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Financial Highlights
ERE

2026 2025 Change
TEDRE ZE-RF g
RMB million RMB million %
ARBEETR ARBEET
(Restated)
(FEE5)
Financial highlights W RE
Revenue & 52.7 173.1 (69.6)
Gross profit (Loss) EHN (EHE) 3.3 2.7) N/A i B
Profit (loss) for the year FRFE (E518) 122.2 (852.9) N/A 7@ 3
Basic earnings (loss) per share  FAREAREF (E518)

(RMB Cents) (ARED) 33.9 (236.8) N/A i A
Diluted earnings (loss) per share  EAZEE 25| (E18)

(RMB Cents) (ARED) 33.9 (236.8) N/A &
Total assets mEE 418.0 1,252.4 (66.6)
Total deficit Bkt a5 (489.5) (623.3) (21.5)
Ratio highlights tER/E
Gross profit (loss) margin EA(EE) X 6.2 (1.6) N/A 73 8
Working capital ratio (times) LEESE(F) 0.46 0.49 6.1)
Quick ratio (times) RENLLE (fF) 0.05 0.03 66.7
Gearing ratio (%) BEARBELE (%) 174 204 (14.7)
Revenue (RMB million) Total equity (RMB million)
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Chairperson’s Statement
FEHRE

On behalf of the board (the “Board”) of directors (the “Directors”) of
China Changbaishan International Holdings Limited (the “Company”), |
submit herewith the annual report of the Company and its subsidiaries
(collectively, the “Group”) for the year ended 31 March 2026.

The global economy is currently in a period of adjustment. Geopolitical
factors with the likes of the Russia-Ukraine war and the tense situation
in the Middle East have created global inflationary pressures, bringing
external uncertainties. However, the Chinese economy as a whole
maintains a steady recovery, with high-quality development as the main
theme. According to preliminary calculations by the National Bureau
of Statistics, GDP growth in the first quarter of 2026 reached 5%,
providing a solid growth foundation for the first year of the 15th Five-
Year Plan.

The real estate industry, after a period of deep adjustment, is gradually
returning to rationality. The Politburo meeting on April 28, 2026,
proposed to “effectively prevent and resolve risks in key areas, strive
to stabilize the real estate market, and solidly promote urban renewal.”
Therefore, core properties in first-tier cities like Beijing, Shanghai,
Guangzhou, and Shenzhen remain a high-quality asset allocation option
due to their scarcity, counter-cyclical capabilities, and stable cash flow.
Meanwhile, the health industry continues to expand and upgrade, with
steady growth in demand for health consumption, natural tonics, food
and medicine homology products, and high-quality drinking water. This,
coupled with Jilin Province’s policy support for the ginseng industry and
the ecological resource advantages of Changbai Mountain, provides
solid support for the Group’s business diversification and development.

Looking ahead to 2026-2027, the Group will remain steadfast in its core
real estate business and adhere to the overall development strategy of
“one main business and one auxiliary business, dual-engine growth.” It
will coordinate the revitalization of existing assets with the development
of new projects. Building upon the traditional residential real estate
development model, the Group will draw on advanced concepts in
property and asset management, and develop in synergy with its unique
resources and the health industry to create continuous and stable value
returns for shareholders. Firstly, adhering to the principle of prudence
and stability, the Group will focus on first-tier cities such as Beijing,
Shanghai, Guangzhou, and Shenzhen, selecting commercial, office, and
high-quality property projects with superior locations, strong cash flow,
and significant appreciation potential. Leveraging the listed company
platform and capital advantages, the Group will integrate and optimize
its asset structure, improve operational efficiency, steadily revitalize
existing assets, strengthen risk control, and ensure the stability of its
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Chairperson’s Statement
FEHRE

fundamentals. Secondly, the Group will fully utilize its existing resources
and the world-class ecological resources of Changbai Mountain, seize
the development opportunities in the health industry, and utilize modern
blockchain technology and digital authentication to develop ginseng
products and mineral water as important growth engines for the Group.
This will promote the synergistic development of the traditional core
business and the health industry, achieving a virtuous cycle of stable
core business, thriving auxiliary business, and optimized structure.

In 2026, the Company has initiated a thorough review and adjustment
of the Group’s financial position through an offshore debt restructuring.
Also, through the dual development of property projects and Changbai
Mountain resource projects, the Group expects to generate diverse
revenue streams and lead to stable cash flows.

We sincerely thank all shareholders, customers, business partners,
and employees for their long-term trust and support. The Board of
Directors and management will be dedicated to their duties, pragmatic
and enterprising, leading the Group to seize opportunities and achieve
steady and long-term development, repaying the support of all sectors
with better operating results!

XU Yingchuan
Acting Chairperson
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Management Discussion and Analysis
B ERwED T

OVERVIEW

The Company changed its name during the year from “Hua Yin
International Holdings Limited” to “China Changbaishan International
Holdings Limited”; and adopted the Chinese name of “ A Bl & F 1L EIER
R B IR /A" as the secondary hame of the Company in place of “
Z IR A R A A" As disclosed in the Company’s circular dated
25 July 2025, the Group has been intended to diversify its business
to develop in the businesses including ginseng and mineral water by
leveraging the resources richness in Jilin Province. Changbaishan is
a treasure trove of resources of ginseng and spring water which are
known for its fine quality. At present, the Group already owns the
“Changbaishan” mineral water brand which has great advantages for
the Group in developing the mineral water business. Accordingly, the
Board considers that the change of company name will better reflect
the direction of the future business plans and development of the
Company.

During the year ended 31 March 2026, the Group’s management
carried on monitoring closely the financial position and cash flows of the
Group. In particular, the Group has strived to reduce the level of debts
at both onshore and offshore level. At the same time, the management
carried out periodic review on the Group’s asset portfolio and the
respective performance. After the recent review, the following corporate
actions had been taken during the year:

Completion of the disposal of property projects in
Baishan and Yaniji

On 28 July 2025, the Group entered into an equity transfer agreement
with an independent third party purchaser to dispose of the property
projects in Baishan City and Yanji City for a nominal consideration of
RMBH1.

The underlying assets included:

(a) Investment properties

e Guangze International Shopping Centre — self-owned shopping
units and car parks

e Guangze International Shopping Centre — leased shopping units
(b) Properties under development

e Guangze China House — Phase IIB where the land premium has
been settled

e
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Management Discussion and Analysis

BEENWED

OVERVIEW (continued)

Completion of the disposal of property projects in
Baishan and Yaniji (continued)

(c) Completed properties

e Guangze International Shopping Centre — residential units and
car parks

e (Guangze China House — Phase | — residential and commercial
units

e (Guangze China House — Phase IIA — residential units
e Guangze Red House — Phase |, Il and Il — commercial units

The disposal was completed on 31 March 2026.

Details of the disposal were set out in the Company’s circular dated
16 September 2025 and announcements dated 28 July 2025, 10
December 2025 and 31 March 2026.

Completion of the disposal of the cultural tourism
property project in Fusong County (the “Fusong
Property Project”)

On 30 September 2025, the Group completed the disposal of Fusong
Property Project which the equity transfer agreement was originally
entered into on 25 October 2024. Subsequent extensions had been
made on the long stop date of the transaction to 30 June 2025 and 31
October 2025 as additional time was required to complete the condition
precedents of the transaction. The assets and liabilities of the Fusong
Property Project had been derecognised from the Group’s financial
statements as at 30 September 2025.

After the completion of the above two disposals, the Group’s bank
and other borrowings has significantly decreased from approximately
RMB651.4 million to approximately RMB128.2 million.
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Management Discussion and Analysis
B ERwED T

OVERVIEW (continued)
Proposed debt restructuring of the Company

In January 2026, the Company, Ka Yun Investments Limited and
Ground Group (Hong Kong) Co., Ltd. (“Ground Group HK”, a company
ultimately and beneficially owned by Mr. Cui (non-executive Director of
the Company)) entered into a funding agreement, pursuant to which
Ground Group HK agreed to grant a credit facility of a total sum of up
to HK$39,000,000 to the Group for the purpose of, among others,
facilitating the preparation and implementation of the restructuring.

At the same time, as a further step to improve the financial position of
the Group, the Company is contemplating an offshore debt restructuring
(the “Proposed Restructuring”). The Company and Ground Group HK
intend to enter into a restructuring framework agreement, pursuant
to which the Company will implement the Proposed Restructuring,
which involves, among others, (i) the subscription of the 260,000,000
subscription shares subject to the terms and conditions of the conditional
subscription agreement entered into between the Company as the
issuer and Ground Group HK as the subscriber; and (i) the proposed
scheme of arrangement in Hong Kong pursuant to section 670 of
the Companies Ordinance and made between the Company and the
scheme creditors with a total indebtedness of approximately HK$711.4
million owed by the Company.

In February 2026, a court hearing was heard and the Company was
ordered to convene the creditors’ meeting of the proposed scheme
of arrangement for the purpose of the Proposed Restructuring. On 8
June 2026, the creditors’ meeting was held where over 50% of the
creditors in number and over 75% in monetary value have voted in
favour of the scheme of arrangement. At the date of this management
discussion and analysis, the Scheme has not yet become effective and
is subject the approvals from the court, The Stock Exchange of Hong
Kong Limited, Securities & Futures Commission and the independent
shareholders from the Company’s special general meeting.

OUTLOOK

For the past years, the Group’s management has taken the opportunity
to review and adjust its business operation, asset portfolio, financing
and capital structure in order to better prepare the Group’s long-term
prospect and sustainability. With the disposals of loss-making property
projects and proposed debt restructuring likely to be completed in the
fourth quarter of 2026, it is expected that the Group’s debt level will be
significantly improved; and the Group will turnaround from a net liabilities
position into net assets.
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Management Discussion and Analysis
BEERWED T

OUTLOOK (continued)

As stated in the Company’s circular dated 16 September 2025,
the Group will continue to look at potential projects in its property
development and property investment business segments. At the same
time, the Group’s management will endeavour to extend and diversify
into other relevant business opportunities, such as ginseng and mineral
water businesses. In particular, the Group has carried out research
and detailed feasibility study in the ginseng business. The Group’s
management completed the purchase of ginsengs in cultivation in Ji'an
City, Jilin Province, where ginsengs are abundantly and naturally grown
by farmers, in December 2025. The Group’s marketing team has been
actively developing market penetration and promotional strategies with
multiple sales channels; and it is expected that sales will commence in
the second quarter of 2026.

Looking ahead, the Group will continue prudently with its property
development, management and investment business segment in project
selection taking into consideration of the project profitability and cash
flows. Coupled with the Group’s intended diversification into ginseng
and mineral water businesses as mentioned above, it is expected that
the Group will gradually generate a stable income and cash flows from
its diverse businesses in the near future.

BUSINESS REVIEW

For the year ended 31 March 2026, the Group’s overall revenue
from continuing operations was approximately RMB52.7 million (year
ended 31 March 2025: approximately RMB173.1 million), representing
decrease of 70.0%. The Group recorded a gross profit from continuing
operations of approximately RMB3.3 million (year ended 31 March
2025: gross loss of approximately RMB2.7 million). Net profit from
continuing operations for the year was approximately RMB128.3 million
(year ended 31 March 2025: net loss for the year of approximately
RMB712.0 million).

Al ()

HROARBEHR-_Z_AFNAAT/REDH
BEPTIL - ANEE R EEEE Y EBERNY)
EREXGRRPMEELIAR - R - K
SEEEERARIEMRIL IR MBEER
e - PlInASMIERKER - LEER—
ROZ AEECHAZEBRETTHE
MR AITENR - AEEEEER -F
“hET-_AREREGTHEELT (A2
BEREEBAEMRRBEARE) HALK
B AEENTHER EBREBSBHE
REDENHSELERERE - BAR_F
TREE_FHRBRIHEE

REAR  AEESHERERLEMERN
% BERRENE  EHREEZLRDE
BIEBHEMENRBRER - H6 L3RR
MASEFEZTERREAZRIBERKE
% A AEERBET AN RS T E
B E S RERENRAFBE SR

£ E)

HEZT-NFZA=+—HILtEFEE K&
EHFECEEB  ERBERNARARE
52,700,000t (B ZE T -_RAF=A=+—
HIEFE : ©H AR®173,100,0007T) * &
170.0% © AEESSHELEEE 2 EF
HAREE 3,300,000 T(BE=—T=_RF=A
=+—HIEFE : EELHARE2700,000
o) FARBBKEEB FNHEORA
R 128,300,000 L (BLZE=—ZT-HF = A
—t+—HLEFE: FAFBENAARYK
712,000,0007T) °

CHINA CHANGBAISHAN INTERNATIONAL HOLDINGS LIMITED #F Bl & 5 LB E R BR A E



BUSINESS REVIEW (continued)
Property Development

Since the financial year of 2024/2025, the Group’s management
underwent a review of the its portfolio of property projects; and
completed the disposals of (i) Fusong Property Project in September
2025; and (i) property projects in Baishan City and Yaniji City in March
2026.

As at 31 March 2026, the Group has one residential property project,
namely Guangze Jiuxi Red House. Guangze Jiuxi Red House has
two phases (“Phase One”) and “Phase Two”). Phase One has been
completed during the year ended 31 March 2023. Phase Two is
expected to complete construction in December 2026. In addition,
the Group has six property projects under the Group’s property
management, being three in Jilin City, one in Jiutai District, Changchun
City, and two in Baishan City.

As at 31 March 2026, the GFA of the remaining unsold units from
Phase Two comprised approximately 45,182 sg.m. of residential units,
1,127 sg.m. of commercial units and 102 car park units, representing
approximately 84.3%, 81.4% and 95.3% of the respective total units
available for sale.

In order to maintain the Group’s sustainability, the Group’s management
has carried out a prudent search of new property projects in view of the
persistently stagnant property market in Jilin Province.

Properties completed, delivered and sale of properties
recognised during the year ended 31 March 2026

The Group recorded a decrease in sale of properties by approximately
RMB100.5 million or 76.9% from the sales of approximately RMB130.7
million for the year ended 31 March 2025 to the sales of approximately
RMB30.2 million for the year ended 31 March 2026.

For the year ended 31 March 2026, the sales of properties (excluding
car park units) mainly related to the sales of remaining units of Guangze
China House — Phase IIA that were completed and delivered in last
financial year.

The Group did not recognise any sale of car park units for the year
ended 31 March 2026 as compared to approximately RMB13.4 million
from 79 car park units for the year ended 31 March 2025.
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Management Discussion and Analysis
BEERWED T

BUSINESS REVIEW (continued)
Property Investment

The Group has entered into an equity transfer agreement with an
independent third party to dispose of property projects in Baishan and
Yanji. This included the Group’s investment properties of Guangze
International Shopping Centre — self owned and leased portion. Such
property investment segment was disposed of as at 31 March 2026.

Despite of the Group’s presentation of the property investment business
segment as a discontinued operation in accordance with HKFRS5 for
accounting purpose, the Group’s management considers the property
investment segment remains to be one of the operating segments of
the Group and the Group is actively seeking for potential properties to
hold for rental income or capital appreciation, subject to the investment
return, synergy and exit potentials of any opportunities. The Group’s
real estate team has explored a number of potential properties for
investment and/or held for rental, yet no legally binding agreement in
relation to these properties has been entered into as at the date of this
report.

Ginseng business

In December 2025, the Group purchased over 700,000 pieces of
ginsengs aged 15 years that are naturally grown under forest land (“Linxia
Ginsengs”) in Ji'an City, Jilin Province. Ji'an City (5% 1) located with
close proximity to Changbaishan (“ &AL ") is one of the most ginseng
abundant districts within Jilin Province. As at 31 March 2026, the fair
value of these Linxia Ginsengs is approximately RMB101.7 million with
a gain on initial recognition of approximately RMB45.7 million and a
subsequent change in fair value of approximately 3.7 million recognised
in the profit or loss for the year.

Currently, the Group expects to have a product range from fresh Linxia
Ginsengs, dry Linxia Ginsengs to Linxia Ginseng supplements. Such
products, being consumer goods, are primarily targeted at individuals
aged 45 and above who have health and wellness needs and prioritize
health and wellness. Sales channels mainly consist of traditional ginseng
and antler specialty stores, as well as online sales platforms, private
domain channels, and live-streaming e-commerce.

FRoEE (&)
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AEBD BB F = H T REE S
PEMRBILMESHWERR £ 8
EAEEEZEEEYPOREME(BEE
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BEAKERG B M S REEEMHER
SEAESRGYMEREXZBDHZIA/E
RIMEEER  AEEEREERR/MERE
DENRARBEED B2 —8D - MAK
B SR &R FHERBES WA K EAE
BENEEDE  EERTEARENRER
- HRBELRLENITE - AEREZF
wEBKENEE TEENFETRER
SFERE - ERARE RS - MARZE
MR EERAR 2 »
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o MEREMEREER -
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BUSINESS REVIEW (continued)
Ginseng business (continued)

In addition, the Group intends to establish a digital integrated
management service platform for the ginseng industry, positioning itself
at both domestic and global levels. This platform will incorporate a
range of functions, including ginseng-related data collection, soil and air
quality monitoring, cultivation records management, weather and pest
forecasting, testing and inspection, agricultural insurance, financing
solutions, and policy subsidies specific to the ginseng sector. It aims to
provide a robust foundation for informed government decision-making,
support ginseng individual farmers and ginseng farming entities in their
operations, and enhance consumer trust and enhance the Group’s
income stream in using the platform for services to other independent
third parties. By developing and implementing this platform, the Group’s
management intends to achieve the following:

— Leverage digital endorsement to elevate the “HMEHILAZR”
brand, facilitating its entry into international markets;

— Establish partnerships with e-commerce platforms to streamline the
supply chain, reduce intermediaries, and enhance profitability; and

— Implement robust traceability measures to effectively combat
counterfeit products and purify the market environment, ensuring
that high-quality forest-grown Linxia Ginsengs — characterized by
its superior appearance and appropriate age — receives its rightful
market value. This approach will empower consumers to make
informed decisions, use products with confidence, and be willing to
invest in premium quality.

In March 2026, a proposed platform plan for the said platform has been
EMEALEXREEEREN Jiin Provincial Ginseng
Industry High Quality Development Task Force*) (the “Jilin Ginseng

submitted to

Task Force”) for review and approval, with project implementation sets
to commence in the first half of 2026. As at the date of this report, the
Jilin Ginseng Task Force has provided comments and feedbacks on the
proposed platform plan. The Group is currently working together with
the technical team on an updated and refined plan accordingly for the
Jilin Ginseng Task Force’s further review.
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Management Discussion and Analysis
BEERWED T

BUSINESS REVIEW (continued)
Mineral water business

The Group obtained the “Changbaishan” mineral water brand in 2024.
In the coming financial year, the management intends to commence the
mineral water business by outsourcing its production to an independent
third party in order to overcome the financial constraints currently
encountered by the Group.

FINANCIAL REVIEW

Preparation of the Group’s consolidated financial
statements for the year ended 31 March 2026

In July 2025, the Group entered into an equity transfer agreement
with an independent third party for the disposal of the equity interests
in REMERE M E %GR A 7 (Changchun Zhujia Real Estate
Development Company Limited?), B IL T B/ ZEEE R AR A A
(Baishan Ground Business Management Company Limited®), B I
E2E M E % AR A T (Baishan Ground Real Estate Development
Company Limited®) and E&H 2R ZFEHE MR AR A F (Yanji Huize
Real Estate Development Company Limited”) (the “Baishan and Yanii
Property Projects”) as detailed in the section headed “BUSINESS
REVIEW” of this report.

The Group’s property investment segment is treated and presented
as discontinued operation. Comparative figures in the consolidated
statement of profit or loss and consolidated statement of comprehensive
income for the year ended 31 March 2025 have been re-presented to
disclose separately the profit or loss and total comprehensive income
from such discontinued operation.

FRoEE (&)
R KER
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WHEIRR ) ORE - FEB2HARE %
ToEE] —%h -
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FINANCIAL REVIEW (continued)

Br ¥ o8 (&)

Key changes to profit or loss BRzTESH
Revenue Wz
Year ended Year ended
31 March 2026 31 March 2025
BE-ZE-XRF HE_T-AF
=ZA=t—HLEE ZA=+—HLFE
RMB’000 % RMB’000 %
AR¥ET T AREFIT
Sale of properties HEMZ 30,241 57.4 130,720 75.5
Property management YIS E IR IRIEWA
service income 22,445 42.6 28,520 16.5
Project management 18 B BRI WA
service income - - 13,865 8.0
52,686 100.0 173,105 100.0

The Group’s revenue decrease from RMB173.1 million for the year
ended 31 March 2025 (restated) to RMB52.7 million for the year ended
31 March 2026 or a decrease by 69.6%, mainly due to the decrease
in sale of properties by 76.9% or RMB100.5 million as compared to
the corresponding year. The decrease in sale of properties during the
year ended 31 March 2026 was attributable to the fact that no new
properties project was completed and delivered during the year. In
the year ended 31 March 2025, Guangze China House — Phase IIA
was completed and delivered which contributed sale of properties of
RMB115.0 million.

Revenue

Property management service income for the year ended 31 March
2026 decreased by RMB6.1 million mainly attributable to the fact that
the Group ceased to provide management services to the properties at
Guangze Red House — Phase |, Il, Il in Yanji City since July 2024.

REBZWARBE T -_AF=A=1—
BHi-tEE AR®173,100,000 T (& E75)
WAL EHE T -_ANF=ZA=1—
B ItFE AR #¥S52700,0007T £ ZH
RYEHEEREFRD76.9% KA R
100,500,000 LA - HE2E —ZE—RNF=A
“+—HALFEZYMEHEEERLD - TIER
FREBNMEBEERIRRM - HEZT
“HFE=ZRA=+—HLLFE EEHF_A
HER TR  EWEHEESEAARKE
115,000,000 7T °

g

HE_ZS-RF=A=+—HILFE W%
Eﬁﬂﬁ*uﬁz/\ﬁw AR #6,100,0007T * £
ZERASEEE T -NF+ARTHERLE
EMERAN— ZR=EREYEEER
7}%0
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Management Discussion and Analysis
BEERWED T

FINANCIAL REVIEW (continued) B ¥ o E (48)
Key changes to profit or loss (continued) BRzXESH (&)
Gross profit (loss) and gross margin EN(EB) RERE
Year ended Year ended
31 March 2026 31 March 2025
BLE—ZB-XRF HIE-T-hEF
ZA=t—HLEE —A=+T—HIFE
Gross profit/ Gross profit/
(loss) Gross margin (loss)  Gross margin
R,/ (£8) EME EF(E8) ESES
RMB’000 % RMB’000 %
ARBTT ARETT
Property development YRR (1,273) 4.2 (26,134) (20.0)
Property management MEE R R
service 4,531 20.2 9,556 33.5
Project management service 18 B &2 iR 7% - - 13,865 100.0
Total o 3,258 6.2 (2,713) (1.6)

For the year ended 31 March 2026, the Group had a gross profit of
approximately RMB3.3 million (year ended 31 March 2025: gross loss
of approximately RMB2.7 million) and a gross margin of approximately
6.2% (year ended 31 March 2025: gross loss of 1.6%). The increase
in overall gross profit and gross margin for the year was primarily
attributable to the lower gross profit margin in respect of the Group’s
property project of Guangze China House — Phases IIA which was
resulted from a significant release of capitalised interest from a
prolonged construction period of the project into the cost of sales
during the year ended 31 March 2025. Prior to the completion of the
disposal of Baishan property projects in March 2026, sale of properties
in respect of Guangze China House — Phase IIA was minimal during
the year. The gross loss for the year ended 31 March 2026 was mainly
attributable to the write-down of completed properties held for sales of
RMB4.5 million.

BHE-_Z-_"F=A=t+—H0ItFE K&
B &5 ER A AR ¥3,300,000C (B ==
ZRF=ZA=+—RHIEFE  FBHAR
#2,700,0007T) R EFE#6.2% (B ==
E_RAF=A=ZF+—HIEF: TE1.6%)°
FABRBEFNREMNEENEEZAREE
S-RAF=RA=+—HIEFE  AEEDE
HEREHT_AHRLEREZERmMGAE
BAREFSEBREHERS SHZEBEEE
FMEREE - R-TF - NF=ZARHEEAL
MEBBN  FRAEHEREEE=_AHME
HEEEN -HE-_T-_EF=ZA=1+—H
HFEZEEBTEHRBIEREZEBXY
EMUm AR 4,500,000 7T °
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FINANCIAL REVIEW (continued)
Key changes to profit or loss (continued)
Other income and gains

The Group’s other income increased from RMBO0.4 million for the year
ended 31 March 2025 to RMB168.1 million for the year ended 31
March 2026 which was mainly attributable to one-off gains arising from
the disposals of (i) Baishan and Yanji Property Projects of approximately
RMB147.3 million; (ii) Fusong Property Project of approximately
RMB18.7 million; and (i) Dunhua project of approximately RMBO.1
million.

Selling and distribution costs

The decrease in selling and distribution costs by approximately RMB1.4
million from approximately RMB4.0 million for the year ended 31 March
2025 to approximately RMB2.6 million for the year ended 31 March
2026 was primarily attributable to the decrease in promotion and
advertising expenses incurred as no promotion activities held in respect
of Guangze China House in Baishan City and Guangze Jiuxi Red House
in Jiutai District during the year.

Administrative expenses

The decrease in administrative expenses by approximately RMB9.4
million from approximately RMB34.5 million for the year ended 31 March
2025 to approximately RMB25.4 million for the year ended 31 March
2026 was primarily attributable to the decrease in office expenditure by
continued cost control implemented on the Group.

Other expenses

The Group’s other expenses decreased by approximately RMB681.1
million from approximately RMB692.1 million for the year ended 31
March 2025 to approximately RMB11.0 million for the year ended 31
March 2026, mainly attributable to the write-down of properties under
development and impairment loss on assets associated with disposal
group classified as held for sale in respect of the Fusong Property
Project of approximately RMB637.9 million and RMB47.1 million
respectively for the year ended 31 March 2025. There were no such
write-downs and impairment during the year ended 31 March 2026.

jﬁ%@gﬁ(nﬁ)
BRsXE25 (&)
H A K Wz

AEBEMKARBE-_ZTE_AF=A
=+ — 1t FE AR 400,000 MEE,
E_TZ - FEZA=+—BHIFEARKE
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HYEIE B AR 147,300,000 7T (i) ¥&
MY I8 B 4 AR #18,700,0007T ;K (iii)
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FINANCIAL REVIEW (continued)
Key changes to profit or loss (continued)

Finance costs

B ¥ 1ol e (4&)
BEcTELE (F)
BE WA

Year ended 31 March
BE=A=1t—HLEFE

2026 2025
—EBoNE —E-RF
RMB’000 RMB’000
AR%T AREEFTT
(Restated)
(FEE5)
Interest on bank and other borrowings IRITREMEEF S 34,012 52,538
Interest on Convertible Bonds AR EHFE 7,733 7,523
Interest on lease liabilities HEBERNE 1,165 1,983
Interests on loan from a substantial —ZEERFERFE
shareholder - 517
42,910 62,561
Less: interest capitalised into B BRAMEZEERE
properties under development - (13,111)
42,910 49,450

The finance costs for the year ended 31 March 2026 decreased by
RMB6.6 million from approximately RMB49.5 million for the year ended
31 March 2025 (restated) to approximately RMB42.9 million for the year
ended 31 March 2026, which was mainly attributable to less interest
expenses incurred due to the decrease in bank borrowings and bank
borrowings under liabilities associated with disposal group classified as
held for sale.

Gain on initial recognition of the ginseng assets held for sale
and change in fair value of ginseng assets held for sale

During the year ended 31 March 2026, the Group purchased ginseng
assets located in Ji'an City, Jilin Province at a consideration of RMB52.3
million. A gain on initial recognition amounting to approximately
RMB45.7 million was recorded in profit or loss mainly reflecting a bulk
discount after arm’s length negotiations. For the year ended 31 March
2026, the ginseng assets held for sale had a further increase in the fair
value of RMB3.7 million.

BEZZZR"F=-A=1+—HLFE" &
éﬁkleEE@Zif?fﬁi A=+—81
FE(LED)#H AR 49,500,000 7T )7 2
AR 6,600,000 tEHE T _/NF=A
—t+—HIEFEHARK42,900,0007T * *
ZARNRITEE REFELE 2 B EHRRE
Az BEET 2RITEERDEREEFN L
Ffﬂi/ﬁi@“’

MR ELHEZASEEZ RSN
RIFELEZASEEZAREEED

HE_Z-"FZA=1+—HIFE &%
B LA (B AR % 52,300,000 T8 B 7 7 & A%
AETMZABEE - REREBVRER
Wz # AR ¥ 45,700,0007T + £ ERBELEN
FrEEEOHERN BHEZT - "F=A
=+—HIEFE  BEHEZAZEEZR
AEEE—FE AR 3,700,0007T °
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FINANCIAL REVIEW (continued)

Key changes to profit or loss (continued)

Change in fair value of derivative financial instruments

The derivative financial instruments represented the Company’s early
redemption right feature of the Convertible Bonds. A loss in fair value

of approximately RMBO0.2 million was recorded for the year ended 31
March 2026 as a result of deterioration of its time value.

Br 35 eI R (4R
BECTREH ()
TTESRMTIAZARBEERE
PTESBTAARA A TRRES N IRAE
EHEEE - RAEBEEETE KBRS

T RXFZA=+—BHIFEHESAABE
EE A A RE 200,000 7T °

Income tax R8st
Year ended 31 March
BE=ZA=+t—-HLFE
2026 2025
—ECDARE —E-RF
RMB’000 RMB’000
AR¥T AREFIT
(Restated)
(F&E5))
Current tax BIEABE 18
PRC CIT RIS 280 94
Overprovision of PRC CIT from the BAFERRPEMER 2
previous year FREERME (2,310) -
(2,030) 94
Deferred tax ELERE
Origination and reversal of 45 R BB 2
temporary differences TR ERR 12,343 (70,610)
Total charge (credit) S (KR B85 10,313 (70,516)
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FINANCIAL REVIEW (continued)
Key changes to profit or loss (continued)
Current tax

The Group’s current income tax represents Land Appreciation Tax (LAT)
and Corporate Income Tax (CIT). For the year ended 31 March 2026,
the Group recognised a reversal of current CIT provision relating to the
project company on Guangze Jiuxi Red House. No LAT provision was
made for the year ended 31 March 2026 because the Group did not
meet for LAT levy requirement set forth in the relevant PRC tax laws and
regulations.

Deferred tax

A tax charge from deferred tax of HK$12.3 million was recorded for
the year ended 31 March 2026 mainly attributable to the gain on initial
recognition and change in fair value of ginseng assets.

A tax credit from deferred tax of RMB70.6 million was recorded for the
year ended 31 March 2025 (restated) was mainly attributable to the
reversal of taxable temporary difference resulting from the write-down
of the properties under development in respect of the Fusong Property
Project made. No such items were recorded during the current financial
year.

Key changes to financial position
Investment properties

As at 31 March 2025, the Group’s investment properties are primarily
certain shopping mall units in Baishan City, Jilin Province, namely
Guangze International Shopping Centre, which include self-owned
portion and leased portion. These investment properties were stated at
fair value and were valued by Colliers Appraisal and Advisory Service
Company Limited (independent professional qualified valuers) and
reassessed by the management with a fair value of RMB338.6 million.
These investment properties were reclassified to assets associated with
disposal group classified as held for sale in September 2025 and were
derecognised upon the completion of the disposal in March 2026.

B ¥ 1ol e (4&)
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FINANCIAL REVIEW (continued)
Key changes to financial position (continued)

Properties under development and completed properties
held for sale

As at 31 March 2026, the Group’s properties under development
was mainly Guangze Jiuxi Red House — Phase II; and the completed
properties held for sale were mainly unsold units of Guangze Jiuxi
Red House — Phase I. The remaining residential and commercial units
and car parking spaces at projects completed in prior years including
those relating to Baishan and Yanji Property Projects were reclassified
to assets associated with disposal group classified as held for sale in
September 2025 and were derecognised upon the completion of the
disposal in March 2026.

Ginseng assets held for sale

As at 31 March 2026, the Group’s ginseng assets held for sale were
stated at fair value and were valued by Colliers Appraisal and Advisory
Service Company Limited (independent professional qualified valuers)
with a fair value of RMB101.7 million.

Trade and other receivables

Br#5 ElEE (4R)
MBRR 2 EELE) (F)
BRIPMERSEHECERDE

RZZEZAF=ZA=+—H AEEERT
METBABSRANT 8 mBELE
EERMETEREENRANT—HAEE
- BAEFEERTEEMFREEREE
BRIREAN - AReEgIl RIESMEEE
RZEZRAFNACHETHDEARSLEA
BELEZHEARIEEZEE WRZF
ZARFZ AT ERKEER -

FEHEZAZEE

R-ZZE-_RXNFZA=+—H KNEHEFE
HEZALEERAABEIE  YHES
BBt EwEEENEERAG(E
VEESERMEM LAREBEEARK
101,700,000 JTL#EFTIH1E ©

FEWE 5 IR K% E b R YR IR

As at 31 March

W=A=+—AH
2026 2025
—EIXRE —E-hEF
Notes RMB’000 RMB’000
P aE AR¥T T AREFIT
Trade receivables, gross FEUE SRR 4EEE () 18,814 19,697
Less: Provision for impairment W R ERE () (13,751) (13,920)
Total receivables, net R IEWCRIE AR 5,063 5,777
Other receivables Hoh pE Y ERIR
— Deposits for land development — THBERALI 2 RS (i)
expenditure - 9,467
— Deposits for construction and — BERBEMHEIAE (iil
pre-sale of property projects ZIE® - 1,562
— Prepaid business tax and other taxes — FE{ & 555 & HAbFEE 11,285 15,657
— Other receivables, prepayments — HAhpEIEIE - FEREUR
and deposits Mizd 28,125 47,585
Less: Provision for impairment B R EREE (2,989) (24,087)
36,421 50,084
41,484 55,861
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FINANCIAL REVIEW (continued)

Key changes to financial position (continued)

Trade and other receivables (continued)

(i)

(i)

Trade receivables were mainly related to rental receivable from tenants
and property management fee receivables from property unit owners. At
31 March 2026, the trade receivable gross balance remained stable as
compared to that at 31 March 2025. No significant change on the expected
credit loss on trade receivables for the year ended 31 March 2026.

Land development expenditure made by certain subsidiaries of the
Group represented monies advanced to the local government for land
development works at various land sites. The Group will be reimbursed
for the amount advanced to the local government in carrying out the land
development respective of whether or not the Group will obtain the land
use rights of the land in the future. The decrease in the deposits for land
development expenditure was mainly attributable to the derecognition upon
the completion of the disposal in March 2026.

The balances represented various deposits paid directly attributable to
construction and pre-sale of property projects which would be refundable
upon completion of the property projects.
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FINANCIAL REVIEW (continued)

Key changes to financial position (continued)

Trade and other payables

¥ o B (&)
BHEMRREERE (&)

P B 5 BRk R H A B RRIR

As at 31 March

R=BA=+—H
2026 2025
—EBDRE —EhEF
Notes RMB’000 RMB’000
P aE ARET T ARBETTT
Trade payables FERE ZERM () 9,558 33,676
Accrued construction costs TERREEEA AR () 130,139 276,435
Interest payable FERTAILE 5,657 31,501
Other creditors and accruals b e FOE K FERT B A 30,632 43,785
Other deposits received B EMES 732 50,515
176,718 435,912

The changes in trade payables and accrued construction costs from
RMBS33.7 million and RMB276.4 million as at 31 March 2025 to RMB9.6
million and RMB130.1 million as at 31 March 2026 respectively were mainly
attributable to the gradual settlement of construction cost payable balances
arising from the completed properties projects and an amount of RMB132.3
million were derecognised upon the completion of the disposal in March
2026.

ENEZEARBREZEXNADNH-ZT
—AF=H=+—8 AR®33700,0007T
R AR 276,400,000 THEE# ST - T —XF
ZAZ=+—B AR¥9,600,0007T kAR
130,100,0007T * T EHREREBKWEIE
BZENEERABREESES KR
ZoREFATKEERRILBERARE
132,300,000 7T °
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FINANCIAL REVIEW (continued)

Key changes to financial position (continued)

B ¥ 1ol e (4&)
BHERREERE (&)

Contract liabilities EHNEaE
As at 31 March
R=BA=+—H
2026 2025
—ERE —E-RF
Notes RMB’000 RMB’000
B 5T AR¥ET T AREFIT
Deposits from sale of properties HEME R () 53,664 53,438
Receipt in advance from TEWEIRRTEE R (ii)
management services 18,823 13,207
72,487 66,645

(i)  Deposits from sales of properties represent contractual payments received
from customers in connection with the Group’s pre-sale of properties.
The deposit will be transferred to profit or loss upon the Group’s revenue
recognition criteria are met. The balance remained stable at 31 March 2026
as there was offsetting effect of an increase in pre-sales of Guangze Jiuxi
Red House and derecognition of contract liabilities relating to property
projects in Baishan City and Yaniji City.

(i)  Receipt in advance from management services represent the property
fee received in advance for property management. The receipts will be
transferred to profit or loss upon the Group’s revenue recognition criteria are
met.

Liquidity and financial resources
Cash position

As at 31 March 2026, the carrying amount of cash and bank deposits
of the Group was approximately RMB4.2 million (as at 31 March
2025: approximately RMB5.1 million), representing a decrease of
approximately 17.7% as compared with that as at 31 March 2025 which
was mainly attributable to the repayment of borrowings, settlement of
construction costs, interests, operating expenditure partially offset by
the cash receipt from pre-sale.

() HEVEZISERAEERENEAEP
WHR 2 B HIFIR © %R 2 R AEEFAU
HERFERER SRS - FHRN TR
FZAZT-HRBRETEHMNENEEE
BENEAN IR ILEREEAmEEST
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(i) AREEREERERDEERRK W
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R EIRR -

RBESRUBER
BEMR

R-ZZE-_XFZA=+—8 AEHEESE
RBTHERZREELN R AR 4,200,000
TR ZE-_RAFZA=Z+—H: HARE
5,100,0007T) * BRZE-RAF=HA=+—H
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FINANCIAL REVIEW (continued)

Liquidity and financial resources (continued)

Debt and gearing

Bank and other borrowings

The Group’s bank and other borrowings as at 31 March 2026

decreased by RMB59.7 million to RMB183.4 million which were payable
as follows:

B EIRE ()
RBESRMKER (&)
BEREREAREELR

RITRAMEER
RZZEZRFZA=+—8  KEBEZRIT
K H A8 SR AR 59,700,000 AR

# 183,400,000 7T * FEFFFIEIT

As at 31 March

R=A=+—H
2026 2025
—EIRE —E-RF
RMB’000 RMB’000
AR®F T AREFT
Current BNHER 183,375 243,090

Bank and other borrowings decreased from RMB243.1 million as at
31 March 2025 to RMB183.4 million as at 31 March 2026 was primarily
attributable to the derecognition of certain bank and entrusted loans
of RMB240.9 million upon completion of disposals of disposal group
classified as held for sale during the year; and partially offset by new
other loans from individual third parties to finance the Group’s working
capital requirement.

Loans from a substantial shareholder

As at 31 March 2026, the balance is unsecured, interest-free, and
repayable on demand.

BITREMEEH _E_RF=A=1+—
HH AR 243,100,000 TRV EHRE T
ZRF=ZA=1T—H#/ AR 183,400,000
T EZEERFRTHREESEAIFELE
Z HEBRBRIEERE TRITRETER
AR ¥ 240,900,000 7T R HB A HERIE =T
AREAEEZEES T RKMRE a3
BERATIRGE -

—EXTERREHM

RZZBZRF=ZA=+—HB #AER/REE
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FINANCIAL REVIEW (continued)

Liquidity and financial resources (continued)
Debt and gearing (continued)

Loans from related parties

Loans from related parties are unsecured, interest-free and repayable
within one year or on demand for the primary purpose of financing the
Group’s daily operation.

Convertible Bonds

The Group’s Convertible Bonds as at 31 March 2026 is related to the
convertible bonds with principal amount of HK$60,000,000 issued in
June 2023 which is due in June 2026.

The derivative financial instruments are related to the early redemption
rights held by the Company and classified as an asset to the Group
which is re-measured at fair value at the end of each reporting date.
The liability component represents the debt portion and is classified as
a liability to the Group which is carried at amortised cost. The equity
component represents the conversion rights attached to the convertible
bonds and is classified as equity to the Group which is not re-measured
subsequently.

Bt EI R (4R
RBESRUBER (&)

R R EF A ML % (H)

BB A

BIB T ERURMIEI - 2B RAR—FAR

BRERER  TEARALEEHEEER
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AEBR-_Z-_RF=-ZA=+—HBZA#K
BRESFER -_Z-_ZFXA%RTEAELEA
60,000,000 L AR =T RFRNAEIE 2
AMRESEE -

TEESMTERAQRRANIZAEQ#EE
B WD BERAKEN—REE  YNE

BEBRARABEENTE - BEMOIE
BERED - DBRAREEZEE - NEBIHK
AEHE - A D AR E S PAI H iR
B WD BRARE D RRTBEN

HE -

CHINA CHANGBAISHAN INTERNATIONAL HOLDINGS LIMITED #F Bl & 5 LB E R BR A E



FINANCIAL REVIEW (continued)
Liquidity and financial resources (continued)
Debt and gearing (continued)

The Group’s gearing ratio as at 31 March 2026 was as follows:

Br#5 ElEE (4R)
RBEERHBER(E)
ERRERA/ER(R)

AEER-_ZE_RNF=A=+—HZEXE
ALt EmMT

As at 31 March

R=BA=+—H

2026 2025

—EDAREF —E-TREF

RMB’000 RMB’000

ARBT T ARETTT

Loans from a substantial shareholder —ZFERHRER 369,743 449,363

Loans from related parties Al 5 E R 35,750 50,060

Bank and other borrowings RITREMESR 183,375 243,090

Trade and other payables FET B 5 BR 31 R B P 5R0B 176,718 435,912

Less: Cash and cash equivalents B BekReEEY (4,152) (5,103)

Pledged and restricted deposits BHEA R Z R EITFR (797) (3,324)

Net debt BEBIERE 760,637 1,169,998
Liability component of mRESaES

Convertible Bonds 51,733 48,517

(Deficit) (E54t) (489,493) (623,301)

Adjusted Capital KRB ER (437,760) (574,784)

Gearing ratio EXRBELE 174% 204%

The gearing ratio of the Group as at 31 March 2026 which is net debt
divided by the adjusted capital, decreased as compared with that as at
31 March 2025 was mainly attributable to the decrease in the Group’s
net debt as a result of the Group’s disposals of non-performing property
projects (with net liabilities) during the year.

Cash flows for the Group’s operating activities

For the year ended 31 March 2026, the Group recorded net operating
cash outflow of RMB39.9 million (year ended 31 March 2025: outflow
of RMB40.6 million). The outflow was mainly attributable to the gradual
settlement of construction cost payable balances arising from the
completed properties projects and the purchase of ginseng assets.

REBR-_ZE-_R"F=A=+—HZEXE
B E (e EFERALRHARER) BT
“HE=ZA=t—REMRLEIEHRAE
BRFALETRYFER (BEFH) M3
HAEBEEEFRR DA -

FEEEEEHCRERE

BHE-_Z-_"E=A=+—BItFEE K&
B $S IR e F A K 39,900,000
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COMMITMENTS FOR DEVELOPMENT EXPENDITURE

As at 31 March 2026, the Group had contracted but not provided for
commitments in respect of properties under development of RMB34.3
million (as at 31 March 2025: RMB64.5 million). The development
expenditure was to be funded by the Group’s internal resources and/or
project loans.

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risks and uncertainties that may cause the Group’s
financial conditions or results materially different from the expected or
historical results are described below.

Risks pertaining to the property development and
management business

The Group’s property projects are located in Jilin Province, the PRC
and the related assets accounted for 99% of the Group’s total assets
as at 31 March 2026 (as at 31 March 2025: 99%). The Group is
therefore subject to the risks associated with the PRC property market
both nationally and regionally. The Group’s property development and
management business in the PRC may also be exposed to the risks of
policy change, interest rate change, demand-supply imbalance and the
overall economic conditions, which may pose an adverse impact on the
Group’s business, financial conditions or results of operations. Given
the current condition and uncertainties in the PRC property market, the
Group is monitoring closely on the associated risks and focused on the
property market in the northeastern region of the PRC in the short-term
where the Group has vast local experience and knowledge.

Risks pertaining to ginseng business

The Group’s major resources from Changbaishan region are mainly
from Linxia Ginsengs, majority of which are aged 15 years or more. As
biological assets, the survival of the Linxia Ginsengs under cultivation in
natural environment are subject to various factors, including (i) organic
growth and diseases; (i) damage by animals. All these factors would
impact on the mortality rate of the Linxia Ginsengs. Due to specific
age of the Linxia Ginsengs focused by the Group’s, the supply and
replenishment of the Linxia Ginsengs are by far the most important
factor to the Group in order to maintain the business’s sustainability.
The Group will continuously concentrate on replenishing more Linxia
Ginseng base (MR N2EH) from individual independent third party
farmers.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)
Financial risks

As a matter of policy, the Group continues to manage the market risks
directly relating to its operations and financing activities and does not
undertake any speculative derivative trading activities. All treasury risk
management activities are carried out in accordance with the Group’s
policies and guidelines, which are reviewed as and when needed.

Currency risk

As at 31 March 2026, the Group was exposed to currency risk on
financial assets and liabilities that were denominated in Hong Kong
Dollars (HK$). At 31 March 2026, approximately 26.1% of the Group’s
total cash and bank balance (including pledged bank deposit) were
denominated in HK$ (as at 31 March 2025: 2.9%) and 82.7% of
the Group’s total other borrowings were denominated in RMB (as at
31 March 2025: 100% denominated in RMB). The Group currently
does not have a foreign currency hedging policy in respect of foreign
current assets and liabilities. The Group will monitor its foreign currency
exposure closely and will consider hedging significant foreign currency
exposure should the need arises. The Group will continue to monitor
the change in the trend of interest rates and the potential causes that
trigger large fluctuation in the exchange rates of RMB against HK$ and
US$, and will consider hedging significant foreign currency exposure if
necessary so as to mitigate the foreign currency exposure arising from
the Group’s business operation and to minimise the Group’s financial
risks.

Interest rate risk

As at 31 March 2026, the Group’s total other borrowings bore interest
at fixed rates of 5% per annum. Therefore, the Group is not exposed to
significant interest rate risk.
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PRINCIPAL RISKS AND UNCERTAINTIES (continued)
Credit risk

As at 31 March 2026, the Group’s maximum exposure to credit risk
which would cause a financial loss to the Group due to the failure to
discharge an obligation by the counterparties arising from the carrying
amounts of the respective recognised financial assets as stated in the
consolidated statement of financial position.

The Group’s credit risk is primarily attributable to pledged bank deposits,
bank balances and cash and trade and other receivables. Substantially
all of the Group’s pledged bank deposits and bank balances and cash
were deposited in creditworthy global banks and stated-controlled
financial institutions in the PRC, which management considers they are
without significant credit risks. At the end of the reporting period, the
Group has minimal concentration of credit risk as the trade receivables
from the largest single customer represented less than 5% (as at
31 March 2025: 5%) of the total trade receivables.

In order to minimise this credit risk relating to trade and other
receivables, the management has established credit approvals and
other monitoring procedures to ensure that follow-up action is taken to
recover overdue debts. In this regard, the management considers that
the Group’s credit risk is significantly reduced.

Liquidity risk

The Group’s policy is to regularly monitor its liquidity requirements
and its compliance with lending covenants, to ensure that it maintains
sufficient reserves of cash and adequate committed lines of funding
from major financial institutions to meet its liquidity requirements in the
short and long term.

In addition, the Group is working closely with various existing and
potential financial institutions in order to manage the tenor, interest rate,
security pledge and other loan terms.

SIGNIFICANT INVESTMENTS HELD

Other than disclosed elsewhere, the Group did not have any other
significant investments held as at 31 March 2026.

FTERRRFHABRERZE (F)
FERR

R-ZB-RE=ZA=1+—H  AEEEHT
BERTREESIBMBRAMAR Z&SE
EE - TREEE MR RSEER
ERRATMEEREE -

AEEZEERBREIZSREERRTE
FRITHEBERSARERE SRR KR
HAiEWFRIR - ARELT 2R EMRT
BFHRARRITEBREBRSFEAGERFZE
FRERTT R P BIBRIES S RiE - BEER
RZEER - RITEHRERETEREXE
ERR - RBERR AR KEAZKKE—F
P 2 FEWE 5 R FE R B B R ARBAOR
5% (MZZE_AF=RA=+—H :5%) &
AEBEZEEETREBRTK

RFHEA R E 5 R R E e W RIE 2
FERE  BEEECHEEEIEREME
FiZf - MRS RIBETRNETAHRE
He gt - ERERRAKEZEERRD
RRBD

REBE S R

AEEZBRBEHERERDESHT KRR
HETEEZHEZER  NERERTRER
TREBARETESRHBBRM T HAGER
BRE  NENEERHLRRHZRSHESH

BAN - REBIERZRIVA REE S BEE
ETAE - UWEEMR - FIE - BfnRE
B EFRIEK

FisEARRE

BREMEMAANEEIN  RZT-_F=A
=t+—8  AEEYEFFTAEBEAR
zé o

CHINA CHANGBAISHAN INTERNATIONAL HOLDINGS LIMITED #F Bl & 5 LB E R BR A E



CONTINGENT LIABILITIES

The Group has arranged bank financing for certain purchasers of
property units developed by subsidiaries of the Group that provided
guarantees to secure obligation of such purchasers for repayments.
As at 31 March 2026, guarantees amounting to RMB85,999,000
were given to banks with respect to mortgage loans procured by
purchasers of property units (as at 31 March 2025: RMB158,154,000).
Such guarantees terminate upon the earlier of (i) issuance of the real
estate ownership certificate to the purchasers and (i) the satisfaction
of mortgage loans by the purchasers of properties. Pursuant to the
terms of the guarantees, upon default in mortgage payments by these
purchasers, the Group is responsible for repaying the outstanding
mortgage principals together with accrued interest and penalty owed by
the defaulted purchasers to the banks and the Group is entitled to take
over the legal title and possession of the related properties. The Group’s
guarantee period starts from the dates of grant of the mortgages.
During the year, the Group did not incur any material losses in respect
of any of these guarantees. The Directors consider that the likelihood
of default in payments by the purchasers is minimal and therefore the
financial guarantee measured at fair value initially is immaterial. Also,
in case of default in payments, the net realisable value of the related
property units would be sufficient to repay the outstanding mortgage
loans together with any accrued interest and penalty, and therefore no
provision has been made in connection with the guarantees.

CHARGE ON ASSETS

As at 31 March 2026, the Group had the following assets pledged
against bank and other loans (including those associated with disposal
group classified as held for sale) granted:
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TEXRELRITRERTH  RBEREZZER
BITEFETRHEER R F=A
=+—8 BYEBNERERZIZEER
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RIERIZBAR - AEEEAERIRITEE
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RIBEE AR - TR AEBEWEREE
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As at 31 March

R=B=+—H

2026 2025

—EDXRE —EThEF

RMB’000 RMB’000

ARBT T ARBT T

Investment properties "B - 216,980

Completed properties held for sale FIEREE BN ME - 8,833
Assets associated with disposal group HABARBERE C HEHERER

classified as held for sale ZEE — 494,128
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EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2026, the Group had 178 (as at 31 March 2025: 226)
full-time employees. Total staff costs (including directors’ emoluments)
incurred for the year ended 31 March 2026 amounted to approximately
RMB18.6 million (year ended 31 March 2025: RMB23.0 million); the
decrease was mainly attributable to the decrease in staff number. The
Group’s remuneration policy is in line with prevailing market practice and
performance of individual staff. In addition to salaries, the Group also
offers other benefits to its staff, including share options, discretionary
bonus, training allowance and provident fund.
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Biographical Details of Directors and Senior Management

EERSHREEEBEER

EXECUTIVE DIRECTORS
Xu Yingchuan

Mr. Xu Yingchuan (“Mr. Xu”), aged 53, was appointed as an
executive Director of the Company in March 2021 and has been a
director in various subsidiaries of the Company. Mr. Xu appointed as
the acting chairperson of the Board, the chairperson and member of
Nomination Committee and member of Remuneration Committee on 30
May 2025.

Mr. Xu joined the Ground Real Estate Group (“Real Estate Group”)
in October 2009, as a design director, responsible for the design
management of Amethyst City in Jilin City. He was promoted to vice
general manager of research and development centre of the Real Estate
Group in November 2010 and responsible for the design management
of Amethyst City and Guangze International Shopping Centre of the
Real Estate Group. He was further promoted to the general manager
of the research and development centre of the Real Estate Group in
September 2011 and responsible for design management of all projects
of the Real Estate Group. Mr. Xu was appointed as project general
manager of IEE M EZFHER AR AF] (Yanji Huize Real Estate
Development Company Limited*) in May 2012. Mr. Xu is responsible
for the overall operation of the Guangze Red House. Prior to joining
the Real Estate Group, Mr. Xu was a chief project management officer
of RERREMEMZEAR A A (Changchun Zhongdong Real Estate
Development Company Limited*) from October 2007 to September
2009. Mr. Xu was the officer of architecture department in & #& Z5E:%
FFEEARAE] (Jilin Jianyuan Design Group Company Limited*) from
August 1994 to October 2007. Mr. Xu obtained his Bachelor degree
of Science in Architecture from Jilin Institute of Architecture and Civil
Engineering (B EZE T2 27), the PRC in July 1994,
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Biographical Details of Directors and Senior Management

EEREREEEREER

Li Junjie

Mr. Li Junjie (“Mr. Li”), aged 66, was appointed as executive Director
and chief executive officer of the Company in September 2020.

Mr. Li has worked in various county and city government departments
in Yanbian Prefecture, Jilin Province for more than 37 years. He is
responsible for government general management, strategic policy and
decision-making, investment promotion, urban and rural economy, and
management in new development zone. Prior to joining the Company,
Mr. Li had joined the government department in Yanbian prefecture,
Jilin Province since December 1982 and held important positions in
different cities. He served as the Executive Deputy Mayor of Helong City
Government of Yanbian Prefecture, Jilin Province from 1998 to 2005.
He served as Executive Deputy Mayor and District Director of Yaniji City
Government, Yanbian Prefecture, Jilin Province from 2006 to 2013. He
served as the Chairman of the Standing Committee of Yanji Municipal
People’s Congress in Yanbian Prefecture, Jilin Province from 2013 to
2018. When he retired from the government in December 2018, he
worked as President in Yanji Chamber of Commerce of Enterprises until
now. Mr. Li graduated from the Physics Department of Jilin Provincial
Institute of Education in 1986 and completed the postgraduate course
of Peking University’s enterprise development strategy major in July
1999.

Cong Peifeng

Mr. Cong Peifeng (“Mr. Cong”), aged 49, had been a non-executive
Director of the Company since December 2017 before being re-
designated as an executive Director of the Company in March 2021,
and has been a legal representative in various subsidiaries of the
Company. Mr. Cong appointed as Authorised Representative of the
Company on 5 June 2025.

Mr. Cong has over 24 years of experience in tourism management and
hospitality management. He has been the deputy general manager of
the administration and human resources department of &2 &%
fEEBE AR AE] (Ground Investment Holding (Group) Limited*) since
2016, and has been a distinguished lecturer of tourism management
profession at Changchun Vocational Institute of Technology since
2014. Mr. Cong had served as supervisor, deputy manager or manager
of different departments in South Lake Hotel from 2002 to 2016. He
received a Bachelor degree in Economics from Changchun University
in 2000 and graduated from the postgraduate programme of Tourism
Economic of Shanghai Academy of Social Sciences in 2002.
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NON-EXECUTIVE DIRECTORS
Cui Mindong

Mr. Cui Mindong (“Mr. Cui”), aged 60, was appointed as a non-
executive Director of the Company in November 2021.

Mr. Cui has been the chairman of I E LR E BB R AR (Guangze
Investment Holdings Group Company Limited*) from 2010 up to now.
For the period from 2001 to 2010, Mr. Cui was the chairman of &
FEI2EBAR AR Jiin Province Guangze Group Company Limited®).
Mr. Cui was working as a manager of & & @R AR RED A7 (Jiin
Province Grain Reserve Company - Changchun Branch) for the period
from 1999 to 2001 respectively. Mr. Cui graduated from Jilin Agricultural
University major in agricultural studies in 1988; and obtained an EMBA
degree at Cheung Kong Graduate School of Business in 2008. Mr. Cui
is the father of Ms. Cui Xintong.

Chiu Sin Nang Kenny

Mr. Chiu Sin Nang Kenny (“Mr. Chiu”), aged 64, was appointed as a
non-executive Director of the Company with effect from 30 May 2025.

Mr. Chiu, has over 36 years of experience in accounting. He has held
various senior accounting and finance positions in sectors of property
investment and development, and information technology development
business. He is currently a director of Hong Kong International Family
Office Limited. Mr. Chiu was appointed as an executive director of
Sinopharm Tech Holdings Limited (a company whose shares are
Listed on the Stock Exchange with stock code 8156) on 2 June 2025.
Mr. Chiu was an executive director of Kin Shing Holdings Limited (a
company whose shares are listed on the Stock Exchange with stock
code 1630) and an independent non-executive director of KEYNE
Limited (“KEYNE”) (formerly known as Nine Express Limited, a company
whose shares are listed on the Stock Exchange with stock code 0009),
Sincere Watch (Hong Kong) Limited (a company whose shares are
listed on the Stock Exchange with stock code 0444), Baijin Life Science
Holdings Limited (formerly known as Affluent Partners Holdings Limited,
a company whose shares are listed on the Stock Exchange with stock
code 1466) and Coolpad Group Limited (a company whose shares are
listed on the Stock Exchange with stock code 2369).
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Mr. Chiu is a fellow member of professional accountant (FCPA) in
Hong Kong and Australia. Mr. Chiu obtained a CFO Qualifying Training
Certificate from Shanghai National Accounting Institute in June 2006,
a Master of Accountancy degree from The Chinese University of Hong
Kong in December 2006, a Bachelor of Laws degree from the Peking
University, the People’s Republic of China in July 1998, a degree of
Master of Commerce in Accounting from The University of New South
Wales, Australia in May 1989, a Bachelor of Administrative Studies
degree and a Bachelor of Arts (Economics) degree from York University
in June 1986 and June 1985 respectively.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Tsang Hung Kei

Mr. Tsang Hung Kei (“Mr. Tsang”), aged 55, was appointed an
independent non-executive Director, a member and chairperson of
the Audit Committee, a member of the Nomination Committee and
a Member of the Remuneration Committee of the Company in April
2019. On 29 June 2022, he was appointed as chairperson of the
Remuneration Committee.

Mr. Tsang has more than 30 years of experience in financial
management and reporting and corporate governance. He is a Fellow
of the Association of Chartered Certified Accountants, a Fellow of
the Hong Kong Institute of Certified Public Accountants and a Fellow
of the Institute of Chartered Accountants in England and Wales. Mr.
Tsang had years of working experience in an international accounting
firm and is currently the chief financial officer of Pak Fah Yeow
International Limited, a company listed on the Main Board of the
Stock Exchange and an executive director of its major subsidiaries.
Mr. Tsang is also an independent non-executive director of China
Success Finance Group Holdings Limited and of Oriental Media Group
Limited. The issued shares of both companies are listed on the Main
Board. Mr. Tsang holds a Bachelor degree in computer science and
accounting at the University of Manchester, United Kingdom.
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Wang Xiaochu

Mr. Wang Xiaochu (“Mr. XC Wang”), aged 62, was appointed as an
independent non-executive Director, a member of the Audit Committee,
a member of the Remuneration Committee and a member of the
Nomination Committee of the Company in July 2018.

Mr. XC Wang has more than 26 years of experience in the legal
profession in business investment, financing and mergers and
acquisitions. He has served as corporate legal counsel for a number of
sizeable companies since 2007, such as Jilin Investment Group, Jilin
Agricultural Investment Group Co. Limited, etc. He is also currently
a legal advisor to the Jilin Provincial Government, a decision-making
advisory committee member of the Jilin Provincial Government, and a
member of the 13th CPPCC National Committee of Changchun. Mr. XC
Wang graduated from the China University of Political Science and Law
in 1985 and was qualified as a Chinese lawyer in 1988. He has also
published various academic theses on the theory and practice of Civil
and Commercial Law.

Wang Meirong

Ms. Wang Meirong (“Ms. Wang”), aged 49, was appointed as an
independent non-executive Director, a member of the Audit Committee,
a member of the Remuneration Committee and a member of the
Nomination Committee of the Company in October 2025.

Ms. Wang, aged 49, has over 18 years of experience in capital markets,
providing legal advice on risk management and control, business
investment, financing, and mergers and acquisitions. She has worked
as a legal representative at Nuo Rui De Investment Holdings Group
Limited* (76 & /2% & 1% &£ BB BR 2 8]) from March 2008 to March
2011. She served as a legal representative at Sino-ocean Property
(Changchun)* (& J* ith Z & & 2 a)) from April 2011 to April 2017 and
redesignated to the role of investment representative from May 2017
to May 2019. Ms. Wang was a honorary partner at Jilin Chuang Yi
Law Firm* (& #& &l — 72 BF = # A7) from June 2019 to September
2020. Since October 2020, she has been a honorary partner at Beijing
Yingke (Changchun) Law Firm* (1t = & BH(& &) 2 B F 7 P7). Ms.
Wang graduated from Chongqging Normal University with a bachelor of
arts degree in Chinese language and literature education in 2000 and
obtained a master’s degree in Economic Law from Jilin University in
2007.
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SENIOR MANAGEMENT
Cui Xintong

Ms. Cui Xintong (“Ms. Cui”), aged 36, she resigned as chairperson
of the Board, a member of the Remuneration Committee and a
Chairperson and member of the Nomination Committee on 30 May
2025. She resigned the authorised representative of the Company
on 5 June 2025. She remains to hold a senior management position
of the Group as a business development director and directors of
certain subsidiaries of the Group and the substantial shareholder of the
Company.

Ms. Cui is responsible for exploring new business opportunities,
formulating business plans and executing systematic prospecting,
maintaining relationships with existing and potential business partners,
developing, coaching and managing a team to deliver professional
service and ensure business sustainability. Ms. Cui was an assistant
president of FEELEZEREEBRR AR (Ground Investment Holding
(Group) Limited*, a related company established in the PRC) from
September 2013 to February 2015. Ms. Cui obtained her Bachelor
degree of Science in Business Administration from Northeastern
University, Boston, USA in August 2013. Ms. Cui is the daughter of Mr.
Cui Mindong, the non-executive Director of the Company. She is also
the director of Ka Yik Investments Limited and Charm Success Group
Limited, each of which has interest in the shares and/or underlying
shares of the Company.

Ng Man Kit Micky

Mr. Ng Man Kit Micky (“Mr. Ng”), aged 50, joined the Company as
the finance and investor relations director in January 2015, where he
was responsible for the Group’s financial management and general
management of operation in Hong Kong until he was appointed as chief
financial officer and company secretary of the Company in March 2016.
Mr. Ng is also a director in various subsidiaries of the Company and is
responsible for advising the Board on corporate governance matters.
He reports to the chairperson of the Board directly and assists the
Board in ensuring effective information flow among the Board members
and that the Board policy and procedures are followed. Mr. Ng has
extensive auditing and accounting experience having been with an
international professional accounting firm for 15 years and is a fellow
member of Hong Kong Institute of Certified Public Accountants. Mr. Ng
obtained his joint degree of Bachelor of Science in Mathematics and
Management Science from the University of Hull, United Kingdom in
July 1998 and a Postgraduate diploma in Business Administration from
the University of Birmingham, United Kingdom in June 1999. Mr. Ng
had duly complied with the relevant training requirement under Rule 3.29
of the Rules Governing the Listing of Securities (the “Listing Rules”) on
the Stock Exchange.
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Directors’ Report

EEERE

The Directors submit herewith their report together with the audited
consolidated financial statements of the Group for the year ended 31
March 2026.

PRINCIPAL ACTIVITIES AND SEGMENT
INFORMATION

The principal activity of the Company is investment holding. During
the year, the Group was principally engaged in property development
and management, including planning, designing, budgeting, licensing,
contract tendering and contract administration, property investment and
cultivation and sales of ginseng assets. The principal activities and other
particulars of the Company’s principal subsidiaries are set out in note 1
to the consolidated financial statements.

Details of the analysis of the performance of the Group for the year by
operating segments are set out in note 4 to the consolidated financial
statements.

BUSINESS REVIEW

A fair review of the business of the Group, including description of the
principal risks and uncertainties facing the Group, important events
since the end of the financial year, future development and analysis
of the Group’s key financial performance indicators are set out in
“Management Discussion and Analysis” on pages 7 to 32 to this annual
report; while the Group’s environmental policies and performance can
be found in “Environmental, Social and Governance Report” on pages
78 to 124 to this annual report. During the year, the Company has
complied with all the relevant laws and regulations that have a significant
impact on the Company.

In addition to the above mentioned, the Directors would like to maintain
the Group’s relationships with its stakeholders. The Group’s success
depends on, among other things, the support from key stakeholders
which comprise employees, customers and suppliers.

Employees

Employees are regarded as the most important and valuable assets of
the Group. The objective of the Group’s human resource management
is to reward and recognise performing staff by providing a competitive
remuneration package with appropriate incentives, and to promote
career development and progression by appropriate training.
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BUSINESS REVIEW (continued)
Customers

The Group maintains a good relationship with its customers. It is the
Group’s mission to provide excellent customer service whilst maintaining
long term profitability, business and asset growth. Various means have
been established to strengthen the communications between the
customers and the Group in the provision of excellent customer service.

Suppliers

Sound relationships with key suppliers of the Group are important in
supply chain, meeting business challenges and regulatory requirements,
which can derive cost effectiveness and foster long term business
benefits. We have developed long-standing relationships with a number
of our suppliers and take great care to ensure that they share our
commitment to quality and ethics.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2026 are set
out in the consolidated statement of profit and loss and consolidated
statement of comprehensive income on pages 129 and 130 and page
131 to this annual report respectively.

RESERVES

Movement in the reserves of the Group and the Company during the
year is set out in the consolidated statement of changes in equity
on pages 134 and 135 to this annual report and note 37 to the
consolidated financial statements respectively.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 31 March 2026 calculated
under the Companies Act 1981 of Bermuda (as amended) was Nil (2025:
Nil) subject to restrictions as set out in note 29 to the consolidated
financial statements.

SHARE CAPITAL

Details of the movement in share capital of the Company during the
year are set out in note 27 to the consolidated financial statements.
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FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 272 to this annual
report.

BORROWINGS

Details of the Group’s borrowings as at 31 March 2026 are set out in
notes 23, 24 and 25 to the consolidated financial statements.

TAX RELIEF

The Company is not aware of any relief from taxation available to the
shareholders by reason of their holdings of shares of the Company.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
bye-laws (as amended and restated) (the “Bye-laws”) or the laws
of Bermuda, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new shares on
a pro rata basis to the existing shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Other than disclosed elsewhere, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any listed securities of
the Company during the year ended 31 March 2026.

DIRECTORS

The directors of the Company who held office during the year and up to
the date of this report were:

Executive Directors
Ms. CUI Xintong

(Chairperson and resigned on 30 May 2025)
Mr. LI Junjie (Chief Executive Officer)
Mr. CONG Peifeng
Mr. XU Yingchuan
(Appointed as Acting Chairperson on 30 May 2025)

Non-executive Directors
Mr. CUI Mindong

Mr. CHIU Sin Nang, Kenny (Appointed on 30 May 2025)

Independent Non-executive Directors
Mr. TSANG Hung Kei

Mr. WANG Xiaochu
Mr. WANG Xueguang (Resigned on 30 May 2025)
Ms. WANG Meirong (Appointed on 21 October 2025)
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DIRECTORS (continued)

Ms. WANG Meirong shall retire from office as Director by rotation at the
forthcoming annual general meeting and, being eligible, will offer herself
for re-election in accordance with the Bye-law 83(2) of the Bye-laws.

Mr. Li Junjie, Mr. Cui Mindong and Mr. Tsang Hung Kei shall retire from
office as Director by rotation at the forthcoming annual general meeting
and, being eligible, will offer themselves for re-election in accordance
with the Bye-Law 84(1) of the Bye-laws.

Biographical details of Directors and Senior Management are set out on
pages 33 to 38 to this annual report, and details of the Directors to retire
and subject to re-election at the forthcoming annual general meeting
of the Company are also contained in the circular to be despatched
together with this annual report.

The Company has received from each of the Independent Non-
executive Directors a written annual confirmation of their independence
pursuant to Rule 3.13 of the Listing Rules on Stock Exchange. The
Company considers all the Independent Non-executive Directors are
independent.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract or a letter
of appointment with the Company which is not determinable within
one year without payment of compensation, other than statutory
compensation.

MATERIAL INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

Save as disclosed elsewhere in this report, (i) no other transactions,
arrangement or contracts of significance in relation to the Group’s
business to which the Company or any of its holding companies, or
any of their subsidiaries was a party and in which a Director or an entity
connected with the Directors had a material interest and (i) no other
contracts of significance between the Company, or its subsidiaries, and
its controlling shareholder or any of its subsidiaries, whether directly or
indirectly, subsisted during or at the end of the financial year.
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at the date of this report, none of the Directors or their respective
associates are interested in any business which competes or is likely to
compete, either directly or indirectly, with the Group’s businesses.

PERMITTED INDEMNITY PROVISION

Pursuant to the Bye-laws, the Directors and other officers of the
Company shall be indemnified and secured harmless out of the assets
and profits of the Company from and against all actions, costs, charges,
losses, damages and expenses which shall or may incur or sustain by
or by reasons of any act done, concurred in or omitted in or about the
execution of their duties or otherwise in relation thereto. In addition, the
Company has appropriate liability insurance coverage for the Directors
and officers.

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVES OF THE
COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATIONS

As at 31 March 2026, the Directors and chief executives of the
Company had the following interests or short positions in shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQO”)) as recorded in the register required
to be kept pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Codge”) in the Listing Rules:

Interests in ordinary shares of the Company (the
“Shares”)

EERHBFERE 2

RARERH  BEEEIWEEAZIHE
AT EARE B ES R AR ER KT8
RS 2 ETS R A AR

BEERERERX

REBEARAN - AETTRFSBRBABRE
BEREMEL - BERBEZERTRM
MR REELERER AR BF - K
& BX BERRX EFRARAEHM
=R B R RARR] 2 BE RSN ER
B KA (8 X TR R BA UL R RAEMRE -
o ARBEREERSEBERERAE
ZEERRE -

EERAAARETEAERE
DR HEFEMEEZB R - 4
RO RESZP2EBER XA

RZEZ_RNF=Z=A=1+—H 2FRARQ
RS ITHA B R AN AD B sk & E ) 185
E(EERBHREE G (BH RS K
B 1) EXVER) 2% ~ HERMDKESFTH
BIREE S K EE (502 352 (&R 8N A1
FREREMZERSAR » RELETRA
N2 EMBETAZESFETELFR NS LESF
B ([#225FR ) SITAME R AR KRBT
BIIORBWT -

RAEAREBER ([ RH ) 2 #xs

Approximate
percentage of

Name of Directors/ No. of issued voting

Chief Executives Nature of interest Position Shares held Shares

KRS BAT

BEx REERGD

BEe{THABHE ERMEE Be iR 88 Batt

(Note 1)

(PFE1)

Mr. Cui Mindong Interest of spouse Long 42,500 0.01%
EREEYE BB g 5] (Note 2)
(MzE2)

Annual Report 2025/26 4

43



44

Directors’ Report

ESERE

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVES OF THE
COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATIONS
(continued)

Notes:

1. The percentage is calculated on the basis of 360,181,940 issued voting
Shares as at 31 March 2026.

2. Mr. Cui is deemed to be interested in 42,500 Shares by virtue of Part XV of
the SFO which are beneficially owned by his spouse, Ms. Chai Xiu.

Save as disclosed above, as at 31 March 2026, none of the Directors
and chief executives of the Company had any interests or short
positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

Save as disclosed above, at no time during the year was the Company
and any of its holding companies and subsidiaries, a party to any
arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 31 March 2026, the interests or short positions of the parties
other than the Directors and chief executives of the Company in the
shares and underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section 336 of
the SFO were as follows:

EERARATREBTERAERE
DR REFEMEBEEBE R - 8
RO RESZP2BER KR
(&)

P5E

1. BALER T "F=A=+—HB%
P Z R 360,181,940 i1 HE -

2. REFHFRIAEEIIEXVE  ELEHERE
R EBERE XL E=#E 2 42,500 &R
DHEEER -

BrEXFEREN RZEZ"F=H

=+—H EERAREEHTTHABRE

RARE S EEAREEB (ERRAESF R

BRI IEBIZEXVER) 2 EmAR - HBEAR () 2K

BEHRHEEREE S RIEEDIE 352 K1

HNAETFRE LM EAEESOAR - K

RIBEETRSITMG AR R R E

Az SOK R ©

B EXFEES  ARBREEMZERA
BIA K Bt B8 2 R A AUE (T B R RT A2 AE
M2k BUEEFAEBE A QR SKIAE
EE 2 B S ESF M

FTERRNE S 2 #m

RZZEZRNF=ZA=+—H EERARQF
BRI THABUINZ ATRARABRG RIE
RARR17 R B IR R B 5 I M 16451 55 336 1
RN A A RIEBFHN BT MA 2 ek gk
BT

Approximate
percentage of

No. of issued voting

Name of shareholder Nature of interest Position Shares held Shares

G D BAT

REER G

REREHE EmME Sy} R 8 R Batt

(Note 1)

GERD

Charm Success Regéslered owner Long 18,356,035 5.10%
FEK BLEAA A (Note 2, 3)
(HizE2 - 3)

Ka Yik Registered owner Long 89,739,018 24.91%
e BB A A (Note 2, 3, 4)
(K523 4)
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)

FERRNES 2 Em ()

Approximate
percentage of

No. of issued voting
Name of shareholder Nature of interest Position Shares held Shares
HIEE BT
REZRGD
REREH ERME BR iR 88 Batt
(Note 1)
(BIzE1)
TMF (Cayman) Ltd. Trustee Long 108,095,053 30.01%
A oy (Note 2, 3, 4)
(HizF2-3-4)
Deep Wealth Interest in controlled Long 108,095,053 30.01%
Holding Limited corporation (Note 2, 3, 4)
(“Deep Wealth”) RZYEHEE 2 s S=) (FifFE2 -3+ 4)
([ Deep Wealth )
Ms. Cui Xintong Registered owner and Long 108,724,681 30.19%
(“Ms. Cui”) interest in controlled (Note 2, 3, 4)
EFEL T ([Ezx]) corporation e (K2 -3 4)
BRBEA ARRZERDE
Z W
Mr. Lee Ken-yi Terence Interest of spouse Long 108,724,681 30.19%
(“Mr. Lee”) wa (Notes 2, 3, 4, 8)
FaRiE((FERE]D [T (Fifsx2-3-4-8)
Carman Century Investment Interest in controlled Long 52,000,000 14.44%
Limited corporation (Note 5)
REXHALKRERRAT MREEHER 2 S5y (PH3E5)
China Investment Fund Interest in controlled Long 52,000,000 14.44%
Company Limited corporation (Note 5)
HFEEEESBR AR REEGDER 2 e (PH5E5)
China Investment Fund Registered owner Long 52,000,000 14.44%
International Financial Group (Note 5)
Limited
PIRERMEEEBR AR BB A HE (PH3E5)
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)

FERRNES 2 Em ()

Approximate
percentage of

No. of issued voting
Name of shareholder Nature of interest Position Shares held Shares
BB BT
RERRM
BRREHE EEME =9 iR & E Aotk
(Note 1)
(fI7E1)
Integrated Asset Beneficial owner Long 18,964,950 5.26%
Management (Asia) (Note 6)
Limited
EBEESE (M) EnEEA [S=) (Hzx6)
BRAA
Mr. Yam Tak Cheung Interest in controlled Long 18,964,950 5.26%
(“Mr. Yam”) corporation (Note 6)
FEEEE(EEE]D REIEHER 2 s [S=) (KfsEe6)
Mr. Jiang Jinbo Interest in controlled Long 31,500,000 8.75%
(“Mr. Jiang”) corporation (Note 7)
and beneficial owner
ZeREE(ELEE]D AR GIERE 2 s e (FHFET)
BB A
Notes: MIaE -

1. The percentage is calculated on the basis of 360,181,940 issued voting
Shares as at 31 March 2026.

2. As at 31 March 2026, these 108,724,681 Shares consist of (i) 18,356,035
Shares held by Charm Success; (ii) 89,739,018 Shares held by Ka Yik;
and (i) 629,628 Shares held by Ms. Cui herself. Charm Success and Ka
Yik are companies wholly owned by Deep Wealth, which is in turn held by
TMF (Cayman) Ltd. as the trustee of the Ground Trust. The Ground Trust
is a discretionary trust set up by Ms. Cui as settlor and protector, and TMF
(Cayman) Ltd. as trustee on 27 July 2016. By virtue of the SFO, Ms. Cui is
deemed to be interested in the securities of the Company held by Charm
Success and Ka Yik, and such interest duplicated the interest of Charm
Success, Ka Yik, Mr. Lee (Ms. Cui’s spouse) for the purpose of SFO.

3. On 29 July 2022, Ka Yik has entered into several sale and purchase
agreements with each of the purchasers separately in relation to the
proposed disposal of an aggregate of 3,300,000,000 Shares (being
165,000,000 Shares upon completion of the Company’s share consolidation
on 17 January 2025). As at 31 March 2026, three sale and purchase
agreements with 83,000,000 Shares has not taken place and the transaction
has not completed yet. Accordingly, Ka Yik remains to be the legal and
beneficial owner of the 83,000,000 Shares, which includes 50,000,000
Shares stated in Note 4, as at 31 March 2026.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)

Notes: (continued)

4. Ka Yik entered into a sale and purchase agreement (the “SPA”) on 29 July
2022 pursuant to which Ka Yik agreed to sell 1,000,000,000 Shares (being
50,000,000 Shares upon completion of the Company’s share consolidation
on 17 January 2025) (representing approximately 13.88% of the total issued
share capital of the Company as at 31 March 2026) to Tianfeng International
Holding Limited (“Tianfeng”). Tianfeng is a company wholly owned by Jilin
Wanding Holdings Group Co., Ltd.*, which 90%, 5% and 5% of its shares
are owned by (i) Mr. Sui Guangyi (“Mr. Sui”), a former non-executive Director;
(i) Mr. Wang Jian (Ef#), an independent third party; and (i) Ms. Wang Min
(E#), an independent third party, respectively. As at 31 March 2026, while
Tianfeng shall be deemed to be interested in those 50,000,000 Shares via
its interests in the SPA, as Tianfeng has not yet fulfilled all of the obligations
undertaken by it (i.e. the only outstanding obligation being the undertaking by
Tianfeng to procure the Group to discharge any corporate guarantee given
by Ka Yik or its associates as a security for the Group’s borrowing when fall
due or upon re-financing), notwithstanding the consideration payable by
Tianfeng under the SPA has been fully settled, the completion of the SPA has
not taken place and the transaction has not completed yet. Accordingly, Ka
Yik remains to be the legal and beneficial owner of the 50,000,000 Shares as

at 31 March 2026.

5. These 52,000,000 Shares are held by China Investment Fund International
Financial Group Limited. China Investment International Financial Group
Limited and China Investment Fund Company Limited are all wholly owned
subsidiaries of Carmen Century Investment Limited (“Carmen Century”
and formerly as Ding Yi Feng Holding Group International Limited). Carmen
Century is a company incorporated in the Cayman Islands, whose shares are

listed on the Main Board of the Stock Exchange.

6. Integrated Asset Management (Asia) Limited is a company wholly and
beneficially owned by Mr. Yam. Mr. Yam deemed to be interested in those
Shares by virtue of being its controlling shareholder under SFO. The interests

duplicate each other.

7. These 31,500,000 Shares consists of (i) 16,500,000 Shares held by Mr.
Jiang himself; and (ii) 15,000,000 Shares held by Yuanhui International
Holding Limited* (JTFEBIFRIER AR 2 7)), which is in turn wholly owned
by Shenzhen Dingxin Holding Group Company Limited* (3l & #71%
BB R A F]) (“Shenzhen Dingxin”). Shenzhen Dingxin is wholly and
beneficially owned by Mr. Jiang. Mr. Jiang is both interested in and deemed
to be interested in those Shares by virtue of being its controlling shareholder
under SFO. Accordingly, Mr. Jiang is deemed to be interested in a total of

31,500,000 Shares by virtue of Part XV of the SFO.

8. Mr. Lee is the spouse of Ms. Cui, the business development director and
directors of certain subsidiaries of the Group. Mr. Lee is deemed to be
interested in those securities by virtue of being Ms. Cui’'s spouse under the
SFO and such interest duplicated to Ms. Cui’s interest for the purpose of
SFO. All of the relevant underlying shares are unlisted and physically settled

under SFO.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)

Save as disclosed above, as at 31 March 2026, none of the parties
other than Directors and chief executives of the Company had any
interests or short positions in the Shares or underlying shares which
would fall to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

Details of the share option scheme of the Company and the movements
in the share options are set out in note 28 to the consolidated financial
statements.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Group were entered
into or existed during the financial year.

CONNECTED TRANSACTION

On 12 January 2026, Ground Group (Hong Kong) Co., Ltd. (“Ground
Group HK”), the Company, and Ka Yun Investments Limited (an
indirect wholly owned subsidiary of the Company) entered into a
funding agreement (the “Funding Agreement”), pursuant to which
Ground Group HK agreed to grant a credit facility of a total sum of up
to HK$39,000,000 to the Group for the purpose of, among others,
facilitating the preparation and implementation of the Company’s
restructuring.

As the ultimate beneficial owners of Ground Group HK are (i) Mr. Cui,
who is the non-executive Director and the father of Ms. Cui, a former
executive director and a substantial shareholder of the Company; and
(i) Mr. Cong Peifeng, who is the executive Director and a sole director
of Ground Group HK. Ground Group HK is a connected person of the
Company. The entering into of the Funding Agreement constituted
a connected transaction for the Company under Chapter 14A of the
Listing Rules. However, since the Funding Agreement is (i) conducted
on normal commercial terms or better; and (i) not secured by the assets
of the Group, in accordance with Rule 14A.90 of the Listing Rules,
the Funding Agreement shall be fully exempted from the reporting,
announcement and independent Shareholders’ approval requirements
under Chapter 14A of the Listing Rules.
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CONNECTED TRANSACTION (continued)

Up to the date of this report, an amount of approximately HK$14.6
million has been drawn down under the Funding Agreement.

Details are set out in the Company’s announcement dated 12 January
2026.

EQUITY-LINKED AGREEMENTS

Save for disclosed in the sections headed “Share Option Scheme” and
“Issue of Shares and Convertible Bonds” in this report, the Company
did not enter into any equity-linked agreements during the financial year.

ISSUE OF SHARES AND CONVERTIBLE BONDS

Details of the shares and convertible bonds issued by the Company and
their movements during the year ended 31 March 2026 were set out in
notes 27 and 26 to the consolidated financial statements respectively.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 March 2026, the five largest customers of the
Group accounted for less than 30% of the Group’s total revenue. The
five largest suppliers of the Group accounted for less than 30% of the
Group’s total purchases.

DIVIDEND

The Directors do not recommend the payment of any dividend for the
year ended 31 March 2026 (2025: Nil). The Board, at its sole discretion,
declares or proposes payment of dividends after taking into account
a number of factors, including the results of operations, financial
conditions, working capital, capital requirement and other factors the
Board may deem relevant.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

Save as disclosed in note 30 to the consolidated financial statements,
there were no other material acquisitions or disposals of subsidiaries
during the year ended 31 March 2026.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
sufficient public float of not less than 25% of the Company’s total
number of issued shares as required under the Listing Rules throughout
the year ended 31 March 2026 and up to the date of this report.

AUDITOR

The consolidated financial statements for the financial year ended
31 March 2026 were audited by Forvis Mazars CPA Limited (“Forvis
Mazars”) who would retire at the conclusion of the forthcoming annual
general meeting and being eligible, offer itself for re-appointment. A
resolution will be proposed in the forthcoming annual general meeting
to re-appoint Forvis Mazars as the auditor of the Company.

Save as disclosed above, there has been no other change in auditor of
the Company in the preceding three years.

On behalf of the Board
XU Yingchuan
Acting Chairperson

Hong Kong, 26 June 2026
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Corporate Governance Report
EERME

The Board recognises the importance of good corporate governance
and is committed to maintaining a good governance standards within
the Group. The Board adopts and continuously develops a set of
internal guidelines, practices and policies on the corporate governance.

CORPORATE GOVERNANCE PRACTICES

The Company adopted the principles in the applicable code provisions
of the Corporate Governance Code (the “CG Code”) as set out in
Appendix C1 of the Rules (the “Listing Rules”) Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and complied with all the applicable code provisions during
the financial year, except as disclosed below.

During the year, the Company has the following deviations from the CG
Code as follows:

On 30 May 2025, Ms. Cui Xintong (“Ms. Cui”) resigned from the position
of the executive Director and Chairperson of the Board, the Chairperson
and member of nomination committee of the Company (“Nomination
Committee”) and member of remuneration committee of the Company
(“Remuneration Committee”). The Company had a single-gender board,
which does not meet the diversity requirement under Rule 13.92 of the
Listing Rules.

Following resignation of Mr. Wang Xueguang (“Mr. Wang XG”) as an
independent non-executive Director, a member of the Nomination
Committee, the audit committee of the Company (“Audit Committee”)
and the Remuneration Committee on 30 May 2025, there were only
two independent non-executive Directors, namely Mr. Tsang Hung Kei
and Mr. Wang Xiaochu. Accordingly, the number of independent non-
executive Directors fell below the minimum number of three as required
under Rule 3.10(1) of the Listing Rules, the number of independent non-
executive directors representing at least one-third of the Board under
Rule 3.10A of the Listing Rules and the number of members of the audit
committee of the Company fell below the number prescribed under
Rule 3.21 of the Listing Rules. As a result, the Company was not in
compliance with the requirements under Rule 3.10(1), 3.10A and Rule
3.21 of the Listing Rules during that period.
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On 21 October 2025, Ms. Wang Meirong was appointed as an
independent non-executive Director, a member of each of the Audit
Committee, the Nomination Committee and the Remuneration
Committee. Since then, the Board fully complies with Rule 3.10(1), 3.21
and 13.92 of the Listing Rules.

Details of the above deviations and re-compliance are set out in the
Company’s announcement dated 30 May 2025, 29 August 2025 and
21 October 2025.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the following main corporate
governance functions as set out under the written responsibilities of the
Board and the code provision A.2.1 of the CG Code:

(@) To develop and review the Company’s terms of reference, policies,
practices, codes and guidelines on corporate governance and to
make recommendations thereof;

(b) To review and monitor the training and continuous professional
development of Directors and senior management;

(c) To review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

(d) To develop, review and monitor the code of conduct applicable to
employees and Directors; and

(e) To review the Company’s compliance with the code and disclosure
in the corporate governance report. During the reporting year, the
Board has reviewed and performed the said corporate governance
functions.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
C3 to the Listing Rules as the Company’s code of conduct for dealings
in securities of the Company by the Directors. All Directors have
confirmed, following specific enquiries by the Company, that throughout
the year ended 31 March 2026 they complied with the required
standard as set out in the Model Code.
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THE BOARD
Composition

During the financial year and up to the date of this report, the Board
comprised the following Directors:

Executive Directors
Ms. CUI Xintong
(Chairperson and resigned on 30 May 2025)
Mr. LI Junjie (Chief Executive Officer)
Mr. CONG Peifeng
Mr. XU Yingchuan
(Appointed as Acting Chairperson on 30 May 2025)

Non-executive Directors
Mr. CUI Mindong
Mr. CHIU Sin Nang, Kenny (appointed on 30 May 2025)

Independent Non-executive Directors
Mr. TSANG Hung Kei
Mr. WANG Xiaochu
Mr. WANG Xueguang (resigned on 30 May 2025)
Ms. WANG Meirong
(Appointed on 21 October 2025)

During the financial year, the Board maintained a balanced composition
of executive Directors and non-executive Directors which generated
a strong independent element to the Board. All Directors are subject
to retirement by rotation and re-election at the general meeting of the
Company (in case of filling a casual vacancy) or at the annual general
meeting of the Company (in case of an addition to the Board) following
their appointment and at least once every three years in accordance
with the Bye-laws and under code provision B.2.2. A list of the Directors
identifying their role and function is published on the Stock Exchange’s
website and the Company’s website. The biographical details of the
Directors in existence during the financial year are set out on pages 33
to 37 to this annual report.
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THE BOARD (continued)
Composition (continued)

Other than disclosed in this report, the Board members have no
financial, business, family or other relationships with each other.

The Board has established mechanisms to ensure that independent
views are available to the Board. A summary of Mechanism on
independent views to the board is set out below:

(i) Composition

The Board ensures the appointment of at least three Independent
Non-executive Directors and at least one-third of its members being
Independent Non-executive Directors (or such higher threshold as
may be required by the Listing Rules from time to time), with at least
one Independent Non-executive Director possessing appropriate
professional qualifications, or accounting or related financial
management expertise. Further, Independent Non-executive
Directors will be appointed to Board Committees as required under
the Listing Rules and as far as practicable to ensure independent
views are available.

(if) Independence Assessment

The Nomination Committee strictly adheres to the Nomination Policy
with regard to the nomination and appointment of Independent
Non-executive Directors, and is mandated to assess annually the
independence of Independent Non-executive Directors to ensure
that they can continually exercise independent judgement.

(ili) Compensation

No equity-based remuneration with performance-related elements
will be granted to Independent Non-executive Directors as this
may lead to bias in their decision-making and compromise their
objectivity and independence.
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THE BOARD (continued)
Composition (continued)
(iv) Board Decision Making

Directors (including Independent Non-executive Directors) are
entitled to seek further information from the management on the
matters to be discussed at Board meetings and, where necessary,
independent advice from external professional advisers at the
Company’s expense. A Director (including Independent Non-
executive Director) who has a material interest in a contract,
transaction or arrangement shall not vote or be counted in the
quorum on any Board resolution approving the same.

Save as disclosed in the section headed “Corporate Governance
Practices” above, during the year ended 31 March 2026, the Board
met the requirements of the Listing Rules relating to the appointment of
Independent Non-executive Directors as mentioned in item (i) above.

The Board received from each of the Independent Non-executive
Directors a written annual confirmation relating to their respective
independence pursuant to Rule 3.13 of the Listing Rules. The Company
considered all of the independent non-executive Directors were
independent.

Responsibilities of and Support for Directors

The Board nourishes the Company’s culture and strives to promote
the desired culture at the Company, and ensures it aligns with
the Company’s purpose, values and strategy. The Board has the
responsibility for managing the Company, which includes formulating
a corporate strategy and a long term business model, directing and
supervising the Company’s affairs, approving the Company’s financial
reports and the relevant results announcements, considering dividend
policy and approving the issue, allotment or disposal, or grant of
options, in respect of securities or debentures of the Company. It is
also responsible for performing the corporate governance duties and
reviewing the effectiveness of the risk management and internal control
systems which include reviewing the adequacy of resources and budget
of the Company’s accounting, financial reporting functions, as well as
those relating to the Company’s environmental, social and governance
(“ESG”) performance and reporting. In addition, the Board has various
Board committees and delegates to these committees various
responsibilities set out in their respective terms of reference.

The day-to-day management, administration and operation of the
Company are delegated to the management team. The Board gives
clear directions to the management as to their powers of management,
and circumstances in which the management should report back.
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THE BOARD (continued)
Continuous Professional Development

All Directors are encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills so as
to ensure that their contributions to the Board remain informed and
relevant. Every newly appointed Director shall be given an induction
package covering, inter alia, the Group’s business, the statutory and
regulatory obligations and duties of a director of a listed company.
In addition, all Directors are provided with monthly updates on the
performance and position of the Group to enable the Board as a whole
and each Director to discharge their duties. Furthermore, all Directors
are updated from time to time on the latest changes and development
regarding the Listing Rules, corporate governance practices and other
regulatory and statutory regime with reference materials in order to
ensure compliance and provide their advice on corporate governance.

Directors are requested to provide the Company with their respective
training record pursuant to Code Provision C.1.4 of the CG Code.
During the financial year, the Directors participated in continuous
professional development through reading materials on regulatory
updates, director’s duties and responsibilities and corporate governance
matters and/or attending relevant seminars or courses provided by
professional bodies. The Directors have provided the Company with a
record of the relevant training undertaken during the financial year as
summarised below:
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Attending briefing/

Directors seminars/courses Reading Materials
HEZENE

B2=E Mg #E BIEM B

Executive Directors HITES

Ms. CUI Xintong' EEErt 4 v/

Mr. LI Junjie At 4 v/

Mr. CONG Peifeng EMig S v v

Mr. XU Yingchuan SR S v v/

Non-executive Directors FHITES

Mr. CUI Mindong EREEE v v/

Mr. CHIU Sin Nang, Kenny? HERE 4 v/

Independent Non-executive Directors BN HTES

Mr. TSANG Hung Kei Sy e v v/

Mr. WANG Xiaochu FREYISEAE v v

Mr. WANG Xueguang' FEHEE 4 v/

Ms. WANG Meirong? FERL LS 4 v/

Notes: Btk -

1. Resigned on 30 May 2025
2. Appointed on 30 May 2025

3. Appointed on 21 October 2025

1. RZZ-_AFHA=+HET
2. RZE-_RAFARA=+RHZE
3. RZZE-HF+A=-+—HZHE
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THE BOARD (continued)

Board Meetings, General Meetings and Attendance of
Directors

During the financial year ended 31 March 2026, the Company held four
regular Board meetings held at approximately quarterly intervals, and an
annual general meeting (“AGM”). The attendance of each Director is as
follows:
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Attended/Eligible to attend
HEAERLE

Board Meeting AGM SGM
EESEE BRAFKE BERSRAE

Ms. CUI Xintong' EFEL L 0/0 0/0 0/0
Mr. LI Junjie TELEESE 4/4 1/1 1/1
Mr. CONG Peifeng BT E 4/4 1/1 11
Mr. XU Yingchuan )1 e A 4/4 1/1 11
Mr. CUI Mindong ERREE 4/4 1/1 11
Mr. CHIU Sin Nang, Kenny? HEERES A 4/4 1/1 1/1
Mr. TSANG Hung Kei BIEE LA 4/4 1/1 1/1
Mr. WANG Xiaochu FREVISESE 4/4 1/1 1/1
Mr. WANG Xueguang' FExAEE 0/0 0/0 0/0
Ms. WANG Meirong® FEARLZ LS 3/4 0/0 0/0
Notes: Bt -
1. Resigned on 30 May 2025 1. RZZE-hAFHA=THET
2. Appointed on 30 May 2025 2. RZZE-RAFRA=1THZME
3. Appointed on 21 October 2025 3. RZZE-RF+A=Z+—HZME
Apart from the said Board meetings, routine/operational matters Bk tilEEE& &% FEESSHE D
requiring Board approval were arranged by means of circulation 17/ B &EE L2 EEINBEBEMRZEES
of written resolutions with supporting materials, supplemented by ~ REREMBEXHE LN BEFEERFHAQF Z A
additional verbal and/or written information from the company secretary B ZIRHEEEINOSE [ s EHE 7o EEHE

of the Company as and when appropriate. The Chairperson of the
Board attended the AGM and invited the chairpersons of the audit,
remuneration, nomination committees to attend. In case of absence of
committee chairperson, the Chairperson invited another member of the
committee attended to answer questions at the AGM.
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CHAIRPERSON AND CHIEF EXECUTIVE OFFICER

According to the Code Provision C.2.1, the role of the Chairman and the
Chief Executive Officer (the “CEQ”) should be separated and performed
by different individuals to ensure a balance of power and authority so
that power is not concentrated in any one individual.

During the year ended 31 March 2026, Ms. Cui Xintong (“Ms. Cui”) as
chairperson of the Board is responsible for overall corporate planning
and strategic policy making and the effective functioning of the Board
in accordance with good corporate governance practices. As of 30
May 2025, Ms. Cui has resigned from Chairperson of the Board. Mr.
Xu Yingchuan has been appointed as Acting Chairperson to take
over duties of Ms. Cui. Mr. Li Junjie, as an executive Director and
chief executive officer of the Company, is responsible to execute the
corporate planning and strategic policy.

Except as already disclosed in the section headed “Biographical Details
of Directors and Senior Management”, the chairperson, the chief
executive officer and other Directors do not have any financial, business,
family, material or other relevant relationship with each other.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Pursuant to Rules 3.10(1), 3.10(2), 3.10(A) and 3.21 of the Listing
Rules, every board of directors of a listed issuer must include at least
three independent non-executive directors, out of which at least one
independent non-executive director must have appropriate professional
qualifications or accounting or related financial management expertise.
An issuer must appoint independent non-executive directors
representing at least one-third of the board, and the audit committee
must comprise a minimum of three members.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
(continued)

During the financial year ended 31 March 2026, the Group had four
Independent Non-executive Directors namely Mr. Tsang Hung Kei, Mr.
Wang Xiaochu, Mr. Wang Xueguang (“Mr Wang XG”) (resigned on 30
May 2025) and Mr. Wang Meirong (appointed as at 21 October 2025).
On 30 May 2025, there were only two Independent Non-executive
Directors, namely Mr. Tsang Hung Kei and Mr. Wang Xiaochu since that
date to 21 October 2025. Accordingly, the number of Independent Non-
executive Directors fell below the minimum number of three as required
under Rule 3.10(1) of the Listing Rules and the minimum one-third
representation in the Board under Rule 3.10(A) of the Listing Rules, and
the number of members of the Audit Committee of the Company fell
below the number prescribed under Rule 3.21 of the Listing Rules. As a
result, the Company was not in compliance with the requirements under
Rule 3.10(1), Rule 3.10(A) and Rule 3.21 of the Listing Rules. Since the
appointment of Ms. Wang Meirong as an Independent Non-executive
Director on 21 October 2025, the Company was in compliance with
the requirements under Rule 3.10(1), Rule 3.10(A) and Rule 3.21 for the
Listing Rules.

Mr. Wang Xueguang (“Mr. Wang XG”) has tendered his resignation as an
Independent Non-executive Director with effect from 30 May 2025. Mr.
Wang XG also resigned as the member of each of the Audit Committee,
the Remuneration Committee and the Nomination Committee of the
Company.

On 21 October 2025, Ms. Wang Meirong (“Ms. Wang”) was appointed
as independent non-executive director. Ms. Wang was also appointed
as the member of each of the Audit Committee, the Remuneration
Committee and the Nomination Committee of the Company. Ms. Wang
confirmed that she has obtained the relevant legal advice as referred
to under Rule 3.09D of the Listing Rules on 21 October 2025 and
understood her responsibilities as Director.

All of the Independent Non-executive Directors have entered into letters
of appointment with the Company for a specified period of one or three
year(s) (renewable), subject to retirement by rotation and re-election at
the annual general meeting of the Company at least once every three
years in accordance with the Bye-laws.

All Independent Non-executive Directors are appointed for a specific
term, but they are subject to retirement by rotation in accordance with
the Bye-laws. None of the Independent Non-executive Directors has
served more than nine years during the year ended 31 March 2026.
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DIRECTORS’ AND OFFICERS’ LIABILITY
INSURANCE AND INDEMNITY

Code provision C.1.8 of the CG Code requires that there should
be appropriate insurance cover in respect of legal action against
its directors. During the year ended 31 March 2026, the Company
arranged appropriate insurance to provide coverage for liabilities of the
Directors and officers of the Group.

BOARD COMMITTEES

The Board has three Board committees, including the Remuneration
Committee, the Nomination Committee and the Audit Committee to
help with the discharge of its responsibilities.

Remuneration Committee

As at 31 March 2026, the Remuneration Committee comprises Ms. Cui
Xintong (resigned as an Executive Director and ceased to be a member
of the Remuneration Committee on 30 May 2025), Mr. Tsang Hung Kei
(chairperson of the Remuneration Committee), Mr. Wang Xiaochu, Mr.
Wang Xueguang (resigned as an Independent Non-executive Director
and ceased to be a member of the Remuneration Committee on 30
May 2025) and Ms. Wang Meirong (appointed on 21 October 2025). Mr.
Xu Yingchuan was appointed as a member of Remuneration Committee
on 30 May 2025. The Remuneration Committee’s duties as set out in
its terms of reference include, inter alia, to make recommendations to
the Board on the Company’s policy and structure for the remuneration
of all Directors and senior management, making recommendation to the
Board on the remuneration packages for individual Directors and senior
management, and administering and overseeing the Company’s share
option scheme(s). No Director or any of his/her associates is involved
in deciding his/her own remuneration. The terms of reference of the
Remuneration Committee setting out its role and responsibilities are
available on the Stock Exchange’s website and the Company’s website.
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BOARD COMMITTEES (continued)
Remuneration Committee (continued)

The Board adopted a remuneration policy for directors and senior
management to provide guidelines for structuring all remuneration of
directors and senior management. The remuneration policy is reviewed
annually by the Board and the Remuneration Committee. The policy
sets out, among others, the remuneration structure which mainly
covers director’s fee, basic salary, discretionary bonus, other benefits
in kind, pension scheme, share scheme(s) and termination payments,
and determination or review of remuneration packages. The Directors’
and senior management’s remuneration packages are determined,
or reviewed annually, taking into consideration the criteria such as
experience, responsibilities, workload, time commitment, individual’s
and the Company’s performance as well as the prevailing market
conditions. Meetings of the Remuneration Committee shall be held at
least once a year.

The Remuneration Committee held two meetings during the financial
year ended 31 March 2026. The attendance of each member is set out
as follows:

EEZEE (&)
FMESE (&)

EXEeCRMEFTREREEB ZFMK
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Number of meetings attended/
Eligible to attend

HE SERHESERE
Mr. TSANG Hung Kei (Chairperson) EIRESLE (FE) 2/2
Ms. CUI Xintong' BT 0/0
Mr. WANG Xiaochu TEYLE 2/2
Mr. WANG Xueguang? FEHFA? 0/0
Ms. WANG Meirong? FERLZL? 1/1
Mr. XU Xingchuan® TR e 2/2

Notes:

1. Resigned as an Executive Director and ceased to be a member of the
Remuneration Committee on 30 May 2025

2. Resigned as an Independent Non-executive Director and ceased to be a
member of the Remuneration Committee on 30 May 2025

3. Appointed as an Independent Non-executive Director and appointed to be a
member of the Remuneration Committee on 21 October 2025

4. Appointed to be a member of the Remuneration Committee on 30 May
2025.
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BOARD COMMITTEES (continued)
Remuneration Committee (continued)

The work performed by the Remuneration Committee during the year
are summarised as follows:

(@) reviewed the remuneration policy and structure of all Directors and
senior management;

(b) reviewed the terms of reference in compliance with the prevailing
CG Code;

(c) reviewed and recommended the Board on the remuneration
packages of all Directors and senior management; and

(d) administer and oversee the share options granted under the share
option scheme of the Company.

Nomination Committee

As at 31 March 2026, the Nomination Committee comprises one
Executive Director and three Independent Non-executive Directors,
namely Ms. Cui Xintong (Chairperson of the Nomination Committee
who resigned as Executive Director and ceased to be the chairperson
and member of the Nomination Committee on 30 May 2025), Mr. Tsang
Hung Kei, Mr. Wang Xiaochu, Mr. Wang Xueguang (resigned as an
Independent Non-executive Director and ceased to be a member of
the Nomination Committee on 30 May 2025) and Ms. Wang Meirong
(appointed on 21 October 2025). Mr. Xu Yingchuan was appointed
as Chairperson and a member of Nomination Committee on 30 May
2025. The Nomination Committee’s duties as set out in its terms of
reference include, inter alia, formulating, reviewing and implementing
nomination policy for Directors, reviewing the structure, size and
composition of the Board, identifying individuals suitably qualified to
become Board members, receiving nominations from shareholders
or Directors, assessing the independence of the Independent Non-
executive Directors and undertaking an annual performance evaluation
of the Board. The terms of reference of the Nomination Committee
setting out its role and responsibilities are available on the Stock
Exchange’s website and the Company’s website. The Board adopts
a nomination policy for Directors to provide guidelines for effective
functioning in the course of director’s nomination process. The policy
sets out, among others, the selection procedures and evaluation criteria
for selecting and recommending the candidates for directorship. The
Nomination Committee first assesses the needs of the Board in respect
of its structure, size and composition, identifies potential candidates
by considering, among others, their personal ethics, integrity, skills,
professional knowledge and experience and time commitment and then
develops a short list of potential appointees for recommendation to the
Board.
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BOARD COMMITTEES (continued)
Nomination Committee (continued)
The Nomination Committee held two meetings during the financial year

ended 31 March 2026. The attendance of each member is set out as
follows:

EEREE (&)
REZEE (&)

BE_T X EHE-I— HIFBABRFE -
c BB Z HE

KEZIT

Number of meetings attended/
Eligible to attend

HEGEREESRRE
Mr. XU Xingchuan (Chairperson)’ TR A (/) 2/2
Ms. CUI Xintong? Bt 0/0
Mr. TSANG Hung Kei BIRESAE 2/2
Mr. WANG Xiaochu FEYISTE 2/2
Mr. WANG Xueguang?® TEREAES 0/0
Ms. WANG Meirong* FERLZLT 2/2

Notes:

1. Appointed as Chairperson and a member of the Nomination Committee on
30 May 2025

2. Resigned as Executive Director and ceased to be a chairperson and a
member of the Nomination Committee on 30 May 2025

3. Resigned as Independent Non-executive Director and ceased to be a
member of the Nomination Committee on 30 May 2025

4. Appointed as an Independent Non-executive Director and appointed to be a
member of the Nomination Committee on 21 October 2025.

The work performed by the Nomination Committee during the year are
summarised as follows:

(@ nominated the incumbent Directors for re-election;

(b) reviewed the nomination policy for Directors;

(c) reviewed the Board Diversity Policy;

(d) reviewed the terms of reference in compliance with the prevailing
CG Code;

(e) reviewed the structure, size and composition of the Board; and

() assessed the independence of the Independent Non-executive
Directors.
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BOARD COMMITTEES (continued)
Nomination Committee (continued)

Board Diversity Policy

The Board also adopted a board diversity policy (the “Board Diversity
Policy”) from 2013 which sets out its approach to diversity on the Board.
The Board recognises and embraces the benefits of board diversity to
enhance the quality of performance and endeavours to ensure that the
Board has a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the Company’s business. The
Company seeks to achieve board diversity through the consideration of
a number of factors, including but not limited to, gender, age, cultural
and educational background, ethnicity, professional qualification and
experience, skills, knowledge and length of service. During the financial
year, the Board comprises eight Directors, one of which is female. The
Board considers that it is not necessary to set numerical targets and
timeline for Board gender diversity for the time being. The Board will
strive to improving gender diversity as and when suitable candidates
are identified. The Nomination Committee will consider candidates
on merit and contribution that they will bring to the Board and then
recommended the appropriate person(s) to the Board for consideration.
The Nomination Committee will review, as appropriate, and monitor the
implementation of the Board Diversity Policy to ensure its effectiveness.

As at 31 March 2026, the contribution was stated as follows:
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Age Group FHe AR

31-40 31-4073% -
41-50 41-5073% 3
51-60 51-60 3% 4
60 or above 60 pR A 1
Gender Bl

Female @ ;
Male Es 7
Composition of Board EE24AK

Executive Director WITES 4
Non-executive Director FMITES 1
Independent non-executive Director BYIENITES 3

Diversity at Workforce Level

As at 31 March 2026, 50.4% of the Group’s employees (including
Directors and senior management) were male and 49.6% were female.
The Company considers that gender diversity in respect of the Group’s
workforce is achieved.
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BOARD COMMITTEES (continued)
Audit Committee

As at 31 March 2026, the Audit Committee comprises all the
independent non-executive Directors namely Mr. Tsang Hung Kei
(Chairperson of the Audit Committee), Mr. Wang Xiaochu and Ms. Wang
Meirong (appointed on 21 October 2025). One of the three Committee
members possesses appropriate professional accounting qualifications
and expertise. Mr. Wang Xueguang resigned as an Independent Non-
executive Director and ceased to be a member of the Audit Committee
on 30 May 2025. Ms. Wang Meirong was appointed as member on 21
October 2025. The Company was in compliance with the requirements
under Rule 3.21 of the Listing Rules.

The Audit Committee’s duties as set out in its terms of reference
include, inter alia, reviewing and monitoring the financial reporting,
overseeing and reviewing the Company’s financial reporting system,
risk management and internal control systems and the Group’s financial
and accounting policies and practices with the management and the
external auditor and considering the appointment, re-appointment and
removal of the external auditor and the external auditor’'s remuneration
and terms of engagement. The terms of reference of the Audit
Committee setting out its role and responsibilities are available on the
Stock Exchange’s website and the Company’s website.

The Audit Committee held two meetings during the financial year ended
31 March 2026. The attendance of each member is set out as follows:
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Number of meetings attended/
Eligible to attend

HESEREESRRE
Mr. TSANG Hung Kei (Chairperson) EISESE (FE) 2/2
Mr. WANG Xiaochu FREYISEE 2/2
Mr. WANG Xueguang' EEHREA 0/0
Ms. WANG Meirong? TFERL L2 2/2

1. Resigned as Independent Non-executive Director and ceased to be a
member of the Audit Committee on 30 May 2025

2. Appointed as Independent Non-executive Director and appointed to be a
member of the Audit Committee on 21 October 2025.
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BOARD COMMITTEES (continued)
Audit Committee (continued)

The work performed by the Audit Committee during the financial year
are summarised as follows:

(@) reviewed the annual results for year ended 31 March 2025 and the
interim results for six months ended 30 September 2025 and the
reports from external auditor, management representation letters
and management’s response in relation thereto;

(b) reviewed the respective reports on the Group’s continuing
connected transactions and internal control;

(c) reviewed the accounting policies and practices as well as the
financial reporting system and risk management and internal control
system of the Group;

(d) reviewed the terms of reference in compliance with prevailing CG
Code;

(e) reviewed the continuing connected transactions of the Group
pursuant to Rule 14A.55 of the Listing Rules; and

(f) reviewed the effectiveness of financial reporting system and internal
control system of the Group.

AUDITOR’S REMUNERATION

For the year ended 31 March 2026, the Company’s external auditor,
provided the following services to the Group:
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Total @5t 1,273
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RESPONSIBILITY FOR PREPARATION AND
REPORTING OF FINANCIAL STATEMENTS

The Directors of the Company are responsible for the preparation of
consolidated financial statements of the Group which give a true and
fair view, and were prepared in accordance with the relevant statutory
requirements and applicable accounting standards in force, and were
published in a timely manner. The Directors of the Company are also
responsible for selecting appropriate accounting policies and applying
them consistently, ensuring timely adoption of Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified
Public Accountants. The Directors of the Company acknowledge their
responsibility for preparing the consolidated financial statements of the
Group and report that the Company has announced its annual and
interim results in a timely manner after the end of the relevant period as
laid down in the Listing Rules.

DISCLAIMER OF OPINION

As disclosed in the sections headed “Disclaimer of Opinion” and “Basis
for Disclaimer of Opinion” in the independent auditor’s report set out on
pages 125 to 126 of the Annual Report, the auditor of the Company,
Forvis Mazars CPA Limited had disclaimed their opinion on the
consolidated financial statements of the Group for the year ended 31
March 2026 in respect of material uncertainty relating to going concern.

The validity of the going concern basis depends on the Group would
be successful in the debt restructuring, further cash inflow from ginseng
business and obtaining the future fundings. In particular for the debt
restructuring, the auditors requested the Company to provide relevant
documents on the progress of the debt restructuring and evidence
supporting the completion of the debt restructuring is highly probable,
including but not limited to necessary approvals from regulators, Hong
Kong High Court and shareholders etc.

In respect of the cash flows generated from the ginseng business,
the auditors requested the latest detailed sales plan and supporting
information to assess the reasonableness and feasibility of the forecast
cashflow. Such information included but not limited to the basis in
estimating the sales volumes, selling prices, the related costs with the
corresponding supporting data used in preparing the Forecast.
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DISCLAIMER OF OPINION (continued)

The auditors are of the view that the debt restructuring is still in
progress which is subject to uncertainty. On the other hand, as no
definitive agreement had been entered into at the time of preparing
the consolidated financial statements of the Group for the year
ended 31 March 2026 and up to the date of approval of these
consolidated financial statements, the auditors were unable to ascertain
the forecasted cash inflow generated from ginseng business of
approximately RMB34.5 million as estimated by the management based
on 0.2% of the total annual Linxia Ginseng market size in the PRC as
projected by certain research institution.

Based on the above, the auditors were unable to obtain sufficient
appropriate audit evidence regarding the use of going concern
assumption in the preparation of the consolidated financial statements.
Accordingly, a disclaimer of opinion was issued relating to the use of
going concern basis in the preparation of the consolidated financial
statements.

Notwithstanding the disclaimer of opinion issued by the auditors,
having considered the measures and arrangements set out in note 2.1
to consolidated financial statements, the management concluded that
the disclaimer of opinion relating to going concern will not have actual
or potential adverse impact on the financial position or operation of the
Group.
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THE MANAGEMENT’S POSITION, VIEW AND
ASSESSMENT ON THE DISCLAIMER OF OPINION

The Group incurred a net loss of RMB43.9 million for the year ended
31 March 2026 after excluding the gain on disposals of subsidiaries
and disposal group classified as held for sale and as of that date, the
Group had net current liabilities and net liabilities of RMB481.5 million
and RMB489.5 million respectively. The Group’s convertible bonds
with a principal amount of HK$60.0 million had a liability component of
RMB51.7 million (with accrued interest of RMB4.6 million) became due
on 22 June 2026. Also, the Group’s current portion of other borrowings
amounted to RMB183.4 million, while its unrestricted cash and cash
equivalent amounted to RMB4.2 million. The Group may take longer
time than expected to realise cash from the sales of its properties or
ginseng assets and/or have cash from external financial to meet its loan
repayment obligations. These conditions indicate the existence of a
material uncertainty which may cast significant doubt about the Group’s
ability to continue as a going concern and, therefore, the Group may
be unable to realise its assets and discharge its liabilities in the normal
course of business.

Notwithstanding the aforesaid conditions, the consolidated financial
statements have been prepared on a going concern basis on the
assumption that the Group is able to operate as a going concern for
the foreseeable future. In the opinion of the Directors, the Group can
meet its financial obligations as and when they fall due within the next
twelve months, after taking into consideration of the measures and
arrangements made by the Group as detailed below:

() The Group is in the course of formulating a debt restructuring
involving a scheme of arrangement to be entered into between
the Company and the creditors (the “Creditors Scheme”) under
Part 13 of the Companies Ordinance (Chapter 622 of the
Laws of Hong Kong) with the assistance of its restructuring
adviser, Acclime Corporate Advisory (Hong Kong) Limited. The
management of the Company has been working closely with its
advisers and having ongoing discussions with the creditors of
the Company to formulate a restructuring plan.
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THE MANAGEMENT’S POSITION, VIEW AND EEEHIBERERNIEG 8

ASSESSMENT ON THE DISCLAIMER OF OPINION ® & :¥
(continued)

() (continued) @)

As set out in the joint announcement of the Company and
Ground Group (Hong Kong) Co., Limited (“Ground Group
HK”) dated 15 July 2026 (the “Joint Announcement”), the
Company will implement the proposed restructuring (the
“Proposed Restructuring”), which involves, among others, (i) the
subscription of an aggregate of 260,000,000 new shares to be
subscribed by Ground Group HK; and (i) the Creditors Scheme.
With the willingness of Ground Group HK to finance the Group
in order to relieve the indebtedness of the Company and to
support the business operations of the Group, the Directors
consider that the entering into of the restructuring framework
agreement and the subscription agreement with Ground Group
HK will facilitate the Debt Restructuring of the Group and is
beneficial to the Group in proceeding its Debt Restructuring.

On the other hand, the Company considers that the Debt
Restructuring is a strategic and realistic solution to resolve its
outstanding debts in an orderly manner such that all of the
Company’s indebtedness and liabilities to the creditors will be
released and discharged pursuant to the terms of the scheme,
without which the Company, as a holding entity, would be
subject to an unsustainable financial situation and would be
at risk of insolvent liquidation, and the expected returns to its
shareholders and scheme creditors would likely be lower or
become minimal.

For details of the Debt Restructuring, please refer to the Joint
Announcement.

On 4 March 2026, the Hong Kong High Court ordered that,
among others, the Company be at liberty to convene a meeting
of the creditors of the Company for the Creditors Scheme. Such
creditors’ meeting was held on 8 June 2026 where the Creditors
Scheme was approved by the requisite statutory majorities of
creditors with voting claims. The Company will seek the approval
and sanction of the Hong Kong High Court for the Creditors
Scheme. The court hearing for sanctioning the Creditors
Scheme held on 25 June 2026 was adjourned to 14 July 2026
and further adjourned to 21 July 2026.
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THE MANAGEMENT’S POSITION, VIEW AND
ASSESSMENT ON THE DISCLAIMER OF OPINION
(continued)

@)

(continued)

At the adjourned Sanction Hearing held on 21 July 2026, the
Court granted an order (the “Sanction Order”) to sanction the
Scheme. Pending the delivery to and the registration of an official
copy of the order of the Hong Kong High Court sanctioning the
Creditors Scheme to the Registry of Hong Kong, the Creditors
Scheme will become effective. Hence, the management is
confident that the Debt Restructuring will be completed for a
foreseeable future and the Group will be able to operate as a
going concern in due course.

Should the Debt Restructuring be successful, the Group’s
liabilities would be significantly reduced. Based on the financial
position of the Group as at 31 March 2026, the net liabilities of
approximately RMB489.5 million would have turned into a net
asset position of approximately RMB184.1 million assuming the
Debt Restructuring is completed on 31 March 2026.

On 12 January 2026 (as further supplemented on 15 July 2026),
the Group entered into a funding agreement with the Company’s
substantial shareholder in the amount of up to HK$39 million for
the purpose of facilitating () the preparation and implementation
of the Debt Restructuring; (i) the Group’s property development
and management and property investment business; and (iii)
the working capital of the Group. The term loan facility under
the Funding Agreement is interest-free and unsecured, with
eighteen months of availability period from the date of the
Funding Agreement. As at 15 July 2026, HK$20,614,403 has
been drawn down and it is expected that the full amount of
HK$39,000,000 under the Funding Agreement to be drawn
down by July 2026. With the financial support from the
Company’s substantial shareholder, the management believes
that the cash inflow arising from the Funding Agreement will
allow the Group to operate as a going concern and finance the
Debt Restructuring.

Based on the cash flow forecast set out below, the Group
is expected to generate adequate cash flows to maintain its
operations;

The Group will continue to take active measures to control costs
and expenses of the Group.
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THE MANAGEMENT’S POSITION, VIEW AND
ASSESSMENT ON THE DISCLAIMER OF OPINION
(continued)

The management have prepared a cash flow forecast covering a period
up to 30 June 2027 on the basis that the Debt Restructuring would
be successful such that the Group’s liabilities (including loans from a
substantial shareholder and related parties, other borrowings and the
Convertible Bonds) would be discharged and released from repayment
obligations; the cash inflow from the ginseng business of approximately
RMB34.5 million would be realised; and cash inflow arising from the
remaining balance of the Funding Agreement would be made available.
As such, the Directors have reviewed the cash flow forecasts together
with the basis and assumptions and are satisfied that the Group will
have sufficient working capital to meet its financial obligations as and
when they fall due within the twelve months from 31 March 2026.
Accordingly, the Directors of the Company are of the view that it is
appropriate to prepare these consolidated financial statements on a
going concern basis.

Based on the above measures and arrangements, the Company
expects that the net liabilities as at 31 March 2026 would turn around
into net assets and the financial position would further improve for
the year ending 31 March 2027. The auditor concurred with the
management that if the above measures and arrangements can be
executed successfully, resulting in significant improvement in financial
position, the auditor is of the view that the disclaimer of opinion can be
removed for the year ending 31 March 2027.

Notwithstanding the above, since the execution of the above plans
and measures is in progress, uncertainties exist as to whether the
Group will be able to achieve its plans and measures as described
above. The consolidated financial statements do not include any
adjustments that would result from the failure of the Group to complete
the Debt Restructuring, further cash inflow from ginseng business and
obtain sufficient fundings. Should the Group be unable to continue
to operate as a going concern basis, adjustment would have been
made to reduce the carrying amount of assets of the Group to their
recoverable amounts, to provide for further liabilities which might arise
and to reclassify non-current assets and liabilities to current assets and
liabilities respectively.
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AUDIT COMMITTEE’S VIEW TOWARDS THE
DISCLAIMER OF OPINION

The Audit Committee has reviewed the Disclaimer of Opinion relating
to going concern. The Audit Committee has also discussed with the
auditor the financial position of the Group, the measures taken and
to be taken by the Company, and considered the auditor’s rationale
and understood their consideration in arriving the Disclaimer of
Opinion. Based on the work and initial performance performed by the
management in relation to the debt restructuring, cash flow forecasts
and the financial results for the year ended 31 March 2026, the Audit
Committee agreed with the management views on going concern and
the action plan of the Group as stated in Note 2 to the consolidated
financial statements and concurs with the management’s view. The
Audit Committee agreed such measures can effectively dealt with the
Disclaimer of Opinion.

RISK MANAGEMENT AND INTERNAL CONTROL
SYSTEMS

The Board has overall responsibility for maintaining an adequate system
of risk management and internal control and reviewing its effectiveness.
The system is designed to facilitate the effectiveness and efficiency of
operations, safeguard assets against unauthorised use and disposition,
ensure the maintenance of proper accounting records and the truth and
fairness of the financial statements, and ensure compliance with relevant
legislation and regulations. It provides reasonable, but not absolute,
assurance against material misstatement or loss and management,
rather than elimination of risks associated with its business activities.

During the year, the Board, through the Audit Committee, conducted
an annual review on the effectiveness of both the design and
implementation of the risk management and internal control systems
of the Group during the year, covering all material controls, including
financial, operational and compliance controls, such as () the changes
in the nature and extent of significant risks since the last annual review,
and the Group’s ability to respond to changes in its business and the
external environment, and (i) the scope and qualify of management’s
ongoing monitoring of risks and the internal control systems, with a view
to ensuring that resources, staff qualifications and experience, training
programme and budget of the Group’s accounting, internal audit and
financial reporting functions are adequate. In this respect, the Audit
Committee will communicate any material issues to the Board.
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RISK MANAGEMENT AND INTERNAL CONTROL
SYSTEMS (continued)

The Group performs internal control review and assessed effectiveness
of the Group’s risk management and internal control systems annually.
During the year, the Group had performed internal control review
and assessed effectiveness of the Group’s risk management and
internal control systems. The results of the review and assessment
were reported to the Audit Committee and the Board. Moreover,
improvements in internal control and risk management measures to
enhance the risk management and internal control systems of the
Group and mitigate risks of the Group were adopted by the Board.
Based on the findings and recommendations as well as the comments
of the Audit Committee, the Board considered that the internal control
and risk management systems of the Group are effective and adequate.

The procedures and internal controls of the Company for handling and
dissemination of inside information includes conducting the affairs of the
Company with close regard to the Guidelines on Disclosure of Inside
Information published by Securities and Futures Commission and the
Listing Rules and reminding the Directors and employees of the Group
regularly about due compliance with all policies regarding the inside
information.

COMPANY SECRETARY

Mr. Ng Man Kit Micky, the Company Secretary of the Company, is a full-
time employee of the Company and has confirmed that, in compliance
with Rule 3.29 of the Listing Rules, he took no less than 15 hours of
relevant professional training during the reporting year.
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SHAREHOLDERS’ RIGHTS

(a) Procedures for convening special general meetings

and putting forward proposals

Pursuant to the Bye-laws (as amended and restated), subject to the
Companies Act 1981 of Bermuda (as amended), shareholders of the
Company holding at the date of deposit of the requisition holding not
less than one-tenth of the paid-up capital of the Company carrying
the right of voting at general meetings of the Company shall at all
time have right, by written requisition to the Board or the secretary
of the Company, to require a SGM to be called by the Board for the
transaction of any business specified in such requisition; and such
meeting shall be held within two months after the deposit of such
requisition. If within twenty-one days of such deposit the Board fails
to proceed to convene such meeting, the requisitionists, or any of
them representing more than one half of the total voting rights of all
of them, may themselves convene a meeting, but any meeting so
convened shall not be held after the expiration of three months from
the said date.

Shareholders may put forward proposals for consideration at a
general meeting in accordance with the Companies Act 1981 of
Bermuda (as amended), while the procedures for a shareholder
to propose a person other than a retiring director of the Company
for election as a Director at a general meeting are available on the
Company’s website.

(b) Procedures for sending enquiries to the Board

Shareholders may send their enquiries and concerns to the Board,
together with their contact information, by post to the principal
place of business of the Company or by fax for the attention of the
company secretary of the Company.
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COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTORS

The Board recognises the importance of maintaining an effective
communication with the shareholders and investors of the Company. A
shareholders’ communication policy adopted by the Board is to ensure
the promotion of effective communication. The principal communication
channels with shareholders and investors are established as set out
below.

In view of the below measures in place, the Company considers that
the shareholders’ communication policy was effectively implemented for
the year ended 31 March 2026.

General Meetings

Shareholders’ meeting, including AGM or other general meeting, of the
Company provides a communication channel between the Shareholders
and the Board that the Shareholders are encouraged to participate in
such meeting for expressing their views and raising enquiries about the
Company’s performance while the Board members who attended such
general meeting shall reply and answer the enquiries and questions
raised by the Shareholders.

Any vote of shareholders at a general meeting is taken by poll except
where the chairperson, in good faith, decides to allow a resolution
which relates purely to a procedural or administrative matter to be voted
on by a show of hands. The poll results are published on the Stock
Exchange’s website and the Company’s website after the conclusion of
the general meeting.

Other Communication Channels

The Company will provide corporate communications, including annual
and interim reports, notices of meeting and circulars, to shareholders
in printed form by post and on the website of the Company to facilitate
the shareholders’ understanding.

The Company also maintains a website at www.chinacbsintl.com,
as alternative communication channel for the shareholders of the
Company and investors, for posting the corporate communications,
disseminating information and updates on the Company’s business
developments and operations, financial information, corporate
governance practices and other shareholders information as well as
other corporate communications in a timely and convenient manner.
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COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTORS (continued)

Other Communication Channels (continued)

For enquiries about shareholdings, the shareholders of the Company
may contact the share registrars of the Company and for other
enquiries, the shareholders, the investors, media or the public may
contact the Company directly, contact details of which are posted on
the Company’s website.

WHISTLEBLOWING AND ANTI-CORRUPTION
POLICY

In accordance with provision D.2.6 of the CG Code, the Company
has adopted a whistleblowing policy (the “Whistleblowing Policy”). The
Whistleblowing Policy provides guidance and reporting channels for
employees and the relevant third parties who deal with the Group to
report any suspected impropriety in any matter relating to the Group
directly and confidentially to the designated person in the Human
Resources and Administration Department. The nature, status and
outcome of complaints received under the Whistleblowing Policy are
regularly reported to the Audit Committee.

In accordance with provision D.2.7 of the CG Code, the Company
has adopted an anti-corruption policy (the “Anti-Corruption Policy”).
[t sets out the guidelines and minimum standards of conduct, all
applicable laws and regulations relating to anti-corruption and anti-
bribery, the responsibilities of employees to resist fraud, to assist the
Group in defending itself against corrupt practices and to report any
reasonable suspicion of fraud and corruption or any attempt to do so to
management or through an appropriate reporting channel. The Group
will not tolerate any form of fraud or corruption among all employees
and those acting in an agency or fiduciary capacity on behalf of the
Group and in its dealings with third parties.

CONSTITUTIONAL DOCUMENTS

The memorandum of association and the Bye-Laws of the Company
are available on the website of the Stock Exchange and the website of
the Company.

By order of the Board
XU Yingchuan
Acting Chairperson

Hong Kong, 26 June 2026
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Environmental, Social and Governance Report
RIE - HERERRE

1. ABOUT THE GROUP 1. SEHE

78

From 10 September 2025 onwards, the name of the Company has
been officially changed from “Hua Yin International Holdings Limited”
to “China Changbaishan International Holdings Limited”.

China Changbaishan International Holdings Limited (“China CBS”,
together with its subsidiaries, the “Group”) (Stock Code: 989), is a
property development company established in Hong Kong and has
been listed on the Main Board of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 1997. The Group is principally
engaged in investment holding and the Group is principally engaged
in property development and management, including planning
designing, budgeting, licensing, contract tendering and contract
administration and property investment and cultivation and sales of
ginseng assets in the People’s Republic of China (the “PRC”).

. REPORTING APPROACH

2.1. Reporting Period and Boundary

This Environmental, Social and Governance (“ESG”) Report
(the “Report”) covers the financial reporting period from 1 April
2025 to 31 March 2026 (the “Reporting Period”). The Group’s
operation in its Hong Kong and PRC Office and six property
management premises in Jilin Province are included in the scope
of the Report, unless explicitly stated otherwise.

2.2. Reporting Standard and Principles

The Report is prepared in compliance with Appendix C2 —
Environmental, Social and Governance Reporting Code (the
“ESG Reporting Code”) issued by the Stock Exchange, including
its “comply or explain” provisions, a content index has been
enclosed at the end of the Report to help readers easily navigate
the specific ESG topics covered. The Group adhered to the
principles of materiality, quantitative, balance and consistency
in reporting measures and performances during the Reporting
Period. In addition, the Report also incorporates guidance from
the applicable IFRS S2 Climate-related Disclosures standard
(“IFRS S2”) issued by the International Sustainability Standards
Board (ISSB) in June 2023, and aims to enhance alignment with
global disclosure standards and provide a more comprehensive
climate-related disclosure in the upcoming reporting year.For
details on corporate governance practices, please refer to the
Corporate Governance section of the Annual Report, prepared
with reference to Appendix C1 of the Main Board Listing Rules.
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2. REPORTING APPROACH (continued)

2. HFEF X (&)

2.2. Reporting Standard and Principles (continued) 22. MEERRIRE ()

Materiality
B2

Quantitative
=1t

Consistency

—BUE

Balance
T

Material environmental and social issues were identified by the Board. The
relevant content was prioritised and disclosed in this Report.
EXgAN TERRENMLGHE - AR ERRE R HRE THEE -

The Group recorded and disclosed key performance indicators in
quantitative terms where appropriate.

FEBREEENEATUSEAACHE R KBFARERIEE -

Where feasible and unless stated otherwise, the Group adopted consistent
measurement methodology to facilitate comparison of ESG data.
ERTERT BRIESAHRA - BRIREERA —BHETE 5% - ESG
BBREITHLR o

The ESG report should provide an unbiased picture of the issuer’s
performance. The report should avoid selections, omissions, or presentation
formats that may inappropriately influence a decision or judgment by the
report reader.
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3. OUR SUSTAINABILITY GOVERNANCE 3. BN AEFERES

APPROACH

3.1, Board Statement on ESG Governance

MESERNERER HERER
2

The board of directors (the “Board”) strongly believes that
sustainable development is one of the key success to businesses
long-term development. The Group is dedicated to incorporating
ESG considerations into business operations and is committed
to increase sustainability performance by optimising resource
use during operations. The Board, as the highest governance
committee, manages the overall direction and decision-making
related to ESG governance and appoints top management to
coordinate ESG initiatives and reporting. The Board regularly
reviews and discusses the ESG performance, progress,
opportunities and risks based on stakeholder engagement
and materiality assessments. The Board is also responsible for
developing the Group’s climate strategy and overseeing the
management of climate-related issues.
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3. OUR SUSTAINABILITY GOVERNANCE
APPROACH (continued)

32.Governance Structure for Sustainable

Development

The Board is responsible for overseeing the Group’s ESG
governance and ensuring compliance with the Stock Exchange
Listing Rules. The Environmental, Social and Governance
Committee (the "ESG Committee”) including its constitution
and duties have been established by the Board. The chairman,
secretary and members of the ESG Committee shall be
designated by the Board. The responsibilities of the ESG

Committee are as follows:

3. RMANTHERES & (&)

LLAFERRAESS

EFe R EEEAKREMNESGER
WHERETHIMETRA - EF
SEKURE HEMEEZREE
(ESGZEg))  BRASEREE
BE -ESGREEMIFE - WEMK
EREERZRE -ESGEEGHRE
LI

ESG Committee
ESGZEE

Identify ESG-related issues that greatly affect the Group’s operation or other
stakeholders’ interests

BRIEAE B S HE MR EEESG FENNREERFEMHBEEE
Adopt and update the Group’s policies on production safety, environmental
protection, social responsibility management and corporate governance as
required

BEFEFAREFAEEARNGEEE  BRERE HEEEERLGEE
JERIER

Review and adopt risks assessment of the Group’s health, safety, environmental
and social impacts

BLEWRAARAERHEER 22  RENLSZENARTE

Monitor the Group’s ESG activities

BRI SR E B ESG A S

Review the Group’s annual report or special reports (if any) related to ESG

HH AN EBANESCHFEREREI RIS (1E)

Report findings and recommendations of the ESG Committee to the Board on a
regular basis

THMEZESEEREESCEZESNRAEERRER

Continue to exercise the Group’s articles of association

BETEEAEE B2

Determine and manage the cost and resources allocated for the identification,
mitigation, management and monitoring of climate-related risks
ENEEANEA - RAE - EEMESEER IR R A A K AT E R
PaNH

Coordinate different departments to facilitate effective cooperation

AN EEBFILARER A 1E
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APPROACH (continued)

33.Stakeholder Engagement and Materiality

Assessment

Stakeholders’ opinions are crucial to the Group’s business
operations, thus the Group maintains effective communication
with stakeholders through emails and meetings. The Board
has identified and confirmed the following material issues, both
environmental and social, that are related to the commercial
activities of the Group, based on the stakeholders’ concerns:

3. OUR SUSTAINABILITY GOVERNANCE 3. ZfWAHERRES & (&)

BEFHESENMEEZME

RNENERYAKENEKEES
MEE  AUASEEBETEHM
SR EMERBPINE R MFR -
DRFEFNENBRER - EFE
REFNENZ LR LR T AT
HEARE R XL HEBNEAREM

NIV .
HEEE

e Energy saving
ERHIBEIR

e Greenhouse gas (“GHG”) emission control
R RSB

e \Water conservation

EIFO)EIN

e \Waste management
BEEMERE

LLabour standards
T AR

Training and development
PRI B

Occupational health and safety
BERERZD

Employees’ wellbeing
B ITfERR

Supply chain management
HpEsEEE

Quality assurance

HERE

Anti-corruption
RES

Community investment

HEIE

Customers’ privacy and data protection
EFPALBEMEIERE
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Environmental, Social and Governance Report
RIE - HERERRE

4. PRESERVING OUR ENVIRONMENT

4.1. Climate Change

Climate change presents both risks and opportunities that may
affect businesses across different sectors and regions. As a
property developer, the Group recognises that climate-related
matters may influence its operations, development projects
and long-term business resilience. Climate-related risks may
generally be categorised into physical risks and transition risks.
During the Reporting Period, the Group disclosed climate-
related information with reference to the requirements of IFRS S2
and the climate-related disclosure requirements under the ESG
Reporting Code, taking into consideration the nature, scale and
complexity of its operations.

Governance

The Board retains overall responsibility for overseeing climate-
related matters and considers climate-related risks and
opportunities as part of the Group’s broader ESG governance
framework. The ESG Committee supports the Board in
monitoring climate-related matters, reviewing relevant risks and
opportunities, and facilitating coordination among departments
where appropriate.

Strategy

The Group assesses climate-related risks and opportunities that
may affect its business activities and development projects. Such
assessment considers both physical risks, including extreme
weather events and longer-term changes in climate patterns,
and transition risks associated with evolving regulations, market
expectations, technological developments and stakeholder
preferences relating to the transition to a lower-carbon economy.

To analyse climate-related risks and opportunities under the
Group’s strategy, the Group defines the short term as up to one
year, the medium term as one to five years, and the long term as
more than five years, in line with its internal planning and capital
investment timeframes.

4. REBRPNRE
41. RIRE 1L

RARE L R TRITT S M & 5 R A
R#gd - WAl ELRNEERK
BERR - EAVERER  A5ER
BERBEEAFEEEARHEEE - %
REEREAXRGIUELETE - R
RAEERR R D RSEBERK
BERR - RBEMA - AEER
JRIFRS S2155| R(ESG#&ETHINA
PARAAERENER  WEREE
BIHE - RENEHREREREE
£t o

EEeUREERSEAEREEE
BE - WS RIRAEREE R K8
AREBEEBESGERERERE -
ESGZE S EFSERRIRAEH
£H - R AEER LS - YEE
BN MEESBF ZFEA A o

SRBE

AEEFHA AR B HERE M B
IR B M RIRBRE R R A - B
A REERAR (BREEHRRE
R RBARARE R ) JA K B AR
BARBEMERRAR (BIEEAR - ™
HHE - B R R E R SR
=)o

AT OMEERE T ERIRAENER
SIS - KERBEABRIINE
RIERRIER - BEMERS—F
R AHERR—ERF KT
BEoRFENL -
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4. RERMNERE (A)

41.RIR2 1L ()

4. PRESERVING OUR ENVIRONMENT (continued)

4.1. Climate Change (continued)

Physical Risk — e Increased frequency Short to long e Higher operating and capital
Acute and severity of extreme term expenditures, such as increased
EEEE R weather events such as HERH repair and maintenance cost
2% floods, typhoons, heavy for damaged assets and higher
rains and heatwaves insurance premium
faRum R RE M (K EEMEARTHIEM - PIIREE
FefE - Z=EnItE 2 M2 ERRETNREENER EAUARE S
IR BB A SRR K 0 R I ENRRE
on
Physical Risk — e Rising mean temperatures  Short to long e Higher energy consumption and
Chronic EHRR EFA term costs, especially increased cooling
EEE k- RERH demand to maintain a comfortable
(=4 indoor environment for customers

Transition Risk

Enhanced emissions

Short to medium

RETROBREMBAIE N - LEERT
HEFFET B = AIRITIE NN /2 A5

Increasing regulatory and

— Policy and reporting obligations term disclosure requirements on
Legal FEEEBERUHE B E G0 HEFH sustainability and climate-related
AR - e Tighter environmental and reporting which leads to higher
R R ER carbon related regulations compliance cost

on manufacturing, energy
and wastewater

B8 IR R EKBE R E
i B BB BV IRIR MR AE
ER

B A] REAR 3 R SR ARAR B DA AR I
WEERBBHRE  EHaHRAR
B

Increasing stakeholder
expectations regarding
sustainability performance, climate
action, and transparency may
expose the Group to reputational
risks
BEEFMNEHARBERRER R
1R1TEN R BB R E R A2 T 1R
= EEAREEREEZENRR
Early retirement of current assets
including stranded assets
RAVEAARBEE - EhefERE
BE
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Environmental, Social and Governance Report
RIE - HERERRE

4. PRESERVING OUR ENVIRONMENT (continued) 4. FREKMHVIRIE (8)

4. Climate Change (continued) 41. RIRE1L (])

Transition Risk e Costs to transition to lower Medium to long e |ncreased capital expenditures

— Technology emissions technology term for asset retrofits, such as HVAC
R b - ERSEEREMMI R  FERH systems, lighting, insulation,
R 0] water efficiency equipment, and
e Unsuccessful investment renewable energy installations
in new technologies A AR AEITEEFA R
AT B R BER T & - IaneE @ 2= 58 Z 48 (HVAC) »

PREA AT ~ PREAER M ~ BRKRB K
A A RLIRR B RS TTAR ©

e Technology performance and
investment risks, where new
technologies did not yield the
expected return, impacting return
on investment
FEERFRERR Sk ETRE R T BV B AR
FEME ERRRIR AT REARETAR -
ARG EIRTAHHBLIRENAD - JRBE
Wem A BRI - #E i = 8RR

BHEIHRERIBERE o

Transition Risk e Shifting market Medium to long e Increasing demand for
— Market preferences towards term sustainable buildings and property
sl B P - sustainable, energy- =R management services may reduce
5 efficient, and climate- the competitiveness of properties

resilient properties that do not meet evolving ESG

TSE I IFERE - 2t expectations.

TR R A SRR TInE Al B R Y B IR RS

By SR MBSRRE LT - KeeHA PR
Transition Risk e Rising customer Medium to long = ESASHEXE}]%% TS
— Reputation awareness of ESG issues  term j]_ﬂﬁzg:@m” 5 ,
AR - BEUESGHENITE TERS o el sioacpiisamang
mm R LT market preferences may result in

reputational damage, leading to
lower occupancy rates, reduced
tenant retention and diminished
asset values
REGHEEDE B LTS R T Al BE
BYBEZE  EmalBAEXT
& HPBFEREREEEET
B
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4. PRESERVING OUR ENVIRONMENT (continued) 4. iRERKMHIRE ()

4.1. Climate Change (continued) 41. RIRZ L (&)
Opportunity — e Growing demand for Short to long Additional revenue streams
Products and sustainable, low-carbon, term through value-added services such
Services and energy-efficient HERH as energy management, carbon
HiE - Em& property management reporting and green building
R7% service certification support
HARHEER - Bt hE MEMAERISEHE - AlEFIEIA
BEIR AN W) 3K B TR AR TS &Y X C BIERERETE « RPERE
B SRAF BN 2 REREEREEREFIEE
Opportunity — e Increasing market demand  Medium to long HW% i -
Market for low-carbon, energy term * Enhancecf service C?pablhtlesl
g _ Trie efficient, and climate thE e may also improve client retention,

. - increase competitiveness in tender
resilient buildings

SR - SRR
K ERIEE MY ENTF R
Sty

processes, and enable premium
pricing for advanced sustainability
solutions
RIARF B N BB MSR R F R -
REREHRE S - L RSHINER
BHERREZEH

e Increasing demand for low-carbon
and energy-efficient buildings may
enhance market competitiveness,
leading to stronger ability to secure
new management contracts, and
potential rental premiums for well-
performing sustainable assets
TI5EHEHR & S e RS M E F K
B BBMRATSRSE N - {Em
HIRE R EIES A S R A
EHHMEERE

Annual Report 2025/26 4



Environmental, Social and Governance Report
RIE - HERERRE

4. PRESERVING OUR ENVIRONMENT (continued) 4. SRERKMHVIRIE (8)

41 IR ()

4.1. Climate Change (continued)

86

Opportunity e Use of lower-emission Medium to long e Reduced exposure to energy

— Energy sources of energy term price fluctuation by transitioning to

Efficiency R EEIR IR FE R low-carbon energy or diversifying
B - BEIR energy sources

e iR FRARELIR % T BEIR

The Group recognises that climate change presents both
risks and opportunities that may affect its operations, financial
performance and long-term development. The identified climate-
related risks and opportunities will continue to be monitored
and reviewed as part of the Group’s risk management and
sustainability governance processes. Moving forward, the Group
will seek to strengthen its climate resilience, enhance its ability
to capture emerging opportunities arising from the low-carbon
transition, and integrate climate-related considerations into its
business planning and decision-making processes.

Risk Management

The Group is committed to identify, assess and manage material
climate-related risks as part of its overall risk management
processes. Climate-related considerations are evaluated
alongside other business risks and opportunities where relevant.
This proactive risk management aims to ensure resilience and
foster sustainable growth.

R - DUBIEE 8L IR BRI ED
B EBRI A - W MIRE & ER AR
RAKAZNE

Improvements in energy efficiency
can significantly reduce operational
cost
RITFTE B YRR IR WS Al
PR BB AR

Lower greenhouse gas emissions,
supporting the Group’s climate
goals and regulatory compliance
AR ERBH - ABXFHFARE
BEKRIFERE R - WHRR/AE
Mg E R BEE K

AEERHIRIRE(CAIREH E =
B MBRARREZERTRER R
B o bt RIRAARE R KB A
BMAAEENERE RN AT AR
RERREFETES MR - REXR
K REBBBARTRRENE - 4L
BERELEIROFEE - R IE
HEEZRARBRE FORFBRE
IASTHREBNREAFEER

AEBH IR ERBRREERET
Bl AR EEERRIEARR
% o RIFEBERZRSEERBERTE
HitxRBRAR IS —HEE - R
MRBREE S EERYME - REAR
BRRE -
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4. PRESERVING OUR ENVIRONMENT (continued)

4.1. Climate Change (continued)

Risk Management (continued)

To support this commitment, the Group will further integrate
climate-related risks into its enterprise risk management
framework to clarify how such risks are prioritised in relation to
other strategic and operational risks. Additionally, the Group will
continue to review its risk management practices and enhance
climate-related risk monitoring processes as appropriate, taking
into account evolving regulatory expectations and business
needs.

Metrics and Targets

The Group’s target is to maintain its current energy use while
reducing long-term energy use over the long term where feasible.
The Group will gradually disclose its Scope 3 GHG emissions in
the future while closely monitoring our GHG emissions.

To further improve the transparency of its disclosures, the Group
will distinguish between location-based and market-based
methodologies for Scope 2 GHG emissions, as well as providing
relevant information on contractual instruments used to manage
purchased electricity emissions.

The Group will review the potential integration of climate-
related considerations into its remuneration framework to better
align executive incentives with long-term sustainability goals.
Additionally, the Group will further improve the transparency and
completeness of its climate-related target disclosures, including
disclosing quantitative targets where applicable, specifying target
coverage, objectives, baseline periods, and interim milestones.
The Group also aims to enhance disclosures on the processes
for target setting and review, such as third-party validations
and the methodologies employed. Furthermore, performance
tracking against each target, particularly for greenhouse gas
emissions, will be strengthened. Where relevant, the Group
will clarify its use of carbon credits, including details on offset
types, verification schemes, and assumptions informing its
decarbonisation pathway.

4. RERMNVERE (F)

41. RIRE 1L (&)

EkEE (%)

REE S HE — FIERIRABREER A A
EERERERERSD - LEBLER
B B HL{th SRS M I 2 B RS O B R IR
Fr e Rl - ARESFEERGERR
BN - WRREE BRNEKT
ZEFEEREERRRERRE -

ERREER

AEE R B IRRRE B BIRRERE S
& - Bt RRERITTHIER T&E %
ERMERER - ARBEERKEE
SHREHBINEERBIN - LR
FERERBHRNEIEIE -

AEBBFEREREREBRER
B YHEEMATTER MK
TRERBHRERNBERAE - AR
BEED PR EE | R[5 EAE |
MR E A - WIRHEREEINEE
DY EHNTARR  UER
EE A 23R R B AL IR OB AR R
BOTE R E IR ©

AR B S AR R AR B R = A A B
EZRAATRENE - AMRERE B IRHYH
BEEEBAIFSERRN - b
o REERE -SRI R
RHEREN TR - BREERE
ATHRBETERR  ARERRESR
- BRE R - EEHEMP IR
8o REBTBRNNTE B RREM
BRRIENRKE - WE=TT%E N
RE® AR LINRBEERE 5
RIRRERBYNE RNVERCEH
F1AR - AN MRS AL
R BEEEEL - BB NS
IR IE R R ©
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4. PRESERVING OUR ENVIRONMENT (continued)

4.1. Climate Change (continued)

Metrics and Targets (continued)

To align with IFRS S2 requirements, the Group will incorporate
applicable cross-industry and industry-based metrics when
disclosing climate-related risks, opportunities and targets. This
includes consideration of sector-specific indicators relevant to
the Group’s business activities and referencing cross-industry
metrics such as greenhouse gas emissions, climate-related
capital expenditure, and internal carbon pricing when assessing
and communicating the financial and strategic implications of
climate-related issues.

4.2. Environmental Policy

To support the Group’s sustainability goals and meeting
stakeholders’ expectations, the Group has established and
implemented a range of environmental policies. While promoting
economic growth and social welfare, the Group is committed to
conserving the environment and incorporating the concept of
sustainability into its business operations.

The Group complied with all relevant environmental laws and
regulations during the Reporting Period, such as the Air Pollution
Control Ordinance in Hong Kong and the Environmental
Protection Law of the PRC.

Our Environmental Targets

The Group aims to operate in a sustainable manner to protect
the environment, while promoting economic growth and
social welfare. In view of this, the Group has set the following
environmental goals to help achieve the above visions:

Environmental, Social and Governance Report
RIE - HERERRE

4. RERFINERE (&)

41,

42,

Rz (&)
EREER(E)

RECE IFRS S2MEXK - NEE K4
BEMMBITERITEERER R
BEREABRR - ®ENBERT
VAR » 05 B SR AN 68 [ 75 R £ AR
BRITEIER  AR2RBRETEEE
IR ZESRAEBER - RIKMEREEA
Ko PUERRHRE BIARHAE BB R REE
M FE RS -

BRBUR

RXBAEENAIREERBIZENM
RRNENHE  AEBECDHIELE
ME—RINRBEER - ERELERER
Rt emramE - REBEBIRE

ERE URTREREERAL
S8 -

REHR - NEEETARRR
BRRER - PINEBZERISRE S
{5 B 2 AR KAMBIRIBIREX ©

EANRRE R

REEFBARFHERN T L E R
#RE - AR EELEERNT S8
Mo BERILL - AEEFIE TIATIR
BRZ UEBER LARS
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4. PRESERVING OUR ENVIRONMENT (continued) 4. FREKMHVIRE (&)

4.2. Environmental Policy (continued) 42. RARBUE (&)

The Group aims to maintain its energy use and reduce long-term energy use
wherever feasible. The implementation of the target will enable the Group to further
reduce its GHG emissions from its operations.

AEER B RERFHERER - WERMTHERL TR RARRER - BEENE
Bt i AN SR B — R A B2 B rh AR = SRS HE RN o

The Group aims to achieve the above-mentioned energy efficiency and GHG
emission reduction goals through the following measures:
AEEFERBUATHERER Dl R EREREEE R

— Maintain air conditioning temperature to maintain efficient energy use;
RIFE=FDRE A RFFHUEERER

— Continue energy management across assets and prevent unnecessary energy
usage; and
BETETYFETHEREE  UHETKENERER &

— Target to reduce GHG emission intensity by 5% by 2030.
B 127 2030 G Al KR = R ESBEGREPEIK 5% ©

The Group aims to maintain its water consumption efficiency and increase long-term
water efficiency where feasible.
REER B RRERHAKRE - WERTHBER TRe RARKRE -

The Group aims to achieve the above-mentioned water efficiency goals through the
following measures:

AEBEEEBATERER DERAKEEER

— Continue the upgrade of water fixtures at the Group’s properties to water-saving
facilities such as dual flush toilets, sensor faucets and other water-saving devices;
and
BEFBAKBEETYRNKEE - ARBEKERE - PINEHKER - RE
IKBESE R ELAhEIKEE &

— Target to reduce water consumption by 5% by 2030.
B 2030 F AT AKER A 5% °

The Group aims to maintain its waste generation and reduce long-term waste
generation where feasible.

AEENEREREEBEVELE  YEATHER TR RMEMELES -

The Group aims to achieve the above-mentioned waste generation goals through the
following measures:

AEBEEEBATERER DREMELRR

— Continue the implementation of green office concept in the office;
BBETRAZTEBRGEHAES

— Provide recycling facilities in the properties and offices to encourage waste
sorting; and

EMFRMPAERMEON RN - ASBEDSE - &

— Target to reduce waste intensity by 10% by 2030.
B 1250 2030 F RIS EE YR ZE1E 10% ©
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RIE - HERERRE

4. PRESERVING OUR ENVIRONMENT (continued)

43. Management of Energy Conservation and GHG

Emission

The Group is committed to reducing significant GHG emissions
through enhancing energy efficiency in its daily operations. Given
that electricity consumption accounts for the majority of its GHG
emissions, the Group has implemented extensive measures
to regulate electricity consumption. Employees and tenants
are encouraged to turn off all lighting, air conditioning units,
computers and other electronic appliances when not in use.
Regular inspections and equipment maintenance are conducted
by the administration department to ensure energy efficiency
and equipment safety. Additionally, indoor air conditioning
temperatures are maintained at 250C or above to conserve

energy.
Unit
E=L1v2
Total Energy Consumption kWh in 000
HBENHEFE '000 FELAF

Total Energy Consumption Intensity

HRERBFERE

kWh in '000/RMB’M revenue
‘000 TR "BABARKIRA

4. RERMNERE (&)

43 BRENRESREEHF L EE

AEBERBERIT A EEETNERK
T LB EEZNRERESE
Mo ERENERA/NEEEERE
RO EZHR 2 —  AREEFIE
EHNAEEERR - ANBRHEES
ERANEE - AEEEEETREP
ETMERE - BFMERA - =5
BLEMETRE - TTHEHMEE
HETTRIBRE M - AEREEIR
MERAEANBRBETLZE - It
S EAZEFRERFFEDB|WECE
AL - ABBRATRERCR -

2026 2025

7,916.79 7,5632.95

150.26 43.522

2 The 2025 energy intensity figure has been revised following the restatement of the annual revenue.

@ 2025 FREIRHF R E BIBRE RIFEIRNFRKEIEHER]
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4. PRESERVING OUR ENVIRONMENT (continued) 4. FREKMHVIRE (&)

43.Management of Energy Conservation and GHG 43 B MR ER BB EE (F)
Emission (continued)

Unit 2026 2025
B
Scope 1 Emissions tonnes of CO, equivalent (tCO,g”) N/AP 2.36
HEREREEHEN ME— S LIREE
Scope 2 Emissions tonnes of CO, equivalent (“tCO,e”) 4,573.65 4,668.10
HE T RERER (LR E
Total GHG Emissions tonnes of CO, equivalent (“tCO,g”) 4,573.65 4,670.46
R = RS ME—SULIRE &
Total GHG Emissions Intensity tCO,e/RMB’M revenue 86.81 26.98°
HRERBHRE W_StiEE  FEEARBEA
PM emissions kg N/AP 0.0288
SRR HERT TR
NO, emissions kg N/AP 0.3916
RELIHER T
SO, emissions kg N/AP 0.0144
TR BER T

5  The Group recorded no Scope 1 GHG and air pollutant emissions during the Reporting Year as it no longer maintained
any company-owned vehicles. As the Group’s property management operations do not involve material direct fuel
consumption, no Scope 1 GHG and air pollutant emissions were generated. Comparative Scope 1 GHG and air pollutant
emissions in the previous reporting year were attributable to fuel consumption from company-owned vehicles.

b AEENAREFEWEBRGHE DAEREBNER TR - BARAEEETBIFA A RER - HERAEER
MEEREBWES RERNEEMREDERE - B EESSHE - MERSREN - I —HREFERBENSEE —MNER
YT AR R B R R BRI AR EFE o

¢ The 2025 GHG emissions intensity figure has been revised following the restatement of the annual revenue.

° 2025 R ERBHHMGAEEIRE RIEENRNFRE WRIELIER -

44. Conserving Water Resources 44. RN KEIR

Recognising water shortage as one of the most important global BRIKEREREEEEARTH
issues, the Group is committed to reducing water consumption HEz—  AEEBOREETEEE
in its daily operations. The majority of the Group’s water FRALEAKE c AHRFETHERK
consumption comes from employees on a daily basis. Since the HASEERERAKENEIEHSD - B
Group’s water supply comes from the municipal water supplier, AR ER (B ) K ED 2R B T B K 7Y -
the Group does not encounter any serious problems with water B L AR R B 0 R 3B B (] BR E A9 oK
sourcing. Nevertheless, the Group strives to improve water R - BENL - NEBNDSE HiEBik
efficiency by installing water-saving facilities such as dual flush LR EIKERPENE K S - REEK
toilets, sensor faucets, and other water-saving devices. In the BESE PN E fib &1 /K R A R 4R = 7K
future, the Group aims to maintain and improve its water usage o REBE R B ZRBEFFTN
performance across all its assets. SEFBAEEMRKERR -
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RIE - HERERRE

4. PRESERVING OUR ENVIRONMENT (continued) 4. FREHKMHVIRE (&)

44 EIHIKE R (&)

4.4. Conserving Water Resources (continued)

92

Unit 2026 2025
B
Total Water Consumption m? 80,835 70,286
BFEKE SR

Total Water Consumption Intensity m3/RMB’M revenue

BRKERE

MNFK/GEBARKKRA

15634.28 406.03¢

4 The 2025 water consumption intensity figure has been revised following the restatement of the annual revenue.

T 20254 Ak BREBIEEIRIBET (& U ST -

4.5. Waste Management

The Group’s waste primarily generated by tenants, daily
customer operations, residential domestic waste and
construction waste. The Group has reduced waste generation
by incorporating various waste management strategies into its
corporate operations. The Group has embedded the concept of
green office into its practice, aiming to increase environmental
awareness among staff members and reduce paper
consumption in the office. During the reporting year, in response
to the government’s call for energy conservation and carbon
reduction, the office actively adopted environmentally friendly
paper and optimised paper usage management, resulting in a
reduction in paper consumption and waste paper generation,
as well as an overall decrease in printing volume. The Group
has also facilitated waste sorting practices by placing recycling
facilities in the properties and offices. Non-recyclable waste is
collected and handled by licensed waste treatment companies.
In the future, the Group aims to maintain and improve its waste
performance across all assets.

45. BXRYEE

AEEMEANBERYEEREHES
REFPHBEEEE  EPNERIR
AR EREER - BRI BEEYHE
£ AEEERZRBERMERER
BAHREEBLED - NEBKZ
ERAENETBRARRETIAES
BETRARBBSRDBAZREE
RBEFEN - AERBFH R
MR A - WAEEERARRERL
BIEREER  BARANEBERES
B BRERFIEAM TR - AKETT
BREMENPREREBWRIEIA
HEEMARER - Tl mIRMEEE
YMHBFEERNREARABERER
BEIE o AKEM B IRRERKMAERM
HEHMAEENBERERWEN -
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4. PRESERVING OUR ENVIRONMENT (continued)

4.5. Waste Management (continued)

Unit

B
Total Non-Hazardous Waste tonnes
BImEREEY) L}

Total Non-Hazardous Waste Intensity
BEEEZEYRE

tonnes/RMB’M revenue
W/ HEBEARBKRA

4. REXFIRRE (F)
45 BRI EE (FH)

2026 2025
0.13 0.01
0.0024 0.0001¢

¢ The 2025 non-hazardous waste intensity figure has been recalculated using the restatement of the annual revenue.

However, the intensity figure remains the same due to rounding.

° 2025 FEEEEYVBERBEREEINRNFERAEHFE  MEALERA  REBUIRERTE -

5. OUR SUCCESSFUL WORKFORCE
5.1, Growth of the Workforce

The Group believes that its workforce is the key to its long-
term success. Therefore, the Group is keen to employ talented
personnel to advance its sustainable business growth.

To support the professional growth and well-being of our
employees, the Group has established policies on promotion,
working hours, remuneration, other benefits and well-being.
The Group conducts annual performance appraisals with its
employees to review promotion and remuneration adjustments
in accordance with the “Performance Assessment Management
Guidelines”. Employees also receive benefits like meal
allowances, social insurance, medical care, and festival presents.
Any action of involuntary overtime work is prohibited based on
the Group’s policy.

5. M #Y X Th B B
5. B MERAER

AEEREEETERRERKEK
DHIRESE - Eit - AKBERRNIEA
AT B E AT BT o

RXFFETREHRLEL - A5H
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B ek BERENESEEY
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5. OUR SUCCESSFUL WORKFORCE (continued)

5.1. Growth of the Workforce (continued)

The group has a fair employment policy that prohibits any forms
of discrimination. Each candidate has equal opportunities during
the recruitment process and is objectively evaluated based
on their skills, experience and potential, regardless of gender,
age, religion, nationality and ethnicity. Moreover, the Group
strictly prohibits the use of child labour and forced labour. If
any instances of child labour or forced labour are discovered,
the Group will terminate the relevant contracts. The Human
Resources (“HR”) department carefully verifies the identity and
age of the selected candidate. The Group has complied with the
PRC labour law and other relevant labour laws and regulations,
and there were no records of child labour and forced labour
during the Reporting Period.

5.2. Protecting our Employees

The Group adopts relevant industry best practices to effectively
manage and reduce the risks associated with the construction
site’s operations. All employees and contractors are required
to comply with the statutory requirements to minimise potential
occupational hazards. The Group dedicates to providing
a healthy and safe workplace in order to safeguard the
occupational health and safety of its workers.

To minimise any potential occupational health and safety hazards
in the workplace, the Group has developed and implemented
a safety management strategy. The project management
department and procurement department are responsible for
assessing the safety measures of the contractors during the
tendering process, such as occupational accident insurance and
the number of safety officers involved. The project management
department also conducts daily on-site inspections and regular
safety management meetings to ensure all works comply with
the applicable laws, regulations and standards.

The Group carries out regular cleaning and maintenance
measures to ensure healthy indoor air quality to protect both
office-based staff and property management staff. The Group
has complied with all relevant health and safety laws and
regulations. There was no record of any work-related fatalities
during the Reporting Period.

5. HMav A h BBk (&)
5.1, R BB R (&)

AEEETAFHOEBR - Z£ILE
AR AR - BEKEAEHER
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TR BESEE R EAMRARER -
WRB M B E TMRE S EE
FARVERIT -
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5. OUR SUCCESSFUL WORKFORCE (continued)

5.3. Nurturing our Employees

The Group fosters a culture of continuous training and
development by offering various training and development
programmes tailored to employee’s respective roles, thereby
supporting their professional growth. For every new hire, an
orientation training is conducted to introduce the Group’s
policies, culture, organisation and standard procedures.
Specialised trainings on customer service, data protection and
security are provided for the property management team while
professional trainings on legislation and regulations, lending
procedures, risk management and relevant financial issues are
provided for the financial guarantee service team.

To maximise the effectiveness of the training programmes, the
HR department is responsible for formulating and implementing
customised training courses based on the business
development and work needs. Upon completion of the training
programmes, the HR department evaluates their effectiveness
through training assessments and reviews the training plans to
make improvements if necessary.

5. TR ER (&)
53 IF B R M AV E R

AEBHNBERFESBNBERNX
£ WREZ T EIRERE
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FHEEENE - AEEFETETA
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6. OUR QUALITY SERVICES

6.1. Supply Chain Management

The Group strictly abides by the Tendering and Bidding Law
of the People’s Republic of China, the Regulations for the
Implementation of the Tendering and Bidding Law of the People’s
Republic of China, the Regulation on the Implementation of the
Tendering and Bidding Law of the People’s Republic of China,
the Government Procurement Law of the People’s Republic
of China, and other laws and regulations. The Group has
incorporated ESG considerations, including labour standards,
occupational health and safety, product quality, environmental
protection, anti-corruption, business ethics, into its supplier
selection and evaluation process. This helps to ensure the
compliance of procurement, reduce supply chain risks, and
actively promote sustainable procurement. The reliability and
standards of suppliers and contractors are essential criterion
of selecting the potential business partners. The Group
adopts a comprehensive approach to procurement and bids
management to ensure the selected suppliers and contractors
are aligned with the Group’s sustainable values. The selection
framework is based on two main aspects: workplace safety,
such as accidental injury insurance, machinery safety, and
safety certificates; and environmental responsibilities, such as
favouring the use of sustainable construction materials and the
implementation of environmental management practices.

To minimise the potential environmental and social operational
risks associated with the supply chain, the Group has
implemented monitoring procedures and conducted frequent
performance evaluations to ensure that all suppliers and
contractors comply with the social and environmental laws and
regulations.

6. RFNEERE

61 HERERE

AEBEBRET(REARKMBER
BRIBE) - (REARKMBARE
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6. OUR QUALITY SERVICES (continued)

6.2. Assuring our Best Quality

“Customer-focused” is one of the core values of the Group. The
Group believes that customer satisfaction is the benchmark
for assessment of success. As a result, the Group strives
for ensuring the service quality to meet client expectations
by developing a quality assurance framework for choosing
reputable suppliers and contractors.

The security of data is the key to build trust and loyalty with the
customers. At China CBS, all employees must obtain consent
from the customers before collecting any personal information.
The Code of Conduct also clearly states that access to personal
customer data is restricted to authorised personnel only. The
Group also regularly reviews the security of information systems
to ensure no data leakage. During the Reporting Period, the
Group has complied with all applicable data protection laws and
regulations.

6.3. Responsible Operation

The Group has a comprehensive anti-corruption policy to
prohibit any misconduct related to bribery and corruption.
Employees are forbidden from soliciting or offering benefits
from/to third parties without management approval. To raise
employees’ anti-corruption and integrity awareness, the Group
continues to provide anti-corruption training on a regular basis.
During the Reporting Period, the Group continued to provide
related training to employees at all levels (including members of
the Board).

China CBS focuses on ethical business practices to demonstrate
integrity. To eliminate corruption cases, the Group encourages
employees to report suspicious activities anonymously by
establishing a whistleblowing mechanism. The Group would take
immediate disciplinary and legal action in the event of confirmed
corruption cases. During the Reporting Period, the Group
has complied with laws and regulations related to corruption,
extortion, fraud and money laundering. No relevant litigation
was identified, and no corruption charges were filed against the
Group or its employees during the Reporting Period.

6. BMNWEE R (&)
6.2 RRMNEERE
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7. GIVING BACK TO THE COMMUNITY 7. EfEHE

98

As a property developer, the community is an integral part of
the business development of China CBS. The Group is strongly
motivated to contribute to society and create a positive atmosphere
by caring for others and maintaining a harmonious relationship
with the community. The Labour Union of the Group arranges
community activities and volunteer services on occasion to continue
making valuable contributions to society and commit to social
responsibilities.

. LOOKING FORWARD

Looking forward, the Group will continue to enhance its ESG
performance and response to the stakeholders’ concerns. With
the vision of “Create a better life and bring dreams to duration”,
the Group strives to consistently deliver high-quality services to its
customers and encourage sustainability ideas in its daily operations.

9. SOCIAL PERFORMANCES INDICATOR

ERNEERRD  BEHREFERA
WEBERAATRINEERAKED
AEBBEHE BHRRFRSNZE
% AHEerELEMKAEEREE -
AEET N EHAGHREBNER
RiG - dERDEME  BITAELESE
EE RS

FRE KRR

RERK - REBKFERITESGHER
&@T?¢1ﬁ% R RIFE[BIERT
R BREBROKE] WER - ARER
ﬂ%ﬁ“iﬁﬁu—i‘ﬂﬁ%}f‘?ﬂ HBE RS
WHBAREEPBHEERNESR -

9. HERRER

Total Workforce Persons
“ES A
By Gender Male Persons
RILRIEID s A
Female Persons
z A
By Employment Type Management Persons
RERRIE S EIEE A
Senior Persons
FE A
Junior Persons
MH/ET A
By Age Group 30 or below Persons
RERMAERE D 30BRE AT A
31 -50 Persons
315%-505% A
51 or above Persons
51 R A
By Geographical Region Hong Kong Persons
iR AT E 5 B A
China Persons
H A

71 97
70 81
15 21
6 13
120 144
28 92
97 115
16 41
8 6
133 172
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9. SOCIAL PERFORMANCES INDICATOR 9. HERBILE(H)
(continued)

By Contract Permanent Persons
REBEHES 7 A
Part-time Persons 0 0
FE A
Employee Turnover Rate © % 18.24 15.84
BEEESMALLE
By Gender Male % 21.56 13.16
RIERIZ D ES
Female % 14.57 19.32
z
By Age Group 30 or below % 20.00 10.26
REHHEREI D B0BRFAT
31 -50 % 18.01 1.40
315%-50 5%
51 or above % 17.54 70.00
51BEA
By Geographical Region Hong Kong % 13.33 0.00
iR AT E 5 B
China % 18.48 16.33
H
6 Turnover is defined as employees who leave the company voluntarily o BEMLTIE B AR RIRIK - ARESEAD
or due to retirement, dismissal or other reasons. The turnover rate RABEFARNET - B = NELDY/
is calculated based on the following formula: Turnover % = NELDY/ (NEBY+NEEY)/2)
(NEBY+NEEY)/2)
Where: BERERBUATANGE -
NELDY = Number of Employees who Left During the Year NELDY = ZFBEHA 8 T AZ
NEBY = Number of Employees at the Beginning of the Year NEBY = F#1B T A%
NEEY = Number of Employees at the End of the Year NEEY = FRE T AH
Total Number of Work- No. of People
related Fatalities’ AE
BT R RMIE TR
Work-related Injury Cases 0 0 0
TR G AR ESY]|
Lost Days Due to Work- Days 0 0 0
related Injury H
THIBRHBH

7 The work-related fatalities for the past 3 years (including the Reporting Period) were 0.

T OBRE=F(BREHEH) BTERENTECABRRE -
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9. SOCIAL PERFORMANCES INDICATOR 9. HERRER (H)
(continued)

Percentage of Employee Trained® 63.83

XBEINEIASL

Average Training Hours of Employees® Hours 0.64 0.27

B T T8I R N

By Gender Group'

gk dalE e

Male % 84.51 75.00

= Hours 3.60 0.52
N

Female % 42.86 25.00

LS Hours 3.00 0.20
N

By Employment Type

RERERE D

Management Hours 3.60 1.90

EEE AN

Senior Hours 3.00 2.00

FE AN

Junior Hours 0.15 0

MRETL N

&  Percentage of employees trained = number of employees trained/total number of employees x 100%.

8 RIBIES = ZFNBIAZ BITHH x 100%

¢ Average training hours of employees = the training hours of employees of the category/total number of employees of the
category.

o BIFHIFTIRE = 2858 THIIRNE MR8 T4 -

0 The proportion of the category among trained employees = number of employees trained of the category/number of
employees trained x 100%.

0 ZIYBITEERANEL = ZERIZINETAE,ZIEITAZ x 100% °
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10. ESG CONTENT INDEX

SUBJECT AREA (A) ENVIRONMENT
B

A1: EMISSIONS HER4D

General disclosure

—RIKE

Information on:

(@) the policies; and

(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer relating to air and
greenhouse gas emissions, discharges
into water and land, and generation of
hazardous and non-hazardous waste.

BRBERERERBENR - MKRTHH

n  AELRBERREVNELSY

(@) B &

(o) E=FEIEET
#01

TABEXRFENHEMERN

4. Preserving our
Environment
4. RERMHIRE

The types of emissions and respective
emissions data.

BERUTESE R ARRA PR RO

4.3 Management of Energy
Conservation and GHG
Emission
SEREFRE REEHENE R

A1.3
Al

Total hazardous waste produced (in tonnes)
and, where appropriate, intensity (e.g. per
unit of production volume, per facility).
FEXAEEEYHEE (LEE) k(0

BA)ZE (NASESEEN - HERMT
&) o

The Group did not generate
hazardous waste during the
Reporting Period. Therefore,
data on generation of
hazardous waste was not
disclosed in the Report.
WEHN - NEERELEE
BREEY) - Bt - mEFIRE
BRI E £ R BUE

Al.4

Total non-hazardous waste produced (in
tonnes) and, where appropriate, intensity
(e.g. per unit of production volume, per

facility).

FRESEREREEYESE (ANEE) & (11
BR)BE (WMAEESEEN - JBREE
")

4.5 Waste Management
4.5 EEYER

A1.5

Description of emission target(s) set and
steps taken to achieve them.
HMPAET e E B E R RERE
TEFTERERHY 2P 8],

SLH

4.3 Management of Energy
Conservation and GHG
Emission
3 BT AR

EREEHRERE
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RIR - HERERBRE

SUBJECT AREA (A) ENVIRONMENT

BIR
A1: EMISSIONS B

A1.6 Description of how hazardous and non- 4.5 Waste Management
hazardous wastes are handled, and a 45 BEEYER
description of reduction target(s) set and

A1 steps taken to achieve them.
HAREEERBEFEEYNFE - IE
PRI BRRE B AR MRS L B RFT
FRERE AR o
A2: USE OF RESOURCES &R Fi

General disclosure | Policies on the efficient use of resources, 4. Preserving our

—HR PR including energy, water and other raw Environment
materials. 4. REREMHIRE
BRERER (BIERIR - KREMERM
) BB -

A2.1 Direct and/or indirect energy consumption 4.3 Management of Energy
by type (e.g. electricity, gas or oil) in total Conservation and GHG
(kWh in '000s) and intensity (e.g. per unit of Emission
production volume, per facility). 4.3 ETREAR E R EHEE R
REPRE SN EE R KEEER(WE
Reoh) @k e (AT ETREAE) R
B (WABESSEM - BEREE) °

A2.2 Water consumption in total and intensity 4.4 Conserving Water
(e.g. per unit of production volume, per Resources

A2 facility). 4.4 EiH)KEIR
BFEKEREE (WAGESEN - §IHRK
MeEt &) -

A2.3 Description of energy use efficiency 4.3 Management of Energy
target(s) set and steps taken to achieve Conservation and GHG
them. Emission
FPrET I MEERE R B IR R RES| | 4A3HEETIAERBHINER
ELE BRI B -

A2.4 Description of whether there is any issue in | 4.4 Conserving Water
sourcing water that is fit for purpose, water Resources
efficiency target(s) set and steps taken to 4.4 BiEIKE IR
achieve them.

FACSKEGER KR E R B EEBE - AR
FRET S K e B iR R mE R B L B R
FRERERE) 55 ©
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SUBJECT AREA (A) ENVIRONMENT
RE

A2: USE OF RESOURCES & 51

A2.5

A2

Total packaging material used for finished
products (in tonnes) and, if applicable, with
reference to per unit produced.

I mATABEEMEEE (ABEEHE) &
(WER)BEEEMGE -

The Group did not use
packaging material during the
Reporting Period. Therefore,
data on consumption of
packaging materials was not
disclosed in the Report.
HREHA > NEEREAE
RIEL o Bt - ARERB
BRRMAHE RS -

A3: THE ENVIRONMENT AND NATURAL RESOURCES BER X AE R

activities on the environment and natural
resources and the actions taken to manage
them.

M EBRHEIRERRARERNEAT
ENERNEBRBEBTENTTE -

General disclosure | Policies on minimising the issuer’s 4. Preserving our
—RIE significant impacts on the environment and Environment
natural resources. 4. RERMHIRE
BIEBEIT AR RARABREKNERF
= )Ee
A3 A3.1 Description of the significant impacts of 4. Preserving our

Environment

4, REHRMORE

A4: CLIMATE CHANGE R{&% 1t

General disclosure

—RIKTE

A4

Policies on identification and mitigation of
significant climate-related issues which
have impacted, and those which may
impact, the issuer.

BRI N EHE R LA g HEITAELEY
ENERRIREBEENECR -

4.1 Climate Change
4.1 RS L

A4

Description of the significant climate-
related issues which have impacted, and
those which may impact, the issuer, and
the actions taken to manage them.
BB KR AT HBEITAEESR
ARIEREEE - REHTE -

ENE

4.1 Climate Change
4.1 IR
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B HBREARE

SUBJECT AREA (B) SOCIAL
HE

B1: EMPLOYMENT {&{&

General disclosure

—RBKEE

B1

Information on:

(@) the policies; and

(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer relating to
compensation and dismissal,
recruitment and promotion, working
hours, rest periods, equal opportunity,
diversity, anti-discrimination, and other
benefits and welfare.

ElFM LR E  BEREA - TER

2 BEY - TEHRE  Zlk REEMA

N E A8 R AR -

@ BX: &k

(b) BTFEHETAFERZENR@ERER
ROIEERL

5. Our Successful
Workforce

5. APIRORCTH X

B1.1

Total workforce by gender, employment
type, age group and geographical region.
IR - BERE (2RI - FilR
AR Rt R B D ES RS -

9. Social Performances
Indicator

9. HEXRRIER

B1.2

Employee turnover rate by gender, age
group and geographical region.

RIER - FiBR KRB DR ERK
PR o

9. Social Performances
Indicator
9. HERFIER

B2: HEALTH AND SAFETY 2R %

General disclosure

—RIKFE

B2

Information on:

(@) the policies; and

(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer relating to
providing a safe working environment
and protecting employees from
occupational hazards.

BERRRHL 2 TERBRRIERE S B 2H

FEE

(@) BUR + I

(b) BFEHEITABERZEMNEREZR
ROIEER

5.2 Protecting our Employees

5.2 (RIBFR PV E Bk

B2.1

Number and rate of work-related fatalities
occurred in each of the past three years
including the reporting year.

BE=F (BRERFE) 8FEITHN
ABUREEE o

5.2 Protecting our Employees

5.2 (RIBFRFIR0 E Bk
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implemented and monitored.
R PTER RV BB R R 28 - AR
MHBARITRERTE -

SUBJECT AREA (B) SOCIAL
HE
B2: HEALTH AND SAFETY BEEEZ %
B2.2 Lost days due to work injury. 5.2 Protecting our Employees
ETEEARTIEESE - 5.2 RIEF ey B X
B2.3 Description of occupational health and 5.2 Protecting our Employees
B2 safety measures adopted, how they are 5.2 (REZH P B B

B3: DEVELOPMENT AND TRAINING /& R 3&3

B3

per employee by gender and employee
category.

LRI RIESERE D - BREBTK
BT -

XA

General disclosure | Policies on improving employees’ 5.3 Nurturing our Employees

— AR EE knowledge and skills for discharging duties | 5.3 152 % f9 &9 B B
at work. Description of training activities.
BEARTE S BT TIERE /A S Fae
BOBER - HLFINES

B3.1 The percentage of employees trained by 9. Social Performances
gender and employee category (e.g. senior Indicator
management, middle management). 9. HEXRIEIIKZ
RURIREESRRN(INERERE  PRE
BE)ESNXIIEERDL

B3.2 The average training hours completed The Group currently does

not report the training
information.

However, the Group plans
to disclose the information in
the future.

RNEE B A EmREFIIE
¥ e

R - AEE R AGR
BAMEH -

B4: LABOUR STANDARDS & T %8|

General disclosure

—RIKE

B4

Information on:

(@) the policies; and

(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer relating to
preventing child and forced labour.

BRI IEE TR EET :

@ BE: &k

b) BFEHETABERZENEREER
MBI ERL

-

5. Our Successful
Workforce

5. RAPIRIRCTH EFX
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R - S RERRE

such practices when discovered.
IR RIE R BRI R
EXHY 25 o

SUBJECT AREA (B) SOCIAL
HE
B4: LABOUR STANDARDS % T %8|
B4.1 Description of measures to review 5.1 Growth of the Workforce
employment practices to avoid child and 51 B EKRAIE &
forced labour.
Rt RIS A e AR R E T oa
B4 HEBT -
B4.2 Description of steps taken to eliminate 5.1 Growth of the Workforce

5.1 ZFIERAIE &

B5: SUPPLY CHAIN MANAGEMENT {f &g =38

General disclosure

—RIKE

Policies on managing environmental and
social risks of the supply chain.
ERHEHENIRE R RRBUR -

6.1 Supply Chain
Management
6.1 HEBRER

B5.1

B5

Number of suppliers by geographical
region.

iR By MR EREE -

The Group currently does
not report the information
of number of suppliers by
geographical region.

However, the Group plans
to disclose the information in
the future.

REE B R RS =
ZlomHEREE -

AT A B A G
BAWEH -

B5.2

Description of practices relating to engaging
suppliers, number of suppliers where the
practices are being implemented, how they
are implemented and monitored.
GBI RHERNESN  mERTAE
BEOINHEEEE - LARAERERITRE

BIEA °

6.1 Supply Chain
Management
6.1 HEEER

B5.3

Description of practices used to identify
environmental and social risks along

the supply chain, and how they are
implemented and monitored.

HE a7 B R e S T E IR B A BRIR oAt
SRBEER - AR TREREA -

6.1 Supply Chain
Management
6.1 ffrEEE R
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SUBJECT AREA (B) SOCIAL
HE

B5: SUPPLY CHAIN MANAGEMENT {3t fi& $i & 38

B5.4 Description of practices used to promote 6.1 Supply Chain
environmentally preferable products and Management
B5 services when selecting suppliers, and how | 6.1 ffE§#%E I8
they are implemented and monitored.
R EBRE H IR R R 2 RRRER X
BRIGEVED] - LAKABRAAIT MBI »
B6: PRODUCT RESPONSIBILITY EmE1E
General disclosure | Information on: 6.2 Assuring our Best Quality
— AR EE (@) the policies; and 6.2 TR M EE IR
(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer relating to health
and safety, advertising, labelling and
privacy matters relating to products
and services provided and methods of
redress.
BRAFTRMHERMNIRGOHRERZ S - &
& BERLEBEEEARMRTED -
@ BxE: &k
b) BFEHETABERZENEREZER
ROIEER
B6.1 Percentage of total products sold or Product responsibility is not a
shipped subject to recalls for safety and material issue to the Group’s
health reasons. operation. Thus, it is not
B6 EENDERERBRYT AL MR | disclosed.
BmMARKNE DL EmBETHASENEEM
ETEEKRMEE At - &
RBWARF °
B6.2 Number of products and service-related Product responsibility is not a
complaints received and how they are dealt | material issue to the Group’s
with. operation. Thus, it is not
ZEBRERRREHIZFEE AR ES | disclosed.
TV o EmBETHARENEEM
EIAEREXNMEE - At - &
REWARF °
B6.3 Description of practices relating to Product responsibility is not a
observing and protecting intellectual material issue to the Group’s
property rights. operation. Thus, it is not
it R A v SR ARPE RN EE R B A1 | disclosed.
EmBETHARENEEM
ETEEAME - At - &
REWARR »
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provided to directors and staff.
fimEE R E TRHEHRESE

SUBJECT AREA (B) SOCIAL
HE
B6: PRODUCT RESPONSIBILITY E R EE

B6.4 Description of quality assurance process Product responsibility is not a
and recall procedures. material issue to the Group’s
HlE 2% BENERBWIER © operation. Thus, it is not

disclosed.

EmBETHARENEEM
- ETREAEE -Eit - &

REW AR °

B6.5 Description of consumer data protection 6.2 Assuring our Best Quality
and privacy policies, how they are 6.2 RE MO EE R
implemented and monitored.
fUE BEERURE RFLBECR - ARAE
BITRERITE -

B7: ANTI-CORRUPTION R &5

General disclosure | Information on: 6.3 Responsible Operation

— IR (@) the policies; and B.3BEMEELHR
(o) compliance with relevant laws and

regulations that have a significant
impact on the issuer relating to bribery,
extortion, fraud and money laundering.
B IEERER - B8R - BGFROERER -
@ BxE: &k
(o) BFEHBETABERZEMNERERER
ROIEER -

B7.1 Number of concluded legal cases regarding | 6.3 Responsible Operation

corrupt practices brought against the 6.3BEMEMELE T
B issuer or its employees during the reporting

period and the outcomes of the cases.

RERPAAHZBTASEEERETESE

REVBEISIRAARMHIEE MFAER -

B7.2 Description of preventive measures and 6.3 Responsible Operation
whistle-blowing procedures, how they are | 6.3 B E{FHIEL H =,
implemented and monitored.

A rE b R B ERAR T - A RABERAT
MBI ©
B7.3 Description of anti-corruption training 6.3 Responsible Operation

6.3BEMTHIEL
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B8: COMMUNITY INVESTMENT # B &

B8

General disclosure | Policies on community engagement to 7. Giving Back to the
—RR B understand the needs of the communities Community
where the issuer operates and to ensure 7. BfEtE
its activities take into consideration the
communities’ interests.
B E2ER T REEMETER
MEREERSDGE RUTENRABEE ©
B8.1 Focus areas of contribution (e.g. education, | The Group currently does
environmental concerns, labour needs, not report the information of
health, culture, sport). the resources on community
HIERERE (HE REEHE - BTH | investment.
ko5 b BBE) o
However, the Group plans
to disclose the information in
the future.
AEEBRIARETREE
BIRESR °
AT REBEGFERBER
BEMER -
B8.2 Resources contributed (e.g. money or time) | The Group currently does

to the focus area.

EEIHBMBRER(NESELER) -

not report the information of
the resources on community
investment.

However, the Group plans
to disclose the information in
the future.
AEEBAIAREHRIZRE
BIRER °

AT + A BB B8
BAMAR -
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PART D: CLIMATE-RELATED DISCLOSURES D&%

: SRARMEER I

body charged with governance) or individual(s) responsible for oversight of
climate-related risks and opportunities. Specifically, the issuer shall identify
that body(s) or individual(s) and disclose information about:

(a) BEEERGABRRIEENIE#E (AIRRESY  ZEg A MA
SRS ) JEAMEM - BBME @ BITARELEAEEESEARE
BUATERM :

() GOVERNANCE
(D=9
19. Anissuer shall disclose information about: /
BITABBRBERANTAENER
(@) the governance body(s) (which can include a board, committee or equivalent | /

(i) how the body(s) or individual(s) determines whether appropriate skills and
competencies are available or will be developed to oversee strategies
designed to respond to climate-related risks and opportunities;

() ZHEBSEAWFAETZRSERESEEENVRENBERNREE
JE ST R AB A [ P FO R B ) SR S

3. Our Sustainability
Governance Approach

3. MW ER R &t

4.1 Climate Change -
Governance
4.1 RIREL - ER

(i) how and how often the body(s) or individual(s) is informed about climate-
related risks and opportunities;

(i) ZMBERIEAEERIEAERBRMEER T AR

3. Our Sustainability
Governance Approach

3. HMIWAIHER R

4.1 Climate Change -
Governance
4.1 RIREL -ER

(iiiy how the body(s) or individual(s) takes into account climate-related risks
and opportunities when overseeing the issuer’s strategy, its decisions
on major transactions, and its risk management processes and related
policies, including whether the body(s) or individual(s) has considered
trade-offs associated with those risks and opportunities;

(i) ZHBSEALEEHITARNERR EARZRENERERIET &A
BAEREBRET - FAZEREEBRRMNES - BEZEEREAR
BHE B EZE RIS E R M S A8 e & T

3. Our Sustainability
Governance Approach
3. BFWFIHEERA T

4.1 Climate Change -
Governance
41 RizE(t - R

(iv) how the body(s) or individual(s) oversees the setting of, and monitors
progress towards, targets related to climate-related risks and
opportunities (see paragraphs 37 to 40), including whether and how
related performance metrics are included in remuneration policies (see
paragraph 35); and

(iv) ZHEBESEANFAEEARBRIEBERRNEENB ’fﬁ%ﬂiﬁt?ﬁ%@@%
HEE(RBITHREF 40 Ex) BIER D R AIRRE A DR IR A A S BHBUR A
Rl A (RE35ER)

3. Our Sustainability
Governance Approach
3. HKMevrIHEERT

4.1 Climate Change —
Governance

41 SR - BA
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(b) management’s role in the governance processes, controls and procedures
used to monitor, manage and oversee climate-related risks and opportunities,
including information about:

(o) EREBEANER  EEREEREHARRNEBNEGRE - BERiE
EEFFRNAR  BREUTIER

(i) whether the role is delegated to a specific management-level position or
management-level committee and how oversight is exercised over that
position or committee; and

() ZABEEHERTAFENERBASHNERRBZEGUARBAEZA
BRZEEHETEE &

3. Our Sustainability
Governance Approach
3. BMWAIHERR A

4.1 Climate Change -
Governance
41 RJIREE - BA

(i) whether management uses controls and procedures to support the
oversight of climate-related risks and opportunities and, if so, how these
controls and procedures are integrated with other internal functions.

(i) BEIRE BT RAZ 17 Bh & B R B R R A0S - g

3. Our Sustainability
Governance Approach

3. HMIMAIFHER R &

() =R

15 LB R it S AR e a0 B EL Ath (R SR BE SOPTEF TR S © 4.1 Climate Change —
Governance
4.1 RIzEM - ER
(Il) STRATEGY

20. Anissuer shall disclose information to enable an understanding of climate-related
risks and opportunities that could reasonably be expected to affect the issuer’s
cash flows, its access to finance or cost of capital over the short, medium or
long term. Specifically, the issuer shall:

BITABRBEHEN  UEARBRESEEHA AR - R RAFEH
ReneE  MERENELRKNERNRIFEARRMES - Af8Ms - BITA

° K=
/8 :

7~

(a) describe climate-related risks and opportunities that could reasonably be
expected to affect the issuer’s cash flows, its access to finance or cost of
capital over the short, medium or long term;

() FEMESIRTEAARGEIE G E] - PR RAARZ 287
BAKAHRIZAEME RS

TARBRERE - BEREN

4.1 Climate Change -
Strategy
41 RIREME — KRB

(b) explain, for each climate-related risk the issuer has identified, whether the
issuer considers the risk to be a climate-related physical risk or climate-
related transition risk;

(o) HEITABR BN BIAERREBRER
MR A ke sk B R R AR RA AL R\ b

R AR DR R%EREERIR

4.1 Climate Change -
Strategy
4.1 mARE L - 5K

(c) specify, for each climate-related risk and opportunity the issuer has identified,
over which time horizons — short, medium or long term — the effects of each
climate-related risk and opportunity could reasonably be expected to occur;
and

(© FEITAEHEANZIERIZIEMRR m%
BT ARRSREEE (CH - REisRE)

A ERYA R E

4.1 Climate Change -
Strategy
4.1 BAREM L - R
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(d) explain how the issuer defines ‘short term’, ‘medium term’ and ‘long term’ 4.1 Climate Change —
and how these definitions are linked to the planning horizons used by the Strategy
issuer for strategic decision-making. 4.1 RIRE b - 5REE

(0) BEZETAMMEREH - PHERRH - UG LETER AR ARIORTER
S| E RS -

21. Anissuer shall disclose information that enables an understanding of the current | /
and anticipated effects of climate-related risks and opportunities on the issuer’s
business model and value chain. Specifically, the issuer shall disclose:

ﬂ/\/,j)iaguﬁ}\Tﬁﬁmﬂﬂaﬁ%ﬂ&ﬂ%LﬁE%ﬁﬁTW S [EEAE RIAITE
MR BNEN - BBME - BT ABEN TR -

(@) a description of the current and anticipated effects of climate-related risks 4.1 Climate Change —
and opportunities on the issuer’s business model and value chain; and Strategy

(@) it RIRIEARRMEEH BT ANEBEXNEERNEAIMEHRTE 4.1 FIRRM L -
K

(b) a description of where in the issuer’s business model and value chain The Group is in the process
climate-related risks and opportunities are concentrated (for example, of establishing tools to define
geographical areas, facilities and types of assets). the boundaries of its value

(o) FEMFEEIT ARMEBEXMEERES - RIFBERRAEESESR T (F] | chain and identify vulnerable
- IR - RIEREEER) o areas to climate-related risks,

both geographically and at
the asset level.
REEEZ IR AR
- AR EEEEENE
B - S IR R A E A
X RIEBERBRTER
fEssimis -
22. Anissuer shall disclose information that enables an understanding of the effects | /

of climate-related risks and opportunities on its strategy and decision-making.

Speoifioally, the issuer shall disclose:

fT/\/J&E;%/\TﬁqﬁTMEEﬁH R R B E H SRS AA SR B AR o
F BT AAERE

(a) information about how the issuer has responded to, and plans to respond to, | /
climate-related risks and opportunities in its strategy and decision-making,
including how the issuer plans to achieve any climate-related targets it has
set and any targets it is required to meet by law or regulation. Specifically,
the issuer shall disclose information about:

(@) BRAEEIT A MASHRET 817 H SR BE AR 58 P a0 {n] FE 4 RRABRE R R A8
BB - BREETAGTEINAEREMEMRENRIREREE T - U REM
FERMERERERNEE - ABME - BITABRBEUTER
(i) current and anticipated changes to the issuer’s business model, including | 4.1 Climate Change —

its resource allocation, to address climate-related risks and opportunities; Strategy
(i Iﬁﬂﬂﬂﬁfiﬂ R MBS A RIEER R BT AEBEX (B | 41 RIRE L -
BREE) LSS
(i) current and anticipated adaptation and mitigation efforts (whether direct 4.1 Climate Change -
or indirect); Strategy
(i) BEsIEMEITRERBER SR T (ERsm@EE) 4.1 mARE L - 5K
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(iiiy any climate-related transition plan the issuer has (including information
about key assumptions used in developing its transition plan, and
dependencies on which the issuer’s transition plan relies), or an
appropriate negative statement where the issuer does not have a climate-
related transition plan; and

(i) BT AEFIERIRAAEERG S (BT T EAAEREANEIERR
BEM - ANZETEIPIKRBE A =) - SR BT AL ARG SRS A
TEEENE TR

The Group has not currently
developed a formal climate-
related transition plan.

The Group will continue to
monitor relevant regulatory
developments, market
trends and operational
considerations, and may
consider the development
of such a plan in the future
where appropriate and
practicable.

ANE B B A E AR HIE ERAY
RIRBREEEGE - AEEH
BT EEEE &R -
MEBENEEEE - Ui
WERAITERLT - ZRER
RIREIEARRRRE B E 2 -

(iv) how the issuer plans to achieve any climate-related targets (including any
greenhouse gas emissions targets (if any)), described in accordance with
paragraphs 37 to 40; and

(iv) ZITAFTEIAAIE IR 3 37 = 40 R Pl R IR A A B 15 (BIEE MDA
ERBHENEZR@AE)) &

4.1 Climate Change -
Strategy
4.1 mARE L - S

(b) information about how the issuer is resourcing, and plans to resource, the
activities disclosed in accordance with paragraph 22(a).
(o) BRAZEIT ANE AR ARG BRI RAR IR S 22(a) RIRBEHITTEN IR E IR -

4.1 Climate Change -
Strategy
4.1 RUREME - SRES

23. Anissuer shall disclose information about the progress of plans disclosed in
previous reporting periods in accordance with paragraph 22(a).
BT ARIRER o AT & ME AR AR S 20(a) ERFTHRERRT EIMETE -

4 Preserving our
Environment
4 (RERMHIRE
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24. Anissuer shall disclose qualitative and quantitative information about: The Group is at the
BOABEEATEMNS(LER initial stage of assessing
(a) how climate-related risks and opportunities have affected its financial climate-related risks
position, financial performance and cash flows for the reporting period; and | @nd opportunities and
(a) RIFHERARBR B I & 83T AEEREANM ISR - MERR KIS | their potential financial
e R implications. Looking ahead,
(b) the climate-related risks and opportunities identified in paragraph 24(a) for the Group will continue to
which there is a significant risk of a material adjustment within the next annual | enhance its understanding
reporting period to the carrying amounts of assets and liabilities reported in and assessment of
the related financial statements. climate-related risks and
() EEEHER T —EREERENERRPHEENAGERERRESEE | Opportunites, taking into
WM BEARMBE - FIHE 24() B A RIBIEMABR BN G - | account evolving regulatory
25. The issuer shall provide qualitative and quantitative disclosures about: ;C('jugigigz gijﬁ;ﬂii‘g
BT ABBRBUTEEMEER o s o
(@) how the issuer expects its financial position to change over the short, i aﬁu Ef&mﬁﬁﬁﬂ%
medium and long term, given its strategy to manage climate-related risks A E?%L Eﬂ&%%%/ﬁ\ﬁ&%
and opportunities, taking into consideration: M%QZ{%% ) E’f%ﬁf
) BOAEERAEERRARARTIRBNARE  PEEHATEE | o ok AR
HIELBHS AR S - oh R R B I el Ot Lol s
S S TR Sy - I FETRE R LA E
(i) its in\festment ‘and disposal plans; and SESK - BUETEMRER
(0 REAREE:NE : & BRER  BEFEIEANE
(i) its planned sources of funding to implement its strategy; and BT T o
(i) EABHRBEMENESHNFEESHR &
(b) how the issuer expects its financial performance and cash flows to change
over the short, medium and long term, given its strategy to manage climate-
related risks and opportunities.
(o) ERNFITAETERIEEARBRAESHER - AT EMBEEEIReRE
R PR REANEL -
26. Anissuer shall disclose information that enables an understanding of the /

resilience of the issuer’s strategy and business model to climate-related
changes, developments and uncertainties, taking into consideration the issuer’s
identified climate-related risks and opportunities. An issuer shall use climate-
related scenario analysis to assess its climate resilience using an approach

that is commensurate with an issuer’s circumstances. In providing quantitative
information, the issuer may disclose a single amount or a range. Specifically, the
issuer shall disclose:

EERETACHIORIREARENESEE - FTABREEM  FHAT
BRET ABVRES REBEXERIGEEZ L - BRI TBEMENENE - BITA
AREEERAENME - EREREAENEROITREERIREE - 12
HEBCEME - FITARRESE —SHXEREE - BBME - BITARK

B -
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(@) the issuer’s assessment of its climate resilience as at the reporting date,
which shall enable an understanding of:

(@) BT ABEERAHERRIIENTE - EEHRTE

(i) the implications, if any, of the issuer’s assessment for its strategy and
business model, including how the issuer would need to respond to the
effects identified in the climate-related scenario analysis;

() BIANOTERHERBMEGEXANTZE (WE) - BEBETATE
el EE SRRSO T TN E

(i) the significant areas of uncertainty considered in the issuer’s assessment
of its climate resilience; and

(i) BT AHRIEREEREPERBNEATEERNZNEE © &

(iiy the issuer’s capacity to adjust, or adapt its strategy and business model
to climate change over the short, medium or long term;
(i) BTITARBRIRERARKLEE - P EMREREMNEKR AL

(b) how and when the climate-related scenario analysis was carried out,
including:

(b) 2nfa] R fIBFEITRIRMBRAIS S M - B4

(i) information about the inputs used, including: (1) which climate-related
scenarios the issuer used for the analysis and the sources of such
scenarios; (2) whether the analysis included a diverse range of climate-
related scenarios; (3) whether the climate-related scenarios used for the
analysis are associated with climate-related transition risks or climate-
related physical risks; (4) whether the issuer used, among its scenarios,

a climate-related scenario aligned with the latest international agreement
on climate change; (5) why the issuer decided that its chosen climate-
related scenarios are relevant to assessing its resilience to climate-related
changes, developments or uncertainties; (6) time horizons the issuer used
in the analysis; and (7) what scope of operations the issuer used in the
analysis (for example, the operation, locations and business units used in
the analysis);

() ERANBABE B (1)ETAES TR ERARNRIRERES REK
R QoMEEREZBIRNRERBESR : QA MAEAREA
BB R R ERIKEREL ERSRIRERYIERR B ; (4)FEITALE
HIERPEAEA TESNIRIEE BB GRE—BNESR  6)BFTA
RARF/FEZNHRIFERISR AT G EREBEAZE L - BRATHETE
RV ENEARRE  (6) BITAESTHAEANKEEE : & (7)EITAD
AR ER EEEE (Pl TR SR 2@ B R EEEN)

(i) the key assumptions the issuer made in the analysis; and

(i) BT AT FTEH BASRRAR

(iiiy the reporting period in which the climate-related scenario analysis was
carried out.

(i) EITRIEABIE SO MAOERD -

The Group is at the initial
stage of assessing the
resilience of its strategy

and business model to
climate-related risks and
opportunities. The Group
intends to progressively
enhance its climate-related
risk assessment processes
and evaluate the application
of scenario analysis in line
with evolving regulatory
requirements, data availability
and business circumstances.
REE BRI EERFHE AR
W R RIS S R S SRR AR A
i K2 4 3 E) E ) 7] 2P
BR o AREE I FHERT T EN
BENEEENR - BUBRIF
MEEBERER  BFT
ZERIEAERERE R TIE -
WHHRAREREBESES
eI RITIE ©
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(1) RISK MANAGEMENT
) ABEE

27. Anissuer shall disclose information about:
BT ANBHEEATE

(@) the processes and related policies it uses to identify, assess, prioritise and
monitor climate-related risks, including information about:

(@ BITARRER  FHEREEBERRE  URETETFEEEZWRFERH
RIERBEEE - BEEEUATHENER ;

(i) the inputs and parameters the issuer uses (for example, information about
data sources and the scope of operations covered in the processes);

() BITAFERANBAERR2H (HIIER R RIRF TR SR K5
&) :

4.1 Climate Change — Risk
Management
41 FIRE L - BB ER

(i) whether and how the issuer uses climate-related scenario analysis to
inform its identification of climate-related risks;
(i) BETTAFIAE KA A RARERE = 23 2R3 e AR B e

The Group is currently at
the initial stage of assessing
climate-related risks and
opportunities and has not
conducted formal climate-
related scenario analysis
during the Reporting Period.
Accordingly, climate-
related scenario analysis
was not used to inform the
identification of climate-
related risks.

NE&EE B AT ERR SRR
TR RS K i i B 1) 2B
B RImEHRRARRARELE
HABRIRERIER DT ©
It - ARE R ARE R RIRA
BIER AT ERERIRIEE

2 [ B D AR o
(i) how the issuer assesses the nature, likelihood and magnitude of 4.1 Climate Change — Risk
the effects of those risks (for example, whether the issuer considers Management

qualitative factors, quantitative thresholds or other criteria);
(i) BT ARHEERARRAZENMEE « FIREME RIZE (31T AT
BERETEMRAZ - S(EPIEEMPARERE)

41 RIRE L - RREE

(iv) whether and how the issuer prioritises climate-related risks relative to
other types of risks;
(iv) BE1T AT R AR{aI Bt R AR B8 R AR T Ho At KR B [ B 60 B X BE D

4.1 Climate Change — Risk
Management
4.1 RRELE - BB ER

(v) how the issuer monitors climate-related risks; and
(v) BEITAMMAIERAEREERER &

4.1 Climate Change — Risk
Management
41 RIEEL - RBRER

(vi) whether and how the issuer has changed the processes it uses
compared with the previous reporting period;

(vi) B2 —EEEFRIAELL - BT AR B Rl & B AR Rig

4.1 Climate Change — Risk
Management
4.1 RIEEML - ARERE
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(b) the processes the issuer uses to identify, assess, prioritise and monitor
climate-related opportunities (including information about whether and how
the issuer uses climate-related scenario analysis to inform its identification of
climate-related opportunities); and

(o) BT ARRES - FHERRIEEESE - ULEFTETEEESARFERN
AZ (BIEEAT ARIB KAl (E F RARAE RIS 50 1 2R e 2 SRR AR B & )
) &k

4.1 Climate Change — Risk
Management
4.1 mIREL - AREE

(c) the extent to which, and how, the processes for identifying, assessing,
prioritising and monitoring climate-related risks and opportunities are
integrated into and inform the issuer’s overall risk management process.

©) RIEHEERRNEENZR - 5HE - BRBIMERRIE - ROARIRAET
ABBEBERRERME - ARBASREE M -

4.1 Climate Change — Risk
Management
4.1 mIREE - ARER

(IV) Metrics and Targets
(V) EERERE

28. Anissuer shall disclose its absolute gross greenhouse gas emissions generated
during the reporting period, expressed as metric tons of CO2 equivalent,

classified as:
BITABBRBRERBANAEREBRESBHNE UAMZE(tIREERTR)
WA :

(@) Scope 1 greenhouse gas emissions;
(a) BE1REREBIEMN

4.3 Management of Energy
Conservation and GHG
Emission

4.3 EIBE R ERBHEE R

The Group recorded no
Scope 1 GHG emissions
during the Reporting Year as
it no longer maintained any
company-owned vehicles.
As the Group’s property
management operations

do not involve material
direct fuel consumption, no
Scope 1 emissions were
generated. Comparative
Scope 1 emissions in the
previous reporting year
were attributable to fuel
consumption from company-
owned vehicles.
REBRARE FE I EER
SHEERAEREBIN - Ut
TERAEEEINERER
CIEX R 9 SET: 0k ES
BRI ES RERERE
PREDERE - B AL
BE—H - F—REFER
BOSE—HREZRER
BB IMEVPRELEFE -
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(b) Scope 2 greenhouse gas emissions; and 4.3 Management of Energy
(o) EE2)BEREBHN : & Conservation and GHG
Emission
4.3 ENEE G = RS HE e 18
The Group has not disclosed
Scope 3 GHG emissions
for the Reporting Year due
to current limitations in data
availability and measurement
capabilities across its
value chain. The Group is
enhancing its data collection
and management processes
and intends to disclose
relevant Scope 3 emissions
categories in the future.
B B R EEERESED
AEERELENTFER
#l - REEREABEFER
B ERESE =R TR
i - AEBEFETEHY
B REERE - Wit S
BEEHIREE - SRR
HRENEIRTT - OARKRIRE
FEZLRERESE=R
ERBHEER -
29. Anissuer shall: /
BITAR:
(@) measure its greenhouse gas emissions in accordance with the Greenhouse
Gas Protocol: A Corporate Accounting and Reporting Standard (2004) unless
required by a jurisdictional authority or another exchange on which the issuer
is listed to use a different method for measuring greenhouse gas emissions;
(@) FRIFEEHBIBITALM S —RGABEENR - BRIEITAERECR
EREBZERER  PERFERBERE (2004 F)FFEHLRAEREBHA
(b) disclose the approach it uses to measure its greenhouse gas emissions /
including:
(o) BEEARTERAEREHNNTE - 81
(i) the measurement approach, inputs and assumptions the issuer uses to
measure its greenhouse gas emissions;

(c) Scope 3 greenhouse gas emissions.
(c) BIEIZREREBHN

4.3 Management of Energy
Conservation and GHG
Emission

4.3 EiBE AR = RSB E 12

4.3 Management of Energy
Conservation and GHG

() BITARRFEERERBHERNGTENE  BABEH R

Emission
4 3EREFR EREEHENE R

(i) the reason why the issuer has chosen the measurement approach, inputs
and assumptions it uses to measure its greenhouse gas emissions; and

(i) BIARMERZEDNE  BABHLBRRAEEEREBYN &

4.3 Management of Energy
Conservation and GHG
Emission

4.3 EiRE AR = RSB E T2
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(iiiy any changes the issuer made to the measurement approach, inputs

and assumptions during the reporting period and the reasons for those

changes;

(i) BEITAEERBEAETE  BABRMBRRETHEREEAREE

JREA

Not applicable
A5

(c) for Scope 2 greenhouse gas emissions disclosed in accordance with
paragraph 28(b), disclose its location-based Scope 2 greenhouse gas

emissions, and provide information about any contractual instruments that is

necessary to enable an understanding of the issuer’s Scope 2 greenhouse

gas emissions; and

(c) BAARIREE 28(b) RMFEEHFE 2R

EREBHM - REH M AR ENEE2

BERETN - WREADR THRZFBNEAMBAROXENEM &

4.3 Management of Energy
Conservation and GHG
Emission

SR EREHNERE

(d) for Scope 3 greenhouse gas emissions disclosed in accordance with

paragraph 28(c), disclose the categories included within the issuer’s measure

of Scope 3 greenhouse gas emissions, in accordance with the Scope 3

categories described in the Greenhouse Gas Protocol Corporate Value Chain

(Scope 3) Accounting and Reporting Standard (2011).

(d) BARIREE 28(c) RIEZBEMHE IR ER BN - RIECEAZRE ﬁ?ﬁﬁ%?

X EEE (HBE3) RERRERE (2011 F))Frlt B E 3 ERIREH
STESEIRERBHRTESHER

b

TA

4.3 Management of Energy
Conservation and GHG
Emission
S ETREAR E RS RN E 12

30.

An issuer shall disclose the amount and percentage of assets or business
activities vulnerable to climate-related transition risks.

%éé?—_l_'/\//\j&}i%

E¥REEEEBLARYENEENER NSRRI BDL -

31.

An issuer shall disclose the amount and percentage of assets or business
activities vulnerable to climate-related physical risks.

BITAARBERIZREEENERARYENEENEREDNSERBDL -

32.

An issuer shall disclose the amount and percentage of assets or business
activities aligned with climate-related opportunities.

BOTABBRBESMREERBNEELFBEDNERL AN

33.

An issuer shall disclose the amount of capital expenditure, financing or
investment deployed towards climate-related risks and opportunities.

BITAABRBERNRAGEEERRIEENERFY  BERKRENERE -

During the Reporting
Period, the Group has not
established a methodology
or completed an assessment
to quantify the amount and
percentage of assets or
business activities that are
vulnerable to climate-related
transition risks, physical
risks, or aligned with climate-
related opportunities. The
Group will continue to
enhance its assessment
approach and data collection
processes, taking into
account evolving regulatory
requirements, data availability
and business circumstances.
REEBAN - REEERE
SRR A TR E L
aHlE - A RERERSHX
RIREEEERR - YRR
R B3p M RIEIREEE
E’Jé?&%i‘%/ﬁ@m’] RE M
Dk - AEBEEHETE
75@ BRI A R BB IE T
B WERTEERNETE
Kj: EUBRRIS M R ERE
BAIRIEE B RS -
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34. Anissuer shall disclose: /
BT AZBRBNT ¢
(@) an explanation of whether and how the issuer is applying a carbon price in The Group does not currently
decision-making (for example, investment decisions, transfer pricing, and apply internal carbon pricing
scenario analysis); and in its decision-making
(a) RREFZITARA RAEERK P ERAHEE (FIRERE - BB EEKIE | process.
M) K RE BRI MAREARKBE

(b) the price of each metric tonne of greenhouse gas emissions the issuer uses A AR EE °
to assess the costs of its greenhouse gas emissions; or an appropriate
negative statement that the issuer does not apply a carbon price in decision-

making.
(o) BEITARRHEERE R AN T AR = REBENETEE
35. An issuer shall disclose whether and how climate-related considerations are During the Reporting
factored into remuneration policy, or an appropriate negative statement. This Period, climate-related
may form part of the disclosure under paragraph 19(a)(iv). considerations have not been
BT ANERBERIEEBEZRERAE RINAIAASTIECE - SRBEEMSE | formally incorporated into
BAF - E AL AARIE S 19()(v) B ER B — 209 © the Group’s remuneration

policies or performance
assessment mechanisms.
REERA - NEEE R
Sl A8 RE A = = A A S B
AR SAB T ARl o
36. Anissuer is encouraged to disclose industry-based metrics that are associated The Group has not yet
with one or more particular business models, activities or other common features | fully developed or adopted
that characterise participation in an industry. In determining the industry-based industry-specific climate
metrics that the issuer discloses, an issuer is encouraged to refer to and consider | metrics for disclosure, and
the applicability of the industry-based metrics associated with disclosure topics will continue to assess their

described in the IFRS S2 Industry-based Guidance on implementing Climate- relevance and applicability
related Disclosures and other industry-based disclosure requirements prescribed | having regard to its business
under other international ESG reporting frameworks. model, data availability

AR GEREIT AR ER —THR L IESENERERA TSR EENTITER and evolving regulatory
13 NEPEGHETET RSEEBENTERR - EATEREMLITERR requirements.

W AR GASBIET A E((HRMBRE AT HEREERS2MOITERE | ARE B AR EGIESERA
ERMEMBIRIRE « e RESHMEELRRENTERBEERAMANBERKRE | TESERIEERIELR
TEMENTEER  YEERARTER - B UiREEEEEN
HEFE I RN ENEZ R E
BEX - BENHEEEE

B A AR o

37. Anissuer shall disclose (a) the qualitative and quantitative climate-related targets | /
the issuer has set to monitor progress towards achieving its strategic goals; and
(b) any targets the issuer is required to meet by law or regulation, including any
greenhouse gas emissions targets. For each target, the issuer shall disclose:
AT ANIBIREE (o) H REREIRH KK B IR A& R R E & ERIRAERE A E M &
BB ROVERICERERLZFTAEINEMER - BEEMEEREH
WER o 1T AELEEE RE —HEE -
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(@) the metric used to set the target;
(@) MLARTE BIZHIIEIZ ©

4.1 Climate Change — Metrics
and Targets
4.1 RREL - BRNER

(b) the objective of the target (for example, mitigation, adaptation or
conformance with science-based initiatives);

b) BEEHE & (BIEnEAE - BRESUARIZSERIEE) |

4.1 Climate Change — Metrics
and Targets
4.1 mIREE - EBFEMER

(c) the part of the issuer to which the target applies (for example, whether the
target applies to the issuer in its entirety or only a part of the issuer, such as a
specific business unit or geographic region);

) BEREREE (PINERRERRNETARBEEEZEHD -
REZEM B IR E ) ;

WEERR

4.1 Climate Change — Metrics
and Targets
4.1 mIRE L - BEMER

(d) the period over which the target applies;
(d) BRREREM

4.1 Climate Change — Metrics
and Targets
41 RIREME - IBIEFAE

(e) the base period from which progress is measured;
(6) BSEEHMELERR

During the Reporting

Period, the Group has not
established a base period
for measurement. The
Group is at an initial stage
of developing its climate-
related metrics and targets
framework and will continue
to assess appropriate
methodologies having regard
to data availability, business
circumstances and evolving
regulatory requirements.
RIREBA - AN = R
SRR ELERRR] - K
£ E B AT ERNE RIEE
RAIEIE N B IR IERM T P
B - WS A SR AT S
EBE R R EEE E R

b - FHEMEEEN AR

() milestones or interim targets (if any);

H ERERFHFHMEFEIEA)

4.1 Climate Change — Metrics
and Targets
41 RIREME - IR A

4.2 Environmental Policy

4.2 RIRBUR
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(g) if the target is quantitative, whether the target is an absolute target or an
intensity target; and

0 MEELER EEBHAREISRERR &

As at the Reporting

Period, the Group has not
established quantitative
climate-related targets. The
Group is at an initial stage
of developing its climate-
related metrics and targets
framework and will continue
to assess appropriate
methodologies having regard
to data availability, business
circumstances and evolving
regulatory requirements.
REEBA - ANE B = R
ERERENELRR - K
£ E B AT ERNE RIRE
RAHE1RE N B IR IERM ) 2B
B WS EEEIRA S -

1t FHEHMEEZ N ER

(h) how the latest international agreement on climate change, including
jurisdictional commitments that arise from that agreement, has informed the
target.

(h) ST RIREM BT i (RIR & W E £ ) DA AGE) N B B BT ARE
BiZ -

4.1 Climate Change — Metrics
and Targets
41 FREL - BIZFA S

38. Anissuer shall disclose information about its approach to setting and reviewing /
each target, and how it monitors progress against each target, including:
BOARKBERTLERBRAGRNE  UNHENAERERES - &
=
(@) whether the target and the methodology for setting the target has been During the Reporting Period,
validated by a third party; the Group’s climate-related
(@) BEREAERBEAENTEAREEE=T0%E targets have not been subject
to third-party validation.
RBEHA - REBEHR X
HREBRRAEE=TT5E -
(b) the issuer’s processes for reviewing the target; 4.1 Climate Change — Metrics
(o) BITABTZBENIET and Targets
4.1 mIREE - BIEFER
(c) the metrics used to monitor progress towards reaching the target; and 4.1 Climate Change — Metrics
(c) AREEREZHEMNIEEZE & and Targets
4.1 mIREE - BEMER
(d) any revisions to the target and an explanation for those revisions. Not applicable
(d) EREFTBERNATRRA - TNER
39. Anissuer shall disclose information about its performance against each climate- | 4.1 Climate Change — Metrics

related target and an analysis of trends or changes in the issuer’s performance.
BT ABBRBEAASEREAM B RNERNE AR ETABERRBE K
LW -

and Targets
4.1 RIREML - gI2FE 2
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40. For each greenhouse gas emissions target disclosed in accordance with

paragraphs 37 to 39, an issuer shall disclose:
MIREIFTEIREENT - IHEETRBHME R - BITAERE

/

(@) which greenhouse gases are covered by the target;

(@) BIRREMLOREREE

4.1 Climate Change — Metrics
and Targets
4.1 mIRE L - BEME R

(b) whether Scope 1, Scope 2 or Scope 3 greenhouse gas emissions are
covered by the target;
) BIEREREHE - BE2NBEIAERBIMN

4.1 Climate Change — Metrics
and Targets

4.1 RIREME - IR B R

(c) whether the target is a gross greenhouse gas emissions target or a net
greenhouse gas emissions target. If the issuer discloses a net greenhouse
gas emissions target, the issuer is also required to separately disclose its
associated gross greenhouse gas emissions target;

© LWERTRAERBHNEEEREDTRERBYNFRARE - MARRERE

PERORRRE R - BT AASRIINEERERREREBNEERR

4.1 Climate Change — Metrics
and Targets
4.1 RIREME - IR B R

(d) whether the target was derived using a sectoral decarbonisation approach;
and

(o) BRRERRAITEMBIERFLN K&

During the Reporting Period,
the Group did not adopt a
sectoral decarbonisation
approach in setting its
climate-related targets.
REEHRRN - REERRE
RIRAERE B AR I RERATT
FRBRTTE o

(e) theissuer’s planned use of carbon credits to offset greenhouse gas
emissions to achieve any net greenhouse gas emissions target. In explaining
its planned use of carbon credits, the issuer shall disclose:

(6) BITAGEIERBREREIHEZEREBMUEREMAEREBHFRER
T o BN ERIRERMETE - BT ARIKE

() the extent to which, and how, achieving any net greenhouse gas
emissions target relies on the use of carbon credits;
) KBEERRERAEREMAEREBHRFEEENEELTA

ii) which third-party scheme(s) will verify or certify the carbon credits;
i) EXHRAS PR BB L 58 = 7 At BB B Sk RE ¢

iii) the type of carbon credit, including whether the underlying offset will be
nature-based or based on technological carbon removals, and whether
the underlying offset is achieved through carbon reduction or removal;

and
(i) fx{sFAEED - a%*@?ﬁ%ﬁ/ﬁ BRERBRESENBIEAGUER -
J/A&*Hﬁ‘%ﬁﬁ/ﬁi /)ﬁkﬁﬁﬁﬂ%ﬁﬁ/ﬁ%ﬂiﬁ P K

(iv) any other factors necessary to enable an understanding of the credibility
and integrity of the carbon credits the issuer plans to use (for example,
assumptions regarding the permanence of the carbon offset).

(v) RBA T BREIT AGTEEAMIE RN AEEMT BB E O ERE
b B EEZE (HIEn - EHEERRARER)

During the Reporting Period,
the Group did not purchase
carbon credits to offset
greenhouse gas emissions.
RIREBA - RNEE I KE
BiE AR EREEHER
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41.

In preparing disclosures to meet the requirements in paragraphs 21 to 26 and
37 to 38, an issuer shall refer to and consider the applicability of cross-industry
metrics (see paragraphs 28 to 35) and (i) industry-based metrics (see paragraph
36).

EREBENDUAFTEE21 E26 37 EISEMMBTR + BHITABLRE ()BT
FER(RE228EBR) NIITEER(REBR)AZERERTER -

During Reporting Period, the
Group is at an initial stage of
assessing the applicability of
cross-industry and industry-
based climate-related metrics
in accordance with IFRS S2
requirements. The Group
has not yet fully applied
these metrics in its climate-
related disclosures and will
continue to enhance its
reporting framework based
on data availability, business
circumstances and evolving
regulatory guidance.
REEBRR - AREEFER
FHE BT RITERIRAER
BRERMRNT LB - I
RIRIFRS S2 1Hf ESETT
AR - AEBEAZTEHER
KB ET ERAZEE

1= W EESRAST -
BB RN EEEESINE
b HETEEWEER -
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Independent Auditor’s Report
B XA RS

forvss
mazars

To the shareholders of

China Changbaishan International Holdings Limited
(formerly known as Hua Yin International Holdings Limited)
(incorporated in Bermuda with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements of
China Changbaishan International Holdings Limited (the “Company”)
and its subsidiaries (together the “Group”) set out on pages 129 to 270,
which comprise the consolidated statement of financial position as at
31 March 2026, and the consolidated statement of profit or loss, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

We do not express an opinion on the consolidated financial statements
of the Group. Because of the significance of the matter described in the
Basis for Disclaimer of Opinion section of our report, we have not been
able to obtain sufficient appropriate audit evidence to provide a basis for
an audit opinion on these consolidated financial statements. In all other
respects, in our opinion, the consolidated financial statements have
been properly prepared in compliance with the disclosure requirements
of the Companies Ordinance.

HHERAUERZRERAF
(AIBEFTERZERAERAF)
(REFZFMA L ERAF])

EN e

FERE

BMEZENEZINERE 1202 F 2708
BB R ILBRIERAR AR (AT 5HE
[ERARD REMBAR (5B EEEM
RAVBHRE  BEAVBRREENR=ZZ
ZAFEZ A=+ HOGRABM R EE
EZBILFENGEIBEER KA2EKA
K RERZEHRNGERERER N
REREMBRENT - BREEXNSHBKRE
o

BT ESEERENGAMBEHRRERE
RodmRAMNRER I ABEREAZE
B —fmiEEZEEMN - BPIRGEERE
B EEZBEZEE AR FERA M
BRERBZELRHER - EFMAHEMLT
| RMIRREZREMBERECER(ABIE
Bz WEREL RMREL -
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BASIS FOR DISCLAIMER OF OPINION
Material Uncertainty Relating to Going Concern

As explained in note 2.1 to the consolidated financial statements, the
Group had net current liabilities and net liabilities of approximately
RMB481.5 million and RMB489.5 million respectively, of which
RMB183.4 million represented other borrowings and RMB51.7 million
represented liability component of convertible bonds as at 31 March
2026, while the cash and cash equivalents amounted to approximately
RMB4.2 million only as at 31 March 2026. The Group may take longer
time than expected to realise cash from the sales of its properties,
and/or have cash from external financing to meet its loan repayment
obligations. These conditions, along with other matters as set forth in
note 2.1 to the consolidated financial statements, indicate the existence
of a material uncertainty which casts significant doubt on the Group’s
ability to continue as a going concern and the Group may be unable
to realise its assets and discharge its liabilities in the normal course of
business.

As explained in note 2.1 to the consolidated financial statements, the
consolidated financial statements have been prepared by the directors
of the Company on a going concern basis, the validity of the going
concern basis depends on the assumptions that the Group would be
successful in the debt restructuring, further cash inflow from ginseng
business and obtaining the future fundings. Due to the uncertainty of
the Group’s ability to maintain adequate future cash flows, we were
unable to ascertain whether the assumptions made by the directors of
the Company in preparing the consolidated financial statements on a
going concern basis are proper and appropriate.

We were unable to obtain sufficient appropriate audit evidence
regarding the use of going concern assumption in the preparation
of the consolidated financial statements. Should the going concern
assumption be inappropriate, adjustments may have to be made
to reclassify non-current assets and liabilities as current assets and
liabilities respectively, write-down the value of assets to their recoverable
amounts and to provide for further liabilities which may arise.

TRERERZER
FRFERECERTHRERE

WN4RA B FEIRR M s 2.1 Bt » M —ZT =X
FZA=t+—H EEERPEEFENE
&R B A AR 481,500,000 TR AR
#% 489,500,000 7T + A EMEEAARK
183,400,000 LA R AT IR BEH B EE D &
AR H51,700,0007C - MR TR F=
A=+—BReEReEEMENRARKE
4,200,0007C - EEE A EF ELLTEHER

MR HEEMERRRE R HAEINE
MENSREUBITEEREREE - ZF

BEERRA MR T 21 Rl Al
ERXAFHEEATEERR @Eﬁs‘%l%
BregreIERE - BEEERREL
fEEiET @éﬁﬁéﬁ%&&rﬁﬁﬁﬁﬁ °

i A B S WA BT - RABBHE
FMEATEERFECEDERY %f
8 E A R BRI B R B A

A ES - %Q/\Qﬁi‘%Zﬁ*iiﬁ%uM
RESAKESHEBRRER dAREREER

ARREREMENENFETRERNE -
BB EEE AR ESRNEREEER
BURAMBREAAELNBRESBEREZ
;;‘?,_%0

HMERBIAR A MR R RAE ?ﬁfﬁﬁ
RFFERERRN T HEEFREE Wi
BReEmRTER JTﬁE?Ef’EHj DHEWL/(’J}

MRS EEMRBEENDER/RBEE
REE  BEEBEMBREZHERIKESEE
Wt AT REE AR — S B E LA -
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RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards as issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) and the
disclosure requirements of the Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s financial
reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group’s consolidated
financial statements in accordance with Hong Kong Standards on
Auditing as issued by the HKICPA and to issue an auditor’s report.
However, because of the matter described in the Basis for Disclaimer
of Opinion section of our report, we were not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on
these consolidated financial statements.

This report is made solely to you, as a body, in accordance with Section
90 of the Companies Acts 1981 of Bermuda, and for no other purpose.
We do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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B @KL YEBERBR T IHER
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12 B EEMERNBERNER -

ERZEERPELREFRTREERESR
SEOMBREBIE

BB B RS M B RMRARE
MEE
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EOARAEMEMA LR ESAEEEE
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), as applicable
to audits of financial statements of public interest entities, and we have
fulfilled our other ethical responsibilities in accordance with the Code.

Forvis Mazars CPA Limited
Certified Public Accountants
Hong Kong

The engagement director on the audit resulting in this independent
auditor’s report is:

Lee Ka Fu

Practising Certificate number: P08280

REMHER RS M B RRARE
MEE (&)

REZESHAMASEMNEXSTEER
sAI(TsPRI)) CERRBER AR NGB
MHHmE) BABYRESE  YERE
STRIBITEMEREE -

ERREEIMERERARAH
HEE D
5

RBIZHBENRECEZRBESS

FRE
MEZEZRIT - P08280
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Consolidated Statement of Profit or Loss
mEER
For the year ended 31 March 2026 #HE-ZT - "F=A=+—HIFE

2026 2025
ZEBARE “E-RF
Notes RMB’000 RMB’'000
B 5E AR%T T ARETTT
(Restated)
(#&&57))
Continuing operations BESEER

Revenue &= 5 52,686 173,105
Cost of sales and services SHE MRS (49,428) (175,818)
Gross profit (loss) EH(EH) 3,258 (2,713
Other income and gains H A A B Wz 5 168,115 419
Selling and distribution expenses SHE RO HEAX (2,552) (3,953)
Administrative expenses TR (25,407) (34,513)
Finance costs BhE KA 7 (42,910) (49,450)
Other expenses HAthFI 2 (11,024) (692,058)

Gain on initial recognition of TIRERIBIELEZAREE

ginseng assets held for sale 2 W 18 45,675 =
Change in fair value of ginseng assets #FHIELHEZALEEZ AR

held for sale BEZY 18 3,700 -
Change in fair value of derivative PTESBMTAMAREEE

financial instruments 26 (228) (282)
PROFIT (LOSS) BEFORE FEQEEB 2 RBEATRE

TAX FROM CONTINUING (B1R)

OPERATIONS 6 138,627 (782,550)
Income tax Fr1SHt 10 (10,313) 70,516
PROFIT (LOSS) FOR THE FEREXB 2 FRAE

YEAR FROM CONTINUING (B1R)

OPERATIONS 128,314 (712,034)
Discontinued operation BRI EK
Loss for the year from discontinued BRI EEB 2 FABIE

operation 30(c)(ii) (6,065) (140,872)
PROFIT (LOSS) FOR THE YEAR FRFE(BE) 122,249 (852,906)
Attributable to: PEAL
Owners of the parent HREER A
- Continuing operations - B ER 128,314 (712,034)
— Discontinued operation - BARIEEEET (6,065) (140,872)

122,249 (852,906)
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Consolidated Statement of Profit or Loss
mEER
For the year ended 31 March 2026 BE—Z - "F=A=+—HItFE

2026 2025
—EB-RE —E-RF
Notes (Restated)
B s (FeE5))
EARNINGS (LOSS) PER SHARE & 2ARI#EE A
ATTRIBUTABLE TO EheREF (EiE)
OWNERS OF THE
PARENT 12
Basic HAR
— for profit (loss) for the year - REAFE(BE)ME RMB33.9 CENTS RMB(236.8) CENTS
AR#33.9% AR¥E (236.8) 5
— for profit (loss) from continuing - REBLEEBZERN RMB35.6 CENTS RMB(197.7) CENTS
operations for the year ME(EE)mE AR¥35.6 2 AREEA97.7) D
Diluted e
— for profit (loss) for the year -RFEAFE (BB ME RMB33.9 CENTS RMB(236.8) CENTS
AR¥33.9% AR (236.8) 7
— for profit (loss) from continuing - RIFEREEB 2 FA RMB35.6 CENTS RMB(197.7) CENTS
operations for the year ME(BE)mE AR#35.6 % AREEA97.7) D
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Consolidated Statement of Comprehensive Income

GEZEBAR

For the year ended 31 March 2026 HZ-ZT - NF=A=+—HILFE

2026 2025
ZEBARE “E-RF
RMB’000 RMB’000
ARET T ARETTT
(Restated)
(Fe&:5)
PROFIT (LOSS) FOR THE YEAR FRAHE(EEB) 122,249 (852,906)
OTHER COMPREHENSIVE INCOME ~ Hfti2EIK A
Other comprehensive income that HiEE A E
are/may be reclassified to SEEEE
profit or loss in subsequent A2 ELA -
periods:
Exchange differences on BMEBINEBEEZ
translation of foreign operations EHZER 11,559 731
OTHER COMPREHENSIVE FARAHEMEERA
INCOME FOR THE YEAR, HBRFLE
NET OF TAX 11,559 731
TOTAL COMPREHENSIVE FREEBA (BER)#HE
INCOME (LOSS) FOR THE YEAR 133,808 (852,175)
Attributable to: FEAL
Owners of the parent BRARERA
— Continuing operations - B ER 139,873 (711,303)
— Discontinued operation - BRIEEEET (6,065) (140,872)
133,808 (852,175)
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Consolidated Statement of Financial Position

e IR ER

As at 31 March 2026 M=ZEZ R F=A=+—H

2026 2025
—ECXRE TE-RF
Notes RMB’000 RMB’000
B 5T AR¥ET T AREFIT
NON-CURRENT ASSETS FREBEE
Property, plant and equipment Y - e N ERE 13 134 687
Investment properties WEYEH 14 - 315,288
Right-of-use assets FREEE 15 2,257 7,144
Lease receivables THERWEIA 15 910 4107
Deferred tax assets RIETIEEE 16 1,177 10,737
Total non-current assets IRBEELE 4,478 337,963
CURRENT ASSETS RENEE
Properties under development and BRAYERFELE
completed properties held for sale BIEK 17 261,460 335,304
Ginseng assets held for sale BEHEZAREE 18 101,700 =
Trade and other receivables FEUE SRR
R FE U0 IE 19 41,484 55,861
Lease receivables THERWGRIA 15 65 105
Prepaid income tax A FTIS R 3,784 10,247
Derivative financial instruments TEemTA 26 50 288
Pledged and restricted deposits [N T VER 20 797 3,324
Cash and cash equivalents BeMRESEEY 20 4,152 5,103
413,492 410,232
Assets associated with disposal group EE 38 A e & 2 HEHR
classified as held for sale BHCEE 30(a) - 504,169
Total current assets REEEHAE 413,492 914,401
CURRENT LIABILITIES mEEE
Trade and other payables JERTE S ER
K EH A FERT IR 21 176,718 435,912
Contract liabilities BHAEE 22 72,487 66,645
Lease liabilities HEAE 15 2,692 6,950
Loans from a substantial shareholder —&Z T+ ERFER 23 369,743 449,363
Loans from related parties RaE T B 24 35,750 50,060
Bank and other borrowings RITREMEE 25 183,375 243,090
Liability component mRESaEds
of the Convertible Bonds 26 51,733 48,517
Income tax payable FE(SETS R 2,504 52,219
895,002 1,352,756
Liabilities associated with disposal EAEARERE 2 HEET
group classified as held for sale B AE 30(a) - 504,169
Total current liabilities RBEEAE 895,002 1,856,925
NET CURRENT LIABILITIES REBEERE (481,510) (942,524)

CHINA CHANGBAISHAN INTERNATIONAL HOLDINGS LIMITED #F Bl & 5 LB E R BR A E




2026 2025

ZECDRX —E-RE
Notes RMB’000 RMB’000
B 5T ARET T AREFIT
TOTAL ASSETS LESS CURRENT ¥ EHAERABERE
LIABILITIES (477,032) (604,561)
NON-CURRENT LIABILITIES FRBERE
Lease liabilities HEBE 15 - 18,614
Deferred tax liabilities RETHTAEE 16 12,461 126
Total non-current liabilities FRBEBEEEE 12,461 18,740
NET LIABILITIES EEFE (489,493) (623,301)
EQUITY R
Share capital &4 27 3,115 3,115
Equity component of the Convertible B2 EHE S B
Bonds 26 38,029 38,029
Reserves Rt 29 (530,637) (664,445)
TOTAL DEFICIT B st 4a5E (489,493) (623,301)

These consolidated financial statements on pages 129 to 270 were ~ F129E 270 EZ ZFHAMBHEN T

approved and authorised for issue by the Board of Directors on 26 June ~ —/NFRAZHANAKEFSIERRKER
2026 and signed on its behalf by: B WAHNUTATREREE
Xu Yingchuan Li Junjie
#=all =g
Director Director
EF EFE
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Consolidated Statement of Changes in Equity
== N\ 7/ ﬁ_z
an 1& ey Eb%%
For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE
Reserves
i
Equity
component
of the Share
Share  Convertible  Exchange  Contributed option Other  Statutory  Retained Total
capital Bonds reserve surplus reserve reserves reserve  eamings  Sub-total equity
TERES ke 3
RE  2EE¥R  MEEE  MARR B HMRE  fERE  REEA it ]
RMB'000  RMB'O00  RMB'000  RMB'O00  RMB'O00  RMB'O00  RMB'O00  RMB'O00  RMB'OO0  RMB'00
AE¥Tn  ARMTR  ARETr  ARETR  ARMTr  ARETn  ARMTR ARETz ARMTR ARMTR
(Note27) ~ (Note26) (Note29(il) (Note2 (i) (Note29(w)) (Note29(y) (Note29 (vi)
(W) (Koo (Watooq)  (Woo)  (Wiskoopw)  (MfEroem)  (Eh29g)
At1 April 2025 R-E-E5MA-A 3115 3,029 (65,69) 5,212,056 4004 (3283762) %600 (256752 (664445  (623.301)
Proft for the year iR - - - - - - - 122,49 122,249 122,249
Other comprehensiie income EREMIENA
for the year
Exchange diferences asig sk B AR
from foreign operations - - 11,559 - - - - - 11,559 11,559
Totd comprenensive ERRENALE
income for the year - - 11,559 - - - - 122,249 133,608 133,608
At 31 March 2026 =B E=R=1-H 3115 38029 (54136 5,212,056 4004 (32537682 25600 (465279  (530637) (489,499

CHINA CHANGBAISHAN INTERNATIONAL HOLDINGS LIMITED #F Bl & 5 LB E R BR A E




Resenves

ik
Eouty
component
ofthe Share Total
Share  Convertile Share Exchange  Contrbuted option Oher  Statutoy  Retained equity
capil Bonds  premium Tesenve surplus lBSENE  IESEIVES esene  eamngs  Subotd (defict)
TiaklEs B (B
BF zEEBR  RORE  MEEE  9AB%R ERERE  AbBE  ieEE  RREA gt ]
RVMBOOO  RMBOO0  RMBOO0 ~ RMBOOO  RMBOO0  RMBIOO0  RMBIOO0  RMBOOD  RWBOO0  RMBOO0  RMBYOOO
NEETT ARBTR  ARBTR  ARETR ARETR ARETT ARETR ARETr ARBTR ARETR  ARETR
Note2)  (MNote26)  (Nofe29f)  (Note29fi)  MNote29il) (Note29p)  (Nofe29fy)  (Note 29(i)
(hfor)  (Witos) (Moo (Waroom)  (stosm)  (mafoop)  (Pfiros)  (ikoggi)
At 1 Api 2004 A-2-mEmA-3 4B WG ATIOME 6640 BAG 2032 BRI B0 (8128 (8% 2%8EM
Loss for the year MR - - - - - - - - [BR%e (B8 290
Other comprehensive income FRERZENA
forthe year
Exchange diferences ariing BshET ELER
from foreign operations = = = J8] = = = = = JE] J]
Tote comprenensive FREENABE)EE
income loss) for the year - - - 731 - - - - (652000 @RI (852175
Transacton vith owners: BEEARS:
Contouton and disrbutons HERAR
Transfer upon maturty of comerolsbonds  HFIER R E BT AR ER - b2 - - - - - -0 8 =
Captal reorganisation and the shere premiom A EA R (B4
reducton (308,339) - 993 - 5mam - - - - 8338 -
Lapsefforetureofshars options B/ 2 - - 8 8 - (1638) s N ] = =
BBy 002 (71984 - M (1638 = - ThEM 3BT =
At31 March 2025 RoBZREZAZT-H 3115 36,029 - 65,69 5,212,956 4004 (3263782 5600 (2567520 (64445 (623301)

7’
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Consolidated Statement of Cash Flows

MERENER

For the year ended 31 March 2026 HZ=-Z—

RNE=ZA=+—BLFE

CHINA CHANGBAISHAN INTERNATIONAL HOLDINGS LIMITED #F Bl & 5 LB E R BR A E

2026 2025
—EDARE —E-RE
Notes RMB’000 RMB’000
k=3 AR¥T AREEFTT
(Restated)
(geE:5)
OPERATING ACTIVITIES REXK
Profit (loss) before tax BR AT FE (B518)
— from continuing operations - REFBREER 138,627 (782,550)
— from discontinued operation - REBRIEEET (6,065) (165,491)
Adjustments for: RTYSIBEL A -
Project management service income 18 B &I FRFEUA = (13,869)
Finance costs BhE KA 44,429 51,440
Bank and other interest income R1T R EH AR B A 5 (6) (13)
Finance income from HERWGIEZ BEEWRA
leases receivables 5 9) (1
Write-down of properties under BRERPYE
development and completed MIFEHEDEN
properties held for sale, net )RR FRR 6,17 4,502 643,285
Impairment on assets associated BSHEARHEHE < HE
with disposal group classified as HR B BERE
held for sale ¢] - 47,082
Provision for (reversal of) impairment — JEW ' 5 BR 3% &2 A i fE Uk
on trade and other receivables, BRIN BB R (B [e)
net AR 6 361 (234)
Change in fair value of ginseng FBEREZABBEZ AR
assets held for sale BEEE 18 (3,700) -
Gain on disposal of subsidiaries and ~ HENE QR MO IE A E
disposal group classified as held HE 2 HEHERZ W
for sale 5,30 (166,097) -
Gain on initial recognition of TR ERFHEHE 2 AL
the ginseng assets held for sale B2 Wa 18 (45,675) -
Change in fair value of derivative MTESBMIAARER
financial instruments & 26 228 282
Change of fair value of investment KEMEARBEEY
properties 14 9,188 170,912
Depreciation e 15(a) 5,576 6,611
Loss on transfer to investment BROENEZRENER
properties upon sublease it 241 =
(18,400) (42,552)
Decrease in properties under BRAYERFEHRE
development and completed BRI
properties held for sale 28,661 100,116
Increase in ginseng assets held for BIEREZ ARBELEN
sale (52,325) -
(Increase)/decrease in trade and other  FEUL B 5 B 7% K2 Eo4th g Ukt
receivables FIE (380) R (40,821) 10,665
Increase in trade and JETE 5 8RR R B At FE A
other payables FRIBIE N 51,236 23,025
Decrease in pledged and EHEA R R EIFHR
restricted deposits DA 2,527 2,042
Decrease in lease receivables HEREUGRIER D 3,237 2,858
Increase/(decrease) in contract BHaEEMm CRd)
liabilities 15,656 (99,807)
Cash used in operations LEMACES (10,229) (3,653)
Interest received EHFE 15 24
Interest paid ERFE (28,023) (31,055)
Tax paid BHIE (1,640) (5,960)
Net cash flows used in operating KEEBFTRA RS
activities REFE (39,877) (40,644)




2026 2025

—EB-RE —E-RF
Notes RMB’000 RMB’000
k=3 ARMT AREEFTT
(Restated)
(geE5)
INVESTING ACTIVITIES REFD
Purchase of items of property, plant ~ B E ¥ - #E LR EEE
and equipment (2,869) (573)
Cash outflows from disposal of HESEARBELE ZHEMR
disposal group classified as held for Bl /B B 2BRERE
sale/subsidiaries (2,781) -
Net cash flows used in investing KEEBFTA
activities ZHEmMEFR (5,650) (673)
FINANCING ACTIVITIES MEEH
Proceeds from new bank and other ~ ¥1i8R1T N HMEE
borrowings Z 8RR 61,889 10,000
Repayment of bank and other 1ﬁﬁfETT&E@%§
borrowings (12,211) (10,240)
New loans from a substantial —ZEFBREIIEE R
shareholder 29,842 22,628
New loans from related parties Ea)pa = - 684
Repayment of a substantial BE-—RFTEREER
shareholder’s loan (17,990) (18,459)
Repayment of loans from BB EN
related parties (214) (410)
Payment of lease liabilities HEBBEN® (16,740) (11,513)
Net cash flows from (used in) financing BE EFBNFTS (FTA) ZIRER
activities =55 44,576 (7,310)
NET DECREASE IN ReRBESEEYZ
CASH AND CASH EQUIVALENTS B REE (951) (48,527)
Cash and cash equivalents at the FUREMREEED
beginning of the year 5,106 53,635
Effect of foreign exchange rate RSB EFE
changes, net (3) @)
CASH AND CASH EQUIVALENTS SRz HEERREZEY
AT THE END OF THE YEAR 20 4,152 5,106
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Notes to the Cor]solidated Financial Statements
A SRR MR

For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

1. CORPORATE AND GROUP INFORMATION 1. REIREEER

China Changbaishan International Holdings Limited (the “Company”,
together with its subsidiaries referred to as the “Group”), is a limited
liability company incorporated in Bermuda. The registered office
of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

During the year ended 31 March 2026, the Company was principally
engaged in investment holding and the Group was principally
engaged in property development and management, including
planning, designing, budgeting, licensing, contract tendering and
contract administration, property investment and cultivation and
sales of ginseng assets in the People’s Republic of China (the “PRC”).

Information about subsidiaries

Particulars of the Company’s principal subsidiaries at 31 March

PEEBLERZERER2 (AR
Al EREMBARSEIAEKE]
RREBRESMKIZER AR
AN A B 2 7 3 = E AL 7 Clarendon
House, 2 Church Street, Hamilton HM11,
Bermuda @ ERM N EBBERHME
PRAAE] ([BERRAT L) AR BT e

HE-_Z-_AFZA=Z+—HLFE"
RAREEREREERMAEEEZE
AR ARAFME ([RE])REMER
BRER(RERE - R BE - &
R BHBERAENERE) MEREL
REERIHEAREE -

FRNBARZER

RZZB_RF=ZA=+—8B  KRAF

2026 are as follows: EMBARZFBERT
Place of
incorporation/
registration and
business; and legal Issued ordinary Percentage of
form if established share/registered equity attributable to the
Name in the PRC capital Company Principal activities
SR/ BER
BXBE
R (RAHE BRITEER/ KARELS
£ B)EERR R BEAL TEED
Direct Indirect
E# B
Ground Holdings Limited British Virgin US$100 100% - Investment holding
Islands (‘BVI") 100ET REER
EEERRME
(EEgARER])
Hua Yin International Holdings Limited Samoa US$1 100% - Investment holding
EED 1% REZR
Ka Yun Investments Limited (Note) BVI US$10,001 - 100%  Investment holding
FERERR AR (M) RBAARES 10,001 %7 REER

CHINA CHANGBAISHAN INTERNATIONAL HOLDINGS LIMITED #F Bl & 5 LB E R BR A E



(Continued)

1. CORPORATE AND GROUP INFORMATION

Information about subsidiaries (Continued)

Particulars of the Company’s principal subsidiaries at 31 March

2026 are as follows: (Continued)

1. ARIREEER (F)

AEMEAR2ER (&)

RZEZ_NF=A=+—8 ' KxRFF*

EMBEARZFBWT - (F)

Place of
incorporation/
registration and
business; and legal Issued ordinary Percentage of
form if established share/registered equity attributable to the
Name in the PRC capital Company Principal activities
BMRY/ BER
BEBY
R (ASE ERTEER/ AR
&8 B)EERR R EEAAL TEED
Direct Indirect
B B
Jilin Ground Property Services The PRC, wholly RMB3,000,000 = 100%  Real estate property
Company Limited* domestically AR 3,000,0007C management
ERMREENEREERAA owned enterprise BHENFER
HE - BRERE
Jilin Province Xisheng Real Estate The PRC, wholly RMB30,000,000 S 100%  Property development
Development Limited* domestically AR 30,000,000 7T business
EMEREEHEREERAR owned enterprise MERREH
HE - ARERE
Jilin Province Shennong Ginseng The PRC, wholly RMB1,000,000 - 100%  Cultivation and sales of
Planting Co., Limited * domestically AR®1,000,0007 ginseng assets
ENEREASEEBRAT owned enterprise BEREEAZEE
HE - BRERE
* For identification purpose only BB
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Notes to the Cor]solidated Financial Statements
A SRR MR

For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

1. CORPORATE AND GROUP INFORMATION
(Continued)

Information about subsidiaries (Continued)

Particulars of the Company’s principal subsidiaries at 31 March

2026 are as follows: (Continued)

Note:

Pursuant to a sale and purchase agreement (as amended
by a supplemental agreement dated 3 July 2015, a second
supplementary agreement dated 22 December 2015 and an
extension letter dated 31 March 2016) dated 26 May 2015 entered
into among Frontier Power Investments Limited (“Frontier Power”,
a wholly owned subsidiary of the Company), Ka Yik Investments
Limited (“Ka Yik”, a company wholly owned by Ms. Cui at those
dates) and Ms. Cui, Frontier Power agreed to acquire and Ka
Yik agreed to sell the entire equity interest in Ka Yun Investments
Limited (“Ka Yun”) for a consideration of HK$4,650 million (the “Ka
Yun Acquisition”). The Ka Yun Acquisition was completed on 26 July
2016.

The above table lists the subsidiaries of the Company which, in the

opinion of the directors, principally affected the results for the year or

formed a substantial portion of the total assets of the Group. To give

details of other subsidiaries would, in the opinion of the directors,

result in particulars of excessive length.

CHINA CHANGBAISHAN INTERNATIONAL HOLDINGS LIMITED #F Bl & 5 LB E R BR A E

1. AR REEER (F)

AEMBEAR2ER (&)

RZEZ_F=A=+—8  ARF*
EWBARZFBET : (B)

G

R ¥ Frontier Power Investments Limited
([Frontier Power] » A"NA G2 2 &M B
RE)  RERBEERARTRZE]
EXTRZEEBREERE 2 NA])
REZLTHRIIVBHAZT—RAFH
AZ+RBZzEERH(ERARAR=
T-hFLA=AZ#HxHH - AH
RIE-—RFTAZTZHZEZ
DHExhZEAEAR T —RF=H
=+— B ZEERHFTEET) - Frontier
Power RIEWEMKEFRELERHE
REBRAF(TRHE]) 2 2 ERHE -
{8 A 4,650,000,00078 7T ([ R U
FHE])  c EKRBEBEFER T —RF
A=+ "HZEKX -

ERBEARRZMBERR  EERR
ZEMBRARUAFEXEAETERE
KEXAEEREESRRND - EFR
RIEHREMHBRRZHBREESRIE
BRITE e



2.1 BASIS OF PREPARATION

These consolidated financial statements have been prepared in
accordance with HKFRS Accounting Standards, which include all
Hong Kong Financial Reporting Standards (“HKFRSs”), Hong Kong
Accounting Standards (“HKASs”) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Companies Ordinance (Chapter 622
of the Laws of Hong Kong). These consolidated financial statements
also comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”). They have been prepared under the historical cost
convention, except for investment properties, derivative financial
instruments and biological assets (i.e. ginseng assets held for
sale) which have been measured at fair value. These consolidated
financial statements are presented in Renminbi (“RMB”) and all
values are rounded to the nearest thousand except when otherwise
indicated.

Going concern basis

The Group incurred a net loss of RMB43.9 million for the year ended
31 March 2026 after excluding the gain on disposals of subsidiaries
and disposal group classified as held for sale and as of that date,
the Group had net current liabilities and net liabilities of RMB481.5
million and RMB489.5 million respectively. The Group’s convertible
bonds with a principal amount of HK$60.0 million had a liability
component of RMB51.7 million (with accrued interest of RMB4.6
million) became due on 22 June 2026. Also, the Group’s current
portion of other borrowings amounted to RMB183.4 million, while its
unrestricted cash and cash equivalent amounted to RMB4.2 million.
The Group may take longer time than expected to realise cash from
the sales of its properties or ginseng assets and/or have cash from
external financial to meet its loan repayment obligations. These
conditions indicate the existence of a material uncertainty which
may cast significant doubt about the Group’s ability to continue as a
going concern and, therefore, the Group may be unable to realise its
assets and discharge its liabilities in the normal course of business.

21 mBIE %

KIEEMBRRDBRBELEGIMAE
(IFEEMAE ) RH2BBYBR
SEREL HEEEREMAEEY
BmEE ([ EEMBREEL]) - &
BeFTEA(TFBEER]) RaE -
EREEBRRM 2 R KA BESD
(BREDIF62E) ZWEHRTEMR
B o AERE MR IR TS B
ErH EMRANT EWRA ) 2 EREE
RXZHRTE - BRI AR BEFEZRE
WME - TESRIAREYMEE (BFEE
HEZAREE)IN  REGFAMB]RE
BIIABE LN AE Rt EEE - iR W
BREAARE(TARBD 27 K5
BRI MASBEOEEEREOT
fIgg -

FEREEE

HE_Z-_XFZA=Z1+—HILEE"
AEERMBLERBARTERSEAR
BELE2HEAR 2 REBEEF
B8 A R #43,000,0007T © M & &£ [
H AX&EBzRnBaEFEREEFE
2 3l A A R 481,500,000 7T K A R ¥
489,500,0007C - REENR ZF = X4F
N A=+ = HEE AR % &60,000,000
BTABRKREFNARIT P RAR
# 51,700,000 7T ( FE 5T ) B B A R #&
4,600,0007T) ° AN - REBEEMEE
2 BNEAER o & A R # 183,400,000 7T
MEERHReRREZFEN /AR
4,200,0007C ° AREEE A GEHE ELLTAEE
ENRBTHELEMEIALEELS
Bek SWINIHRERSHReEITH
EREEET  ZSUARBAFELILE
FEASERFECERENBRERECEXN
TEEAZ At AEBEFIRER—
WESBEPEREEERFREAE -
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Notes to the Cor]solidated Financial Statements
A SRR MR

For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

2.1BASIS OF PREPARATION (Continued) 2.1
Going concern basis (Continued)

Notwithstanding the aforesaid conditions, the consolidated financial
statements have been prepared on a going concern basis on the
assumption that the Group is able to operate as a going concern for
the foreseeable future. In the opinion of the Directors, the Group can
meet its financial obligations as and when they fall due within the
next twelve months, after taking into consideration of the measures
and arrangements made by the Group as detailed below:

(@ The Group is in the course of formulating a debt restructuring
involving a scheme of arrangement to be entered into between
the Company and the creditors (the “Creditors Scheme”) under
Part 13 of the Companies Ordinance (Chapter 622 of the
Laws of Hong Kong) with the assistance of its restructuring
adviser, Acclime Corporate Advisory (Hong Kong) Limited. The
management of the Company has been working closely with
its advisers and having ongoing discussions with the creditors
of the Company to formulate a restructuring plan (the “Debt
Restructuring”).

On 4 March 2026, the Hong Kong High Court ordered that,
among others, the Company be at liberty to convene a meeting
of the creditors of the Company for the Creditors Scheme. Such
creditors’ meeting was held on 8 June 2026 where the Creditors
Scheme was approved by the requisite statutory majorities of
creditors with voting claims. The Company will seek the approval
and sanction of the Hong Kong High Court for the Creditors
Scheme. The court hearing for sanctioning the Creditors
Scheme held on 25 June 2026 was adjourned to 14 July 2026.

mEEZE (&)
FECEEE(A)

BEHR LA SREPBRRER
FEKEERRR  YRRAKELS
KA R RFELE - REBAKEFT
KRR ZEERZHR  EERA A%
BRI AR+ =8B AETTE S Ha it
BEE  FRlmT

(@) ANEBEARB(ARUER) (FHEH
F622F)F13FMME - EEPH
HHEMIECERMABRATHE
T SIE—ES A AR EEEAR
ATz ERERA SR ([ EE
AFTEID - AEEEEE—HEARE
BMEZAE - WHERAQAREEA
ETEFUAN TEAE((EFE
#l) e

RZEZRF=AWA - BEREE
RES(EPEIE) EFARRBHA
BREASEARAEREAGE - ZE&
BASZER T FANAE
1 MERAGEIEESHEEAES
HIEERERANIE - ARFBE
SKEBE®F A HER AT EIMHE
RBA] e RZZEZRFNAZ+HAB
BITHEERAGT RN EAERE ST
HE-_FT - F+A+MEA -
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2.1 BASIS OF PREPARATION (Continued)

Going concern basis (Continued)

(b) On 12 January 2026, the Group entered into a funding
agreement with the Company’s substantial shareholder in the
amount of up to HK$39 million for the purpose of financing the
Company’s restructuring and the working capital requirements of
the Group.

(c) Based on the cash flow forecast set out below, the Group
is expected to generate adequate cash flows to maintain its
operations.

(d) The Group will continue to take active measures to control costs
and expenses of the Group.

The Directors have prepared a cash flow forecast covering a period
up to 30 June 2027 on the basis that the above measures would be
successful. As such, the Directors are satisfied that the Group wiill
have sufficient working capital to meet its financial obligations as and
when they fall due within the twelve months from 31 March 2026.
Accordingly, the Directors of the Company are of the view that it is
appropriate to prepare these consolidated financial statements on a
going concern basis.

2.1 iR B EZE (4])

FECEEE(E)

() RZE-R"F—A+H ' AEER
AAREBRRERI Y —H@ME W= -
% %= 39,000,000 7T ARE
PANBIMEAREASENEEESD

© BETXFBZRERERA &
BT R RS R
B3 -

oA

\|

<

(d) 7ZN%E [E 15 4 E SR B AR HE e 122 il AN
BRI AFIEBAA °

ff LR IImER L EEE R
—REEE T _t+FXNA=1HI
HEMNRSRETER - BL - EHEW
REBEREECHEEESBITERE
R RF=-A=1+—HRBFTZEA
REHNPHET - Al ARFES
RE BREREELERHNESHREN

BHREBEEZE -
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Notes to the Cor]solidated Financial Statements
A SRR MR

For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

2.1 BASIS OF PREPARATION (Continued)

Going concern basis (Continued)

Notwithstanding the above, since the execution of the above plans
and measures is in progress, uncertainties exist as to whether the
Group will be able to achieve its plans and measures as described
above. The consolidated financial statements do not include any
adjustments that would result from the failure of the Group to
complete the Debt Restructuring, further cash inflow from ginseng
business and obtain sufficient fundings. Should the Group be unable
to continue to operate as a going concern basis, adjustment would
have been made to reduce the carrying amount of assets of the
Group to their recoverable amounts, to provide for further liabilities
which might arise and to reclassify non-current assets and liabilities
to current assets and liabilities respectively.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries. A subsidiary is an
entity (including a structured entity), directly or indirectly, controlled
by the Company. Control is achieved when the Group is exposed,
or has rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through its power
over the investee (i.e. existing rights that give the Group the current
ability to direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a majority
of the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power
over an investee, including:

(@) the contractual arrangement with the other vote holders of the
investee;

(b) rights arising from other contractual arrangements; and
(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the
same reporting year as the Company, using consistent accounting
policies. The results of subsidiaries are consolidated from the
date on which the Group obtains control, and continue to be
consolidated until the date that such control ceases.

2.1 iR BLELZE (4])

HECEEE(E)

BEFTALI L - R ElET & R IE
EITF - HAKERESER L8
MIEWFETHEES - SREFBHmRL
TEREEAEERETKEBESR - XK
BAZEBHE-FRERARERR
RESMERNEMAE - MAKEE
FERFBREEERLE  AIRKEAE
HABABAREEENREEBERER
AREERE - WHAEEENE—TA
BIEH R URKFERBEERAE
DRIEBMDBERARBDEERAE -

REEE

FEVBBRREERARRLENB AR
ZHBHmER - MBRRARNRAEENL
FEEHzER(RREEEIEER) - &
AEBEAXREAZEKRE T EHBHR
Bzr#oss At B BURREL 2
BH (AT ARERBENTERHIRE
THBERS BB EN) R ERETER
By - BDEUISE SR -

WARBPEZAEERE DREIRE TS
REBZRELAUEN - AAKRER
AEEREHREHRIRET 2N -
SEE—YRBEEERIER 8%

(@) EHERETHEMRERBEAZENLR
B

b) EtELHEMEL 2N &
(0 NEE KRR LBERTE -

B8 R B) 2 BA M ¥R TO ph B AR A AR
MRS FERA B BORER -
MEBARMEEHAEERGZEGES
REEHTE  YSEESH HEZX
SRR L -
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2.1 BASIS OF PREPARATION (Continued)

Basis of consolidation (Continued)

Profit or loss and each component of other comprehensive income
are attributed to the owners of the parent and to the non-controlling
interests, even if this results in the non-controlling interests having a
deficit balance. All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions between members
of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one or
more of the three elements of control described above. A change in
the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i) the
assets (including goodwill) and liabilities of the subsidiary, and (i) the
carrying amount of any non-controlling interest and recognises (i)
the fair value of the consideration received, (i) the fair value of any
investment retained and (i) any resulting surplus or deficit in profit
or loss. The Group’s share of components previously recognised
in other comprehensive income is reclassified to profit or loss or
retained earnings, as appropriate, on the same basis as would be
required if the Group had directly disposed of the related assets or
liabilities. Any investment retained in the former subsidiary and any
amounts owed by or to the former subsidiary are accounted for as a
financial asset, associate, joint venture or others as appropriate from
the date when control is lost (if any).

22CHANGES IN ACCOUNTING POLICIES

The Group has applied, for the first time, the following revised
HKFRS Accounting Standards that are relevant to the Group:

Amendments to HKAS 21 Lack of Exchangeability

The amendments require an entity to apply a consistent approach to
assessing whether a currency is exchangeable into another currency
and, when it is not, to determining the exchange rate to use and the
disclosures to provide.

The adoption of the amendments does not have any significant
impact on the consolidated financial statements.
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23ISSUED BUT NOT YET EFFECTIVE HKFRS 2.3
ACCOUNTING STANDARDS

At the date of authorisation of these consolidated financial
statements, the HKICPA has issued the following new/revised
HKFRS Accounting Standards that are not yet effective for the
current year, which the Group has not early adopted.

Amendments to HKFRS 9 and Amendments to the Classification

HKFRS 7 and Measurement of Financial
Instruments
Annual improvements Volume 11°
to HKFRS Accounting
Standards
Amendments to HKFRS 9 and  Contracts Referencing Nature-
HKFRS 7 dependent Electricity °
HKFRS 18 Presentation and Disclosure in
Financial Statements ?
HKFRS 19 Subsidiaries without Public
Accountability: Disclosures 2
Amendments to HKAS 21 Translation to Hyperinflationary

Presentation Currency 2
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture 2

' Effective for annual periods beginning on or after 1 January 2026

2 Effective for annual periods beginning on or after 1 January 2027

3 The effective date to be determined

The Directors do not anticipate that the adoption of the new/
revised HKFRS Accounting Standards in future periods will have any
material impact on the Group’s financial position and performance.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES
Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the acquisition
date fair value which is the sum of the acquisition date fair values of
assets transferred by the Group, liabilities assumed by the Group to
the former owners of the acquiree and the equity interests issued
by the Group in exchange for control of the acquiree. For each
business combination, the Group elects whether to measure the
non-controlling interests in the acquiree that are present ownership
interests and entitle their holders to a proportionate share of net
assets in the event of liquidation at fair value or at the proportionate
share of the acquiree’s identifiable net assets. All other components
of non-controlling interests are measured at fair value. Acquisition-
related costs are expensed as incurred.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.
This includes the separation of embedded derivatives in host
contracts of the acquiree.

If the business combination is achieved in stages, the previously
held equity interest is remeasured at its acquisition date fair value
and any resulting gain or loss is recognised in profit or loss or other
comprehensive income where appropriate.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured
at fair value with changes in fair value recognised in profit or
loss. Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within
equity.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Business combinations and goodwill (Continued)

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount recognised
for non-controlling interests and any fair value of the Group’s
previously held equity interests in the acquiree over the identifiable
net assets acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair value of the net
assets acquired, the difference is, after reassessment, recognised in
profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment,
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at 31 March.

For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated to
each of the Group’s cash-generating units, or groups of cash-
generating units, that are expected to benefit from the synergies of
the combination, irrespective of whether other assets or liabilities of
the Group are assigned to those units or group of units.

Impairment is determined by assessing the recoverable amount of
the cash-generating unit (group of cash-generating units), to which
the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An impairment
loss recognised for goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or
group of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation when
determining the gain or loss on the disposal. Goodwill disposed of in
these circumstances is measured based on the relative values of the
operation disposed of and the portion of the cash-generating unit
retained.

QAT EETTHEREE (8)

EBEREE (F)

BEMPEKAGTE  BEERZER
{8 - BRI S R AN K E TR+
BZREEDBREZEMRAEE B
EEFTUIE Al BB B E R E R T AER
BE8H  MBRKEREMEAR 2B
BERAKBEEREZAAEE  RE
M EREEERNBENERRRE
Wi Mas o

RAAHERIR - FB LA ANRE M Rt
WEBEE - mEASFERER
A EAEHEERERNERTRE
BB ATRERER - RE B MEHETR
e AEESFR=A=1T—RYHE
ETFRRERNR -

SUREREME  REFAHAKEZ
BE - DEREARESEERERE
HZHRABEFXBZARESERE
EXBEMAREELEMA  MTwmA
SEHEMEEXNRBEROEBREZSTE
frskBAIAR

REREREEHIREELEN (RE
ELENA) JRE S BETHEETE -
WREEABENCREELEUMA) 2
e S BIERREE - RIERREE
B EEERIREBRETENEE
Bm -

MEAESEEREELAEM(HRTE
HEEUE)  ZBAEYEBHER - &
EHEBEB B/ AEBREE
MNEBELERE RELFBRELZHE
B RELEBIREBEZASELEMQ
MOEBBEEEE -

CHINA CHANGBAISHAN INTERNATIONAL HOLDINGS LIMITED #F Bl & 5 LB E R BR A E



24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Business combinations and goodwill (Continued)

For the business combination under common control, the financial
statements of the Group and the acquired subsidiaries have been
combined, as if the Group acquired such subsidiaries from the
beginning of the earliest financial period that common control
existed. The net assets of the Group and the acquired subsidiaries
are combined using the existing book values from the controlling
party’s perspective. No amount is recognised in consideration for
goodwill or excess of the Group’s interest in the net fair value of the
acquired subsidiaries’ identifiable assets, liabilities and contingent
liabilities over the cost of acquisition at the time of common control
combination. The difference between the consideration and the
book value of the acquired subsidiaries at the time of common
control combination is deducted in the reserves of the Group.

Fair value measurement

The Group measures its investment properties, derivative financial
instruments and biological assets at fair value at the end of each
reporting period. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Fair value
measurement is based on the presumption that the transaction to
sell the asset or transfer the liability takes place either in the principal
market for the asset or liability, or in the absence of a principal
market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible
by the Group. The fair value of an asset or a liability is measured
using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in
their economic best interest.

Fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by
using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best
use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data is available to measure
fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Fair value measurement (Continued)

All assets and liabilities for which fair value is measured or disclosed
in the consolidated financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level2 - based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is observable, either directly or
indirectly

Level 3 - based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the consolidated
financial statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of
each reporting period.

Impairment of non-financial assets other than
goodwill

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
financial assets and investment properties), the asset’s recoverable
amount is estimated. An asset’s recoverable amount is the higher
of the asset’s or cash-generating unit’s value in use and its fair value
less costs of disposal, and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in
which case the recoverable amount is determined for the cash-
generating unit to which the asset belongs.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of non-financial assets other than
goodwill (Continued)

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the
asset. An impairment loss is charged to the statement of profit or
loss in the period in which it arises, unless the asset is carried at a
revalued amount, in which case the impairment loss is accounted for
in accordance with the relevant accounting policy for that revalued
asset.

An assessment is made at the end of each reporting period as to
whether there is an indication that previously recognised impairment
losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously
recognised impairment loss of an asset other than goodwill is
reversed only if there has been a change in the estimates used
to determine the recoverable amount of that asset, but not to an
amount higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had no impairment
loss been recognised for the asset in prior years. A reversal of
such an impairment loss is credited to the statement of profit or
loss in the period in which it arises, unless the asset is carried at a
revalued amount, in which case the reversal of the impairment loss
is accounted for in accordance with the relevant accounting policy
for that revalued asset.

Related parties

A party is considered to be related to the Group if:

(@) the party is a person or a close member of that person’s family
and that person:
(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management personnel of the
Group or of a parent of the Group;
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE
24SUMMARY OF SIGNIFICANT ACCOUNTING 24X EETTBREE (&)
POLICIES (Continued)
Related parties (Continued) BEAL(E)
(b) the party is an entity where any of the following conditions (o) ZF BHFETEMGG B
applies:
()  the entity and the Group are members of the same group; () ZEBLREASBEAR —SEX
’é-\ .
(i) one entity is an associate or joint venture of the other entity iy —HEEAS—REE(XE—
(or of a parent, subsidiary or fellow subsidiary of the other BEE2HRA - B AR
entity); RRWBAR) ZHEARIHA
VNG
(i) the entity and the Group are joint ventures of the same third iy BRRAKEAR-F=72
party; AERA
(v) one entity is a joint venture of a third entity and the other (iv) _fl EBRF=NERZEE
entity is an associate of the third entity; AR ME—EAEBRE=F
BREZEE AR
(v) the entity is a post-employment benefit plan for the benefit v ERAASEHELASEAMH
of employees of either the Group or an entity related to the E7ERBREEBRNMEKRL
Group; ZRKENETE
(vi) the entity is controlled or jointly controlled by a person (Vi) ERX @Mz AT
identified in (a); HEES]
(vii) a person identified in (a)(i) has significant influence over the (vi) @O)EBEFEZATHEEES
entity or is a member of the key management personnel of BEAXENARER(HEER
the entity (or of a parent of the entity); and AZEFEEBAE K
(vii) the entity, or any member of a group of which it is a part, (vii) ZEBIAKETMZIKER
provides key management personnel services to the Group A AAEEIAEEZHR
or to the parent of the Group. j}IET#{IEMEE/\/E\HE%&
Close members of the family of a person are those family members R-—ATZERRBREIRBEYAIZE
who may be expected to influence, or be influenced by, that person FATHERETEEINEERIZ
in their dealings with the entity and include: ATREZBBREKE - A8 :
(a) that person’s children and spouse or domestic partner; (@) ZBALZ FEREBHKERH
(b) children of that person’s spouse or domestic partner; and b) ZBALZEBIRRERHEZ T

&
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Related parties (Continued)

(c) dependants of that person or that person’s spouse or domestic
partner.

In the definition of a related party, an associate includes subsidiaries
of the associate and a joint venture includes subsidiaries of the joint
venture.

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item of
property, plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance, is
normally charged to the consolidated statement of profit or loss in
the period in which it is incurred. In situations where the recognition
criteria are satisfied, the expenditure for a major inspection is
capitalised in the carrying amount of the asset as a replacement.
Where significant parts of property, plant and equipment are
required to be replaced at intervals, the Group recognises such
parts as individual assets with specific useful lives and depreciates
them accordingly.

Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The principal annual rates used
for this purpose are as follows:

20% to 33%
Over the shorter of the

Furniture and fixtures and office equipment
Leasehold improvements

lease terms and 20%
Motor vehicles 20% to 30%
Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at least at each
financial year end.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Property, plant and equipment and depreciation
(Continued)

An item of property, plant and equipment including any significant
part initially recognised is derecognised upon disposal or when
no future economic benefits are expected to arise from its use or
disposal. Any gain or loss on disposal or retirement recognised in
the statement of profit or loss in the year the asset is derecognised
is the difference between the net sales proceeds and the carrying
amount of the relevant asset.

Disposal groups classified as held for sale and
discontinued operations

Disposal groups are classified as held for sale if their carrying
amounts will be recovered principally through a sale transaction
rather than through continuing use. This condition is regarded as
met only when the sale is highly probable and the disposal group is
available for immediate sale in its present condition. Management
must be committed to the sale, which should be expected to qualify
for recognition as a completed sale within one year from the date
of classification. Disposal groups classified as held for sale are
measured at the lower of their previous carrying amount and fair
value less costs to sell.

A discontinued operation is a component of the Group that
comprises operations and cash flows that can be clearly
distinguished, operationally and for financial reporting purposes,
from the rest of the Group. It represents a separate major line of
business or geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line of business
or geographical area of operations, or is a subsidiary acquired
exclusively with a view to resale. Classification as a discontinued
operation occurs upon disposal or when the operation meets the
criteria to be classified as held for sale, if earlier. It also occurs when
the operation is abandoned.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Properties under development

Properties under development are stated at the lower of cost
and net realisable value and comprise land costs, construction
costs, borrowing costs, professional fees and other costs directly
attributable to such properties incurred during the development
period. The net realisable value of properties under development
is determined by establishing the estimated selling prices of
the properties on () an “as-if” completed basis with appropriate
deduction on construction costs, professional fees and interests
to be incurred from the valuation date to completion as well as the
estimated selling expenses or (i) a direct comparison approach by
making reference to comparable land transactions as available in
the market.

Properties under development are classified as current assets unless
the construction period of the relevant property development project
is expected to complete beyond the normal operating cycle. On
completion, the properties are transferred to completed properties
held for sale.

The land held for future development represents parcels of land
owned by the Group for the purpose of development of properties
for sale and is initially stated at lower of cost and net realisable
value. It is transferred to the properties under development upon
commencement of the related construction work in the property
development project.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Completed properties held for sale

Completed properties held for sale are stated at the lower of cost
and net realisable value. Cost is determined by an apportionment of
the total land and building costs attributable to unsold properties.
The net realisable value is determined by reference to the selling
prices of properties sold in the ordinary course of business less
selling expenses and the prevailing market conditions, on an
individual property basis.

Investment properties

Investment properties are interests in land and buildings (including
the leasehold interest under an operating lease for a property which
would otherwise meet the definition of an investment property)
held to earn rental income and/or for capital appreciation, rather
than for use in the production or supply of goods or services or
for administrative purposes; or for sale in the ordinary course of
business. Such properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment
properties are stated at fair value, which reflects market conditions
at the end of the reporting period.

Leases

The Group assesses at contract inception whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

The Group as lessee

The Group applies a single recognition and measurement approach
for all leases, except for short-term leases and leases of low-
value assets. The Group recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the
underlying assets.

The Group has elected not to separate non-lease components from
lease components, and accounts for each lease component and
any associated non-lease components as a single lease component.
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24SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases (Continued)

The Group as lessee (Continued)

The Group accounts for each lease component within a
lease contract as a lease separately. The Group allocates the
consideration in the contract to each lease component on the basis

of the relative stand-alone price of the lease component.

Amounts payable by the Group that do not give rise to a separate
component are considered to be part of the total consideration that
is allocated to the separately identified components of the contract.

The Group recognises a right-of-use asset and a lease liability at the

commencement date of the lease.

(@) Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease (that is the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease
incentives received, and an estimate of costs to be incurred
by the Group in dismantling and removing the underlying
asset, restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms and
conditions of the lease, unless those costs are incurred to

produce inventories.

Subsequently, the right-of-use asset is measured at cost less
any accumulated depreciation and any accumulated impairment
losses and adjusted for any remeasurement of the lease liability.
Depreciation is provided on a straight-line basis over the shorter
of the lease term and the estimated useful lives of the right-of-
use asset (unless the lease transfers ownership of the underlying
asset to the Group by the end of the lease term or if the cost
of the right-of-use asset reflects that the Group will exercise a
purchase option — in which case depreciation is provided over

the estimated useful life of the underlying asset) as follows:

Office and other premises 1-3 years
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Leases (Continued)

The Group as lessee (Continued)

(b)

Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the
Group and payments of penalties for termination of a lease, if the
lease term reflects the Group exercising the option to terminate.
The variable lease payments that do not depend on an index
or a rate are recognised as an expense in the period in which
the event or condition that triggers the payment occurs and
payments of penalties for terminating the lease, if the lease term
reflects the Group exercising an option to terminate the lease.

In calculating the present value of lease payments, the Group
uses its incremental borrowing rate at the lease commencement
date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, a change in lease payments (e.g.,
a change to future lease payments resulting from a change in
an index or rate) or a change in assessment of an option to
purchase the underlying asset.

The Group recognises the amount of the remeasurement of the
lease liability as an adjustment to the right-of-use asset. If the
carrying amount of the right-of-use asset is reduced to zero
and there is a further reduction in the measurement of the lease
liability, the Group recognises any remaining amount of the
remeasurement in profit or loss.
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24SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Leases (Continued)

The Group as lessee (Continued)

(b) Lease liabilities (Continued)

A lease modification is accounted for as a separate lease if:

@)

the modification increases the scope of the lease by adding
the right to use one or more underlying assets; and

(b) the consideration for the lease increases by an amount

commensurate with the stand-alone price for the increase in
scope and any appropriate adjustments to that stand-alone
price to reflect the circumstances of the particular contract.

When a lease modification is not accounted for as a separate

lease, at the effective date of the lease modification,

@)

the Group allocates the consideration in the modified
contract on the basis of relative stand-alone price as
described above.

(b) the Group determines the lease term of the modified

contract.

the Group remeasures the lease liability by discounting the
revised lease payments using a revised discount rate over
the revised lease term.

for lease modifications that decrease the scope of the lease,
the Group accounts for the remeasurement of the lease
liability by decreasing the carrying amount of the right-of-
use asset to reflect the partial or full termination of the lease
and recognising any gain or loss relating to the partial or full
termination of the lease in profit or loss.

for all other lease modifications, the Group accounts
for the remeasurement of the lease liability by making a
corresponding adjustment to the right-of-use asset.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Leases (Continued)
The Group as lessor

When the Group acts as a lessor, it classifies at lease inception (or
when there is a lease modification) each of its leases as either an
operating lease or a finance lease.

Leases in which the Group does not transfer substantially all the
risks and rewards incidental to ownership of an asset are classified
as operating leases. When a contract contains lease and non-
lease components, the Group allocates the consideration in the
contract to each component on a relative stand-alone selling price
basis. Rental income is accounted for on a straight-line basis over
the lease terms and is included in revenue in the statement of profit
or loss due to its operating nature. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised over the lease
term on the same basis as rental income. Contingent rents are
recognised as revenue in the period in which they are earned.

When the Group is an intermediate lessor, it accounts for the head
lease and sublease as two separate contracts. The sublease is
classified as an operating lease if the head lease is a short-term
lease to which the Group has applied the recognition exemption.
Otherwise, the sublease is classified as a finance or operating lease
by reference to the right-of-use asset arising from the head lease.
When the Group entered into sublease as an intermediate lessor,
any difference between the derecognition of right-of-use asset and
the net investment in the sublease are recognised in profit or loss.

Leases that transfer substantially all the risks and rewards incidental
to ownership of an underlying asset to the lessee, are accounted for
as finance leases.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Leases (Continued)

The Group as lessor (Continued)
As lessor — operating lease

The Group applies the derecognition and impairment requirements
in HKFRS 9 to the operating lease receivables.

A modification to an operating lease is accounted for as a new lease
from the effective date of the modification, considering any prepaid
or accrued lease payments relating to the original lease as part of
the lease payments for the new lease.

Financial instruments
Financial assets
Recognition and derecognition

Financial assets are recognised when and only when the Group
becomes a party to the contractual provisions of the instruments
and on a trade date basis.

A financial asset is derecognised when and only when (i) the Group’s
contractual rights to future cash flows from the financial asset expire
or (i) the Group transfers the financial asset and either () it transfers
substantially all the risks and rewards of ownership of the financial
asset, or (b) it neither transfers nor retains substantially all the risks
and rewards of ownership of the financial asset but it does not retain
control of the financial asset.

If the Group retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Group continues to
recognise the financial asset.

If the Group neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control the transferred
asset, the Group recognises the financial asset to the extent of its
continuing involvement and an associated liability for amounts it may
have to pay.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Classification and measurement

Financial assets (except for trade receivables without a significant
financing component) are initially recognised at their fair value plus,
in the case of financial assets not carried at fair value through profit
and loss (“FVPL”), transaction costs that are directly attributable to
the acquisition of the financial assets. Such trade receivables are
initially measured at their transaction price.

On initial recognition, a financial asset is classified as (i) measured
at amortised cost; (i) debt instruments at fair value through other
comprehensive income (“FVOCI”); (iii) equity instruments at FVOCI;
or (iv) measured at FVPL.

The classification of financial assets at initial recognition depends on
the Group’s business model for managing the financial assets and
the financial asset’s contractual cash flow characteristics. Financial
assets are not reclassified subsequent to their initial recognition
unless the Group changes its business model for managing them,
in which case all affected financial assets are reclassified on the first
day of the first annual reporting period following the change in the
business model (the “reclassification date”).

Derivatives embedded in a hybrid contract in which a host is an
asset within the scope of HKFRS 9 are not separated from the host.
Instead, the entire hybrid contract is assessed for classification.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Classification and measurement (Continued)
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(1) REERAFTENEREE

(1) Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it meets both
of the following conditions and is not designated as at FVPL:

(i) it is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows;
and

(i) its contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial assets at amortised cost are subsequently
measured using the effective interest method and are subject
to impairment. Gains and losses arising from impairment,
derecognition or through the amortisation process are
recognised in profit or loss.

The Group’s financial assets at amortised cost include trade and
other receivables, pledged and restricted deposits and cash and
cash equivalents.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and measurement (Continued)

@

Financial assets at FVPL

These investments include financial assets that are not measured
at amortised cost or FVOCI, including financial assets held for
trading, financial assets designated upon initial recognition as at
FVPL, financial assets resulting from a contingent consideration
arrangement in a business combination to which HKFRS 3
applies and financial assets that are otherwise required to be
measured at FVPL. They are carried at fair value, with any
resultant gain and loss recognised in profit or loss, which does
not include any dividend or interest earned on the financial
assets. Dividend or interest income is presented separately from
fair value gain or loss.

A financial asset is classified as held for trading if it is:

(i) acquired principally for the purpose of selling it in the near
term;

(i) part of a portfolio of identified financial instruments that
are managed together and for which there is evidence of
a recent actual pattern of short-term profit-taking on initial
recognition; or

(i) a derivative that is not a financial guarantee contract or not a
designated and effective hedging instrument.

Financial assets are designated at initial recognition as at FVPL only

if d

oing so eliminates or significantly reduces a measurement or

recognition inconsistency that would otherwise arise from measuring

assets or liabilities or recognising the gains or losses on them on

different bases.

The Group’s financial assets mandatorily measured at FVPL include

derivative financial instruments.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Financial instruments (Continued)
Financial liabilities

Recognition and derecognition

Financial liabilities are recognised when and only when the Group
becomes a party to the contractual provisions of the instruments.

A financial liability is derecognised when and only when the liability
is extinguished, that is, when the obligation specified in the relevant
contract is discharged, cancelled or expires.

Classification and measurement

Financial liabilities are initially recognised at their fair value plus, in
the case of financial liabilities not carried at FVPL, transaction costs
that are directly attributable to the issue of the financial liabilities.

The Group’s financial liabilities include trade and other payables,
loans from a substantial/controlling shareholder, loans from related
parties, lease liabilities and bank and other borrowings, and
convertible bonds. All financial liabilities, except for financial liabilities
at FVPL, are recognised initially at their fair value and subsequently
measured at amortised cost, using the effective interest method,
unless the effect of discounting would be insignificant, in which case
they are stated at cost.

Derivatives embedded in a hybrid contract with a host that is not
an asset within the scope of HKFRS 9 are treated as separate
derivatives when they meet the definition of a derivative, their
economic characteristics and risks are not closely related to those
of the host, and the hybrid contract is not measured at FVPL.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Convertible bonds

If the early redemption option of convertible bonds exhibits
characteristics of an embedded derivative, it is separated from its
liability component. On initial recognition, the derivative component
of the convertible bonds is measured at fair value and presented
as part of derivative financial instruments. The component of
the convertible bonds that exhibits characteristics of a liability
is recognised as a liability in the statement of financial position,
net of transaction costs. On initial recognition, the fair value of
the liability component is determined using a market rate for an
equivalent non-convertible bond; and this amount is carried as a
long term liability on the amortised cost basis until extinguished
on conversion or redemption. The remainder of the proceeds is
allocated to the conversion option that is recognised and included
in shareholders’ equity, net of transaction costs. The carrying
amount of the conversion option is not remeasured in subsequent
years. Transaction costs are apportioned between the liability and
equity components of the convertible bonds based on the allocation
of proceeds to the liability and equity components when the
instruments are first recognised.

Impairment of financial assets and other items

The Group recognises loss allowances for expected credit loss
(“ECL”) on financial assets that are measured at amortised cost
and financial guarantee contracts issued to which the impairment
requirements apply in accordance with HKFRS 9. Except for the
specific treatments as detailed below, at each reporting date, the
Group measures a loss allowance for a financial asset at an amount
equal to the lifetime ECL if the credit risk on that financial asset has
increased significantly since initial recognition. If the credit risk on a
financial asset has not increased significantly since initial recognition,
the Group measures the loss allowance for that financial asset at an
amount equal to 12-month ECL.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of financial assets and other items
(Continued)

Measurement of ECL

ECL is a probability-weighted estimate of credit losses (i.e. the
present value of all cash shortfalls) over the expected life of the
financial instrument.

For financial assets, a credit loss is the present value of the
difference between the contractual cash flows that are due to an
entity under the contract and the cash flows that the entity expects
to receive.

For a financial guarantee contract, the entity is required to make
payments only in the event of a default by the debtor in accordance
with the terms of the instrument that is guaranteed. Accordingly,
cash shortfalls are the expected payments to reimburse the holder
for a credit loss that it incurs less any amounts that the entity
expects to receive from the holder, the debtor or any other party.
If the asset is fully guaranteed, the estimation of cash shortfalls
for a financial guarantee contract would be consistent with the
estimations of cash shortfalls for the asset subject to the guarantee.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of a financial instrument
while 12-month ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that
are possible within 12 months after the reporting date.

Where ECL is measured on a collective basis, the financial
instruments are grouped based on the following one or more shared
credit risk characteristics:

(i) past due information

(i) nature of instrument

(i) nature of collateral
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of financial assets and other items
(Continued)

Measurement of ECL (Continued)
(iv) industry of debtors

(v) geographical location of debtors

(vi) external credit risk ratings

Loss allowance is remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk and loss since
initial recognition. The resulting changes in the loss allowance are
recognised as an impairment gain or loss in profit or loss with a
corresponding adjustment to the carrying amount of the financial
instrument, except in the case of debt instruments at FVOCI, the
loss allowance is recognised in other comprehensive income and
accumulated in the recycling fair value reserve.

Definition of default

The Group considers the following as constituting an event of
default for internal credit risk management purposes as historical
experience indicates that the Group may not receive the outstanding
contractual amounts in full if the financial instrument that meets any
of the following criteria.

(i) information developed internally or obtained from external
sources indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account any
collaterals held by the Group); or

(i) there is a breach of financial covenants by the counterparty.

Irrespective of the above analysis, the Group considers that default
has occurred when a financial asset is more than 90 days past
due unless the Group has reasonable and supportable information
to demonstrate that a more lagging default criterion is more
appropriate.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of financial assets and other items
(Continued)

Assessment of significant increase in credit risk

In assessing whether the credit risk on a financial instrument has
increased significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition. In making this
assessment, the Group considers both quantitative and qualitative
information that is reasonable and supportable, including historical
experience and forward-looking information that is available without
undue cost or effort. In particular, the following information is taken
into account in the assessment:

e the debtor’s failure to make payments of principal or interest on
the due dates;

e an actual or expected significant deterioration in the financial
instrument’s external or internal credit rating (if available);

e an actual or expected significant deterioration in the operating
results of the debtor; and

e actual or expected changes in the technological, market,
economic or legal environment that have or may have a
significant adverse effect on the debtor’s ability to meet its
obligation to the Group.

Irrespective of the outcome of the above assessment, the Group
presumes that the credit risk on a financial instrument has increased
significantly since initial recognition when contractual payments are
more than 30 days past due.

For financial guarantee contracts, the date that the Group becomes
a party to the irrevocable commmitment is considered to be the date
of initial recognition for the purposes of assessing the financial
instrument for impairment. For financial guarantee contracts, the
Group considers the changes in the risk that the specified debtor
will default on the contract.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

QAT EETTHEREE (8)

POLICIES (Continued)

Impairment of financial assets and other items
(Continued)

Assessment of significant increase in credit risk
(Continued)

Notwithstanding the foregoing, the Group assumes that the credit
risk on a financial instrument has not increased significantly since
initial recognition if the financial instrument is determined to have low
credit risk at the reporting date.

Low credit risk

A financial instrument is determined to have low credit risk if:

(i) it has a low risk of default;

(i) the borrower has a strong capacity to meet its contractual cash
flow obligations in the near term; and

(i adverse changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow obligations.

Simplified approach of ECL

For trade receivables and contract assets without a significant
financing components or otherwise for which the Group applies
the practical expedient not to account for the significant financing
components, the Group applies a simplified approach in calculating
ECL. The Group recognises a loss allowance based on lifetime
ECL at each reporting date and has established a provision matrix
that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic
environment.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment of financial assets and other items
(Continued)

Credit-impaired financial asset

A financial asset is credit-impaired when one or more events that
have a detrimental impact on the estimated future cash flows of
that financial asset have occurred. Evidence that a financial asset is
credit-impaired include observable data about the following events:

(@) significant financial difficulty of the issuer or the borrower.
(b) a breach of contract, such as a default or past due event.

(c) the lender(s) of the borrower, for economic or contractual
reasons relating to the borrower’s financial difficulty, having
granted to the borrower a concession(s) that the lender(s) would
not otherwise consider.

(d) it is becoming probable that the borrower will enter bankruptcy
or other financial reorganisation.

(e) the disappearance of an active market for that financial asset
because of financial difficulties.

() the purchase or origination of a financial asset at a deep
discount that reflects the incurred credit losses.

Write-off

The Group writes off a financial asset when the Group has no
reasonable expectations of recovering the contractual cash flows on
a financial asset in its entirety or a portion thereof. The Group has
a policy of writing off the gross carrying amount when the financial
asset is 1 year past due based on historical experience of recoveries
of similar assets. The Group expects no significant recovery from
the amount written off. However, financial assets that are written off
could still be subject to enforcement activities under the Group’s
procedures for recovery of amounts due, taking into account legal
advice if appropriate. Any subsequent recovery is recognised in
profit or loss.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand and demand deposits,
and short term highly liquid investments that are readily convertible
into known amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash management.

For the purpose of the consolidated statement of financial position,
cash and cash equivalents comprise cash on hand and at banks,
including term deposits, and assets similar in nature to cash, which
are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting period
of the future expenditures expected to be required to settle the
obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in the
statement of profit or loss.

Ginseng assets held for sale

Ginseng assets held for sale represent the ginseng plants grown
naturally under forest land (known as "Linxia Ginsengs") on which
the Group undertakes agricultural activities to transform the ginseng
plants into agricultural produce of ginseng for sale, or the Group
sells as dry or fresh Linxia Ginsengs directly upon harvesting.

Ginseng assets held for sale are accounted for as biological assets
until the point of harvest and are stated at fair value less costs to
sell at the end of each reporting period. The fair value of the ginseng
assets held for sale is based on the market price of ginseng of
similar characteristics including age, quality etc.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Income tax

Income tax comprises current and deferred tax. Income tax relating
to items recognised outside profit or loss is recognised outside profit
or loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period, taking into
consideration interpretations and practices prevailing in the countries
in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases
of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

e when the deferred tax liability arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not
a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss and
does not give rise to equal taxable and deductible temporary
difference; and

e in respect of taxable temporary differences associated with
investments in subsidiaries, associates and joint ventures, when
the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will
not reverse in the foreseeable future.
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2.4SUMMARY OF SIGNIFICANT ACCOUNTING Q4T EESHBERBE (&)

POLICIES (Continued)
Income tax (Continued)

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised, to the extent that
it is probable that taxable profit will be available against which the
deductible temporary differences, and the carryforward of unused
tax credits and unused tax losses can be utilised, except:

e when the deferred tax asset relating to the deductible temporary
differences arises from the initial recognition of an asset or liability
in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor
taxable profit or loss; and

e in respect of deductible temporary differences associated
with investments in subsidiaries deferred tax assets are only
recognised to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and
are recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Revenue recognition

Revenue comprises the consideration received or receivable for
the sales of properties and services, net of discount, in the ordinary
course of the Group’s activities.

Revenue from the sales of properties are recognised when or as the
control of the asset is transferred to the customer. Depending on the
terms of the contract and laws that apply to the contract, control of
the asset may transfer over time or at a point in time. Control of the
asset is transferred over time if the Group’s performance:

e Provides all the benefits received and consumed simultaneously
by the customer; or

e Creates and enhances an asset that the customer controls as
the Group performs; or

e Do not create an asset with an alternative use to the Group and
the Group has an enforceable right to payment for performance
completed to date.

If control of the asset transfers over time, revenue is recognised
over the period of the contract by reference to the progress towards
complete satisfaction of that performance obligation. Otherwise,
revenue is recognised at a point in time when the customer obtains
control of the asset.

The progress towards complete satisfaction of the performance
obligation is measured based on the Group’s efforts or inputs to
the satisfaction of the performance obligation, by reference to
the contract costs incurred up to the end of reporting period as a
percentage of total estimated costs for each contract.

For property sales contract for which the control of the property
is transferred at a point in time, revenue is recognised when the
customer obtains the physical possession or the legal title of the
completed property and the Group has present right to payment
and the collection of the consideration is probable.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Revenue recognition (Continued)

In determining the transaction price, adjusts the promised amount
of consideration for the effect of a financing component if it is
significant. When the contract contains a significant financing
component (i.e. the customer is provided with a significant benefit
of financing the transfer of goods or services to the customer), in
determining the transaction price, the Group adjusts the promised
consideration for the effects of the time value of money. The effect
of the significant financing component is recognised as an interest
income separately from revenue from contracts with customers in
profit or loss.

The Group determines the interest rate that is commensurate with
the rate that would be reflected in a separate financing transaction
between the Group and its customer at contract inception by
reference to, where appropriate, the interest rate implicit in the
contract (i.e. the interest rate that discounts the cash selling price
of the goods or services to the amount paid in advance or arrears),
the prevailing market interest rates, the Group’s borrowing rates and
other relevant creditworthiness information of the customer of the
Group.

The Group has applied the practical expedient in paragraph 63 of
HKFRS 15 and does not adjust the consideration for the effect of
the significant financing component if the period of financing is one
year or less.

Payments received on properties sold prior to the date of revenue
recognition are included in the consolidated statement of financial
position under contract liabilities.

Rental income derived from the lease of the Group’s properties is
recognised on a time proportion basis over the lease terms.

Property management fee income derived from the provision of
property maintenance and management services is recognised over
time when the relevant services are rendered.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Contract liabilities

If a customer pays consideration, or the Group has a right to an
amount of consideration that is unconditional, before the Group
transfers a good or service to the customer, the contract is
presented as a contract liability when the payment is made or the
payment is due (whichever is earlier). A receivable is the Group’s
right to consideration that is unconditional or only the passage of
time is required before payment of that consideration is due.

For a single contract or a single set of related contracts, either a net
contract asset or a net contract liability is presented. Contract assets
and contract liabilities of unrelated contracts are not presented on a
net basis.

For the sale of properties, it is common for the Group to receive from
the customer the whole or some of the contractual payments before
the services are completed or when the goods are delivered (i.e.
the timing of revenue recognition for such transactions). The Group
recognises a contract liability until it is recognised as revenue. During
that period, any significant financing components, if applicable, will
be included in the contract liability and will be expensed as accrued
unless the interest expense is eligible for capitalisation.

For the rental and property management fee income, the Group
receives payments from the customer which are largely in line with
the timing of revenue recognition and no significant contract liabilities
are recognised.

Share-based payments

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contributes to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the form
of share-based payments, whereby employees render services as
consideration for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for grants is
measured by reference to the fair value at the date at which they are
granted. The fair value is determined by an external valuer using a
binomial option pricing model.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Share-based payments (Continued)

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting
date reflects the extent to which the vesting period has expired and
the Group’s best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to profit or loss for a period
represents the movement in the cumulative expense recognised as
at the beginning and end of that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but
the likelihood of the conditions being met is assessed as part of the
Group’s best estimate of the number of equity instruments that will
ultimately vest. Market performance conditions are reflected within
the grant date fair value. Any other conditions attached to an award,
but without an associated service requirement, are considered to
be non-vesting conditions. Non-vesting conditions are reflected in
the fair value of an award and lead to an immediate expensing of an
award unless there are also service and/or performance conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognised. Where awards include a market condition
or non-vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service
conditions are satisfied.

Where the equity-settled award are exercised, the amount previously
recognised in the share option reserve will be transferred to share
capital. Where the equity-settled award are forfeited after the
vesting date or are still not exercised at the expiry date, the amount
previously recognised in share option reserve will be transferred to
retained earnings.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Other employee benefits
Pension schemes

The Group participates in a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance for all
of its employees located in Hong Kong. Contributions are made
based on a percentage of the employees’ basic salaries and are
charged to the statement of profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those of the Group
in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed into
the MPF Scheme. No forfeited contributions may be used by the
employers to reduce the existing level of contributions.

Pursuant to the relevant PRC laws and regulations, each of the PRC
subsidiaries of the Group is required to participate in a retirement
benefit scheme organised by the local municipal government
whereby the Group is required to contribute a certain percentage of
the salaries of its employees to the retirement benefit scheme. The
only obligation of the Group with respect to the retirement benefit
scheme is to pay the ongoing required contributions. Contributions
made to the defined contribution retirement benefit scheme are
charged to profit or loss as incurred.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, i.e., assets that necessarily take
a substantial period of time to get ready for their intended use
or sale, are capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when the assets
are substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs are expensed
in the period in which they are incurred. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the
borrowing of funds.
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Foreign currencies

The Company’s functional currency is Hong Kong Dollars and
majority of its subsidiaries have RMB as their functional currency.
The Company’s consolidated financial statements are presented in
RMB because management considers that a substantial majority
of the group companies are in the PRC and the Group primarily
generates and expends cash in RMB. Each entity in the Group
determines its own functional currency and items included in
the financial statements of each entity are measured using that
functional currency. Foreign currency transactions recorded by
the entities in the Group are initially recorded using their respective
functional currency rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies
are translated at the functional currency rates of exchange ruling at
the end of the reporting period. Differences arising on settlement or
translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was measured. The gain or loss
arising on translation of a non-monetary item measured at fair value
is treated in line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on the item whose
fair value gain or loss is recognised in other comprehensive income
or profit or loss is also recognised in other comprehensive income or
profit or loss, respectively).
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24SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Foreign currencies (Continued)

The functional currencies of certain overseas subsidiaries are
currencies other than RMB. As at the end of the reporting period,
the assets and liabilities of these entities are translated into RMB
at the exchange rates prevailing at the end of the reporting period
and their statements of profit or loss are translated into RMB at the
weighted average exchange rates for the year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange reserve.
On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation is
recognised in the statement of profit or loss.

For the purpose of the consolidated statement of cash flows, the
cash flows of overseas subsidiaries are translated into RMB at the
exchange rates prevailing at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise throughout
the year are translated into RMB at the weighted average exchange
rates for the year.

Segment Reporting

Operating segments, and the amounts of each segment item
reported in the consolidated financial statements, are identified
from the financial information provided regularly to the Group’s chief
operating decision maker i.e. the executive directors for the purpose
of allocating resources to, and assessing the performance of, the
Group’s various lines of business and geographical locations.

Individual material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of production processes, the
type or class of customers, the methods used to distribute the
products or provide the services, and the nature of the regulatory
environment. Operating segments which are not individually material
may be aggregated if they share a majority of these criteria.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS 3. T ESi ¥R &5

182

AND ESTIMATES
Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from those
involving estimations, which have the most significant effect on the
amounts recognised in the consolidated financial statements:

Classification of leases - as lessor

The Group classifies each of its leases as either a finance lease or
an operating lease at the inception date which involves the overall
assessment of whether the lease transfers substantially all the
risks and rewards incidental to ownership of the underlying asset.
As part of the assessment, the Group considers all the relevant
factors including the contractual terms and the circumstances of the
contractual parties to determine the substance of the transaction.

Identification of leases

At the inception of a contract, the Group assesses whether a
contract is, or contains, a lease based on the requirements of
HKFRS 16 and all the relevant facts and circumstances. In particular,
the Group assesses whether the contract involves the use of an
identified asset by applying the concept of substantive substitution
right. Also, the Group assesses whether the Group or the customer
has the right to direct the use of the identified asset with reference
to determination of which party has the decision-making rights that
are most relevant to changing how and for what purpose the asset
is used. In cases where such decisions are predetermined, the
right to operate the asset or the incorporation of such decisions by
means of designing the asset are considered.

Going concern basis

These consolidated financial statements have been prepared on a
going concern basis, the validity of which depends on the Group’s
ability to obtain sufficient future funding which are depends on the
results of the measures undertaken by the Group as described in
note 2.1 to the consolidated financial statements.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (Continued)
Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year, are described below.

Net realisable value of properties under development and
completed properties held for sale

The Group’s properties under development and completed
properties held for sale are stated at the lower of cost and net
realisable value.

The net realisable value of completed properties is determined by
management with reference to the selling prices of properties sold
in the ordinary course of business less selling expenses and the
prevailing market conditions on an individual property basis. The
net realisable value of properties under development is determined
by establishing the estimated selling price of the properties on
(i) an “as-if” completed basis with appropriate deduction on
construction costs, professional fees and interests to be incurred
from the valuation date to completion as well as the estimated costs
necessary to make the sale or (i) a direct comparison approach by
making reference to comparable land transactions as available in the
market. In estimating the total budgeted costs, management makes
reference to information such as (i) current offers from contractors
and suppliers; (i) recent offer agreed with contractors and suppliers;
and (jii) professional estimation on construction and material costs.
Where the expectation is different from the original estimate, the
carrying value and provision for properties in the period in which the
estimate is changed will be adjusted accordingly.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (Continued)
Key sources of estimation uncertainty (Continued)
Fair value of ginseng assets held for sale

The Group’s ginseng assets held for sale are stated at fair value less
costs to sell. In determining the fair value of the ginseng assets, the
market approach has been adopted which requires a number of key
assumptions and estimates to be made such as the age, quantity,
weight, survival rate, and market price for ginseng. Any change
in the assumptions and estimates may affect the fair value of the
ginseng assets significantly. Management reviews the assumptions
and estimates periodically to identify any significant change in the
fair value less costs to sell of the ginseng assets held for sale.

The carrying amount of the Group’s ginseng assets held for sale as
at 31 March 2026 is approximately RMB101,700,000 (2025: Nil).

PRC Land Appreciation Tax (“LAT”)

LAT in the PRC is levied at progressive rates ranging from 30% to
60% on the appreciation of land value, being the proceeds from the
sales of the properties less deductible expenditures including land
cost, borrowing cost, other property development expenditures.

When calculating the LAT, the Group needs to estimate the
deductible expenditures and makes judgement on the relevant tax
rate on an individual property basis under the relevant applicable
tax laws and regulations. Given the uncertainties of the calculation
basis of LAT to be interpreted by the local tax bureau, the actual
outcomes may be higher or lower than that estimated at the end of
the reporting period. Where the final tax outcome of these matters
is different from the amounts that were initially recorded, such
differences will impact the LAT expense and LAT provision in the
period in which the differences are realised.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (Continued)
Key sources of estimation uncertainty (Continued)
Deferred tax assets

Deferred tax assets are recognised for unused tax losses to the
extent that it is probable that taxable profit will be available against
which the losses can be utilised. Significant management judgement
is required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and level of
future taxable profits together with future tax planning strategies.
The amount of unrecognised tax losses at 31 March 2026 was
RMB343,962,000 (2025: RMB579,602,000). Further details are
contained in note 16 to the consolidated financial statements.

Loss allowance for ECL

The Group’s management estimates the loss allowance for trade
and other receivables by using various inputs and assumptions
including risk of a default and expected loss rate. The estimation
involves high degree of uncertainty which is based on the Group’s
historical information, existing market conditions as well as forward-
looking estimates at the end of each reporting period. Where the
expectation is different from the original estimate, such difference will
impact the carrying amount of trade and other receivables. Details
of the key assumption and inputs used in estimating ECL are set out
in note 36 to the consolidated financial statements.

Allocation of construction cost on properties under
development

When developing properties, the Group typically divides the
development projects into phases. Costs directly related to the
development of a phase are recorded as the cost of such phase.
Costs that are common to several phases are allocated to each
phase based on the saleable floor area of each phase as a
percentage of the total saleable floor area of the entire project.
The cost of the unit sold is determined by the floor area in square
metres sold multiplied by the average cost per square metre of that
particular phase of the project.

3. TEETTHE R M5 (&)

EFRMAEFTHBER 2 RIR (&)
EEBIREE

RIEBIEEEM AR AT IBEE T AR
R MELAR] B 3R FE AR B I AT A DK
HEREEAR EEBEETA TN
WROEEMIBEEESER - AREA
1% FE R B % FI AT g8 1 38 2 e ) SR /K S A
MARRHERBIRBIELERLHE - B
—E-RFE=ZA=1+—H " RKERHE
EiEe A AR 343,962,000 T (=&
—hE: AR¥S579,602,0007T) > B
FIBHN R E M RERME16 -

RFEBRZERRE

AEEEEEERZ R ABERER
(BfRENRR LRFAREER) Gt EK
B 5 IR S EL A FE W R IE 2 1R R -
ety kmETREN HERAS
B BEER  BAEMSHIRMRER
SR Z AR (A - TRHER B (A5
TR FRZE/TZERKESERK
Hp WA REE - At FEMEER
EBERMAEZ2ERR I EBABEFBEER
A MHRRMTES6

BRIk BELE D

RERWMER  ARE—REERER
DRBEER BEREXERERABL
PRI B AEB Z FAAS » 3 K % (B B
BZHABARARBEREBEEREEGE
EEEREREE AN LD &M
B - FTHE B 2 AL S 12 E ®
B2 FIARIAZIEBREREFIKF
BRAE -

Annual Report 2025/26 4

185



Notes to the Cor]solidated Financial Statements
A SRR MR

For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

186

3. SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (Continued)
Key sources of estimation uncertainty (Continued)
Impairment of non-financial assets

The Group assesses whether there are any indicators of impairment
for all non-financial assets at the end of each reporting period.
Other non-financial assets are tested for impairment when there
are indicators that the carrying amounts may not be recoverable.
An impairment exists when the carrying value of an asset or a
cash-generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use.
The calculation of the fair value less costs of disposal is based
on available data from binding sales transactions in an arm’s
length transaction of similar assets or observable market prices
less incremental costs for disposing of the asset. When value in
use calculations are undertaken, management must estimate the
expected future cash flows from the asset or cash-generating unit
and choose a suitable discount rate in order to calculate the present
value of those cash flows.

Discount rates for calculating lease liabilities — as lessee

The Group uses the lessee’s incremental borrowing rates to discount
future lease payments since interest rates implicit in the leases are
not readily determinable. In determining the discounts rates for
its leases, the Group refers to a rate that is readily observable as
the starting point and then applies judgement and adjusts such
observable rate to determine the incremental borrowing rate.

3. TEETHE R M5 (&)

FEMGFTHABEE 2 KR (&)
FERMEEZRE

AEEREREMRIEAEHESRE
EEBAEMAREDNR - HMFESHE
ERNA P RER A e BA WA R E B
EITRERNR - WEESREELEN
ZEHEBLEATKE SRR (BNEAAE
BEROEXNNEEFEHREEZRSE)
AIHZRIRME - 2 A BEBLEKRATIR
BRBUEER R TEBETRORE
EX AR BBAAIBREZ TER G
EREEZRIEKATE - NEtEE
REER  EEERATEHEESR
TELBUCERRKRASRE A
BREZHRE  UstEZERERE
ZHE -

i

SAEAEEECITRER - FREAM
A

HREERE 2N KRHBUETE - ~5E
ERAABEAFEEENRFTBERKEE
K- EEEEE 2 FRXE - AEE
ERARBRI N RIELHER  BE
) B X SRR A B P R A R LARETE

S R
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4. OPERATING SEGMENT INFORMATION 4, BEHEER

The Group manages its businesses by divisions, which are AEEZDEHERHER  BEBER
organised by a mixture of both business lines and geography. In R 2 4G 4K o NE B DA B RS B H
a manner consistent with the way in which information is reported TESARERD MR- 2 AZP
internally to the Group’s executive directors for the purposes of WEBR—BzAR 2 THREL
resource allocation and performance assessment, the Group has EEKZMETZ2FHRD I - THIAI 2,
presented the following two reportable segments in continuing D EPA A R A RS 9 BRETARAX ©

operations. No operating segments have been aggregated to form

the following reportable segments.

Operating segments Nature of business activities Place of operation

Continuing operations

Property development Property development and provision of The PRC
and management management service to property projects e

MEERNER

Changbaishan resources
business

RAWERER

Discontinued operation
PRI EE
Property investment®

MERE”

YEBR MR R B IR RS

Cultivation and sales of ginsengs naturally grown The PRC
under forest land (“Linxia Ginsengs”), mineral s
water and other products from Changbaishan
region, Jilin Province

BEMEEEMEARALMBHRTEAERIA
2([MT2))  BRKEEMER

Property holding for long term investment The PRC
and leasing purposes =n
REDRERPREREERE

*As set out in note 30(c), the Group’s property investment segment is NPT EES0(C) FTEL c AEE z
treated and presented as a discontinued operation upon the disposal RS ETNEER LT B EEMER
of Baishan Ground Real Estate Development Company Limited and BHAERARRALTESHESES

X A

Baishan Ground Business Management Company Limited.

RAFRBIED R IR EXRIE R

E2 1K
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The Group’s management monitors the results of the Group’s
operating segments separately for the purpose of making decisions
about resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the
Group’s profit/loss before tax except that bank interest income,
finance costs, fair value gains/losses from the Group’s derivative
financial instruments, gain on disposals of subsidiaries and disposal
group classified held for sale as well as head office and corporate
expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, prepaid income tax,
derivative financial instruments, assets associated with disposal
group classified as held for sale and other unallocated head office
and corporate assets as these assets are managed on a group
basis.

Segment liabilities exclude deferred tax liabilities, income tax
payable, liability component of the Convertible Bonds, liabilities
associated with disposal group classified as held for sale and other
unallocated head office and corporate liabilities as these liabilities are
managed on a group basis.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

Following the disposal of the property investment segment in
current year and development of the cultivation and sales of ginseng
business, starting in current year, the Group had changed its
composition of reportable segment by separately monitoring the
performance and results of the Changbaishan resources business
for the purpose of decision making and allocation of resources. As
a result of the above re-alignment, comparative figures presented
have also been restated to conform to current year’s presentation.

For the year ended 31 March 2026 BE—Z - "F=A=+—HItFE
4. OPERATING SEGMENT INFORMATION 4, REDHER (1E)
(Continued)

AEBEEEENRBLERAREL
BN EE  URLERD B MRIRF
A EEHIRE - D ERBREF 2]
DEEFBEMATL  BFELRE
BREATE A, B o BRIRTTRBWA -
BMERAK AEETEESMTIAZRR
EEKzBE LEMBRAR RS E
REFELEZHEARNKRREIARERR
RAFAZIN - ERABRBAER, B8
—EBENAKBERBATGEN, IR E

DBEETREEERBEE - BN
AeBIE - BoBAIRED
AR B BEREMAKDA
AEE REARZEEER
BEEEHE -

my

N

/

S
i
>H
e
SN
it

IR

t
&/
B

a3

SHAETEETCHERE - B
SR TRBESAELS  BOHEA
BEREZ HERBIEN amREL
FOREBRATEE REAZER
B REMBEREETIE o

SHEZHERBRDESERES S
RHH 2 EE  BENRTZTERT
25

EERANFELENERESHRAZ
EBHNBEIHENEER  AREEAX
FEEDBBBIERRALERER
ZRBAREEMERRRERDE - X
BHAIZ/A AKX - R LA EH
HE - 2 2B FTEEINNTE
REFZ 25 -
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(Continued)

Year ended 31 March 2026

4. OPERATING SEGMENT INFORMATION

4. EFETHER (&)

BE-—ZE-AE=ZA=1+—HLEE

Discontinued
Continuing operations operations
BECEER CRIEERER
Property
development and
management Changbaishan Property
MERR resources business Total investment
REE RAWERER @it NERE
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARETR ARETR
Segment revenue Az
Sales to external customers MNBREZ#HE 52,686 = 52,686 12,413
Segment results PHLEE (12,550) 44,323 31,773 (4,726)
Bank interest income RITFIBHA 6 =
Finance costs BEKA (42,910) (1,339)
Change in fair value of derivative financial fTEeRIAZ AR EEE
instruments i) (228) -
Gain on disposals of subsidiaries and disposal  HEKMBA R kA ARE
group classified as held for sale HE 7 L ERRIkE 166,097 -
Unallocated head office expenses FATEHHER (16,111)
Profit (loss) before tax BRHATRE (B18) 138,627 (6,065)
Income tax FiEH (10,313) =
Profit (loss) for the year FERFE(BR) 128,314 (6,065)
Segment assets: AHEE:
Reportable segment assets ERNBEE 292,018 116,235 408,253 -
Deferred tax assets BEEREAE 1,177 =
Prepaid income tax ARAENR 3,784 =
Derivative financial instruments fTEEBMIA 50 -
Unallocated assets KOMEE 4,706 =
Total assets EEHE 417,970 -
Segment liabilities AREE
Reportable segment liabilities E2HAHEME 457,881 6,566 464,447 =
Deferred tax liabilties EXHIEAE 12,461 =
Income tax payable e ETEH 2,504
Liability component of the AREFAETS
Convertible Bonds 51,733 -
Unallocated liabilities FAARER 376,318 =
Total liabilities B4R 907,463 -
Other segment information HitHHER
Capital expenditure* BARRY 474 - 474 2,403
Change in fair value of investment REMEZ D BEE
properties - = = 9,188
Depreciation™ 2 472 2,880 3,352 388
Impairment on trade and W2 SEF R A
other receivables, net ENFIEREFE 361 - 361 -
Write-down of completed properties BEKMENRZTER
to net realisable value HE 4,502 - 4,502 -
Gain on initial recognition of ginseng assets MIAHRBENEZALE
held for sale EzaE - 45,675 45,675 -
Change in fair value of ginseng assets held for ~ #{EHEZ AZEEZ AR
sale E{EED) - 3,700 3,700 -
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For the year ended 31 March 2026 BE—Z - "F=A=+—HItFE

4. OPERATING SEGMENT INFORMATION 4. RETHER (E)
(Continued)
Year ended 31 March 2025 BE-_Z_hAF=A=1+—HILEE
Discontinued
operation
Continuing operations E mﬂ:
iZun z<« %ﬁ% z«< %ﬁ%
Property
development  Changbaishan
and resources
management business Property
MEEE AW Total investment
LERR BIRETS 1% VIR E
RMB’000 RMB’000 RMB’000 RMB’000
Year ended 31 March 2025 BE-Z-HhF=A8
(restated) = ‘!’ EI IEFE (&
B51)
Segment revenue ﬁ%ﬁt&ﬁ
Sales to external customers mINREF 2 HE 173,105 - 173,105 13,236
Segment results DEELE (660,649) (204) (660,853) (163,501)
Bank interest income SRITRIBMA 13 =
Finance costs mﬂﬁﬁkZE (49,450) (1,990)
Change in fair value of derivative PTEeBMIAZAAR
financial instruments BEZE) (282) =
Impairment loss on the disposal PEABELE W
group classified as held for sale %ZEE'J/)EKTEFS?E (47,082) =
Unallocated head office expenses A7 BLAZFBFI 2 (24,896) -
Loss before tax ﬁ?ﬁéﬁ\jéﬁﬁ (782,550) (165,491)
Income tax FiSH 70,516 24,619
Loss for the year FREE (712,034) (140,872
Segment assets: oE "‘B;EE
Reportable segment assets AI2{RDHEE 349,731 32,426 382,157 318,600
Deferred tax assets LL%RLE%F 10,737 -
Prepaid income tax BRAEH 10,247 -
Derivative financial instruments TS IA 288 _
Assets associated with disposal ROBRFHIELEZ
group classified as held for sale HEMRIBAE 504,169 _
Unallocated assets KROBEE 26,166 =
Total assets BEEHAE 933,764 318,600
Segment liabilities PHEE
Reportable segment liabilities ‘ z%&ﬁﬁﬁﬁ% 717,459 5,254 722,713 300,199
Deferred tax liabilities RIENIRE R 126 -
Income tax payable FERTER1SRR - 52,165 54
Liability component of the AMRERBES
Convertible Bonds 48,517 -
Liabilities associated with disposal 29 $ AR EH & 2
group classified as held for sale Hﬂ’gzﬁ IBEEzaE 504,169 =
Unallocated liabilities KOBLARE 247,722 -
Total liabilities aBEeE 1,575,412 300,253
CHINA CHANGBAISHAN INTERNATIONAL HOLDINGS LIMITED = Bl & & \L B B2l A R 2



4. OPERATING SEGMENT INFORMATION 4. BEDER (1)
(Continued)

Discontinued
operation
Continuing operations [RE<I1d
SIS TS TS
Property
development  Changbaishan
and resources
management business Property
MEEE &HW Total investment
REE BIRETS #Et MERE
RMB’000 RMB’000 RMB’000 RMB’000
Year ended 31 March 2025 (restated) B#E — T~ HF = A
(Continued) =T —HLEFEME
BI)(E
Other segment information Hittp &R
Capital expenditure* BRI - - _ 573
Change in fair value of investment R EME 2 AR EE
properties 2 = = = 170,912
Depreciation** e 635 2,880 3,515 161
Reversal of impairment on trade and #& W & 5 8% 5% & H Aty
other receivables, net JE SR TR (B 78 215
=1 (234) = (234) =
Write-down of properties under TRy EMORZE ]
development to net realisable value I FE 643,285 = 643,285 -
* During the year, the head office incurred capital expenditure of RMBnil * ER @BETEARIARBEZIL(Z
(2025: RMB20,000) which represents additions to non-current assets. TRF : AR20,0007T) - EAREIE
MBEE -
**Included in unallocated head office expenses is depreciation of AP EBTRAIBETEARE
RMB1,836,000 (2025: RMB2,935,000). 1,836,000 ( Z T HF: AR ¥

2,935,000 7T) °
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

4. OPERATING SEGMENT INFORMATION 4, REQFHER (&)
(Continued)
Geographical information ihEE R
(a) Revenue from external customers (a) SMBEF Uz
2026 2025
—EBIXRE ZT-RF
RMB’000 RMB’000
ARBTT AREEFTT
(Restated)
(FEES)
The PRC =8
— Continuing operations - BB 52,686 173,105
- BARIEEEET 12,413 13,236
65,099 186,341
The revenue information above is based on the locations of the EXZWEERDERRE S
customers. e
(b) Non-current assets (b) ERBEE
2026 2025
—EDXRE —ThEF
RMB’000 RMB’000
ARBT T AREETTT
The PRC A 2,157 321,014
Hong Kong BB 234 2,105
2,391 323,119
The non-current asset information above is based on the X IERBEEER NEREER
locations of the assets and excludes the Group’s deferred tax ST - TEREASE ZELEHIE
assets and lease receivable. BEMEERKGIE -
Information about major customers ERXERFZzEH

There was no sale to a single customer which accounted for over
10% or more of the Group’s revenue for the years ended 31 March
2026 and 2025.

WERAE-RFFZHEHEGNASEEHET
E-RERZIE-_AFEF=A=+—0801t
FEURERIB 10% A L -
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5. REVENUE, OTHER INCOME AND GAINS FROM 5. FEKEEK oWz - Hibl

CONTINUING OPERATIONS AR W
Revenue mainly represents income from the sale of properties, W ZRIEEMFERA - MEEER
property management service income and project management BWARIA B EEAREWA °

service income.

An analysis of revenue, other income and gains from the Group is REEZWE - Kb A RKEHITE
presented below: BT -
Revenue Wz
2026 2025
—ECoNE —E-RE
RMB’000 RMB’000
ARETR ARBTT
(Restated)
(&E3))
Revenue from contracts with BERUBREEAE155%
customers within HKFRS 15: HERZEFEHNE
Sale of properties EEME 30,241 130,720
Property management service income MEERRBEMA 22,445 28,520
Project management service income JBEERRBIMA - 13,865
Representing geographical markets of: FrigR™ S -
The PRC R 52,686 173,105
52,686 173,105
Timing of revenue recognition WiaheR 2 B
- Ata point in time -EE-ERY 30,241 130,720
- Over ime - BE—RERE 22,445 42,385
52,686 173,105
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

5. REVENUE, OTHER INCOME AND GAINS FROM 5. HE&RE X 2 W - Hibly
CONTINUING OPERATIONS (Continued) AR E (&)
Other income and gains Hb g AR Wz
2026 2025
s SyAY: S S S
Notes RMB’000 RMB’000
Fi7E ARBT T ARETTT
(Restated)
(/&%)
Gain on disposals of subsidiaries and H&ME AT DB A EL
disposal group classified as held for & 7 HEMR > UWzs
sale 30 166,097 =
- Baishan and Yanji Disposal -ALURESEHESE 30(c) 147,276 =
— Fusong Disposal - BN EEE 30(a) 18,698 =
— Dunhua Disposal -FLHESE 30(b) 123 =
Reversal of impairment on trade RN E 5 RSB ER D
receivables 169 234
Bank interest income HRITH WA 6 13
Finance income on lease receivables & FE W 718 & B FE U A 9 11
Sundry income FETEUA 1,834 161
Total other income and gains from FELCE T 2 AU A KU
continuing operations HARER 168,115 419
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6. PROFIT (LOSS) BEFORE TAX FROM
CONTINUING OPERATIONS

The Group’s profit (loss) before tax from continuing operations is

arrived at after charging/(crediting):

6.

RFESEXRB 2RE I AE
(E1R)

gk, (GEA) THIEBRASEZ #
BIREEB ZHRBATHE (B1R)

2026 2025
—EBIXRE —E-TRE
RMB’000 RMB’000
ARMT AREEFTT
(Restated)
(FEE5)
Cost of properties sold BEIHEYER AR 31,514 156,854
Cost of services ARFS A AN 17,914 18,964
Depreciation e
— property, plant and equipment - W - IS AR 472 123
— right-of-use assets - ERAEEE 4,716 6,327
Staff costs (including directors’ BTN (BIEESEHE) :
emoluments):
Salaries, wages and other benefits e - MmENREAET 12,871 16,599
Contribution to defined RERKREFETE 2 1K
contribution retirement plans 2,659 3,084
Total staff costs BT A4%E 15,530 19,683
Less: Amount capitalised into W BRNMCEEEFYE IR
properties under
development - (791)
15,530 18,892
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

6. PROFIT (LOSS) BEFORE TAX FROM 6. S5&EKE XK 2R A1 FE

CONTINUING OPERATIONS (Continued) (E518) (8&)
The Group’s profit (loss) before from continuing operations tax is ik (GEA) THEBE A AEE 2
arrived at after charging/(crediting) (Continued): BE TS BB AR (B18) (&) -
2026 2025
—EoRE —E-RF
RMB’000 RMB’000
ARET T ARETFT
(Restated)
(F&&:7)
Auditor’s remuneration: MBS -
Audit services REURTS 864 802
Other services H A AR 409 718
Operating lease charges in respect HHEEETHATYE
of office premises and other NEMEEEEY
leased assets under short term LEHERY
leases 1,102 29
Provision for impairment on other E b R BR SR B RS
receivables 530* S
Reversal of impairment on trade FEWE 5 BR FOR B #E [
receivables (169)** (234)*
Increase in the write-down of properties #4325 2
under development and completed ORI 2 AT IR FE I AN
properties to net realisable value 4,502*** 643,285
Impairment loss on assets associated AN 4E A {EHE 2
with disposal group classified as HEAR B EERERE
held for sale - 47,082*
*  These items are included in other expenses in the consolidated * BEBEEFASGEERRZHMAR -
statement of profit or loss.
** These items are included in other income and gains in the consolidated * BEBEBRFAGZEERRZEMKARK
statement of profit or loss. o
“* This item is included in cost of sales and services in the consolidated o WIEAREEBERITAESE RRBK
statement of profit or loss. Ao
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7. FINANCE COSTS FROM CONTINUING
OPERATIONS

7. FEKERER cMERKAE

2026 2025
—EDARE —T_hF
RMB’000 RMB’000
ARET T ARBTTT
(Restated)
(#eE5)
Interest on bank and RITRHAEER S
other borrowings 34,012 52,538
Interest on Convertible Bonds AR ESFE 7,733 7,523
Interest on lease liabilities HEBERNE 1,165 1,983
Interest on loans from —HEBREERFE
a substantial shareholder - 517
42,910 62,561
Less: Interest capitalised into o BERAYE BT B
properties under
development* _ (13,111)
Total finance costs R E A AR 42,910 49,450

*

No borrowing costs had been capitalised for the year ended 31 March
2026 (2025: 7.5-10% per annum).

8. DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant to the

*OBIECECREF=A=T-HIEFE X
BRENAEERM(ZZE-REF : F75

R75FE10%) °

8. ExM=

RIE LR REBRTUEH 2 WER

Listing Rules and the disclosure requirements of Hong Kong EZAFEEEMEIT -
Companies Ordinance is as follows:
2026 2025
—EDRE ZERF
RMB’000 RMB’000
AR¥ET T ARETIT
Fees we 981 880
Other emoluments: HEaie
Salaries, allowances and e EMEREDHR
benefits in kind 1,600 3,774
Pension scheme contributions BRREFTEIHR 169 138
1,769 3,912
2,750 4,792
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

8. DIRECTORS’ REMUNERATION (Continued)

The remuneration of each of the directors for the years ended

31 March 2026 and 2025 is set out below:

8.

EEMWE (E)

HE_FT-_"FEK_ZFT_AF%=H
—t+t—HLFEXEEHEET :

Salaries, Equity-
allowances, settled share Pension
and benefits option scheme
in kind Discretionary expense contributions
Fees ¥ 28 bonuses NEREE e Total
ik RENRE Risid BRERR RIS &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETR ARBTR ARETT
2026 ZBIRE
Executive directors: e
Cui Xintong © EfEY - 418 - - 3 o
Li Junje XS - 602 - - - 602
Xu Yingchuan il - 292 - - 85 an
Cong Pefleng g - 288 - - 81 369
- 1,600 - - 169 1,769
Non-executive directors: HES:
Cui Mindong ERR 20 - - - - 220
Chiu Sin Nang, Kenny © &Y 183 - - - - 183
403 - - - - 403
Independent non-executive B FEHTEE :
directors:
Teang Hung Kel BRE 20 - - - - 20
Wang Xiaochu TE 20 - - - - 20
Wang Xueguang ® gt 37 - - - - 3
Wang Meirong ¢ x4 101 - - - - 101
518 - - - - 518
981 1,600 - - 169 2,750
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8. DIRECTORS’ REMUNERATION (Continued) 8. EEME (&)

The remuneration of each of the directors for the years ended HE_Z-_R"FEZZT-_AF=H
31 March 2026 and 2025 is set out below: (Continued) =t+—HAILFESEEMeMT : (B)
Salaries, Equity-
allowances, settled share Pension
and benefits option scheme
inkind Discretionary expense contributions
Fees e B bonuses INEREE R’k Total
e REDFIE BB BRERY HE) S
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT ARETT ARETT ARETT

2025 ZECIE
Executive directors: 417
Cui Xintong (‘M. Cuf’) @ EfE(Ext))e = 2591 = = 17 2,808
Li dunjie £ - 602 - - 5 602
Xu Yingchuan Gl - 293 - - 4 335
Cong Pefleng i - 288 - - 79 37
- 3774 - - 138 3912
Non-executive directors: FHES:
Cui Mindong ERR 20 - - - E 20
220 - - - - 220
Independent non-executive B FEHTEE :
directors:
Teang Hung Kel LR 20 - - - - 20
Wang Xiaochu TE 20 - - - - 20
Wang Xueguang ¥ IEf 20 - - - - 20
660 - - - - 660
880 3,774 - - 138 479
There was no arrangement under which a director waived or RAFE - WEEHESRILMESLRA
agreed to waive any remuneration during the year. In addition, EMEEMMES 2LHE - BN AEE
no remuneration was paid by the Group to the directors as an WERAZESZNEMNNE - UERRE
inducement to join, or upon joining the Group, or as a compensation BN B AR E B 1% 2 2 E) Sk B (2
for loss of office (2025: nil). (ZZ2=hEF |-
() Resigned on 30 May 2025. @ RZTE-_RFRA=T+HBTE-
(b) Appointed on 30 May 2025. (o) RZZE—RAFARA=TRHEZRE-
() Appointed on 21 October 2025. ) RZZE-RAF+A-+—REEE-
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE
9. FIVE HIGHEST PAID EMPLOYEES 9. hEBEHES
The five highest paid employees during the year included two RER: IERaH EEREMEES
directors in which Ms Cui resigned and served as an employee since ZEhF - MBEF) APELT
1 June 2025 (2025: two directors), details of whose remuneration A-_Z-_AF~A—HERTRETE
are set out in note 8 above. Details of the remuneration for the year B HEZMESFEERRN LTS - K
of the remaining four (2025: three) highest paid employees who are BUZ(ZZE_hF : =F)WIHFARQA]
not a director of the Company are as follows: B ReFEENRFAZHMEFFBR
T
2026 2025
—EBIXRE —E-TRE
RMB’000 RMB’000
AR%T AREEFTT
Salaries, allowances and benefits e FMREYN &
in kind 5,012 2,833
Discretionary bonuses B TEAT - 55
Pension scheme contributions RIKSETEIMHK 63 50
5,075 2,938
There is no arrangement under which the five highest paid FRN - hEmmFHEEBWEI %
individuals waived or agreed to waive any remuneration during the RAERETAME &8 - 1IN K&
year. In addition, no emolument was paid by the Group to the five B W AR e E B ST A
highest paid individuals as an inducement to join or upon joining the ® 0 MERBEMBEIMERER R
Group or as compensation for loss of office (2025: nil). REEERHE (T hF &) -
The number of non-director highest paid employees whose BENFTIEE ZaFHFEERE
remuneration fell within the following bands is as follows: ABIAT -
Number of employees
EEAH
2026 2025
—ERE ZTRF
Nil to HK$1,000,000 =% 1,000,000 7T
(equivalent to Nil to RMB895,000) (HHERZEZE AR 895,0007T) 2 2
HK$1,500,001 to HK$2,000,000 1,500,001 & 7T & 2,000,000 7 7T
(equivalent to RMB1,342,001 to (FEEN AR 1,342,001 TZ
RMB1,789,000) AR#1,789,0007T) 1 1
HK$2,000,001 to HK$2,500,000 2,000,001 T = 2,500,000 77T
(equivalent to RMB1,789,001 to (FHERHARYKA1,789,001 TE
RMB2,236,000) AR 2,236,0007T) 1 -
4 3
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10.INCOME TAX FROM CONTINUING OPERATIONS

PRC Corporate Income Tax (“CIT”) has been provided at the
applicable income tax rate on the assessable profits in accordance
with the relevant tax laws applicable to the entities in the PRC. The
statutory CIT tax rate in the PRC is 25% (2025: 25%).

No Hong Kong profits tax has been provided for the years ended
31 March 2026 and 2025 as the Group incurred a loss for taxation
purpose.

The Group’s subsidiaries are not subject to any income tax in
Bermuda, BVI and Samoa pursuant to the respective rules and
regulations.

Land Appreciation Tax (“LAT”) in the PRC is levied at progressive
rates ranging from 30% to 60% on the appreciation of land
value, being the proceeds from sale of properties less deductible
expenditures including land costs, borrowing costs and other
property development expenditures. The Group has estimated,
made and included in taxation a provision for LAT according
to the requirements set forth in the relevant PRC tax laws and
regulations. Prior to the actual cash settlement of the LAT liabilities,
the LAT liabilities are subject to the final review/approval by the tax
authorities.

The estimated withholding tax effects on the distribution of the
unremitted retained earnings of the PRC subsidiaries amounted
to approximately RMB8,380,000 (2025: RMB10,729,000). In the
opinion of the directors, these retained earnings, at the present
time, are required for financing the continuing operations of the PRC
subsidiaries and no distribution would be made in the foreseeable
future. Accordingly, no provisions for deferred taxation have been
made in this respect.

10.FFEERB 2 RER

FEIMEMSH([DEMER]) BERE
FEEREEA CAERIS SR ERT
AR ARSI R R - PR
EMBRETMER 2% (ZE_HF :
25%) °

MR AEEELETIAEE - AL ELE

E_T_RERZTRAF=RA=+—
AIEFEEEEBRSDIEME -

REBRE ZBERARRSNREES
ZHEBBRAIRRE  AEEHBARH
ABINERIPTEH -

Fh B - b 3R E A ([ 3 3R E R |) iR+ 3
BETE (AN E W ER = AR X
(BRELHRA - EERAREA YR
BEFAS) R ZPISHIR) T F 30% £ 60%
MREBRXGE - AEE D RIFAFT
BB EERERZ RE Bt REtiR L1
EDRE - Wit AHIE - RERIAR
SEMIHBERAEZR - LR E
HEEREEABRER M -

DEPEMBARAERZREEFZ
HETTENR 245 AR 8,380,000 7T

“E-REF: AR¥10,729,0007T) °
BEEZRA BRIALZSREBATAR
EHBERB AT ISELEES Wi
Al RASSRTEDES o« Bt W EBL L 1ED
FIEFR B -

2026 2025
ZEZRX —E-RE
RMB’000 RMB’000
ARBT T AREEFTT
(Restated)
(1&&E%)
Current tax: BEARHIE -
PRC CIT PEERAEH 280 94
Overprovision of the previous year BEFERRPEMER
FRRE (2,310) =
(2,030) 94
Deferred tax EETIE 12,343 (70,610)
Total charge (credit) from continuing BEGEER 2T (ER) 858
operations 10,313 (70,516)
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

10.INCOME TAX FROM CONTINUING OPERATIONS
(Continued)

A reconciliation of the tax expense applicable to (loss) profit before
tax at the statutory rates for the jurisdictions in which the Company
and the majority of its subsidiaries are domiciled to the tax expense
at the effective tax rates, and a reconciliation of the applicable rates
(i.e., the statutory tax rates) to the effective tax rates, are as follows:

10. 13 FEE

2 FriEH (&)

AT REBARBREXZ HHE QA
AMAERDEEER EAER K EM
EARERBLAT (B8 )\ F 2 TR X 8
ERERVEAEZHBERST 2 YK -

ARRBEARE (BVEERX) HiZiR
BEBRBRGTE 2 IR 2 $ik

2026 2025
ZBIRE —ZonE
RMB’000 % RMB’000 %
AR¥ETR % AREFT %
Profit (oss) before tax from continuing &L A EBBHAIFE
operations (E#8) 138,627 (782,550)
Tax at the statutory tax rate of 25% BETERE 25% 1 34,657 25 (195,637) 25
Expenses not deductible for tax TAHEER 5,798 4 101,169 (19)
Income not subject to tax BRI (42,676) (30) © S
Effect on overseas tax rate differences BIGRERE FE 2,197 1 2210 =
Tax losses not recognised RERNEER 12,647 9 10,537 (1)
Overprovision of previous year PRCCIT ~ EFEREIMEMEH 2
R (2,310) @ - -
Utilisation of previously unrecognised ERBERERZ
tax losses WEER - = (13,409) 1
Tax charge (credit) from continuing SRS EREALE
operations at the Group’s effective rate ~ EEBI R E 2B
T (%) 10,313 7 (95,135) 12
11.DIVIDENDS 1.RE

The Directors do not recommend the payment of any dividend for
the year ended 31 March 2026 (2025: Nil).
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12.EARNINGS (LOSS) PER SHARE 12.8REF (FHi8)

The calculations of basic and diluted earnings (loss) per share are

BREAREERFN (BE) 2AEHE

based on: "
2026 2025
—EBXRE R
RMB’000 RMB’000
ARET T AREFTT
(Restated)
(FE5))
Earnings (loss) ER (F518)
Profit (loss) attributable to owners ARGTESRERZF (EE) 2
of the parent used in the basic HATIHER AREGEFE(EE)
earnings (loss) per share calculation
- continuing operations - HEREE 128,314 (712,034)
— discontinued operation - BARIEEEETS (6,065) (140,872)
122,249 (852,906)
Effect of interest on the liability MBI MBREFEESID 2FE
component of the Convertible
Bonds - -
Effect of fair value loss on the AR EBEEEYTBRERESTE
derivative component of the oz w2
Convertible Bonds = -
Adjusted profit (loss) attributable to AR EEREEEF (BE) 2 &
owners of the parent used in the RNEEE NG EARFE (B
diluted earnings (loss) per share )
calculation
— continuing operations - HEIREET 128,314 (687,415)
— discontinued operation - BRI ETE (6,065) (165,491)
122,249 (852,906)
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

12.EARNINGS (LOSS) PER SHARE (Continued) 12.

The calculations of basic and diluted profit (loss) per share are based
on: (Continued)

BREN (BR) (&)

BRERNLEERN (BE) 2 H R
®n: (&)

Number of shares

KRHEE
2026 2025
—EXRE —E_RF
’000 ‘000
TR T
Shares 8}
Weighted average number of ordinary st & &EAZEF| (E518) FTAFR
shares in issue during the year BT T B INsE I
used in the basic earnings (loss)
per share calculation 360,182 360,182
Effect of dilution — weighted average ~ #5Ex/ 2 — L@ T -
number of ordinary shares:
Convertible Bonds AR ES = -
Share options fEh e = -
Weighted average number of BRI B (BEE)
ordinary shares (diluted) 360,182 360,182

The calculation of the diluted earnings (loss) per share is based on
the profit attributable to owners of the parent of RMB128,314,000
(2025: loss of RMB712,034,000) from continuing operations
and profit for the Group of RMB122,249,000 (2005: loss of
RMB852,906,000) for the year ended 31 March 2026 and 2025
considering there are no adjusting effect on the interest on the
liability component of the Convertible Bonds and fair value change
on the derivative component of the Convertible Bonds; and divided
by the weighted average number of ordinary shares of 360,182,000
(31 March 2025: 360,182,000 shares) considering there are no
dilutive effect on the Convertible Bonds and the exercise price of
the outstanding share options were out of money compared to the
average stock prices of the Company for the years ended 31 March
2026 and 2025.

BREERT(EER) DREEE_-Z
AFERZE-_AF=ZA=+—HLHF
ERARHRE ANBERBEEEE T
AR¥ 128,314,000 (ZE_HF : 5
B AR 712,034,000 7T) R AREE 2 5%
FARME122249000(ZE-RH4F :
58 A R #852,906,0007T ) 5t & - Jh
ZRI MR ESBEDRSFE KR
RESMTETIAERS AR BEEEEWE
ARTE . RERUAEBRMETHEA
360,182,000 (ZE=-—RAF=A=+—
H : 360,182,000 /%) - T3 & 2 AT A%
BEAETEBEFEUREE T - F
TE-RF=ZA=+t—BIEEHE
TEEREZITEEHEARE 2 T
REDBaEEEHE -
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13.PROPERTY, PLANT AND EQUIPMENT

13.45 - HBERRE

Furniture
and fixtures
and office
equipment Leasehold Motor
HE- £E improvements vehicles Total
RBARE HEXE AE @t
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T AR¥TT AR¥T R AR¥TR
2026 ZEIAE
At 1 April 2025: RZZZRE
mA—A:
Cost XA 5,395 7,887 2713 13,555
Accumulated depreciation ZitiE (4,708) (7,887) (273) (12,868)
Net carrying amount FEFE 687 - - 687
At 1 April 2025, net carrying RZE-hF
amount mA—A"
EEFE 687 - - 687
Additions NE 2,869 - - 2,869
Depreciation nE (860) - - (860)
Reclassified to disposal group ENNEABELELY
classified held for sale & 45
(note 30(0) (c)) (3L 30(0) (c)) (2,562) - - (2,562)
At 31 March 2026, net carrying RZT=XE
amount =A=+-8"
SREFE 134 - - 134
At 31 March 2026: RZZZRE
=RA=t-R:
Cost A 5,702 1,887 2713 13,862
Accumulated depreciation SEER
and impairment loss RESSE (5,568) (7,887) (273) (13,728)
Net carrying amount EHFE 134 - - 134
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

13.PROPERTY, PLANT AND EQUIPMENT (Continued)  13.47% - #23R& & (&)

206

Furniture
and fixtures
and office
equipment Leasehold Motor
KA £2 improvements vehicles Total
RPREE HERE "E a5t
RMB'000 RMB’000 RMB’000 RMB’000
ARETFT AREFT ARETFT ARETT
2025 k- ¥
At 1 April 2024: WZE-F
mA—A:
Cost AR 4,832 7,887 273 12,992
Accumulated depreciation L5TiE (4,424) (7,887) (273) (12,584)
Net carrying amount EmFE 408 = = 408
At 1 April 2024, net carrying RZB-ME
amount mA—A:
REHE 408 - - 408
Additions NE 578 = - 573
Depreciation e (284) - - (284)
Reclassified as disposal ENNERHELEL
group held for sale {HEAR (10) = = (10)
At 31 March 2025, net carrying RZZZHE
amount =A=+-8-
REFE 687 - - 687
At 31 March 2025: R-Z_n%
=A=1+-R:
Cost KA 5,395 7,887 278 18,555
Accumulated depreciation ZFER
and impairment loss HEER (4,708) (7,887) (273) (12,868)
Net carrying amount FRFE 687 = = 687
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14.INVESTMENT PROPERTIES

14.1REYE

2026 2025
ZEBDXRE —E-RF
RMB’000 RMB’000
ARMT T AREFTT
At the beginning of the RS ER9]
reporting period 315,288 486,200
Additions B 32,480 -
Net loss on fair AAEEAR FEE
value adjustment (9,188) (170,912)
Reclassified to disposal group ENNBRENBRARBELREZ
classified as held for sale & 4851 (FF3E30(c))
(note 30(c)) (338,580) S
Reclassified to disposal group ENOBENIEASELEE Y
classified as held for sale ﬁ%%ﬂ%ﬂ
At the end of the RS IR
reporting period - 315,288

At 31 March 2025, the Group’s investment properties included

certain units of a shopping mall in Baish
investment properties were stated at

an City, Jilin Province. These
fair value and were valued

by Colliers Appraisal and Advisory Services Company Limited,

independent professional qualified valuers as at 31 March 2025.

R-ZE-_AF=A=+—H AEEx
BREWMEBREMNREMER LT 2B
MELETEM - R _AF=A
=T—H  ZEREWEDERAREE
PR - WHBY XS ERMERS T
Bl T E it EEET A BRAFET
(A& °
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Notes to the Consolidated Financial Statements

e IR R
For the year ended 31 March 2026 BE—Z - "F=A=+—HItFE
14.INVESTMENT PROPERTIES (Continued)

Leasing arrangement - the Group as lessor

At the end of the reporting period, the Group leases out certain units
of the shopping mall under operating leases with average lease
terms of 1 to 10 years (2025: 1 to 10 years). These leases do not
contain renewal or termination options.

Accounting policies of lease income from operating leases are set
out in note 2.4 to the consolidated financial statements.

On 31 March 2026, the investment properties had been disposed
to an independent third party. Details of the disposal are set out in
Note 30(c) to the consolidated financial statements.

Leasing arrangement - the Group as lessee

As at 31 March 2025, certain investment properties were held under
head leases with the remaining lease term of approximately 2 years.
These leased properties were shopping mall units in a shopping
mall in Baishan in relation to operating lease used for sub-leasing
purpose. The lease contracts did not impose restriction on the uses
of the leased properties. The Group was required to keep those
leased properties in good state of repair and return the properties in
their original condition at the end of the lease.

The total cash outflow and lease liabilities in respect of the leased
investment properties are included in note 15(a) and note 15(b) to
the consolidated financial statements respectively.

14.5REME (&)

HEZH - FAKREERHEA

RBERR  AEEREBELEEERE

ETEYHhLELNS FHHEEHA1E
10F(ZZE_RFE 1E10F) - ZEM

S NBEEERK I EREFE -

%Qﬁ“%%ﬂ SZHEBRAZ TR
RiFA M BERERME2.4 -

RZFB-_RF=ZA=+—8 KREYE
BEHET—2BUE=]  HEFEH
WA B HRRMEES0() °

HEZH - AREEREBEA

R-ZF-_RF=A=+—B HTKE
MEATHGTAFE  IBBEROS
ME - ZEHEME/URNBILTARE
VHROLEBRDENEEHEERL
BYHOBEM - HEARYLERGEE
MEMNRR - ARBEAKZFNERE
RIFEENR - IRBELREFIRER
AR BIZF W -

FHEEREDENE SREAERM
EBEDBIHRERE M BIREMTE15()
KFsE15(0)
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15.RIGHT-OF-USE ASSETS, LEASE LIABILITIES
AND LEASE RECEIVABLES

The Group as lessee
(a) Right-of-use assets

The Group leases certain office and other premises in Hong
Kong. The leases have non-cancellable lease terms ranging from
one to three years. None of the leases includes variable lease

5.EMAEEE  HEREREE
FE K RIE

REEEREEA
(a) ERREEE

AEBEHERBETHAEREMY
X -REFHEABATAIREEHEE K
P EENTF-E=F - HIEHER

payment terms, extension and termination options.

SAEBEENTER - BREEZ LR

g
Office and
other premises Shopping
BAER mall units Total
Hit BWROEN @t
RMB’000 RMB’000 RMB’000
ARETT AREFT ARETT
Reconciliation of carrying amount BEHEZHER-8Z
- year ended 31 March 2026 “ECREZR=t-HLEE
At 1 April 2025 R-ZE-HFMA—H 7,144 - 7,144
Additions NE - 32,271 32,271
Depreciation nE (4,716) - (4,716)
Classified as investment properties ESERL BARENE
upon subleases - (32,271) (32,271)
Reclassified to disposal group classified as ~ EF 8 AR IFLE 2 LEAR
held for sale (note 30(c)) (F13¥30(c)) (159) - (159)
Exchange realignment B A% (12) (12)
At 31 March 2026 RZE-RF=A=1—H 2,257 - 2,257
At 31 March 2026 RZB-RE=A=t-H
Cost AR 13,155 - 13,155
Accumulated depreciation ZHTE (10,898) - (10,898)
2,257 - 2,257
Reconciliation of carrying amount FHEZHER-8Z
- year ended 31 March 2025 ZECRFZR=T-HLRE
At 1 April 2024 RZZE-MFMA—H 10,041 - 10,041
Additions NE 3,673 - 3,673
Depreciation nE (6,327) - (6,327)
Exchange realignment BHAR (243) - (243)
At 31 March 2025 RZE-_R&E=A=1—H 7,144 - 7,144
At 31 March 2025 RZE-R¥=A=1-H
Cost AR 15,322 - 15,322
Accumulated depreciation ZHTE (8,178) - (8,178)
7,144 - 7,144

Annual Report 2025/26 4

209
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE
15.RIGHT-OF-USE ASSETS, LEASE LIABILITIES BEAEEE  HESERESR
AND LEASE RECEIVABLES (Continued) FEUFRIE (48)
The Group as lessee (Continued) AEBERFABA (E)
(a) Right-of-use assets (Continued) (a) EAREEE (&)
A loss of revaluation by RMB241,000 (2025: Nil) was recognised REAREEENDERAIREMEE
in the statement of profit or loss at the date of reclassification H BERERXRPHERELBEAR
from right-of-use assets to investment properties. #241,000 L (ZEH4F : &) °
Restrictions or covenants PR &I 254
Most of the leases impose a restriction that, unless approval is BRIEEIS A ARLE - BRIKEHHE
obtained from the lessor, the right-of-use asset can only be used EFTARS - FRAEEEETHAS
by the Group. The Group is prohibited from selling or pledging B A o ANEETSH S L AEE
the underlying assets. The Group is required to keep those BE - NEBABZEWERFBRI
properties in a good state of repair and return the properties in SN - WRNIR & 4 RS IZ R AR
their original condition at the end of the lease. M ELEYE
Lease payments HENSR
The Group has recognised the following amounts for the year: AEBERAFERRATEE
2026 2025
—EIXRE —EhEF
RMB’000 RMB’000
ARMT T ARET T
Lease payments: HERFK -
Short-term leases HIEE 1,102 29
Expenses recognised in profit REREER X
or loss 1,102 29
Lease payments: HEM
Interest on lease liabilities HEAEMNE 123 1,983
Repayment of lease liabilities BEHEBR 16,617 11,513
16,740 183,496
Total cash outflow for leases HERe LA 17,842 13,625
For the year ended 31 March 2026, cash outflow of HE_Z- R "F=-A=+—HLHF
RMBS5,171,000 and RMB11,569,000 were related to right-of- B AEREEENEEREY
use assets and leased investment properties respectively (2025: ¥HBECHEESREDINABARE
RMB7,593,000 and RMB5,932,000 respectively). 5,171,0007t & A & # 11,569,000

T(ZE-_AF: DR AEARE
7,593,0007T & A R #£5,932,0007T) °
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15.RIGHT-OF-USE ASSETS, LEASE LIABILITIES
AND LEASE RECEIVABLES (Continued)

The Group as lessee (Continued)

(a) Right-of-use assets (Continued)

Commitments under leases

At 31 March 2026, the Group was not committed to lease
contracts that have not yet commenced (2025: Nil).

.EAEEE  HERERES
FEW RO ()

REEEREEA ()

(a) EREEE ()
HERE
RZZEZRF=A=+—H " £%5E

RBEHARIENEES RELHER
BE(ZE-_RF &)

(b) Lease liabilities (b) HEEE
2026 2025
—EDXRE —E-hEF
RMB’000 RMB’000
AR%ET T ARETT

Lease liabilities HEaE

Current portion BIERE 5> 2,692 6,950
Non-current portion FEBNEAEE = 18,614
2,692 25,564

At 31 March 2026, lease liabilities of RMB2,692,000 and
RMBnil were related to right-of-use assets and leased
investment properties respectively (2025: RMB7,717,000 and
RMB17,847,000 respectively).

The Group as lessor

(c) Lease receivables under finance leases

R-ZE-XNE=ZA=+—H HEFH
BEEATEREMERBCAE
BEDBIAARKE2692,0007T M A
REZT(ZE-RF : pRlAAR
# 7,717,000 7T & A R ¥ 17,847,000
TT) e

AEEESHEA
(c) MEMEET 2HERKFIE

2026 2025

—EBoNE —ERE

RMB’000 RMB’000

AR®F T AREETFTT

Net investment B FEE 975 4,212

The Group entered into finance leases arrangements as the
lessor for the certain carparks, which have an initial non-
cancellable lease term of 66 to 69 years. These leases do not
include purchase or termination options. Information about the
Group’s exposure to credit risks and loss allowance for lease
receivables is included in note 36 to the consolidated financial
statements.

AEEEAETFEESZNEEADE
VREBRELY - EVm A REEE
EHIR66ECIF - REHETRE
BENRIDEEE - BRAKENE
EREO{E B mbe N AH B MR IR B R R
BERFNGRE M HRKRMTTESS
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

15.RIGHT-OF-USE ASSETS, LEASE LIABILITIES BEAEEE  HESERESR
AND LEASE RECEIVABLES (Continued) PEW FRIE (48)
The Group as lessor (Continued) AEBEALBA(E)
(c) Lease receivables under finance leases (Continued) (c) MEREET 2HERKFIE
(%)
Below is a maturity analysis of lease payments receivable and AT A E R R BB S AT R R
the reconciliation of undiscounted lease payments to the net ARIRAA SRR E FE 2 R -
investment.
2026 2025
—ENEF “E-RF
RMB’000 RMB’000
AR%ET T ARBTT
Year 1 F—F 65 105
Year 2 F_F 65 105
Year 3 F=F 65 105
Year 4 FIF 65 105
Year 5 ERHE 65 105
Over 5 years A& 980 4,287

Undiscounted lease payments to be  #§UWE Z R ELIRFAE 7K

received 1,305 4,812
Less: unearned finance income A REEELE WA (330) (600)
Net investment (net of ECL) WEFE(IREREERE) 975 4,212
Current portion BNEAER 5> 65 105
Non-current portion JERNHAER 910 4,107

975 4,212
The finance income on net investment under finance lease FAEERREREBE T Z2HREMER
recognised during the year amounting to RMB9,000 (2025: ANFESRHARK000T(ZE_H
RMB11,000). & AR¥11,0007T) °
The detail of the lease income for finance leases are set out in BEREMNHEWRAFIBHNLGE I
note 5 to the consolidated financial statements. MKRMIFES ©
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16. DEFERRED TAX 16. IEFE R 18
The movements in deferred tax liabilities and assets during the year AFERERENMBEEBEREEZZEEHN
are as follows: S
Deferred tax liabilities EEBEAE
Depreciation
allowance Fair value
and fair value change of
change of Revaluation of ginseng
investment properties assets
properties under held for sale
REME  development  BELHEY
TERER BEH ABEE  Prepaid tax Total
MEESD NELER AREESD AR @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT  ARBTT ARETT ARBTT AR%T:R
At 1 April 2024 RZZEZMFMA—H 24,619 73,181 - 105 97,905
(Credited)/Charged to profitorloss (3t A) /HIB BB (24,619) (73,181) - 21 (97,779)
At 31 March 2025 R-E-RF=A=1—H - - - 126 126
At 1 April 2025 RZZ-RFMNA—H - - - 126 126
Reclassified to disposal group EMNBARBELEL
classified as held for sale HEER (F1330(c)
(note 30(c)) - - - 8) 8)
Charged to profit or loss MHEER - - 12,343 - 12,343
At 31 March 2026 RZE-RXE=A=1+—H - - 12,343 118 12,461
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

16. DEFERRED TAX (Continued) 16.GEFER 18 (&)
Deferred tax assets BEEREEE
Deemed
profit Impairment
for pre-sales losses Total
REFEEEF REEE et
RMB’000 RMB’000 RMB’000
ARBT T ARBT T ARET T
At 1 April 2024 R-ZE-_MFMA—H 3,981 9,306 13,287
Charged to profit or loss mkgEan (2,550) - (2,550)
At 31 March 2025 RZEZRF=A=+—H 1,431 9,306 10,737
At 1 April 2025 RZE-_RAFMNA—H 1,431 9,306 10,737
Reclassified to disposal group BT D LEABIELE 2
classified as held for sale HE AR (3E30(c))
(note 30(c)) (1,118) (8,442) (9,560)
At 31 March 2026 RZEZRFE=ZA=+—H 313 864 1,177

Deferred tax assets have not been recognised in respect of the WARRE THIIE B R IBEERIBEE -

following items:

2026 2025

—ZERE —E-RF

RMB’000 RMB’000

AR®F T AREFT

Tax losses TIAE A 343,962 579,602

The above tax losses are available indefinitely for offsetting against
future taxable profits of the companies in which the losses arose
except for tax losses of RMB61,787,000 (2025: RMB336,075,000)
that related to subsidiaries operating in the PRC that can be offset
against future taxable profits of the respective subsidiaries for a
maximum of five years from the year in which the losses were
incurred of which RMB36,650,077 (2025: RMB51,707,000) will
expire in the following year. Deferred tax assets have not been
recognised in respect of the above items as it is not considered
probable that taxable profits will be available against which the
above items can be utilised.

A ERRIEE B ] R ER A LA S EE AR 7%
EEBZARZABRERBGER - Ha
PR EEEWERRMARE HEBBA
R¥61,787,000(ZZ=HF : AR
5 336,075,000 7T ) A] A3 1 K 85 48 B [
BARARERBF - REBES
BEZFERHEZREFT  HP AR
#36,650,077 T(ZE_FHF: AR
51,707,0007C) KR BAFEHi - AR
RARB TSR ] AR L8
B2 ERBUEF - WA LIHE R
EEFHIBEE o
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17.PROPERTIES UNDER DEVELOPMENT AND

NBERPYWERFEHESER

COMPLETED PROPERTIES HELD FOR SALE ES
2026 2025
—EB-ARE —E-RF
RMB’000 RMB’000
AR%T T ARBT T
Properties under development BERPE 230,346 246,128
Completed properties held for sale FIEHEEBRME 34,571 136,780
264,917 382,908
Write-down of properties under ?‘EE EP MERFBFIEHE
development and completed SEPK I EMRZE A B3R5 A
properties held for sale to
net realisable value (3,457) (47,604)
261,460 335,304
2026 2025
—EB-ARE —E-RF
RMB’000 RMB’000
Properties under development BEDYE AR¥T AREFIT
Properties under development RN E RS BRI DR
expected to be completed MBEEBRPYE -
within normal operating cycle TERTRA T AIEIE AL E -
and classified as current assets,
are expected to be recoverable:
Within one year —FR 58,395 231,573
Over one year —F Pk 171,951 14,555
230,346 246,128

The Group’s properties under development and completed
properties held for sale situated in the PRC are held on leases
between 40 and 70 years.

At 31 March 2026, the Group’s properties under development
and completed properties held for sale at net carrying amount of
RMB230,346,000 and RMB31,114,000 respectively were carried at
the lower of cost and net realisable value (2025: RMB240,768,000
and RMB94,536,000 respectively). During the year, the Group’s
properties under development and completed properties held for
sale was transferred to assets associated with disposal group
classified as held for sale, of which the net carrying amount of
RMB40,681,000 was disposed of on 31 March 2026 (Note 30(c)).

AEBMRTE 2 HRPMERFIEL
EERRMEAN T+ EEEL+FZ
RAFFA °

EA_’?_/\E )EJ + H- $%.EE

I E D B A A R 230,346,000 7T &
AR¥31,114,000 0 2 R P W E KI5
ELEE%E m@%u%zﬁﬁﬁ“iﬁi‘%@
REEIR(ZZE-HF: DRlAAR
#& 240,768,000 7T & A R % 94,536,000
L) TN AEBZERRYERE
EHEE AR MECEHBZEY B AR
ERECHERRBER 2 EE  MEF
BREFE A AR 40,681,000 TR =&
“ARFE=ZA=+—HHEE (H:E30()) °
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

17.PROPERTIES UNDER DEVELOPMENT AND 17.
COMPLETED PROPERTIES HELD FOR SALE
(Continued)

The movement of the write-down of properties under development
and completed properties held for sale to net realisable value during
the year is as follows:

REPURRSFELHESEK
Y13 ()

TR BRBMERFEHEDERY
EHAETRRFEZLBT

2026 2025
—EDRE “E-RF
RMB’000 RMB’000
ARMT T AREFTT
At the beginning of RS Y]

the reporting period 47,604 573,303
Increase in the write-down, net WL FEIG AN 4,502 643,285

Reclassified to disposal group classified B8 A ELE 2 HEHER
as held for sale (48,649) (1,168,984)
At the end of the reporting period R EIR 3,457 47,604

18. GINSENG ASSETS HELD FOR SALE 1B.EEHEZAZEE

2026
—ERE
RMB’000
AR¥TRT
At beginning of the reporting period REEEY] -
Additions NS 52,325
Gain on initial recognition AR S 45,675
Changes in fair value less cost to sell A 7 (BB H & Ak A & 3,700
At the end of the reporting period REREER 101,700

During the year ended 31 March 2026, the Group purchased
ginseng assets grown under forest land of approximately
86.557 hectares, which is located in Ji’an City, Jilin Province
at a consideration of RMB52,325,000. These ginseng assets
held for sale are averagely aged from 15 to 17 years. A gain on
initial recognition amounting to approximately RMB45,675,000
was recorded during year in profit or loss mainly reflecting a bulk
discount after arm’s length negotiations.

HE_Z-_AFZA=t+—HLEE"
REBEBEMRSNE &S LM 86.557
RERMTERZAZEE REBA
R #52,3250007C - ZEHIELEZ
ABEBEEFHLERBI5EITE - BF
NEERT GV BERKENARE
45,675,000 70 B R BAE A FIERE & FT
BeHtE -
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18.GINSENG ASSETS HELD FOR SALE (Continued)

Subsequent to the initial recognition, a change of fair value less
costs to sell of RMB3,700,000 was recognised in profit or loss.

Valuation of ginseng assets

The Group’s ginseng assets held for sale are carried at fair value
less costs to sell, which were valued by the Valuer at acquisition
date and at the end of reporting period. In determining the fair
value of these ginseng assets held for sale, the Valuer has applied
comparable market transaction approach with reference to the
available market information for transactions relevant to ginseng
business in the PRC. Certain parameters and inputs adopted in the
valuation were derived by the surveyor’s report performed by an
independent professional surveyor.

The key parameters and inputs adopted in the valuation include:

— Planted area, quantity, quality, age, average weight and survival
rate etc.;

— Costs to sell which derived from external sources and adjusted
by management on the estimated cost for possible business
activities for selling;

— The expected selling price derived from market information.

Other risks associated with the ginseng assets

The Group is exposed to a number of risks related to its ginseng
assets held for sale:

— Regulatory and environmental risks

The Group is subject to laws and regulations in the PRC in which
it operates. The Group has established environmental policies
and procedures aimed at compliance with local environmental
and other laws.

1BIFEHEZASEE (&)

R THERE - AR EEZEHREHENK
KRB ER A AR 3,700,000 7T °

ABEEME

REBNBIELEZAZBRERARE
BEREERATR - BEEMR KR
HIRREMAREITHE REELXFH
FHEZAZEENQIABER 4
B EAATLLBRMSRZE W2 E
FREASEKHEXSHNAREMSEE
£ o REMRANE T 28 B ARE
TR B 8L H 5B B 1T RO B B AT IR

=)

fMEMRANEIZ2H LB ABEE
&

- BEEE - BE
ERREERE

AT
Ve

i
W
B
-
5

- KREIMBRIRALALE IR LA REETT
LR EB Z R IHERAE L AR
MEBZ HERA

g

- REATBERNEHEE -
HEASEERBZHMER

AEERGREBERIELEZAZEE
MZIAER

- EENMREER
REEBETHEEMETREANER

R o ARBEEHIERBRRMEF
AT E HIRE M A MOAE -
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

18.GINSENG ASSETS HELD FOR SALE (Continued)

Other risks associated with the ginseng assets
(Continued)

— Climate and other risks

The Group’s ginseng plantation is exposed to the risk of damage
from climatic changes, diseases, forest fires and other natural
forces. The Group has extensive processes in place aimed to
minimise those risks, including regular forest health inspections
and industry pest and disease surveys.

— Supply and demand risks

The Group is exposed to risks arising from fluctuations in the
price and sales volume of ginseng assets. Where possible the
Group manages this risk by aligning its harvest volume to market
supply and demand. Management performs regular industry
trend analysis to ensure that the Group’s pricing structure is
in line with the market and to ensure that projected harvest
volumes are consistent with the expected demand.

BEFEHEZASEE (H)
EHAZEERRzHtbER (F)

- RIREEAMER

REBE AL EEE R R B R IxE
1t &im - RMAK R EMBEANE
MIRERR - ARBEHIEKRERRF
Ui ZERRHRERE - 2EE R
ERMEEARBETERELR

= o
=
- geRER

AEEHBAZBEEERMIEENS
PREZRER ° A RENBERT A
SEE BEHEWEE EIS KRR
—BREEZRAR - EEEBTEET
TRBENN - AERASENEE
EBEMIS B WERTBRKES

ETRHR KB -

2026 2025
—EANEF —E-RF
RMB’000 RMB’000
AR%ET T ARETTT
Ginseng assets held for sale SEARSHEEWTEHRNEBLEE
classified as current assets BEANE 2 FERE 2 AL
expected to be recoverable within -~ &7 :
normal operating cycle:
Within one year —FR 4,156 =
Over one year —FLAE 97,544 =
101,700 -
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18. GINSENG ASSETS HELD FOR SALE (Continued)
Fair value hierarchy

The following table illustrates the fair value measurement hierarchy
of the Group’s ginseng assets held for sale:

1BIFEHEZASEE (&)
DAREEER

TRIENAEERFEHEZALEEZ

NABEFEFR

Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EXTRRE EATTEE
ERTSRE BARE BARE
(%) (B=&) (=) @3t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR¥TR AR¥TR AR®T R
2026 ZEDXE
Recurring fair value measurement  IREEH DL EE S
for:
Ginseng assets held for sale FELEZANBEE - - 101,700 101,700
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BEAAHE  EATAER
EETISRE BARE AR
(E—&) (=) (F=4) @it
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARBTR ARBTFT
2025 “T-RE

Recurring fair value measurement  IZ&E A4 EEE -
for:
Ginseng assets held for sale HEREZABEE o

During the year, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3
(2025: Nil).

Changes in unrealised gain of RMB3,700,000 was recognised for
the year included in profit or loss for ginseng assets held for sale at
the end of reporting period (2025: Nil).

RER - F—HEE - FHoBWENS
EBETE2EE  TEEEEERA
FE=BAABEAB(CE-RF - &) -

RER > RRREBRRFELT AER
ZHEHIERHEZ N EERRRER
BEH A R¥ 3,700,000 (ZE R EF
) o
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

18. GINSENG ASSETS HELD FOR SALE (Continued)
Fair value hierarchy (Continued)

The following table sets out the quantitative information of the key
inputs to the valuation of the ginseng assets held for sale:

1BIFEHEZASEE (&)
DARAEESR (B

TREJFIEHEZAZEEZHRE
ABEZE(CER

At initial At 31 March
recognition 2026
R-BZAE
R SRR =ZH=+—H
Range Range
(weighted (weighted
average, average,
if applicable) if applicable)
gE gE
(tnfEEg (hnREF1g -
Key inputs REnARE wmEA) miEA)
Comparables’ selling/asking price AILLRIBR 2 EERE RMB2.4 - 4.7 RVMB2.4 - 4.7
per gram per gram
BRARE BrRARK
24-4.77C 24-477C
Unit cost of harvesting I BE R A AR RMBS6 per root RMBS6 per root
BRAR®G6T BRAR®GT
Unit cost of other selling expenses Eo 385 B AL AA RMB0.05-0.09  RMBO0.05 - 0.08
per gram per gram
BRAR® BRARK
0.05-0.097T 0.05-0.087T
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18. GINSENG ASSETS HELD FOR SALE (Continued)
Fair value hierarchy (Continued)
The following table demonstrates the sensitivity analysis for the
change of the carrying amount of the ginseng assets held for sale at

the end of the reporting period as a result of a reasonable possible
change in key inputs, with all the variables taken in isolation:

At 31 March 2026

1BIFEHEZASEE (&)
IRBESR(E)
TRERBEHRE RIS AR LR
AR LBBME L NEELE 2 AS
AEEEELBOGBE DN - AL
PSR T

R-EBE-ARE=A=+—H

Impact on

fair value

Reasonable less costs to

possible sell and profit

change for the year

FREHAAEE

WEHE A

SETREEE Rz g

RMB’000

ARETTT

Comparables’ selling/asking price AILLBRIBR 2 EE RE +/-5% +/-4,500
Unit cost of harvesting W B AR AR +/-5% +/-200
Unit cost of other selling expenses HAbHER T BAIKA +/-5% +/-108

The higher the comparables’ selling/asking price, the higher the fair
value less costs to sell. The higher the unit cost of harvesting and
other selling expenses, the lower the fair value less costs to sell.

ALHBREBZEE/ RELA AR
BEMEEKRAN LT - WEEMKAR
HMEERX L7 R EEREE
BZNINE S
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

19. TRADE AND OTHER RECEIVABLES

19. BN E 5 B & H At R UL IR

2026 2025
—ECXNE TR
Notes RMB’000 RMB’000
MIEE AR¥ET T AREFIT
Trade receivables, gross FEUNE 5 BR R AR TR 18,814 19,697
Less: provision for impairment B ORERE (13,751) (13,920)
Trade receivables, net JEMWE SRR (@) 5,063 5,777
Other receivables: HAbfEUGRIA -
Deposits for land THERMAY ZIES
development expenditure (b) - 9,467
Deposits for construction and BEREEHB 2 ES
pre-sale of projects (c) - 1,562
Prepaid business tax and AR EER R EMTIR
other taxes 11,285 15,557
Other receivables, prepayments HAbfEUGRIA « TAH
and deposit B MR ® 28,125 47,585
Less: provision for impairment B ORERE (@ (2,989) (24,087)
36,421 50,084
Total trade and other receivables FEUR B 5 BR 5K I ELAth B U SR IR
Rk 41,484 55,861

(@) In respect of property sales, no credit terms are granted to
purchasers. For property investment and property management,
the respective rental income and property management income
are settled in accordance with the terms stipulated in the
agreements, most of which are settled in advance. In particular,
sufficient rental deposits are received to minimise credit risk.
The carrying amounts of the receivables approximate to their
fair values. Trade receivables are non-interest-bearing. The trade
receivables of property investment were reclassified to the assets
associated with disposal group held for sale during the year and
disposed of at the end of the reporting period.

IMRHEMS ERUBREEE
Hl - pERERYEEREMS - M
WA RDEERWATIRE T
FIRIERAEN - R RE D RTELS
- REEME - AKESUEEHHE
TREABEREEERR - UK
A2 REEEE QA EERE - BK
BHRATEHE - REMEZEW
BHRFNFABH OB ERSER
EZHEARNERZEE  XRHE
HIRHE -
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(@ (Continued)

19. TRADE AND OTHER RECEIVABLES (Continued)

The ageing analysis of the trade receivables (net of allowance for

doubtful debts) by the invoice date as at the end of the reporting

19.[EINE 5 R & b BRI

(%)

(a) (#&)

R E R Z BWE 5 R (HERR
RERB REREHEIN ZRE DT

period is as follows: N
2026 2025
—EDXRE —EThEF
RMB’000 RMB’000
AR%T T ARETT
Within 30 days 30 KA 1,333 4,050
31 days—180 days 31 XE180K 2,193 129
Over 180 days B3R 180K 1,537 1,598
5,063 5,777

The ageing analysis of trade receivables that are not individually

nor collectively considered to be impaired is as follows:

TRBER KRR HIRRE 2 B E

DIRRZ REE DT

2026 2025

—EB-RE —E_RF

RMB’000 RMB’000

ARET T ARETTT

Neither past due nor impaired B HislOR & - -

Less than 30 days past due BHASOAMT 1,333 4,050
Over 30 days and less than BHIB0O LA 1B 180 HEAT

180 days past due 2,193 129

Over 180 days past due wWHI180 H A £ 1,537 1,598

5,063 5,777

5,063 5,777
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

19. TRADE AND OTHER RECEIVABLES (Continued)
(#&)
(a) (Continued) (@) (&)

Movements in provision for impairment of trade receivables are

19. BN E 5 B & H At R UL R IR

FEWE ZERFORER B EINT

as follows:
2026 2025
ZBDXRE ZT-RF
RMB’000 RMB’000
AR®T T ARETTT
At the beginning of ¥R ER )
the reporting period 13,920 14,154
Credited to profit or FRNETABZE
loss during the year (169) (234)
At the end of s EIR
the reporting period 13,751 13,920

(b) The balances represented monies advanced to the local
government for land development works at land sites. The
Group will be reimbursed for the amount advanced to the local
government in carrying out the land development irrespective of
whether or not the Group will obtain the land use rights of the
land in the future.

(c) The balances mainly represented various deposits paid to local
government authorities directly attributable to the construction of
property projects which would be refundable upon completion
of the development projects. Impairment loss had been provided

()

L ERIE S I AR 2 £ B
RIRRBL TEMBNZFHE - EiR
RRAEE K EREFZL L2 11
ERE  ARBEBEENINETLE
ERBEDAE MBI 2 5E

BRIBREERREREYFRER 2
FHENEHHAHE 2 ZE - AR
BRIARTRRE - RFEHRERN
BEFEREEHDRERR -

on the entire balances in prior years.

e

Movement in provision for impairment of other receivables are as

(o) EfbEYESIEREREZZEFMT

follows:
2026 2025
—EDXRE —E-RF
RMB’000 RMB’000
ARET T ARETTT
At the beginning of the reporting R HAAT)
period 24,087 70,934
Increase in provision for impairment  JE{BE &SI A0 530 -
Reclassified to disposal group ENOBEARELE 2 LEHA
classified as held for sale (21,628) (46,847)
At the end of the reporting period  REREHIFR
2,989 24,087

Further information about the Group’s credit risks on other
receivables is included in note 36 to the consolidated financial
statements.

CHINA CHANGBAISHAN INTERNATIONAL HOLDINGS LIMITED #F Bl & 5 LB E R BR A E

ERAEEEMERFIAEERR 2 #
—HEREN R M RRMFES6 -



20.CASH AND CASH EQUIVALENTS AND
PLEDGED AND RESTRICTED DEPOSITS

0.RERREZF/EY UK EEHF
REZRHFRK

2026 2025
—EDREF TR
Notes RMB’000 RMB’000
BT AR®T T ARET T
Cash and bank balances Re KIRTTHER 4,949 8,427
Less: Restricted bank deposits o EEEMEER L
under pre-sale of properties ZIRHIRITER @) (797) (3,324)
Cash and cash equivalents as stated in AR E MIBAR R KT 2 IR E I
consolidated statement of financial ReZEY
position 4,152 5,103
Cash and cash equivalents attributable to 21 AEZERE 2 HEARIELE
disposal group classified as held for sale 4 %4 EEY = 3
As stated in consolidated statement of ~ REFAEEHRRIIE
cash flows 4,152 5,106

(@) In accordance with relevant policies issued by the PRC local
State-owned Land and Resource Bureau applicable to all
property developers, the Group is required to place certain of the
proceeds received from the pre-sale of properties as guarantee
deposits for the construction of the properties. The restriction will
be released when the construction is completed. The restricted
cash earns interest at floating daily bank deposit rates.

At the end of the reporting period, the cash and bank balances of
the Group denominated in RMB amounted to RMB3,659,000 (2025:
RMB8,240,000). RMB is not freely convertible into other currencies,
however, under PRC’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct foreign
exchange business.

(@) RIFEHEH S ELERBHBMAERR
FrE B HERER ZHABCR - A&
A/ IEE Y FEWE 2 B T S
RERBEEME NS o ZRHHERN
TI2R TR ERRRR - ZRRFIIMSILF
B& B RITERNRRIFA L -

RBERR ZEEBUARBFTEZR
& RIRITHE SR A AR 3,659,0007T (=
T-RF: AR¥8,240,0007T) °c AR
BASERLBAREME - A - R
B B ONEE B IR (R DA S A P - R X
NEETERTE  NEEEESBERE
HEINEXEB ZRITBARE LB AEH
hE o
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(@ An ageing analysis of the trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

21.TRADE AND OTHER PAYABLES NENEZRFREMESFIE
2026 2025

ZECRE “E-RF

Notes RMB’000 RMB’000

M AR®F T AREFIT

Trade payables BB SRR @) 9,558 33,676
Accrued construction costs TEIRIRSER AR 130,139 276,435
Interest payable FERTFLE 5,657 31,501
Other creditors and accruals EMh A KR E B 30,632 43,785
Other deposits received Bl HE A RS 732 50,515
176,718 435,912

(@) MBEMRZENESRAILERHA
HIZ D2 REc AT AN T

2026 2025

—ECDAEF “ERF

RMB’000 RMB’000

AR%T T ARET T

Within 30 days 30 KA 532 2,224

31 days-180 days 31 RXE180K 3,896 2,478

Over 180 days i 180K 5,130 28,974

9,558 33,676

22. CONTRACT LIABILITIES R.E5HNERE

2026 2025

—EDAEF —E-RF

Notes RMB’000 RMB’000

FfaE AR%ET T ARBTT

Deposits from sale of properties HEME A2 @) 53,664 53,438
Receipt in advance from TEWEEREE A

management services (b) 18,823 13,207

72,487 66,645
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22, CONTRACT LIABILITIES (Continued)

The movements (excluding those arising from increases and

2.5WEE (&)

FA - REFEVHHRELENFI5HRE

decreases both occurred within the same year) of contract liabilities FPEatizaaEEs (T eERFER
from contracts with customers within HKFRS 15 during the year are EEZEH) T -
as follows:
2026 2025
TEDRE S S
RMB’000 RMB’000
ARMT T ARET T
At the beginning of RS B )
the reporting period 66,645 166,452
Additions NE 44,524 44,300
Recognised as revenue R AW (28,868) (144,107)
Reclassified to disposal group classified E# 18 AELE 2 HEHER]
as held for sale (note 30(c)) (Fft7¥30(c)) (9,814) =
At the end of the reporting period REREHR 72,487 66,645
At 31 March 2026, the amount of transaction price which is RZEZRFZA=+—H " 7EEX

allocated to the performance obligations that are unsatisfied,
expected to be satisfied within one year and more than one year
are RMB74,761,000 (2025: RMB68,476,000) and RMBnil (2025:
RMB7,682,000) respectively. The amounts included the contract
liabilities as disclosed above.

At 31 March 2026, no contract liabilities are expected to be settled
after more than 12 months (2025: RMB2,528,000).

The Group received payments from customers based on billing
schedules as established in the property sales or rental contracts.
Payments are usually received in advance of the performance under
the contracts.

(@) Deposits from sales of properties represent contractual
payments received from customers in connection with the
Group’s pre-sale of properties. The deposit will be transferred to
profit or loss when the Group’s revenue recognition criteria are
met.

BIIZBHNEAZRZERSEERS
R —FAR—FRER HSRAAR
74761000 (ZE-FHF: AR
68,476,00070) R ARBZEL(ZE=h
F: AR¥7,682,0007T) ° stABHE
B RN EXXHE -

RZE-_NFE=A=+—H8  KREHEH
REBB T -_RARGEEZAHEE(ZE
—HF AR¥25280007T) °

AEERBMEHEXHESHWMEZ
AFERERKIREPNAR - NBEE
BRIBEITZ ATHLER

(@) HEME R EIERARERENRE
BEPUIMZHERNFIE - &5
RRAE BT E et HERIR ER S i

ESiskaly
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22. CONTRACT LIABILITIES (Continued)

(b) Receipt in advance from management services represent the
property fee received in advance for property management. The
receipts will be transferred to profit or loss when the Group’s
revenue recognition criteria are met.

23.LOANS FROM A SUBSTANTIAL SHAREHOLDER

The amounts are unsecured, interest fee and repayable on demand.

24.LOANS FROM RELATED PARTIES

The amounts are unsecured, interest free and repayable within one
year or on demand.

2.EHNEE (&)
(b) BB ERISE RISt LERER

ZYEER - MRFUEBR AL EF
B IERIZAER E RS T 18ES o

B.—BTERRER
REZEAEEE PO RIRBREE
4.FAB T ER

ZERAREER  RRRER—FR
FIZBFRIEK

25.BANK AND OTHER BORROWINGS B BITREMEE
2026 2025
—EBRE —E-RF
Notes RMB’000 RMB’000
MI5E AR¥ET T ARBTT

Current BIHA

Bank loans — secured IRITER - B i) - 240,980
Bank loans — unsecured IRITE - EIKA (i - 2,110
Other borrowings — unsecured HfEE - #IKH (i 183,375 =
183,375 243,090
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25.BANK AND OTHER BORROWINGS (Continued)

U

(i)

(i)

As at 31 March 2025, the bank loan of RMB8.0 million that
bore interests at a fixed rate of 6% per annum, was secured
by the pledges of the completed properties held for sale with
carrying amount of RMB8.8 million as at 31 March 2025 and
100% equity interests of a subsidiary of the Group, and was
unguaranteed; The bank loan of RMB2.0 million that bore
interests at a fixed rate of 6% per annum, was secured by
a second charge of completed properties held for sale with
carrying amount of RMB8.8 million as at 31 March 2025, and
was unguaranteed; The bank loan of RMB231.0 million that bore
interests at a fixed rate of 6% to 7.3% per annum, was secured
by investment properties with fair value of RMB217.0 million
as at 31 March 2025, and was guaranteed by personal and
corporate guarantees of certain connected parties of the Group.
These bank loans were reclassified to the liabilities associated
with disposal group classified as held for sale (note 30(c)) during
the year and disposed of at the and of the reporting period.

As at 31 March 2025, the bank loan of RMB2.1 million (31
March 2025: RMB2.1 million) that bore interests at a floating rate
of loan prime rate plus 0.28% per annum was unsecured and
unguaranteed. Such loan was fully settled during the year.

As at 31 March 2026, the other borrowings of RMB146.1 million
(81 March 2025: Nil) are interest-free, unsecured and repayable
on demand, all of which had been called for immediate
repayment. In addition, the other borrowings of RMB37.3 million
(81 March 2025: Nil) that bears interests at a fixed rate of 5%
per annum, are unsecured, repayable within one year and are
subject to certain cross-default provisions within group entities.

5. RITREMER (&)

U)

(i)
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EZEWEERR - WEER R
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

26.DERIVATIVE FINANCIAL INSTRUMENTS AND 26.0TAE€® T AR AR ES

230

CONVERTIBLE BONDS
2023 CBs

On 23 June 2023, the Company completed the placement
of convertible bonds with an aggregate principal amount of
HK$60,000,000 (equivalent to approximately RMB55,734,000) to
not less than six placees (the “2023 CBs” or “Convertible Bonds
(“CBs”)”). The maturity date of the 2023 CBs is 22 June 2026.
The 2023 CBs are convertible into the Company’s ordinary shares
of HK$0.05 each at an initial conversion price of HK$0.445 per
share subject to adjustments. The interest rate is 6% per annum
payable quarterly in arrears before the maturity date. Upon the
capital reorganisation becoming effective on 17 January 2025, the
conversion price has been adjusted to HK$8.90 per share.

The conversion rights are exercisable at any time from the date of
issue of the 2023 CBs up to the maturity date, provided that any
conversion does not result in the public float of the Company’s
shares being less than 25% (or any given percentage as required by
the Listing Rules).

The 2023 CBs are not transferable without the prior written consent
of the Company.

The Company may at any time before the maturity date redeem
the 2023 CBs (in whole or in part) at 100% of its principal amount.
The Company has not early redeemed any portion of the 2023 CBs
during the year.

TR -FABRES

RZE_=FAZ+=8 ' XAF=
X R & 7N € 48 58.60,000,000% 7T (88
R4 AR #55,734,0007T ) 2 Al 2R &
FTAVDRAUABRA ([ ZEZ=F7]
BRRES ] S [AgRkES]) - Z ==
FrIMREFZHBEHAEZTEZNEAN
A-+=-H - —E-=FaaRESLA
RSB EE0.4458 0 (A] FHE)
EMK AR R EREMBEO0.05 BT LR
B o FREE6%  BREIHBRIAEZ
FRABFEEIN— K RZTE-_HF—
ATHBAQAREREHERE - Hift
EREHAEAERE90ET -

BEEN S - - = F A BRRESET
FEEEZ2H B L ERBERTTE - Al
RAFMBRINFEHARABMN Z A
R EER25% (H ETRAREZ
ERHEEB L) ©

—T_ZFABRESIEERERR
AIEAE@MRE TEE -

AARAIRE B IEEASEE
100% R —E - =F o BREH (23
g EHHD) o FA - ANAFWEIZRTIER =
T =FAMRES 2 EMED ©
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26.DERIVATIVE FINANCIAL INSTRUMENTS AND

CONVERTIBLE BONDS (Continued)
Accounting treatment

The Company’s early redemption right attaching to the respective
CBs are considered not closely related to the liability component of
the respective CBs; and therefore, these embedded features have
been accounted for separately and classified as derivative financial
instruments according to HKFRS 9 Financial Instruments.

On the basis that the conversion options of the 2023 CBs will be
settled by the exchange of a fixed amount for a fixed number of
equity instruments, the 2023 CBs are accounted for as compound
instruments according to HKAS 32 Financial Instruments:
Presentation. The deemed proceeds, after the fair value of the
early redemption right features are bifurcated, have been split
into between a liability component and an equity component. The
residual amount, representing the value of the equity component,
is credited to “Equity component of the CBs” in the Group’s equity
attributable to the Company’s shareholders.

After initial recognition, the Company’s early redemption right
features classified as derivative financial instruments are remeasured
to their fair value at each period end using the binomial pricing
model. The liability component of the 2023 CBs are subsequently
carried at amortised cost.

At the date of conversion, the carrying values of the liability
component of the 2023 CBs and of the early redemption right
features are transferred to equity.

Up to the date of maturity of the 2023 CBs, if the bond holder
had not exercised the conversion option of the 2023 CBs. The
equity component of the 2023 CBs are fully transferred to retained
earnings. The early redemption right features classified as derivative
financial instruments would be derecognised on the same date.
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

26.DERIVATIVE FINANCIAL INSTRUMENTS AND
CONVERTIBLE BONDS (Continued)

Early redemption right features of the CBs

The movements in the Group’s early redemption right features

BATEETWMITARATBRES

(%)

AR ES 2R EE RS

DEREARBEMEZITESHTA

classified as derivative financial instruments measured at fair value ZASERNEDRESCEENT
are as follows:
2026 2025
—EoARE —E-RF
RMB’000 RMB’000
AR¥ET T AREFIT
At the beginning of ¥R & ER )
the reporting period 288 570
Fair value change NABEE (228) (282)
Exchange realignment & H (10) -
At the end of the reporting period REREHR 50 288
Liability component of the CBs ARRESFEEND

The movements of the liability component of the CBs in the

RERA M BIRER 2 IR ES A ER

consolidated statement of financial position are as follows: SEBHOT :
2026 2025
—EDXRE ZEREF
RMB’000 RMB’000
AR®T T ARETTT
At the beginning of ¥R ER )
the reporting period 48,517 141,676
Accrued effective interest JESTERRF B 7,733 7,523
Transfer to interest payable B R B (3,337) (3,748)
Settlement through the loans from REIE H BB
a substantial shareholder at —HREFEREEITES
maturity date - (99,700)
Exchange realignment I A (1,180) 2,766
At the end of the reporting period REEHR 51,733 48,517
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26.DERIVATIVE FINANCIAL INSTRUMENTS AND

CONVERTIBLE BONDS (Continued)

Liability component of the CBs (Continued)

The imputed finance cost on the liability component of the
Convertible Bonds is calculated using the effective interest method
by applying effective interest rates per annum. The effective interest
rates of the CBs is 16.23% (2025: 16.23%).

Equity component of the CBs

The movements of the equity component of the CBs in the
consolidated statement of financial position are as follows:

BATEEHMITARTBRRES

(&)

REFEEN (&)
AMBRESAERRD 2 AERE KRR
RERMEZRERFNXRGAE - A/

EASRZEEBEMEAE1623% (- E-H
1 16.23%) °

AR ESERSD

iR B MR &K 2 AT (B 55 25 D
DEBHMT -

2026 2025
—EBDXRE —T_hF
RMB’000 RMB’000
AR¥T T AREEFTT
At the beginning of ¥ B)

the reporting period 38,029 98,305

Transfer to retained profits at REIE B EE S REB &
maturity date - (60,276)
At the end of the reporting period Rk HR 38,029 38,029

As at 31 March 2026, the aggregate principal amount of the
Convertible Bonds was approximately HK$60,000,000 (equivalent
to RMB52,950,000) (2025: HK$60,000,000 (equivalent to
RMB55,734,000)). Should the conversion rights attaching to the
Convertible Bonds be exercised in full, additional 6,741,573 ordinary
shares (which is calculated based on the adjusted conversion price
of HK$8.9 per share upon the capital reorganisation becoming
effective on 17 January 2025) would have been allotted and issued,
which represent approximately 1.9% of the issued share capital of
the Company at 31 March 2026.

R-ZZE-ZR"E=A=+—8  [[#HKkE
% 2 R #8549 /60,000,000 7T (17
TN ARMS52950,000T) (ZE-H
% :60,000,000% JT( B E RN AR
55,734,0007T)) ° fW AT AR (B 5B 75 2

HRR EEREITE - RIFEFRINAD 3 M B
776,741,573 E @I (E TH R IE R A&

BHRZZE-RAF—ATEHAEREX

lefoﬁSQ%EE’M%;H%éLT@ETDEJr
) MER-_ZE-_R"E=ZA=1+—HZ

RRRIEBEITIRAL 1.9% -
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

27.SHARE CAPITAL 27. [ 7<
Par value Number of
per share  ordinary shares Nominal value
BREE ERRYE HE
HK$ '000 HK$'000 RMB’000
BT Tk TET AREFT
Authorised: EE
At 1 April 2024 RZE-MFMA—A 0.05 15,600,000 780,000 684,000
Share consolidation (note i) RinE B (M) N/AREF (14,820,000) S S
Share sub-division (note il i [CiET) NATER 77,220,000 - -
At 31 March 2025, 1 April 2025 R-E-HE=ZA=t+-H"
and 31 March 2026 “ECIFMA-AR

“E-RE=ZRA=1-H 0.01 78,000,000 780,000 684,000
Issued: DR
At 1 April 2024 RZZZMFNA—H 0.05 7,208,639 360,182 311,453
Share consolidation (note i B &bk (Rt N/ATEF (6,843,457) S S
Capital reduction (note i FRAHIA (PEE i) NATER - (356,580) (308,338
At 31 March 2025, 1 April 2025 ~ R-ZE_R&f=f=1+-H"

and 31 March 2026 “ECEEMA-AR
“E-REZA=1-H 0.01 360,182 3,602 3,115

() Pursuant to the special resolutions passed at the Company’s
special general meeting held on 15 January 2025, a share
consolidation on the basis that every twenty issued and unissued
ordinary shares of par value of HK$0.05 each be consolidated
into one consolidated share of HK$1.00 each (the “Share
Consolidation”) with effective from 17 January 2025. Further
details are set out in the Company’s circular dated 29 November
2024 and the announcements dated 15 January 2025.

() BEARTR-_Z-_AF—A+AA
BITZREBFRIARS LBBZFFRIR
BE BROGHIEEABE TR
BREBE0SETHE BITRARE
TERRAE A —REE1.00E T
mEMHRNH(TRHEMD B
—HF—AttARBER - E—THF
BER ARG RRA-S_OF+—
AZ+hBz@EHEkBSR-_F -1
FE—R+RAZRAE -
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27.SHARE CAPITAL (Continued)

(i) Pursuant to the special resolutions passed at the Company’s
special general meeting held on 15 January 2025, the capital
reduction and share sub-division were implemented immediately
after the Share Consolidation with effective from 17 January
2025 and the details are disclosed below:

(@) the par value of each of the issued consolidated shares be

=

reduced from HK$1.00 to HK$0.01 by cancelling the paid up
share capital to the extent of HK$0.99 on each of the issued
consolidated shares by way of a reduction of capital, so as to
form issued new shares with par value of HK$0.01 each (the
“Capital Reduction”). The credit amounted to approximately
HK$356,580,000 (equivalent to RMB308,338,000)
arising from the Capital Reduction was transferred to the
contribution surplus account of the Company; and

each authorised but unissued consolidated share will be
sub-divided into one hundred new shares of a par value of
HK$0.01 each (the Share Sub-division”).

Further details are set out in the Company’s circular dated 29
November 2024 and the announcements dated 15 January 2025.

28.SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations.

The summary of the Scheme’s key terms is as follows:

(1) Purpose

To recognise and acknowledge the
contributions or potential contributions made
or to be made by the participants to the
Group or any entity in which the Group holds
any equity interests (the “Invested Entity”),
to motivate the participants to optimise their
performance and efficiency for the benefit
of the Group or the Invested Entity, and to
maintain or attract business relationship with
the participants whose contributions are or
may be beneficial to the growth of the Group
or the Invested Entity.

27. 17 (&)

(i) BEARTN -_ZE-_FF—HF+HB
BITZREER AT EBBZIEFRIR
FER  RAEIRRROIREE R
AOHEERER AT _AF—A
+ERRBER  FIEWEDOT -

(@)

PABR A BRI 77 T B B s S B R
- GREBTAMHRONEE
RS EE1.0078 TR 4 2 0.01
BT REATREEITEHR
70.99%8 7T NEKEREE
0.01 BTH 2 EITHAR G, ([ARA
ISR L) o B ASBIRFT EE A 2 3 BR
454 356,580,0008 7T (FEE R
AER#308,338,0007T) D E#E
RRBIZ BHABIEE &
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4 A 100 I & R EE0.01 75
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28.SHARE OPTION SCHEME (Continued)

The summary of the Scheme’s key terms is as follows: (Continued)

(2) Participants

Share options may be granted to the

participants, being:

@)

any person being an employee (including
any executive director), officer (including
any non-executive director and
independent non-executive director),
substantial shareholder, consultant, agent,
professional adviser, customer, business
partner, joint venture partner, strategic
partner, landlord or tenant of, or any
supplier or provider of goods or services
to, the Company or any subsidiary or
any Invested Entity, or any trustee(s) of a
discretionary trust of which one or more
beneficiaries belong to any of the above
mentioned category(ies) of persons, or any
company beneficially owned by any of the
above mentioned category(ies) of persons;
or

any other person who the Board may
determine in its absolute discretion, has
made valuable contribution to the business
of the Group or Invested Entity based on
his performance and/or years of service,
or is regarded as valuable resources of
the Group or the Invested Entity based
on his work experience, knowledge in
the industry and other relevant factors,
or is expected to be able to contribute to
the prosperity, business development or
growth of the Group or the Invested Entity
based on his/its business connection or
network or other relevant factors.

28.
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28.SHARE OPTION SCHEME (Continued)

The summary of the Scheme’s key terms is as follows: (Continued)

(3) Total number
of shares
available for
issue

(4) Maximum
entitlement
of each
participant

(5) Option period

137,145,000 shares, being 10% of the total
number of shares in issue as at the date of
refreshment of the scheme mandate limit on
14 September 2016 and being 1.90% of the
total number of shares in issue as at the date
of this annual report.

In any 12-month period:

(@) for each grantee, not exceeding 1% of
the aggregate number of shares for the
time being in issue (including exercised,
cancelled and outstanding options);

(b) for substantial shareholders and
independent non-executive directors, not
over 0.1% of the number of shares then
in issue and not having an aggregate
value in excess of HK$5 million (including
options exercised, cancelled and
outstanding); unless separately approved
by independent shareholders at general
meetings.

A 10 years’ period commencing from the date
as specified in the grant letter and expiring on
the earliest of the last day of the said period
or such time as specified in the Share Option
Scheme and/or the grant letter.

28. /B IR & (&)
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28.SHARE OPTION SCHEME (Continued)

The summary of the Scheme’s key terms is as follows: (Continued)

(6) Minimum period
for which an
option must
be held
before it can
vest

(7) Payment on
acceptance

of option

(8) Subscription
price

) Life

238

No minimum period before the options can be
exercised unless otherwise imposed by the
Board at its absolute discretion.

HK$1.00 in cash to be payable on acceptance
within 21 days from the date of grant.

To be determined by the Board and shall be
at least the highest of:

(@) the closing price of the shares as stated
in the Stock Exchange’s daily quotations
sheet on the date of the grant of the
option, which must be a business day;

(b) the average of the closing prices of the
shares as stated in the Stock Exchange’s
daily quotations sheets for the five
business days immediately preceding the
date of the grant of the option; and

(c) the nominal value of the shares.

A period of 10 years commencing on 5
September 2012 (being the date on which the
Scheme is adopted) and expired on the tenth
anniversary of such date, i.e, 5 September
2022.

As at 31 March 2026, the Scheme has
expired. No further share options may be
granted under the Scheme.
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28.SHARE OPTION SCHEME (Continued)

The terms and conditions of the share options granted under the

28. /B IR & (&)

RIBE B 2 BB A 2 AR R A1 1n

Scheme were as follows: S s
Number of share options
BREHE
Adjusted
As at Exercised Forfeited/ by share Asat Exercise
1 April during  lapsed during  consolidation 31 March Exercise price per
Grantees 2025 the year the year during the year 2026 Dateofgrant  period ™"  share option
R=BZ1f ER RERRBEH R-BoRE ShiERE
REA mA-H ERTE RN W@% ZA=1-B REAH g g
HK $
BT
Employees B8 142,000 - - - 142,000 18/04/2016  18/04/2016 - 19.6
17/04/2026
Others £t 373,000 - - - 373,000 18/04/2016  18/04/2016 - 19.6
17/04/2026
Total @it 515,000 = = S 515,000
Notes: BT

1. For the share options granted on 18 April 2016, 30% of the share
options became exercisable from 18 April 2016, 30% of the share
options became exercisable from 18 April 2017 and the remaining 40%
of the share options became exercisable commencing from 18 April
2018.

The number of share options and the exercise price per share option
as disclosed above have been adjusted to reflect the effect of share
consolidations on 17 January 2025.

1.

HR-_Z—XR"EMA+NBREZER
o 30%ERES —T—~FHUA+ /B
A FITE 0 0% BRIEE T —+F
MA+TNA\BRAFITE - 8871 40% B
BT N\FHA+N\BEAFITHE -

X B B R SRR TR

BERABRURMR -_E-_FF—A++H
B abt 2 2 -
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE
28.SHARE OPTION SCHEME (Continued) 28. fB IR HE T &I (4])
The following share options were outstanding under the Scheme FRRBETEIMARITE 2 BRELNT -
during the year:
2026 2025
ZECRE “E-RF
Weighted Weighted
average average
exercise price exercise price
per share Number of per share Number of
SR mE options FlmE options
THFTRE BREHE FATEE RREHA
HK$ ’000 HKS '000
BT Tit BT T
Outstanding at 1 April WEA—BRRTE 19.6 515 1.0018 51,400
Exercised during the year ERTE N/A RiE A - N/A i B -
Lapsed/Forfeited during the year A%,/ S84 N/A RiE A - 1.0018 (41,100)
Adjusted by share consolidation RERRAEHR AR
during the year N/A RER - 1.0018 (9,785)
Outstanding at 31 March R=A=+—HHERTE 19.6 515 196 515
Exercisable at 31 March R=ZA=+-RA T 19.6 515 19.6 515
The exercise prices and exercise periods of the share options RREBARERITEBREZITEER
outstanding as at the end of the reporting period are as follows: IRHAT -
Exercise price
2026 2025 per share Exercise period
—EDRE —E-hHF BRITEE TR
Number of options Number of options HK$
BIREHE fERRES R BT
116,000 116,000 19.6 18/04/2016 — 17/04/2026
173,000 173,000 19.6 18/04/2017 — 17/04/2026
226,000 226,000 19.6 18/04/2018 — 17/04/2026
515,000 515,000
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28.SHARE OPTION SCHEME (Continued)

No share option expense was recognised during the years ended
31 March 2026 and 2025 as all the above share options had been
fully vested in prior years.

The fair value of equity-settled share options granted, was estimated
as at the respective dates of grant using a binomial model, taking
into account the terms and conditions upon which the options were
granted. The following table lists the inputs to the model used:

28. /B IR & (&)

HE_T-_"FE_ZF_AF=H
—t+—HULFE  WEEREREF
SR B ERERBEFESR
SR o

ERLARGEEEZBREAAEBEN
RoAAREEEEAYEERRHE
Bt Z IR AR IR I B R B HI
ite TRIVHAERENZHAER :

Date of grant

B A

18 April 2016

—E-RF

A+N\H

Dividend yield (%) R B (%) 0%
Expected volatility (%) TEHRR 18 (%) 57.34%
Risk-free interest rate (%) FE B f M) 2 (%) 1.26%
Expected life of share options (year) TR HA () 10
Fair value at measurement date (HK$) RErEB 2 AR EE(ETL) 0.34
Weighted average share price (HK9) hniEFHRRAE (BT) 0.78

The expected life of the options is based on the historical data
over the past three years and is not necessarily indicative of the
exercise patterns that may occur. The expected volatility reflects the
assumption that the historical volatility is indicative of future trends,
which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

At the end of the reporting period, the Company had 515,000 (2025:
515,000) share options outstanding under the Scheme and all of the
outstanding share options are exercisable. The exercise in full of the
outstanding share options would, under the present capital structure
of the Company, result in the issue of 515,000 additional ordinary
shares of the Company and additional share capital of RMB24,000
(before issue expenses) which represented approximately 0.14% of
the Company’s shares in issue as at that date.

BREEF FHIRBEEE=2F2EL
BRBEH KRB —ERRAIEEREZTT
AR o TEHAIR 08 [ BR R AR R SE R 1R AL
BARRBL 2 REM - TRA e R ERR
FERAT o

AEARBERBEIARMARLE
BrEZFE -

REEEIR - AR AIREET815515,000
—ZT A : 515,000) 17 BERAE R ARTT
- MABRITEBRER TIT6E - B
BARRIRITEARLER  BEITEER
77 {50 B IR RE S B BURR /N 47 515,000 %
RN A E B R FTIE AR AR A R ¥ 24,000
TOREBITRAX) - ERARIZAD %
TR #90.14% ©
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Notes to the Cor]solidated Financial Statements
A SRR MR

For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

29.RESERVES 29. {1

The amounts of the Group’s reserves and the movements therein
for the current and prior years are presented in the consolidated
statement of changes in equity of the consolidated financial
statements.

() Share premium

The application of the share premium account is governed by
the Companies Act 1981 of Bermuda (as amended).

Pursuant to the special resolutions passed at the Company’s
special general meeting held on 15 January 2025, a reduction
of share premium of HK$5,485,977,439 (equivalent to
RMB4,719,934,000) was approved with effective from 17
January 2025 (“the Reduction of Share Premium). Further details
are set out in the Company’s circular dated 29 November 2024
and the announcements dated 15 January 2025.

(ii) Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial statements
of foreign operations and is dealt with in accordance with the
accounting policies adopted for foreign currency translation.

(iii)Contributed surplus

The contributed surplus of the Company arose from (i) the
capital reorganisation in January 2025, which consists of a
share consolidation, a capital reduction and sub-division, and a
share premium reduction with the credits arising from the capital
reduction and the share premium reduction in the amounts
of approximately HK$356,580,121 and HK$5,485,977,439
respectively to the contributed surplus account; and (ii) the
capital reduction in May 2006, which consists of share capital
reduction and cancellation of the entire amount of the share
premium account of the Company as at 31 March 2005. Under
the Companies Act 1981 of Bermuda (as amended), a company
shall not declare or pay a dividend, or make a distribution out
of the contributed surplus, if there are reasonable grounds for
believing that (a) the Company is, or would after the payment
be, unable to pay its liabilities as they become due; or (b) the
realisable value of the Company’s assets would thereby be less
than its liabilities.

AEERAERERBEFRZFREHE

HEHRNGANHRE 2 GARSS

BRHZ25 -

(i) 2= E

B EBERCERNZINARE
—NAN—FREEBERT) FEE -

BEARFTR-_ZE-_HAF—A+HA
BITZRRFRIAE LBiB 2 FRIA
BE - ADFBHEEIR D EE
5,485,977,439 B L (HE RN AR
4,719,934,0007T) - BZZE=hHF—
A+ttRBER(THRRNEE]D -
E—SHBERALTRAFTARAZET
ZHHFEFT—AZThBZBEEAH
BIE-RF—ATRHAZAE -

(i) SNE 1 18

SINE fef B2 ¥R R MR B S NBR S 755 2 B 7
BRMELZMAINEZR - HRE
BRASNSME RN 2 @5t BUREE
B e

(iii) A A 2 BR

RARKBARBRE () =T =_hF
—RABRAER - BIERNE6 - K
AEUR KR HF - ARG = EEDR
H A AR R R B 19 4 (B HRE &
R BR 9 5149 4 356,580,121 7 7T &
5,485,977,439% T * BERRABEHA
BB R ZTEENFRACHIRE
R HBIEEIRR A R EA QTR
—EERFEZ A+ BHZBRDEE
RFESE REERE—NN—
FRRVE(BMER]) - AR ZRE
AE : @A REEREEKNARIED
DIRIE B EEEHEBEE k(D)
RARIEEZ TEREEKELER
HARE AR TESRHEARBEIR
FIREAR S - SELFERDIE ©
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29.RESERVES (Continued) 29. %45 (48)

(iv) Share option reserve (iv) BB RE
The share option reserve comprises the fair value of share BREREDERDERRITE B
options granted which are yet to be exercised, as further Btz AR EE - RERE T EREM
explained in the accounting policy for share-based payment HHRURNENR S 25T BR+TE
transactions in the notes to the consolidated financial E— R -
statements.
(v) Other reserves (v) HffEeE
2026 2025
ZEIARE —T-hF
Notes RMB’000 RMB’000
FiEE AR¥T T ARETTT
Merger reserve BptEE (@ (3,316,856) (3,316,856)
Deemed capital contribution BRIEL B G
reserve (b) 58,382 58,382
Others Hth 4,692 4,692
(3,253,782) (3,253,782)
(@) The merger reserve represents the difference in the fair value @ AHREEERRBUESENST
of the consideration paid to Ka Yun in respect of the Ka Yun REREZAREBEETES
Acquisition and the carrying amount of the net assets of the B 2R R B R ARZES 2
Ka Yun Group at the date when the Ka Yun Group became ARBEEEFEERAECE
under common control of the ultimate shareholder of the o
Company.
(b) The deemed capital contribution reserve represented the b) RIEHEREEREBEZ2Z—N
derecognition of the listed equity investment and gave rise to FZRA=1T—"BLEFERILE
a gain on disposal of RMB58,382,000 during the year ended RETHREREVEEARE
31 March 2019 which was considered as deemed capital 58,382,000 7T 2 I E W - 1R
contribution from the Company’s controlling shareholder. BRRENERRE ZRIEHE ©
(vi) Statutory reserve (vi) SEEREE
According to the PRC Company Law, each of the PRC BEFBEREE - NEESH BB
subsidiaries of the Group is required to transfer 10% of its after RNEVEFRER B g R RAFFIF
tax profit, calculated in accordance with the PRC accounting BERTERN 2 10% BEREEER
standards and regulations, to the statutory surplus reserve until i - BERBAESRETMER
the reserve balance reaches 50% of the registered capital. The 50% - REBBE BiER - AER
statutory surplus reserve can be utilised, upon approval of the HEE AR RIEEFPENB AR
relevant authorities, to offset accumulated losses or to increase ZFEEESIEMTMER - EZHE
registered capital of the PRC subsidiaries, provided that such DEBRRNETME X&E25% 2
fund is maintained at a minimum level of 25% of the registered IR o
capital.
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Notes to the Cor]solidated Financial Statements
A SRR MR

For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

30.DISPOSALS OF SUBSIDIARIES AND DISPOSAL 30.HEMEB AR RS EARFEH
GROUP CLASSIFIED AS HELD FOR SALE AND ECHEARNRDRIEEEXE

DISCONTINUED OPERATION %

(a) Disposal of Fusong Property Project (as defined (a)
below)

In October 2024, the Group entered into a conditional equity
transfer agreement with an independent third party for the
disposal of the entire equity interest in Jilin Province Ground
Tourism Development Company Limited” and its three
subsidiaries (the “Fusong Property Project”) at a consideration
of RMB1.0 (the “Fusong Disposal”). As at 31 March 2025,
the Fusong Property Project was classified as disposal group
classified as held for sale. The disposal was completed on
30 September 2025 and a gain on the Fusong Disposal of
RMB18,698,000 was recognised in profit or loss under other
income and gains.

Details of the Fusong Disposal are set out in the
Company’s announcements dated 25 October 2024,
6 December 2024, 15 January 2025, 28 March 2025, 30 June
2025 and 30 September 2025 and circular of the Company
dated 29 November 2024.

HEWBRYEER (ERRET
3)

RIZEZF+ A AEESE—-F2F
SMEZFEIN B IR REEE R
A EEME BRIREFEER AR
RE=RWEAR ([HERYEIEE 1)
ZEERE REAARMKIOT
([EMEHESE]) - NEE=ZFT=-A
FZA=Z+—R ELMEBEEHE
AR EHE 2 HEMAR - ZEERE
RZZEZRFNA=THZEK - Mk
A& = 1E i A R 18,698,000
TR E AU A R Yz T8 T B ek P

=7
s ©

BREREE TR ZFBRHENALF]
ERR—T_ME+A-+tHA =
TME+-ZARE ZEhF—
A+aB - ZZE-HF=A=-+tN
B ZZE-_AFRA=+HR=-ZF
THFEAA=ZTRZAERALQRA
HR—Z_MF+—A-thAZAE
IQIO
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30.DISPOSALS OF SUBSIDIARIES AND DISPOSAL
GROUP CLASSIFIED AS HELD FOR SALE AND

DISCONTINUED OPERATION (continued) % (&)

(a) Disposal of Fusong Property Project (as defined

below) (continued)

The following summaries the consideration and carrying amount

N.HEMBRARARDERIFHFD
EXHEARRERILEER

(a) HEWBRYEER (ERRET
30) (%)

ATt EAMEERABZR

of the assets and liabilities at the date of disposal: BREEE :
RMB’000
AREFIT
Assets and (liabilities) disposed of: FIHEEER(BE)
Property, plant and equipment W - 2R RERE 8
Properties under development BRPYE 494,136
Other receivables E b fEUGRIE 10,107
Cash and cash equivalents RERREEEY 2
Trade and other payables FERTE 5 BR 51 R B At FE - 5RIE (114,651)
Bank and other borrowings RITREMEE (408,300)
Net liabilities FEE (18,698)
Total consideration: HBRAE
Cash consideration received BUIRERE =
Net liabilities disposed of FIHEFBE (18,698)
Gain on Fusong Disposal WAEE = ER 18,698

An analysis of the net outflow of cash and cash equivalents in

WINHERHZ RS RASEEYR

respect of the Fusong Disposal is as follows: HFREOTAT ¢
RMB’000
AREFIT
Cash consideration received BUWIRERE =
Cash and cash equivalents disposed of FIHERe RIREEEY @

Net outflow of cash and cash equivalents

*

Represented amount less than RMB1,000
*  English translation for identification purpose only

RekRSFEBYRLFE

* B2 L RARE1,0007T
* o EXEREESRS
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Notes to the Cor]solidated Financial Statements
A SRR MR

For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

30.DISPOSALS OF SUBSIDIARIES AND DISPOSAL 30.HEMEB AR RS EARFEH

GROUP CLASSIFIED AS HELD FOR SALE AND
DISCONTINUED OPERATION (continued)

(b) Disposal of Dunhua Project (as defined below)

On 18 September 2025, the Group entered into an equity
transfer agreement with an independent third party to dispose
of the entire equity interests in Hua Yin International Holdings
(Dunhua) Company Limited and its subsidiaries (the “Dunhua
Project”), at a consideration of RMB1.0 (the “Dunhua Disposal”).
The Dunhua Disposal was completed on 26 September 2025
and a gain on the Dunhua Disposal of RMB123,000 was
recognised in profit or loss under other income and gains.
Details of the Dunhua Disposal are set out in the Company’s
announcement dated 18 September 2025.

The following summaries the consideration and carrying amount
of the assets and liabilities at the date of disposal:

EHEARRERILEER
% (&)

(b) HERLIRE (EERTX)

RZZEZRFNAATNAR - AEEH
B B=FET ISR 0 UA
REAOTHREBELEERBENES
BIPRIEAR (Bb) BIR AR REM B
AR(TBLER ) B2k (&
{LHEEE]) - BYULHESER =T
ZEFAARZFRBREK - MBYEH
EEHE AR 123,000 TR EAb
WA KW z=TE T B R - ZUbd
ERENFBRARARARIBHA=T
—HEHFAATNBHRE -

AN EREERBBZR
BRARHEE :

RMB’000
ARETTT
Assets and (liabilities) disposed of: L EEER(AE)
Property, plant and equipment M - B NRE 70
Prepaid income tax NIRRT 491
Deposits and other receivables e REAEWGRIE 45,520
Cash and cash equivalents ReRReEEY 8
Trade and other payables T E 2R B IR (31,874)
Loans from related parties Bl B (14,338)
Net liabilities FEE (123)
Total consideration: BRAE -
Cash consideration received BYERERE =
Liabilities disposed of FrtEaE (123)
Gain on Dunhua Disposal FULHEFEW S 193
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30.DISPOSALS OF SUBSIDIARIES AND DISPOSAL
GROUP CLASSIFIED AS HELD FOR SALE AND
DISCONTINUED OPERATION (continued)

(b) Disposal of Dunhua project (as defined below)

(continued)

An analysis of the net outflow of cash and cash equivalents in

N.HEMBRARARDERIFHFD
EXHEARRERILEER
% (&)

(b) HERLIRE (EERTX)
(&)

BIEHEFTHZ RS RRASHFEDR

respect of the Dunhua Disposal is as follows: HFEOTAT ¢
RMB’000
ARETTT
Cash consideration received BURIRERE =
Cash and cash equivalents disposed of FIHEReRIREEEY ®)

Net outflow of cash and cash equivalents

*

Represent amount less than RMB1,000

(c) Disposal of Baishan and Yanji Property Projects

(as defined below)

In July 2025, the Group entered into a conditional equity transfer
agreement with an independent third party for the disposal
of the entire equity interest in Changchun Zhujia Real Estate
Development Company Limited*, Baishan Ground Real Estate
Development Company Limited*, Baishan Ground Business
Management Company Limited* and Yanji Huize Real Estate
Development Company Limited* (the “Baishan and Yanji
Property Projects”), all of which are wholly-owned subsidiaries of
the Group, at a consideration of RMB1.0 (the “Baishan and Yanii
Disposal”). The assets and liabilities of the Baishan and Yaniji
Property Projects was reclassified as disposal group classified
as held for sale during the year. The disposal was completed on
31 March 2026 and a gain on Disposal group RMB147,276,000
was recognised in profit or loss under other income and gains
and incurred in other income and gains. Details of the disposal
are set out in the Company’s announcement dated 28 July 2025
and 31 March 2026 and circular dated 16 September 2025.

#  English translation for identification purpose only

ReERRSEEYMRLFE

* AeRELIRA R 1,000T

(c) HERWWRESTYWRIRE (E
BRI

RZZE-_RFtA  AEEHE—EZE
SN E=FEIN BRI EE T
NHEEREMEREMERBEERA
A ALMEEREHERBEERA
Al BILMEEMEERERAF
MEEFTREFWEMREAFR AT
(TBLRESMEEE 1) AL
E2EWE LR 2 2E0E - KB
BRARB1OT((BLREEHES
H]) - BUWREEYHEIEER 2 EEM
BERNFARER D BIED B AIE
tlj’iz.ﬂj%iﬁ o ZHESER=F
Bz U zs A R# 147,276,000 TR H
A R Mz T8 T B e iR FERR N N B
AR E=EE - BALEEIEL
HBESNARTEPA-ZE-_RAF
A+ \BER-ZE-"F=ZA=+—

Z’Mt& AHA-—ZFT_AFhA
+RBZB

t o EXEREESRS
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Notes to the Cor]solidated Financial Statements
A SRR MR

For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

30.DISPOSALS OF SUBSIDIARIES AND DISPOSAL 30.HEMEB AT R D EABFIEH

GROUP CLASSIFIED AS HELD FOR SALE AND
DISCONTINUED OPERATION (continued)

(c) Disposal of Baishan and Yanji Property Projects
(as defined below) (continued)

The disposal of Baishan Ground Business Management
Company Limited*, being as a part of the disposal of
property investment business, was also classified as
a discontinued operation under HKFRS 5 for financial
reporting purpose. The Group’s management considers the
disposal of the Disposal Group to be an exit plan to cease
the Group’s presence in Baishan City and Yanji City and
plans to focus its resources to other geographical locations
and/or other business opportunities. Hence, the property
investment segment remains to be one of the operating
segments of the Group and the Group is actively seeking
for potential properties to hold for rental income or capital
appreciation, subject to the investment return, synergy and exit
potentials of any opportunities.

(i) Disposal group as held for sale

The following summaries the consideration and carrying
amount of the assets and liabilities at the date of disposal.

EHEARRERILEER
% (&)

(c) HEBWRESYRER (E

25 N (&)

HERLMEZREEEBRARIE
REEMEREEBN &7 - TR
BEEBUHMEENESR - WOR
RORIEREER - AKBEEEER

R HEZHEARNRASEERLEA
W REE N RS - §EKE
IRE PR E AR K, S A 7 S
B At - MERED D RAKE
MRED B —  AEBLEENE
BEYREIEREAERESRALE
AIEE BRTAEBRE 2 RERD
- pERE SR LB TE ©

(i) #fEH &R HEAR

UTHNEERRMEERAE
ZREKEEE -
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30.DISPOSALS OF SUBSIDIARIES AND DISPOSAL 30.HEMEB AR RS EARFEH
GROUP CLASSIFIED AS HELD FOR SALE AND ECHEARNIRDRIEEEE

DISCONTINUED OPERATION (continued) 7% (48)
(c) Disposal of Baishan and Yaniji Property Projects ) HEBWLRESYWHEIEE (B
(as defined below) (continued) &R T (&)
(i) Disposal group as held for sale (continued) (i) HFELENHEAR (&)
Notes RMB’000
BiEE ARET T

Assets and (liabilities) disposed of: FFHEEER (AE) :
Property, plant and equipment W% - s R 2,492
Investment properties wEME 338,580
Deferred tax assets TR E = 16 9,660
Right-of-use assets EREEE 15 159
Properties under development and BRAMERFELDEEZNMZE

completed properties held for sale 40,681
Trade and other receivables FEUR B 5 BR 5K I ELAth FE IR GR IR 9,235
Prepaid income tax A FSH 5,993
Cash and cash equivalents RekReEFEEY 14 2,771
Trade and other payables FERTE SRR R E M B FRIE (220,029)
Contract liabilities aHAaE 22 (9.814)
Lease liabilities HEBE (39,951)
Income tax payable FESFRSHL (46,066)
Deferred tax liabilities REFIBEEE 16 ©)
Bank and other borrowings IRITRHEMEE (240,879
Net liabilities BEFRE (147,276)
Total consideration: RR(E

Cash consideration ReRE =

Net liabilities disposed of FHEaEssE (147,276)
Gain on the Baishan and Yaniji Disposal HILRIES HESHE R 147,276
An analysis of the net outflow of cash and cash equivalents BLUREEEEFE 2 Be IR
in respect of the Baishan and Yanji Disposal is as follows: SEBEVRLFESTAT -
Cash consideration received BYERERE =
Cash and cash equivalents disposed of FriERe RReEEY (2,771)
Net outflow of cash and cash equivalents R hReEFBYRLF5E (2,771)
*  Represent amount less than RMB1,000 * AegEIR AR 1,000
#  English translation for identification purpose only " RXEEEHES]
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Notes to the Cor]solidated Financial Statements
A SRR MR

For the year ended 31 March 2026 BE—Z - "F=A=+—HItFE

30.DISPOSALS OF SUBSIDIARIES AND DISPOSAL 30.HEMEB AR RS EARFEH
GROUP CLASSIFIED AS HELD FOR SALE AND ECHEARNRDRIEEEXE

DISCONTINUED OPERATION (continued) % (4&)
(c) Disposal of Baishan and Yaniji Property Projects ) HEBWLRESYEER (B

(as defined below) (continued) £R M) (&)

(i) Discontinued operation - property investment (i) DR IEKREEK - MERE
The results of the discontinued operation during the year BERIEEEEBREE=Z =R
ended 31 March 2026 are summarised as follows: FZA=T—RLLFEZRER

aanT
2026 2025
—EoARE —E-RF
RMB’000 RMB’000
ARBTT AREFIT
Revenue Was 12,413 13,236
Cost of rental AERA (2,713) (1,749)
Other income and gains EH AU A Rz 17
Selling and distribution expenses  $5& KD X (1,815) (1,553)
Administrative expenses TR (3,197) (2,438)
Finance costs BhE AR (1,339) (1,990)
Other expenses Hibz (243) (89)
Change in fair value of investment REWEN AR BEE
properties (9,188) (170,912)
Loss before tax for the year from B4 IS 21 2 FRFAIEIE
discontinued operation (6,065) (165,491)
Income tax FTigFi - 24,619
Loss for the year from BRIEEEEK 2 FREE
discontinued operation (6,065) (140,872)
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30.DISPOSALS OF SUBSIDIARIES AND DISPOSAL
GROUP CLASSIFIED AS HELD FOR SALE AND
DISCONTINUED OPERATION (continued)

(c) Disposal of Baishan and Yanji Property Projects

(as defined below) (continued)

(ii) Discontinued operation - property investment
(continued)

(a) Loss before tax from discontinued operation is

N.HEMBRARARDERIFHFD
EXHEARRERILEER
% (&)

(c) HERWRESTYRIRE (E
g5 M) (8#])

(i) ERILEEER - WERE
(%)

(a) BRILABERET 2 BB AT

arrived at after charging:

BRI T 5l % 18 &

2026 2025
—EZRF —TE-REF
RMB’000 RMB’000
ARMT T AREFTT
Staff costs BIRA
Salaries, wages and other benefits e mUREMET 2,271 2,587
Contribution to defined contribution S TE R IR FRE 21 2 3k
retirement plans 820 687
Total staff costs B T4 3,091 3,274
Other items: HEMIgE
Cost of rental FHERA 2,713 1,745
Depreciation e
— Property, plant and equipment - WD - 2 R 338 161
Direct operating expenses arising REELERAEEYE
from investment properties that HREEERY
generated income 91 80
Direct operating expenses arising REREEERSRAR
from investment properties that did =~ B2 BEEL LMY
not generate income 66 57

The net cash flows incurred by discontinued operation

are as follows:

BRI EEFEENF
WERUOT -

2026 2025

—ERE —ERF

RMB’000 RMB’000

AR¥ET T ARETTT

Operating activities KEEE) 12,770 6,374
Investing activities RERE (2,555) -
Financing activities R EE (10,740) (6,052)
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Notes to the Cor]solidated Financial Statements
A SRR MR

For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

30.DISPOSALS OF SUBSIDIARIES AND DISPOSAL
GROUP CLASSIFIED AS HELD FOR SALE AND

N.HEMBARARDBERIFFD
EHEARRERILEER

DISCONTINUED OPERATION (continued) % (&)
(c) Disposal of Baishan and Yaniji Property Projects ) HEBWLRESYEER (B
(as defined below) (continued) £R M) (&)

(i) Discontinued operation - property investment
(continued)

Loss per share from discontinued operation

(%)

(i) ERIEEER - WERE

ERIERERB . SRER

2026 2025
—ECXRE —T_RF

Loss per share: HRREE:
Basic AR RMB A R# RMB AR¥
(1.7) cents & (39.1) cents 7
Diluted e RMB A R# RMB A R 8

(1.7) cents &

(39.1) cents 7

The calculation of basic and diluted loss per share from the
discontinued operation are based on:

BRISEER Y GREARS
SEEE THERHE -

2026 2025
ZEIARE —T-hF
RMB’000 RMB’000
AR®T T AREEFTT
Loss attributable to owners of the 2R B8 B 4 IHE & %55 2 &2 7]
parent from the discontinued e AEILER
operation (6,065) (140,872)
Number of shares
BRBEE
2026 2025
—EBORE —E-REF
’000 ‘000
T T
Weighted average number of FRESTESREAE R 2 A
ordinary shares in issue during BRI T B hiE B
the period used in the basic loss
per share calculation 360,182 360,182
Weighted average number of R E GRS EE 2 Tmk
ordinary shares used in the w9
diluted loss per share calculation 360,182 360,182
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31.CONTINGENT LIABILITIES

Other than disclosed elsewhere, the Group has the following
contingent liabilities:

The Group has arranged bank financing for certain purchasers of
property units developed by subsidiaries of the Group that provided
guarantees to secure obligation of such purchasers for repayments.
As at 31 March 2026, guarantees amounting to RMB85,999,000
were given to banks with respect to mortgage loans procured
by purchasers of property units (as at 31 March 2025:
RMB158,154,000). Such guarantees terminate upon the earlier of
(iy issuance of the real estate ownership certificate to the purchasers
and (ii) the satisfaction of mortgage loans by the purchasers of
properties.

Pursuant to the terms of the guarantees, upon default in mortgage
payments by these purchasers, the Group is responsible for
repaying the outstanding mortgage principals together with accrued
interest and penalty owed by the defaulted purchasers to the banks
and the Group is entitled to take over the legal title and possession
of the related properties. The Group’s guarantee period starts from
the dates of grant of the mortgages. During the year, the Group did
not incur any material losses in respect of any of these guarantees.
The directors consider that the likelihood of default in payments
by the purchasers is minimal and therefore the financial guarantee
initially measured at fair value is immaterial. Also, in case of default
in payments, the net realisable value of the related property units
would be sufficient to repay the outstanding mortgage loans
together with any accrued interest and penalty, and therefore no
provision has been made in connection with the guarantees.

32. COMMITMENTS

Commitments for development expenditure

The Group had the following capital commitments at the end of the
reporting period:

NHAREE

BREMEMBEEEIN  REEBUTH
R

=~ \b:¢
\m]m g

\

AEBAETHEBE AR MESEN
ZETERELRITHRERH - SRR
ZEBERBTEBRETREER - K=
T_XFZA=Z+—A8 " HYEENE
RER ZIRBERARITREZERS
A ARYS85999,000t(R-E-H
F=H=1T—8: AR%158,154,000
TL) - BRERERA TR/
WMERBHEERE ' RilWEERX
HERER -

RBEFRGT - WFEEFIERIZEBN
FoAREBARRERARITEEENER
PR B 2 RIRIB A & & R e T L8 &
SR MAKREEREWABYEZ
EEMBENRERE AEERHEZE
RE B RIBRE A HER - FR > A&
B ERTAZEERMABRTAEKX
BX EERAR/BLERFTERNRZA
MK - Bt - MIFRAREBENE
ZRIBERILAEAR o I - 0HER A
R BIEREMEEL 2 AT BB FES R
VATE R R RIS B SR R AT A&
R ENFR - BB AR AT R AT
ta

[

32. 7K I

BRI AR

REERNRERRE N TEAHRIE -

2026 2025
—ECRE —E-REF
RMB’000 RMB’000
AR¥T AREEFTT
Contracted, but not provided for: BRTAMBREE:
— Properties under development - BRPYE 34,300 64,512
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Notes to the Consolidated Financial Statements

e R AR

For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

33.RELATED PARTY TRANSACTIONS

(a) Other than disclosed elsewhere in the consolidated financial
statements, the Group had the following significant transactions

BEEBE 2 X5

()R EAEMBRRAMBO FAIRESE
S AEERFEREREB T AU TE

with related parties during the year: AR5
2026 2025
—ECXE —E-REF
RMB’000 RMB’000
AR®T T AR¥ETTT
() Entities controlled by a close family () ARATEE AR EE B
member of a substantial/controlling REERK B FTiEH| 2 B8 -
shareholder of the Company:
Rental expenses paid: BENHEESRX%:
- a motor vehicle - g8 393 400
- office premises VN 698 698
Building management fees paid: ENAREERE:
— office premises VN ES 40 40
1,131 1,138
(i) Entity controlled by a shareholder of (i) ZNAFIAXER AR 2 B o
the Company:
Project management service income B H & IR RIS A - 13,865

The related party transactions in respect of service
expenses, rental expenses, building management fees and
project management service income above also constitute
continuing connected transactions as defined in Chapter 14A
of the Listing Rules. The service expenses, rental expenses
and building management fees were exempted from the
reporting, announcement and independent shareholders’
approval requirements pursuant to Chapter 14A of the
Listing Rules.

i

=

of the Company:
Coupon interest on CBs AgRESFZEENE
Interest on loans from a substantial —ZEERFERFE
shareholder

A substantial/controlling shareholder (i) ANA & EE 1EAZALER :

b BERERERY ek
REERERIAREERBEA
Z BB R 5B LT RIS
VABFIREZFHEBERS
R HEMXRAEER
ERELTRAUEIATERS
BT AE MBS RS
M °

- 1,880

- 517

- 2,397
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33.RELATED PARTY TRANSACTIONS (Continued)

BB L 2 X5 (&)

(b) Key management personnel L) EEEEAE
2026 2025
—EARE —E-RE
RMB’000 RMB’000
AR¥ET T ARBTT
Compensation for key management FEEEAE 2R (BIEN T
personnel, including the amounts RAREERETESHEE
paid to the Company’s directors and 2 FIE (A8 R 9HEE)) a0
certain of the highest paid employees, |~ :
as disclosed in notes 8 and 9, is as
follows:
Fees we 981 880
Other emoluments: Efie
Salaries, allowances and benefits in kind & ~ 28 R EWMFZ 6,968 6,853
Pension scheme contributions BRIRESETEIHR 310 340
7,278 7,193
Total compensation paid to key NTEEEEABRMET
management personnel 8,259 8,073
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

34.NOTE TO THE CONSOLIDATED STATEMENT
OF CASH FLOWS

UGRERTRERM T

Changes in liabilities arising from financing activities EmETeamEL 28 B85
Liability
Loans from Interest bearing  component of
a substantial bank and other the Convertible
shareholder Loans from borrowings Bonds
Lease liabilities —%XE related parties TEBT wRERES
HEEE REER BHLER REMEE BEHD
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AREFT AREFT ARETT
At 1 April 2025 RZBE-HFMA—H 25,564 449,363 50,060 243,090 48,517
Net cash flows HemeFs (16,740) 11,852 (214) 49,678 =
Exchange realignment B 3 AR (67) (10,318) 28 (1,272) (1,180)
Interest on lease liabilities HEAEHNE 1,165 = = = =
New leases Mg 32,721 - - - -
Accrued effective interest JEATEIRFE - - - = 7,733
Interest paid classified as PEARERENEL
operating cash flows BAE - - - = (3,337)
Reclassified to disposal group ~ EFHEAZELE Y
classffied as held for sale {HEAR (39,951) - - (240,879) -
Disposal of subsidiaries HERBAT - - (14,338) - -
Debt assignment with other BEMERAETZ
lenders ERER = (94,818) = 94,818 =
Settlement of other payables ~ BBTEME / £it
through loan from substantial &3 ABEH MR
shareholder/other lenders T = 13,664 214 37,940 =
At 31 March 2026 RZEZF=H
=+-H 2,692 369,743 35,750 183,375 51,733
At 1 April 2024 R-E-NEWA—H 33,358 344,849 63,651 651,630 141,676
Net cash flows Reness (13,496) 4,169 274 (240) -
Exchange realignment BB H AR 46 645 - - 2,766
Interest on lease liabilities HEBRFNS 1,983 S S S S
New leases nHE 3,673 = = = =
Accrued effective interest [ESTERFIE S S = = 7,623
Settlement of Convertible Bonds BB — & X 2R EER
through the loans from a BETRRES
substantial shareholder - 99,700 - - (99,700)
Net-off with the receivable SARE SRR 8 - - (13,865) - -
Reclassified as disposal group ~ EFHE AR {ELE Y
held for sale {HEAR - - = (408,300) =
Interest paid classified as PEARERENEL
operating cash flows BIHIE - - - - (3,748)
At 31 March 2025 WZZE-h%=A
=t-H 25,564 449,363 50,060 243,090 48,617

During the year, a substantial shareholder of the Group entered
into debt assignment agreements with various third-party lenders.
Pursuant to the debt assignment agreements, the substantial
shareholder had assigned its outstanding loans due from Group
approximately amounting to RMB94,818,000 to those other lenders.

During the year, the other payables amounting to approximately
RMB51,818,000 were settled by loans from a substantial
shareholder and other borrowings.

TR ARE-RIERREAZRE=

TERAFLEHERRZ - RIZER

BEWE TERRCBASERENZ

REEERLDH AR 94,818,000 T 538
FZEEMERA ©

8
REMEESE -
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35.FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS
Financial instruments by category

2026

Financial assets

Financial assets

BEMTAZAARBERRAE
BEFRK

EoEemI A
—ECDRE

ERMEE

Financial assets

i

at amortised
cost
BRESEE AR Total
ZEMEE @st
RMB’000 RMB’000
AR®BTR ARBT
Financial assets included in trade and other 5t AJEURE 5 ER R K E ft fiE
receivables WAz e REE 30,199 30,199
Derivative financial instruments fTEERmIA - 50
Pledged and restricted deposits [RE:RCIEATEITEE 797 797
Lease receivables HAERKGE 975 975
Cash and cash equivalents RekBeSED 4,152 4,152
36,123 36,173
Financial liabilities TRAE
Financial
liabilities at
amortised cost
R R
iRz e@mEE
RMB’000
AR%T T
Financial liabilities included in trade and other FFARNESERRALHMENTIEZ @REBE
payables 176,718
Lease liabilities HEAE 2,692
Liability component of the Convertible Bonds MR EFAESD 51,733
Loans from a substantial shareholder —ZFTERHRER 369,743
Loans from related parties A B 35,750
Bank and other borrowings RITREMEE 183,375
820,011
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

35.FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Financial instruments by category (Continued)

2025

Financial assets

BEER(A)
wRERES M A (&)

—E-RF

TREE

Financial assets at
fair value through
profit or loss

Financial assets at

BEMTAZARBERDAE

BEAnBE amortised cost
FABRZ  REER AR Total
TRHEE JERMEBE Bt
RMB’000 RMB’000 RMB’000
ARET T ARET T ARET T
Financial assets included in trade and FARKEZRIEEAE
other receivables WHBEzeREE - 40,304 40,304
Derivative financial instruments TESRTA 288 - 288
Pledged and restricted deposits [RE:RCIEATEITEE - 3,324 3,324
Lease receivables HERKZE - 4,212 4,212
Cash and cash equivalents ReRREEEY - 5,103 5,103
288 52,943 53,231
Financial liabilities TRIAE

Financial liabilities
at amortised cost
IRBHAR
IRz R AEE

RMB’000
ARBETTT

Financial liabilities included in trade and other FTABNESERREMENRIBE SRAE
payables 435,912
Lease liabilities HEaE 25,564
Liability component of the Convertible Bonds mRESFaES 48,517
Loans from a substantial/controling shareholder —&F 2 1R EE R 449,363
Loans from related parties AR T B 50,060
Bank and other borrowings RITREMEE 243,090
1,252,506
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35.FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)
Fair value of financial instruments

The carrying amounts and fair values of the Group’s financial
instruments are as follows:

BEMTAZAARBERRAE

BER(E)
ERMIARZAREE

rEEeRIAZEREERAABEN
T

Carrying amounts Fair values
BEE MEE
2026 2025 2026 2025
—ECXRE —Z-hE ZEOAE “E-RF
RMB’000 RMB'000 RMB’000 RMB'000
ARETTR ARETT ARETR ARETTL
Financial assets PREE
Derivative financial instruments fTEEBmIA 50 288 50 283
50 288 50 288
Financial liabilities SERER
Loans from a substantial shareholder —%Z X ERFEH 369,743 449,363 369,743 449,363
Loans from related parties B HER 35,750 50,060 35,750 50,060
Lease liabilities HEAR 2,692 25,564 2,692 25,564
Bank and other borrowings BIIREMEE 183,375 243,090 185,239 252,129
Liability component of the Convertile T2k &% & EH5H
Bonds 51,733 48,517 53,681 60,140
643,293 816,594 647,105 837,256

Management has assessed that the fair values of cash and cash
equivalents, pledged and restricted deposits and financial assets
included in trade and other receivables, lease receivables and
financial liabilities included in trade and other payables approximate
to their carrying amounts largely due to the short term maturities of
these instruments.

The Group’s finance department headed by the chief financial officer
is responsible for determining the policies and procedures for the
fair value measurement of financial instruments. The chief financial
officer reports directly to the audit committee. At each reporting
date, the finance manager analyses the movements in the values
of financial instruments and determines the major inputs applied in
the valuation. The valuation is reviewed and approved by the chief
financial officer.

EEECEHEREERREEEY &
MRZBRHIFR - S ARKE SRR K
HEUWRIR - HERWFEZ B E
ARG AR B 5 B30 EL A FE 3K
HeeBABEZAANBERRKERER
HAEE  RERKZEIASHNEHNE
5y o

AEBEZHMBEHEMBRETE AR
BEE mﬂIﬂ*ﬁFﬁ@ﬁF‘%ﬁEZﬂﬁ
KiEF - MG REERAEZEZEQE

H-NEE2REH PBEEESITE
MTAZEEZS IETNGEER

ZEBBABIE - A EAMFEEEN
KL ©
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For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

BEMTAZARBERIAE

i

35.FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)
Fair value of financial instruments (Continued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale. The following methods and assumptions were used
to estimate the fair values:

The fair values of the bank and other borrowings and the liability
component of the Convertible Bonds have been calculated by
discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for bank and
other borrowings and the CBs as at 31 March 2026 and 2025 was
assessed to be insignificant.

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments:

BEER(E)
ST Az D EEE)

B sRHEN  cREEREE
ZonBERABRERIINN ZEETR
BERGHAIRBMIAZ &% - WA
REBEREBARMETAAEE

RITREMEBURTRRESFEEDD
ARZARBEEERBIZBEERR 5
E R R R HARARR LAIR A 3t T B4R
MR RNBEBHRRESRTE -
KRB AREFR-ZE-_RAF=ZA=+—
B AEEASFRBTREMEEAR
ARBkEFZ TBORBRE T EATE
j( °

DRBEER
TREFIAEESMTAZ AR EER
BER

Fair value measurement as at 31 March 2026 using
RANTHBER-B=AF ZA=+-B2AREEHE

Quoted prices in

active markets  observable inputs

Significant

Significant
unobservable

(Level 1) (Level 2) inputs (Level 3)
ERMSHRE EDNGIE EXFABE Total
(B-H) BAEB(E=H) BAZBE=HR) @t
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®TR ARETR ARBTR
Derivative financial instruments fTESRTA - - 50 50
- - 50 50
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35.FAIR VALUE AND FAIR VALUE HIERARCHY OF 3B.€mIBAvAREBERAAE
FINANCIAL INSTRUMENTS (Continued) BEER(E)

Fair value hierarchy (Continued) AREEER(H)

Fair value measurement as at 31 March 2025 using
RAUTRBR-S=1F ZA=+-B2OLBEHR

Quoted prices in Significant Significant
active markets (Level observable inputs  unobservable inputs
1) (Level 2) (Level 3)
ERTSHE EATEBR EVN(TIE Total
(B B \EEE-H) HAZEEZR) @it
RMB’000 RMB’000 RMB'000 RMB’000
AREFT ARETT AREFT ARETT
Derivative financial instruments fTEemIA = = 288 288
- - 288 288
Below is a summary of significant unobservable inputs to the NTRR B REFR-ZE_HF=H
valuation of financial instruments together with a quantitative —t—HEeBRmIAGEZEATITER
sensitivity analysis as at 31 March 2026 and 2025: WABEBIZHE  ERSLEHFRES
g
Valuation techniques Significant unobservable inputs Range
HERD ERTUHEGAHE EE
Early redemption rights embedded Binomial pricing model Expected volatility TEEE 5 18 87.5%
in the CBs IR EER (2025: 87.5%)
HR AT (B 25 2 12 A ol (ZE=HF :87.5%)
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35.FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

The fair value of the early redemption rights embedded in convertible
bonds is determined using the binomial pricing model and the
significant unobservable input used in the fair value measurement
is the expected volatility. The fair value measurement is positively
correlated to the expected volatility.

During the year, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3
for both financial assets and financial liabilities (2025: Nil).

The movements in fair value measurements within Level 3, which
only comprises the early redemption rights embedded in the
Convertible Bonds, during the year are set out in note 26 to the
consolidated financial statement.

36. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s principal financial instruments, other than derivatives,
comprise the CBs, bank and other borrowings, pledged and
restricted deposits and cash and cash equivalents. The main
purpose of these financial instruments is to raise finance for the
Group’s operations. The Group has various other financial assets
and liabilities such as trade and other receivables/payables and
lease liabilities which arise directly from its operations.

It is, and has been throughout the year under review, the Group’s
policy that no trading in financial instruments shall be undertaken.

The main risks arising from the Group’s financial instruments are
foreign currency risk, credit risk and liquidity risk. The Board of
Directors reviews and agrees policies for managing each of these
risks and they are summarised below.

BEMTAZARBERDAE

BEER(E)
IRBEEFR(E)

BMAFRBES ZIRABEREZ AR E
BNER-EAREEERUEE M
NREBEFEMBZEATAHEREA
BERTEHKE - AR EEFEETAY
IR H EERE -

FA REMEENERABMNS © F
—HRBEF_G AR EEFEZRHLEE
B TEERENBEAFE=-MLAE
B E(CE_HF :8)-

ER - REZBNZAABEHEZS
B (R RATRRES 2 RAIEE
) BRI TS SRR I 326 ©

IHEREERERBR

BROTET RN AEBZTESHTA
BREABRERES  RITEEMGEER
EHEZRBIFRARRE MRS FE
Yo ZEEMTARER/AIKREZRY
E5ds AKERZEHAMEREE
REfE  mEYENE SRR EA
U TENREREERE  DEEE

REBBER A BEDBRFEANZEERY
THReMIAES -

AEBZEMTAMELZTZRRA
SMNERER - EERRERBDESRR -
ExerARIARAERERARZE
BEBGR - BT -
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Foreign currency risk

The Group’s exposure to foreign currency risk mainly arises from
the Group’s debts denominated in HK$ which were borrowed
by the Group’s entities with the functional currency of HK$, while
the Group’s presentation currency of the consolidated financial
statements is RMB.

Since the Group mainly engages in its business operations in
the PRC, transactional currency exposure arising from sales or
purchases in currencies other RMB has an immaterial impact on the
Group’s results and equity.

The following table demonstrates the sensitivity as at 31 March 2026
to a reasonably possible change in the HK$ and RMB exchange
rates, with all other variables held constant, of the Group’s equity
(due to translation of the operating results and financial position of
each subsidiary with functional currencies other than RMB into the
presentation currency of RMB used for the consolidated financial
statements of the Group).

36 ,E\Ztﬁﬂmﬁiiﬁ &I‘E&%(nﬁ)

SN R e

AREBE 2 HMNER S T BRE AN E AL
TRHEZER  ZFEEHNHAKEZE
BIEA MZEFEBZVEEERE
T MARERGEBHRE 2R
BERARE -

HRAREEZRNTEEERS - BE
BEARBIMINEE 2 X5 EE R R
AEBEEERERTETK

TRETR-Z-RF=A=+—RH%
TRAREER IR e BB A%
B (AR REREERARBIUIN
ZEMBRRAIZ K ERBERIMBARR
REBGEMBHRRMBZZNEEA
R¥) 2 BREST - REREMATE A&
Eg MR T -
Increase/ Increase/

(decrease) in (decrease) in

exchange rate equity
E=EM, ORld) M ORD)
% RMB’000
% AREFIT
2026 —EBDRE
RMB strengthens against HK$ AR H B THE 5 (11,920)
RMB weakens against HK$ AR BTEE (5) 11,920
2025 B
RMB strengthens against HK$ ARE S A THE 5 (12,333)
RMB weakens against HK$ AREEAETIE (5) 12,333
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36.FINANCIAL RISK MANAGEMENT OBJECTIVES 36.
AND POLICIES (Continued)

Credit risk

The Group is exposed to credit risk in relation to its trade and
other receivables, lease receivables, pledged bank deposit and
bank balances due to counterparties’ inability to meet its financial
obligations to make repayments.

Credit risk arising from trade and lease receivables

The Group closely monitors the collection of progress payments
from customers in accordance with payment schedule agreed with
customers and follow up action is taken to recover overdue debts, if
any.

To measure the ECL of trade and lease receivables, they have
been grouped based on shared credit risk characteristics that
are representative of the customers’ abilities to pay all amounts
due in accordance with the contractual terms. The Group applies
a simplified approach in calculating ECL for trade and lease
receivables and recognises a loss allowance based on lifetime
ECL at each reporting date and has established a provision matrix
that is based on its historical credit loss experience, adjusted for
forward-looking factors that are specific to the debtors and general
economic conditions of the industry in which the counterparties
operate in estimating the probability of default of these financial
assets. The expected loss rate used in the provision matrix is
calculated based on actual credit loss experience over the past
three years and historical settlement and past experience. Expected
loss rate of the overall trade and lease receivables from property
management income is assessed to be 10% to 100% (2025:
10% to 100%). The Group has a policy of making impairment loss
allowance on the gross carrying amount when the financial asset is
1 year past due. At the end of the reporting period, certain trade and
lease receivables were considered as credit-impaired and provision
for impairment of RMB13,751,000 (2025: RMB13,920,000) were
provided.

At the end of the reporting period, the Group has minimal
concentration of credit risk as the trade and lease receivables from
the largest single customer represented less than 5% (2025: 5%) of
the total trade receivables.

B REREEERRBER (&)

EEREE

ZER B B S & B B 5 B AR S EL A R
WkiR - HERWFIE - D BRRTE
RERITEBRZEERRRRETEN
BITEMBEEIELEN -

BUREZRRAREERBUREEE
ZIEERR

AEBEREREEF HENONRSHERE
PSRN PRV R BUR - I SREUR
EITBRERBER (WE)

BT ERKE 5 8RR E FE W IE R
FEHEEEBE  BRUEBEZERERNEERE
WHREERBEEREERBR S HE
174 BEAREERBREEREER
PRI A #MEFR A P A B B FE (4 308
BIE N - REERAB A AT E R
B HERRBERWRIENEREEE
B UREBESHREEHANSBHESREE
BEERBERE  AREBEEBEEE
EELREYRERE  RRAXSH5EF
TR AEAeRMEEZENMERFREN
TENEBAR—REERATEBA
BEONEEARETHARE - BEERESD
FANERBEEXERBEREA=FNE
BEEEBERURELEERBAL
BitE - REMETEBRANEEREK
B RN R HEERYGIENTEREEX
HER10%E100% (ZF=HF : 10%
£100%) - "EEBERTE - AR
EE-FRITIREOELTERER
BEE - NEHR BETRRESE
HEREEEBFIBEES A ELEER
B WEHRERE AR 13,751,000
T(ZZEZRF : AR¥13,920,0007T) °

RBEHRR ARRERAE-—FF
MW E 5 RRE R E PR R
ERWHREBEINEN(—E A%
5%) » BAKEZEEST AR
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Credit risk (Continued)
Credit risk arising from other receivables

In estimating the provision for impairment of other receivables and in
determining whether there is a significant increase in credit risk since
initial recognition, the Group has taken into account the historical
actual credit loss experience, negotiation results with the debtors,
adjusted for forward-looking factors that are specific to the debtors
with the consideration of the economy in Jilin Province in estimating
the probability of default of these financial assets, as well as the loss
upon default in each case. At the end of the reporting period, the
Group considers credit quality of certain debts worsen and had a
significant credit risk and therefore considered as credit-impaired.
The Group measures the provision for impairment at an amount
equal to the lifetime ECL and recognised provision for impairment on
other receivables of RMB2,989,000 (2025: RMB27,517,000). There
was no change in the significant assumptions made during the year.

The movement of the provision for impairment for the balances are
summarised as below:

For the year ended 31 March 2026

36 /E\ZI-%HFEMIEE &E&Eﬁ(nﬁ)
EERE (&)
HitEWRIEELE 2 EER R

A E R E IR R E R ERRETE
BYPHERUREERBREEEBEL M
B AKECFRELEREESEL
BREEBAZERLER  TRESTH
BIEEERRES AR EATEEERE
HHE . UETZSEeRmEEZENH
£ DEEBFRTEHZERX RS
X AEERBETEBZEEER
BE EBPEREERBEE - Fiti8
BEERE - AEEERERE €
HERENZHBEHEEER  UHERHE
fib FE U FRIE R B A R 5 2,989,000 7T
(ZZE=hF : AR¥?27,517,0007T) °
RNEFFEE ARSI R -

AR ERBESHRT

BE_E-AF=A=T—HLHFE

Deposits for
Deposits for land  construction and  Other receivables,
development pre-sale  prepayment and
expenditure of projects deposit
THERAX BERRE HitEsE - Total
ZEE BERZRE BAftRERES @t
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T AR¥TR AR¥T R AR¥TR
At beginning of year REA] - 1,571 22,516 24,087
Provision for impairment ARG - - 530 530
Reclassified as disposal group ENNEABELEL
held for sale HEAR - (1,571) (20,057) (21,628)
At 31 March 2026 WZZ=xF =R
=+-A - - 2,989 2,989
Gross carrying amounts RERE - - 28,125
Expected loss rate EBHEEX N/A FER N/A REA 1%
Credit-mpaired EERE N/A RiEiF No & No &
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36.FINANCIAL RISK MANAGEMENT OBJECTIVES 36.BfiEMEE BERBUER (&)

AND POLICIES (Continued)
Credit risk (Continued)
Credit risk arising from other receivables (Continued)

For the year ended 31 March 2025

&=k (%)
Hitb B AEE 2 EE RS ()

BE"ZT_RhF=A=+—HILFE

Deposits for land Deposits for -~ Other receivables,
development construction and prepayment and
expenditure  pre-sale of projects deposit
THERAX BERRE H b A - Total
k'€ HE e BENFERES 5t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARBFT ARETT
At beginning of year READ 22,095 6,741 42,098 70,934
Reclassified as disposed group held  E¥PEARIEHEY
for sale &R (22,095) (5,170) (19,582) 46,847)
At 31 March 2025 R-E-1%=A
=t-H - 1,571 22,516 24,087
Gross carrying amounts FHAE 9,467 1,562 47585
Expected loss rate EHEEX N/A T ER 100% 47%
Credit-impaired EERE No & No & No &

Credit risk arising from bank balances

Substantially all of the Group’s pledged bank deposits and bank
balances were deposited in creditworthy global banks and state-
controlled financial institutions in the PRC, which management
considers they are without significant credit risks.

Liquidity risk

The Group manages liquidity risk by maintaining adequate bank
deposits and cash, funding through both equity and debt financing,
monitoring forecast and actual cash flows and matching the maturity
profiles of financial assets and liabilities.

The liquidity risk is under continuous monitoring by management.
Management monitors the utilisation of borrowings. At the end of
the reporting period, the Board of Directors expected that the Group
had no significant liquidity risk in the near future.

RITEBELEZEERR

REBMBARE D EEMRITF AR IR
THRHEATFRRERRFNERRITR
BAETHEE MEEERSETES
REEERR -

RBESRRE

AEBEBEFRARTERRRE
ABRAREBRE T ABS - EREA
LRERRERE  WREERESREEN
BEZIHERREZRDESER

RBECARMEREHEEE - 12
BERBEZMNA NBEEHR EF
SRPAKENA R K RLESE AR
BExAk -

CHINA CHANGBAISHAN INTERNATIONAL HOLDINGS LIMITED #F Bl & 5 LB E R BR A E



36.FINANCIAL RISK MANAGEMENT OBJECTIVES 36.BHEMEEEENRBER (&)
AND POLICIES (Continued)

Credit risk arising from bank balances (Continued) RITERELZ2EERR (8)
Liquidity risk (Continued) HREVE SRS (&)
The maturity profile of the Group’s financial liabilities as at the end of REBRHEARBIES LRI K
the reporting period, based on contractual undiscounted payments, ZeRmaEsHERET
is as follows:
2026
ZECRE
Less than
3 months or on
demand 3 to less than 1 to less than
DYR=MEA 12 months 2 years 2to 5years Total
FRERER =ZOW+=fA —EORME WEERE o
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETR ARETR ARBTR ARETR AREFR

Trade and other payables ERE SRR R
I 176,718 - - - 176,718
Lease liabilties REBRE 1,152 1,655 - - 2,807
Loans from a substantial shareholder —& ¥ ERE & 369,743 - - - 369,743
Loans from related parties BMHER 35,750 - - - 35,750
Bank and other borrowings RITREMEE 146,095 39,144 - = 185,239
Liabilty component of the HEREFEETS
Convertible Bonds 53,681 - - - 53,681
783,139 40,799 - - 823,938
2025
—ZCRF
Less than
3 months or on
demand 3o less than 10 less than
PR=1EA 12 months 2 years 2105 years Total
FREKEE =ZINT-EA —EORME MEERE Bt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETL ARBTTL ARBTT ARETT ARETTL
Trade and other payables ERE SRR R R
D 435,912 - - - 435,912
Lease liabilties HEAR 4,274 12,083 9,561 237 26,155
Loans from a substantial shareholder —%& T EREE 449,363 - - - 449,363
Loans from related parties BHHER 50,060 - - - 50,060
Bank and other borrowings RITREMEE 14,086 238,042 - = 252,128
Liability component of the THAREFEEDS
Convertible Bonds 847 2,513 56,780 - 60,140
954,542 252,638 66,341 237 1,273,758
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Notes to the Consolidated Financial Statements

e R AR

For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

36. FINANCIAL RISK MANAGEMENT OBJECTIVES

36. M E s EIE B R REER (&)

AND POLICIES (Continued)
Credit risk arising from bank balances (Continued)
Capital management

The primary objective of the Group’s capital management is to
maintain the Group’s stability and growth.

The management regularly reviews and manages its capital structure
and makes adjustments to it by taking into consideration changes
in economic conditions, future capital requirements of the Group,
prevailing and projected profitability and operating cash flows,
projected capital expenditures and projected strategic investment
opportunities.

The Group monitors capital using a gearing ratio, which is changed
from net debt divided by the adjusted capital plus net debt to net
debt divided by the adjusted capital, as management believed that

RITEREE 2 FERR ()
EXER

AEBEAEEZTERREARER
SECRELER -

EREETHRNYEREEARRE X
REEGRT 228 AEEBRKREART
Z - BITMRBERBENEN MEERER
B - TERE AR AR TR SRS 1A
SHHEFHARE -

AEEMNAEARBBLRERELR - H
REE BRI EEREE ERERRA
SEEARRRE - L ERBFEREBK AL

this basis of calculation reflected more accurately the Group’s capital

structure.

ABEARSINFEER

BEAL -

R ETARR AR

2026 2025

TEDXRE —ThEF

RMB’000 RMB’000

ARET T AREFIT

Loans from a substantial shareholder ~—&FBIREE K 369,743 449,363

Loans from related parties i B 35,750 50,060

Bank and other borrowings WITRAEMER 183,375 243,090

Trade and other payables FER B 5 IR 3R S Ho b FE < 5IE 176,718 435,912

Less: Cash and cash equivalents BRERIREEZEY (4,152) (5,103)

Pledged and restricted deposits B X BR 17K (797) (3,324)

Net debt FEIE 760,637 1,169,998
Liability component of the Convertible A% (&5 B &5

Bonds 51,733 48,517

Equity % (489,493) (623,301)

Adjusted capital KHEER (437,760) (574,784)

Gearing ratio BEXRBELE 174% 204%
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COMPANY

Information about the statement of financial position of the Company

37.STATEMENT OF FINANCIAL POSITION OF THE

at the end of the reporting period is as follows:

NON-CURRENT ASSET
Interests in subsidiaries

Total non-current asset

CURRENT ASSETS

Other receivables

Derivative financial instruments
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Other payables

Loans from a substantial shareholder

Loans from related parties

Bank and other borrowings

Liability component of the Convertible
Bonds

Total current liabilities
NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

Total non-current liabilities
NET ASSETS

EQUITY

Share capital

Equity component of the Convertible
Bonds

Reserves (Note)

TOTAL EQUITY

This statement of financial position was approved and authorised for
issue by the Board of Directors on 30 June 2026 and signed on its

behalf by:

Xu Yingchuan

Rl
Director

EF

FRBEE
NI P £

FRBEEMLE
REEE

H At U A
PTESBIA
WEMELEEY
REEEAE
REBEE

H A e A
—ZITEREER
BE A ER
BITREMEER
AR EERER S
REEERAE
REAETE

REERRBAE

FRBREAE
REE

R

[EEN

ARRE SR B
{1 (BT aE)

DA

3. R B IAR R R

R E R QAT BEAR AT 2 ER R
T
31 March 31 March
2026 2025
—ECRE —E-RF
=A=+-—H =Z=A=+—H
RMB’000 RMB’000
AR¥T T AREFIT
90,482 151,275
90,482 151,275
555 587
50 288
26 78
631 953
6,647 5,203
106,752 115,495
13,376 13,722
147,625 -
51,733 48,517
326,133 182,937
(325,502) (181,984)
(235,020) (80,709)
(235,020) (80,709)
3,115 3,115
38,029 38,029
(276,164) (71,853)
(235,020) (80,709)

KRR RARZEZRNENA=1TH
KEESHEREESRE  WAHUTA

THRERE -

Li Junjie
g
Director

EE
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Notes to the Cor]solidated Financial Statements
A SRR MR

For the year ended 31 March 2026 HZ=—ZT = "F=A=+—HIFE

37.STATEMENT OF FINANCIAL POSITION OF THE 37.& A BB AR R & (48)

COMPANY (Continued)
Note: B3t -
The movement of the Company’s reserves is as follows: NARREBESNT -
Share Exchange  Contributed  Share option Retained
premium reserve surplus reserve earnings  Other reserves Total
RAEE NERE BARS  ERERR RERA A @t
RMB’000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB’000
AE®Tn  AR®Tn  AR%Tn  ARMTn  ARETn  ARETn  ARETR
At 1 April 2025 RZE-RFMA-A - 230,541 5,212,956 4,004 (5,566,102) 46,748 (71,853)
Loss for the year EmER - - - - (210935) - (210,935)
Other comprehensive income forthe year ~ FREMZERA
Exchange differences on translation ERER - 6,624 - - - - 6,624
Total comprehensive income for the year ERZENALE - 6,624 - - (210,935) - (204,311)
At 31 March 2026 RZE-NEFZA=1-H - 237,165 5,212,956 4,004 (6,777,037) 46,748 (276,164)
Exchange  Contributed ~ Share option Retained
Share premium reserve surplus reserve eamings  Other reserves Total
Bt&E SNERE B4Ry ERERE RERA EfhE &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL  ARETR  ARMTR  ARETR  ARETR  ARETT  ARETR
At 1 Apri 2024 R-E-_MERA-A 4719934 230,793 184,684 20,332 (5,585,792) 46,748 (383,301)
Loss for the year EmER - - - - (56,914) 5 (56,914)
Other comprehensive income forthe year ~ FREHZERA
Exchange differences on translation EHEE - (252) - - - - (252)
Total comprehensive income for the year ERZENAEE - (252) - - (56,914) - (57,166)
Transactions with owners: HEEARS:
Contribution and distributions FEEAR
Lapse/forfeiture of share options BRI/ - - - (16,328) 16328 - -
Transfer upon maturity of convertible bonds IR EJH R B A A E% - - - - 60,276 - 60,276
Capital reorganisation and share premum ~~ REEARR A EHIH
reduction (4,719,934) - 5028212 - - - 308,338
At 31 March 2025 R-E-REZA=t-A - W5 5212956 004 (556,10 46,748 71,859
38.APPROVAL OF THE CONSOLIDATED VAL EFEE M B HRK
FINANCIAL STATEMENTS
The consolidated financial statements were approved and HEVBERRERZ-ZZFTZ"ENH
authorised for issue by the Board of Directors on 26 June 2026. T ARAREESHERIRESE -

270 CHINA CHANGBAISHAN INTERNATIONAL HOLDINGS LIMITED #F Bl & 5 LB E R BR A E



Schedule of Principal Properties

EBYER

PROPERTIES UNDER DEVELOPMENT BRPYE
Estimated
gross Expected  Percentage
floor area Stage of date of held by
Address (sq.m,) Uses Lease expiry completion completion the Group
R AREEE st r5E
ik (FrX) R# R TIRBR x®IRE  FRESL
1. Guangze Jiuxi Red House - Phase |l 58,923  Residential Residential: 2090  Construction in 2026 100%
(BENEAF=H) commercialand  Commercial: 2060  progress —ECNF
Intersection of Jiutai Yinbin Road car parks FE: ZSNTF EEd
and Wenti Avenue, Tz BER HE: ZTTF
Jiutal District, BB
Changchun, dilin Province,
PRC
hE
ENERED
heR

NEdERENRAURER
BENEAR=H

COMPLETED PROPERTIES HELD FOR SALE FEHEERRR
Approximate
gross floor Percentage
area Year of held by
Address (sq.m.) Uses Lease expiry Completion the Group
B
BEEER r5E
it (FHXK) RB# HHE R TIFH FrEE D
1. Guangze Jiuxi Red House - Phase | 15,434 Residential, Residential: 2090 2022 100%
(BERNRAF—5) commercial and car  Commercial: 2060
Intersection of Jiutai Yinbin Road parks
and Wenti Avenue, FE BEREDS £ ZTAEE S
Jiutai District, WX ZTATE
Changchun, Jilin Province,
PRC
i
ENERET
A=l

NEREREXBAERE
BRI
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Five-year Financial Summary

FFHFEE

(Expressed in RMB million, (RBERBN 28 Year ended 31 March
unless otherwise stated) ARBEERZS]) HE=R=t1-BLEE
2026 2025 2024 2023 2022
ZEIRE i ZERINE i 3 ZECCF
(Restated) (note 2)
(&E5) (ME2)
(note 1)
(M)
Revenue W 52.7 173.1 116.1 394.1 12,1
Gross profit loss) EH(E8) 3.3 2.7 99 56.1 318
Profit loss) for the year FERH(BR) 122.2 (852.9) (193.9) 366.0 (67.0)
Basic eamings (loss) per share (RMB  BREARZF (58)
cents) (AR%%) 339 (236.81) (2.68) 517 (0.84)
Total assets BEE 4178 1,252.4 2,268.5 2,285.7 2,072.0
Total liabilties gafk 907.5 1,875.7 2,039.6 1,888.1 20275
Net (liabilities) assets F(BE)EE (489.5) (623.9) 2289 397.6 445
Net (liabiliies) assets value per ik (aRE)EEFE
share (RVB) (AE#) (1.36) (173 0.032 0.055 0.007

(1) The figures in respect of profit or loss items were re-presented to reflect the (1)
continuing and discontinued operations caused by the disposal of property
investment business during the year ended 31 March 2026.

(2) The figures in respect of total liabilities, net assets and net assets value 2)
per share were restated as certain repayments of loans from a controlling
shareholder during the year ended 31 March 2021 inadvertently recorded
in consolidated statement of other comprehensive income as exchange
differences on translation of foreign operations.

AEEXHBZHFEENRY)  URBE
BT -_RNFZAZt+BULEEHEDE
REEEEBH I HERCRIEEER -

BE_T-_—F=-A=+—HILFE A#
BAaE FEENBREEFEZHETEE
PR —RERBRRERZETER WL
BEMEERRRBINRRLEBINEY
EEZERER -
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