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UPDATES ON THE DISCLAIMER OF OPINION SET OUT IN
THE ANNUAL REPORT

References are made to the annual report (the “Annual Report”) of Redco Properties
Group Limited (the “Company”, together with its subsidiaries the “Group”) for the
year ended 31 December 2025 in relation to the updates on the Disclaimer of Opinion
set out in the Annual Report (the “Announcements”). Unless otherwise stated,
capitalised terms used in this announcement shall have the same meanings as defined
in the Annual Report and the Announcements.

The board of directors (the “Board”) of the Company would like to provide updates
in respect of the Disclaimer of Opinion set out in the Annual Report.

During the period from 28 April 2026, being the date of publication of the Annual
Report, and up to the date of this announcement, the following steps and measures
have been taken and implemented by the Group with the aim to improve its financial
position:

1. The Company has continued to engage in negotiation with the offshore creditors
including but not limited to noteholders, banks and representatives of the banks
that provided the syndicated loans, with the assistance of its financial adviser
and legal adviser, with a view to agreeing a practical and feasible holistic Debt
Restructuring Plan to relieve the Group’s liquidity pressure. The management is
maintaining regular dialogue with all relevant parties, and the Company will
continue to try its best effort to have the Debt Restructuring Plan implemented
as soon as practicable. The Company will publish announcements to keep
shareholders and potential investors informed of the Debt Restructuring Plan
and its major developments.
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2. The Company has been in continuous negotiation with onshore creditors of the
Group’s borrowings due to mature for renewal or extension as and when
appropriate. As at the date of this announcement, the Group has successfully
extended the onshore loans in an accumulated principal amount of
approximately RMB1.8 billion, with the longest extension until the year 2028.

3. The Group remains committed to accelerating the sale of its existing property
inventory and ensuring timely delivery. The Group’s aggregated contracted sales
for the five months ended 31 May 2026 amounted to approximately RMB247
million. The pressure on delivery tasks has been substantially alleviated,
providing a solid foundation for the Group’s operational stability and
sustainable business condition.

The Company will publish an announcement in every quarter to provide updates until
the Disclaimer of Opinion is resolved. Further announcement(s) may also be made by
the Company for any material update(s) as and when appropriate.

Shareholders and potential investors should exercise caution when dealing in the
shares of the Company.
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Redco Properties Group Limited
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