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Chairman’s Statement

TR

During the year ended 31 March 2026 (the “Year”)
under review, Chinlink International Holdings Limited (the
“Company” or “Chinlink”) and its subsidiaries (collectively
referred to as the “Group”) operated against a challenging
and fast-changing economic backdrop in the People’s
Republic of China (the "PRC” or “China”) and the Hong
Kong Special Administrative Region (“Hong Kong”). While
the economy of the PRC is expected to remain broadly
resilient, supported by export performance and ongoing
policy initiatives, the operating environment continued
to be affected by geopolitical uncertainty, elevated trade
tariffs, slower global growth and persistent weakness
in the property sector. Subdued consumer and business
sentiment, high youth unemployment and fiscal pressure
on local governments also continued to weigh on private
consumption, investment appetite and overall market
confidence.

In Hong Kong, sentiment in the real estate market showed
early signs of stabilisation, supported by a stronger equity
market and the continued development of the asset
management sector. However, the retail sector remained
under pressure as consumer spending patterns continued
to evolve and operating costs stayed high. The city’s deeper
integration into the Greater Bay Area is expected to create
new long-term opportunities, although competition for talent
and housing affordability remain important considerations
for sustainable development.

The Hong Kong's forthcoming five-year plan, which
is expected to align with the national Five-Year Plan
framework, may further strengthen Hong Kong’s role as an
international centre for finance, technology, academic and
scientific research, and cultural exchange. It is also expected
to support the city’s transition towards higher value-added
and innovation-driven development.
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The Group’s performance in recent years has been materially
affected by difficult market conditions in Mainland China,
particularly in Xi’an and Hanzhong, Shaanxi Province, where
our operations are concentrated. The property market has
yet to show a sustained recovery, and demand for home
improvement spending remains subdued. These factors are
expected to continue to affect income from the Daminggong
Construction Materials and Furniture Shopping Centre
(Dongsanhuan Branch)* (the “Commercial Complex”) and
the sale of the phase two development of the Commercial
Complex (the “Phase Two") units, which is scheduled for
completion by the fourth quarter of this year.

The challenging business environment has also limited the
Group's ability to expand its financial services business.
During the period, we continued to focus on recovering
problematic receivables and safeguarding the Group’s
balance sheet, with meaningful progress achieved. Given
the prevailing market conditions, the Group will remain
prudent in pursuing any new financing business. In Hong
Kong, the Group continues to maintain its money lender’s
licence but has not conducted any new lending activities.

The planned conversion of the Chinlink e Worldport
in Hanzhong City, Shaanxi Province, (the “Chinlink
e Worldport”) in Hanzhong into a Traditional Chinese
Medicine processing and distribution hub has progressed
more slowly than expected due to limited local government
funding support. Nevertheless, preparatory work continues,
and the Group remains ready to accelerate implementation
when funding conditions improve.

*  For identification only.
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Chairman’s Statement

TR

Looking ahead, the Group will continue to prioritise financial
stability, disciplined capital management and operational
resilience. We will actively pursue the restructuring of our
financial position, including negotiations with creditors to
extend repayment periods and the disposal of selected non-
performing assets where appropriate. At the same time, the
Group will explore new business opportunities that leverage
Hong Kong's strategic role as a gateway between Mainland
China and international markets, its deep professional services
platform and its connectivity within the Greater Bay Area. As
a Hong Kong listed company, Chinlink is well positioned to
identify suitable opportunities to diversify its business base,
broaden its income sources and create sustainable value for
shareholders. While near-term market conditions remain
challenging, the Board remains cautiously optimistic that a
more focused strategy and prudent execution will strengthen
the Group’s foundation for future recovery and growth.

On behalf of the board (the “Board”) of directors (the
“Directors”), | would like to express my sincere appreciation
to our shareholders, investors, business and financial partners,
fellow Directors and all colleagues for their continued trust,
support and dedication. We remain committed to navigating
the current challenges with prudence and determination,
and to positioning the Group for sustainable long-term
growth and development.

Li Weibin
Chairman

Hong Kong, 30 June 2026
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Financial Highlights
4 5 4
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Financial Summary

For the year ended 31 March 2026 2025 2024 203 2022
HEZRA=+-AL%E ZEOAR “TnE ZEIpE I3k TBTR
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
Tén T Thn Thn Thn
Note 1
(1)
Continuing operations: HETEEs
Revenue KA 66,294 79,303 97,278 118,770 148,935
Gross profit k2 45,182 54,751 70776 90,177 109,468
Loss before taxation KiaE (286,287) (396,707) (423,346) (396,321) (331,813)
Income tax credit FrigiifEs 21,033 51,113 38220 18,046 14,013
Loss for the year from continuing operations RESELEERAEEHE (265,254) (345,594) (385,126) (378,275) (317,800)
Discontinued operation: BHLEEEY
Loss for the year, net of income tax FEEGE  RASEH - - - (7,206) (14,549)
Loss for the year from continuing RERETERCALEEER,
and discontinued operations FEEER (265,258) (345,504) (385,126) (385,481) (332349
Loss before non-controlling interests Kot RERAI 2R (265,254) (345,594) (385,126) (385,481) (332,349)
Non-controlling interests F3 g (841) (187) (334) (6,339) 1,714
Loss attributable to owners FAARANELEE
of the Company (264,413) (345,407) (381,784) (378,642) (334,063)
Dividends paid BiRRE - - - - -
Note 1
i3]
Basic and diluted loss per share RERFELEER ERES
from continuing operations RiHEHE HK(22.61) cent Bl HK(29.54) cent Bl HK(32.65) cent 3l HK(32.21) cent Al HK(27.25) cent
Basic and diluted loss per share REBRIEEEE 2 EREL
from discontinued operation REEEE - - - HKO.07) cent Bl HK(1.32) cent EL
Basic and diluted loss per share REREEERDRILIEEEE
from continuing and discontinued ZERERREERE
operation HK(22.61) cent Bl HK(29.54) cent ML HK(32.65) cent Ml HK(32.38) cent L HK(28.57) cent L

Note 1:The comparative statement of profit or loss for the financial
year ended 31 March 2022 has been restated as if the
operations discontinued during the financial year ended 31
March 2023 had been discontinued at the beginning of the
financial year ended 31 March 2022.
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Management Discussion and Analysis

BUSINESS REVIEW

For the Year, the Group recorded total revenue of HK$66.3
million, down 16.4% from the year ended 31 March 2025
(the “Previous Year"). Net loss for the Year was HK$265.3
million, a decrease of 23.2% from the Previous Year.
Revenue was derived principally from property investment
and financial services. Overall performance remained under
pressure during the Year, as both segments operated in a
weak environment that continued to weigh on revenue and
profitability.

The Group'’s property investment segment continued to rely
on the Commercial Complex a large-scale retail complex
principally engaged in the leasing of premises for interior
decoration materials, home furnishings, furniture and
household appliances. During the Year, the Commercial
Complex continued to face challenges, as shown by lower
occupancy and reduced rental rates. These trends generally
reflected macroeconomic conditions in China and ongoing
shifts in consumer preferences, both of which continued to
weigh on the retail market.

During the Year, China’s economic environment remained
characterised by cautious consumer spending, a prolonged
property market downturn and persistent unemployment
concerns, especially among younger people. Although retail
sales in China increased year on year in the second quarter
of 2025, the home furnishings sector remained subdued,
indicating that the broader recovery in consumption did
not materially improve demand for home furnishings and
renovation-related products. As the Group’s customers are
wholesale and retail operators in these sectors, weaker
demand increased operating pressure on tenants and placed
downward pressure on rental rates at the Commercial
Complex.

5 PH I i o Be 51 H
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Management Discussion and Analysis

5 PHL I i a Be 53

The Phase Two consists of two loft apartment towers
linked by a commercial corridor and underground parking.
Construction progress has been delayed due to market
conditions. Construction of tower one and the adjacent
commercial area, originally scheduled for completion in the
first quarter of 2026, is now expected to be completed in the
fourth quarter of 2026. Pre-sale activities for Phase Two have
also been adversely affected by the prevailing environment,
further limiting the Group’s ability to bring forward income
contribution from the development during the Year.

Given these challenges, the Group continues to monitor
market conditions closely and maintain a prudent approach
to its financial services. Considering the unfavourable credit
market conditions in both China and Hong Kong, the Group
has taken a cautious stance on reactivating its financial
services business in these markets. This approach reflects
its focus on balancing business opportunities with credit
and liquidity risks amid the current macroeconomic and
financial environment.

Overall, despite signs of modest improvement in general
economic sentiment, the property investment business had
not shown a clear recovery during the Year. The Group
therefore remains focused on managing the pressures
affecting retail consumption and the property market, while
taking a measured approach to reactivating and expanding
its financial services activities.

SEGMENTAL REVIEW

Property Investment Business

During the Year, the Group’s property investment business
generated revenue of HK$64.8 million, representing a
decrease of HK$11.2 million, or 14.7%, from HK$76.0 million
in the Previous Year. The decline in revenue was mainly
due to the extended rent-free periods and reduced rental
rates offered to retain existing tenants at the Commercial
Complex and attract new ones. These measures reflected
the continued pressure from prevailing retail and property
market conditions in China.
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Management Discussion and Analysis

Financial Guarantee Services and Other Financing
Services Businesses

During the Year, the Group continued to provide financial
guarantee and factoring services in China, and money
lending services in both China and Hong Kong. However,
due to unfavourable credit market conditions, income from
financial services, including fees and interest, fell sharply
by 54.5% to HK$1.5 million from HK$3.3 million in the
Previous Year.

The decline was primarily attributable to a reduction in
the size of the Group’s financing portfolio, reflecting its
more cautious credit risk management approach and the
challenging credit market conditions faced by borrowers
in the PRC and Hong Kong. In view of prevailing credit
conditions, the Group has maintained a prudent stance and
has not actively expanded its financial services portfolio.

FINANCIAL REVIEW
Profitability Analysis

For the Year, the Group’s revenue was HK$66.3 million,
reflecting a significant decrease of 16.4% from HK$79.3
million in the Previous Year. Revenue contribution by segment
comprised: property investment of HK$64.8 million (2025:
HK$76.0 million) and financial guarantee services and other
financial services of HK$1.5 million (2025: HK$3.3 million).

Gross profit for the Year decreased to HK$45.2 million,
down 17.5% from HK$54.8 million in the Previous Year.
Gross profit margin decreased to 68.2% from 69.1% in
the Previous Year.

5 PH I i o Be 51 H
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Management Discussion and Analysis

5 PHL I i a Be 53

The decrease in revenue and gross profit was mainly
attributable to the drop in revenue from (i) financial
guarantee and other financial services due to the reduced
portfolio size and (ii) property investment business due to the
reduced rental rates as incentives to retain existing tenants
and attract new tenants.

Other income, gains and losses recorded a gain of HK$12.4
million (2025: a gain of HK$70.8 million) for the Year, mainly
attributable to the adjustment to the carrying amount of
amounts due to related parties and a director. During the
Previous Year, the gain comprised (i) an adjustment to the
carrying amount of amounts due to related parties and a
director; (i) an exchange loss arising from the appreciation of
Renminbi (“RMB") against Hong Kong dollars (“HK$"); and
(iii) a one-off gain from derecognition of financial liabilities.

The Group recognized a write-down on properties under
development for sale for HK$43.8 million (2025: nil) during
the Year, which was attributable to the sluggish property
market conditions in China, resulting in a downward
adjustment of the estimated net realisable value of the
Phase Two.

The Group recorded loss on fair value change of investment
properties for HK$118.7 million (2025: HK$322.0 million)
during the Year. It was mainly attributable to a fair value loss
of the Commercial Complex and the logistics park project
located in the Chinlink - Worldport due to the sustained
slump in the property market.

The Group recognized the reversal of allowance for Expected
Credit Loss ("ECL"), net of HK$6.3 million (2025: HK$14.4
million) for the Year, which was attributable to the recovery
of long-overdue loans and factoring receivables during the
Year. In prior years, allowances for ECL were made on long-
overdue loans and factoring receivables as these customers
of our financial services business encountered short-term
cash flow difficulties. The Group has implemented certain
measures to protect the interests of the Group, such as
issuing reminders and warning letters to the customers,
obtaining further collateral from the customers, closely
monitoring the cash inflows from their receivables etc.
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Management Discussion and Analysis

Administrative expenses mainly comprised staff costs,
travelling expenses, depreciation, legal and professional fees
which totalled HK$47.5 million for the Year, representing
a decrease of HK$3.7 million compared with HK$51.2
million in the Previous Year. The decrease was mainly due
to decrease in legal and professional fees and decrease in
depreciation of property, plant and equipment and right-
of-use assets.

Finance costs amounted to HK$137.1 million for the Year,
representing a decrease of HK$18.4 million compared with
HK$155.5 million in the Previous Year. The decrease was
mainly due to the refinancing and restructuring of certain
high-interest bank and other borrowings in early 2025.

For the Year, the Group recorded a loss of HK$265.3 million
(2025: HK$345.6 million) mainly due to (i) a drop in revenue
from financial guarantee and other financial services and
property investment businesses; (ii) substantial impairment
loss on properties under development for sale; and (iii) a
substantial loss on the fair value change of investment
properties due to the unfavourable conditions in the Chinese
property and consumer market downturn but was partially
compensated by the reversal of allowance under the ECL
model. The decrease in loss for the Year compared with
the Previous Year was mainly due to the decrease in loss
on the fair value change of investment properties and the
decrease in finance costs.

Liquidity and Financial Resources

As at 31 March 2026, the bank balances and cash and
pledged bank deposits amounted to HK$14.5 million in total,
representing a decrease of HK$12.3 million from HK$26.8
million in the Previous Year. The decrease was mainly due
to daily operating expenses of the Group during the Year.

5 PH I i o Be 51 H

RAFE » THRELZ (EEGHEETHER « =
RS NITE FEREXERS) RES
47,500,00078 7T » A 251,200,000 7T
3,700,000/ 7C © B/ EEHEREK
SEXERRBIOURME  BERREKRER
HEEITERD o

MRAFE » BHMA7137,100,0008 7T °
BAEZ 155,500,000 70/ 18,400,00078
TR EERAR _ S _AFNETS
BIRITREMEREME REBMAEP °

RAFE » NEERRISE1E265,300,000787T
ZE R 345,600,00087T) 0 TEHAM
()RMEEREENSMIREUR N EREES
IR AT ; (iR R EYERDE KRR
B8 ; (i) BB i ZE SO B iR EERN
R - BRI EYELNFELEHIRSE
KE5E > R TBEREESBE THRER
EIFTER DKL - AFEBBREFALVTE
HREENE AN EEHHEIB R MM AN

D o

BB RIFEER

AR AREZRB=1+—8 > RBITEEFEK
HEKRBIRFRITEFEMEHEA14,500,000
Bt B A £ 126,800,000 % TR D
12,300,00087C o ZE /L ThEERNAEE
FEENHBREMZAMEN ©

Annual Report 2026 %R | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ Hb 4 20 [ 1 Bt 4 BR 2 )

13



14

Management Discussion and Analysis
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As at 31 March 2026, the bank and other borrowings of
the Group which were mainly denominated in HK$, RMB
and United States Dollars (“US$”) amounted to HK$1,808.4
million (31 March 2025: HK$1,641.4 million), representing
an increase of HK$167.0 million from that of 31 March
2025, of which HK$1,661.9 million and HK$146.5 million
were repayable within one year and more than one year
respectively.

Details of the significant financing activities completed during
the Year (some of which had imposed specific performance
obligations on the controlling shareholder of the Company
and were subject to announcement disclosure under Rule
13.18 of the Listing Rules and requirements of disclosure
in annual reports under Rule 13.21 of the Listing Rules)
were as follows:

6.5% Coupon Bonds

6.5% coupon bonds (the “6.5% Coupon Bonds”) with
aggregate principal amount of HK$200.0 million were issued
in four tranches on 7 August 2019, 8 August 2019, 19
August 2019 and 6 September 2019. The 6.5% Coupon
Bonds are secured by the equity interests of certain
subsidiaries, repayable on the day falling on the first
anniversary of the issue dates, interest bearing at 6.5%
per annum and guaranteed by Mr. Li Weibin (“Mr. Li") (the
ultimate controlling shareholder and an executive director
of the Company). During 2020, the 6.5% Coupon Bonds
were matured, of which HK$41.5 million were redeemed
by the Company and the remaining principal of HK$158.5
million were extended for one year pursuant to the deed
of amendment dated 6 August 2020.
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On 23 August 2021, the Company and Mr.
guarantor), with the approval of the bondholders of

Li (as the

the 6.5% Coupon Bonds, executed the second deed of
amendment to amend certain terms and conditions of the
bond instrument of the 6.5% Coupon Bonds, pursuant
to which the maturity dates of the 6.5% Coupon Bonds
were extended for one year and the Company can re-
issue the 6.5% Coupon Bonds of up to HK$140.0 million
in aggregate. The maturity date of the new issue shall be
the day falling on the first anniversary of the new issue
dates. During the year ended 31 March 2022, the 6.5%
Coupon Bonds with principal amount of HK$67.0 million
were extended for one year and HK$59.3 million were
newly placed and issued. The proceeds from new placing
were used to refinance the existing borrowings. For details,
please refer to the announcements of the Company dated
23 August 2021 and 30 September 2021.

The 6.5% Coupon Bonds were matured in August 2022,
of which HK$28.5 million were redeemed by the Company
and HK$97.8 million were extended for two years pursuant
to the third deed of amendment dated 12 August 2022.
According to the third deed of amendment, the bondholders
were granted early redemption right to request for early
redemption of bonds on the first anniversary of the
extension date. If the bondholders do not exercise such
early redemption right, they shall receive a one-off additional
fixed interest of 2% of the outstanding principal amount as
at the maturity date.

During the year ended 31 March 2024, the bondholders
of the 6.5% Coupon Bonds with the principal amount
of HK$6.0 million exercised the early redemption right to
request early redemption of bonds on the first anniversary of
the extension date pursuant to the third deed of amendment
dated 12 August 2022.
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The 6.5% Coupon Bonds matured in August 2024 but have
not yet been settled. On 29 October 2024, the Company
received two sets of writ of summons (the “Writ") together
with statements of claim (the “SOC") filed with the Court
of First Instance of High Court of Hong Kong on 28
October 2024 by two bondholders of the 6.5% Coupon
Bonds (“Plaintiff A” and “Plaintiff B”
the “Plaintiffs” collectively) against the Company, among

respectively and

others, as the defendant.

According to the SOC, Plaintiff A alleged that as at 28
October 2024 the Company was indebted to Plaintiff A
and the total outstanding principal amounted to HK$8.5
million together with interest on such principal amount to
be calculated from 6 August 2023 to the date of repayment.

According to the SOC, Plaintiff B alleged that as at 28
October 2024 the Company was indebted to Plaintiff B
and the total outstanding principal amounted to HK$10.0
million together with interest on such principal amount to
be calculated from 6 August 2023 to the date of repayment.

The Plaintiffs claim against the Company, among others:- (i)
the respective principal amounts as aforesaid; (ii) interest on
such respective principal amounts accruing from 6 August
2023 to the date of repayment; (iii) further and other reliefs;
and (iv) the costs of litigation. The Company has duly sought
legal advice and filed its defence with the court.

As at 31 March 2026, the Group recorded net current
liabilities of HK$1,763.0 million (31 March 2025: HK$573.2
million) and the current ratio of the Group calculated as
the Group’s current assets over its current liabilities was
0.27 (31 March 2025: 0.54). The fallback in the current
ratio was mainly due to the significant increase in current
liabilities as a result of reclassification of certain liabilities
which were non-current liabilities as at 31 March 2025 to
current liabilities as they will be due within twelve months
after 31 March 2026.
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Management Discussion and Analysis

Share Capital

As at 31 March 2026, the authorised share capital and issued
share capital of the Company were HK$625.0 million and
HK$11.69 million respectively (31 March 2025: HK$625.0
million and HK$11.69 million respectively). There were no
changes in the authorised share capital and issued share
capital of the Company during the Year.

Gearing Ratio

The Group’s gearing ratio as at 31 March 2026 was 0.94
(31 March 2025: 0.86) which was calculated by dividing
the Group’s total liabilities of HK$2,881.3 million (31
March 2025: HK$2,686.0 million) by the Group’s total
assets of HK$3,057.3 million (31 March 2025: HK$3,124.6
million). The increase in the gearing ratio was mainly due to
substantial loss arising from the devaluation of investment
properties during the Year.

Material lending transactions

As part of the normal course of business of the Group, the
Group provided certain financial services to its customers,
which included (i) provision of various type of lending, for
instance, factoring loans; entrusted loans; and other loans
etc.; and (ii) provision of financial guarantee service. Details
of the Group’s lending business as at 31 March 2026 are
as follows:

0] Business model of the Group’s lending businesses

As part of the normal course of businesses of
the Group, the Group provided certain financial
services to its customers through its subsidiaries
which possessed relevant licences (including the
money lenders license issued under the Money
Lenders Ordinance (Chapter 163 of the Laws of
Hong Kong) and the financing guarantee enterprise
operation license in the PRC (FFZE AR E M EH
B MR BAEFFAIE)), which included (i)
provision of various type of lending, for instance,
factoring loans; entrusted loans; and other loans
etc.; and (ii) provision of financial guarantee service
of which the Group agreed to guarantee the
settlement by its customers of the obligation under
the loan agreements entered into by its customers
(as the borrowers) and the lenders.
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Such financing services are generally provided to
individual and corporate borrowers that have
short-term funding needs. Except for the financial
guarantee granted to customers who are applying
property mortgage loan which involved low-level
of risk and insignificant amount, collateral and/or
countered guarantee is/are generally requested.
The Group’s clientele is primarily acquired through
business referrals from business partners or
customers, introduction from the banks and the
Group’s management. Customers are enterprises
engaged in various industries (including software
development and information technology consultancy
services, smart fire alarm system project, advertising
design, management of apartments, property
development, research and development and agency
sales of energy-saving products, food and beverage
and entertainment business, trading of construction
materials and provision of landscaping engineering
services, etc.) in the PRC, or individual who needs
a short-term guarantee for application of property
mortgage loan. The source of funds for the lending
business and financial guarantee business was funded
by the internal resources and net proceeds from the
issuance of bonds of the Group in previous years. The
Group has internal business unit and risk assessment
unit to assess the risk level of each transaction.
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Management Discussion and Analysis

Major terms of loans/financial guarantee granted

The interest rate of the loans were ranging from nil
to 7.0% per annum and all of the loans as at 31
March 2026 had matured. All of the loan receivables
as at 31 March 2026 were guaranteed by the legal
representatives, shareholders of the customers and/
or independent third party corporations, of which
78.2% were also secured by (i) operating income;
(i) the deforestation right owned by the customers;
(iii) trade receivables and (iv) share pledge of the
customers and its subsidiaries. As at 31 March
2026, HK$84.1 million of the loan receivables were
overdue. ECL of HK$13.9 million was provided for
the Year which net off with the reversal of ECL of
HK$29.0 million. To reduce the risk of bad debt,
the Group has implemented certain measures, such
as issuing reminders and warning letters to the
customers, obtaining further collateral (like share
pledge of the customer or its subsidiaries) from the
customers, closely monitoring the cash inflow from
their receivables.

(ii)
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(iii)

il B¢ 57 Hr

The size and diversity of customers

As at 31 March 2026, the Group had total loan
receivables amounting to HK$84.1 million and a
summary of the customer diversity classified by the
size of principal is as follows:

FEEE

Principal range

(iii)

BB ATEERZ 5T
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Lending

&8

Number of customers/
(Total lending principal
(HK$))

BERHE/
(EMATHEER

(B7T))

Below HK$10 million

HK$10 million-HK$20 million

10,000,00078 7T IU T

10,000,000 7t-20,000,000% 75

9/HK$22.9 million
9,/22,900,0007E 7T
4/HK$61.3 million
4,/61,300,000587C

The amounts of lending to the five largest customers
(in aggregate) amounted to approximately HK$70.5
million. They accounted for approximately 83.8%
of the total loan receivables of the Group as at 31
March 2026.

In response to the challenging credit environment in
China, the Group has temporarily ceased to acquire
new financial guarantee businesses. Therefore, there
were no guarantee sums provided by the Group to
lenders as at 31 March 2026.
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Management Discussion and Analysis

IMPAIRMENT LOSS

For the Year, the Group recognized the reversal of loss
allowance on loan receivables and factoring receivables
of approximately HK$13.5 million and HK$15.5 million
respectively and recognized impairment loss on factoring
receivables of approximately HK$13.9 million under ECL
model.

Events and circumstances that led to the Group in
recognizing impairment of its loans, factors would normally
include (a) delay or default in settlement of loan interest
or loan principal amounts by the borrower on due dates;
and (b) existing or forecasted adverse changes in business,
financial or economic conditions that were expected to
cause a significant decline in the borrower’s ability to meet
its debt obligations.

By the end of March 2026, the Company was aware of
the above-mentioned events and circumstances when
the impairment was reviewed by Vincorn Consulting and
Appraisal Limited (the “Independent Valuer”) and was
agreed by the Company’s auditor. The above-mentioned
events and circumstances were not anticipated by the
Company at the time when the loans were granted.
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(i) Additional information on the reversal of loss (i) B RIE B R EE Elf Btz 8
allowance on loan receivables
Details of the reversal of loss allowance on loan BHE_ZE_"E=-A=+—HLEFE
receivables recognized for the year ended 31 March BN EWEREREERERLDFBN
2026 are as follows: T
Reversal of loss Gross carrying (Gross carrying Net carrying Net carrying
allowance made  Latest amount of loan  amount of loan  amount of loan  amount of loan

for the year ended  maturity receivables asat  receivables asat  receivables asat  receivables as at

No.  Name of Borrower 31 March 2026  date 31 March 2026 31 March 2025 ~ 31March 2026 31 March 2025
HEZZCR £ HEEIRE  BETEIA HECZCRE
ZR=t+-AL =B=t-H ZA=+-H =B=1-H ZA=+-H
FEfEHN RlER flER RlER RlER
B fERARE BEEGRE RWIMA HEAE REARE K8 HEEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn ThRr T T Thn
1 Shaanxi Gun Shi Xin Tian Di (8,350)  2022-09-07 15,296 22,561 - =
Cultural Investment
Company Limited
REZRNRUREERAT - Skt
hAtE
2 Shaanxi Long Yuan Landscaping (4,573)  2022-09-28 - 7,207 - -
Engineering Company Limited
RER RN TRERAT 2
ABZtNA
Sub-total (12,923) 15,296 29,768 - -
NGt
Other horrowers (606) 22,910 22,239 - -
BRI
Total (13,529) 38,206 52,007 - -
%
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Management Discussion and Analysis

The reversal of loss allowance on loan receivables
for the year ended 31 March 2026 mainly includes
the reversal of loss allowance for ECL of the loan
receivables of the Group due from Shaanxi Gun Shi
Xin Tian Di Cultural Investment Company Limited
("Gun Shi”) of approximately HK$8.4 million
and Shaanxi Long Yuan Landscaping Engineering
Company Limited (“Long Yuan”) of approximately
HK$4.6 million.

Gun Shi

Gun Shi, a company principally engaged in the
food and beverage and entertainment business in
the PRC, was granted a loan of RMB26,000,000
on 7 September 2020, with an initial loan period
of one year, later extended to 7 September 2022.
Initially, it was expected that the COVID-19 pandemic
would be under control by the end of 2021, thereby
allowing Gun Shi’s revenue to rebound to pre-
pandemic level in 2022. However, the COVID-19
pandemic continued to spread at the end of 2021
in Xi'an with lockdowns starting in late December
2021. Continued intermittent lockdowns caused a
significant disruption to Gun Shi’'s food & beverage
and entertainment business, with extended lockdowns
and social distancing measures leading to a sharp
decline in customer visits to entertainment venues and
a corresponding decline in revenue and profitability.
Consequently, Gun Shi experienced constrained cash
flow from its operations, making it unable to settle
its outstanding loan receivables upon maturity.
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During the year ended 31 March 2025, the Company
had discussions with Gun Shi regarding the settlement
of the loan receivable, which had an outstanding
principal of RMB23,850,000 as of 13 December
2024 ("Outstanding Principal 1”). Both parties had
tentatively agreed to a proposed repayment plan,
pursuant to which Gun Shi is required to repay at
least 20% of the Outstanding Principal 1 by 30 June
2025 and the total repayment of which should reach
at least 65% by 31 December 2025. The Outstanding
Principal 1 should be fully settled by 31 March 2026.

During the period from 13 December 2024 to 31
March 2025, the Group received partial settlements
of RMB6,900,000 from Gun Shi. In the subsequent
year ended 31 March 2026, the Group received
further repayments totalling RMB8,020,000. After
accounting for these settlements, the remaining
unpaid principal balance as of 31 March 2026
amounted to RMB8,930,000 (the “Outstanding
Principal 2").

Gun Shi was not able to fully settle Outstanding
Principal 1 by 31 March 2026 as agreed due to
temporary financial difficulties and delayed cash
inflows. Considering Gun Shi has already settled
RMB14,920,000 representing approximately 63%
of Outstanding Principal 1 and following further
discussions and an updated assessment of Gun Shi's
repayment capability, the Group and Gun Shi have
tentatively agreed to extend the final repayment date
of Outstanding Principal 2 by 31 March 2027; subject
to settlement of Outstanding Principal 2 by 31 March
2027, the Group will waive all outstanding interest.
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The proposed repayment plan was developed based on
a thorough assessment of the financial circumstances
of Gun Shi, including their recent financial conditions,
profit forecasts, cash flow projections and business
contracts. This analysis enabled the Company
to structure repayment schedules that align with
their financial capabilities and expected cash flows,
ensuring Gun Shi to meet their financial obligations.

If Gun Shi is unable to repay the loan as agreed, the
Company will institute the legal proceedings to seek
immediate payment. Our objective is to find a solution
that is mutually beneficial for both the Company and
Gun Shi whilst, at the same time, safeguard the best
interests of the Company in relation to loan recovery.

Long Yuan

Long Yuan, a company principally engaged in the
provision of landscaping engineering services in
the PRC, was granted a loan of RMB15,000,000
on 28 September 2020, with an initial loan period
of one year, later extended to 28 September 2022.
Initially, it was expected that Long Yuan's revenue
and profit would be stable in 2022, presuming the
COVID-19 pandemic would be under control by the
end of 2021. However, as the COVID-19 pandemic
continued to spread at the end of 2021, the cash
flows of its customers were severely affected, with
landscaping projects delayed or cancelled as a result
of the lockdowns that began in late December 2021
in Xi"an and continued intermittently. The spread of
the COVID-19 pandemic, along with a downturn in
the real estate market in the PRC adversely affected
profitability, leading to a decrease in Long Yuan's
revenue, net profit, and the recoverability of trade
receivables from its customers. Consequently, Long
Yuan experienced constrained cash flow from its
operations, making it unable to settle its outstanding
loan receivables upon maturity.
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During the year ended 31 March 2025, the Company
had discussions with Long Yuan regarding the
settlement of the loan receivable, which had an
outstanding principal of RMB12,900,000 as of 13
December 2024 (”Outstanding Principal 3").
Both parties had tentatively agreed to a proposed
repayment plan, pursuant to which Long Yuan was
required to repay at least 30% of the Outstanding
Principal 3 by 30 June 2025. The Outstanding Principal
3 should be fully settled by 31 December 2025.

During the period from 13 December 2024 to 31
March 2025, the Group received partial settlements
of RMB8,600,000 and the remaining Outstanding
Principal 3 of RMB4,300,000 were fully repaid during
the year ended 31 March 2026. Following mutual
negotiations, the Group waived all outstanding
interest as Long Yuan successfully settled Outstanding
Principal 3 in accordance with the agreed timeframe.

HE_ZS_FH&=-RA=+—Q0LtE
B AABERERNEESER
BIFETES » RERR T ZINF
+ZA+=ZHNREEASHARKE
12,900,000 (T REEFRE3)) - &
FENSHE—BRZENE 5 &
It RN BE_ERESAA=+
B2 BEBEREERSINEL30%
REBASIEE_S_HF+_A=
+—HZBIREEES o

A ZE_NMF+RB+=HEZEZ
FF=ZA=+—HBHH > xEBEBWK
EIEDER AR 8,600,000 > MM
ERREIRAE3IARME4,300,000tE
REBEE_E_E-BA=+—HIE
ERNZEERERE - 8KEHHEE > HR
ERERBATRERE2HEERE
BAE3  AEECHMREMAREEN
B o

CHINLINK INTERNATIONAL HOLDINGS LIMITED % i 4 B B4 A B 23 7] | Annual Report 2026 SR



(i)

Management Discussion and Analysis
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Additional information on the impairment (ii)

loss allowance (reversal of loss allowance) on

factoring receivables

Details of the impairment loss allowance/reversal of

loss allowance on factoring receivables recognized

for the year ended 31 March 2026 are as follows:

o ML 5

B RiE B E (R RR IR R B AT 1R R

(B51R# E#440]) B9 R 155

BHEZ

TAREZA=t+T—HIEFE
ﬁ%%%%@%ﬁﬁ%ﬁﬁﬁ%ﬁ%

%/ BEBERLCEBUT

Loss allowance Gross carrying (ross carrying Net carrying Net carrying
(reversal of loss amount of amount of amount of amount of
allowance) made  Latest factoring factoring factoring factoring
for the year ended  maturity receivables asat  receivables asat  receivables asat  receivables as at
No.  Name of Borrower 31 March 2026  date 31 March 2026 31 March 2025 ~ 31March 2026 31 March 2025
HEZZCR BETECAE  HECTCRF O MECEIONE BECEOLF
ZR=t+-BL%E =R=t+-H ZA=t-A =R=1+-H =A=t-A
HRIEEERE BEBEGE  EUBERE  RUEERE  RUEERE
B fRARE (FREREEE) RNISE RERESE  RERESE  RERESE 2 RERESE
HK$'000 HK$'000 HK$'000 HKS'000 HK$000
Fn Tn Thn Tin Tn
1 Xi'an Dewantong Commercial (12,552)  2022-10-29 8,969 20,661 - -
Operation and Management
Company Limited
R ERBELEEEEARAT i 3
tA-+AnA
2 Xi'an Chuang De Technology (2,949)  2023-06-24 14,113 16,200 - -
Company Limited
FREEHEERAR CECCE
~AZTEH
3 Company A 6,688 2024-06-15 9,213 9,401 - 7,188
AsIA ZECmE
AAtEA
4 Company B 6,344 2024-06-14 8,859 9,401 - 7,188
Gl ZEmE
AATER
Sub-total (2,469) 41,154 55,663 - 14,376
It
Other borrowers 854 4,781 4518 - 829
EffERIA
Total (1,615) 45,935 60,181 - 15,205
=Ll
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The reversal of loss allowance on factoring receivables
for the year ended 31 March 2026 mainly includes
the reversal of loss allowance for ECL of the factoring
receivables of the Group due from Xi’an Dewantong
Commercial Operation and Management Company
Limited (“Dewantong”) of approximately HK$12.6
million and Xi’an Chuang De Technology Company
Limited (“Chuang De") of approximately HK$2.9
million being partially offset by the impairment loss
allowance on factoring receivable for the year ended
31 March 2026 of approximately HK$13.9 million.

Dewantong

Dewantong, a company principally engaged in
property development, leasing and management, and
operation of warehouse and logistics centers in the
PRC, was granted a factoring loan of RMB30,550,000
on 29 October 2021, with a loan period of one year.
Initially, it was expected that Dewantong’s revenue
and profit would remain stable in 2022. However,
the unexpected continuation of the COVID-19
pandemic and a sudden downturn in China’s
property market significantly undermined consumers’
confidence and severely impacted Dewantong’s
financial performance. The high vacancy rate of
property leasing, low rental income, and delays and
cancellations in decoration and renovation projects,
resulted in substantial overdue trade receivables and
exacerbated Dewantong'’s cash flows. As Dewantong
was unable to collect its outstanding trade receivables
in a timely manner, it experienced constrained cash
flow from its operations, ultimately leading to its
inability to settle its outstanding factoring receivables
upon maturity.
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During the year ended 31 March 2025, the Company
had discussions with Dewantong regarding the
settlement of the factoring receivable, which had
an outstanding principal of RMB24,250,000 as of
13 December 2024 (“Outstanding Principal 4").
Both parties had tentatively agreed to a proposed
repayment plan, pursuant to which Dewantong is
required to repay at least 20% of the Outstanding
Principal 4 by 30 June 2025 and the total repayment
of which should reach at least 65% by 31 December
2025. The Outstanding Principal 4 should be fully
settled by 31 March 2026.

During the period from 13 December 2024 to 31
March 2025, the Group received partial settlements of
RMB7,000,000 from Dewantong. In the subsequent
year ended 31 March 2026, the Group received
further repayments totalling RMB11,690,000. After
accounting for these settlements, the remaining
unpaid principal balance as of 31 March 2026
amounted to RMB5,560,000 (the “Outstanding
Principal 5").

Dewantong was not able to fully settle Outstanding
Principal 4 by 31 March 2026 as agreed due to
temporary financial difficulties and delayed cash
inflows. Considering Dewantong has already
settled RMB18,690,000 representing approximately
77% of Outstanding Principal 4 and following
further discussions and an updated assessment of
Dewantong’s repayment capability, the Group and
Dewantong have tentatively agreed to extend the
final repayment date of Outstanding Principal 5 by
31 March 2027, subject to settlement of Outstanding
Principal 5 by 31 March 2027, the Group will waive
all outstanding interest.
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Chuang De

Chuang De, a company principally engaged in smart
fire alarm system project in the PRC, was granted a
factoring loan of RMB15,000,000 on 24 June 2022,
with a loan period of one year. Initially, it was expected
that Chuang De’s revenue and profit would be stable
in 2023. However, as the downturn in the real estate
market in the PRC led to a surge in overdue payments
and project cancellations, severely impacting Chuang
De’s profitability and causing a decline in revenue,
net profit, and the recoverability of trade receivables.
Consequently, Chuang De experienced constrained
cash flow from its operations, making it unable to
settle its outstanding factoring receivables upon
maturity.

During the year ended 31 March 2025, the Company
had discussions with Chuang De regarding the
settlement of the factoring receivable, which had
an outstanding principal of RMB14,100,000 as
of 31 March 2025 (”Outstanding Principal 6").
Both parties had tentatively agreed to a proposed
repayment plan, pursuant to which Chuang De was
required to repay at least 30% by 31 December
2025 and the total repayment of which should reach
at least 60% by 30 June 2026. The Outstanding
Principal 6 should be fully settled by 31 December
2026.

During the year ended 31 March 2026, the Group
received partial settlements of RMB2,944,000 from
Chuang De. Consequently, the remaining unpaid
principal balance as of 31 March 2026 amounted to
RMB11,156,000.
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Chuang De was unable to meet the initial 30%
repayment milestone by 31 December 2025 due
to temporary financial difficulties and delayed cash
inflows. Following further discussions and an updated
assessment of Chuang De’s repayment capability,
the Group and Chuang De have tentatively agreed
to delay the repayment schedule by six months that
is, Chuang De is required to settle at least 30%
of the Outstanding Principal 6 by 30 June 2026,
achieve a cumulative 60% by 31 December 2026, and
fully settle Outstanding Principal 6 by 30 June 2027.
Provided that the principal is settled in accordance
with this revised timeline, the Group will waive all
outstanding interest.

The proposed repayment plans were developed
based on a thorough assessment of the financial
circumstances of Dewantong and Chuang De, including
their recent financial conditions, profit forecasts,
cash flow projections and business contracts. This
analysis enabled the Company to structure repayment
schedules that align with their financial capabilities
and expected cash flows, ensuring Dewantong and
Chuang De to meet their financial obligations.

If Dewantong and Chuang De are unable to repay
the loans as agreed, the Company will institute
the legal proceedings to seek immediate payment.
Our objective is to find a solution that is mutually
beneficial for both the Company and Dewantong
and Chuang De whilst, at the same time, safeguard
the best interests of the Company in relation to loan
recovery.
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(iii)

The valuation method

In respect of the determination of the ECL of loan

receivables and factoring receivables, the Group

engaged the Independent Valuer to carry out a

valuation as at 31 March 2026. In determining

the valuation method, the Independent Valuer has

considered the following valuation approaches, which

are the appropriate methodologies in accordance

with the Hong Kong Financial Reporting Standard
("HKFRS") 9:

1.

Simplified Approach

Applied to trade receivables (including goods

and services, operating lease and financial

guarantee contracts), taking into account

historical provision rates.

General Approach

Adopted for financial assets not eligible for

other approaches, comprising 3 stages based

on credit risk.

Stage 1:

Stage 2:

Stage 3:

Assets without a significant increase
in credit risk since initial recognition
are measured using 12-month ECL
("12m ECL").

Assets with a significant increase in
credit risk since initial recognition
are measured using a lifetime ECL.

Credit impaired assets are measured
using a lifetime ECL.

(iii)
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Management Discussion and Analysis

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
represents the portion of lifetime ECL that is expected
to result from default events that are possible within
12 months after the reporting date. Assessments are
based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of
both the current conditions at the reporting date as
well as the forecast of future conditions.

The Independent Valuer adopted general approach
for loan and factoring receivables to calculate the
ECL. The Group measures the loss allowance equal to
12m ECL, unless there has been a significant increase
in credit risk since initial recognition, in which case
the Group recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is based
on significant increases in the likelihood or risk of a
default occurring since initial recognition.

Due to the significant amounts and different risk
characteristics of the loan and factoring receivables,
the ECL of the loan and factoring receivables will be
assessed on an individual basis.

The ECL rate of each risk level was derived from the
formula below:

ECL Rate = Probability of Default x (1-Recovery Rate)
x (1+ Forward-Looking Adjustment)
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The major inputs applied in the valuation include the
probability of default (the “PD"), recovery rate (the
"Recovery Rate”) and forward-looking adjustment

EEETEANIZHASEENOH
K(MEHWE)) ~ B (TEIWE )
MATRE R (TRIEERE ) - &E

(the “FLA"). Key inputs of the valuation are shown PRATES AL TFT -
below:
For the year ended For the year ended
31 March 2026 31 March 2025
BHEZTTRHE HEZZ-AF
For Stage 1 HE R —A=1+—HLEFE =B=+—HIEE
1. PD PERR RS 5.96% 6.19%
2. Recovery Rate Bl ES 38.80% 38.90%
3. FLA AIBEMEEREE 0.29% 3.66%
4. ECL Rate TRHE ERIEX 3.66% 3.92%
For the year ended For the year ended
31 March 2026 31 March 2025
BE_ZERE BE_Z_AF
For Stage 2 it TR —A=1+—HIEEFE =ZB=+—HILEE
1. PD PERRL RS 37.68% 37.18%
2. Recovery Rate Bl &S 38.80% 38.90%
3. FLA AIBEMEEREE 0.29% 3.66%
4.  ECL Rate TAHEERIEX 22.78% 22.72%
For the year ended For the year ended
31 March 2026 31 March 2025
BE_ZT-RE BE_ZT”-AfF
For Stage 3 HNE=PEER =RA=+—HIEEE =BA=+—BHLt=EE
1. PD EOm=x 100.00% 100.00%
2. Recovery Rate ElEs 0.00% 0.00%
3. FLA AIBEME AR N/A RiEF N/A A3 A
4.  ECL Rate TG EREIEX 100.00% 100.00%
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Forstage 1, the industry PDs are sourced from “Annual
default study: Escalating geopolitical tension adds
downside risk to 2026’s default outlook” issued by
Moody's Corporation. With the PD of each industry,
a respective credit rating is assigned to the industry
by referencing to Moody’s Corporation again, and we
referenced to Moody's Corporation for the Recovery
Rate.

For stage 2, as most of the debtors are overdue for
more than 1 year, a Ca-C credit rating is assigned
to reflect their higher credit risk, the PD and the
Recovery Rate are matched with the credit rating
and sourced from Moody’s Corporation.

For stage 3, the debtors are assigned with a C credit
rating and considered default, 100% ECL rate is
adopted.

The FLA was derived by logit regression analysis,
which the dependent variable is the logit of PD while
the independent variable is the percentage change
of GDP (the “GDP change”) of China. The PD is
referenced to Moody’s Corporation and the GDP
change is sourced from International Monetary Fund.
The FLA as of 31 March 2026 is 0.29%.
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Every year, Moody's Corporation release their default
studies, updating default data like PD and Recovery
Rate based on the number of defaults and global
economic changes. These updates result in small,
insignificant changes to the data as of 31 March 2026
compared to the data as of 31 March 2025. Besides,
given the 2026 PD is slightly decreased compared
to 2025 PD, the regression analysis encounters the
changes and reflect a smooth and stable FLA. Overall,
due to the improvement in default rate, the FLA as
of 31 March 2026 is decreased compared with 31
March 2025.

The Independent Valuer has obtained information
prepared by the management of the Group and
considered all relevant factors during the valuation
period, including but not limited to the following
factors: (i) the asset information list as of the valuation
date; (ii) the overall economic outlook and market
factors that affect the ECL of the assets; (iii) other
reliable sources of market information; and (iv) other
factors that have a significant impact on the ECL of
the assets.

The Independent Valuer is a professional valuation
firm in valuation advisory services. The Independent
Valuer is registered as a firm regulated by the Royal
Institution of Chartered Surveyors and is a third party
independent of the Company and its connected
persons (as defined in the Listing Rules).
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Management Discussion and Analysis

The actions taken by the Company to recover
those overdue loan and factoring receivables

At the end of each month, overdue loan receivables
and factoring receivables are reviewed leading to
internal discussions on a case-by-case basis about
appropriate recovery actions. This approach ensures
that the Company can maximize recovery in the most
timely manner possible.

The Group will continue to pursue recovery actions
to facilitate timely collection of outstanding loans
and factoring receivables. Recovery actions may
include, but are not limited to issuing reminders
and warning letters, obtaining additional collateral,
closely monitoring cash inflows from receivables,
and if necessary, the Company will initiate legal
proceedings against borrowers to recover loan and
factoring receivables.

Assessment and view of the Board

The Board had considered, among other things, the
methodology and basis adopted in determining the
impairment provisions in relation to the Group’s loan
receivables and factoring receivables in accordance
with HKFRS 9. There was no material change in the
valuation method or basis adopted in the impairment
assessment and valuation of its assets, and the
significant impairment loss recorded by the Group
as at 31 March 2026 was mainly due to the change
in circumstances of the relevant assets which in turn
affects the value of inputs used in the valuation.

Having considered the current market situation and
on the basis that the methodology and basis of
impairment assessment adopted are commonly used
in the market and are generally consistent with the
practice adopted by the Group in previous financial
years and/or supported by valuation conducted by the
Independent Valuer, the Directors are of the view that
such methodology and basis are fair and reasonable.

(iv)

(v)
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Foreign Currency Exposure

The Group's revenue, expenses, major assets and liabilities
were mainly denominated in HK$, RMB and US$. During the
Year, the exchange rate of RMB to HK$ depreciated slightly.
As HK$ is pegged to US$, the Directors considered that the
foreign currency risk of the Group was relatively low.

Contingent Liabilities and Charge on Assets

Save as disclosed in Note 49 to the consolidated financial
statements on page 338 of this annual report, the Group
did not have any significant contingent liabilities.

As at 31 March 2026, the Group had pledged (i) bank
deposits of HK$8.7 million to certain banks as security for the
banks’ provision of loans to the Group's financial guarantee
services customers; (ii) leasehold land and buildings with
carrying value of HK$20.2 million to secure obligations under
banking facilities; and (iii) certain investment properties
with fair value of HK$2,339.5 million and equity interest in
certain subsidiaries to secure obligation under certain bank
and other borrowings.

Capital Commitments

As at 31 March 2026, the Group had capital commitments
contracted but not provided for amounting to HK$26.2
million in respect of the development of Chinlink e
Worldport. Details of the commitments are set out in Note 42
to the consolidated financial statements on page 273 of this
annual report. The Group will fund the capital commitments
through cash generated from operations, bank and other
borrowings and borrowings from the controlling shareholder
of the Company and disposal of assets.

Events after the reporting period

There is no significant subsequent event after the year end
date of 31 March 2026.
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Management Discussion and Analysis

Final Dividend

The Directors do not recommend the payment of final
dividend for the Year (2025: Nil).

Major Risks

The major risks that may affect the Group’s business are
outlined below:

Economic Risk

The Group’s core businesses and properties are located in
Hong Kong and China. As such, the general policies and
politics, and fiscal and monetary policies of the governments
of Hong Kong and China may have a direct or an indirect
economic impact on the Group. The Group closely monitors
the economic environment, evaluates the situation and
adjusts its strategy as needed to mitigate these risks.

Credit Risk

The Group's exposure to credit risk results from trade
debtors and loan receivables arising from the sale of goods,
rendering of services to customers and providing loans to
customers, and the provision of guarantees to lending banks
in favour of customers obtaining loans provided by the
lending banks. The Group has a credit policy in place and
credit risk is monitored on an ongoing basis. Individual credit
assessments are carried out to determine the credit limits
and terms which are reviewed on a regular basis.

Liquidity Risk

The Group manages its liquidity risk by closely monitoring
its current and expected liquidity requirements, ensuring
that there is sufficient liquid cash, committed bank facilities
and/or loans from its controlling shareholder to meet its
funding needs. In addition, the Group continuously monitors
its compliance with loan covenants.
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Compliance Risk

The Group recognises the risks of non-compliance with
regulatory requirements. The Group conducts ongoing
reviews of applicable laws and regulations affecting its
operations and provides relevant training and guidance to
its staff.

Relationship with Employees, Customers and Suppliers

As at 31 March 2026, the Group had 9 employees in
Hong Kong, 133 employees in China (31 March 2025: 11
employees in Hong Kong and 159 employees in China).
Employees are remunerated based on their performance
and relevant work experience, taking into account the
prevailing market conditions. Discretionary performance
bonus may be awarded to employees with reference to the
financial performance of the Group. Other employee benefits
include contributions to mandatory provident funds, medical
insurance and professional development and training.

The Group is dedicated to fostering close working
relationships with customers and suppliers. Maintaining good
relationships with customers and suppliers is fundamental
to the Group’s operational performance and continued
financial success.
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Management Discussion and Analysis

PROSPECTS

China’s 15th Five-Year Plan begins in 2026 and signals
a deliberate transition toward slower but higher-quality
growth, with GDP forecast at around 4.5% to 5.0%. Its
economy is shifting from traditional property-led expansion
toward advanced manufacturing, including Al-enabled
digital manufacturing, innovation, green technology and
broader structural reform. While capital investment remains
concentrated in the high-tech sector, targeted stimulus
measures, including local government bond issuance, are
expected to be launched to support infrastructure spending,
and accommodative monetary policy will be enforced to
maintain liquidity and lower borrowing costs for private
enterprises. To offset Western trade barriers, China’s exports
are increasingly focused on developing markets across Asia,
Africa and Latin America, as well as on higher-margin,
technology-driven goods. However, global protectionism
and retaliatory tariffs from regions such as Mexico, the EU
and other emerging markets continue to create headwinds
for traditional export growth, placing greater reliance on
domestic consumption. The real estate market remains
the primary risk, as high inventories and weak developer
balance sheets continue to weigh on domestic demand and
household confidence. Labour market uncertainty has also
contributed to cautious consumer spending.

5 PH I i o Be 51 H

A=

FENE+RELRFEREBN T ZRE -
RAESCEEAFEMBREEEESEE
WIER > MABRRNEERERRODL45%
E50% c PREKHEERBHRNEHETE
fEok > MO EREXE » BB ATEEMAE
BBIERE ~ B - KRB RBEZNE
BMNE - #REARENEDPR SR E
15 > {BFRHAM #HE S B MO RIBIE TR - B9
[ITHHBFESUSFHERAS > LRKE
MREREBBERUER RBM REELE D
ENEENE - HBHEASNEZESE >
B OB mERIRIM ~ JEMRALT =M
WERDTS » Uk BRESEBEMER
BHNEm o AM > ERRETIEURKREE
e B KRAEMFTEH B SR EREN
R FENEREOEREMBES » £
HEMKERREE - B#MEDSDEEE
B ERneEFRESHREREERR
REBHANBRXESOBHES - BTH
BOAREETERHEE T HBINER -

Annual Report 2026 %R | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ Hb 4 20 [ 1 Bt 4 BR 2 )

41



42

Management Discussion and Analysis

5 PHL I i a Be 53

A recovery in consumer confidence and the property
market in China is critical to the Group’s performance
outlook. As noted above, rental income from the Group's
investment properties and the pre-sale performance of
Phase Two have remained weak in recent years, reflecting
continued softness in the property market. Although the
PRC central government has introduced fiscal, monetary
and administrative measures to ease developers’ liquidity
pressures, reduce housing inventory and stimulate operations,
property demand remains subdued, and prices have stayed
broadly flat. Homebuyer confidence has not yet recovered,
which continues to affect demand for home furnishings and
furniture sold at the Commercial Complex. Accordingly, the
Group does not expect a significant near-term improvement
in rental income or pre-sales of the Phase Two loft units.
Nevertheless, completion of Phase Two will help ease the
Group’s cash flow pressures and support its overall financial
position.

During the Year, the Group made good progress in recovering
financing guarantee and factoring receivables, and it will
continue these efforts to protect its asset base. The Group
will not commence new financial guarantee or factoring
business in China or money lending in Hong Kong until
there is a notable improvement in credit market conditions.

The Group is in negotiations with creditors to restructure
certain outstanding debts in a manner that aligns with
its liquidity position. Meanwhile, it is also exploring other
business opportunities and engaging with potential investors
to strengthen its operations and capital base.
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Directors and Senior Management

EXECUTIVE DIRECTORS

Mr. LI Weibin (“Mr. Li"), aged 56, joined the Group as
an executive Director since 27 January 2012 and was re-
designated as Chairman and Managing Director of the
Company on 18 February 2012. He is also a director of
a number of subsidiaries of the Company. Mr. Li holds
a Bachelor’'s degree in Applied Electronics from Xi'an
Technological University and an Executive Master in Business
Administration from Xi‘an Jiaotong University. Since early
2000, Mr. Li has been engaged in research, production and
sales of electronic components and materials, computer
software and hardware as well as research and sales of
computer related equipment. He has also been engaged in
property development, planning and sales, management,
and other property related investments, cultural and
entertainment businesses. His businesses are present in Xi‘an
and Hong Kong.

Mr. SIU Wai Yip (“Mr. Siu”), aged 70, joined the Group
as an executive Director since 27 January 2012. He is also
a director of a number of subsidiaries of the Company. Mr.
Siu holds a Bachelor of Arts degree from The University of
Hong Kong. He has over 10 years’ of experience in banking
and financing and previously held executive positions at
various major international banks, with specialization in
trade financing and corporate banking. Prior to joining
the Group, he was appointed as an executive director of
Matsunichi Communication Holdings Limited (renamed as
Goldin Properties Holdings Limited in 2008, stock code 283)
from January 2005 to February 2006. Goldin Properties
Holdings Limited was privatized in 2018. He was an executive
director of Vincent Intertrans (Holdings) Limited (now known
as Shanghai Industrial Urban Development Group Limited,
stock code: 563) from July 1998 to May 1999. The shares
of Shanghai Industrial Urban Development Group Limited
are listed on the Main Board of the Stock Exchange.
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NON-EXECUTIVE DIRECTORS

Mr. Kwok Chi Lap (“Mr. Kwok"), aged 46, joined the
Group as an non-executive Director since 25 September
2025. Mr. Kwok has over 10 years of experience in financial
management and reporting. He is currently an assistant
financial controller of Emperor Investment Management
Limited. Mr. Kwok has served as finance manager in a
multinational corporation engaging in food and beverage
industry. Prior to that, he had worked in an international
accounting firm in Hong Kong for 11 years. Mr. Kwok
holds a Master of Engineering awarded by University of
Cambridge in 2002. Mr. Kwok is a fellow of the Association
of Chartered Certified Accountants in Hong Kong since
2013. Mr. Kwok is serving as a non-executive director of
Elegance Optical International Holdings Limited (Stock Code:
907) and Century Plaza Hotel Group (Stock Code: 8315).

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Dr. HO Chung Tai, Raymond (“Dr. Ho"), aged 87, joined
the Group as an independent non-executive Director since
17 December 2013. Dr. Ho is a former member of the
Legislative Council (1996-2012), a former Hong Kong Deputy
to the 10th & 11th National People’s Congress and the
past President of the Hong Kong Institution of Engineers
(1987-1988). He holds a Doctorate in Civil Engineering from
City University of London, United Kingdom; an Honorary
Doctorate of Laws from The University of Manchester, United
Kingdom; an Honorary Doctorate of Business Administration
from City University of Hong Kong; a Bachelor of Science
degree in Engineering from The University of Hong Kong;
and a Postgraduate Diploma in Geotechnical Engineering
from The University of Manchester, United Kingdom. Dr. Ho
is currently the Former Chairman (2005-2019) and Honorary
Chairman (2019-present) of the Advisory Committee for the
Guangdong Daya Bay Nuclear Plant and LingAo Nuclear
Plant Safety Consultative Committee and Professional
Advisor to The Ombudsman of Hong Kong (Engineering
and Surveying) (1995-2013, 2015-present). He has served
as a Board Member of the Airport Authority Hong Kong
(2008-2014), the former Chairman of the Hong Kong
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Directors and Senior Management

Trade Development Council Infrastructure Development
Advisory Committee (2009-2013) and the Founding Council
Chairman of City University of Hong Kong (1992-1994).
He is also an independent non-executive director of GCL
Technology Holdings Limited (formerly known as GCLPoly
Energy Holdings Limited) (stock code: 3800) and AP Rentals
Holdings Limited (stock code: 1496). The shares of these two
companies mentioned above are listed on the Main Board
of the Stock Exchange.

Ms. LAl Ka Fung, May (“Ms. Lai”), aged 60, joined the
Group as an independent non-executive Director since
18 February 2012. Ms. Lai obtained a Master of Arts in
International Accounting from City University of Hong Kong
in 2001. She has been a Member of the Hong Kong Institute
of Certified Public Accountants since 1999 and is a Fellow
of The Association of Chartered Certified Accountants. She
is the sole proprietor of May K. F. Lai & Co., Certified Public
Accountant and has been engaged in the audit field for more
than 20 years. She is also an independent non-executive
director of Emperor Watch & Jewellery Limited (stock code:
887) and SIM Technology Group Limited (stock code: 2000).
The shares of these two companies mentioned above are
listed on the Main Board of the Stock Exchange.
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Ms. CHAN Sim Ling, Irene (“Ms. Chan"”), aged 63, joined
the Group as an independent non-executive Director since
18 February 2012. She graduated with a Bachelor of Laws
degree from The University of Hong Kong in 1985. Ms.
Chan is a retired solicitor with over 20 years’ of experience
serving as an independent non-executive director of listed
companies. She is an independent non-executive director of
and Emperor Entertainment Hotel Limited (stock code: 296)
and Emperor Capital Group Limited (stock code: 717). She
was also an independent non-executive director of China
Evergrande New Energy Vehicle Group Limited (formerly
known as Evergrande Health Industry Group Limited and
New Media Group Holdings Limited) (stock code: 708) from
November 2013 to March 2015, Emperor Watch & Jewellery
Limited (stock code: 887) from May 2016 to May 2025 and
Emperor Culture Group Limited (stock code: 491) from July
2014 to December 2025. The shares of these five companies
mentioned above are listed on the Main Board of the Stock
Exchange.

SENIOR MANAGEMENT

Ms. LAU Wai Har (“Ms. Lau”), aged 57, has been the
legal counsel of the Group since 1 February 2018 and was
appointed as the Company Secretary of the Company on
4 April 2019. She holds a Bachelor of Laws degree and
Postgraduate Certificate in Laws from The University of
Hong Kong. Ms. Lau has over 30 years’ of experience in the
legal industry and previously held senior legal positions at
major international and local conglomerates, specializing in
telecommunications, media and technology. Prior to joining
the Group, Ms. Lau was the in-house lawyer for CSL (a
former subsidiary of the Australian Telstra Corporation),
FOX (a subsidiary of US News Corporation), Hong Kong
Productivity Council and Kader Holdings Company Limited
(Stock Code: 180), a company whose shares have been listed
on the Main Board of the Stock Exchange ever since 1985.
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Directors and Senior Management

Mr. CHAN Kwok Fai (“Mr. Chan"), aged 41,
Group on 3 August 2016. He is currently the Financial

joined the

Controller and is responsible for the Group’s financial
management and accounting matters. Mr. Chan obtained a
Bachelor’s Degree of Business Administration in Accountancy
from City University of Hong Kong in November 2008. He
has over 15 years’ experience in auditing, accounting and
financial management. Prior to joining the Group, Mr. Chan
worked at a reputable international accounting firm for
about six years and gained extensive experience in auditing
and initial public offering exercises. He is qualified as a
Certified Public Accountant of the Hong Kong Institute of
Certified Public Accountants.
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BOARD OF DIRECTORS

The Board of Directors (the “Board”) is responsible for
providing leadership and control to promote the success of
the Company. The Board makes decisions objectively in the
best interests of the Company.

The Board establishes the Company’s purpose and values, as
well as the strategies and culture that are indispensable to
the success of the Company’s business and sustainability. All
businesses in the Group evolve around its three core values:
innovation, integrity, and collaboration. The Company strives
to embed its core values for sustainable development into
its day-to-day operations.

The Company is dedicated to maintaining a high standard
of corporate governance as it believes that good corporate
governance practices are fundamental to the smooth
and effective operation of a company and can enhance
shareholders’ value as well as safeguarding shareholders’
interests.

While the Board is responsible for corporate governance
duties, the Board or its delegated committees review
and monitor (i) the policies and practices on corporate
governance, (i) the training and continuous professional
development of Directors and senior management, (iii) the
Company’s policies and practices on compliance with legal
and regulatory requirements, (iv) the code of conduct and
compliance manual that is applicable to employees and
Directors, and (v) the compliance with Corporate Governance
Code (the “CG Code”) in Appendix C1 to the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock
Exchange and disclosure in the corporate governance report.

In the opinion of the Directors, the Company complied with
all code provisions set out in the CG Code for the Year,
save for a deviation disclosed herein.

4y

EXxg((EFg)) agREREE > DUEE
ARBHLY - EFFREMELTEEA
B R EFHAPRR ©

4t

EFEHERATNENRERE @ URHE
NEEBBI BTN R AT @ M 4 A BT D B SR B
REEXE - AEENFAAXBHEGHE=
BzO0BERER B ~ BERGE o &
ABABNREAFEERNZOEERRA
HEHBEBKES -

KFABRE > REFNWEXELRERE—BQ
SREBIEMAMEEZREG » APRARRE
BERRERRER > BEARBRAORER
BKFZEEER °

BEEFEEECEELABE  EFTUH
REZEERAREENEMERERIBR
REH  (NEFEhkSHREZEENZIIRTGE
HEERE - (INERTBTERERBEEEXRN
HRRER  (VBERARBEIREENITAR
SEUKRERFM » k(ETHRFES L
AR (T EHRA) M1 EEEATR
(MEEEARTA ) REXERREPIEINE -

P

EEXERD REEE » ARAFR—HETHE
BERSTRIFT 8 Z AT A 7 RS » MR A SR
B REEERRI o

CHINLINK INTERNATIONAL HOLDINGS LIMITED % i 4 B B4 A B 23 7] | Annual Report 2026 SR



The Board is collectively responsible for the oversight of
the management of the business and affairs of the Group
with the objective of enhancing shareholders’ value. Major
responsibilities include approving the Company’s overall
business, financial and technical strategies, setting key
performance targets, approving budgets and overseeing
the performance of management.

The Board currently comprises six Directors including two
executive Directors, a non-executive Director and three
independent non-executive Directors. The number of
independent non-executive Directors represents over one-
third of the Board as required by Rule 3.10A of the Listing
Rules. The list of the Directors and their biographical details
are set out in the “Directors and Senior Management”

section of this annual report.

The Board meets regularly 4 times a year, i.e. at approximately
quarterly intervals. During the Year, the Board convened a
total of 4 regular meetings and the attendance of the
Directors is set out in the section headed "Attendance
Record of the Meetings” of this report.

For all such meetings, notice of each regular Board meeting
was given to all Directors at least 14 days before the
meeting and all Directors were given the opportunity to
include matters on the agenda for discussion at the Board
meeting. The agenda and meeting materials were normally
sent to all Directors at least three days before the regular
Board meetings to ensure that they had sufficient time
and attention to the affairs of the Company. In addition
to regular Board meetings, the Chairman of the Board met
with the independent non-executive Directors without the
presence of executive Directors.
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All Directors have unrestricted access to the company
secretary of the Company who is responsible for advising
the Board on corporate governance and compliance issues,
ensuring that Board procedures are followed, as well as
taking the minutes of the Board and committee meetings.
Such minutes are open to inspection by the Directors.

To the best of the knowledge of the Company, there is
no financial, business and family relationship among the
members of the Board.

Mr. Kwok Chi Lap, a non-executive Director, and Ms. Lai Ka
Fung, May and Ms. Chan Sim Ling, Irene, the independent
non-executive Directors, have entered into the letters of
appointment with the Company for a specified period of
one year commencing on 25 September 2025, 18 February
2026 and 18 February 2026 respectively. Dr. Ho Chung
Tai, Raymond, an independent non-executive Director, has
entered into a letter of appointment with the Company for
a fixed term of service for three years commencing on 17
December 2025. All of them are subject to retirement and
rotation at the annual general meeting of the Company in
accordance with the Company’s bye-laws (the “Bye-Laws").

Pursuant to bye-law 87 of the Bye-Laws, at each annual
general meeting of the Company, one-third of the Directors
for the time being shall retire from office by rotation provided
that every Director shall be subject to retirement at least
once every three years. All retiring Directors shall be eligible
for re-election.

Bye-law 86(2) of the Bye-Laws provides that any director
appointed by the Board to fill a causal vacancy on the
Board or, subject to authorization by the shareholders of
Company (the “Shareholders”) in the general meeting as
an addition to the exiting Board shall hold office only until
the conclusion of the first annual general meeting of the
Company after his or her appointment and shall then be
eligible for re-election at that meeting.
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The Company has received annual written confirmations of
independence from all independent non-executive Directors
in accordance with Rule 3.13 of the Listing Rules. The Board
considers them to be independent in accordance with the
Listing Rules.

The Company has put in place mechanisms to ensure
independent views and input are available to the Board. This
is achieved by giving Directors access to external independent
professional advice from legal advisers and auditors, as well
as the attendance of all independent non-executive Directors
at almost all the meetings of the Board and its relevant
committees held during the Year. The Board reviews the
implementation and effectiveness of the aforementioned
mechanisms on an annual basis.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix C3 to the Listing Rules as its
own code of conduct regarding securities transactions by the
Directors and the relevant employees. Before the publication
of the Company’s results announcement, notifications were
sent to the Directors and the relevant employees of the
Company to remind them not to be involved in dealing
in the Company’s securities during the blackout period.
Having made specific enquiry of the Directors, all Directors
confirmed that they complied with the required standards
set out in the Model Code for the Year.
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CHAIRMAN AND CHIEF EXECUTIVE

Mr. Li Weibin is the Chairman and Managing Director of
the Company.

For the Year, the Company deviated from the code provision
C.2.1 of the CG Code.

Code provision C.2.1 of the CG Code requires the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Li Weibin is
the Chairman and the Managing Director of the Company
(the Company regards the role of its Managing Director as
the same as that of chief executive under the CG Code). The
Board considered that the non-segregation would not result
in excessive concentration of power in one person and has
the advantage of a strong and consistent leadership which
is conducive to making and implementing decisions quickly
and consistently.

ROLE OF THE CHAIRMAN AND
DELEGATION BY THE BOARD

The chairman of the Board is responsible for the leadership
and effective running of the Board, and ensuring that all
significant and key issues arising at board meetings are
properly briefed and discussed and where required, resolved
by the Board timely and constructively. The Board has
delegated the day-to-day responsibilities to the executive
Directors and senior management of the Company who
perform their duties under the leadership of the Managing
Director. The Board has also delegated specific roles and
responsibilities to its committees, having specific terms of
references to define their powers, authorities, and duties.
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AUDIT COMMITTEE

The Company has established the Audit Committee with
written terms of reference in compliance with the Listing
Rules. The terms of reference of the Audit Committee are
available on the websites of the Stock Exchange and the
Company.

The Audit Committee comprises 3 independent non-
executive Directors; namely Ms. Lai Ka Fung, May, Dr. Ho
Chung Tai, Raymond and Ms. Chan Sim Ling, Irene and a
non-executive director, namely Mr. Kwok Chi Lap. Ms. Lai
Ka Fung, May is the chairman of the Audit Committee. She
possesses appropriate professional qualifications in finance
and accounting and meets the requirements of Rules 3.10(2)
and 3.21 of the Listing Rules. All of the members of the
Audit Committee are independent non-executive Directors
or non-executive Director and none of them are members
of the former or existing auditors of the Company.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed the risk management and internal control
and financial reporting matters and made recommendations
to the Board. The Audit Committee meets at least twice a
year with management and the external auditor and reviews
their reports.

Members of the Audit Committee and the attendance of
members during the Year are set out in the section headed
“Attendance Record of the Meetings” of this report.
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During the Year, the Audit Committee held 3 meetings and

performed the following duties:

(a)

the audited consolidated financial

statements of the Group for the year ended 31

reviewed

March 2025 and the unaudited interim consolidated
financial statements of the Group for the six months
ended 30 September 2025 with recommendation to
the Board for approval,

reviewed annual reports on risk management and
internal control systems for the year ended 31 March
2025 covering financial, corporate governance,

internal control and operational functions;

considered the independent auditor’'s engagement
and remuneration in relation to the audited
consolidated financial statements of the Group for
the year ended 31 March 2025, the unaudited interim
consolidated financial statements of the Group for
the six months ended 30 September 2025, and non-
audit related services.

reviewed the independent auditor’s independence
and service quality and recommended the Board to
nominate the independent auditor for re-appointment
at the annual general meeting for 2025; and

reviewed and was satisfied with the adequacy of
resources, staff qualifications and experience, training
programs and budget of the Company’s accounting,
internal audit and financial reporting functions.
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AUDITOR’S REMUNERATION

During the Year, the audit and non-audit fees payable/
paid to external auditors were made up of an audit fee of
approximately HK$ 1.5 million and a non-audit related service
fee of approximately HK$0.2 million. The latter included
taxation service and professional service.

NOMINATION AND REMUNERATION
COMMITTEE

The Company has established the Nomination and
Remuneration Committee with written terms of reference in
compliance with the Listing Rules. The terms of reference of
the Nomination and Remuneration Committee are available
on the websites of the Stock Exchange and the Company.

The Nomination and Remuneration Committee comprises 3
independent non-executive Directors, namely Dr. Ho Chung
Tai, Raymond, Ms. Lai Ka Fung, May and Ms. Chan Sim Ling,
Irene; a non-executive Director, namely Mr. Kwok Chi Lap;
and an executive Director, namely Mr. Siu Wai Yip. Dr. Ho
Chung Tai, Raymond is the chairman of the Nomination and
Remuneration Committee.

The Company seeks to achieve board diversity and has
established a board diversity policy (the “Board Diversity
Policy”) after considering a range of objective diversity
perspectives, including but not limited to gender, age, cultural
and educational backgrounds, professional qualifications,
experience, skills, knowledge and length of service and any
other factors the Board considers relevant in alignment with
the strategic objectives of the Company and the environment
in which it operates.

Realising the benefits of gender diversity, the Company
aims to ensure that the Board will always maintain a female
representation of at least 30% of its composition. This target
has been upheld since the launch of the policy. When there
is any change in the composition of the Board, the gender
diversity target will be revisited so that the target will be
achieved.
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The ultimate decision on Board member appointments will
be based on merits and contributions that the selected
candidates will bring to the Board.

The Board has maintained a balanced composition in terms
of gender, age, professional qualifications, experience, skills
and knowledge. It has performed effectively by exercising
sound judgment on strategic issues and effective oversight
of and guidance to management.

Having reviewed the implementation of the Board Diversity
Policy and the structure, size and composition of the Board,
the Nomination and Remuneration Committee considered
that the measurable objectives of the Board Diversity Policy
had been met.

As at 31 March 2026, more than 37% of the Group's
workforce was female. The Board considers that the Group's
workforce is diverse in terms of gender. The table below
summarizes the proportion of females at different levels
across the Group as at 31 March 2026.
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Level
&5
Senior
Director Management Manager Employee
Gender 45 £E SHREEAS EEAE ==
Male B 4 4 77
Female Z 2 6 42

Note: The above data is calculated based on the total number of
employees of the Group as at 31 March 2026.
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The Company has established the Directors’ nomination
policy (the “Nomination Policy”) which sets out the
criteria and process of the selection, nomination and
appointment of Directors. According to the Nomination
Policy, the ultimate responsibility for appointment and re-
appointment of Directors rests with the entire Board or the
Shareholders at the general meeting as the case may be. The
Board has delegated to the Nomination and Remuneration
Committee the responsibility to evaluate and assess the
optimal structure, size and composition of the Board, as well
as assessing, selecting and nominating a suitable candidate
for directorship. In assessing the suitability of the proposed
candidate(s), the Nomination and Remuneration Committee
takes into consideration the candidates’ personal ethics,
reputation and integrity, industry or professional knowledge
and experience, skills, expertise, educational qualifications,
backgrounds and other relevant personal attributes, his
or her commitment to devoting sufficient time, interest
and attention to the Company’s business, potential and/
or actual conflict of interest of the candidate(s), fulfiiment
of the independence requirements for independent non-
executive Directors as set out in the Listing Rules and the
diversity objectives as described in the Board Diversity Policy.
If the process yields one or more desirable candidates, the
Nomination and Remuneration Committee will rank them in
order of preference based on the evaluation conducted. After
reaching its decision, the Nomination and Remuneration
Committee nominates the relevant candidate(s) to the
Board for approval of appointment. As said above, any
Director appointed by the Board shall hold office only
until the conclusion of the first annual general meeting
of the Company (in the case of filling a casual vacancy
or an addition to the Board) after his or her appointment
and shall be eligible for re-election. The Board will make
recommendations to the Shareholders in respect of the
proposed re-election of Directors at the annual general
meeting.
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Our emolument policy aims to maintain an appropriate
balance between business performance and long-term
sustainable growth of the Group. In particular, no individual
Board member or any of his or her associates should
participate in deciding his or her own remuneration. The
emoluments payable to Directors are determined by the
Board with reference to the Nomination and Remuneration
Committee’s recommendations as well as the Directors’
performance, duties and responsibilities and the prevailing
market conditions.

Members of the Nomination and Remuneration Committee
and the attendance of members during the Year are set out
in the section headed “Attendance Record of the Meetings”
of this report.

During the Year, the Nomination and Remuneration
Committee held 1 meeting and performed the following
duties:

(a) reviewed the structure, size and composition of
the Board, including diversity (including without
limitation, gender, age, cultural and educational
backgrounds, professional qualifications, experience,
skills, knowledge and length of service) of the Board
and made recommendations to complement the
Company'’s corporate strategy;

(b) assessed the independence of all independent non-
executive Directors;

(c) reviewed the remuneration packages or fees (including
salary adjustments) of the executive Directors,
the non-executive Director, the independent non-
executive Directors and the senior management with
recommendations to the Board for approval;

(d) made recommendations to the Board on the
appointment and re-election of Directors; and

(e) reviewed the implementation and effectiveness of
the Board Diversity Policy and the Nomination Policy.
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Details of the remuneration paid to Directors and members MAEE » HARBD 2HEEREART T
of senior management of the Company by band for the MEEERESZ T 2 HIF BN A FERSE216
Year are disclosed in Note 13 to the consolidated financial BIREMBHRRMEE 1318 -
statements on page 216 of this annual report.
ATTENDANCE RECORD OF THE gt EER
MEETINGS
Attendance of each Director at the Board meetings, the Audit TEAEE > SUEBEARTRTZ2ESTE
Committee meetings, the Nomination and Remuneration 2E EZELETEE  RAATNEES
Committee meetings and the annual general meeting GEAREEBFAG(RRBERG)) 2 W
("AGM") of the Company held for the Year is as follows: FBIERE&SMT

Attendance/Number of meetings

HEEERY

Nomination
and
Audit Remuneration

Board Committee Committee
Meeting Meeting Meeting AGM
EFg BRZEE RERHHM  AREEA
Name e L & ZEEEE FKE
Executive Directors HITESE
Mr. Li Weibin (Chairman and ~Z@WRIEE (ZEFREE 4/4 N/A N/A 1”1
Managing Director) HEASIE) REA B
Mr. Siu Wai Yip mMEELL 4/4 N/A 1/1 1/1
TER
Non-executive Directors FEHITESE
Mr. Lam Wing Yiu (resigned ~ MKIBRE (KR —E_A4F 1/1 11 1/1 N/A
on 25 September 2025) NAZ+EHEHE) B
Mr. Kwok Chi Lap (appointed FEILTE (K —E_AEF 3/3 2/2 N/A 11
on 25 September 2025) NBZ+FHHEZ) R
Independent Non-executive BUIFHITEE
Directors
Dr. Ho Chung Tai, Raymond  fAJ##Z=i® L 4/4 3/3 1/1 1/1
Ms. Lai Ka Fung, May BRBZL 4/4 3/3 11 11
Ms. Chan Sim Ling, Irene PRIEIC 22+ 4/4 3/3 1/1 1/1
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Code provision F.2.2 of the CG Code stipulates that the
chairman of the board should attend the annual general
meeting. Mr. Li Weibin, the Chairman of the Board, attended
the AGM held on 30 September 2025 via electronic means
to ensure that he was available to answer questions from
the Shareholders. The AGM was chaired by the executive
Director, Mr. Siu Wai Yip.

DIRECTORS’ INDUCTION AND
CONTINUOUS PROFESSIONAL
DEVELOPMENT

During the Year, the Company provided regular updates on
the business performance of the Group to the Directors. The
Directors are continually updated on the latest developments
regarding the Listing Rules and other applicable statutory
requirements to ensure compliance and upkeep of good
corporate governance practices.

The Directors are encouraged to participate in continuous
professional development to enhance and refresh their
knowledge and skills. This is to ensure that their contribution
to the Board remains informed and relevant. The Company
has maintained a training record to assist the Directors in
recording the training they have undertaken and they are
requested to submit a signed training record to the Company
on an annual basis.

In compliance with Rule 3.09D of the Listing Rules, Mr.
Kwok Chi Lap who was appointed as a non-executive
Director of the Company on 25 September 2025 obtained
the legal advice on 19 September 2025. He confirmed that
he understood his obligations as a director.

EEEARTRZTAMRXEF22(8RE > &
EEIEREERRBERE - EFXEXFE
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FEEBEEREER -

ESEMERNRGFEERERE
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WEBMERM BRI - W ERERAREEE
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BIIRE > UEEREFHFEAERFRR
EREBZIENEE

AHET EHHAI5E3.09D1& > /L LE (R
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BER - RERHBABEAEENEE -
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During the Year, each individual Director attended training
courses or workshops or was provided with reading materials
relevant to his or her profession and/or duties as Director.
A summary of the training they received for the Year is as

Corporate Governance Report
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REFER KENEFESMEHEX
R/ RBRHEEZHEERM EIRE SR
BITRHAEREREEN - RENEKTFER
B ZIEIISENT -

follows:
Type of
training
Name W 1EaIEER
Executive Directors HITESE
Mr. Li Weibin FEIR S E B
(Chairman and Managing Director) (T/EREFHEIE)
Mr. Siu Wai Yip mEELE B
Non-executive Directors JFHITESR
Mr. Lam Wing Yiu MoKIBEE B
(resigned on 25 September 2025) (RZEZAFNAZ+LHHFT)
Mr. Kwok Chi Lap PEILTE B
(appointed on 25 September 2025) (R ZEZAHAFNA -+ HHEZF)
Independent Non-executive Directors BUIFHITESR
Dr. Ho Chung Tai, Raymond RS+ A/B
Ms. Lai Ka Fung, May BRBZL A/B
Ms. Chan Sim Ling, Irene PRIEIC 22+ B
A: attending courses/seminars and/or conferences and/or A: SMBEBERE DO 2HR S

forums provided/accredited by professional bodies

B: reading materials relevant to the directors’ duties and B:

responsibilities

R/HEHER R

HEEEERERETEMZEN
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CORPORATE GOVERNANCE FUNCTION

The Board is responsible for performing and during the

Year, performed the corporate governance duties which

are set out below:

(a)

to develop and review the Company’s policies and
practices on corporate governance;

to review and maintain effective risk management
and internal control systems;

to review and monitor the training and continuous
professional development of Directors and senior
management;

to review and monitor the Company’s policies and
practices on compliance with legal and regulatory
requirements;

to develop, review and monitor the code of conduct
and compliance manual (if any) applicable to
employees and Directors; and

to review the Company’s compliance with the CG
Code and disclosure in the Corporate Governance
Report.

DIRECTORS’ AND OFFICERS’ LIABILITY
INSURANCE AND INDEMNITY

The Company has arranged insurance cover to indemnify

Directors and officers of the Company against all costs,

charges, losses, expenses and liabilities incurred by them in

the execution and discharge of their duties or in relation

thereto.

yoE 3
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for maintaining
good corporate governance practices and sound systems
of risk management and internal control as well as for
the review of effectiveness of these systems. To achieve
a more effective control environment, the Company’s risk
management framework is designed to be an integral part
of the Company’s corporate governance framework as well
as strategic and business planning processes, and it is also
embedded into each key activity and/or function.

Risk Management

The Company adopts a risk management approach that is
systematic and forward-looking to evaluate and manage
current and emerging risks related to the achievement of
the Company’s strategic and operational objectives.

The risk management framework provides key decision
makers and management team with a better understanding
of risks faced by the Group so that potential issues are
flagged before they occur. The benefits of the framework

are:

o To improve business performance and reduce
operational surprises and associated costs or losses;

o To integrate risk management into corporate
governance practices;

o To provide assurance to the Board that significant
risks (including environment, social and governance
risks) are being appropriately managed;

o To enhance capability to reach consensus regarding
potential risks and the appropriate responses;

o To define accountabilities and assign roles and
responsibilities; and

o To raise risk awareness across the organization

involving people at every level.
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Risk Management Process

The risk management process is a continuous process. After
the initial assessment, risks are re-evaluated and updated on
an ongoing basis to reflect new information and changes
to circumstances so that all relevant risks, including new
ones, are appropriately identified and addressed. The steps
of an ongoing monitoring process are illustrated in the
diagram below:

Establish Context
PARIRIEAR

Reporting

EE R

On-going
Monitoring
R

Risk Response
and Action

R FE ¥ K 1T 8

B EEE e

BREER—EEBNIBERE - T H M
%> AT RMFNERMNBE R - MUEERT
BEMRAR - SEHNEREE S S35
AIFBRIE » AEEGFEMBHTEERMN
EMARER c TENEBERRBFEBEZTE
R ER

Risk Identification

R Al

Risk Assessment
& B2 5 R4k
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Establish Context

Risks are to be managed through active collaboration
between all levels within the Group. As such, this step
involves establishing the overall risk management governance
structure which defines the designation and enactment
of responsibility for the risk management process. Roles
and responsibilities are defined at the first time of the risk
management process being initiated, and will be revisited
as required.

Risk Identification

Identification of risks is required on an ongoing basis for
existing processes and on an ad hoc basis as required when
there is any change to existing businesses and processes such
as new services/products and projects, or to the external
environment such as changes in laws and regulations.

Risk Assessment

The purpose of risk assessment is to determine the risks which
are material and will have an impact on the business goals
and objectives. The judgment on significance and materiality
involves the consideration of likelihood and impact of the
risk. In this stage, the risk rankings of all risk events will be
identified, and all significant risks (including environmental,
social and governance risks) should be addressed in the next
stage: Risk Response and Action.

Risk Response and Action Plans

Risk response and action plans should be formulated for
each of the significant risk events identified during the risk
assessment stage.

Corporate Governance Report
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A risk treatment, being part of the risk response and action
plans, is to be selected for each significant risk event.

o Acceptance of Risk: No action is taken to reduce the
risk. The risk is accepted.

o Mitigation: The risk is accepted but risk mitigation
controls and action plans will be established to
minimise the negative impacts. The mitigation should
take the form of new measures instead of existing

controls.

o Transfer: Transfer the risk by sharing it with third
parties.

o Avoidance: Adopt risk avoidance measures by ceasing

the activity associated with the risk event.

Reporting

Management submits risk reports to the Board or its
designated Audit Committee regularly, at least on an annual
basis. Management who owns and manages risks on a day-
to-day basis, on an annual basis, provides a confirmation
to the Board of Directors on the effectiveness of the risk
management and internal control systems.

Ongoing Monitoring

The Risk Management Working Group revisits the Group’s
risk exposure regularly and provides advice on additional
risk mitigation plans accordingly. The internal audit is an
independent monitoring function responsible for review of
adequacy and effectiveness of risk management and internal
control systems using a risk-based assessment methodology.
Audits are performed to evaluate whether these systems are
properly functioning.
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Risk Management Governance Structure

All personnel in the Group have the responsibility for
maintaining good risk management and internal control
systems. Collectively all personnel in the Group form the
risk management governance structure which is illustrated
below:

The specific roles and responsibilities of each party involved
are described in detail below:

Board of Directors/Audit
Committee (Oversight) o

Exg/BKZET (BB

T

(Y

1

Risk Management
Working Group
(Advising and Reporting)
REEETEE
(R ER)

Risk Owners
(Own and Manage Risks)

RAREEA (FRiEkEERER)

Board of Directors

o Determines the nature and level of the risks that the
Company is willing to accept in achieving the Group’s
strategic objectives;

o Through the Audit Committee, oversees the design,
implementation and monitoring of risk management
and internal control systems by the management;
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TEBFMEAERAEERHERFHEARE
BENABEERS - MAEABERBTEREE
B RRETAERE - WTEH

BE2HETHNARABRBEFMINT -

Internal Audit (Monitoring)

AEREst ()

. EARB A UEZNREBRMEEM
REUBRAERHEER ;

. BRBEVEZES  EEEEENAR
BEMABEZERFHIR ~ BN
RESIETAF ;
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. Fosters the culture and maintenance of an effective
risk management and internal control system across
the Group; and

o Receives reports on the Group’s overall risk exposure,
including the status of any significant current and
emerging exposures and trends, relevant mitigation
strategies and the effectiveness of implementation
of risk management framework.

Risk Management Working Group

° Is composed of Directors, C-suite, senior executives
and led by the Managing Director of the Group
(regarded as the same as chief executive), advises
the Board on risk appetite, risk principles and risk
management framework;

o Identifies and evaluates significant strategic, business
and process-level risk exposures of the Group;

o Monitors risk responses and mitigation strategies
executed by risk owners and/or their delegates;

o Maintains documentation of risks on the risk register
and prepares risk reports for submission to the Board;
and

° Represents management to provide a confirmation to

the Board on the effectiveness of the risk management
and internal control system.
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Risk Owners

o Heads of departments and business units, operational
level units and managerial staff collectively assume
the ownership of risks within their functional areas
and all responsibilities associated with managing such
risks;

o Implement risk mitigation and internal control
measures that are embedded into day-to-day
activities; and

o Report to the Risk Management Working Group on
any changes or developments regarding risks.

Internal Audit

o Independently monitors and reviews the adequacy
and effectiveness of functionalities of the risk
management and internal control practices;

o Facilitates the Risk Management Working Group
with the risk identification, assessment and reporting
processes; and

o Utilises results of risk assessments to compile a risk-
based internal audit coverage plan.

Internal Control System
Control Environment and Monitoring Activities

The Group’s internal control systems include an
organizational structure with clearly defined delegation of
authority and responsibilities. Policies and procedures have
been established to govern business operations and internal
controls and are implemented in line with management'’s
governance objectives. The Group’s company secretary,
internal and external legal advisors and other management
together oversee adherence to relevant laws and regulations
including the Listing Rules, Companies Ordinance and the

Hong Kong Financial Reporting Standards, etc.
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Budgeting and performance measuring criteria have been
established by the management for its day-to-day monitoring
of business operations. Heads of departments and business
units regularly meet to review business performance, the risks
associated with their operational activities and the relevant
internal control measures embedded in the processes to
mitigate the risks the Group is facing. The management
also regularly prepares monthly reports to the Board on the
Group's performance.

The Group conducts business based on the principles of
fairness, honesty and integrity and is committed to the
highest standards of ethical behaviour and accountability.
Its code of conduct sets out the important principles and
expectations of appropriate business conduct to ensure the
compliance of the Group’s employees with the code. An
Anti-corruption Policy is in place to promote and maintain
a high level of integrity, culture and professional ethics
within the Group to guard against corruption and bribery
and assist employees in recognising circumstances that may
lead to or give rise to the appearance of being involved in
corruption or unethical business conduct, so as to avoid
such conduct which is strictly prohibited. The Group also
actively prevents and takes measures to defend against
being used as a medium for money laundering and terrorist
financing activities and any other activities that facilitate
money laundering or the funding of terrorist or criminal
activities by adopting its anti-money laundering and counter-
terrorist financing policy and procedures across the Group.
In addition, the Group’s Whistleblowing Policy enables a
transparent working environment and provides channels
and guidelines to all employees about the procedures to
disclose, in confidence and anonymity, any misconduct,
malpractice or irregularities of which they become aware.
The Group did not receive any report on whistleblowing
incidents during the Year.
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The Company's policy and procedures for disclosure of inside
information provide guidelines in relation to handling and
dissemination of inside information of the Group to ensure
inside information is disseminated to the public in an equal,
timely and effective manner. The policy outlines the internal
procedures for the identification and reporting of actual or
potential inside information, the obligations of the Group
and duties of officers in accordance with the Securities and
Futures Ordinance (the “SFO"), Chapter 571 of the Laws of
Hong Kong. Specifically, inside information is disseminated
via the electronic publication system operated by the Stock
Exchange before the information is released via other
channels, such as the press, wire services or announcements
on the Company’s website. As soon as an employee of
the Company becomes aware of actual or potential inside
information, or when any Director, officer or employee of
the Company becomes aware of any disclosure of non-
public inside information or breach of this policy, he/she
must promptly report to his or her respective department-
in-charge, who will further communicate with the Group's
company secretary. The matter will be assessed and the
appropriate course of actions will be determined by the
Board. An audit trail of meetings and discussions concerning
the assessment of inside information will be maintained.

The inside information policy makes specific references to
the SFO, guidelines issued by the Securities and Futures
Commission and the Model Code issued by the Stock
Exchange. It also echoes the code of conduct for how
confidential information or inside information of the Group
should be handled.

Corporate Governance Report

RIS

FABREABHEZHRKREFMEER
BRAEENRHBRMIES - UBAER
BHEYE  EBERKRAEVMBARER - &
HRMARIBE B EPIES 71 BB/ F RGN
PI(TEHFRABERG) BB KRS ERIE
EABHE  AEEEERSHRABEERN
WEEF - AREME > BEMIPIEENE
FEHRAMMEARHE » 2RBEBWE
o BAHREARDRUETIE R MHEFHAth
REEBZHRE - AR » EXARE—%ESR
MEBRIBENARHE » ERRFME
HEE « BRABEENTERIFLFRY
NRHEWMNE » HABEMERIERD
BR > EAAKRKEEREBHFIEEARS >
BRIEEARE—THAXERNATNEE
W HRFHETHER  AEFIHES
ENRETE c AEBERREBFEZARH
BRI EZEM R BT ©

RNEHERBBRFEHNZ2ERSFRBER
B~ BERIMEEHBEREZEGRE IS
X PR S 2 AR AR o Ul EE A E
ENHTBRANEHEE > ABEHERBERERA
177 FRIABITAE o

Annual Report 2026 %R | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ Hb 4 20 [ 1 Bt 4 BR 2 )

71



72

Corporate Governance Report
R BB G

Review of Effectiveness of Risk Management and
Internal Control Systems

During the Year, the Audit Committee, with the delegated
authority from the Board, conducted an annual review of the
effectiveness of the risk management and internal control
systems of the Group, including the relevant financial,
operational and compliance controls and risk management
procedures for identification, evaluation and management
of the significant risks faced by the Group. Such systems are
designed to provide reasonable but not absolute assurance
against failure to achieve business objectives and material
misstatement or loss.

Management has provided confirmation to the Board that
the Group's risk management and internal control systems
are effective.

Based on (i) meetings with executive Directors to discuss
risks and internal controls concerning the Group's business
operations and financial reporting process, (i) review of
internal audit and external audit reports, (iii) review of reports
on the implementation of the Group’s risk management
system, (iv) the monitoring of significant issues and material
internal control defects through reviews conducted by
the internal audit, and (v) confirmation provided by the
management on the effectiveness of the Group’s risk
management and internal control systems, the Audit
Committee concluded that the Group’s risk management
and internal control systems are effective. There were no
significant control failings, weaknesses or significant areas
of concern identified during the Year.

The Audit Committee also reviewed and was satisfied with
the adequacy of resources, qualifications and experience,
training programs and budget of the employees of the
Group’s accounting, internal audit and financial reporting
functions.
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Internal Audit Function

The internal audit function’s main responsibilities include
the following:

(a) to independently review and evaluate the adequacy,
effectiveness and efficiency of risk management
and internal control systems regarding the financial,
compliance and operational performance and
safeguarding of assets;

(b) to facilitate management in identification of risks,
and development of risk mitigation and monitoring
strategies as part of the risk management framework;

() to monitor operational compliance with the Group's
established policies and procedures; and

(d) to provide advice to the management and conduct
special reviews in specific areas of management
concern in addition to the planned audit activities.

The internal audit function carries out assessment based
on the internal audit annual plan approved by the Audit
Committee, and reports to the Audit Committee periodically
on the progress of implementation of the agreed audit
plan and any significant risk exposures and governance and
control issues including fraud risks.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE COMPLIANCE AND
GOVERNANCE

The Group recognises the importance of climate change
avoidance and has developed internal strategies aimed at
creating sustainable value for its stakeholders and minimizing
its negative impact on the environment. To carry out the
Group's sustainability strategy from top to bottom, the
Board holds the ultimate responsibility for ensuring the
effectiveness of the Group’s environmental, social and
governance (“ESG") strategies, including those relating to
climate change.

Dedicated teams have been established within each business
division to manage ESG issues and monitor the progress
towards corporate goals for addressing climate change.
These teams are responsible for enforcing and overseeing
the implementation of relevant ESG policies throughout
the Group and have designated staff members to carry out
these tasks.

The Group’s management and responsible teams regularly
review and adjust its sustainability policies to meet the
evolving needs of stakeholders, including those related to
climate change. Detailed ESG risk and information on the
Group’s management approaches and specific strategies
adopted for environmental and social aspects including
climate change avoidance can be found in various sections
of the ESG Report of the Company dated 30 June 2026. The
Board is satisfied with the adequacy of the Group’s resources,
staff qualifications and experience, training programs and
budget relating to ESG performance and reporting.
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ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing
the consolidated financial statements of the Group in
accordance with statutory requirements and applicable
accounting standards. For the year ended 31 March
2026, the Group incurred a net loss of approximately
HK$265,254,000 (2025: HK$345,594,000). As of 31 March
2026, the Group had net current liabilities of approximately
HK$1,763,036,000 (2025: HK$573,228,000), while its bank
balances and cash amounted to approximately HK$5,780,000
(2025: HK$5,497,000) only. In addition, the Group had
outstanding bank and other borrowings and coupon bonds of
approximately HK$1,661,911,000 (2025: HK$529,914,000)
and HK$119,110,000 (2025: HK$110,797,000) respectively
which were repayable on demand or due for repayment or
renewal in the next twelve months. The Group has defaulted
in repayment of principals or interests of bank and other
borrowings and coupon bond during the year ended 31
March 2026. As a result, the bank and other borrowings
and coupon bonds of approximately HK$1,412,127,000
(2025: HK$234,533,000) and HK$119,110,000 (2025:
HK$110,797,000) respectively were considered as defaulted
as at 31 March 2026 and were repayable on demand. The
bank and financial institutions are contractually entitled to
request for immediate repayment of the defaulted bank
and other borrowings and coupon bonds. These events and
conditions indicate the existence of material uncertainties
which may cast significant doubt about the Group's ability
to continue as a going concern. Save as disclosed above, in
relation to the Company’s financial year ended 31 March
2026, the Board was not aware of any other events or
conditions that might cast significant doubt upon the
Group’s ability to continue as a going concern.

Corporate Governance Report

RIS

FEREZ
EEMANEREAREBEEICHEKRER
B ENREAEREZFEMBREK - B
E_E_RNEZBA=Z+—HIEEE » K&
B4 F R 842652540008 T (2=
— R 4F 345,594,000 ) c W=
ANEZB=+—H xEBERHEERE
SHRE#91,763,036,0008 T (—E _HF:
573,228,000 7t) » HHIBTHEFRIAEE
#975,780,0008 T (ZE " HE © 5,497,000
BIT) o IS » REBERKRETZESEENR
BRI BEEREEZHAEBRTRE
MERURERBESFDFI4731,661,911,000
B (ZE AR 529,914,000 1) &
119,110,000 7T (ZZZH4 © 110,797,000
BIT) c AEBEREBEE_ST_NEFE=ZA=*+
—HIEFEFEXNERRTREMEBERURE
EEFHNEASHFAE o Bt > RZZEEZ X
=B=1+—H  RIOIKEMEBEIURESE
HDB1491,412,127,0008 T (Z B -1 F .
234,533,000 7c) 119,110,000 (=&
A 1110,797,00087T) RSB A
BEREE - ROKESREELSERES
ERIBEEENRITREMEBERURE
BES  ZEFERBERBREEEATE
ERZE > OEHAEERFELSSENERE
KEEE o R EXFRIREE N > SMAABEE
TEIRFZA=+—HIEPREEMS
EEEUANEBTANEMAERANERFE
REREIBRNEARENSGHIIER ©

Annual Report 2026 %R | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ Hb 4 20 [ 1 Bt 4 BR 2 )

75



76

Corporate Governance Report
R BB G

In the light of various measures or arrangements which either
have been implemented or are expected to result in the
improvement of the working capital and liquidity and cash
flow position of the Group, including (a) The Group aims to
fast-track the building of Phase Two and presell apartments
to fund construction, repay loans, and support working
capital; (b) The Group has been negotiating renewals and
extensions on HK$1,509.4 million of borrowings and bonds,
with progress on settlement and restructuring, aiming to
meet obligations through lender support and ongoing
discussions; and (c) The Group has secured the ultimate
controlling shareholder’s support, tightened cost controls for
operational efficiency, and may dispose of non-core assets to
meet financial obligations and improve cash flows. (For details
of the aforementioned measures or arrangements, please
refer to Note 2 to the consolidated financial statements of
this annual report.) Accordingly, the Directors are satisfied
that it is appropriate to prepare the consolidated financial
statements on a going concern basis.

The responsibilities of the auditor to the Shareholders are
set out in the “Independent Auditor’s Report” from pages
94 to 102 of this annual report.
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DIVIDEND POLICY

The Company has established a dividend policy (“Dividend
Policy”) in order to provide guidelines for the Company to
consider its dividend payment decision. Under the Dividend
Policy, the Company may consider declaring and paying
dividends to the Shareholders provided that the Group is
profitable and payment of dividends will not affect the
normal operations of the Group. In deciding whether
to propose a dividend and in determining the dividend
amount, the Board shall take into account, among others,
the following factors:

o The Group’s operating results and financial position;
o Key financial metrics such as liquidity;
o The Group’s capital requirements and future

commitments;

o External factors including state of the economy and
capital market conditions;

° Taxation considerations;

. Interim dividend paid, if any;

o Interests of the Shareholders;

o Statutory and regulatory restrictions; and
J Other factors the Board deems relevant.

Payment of dividends shall remain to be determined at the
sole discretion of the Board and subject to any restrictions
under Hong Kong Laws, the Companies Act 1981 of Bermuda
(the “Companies Act”) and the Bye-Laws of the Company.
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COMPANY SECRETARY
According to Rule 3.29 of the Listing Rules, Ms. Lau Wai
Har, the company secretary of the Company (the “Company
Secretary”), took no less than 15 hours of relevant
professional training for the Year.

COMMUNICATION WITH
SHAREHOLDERS AND INVESTORS

The Board endeavours to maintain ongoing dialogue
with the Shareholders and the investing community. The
Directors, the Company Secretary, Corporate Development
and Communications Director and Legal Counsel work
together to respond to requests for information and queries
from the Shareholders and the investing community.

The Company has adopted the Shareholders Communication
Policy and set out the Group’s objective of providing
clear, full, accurate and timely information on the Group
to the Shareholders and the investing community. The
Board communicates directly with Shareholders through
annual and other general meetings. The Board reviewed
regularly the Shareholders Communication Policy and the
Shareholders and investor engagement and communication
activities conducted during the Year and was satisfied with
the implementation and effectiveness of the Shareholders
Communication Policy.

The Board also provides information on the Group to
Shareholders through the publication of announcements,
circulars, interim and annual reports (including the corporate
governance report) and the ESG report. Updated information
on the Group is also available to Shareholders on the
Company’s website.

The Company recognises the importance of protection
of personal data of Shareholders and is committed to
protecting their personal data in compliance with applicable
data protection laws and regulations.
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SHAREHOLDERS’ RIGHT
Procedures for convening a special general meeting
(“SGM”) by Shareholders

Shareholders shall have the right to request the Board to
convene an SGM. Shareholders holding, in aggregate, not
less than one-tenth of the paid up capital of the Company
may send a written request to the Board for convening an
SGM.

The written requisition, duly signed by the Shareholders
concerned, must state the purposes of the meeting and
must be deposited at the Company’s head office and
principal place of business in Hong Kong at Suite 1203,
12/F., Standard Chartered Bank Building, 4-4A Des Voeux
Road Central, Central, Hong Kong or at the Company’'s
branch share registrar and transfer office in Hong Kong,
Tricor Investor Services Limited, at 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong.

The Company would take appropriate actions and make
necessary arrangements, and the Shareholders concerned
would be responsible for the expenses incurred in giving
effect thereto in accordance with the requirements under
Section 74 of the Companies Act 1981 of Bermuda once a
valid requisition is received.

Procedures for Shareholders to put forward
proposals at general meetings

The following Shareholders are entitled to put forward a
proposal (which may properly be put to the meeting) for
consideration at a general meeting of the Company:

(a) any number of members representing not less than
one-twentieth of the total voting rights of the
Company on the date of the requisition; or

(b) not less than 100 members holding shares in the
Company.
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The requisition specifying the proposal, duly signed by the
Shareholders concerned, together with a statement of not
more than 1,000 words with respect to the matter referred
to in the proposal must be deposited at the Company’s
head office and principal place of business in Hong Kong
at Suite 1203, 12/F., Standard Chartered Bank Building,
4-4A Des Voeux Road Central, Central, Hong Kong or at
the Company’s branch share registrar and transfer office
in Hong Kong, Tricor Investor Services Limited, at 17/F,
Far East Finance Centre, 16 Harcourt Road, Hong Kong.
The Company would take appropriate actions and make
necessary arrangements, and the Shareholders concerned
would be responsible for the expenses incurred in giving
effect thereto in accordance with the requirements under
Sections 79 and 80 of the Companies Act 1981 of Bermuda
once valid documents are received.

If a Shareholder wishes to propose a person other than
a retiring Director for election as a Director at a general
meeting, the Shareholder should follow the “Procedures for
shareholders to propose a person for election as a Director
of the Company”, which can be found on the website of
the Company.

Procedures for directing Shareholders’ enquiries to
the Board

Shareholders may at any time send their enquiries and
concerns to the Board in writing through the following
channel:

The Company Secretary

Chinlink International Holdings Limited

Suite 1203, 12/F., Standard Chartered Bank Building
4-4A Des Voeux Road Central

Central, Hong Kong

E-mail: nicolelau@chinlinkint.com

Telephone: 2126 6333

Facsimile: 2126 6399

Shareholders may also make enquiries to the Board at the
general meetings of the Company.
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The Directors present their report and the audited
consolidated financial statements of the Group for the Year.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding. The principal activities and other particulars of
the subsidiaries are set out in Note 47 to the consolidated
financial statements.

The analysis of the principal activities and geographical
locations of the operations of the Company and its
subsidiaries during the Year are set out in Note 7 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in
the consolidated statement of profit or loss and other
comprehensive income from page 103 to page 105 of this
annual report.

The Board does not recommend the payment of final
dividend (2025: Nil).

BUSINESS REVIEW

The business review of the Group for the Year is provided
in the Chairman’s Statement and Management Discussion
and Analysis from page 9 to page 42 of this annual report.

ANALYSIS OF MAJOR CUSTOMERS AND
SUPPLIERS

The sales to the top five customers for the Year amounted
to HK$4.7 million, representing a decrease of 27.7% from
HK$6.5 million for the Previous Year. The sales to the top
five customers for the Year and the Previous Year respectively
accounted for less than 30.0% of the Group's total revenue.
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The purchases from the top five suppliers for the Year
amounted to HK$6.3 million, representing a decrease of
52.6% from HK$13.3 million for the Previous Year. All of
the top five suppliers for the Year represented 29.9% of
the total purchases of the Group. The largest supplier in
the Year was from the property investment segment and
accounted for approximately 15.4% of the total purchases
in the Year. All of the top five suppliers for the Year are
located in the PRC. All of the top five suppliers for the
Previous Year represented 54.2% of the total purchases of
the Group. The largest supplier in the Previous Year was
from the property investment segment and accounted for
approximately 26.1% of the total purchases in the Previous
Year. All of the top five suppliers for the Previous Year are
located in the PRC.

None of the Directors and their close associates or any
Shareholder (who, to the best of the knowledge of the
Directors, own more than 5% of the number of issued shares
of the Company) had any interest in the above-mentioned
top five customers and suppliers.

Maintaining good relationships with customers and suppliers
is fundamental to the Group’s operations and success. The
Group is keen to foster a satisfactory and balanced demand
and supply situation and maintain close relationships with
its customers and suppliers.

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risks and uncertainties facing the Company
are set out in the section headed “Major Risks” in the
Management Discussion and Analysis from pages 9 to
42 of this annual report and Notes 5, 43 and 44 to the
consolidated financial statements.
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ENVIRONMENTAL POLICIES AND
PERFORMANCE

A separate environmental, social and governance report
complying with the disclosure requirements under Appendix
C2 to the Listing Rules is published by the Company
separately, on the same day as this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group during the Year are set out in Note 16 to the
consolidated financial statements.

SHARE CAPITAL

Details of movements in the share capital of the Company
during the Year, together with the reasons therefor are set
out in Note 39 to the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE
COMPANY

The Company has no reserves available for distribution to
the Shareholders as at 31 March 2026.

Under the Companies Act, the contributed surplus account
of the Company is available for distribution. However, the
Company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

(a) it is, or would be after payment of the dividend,
unable to pay its liabilities as they become due; or

(b) the realisable value of its assets would thereby be less
than the aggregate of its liabilities, its issued share
capital and its share premium accounts.
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DIRECTORS

The Directors during the Year and up to the date of this
report were:

Executive Directors

Mr. Li Weibin
Mr. Siu Wai Yip

Non-executive Directors

Mr. Lam Wing Yiu (resigned on 25 September 2025)
Mr. Kwok Chi Lap (appointed on 25 September 2025)

Independent non-executive Directors

Dr. Ho Chung Tai, Raymond
Ms. Lai Ka Fung, May
Ms. Chan Sim Ling, Irene

In accordance with bye-law 87 of the Bye-Laws, Mr. Siu
Wai Yip and Ms. Chan Sim Ling, Irene shall retire from the
Board by rotation at the forthcoming annual general meeting
of the Company and, being eligible, offer themselves for
re-election.

In accordance with bye-law 86(2) of the Bye-Laws, Mr.
Kwok Chi Lap shall retire at the forthcoming annual general
meeting of the Company and, being eligible, offer himself
for re-election.
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The names of directors who have served on the boards of
the subsidiaries of the Company during the Year and up to
the date of this report were:

Mr. Li Weibin
FEMLE

Ms. Guo Li Na
SPREM L2+

Mr. Wang Hong Li
FRIUKE

Mr. Dong Wen Bin
BEXMWRE

Mr. Yang Zhao
HREASEE

Ms. Pei Lu Ya
EWM T+

Mr. Rong Chu Yu
RBFRE

Mr. Siu Wai Yip
mEREERE

Ms. Wang Jing
FHut

Mr. Tang Yi Feng
gL

Mr. Ha Peng
eSSt E
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DIRECTORS’ SERVICE CONTRACTS

Each of the two executive Directors, Mr. Li Weibin and Mr.
Siu Wai Yip, has entered into a service agreement with the
Company for no fixed term which may be terminated by
one month’s notice in writing by either party respectively.

The non-executive Director, Mr. Kwok Chi Lap, has entered
into a letter of appointment with the Company for a fixed
term of one year commencing on 25 September 2025.

Each of the two independent non-executive Directors,
Ms. Lai Ka Fung, May and Ms. Chan Sim Ling, Irene has
entered into a letter of appointment with the Company
for a fixed term of one year commencing on 18 February
2026 respectively.

The independent non-executive Director, Dr. Ho Chung Tai,
Raymond, has entered into a letter of appointment with the
Company for a fixed term of three years commencing on
17 December 2025.

No Director being proposed for re-election at the
forthcoming annual general meeting has an unexpired
service contract which is not determinable by the Company
or any of its subsidiaries within one year without payment
of compensation, other than normal statutory obligations.
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DIRECTORS’ AND CHIEF EXECUTIVE'S EEREETHRASREAT REM
INTERESTS AND SHORT POSITIONS IN MEEE Z R - RN RESH
THE SHARES, UNDERLYING SHARES BEZEZRER

AND DEBENTURES OF THE COMPANY
AND ANY ASSOCIATED CORPORATIONS

As at 31 March 2026, the interests and short positions RIZFZRE=ZA=1T—H > EFZKREFAF
of the Directors and the chief executive of the Company BERTERABURRSSBZHAALER
and their respective associates in the shares, underlying ARIREEHAE (TR REFRAEHRAE
shares and debentures of the Company and its associated XVER) Z B fn ~ AR RESF > HBEA
corporations (within the meaning of Part XV of the SFO), as BN AR BEIRIFE ST R ERAIF3521RF
recorded in the register required to be kept by the Company Bz otz #mkiGn @ WiRR LD AT
under Section 352 of the SFO, or as otherwise notified ERETESXZNRETUNBSTANER
to the Company and the Stock Exchange pursuant to the NEVREIR PRz Em SR AT

Model Code of Securities Transactions by Directors of Listed
Companies, were as follows:

Long positions in ordinary shares of HK$0.01 each RAE L EEREE0.017E 7T 2 BBk KAk
and underlying shares of the Company RAEZRE

Approximate percentage
of the total number of

Number of issued shares of the
Name of Director Capacity ordinary shares Company
LA AT B #ITRG
ERps 5145 ZERHE MYz BE DL
(Note 1)
(Fst1)

Mr. Li Weibin (“Mr. Li”") Beneficial owner 53,464,480

FEIRSTE (TFXE)) BEmEAA

Interest of controlled corporation 647,698,560
(Note 2)

ZESEEED (Kraz2)

701,163,040 59.96%
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Notes:

1. Based on 1,169,287,752 ordinary shares of the Company
in issue as at 31 March 2026.

2. These shares were held by Wealth Keeper International

Limited (“Wealth Keeper”), the entire issued share capital
of which was wholly and beneficially owned by Mr. Li.
Accordingly, Mr. Li was deemed to be interested in the
entire 647,698,560 shares held by Wealth Keeper by virtue
of the SFO.

Save as disclosed above, as at 31 March 2026, none of the
Directors or chief executive of the Company or any of their
associates had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Save as disclosed above in “DIRECTORS’ AND CHIEF
EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ANY ASSOCIATED CORPORATIONS", at no
time during the Year was the Company, its holding company
or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or
any other body corporate.

SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2026, the Shareholders (other than Directors
or chief executive of the Company) who had interests or
short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO, or
otherwise notified to the Company are set out below:

Hat -

1. BARNBR_EZNEZR=+—HBT
1,169,287,752f% @R o

2. % £ B% 15 A Wealth Keeper International
Limited (T'Wealth Keeper)) 55 » H2
HEETRABSTEELEERERS °
At REFSRPERY > =hE
18 & 52 B Wealth KeeperiF B Z 256
647,698,560 DR R ©

PREXFIINEEEIN RZTZARF=ZRA=+
—B > EFEHARTARSTHRASNEEM
BMBBATTERARTNEEAAEBEERZ
RD ~ EERODVESTHEREEAERRE

A

2 o
BERMNNESFLZH

BrEXTEERERBITHRABR AT REMR
BECEEZ RN ~ HERODKRESFTHEREZ
BmKER IFTREES - ARF ~ HERA
AN HEEANBARYEREAFERNZEM
BT A ZH > REEEILUBBIE
FARHEAEMZERZ R HESFMER ©

FERRREMA LRI R ABRR
RziEmkiER

%

ITEIRFZA=+—8 - RR(EFHL
ANBRRBITHRABRIN REAT ZRID A
BT > EAERELNARRAREESTK
HERAIFE3I36MEFEZETLMA > HAERIT
NEARB 2 EEIEAHFWT -
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Long positions in ordinary shares and underlying

shares of the Company

Number of
ordinary shares
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REREEBBREEMRAEZRE

Approximate percentage
of the total number
of shares in issue

Name of substantial Shareholder Capacity of HK$0.01 each of the Company
SRm{E0.01%ET EEATBHITRG
FTERREE U &1p Z2EBEREE LY A bl an
(Note 1)
(Htzt1)
Wealth Keeper Beneficial owner 647,698,560 55.39%
EmEAA
Ms. Cao Wei (“Ms. Cao”) (Note 2) Interest of spouse 701,163,040 59.96%
(Note 3)
et (TExt)) (Waz2) ity ey (Kt5£3)
Notes: Btat -
1. Based on 1,169,287,752 ordinary shares of the Company 1. BARBNR_ZEREZRA=+—HE#T
in issue as at 31 March 2026. 1,169,287,752R B ETE ©
2. Ms. Cao is the spouse of Mr. Li. 2. BRTAFREZRRB o
3. These shares comprised (i) 53,464,480 shares personally 3. ZERMEBEBEZELEBAFTEZ

held by Mr. Li, and (ii) 647,698,560 shares held by Wealth
Keeper, the entire issued share capital of which was wholly
and beneficially owned by Mr. Li. Mr. Li is the spouse of Ms.
Cao. Accordingly, Ms. Cao was deemed to be interested in
the said numbers of shares respectively held by Mr. Li and
Wealth Keeper by virtue of the SFO.

Save as disclosed above, as at 31 March 2026, no other
persons had any interests or short positions in the shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section
336 of the SFO, or otherwise notified to the Company and
the Stock Exchange.

53,464,480% %1% > M(ii)EEWealth Keeper
¥ H 2 647,698,560 % iR 15 > M Wealth
Keeperz 2WEETRABERELESR
MR c FREAEZTZRE - FIit -
RIEFE S RBAERG > B ETRBERHIND
BB ZEE R Wealth KeeperiFE Z il #1
BRGOPER#ER ©

PREXFIIRBRES  RZBZREFE=A=+
—B > BIEEMATRERF RN NARK
P BERBLNERFARERFKRAE
5B E336IRFEZELMAN > WAESTHE
IRB BRI Fr 2 (RIS AE R o
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TRANSACTIONS

Continuing Connected Transactions

Save as disclosed in Note 46 to the consolidated financial
statements, no related party transaction or transaction that
constitutes a connected transaction under the Listing Rules
was entered into by the Group during the Year.

DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

No contracts of significance to which the Company, its
holding company or any of its subsidiaries was a party and
in which a Director had a material interest, whether directly
or indirectly, subsisted at the end of the Year or at any time
during the Year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Group were entered into or in existence during the Year.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the Year.

CORPORATE GOVERNANCE

Details of the Company’s corporate governance practices are
set out in the “Corporate Governance Report” from pages
48 to 80 of this annual report.

RELATIONSHIPS WITH EMPLOYEES

The employees of the Group are one of the most important
assets and stakeholders of the Group and their contribution
and support are valued at all times. The Group regularly
reviews compensation and benefits policies according to
industry benchmarks as well as the individual performance of
employees. Other fringe benefits, mandatory provident fund
and share options are provided to retain loyal employees with
the aim of forming a professional staff and management
team that can drive success at various levels within the
Group.

X5

FEER S

PR B BRI FEA6PTIREE I > RAE
E > AEETETIUMEALRZNENL
THRABTZRERZZRS °

EFNERGNZED

REFERNETFEANEARRE > LEFE
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EQUITY-LINKED AGREEMENTS

No equity-linked agreements were entered into by the Group
during the Year.

PERMITTED INDEMNITY PROVISION

Pursuant to the Bye-Laws, the Directors, secretary and other
officers and every auditor of the Company for the time being
shall be entitled to be indemnified and held harmless out of
the assets and profits of the Company against all actions,
costs, charges, losses, damages and expenses which they or
any of them, shall or may incur or sustain by or by reason
of any act done, concurred in or omitted in the execution
of their duties in their respective offices or otherwise in
relation thereto.

The Company has taken out insurance to cover all losses
and liabilities arising from the defence of any proceedings
which may be brought against Directors and other officers
of the Company.

COMPLIANCE WITH LAWS AND
REGULATIONS

During the Year, the Company was not aware of any non-
compliance with any relevant laws and regulations that had
a significant impact on it.

EMOLUMENTS POLICY

The emoluments policy of senior management of the Group
was set up by the Nomination and Remuneration Committee
based on their merits, qualifications and competence.

The emoluments of the Directors are reviewed and
recommended by the Nomination and Remuneration
Committee, having regard to the Company’s operating
results, individual performance and comparable market
statistics.

Directors’ Report
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the independent
non-executive Directors (“INEDs") namely Dr. Ho Chung Tai,
Raymond, Ms. Lai Ka Fung, May and Ms. Chan Sim Ling,
Irene, an annual confirmation of his or her independence
pursuant to Rule 3.13 of the Listing Rules. The Company
considers all of the independent non-executive Directors
are independent.

In view of the fact that Dr. Ho Chung Tai, Raymond (“Dr.
Ho"”), Ms. Lai Ka Fung, May (“Ms. Lai”) and Ms. Chan
Sim Ling, Irene (“Ms. Chan”) have served as INEDs of
the Company for more than nine years, the Nomination
and Remuneration Committee highly valued their positive
contributions, impartial opinions and independent guidance
over the past years, as well as their character and integrity,
and was of the opinion that Dr. Ho, Ms. Lai and Ms. Chan
would be able to continue to have effective oversight of
the management as INEDs. Their in-depth understanding
of the Company’s operations and business, and their
extensive knowledge, skills and experience in their areas of
expertise shall continue to bring a wide range of valuable
and independent insights to the Board. Based on the
assessment of all these relevant factors and the written
confirmations from Dr. Ho, Ms. Lai and Ms. Chan to the
Company that they satisfied all the criteria for independence
as set out in Rule 3.13 of the Listing Rules, the Nomination
and Remuneration Committee considered that Dr. Ho's, Ms.
Lai's and Ms. Chan’s length of tenure with the Company
would not affect their independence. The Board, taking into
account the above factors, as well as Dr. Ho’s, Ms. Lai's
and Ms. Chan’s individual attributes which can enhance the
Board'’s diversity and optimal composition, is satisfied with
their independence.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-Laws of the Company, or the laws of Bermuda, which
would oblige the Company to offer new shares on a pro-
rata basis to existing Shareholders.
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DONATIONS

During the Year, the Group made donations amounting to
approximately HK$Nil (Previous Year: HK$nil).

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and to the best of the knowledge of the Directors,
at least 25% of the Company’s total issued share capital was
held by public as at the date of this annual report.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management
of the Company the consolidated financial statements of
the Group for the Year and discussed with the management
of the Company on auditing, risk management, internal
control and financial reporting matters. Information on
the composition of the Audit Committee is set out in the
Corporate Governance Report from pages 48 to 80 of this
annual report.

AUDITOR

The consolidated financial statements of the Group for the
Year were audited by HLB Hodgson Impey Cheng Limited
("HLB") who will retire and offer itself for re-appointment
at the forthcoming annual general meeting. A resolution will
be proposed at the forthcoming annual general meeting of
the Company for the re-appointment of HLB as the auditor
of the Company.

By Order of the Board
Li Weibin

Chairman
Hong Kong, 30 June 2026
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HLB) B #f &t m ¥ i A a3
HODGSON IMPEY CHENG LIMITED

INDEPENDENT AUDITORS’ REPORT

TO THE SHAREHOLDERS OF

CHINLINK INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Chinlink International Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as “the
Group”) set out on pages 103 to 343, which comprise the
consolidated statement of financial position as at 31 March
2026, and the consolidated statement of profit or loss and
other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated
financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 March 2026, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with HKFRS Accounting
Standards as issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"”) and have been properly
prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") as issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of
the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the
“Code”), as applicable to audits of financial statements
of public interest entities. We have also fulfilled our other
ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN

We draw attention to Note 2 in the consolidated financial
statements, which indicates that the Group incurred a net
loss of approximately HK$265,254,000. As of 31 March
2026, the Group had net current liabilities of approximately
HK$1,763,036,000, while its bank balances and cash
amounted to approximately HK$5,780,000 only. In addition,
the Group had outstanding bank and other borrowings
and coupon bonds of approximately HK$1,661,911,000
and HK$119,110,000 respectively which were repayable
on demand or due for repayment or renewal in the next
twelve months. The Group has defaulted in repayment of
principals or interests of certain bank and other borrowings
and coupon bond during the year ended 31 March 2026. As
a result, the bank and other borrowings and coupon bonds
of approximately HK$1,412,127,000 and HK$119,110,000
respectively were considered as defaulted as at 31 March
2026 and were repayable on demand. The bank and financial
institutions are contractually entitled to request for immediate
repayment of the defaulted bank and other borrowings and
coupon bonds. Further details are set out in Note 36 and
Note 37. These events and conditions indicate the existence
of material uncertainties which may cast significant doubt
about the Group’s ability to continue as a going concern.
Our opinion is not modified in respect of this matter.

Independent Auditors’ Report
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KEY AUDIT MATTERS FARREIZEIE

Key audit matters are those matters that, in our professional BIERMEENE > AEEZSTEAERM
judgment, were of most significance in our audit of the BERAPGREMBRRIEEECEE © I
consolidated financial statements of the current period. FEENRHMEEZERGSMBRERME
These matters were addressed in the context of our audit HERRETEE MEMAEHMILESIE
of the consolidated financial statements as a whole, and BEEXRER  -BAEMFELENEARRE
in forming our opinion thereon, and we do not provide a BARIERE DRt EIESN - IR A T
separate opinion on these matters. In addition to the matter EEARSTTEBNMEEZEE -

described on the Material Uncertainty Related to Going

Concern section, we have determined the matters described

below to be the key audit matters to be communicated in

our report.

Key audit matter
iR EIZE R

How our audit addressed the key audit matter

2 BRI EEREZEE

Valuation of investment properties

KREYZELE
Refer to Notes 5 and 18 to the consolidated

financial statements and the accounting policies in
Note 4 to the consolidated financial statements.
F2RRE M B MRM 5 R 18U Kehr & IS IR KMt
AT BEHEBE o

We identified the valuation of investment
properties as a key audit matter due to the
significance of the balance to the consolidated
financial statements and the significant
unobservable inputs and judgments involved in
determining the fair value.
RMBREMELEHF AAREZEE > RASK
ERHREMBRAMS FREEREERATER
P’ 2 ERAPIERER 3 A (B S FI T ©

The carrying amount of the Group’s investment
properties as at 31 March 2026 amounted
to approximately HK$2,339,524,000 which is
stated at fair value as determined based on
valuation performed by an independent qualified
professional valuer.
EEEZKREMENR R F=A=+—HZK
E{EA%52,339,524,0008 7 » HRBISEREE
HEMETZHEMMEEZ ATEET] o

Our procedures in relation to the valuation of
investment properties included:

BRPEERBEYELEZRFERE

o Evaluating the competence, capabilities and
objectivity of the independent qualified
professional valuer;

. MBS EREEGEMZEN s BOAEE
"

o Discussing with the management and
independent qualified professional valuer
to understand the valuation process and
methodology, the performance of the property
markets, significant assumptions adopted,
critical judgement, key inputs and data used in
the valuation;

. HMEBEREIICEREEMEMS R > U T
HERFKRAE - MEDHBRR - FIRANEKX
g ~ BARFIE > URGEPMANTFERARK
i
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KEY AUDIT MATTERS (continued)

Key audit matter
R EIZFER

Independent Auditors’ Report
B 7 A% LBl P

FREREEGE

How our audit addressed the key audit matter

2 ERNTEERREZEFER

Valuation of investment properties (continued)

REYZEGE (B

The valuation of investment properties requires the
application of significant judgment and estimation
in determining the appropriate valuation
methodology, adoption of significant assumptions
and use of various unobservable inputs in the
valuation models. The valuation is sensitive to the
underlying assumptions and inputs such as the
market comparables and discount rate used which
can have a significant impact on the valuation.
REMEZHEERTECEEGHERE « £EE
BRARNERBEARRAFAZENATHERAER
FERE R B R st o (HERSZIEARRKRD
HBUBLLRXZRFARAMREERABZTE
MZERAETHLESHNEARLE °

o Assessing the appropriateness of valuation
methodology, the significant judgments and
assumptions applied, including the market
comparables used and adjustment factors
adopted based on our knowledge of the
industry and using our valuation experts;

. RBERMIBITEZ THRIEFBHMNGEER -
S EE ~ FTEAE RFIE R RS (BT
BRRAZTSAIELERRZ RERMZARRER) B
oEE

o Checking the arithmetical accuracy of the
valuation calculations and, on a sample basis,
the key inputs and data to available market
data and evidence; and

. R EERHEESE R A2 BEMERE KA
RATB#8EAEREZ TERABREE 5 &

o Assessing the reasonableness of the Group’s
disclosures in the consolidated financial
statements with reference to the requirements
of the prevailing accounting standards.

. RBBITEAEANER > e SEBEERS
MBBRRPIBBERATH IR o

We found the key assumptions in valuation were
supported by the available evidence.

HAIRRGEZ T ERROEAISRESS °
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Independent Auditors’ Report
B 2 A% LBl e

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditors’ report
thereon (the “Other Information”).

Our opinion on the consolidated financial statements does
not cover the Other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other information
and, in doing so, consider whether the Other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a
material misstatement of this Other information, we are
required to report that fact. We have nothing to report in
this regard.

RESPONSIBILITIES OF THE DIRECTORS
AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards as
issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable
the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud
or error.

Hh=#
BEATEFANHEHMENKESE - HthE
HEREFRPMEEZER  BFrEERE
MHERERBARIEZ L2 ZHARE (TH
fthE# ) -

BAHGEEMBERRFHZERIERRER
thEk - AT HAMEREREATERAZ

2% S IA
ZEE 45 ©

MBERGEMBREMS » ZAIZEEEH
HEEMER > tMEBEMENESRRS
MHEBRRARMEBIZERTEEZEHNE
HEERNR > IUFFEEABERERAL - #
ERFAERETRZ TERRILEMER G
RERBREA > RABRBRSZEE - &M
FLLLIE AR EIRARS ©

EFERERMR S MR RAKE
ZE5E

EXAREHERGAMASRHMZEEY
BREEN G ENREBRERM 2K E
RMEMRABRAFTZEGHMBRE > L&
ERNEFEC AV EZARAMEE > MU
EHREMBRRZBRIAFEEARERL
(TR A MFFR I RER) o
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RESPONSIBILITIES OF THE DIRECTORS
AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either intend
to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.

AUDITORS’ RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditors’ report that includes
our opinion solely to you, as a body, in accordance with
Section 90 of the Bermuda Companies Act, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

Independent Auditors’ Report

B 7 A% LBl P

EERAEEMGSMBRRAKE
ZEE (#)

ERRGEMBHRER > EFRA TN
ft EEEFECENREN > TKRERRF
BEEAMNEEMER) - FRIFEFAR
& BREEFEBIEIEEE > SRz
BHMBERAITHMIE > SRIEFARAU
FEEERERZEEE -

AEERAERE

EEENMBREMNE

REETMB &AM BRRAKIEZ
BiE

Rz EREAERERR LEOMBRE
RETEEHRMEFFNERMERNEKRE
PRI > WIRRBREQF AL > ER
2RERRFLLIAMATROZHETRS -
BRILDUSN » KRB ER AT BEEMAE M
BAMAERTATEEANEMALE E5K
BERSE -

GERTEBESERILE  ETERFRRE
BEERBHENETZERER —ERERR
MIFERABAESIR - SHRRMRIL PRI ERGE N
fHaR 0 MERI SN ERESEERER TR
EERERBEZSGEVMBRRELZER
RER » WRBERIERBRAL o
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Independent Auditors’ Report
B 2 A% LBl e

AUDITORS’ RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

o Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditors’ report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’
report. However, future events or conditions may
cause the Group to cease to continue as a going
concern.

BRI B G SR FRRAREZ
B1E (&)

ZFARBEEBESAENETERZNIMFZ
— REREFRNE > EREZZBEREDR
RERIRREEE o 75

. o Bl) e 54k A & B 755 R FR P BRGF 3K
HERMERNEAERRAERE > H
BELRERRTRATEZER > #
BRRMKBENEZEIERHMNE
RIEMER - ARNMEEI R GHR &
w|RE - WEER REMRIK
ZEEPWERER]  FILRAEZHIRHILE
P BY B A S5 BR R At L B EE R BE 3R 2R A
MREERM BB E KRR R B

= o

=l

. TREEZABNEES 0 LIRS
BENEZRER  BULFEEYH =&
EENAEEGRNARIEERER -

. FEFMTAEERESNE » URE
ERFHMESHAENERRERS
/I o

. MEESERAUFBLERERNE

‘ BRE  URECERHNEZ
B MERSEHEY BHEEFESE
KENENERNERRBNEMHNE
NERNEATEERER - HEHM
BED/AEATMEERER - HMAFE
EAEZEMBETRFISGEEHH
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HERAIEE EEEIBEERE
REEREES] o
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AUDITORS’ RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

. Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

o Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
group financial statements. We are responsible for
the direction, supervision and review of the audit
work performed for purposes of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or
safeguards applied.
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Independent Auditors’ Report
B 2 A% LBl e

AUDITORS’ RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated
in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement director on the audit resulting in this
independent auditors’ report is Kwok Tsz Chun (practising
certificate number: P06901).

HLB Hodgson Impey Cheng Limited
Certified Public Accountants
30 June 2026

REBETM B RS MBRREARIEZ
BE#E)

HMBBEAERESE  MERLEE AR
EMBBRRBEZIENREES]R > BIRE
BIZFR - RIEARIERETTFLARMNE
IEFERAEBEENBERT » AR/ W
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

A TH 2t B HoAth %2

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

(IR} EE

2026 2025
—EBIXRE _—ZTHEF
Notes HK$'000 HK$'000
k=3 FAET FHET
Revenue WA 6
Services BRF5 47,792 56,138
Rental Mz 17,038 20,306
Interest FE
— Other interest revenue — EAhF] WA 1,464 2,859
Total revenue 4B A 66,294 79,303
Cost of sales & A (21,112) (24,552)
Gross profit EF] 45,182 54,751
Other income, gains and losses HAWA ~ W kAR 8 12,417 70,846
Write-down of properties under PR EEYEMR
development for sale (43,813) -
Loss on fair value change of KREMEZ N EEE)
investment properties K518 18 (118,733) (322,034)
Reversal of allowance under expected BHEEREEAETZ
credit loss model, net B3 10 6,318 14,414
Selling and distribution costs HE R HA A (3.128) (7,994)
Administrative expenses TR (47,473) (51,171)
Finance costs A& R 2 9 (137,057) (155,519)
Loss before tax IR A E 18 (286,287) (396,707)
Income tax credit FRSIRIER 1M 21,033 51,113
Loss for the year KEEEIR (265,254) (345,594)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

A 3 18 2k e HLAth 2 i W 2 7%

For the year ended 31 March 2026 #ZE_Z - RXF=H=+—HILFE

2026 2025
e “EThEF
Notes HK$'000 HK$'000
MiaE FHT FHET
Other comprehensive income/ Hthz2mks,~ (%)
(expense)
Item that may be reclassified HEJENFEERm
subsequently to profit or loss: ZIEH -
Exchange difference arising on R E B ERBEL Y
translation of foreign operations PERAERE 29,187 (12,406)
Item that will not be reclassified HEFTEENSEE
subsequently to profit or loss: B zIEH
Fair value loss on equity investments BATESARMEE
at fair value through other IWEEREE
comprehensive income, net of tax NGRS > kR
wIig (26,536) (29,935)
Other comprehensive income/(expense) rEEHMEEWE
for the year, net of income tax (BZ) - HOBRFI1EHR 2,651 (42,341)
Total comprehensive expense REETEBFZRLE
for the year (262,603) (387,935)
Loss for the year attributable to: LUTFTATEGSERE
518 -
Owners of the Company ViN/N=IEZ =N (264,413) (345,407)
Non-controlling interests JEIERG R T (841) (187)
(265,254) (345,594)

104 CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [ v & 13 2 P B 4 BR 23 5] | Annual Report 2026 &E$§



Consolidated Statement of Profit or Loss and Other Comprehensive Income

o 3 4H 2uk B FLAt 4 i W 2k %

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

2026 2025
TR TECRHE
Notes HK$'000 HK$'000
Mzt FAT FHET
Total comprehensive expense for the MUTFTATEGAEERE
year attributable to: PR 48%E :
Owners of the Company P/NEIEZZ =N (262,016) (387,713)
Non-controlling interests JEVERG R TR (587) (222)
(262,603) (387,935)
HKcents HKcents
Al B
LOSS PER SHARE SEE
— Basic —HK 15 (22.61) (29.54)
— Diluted —#5E (22.61) (29.54)
The accompanying notes form an integral part of the BEMI M TR S B TRk 2 — 300 ©

consolidated financial statements.
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Consolidated Statement of Financial Position

0 W B IR DL R

At 31 March 2026 R-Z - R#E=H=+—H

2026 2025
—ER “ETThHTF
Notes HK$°000 HK$'000
o3 FAIT TFAET
Non-current assets ERBEE
Property, plant and equipment Y~ BB RRE 16 62,258 90,466
Right-of-use assets ERESE 17 1,371 12,436
Investment properties BEM= 18 2,339,524 2,302,012
Equity investment at fair value through  EAFEFAEMEE
other comprehensive income W EmRE 20 13,134 39,670
Deposit paid for land auction THIRE 2 BN EE 19 909 859
Financial assets at fair value through A T{ESt ABm
profit or loss EMEE 21 - =
Deposits S 25 340 1,676
2,417,536 2,447,119
Current assets MENEE
Properties under development for sale B PRFEZE 22 597,735 602,218
Trade receivables FEU B 5 ER1B 25 140 297
Trade receivables from FEWRENT 2B 5
related companies BRTE 25 1,235 1,165
Loan receivables FEWE ™R 23 = =
Factoring receivables FEU S £ RIERIE 24 - 15,205
Other receivables, deposits and HMEUERTE « &
prepayments KR FIE 25 26,203 31,800
Pledged bank deposits BIRIRIRITER 26 8,690 21,305
Bank balances and cash RITEERIES 27 5,780 5,497
639,783 677,487
Current liabilities RENEE
Trade payables FEfT B ZER1E 28 699 661
Other payables and accruals HAFE(IBRIB M FE 5T
=9 28 134,648 129,301
Loans from staff BTEM 29 604 718
Construction costs accruals FESHEE A 30 323,929 311,530
Receipts in advance FEUERIE 32 8,885 7,889
Lease liabilities HEeaE 33 2,139 5,662
Contract liabilities anas 31 112,773 115,441
Deposits received from tenants and M REFWE
customers b 21,675 22,712
Deferred income EIEUTA 34 8,857 9,830
Tax payable FEIIRIE 7,589 6,260
Bank and other borrowings IRIT R EHAMERR 36 1,661,911 529,914
6.5% coupon bonds 6.5%EEEH 37 119,110 110,797
2,402,819 1,250,715
Net current liabilities REREPEE (1,763,036) (573,228)
Total assets less current liabilities HMEERTHERE 654,500 1,873,891
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Consolidated Statement of Financial Position

o W IR DL R

At 31 March 2026 R-Z - NE=ZH=+—H

2026 2025
ZEIRE ZETHF
Notes HK$°000 HK$'000
iot=3 FHET TFHET
Non-current liabilities JERENAE
Deferred income EIEWTA 34 3,774 4,927
Amounts due to directors E{JEERIA 35 74,267 55,098
Lease liabilities HE&R 33 - 7,925
Bank and other borrowings RIT R E A& 36 146,528 1,111,445
Amounts due to related companies FEIRIE R RIRIE 35 97,966 86,952
Deferred tax liabilities EERIEEE 38 155,980 168,956
478,515 1,435,303
Net assets FEE 175,985 438,588
Capital and reserves BERKiEE
Share capital [ 39 11,693 11,693
Reserves (=3 160,127 422,143
Equity attributable to owners of EYNSIE ZEUN S
the Company 171,820 433,836
Non-controlling interests IR S 4,165 4,752
175,985 438,588
The consolidated financial statements on pages 103 to 343 EEGRIZEIREAA=+BEMERRE
were approved and authorised for issue by the Board of FIZFIINE103E343B 27 &M FIRE -
Directors on 30 June 2026 and are signed on its behalf by: WEHUTALREREE
LI Weibin SIU Wai Yip
=& mEE
Director Director
£ B
The accompanying notes form an integral part of the BEMT I ET I8 AR S BT 75 IRk 2 — &9 ©

consolidated financial statements.
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Consolidated Statement of Changes in Equity

B 3 T 2 2

T—HIEFEE
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TR

HEZ

For the year ended 31 March 2026
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Consolidated Statement of Changes in Equity

+—HIEEE

=H=

TN

For the year ended 31 March 2026 &%
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Consolidated Statement of Changes in Equity

For the year ended 31 March 2026 #ZE_Z - RXHF=H=+—HILFE

Notes:

@)

(i)

(iii)

The entities established in the People’s Republic of
China (the "“PRC") are required to appropriate 10% of
its net profit, as determined under the China Accounting
Standards for Business Enterprises (2006) and other relevant
regulations issued by the Ministry of Finance of the PRC,
to the statutory surplus reserve until the balance reaches
50% of the registered capital.

Subject to the approval of equity holders of the entities
established in the PRC, statutory surplus reserves may be
used to net off with accumulated losses, if any, and may
be converted into capital, provided that the balance of
statutory surplus reserve after such capitalisation is not less
than 25% of the registered capital.

Pursuant to the Interim Measures for the Administration
of Financial Guarantee Companies issued at 1 September
2010 by the Shaanxi Province government authorities
in the PRC, companies providing financial guarantee
services shall establish unearned premium reserve equal
to 50% of guarantee premium recognised during the year
and indemnification reserve of no less than 1% of the
outstanding guarantee balances.

Other reserve represents (i) the difference between the
amounts by which the non-controlling interests were
adjusted and the fair value of the consideration paid that
was recognised directly in equity which arose from equity
transaction in prior year and (ii) the deemed contribution
from the controlling shareholder of the Company.

The accompanying notes form an integral part of the

consolidated financial statements.

Hat -

(i)

(iii)
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Consolidated Statement of Cash Flows
GEBEeRR#R

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

2026 2025
ZEINRE ZETHEF
Notes HK$°000 HK$'000
iot=3 FHET FHET
OPERATING ACTIVITIES BERB
Loss before tax FRIREIRT1E (286,287) (396,707)
Adjustments for: FEIBE !
Interest income from money lending BEF EUWA (657) (1,436)
Interest income from factoring EEISESIISUYON (807) (1,423)
Bank interest income SRITH] B WA 8 (179) (620)
Finance costs AR 9 137,057 155,519
Depreciation of property, M2~ BB R EITE
plant and equipment 16 9,349 10,336
Depreciation of right-of-use assets FRREENE 17 4,733 5,362
Reversal of allowance under TEEREEBEERENIET
expected credit loss model, net 2 BB R SR 10 (6,318) (14,414)
Loss on fair value change of REMEZ N TFEEH)
investment properties 518 18 118,733 322,034
Write-down of properties under RSP E Y MR
development for sale 22 43,813 -
Adjustment on carrying amount of FE—RERRBEZER
amount due to a director HEZ A 8 (4,447) (1,726)
Adjustment on carrying amount of FETRIEALRIBZ AR
amount due to related parties H{EZ B 8 (7,452) (17,333)
Gain from derecognition of financial ®RIEETERAEMS
liabilities Wz 8 = (42,287)
Gain from early termination of lease EEREREMRSRE 8 (628) (496)
Gain from lease modification of lease  FRAIMHEEEFTFE
& 8 - (95)
Operating cash flows before EEBESEFE KSR
movements in working capital ETHE 6,910 16,714
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Consolidated Statement of Cash Flows

e Bl e ER

For the year ended 31 March 2026 #ZE_Z - RXHF=H=+—HILFE

2026 2025
ZEIRE ZETHF
Notes HK$°000 HK$'000
iot=3 FHET FHET
Increase in properties under RAEE PRFEYZEIE 0
development for sale (850) (14,462)
Decrease in trade receivables EWE 5 RIER D 10 158
(Increase)/decrease in trade receivables FEURBIEATZ BZRIE
from related companies (gm R (135) 17
Increase in other receivables, deposits ~ EthFEURERIA « IS KT8
and prepayments I FRIEIE A0 (3,651) (12,663)
Decrease in loan receivables e E TR 13,933 21,341
Decrease in factoring receivables FE U s EARIETUE R D 14,207 38,455
Increase/(decrease) in receipts in SaukEriEie o, Geisl)
advance 522 (1,404)
Decrease in contract liabilities sHa®ERL (12,137) (7,138)
Decrease in deposits received M A WA 2 Fag R
from tenants (2,296) (1,183)
Decrease in other payables and accruals HEthFEERIBKR
FEStE AR (14,014) (39,855)
Net cash generated from/(used in) KEEE (FR) Re
operations R 2,499 (20)
Hong Kong Profits Tax paid BEBAER = (338)
PRC income tax paid BEHEIPFEHR = (305)
Interest received BUFIE 254 12,446
NET CASH GENERATED FROM REEXBELEZRNEFHE
OPERATING ACTIVITIES 2,753 11,783
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Consolidated Statement of Cash Flows
GEBEeRR#R

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

2026 2025
ZEIRE ZETHF
Notes HK$°000 HK$'000
iot=3 FHET FHET
INVESTING ACTIVITIES REEH
Interest received BUFR 179 620
Purchase of property, BEYE BMEKR&E
plant and equipment (19) (195)
Additions of investment properties KEYFEIEM (1,581) =
Placement of pledged bank deposits GFECIRFRITER = (2)
Withdrawal of pledged bank deposits ~ 12EREIXIRIRITER 9,214 35,756
NET CASH GENERATED FROM KREEBELEZRES R
INVESTING ACTIVITIES 7,793 36,179
FINANCING ACTIVITIES MEERS
Interest paid 25 E (14,213) (21,237)
New other borrowings raised I EMER 31,437 40,806
Repayment of other borrowings BEAMER (40,206) (29,056)
Repayment of bank borrowings BIRIRITER = (23,750)
Loans from staff BTEX 588 724
Repayment of loans from staff BIEEBTEM (740) (2,128)
Advances from related companies REERT ZBM 4,420 1,080
Repayment of advances from BIRRBRIEA R 2B
related companies (1,102) (11,321)
Advances from directors REZEF M 11,533 15,018
Repayment to directors BEEENE (62) (6,167)
Repayment of lease liabilities BiEiHEarE (4,373) (5,287)
Repayment of 13.0% coupon bonds BiB13.0%ZEESH - (2,333)
NET CASH USED IN FINANCING MERXBEAZREFHE
ACTIVITIES (12,718) (43,651)
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Consolidated Statement of Cash Flows
GOBEeRRR

For the year ended 31 March 2026 #ZE_Z - RXHF=H=+—HILFE

2026 2025
—EBTRE TEBETRE
Notes HK$'000 HK$'000
Jiog=3 FHET FEIT
NET (DECREASE)/INCREASE IN CASH R&EKREXEIER
AND CASH EQUIVALENTS (GRIZL) /18 hni3EE (2,172) 4,311
CASH AND CASH EQUIVALENTS ROA—BZHERREE
AT 1 APRIL Z{HIEH 5,497 7,606
EFFECT OF FOREIGN EXCHANGE SNEEREH ZHE
RATE CHANGES 2,455 (6,420)
CASH AND CASH EQUIVALENTS MR=A=+—BzZHER
AT 31 MARCH, REFEEH
Represented by bank balances and {RIBITEERIRES
cash 5,780 5,497
ANALYSIS OF BALANCES OF HE&ERIREEEBEEER
CASH AND CASH EQUIVALENTS: D
Bank balances and cash IRITEEFERIRES 27 5,780 5,497
The accompanying notes form an integral part of the MEMI M ST s S B ER R ~ — 24 o

consolidated financial statements.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

GENERAL INFORMATION

The Company is incorporated in Bermuda as an
exempted limited liability entity and its shares are
listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). Its immediate and ultimate
holding company is Wealth Keeper International
Limited (“Wealth Keeper”), incorporated in the
British Virgin Islands and the ultimate controlling
shareholder of Wealth Keeper is Mr. Li Weibin (“Mr
Li”), the chairman and managing director of the
Company. The addresses of the registered office
and principal place of business of the Company are
disclosed in the “Corporate Information” to the
annual report.

The Company is an investment holding company. The
principal activities of the subsidiaries are property
investment, provision of financial guarantee services
and factoring services in the PRC and Hong Kong.

The presentation currency of the consolidated
financial statements is Hong Kong dollars (“HK$"),
which is also the functional currency of the Company.
All values are rounded to the nearest thousand
("HK$'000"), except when otherwise indicated.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

2.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS

Basis of preparation of consolidated financial
statements

The consolidated financial statements have been
prepared in accordance with HKFRS Accounting
Standards as issued by the HKICPA. For the purpose of
preparation of the consolidated financial statements,
information is considered material if such information
is reasonably expected to influence decisions made by
primary users. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited (”Listing
Rules”) and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except
for investment properties and certain financial
instruments that are measured at fair values at the
end of each reporting period, as explained in the
accounting policies set out below.

Historical cost is generally based on the fair value
of the consideration given in exchange for goods
and services.

MmN EMBRRZBE

A EBRRZBE

REMBRESRESESSNAT
BN EBMBREER S S ERR
Re-pEREGHMBTRE  HEH
GERHERETBZEABMFLZIR
R RMZEHBEK o IL5h > 7GR
BHRREEEEMEXZMBERAT
sz EHARA (T EHRA) REBR
EMRGIRE 2 BRAKE -

FREVMERETERIANSRS
MR AT ESEI U Tz
SEBERFTEL) » SREMBRERER
B AR ERRR o

B2 A —RRLUA TN & R AR S 2 ¢
B ATEBRE o
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Basis of preparation of consolidated financial
statements (continued)

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for
share-based payment transactions that are within
the scope of HKFRS 2 Share-based Payment, leasing
transactions that are accounted for in accordance
with HKFRS 16, and measurements that have some
similarities to fair value but are not fair value, such
as net realisable value in HKAS 2 Inventories or value
in use in HKAS 36 Impairment of Assets.

A fair value measurement of a non-financial asset
takes into account a market participant’s ability to
generate economic benefits by using the asset in
its highest and best use or by selling it to another
market participant that would use the asset in its
highest and best use.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

2.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Basis of preparation of consolidated financial
statements (continued)

For financial instruments and investment properties
which are transacted at fair value and a valuation
technique that unobservable inputs are to be used
to measure fair value in subsequent periods, the
valuation technique is calibrated so that at initial
recognition the results of the valuation technique
equals the transaction price.

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described as
follows:

o Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the entity can access at the measurement
date;

o Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either
directly or indirectly; and

o Level 3 inputs are unobservable inputs for the
asset or liability.

AR EMBHRRZBE ()

RREEMBREZBE(E)

MBEAFEETRZZEMTARK
B EURNBRABERTIRE
BWAEFEATENGEREMS »
BETTES T URELRRA) L R
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RATEFEZHAEHEAERER
MOERE—  B_HE=MH > F18
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. E—RBAESBRAINGE
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BRAEABRTHZRECRER
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Going concern basis

For the year ended 31 March 2026, the Group
incurred a net loss of approximately HK$265,254,000
(2025: HK$345,594,000). As of 31 March 2026, the
Group had net current liabilities of approximately
HK$1,763,036,000 (2025: HK$573,228,000), while
its bank balances and cash amounted to approximately
HK$5,780,000 (2025: HK$5,497,000) only. In
addition, the Group had outstanding bank and other
borrowings and coupon bonds of approximately
HK$1,661,911,000 (2025: HK$529,914,000)
and HK$119,110,000 (2025: HK$110,797,000)
respectively which were repayable on demand or
due for repayment or renewal in the next twelve
months. The Group has defaulted in repayment of
principals or interests of bank and other borrowings
and coupon bond during the year ended 31 March
2026. As a result, the bank and other borrowings and
coupon bonds of approximately HK$1,412,127,000
(2025: HK$234,533,000) and HK$119,110,000
(2025: HK$110,797,000) respectively were
considered as defaulted as at 31 March 2026 and
were repayable on demand. The bank and financial
institutions are contractually entitled to request for
immediate repayment of the defaulted bank and
other borrowings and coupon bonds. Further details
are set out in Note 36 and Note 37. These events
and conditions indicate the existence of material
uncertainties which may cast significant doubt about
the Group’s ability to continue as a going concern.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

2.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Going concern basis (continued)

Notwithstanding the aforesaid conditions, the

consolidated financial statements have been prepared

on a going concern basis on the assumption that the

Group is able to operate as a going concern for the

foreseeable future. The directors of the Company

have performed an assessment of the Group's future

liquidity and cash flows, taking into account the

following matters:

(i)

(ii)

the Group is seeking to accelerate the
construction progress and thereby the preselling
of the service apartments of the Phase Two
Development project (as defined below). The
Phase Two Development project included two
loft apartment towers, commercial corridor
and underground parking lots. Construction
works of the first loft apartment tower and
the commercial corridor are expected to be
completed in the fourth quarter of 2026. The
proceeds arising therefrom will be used for
settling the construction costs, repayment of
existing loan facilities and general working
capital;

the Group has actively negotiated with
financial institutions to secure the renewals
of the Group’s bond and other borrowings
to meet its liabilities when they fall due.

mNREMBRRZBE (A
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BEFELIER » REMBREMD
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Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

BASIS OF PREPARATION OF 2. AT SRR EBEEE (&
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Going concern basis (continued) B EEE (18)
(a)  the Group has requested extending or (a) AEBCDERIEHANE

waiving certain portion of the repayment
of the defaulted principals and interests
of the bank and other borrowings of
approximately HK$106,652,000 and
HK$111,626,000 respectively, while the
total carrying amount of the relevant
bank and other borrowings amounted
to approximately HK$1,412,127,000.
The Group has been actively engaged
in discussions with the relevant banks,
financial institutions and lenders.
Taking into account the Group’'s
long-standing relationships with
these counterparties, the directors
are confident that mutually agreeable
terms will be reached. As of the date of
approval of these audited consolidated
financial statements, negotiations are
still ongoing. However, the finalisation
of the restructuring terms remains
subject to the formal approval of the
relevant banks, financial institutions
and lenders;
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

2. BASIS OF PREPARATION OF 2. RUERSUBRRZEBE(B)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

Going concern basis (continued)

(b)

as of 31 March 2026, the Group
has defaulted in repayment of the
principals and interests of 6.5%
coupon bonds totaling approximately
HK$119,110,000.
the end of the reporting period, the

Subsequent to

Group has been actively engaged in
discussions with the bondholders
regarding the restructuring plan for
these coupon bonds. The directors
of the Company are confident that a
mutually beneficial agreement will be
reached. Negotiations are ongoing,

FHERERE ()

(b)

RIZEZRF=ZB=+
—B > AEEHEXERERE
6.5%ZEEBFMNEE K
FMEEFA119,110,000
B RHREHESR
B AEE—BERIBH
BHERBEANZERR
BEENEHAEETE
e KABEEBRE
DEEERBEEBEEF
EoEBmEMRETH
WEEEEERKRS
AERBERER ;

and significant progress has been
made towards finalising the terms of
the restructuring;

rEBEREBEREIFRIE
E(BFEEFTRIRRENE) -
PR ISTRIB B IREE B D R
ERIRIT R EMERLU R 1S58
FEENABESE ;

(iii) the Group will consider realising its non- (iii)
current assets including but not limited to
the investment properties and applying the
proceeds to repay certain outstanding bank
and other borrowings and strengthen the
Group’s liquidity;

EREAERBNREFBAE
AEEREREKEHERE
B MERBREMARERH

amicable relationships with the contractors; 1IN

(iv)  the Group will continue to actively negotiate (iv)
with the contractors to extend the repayment
dates of the construction costs based on
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Going concern basis (continued)

(v)

(vi)

(vii)

the Group has received written confirmation
dated 31 March 2026 from Mr. Li, the ultimate
controlling shareholder, that he will provide
continuing financial support to the Group
to enable the Group to meet its financial
obligations as and when they fall due for
the foreseeable future, and agreed not to
demand repayment of any of the amounts
due to him by the Group in the next twelve
months from the date of approval for issue
of these consolidated financial statements;

the Group has taken measures to tighten cost
controls over production costs and expenses
with the aim of attaining profitable and
positive cash flows from its operations;

the Group will consider to dispose non-core
business and/or financial assets to strengthen
the Group’s liquidity; and
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

2.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Going concern basis (continued)

(viii)  the Group is currently soliciting different
sources of funds, including additional banking
facilities to further support the Group's funding
needs should the aforesaid operating cash
inflows turned out to be less than forecasted.

The directors of the Company have considered the
above measures (“Measures”) and refinancing plans
(“Refinancing Plan”) and believe that the Group
will have sufficient working capital to finance its
operations and to meet its financial obligations as
and when they fall due for the foreseeable future. On
this basis, the consolidated financial statements have
been prepared on a going concern basis. However,
should the above measures and refinancing plans
not be able to be implemented successfully, or the
financial support provided by Mr. Li are no longer
available to the Group, the Group may not have
sufficient funds to operate as a going concern, in
which case adjustments might have to be made to
the carrying values of the Group's assets to their
recoverable amounts, to reclassify the non-current
assets and non-current liabilities as current assets and
current liabilities, respectively and to provide for any
further liabilities which might arise.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS

ACCOUNTING STANDARDS

Amendments to HKFRS Accounting Standards
that are mandatorily effective for the current
year

In the current year, the Group has applied the
following amendments to HKFRS Accounting
Standards as issued by Hong Kong Institute of
Certified Public Accountants (the “HKICPA") for the
first time, which are mandatorily effective for the
Group’s annual period beginning on 1 April 2025
for the preparation of the consolidated financial
statements:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to HKFRS
Accounting Standards in the current year has had
no material impact on the Group’s financial positions
and performance for the current and prior years and/
or on the disclosures set out in these consolidated
financial statements.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

3.

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS
(continued)

New and amendments to HKFRS Accounting
Standards in issue but not yet effective

The Group has not early applied the following new
and amendments to HKFRS Accounting Standards
that have been issued but are not yet effective:

Amendments to HKFRS 9 and ~ Amendments to Classification
HKFRS 7 and Measurement of Financial
Instruments?

Amendments to HKFRS 9 and  Contracts Referencing Nature-
HKFRS 7 dependent Electricity?

Amendments to HKFRS 10 and  Sale or Contribution of Assets between
HKAS 28 an Investor and its Associate or
Joint Venture!

Amendments to HKFRS
Accounting Standards

Annual Improvements to HKFRS
Accounting Standards - Volume 112

HKFRS 18 Presentation and Disclosure in Financial
Statements’

L Effective for annual periods beginning on or after
a date to be determined.

g Effective for annual periods beginning on or after
1 January 2026.
& Effective for annual periods beginning on or after

1 January 2027.

Except for the new and amendments to HKFRS
Accounting Standards mentioned below, the directors
of the Company anticipate that the application of all
other new and amendments to HKFRS Accounting
Standards will have no material impact on the
Group’s financial positions and performance and/
or the disclosures to the consolidated financial
statements of the Group in the foreseeable future.
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS
(continued)

HKFRS 18 Presentation and Disclosure in
Financial Statements

HKFRS 18 Presentation and Disclosure in Financial
Statements, which sets out requirements on
presentation and disclosures in financial statements,
will replace HKAS 1 Presentation of Financial
Statements. This new HKFRS Accounting Standard,
while carrying forward many of the requirements in
HKAS 1, introduces new requirements to present
specified categories and defined subtotals in the
statement of profit or loss; provide disclosures on
management-defined performance measures in
the notes to the financial statements and improve
aggregation and disaggregation of information to
be disclosed in the financial statements. In addition,
some HKAS 1 paragraphs have been moved to HKAS 8
Accounting Policies, Changes in Accounting Estimates
and Errors (the title of which will be changed to
Basis of Preparation of Financial Statements upon
application of HKFRS 18) and HKFRS 7 Financial
Instruments: Disclosures. Minor amendments to HKAS
7 Statement of Cash Flows and HKAS 33 Earnings
per Share are also made.

HKFRS 18, and amendments to other standards, will
be effective for annual periods beginning on or after
1 January 2027, with early application permitted.
HKFRS 18 requires retrospective application with
specific transition provision. The application of the
new standard is not expected to have significant
impact on the financial performance and positions of
the Group in terms of recognition and measurement.
However, it is expected to affect the structure and
presentation of the consolidated statement of profit
or loss.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries.
Control is achieved when the Company:

o has power over the investee;

° is exposed, or has rights, to variable returns
from its involvement with the investee; and

o has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group gains
control until the date when the Group ceases to
control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the
Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-
controlling interests even if this results in the non-
controlling interests having a deficit balance.
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Basis of consolidation (continued)

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with the Group’s
accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in
full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group's interests in subsidiaries that
do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group’s relevant
components of equity and the non-controlling
interests are adjusted to reflect the changes in
their relative interests in the subsidiaries, including
re-attribution of relevant reserves between the
Group and the non-controlling interests according
to the Group’s and the non-controlling interest’s
proportionate interests.

Any difference between the amount by which the
non-controlling interests are adjusted, and the
fair value of the consideration paid or received is
recognised directly in equity and attributed to owners
of the Company.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Basis of consolidation (continued)

Changes in the Group’s ownership interests in
existing subsidiaries (continued)

When the Group loses control of a subsidiary, the
assets and liabilities of that subsidiary and non-
controlling interests (if any) are derecognised. A gain
or loss is recognised in profit or loss and is calculated
as the difference between (i) the aggregate of the
fair value of the consideration received and the fair
value of any retained interest and (ii) the carrying
amount of the assets (including goodwill), and
liabilities of the subsidiary attributable to the owners
of the company. All amounts previously recognised
in other comprehensive income in relation to that
subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities
of the subsidiary (i.e. reclassified to profit or loss
or transferred to another category of equity as
specified/permitted by applicable HKFRS Accounting
Standards). The fair value of any investment retained
in the former subsidiary at the date when control is
lost is regarded as the fair value on initial recognition
for subsequent accounting under HKFRS 9 Financial
instruments or, when applicable, the cost on initial
recognition of an investment in an associate or a
joint venture.
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Business combinations

A business is an integrated set of activities and assets
which includes an input and a substantive process
that together significantly contribute to the ability to
create outputs. The acquired processes are considered
substantive if they are critical to the ability to continue
producing outputs, including an organised workforce
with the necessary skills, knowledge, or experience
to perform the related processes or they significantly
contribute to the ability to continue producing outputs
and are considered unigue or scarce or cannot be
replaced without significant cost, effort, or delay in
the ability to continue producing outputs.

Acquisitions of businesses are accounted for using
the acquisition method. The consideration transferred
in a business combination is measured at fair value,
which is calculated as the sum of the acquisition-date
fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in
profit or loss as incurred.

For business combinations in which the acquisition
date is on or after 1 April 2022, the identifiable
assets acquired and liabilities assumed must meet
the definitions of an asset and a liability in the
Conceptual Framework for Financial Reporting 2018
issued in June 2018 (the “Conceptual Framework")
except for transactions and events within the scope
of HKAS 37 or HK(IFRIC)-Int 21, in which the Group
applies HKAS 37 or HK(IFRIC)-Int 21 instead of the
Conceptual Framework to identify the liabilities it
has assumed in a business combination. Contingent
assets are not recognised.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE
4. MATERIAL ACCOUNTING POLICY 4., EBEREHBREH &
INFORMATION (continued)

Business combinations (continued)
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At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised
at their fair value, except that:

deferred tax assets or liabilities, and assets
or liabilities related to employee benefit
arrangements are recognised and measured
in accordance with HKAS 12 Income Taxes
and HKAS 19 Employee Benefits respectively;

liabilities or equity instruments related to share-
based payment arrangements of the acquiree
or share-based payment arrangements of the
Group entered into to replace share-based
payment arrangements of the acquiree are
measured in accordance with HKFRS 2 at the
acquisition date (see the accounting policy
below);

assets (or disposal groups) that are classified as
held for sale in accordance with HKFRS 5 Non-
current Assets Held for Sale and Discontinued
Operations are measured in accordance with
that standard; and

lease liabilities are recognised and measured
at the present value of the remaining lease
payments (as defined in HKFRS 16) as if
the acquired leases were new leases at the
acquisition date. Right-of-use assets are
recognised and measured at the same amount
as the relevant lease liabilities, adjusted to
reflect favourable or unfavourable terms of
the lease when compared with market terms.
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Business combinations (continued)

Goodwill is measured as the excess of the sum of
the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the
fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net
amount of the identifiable assets acquired and the
liabilities assumed as at acquisition date. If, after re-
assessment, the net amount of the identifiable assets
acquired and liabilities assumed exceeds the sum of
the consideration transferred, the amount of any
non-controlling interests in the acquire and the fair
value of the acquirer’s previously held interest in the
acquiree (if any), the excess is recognised immediately
in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the relevant subsidiary’s net assets in the
event of liquidation are initially measured at the
non-controlling interests’ proportionate share of the
recognised amounts of the acquiree’s identifiable net
assets or at fair value. The choice of measurement
basis is made on a transaction-by— transaction basis.

When the consideration transferred by the Group
in a business combination includes a contingent
consideration arrangement, the contingent
consideration is measured at its acquisition-date
fair value and included as part of the consideration
transferred in a business combination. Changes in the
fair value of the contingent consideration that qualify
as measurement period adjustments are adjusted
retrospectively. Measurement period adjustments are
adjustments that arise from additional information
obtained during the “measurement period” (which
cannot exceed one year from the acquisition date)
about facts and circumstances that existed at the
acquisition date.
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Business combinations (continued)

The subsequent accounting for the contingent
consideration that do not qualify as measurement
period adjustments depends on how the contingent
consideration is classified. Contingent consideration
that is classified as equity is not remeasured at
subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability
is remeasured to fair value at subsequent reporting
dates, with the corresponding gain or loss being
recognised in profit or loss.

When a business combination is achieved in stages,
the Group’s previously held equity interest in the
acquiree is remeasured to fair value at the acquisition
date (i.e. the date when the Group obtains control),
and the resulting gain or loss, if any, is recognised
in profit or loss or other comprehensive income,
as appropriate. Amounts arising from interests in
the acquiree prior to the acquisition date that have
previously been recognised in other comprehensive
income and measured under HKFRS 9 would be
accounted for on the same basis as would be required
if the Group had disposed directly of the previously
held equity interest.

If the initial accounting for a business combination
is incomplete by the end of the reporting period in
which the combination occurs, the Group reports
provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts
are adjusted retrospectively during the measurement
period (see above), and additional assets or liabilities
are recognised, to reflect new information obtained
about facts and circumstances that existed at the
acquisition date that, if known, would have affected
the amounts recognised at that date.
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Revenue from contracts with customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred to
the customer.

A performance obligation represents a good or
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria
is met:

o the customer simultaneously receives and
consumes the benefits provided by the Group's
performance as the Group performs;

o the Group's performance creates and enhances
an asset that the customer controls as the
Group performs; or

o the Group’s performance does not create an
asset with an alternative use to the Group
and the Group has an enforceable right to
payment for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Revenue from contracts with customers
(continued)

A contract asset represents the Group’s right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not
yet unconditional. It is assessed for impairment in
accordance with HKFRS 9. In contrast, a receivable
represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount
of consideration is due) from the customer.

A contract asset and a contract liability relating to
the same contract are accounted for and presented
on a net basis.

Over time revenue recognition: measurement
of progress towards complete satisfaction of a
performance obligation

Output method

The progress towards complete satisfaction of a
performance obligation is measured based on output
method, which is to recognise revenue on the basis
of direct measurements of the value of the goods or
services transferred to the customer to date relative to
the remaining goods or services promised under the
contract, that best depict the Group’s performance
in transferring control of goods or services.
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Revenue from contracts with customers
(continued)

Over time revenue recognition: measurement
of progress towards complete satisfaction of a
performance obligation (continued)

Input method

The progress towards complete satisfaction of a
performance obligation is measured based on input
method, which is to recognise revenue on the basis of
the Group's efforts or inputs to the satisfaction of a
performance obligation relative to the total expected
inputs to the satisfaction of that performance
obligation, that best depict the Group’s performance
in transferring control of goods or services.

The Group uses time-elapsed output method for
property management services, financial guarantee
services and asset management services and cost-
based input method for logistics services in measuring
the progress of the performance obligation.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Revenue from contracts with customers
(continued)

Over time revenue recognition: measurement
of progress towards complete satisfaction of a
performance obligation (continued)

Principal versus agent

When another party is involved in providing goods
or services to a customer, the Group determines
whether the nature of its promise is a performance
obligation to provide the specified goods or services
itself (i.e. the Group is a principal) or to arrange for
those goods or services to be provided by the other
party (i.e. the Group is an agent).

The Group is a principal if it controls the specified
good or service before that good or service is
transferred to a customer.

The Group is an agent if its performance obligation is
to arrange for the provision of the specified good or
service by another party. In this case, the Group does
not control the specified good or service provided
by another party before that good or service is
transferred to the customer. When the Group acts
as an agent, it recognises revenue in the amount
of any fee or commission to which it expects to be
entitled in exchange for arranging for the specified
goods or services to be provided by the other party.
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A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Leases

The Group assesses whether a contract is or contains
a lease based on the definition under HKFRS 16 at
inception of the contract. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed. As a practical
expedient, leases with similar characteristics are
accounted on a portfolio basis when the Group
reasonably expects that the effects on the consolidated
financial statements would not differ materially from
individual leases within the portfolio.

The Group as a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the consideration
in the contract to each lease component on the
basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of
the non-lease components.

Short-term leases and leases of low-value assets
The Group applies the short-term lease recognition
exemption to leases of office premises that have a lease
term of 12 months or less from the commencement
date and do not contain a purchase option. It also
applies the recognition exemption for lease of low-
value assets. Lease payments on short-term leases
and leases of low-value assets are recognised as
expense on a straight-line basis or another systematic
basis is more representative of the time pattern in
which economic benefits from the leased assets are
consumed.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Leases (continued)
The Group as a lessee (continued)

Right-of-use assets
The cost of right-of-use assets includes:

the amounts of the initial measurement of the

lease liabilities;

o any lease payments made at or before the
commencement date, less any lease incentives
received;

o any initial direct costs incurred by the Group;
and

o an estimate of costs to be incurred by the

Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated
useful life and the lease term.

The Group presents right-of-use assets as a separate
line item on the consolidated statement of financial
position.
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Leases (continued)
Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments (“HKFRS 9”)
and initially measured at fair value. Adjustments to
fair value at initial recognition are considered as
additional lease payments and included in the cost
of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing
rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.
The incremental borrowing rate depends on the
term, currency and start date of the lease and is
determined based on a series of inputs including:
a country-specific risk adjustment; a credit risk
adjustment based on bond yields; and an entity-
specific adjustment whether the risk profile of the
entity that enters into the lease is different to that
of the Group and whether the lease benefit from a
guarantee from the Group.

The lease payments include:

o fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

o variable lease payments that depend on an
index or a rate, initially measured using the
index or rate as at the commencement date;

o amounts expected to be payable by the Group
under residual value guarantees;
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4. MATERIAL ACCOUNTING POLICY 4. EBAREHEEREN(E

INFORMATION (continued)

Leases (continued) fHE (#E)

Lease liabilities (continued) HEEE(#B)

. the exercise price of a purchase option if the . HAEBRGIERESITHERE
Group is reasonably certain to exercise the EEENTEE &
option; and

. payments of penalties for terminating a lease, . HRIEFABENSIR R > M
if the lease term reflects the Group exercising HARMAERRKTERLEEE
an option to terminate the lease. BUBEIERE o

After the commencement date, lease liabilities are KRB BE#RE > HEaEREFSE

adjusted by interest accretion and lease payments. EREEMRIELHAEE o

The Group remeasures lease liabilities (and makes a HWHIBRUTER  2EESEME

corresponding adjustment to the related right-of-use HEaE(HBEFEREEEELE

assets) whenever: FEREE)

. the lease term has changed or there is a . B PEHN TR EEEE
change in the assessment of exercise of a Bz EEEEE > TIHER
purchase option, in which case the related T HEAEEaEEETRE
lease liability is remeasured by discounting FET(h B EA 2 B FT AR IR K AL
the revised lease payments using a revised RMEETHRENRMENTE o

discount rate at the date of reassessment.

. the lease payments change due to changes in . MEMRATSHERTEN
market rental rates following a market rent mEEE BERIHGEEZ
review/expected payment under a guaranteed TREA(I s Ehm L IR e s > 1
residual value, in which cases the related ERT > HEAMEAESRB
lease liability is remeasured by discounting ERAARMIR AR EESTHA
the revised lease payments using the initial BNRMMEMTE ©

discount rate.

o a lease contract is modified and the lease . HESARENBEREEER R
modification is note accounted for as a ERABIAEALR
separate lease.

The Group presents lease liabilities as a separate KEBRNGEMBIKARAFEES
line item on the consolidated statement of financial BIREERIEE L7
position.
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A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Leases (continued)
Lease modifications

The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

o the consideration for the leases increases by
an amount commensurate with the standalone
price for the increase in scope and any
appropriate adjustments to that stand-alone
price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted for
as a separate lease, the Group remeasures the lease
liability based on the lease term of the modified lease
by discounting the revised lease payments using a
revised discount rate at the effective date of the
modification.

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to
the relevant right-of-use asset.

When the modified contract contains a lease
component and one or more additional lease or
non-lease components, the Group allocates the
consideration in the modified contract to each lease
component on the basis of the relative stand-alone
price of the lease component and the aggregate
stand-alone price of the non-lease components.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Leases (continued)
The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified
as finance or operating leases. Whenever the terms
of the lease transfer substantially all the risks and
rewards incidental to ownership of an underlying
asset to the lessee, the contract is classified as
a finance lease. All other leases are classified as
operating leases.

Amounts due from lessees under finance leases
are recognised as receivables at commencement
date at amounts equal to net investments in the
leases, measured using the interest rate implicit in
the respective leases. Initial direct costs (other than
those incurred by manufacturer or dealer lessors)
are included in the initial measurement of the net
investments in the leases. Interest income is allocated
to accounting periods so as to reflect a constant
periodic rate of return on the Group’s net investment
outstanding in respect of the leases.
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A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Leases (continued)
The Group as a lessor (continued)

Classification and measurement of leases
(continued)

Rental income from operating leases is recognised in
profit or loss on a straight- line basis over the term
of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are
added to straight-lin the carrying amount of the
leased asset, and such costs are recognised as an
expense on a basis over the lease term except for
investment properties measured under fair value
model. Variable lease payments for operating leases
that depend on an index or a rate are estimated and
included in the total lease payments to be recognised
on a straight- line basis over the lease term. Variable
lease payments that do not depend on an index or
a rate are recognised as income when they arise.
When a lease contract contains a specific clause
that provides for rent reduction or suspension of
rent in the event that the underlying assets (or any
part thereof) are affected by adverse events beyond
the control of the Group and the lessee so as to
render the underlying assets unfit or not available
for use, the relevant rent reduction or suspension of
rent resulting from the specific clause is accounted
for as part of the original lease and not as a lease
modification. Such rent reduction or suspension of
rent is recognised in profit or loss in the period in
which the event or condition that triggers those
payments to occur.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Leases (continued)
The Group as a lessor (continued)

Allocation of consideration to components of a
contract

When a contract includes both leases and non-lease
components, the Group applies HKFRS 15 Revenue
from Contracts with Customers (“HKFRS 15") to
allocate consideration in a contract to lease and
non-lease components. Non-lease components are
separated from lease component on the basis of their
relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from lessees.

Sublease

When the Group is an intermediate lessor, it accounts
for the head lease and the sublease as two separate
of-us contracts. The sublease is classified as a finance
or operating lease by reference to the right- asset
arising from the head lease, not with reference to
the underlying asset.

Lease modification

Changes in considerations of lease contracts that
were not part of the original terms and conditions are
accounted for as lease modifications, including lease
incentives provided through forgiveness or reduction
of rentals.
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A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Leases (continued)
Operating leases

The Group accounts for a modification to an operating
lease as a new lease from the effective date of the
modification, considering any prepaid or accrued
lease payments relating to the original lease as part
of the lease payments for the new lease.

For rent concession under which the Group legally
releases the lessee from its obligation to make
specifically identified lease payment, of which some
of these lease payments are contractually due but
not paid and some of them are not yet contractually
due, the Group accounts for the portions which have
been recognised as operating lease receivables (i.e.
the lease payments which are contractually due but
not paid) by applying the ECL and derecognition
requirements under HKFRS 9 and applies lease
modification requirements for the forgiven lease
payments that the Group has not recognised (i.e.
the lease payments which are not yet contractually
due) as at the effective date of modification.
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o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
Leasehold land and building

When the Group makes payments for a property
interest which includes both leasehold land and
building elements, the Group assesses the classification
of each element separately based on the assessment
as to whether substantially all the risks and rewards
incidental to ownership of each element have been
transferred to the Group, unless it is clear that both
elements are operating leases in which case the
entire property is accounted as an operating lease.
Specifically, the entire consideration (including any
lump-sum upfront payments) are allocated between
the leasehold land and the building elements in
proportion to the relative fair values of the leasehold
interests in the land element and building element
at initial recognition.

When the property payments cannot be allocated
reliably between the leasehold land and building
elements, the entire property is generally classified
as if the leasehold land is under finance lease.

Foreign currencies

The functional currency of the Company and its
subsidiaries outside the PRC is Hong Kong dollars.
The functional currency of the PRC subsidiary is RMB.
The consolidated financial statements are presented
in HK$ which is the Group's presentation currency.
This is also the currency of the primary economic
environment in which the Group operates. Each entity
in the Group determines its own functional currency
and items included in the financial statements of each
entity are measured using that functional currency.
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Foreign currencies (continued)

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recognised at the rates of exchanges prevailing
on the dates of the transactions. At the end of
the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at
fair value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date
when the fair value was determined. Non-monetary
items that are measured in terms of historical cost
in a foreign currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period
in which they arise.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of
the Group's operations are translated into the
presentation currency of the Group (i.e. Hong Kong
dollars) using exchange rates prevailing at the end
of each reporting period. Income and expenses items
are translated at the average exchange rates for the
period, unless exchange rates fluctuate significantly
during that period, in which case the exchange
rates at the date of transactions are used. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity
under the heading of translation reserve (attributed
to non-controlling interests as appropriate).
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Foreign currencies (continued)

On the disposal of a foreign operation (that is, a
disposal of the Group's entire interest in a foreign
operation, or a disposal involving loss of control over
a subsidiary that includes a foreign operation), all of
the exchange differences accumulated in equity in
respect of that operation attributable to the owners
of the Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a
subsidiary that does not result in the Group losing
control over the subsidiary, the proportionate share of
accumulated exchange differences are re— attributed
to non-controlling interests and are not recognised
in profit or loss.

Exchange differences relating to the retranslation
of the Group’s net assets in RMB to the Group's
presentation currency (i.e. HK$) are recognised
directly in other comprehensive income and
accumulated in translation reserve. Such exchange
differences accumulated in the translation reserve
are not reclassified to profit or loss subsequently.

Goodwill and fair value adjustments on identifiable
assets and liabilities assumed through acquisition of a
foreign operation are treated as assets and liabilities
of the foreign operation and translated at the rate
of exchange prevailing at the end of each reporting
period. Exchange differences arising are recognised
in other comprehensive income.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
added to the cost of those assets until such time as
the assets are substantially ready for their intended
use or sale.

Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme
and state managed retirement benefit scheme
in the PRC are recognised as an expense when
employees have rendered service entitling them to
the contributions.

For defined benefit retirement benefit plans including
the Long Service Payment (“LSP”) under the Hong
Kong Employment Ordinance, the cost of providing
benefits is determined using the projected unit credit
method, with actuarial valuations being carried
out at the end of each annual reporting period. In
determining the present value of the Group's defined
benefit obligations and the related current service
cost and, where applicable, past service cost, the
Group attributes benefit to periods of service under
the plan’s benefit formula. However, if an employee’s
service in later years will lead to a materially higher
level of benefit than earlier years, the Group attributes
the benefit on a straight-line basis from:
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Retirement benefit costs (continued)

(a) the date when service by the employee first
leads to benefits under the plan (whether or
not the benefits are conditional on further
service) until.

(b) the date when further service by the employee
will lead to no material amount of further
benefits under the plan, other than from
further salary increases.

In accordance with the rules and regulations in
the PRC, the PRC based employees of the Group
participate in various defined contribution retirement
benefit plans organised by the relevant municipal
and provincial governments in the PRC under which
the Group and the employees are required to make
monthly contributions to these plans calculated as
a percentage of the employees’ salaries, subject
to certain ceiling. The municipal and provincial
governments undertake to assume the retirement
benefit obligations of all existing and future retired PRC
based employees payable under the plans described
above. Other than the monthly contributions, the
Group has no further obligation for the payment
of retirement and other post- retirement benefits
of its employees. The assets of these plans are held
separately from the subsidiary in an independent fund
managed by the PRC government.

Remeasurement, comprising actuarial gains and
losses, the effect of the changes to the asset ceiling
(if applicable) and the return on plan assets (excluding
interest), is reflected immediately in the consolidated
statement of financial position with a charge or
credit recognised in other comprehensive income
in the period in which they occur. Remeasurement
recognised in other comprehensive income is reflected
immediately in retained earnings and will not be
reclassified to profit or loss.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Retirement benefit costs (continued)

Defined benefit costs are categorised as follows:

o service cost (including current service cost,
past service cost, as well as gains and losses
on curtailments and settlements);

o net interest on the net defined benefit liability
or asset; and

. remeasurement of the net defined benefit
liability or asset in other comprehensive
income.

The retirement benefit obligation recognised in
the consolidated statement of financial position
represents the actual deficit or surplus in the Group’s
defined benefit plans. Any surplus resulting from
this calculation is limited to the present value of any
economic benefits available in the form of refunds
from the plans or reductions in future contributions
to the plans.

Discretionary contributions made by employees or
third parties reduce service cost upon payment of
these contributions to the plan.

When the formal terms of the plans specify that there
will be contributions from employees or third parties,
the accounting depends on whether the contributions
are linked to service, as follows:

o If the contributions are not linked to services
(for example contributions are required to
reduce a deficit arising from losses on plan
assets or from actuarial losses), they are
reflected in the remeasurement of the net
defined benefit liability or asset.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Retirement benefit costs (continued)

° If contributions are linked to services, they
reduce service costs. For the amount of
contribution that is dependent on the number
of years of service, the Group reduces service
cost by attributing the contributions to periods
of service using the attribution method
required by HKAS 19.70 for the gross benefits.

For LSP obligation, the Group accounts for the
employer MPF contributions expected to be offset
as a deemed employee contribution towards the
LSP obligation in terms of HKAS 19.93(a) and it
is measure on a net basis. The estimated amount
of future benefit is determined after deducting the
negative service cost arising from the accrued benefits
derived from the Group’s MPF contributions that have
been vested with employees, which are deemed to
be contributions from the relevant employees.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services.
All short-term employee benefits are recognised as an
expense unless another HKFRS Accounting Standard
requires or permits the inclusion of the benefit in
the cost of an asset.

A liability is recognised for benefits accruing to
employees (such as wages and salaries, annual leave
and sick leave) after deducting any amount already
paid.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Share-based payments
Equity-settled share-based payment transactions

Share award/Share options granted to employees
Equity-settled share-based payments to directors of
the Company, employees and consultants providing
similar services are measured at the fair value of the
equity instruments at the grant date.

The fair value of the equity-settled share-based
payments without taking into consideration all non-
market vesting conditions determined at the grant
date is expensed on a straight line basis over the
vesting period, based on the Group’s estimate of
equity instruments that will eventually vest, with
a corresponding increase in equity (share options
reserve). At the end of each reporting period, the
Group revises its estimates of the number of options
that are expected to ultimately vest. The impact of the
revision of the original estimates, if any, is recognised
in profit or loss such that the cumulative expense
reflects the revised estimate, with a corresponding
adjustment to the share options reserve.

When share options are exercised, the amount
previously recognised in the share options reserve
will be transferred to share premium. When the share
options are forfeited after the vesting date or are
still not exercised at the expiry date, the amount
previously recognised in the share options reserve
will be transferred to accumulated losses.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Taxation

Income tax expense represents the sum of current
and deferred income tax expenses.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit/(loss)
before tax because of income or expense that are
taxable or deductible in other years and items that
are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of
the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for
all deductible temporary differences to the extent
that it is probable that taxable profits will be
available against which those deductible temporary
differences can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary
difference arises from the initial recognition (other
than in a business combination) of assets and
liabilities in a transaction that affects neither the
taxable profit nor the accounting profit and at the
time of the transaction does not give rise to equal
taxable and deductible temporary differences. In
addition, deferred tax liabilities are not recognised
if the temporary difference arises from the initial
recognition of goodwill.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Taxation (continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries, except where the Group is able to
control the reversal of the temporary difference
and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments are only recognised
to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part
of the asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Taxation (continued)

For the purposes of measuring deferred tax for
investment properties that are measured using the
fair value model, the carrying amounts of such
properties are presumed to be recovered entirely
through sale, unless the presumption is rebutted.
The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all
of the economic benefits embodied in the investment
property over time, rather than through sale.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to the right-of-use assets or the
lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies
HKAS 12 requirements to the lease liabilities, and
the related assets separately. The Group recognises
a deferred tax asset related to lease liabilities to the
extent that it is probable that taxable profit will be
available against which the deductible temporary
difference can be utilised and a deferred tax liability
for all taxable temporary differences.

Deferred tax

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they
relate to income taxes levied to the same taxable
entity by the same taxation authority.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Taxation (continued)

Current and deferred tax are recognised in profit
or loss, except when they relate to items that are
recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income
or directly in equity respectively. Where current tax
or deferred tax arises from the initial accounting for
a business combination, the tax effect is included in
the accounting for the business combination.

In assessing any uncertainty over income tax
treatments, the Group considers whether it is
probable that the relevant tax authority will accept
the uncertain tax treatment used, or proposed to be
use by individual group entities in their income tax
filings. If it is probable, the current and deferred taxes
are determined consistently with the tax treatment in
the income tax filings. If it is not probable that the
relevant taxation authority will accept an uncertain
tax treatment, the effect of each uncertainty is
reflected by using either the most likely amount or
the expected value.

Annual Report 2026 ££%§ | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ & B it A A w159

4.

EXEHREN (&

RE (&)

BUER R ESER TR PSR P S » M fiaf 2
FEMEEWR DN EEN RHEERER
HEARMARS  EXBRT > B
%&LL&EH DA A 2 E W
HEREPN RIS o AR EUE
EMBEELEBEHCHVIT R
B ARBERESSAZERGHY
BHHRER o

HFEREREERNTERAREE S
B » ZEESEHEBRTHERS

PSRRI EEANEREEIER
BERMSRAERTEANTRERK
RRIE o MRV BE - EHMEERER
HEEAFSMBPREAPIHRFRE—
B} e HBEBRBEEIANIERZ T
BENKRWES » BB ERRAIAE
NEENRRERRRSEIEE N
B2 o



Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
Property, plant and equipment

Property, plant and equipment are tangible assets
that are held for use in the production or supply of
goods or services, or for administrative purposes.
Property, plant and equipment are stated in the
consolidated statement of financial position at
cost less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Freehold lands are not depreciated and are measured
at cost less subsequent accumulated impairment
losses.

Construction in progress includes property, plant
and equipment in the course of construction for
production, supply or administrative purposes are
carried at cost, less any recognised impairment loss.
Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance
with the Group’s accounting policy. Construction in
progress is classified to the appropriate categories
of property, plant and equipment when completed
and ready for intended use. Depreciation of these
assets, on the same basis as other property assets,
commences when the assets are ready for their
intended use.

Depreciation is recognised so as to write off the cost
of assets other than construction in progress less
their residual values over their estimated useful lives,
using the straight-line method. The estimated useful
lives, residual values and depreciation method are
reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for
on a prospective basis.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Property, plant and equipment (continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property,
plant and equipment is determined as the difference
between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.

Investment properties

Investment properties are properties held to earn
rentals and/or for capital appreciation (including
properties under construction for such purposes).
Investment properties include land held for
undetermined future use, which is regarded as held
for capital appreciation purpose.

Investment properties also include leased properties
which are being recognised as right-of-use assets
and subleased by the Group under operating leases.

Investment properties are initially measured at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment
properties are measured at fair value, adjusted to
exclude any prepaid or accrued operating lease
income.

Gains or losses arising from changes in the fair value
of investment properties are included in profit or loss
for the period in which they arise.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Investment properties (continued)

Construction costs incurred from investment
properties under construction are capitalised as part
of the carrying amount of the investment properties
under construction.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use and no future economic benefits
are expected from its disposals. Any gain or loss
arising from derecognition of the property (calculated
by the difference between the net disposal proceeds
and the carrying amount of the asset) is included in
the profit or loss in the period in which the property
is derecognised.

Properties under development for sale

Properties under development for sale which are
intended to be sold upon completion of development
and properties for sale are classified as current
assets. Except for the leasehold land element which
is measured at cost model in accordance with the
accounting policies of right-of-use assets, properties
under development for sale are carried at the lower
of cost and net realisable value. Cost is determined
on a specific identification basis including allocation
of the related development expenditure incurred and
where appropriate, borrowing costs capitalised. Net
realisable value represents the estimated selling price
for the properties less estimated cost to completion
and costs necessary to make the sales. Costs necessary
to make the sale include incremental costs directly
attributable to the sale and non-incremental costs
which the Group must incur to make the sale.

Properties under development for sale are transferred
to properties for sale upon completion.
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Impairment on property, plant and equipment,
right-of-use assets and properties under
development for sale

At the end of the reporting period, the Group
reviews the carrying amounts of its property, plant
and equipment, right-of-use assets and properties
under development for sale with finite useful lives
to determine whether there is any indication that
the assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the
relevant asset is estimated in order to determine the
extent of the impairment loss (if any).

The recoverable amount of property, plant and
equipment, right-of-use assets and properties under
development for sale are estimated individually. When
it is not possible to estimate the recoverable amount
individually, the Group estimates the recoverable
amount of the CGU to which the asset belongs.

In testing a cash-generating unit for impairment,
corporate assets are allocated to the relevant cash-
generating unit when a reasonable and consistent
basis of allocation can be established, or otherwise
they are allocated to the smallest group of cash
generating units for which a reasonable and consistent
allocation basis can be established. The recoverable
amount is determined for the cash-generating unit
or group of cash-generating units to which the
corporate asset belongs, and is compared with the
carrying amount of the relevant cash generating unit
or group of cash-generating units.

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of the time
value of money and the risks specific to the asset (or
a CGU) for which the estimates of future cash flows
have not been adjusted.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Impairment on property, plant and equipment,
right-of-use assets and properties under
development for sale (continued)

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a CGU)
is reduced to its recoverable amount. For corporate
assets or portion of corporate assets which cannot
be allocated on a reasonable and consistent basis to
a CGU, the Group compares the carrying amount of
a group of CGUs, including the carrying amounts of
the corporate assets or portion of corporate assets
allocated to that group of cash-generating units, with
the recoverable amount of the group of CGUs. In
allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any
goodwill (if applicable) and then to the other assets
on a pro-rata basis based on the carrying amount
of each asset in the unit or the group of CGUs. The
carrying amount of an asset is not reduced below
the highest of its fair value less costs of disposal
(if measurable), its value in use (if determinable)
and zero. The amount of the impairment loss that
would otherwise have been allocated to the asset is
allocated pro rata to the other assets of the unit or
the group of CGUs. An impairment loss is recognised
immediately in profit or loss.
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Impairment on property, plant and equipment,
right-of-use assets and properties under
development for sale (continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or CGU or a group
of cash-generating units) is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the
carrying amount that would have been determined
had no impairment loss been recognised for the
asset (or a CGU or a group of CGUs) in prior years.
A reversal of an impairment loss is recognised
immediately in profit or loss.

Cash and cash equivalents

Cash and cash equivalents presented on the
consolidated statement of financial position include:

(a) cash, which comprises of cash on hand and
demand deposits, excluding bank balances
that are subject to regulatory restrictions that
result in such balances no longer meeting the
definition of cash; and

(b) cash equivalents, which comprises of short-
term (generally with original maturity of three
months or less), highly liquid investments that
are readily convertible to a known amount of
cash and which are subject to an insignificant
risk of changes in value and restricted deposits
arising from pre-sale of properties that are held
for meeting short-term cash commitments.
Cash equivalents are held for the purpose of
meeting short-term cash commitments rather
than for investment or other purposes.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Cash and cash equivalents (continued)

For the purposes of the consolidated statement of
cash flows, cash and cash equivalents consist of
cash and cash equivalents as defined above, net of
outstanding bank overdrafts which are repayable on
demand and form an integral part of the Group’s
cash management. Such overdrafts are presented as
short-term borrowings in the consolidated statement
of financial position.

Provisions

Provisions are recognised when the Group has a
present obligation (legal or constructive) as a result
of a past event, it is probable that the Group will
be required to settle that obligation, and a reliable
estimate can be made by the amount of the obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle
the present obligation at the end of the reporting
period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle
the present obligation, its carrying amount is the
present value of those cash flows (where the effect
of the time value of money is material).
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Provisions (continued)
Warranties

Provisions for the expected cost of assurance typed
warranty obligations under the relevant sale of goods
are recognised at the date of sale of the relevant
products, at the directors’ best estimate of the
expenditure required to settle the Group’s obligation.

Contingent liabilities

A contingent liability is a possible obligation that
arises from past events and whose existence will only
be confirmed by the occurrence or non-occurrence
of one or more uncertain future events not wholly
within the control of the Group. It can also be a
present obligation arising from past events that is not
recognised because it is not probable that outflow of
economic resources will be required or the amount
of the obligation cannot be measured with sufficient
reliably. A contingent liability is not recognised but
is disclosed in the notes to the consolidated financial
statements. When a change in the probability of an
outflow occurs so that outflow is probable, they will
then be recognised as a provision.

Financial instruments

Financial assets and financial liabilities are
recognised when a group entity becomes a party
to the contractual provisions of the instrument. All
regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the time frame established by regulation or
convention in the market place.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are
initially measured in accordance with HKFRS 15.
Transaction costs that are directly attributable to
the acquisition or issue of financial assets and
financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss
("FVTPL")) are added to or deducted from the fair
value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial
assets or financial liabilities at FVTPL are recognised
immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial
liability and of allocating interest income and interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash receipts and payments (including all fees and
points paid or received that form an integral part of
the effective interest rate, transaction costs and other
premiums or discounts) through the expected life
of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest income which are derived from the Group’s
ordinary course of business are presented as revenue.
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)
Financial assets

All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date/
settlement date basis. Regular way purchases or sales
are purchases or sales of financial assets that require
delivery of assets within the time frame established
generally by regulation or convention in the market
place concerned.

All recognised financial assets are measured
subsequently in their entirety at either amortised
cost or fair value, depending on the classification of
the financial assets.

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions
are subsequently measured at amortised cost:

. the financial asset is held within a business
model whose objective is to collect contractual
cash flows; and

o the contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.

Financial assets that meet the following conditions
are subsequently measured at fair value through
other comprehensive income (“FVTOCI"):

o the financial asset is held within a business
model whose objective is achieved by both
collecting contractual cash flows and selling;
and

o the contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)
Financial assets (continued)

Classification and subsequent measurement of
financial assets (continued)

All other financial assets are subsequently measured
at FVTPL, except that at the date of initial application/
initial recognition of a financial asset the Group may
irrevocably elect to present subsequent changes in fair
value of an equity investment in other comprehensive
income (“OCI") if that equity investment is neither
held for trading nor contingent consideration
recognised by an acquirer in a business combination
to which HKFRS 3 Business Combinations applies.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose
of selling in the near term; or

o on initial recognition it is a part of a portfolio
of identified financial instruments that the
Group manages together and has a recent
actual pattern of short-term profit-taking; or

o it is a derivative, except for a derivative that is a
designated and effective hedging instrument.

In addition, the Group may irrevocably designate a
financial asset that are required to be measured at
the amortised cost or FVTOCI as measured at FVTPL
if doing so eliminates or significantly reduces an
accounting mismatch.
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of

financial assets (continued)

(i)

Amortised cost and interest income

Interest income is recognised using the
effective interest method for financial assets
measured subsequently at amortised cost and
at FVTOCI. Interest income is calculated by
applying the effective interest rate to the gross
carrying amount of a financial asset, except
for financial assets that have subsequently
become credit-impaired (see below). For
financial assets that have subsequently become
credit-impaired, interest income is recognised
by applying the effective interest rate to the
amortised cost of the financial asset from the
next reporting period. If the credit risk on the
credit impaired financial instrument improves
so that the financial asset is no longer credit-
impaired, interest income is recognised by
applying the effective interest rate to the gross
carrying amount of the financial asset from the
beginning of the reporting period following
the determination that the asset is no longer
credit impaired.
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Notes to the Consolidated Financial Statements
&5 W55 R B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4. MATERIAL ACCOUNTING POLICY 4. FBARGHHEKRER#E
INFORMATION (continued)
Financial instruments (continued) EHTA(4E)
Financial assets (continued) THEE (B)

EHEENTBERAEE ()

Classification and subsequent measurement of

financial assets (continued)

(i)

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI
are subsequently measured at fair value with
gains and losses arising from changes in fair
value recognised in other comprehensive
income and accumulated in the Fair Value
Reserve; and are not subject to impairment
assessment. The cumulative gain or loss will
not be reclassified to profit or loss on disposal
of the equity investments, and will continue
to be held in the Fair Value Reserve.

Dividends from these investments in equity
instruments are recognised in profit or
loss when the Group’s right to receive the
dividends is established, unless the dividends
clearly represent a recovery of part of the cost
of the investment. Dividends are included in
the “other income, gains and losses” line item
in profit or loss.
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)
Financial assets (continued)

Classification and subsequent measurement of

financial assets (continued)

(iii) Financial assets at FVTPL
Financial assets that do not meet the criteria
for being measured at amortised cost or
FVTOCI or designated as FVTOCI are measured
at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with
any fair value gains or losses recognised in
profit or loss. The net gain or loss recognised
in profit or loss excludes any dividend or
interest earned on the financial asset and
is included in the “other income, gains and
losses” line item.

Impairment of financial assets subject to
impairment assessment under HKFRS 9

The Group performs impairment assessment under
expected credit loss (“ECL”) model on financial
assets (including trade and other receivables, trade
receivables from related company, amounts due
from former subsidiaries, loan receivables, pledged
bank deposits, bank balances, financial guarantee
contracts and factoring receivables) which are subject
to impairment assessment under HKFRS 9. The
amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.
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o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets subject to
impairment assessment under HKFRS 9 (continued)
Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12 months ECL
represents the portion of lifetime ECL that is expected
to result from default events that are possible within
12 months after the reporting date. Assessment are
done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to
the debtors, general economic conditions and an
assessment of past events and current conditions at
the reporting date as well as the forecast of future
economic conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on trade receivables with
significant balances or credit impaired and lease
receivables are assessed individually and the remaining
trade receivables are assessed collectively using a
provision matrix with appropriate age groupings.

For all other instruments, the Group measures the loss
allowance equal to 12 months ECL, unless when there
has been a significant increase in credit risk since
initial recognition, in which case the Group recognises
lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increases
in the likelihood or risk of a default occurring since
initial recognition.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to

impairment assessment under HKFRS 9 (continued)

(i)

Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instrument as at
the reporting date with the risk of a default
occurring on the financial instrument as at
the date of initial recognition. In making
this assessment, the Group considers both
quantitative and qualitative information that
is reasonable and supportable, including
historical experience and forward-looking
information that is available without undue
cost or effort. Forward-looking information
considered includes the future prospects of
the industries in which the Group’s debtors
operate, obtained from economic expert
reports, financial analysts, governmental
bodies, relevant think-tanks and other similar
organisations, as well as consideration of
various external sources of actual and forecast
economic information that relate to the
Group's core operations.

In particular, the following information is
taken into account when assessing whether
credit risk has increased significantly:

° an actual or expected significant
deterioration in the financial
instrument’s external (if available) or

internal credit rating;
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Notes to the Consolidated Financial Statements
&5 W55 R B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4. MATERIAL ACCOUNTING POLICY 4. FBARGHHEKRER#E
INFORMATION (continued)
Financial instruments (continued) EHTA(4E)
Financial assets (continued) THEE (B)

Impairment of financial assets subject to

impairment assessment under HKFRS 9 (continued)

(i)

Significant increase in credit risk (continued)

significant deterioration in external
market indicators of credit risk, e.g. a
significant increase in the credit spread,
the credit default swap prices for the
debtor;

existing or forecast adverse changes
in business, financial or economic
conditions that are expected to cause
a significant decrease in the debtor’s
ability to meet its debt obligations;

an actual or expected significant
deterioration in the operating results
of the debtor;

an actual or expected significant adverse
change in the regulatory, economic,
or technological environment of the
debtor that results in a significant
decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above

assessment, the Group presumes that the

credit risk has increased significantly since

initial recognition when contractual payments

are more than 30 days past due, unless

the Group has reasonable and supportable

information that demonstrates otherwise.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to

impairment assessment under HKFRS 9 (continued)

(i)

Significant increase in credit risk (continued)
Despite the foregoing, the Group assumes that
the credit risk on a debt instrument has not
increased significantly since initial recognition
if the debt instrument is determined to have
low credit risk at the reporting date. A debt
instrument is determined to have low credit
risk if i) it has a low risk of default, ii) the
borrower has a strong capacity to meet its
contractual cash flow obligations in the near
term and iii) adverse changes in economic
and business conditions in the longer term
may, but will not necessarily, reduce the ability
of the borrower to fulfil its contractual cash
flow obligations. The Group considers a debt
instrument to have low credit risk when it
has an internal or external credit rating of
‘investment grade’ in accordance with globally
understood definitions.

For financial guarantee contracts, the date
that the Group becomes a party to the
irrevocable commitment is considered to
be the date of initial recognition for the
purposes of assessing the financial instrument
for impairment. In assessing whether there
has been a significant increase in the credit
risk since initial recognition of a financial
guarantee contract, the Group considers the
changes in the risk that the specified debtor
will default on the contract.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4. MATERIAL ACCOUNTING POLICY 4. FBARGHHEKRER#E
INFORMATION (continued)
Financial instruments (continued) EHTA(4E)
Financial assets (continued) THEE (B)

Impairment of financial assets subject to

impairment assessment under HKFRS 9 (continued)

(i)

(i)

Significant increase in credit risk (continued)
The Group regularly monitors the effectiveness
of the criteria used to identify whether there
has been a significant increase in credit risk
and revises them as appropriate to ensure
that the criteria are capable of identifying
significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained
from external sources indicates that the debtor
is unlikely to pay its creditors, including the
Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial
asset is more than 90 days past due unless
the Group has reasonable and supportable
information to demonstrate that a more
lagging default criterion is more appropriate.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to

impairment assessment under HKFRS 9 (continued)

(iii)

Credit-impaired financial assets

A financial asset is credit-impaired when one or

more events of default that have a detrimental

impact on the estimated future cash flows of

that financial asset have occurred. Evidence

that a financial asset is credit-impaired includes

observable data about the following events:

(a)

significant financial difficulty of the
issuer or the borrower;

a breach of contract, such as a default
or past due event;

the lender(s) of the borrower, for
economic or contractual reasons
relating to the borrower’s financial
difficulty, having granted to the
borrower a concession(s) that the
lender(s) would not otherwise consider;

it is becoming probable that the
borrower will enter bankruptcy or other
financial reorganisation; or

the disappearance of an active market
for that financial asset because of
financial difficulties.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4. MATERIAL ACCOUNTING POLICY 4. SBARIEHHERER (&
INFORMATION (continued)
Financial instruments (continued) EHTA(4E)
Financial assets (continued) THEE (B)

Impairment of financial assets subject to

impairment assessment under HKFRS 9 (continued)

(iv)

Write off policy

The Group writes off a financial asset when there
is information indicating that the counterparty
is in severe financial difficulty and there is no
realistic prospect of recovery, for example,
when the counterparty has been placed under
liguidation or has entered into bankruptcy
proceedings. Financial assets written off may
still be subject to enforcement activities under
the Group’s recovery procedures, taking into
account legal advice where appropriate. A
Write off constitutes a derecognition event.
Any subsequent recoveries are recognised in
profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a default)
and the exposure at default. The assessment
of the probability of default and loss given
default is based on historical data adjusted
by forward-looking information. Estimation
of ECL reflects an unbiased and probability-
weighted amount that is determined with the
respective risks of default occurring as the
weights. The Group uses a practical expedient
in estimating ECL on trade receivables using
a provision matrix taking into consideration
historical credit loss experience, adjusted for
factors that are specific to the debtors, general
economic conditions and forward-looking
information, including time value of money
where appropriate, that is available without
undue cost or effort.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to

impairment assessment under HKFRS 9 (continued)

(v)

Measurement and recognition of ECL
(continued)

Generally, the ECL is estimated as the
difference between all contractual cash flows
that are due to the Group in accordance with
the contract and the cash flows that the Group
expects to receive, discounted at the effective
interest rate determined at initial recognition.
For a lease receivable, the cash flows used
for determining the ECL is consistent with
the cash flows used in measuring the lease
receivable in accordance with HKFRS 16.

For a financial guarantee contract, the Group
is required to make payments only in the event
of a default by the debtor in accordance with
the terms of the instrument that is guaranteed.
Accordingly, the ECL is the present value of
the expected payments to reimburse the
holder for a credit loss that it incurs less any
amounts that the Group expects to receive
from the holder, the debtor or any other party.
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Notes to the Consolidated Financial Statements
&5 W55 R B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4. MATERIAL ACCOUNTING POLICY 4. FBARGHHEKRER#E
INFORMATION (continued)
Financial instruments (continued) EHTA(4E)
Financial assets (continued) THEE (B)

Impairment of financial assets subject to

impairment assessment under HKFRS 9 (continued)

(v)

Measurement and recognition of ECL
(continued)

For ECL on financial guarantee contracts for
which the effective interest rate cannot be
determined, the Group will apply a discount
rate that reflects the current market assessment
of the time value of money and the risks that
are specific to the cash flows but only if,
and to the extent that, the risks are taken
into account by adjusting the discount rate
instead of adjusting the cash shortfalls being
discounted.

Lifetime ECL for certain trade receivables
are considered on a collective basis taking
into consideration past due information and
relevant credit information such as forward
looking macroeconomic information.

For collective assessment, the Group takes
into consideration the following characteristics
when formulating the grouping:
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets subject to

impairment assessment under HKFRS 9 (continued)

(v)

Measurement and recognition of ECL
(continued)

The grouping is regularly reviewed by
management to ensure the constituents of
each group continue to share similar credit

risk characteristics.

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit impaired, in
which case interest income is calculated based
on the amortised cost of the financial asset.

For financial guarantee contracts, the loss
allowances are recognised at the higher of
the amount of the loss allowance determined
in accordance with HKFRS 9; and the amount
initially recognised less, where appropriate,
cumulative amount of income recognised over
the guarantee period.

Except for financial guarantee contracts, the
Group recognises an impairment gain or loss
in profit or loss for all financial instruments
by adjusting their carrying amount, with
the exception of trade receivables, deposits,
factoring receivables, loan receivables and
other receivables where the corresponding
adjustment is recognised through a loss
allowance account.

Annual Report 2026 E3R | CHINLINK INTERNATIONAL HOLDINGS LIMITED % FE f & I s Pt A B s m) 183

4.

EAGHBRER (&

BT A (#)
TREE (8)

RIRE BRI B8 SR FIFETTRE
HEBI TR EE 2 B 1E ()

(v)

FHEEBEN 8 ES
(%)
EEBERRNDERE 0 B
REARNVEREBERNARER
BEEEE RS -

RIS MO T IR R 2 B 094
REMEHE > BESRARY
RERAE  ELERT - 7
BRI S R E R R AL
AEHE o

HRNBMERFRSH > HEERS
RREBMHREERFITE
TE R B IR BE s SRR R 4 2 RERR
BERRE (MNBER) EE AR
WIESIH RETIMAZER Z R
BB -

FREERGQN  AEEE
BRBREEREQESAA
TR T AR ERZHER -
BEERAERBBEIEEERE
BHEWEZIRE - RE B
W ERIERIE ~ BRER KR
HAthFEUERIERRIN ©



Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4. MATERIAL ACCOUNTING POLICY 4. EBAREHEEREN(E
INFORMATION (continued)
Financial instruments (continued) EHTA(4E)
Financial assets (continued) THEE (&)
Foreign exchange gains and losses SEW 7 K T IR

DN SHER SR E ERREEUZ
SNEETE > UNBRREMKRZIFEE
KIRE - AEEME :

The carrying amount of financial assets that are
denominated in a foreign currency is determined
in that foreign currency and translated at the spot
rate at the end of each reporting period. Specifically:

For financial assets measured at amortised
cost that are not part of a designated
hedging relationship, exchange differences
are recognised in profit or loss in the “Other
income, gains and losses, net” line item as part
of the net foreign exchange gains/(losses);

For debt instruments measured at FVTOCI
that are not part of a designated hedging
relationship, exchange differences on the
amortised cost of the debt instrument are
recognised in profit or loss in the “Other
income, gains and losses” line item as part of
the net foreign exchange gains/(losses). As the
foreign currency element recognised in profit
or loss is the same as if it was measured at
amortised cost, the residual foreign currency
element based on the translation of the
carrying amount (at fair value) is recognised
in other comprehensive income in the fair
value through other comprehensive income/
revaluation reserve;

For financial assets measured at FVTPL that are
not part of a designated hedging relationship,
exchange differences are recognised in profit
or loss in the "Other income, gains and
losses” line item as part of the gain/(loss)
from changes in fair value of financial assets;

For equity instruments measured at FVTOCI,
exchange differences are recognised in
other comprehensive income in the fair
value through other comprehensive income/
revaluation reserve.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)
Financial assets (continued)

Derecognition of financial assets

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and
rewards of ownership and continues to control the
transferred asset, the Group recognises its retained
interest in the asset and an associated liability for
amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership
of a transferred financial asset, the Group continues
to recognise the financial asset and also recognises
a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

On derecognition of an investment in equity
instrument which the Group has elected on initial
recognition to measure at FVOCI, the cumulative
gain or loss previously accumulated in the revaluation
reserve is not reclassified to profit or loss, but is
transferred to retained earnings.

A modification of a financial asset occurs if the
contractual cash flows are renegotiated or otherwise
modified.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)
Financial assets (continued)

Derecognition of financial assets (continued)

When the contractual terms of a financial asset are
modified, the Group assesses whether the revised
terms result in a substantial modification from
original terms taking into account all relevant facts
and circumstances including qualitative factors. If
qualitative assessment is not conclusive, the Group
considers the terms are substantially different if the
discounted present value of the cash flows under the
new terms, including any fees paid net of any fees
received, and discounted using the original effective
interest rate, is at least 10 per cent different from
the discounted present value of the remaining cash
flows of the original financial asset, after reducing
gross carrying amount that has been written off.

For non- substantial modifications of financial assets
thatdo notresultin derecognition, the carrying amount
of the relevant financial assets will be calculated at
the present value of the modified contractual cash
flows discounted at the financial assets’ original
effective interest rate (or credit-adjusted effective
interest rate for purchased or originated credit-
impaired financial assets). Transaction costs or fees
incurred are adjusted to the carrying amount of the
modified financial assets and are amortised over
the remaining term. Any adjustment to the carrying
amount of the financial asset is recognised in profit
or loss at the date of modification.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial
liability and an equity instrument.
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)
Financial liabilities and equity (continued)

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued
by the Company are recognised at the proceeds
received, net of direct issue costs.

Perpetual instruments, which include no contractual
obligation for the Group to deliver cash or other
financial assets or the Group has the sole discretion
to defer payment of distribution and redemption of
principal amount indefinitely are classified as equity
instruments.

Repurchase of the Company’s own equity instruments
is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase,
sale, issue or cancellation of the Company’s own
equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using the effective interest method
or at FVTPL.

Financial liabilities at amortised cost

Financial liabilities including trade payables, other
payables and accruals, loans from staff, amounts
due to related companies, amounts due to directors,
construction cost accruals, coupon bonds, obligation
arising from a put option to a non-controlling
shareholder, lease liabilities and bank and other
borrowings are subsequently measured at amortised
cost, using the effective interest method.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)
Financial liabilities and equity (continued)

Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payment when due
in accordance with the terms of a debt instrument.
Financial guarantee contracts liabilities issued by
the Group are measured initially at their fair values
and, if not designated as at FVTPL, are subsequently
measured at the higher of:

(i) the amount of the loss allowance determined
in accordance with HKFRS 9; and

(ii) the amount initially recognised less, where

appropriate, cumulative amortisation

recognised over the guarantee period.

Foreign exchange gains and losses

For financial liabilities that are denominated in a
foreign currency and are measured at amortised cost
at the end of each reporting period, the foreign
exchange gains and losses are determined based
on the amortised cost of the instruments. These
foreign exchange gains and losses are recognised in
the “Other gains and losses” line item in profit or
loss as part of net foreign exchange gains/(losses) for
financial liabilities that are not part of a designated
hedging relationship. For those which are designated
as a hedging instrument for a hedge of foreign
currency risk, foreign exchange gains and losses
are recognised in other comprehensive income and
accumulated in a separate component of equity.
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)
Foreign exchange gains and losses (continued)

The fair value of financial liabilities denominated
in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end
of the reporting period. For financial liabilities that
are measured as at FVTPL, the foreign exchange
component forms part of the fair value gains or
losses and is recognised in profit or loss for financial
liabilities that are not part of a designated hedging
relationship.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised
in profit or loss.

Related parties

A related party is a person or entity that is related to
the Group that is preparing its financial statements
as follows:

(a) A person, or a close member of that person’s
family, is related to the Group if that person:

(i) has control or joint control over the
Group;

(i) has significant influence over the
Group; or

(iii)  is @ member of the key management
personnel of the Group or of the
Group's parent.
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o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

4.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Related parties (continued)

(b)

An entity is related to the Group if any of the

following conditions applies:

(i)

(i)

(iii)

(iv)

(vi)

the entity and the Group are members
of the same group (which means that
each parent, subsidiary and fellow

subsidiary is related to the others);

one entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a member
of the group of which the other entity
is a member);

both entities are joint ventures of the
same third party;

one entity is a joint venture of a
third entity and the other entity is an
associate of the third party;

the entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an entity related
to the Group. If the Group is itself such
a plan, the sponsoring employers are
also related to the Group;

the entity is controlled or jointly
controlled by a person identified in (a);
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Related parties (continued)

(b) (continued)

(vii) A person identified in (a)(i) has
significant influence over the entity or
is @ member of the key management
personnel of the entity (or of a parent
of the entity); and

(viii)  the entity, or any member of a group
of which it is a part, provides key
management personnel services to the
group or the parent of the Group.

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity and include:

(a) that person’s children and spouse or domestic
partner;

(b) children of that person’s spouse or domestic
partner; and

(0) dependants of that person or that person’s
spouse or domestic partner

A transaction is considered to be a related party
transaction when there is a transfer of resources or
obligations between the Group and related parties.
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

5.

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in Note 4, the directors of the
Company are required to make judgments, estimates
and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions
are based on historical experience and other factors
that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the
estimate is revised if the revision affects only that
period, or in the period of the revision and future
periods if the revision affects both current and future
periods.

Critical judgments in applying accounting
policies

The following are the critical judgments that the
directors of the Company have made in the process
of applying the Group’s accounting policies and that
have the most significant effect on the amounts
recognised in the consolidated financial statements.
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Critical judgments in applying accounting
policies (continued)

Deferred taxation on investment properties

For the purposes of measuring deferred taxation
arising from investment properties that are measured
using the fair value model, the directors of the
Company have reviewed the Group’s investment
property portfolios and concluded that the Group’s
investment properties are held under a business
model whose objective is to consume substantially
all of the economic benefits embodied in the
investment properties over time, rather than through
sale. Therefore, in measuring the Group's deferred
taxation on investment properties, the directors of the
Company have determined the presumption that the
carrying amounts of investment properties measured
using the fair value model are recovered entirely
through sale is rebutted. Accordingly, deferred
taxation in relation to the Group’s investment
properties has been measured based on the tax
consequences of recovering the carrying amounts
entirely through use.
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

5.

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period, that
may have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Valuation of investment properties

The Group’s investment properties are stated at
fair value based on the valuation performed by
an independent qualified professional valuer. In
determining the fair value, the valuer has applied
significant judgment and estimation in determining
the valuation methodology, adoption of significant
assumptions and use of various unobservable inputs
in the valuation models, including prices realized
on actual sales or asking prices or market rent of
comparable properties. Comparable properties are
analysed and carefully weighed against various factors,
such as location, building age and development scale
of each property in order to arrive at a fair comparison
of market values. As at 31 March 2026, the carrying
amount of investment properties was approximately
HK$2,339,524,000 (2025: HK$2,302,012,000) as
disclosed in Note 18.
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty
(continued)

Valuation of trade receivables, loan receivables,
factoring receivables and other receivables and
deposits

The Group estimates the loss allowance for trade
receivables, loan receivables, factoring receivables
and other receivables and deposits using ECL model
in accordance with HKFRS 9. Under the model, the
Group assesses lifetime ECL individually for trade
debtors with significant balances or credit impaired
and/or collectively using a provision matrix with
appropriate age groupings for the remaining debtors.
For loan receivables, factoring receivables and other
receivables and deposits, the Group measures the
loss allowance equal to 12-month ECL, unless when
there has been a significant increase in credit risk
since initial recognition in which case the Group
recognises lifetime ECL. The management takes
into consideration, inter alia, the historical default
rates, past due status, general economic conditions
and an assessment of both the current conditions
at the report date as well as the forward looking
information specific to the debtors.
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

5.

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty
(continued)

Valuation of trade receivables, loan receivables,
factoring receivables and other receivables and
deposits (continued)

The Group has trade receivables of HK$ 140,000, net the
allowance for expected credit losses of HK$ 14,734,000
(2025: HK$297,000, net the allowance for expected
credit losses of HK$14,341,000), loan receivables of
HK$nil, net the allowance for expected credit losses
of HK$38,206,000 (2025: HK$nil, net the allowance
for expected credit losses of HK$52,007,000),
factoring receivables of HK$nil, net the allowance
for expected credit losses of HK$45,935,000 (2025:
HK$15,205,000, net the allowance for expected
credit losses of HK$44,976,000) and other receivables
and deposits of HK$20,449,000, net the allowance
for expected credit losses of HK$30,502,000 (2025:
HK$27,034,000, net the allowance for expected
credit losses of HK$20,358,000) as at 31 March
2026. Details of impairment assessment of trade
receivables, loan receivables, factoring receivables
and other receivables and deposits are set out in
Note 44.
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty
(continued)

Estimated impairment of property, plant and
equipment and right-of-use assets

Property, plant and equipment and right-of-use assets
stated at costs less accumulated depreciation and
impairment, if any. In determining whether an asset
is impaired, the Group has to exercise judgment
and make estimation, particularly in assessing: (1)
whether an event has occurred or any indicators
that may affect the asset value; (2) whether the
carrying value of an asset can be supported by the
recoverable amount, in the case of value in use, the
net present value of future cash flows which are
estimated based upon the continued use of the asset;
and (3) the appropriate key assumptions to be applied
in estimating the recoverable amounts including cash
flow projections and an appropriate discount rate.
When it is not possible to estimate the recoverable
amount of an individual asset (including right-of-use
assets), the Group estimates the recoverable amount
of the CGU to which the assets belong, including
allocation of corporate assets when a reasonable
and consistent basis of allocation can be established,
otherwise recoverable amount is determined at the
smallest group of cash generating units, for which
the relevant corporate assets have been allocated.
Changing the assumptions and estimates, including
the discount rates or the growth rate in the cash flow
projections, could materially affect the recoverable
amounts.

As at 31 March 2026, the carrying amounts of
property, plant and equipment and right-of-use
assets subject to impairment assessment were
approximately HK$62,258,000 and HK$1,371,000
(2025: HK$90,466,000 and
HK$12,436,000) respectively, no impairment loss in

approximately

respect of property, plant and equipment and right-
of-use assets have been recognised.
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

5.

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Key sources of estimation uncertainty
(continued)

Estimated net realisable value of properties under
development for sale

The Group determines the net realisable value of
properties under development for sale requires
estimations, including expected future selling prices
and costs necessary to the sale of these properties,
and is assessed by management with reference to
the valuations carried out by the external property
valuer for certain properties. These properties
hold significance to the Group’s total assets. The
assessment of net realisable value is inherently
subjective and requires significant management
judgement and estimation in estimating future selling
prices and estimated cost to sell.

As at 31 March 2026, the carrying amounts of
properties under development for sale subject
to impairment assessment was approximately
HK$597,735,000 (2025: HK$602,218,000). A write-
down of approximately HK$43,813,000 (2025:
HK$nil) to net realisable value has been recognised
in respect of these properties.

5.

FREstHE R AT FAHREZ
FEKRRGE

et FHEE 2 FEKIR (B)
BT EYF a5t T2 FE

AEBETHEPHENENTRE
FENBE(FUIEH > SERTNE
TR A E B R E TR - i
mERE S B EEEHRET
RFTEAT B SEIAT IR S © ZZM
$HAEBRAEMEAEESM -
ARRFENFESE LSRR
i > ELLE (i Bt R B R 5t 94 15 R
A5 BEGRE (L EAHE R
Bt o

NZEIRFE=ZA=+—8 > BET
BEFENEERSFEMENRTE
#73597,735,000 8 (ZE " H4F ¢
602,218,000 7T) ° St EYECHE
A B3R F B MURAT43,813,0008 7T
(_7_3:135 ZTHEIT) °

198 CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [ v & 13 B P B 4 BR 23 5] | Annual Report 2026 &5



Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

6. REVENUE 6. A
(i)  Disaggregation of revenue from (i) HEFSHZUAZF
contracts with customers
2026 2025
—ETR —_E_RHEF
HK$’000 HK$'000
FHET FET
Types of services: PRFEEEEY !
Revenue from property MEEIRIRFBHA
management services 47,792 55,708
Revenue from financial BB ERARFSUIA
guarantee services - 430
Total revenue from contracts BERAHZ B A
with customers 47,792 56,138
Add: fn
Rental income under HKFRS 16 EBMHFREERE 16
SRIE MRV URA 17,038 20,306
Interest income under HKFRS 9 SRR EEERFE9
SRIE T EYF] B UL 1,464 2,859
Total revenue BT A 66,294 79,303
Geographical markets: Mg S
Hong Kong &% - 461
PRC FRE 66,294 78,842
Total 4Est 66,294 79,303
Timing of revenue recognition:  URAFESRAVBER] :
Over time — B 47,792 56,138
Total 485 47,792 56,138
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

6.

(i)

REVENUE (continued) 6. WA #)
Disaggregation of revenue from (i) BEFSHZBARNF(E)
contracts with customers (continued)
Set out below is the reconciliation of the UTEINBEZZEZRERT
revenue from contracts with customers ZTHF=RA=+—HBLHFE
with the amounts disclosed in the segment HEREHNZINARDEER
information for the years ended 31 March Pz R & 88 2 HIER o
2026 and 2025.
For the year ended 31 March 2026 BE_Z_RE=RB=+—H
IEFE
Revenue
Revenue Adjustment from
disclosed  Adjustment of contracts
in segment of rental interest with
information income income customers
DBERKE HEWA S HEREY
ZWA RE WA ZWA
HK$'000 HK$'000 HK$'000 HK$'000
FT#ET FHET FHET THERT
Segment par:|
Property investment MERE 64,830 (17,038) = 47,792
Financial guarantee HERRREREM
services and other B AR
financing services 1,464 - (1,464) -
Revenue for A 2RDIUA
reportable segment 66,294 (17,038) (1,464) 47,792
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A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

REVENUE (continued) 6. WA #)
(i)  Disaggregation of revenue from (i) BEFSHZBAZHF(E)
contracts with customers (continued)
For the year ended 31 March 2025 BE_Z”_HAF=A=+—H
EFE
Revenue
Revenue Adjustment from
disclosed Adjustment of contracts
in segment of rental interest with
information income income customers
DEERHRE HEBA FE HEREHN
ZWA A WA ZWA
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FHERT
Segment DE
Property investment MERE 76,014 (20,306) = 55,708
Financial guarantee B RRIRE R E At
services and other B AR
financing services 3,289 - (2,859) 430
Revenue for AI2|RD YA
reportable segment 79,303 (20,306) (2,859) 56,138
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o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

6. REVENUE (continued)

(ii) Performance obligation for contracts

with customers and recognition policies

(1)

Revenue from property management
services, financial guarantee services
and other financing services (revenue
recognised over time)

For property management services, the
Group satisfies the performance obligation
by providing services such as cleaning and
security on a daily basis. As the directors
of the Company considered the Group
has fulfilled its performance obligation
in a pattern which approximates to time
elapsed, revenue is therefore recognised
over time by output basis. For revenue
recognised over time under HKFRS 15,
provided the outcome of the performance
obligation can be reasonably measured,
the Group applies the output method
(i.e. based on the direct measurements
of the value to the customer of the
services transferred to date relative to the
remaining services promised under the
contract) to measure the progress towards
complete satisfaction of the performance
obligation because the method provides
a faithful depiction of the Group’s
performance and reliable information
is available to the Group to apply the
method. Otherwise, revenue is recognised
only to the extent of the costs incurred
until such time that it can reasonably
measure the outcome of the performance
obligation. The Group receives six months
to one year property management fee
in advance from certain tenants of the
investment properties at the start of the
property management contract. This gives
rise to the contract liability which will be
recognised as revenue throughout the
period of services.

6. WA #E

(i) HEFSHZENEERET

B
(1)
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Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

6. REVENUE (continued)

(ii) Performance obligation for contracts

with customers and recognition policies

(continued)

(1)

Revenue from property management
services, financial guarantee services
and other financing services (revenue
recognised over time) (continued)

For financial guarantee services and other
services, the Group provides the relevant
services throughout the period of time. As
the directors of the Company considered
the customer simultaneously receives
and consumes the benefits provided by
the Group’s performance as the Group
performs the services, revenue is therefore
recognised over time by output basis.
The Group normally receives one year
financial guarantee fee in advance from
certain customers at the start of the
financial guarantee contract. This gives
rise to the contract liability which will be
recognised as revenue throughout the
period of services.

For the other financing services, the
Group provide the relevant services
throughout the period of time. The
customers are usually billed on monthly
basis for the services fee calculated based
on pre-agreed amount. The revenue is
recognised on a gross basis over time as
the customer simultaneously received and
consumed the benefits provided by the
Group's performance.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

6. REVENUE (continued)

(iiij)  Transaction price allocated to the
remaining performance obligation for
contracts with customers

The transaction price allocated to the remaining
performance obligations (unsatisfied or
partially unsatisfied) as at 31 March 2026 and
2025 and the expected timing of recognising
revenue are as follows:

6.

WA (%)

(iii)

DEEHEREHZE TEY
BEZXGER

RIEZARERIZEZHE=
B=+—HBoEEHTENE
ECREMAEDRENR) 2R
S B R FE 58 WA 2 T8 HA B 1)
mr

Property management

services Sales of properties
MBI R MEHE
2026 2025 2026 2025
ZEIR “ETHE  ZEIR =
HK$'000 HK$'000 HK$'000 HK$'000
F#T TET FHT TET
Within one year —FR 23,773 32,531 93,628 92,576
More than one year  iBi#A—FBBH
but not more ME
than two years 1,460 3,486 - -
More than two HBEmE
years 73 - - -
25,306 36,017 93,628 92,576

Except for the property management services,
all the other contracts with customers are for
periods of one year or less. As permitted under
HKFRS 15, the transaction price allocated to
these unsatisfied contracts is not disclosed.

PR EBIERBIN 0 BBERET
LZFBEMENHERE—F
FUT - REFBVBRSE
AISB155EFTERT » DEEZSF
AETENZXZEBLET
DU EE o
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A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker
("CODM"), for the purposes of resource allocation
and assessment of segment performance focus on
the types of services provided by the Group.

The Group’s operating and reportable segments
under HKFRS 8 “Operating segments” are as follows:

(i) Property investment — leasing of property and
provision of property management services;
and

(ii) Financial guarantee services and other financing
services — provision of corporate financial
guarantee services, related consultancy
services and other financing services.

The revenue streams and results from these segments
are the basis of the internal reports about components
of the Group that are regularly reviewed by the
CODM in order to allocate resources to segments
and to assess their performance.

Money lending and factoring businesses are not
separately reviewed by the CODM and therefore
they are not separately presented.

The CODM makes decisions according to operating
results of each segment. No analysis of segment
asset and segment liability is presented as the CODM
does not regularly review such information for the
purposes of resources allocation and performance
assessment. Therefore, only segment revenue and
segment results are presented.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

7. SEGMENT INFORMATION 7. DEEM(E
(continued)
Segment revenue and results TEBWA R EiE
The following is an analysis of the Group’s revenue AEEZEERAZRDMBE D ZIK
and results in by operating and reportable segments: AREEDHWT :
Year ended Year ended
31 March 2026 31 March 2025
BE-Z-R e
ZR=t+-HLEE ZR=1+—HLEE
Segment Segment
Segment profit/(loss) Segment  profit/(loss)
revenue for the year revenue  for the year
KEE xEE
SEEF DEER/

DEIBA (&548) DEBA )
HKS'000  HK$'000 HK$'000 HK$'000
TAT TR TR TAT

Property investment MERE 64,830 (150,167) 76,014 (306,498)
Financial quarantee services and ~ BYEERIRFE R
other financing services HMGE RS 1,464 18,359 3,289 18,213

Revenue and result for reportable  RI2IRHIUMAREE
segment 66,294 (131,808) 79,303 (288,285)

Total st 66,294 79,303

Unallocated other income, gains  RAREMBA - W@k

and losses B 4,319 70,846
Unallocated allowance under *OEFBHEERBENE

expected credit loss model, TzRERRE

net (34) (232)
Unallocated corporate expenses R OEHEEY (21,707) (23,517)
Finance costs MEBHA (137,057) (155,519)
Loss before tax PRI AIRIE (286,287) (396,707)
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A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

SEGMENT INFORMATION

(continued)
Segment revenue and results (continued)

The accounting policies of the operating segments
are the same as the Group’s accounting policies as
described in Note 4. Segment loss represents the loss
from each segment without allocation of unallocated
other income, gains and losses, unallocated allowance
under expected credit loss model, net, unallocated
corporate expenses and finance costs. This is the
measure reported to the CODM for the purposes of

DERE R (B

BBMA R 1 ()

MM SEAPRA - EE D W2 F 5
REAEEZ G BERMER © DEE
B & DB EREDEARDEEMUK
A~ WmKkEE s KROERRRAEEES
BREABETZREHEFE Kokt F
FSE R B MAZ PR ELERIE ° IL]h
ERTFEEEBEBRREBFRADEER
REHERRZABZHI °

resources allocation and performance assessment.

Other segment information

Amounts included in the measure of segment profit

or loss:

Hith5 8 E#

stE LS SR EFT 8RR

Year ended 31 March 2026
HECZ- A E-RA=-t+—-HILEE

Financial guarantee Reportable
services and other ~ Property ~ segment
financing services investment total Unallocated Total
RERREHR DE=:
HitRERSE ERE  S5E8H K wst
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TAnT TiEn
Depreciation of property, — #1%¥  BERHERTE
plant and equipment - 8,040 8,040 1,309 9,349
Depreciation of right-of-  FREBEERE
use assets 1,974 - 1,974 2,759 4,733
(Reversal of allowance)/ BEEEHBESEIET
allowance under 7 (BERR) /&
expected credit loss & 2%
model, net (6,374) 22 (6,352) 34 (6,318)
Finance costs MHBRA - - - 137,057 137,057
Write-down of properties  BIZmE &M
under development
for sale - 43,813 43,813 - 43,813
Loss on fair value REMEZATEE
change of investment gEE
properties - 118,733 118,733 - 118,733
Interest income ST ON - - - 179 179
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

7.

SEGMENT INFORMATION

(continued)

Other segment information (continued)

Amounts included in the measure of segment profit

or loss (continued):

DEVER (AF

Hith7 SFEH (8)

StE B mH B R EERIE ()

Year ended 31 March 2025

BE_Z_RF-A=+—HLEE

Financial guarantee Reportable
services and other Property segment
financing services  investment total  Unallocated Total
HERRRER 2%
HMEERY  MERE o 0k st
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TET TET TET TET  FEx
Depreciation of property, Y% « BRE Rk EiTE
plant and equipment - 8,983 8,983 1,353 10,336
Depreciation of right-of-  FREBEERE
use assets 1,448 - 1,448 3,914 5,362
(Reversal of allowance)/ BEEEBESEET
allowance under 2 (BaRR) /&
expected credit loss & 2
model, net (14,920) 274 (14,646) 232 (14,414)
Finance costs LB - - - 155,519 155,519
Loss on fair value REMEZATEE
change of investment BEE
properties - 322,034 322,034 - 322,034
Interest income FEWA - = = (620) (620)
Gain from derecognition & FHERREREERH
of financial liabilities e - - - (42,287)  (42,287)
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

SEGMENT INFORMATION 7. DEHEME
(continued)
Geographical information i i)
The Group's operations are located in Hong Kong FEECEXBURETERTE - &
and the PRC. All the Group’s revenue from external EEERBIINEER ZPERALRE
customers are based on locations of the customers. FFErEthEs s -
The Group's revenue from external customers FEBREMBELRZBWARREE
and information about its non-current assets by FREt 8D 2 IFREEEBE R BN
geographical location of the assets are detailed e
below:
Revenue from Non-current
external customers assets (Note)
REIMRERZIRA JEREBEE (M52)
2026 2025 2026 2025

ZEBEINRNE T RF ZBIRNE —T-HF
HK$’'000 HK$'000 HK$'000 HK$'000

FHET FHET THET THET
Hong Kong 55 - 461 1,479 6,293
The PRC H e 66,294 78,842 2,402,923 2,401,156

66,294 79,303 2,404,402 2,407,449
Note: Non-current assets excluded equity investment at Wiz ERBEEFERRATESAR

fair value through other comprehensive income. MEEB@EIERIEE °

Information about major customers FEEFREN
No customer contributed over 10% of the Group's REEZZ I RERZZTEZAFE=A
revenue during the year ended 31 March 2026 and =+—HLEFEE  @iEFFREERZK
2025. MEEEFEBWA10%LLE ©
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

8. OTHER INCOME, GAINS AND 8. HfthlgA - I KEsiE
LOSSES
2026 2025
—EIR “ERE
HK$’000 HK$'000
FHET FET
Other income Hg A
Interest income FEWA 179 620
Other gains and losses Bt K E518
Net foreign exchange (loss)/gain ERFE (BB s (1,354) 7,710
Adjustment on carrying amount of FES—SRERRIBEZR
amount due to a director (Note 35) mERE (K/3#35) 4,447 1,726
Adjustment on carrying amounts FESRAE AR REBEZ R
due to related companies [ EGEES 7,452 17,333
Gain from derecognition of financial KPR EmMAEnE
liabilities Wi - 42,287
Gain from early termination of lease IREBA LA NG 628 496
Gain from lease modification MHEEFTFERE - 95
Others Hith 1,065 579
12,238 70,226
12,417 70,846
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

FINANCE COSTS 9. HFpa
2026 2025
—ER TETRE
HK$'000 HK$'000
FHET FHET
Interest on bank and other IRITREMERZF]R
borrowings 112,983 104,900
Interest expenses on loan from staff BTERZHMERZ 146 146
Interest expenses on amount due to a [E—RESZREZFE
director sz 3,312 3,312
Effective interest expense on 6.5% 6.5% ZE B85 2 BREF
coupon bonds BXZ 8,313 9,422
Effective interest expense on 13.0% 13.0% ZEEEH 2 BRF
coupon bonds BHx = 16,190
Imputed interest expense from FENRIEABREZ HE
amounts due to related companies MEREEZ (Kfa#35)
(Note 35) 7,293 18,301
Imputed interest expense from B —R%ERREZHE
amount due to a director (Note 35) FMERX (K1aE35) 4,386 1,829
Interest expenses on lease liabilities HEaEZHFEMRL 624 1,419
137,057 155,519
There was no finance cost capitalised arose on the RBEEZEZRERZZEZAF=A
general borrowing pool during the year ended 31 =t+—HUEFE » wERE—REE
March 2026 and 2025. MHEEZEREMBAE -
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

10. REVERSAL OF ALLOWANCE UNDER 10. FEHREEEEENIET ZEE
EXPECTED CREDIT LOSS MODEL, [R5
NET
2026 2025
HK$'000 HK$'000
FHET FHET
Allowance/(reversal of allowance) MTINRIBEC FERREEE
under expected credit loss, net on: BIE N EBE 7 (BE
#[0]) B
— Trade receivables — W E S ERIE 134 247
— Trade receivables from related —EWEIEA B E ZIRIE
company (3) -
— Loan receivables —EWE™R (13,529) (20,703)
— Factoring receivables — R 2 RIERIE (1,615) (758)
— Other receivables and deposits —HMEBERIE R 2 E 8,695 7,604
- Financial liabilities —EMas
— Financial guarantee contracts —RBEERESL - (804)
(6,318) (14,414)
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

INCOME TAX CREDIT 11. FriSHIE%R
2026 2025
—EN “ETRHEF
HK$'000 HK$'000
FET THET

Current tax: BNHR#R IS :

Hong Kong B5E = S
PRC HrE 939 2,857
939 2,857
Deferred tax (Note 38) BIERRIE (K5#38) (21,972) (53,970)
(21,033) (51,113)

Under the two-tiered profits tax rates regime of Hong
Kong Profits Tax, the first HK$2 million of profits of
the qualifying group entity will be taxed at 8.25%,
and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for
the two-tiered profits tax rates regime will continue
to be taxed at a flat rate of 16.5%. Accordingly, the
Hong Kong Profits Tax of the qualifying group entity
is calculated at 8.25% on the first HK$2 million of
the estimated assessable profits and at 16.5% on
the estimated assessable profits above HK$2 million.

Under the Law of the PRC on Enterprise Income Tax
(the “EIT Law") and implementation regulation of the
EIT Law, the tax rate of the Group’s PRC subsidiaries
is 25% except that the concessionary tax rate of 15%
is applied to certain subsidiaries recognised as “Go-
west” region development programme corporate
which is entitled to apply the rate of 15%. The
entitlement of this tax benefit is subject to renewal
by respective tax bureau in the PRC every year.
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o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

11.

INCOME TAX CREDIT (continued) 11. FrfSMIER (&
The income tax credit for the year can be reconciled KEEZMEBRIBEEEFSIER K
to the loss before tax per the consolidated statement HttemWmixAN ZBFRRAIFIEER
of profit or loss and other comprehensive income wr
as follows:
2026 2025
“ETRE “E"RHE
HK$’000 HK$'000
THT TAET
Loss before tax BRIR AR 18 (286,287) (396,707)
Tax at the Hong Kong Profits BEANFRRZE16.5%st
Tax rate of 16.5% B2MIAE (47,237) (65,457)
Tax effect of expenses EHASERERIBINRZ
not deductible for tax purposes M 4,351 9,573
Tax effect of income not taxable WATRERZ M E
for tax purposes (5,438) (11,807)
Tax effect of tax losses RIEBMBEIB 2R
not recognised =% 6,436 3,208
Tax effect of temporary differences REERERFERE MG
not recognised & 39,530 46,009
Effect of different tax rates of REMANZEEELE
subsidiaries operating 2B AB 2 FEMRE
in other jurisdictions ZRE (18,675) (32,639)
Income tax credit for the year KEEPERIER (21,033) (51,113)
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

12.

LOSS FOR THE YEAR

12. HFEERHE

2026 2025
—ER TETRE
HK$'000 HK$'000
FHET FHET
Loss for the year has been arrived at AEERBEEINRG
after charging/(crediting): (5t A) HFIER
Auditors’ remunerations TZBREMB &
— Current year - REE 1,480 1,780
— Other service - HthARFS 240 299
Depreciation of property, plant and M~ BMERRBEITE
equipment 9,349 10,336
Depreciation of right-of-use assets FRAEEEINE 4,733 5,362
Staff costs (including directors’ BTRAK
emoluments) (BIEESHE)
Salaries and other benefits i R EtEd) 16,145 15,781
Retirement benefit scheme BRORERIET B R
contributions 3,136 3,468
19,281 19,249
Expenses relating to short-term lease BICHAE SRR 2B 148 193
Gross rental income from investment "EMEZETHRA
properties 4EZE (17,038) (20,306)
Less: Direct operating expenses B AEEESRAZ
incurred for investment REMEmMES
properties that generated 2 EEKERS
rental income 2,475 3,160
(14,563) (17,146)
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

13. DIRECTORS’ AND EMPLOYEES’ 13. EFERETIME
EMOLUMENTS
The emoluments paid or payable to each of the six ENEENTRR(CETRE: RA)
(2025: six) directors and chief executive were as EEREHTHAEZENMENT !
follows:
Directors’ emoluments EFME
Year ended 31 March 2026 HE_ S _\E=ZRA=1+—HLEE
Retirement
Salaries benefit
Directors’ and other scheme Total
fees benefits contributions 2026
R BHER fazt
EENE Hithig#l SRR k- Sy
HK$'000 HK$'000 HK$'000 HK$'000
AR AT TAT TAT
Executive directors HTEZR
Li Weibin (note (a)) FERW (MiHa) - 1,620 18 1,638
Siu Wai Yip HmEE - 1,260 18 1,278
Non-executive director FHTEE
Lam Wing Yiu Mok 2 - - - -
Independent non-executive BUFHITEE
directors
Lai Ka Fung, May B 198 - - 198
Chan Sim Ling, Irene BiEze 198 - - 198
Ho Chung Tai, Raymond BfEES 600 - - 600
Total st 996 2,880 36 3,912
Note: Bz -
(a) Mr. Li Weibin is the chief executive officer since (a) EEMAEE ST —FEAtLE

February 2012.

EATEABE, ©
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

13.

DIRECTORS’ AND EMPLOYEES’ 13. EERETIME A
EMOLUMENTS (continued)
Directors’ emoluments (continued) BEEME (E)
Year ended 31 March 2025 RE_E_RE=-"A=+—HIEFE
Retirement
Salaries benefit
Directors’ and other scheme Total
fees benefits  contributions 2025
ik BIRER 4Bt
EESiE Hithig#! BEIE _Z_REF
HK$'000 HK$'000 HK$'000 HK$'000
AT FAET FTAET FAT
Executive directors HITEE
Li Weibin (note (a)) TEW (H5@) = 1,620 18 1,638
Siu Wai Yip HEE - 1,260 18 1,278
Non-executive director HHTEE
Lam Wing Yiu Mok B - - - -
Independent non-executive BUFHITEE
directors
Lai Ka Fung, May e 198 - - 198
Chan Sim Ling, Irene FRyEre 198 = = 198
Ho Chung Tai, Raymond (EEEES 600 - - 600
Total fmst 996 2,880 36 3,912

BE_E_\EEK_E_AF=RA=
+—HIEFE » MEARTAEFTHE
BERBETAEDN o

During year ended 31 March 2026 and 2025, no
director of the Company agreed to waive or waived
any emoluments.
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

13.

DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (continued)

The executive directors’ emoluments shown above
were for their services in connection with the
management of the affairs of the Company and
the Group.

The non-executive director’'s emoluments shown
above were for his services as director of the Company.

The independent non-executive directors’ emoluments
shown above were for their services as directors of
the Company.

Mr. Li is also the chief executive of the Company
and his emoluments disclosure above include those
for services rendered by him as the chief executive.

During both years, no emoluments were paid or
payable by the Group to the directors of the Company
as compensation for loss of office or an inducement
to join or upon joining the Group. There was no
arrangement under which a director or the chief
executive waived or agreed to waive any emoluments
in both years.

13.

EFEKRETME (&

EXFITRATESZHMMREEE
RABRFEBEFHREZRB M
i o

EXFIRIFRITES Z A BB E
ARBZERREZIRBMZA ©

EXFITRBIIFRITESR ZFH MR
FRAAABDEFRHZRBMZA ©

FRETATRAZEBITHASR >
RELMFRBZNEQEEERSRS
TTHABFIEMRZ 2L -

IEMER > AEBTRORARDES
RIR AR S E L AEE > 5
UK 5118 3 N A 2 5= [ 3 0 A 7 52 [ &5
M TEE o ILMER > WESEHE
RETHABRENF TR M
TZZHE °
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

DIRECTORS’ AND EMPLOYEES’ 13. EEKRETITME &
EMOLUMENTS (continued)
Employees’ emoluments BIM%
Of the five individuals with the highest emoluments rEELAREMEZ ALTFZHM4
in the Group, two (2025: two) were directors of the “EThE I MB)REIRBAZE
Company whose emoluments were disclosed above. FoOHMESEREXHRE - BE_T
The emoluments of the remaining three (2025: three) “REZRB=+—HLEFE » &FT=
highest paid individuals for the year ended 31 March B(ZEZHRE . ZR)REMEAL
2026 are as follows: ZENEWT
2026 2025
k- “ETRF
HK$'000 HK$'000
FHT THET
Salaries and other benefits Hri B EL e 2,398 2,559
Retirement benefit scheme BRREFIET B R
contributions 54 54
2,452 2,613
The number of the highest paid employees who are MENFETHEBZLIERAATES
not the directors of the Company whose remuneration ZREHWNEEBABWT -

fall within the following band is as follows:

2026 2025

—ETRE —ERE

HK$'000 HK$'000

FET FHET

Nil to HK$1,000,000 EZ1,000,0008 7T 3 2

HK$1,000,001 to HK$1,500,000 1,000,0017%7c%E 1,500,000 7T -
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

13. DIRECTORS’ AND EMPLOYEES’ 13.

EMOLUMENTS (continued)
Employees’ emoluments (continued)

During the years ended 31 March 2026 and 2025,
no emoluments were paid by the Group to any of
the five employees with the highest emoluments as
an inducement to join or upon joining the Group or
as compensation for loss of office.

14. DIVIDEND 14.

No dividend was paid or proposed during the year
ended 31 March 2026, nor has any dividend been
proposed since the end of the reporting period (2025:

EFEKRETME (&)

BT (&)
REBEEZEZRAER-ZZEZAF=A
=t+—BIEFE > AEBMEBTM
haReFHMEESZCME » FAR
SIHEMARERRIMALEERRFZ
1R R AEE o

[435)
BHE_Z_REF=-RB=+—HLEE
R RSB TRE - BIRE
HARURTTERZZRTEARE(ZE
“hHE I TE®T) °

HK$nil).
15. LOSS PER SHARE 15. SRESE
The calculation of the basic and diluted loss per share FRFHEBE NEESRESREEE
attributable to the owners of the Company is based B IRIR M HIBERSTE
on the following data:
Loss B8
2026 2025
BN “EBECREF
HK$'000 HK$'000
FET FHT
Loss for the year attributable to AUt BEEREARR#E
owners of the Company for the BiEzAATHER AR
purposes of basic and diluted loss {EARFERE
per share (264,413) (345,407)
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

LOSS PER SHARE (continued) 15. BREEE
Number of shares & B
2026 2025
—EIR “ETRF
‘000 ‘000
The ThE

Weighted average number of ordinary FRLGIESKRERKIE
shares for the purposes of basic and AR 2 i@

diluted earnings per share B 1,169,288 1,169,288

The weighted average number of ordinary shares for UGB E_ZZR"ERZZ"H
the purpose of basic loss per share for the year ended EZB=+—HIEEZEREXRES
31 March 2026 and 2025 is determined by reference B EBRNMETLHHB2ELREE
to the number of shares in issue during the year. BEITRMBEETE -
Diluted loss per share were the sames as the basic BE_TZ_RERZZEZRF=ZA=
loss per share as there were no potential dilutive +—HIFEE > AR wEAEBTEHE
shares outstanding for the year ended 31 March WM EITEI > SR EES
2026 and 2025. RESKREAREBEMER -
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

16. PROPERTY, PLANT AND 16. Y% BERRE
EQUIPMENT
Furniture,
Leasehold fixtures
[and and Leasehold ~ Computer  and office Motor ~ Construction
bu||d|n?m improvements  equipment ﬁiw ment vehicles in progress Total
L PO B N )
£ ElRG %B’A‘iaﬁ AE AEIR i
HK$ 0@ HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin in Fin Tin in Tin Tin
COST A
At 1 April 2024 RZE-MERE-R 68,458 33,649 4,334 16,072 6,429 14,632 143574
Additions TE - - 23 10 65 97 195
Disposals HE - - (74) e 5 = (74)
Exchange realignment EREE (458) 27 (39 (1391) (24) (m) (2,110)
At 31 March 2025 )j?:giﬂﬁﬁ =+-A 68,000 33,622 4,244 14,691 6,470 14,558 141,585
Additions P - - 19 = = = 19
Disposals - - - (428) (16) - - (444)
Transfer to investment EEERENE
properties ‘ (47,794) - - - - - (47794)
Bichange realignment EREE 3,597 1943 264 1133 187 835 7959
At 31 March 2026 RZEZ;EZR=+-A 23,803 35,565 4,099 15,808 6,657 15,393 101,325
DEPRECIATION &
At 1 April 2024 R-E_mENA-F 14,546 7,190 3,622 10,655 5,642 - 41,655
Charge for the year REEER 4820 3,164 201 1,600 531 = 10,336
Eliminated on disposals HERHH : - (74) - - - (74
Bichange realignment EREE (162) (81) (34) (501) (20 = (799)
At 31 March 2025 A& RE-A=+-H 19,204 10,273 3,735 11,754 6,153 - 51,119
Charge for the year M% 5,190 3209 407 52 47 = 9,349
Transfer to investment BEELENE
properties (23,897) - - - - - (23,897)
Fliminated on disposals HEEHH S S (429) (16) S = (444)
Exchange realignment EREH 1318 692 247 590 33 - 2940
At 31 March 2026 RIFZREZR=1-H 1,875 14,194 3,961 12,380 6,657 - 39,067
CARRYING VALUES i
At 31 March 2026 RZZZRE=A=1-H 21,928 2131 138 3428 - 15,393 62,258
At 31 March 2025 RZEZRE-A=+-H 48,79 23349 509 2937 317 14,558 90,466
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

PROPERTY, PLANT AND
EQUIPMENT (continued)

The above items of property, plant and equipment,
other than construction in progress, are depreciated
on a straight-line basis at the following rates per
annum:

Leasehold land Over the shorter of the

and buildings terms of the lease, or
30 years

Leasehold 10% for owned assets
improvements or over the lease terms
for the leased assets

Computer equipment 20%
Furniture, fixtures and 10%

office equipment
Motor vehicles 20%

At 31 March 2026, leasehold land and buildings of
the Group with carrying value of HK$20,200,000
(2025: HK$19,658,000) were pledged with a bank
to secure a loan granted to the Group.
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HE M KRIEF BAEEFA

30F ke E

HEYEEE HEBEEA10%

REEE

2 HEFH

BIZ A 20%

R~ HEER 10%
WNERE

A 20%

RIEBE_RE=ZRB=+—H > ~£H
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

17. RIGHT-OF-USE ASSETS 17. FREEE
Office
premises
and Staff Motor
quarters vehicles Total
BFEKRET
BE AE st
HK$'000 HK$'000 HK$'000
FAET FHET TFHET
CcosT D%
At 1 April 2024 AWM A—H 26,409 468 26,877
Additions for the year KREERE 1,406 = 1,406
Early termination of lease ERERIEEE (4,486) S (4,486)
Lease modification HEER 1,207 = 1,207
Exchange realignment PE R (97) S (97)
At 31 March 2025 and N_E_hF=A=+—HK
1 April 2025 “ETAFMAB—H 24,439 468 24,907
Early termination of lease ERERIEEE (14,192) = (14,192)
Exchange realignment e A 413 - 413
At 31 March 2026 RZEZARF=H=+—H 10,660 468 11,128
DEPRECIATION wE
At 1 April 2024 A—E_UERA—H 8,591 242 8,833
Early termination of lease RERIERE (1,682) = (1,682)
Charge for the year KEEIRHE 5,268 94 5,362
Exchange realignment [ERsREE (42) S (42)
At 31 March 2025 and A ZETHRF-A=+—HK
1 April 2025 “ETRFEMA—H 12,135 336 12,471
Charge for the year KEERE 4,639 94 4,733
Early termination of lease RERIEEE (7,612) = (7,612)
Exchange realignment PE R A 165 - 165
At 31 March 2026 RZEZXRHF=HA=+—H 9,327 430 9,757
CARRYING VALUES REE
At 31 March 2026 RZEZARF=ZHA=+—H 1,333 38 1,371
At 31 March 2025 N _E_RF=A=+—H 12,304 132 12,436
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Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

INVESTMENT PROPERTIES 18. KEWYE
2026 2025
—ETRE _E_RHE
HK$’000 HK$'000
FET FET
Completed properties held for FIEHA BN Z BT
rental purpose:
At 1 April RHE—H 2,103,382 2,423,135
Additions NE 1,580 =
Transfer from property, plant EEREYE  BMERRE
and equipment (Note 16) (Ktzt16) 23,897 =
Net changes in fair value RIEmER 2 AT EEEFER
recognised in profit or loss (120,717) (304,761)
Exchange realignment PE R HEE 119,151 (14,992)
At 31 March (Notes (a) and (b)) W=B=+—8H
(Ht5E(a) R (b)) 2,127,293 2,103,382
Leasehold land with mAREEARKBRZAE M
undetermined future use:
At 1 April RHA—H 52,119 55,303
Net changes in fair value RIEmER 2 A EEEFER
recognised in profit or loss 3,417 (2,807)
Exchange realignment PE R HEE 3,128 (377)
At 31 March (Notes (a) and (b)) H=B=+—H
(HtaE(a)R%(b)) 58,664 52,119
Sub-total /et 2,185,957 2,155,501
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

18. INVESTMENT PROPERTIES 18. KREWVE (&
(continued)
2026 2025
—EZR “E"REF
HK$'000 HK$'000
FHET FHET
Investment properties under TEREYE
construction:
At 1 April REBE—H 146,511 162,032
Net changes in fair value REm R 2 AT (EEB)FEE
recognised in profit or loss (1,433) (14,466)
Exchange realignment FER AR 8,489 (1,055)
At 31 March R=A=+—H
(Notes (a) and (b)) (HtaE(a)R% (b)) 153,567 146,511
Total 4ast 2,339,524 2,302,012
Unrealised loss on properties FFARFEEGRZ
revaluation included in profit MESHREIREGE
or loss for the year (118,733) (322,034)

Notes: BaE -

(@) The Group owns the shopping mall building situated (a)
at the east side of Banyin Road, Bagiao District,
Xi'an City, Shaanxi Province, the PRC (namely,
Daminggong Construction Materials and Furniture
Shopping Centre (Dongsanhuan Branch)) (“Xi an
Commercial Complex”).

FEBMBEAUNPERAE RS
BEERESIRRAZBY T ORT
(BPARBRZRMEK B R =IRIE) (T
BEEKE) ©
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

18. INVESTMENT PROPERTIES

(continued)
Notes: (continued)

(a)

(continued)

As at 31 March 2026, the fair values of the Xi'an
Commercial Complex as determined by Vincorn
Consulting and Appraisal Limited (“Vincorn”)
(2025: Vincorn) are RMB1,451,900,000 (2025:
RMB1,521,900,000) (equivalent to HK$1,644,281,000
(2025: HK$1,628,746,000)).

The Group owns investment properties (“Chinlink
e Worldport investment properties”) situated at
the logistics park located at Hantai district, Hanzhong
City, Shaanxi Province, the PRC (“Chinlink e
Worldport”) and the another project for the
development of logistics park, which included in
the investment properties under construction of the
Chinlink e Worldport (“Phase 2 of the Chinlink
e Worldport”) and the remaining undeveloped
leasehold land portion of the Chinlink ¢ Worldport
("Hanzhong Land").

As at 31 March 2026, the fair values of the Chinlink
e Worldport investment properties, Phase 2 of the
Chinlink e Worldport and Hanzhong Land as determined
by Vincorn are RMB426,500,000, RMB135,600,000
and RMB51,800,000 (equivalent to HK$483,012,000,
HK$153,567,000 and HK$58,664,000) respectively
(2025: RMB443,500,000, RMB136,900,000 and
RMB48,700,000 (equivalent to HK$474,636,000,
HK$146,511,000 and HK$52,119,000) respectively).
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Wiz : ()

(a)

(&)

A ZEBEZRFE=ZRA=+—8"
Bhse FE ) K ST B R A B (7 #h
=) (ZTEZRF AR EBEZ
BALEAEREZAFTEAARE
1,451,900,000 c(ZE Z A F :
AR #1,521,900,0007t) (FBE R
1,644,281,000 BT (ZTZHEF .
1,628,746,000587T)) ©

REBER MR PEIRFAELETT
BrEzYnE(TEERSHR
BN 2REYE(EERSHR
BEREME ) URURYREZS
—EREEE > stAZED ot
RABZEREEE ((EEFS1i
RAFTH)) M EAGHRES
BT AREERAE LIS (TEPL
) o

RZE_RXE=ZB=+—H "
REEZEER R HRBLEY
X EEDSMABE_PR
BRI AFEDNAARE
426,500,0007t ~ AE 135,600,000
TR AER51,800,0007 (HHE R
483,012,000 7T ~ 153,567,000
7T K% 58,664,000 ) (Z& =
AE DA ANR443,500,000
7T~ AR ¥ 136,900,000 7T &
A R % 48,700,000 5t (0 &
474,636,00077T ~ 146,511,000
7tH%52,119,000#7%) ) ©
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

18.

INVESTMENT PROPERTIES
(continued)

The Group’s investment properties are categorised
into level 3 of the fair value hierarchy. There were
no transfer into or out of level 3 fair value hierarchy
during the year. At the end of each reporting period,
the directors of the Company work closely with the
independent qualified professional valuer to establish
and determine the appropriate valuation techniques
and inputs to be used in determining the fair value
of the investment properties. Discussion of valuation
processes and results are held amongst directors of
the Company at least twice a year. The fair values
of all investment properties at 31 March 2026 were
determined by Vincorn (2025: Vincorn).

For Xi'an Commercial Complex, the valuation has
been arrived at using the income capitalisation
approach. This valuation method estimates the value
of a property on a market basis by capitalising rental
income on a fully leased basis.

For Chinlink ¢ Worldport, Hanzhong Land and Phase
2 of the Xi'an Commercial Complex, the valuation
has been arrived at using the market approach by
making reference to comparable sale transactions as
available in the relevant markets.

18.

REWE (&

AEBZREMENIBARTFEER
ZHEZB cFR - ATEBRZE=
B mEAREH c RERELR >
RABEERBF IS ERFEGHEN
BUIGE UG ERBEARETH
EYELNFEZBEGEL EREA
B o AR ESTSFEVHHERR
RAERTmMR o MEREWMERCZ
B AREZA=+—HZAFEIH
BhE(CEZRE AR ETE o

PAEZBHEREMS > HEDEAY
ABRMERH - 2EELZEBR
2HEHEEEERCHESWAMES
GEEGFYEZEE -

TS ER R BRI KRR
BEXNEE_HME > HEDHSEME
iSRS BELERBEERZEA™
ISEER ©
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

INVESTMENT PROPERTIES
(continued)

For Phase 2 of the Chinlink e Worldport which is
under construction, the valuation has been arrived
at using the residual approach by making reference
to recent sales transactions of completed properties
as publicly available to determine the adjusted
unit rate of the completed investment properties,
less estimated costs to completion and expected
developer’s profit margin so as to determine the
value of the proposed development as if these were
completed as at the date of valuation.

Vincorn is an independent qualified professional valuer
not connected with the Group and has appropriate
qualification and recent experience in the valuation
of similar projects in relevant locations.

In estimating the fair value of the investment
properties, the highest and best use of the properties
is their current use.

At 31 March 2026, investment properties of the
Group with fair values of HK$2,339,524,000 (2025:
HK$2,302,012,000) were pledged with certain banks
to secure the loan facilities granted to the Group.

Set out below is the significant unobservable inputs
used for fair value measurements:

Information about fair value measurements using
significant unobservable inputs
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

18. INVESTMENT PROPERTIES 18. KREWE#E)
(continued)
Relationship of unobservable
Fair value as at 31 March 2026 Valuation techniques ~ Key unobservable inputs Weighted average price inputs to fair value
RoEZREZR=+-RZATHE 103 IEFUREHAE migTHE FAEREABRATHEZ B
HKS
#n
(1) Completed properties held for rental purpose
S (i ART kY E
(i) Xi'an Commercial Complex
ERHEAE
RMB1,451,900,000 Income capitalisation ~ Monthly market rent, taking into  Retail portion: RMB1.96 The higher the rent,
(HK$1,644,281,000) approach account the differences in (equivalent to HK$2.16)/sqm/day the higher the fair value
ARE1,451,900,00078 WABALE location and individual factors  Office portion: RMBO.84 (equivalent ~ £#E » ATEHS
(1,644,281,000%7 ) such as frontage and size to HK$0.93)/sqm/day
between the comparables and ~ Carpark portion: RMB450
the property (equivalent to HK$496)
SAMAAS ) MERIELEE per month per lot
REIMEZMERENRE  ZEHH ARE1%T
(M RRRE) 228 (iBgm2.16%T) /TAR/B
HAZHD  \RK0847
(lER093%R) /Th%/B
EEADS  \RE4S0T
(iB&n96%m) /A/ B
(i) Chinlink * Worldport investment properties
EERS ERALENE
RMB426,500,000 Market approach Price per square metre of gross Retail portion: RMBS,646 The higher the price,
(HK$483,012,000) i floor area which derived from (equivalent to HK$6,224)/sqm the higher the fair value
AR 426,500,007 the construction area, using Accommodation/office portion: Bitls ATEHR
(483,012,007 ) direct market comparables RMB4,376 (equivalent to
and taking into account of HK$4,824)/sqm
adjustments on location, Warehouse portion: RMB274
footfall and development (equivalent to HK$302)/sqm
scale factor ZEHD : ARHES 64670

BERAEE LEATEZET (156 24%7) /TAK
BRER URBERTEY  (R/WATIN . AR 36w
BIABE RIS REIE (& 824%7) /TAK
ERREREEREZ B EESS : AREMT

(BER30ET) /FHK
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18. INVESTMENT PROPERTIES

(continued)

Fair value as at 31 March 2026
RZEZREZR=+-RAZATHE
HKS

#R

Notes to the Consolidated Financial Statements

A 03 WA 25 % B

18.

Valuation techniques ~ Key unobservable inputs

fiafenit

IETTREEAE

REME (&

Weighted average price

mEwE

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

Relationship of unobservable
inputs to fair value

FIRBBAEAATEZBR

(2)  Leasehold land with undetermined future use

HAEEARER ST

(i) Hanzhong Land
B

RMBS51,800,000
(HK$58,664,000)
ARH51,800,0007

(58,664,000577)

Market approach

Rk

Price per square metre of gross
floor area which derived
from the area of land and
respective plot ratio, using
direct market comparables
and taking into account of
adjustments on location,
[and use right terms and
development scale factor

REIHER EEAR/ET
FRERRERARR 1R
RERTRITELEEERL
HRGMIE « THEREER
RERRERZ 2R

Commercial land: RMB229
(equivalent to HK$252)/sqm
Residential land: RMB226
(equivalent to HK$249)/sqm
AETH ARE2IT
(iEgR287) / TRk
et \RE26T
(iEER19%T) / TRk

The higher the price,
the higher the fair value
s ATEES
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

18.

18. INVESTMENT PROPERTIES
(continued)
Fair value as at 31 March 2026 Valuation techniques ~ Key unobservable inputs
RIEZAEZR=+-HZATHE fEERHE IERTHBEAE
HKS
E

KREWE (&)
Relationship of unobservable
Weighted average price inputs to fair value
iETHE AERBABEATEZHBR

(3)  Investment properties under construction

ERRENE

(i Phase 2 of the Chinlink » Worldport
LRt REE_H

RMB135,600,000 Residual approach
(HK$153,567,000) HEEiE
\ER#135,600,0007
(153,567,000570)

Market price, taking into
account the differences
in location, and individual
factors, such as frontage
and building age, between
the comparables and the
property
g ERAELEEE
EZnE 2 IERENRE
(Bt R RigR)
ZER

Expected developer profit

LS

Construction cost to
complete

fEhes

Discount rate

S

Rate of finance cost

BRI

Retail portion: RMB3,471

(equivalents to HK$3,826)
TEND  ARB34IIT
(1873 82677
15% The higher the expected
developer profit, the lower
the fair value
BHREEAIER
ATEHE
RIMB28,418,000 The higher the expected
AR 28,418,000 developer profit, the lower
the fair value
BHREEAIER
NTEHE
75% The higher the discount rate,
the lower the fair value
MRS RTEEE
75% The higher the rate of finance

cost, the lower the fair value

HEmANREE ) ATESE
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Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

18. INVESTMENT PROPERTIES
(continued)
Fair value as at Valuation
31 March 2025 techniques
RZBZRE=R=+-HZATE fhER%
HKS
A

18.

Key unobservable inputs

IEFTRFEAE

REME (&

Weighted average price

MmEwaE

Relationship of unobservable
inputs to fair value

FURFEAERATEZ B

(1) Completed properties held for rental purpose

RFERNZ ExAmE

(i) Xi'an Commercial Complex

G

RMIB1,521,900,000
(HKS$1,628,746,000)
ARH1,521,900,0007

(1,628,746, 0007 )

Income capitalisation
approach

WAERLE
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Monthly market rent, taking into
account the differences in
location and individual factors
such as frontage and size
between the comparables and
the property

§AMHES  HHRIEILER
BEZNE AERENRE

(M RRRE) 228

Retail portion: RMB2.00
(equivalent to HK$2.18)/sqm/day
Office portion: RMB0.88
(equivalent to HK$0.96)/sqm/day
Carpark portion: RMBA50
equivalent to HK$490)
per month per lot
SEHD  ARK2007
(lBER218%0) /TH%/B
HAZHD  \RK0.887
(lER0%6%m) /Th%/B
EEADS  \RE4S0T
(lagr908T) /A/ B

The higher the rent, the higher
the fair value

s ATELS



/ Notes to the Consolidated Financial Statements

' o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

18. INVESTMENT PROPERTIES

(continued)

Fair value as at Valuation
31 March 2025 techniques
RZEZEE=B=+-AZATE fEERHE
HKS

#R

18.

Key unobservable inputs

IETTREEAE

REME (&

Weighted average price

mEwE

Relationship of unobservable
inputs to fair value

FIRBBAEAATEZBR

(1) Completed properties held for rental purpose (continued)

RFtBRNZ ERNE (@)

(i) Chinlink » Worldport investment properties

LEGSHRERENE

RMB443,500,000 Market approach
(HK$474,636,000) i

AR 443,500,000
(474,636,000%7)

Price per square metre of gross
floor area which derived from
the construction area, using
direct market comparables
and taking into account of
adjustments on location,
footfall and development
scale factor

ROREERE/LEARRLET
FRER UREERTR
EURBE R RAAE
BRERRERZ B

Retail portion: RMB6,075
(equivalent to HK$6,613)/sgm
Accommodation/office portion:
RMB4,564 (equivalent to
HK$4,968)/sqm
Warehouse portion: RMB268
(equivalent to HK$291)/sqm
TEND | \RB6.0757
(IEER6,6138) /AR
fHE/BHAZES | \RH45647
(IEZRa 968%) /AR
BEND  \RHE268T
(iEER91%R) /TA%
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The higher the price, the higher
the fair value

s ATEES



18. INVESTMENT PROPERTIES

(continued)

Fair value as at

31 March 2025
KZEZREZR=+-RAZATH
HKS

#R

Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

Valuation
techniques Key unobservable inputs
fEERHE IERTHBEAE

18.

REME (&

Weighted average price

mEwE

Relationship of unobservable
inputs to fair value

FIRBBAEAATEZBR

(2)  Leasehold land with undeterm

HAEEARER ST

(i) Hanzhong Land
B

RMB48,700,000
(HK$52,119,000)
\R¥48 7000007

(52,119,000%77)

ined future use

Market approach Price per square metre of gross

L floor area which derived
from the area of land and
respective plot ratio, using
direct market comparables
and taking into account of
adjustments on location,
[and use right terms and
development scale factor

REIHER EEAR/ET

FRERRERARR 1R
REETATELREERL
HRGMIE « THEREER
RERRERZ 2R
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Commercial land: RMB246
(equivalent to HK$268)/sqm
Residential land: RMB197
(equivalent to HK$214)/sqm
AT ARRU6T
(& 268E) /TAHR
2t \RE 197
(EERN4ET) TRk

The higher the price, the higher
the fair value

s ATEES



Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

18. INVESTMENT PROPERTIES 18. KREME (&)
(continued)
Fair value as at Valuation Relationship of unobservable
31 March 2025 techniques Key unobservable inputs Weighted average price inputs to fair value
RIEZREZR=+-HZATHE fEERHE IERTHBEAE iETHE AERBABEATEZHBR
HKS
E

(3)  Investment properties under construction

ERRENE

(i Phase 2 of the Chinlink » Worldport
LRt REE_H

RMB136,900,000 Residual approach (i) Market price, taking into Retail portion: RMB4,304
(HK$146,511,000) HEEiE account the differences (equivalents to HK$4,685)
AR136,900,0007 inlocation, and individual ~ ZEHS 1 ARE4 30470
(146,511,000570) factors, such as frontage (&4 685%7T)

and building age, between
the comparables and the
property

() E SHRIELREE
EZnE 2 IERENRE

(et R Rigk)
ZER
(i) Expected developer profit — 20% The higher the expected
i) FEEHEEEEN developer profit, the lower
the fair value
EHREERNEE
ATEHE
(ii)) - Construction cost to RIMB28,418,000 The higher the expected
complete AR 28,418,000 developer profit, the lower
fii) BETHAE the fair value
EHREERNEE
NTEHE
(i) Discount rate 9.5% The higher the discount rate,
(v HRE the lower the fair value
ERZHE ) ATEEE
(v)  Rate of finance cost 9.5% The higher the rate of finance
() EIEEARE cost, the lower the fair value

HEmANREE ) ATESE

236 CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ FE v & 13 B P B 4 BR 23 5] | Annual Report 2026 £



19.

20.

Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

DEPOSIT PAID FOR LAND AUCTION

The amount represents earnest money of RMB803,000
(equivalent to HK$909,000) (2025: RMB803,000
(equivalent to HK$859,000)) paid to the PRC
government authority for the expropriation of land
for auction to be held by the PRC government
authority. The purpose for acquisition of the land is for
development of the Chinlink ¢ Worldport. The amount
was treated as earnest money that would be used
to offset the land cost upon acquisition of the land.

EQUITY INVESTMENT AT FAIR
VALUE THROUGH OTHER
COMPREHENSIVE INCOME

19.

20.

TimEZz BHEE
ZRIBIERTPEBABAEZAZHE
+ AR 803,000t (18 E #2909,000
Br) (ZEZHF : ARM803,000
7T (FE72859,000# 7T) ) MU st #E B
BB AT EPIRIT 2 IREMBUR i o
WHEZ T ETEREZE S « HF
B o BRIBERAARNRWE T MER
FIRH T A ZHEE ©

BATEST AR th2EIR
EmicH

2026 2025
ZEBT “EThRE
HK$’'000 HK$'000
FET FET

LR KRE
(B1aE)

Unlisted equity investments,
at fair value (Note)

 BATENE

13,134 39,670

Note:

During the year ended 31 March 2023, the registered capital
of Chinlink Finance Lease was enlarged from approximately
RMB320,000,000 to RMB588,305,000 (equivalent to
approximately HK$379,957,000 to HK$698,534,000), and
the Group's effective equity interest in Chinlink Finance
Lease was diluted from 25.0% to 13.6%. As a result, the
Group ceased to have significant influence over the Chinlink
Finance Lease. The interest in Chinlink Finance Lease has
then been reclassified from interests in an associate to
equity investment at fair value through other comprehensive
income designated by the directors of the Company.

As at 31 March 2026 and 2025, the fair value of the
unlisted equity investment was arrived on the basis of
valuation carried out by an independent professional
valuer, details of movement are set out in Note 44.
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His :

BEE_T-_ZH#=ZA=+—8HLHE
ErZETSHERAENEMELSH
# N R #320,000,000 T ME AR
588,305,0007T (B 7249379,957,00078 7T
%698,534,00087T) > BAREBEPZES
THEBEEEZEBRKRER25.0% FEEE
13.6% ° At > AEEHEEFESHER
ETEEEEk%%‘ﬁ REERERE
ErREEREEHAN—BHEARMNER
E#*ﬁﬁ*ﬁizt&@ﬁ%%? EREATFESA
Hih2EBRENEREE °

R TEARERTEZAFEZRAZ=T

—B > FLEHREERENAFETLR

BEUFXGLEMETHHERL »
HEFFEHIN 44
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

21. FINANCIAL ASSETS AT FAIR VALUE 21. BAFESIABGZZEMEE
THROUGH PROFIT OR LOSS

2026 2025
—ETR “ETAHEF
HK$’000 HK$'000
FHET TFAET
Unlisted equity investments (Note) FELmERRE () = =
Notes: ByeE -
The unlisted equity investments represent investment JE LRI EIE R W0 R =B s Ak i
in unlisted equity securities issued by a private entity ZIWABRETZIELTRERAESEE o
incorporated in Singapore and the United Stated. It was HILREE L SEGEMETHNHERAT
measured at fair value on the basis of valuation carried BEstE » A ESENFEBEEHNHEEA4 o
out by and independent professional valuer, details of fair
value measurement are set out in Note 44.
During the year ended 31 March 2026 and 2025 no RBE_TRERZZERF=A
fair value change of financial assets at FVTPL was —+—HLEFE > BEZEQIFE
recognised. As at 31 March 2026 and 2025, the ABHZEMEEZ AT EEFER
fair value of unlisted equity investments was HK$nil. HoMRIBIRERZEIRF=A
—t+—H > ELmEERENQFE

AEBT o
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Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

PROPERTIES UNDER DEVELOPMENT 22. FABRPFEYE
FOR SALE

2026 2025
—ER “ETHEF
HK$'000 HK$'000
FHT FET
Properties under R RFEYE
development for sale:
At 1 April REB—A 602,218 598,514
Addition wE 850 6,052
Write-down of properties under RS R EYEMR
development sale (43,813) -
Exchange realignment FER AR 38,480 (2,348)
597,735 602,218
The properties under development for sale are located FERFEMEMNFE (BIfaLmEmE
in the PRC (namely, Phase 2 of the Xi’an Commercial KIEFEH) » FRERE N IREEARE+
Complex), expected to be completed within twelve “EBWNIET o
months from the end of the reporting period.
The carrying amount of the Group's properties under AEEREPFEMENRBDERK
development for sale is measured at cost less any FBEEREBEE
impairment losses.
In the opinion of the Directors, properties under EERXR NI REF=ZA=1—
development for sale with carrying amount of HZ BRmE{E49597,735,0008 T (=&
approximately HK$597,735,000 (2025: HK$602,218,000) ZH 602,218,000 T) HFEE A
as at 31 March 2026 are expected to be completed and HEMERRRNREHARE @
delivered within twelve months from the end of the BB T MER ©

reporting period.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

23. LOAN RECEIVABLES 23. RBKREM
2026 2025
—EBIX “TTHF
HK$'000 HK$'000
FHT FAT
Fixed-rate loan receivables EEF XEWE - -

The amount represents the outstanding loan
receivables from independent third parties which
are unsecured and carry interest at fixed-rate 7.0%
per annum (2025: fixed-rates ranged from 7.0% to
12.5% per annum). The weighted average effective
interest rate of the loan receivables is 7.0% (2025:
7.0%) per annum. The amounts at both 31 March
2026 and 2025 are repayable within 12 months from
the loan advance dates.

The Group's loan receivables balances with gross
amount of HK$38,206,000 are repayable within
12 months and past due at 31 March 2026 (2025:
HK$52,007,000). There is allowance for expected
credit losses of approximately HK$38,206,000
included in the carrying amount of loan receivables
as at 31 March 2026 (2025: HK$52,007,000). Details
of impairment assessment of loan receivables are set
out in Note 44.

ZAEIEEIE = 2 HAREERIX
B ZREARIKRERZEEEEN
K7.0% (ZE-RHF  BEEFNZXRN
F7.0%FE125%) 58 - BIERZ
MEFEAHBRMNEREFT0% (22
“EHEITO%) c RIEBEZRERT
ETAF=ZA=Z+—HZREHAER
BN ERHARE+TZEAREE -

RZEZXFE=ZRA=+—H ' &&
B 48 %8 /38,206,000 (& -1
£ 152,007,000 7T) Z EWE R4S
BRARNRERERNMERER > BEABR -
RIEZXE=ZB=+—H Bk
ERZREERZEHREEHFEEE
#)7538,206,000 8 T (Z B - H 4 !
52,007,000787T) o EUWER 2 BEFT
{EEEIBE I HIE44 -
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

FACTORING RECEIVABLES

The amount represents the outstanding loan
principals and accrued interest from independent
third parties which are secured by trade receivables
of the counterparties with full recourse and carry
interest at fixed rate ranged from 2.0% to 6.0%
per annum (2025: 2.0% to 6.0% per annum). The
weighted average effective interest rate of the
factoring receivables is 3.2% (2025: 3.5%) per
annum. The Group’s factoring receivables balances
with gross amount of HK$45,935,000 as at 31 March
2026 (2025: HK$60,181,000) are repayable within
12 months from the loan advance dates and past
due. There is allowance for expected credit losses
of approximately HK$45,935,000 included in the
carrying amount of factoring receivables as at 31
March 2026 (2025: HK$44,976,000).

Details of the impairment assessment are set out in
Note 44.

Annual Report 2026 E%§ | CHINLINK INTERNATIONAL HOLDINGS LIMITED % & BB P A BR AR 241

24,

FEUL 5 ZE (R IR R IE
ZHEEREEBUE A2 REEBE
AT RESFHE > URXZHEHFHE
SEEBREZEWE S RIBEIKIFT
REEENENF2.0%E6.0% (ZF
“hEENE20%E6.0%)HE ©
FEW M 2 RIBERIBEZ NEFHIERE
MEH3I2% (ZE_HFE 13.5%) °
RZZEZ_RNEZRA=+—H » x&H
4B%EA 45,935,000 T (T _RHE !
60,181,000 7T) 2 FEUIRIEFRIBAS &R
ERBNERBREI2EARNERE >
BEAH -HRIE_ARE-HA=+—
H> BRAXFRENERAENZTE
HRIEE R 1B B4 %45,935,0008 7T
(ZEBZHF : 44,976,000 7T) ©

BB SHE 2 S IR E M EE44 o
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

25. TRADE RECEIVABLES, OTHER 25. RUKREZIRIE - HthFEUER
RECEIVABLES, DEPOSITS AND B HERTEMHRIE
PREPAYMENTS
Trade receivables FEWE ZERIE

2026 2025
—EIR “ERE
HK$’000 HK$'000
FHET FEx
Trade receivables FEU B Z iR
— goods and services — B R RF 14,137 13,927
— operating lease —EHE 191 195
— Financial guarantee contracts —REEFRSY 546 516
14,874 14,638
Less: Allowances for expected B TEHAE BRI EE
credit losses (14,734) (14,347)
140 297
As at 31 March 2026, the gross amount of trade RIZFZRF=ZR=1t—0 BUEFRSE
receivables from contracts with customers amounted to W2 E 5 IRAMEERZ 14,683,000 7T (FAH
HK$14,683,000 (allowances for expected credit losses of EEBEEEN14,578,0008 T (ZE A
approximately HK$14,578,000 (2025: HK$14,443,000 £ 114,443,000 8 (FEHEEBEREEYN
(allowance for expected credit losses of approximately 14,211,000/87T)) °

HK$14,211,000)).
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

TRADE RECEIVABLES, OTHER 25. RUKREZIRIE - HthFEUER
RECEIVABLES, DEPOSITS AND 5 BERFECNTIEGE
PREPAYMENTS (continued)
Trade receivables (continued) FEWSE 5 BRIE (48)
The following is an aging analysis of trade receivables REBESRRRBEZHHE25RNE
(net the allowance for expected credit losses) ZERBE(HRAREEBERER) 2R
presented based on the invoice date at the end of ot
the reporting period:
2026 2025
ZEIRE ZETRE
HK$'000 HK$'000
FHET FET
0 - 30 days EE=+H 140 260
31-90 days =+—BENT+H = S
>90 days A+BME - 37
140 297

The Group's credit terms granted to each of the
customers are normally 30 days to 90 days.

Customers related to financial guarantee services
are required to settle either on monthly instalments
in arrear or upon signing of the financial guarantee
services contracts or relevant consultancy services
contracts.

Details of impairment assessment of trade receivables
are set out in Note 44.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

25. TRADE RECEIVABLES, OTHER 25. RUKREZIRIE - HthFEUER
RECEIVABLES, DEPOSITS AND B BERFAMRIE (E
PREPAYMENTS (continued)

Trade receivables from related companies EWRTEL B Z 5 RE

As at 31 March 2026, trade receivables from related RZEARE=ZR=+—08 - BYKHE
companies of approximately HK$ 1,235,000 (net the ERBZEBHREL,235,000% 7T
allowance for expected credit losses of approximately (NFRTEHAE B RS 1R#E A494,00078 7T)
HK$4,000) (2025: 1,165,000 (net the allowance for ZT A 11,165,000 7T (NERTE
expected credit losses of approximately HK$6,000)) HAE BB E#H496,00087T) ) RS
were aged within 30 days based on the invoice date HARBRBEERARZRES=1THR -

at the end of the reporting period.

Details of impairment assessment of trade receivables BRI NS 2 8 5 REZREF G
from related companies are set out in Note 44. SEIBE P MIEEL4 ©
Other receivables, deposits and prepayments HMEWIRE - 2 RIETHE
2026 2025
ZEIR “E"REF
HK$’000 HK$'000
FHET FET
Other receivables and deposits HAhEUWERTE K 3% & 20,449 27,034
Prepayments FEFIA 6,094 6,442
26,543 33,476
Analysed as: PaXiiv= I
Current mEh 26,203 31,800
Non-current JETREN 340 1,676
26,543 33,476
Details of impairment assessment of other receivables H e U BRIE 2 B E ST S 1B E A By
are set out in Note 44. 5144 o
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27.

Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

PLEDGED BANK DEPOSITS 26. BIKIRIRITER
The pledged bank deposits represent deposits placed BIRRIRITTERIEFEER A TIRITH
with certain banks as securities for the banks loans to ER o UERAAEEZ MEERR
the Group’s financial guarantee services customers. BEPIRMEIETEMZIRRY - K2
These pledged bank deposits have a maturity of less ZTRE=ZA=+—8 > ZECEER
than a year as at 31 March 2026 (2025: a maturity RTERN—FERINBF(CE_REF
of less than one year). R—EREIER) -
At 31 March 2026, pledged bank deposits carry RIZBZRE=ZA=+—H  BIER
interests at an average rate of 1.15% (2025: 1.35%) RITERTLIEFHEENZE115% (ZF
per annum. “HE1.35%) 58 o
Details of impairment assessment of pledged bank EIERIRITFR 2 BETEFEEHEN
deposits are set out in Note 44. PEEa4 o
BANK BALANCES AND CASH 27. SRITHEERRE
At 31 March 2026, the entire bank balances of RIEZRF=A=+—H>» 2%
approximately HK$5,772,000 (2025: approximately RIT417495,772,0008 T (Z - A
HK$HK$5,324,000) are current deposits, carrying 1 #95,324,000%70) A EEAFER
interest at market rates ranged from 0.01% to 0.30% BAF0.01%E0.30% (B _FHF !
(2025: 0.01% to 0.30%) per annum. The bank 0.01%%E0.30%) 2 IBFNFEFE °
balances and cash that are denominated in currencies EREEBERBUIEGE I N 2 G
other than functional currency of the relevant group SHEZIRITEFERIREHINWT !
entities are set out as below:
2026 2025
—EZR “ETRF
HK$'000 HK$'000
FHET FHET
United States dollars (“USD") *xm ( M%Emy) —* =
RMB AR —* —*
* The amount represents less than HK$1,000 3 SEE/DF1,0008 7T
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

28.

29.

TRADE PAYABLES AND OTHER 28.

Notes to the Consolidated Financial Statements

o 3 WA 25 % B

FE(T 8 5 ARIE L R EL At FE (3 AR

PAYABLES AND ACCRUALS IHKESTER
Trade payables B ZRE
The following is an aging analysis of trade payables REBEHRARRBEELHITENE
presented based on the invoice date at the end of ZIRIBZEREDWT ¢
the reporting period:
2026 2025
ZETR TETRF
HK$'000 HK$'000
FHT FHET
> 90 days A+BHUE 699 661

The credit period granted by the suppliers to the

Group ranged from 30 to 90 days.

Other payables and accruals

HEFRAEEREZEERANF=

+HEA+H -

BithEIRER B EH

2026 2025
ZETXR _ECRF
HK$'000 HK$'000
FET FHEIT
Other payables HipEERIE 51,523 51,512
Accruals fEstE R 83,125 77,789
134,648 129,301
LOANS FROM STAFF 29. ETE™
2026 2025
ZEX “ETRHE
HK$'000 HK$'000
FHET FET
Loans from staff ETEX: 604 718
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30.

31.

Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

LOANS FROM STAFF (continued) 29. BETEM#E
For the year ended 31 March 2026, the amount BHE_SE_RNE=-B=+—HIL=
to the extent of approximately HK$604,000 (2025: B £EEAIE604,0008 (S "H
approximately HK$718,000) is loans from staff 1 #9718,000787T) Jh i 5 5 B B 2
employed by two PRC subsidiaries. These loans are REVEAZEIEM - ZZFEMERN
repayable within a year after the date of withdrawal 1A Eﬁﬁﬁﬁ—fﬁmfﬁ?ﬁﬁmﬁﬁ ' B
and unsecured and the effective interest rate of the MZ2EBEMNER125% (ZE_"H
loans is 12.5% (2025: 12.5%) per annum. F 1 12.5%) ©
CONSTRUCTION COSTS ACCRUALS 30. FEEtEEmMZE
The amount represented the construction costs ZRBEEAER T REREMERESE
accrued for the Group’s investment properties under ZERERA o
construction.
CONTRACT LIABILITIES 31. aX&aE
2026 2025
—EIR “ERE
HK$’000 HK$'000
FHT TFAET
Property management services Y EIRARTS 16,579 23,667
Sales of properties ES =S 96,194 91,774
112,773 115,441

Contract liabilities, that are not expected to be
settled within the Group’s normal operating cycle,
are classified as current liabilities based on the
Group's earliest obligation to transfer services to
the customers.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

31. CONTRACT LIABILITIES (continued) 31. 8B’ dEE
The following table shows how much of the revenue TRETNHE_ZSZAERZZEZH
recognised the year ended 31 March 2026 and 2025 FEZRB=+—HIFECRIHEE
relates to carried-forward contract liabilities. SHEBEERZEA o
Sales of Property
properties management Total
MEHE MEER st
2026 2026 2026
by ZEIX by
HK$'000 HK$'000 HK$'000
FAET FAT FET
Beginning of the year REH 91,774 23,667 115,441
Decrease in contract liabilities RERERRET A
as a result of recognising GHABBEEFRINIRA
revenue during the year that BREHNEERD
was included in the contract
liabilities balance at the
beginning of the year - (28,894) (28,894)
Increase in contract liabilities as WERTEUW AR TEE L
a result of receiving receipts in =E =N
advances 4,420 21,806 26,226
End of the year REXR 96,194 16,579 112,773
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

31. CONTRACT LIABILITIES (continued) 31. FHBEGE
Sales of Property
properties  management Total
MESHE YEERE Hst
2025 2025 2025
“E-RE  EZ-RE  ETRE
HK$'000 HK$'000 HK$'000
TR TR FET
Beginning of the year REH 95,088 28,327 123,415
Decrease in contract liabilities RERERRET A
as a result of recognising GHABBERNRA
revenue during the year that BREHNEERD

was included in the contract
liabilities balance at the

beginning of the year - (27,367) (27,367)
Decrease in contract liabilities as a  REFFZEER

result of deposits refund to the aHaBERL

customers (3,314) - (3.314)
Increase in contract liabilities as WENTEU BRTE B R,

a result of receiving receipts in =E =N

advances = 22,707 22,707
End of the year REXR 91,774 23,667 115,441
Typical payment terms which impact on the amount SHORIASNEaRESEN— B
of contract liabilities recognised are as follows: B2 :
Property management services Y EIERFR
Normally, the Group receives six months to one year FE o AEFBRYEXESESNFELIR
property management fee in advance from certain BRI EYE ETFHRE NEAE—
tenants of the investment properties at the start of FERYREESES o I BELTEBNER
the property management contract. This gives rise BRFSEAFENFER A M A Z B EE o

to the contract liability which will be recognised as
revenue throughout the period of services.
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

31.

32.

CONTRACT LIABILITIES (continued) 31. FHBEGHE
Sale of properties HEHE
Normally, the Group receives 50% of the contract BE  AEETREFRRIIBEmEN
value as deposits from customers when they sign the Hﬁl R&EFBENSO%ERFTE o A
sale and purchase agreement. However, depending BTN AEEAEERER
on market conditions, the Group may offer customers ?mﬁi\tﬁi%féf BTN - BRIRERR
a discount compared to the listed sales price, provided BRI TABREZ N HERSE
that the customers agree to pay the balance of the Sl R TEM ARG BN B EY R R
consideration early while construction is still ongoing. BRI AeNEaR > BEERFLIEYH
The deposits and advance payment schemes result B T ERNEHIRE o
in contract liabilities being recognised throughout
the property construction period until the customer
obtains control of the completed property.
RECEIPTS IN ADVANCE 32. FEUWERIE
2026 2025
ZEIRE “ETHEF
HK$000 HK$'000
THT FET
Receipts in advances FETRIE
Receipts in advance from: RETIRIE 2 FAWRIE -
— Property investment —MELE
— Leasing of properties —EHBE 8,885 7,889

Receipts in advances are classified as current liabilities
based on the timing of performance of the obligations
to transfer goods or services to the customers.
Deposits received from tenants and customers are
classified as current liabilities based on the Group’s
earliest obligation to pay such deposits to the tenants
and customers.

FAWRIBERER R R & E2E ma AR
Z2EERTRE2EARBEE -\
BRARERWRZZERERERR
BRARERXNZEREZEREMHE
DERHRBERE °
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Notes to the Consolidated Financial Statements

LEASE LIABILITIES

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

33. THE&E

The following table shows the remaining contractual TRETN ZEIARER-ZE_AF
maturities of the Group’s lease liabilities as at 31 —B=+—HB#H&EHEABZHGT

March 2026 and 2025:

BREHER

2026 2025
—ECX TETRF
HK$'000 HK$'000
FHET FHET
Lease liabilities payments: HEsENR
Within one year —FER 2,139 5,662
Within a period of more than one BiE—FEmFEAN
year but not exceeding two years - 4,328
Within a period of more than two HBEMFEERFA
year but not exceeding five years - 3,597
2,139 13,587
Less: Amount due for settlement B ORBBEIE MR
with 12 months shown under 12185 RBA R BRI
current liabilities (2,139) (5,662)
Amount due for settlement after JEREBEBRB AR
12 months shown under 1218 B BEG B ZRIE
non-current liabilities - 7,925
The weighted average incremental borrowing rates HEaBERERNINEFSESEF
applied to lease liabilities is 10.63% (2025: range T210.63% (CE_HE: NTF3.75%

from 3.75% to 10.63%).
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

34. DEFERRED INCOME

34, RIEYNEE

2026 2025
—ECX TETRE
HK$'000 HK$'000
THT FHET
Arising from adjustment on REHEN—RESRRE
carrying amount of amount Z IREEAE
due to a director 1,309 3,927
Arising from adjustment on REHENREATRE
carrying amount of amounts ZIREEZ AR
due to related companies 11,322 10,830
12,631 14,757
2026 2025
ZEIR “ECRE
HK$'000 HK$'000
F#T FHET
Analysed as: PaXil =
Non-current liabilities EREEE 3,774 4,927
Current liabilities neaRE 8,857 9,830
12,631 14,757
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

AMOUNTS DUE TO RELATED 35. FEREATKRESRIRIE
COMPANIES AND DIRECTORS
Amounts due to related companies FE(TRAZE L EIARIE
2026 2025
k- TETRE
HK$000 HK$'000
FHT FET
Carrying amount repayable: FEEZERMEE -
— More than one year, but not — BB —FERBBME
exceeding two years 97,966 86,952
97,966 86,952

Less: Amount due within 1 year B —FREEZRIE

Amount shown under non-current  JERENEEIE N2 ERIE
liabilities

97,966 86,952

Amounts due to related companies in which the
controlling shareholder of the Company (who is also
a director of the Company) has significant influence
or controlling interest to these related companies
are unsecured, non-interest bearing. And the related
parties agreed not to demand repayment of any
amount in the next twelve months after 31 March
2026. During the year, an imputed interest of
approximately HK$7,293,000 (2025: approximately
HK$18,301,000) is recognised in consolidated
statement of profit or loss and other comprehensive
income.
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FETRAE AR (R QB 2 R R (75
BERNBDES)RNZSEMERTEBE

HENHYEG L) RIEA EKF
EKASE -HEFBAEAEERR
TEIARFZA=t+—HERK+Z
BRAEEEMAERE TR HEF
B#97,293,0008 (22 AF 1 &
18,301,000/ 7T) RiraBm kEME
EN RS ©
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

35.

AMOUNTS DUE TO RELATED
COMPANIES AND DIRECTORS
(continued)

BIREATRRESRE (B

Amounts due to directors E(fEEAEIE
2026 2025
ZETR “ETRHF
HK$'000 HK$'000
FHT TFHET
Carrying amount repayable: FEEZARMEE -
— More than one year, but not —HBiE—
exceeding two years M 74,267 55,098
74,267 55,098
Less: Amount due within 1 year B —EREEZRIE - =
Amount shown under FEREBEBREBE A
non-current liabilities ZBR18 74,267 55,098

As at 31 March 2026, the amount due to a
director of approximately HK$32,031,000 (2025:
HK$28,717,000) are unsecured. The borrowing
carries at fixed-rates 15.0% (2025: 9.7% to 13.4%)
per annum and agreed not to demand repayment
of principal by the Group in the next twelve months
after 31 March 2026.

As at 31 March 2026, the amount due to a
director of approximately HK$42,236,000 (2025:
HK$26,381,000) are unsecured and non-interest
bearing. The director agreed not to demand
repayment of any amount by the Group in the next
twelve months after 31 March 2026, and adjustment
on such carrying amounts using the effective interest
rate of 9.7% (2025: 9.7%) per annum amounting to
approximately HK$4,447,000 (2025: HK$1,726,000)
was recognised in adjustment on carrying amount
of amount due to a director under consolidated
statement of profit or loss and other comprehensive
income, and approximately HK$1,309,000 (2025:
HK$3,927,000) are recognised in consolidated
statement of financial position. During the year, an
imputed interest of approximately HK$4,386,000
(2025: HK$1,829,000) is recognised in consolidated
statement of profit or loss and other comprehensive
income.

ATETRE=A=+—H  EBfN—
LB EIRIEA32,031,0008 T (ZE -
T 128,717,000 70) A EIKR o
BRIZ15.0% (ZCE_HF 1 9.7% =
13.4%) 2B EFMEAERBERE
A TETRFE=ZRB=+—HEREK+
ZEAEREKEREIERSE o

RZEZ_RXE=HA=+—H > Eff—
ZLEERIEX42,236,000B (=
ZEH 126,381,000 7T) A& L IF
RRE - BFEREFAERIEIN
Z“B=+—HERE+ @I EKA
EEEEXMNEEE > AERAERERN
E9T7% (ZE-HHF 0. 7%)*ﬁﬁ%§
REEETAE  HhR&GaER
Hth2mBERENHES— %%%
ERIBZEREEETHAEDERHE
S EAH4,447,0008 T (ZE - HEF .
1,726,000 7T) > RN RE BT
TP ERFEEEEEL1,309,000E 7T
(_E F4F 13,927,000 7T) ©
s RiEeERREMEERE RS
Eﬁm #94,386,000 BT (ZE A F !
1,829,000/ 70) HEEFIE o
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

BANK AND OTHER BORROWINGS 36. IRITREMERR
2026 2025
—ER TETRE
HK$'000 HK$'000
FHET FHET
Bank borrowings, secured IRITER > BIKH 1,275,973 1,151,730
Bank borrowings, unsecured IRITIERR > FRIEIE 8,024 7,491
Other borrowings, secured HahERR > BifE 193,488 177,790
Other borrowings, unsecured HERr > Mg 330,954 304,348
1,808,439 1,641,359
Carrying amount of the above AR THEEEREZ
borrowings are repayable* AR BREE
— Within one year ——FR 249,784 295,381
— More than one year, but not — BB —FENEEME
exceeding two years 146,528 153,504
- More than two years, but not —BBMFErERRE
exceeding than five years - 32,106
— More than five years —BRAEE = 925,835
Sub-total INEF 396,312 1,406,826
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

256

dates set out in loan agreements.

EEELDMEE -
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36. BANK AND OTHER BORROWINGS 36. IRITREMERR (&
(continued)
2026 2025
ZEIX “ECRE
HK$'000 HK$'000
FHT TFAET
Carrying amount of the bank and  SBRERMBIEENR
other borrowings that contains (BmEh&EE M)
a repayment on demand clause AR U TRIREERZR S
(shown under current liabilities) RIT R EMEREREE*
but repayable*
— Within one year ——&FR 374,409 111,994
— More than one year, but not — BB —FE N EEmE
exceeding two years 40,549 122,539
— More than two years, but not —BEMFERBBRFE
exceeding five years 45,300 -
— More than five years —HBBhF 951,869 =
Sub-total NG 1,412,127 234,533
Total bank and other borrowings RIT R E AR AR ER 1,808,439 1,641,359
Less: Amount shown under non- B IEREBaEE N IIRZ
current liabilities ERIB (146,528) (1,111,445)
Amount shown under current R aEE TN IImZRIE
liabilities 1,661,911 529,914
Carrying amounts of bank loans RRsafE TR
that are repayable on demand BEEMENNERER
that have loan defaults or BEZIREREEREY
breach of loan covenants (shown IRITEMIREE
under current liabilities) (1,412,127) (234,533)
Amounts shown under current PRBERE IR
liabilities for the borrowings BEMBONERER
without loan defaults or breach BRI ERERERD
of loan covenants and demand B BRIE
clause 249,784 295,381
* The amounts due are based on scheduled repayable * FEARRIBILIRBER BE IS A
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

BANK AND OTHER BORROWINGS
(continued)

As at 31 March 2026,
borrowings of approximately HK$156,860,000
(2025: HK$136,426,000) are secured by the Group's
certain property, plant and equipment with carrying
value of approximately HK$20,200,000 (2025:
HK$19,658,000) and certain investment properties
with fair value of approximately HK$636,580,000
(2025: HK$621,147,000). These borrowings carry
interests at variable rate of 5.40% per annum (2025:

the variable-rate bank

6.30% per annum) which is based on the rate fixed
by People’s Bank of China (“PBOC Rate”) plus a
premium per annum as at 31 March 2026 and 2025.

As at 31 March 2026, the fixed-rate bank borrowings
of approximately HK$1,119,113,000 (2025:
HK$1,015,304,000) are secured by equity interest
of certain Group’s wholly owned subsidiaries and
the Group's certain investment properties with fair
value of approximately HK$1,702,944,000 (2025:
HK$1,680,865,000). These borrowings carry interest
at fixed rates which ranged from 4.00% to 5.50%
per annum (2025: 5.00% to 5.80% per annum).

As at 31 March 2026, the remaining fixed-rate bank
borrowings of approximately HK$8,024,000 (2025:
HK$7,491,000) are unsecured, carry interest at fixed-
rate of 5.50% per annum (2025: 5.50% per annum)
and are repayable at maturity date on 29 November
2026 (2025: 13 July 2025).
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

36.

BANK AND OTHER BORROWINGS
(continued)

As at 31 March 2026, the other borrowings
amounting to approximately HK$193,488,000 (2025:
HK$177,790,000) are secured by equity interest of
certain Group’s wholly owned subsidiaries. These
borrowings carry interests at fixed-rate which ranged
from 6.50% to 10.61% per annum (2025: 6.50% to
10.61% per annum) and are repayable at maturity
date which ranged from 30 March 2026 to 14 October
2027 (2025: 30 March 2026 to 14 January 2027).

As at 31 March 2026, the remaining other
borrowings of approximately HK$330,954,000 (2025:
HK$304,348,000) are unsecured, carry interests at
fixed-rates which ranged from 5.00% to 24.00% per
annum (2025: 4.00% to 24.00% per annum) and
are repayable at maturity dates which ranged from
9 April 2025 to 31 March 2027 (2025: 9 April 2025
to 29 March 2026).

As at 31 March 2026, included in the unsecured
other borrowings, an amount of HK$165,777,000
(equivalents to RMB146,381,000) (2025:
HK$160,863,000 (equivalents to RMB150,310,000))
representing the capital injection in the form of
registered capital and capital reserve into Shaanxi
Chinlink Financial Guarantee Limited (”Chinlink
Financial Guarantee”) by EHHREILERER
AFEAF (“Hanzhong Investment”) pursuant to
a cooperation agreement entered into between
Chinlink Financial Guarantee, Hanzhong Investment
and Chinlink Alpha Limited (”Chinlink Alpha”) on 17
May 2018. Chinlink Financial Guarantee was wholly-
owned by Chinlink Alpha before the capital injection
and was held as to 65% by Chinlink Alpha and 35%
by Hanzhong Investment after the capital injection.

36.

TR EfhETR (&

RIEZRE=ZB=+—H » Eh&
FR#9193,488,0008 T (T _RHF !
177,790,000 7T) IS AR EBET 2
BB AT ZREEIRR c 25BN
BETEENENF650%E1061%
TETHE  SF6.50%%E10.61%)
SFERERNFE_E_E=A :‘f’
HEZZ-t+HF+A+HmA(ZEZ

FIZEXRE=ZR= ‘1’51_7_
+tH&E—A+HR) 2EEIEEEER

RIBZRE=ZA=+—H & TH
& =R #9330,954,0008 T (ZE -1
F 1 304,348,000 70) A®IEIH > &
ERETEFENF500%E24.00%
TETRHE I SF4.00%ZFE24.00%)
FEKRERNEZEC ﬁfﬁmﬁha
EIETLF=A=+—H(CZEZ

F.IEZTHRFOAAHEZZIR
F=RBZ+NH) ZENFERERE

A TETREZRB=+—H > Bk
HHMERBEETHREZRER
ERABTERKE ) UFMER
REXREEZ AN IRERAZSE S
REERERAD ((EEPEMER
R NEBRAEEREFEBEERA
B(EhEE)N_Z—N\FEA
+tHIT U ZEEHER S ER SR
EEREE165,777,0008 (B E
P AR®146,381,0007T) (Z2 " F
£ 160,863,000 c (FHEN AR
150,310,0007T)) ° ZEREHMELER
RAESHBESTIEEE2ERE > MK
FEBHETREEIFTE65%ERE&REA
ERERA35%ER ©
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

BANK AND OTHER BORROWINGS
(continued)

According to the cooperation agreement, Chinlink
Financial Guarantee shall distribute profit to Hanzhong
Investment equivalent to 5.0% per annum of its
capital injected. If the profit distribution of the year is
less than that return, Chinlink Alpha or its nominated
third party shall compensate the difference in the
form to be agreed between the parties. Other than
the 5.0% per annum profit distribution to Hanzhong
Investment, all profit and reserves of Chinlink Financial
Guarantee shall belong to the Group.

If there is a change in national policy or material
adverse change in the business, assets, prospects,
operation or financial condition in Chinlink Financial
Guarantee, or if there is a material breach of
the cooperation agreement which has not been
rectified within 14 working days after notification,
the cooperation agreement may be terminated and
Hanzhong Investment can demand repayment. The
total amount payable to Hanzhong Investment shall
not exceed the actual total capital contributed by
Hanzhong Investment, or Chinlink Alpha can acquire
the 35% shareholding of the Chinlink Financial
Guarantee held by Hanzhong Investment based on
the total capital contributed by Hanzhong Investment.

Based on the above, the amount injected by Hanzhong
Investment is classified as other borrowing under
current liabilities.

Annual Report 2026 ££%§ | CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [ 1 & B i e A B A w259

36.

TR EfhETR (&

BESEHE > BETERERRE
FUEPREDENE > HEFREIE
ZBFE5.0% c M FEEZmf D i
DREER - EPEEINEERRS
ZHRESINE A WEZ S AMEE
88 o [RAEPRE NS FS5.0%7FHE
S BETEMBERRZPAAENER
REARBAER -

HERBELREHHEEPREME
BERZEE  BE Fiz - EEHxH
BRRHRERRFEE) > HHE1E
HERHIREAERBREHBNER14
BIERXAMEREHAE > BI&7ERH
B FRIEREPERENEREE °
FE T 2P REZRBAESBEED
CEBERUBZERERE > HEPT
EREWEERREREBEPRED
BEEREENEETSHEERT
BZ35%0%1 o

HR bt > BB IBWHES
MEIEEE N 2 EMERR o



260

o 4

Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

36.

BANK AND OTHER BORROWINGS
(continued)

The ranges of effective interest rates per annum
(which are also equal to contracted interest rates)
on the Group's bank and other borrowings are as
follows:

36.

IR1T R H A &R (&

FERRTRAMBERZBREN X
HE (TMESNEQERNR)WT :

2026 2025
—ETX _ECRE
HK$'000 HK$'000
F#ET FET

BIEF]E
EhailEs

Effective interest rate:
Fixed-rate borrowings
Variable-rate borrowings

FEEIER] K%#

4.00%-24.00%
5.40%

4.00%-24.00%
6.30%

The Group has bank borrowings and other
borrowings of approximately HK$1,239,595,000
and HK$172,532,000 respectively that contain
repayable on demand clause (2025: approximately
HK$136,426,000 and HK$98,107,000 respectively),
which were included in the current liabilities.

The Group has defaulted in repayment of principals
and interests of bank borrowing and other borrowings
amounting to approximately HK$106,652,000 and
HK$111,626,000 respectively during the year ended
31 March 2026. The outstanding amounts of the
bank borrowing and other borrowings in respect
of which the Group has defaulted in repayment
were approximately HK$1,239,595,000 and
HK$150,718,000 respectively as at 31 March 2026
and are repayable on demand as a result of the
default clause in these borrowings. The default of
these bank and other borrowings triggered cross
default of an other borrowing of approximately
HK$21,814,000 as at 31 March 2026, which was
originally due for repayment in January 2027. As at
31 March 2026, the bank and financial institutions
are contractually entitled to request for immediate
repayment of the outstanding borrowings of
approximately HK$1,412,127,000.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

COUPON BONDS
6.5% Coupon Bonds

Pursuant to the placing agreement dated 30 July
2019, 6.5% coupon bonds with principal amount
of HK$82,500,000, HK$24,000,000, HK$61,500,000
and HK$32,000,000 (collectively referred as the
"First 6.5% Coupon Bonds"”) were issued by the
Company at par to the independent parties on 7
August 2019 (the “Issue Date 2”), 8 August 2019
(the “Issue Date 3”), 19 August 2019 (the “Issue
Date 4") and 6 September 2019 (the “Issue Date
5") respectively.

The First 6.5% Coupon Bonds are denominated
in HK$, secured by the Group’s wholly owned
subsidiaries, guaranteed by Mr. Li, repayable on the
day falling on the first anniversary of the issue date
and carry interest at 6.5% per annum. Interest is
payable annually in arrears.

The First 6.5% Coupon Bonds will mature on the first
anniversary of the issue dates, which are 7 August
2020 (the “Maturity Date 2"), 8 August 2020 (the
“Maturity Date 3”), 19 August 2020 (the "Maturity
Date 4”), and 6 September 2020 (the “Maturity
Date 5”) respectively. The Company can redeem
the First 6.5% Coupon Bonds in whole or in part,
at par together with all accrued and unpaid interest
calculated at the rate of 6.5% per annum accrued
thereon from Issue Date 2, Issue Date 3, Issue Date
4 and Issue Date 5 respectively and up to the date
of redemption less any interest paid by the Company
on it by giving not less than 10 business days’ notice
to the holder(s) of the First 6.5% Coupon Bonds at
any time from the Issue Date 2 to the Maturity Date
2 and Issue Date 3 to Maturity Date 3 and Issue Date
4 to Maturity Date 4 and Issue Date 5 to Maturity
Date 5, respectively.

Annual Report 2026 ££%§ | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ rp & B s e A B AR 261

37.

ZREFH
6.5% ZEEH

BEHHEA-ZE—AFLtA=+B2
BEEWHE > ARERIRIE—NF
NBtH(#ETHE2) Z2—H
FNANE(T#THE3) ~ Z2—H
FNA+NH(T#ETHI4) R _F—
NENARE (TEITHERS)) HEER
BN LT EITAEEEZ82,500,000%
7T ~ 24,000,000 7T ~ 61,500,000
7t5%232,000,000 B 7TH6.5% ZEEH
(B E—it6. 5% EEMEE))

F—H6.5%REEFLUATHE U
FERNEZENBRRFERER « B
FREER - ARBITERESE—
BFEEAEBETREFC5%TE o F
BABFXN—R -

F—H65%ZEEESE DN EITH
HB2E—BFER T2 EN
BtB(EER2) - Z2ZZ2F)N\A
NBE(TEIEEE3)) - —_E_FFENB+
HAB (TEIfAEA) R ZEZEFHAN
B (T2IEARS51)) 21 - METTRER2E
EHAH2 ~ ETHHA3ERAAHES ~ &
THR4EEIFAHAREITH IS E2IH
H5X B > AR R BEREEBRAS
—H6. 5% ZEEEMITFTAEAZHRLD
RIOEEXAMNBEN @ REEERE
FHE65%TED AN BEITEE2 ~
FITHES ~ BT HEAA KRBT EHASEE
BEERELIHAIEREES 2 e Est
BRMMEBREARBDMEMZGZE
ANES 2RI EOIE—H6.5%Z
BEH °



Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

37.

COUPON BONDS (continued)
6.5% Coupon Bonds (continued)

As at 31 March 2021, the First 6.5% Coupon
Bonds were matured, of which HK$41,500,000
were redeemed by the Company and the remaining
principal of HK$158,500,000 of the First 6.5%
Coupon Bonds were extended for one year pursuant
to the deed of amendment dated 6 August 2020.

As at 31 March 2022, the First 6.5% Coupon
Bonds were matured, of which HK$91,500,000
were redeemed by the Company and the remaining
principal of HK$67,000,000 of the First 6.5% Coupon
Bonds were extended for one year pursuant to the
second deed of amendment dated 23 August 2021.

As at 31 March 2023, the First 6.5% Coupon Bonds
were matured, of which HK$15,000,000 were
redeemed by the Company. Pursuant to the third
deed of amendment dated 12 August 2022, the
remaining principal of HK$52,000,000 of the First
6.5% Coupon Bonds were extended for two year.
According to the third deed of amendment, the
bondholders were granted early redemption right
to request for early redemption of bonds on the first
anniversary of the extension date. If the bondholders
do not exercise such early redemption right, they
shall receive a one-off additional fixed interest of
2% of the outstanding principal amount as at the
maturity date.

As at 31 March 2024, the First 6.5% Coupon Bonds
of which HK$1,000,000 were early redeemed on the
first anniversary of the extension date. The remaining
principal of HK$51,000,000 do not exercise such early
redemption right, and they shall receive a one-off
additional fixed interest of 2% of the outstanding
principal amount as at the maturity date pursuant to
the third deed of amendment dated 12 August 2022.

37.

EEEFE

6.5%ZE &S (8)
R_E_—&F=B=+—H>%
—#65%ZEEBSHEEHH EF
41,500,000 B Tt HA A B &G > M
F—HMESNBEBEBFWER TAE
158,500,000 HiRIERBEAZZZ
ZENARNBZEITZBERE—F

R_E__F#=R=+—H"’%
—#65%EZEEBHFEEH EF
91,500,000 st AR B BEE > M
F—HSNEZEEBEMNGBGTAE
67,000,000 8T /h IRIEHEAZZSZ
—FNAZ+=ZHZEZMETRE
ER—F o

R_E_=Z=F=RB=+—H"’%
—#65%EEFESFSEEH EF
15,000,000 cHA A B &G o iR#E
HEAZZEZ“FN\A+IZHZE=
IMESTHE » F—6.5%EEEH
B T Z<%52,000,000B TEEME °
RIBFE=H1BI R > BHFEAE
BEYREFELEUERNIER BN
F—EBEFARFEEREGES o HWES
FEALRITEZIERELDE > BE
B EA EIRE A R EEREEE2 % —
RMEEINEER S ©

R_E_WmME=Z/=Z+—8>
1,000,000 T E —#6.5% R E2E
FERERHPNE —EBEFHIER
BE o] o F gk A% 51,000,000 %8 T il
KITFEZIRFRELE > REHHEAZ
E__ENB+HZE=MDETEZ
B> BEBSWINREHEREERS
B2 %M —RIEZBINEEF B o

262 CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ FE v & 130 B P B 4 BR 22 5] | Annual Report 2026 £



37.

Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

COUPON BONDS (continued)
6.5% Coupon Bonds (continued)

Transaction costs relating to the First 6.5% Coupon
Bonds of HK$2,580,000 are included in the carrying
amount of the First 6.5% Coupon Bonds. The
effective interest rate of the First 6.5% Coupon Bonds
is 9.5% per annum at the first year and 10.5% at
the second year, respectively from the date of the
deed of amendment.

On 23 July 2020, the Company entered into a second
placing agreement with a placing agent to issue
6.5% coupon bonds with principal amount of up
to HK$100,000,000 (collectively referred as the
“Second 6.5% Coupon Bonds”).

The Second 6.5% Coupon Bonds are denominated in
HK$, secured by the equity interests of a subsidiary,
guaranteed by Mr. Li, repayable on the day falling
on the first anniversary of the issue date and carry
interest at 6.5% per annum, and the interest is
payable annually in arrears.

As at 4 August 2020 (the "Issue Date 6"”), the
first tranche of the Second 6.5% Coupon Bonds
with principal of HK$66,500,000 were issued and
the proceeds were used for refinancing the existing
borrowings. The Second 6.5% Coupon Bonds will
mature on the first anniversary of the issue dates,
which are 4 August 2021 (the “Maturity Date 6").

As at 31 March 2022, the Second 6.5% Coupon
Bonds were matured, of which HK$66,500,000 were
fully repaid by the Company.

Annual Report 2026 2§ | CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [t & BB i AR A R 263

37.

ZRGRH(E
6.5%ZE1E%H ()

F—ME5%NBEEBFBR IR Z A
2,580,000 B Tt AFE —#HE65% EZ L
BEHEZREE - BET2IKHEE >
E—H6.5%REBHNEREFER
—FA9I5% MNEZES10.5% ©

RIBEZZE+THBZ+=H > &AFH
BMEEREITIIE _HAEREWSE > U
BIT65%ZEES > AGBREA
100,000,00078 7T (#4781 58 —#t6.5%
ZEES)) o

E_H6.5%RBEFUBTEHE > U
—RNB AR ZREFRT - BF%
EiER S BARETHRESE—BF
= HEBLIZFENE6.5%5 8 URF!
SRABFEXN—

N ZEZZFNBNB(#EITHE
6]) ° B3RS EEA66,500,0005E 7T
ZEIMES%REBESFZE MR
MATEMEEREEMERBER °
BFIME SN ELBFBNBITHIE
F—BFEHBEIZTZ2Z—FNAH
H(TEI8AHE6.)) ZIHE o

WZE__#=RB=+—H"’ &
“HMesnEEEEEEE E
66,500,0008 TcHAABEEER



Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

37.

COUPON BONDS (continued)
6.5% Coupon Bonds (continued)

On 23 August 2021, the Company entered into a
third placing agreement with a placing agent to
reissue the First 6.5% Coupon Bonds with principal
amount of up to HK$140,000,000 in aggregate
(collectively referred as the “Third 6.5% Coupon
Bonds"”), under best effort basis. On 23 August
2021 (the “Issue Date 7”) and 31 August 2021
(the “Issue Date 8"”), the first and second tranche
of the Third 6.5% Coupon Bonds with principal of
HK$56,300,000 and HK$3,000,000 (the First 6.5%
Coupon Bonds, the Second 6.5% Coupon Bonds and
the Third 6.5% Coupon Bonds, collectively referred
as the "6.5% Coupon Bonds”) were issued and
the proceeds were used for refinancing the existing
borrowings.

The Third 6.5% Coupon Bonds are denominated
in HK$, secured by equity interests of a subsidiary,
guaranteed by Mr. Li, repayable on the day falling
on the first anniversary of the issue date and carry
interest at 6.5% per annum. Interest is payable
annually in arrears.

The Third 6.5% Coupon Bonds will mature on the first
anniversary on the issue dates, which are 23 August
2022 (“the Maturity Date 7”) and 31 August 2022
(the “Maturity Date 8"), respectively. The Company
can redeem the third 6.5% Coupon Bonds in whole
or in part, at par together with all accrued and unpaid
interest calculated at the rate of 6.5% per annum
accrued thereon from Issue Date 7 and Issue Date 8
respectively and up to the date of redemption less
any interest paid by the Company on it by giving not
less than 10 business days' notice to the holder(s) of
the Third 6.5% Coupon Bonds at any time from the
Issue Date 7 to the Maturity Date 7 and the Issue
Date 8 to the Maturity Date 8, respectively.
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COUPON BONDS (continued)
6.5% Coupon Bonds (continued)

During the year ended 31 March 2023, the Third 6.5%
Coupon Bonds were matured, of which HK$3,500,000
were redeemed by the Company. Pursuant to the
deed of amendment dated 12 August 2022, the
remaining principal of HK$45,800,000 were extended
for two year. According to the deed of amendment,
the bondholders were granted early redemption right
to request for early redemption of bonds on the first
anniversary of the extension date. If the bondholders
do not exercise such early redemption right, they
shall receive a one-off additional fixed interest of
2% of the outstanding principal amount as at the
maturity date.

During the year ended 31 March 2024, the Third 6.5%
Coupon Bonds of which HK$5,000,000 were early
redeemed on the first anniversary of the extension
date. The remaining principal of HK$40,800,000 do
not exercise such early redemption right, and they
shall receive a one-off additional fixed interest of 2%
of the outstanding principal amount as at the maturity
date pursuant to the third deed of amendment dated
12 August 2022.

Transaction costs relating to the Third 6.5% Coupon
Bonds of HK$2,190,000 are included in the carrying
amount of the Third 6.5% Coupon Bonds. The
effective interest rate of the Third 6.5% Coupon
Bonds is 9.5% per annum at the first year and 10.5%
at the second year, respectively from the date of the
deed of amendment.

During the year ended 31 March 2026, interest
charged on the 6.5% Coupon Bonds of HK$8,313,000
(2025: HK$9,422,000) was recognised in profit or
loss.
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37.

COUPON BONDS (continued)
6.5% Coupon Bonds (continued)

As at 31 March 2026, the principal and interest
of the 6.5% Coupon Bonds of approximately
HK$119,110,000 (2025: HK$110,797,000) remain
outstanding.

The Group has defaulted in repayment of principals
and interests of coupon bonds during the year
ended 31 March 2026. As a result, the coupon
bonds of approximately HK$119,110,000 (2025:
HK$110,797,000) was considered as defaulted as
at 31 March 2026 and were repayable on demand.
the financial institution is contractually entitled to
request for immediate repayment of the defaulted
coupon bonds.
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

COUPON BONDS (continued)
13.0% Coupon Bonds

Pursuant to the subscription agreement dated 1
December 2017, 12.0% coupon bonds with principal
amount of USD15,000,000 (the “12.0% Coupon
Bonds”) were issued by the Company at par to
independent third parties on 1 December 2017.

On 5 August 2019, the Company commenced an
exchange offer to exchange all of its outstanding
12.0%
bondholders for a new 13.0% coupon bonds with
principal amount of US$30,000,000 (the “13.0%
Coupon Bonds") which will mature on August 2021

Coupon Bonds held by the eligible

("Exchange Offer”).

The Exchange Offer was duly accepted by the eligible
bondholders and all outstanding existing 12.0%
Coupon Bonds was cancelled on 16 August 2019
and the 13.0% Coupon Bonds have been issued
pursuant to the Exchange Offer on the same date.
The 13.0% Coupon Bonds are denominated in USD
and carry interest at 13.0% per annum. Interest is
payable annually in arrears.

The 13.0% Coupon Bonds with an aggregate
principal amount of USD30,000,000 were issued on
16 August 2019 (the “Issue Date 1) pursuant to
the Exchange Offer.

The 13.0% Coupon Bonds are denominated in USD
and carry interest at 13.0% per annum. Interest is
repayable semi-annually in arrears.

The 13.0% Coupon Bonds will mature on 30 August
2021 (the "Maturity Date 1").

The effective interest rate of the 13.0% Coupon
Bonds is 12.99% per annum.
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37.

COUPON BONDS (continued)
13.0% Coupon Bonds (continued)

No early redemption of the 13.0% Coupon Bonds is
allowed by the Company except upon the occurrence
of certain events or circumstances as set out in the
bonds instrument.

The 13.0% Coupon Bonds are secured by equity
interests of certain Group's wholly owned subsidiaries
and guaranteed by certain shareholder.

In March 2025, the Company received a notice from
a limited company incorporated in Hong Kong (the
“Lender”) in relation to the Lender’s purchase of
the rights and benefits of the 13.0% coupon bonds
from the original bondholders. The Company and the
Lender eventually came up with a new repayment plan
for the 13.0% coupon bond and a new agreement
in the form of a loan arrangement was entered into
by both parties in March 2025. The key terms of
the new agreement included: (i) a reduction of the
principal amount to US$17,300,000 (equivalent to
approximately HK$134,559,000); (ii) an extension of
the maturity date to 14 January 2027; (iii) a reduction
of the interest rate from 13.0% per annum to 6.5%
per annum; and (iv) a waiver of the defaulted interest.

The carrying amount of 13.0% Coupon Bonds
of US$22,737,000 (equivalent to approximately
HK$176,846,000) was derecognized accordingly.
A secured other borrowing of US$17,300,000
(equivalent to approximately HK$134,559,000)
was recognised and included in bank and other
borrowings. Gain from derecognition of financial
liabilities of approximately HK$42,287,000 was
recognised in the other income, gains and losses.

During the yearended 31 March 2025, interest charged
on the 13.0% Coupon Bonds of HK$16,190,000 was
recognised in profit or loss.
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

DEFERRED TAXATION 38. IRIEMIE

The following are the major deferred tax liabilities RmEFERFAEDS 2 EXNRERE
recognised and movements thereon during both BEEREEEFNT !

years:

Tax allowance
Fair value on financial

gain on guarantee

investment contracts
properties recognised Total

BHEIME

REMEZ ERENZ
AFEWE RLER fast
HK$'000 HK$'000 HK$'000
TET TET TET
At 1 April 2024 RZZEZMFEMA—H 223,777 282 224,059
Credit to profit or loss HABEH (53,725) (245) (53,970)
Exchange realignment QAR (1,133) - (1,133)

At 31 March 2025 and 1 April 2025 RIZEZRF=A=1+—HK

ZZCRFNA—H 168,919 37 168,956
Credit to profit or loss st ABH (21,968) (4) (21,972)
Exchange realignment PE R 8,994 2 8,996
At 31 March 2026 RIBZRE=A=1+—H 155,945 35 155,980
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38.

DEFERRED TAXATION (continued)
At the end of the reporting period, the Group
had unused tax losses of HK$981,937,000 (2025:
HK$974,042,000) available for offsetting against
future profits which are subject to the confirmation
from Hong Kong Inland Revenue Department and
the PRC tax bureau. No deferred tax asset has
been recognised due to unpredictability of future
profit streams. As at 31 March 2026, included in
unrecognised tax losses of HK$385,330,000 which
will expire in 5 years from the year of origination
which is ranged from 2027 to 2031, the remaining
balances of unrecognised tax losses may be carried
forward indefinitely (2025: HK$377,150,000 which
will expire in 5 years from the year of origination
which is ranged from 2026 to 2030, the remaining
balances of unrecognised tax losses may be carried
forward indefinitely).

At the end of the reporting period, the Group has
deductible temporary differences of HK$6,436,000
(2025: HK$3,208,000) related to loss on fair value
change of investment properties and allowance under
expected credit loss model. No deferred tax assets
has been recognised in relation to such deductible
temporary difference as it is not probable that taxable
profit will be available against which the deductible
temporary differences can be utilised.

Under the EIT Law of the PRC, withholding tax is
imposed on dividends declared in respect of profits
earned by the PRC subsidiary from 1 January 2008
onwards. No deferred taxation has been provided for
in the consolidated financial statements in respect of
temporary differences relating to the undistributed
profits of certain PRC subsidiaries amounting to
HK$829,468,000 (2025: HK$960,675,000) as the
Company controls the dividend policy of these
subsidiaries and it is probable that the profits will
not be distributed in the foreseeable future.

38.

IRERRIE (42

RIBERR > 2EBERERZRIE
£518981,937,0008 0 (ZE - A !
974,042 ooo%ﬁ) A AR 3 8 R 2R 0k
Mo BAGEBENBRATPERER
Eﬁamé 7‘5‘“’@ o REKAAEFIB R
REETER » BUb I RN IE LR IEE
E-RIZEZXF=ZB=+—H %
MR B K518 %4 385,330,000 7T >
HEEHEEERERERIIEEIZE
THFEEIZ=—F) > ARBRIEES
B AR BRAAE (T2 2HE
377,150,000 7 » ERFERBEER
AERNEFAEIZERFE_E=F
F) » RERMIERIE 2 48R 0] E R
AEE) o

RBERR > 2EERRENELTF
BEEHBIEREREEBEEATH
BE RS PR £ 486,436,000
TT(ZE R : 3,208,00057T) ° A
RERMAISEES AR B ARG RE
P LUK BRI EF) » S E
ZEAN R EERDRLERIES
E °

RIBPEEEMERE HZZEEN
F—B—HRKE > EFENBELEHM
FrEtEUaM IR S > BRMTEN
Moo HRAARERNETHEKE R
BZREBEKBEEETRBRAY
DikERN > MU ERGEMEREM
ZEN B AT 829,468,000 T (Z
=T A 1 960,675,000/7T) ZK7D
TomM 2 B REERREHIRER B ©
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39. SHARE CAPITAL 39. R
Number of Nominal
shares value
i &E EfE
HK$'000
FAT
Ordinary shares: Bimhg
Authorised ordinary shares EESER
At 1 April 2024, 31 March 2025, A HERPBE—A
1 April 2025 and 31 March 2026 “ETREZA=+—H"
of HK$0.01 each “ERFMB—HK
—E-REZR=+—1>
F#20.01787T 62,500,000,000 625,000
Issued ordinary shares and fully paid BETRHEEER
At 1 April 2024, 31 March 2025, A ZETHEMA—H
1 April 2025 and 31 March 2026 “ECREZA=Z+—H-
of HK$0.01 each “ECREMA-BK
ZEIRE=RA=1+—8"
F520.01%87T 1,169,287,752 11,693
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40.

RETIREMENT BENEFIT SCHEME

The Group operates a Mandatory Provident Fund
Scheme for all qualifying employees in Hong Kong.
The assets of the scheme are held separately from
those of the Group, in funds under the control of
trustees. The Group contributes 5% of the relevant
payroll costs or capped at HK$1,500 (based on the
choice of employees) to the Mandatory Provident
Fund Scheme in Hong Kong, which contribution is
matched by employees.

The employees of the Company'’s subsidiaries in the
PRC are members of retirement benefit schemes
operated by the PRC government. The relevant PRC
subsidiaries were required to contribute certain
percentages of the monthly salaries of their current
employees to fund the benefits. The employees
were entitled to retirement pension calculated with
reference to their basic salaries on retirement and
their length of service in accordance with the relevant
government regulations. The PRC government was
responsible for the pension liability to the retired
staff.

The employer’s contributions to the retirement benefit
scheme charged to profit or loss in the consolidated
statement of profit or loss and other comprehensive
income amounted to HK$3,136,000 for the year
ended 31 March 2026 (2025: HK$3,468,000).

At 31 March 2026 and 2025, there was no forfeited
contribution under any defined contribution retirement
schemes available which may be used by the Group
to reduce the existing level of contributions, nor
any contribution under any defined contribution
retirement schemes was forfeited by the Group
during the year ended 31 March 2026 and 2025.

40.

BRAERETE
AEEKRBRGIEATEEEE > HAT
BB 2EBREEZHE - St EIEE
HAEBRBEESHEE WUEEA
AHTTEAEE - AEEFFERFS
B A Z.5% 3% ML 1,500 8 7524 LR (3%
BEER) nEARGELATREEMHE
;o BlEEMFREEMER o

AABHEANBARZB IR
FFPTEFR R NEFIGTRIFIRE - B
HPENEARERRABTIRHZ

ETELLMHER > BEZEAA R
BERBRES » BETRAZAZRA

ENRERKREZBERFERRFBE
Bt E - PEBAHRAE TAER
HRENSE ©

REZEZEZE=ZA=+—HILEF
E > BERBRAKEHE ZEHRELR
EERAREMEENRRZER EP?D
b2 £%743,136,0008 T (2" H
£F 1 3,468,000787T) ©

RIZEZRERZIZEZAFE=B=1+
—HB » FRIREEFTRAEEI T &
B BB R W MR A A E E AR
WHEHERKTE > BRBEZZTZRE
RZE_RAF=A=+—HLEE >
78 [ 30 #5Q WAE el SR E HRUR IR 5T
BT AR o
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OPERATING LEASE COMMITMENTS 41. REHEERE
At the end of the reporting period, the Group had R|ERAR » AEBR U T ARSI
future minimum lease receivable under noncancelable 2RO RIS EE N ER 2R
operating leases which fall due as follows: REEWHEERIBENT :
As lessor TEALHFAA
2026 2025
ZEIRE “E"REF
HK$'000 HK$'000
FHET FHET
Within one year —FR 2,924 4,013
Operating lease income represents rental receivable KEHBEWAEAEEREEHESE
by the Group for its leasing of retail shop, offices [58 ~ WAEMEBEAMERZ AR -
and car park.
CAPITAL COMMITMENTS 42. BERKIE
2026 2025
ZEIRE _ECHE
HK$'000 HK$'000
FHET FET
Capital expenditure contracted for but EA{FRZIEEYXEFR
not provided in the consolidated [EEIESKERIE S S=y
financial statements in connection BRRIEHBHEZER
with the investment properties 53
under construction 26,191 24,751
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43,

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to shareholders
through the optimisation of the debt and equity
balance. The Group’s overall strategy remains
unchanged from prior year.

The capital structure of the Group consists of net
debts, which includes the amounts due to related
companies and directors, bank and other borrowings
and 6.5% coupon bonds net of cash and cash
equivalents and equity attributable to owners of
the Company, comprising issued share capital and
reserves. The directors of the Company monitor
current and expected liquidity requirement as well
as the summary compliance report on loan covenants
regularly. The directors of the Company review the
capital structure on a continuous basis. As part of
this review, the directors of the Company consider
the cost of capital and the risks associated with
capital. Based on recommendations of the directors
of the Company, the Group will balance its overall
capital structure through the payment of dividends
and issuance of new shares as well as raising of
new bank/other borrowings or advances from related
parties and the repayment of existing bank/other
borrowings or repayment to related companies.

43,

BEXERER

FEREEHES » WEFRAERR
ZERREHNMUFEEENEE -
RRTEBAENEHRER 2 BRE
ZFEMBREFHRRAER - K&
B EERREAFARLLRFTE o

FEBZENEBOERBFE B
PEERNEAEARKRESRE R
TREMEMRK6.5%F B &5 (M
RERBFEEFERERETATEBA
LD (BREEETRERRER))
FABDEFEMERFER AR

EEREURBTERZEBR - &
NEEEFERABELERE o FHR
NZ—87 > FARNEFERESR
ZHAREERBBZEAR o B
NEEFZHERR » ~EERKER
A RBREITHRMD UK EER/MIE
T/ BB RBRES 2B
BERART HMERNEERE
ANBBENUFEHEREARERE -
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44. FINANCIAL INSTRUMENTS 44, &FMTH
44a  Categories of financial instruments 44a EFRMTADE
2026 2025
ZEIRE “ETRHE
HK$000 HK$'000
FAET FHET
Financial assets TREE
Equity investment at FVTOCI BATESFARMEE
Witz @R E 13,134 39,670
Financial assets at B IER AT IR
amortised cost TREE 36,294 70,503
49,428 110,173
Financial liabilities SREE
Financial liabilities at HHRIE AT R TR
amortised cost BE 2,583,476 2,372,715
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44,

FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies

The Group’s major financial instruments
include trade receivables, trade receivables
from related companies, loan receivables,

other receivables and deposits, equity
investment at FVTOCI, factoring receivables,
amounts due to related companies, amounts
due to directors, pledged bank deposits,
bank balances and cash, trade payables,
construction cost accruals, other payables and
accruals, loans from staff, deposit received
from tenants and customers bank and other
borrowings, 6.5% coupon bonds and lease
liabilities. Details of the financial instruments
are disclosed in the respective notes. The risks
associated with these financial instruments
include market risk (currency risk and interest
rate risk), other price risk, credit risk and
liquidity risk. The policies on how to mitigate
these risks are set out below. Management
manages and monitors these exposures to
ensure appropriate measures are implemented

on a timely and effective manner.

44,

EHEIE(H‘E
44b BIFEBEEEZEREER

FEBZIETHTIAEGER
WEZIRE ~ FRRRRE QT
BFRIE ~ BUWEMR ~ HIFE
WERIER S ~ BATFES A
HtheEKmzEmkE -~
W ERIERIE - BIRRER
ARE-BNEFERE B
BRIRITER ~ RITEFRIE
T BIEBESRKRE  BtER
A~ HtEERIERES &
B-BITER RERRE
PWEmZEE ~ IRITRHEME
M65%ERBEHFKREESR
B o REFEMIAFBEREM
HANRE  HZRFETMIERER
ZRBREETSE AR (EBERR

RHMERRER) RAMBEERER -

EERABRABHESEAR - T
X EFIREZE AR B o
EEEERREEZZARK

DR KEFEA B ENEEZ
=i
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44. FINANCIAL INSTRUMENTS 44. TRTH#E
(continued)
44b  Financial risk management objectives and 44b  HHREMBIEERREBER (E)
policies (continued)
Market risk 5 e b
Currency risk BrEE b
Several subsidiaries of the Company have NATETHE AT B UINE
foreign currency sales, which expose the FHEZHE » SAEE@EEEIS
Group to foreign currency risk. In addition, R o i BETRIKES
certain trade receivables, bank balances and BRIE N RTTHEFERENE SR
trade payables are denominated in foreign BEHUENERBRE ZINES
currencies other than the functional currency BEIN Z SMNEEHE ©
of the respective group entities.
The Group currently does not have a 7 & [E IR B O A Ah B g
foreign currency hedging policy. However, oA BIEEGERINE
management monitors foreign exchange Rl ERNREEESEHIE
exposure and will consider hedging significant KIMERE ©
foreign currency exposure should the need
arise.
The carrying amounts of the Group'’s foreign DONESHEZ A EBERKEE
currency denominated monetary assets and rRE¥EERBRESHBZERA
monetary liabilities at the reporting date are BT
as follows:
Assets Liabilities
BE afE
2026 2025 2026 2025
—BIRE “T-RfF IZEIN “EBCHF
HK$°000 HK$'000 HK$'000 HK$ 000
FHT FET FHT FET
usD E7T - - 146,528 136,381
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44,

FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)
Market risk (continued)

Currency risk (continued)

Sensitivity analysis

For certain group entities whose functional
currency is HK$ the change in exchange rate
of its functional currency against USD or HK$
respectively has not been considered in the
sensitivity analysis below as HK$ is pegged to
USD and is always stabilised with unchanged
value to HK$. In the opinion of the directors of
the Company, the Group does not expect any
significant movements between the exchange
rate of relevant functional currency against
USD or HKS.

In the opinion of the directors of the Company,
the exposure to foreign currency risk in relation
to RMB is minimal taking into account the
insignificant carrying amounts of the Group's
assets denominated in RMB at the end of the
reporting period. Accordingly, no sensitivity
analysis on foreign currency risk is presented.

44,

SRTH(#E
44b BIHEEEEBEEREE (&)

5 A ()

EmLEE ()

SRED
METUETANEEENE
EERMmMS @ ABTMETH
0o MEBTEERESE -
MEEER D REHETHET
ZEREFHWEREBNLUT
BREDHA - ZABEFR
7o AEERBAAMINEER
BEETHBTZ B ERS
ZHEAERES o

et RAEBERBESHRUA
RESEZEERETREL A
BEREXRAEERR A
AR BRSNS BERB/N o
It wEEZ5ARMIMNEREREZ
BURE DA o
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44, FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)
Market risk (continued)

Interest rate risk

The Group is exposed to cash flow interest
rate risk in relation to the impact of interest-
rate changes on variable-rate bank and other
borrowings, variable-rate bank overdraft,
pledged bank deposits and bank balances.

The Group is also exposed to fair value interest
rate risk in relation to the impact of interest
rate changes on lease liabilities, factoring
receivables, fixed rate loan receivables, fixed-
rate bank and other borrowings, fixed-rate
loans from staff, fixed-rate finance lease-
receivables, 6.5% coupon bonds.

The Group’s exposure to interest rates on
financial liabilities is detailed in the liquidity
risk management section in this note. The
Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of the PBOC
Rate arising from the Group’s HK$ and RMB
denominated borrowings.

The Group currently does not have interest
rate hedging policy. However, management
monitors interest rate exposure and will
consider hedging significant interest rate
exposure should the need arise.
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS ERMTAE
(continued)
44b  Financial risk management objectives and 44b

policies (continued)
Market risk (continued)

Interest rate risk (continued)

For the variable-rate bank balances at 31
March 2026 and 2025, the directors consider
the Group's exposure to future cash flow
interest rate risk is minimal taking into account
the minimal fluctuation on market interest
rate. Accordingly, no sensitivity analysis on
interest rate risk is presented.

Total interest revenue/income from financial
assets that are measured at amortised cost is
as follows:

MBRREEBRREER (&)

5 A ()
FEE S ()

MR ZEZRERE_AHEF
—A=1+—HZRERITESE
ma » B EkmBHENRN
BE o EERABEAEBZRRK

REMNBANERR

SN BB

B 2515 R R E R 2 8

E&Fﬁﬁ*ﬁ >

WM R ASEZSMBEY
FBUWA W ALEZEIIT ¢

Year ended Year ended
31 March 31 March
2026 2025
8= HE
ZEIRE “E"hE
=HA=+—H =BA=+—H
ILEFE IFFE
HK$'000 HK$'000
FHET TFAET
Interest revenue FEWA
Financial assets at FRBER AT AR 2
amortised cost SREE 1,464 2,859
Other income Hg A
Financial assets at FRBER AT AR 2
amortised cost SRIEE 179 620
Total interest income FIE U A 4BZE 1,643 3,479
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44. FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)

44, ERITH (&

44b

R EIEBRKRBIER (B)

Market risk (continued) Hi5 R (4E)
Interest rate risk (continued) FIZ R % (#8)
Interest expense on financial liabilities not IR FEFABRFTES
measured at fair value through profit or loss: TMERZFEHZ !
2026 2025
ZEIRE TETRE
HK$'000 HK$'000
THT FHET
Financial liabilities at HE AR
amortised cost THEE 137,057 155,519
Sensitivity analysis BREDT

The sensitivity analyses below were determined
based on the exposure to interest rates for
the variable-rate bank and other borrowings,
variable-rate bank overdraft and pledged bank
deposits at the end of the reporting period. The
analysis was prepared assuming the amount
of liability and asset outstanding at the end
of the reporting period was outstanding for
the whole year. A 25 basis points (2025: 25
basis points) increase or decrease represented
management’s assessment of the reasonably
possible change in interest rates.
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44,

FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)
Market risk (continued)

Interest rate risk (continued)

Sensitivity analysis (continued)

If interest rates had been 25 basis points
(2025: 25 basis points) higher/lower and
all other variables were held constant, the
Group's loss for the year ended 31 March 2026
would increase/decrease by approximately
HK$4,521,000 (2025: loss for the year ended
31 March 2025 would increase/decrease by
approximately HK$5,277,000).

In the opinion of the directors of the Company,
the sensitivity analysis is unrepresentative of
the inherent interest rate risk as the end of
the reporting period exposure does not reflect
the exposure during the year.

Other price risk

The Group is exposed to equity price risk
through its investments in unlisted equity
instruments measured at FVTPL and FVTOCI.
The Group currently does not have the risk
hedging policy. However, management
monitors the risk exposure and will consider
hedging significant price risk exposure should

the need arise.

44,

SRTH(#E
44h BB RBEIEBEERBEE (&)

5 R % (#E)

Rl 2 B (48)

BREDT (E)

B F = EF T Bk 25 1@ & B
T RFE L 25EED) AT
BEEMEBHERTE > ~EE

BHE_ZT-XE=A=+—H
IEFEZEBESIEM RHOHN
4,521,000 BT (ZE-_HF:
BHE_Z_A5=A=+—H
EEEBESEM BRI

5,277,000 7T) °

AABDEFERR 0 LHRED
HFER ZF K E R A AN
=M ARRBSHAEEZ
R RRERNZ R ©

BB EfE

AEBRLEUIZATFEGTA
BRMEAFEFAEMEZE
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44, FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)
Other price risk (continued)

Sensitivity analysis

In the opinion of the directors of the Company,
the exposure to equity price risk in relation to
unlisted equity instruments measured at FVTPL
and FVTOCI is minimal taking into account
their carrying amounts at the end of the
reporting period. Accordingly, no sensitivity
analysis on other price risk is presented.

Credit risk and impairment assessment

As at 31 March 2026, the Group’s maximum
exposure to credit risk which will cause a
financial loss to the Group due to failure to
discharge an obligation by the counterparties
is arising from the carrying amount of the
respective recognised financial assets as
stated in the consolidated statement of
financial position. The Group does not hold
any collateral or other credit enhancements
to cover its credit risks associated with its
financial assets, except that the credit risks
associated with factoring receivables is
mitigated because they are secured over the
plant and equipment leased, trade receivables
of counterparties and upfront deposit received
in financial guarantee contracts.
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44,

FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment
(continued)

Trade receivables arising from contracts with
customers

In order to minimise the credit risk, the
management of the Group has delegated a
team responsible for determination of credit
limits and credit approvals. Other monitoring
procedures are in place to ensure that follow-
up action is taken to recover overdue debts.
In addition, the Group performs impairment
assessment under ECL model upon application
of HKFRS 9 on trade balances individually or
based on provision matrix. In this regard, the
directors of the Company consider that the
Group's credit risk is significantly reduced.

Other receivables and deposits/loan
receivables/factoring receivables/bank
balances/pledged bank deposits

In order to minimise the credit risks of the
loan receivables, only referral customers and
short term borrowing requests are accepted.
Besides, the credit department is responsible
for formulating appropriate credit policies.
It also conducts background and credit
searches and carries out credit assessment
and submits proposal to executive directors
of the Company for further consideration.
Then the executive directors of the Company
take
assess the financial position of each referral

reference of this information and
customer to consider if the loan is approved.
Subsequently, the credit department performs
subsequent loan review regularly to assess if
any outstanding loan requires attention to its
collectability. In this regard, the directors of
the Company consider that the Group’s credit
risk is significantly reduced.

44,
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FEBERZBNEL AR
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%%%JELDE’JTDTE&% IR
ETHRREEREUKRAT
FEEFEROEATDRITES
REHEZBUAME-—TERE - R
BERBATEFSEZEN
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment
(continued)

Other receivables and deposits/loan
receivables/factoring receivables/bank
balances/pledged bank deposits (continued)
For factoring receivables, it is secured by
the trade receivables of the counterparties.
Besides, the Group monitors financial position
of debtors of other receivables closely and
follow-up action will be taken to recover
overdue debts. In this regard, the directors
of the Company consider the Group’s credit
risk is significantly reduced.

The credit risk on pledged bank deposits
and bank balances is limited because the
counterparties are reputable banks with high
credit ratings assigned by credit agencies. The
Group assessed 12 months ECL for pledged
bank deposits and bank balances. Based on
the average loss rates, the 12 months ECL on
pledged bank deposits and bank balances is
considered to be insignificant and therefore
no loss allowance was recognised.
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Notes to the Consolidated Financial Statements
&5 W55 R B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS 44. EWMTHGE
(continued)
44b  Financial risk management objectives and 44b  HHEREMEEBEREE (@)

policies (continued)
Credit risk and impairment assessment
(continued)

Other receivables and deposits/loan
receivables/factoring receivables/bank
balances/pledged bank deposits (continued)
The Group’s concentration of credit risk
by geographical location is in PRC, which
accounts for 41.52% (2025: 40.58%) of
the trade receivables and 100.00% (2025:
100.00%) of the loan receivables.

Other than the concentration of credit risk
on bank balances and pledged bank deposits
which are placed with several banks of high
credit ratings, the Group does not have any
other significant concentration of credit risk
except for the loan receivables. As at 31 March
2026, 100.00% (2025: 100.00%) of the loan
receivables are due from four (2025: four)
individual borrowers. During the year ended
31 March 2026, the individual borrowers had
entered into extension agreement with the
Company. Accordingly, the directors of the
Company consider the risk has been properly
addressed.

IEE B KR EE S ()

BEMEWRBERZE TERE
W RERE,IRTT
=t Bffff/ﬁﬂ?ﬂf_ T (48)

ZK%IZ%EPTD B R b 3 i
BUEE2MURF R
BERMEDREERES
BRIBZ4152% (B - &
F:4058%) K& fE Hﬂz & ™
2 100.00% (_g_ﬁﬁ.
100.00%) ©

BREBREESEEAR IR
TZRTEFREIERRITE
MZEREERRBN  AEE
TEEREMEAEREER

B (EWERBRN) - RZEZ
NE=ZH=+—H »100.00%
“E TR 100.00%) FEUR
BRLEREE(CEAE
M) ERIERAZER - BE
TECRXEZA=+—HLE
rE éz%m;%lﬂﬁ%x)\efﬁiz!:@

BlE s IEHAR R o HIE - AR
BEERA 0 REEYREIE o
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Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS 44. EWMTHGE
(continued)
44b  Financial risk management objectives and 44b  HHREMBIEERREBER (E)

policies (continued)

IR SR R EEE ()

Credit risk and impairment assessment
(continued)
AEBABEE R RTE
BIELITEER

The Group’s internal credit risk grading
assessment comprises the following categories:

Internal Other financial assets/
credit rating  Description Trade receivables other items
NEEETR K E ZERIE HitEmEE  HitEE
Low risk The counterparty has a low risk of default and  Lifetime ECL 12-month ECL
does not have any past-due amounts - not credit-impaired
Rk REHFERRENRRRIBAMASENIE 2HBEHREEEE 12BAREEERSE
- REREERE
Watch list Debtor frequently repays after due dates but  Lifetime ECL 12-month ECL
usually settle after due date - not credit-impaired
BERE BHEANEERIBEERCRENIBRERE 2PRHEEER 28R BHEEEE
-~ REREERE
Doubtful There have been significant increases in Lifetime ECL Lifetime ECL
credit risk since initial recognition through - not credit-impaired - not credit-impaired
information developed internally or
external resources
AR PRANASERINNIERENENIEE  2HEREESE 2HRIEERE
DRGSR EEEREM —REREERE - RHREERE
Loss There is evidence indicating the asset is Lifetime ECL Lifetime ECL
credit-impaired - credit-impaired - credit-impaired
518 FRBELZEECHREERE HEREERE HRREERE
—-EREERE - BREERE
Write-off There is evidence indicating hat the debtor is  Amount is written off Amount is written off
in severe financial difficulty and the Group
has no realistic prospect of recovery
i BRBELEEABARBVHREEAEE MHEEE MHER

WEIREIRURR BRI A
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS 44. TRTH (&
(continued)
44b  Financial risk management objectives and 44b  HIBEREBIEBRREBER (&

policies (continued)
Credit risk and impairment assessment
(continued)

The tables below detail the credit risk
exposures of the Group’s financial assets at
amortised cost, trade receivables-operating
leases, trade receivables from related company
and financial guarantee contracts, which are
subject to ECL assessment as at 31 March

IR SR R EEE ()

TRALN B RF=RA=
+—8 > AEBERETEMNE
BB EB 2 BIEm 7R
ZEMEE  BKEZRE—
RERE BURMBEARES
RERBMEBEREFREGOZEGR

2026: T
Internal Gross carrying
External credit 12-month or amounts at
Notes  credit rating  rating lifetime ECL 31 March 2026
N_F :f‘
5hEp s 12{BRH2H =B=+-Rz
2026 ZEINE Mg GEMR  GEFR  BHEEEH BiRE(E
HK$'000
TR
Financial assets at ~ REHAATIRZ
amortised cost EREE
Loan receivables ERER 23 N/A Loss' Lifetime ECL
TER B - credit impaired
SHBREERE
—hREERE 38,206
Factoring receivables  JEWREE{RIEZE 24 N/A Loss' Lifetime ECL
TEA B - credit impaired
SHEBEERE

-WREERE 45,935
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS 44, ERITH (&
(continued)
44b  Financial risk management objectives and 44b  HBEREBIEBRREBER (&
policies (continued)
Credit risk and impairment assessment &5 E R R E L ()
(continued)
Internal Gross carrying
External credit 12-month or amounts at
Notes  credit rating  rating lifetime ECL 31 March 2026
AZEZR
SNER A 128B%2H =B=+-Hz
2026 —ECRE i &I BRI EHEESE BIRE(E
HK$'000
TER
Pledged bank deposits ~ EIEIFR{TER 26 AMAorAA+  NA 12-month ECL
AMATIAALER  TEBE EARHEESE 8,690
Bank balances BT 27 AMAorAA+ NA 12-month ECL
AMATIAALER B R{EREHEERE 5,772
Other receivables and ~ HMEWEIRERKE 25 N/A Lowrisk'  12-month ECL
deposits il BER 2EREHEERE 19,890
Watch list'  12-month ECL
EEAE NEREHEERE 1,515
Loss' Lifetime ECL
e - credit impaired
2HRSEESE
—HREEHE 29,546
50,951
Trade receivables EUEZEE 25 N/A Doubtful?  Lifetime ECL
- goods and services  —ERRIRHE TER RER? - not credit impaired
HRHEESE
- KEREEAE 561
Loss? Lifetime ECL
B8 — credit impaired
2HRHEESE
—~HREEHE 13,576
14,137
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Notes to the Consolidated Financial Statements
&5 W55 R B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS 44. EWMTHGE
(continued)
44b  Financial risk management objectives and 44b  HIBEREBIEBRREBER (&
policies (continued)
Credit risk and impairment assessment EE R R B (8)
(continued)
Internal Gross carrying
External credit 12-month or amounts at
Notes  credit rating  rating lifetime ECL 31 March 2026
AZECR
o ki 28R 2H ZA=+-Rz
2026 Z3IRE Mt EEER  GEIR  RHEESH HEREfE
HK$'000
TAT
Other items HitER
Trade receivables EWBZRE 25 N/A Doubtful?  Lifetime ECL
- operating lease = TEH iR - not credit-impaired
2HEAEESE
- KUREEAE 191
Trade receivables from  FEWREEEAT 25 N/A Lowrisk'  12-month ECL
related company BRIRE TER BER EARHEESE 1,239
Trade receivables EWBZRE 25 N/A Loss? Lifetime ECL
- financial quarantee  —RBEREL TEH B8 - credit-impaired
contracts 2HRREERE
-HREEHE 546
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Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS 44, ERITH (&
(continued)
44b  Financial risk management objectives and 44b  HBEREBIEBRREBER (&
policies (continued)
Credit risk and impairment assessment &5 E R R E L ()
(continued)
The tables below detail the credit risk TREMN _ZE_HAF=A=
exposures of the Group's financial assets at +—8 > NEEBETHEIAE
amortised cost, trade receivables-operating BRI 4 2 g iH a5 iR
leases, trade receivables from related company ZEREE > BKREBFIRE—
and financial guarantee contracts, which are KERE EREEATE S
subject to ECL assessment as at 31 March REKMERERFRENZEER
2025: %
Internal Gross carrying
External credit 12-month or amounts at
Notes  credit rating  rating lifetime ECL 31 March 2025
RZEZRE
N af:i 12(8R%2H =A=+-Bz
2025 - 2 Mt EEMER  GEIR  RHEESH HEREME
HK$'000
TAT
Financial assets at ~ REBHMAFIRZ
amortised cost SREE
Loan receivables BWER 23 N/A Loss' Lifetime ECL
TEH R - credit-impaired
LHRREERR 52,007
~HREERE
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Notes to the Consolidated Financial Statements

’ o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS

44, ERITH (&

(continued)
44b  Financial risk management objectives and 44b  HIBEREBIEBRREBER (&
policies (continued)
Credit risk and impairment assessment EE R R B (8)
(continued)
Internal Gross carrying
External credit 12-month or amounts at
Notes  credit rating  rating lifetime ECL 31 March 2025
RZBZRE
N g 12{8R52H =B=1+-Rz
2025 S Mzt B8 GEIR FHEEER REE
HK$'000
TR
Factoring receivables  ENAEERENE 24 N/A Watch list'  12-month ECL
TER BB NEREHEESE 19,888
Loss' Lifetime ECL
B - credit-impaired 40,293
SHEBEERS
-HREEHE
60,181
Pledged bank deposits B R TER 26 AAAorAA+ NIA 12-month ECL
AMAZIAAHER B 12 FHEERR 21,305
Bank balances RITER 27 AMAorAA+ N/A 12-month ECL
ARAZIAA+R TR 1ERRHREERR 5324
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS 44. ERTH (&
(continued)
44b  Financial risk management objectives and 44b MHEREEIEEERBER (&
policies (continued)
Credit risk and impairment assessment &5 E R R E L ()
(continued)
Internal Gross carrying
External credit 12-month or amounts at
Notes  credit rating  rating lifetime ECL 31 March 2025
R-B-RE
ShNER A 128B% 28 =ZR=+-Hz
2025 ZECRE Vi3 EEFR  GEIR  EBEERSE BIREE
HK$'000
FiAx
Other receivables and  EffifEWEREREE 25 N/A Lowrisk'  12-month ECL
deposits TER EER REREHEERE 19,424
Watch list'" ~ 12-month ECL
BERE NEREEEESE 10,740
Loss' Lifetime ECL
A - credit-impaired
2HRHEERS 17,228
-HBREERE
47392
Trade receivables I ErEE 25 N/A Doubtful?  Lifetime ECL
- goods and services  —SmRIRH TER RER? - not credit-impaired
PHRBEEERS 1,447
~FHREEHE
Loss? Lifetime ECL
R - credit-impaired
LHRBEERS 12,480
-HREERE
13,927
Other items Hitgg
Trade receivables BB ZIRE 25 N/A Doubtfulz  Lifetime ECL
- operating lease —~RERE TER IR - not credit-impaired
2HEHEERS 195
-AHBEERE
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Notes to the Consolidated Financial Statements

’ o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS

44. ERITHE(B)

(continued)
44b  Financial risk management objectives and 44b  HIBEREBIEBRREBER (&
policies (continued)
Credit risk and impairment assessment EE R R B (8)
(continued)
Internal Gross carrying
External credit 12-month or amounts at
Notes  credit rating  rating lifetime ECL 31 March 2025
RZEZ5%E
s Pz 28R 2H =A=t+-H2
2025 I 1E e GEM  GEIR  BEEEEE HRmEE
HK$'000
TER
Trade receivables from  FEWESEAT 25 N/A Low risk"  12-month ECL
related company E5RE TER BER REREHEERE 1171
Trade receivables EREZRE 25 N/A Doubtful?  Lifetime ECL
- financial guarantee  —REIEREH TEA RER? - not credit-impaired
contracts 2HRHEERS 161
~REREERE
Loss? Lifetime ECL
BE - credit-impaired
2HRHEERR 355
—HREEHE
516
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44,

Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

FINANCIAL INSTRUMENTS
(continued)

44,

44b  Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

(continued)

Notes:

For the purposes of internal credit risk
management, the Group uses internal credit
rating information to assess whether credit
risk has increased significantly since initial
recognition.

For trade receivables — goods and services,
trade receivables — operating lease and trade
receivables — financial guarantee contracts,
the Group has applied the simplified
approach in HKFRS 9 to measure the loss
allowance at lifetime ECL. Except for debtors
with significant outstanding balances or
credit-impaired, the Group determines the
expected credit losses on these items by
using a provision matrix, grouped by aging.

For financial liabilities — financial guarantee
contracts, the gross carrying amount
represents the maximum amount the
Group has guaranteed under the respective
contracts.

ERT A (%)

44b

FAT5 R

BEEERKBER (&

IEE B R EE L (B

Mz -

1. RABEERREEM
5 ARERAANEER
SHRERSEEERBRB ]
THBUREEERER
o e

2. FLIEWE 7 8RB — B AR
B ERREZRE-KE
HEREREZRE-/RE
BREMME » ~EHE
BEAMBREERFIR
RER FREATAIEE
EIRFTEEEERE - KRR
BERREEETFNHIREE
WA ERERESN - RE
BEEBHRBEEER &
R DENZFEEZ
TREREERE °

3. MERMEE-REEREY
s RKREEREAEE
RIFEAGHNERRZRD

£ o
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44,

FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment
(continued)

As part of the Group’ s credit risk management,
the Group uses debtors’ aging to assess the
impairment for its customers in relation to
its trade customers because these customers
consist of a large number of small customers
with common risk characteristics that are
representative of the customers’ abilities to
pay all amounts due in accordance with the
contractual terms. The following table provides
information about the exposure to credit risk
for trade receivables — goods and services,
trade receivables — operating lease and trade
receivables — financial guarantee contracts
which are assessed based on provision matrix
as at 31 March 2026 within lifetime ECL (not
credit impaired). Debtors with significant
outstanding balances or credit impaired with
gross carrying amounts of HK$14,122,000 as
at 31 March 2026 (2025: HK$12,835,000)
were assessed individually.

Provision of ECL on trade receivables

As part of the Group's credit risk management,
the Group uses debtors’ aging to assess the
impairment for its customers because these
customers consist of a large number of small
customers with common risk characteristics
that are representative of the customers’
abilities to pay all amounts due in accordance
with the contractual terms. The following
table provides information about the exposure
to credit risk for trade receivables which
are assessed on a collective basis by using
provision matrix within lifetime ECL (not
credit-impaired).

44,

EHEIE (/I‘E
44h  BHREEIEBERBER (&)

IR SR R EEE ()

FRrEREEERREEZ —
o AEEUBRIRTRIRE

MEEBSELAFHGHEREZRE
B WhHRZERREES
HRZLBERRFEAER 2 /N
BE > MZERABRREXRELIR
BEMNBRRZAPAERAMRIE
ZHES o TRIBEHAMKRIZE
TAREZB=+—HRERERE
EETEEAEREESERN
(RHEREERB) ZERES
RIE-Em&MRE - BKES
RIE-REHEUREKRES
RE-MEERENZEER
BB - RZZ2ZARF=R
=+ HEAEAXREBEERTIR
HIREEREZEBERZE
IRMEE 14,122,000 (ZF =
A 112,835,000 7T) JHEBIH
TS ©

RWEZREZAREEHER

i
RtrEREEERREEZ —
o AEEUBWIRTRERE

SFMEEERZEE  LhER
ZEFZRARRERZERR
BEARZ/NEER > M&F
B AREREPIRE SRR
NPRBEEMIBZAES » T&
REAENE2HRHEERIE
(REREERE) AEREE

EERAREEFENEYE
ZIRBENEERRER -
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Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS 44. TRTH (&
(continued)
44b  Financial risk management objectives and 44b  HIBEREBIEBRREBER (&

policies (continued)
1EE R R R EFS (&)

Credit risk and impairment assessment
(continued)

FEWE ZIRAZAREEHE

Provision of ECL on trade receivables

(continued) B (8)
Allowance
Expected Gross for
credit loss Carrying  expected
rate amount credit loss
TAHRIEE FRHAE &
BB  EERMEE  SERE
% HK$’000 HK$'000
As at 31 March 2026 R-E-AF=A=+—H FERT FET
Current (not past due)  BDER (ki#EHA) 81.38% 752 612
Individual assessed B RS 100% 14,122 14,122
14,874 14,734
Allowance
Expected Gross for
credit loss Carrying expected
rate amount  credit loss
TEHREE TERREE
IStk MEERTEE EiERE
% HK$'000 HK$'000
As at 31 March 2025 RZE_RAF=A=+—H FHT FHT
Current (not past due)  BIHR (RiEHR) 66.66% 778 518
91-365 days ht+—HBE=Z8+EH 96.4% 1,025 988
Individual assessed (EbIREE 100% 12,835 12,835
14,638 14,341
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44,
(continued)

FINANCIAL INSTRUMENTS 44.

44b  Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

SRTH(#E
44b  BIHEREEBEEREE (&

IR SR R EEE ()

(continued)
Loan receivables FEWRE =k
Gross Impairment
carrying Average loss
amount loss rate allowance
AEEE
MHEREE  Frksia=x BE
HK$'000 HK$'000
As at 31 March 2026 WIZEZXRF=H=+—H FHET F#ET
Loss JEi=] 38,206 100.0% 38,206
Factoring receivables FE Ul 5 2 (R R R T
Gross Impairment
carrying Average loss
amount loss rate allowance
A{EEE
MEREE  Foksia=x BE
HK$'000 HK$'000
As at 31 March 2026 WHZTEZRFE=HA=+—H FHET FAET
Loss JSEi=] 45,935 100.0% 45,935
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS 44. TRTH#E
(continued)
44b  Financial risk management objectives and 44b  HBEREBIEBRREBER (&
policies (continued)
Credit risk and impairment assessment &5 E R R E L ()
(continued)
Other receivables and deposits HthEWERIE R EE
Gross Impairment
carrying Average loss
amount loss rate allowance
ERSE
MEREE FIIRIEE BE
HK$’000 HK$'000
As at 31 March 2026 RZEZARF=A=+—H FHET FHET
Low risk R E kR 19,890 3.1% 611
Watch list BRERE 1,515 22.8% 345
Loss 518 29,546 100.0% 29,546
50,951 59.9% 30,502
Trade receivables from related companies FEWEREAR Z B 7 RE
Gross Impairment
carrying Average loss
amount loss rate allowance
A{ERSIE
MEREE FIIEEE e
HK$’000 HK$'000
As at 31 March 2026 RZ-E-ARF=A=+—H THT FHET
Low risk RRERR 1,239 0.3% 4
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS 44. TRTH (&
(continued)
44b  Financial risk management objectives and 44b  HIHREMEBIEERREBER (E)

policies (continued)

Credit risk and impairment assessment

IR SR R EEE ()

(continued)
Loan receivables FEWRE =k
Gross Impairment
carrying Average loss
amount loss rate allowance
R{EEE
MHEREIE  Frksia= BE
HK$'000 HK$'000
As at 31 March 2025 WIEZAF=H=+—H FHET F#ET
Loss JEi=] 52,007 100% 52,007
Factoring receivables FE ¥ RIETRIE
Gross Impairment
carrying Average loss
amount loss rate allowance
A{EEE
MEREE  Foksia=x BE
HK$'000 HK$'000
As at 31 March 2025 WHZE-HF=H=+—H FHET FAET
Watch list B E 19,888 23.5% 4,683
Loss 518 40,293 100.0% 40,293
60,181 74.7% 44,976
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44,

FINANCIAL INSTRUMENTS 44.

Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

(continued)

44b

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment
(continued)

EMT A
44b  BIHEREEBEEREE (&

IR SR R EEE ()

Other receivables and deposits HthEWERIE R EE

Gross Impairment
carrying Average loss
amount loss rate allowance
R{EEE
MHEREIE  Frksia= BE
HK$'000 HK$'000
As at 31 March 2025 WIEZAF=H=+—H FHET F#ET
Low risk R b 19,424 3.1% 601
Watch list B EE 10,740 23.5% 2,529
Loss SEi=] 17,228 100% 17,228
47,392 43.0% 20,358

Trade receivables from related companies FEWBIEA T Z B 5ER1E
Gross Impairment
carrying Average loss
amount loss rate allowance
REEE
MHEREE  FEsiaXR A
HK$'000 HK$°000
As at 31 March 2025 WIZEZHAF=H=+—H FHET FHET
Low risk B 1,171 0.5% 6
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44,

FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment
(continued)

The estimated loss rates are estimated based
on historical observed default rates over the
expected life of the debtors and are adjusted
for forward-looking information that is
available without undue cost or effort. The
grouping is regularly reviewed by management
to ensure relevant information about specific

debtors is updated.

March 2026,
an allowance for expected credit losses of
HK$140,000 (2025: HK$378,000) was made
on trade receivables — goods and services and
HK$38,000 (2025: HK$155,000) was reversed.

During the year ended 31

44,

EMT A
44b HIHRREEBEREE (&
=B B e R B ()

et BRI ERBRERER
RHFHRZEEHRENL
KREE > WIREBEBAEETL
ERANE AP ERF Z AT
MEFLHAE  -EEETE
HERSEDAUBRREER
BAZBEERHSUER o

BE_Z-_NE-B=4+—

IEEE Etﬁ%ﬂﬁl%%ﬁﬁlﬁ—é
MR ARFIEL B E B ER
#140,0008 (T2 2R .
378,000/ 70) K #[0138,000 %8
To(ZZZFHHF:155,00057T) ©
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS 44. TRTH#E

(continued)

44b  Financial risk management objectives and 44b  HBEREBIEBRREBER (&
policies (continued)
Credit risk and impairment assessment &5 E R R E L ()
(continued)
The following table shows the movements TRETRESLEZMEWE
in lifetime ECL that has been recognised for SEREBE-SnkiREEDR 22
trade receivables — goods and services under HATEERE BRI EH) o

the simplified approach.

Lifetime ECL Lifetime ECL
(not credit- (credit- Total
impaired) impaired) amount

2HFEHEE 2HRBESR

B KRR B (WRE

=ERE) EiHE) k]

HK$'000 HK$'000 HK$'000

THET THT FET

As at 1 April 2024 RZE-MEMBE—H 1,115 12,400 13,515

— Transfer to credit-impaired —EEEHIREERE (103) 103 =

— Impairment loss recognised —BRRERR 373 5 378

— Impairment loss reversed —BEEREESER (155) = (155)

- Exchange realignment —ERAE 9 (28) 37)
As at 31 March 2025 and RZEZHEF=R=+—H

1 April 2025 RZEZHEMB—H 1,221 12,480 13,701

- Transfer to credit-impaired —BREHREERE (832) 832 =

— Impairment loss recognised —BRDRERSE 70 70 140

~ Impairment loss reversed —BREHEESE = (38) (38)

— Exchange realignment —ERHE (2) 231 229

As at 31 March 2026 RZIEZAE=A=+—-H 457 13,575 14,032
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS
(continued)

44, ERITH (&

44b  Financial risk management objectives and 44b  HIBEREBIEBRREBER (&
policies (continued)
Credit risk and impairment assessment EE R R B (8)
(continued)
The following table shows the movement in TRETRESLEZMEWE
lifetime ECL that has been recognised for SERBE-KSHERI 22
trade receivable — operating lease under the TEEREEREIEEH) o
simplified approach.
Lifetime ECL
(not credit-
impaired)
2 HATEHA
=855
(KRR
E8iRE)
HK$'000
FHT
As at 1 April 2024 RIEZMEMUA—A 180
Impairment loss recognised BRTRESE (49)
Exchange realignment bE SR (1)
As at 31 March 2025 and 1 April 2025 RZE-RE=RA=+—HRK
—E_IFmA—H 130
Impairment loss reversed BEELRIRESE 27
Exchange realignment b AR (1
As at 31 March 2026 RIZEZARE=A=+—H 156
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS 44. TRTH (&
(continued)
44b  Financial risk management objectives and 44b  HIBEREBIEBRREBER (&
policies (continued)
Credit risk and impairment assessment EE R R B (8)
(continued)
The following table shows the movements TRETORE12E 8 FEHE
of loss allowances that has been recognised SEEEREIAARESEE—
for trade receivables — financial guarantee FHIREERBEMENRE SR
contract, financial liabilities - financial E-MEEGRGN  2ma
guarantee contracts and trade receivables E-HEREFRESNREIREE
from related companies under 12-month ECL NEIZ BZRIEED 2 BHEE
and lifetime ECL - not credit impaired. 2 &) o
Trade receivables -
financial guarantee  Trade receivables -
Trade receivables contracts - financial quarantee ~Financial liabilities -
from related lifetime ECL - contracts - Financial guarantee
company - (not credit- lifetime ECL - contracts -
12-month ECL impaired)  (credit-impaired) 12-month ECL Total
EhEges-  BUARER-
BhEENT  pEmRan-  ERERN- SHEE-
2B5KE- UEMEAFE- MMEMEEFR-  mERges-
EREMEERE  (REREEEE)  (LREEHE)  EREMGESE i
HKS000 HKS'000 HK§ 000 HK$'000 HK$000
Tin Thn Thn Thn Thn
As at 1 April 2024 RZEZmEMR-A 6 i m 804 1,51
- Transfer to credit-mpaired -EREHRESNE - (129) 128 = -
- Impairment loss recogpised -ERDAARE - 62 13 = 75
- Impairment los reversed -ERERERE = ) = (804) (806)
- Eichange realinment -EREE - (1 B = (4
As at 31 March 2025 and KB RFZR=+-HR
1 April 2025 Z§C1EMBE-H b 155 3% - 516
- Transfer to crecit-mpaired -EREHBEEE S (155) 15 = =
- Impairment loss recognised -BESHESE = = 5 : 5
- Impairment los reversed -CRDEARE B) - = = B)
- Fichange realignment -EREE f - 3 - 3
As at 31 March 206 RZBZA52A=1-A ' ; 4 - 50
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS 44. TRTH (&
(continued)
44b  Financial risk management objectives and 44b  HIBEREBIEBRREBER (&

policies (continued)
1EE R R R EFS (&)

Credit risk and impairment assessment
(continued)

TREHIERF12EREHRE
BEEAREHBRRESHIEM
HEWARE R IE S D2
BEHZHER -

The following tables show reconciliation of loss
allowances that has been recognised for other
receivables and deposits under 12-month ECL
and lifetime ECL.

HithERARERIZE

Other receivables and deposits

306 CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ rj & B 4% 45 FR 23 5] | Annual Report 2026 SR

12-month Lifetime ECL
ECL  (credit-impaired) Total

2HRHEE

12{BR T B (HH
BEBE EEHE) fast
HK$'000 HK$'000 HK$'000
TAT TET TR
As at 1 April 2024 RZE-mEMA—-H 661 12,255 12,916
— Transfer to credit-impaired -BREEREEAE (133) 133 -
~ Impairment loss recognised -ERDAESE 2,668 4,971 7,639
~ Impairment loss reversed -EREHESE (35) = (35)
- Exchange realignment -ERHAE (31) (131) (162)

As at 31 March 2025 and 1 April 2025 RZEZEF=R=+—-HEK

“Z_REMA-A 3,130 17,228 20,358
— Transfer to credit-impaired ~-EEFHREEAE (2,529) 2,529 =
— Impairment loss recognised -ERAERE 374 8,419 8,793
~ Impairment loss reversed —BREEESE (61) (37) (98)
- Exchange realignment —[ERAE 42 1,407 1,449
As at 31 March 2026 KRB E=A=+-H 956 29,546 30,502




Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS 44. TRTH#E
(continued)
44b  Financial risk management objectives and 44b  HBEREBIEBRREBER (&
policies (continued)
Credit risk and impairment assessment &5 E R R E L ()
(continued)
The following table shows movements of loss TRETORE12E 8 FEHE
allowance that has been recognised for loan EFiEREHATERESSEERM
receivables and factoring receivables under FEWE T BN i £ RIERIE
12-month ECL and lifetime ECL. MR B IREEES o
Loan receivables FEWE
Lifetime
12-month ECL (credit-
ECL impaired) Total
2HBHEE
12{8ATEH B (LR
FEFE EERE) g
HK$'000 HK$'000 HK$'000
TR TR TR
As at 1 April 2024 R-E-mEmA-A 355 72,707 73,062
— Impairment loss reversed - BRERESS (355) (20,348) (20,703)
- Exchange realignment -ERAE S (352) (352)

As at 31 March 2025 and 1 April 2025 RZBZRE=A=+-H

R-E-H1FMA—-H - 52,007 52,007
- Impairment loss reversed —BREEESE = (13,529) (13,529)
- Write off — g4 = (2,928) (2,298)
- Exchange realignment —ERAE S 2,656 2,656
As at 31 March 2026 RZE-AF=A=1—-H = 38,206 38,206
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS

(continued)

44b
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44, ERITH (&

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

(continued)

Factoring receivables

44b  HHEEREEBEREK (&

IR SR R EEE ()

Vidh GE ST e]

Lifetime

12-month ECL (credit-
ECL impaired) Total

2GR

12{8 %8 B8 (R
H=(3 E&HME) g
HK$'000 HK$'000 HK$'000
TR TR TR
As at 1 April 2024 RZE-MENA—H 8,885 37,178 46,063
- Transfer to credit-impaired ~EEFHBREEAE (4,533) 4,533 =
- Impairment loss recognised - B ERE 4148 12,714 16,862
— Impairment loss reversed —EEERERSE (3,782) (13,838) (17,620)
- Exchange realignment -EREE (35) (294) (329)

As at 31 March 2025 and 1 April 2025 RZBZRE=A=+-H

RZE_1EMA-A 4,683 40,293 44,976
- Transfer to credit-impaired ~BREEHRESAE (4,683) 4,683 =
- Impairment loss recognised - EHRERE S 13,885 13,885
~ Impairment loss reversed -BREHESE = (15,500) (15,500)
— Exchange realignment -ERAE = 2,574 2,574
As at 31 March 2026 KRB E=A=+-H - 45,935 45,935
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Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment
(continued)

Loans receivables, factoring receivables,
pledged bank deposits, bank balances

and trade receivables-financial guarantee
contracts

The Group has assessed the financial position
of the debtors of loan receivables and factoring
receivables at the end of the reporting period
using internal credit rating and concluded
that there has been no significant increase
in credit risk since initial recognition during
the year ended 31 March 2026. The Group
also considered the credit risk on pledged
bank deposits and bank balances is limited
since they are placed with banks with high
credit ratings. Accordingly, no loss allowance
is made for pledged bank deposits and
bank balances for the year ended 31 March
2026. As at 31 March 2026, an allowance
of for expected credit losses HK$38,206,000
(2025: HK$52,007,000) and HK$43,935,000
(2025: HK$44,976,000) was recognised on
loan receivables and factoring receivables
respectively.
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SRTH(#E
44h BB RBESIEBEERBEE (&)

IR SR R EEE ()

R ER ~ R RIER

H ~ EAFIRITIZR ~ IR1TAS
FREWE ZRIE— B EHER
=y 5

RBEHER  AEEEHKARN
IS ETRE BN E R EY
BAEREBERBZEBAZTKE
RTETHE > RAGEERR
BEE_E_E=B=+—
Etir;mﬂﬁ%@u%jﬁﬁﬁlﬁ
EBN e AEBENTRA
%&%ﬁﬂfﬁﬁf‘fﬁ&f&mnfzm
ERBRER  FREERELE
ENESGEEFRZIERIT o &
b BEZZEZRXF=A=+
—HLEEE > BMERBIKRER
TERRIBRITEEERGEE
BoMRIEIRE=ZB=+—
B > BRI U E 7R FE W 2
RIERBED B ERTBHEERS
18 # #538,206,000 B T (Z =
— H 4 152,007,000 T) &
43,935,000 (ZE2HEF ¢
44,976,0003E7T) ©
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o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS 44. EWMTHGE
(continued)
44b  Financial risk management objectives and HERREEBERBES (B)

policies (continued)
Credit risk and impairment assessment
(continued)

Loans receivables, factoring receivables,
pledged bank deposits, bank balances

and trade receivables-financial guarantee
contracts (continued)

For trade receivables-financial guarantee
contracts, the Group has performed
impairment assessment at the end of the
reporting period and concluded that there has
been no significant increase in credit risk since
initial recognition of the trade receivables-
financial guarantee contracts during the
year ended 31 March 2026. Accordingly, the
loss allowance for trade receivables-financial
guarantee contracts issued by the Group is
measured at an amount equal to lifetime ECL.
An allowance of HK$5,000 (2025: HK$75,000)
was recognised on trade receivables-financial
guarantee contracts as at 31 March 2026.

Liquidity risk

In the management of the liquidity risk, the
Group monitors and maintains a level of cash
and cash equivalents deemed adequate by
management to finance the Group's operations
and mitigate the effects of fluctuations in
cash flows. The management monitors the
utilisation of bank and other borrowings.

The Group relied on bank and other borrowings
as a significant source of liquidity. The Group
monitored and reviewed periodically the
conditions of loan covenants of the existing
banking facilities and tried all efforts to comply
with the loan covenants. In case of any breach
of the loan covenants noted, the Group would
communicate with the respective bank to
discuss the possibility of revising the relevant
loan covenants and arranging for waiver of
immediate repayment.

IR SR R EEE ()

FERER ~ IR £ R
IE ~ BIFHFIRITIES ~ iR1TAS
1E R YL B 5 AR IE — b ST 1R
549 (1)
MENEZRE-REERS
HMME > AEEERBREHR
ETRENE  BAEERR
BEHE_E_NE=-B=+—
BIEFETRIENE SR
T — B E RS A LR 58
EH o At > REBFTEH
FEWEZRE-MEERELN
ZERBELRESEN2HE
HEEBEEZSEE o T
E_REZA=1+—80 " B#t
FEWEZRE-MEERELN
MR E5,0008 T (ZE " H
£ 75,00087T) °

REBELEE
REBERDEZRBRSE > &
EEERMMEFHEEREEE
EEEREEBRAEARSE
EEZEEEBREES KM
RS RENHZEZKT -
EEBERRBTRAMBERZ
ERBER °

AEBARBRTRAMERS
TERPESKRER - AEEE
B EHERBERRITHREN
BERZORKAIREARNE
STERMEY - HNEBEEME
REMZHNERT » £EH
CHIBARIRIT MIET B M
BB KRLZHR R FFER
ZPJBENE ©

310 CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ rj & B 4% 45 FR 23 5] | Annual Report 2026 SR



Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44, FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)
Liquidity risk (continued)

ended 31 March 2026,
the Group incurred a net loss of
approximately HK$265,254,000 (2025:
HK$345,594,000). As of 31 March 2026,
the Group had net current liabilities of
approximately HK$1,763,036,000 (2025:
HK$573,228,000), while its bank balances
and cash amounted to approximately
HK$5,780,000 (2025: HK$5,497,000) only.
In addition, the Group had outstanding bank
and other borrowings and coupon bonds
of approximately HK$1,661,911,000 (2025:
HK$529,914,000) and HK$119,110,000
(2025: HK$110,797,000) respectively which
were repayable on demand or due for
repayment or renewal in the next twelve
months. The Group has defaultedinrepayment
of principals or interests of bank and other
borrowings and coupon bond during the year
ended 31 March 2026. As a result, the bank
and other borrowings and coupon bonds
of approximately HK$1,412,127,000 (2025:
HK$234,533,000) and HK$119,110,000
(2025: HK$110,797,000) respectively were
considered as defaulted as at 31 March 2026
and were repayable on demand. The bank
and financial institutions are contractually
entitled to request for immediate repayment
of the defaulted bank and other borrowings
and coupon bonds. Further details are set
out in Note 36 and Note 37. These events
and conditions indicate the existence of
material uncertainties which may cast
significant doubt about the Group’s ability
to continue as a going concern.

For the year
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44b

MHRBREEBRRBER (&)

BB A (E)
BHE_Z_XE=ZA=+—H
IEEE xEBELEFHIR
#)265,254,0008 T (Z & =
F 4 1 345,594,000 T ) °©
RZTE_XRF=ZB=+—
H AEBERDEMEFEE
#91,763,036,0008 T (ZF =
F 573,228,000 % 7T ) >
WHIETEERIRSENA
5,780,000 T (ZE _HF :
5,497,000 7T) © b » K&
BRARR+_ERREXKER
NEHEEREE HRER
BT REMETIURESGES
DR4A1,661,911,000% 7T
—E A4 529,914,000
75) & 119,110,000 T (==
ZEH 110,797,000 7T) ©
XEEBERBE_E_FE=
B=Z+—HIEEHEXERR
TREMERIUREBESEN
XEHFEB o WL RZIE
ZRE=RA=+—H" BT
REMETRUKREESESED
#91,412,127,0008 (& Z
F 41 234,533,000 70) &
119,110,000 (& _ H
F:110,797,00087T) IR A
BN BREXRERE - (RTK
SR BRARREEREX
URMEBENRITRAEMERR
UKREBES - £—FE15E
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RIERERFEEATEER
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44,

FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)
Liquidity risk (continued)

Notwithstanding the aforesaid conditions,
the consolidated financial statements
have been prepared on a going concern
basis on the assumption that the Group
is able to operate as a going concern for
the foreseeable future. The directors of the
Company have performed an assessment of
the Group’s future liquidity and cash flows,
taking into account the following matters:

(i) the Group is seeking to accelerate the
construction progress and thereby the
preselling of the service apartments of
the Phase Two Development project
(as defined below). The Phase Two
Development project included two
loft apartment towers, commercial
corridor and underground parking
lots. Construction works of the
first loft apartment tower and the
commercial corridor are expected to
be completed in the fourth quarter
of 2026. The proceeds arising
therefrom will be used for settling
the construction costs, repayment of
existing loan facilities and general
working capital;

(ii) the Group has actively negotiated
with financial institutions to secure
the renewals of the Group’s bond
and borrowings to meet its liabilities
when they fall due.

44,

EMIA#E
44b BB EMRERERREE(E

BB ERE (B

BEGE LAETR » AW
HEDESEEEREEY -
BiiR BB RAEEETERY
RN EEE o ANTE
R T I ERRHAEE
RIRDEEREE TR ST
BRf

(i) AEBESRMIFEZ
HERERBEE(EEZERT
X)) RBANAERRISE
EUETTEE - 525
BREHEGEMEAS
¥~ BEEBOMTE
B  F—EABER
EEEMNERTIEE
AR ZEZANEEFNE
ZHESER c HIIEESEMW
FrERERAREER
B EEREER
MER—REEES ;

(i) FTEBEERGESREE
BEE > UERAEAE
BYE 55 K (B RIS LU
HA > DU HEHAGME -
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Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS 44. EWMTHGE
(continued)
44b  Financial risk management objectives and 44b HBRBEEEEREBEK (&
policies (continued)
Liquidity risk (continued) TIENE T A (48
(i) (continued) (i) (&)

(a)

the Group has requested
extending or waiving certain

(a) FTEBESERE
HE R R ERR

portion of the repayment of TR EMER
the defaulted principals and ETFEDEANR
interests of the bank and other E&RFE DR

borrowings of approximately
HK$106,652,000 and

106,652,000 7
K 111,626,000

HK$111,626,000 respectively, 7T A8 B
while the total carrying R1T R E e
amount of the relevant MREAREEN A
bank and other borrowings 1,412,127,0007%
amounted to approximately T AEE—H
HK$1,412,127,000. The Group BABRAIRIT ~ &
has been actively engaged in B RERA
discussions with the relevant B ETEE
banks, financial institutions TR AEEHEHA
and lenders. Taking into ZEXRHFRH

account the Group’s long-
standing relationships with

WRARR &
EHELOEMNE

these counterparties, the & 5 19
directors are confident that B o MZER
mutually agreeable terms BIRIEEMHBER
will be reached. As of the REHEZRH >
date of approval of these TE DT E T
audited consolidated financial e AWM B
statements, negotiations are HIRR R IRE
still ongoing. However, the B BERFERIRER
finalisation of the restructuring T EmEER
terms remains subject to the BERANELH#
formal approval of the relevant S

banks, financial institutions
and lenders;
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS 44. EWMTHGE
(continued)
44b  Financial risk management objectives and 44b HBRBEEEEREBEK (&

policies (continued)

Liquidity risk (continued)

(i)

(continued)

(b) as of 31 March 2026, the
Group has defaulted in
repayment of the principals
and interests of 6.5% coupon
bonds totaling approximately
HK$119,110,000. Subsequent
to the end of the reporting
period, the Group has been

BB ERE (B
(i) (8@

(b)

HRE > A~5EHE

actively engaged in discussions —BERBmEES
with the bondholders regarding HBAARZSER
the restructuring plan for these EESHNEMS

coupon bonds. The directors
of the Company are confident
that a mutually beneficial
agreement will be reached.
Negotiations are ongoing, and

BETEE o &
ADBEEED
fiEmE = EA
BT 3% o RE T
TR LD

significant progress has been AT EAGKR
made towards finalising the FEINEERE
terms of the restructuring; =
(iii)  the Group will consider realising its (iiy FAEBBZE=Z=ESIEHIE
non-current assets including but not MENE E (EEERBRR

(iv)

limited to the investment properties
and applying the proceeds to repay
certain outstanding bank and other
borrowings and strengthen the
Group’s liquidity;

the Group will continue to actively
negotiate with the contractors to
extend the repayment dates of the
construction costs based on amicable
relationships with the contractors;

REYE) > WARFPRISR
HRAREZERDREE
R1T R HAth 8 R R 18
BEEERNRPES ;

(iv)  BEREAREERLTE
1% > 7S5 (B R A 4 B K
EmEmEs 0 LWER
BIEMARERBR ;
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Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS
(continued)
44b  Financial risk management objectives and

policies (continued)

Liquidity risk (continued)

(v)

(vi)

(vii)

(viii)

the Group has received written
confirmation dated 30 June 2026
from Mr. Li, the ultimate controlling
shareholder, that he will provide
continuing financial support to the
Group to enable the Group to meet
its financial obligations as and when
they fall due for the foreseeable
future, and agreed not to demand
repayment of any of the amounts due
to him by the Group in the next twelve
months from the date of approval for
issue of these consolidated financial
statements;

the Group has taken measures to
tighten cost controls over production
costs and expenses with the aim of
attaining profitable and positive cash
flows from its operations;

the Group may consider to dispose
non-core business and/or financial
assets if required; and

the Group is currently soliciting
different sources of funds, including
additional banking facilities to further
support the Group’s funding needs
should the aforesaid operating cash
inflows turned out to be less than
forecasted
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44. ERTH (&

44h  BHREEIEBERBER (&)

REE R (B

v)

(vi)

(vii)

(viii)

AEBEBREAERE
RELABEHBEAZ
7—/\&/\% +EZ
E@MAER > BERLRE
ERHEFEM TSR
BAREEBITERA
ERERINBZHES
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44,

FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)
Liquidity risk (continued)

The directors of the Company have

considered the above measures and
refinancing plans and believe that the
Group will have sufficient working capital
to finance its operations and to meet its
financial obligations as and when they fall
due for the foreseeable future. On this basis,
the consolidated financial statements have
been prepared on a going concern basis.
However, should the above refinancing plans
not be able to be implemented successfully,
or the financial support provided by Mr.
Li are no longer available to the Group,
the Group may not have sufficient funds
to operate as a going concern, in which
case adjustments might have to be made to
the carrying values of the Group’s assets to
their recoverable amounts, to reclassify the
non-current assets and non-current liabilities
as current assets and current liabilities,
respectively and to provide for any further
liabilities which might arise.
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44, FINANCIAL INSTRUMENTS
(continued)

44b

Financial risk management objectives and
policies (continued)
Liquidity risk (continued)

The following table details the Group's
remaining contractual maturity for its financial
liabilities. The table has been drawn up based
on the undiscounted cash flows of financial
liabilities based on the earliest date on which
the Group can be required to pay. Specifically,
bank borrowings with a repayment on demand
clause are included in the earliest time band
regardless of the probability of the banks
choosing to exercise their rights. The maturity
dates for financial liabilities are based on the
agreed repayment dates.

The table includes both interest and principal
cash flows. To the extent that interest flows
are floating rate, the undiscounted amount is
derived from interest rate at the end of the
reporting period.
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

(continued)

318

44. FINANCIAL INSTRUMENTS 44, ERMTHGE
Financial risk management objectives and 44b  HIHREMEBIEERREBER (E)
policies (continued)
Liquidity tables BB IR
Weighted Total carmying
average  On demand Total  amounts at
effective  or less than 3 months to 1-2 Over Over  undiscounted 31 March
interest rate 3 months 1 year years  2years  Syears  cash flows 2026
RIETRE
mERy  &EkE ZER FHRRE ZB=t-B
BRi= ORSER  Ef  -ERE BBRE  B8RF  EME o4REE
%peramum  HKS'000  HKS'000  HKS000  HKS'000  HKS'000 HK§000 HK$'000
EHEy THr TEn T TEn TEn Thn Tén
31 March 2026 ZE25EZRZ1-H
Trade payables EfE55E - 699 - - - - 699 699
Other payables and accrvals ~ EHERREREHER - 13688 - - - - 134,648 134,648
Deposits received from tenants ~ FEFRERNAZ S
and customers - 21,675 - - - - 1,675 2,675
Lease liabilities figat 10.63% 81 1,368 - - - 2,189 2139
Constructon costs accruals— FEFEERE - B - - - - MW 3B
Amounts due to directors RS 11.98% - - e - - 8,262 74,267
Amounts due to related EfEENTRE
companies 8.00% - - 109451 - - 109,451 97,966
Loans from staff ENEE 12.50% 347 14 = = = 621 604
Other borrowing - fhed e~ EftEH-28 1052% 33863 6253 17758 - S £ 1 T Y
Bank borrowings - fired rate ~ $F7{EF-TE2 4.98% 51,784 26,685 53,148 45300 951,869 1,128,786 1121131
Bank borrowings - variable rate  E7ER-18 SA0% 47003 115787 - - - 162,890 156,860
6.5% coupon bonds - fired rate  6.5%EEEH-FS 850% 121,641 - - - - 121,641 119,10
1036510 206647 422459 45300 951869 2,662,785 2583476
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

FINANCIAL INSTRUMENTS 44, ERMTHGE

(continued)

44b  Financial risk management objectives and 44b HHRMEEBEREE(E)
policies (continued)
Liquidity tables (continued) RENEZSE (B)

Weighted Total carmying
average  On demand Total  amounts at
effective  or less than 3 months to 1-2 Over Over  undiscounted 31 March

interest rate 3 months 1 year years  2years  Syears  cash flows 2005
RCRZRE
mEM  #Exd ZER FHERE ZBIt-E

BRE JRCER  EE -ERF BERE  BERE MBMR  ZBEEE
Speramum  HKSO0D  HKSO00  HKSO00  HKSOOD  HKSOO  HKSO00  HKS00D
FEY TR TR TER TEr TEn TEn TEn

31 March 2005 Z3CREZBZ1-H
Trade payables EfE55E = 61 = = = = 661 661
Other payables and accrvals ~ EHERREREHER - 1930 s s s s 129,301 129,301
Deposits received from tenants ~ FEFRERNAZ S

and customers -ooum = = = = 201 01
Lese liablities e 6.70% 1589 4 4609 3,705 = 14,674 13,587
Construction costs accruals ~ FESHESRRLA - 3N e e e s 311,530 311,530
Amounts due to directors EffESRE 9.73% = - 50M = = 59,004 55,098
Amounts due to relted EfEENTRE

companies 7.05% - - 97,306 - - 97,806 86,952
Loans from staff 8187 1250% 3 13 = = = 74 78
Other borrowing - fied rate~~ EftfER-28 §73% 307483 21569 21032 = = B937 48138
Bank borrowings - fired rate ~ F7ER-RE S3% 45T 4gT84 T3S TSI 10533 1300837 10279
Bank borrowings - variable rate  7fER -2 630% 26830 6446 124469 e = 157,745 136,426
6.5% coupon bonds - fired rate  6.5%EEEH-ES 950% 112812 - - - - 112812 110,797

955,011 8002 569598 179502 1053137 2839250 2372715
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS 44. EWMTHGE

(continued)

44b  Financial risk management objectives and 44b  HIHREMEBIEERREBER (E)
policies (continued)
The amount included above for financial ERMMIMERRENTES
guarantee contracts is the maximum amount REBTERR S HRERIR
the Group could be required to settle under the BE2HEREELHIERBE
arrangement for the full guaranteed amount if ENREEHE REBEREHRE
that amount is claimed by the counterparty to HEHR > A ABEERRA 0 B
the guarantee. Based on expectations at the ERB L HE S I 2 AT AE M
end of the reporting period, the directors of the BiE o AM > ZfEEtaIsEAER
Company consider that it is more likely than SHRBERIEHRENAISE
not that no amount will be payable under the MEMmEEEE > MM
arrangement. However, this estimate is subject RBZAFBENERFRM BRI
to change depending on the probability of the MIEAREEERNIENER
counterparty claiming under the guarantee 2o

which is a function of the likelihood that the
financial receivables held by the counterparty
which are guaranteed suffer credit losses.

The Group has bank borrowings and AEEEFEIREREER
other borrowings of approximately BB ITEMREMER
HK$1,239,595,000 and HK$172,532,000 3 51491,239,595,000 % 7T &
respectively that contain repayable on demand 172,532,000 Tc( & - A
clause (2025: approximately HK$136,426,000 F 1 25I%I136,426,00078 7T M
and HK$98,107,000 respectively), which were 98,107,000 7t) @ ZEFIET
included in the current liabilities. ARBERE o
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

FINANCIAL INSTRUMENTS

(continued)

44b

Financial risk management objectives and
policies (continued)

The Group has defaulted in repayment of
principals and interests of bank borrowing and
other borrowings amounting to approximately
HK$106,652,000 and HK$111,626,000
(2025: HK$53,360,000 and HK$30,450,000)
respectively during the year ended 31 March
2026. The outstanding amounts of the bank
borrowing and other borrowings in respect of
which the Group has defaulted in repayment
were approximately HK$1,239,595,000 and
HK$150,718,000 (2025: HK$136,526,000 and
HK$98,107,000) respectively as at 31 March
2026 and are repayable on demand as a result
of the default clause in these borrowings. The
default of these bank and other borrowings
triggered cross default of an other borrowing
of approximately HK$21,814,000 as at 31
March 2026, which was originally due for
repayment in January 2027. As at 31 March
2026, the bank and financial institutions are
contractually entitled to request for immediate
repayment of the outstanding borrowings
of approximately HK$1,412,127,000 (2025:
HK$234,533,000).

The Group has defaulted in repayment of
principals and interests of coupon bonds
during the year ended 31 March 2026. As
a result, the coupon bonds of approximately
HK$119,110,000 (2025: HK$110,797,000)
was considered as defaulted as at 31 March
2026 and were repayable on demand. the
financial institution is contractually entitled
to request for immediate repayment of the
defaulted coupon bonds.

44. ERTH (&
44b HIHREREEBIEREEK (&)

REEBERBEE_-_ZT X

“B=+—RHLEEHEXE
BRTERAREMERES
K F) B 9 B4 106,652,000
BT & 111,626,000 7T (=
£ — F £ :53,360,000 78 7T
% 30,450,000 75 ) o 7 —
E-RNE=ZBA=+—H &K
EEHERERRETEARE
MERZEREBESED
#9 %4 1,239,595,000 & 7T &
150,718,000 & ;t( = & =
F 4 136,426,000 # T &
98,107,000 7t) » BERZ%E
BRNENBEIRMBELERE
B o ZERITREMBENEN
A Sl = Ry s
H—2%%%421,814,000%8
TTHEMERZTELN > MHE
BARR B - +E—BEHE
Bo-R_Z-_NEZR=+—
B RITREMEEZSER
ERARERIBMEEREEN
fERR41,412,127,0008 (=
T 4 :234,533,000587T) °

RBEE_Z_XEZRA=+—
BIEFE  AEEHEIEEE
BEHFEAERFE c ALL > i
—_E-XRXE=ZB=+—RH £
BE%%9119,110,0008 7T (=
ZE R4 110,797,000 7T)
WRBELN > WEBREXME
B o RMEERESNREES
BERINEECENZESE
% °
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44,

FINANCIAL INSTRUMENTS

(continued)
44c  Fair value measurements of financial
instruments

This note provides information about how
the Group determines fair value of various
financial assets and financial liabilities.

In estimating the fair value, the Group
uses market-observable data to the extent
it is available. Where Level 1 inputs are not
available, the Group engages third party
qualified valuers to perform the valuation.
The valuation committee works closely with
the qualified external valuers to establish the
appropriate valuation techniques and inputs
to the model. The accounting officer reports
the findings of the valuation to the board of
directors of the Company every half year to
explain the cause of fluctuations in the fair
value.

(i) Fair value of the Group’s financial
assets that are measured at fair value
on a recurring basis

Some of the Group’s financial assets
are measured at fair value at the end
of each reporting period. The following
table gives information about how the
fair values of these financial assets are
determined (in particular, the valuation
technique(s) and inputs used), as well
as the level of the fair value hierarchy
into which the fair value measurements
are categorised (Levels 1 to 3) based on
the degree to which the inputs to the
fair value measurements is observable.

44,

EMTA @&
a4c  EMIAZATEHE

AWNERTEAEIEREES
RtREERETHEEATE
B ERNER} ©

RESt AT ER » ZEEER
DERSZHMHEIHRREE - B
BEIRNSE—MBAER > &
EEZERFE=- A ERMAEM
EITHE HEZEERGE
B BEEMBELSIE > U
BUBEMERZREXBA
B -BEEBFEFEAEAT
EFTHREMELER > MURHA
NHERBZIREA o

() KEERASHIEEEL
AV EZ BMEE
A¥(E
AEBZETSHMEE
REREMRRATE
HE o FRIEHEME
ERSEMEAEATE
275 (RERFRAZ
B 7R R E) BUR
RAATESREAL
ZEAEEREHNHAT
B2 ATERR (B
—EZR) WK o
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS 44. TRTH#E
(continued)
44c  Fair value measurements of financial 44c SMTEAZAFEFHEHE)
instruments (continued)

(i) Fair value of the Group’s financial (i) REF IS E B L
assets that are measured at fair value RFEFIECZHEE
on a recurring basis (continued) WNFE ()

Fair value as at
RUTESZATE
Fair value  Valuation technique
Financial assets 31 March 2026 31 March 2025 hierarchy  and key inputs Significant unobservable inputs
EHEE ZEIREZR=t-R ZECRESRIt-B ATEER REAERIEEAE EATTREEAG
Unlisted equity Unlisted equity Unlisted equity Level 3 Adjusted net asset Probability of default of 84.8 per cent
instruments at instruments in a instruments in a £ approach {2025: Probability of default of 42.9
ATOC] company engaged i~ company engaged in LAuRaE: per cent) (Note 3)
BATETARME finance lease services finance lease services BOf=AMS% (CE2RE!
il avg A ("Finance Lease’) - ("Finance Lease") - EARZEN9%) (FHs)
HIE HK$13,134,000 HK$39,670,000
—fitErERS —itErERE
Ef‘ZN ( MRER WZN ( MRER
B)) ZFLABET  B)) ZELmERT
5\—13,134,000%7_5 ﬁ—39,670,000%7_ﬂ
Unlisted equity Unlisted equity Unlisted equity Level 2 Cost approach - based ~ N/A
instruments at FVIPL ~ instruments in a instruments in a ] on the replacement  TEH
RATE AER YL company engaged company engaged cost of idential or
FITRATR in financial advisory ~~~in financial acvisory similar asset on the
senvices - HK$nil and — senvices - HKSnil and market.
acompany engaged  a company engaged AE- BT L
ina premium global  in a premium global HHiElEE 2
innovation hub for innovation hub for WA
startups corporations,  startups corporations,
HKS- HK$-
B 2
JhEZFEL R ZREZELTER
IE-TEnk  IA-THEnkH
SEMACENEE  SENAAENEE
ESTEE N ESVEIE N
i--En f--En
There were no transfers between RmEFE > MRS
Level 1 and Level 2 and transfers into — MR E R BET
Level 3 during both years. B > MEEAE =R o
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

44. FINANCIAL INSTRUMENTS

44, ERITH (&

(continued)

44c  Fair value measurements of financial 44c
instruments (continued)
(i) Fair value of the Group’s financial

assets that are measured at fair value

on a recurring basis (continued)

Note a:As at 31 March 2026, a slight
increase in the probability of default
used in isolation would result in a
slight decrease in the fair value
measurement of the unlisted equity
instruments, and vice versa. A 2%
increase in the probability of default
holding all other variables constant
would decrease the carrying amount
of the shares of Finance Lease
by approximately HK$1,251,000

(2025: HK$2,666,000).

(i) Reconciliation of Level 3 fair value

TRMITRAZATEFE(E)

(i)

(i)

IKE[F 1G4 =

ML

RTFEFBZETHEE
2P E ()

Mizta :

RZE - E=H
=+—H > BEE
FBBYE A9 B R ES Ty
EARERIELT
T Iﬁm@?@
STEEMTRE

Z IR e Eﬁﬁﬁ
Hihn@#ErEN15
mE i%@ﬁ%%t
F+2% i 5 Ab &
&R BR AR
/1y #91,251,000 %
T(ZE_RE:

2,666,000 7T) ©

B=RATFEFABZH

measurements AR
Unlisted equity
investments at FVTOCI
BATESARMZEYE
2 LmEERE
HK$'000
TET
As at 1 April 2024 RIEZMEMA—H 69,605
Fair value loss recognised in other REMEEREREZ AT
comprehensive income EF1E (29,935)
As at 31 March 2025 and RZF-RE=A=1-H
1 April 2025 kZEZREMB—H 39,670
Fair value loss recognised in other REMZERGEED 2 AT
comprehensive income EFE (26,536)
As at 31 March 2026 RIEZAEZR=1-H 13,134
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

44. FINANCIAL INSTRUMENTS 44. EWMTHGE
(continued)
44c  Fair value measurements of financial 44c SMTEAZAFEFHEHE)
instruments (continued)
(i) Reconciliation of Level 3 fair value (i)  BERAFEEEZH
measurements (continued) BR (&)
Of the total gains or losses for the FRFABE LN E
year included in profit or loss, no gain HEEP > BEE
or loss (2025: nil) relates to financial BE(ZCE_AHF &)
assets at FVTPL held at the end of the ThERRBREMAKRAEAR
reporting period. Fair value gains or BATESAER S
losses on financial assets at FVTPL are MEEBRM - HATE
included in ‘other income, gains and SABRZEREEYZ
losses’. R E WK EEE T 5
ATEAMURA ~ WK
Bl e
(i) Fair value of the Group’s financial (i)  AEEFFEZAFEFE

assets and financial liabilities that are
not measured at fair value (but fair
value disclosures are required)

The fair values of other financial
assets and financial liabilities have
been determined in accordance with
generally accepted pricing models based
on a discounted cash flow analysis,
with the most significant inputs being
the discount rate that reflects the credit
risk of counterparties.

The directors of the Company consider
that the carrying amounts of financial
assets and financial liabilities recorded
at amortised cost in the consolidated
financial statements approximate their
fair values.
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

45. RECONCILIATION OF LIABILITIES 45. RMEBEFEBIELZEEREHIE
ARISING FROM FINANCING
ACTIVITIES
The table below details changes in the Group’s TREIAEEMETFEL2EE
liabilities arising from financing activities, including EBE(EERERIFRSES) - ME
both cash and non-cash changes. Liabilities arising FEESAaGARSRERHFK
from financing activities are those for which cash RERERNGRERERERIER
flows were, or future cash flows will be, classified METHELE R REC8E °
in the consolidated statement of cash flows as cash
flows from financing activities.
Financing
cash flows
1 April otherthan ~ Accrued Interest Termination Exchange 31 March
2026 2R 2024 interest interest paid of lease Others  realignment 2025
fER:
ZECmE hE (R ZECRE
MA-A  f#E) [EEHE BRFE  KLHEE Hft  EREE =B=+-A
HKS'000  HKS'000  HKS'000  HKS'000 HKS'000 HKS000 HKS'000 HKS'000
Tér  TEAT  TEm  TAR T TEL T T
Bank and other horrowings HTREMER 1641359 (8769) 112,983  (13.443) = = 76309 1808439
Loans from staff ETE7 8 (152) 146 (146) - - 38 604
Amounts due to related companies FE(TEATERE 86,952 3,318 7,293 - - (7,203)0 7,69 97,966
Amounts due to directors EEHE 55008 11471 769 - - - - 74,267
6.5% coupon bonds 6.5%Z5E5 110,797 -8 - - - - 119,110
Lease liabilities figak 13,587 (4373) 624 (624) (7,208) - 133 2139
Total b 1,908,511 1495 137,057 (14213) (7,208) (7,293) 84,176 (2,102,525)
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A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

RECONCILIATION OF LIABILITIES 45. MEETEBELZ2EEHKR )
ARISING FROM FINANCING
ACTIVITIES (continued)

Financing
cash flows New
1 Aprl  otherthan  Accrued  Interest lease  Termination Exchange 31 March
2025 - 204 interest interest paid  entered of lease Others  realignment 2025
HERE
ZETmE OB (FE 3

MA-B EME) KGNS BHNE MR RURE By ERER ZA=t-0
HKS000  HKS'000  HKSO00  HKS000  HKY'000  HKS'000  HKS'000 HKS00D  HK$'000
TEn TEn TR TEr  TEn TEn THn T Thn

Bank and other bomowings  SRITREMER 1,432,838 (12,000 104900  (18,672) - - 134,559 O (266) 1,641,359
Loans from staf 8TE 2125 (1,404) 146 (146) - = S ) 718
Amounts due to related  EEFEEAT
companies RE 90,474 (10241) 18301 - - - (10,948)0 (634) 86,952
Amounts due to directors  EfTESHRE 45,210 8851 5141 - - - Baw (177) 55,098
6.5% coupon bonds 6.5% 2865 102,375 S 9422 (1,000) 5 = 5 = 110,797
13.0% coupon bonds 130%Z555 163,988 2333 1619 - - - (176,846) " (999) -
Lease liabilities g5k 19,425 (5,287) 1419 (1419 1,406 (3,300) 1,120 231 13,587
Total ) 185,435 (22414 155519 (137) 1406 (33000 (56,050) (1,848) 1,908,511
(i) The amounts represent the adjustment on (i) ZE s R EMAEARRIEZR
carrying amount of amounts due to related EEEH 2 8% 497,293,0008 7T
companies of approximately HK$7,293,000 (2025: (ZZEZHSF 110,948,000 7T) ©

HK$10,948,000).

(ii) The amounts represent the transfer from 13.0% (ii) ZERRIEH13.0%ZEEEBFEESE
coupon bonds to bank and other borrowings. Please IRITREMER - FEFSHAME
refer to note 37 for details. 37 °

(iif) The amount represents the adjustment on carrying (iii) ZEIEENESRIBRAEEY
amount of amounts due to directors of approximately FEE493,927,0008 7T ©

HK$3,927,000.

(iv) The amount represents the modification of lease. (iv) ZEERIEHEEES] o
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

46.

RELATED PARTY TRANSACTIONS

Transactions with related parties

During the year ended 31 March 2026, the Group
provided financial guarantee services to the related
companies which also constituted as continuing
connected transactions under the Listing Rules and
the amounts as listed in the table below:

Balances with Related Companies

Details of the balance with Related Companies which
is trade in nature and non-trade in nature as at 31
March 2026 and 2025 are set out in Note 25 and
Note 35, respectively.

46.

FEALXRS

HEALZXS
RBE-E-_AXE=ZA=+—HLE
ER o FEEBMEATRUMERE
fRARTS - MR EHRB > BRIRS
TERSERERS > SBENTRF
B -

TR E] 2 455
RIE-RNERZE_AE=ZHA=+
—H > BB AT &R (DAES
MENRIEBSMHE) 5D R &R
25 K7 MiEE35 o

Compensation of key management personnel TEEEANSZHME
2026 2025
“ETRE “ETHEF
HK$'000 HK$'000
THT FET
Salaries and other benefits e R HAMEF] 6,274 7,124
Post-employment benefits BEE B EA 90 108
6,364 7,232

All the directors are considered as key management
of the Group. During both years, certain managerial
employee have been authorised to plan, direct
and control activities of the Group. Accordingly,
compensation to those managerial employee has
been included as part of compensation of key
management personnel.

The remuneration of key management is determined
by the Company’s nomination and remuneration
committee having regard to the performance of
individuals and market trends.

FREESEHAEERZTEER
cRMEFER ETEEERE
BERESE IETRREEAERY
REES Bt > ZFEEEREZ
MEEFRTBEEEABZMEZ—
BDAER ©

TEEEANBZHINBEARTZIES
kiMZE R AEBARERTSE
DETE ©
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47.

PARTICULARS OF SUBSIDIARIES

Details of the Company’s subsidiaries at 31 March

Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

2026 and 2025 are as follows:

Place of
incorporation/

47.

B ARE
UTFAEATNR S AER-BZ

EF=ZA=+—HZMBARZFIE:

Issued share

Proportion of

establishment capital/paid up ~ ownership interest held
Name of company and operations registered capital by the Company Principle activities
Bl BB/ FATMRE
NEHE HAREENE BEMES RERLZILA) IEEH
2026 2025
Sy —E°hE
Alphamount Limited BVI 1 share of USD1 each 100% 100%  Investment holding
BEERAF ABERRES 1RRHERERIZT RERR
BD Capital Limited Cayman Islands 100 shares of USD1 each 51% 51%  Investment holding
RERE 100RRAEREAIZT RELR
Beyond Success Global Limited BVI 1 Share of USD1 each 100% 100%  Investment holding
RREHARAR ABERRES 1RRHERER %R RERR
Brave Plan Limited Hong Kong 1 ordinary share of HK$1 each 100% 100%  Investment holding
FEERAT &k IRERRERAER AR REZR
Chinlink Alpha Limited (Note iv) Hong Kong 1 ordinary share of HK$1 each 100% 100%  Investment holding
EmEERAT (Wi &# IRERRERER AR RERR
Chinlink Business Operation Management PRC Nil 100% 100%  Inactive
(Xi'an) Company Limited (Note i) HE z EEE
EETEHEELER (A% ARAT
(Hretin)
Chinlink Commercial Management (Hanzhong)  PRC RMB277,800,000 100% 100%  Property investment
Company Limited (Note if) HE AR277,800,0007 ES
EETEHEER (%0 5RAT (W)
Chinlink Glory Limited Hong Kong 1,000,000 ordinary 100% 100%  Investment holding
EHEIERR AT ¥ share of HK$1 each RERR
1,000,000k ERREREE BT
Chinlink Group Limited Hong Kong 1 ordinary share of HK$1 each 100% 100%  Inactive
EEPEERERARAT &k IREBRSREE AR EEex
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

47. PARTICULARS OF SUBSIDIARIES 47. MBABFE (&
(continued)
Place of
incorporation/ Issued share Proportion of
establishment capital/paid up  ownership interest held
Name of company and operations registered capital by the Company Principle activities
BT BB/ L YNEITTEER ]
Gk HIREENE BYHMEE HEERLZILA) IEEH
2026 2025
ZEINE CTIRE
Chinlink Hanzhong Logistics Limited Hong Kong 1 ordinary share of HK$1 each 100% 100%  Investment holding
EEPEEPMRERAT &% \RERRERER AR REnK
Chinlink Hong Kong Company Limited Hong Kong 1 ordinary share of HK$1 each 100% 100%  Investment holding
EET¢E (B8) BRAT & IRERRESRER AR RERR
Chinlink Makerspace Management (Xi'an) PRC Nil 100% 100%  Inactive
Company Limited (Note i) " z BRex
EETERATHER (BY)
BRAR (W)
Chinlink Management Consulting (Xi'an) PRC Nil 100% 100%  Consulting
Company Limited (Note if) el Z )
EEPeEEEN (BR) BRAR (Wi
Chinlink Mega Limited Hong Kong 1 ordinary share of HK$1 each 100% 100%  Investment holding
EREARAT & IRERRSRER AR et
Chinlink Property Management (Shaanxi) PRC Nil 100% 100%  Inactive
Limited (Note 7 " z BRex

EEMENEEE (WB) BRAR (W)

Chinlink Supply Chain Financial Management ~ PRC USD4,000,000 100% 100%

(Shaanxi) Company Limited (Note if) ] 4,000,000%7
EEPEHERSHER (ME) BRAF
(hrsti)
Chinlink Supreme Limited Hong Kong 1 ordinary share of HK$1 each 100% 100%
EEPEEHARAT & IRERRESRER AR
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47.

Notes to the Consolidated Financial Statements

A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

PARTICULARS OF SUBSIDIARIES

(continued)

Place of
incorporation/

47. MEBREFE (&

Issued share

Proportion of

establishment capital/paid up  ownership interest held
Name of company and operations registered capital by the Company Principle activities
BT BB/ FATMEE
Gk HIREENE BYHMEE HEERLZILA) IEEH
2026 2025
“EE CETaF
Chinlink Strategic Limited Hong Kong 1 ordinary share of HK$1 each 100% 100%  Investment holding
EETEREERAF &% IREBREREE B REnK
Chinlink Tian Hui Company Limited Hong Kong 1 ordinary share of HK$1 each 100% 100%  Trading of electronic
EhRERRAT aE \REERSREE BT products
BTERE
Dawn Brightness Global Limited BVI 1 share of USD1 each 100% 100%  Investment holding
ERRRERAR ABEMRES (s S Rank
E-Innovation Limited BVI 1 share of USD1 each 100% 100%  Investment holding
REERAT ABERRES 1RRHERERIET RERR
Esteemed Zone Limited BVI 1 share of USD1 each 100% 100%  Investment holding
LHERAR (REBL [EHLY ABEMRES 1RRHEREREIET RERR
BRAE) 22BETER)
Fair Fortune Group Limited BVI 1 share of USD1 each 100% 100%  Investment holding
AHEEBRRAT ARERRES 1RRHERERIET REnk
Galactic Power Limited BVI 1 share of USD1 each 100% 100%  Financial services
HRBRAT (WEBL THRER AEERRES 1RRHERERIZT AR
BRAE) 2BETER)
High Express International Limited Hong Kong 1 ordinary share of HK$1 each 100% 100%  Investment holding
BiRERERAT ¥ \REBRERAEB BT RERR
HZ Tiannong Green Agriculture International ~ PRC RMB20,000,000 66% 66%  Trading of chinese
Limited (Note i) thE AK#20,000,0007 medicine

EMRREREZRRARDY (W)

Annual Report 2026 E2R | CHINLINK INTERNATIONAL HOLDINGS LIMITED % k&b & BIB e A Aw 331

BETE



Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

47.

PARTICULARS OF SUBSIDIARIES

47. MIEBABE (&

(continued)
Place of
incorporation/ Issued share Proportion of
establishment capital/paid up  ownership interest held
Name of company and operations registered capital by the Company Principle activities
BT BB/ L YNEITTEER ]
Gk HIREENE BYHMEE HEERLZILA) IEEH
2026 2025
ZEINE CTIRE
MCM Enterprise Operations Management PRC RMB2,510,000 51% 51%  Financial advisory
(Xi'an) Company Limited (Note / & i) e AE2,510,0007 Services
RRERCEESERERAR (Watikii) SRR
MCM Asset Management (Shaanxi) PRC RMB2,248,000 51% 51%  Financial advisory
Company Limited (Note / & i) HE AE#2,248 00075 services
NEEPSEEEEEERAR (Wiikii) IHERRE
Mega Zone Investments Limited BVI 1 share of USD 1 each 100% 100%  Investment holding
KERERRAT AEERRES 1RRHERERIZT RERR
Shaanxi Chinlink Financial Guarantee Limited ~ PRC USD30,000,000 65% 65%  Provision of financial
(Note ii and iv) HE 30,000,000% 7T quarantee services
RELETEMEERERAT (Wtiki) RAREERER
Shaanxi Chinlink Factoring Company Limited ~ PRC RMB90,000,000 65% 65%  Factoring services
(Note ii and iv) thE AE#90,000,0007 BERERS
NEEENEHEREERAR (Wtiki)
Shaanxi Hanfang Medicine Capital Operation ~ PRC RMB1,000,000 59.4% 59.4%  Consulting
Management Company Limited (Note v) e AR1,000,0007T g
REEHENESERERAR (Wit
Sino Yield Enterprise Limited BVI 1 share of USD1 each 100% 100%  Investment holding
PEERERAT ABERRES 1RBHERERIZT &k
Tian Hui Global Limited BVI 1 share of USD1 each 100% 100%  Investment holding
RERKBRAT AEEARES 1RRHERERIZT RERR
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47.

Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

PARTICULARS OF SUBSIDIARIES 47. MIBRTEIHE (&
(continued)
Place of
incorporation/ Issued share Proportion of
establishment capital/paid up  ownership interest held
Name of company and operations registered capital by the Company Principle activities
BT BB/ L YNEITTEER ]
Gk HIREENE BYHMEE HEERLZILA) IEEH
2026 2025
ZEINE CTIRE
Trillion Up Limited BVI 1 share of USD1 each 100% 100%  Investment holding
HEBRAT EBUERTEE \REAERER1ET RERR
Xi'an Chinlink Commercial Operation PRC RMB1,000,000 100% 100%  Investment holding

Management Company Limited (Note /i) e
BREPHEEEERERAR (W)

ARH1,000,0007

REEk

Xi'an Da Ming Gong Ba Qiao Furniture and PRC RMB80,000,000 100% 100%  Property investment
Fixture Limited ("Ba Qiao") (Note i e AR 180,000,007 nERE
RZAREERRNXEERAT
(Tt ) (Wi
Xi'an Tang Rong Real Estate Limited PRC RMB320,000,000 100% 100%  Property investment
("Tang Rong") (Note i) e AR320,000,0007 ESE

RREREXBRAR (BH)) (W)
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Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

47.

PARTICULARS OF SUBSIDIARIES

(continued)
Note:
(i) These companies are indirectly held and controlled

by a non-wholly-owned subsidiary of the Group.

(i) These companies are domestic enterprise with
limited liabilities established in the PRC.

(iii) These companies are wholly foreign owned
enterprise in the PRC.

(iv) The company incorporated on 27 December 2024.

All the subsidiaries are owned indirectly by the
Company except for Trillion Up Limited, Chinlink
Hong Kong Company Limited, Sino Yield Enterprise
Limited, Esteemed Zone Limited, Dawn Brightness
Global Limited and Beyond Success Global Limited
which are owned directly by the Company.

All PRC subsidiaries are legal entities with limited
liability.

None of the subsidiaries had issued any debt securities

during the year or at 31 March 2026 and 2025.

At 31 March 2026 and 2025, the Group’s subsidiaries
do not have material non-controlling interests.

47.

MEBATFE (&

Mz -

(i) ZERBHEAERFZENBERF
BHERS A R IEH] o

(ii) ZERBDR/NPERIINERSE
NEDZE -

(i) ZERBR/NPEZIEBRBESD
% o

(iv) ZABRE_ME+ZAT+t
SEE IS AV

(R LEARAR ~ BEDE(FR)A
RAT ~ PREFARAT ~ A
RAE ~ BERIRIKA R QB RBRIR
KERABHERBEEEERN - P
BB AR ANARERES

FRETEMEBARNRGEEREE

B -

REEFERNER _E - ER_T_
AFE=HA=1+—H > WEBABLE:E
TEAERES °

N B REARZE_HEF=A=+
—H > KERZHWB AR EE KIE

R o
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Notes to the Consolidated Financial Statements
&5 W55 TR B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

bonds

On 29 October 2024, the Company received
two sets of writ of summons together with
statements of claim against the Company,
among others, as the defendant, filed with the
Court of First Instance of High Court of Hong
Kong on 28 October 2024 by two bondholders
(the “Plaintiffs”) of the 6.5% coupon bonds
issued by the Company on 7 August 2019
as amended by three deeds of amendment
dated 6 August 2020, 23 August 2021 and
12 August 2022.

In the statements of claim, it was alleged
that as of 28 October 2024 the Company
was indebted to the Plaintiffs, collectively,
the total outstanding principal amounted to
HK$18,500,000.00 together with interest on
such principal amount to be calculated from 6
August 2023 to the date of repayment.

The Plaintiffs are seeking from the Court to
claim against the Company, among others: (i)
the respective principal amounts as aforesaid;
(i) interests on such respective principal
amounts from 6 August 2023 to the date of
repayment; (i) further and other reliefs; and
(iv) the costs of litigation. The Company has
duly sought legal advice with defence filed
into court.
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48. LITIGATION 48. iR
(a)  Writ issued in Hong Kong against (a) 6.5%FEEBEFZETEFIFE
Chinlink International Holdings Limited AR EEE B E R E R
by certain bondholders of 6.5% coupon BIRA 5% A2 ik

RIZEZWEFE+AZ+NH >
KNBIBZERAABNR_E—H
FENALtHBHETLLBBRSFI
BIEZTF)N\ASBZF
TN \BZ+=HERZEZ
“ENBTHW=ZDEIZ
BETN6 5% ESBENME
BERBATREADRIE
“HE+FBEZ+NHARSE
BEERRREEBRARRT (fF
BEEN) REAMAZLNRE
ERSHRERPRREME o

REREMEFR > HBB > BT
ZTOEF+HAZHNABR AR
BARERESEAREERESR
%8718,500,000.008 TR _&
= )N\BRHEEZEXRBH
FEEERZHFE o

REANEBERSKRHEERT
REFR > HPEHE: ()Lt
BERATEE; (I ZF_=F
NBRBEEZEZEMBHRSIER
BEXEHOMNE, (VE—D
R EABRIEE 5 R(v)FFAE
B xRBEBREHEEER
R > WA ERK ©



Notes to the Consolidated Financial Statements

o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

EiEING=]

48. LITIGATION (continued) 48.

(b)

Writ issued in the PRC by Chinlink
Commercial Management (Hanzhong)
Company Limited (“Chinlink Hanzhong”)
and a bank in the PRC

On 19 December 2025, Chinlink Commercial
Management (Hanzhong) Company Limited
("Chinlink Hanzhong”), as a defendant,
an indirect wholly-owned subsidiary of the
Company, received an enforcement order
from the Hantai District People’s Court of
Hanzhong City in respect of a bank loan
(the “Loan”) in the principal amount of
approximately RMB117,390,000 originally due
on 25 December 2026, as recorded under the
fixed asset and project loan facility agreement
entered into with a bank in the PRC (the
“Bank”) on 26 December 2023. The Loan
was secured by, among others, (i) certain
state-owned construction land use rights and
construction projects under the name of the
Chinlink Hanzhong located in Hanzhong City;
and (ii) two personal real estate properties of
a guarantor located in Xi‘an (collectively, the
"Collaterals”).

(b)

BEFEHFEE (EF)BR
REI(TEERZZER ) RFE
—[EERTTHS AR5 1 B9 2 Ak

RIEZHEF+ZA+NH >
KRBz EHEE2ENB AT
EERSH2EECER) ARA
B (TEEREER)) (FAHRS
N BEZEFHEREBARER
M—ERITERTER FH
B FIFITS > EMATEELN
A AERH117,390,0007T » RE)
HHAZZZRF+ZAZ+
H B HREEPE—ERT
(MRITH R ZZEZ=F+2A
“+ANHIYUWNEEEEKRE

BEEMMEREMERSE - BN
TBU(EREE) ((BEREE
R TARERTINE TIEE
BiEmAMERAENERIER ;

K (iNERAMR AR HEE
ANFEE (BB Y ) (F#
R o
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A 03 WA 25 % B

For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

48. LITIGATION (continued)

(b)

Writ issued in the PRC by Chinlink
Commercial Management (Hanzhong)
Company Limited (“Chinlink Hanzhong”)
and a bank in the PRC (continued)

Following the receipt of the enforcement
order, Chinlink Hanzhong proposed a debt
restructuring plan. The Bank initially applied
to withdraw the enforcement order on 30
December 2025, which was approved by the
Court. However, as the Bank sought a more
accelerated repayment schedule, it reapplied
for enforcement order and the order was
revived on 13 January 2026. On 19 January
2026, Chinlink Hanzhong submitted a revised
restructuring proposal. The Bank agreed in
principle to continue negotiations, leading
to a temporary hold of legal proceedings.
Since then, intensive discussions have
been maintained through several meetings
over the past few months. While dialogue
remains ongoing, certain terms are still under
deliberation. Consequently, a final resolution
may take longer than initially anticipated.
During the year ended 31 March 2026, the
Bank reserves its right to pursue further
legal proceedings should negotiations stall.
The Court has issued rulings to auction the
Collaterals, and valuation reports have been
obtained.

The Company wishes to emphasise that the
enforcement order restricts only the transfer
and further pledge of the Collaterals, and
does not prevent Chinlink Hanzhong from
using such assets in its ordinary course of
business. As at 31 March 2026, the net
book value of the aforementioned land
use rights and construction projects under
Chinlink Hanzhong's name in Hanzhong City
amounted to approximately HK$636,580,000,
substantially exceeds the outstanding loan
principal and accrued interest totalling
approximately HK$156,860,000.
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o 3 WA 25 % B

For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

48. LITIGATION (continued)
(b) Writ issued in the PRC by Chinlink
Commercial Management (Hanzhong)
Company Limited (“Chinlink Hanzhong”)
and a bank in the PRC (continued)

As at 31 March 2026, the underlying business
and operations of both Chinlink Hanzhong
and the Group as a whole have, in all material
respects, remained unchanged and have not
been materially or adversely affected by the
enforcement proceedings.

The Company has been actively preparing for
an auction of the Collaterals, with a view
to realising the assets in an orderly manner.
Should the auction proceed, the Company
will make necessary arrangements with the
relevant parties, and the Bank has indicated
its intention to cooperate with the process.

49. CONTINGENT LIABILITIES
Details of the Group’s material litigation proceedings
as at 31 March 2026 are set out in Note 48 of
this announcement. Set out below are the financial
exposures and contingent liabilities arising from such
proceedings:

(a) Claim by certain bondholders of 6.5%
coupon bonds

As at 31 March 2026, the Company is subject
to a claim by two bondholders in respect of
the 6.5% coupon bonds, with the plaintiffs
claiming an aggregate outstanding principal
of HK$18,500,000 tokens together with
interest on such principal amount to be
calculated from 6 August 2023 to the date
of repayment. As at 31 March 2026, the total
outstanding principal and accrued interest
amounted to approximately HK$22,000,000.
In addition, the Company estimates that
legal costs in connection with this claim, if
the plaintiffs proceed to trial, would amount
to approximately HK$400,000, which is
disclosed as a contingent liability as the actual
incurrence is dependent on future procedural
developments.

48.

49.

ﬁﬁn (I'E
(b) BEFZHEESIE(CES)ER
RE] (TEEFEER) RF

[ — TR THS B % A %
(%)
RIZEZRF=HA=+—8 ">
BEERSEPRAEERZERN
EREBREETMBEEKRA
EXERAE > B R AR
BITREFMRZIERTHITE -

TRF-—ERGBEFHERFYH
HE > UHEFRHERZFE
E-WEHBERUNET &
ANEREEFASHFHOER
B MIRTTERTARESA
B2 ©

ARG

FEAR-FE-AXEZB=+—AK
EPNCEN g 3 R AL
48 o ZE HERFN E L BB I5 AR R

AREEEHSMT
(a) 6.5%REEFHNETESIFE

ANICHEERE
RIEZXF=ZH=+—H >
KABHEMGESFE AR
6N EBEFIRHMNAR >
FEEARBREELSHER
18,500,000 8 Tt » HEEZ
rXeEEE - E_=F/\A/NH
EEEFHHLEAENFE o
RE - F=BA=+— E| e
FEBEAE R EF SEREN
#322,000,0008 75 © b5k » K
REMEE BEREANEAES
PEER » B IBRRZRABRERY AR
BREA7A400,0008 7T > AR
BEREANELEBUAR R KD
AR ER > FItbZE5EE
BHABETFLURE
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For the year ended 31 March 2026 BE_Z - RF=H=+—HILFE

49, CONTINGENT LIABILITIES
(continued)

(b)

Enforcement proceedings by a bank in
the PRC

As at 31 March 2026, Chinlink Hanzhong is
subject to enforcement proceedings in respect
of a bank loan with an outstanding principal of
approximately RMB117,390,000 (equivalents
to HK$132,945,000). As at 31 March 2026,
the total outstanding principal and accrued
interest amounted to RMB138,507,000
(equivalents to HK$156,860,000). The Group
is in active negotiation with the bank and
believes that the collateral securing the loan
(with a net book value of approximately
HK$636,580,000 as at 31 March 2026) is
sufficient to cover the debt. The enforcement
process may trigger the legal cost, in the event
that the bank engages external legal counsel
and incurs the legal cost, the amount can be
reasonably estimated,

Save as disclosed above, there were no other
material contingent liabilities as at 31 March
2026.
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

50. STATEMENT OF FINANCIAL 50. AABZHIBIRRRRLEE
POSITION AND RESERVES OF THE
COMPANY
2026 2025
TR _E"RHF
HK$’000 HK$'000
FET FET
Non-current assets JERBEE
Investment in subsidiaries RBABZIRE 2 2
Property, plant and equipment M2~ RE ekt 44 120
Right-of-use assets EREEE 1,333 3,997
Rental deposits HEeEs - 1,356
Amounts due from subsidiaries N EVNEIE I 2 2
1,381 5,477
Current assets TRENEE
Other receivables, deposits and HMEWERIE ~ #E K
prepayments FETFIE 2,259 412
Amounts due from subsidiaries N ENGIE I 11,414 6,185
Bank balances and cash IRITHEGERIRE 8 61
13,681 6,658
Current liabilities MENEE
Other payables and accruals HhETERIEREtE A 54,070 38,865
Lease liabilities HEaE 2,139 2,942
Other borrowings HhEm 41,806 172,023
6.5% coupon bonds 6.5%EZEEH 119,110 110,797
Amounts due to subsidiaries NN ENGIE I 1,868,889 1,860,973
Deferred income IEIEWTA 1,309 2,618
2,087,323 2,188,218
Net current liabilities mENEEIFRE (2,073,642) (2,181,560)
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For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

50. STATEMENT OF FINANCIAL 50. AT ZHMFRRNERBGHE
POSITION AND RESERVES OF THE (4&)
COMPANY (continued)

2026 2025
ZETR “ECRE
HK$’000 HK$'000
FHET FHET
Total assets less current liabilities MEERADERE (2,072,261) (2,176,083)
Non-current liabilities ERHaE
Other borrowings HAER 146,528 =
Lease liabilities HEaRE - 1,592
Amount due to directors E{TERIRIE 74,090 54,950
Deferred income IRIEUT A - 1,309
220,618 57,851
Net liabilities BEFE (2,292,879) (2,233,934)
Capital and reserves BARKREE
Share capital & 11,693 11,693
Reserves (Egic] (2,304,572) (2,245,627)
Equity attributable to owners of the EN/NETEZ 2SN S o
Company (2,292,879) (2,233,934)
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For the year ended 31 March 2026 #ZE_Z - RXFE=H=+—HILFEE

50. STATEMENT OF FINANCIAL 50. AABZHIBIRRRRLEE
POSITION AND RESERVES OF THE (#)
COMPANY (continued)
Movement in the Company’s reserves EN/NETRE =]
Share Accumulated Total
premium losses reserves
BRiEE B e EAFEEE]
HK$'000 HK$'000 HK$'000
TEx FET FET
At 31 March 2024 RIE-ZWHE=B=+—H 2,244,781 (3,762,529) (1,517,748)
Loss for the year KEEEIE - (727,879) (727,879)
At 31 March 2025 RZEZRE=-F=+—H 2,244,781 (4,490,408) (2,245,627)
Loss for the year rEEEIE = (58,945) (58,945)
At 31 March 2026 NZZEZE=B=+—H 2,244,781 (4,549,353) (2,304,572)
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A 03 WA 25 % B

For the year ended 31 March 2026 #BE_Z - RF=H=+—HILFE

MAJOR NON-CASH TRANSACTIONS
During the year ended 31 March 2026, the Group
early terminated a lease contract. The carrying
amounts of right-of-use assets and lease liabilities of
approximately HK$6,580,000 (2025: HK$2,804,000)
and HK$7,208,000 (2025: HK$3,300,000) were
derecognized, respectively. A gain from the early
termination of the lease of approximately HK$628,000
(2025: HK$496,000) was recognized in other income,
gains, and losses.

EVENT AFTER THE REPORTING
PERIOD

There are no material events undertaken by the
Group subsequent to 31 March 2026 and up to the
date of this report.

AUTHORISATION FOR ISSUE

OF CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved

and authorised for issue by the Board of Directors
on 30 June 2026.
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FEFRERS
BE-Z-_ARE=A=+—HL#HE

B> AEBRELILEHAESLN -
FRAREERTEEAGENREEESD
B #76,580,000 B c(Z T A& !
2,804,00077T) 57,208,000 75 (—
—FH 4 13,300,000 7T) BRIERE
o REZRIETA AR E47628,000
BT (TR THE [ 496,000%87T) ER
HMRA ~ W R EE R o

HREHAREIE
RIEZRE=ZB=+—HEBEBEEX
BREBH  ARBUWEETEMNELR
£I5 o

IRIETI R ESHBRE

EFEERN T RERAZTH#YE
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Group Properties

LR/ P S

MAJOR PROPERTIES HELD FOR
INVESTMENT

FERBEZ T E2YE

Term of
Location Lot number Existing use lease
i g 3 EG 4R SR RERR THHA
Junction of Jinger Road and Weiyi Road, 61070200900G- Under development for Medium
Baohe Logistic Park, Hantai District, S00285 commercial use
Hanzhong City, Shaanxi Province, The PRC
FERASEFTECREIYRERL TR  61070200900G- FHEFIEEERR FREA
BlAR— R STEERR 500285
Junction of Jinger Road and Weiyi Road, 61070200900G- Under development for Long
Baohe Logistic Park, Hantai District, S00286 residential use
Hanzhong City, Shaanxi Province, The PRC
FERAEEFTEEERAYREEA TR 61070200900G- FERPIEATAR =
BE— R TR R 500286
The eastern side of Ban Yin Road, Ba Qiao BQ3-4-11 Commercial Complex held Medium
District, Xi'an City, Shaanxi Province, for rental purpose
The PRC
FREIPRFEE AL T #is & 5| kR BQ3-4-11 FELERARZEmEKRE  FH
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