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Financial Highlights
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KEY FINANCIAL PERFORMANCE

TR E R

Year ended 31 March
HZ3A31BLEE

Consolidated Statement of Profit or Loss mEBmE 2026 2025
2026 F 2025 £
Revenue (HK$'000) WA (FETT) 89,304 135,556
Gross profit (HK$'000) EM(FHBT) 6,665 41,986
Loss before income tax (HK$'000) bR PTS R &SI (T8 T) (43,109) (1,365)
Loss for the year attributable to owners of FRXRBEEBA
the Company (HK$'000) EhEE(TET) (37,867) (316)
Basic loss per share (HK cents) TFREREE (GBI (4.49) (0.05)
Diluted loss per share (HK cents) FhEEER (B1) (5.61) (0.05)

As at 31 March

MH3A318
Consolidated Statement of Financial Position HREMBRRE 2026 2025
2026 & 2025 4F
Net assets (HK$'000) BEFE(TERL) 192,253 155,877
Cash and cash equivalents (HK$'000) RERFERB S (FETL) 43,110 47,773
Shareholders’ equity (HK$'000) AR (T8 T) 185,190 139,283
KEY FINANCIAL RATIOS F2 B L R
2026 2025
2026 F 2025 4F
Gross profit margin” FFEO 7.5% 31.0%
Return on equity® REEER? (20.4)% 0.2)%
Current ratio (times)® MENL R (5)© 3.0 46
Gearing ratio® BEXREEHLERO 0.1 06

Q)] Gross profit margin represents gross profit divided by revenue of the Group.

(2) Return on equity is defined as the ratio of profit/(loss) attributable to owners of the Company

to total equity attributable to owners of the Company.

3) Current ratio is defined as the ratio of total current assets to total current liabilities.

4) Gearing ratio represents total borrowings and convertible bond, including current and non-

current portion, divided by total equity.

(1) EMEEREEBEFRABA

@  BRESERATAKRAFEEAEGEET(EE)
BARRBHEE NEE BRI LR -

©) @%m%%iﬁﬁ@ﬁ@%@%uﬁ@ﬁ%@%z
% B

@  AraEHREEEAERATARES (BERD
RIERBED D) BR A KEHERS o
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Management Discussion and Analysis

FINANCIAL OVERVIEW

The Board hereby reports the results of Baijin Life Science Holdings Limited
(the “Company”) and its subsidiaries (collectively the “Group”) for the year
ended 31 March 2026 ("“FY26"). During FY26, the consolidated loss attributable
to equity holders of the Company was HK$37.9 million (year ended 31 March
2025 ("FY25"): loss of HKS$0.3 million). The loss of the Group for FY26 amounted
to HKS42.7 million (FY25: loss of HKS0.1 million) representing an increase in loss
of HK$42.6 million as compared with the loss in FY25. The basic loss per share
was HK cents 4.49 (FY25: HK cents 0.05), whereas the diluted loss per share was
HK cents 5.61 (FY25: HK cents 0.05), representing an increase of HK cents 4.44
and HK cents 5.56, respectively, as compared with that in FY25. The significant
increase in loss of the Group for the year ended 31 March 2026 was mainly
due to the decrease in revenue and gross profit mainly from jewellery business
segment and the increase in selling expenses from skincare business segment.

BUSINESS REVIEW
Jewellery Business Segment

The Group is leveraging its own competitive advantages, which include the
close and stable relationship with customers and suppliers. The Group has
offered vertically integrated product chain and built a renowned reputation in
the jewellery industry.

Since FY25, the Group is cooperating with a local brand to develop the fine
jewellery market which makes remarkable revenue contribution FY26.

The Group's jewellery operations are predominantly concentrated on its
US customer base. Since the commencement of 2025, the imposition of
incremental US tariffs has created a significant pricing disparity relative to other
regions, which has materially and adversely impacted our sales revenue. In light
of the anticipated continued headwinds in the US market, the Group expects
a substantial decline in this US revenue. Consequently, we are strategically
pivoting our primary focus towards the local fine jewellery segment to mitigate
these risks and drive sustainable.

The segmental revenue generated from the Jewellery Business Segment
decreased from HKS$115.2 million in FY25 to HK$63.6 million in FY26. For FY26,
the return on capital of jewellery products was (15.0%) (FY25: 24.0%).
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Management Discussion and Analysis
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The Group has been looking into various materials for its jewellery design
to enrich the product collection in its jewellery business and fine jewellery
business. The Group also targets to sell the jade, pearls and jewellery products
to mainland China and other Asian countries as the demand for those products
in those markets is still higher than that in the western market.

While the Board considers the market sentiment is continuously improving,
nevertheless, the Group will continue to strictly control costs and improve
operation efficiency and productivity in a bid to stay competitive. The Group
will continue to actively participate in various important jewellery, gem fairs
and arrange VIP jewellery events when the market is recovering in order to
maintain its diversified customer base.

Skincare Business Segment

The Skincare Business Segment is principally engaged in the sale of “Fantastic
Zero" ("FO") branded products, as well as the provision of scientific research,
franchise licensing, and consultation services.

The total Group’s revenue contribution from the skincare business segment
was HK$25.7 million in FY26 (FY25: HK$20.4 million).

Building on the success of our authorized brand partners operating “FO”
branded beauty salons and clinics, the Group plans to establish company-
operated beauty salons. These directly-owned outlets are expected to serve as
a strategic platform to promote our proprietary product lines while enabling
the Group to directly participate in the beauty and wellness services market.

In parallel, the business unit has initiated the development of a flagship beauty
club. This initiative is designed to leverage the Company’s in-house R&D
capabilities, drive product adoption among beauty therapists, and solidify “FO”
as a comprehensive brand encompassing both premium skincare products
and high-quality services. It also aims to expand our offline sales network to
end-consumers through an enhanced local market presence. The Group has
allocated significant resources to this flagship club, with revenue contribution
anticipated in the upcoming fiscal year. Management expects that these
strategic enhancements, coupled with sustained demand in the Chinese
skincare market, will drive improved operational performance in the coming
years.

Strategic Investment Segment

During FY25, the Group disposed one ordinary share representing the entire
issued ordinary share of a subsidiary which held the co-working business
investment, to an independent third party, at a consideration of HK$1, on 29
July 2024. We expected that the Group will make continuous efforts to find
appropriate investment projects so as to diversify the income streams of the
Group.
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LITIGATION

As at the reporting date, the Group was not involved in any other material
litigation or arbitration.

FINANCIAL GUARANTEE
As at 31 March 2026, the Group had no financial guarantee.

PROSPECTS

The Group's revenue in the Jewellery Business segment was decreased during
FY26, based on the Group's current observation and estimation, the overall
downtrend is expected to be carried forward to a certain extent for coming
years due to the change of consumption pattern caused by the downturn
and the US tariffs impact. As such, the Group is more rely on local brand to
explore the fine jewellery market. The Group has, from time to time, been
looking for opportunities to leverage its management expertise to expand its
existing business to further uncover the potential market of its ultimate female
consumers.

The Group will further use its resources as a listed company to add value to
the acquisition project to increase its profitability and return. Meanwhile, the
Group will continue enhancing the development of the jewellery business,
actively participating in various important jewellery and gem fairs and VIP
jewellery events and optimising operation efficiency and productivity to stay
competitive.

As the Group has initiated the development of establishing a flagship beauty
club, the Group believes that the flagship beauty club will serve as an effective
way for customer relationship management and user experience optimisation,
especially for the distributors, by providing a showroom that makes the display
more vivid, life-oriented, and scenario- based. The Group is also in the process
of setting up beauty salons under its own management, which provides
another platform to promote the Group's skincare products while enabling the
Group's direct participation in the beauty and wellness services market.

Beyond its core skincare operations, this segment is actively forging strategic
partnerships to break into the medical aesthetics diagnostic equipment and
beauty health beverage markets, while concurrently laying the groundwork for
a future expansion into the broader life sciences arena.

Given the sales and distribution of jewellery products and the skincare
products, both primarily focus on the female consumer market, there may
bring along potential collaboration and cross-selling opportunities which will
be mutually beneficial to both parties.

As part of the Group's efforts to develop and diversify its healthcare, medical
product and biotechnology businesses, the Group has entered into a number
of strategic cooperation framework agreements since FY25.
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Since then, the Group’s business plan and operating strategy have
evolved from the preliminary exploration of healthcare and biotechnology
opportunities to the development of more substantive operating platforms
and cooperation arrangements. These include:

(i) the proposed development of self-operated small-scale medical service
outlets;

(i) cooperation with large Grade Il Class A hospitals;

(i) the development of medical product sales and distribution channels
through wholly-owned subsidiaries;

(iv)  the establishment or proposed establishment of joint ventures with
biotechnology cooperation partners; and

(v)  the development of clinical cell therapy, circular RNA technology and
medical-device distribution businesses.

These developments have increased the scope and complexity of the duties
undertaken by the Group's directors, management and employees, including
in the areas of business development, technology assessment, product
development, regulatory and compliance matters, supply-chain management,
medical product distribution, partner coordination and the establishment and
integration of new operating entities.

FINANCIAL REVIEW

The principal activities of the Group are (i) design and sales of jewellery
products, (i) real estate financial assets investments, and (iii) sales of skincare
products under the brand name “FO", provision of scientific research, franchise
licensing and consultation services.

Revenue and Gross Profit

Revenue decreased to HK$89.3 million for FY26 (FY25: HK$135.6 million),
comprised sales of jewellery business segment of HK$63.6 million (FY25:
HKS$115.2 million) and the skincare business segment of HK$25.7 million (FY25:
HK$20.4 million).

Gross profit decreased by HKS$35.3 million to HKS6.7 million (FY25: HK$42.0
million). The gross profit margin during FY26 is substantially lower than that of
FY25 mainly due to the provision for impairment loss on inventories and lower
margin upon sales of inventories of the jewellery business segment.
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Selling and Administrative Expenses (the “S&A
expenses”)

S&A expenses mainly comprised selling expenses of HK$19.7 million (FY25:
HK$3.1 million) and administrative expenses of HK$37.7 million (FY25: HKS$34.2
million). S&A expenses increased by HK$20.1 million or 53.9% to HK$57.4
million (FY25: HK$37.3 million) in FY26. S&A expenses increased during FY26
mainly due to brand promotion expenses and marketing expenses incurred by
the skincare business.

Loss Attributable to owners of the Company

The loss attributable to owners of the Company substantially increased by
HK$37.6 million to HK$37.9 million in FY26 (FY25: loss of HK$0.3million) and the
total comprehensive expense of the Group for FY26 was HK$40.2 million (FY25:
HKS$1.4 million) was mainly due to the decrease in revenue and gross profit
mainly from jewellery business and the increase in selling expenses mainly
from skincare business.

As a result of the impairment review of the goodwill, the recoverable amount
of Tonnett Julis Holdings Limited and a group of companies (the “Tonnett
Group") is lower than its carrying amount as at 31 March 2026, an impairment
loss of HK$13.0 million (FY25: HK$20.0 million) was recognised on goodwill
arising from acquisition of Tonnett Group during FY26.

The Group has engaged an independent professional valuer, CHFT Advisory
and Appraisal Limited (the “Valuer”), to conduct a valuation (the “Valuation”)
to support the calculation of impairment loss on goodwill. The Company, the
auditor of the Company and the Valuer had been in active discussion on the
valuation for impairment testing.
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The impairment assessment of the goodwill recognised in relation to the
acquisition of Tonnett Group was performed using the discounted cash-flow
method, based on financial projections provided by the directors to derive
the value-in-use. The key inputs and assumptions used in the valuation are as
follows:

Cash Flow Projections

o} The forecast period covers 5 financial years (i.e.from 1 April 2026 to 31

March 2031), with a terminal growth rate of 3% applied thereafter.

o} Revenue growth rate in the forecast period ranged from 10% to 15% and
were based on:
historical performance of Tonnett Group;
existing operating performance;

market conditions and industry trend; and

the Company’s latest business plans in establishing a flagship
beauty club and operating beauty salons.

o} Capital expenditure and working capital requirements are estimated
based on historical trends and future business needs.

Gross Margin

A gross profit margin of approximately 53% was adopted during the forecast
period, which is lower than that used in the prior-year impairment assessment.
The assumption was based primarily on Tonnett Group’s average gross
margin over the past three years, as well as the expected cost structure and
initial operating requirements of the flagship beauty club and beauty salons
businesses.

Discount Rate (WACC)

The pre-tax discount rate used in the valuation was 21.7%.

Terminal Value

The terminal value was calculated using the Gordon Growth Model, with a
perpetual growth rate of 3%, which aligns with long-term expectations.
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There have been no subsequent changes to the valuation methodology since
the initial impairment assessment. The Company continues to apply the same
approach in accordance with HKFRS requirements.

At the time of acquisition, the Company aimed to bring along the following
prospects and strategies:

Expansion of Product Matrix: Leveraging on the in-depth knowledge
of and years of experience in the provision of scientific research services,
the R&D services segment is a backbone of Tonnett Group and has
always generated a steady income for the operation of Tonnett Group.
Going forward at the time of acquisition, Tonnett Group would continue
to enhance its R&D capabilities and operating efficiencies for the
provision of R&D Services to third parties.

Expansion of Clientele: Tonnett Group would continue to strengthen
its brand marketing and consulting services and explore more online and
offline sales opportunities to enlarge the sales and distribution network,
enhance the penetration of skincare products under the FO brand, and
carry out science- and knowledge-driven marketing to reinforce the FO
brand recognition.

Synergies with the Company: The Company believed it to be a way
to leverage its management expertise to expand its existing business to
further uncover the potential market of its ultimate female consumers
and to expand its existing business both vertically by using existing
pearl products as raw materials for skincare products and horizontally by
widening its range of female consumer products extending from pearl
and jewellery to skincare products.
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For the financial year ended 31 March 2026, the skincare business segment
recorded an increase in loss, primarily due to the following reasons:

The Company decided to establish its own flagship beauty club in April
2024, resources were allocated to setup costs, which has led to increased
operational expenses within the segment;

Sales strategy was shifted to focusing on distribution of products
through large distributors, leading to a decrease in the average selling
price of skincare products;

Fluctuation of supplies of raw materials contributed to a decrease in
sales of raw materials;

Some of distributors have underperformed and contributed to a weaker
revenue contribution from sales to distributors;

Income from R&D services decreased due to extended R&D projects; and

More resources were devoted to the establishment of the flagship
beauty club and beauty salons.

For the Company’s business prospect, it is submitted that, since September
2024, the Group has initiated the process of establishing a flagship beauty
club. The Group believes that the flagship beauty club will serve as an effective
way for customer relationship management and user experience optimisation,
especially for the distributors, by providing a showroom that makes the display
more vivid, life-oriented, and scenario-based. The Group is also planning to
operate beauty salons under its own management, which provides another
platform to promote the Group's skincare products while enabling the Group’s
direct participation in the beauty and wellness services market. Further, the
Company considers that the skincare market has immense potential and there
is a product crossover between the Company's pearl products and Tonnett
Group's skincare products, one of the synergies being processing pearls to
become one of the ingredients in skincare products. Given the sales and
distribution of pearls and jewellery products by the Company and the sales and
distribution of skincare products by Tonnett Group, both primarily focus on the
female consumer market, there may bring along potential collaboration and
cross-selling opportunities which will be mutually beneficial to both parties.
The Company believes that the acquisition gives the Company an opportunity
to expand its existing business both vertically by using the Company’s existing
pearl products as raw materials for skincare products and horizontally by
widening its range of female consumer products extending from pearl and
jewellery to skincare products.
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Management Discussion and Analysis

The impairment recognised as of 31 March 2026 was primarily attributable to
the following factors:

Short-term operational disruptions: Distributor model transition has
impacted the Company’s performance in the financial year ended 31
March 2026.

Lower forecast gross profit margin: The forecast gross profit margin
was revised downward to approximately 52%, based on Tonnett Group's
average gross margin over the past three years, which was lower than
the assumption adopted in the prior-year impairment assessment, to
reflect the latest operating experience of the lower-margin distribution
business in FY2026 and the expected cost structure and initial operating
requirements of the premium medical and flagship beauty club
businesses.

Initial ramp-up of new businesses: The premium medical and
flagship beauty club businesses were still in their initial development
and ramp-up stages and were expected to require time to build their
customer base, utilisation and operating efficiency before reaching a
stabilised level of performance.

Pearl-based skincare integration and cross-selling required more time
than initially projected.
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Liquidity and Capital Resources

During the year, the Group funded its operations through a combination of
cash generated from operations, equity attributable to equity holders of the
Company, proceeds from borrowings and the issue of new shares. As at 31
March 2026, the Group's total equity was HK$192.3 million (2025: HK$155.9
million), representing an increase of 23.3% from last year.

As at 31 March 2026, the Group had cash and cash equivalents of HK$43.1
million (31 March 2025: HK$47.8 million). Cash and cash equivalents were
mainly denominated in United States dollars, Hong Kong dollars and Renminbi.
The Group's net current assets were HK$127.5 million (31 March 2025: HK$177.3
million). The current ratio, represented by the total current assets divided by
the total current liabilities, was 3.0 (31 March 2025: 4.6).

As at 31 March 2026, the Group had outstanding bank borrowings of HK$13.7
million (31 March 2025: HK$8.6 million) with effective interest rates ranging
from 2.45% to 3.50% (31 March 2025: 4.88% to 6.53%) per annum and other
borrowings of nil amount (31 March 2025: HK$4 million which was at interest
rate of 6% per annum) which was fully repaid in January 2026. With the
available cash and cash equivalents and cash generated from operations, the
Group has adequate financial resources to meet the anticipated future liquidity
requirements and capital expenditure commitment.

Capital Structure

As at 31 March 2026, the total number of issued shares of the Company was
932,254,085 (31 March 2025: 772,391,072) of HK$0.02 each (the "Shares”) and
its issued share capital was HK$18,645,082 (31 March 2025: HK$15,447,821).

On 30 September 2024, following the subscription agreements entered into on
12 September 2024, a total of 27,779,373 new shares were issued at HK$0.48
per share, raised net proceeds of HK$13,230,000.

On 28 March 2025, following the subscription agreements entered into on
18 March 2025, a total of 65,359,433 new shares were issued at HK$0.48 per
share, and raised net proceeds of HK$31,270,000. The unsettled balance of
HK$4,280,000 as at 31 March 2025 which has been settled in April and May
2025.

On 28 November 2025, following the subscription agreements entered into on
29 September 2025, a total of 40,000,000 new shares were issued at HK$0.48
per share, raised net proceeds of HK$19,126,000.

Save as disclosed above, there was no movements in either the Company’s
authorised or issued share capital during the year under review.
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Capital Commitments

At the end of the reporting periods, the Group had no significant commitments
outstanding, except for capital commitment for certain property, plant and
equipment of approximately HK$11,252,000 (31 March 2025: HK$6,281,000).

Accumulated Profit Guarantee under the Acquisition

In accordance with the terms of the Sale and Purchase Agreement, the auditors
of the Company have issued the accumulated result certificate and certified
the amount of the accumulated net profit of the Target Group for the two
years ended 31 December 2023 and 2024 being HK$65,067 (the “Accumulated
Result").

Based on the above, the Accumulated Result did not satisfy the target profit
as set out under the profit guarantee issued by the Vendor in accordance with
the Sale and Purchase Agreement (the “Target Profit’). As such, the Vendor
and the guarantors should pay a compensation amount of HK$41,969,866 to
the Group (the “Compensation Amount’).

The Board had exercised its discretion and had elected that the entirety of the
Compensation Amount shall be paid using Mode 1, being payment in cash, in
accordance with the Sale and Purchase Agreement.

The Board is of the opinion that although the Target Profit was not fulfilled,
the terms of the Sale and Purchase Agreement have taken into account the
possibility of the expected future performance of the Target Group not being
achieved and have set up the compensation mechanism to safeguard the
interests of the Company and the Shareholders as a whole. The Board will
constantly review the performance of the Target Group and take appropriate
actions accordingly.

Please refer to the Company’s announcement dated 25 July 2025 in respect of
the non-fulfillment of Target Profit Guarantee for detail.
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CONVERSION OF CONVERTIBLE BOND

On 29 September 2025, the Company received a conversion notice from
Ketto Inform Limited (the “Bondholder”) in respect of the exercise of the
conversion rights attached to the Convertible Bond with the principal amount
of HK$31,500,000 at the Conversion Price of HK$0.2628 per Conversion Share
(the “Conversion”). On 8 October 2025, a total of 119,863,013 Conversion
Share were issued by the Company to Bondholder at the Conversion price
of HK$0.2628 per share, representing approximately 13.43% of the issued
share capital of the Company as enlarged by the allotment and issue of the
conversion shares immediately upon completion of the Conversion. Details
of the transaction were disclosed in the Company’s announcements dated 29
June 2023, 30 November 2023, 2 January 2024, 9 February 2024 and 8 October
2025; and (ii) circular of the Company dated 25 January 2024, in relation
to, among other matters, the issuance of convertible bond in the principal
amount of HK$31,500,000 (the “Convertible Bond") to the Bondholder as part
of the consideration under the acquisition of the entire issued share capital of
Tonnett Julis Holdings Limited, which was completed on 9 February 2024.

CHANGE OF COMPANY NAME

The Board is pleased to announce that, following the passing of the special
resolutions at the EGM held on 26 November 2024, the Certificate of
Incorporation on Change of Name was issued by the Registrar of Companies
in the Cayman Islands on 27 November 2024 certifying that, on 27 November
2024, the name of the Company has been changed from “Affluent Partners
Holdings Limited” to “Baijin Life Science Holdings Limited" and * 18 & 4 5
1217 g 5 BR 2 B]” has been adopted as the Company's new dual foreign
name in Chinese, to replace the Chinese name " # E A% A R A &), which
was used for identification purpose only (the “Change of Company Name").
The Certificate of Registration of Alteration of Name of Registered Non-Hong
Kong Company was issued by the Companies Registry in Hong Kong on 2
January 2025, confirming the Company’s new name and new dual foreign
name in Chinese have been registered in Hong Kong under Part 16 of the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong).
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STRATEGIC COOPERATION FRAMEWORK
AGREEMENTS

The Group entered into a strategic cooperation framework agreement (the
“Youhuan Cooperation Framework Agreement’) with Youhuan (Suzhou)
Biopharmaceutical Technology Co,, Ltd. (‘"Youhuan Bio") (18 Iz (&% IN) £ )
B Rl K B R A 7)), pursuant to which the Group will invest in Youhuan
Bio by subscribing for equity interests in Youhuan Bio. The investment aims to
establish a globally leading circular RNA (circRNA) technology R&D platform
and leverage this platform to deepen technological innovation in the field
of cell therapy. The parties have not yet determined the actual timing and
amount of the relevant investment. The Youhuan Cooperation Framework
Agreement shall expire on 31 December 2026. Either party may terminate
the Youhuan Cooperation Framework Agreement early by giving the other
party 10 days’ prior notice. Youhuan Bio is a biopharmaceutical enterprise
driven by dual engines of circRNA technology platform R&D and novel drug
development and CRO services (Contract Research Organisation services).
Alongside its proprietary pipeline development, Youhuan Bio offers full-
process CRO services including circRNA design. The company’s in-house
developed “Circular RNAs and Preparation Methods thereof” has been
granted a U.S. patent. “A Residue Free Circular RNA Based on Ribozyme Auto-
Splicing and Its Preparation Method” has been granted a Chinese invention
patent. Furthermore, Youhuan Bio is engaging in depth collaborations with
major enterprises at the forefront of international drug R&D and has entered
into an order contract with a multinational corporation in a specific cellular
application field. The Board is of the view that the entering into of the Youhuan
Cooperation Framework Agreement represents the Group's efforts to diversify
its business and broaden its income stream. The Board wishes to emphasise
that the Youhuan Cooperation Framework Agreement only sets out the
preliminary cooperation intentions of the Group and Youhuan Bio, which
does not constitute any substantive right and obligation of any parties thereto
and is subject to further formal agreement(s) and/or arrangement(s) to be
entered into by the parties, which may or may not materialise. The parties are
currently progressing the proposed establishment of a joint venture with a
view to establishing a closer and more deeply integrated strategic relationship.
As at the date of this report, the parties were in the process of discussing and
implementing the proposed joint venture arrangements. The definitive terms
of the proposed joint venture, including its capital contribution, shareholding
structure and business arrangements, remain subject to finalisation and the
execution of definitive agreements. Details of the transaction were disclosed in
the Company’s announcement dated 19 November 2025.
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The Group entered into a strategic cooperation framework agreement (the
“Guhuan Cooperation Framework Agreement’) with Shanghai Guhuan
Medical Equipment Company Limited (£ /8 IR EE 22 M A R A a)
("Guhuan Medical’), pursuant to which the Group intended to invest in
Guhuan Medical by way of an equity subscription with a view to establishing a
sales channel of branded medical products for the Group's self-operated stores.
In addition, Mr. Liang Liang (252 ) was proposed to be appointed as the head
of the Group’s medical business division, responsible for the expansion of its
medical product business. The Guhuan Cooperation Framework Agreement
shall expire on 31 December 2026. Either party may terminate the Guhuan
Cooperation Framework Agreement early by giving the other party 10 days’
prior notice. Guhuan Medical, which has been deeply engaged in the medical
product supply chain for more than ten years, maintains cooperation with
high quality upstream and downstream partners and directly or indirectly
holds equity interests in over 30 medical cosmetic institutions. Mr. Liang Liang
has extensive experience in the medical cosmetic industry with a track record
spanning various segments, such as the medical cosmetic supply chain, the
operation of medical institutions and investment management. The Board is of
the view that entering into the Guhuan Cooperation Framework Agreement
will support the Group in optimising the market ecosystem for its medical
products — from research and development through to the establishment of
proprietary sales channels — and will help to stabilise and expand the Group's
revenue streams. Following subsequent discussions, the parties proceeded
with business cooperation without establishing an equity relationship between
the Group and Guhuan Medical. Guhuan Medical introduced and facilitated
the transition of certain of its existing cooperation partners to a wholly-owned
subsidiary of the Group, through which the relevant business cooperation
is being developed and operated. Such subsidiary has also entered into an
agreement with General Electric pursuant to which it acts as the nationwide
general distributor in the PRC for certain handheld ultrasound devices. The
business cooperation with Guhuan Medical has therefore progressed through
the development of the relevant business and distribution arrangements
within the Group. As at the date of this report, neither the Group nor Guhuan
Medical had acquired any equity interest in the other. Details of the transaction
were disclosed in the Company’s announcement dated 1 December 2025.
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ISSUE OF NEW SHARES UNDER GENERAL
MANDATE

On 30 September 2024, a total of 27,779,373 subscription shares were issued
by the Company to not less than six subscribers at the subscription price of
HK$0.48 per share pursuant to the terms and conditions of the subscription
agreements entered into between the Company and each of the subscribers
on 12 September 2024, representing approximately 3.93% of the issued
share capital of the Company as enlarged by the allotment and issue of the
subscription shares immediately upon completion of the subscription. The
above subscription shares were allotted and issued under the general mandate
granted to the Board at the annual general meeting of the Company held on
30 August 2023. The net proceeds of the subscriptions, after deducting the
relevant expenses, are approximately HK$13.2 million at an average price of
HKS$0.476 per share which was used and utilised for general working capital
of the Group during FY25. Details of the transaction were disclosed in the
Company's announcements dated 12 September 2024, 16 September 2024
and 30 September 2024.

On 28 March 2025, a total of 65,359,433 subscription shares were issued by the
Company to not less than six subscribers at the subscription price of HK$0.48
per share pursuant to the terms and conditions of the subscription agreements
entered into between the Company and each of the subscribers on 18 March
2025, representing approximately 8.46% of the issued share capital of the
Company as enlarged by the allotment and issue of the subscription shares
immediately upon completion of the subscription. The above subscription
shares were allotted and issued under the general mandate granted to the
Board at the annual general meeting of the Company held on 30 September
2024. The net proceeds of the subscriptions, after deducting the relevant
expenses, are approximately HK$31.3 million at an average price of HK$0.478
per share which was used and utilised for general working capital of the Group.
Details of the transaction were disclosed in the Company’s announcements
dated 18 March 2025, 21 March 2025 and 3 April 2025.
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On 29 September 2025, the Company and each of the three subscribers
entered subscription agreements and under the terms and conditions of the
subscription agreements, a total of 40,000,000 subscription shares were issued
by the Company to three subscribers at the subscription price of HK$0.48 per
share, representing approximately 4.92% of the issued share capital of the
Company as enlarged by the allotment and issue of the subscription shares
immediately upon completion of the subscription. The above subscription
shares will be allotted and issued under the general mandate granted to the
Board at the annual general meeting of the Company held on 30 September
2024. The net proceeds of the subscriptions, after deducting the relevant
expenses, are approximately HK$19.1 million which was used for general
working capital of the Group. 60% of the net proceeds (approximately
HKS$11.5 million) from the subscription was utilized for the repayment of bank
borrowings, other borrowings and other payable by 31 March 2026, and the
remaining 40% of the net proceeds (approximately HK$7.6 million) is expected
to be utilized as general working capital of the Group including audit and
professional fees, payroll and rental payment by 30 September 2026. Details
of the transaction were disclosed in the Company’s announcements dated 29
September 2025 and 22 October 2025.

CHANGE IN BOARD LOT SIZE

On 17 November 2025, the Company announced that the board lot size of
the shares of HK$0.02 each in the capital of the Company (the “Share(s)") for
trading on the Stock Exchange will be changed from 32,000 Shares to 8,000
Shares with effect from 9:00 a.m. on Monday, 8 December 2025 (the “Change
in Board Lot Size"). Based on the closing price of HK$0.53 per Share as quoted
on the Stock Exchange immediately preceding on 17 November 2025, the
market value of each existing board lot of 32,000 Shares each was HK$16,960.
Upon the Change in Board Lot Size becoming effective, the Shares shall be
traded in board lots of 8,000 Shares each, and the corresponding market
value for each board lot of 8,000 Shares would become HK$4,240 each (based
on the closing price of HK$0.53 per Share as quoted on the Stock Exchange
immediately preceding 17 November 2025). As the Change in Board Lot Size
will not affect any of the relative rights of the Company’s shareholders (the
“Shareholders”), with the Change of Board Lot Size reducing the board lot
value, the Board is of the view that such reduction will lower the threshold for
investors to acquire the Shares, thus facilitating the trading and improving the
liquidity of the Shares, which will enable the Company to attract more investors
and broaden the Shareholders’ base. As such, the Board is of the opinion
that the Change in Board Lot Size is in the interest of the Company and the
Shareholders as a whole. Please refer to the Company’s announcement dated
17 November 2025.
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EVENTS AFTER REPORTING PERIOD
Strategic Cooperative Framework Agreement

The Group entered into a strategic cooperation framework agreement
(the "Foryoung Cooperation Framework Agreement’) with Foryoung
Biotechnology Co, Ltd. ("Foryoung Biotechnology’) (X # JT & 4 % &t
B A BR A 7)) in relation to strategic cooperation in the field of clinical cell
therapy. Pursuant to the Foryoung Cooperation Framework Agreement, the
Group shall be responsible for the research and development, production,
quality control and global supply chain support of the products within the
scope of cooperation, and shall establish a unified compliance standards
system. Foryoung Biotechnology shall leverage its expert team, patent
portfolio and market operation capabilities to facilitate the direct integration
of the Group's technical production capacity with Foryoung Biotechnology's
technological capabilities, thereby completing the clinical translation loop
from “capability” to “implementation”. Foryoung Biotechnology’s core
technologies are derived from the commercialisation of scientific research
achievements of leading higher education and research institutions in the PRC.
It has entered into specialised technology transfer cooperation arrangements
and obtained exclusive authorisation in respect of the relevant patents.
Foryoung Biotechnology also has experience in filings relating to clinical cell
drug research. The Board believes that such cooperation is expected to enable
consumers to make more informed decisions when selecting cell-related
products and services by reference to clearer qualification and certification
standards, thereby reducing the risk of blind trial-and-error in the market. The
Board further notes that, with the “Regulations on the Administration of Clinical
Research and Clinical Translation Application of New Biomedical Technologies”
(A= 8 22 3 B Al B PR BFF 55 10 B PR 8341 8 AR & 32 16 1)) (State Council
Order No. 818) coming into effect on 1 May 2026, the domestic cell industry
is expected to enter a more regulated stage, moving away from the previous
market environment characterised by “concept-driven development ahead of
standards”. The Board considers that enterprises lacking technological validation
and clinical filing qualifications may face increasing market pressure, whereas
enterprises with accumulated technologies, patent deployment and clinical
research capabilities may be better positioned to advance from technological
development to industrial application. The Board wishes to emphasise that the
Foryoung Cooperation Framework Agreement only sets out the preliminary
cooperation intentions of the Group and Foryoung Biotechnology, which does
not constitute any substantive right and obligation of any parties thereto and
is subject to further formal agreement(s) and/or arrangement(s) to be entered
into by the parties, which may or may not materialise. Where necessary, further
announcement(s) will be made by the Company as and when appropriate
in compliance with the relevant Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”). The parties
have subsequently agreed to establish a joint venture in Shanghai. The
Group will hold 51% of the equity interest in the joint venture and Foryoung
Biotechnology will hold the remaining 49%. Details of the transaction were
disclosed in the Company’s announcement dated 6 May 2026.
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Grant of Share Options

On 24 April 2026, the Board granted and the grants were accepted by the
eligible participants as defined in the New Share Option Scheme in respect of
67,925,226 share options at an exercise price of HK$0.54 per Share. Details of
the grant of share options were disclosed in the announcement dated 24 April
2026.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

The Group did not have any material acquisition or disposal of subsidiaries
during FY26.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group principally operates its businesses in Hong Kong and the PRC. The
Group is exposed to foreign exchange fluctuations from various currencies,
such as United States dollars and Renminbi, which were the major foreign
currencies transacted by the Group during FY25 and FY26.

Since Hong Kong dollars remain pegged to the United States dollars within a
defined range, the Group is not exposed to any significant foreign exchange
risk against the United States dollars. The Group has subsidiaries operating in
the PRC, in which most of their transactions, including revenue, expenses and
other financing activities, are denominated in Renminbi.

The Group manages its foreign currency risk against other currencies by closely
monitoring the movement of the foreign currency rates and may use hedging
derivative, such as foreign currency forward contract, to manage its foreign
currency risk as appropriate.

Human Resources

As at 31 March 2026, the Group had a total workforce of 84 (31 March 2025:
75), of whom 16 (31 March 2025: 17) were based in Hong Kong. The total staff
costs, including Directors’ emoluments and mandatory provident fund, was
approximately HK$17.4 million in 2026 (2025: HK$18.2million). Employees were
remunerated on the basis of their performance and experience. Remuneration
packages, including salary and year-end discretionary bonus, were determined
by reference to market conditions and individual performance.
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SEGMENT INFORMATION

The Group’s management reviews the Group's internal reporting in order
to assess performance and allocate resources. They have determined the
operating segments based on these reports. The Group is principally engaged
in design and sales of jewellery products, sales of skincare products under
the brand name “FO”, provision of scientific research, franchise licensing and
consultation services and real estate financial assets investments. Accordingly,
the Group has identified three operating segments — jewellery business
segment; skincare business segment; and strategic investment segment.
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EXECUTIVE DIRECTORS

Mr. Cheung Sze Ming, aged 57, was appointed as an executive director,
company secretary and the chief financial officer of the Company on 1 April
2018. He is also an executive director and the chief financial officer of Far East
Holdings International Limited, a company listed on the Main Board of the
Stock Exchange (stock code: 0036) since 17 February 2023, and an independent
non-executive director of Ocean Line Port Development Limited, a company
listed on the Growth Enterprise Market (GEM) Board of the Stock Exchange
(stock code: 8502) since November 2020. Mr. Cheung is also an independent
non-executive director of Yuk Wing Group Holdings Limited (stock code: 1536)
since January 2024, which is listed on the Main Board of the Stock Exchange.

Mr. Cheung holds a Bachelor Degree in Accountancy from the Hong Kong
Polytechnic University. He is a fellow member of the Association of Chartered
Certified Accountants and the Hong Kong Institute of Certified Public
Accountants. Mr. Cheung has accumulated over 30 years' working experience
from an international audit firm and public listed companies. He had spent
about 8 years in the international audit firm and was an audit manager before
he left the firm. Thereafter, Mr. Cheung has held different senior positions
in various public listed companies. He was an executive director and chief
financial officer of Dingyi Group Investment Limited (stock code: 508), the
shares of which are listed on the Main Board of the Stock Exchange, from
October 2011 to March 2018. He was an independent non- executive director
of Great Wall Terroir Holdings Limited (stock code: 524), the shares of which are
listed on the Main Board of the Stock Exchange from March 2021 to November
2024.

Mr. Dong Peng, aged 38, was appointed as an executive director of the
Company on 27 October 2023. Mr. Dong occupied management roles in the
fields of corporate communications and marketing in Shanghai and Shenzhen
prior to joining the Company. Mr. Dong has been an investor relationship
director at Shanghai Daozhi Information Technology Company Limited ( =
BT A= B R A R A 8]) since August 2022 and was a senior consultant
of marketing department of Yunrui (Shenzhen) Information Technology
Company Limited (£ OF ) {5 B B B BR 2 &) from July 2020 to July
2022. He had served as a military officer in China for 5 years prior to working in
the private sector.

Dr. Su Yaoyao, aged 43, was appointed as an executive director of the
Company on 26 March 2024. Dr. Su has been the general manager of Beijing
Baijing Biotechnology Company Limited (1t XA & £ E B BR A 7))
since March 2022 and was the general manager of Hangzhou Qingda Kerui
Biological Technology Co., Ltd. (71 1 /& A %I £ ¥ Bt £ B IR A 7) from
September 2018 to March 2022. Dr. Su graduated from Southeast University
with a bachelor’s degree in public health and PhD degree in public health in
2006 and 2012 respectively.
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NON-EXECUTIVE DIRECTORS

Mr. Zhu Yongjun, aged 59, was appointed as a non-executive director of the
Company on 9 September 2022. Mr. Zhu obtained his undergraduate from
Hunan University in 1989 and a master degree of business administration
in Peking University in the People’s Republic of China in 2005. Currently, Mr.
Zhu is the chairman of the board and an executive director of New Concepts
Holdings Limited (Stock code: 2221) which are listed on the Main Board of the
Stock Exchange. Also, from May 2014 to March 2020, Mr. Zhu was the chairman
of the board of Josab Water Solutions AB, a company incorporated under the
laws of Sweden, whose shares are listed on the Spotlight Stock Market, a stock
exchange in Sweden. Mr. Zhu started his environmental protection career in
2001. From July 2007 to February 2009, Mr. Zhu was an executive director of
Softpower International Limited (Stock code: 380) which is listed on the Main
Board of the Stock Exchange. From May 2008 to March 2013, Mr. Zhu was an
executive Director of EverChina Int'l Holdings Company Limited (Stock Code:
202) which is listed on the Main Board of the Stock Exchange. From January
2009 to May 2015, he was also the chairman of the board of Heilongjiang
Interchina Water Treatment Company Limited (Stock Code: 600187) which is
listed on the Shanghai Stock Exchange. Mr. Zhu was also an executive director
of China Water Industry Group Limited (“China Water”") for the period from
5 August 2019 to 15 June 2026 (stock code: 1129) whose shares are listed on
the Main Board of the Stock Exchange. Mr. Zhu was informed that China Water
was ordered to be wound up and an official receiver was appointed as the
provisional liquidator by the High Court of Hong Kong on 15 June 2026. Mr.
Zhu confirmed that he was not a party of such winding up proceedings and
is not aware of any actual or potential claim that has been or will be made
against him as a result of the above.

Mr. Cheng Chi Kin, aged 58, has resigned from his role as Chairman and was
re-designated as a non-executive Director with effect from 26 March 2024. Mr.
Cheng was appointed as an executive director and the Chairman of the Board
of the Company on 27 September 2019 and 18 October 2019 respectively.
He obtained a Degree in Business Studies from University of Glamorgan in
1992 and a Master Degree in Business Administration from Cardiff Business
School in 1993. He is a fellow member of Hong Kong Institute of Certified
Public Accountants and a fellow member of the Association of International
Accountants. He is also a Chartered Marketer of The Chartered Institute of
Marketing and a member of Institute of Management Accountants. He has
over 30 years of working experience in merger and acquisition, finance and
accounting, banking, asset management and funds operations in various
industries including real estate developments, infrastructure developments,
real estate investment trusts (REITS), securities investments and natural
resources industries. Mr. Cheng is currently an independent non-executive
director of Asiasec Properties Limited (stock code: 271), the shares of which are
listed on the Main Board of the Stock Exchange.
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Mr. Cheng was an executive director and the chief executive officer of China
Uptown Group Company Limited (stock code: 2330) from June 2022 to March
2024 and an executive director and chairman of DeTai New Energy Group
Limited (stock code: 559) from August 2021 to March 2024, the shares of both
are listed on the Main Board of the Stock Exchange.

Ms. Xie Chunchen, aged 45, was appointed as a non-executive director of
the Company on 23 December 2024. Ms. Xie is the founder and has been
the chief executive officer of Shanghai Daozhi Information Technology
Company Limited (_E/8 18 %115 B B B BR 2 7)) since January 2017, and
was a partner and the chief operating officer of Shanghai Ruijie Information
Technology Company Limited (8 I 15 8 B £ B BR 2 7)) during the
period from 2013 to 2016. She graduated from Tongji University in 2004 with a
bachelor's degree in Executive Management.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wong Siu Keung, Joe, aged 61, was appointed as an independent non-
executive Director on 14 January 2022. Mr. Wong holds a Degree of Master
of Arts in International Accounting from City University of Hong Kong and
a Master's Degree of Corporate Governance from Hong Kong Polytechnic
University. He is an associate member of Hong Kong Institute of Certified Public
Accountants and a fellow member of the Association of Chartered Certified
Accountants. Mr. Wong has extensive experience in taxation, accounting,
financing, audit field and public listed companies for many years. Mr. Wong
is currently an executive director and chairman of DeTai New Energy Group
Limited (stock code: 559), a company whose shares are listed on the Main
Board of the Stock Exchange. Mr. Wong is also an independent non-executive
director of Yuk Wing Group Holdings Limited (stock code: 1536), of which its
share are listed on the Main Board of the Stock Exchange. Mr. Wong is also an
independent non-executive director of Hang Tai Yue Group Holdings Limited
(stock code: 8081), a company listed on the GEM of the Stock Exchange.
Mr. Wong was an independent non-executive director of Worldgate Global
Logistics Ltd (stock code: 8292) from June 2016 to June 2023, a company
listed on the GEM of the Stock Exchange. Mr. Wong was an independent non-
executive director of China Water Industry Group Limited (“China Water") for
the period from 10 October 2012 to 15 June 2026 (stock code: 1129) whose
shares are listed on the Main Board of the Stock Exchange. Mr. Wong was
informed that China Water was ordered to be wound up and an official receiver
was appointed as the provisional liquidator by the High Court of Hong Kong
on 15 June 2026. Mr. Wong confirmed that he was not a party of such winding
up proceedings and is not aware of any actual or potential claim that has been
or will be made against him as a result of the above.
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Mr. Chang Chunyu, aged 44, was appointed as an independent non-
executive Director on 17 November 2022. Mr. Chang holds a PhD Degree of
Polymer Chemistry and Physics and a Bachelor's Degree of Applied Chemistry
from Wuhan University. He is a professor in College of Chemistry and Molecular
Sciences at Wuhan University. His research interests include polymer hydrogel,
nanocellulose functional materials and high-strength orthopedic medical
materials.

Ms. Shen Ding, aged 38, was appointed as an independent non- executive
Director on 2 March 2026. Ms. Shen has extensive experience in equity
investment, asset management, and regulatory affairs. She served as the
Assistant General Manager of Mingya Fund Management Co,, Ltd. (Bf g8 &
SEEARE TR A from 2022 to 2024, responsible for overseeing the
end-to-end management of public funds and asset management products.
From 2019 to 2022, she was the Deputy General Manager of Beijing Xiangyi
Asset Management Co,, Ltd. (It R Z{EEEEIE B R A ), responsible for
establishing and maintaining pipelines for potential investment projects as
well as conducting due diligence. Between 2013 and 2019, she worked as a
supervising officer of China Securities Regulatory Commission, responsible for
formulating and revising regulatory rules, supervising corporate information
disclosure, and coordinating enforcement actions. From 2009 to 2013, she
served as the Investment and Financing Manager at Beijing Changxin State-
owned Asset Investment and Management Co,, Ltd. (It REEZ R F & &E
& & #& & X 7)), responsible for handling government-related investment
projects, capital operations and reporting of financing activity. She graduated
from China University of Political Science and Law (% Bl EX /& K E2) with a
degree in Business Administration and Law in 2009.
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CORPORATE GOVERNANCE CODE

The Group recognises the importance of achieving the highest standard
of corporate governance consistent with the needs and requirements of
its businesses and the best interests of all of its stakeholders, and the Board
is fully committed to doing so. The Board believes that high standards of
corporate governance provide a framework and solid foundation for the Group
to manage business risks, enhance transparency, achieve high standard of
accountability and protect stakeholders' interests.

The Group has adopted a corporate governance statement of policy which
provides guidance on the application of the corporate governance principles
on the Group, with reference to the Corporate Governance Code (the “CG
Code’) as set out in Appendix C1 to the Listing Rules.

In the opinion of the Directors, the Company has complied with all code
provisions as set out in the CG Code throughout the year ended 31 March 2026
and, where appropriate, the applicable recommended best practices of the CG
Code, except for the deviations disclosed below:

—  There is currently no officer carrying the title of Chief Executive Officer
("CEQ") up to the date of this report. In the absence of a CEO, the duties
of the CEO have been/will continue to be collectively undertaken by all
executive Directors, namely Mr. Cheung Sze Ming, Mr. Dong Peng and
Dr. Su Yaoyao. In the opinion of the Directors, the present arrangement
is effective and efficient.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") set out in Appendix C3 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) as the code of conduct for dealing in securities
of the Company by the Directors. All Directors have confirmed, upon specific
enquiries made by the Company, that they have complied with the required
standard set out in the Model Code throughout the year ended 31 March 2026.
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BOARD OF DIRECTORS

The Board is responsible for the overall management of the Group, which
includes leadership and control of the Company and oversees the Group's
businesses, strategic decisions, internal control, risk management and
performances. The management team is delegated with the authority and
responsibility by the Board for the day-to-day management of the Group. The
delegated functions and work tasks are periodically reviewed. Major corporate
matters that are specifically delegated by the Board to the management
include (1) the preparation of interim and annual reports and announcements
for the Board's approval before publishing; (2) implementation of adequate
systems of internal controls and risk management procedures; and (3)
compliance with relevant statutory and regulatory requirements and rules and
regulations. It is the responsibility of the Board to determine the appropriate
corporate governance practices applicable to the Company’s circumstances
and to ensure processes and procedures are in place to achieve the Company's
corporate governance objectives.

The Board has maintained the necessary balance of skills and experience
appropriate for the business requirements and objectives of the Group and for
the exercise of independent judgement. The Directors with various professional
qualifications, experience and related financial management expertise have
contributed to the effective direction of the Company and provided adequate
checks and balances to safeguard to the interests of both the Group and the
shareholders of the Company (“Shareholders”). Hence, the Board believes
that the current Board composition satisfies the balance of expertise, skills and
experience to the corporate governance requirements of the Group as well as
the ongoing development and management of its business activities.

The Board currently comprises three executive Directors, namely Mr. Cheung
Sze Ming, Mr. Dong Peng and Dr. Su Yaoyao, three non-executive Directors,
namely Mr. Zhu Yongjun, Mr. Cheng Chi Kin and Ms. Xie Chunchen and three
independent non-executive Directors, namely Mr. Wong Siu Keung, Joe, Mr.
Chang Chunyu and Ms. Shen Ding.

The biographies of the Directors are set out in “Profile of Directors” on pages 24
to 27 of this annual report.
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The Board meets regularly to discuss the overall strategy as well as the
operation and financial performance of the Company, and to review and
approve the Company’s interim and annual results. During the year ended 31
March 2026, 11 Board meetings were held and the attendance of each Director
at the Board meetings is set out in the section headed “Board and Committees
Meetings” of this report.

Under code provision C.5.3 of the CG Code, notice of at least 14 days should
be given of a regular board meeting to all directors an opportunity to attend.
During the year ended 31 March 2026, certain regular Board meetings were
convened with less than 14 days’ notice to enable the Directors to react
timely and make expeditious decisions in respect of transactions which were
of significance to the Group’s business. As a result, the aforesaid regular
Board meetings were held with a shorter notice period than required with no
objection by the Directors. The Board will do its best endeavours to meet the
requirement of code provision C.5.3 of the CG Code in future. The Company
Secretary prepares the agenda for meetings to comply with all applicable
rules and regulations. The agenda and the accompanying Board papers are
normally sent to the Directors at least three days before the intended date of
a Board meeting. Draft minutes of each Board meeting are circulated to the
Directors for their comments before being approved. All minutes are kept by
the Company Secretary and are open for inspection at any reasonable time on
reasonable notice by any Director.

Pursuant to the articles of association of the Company (the “Articles”), all
Directors appointed to fill a causal vacancy shall hold office only until the next
following general meeting of the Company and shall then be eligible for re-
election at the meeting. At each annual general meeting, one third of the
Directors for the time being shall retire from office by rotation provided that
every Director shall be subject to retirement by rotation at least once every
three years.

Save as disclosed in the “Profile of Directors” set out on pages 24 to 27 of this
annual report, the Directors do not have material financial, business or other
relationships with one another.

EFETHETSH  UWIHREBEERBEEARN
RRAIZEEBERMBRE TEHERMAELAR
AIFHEERTFEES - EH E2026%F3 31
BIEFE EFSRTIAEE TS
IEEESCHZBREARAREESER

ZEggR]—f-

REBECEERTRITABGXECS3IHK - B
THESFeea RN RL 4R E2E
ETAMEMTHEEH - #HE20206F3 A
JNEEFE - BRETEHEES SR 2B
HMEALR14E  USESREAREANEETBE
BEANZX S MFED R EIHRE LR
EeFHlt FOEHESSRRRETHE
BEZBNGRT HESHERY T3
CHEBERABSHFELEE AT
BEXECIEZHRTE - RAINEEEEZS
BUFEMBEEABRAEETE ARG —
MREEeeZNBTEASINEL =B "M
EETEHEENENZEETE N H - BRE
ECER 2 LHLRUBEREERTER
EEEH UEFEEREER -FMAZHT
BB ARWETE MBI RE
MEFREAEBBNET EAEBRHALER -

REARBzAHERRMAR (TARD - A
BZENEARRZR2EFEHEEZAR
ATERRRG/LE  HEERTEERRZ
ARELERET -REBEERRBFAE L
ER=ZDZ—EFARERET HESESF
ARLB=FHERE K-

BRERANFREUZVEZIEERE] K
BEIN BEFRUZEALEEFMEANRE -
EIBREMBRE -



Annual Report 2026 £ %R

Corporate Governance Report

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Company has not had a designated chief executive officer and the
Chairman and the day-to-day management of the Group’s business is handled
by the executive Directors collectively. The executive Directors are collectively
accountable to the Board for the overall implementation of the Company’s
strategies and the co-ordination of overall business operations.

There is currently no officer carrying the title of CEO up to the date of this
annual report. In the absence of a CEQ, the duties of the CEO have been/will
continue to be collectively undertaken by all executive Directors, namely Mr.
Cheung Sze Ming, Mr. Dong Peng and Dr. Su Yaoyao. In the opinion of the
Directors, the present arrangement is effective and efficient.

NON-EXECUTIVE DIRECTORS

All Directors, including non-executive Directors, appointed to fill a casual
vacancy shall hold office until the first general meeting after their appointment
and be subject to re-election at that meeting; and those Directors appointed
by the Board as an addition to the existing Board shall hold office only until the
next following annual general meeting of the Company and be eligible for re-
election.

Moreover, all non-executive Directors (including independent non-executive
Directors) are appointed for an initial term of one year, which are renewable
automatically for successive terms of one year from the day immediately
after the expiry of the current terms of their respective appointments,
subject to expiration on the earlier of either (i) the conclusion of the annual
general meeting of the Company in the year of the third anniversary of the
appointment or re-election of that Director; or (i) the expiration of the period
within which the annual general meeting of the Company is required to be
held in the year of the third anniversary of the appointment or re-election of
that Director; or (iii) earlier determination in accordance with the Articles and/
or any applicable laws and regulations.
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INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has complied with the requirements under Rules 3.10(1), 3.10(2)
and 3.10A of the Listing Rules. The Company has three independent non-
executive Directors, namely Mr. Wong Siu Keung, Joe, Mr. Chang Chunyu and
Ms. Shen Ding.

The Board has reviewed the independence of all independent non-executive
Directors and concluded that all of them are independent within the definition
of the Listing Rules. Furthermore, the Board is not aware of the occurrence of
any events which would cause it to believe that the independence of any of
the independent non-executive Directors has been impaired up to the date of
this report.

BOARD DIVERSITY POLICY

The Board adopted a board diversity policy (the “Board Diversity Policy”)
in October 2014 which was amended in December 2018. The Board Diversity
Policy sets out the approach to achieve diversity on the Board. The Company
recognizes and embraces the benefits of having a diverse Board and sees
increasing diversity at Board level as an essential element in supporting
the attainment of the Company’s strategic objectives and sustainable
development.

The Company seeks to achieve Board diversity through the consideration of
a number of factors, including but not limited to gender, age, cultural and
educational background and professional experience. The Company will also
take into consideration its own business model and specific needs from time
to time. All Board appointments will be based on meritocracy and candidates
will be considered against objective criteria, having due regard to the benefits
of diversity on the Board.

As at the date of this report, the Board comprises nine Directors, amongst
them, three are independent non-executive Directors, thereby promoting
critical review and control of the management process. The Board is also
characterized by significant diversity, whether considered in terms of age,
professional experience, skills and knowledge.

Appointment of Directors is based on meritocracy and the Board Diversity
Policy is among the criteria used in selecting members to join the Board.
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In order to achieve Board Diversity, the Company would put further
emphasis on gender balance and gender equality in future recruitments
and identification of potential candidate(s). The Nomination Committee will
discuss and agree annually on the measurable objectives, and recommend
candidate(s) to the Board for adoption. The Company has appointed one
female director on 23 December 2024 to achieve gender diversity. The Board
appointments will be based on meritocracy, candidate(s) will be considered
against objective criteria, having due regard for the benefits of diversity on the
Board.

During the year, in respect of gender diversity at the workforce level (including
senior management), the female employee is about 55%. The Company always
strives to achieve and enhance gender diversity (in terms of gender ratio)
across all levels of the workforce so far as reasonably practicable.

AUDIT COMMITTEE

An Audit Committee has been established by the Board with specific written
terms of reference and all members of the Audit Committee are independent
non-executive Directors. Pursuant to its terms of reference, the Audit
Committee is authorised to commit the Company funds in order to obtain
advice from outside legal counsel, accountants, investigatory services or other
expert advice. The terms of reference of the Audit Committee detailing the
authority and responsibilities of the Audit Committee are available on the
websites of the Company and the Stock Exchange.

The Audit Committee comprises three independent non-executive Directors,
namely Mr. Wong Siu Keung, Joe, Mr. Chang Chunyu and Ms. Shen Ding. Mr.
Wong Siu Keung, Joe is the chairman of the Audit Committee.

During the year ended 31 March 2026, the Audit Committee held 4 meetings
to review the interim and the annual results, internal control review report,
risk assessment report and proposed appointment of chairman of the Audit
Committee before their submission to the Board. The attendance of each
member of the Audit Committee is set out in the section headed “Board and
Committees Meetings” of this report.

The audit committee of the Company, which comprises three independent
non-executive Directors of the Company, has reviewed with the management
the accounting principles and practices adopted by the Group and discussed
the internal control, risk management and financial reporting matters including
the review of the audited consolidated financial statements of the Group for
the year ended 31 March 2026.
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REMUNERATION COMMITTEE

A Remuneration Committee has been established by the Board with
specific written terms of reference and the majority of the members of the
Remuneration Committee are independent non-executive Directors. The
terms of reference of the Remuneration Committee detailing the authority and
responsibilities of the Remuneration Committee are available on the websites
of the Company and the Stock Exchange.

The Remuneration Committee comprises three independent non-executive
Directors, namely Mr. Wong Siu Keung, Joe, Mr. Chang Chunyu and Ms. Shen
Ding, a non-executive Director, namely Mr. Zhu Yongjun and two executive
Directors, namely Mr. Cheung Sze Ming and Dr. Su Yaoyao. Mr. Wong Siu
Keung, Joe is the chairman of the Remuneration Committee.

During the year ended 31 March 2026, the Remuneration Committee held
2 meetings to review and recommend the proposed emolument of a new
independent non-executive Director and the proposed emolument of all
Directors. The attendance of each member of the Remuneration Committee is
set out in the section headed “Board and Committees Meetings” of this report.

Details of the amount of Directors’ emoluments for the year ended 31 March
2026 are set out in note 42 to the consolidated financial statements.

NOMINATION COMMITTEE

A Nomination Committee has been established by the Board with specific
terms of reference. The Nomination Committee is responsible for, amongst
other things, identifying individuals suitably qualified to become Board
members, considering the reappointment of the Directors and succession
planning for Directors and making recommendations to the Board in respect
of the aforesaid matters. The terms of reference of the Nomination Committee
detailing the authority and responsibilities of the Nomination Committee are
available on the websites of the Company and the Stock Exchange.

To comply with the Listing Rules requiring gender diversity on the Nomination
Committee as from 1 July 2025, the Company has appointed two female
members, namely Ms. Xie Chunchen, a non-executive Director and Ms. Shen
Ding, an independent non-executive Director, as members of the nomination
committee of the Company during the year ended 31 March 2026. The
Nomination Committee comprises three independent non-executive Directors,
namely Mr. Wong Siu Keung, Joe, Mr. Chang Chunyu and Ms. Shen Ding, two
non-executive Directors, namely Mr. Zhu Yongjun and Ms. Xie Chunchen; and
two executive Directors, namely Mr. Cheung Sze Ming and Dr. Su Yaoyao. Mr.
Wong Siu Keung, Joe is the chairman of the Nomination Committee.
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The Board adopted a Director nomination policy (the “Nomination Policy”)
on 21 December 2018 to formally set out the criteria and process on the
selection, nomination and appointment of Directors. According to the
Nomination Policy, the ultimate responsibility for selection and appointment
of Directors rests with the entire Board or the Shareholders in general meeting
as the case may be. The Board has delegated the relevant screening and
evaluation process to the Nomination Committee, which identifies suitable
candidates for directorships and recommends them to the Board. In assessing
the suitability of the proposed candidate(s), the Nomination Committee takes
into consideration the candidates’ character, integrity, personal attributes
including professional qualifications, skills, knowledge, experience and
expertise that are relevant to the Company’s business and corporate strategy,
and the ability to provide insights and practical wisdom based on those
attributes, his commitment to devoting adequate time to discharge duties as a
Board member, fulfilment of the independence requirements as set out in the
Listing Rules (for independent non-executive Directors) and diversity on the
Board. After reaching its decision, the Nomination Committee nominates the
relevant candidate(s) to the Board for approval of appointment. The Board will
make recommendation to Shareholders in respect of the proposed re-election
of Directors at general meeting.

During the year ended 31 March 2026, the Nomination Committee held 3
meetings to review the structure, size and composition of the Board; to assess
the independence of all independent non-executive Directors; to recommend
to the Board on the nomination of retiring Directors for re- election at the
annual general meeting of the Company; to approve resignation of an
independent non-executive director; and to recommend the proposed
appointment of a new independent non-executive Director, a member
of the Audit Committee, a member of the Nomination Committee and a
member of the Remuneration Committee. The attendance of each member
of the Nomination Committee is set out in the section headed “Board and
Committees Meetings” of this report.
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DIRECTORS’ TRAINING AND PROFESSIONAL
DEVELOPMENT

According to the code provision A.6.5 of the CG Code, all Directors should
participate in continuous professional development to develop and refresh
their knowledge and skills to ensure that their contribution to the board
remains informed and relevant.

Upon appointment, new Directors receive a comprehensive, formal and
tailored induction package covering business operations, policy and
procedures of the Company as well as the general, statutory and regulatory
obligations of being a Director to ensure that they are sufficiently aware of
their responsibilities under the Listing Rules and other relevant regulatory
requirements.

The Directors, on an ongoing basis, receive amendments to or updates on the
relevant laws, rules and regulations. In addition, the Company encourages the
Directors to enrol in a wide range of professional development courses and
seminars relating to the Listing Rules, Hong Kong Companies Ordinance and
corporate governance practices so that they can continuously improve their
relevant knowledge and skills.

All Directors have participated in continuous professional development and
provided a record of training they received for the year ended 31 March 2026
to the Company. The Company has also continuously updated the Directors
on the latest developments regarding the Listing Rules and other applicable
regulatory requirements, to ensure compliance and enhance their awareness
of good corporate governance practices.
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For the newly appointed Director namely Ms. Shen Ding obtained legal
advice referred to under Rule 3.09D of the Listing Rules on 2 March 2026 and
understood her obligations as a director of a listed issuer and the possible
consequences of making a false declaration or giving false information to
the Stock Exchange. For the existing Directors appointed after the effective
date of Rule 3.09D of the Listing Rule, namely Mr. Cheung Sze Ming, Mr. Dong
Peng, Dr. Su Yaoyao, Mr. Zhu Yongjun, Mr. Cheng Chi Kin, Ms. Xie Chunchen,
Mr. Wong Siu Keung, Joe and Mr. Chang Chunyu, they had also obtained legal
advice referred to under Rule 3.09D of the Listing Rules and understood their
obligations as a director of a listed issuer and the possible consequences of
making a false declaration or giving false information to the Stock Exchange.
Save as disclosed above, there is no other information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

The participation by each Director in continuous professional development for
the year ended 31 March 2026 is set out below:
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MFEEEME - L EL L /B K202
F3 A2 HE1S £ 8 A 2 3.00D 6 A it /Y 0%
BER U THMEEALEMBTAESENE
T URABRATEYERERRREEER
BHAUREEENBR R C(EMABAD F
SO BEAEMAHBEZRINRAIESEMS
BlaRFag s BBt #HEREL K
BELALE BMTBEL -HERZLT EK
MAEEREERLE HENEREBLETR
BIZE 300D KAl M E R E R - W T B S1E
BEMBETAESNES  UARABZAE
HEREHIIEEERERTREEENER -
BEXHERES BMEAGEREARELD
AN 1351BO)IETFIAEEE -

HE2FIANBILFE SEFHR A
ZHEREERGHIMOT ¢

Reading materials relating
to rules and/or attending
trainings and seminars

MEARRAZMBR,

Name of Director EEHE RHEFINRATE
Mr. Cheung Sze Ming 9REF BSR4 v
Mr. Dong Peng 5 v
Dr. Su Yaoyao ERERE LT v
Mr. Zhu Yongjun KBELEE v
Mr. Cheng Chi Kin -7 BR S A v/
Ms. Xie Chunchen #HERRZT v
Mr. Wong Siu Keung, Joe | LS v
Mr. Chang Chunyu BEENEE v
Ms. Shen Ding (appointed on 2 March 2026) MEZ L (R20265F3 A2 BEET) v
Mr. Lee Ka Leung Daniel (resigned on 27 January 2026) ZZRIR5 A (R 20261 A 27 B EHTL) v
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BOARD AND COMMITTEES MEETINGS

The individual attendance records of each Director at the general meetings

EHGMAZTHTTHR

HZE20006F3A3IBIEFE &85 HER

and the meetings of the Board and various Committees during the yearended HRAE -EFe@hE&LZE8 e 2@ARNLE
31 March 2026 are set out below: SERETIAT -
Audit Remuneration Nomination
General Board Committee Committee Committee
meetings meetings meetings meetings meetings
Exg® EBNRZEET FMERE REEREE
Name of Director EEgg BRAE =L =L =L =L
Mr. Cheung Sze Ming SREFHLE 1/1 1/11 - 2/2 3/3
Mr. Dong Peng 15 1/1 9/11 - - -
Dr. Su Yaoyao HRREL 1/1 /1 - 2/2 3/3
Mr. Zhu Yongjun REBELAE 1/1 9/ - 2/2 3/3
Mr. Cheng Chi Kin BrREE 1/1 10/11 - - -
Ms. Xie Chunchen HERZL 11 6/11 - - 13
Mr. Wong Siu Keung, Joe EkeE A& 1/1 10/11 4/4 22 3/3
Mr. Chang Chunyu BEMELE 1/1 10/11 4/4 22 3/3
Ms. Shen Ding (Note 1) whiE L (FfE) - - - - -
Mr. Lee Ka Leung Daniel (Note 2) FRBEE(FE2) 1/1 8/9 4/4 1/1 1/1
Notes: 5T -

Q)] Ms. Shen Ding was appointed as an independent non-executive Director on 2 March 2026.

(2) Mr. Lee Ka Leung Daniel was resigned as an independent non-executive Director on 27
January 2026.

Apart from formal meetings, matters requiring Board approval were arranged
by means of circulation of written resolutions.
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ACCOUNTABILITY AND AUDIT

The Board is responsible for overseeing the preparation of financial statements
for the year ended 31 March 2026 which gives a true and fair view of the state
of affairs of the Group as at 31 March 2026, and of the results and cash flows for
year then ended. In preparing the financial statements for the year ended 31
March 2026, the Board has selected appropriate accounting policies, applied
them consistently in accordance with the Hong Kong Financial Reporting
Standards which are pertinent to its operations and relevant to the financial
statements, made judgements and estimates that are prudent and reasonable,
and ensured the preparation of the financial statements on the going concern
basis.

The Group endeavours to present a balanced, clear and comprehensible
assessment of the Group'’s performance, position and prospects. The interim
and annual results of the Company are announced in a timely manner within
the limit of two months and three months, respectively, after the end of the
relevant periods in accordance with the Listing Rules.

The Directors have acknowledged their responsibility for preparing all
information and representation contained in the consolidated financial
statements of the Group for the year ended 31 March 2026.

AUDITOR’S REMUNERATION

During the year ended 31 March 2026, the services provided by the Company’s
auditor, Baker Tilly Hong Kong Limited, to the Group and associated
remuneration were as follows:
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12 BT B 4
BE206F3ANBILEFE  ARAFZ2EH

AR B EGMEHABERAR M AEH
R IR RAAREMEMT

Fees paid/payable

Services Rendered Frigfit 2 R3S e ENER
HKS$'000
FET
Audit of financial statements EZ R IRER 1,480
Other non-audit services H b IEBAZ RIS 177
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INTERNAL CONTROL AND RISK MANAGEMENT

The Board acknowledges that it has overall responsibility for the design and
implementation of internal controls and risk management which covers
financial reporting, operations, compliance and risk management of the
Company, as well as continuous monitoring the effectiveness of such internal
controls and risk management. The Board has delegated such responsibility to
the management of the Company. The management, under the supervision of
the Board, has established an on-going process for identifying, evaluating and
managing significant risks faced by the Group.

The Audit Committee reviews the internal controls and risk management that
are significant to the Group on an on-going basis. The Audit Committee also
considers the adequacy of resources, qualifications and experience of staff
of the Group’s accounting and financial reporting function, as well as their
training programmes and budgets.

In light of the size and scale of the Group's businesses, the Company does
not establish a separate internal audit department. The Group has engaged
an independent professional firm to conduct a review of the effectiveness
of the Group’s internal control and risk management systems annually.
The independent professional firm engaged has performed a review of the
effectiveness of the internal control and risk management systems covering
the period from 1 April 2025 to 31 March 2026. The review covered all key
controls and based on inquiry, observation and analytical review procedures
supplemented by testing of transactions, reports and reconciliation. The overall
opinion on the internal control and risk management systems of the Group are
satisfactory.

The Board is satisfied that the internal control system in place covering all
material controls including financial, operational and compliance controls and
risk management functions for the year under review and up to the date of
issuance of the annual report is reasonably effective and adequate.

COMPANY SECRETARY

Mr. Cheung Sze Ming, the Company Secretary is a full-time employee of the
Company. Mr. Cheung is responsible for advising the Board on corporate
governance matters. Mr. Cheung confirmed that he had taken no less than
15 hours of relevant professional training for the year under review and has
complied with the training requirement under Rule 3.29 of the Listing Rules.
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SHAREHOLDERS’ RIGHTS

Procedures for Shareholders to Convene an Extraordinary
General Meeting

Pursuant to the Articles, registered Shareholders holding not less than one-
tenth (10%) of the paid-up capital of the Company carrying the right of voting
at general meetings of the Company (the "EGM Requisitionists”) can deposit
a written request to convene an extraordinary general meeting ("EGM”) to
the Board at the Company’s principal place of business in Hong Kong at
Office B, 9/F., Pico Tower, 66 Gloucester Road, Wanchai, Hong Kong. The EGM
Requisitionists must state in their request(s) the objects of the EGM and such
request(s) must be signed by all the EGM Requisitionists and may consist
of several documents in like form, each signed by one or more of the EGM
Requisitionists.

The Company'’s branch share registrar and transfer office in Hong Kong will
verify the EGM Requisitionists’ particulars in the EGM Requisitionists’ request.
Promptly after their confirmation that the EGM Requisitionists’ request is in
order, the Company Secretary will arrange with the Board to convene an EGM
by serving sufficient notice to all the registered Shareholders in accordance
with all the relevant statutory and regulatory requirements. On the contrary, if
the EGM Requisitionists’ request is verified not in order, the EGM Requisitionists
will be advised of the outcome and a EGM will not be convened as requested.

The EGM Requisitionists, or any of them representing more than one-tenth
of the total voting rights of all of them, may themselves convene an EGM if
within twenty-one (21) days of the deposit of the EGM Requisitionists’ request,
the Board does not proceed duly to convene an EGM provided that any EGM
so convened is held within two (2) months from the date of the original EGM
Requisitionists’ request. An EGM so convened by the EGM Requisitionists
shall be convened in the same manner, as nearly as possible, as that in which
meetings are to be convened by the Company.
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Procedures for Shareholders to Put Forward Proposals at
a General Meeting

There are no provisions in the Articles or the laws of the Cayman Islands for
Shareholders to move new resolutions at general meetings. Shareholders
who wish to move a resolution may request the Company to convene a
general meeting in accordance with the procedures set out in the preceding
paragraph. Shareholders can also send enquiries and proposals putting
forward for Shareholders’ consideration at Shareholders’ meetings to the Board
in writing to the Company’s principal place of business in Hong Kong as shown
below or directly by raising questions at the general meeting of the Company.

Office B, 9/F., Pico Tower
66 Gloucester Road
Wanchai, Hong Kong

Shareholders’ Enquiries and Proposals

Shareholders should direct their enquiries about their shareholdings to the
Company'’s branch share registrar and transfer office in Hong Kong, Tricor
Investor Services Limited, at 17/F, Far East Finance Centre, 16 Harcourt Road,
Hong Kong, or call its customer service hotline at (852) 2980 1333.

Shareholders may also make enquiries with the Board at the general meetings
of the Company.

INVESTOR RELATIONS

The public are welcomed to give their comments and make enquiries through
the Company's website and by means of emails to the investor relations
department (email address: ir@baijinlifescience.com). The management always
provides prompt responses to any such enquiries. During the year ended 31
March 2026, there were no changes in the Company’s memorandum and
articles of association. An up-to-date consolidated version of the Company’s
memorandum and articles of association is available on the Company's
website.

During the Year, the Company has reviewed the implementation and
effectiveness of our shareholders communication policy, it is concluded that
the policy has been effectively implemented.
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DIVIDEND POLICY

The Company adopted a dividend policy (the “Dividend Policy”) in December
2018. The Group considers stable and sustainable returns to the Shareholders
to be its goal. In proposing any dividend payout, the Board shall take into
account, inter alia, the operating results, cash flow, financial condition and
capital requirements of the Group and the interests of the Shareholders as a
whole. The Company'’s distribution of dividends shall also be subject to any
restrictions under the Companies Law of the Cayman Islands and the Articles of
Association of the Company as well as all applicable laws, rules and regulations.

The Dividend Policy allows the Board to declare special dividends from time to
time in addition to the interim and/or annual dividends. There is no guarantee
that any particular amount of dividends will be distributed for any specific
periods. The Dividend Policy will be reviewed from time to time.

By Order of the Board
Cheung Sze Ming
Executive Director

Hong Kong, 30 June 2026

e SR

Jie B BOSR

AABER2018F 12 ARMBREEEK ([RE
BE] - AEERE BRETRBENLA
BERWRIHEBZ - REB IR MR EE
EXZEEZR(HPel) NEE EE5E -
ReERE FBERARESESR UERBRE
ZEBRE - ARAZKREDIKRINEZRER
BIEFAEHEEARNERARREHMERMEY
HEARS - ARFTBEAEERERNEE -

BEAREANEEETHERRHE & F
BRE B IASN 2 BRI 8 < BT R BRI
EHIR I SR R R 2 R - A
HIGTERT o

AEEE®
RE
HITEF

FHE 202656 A30H

43



44

Baijin Life Science Holdings Limited A& 4 s Bl 22 j% A R A 7

Report of the Directors
R

The Directors herein present their report together with the audited financial
statements of the Group for the year ended 31 March 2026.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal activities of
the Group are (i) design and sales of jewellery products, (i) real estate financial
assets investments, and (iii) sales of skincare products under the brand name
"FO”, provision of scientific research, franchise licensing and consultation
services.

The principal activities of the Company’s subsidiaries are set out in note 39 to
the consolidated financial statements in this annual report.

An analysis of the Group’s performance for the year ended 31 March 2026 by
operating segment is set out in note 7 to the consolidated financial statements.

BUSINESS REVIEW

A review of the business of the Group and a discussion on the Group’s future
business development during the year ended 31 March 2026 are provided
in the Management Discussion and Analysis on pages 5 to 23 of this annual
report.

Financial risk management objectives and policies of the Group are shown in
note 37 to the consolidated financial statements on pages 157 to 171 of this
annual report.

An analysis of the Group’s performance during the year using financial key
performance indicators is provided in the Financial Highlights on page 4 of this
annual report.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group recognises the importance of compliance with the relevant laws
and regulations that have a significant impact on its principal activities and the
risk of non-compliance with such laws and regulations could lead to litigation,
investigations or disputes, resulting in additional costs being incurred, civil
and/or criminal proceedings and reputational damage.
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ENVIRONMENTAL PROTECTION

The Group is committed to promoting an environmentally conscious
work place and aims and places significant emphasis on minimising our
environmental impact and to create a more sustainable future for future
generations.

Further discussion on the Group’s environmental issues and policies will be
contained in the Company’s Environmental, Social and Governance Report for
the year ended 31 March 2026 which will be published in due course.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2026 are set out in the
consolidated statement of profit or loss on page 64 of this annual report. The
Board does not recommend the payment of final dividend for the year ended
31 March 2026.

DISTRIBUTABLE RESERVES

Details of movements in the reserves of the Group during the Year are set
out in the section of “Consolidated Statement of Changes in Equity” in the
consolidated financial statements on page 68 of this Annual Report.

Details of the movements in the reserves of the Company during the year
ended 31 March 2026 are set out in Note 41 to the consolidated financial
statements.

At 31 March 2026, the Company had reserves available for distribution in
accordance with the provisions of the Companies Law (2020 Revision) of the
Cayman Islands amounted to HK$160,309,000 (2025: HK$71,341,000) which
represented the retained earnings/accumulated losses and share premium.

EQUITY-LINKED AGREEMENTS
Save for disclosed in the section headed “Share Option Scheme” on pages 48

to 49 of this annual report, the Company did not enter into any equity-linked
agreements during the year ended 31 March 2026.

SHARES ISSUED IN THE YEAR

Details of the movements in share capital of the Company are set out in note
30 to the consolidated financial statements in this annual report.

FIVE-YEAR FINANCIAL SUMMARY

A five-year financial summary of the Group is set out on page 184.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the Group
during the year ended 31 March 2026 are set out in note 14 to the consolidated
financial statements in this annual report.

DIRECTORS

The Directors during the year ended 31 March 2026 and up to the date of this
report were:

Executive Directors

Mr. Cheung Sze Ming
Mr. Dong Peng
Dr. Su Yaoyao

Non-executive Directors

Mr. Zhu Yongjun
Mr. Cheng Chi Kin
Ms. Xie Chunchen

Independent Non-executive Directors

Mr. Wong Siu Keung, Joe

Mr. Chang Chunyu

Ms. Shen Ding (appointed on 2 March 2026)

Mr. Lee Ka Leung Daniel (resigned on 27 January 2026)

In accordance with Article 84 of the Articles, at each annual general meeting
one-third of the Directors for the time being shall retire from office by rotation
provided that every Director shall be subject to retirement at an annual general
meeting at least once every three years. Accordingly, Mr. Cheung Sze Ming, Mr.
Dong Peng and Dr. Su Yaoyao, shall retire and, being eligible, offer themselves
for re-election at the forthcoming annual general meeting of the Company.

In accordance with Article 83(3) of the Articles, Ms. Shen Ding who was
appointed as an independent non-executive Director as an addition to the
Board, shall hold office only until the next following annual general meeting
of the Company. Ms. Shen, being eligible, offer herself for re-election at the
forthcoming annual general meeting of the Company.
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DIRECTORS’ SERVICE AGREEMENT

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract which is not determinable by the Group
within one year without payment of compensation (other than statutory
compensation).

PERMITTED INDEMNITY PROVISION

Under Article 164(1) of the Articles, the Directors shall be indemnified and
secured harmless out of the assets and profits of the Company from and
against all actions, costs, charges, losses, damages and expenses which they
or any of them shall or may incur or sustain by or by reason of any act done,
concurred in or omitted in or about the execution of their duty, or supposed
duty, in their respective offices, provided that this indemnity shall not extend to
any matter in respect of any fraud or dishonesty which may attached to any of
them. Such permitted indemnity provision is currently in force and was in force
throughout the year end 31 March 2026.

The Company has also taken out and maintained directors’ and officers’ liability
insurance policy throughout the year, which indemnifies against costs, charges,
losses, expenses and liabilities that may be incurred by the Directors in the
execution and discharge of their duties.

BIOGRAPHICAL DETAILS OF DIRECTORS

The biographical details of the Directors are set out on pages 24 to 27.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save as disclosed in note 42 to the consolidated financial statements, no other
contract of significance to which the Company or any of its subsidiaries or its
holding companies was a party and in which a Director had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time
during the year ended 31 March 2026.
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MANAGEMENT CONTRACTS

No contract concerning the management and administration of the whole or
any substantial part of the business of the Company has been entered into or
existed during the year ended 31 March 2026.

COMPETING BUSINESSES

As far as the Directors are aware, none of the Directors have any interests in a
business which competes or may compete with the business of the Group or
have any other conflict of interests with the Group during the year ended 31
March 2026.

SHARE OPTION SCHEME

On 30 September 2024, the shareholders of the Company had approved the
adoption of a new share option scheme (the “New Share Option Scheme”)
at AGM and had also approved the termination of the existing share option
scheme of the Company, which was adopted on 17 October 2014, at the AGM.
Details of the adoptions and termination were disclosed in the circular of the
Company dated 30 August 2024 and announcement of the results of the AGM
on 30 September 2024.

As at the date of this report, the total number of shares which may be issued
upon exercise of all options to be granted under the New Share Option
Scheme (the "Options”) shall not in aggregate exceed 67,925,226 shares,
being 10% of the total number of shares in issue as at the date of AGM of the
Company held 30 September 2024. Under the New Share Option Scheme,
the Board may offer to grant an option to any of the director(s) or employee(s)
of the Company or any of its subsidiaries (including a person who is granted
options under the New Share Option Scheme as an inducement to enter
into employment contracts with the Company or any of its subsidiaries); the
total number of Shares which may be issued in respect of all options and
awards and to be granted under the New Share Option Scheme and any
other schemes of the Company (the “Scheme Mandate Limit") shall not in
aggregate exceed 10% of the total number of issued Shares (excluding treasury
shares) as at the adoption date of the New Share Option Scheme. The total
number of Shares which may be issued in respect of all options and awards to
be granted under the New Share Option Scheme and any other schemes of
the Company under the Scheme Mandate Limit as refreshed shall not exceed
10% of the total number of issued Shares (excluding the treasury shares) as at
the date of the Shareholders’ approval for the refreshment.
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The purpose of the New Share Option Scheme is to provide incentives to
the eligible participants to contribute to the Group and to enable the Group
to recruit and retain high-calibre employees and attract resources that are
valuable to the Group. The Board may, at its discretion, grant Options to the
eligible participants to subscribe for the shares of the Company at an exercise
price and subject to the other terms of the New Share Option Scheme.

The New Share Option Scheme shall be valid and effective for a period of ten
years commencing on the adoption of the New Share Option Scheme. Subject
to certain restrictions contained in the New Share Option Scheme, an option
may be exercised in accordance with the terms of the New Share Option
Scheme and the terms of grant thereof at any time during the applicable
option period, which is not more than 10 years from the date of grant of
option. The minimum period for which an option must be held before it can be
vested shall not be less than twelve (12) months, unless the Board determines
in its sole discretion in certain circumstances as set out in the scheme
document of the New Share Option Scheme. In respect of a participant, unless
otherwise determined by the Board and specified in the grant letter, the Group
and/or grantee shall achieve the performance target(s) set out in the grant
letter before the options can be vested. However, at the time of granting
any option, the Board may, on a case by case basis, make such grant subject
to such conditions, restrictions or limitations including (without limitation)
those in relation to the minimum period of the options to be held and/or the
performance targets to be achieved as the Board may determine in its absolute
discretion.

During the year ended 31 March 2026, no Options were lapsed, granted,
exercised or cancelled under the New Share Option Scheme. 67,925,226 Share
Options were granted in April 2026. As at the date of this report, the number
of issued shares of the Company is 932,254,085 shares and the total number of
shares to be issued under the New Share Option Scheme is nil.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVES

IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 March 2026, the interests or short positions of the Directors and
the chief executive of the Company in the Shares, underlying Shares and
debentures of the Company and its associated corporations, within the
meaning of Part XV of the Securities and Future Ordinance (Chapter 571 of
the Laws of Hong Kong) (“SFO"), which (a) were required to be notified to
the Company and the Stock Exchange pursuant to Division 7 and 8 of Part
XV of the SFO (including interests and short positions which they are taken or
deemed to have under such provisions of the SFO); (b) were required, pursuant
to section 352 of the SFO, to be recorded in the register referred to therein; or (c)
were required to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed Issuers
(“‘Model Code") as set out in Appendix C3 of the Listing Rules, were as follows:

BHRE BT B A E R
Wi 22 10 8 B A ~ REL R Pt A B A 0% 2 HE
i SR
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Approximately
percentage of
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Number of Issued shares of
Name of Director Capacity ordinary shares the Company
EERRAT
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) g
E=El 14 EBEREE BHABEDE
Dr. Su Yaoyao (‘Dr. Su”) (note i) Interest of controlled corporation 159,817,351 17.91%
(note ii)
HERiE L ((FEL]) () R EE R (B &Eii)



Notes:

(i) The ultimate beneficial owners of Ketto Inform Limited ("Ketto”), including Dr. Su (who owns
18% interest in Ketto), have an acting in concert arrangement in terms of exercise of their
rights, pursuant to which Dr. Su exercises control over the entire voting interest of Ketto and
is thus deemed to be interested in the shares the Company held by Ketto.

(ii) These shares were directly owned by Ketto in which Ketto is owned by 41 individual ultimate

beneficial owners.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Option Scheme” on pages 48 to
49 of this report, at no time during the year ended 31 March 2026 were rights
to acquire benefits by means of the acquisition of shares in or debentures
of the Company granted to any Director or their respective spouse or minor
children, or were any such rights exercised by them; or was the Company or
any of its subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.

RELATED PARTY TRANSACTIONS

The related party transactions entered into by the Group during the year ended
31 March 2026 are set out in note 36 to the consolidated financial statements
and did not constitute connected transactions and continuing connected
transactions of the Company.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN

SECURITIES

As at 31 March 2026, so far as the Directors are aware, the persons (other than
the Directors or chief executive of the Company), who directly or indirectly,
had interests or short positions in the shares and underlying shares of the
Company, which are required to be disclosed under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which will be required, pursuant to Section
336 of the SFO, to be entered in the register referred to therein, were as follows:
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FEEEREE RN
0.0278 T2 ERITRA
TERRER #HE 514 EBERHE #/ KR Bk
(note)
(P #E)
Ketto Inform Limited ("Ketto”) (Note i) Beneficial owner 159,817,351 Long position 1791%
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Dr. Su Yaoyao ("Dr. Su”") (Note i) Interest in a controlled 159,817,351 Long position 1791%
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Ms. Hui Ka Man Emily (Note iii) Interest in a controlled 84,088,691 Long position 9.42%
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Notes:

(i) These shares were directly owned by Ketto in which Ketto is owned by 41 individual ultimate

beneficial owners.

(ii) The ultimate beneficial owners of Ketto Inform Limited, including Dr. Su (who owns 18%
interest in Ketto), have an acting in concert arrangement in terms of exercise of their rights,
pursuant to which Dr. Su exercises control over the entire voting interest of Ketto and is thus
deemed to be interested in the shares the Company held by Ketto.

(iii) These 84,088,691 shares were directly owned by Pacific Wish Limited, which was legally and
beneficially owned by Mr. Chan Vincent Wing Sing as to 50% and Ms. Hui Ka Man Emily as to
50%. As at 31 March 2026, the board of directors of Pacific Wish Limited comprised Mr. Chan
Vincent Wing Sing and Ms. Hui Ka Man Emily.

Save as disclosed above, as at 31 March 2026, there was no other person
or entity had interests or short positions in the shares, underlying shares or
debentures of the Company as recorded in the register required to be kept
by the Company under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received from each of the Independent non-executive
Directors an annual confirmation of his independence pursuant to Rule 3.13
of the Listing Rules. The Board has assessed the independence of all the
independent non-executive Directors and is satisfied of their independence.
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information of
the following Directors are set out below:

Mr. Zhu Yongjun was an executive director and the chairman of the board of
directors and Mr. Wong Siu Keung, Joe was an independent non-executive
director of China Water Industry Group Limited (Stock Code: 1129) (“China
Water"). During their tenure, China Water was wound up by the High Court
of the Hong Kong Special Administrative Region on 15 June 2026 under
the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap.
32 of the Laws of Hong Kong). For details, please refer to the Company's
announcement dated 18 June 2026.

AUDIT COMMITTEE

The Audit Committee, which comprises three independent non-executive
Directors, has reviewed with the management the accounting principles
and practices adopted by the Group and discussed the internal control, risk
management and financial reporting matters including the review of the
audited consolidated financial statements of the Group for the year ended 31
March 2026.

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the year ended 31 March 2026
contributed by the Group’s major suppliers and customers respectively are as

follows:

Purchases

—  thelargest supplier 17.9%
— five largest suppliers combined 42.8%
Sales

— the largest customer 18.5%
— five largest customers combined 40.6%

None of the Directors, their associates or substantial Shareholders (which to the
knowledge of the Directors own more than 5% of the Company’s issued share
capital) were interested, at any time during the year, in the Group's five largest
customers or suppliers.
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KEY RELATIONSHIPS WITH STAKEHOLDERS

The Group recognises that employees, customers, business associates and the
local community are key stakeholders of the Group's success. The Group strives
to achieve corporate sustainability through engaging employees, providing
quality services to customers and collaborating with business associates
(including suppliers and contractors) to deliver sustainable products and
services and support the local community.

For more detailed information, please refer to the Company’s Environmental,
Social and Governance Report for the year ended 31 March 2026, which will be
published in due course.

EMOLUMENT POLICY

The emoluments of the Directors of the Company are recommended by the
Remuneration Committee and approved by the Board, having regard to the
Company's operating results, individual qualifications, experience, duties,
responsibility, performance and comparable market statistics.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the Directors, the Company has maintained a sufficient public
float as at the date of this report.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles, or the laws of
Cayman Islands which would oblige the Company to offer new shares on a pro
rata basis to existing Shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the year ended 31
March 2026.
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TAX RELIEF

The Company is not aware of any relief on taxation available to the
Shareholders by reason of their holdings of the Shares. If the Shareholders are
unsure about the taxation implications of purchasing, holding, disposing of,
dealing in, or exercising of any rights in relation to the Shares, they are advised
to consult their professional advisers.

CORPORATE GOVERNANCE

Details of the Company’s corporate governance practices are set out in the
Corporate Governance Report of this annual report.

AUDITOR

The consolidated financial statements for the year ended 31 March 2026 were
audited by Baker Tilly Hong Kong Limited (“Baker Tilly"). A resolution will
be submitted to the annual general meeting to re-appoint Baker Tilly as the
independent auditor of the Company.

By Order of the Board

Cheung Sze Ming
Executive Director
Hong Kong, 30 June 2026
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Independent auditor’s report to the shareholders of
Baijin Life Science Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Baijin Life Science
Holdings Limited (the “Company”) and its subsidiaries (collectively referred to
as the “Group”) set out on pages 64 to 183, which comprise the consolidated
statement of financial position as at 31 March 2026, and the consolidated
statement of profit or loss, the consolidated statement of profit or loss and
other comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including material accounting
policy information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 March 2026, and of
its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with HKFRS Accounting Standards issued by
the Hong Kong Institute of Certified Public Accountants (‘"HKICPA") and have
been properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing
("HKSAs") issued by the HKICPA. Our responsibilities under those standards
are further described in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (the “Code”), as applicable to audits of financial statements of
public interest entities. We have also fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is
provided in that context.
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A 4 2 wt = 0H (4])

How our audit addressed the key audit matter

BT EE EMNES O NEEERSEE
Valuation of inventories
FEEE

(Please refer to Notes 5 and 19 to the consolidated financial statements)

(FBLRFE R EIRE M iE5 K 19)

As at 31 March 2026, the Group's inventories amounted to
HK$58,280,000 and an impairment loss on inventories of
HK$8,963,000 was recognised by the Group in the consolidated
profit or loss for the year.

202653 A31H - B & E 2178 5582800008 7T -
HiFERERES30008TH EEENRAFERS
BRpER -

The management of the Company estimates the net realisable
values of the inventories and assesses the provisions by
considering several factors, such as inventory ageing and the
nature and condition of inventories. These also include the
gemological appraisals conducted by gemologists engaged by
the Company and both historical and current sales information.
Additionally, various market factors, such as changes in
prevailing market conditions, expected trends, and customer
demands, are taken into account. The process of assessing net
realisable values involves significant judgements and estimates,
the results are highly sensitive to anticipated future market
conditions and subsequent inventory sales.
ERREREMFFENAERRE TREERTE
R NTFENHEENMMRREFLIERZ AT EES - 25
AETEE SEQFEFENREETCMETHE QNG
NFGBENMERMHEER o thoh - REBRITHN -
BEBRRPRER EDELETHEE - (A EH
SFER AR R E R G R A HAERETRARKT
RARHEEFTRHESEHZE -

We have identified the valuation of inventories as a key audit
matter because of the financial significance of the inventory
balance and the assessment requires significant management
judgement and involves high level of estimation uncertainty.
BPEREFEHEREREAREAFR  REARFESE
HROMNBEREN - BEWNEFTEERE(ELHERA
08 K s B Al At N EEE I

Our audit procedures in relation to valuation of inventories
included:

BB FEERENEAEFEE

Obtain an understanding of, and evaluate, the design and
implementation of, relevant controls over management'’s
process for estimating inventory provision, including the
process of the estimation of the net realisable values of the
inventories;

TR EEHEEIREE R T ERBNRENERIE
HEBARAEHERBR BREEEMFFEANE
WRENET

Test the purchase cost of inventories, on sample basis, against
the supporting documents;

ORI S B A BRI BN LA E R B 3O

Review and evaluate net realisable value of inventories, on
sample basis, with reference to subsequent sales information,
the external price data and estimated costs to be incurred to
make the sale, by tracing to the supporting documents;
2EHENHEEN IRERBEREEMTOM
TR - WAEMERAXY - UMK SXEM R ETT
BRI FEE

Select samples of jewellery items held by the Group as at 31
March 2026, comprising items of different nature and price,
for gemological appraisal carried out by gemologists engaged
by the Group to verify their authenticity and assess their
conditions and valuations as at 31 March 2026;

HiE BHEER2026F3ANBFETRAMERERZ
KREEARAR B EEEMESZAREETANET
BAME  ARBEBKTHER 202653 A31 B2
MR AGE

Discuss with the gemologists, to understand the gemological
appraisal methodology applied and the key estimates and
challenge the assumptions adopted in their appraisal and
assess their reasonableness and the consistency with industry
norms; and

HBYKREEEMA - TEMEANEANEIE
REEM WHAGHECHARANRIIBLER -
W EEAREREERERN—HE &

Evaluate the objectivity, independence and competence of
the gemologists engaged by the Company.
At EAREANKEETMOTEHNE BIMR

2k
BE 2
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KEY AUDIT MATTERS (CONTINUED) P o o it = O (A

Key audit matter

HEETER

How our audit addressed the key audit matter

B ETNAEEEHESEE

Impairment assessment of goodwill

R 2 B fE A1

(Please refer to Notes 5 and 17 to the consolidated financial statements)

(B2HGEHBBREMESK17)

As at 31 March 2026, the Group's goodwill arising from the
acquisition of Tonnett Julis Holdings Limited and its subsidiaries
(collectively, “Tonnett Group”) amounted to HK$15,363,000

goodwill included:

BPEERERENGNETIZFEE:

Our audit procedures in relation to impairment assessment of

(net of accumulated impairment loss of HK$33,000,000).
7202653 A31H - & & EFE YA Tonnett Julis Holdings
Limited X B A &) (51 5 [ Tonnett £ B ) 1 & £
PEE 7% 15,363,000 78 7T (2 M1k R 513 (8 &35 33,000,000 7
TT) °

The management of the Group conducted impairment
assessments with the assistance of independent external
valuers by evaluating the recoverable amount of Tonnett
Group, to which the goodwill is allocated, using the value-in-
use approach based on discounted cashflow forecasts.
EEEEEBEBIMNIMEERMN 7B T EITRER L -
RBEANERAMRRRETBANEREEE  THE
DA ERH Tonnett RER AT R S -

The process of assessing the recoverable amount involves
significant judgements and estimates, including assumptions
related to revenue growth rates and discount rates. The results
are highly sensitive to expected future market conditions and
the actual performance of Tonnett Group. Where the actual
future cash flows are less than expected, a material impairment
loss may arise.

FEE AT U @ B A B AR S N B K HIE R A A - BN
ABREXREREFMONRKE - THERBTEHARK
TR RTonnett REMER KRB R EHZ - 8 EBHERK
RenSERAHK  AIeeELENRERBE -

We have identified the impairment assessment of goodwill as
a key audit matter as the impairment assessment of goodwill
involves significant degree of management'’s estimates and
judgements.
HAMESEBRENERERABRETFE  RARA
EHYRER (P REREEH B AR KA -

Obtain an understanding of the key control in relation to the
impairment assessment of goodwill, including the process of
preparation of the future cash flow projections;
THRERZBRENGEHEBEN T2 BERKRE
MEFRANREEIE

Discuss with the management and independent external
valuer to understand the valuation methodologies and key
estimates and assumptions adopted;
EEIRE MBI N ERM A R TR E AR
Rz T E2MHAF KRR

Evaluate the appropriateness of the valuation methodology,
and assess the reasonableness of the significant assumptions
adopted in the valuation, including but not limited to, revenue
growth rates and discount rates by reference to the historical
performance, future business plan of the Group as well as
industrial trends;

AfEEERENaEN  UAGEEFRANEZR
RHEEMN  BEETRNZ2R EXEATREA X
REBEIRITEBEMAT Z WS ERERBFREK

Compare management’s prior-year cash flow forecast with
actual results;

REREEFNReRERNEERERETLE

Challenge the judgement and estimates made by the
management and independent external valuer regarding the
factors considered during the assessment;
HEBERB I GEMETGBIEPAZERREAE
B I K2 b ET R R R

Evaluate the objectivity, independence and competence of
the independent external valuer; and

BN EMMERME BLEREN - R

Test the mathematical accuracy of the underlying value-in-use
calculations.

AR BBEGEEERPTEOBSR LR -
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OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report, but
does not include the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRS Accounting Standards issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group'’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of the
Company either intend to liquidate the Group or to cease operations or have
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's
financial reporting process.

BB ST AZ T
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AUDITOR’S RESPONSIBILITIES FOR THE B R R AR A MBS R RS 2
AUDIT OF THE CONSOLIDATED FINANCIAL - KiR
STATEMENTS

BMHZBER  EHEAMBHREAEEES T
FHEARRFFRERM G 2 ERHERBR M
REAERE LHAHARMREZET
EZ W ERFIERMBRRERE R 2 Z BN R
BRI AN E AT BIEE M A& - 3
PR ARE AT HERMEMALTARSR
EREEE - aBRRERBKFRE BT
RELRRBEBENFRAETZEFERX—F
KRBT AR AL TR - SRR A M

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion solely to you, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error

and are considered material if, individually or in the aggregate, they could ~ HRFFsi$E:R5[#2  HMA IR TE L B 5 B
reasonably be expected to influence the economic decisions of users taken on ~ AJBERF B4 A M MR FRAEREZELE
the basis of these consolidated financial staternents. B IS SRR AT AE 2 OB RTE - BB BA 88 AR PR

AT AR EE K -

As part of an audit in accordance with HKSAs, we exercise professional EREE B BT EBETEF 2 BIES - 1
judgement and maintain professional skepticism throughout the audit. We — 3@ A E X H M RIFFE TR AEE  F
also: 7h

Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of
the Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group's ability to continue as
a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as
a going concern.

st Bl Ko ¥ f BB 0 HRBF oK 88 BR 1 B BUAR
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of the
group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we
determine the matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the
key audit matters. We describe the matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

The engagement director on the audit resulting in this independent auditor’s
report is Li Man Chun Jesse.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Li Man Chun Jesse
Practising certificate number P08302

Hong Kong, 30 June 2026

BB ST AZ T
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A IH AR

For the year ended 31 March 2026 & Z=2026F3A31H ILFE

2026 2025
2026 F 20254
Notes HK$’000 HK$'000
M5 FTEx FET
Revenue WA 6 89,304 135,556
Cost of sales $HE A (82,639) (93,570)
Gross profit EF 6,665 41,986
Other gains, net Hilz - 55 8 18,122 11,774
Reversal of allowance for expected RoemEECEREE
credit losses on financial assets, net E B - FE 2,724 1,560
Impairment loss on goodwill HEREBE 17 (13,000) (20,000)
Selling expenses HERX (19,720) (3,070)
Administrative expenses THBR X (37,714) (34,248)
Share of results of an associate JE(R —KEtE AR A (26) -
Operating loss EIEEE (42,949) (1,998)
Finance income B s 31 648 1,599
Finance costs B 75 A S 31 (808) (966)
Finance (costs)/income, net B (B A),Wzs - F88 (160) 633
Loss before income tax MRETE B AT & 1B 9 (43,109) (1,365)
Income tax credit FrisBik e 11 437 1,278
Loss for the year FREBE (42,672) (87)
(Loss)/profit for the year attributable to: A T A LG RFEE
(E518) & Fl
Owners of the Company PiN/NETEF =N (37,867) (316)
Non-controlling interests eI R (4,805) 229
(42,672) (87)
Loss per share BRER 12 HK cents HK cents
AL &L
Basic R (4.49) (0.05)
Diluted ;i3 (5.61) (0.05)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
AR MOt 2 AR

For the year ended 31 March 2026  #Z2026F3A31HILFE

2026 2025
2026 F 2025
HK$’000 HKS$'000
FTExT FHET
Loss for the year FAEE (42,672) (87)
Other comprehensive income/(expense): Hth 2wz (FRX) :
Item that may be subsequently reclassified to B A[fEEF D EE Bz 2 HH
profit or loss
— Exchange difference on translation of —HREBINER CERER
foreign operations 2,528 (1,205)
Item that will not be reclassified to profitorloss T & E# D EEEzm 2 HA
— Remeasurements of retirement benefit —EFFERRENER
obligations (98) (123)
Other comprehensive income/(expense) FERHEMEEKE (%)
for the year, net of tax MBI 2,430 (1,328)
Total comprehensive expense for the year  F N2 [H B X A58 (40,242) (1,415)
Total comprehensive (expense)/income LTALESEZE (X)),
for the year attributable to: Wim4a%E
Owners of the Company ViN/NEIEF =N (35,556) (1,525)
Non-controlling interests SEIE MR T (4,686) 110
(40,242) (1,415)
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Consolidated Statement of Financial Position

o B AR DL AR

As at 31 March 2026 FA2026%F3 A31H

2026 2025
2026 & 2025
Notes HK$’000 HKS$'000
M FET FHE T
Non-current assets ERBEE
Property, plant and equipment W - WELEE 14 18,585 6,910
Intangible assets mEEE 15 4,592 5,906
Right-of-use assets CREEE 16 12,155 9,931
Goodwill EES 17 15,363 28,363
Interest in an associate LI Nl ey 18 1,114 -
Deposits and prepayments e RIEN A 20 19,455 11,129
Deferred tax assets RIETIEEE 32 1,085 937
72,349 63,176
Current assets REBEE
Inventories FE 19 58,280 70,637
Trade receivables U E R 20 14,850 25,088
Other receivables, deposits HEa MR - e R
and prepayments TETRIE 20 75,652 82,657
Contract assets BHEE 21 196 843
Cash and cash equivalents HekERBAE 22 43,110 47773
192,088 226,998
Current liabilities REBEE
Trade payables ERER 23 10,133 8,343
Other payables and accruals HmENERRRESER 23 27,831 19,418
Contract liabilities aHEE 24 3,272 3,042
Lease liabilities HEARE 25 9,229 5079
Bank borrowings RITIENK 26 13,680 8,560
Other borrowings HEMER 27 - 4,000
Tax payable FEAT A58 482 1,281
64,627 49,723
Net current assets RBEEFE 127,461 177,275
Total assets less current liabilities HWEERMBARS 199,810 240,451




Consolidated Statement of Financial Position
e R IR

Asat 31 March 2026 7202693 A31H
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2026 2025
2026 & 2025
Notes HK$’000 HKS$'000
M FE T FAETT
Non-current liabilities ERBEE
Lease liabilities HEAR 25 5,501 7,006
Convertible bond Al (E 28 = 75,282
Retirement benefit obligations RAKEANERE 29 908 773
Deferred tax liabilities BEERIBEE 32 1,148 1513
7,557 84,574
Net assets EEFE 192,253 155,877
EQUITY R
Share capital &N 30 18,645 15,448
Reserves i 166,545 123,835
Equity attributable to owners RRRHAE AEGER
of the Company 185,190 139,283
Non-controlling interests FEE M 7,063 16,594
Total equity R 192,253 155,877

The consolidated financial statements on pages 64 to 183 were approved and
authorised for issue by the board of directors on 30 June 2026 and were signed

on its behalf by:

Cheung Sze Ming
RS
Executive Director

HITEF

FOAE I3 EFTH 2R E M IEREKE R 2026
FoRABEEES M ERBEETE L h

THEEHEES

Su Yaoyao
B R IE
Executive Director

HITEF
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Consolidated Statement of Changes in Equity
o RE R A ) R

For the year ended 31 March 2026 & Z=2026F3A31H ILFE

Attributable to owners of the Company

ROAERAEL
Non-

Share Share  Translation Accumulated controlling Total
capital premium reserve losses Total interests equity
Bx  ROEE ERRE RHER &t FERER BER
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
FEL T T TAL TAL TEL FEL

(Note 30) (note (a)) (note (b))

(ek30) (i@ (o)
Balances at 1 April 2024 R0UF4RTBZ &5 13,585 645,899 (3674) (559,502) 96,308 16,484 112792
(Loss)/profit for the year ER(EE),/ ml - - - (316) (316) 229 (87)
Other comprehensive expense E2AEfY - - (1,086) (123) (1,209) (119 (1328)

Total comprehensive ERZE(FZ)/ W&

(expense)/income o

for the year - - (1,086) (439) (1525) 110 (1,415)
Issue of shares (Note 30(a)) B (it 30@) 1863 42637 - - 44500 - 44500
Balances at 31 March 2025 and R2025E3R3ER

1 April 2025 5F4 A1 B8 15,448 688,536 (4,760)  (559,941) 139,283 16,594 155,877
Loss for the year ENEB - - - (37,867)  (37,867) (4,805)  (42,672)
Other comprehensive EtrEdE/ ()

income/(expense) - - 2,409 (98) 2,31 119 2,430
Total comprehensive ER2ERE/ (%)

income/(expense) for the year @z - - 2,409 (37,965) (35,556) (4,686) (40,242)
Conversion of convertible bond s RES (F28)

(Note 28) 2,397 59,940 - - 62,337 - 62,337
Issue of shares (Note 30(b) B (B s 3000)) 800 18,326 - - 19,126 - 19,126
Acquisition of additional interestina  4tEE —fig i B 22 &1 Y

subsidiary (Note 39(o) FIMER (M7E390) - - - - - (4,845) (4,845)
Balances at 31 March 2026 20263 A31 A 2 &8s 18,645 766,802 (2,351) (597,906) 185,190 7,063 192,253
Notes: s -

(@) Share premium account of the Company represents the excess of the proceeds received over (@) AARRMD B ERECWABRIBRBARAT D3
the nominal value of the Company’s shares issued. TIRHPZEEZES -
(b) Translation reserve comprises all foreign exchange differences arising from the translation of ~ (b) ERFEEREEEREETHEAR (EitE

the financial statements of certain subsidiaries whose functional currencies are different from

KHEZFEBTR) <M BERRZMAIINEEZR

that of presentation currency.
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Consolidated Statement of Cash Flows
EBEnE

For the year ended 31 March 2026  #Z2026F3A31HILFE

2026 2025
2026 F 2025
Notes HK$’000 HK$'000
B 5 FTEx FAET
Cash flows from operating activities RELEELECHEESRE
Loss before income tax BRET{S TR E 1B (43,109) (1,365)
Adjustments for: MTIEBEEL 2 A%
Finance income sl 31 (648) (1,599)
Finance costs B T R AR 31 808 966
Depreciation of property, plant and M BE REETE
equipment 9 4,203 2,223
Depreciation of right-of-use assets ERREENE 9 4,162 2,999
Amortisation of intangible assets A EE 9 1,314 1,440
Reversal of allowance for expected credit BBl & REE 2 FEHEE
losses (“ECL") on financial assets, net EE((FEREERE]D
S EIE S 9 (2,724) (1,560)

Provision for/(reversal of) impairment R/ (BE) FERE
loss on inventories, net E518 - FEE 9 8,963 (8,222)
TR ESH AT EZE

(Gain)/loss on change in fair value of

convertible bond (HQ?I_E\L)/JE?T@ 8 (12,945) 4,482
Gain on change in fair value of mAREBEZ A EEE)
Profit Guarantee & 8 - (10,882)
Gain on early termination of lease contracts ¥ R4 IFFAE A 492 W 8 (2,859) (88)
Reversal of impairment loss on BEEKRBENRIBZ
prepayments for pearls RIEEE 8 - (724)
Write-off on property, plant and equipment  #i #5413 « BUE KR 8 - 30
Gain on disposal of a subsidiary HE R B AR K 8 - (4,048)
Impairment loss on goodwill EEREEE 17 13,000 20,000
Share of results of an associate JE(REEE RN AR 26 =
Provision for retirement benefit SHRR KRN B EF5
obligations, net 37 184
Operating cash flows before working &EESS BRI~
capital changes REFRERE (29,772) 3,836
Changes in working capital: LEECEE:
Inventories & 3,705 (18.271)
Trade and other receivables, deposits and & U & 2 K2 E i [iE UL
prepayments AR~ =& R HIA 11,228 (21,992)
Trade and other payables and accruals fﬁ"f B A A FE A BR K
N st &R 7,595 7,847
Contract assets BHEE 702 11
Contract liabilities BHBE 31 1,711)
Cash used in operations KEMARS (6,511) (30,280)
Income tax paid B AEH (817) (247)
Net cash used in operating activities REEBRFERA2RSFE (7,328) (30,527)
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2026 2025
2026 F 2025 4
HK$’000 HKS$'000
FTEx FHET
Cash flows from investing activities REZHEECEESRE
Purchase of property, plant and equipment B8 E ¥ % - &= K& & (15,401) (2/445)
Capital injection to an associate m—RHBERAREE (1,140) -
Interests received 2 F & 648 1,599
Net cash used in investing activities RETBFAZREFE (15,893) (846)
Cash flows from financing activities METEELEZRERE
Interest paid B FE (476) (504)
Payment for interest portion of HEBGBNEHND 2 [
lease liabilities (177) (462)
Payment for principal portion of HEBBASIHD 2R
lease liabilities (1,291) (982)
Proceeds from bank borrowings RITE KPS IE 7,980 8,560
Repayments of bank borrowings EERITER (3,420) (5421)
Repayments of other borrowings fﬁﬁﬁﬁﬁ?ﬁ( (4,000) -
Proceeds from issue of shares BT D TS 7R 23,406 40,220
Acquisition of additional interest in a W b — I B /8 2 B 9
subsidiary FHIME (3,853) -
Net cash generated from financing RMETHEECRETFE
activities 18,169 41,411
Net (decrease)/increase in cash ReRERRSE (RD)/
and cash equivalents EHNFEEE (5,052) 10,038
Cash and cash equivalents at beginning FYzReRERRS
of the year 47,773 37,884
Effect of foreign exchange rate changes INEEREH) 2 B 389 (149)
Cash and cash equivalents at end FR2BSRERRS
of the year, represented by bank (BRTEBRRESRT)
balances and cash 43,110 47,773
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For the year ended 31 March 2026  #Z2026F3A31HILFE

GENERAL INFORMATION

Baijin Life Science Holdings Limited (the “Company”, collectively with
its subsidiaries, the “Group”) was incorporated in the Cayman Islands on
13 May 2014 as an exempted company with limited liability under the
Companies Law, Cap 22 (Laws 3 of 1961, as consolidated and revised) of
the Cayman Islands. Its shares have been listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) since
17 October 2014. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands.
The Company's principal place of business is Office B, 9/F, Pico Tower, 66
Gloucester Road, Wan Chai, Hong Kong.

The Company is an investment holding company. The principal activities
of the Group are (i) design and sales of jewellery products, (ii) real estate
financial assets investments, and (iii) sales of skincare products under the
brand name “FO”, provision of scientific research, franchise licensing and
consultation services.

These consolidated financial statements are presented in Hong Kong
dollars ("HK$"), which is also the functional currency of the Company.
All values are rounded to the nearest thousand except when otherwise
stated.

1
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T o B 51 3% &5 B2 Hh 4ik 4 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands © KA Al 2 £ &
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2

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS

Compliance with HKFRS Accounting Standards and
Hong Kong Companies Ordinance

The consolidated financial statements of the Group have been prepared
in accordance with HKFRS Accounting Standards as issued by the
Hong Kong Institute of Certified Public Accountants (the "HKICPA”")
and disclosure requirements of the Hong Kong Companies Ordinance
("HKCO") Cap. 622.

HKFRS Accounting Standards comprises the following authoritative
literature:

Hong Kong Financial Reporting Standards
Hong Kong Accounting Standards
Interpretations developed by the HKICPA.

The consolidated financial statements have been prepared on historical
cost basis, except for certain financial instruments which are measured
at fair values at the end of the reporting period.

It should be noted that accounting estimates and assumptions have
been used in preparation of the consolidated financial statements.
Although these estimates are based on management’s best knowledge
and judgement of current events and actions, actual results may
ultimately differ from those estimates.

ADOPTION OF NEW AND AMENDMENTS TO
HKFRS ACCOUNTING STANDARDS

Amendments to an HKFRS Accounting Standard that
are mandatorily effective for the current year

In the current year, the Group has applied the following amendments to
an HKFRS Accounting Standard as issued by the HKICPA for the first time,
which are mandatorily effective for the Group'’s annual period beginning
on 1 April 2025 for the preparation of the consolidated financial
statements:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to an HKFRS Accounting Standard
in the current year has had no material impact on the Group's financial
positions and performance for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.
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ADOPTION OF NEW AND AMENDMENTS TO
HKFRS ACCOUNTING STANDARDS
(Continued)

New and amendments to HKFRS Accounting
Standards issued but not yet adopted by the Group

The following new and amendments to HKFRS Accounting Standards
have been published that are not mandatory for the Group'’s financial
periods beginning 1 April 2025 and have not been early adopted by the
Group.

Amendments to HKFRS 9 and Amendments to the Classification
HKFRS 7 and Measurement of Financial

Instruments?

Amendments to HKFRS 9 and
HKFRS 7

Contracts Referencing Nature-
dependent Electricity?

Amendments to HKFRS 10 and
HKAS 28

Amendments to HKFRS

Accounting Standards

Amendments to HKAS 21

HKFRS 18

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture!

Annual Improvements to HKFRS
Accounting Standards —
Volume 112

Translation to a Hyperinflationary
Presentation Currency?

Presentation and Disclosure in
Financial Statements?

! Effective for annual periods beginning on or after a date to be determined.

Effective for annual periods beginning on or after 1 January 2026.

Effective for annual periods beginning on or after 1 January 2027.

Except for the new and amendments to HKFRS Accounting Standards
mentioned below, the directors of the Company anticipates that the

application of all other new and amendments to HKFRS Accounting

Standards will have no material impact on the consolidated financial
statements in the foreseeable future.
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3

ADOPTION OF NEW AND AMENDMENTS TO
HKFRS ACCOUNTING STANDARDS
(Continued)

HKFRS 18 Presentation and Disclosure in Financial
Statements

HKFRS 18 Presentation and Disclosure in Financial Statements, which
sets out requirements on presentation and disclosures in financial
statements, will replace HKAS 1 Presentation of Financial Statements.
This new HKFRS Accounting Standard, while carrying forward many of
the requirements in HKAS 1, introduces new requirements to present
specified categories and defined subtotals in the statement of profit
or loss; provide disclosures on management defined performance
measures (MPMs) in the notes to the financial statements and improve
aggregation and disaggregation of information to be disclosed in the
financial statements. In addition, some HKAS 1 paragraphs have been
moved to HKAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors (the title of which will be changed to Basis of Preparation of
Financial Statements upon effective of HKFRS 18) and HKFRS 7. Minor
amendments to HKAS 7 Statement of Cash Flows and HKAS 33 Earnings
per Share are also made.

HKFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after 1 January 2027, with early
application permitted. HKFRS 18 requires retrospective application with
specific transition provisions. The application of the new standard is
not expected to have significant impact on the financial performance
and positions of the Group in terms of recognition and measurement.
However, it is expected to affect the structure and presentation of the
consolidated statement of profit or loss.
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MATERIAL ACCOUNTING POLICY
INFORMATION

The material accounting policies adopted in the preparation of these
consolidated financial statements are set out below. These policies have
been consistently adopted to all the years presented, unless otherwise
stated.

(a) Subsidiaries

Subsidiaries are all entities (including a structured entity) over
which the Group has control. The Group controls an entity where
the Group is exposed to, or has rights to, variable returns from
its involvement with the entity and has the ability to affect those
returns through its power to direct the activities of the entity.
Subsidiaries are fully consolidated from the date on which control
is transferred to the Group. They are deconsolidated from the date
when control ceases.

(i) Consolidation

Inter-company transactions, balances and unrealised gains
on transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of transferred asset.
Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies
adopted by the Group.

Changes in the Group’s interests in subsidiaries that do not
result in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts
of the Group's relevant components of equity and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries.

Any difference between the amount of the adjustment to
non-controlling interests and any consideration paid or
received is recognised in a separate reserve within equity
attributable to owners of the Company.
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4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(a) Subsidiaries (Continued)

(ii)

Goodwill

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests, and any
fair value of the Group's previously held equity interests in
the acquiree (if any) over the identifiable assets acquired
and the liabilities assumed as of the acquisition date. It the
sum of this consideration and other items is lower than
the fair value of the net assets acquired, the difference is,
after reassessment, recognised in profit or loss as a gain on
bargain purchase.

After initial recognition, goodwill is measured at cost less
accumulated impairment losses, if any, and is presented
separately in the consolidated statement of financial
position.
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4 HEREEBORE B (4])

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(a) Subsidiaries (Continued)

(ii)

Goodwill (Continued)

Goodwill is tested for impairment annually or more
frequently if events or changes in circumstances indicate
that the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at 31
March. For the purposes of impairment testing, goodwill
acquired in a business combination is, from the acquisition
date, allocated to each of the Group's cash-generating units
("CGUs") or groups of CGUs that are expected to benefit
from the synergies of the combination, irrespective of
whether other assets or liabilities of the Group are assigned
to those units or groups of units. Impairment is determined
by assessing the recoverable amount of the CGU or groups
of CGUs to which the goodwill relates. If the recoverable
amount of the CGU or group of CGUs is less than the
carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to
the unit or group of CGU and then to the other assets of the
unit on a pro-rata basis based on the carrying amount of
each asset in the unit. Any impairment loss recognised for
goodwill is not reversed in subsequent periods.

Where goodwill has been allocated to a CGU or groups of
CGUs and part of the operation within that unit is disposed
of, the goodwill associated with the operation disposed of
is included in the carrying amount of the operation when
determining the gain or loss on the disposal. Goodwill
disposed of in these circumstances is measured based on
the relative value of the operation disposed of and the
portion of the CGU retained.
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4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(a) Subsidiaries (Continued)

(iii) Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of
investment. The results of subsidiaries are accounted for
by the Company on the basis of dividend received and

receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving dividend from these investments
if the dividend exceeds the total comprehensive income
of the subsidiary in the period the dividend is declared or
if the carrying amount of the investment in the separate
financial statements exceeds the carrying amount in the
consolidated financial statements of the investee’s net

assets including goodwill.
(b) Foreign currency translation

(i)  Functional and presentation currency

[tems included in the financial statements of each of the
Group’s entities are measured using the currency of the
primary economic environment in which the entity operates
(the functional currency). The consolidated financial
statements are presented in HKS, which is the Company’s
functional and the Group's presentation currency.

(ii) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation of monetary assets and liabilities
denominated in foreign currencies at year-end exchange
rates are generally recognised in the consolidated statement

of profit or loss.

All other foreign exchange gains and losses are presented
in the consolidated statement of profit or loss on a net basis

within ‘other gains, net’.
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4 HEREEBORE B (4])

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(b) Foreign currency translation (Continued)

(ii)

(iii)

Transactions and balances (Continued)

Non-monetary items that are measured at fair value in a
foreign currency are translated using the exchange rates at
the date when the fair value was determined. Translation
differences on assets and liabilities carried at fair value are
reported as part of the fair value gain or loss. For example,
translation differences on non-monetary assets and
liabilities such as equities held at fair value through profit or
loss are recognised in the consolidated statement of profit
or loss as part of the fair value gain or loss and translation
differences on non-monetary assets are recognised in other
comprehensive income.

Group companies

The results and financial position of foreign operations
(none of which has the currency of a hyperinflationary
economy) that have a functional currency different from the
presentation currency are translated into the presentation
currency as follows:

(@)  assets and liabilities for each statement of financial
position presented are translated at the closing rate
at the date of that statement of financial position;

(b) income and expenses for each statement of profit
or loss and statement of profit or loss and other
comprehensive income are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative effect of
the rates prevailing on the transaction dates, in which
case income and expenses are translated at the rate
on the dates of the transactions); and

() all resulting exchange differences are recognised in
other comprehensive income.
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4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(b) Foreign currency translation (Continued)

©)

(iii) Group companies (Continued)

On consolidation, exchange differences arising from the
translation of any net investment in foreign operations are
recognised in other comprehensive income. When a foreign
operation is sold or any borrowings forming part of the net
investment are repaid, the associated exchange differences
are reclassified to the consolidated statement of profit or
loss, as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign operation are treated as assets and
liabilities of the foreign operation and translated at the
closing rate.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated
depreciation and accumulated impairment losses.

The cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended
use. Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as
a separate is derecognised when replaced. All other repairs and
maintenance are charged to the consolidated statement of profit
or loss during the year in which they are incurred.
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4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

©)

Property, plant and equipment (Continued)

Depreciation is provided to write off the cost less accumulated
impairment losses over their estimated useful lives from the date
on which they are available for use and after taking into account
their estimated residual values, using the straight-line method, at
the following rates per annum:

Leasehold improvements 25% t0 33%
Plant and machinery 20% to 25%
Furniture, fixtures and equipment 25%
Motor vehicles 20% to 25%
Computers 33%

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount. The asset’s residual values and
useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

Gains and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised within
other losses net in the consolidated statement of profit or loss.
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4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(d) Intangible assets

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially recognised
at their fair value at the acquisition date (which is regarded as their
cost).

Subsequent to initial recognition, intangible assets acquired in a
business combination with finite useful lives are reported at costs
less accumulated amortisation and any accumulated impairment
losses, on the same basis as intangible assets that are acquired
separately. Intangible assets acquired in a business combination
with indefinite useful lives are carried at cost less any subsequent
accumulated impairment losses.

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains and
losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit or loss when
the asset is derecognised.

The Group's backlog contracts arise from acquisition of Tonnett
Julis Holdings Limited and its subsidiaries (collectively, the
"Tonnett Group”), have finite useful life and are amortised on a
straight-line basis over 3 years.

The Group's trademarks arise from acquisition of Tonnett Group,
have an indefinite useful life and are not amortised. The Group
reviews the useful life of such an asset each reporting period to
determine whether events and circumstances continue to support
an indefinite useful life assessment for that asset. The Group tests
an intangible asset with an indefinite useful life for impairment
by comparing its recoverable amount with its carrying amount
annually, and whenever there is an indication that the intangible
asset may be impaired.
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4 HEREEBORE B (4])

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(e)

®

Impairment of non-financial assets

Assets that are subject to amortisation or depreciation are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount
by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair
value less costs of disposal to sell and its value-in-use. For the
purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash
flows. Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment
at the end of each reporting period.

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance with
HKFRS 15 Revenue from Contracts with Customers. Transaction
costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets
or financial liabilities at fair value through profit or loss (“FVTPL"))
are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at FVTPL are recognised immediately in
profit or loss.
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

()

Financial instruments (Continued)

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts and payments (including all fees
and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset or
financial liability, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Financial assets

All regular way purchases or sales of financial assets are recognized
and derecognized on a trade date basis. Regular way purchases or
sales are purchases or sales of financial assets that require delivery
of assets within the time frame established generally by regulation
or convention in the market place concerned.

All recognised financial assets are measured subsequently in their
entirety at either amortised cost or fair value, depending on the
classification of the financial assets.

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on
the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL.

In addition, the Group may irrevocably designate a financial
asset that is required to be measured at the amortised cost as
measured at FVTPL if doing so eliminates or significantly reduces
an accounting mismatch.
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4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

()

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

Amortised cost and interest income

Interest income is recognised using the effective interest method
for debt instruments measured subsequently at amortised cost.
Interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset, except for
financial assets that have subsequently become credit-impaired
(see below). For financial assets that have subsequently become
credit-impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the financial asset
from the next reporting period. If the credit risk on the credit-
impaired financial instrument improves so that the financial asset
is no longer credit-impaired, interest income is recognised by
applying the effective interest rate to the gross carrying amount
of the financial asset from the beginning of the reporting period
following the determination that the asset is no longer credit-
impaired.

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9

The Group performs impairment assessment under ECL model on
financial assets (including trade receivables and other receivables),
and other items (including contract assets) which are subject to
impairment assessment under HKFRS 9 Financial Instruments.
The amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

®

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL") represents the portion of
lifetime ECL that is expected to result from default events that are
possible within 12 months after the reporting date. Assessments
are done based on the Group's historical credit loss experience,
adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of past events and
current conditions at the reporting date as well as the forecast of
future conditions.

The Group always recognises lifetime ECL for trade receivables
and contract assets.

For all other instruments, the Group measures the loss allowance
equal to 12m ECL, unless there has been a significant increase
in credit risk since initial recognition, in which case the Group
recognises lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial recognition.
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For the year ended 31 March 2026  #Z2026F3A31HILFE

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(f) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument as
at the reporting date with the risk of a default occurring on
the financial instrument as at the date of initial recognition.
In making this assessment, the Group considers both
quantitative and qualitative information that is reasonable
and supportable, including historical experience and
forward-looking information that is available without undue
cost or effort. Forward-looking information considered
includes the future prospects of the industries in which the
Group's debtors operate, obtained from economic expert
reports, financial analysts and relevant think-tanks, as well
as consideration of various external sources of actual and
forecast economic information that relate to the Group's
core operations.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;

existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to
meet its debt obligations;
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(f) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

(i)

Significant increase in credit risk (Continued)

an actual or expected significant deterioration in the
operating results of the debtor;

an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a significant
decrease in the debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a significant
increase in credit risk and revises them as appropriate to
ensure that the criteria are capable of identifying significant
increase in credit risk before the amount becomes past due.
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4 HEREEBORE B (4])

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(f) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

(i)

(iii)

Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates that
the debtor is unlikely to pay its creditors, including the
Group, in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers that default
has occurred when a financial asset is more than 90 days
or 180 days past due for jewellery business segment and
skincare business segment, respectively, unless the Group
has reasonable and supportable information to demonstrate
that a more lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
of default that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired includes
observable data about the following events:

(@)  significant financial difficulty of the issuer or the
borrower;

(b)  a breach of contract, such as a default or past due
event;
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4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(f) Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

(i) Credit-impaired financial assets (Continued)

(©) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

(iv)  Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings. Financial assets written off may still be subject
to enforcement activities under the Group's recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition event.
Any subsequent recoveries are recognised in profit or loss.
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For the year ended 31 March 2026  #Z2026F3A31HILFE

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(f) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to

impairment assessment under HKFRS 9 (Continued)

v)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data adjusted by forward
looking information. Estimation of ECL reflects an unbiased
and probability-weighted amount that is determined with
the respective risks of default occurring as the weights.
The Group uses a practical expedient in estimating ECL on
certain trade receivables using a provision matrix taking into
consideration historical credit loss experience, adjusted for
factors that are specific to the debtors, general economic
conditions and forward-looking information, including time
value of money where appropriate, that is available without
undue cost or effort.

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with
the contract and the cash flows that the Group expects to
receive, discounted at the effective interest rate determined
at initial recognition.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

Past-due status;

Nature, size and industry of debtors; and

External credit ratings where available.
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4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(f) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

v)

Measurement and recognition of ECL (Continued)

The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit-impaired, in which case interest income is calculated
based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying
amount, with the exception of trade receivables, other
receivables, and contract assets where the corresponding
adjustment is recognised through a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire or when
the financial asset and substantially all the risks and rewards of
ownership of the asset are transferred to another entity.

On derecognition of a financial asset measured at amortised cost,
the difference between the asset’s carrying amount and the sum
of the consideration received and receivable is recognised in profit
or loss.
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For the year ended 31 March 2026  #Z2026F3A31HILFE

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

()

Financial instruments (Continued)
Financial liabilities and equity
Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability
and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by the Group are recognised at the
proceeds received, net of direct issue costs.

Perpetual instruments, which include no contractual obligation
for the Group to deliver cash or other financial assets or the Group
has the sole discretion to defer payment of distribution and
redemption of principal amount indefinitely are classified as equity
instruments.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

4 HEREEBORE B (4])

()

4 TR (4
THMAeBENREDS
TEREEHER

EERERTARADREAY
REBEBEERTAZTER
SRS RE ERES -

EXTH

Iy
S

TAEZENRMARER

BEZRSGEE 2 ERE4H -

SEETZRERIATDNRENR
PRISFIE (BRMBREREITRA)
T LAF WZJ\"

i

m & B

/

tal

XETE (BIEREBETEERR
RENHMEMEEZSENEL
SAEBEEEDIEEERER
B A2Ik R ERANSE) 5D
HAERTA-

BOARREFZERTAS

R R R BA

HE BTREFHARTABEHZ
BaTAZRGEHEBRBETER
T,%ﬁ?&q]ﬁgwu"

93



94

Baijin Life Science Holdings Limited A& 4 s Bl 212 j% A R A 7

Notes to the Consolidated Financial Statements

ok o B 5 R T

For the year ended 31 March 2026 & Z=2026F3A31H ILFE

4 MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)
(f) Financial instruments (Continued)
Financial liabilities and equity (Continued)

Financial liabilities

All financial liabilities are subsequently measured at amortised
cost using the effective interest method or at FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial
liability is (i) contingent consideration of an acquirer in a business
combination to which HKFRS 3 Business Combinations applies, (i)
held for trading or (jii) it is designated as at FVTPL.

A financial liability other than a financial liability held for trading or
contingent consideration of an acquirer in a business combination
may be designated as at FVTPL upon initial recognition if:

such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

the financial liability forms part of a group of financial assets
or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance
with the Group’s documented risk management or
investment strategy, and information about the grouping is
provided internally on that basis; or

it forms part of a contract containing one or more
embedded derivatives, and HKFRS 9 permits the entire
combined contract to be designated as at FVTPL.
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For the year ended 31 March 2026  #Z2026F3A31HILFE

4 HEREEBORE B (4])

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

()

Financial instruments (Continued)
Financial liabilities and equity (Continued)
Financial liabilities at FVTPL (Continued)

For financial liabilities that are designated as at FVTPL, the
amount of changes in the fair value of the financial liability
that is attributable to changes in the credit risk of that liability
is recognised in other comprehensive income, unless the
recognition of the effects of changes in the liability's credit risk
in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss. For financial liabilities that
contain embedded derivatives, such as convertible bond, the
changes in fair value of the embedded derivatives are excluded in
determining the amount to be presented in other comprehensive
income. Changes in fair value attributable to a financial liability’s
credit risk that are recognised in other comprehensive income
are not subsequently reclassified to profit or loss; instead, they
are transferred to accumulated losses upon derecognition of the
financial liability.

Financial liabilities at amortised cost

Financial liabilities including bank borrowings, other borrowings,
trade payables, other payables and lease liabilities are
subsequently measured at amortised cost, using the effective
interest method.

Convertible bond

At the date of issue, both the debt component and derivative
components are recognised at fair value and the convertible bond
are designated as at FVTPL. In subsequent period, changes in
fair value are recognised in profit or loss as fair value gain or loss
except for changes in the fair value that is attributable to changes
in the credit risk (excluding changes in fair value of the derivatives
component) is recognised in other comprehensive income, unless
the recognition of the effects of changes in the credit risk in other
comprehensive income would create or enlarge an accounting
mismatch in profit or loss. Changes in fair value attributable to the
credit risk that are recognised in other comprehensive income are
not subsequently reclassified to profit or loss, they are transferred
to accumulated losses upon derecognition.
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4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

()

Financial instruments (Continued)
Financial liabilities and equity (Continued)
Convertible bond (Continued)

The net gain or loss recognised in profit or loss excludes interest
incurred on the convertible bond and is included in “other gains/
losses” line item.

Transaction costs relating to the issue of the convertible bond are
charged to profit or loss immediately.

When determining the classification of convertible bond (including
the host liability and the related derivative components) as
current or non-current, the Group considers both the redemption
through cash settlement and the transfer of the Group’s own
equity instruments as a result of exercise of conversion options by
holders as settlement of the convertible bond.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when,
the Group's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is
recognised in profit or loss.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset and the net
amount presented in the consolidated statement of financial
position when, and only when, the Group currently has a legally
enforceable right to set off the recognised amounts; and intends
either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.
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For the year ended 31 March 2026  #Z2026F3A31HILFE

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(8

(h)

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost, which comprises all costs of purchase and, where applicable,
cost of conversion and other costs that have been incurred in
bringing the inventories to their present location and condition, is
calculated using the weighted average cost method. Net realisable
value represents the estimated selling price in the ordinary course
of business less the estimated selling expenses.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions, and
short-term, highly liquid investments with original maturities of
three months or less, in the consolidated statement of financial
position.

Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events; it is probable that
an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated. Provisions are not
recognised for future operating losses. Provisions are measured
at the present value of the expenditures expected to be required
to settle the present obligation at the end of the reporting period
using a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the obligation. The
increase in the provision due to the passage of time is recognised
as finance cost.
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

0

Current and deferred tax

The tax expense for the year comprises current and deferred tax.
Tax is recognised in the consolidated income statement, except to
the extent it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also recognised

in other comprehensive income or directly in equity.

(@

(ii)

Current tax

The current tax is calculated on the basis of the tax
laws enacted or substantively enacted at the end of
reporting period in the countries where the Company
and its subsidiaries operate and generate taxable income.
Management periodically evaluates positions taken in
tax returns with respect to situations in which applicable
tax regulation is subject to interpretation and establishes
provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred tax

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except in respect of taxable
temporary differences associated with investments in
subsidiaries and associates, when the timing of the reversal
of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in
the foreseeable future. Deferred tax assets are recognised
for all deductible temporary differences, the carried forward
of unused tax credits and any unused tax losses.
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For the year ended 31 March 2026  #Z2026F3A31HILFE

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(j) Current and deferred tax (Continued)

(ii)

(iii)

Deferred tax (Continued)

Deferred tax assets are recognised to the extent that it is
probable that taxable profit will be available against which
the deductible temporary differences, the carried forward
unused tax credits and unused tax losses can be utilised,
except in respect of deductible temporary differences
associated with investments in subsidiaries and associates,
deferred tax assets are only recognised to the extent that
it is probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available
against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are reassessed
at the end of each reporting period and are recognised
to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Offsetting

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income tax
assets and liabilities relate to income taxes levied by the
same taxation authority on either the taxable entity or
different taxable entities where there is an intention to
settle the balances on a net basis.
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4 MATERIAL ACCOUNTING POLICY 4 WREGBORE R (8)
INFORMATION (Continued)
(k) Revenue from contracts with customers k) HPFEHKBA
Under HKFRS 15, the Group recognises revenue when (or as) a BRIEE BT BREERIF 155
performance obligation is satisfied, i.e. when “control” of the goods REBRER B LB R (3HtL)
or services underlying the particular performance obligation is MRBA BERENBENET
transferred to the customer. W R E ek R 8 [ 6]
BERPE -
A performance obligation represents a good or service (or a BHEMFE —BEHEEMIRE
bundle of goods or services) that is distinct or a series of distinct (H—#ERIRBE) — X5 K
goods or services that are substantially the same. BMERRAEE MR -
Control is transferred over time and revenue is recognised over WMAFE N HEp —IER % Al
time by reference to the progress towards complete satisfaction of HlEEREER  mMBRAKER2E
the relevant performance obligation if one of the following criteria TEEXNBEBENETNEERE
is met: I FE R
the customer simultaneously receives and consumes the . BEPRAEEEL 2 RE W
benefits provided by the Group's performance as the Group OB RS EE QMR
performs; oRlEaE
the Group's performance creates and enhances an asset . AEERNBIERRAEP
that the customer controls as the Group performs; or RASEBORESINEE
B9
the Group's performance does not create an asset with . AEBEHWEAELH A E
an alternative use to the Group and the Group has an BEABBEREAEMEE M
enforceable right to payment for performance completed REEBERFMITHIE
to date. SERAE D HIFIE
Otherwise, revenue is recognised at a point in time when the DR WAREFRSHES R

customer obtains control of the distinct good or service. S AR TS 1 I 7 2 BE R B AERR o
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For the year ended 31 March 2026  #Z2026F3A31HILFE

4 MATERIAL ACCOUNTING POLICY 4 HWAREFIECRER ()
INFORMATION (Continued)

(k) Revenue from contracts with customers

(Continued)

A contract asset represents the Group's right to consideration in
exchange for goods or services that the Group has transferred
to a customer that is not yet unconditional. It is assessed for
impairment in accordance with HKFRS 9. In contrast, a receivable
represents the Group's unconditional right to consideration,
i.e. only the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’ s obligation to transfer
goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.

A contract asset and a contract liability relating to a contract are
accounted for and presented on a net basis.

Sale of jewellery products

Revenue from sales of jewellery products is generally recognised
at a point in time when control of the goods has been transferred,
being when the goods have been shipped to the specific location
(upon delivery of goods) and the customer acceptance has been
obtained, being when the customer has the ability to direct the
use of these products and obtain substantially all of the remaining
benefits of these products.

Sales of skincare products

Revenue from sales of skincare products is recognised at a point
in time when control of the goods has been transferred, being
when the goods have been shipped to the specific location
(upon delivery of goods) and the customer acceptance has been
obtained, being when the customer has the ability to direct the
use of these products and obtain substantially all of the remaining
benefits of these products.
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4 MATERIAL ACCOUNTING POLICY 4 HWRGFIECRER (M)

INFORMATION (Continued)

(k) Revenue from contracts with customers

(Continued)
Scientific research services

The Group offers scientific and pharmaceutical research to
customers. Revenue from scientific research services is recognised
over time as the Group's performance does not create an asset
with an alternative use to the Group and the Group has an
enforceable right to payment for performance completed to date.

Franchise licensing services

Franchise licensing services represent the franchising of the
skincare product brand to third parties. The franchise grants the
user exclusive rights to sell the products for an agreed period,
typically a one-year term. The Group accounts for the grant of the
franchise as a performance obligation satisfied over time. Revenue
from franchise licensing services is recognised over the franchising
period on a straight-line basis.

Other service income

Other services mainly consist of service fee from the provision of
technical research consulting services, individual skincare services
and consulting services related to beauty care and marketing.
Revenue from these services is recognised over time as the
Group's performance does not create an asset with an alternative
use to the Group and the Group to has an enforceable right to
payment for performance completed to date.
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4 HEREEBORE B (4])

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

)

Retirement benefits scheme

Employee entitlements to annual leave and long service leave are
recognised when they accrue to employees. A provision is made
for the estimated liability for annual leave and long service leave
as a result of services rendered by employees up to the end of
reporting period.

Employee entitlements to sick leave and maternity leave are not
recognised until the time of leave.

In accordance with the rules and regulations in the People
Republic of China (the “PRC"), the PRC based employees of the
Group participate in various defined contribution retirement
benefit plans organised by the relevant municipal and provincial
governments in the PRC under which the Group and the PRC
based employees are required to make monthly contributions to
these plans calculated as a percentage of the employees’ salaries.

These plans are a state-managed retirement benefits scheme
being operated by the local PRC government. The subsidiaries are
required to contribute 20% (2025: 20%) of the average basic salary
to the retirement benefits scheme to fund the benefits. The only
obligation of the Group with respect to the retirement benefits
scheme is to make the specified contributions.

The municipal and provincial governments undertake to assume
the retirement benefit obligations of all existing and future
retired PRC based employees payable under the plans described
above. Other than the monthly contributions, the Group has no
further obligation for the payment of retirement and other post-
retirement benefits of its employees. The assets of these plans
are held separately from those of the Group in independently
administered funds managed by the PRC government.

The Group also participates in a pension scheme under the
rules and regulations of the Mandatory Provident Fund Scheme
Ordinance (“MPF Scheme"), which is a defined contribution
retirement scheme for all employees in Hong Kong. The
contributions to the MPF Scheme are based on minimum statutory
contribution requirement of 5% of eligible employees’ relevant
aggregate income subject to a cap of HK$1,500 per month,
effective from 1 June 2014. The assets of this pension scheme
are held separately from those of the Group in independently
administered funds.
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

0]

(m)

Retirement benefits scheme (Continued)

For Long Service Payment ("LSP") obligation, the Group accounts
for the employer MPF contributions expected to be offset as a
deemed employee contribution towards the LSP obligation in
terms of HKAS 19.93(a) and it is measured on a net basis. The
estimated amount of future benefit is determined after deducting
the negative service cost arising from the accrued benefits derived
from the Group’s MPF contributions that have been vested with
employees, which are deemed to be contributions from the
relevant employees.

The Group's contributions to the defined contribution retirement
schemes are expensed as incurred.

Share-based payments

The Group operates a share option scheme for remuneration of its
employees (including the directors).

All services received in exchange for the grant of any share options
are measured at their fair value. These are indirectly determined by
reference to the fair value of share options granted. Their value is
appraised at the grant date and excludes the impact of any service
and non-market performance vesting conditions (for example,
profitability and sales growth targets).

All services received are ultimately recognised as an expense in
profit or loss over the vesting period if vesting conditions apply,
or recognised as an expense in full at the grant date when the
share options granted vest immediately unless the expense
qualifies for recognition as asset, with a corresponding increase
in “Share option reserve” within equity. If service or non-market
performance conditions apply, the expense is recognised over the
vesting period, based on the best available estimate of the number
of share options expected to vest. Non-market performance
and service conditions are included in assumptions about the
number of share options that are expected to vest. Estimates are
subsequently revised, if there is any indication that the number
of share options expected to vest differs from previous estimates.
The impact of the revision of the original estimates, if any, is
recognised in profit or loss such that the cumulative expense
reflects the revised estimate, with a corresponding adjustment to
share option reserve.
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For the year ended 31 March 2026  #Z2026F3A31HILFE

4 HEREEBORE B (4])

4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(m) Share-based payments (Continued)

()

Where a grant of share options is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not yet
recognised for the grant is recognised immediately. This includes
any grant where non-vesting conditions within the control of
either the Group or the employee are not met.

At the time when the share options are exercised, the amount
previously recognised in share option reserve and the proceeds
received net of any directly attributable transaction costs up to
the nominal value of the share issued are reallocated to share
capital with any excess being recorded as share premium. When
the share options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously recognised in
share option reserve will be transferred to accumulated losses.

Leases

The Group assesses whether a contract is or contains a lease
based on the definition under HKFRS 16 Leases at inception of the
contract. Such contract will not be reassessed unless the terms
and conditions of the contract are subsequently changed.

The Group as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more
additional lease or non-lease components, the Group allocates
the consideration in the contract to each lease component on the
basis of the relative stand-alone price of the lease component and
the aggregate stand-alone price of the non-lease components.

The Group applies practical expedient not to separate non-lease
components from lease component, and instead account for the
lease component and any associated non-lease components as a
single lease component.
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4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(n) Leases (Continued)

The Group as a lessee (Continued)
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases of premises that have a lease term of 12 months or less
from the commencement date and do not contain a purchase
option. It also applies the recognition exemption for lease of low-
value assets. Lease payments on short-term leases and leases of
low-value assets are recognised as expense on a straight-line basis
unless another systematic basis is more representative of the time
pattern in which economic benefits from the leased assets are
consumed.

Right-of-use assets
The cost of right-of-use assets includes:

the amounts of the initial measurement of the lease
liabilities;

any lease payments made at or before the commencement
date, less any lease incentives received;

any initial direct costs incurred by the Group; and

an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets, restoring
the site on which it is located or restoring the underlying
asset to the condition required by the terms and conditions
of the lease.

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to
obtain ownership of the underlying leased assets at the end of the
lease term are depreciated from commencement date to the end
of the useful life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated useful life and
the lease term.

The Group presents right-of-use assets as a separate line item on
the consolidated statement of financial position.
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For the year ended 31 March 2026  #Z2026F3A31HILFE

4 MATERIAL ACCOUNTING POLICY 4 HWAREFIECRER ()

INFORMATION (Continued)

(n) Leases (Continued)

The Group as a lessee (Continued)
Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS 9 and
initially measured at fair value. Adjustments to fair value at initial
recognition are considered as additional lease payments and
included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises and
measures the lease liability at the present value of lease payments
that are unpaid at that date. In calculating the present value of
lease payments, the Group uses the incremental borrowing rate
at the lease commencement date if the interest rate implicit in
the lease is not readily determinable. The incremental borrowing
rate depends on the term, currency and start date of the lease and
is determined with reference to the prevailing prime rates, the
Group's actual borrowing rate and an entity-specific adjustment
whether the risk profile of the entity that enters into the lease is
different to that of the Group.

The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives receivable.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a corresponding
adjustment to the related right-of-use assets) whenever:

the lease term has changed, in which case the related
lease liability is remeasured by discounting the revised
lease payments using a revised discount rate at the date of
reassessment.

the lease payments change due to changes in market
rental rates following a market rent review, in which cases
the related lease liability is remeasured by discounting the
revised lease payments using the initial discount rate.
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4 MATERIAL ACCOUNTING POLICY 4 HWRGFIECRER (M)

INFORMATION (Continued)

(n) Leases (Continued) (n) HEH)

The Group as a lessee (Continued)

Lease liabilities (Continued)

a lease contract is modified and the lease modification is
not accounted for as a separate lease (see below for the
accounting policy for “lease modifications”).

The Group presents lease liabilities as a separate line item on the
consolidated statement of financial position.

Lease modifications

The Group accounts for a lease modification as a separate lease if:

the modification increases the scope of the lease by adding
the right to use one or more underlying assets; and

the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase
in scope and any appropriate adjustments to that stand-
alone price to reflect the circumstances of the particular
contract.

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability, less any lease
incentives receivable, based on the lease term of the modified
lease by discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease liabilities by
making corresponding adjustments to the relevant right-of-use
asset.

When the modified contract contains one or more additional
lease components, the Group allocates the consideration in the
modified contract to each lease component on the basis of the
relative stand-alone price of the lease component. The associated
non-lease components are included in the respective lease
components.
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For the year ended 31 March 2026  #Z2026F3A31HILFE

INFORMATION (Continued)

4 HEREEBORE B (4])

(0) Related parties (o) PAHEANL
(@)  Aperson or a close member of that person’s family is related @ HTEUTEBERT EALHE
to the Group if that person: MHRENEAREE BRI
(i) has control or joint control over the Group; () A3 sk A A4 AR
55
(i) has significant influence over the Group; or i HAEEBBHEEAFE
7758k
(i) is a member of key management personnel of the (i) BAEAEEFZERQF
Group or the Company's parent. NEIMETEEHEABR
MK 8 o
Or B4
(b)  An entity is related to the Group if any of the following b) HEUTEMBERT  FEEE

conditions apply:

(M) The entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member).

(i)  Both entities are joint ventures of the same third
party.

(iv)  One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v)  The entity is a post-employment benefit plan for the
benefit of the employees of the Group or an entity
related to the Group.
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4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(o) Related parties (Continued)
(b)  (Continued)
(vi)  The entity is controlled or jointly controlled by a

person identified in (a).

(vii) A person identified in (a)(i) has significant influence
over the entity or is a member of key management
personnel of the entity (or of a parent of the entity).

(viii)  The entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the Group's parent.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced by,
that person in their dealings with the entity and include:

(i) that person’s children and spouse or domestic partner;
(i) children of that person'’s spouse or domestic partner; and

(i)  dependents of that person or that person’s spouse or
domestic partner.
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4 MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

4 HEREEBORE B (4])

(p) Fair value measurement (p) A -FE5H=#
The Group measures the fair value of its convertible bond at the REERSHREHRFEHTHR
end of each reporting period. Fair value is the price that would be EHz2AFE RFEERMS

received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement
date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes
place either in the principal market for the asset or liability, or
in the absence of a principal market, in the most advantageous
market for the asset or liability. The principal or the most
advantageous market must be accessible by the Group. The fair
value of an asset or a liability is measured using the assumptions
that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its
highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.
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4 MATERIAL ACCOUNTING POLICY 4 WREGBORE R (8)
INFORMATION (Continued)
(p) Fair value measurement (Continued) (p) - FEHHR ()
All assets and liabilities for which fair value is measured or RUBREFTEXFEELAFERN
disclosed in the financial statements are categorised within the FIBEEERABBEAFEER (M
fair value hierarchy, described as follows, based on the lowest TP o RIBEHERELATE
level input that is significant to these fair value measurement as a FFTEMEBEARNZERE A
whole: BETHE
Level1 — based on quoted prices (unadjusted) in active F18 — REMEAREEXE
markets for identical assets or liabilities BT E B 5 K W
B OREAE)
Level2 — based on Inputs other than quoted prices F2h — WEFILAMERE
included within level 1 that are observable for the B R (B I 2 & EE 3k
asset or liability, either directly (that is, as prices) BERNTERH A
or indirectly (that is, derived from prices) HiE - A ARERE (A
Bl a0 (B 18 ) 3k [ #
(BMR B B1%)
Level3  — based on Inputs for the asset or liability that are F3k — WBEWFTBEEM
not based on observable market data (that is BB CEEXA
unobservable inputs) B A EE (AT
AIE R A BUR)
For assets and liabilities that are recognised in the financial IR B M EER B HREER
statements on a recurring basis, the Group determines whether MEERBEMS 4A5EEB
transfers have occurred between levels in the hierarchy by RERERAREFTE D EBRIE
reassessing categorisation (based on the lowest level input that is HATEFIEEBMEBEEAN
significant to the fair value measurement as a whole) at the end of ERBABER) BESSELET

each reporting period. B4R R -
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of the consolidated financial statements requires
the directors of the Company to make judgements, estimates and
assumptions that affect the adoption of policies and reported amounts
of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results
of which form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both
current and future periods.

The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described
below.

Valuation of inventories

Inventories are valued at the lower of cost and net realisable value. Net
realisable value is the estimated selling price in the ordinary course of
business, less estimated selling expense. The Group reviews the ageing
analysis of inventories to identify slow-moving inventory item. The
Group would also estimate the net realisable value of inventories based
primarily on the latest market price, current market conditions and
subsequent selling price with assistance from independent gemologists
engaged by the Group, and make allowance for inventories when the
Group identified items of inventories with net realisable values lower
than their carrying amounts.
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5

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

Valuation of inventories (Continued)

Net realisable value could change significantly as a result of changes in
with customers’ taste and competitors’ actions in response to severe
industry cycles, such differences will impact the carrying value of
inventories and provision charge/reverse in the period in which such
estimate has been changed.

The Group reassessed the estimation at the end of each reporting
period. As at 31 March 2026, the net carrying amount of inventories was
HK$58,280,000 (2025: HK$70,637,000). The management of the Company
determined that an impairment loss on inventories amounting to
HK$8,963,000 (2025: net reversal of allowance of HK$8,222,000) was
recognised in consolidated profit or loss for the year ended 31 March
2026.

Impairment assessment of goodwill

Management reviews annually whether the carrying amount of
the Tonnet Group CGU, to which goodwill are allocated, exceeds
its recoverable amount. Determining whether goodwill is impaired
requires an estimation of the recoverable amount, which is the higher
of the value-in-use and fair value less costs of disposal. The value-in-
use calculation requires the Group to estimate the future cash flows
expected and a suitable discount rate in order to calculate the present
value. if actual future cash flows are lower than expected, or if there is
a change in facts and circumstances resulting in downward revision
of future cash flows, a material impairment loss may arise. At 31 March
2026, the carrying amount of goodwill was HK$15,363,000 (2025:
HK$28,363,000). During the year ended 31 March 2026, an impairment
loss of HK$13,000,000 (2025: HK$20,000,000) was recognised in respect
of goodwill. The accumulated impairment losses recognised on goodwill
amounted to HK$33,000,000 as at 31 March 2026 (2025: HK$20,000,000).
Details of the recoverable amount calculation are disclosed in Note 17.
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For the year ended 31 March 2026  #Z2026F3A31HILFE

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

ECL assessment on trade receivables

Trade receivables with significant balances and credit-impaired are
assessed for ECL individually.

For remaining debtors, they are grouped based on similar credit risk
characteristics, with reference to the regions and industries of debtors,
for a collective assessment. The expected loss rates are derived by taking
into consideration historical default rates, ageing of debtors, and are
adjusted for reasonable and supportable forward-looking information
available. At each reporting date, the rates are reassessed with
consideration of any changes in the forward-looking information.

The above assessments require management judgement and estimates.
Where the actual outcome or expectation in future is different from the
original estimate, such differences will impact the carrying amount of
receivables and allowance/reversal for ECL in the period in which the
estimate has been changed.

The Group reassessed the estimation at the end of each reporting
period. As at 31 March 2026, the net carrying amount of trade receivables
was HK$14,850,000 (2025: HK$25,088,000). The management of the
Company determined that net reversal of allowance for ECL on trade
receivables amounting to HK$1,764,000 (2025: net reversal of allowance
of HK$2,558,000) was recognised in consolidated profit or loss for the
year ended 31 March 2026.

Impairment of non-financial assets

Non-financial assets, other than goodwill and the trademark with
indefinite useful life allocated to the Tonnett Group CGU, are reviewed
for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. Amounts have been
determined based on the higher of value-in-use or fair value less costs of
disposal. Judgement is required to determine key assumptions adopted
in the valuation models for impairment review purpose. Changing the
assumptions selected by management in assessing impairment could
materially affect the result of the impairment test and as a result affect
the Group's financial condition and results of operations. If there is a
significant adverse change in the key assumptions applied, it may be
necessary to recognise additional impairment charge in profit or loss.
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

6

REVENUE

Revenue from sales of jewellery products and skincare products
represents the amounts received and receivable from customers in
respect of goods sold less returns and allowances.

Revenue from provision of different types of services is recognised based
on relevant service and contract terms.

The Group's revenue recognised during the year is as follows:

LN

HEREEMMEE B BAERE R
BN U R P 2 SRR E R AT o

KB R FEREBERSE 2 WA TIRIEE

FABRTS S & AR SR IERR -

FREERZAEERALT

2026 2025
2026 F 2025
HK$’000 HK$'000
TR FHET
Revenue within the scope of HKFRS 15: ERUKREERE1SHKEAER
ZWA
Recognised at point in time REERER
Sales of jewellery products HEKREEM 63,570 115,191
Sales of skincare products HEEEm 18,937 9,930
82,507 125,121
Recognised over time PERFREERER
Consultation services B RTE 4,436 5557
Scientific research services B AR 15 2,361 1,011
Franchise licensing services FRar i S I AR 7S - 3,867
6,797 10,435
89,304 135,556




Annual Report 2026 £ %R

Notes to the Consolidated Financial Statements

ok o B 5 R M

For the year ended 31 March 2026  #Z2026F3A31HILFE

SEGMENT INFORMATION

The Group’s operating segments have been determined based on the
information reported to the executive directors of the Company, being
the chief operating decision maker of the Group, that are used for
performance assessment and to make strategic decisions. The Group's
operating businesses are structured and managed separately according
to the nature of their operations and the products and services they
provide. Each of the Group's operating segments represents a strategic
business unit that offers products and services which are subject to risks
and returns that are different from those of other operating segments.
The Group currently has three operating segments:

(@) Jewellery business Design and sales of jewellery products

(b)  Strategic investment Real estate financial assets

investments
(c)  Skincare business Sales of skincare products under
the brand name “FO”, provision
of scientific research, franchise
licensing and consultation services

The executive directors of the Company assess the performance of
the operating segments based on a measure of segment results. This
measurement basis excludes the effects of non-recurring expenditure
and corporate expenses from the operating segments. Other information
provided to the executive directors is measured in a manner consistent
with that in the consolidated financial statements.

7
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

7

SEGMENT INFORMATION (Continued) 7 aWER(E)
An analysis of the Group’s reportable segment revenue, result, assets, REBERKED MBS 2] 2HHEBHK
liabilities and other selected financial information by operating segments A XE - BAE -BERAMETHS
is as follows: BRI T
Jewellery Strategic Skincare
business investment business Total
KREXK RHIRE EEER @t
HK$’000 HK$'000 HK$'000 HK$’000
THET TET THET TERT
Forthe year ended 31 March2026 #Z2026F3A31ALFE
Segment revenue 2 EUA 63,570 - 25,734 89,304
Finance income g Al 13 633 2 648
Segment loss N EE (7,653) (126) (38,223) (46,002)
Finance costs IR I (808)
Unallocated other gains, net Ao H Ml - F8E 13,031
Unallocated administrative expenses K 2 BL1T B 52 (9,330)
Loss before income tax BRAETIAIEE (43,109)
For the year ended 31 March 2025 EZ202553 A31HILEE
Segment revenue AEBBA 115,191 - 20,365 135,556
Finance income B W 65 1077 457 1,599
Segment profit/(loss) HEEH,(EBE) 20,888 4351 (25122) 117
Finance costs IR I (966)
Unallocated other gains, net AT EMYE T8 6,609
Unallocated administrative expenses & 2 B 17 X (7125)
Loss before income tax BRETS B AIEE (1,365)

Segment revenue reported above represents revenue generated from

external customers. There were no inter-segment sales in both years.

Segment results represent profit/(loss) incurred by each segment

without allocation of certain administrative expenses, certain other gains,
net and finance costs incurred by the Company and the investment
holding companies. This is the measure reported to the chief operating
decision maker for the purposes of resource allocation and assessment

of segment performance.

EXEHzAMBAEBHEINTFPEL
ZHA o A PREF I D BRI E o

DEREBEZDBEEZ EF, (B
8)  EAESEARRRRERERA
RAEAZETOTRRAS HTEMEK
@ FRRPBEA - RO EEIR
NatE o SMRAMAEELERRAZ
WatE -
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For the year ended 31 March 2026  #Z2026F3A31HILFE

SEGMENT INFORMATION (Continued) 7 aWER(E)
Segment assets and liabilities ol e LR
The following is an analysis of the carrying amounts of assets and TXEINEREEB L2 AEMEE D 2
liabilities analysed by the geographical areas of operations of the Group: BEERBEZEEBBE N
At 31 March 2026 20263 A31H
Jewellery Strategic Skincare
business investment business Total
BREER KHRE EEER st
HK$’000 HK$'000 HK$'000 HK$’000
THET THET THET THET
Segment assets SHEE
— Hong Kong — &% 52,962 27,130 - 80,092
— The PRC — 834 - 178,774 179,608
53,796 27,130 178,774 259,700
Unallocated corporate assets ROMEEEE 4,737
Total assets BERLE 264,437
Segment liabilities PBEE
— Hong Kong — &% (1,900) (270) - (2,170)
— The PRC — (723) - (58,877) (59,600)
(2,623) (270) (58,877) (61,770)
Unallocated corporate liabilities AOMEXEE (10,414)
Total liabilities BEEE (72,184)
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

7

SEGMENT INFORMATION (Continued) 7 aWER(E)
Segment assets and liabilities (Continued) o3 i I R ()
At 31 March 2025 2025563 H31H
Jewellery Strategic Skincare
business investment business Total
REEL RHRAE EEXB st
HK$'000 HK$'000 HK$'000 HKS$'000
FAET FAET FHET FTET
Segment assets THEE
— Hong Kong —BH 95,292 27,037 - 122,329
— The PRC — 917 - 113,755 114,672
96,209 27,037 113,755 237,001
Unallocated corporate assets APERGCEEE 53,173
Total assets EERE 290,174
Segment liabilities SHEE
— Hong Kong — B (7815) (5,053) - (12,868)
—The PRC — (1,256) - (32,100) (33,356)
(9,071) (5,053) (32,100) (46,224)
Unallocated corporate liabilities ANBEEEE (88,073)
Total liabilities BERE (134,297)

For the purposes of monitoring segment performance and allocating
resources between segments:

— all assets are allocated to operating segments other than certain
other receivables, deposits and prepayments, and certain cash and
cash equivalents that are not attributable to individual segments.

— all liabilities are allocated to operating segments other than
convertible bond, certain other payables and accruals, and other
borrowings that are not attributable to individual segments.

RERDBERAMR D BEIEER
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SEGMENT INFORMATION (Continued) 7 aWER(E)
Other segment information Fo At 43 38 R
For the year ended 31 March 2026 BZE2026F3A31ALEE
Jewellery Strategic Skincare
business investment business Total
KREXK RHIRE EEER Bt
HK$’000 HK$'000 HK$'000 HK$’000
THET TET THET TERT
Amounts included in the measure of T EZHEER I BEE
segment loss and segment assets  FTst A2 &8
Impairment loss of goodwil EEREEE - - (13,000) (13,000)
Additions to non-current assets NEFERDEE 7 - 29,090 29,097
Depreciation of property, mE - BERSEBITE
plant and equipment (62) (7) (4,134) (4,203)
Depreciation of right-of-use assets FREEEZTE (494) (494) (3174) (4,162)
Amortisation of intangible assets BV EE#H - - (1,314) (1,314)
Reversal of allowance for ECL on BEoemEEY
financial assets, net BHEEHERE  F8 349 - 2,375 2,724
Gain on early termination of lease RELIEHEEEN 2 W&
contracts - - 2,859 2,859
Provision for impairment losses on HREFERESE  FE
inventories, net (8,963) - - (8,963)
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

7 SEGMENT INFORMATION (Continued) 7 SrEBE R (4)
Other segment information (Continued) Foftb 43 FB ERE (%)
For the year ended 31 March 2025 BZ2025F3A31ALEE
Jewellery Strategic Skincare
business investment business Total
REEL RHRAE EEXB Bt
HK$'000 HK$'000 HK$'000 HKS$'000
FAET FAET FHET FTET
Amounts included inthemeasure 3T B2 2% R/ (BE) R
of segment profit/(loss) and SHEEMSAZEE
segment assets
Impairment loss of goodwil HMEREER - - (20,000) (20,000)
Additions to non-current assets REHFRBEE 66 921 12,647 13,634
Depreciation of property, mE BERSEBITE
plant and equipment (58) 7) (2,158) (2,223)
Depreciation of right-of-use assets CREEECTE (494) (249) (2,256) (2999
Amortisation of intangible assets B EE#H - - (1,440) (1,440)
Reversal of/(provision for) allowance for  B[E,/(5H12) € BB E 2
ECL on financial assets, net BHEEHERE  F5 3,176 - (1,616) 1,560
Write-off on property, plant and MEEME - BE RS
equipment (1) (19 (10 (30)
Gain on early termination of RERIEEEH 2 Wm
lease contracts - - 88 88
Reversal of impairment losses on BEFERERE  F8

inventories, net 8,222 - - 8,222
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For the year ended 31 March 2026  #Z2026F3A31HILFE

SEGMENT INFORMATION (Continued) 7 aWER(E)
Geographical Information b [ R
The Group mainly operates in Hong Kong and the PRC. The Group's TEERFERBEBERPELE - AEEH
revenue from external customers based on the locations of operations BHINEFPIREMTEE D 2 KB EHI
of external customers and information about its non-current assets BEz2WEREZZSEE HRED 2
(included property, plant and equipment, intangible assets, goodwill, IMBEE (BREYE  KEMEE -
right-of-use assets and non-current prepayments) by geographical mVEE B2 CRAREERERD
location of the assets are detailed below: TERFRIB) 2 BRIFFHIAS ¢
Revenue from
external customers Non-current assets
REEMEF 2 W= kRBEE
2026 2025 2026 2025
2026 F 2025 2026 2025
HK$’000 HK$'000 HK$’000 HK$'000
FER FHET FERT FHIT
The United States of America ~ EFIE & BB ([ XE )

("USA") 16,846 68,774 - -
Hong Kong BE 46,395 46,192 678 1,691
The PRC F 25,734 20,366 69,472 60,373
Others HAt, 329 224 - -

89,304 135,556 70,150 62,064

Included in the jewellery business segment, revenue with one individual
customer, which is located in the USA, amounted to HK$16,515,000 (2025:
HK$68,484,000) which represented 19% (2025: 51%) of total revenue
of the Group for the year ended 31 March 2026. No other customers
contributed over 10% of total revenue of the Group for both years.

KEXEB DS EEEHZE20269F3 A31
BEFE SB—FZUREBRZEANE
B2 A A16,5150005% 7T (2025 4 ¢
68,484,000/ 7T)  th AN E B AU A 19%
(2025%F : 51%) - RAREFE N - &
EMEPEAEEMNBRAERBA
10% ©
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

8 OTHER GAINS, NET 8 HfituWkik -
2026 2025
2026 F 2025 &
HK$’000 HKS$'000
FEx FHEIT
Gain/(loss) on change in fair value AR ES 2 A FEEE
of convertible bond (Note 28) Wz, (E18) (i3 28) 12,945 (4,482)
Gain on early termination of lease contracts RERILIEEE0 K= 2,859 88
Government subsidies (note (7)) BT 4 8L (PR32 G)) 684 -
Exchange loss, net b 5 &S - R (7) (62)
Gain on disposal of a subsidiary (note i) HE—ERB ARz s
(B EE ) - 4,048
Reversal of impairment loss on prepayments 2 IRTEN ZIE 2 BB BB E
for pearls = 724
Write-off of property, plant and equipment s ELE S Y - (30)
Gain on change in fair value SEAREBZ A FEESH RS
of Profit Guarantee (Note 28) (B 7E 28) - 10,882
Others H A 1,641 606
18,122 11,774
Note: B 5

(if)

During the year, the Group recognised government grants of RMB600,000 (equivalent
to approximately HK$684,000) (2025: Nil) in respect of subsidies in the PRC for high-
tech enterprise recognition and research and development activities.

On 29 July 2024, the Group disposed of its entire interest in Thriving Oasis Limited,
which had net liabilities of approximately HK$4,048,000 (mainly included other
payables to third parties), to an independent third party for a consideration of HK$1.
The gain on disposal of subsidiary was recognised as an other gain during the year
ended 31 March 2025.

(i)

FR - AEEFRE SRS ERE KT
B OE By ) 1 BE TSR U 4 BY A R 600,000
T (FEE R #9684,0008 7T) (2025 4F = ) ©

MR2024F 7298 REELURE1ET
M — %% L% =75 & E R Thriving Oasis
Limited ) 2 Zp 2 - Z AR FEENA
40480008 T (EEBRFHEMENE=ZFER
;) o HEZMB AR ZKED RE E 2025
F3IANBLEFERNERAHE MU -
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For the year ended 31 March 2026  #Z2026F3A31HILFE

LOSS BEFORE INCOME TAX 9 BRI 13 Bi Al i 18
2026 2025
2026 F 2025 &
HK$’000 HKS$'000
F&ET FHT
Loss before income tax has been arrived BRETERAIEIBE MR GEA)
at after charging/(crediting):
Costs of inventories sold, excluding BEEEFENE  TBEEFE
impairment on inventories B 68,806 99,450
Costs of services PR 75 X A 4,870 2,342
Impairment loss on goodwill Bz REEIE 13,000 20,000
Provision for/(reversal of) impairment losson  5Hi2,/ (B E) F &R EE 18
inventories, net (included in cost of sales) FEE (BT AHEERAR) 8,963 (8,222)
Employee benefit expenses (including EERNMAZ (BEEENE)
directors’ emoluments) 17,379 18,170
Auditor’s remuneration ZEEN N €
— Audit services — BIZARTS 1,480 1,130
— Non-audit services — EERT 177 103
Depreciation of property, W - WELRETE
plant and equipment 4,203 2,223
Depreciation of right-of-use assets ERAREENE 4,162 2,999
Amortisation of intangible assets A ERE 1,314 1,440
Reversal of allowance for ECL on trade BOEWERTEREEBE
receivables, net B FEE (1,764) (2,558)
(Reversal of)/provision for allowance for (BE),FT R £ b FE UL BR 3K
ECL on other receivables, net 2 TBEMEEEEEE - 78 (914) 983
(Reversal of)/provision for allowance for (B&E) =igRe 2 EHEE
ECL on deposits, net E BB - TR (46) 15
(2,724) (1,560)
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10 EMPLOYEE BENEFIT EXPENSES
(INCLUDING DIRECTORS’ EMOLUMENTS)

10 @ H AP X (5 E &)

2026 2025
2026 F 2025 4F
HK$’000 HK$'000
FER FAET
Salaries, wages and other benefits e TEREMBET 15,933 16,924
Retirement benefits RIKAE R 1,446 1,246
17,379 18,170
Five highest paid individuals SRS 3-% 31 NS W

The five individuals with the highest emoluments in the Group for the
year included three (2025: two) existing directors of the Company,
whose emoluments are set out in Note 42 below. The emoluments of
the remaining two (2025: three) highest paid individuals for the year
ended 31 March 2026 are as follows:

FR  AEERERRHFHALBER
NE=ZH(2025F : MEB)REES - #
Z BN E N TSI 5E42 - Bl = 2026 F 3
RA31/BEFE H&EME (2025 1 =
B EEFMALTZHMENT

2026 2025

2026 & 2025 4F

HK$’000 HKS'000

FET FAET

Salaries, wages and other benefits e TENMHMET 1,185 2,067
Retirement benefits RRTE A 36 54
1,221 2,121
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For the year ended 31 March 2026  #Z2026F3A31HILFE

EMPLOYEE BENEFIT EXPENSES
(INCLUDING DIRECTORS’ EMOLUMENTS)
(Continued)

Except for the directors’ remuneration disclosed in Note 42, the number
of the remaining two (2025: three) highest paid individuals whose
remuneration fell within the following bands is as follows:

10

D B 6 A B S (B0 95 3 35 )
(#)

BRRMER2RECESMEI  BRT
S5 iR 2 2 e (20256 : =)
REHFMALTABAT

Number of employees

EEAH
2026 2025
2026 & 2025 4F
Nil to HK$1,000,000 = % 1,000,000 7T 2 2

HK$1,000,001 to HK$ 1,500,000

1,000,001 78 7T 2 1,500,000 75 7T

- 1

During the year ended 31 March 2026, no emoluments were paid by
the Group to the five highest paid individuals, including directors, as
inducement to join or upon joining the Group or as compensation for
loss of office (2025: Nil).

REZE2026F383MBILFE  A&EH
WEAAEESTMAT(BRES)X
NEMME - EARSI EMAZRMA
NEBR 2 BB BB E (20254 ¢
fm) o

INCOME TAX CREDIT 11 i Biike
2026 2025
2026 F 2025 4F
HK$’000 HKS$'000
FHEx T
Current tax — PRC Enterprise Income Tax EVERTRIE — R Bl D ZEFTISH (18) =
Deferred tax credit (Note 32) EERIEE & (F5E32) 455 1,278
Income tax credit FristiE o 437 1,278

Hong Kong Profits Tax 7 W 3Bl

Under the two-tiered profits tax rates regime, the first HKS2 million of
profits of the qualifying entity will be taxed at 8.25%, and profits above
HKS$2 million will be taxed at 16.5%. The profits of entities not qualifying
for the two-tiered profits tax rates regime will continue to be taxed at a
flat rate of 16.5%. No provision for Hong Kong Profits Tax has been made
as the Group has tax losses brought forward which are available for off-
set against the estimated assessable profits for both years.

BEMSHMAEH GEREBNE
£ 2,000,000 7% 7T 35 i 4 A 8.25% A9 Bt K
R - 1 R 4B 2,000,000 78 TT 2 Y A #5 LA
165% K B R H - TF A F 1S T/ A&
il & 18 &) E 8BS K )m B A% 48 4B 12 16.5% BY
H—HEEE AR AEEEEENT
45 85 18 1] F 1B 3K 8 PR (8 F JZ /0 fih 51 FE =R
Fosf - o ER RS FS T IEL B -

127



128 Baijin Life Science Holdings Limited A& A mEI 2R H R A A

Notes to the Consolidated Financial Statements

2z /S HA ¥ BN

o B 7 S PR

For the year ended 31 March 2026 & Z=2026F3A31H ILFE
11 INCOME TAX CREDIT (Continued)

PRC enterprise income tax (“EIT”)

In accordance with the relevant PRC EIT laws, regulations and
implementation guidance notes, subsidiaries in the PRC are subject
to the PRC EIT rate at 25% (2025: 25%) or 5% (2025: 5%) for certain
subsidiaries which are qualified as small low-profit enterprises under
the Announcement of the State Administration of Taxation on Issues
Relating to Implementation of Inclusive Income Tax Relief Policy for
Small Low-profit Enterprises, of the estimated assessable profits during
the year.

The amount of income tax position for the year can be reconciled to the
loss before income tax as follows:

11

Jir i B4 S (4
o e i S T A ([ A S BB 1)

RIERBEFBRCEMSHERE EZEK
EIESIEE MR PENHERRA
BE NG ERRBE R 25% K FE = (2025
F25%) M IRB(ERB B2 RER
ERPDEMACELTRZEMEHRAL
BRAEBEENRE)EEBRK AN
WA ENE T B QA H 5%/ X
(20254F : 5%) + BAAN R BB ZEFRISRL

FRMMEBAR N ERR TS ATE R 2 ¥
BRI

2026 2025
2026 F 2025
HK$’000 HKS$'000
THET T
Loss before income tax FRFTIS T AT ES 18 (43,109) (1,365)
Tax calculated at statutory income tax rate at  ¥&A & FT B R FE R 16.5%
16.5% (2025: 16.5%) (20254F : 16.5%) 5+ & 2 Bi1E 7,113 225
Effect of different tax rates of subsidiaries REMADEEREE BT
operating in other Jurisdictions TR E 2 Z & 1,044 2316
Tax effect of; ks -2
Expenses that are not deductible for tax AR 2
purpose (6,530) (6,829)
Income that is not taxable for tax purpose AR 2 WA 2,347 2,169
Tax incentive TR 319 -
Temporary differences not recognised BARER L GRE5E - 4
Tax losses not recognised M AR TR 2 i TR B 18 (3,931) (419)
Utilisation of tax losses not recognised A LRI ARER 2 BIBEEE
previously 75 3,812

437 1,278
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For the year ended 31 March 2026  #Z2026F3A31HILFE

12 LOSS PER SHARE 12 HREHE

AEAREE ARGERERREEE
BRERABESL

The calculation of the basic and diluted loss per share attributable to
owners of the Company is based on the following data:

2026 2025
2026 F 2025
HK$’000 HKS$'000
THET FHET
Loss attributable to owners of the Company AR Al¥ER A FE(L E1E (37,867) (316)
Less: N
Effect of dilutive potential ordinary shares: B ETBRRTE -
Gain on change in fair value of convertible MR EFH A EE S W
bond (Note 28) (Bft3E28) (12,945) —
Loss for the purpose of diluted loss per share  FhEFAY#EE 1B T & HE 1B (50,812) (316)
Weighted average number of ordinary shares &I E SRR E AN EERN B
for the purpose of calculating basic loss N T 8
per share 843,449 693,896
Effect of dilutive potential ordinary shares: B ELAERNTE
Convertible bond TR ES 62,394 —
Weighted average number of ordinary shares ~ FL IR EEEEE M 5 N BE
for the purpose of diluted loss per share k& 905,843 693,896

SREABRNYEBE AL ARSEE
N8 - B DA PO E BT E BN
BT E -

Basic loss per share is calculated by dividing the loss attributable to
equity holders of the Company by the weighted average number of
ordinary shares in issue during the year.

During the year ended 31 March 2026, the convertible bond was fully
converted into ordinary shares of the Company. For the purpose of
calculating diluted loss per share, the loss attributable to owners of
the Company has been adjusted to exclude the fair value gain on the
convertible bond recognised immediately before conversion, as such
gain would not have arisen if the convertible bond had been converted
into ordinary shares at the beginning of the year.

HE2026F3831BILFE  ATRRE
FEERBERAAARETREE - BFTHE
FREEEE AQBEEAEBGER
EEH TR - AGIBR EE EIRRTHER D
AR ESFRAFERE  AAME TR
BEHFNFYEER AT B - AlZK
mARNEELE -
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

12

13

LOSS PER SHARE (Continued)

The weighted average number of ordinary shares used in the diluted
loss per share calculation comprises the weighted average number of
ordinary shares used in the basic loss per share calculation, together with
the weighted average number of ordinary shares assumed to have been
issued upon the deemed conversion of the convertible bond.

No adjustment has been made to the basic loss per share amounts
presented for the year ended 31 March 2025 in respective of a dilution
as the impact of the convertible bond outstanding had an anti-dilutive
effect on the basis loss per share amount presented.

DIVIDEND

No dividend was paid or proposed for ordinary shareholders of the
Company during 2026, nor has any dividend been proposed since the
end of the reporting period (2025: Nil).

12

13

B 1R (48)

AR E SR EE RN T B R IEF
Vg BREANHESRERNBEENE
BRI 8 - A RRER AT A E 5
BREBEERTHEBRMET I -

MEE2025F3A31BILFEENNE
BREABESRE TARBEZEELD
AR FREETURRESFNTEY
FIE27MEREAREBESELAGRES

Ji% 8
2026 F + £ (A KR B i AR A BROR

NEERIRMRE - BREHEREI
BRRIK MRS (20254 : ) o
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For the year ended 31 March 2026  #Z2026F3A31HILFE

14 PROPERTY, PLANT AND EQUIPMENT 14 W3 - Wb Bkt

Furniture,
fixtures
Leasehold Plantand and Motor
improvements machinery equipment vehicles Computers Total
nE BE &
BFEE R#E  RERRB "E Bl @t
HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000
TET TAET TET FET TER TET
Cost: A
At 1 April 2024 R2024%4A1H 2218 20376 5656 2650 18 31,018
Additions RE 2304 - 0 - 51 2445
Write-off iz (539) (19951) (73) - (10) (20573)
Exchange realignment EHRAE (54) - (99) - (39) (192)
At 31 March 2025 and R2025F3A31 AR
1 April 2025 2025F47818 3,929 425 5,574 2,650 120 12,698
Additions NE 15,265 - 3 - 133 15,401
Exchange realignment B 5% 3% 416 56 504 - 8 984
At 31 March 2026 R2026F3A31H 19,610 481 6,081 2,650 261 29,083
Accumulated ZAMEREE:
depreciation
and impairment:
At 1 April 2024 R04F4A1H 616 20374 533 2650 6 24179
Charge for the year FREA 965 2 1223 - 3 2223
Write-off fi i (519) (19951) (73) - - (20543)
Exchange realignment B AR (36) - (34) - 0 )
At 31 March 2025 and R2025F3A31AR
1 April 2025 2025%4A71H 1,026 425 1,649 2,650 38 5,788
Charge for the year FREFA 2,917 36 1,220 - 30 4,203
Exchange realignment AR 232 20 249 - 6 507
At 31 March 2026 1202653 A31H 4,175 481 3,118 2,650 74 10,498
Netcarryingamount:  BREZFE
At 31 March 2026 20263 A31H 15,435 - 2,963 - 187 18,585
At31 March 2025 2025634318 2903 - 3925 - 82 6910
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

15 INTANGIBLE ASSETS 15 EE&EE
Backlog
Trademark contracts Total
wmiE BEAH et
HK$'000 HKS$'000 HKS$'000
FAET FAET FET
Cost: R
At 1 April 2024, 31 March 2025 and R2024F 4818
31 March 2026 20253 A31 B R
20263 H31H 4048 3,503 7,551
Accumulated amortisation: E-n 1
At 1 April 2024 R2024%F4A1H - 205 205
Amortisation B8 - 1,440 1,440
At 31 March 2025 and 1 April 2025 MR2025F3A318 &
202554 A1H - 1,645 1,645
Amortisation B8 - 1,314 1,314
At 31 March 2026 7" 20263 A31H - 2,959 2,959
Net carrying amount: AR FE -
At 31 March 2026 #2026 %3 A31H 4,048 544 4,592
At 31 March 2025 MR2025%3 A31H 4,048 1,858 5,906

Intangible assets arise from the acquisition of Tonnett Group, which
comprise of trademark and backlog contracts.

The trademark is associated with the brand name “FO". There is no
foreseeable limit to the duration over which the trademarked products
are expected to generate net cash flows for the Group. Consequently,
management considered the trademark to have an indefinite useful life,
as it is expected to contribute to net cash inflows indefinitely.

The trademark is tested for impairment at least annually, and whenever
there is any indication that it may be impaired, details of impairment
assessment is disclosed in Note 17.

EREERWE Tonnett EBMES » &
FREEZERTERAH -

HREAEFOIMBNEE - BEREM
BHAAKE® RS REFENIME
WEABRORS - Bt - EEEBRR
ZAEAEREREH  RAEMZRA
ERERAERMBASREFE

BRELEFEINERNR  BAEM
BRBT BRI L L IURE - RERT
BVREIEROMT R 17 AR EE -
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For the year ended 31 March 2026  #Z2026F3A31HILFE

16 RIGHT-OF-USE ASSETS 16 f3 1 HE & &
Premises
L ES
HK$'000
FHET
Cost: B
At 1 April 2024 R2024F4H18 2,555
Additions NE 11,189
Early termination of lease contracts REKIIEHESYD (131)
Lease modification HEEBET (932)
Exchange realignment ME 5 S8 ©1)
At 31 March 2025 and 1 April 2025 202543 A31 AR 202544 B 1A 12,620
Additions NE 13,696
Early termination of lease contracts REKLIEHEESY (10,254)
Exchange realignment bE 3 & 967
At 31 March 2026 20263 A31H 17,029
Accumulated depreciation and impairment: ENmEREE:
At 1 April 2024 202444818 611
Charge for the year FRRX 2,999
Early termination of lease contracts REEILHEESED (44)
Lease modification MEEET (823)
Exchange realignment PE 3 A& (54)
At 31 March 2025 and 1 April 2025 202553 A31 H KR 202554418 2,689
Charge for the year FRRAL 4,162
Early termination of lease contracts REXKIHEEEH (2,393)
Exchange realignment ME 5 & 416
At 31 March 2026 20263 A31H 4,874
Net carrying amount: BRERE ¢
At 31 March 2026 20263 A31H 12,155
At 31 March 2025 202593 A31H 9,931
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16 RIGHT-OF-USE ASSETS (Continued) 16 I HEE 7 (4)

The right-of-use assets mainly represent the Group's rights to use
underlying leased premises as offices for its operations under operating
lease arrangements over the lease terms, which ranged from 1 to 5 (2025:
1to 5) years.

The right-of-use assets have been recognised, on a lease-by-lease basis,
at the respective initial carrying amounts equal to the related lease
liabilities, which were determined discounting the lease payments using
respective subsidiaries’ incremental borrowing rates of 3.5% to 6% (2025:
4.75% to 6%) as at the date of initial recognition during the year ended
31 March 2026.

The lease agreements do not impose any covenants other than the
security interests in the leased assets that are held by the lessor. Leased
assets may not be used as security for borrowing purposes.

FREEETZEALAEBRELCLHE
ZHERERRE (N 1255F)(2025%F
1E5F) AR EEEFERABRAEDE
EM R ZHER -

FREEECKEEZBEHEEELZIA
REE(HEREEEEEENIBE
HE) BR MZzEREEREZE2026
FIANAUEFENRERBVZHER
BHZEMBARIBEERFENT
3.5% % 6% (20254F © 4.75% %= 6% ) BLER &)

==

HENREE -

BRHEARENHEEET 2 ERER
S M E R B INE R - HE
BETARIFEEER -

2026 2025

2026 F 2025 &

HK$’000 HK$'000

FTET FHEIT

Fixed payments (Note 38) AT (F3E38) 1,468 1,444
Expense relating to short-term leases HEAAERE A 816 1,206

Total cash outflow for leases HMEZRES R GRS

2,284 2,650
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For the year ended 31 March 2026  #Z2026F3A31HILFE

GOODWILL 17 H8

HK$'000

FHETT
At 1 April 2024 202454 A1 H 48,363
Impairment loss WEEE (20,000)
At 31 March 2025 and 1 April 2025 20253 A31 B &2025F4 A1 H 28,363
Impairment loss WEEE (13,000)
At 31 March 2026 120263 A31H 15,363

Management reviews annually whether the carrying amount of Tonnett
Group, to which the goodwill and intangible assets with indefinite useful
life are allocated, exceeds its recoverable amount. The recoverable
amount of Tonnett Group is determined based on a value-in-use ("VIU”")
calculation. The calculation uses pre-tax cash flow projections based on
financial budgets approved by the directors of the Company covering
a five-year period. Key assumptions used in the calculation include pre-
tax discount rates of 21.5% (2025: 21.5%), revenue growth rate ranging
from 10% to 15% (2025: 10% to 15%) for the five-year forecast period.
Cash flows beyond the five-year period are extrapolated using an
estimated growth rate of 3% (2025: 3%). As a result of the impairment
review, the recoverable amount of Tonnett Group was lower than its
carrying amount as at 31 March 2026. Accordingly, an impairment loss
of HK$13,000,000 (2025: HK$20,000,000) was recognised in respect
of goodwill during the year ended 31 March 2026. The accumulated
impairment losses recognised on goodwill amounted to HK$33,000,000
as at 31 March 2026 (2025: HK$20,000,000).

EREESFRNEIERELABER
5 A F HA MY B 2 8 B ) Tonnett & B /Y
RAEESSHBMBEAIIKE S o Tonnett
SEMATRESENREEAEE(E
%FEJ)*”%% ZatEEAREAR
REESH AN TRV BEFETH
BRAEAIREeRETER - ZATEFERNE
ERBOIERBIATAIR X 21.5% (2025 £

215%) ~ AFEFB R B AN F10%ZE 15%
(2025%F : 10% &= 15% ) HY I A 38 & =& o

TFHEOESREFRGBTIERER %
(20254 : 3%) #H - ARBERE - R®
202643 A 31 H * Tonnett &£ B & 7] Y [a]
SREERERME - Bt - HZE2026F
3A3HLEFE  BEECwRRER
113,000,000 7 7T (2025 4F : 20,000,000 7
TT) 202653 A31H - i ED
R 25HREEE 33,000,00078 7T (2025 4 :
20,000,000/ 7C) °
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18 INTEREST IN AN ASSOCIATE 18 A — [l 5 8 2> ) B £
2026 2025
2026 F 2025 £
HK$'000 HK$'000
FET FET
Cost of investment — unlisted TERA—IEET 1,140 -
Share of loss and other comprehensive expense 7> # 518 [ H ith & E 57 % (26) -
1,114 -

Details of the Group's associate at the end of the reporting period are as

REENRE AR Z RAFRWOT

follows:
Place of Proportion of
establishment/ ownership interest
principal place of and voting rights held
Name of associate operation Registered capital by the Group Principal activity
By % rEERENESRE
HENTER =E 4 HEMEAR R IR ZERELL B FEXEWR
2026 2025
2026 F 2025 &

Hangzhou Qinda Zhinuo ~ The PRC The PRC 40% — Provision of research
Technology Co,, Ltd. and development
(“Qinda Zhinuo")* services

TN R E s BHE A Y H TR AR B AR 75
BRAQA]

([FEREHED

*

The English translation of the name of the associate is for reference only. The official

name of the associate is in Chinese.

In January 2026, the Group subscribed for 40% equity interest in
Qinda Zhinuo for a cash consideration of RMB1,000,000 (equivalent
to HKS$1,140,000). It is accounted for as an associate using the equity
method.

v

© B

RRIMENELERSE - ZWMER
AMERBEAPX -

o
N

R2026F 1A AEENUREREAR
#1,000,000 7T (#8 & 721,140,000 JT) 3R
BB REH A 40% M HE - 2 AR A
wHEEREE N E AR °
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For the year ended 31 March 2026  #Z2026F3A31HILFE

INVENTORIES 19 # &
2026 2025
2026 F 2025 4F
HK$’000 HK$'000
FET FHET
Raw materials R 4,807 16,668
Work in progress fER 912 1,056
Finished goods BUAK 52,561 52,913
58,280 70,637

During the year ended 31 March 2026, the Group recognised an
impairment loss on inventories, of HK$8,963,000 (2025: net reversal
of impairment loss of HK$8,222,000), based on the assessment of net

realisable value.

TRADE RECEIVABLES, OTHER

HZE20206F3A3HIEFE  REBER
BRI 2R RETE  BREERESSE
8,963,000 78 7T (2025 4F : JF{E K5 1B #E BF

$88,222,00057T) °

20 MEWCE K - Hofth BEBOR K - &

RECEIVABLES, DEPOSITS AND B FE AT 3k JE
PREPAYMENTS
Trade receivables JE W B K
2026 2025
2026 F 2025 4F
HK$’000 HKS$'000
FET FETT
Jewellery business KEER 5,003 15,898
Skincare business EEEK 18,703 19,460
Trade receivables, gross FEME R - B85 23,706 35,358
Less: allowance for ECL B B EEEERE (8,856) (10,270)
Trade receivables, net B E K - FEE 14,850 25,088
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20 TRADE RECEIVABLES, OTHER 20 JEW R - HibBWIRX - %4

RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

Trade receivables (Continued)

The following is an ageing analysis of trade receivables, net of allowance
for ECL, as at the reporting date, based on invoice dates:

e Ak 0H (48)

W W Bk ()

AT 8 S (3198 20 15 B 50
#) NS B BREEER B2 RES
7

2026 2025
2026 & 2025 4F

HK$’000 HK$'000

FET FHEIT

0 to 30 days 0&E30H 13,490 9,353
31 to 90 days 31E90H 100 14,094
91 to 180 days 91£180H 176 204
181 to 365 days 181 & 365 B 1,084 192
Over 365 days B 3A 365 A - 1,245
14,850 25,088

For jewellery business segment, the Group’s retail sales to customers
are mainly made in cash or through credit card payments. The trade
receivables arising from credit card sales are normally settled in one to
two business days in arrears. For the remaining customers, the Group
generally grants a credit period of 30 days to 120 days, according
to industry practice together with consideration of their credibility,
repayment history and years of establishment. A longer credit period
may be granted to large or long-established customers with good
payment history.

For skincare business segment, the Group may request certain advance
payment according to agreements for services, and may offer credit
period up to 180 days depending on client’s credit rating assessed by
management, further extension would be reviewed and approved by
management.

The Group did not hold any collateral as security or other credit
enhancements in respect of trade receivables.

REXEBOIME AREREFET
NEEHEETBURSREBEAFHN
R ERREEMEENERER—R
R—EMEZEEBRNES - EBREF A
- AEE-—RERETEEN W=
BHEEE BRSNS FH KT
30RENORMEEHR - TR
RIFM AR RKELIKANESE 45T
BEMNEER-

EEREBSEME  AEBEIJESR
BEREHEEREF I —EMNBENR
B ITRTIEEREFENEESEETR
RESRIBOANEEH BELRE
B HEEEREZRIE

AR B B R A B R (AR R
ERERREMEEEREE
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For the year ended 31 March 2026  #Z2026F3A31HILFE

20 TRADE RECEIVABLES, OTHER
RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

Trade receivables (Continued)

Movements in the allowance for ECL on trade receivables are as follows:

20 MEWCE K - HoAth EBOR K - &

e Ak 0H (48)

W W Bk ()

BRERNEREEEENBEEZS W
T

Lifetime Lifetime

ECL— ECL—

not credit credit
impaired impaired Total

2HEM =HEH

FEBER— FEEBERE—

FEERE FERE et
HKS$'000 HK$'000 HK$'000
FHET FAT FHET
At 1 April 2024 R2024F 41 H 103 12,789 12,892
Charged/(credited) to consolidated nae/GrA)&ReBa
profit or loss 84 (2,642) (2,558)
Exchange realignment PE X % (2) (62) (64)
At 31 March 2025 and 1 April 2025 MR2025F3A318B K
20254 A1 H 185 10,085 10,270
Charged/(credited) to consolidated me/ GrA)ReE=
profit or loss 497 (2,261) (1,764)
Exchange realignment bE 3 & 1 339 350
At 31 March 2026 M 202693 A31H 693 8,163 8,856

As at 31 March 2026, trade receivables with gross carrying amounts of
HK$9,243,000 (2025: HK$11,337,000) were fully or partially impaired and
assessed for ECL individually, as the related customers were assessed to
be credit-impaired due to unexpected economic difficulties.

R2026F3A31H BREELEA
9,243,000/ 7T (2025 4F : 11,337,000/ JT)
ZERERE 2B HRE  WEH
FEHEEREEETENTN  REAHE
FRFE W h AR KR TE R 0 L% R 2
MR EERE -
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

20 TRADE RECEIVABLES, OTHER
RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

Other receivables, deposits and prepayments

20 WK -

L fib B W B K~ R

e Ak 0H (48)

At B WO K ~ 5 8 S LA ROH

2026 2025
2026 F 2025 4F
HK$’000 HKS$'000
FET FET
Current TRE

Other receivables, gross H bR - 48 46,157 31,463
Less: allowance for ECL (note (b)) /)36 : %E,HHEE%%E% 15 (M 3E (b)) (1,537) (2,315)
Other receivables, net (note (a)) Hab AR - F 8 (3 @) 44,620 29,148
Compensation receivables (note (c)) FEM 1B (B EE () - 41,970
Deposits e 930 844
Less: allowance for ECL (note (b)) B TEER EEEEEE (Wi D) (2) (48)
Deposit, net b | 928 796
Prepayments (note (d)) TEA FRIE (M 3E () 30,104 10,743
75,652 82,657

Non-current FERE
Deposits Ee - 175
Prepayment (note (e)) FE A FRIE (M T () 19,455 10,954
19,455 11,129
95,107 93,786

Notes:

(@)

As at 31 March 2026, included in other receivables, there is an amount due from
a non-controlling shareholder, representing an unpaid capital contribution of
HK$980,000 (2025: HK$980,000) for a subsidiary of the Company established in
February 2024. The amount is expected to be settled within 12 months after the end
of the reporting period. The directors of the Company considered the amount to be
recoverable as at 31 March 2026.

As at 31 March 2025, other receivables included amounts due from non-controlling
shareholders of HK$4,280,000, representing proceeds receivables from issue of shares
of the Company, which were settled in April and May 2025.

GEX

@)

M20265F3 A31 A - sFAEMEKERN &
R A —SEKIEIERREAIRIE %%ﬁ
7/%980,0007% 7T (2025 4F : 980,000 T)
%?’AIETE$’D\ETE§\2O24¢ZHﬁiﬁﬁ"]*ﬁaﬁw
ARMABEHEE - ZABEBBERRE
Hﬂﬁi@:uflﬁ REEE - ARBBERE &
$EHIAM 20265 3 A31 B AI AR EN A -

M2025F3 A318 - EthEKRER KPR AL
W SE 22 7% % 3R A9 X TE 4,280,000 78 TT * sZE K
B AR RRMDEEKFISHIE - ER
2025F4 AR5 A#ETE ©
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For the year ended 31 March 2026  #Z2026F3A31HILFE

20 TRADE RECEIVABLES, OTHER
RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

Other receivables, deposits and prepayments
(Continued)

Notes: (Continued)

(a) (Continued)

As at 31 March 2026, other than the amount due from a non-controlling shareholder,

other receivables mainly comprised advances and refundable prepayments related to

the operation of the skincare business, as follows:

0]

(iif)

(iv)

advances to business partners of HK$32,059,000 (2025: HK$11,762,000),
mainly for brand promotion, development of distribution channels and
purchase of raw materials, including advances to associated entities
of shareholders of Ketto (as defined in Note 28) of HK$7,887,000 (2025:
HK$5,208,000) and advances to associated entities of senior management of
a subsidiary of the Company of HK$20,790,000 (2025: HK$1,211,000);

advances to shareholders of Ketto of HK$4,392,000 (2025: HK$4,890,000)
arising from operational advances under business development

arrangements;

advances to staff of HK$1,192,000 (2025: HK$3,164,000) arising from

operational advances under business development arrangements;

refundable prepayments for the acquisition of property, plant and equipment
of HK$3,675,000 (2025: HK$3,295,000); and

advances to Dr. Su Yaoyao, an executive director of the Company, of
HK$1,140,000 (2025: HK$887,000), which are unsecured and to be recognised
as expenses upon submission of supporting documents for relevant
operating expenses or repaid if unutilised upon request. The maximum
outstanding balance during the year was HK$3,178,000 (2025: HK$932,000).

Certain shareholders of Ketto have provided indemnities to the Group against any

loss arising from uncollected amounts of the relevant gross other receivables of
HK$45,315,000 (2025: HK$25,610,000).

20 MEWCE K - HoAth EBOR K - &
Be ¥+ 0 3 (48)

FoAth FEWCHR K ~ 4 S BT ROH ()

B EE -

(@)

€-)
(&)
M20265F3 A31 8 - BrRIEUSEZEIRAR R ARIA

S EMEURRIE T 2 RR R EXBEE
HEE RN AR ETRN IR - F1B 0T

0) 1) 3 715 % £ 12 £t /9 24 532,059,000 78
70 (20254F : 11,762,000/ 70) * £ &
ARmEHRE AR EHRERRK
BERME - HP e iERKetto BRER (E
ERMF8) B EERENR
3£7,887,0007% 7T (20254 : 5,208,000
BT WERAARR—RME A A
EREEENREEBRMANEAR
20,790,000 7 7T (20254F : 1,211,000
TL)

(ii) EAXEBHERRHETHNEERRMMA
Ketto iR 3 42 1 #9 4 3K 4,392,000 7 7T
(2025 4F : 4,890,000/ 7T)

iy FEEXBHBRTHETHNEBERRMMA
8 T2 4 /9 28 501,192,000 7T (2025
£ 13,164,000 TT)

vy  WEWE BERREOITREEN
FRIE 3,675,000 7 7T (2025 4 3,295,000
BT s &

) MARARIRITEEHBRE LR
i B 2 3% 1,140,000 7T (2025 4F -
8870008 7T) ' ZERIEREEM -
Wi ERRBEEERIMHERX
HEeTUAERAAS  ERBA -
BIRfEERFIARE - FAZRAR
18 8 #5 # 53,178,000 7T (2025 & :
932,000/ 7T) °

EFKettoRRE M AN EBIZEHE - LA
17t 5 4 2 L b L BR 5 R AR R MR (B 00 (8
%8 /45,315,000 7€) (20254F : 25,610,000 7%
JT) i 3| A E IR K o
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20 TRADE RECEIVABLES, OTHER

RECEIVABLES, DEPOSITS AND

PREPAYMENTS (Continued)

Other receivables, deposits and prepayments
(Continued)

Notes: (Continued)

(b)

Movements in the allowance for ECL on other receivables and deposits are as follows:

20 MEWCE K - HoAth BEROR K - &

e Ak 0H (48)

FoAth FEWCHR K ~ 4 S BT ROH ()

B 3E -

(&)

s B MR OE R T AR 0 TR 5 B B R
BN :

12m ECL

1R2EAEBEEEE

HK$'000

FHIT

At 1 April 2024 R2024F 4818 1,379
Charged to consolidated profit or loss FFARABRBRER 998
Exchange realignment ME 5, 58 2 (14)
At 31 March 2025 and 1 April 2025 M2025F3 A31H K2025F4H81H 2,363
Credited to consolidated profit or loss FFABREERRE (960)
Exchange realignment M 5 S 136
At31 March 2026 2026563 A31H 1,539

During the year ended 31 March 2025, Tonnett Group failed to achieve the target
profit as set out in the Agreement (as defined in Note 28). Ketto was obligated to
compensate for the shortfall between the target profit and the accumulated results,
as stipulated in the Agreement, multiplied by two, resulting in a compensation
amount of HK$41,970,000. This amount was recognised as a receivable under other
receivables as at 31 March 2025 and was subsequently settled in full in cash in
September 2025.

As at 31 March 2026, the balance of current prepayments represented prepayments
for purchases of raw materials for skincare products of HK$30,104,000 (2025:
prepayments for purchases of raw materials for skincare products of HK$9,432,000
and rental and office expenses of HK$481,000), which included advances to
associated entities of certain shareholders of Ketto of HK$26,535,000 (2025:
HK$8,567,000).

The directors of the Company have assessed the recoverability of these prepayments
with reference to the underlying purchase contracts, settlement status and supplier
creditworthiness, and are satisfied that the amounts are fully recoverable.

As at 31 March 2026, the balance of non-current prepayments represented
prepayments for the acquisition of property, plant and equipment of HK$13,755,000
(2025: HK$10,954,000) for the operation of the skincare business, including a balance
of HK$2,280,000 (2025: Nil) paid to an associated entity of a shareholder of Ketto for
the acquisition of property, plant and equipment, and a balance of HK$5,700,000
(2025: Nil) paid pursuant to a sale and purchase agreement with an independent
third party for the acquisition of a commercial property in Hangzhou at a total
consideration of HK$10,260,000.

Certain shareholders of Ketto have provided indemnities to the Group against any
loss arising from any uncollected amount of this prepayment.

(e)

HZE2025F3 A31BIEFE - Tonnett EE %k
BEIER A (B &R eE28) Frsimy B 1R
F o RIBBFHRTE  Ketto B BT BIZRF
M EEENERIEMEEL®HE &
8 & %8 /& 41,970,000 7T © 7% 2 5K IH 12 2025
F3A31 BEERRE A FERERR T A EK
IE - WEET 2025 F 9 AR S BELEE ©

MR2026F3A31 R REBENRBLESL B
PR & B o R MR 2 B 5 5018 30,104,000 78
7L (20254F : BREEE B @ R MR 2 B RE
9,432,000 7% 7T & A & K if¥ A = 7 2 481,000 7%
JT) c B iEfKetto S TR 2 BN B2
S Z #A 5K 26,535,000 4 7T (2025 4F : 8,567,000
BT °

ARREEC2ZHBRESN  BEMRR
REEEEE  FEZEFRNRANATRE
M WHEE SRR 2EURE -

R20265F3 A31 A - EREBMNRIBHBTE S
HUEE - BB KT R TR RIE
13,755,0005% 7T (2025 4E : 10,954,000 7T) °
FAREEEBHNEE  HPBIERKetto iR
FHEBERESAORENE - BE R
18 O 4 #22,280,000 7 7T (20254 : &) » BA
RIBIEEB I HE=F M0 EE B
HE N — TH 73 2E ¥ 35 T 2 1< @9 4% 4 5,700,000
PEIT (20254F : &) - ZABBHERER
10,260,000 7T °

B TKetto RRE MAKEIRFHHEE - PAR
18 5% 2 18 18 SRIBAE fa] oA e 4 = M 51 B
EfHRK -
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For the year ended 31 March 2026  #Z2026F3A31HILFE

CONTRACT ASSETS 21 AHERE
2026 2025
2026 F 2025 4F
HK$’000 HKS$'000
FEx FHEIT
Skincare business EEE 196 843
As at 1 April 2024, contract assets amounted to HK$854,000. MR2024F 4 418 &4 EE /854,000
BT °
The contract assets primarily relate to the Group's right to consideration EHNEEFEAAREEE THERHA
for work completed and not billed because the rights are conditioned EMNIERMRENENEH  ERZ
on the Group's future performance. The contract assets are transferred SRNUEREENRKEKBREES &
to trade receivables when the rights become unconditional. They are 2B BE HARE TR K e R 1 P B B R U
expected to be settled within the Group’s normal operating cycle, which BZ5ERM BHZENBERRAEE —
is typically within one year. BcERPACRER—FR)EN -
CASH AND CASH EQUIVALENTS 22 B&ERFFRB 4

Cash at banks earn interest at floating rates based on daily bank deposit
rates.

Cash at banks as at 31 March 2026 includes HK$12,693,000 (2025:
HK$5,911,000) placed with banks in the PRC, the remittance of which
are subject to relevant rules and regulations of foreign exchange control
promulgated by the government of the PRC.

As at 31 March 2026, a time deposit of HK$26,590,000 (2025:
HK$25,827,000) was placed in a licensed financial institution with an
original maturity of three months or less. The short term time deposits
earn interest at the respective short-term time deposits rates of 2.0% to
2.1% (2025: 3.5% to 3.9%) per annum.

BARSRE A RTERAE L IHF
EHERAL -

R2026F3 8318 RITHESBEFTRK
AR B 4R 17 89 12,693,000 7 JT (2025 4F -
5911,000%70) « HEH B BEBAT
28170 #) A8 B8 S1NE B 1 2R A B2 AR B AT AR o

R2026F3 A318 ' B # ¥ % 26,590,000
7 7T (20254F : 25,827,000 7T) 17 A
BESREE RIMAA=EATIAN
T -HHATHERIESANEETH
TFERRE20%E2.1% (20255 : 35% &
3.9%) BREXF B o
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23 TRADE PAYABLES, OTHER PAYABLES AND

23 WEATEEEK - Ll R AF IR K K R EE

ACCRUALS #H
2026 2025
2026 F 2025
HK$’000 HKS$'000
FEx FHEIT
Trade payables FETE K 10,133 8,343
Other payables and accruals HibfENBER R ERTE A
Accrued payroll and employee benefits EstE e kEERET 8,924 7,035
Others (notes (i) and (ii)) EoAh, (BT () K (i) 18,907 12,383
27,831 19,418
37,964 27,761
Notes: Bt 3

(if)

As at 31 March 2026, included in other payables is an outstanding balance of
RMB870,000 (equivalent to approximately HK$992,000), which is payable to two

non-controlling shareholders of Qingda Kerui Biological Technology Company

Limited (“Qingda Kerui") in relation to the acquisition of an additional 8.5% equity

interest in Qingda Kerui for a total cash consideration of RMB4,250,000 (equivalent to

approximately HK$4,845,000).

As at 31 March 2025, included in other payables is an amount due to Mr. Cheung Sze

Ming, a director of the Company, of HK$5,222,000. The amount is unsecured, interest-

free and has no fixed term of repayment. The balance was fully repaid in February

2026.

0}

(i)

M20265F3 4318 - EtERNERBE—F
FERRNERBHE E MR BR AR ([FX
MR MEBFEBRBRRORTEHRARE
870,000 7T (#8 & R #9992,00078 JT) * % K H
BB ARIREEIN S RIER R - RS
RA1B A AR 4250000 7T (A% 7 494,845,000
BT ©

R2025F3A318 - EtERBERARIERE
7R B 5 OR SR ER 0T A O KT 5,222,000 78
T A BB - £ B REETENR
Hi o AT R 202652 BRHEE -
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For the year ended 31 March 2026  #Z2026F3A31HILFE

TRADE PAYABLES, OTHER PAYABLES AND 23 JEfF 83k  Hth B 4F IR B e 5t

ACCRUALS (Continued) #H ()
An ageing analysis of trade payables, as at the reporting date, based on REaEEH - BERNEREBREZAH
invoice dates, is as follows: BREROMTIAT -
2026 2025
2026 F 2025
HK$’000 HK$'000
FHERT FHET
0 to 60 days 0&60H 6,624 4319
61 to 120 days 61 £ 120H 1,179 1,506
More than 120 days 1208 2,330 2,518
10,133 8,343
CONTRACT LIABILITIES 24 AHAM
2026 2025
2026 F 2025 4F
HK$’000 HKS$'000
FEx FHET
Skincare business EEE 3,272 3,042
As at 1 April 2024, contract liabilities amounted to HK$4,753,000. MR2024F 4818 - &4 EER4753000
BT e
For skincare business segment, according to the service agreements for HEBEBHSBME - RIBHZRBEH
research and development services, customers are required to make RSz BPERE JHW%T;?% %1815
payment of 20% to 100% (2025: 20% to 100%) of the contract amounts HZE12{8 A (20255 : 15sHZE10E A)
within 15 days to 12 months (2025: 15 days to 10 months) after signing W%ﬁé%’a@%ﬁm 20%5 00%(2025¢ :
of service agreements, and the balance of the contract amounts become 20%E100%) * MAXHRBERHBREER
due or subject to a credit term of up to 180 days (2025: 180 days) upon A AE ﬁﬁa{qﬁ 1% |58 - sk A2 A
relevant research reports are delivered. The services period will be B R EEZAERK180H (2025 :
different depending on the types and complexity of services. Contract 180 H) M{EEH - RIFEBRIZEIRIS A
liabilities from the skincare business segment of HK$2,386,000 as at 1 A REFHETM AR ° 12025 F 4
April 2025 were recognised as revenue during the years ended 31 March A1 REEEXEBHBHNEHNERE
2026. 2,386,000 L B R E E 2026 F A31 A IE
FERRBALNA °
All services related to the skincare business are for periods of one year RS AR ETE RS = —F sk A
or less. As permitted under HKFRS 15, the transaction price allocated to THAR - AN B B B EERE 1558
these unsatisfied contracts is not disclosed. FIRer  DREZZRBITIEHNNRS

BRDTHE -
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25 LEASE LIABILITIES 25 HEHAMH
2026 2025
2026 F 2025 &
HK$’000 HK$'000
FET FHET
Within one year —F R 9,229 5,079
Within a period of more than one year but RBB—FETHEEMF A
not more than two years 3,008 2,755
Within a period of more than two years but RBBREETBEAEAFHER
not more than five years 2,493 4,251
Total lease liabilities HEaERRE 14,730 12,085
Less: portion classified as current liabilities B DBERRBARZES (9,229) (5079)
Non-current liabilities ERBAE 5,501 7,006

The incremental borrowing rates applied to lease liabilities range from
3.5% to 6% (2025: 4.75% to 6%).

As at 31 March 2026 and 2025, the future minimum lease payments are

EARTEEABENEEEGRIENT
3.5% 2 6% (2025 5F : 4.75% 2 6%) °

R2026F 20253 31 H @ AR KK

as follows: MENROT
2026 2025
2026 F 2025
HK$’000 HKS$'000
FEx FHET
Within one year —F R 9,491 5473
Within a period of more than one year but RBB—FBTBBMF RN
not more than two years 3,155 2,994
Within a period of more than two years but FAER 38 M B I B3R 4 B A
not more than five years 2,538 4,420
Total lease payments HER B 15,184 12,887
Less: Future finance charges W RIRBLE B A (454) (802)
Total lease obligations HES(TEE 14,730 12,085
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26 BANK BORROWINGS

26 AT

2026 2025

2026 F 2025 4F

HK$’000 HKS$'000

FTET FHEIT

Bank borrowings — secured and quaranteed ~ fR1TIER — B BB R A ER - 8,560
Bank borrowings — unsecured and guaranteed #R7TfE 3k — MEIKH KB ER 13,680 -
13,680 8,560

As at 31 March 2026, the Group’s bank borrowings amounted
to HK$13,680,000 (2025: HK$8,560,000), of which HK$7,980,000
is contractually repayable within one year and HK$5,700,000 is
contractually repayable within a period of more than two years but
not exceeding five years. The borrowing of HK$5,700,000 contains a
repayment on demand clause and is classified as a current liability.

As at 31 March 2026, the Group's bank borrowings comprised the
following:

U]

(iif)

As at 31 March 2026, the bank borrowings of RMB5,000,000
(equivalent to approximately HKS$5,700,000) (2025: Nil) were
guaranteed by Hangzhou Xiaoshan Financing Guarantee Co., Ltd.
(“Xiaoshan Financing"). The borrowings bear interest at a fixed
rate of 3.50% per annum, of which RMB3,000,000 (equivalent to
approximately HK$3,420,000) and RMB2,000,000 (equivalent to
approximately HK$2,280,000) are repayable on 15 April 2026 and 6
November 2026, respectively.

As at 31 March 2026, bank borrowings of RMB5,000,000 (equivalent
to approximately HKS5,700,000) (2025: Nil) bear a fixed interest rate
of 2.45% per annum, are revolving in nature, and are repayable on
or before 18 March 2029. The borrowings are classified as a current
liability as the Group does not have a substantive right to defer
settlement for at least twelve months after the reporting date.

As at 31 March 2026, bank borrowings of RMB2,000,000 (equivalent
to approximately HK$2,280,000) (2025: Nil) bear interest at the
1-year LPR prevailing immediately before the contract signing
date plus 45 basis points per annum, are revolving in nature, and
are repayable on or before 24 July 2026.

The borrowings in items (ii) and (iii) above are unsecured and are
supported by personal guarantees from Dr. Su Yaoyao, a director of the
Company.

R2026F3H31H  AEBMEITER
713,680,000 7T (2025 4F : 8,560,000 %
7T) - H 7,980,000 7T E BT H) AR —
FR(EE » 570000078 LB R 4B
MENEETNBBRFEUARNESR - %2
57000008 LM B SRR E L ERKEEIF
R EEEARYAEE -

R2026F3 A31H - KAEBEMIEITERK
AR

() MR2026F3A3H RBITERAR
% 5,000,000 7T (#8 & FA %7 5,700,000
B T) (20254 ¢ ) AT EE L
BEERERAR([ELRAE]D
R IER o 18 7% 3.50% /) B F 4
FEFE - Eih AR 3,000,000
JC (B E R 478 83,420,000 7T) &
A R #52,000,0007T (8 & R L8
2,280,0007T) 2 B AR 2026 F 4 A
158 K% 20265F11 A6 BEE -

iy F2026%3 8318 BITERAR
#& 5,000,000 7T (48 & 7 %Y 5,700,000
P IT) (20254 « ) I [E E F F &
245%ET B BRERME - WAR
20203 B 18HEK ZRIEE - A&
By EELRENGZERERE R
SHHRHEEZE L+ @B
WZEBREHEARBSAE -

iy M2026FE3 31 H - RITERAR
# 2,000,000 7T (#8 & M %9 2,280,000
BIr) (20254 : E) REBEE SN
EHHRERN FHERTE®R
EFIEIN45 FEBHFF LT B
BREIRERME  WHER2026F7
H24Bs 2 AIEE -

b XXEB (i) R (iii) B R RT3
RRATEFHBRE L REEAERE
R
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26

27

BANK BORROWINGS (Continued)

As at 31 March 2025, the Group's bank borrowings were secured by the
followings:

(i) Xiaoshan Financing provided financing and guarantee services
to the Group for the purpose of obtaining bank facilities
not exceeding RMB5,000,000 (equivalent to approximately
HK$5,350,000), such corporate guarantee is secured by guarantee
issued by Dr. Li Yijia, a non-controlling shareholder of Qingda
Kerui, a subsidiary of the Company, and his 13.5% equity interest in
Qingda Kerui from 5 August 2021 to 31 December 2030. As at 31
March 2025, HK$5,350,000 of bank borrowing was drawn down;

(i) Corporate guarantee provided by the Company’s subsidiaries
for the purpose of obtaining bank facilities not exceeding
RMB1,100,000 (equivalent to approximately HK$1,177,000). As at
31 March 2025, HKS$ 1,070,000 of bank borrowing was drawn down;
and

(i) Personal guarantees provided by Dr. Su Yaoyao, a director of
the Company, and his spouse for the purpose of obtaining
bank facilities not exceeding RMB7,000,000 (equivalent to
approximately HK$7,490,000). As at 31 March 2025, HK$2,140,000
of bank borrowing was drawn down.

26 SRAT K (4])

20253 HA31H - SR{ITEFRBNTE
BIERER

() BLBHERHSBRERRSE -
NEAEBRESTBRBHEARKE
5,000,000 7T (8 & 7 #75,350,000 7
L) B EERBAREMW
BREEREIm 2 EERR R E
—EB T RERNEREHRA13.5%
% 7 72021 F 8 A5 H £ 20306
12A3AEBEMERERR R
20253 A31 8 2IREURITER
5,350,000 78 JT °

iy ANRBHBARMLEIETEB
AR ®1,100,0007T (HERH
1,177,000 70) ERITRE Rt
EPER-R2025F3A31H BiR
ESR1T4E 511,070,000 7T ©

iy ARAESHRBTLRERSB
BLELS B B A R % 7,000,000 7T
(}8 & FA 497,490,000 7T) HI R 1T
B E SRR A LR - 202593 A
31 H - BRRIERTTEFK2,140,0007%

5T o

OTHER BORROWINGS 27 oAb
2026 2025
2026 F 2025
HK$’000 HK$'000
FER FHT

Other borrowing — unsecured HAtofam — |EH

Within one year —FA - 4,000

As at 31 March 2025, the Group's other borrowing from an independent
third party with a carrying amount of HK$4,000,000 bore a fixed interest
rate of 6% per annum with fixed repayment term of one year. The
borrowing was fully settled in January 2026. As at 31 March 2026, the
Group had no outstanding other borrowings.

20253 A31H NEBKREES
40000008 T RE —BBILF=FTHE
HER  EEFeuwEEMERTE I
wE—FHNETERER - ZEER
ER2026F 1 A 2 EE#E ° 1R2026%F 3
A318 AEEVEEMARESEGBR -
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28 CONVERTIBLE BOND

28 W)k fE %

2026 2025
2026 F 2025 4F
HK$’000 HKS$'000
FET FHT

Convertible bond classified as non-current SEAERBEENITRRES

liabilities:

At beginning of year F9) 75,282 39,712
Conversion of convertible bond IR MR EH (62,337) -
Change in fair value of convertible bond A]mRESFH AT EZS (12,945) 4,482
Transfer of the Profit Guarantee R AR - 31,088
Atend of year FHR - 75,282

On 29 June 2023, the Group, through its subsidiary Eminent Affluent
Limited, entered into a sale and purchase agreement (the "Agreement’)
with Ketto Inform Limited ("Ketto"), a company incorporated in
Hong Kong, for the acquisition of Tonnett Group at a consideration of
HK$42,000,000 (“Acquisition”), of which HK$31,500,000 was settled by
the issuance of a non-listed and non-interest-bearing convertible bond
by the Company (the “Convertible Bond").

Pursuant to the terms of the Agreement, Ketto and certain of its
shareholders guaranteed a target of consolidated net profit of
Tonnett Group of not less than HK$21,050,000 for the two financial
years ending 31 December 2023 and 2024 ("Profit Guarantee”).
During the year ended 31 March 2025, it was concluded that Tonnett
Group failed to achieve the target profit. Accordingly, the fair value
of the Profit Guarantee no longer offset against the fair value of the
Convertible Bond, and the carrying amount of Profit Guarantee of
HK$31,088,000, previously offset against the Convertible Bond, was
transferred out of the net balance of the Convertible Bond. Following
this transfer, a gain on change in fair value of HK$10,882,000 in the Profit
Guarantee was recognised in other gains, based on the compensation
amount calculated in accordance with the Agreement. Details of the
compensation amount and settlement are set out in Note 20(c).

2023F 6 298 c ANEEBBEN
B A B Eminent Affluent Limited Bl R &
7 5 il B 32 B9 A 8] Ketto Inform Limited
(TKetto ) s — 1D E E s ([HeE]) -
LA X (& 42,000,000 7 7T U B Tonnett &
([WEEEE ) - HF 31,500,000 7T # M
AAR)EBIEEITIE LT R B AT %
EH((BRRES]) -

BIE W IE 30 Ketto M B T IR AGH
FLAEL = 2023F K 202412 A31H IEW
88 B S E 12 Tonnett EE 47 & 4l FI 1
A 1421,050,00078 7T &) B 12 R % ([ R
RF]) -HE2025F3ANBILFEE
.7 Tonnett Group K BE#E X B 12 )@ F ©
At SHFRBOQNFETBEARAR
BEHEHATFERE  MEFETBRE
%4 58 &9 % A AR 75 BR T 831,088,000 %8
TEENBRESFFEHRED - L8
@G REBERZTENHESE &
FIMR 75 B9 2 B & B U2 %5 10,882,000 75
TEREMK =R - HESEREE
B FEIB & A MI 5E 20(c) ©

149



150 Baijin Life Science Holdings Limited A& A mEI 2R H R A A

Notes to the Consolidated Financial Statements
LR A B R Pk
For the year ended 31 March 2026 & Z=2026F3A31H ILFE

28 CONVERTIBLE BOND (Continued) 28 W R (4)

On 29 September 2025, the Company received a conversion notice
from Ketto in respect of the exercise of the conversion rights attached
to the Convertible Bond with a principal amount of HK$31,500,000 at
a conversion price of HK$0.2628 per share. Accordingly, 119,863,000
conversion shares were allotted and issued to Ketto on 8 October 2025.
Upon conversion, the Convertible Bond was fully converted, and the fair
value of the Convertible Bond at the date of conversion, amounting to
HK$62,337,000, was transferred to equity.

The fair value of the Convertible Bond was estimated using binomial
option pricing model, which incorporates the contractual terms of
the Convertible Bond issuance documents and valuation parameters
observed from market sources.

The fair value of the Convertible Bond was measured at HK$75,282,000
as at 31 March 2025, with key parameters set out below:

R2025F 9 A 298 » AR B UL E Ketto 2
HRERBN NAEBRERES
1% 0.2628 7% JL17 58 2N € 58 /4 31,500,000 78
T B AT 32 A% & %5 P BT A SR AR AR © SRtk
119,863,000 [i% 8 # % {9 B 72 2025 % 10 A
8H B % M 21T FKetto e RN H#ATE - 7]
B EHFDERSER - R SR E
/)R] R & 25 A T 1E62,337,00078 7T B
BRI RS o

AR ESFN QA FETIR A SEE
BRI  EP R RERESFET
XHREQERRRET S RBEBEEM S
MEE2H -

R2025F3A31H Al ESFZ AT
B E 575282000870 TEL2HEH
Ul

As at
31 March
2025
#2025 F
3A31H
Share price (note i) BB (P 5Ei) HK$0.69
Risk free rates (note ii) R R R 2= (B sEin) 2.84%
Credit spread (note iii) EE B = (MsEii) 9.28%
Discount rates (note iv) PR (T iv) 13.93%
Volatility (note v) R E) (B EEv) 74.71%
Notes: B 3T
0) It represents the Company's quoted price as at 31 March 2025 0} HAXRRRK2025F3 A31 HHHRE
(ii) It is sourced from yield of HKMA Exchange Fund Notes with similar remaining (ii) HERBHEABMKRESFSBAREINEE
maturity with the Convertible Bond BINEE & FRa e
(i) Itis sourced from US corporate index option-adjusted spread (i) HEAEBRCEEHPEFAESZE
(iv) It is determined with reference to credit spread of comparable bonds and risk-free (iv) ENZ2EALBREFNEESZ RERRKR
rate, as well as liquidity premium FEARTEE € EEE
(v) It is calculated from historical share price of the Company ) HEVRARRELRETE

The transfer of the Profit Guarantee during the year ended 31 March
2025 represented a non-cash transaction.

HZE 20253 A31 B IEFERGEFRE
HERIEIRERS o
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29 RETIREMENT BENEFIT PLANS

Defined contribution scheme

The Group operates a defined contribution Mandatory Provident Fund
retirement benefits scheme (the “MPF Scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance. Under the MPF Scheme,
the employees are required to contribute 5% of their monthly salaries or
up to a maximum of HK$1,500 and they can choose to make additional
contributions. The employer's monthly contributions are calculated at 5%
of the employee’s monthly salaries or up to a maximum of HK$ 1,500 (the
mandatory contributions). The employees are entitled to 100% of the
employer's mandatory contributions upon their retirement at the age
of 65, death or total incapacity. There were no forfeited contributions
available to reduce the existing level of contributions payable by the
Group.

The employees of the Group's factory and offices in the PRC are
members of a state-managed retirement benefit plan operated by the
government of the PRC. The Group is required to contribute a specified
percentage of payroll costs to the retirement benefit scheme to fund the
benefits. The only obligation of the Group with respect to the retirement
benefit plan is to make the specified contributions.

LSP Obligation

For the Group's subsidiaries operating in Hong Kong, pursuant to the
Employment Ordinance, Chapter 57, the Group has the obligation to
pay long service payments ("LSP”) to qualifying employees in Hong
Kong under certain circumstances (e.g. dismissal by employers or upon
retirement), subject to a minimum of 5 years employment period.

Movements in the present value of LSP obligation were as follows:

29 Bk A E
P skt

AEEREEBRFMEDTES T ENEHG
R EREEBGRTEATE S RIKEFIRT
El([mELTE)) - BIEARESE
BEMNERE BH 5% &% 1,500/8
TCYEH MR - M 18 S5 Al B 12 VB R M
Ko BEZHRAEZRINZEE AH 2 5%
&% 1,500 T (GRFIEK) T E - &
BEESHZBRFR FRTEE
KTIERENE A ZE B2 EEEZ A
MEAEIRER o WER R RERAT AR
REBEIR B RAHIE -

AEERTBEZHEERNERZEER
FEBEE R B RE BRGNS
ZHRE - AEBARFERAX—KHE
B L AR KRR A S B R IE R AR R A
BEE - AKEYHERNKREAFE 2 ME—
BEEREHIEEZHRK -

RWRH &2 5

REBEEBRREGH (F578) - BRALE
BEZEELNHEBAR  EREBR
T (PlanfE TR ESERIN) BRBRANA
FEHNBBBIXNEHRES (RH
REE])  FTEREELSFNER
fR e

YRGB EETREZLBHOAT :

2026 2025

2026 F 2025

HK$’000 HK$'000

FET FAT

At 1 April m4H1H 773 466

Current service cost BIVEA AR 755 A AR 7 161

Interest cost F B KA 30 23
Remeasurement recognised in other REMEEAWNSERZEFT=

comprehensive income 98 123

At 31 March M3HA318 908 773

The average duration of the benefit obligation at 31 March 2026 is 20
years (2025: 20 years).

Provision of LSP obligation of HK$37,000 (2025: HKS$184,000) has been
included in administrative expenses for the year ended 31 March 2026.

2026493 A 31 BHEF FE 2 FHF 5
204 (20254 : 204F) o

HZE20206F3A31BHILFE RS
& B T 5 37,00078 7T (2025 4F © 184,000
BIL) Bt ATERAS °

151



152 Baijin Life Science Holdings Limited A& A mEI 2R H R A A

Notes to the Consolidated Financial Statements
5o s R Mk

For the year ended 31 March 2026 & Z=2026F3A31H ILFE

30 SHARE CAPITAL 30 BA
Number Share
of shares capital
MR8 E [ &N
‘000 HKS$'000
T FET
Ordinary shares of HK$0.02 each BREERAET 2L BR
Authorised: ETE ¢
At 1 April 2024, 31 March 2025, 1 April 2025 MR2024F 4818 202538318 -
and 31 March 2026 20254 1B K2026F3 A31H 10,000,000 200,000
Issued and fully paid: BEITRAE
At 1 April 2024 20244 A1 H 679,252 13,585
Issue of shares (note (a)) BTG (MY aE @) 93,139 1863
At 31 March 2025 20253 A31H 772,391 15,448
Conversion of convertible bond (Note 28) IR AR E S (W 5E28) 119,863 2,397
Issue of shares (note (b)) BITR M (FF5E (b)) 40,000 800
At 31 March 2026 M 202653 A31H 932,254 18,645
Notes: BIEE -
@) On 30 September 2024, following the subscription agreements entered into on 12 (@) 2024F9A308  RIEMR2024F 9 A 12
September 2024, a total of 27,779,373 new shares were issued at HK$0.48 per share, BRI LR & H£27779373 5T %
raised net proceeds of HK$13,230,000. BERASETLEIT BEEMESREFE

13,230,000 7T ©

On 28 March 2025, following the subscription agreements entered into on 18 20253280 F RIEMR2025F3 A 18
March 2025, a total of 65,359,433 new shares were issued at HK$0.48 per share, and HET LW RE R - & 465359433 57 ik
raised net proceeds of HK$31,270,000. An outstanding balance of HK$4,280,000 was REREBITLEIT EXMEREFH
recognised as other receivable (Note 20(a)) as at 31 March 2025, which was settled in 31,270,000 7T R 2025F 3 A31 H » K&
April and May 2025. £ 58 4,280,000 75 7T 7 3 4 EL i FE W AR 3R (FfT

5£20(a)) © BR2025F 4 AR5 AEER -

(b) On 28 November 2025, following the subscription agreements entered into on 29 (b) 2025411 A28 8 » RIER 202559 A 29
September 2025, a total of 40,000,000 new shares were issued at HK$0.48 per share, B 5T 3 K9 3R B8 15 7% & 3£40,000,000 A% 37 A%
and raised net proceeds of HK$19,126,000. BERASB LT BEEMSREFE

19,126,000 7T,

All new shares rank equally with all existing shares. FrEFIREMAIRG RN ZH BEHAL -



31 FINANCE INCOME AND COSTS 31 Ao WA B AR
2026 2025
2026 F 2025 4F
HK$’000 HKS$'000
FEx FHET
Finance income B s W e
Interest income on short-term deposits FHIRIT R SRS T HE X
in banks and a financial institution ZFBUA 648 1,599
Finance costs BT R AR
Interest expenses on other borrowings HEMERHERX (165) (240)
Interest expenses on bank borrowings BITERH B (253) (264)
Interest expenses on lease liabilities HEBGEZMERX (390) (462)
(808) (966)
32 DEFERRED TAX ASSETS/(LIABILITIES) 32 BEBIEEE (AK)
For the purpose of presentation in the consolidated statement of REZEUBRARPEY - FHELT
financial position, certain deferred tax assets and liabilities have been MEEERBEE TUEHE - U TR
offset. The following is the analysis of the deferred tax balances for W mE R R IBASRFTELR &
financial reporting purposes: ST
2026 2025
2026 F 2025
HK$’000 HK$'000
TR FHT
Deferred tax assets BEEMIEEE 1,085 937
Deferred tax liabilities BLERIEAE (1,148) (1,513)
(63) (576)

Annual Report 2026 R

Notes to the Consolidated Financial Statements
Ao s R Bk

For the year ended 31 March 2026  #Z2026F3A31HILFE

153



154 Baijin Life Science Holdings Limited A& 4 s Bl 212 j% A R A 7

Notes to the Consolidated Financial Statements

o 13 Bs R M R
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32 DEFERRED TAX ASSETS/(LIABILITIES)
(Continued)

The following is the major deferred tax assets/(liabilities) recognised and
movements thereon during the current and prior years:

32 EHEBLIEE B (FfR) (8

NTRARFEMBEFEERNEIZER
ERBEE(BE) REEHIEN

Intangible Allowances Right-of- Lease
Assets forECL  useassets liabilities Total
BHREE TR
BREE BEREEE ¥ HEER At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TER TEX TER TET TER
At 1 April 2024 R2024F4 A1 8 (1,889) 14 Q) 2 (1,854)
Credited/(charged) to the consolidated &t A,/ (F18) R
profit or loss during the year REER 4171 955 (1,109) 1,021 1278
At 31 March 2025 and 1 April 2025 R2025F3A31B R
2025F4H18 (1,478) 969 (1,110) 1,043 (576)
Credited/(charged) to the consolidated &t A,/ (318 ) R
profit or loss during the year REER 331 (243) (254) 621 455
Exchange realignment [ 5 3% - 65 (73) 66 58
At 31 March 2026 R2026F3H831H (1,147) 791 (1,437) 1,730 (63)

As at 31 March 2026, subject to the approval by Inland Revenue
Department, the Group has unused tax losses and deductible temporary
differences relating to the allowance for ECL from operations in Hong
Kong and may be carried forward indefinitely under the current
tax legislation of approximately HK$148,718,000 and HK$6,426,000
(2025: HKS$141,396,000 and HK$6,774,000) respectively. Subject to the
approval by relevant tax authority, the Group also has unused tax losses
from operations in the PRC, which will be expired in 5 years from the
year that the losses incurred, of approximately HK$48,074,000 (2025:
HK$53,047,000). Deferred tax assets have not been recognised in respect
of these balances due to the unpredictability of future profits streams.

PR2026%F 38318  MRBHHRBEBDN
HfE - RNEBBEEBBEEZRSA
HEE TETEN T A &R LS
73 Il %7 148,718,000 7T . 6,426,000 7 7T
(2025 4F : 141,396,000 78 JT & 6,774,000 /&
TL) MRS E| B B e B
rEBEREETEEENREARK
EiE (B EE IR E FE5F AR ER)
#748,074,0007 7T (2025 4F : 53,047,000/
JL) c AR REETERF AR R B FME - W
WESZEERERELEHIBEE -
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33 SHARE-BASED PAYMENT TRANSACTIONS

During the year ended 31 March 2025, the Company adopted a new
share option scheme (the “2024 Scheme”) pursuant to a resolution
passed on 30 September 2024 for the primary purpose of providing
incentives to directors and eligible employees, and will expire on 29
September 2034. Under the 2024 Scheme, the directors of the Company
may continue to grant options to eligible employees, including directors
of the Company and its subsidiaries, to subscribe for shares in the
Company. The total number of shares in respect of which options may
be granted under the 2024 Scheme is not permitted to exceed 10% of
the shares of the Company in issue at any point in time, without prior
approval from the Company’s shareholders. The number of shares
issued and to be issued in respect of which options granted and may be
granted to any individual in any one year is not permitted to exceed 1%
of the shares of the Company in issue at any point in time, without prior
approval from the Company's shareholders.

At 31 March 2026 and 31 March 2025, no share options had been
granted under the 2024 Scheme.

33 DAty 2 e BEAL 5K 22 5

REZE20255F3A831BIEFE AR A
BER2024F9A30HBBANRFER
By — IR BB e i vt &) ([ 2024 F 5t
g FEZEEMNARRESTRAEERES
IR AEE - FZET 8 2034 9 A 298
fEm o IBIE 2024 F5HEl - KRAREEA]
SEMGEREES (BIEARRREN
BRAICES) REBRE UREXR
RNERRG c EAREARRRIRERFLHE
RYIE R T » 2024 F 5H 8118 T Al 4% ) B A%
BT R B0 BECT B BB A A BT
ERFFEE ETIRMBERN10% - RIE
A —EFER - % FEREA BRI
Frog R igh (B 81T MG 1TR I (0 &K
B) IR T EBBARREMAERE %
TR B2 1% + B RIZEES AR Bl %
REE LR -

20263 A31 8 K&20259F3 8318
i8] AR A8 (1 {a] B8 AR HEAR 45 2024 FF T EIER
Hjo
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34 CAPITAL COMMITMENTS 34 BEAKSE
2026 2025
2026 F 2025 4F
HK$’000 HKS$'000
FET FHEIT
Capital expenditures in respect of acquisition  BEUTHEZE - BB MERB R ET 4
of property, plant and equipment BrRAREEE M BREA
contracted for but not provided in the BENERFX
consolidated financial statements 11,252 6,281
35 MAJOR NON-CASH TRANSACTIONS 35 FEIIBERSH
(@  During the year ended 31 March 2026, the Convertible Bond @ REZE20206F3831HILEFE 7
with a fair value of HK$62,337,000 at the date of conversion was BREFCEZHERRBARAE
fully converted into 119,863,000 ordinary shares of the Company. B - A £ A119863,0000% » iR
Details are set out in Note 28. % B 8 A 18 % 62,337,000/ TT °
FTIE AP 5E 28 o
(b)  During the year ended 31 March 2026, the Group entered into b)) REZE2026F3HA31HIEEFE -
new lease agreements for the use of premises. The additions RNEERERYET LHEE W
to right-of-use assets and the corresponding lease liabilities FoNRMEERBKER BBAH
recognised at the date of commencement of the leases amounted REAREEREBEEERED
to approximately HK$13,696,000. 13,696,000 8 T ©
36 RELATED PARTY TRANSACTIONS 36 BWHEALRS

Key management personnel include the directors of the Company
and other senior management of the Group. The remuneration of key
management personnel is determined by the management of the
Company having regard to the performance of individuals and market
trends.

TEEREABBRARREZNAEHE
HSREERE TEEEABNHMH
HARREREREEARE LTSS

2026 2025

2026 F 20254

HK$’000 HK$'000

FET FHIT

Salaries, wages and other benefits e TEREMBEF 4,189 4,989
Retirement benefits RRTE A 4 50
4,230 5,039
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RELATED PARTY TRANSACTIONS 36 B ANLZS ()
(Continued)
Save as disclosed elsewhere on the consolidated financial statements, BRére M mR EMmE o TREsN - &
the Group entered into the following material related party transactions. EEETUTERBEALTRS - ZF
These transactions were made on terms mutually agreed by the related R DIRBEZZEEANLTERBTE ZIF
parties. SRETAL °
2026 2025

2026 F 2025
Related party relationship Nature of transaction HK$’000 HKS$'000
BEATEE XEME FHERT FHET
Company with common director Rental expense - 210
BEBEHREESFE QA HemMZ
FINANCIAL RISK MANAGEMENT 37 W% E kg A B H B R BUR

OBJECTIVES AND POLICIES

The Group's major financial instruments include trade receivables, other
receivables and deposits, cash and cash equivalents, bank borrowings,
other borrowings, trade payables, other payables, convertible bond and
lease liabilities. Details of these financial instruments are disclosed in
respective notes. The risks associated with these financial instruments,
which include market risk (foreign exchange risk and interest rate risk),
credit risk and liquidity risk. The policies on how to mitigate these
risks are set out below. Save for credit risk, the Group does not have
written risk management policies and guidelines. However, the board
of directors meets periodically to analyse and formulate measures to
manage the Group’s exposure to different risks arising from the use
of financial instruments. Generally, the Group employs conservative
strategies regarding its risk management. The management manages
and monitors these exposures to ensure appropriate measures are
implemented in a timely and effective manner.

AEBECZFESRITABRERKER
HibBWERFARZS  Be hEFRR
T |RITER HMEX - BHER
HMEMARR  AJRERESFAREER
E-ZFEMTAZHBREBMER
B-ZFeRIASRZARBREDS
BB (OMER R LA XER) - EERR
K& ¢ E K o BUEZ S E R 2 BUR
R TN -BEERRI  NEBYLE
EMATZAREREEKNES - A
EEeTHRTEEAIMRGIFTHE
M EUEEARERERESRTAM
EEzE&RBRER —RME  AKEHR
HREREERDURTRE - EEEERRE
MERZERR BEESAXETE
PAcy
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37

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

(a) Market risk

(@

Foreign exchange risk

Foreign exchange risk refers to the risk that the fair value
of future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates.

The Group mainly operates in Hong Kong and the PRC with
most of the transactions denominated and settled in HKS,
United States dollars ("US$"), and Renminbi ("RMB”). The
Group's exposure to foreign currency risk primarily arises
from certain financial instruments including trade and
other receivables and deposits, cash and cash equivalents
and trade payables which are denominated in USS, RMB,
and Euro. During the years, the Group did not have foreign
currency hedging policy but management continuously
monitors the foreign exchange exposure.

As HKS is pegged to USS$, the Group does not expect any
significant movements in the US$/HKS exchange rates. No
sensitivity analysis in respect of the Group's financial assets
and liabilities denominated in USS is disclosed as in the
opinion of directors, such sensitivity analysis does not give
additional value in view of insignificant movement in the
USS/HKS exchange rates as at reporting date.

37 S0 b BE H B B R (A

(a) TG E bR

0]

SMEE R B

51 B B 45 R 51 E o
MEHLMIAKRKE SR
82 AFELRRED AR -

AEEFEEFTERTEE
X ETRBOIRHMN
B EZTL(ERDEAR
BITARBDFAERES -
AEBEZIIERREZR
BETERMIAE  BETHR
BiEs7 - BRE R R H A E
WEERAEZS RehF
RARERENER - ZFET
ANUET  ARBKBEUTE
B-REFER AEEYL
EIMNEH PR - HEEIRE

SREERINERR -

HRETERTHE KK
BRI BT ZERA
SHREAENZ - W #E
BEBBAXTHEZASE
BromEENRBBZH
Eoth RRSEERS
ERNEBEREAMETLE
TTEXTEREKRE 8
BSREN AL EEIMEE -
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37 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

(a) Market risk (Continued)

(@

Foreign exchange risk (Continued)

The following table summarises the Group'’s major financial

assets and financial liabilities denominated in currencies

other than the functional currencies of the respective group

companies at the reporting date.

Annual Report 2026 £ %R

37 S %5 B BE H B B R (A

(a) i LB ()

(i

SME LB (48)

TRBINBEAHAEE
NEEERRZY
S ERHECEIRERE

ERTBRAE-

ok 1

Be B

W LA

Expressed in HK$'000
DFETE5
2026 2025
2026 F 20254F

RMB Euro RMB Euro

AR B AR BT

Cash and cash equivalents RekFERB2 230 2 481 1
Trade payables FERER - - - (14)
Overall net exposure R R F =R 230 2 481 (13)
The following table indicates the approximate change in TERBARAEB ZFE (B

the Group's (loss)/profit for the year and equity in response

to reasonably possible changes in the foreign exchange

rates to which the Group has significant exposure at the

reporting date.

18),4 B e fE 2R 2 R4 B
B AREHYEINEER
ZRERREEY (KAEER
HE AL A EEREARLR) o

2026 2025
20265 20055
Increase/ Increase/
(decrease) (decrease)
inforeign Effecton in foreign Effect on
exchange loss for Effecton exchange loss for Effect on
rates the year equity rates the year equity
HEEZ HERER
3/ HER HER t/ HER HiEn
(TR EEz¥E ZEE (ThR) ERz7E2 e
HK$'000 HK$'000 HKS'000 HK$000
TAR THERL TEL THEL
RMB ARE +10% (23) (23) +10% (48) (48)
-10% 23 23 -10% 48 48
Euro BT +10% (1) () +10% 1 w
-10% 1 1 -10% (1) (1)
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37 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

(a) Market risk (Continued)

(@

(ii)

Foreign exchange risk (Continued)

The sensitivity analysis has been determined assuming that
the change in foreign exchange rates had occurred at the
reporting dates and that all other variables remain constant.

The stated changes represent management's assessment of
reasonably possible changes in foreign exchange rates over
the period until the next annual reporting date. A positive
figure represents a decrease in loss or increase in equity and
vice versa for figures in brackets.

Interest rate risk

Interest rate risk relates to the risk that the fair value or cash
flows of a financial instrument will fluctuate because of
changes in market interest rates. Bank balances at variable
rates expose the Group to cash flow interest rate risk
while the bank borrowing carried at fixed rates expose the
Group to fair value interest rate risk. The Group's income
and operating cash flows are substantially independent of
changes in market interest rates.

The Group currently does not have an interest rate hedging
policy. However, management monitors interest rate
exposure and will consider hedging significant interest rate
exposure should the need arise.

(b) Credit risk

Credit risk refers to the risk that the counterparty to a financial

instrument would fail to discharge its obligation under the terms

of the financial instrument and cause a financial loss to the Group.

Credit risk mainly arises from trade receivables, other receivables,

deposits, bank balances and time deposits.

37 S0 b BE H B B R (A

(a) i KR (1)

(i) SERE(E)

BURE o AT Th R R I B R
BET R WS A ERAT
BEMABEARRETEMm
EERE ©

ME IR E IR E AT (MR
ETEEET*MEfﬁi
HEAEE 2 &2l se &
IEBRREER D i%/\i“
e Mg ARz BFAER -

(iiy FZEE

MERERET SN XSG
BemIAAFEESBEEM
SEHERBNERER I
FRFE ZRITEBERE
EEHRSRENEER
MR E E M EFFHE 2 RITHE
;”ﬁﬁglﬁﬁ”$ﬁﬂ”

o REE W kLR

Iﬁi//mij(ﬁiq_x el
‘i‘ﬁi@] /é: o

ZIK%IEHIJIEN < I R

A EEBEEMNE
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I EAN R @R
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37 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

37 S %5 B BE H B B R (A

(b) Credit risk (Continued) (b) 15 & mE B (%)

Trade receivables

Trade receivables are continuously monitored by assessing the
credit quality of the customers, taking into account historical
settlement records and past experience along with other relevant
factors. Credit limits of customers are reviewed periodically. In
order to minimise credit risk, the management of the Company
has to comply with the credit and risk management policies
approved by the directors of the Company, including established
credit limits, credit approvals and other monitoring procedures to
ensure that follow-up actions are taken to recover overdue debts.

The Group adopted the simplified approach for ECL, allowing the
use of lifetime ECL for trade receivables. Management assesses
ECL on significant and/or credit-impaired trade receivables
individually, estimating based on historical credit loss experience,
general economic conditions in the industry, and both current
and forecasted conditions at the reporting date.

Remaining trade receivables are grouped and assessed on
a collective basis as these trade receivables consist of many
small customers with common risk characteristics that reflect
their abilities to settle balances in accordance with contractual
terms. ECL for these trade receivables is estimated based on
their historical default rates and ageing, and is adjusted for
forward-looking information. Expected loss rates are based on
the probability of credit losses as receivables progress through
delinquency stages to write-off. These rates are adjusted to reflect
current and forward-looking macroeconomic factors influencing
debtors’ ability to settle.

EYRES

s

EREFBRITIZEFEERE -
BEBAEELHLBAELRI
REAMABEZR - AERSEER -
PIN/N Tm%%ﬁ%ﬁZEﬁ@ﬁo
BREEERR XRFEEE
BETFEARRD T%%&&Z%E
KRBERBR BEHEE
REE - BRI REMEERR
AR AR BRAE T TR) B OB HA(E 7 o

AEBRBBIITEAERBE
EER AHAREEETRER2
HEMEEER - TEE@ERF
MERAR/REERENEKE
RHNFEREEEE XREBE
EEEELR TENEBRELE
I - AR R E B E AT &
BRI AR H (A ET o

BTEREERDIEAREED A
L RARZFREENRA
ZHREAAFRBREHNNEP
AR &%ﬁ%ﬁﬁé%%ﬁ%
HRBoED ZERKRERD
BHEEERDNREEELED
RN EF - X ATEEE R
ELHEE - FHBERXTIREE
W B R R e R B B R B
MEEERMEMETE %ZFH
BREHBEURREZEBBE NS
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37 FINANCIAL RISK MANAGEMENT 37 s B A B H AR R BUR ()
OBJECTIVES AND POLICIES (Continued)
(b) Credit risk (Continued) (b) 15 BJmBx (%)
Trade receivables (Continued) EWER (&)
The following table shows the Group's expected loss rates (shown TR R 2026F & 2025F 3 A
on a weighted average basis) of trade receivables, based on due 31E - AEEEE RS RRE D
dates by segment, as at 31 March 2026 and 2025. HHZDEE D 2 BRIBE R (1%
T EAESR) o
Jewellery business segment: EXBDE
Gross Net
Expected carrying Allowance carrying
loss rate amount for ECL amount
FEHA HHEE

BERE REAE HBERE KREFRE
HK$'000  HK$'000  HK$'000
FTET TET TREx

At 31 March 2026 7202653 H831H
Overdue by: A -
1to 30 days 1230H 0.00% 126 - 126
31 to 90 days 31290 H 9.24% 11 (1) 10
91 to 180 days 912180 H 100% 3 (3) -
Over 365 days 818 365 H 100% 4,863 (4,863) -
5,003 (4,867) 136
Gross Net
Expected carrying  Allowance carrying
loss rate amount for ECL amount
TEHA BEIEE

EiEx  HREAE BESE EREOFE
HK$'000 HK$'000 HK$'000
FHET FHT FHET

At 31 March 2025 M2025563H31H

Overdue by: HH

1to 30 days 1230H 0.07% 7,638 (5) 7,633
31 to 90 days 31290 H 0.33% 3,363 (11) 3352
91 to 180 days 91 £ 180 H 100% 31 (31) -
181 to 365 days 181 £ 365 H 100% 6 (6) -
Over 365 days 365 H 100% 4,860 (4,860) -

15,898 (4,913) 10,985
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37 FINANCIAL RISK MANAGEMENT 37 R B A B H B K BUR (4)

OBJECTIVES AND POLICIES (Continued)

(b) Credit risk (Continued) (b) 15 & mE B (%)
Trade receivables (Continued) EBWER (&)
Skincare business segment: EEEKDE
Gross Net
Expected carrying Allowance carrying
loss rate amount for ECL amount
FEHA EHEE
BEEX KREOAE FBFEARE KREIFE
HK$’000 HK$’000 HK$’000
FERT TER FERT
At 31 March 2026 7202653 H831H
Not overdue K180 HA 3.49% 13,796 (481) 13,315
Overdue by: wH
1to 30 days 1£230H 33.33% 60 (20) 40
31 to 90 days 31290 H 36.71% 158 (58) 100
91 to 180 days 912180 H 43.04% 309 (130) 179
181 to 365 days 181 & 365 H 59.00% 2,643 (1,563) 1,080
Over 365 days #8368 365 H 100% 1,737 (1,737) -
18,703 (3,989) 14,714
Gross Net
Expected carrying  Allowance carrying
loss rate amount for ECL amount
TEHA BEIEE
EEE KRERE BERE KREDFE
HK$'000 HK$'000 HK$'000
FHT FHET T T
At 31 March 2025 A 202563 A31H
Not overdue < 180 HA 1.17% 12,632 (148) 12,484
Overdue by: BH -
1 to 30 days 1230H 4.00% 225 9) 216
31 to 90 days 31290 H 7.36% 163 (12) 151
91 to 180 days 91 £ 180 H 41.19% 2,129 (877) 1,252
181 to 365 days 181 £ 365 H 100% 620 (620) =
Over 365 days 365 H 100% 3,691 (3,691) -
19,460 (5,357) 14,103
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37 FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

(b) Credit risk (Continued)

Trade receivables (Continued)

Relevant information regarding the exposure of credit risk and
allowance for ECL on trade receivables as at 31 March 2026 are set
out in Note 20.

As at 31 March 2026, the largest and the five largest customers
accounted for 19.3% and 72.5% (2025: 41.9% and 85.2%) of the
Group's trade receivables balance respectively. The directors of
the Company considered the credit risk from this concentration
was not significant as these counterparties were sizeable and
well-established companies in the respective industry with sound
financial position.

Other receivables and deposits

Other receivables and deposits are mainly comprised of
receivables related to advances to staff and business partner
companies, lease deposits, compensation receivables and deposits
paid to trading platforms as detailed in Note 20. Management of
the Company makes periodic assessments on the recoverability
of other receivables and deposits based on historical settlement
records, past experience and other relevant factors.

Bank balances and time deposits

The Group places them in banks and financial institutions
reputable licensed. Management of the Company considers the
bank balances and time deposits are short-term in nature and the
probability of default is low, having considered the credit ratings,
the short-term maturity of the balances, the financial standing and
regulatory status of the relevant banks and financial institutions.
Accordingly, loss allowance was considered as insignificant.

37 S0 b BE H B B R (A

(b) 15 &)= B (4)

PEWE =X ()

EBEWEFRRKR2026%F3A31H
ZEERBEBHEEBERMG
ZEEERERHFE20 -

MN2026FE3A31H  HFARAEK
B 5 BME AN E R E A £
19.3% K2 72.5% (2025 4F : 41.9% &
852%) c R AREEREBELEH
hWEER 2 EERRITTEKX -
RABZEHFHFANRSAITE
NEBRVBRILZERERE
BRITZ AT

HttBEWRRRES

HitEWEFRLIZE T EBRER
BTIREBEHARBROERH
EUER HERE MRHF
EXMHEEHERZS FR
MifE20 - AR AIEEEREBE
RMELE BELRLEMWER
%= E BT 1h R WRR R
B H) A Y E 1 o

RITEBREHRER

AKESGZFRRNEER TN
BIRTRSBEE - KERHEH
RTLSHBBENERIR 7
KHREAE - B AR R BB AR
RiE ARBEEERR  H1T
FREkEPRFRBERHEE B
ERRREMERE - Bt - HEE
BRBRA/MIRE -
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37 FINANCIAL RISK MANAGEMENT 37 WAwsE ke P H BE R BUR (A7)
OBJECTIVES AND POLICIES (Continued)
(b) Credit risk (Continued) (b) 15 & mE B (%)
The table below details the credit risk exposures of the Group's TREFNEETHEBEEBET
financial assets which are subject to ECL assessment: EOAEESREE 2 EERR
Gross
External 12 month or lifetime carrying
2026 credit rating ECL amount
128 %
2026 & IMNBEEFR 2HRPEESE IRE4E
HK$’000
TET
Financial assets at amortised costs
REBHERATEZSMERE
Trade receivables N/A Lifetime ECL 14,463
(not credit impaired)
JE W & 3K @A 2 HEREEERE
(W EEERE)
Lifetime ECL 9,243
(credit impaired)
>HEREEER
(EERE)
Other receivables and deposits N/A 12 month ECL 47,087
Hin e R kiR ® T E A NREAEREEERE
Bank balances Baa or above 12 month ECL 16,520
IRITAEER Baa A3 LA 1= P2{EABBEEEE
Time deposits Ba 12 month ECL 26,590

EHER Ba i} REABREEER
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37 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

(b) Credit risk (Continued)

(b) 15 &)= B (4)

37 S0 b BE H B B R (A

Gross
External 12 month or lifetime carrying
2025 credit rating ECL amount
1218 A 3%
2025 4 HNERIE B RT AR > HEREEER REAE
HK$'000
FHET
Financial assets at amortised costs
REBHERATEZSREE
Trade receivables N/A Lifetime ECL 24,021
(not credit impaired)
e & R TiEA > HEREEER
(W EEERE)
Lifetime ECL 11,337
(credit impaired)
T HIEHREEEE
(FERE)
Other receivables and deposits N/A 12 month ECL 74,452
Hith e R iz & TE A AR BEBEEEE
Bank balances Baa or above 12 month ECL 21,946
RITAEER Baa Ak 3k A REAEREEERE
Time deposits Ba 12 month ECL 25,827
ERER Ba MR BEBEEEE
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37 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

37 S %5 B BE H B B R (A

(c) Liquidity risk (o) WHE %A b

Liquidity risk related to the risk that the Group will not be able
to meet its obligations associated with its financial liabilities. In
the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by management to finance the Group’s operations and mitigate
the effects of fluctuations in cash flows in the short and long term.

The following table details the Group’s remaining contractual
maturity for its financial liabilities. The table has been drawn up
based on the undiscounted cash flows of financial liabilities based
on the earliest date on which the Group can be required to pay.
Specifically, bank borrowings and lease liabilities with a repayment
on demand clause are included in the earliest time band
regardless of the probability of the banks choosing to exercise
their rights. The maturity dates for other non-derivative financial
liabilities are based on the agreed repayment dates.

mBE R R EAN B REETT
HEHemaBEcEEmARA
Me-aEEERBESARSE -
AEEERPEFEEERA/R
WHREREFRREKF  BA
SEz2ERTEESMRERS
MEERNEMRSZTE -

TRFAVNAEESRABENR A
BHHR DRESRAEBNKR
FRASRERE LUAKE
AR ERERNHZ R ARRE
AEME  LWAREREER
ROBITERLEERE  TH
RITZHAIBEZRITERE - 975
ARFPORERRA - HMIITE
TRE B R B BIAREE R
BHSZE -

Weighted On demand or Between Total
Average less than 1and5 undiscounted Carrying
Interest rate 1year years cash flows amount

i RERH AURRE
FHH=E PR-F —-ERF REAR REE
% HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER THR

At 31 March 2026 202653 A318

Trade payables JEREH - 10,133 - 10,133 10,133
Other payables EthER R - 12,782 - 12,782 12,782
Bank borrowings RITIER 2.95 13,755 = 13,755 13,680
Lease labilities BEAE 5.20 9,491 5,693 15,184 14,730

46,161 5,693 51,854 51,325
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

37

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

37 S0 b BE H B B R (A

(c) Liquidity risk (Continued) () FENE & E kT ()
Weighted ~ On demand or Between Total
Average less than land5  undiscounted Carrying
Interest rate 1 year years cash flows amount
i RERK REBRE
TR PR—F —EnfF mELE FHE
% HKS'000 HK$'000 HK$'000 HK$'000
FET TET FEL TET
At 31 March 2025 R2025%3A318
Trade payables JEREH 8343 - 8343 8343
Other payables EthER R - 7367 - 7367 7367
Bank borrowings RITER 370 9234 - 9234 8560
Other borrowings HiER 600 4165 - 4165 4000
Lease liabilities BEARE 362 5473 7414 12,887 12,085
34,582 7414 41,996 40,355
Bank borrowings with a repayment on demand clause are A BREREEGRORITE
included in the "repayable on demand” time band in the above MBI A LSRR S TR
maturity analysis. As at 31 March 2026, the aggregate carrying EREZENRERRMA - K226 3
amounts of these bank borrowings amounted to HK$5,700,000 A3 ZERTEFOERE@E
(2025: Nil). Taking into account the Group's financial position, the B /45,700,000 78 70 (20254 « 4£) o
management does not believe that it is probable that the banks KERRNEBHBARL B
will exercise their discretionary rights to demand immediate RABRITPIRAIEITERNBES
repayment. The management believes that such bank borrowings K BNER - BEEEMRE - F M
will be repaid 3 years after the end of the reporting period in BREERBEASENTEETER
accordance with the scheduled repayment dates set out in the HE RS EARIFREEZ
loan agreements, details of which are set out in the table below: SIRITERT FBEIARNTE:
Maturity Analysis — Bank loans with a repayment on MRS — MEERBEERD
demand clause based on scheduled repayments REREEBRANRTER
Between Total
Repayable Less than 1and5 undiscounted Carrying
on demand 1year years cash flows amount
AERRE
RERER SR-F -EHE MEEHE REE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TR FET THET

31 March 2026

20263 H31H

6,126 6,126 5,700
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FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

(@

(ii)

37 S %5 B BE H B B R (A

(d) Fair value measurement (d) A -FEHH=E
Financial instruments measured at amortised cost (i) REERAFFEZEHBMIA
Financial instruments measured at amortised cost include REHEKATFEZ2HT
trade receivables, other receivables and deposits, cash BERFEREKER - AMER
and cash equivalents, trade payables, other payables, bank KRz REeERFERRA
borrowings and other borrowings. The directors of the - ENER EENK
Company consider that the carrying amounts of these MHoRITERREMER -
financial assets and liabilities approximate their fair values at ARAIEERRBZESHE
31 March 2026 and 2025. ERBEzZEREREAR
20265 220253 A31H 2
NEEEE -
Financial instruments measured at fair value (i) RAFEFEZE€MIA
The financial assets and liabilities measured at fair value RirE BB R K ANIZ A F
in the consolidated statement of financial position are B EveMmEERAETD
grouped into the fair value hierarchy as follows: D RUTHRATFESR:
At 31 March 2025 R202563HA31H
Level 1 Level 2 Level 3 Total
EHR EPF E3MR #mEt
Financial liabilities THaE HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
Financial liabilities at FVPL: 2 AV {ET AE#H
ZERmERE:
— Convertible Bond (Note 28)  — [ iR (&%
(Bft3E 28) - - 75,282 75282

169
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37

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

(d) Fair value measurement (Continued)

(ii)

Financial instruments measured at fair value
(Continued)

Sensitivity analysis

As at 31 March 2026, the Convertible Bond had been fully
converted and no financial liabilities measured at fair value
remained outstanding. Accordingly, no sensitivity analysis is
performed.

At 31 March 2025, it is estimated that a general increase/
decrease of HK$0.005 in the Company’s share price,
with all other variables held constant, would have
increased/decreased the fair value of convertible bond of
approximately HK$512,441.

During the year ended 31 March 2025, the Profit Guarantee
has been reclassified as compensation receivables under
other receivables which subsequently measured at
amortised cost (see Note 28 for details).

The sensitivity analysis above indicates the instantaneous
change in the fair value of convertible bond that would
arise assuming that the change in parameters had occurred
at the end of the reporting period.

The methods and valuation techniques used for the
purpose of measuring fair values are unchanged compared
to the previous reporting periods.

The Group's policy is to recognise transfer between levels of
fair value hierarchy as of the date of the events or change in
circumstances that cause the transfer.

The Group's financial assets classified in Level 3 use
valuation technique based on significant inputs that are not
based on observable market data.

37 S0 b BE H B B R (A

(d)

KPR (5]

(ii)

BRAVEFEZEMIA
(&)

HBETH

202653 4318 - Al #M%
BEHFOEHER  BYEER
AFEFEZSRABHR
B8 o Bt - W 8 17 BUK
EDHT °

202563 A31H - BT A
ANAEIBELE LA TK
0.0057% 7T + M BT A H it 7]
PREHFIE  ATBMKRE
ER R EAE I DL
51244178 7C °

HZE2025F3A31HIEF
B BAREEFOEAEE
by JRE LS BR KT Y JE i 18
HBIRB N A2 2 B
W8 (GERMWaE28) »

EXEBEE S TERER
SHEDRBEPRE A
B TAREEHATES
EES B -

B S A SR 45 HAR L 8 B
ERFEERZIERGEE
il 3 2 -

AEBEZHRRR/NSIBEE
ZEHHBERABE AER
RHEERZE 2B

AEBOBRFIRZEH
BEEAERERGARE
(W FFER A B R T 5 EE)
Z (A E AT -
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37 FINANCIAL RISK MANAGEMENT 37 R B A B H B K BUR (4)
OBJECTIVES AND POLICIES (Continued)
(e) Financial instruments by category (e) &I M 43 0y ok T H

The carrying amounts presented in the consolidated statement

of financial position relate to the following categories of financial

assets and financial liabilities:

REMBIRKRT RS ZREE
HELTEREEREMAEER
B

2026 2025
2026 & 20254
HK$’000 HKS$'000
FET FHE T
Financial assets SREE
Financial assets measured at amortised RHEKNAGFTECEREE !
cost;
— Trade receivables (Note 20) — R E R (F5E20) 14,850 25,088
— Other receivables and deposits — HMEKREREIZS
(Note 20) (FfF3¥ 20) 45,548 72,089
— Cash and cash equivalents (Note 22) —ReMFERIES (M5E22) 43,110 47,773
Total gt 103,508 144,950
Financial liabilities tREE
Financial liability measured at amortised IR AT EC SMEE
costs:
— Trade payables (Note 23) — R ER(FFE23) 10,133 8,343
— Other payables — H i EAEER 12,782 7,367
— Bank borrowings (Note 26) — RITER (FFE26) 13,680 8,560
— Other borrowings (Note 27) — E b (fzE27) - 4,000
— Lease liabilities (Note 25) —HEaE (M E25) 14,730 12,085
Total HBET 51,325 40,355
Financial liability measured at FVTPL: BAFTEFABR ERAE
— Convertible bond (Note 28) — AR E S (FTEE28) - 75,282
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38 NOTES TO CONSOLIDATED STATEMENT OF 38 %A B 4&mE LMz

CASH FLOWS
Reconciliation of liabilities arising from financing il S ) A 2 LB IR
activities
The table below details changes in the Group’s liabilities from financing TERHAMAEBRERMETDH 2 BEE
activities, including both cash and non-cash changes. Liabilities arising g pRESKIEEEH - @ETH
from financing activities are liabilities for which cash flows were, or EEvaERrREeRECLHRKE S
future cash flows will be, classified in the Group’s consolidated cash flow REERAEBZGERERERTS
statement as cash flows from financing activities. HARMBEHELECRERECEE -
Lease Bank Other  Convertible
liabilities  borrowings  borrowings bond Total
AER
HEBRE HITEHR HMER E62 aEt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
At 1 April 2024 R2024%F4H1H 2,060 5421 4,058 39,712 51,251

Changes from financing cash flows: B ER & RELH

Proceeds from bank borrowings RITIE R Z P15 50A - 8,560 - - 8,560
Repayments of bank borrowings BRRITER - (5.421) - - (5421)
Repayments of lease liabilities BEHEERE (982) - - - (982)
Interests paid EAREES (462) (264) (240) - (966)
Total changes from financing RERERELZD
cash flows R (1,444) 2875 (240) - 1,191
Other changes: H
Finance cost recognised (Note 31) B HER I BSACAN (P51 31) 462 264 240 = 966
New lease entered EIHHE 11,189 = = = 11,189
Change in fair value on convertible ~ AJ# R {EH 2
bond NFEED - - - 4,482 4482
Early termination of lease contracts IR R4 IFTHEA Y (175) = = = (175)
Lease modification HEBIT 109 _ _ = 109
Transfer of the Profit Guarantee BB ARE
(Note 28) CEPL) - - - 31,088 31,088
Exchange alignment bE 5 AR (116) = = - (116)
Total other changes Hofth & B 1858 11,469 264 240 35,570 47,543

At 31 March 2025 202553 H31H 12,085 8,560 4,058 75,282 99,985
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38 NOTES TO CONSOLIDATED STATEMENT OF 38 #i+ Bl & i & % M 5k (4)
CASH FLOWS (Continued)
Reconciliation of liabilities arising from financing il 4 ) A 2 AR IR ()
activities (Continued)

Lease Bank Other Convertible
liabilities borrowings borrowings bond Total
AR
HESE ®RTER HMEX &% #at
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
TERT FTET FET FHET TER
At 1 April 2025 R2025F4H1H 12,085 8,560 4,058 75,282 99,985
Changes from financing cash flows: B ER & =&
Repayments of other borrowings EEEMER - - (4,000) - (4,000)
Proceeds from bank borrowings RITERZFEHIE = 7,980 = = 7,980
Repayments of bank borrowings BRRITER - (3,420) - - (3,420)
Repayments of lease liabilities EEHEARE (1,291) - - - (1,291)
Interests paid ERHE 177) (253) (223) - (653)
Total changes from financing BEREREE
cash flows B (1,468) 4,307 (4,223) - (1,384)
Other changes: Hin B8
Finance cost recognised (Note 31) B FERRE BR A
(P &E31) 390 253 165 - 808
New lease entered RIHHEE 13,696 - - - 13,696
Early termination of lease contracts IR R4 IFHEA Y (10,720) - - - (10,720)
Change in fair value on convertible ?ﬁﬂxf 52
bond NTEE - - - (12,945)  (12,945)
Conversion of convertible bond EBABRRES
(Note 28) (Fft 5% 28) - - - (62,337)  (62,337)
Exchange alignment fEH A% 747 560 - = 1,307
Total other changes Hith &8 1858 4,113 813 165 (75,282)  (70,191)
At 31 March 2026 72026 3 31 H 14,730 13,680 - - 28,410
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39 PARTICULARS OF PRINCIPAL

39 #®FE 202643 H31HILEEN

SUBSIDIARIES DURING THE YEAR ENDED F B P 2\ A
31 MARCH 2026
Place of
establishment/ Nominal value of
principal issued share capital/ Percentage of equity
Name of subsidiary place of operation registered capital attributable to the Company Principal activities
RIBE/ BRARE/
WEAFER TELEHY AMEAEE ADNREEEEADL TERE
2026 2025
20265 2W5F
Directly held
EERA
Arcadia Global Holdings Limited The British Virgin Islands ~ Ordinary shares of US$1 100% 100%  Investment holding
EELRITERBRAA AERLESE LRRIET RALER
Gain Global Inc The British Virgin Islands ~ Ordinary shares of US$1 100% 100%  Investment holding
Gain Global Inc. EERAHE LBl ET REBR
Eminent Affluent Limited The British Virgin Islands ~ Ordinary shares of US$1 100% 100%  Investment holding
Eminent Affluent Limited EERAHE LBl ET REBR
Indirectly held
BENE
Arcadia Jewellery Limited Hong Kong Ordinary shares of HK$500,000 100% 100%  Trading of jewellery products
EERBERLT] &R LM 50000078 T BENEER
Man Sang Jewellery (Hong Kong) Limited  Hong Kong Ordinary shares of HK$1 100% 100%  Trading of jewellery products
RAGE (BB)ARAT i LRR AT BEGEEm
Hui Bao Feng Jewellery (Shenzhen) the PRC Registered capital of 100% 100%  Purchasing and processing
Limited US$2,000,000 of jewellery assembling of
jewellery products
EELRE (RI)BRAR P AR 2000000% 7T RBRMIKE R BRI
EEm
Full Wealth Investment Hong Kong Hong Kong Ordinary shares of HK$1 100% 100%  Financial assets investment
Limited
ERREBEARAT i LRR AT SRAERE
Tonnett Julis Holdings Limited The British Virgin Islands ~ USS1 100% 100%  Investment holding
Tonnett Julis Holdings Limited EBRAHE (Eyr RERR
Wai Lun Affluent Jewellery Limited Hong Kong Ordinary shares of 51% 51%  Trading of jewellery products
('Wai Lun’) HK$2,000,000
BREEREERLA (BR]) &R EER2000000% 7T ERAREER
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39 PARTICULARS OF PRINCIPAL 39 #®%E 202643 H31HILEER

SUBSIDIARIES DURING THE YEAR ENDED F2 EERE 2 v aE s (%)

31 MARCH 2026 (Continued)

Place of
establishment/ Nominal value of
principal issued share capital/ Percentage of equity
Name of subsidiary place of operation registered capital attributable to the Company Principal activities
R,/ BRTRE/
WEAR AR FTERERE EMEXEE FAREEEEAL TEXR
2026 2025
2026 2005
Bejjing Baijin Biotechnology Company the PRC RMB5,010,000 100% 100%  Sales of skincare products
Limited (note (a)) and provision of skincare
services

EREEVHRERAR (HE) +E ARHE50100007C HEBEMRRHEER
%

Qingda Kerui (note (a)) and note (b)) the PRC RMB25,000,000 88% 66%  Sales of skincare products
and provision of skincare,
franchise licensing and
research and development
services

BARIR (M5 () RIEZE (D) t AR 250000007 HEEEM REEER
SR RRRRIARTR
R

Hangzhou Jiyun Health the PRC RMB2,000,000 100% 100%  Sales of skincare products

Management Co, Ltd. (note (a)) and provision of skincare
services

MMBEERRERARAA i AR 20000007 HEREMRRHERR

(Pt @) %
Hangzhou Fantianou Health the PRC RMB1,000,000 100% 100%  Sales of skincare products
Management Co, Ltd (note (a))) and provision of skincare
services
MR ABREERBRAA i AR 100000070 HEREMRIRHEER
(Pt @) %
Xi'an Fanke Biological Technology Co, Ltd  the PRC RMB1,000,000 100% 100%  Sales of skincare products
(note (3))) and provision of skincare
services

BERMENRMERAA ik AR% 10000007 HEEERFEDR

(Pt @) RIEEERE

Shijiazhuang Baijin Warehouse Services  the PRC RMB100,000 100% 100%  Supply chain management

Co, Ltd (note (a)))
EREBEERRBERAA i AR 1000007 fEEER

(M)
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39 PARTICULARS OF PRINCIPAL
SUBSIDIARIES DURING THE YEAR ENDED
31 MARCH 2026 (Continued)

39 #®FE 202643 H31HILEEN
T P 2 W RE R (F)

Place of
establishment/ Nominal value of
principal issued share capital/ Percentage of equity
Name of subsidiary place of operation registered capital attributable to the Company Principal activities
R,/ BRTRE/
WEAR AR FTERERE EMEXEE FAREEEEAL TEXR
2026 2025
2026 2005
Baijin (Hangzhou) Life Science Co, Ltd the PRC Registered: 51% 51%  Sales of skincare products
(‘Baijin Hangzhou') (note ())) RMB2,000,000 and provision of skincare
Paid-up: services
RMB1,580,000
BEWM) ERREERAR i F - HEEEM
(MagmMN]) (FEE) AR 20000007 REEERY
B
AR 15800007
Bejjing Filino Biological Technology Co,  the PRC Registered: 100% 100%  Sales of skincare products
Ltd. (note (a))) RMB100,000 and provision of skincare
services
FREBHEENBRERAT i F - HERERR
GELR) AR 1000007 RALEERG
Notes: B 5
@) The English translations of the names of the PRC subsidiaries are for reference only. @) ZEFEMBARNREXELREHRZE - Z

The official names of the PRC subsidiaries are in Chinese.

The above table lists the subsidiaries of the Company which, in the opinion of the
directors of the Company, principally affected the results or assets of the Group.
To give details of other subsidiaries would, in the opinion of the directors of the
Company, result in particulars of excessive length.

(b) During the year ended 31 March 2026, the Group acquired an additional equity
interest in Qingda Kerui, increasing its effective equity interest from 66% to 88%.
The consideration for the acquisition amounted to RMB4,250,000 (equivalent to
approximately HK$4,845,000).

As at 31 March 2026, none of the subsidiaries had issued any debt
securities (2025: Nil).

EPEMBARNE T BRI BT

ERBINARRAEERRUAEEERE L
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For the year ended 31 March 2026  #Z2026F3A31HILFE

40 DETAILS OF NON-WHOLLY OWNED
SUBSIDIARIES THAT HAVE MATERIAL
NON-CONTROLLING INTERESTS

Summarised financial information in respect of each of the Group's
subsidiaries that has material non-controlling interests is set out below.
The summarised financial information below represents amounts before
intragroup eliminations.

40 B A ORI 15 o HE A Y 42 B

J& 2 vl wf

AEBEBRAEERNFEREDNESHER
AN BERBEERIWT - LTI
BRI EREEANHIHMNEE -

Qingda Kerui H KFH 5
As at As at
31 March 31 March
2026 2025
2026 F #2025 F
3831H 3A31H
HK$’000 HK$'000
THET FHT
NCI percentage IR ERFTE B DL 12% 34%
Current assets RBEE 80,315 38,388
Non-current assets EMBEE 44,261 22,362
Current liabilities mENAE (102,969) (33,330
Non-current liabilities ERBAEE (4,016) (4,021)
Net assets BEFE 17,591 23,399
NClI of Qingda Kerui BEARBR B FEE A 2,111 7,956
For the For the
year ended year ended
31 March 31 March
2026 2025
HZ2026F B E2025F
3A31H 3H31H
LHEE IEFE
HK$’000 HKS$'000
FET FHET
Revenue LLON 4,505 11,282
(Loss)/profit for the year FA(E8), & T (7,339) 2,293
Total comprehensive (expense)/incomefor — FARZE (F), WA 2%
the year (6,830) 2,015
(Loss)/profit for the year attributable to NC| SEFR R MR G N (B518), SR A (1,557) 780
Total comprehensive (expense)/income R EREEFREZE
for the year attributable to NCI GEIVLION X (1,544) 685
Cash flows generated from/(used in) KETBME /(TR BEERE
operating activities 3,655 (3,286)
Cash flows used in investing activities KEEBFTARESRE (1,114) =
Cash flows from financing activities BEEHMEESRE 5,653 2,945
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40 DETAILS OF NON-WHOLLY OWNED 40 YA HOK IR BRE 45 00 JE & i B

SUBSIDIARIES THAT HAVE MATERIAL J& 2 Wl RE s ()
NON-CONTROLLING INTERESTS
(Continued)
Baijin Hangzhou (IR
As at As at
31 March 31 March
2026 2025
2026 F 72025
3H31H 3A31H
HK$’000 HKS$'000
FET T
NCI percentage JEERERFTEE DL 49% 49%
Current assets MBEE 6,219 7311
Non-current assets ERBEE 3,756 3,717
Current liabilities mENAE (8,041) (5518)
Non-current liabilities ERBARE (1,485) (2,198)
Net assets BEFE 449 3312
NCl of Baijin Hangzhou BN FEE AR RS 220 1623
For the Forthe
year ended year ended
31 March 31 March
2026 2025
HZ2026F EE2025F
3A31H 3H31H
LFE IEFE
HK$’000 HKS$'000
FEx FHET
Revenue WA 1,988 6,333
Loss for the year FAEE (3,080) (379)
Total comprehensive expense for the year FAZEAX B (2,864) (429)
Loss for the year attributable to NC| FEVE AR M 2 FE (L FE NS 1R (1,509) (186)
Total comprehensive expense for FERESEMFEAZE
the year attributable to NCl X 4258 (1,403) (210)
Cash flows used in operating activities KEEBFTABRERE (1,081) (331)
Cash flows from financing activities MEFHAEHRESNE 765 =
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For the year ended 31 March 2026  #Z2026F3A31HILFE

40 DETAILS OF NON-WHOLLY OWNED 40 A oK Ik ¥ I HE 45 04 I 4 R
SUBSIDIARIES THAT HAVE MATERIAL J& 2 Wl RE s (A)
NON-CONTROLLING INTERESTS
(Continued)

Wai Lun (=
As at As at
31 March 31 March
2026 2025
#2026 F 2025 F
3H31H 3A31H
HK$’000 HKS$'000
THET T
NCI percentage IEERERB DL 49% 49%
Current assets MBEE 11,683 6,458
Current liabilities mENAE (716) (298)
Non-current liabilities FERBEE (10,126) (4,956)
Net assets BEFE 841 1,204
NCI of Wai Lun BB IEEAR & 412 590
For the For the
year ended year ended
31 March 31 March
2026 2025
HZE2026 B ZE2025F
3A31H 3A31H
LHEE IEFE
HK$’000 HKS$'000
THET FHET
Revenue & 40,731 41,140
Loss and total comprehensive expense FABELREER B
for the year (346) (746)
Loss and total comprehensive expense R ERELFA
for the year attributable to NCl BEIEERZ R (170) (366)
Cash flows (used in)/generated KEEE) (A FIERERE

from operating activities (3,945) 4,441
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41 THE FINANCIAL INFORMATION OF THE 41 A nZMBEER

COMPANY

Statement of financial position

As at 31 March 2026

S B AR DL AR

A 20263 A31H

2026 2025
2026 F 20255
HK$'000 HKS$'000
FTHER FET
Non-current assets FRBEE
Interests in subsidiaries B A R A = 76,592 76,592
Current assets REEE
Other receivables Hh eI R IA 5 46,250
Amounts due from subsidiaries JEUIH BN B A 115,106 53,551
Cash and cash equivalents RehERRE 139 992
115,250 100,793
Current liabilities REBaE
Other payables Hib N FRIA 12,176 14,718
Net current assets REEEFE 103,074 86,075
Total assets less current liabilities BEERABARE 179,666 162,667
Non-current liabilities *RBES
Convertible bond AJBRES = 75,282
Retirement benefit obligations EARENES 712 59
712 75,878
Net assets BEEFE 178,954 86,789
EQUITY &
Equity attributable to equity KAERFEAELER
holders of the Company
Share capital [N Note Fft#F 30 18,645 15,448
Reserves i note fff & 160,309 71,341
Total equity R 178,954 86,789
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41 THE FINANCIAL INFORMATION OF THE 41 KA R ZMBER (4)
COMPANY (Continued)
Statement of financial position (Continued) B AR VLR ()
Note: BIEE -
Reserves movement of the Company EARRERD
Share Accumulated
premium losses Total
B3 RE A58 et
HK$'000 HK$'000 HK$'000
FAT FAT FH&T
At 1 April 2024 M2024%4 818 645,399 (610,397) 35,502
Loss for the year F R A - (6,798) 6,799)
Issue of shares (Note 30(a)) A& 15 817 (B FE 30()) 42,637 - 42,637
At 31 March 2025 and 1 April 2025 20253 A31H&X2025%F4A1H 688,536 (617,195) 71,341
Profit for the year F R A - 10,702 10,702
Conversion of convertible bond (Note 28) AR E SR (P 5 28) 59,940 - 59,940
Issue of shares (Note 30(b)) fi& 17 817 (M3 7 30(0)) 18,326 - 18,326
At 31 March 2026 202638311 766,802 (606,493) 160,309
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For the year ended 31 March 2026 & Z=2026F3A31H ILFE

42 DIRECTORS’ EMOLUMENTS 42 #EHMWE
The remuneration of every director is set out below: BEEF LM EHAT ¢
For the year ended 31 March 2026 B E2026F3A31BLFE
Aggregate emoluments paid to or receivable by directors in respect HEBEE(THRALFKEWNBERF
of their services as directors, whether of the company or its subsidiary ¥R CBRBENTESRESTER Y
undertaking: “ame
Retirement

Fees Salary benefits Total

Name of director EEpg ne e RAER b

HK$'000 HK$'000 HK$'000 HK$'000
TET FRET TET TET

Executive directors BITES
Mr. Cheung Sze Ming REFHLAE = 884 18 902
Dr. Su Yaoyao BRRELT 360 214 18 592
Mr. Dong Peng 15 960 - - 960
1,320 1,098 36 2,454
Non-executive directors FBTES
Mr. Zhu Yongjun REBBELAE 240 - - 240
Mr. Cheng Chi Kin BrEELE 240 - - 240
Ms. Xie Chunchen #HERTZL 240 - - 240
720 - - 720
Independent non-executive directors BIFHTES
Mr. Wong Siu Keung, Joe EmEE 216 - - 216
Mr. Chang Chunyu BENEAE 216 - - 216
Mr. Lee Ka Leung Daniel (note i) ZRBEE (HI3E0) 178 = = 178
Ms. Shen Ding (note i) SEIE 2t (BN 17 - - 17

627 = - 627
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For the year ended 31 March 2026  #Z2026F3A31HILFE

42 DIRECTORS’ EMOLUMENTS (Continued)
For the year ended 31 March 2025
Aggregate emoluments paid to or receivable by directors in respect

of their services as directors, whether of the Company or its subsidiary
undertaking:

42 #HHM4L (F)
HZE2025F3A31MBLEFEE
HEAEE (THARRKEMBRR

EB)ZRBENTEFTHEFTREL 2
w

Retirement
Fees Salary benefits Total
Name of director BEEpg e ¢ RIVER st
HK$'000 HK$'000 HK$'000 HK$'000
FTAET TAET THET FHET
Executive directors HITES
Mr. Cheung Sze Ming REFGLAE - 884 18 902
Dr. Su Yaoyao HIEEET 360 132 14 506
Mr. Dong Peng E P 960 - 960
1,320 1,016 32 2,368
Non-executive directors FHTES
Mr. Zhu Yongjun RBERE 240 - - 240
Mr. Cheng Chi Kin BrREsE 240 - - 240
Ms. Xie Chunchen (note iii) WER 2L (KFEii) 66 - - 66
546 - - 546
Independent non-executive directors BUKHITES
Mr. Wong Siu Keung, Joe BKRAAE 216 - - 216
Mr. Chang Chunyu BENLAE 216 - - 216
Mr. Lee Ka Leung Daniel FRBEAE 216 - = 216
648 - - 648
Notes: B E

(i) resigned on 27 January 2026
(if) appointed on 2 March 2026
(iif) appointed on 23 December 2024

During the years ended 31 March 2026 and 2025, none of the directors
of the Company waived or has agreed to waive any emolument.

None of the directors received or will receive any retirement benefits or
termination benefits during the year (2025: Nil).

0} 20269 1 A 27 A BHE

(ii) R2026F3 2B EEE

(i)  M2024F12 23 BEEE

RE E 20264 & 202593 A31 8 IE4F

B ARREEMERERXREREL
W< -

FAMEE =D WA AR EUE R K
BN SBEE AR A (2025 6F ¢ &) o
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Five Year Financial Summary

HAE BT

For the year ended 31 March 2026 & Z=2026F3A31H ILFE

RESULTS By
For the year ended 31 March
BE3AMBLEE
2026 2025 2024 2023 2022
2026 F 20254 2024 F 20234 20225
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAET FET FAET
Revenue A 89,304 135,556 53,676 86,380 62,647
(Loss)/profit before BRETISRLAT (B518),
income tax gl (43,109) (1,365) (8,529) 8676 (15,462)
Income tax credit/(expense) FrefmEe,/ (F) 437 1,278 (16) - -
(Loss)/profit for the year FE (BB wF (42,672) 87) (8,545) 8,676 (15,462)
(Loss)/profit for the year UTATEEFA
attributable to: (E18),/ % F)
Owners of the Company PIN/NETEF =N (37,867) (316) (7,448) 8,676 (15,462)
Non-controlling interests FEVE IR M A (4,805) 229 (1,097) - -
(42,672) (87) (8,545) 8676 (15,462)
ASSETS AND LIABILITIES & e K AU fE
At 31 March
M3A31H
2026 2025 2024 2023 2022
2026 F 20255 20245 20234 2022 F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FExT FET FAET FAET FAET
Total assets BWEE 264,437 290,174 196,802 99,851 82,109
Total liabilities waE (72,184)  (134,297) (84,010) (21,563) (46,242)
Net assets EEFE 192,253 155,877 112,792 78,288 35,867
Non-controlling interests eI T (7,063) (16,594) (16,484) = =
Equity attributable to owners VIN/NEIEZZS N
of the Company FE(L = 185,190 139,283 96,308 78,288 35,867
Notes: P E -
©) The financial figures were extracted from the consolidated financial statements in the annual (1 BB E T RSB FRZGAMBERE -

report.
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