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PROFIT WARNING

This announcement is made by Shuangdeng Group Co., Ltd. (the “Company”, together with
its subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside
Information Provisions under Part XIVA of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong).

The board of directors of the Company (the “Board”) wishes to inform the shareholders of
the Company and potential investors that, based on a preliminary review of the unaudited
consolidated management accounts of the Group for the six months ended 30 June 2026 (the
“Period”) and the information currently available to the Board, the Group is expected to
record a loss for the Period of approximately RMB20 million to RMB30 million, as compared
to a profit of approximately RMB160 million for the six months ended 30 June 2025.

The Board is of the view that the primary reasons for the Group’s financial performance
shifting from profit to loss during the Period are as follows:

(1) the Company conducted a further review and prudent assessment of certain historical
tax matters, resulting in a provision for relevant taxes and expenses estimated at
approximately RMB80 million, which has a significant impact on the profitability for
the Period;

(2) due to the impact of fluctuations in the respective exchange rates between the Renminbi
and relevant foreign currencies, the Group recorded exchange losses of approximately
RMB56 million during the Period; and



(3) adjustments to export tax rebate policies, phased increases in the prices of certain key
raw materials, and increased investment in research and development, which have also
affected to an extent the profitability for the Period.

Among the aforementioned factors, the impacts of the historical tax matters and exchange
losses on the profitability for the Period were relatively substantial. The Board is of the view
that, as of the date of this announcement, the Group’s production and operations remain
normal. The fulfillment of orders in hand and the delivery of key projects are proceeding as
planned. The prices of key raw materials are generally stabilising, and the positive impact
of the Group’s continuous increase in research and development investment on its long-term
profitability is gradually materialising.

As at the date of this announcement, the Company is still in the course of finalising the
financial results of the Group for the Period. The information contained in this announcement
is based solely on the preliminary assessment by the Board with reference to the Group’s
unaudited consolidated management accounts for the Period, which have neither been
audited nor reviewed by the Company’s auditor nor confirmed by the audit committee of the
Board. The information contained in this announcement may differ from the interim results
announcement of the Company which is expected to be published by the end of August 2026

in accordance with the Listing Rules.

Shareholders of the Company and potential investors are advised to exercise caution
when dealing in the securities of the Company.
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