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ANNOUNCEMENT IN RELATION TO
PERFORMANCE OF GUARANTEE OBLIGATIONS

References are made to the overseas regulatory announcement issued on 9 July 2020 and the
announcements issued on 20 September 2024, 14 March 2025, 20 June 2025, 19 September 2025,
18 December 2025 and 16 March 2026 (the “Announcements”) by Dongjiang Environmental
Company Limited* (the “Company”) in relation to the Company’s provision of a joint liability
guarantee in favour of Mianyang Dongjiang Environmental Technology Co., Ltd.* (4[5 5L
BRARRHA IR 22 7], “Mianyang Dongjiang™), a controlling subsidiary, for its application to the
Postal Savings Bank for a loan facility of RMB260 million and its performance of guarantee
compensation obligations. Unless the context otherwise requires, capitalised terms used in this
announcement shall have the same meaning as those defined in the Announcements.

Due to the continuing intense competition in the hazardous waste industry, following
commencement of operations, the volumes of waste collection and transportation of Mianyang
Dongjiang did not meet the expectation. There has been a continuing decline in treatment prices
and Mianyang Dongjiang has been facing liquidity difficulties in working capital for production
and operations. Mianyang Dongjiang has therefore been unable to timely repay relevant amounts
to the Postal Savings Bank.

As disclosed in the Announcements, the Company has fulfilled its guarantee compensation
obligations to pay Postal Savings Bank in place of Mianyang Dongjiang pursuant to the relevant
provisions in the Guarantee Agreement.



As Mianyang Dongjiang remains to be unable to repay the loan, the Company will further fulfill
its guarantee compensation obligations to pay Postal Savings Bank in place of Mianyang
Dongjiang in the amount of approximately RMB1.1983 million, all of which being current loan
interests (the “Receivable”), pursuant to the relevant provisions of the Guarantee Agreement.

As a result of the performance of the guarantee compensation obligations, the Company has
recognised the Receivable against Mianyang Dongjiang. The Company will drive Mianyang
Dongjiang to strengthen its collection and transportation efforts in the market, reduce production
and operating costs, enhance its operational results and supervise Mianyang Dongjiang in
repaying the Receivable as soon as possible.

At the same time, the Company has, in accordance with the relevant provisions of the Counter-
Guarantee Agreement, issued demand letter(s) requiring the Counter-Guarantors to assume their
responsibilities. The Company has recently filed a lawsuit against Diwosi and Xinkeyuan with
the People’s Court of Mianyang High-tech Industrial Development Zone (%15 =18 £ it7 28 3£
B 951 N (R72:B5), using its best endeavour to safeguard the interests of the Company and its
shareholders to the maximum extent.

The Company will continue to fulfill its information disclosure obligations in a timely manner
based on the actual progress and in accordance with the provisions and requirements of relevant
laws and regulations.

Shareholders and potential investors of the Company are advised to exercise caution when
trading in the Company’s shares.
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