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ANNOUNCEMENT ON THE PROGRESS OF
CONNECTED TRANSACTION IN RELATION TO A PARTNERSHIP

Reference is made to the Original Announcement of the Company dated 22 August 2019 in relation
to the connected transaction regarding the formation of the Partnership by the Company, Jiangsu Fund
and CLP&C (each as a limited partner) with China Life Jiangsu (as the general partner) under the
Partnership Agreement entered into between them.

The Board announces that, for the purpose of optimizing the profit distribution mechanism of the
Partnership, the Company, Jiangsu Fund and CLP&C intend to enter into the Supplemental
Agreement to the Partnership Agreement with China Life Jiangsu by 31 December 2026, pursuant to
which the profit distribution mechanism adopted by the Partnership will be adjusted from the original
arrangement of making distribution on the basis of the performance of individual investment projects
to the new arrangement of making distribution on the basis of the performance of the Partnership as a
whole. Under the new profit distribution mechanism, the excess income will be distributed to the
general partner after the assessment of the overall performance of the Partnership, which is more in
line with the market practices and more favorable to the limited partners in the aspects of fund
security and investment income recognition. Details of the new profit distribution mechanism are as
follows:

The funds available for distribution by the Partnership shall be distributed among all partners in the
following order:

(a) the funds shall be distributed to all the limited partners in proportion to their respective paid-in
capital contributions, until all the limited partners have recovered their respective paid-in capital
contributions to the Partnership;

(b) the balance (if any) shall be distributed to the general partner, until the general partner has
recovered its paid-in capital contribution to the Partnership;



(c) the balance (if any) shall be distributed to all the limited partners, until all the limited partners
have obtained the profits calculated at an annualized compound rate of return of 8% based on
the amount received under item (a) above;

(d) the balance (if any) shall be distributed to the general partner, until the general partner has
obtained the profits calculated at an annualized compound rate of return of 8% based on the
amount received under item (b) above; and

(e) the balance after the above distributions shall constitute the excess income, which shall be
allocated as to 20% to the general partner, and as to 80% among the limited partners in
proportion to their paid-in capital contributions.

Save as disclosed above, other terms of the Partnership Agreement remain unchanged.

The Directors, including the independent non-executive Directors, are of the view that the adjustment

to the profit distribution mechanism of the Partnership under the Supplemental Agreement is on

normal commercial terms, fair and reasonable, and in the interests of the Company and its
shareholders as a whole. Mr. Cai Xiliang, Mr. Li Mingguang, Mr. Ruan Qi, Ms. Hu Jin, Mr. Hu Rong
and Mr. Niu Kailong hold positions in CLIC and/or CLP&C and have abstained from voting on the
Board resolution passed to approve the Supplemental Agreement.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions shall have the

following meanings:
“Board”

“China Life Jiangsu”

£‘CLIC”

“CLP&C”

the board of Directors of the Company

Bl = (VLAR) IR E A FR/A R (China Life (Jiangsu) Equity
Investment Co., Ltd.), a company established under the laws of
the PRC with limited liability, and an indirect wholly-owned
subsidiary of CLIC

HE N FFE R (48 ) /A F] (China Life Insurance (Group)
Company), a state-owned enterprise established under the laws of
the PRC, and the controlling shareholder of the Company

W AR5 E AR B I A FR/A ] (China Life Property and
Casualty Insurance Company Limited), a joint stock limited
liability company incorporated under the laws of the PRC, and a
non-wholly owned subsidiary of CLIC owned as to 60% by CLIC
and 40% by the Company



“Company”

“Director(s)”

“Jiangsu Fund”
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“Original Announcement

“Partnership”

“Partnership Agreement”

“PRC”

“Supplemental Agreement”
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China Life Insurance Company Limited, a joint stock limited
liability company established under the laws of the PRC

the director(s) of the Company

LR B BUN I E H 4 (AR5 ) (Jiangsu Provincial Government
Investment Fund (Limited Partnership)), a limited partnership

established under the laws of the PRC

the announcement of the Company dated 22 August 2019 in
relation to the connected transaction regarding the formation of the
Partnership

VLR R BUE MR E 0 (ARG %) (Jiangsu Jiequan Chengda
Equity Investment Center (Limited Partnership)), a limited
partnership established under the laws of the PRC

the partnership agreement entered into by the Company, Jiangsu
Fund and CLP&C (each as a limited partner) with China Life
Jiangsu (as the general partner) on 26 December 2019

the People’s Republic of China, which for the purposes of this
announcement excludes the Hong Kong Special Administrative
Region, Macau Special Administrative Region and Taiwan region

the supplemental agreement to the Partnership Agreement to be
entered into by the Company, Jiangsu Fund and CLP&C with China
Life Jiangsu by 31 December 2026
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