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INSIDE INFORMATION SUPPLEMENTAL
ANNOUNCEMENT ON LITIGATION

This announcement is made by Beijing Xunzhong Communication Technology Co., Ltd. (the
“Company”, together with its subsidiaries, the “Group”) pursuant to Rule 13.09(2) of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited and the Inside
Information Provisions under Part XIVA of the Securities and Futures Ordinance (Cap. 571, Laws
of Hong Kong).

Reference is made to the announcement of the Company dated 2 June 2026 (the “Announcement”)
in relation to the Litigation and the pre-litigation asset preservation (“Asset Preservation”). Unless
the context requires otherwise, capitalised terms used herein shall have the same meanings as those
defined in the Announcement.

The Company wishes to provide supplemental information to the Announcement as follows:

The Company received the complete set of the litigation documents (the “Court Documents™)
issued by the Court on 1 June 2026, which included an asset preservation order specifying the
freeze of the Company’s bank accounts or equivalent assets amounting to RMB40 million. The
Court Documents did not specify the particular bank accounts or assets subject to the Asset
Preservation, and did not make reference to any freeze over the Company’s equity interest (the
“Equity Interest Freeze”) in Beijing Zhongmai Communication Technology Co., Ltd.* (Jt5T AR 2
G F M A PR F]) (the “Beijing Zhongmai™), a wholly-owned subsidiary of the Company.

Upon receiving the Court Documents on 1 June 2026, the Company immediately conducted
urgent internal verification procedures across its banking facilities and identified six of its bank
accounts had been frozen as disclosed in the Announcement. In addition, the Company conducted
an independent search through publicly available administrative records to ascertain the scope of
the asset preservation order and became aware of the Equity Interest Freeze in Beijing Zhongmai,
which was effective on 20 May 2026.



The Equity Interest Freeze constitutes a preservation measure over the Company’s equity interest
in Beijing Zhongmai, restricting the Company from disposing of the relevant equity interest and
potentially restricting dividend extraction. The Equity Interest Freeze does not affect the legal
ownership of the equity interest nor the Group’s asset book values. The Company remains the
sole legal and beneficial shareholder of Beijing Zhongmai at all times. Further, the Equity Interest
Freeze does not affect Beijing Zhongmai’s status as an independent legal entity, nor does it
interfere with its day-to-day operations. Beijing Zhongmai continues to operate in the ordinary and
usual course of business. Beijing Zhongmai’s finances, bank accounts, and capital flows remain
unaffected, allowing uninterrupted revenue generation and project execution.

In light of the foregoing, the Board is of the view that the Equity Interest Freeze will not have
a material adverse impact on the Group’s consolidated revenue or operating profit, and the
Company’s overall operations and financial position. In the event of an unfavourable outcome in
the Litigation, any liability of the Company would be limited to the monetary damages as may be
awarded by the Court. As advised by the external legal advisers engaged by the Company to handle
the Litigation (the “PRC Litigation Counsel”), based on the current assessment of the potential
liability in connection with the Litigation with information presently available, the amount of
damages payable by the Company is expected, in all likelihood, not to exceed RMB2.62 million.
Considering all extreme risk scenarios, the maximum potential damages payable would not exceed
the amount subject to the Asset Preservation order, being RMB40 million. Such enforcement would
not result in any loss or impairment of the Company’s control over Beijing Zhongmai.

The Company has established a dedicated internal working group and has engaged PRC Litigation
Counsel to handle the Litigation. The first hearing has been held on 17 June 2026 and as at the
date of this announcement, the Company has not received the relevant judgement. The Company
will actively respond to the Litigation and coordinate the collection of relevant evidence and
information to safeguard its lawful rights and interests.

The Company will continue to monitor the situation closely and will keep the Shareholders and
potential investors informed of any further material developments in connection with the above by
way of further announcement(s) as and when appropriate.

Shareholders and potential investors are advised to exercise caution when dealing in the
securities of the Company.
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