalf of Customers:

Shanghai Fujing Investment Management Co.. Lid. 3_3|3_333_0(,.
Hainan Mining Co.. Ltd. 6.387-‘)22.03.
Shanghai Yuyuan Tourist Mart (Group) Co.. Lid. ' 3_3;0‘050‘99-

Taotal 18,016,811.08

6. Related Party Commitments

None,

EX. Commitments and contingencies
1. Major commitments

None.

2. Contingencies
As of 31 December 2025, the Company’s guarantees for the companies outside the consolidated statement
are as follows:

Unit: ten thousand yuan RMB
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Shandong Fivance hivestment Group Co., Lid,
Notes 1o the Consolidated Financiel Starements jor ithe vear ended 31 December 2023

- Guarantee - Guarantee expiration
Name of the guaranteed entity ' Amount
matters date

Shandong Caijin Agricultural Science and © bank
1 10.340.00 15 July 2032
Technology Co.. Ltd. borrowing

Shandong Caijin Agricultural Science and | bank
‘ 21280.00 21 November 2032

Technology Co.. Lid, + borrowing
Shandong CAT Jintai Wei New Energy  bank

: 23.188.84 25 December 2026
Co.. Ltd, - borrowing

Financial Care And Health Industry

54,808.84
{Tai'Anm Co.. Ltd.

As of 31 December 2025, the Company has no other contingencies to be disclosed.

X. Matters after the balance sheet date

None.

XI. Notes of major items in the company's financial statements
1. Accounts receivable

1.1 Disclosure by account age

Aging Closing balance Opening balance
Within | year

| to 2 years

4 to 5 years

More than 5 years ‘ 5.100.000.00 5.100.000.00

Subtota] _ 5,100,000.00 5,100,000.90

F.ess: Bad Debt Provision 5.100.0600.00 5.100.000.00
Total

1.2 Classification and listed according to the bad debt provision method
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Shandong Finwee Investment Greap Co,. Lid,

Notes to the Consolidated Finuncial Statements for the vear ended 31 December 2025

Closing balance

Carrying amount Bad debt pravision

Typ@s Book
- Proportion Provision ratio
Amount Amount value
{%o) ("o)
Accounts receivable for individual
5.100.000.00 100.00° 5.100.000.00 100.00:
bad debt provision
Accoms receivable for bad delit
provision by portfolio : _
Total 5,180,000.00 100.00° 5,100,000.00 100.00°
{continued)
Opening balance
Carrying amount Bad debt provision
Types | ) Book
Proportion - Provision ratio
Amount Amount ¢ value
(%) R !
Accounts receivable for individual : ‘
5.100.000.00: 100.00: 5.100.000.00 100.00
bad debt provision :
Accounts receivable for bad debt
provision by portfolio ‘ : ) _
Total 5,100,000.00! 100.00. 5,100,000.00: 100.00

{DAccounts receivable with bad debt provisions calculated on an individual basis at the end of the peviod

Closing balance

Accounts receivable (by entity) Carrying Baddebt  Provision
' :Reason for provision
amount provision - ratio
The Jinan Municipal People's _ Expected
Procuratorate 300.000.00 300.000.00: 100.00:
: unrecoverable
Special Pelice detachment of ? : _ Expected
Jinan Public Security Bureau 300.000.00: 500.000.00: 100.00: ]
’ unrecoverable
Singapore Tianyuan Group ) : ] . : Expected
Company Limited 4.500.000.00 4.300.000.00E 100.00 ‘ .
_ ; ; unrecoverable
Total 5,100,000.00:  5,100,000.00:
1.3 The provision for bad debts
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Shandong Finance hivestiment Group Co., Ltd,
Netes 1o the Consolidated Financial Statemonts for the vear emded 31 Devember 2023

Change in the current period
Opening ‘ '
Item Provision Receive or Resale or Closing balance
balance

reverse - write-off

Provision for bad

debts made 5.100.000.00 5.100.000.00
individually _
Total 5,100,000.00 5,100,000.00

i.4 The top five with the ending balance of accounts receivable collected by the debtor
The total amount of the top five accounts receivable by the closing balance collected by the debtor party
is RMB 5.100.000.00. accounting for 100.00% of the total closing balance of the accounts receivable,

and the total amount of the closing balance of the corresponding bad debt provision is RMB

5.100.000.00.

2. Other receivables

Item : Closing balance Opening balance

Interest receivable
Dividends receivable 142996422213

Other receivables 23.568.772.297.69 20.554.768.103.38

Total : 24,998,736,519.82 - 20,554,768,103.38

2.1 Dividends receivable

Invested entity
Shandong Finance Rural Revitatization Co.. Lid.
Shandong Finance And Financial Leasing Co.. Ltd.
Shandong Caijin Xinrong Investment Holding Co.. Ltd.
Shandong Caijin Rural Industry Development Co.. Ltd.
Shandong Caijin New Energy Industry Co.. Lid.
.Shandong Finance Venture Capital Co.. Lid.
Shandong Financial Capital Management Co.. Ltd.
Sh.andong. Finance Asset Management Co.. Ltd.
Shandong Finance And Research Institute Co.. Ltd.

Subtotal

Less: Bad debt provision

Total

Closing balance

381.880.388.11
83.323.480.21

519.888.539.42

115.187.042.91

24.875.234.80

12.615.412.99

57.847,939.35

233.820.135.12

326.249.22

1,429,964,222.13

1,429,964,222.13

Opening balance
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Shenddong Finance hivestment Group Cen, Lid,
Notes 1o the Consoliduied Financiad Statements for the year ended 31 December 2023

2. Other receivables

(Dbisclosure by account age

Aging ; Closing balance : Opening balance
Within | year ‘ 21.443..’_2_66.6!5.59; ~ 16.061.570.847.96
I to 2 years ; 389.160.176.81 2.808.435.684.76
2to 3 years 1.719.433.934.63 1.130.326.331.52
3104 vears : 416.879.659.02. 55451357714
4105 vears . ! 10.240.()4:
More than 5 years . 27E.3_46.775.80_ 271.346.775.89
Subtotal 24,240,197,411.58. 20,826,193,217.27
Less: Bad Debt Provision . 671.425.1 13.89; 371425.113.89
Totai 23,568,772,297.69; 20,554,768,103.38

(2) Classification disclosure of other receivables by bad debt provision methods

Closing balance

Carrying amount Bad debt provision
: Provisi
ltem Propor :
: on Book value
Amount tion Amount
‘ ratio
(*a)
(%0)

Provision for credit loss

1.192,043.874.28 4.92 © 671.340.878.29  56.32 520.696.995,99
on a single basis '
Provision for credit loss
23.048.153.537.30° 9508 78.235.60 © 0.00 © 23.048.075.301.70
by portfolios : . _ . _
Total 24,240,197, 411,58 100.00 | 671,425,113.80 2,77 23,568,772,297.69
EpX
Opening balance
Carrying amount ) Bad debt provision
ltem Propost !
Provision Book value
Amount ton Amount .
' _ratio {%a)
(o) :

Provision for credit .
271.346.878.29 £.30 0 271.346.878.29 © 100.00
loss on a single basis .

F-156



Shandong Finanee dmvestment Grong Co., Lid,
Notes 1o the Consolidated Finuncial Statements for the vear ended 31 Decembor 2025

Provision for credit

+ 20.554.846.358.98

toss by portfolios

Total , 20,826,193,217.27 100,00 271,425,113.89 .

98.70 78.235.

20.354.768.103.3

1.30 = 20,554,768,103.38

(B)0ther receivables for which provision for bad debts is made separately

Name of debtor

Others

Hong Kong Baofeng

Company Limited

Baofeng Seafood
Shandeng Building

Qilu Building. Shanghai

Shéndong Building
Preparation Office
The China Confucius

Foundation

Shandong Acrobatic Troupe

Shandong Brilliant Century
Film And Television Culture
Co.. L1d.

Shanddng Qilu Animation
Base Co.. L4,

Shandong Film & Television '

Media Group Co.. Lid.
S]aan'dong. Performing Arts
Group Co.. Lid.

Yantai Zhitu District

Information Industry Bureau

Carrying

amount

108.013.600.00

20.000,000.00
70.000.000.00

20.000.000.00:

7.000.000.00

2.000.000.00

1.000.000.00

5.000.000.00

1.000.000.00

3.000.000.00
2.000,000.00°

1.000.000.00

108.013.600.00.
31.333.278.29
20.000.000.00
70.000.000.00
20.000.000.00

7.000.000.00

z.ooo.ooo.ooi

1.000.040.00°
5.000.000.00

1.000.000.00;
3.000.000.00
2.000.000.00

£.000.000.00

Bad debt provision  Provision

Reason lor provision

ratio
Expected
100.00
unrecoverable
Expected
100.00
unrecoverable
Expected
100.00-
. unrecoverable
: Expected
100.00
- unrecoverable
Expected
100.00
©unrecoverable
Expected
100.00
unrecoverable
Expected
100.00°
unrecoverable
Expected
100.00
unrecoverable
Expected
100.00
©unrecoverable
Expected
100.00
umrecoverable
Expected
100,00
: u_nrecoverabie
Expected
100.00
- unrecoverable
Expected
100.00

unrecoverable
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Shandong Finance Invesinent Group Co., Lidl,
Notes 1o the Consolidited Finuncial Statements for the yvear ended 31 Deconther 2023

Name of debtor Carrying Bad debt provision:  Provision
: ‘ Reason for provision
amount ratio
Shandong Finance Health Expected
Industry Group Co.. Ltd 920.696.995.99  400.000.000.00. 4345
v e | _ _ unrecoverable
Total 1,192,043,874.28,  671,346,878.29
(@Provision for bad debts
Stage | Stage 2 Stage 3
Expect?d.credn Expected credit
Expected credit loss for the loss for the entire -
Bad debis allowance A redh entire duration © entire Total

fosses in the
next 12 months

Opening balance

The book balance of
other receivables at the
end of last year in the
current period:
—Transfer into stage 2
-Transfer into stage 3
~—Reverse into stage 2
—Reverse into stage 1
Provision in the current
reporting period
Reverse in the current
reporting period
Transfer out in the
current period

Write off in the current
period

Other changes

Closing balance

duration (credit
impairment has
occurred)

{credit
impairment has
not incurred) -

271.425,113.89

400.000.000.00

671,425,113.89

270425.113.89

400.000.000.00

671,425,113.89

(5)Classification by nature

Nature of Receivables

Related party transactions

Closing balance

22.833.967.840.78

Opening balance

20411.177.717.53
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Shendong Finance hvestment Groagr Co,, Lid,

Nows 1o the Consoliduted Financivl Suitenrents for the vear ended 31 December 2125

Current account

Funds received and paid on behalf of others

Others

Subtotal

loess: Bad Debt Provision

Total

_ 414.884.358.86
95 6.260.88
| , 124.880.00
24240,19741158  20,826,193,217.27
671.425.113.89 271425.113.89

23,568,772,297.69 20,554,768,103.38

{(&)Top five debtors based on corresponding closing balance of other receivables

Entities

Shandeng Finance
Asset Management
Co.. Ltd.

Shandong Finance

Small And Medium

Enterprise Service Co..

Lid,

Shandong Puhui Qilu

Investment Co.. Ltd.

Shandong Finance
Health Industry Group
Co.. Ltd.

Shandong Finance
Rural Revitalization
Co.. Ltd.

Total

Nature

Related

party

Proportion of
Closing balance
total closing

transaction

Related
party

transaction

Related

party

transaction

Current

accounts

Related

party

. transaction

Closing balance Aging for credit loss
-balance for other
: provision
: receivables (®o)
Within | ,
10.990.000.000.60 45.34
year
Within |
5.200.000.000.00 2045
year
Within |
3.310.000.000.00 : 13.66
year
920.696.995.99  1-3 years 3.80  400.000.000.00
Within |
775.038.949.00 3.20
year
. 21,195,735,944.99 87.44

3. Long-term equity investments

3.1 Classification of long-term equity investment
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Shandong Finance Investnient Urowy Co., Lid.
Notes 1o the Camsolidited Finaneial Statements for the vear ended 31 Decemher 2023

Closing balance

Impa
ltem : irme
Carry ing amount oo
- proad
o sions
I estment

in YEETI 48592342

stthsiddiorivs

Investment

in associates .
B2ATH324 28

and joing

entures

| otat ! $0,653,627.247,70

Book value

WOATIAR5 92342

8207152428

90,683.627,247.70

Carn ing amoum

63,803.620.025 38

EEURE ] IR

66.262,761.32891

Opening bakinee

Impair
© oment
provis
ions

Book value

©6A863.620023 38

EUUR B IR RIS

; 66.262,761.528.91

3.2 Investment in subsidiaries

Opening
Investee
balance

Debang

Securities

Increase in

current year

Decrease in

current year

4. 298.6300.479.00

Co.. Ltd.

Jinan Caitong ;
Investment
Partnership S00L000.000.00
{Limited
Partnership)
Jinan
Caiyuan
Jivrushan
Ivestment 14.900,000.00
Partnership
(Limited
Partnership)
Jinan
Chuangxin 1.995.000.000.00
Equity

SHOHLO0G.00

2.000.000,00

A98.730,000,00

) Pravig  losin
on for g
impwir h'l]‘”;f
. o cn
Closing balance — mentm -
ihe impair
curreny el
. Prunist
ind
. pL . . an

4. 29863047900

12.900.000.00

1.:496.250,600.00

bl

F-160




Sheindong Finance Investment Group Co., L,
Notes 1o the Consolidated Financial Statements for the year ended 31 December 2023

Opening Increase in Decrease in

[nvestee
balance current year current year

Investment

Partnership
(Limited
Partnership)
Jinan
Chuangying
New Energy
Indusiry 88181140000
Partnership

{Limited

Partnership)

Shandong

Financial

Technology

Innovation

Equity

LI164B37. 105,69 200.461.100.00 §4.490.000.00 .

Investment
Fund
Partnership
(Limited
Partnership)
Shandong
Finance
Small And

Medium

126.283.546.87 §57.500.000.00 854.778,000.00

Enterprise
Service Co..
Lid.
Shandong
Finance City
Development 24079.338,00

And

Provisi Closin

on for " Ig
Cimpar 8 "T,L

. . co
Closing balance ~ maatm -
the impait

Lotrenl I'E'leljll

Pranisy

 period
N

8481440000

1.280.808.2053.09

129.005.546.87

24.079.331.00
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Shundong Finance investment Group Co.. Lid,
ANotes 1o the Consolidated Financiad Statements for the year ended 31 December 2023

Closin
a
Balane
vof
impair
ment
P
1]

Pronisi

- on for

Opening Increase in Decrease in mpasr

Investee Closing balance - mentin

balance currend year  cwrrent year . the

. -ocursent

perioed

Investment o
Co.. Ltd.
Shandong
Finance
Venture

Capital Co..

Ltd.

197.701.6066.80 48.250.660,00 ' 245.951.666.80

Shandong,
Finance
Health
Industry A80.753.319.00 o JBILTAZS1V.60
Group Co..
Ltd.
Shandong
Finance And
Health
Industry 2.737.136.361.68 J18.000.000,00 2.955.136.301.68
[nvestment

Holding Co..

Lad,

Shandong

Finance And

Financial 2053I3LF60.00 - LOSKETIT.I00.00 3.THL931 66000
Leasing Co..

Lid.

Shandong

Finance ‘ | ;

Commercial F31.000.000.00 531.000.000.00
Management '

Co.. Ltd.

Shandong _
Financial 35.000,000.00 : 3S.000.000.00
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Shandeng Finance Invesimens Group Co.. Lt
Notes to the Consolidated Financial Statements for the vear ended 31 December 2023

: Provisi € fosin
on for ; lg
- . . X . — TAIHIIY
Opening Increase in Decrease in - R
Investee " Closing balance — mentin e
balance current vear current year ot -
eupren el
pevied PO
; . [
Ecological
Resources
Development
And
Operation
Co.. Ltd.
Shandong

Caijin Rural
Industry 2.000.000.000.00  -2.000.000,000.00

Development .

Co.. L1d.

Shandong

Finance

Rural 2.000.000.000.00 19.339.835.435.03
Revitalizatio '
n Co.. Lid.
Shandong
Caijin New
Energy 981.136.218.63 981.136.218.63 |
Industry Co..
L1d.
Shandong
Caijin
Xinrong
Investiment
Holding Co..

Ltd.

2.342.827.030.28 BY2.300.000.400 3A435.327.030.28

Shandong,
Finance And
Research 300000000 470.778.000.00 O ATRITE000.00
Institute Co..

Lid.
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Shaidong Finance besiment Croup Co., Lid.

Notes 1o the Consolidated Financial Statements for the year eided 31 December 2023

Opening
Investee
balance

Shandong
Financial

Capital

0
o
o
-
.l
=
"
'y
o
e
ot

Management
Co.. L1d.
Shandong
Finance

Asset

7
-d
o
T
]
~3
s
e
L
o

Management
Co.. Lid.
Shandong
New Growth
Drivers Fund
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3.3 Imvestment in associates and joint ventures
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Shenndong Finanee fnvestment Group Co., Lid,

Notes 1o the Consolidated Finuncial Statements Jor the vear ended 31 December 20235

Increase/decrease in currenl year

hvestment
Adljsestment

Opening Profit (Loss) Other
hvestee Increase in Decrease in . tw other
balance recognized . Changes
investments investments . comprehensi
under the equity in equity
wincome
Method

I. Associated
enterprises
Shandong Shengjin
Hengtai Industrial 6.261.789.37 -663.58"
Co.. Ltd.
Shandong
Provincial Financial

ST
And Government 75,910, 19849
Bond Service
Center
Taihe Assel
Management Co.. 6.969.515.07
Lid.

Subtotal 399,141,503.53

1. Joint ventures
Shandong Finance
Health Industry

Group Co.. Ltd.

-663.538.

-432.832.177.68

Subtotal -452,832,177.68
Total . 399, 141.503.53 -4582,832,841.26
(continued)
Encrease/decrease in current year )
; ‘ Closing balance
Declaration of .
) of the
Investee cash dividends or  Impairment . Closing balance o
Others impairment

profit
distribution
I. Associated

enterprises

provision )
provision
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Shandong Finance hivestent Group Co., Lid.
Notes 1o the Consolidated Finaneiol Statements for the year ended 31 Decouther 2025

Increase/decrease in current year :
' "Closing balance
Declaration of

of the
Investee cash dividends or  Impairment Closing balance _
i Others ‘ . Impairment
profit provision
provision
distribution

Shandong Shengjin
Hengtai Industrial 6.261.125.29:
Co.. Lid.
Shandong
Provincial Financial
And Government TE910. 198 4y
Bond Service
Center ’
Taile Asset
Management Co.. 316.969.515.67
Ltd.

Subtotal -316,969,515.67: $2,171,324.28

11, loint ventures

Shandong Finance
Health [ndustry 432.832.177.6%
Group Co., Lid.

Subtotal ' 452,832,177.68

Total : 135,862,662, 82.171,324.28.
4. Operating revenue and operating cost
Current year Prior year
ltem ' :
Revenue Costs Revenue Costs
Principal operating activities
Other operating activities 19.344.622,64 9.095.90_5.09‘ 13.754.716.97  15.974.206.98
Total 19,344,622.64; 9,995,905.09:  13,754,716.97 15,974,206.98
5. Investment income
Item © Currentyear Prior year

tnvestment income from long-term equity investments accounted
196441449150 813.504.208.16
for using the cost method
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Shandong Finance Investment Group Co., Lid.
Notes to the Consolidated Financial Statements for the year ended 31 December 2025

Investment income from long-term equity investments accounted |

for using the equity method

Investment income from the disposal of long-term equity

investments

Investment income obtained during the holding peried of trading

financial assets

Dividend income obtained during the holding peried of other

equity instrument investments

Investment income from disposal of trading financial assets and

other non-current financial assets

Investment income obtained from the disposal of debt investments
Others

Total

 Current year

-452.832,841.26

27,112,852.81

1 e = 1

4,359,508.33,

32,865,185.02

| 327,459.47)

H

1,625,591,736.93'

Prior year

16,803,449.06

11,801,019.49

6,205,905.94

2,906,917.96

30,450,006.81

468,396.12

. 1,360,698.07
883,700,601.61

XI1. Approval of the financial statements

The financial slatements and notes to the financial statements were approved by the Company on 12 April

2026,

Shandong Findnee Ifivest
R
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Xin Lian Yi Certified Public Accountants (Limited Liability Partnership)

Auditor’s report

Xin Lian Yi Shen Zi (2025) No. 100089

To the Shareholders of Shandong Finance Investment Group Co. Ltd,

I. Opinion

We have audited the accompanying financial statements of Shandong Finance
Investment Group Co. Ltd (the Company), which comprise the consolidated and the
parent company's statements of financial position as at 31 December 2024, the
consolidated and the parent company's statements of comprehensive income, the
consolidated and the parent company's statements of cash flows and the consolidated
and the parent company's statements of changes in equity for the year then ended and the
notes to the financial statements.

In our opinion, the accompanying financial statements of the Company have been
prepared in accordance with the requirements of the Accounting Standards for Business
Enterprises and presented fairly, in all material respects, the consolidated and the parent
company's financial positions as at 31 December 2024, and the consolidated and the
parent company's financial performance and the consolidated and the parent company's
cash flows for the year then ended.

I1. Basis for Opinion

We conducted our audit in accordance with the auditing standards for Certified Public
Accountants of China. The section “Auditors' Responsibility for the Financial
Statements™ in the audit report further describes our responsibilities in accordance with
these standards. According to the Code of Ethics for Chinese Certified Public
Accountants, we are independent of the Company and have fulfilled other
responsibilities of code of ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

III. Responsibilities of Management and those Charged with Governance for the
Financial Statements

Management of the Company (hereafter, the management) is responsible for the
preparation and fair presentation of the financial statements in accordance with
Accounting Standards for Business Enterprises, and for the design, implementation and
maintenance of such internal control to ensure the financial statements are free from
material misstatements, whether due to fraud or error.

F-170




Xin Lian Yi Certified Public Accountants (Limited Liability Partnership)

During the preparation of the financial statements, the management is responsible for
assessing the Company's going-concern capability, disclosing matters in relation to the
going-concern status (if applicable), and applying the going-concern assumption, unless
the management plans to liquidate the Company, terminates operation of the Company
or has no other practical alternative choice.

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

IV. Auditor's Responsibility for the Audit of Financial Statements

Our objective is to obtain reasonable assurance as to whether the financial statements are
free from material misstatement, whether due to frauds or errors, and issue an audit
report with audit opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with China Standards on Auditing will
always detect a material misstatement when it exists. Misstatements may be caused by
fraud or error. Misstatements are considered to be material if they, individually or in
aggregate, could reasonably be expected to influence the economic decisions of users
based on the financial statements.

During the performance of our audit in accordance with the audifing standards, we use
professional judgment and maintain professional skepticism. We also perform the
following procedures:

A. Identify and assess the risks of material misstatement of the financial statements due
to fraud and error, design and implement audit procedures to address these risks, and
obtain sufficient and appropriate audit evidence as a basis for forming the audit opinion.
As fraud may involve collusion, forgery, intentional omission, misrepresentation or
override of internal control, the risk of not discovering a material misstatement due to
fraud is higher than the risk of failing to detect a material misstatement resulting from a
mistake.

B. Understand the internal controls related to auditing in order to design appropriate
audit procedures. But the purpose is not to express an opinion on the effectiveness of
intemnal controls.

C. Evaluate the appropriateness of accounting policies adopted by the management and
the reasonableness of accounting estimates and relevant disclosures made by
management.

D. Conclude on the appropriateness of management's application of the going concern

assumption, and based on the audit evidence obtained, conclude whether there is

material uncertainty about the Company's ability to continue as a going-concern. If we
2
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Xin Lian i Certified Public Accountants (Limited Liability Partnership)

conclude that there is a material uncertainty, auditing standards require us to bring the
relevant disclosures in the financial statements to the attention of statement users in our
audit reports. If the disclosure is inadequate, we shall express a qualified opinjon. Our
conclusion is based on information available as of the date of the audit report. However,
future events or circumstances may cause the Company not being able to continue as a
going-concern,

E. Evaluate the overall presentation, structure and content of financial statements and
evaluate whether the financial statements present fairly the relevant transactions and
events.

F. Obtain sufficient and appropriate audit evidence regarding to the Company's financial
information of the entities or business activities in order to express audit opinion on the
financial statements. We are responsible for the guidance, supervision and execution of

the group audit, and take full regponsibility for the audit opinion. |

We communicate with those charged with governance on the scope and time schedule of
the audit, and significant audit findings, etc., including deficiency of internal control that
we identified during the audit which we identify during our audit.
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,» Consolldated Statement of Financial Position

RGN 2
; 4 % iiD ’ PR or the year ended 31 December 2024
Prepared' hy; Shnndong Fina‘iic“e ‘Investment Group Co. Ltd Currency: RMB
LA S0 TemS, | Nofes Closing Balance Opening Balance
Current;asséts: s, S
Cash anid cash equivalents , .~ VIL 1 22,711,014,826.75 | 16,670,332,297.95
Financial assefshghd fof. (rading VIL 2 5,867,452,190.13 4,119,338,436.14
Derivative financial assets
Notes receivable VIL 3 165,957,904.45 198,763,823.24
Accounts receivable ViI. 4 4,557,910,749.80 3,086,216,776.61
Financing receivables
Prepayments VIL S 2,135,142,034.18 5,070,668,991.67
Other receivables VIL. 6 8,278,514,977.10 4,235,739,870.27
Inventories VIL 7 4,613,400,696.22 6,955,321,107.93
Contract assets VI 8 1,953.268,005.02 1,694,413,255,53
Assets held for sale
Naon-current assets due within one year VI S 8,737,014,274 08 4,997,032,601.92
Other current assets VIL 10 19,104,717,999.75 9,199,180,332.80
Total current assets 78,124,393,757.48 56,227,007,494.06
Non-current assets:
Loans Granted and Advances V. 11 2,229,351,862.59
Debt investments VI 12 5,773,212,267.73 5,462,598,797.56
Other debt investments VIL 13 586,949,847.20 653,691,461.40
Long-term receivables VIL 14 171,450,404,357.66 | 181,131,153,206.32
Long-term equity investments VIL 15 22,514,977,120.57 19,922,978,170.63
Other equity instrument investments VIL 16 30,248,784,940.09 30,998,984,759.84
Other non-current financial assets VIL 17 27,545,315,230.41 26,220,753,621.63
Investment properties VIIL 18 2,438,307,874.09 371,791,446.53
Fixed assets VIL 19 1,269,726,425,75 555,868,351.70
Construction in progress VII. 20 628,348,816.56 842,825,089.45
Right-of-use assets VIIL 21 3,248,379.61 5,292,405.94
Intangible assets VIL 22 4,923,399,457.37 5,073,903,819.44
Development costs VII. 23 26,788,380.81 28,942.225.57
Goodwill VIIL, 24 304,179,134.47 22,071,928.20
Long-ten:n deferred expenses VII. 25 6,244 085,47 17,448,626.16
Deferred tax assets VIL 26 363,738,737.19 42,021,709.81
Other non-current assets VIL 27 4,392,144 875,98 65,936,615.82
Taotal non-current assets 274,705,121,793.85 | 271,416,262,236.00
Total assets 352,829,515,551.03 | 327,643,269,730.06
{INotes to Financial _S_t_'ﬁgments are an integral part of these financial statements. ) '“:-

Legal Representative: | M7
Y/ ER

| .:TGWS?SBS#U&'

he person in charge of 2cconnting:
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(Continued from the prewous page)

Consolldated Stﬁtement of Financial Position (Continued)

i .,w]w . .

Prepared by_. ,Shamlnng annce Ipvestment Group Co. Ltd

— Fﬁ; the year ended 31 December 2024

Currency: RMB
P Item Wi Notes | Closing Balance Opening Balance
Current liahififies: N
Short-term ladiis: ,, . i VIL 28 |  27,542,518,281.79 |  13,656,118,909.94
Financial liabilitiés heldfor trading
Derivative financial liabilitie
Notes payable VIIL. 29 902,904,561.88 229,379,029.61
Accounts payable VIL 30 1,657,354,767.02 1,639,156,180,60
Advance payments VI 31 388,037,805.17 457,492,513.53
Contract liabilities VIIL 32 549,710,008.89 §92.473,060.58
Employee benefits payable VIL 33 2760,038,315.73 167,271,072.16
Tax and surcharge payable VIL 34 595,899,075.59 551,011,558.92
Other payables V1. 35 2,558,983,399,85 1,579,959,957.63
Liabilities held for sale
Non-current liabilities due within one year VIL 36 1,012,505.18 1,465,74722
Other current liabilities VH. 37 47,833,941.39 53,455,677.91
Tatal current liabilities 34,514,292,662.49 18,927,783,708.10
Non-current liabilities:
Long-term loans VII. 38 160,902,124,844.42 |  168,944,242,249.07
Bonds payable VII. 39 41,586,651,628.20 35,533,445,561.96
Including: Preference shares
Perpetual bonds
Lease liabilities VII 40 2,038,225.94 3,731,151.19
Long-term payables VI 41 90,130,000.00 158,640,000.00
Long-term employee bencfits payable
Projected liabilities
Deferred income VI 42 6,000,000.00 4,750,000.00
Deferred tax liabilities VII. 26 333,647,031,01 394,365,637.32
Other non-current Kabilities VII. 43 1,636,866,364.65 1,535,033,579.74
Total non-current liabilities 204,557,458,144.22 | 206,574,208,179.28
Total liabilities 239,071,750,806.71 | 225,501,991,887.38
Shareholders’ equity
Share capital VTI, 44 30,000,000,000,00 10,000,000,000,00
Other equity instruments
Capital reserve VII. 45 69,822,929,056.67 82,039,617,799.35
Less: Treasury shaves
Other comprehensive income -1,046,930,862.63 -1,052,144,322.66
Special reserves
Surplus reserve VII 46 309,894,516.36 309,894,516.36
General risk reserve VII. 47 134,786,737.79 58,742,723.24
Undistsibuted profits VII 48 5,995,384,106.75 5,216,760,384.04
Total owners' equity attributable to the parent 105,216,563,554.94 96,572,871,100.33
Non-controlling interests 8,541,201,189.38 5,568,406,742.35
Total shareholders' equity 113,757,764,744.32 | 102,141,277,842.68
Total labilities and shareholders' equity 352,829,515,551.03 | 327,643,269,730.06
(Notes to Financial Statements arc an integral part of these financial statements. ) . ST E
Head of Accounting Department: wfw ’

Legal Representative: § o Zl f,,xw e persen in charge of accountin
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@onsohdated Statement of Comprehensive Income
e G “'\ For the year ended 31 December 2024

Prepu;‘;_éql.hy Shmdmig Finance Iuveslmeut Group Co. Ltd Currency: RMB
b ST ‘Trems’ Notes Current Year Prior Year
1. Total\opeFating revenue ?‘ A= 10,437,957,777.00 | 8,383,346,183.42
Including’ Cperating revenue </ VIL49 | 10,275,754,431.93 | 8,383,346,183.42
Interest Tagome Ky f' VL 50 148,108,390,34
Fee and Cominisgiji fnghme - VIL 51 14,094,954.73
IE Total operating costs 9,832,084,821.63 | 8,129,370,368.61
Including: Opersating costs VII, 49 7,179,642,733.54 | 5,903,179,448.72
Interest Expense VII. 50 2,605,304.17
Fee and Commission Expenses VII. 51 81,303.15
Taxes and surcharges VIL 52 116,285,679.41 71,464,956.98
Selling expenses VIL. 53 39,321,357.47 38,943,209.76
Adminisirative expenses VII. 54 723,904,929,12 604,248,531.96
Research and development expenses VIL 55 7,927,901.95 30,166,698.68
Financial expenses VIL. 56 1,762,315,612.22 | 1,480,767,522.51
Including: Interest expenses 2,381,145,379.87 | 1,885,732,586.80
Interest income 629,956,993.25 416,762,948.94
Add: Other income ViL 57 63,187,339.74 102,151,816 43
Investment income (losses expressed with "-*) VIL. 58 2,484,935,301.73 | 2,203,771,496.78
Exchange pains (losses expressed with "-")
Gains from changes in fair value (losses expressed with *-") VIL 59 44,299,649.86 304,363,275.89
Credit impairment losses (lossed expressed with "-") VIL 60 -170,704,671.31 -198,159,698.87
Assets impaitment losses (losses expressed with "-*)
Gains on disposal of assets (losses expressed with *.") VIL 61 -67,698.42 220,710.20
IIX. Operating profit (loss expressed with =) 3,027,522,877.57 | 2,666,323,415.24
Add: Non-operating income VH. 62 31,114,540.63 14,100,551.48
Less: Non-operatin-g EXpENses VIL. 63 7,751,131.71 2,954,015.92
IV. Total profit (loss expressed with "-*") 3,050,886,286.49 | 2,677,469,950.80
Less: Income tax expenses VIL, 64 817,300,151,34 $52,493,131.36
V. Net profit (net loss expressed with "™} 2,233,586,135.15 |  2,024,976,819.44
A, Classified according to operation continuity
Net profit from continuing operations 2,233,586,135.15 | 2,024,976,819.44
Net profit from discontinued operations
B, Auributable to
Ovwmers of the Company 1,932,982 868.54 1,764,366,142.16
Non-controlling interests 300,603,266.61 260,610,677.28
VI. Other comprekensive income, net of Income tax 5,233,209.63 «126,406,380.61
Attributable to shareholders of the parent 5,233,209.63 -126,406,380.61
A. Items that will not be reclassified to profit or loss 4,165,039.65 «126,956,146.98
1, Equity in'stru'mmt designated af fair. value through other VIL 65 4,165,039.65 -126,956,146.98
comprehensive income - Changes in fair value
B. Items that may be reclassified subsequently to profit or foss 1,068,169.98 549,766.37
1. Other cumPrehensive income can be transferred to profit or Ioss VIL 65 -5,249.90
under the equity method - i
2., Exchange differences on translation of foreign currency fnancial VIL. 65 1,073,415.88 549,766.37
statements
Attributable to: non-controlling interests
VIL. Total comprehensive income 2,238,819,344.78 | 1,898,570,438.83
Attributable to owners of the Company 1,938,216,078,17 | 1,637,959,761.55
Attributable to non—contro]ling interests 300,603,266.61 260,610,677.28
(Nates to Financial Slﬁte_ﬂ'ents are an integral part of these financial statements, } ‘.m,..n_

Legal Representative:
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Cnnsohdated Statement of Cash Flows

T

3 l;‘or the year ended 31 December 2024

Prepared by. Shlndona Fmance lnvesrmenhGroup Co. Lid Currency: RMB
Items, i1 WNotes Current Year Prior Year
Y, Cash flows ﬂ'oin'operaﬁnknﬁnﬂuw‘ ~ A
Cash rcecived. ftom seles 6f goods or rendétifg of services 13,140,248,898.58 9,032,942,889.44
Cash received for intcrest, fees and corniniséions 147,669,656.05
Refunds of tax€s and surcharges .+ ./ 14,916,097.66 46,441,796.30
Cash received relaiing 1o, oitief operating activitics VIL66 |  40,695,866,950.90 ]  34,025,638,012.65
Sub-total of cash inflows from operating activities 53,998,701,603.19 43,109,022,698.39
Cash paid for goods and services 12,702,875,363.55 8,470,255,753.90
Net increase in loans and advances to customers 773,672,866.06
Cash paid for interest, fees and commissions 15,539.37
Cash paid to and on behalf of employees 500,078,392,28 427,923 473.9%
Cash paid for taxes and surcharges 1,386,055,607.50 796,292,902.64
Cash paid relating to other operating activities VIL 66 26,362,461.540.81 23,865,101,729.74
Sub-total of cash outflows from operating activities 41,725,159,309.57 33,559,573,860.27
Net cash flows from opersting activities 12,273,542,293.62 9,549,448,838.12
IL Cash flows from investing achivities:
Cash received from disposal of investments 62,296,527.374.37 15.489,526,362.93
Cash received from investment income 2,214,164,378,15 1,972,538,048.47
Net cash reccived from disposal of fixed assets, intangible assets and other 61,550,683 74 23.946.519.24
long-term assets
Net proceeds from disposal of subsidiaries and other business units 13,035,815.05
Cash received relating to other investing activities VIL 66 1,488,428.380.11 71,910498.14
Suh-total of cash inflows from investing activities 66,060,670,816.37 17,570,957,243.83
Cash paid for purchase and construction of fixed assets, intangible assets and 861,464,888.79 1,783,449,154.34
other long-teem assets
Cash paid for acquisition of investments 80,795,358,011.18 23,859,553,070.90
Cash paid for obtaining subsidiaries and other business units 88,292,436.35 -224,313,772.718
Cash paid relating to other investing activities VIL 66 1,067,913,650.73 5,009,176,056.30
Sub-total of cash outflows from investing activities $2,813,028,987.05 30,427,864,508.76
Net cash flows from investing activities ~16,752,358,170.68 | -12,856,907,264.93
IIL. Cash ftows from financing activities:
Cash received from capital contributions 7,049,070,837.59 13,506,700,000.00
Cash received from borrowings 53,566,137,900.87 35,594,861, 843.05
Proceeds from issue of debt securities 14,109,705,550.41 12,569,204,600.00
Cash received relating to other financing activities VII. 66 " 300,247 .313.89
Sub-total of cash inflows from financiag activities 75,025,161,602.76 61,670,766,443.05
Cash repayments of borrowings 54,351,315,640.73 40,554,307,326.89
Cash payments for distribution of dividends, profits, or for interest expenses 9,677,228.066.34 9,536,128,684.33
Cash paid relating to other financing activitics VII. 66 744,142,277.47 453,019,691.14
Sub-total of cash outflows from financing activities 64,772,685,984.54 50,543,455,702.36
Net cash flows from financing sctivities 10,252,475,618.22 11,127,310,746.69
IV, Effect of foreign exchange rate changes on cash and cash equivalents 1{},490,773.68 -1,678,081.47
V. Net increase/ (decrease) in cash and cash equivalents 5,784,150,514.84 7,812,174,.232.41
Add: Opminginalmce of cash and cash equivalents 11,492,676,018.24 3,680,501,7R5.83
L ¥1. Closing balance of cash and cash equivalents 17,276,826,533.08 |  11,492,676.018.24

{Notes to Financial Statements are an integral part of these financial statements. }

Legal Representative: I The person in charge of account

| 3?01037655400'
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5;-‘,_ Stateinent of Financial Position
§ ~?th - g' o For{the year ended 31 December 2024
Prepared by: Shnndong Finance InVestment Group Co. Ltd Currency: RMB
B A Items* -‘?—,z, Notes Closing Balance Opening Bzalance
Current assets "\,‘ ‘ i ]
Cash and cash e&iiis?giggzs, A 12,418,564,504.75 |  9,382,562,602.97
Financial assets held for trading 707,613,335.44 1,271,252,611.42
Derivative financial assets
Notes receivable
Accounts receivable
Fipancing receivables
Prepayments 900,710,203.36 2,986,419,090.36
Other receivables XI.2 20,554,768,103.38 | 13,905,403,511.08
Inventories
Contract assets
Assets held for sale
Non-current assets due within one year
Other current assets 500,000,000.00 700,000,000.00
Total current assets 35,081,656,146.93 | 28.245,637,815.83
Non-current assets:
Debt investments
Other debt investments
Long-term receivables
Long-term equity investments X1.3 66,262,761,528.91 | 59,610,067,387.53
QOther equity instrument investments 4,968,593,389.18 4,785,502,973,32
Other non-current financial assets 2,386,643,808.22 2,535,722,093.23
Investment properties 252,187,088.16 259,865,135.88
Fixed assets 42,514,087.03 43,432,654.27
Construction in progress 4,543,402,08
Right-of-use assets
Intangible assets 25,798,475.14 28,750,804.94
Development costs
Goodwill
Long-term deferred expenses 221,238.92
Qther non-current assets 4,298,630,479.00
Total non-current assets 78,241,672,257.72 | 67,263,562,288.09
Total assets 113,323,328,404.65 | 95,509,200,103.92
(Notes ta Financial Statements are an integral part of these financial statements. ) mm:_«mﬁ,
Legal Representative: Head of Accounting Department: ""i‘% “"“g

r:: 1 the person in charge of accannting:

e

'Q = .
*E i Ep3S
3701037685400 s oo
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(Continued from the prevmus page)

Statement of Fmanclal Position (Continued)

Currency: RMB

Items .

-.f"'l_
i

Notes

Clusiig Balance

Opening Balance

Current liabilitié*i: s Y

Shori-term koans %, . b

20,016,000,000,00

9,797,000,000.00

Financial liabilities held for (iiding

Derivative financial liabilitie

Notes payable

Accounts payable

165,487.66

Advance payments

Contract liabilities

Employee benefits payable

79,600,100.87

45,000,000.00

Tax and surcharge payable

23,161,039.41

40,342,099.15

Other payables

1,916,449,823.83

3,258,088,487.76

Liabilities held for sale

Non-current liabilities due within one year

Other current liabilities

Total current liabilities

22,035,376,451.77

13,240,430,586.91

Non-current liabilities:

Long-term loans

Bonds payable

26,538,675,799.61

24,142,584,878.97

Including: Preference shares

Perpetual bonds

Lease liabilities

Long-term payables

Long-term employee benefits payable

Projected liabilities

Defeired income

Deferred tax liabilities

2,589,584.38

132,946,366.39

Other non-current liahilities

Total non-carrent liabilities

26,541,265,383.99

24,275,831,245.36

Total liabilities

48,576,641,835.76

37,515,961,832.27

Sharcholders’ equity

Share capital

30,000,000,000.00

10,000,000,000.00

Other equity instraments

Capital reserve

35,578,309,107.28

47,780,309,107.28

Less: Treasury shares

Other comprehensive income -744,902,194.85 ~749,061,984.60
Special reserves

Surplus reserve. 278,387,303.40 278,387,303.40

Undistributed profits -365,107,646.94 683,603,845.57

Totzl shareholders' equity 64,746,686,568.8% | 57,993,238,271.65

Total liabilities and shareholders' equity 113,323,328,404.65 95,509,200 103.92

(Notes to Financial

Legal Representative:

11
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Head of Accoanting Department:




IIIII

. Statement of Comprehensive Income
5 For the year ended 31 December 2024

Prepared hy: Shandong F‘Inance I?weslmenl Group Co. Ltd Currency: RMB
e T Mems. " 4 Notes | Current Year Prior Year
I. Operating mEhueo G XII 4 13,754,71697]  110,695,639.02}
Less:operating cost - AT ;;L;..}P’; ' X1, 4 15,974,206.98 21,902,616.33
Taxes and surcharges <" 11,625,782.58 16,175,410.50]
Selling expenses
Administrative expenses 152,155,753.65 127,177,779.704
Resecarch and development expenses
Financial expenses 73,872,254.69 257,542,345.06
Including: Interest expense 1,271,867,365.57| 1,159,539,373.27
Interest income 1,199,397,397.97 903,999,986.90|
Add: Other income 346,226.76 203,706.68
Investment income (losses expressed with "-") XI5 883,700,601.61 965,597,053.17
Gains from changes in fair value (fosses expressed with "-*) -484,234,833.87 -218,176,379.2%
Credit impairment losses (lossed expressed with "-")
Assets impairment losses {losses expressed with *-")
Gains on disposal of assets (losses expressed with "-") 54,277.35
I1. Qperating profit (loss expressed with "-") 159,938,713.57 435,570,145.34
Add: Non-operating income 0.33 819.81
Less: Non-operating expenses 2,000,000,00 958,382.61
TH. Total profit (loss expressed with "-") 157,938,713.90 434,618,581.54
- Less: Income tax expenses -95,125,093.59 -20,962,901.76
. Total profit (loss expressed with "-"") 253,063,807.49 455,581,484.30
Net profit from continuing operations 253,063,807.49 455,581,484.30
Net profit from discontinued operations
V. Other comprehensive income, net of income tax 4,159,789.75 -126,956,146,98
A. Items that will not be reclassified subsequently to profit or loss 4,165,039,65 -126,956,146.98
i;;fitiiycii:nu;ﬁe;t ;;si‘ig:lzt:d at fair value through other comprehensive 4,165,039.65| -126,956,146.98
B. Items that may be reclassified subsequently to profit or loss ~5,249.90
1.0ther comp-vrehehsive income that can be reclassified to profit or loss -5.249.90
Junder the equity method
VI. Total comprehensive income 257,223,597.24 328,625,337.32

(Notes to Financial Statements are an integral part of these financial statements, )

Legal Representative: e person In charge of accountin

[ UOPETET)
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o : I.‘\.-‘ﬁ\“
s A ‘“’-"Stﬁﬁement of Cash Flows
i “"-‘ .. .. FoEfHe year ended 31 December 2024

Prepared by: Shangoﬁg*l-‘imnce investment Grou_pECo. L Currency: RMB
VT Mtems iy, f Notes Cerrent Year Prior Year
1. Cash flows from opicattag activities: s
Cash received from salch ofgoods ar, rendmn;)of services
Refunds of taxes and surchargls =<~ *
Cash received relating to other operating activities 37,830,100,961.61 29,135,915,978.30¢
Sub-total of cash inflows from operating activities 37,830,100,961.61 29,135,915,978.3d
Cash paid for goods and services
Cash paid to and on behalf of employees 85,830,321.09 75,190,612,5%
Cash paid for taxes and surcharges 119,402,499.86 128,351,232,93
Cash paid relating to other operating activities 44,835,204,187.03]  31,399,189,256.8
Sub-total of cash antflows from operating activities 45,040,437,007,98]  31,602,731,102.38]
Net cash flows from operating activities <7,210,336,046.37 -2,466,815,124.08
IL Cash flows from investing activities:
Cash received from disposal of investments 773,116,565.88| 4,871,657,170.48
Cash received from investment income 903,202,302.74 1,089,695,263.64
[WI:.::;S:S:::W# from disposal of fixed assets, intangible assets and other 82.400.00]
Cash received relating to other investing activities 1,167,194.22 72,450,096.92
Sub-total of cash inflows from investing activities 1,677,4686,062.84| 6,033,884,931.04]
Cash paid for purchase and construction of fixed assets, intangible asseis and
other tong-term assets 610,889.64
Cash paid for acqnuisition of investrnents 7,855,520,322.41 12,969,730,801.21
Cash paid relating to ather investing activities 5,000,000,000.00]
Sub-total of cash outflows from investing activities 7.856,131,212.05 17,909,730,801.21
Net cash flows from investing activities ~6,178,645,149.21|  -11,875,845,870.17
1. Cash flows from financing activities:
Cash received from capiﬁntﬁbutions 5,748,000,000.00 11,226,000,000.00]
Cash received from borrowings 38,674,974,77896] 22,581,60 l,353.00|
Proceeds from issue of debt securities 9,893,255,550.41 8,098,650,000.00]
Cash received relating to other financing activities
Sub-total of cash inflows from financing activities 54,316,230,32037] 41,900,251 353.00}
Cash repayments of borrowings 35,948,550,903.96 23,314,601 ,353.00'
Cash payments for distribution of dividends, profits, or for interest expenses 1,924,809,128.05 1,582,825,715.92
Cash paid relating to other ﬁna.ucmg actvities 17,887,200.00 15,120,000.00]
Sub-total of cash ontflows from fi nanemg activities 37,891,247,232.01 24,912,547,068.92
Net cash flows from financing activities 16,424,983.097.36 16,987,704,284.08]
EV. Effect of foreign exchange rate changes on cash and cash equivalents
V. Net increase/ (decrease) in cash and cash equivalents 3,036,001,901.78]  2,645,043,289,83]
Add: Opening balance of cash and cash equivalents 4,382,562,602.97 1,737,519,313, l4|
V1. Closing balance of cash and cash equivalents 7:418,564,504.75 4,382,562.602.97]

w&hm

Head of Accounting Department: g E i E\

(Notes to Financia! Statements are an integral part of these financial statements. )

7%‘1

§arm3ression)

Legal Representative: ‘The person in charge of actoontings
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Shandong Finance Investment Group Co.ltd
Notes to the Consolidated Financial Statements for the year ended 31 December 2024

Shandeng Finance Investment Group Co.Ltd
Notes to the Consolidated Financial Statements
For the year ended 31 December 2024

(All amounts in RMB unless otherwise stated)

I. Company's Information

Shandong Finance Investment Company Co. Ltd {the "Company") was formerly known as Shandong
Economic Development and Investment Company, which was established by Shandong Provincial

Department of Finance on 10 April 1992. It is a public institution and implements enterprise management.

On 2 September 2015, Shandong Province Government issued Reply to the Plan for the Transformation
Shandong Economic Development and Investment Company into An Enterprisc (Lu Zheng Zi [2015]
No.189), which approved the contents of Plan of Transforming Shandong Economic Development and
Investment Company into An Enterprise. Thereby on 26 December 2016, the Company cbtained the business

license after the transform.

The general information of the Company is as follows:

The unified social credit code of the Company is 91370000495571787K..

The registered address of the Company is No 1851, Shan Zuo Road, Lixia District, Jinan City, Shandong
Province.

The legal representative of the Company is Liang Lei.

The organization form of the Company is limited liability company (state owned).

The registered capital of the Company is 30 billion RMB.

The principle activities of the Company are to invest, operate, manage and consult; entrusted to manage
provincial equity gmiding funds and other financial funds; equity investment; real estate development and
sales; and the property management. (Business activities of projects subject to approval according to law

can only be carried out after approval by relevant departments.)

The final controlling party of the Company is Shandong Provincial Department of Finance.

II. Basis of Preparation of Financial Statements
1. Basis of Preparation of Financial Statements

The Company's financial statements arc based on the basis of going concern assumption, according to the
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actual trensactions and muatters occurred, and according to the Accounting Standards for Business
Enterprises - Basic Standards issued by the Ministry of Finance (promulgated by Decree No. 33 of the
Ministry of Finance and amended by Decree No. 76 of the Ministry of Finance), 42 specific accounting
standards, guidelines for the application of accounting standards for business enterprises, interpretations of
accounting standards for business enterprises and other relevant provisions issued and revised on or after 15

February 2006 (heremafter co-llectiveiy referred to as "Accounting Standards for Business Enterprises").

In accordance with the relevant provisions of the Accounting Standards for Business Enterprises, the
Company's accounting is based on the accrual basis. Except for certain financial instruments, these financial
statements are measured on a historical cost basis. If the asset is impaired, the corresponding impairment

provision shall be made in accordance with the relevant provisions.

2. Going concern basis

These financial statements are presented on going concern basis. The Company has evaluated its going
concem for 12 months going forward starting from 31 December 2024, and there is no factor that may cast
significant doubt on the cntity's ability to continue as a going concern. Therefore, the financial statements

have been prepared on a going concern basis.

IT1. Statement of compliance with the Accounting Standards for Business Enterprises

The financial statements have been prepared in compliance with the Accounting Standards for Business
Enterprises to truly and completely present the Company’s (and the parent company’s) financial position as
at 31 December 2024 and the Company's (and the parent company's) operating results and cash flows for

the year ended 31 December 2024.

IV. Significant accounting policies and accounting estimates

1. Accounting period

The accounting period is divided inte year and interim, which is the reporting period shorter than a full fiscal
year. The fiscal year of the Company adopts the Gregorian calendar year, that is, from 1 January to 31

December of each year.

2. Business cycle
Normal business cycle refers to the period from the time the Company purchases the assets used for
processing to the rcalization of cash or cash equivalents. The Company takes 12 months as a business cycle

and uses it as the liquidity division criterion of assets and liabilities.
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3. Functional Currency
RMB is the currency in the main ecenomic environment in which the Company and its domestic subsidiaries
operate. The Company and domestic subsidiaries use Renminbi ("RMB") as their functional currency. The

currency used by the Company to prepare this financial statement is RMB.

4. Accounting treatments for business combinations involving enterprises under common control and
business combinations not involving enterprises under common control
Business combinations are classified into business combinations involving enterpriscs under common

control and business combinations not involving enterprises under common control.

4.1 Business combinations involving enterprises under common control
A business combination involving enterprises under common control is a business combination in which a]]
of the combining enterprises are ultimately controlled by the same party or parties both before and after the

combination, and that control is not transitory.

For a business combination under the same control, the party acquiring control over the other enterprises
participating in the merger on the merger date shall be the acquirer, and the other enterprises participating
in the merger shall be the acquiree. The acquisition date refers to the date on which the acquirer actually

obtains the control right of the incorporated party.

Assets and liabilities obtained shall be measured at their respective carrying amounts as recorded by the
combining entities at the datc of the combination. The difference between the carrying amount of the net
assets obtained and the carrying amount of the consideration paid for the combination is adjusted to the
share premium in capital reserve. If the share premium is not sufficient to absorb the difference, any excess

shall be adjusted against retained carnings.

Costs that are directly attributable to the combination are charged to profit or loss in the period in which

they are incurred.

4.2 Business combination not under common control
The transaction costs of equity securities or debt securities issued by the purchaser as consideration for the
merger are included in the inttial recognition amount of equity securities or debt securities. The contingent

consideration involved is included in the cost of the consolidation at its fair valuc at the date of acquisition,

18

F-187



Shandong Finance Investmeni Group Co. Ltd
Notes to the Consolidated Financial Statements for the year ended 31 December 2024

and the consolidated goodwill shall be adjusted accordingly if new or further evidence of circumstances
existing at the date of acquisition arises within 12 months after the date of acquisition and the contingent
consideration needs to be adjustcd. The costs incurred by the purchaser in the merger and the identifiable
net assets acquired in the merger are measured at fair value at the date of acquisition. The difference between
the cost of the merger and the fair value share of the acquirce's identifiable net assets acquired in the merger
at the date of acquisition shall be recognized as goodwill. If the cost of the merger is less than the fair value
share of the identifiable net assets of the acquiree obtained in the merger, the fair value of the identifiable
assets, liabilities and contingent liabilities of the acquirec obtained and the measurement of the cost of the
merger shall be reviewed first, and if the cost of the merger s still less than the fair value share of the
identifiable net assets of the acquiree obtained in the merger, the difference shall be included in the profit or

loss for the current period.

If the purchaser obtains the deductible temporary difference of the acquiree and does not recognize it on the
date of acquisition because it does not meet the conditions for recognition of deferred tax assets, within 12
months after the date of purchase, if new or further information is obtained to show that the relevant
circumstances on the date of purchase already exist, and it is expected that the economic benefits brought
by the deductible temporary differencc of the acquiree on the date of purchase can be realized, the relevant
deferred tax assets shall be recognized, and the goodwill shall be reduced, and if the goodwill is insufficient
to be offset, the difference shall be recognized as profit or loss for the current period. In addition to the above,

deferred tax assets related to business combinations are recognized in profit or loss for the current period.

In the case of a business combination that is not under common control through multiple transactions, the
imtial investment cost of the investment is the sum of the carrying amount of the equity investment of the
acquiree held before the acquisition date and the cost of the new investment on the acquisition date in the
individual financial statements; if the equity interests of the acquiree held before the acquisition date involve
other comprehensive income, the other comprehensive income related to the investment shall be accounted
for on the same basis as the direct disposal of the relevant asscts or liabilities by the acquiree at the disposal
of the investment (j.c., except for the corresponding share of the change in the net liabilities or net assets of
the defined benefit plan remeasured by the acquiree in accordance with the equity method, the rest shall be

transferred to the current investment income).

In the consolidated financial statements, the equity of the acquiree held before the acquisition date is
remeasured according to the fair value of the equity at the acquisition date, and the difference between the

fair value and its carrying amount is included in the current investment income; if the equity interests of the
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acquiree held before the acquisition date involve other comprehensive income, the other comprehensive
income related to it shall be accounted for on the same basis as the acquiree's direct disposal of the relevant
assets or liabilities {i.c., cxcept for the corresponding share of the change in the net liabilities or net assets
of the defined benefit plan remeasured by the acquiree according to the equity method, the rest shall be

converted to investment income for the current period to which the acquisition date belongs).

3. Preparation Method of Consolidated Financial Statements

5.1 Principles for determining the scope of the consolidated financial statements

The scope of consolidated financial statements shall be confirmed based on the control. Control right means
that an investor may control an investee; the investor may participate in relevant activities of the investee to
obtain variable rewards and also be able to use the control rights for the investee to influence its amount of
returns. The scope includes the Company and all of its subsidiaries. Subsidiary, refers to the subject

controlled by the Company,

The Company will re-evaluate, if the change of the relevant facts and circumstances leading to the change

of the relevant clements involved in the above defimtion of control,

5.2 Preparation method of consolidated financial statements

From the date of obtaining the net assets of the subsidiary and the actual control of the production and
operation decisions, the Company began to include it in the scope of consclidation; From the date of loss of
effective control, it shall cease to be included in the scope of consolidation. For disposed subsidiaries, the
operating results and cash flows prior to the disposal date have been appropriately included in the
consolidated income statement and consolidated statement of cash flows; the opening number of the
consolidated balance sheet is not adjusted for the subsidiaries disposed of in the current period. The operating
results and cash flows of subsidiaries not added by business combination under common control afier the
purchase date have been appropriately included in the consolidated income staternent and consolidated cash
flow statcment, and the opening and comparative figures of the consolidated financial statcments have not
been adjusted. The operating results and cash flows of subsidiaries added by the business combination under
the same control from the beginning of the current period to the date of consolidation shall be appropriately
included in the consolidated income statement and the consolidated cash flow statement, and the

comparative figures of the consolidated financial statements shall be adjusted at the same time.

In the event that the accounting policies or accounting periods adopted by the Company are inconsistent

with those adopted by the Company in the preparation of the consolidated financial statements, necessary
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adjustments shall be made to the financial statements of the subsidiaries in accordance with the accounting
policies and aceounting periods of the Company. For subsidiaries acquired by business combination not
under common conirol, the financial statements are adjusted on the basis of the fair value of identifiable net

assets at the date of acquisition.

All significant balances, transactions and unrealized profits within the Company are offset at the time of

preparation of the consclidated financial statements.

The shareholders' equity and the net profit or loss of the subsidiaries that are not owned by the Company for
the period are presented separately as minority intcrests and minority shareholders' gains and losses under
the consolidated financial statements. The share of the subsidiary's nct profit or loss for the current period
belonging to minority shareholders' interests is shown as "minority shareholders' profit and Joss” under the
net profit item in the consolidated income statement. The minority shareholder's share of the subsidiary’s
losses exceeded the minority shareholder's share of the subsidiary's opening shareholders' equity, and the

minority shareholder's equity was still reduced.

When the control of the original subsidiary is lost due to the disposal of part of the equity investment or
other reasons, the remaining equity will be remeasured according to its fair value on the date of loss of
control. The difference between the consideration obtained from the disposal of the equity and the fair value
of the remaming equity less the share of the net assets of the original subsidiary that should be continuously
calculated from the date of acquisition based on the proportion of the original shareholding shall be included
in the investment income for the period of loss of control. Other comprehensive income related to the equity
investment of the original subsidiary shall be accounted for on the same basis as the direct disposal of the
relevant assets or liabilities by the acquiree upon loss of control {j.e., except for the changes caused by the
re-measurement of the net liabilities or net assets of the defined benefit plan in the original subsidiary, the
rest shall be converted into investment income for the current period). Subsequently, the remaining equity
of this part shall be subscquently measured in accordance with the relevant provisions of Accounting
Standard for Business Enterprises No. 2 - Long-term Equity Investment or Accounting Standard for Business
Enterprises No. 22 - Recognition and Measurement of Financial Instruments, as detailed in Note IV, 13

"Long-term Equity Investment" or Note 1V. 9 "Financial Instruments".

If the Company disposes of its equity investment in a subsidiary in a step-by-step manner through multiple
transactions until it loses control, it is nccessary to distinguish whether the transactions in which the disposal

of the equity investment in the subsidiary until the loss of control is a package transacticn. The terms,
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conditions and economic impact of each transaction to dispose of an equity investment in a subsidiary that
meet one or more of the following conditions generally indicate that multiple transactions should be
accounted for as a package transaction: (Dthese transactions were entercd into at the same time or with
consideration to cach other's influences; (2)these transactions as a whole can lead to a complete commercial
outcome; (3the occurrence of one transaction depends on the occurrence of at least one other transaction;
(@A transaction is uneconomical in isolation, but it is economical when considered in conjunction with
other transactions. If it is not a package transaction, each of these transactions shall be accounted for in
accordance with the principles applicable to "partial disposal of long-term equity investment in a subsidiary
without loss of control” and "loss of control of the original subsidiary due to disposal of part of the equity
investment or other reasons"” (see the previous paragraph for details). If the disposal of the equity investment
in the subsidtary until the loss of control is a package transaction, the transaction shall be accounted for as
a transaction in which the subsidiary is disposed of and the control is lost; however, the difference between
the disposal price before the loss of control and the share of the subsidiary's net assets corresponding to the
disposal investment is recognized as other comprehensive income in the consolidated financial statements,

and is transferred to the profit or loss for the period of loss of control when the control is lost.

6. Joint Arrangement Classification and Joint Operation Accounting

A joint arrangement is an arrangement of which two or more parties have joint control. Based
on the rights and obligations of the joint parties in the joint arrangement, joint arrangements include joint
operation and joint ventures. Jeint operation refers to a joint arrangement where the joint venture is entitled
to assets related to this arrangement and bear liabilities related to this amrangement. Joint venturcs mean that

joint venture parties are merely entitled to joint venturc arrangements of net assets of such arrangements.

The Company’s investment in any joint venture is accounted by the equity method. See the details in Note

{IV}) "13.3.2 Long-term equity investment accounted under the equity method”.

The Company confirms its asscts held separately according to the arrangement of joint operation and those
held jointly in proportion to the Company's share; confirms its liabilities held separately and those held
jointly in proportion to the Company's share ; confirms its revenue from the sale of its share of the output
arising from the joint operation; confirms its share of the revenue from the sale of the output by the joint
operation; confirms the expenses incurred by the Company alone and the expenses incurred by the joint

operation corresponding to the share of the Company therein,

When the Company invests or sells assets as the joint venture (the asscts do not constitute business, the same
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below) or purchases assets from the joint venture, the Company recognizes only that the gais and losses
arising from the joint operation are sold to a third party. For the impairment loss in accordance with the
Accounting Standards for Business Enterprises No.8 - Asset Impairment, the Company shall recognize the

loss, for the purchasc of the Company, the Company shall recognize the loss according to the share borne.

7. Recognition Criteria of Cash and Cash Equivalents

The Company's cash and cash equivalents include cash on hand, depesits that can be readily withdrawn on
demand and investments held by thc Company with a short term (generally due within three months from
the purchase date), with strong liquidity, casy to convert into a known amount of cash, and little risk of

change in value.

8. Foreign currency transactions and conversion of foreign currency statements

8.1 Translation method of foreign currency transactions

A foreign currency transaction is recorded, on initial recognition, by applying an exchange rate that
approximates the actual spot exchange rate on the date of transaction. However, the foreign currency
cxchange business or the transactions involving foreign currency exchange shall be converted into the

accounting standard currency amount according to the actual exchange rate adopted.

8.2 Translation method for foreign menetary currency jtems and foreign currency non-monetary items

At the balance sheet date, foreign currency menetary items are translated into RMB using the spot exchange
rates at the balance sheet date. Exchange differences arising from the differences between the spot exchange
rates prevailing at the balance sheet date and those on initial recognition or at the previous balance sheet

date are recognized in profit or loss for

Foreign currency non-monetary items measured at historical cost are converted to the amounts in functicnal
currency at the spot exchange rates on the dates of the transactions. Foreign currency non-monetary items
measured at fair value are re-converted at the spot exchange rate on the date the fair value is determined.
Difference between the re-converted functional currency amount and the original functional currency
amount is treated as changes in fair value (including changes of exchange rate} and is recognized in profit

and loss or as other comprehensive income,

8.3 Conversion of financial statements denominated in foreign currency
Financial statements of a foreign operation are convertcd from the foreign currency into RMB using the

following method: assets and liabilities on the balance sheet are translated at the spot exchange rate
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prevailing at the balance shee-t date; shareholders’ equity items are converted at the spot exchange rates at
the dates on which such items arose; all items in the income statement as well as items reflecting the
distribution of profits arc translated at exchange rates that approximate the actual spot exchange rates on the
dates of the transactions. The undistributed profit at the end of the previous year shall be the undistributed
profit at the end of the previous year; the undistributed profit at the end of the financial year shall be
calculated and listed according to the profit distributed after conversion; the difference between the
converted assets and the aggregate of liabilities and shareholders' equity items is recognized into other
comprehensive income and shareholders’ equity. When disposing the overseas operation and losing the
contro] over a foreign operation, the differenec in the conversion of the foreign currency statement related
to the shareholders’ equity items in the balance sheet shall be transferred to the current profit and loss in all

or in proportion to the disposal of the overseas operation.

The foreign currency cash flows adopt the exchange rate at the spot rate at the date of cash flows for
conversion. The affected amount of cash and cash equivalents due to the change of exchange rate, as an

adjustment item, shall be separately listed in the cash flow statement.

On disposal of the Company's entire interest in a foreign operation, or upon a loss of control over a foreign
operation due to disposal of certain interest in it or other reasons, the Company transfers the accumulated
exchange differences arising on conversion of financial statements of this foreign operation attributable to
the owners' equity of the Company and presented under shareholders' equity, to profit or loss in the period

in which the disposal cccurs.

9. Financial Instruments
A financial asset or financial liability is recognized when the Company becomes a party to a contract for

financial instruments.

9.1 Classification, recognition and measurcment of financial assets

According to the business model of managing financial asscts and the contractual cash flow characteristics
of financial assets, the Company divides financial assets into: financial assets measured at amortized cost;
financial assets at fair value through other comprehensive income; Financial assets at fair value through

profit or loss.

Financial asscts are measured at fair vale at the time of initial recognition. For financial assets measured at

fair value through profit or loss, the relevant transaction costs arc dircetly recognized in profit or loss; for
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other types of financial assets, the relevant transaction fees are included in the initial recognition amount.
For accounts receivable or notes receivable arising from the sale of products or the provision of services,
which do not include or do not consider matcrial financing components, the amount of consideration that

the Company is expected to be entitled to receive shall be the initial recognition amount.

(DFinancial assets measured at amortized cost

The Company's business model for managing financial assets measured at amortized cost is to collect
contractual cash flows, and the contractual cash flow characteristics of such financial assets are consistent
with the basic borrowing arrangement, i.e., the cash flows generated on a specific date are only payments of
principal and interest on the basis of outstanding principal amounts. For such financial assets, the Company
adopts the effective interest rate method and carries out subsequent measurement according to the amortized
cost, and the gains or losses arising from the amortization or impairment are included in the profit or loss

for the current period.

{2)Financial assets at fair value through other comprehensive income

The Company's busincss model for managing such financial assets is to collect both contractual cash flows
and disposals, and the contractual cash flow characteristics of such financial assets are consistent with the
underlying lending arrangements. The Company measures such financial assets at fair vajue and their
changes are included in other comprehensive income, but impairment losses or gains, foreign exchange
gains and losses and interest income calculated according to the effective interest rate method are recognized

in profit or loss for the current period.

In addition, the Company designates certain investments in non-trading equity instruments as financial asscts
measured al fair value through other comprehensive income. The Company includes the relevant dividend
income of such financial assets in profit or loss for the current period, and changes in fair value are included
in other comprehensive income. When the financial asset is derccognized, the accumulated gains or losses
previousty included in other comprehensive income will be transferred from other comprehensive income

to retained earnings and will not be included in the cwrent prefit or loss.

(®Financial assets at fair value through profit or loss

The Company classifies the above-mentioned financial assets measured at amortized cost and financial
assets other than those measured at fair value through other comprehbensive income as financial assets
measured at fair value through profit or loss. In addition, at the time of initial recognition, in order to

eliminate or significantly reduce the accounting mismatch, the Company designated some financial assets
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as financial assets measured at fair value through profit or loss. For such financial assets, the Company uses
fair value for subsequent measurement, and the change in fair value is recognized in profit or loss for the

current period.

9.2 Classification, recognition and measurement of financial liabilities

Financial liabilities are classified at the time of initial recognition as financial liabilities and other financial
liabilities measured at fair value through profit or loss. For financial Liabilities measured at fair value through
profit or loss, the relevant transaction costs are directly recognized in the profit or loss for the current period,

and the transaction costs related to other financial liabilities are included in their initial recognition amount.

(DFinancial liabilitics at fair value through profit or loss
Financial liabilities at fair value through profit or loss include trading financial liabilities (including
derivatives that are financial liabilities) and financial liabilities designated at fair value through profit or Joss

at the time of initia] recognition.

Trading financial liabilities (including derivatives that are financial liabilities) are subsequently measured at
fair value, and changes in fair value are included in profit or loss for the current period, except for hedge

accounting.

A financial lisbility designated as measured at fair value through profit or loss, the change in fair value
caused by the change in the Company's own credit risk is inchuded in other comprehensive income, and
when the liability is derecognized, the cumulative change in fair value caused by the change in its own credit
risk included in other comprehensive income is fransferred to retained eamings. The other fair value changes
are recognized in profit or loss for the period. If the impact of changes in the credit risk of such financial
liabilities is treated in the above manner, which will cause or expand the accounting mismatch in profit or
loss, the Company will include all the gains or losses of such financial liabilities {(including the amount of

the impact of changes in the company's own credit risk} in profit or loss for the current period.

(2)Other financial liabilities

Except for the financial liabilities and financial guarantee contracts formed by the transfer of financial assets
that do not meet the conditions for derecognition or continue to be involved in the transferred financial assets,
other financial liabilities are clagsified as financial liabilities measured at amortized cost, and are
subsequently measured at amortized cost, and the gains or losses arising from derecognition or amortization

are included in the profit or loss for the current period.

26

F-195



Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statements for the year ended 31 Decomber 2024

9.3 Recognition basis and measurement method for the transfer of financial assets

A financial asset that satisfies one of the following conditions shall be derecognized: (1) the contractual right
to receive the cash flow of the financial asset is terminated; (2) the financial asset has been transferred, and
almost all of the risks and rewards of the ownership of the financial asset have been transferred to the
transferee; (3} The financial asset has been transferred, and although the enterprise has neither transferred
nor retained almost all of the risks and rewards of the ownership of the financial asset, it has relinquished

contro] of the financial asset.

If the enterprise neither fransfers nor retains substantially all of the risks and rewards of the ownership of
the financial assets, and docs not relinquish control of the financial assets, the rclevant financial assets shall
be recognized to the extent that it continues to be involved in the transferred financial assets, and the relevant
liabilities shall be recognized accordingly. The degree of continued involvement in the transferred financial
assets refers to the level of risk to which the enterprise is exposed by changes in the value of the financial

assets,

If the overall fransfer of financial assets satisfies the conditions for derecognition, the diffcrence between
the carrying amount of the transferred financial assets and the consideration received as a result of the
transfer and the cumulative amount of changes in fair value originally included in other comprehensive

income shall be included in profit or loss for the current period.

If the partial transfer of financial assets satisfies the conditions for derccognition, the carrying amount of the
transferred financial asscts shall be apportioned between the derecognized and non-derccognized parts
according to their relative fair value, and the difference between the consideration received as a result of the
transfer and the accumulated amount of fair value changes originally included in other comprehensive
Income that should be aliocated to the derecognized part and the aforesaid carrying amount shall be included

in profit or loss for the current period.

For financial assets sold by way of recourse or endorsed by the Company for the transfer of financial assets
held, it is necessary to determine whether substantially all of the risks and rewards of ownership of such
financial assets have been transferred. If almost all of the risks and rewards in the ownership of the financial
assets have been transferred to the transferee, the recognition of the financial assets shall be terminated; if
almost all of the risks and rewards in the ownership of financial asscts are retained, the recognition of such

financial assets shall not be terminated; if there is neither transfer nor retention of substantially all of the
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risks and rewards of ownership of a financial asset, it continues to determine whether the enterprise retains

control of the asset and accounts for it in accordance with the principles set out in the preceding paragraphs.

9.4 Derecognition of financial liabilities

If the current obligation of the financial liability (or part thereof) has been discharged, the Company shall
teruminate the recognition of the financial liability {or part thereof). If the Company (the borrower) enters
mto an agreement with the lender to replace the original financial liability by assuming a new financial
liability, and the contractual terms of the new financial liability are substantially different from the original
financial liability, the original financial liability shall be terminated and a new financial liability shall be
recognized at the same time. If the Company makes substantial changes to the contract terms of the original
financial Nabilities {or pari thereof), the original financial liabilities shall be terminated and a new financial

liability shall be recognized in accordance with the amended terms.

If a financial liability (or part thereof} is derecognized, the Company shall include the difference between
its carrying amount and the consideration paid (including the non-cash assets transferred or liabilities

assumed} in profit or loss for the current peried.

9.5 Set-off of financial assets and financial liabilities

When the Company has a statutory right to set off the recognized amount of financial assets and financial
liabilities that are currently enforceable, and the Company intends to settle the financial assets on a net basis
or liquidate the financial liabilitics at the same time, the financial assets and financial liabilities are presented
in the balance sheet on a net basis after offsctting each other. In addition, financial assets and financial

liabilities are presented scparately in the balance sheet and are not offsct against each other.

9.6 Methods for determining the fair value of financial assets and financial liabilities

Fair value refers to the price that a market participant would have to pay for the sale of an asset or the transfer
of a liability in an orderly transaction that occurred on the measurement date. Where there is an active market
for a financial instrument, the Company uses the quotations in the active market to determine its fair value.
A quote in an active market is a price that is easily available on a regular basis from exchanges, brokers,
trade associations, pricing services, etc., and represents the price of a market transaction that actually occurs
i an arm’s length transaction. If there is no active market for a financial instrument, the Company uses
valuation techniques to determine its fair value. Valuation techniques include, for example, reference to
prices used in recent market fransactions by partics who are familiar with the situation and arc willing to

trade, reference to the current fair value of other financial instruments that are substantially identical,
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discounted cash flow methods and option pricing models. In valuation, the Company uses valuation
techniques that are applicable in the current circumstances and supported by sufficient available data and
other information, sclects inputs that are consistent with the characteristics of the assets or liabilitics
considered by market participants in the transaction of the relevant asscts or liabilities, and gives preference
to the relevant observable inputs whenever possible. Use non-alterable values in cases where the relevant

observable input value is not available or practicable to obtain.

9.7 Equity instruments

An equity instrument is a contract that demonstrates the ownership of a residual interest in the company's
asscts afier deducting all liabilities. The Company’s issuance {(including refinancing), repurchase, sale or
cancellation of equity instruments shall be treated as changes in equity, and the transaction costs related to
equity transactions shall be deducted from the equity. The Company does not recognize changes in the fair

value of equity instruments.

Dividends (including "interest” generated by instruments classified as equity instruments) distributed by the

Company's equity instruments during their existence shall be treated as profit distribution.

10. Impairment of financial assets

On the basis of expected credit losses,the Company conducts impairment accounting treatment for the
following items and confirms the loss provision:

Financial assets measured at amortized cost;

Receivables and creditor's rights investments mecasured at fair value and accounted for in other
comprehensive incomc;

Contract assets as defined in the Accounting Standards for Business Enterprises No.14- Revenue;

Lease receivables;

Financial guarantee contract (measured at fair value and its changes included in the current profit and
loss,except the financial asset transfer does not meet the conditions for termination of recognition or

continues to involve the transferred financial asset).

Measurement of expected credit losses

The term "expected credit loss"refers to the weighted average of the credit loss of a financial instrument
weighted by the risk of default.Credit loss refers to the difference between all confractual cash flows
receivable under the contract and all cash flows expected to be collected by the Company discounted at the

original effective interest rate,that is,the present value of all cash shortages.
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The Company recognizes expected credit losses by calculating the present value of the difference between
the cash flows receivable under the contract and the cash flows expected to be received, weighting the risk
of default, taking into account reasonable and evidence-based information such as past events, current

conditions, and forecasts of future economic conditions.

The Company measures the expected credit losses of financial instruments at different stages. If the credit
risk of the financial mstrument has not increased significantly since the initial recognition, the Company
shall measure the loss provision in accordance with the expected credit loss in the next 12 months in the first
stage; if the credit risk of a financial instrument has increased significantly since the initial recognition but
no credit impairment has occurred, it is in the second stage, and the Company measures the Joss provision
according to the expected credit loss of the entire life period of the instrument; if credit impairment has
occurred to a financial instrument since its initial recognition,it is in the third stage, and the Company shall

measure the loss provision according to the expected credit loss of the entire life period of the instrument.

For financial instruments with low credit risk at the balance sheet date,the Company assumes that the credit
risk has not increased significantly since the initial recognition,and measures the loss provision in

accordance with the expected credit loss for the next 12 months.

The term "expected credit loss over the entire expected life of a financial instrument” refers to the expected
credit loss resulting from all possible events of default during the entire expected life of a financial
instrument. The expected credit loss within the next 12 months refers to the expected credit loss caused by
the default event of the financial instrument that may occur within 12 months after the date of the balance
sheet (or the expected duration of the financial instrument if the expected duration of the financial instrurnent

is less than 12 months}) and is part of the expected credit loss over the entire maturity period.

When measuring expected credit losses,the Company shall take into account the Jongest contract period

(including the option to renew the contract)for which the enterprise is exposed to credit risk.

The Company calculates interest income on the basis of the book balance before impairment provisions and
the effective interest rate for financial instruments in stage I and stage Il and with lower credit risk. For
financial instruments in the third stage, the interest income is calculated on the basis of the amortized cost

of the book balance less the impairment provision and the effective interest rate.
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Notes receivable, accounts receivable and contract assets
For notes receivable, accounts receivable and contract assets,regardless of whether there is a material
financing component, the Company always measures its loss provision in accordance with the amount

equivalent to the expected credit loss within the whole duration period.

When the credit risk characteristics are significantly different and the expected credit loss information can
be evaluated at a reasonable cost, it is necessary to evaluate whether the credit risk of the relevant financial
instrument has increased significantly since the initial confirmation by a single financial instrument and
measure the expected credit loss. The Company shall reserve for impairment of bills or sums involved in

litigation or deteriorating financial condition.

When a single financial asset cannot assess the information of expected credit loss at a reasonable cost,the
Company divides the notes receivable and accounts receivable into portfolios according to the credit risk
characteristics, calculates the expected credit loss on the basis of the portfolios, and determines the portfolios

based on the following:

A. Notes receivablc
Notes receivable portfolio 1: bank acceptance bills

Notes receivable portfolio 2: commercial aceeptance bills

B. Receivables
Accounts receivable portfolio 1: Receivables from related parties

Accounts receivablc portfolio 2: Other receivables

For the notes receivable and contract assets divided into portfolios, the Company calculates the expected
credit loss through default risk exposure and the expected credit loss rate over the entire duration by referring
to the historical credit loss cxperience,combining the current situation and the forecast of the future

economic situation.

The Company divides other receivables into several portfolios based on the credit risk characteristics,
calculates the expected credit loss on the basis of the portfolio, and determines the portfolio on the basis of

the following:

Other reccivables
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The Company divides other receivables into several portfolios according to the credit risk characteristics,and
calculates the expected credit loss on the basis of the portfolio. The basis for determining the portfolio is as
follows:

Other Receivables Portfoliol: Receivables from related partics

Other receivables portfolio 2: Other receivables

For other receivables divided into portfolios, the Company calculates the expected credit loss by default risk

exposure and the expected credit loss rate over the next 12 months or the entire duration.

Long-term receivables
The Company's long-term receivables include receivables for finance lcase, receivables for sale of goods

and other long-term receivables.

According to the credit risk characteristics,the Company divides the receivables of finance lease, receivables
of commodity sales and other long-term receivables into several Companions. The expected credit loss is
calculated on the basis of the combination, and the basis for determining the combination is as follows:

A. Receivable finance lease funds

B. Receivable commodity sales

For accounts receivable instalment payment by selling goods, the Company reference credit losses historic
experience, combined with the current situation and forecast for the future economic situation,by default

risk exposure and the duration is expected credit loss rate,calculate the expected credit losses.

In addition to the financing lease accounts receivable,accounts receivable instalment payment from selling
goods outside of the divided into portfolio and long-term receivables, other recetvables by defanit risk
exposure and the next 12 months or the whole duration expected credit loss rate, calculate the expected

credit losses.

Debt investment and other debt investment
For debt investment and other debt investment,the Company calculates the expected credit loss based on the
default risk exposure and the expected credit loss rate within the next 12 months or the entire duration

according to the nature of the investment and the various types of counter-parties and risk exposures.

An assessment of a significant increase in credit risk
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By comparing the risk of default of financial instruments on the balance sheet date with the risk of default
on the initial recognition date,the Company determines the relative change of default risk within the expected
duration of financial instruments,so as to evaluatc whether the credit risk of financial instruments has

significantly increased since the initial recognition.

In determining whether credit risk has increased significantly since the initial recognition,the Company
considers reasonable and informed information,including forward-looking information that can be obtained
without unnecessary additional cest or effort.Information considered by the Company includes:

The debtor fails to pay the principal and interest as due under the contract;

A material deterioration, if any, of the external or intemal credit rating of the fimancial instrument that has
occurred or is expected;

A serious deterioration of the debtor's business results occurred or is expected; a change in the existing or
anticipated technological, market, economic or legal environment which will have a material adverse effect

on the debtor’s ability to repay the Company.

According to the naturc of financial instruments,the Company evaluates whether credit risk increases
significantly on the basis of individual financial instruments or a combination of financial instruments. When
assessing on the basis of a portfolio of financial instruments, the Company may classify financial instruments

based on common credit risk characteristics, such as overdue information and credit risk rating

If overduc for more than 30 days, the Company determines that the credit risk of the financial instrument

has increased significantly.

The Company believes that the financial assets are in default under the following circumstances:
The Bormower is unlikely to pay its arrears to the Company in full and this assessment does not take into

account any recourse actions taken by the Company, such as liquidating the collateral (if held).

A financial asset whose credit has been impaired

On the balance sheet date, the Company evaluates whether credit impairment has occurred in financial assets
measured at amortized cost and debt investments measured at fair value and whose changes are included in
other comprehensive income. When one or more events which have an adverse effect on the expected future
cash flow of a financial asset occur,the financial asset becomes a financial asset with credit impatrment.
Evidence of credit impairment of financial assets includes the following observable information:

Major financial difficulties occur to the issuer or the debtor;
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A breach of contract by the debtor,such as a default or late payment of interest or principal;

The Company, for economic or contractual considerations relating to the debtor's financial difficulties, gives
concessions that the debtor would not have made under any other circumstances;

The debtor is likely to go bankrupt or undergo other ﬁnancial. restructuring; and

The financial difficulties of the issuer or debtor result in the disappearance of an active market for the

financial asset,

Presentation of expected credit loss provisions

In order to reflect the change of the credit risk of financial instruments since the initial recognition, the
Company re-measures the expected credit loss on each balance sheet date,and the increase or rollback
amount of the loss provision thus formed shall be recorded into the curtent profit and loss as an impairment
loss or profit. For a financial asset measured at amortized cost, the loss provision shall offset the carrying
value of the financial asset as stated in the balance sheet; for the debt investment measured at fair value and
its changes included in other comprehensive income, the Company recognizes its loss provision in other

comprehensive income and does not deduct the book value of the financial asset.

Written-off. If the Company no longer reasonably expects that the contractual cash flow of a financial asset
can be recovered in whole or in part,the carrying balance of the financial asset shall be directly written down.
Such write-downs constitute termination recognition of the relevant financial assets. This usually occurs
when the Company determines that the debtor does not have assets or sources of income that generate
sufficient cash flow to repay the amount to be written down.However, in accordance with the Company's
procedures for recovering amounts due, the financial assets that have been written down may still be affected

by the execution activitjes.

If a financial asset that has been written down is recovered later, it shall be carried back as an impairment

loss and recorded in the profit and loss of the current period.

Transfer of financial assets refers to the transfer or delivery of financial assets to another party other than

the issuer of the financial assets (transferee).
If the Company has transferred almost all of the risks and rewards in the ownership of financial assets to the

transferee, the recognition of such financial assets shall be terminated; if almost all of the risks and rewards

in the ownership of financial assets are retained, the recognition of the financial assets shall not be terminated.
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If the Company neither transfers nor retains almost all of the risks and rewards in the ownership of financial
assets, it shall be dealt with in the following cases: if control of the financial asset is relinquished, the
financial asset shall be terminatcd and the resulting assets and liabilities shall be recognized; if the financial
asset is not relinquished, the relevant financial assct shall be recognized according to the extent to which it
continues to be involved in the transferred financial asset, and the relevant liabilities shall be recognized

accordingly.

Set-off of financial assets and financial liabilities. When the Company has a statutory right to set off
recognized financial assets and financial liabilities and is currently enforceable and the Company intends to
net or liquidate the financial assets and liabilities at the same time, the financial assets and financial liabilities
are presented in the balance sheet in the amount of mutual set-off. In addition, financial assets and financial

liabilities are presented separately in the balance sheet and are not offset against each other.

11. inventories
11.1 Categories of inventories

Inventorics include raw materials, finished goods, development costs, and product developments.

11.2 Measurement method of cost of inventories

The Company maintains a perpetual inventory system. Inventories are initially measured at cost. Raw
materials and finished goods are calculated using weighted average method. Low-value consumables are
charged to profit or loss when they are used. Packaging materials are amortized in installment when they are

used.

11.3 Method for provision for obsolete inventories

Any excess of the cost over the net realizable value of of inventories is recognized as a provision for obsolete
mventories. The Company usually recognizes provision for decline in value of inventories by a single
inventory item. If the factors caused the value of inventory previously written-down have disappeared, the

provision for decline int value of inventories previously made is reversed.

11.4 Basis for determining the net realizable value

Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to make the sale and relevant taxes. The net realizable value
is measured based on the verified evidences and considerations for the purposc of holding inventories and

the effect of post balance shecet cvents.
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12. Contract assets

Contract assets refer to the Company’s right to consideration in exchange for goods or services that the
Company has transferred to a customer when that right is conditioned on something other than the passage
of time, that are listed as contract assets in the balance sheet. Contract assets and contract liabilities under
the same contract are shown on a net basis, and contract assets and contract liabilitics under different

contracts are not offset.

For the method of determining and accounting for expected credit losses on contract assets, see Note IV, 10,

Impairment of Financial Assets.

13. Long-term equity investments
Long-term equity investments in this part refer to long-term equity investments in which the Company has

control, joint control or significant influence over the investee.

Long-term equity investments that the Company does not control, jointly control or have significant
influence on the investee are accounted for as financial asscts measured at fair value and their changes are
accounted for in current profit or loss. If they are non-tradable, the Company may choose to designate them
as financial assets measured at fair value and their changes are accounted for in other comprehensive income

at the initial recognition. Its accounting policies are detailed in notes IV. ¢ "Financial Instruments®”.

Joint control refers to the Company's shared control over an arrangement in accordance with relevant
agreements, and the activities related to the arrangement must be agreed upon by the parties sharing control.
Significant influence means that the Company has the power to participate in the decision-making of the
financial and operational policies of the investee, but it cannot control or jointly control the formulation of

these policics with other parties.

13.1 Determination of investment costs

For a long-term equity investment obtained by a business combination under the same control, the initial
investment cost of the long-term equity investment shall be based on the share of the merged party’s
shareholders' equity in the book vahue of the consolidated financial statements of the ultimate controlling
party on the merger date. The capital reserve is adjusted for the difference between the initial investment
cost of long-term equity investment and the cash paid, the transferred non-cash assets and the carrying value

of the debt undertaken; if the capital reserve is insufficient to be deducted, the retained earnings shall be
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adjusted. Where equity securities are issued as consolidation consideration, the capital reserve is adjusted
on the consolidation date according fo the share of the book value of the owner's equity of the merged party
in the consolidated financial statements of the ultimate controlling party as the initial investment cost of the
long-term equity investment, the total par value of the issued sharcs as the share capital, and the difference
between the initial investment cost of the long-term equity investment and the total par value of the issued

shares; if the capital reserve is insufficient to be deducted, the retained earnings shall be adjusted.

For the long-term equity investment obtained by the merger of enterprises not under the same control, the
initial investment cost of the long-term equity investment on the purchase datc is based on the merger cost,
which includes the sum of the fair value of the asscts paid by the buyer, liabilities incurred or assumed, and
equity securitics issued by the buyer. Where the equity of the purchaser is obtained step by step through
multiple transactions, and the business combination is eventually formed under different control, it shall be
treated separately whether it is a "package transaction™: If it is 2 "package transaction", each transaction shall
be accounted for as a transaction that has acquired control. If it is not 2 "package transaction®, the sum of
the book value of the equity investment held by the purchaser plus the cost of the new investment shall be
taken as the initial investment cost of the Jong-term equity investment accounted for by the cost method. If
the equity originally held is accounted for by the equity method, the relevant other comprehensive income

will not be accounted for temporarily.

Intermediary fees, such as auditing, legal services, evaluation and consulting, and other related
administrative expenscs incurred by the merging party or the purchaser for the business merger are included

in the current profit or loss when incurred.

Equity investments other than long-term equity investments formed by business mergers are initially
measured at cost, which depends on the manner in which long-term equity investments are acquired. It is
determined in accordance with the actual cash purchase price paid by the Company, the fair value of the
equity securities issued by the Company, the value agreed in the investment contract or agreement, the fair
value or original book value of the assets exchanged in the non-monetary asset exchange transaction, and
the fair value of the long-term equity investment itself. Fees, taxes and other necessary expenses directly

related to the acquisition of long-term equity investments are also included in the cost of investment.

13.2 Subsequent measurement and profit and loss recognition methods
Long-term equity investments that have conunon control (except for constituting joint operators) or

significant influence on the investee shall be accounted for by the cquity method. In addition, the Company's
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financial statements use the cost method to account for long-term equity investments that can exercise

control over the investee.

(1) Long-term equity investment accountcd for using the cost method

When the cost method is used, the long-term equity investment is priced at the cost of the initial investment,
and the cost of the additional or withdrawn investment is adjusted fer the long-term equity investment. In
addition to the cash dividends or prefits that have been declared but not yet paid in the price or consideration
actually paid at the time of acquisition of investment, the current investment income is recognized according

to the cash dividends or profits declared and paid by the invested entity.

@ Long-term equity investment accounted for using the equity method

If the initial investment cost of a long-term equity investment is greater than the fair value share of the
investee's identifiable net assels when the investment is made, the initial investment cost of the long-term
equity investment is not adjusted; if the initial investment cost is less than the fair value share of the
identifiable nct assets of the investee, the difference is included in the current profit or loss, and the cost of

long-term equity investment is adjusted at the same time.

When the equity method is adopted, the investment income and other comprehensive income shall be
recognized respectively according to the share of the net profit and loss and other comprehensive income
realized by the investee, and the book value of long-term cquity investment shall be adjusted at the same
time; the book value of long-term equity investment shall be reduced accordingly in accordance with the
profit or cash dividend declarcd by the investee; for changes in owner's equity other than net profit and loss,
other comprehensive income and profit distribution of the investee, the carrying value of long-term equity
investment is adjusted and included in the capital reserve. When recognizing the share of the investee's net
profit and loss, the net profit of the investee is recognized after adjusttment based on the fair value of the
identifiable assets of the investee at the time of acquisition of the investment. If the accounting policies and
accounting perniods adopted by the investee are inconsistent with those of the Company, the financial
statements of the investee shall be adjusted in accordance with the accounting policies and accounting
periods of the Company, and investment income and other comprehensive income shall be recognized
according to them. In the case of transactions between the Company and associates and joint ventures, where
the assets invested or sold do not constitute business, the unrealized profit or loss from internal transactions
shall be offset in accordance with the proportion of the profit or loss attributable to the Company, and the
investment profit or loss shall be recognized on this basis. However, the unrealized intemal transaction loss

between the Company and the investee, which belongs to the impairment loss of the transferred assets, shajl
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not be offset.

When the net loss incurred by the investee is recognized, the carrying value of the Jong-term equity
investment and other long-term interests that substantially constitute the net investment of the investee are
reduced to zero. In addition, if the Company has an obligation to bear additional losses to the investee, the
estimated liabilities are recognized according to the expected obligation and are inciuded in the current
investment losses. If the investee achieves net profit in the subsequent period, the Company shall resume
the recognition of the income sharing amount after the income sharing amount makes up the unrecognized

loss sharing amount.

(3) Minority stake acquisition

In the preparation of the consolidated financial statements, the capital reserve is adjusted for the difference
between the new long-term equity investment from the purchase of minonty shares and the share of net
assets that the subsidiary shall be entitled to continuously calculate from the purchase date (or merger date)
based on the proportion of the new shares. If the capital reserve is insufficient, the retained earnings are

adjusted.

(@) Disposal of long-term equity investments

In the consolidated financial statements, the parent company partially discards the long-term equity
investment in the subsidiary without losing control, and the difference between the disposal price and the
disposal of the long-term equity investment and the net assets of the subsidiary is included in the
shareholders' equity; where the parent company partially dispositions its long-term equity investment in the
subsidiaty, resulting in the loss of control over the subsidiary, it shall be treated in accordance with the
relevant accounting policies described in Notes IV. 5. 2 "Method of Preparation of Consolidated Financial

Statements".

For the disposal of long-term equity investments under other circumstances, the difference between the
carrying value of the disposed equity and the actual purchase price shall be included in the profit or loss of

the current period.

If the Jong-term equity investment accounted for by the equity method and the remaining equity after
disposal are still accounted for by the equity method, the other comprehensive income originally included
in the sharcholders' cquity at the time of disposal shall be accounted for on the same basis as the direct

disposal of the relevant assets or liabilitics by the invested entity in the corresponding proportion. Owners’
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equity recognized due to changes in owners' equity other than net profit and loss, other comprehensive
income and profit distribution of the investee is transferred to profit and loss in proportion to the current

pertiod.

If 2 jong-term equity investment is accounted for by the cost method and the remaining equity is still
accounted for by the cost method after disposal, the other comprehensive income recognized by the equity
method or financial instrument recognition and measurement criteria before the acquisition of control of the
investee shall be accounted for on the same basis as the direct disposal of the relevant assets or liabilities by
the investee, and carry forward the current profit and loss pro rata; changes in owners' equity other than net
profit and loss, other comprchensive income and profit distribution in the net assets of investee units
recognized as a result of the equity method of accounting are carricd forward to current profit and loss in

propottion.

If the Company loses control of the investee due to the disposal of part of its equity investment, and if the
remaining equity after disposal can exercise common control or exert significant influence on the investee
when preparing individual financial statements, the accounting shall be changed to the equity method, and
the remaining equity shall be adjusted when the remaining cquity is regarded as sclf-acquired; if the
remaining equity after disposal cannot jointly control or exert significant influence on the invested unit, it
shall be accounted for in accordance with the relevant provisions of the standards for the recognition and
measurement of financial instruments, and the difference between the fair value and the carrying value on
the date of loss of control shall be included in the current profit or loss. Other comprehensive income
recognized by the equity method or financial instriment recognition and measurement standards before the
Company acquired control of the investee shall be accounted for on the same basis as the direct disposal of
the relevant assets or liabilities by the investee when it loses control of the investee. Changes in owner's
equity other than net profit and loss, other comprehensive income and profit distribution in the net assets of
the investee recognized by the equity method are transferred to current profit and loss when the control over
the investec is lost. Among them, if the remaining equity after disposal is accounted for by the equity method,
other comprehensive income and other owner's equity are carried forward in proportion; if the remaining
equity after disposal is changed to accounting treatment according to the recognition and measurement
standards of financial instruments, other comprehensive income and other owners' equity are all carried

forward.

If the Company loses common control or significant influence on the investor duc to the disposal of part of

the equity investment, the remaining equity after disposal is accounted for according to the recognition and
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measurement standards of financial instruments, and the difference between the fair value and the carrying
value on the date of the loss of common contrel or significant influence is included in the current profit or
loss. Other comprehensive income recognized as 2 result of the original cquity investment accounting using
the equity method shall be accounted for on the same basis as the direct disposal of the relevant assets or
liabilities by the invested entity upon termination of the accounting using the equity method. All owner's
equity recognized as a result of changes in the owner's equity other than net profit and loss, other
comprehensive income and profit distribution of the investor is transferred to the current investment income

upon termination of the equity method.

The Company disposes of the equity investment in the subsidiary step by step through multiple transactions
until it lost contrel. If the above transactions are package transactions, each transaction shall be accounted
for as one transaction disposing of the equity investment of subsidiaries and Josing control. The difference
between the disposal price of each disposal before the loss of control and the carrying amount of the long-
term equity investment comesponding to the equity disposed of shall first be recognized as other
comprehensive income, and then transferred to the profit or loss for the current period when the control is

lost.

14. Investment properties
Investment properties are properties held either to earn rental income or for capital appreciation or for both.
The Company's investment properties include leased land use rights, land use right held and provided for to

fransfer after appreciation and leased building and construction.

Investment properties arc initially measured at cost: Subsequent expenses related to investment properties
are included in the cost of mvestment propertics if the economic benefits associated with the asset are likely
to flow in and their costs can be reliably measured. Other subsequent expenses shall be included in profit or

loss for the current period when incurred.
The Company adopts the cost mode] for subsequent measurcment of investment property. For the purpose
of depreciation or amortization method, the same amortization policy adopted for buildings as fixed assets

and land use rights as intangible assets are used.

The impairment test method and the provision for impairment of investment property are detailed in Notes

IV. 21. "Impairment of Long-term Assets”.
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When self-use property or inventory is converted into investment property or investment property is
converted into self-use property, the book value before conversion is taken as the recorded value after

conversion.

When the use of investment property is changed to self-use, the investment property is converted into a fixed
asset or intangible asset from the date of the change. When the use of self-occupied property is changed to
earn rent or capital appreciation, the fixed assets or intangible assets are converted into investment property
from the date of the change. At the time of conversion, if the conversion is made into investment property
mcasured using the cost model, the carrying amount before conversion shall be used as the recorded vahue
after conversion; if conversion to investment property measured at fair value, the fair value on the date of

conversion shall be used as the recorded value after conversion.

When an investment property is disposed of, or permanently withdrawn from use, and it is not expected that
economic benefits can be derived from its disposal, the recognition of the investment property will be
terminated. Disposal income from the sale, transfer, scrapping or damage of investment property is

recognized in profit or loss for the current period after deducting its carrying amount and relevant taxes.

I5. Fixed Assets

15.1 Recognition criteria for fixed assets ‘

Fixed assets are tangible assets that are held for use in the production or supply of goods or services, for
rental to others, or for administrative purposcs, and have useful lives of more than one accounting year. A
fixed assct 1s recognized only when it is probable that economic benefits associated with the asset will flow
to the Company and the cost of the asset can be measured reliably. Fixed assets are initially measured at cost,

taking mto account the impact of anticipated disposal cost factors,

15.2 Depreciation of each category of fixed assets
A fixed asset is depreciated over its useful life using the straight-line method since the month subsequent to
the one in which it is ready for intended use. The useful life, estimated net residual value rate and annual

depreciation rate of each category of fixed assets are as follows:

_ . Annual depreciation
Htem Depreciation period | Residual value rate (%)
............... . : ae (%)
_Plantand buildings | 40 years | si_ . 2.375
Machinery and equipment | 19 years ______________ 3 L 9.5
Electronic cquipment S years | 51 19
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Annual depreciation
ltem Depreciation peried | Residual value rate (%)
_____ I rate (%)
_ Transportation vehicles Sycars, 5. 19
Office equipment Syears | 2 D 19
Furniture appliance 5 years | 5 19

Estimated net residual value of 4 fixed asset is the estimated amount that the Company would currently
obtain from disposal of the asset, after deducting the estimated costs of disposal, if the asset werc already

of the age and in the condition expected at the end of its useful life.

15.3 Impairment test mcthod for fixed assets and impairment reserve calculation method
The impairment test method for fixed assets and the provision for impairment are detailed in Note IV. 21.

"Impairment of Long-term Assets".

15.4 Other explanations

Subscquent cxpenditures related to a fixed asset are included in the cost of the fixed asset if the economic
benefits related to the fixed asset are likely to flow in and their cost can be reliably measured, and the
carrying value of the replaced portion is terminated. Other subsequent expenses other than these are included

in current profit or loss when incurred.

When the fixed asset is in the state of disposal or is not expected to generate economic benefits from the use
or disposal, the recognition of the fixed asset shall be terminated. The difference between the disposal
income from the sale, transfer, retirement or damage of fixed assets after deducting their carrying value and

related taxes and fees is included in the current profit or loss.

The Company reviews the uscful life and estimated net residual value of a fixed asset and the depreciation
method applied at least once at each financial ycar-cnd, and account for any change as a change in an

accounting estimate.

16. Construction in Process

Construction in progress is measured at its actual costs. The actual costs include various construction
expenditures during the construction period, borrowing costs capitalized before it is ready for intended use
and other relevant costs. Construction in progress is transferred to a fixed asset when it is ready for intended

use.
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The impairment test method for construction in progress and the provision for impairment are detailed in

Notes IV. 21. "Impainment of Long-term Assets".

17. Borrowing Costs

Borrowing costs include interest on borrowings, amortization of discounts or premiums, ancillary expenses,
and exchange differences arising from foreign currency borrowings. Borrowing costs that are directly
attributable to the acquisition, construction or production of assets eligible for capitalization are capitalized
when the expenditure on the assets has been incurred, the borrowing costs have been incurred, and the
acquisition, construction or production activities necessary to bring the assets to their intended usable or
saleable state have begun. Capitalization ceases when an asset constructed or produced that mceets the
conditions for capitalization reaches its intended usable or saleable state. The remaining borrowing costs are

recognized as expenses in the period in which they are incurred.

The amount of interest expenses actually incurred in the current period of special borrowings shall be
capitalized after deducting the interest income obtained from depositing the unused borrowed funds in the
bank or the investment income obtained from temporary investment. The capitalization amount of general
borrowings is determined by multiplying the weighted average of asset expenditures exceeding the portion
of special borrowings by the capitalization rate of the general borrowings occupied. The capitalization rate

is calculated based on the weighted average interest rate of general borrowings.

During the capitalization period, all exchange differences of foreign currency special borrowings are
capitalized, and the cxchange differences of foreign currency general borrowings are recognized in profit or

loss for the current period.

Assets eligible for capitalization refer to assets such as fixed assets, investment property, and inventories
that require a considerable period of time to reach a predctermined usable or saleable state after acquisition,

construction or production activities.

If an asset eligible for capitalization is abnormally interrupted during the acquisition, construction or
production process, and the interruption lasts for more than 3 consecutive months, the capitalization of

borrowing costs shall be suspended until the acquisition, construction or production of the asset is resumed.

18. Right-of-use assets
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18.1 Conditions for recognition of right-of-use assets
The Company's right-of-use assets refer to the rights of the Company, as a lessee, to use the leased assets

during the leasc period.

On the beginning date of the lease period, the right-of-use assets shall be initially measured at cost. The cost
includes: the initial measurement amount of the lease liability; for the amount of lease payment paid on or
before the commencement date of the lease term, if there is a lease incentive, the relevant amount of lease
incentive already enjoyed will be deducted; initial direct expenses incurred by the Company as the lessee;
the costs which the Company, as the lessee, ¢xpects to incur in dismantling and removing the leased assets,
restoring the premises on which the leased assets are located or restoring the leased asscts to the state agreed
in the lease terms. The Company, as the lessee, shall confirm and measure the costs of demolition and
restoration in accordance with the Accounting Standards for Business Enterprises No.13 - Contingencies.

Subsequent adjustments are made for any re-measurement of lease liabilities,

18.2 The depreciation method for the right-of-usc asset

The Company uses the straight line method of depreciation. Where the Company, as the lessee, can
reasonably determine that it obtains the ownership of the leased assets upon expiration of the lease term,
depreciation shall be accrued over the remaining service life of the leased assets. Where it is impossible to
reasonably determine that the ownership of the leased asset can be acquired at the expiration of the lease
term, depreciation shall be accrued in the shorter period between the lease term and the remaining useful

life of the leased asset.

18.3 See Note IV. 21 for the impairment test method of the right-of-use assets and the provision for

impairment.

19. Intangible assets
19.] Intangible assets
Intangible assets refer to identifiable non-monetary assets owned or controlied by the Company that do not

have a physical form.

Intangible assets are initially measured at cost. Expenses related to intangible assets are included in the cost
of intangible assets if the relevant economic benefits are likely to flow to the Company and their costs can
be reliably measured. Expenses for other items are included in profit or loss for the current period when

incurred.
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Acquired land use rights are usually accounted for as intangible assets. For the self-development and
construction of buildings such as factories, the relevant land use right expenditure and building construction
cost are accounted for as intangible assets and fixed assets respectively. In the case of purchased houses and
buildings, the relevant price shall be distributed between the land use right and the building, and if it is

difficult to distribute reasonably, all shall be treated as fixed assets.

The origmal valuc of an intangible asset with a finite useful life is amortized in equal installments using the
straight-line method over its expected useful life from the time it becomes available. Intangible assets with

an indefinite useful life are not amortized.

At the end of the period, the useful life and amortization method of intangible assets with limited useful life
are reviewed, and if there is a change, it is treated as a change in accounting estimates. In addition, the nseful
life of an intangible asset with 2n indefinite useful life is reviewed and, if there is evidence that the term for
which the intangible asset will bring economic benefits to the enterprise is foreseeable, its useful life is
estimated and amortized in accordance with the amortization policy for intangible assets with a Jimited

useful life,

19.2 Research and development expenditures
The Company's internal R&D expenditures are divided into research phase expenditures and development

phase expenditures.

Expenses incurred during the research phase are inchuded in profit or loss for the current period when

incurred.

If the expenditure in the development phase meets the following conditions at the same time, it shall be
recognized as an intangible asset, and the expenditure in the development phase that cannot meet the
following conditions shall be included in the profit or loss for the current period:

(D) it is technically feasible to complete the intangible asset so that it can be used or sold;

(2 has the intent to complete the intangible asset and use or sell it;

(3)the manner in which the intangible asset generates economic benefits, including the usefulness of the
intangible asset if it can be proved that there is a market for the products produced using the intangible asset
or that there is a market for the intangible asset itself, and that the intangible asset will be used internally;

(#) bave sufficient technical, financial and other resources to complete the development of the intangible
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asset and have the ability to use or sell the intangible asset;

(5)Expenditures attributable to the development phase of the intangible asset can be reliably measured.

If it is not possible to distinguish between the expenditure in the research phase and the expenditure in the
development phase, all the R&D expenditure incurred shall be included in the profit or loss for the current

period.

19.3 Impairment test method for intangible assets and provision for impairment
For details of the impairment test method and the impairment provision method for intangible assets, please

refer to Note [V. 21 "Impairment of Long-term Asscts”.

20. Long-term deferred expenses

Long-term prepaid expenses refer to various expenses that the Company has paid and whose period of
amortization is more than one year. The Company's long-term amortized expenses mainly include renovation
costs. Long-term prepaid cxpenses are amortized on a straight-line basis within the beneficial period of the
expense items.

21. Long-term Assets Impairment

For non-current non-financial assets such as fixed assets, construction in progress, intangible assets with
limnted useful life, right-of-use assets, investment real estate measured on a cost basis, and long-term equity
investments in subsidiaries, joint ventures and associates, the Company determines whether there are any
signs of impairment at the balance sheet date. 1f there is an indication of impairment, the recoverable amount
is estimated and the impairment test is conducted. Goodwill, intangible assets with an indefinite usefu] life
and intangible assets that have not yet reached a usable state are tested for impairment on an annual basis,

regardless of whether there is an indication of impairment.

If the impairment test results show that the recoverable amount of an asset is Jower than its carrying amount,
an impairment provision shall be made according to the difference and included in the impairment loss. The
recoverable amount is the higher of the fair value of the asset less disposal costs and the present value of the
asset's expected future cash flows. The fair value of an asset is determined based on the agreed sale price in
an arm's length transaction; if there is no sales agreement but there is an active market for the asset, the fair
value shall be determined according to the buyer's bid price for the asset; if there is no sales agreement and
an active market for the asset, the fair value of the asset is estimated on the basis of the best information
available. Disposal costs include legal fees associated with the disposal of the asset, rclated taxes, removal

costs, and direct costs incurred to bring the asset to a saleable state. The present value of the projected future
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cash flows of an asset is determined by selecting the appropriate discount rate for the estimated future cash
flows generated by the asset in the course of its continued use and at the time of final disposal. If it is difficult
to estimate the recoverable amount of a single asset, the recoverable amount of the asset group shall be
determined by the asset group to which the asset belongs. An asset group is the smallest portfolio of assets

that can generate cash inflows independently.

For goodwill presented separately in the financial statements, the carrying amount of the goodwill is
allocated to the asset group or combination of asset groups that are expected to benefit from the synergies
of the business combination, subject to impairment testing. If the test results show that the recoverable
amount of the assel group or asset group combination containing the apportioned goodwill is lower than its
carrying amount, the corresponding impairment loss shall be recognized. The amount of impairment loss is
first offset against the carrying amount of the goodwill allocated to the asset group or combination of asset
groups, and then the carrying amount of other assets is offset against the carrying armnount of other assets in

the asset group or portfolio other than goodwill.

Oncce the impairment loss of the above-mentioned assets is recognized, the part of the value that can be

recovered will not be reversed in subscquent periods.

22. Contract liabilities

Contract liabilities refer to the obligation of the Company to transfer goods or services to customers for
consideration received or receivable from customers. If the customer has paid the contract consideration or
the Company has obtained an unconditional right to receive the goods before the Company transfers the
goods to the customer, the Company will show such amount received or receivable as a contractual liability
at the earlier of the actual payment by the customer and the amount due and payable. Contract assets and
contract liabilities under the same contract are shown on a net basis, and contract assets and contract

liabilities under different contracts are not sct off.

23. Employee Benefits
The Company's employee remuneration mainly includes short-term employee compensation, post-

employment benefits, termination benefits and other long-term employee benefits, including:

Short-term remuneration mainly includes wages, bonuses, allowances and subsidies, employee welfare
expenscs, medical insurance premiums, maternity insurance premiums, work-related injury insurance

premiums, housing provident fund, trade union funds and employee education funds, non-monetary benefits,
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etc. The Company recognizes the actual short-term employee remuneration as a liability during the
accounting period in which the employee provides services to the Company, and includes it in the profit or
loss for the current period or the cost of related assets. Among them, non-monctary benefits are measured at

fair value.

Post-employment benefits mainly include basic pension insurance, unemployment insurance and annuity.
Post-employment benefit plans include defined contribution plans and defined benefit plans. If a defined
deposit plan is adopted, the corresponding amount due is included in the relevant asset cost or current profit
or loss at the time of occurrence. For defined benefit plans, the Company employs an independent actuary
to estimate the relevant demographic variables and financial variables using unbiased and mutually
consistent actuarial assumptions based on the expected cumnulative benefit unit method, to measure the
obligations arising from the defined benefit plan, and to determine the vesting period of the related
obligations. At the balance sheet date, the Company presents the obligations arising from the defined benefit

plan at present value and recognizes the cost of services for the period in profit or loss.

If the employee terminates the employment relationship with the employee before the cxpiration of the
employment contract, or proposes compensation to encourage the employee to voluntarily accept the layoff,
when the Company cannot unilaterally withdraw the severance benefits provided by the termination of the
labor relationship plan or the layoff proposal, and the Company recognizes the costs related to the
restructuring involving the payment of the severance benefits, whichever is earlier, the employee
remuneration liabilities arising from the dismissal benefits shall be recognized and included in the profit or
loss for the current period. However, if the dismissal benefits canmot be fully paid within 12 months after

the end of the annual reporting period, they shall be treated as other long-term cmployee salaries.

Employee internal retirement schemes are governed by the same principles as the severance benefits
described above, The wages and social insurance premiums to be paid by the employee during the peried
from the cessation of service to the normal retirement date of the employee shall be included in the profit or
loss {dismissal benefits) for the current period when the conditions for recognition of the estimated liability

are met.
Other long-term employee benefits provided by the Company to employees that are in line with the defined

deposit and withdrawal plan shall be accounted for in accordance with the defined deposit and withdrawal

plan, and otherwise accounted for in accordance with the defined benefit plan,
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24, Bonds payable
The bonds issued by the Company are initially measured at fair value after deducting transaction costs, and
arc subsequently measured at amortized cost using the cffcctive interest rate method during the life of the

bonds.

Interest expense is directly included in profit or loss for the current pericd, except that it is capitalized when

the conditions for capitalization of borrowing costs are met.

23, Estimated labilities

Obligations related to contingencics arc recognized as estimated liabilities when they meet the following
conditions: {1} the obligation is a current obligation assumed by the Company; (2) the performance of the
obligation is likely to result in an outflow of economic benefits; and (3) the amount of the obligation can be

reliably measured.

At the balance sheet date, estimated liabilities are measured against the best estimate of the expenditure
required to meet the relevant current obligations, taking into account factors such as the risks, uncertainties

and time value of money associated with contingencies.

If all or part of the expenses required to seitle the estimated liability are expected to be compensated by a
third party, the amount of compensation shall be recognized separately as an asset when it is substantially
certain that it will be reccived, and the amount of compensation recognized shall not exceed the carrying

amount of the estimated liability.

26. Revenuae

26.1 General principles

Revenue is recognized when the customer acquires control of the relevant goods when the contract between
the Company and the customer meets both of the following conditions: the parties to the contract have
ratified the contract and undertake to fulfill their respective obligations; the contract specifies the rights and
obligaticns of the parties to the contract in relation to the goods transferred or the services provided; The
contract has clear terms of payment in relation to the goods transferred; the contract has commercial
substance, 1.¢., the performance of the contract will change the risk, timing distribution or amount of the
Company's future cash flows; the consideration to which the Company is entitled as a result of the transfer

of the goods to the Customer is likely to be recovered.
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On the commencement date of the contract, the Company identifies the existence of each individual
performance obligation in the contract and allocates the transaction price to each individual performance
obligation in proportion to the relative proportion of the individual selling price of the goods promised by
each mdividual performance obligation. The impact of factors such as variable consideration, significant
financing elements present in the contract, non-cash consideration, and consideration payable to customers

is taken into account when determining the transaction price.

For each individual performance obligation in the contract, if onc of the following conditions is met, the
Company will recognize the transaction price allocated to the individual performance obligation as revenue
according to the performance progress during the relevant performance period: the customer obtains and
consumes the economic benefits brought by the company's performance at the same time as the company's
performance; the customer has control over the merchandise under construction during the Company's
fulfillment; the goods produced by the Company in the course of performance have irreplaceable uses, and
the Company has the right to receive payment for the part of the performance that has been completed so
far during the entire contract period. The performance progress is determined by the input method or output
method according to the nature of the transferred goods, and when the performance progress cannot be
reasonably determined, if the costs incurred by the Company are expected to be compensated, the revesue
shall be recognized according to the amount of the costs incurred until the performance progress can be

reasonably determined.

If one of the above conditions is not met, the Company will recognize revenue at the transaction price
allocated to the individual performance obligation at the time when the customer obtains control of the
relevant goods. In determining whether a customer has acquired control of the goods, the Company considers
the following indications: the company has a current right to receive payment for the goods, i.e. the customer
has a current payment obligation for the goods; the company has transferred the legal title of the goods to
the customer, that is, the customer already has the legal ownership of the goods; the company has physically
transferred the commodity to the customer, that is, the customer has taken physical possession of the
commodity; the company has transferred the main risks and rewards of the ownership of the goods to the
customer, that is, the customer has obtained the main risks and rewards of the ownership of the goods; the

customer has accepted the goods; and other indications that the customer has taken control of the goods.

26.2 Specific revenue recognition method
After the Company fulfills the performance obligations in the contract, it recognizes revenue and carries

forward costs.

51

F-220



Shandong Finance Investment Group Co.Ltd
Notes to the Consolidated Financial Statements for the year ended 31 December 2024

27. Contract costs

Contract costs include incremental costs incurred to obtain contracts and contract performance costs.

The incremental costs incurred to obtain the contract are the costs that the Company would not have incurred
without obtaining the contract (e.g., sales commission, etc.). If the cost is expected to be recovered, the
Company recognizes it as an asset as the cost of acquiring the contract. Expenses incurred by the Company
in obtaining the contract, other than the incremental costs that are expected to be recovered, are recognized

in profit or loss for the current period when incurred.

If the cost incurred for the performance of the contract dees not fall within the scope of other accounting
standards for business enterprises such as inventory and meets the following conditions at the same time,
the Company recognizes it as the cost of contract performance as an asset:

(Dthe cost is directly related to a current or anticipated contract, including direct labor, direct materials,
manufacturing expenses (or similar expenses), costs expressly borne by the customer, and other costs
incurred solely as a result of the contract;

(Dthe cost increased the Company's resources to meet its performance obligations in the future; and

(Dthe cost is expected to be recovered.

The assets recognized at the cost of contract acquisition and the assets recognized at the cost of contract
performance (bereinafter referred to as the “assets related to the contract cost”) are amortized on the same
basis as the revenue recognition of goods or services related to the asset, and are included in profit or loss

for the current period.

When the carrying amount of the assets related to the contract cost is higher than the difference between the
following items, the Cempany makes an impairment provision for the excess and recognizes it as an asset
impairment loss:

(Dthe residual consideration that the Company cxpects to receive from the transfer of goods or services
related to the asset;

{2)an estimate of the costs to be incurred for the transfer of the relevant goods or services.

Contract performance costs recognized as assets with an amortization period of no more than one year or
one normal busmess cycle at the time of initial recognition are shown in the item "Inventory”, and

amortization period of more than one year or one normal business cycle at the time of initial recognition is
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shown in the item "Other non-current assets”,

The cost of contract acquisition recognized as an asset is shown in the item "Other current assets” with an
amortization period of no more than one year or one normal business cycle at the time of initial recognition,
and the amortization period of more than one year or one normal business cycle at the time of initial

recognition is shown in the item "Other non-current assets".

28. Government Grants

Government grants refer to monctary grants and non-monetary grants the Company receives from the
government for free, which does not include capital invested by the government as an investor with the
corresponding ownership interest. Government grants involve grants related to asscts and grants related to
income. The Company defines government grants obtained for the acquisition, construction or other
formation of long-term assets as asset-related govemment grants; the remaining government grants are
defined as revenue-related government grants . If the government document does not specify the recipients
of the grant, the grant is divided into revenue-related government grants and asset-related government grants
in the following way: (DIf the government documents specify the specific project for which the subsidy is
targeted, the division shall be made according to the relative proportion of the expenditure amount forming
assets and the expenditure amount included in the expenses in the budget of the specific project, and the
division proportion shall be reviewed at each balance sheet date and changed if necessary; )If the purpose
of the govenment document is only a general expression and no specific project is specified, it shall be
rcgarded as a government subsidy related to the income. If the government subsidy is a monetary asset, it
shall be measured according to the amount received or receivable. If the government grants is a non-
monetary asset, it shall be measured at fair value; If fair value cannot be reliably obtained, it shall be
measured according to the nominal amount. Government grants measured in nominal amounts are directly

credited to current profit or loss.

The Company usually recognizes and measures government grants according to the amount actually
received when they are actually received. However, if there is conclusive evidence at the end of the period
to show that it can meet the relevant conditions stipulated in the financial support policy, it is expected to be
able to receive financial support funds, which shall be measured according to the amount receivable.
Government grants measured according to the amount receivable shall meet the following conditions at the
same time: (1) the amount of the grant receivable has been confirmed by the competent government
department, or it can be reasonably calculated according to the relevant provisions of the officially issued

financial fund management measures, and the amount is expected to be without significant uncertainty; (2)
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it is based on the financial support projects and their financial fund management measures officially issued
by the local finance department and actively disclosed in accordance with the provisions of the "Open
Government Information Regulations”, and the management measures should be inclusive (any enterprise
that meets the prescribed conditions can apply), rather than specifically formulated for specific enterprises;
(3) the relevant grant approval document has clearly commtted to the period of disbursement, and the
disbursement of the grant is guaranteed by the corresponding financial budget, so there is reasonable
assurance that it will be received within the prescribed period; and (4) other relevant conditions (if any) that

should be met according to the specific circumstances of the Company and the grant.

The government grant related to the asset is recognized as deferred income, and is recorded in the current
profit or loss or written off by the carying amount of the relevant asset in installments in a reasonable and
systematic manner during the useful life of the relevant asset. If the government grant related to the income
is used to compensate for the relevant costs, expenses or losses in subsequent periods, it shall be recognized
as deferred income, and shall be included in the profit or loss for the current period or offset the relevant
costs and expenses in the period in which the relevant costs or losses are recognized; if it is used to
compensate for the relevant costs or losses that have been incurred, it shall be directly included in the profit

or loss for the current period or offset the relevant costs and expenses.

At the same time, it includes the government grants related to assets and income-related parts, and
distinguishes different parts for accounting treatment; if it is difficult to distinguish, it is classified as a whole,

as a government grant related to the income.

Government grants related to the daily activities of the Company shall be included in other income or
deducted from related costs according to the essence of economic business; Government grants unrelated to

daily activities are included in non-operating income and expenditure.

‘When the recognized government grants need to be returned, if there is a relevant deferred income balance,
the book balance of the relevant deferred income will be written off, and the cxcess part will be included in
the current profit or loss or (for the asset-related government grants that are written down the book value of
the relevant assets at the initial recognition) the book value of the assets will be adjusted; under other

circumstances, 1t is directly included i the current profit and loss,

29, Deferred Tax Assets / Deferred Tax Liabilities

29.1 Current Income Tax
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At the balance sheet date, current income tax liabilities {or assets) for the current and prior periods are

measured at the amount expected to be paid (or recovered) according to the requirements of tax laws.

28.2 Deferred Tax Asscts and Deferred Tax Liabilities

Deferred tax assets and deferred tax liabilities are recognized using the balance sheet debt method for the
difference between the carrying amount of certain assets and liabilities and their tax bases, as well as
temporary differences arising from the difference between the carrying amount and the tax basis of items
that are not recognized as assets and liabilities but whose tax basis can be determined in accordance with

the provisions of the tax law.

Deferred tax liabilities are not recognized for taxable temporary differences relating to the initial recognition
of goodwill, as well as to the initial recognition of assets or liabilities arising from transactions that are
neither a business combination nor affect accounting profits and taxable income (or deductible losses). In
addition, the relevant deferred tax liability will not be recognized for taxable temporary differences related
to investments in subsidiaries, associates and joint ventures, if the Company is able to control the timing of
the reversal of the temporary differences, and the temporary differences are likely not to be reversed in the
foreseeable future. Subject to the above exceptions, the Company recognizes all other deferred tax liabilities

arising from taxable temporary differences.

Deductible temporary differences relating to the initial recognition of assets or liabilities arising from
transactions that are neither a business combination nor affect accounting profits and taxable income (or
deductible losses) at the time of occurrence are not recognized as deferred tax assets. In addition, deferred
tax assets are not recognized for deductible temporary differences related to investments in subsidiaries,
associates and joint ventures if the temporary differences are not likely to be reversed in the foreseeable
future, or if it is not likely that the taxable income used to offset the deductible temporary differences will
be obtained in the future. Except for the above exceptions, the Company recognizes deferred tax assets
arising from other deductible temporary differences to the extent that it is likely to obtain taxable income

that can be used to offset deductible temporary differences.

For deductible losses and tax credits that can be camed forward to subsequent years, the corresponding
deferred tax assets are recognized to the extent that the future taxable income that is likely to be used to

offset the deductible losses and tax credits will be obtained.

At the balancc shecet date, deferred tax assets and deferred tax liabilities are measured at the applicable tax
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rate during the period in which the relevant assets are expected to be recovered or the relevant liabilities are

liquidated, in accordance with the provisions of the tax law.

At the balance sheet datc, the carrying amount of the deferred tax assets is reviewed and the carrying amount
of the deferred tax assets is written down if there is a high likelihood that sufficient taxable income will not
be availablc in the future to offset the benefits of the deferred tax assets. The write-down amount is reversed

when it is likely that sufficient taxable income will be obtained.

29.3 Income tax expense

Income tax expense includes current income tax and deferred income tax.

Except for the current income tax and deferred income tax related to transactions and events recognized as
other comprehensive income or directly included in shareholders' equity, which are included in other
comprehensive income or shareholders’ equity, and the carrying amount of goodwill adjusted by deferred
income tax arising from business combinations, the remaining current income tax and deferred tax expense

or income arc recognized in profit or loss for the current period.

29.4 Offset of Income Tax
When the Company has the legal right to settle on a net basis, and intends to settle on a net basis or acquire
assets and settle liabilities at the same time, the Company's current income tax assets and current income tax

liabilities are presented on a net basis.

When there is a legal right to settle the current income tax assets and current income tax liabilities on a net
basis, and the deferred tax assets and deferred tax liabilities are related to the income tax levied by the same
tax administration department on the same taxpayer or to different tax subjects, but in the future during the
period when the deferred tax assets and liabilities arc reversed, the taxpayer involved intends to settle the
current income tax assets and liabilities on a net basis or acquire the assets and settle the liabilities at the
same time, The Company's deferred tax assets and deferred tax liabilities are presented on a net basis after

offset,

30. Lease
30.1 Identification of leases
On the commencement date of the contract, the Company, as lessee or lessor, assesses whether the customer

under the contract is entitled to reccive virtually all economic benefits arising from the use of the identified
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assets during the use period and has the right to direct the use of the identified assets during the use peried.
If a party to the confract transfers the right to control the use of one or more identified assets for a certain

period in exchange for consideration, the Company recognizes the contract as a lease or includes a lease.

30.2 The Company as the lessee
The Company recognizes the right-of-use assets and the lease liability on the commencement date, except

short-term lease and lease of low-value assets with simplified treatment.

Refer to Note IV. 18 for the accounting policies of the right-of-use assets.

The Company initially measures the lease liability on the commencement date at an amount equal to the
present value of the lease payments during the lease term that are not paid at that date. The Company uses
its incremental borrowing rate if the interest rate implicit in the lease cannot be readily determined. Lease
payments include: fixed payments, including in-substance fixed payments, less any lease incentives
receivable; variable lease payments depending on the index or ratio; the exercise price of a purchase option,
if the Company is rcascnably certain to exercise that option; payments for terminating the lease, if the lease
term reflects the lessee exercising the option to terminate the lease; amounts expected to be payable by the

Company under residual valne guarantees.

Short-term lease refers to lease with a term no more than 12 months from the commencement date of lcase

term and without purchase option.

The Company recognizes lease payments under short-term leascs as the current loss and profit or the relevant

asset costs on a straight-line basis over each period during the lease term,

For short-term lease, the Company shall adopt the above simplified treatment method for selecting the items

in the following asset types according to the category of leased assets.

Lease of low-value assets refers to lease for single lease asset with value less than 40 thousand RMB when

it is new.

For lease of low-value assets, the Company chooses to adopt the above simplified treatment method

according to the specific situation of each lease,
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The Company recognizes lease payments under leases of low-value assets as the current loss and profit or

the relevant asset costs on a straight-line basis over each period during the lease term.

In case of lease modification, the Company makes accounting treatment of such lease change as a separate
lease if all of the following conditions are met: (1) Such lease modification increases the scope of the lease
by adding the right to use one or more lease assets; (2) The increased consideration is commensurate with
the stand-alone price for the increase in scope and any appropriate adjustments to reflect the circumstances

of the particular contract.

Where accounting treatment is not made for lease modification as a separate lease, at the effective date of
lease medification, the Company reallocates the contract consideration after the modification, redetermines
the lease term, and remeasures the lease liability based on the present value calculated according to the

modified lease payments and the revised discount rate.

In the event that the lease scope is decreased or the lease term is shortencd as a result of the lease
modification, the Company reduces the carrying amount of the right-of-use asscts, and recognizes the

relevant gains or losses relating to the partial or full termination of the leasc in the income statement.

For the lease liabilities remeasured due to other lease modifications, the Company adjusts the carrying

amount of the right-of-use assets accordingly.

30.3 The Company as the lessor
When the Company, as the lessor, recognizes the lease which substantially fransfers all risks and
remuneration related to the ownership of assets as financial lease, and other lease besides financial lease as

operating lease.

On the commencement date of the lease term, the Company uses the net lease investment as the carrying
value of the finance lease reccivables. Net lease investment is the sum of present value of unguaranteed
residual value and lease payments receivable discounted at the interest rate implicit in lease on the
commencement date of the lease term. The Company as the lessor calculates and recognizes the interest
income in each period of the lease term according to the fixed periodic interest rate. The variable lease
payment obtained by the Company as the lessor and not included in the net lease investment shall be

recorded in the current profit and loss upon actual occurrence.
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The termination recognition and impairment of financial lease receivable shall be treated in accordance with
the provisions of Accounting Standards for Business Enterprises No.22 - Recognition and Measurement of
Financial Instruments and Accounting Standards for Business Enterprises No.23 -Transfer of Financial

Assets.

The Company recognizes the lease payments from operating leases as rental income on a straight-line basis
for all periods over the lease term. The Company's initial direct costs incurred in connection with operating
leases is capitalized as incurred, recognized in the income statement inte current profit and loss over the
lease term on the same basis as the lease income. The variable lease payment amount obtained related to the
operating lease that is not included in the leasc reccipts shall be included in the current profit and loss upon

the actual occurrence.

In case of modification of the operating lease, the Company accounts for it as a new lease as of the effective
date of the modification, any prepaid or accrued lease payments relating to the original lease are considered

as payments for the new lease.

In case of modification of the finance lease, the Company accounts for the modification of a finance lease
as a separate lease if all of the following conditions are met: (Dthe modification increases the scope of the
lease by adding the right to use one or more lease assets; (2)the consideration for the lease increases by an
amount that is commensurate with the stand-alone price for the increase in scope, and any appropriate

adjustments to that price to reflect the circumstances of the particular contract.

If a modification of finance lease is not accounted for as a separate lease, the Company accounts for the
changed lease under the following circumstances; @If the modification becomes effective on the
commencement date of the lease and the lease is classified as an operating lease, the Company accounts for
it 23 a new lease from the effective date of the lease modification and measures as the net lease investment
prior to the effective date of the lease modification as the carrying value of the leased asset. (2) If the
meodification becomes effective on the commencement date of the lease and the lcase is ¢lassified as a
finance lease, the Company accounts for it in accordance with the provisions of Accounting Standards for
Business Enterprises No. 22 - Recognition and Measurement of Financial Instruments regarding the

modification or renegotiation of contracts.

31. Fair value measurement

Fair value refers to the price that market participants can receive or transfer a lability by selling an asset in
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the orderly transaction occurring on the measurement day.

The Company measures relevant assets or liabilities at fair value, including: financial asscts measured at fair
value and their changes booked into current profit and loss, investment real cstate, biological assets, financial
liabilities measured at fair value and their changes booked into current profit and loss. Assume that orderly
transactions to sell assets or transfer liabilities take place in the primary market of the underlying asset or
hability; where there is no major market, the Company assumes that the transaction tzkes place in the most
tavorable market for the underlying assets or liabilities. The primary market {or most favorablc market) is
the trading market that the Company has access to on the measurement day. The Company adopts the
assumptions used by market participants in pricing such asscts or liabilities in order to maximize their

economic bencfits.

For financial assets or financial liabilities in active markets,the Company shall use quotations in active
markets to determine their fair value. If there is no active market for financial instruments, the Company
shall use valuation techniques to determine their fair value, The valuation models used mainly include
discounted cash flow model and market comparable company model. The input value of valuation
technology mainly includes risk-free interest rate, benchmark interest ratc, exchange rate, credit spread,

liquidity premium, illiquidity discount, etc.

Where a non-financial asset is measured at fair value, it takes into account the ability of a market participant
to generate economic benefits by putting the asset to the best use, or to generate cconomic benefits by selling

the asset to other market participants who can put the asset to the best use.

The Company uses valuation techniques that are applicable in the current situation and supported by
sufficient available data and other information, giving preference to relevant observable input values, and
using unobtainabic input values only when observable input values are not available or are not practicable

to obtain.

For the assets and liabilities measured or disclosed at fair value in financial statements, the level of fair value
to which they belong is determined according to the lowest level input value of great significance to the
measurement of fair value as a whole. The input value of the first level is the unadjusted quotation of the
same assets or liabilities that can be obtained on the measurement date in the active market; the input value
of the second level is the directly or indirectly observable input value of related asscts or liabilities except

the input value of the first level; the third level input value is the unobservable input value of the related
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asset or liability.

At each balance sheet date, the Company rcevaluates the assets and liabilities recognized in the financial
statements that have been consistently measured at fajr value to determine whether there has been a

conversion between levels of fair value measurement.

32. Significant alternation in accounting policy, accounting estimations and major errors in previous
period
32.1 Significant alternation in accounting policy

None.

32.2 Significant alternation in accounting estimations

None.

32.3 Significant alternation in major errors in previous period

None.

V. Taxation

1. Main types of taxes and corresponding tax rates

Tax type Tax rate

Calculated at the rate of 6% and 13% on taxable income, and VAT is
VAT calculated on the difference after deducting the input tax allowed to be

deducted in the current period.

City maintenance and ;
Calculated and paid at 7% of the actual turnover tax paid.

construction tax

Corporate income tax Calculated and paid at 25% of the taxable income.

2. Tax preferential treatments and approval documents

The corporate income tax rate of the subsidiary Shandong Finance Group (HK) Co., Ltd is 16.5%.

V1. Business Combination and Consolidated Financial Statements
1. The basic situation of the second-tier subsidiaries included in the consolidated financial statements

in the current period
Currency Unit: ten thousand yuan RMB
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{  iRegist!
Principal i . Trect Indirect
L ered ) Paid-in
No | Name of subsidiary | place of Business nature shareholdi ishareholding
) addres capital
business ; ngratio ratio
5
. Asset management, investment
Shandong Finance Asset . i i
inan | Jina manageme tment
1 Management CO‘, Ltd n n g ment, investmett 1 10,39458 10000%
: consulting
Shandong Finance Venture capital business, fund o
: linan | linan
2 |[Venture Capital Co., Ltd management 12,500.00;  80.00%
— Gomration of sme-owmed wankis
Shandong Finance . . ¢ and shantytown renovation
Jinan | Jinan i
3 iDevelopment Co., Ltd { within the scope authorized by 1,000,000.00| 100.00%
the government
Shandong Financial Foreign investment, investment
4 Capital Management Jinan | Jinan management and fund 560.019.76]  98.91% 1.09%
Co., Ltd management i
Shandong Finance and I T
5 Financial Leasing Co., Jinan | Jinan Finance lease 200,000.00)  88.30% 7 48%
Ld
Jinan Caitong ) T
‘Investment Partmershi i i i
6 vestment Parmership | Jinan | Jinan | Investment with own funds 5300000  96.15% 3.85%
i{Limited partnership}
| Jinan Caiyuan Jiurushan o
; tment Partnershi i i Engaged in investment activities
nvesimeni rartnersnt man man
7 P with its own funds 1,500.00{ 99.33% 0.67%
(limited partnership} | |
s hangharShalnca; Sh Business malggement and i M
. - {ahang ) . . .
t H
g Enterprise Development 3 Jinan ' hai consulting, business information 56833.330  94.13%
Co., Ltd ; , consuliing, financial consulting :
Shandong Caijin New ' Foreign investment with own | o
Energy I " inan | Ji ;i ’ :
o (Energy ndustry Co Jinan Jinan | funds; investment management 100,000.00, 100.00%!
Lid | and consulting |
{Shandong Finance Rural 5 ; Land dat _
: man man Land consohidation services
10 ‘Revitalization Co., Ltd s 2.000,000.00]  10.00%  90.00%
‘Shandong Financial | - h T -
iStable Equity . . Equity investments in unlisted |
Jinan | Jinan
H' i Investment Fund Ceater companies 46.67% 3.33%
(Limited partnership}
Shandong_ New Growth o I
Dri Fund i P Fund management and
TIVERS Ui 1nan inan
12 investment management 2,000,000.00;  90.20%!
Management Co.,Ltd :
Jinan sz-l-z-angxm Equity o R
I p o i —_ Equity investments in unlisted
t
|3 HifvesnEnERaGmerstip j ginan i prekal r— | 200,00000] 99.75% 0.25%
{Limited partnership) | ]
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. iRegist i
Principal L Direct Indirect
. ered . Paid-in
No | WName of subsidiary | place of Business nature shareholdi |shareholding
. addres capital _
business ngratio : ratio
B Shandgr;_g_'l’inance and |
i4 Research Institute Co., Jinan | Jinan ! Management Consulting 3000 100.00%
Ltd ; |
 Shandong Finance
15 Heatlth Industry Group Jinan | linan Health medicine services 98.000.00]  50.00%
Co.,Ltd
Shandong Financial o ) N
Technology Innovation o
Eonity | Puzd | % % Equity investment management
{Equity lnvestment Fun tnan ; Jinan
15 Y o and related consulting services 117,832.95)  98.37% 0.82%
Partoership {limited
paninership} :
............. IR ; T—— = T sre—
Shandong Caijin . . !
- . I p consulling, supply chain :
inrong Investment man man
17 £ management services, financing 252,000.00| 100.00%
Holding Co., Ltd ] ]
consulting services, cte
..................... P y———
Health Industry . Engaged in investment activities
Jinan | Jinan
12 Imvestment Holding Ce., 1: with own funds 184,000.00; 100.00%,
Lid
o e e B Bamcen et .
Eeological Resources . Land censolidation scrvices and
Jinan | Jman
19 |Development and investment 3.80000; 92.10%
Operation Co., Lid
oo Bt t 14 __ R
Group (Hong Kong) Heng | Hong [Engaged in investment activitics
oup (Hong Kon
26 ¢ Kong | Kong with its own funds 100.00%
Limited ;

2, Sigoificant non-wholly owned subsidiaries

Currency Unit:ten thousand yuan RMB

Closing balance

F-232

Name of i T A M
o Non-current ! Current | Non-current Total

subsidiary : Current assets Total assets
e assets liabilities liabilities liabilities
Shandong Finance | T
Venture Capital 76,308.101  123,075.38| 199,383.48) 156,215.10 1,481.700 157,696.80
Enterprise 54,057.68@ 11 ,582.37| 65,640.05 707541 7.075.41
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Closing balance
Name of e
Norn-current i Current | Non-current Total
subsidiary Current assets Total assets .
assets ‘ ' lizhbilities liabilities liabilities

Development Co., |
Ltd '
Shandong New

Growth Drivers
Fund Management 2,507,054.05! 2,593,360.25 5,100,414.30; 780,434.38 1,012,989.74 :1,793,424.11
Co. Ltd

Shandong F inancé"g

HealthIndusty | 963104530 11,583.02)  274,777.55| 15142592  24,965.00 176,390.92
Group Co.Ltd |
ST — )
and Financial 1 315 518000 342,59420] 65511240, 212,252.55 176,415.87 388,668.42
Leasing Co., Ltd |
{continued)
.............. Opening balance
Name of subsidiary Current I\Ion—mu‘rent| Current gNon-current Total
Total assets |

- ~assets assets liabilities : liabilities | liabilities
Shandong Finance

Venture Capital Co,, Ltd | 78:258.64, 144,641.69 222,900.33 185,390.81} 1,280.12 186,670.93

‘Shanghai Shancai __

Enterprise Development | 47 78483 17,648.15] 6543297 3051693 | 30,516.93
Co., Ltd | ;

Shandong New Growth | N

Drivers Fund I,581,493.09{2,282,220.8]I 3,863,713.90] 349,437,341 804,974.33] 1,154,411.67

Management Co.,Ltd :-

Shrdong Fimnos -

Health Industty Group | 344 47149  12,975.620 357.447.11} 181,166.65. 71,440.00] 252,606.65
Co.,Ltd

Shandong Finance and

Financial Leasing Co., 47,380.73) 413,152.66] 460,533.39| 95974.141 123,172.29] 219,146.42
Ltd

(continued)
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Current peried
Total : Cash flows
Name of subsidiary - Operating ;
Nct profit | comprehensi| from operating
revenue
ve income activities
Shandong Finance Venture Capital Co., Ltd 2 84755 2 781.4 2781 .49 40.191.99
_S_hanghai Shancai Enterp_figé_ﬁg{r"élgﬁment Co, | | I ' o
Ltd 125.25 148'59% 148.59 -5,020.57
Shandong New Growth Drivers Foed | |
Management Co.,Ltd | 6,166.51] 106,780.29! 106,780.29 610.31
Shandong Finance Health Industry Group Co.,Ltd 430122 635 4.80 ~{;35 4.80 .2.960.95
‘Shandong Finance and Financial Leasing Co., Ltd 53 g00 ss| 2674531 26745311 101 537.56
{continued)
Previous period
i Total Cash flows
Name of subsidiary Operating |
. Netprofit |comprehensi from operating
revenue

e B I v | Ve inCOME | activities
Shandong Finance Venture Capital Co., Ltd : 2 612.49 3.509.80 3.509.80 12.199 63
Shangh_ai Shancai Enterprise Deveib_};i'};é;% Co, Ltd202306 7452 .07 7 452 0,},' .35.220.17
Shan_dong New Growth Drivers Fund Management ______ “ B
Co. Ltd 6,144.54 98,380.88% 98,380.88 -42,733.88
Shandong Finance Health Industry Group Co.,Ltd 11,735.81 -2,929.69§ -2,929.69| .-11,892.7{)
Shandong Finance and Financial Leasing Co., Ltd 39.950.78, 21745461 2174546 22024596

3. If the accounting period of the subsidiary is inconsistent with that of the parent company, the
treatment method for the preparation of consolidated financial statements by the parent company
There was no inconsistency between the accounting period of the subsidiary and the parent company in the

current period.

4. The original second-level entities that are no longer included in the scope of consolidation in this
peried
(1) Shandong Caijin Venture Capital Medical Industry Equity Investment Partnership Enterprise (Limited

Partnership) was deregistered on 16 July 2024, and is no longer included in the consolidation scope.

(2) Shandong Financial Integration Equity Investment Partnership (Limited Partnership) was deregistered

on 25 October 2024, and is no longer inchided in the consolidation scope.
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(3) As of November 2024, the Company has fully recovered all of its equity interests in Shandong Finance

Government-Enterprise Tianyuan Equity Investment Fund Center (Limited Partoership) (referred to as the

"Tianyuan Fund").

5. The second-level entities newly included in the scope of consolidation in this period

The Company has no new second-level entities included in the scope of consolidation in this period.

6. Business mergers under the common control that occurred in the current period

The company has not been merged under commeon control in this period.

7. Business combinations that did not come under commeon control during the period

The Company did not have any business combinations not under common control during the period.

VII. Notes to the consolidated financial statements

Unless otherwise specified, the following notes (including notes to major items in the Company’s financial

statements): the "closing balance” as at the year ending 31 December 2024, the “opening balance" as at 31

December 2023, the term "current period” as of the year as at 2024 and the "prior period" as of 2023,

1. Monetary funds

e Mem Closing balence | Opening balance

Cash in hand . 19869212 1 83,801.65

Deposits with banks | ~17,143,175,749.48 11,539,437,510.35

Other monetary funds 5,567,640,485.15 5,130,810.985.91
Total .. 22701492675 L 16,670,332,297.95

Including: Total overseas deposits 30,533,220.90 2,002,033.59

Details of the restricted monetary funds are as follows:

i Item 3 __ Closing balance Opening balance
_ Property deposit 27,321,780.54 | 37,673,914.38
- Equity conversion agreement deposit 5,000,000,000.00 | ~5,000,000,000.00
Performance guarantee 126,000.00

Bill acceptance margin

405,180,351.99

Guarantee deposit

Others

 138,203,028.64
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Item

Total

... Llosing balance

Opening balgn_c‘:_e_q_

5,434,188,393.67

5,177,656,279.71

2. Trading financial assets

fem Closing balance Opening balance
_Classifted as at fair value through profit or loss 5,867,452,190.13 4,119,338,436. I4
Including: Debt instrument investments 2,293,474,232.38
Equity instrument mvcstmentb _________________ . 1,286,86(_),934.40 2,049,868?_633 96
Others | 2,287,117,023.35 | 2,069,469,802.18
Designated as at fair value through profit or loss o
Inciuding: Debt instrument investments .
Total 5,867,452,190.13 | 4,119,338,436.14
3. Notes receivable
_________________ Ttem Closing balance Opening balance
_Bank Acecpumeengies 2.796,107.25 . _1,510,000.00
Trade acceptancenotes ¢+ 163,161,797.20 197,253,823.24
Subtotal 163,957,904.45 | _198,763,823.24
_Les Dov Debt iovision S |
Total 165,957,904.45 198,763,823.24
4. Accounfs receivable
4.1 Disclosure by account age
Aging Closing belance | Opening balance
Witia 1 yor 3875099 27494982858
l1to2 years 431,488,459.60 31 0,921 ,0689_1
2to3years 264,441,902.36 83,969,487.17
3 to 4 years 78,489,432.37 4,237,65(;{;6_
4105 years . 4237850.000 2,857,722.87
More than 5 years 18,583,951.641 ] 15,753,228.77
e Subtotal $0669.900,940.25 n§.?._%_§7,237»48_§:‘66
Less: Bad Debt Provision 112,056,197.16 81,020,709.99
Tolal 4,557,910,749.80 3,086,21 6,‘?76.;1 |

4.2 Classification and listed according to the bad debt provision method

67

F-236




Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statements for the year ended 31 Pecember 2054

Closing balance
Carrying
Types amount Bad debt provision
: o Book Value
Proportion Provision
Amount Amount
%) o 2. ), 310, (%)
Accounts receivable for
213,618,589.96 4,57 66,810,528.01 31.28: 146,808,061.95
individual bad debt provision R
Accounts recetvable for bad
4,456,348,357.00: 95.43)  45,245,669.15 1.02) 4,411,102,687.85
debt provision by portfolio o
Total 4,669,966,946.96 100.00: 112,056,197.16 2.40; 4,557,910,74%.80
(continued)
Opening balance
Carrying
Types amount Bad debt provision
.......................................... ilats Book Value
Proportion Provision ratio
Amount Amount
Accounts receivable for individual
54,016,402.16 1.71| 54,016,402.16 100.00!
bad debt provision 3
Accounts receivable for bad debt l
3,113,221,084.44. 98.29: 27,004,307.83 0.8713,086,216,776.61
provision by portfolio i e
Total '3,167,237,486.60.  100.00/ 81,020,709.99/ 2.56/3,086,216,776.61

(DAt the end of the period the accounts receivable sct aside for bad debts by single item:

! Closing balance

i -
Accounts receivable (by company) | Carrying Bad debt Provision
o _ Reason for provision
amount provision ~_ralio
The Jinan Municipal People's ! Expected
Procuratorate 300,000.00 300,000.00 100.00] \recoverable
Special Police Detachment Of e Expected
Jinan Public Security Bureau 300,000.00 300,000.00 160.00 snecoverable
_S_ingapore Tianyuan Group Expected
Company Limited 4,500,000.00 4,500,000.00 100.00 \nrecoverable
Shandong Shang Ciothing Co., Ltd | . Ex}:ecte_d o
45,000,000.00)  45,000,000.00 100.00
unrecoverable
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Closing_ ?alance

Accounts receivable (by company) Carrying Bad debt Provision
o Reason for provision
o amount provision rattio !
Chengdu Dingding Cat Butler | Expected
Technology Co., Ltd 159,573,616.000  12,765,889.28! 8.00
‘ unrecoverable
Taian Taishan District Yaocheng Expected
Construction Engineering Co., Ltd 3,793.00 3,793.00 100.00
_ ! o _unrecoverable
Shandong Zhongpu Network Expected
Technology Co., Ltd 15,000.00 15,000.00 100.00
’ unrecoverable
Taian Yishan Construction Labor Expected
Service Co.. Ltd 21,523.00 21,187.77 100.00
o " unrecoverable
Receivable Shunyu Garden Owner Expected
Viewing Fee 511.00 511.00 100.00
unrecoverable
Water Fee Receivable For The E
xpected
Owner Of Shunyu Garden 728,709.16 728,705.16 100.60
_______________ unrecoverable
_ I Expected
Jinan Southern Suburb Hotel 3,000,000.00|  3,000,000.00 100.00:
- unrecoverable
. Expected
Huang Bin 140,000.00 140,000.00 100.00 P
| unrecoverable
. Expected
Hou Chongjun 20,000.00 20,000.00 100.00 P
unrecoverable
. . Expected
Yu Xinwei 15,437.80 15,437.80 100.00 P
un.recovegf_x__k_)lc
Total 213,618,589.96| 66,810,528.01,
4.3 The top five units with the ending balance of accounts receivable collected by the debtor
Company name Nature of | Closing balance Aging Closing Proportion
moncy balance of 1o total
bad debt closing
BN | provision _|balance (%)
Colosful Construction ~ Sales of Within 1 year |
And Development Co., | materials 359,670,901.71: (including 1 year) ‘ 7.70

Ltd
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Company name | Nature of | Closing balance Aging Closing ! Proportion
money balance of | to total
bad debt closing

provision |balance (%)

Shandong New Entrusted
Momentum Inclusive operating Within | year, 1-2 ;
203,001,796.86 : 4.35
Financial Services Co., inceme years, 2-3 years
Ltd USRS EN R N
Shandong Tianhong Payment for Within 1 year, 1-2
200,000,000.00 4.28
Chemical Co., Ltd i poods years

Chengdu Dingding Cat E Factoring
Within 1 vear, 2-3

Butler Technelogy Co., | recetvables | 159,573,616.0¢ 12,765,889.28 342
years
Ld
Shandong Century Material
Within 1 year :
Sunshine Construction sales 122,392,330.18 2.62
(including I year)
Technology Co., Ltd |
Total 1,044,638,644.75 12,765,889,28 22.37
5. Prepayments
5.1 Prepayments are listed by age
Closing balance Opening balance
Aging s e R
| Amount Proportion (%) Amount Proportion (%)
Within 1 year | 977,595,153.98 45.78: 4,549,894,950.07i 89.73
1-2 years 1,053,456,016.13 49.34;  447,632,624.73 8.83
2-3 years 103,485,552.42 4.85 73,005,939.93 144
Over 3 years . SOS3116S 0.031 13547694}
Total 2,135,142,034.18 100.{)0? 5,0070,668,991.67! 100.00
5.2 Large prepayments that are more than | year at the end of the period
Creditor Debtor Closing balance i Aging | Reasons for
unsettled
I B R accounts
Shandong Finance Commercial |Jinan Zhongkai Real Estate Property not
973,575,900.001 1-2 years :
Management Co., Ltd Co,, Ld _ | . delivered
Shandong Caijin Wanzefeng  |1Rizhao Port Da Shipbuilding | Project not
! 1 102,450,129.15| 1-2 years
Marine Technology Co., Ltd  |Heavy Industry Co., Ltd ' completed
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Creditor Debtor Closing balance | Aging | Reasons for
unsetiled
_____ aceounts
Shandong Yun:
Financial And Health Industry : ) Project not
‘Construction Engineering 32,951,275.70| 1-2 years
{Tai‘an) Co., Ltd settled
— T C,d 0 -. :
Total 1,108,977,304.85,
5.3 The top five units of the closing balance of prepayments
Name of debtor Nature of Closing balance Aging Proportion to
money total closing
{ balance (%)
Jinan Zhongkai Real Estate Co., Ltd | house purchase )
973,575,900.00¢ 1-2 years 45.60
payment | .. ) -
Information Industry Electronic Design Within 1
preject payment 165,272,449.83 ' 7.74
& Research Institute No.11 Co., Ltd ! year
Zhongyu (Shandong) Fisheries Co., Within 1
project payment 103,494,660.60 4.85
Ltd _ year
Rizhao Port Da Shipbuilding Heavy
project payment 102,450,129.15) }-2 years 480
Industry Co., Ltd
Yutai County Finance Bureau {Yutai
Land and
County State-owned Assets Within 1 ¢
compensation 94,068,379.97 4.4]
Supervision and Administration year
payment
Bureawy g :
Total | 1,438,861,519.55: 67.39
6. Other receivables
Item | Closing balance Opening balance
Interest receivable _ ~76,569,341.94 ) 31,852,311.76
Dividends receivable ..60,000.00 24,185,102.19
Other receivables 8,201,885,635.16 _________ _ 4,179,762,456.32
Total 8,278,514,977.10 | 4,235,739,870.27
6.1 Interest receivable
Item Closing balance Opening balance
QGrant loans 24,113,633.81 7,014,351.07
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Item

Closing balance

Opening balance

Bond investment

55,241,620.00

24,837 .960.69

Subtotal

Lcss: Provision for Bad Deb

31,852,311.76

2,785,911.87

Total

76,569,341.94

6.2 Dividends receivable

Closing
Item Cor investee) Opening balance
balance )
Shandong Caijin Xinyc International Information Service Co,Ltd | 60,00000 69,800.00
Shandong Caijin Zhiyuan Education And Technology Co., Ltd 2.000.000.00

 Shandong Caijin Agricultural Science And Technology Co., Ltd

22,115.302.19

Total

6.3 Other receivables

{DOrther recetvables arc disclosed by the method of provision for impairment

Closing balance
Carrying amount Bad debt provision
tem :
Proporti : Provision Book Value
Amount : Amount )
SN —— S— on (%) Lo (e |
Provision for credit L T
loss on a single basis 632,882,369.92 7.22 1 557,589,728.10 88.10 75,252,641.82
" Provision for credit B R T
loss by portfolios .:. 8,132,461,087.71 92,78 5,868,094.37 0.07 i 8,126,592,993.34
Total 8,765,343,457.63 100.00 | 563,457,822.47 643 | 8,201,885,635.16
{continucd)
. _ Op_ening balance
o Carrying amount Bad debt provision
[tem i Provisio
Propert Book Value
Amount Amount n ratio
ion (%)
. N (Yo}
Provision for credit
loss on a single basis 292,682,369.92 | 6.54 | 291,422,369.92 99.57 1,260,000.00
S ey e e R IS N } s
loss by portfolios 4,184,718,180.23 I 93 .46 6,275,723.91 .15
Total 4,477,400,550.15 ; 100,60 . 297,698,093.83 6.65
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Shandong Finance Invesiment Group Co.Ltd
Notes to the Consolidated Financial Statements for the vear ended 31 Pocember 2024

(Dlisted by age
Aging Closing balance _Opening balance
Within 1 year ] 440324689357 1,255,546,908.77
-2 years 1,154,374,551.59 2,034,002,893.36
odves o 200824269808 ST1097823.52
Over3 years 119947931439 61075292450
Skttt 8,765,343,457.63 4,477,400,550.15
Less: Provision for Bad Debts 563,457 ,822.47 297,698,093 83
Total 8,201,885,635.165E 4,179,702,456.32
(3)Classification according to the nature of the payment
Nature of payment ~ Closing book balance Opening book balance

Current account funds

3,247,257 348,78

Emergency loan rollover funds

_____________ . 4,245,000,000.00 592,000,000.00
Collect and pay on behalf of _(_)_t_}_lers ALEALTILES 7535681869
Oters 423,342,369.29; 562,786,382.68

Subtotal

4,477,400,550.15

Less: Provision for Bad Debts

| 563457,82247 297,698,093.83
Total 8,201,885,635.16| 4,179,702,456.32
(@Other receivables for which provision for bad debts is made separately
Name of debtor E Carrying Bad debt Provision j Reason for
_amount provision _ | rafio (%) | provision
rlont Bong Beofeng Compecy 278.29 31,333,278.29 100 00E Expected
. 31,333,278, 333,478, -
Limited L _unrecoverable
Expected
Baofeng Seafood 20,000,000.00{ 20,000,000.00 10000, ©
L | unrecoverable
o 2o Ex écted
Shandong Building 70,000,000.00, 7000000000 10000 ©
| unrecoverable )
Shanghai Qilu Building Expected
20,000,000.00;,  20,000,000.00 100.00
= ? S O unrecoverable
Shandong Building Preparation ' Expected
Office ; 7,000,000.00 7,000,000.00 106.00
| unrecoverable
. . . : Expected
The China Confucius Foundation 2.000,000.00 2.000,000.00 100.00 P
unrecoverable
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Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statements for the vear ended 31 December 2024

Name of debtor Carrying Bad debt Provision Reason for
R Lot provision | ratio (%) | provision
_ _ ; Expected
Shandong Acrobatic Troupe 1,000,000000  1,000,000.00,  100.00]
. unrecoverable
Shandong Brilliant Century Film And Expected
Television Culture Co.. Ltd 5,000,000.00 5,000,000.00 100.00
” unrecoverable
Shandong Qilu Animation Base Co., | Expected
Ltd 1,000,000.00 1,000,000.00 100.00!
S I N | mrecoyerable
Shandong Film And Television | Expected
Group Co., Ltd 3,000,000.00{  3,000,000.00 100.00
’ S S unrecoverable
Shandong Performing Asts Group Expected
Co.. Ltd 2,000,000.00 2,000,000.00 100.00
o unrecoverable
Yantai Zhifu District Information Expected
Industry Bureau 1,000,000.60 1,000,000.00 100.00!
B — | unrecoverable
Zhanggiu Xintengda Construction and Expected
Development Co,, Ltd 340,200,000.00{ 266,167,358.18; 78.24
Elegant Show Garden Water And | Expected
Electricity Charges 134,511.83 134,511.83; 160.0¢;
. . unrecoverable
. Expected
Jinan Yuanhao Real Estate Co., Ltd 9.500,000.00 9,500,000.00 160.00 P
S O Jnfecoveriblc
. . Expected
Jinan Xinye Real Estate Co., Ltd 11,260,000.00,  10,000,000.00 8881 ¢
e unrecoverable
The Shandong Provineial Association Expected
Of Certified Public Accountants 21,621.80 21,621.80 100.00
. . . Expected
Laiwu Xintong Phase Ii Legal Costs 214,310.00 214,310.00 100.00 p
e i unrecoverable
Laiwu Letter Tong Phase i Legal . Expected
Costs 107,328.00 107,328.06 100.00
_ ! unrecoverable
: | iy
Shandong Province Energy | Expected
Utilization Monitoring Center 54,320.00 54,320.00, 100.00
R S NN ST . | unrecoverable
i Expected
Zhang Guoxue 43,000.60 43,0000,  100.00] P
o B - | umecovg_l:_able
China Unicom, Shandong Jinan Expected
Shunhua Road Business Hall 400.00 400.00 100.00,
| unrecoverable
14
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Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statcments Ffor the vear endod 31 December 2024

Name of debtor Carrying Bad debt Provision Reason for
: amournt provision ! ratio (%) . provision
Others | Expected
108,013,600.00; 108,013,600.00 100.00
S gnegoverle
Total 632,882,369.921 557,589,728.10
(8)Provision for bad debts
T
Stage 1 Stage2 | Stage3
Expected o0t | pyeed oredi
Expected credit oss lor the loss for the entire
Bad debts allowance peciec entire duration : Total
losses in the . duration {credit
(credit . .
next 12 months impairment has

impairment has

. . not incurred) oceurred)

Opening balance 4o 1,29467181 413,442.38
The book balance of

295,989,973.64 297,698,093.83

other receivables at the
end of last year in the

current period:

—Transfer into stage 3

—Reverse into stage 2

—Reverse into stage 3

Provision in the current __
190,032.20 11,118,788.93 ;.  11,308,821.13

reporting period

Reverse in the current

reporting period

Transfer out in the

current period

Write off in the current

_Otherchenges 254,450,907.51 | 254,450,907.51

period

Closing balance 1,484,710.01 | 413,442.38 561,559,670.08 | 563,457,822.47

(6)Top five debtors based on corresponding closing balance of other receivables

15

F-244



Shandong Finance Investment Group Co. Ltd
Notes to the Consclidated Financial Statements for the vear ended 31 PDecember 2024

Proportion of
total closing
Closing balance
‘ balance for
Entities Nature Closing balance Aging i for credit loss
other
provision
receivables
Taian Huigu Real Project ' Within 1 year,
Estate Co., Ltd principal and | 572,248,168.46] 1-2 years, 2-3 6.53
proceeds years .
Zhangqiu Xintengda current
' More than 5
Construction and raccount funds{ 340,200,000.00 3.88] 266,167,358.18
' years
Development Co., Ltd [ i
_ advance o
Financial Care And Within | year,
payment on
Health Industry 220,546,289.99; 1-2 years, 2-3 2.52
behalf of
{Tai'An) Co., Ltd years
—————— i — ——— i — B s, Others _________ —_——————— T — — — - i e
Meiyi Investment in 2-3 years, 34 :
borrowing 200,000,000.00 2,28
Real Estate Co., Ltd R S - -5
Shandong New current
Momentum Inclusive !account funds b
| 195,000,000.00| Within 1 year 222
Financial Scrvices i
Co,, Ltd .
Total 11,527,994,458.45 ‘. 17.43; 266,167,358.18
7. Inventories
7.1 Categories of inventories
; Closing balance
Provision for decline in
Ttem value of inventories/
{ Carrying amount | [mpairment provision Book value
for contract performance
- ...cost
Rawmatenals ... 3,565,078.05 3,565,078.05
Homemade semi-finished products and !
! 3,437,838,570.10 1 3,437,838,570.10
_products in process T PN N
_Including development cost 3,419,243,641.89 3,419,243,641.89
Tumoever materials 304,854.79 ; 304,894.79
76
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Shandong Finance Investment Group Co. Ltd

Notes fo the Consolidated Financial Statements for the vear ended 31 PDecember 2024

Closing balance

! Provision for decline in
Item value of inventories/
Carrying amount | Impairment provision Book value
for contract performance
........ cost _
__IY_I_tj:rchandlse mventory 175,937,562.85 175,937,562.85
E?ntmct performance cost 105,910,427.16 105,910,427.16
Develop products .144,760,802.65 | 744,760,402.65
) @ods shipped in transit 97,266,146.29 97 266, 14629 _____
Consumable biological assets 47.817,614.33 47,8176 14.?&_
Total 4,613,400,696.22 4,613,400,696.22
{continued)
Opening balance
Provision for decline in
tem value of inventories/
Carrying amount | Impairment provision Book value

for contract
performance cost

Raw materials

Homemade semi-finished products and

products in process

2,868,415.96

2,868,415.96

4,125,778,213.39 |

4,125,778,213.39

Lanshan District Sponge Engmeenng Pro;ect o

Including development cost 3,934,715,365.99 ! 3 934 71§_ 36599
~ Tumover materials i 158,972.87 158,972.87
Merchandisc mventory 310,361,129 97 3 10,361,129.97
_ Contract performance cost 69,004,255. 80 _______ ] | 69,004,255.80
__I_)_evelop prodgcts 2,427,581,680.58 2,427,?&1_,_6_?_0: @_
_Goods shipped in ransit 9963936 | _ 99.639.36
Consumable biological assets o 19,468,800.00 P 19,468,800.(_)9‘_
Total 6,955,321,107.93 I 6,955,321,107.93
8. Contract assets
________________ Closing balfence
Item N
Carrymg amount Prowsmn Book value

1,017,826,561.82; 1,017,_8_2§_,§_§n1“_._§g_l

Ecotourism PPP Phase Il Project

ourism TV Thas | se34a3,19632 563,443,196.32
Sewage Treatment PPP Phase II Project 47 689779 84! 47.689.779.84
_W_élf%_xgg Cl_t_)_r_ﬁénonal Fitness Sé;\;ii:e Center o 37622992 8 5 ‘‘‘‘‘ ) h 37.522.99 8:5
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Shandong Finance Investmen

t Group Co. Ltd

Notes to the Consolidated Financial Statements for the year ended 31 Pecember 2054

Item

Closing balance

Carrying amount Provision

Weifang Stock Asscts Transformation PPP Pro_[ect

Book value

..286,785,474.19

286,785,474.19

1,953,268,005.02

Total 1,953,268,005.02
{continued)
Opening balance
Item i
Carrying amount _}_’rovision Book value B
Lanshan District Sponge Engmeermg Pro_|ect 920,769,080.32 : 920,769,080.32
Ecotourism PPP Phase 1T Pro;ect 474,996,614.49 474.996,614.49
Sewage Treatment PPP Phase II Project 27.851.974.15  27,851,974.15
Energy Management Project Of Qingdao 990,000.00 990,000.00
Welfang Clty National Fimess Service Center 40,084,095.79 40,084,095.79
Wclfang Stock Assets Transformation PPP PrOJect 229,721 490.78 229,721,490.78
Total 1,694,413,255.53 1,694,413,255.53
9, Non-current assets due within one year
Item ) Closing balance | Qpcmng balance ; I Notes
Non-cu_:::_’g_rg_f _nq_nmal assets due mrh;_n 1 year 7,3 27,784,204 37 4 596 863,525, 39 I3
Debt investments due within 1 year 1,409,230,069.71 400 ,169,076. 53Il N
Total 8,737,014,274.08, 4,997,032,601.92|
10. Other current assets
Item Closing balance Opening balance _
Input tax to be deducted 210,523,640.95 185,516,301.45
Advance tax payment 119,737,809.39; 123,677,584.55
Enmustedloan 12,276,000,000 00; 6,160,000,000.00
Others 6,504,456,549.41 2,729,986,446.80
Total 19,104,71 7,999.75§ 9,199,180,332.80
11. Loans Granted and Advances
11.1 Listed by item
Item Closing balance Opening balance

2,331,604,663.64]
102,252,801.05|

2,229,351,862.59!

Measured at amort:zed cost

Provision for loan impatrment

Total

11.2 Provision for credit losses
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Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statements for

the year ended 317

Deocember 2024

Bad debts allowance

Stage 1 Stage 2 Stage 3

Expected credit Expected credit

. loss for the .

Expected credit . . loss for the entire

X entire duration . .
losses in the (credit duration {credit
next 12 months impairment has impairment has

occurred)

not incurred)

Total

Opening balance

The book balance of
other recetvables at the

end of last vear in the

—Transfer into stage 2

—Transfer info stage 3

—Reverse into stage 2

—Reverse into stage 3

Provision in the current

reporting period

18,986,737.98 |

38,538,955.76

9,481,621.63

67,007,315.37

Reverse in the current

reporting period

Transfer cut in the

current period

Write off in the current

peticd

Otherchanges

Closing balance

| 16,697,654.77

12,930,830.91

5,617,000.00

35,245,485.68

35,684,392.75

51,469,786.67 |

15,098,621.63

102,252,801.05

12. Debt investiments

12.1 Debt investment situation

Closing balance

Item

Carrying

amount

Provision

Book value i

Carrying Provisi

amaount on

Debt

investments

7,235,763,943 .45

53,321,606.01

7,182,442337.44

5,

862,767,874.09

5,862,767,874.09

Less: Debt

833,224,000.00

investment

833,224,000.00
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Shandong Finance Investment Group Co.Ltd
Notes to the Consolidated Financial Statements for the yvear ended 31 December 2024

due within one ! |
year
Debt '
_ 1,409,230,069.71 1,409,230,069.71|  400,169,076.53! 400,169,076.53
investments |
Total | 6,650,757,873.74 886,545,606.01 5,773,212,267.73| 5462,598,797.56) | 5,462,598,197.56

12.2 Significant debt investment at the end of the period

Closing balance

Real
Item Coupon Maturity
Face value interest
rate date

_ rate

Weifang Hengxin Capita]l Management
Co., Ltd.

Weihai Huancui District Urban

300,600,000.00 9.00% 9.00% 24-Jun-26

520,000,000.08
Development And Investment Co., Lted ¢+ &+ _
_Fuyuan International Co., Ltd 539,130,00000 | 9.00% 9.00%  30-Mar-26
Laizhou Cajjin Investment Co., Ltd. 323,478,000.00 600% 6.00% 9-Apr-26

Zibo High-tech International
215,652,000.00 9.00% 9.00% 30-Mar-26

Investment Co., Ltd. (No. 2}
Jinan Urban Investment Group Co.,
980,000,000.00 27-May-26

Ltd.

Fusheng Group Creditor's Rights 733,224,000.00 10-Jul-20

Investment Collective Fund Trust Plan

Weihai Huansheng Cultural and

270,000,000.00 6-Nov-26

Tourism Development Co., Ltd. L

Shandong Caixin Industrial Investment

No.1 Partnership Enterprise (Limited 250,000,000.00 11-Jul-26
Pattnership) i

Total ! 4,131,484,000.00
13. Other debt investments
13.1 Other debt investment
N Item Closing balance Opening balance
Dacheng International Asset Management Co., Ltd 152.092.167 20'[ 203.146.001 40
'S_'hangao International Asset l_\_/Ia_nafge_ment Co., Ltd 193,224,192.00] 209.;}81 304.00
Huizhi Intemational Financial Holdings Co., Ltd 167.633.488.00| 214464156 o0
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Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statements for the vear cnded 31 December 2024

e Item Closing balance | Opening balance
Minmetals-Rong Shihua Financial Leasing Asset Support ==
Special Plan (ABS) 74,000,000.00 27,000,000.00

Total | 586,949,847.20,  653,691,461.40

13.2 Other important debt investments at the end of the period

Item Face value Book value Provisicn for

impairment made

Ltd 265,970,800.00§ 193,224,192.00 72,746,608.00

'f)-eiéheng International Asset Managé;nent Co.,
Lid 359,420,000.000 152,092,167.20| 207,327,832.80

Huizhi Intemational Financial Holdings Co., Ltd

= 121,786,512.00

359,420,000.00, 167,633,488.00; 191,786
Minmetals-Rong Shihua Financial Leasing Asset o
Support Special Plan (ABS) 74,000,000.00]  74,000,000.00
Total 1,058,810,800.00, 586,949,847.20/  471,860,952.80
13.3 Provision for impairment
Item Carrying amount Expected credit | Impairment Book value
" | loss rate (%) | provisions
: |
Shangao International Asset ;‘
265,970,800.00: 27.35] 72,746,608.00 193,224,192.00
Management Co., Ltd B S S |
Dacheng Intemational Assct
359,420,000.00: 57.68207,327,832.80; 152,092,167.20
Management Co., Ltd S |
Huizhi International Financial
_ 359,420,000.00: 53.36,191,786,512.00, 167,633,488.00
Holdings Co., Ltd :
: i :
Minmetals-Rong Shihua Financial | :
Leasing Asset Support Special Plan ?4,000,000.002 | | 74,000,000.00
@Bs) f | '
i
Total | 1,058,810,800.00 471,860,952.80| 586,949,847.20

14. Long-term receivables
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Shandong Finance Investmeni Group Co.Ltd

Notes to the Consolidated Financial Statements for the vear ended 3/ December 2024

| Closing balance Opening balance L
Item Impairment Carrying Impairment
Carrying amount o Bock value o Book value
. PIOVISIONS | e, 2ROURE provisions | .
Finance
lease 5,729,939,547.221 150,106,329.83|  5,579,833,217.39] 4,094,077,225.11 150,106,329.83% 3,943,970,895.28
payment r o
Including
unrealized |
442,843,164.83 442,843,164.83)  443,157,454.86 443,157,454.86
financing
165,870,571,140.27 165,870,571,140.27:177,187,182,311.04 ;; 177,187,182,311.04
171,600,510,687.49! 150,106,329.83' 171,450,404,357.66181,281,259,536.15| 150,106,329.83| 181,131,153,206.32
15. Long-term equity investments
15.1 Classification of long-term equity investment
Closing balance Opening balance
ltem e , : : | -
E (;?nrg;:f; I I;x:g:;:;;r;t Book value (;a&n;tg L:;g:;;zi:t ! Book value
Investment in .
associates and 5,796,327,120.57 5,796,327,120.57 3,204,328,170.63 3,204,328,170.63
_joint ventures
Other f
_ 16,718,656,000.00 L 16,718,650,000.00 | 16,718,650,000.00 16,718,650,000.00
_Jnvestments i
Total | 22,514,977,120.57 i 25149712057 | 19,922,978,170.63 | 19,922,978,170.63
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Shandong Finance Investment Group Co. Lid
Notes to the Consolidated Financial Statements for the vear ended 31 December 2024

16, Other equity instrument investments

tem | Closingbalance | Openingbalance
Partnership cquity investment project 5,355,018,893.15 . 5,280,041,019.82
Direct equity investment_ _}_}Ejgct 24,893,76_6,046.9& _____ 25,7 18,943,?40._{_)2

Total 30,248,784,940.09 30,998,984,759.84

17. Other non-current financial assets

Item Closing balance Opening balance

Financial assets classified measured at fair valuc and é
27,545,315,230.41 | 26,220,753,621.63

changes included in the current profit and loss

) _I_n_g__lp;lin_g_:___[_}qbt instrument investment

Equity tool investment 9,742,761,719.76 | 9,015,456,336.32

. 17,802,553,510.65 | 17,205,297,285.31

Equipy inyesiment uid,

Financial assets designated as measured at fair value and

changes included in the current profit and losses :

Total 27,545,315,230.41 | 26,220,753,621.63

18. Investment properties

18.1 Investment properties measured using the cost model

Item i Houses and buildings |' Total -
S T E— .
1. Opening balance | 479,895,523.12{ 479,895,523.12
2. Increase 2,_1}_6_,_632,527.‘?3% 2,136,622,527.73
Purchased e . .
__ Reclassified from fixed assets 2,136,622,527.73 2,136,622,527.73
Increase from business
combinations B |
3. Decrease 19,823,792.85! 19,823,792.85
Dispostton 1466886683 14,668,866.83
_ Other ansfer-outs 5,154,926.02) 515492602
4, Closingbalance | 259669425800 2,596,694,258.00
II. Accumulated depreciation
(amortization) i | I
1. Opening balance | 108,104,076.59) 108,104,076.59
2. Increase in current year 58,575,808.64 58,575,89;6;
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Shandong Finance Investment Group Co. Ltd
Notes Lo the Consolidated Financial Statements Ffor the yvear ended 31 December 2024

em __Houses and buildings ol
_ Accrual or amortization 58,575 ,898.64? 58,5 75,898.64
3. Decrease in current year 8,293,591 32 8,293,591“.}_%
Disposition 8,201,913.80 8,201,913.80
Cogverted to self-usereal estate | B 8167752 91,677.52
4. Closing balance 158,386,383.91 i 158,386,383.91
II1. Impairment provisions o
1: Opening balance
2. Increase
3.Decrease
4. Closing balance
1V. Book value
1. Closing balance 2,438,307,874.09 2,438,307,874.09
2. Opening balance 371,791,446.53. 371,791,446.53

19. Fixed assets

lem Closing balance __ Opening balance
Fixed assets 1,269,626,661 40 __§_§_§_,868,35 1.70
Disposal of fixed assets - 99,764.352

Total 1,269,726,425.753 §55,868,351.70
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Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statements for the year ended 31 Pecember 2094

20. Construction in progress

Item J Closing balance Opening balance
Construction in progress __ 628,348,816.56 842,825,089.45
Construction materials |
Total 628,348,816.56 842,825,089.45
20.1 Construction in progress
etails of construction in progress
(DDetails of ion in progr
o Closing balance Opening bal'z_:_r_z_gg
Impai %Impai
Item rment Carrying rment
Carrying amount Book value Book value
provi amount provi
B R p—— Sions Sions
Construction Project ;1 ¢+ |5
of Financial and
Human Resources 2,339,501.58 2,339,501.58
Digital Platform
Mile Mine Project 5, 904 494,86 52,904,494.86, 51,267,342.86 51,67,342.86
Green And Smart o o
Park Project 17,527,773.90 17,527,773.90: 17,527,773.90 17,527,773.90
Collection System | 71 60,1 | 721,698.12 B
CoralSoft Internet . | T
Credit System 1,048,672.56: 1,048,672.56
R:i,é_k_ ..é,(.)_fl_t.l_-a.l__.._ 1 Bt 1 s el e E —_—— —_—
Decision Engine
230,088.49 230,088.49
System
e I E B
Environmental
Sanitation Integration 80,477,334.63 80,477,334.63 54,292,495.73! 54,292,495.73
Phase | !
Salmon Industry
Science And
Technology 71,196,488.06 | 71,196,488.06! 66,449,790.1 0| 66,449,790.10
Innovation Base |
Vbl Polygon L e I . = R i
Column Stable 11,945,637.13 11,945,637.13  9,674,836.59)| 9,674,836.59
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Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statements for the year ended 31 December 2024

T
1

Closing balance

Item

Impai

) rment
Canrying amount

provi |

sions

Book value

Opening balance

Carrying

amount

rment
provi

' sions

Impai

Book value

Grain Transit And

Storage Project

3348543

33,485.43

Kuishan Salmon

Domestication Base

Phase I of
Huangjiayu Seedling

Breeding Base

23,425.00

23,425.00

97,309.92

New Energy Projects

5327922

97,309.92

53,279.22

10,322,340.14

Yutai Project

23,277,718.54

Jiaxiang Project

152800008

23,2717,718.54

12,988,036.43

240MW Photovoltaic
Power Generation
Project of Mohe
Carbon Neutrality
Circular Agriculture
Industrial Park

189,500,756.57

189,500,756.57:

Phoenix Green
Energy-Saving
(Prefabricated)

Building Industrial
Park

1,503,371.67

[,503,371.67

aingdao Laoshan
District Office
Building

100,907,621.78

100,907,621.78

98,957,327.30:

98,957,327.30

Office Building B Of
Lixia Business

Center

532,796,325.73|

532,796,325.73
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Shandong Finance Investment Group Co.ltd
Notes to the Consolidated Financial Statements for the year ended 31 December 2094

l Closing balance Opening balance
| Impati ; Impai
Ttem rment! Carrying  imment
Carrying amount i Book value Book value
provi; amount provi
N sions ) sions
Computer Software | 4 415 404,92 141540492
Decoration Project 6090507927 60,905,079.27 |
Treasury System
Construction Project 788,495.58 788,495.58
Total 628,348,816.56 628,348,816.56! 842,825,089.45 : 842,825,089.45
(2) Changes in significant construction in progress during the current reporting period
Opening Transferred to! Other i
Item : Increase | fived assets decrease ’C]osing balance
- balance - L
‘Mile Mine Project i1 s 1,267,342.86_5' 1,640,652.00 3,500:9{}!__ 52,904,494.86
Urban And Rural 54,292,495.735: 46,175,635.39; 19,990,796.49 : 80,477,334.63
Environmental Sanitation
Integration Phase |
Salmon Industry Science | 66,449,790.10|  4,746,697.96 71,196,488.06
And Technology Innovation
Base — S D : ; e =o
Mobile Polygon Column 9,674,836.59! 89,604,564.54 87,333,764.00 11,945,637.13
Stable Sitting Breeding '
Cage _ -_
Qingdao Laoshan District 98,957,327.30,  1,950,294.48 100,907,621.78
Office Building . | - -
Office Building B Of Lixia | 532,796,325.73/ 86,074,138.11! 618,870,463.84 '
Business Center B S B [ S
Total 813,438,118.31/ 230,191,982.48% 726,195,024.33 3,500.00;I 317,431,576.46
21. Right-of-use assets
Item | Phntandbuidings | Toul
1. Total original carrying amount | )
1. Opening balance B 7.612,186.48 7,612,186.48
2. Increase mthe current i 847.573.47 | 847,573.47
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Shandong Finance Investment Group Co. lLtd
Notes to the Consolidated Financial Statements for the vear onded 31 December 2024

_________ Ttem | Plant and buildings Total
reporting period
_Including: newly increase 847,573.47 847,573.47
3. Decrease in the current
1,087,709.26 1,687,709.26
_reporting period
Including: Decrease from disposal 1,087,709.26 | 1,087,709.26
Otherdecrease ...
_3.Closing balance 7,372,050.69 7,372,050.69
I Accumulated depreciation
1. Opening balance 2,319,780.54 2,319,780.54
2. Increase in the current :
1,939,854.19 1,939,854.19
_Teporting period
(laceraal 1,939.854.19 | _1,939,854.19
3. Decrease in the curent
135,963.65 | 135,963.65
_reporting period ]
(1) disposal 13596365 | 13596365
___________ (2) others

4,123,671.08

_IV. Book value

_1. Closmg balance

3,248,379.61

3,248,379.61

2. Opening balance

5,292,405.94 |

5,292,405.94
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Shandong Finance Investmeni Group Co. Ltd
Notes to the Consolidated Financial Statements Ffor the year ended 31 December 2094

23. Development costs

Inicrease Decrease
Opening Internal Recognized in:  Closing
Item Recognize as |
balance research and profit or loss| balance
intangible assets
development
Open big data research :
and development display 7,376,187.50; 111,218.19 7,487,405.69
‘management platform )
Smart asset management |
cloud platform upgrade 9,760,264 99| 4,004,039.16, 10,832,875.27 90,273.96! 2,841,154.92
and construction project
Panoramic Al tracking _
software system upgrade 9,844,151.535E 1,182,629.66 4,688.68!11,022,092.51
Big Data Management :
4,757,836.19 4,757,836.19
oysem . L
Visual Computing System 3,039,210.16 13,039,210.16

Research and
development of energy-
saving equipment
technology for
prefabricated building

concrete components

1,661,621.55

3,476,106.14

Yichang Chemical Park
Standardized Management

Smart Platform

19,364.69

5,437,727.65

19,364.69

State - owned Enterprise
Asset Operation

Mana_gpmcpt Platf(_)rm

Smart Fiscal Work

Assistant System

12,777.44

12,777 .44

3,750.83

!
:
!
i

3,750.83

Total

28,942,225.57 16,606,932.46

10,832,875.27,  7,927,901.95/

26,788,380.81

24, Goodwill
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Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statements for the vear ended 31 December 2024

Opening Increase in  {Decrease in5
Item Closing balance
balance current year  curzent year
Shandong Finance Red Earth Equity :
Investment Fund Management Company 01.13 901.13
Beijing Huacheng Zhiyun Software Co.,
Ltd 22,071,027.07 22,071,027.07
Taihe Asset Managernent Co., Ltd | 28210720627 282,107,206.27
Total 22,071,928.20; 282,107,206.27 304,179,134.47
23. Long-term deferred expenses
Opening Amortization for Closing
Item i Increase ¢ Other decreasc
mm e balance | the current peried | _balance
Decoration cost 8,507,873.55 64,391.88.  2,680,795.18 207.236.94! 5,684,233.31
}}9{1}5}!_@ _____________ - 461,539.53 665,468.72 G88,756.35 138,251.90
Office software site f
228,573.11 228,573.11

authori;e__xtion fe_e

Commercial street

_ 1,711,050.391 7,317,956.44) 9,029,006.83

it e . 5

Service charge 140,781.58] 24799142 125,846.82] 1 262,926.18

Others 6593,39_’_3;995,...,....1.}_5“:9_}9.-.99_ 39426139 596087653 158,674.08
Total 17,448,626.16 8410.818.46  4,418,238.85 15,197,120.30 6,244,085.47

26. Deferred tax assets/Deferred tax lahilities

26.1 details of deferred tax assets

Closing balance Opening balance
Deductible i  Deductible
Itemn Deferred tax  ; Deferred tax
Temporary {  Temporary
assets assets
Differences Differences

Provision for impamnmnent of assets |1,242,456,243.53 30_9,2?%_,230.62' 36,857,124.35!  6,550,609.58
Deductible losses 113,354,291.68| 28,338,572.92 33,354,291.68; 8,338,572.92

Financial instruments held for '
99,225,890.91 24.,806,472.731 100,418,042 65! 25,104,510.66

trading ,_ |
Advance payment for properties 8,717,64495 2,179.41 1.24| 8,112,066.61 2,028,016.65
Government subsidy _6,000,000.00/ I,SOQ_,OOO.OOI___ ~
Others 3,484,198.?2‘ 371,049.68 ' o
Total 1,473,238,269.791 363,738,737.19, 178,741 ,525.29]; 42,021,709.81
105
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Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statements for the year ended 31 December 2024

26.2 details of deferred tax liabilities

Closing balance | _Opening balance
Taxable | Taxable |
Item Deferred tax | . Deferred tax
Temporary i Temporary
liabilities : habilities
_ Differcnces :_ Differences |
Valuation of financial instruments
933,591,654.08 233,397,913.52| 1,359,009,460.05: 339,752,365.01
held for trading -
Depreciation and amortization 1,486,765.28 371,691.32 2,177,932.48 544,483.12
Valuation of other non-current
381,699,746.04] 99.877,476.17.  216,275,156.77] 54,068,789.19
financial assets __
Total 1,3 16,7‘?8,165.40% 333,647,081.01| 1,577,462,549.30! 394,365,637.32
27. Other non-current assets
_Item Closing balance | Opening balance
.§§!’:ﬁ"§ comumission B 6,082,769.@_.
Prepaid technology de_gf:"l‘ggment service fee and other long-term assets 10,658,006.51 1 0,%@_,65?.00
Advance payment for housing and equipment B 50,7’?4,28’3_._4}_? 49,584,189.54
Equity Investment Payment 4,298,630,479.00

Assets received in debt settlement

32,082,103.00

Total 4,392,144,875.98) 65,936,615.82
28.Short-term loans
28.1 Classification of short-term leans
Item . Closing balance Opening balance
Pledge loan 27,480,000.00 o
Mortgage loan _200,000,000.00
H(‘_“fp_a_:;aﬂt}_':ed loan 120,249, 80546 133,13_7,054.}?_
Borrowing oncredit __ ) 27,394,788,476.33; 13,322,981,855.55
Total | 27,542,518,281.79 13,656,118,909.94
29. Notes payable
Item Closing balance ~ Opening balance

3 - S -

Commercial acceptance bill 171,651,194.06; 16,176,505.92

Bank acceptance bill 731,253 ,3678% ______ 213 ,202,523 .6
Total 902,904,561.88! 229,379,029.61
30. Accounts Payable
166
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Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statemenis for the year ended 31 December 5074

30.1 Accounts payable are listed according to aging

~ Ttem Closing balance Opening balance
Within | year (including 1 year) 1,595,543,626.06 1,609,419,342.33
1-2 years (inclusive) 42,405,700.63 24,333,200.92
_g—?: yea}_::ﬁ__(_i__nciusive) 15,088,612.20 2,832,961.75
Over 3 years 4,316,828.13 2,570,645.60
Total 1,657,354,767.02 1,639,156,180.60
30.2 List according to the naturc of the funds
Item Closing balance Opening balance
Project funds 439,034,567.24| 568,813,685.35
Softwarefunds . 444,444.44 ) 444,444.44
Funds for materials 1,163,047,5 52?12 1 ,003,?%8,363.86
Servicecharge 30,350,877.61; 31,304,036.06
Others ) 24477,3254] 4,665,650.89
Total 1,657,354;767.02? 1,639,156,180.60

30.3 Accounts payable with an aging of more than 1 year

Closing balance

Reasons for being unpaid or

carried _forward

5,795,963.93;

Jiangxi JDL Environmental Protection Co,Ld | - not yet settled
Nolai Biomedical Technology Co., Ltd 2,2?4,652.?@5_ - not yet seftled
Total 8,070,616.69)

31. Advance payments

31.1 details of advance payments

S .. Closing balance Opening balance
~ Within [ year (including 1 year) 238,773,908.17 329,811,285.72
12 years inclusive) 21,582,769.19 | 29,926,440.18
23 years (inclusive) 29926340.18 | 97,154,787.63

Qver3 years 9_7_,?54,787.63 l _________

Total 388,037,805.17 457,492,513.53

31.2 Imporiant advance payments more than I year
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Shandong Finance Inmvestment Group Co. Ltd
Notes to the Consolidated Financial Statemonts for the vear ended 31 December 2024

|

) Reasons for being unpaid

Item Closing balance
! or carried forward

Rizhao City Lanshan District Housing and Urban and rural ?'
135,296,600.00! During the contract period

Planning and Constructaon Bureau

Rizhao City Lanshan District Housmg and Urban and rural

1,020,000.00; During the contract period
Planning and Censtruction Bureau :

Jishi (Zhaoyuan) Construction and Developrnent Co, Ltd 14,404,340. 18| During the contract period
Total 150,720,940.18

32. Contract liabilities

32.1 details of contract liabilities

Ttem Closing balance Opening balance
Project funds 487,658,821.52 538,034,020.99
_-El;ergeucy loan service fee 39463,49057 . 7,863,396.:?:; "
~Payment for goods o 4,471,665.49 37,829,668.36
Capital occupation fee o 18,116,031.31 8,745,975.01
Total 549,710,008.89 | 592,473,060.58

33. Employee benefits payable
33.1 Details of employee benefits payable

Ttem Openmg balance Increase Decrease 'Closmg balance

Short-term employee benefits 161,319,876.75, 552,306,816.44| 454,542,028, 98 259,174,664.21

Post-employment benefits -defined |
5,951,19541; 57,841,028.39 52,928,5‘?2.28! 10,863,651.52

contribution plans

Termination benefits 612,869.61  612869.61

Other benefits due within one year _: _____________________ B
Total 167,271,072.16; 610,850,714.44| 508,083,470, 87g 270,038,315.73
33.2 Details of Short-term employee benefits

Ttem Opening balance Increase ) Decrease_ I Closing b_;}gmm_;_:;__

I Salaries, bonus, allowances 152,203,239.79 f}_&_?-,837,331_.§2 34_1_1_ }2‘? 332. 79 250,713,238.52
2. Staff welfare 39,882.50]  14,608,205.13| _"__‘_I_fi_i,648,S{iﬁ.g'?,E -501.24
3. Secial insurances ) 4,124,809.00] 32,185,751.67) 31 ~78,424.29 4,732,136.38
Including: Medical insurance 91,451.25; 15,957,907.33]  15,967,060.68 82,297.90
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Shandong Finance Investment Group Co. ftd
Notes to the Consolidated Financial Statements for the year ended 31 December 2024

Item Opening balance Increase Decrease Closing balance
Work-related injury I !
ance ! 3,224.833 652,186.04; 652,748.95 2,661.92
~ Maternity insurance ! L 3,675.72 3,075.72
Supplementary medical : |
) 4,030,132.92,  15,572,582.58; 14,955,538.94 4,647,176.56
N — = - i
Others R S (NS YRR . | ..
4 Housing Fund 700.00] 2576522040 2576522040 700.00
5. Labor union fees, staff and
1,036,125.15 9,378,159.72 9,014,171.95 1,400,112.92
workers' educationfee |+
6. Short-term paid absences | & 3
7. Short-term profit sharingplan | ]
8. Other short-term employee |
3,915,120.31)  30,622,148.00;  32,208,290.68 2,328,977.63
benefits R g -
Total 161,319,876.75; 552,396,816.44: 454,542,028.98] 259,174,664.21
33.3 Details of defined contribution plans
o Item | Opening balance | Increase _ Decrease Closing balance
[Basic pension insurance 147,614.64)  31,410,967.06;  31,444,401.07 114,180.63
Unemployment 4,697.89 1,248,107.91 1,249,160.98; 3,644.82
AHHUIW _____ o 15,798,882.88  25,181,953.42)  20,235,010.23| 10,745,826.07
Total 5,951,195.415 57,841,028.39] 52,928,572.28| 11,863,651.52
34. Tax and surcharge payable
e em s=ciosmploalanes _ Opening balance
Vi\T ______ ) 231,193,564.86 179,495,473.63
Corporate income tax 329,684,334.02¢ 332,662,998.79
Individual income tax 2,833,844.43; 1,065,019.01
Urban maintenance and constructigfr_}fgx _.,.2’8969055'57§ ?,64_2_,_ 142.06
Education fee surcharge 33 85,247.42; 3,279,898.42
_ Local water conservancy construction fund o ) 2,25?,356.99i 2,186,641.68
Property tax 4,948,047_._?'95 2,998,152.86
Urban land use tax . 2,_5q 83,3:5667, ______ 2,@_{1»_0,657.59
Stamp duty 10,654,598._5_9[ _ 15,552,722.02

Land appreciation tax

! 2,889,683.38
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Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statemenis for tho year ended 31 Decembor 2074

. Ttem Closing balance | Opening balance
Deed tax - 458,169.48, | 458,169.48
Oters o asw
Total 595,899,075.59 551,011,558.92
35. Other payables
Item Closing balance Opening balance
Interest paysble . ; _
Dividends payable 101,351,248.34; 80,633,192.63
Omers 245763215151 1,499,326,765.00
Total 2,558,983,399.85 1,579,959,957.63

35.1 Dividends payable

_Item_ Closing balanc;:c__ i Opening balance
Common Stock Dividend ) 101,351,248.341 180,633,192.63
Total 101,351,248.34| 80,633,192.63

35.2 Other payables

(DList according to the nature of the payment

B ltem Closing balance Opening balance
Current payments 1,938,398,882.96, 1,370,771,094.93
Project payment, material payment, quality assurance fund 4?3,882.@5 1,543,471.23
Management service fee N - =y
Employees follow the
_ 1,342,242.61 990,564.44
e o e -
Security Deposit and Deposit N 465,395,997.78 84,575,682.22
Subseription money 13,938,000.00 32,540,000.00
Oters . o smsBuesy se0sosais

Total | 2457632151510 1,499,326,765.00

(@)Significant other payables aging over 1 year

Item

Closing balance

Reasons for non-repayment

Linyi Hedong City Development and Investment Group
Co., Ltd

Advance receipt of asset
297,298,251.00
repurchase funds

THITeTS I = i._
Shandong Dongfang Jiayuan Construction and Installation

142,606,315.00 Not yet due

Total

439,904,566.00

116
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Shandong Finance Investment Group (o.Ltd
Notes to the Consolidated Financial Statcments for the year cnded 31 Decembeor 5094

36. Non-current liabilities due within one year

_______ Item : Closing balance Opening balance
Lease liability due within one year 1,012,505.18 1,465,747.22
Total 1,612,505.18 1,465,747.22
37. Other non-current liabilities
Item i Closing balance Opening balance
i il ' LIS 53456719
Others :
Total 47,833,941.39 53,455,677.91
38. Long-term Joans
Item o Closing balance ___Opening balance
Pledge loan o 151,390,450,825.50: 160,370,247,383.25
‘Guaranteed loan 2,790,093,402. I_(): 2,690,232,131.51
Credit loan 1,484,935,208.75 145,800,000.00
Loan with Pledge and Guarantee 4,115,625,351.16; 4,804,684,884.41
Mortgage loan L LIZLO0S6IL  §87444,54990
Loan with Mortgage and Pledge | 45,833,300.00
Total 160,902,124,844.42 168,944,242,249.07
39. Bonds payable
39.1 Bonds payable
S . | Closing balance | Opening balance
1 Tvonmaed Compor Bonde 899097248 178145395590
19 Cai Jin 01{Cormporate Bonds) ; 1,019,042,452.92
19 Cai Jin MTNOO] 608.954.716.99
19 Cai Jin 02(Corporate Bonds) 1,004,301,205.89
20 Cai Jin 01(Corporate Bonds)

_2,065,580,817.63, 2,062,750,628.95

20 Cai Jin MTNOOL 823,677,98747  822,545,911.99

21 Cai Jin 01 (Corporatc Bonds) 721 700.000.00.

2,076,000,000.00
1,531,500,000.00{ 1,541,762,971.69

2] CailJin 02 (Corporate Bonds)

_. | 1,524,575,943.39
1,803,225,000.00] 2,003,407,361.66
| 1,503,654481.15 1,502,663,915.11
23 Cai Jin 01 (corporate bond)  SITSTSATLIA  517.150,943.42

21 Cai Jin 04(Corporate Bonds)

22 Cai fin O1{Corporate Bonds)

11l
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Shandong Finance Investment Group Co. Ltd
Notes to the Consolidatoed Financial Statements for the vear ended 37 December 2024

i
Closing balance :

Opening balance

2,051,427,358. 49[ 2,049,729,245 .29

23 Cal Jin MTNOO]

23 Cai Jin 03 (corporate bonds)

614,378,773.58

3,011,080,188. 66

23 Cat Jin 04 {corporate bonds)

2,004,201,257.85

3,008,533,618.86

1,542,155,660.39

2,005,333,333.33

24 Cal_ Jin 04 (corporate bonds)

2,034,183,018.86

24 Cat Jin 05 (corporate bonds)

3,023,787,735.85

24 Cai Jin 06 {corporate bonds)

1,505,047,641.52|

._2_.:"._.(331 Fa (!

1,502,095,592.93

1,500,918,981.13

24 Cai Fa 01

1,544,104,773.58

24 Xin Rong 01 (corporate bond)

515,100,708.76

Minmetals-Rong Shihua Financial Leasing Asset Support Special

Plan (ABS)

55,264,400.03

267,514,347.74

Phase Il of Minmetals-Shancat Financial Leasing Asset-Backed

441,439,799.09

Special Plan (ABS} ]

24 Shancai Lease MTNOO1 499,713,450, 57?

YT Rogol T . 303’713.’..632'08

SrO LN 3,601,388.400.00,_3,548,432,700.00
22 Kinetic Energy 01

1,006,571,698.18]

1,005,533,962.30

22 kinetic Energy K1

1,008,308,176.17}

1,007,270,440.29

1,027,963,836.48

1,022,952,830.13

.2:010,273,584.92

23 kinetic Energy 01 1,029,095,911.92
23 kinetic Bvergy 02 . 1,024,&,_905_5‘;—
23 kinetic Energy 03 ) ; 2,012 537 7—; 5 92i
2_4New Kinetic Encrgy MTNOG! (Science and technology Notes) | 504,556, 603, 79

Total

41,586,651,628. 20 35,533,445,561.96
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Shandong Finance Investment Group Co.Ltd
Notes to the Consolidated Financial Statements for ihe vear ended 31 December 2024

40. Lease liabilities
_____________ Jtem Closing balance Opemng balance _
Lease payment b 3,977,083.36 6,395,883.94
Minus: unrecognized financing expenses 926,352.24; 1,198,985.53
_ Lease lisbilities due within one year o 1L012.505.18 1,465,747
Total 2,038,225.94 3,731,151.19
41. Long-term payahles
o Item Closing balance Opening balance
Long-term payables $0,000,000.00, 150,000,006.00
Special gayablg_g 130,000.00 8.640,000.00
Total 90,130,600.00 158,640,000.00
41.1 Long-term payables
I Item Closing balance ] Opening balance
‘Transfer of fund shares - $0,000,600.00 o 156,000,000.00
Total 90,000,000.00 150,000,000.00
41.2 Special payables
Opening Increase in Decrease in Closing
Item
o balance current year current year balance
Sewage Treatment PPP Phase Il project | 8,510,000.00 8,510,000.00 -
The second phase of Eco-tourism 130,000.00; _ i 130,000.00
Total . 8,640,000.00: 8,510,000.60; 130,000.00
42. Deferred income
Opening ! Increase in Decrease in Closing
Jtem |
T BT balance | currentyear | currentyear | balance
Far-reaching sea truss typc deep-water l
cage construction project special 4,?50,000.00% 4,750,000.00
sbsidies B R T
Settlement subsidies in Laoshan District, 1
6,000,000.00 6,000,000.00
Qingdao City . _ - N
Total 4,7 50,000.00? 6,000,000.00! 4,750,000.00{ 6,000,000.00

43. Other non-current liabilities

1,027,034,350.64

1,50

7,226,679.714
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Shandong Finance Investment Group Co, Ltd
Notes to the Consolidated Financial Statements for the vear ended 31 December 2024

Mem | Openingbalance | Tncrease in current year
Funds and investment funds 509,832,014.01 | 27,806,900.00
Entrusted funds 100,000,000.00 |
Total 1,636,866,364.65 1,535,033,579.74
44. Share capital
Decrease
; . Increase in current
Item Opening balance in current | Closing balance
year
_____ year
Shandeng Provincial Finance ;
9,000,000,000.00| 18,609,000,000.00 i 27,609,000,000.00
Department J i
e | S S S
Shandong Caijin Asset {
1,000,000,000.00:  1,391,000,000.00 2,391,000,000.00
Operation Co., Ltd = < = e
Total 10,000,000,000.00; 20,000,000,000.00 i 30,000,000,000,00

Note: According to the "Reply of the Shandong Provincial Department of Finan ce on Approving Matters
Related to the Increase of Registered Capital of Shandong Caigin Investment Group Co., Ltd." (Lu Cai Jin
Jian [2024] No. 6}, our company will transfer the capital reserve of 1,940,000,000 yuan and the undistributed
profit of 600,000,000 yuan into registered capital, increasing the paid-in capital by 2,000,0600,000 yuan.
45, Capital reserve

Increase in current | Decrease in current
Item Opening balance Closing balance
) year . yeat
Capital premiums | 27,333,097,083 47 2133309708347
Other capital reserve - 54,706,520,715.88; 7,198,000,000.00; 19,414,688,742.68| 42,489,831,973.20
Total . 82,039,617,799.35, 7,198,000,000.00 19,414,688,742.68‘ 69,822,929 056.67

Note: (1} According to the "Notice of Shandong Provincial Department of Finance on Allocating the Budget
Indicators of Provincial Industrial Transformation and Development Funds in 2024" (Lu Cai Gong Zhi [2024]
No. 8), a budget indicator of 265,000,000.00 yuan was received from the Provincial Department of Finance,

increasing the capital rescrve by 265,000,000.00 yuan.

{2} According to the "Notice of Shandong Provincial Department of Finance on Allocating the Expenditurc
Budget Indicators of Provincial Science and Technology Innovation and Development Funds (Science and
Technology Equity Investment) in 2024" (La Cai Nong Zheng Zhi [2024] No. 27), a budget indicator of
700,000,000.00 yuan was received from the Provincial Department of Finance, increasing the capital reserve

by 700,000,000.00 yuan.
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Shandong Finance Investment Group Co.Ltd
Notes to the Consolidated Financial Statements for the vear ended 31 December 2024

(3)According to the "Notice of Shandong Provincial Department of Finance on Allocating the Expenditure
Budget Indicators of Provincial Science and Technology Innovation and Development Funds (Equity
Investment in Entreprencurship Talent Projects) in 2024" (Lu Cai Nong Zheng Zhi {2024] No. 30), 2 budget
indicator of 100,000,000.00 yuan was received from the Provincial Department of Finance, mcreasing the

capital reserve by 100,000,000.08 yuan.

{4} According to the "Notice of Shandong Provincial Department of Finance on Allocating the Expenditure
Budget Indicators of Provincial Science and Technology Imnovation and Development Funds (Equity
Linkage to Support Local Major Science and Technology Projects) in 2024" (Lu Cai Ke Jiao Zhi [2024] No.
41},  budget indicator of 200,000,000.00 yuan was received from the Provincial Department of Finance,
increasing the capital reserve by 200,000,000.00 yuan.

(3} According to the "Notice of Shandong Provincial Department of Finance on Allocating the Budget
Indicators of Provincial Science and Technology Imnovation and Development Funds (Special for the
Development of Integrated Circuit Industry) in 2024 (Lu Cai Ke Jizo Zhi [2024] No. 0047), a budget
indicater of 400,000,000.00 yuan was received from the Provincial Department of Finance, increasing the

capital reserve by 400,000,000.00 yuan.

{6) According to the "Notice of Shandong Provincial Department of Finance on Allocating the Central
Government's Capital Construction Investment Budget Indicators for the Special Development of Integrated
Circuit Industry in 2024" (Lu Cai Ke Jizo Zhi [2024] No. 55), a budget indicater of 1,583,000,000.00 yuan

was recetved from the Department of Finance, increasing the capital reserve by 1,583,000,000.00 yuax.

{7) According to the "Notice of Shandong Provincial Department of Finance on Allocating Relevant Budget
Indicators" {Lu Cai J1 Jin Zhi [2024] No. 1}, 2 budget indicator of 1,310,000,000.00 yuan was received from

the Provincial Department of Finance, increasing the capital reserve by 1,310,000,000.00 yuan.

{8} According to the "Notice of Shandong Provincial Department of Finance on Allocating Relevant Budget
Indicators” (Lu Cai Ji Jin [2024] No. 2), a budget indicator of 2,500,000,000.00 yuan was received from the
Provincial Department of Finance, increasing the capital reserve by 2,500,000,000.00 yuan.

(9} According to the "Notice of Shandong Provincial Department of Finance on Confirming the Registered
Capital of Shandong Finance Investment Group Co.Ltd"” (Lu Cai Jian [2024] No. 38), a prepaid indicator of

140,000,000.00 yuan was received from the Provincial Department of Finance, increasing the capital reserve
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Shandong finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statements for the year ended 31 December 2094

by 140,000,000.00 yuan.

(10} According to the "Approval of Shandong Provincial Department of Finance on Matters Concerning the
Increase of Registered Capital of Shandong Finance Investment Group Co.Ltd" (Lu Cai Jin Jian [2024] No.
6), our company transferred 19,400,000,000.00 yuan of capital reserve and 600,000,000.00 yuan of
undistributed profit into registered capital, reducing the capital reserve by 19,400,000,000.00 yuan and
reducing the undistributed profit by 600,000,000.00 yuan.

{11} Paid the floating equity transfer price to Shandong Fujincheng Co., Ltd, the former minority shareholder
of Shandong Caijin New Energy Industry Co., Ltd, a subsidiary company, reducing the capital reserve by

14,537,388.83 yuan.

46. Surplus reserve

Opening balance | Increase in ! Decrease in
Item Closing balance
current year | current year

Statutory surplus reserve 309,894,516.36 ! 309,894,516.3§

Discretionary Surplus Reserve i S S
Total 309,894,516.36 | 309,894,516.36
47. General risk reserve
Opening Increase in Decrease in
Item i Closing balance
balance | current year | cwrentyear |
General risk rescrve 58,742,723.24 | 76,044,014.55 S 134,786,73 179
Total | 58,742,723.24 | 76,044,014.55 134,786,737.79
48. Retained earnings
N Item Current year Prior year
Undistributed profit at the end of the prior year before 5,216,760,384.04 | 3,981,244.058.79
adjustment
~ Adjustment of the total undistributed profit at the end of the - o
prior year (increase +, decrease -)
B X&jﬁsted undistributed profit at theendof the prior year 521 6,760,3“8 4.04 | 3,981,244,058.79

Add: Net profit attributable te shareholders of the parent
1,932,982,868.54 | 1,764,366,142.16

_ Less: Withdrawal of statutory surplus reserve 45,558,148.33

Withdraw arbitrary surplus reserve
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Shandong Finance [Investment Group Co.Ltd
Notes to the Consolidated Financial Statements for the vear ended 31 Docember 2024

Item Current year : Prior year
Extract the general riskreserve | 76,044,014.55 55,241,203.65
Cash dividends distri?pted for this period 701 ,77_5,300.00 52841 3,900.0}1__
_ Davidends on common shares converted to share capital 69_(},000,00(}99__ ________
_ Plus: Other adjustments - 223,960,168.72 100,363,435.07
Closing balance 5,995,884,106.75 | 5,216,760,384.04
49. Operating revenue and operating costs
Current year Prior year
Item R
________ Revenue Costs ~ Revenue Costs
Principal operating
o 9,321,440,412.25| 7,147,537,123.79|  7,660,522,284.10| 5,884,530,406.36
acivites L o
Other operating activities 954,314,019.68 32,105,609.75 722,823,899.32 18,649,042.36
Total 10,275,754,431.93! 7,179,642,733.54; 8,383,346,183.42| 5,903,179,448.72
50. Net Interest Income
Ttem Current year Prior year
InterestIncome | 148, 108,390.34§
Interest Expense 2,605,304. 1’?4!___ )
Net Interest Income 145,503,086.175
51. Net Income from Fee and Commission
i o Item Current vear _ I___Prior year
Fee and Commission Income 14,094,954.73 | 3
Fec and Commission Expense L 8130315
Net Income from Fee and Commission 14,013,651.58}
52. Taxes and surcharges
o Item Current year Prioryear
Urban maintenance and construction tax 25,349,554.0’?I 20,037,491.13
Education fee surcharge & 10,8?6,02251_{_1 o _ 8,601 é }298
Local education surcharge _7,252,007.85 5,734,386.74
Resource tax B 4686600 o .
Land appreciation tax i 27,140,871.54 4,896,596.86
Propertytax 2038620895 7,166.956.68
Ladusetax 192_730,206.442 4,531,432.57
Vehicle and vesse] use tax 39,739.33; 33,182.82
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Shandong Finance Investment Group Co.Ltd
Notes to the Consolidated Financial Statements for the vear ended 31 December 2074

Jtem Current year Prior year
Stamp daty 14,365,567.35 20460,091.71
Water conservancy fund 1,789.04 3,200.49
L L - 96,822 40, ,_
Total 116,285,679.41 : 71,464,956.98
53. Selling expenses

Jtem .. Current year Prior year
Employee compensation 10,15?,610.05§ 24,087,883.52
Advertising expenses 3,738,921.73 5,842,076.08
Bental fce 2,900.00 503,583.04
Office expenses 16,971.86 881,977.24
Travel expense 835,575.01 894,369.72
Business entertainment expenses 82,031.47 511,254.47
Housing provident fund 407,181.72 870,125.18
Intermediary agency fec .. 1867924 1,008,960.65
&:ial insurance 1,496,094 .58 2,971,5 15.34}_
Communication expense _25_,622?2 ) 33,246.49
S = 198,921.60
Sales service fee _ 134,952.83)
Wazehousing fee 813,286.66 R
Transportation and logistics fee . 1,994,583.97] 730,149.02
Packagingfee 1,936,188.94 .
Loading and unloading fee 374,619.59 B
Sales agency fees 8,175,541 ?8_
_PrOﬂrty management {gf; :' 2,362,336.8?5:__ ______
Others 6,5?8,258.{%_;;'___ 409,147.41

Total 39,321,357.47; 38,943,209.76

54. Administrative expenses

__________ iy | Curignt yeas Prior year
Salary and bonus 380,287,738.88 274,959,763.11

Communication allowance

Traffic subsidies

Expatriate subsidies

44,556.39 194,176.14
215,410.00 _181,480.00
351,600.00
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Shandong Finance Invesiment Group Co. Ltd

Notes to the Consolidated Financial Statements for the year ended 31 December 2024

Item Current year Prior year
Pension fund 363,963.08 265,207 40
Intcn;;imremees * salaries 345,99224 5 21,26076
Employec benefits 13,918,019.31 o 12,495,225.62
Social insurance 43,527,703.99 ~35,403,317.20
Housmg Provident Fund 23,364,392.94: 18,510,084.08
Staff education funds ~2,709,966.08 2,419,406.73
Usionfunds 638176567 61227898
Enterpnsiixllmnuny 23,827,294.16 19,036,354.56
Supplementary health insurance 14,833,132.42 13,684,984.39
_BPEEE?_sug_IIg;}_?g_;’ta:nmcnt expenses 3,556,84 1 .22 4,053,85_ 3_60
Depreciation and amortization 29,799,895.53 29,926,471_ 38
Office expenses 13,056,735.72! 8,101,994.93
Trvelexpenses 959873197 8,314,799.93
Vehicle fecs 2,644,739.28 3,052,740.24
Mesting expenses 612,746.06 437,943.82
Advertising expenses 4,839,366.32 5,118,259.99
Agency fees 49,168,787.70 48,246,348.57
Service fees 18,510,357.73 13,623,553.08
Party building expenses 1,582,048.91| 1,122,981.51
Renovatiomeosts | 1,732,700.98 2,621,744.23
_R,?_I_ltal expenses 9,723,309.06] _ 7,855,500.07
Information system maintenance fee 11,208,995.15| 12,891 ,_18002
Financial equity management fee 10,519,901.79| 32,1 94,842_37
Omers TS 43,140,668.37

Total 723,904,929.12 604,848,531.96

55. Research and development expenses

_____ _ Ttem Current year Prior year -
Travel expense 1?‘,081.275 64,201.26
Soc:al insurance B | 2,763,590.40
Employee benefits . L 73,892.13
Salaries | 83225478 ] 14,306,324.77
Housing provident fund ' | 1,079,595.84
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Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statements for the year ended 31 Docember 2024

i Lem Current year Prior year
Depreciation and amortization 7,031,780.99 8,876,238.68
Material costs ) 1,856, lS?_.}l
Others 46,784.91 1,146,700.29
Total 7,927,901.95i 30,166,698.68
56. Financial expense
Ttem Current year Prior year

Interest expense

2,381,145,379.87;

1,885,732,586.80

Less: Interest income 629,956,993 25 416,762,948.94
Financial service commission 7,406,724.55 7,952,918.23
Others 3,720,50105 3,844,966.42
Total 1,762,315,612.22 1,480,767,522.51
57. Other income
e _ Item Current year | Prior year
Withholding individual income tax service fee refund 485,218.99 ' 407,052.32
Tax incentives 4,721,638.60 9,687,028.01
Steady post subsidies 691,336.22 460,153.75
Financial support fund 5,764,900.00 | 8,621,800.00
Govemment grants 49,760,583.64 | 82,974,266.67
Others 176366229 | 151568
Total 63,187,339.74 102,151,816.43
58. Investment incorme
Item . ' Current year : Prior year
Investment income from long-term equity investments 259,589,418.79|  246,416,932.53
Income from disposal of long-term equity investments 154,273,596.77 58,003,278.76

Dividend income earned while holding tradable financial assets

646,681,617.271 649,908 982.08
god oler non Cune financil e sels S _
Investment income obtained from the disposal of tradable i

119,252.974.67 124,298,777.00
financial assets and other non-current financial assets . 3
Interest income during the holding period of the debt investment 762,678,475.75  449,778,363.24
Dividend income obtained during the investment period of holding

534,035,372.50]  672,563,865.06

other equity instruments

Investment income obtained from the disposal of debt investments
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Item Current year Prior year o
Others ] 1,426,378.79 2,801,298.11
Total 2,484,935,301.73! 2,203,771,496.78
59, Gains from changes in fair value
Total N Total Total
Changei in the fair value _qef __ﬁf}ﬁpcial agsets measured at fair value 44.299.649.86 _§9§,363,275.89
Total 44,299,649.86| 304,363,275.89
60. Credit impairment losses
Item Current year Prior year
Bad Debt Loss of Accounts Receivable | 3 -15,474,178.76 -51,811,885.83
Bad debt loss of other recqéyg}g}q_s__ 11,308,821.13 -20,355424.24

Impairment loss of debt investment

23,546,751.69

Impairment loss on other debt investment | -123,078,750.00 -126,092,388.80
Bad debt loss of long-tern receivables P 1 99,000.00
Loan impairment loss -67,007,315.37
Total ~170,704,671.31 -198,159,698.87
61. Gains on disposal of assets
i" Amount recognized
Item Current year Prior year in non- recurring
e profitorloss
Gain or loss on disposal of assets held for sale -78,772.40 | -78,772.40
Gain or loss ot disposal of fixed assets 41,287.17 220,710.20 4128717
Gein grloss on isposp] of assetsheld for sale |~ -30.213.19 _. 30.213.19
Total -67,698.42 | 220,710.20 | -67,698.42
62. Non-operating income
| %Amount recoguized in
Item Current year Prior ycar | non-recurrimg profit
...... o1 IOSS
Gain on non-current asset destruction and
. 5,735.60
retirement T D SR
Jncluding: fixed assets N 2,330,
Gain oninventoryprofit 1,332__.§§.E 3 ~
Late fees for breach of contract 352,342 46 13,411.08 352,342 46
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gAma:)unt recognized in
[tem Current year Prior year non-recurring profit
..... [, or 1035
Government grants unrelated to the daily
50,000.00 50,000.00
activities of the enterprise i
E{g_fﬁe_s_fgg__l_{t_:—q(_:‘}}“ ?f contract 1,628,455.10 ~2,204,6$i1.77. - _]_3629,455.10
Others 165,246.96 8,048,074.93 165,246.96
Business merger is not under the same control 28,917,496.11 8,236,681.78 28,917,496.11
Total 31,114,340.63.  14,100,551.48 31,114,540.63
63. Non-operating expenses
Amount recognized in
Item Current year Prior year nor- recurring profit
...................................... s or loss
Losses from the impairment and write-off of
5,199.11 5,199.11
non-current assets
Including: Fixed assets 5,199.11 5,199.11
Expenditure on external donations 4,000,000.001 2,805 ,000.00; 4,000,000.00
Abnommal losses . ] 3,461 58
Fine fine, late fine expenditure _\‘_2_,3 23,1 92.3_0 114,009.3}_ _i3%3,1 9280
Others - 1,422,739 80 31,544.63 1,422,739.80
Total 7,751,131.715 2,954,015.92 7,751,131.71
64. Income tax expenses
I _ ltem e . Cumentyear | [Proryer
Current income taxexpense 863,802,061 65! ~607,082,859.11
_D_e_ferred income tax expense -46,591:_9_1_ E 1 l_ 45,410,272.2%
Total 817,300,151.34:! 652,493,131.36

65. Other comprehensive income

Other comprehensive mcome items and the impact of income tax and the transfer of profit and loss
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Current year Prior ycar
5

Item Pre-tax Income ! Income

Net after tax Pre-tax amount | Net after tax

amount tax 1 tax

L. Other comprehensive i
income that cannot be

4,165.039.65 4,165,039.65 | -126,956,146.98 ~126,956,146.98
reclassified into profit or :

loss in the future

I. The sharc of other

comprehensive income

that cannot be
reclassified into profit or

loss by the investce

2. Changes in the fair
value of investments in 4,165,039.65 4,165,039.65 | -126,956,146.98 -126,956,146.98

other equity instruments

11. Other comprehensive

income that will be
1,068,169.98 : 1,068,160 08 549,766.37 549,766.37
reclassificd into profit or :

loss in the fuure
1. Other comprchensive

incorne transferable to i
+5,245.90 -5,249.90 :

profit and loss under the

equity method

2. Difference in

translation of forcign i
1,073,419.88 1.073,419.88 549,766.37 549,766 .37
curréncy financial

statements :

1L Total cther

comprehensive income

i
| 5,233,209.63 5,233,209.63 | -126,406,380.61 ~126,406,380.61

66. Notes for items in the statement of cash flows

66.1 Receipt of other cash related to business activities

Item Current year Prior year

Current payments 14,048,899,458.99] 13,998,929,079.52
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Item Current year | Prior year

Interest ing:_ome 283,209,273.18 244,_{!?__6,357._(2

Funds for shantytown renovation and construction, guiding funds; 25,953,677,296.03 19,494,266,475.83

and eamnings
Government grants 41,454,119.48 76,215,615.91
Others 368,626,803.22 216,130,483.77
Total 40,695,866,950.90: 34,029,638,012.65
66.2 Other cash payments related to business activities
_________ ~Item Current year Prior year )
Current payments 25,901,581,627.27, 23,407,968,800.66
Management expenses and other operating expenses | 208,358,518.62 295,504,523.82
Ohes 252,52139492 16162840526
Total 26,362,461,540.81 23,865,101,729.74
66.3 Receipt of other cash related to investment activities
L lem Currentyear | Prior ycar
Principal and Income of direct investment enterprises o L167,194.22) 68,454,446.13
Project loan principal and interest recovery 30,000,000.00|
Receive project guarantee deposit 671,776,261.19
Net cash obtained from acquiring a sbsidiory | T83,05148L 11 -
Others L L 433,443.59 3,456,052.01
Total 1,488,428,380.11 i 71,910,498.14

66.4 Other cash payments related to investment activitics

Item Current year Prior year

Net cash from the disposal of a subsidiary

Refund project guarantee deposit 983,747,580.65

Equity f;_g_)_gversion agreement deposit T S,OO0,0QQ,Q_O0.00

Others o 6,504,966.30 ~9,176,056.30
Total 1,067,913,650.735 5,009,176,056.30

66.5 Receipt of other cash in connection with financing activities

_____ _ Tiem 1 Cwrrentyear _ Prior year

Received project transfer payment 300,92{}_,99_9.005

Others 73389
Total 300,247,313.89
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66.6 Other cash payments related to financing activities

o ~ Item Current year Prior year
Return partner capital or fund shares 6,151,206.13 210,000,000.00
Pay the costs for bond underwriting, issuance, etc L 18,035,200.00E 15,120,000.00
ABS asset support special plan return transfer 717,705,069.35! 2235,158,295.00
Others 2,250,801.99 2,741,396.14
Total 744,142,277.47 453,019,691.14
67. Supplementary infoermation of the cash flow statement
67.1 Supplementary information of the cash flow statement.
Supplementary information Current year Prior year
1. To reconcile net profit to cash flows from operating
activities: ~ ] )
Netprofit 2,033,586,135.15 | 2,024,976,819.44

Add: Impaimment loss

Credit impairment loss

168,159,698.87

Depreciation of fixed assets, depreciation of right-of-use

90,137,804.57 |

44,764,661.76

Amortization of intangible assets

229,144,104.77

226,905,584.67

Amortization of long-term prepaid expenses

Losses on disposal of fixed assets, intangible assets and

other long-term assets (gain expressed with "-")

Losses on retirement of fixed assets {gain expressed

w ith L - ")

Losses on changes in fair value (gain expressed with"-"}

4,418,238.85 5,692,699.46
67,698.42 -220,710.20
-5,735.60

-44,299,649.86 | -304,363,275.89

Fimancial expenses (gain expressed with"-"}

1,885,732,586.80

Investment losses (gain expressed with"-"}

-2,484,935,301.73

-2,203,771,496.78

Decrease in deferred tax assets (increase expressed

with""'“}

-321,717,027.38 |

-12,137,582.19

Increase in deferred tax liabilities {decrease expressed

With"'*")

-60,718,556.31

53,311,524.34

Decrease in inventories (increase expressed with ")

-4,809,571,468.03

Decrease in receivables in operating activities (increase

expressed with"-")

4,5535,878,575.95

6,928,369,323.03

Increasc in payable in operating activities {decrease

3,819,719 ,575.95 |

5,511,606,208.44
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Supplementary information Current year Prior year

_expressed with"-")

Others

12,273,542,293.62 |  9,549,448,838.12

Net cash flows from operating activities

2. Significant investing and financing activities that do not

involve cash receipts or payments

Com{f._rtible thts due within onc year

Fixed asscts leased in under finance leases

3. Net changes of cash and cash equivalents

Closin_g_ balax}'(:ﬁ_pf cash 17,276,826,533.08 ) 11,492,6'?6,018_.24

_'E(_-:ss: Opening balance of cash 11,492,6?6,018.2_4 3,680,501,785.83

Add: Closing balance of cash equivalents

_Less: Opening balance of cash equivalents

Net increase in cash and cash equivalents 5,784,130,514.84 | 7,812,174,232.41

67.2 Composition of cash and cash equivalents

Item Closing balance | Opening balance
1. Cash 1 17,276,826,533.08 11,492,676,018.24
Inchuding: Cash on hand i 198,692.12 ~ 83,801.65

Bank deposits that can be used for payment at any time| 17,143,175,749.48! 11,399,581,145.06

Other monetary funds that may be paid for at any time 133,452,091 A48 93,011,071.53

The central bank deposits that can be used for payment

Deposit inter-bank money

Loan of inte£~bank funds

II. Cash equivalents

___?ncludin_g_:___§_l;lt_j§cmed c_iggosits mature v within three months

IIL.Closing balance of cash and cash equivalents l 17,276,826,533.08! 11,492,676,018.24

VIII. Related Parties and Related Party Transactions

1. Information about the parent company

The ultimate controlling party of the Company is Shandong Provincial Department of Finance.
2. Information about the subsidiaries of the Company

See VI.1. Basic information of secondary subsidiaries included in the scope of consolidated statements in
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this period.

3. The company's joint ventures and associates

3.1 Basic mformation of important associates

| Principal | Shareholdi
Name of joint ventures and P?;‘:I; 21 Place of Nature of Rati 00(%: ;g
associates pat registration business SR
business Direct | Indirect
Shandong Puhui Wanjia
Investment Partnership (Limited | Jinan Jinan Investment
_ Shandong | Shandong activity 15.00
Partnership)
Yantai Blue Pharmaceutical R
Valley Kinetic Encrgy New City Vantai Vantai Tovestment
Construction And Investment Shandong | Shandong activity 24.50
Co., Ltd
Shandong Kinetic Jiahe Venture Zibo “Zibo Fund
| She
Capital Fund Partnership Shandong | Shandong management 4008
{Limited Partnership}
“Wanpa Fund Managementwéa """"""" Shanghai Shanghai Fund
ranagement 40.00
Ltd
_§handong Yaowang Traditional Weifang Weifang Science and ) 25.00
i . . Shand Shand te :
Chinese Medicine Technology andong andong prorf’:??;ﬁgayn d
Co., Ltd application
services

Shandong Green Energy New Infrastructure Industry Service Co.,

3.2 Other associates

Name of assoclates

Relatlonshtp with the Company

Shandong Finance Industrial Co., Ltd

Weihai Caijin New Material Co Ld

Associated enterprise

Lid

Associated enterprise

Shandong Rongsheng Supply Chain Managcment Co., Ltd

Taian Huign Real Estate Co Ltd

Shandong Xingiao Urban And Rural Integration Dcvelopmcnt

Taian Jindong Concrete Co., Ltd

Associated enterpnse

Associated entéfpnse

~Shandong Caikangyang Education Teéﬂﬁaiaéﬁ;_éb., Lid

Associated enterpfwi's'é

“§'ﬁ'andong Yijian Yikang Health Management Co., Ltd

Associated enterprise

Co., Ltd

Associated enterprisé'

--§haidong Puhui Wanjia Investment Management Co ,Ltd

Associated enterpnse

Associated entexprlse
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~ Name of associates Relationship with the Company
Wanjia Fund Management Co Lid Associated enterprise
Shandong Qilu Huixin Culture Development Co. Ltd " Associated enterprise
Shandong Qilu Cultural Tourism Group Co., Ltd o Associated cnterpri;éw
Shat{(‘féﬂﬂé‘iushang Intelligent Technology Co., Ltd " Associated cnterprise
Shandong Finance Enterprise Development Co., | G Associated enterprise
Beumg Shan Gao;untal Holding Co., Ltd o Associated enterprise
"‘dlhgdao Yunging Ecological Environment Engineering Co., Ltd | Associated enterprise o
Hainan Tengzﬂﬁ Investment Partnership (Limited I%;ﬁlcrskup) : Associaféa_entcrprise '
mShandong Cai Jintai Wei New Energy Co., Ltd Associated enterprise )
Cal Jintaiwei (J inan Zhong} Photovoltaic 'I‘echnology Co Ld Associated enterprise"
Shandong Financial Resources Industry Development Co.,Ltd '. Associated cnterprise
Zhongzhe Marine Food (Shandong) Co., Ltd Associated enterprise
Shandd_ﬁé Yaowang Traditional Chinese Medicine Technology " "
Co., Ltd Associated enterprise
i Shandong s New Kinetic Energy Kejin Equity Investment Fund
Partnership (Limited Partnership) Associated cnterprise
Shandong New Kinetic Energy Jiaxin Equity Investment Fund
Partnership (Limited Partnership) Associated enterprise

4. Transactions with related parties

4.1 Purchase and sale of goods, provision and acceptance of services

Related parties | Rclated party transaction | Current year | Prior year
Shandong New momentum Inclusive Housing and vehicle rental
2,654,854.00
Finanpjgl Services Co., Lid P income ] o
Nolai Biomedical Technology Co., Health examination
. : 432,085.86
Ltd expenditure
4.2 Related interest settlement
Related party
Rclatcd paxﬁes transaction Current year Prior year
‘Shandong ( Calxmg Indusmz_i_l_l_n}rejﬁnnent Co.,, Ltd | Interest income | 3.950.3 14.46i
Taiar Huigu Real Estate Co., Ltd Interest income 41,628,983 _18 44,607,791, 72
Nolei Biomedical 'I‘cchnq}lpgy Co., Ltd Interest income 158,411, 94: 33,522.02
Shandung Carxm Informlc_a_!_:icln_ _I_I_l(illlé‘»_tl‘y_ Co., Ltd Interﬁg ipcome 9 '?2_2 23 .
Shandong New Momentum Inclusive Financial Interest income !
50,464,158.69; 13,293,097.59
Services Co,, Ltd i
130

F-299



Shandong Finance Jnvestment Group Co. Ltd
Notes to the Consclidated Financial Statements for the year ended 31 December 2024

Management Co._, Ltd

. Related party ‘ ]
Related parties transaction Current year Prior year
Shandong Finan_gf: Industrial Co., Itd o | Interest mcome ! 6,888,888.88
Shandong Rongsheng Supply Chain Management Co.,| Interest income i
10,522,012.54! 10,366,876.2%
Nolai Biomedical Technology Co., Ltd Interest expense ~1,854,166.67]  5,444,182.23
Shangang Capital Holding (Shenzhen) Co., Ltd Interest expense 3,235,166.68
Shandong Jinmaoyuan Economic and Trade Co., Ltd | Interest expense | 136,000.01
Shandong Weiwei Information Technology Co., Ltd Interest expense 1,036,249.99
Total 112,995,186.39! 80,634,358.73
5. Receivables and payables of related partics
5.1 Receivable
Closing balance ) Opening balance
Item Bad debt Bad debt
Carrying amount o Carrying amount |
.................. provision provision
Accounts recefvable: -
Shandong New Momentum Inclusive
203,001,796.86 157,360,494.96
Financial Services Co., Ltd o
Total 203,001,796.86 157,360,494.96
S i B :
Other receivables: |
Shandong Caixing Industrial Investment !
64,000,000.00;
Co., Ltd - R |
Shandong Catjin Zinyuan Education And ! :
E 1,161,700.00 5,840,000.00;
Techmology Co., Ltd o ;
Ta:anngu Real Estate Co., Ltd 572,248,168.46, .526,474,087.53]
_Iro[ai Biomedical Technology Co., Ltd | 3,01 8,95833 3,000,000.00
Shandong New Momentum Inclusive .
185,000,000.00 390,000,000.00!
_F__in_a_x_l_g:igl Services Co., Ltd
Shandong Rongsheng Supply Chain
& 151,993,333.29 140,000,000.00

Zhanggiu Xintengda Construction and

Develqgment Co., Ltd

340,200,000.00

Tenggiang Urban-Rural Construction
{Suzhou) Co., Ltd

136,240,243.51

266,167,358.18]
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________ Closing balance _ Opening balance
Item Bad debt Bad debt
Carrying amount . Carrying amount o
o provision provision
Total : 1,463,892,403.59:266,167,358.18! 1,065,414,087.53?
5.2 Payables
_ Item Closing balance ) Opening balance
Accounts payable - | 3
Nelai Biomedical Technology Co., Ltd"__" 2,68§,§?.9.88 2.698,529.88
Other payables: — .. :
Nolai Biomedical Technology Co., Ltd 62,727,270.00§ 183,542,169.33

6. Related Party Commitments

None.

IX. Commitments and contingencies
1. Major commitments

None.

2. Contingencies
As of 31 December 2024, the Company's guarantees for the companies outside the consolidated statement

are as follows:

Unit: ten thousand yuan RMB

Guarantee Guarantee
Name of the guaranteed entity Amount
: e matters .. _ expiration date
Shandong Caijin Agricultural Science and _ bank borrowing | 11,088.82 15 July 2032
Technology Co, Ld__ .
Shandong Caijin Agricultural Science and | bank borrowing 21 November 2032
Technology Co, Lid 2432000
_Shandong CAI Jintai Wei New Energy Co., Ltd _bank borrowing 2,720.00 | 25 December 2026
Financial Care And Health Industry (Tai'An) Co,, bank borrowing 42,822.95 30 May 2026

S

Total 80,951.77 |

As of 31 December 2024, the Company has no other contingencics to be disclosed.

X. Matters after the balance sheet date
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Nene.

XX. Other important matters

The asset-liability ratio by 31 December 2024 is listed as follows:

Tota} assets Asset-
Entity names Total Liabilities
liat{ility ratio
Shandong Finance Investment Group
1 239,071,750,806.71 | 352,829,515,551.03 67.76%
Co.Ltd (consolidate_c_i‘)‘___ : i
Shandong Finance Investment Group ;
48,576,641,835.776 1 113,323,328,404.65 42.87%
Co.Ltd (indivi(;}fi:l.l)
Shandong Finance Development Co., Ltd.
161,870,853,257.15 75.09%

(consolidated)

215,581,306,232.68

X1 Notes of major items in the company's financial statements

1. Accounts receivable

1.1 Disclosure by account age

Aging

.. Clouing balance

Opening balance

1to 2 years
2to3years i :
310 A YIS
4 to 5 years L
More than 5 years 5,100,000.00 5,100,000.00
o Subtotal 5,100,000.00 5,100,000.00
Less: Bad Debt Provision 5,1 00,0000(_} 5,100,000.00
Total
1.2 Classification and listed according to the bad debt provision method
Closing balance _
Carrying amount Bad debt provision
Types . : Book
. Proportion Provision ratio
Amount Amount value
S . ) = (%)
Accounts receivable for individual
5,100,000.00 100.00: 5,100,000.00 160.00
bad debt provision
133

F-302




_ Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statements for the year ended 31 PDecember 50294

S y— S SR - CIOSing balance .........
Carrying amount Bad debt provision
Types o ' Book
Proportion Provision ratio
Amount Amount i value
............ (%) (%) :
Accounts receivable for bad debt
provision by portfolio
Total 5,100,000.00 100.00! 5,100,000.00: 100.00;
{continued)
Opening balance
: —— |
Carrying amount Bad debt provision ;
Types e R T ot ' Book
Proportion Provision ratio |
Amount Amount value
o) ol ) L.
Accounts receivable for individual _
5,100,000.00 100.00¢ 5,100,000.00 180.00
bad debt prevision .
Accounts receivable for bad debt
provision by portfolio ]
Total 5,100,000.00 100.00 5,100,000.00; 100.00.

(DAccounts receivable with bad debt provisions calculated on an individual basis at the end of the period

e 108G alance
Accounts receivable (by company) Carrying Bad debt Provision
o ) Reason for provision
amount provision ratio n o
The Jinan Municipal People's Expected
300,000.00: 300,000.00 100.00
Procuratc{r:_a_t_e unrecoverable
Special Police detachment of Expected
Jinan Public Security Bureau 300,0600.00 300,000.60 100.00
.. unzecoverable
Singapore Tianyuan Group Expected
I 4,500,000.00 4,500,000.00 160.00
_(_Ll‘ompany Limited e B o | unrecoverablcﬂ______
Total 5,100,000.00! 5,100,000.00

1.3 The provision for bad debts

134

F-303




Shandong Finance Investment Group Co. Ltd
Notes to the Consolidated Financial Statements for the vear ended 31 December 2024

Change in the current period
i Qpening Closing
Jtem i Provision | Receive or Resale or
i balance ;  balance
. . geveme | write-off |
Provision for bad dcbts made
5,100,000.00 5,100,000.00
individually S S ) S
Total 5,100,000.00 ' 5,100,000.00

1.4 The top five with the ending balance of accounts receivable collected by the debtor

The total amount of the top five accounts receivable by the closing balance collected by the debtor party
is RMB 5,100,000.00, accounting for 100.00% of the total closing balancc of the accounts receivable,
and the total amount of the closing balance of the corresponding bad debt provision is RMB

5,100,000.00.

2. Other receivables

Item Closing balance i Opening balance

e . S e -.!_

Interest receivable

RO i

_ Other receivables 20,554,768,103.38 ; 13,905,403,511.08

Total 20,554,768,103.38 13,905,403,511.08

2.1 Other receivables

(DOther receivables are disclosed by the method of provision for impairment

: Closing balance

Carrying amount Bad debt provision
: Provisi |
Item ;
Proport on |  Bookvalue
Amount l Amount
ion (%) ; ratio

Provision for credit Joss
271,346,878.29 1.30 : 271,346,878.29 | 100.00
on a single basis

Provision for credit loss
20,554,846,338.98 | 98.70 : 78,235.60 20,554,768,103.38

by portfolios S S SR -
Total | 20,826,193,217.27 | 160.00 271,425,113.89 ! 1.30 ; 20,554,768,103.38
{continued)
[tem Opening balance
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Carrying amount Bad debt provision
Provisi
Proporti on :  Bockvalue
Amount Amount
on {%} ratio
(%}

Provision for credit loss
271,346,878.29 1.91 | 271,346,878.29 | 100.00 ;
on a single basis

Provision for credit loss :
13,905,481,746.68 98.09 78,235.60 13,905,403,511.08

by portfolios

Total - 14,176,828,624.97 | 100.00 | 271,425,113.89 1.91 | 13,905,403,511.08

(2)Other receivables for which provision for bad debts is made separately

1

Name of debtor Carrying iBad debt provisionff Provision
Reason for provision
arnount ——- E PRI — ratio ———————— -
Other entities ' Expected
108,013,600.00 108,013,600.00 100.00
o unrecovqable
Hong Kong Baofeng Expected
Company Limited 31,333,278.29|  31,333,278.29 loooe)
Baofeng Seafood Expected
4 26,000,000.00 20,000,000.00 100.00
N unrecoverable
Shandong Buildin Expected
g g 70,000,000.00 70,000,000.00; 100.60
R oo
. ST : Expected
Qilu Building, Shenghai 20,000,000.00]  20,000,000.00 100.00 P
unrecoveraple
Shandong Building Expected
Preparation Office 7,000,000.00,  7,000,000.00 ogoy
The China Confucius o h"Expemd
Foundation 2,000,000.00,  2,000,000.00 wo00p
Shandong Acrobatic Troupe 1,000,000.00,  1,000,000.00 0000, pected
N T _mrecoverable
Shandong Brilliant Century
Film And Television Culture |5 009 000.00/  5,000,000.00 o000 P
Co., Ltd !l unrecoverable
Shandong Qilu Animation Expected
1,000,000.00 1,000,000.00 160.00
Base Co., Ltd ; TS Eale
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|
Name of debtor Carrying Bad debt provision| Provision
_ Reason for provision
o reee AOIOVIE, Koy .
Shandong Film And _; Expected
Television Group Co., Ltd | 3,000,000.00 3,000,000.00 100.00
N ’ ; unrecoverable
Shandong Performing Arts Expected
Group Co., Ltd 2,000,000.00; 2,000,000.00 100.60
' unrecoverable
Yantai Zhifu District E
xpected
Information Industry Bureau 1,000,000.00 1,000,000.00 100.00
unrecoverable
Total 271,346,878.29 271,346,878.29
{(3)Provision for bad debts
Stage | Stage 2 Stage 3
Exl;; ::tfe(i_{g;dﬂ Expected credit |
Expected credit . . loss for the entire |
Bad debts allowance - entire duration ; . Total
losses in the (credit duration {credit
next 12 months | . o0 mmpairment has
impairmen has occurred)
= PR, not incuured)
Opening balance 271,425,113.89 | 271,425,113.89
The book balance of
other receivables at the
end of last year in the
current period: )
o dmieTilio Slage 2
—Transfer into stage 3 ]
Revegenmtostage? oo L L
—Reverse into stage 3
Provision in the current
reporting period
Reverse in the current
_reporting period t
Transfer out in the
_current period
Write off in the current
period
Other changes
- 1 : - .
Closing balance I 271,425,113.89 | 271,425,113.89
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(®)Top five debtors based on corresponding closing balance of other receivables

i Proportion of
Closing
total closing !
N _ _  balance for
Entities Nature Closing balance Aging balance for |
i credif loss
other
) provision
receivables (%) .
Shandong Finance
i Related party
Asset Management | 8,760,494,514.43; Within 1 year 42.06
transaction
CO.’ Ltd ..... —
Shandong Finance
Within I year,
Small And Medium Related party
i 3,750,000,000.00! 1-2 years, 2-3 18.01
Enterprise Service transaction
years
Co,Ltd &+
Shandong Finance ‘
Related party o :
Development Co., 2,504,909,292 091 Within 1 year 12.03:
transaction
Ldd o S
Shandong Finance
Related party Within 1 vear,
Health Industry 1,057,335,508.38 5.08
fransaction 1-2 years
Group Co, Ltd S
Shandong Finance 1-2 years, 2-3
i Related party :
Venture Capital Co., 1,030,526,000.000 vears, over 3 4.95
transaction
Ltd R . years .
Total §17,103,259,314.90 82.12;
3. Long-term equity investments
3.1 Classification of long-term equity investment
Closing balance Opening balance
I | Ympair | Impai
tem ;
Camrying amount pr::}?ﬁ:i Book valie Carrying amount I?:;!:; Book value
|__ons_ | ions_ |
Investment in
65,939,530,223.87 65,939,530,223.87 | 59,596,188,201.14 59,556,188,201.14
subsidiaries

Investment m

associates and 323,231,305.04

joint ventures |

323,231,305.04

13,879,186.39

13,879,186.39

Total | 66,262,761,52891 |

| 66,262,761,528.91

59,610,067,387.53

| 59,610,067,387.53
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3.2 Investment in subsidiaries

Investee

Shandong Finance
Commercial

Management Co., Litd

Opening

balance

Increase in

current year

Decrease in

current year

Closing

balance

- Provisio i Closing

balance
of

n for
impairm
entinthe | impair

current ment

797,136,361.68

106,000,000.00 |

897,136,361 68

period  ; provision

~Shandong Finance
Assel Managerment
Co., Ltd

248,706,984 60

184,945,770.98

Shandong Finance
Venture Capital Co.,
Litd

197,701,666.80

1,133,652,755 58 ;

__éhandong Finance

Devclopment Co., Ltd

17,339,855435.08

197,701,666.80

17,339,855,435.05

_Sha_ndong Financial
Capital Management
Co., Ltd

3,850,103,913.33

1,707.055,623.15

5,557,155,536.48

i Shandong Finance And
Financial Leasing Co.,
Lid

2,053,234,560.00

2,053,234,560.00

~ Jinan Caitong
Investment Parmership

{Limited Partnership)

300,000,006.00

Tinan Caiyuan
Jivrushan Investment
Partnership (Limited
Partnership)

18,960,000.00

4,000,000.00

Shanghat Shancai
Enterprise
Development Co., Lid

Shandong Caijin New
Energy Industry Co.,

Ltd

300,000,000.00

235,000,000.00 |

535,000,000.00

566,598,829.80

Shandong Finance
Rural Revitalization

Co., Ltd_

2,000,000,000.00

14,537,388.83

981,136,218.63

2,000,000,000.00

Shandong Finance,
Government-Enterprisc

Tianyuan Equity

300,000,000.00

300,000,0006.00
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Investee

Opening

balance

Increase in

current year

Decrease in

current year

Closing

balance

Provisic
n for
impairm
eni in the
current

Closing
balance
of
impair
ment

Investment Fund
Center (Limited

Parintership)

_ peried

{ provision

Shandong Finance City
Development And

Investment Co., Ltd

24,079,500.00

31.00

24,079,531.00

Shandong New Growth !

Dnvers Fund
Management Co., Ltd

23,148,062,95%.72

Shandong Provincial
Financial And
Government Bond

Service Center

75,910,198.48

3,293,000,000.00

26,442 062,95%.72

75,910,198.49 |

Shandong Financial
Integration Equity
Investment Parinership
{Limiled Parinership}

116,000,006.00

110,000,000.60

Tinan Chuangxin
Equity Investment
Parmership {Limited
Partnership)

1,965,000,060.00

1,995,000,00¢.00

" Shandong Finance And
Research Institute Co.,
Lwd

H

3,000,000.00 :

3,000,000.00

Shandong Finance
Health Industry Group
Co., Ltd

480,753,319.60

480,753,319.60

__§Endong Finance
Small And Medium
Enterprise Service Co.,
Ltd

 Shandong Financial
Technology Innovation.
Equity Investment
Fund Partnership

{Limited Partnership)

126,283,546.87

126,283,546.87 |

}

812,033,804.92

410,382,181 45

57,578,972.68

1,164,837,103 .69
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Shandong Finance Investment Group Co.ltd
Notes to the Consolidated Financial Statements for the year ended 31 Docember 204

Provisio | Closing
. . . . n for batance
Opening Increase in Decrease in Closing impaimn | of
Investee bal _ bal {entinthe { impair
alance current year current year alance 8 i e
..... ) peried | provision
Shandong Caiji
i stracat
Xinrong Investren 2,542,827,030.28 2,542,827,030.28
Holding Co., Ltd
'.I"Shandong Finance And R A
Health Industry
Investment Holding 970,000,060.60 1.767.136,161 .68 2,737,136,361 .68
Co., Ltd
Shandong Financial
Ecological Resources
Development And ; 35,000,000.00 35,000,000.00
Operation Co., Ltd ‘
Total 59,596,188,200.14 | 7.712,057,357.09 | 1,368,715,33436 | 65,939,530,223.87

3.3 Investment in associates and joint ventures

Increase/decrease in _f:_;_{ggnt year
. Investment
. Adjustment
Opening Profit (Loss) Other
Investee Increase in Decrease in to other
balance recognized Changes
investments investments comprehensi
under the in equity
ve income |
eguity Method
I.Joint venture
companies
Shandong Finance ;
Industrial Co.. Ltd | 6:427.855.98 ~166,066.61]
ST Qil_{l e
(Shandong) Big :
Data Technology 7,451,330.41; 8,643,769.60: 1,197,689.09! -5249.90
Co., Ltd . :
Taihe Asset
Management Co., 300,000,000.00 16,969.515.67
d L .
i Subtotal 13,879,186.39 |300,000,00008 8,643,769.60' 18,001,138.15| -5,249.90
Total 13,879,186.39 300,000,000.00; 8,643,769.60) 18,001,138.15; -5,249.90:
{continued)
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 Increase/decrease in current year !Closing balance
Declaration of cash of the
Investee Impairment Closing balance :
dividends or profit Others impairment
i provisicn
o distribution ) | provision
1.Joint venture
companies i
Shandong Finance
Industrial Co., Ltd 6,261,789.37
e e S S S S
1
(Shandong) Big Data
Technology Co., Ltd
Taihe Asset Management
316,969,515.67
CO” Ltd A ——————————— e T E——————— L rpmem s R, . i ——
) Subtotal - L1 323,231,305.04
Total 323,231,305.04
4. Operating revenue and operating cost
Current year _L Prior year
ltem ——— = .
1 Revenue Costs  :  Revenue Costs
Principal operating activities
Other operating activities 13,754,716.97 15,974,2_{_)6.985 110,695,639.02 21,902,616.33
Total | 13,754,716.97 15,974,206.98! 110,695,639.02; 21,902,616.33
5. Investment income
Item 5 Cun:g_{:_t year Prior year

Investment income from long-term equity investments accounted for

813,504,208.16| 851,676,637.68
using the cost method

Investment income from long-term equity investments accounted for '
16,803,449.06! -1,862,171.18
sing the equity methed

Investment income from thc f.‘v.i_s‘;_ygs_al_gt_‘_ long-term equity investments 11,801 .01?.49 58,001,535.36

Investment income obtained during the holding petiod of trading
6,205.905.94;  17,504,956.50

financial assets

Dividend income obtained during the holding period of other equity
2906951796, 5,689,757.55
instrument investments

Investment income obtained from the disposal of trading financial
22,915,81529) 34,586,337.26

assets
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Ttem ~_Current year Prior year

Investment income obtained from the disposal of other non-current
7,534,191.52

468,396.12

financial assets

Investment income obtained from the disposal of debt investments ni ~
Others - 1,560,698.07 )
Total 883,708,601.61| 965,597,053.17

XTH. Approval of the financial statements
The financial statements and notes to the financial statements were approved by the Company on 26 March

2025.
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