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Based in Hong Kong, Blue River Holdings Limited
is principally engaged in, inter alia, gas sale and
distribution and logistics business and coal
trading agency services in the People’s Republic
of China, property investment, securities trading
and investment, and provision of financing related

services.
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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Blue River Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”), we would
like to present the audited annual results of the Group
for the year ended 31 March 2026 (the “Year”) to the
shareholders of the Company (the “Shareholders”).

FINANCIAL HIGHLIGHTS

The Group recorded a consolidated revenue of
approximately HK$35 million (2025: HK$39 million)
for the Year. Net profit for the Year attributable to the
owners of the Company was approximately HK$51
million (2025: loss of HK$177 million), and basic and
diluted earnings per share were both HK4.9 cents (2025:
loss per share HK17.0 cents). Equity attributable
to the owners of the Company increased by 80%
to approximately HK$1,487 million (2025: HK$825
million), representing HK$1.43 (2025: HK$0.79) per
share as at 31 March 2026.

OVERVIEW

The Board had resolved not to recommend payment of
a final dividend for the Year (2025: Nil).

During the Year under review, Hong Kong’s economy
showed a gradual sign of recovery, with real gross
domestic product expanding of a single digit growth
year-on-year. This improvement was underpinned by
a resurgence in external demand and a gradual, yet
steady, recovery in domestic consumption. As a highly
open financial hub, Hong Kong maintained its status as
an international financial centre and a leading offshore
Renminbi business hub, bolstered by active cross-
boundary financial activities and improved market
sentiment.

With pressures in the property market and ongoing
global geopolitical uncertainties, the Group has been
navigating persistent challenges.
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PROSPECTS

The Board conducts strategic reviews of the Group’s
assets from time to time with a view to maximising
returns for the shareholders of the Company. The
divestment of inefficient and loss-making investments
from time to time provides the Group with additional
capital and financial flexibility to pursue suitable
business opportunities in the future, enhance
operational efficiency and improve investment returns
for the Group.

Whilst the Board is disappointed with the outcome
of the decision of the Stock Exchange pursuant to
Rule 13.24 of the Listing Rules and that trading in
the Company’s shares had been suspended on 7
May 2026 under Rule 6.01(3) of the Listing Rules,
management of the Company has nevertheless
focused its efforts and resources on strengthening
the Group’s operational foundations and continuing
its active search for sustainable and viable business
opportunities and collaborations across all relevant
sectors, including without limitation, financial services
and broader energy-related businesses, with the
objective of achieving a resumption of trading of the
Shares as soon as practicable. A detailed review of our
operations during the Year was set out in the Business
Review of this annual report.

The Company also pursues effective internal control
and risk management measures and endeavours to
enhance the quality of its overall corporate governance
measures. We maintained transparent communications
with investors and stakeholders, persisted to pursue
consistent and effective internal control and audit
programs, and offered relevant trainings for Directors
and management of the Group. Details of the Group’s
corporate governance practices were set out in the
Corporate Governance Report and Business Review of
this annual report.

The Company demonstrated a strong commitment
to corporate social responsibility. Details of the
Group’s corporate social responsibilities were set
out in the Business Review of this annual report and
Environmental, Social and Governance Report (the “ESG
Report”).
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APPRECIATION

| wish to take this opportunity to express my sincere
gratitude to my fellow Board members for their valuable
guidance and monitoring to the Group. On behalf of
the Board, | would like to express our appreciation to
the Group’s staff for their dedication and contribution
that gives impetus to the development of the
Group. | would also like to send our gratitude to our
shareholders, clients and partners for their continuous
support and confidence to the Group. | wish them all
prosperity and continued success in the coming year.

Benny KWONG
Chairman

Hong Kong, 10 July 2026
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BUSINESS REVIEW
RXBER

REVIEW OF OPERATIONS AND BUSINESS
DEVELOPMENT

Ports and logistics

During the year ended 31 March 2026 (the “Year”),
the compressed natural gas (the “CNG”) sale and
distribution and logistics businesses of Minsheng
Natural Gas in Wuhan, the People’s Republic of China
(the “PRC”) recorded a segment loss of approximately
HK$2.6 million (2025: HK$12 million). Currently,
Minsheng Natural Gas owns and operates three CNG
automotive fueling stations in Wuhan City. Influenced
adversely by the continuing and bolstered promotion
of electric-powered vehicles by the Wuhan Municipal
People’s Government and the popularisation of
electric-powered vehicles in Wuhan City, the sales
of the CNG decreased by 11% to approximately 8
milion m® (2025: 9 million m®) when compared with
last year. As at 31 March 2026, no loan receivables
(2025: principal amount of RMB4 million, equivalent
to HK$4.28 million) were outstanding and an interest
income of approximately RMB29,000 (equivalent to
HK$32,000) was derived from the loan receivables
during the Year (2025: RMB127,000, equivalent to
HK$137,000).

The expediting deployment of new energy vehicles in
both public and private transportation sectors by the
Wuhan Government casts a bleak outlook on the CNG
sale and distribution and logistics business of Minsheng
Natural Gas. The Group shall continue its operation of
the CNG sale and distribution and logistics businesses
through Minsheng Natural Gas in Wuhan City primarily
for fulfilment of its obligation of fueling service to the
local public buses.

Given Minsheng Natural Gas has been loss-making
under the bleak outlook on the CNG sale and
distribution and logistics businesses, the Group is
assessing its options on this business based on its
development potential whilst using its best endeavour
to explore with potential business partner(s) and seize
cooperation and collaboration opportunities from
the broader energy-related and green businesses,
leveraging on the Group’s expertise and extensive
experience and industry-specific network previously
established in the energy sector throughout the years
and the capability and resources in the capital market
accessible by the Company.
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Coal trading

During the Year, the Group commenced a new
business segment involving the trading of thermal coal
as a strategic initiative to diversify the Group’s revenue
streams and capitalise upon market opportunities
identified within the broader energy sector. This new
venture leverages on the existing networks, reputation
of, and relationships established by Minsheng Natural
Gas throughout the years in the energy sectors.
Through its subsidiaries incorporated in the PRC as
the intermediaries, the Group conducts its coal trading
business by sourcing and procuring thermal coal from
various suppliers and arranging for its sale and delivery
to customers.

Revenue is derived from the coal trading agency
services of thermal coal and its agency services income
represents price spread between the purchase price
and sale price of the thermal coal, net of associated
operating costs. The business commenced operations
in July 2025 and during the Year, the aggregate
revenue generated from thermal coal trading amounted
to approximately HK$0.4 million (tax exclusive) for
approximately 75,000 tons of thermal coal. The
coal trading segment recorded a segment profit of
approximately HK$0.38 million for the Year. As a new
business, initial performance was impacted by the time
required to establish stable supply and sales channels.

Price fluctuations of thermal coal reflected the high
degree of uncertainty in the market. The sustained
downturn in the price benchmark squeezed trading
intermediaries from both upstream and downstream,
severely narrowing profit margins and posing
challenges to traditional coal trading business model.

The coal trading business is subject to specific risks
inherent in commodity trading, including without
limitation () commodity price volatility, which could
impact profit margins; (i) counterparty risk related to the
creditworthiness of both suppliers and customers; and
(i) potential logistical or supply chain disruptions. The
Group has implemented internal control procedures,
including but without limitation credit assessments of
new customer(s), to mitigate these risks.
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Looking ahead, the Group will seek to grow the coal
trading business by expanding its customer base and
securing more reliable supply. The Management’s
focus will be on achieving reasonable profit growth
and ensuring the segment contributes positively to
the Group’s overall results. The Group will continue to
closely monitor the performance of this segment, its
associated risks and the market environment to guide
its future development strategy.

Property

As at 31 March 2026, the Company primarily invests
in properties in Hong Kong through investments in
associates as the Group remains cautious in the
property adjustment cycle with potential decline and is
repositioning its focus in the property segment so as
to weather any headwinds ahead as well as to capture
opportunities from relaxation of the rules regulating
the property market by the government and economic
recovery in the foreseeable future.

The property business recorded a segment loss of
approximately HK$3 million (2025: HK$13 million)
for the Year which was mainly composed of share of
the associate’s loss of approximately HK$2.8 million
for the Year (2025: HK$9 million) and the loss on fair
value changes of investment properties in Hong Kong
of approximately HK$4 million for last year (2026:
nil), as affected by the interest rate fluctuation and
uncertainties, sluggish economy as well as the weak
demand for office premises in Hong Kong.

Securities

The securities segment recorded a segment profit
of approximately HK$0.02 million (2025: loss of
HK$0.01 million). As at 31 March 2026, the Group’s
investments in listed equity instruments not held for
trading amounted to approximately HK$569 million
(2025: HK$194 million). The increase in fair value of
approximately HK$402 million (2025: HK$0 million)
for the Year was recognised in other comprehensive
income.
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The Group adopted a cautious and disciplined
approach in managing the Group’s securities portfolio.
The Group will continue to monitor its securities
portfolio and look for investment opportunities with a
view to achieving growth in portfolio value in future.

Financial services

The financial services business recorded a segment
profit of approximately HK$75 milion (2025: loss
of HK$111 million) for the Year, which was mainly
attributable to the share of profit of its investee
associates of approximately HK$64 million (2025: loss
of HK$81 million) during the Year.

The Group adopted a cautious approach in managing
its direct loan financing business aiming to gradually
build up a creditworthy clientele base. As at 31 March
2026, there was no outstanding loan (2025: HK$4.5
million). An interest income of approximately HK$0.09
million was derived from the loan receivables during
the Year (2025: HK$1 million). The direct loan financing
business contributed revenue of approximately
HK$0.09 million (2025: HK$1 million) for the Year.

The Group held one-third of equity interest in Maxlord
Enterprises Limited (“Maxlord”) and Big Max Limited
(together with their subsidiaries, the “Maxlord Group”),
which are indirect 66.67% owned subsidiaries of
Planetree International Development Limited (stock
code: 0613.HK), and Maxlord carried out money
lending business in Hong Kong. During the Year, the
Group shared a profit of approximately HK$4 million (2025:
loss of HK$8 million) on its investment in the Maxlord
Group.

The Group participated mainly in the financing business
through a 40% owned associate, Golden Thread
Investments Limited (“Golden Thread”) as at 31 March
2026. During the Year, the Group shared a loss of
approximately HK$29 million (2025: HK$91 million) on
its investment in Golden Thread.
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The Group participated in the integrated financial
services sectors, particularly the licensed securities
brokerage and margin financing business through
equity investments to share knowledge, expertise
and network in the field with industry partners. As at
31 March 2026, through equity investment in Zaotos
Capital Limited (formerly known as Hope Capital
Limited) (“Zaotos Capital”), the Group indirectly held
27.13% equity interest in Hope Securities Limited,
which is a licensed corporation under the Securities
and Futures Ordinance to carry on regulated activities
including dealing in and advising on securities and
future contracts and asset management. As at 31
March 2026, the Group also held 31.02% equity
interest in HEC Securities Company Limited which is
engaged in treasury activities. The equity investments
are classified as associates of the Company and the
Group shared a profit of approximately HK$89 milion (2025:
HK$18 million) during the Year.

THE GROUP’S INVESTMENTS

A breakdown of the Group’s investments (with a value
of 5% or more of the Group’s total assets) as at 31
March 2026 was set out below and the details of the
investments in associates and equity securities of the
Group was set out in Note 20 and Note 22 in Notes to
the consolidated financial statements respectively.
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FBESR
Share of
Unrealised gain results of ~ Share of other Dividend Approximate
Number of Percentage of Realised gain  through other  associates comprehensive received % to the Fair value/
shares shareholding  for the year comprehensive for the year income of  for the year Group's total carrying
held as at held as at ended income for the ended associates for ended assets as amount as
31 March 31 March 31 March year ended 31 March the year ended 31 March at31 March Investment at 31 March
Name of investments 2026 2026 2026 31 March 2026 2026 31 March 2026 2026 2026 cost 2026
BE20265F BZE2026F B Z2026F #2026 F
#2026 F B Z2026F 3A31HLE B3A3NAL 3A31AL EZ2026% 3A31A #2026 F
3A31A  R2026F 3ASAL FEFGA FENEBE FENES 3ANAL AKELE 3A31AMN
HEH  3A3EW FEN Htt2EKE BELT BEQATHEM FEHN  ENER MEE/
RELR RBEA FREH B2RALE HRIBRUE ES | 2EKE BUERE BA RERK BEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET FTET TET FAT TET THT
Unlisted securities
FEWRS
Zaotos Capital Limited 739 27.13% — - 132,426 147,745 - 33.3% 380,772 521,161
Zaotos Capital Limited
Maxlord Group 20,010 33.33% — — 4,412 — - 13.1% 225,000 205,734
GES L
Listed security
LIwEs
Oshidori International
Holdings Limited
(“Oshidori") 291,954,000 4.2% 21 364,877 - - - 32.3% 81,625 505,080
FEERRARAA
(TRRZEZ])

Zaotos Capital

Zaotos Capital was incorporated in the British
Virgin Islands with limited liability. Zaotos Capital
and its subsidiary principally engage in, inter alia,
financial services business. This investment was
financed by internal resources. Details of the
investment was set out in Note 20 of the Notes to
the consolidated financial statements.

Hong Kong’s government is on a drive to attract
more family offices to the city and the new capital
investment entrant scheme is launched to attract
more new capital to Hong Kong and strengthen
the development of financial services sector in
Hong Kong. From a long-term perspective, Zaotos
Capital appears to have good prospects, and
the Company considers its investment in Zaotos
Capital has strategic investment value.

Zaotos Capital

Zaotos Capital R R B #H B R S+
it X 37 & B BR A &) ° Zaotos Capital
NMEWBARETEHNRSE(EHE
B)emBREER - ZREBHRNI
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B 15 R M5k 20 o

BEABBNTER N RS E L RKER
REZEFPES WHLHERE
BEANBEFERSELZHES S
BoRmmRE S BRE R
MER REMAEME  Zaotos
Capital fi = R &f * M AR AR B H
A Zaotos Capital 2 % & B 5K B 14 1%
EEE -
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The Maxlord Group

Maxlord and Big Max Limited were incorporated
in Hong Kong and Marshall Islands respectively
with limited liability. Maxlord carried out money
lending business in Hong Kong. The investment
was financed by internal resources and details of
the investment was set out in Note 20 of Notes
to the consolidated financial statements. The
money-lending business remains challenging and
the Group expects to share the business growth
potential of the Maxlord Group from a long-term
investment perspective.

Oshidori

Oshidori is a company incorporated in Bermuda
with limited liability, the shares of which are listed
on the Main Board of The Stock Exchange (stock
code: 0622.HK). Oshidori and its subsidiaries are
principally engaged in investment holdings, tactical
and/or strategical investments (including property
investments), provision of financial services including
the Securities and Futures Commission regulated
activities, namely Type 1 (dealing in securities), Type
2 (dealing in futures contracts), Type 4 (advising on
securities), Type 6 (advising on corporate finance),
Type 8 (securities margin financing) and Type 9
(asset management) and provision of credit and
lending services regulated under the Money Lenders
Ordinance. The investment was financed by internal
resources and the cumulative unrealised fair value
gain was approximately HK$424 million.
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As extracted from the annual report of Oshidori
for the year ended 31 December 2025, Oshidori
recorded an audited net profit of approximately
HK$179 million, compared to a net loss of
HK$195 million for the comparative year. As at 31
December 2025, Oshidori had audited total assets and
net asset value of approximately HK$3,286 million
and HK$3,119 million respectively. The liquidity of
Oshidori remained strong with a current ratio of 9.9
and a gearing ratio of 1.5%. As at 31 March 2026,
the closing price of Oshidori of HK$1.73 per share
representing a gain of approximately 518% over
the acquisition costs by the Company and the
Oshidori shares is shown to be a value stock pick
with potential for a higher return as a long-term
investment.

Details of the investment policy and objectives,
risk management and control measures and
approval and oversight mechanisms were set out
in the section “Investment Policy” in the Corporate
Governance Report.

Going forward, the Group will continue to execute
its corporate strategy by building a resilient, sound
and value-enhancing investment portfolio for
shareholders. While market sentiment is expected
to improve gradually, the broader economic
outlook remains uncertain. The Group will maintain
prudent capital, counterparty risk and liquidity
management and practices to preserve sufficient
capital to address future challenges. It will also
continue to actively pursue sustainable and
viable business opportunities, including without
limitation the financial services sector, with the
aim of resuming trading of the Shares as soon as
practicable.
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MATERIAL ACQUISITIONS AND
DISPOSALS

The Group accepted the voluntary conditional general
cash offer made by China International Capital
Corporation Hong Kong Securities Limited on behalf
of Shenyang Shengjing Financial Holding Investment
Group Co., Ltd. (&5 B R e E iR & £ B AR 2 7)) (the
“Offeror”) to acquire all of the ordinary share(s) issued
by Shengjing Bank Co., Ltd. (B RIIEITRMHER A
A]) (“Shengjing”) with a nominal value of RMB1.00
each, which were subscribed for and paid up in HK$
(the “Shengjing H Share(s)”), (other than those already
held by the Offeror and parties acting in concert with it)
in accordance with the Hong Kong Code on Takeovers
and Mergers (the “Share Offer”) in respect of an
aggregate of 11,641,500 Shengjing H Shares held by
the Group at the offer price of HK$1.60 per Shengjing
H Share (the “Disposal Shares”), and the Share Offer
became unconditional in all respects following, inter
alia, the passing of the special resolutions at the 2025
first extraordinary general meeting of the holders of the
domestic shares of Shengjing and Shengjing H Shares (the
“Shengjing Extraordinary General Meeting”) and the
2025 first class meeting of Shengjing H shareholders,
both were convened on 21 October 2025.

The aggregate consideration received by the Group
from the Disposal Shares was approximately HK$18.63
million (exclusive of transaction costs). The Disposal
Shares were classified as financial assets measured
at fair value through other comprehensive income as
at 31 March 2026 and the disposal has no significant
fair value change in the other comprehensive income.
Immediately upon completion of transfer of the
Disposal Shares pursuant to the Share Offer, the Group
ceased to have any interest in Shengjing. Details of the
acceptance of the Share Offer and the share disposal
in relation thereto were set out in the announcement of
the Company dated 22 October 2025.

Save as disclosed above, the Group did not have

other material acquisition(s) and disposal(s) during the
reporting period.
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EVENTS AFTER THE REPORTING PERIOD

The Company received, on 24 April 2026, a letter from
the Stock Exchange (the “Decision Letter”) notifying
the Company of its decision that the Company failed to
maintain a sufficient level of operations and assets of
sufficient value to support its operations to warrant the
continued listing of its shares under Rule 13.24 of the
Listing Rules and that trading in the Company’s shares (the
“Shares”) would be suspended on 7 May 2026 under
Rule 6.01(3) of the Listing Rules (the “Decision”) unless
the Company applied for a review of the Decision in
accordance with its rights under Chapter 2B of the
Listing Rules.

After careful consideration and having taken
professional advice, the Board resolved not to exercise
its right to seek a review of the Decision. Accordingly,
trading in the Shares on the Stock Exchange have
been suspended with effect from 9:00 a.m. on
Thursday, 7 May 2026 and will remain suspended until
further notice.

Under Rule 6.01A(1) of the Listing Rules, the Stock
Exchange may cancel the listing of any securities that
have been suspended from trading for a continuous
period of 18 months. In the case of the Company, the
18-month period expires on 6 November 2027. If the
Company fails to remedy the issues causing its trading
suspension, fulfill the resumption guidance and fully
comply with the Listing Rules to the Stock Exchange’s
satisfaction and resume trading in its Shares by 6
November 2027, the Listing Division of the Stock
Exchange will recommend the Listing Committee of
the Stock Exchange to proceed with the cancellation
of the Company’s listing. Under Rules 6.01 and 6.10
of the Listing Rules, the Stock Exchange also has the
right to impose a shorter specific remedial period or to
cancel the listing of the Company immediately, where
appropriate.
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The Company must announce its first quarterly update
on or before 6 August 2026 and every 3 months from
6 August 2026 until the resumption of trading in the
Shares or cancellation of listing (whichever is earlier).
Details of Decision, the trading suspension and the
resumption guidance were set out in the Company’s
announcements dated 24 April 2026, 7 May 2026 and
18 May 2026 respectively.

Crowe (HK) CPA Limited (“Crowe”) had resigned, and
ZHONGHUI ANDA CPA Limited was appointed, as the
auditor of the Company (the “Auditor”) with effect from
19 May 2026. Details of the change of Auditor was set
out in the Company’s announcement dated 19 May
2026.

Save as disclosed in this report, there were no major
subsequent events that occurred since the end of the
reporting period and up to the date of this report.

REVIEW OF FINANCIAL PERFORMANCE

The Group recorded a consolidated revenue of
approximately HK$35 million (2025: HK$39 million)
and gross profit of approximately HK$8 million (2025:
HK$10 million) for the Year. The decrease in revenue
during the Year was mainly due to the decrease in
sales of the CNG impacted by the increased popularity
of electric-powered vehicles and interest income from
loan receivables. During the Year, the Group recorded
a profit before taxation of approximately HK$51 million
(2025: loss of HK$177 million), which was composed
of:

() net loss of approximately HK$2.6 million (2025:
HK$12 million) in ports and logistics segment;

(i) net gain of approximately HK$0.38 million (2025:
Nil) in coal trading segment;

(i) net loss of approximately HK$3 million (2025:
HK$13 million) in property segment;

(iv) net gain of approximately HK$0.02 million (2025:
loss of HK$0.01 million) in securities segment;
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(v) net gain of approximately HK$75 million (2025:
loss of HK$111 million) in financial services
segment;

(vi) net corporate and other expenses (including
the impairment loss on right-of-use assets) of
approximately HK$37 million (2025: HK$39
million);

(vi) net exchange loss of approximately HK$0.13
million (2025: gain of HK$0.01 million);

(viii) impairment loss reversed on amounts due from
former subsidiaries in liquidation of approximately
HK$20 million (2025: Nil); and

(ix) finance costs of approximately HK$2 million (2025:
HKS$2 million).

After taking into account the tax charge of
approximately HK$0.001 million (2025: credit of
HK$0.01 million), the operations of the Group recorded
profit for the Year of approximately HK$51 million (2025:
loss of HK$177 million).

Net profit for the Year attributable to the owners of the
Company was approximately HK$51 million (2025:
loss of HK$177 million) and basic earnings per share
was approximately HK4.9 cents (2025: loss per share
of HK17.0 cents). The increase in net profit for the Year
was mainly attributable to the net effect of (a) net gain
of approximately HK$59 million from share of results
of associates for the Year, as compared to net loss
of approximately HK$93 million for last year; (b) other
losses decreased from approximately HK$37 million for
last year to approximately HK$0.4 million for the Year;
(c) reversal of impairment loss on amounts due from
the former subsidiaries in liquidation of approximately
HK$20 million for the Year, as compared with no
reversal of impairment loss for last year; (d) decrease
in administrative expenses from approximately HK$45
million for last year to approximately HK$36 million
for the Year; and (e) no loss on fair value changes of
investment properties for the Year, as compared with
loss on fair value changes of investment properties of
approximately HK$4 million for last year.
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REVIEW OF FINANCIAL POSITION

When compared with the Group’s financial position
as at 31 March 2025, total assets increased by 66%
to approximately HK$1,565 million (2025: HK$939
million). As at 31 March 2026, net current liabilities
amounted to approximately HK$16 million (2025:
HKS$30 million), whereas current ratio deriving from the
ratio of current assets to current liabilities increased
to 0.8 times (2025: 0.75 times). After taking into
account (a) the net profit attributable to the owners
of the Company of approximately HK$51 million; (b)
the increase in carrying amount of financial assets
measured at fair value through other comprehensive
income of approximately HK$459 million recognised
in the investment revaluation reserve; (c) the share
of other comprehensive income of associates of
approximately HK$152 million; and (d) the Renminbi
exchange surplus of approximately HK$0.26 million
arising from translation of foreign operations, equity
attributable to owners of the Company increased by
80% to approximately HK$1,487 million (2025: HK$825
million), representing HK$1.43 (2025: HK$0.79) per
share as at 31 March 2026.

LIQUIDITY AND CAPITAL RESOURCES

As at 31 March 2026, the Group had total assets of
approximately HK$1,565 million (2025: HK$939 million)
which were financed by shareholders’ funds and credit
facilities. A variety of credit facilities were maintained to
meet its working capital requirements and committed
capital expenditure, which bore interest at market rates
and had contracted terms of repayment ranging from
on demand to one year. The Group mainly generated
revenue and incurred costs in Hong Kong dollar and
Renminbi. During the Year, no financial instruments
had been used for hedging purpose and no foreign
currency net investments were hedged by currency
borrowings or other hedging instruments. The Group
adopts a prudent funding and treasury policy and
manages the fluctuation exposures of exchange rate
and interest rate on specific transactions.
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As at 31 March 2026, the Group’s bank and other
borrowings amounted to approximately HK$27 million
(2025: HK$91 million) with approximately HK$27
million (2025: HK$91 million) repayable on demand or
within one year and no bank and other borrowings is
repayable after one year (2025: Nil). No borrowings
are denominated in Hong Kong dollar (2025: HK$72
million) bore interest at fixed rate. Borrowings
denominated in Renminbi of approximately HK$27
million (2025: HK$19 milion) bore interest at fixed rate (2025:
HK$13 million bore interest at fixed rate and the rest of
HK$6 million was non-interest bearing). The Group’s
gearing ratio decreased to 0.02 (2025: increased to 0.11),
which was calculated based on the total borrowings of
approximately HK$27 million (2025: HK$91 million) and
the equity attributable to the owners of the Company
of approximately HK$1,487 milion (2025: HK$825
million).

Cash, bank balances and deposits of the Group as at
31 March 2026 amounted to approximately HK$33
million (2025: HK$22 million), of which approximately
HK$13 million (2025: HK$10 million) was denominated
in Hong Kong dollar and approximately HK$20 milion (2025:
HK$12 million) was denominated in Renminbi.

CAPITAL STRUCTURE

During the Year, the Group had not conducted any
equity fund raising activities. As at 31 March 2026,
the total number of issued shares of the Company
was 1,040,946,114 shares with a par value of HK$0.1
each.

COMMITMENTS
As at 31 March 2026, the Group had no expenditure

contracted for but not provided for in the consolidated
financial statements (2025: Nil).
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EXPOSURE TO FLUCTUATION IN
EXCHANGE RATE

The Group’s monetary assets, liabilities and
transactions are mainly denominated in Renminbi and
Hong Kong dollars. The Group is mainly exposed to
foreign exchange risk with respect to Renminbi which
may affect the Group’s performance. The Group
regularly reviews the balances of assets and liabilities
and the currencies in which the transactions are
denominated so as to minimise the Group’s exposure
to foreign currency risk. During the Year, no financial
instruments had been used for hedging purpose and
no foreign currency net investments are hedged by
currency borrowings or other hedging instruments.

CONTINGENT LIABILITY

As at 31 March 2026, the Group had no contingent
liabilities (2025: Nil).

PLEDGE OF ASSETS

As at 31 March 2026, the Group pledged certain right-
of-use assets, property, plant and equipment and
intangible assets of the Group with an aggregate value
of approximately HK$7 million (2025: HK$53 million,
including financial assets measured at FVOCI in HK$45
million) to secure general credit facilities granted to the
Group.
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NUMBER OF EMPLOYEES AND
REMUNERATION POLICY

As at 31 March 2026, the Group employed a total
of 67 (2025: 68) full-time employees, inclusive of the
Directors. Remuneration packages consisted of salary
as well as performance-based bonus.

ENVIRONMENTAL, SOCIAL AND
COMPLIANCE MATTERS

Environmental Policies and Performance

We aim to operate our business with good
environmental protection practices which comply with
applicable laws, regulations and standards and we
endeavour to:

v' Apply practices which minimise, lessen or
remediate the impact of our activities on the
environment including potential air and greenhouse
gas emissions, wastewater discharges, land
contamination as well as generation of wastes;

v' Use raw materials, energy and natural resources
as efficiently as possible and strive to improve that
efficiency; and

v' Adopt measures to mitigate the negative effects of
environmental incidents.

The aforesaid principles are enshrined in our
Environmental, Social and Governance Policy adopted
in June 2014. The Company is committed to managing
all business operations with sensitivity to environmental
protection. We will review our environmental protection
practices from time to time and will continue to apply
eco-friendly measures and practices in our operation.
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Relationships with Employees, Customers
and Suppliers and Other Stakeholders

The Company has committed to responsible practices
by adopting three guiding core values: Genuine,
Exceptional and Involved as expressed in our Code
of Conduct. Operating with integrity, being ethical
and treating others with respect; creating exceptional
experiences that delight our stakeholders; and
inclusive, open and actively engaging our stakeholders
and serving communities. In essence, we adhere to
integrity, respect, responsibility, competence and
safety in carrying out our business. The following
principles, which are enshrined in our Environmental,
Social and Governance Policy and Code of Conduct,
are being adopted:

Employees
v' Providing a healthy and safe working environment;

v/ Adopting and maintaining a positive safety culture
and behaviour;

v'Instituting occupational and community health/
hygiene programmes with an aim to eliminate
or mitigate safety, occupational and community
health and hygiene hazards;

v' Offering suitable training and development
opportunities;

v" Providing equal opportunity throughout the Group
and treating employees fairly; and

v" Providing fair remuneration.
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Customers and Suppliers

v

Providing efficient and courteous services with
good value of money to customers;

Offering products and services with high standard
of safety, quality and reliability and accepting the
social responsibility for improvement;

Promoting fair and open competition for
procurement procedures through providing an
environment of mutual trust and impartiality to
suppliers and contractors; and

Prohibiting bribery and corrupt practices and
promoting responsible and ethical business
practices.

Information about the major customers, the credit
terms of customers and the Group’s management on
new customers and credit monitoring were set out in
Notes 7, 26 and 35(b) to the consolidated financial
statements respectively in this annual report.

Community Involvement and Other Stakeholders

v

Building and maintaining good relationships
with the communities and other stakeholders
associated with our operations;

Working with local authorities, governments, inter-
governmental and non-governmental bodies and
other relevant stakeholders to develop projects
that benefit the communities connected to our
operations in a sustainable manner;

Minimising the negative impacts of our operations
on the communities where we operate;

Investing in charitable and educational
contribution;

Supporting the community as a whole, especially
those communities in which our offices are based;
and

Supporting and encouraging our employees for
their charitable and community involvements.
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Further discussion on the Company’s environmental
policies and performance and the account of key
relationships of the Company with its stakeholders are
contained in the ESG Report.

Compliance with the Relevant Laws and
Regulations

The responsibilities of the corporate governance and
compliance committee include general oversight of the
Company’s compliance with the legal and regulatory
requirements of its business operations. Significant
non-compliance with laws and regulations, if any,
will be investigated by the corporate governance and
compliance committee and escalated to the board as
and when necessary. During the Year under review, no
material non-compliance of the laws and regulations
that have a significant impact on the Group was noted.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group is affected by a number of risk factors,
some of which are likely to affect the performance of
businesses generally. Some risks are particular to the
Group’s operations.

As stated in the section “Risk Management
Framework” of the Corporate Governance Report, key
risks facing the Group have been identified, assessed
and prioritised according to the likelihood of their
occurrence and the significance of their impact on the
business of the Group. Moreover, risk management
measures are in place to manage the risks to an
acceptable level. A description of the principal risks
and uncertainties faced by the Group based on our
risks assessment outcome under “Strategic Risks”,
“Operational Risks” and “Financial Risks” was set out
in this section.
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Risk categories

2. Bz 38 51

Risk description

- B

Risk change
during the
reporting
period
R R E
B8
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Key mitigating measures

TREBER

Strategic Risks
KB B bR

Concentrated investment

REBEEF

Business strategy

BERKE

A significant part of the Group’s
operations is conducted in China.
Accordingly, business performance
and future prospects of the
Group will be adversely affected
by unfavourable changes in the
political, social, economic or tax
policies of the PRC government
and may lead to losses to the
Group.
REBRABONEBHIER
B e FEih - AEBHKEEEN
RKBI R %Ql$lﬁﬁm
BOA ﬁA %@&mﬁﬁ
MO EMIINIMNOTE
I 7] B¢ \ﬁ$%l§ﬁﬁi

Business strategic planning is
important to the Group to achieve
its core objectives. The objectives
of project companies may not be
in line with the Group.

RERBREAUNAEEER
EZLERIHEFERZ -BHEAR
A BRI ERNER T —H o

Remained
broadly the
same

RBAEF

Remained
broadly the
same

= CED

Establish mechanism to assess
and closely monitor any changes
in the political, social, economic
or tax policies of the PRC
government. Relevant measures
are also put in place to deal with
such changes.
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The Group focuses on its
core business extension and
development (Including active
search for sustainable and viable
business opportunities and
collaborations across relevant
sectors with the objective of
achieving a resumption of trading
of the shares of the Company
as soon as practicable) and
conducts macro-research and
study to reduce strategic risk.
Relevant measures are also
put in place to make sure the
objectives of project companies
to be in line with the Group.
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Risk categories

2. Bz 38 51

Risk description

- B

Risk change

during the
reporting
period

BRREE

Key mitigating measures

HMANKE IEERERE

Operational Risks
EERRE

Environmental
RE

As a substantial part of the
Group’s operations are conducted
in the PRC and are related to
ports and logistics business, we
are subject to various inspections,
examinations, inquiries and
audits by relevant PRC regulatory
authorities in accordance with
applicable PRC environmental,
health and safety (“EHS”) laws and
regulations, in which the outcomes
form part of the conditions for
obtaining, maintaining or renewing
various licenses, certificates and
permits required for conducting our
businesses. As the PRC EHS laws
and regulations continue to evolve,
such changes may bring additional
compliance challenges and costs
to the Group’s businesses.
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The compliance team of the
Group has been working closely
with operation units to assess
the impact of those promulgated
environmental, health and safety
laws and regulations.
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Policies to minimise the
environmental impacts from
operations have been formulated
and updated regularly by
reference to the aforesaid laws
and regulations.
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For more discussion, please see the “ESG
Report”.
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Risk change
during the
reporting
Risk categories Risk description period Key mitigating measures
2 B A R
[, B 28 7 [, B 4 Hramw® IEEHRER
Rules and regulations Changing rules and regulations Remained »  Monitor changes to rules and
ERAER may adversely affect the Group’s broadly the regulations and evaluate their
capacity to consummate important same impacts to the Group.
transactions, enforce contractual A ZXA8 A EREEENERNEA T
agreements or implement specific HEHRNEENTE -
strategies and activities.
N EEMELRTEE > Establish policies and
HAEEZNEER S HTT procedures to manage those
& [Fl 1% &% 30 B bE 55 E B A& rules and regulations that will
BWEENEETHEE - have impact to the Group.

HIERRMIEFRERS Y
AEBEERFENERMN
B e

»  Monitor the Group’s compliance
with rules and regulations that
have significant impact to the
Group.
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Risk change
during the
reporting
Risk categories Risk description period Key mitigating measures
2 B A R
[ B %8 51 [ B 4t 4t Hramw® IEEHRER
Financial Risks
B 7% L B
Financial markets Financial assets held by the Group Remained »  Monitor changes in prices of
2ETE are subject to movements in broadly the listed securities and evaluate
prices, rates, indices, etc., which same their impacts on the Group.
have affected the value of the AZEE ExEIrmESFSEREHAFT
Group’s financial assets and may HEIAEENTE -
lead to fair value gains or losses to
the Group. »  Engage experts in providing
FEBRBRENEREERE professional advices on
BoNE ERFEHINTE - securities investments of the
T¥EREEEMEENE Group.
B AIRERAEELR AR BEFEZREAEEZTAFRE
BEREDIEL- REEXER -

»  Perform regular valuations for
all major financial assets of the
Group and evaluate their impacts
on the Group.
THHAEEMBETIED R
BEETHE FHAEELRE
b

For more discussion, please see Notes
35(b) and 35(c) to the consolidated
financial statements in this annual
report.
FZURBR2RAFERIGEEVH
2R BT 5E35(b) M 35(c) °

Certain financial risks and uncertainties are also set  #& T Bf %% & f& A1 7~ BB BA (Al 2 7 ;A 7K 4F
out in Notes 4, 5 and 35 to the consolidated financial ¥k & 42 & Bf % 3k X &9 Mf 554 - 5F135
statements in this annual report. 7 o
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PROFILE OF BOARD OF DIRECTORS*

MR KWONG KAI SING, BENNY
R RR B B &
Executive Director, Chairman and Managing Director

HMITEF FTEREH

EEREN

Mr Kwong Kai Sing, Benny, aged 67, was appointed
as a non-executive director of the Company on 9
February 2021 and was then appointed as the non-
executive chairman of the Company on 1 April 2021.
Subsequently, he was redesignated as an executive
director on 8 November 2021 and has concurrently
been the executive chairman since then. He was then
appointed as the managing director of the Company
on 1 July 2023 and remains as the executive chairman
at the same time. He is also a director of various
members of the group. Mr Kwong holds a Bachelor’s
degree in Arts from Simon Fraser University in British
Columbia, Canada. He held senior positions with major
international banks in Hong Kong in respective lending
departments and China department and has served
as executive director of various listed companies in
Hong Kong. Mr Kwong has extensive experience and
knowledge in banking and financial services industry.

Mr Kwong was an appointed member of the China
People’s Political Consultative Conference of the
Hubei Province and Zhaoging City of the Guangdong
Province. He is the Audit Committee member of
Tung Wah College since 2013 and was the Hospital
Governing Committee member of Tai Po Hospital
from April 2012 to March 2021. His interest in the
shares and underlying shares of the Company, which
was disclosed to the Company under the provisions
of Division 2 and 3 of Part XV of the Securities and
Futures Ordinance, was set out in the directors’ report.

The executive directors are regarded as members of the Group’s senior
management
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MR AU WAI JUNE
MEREE

Executive Director

HITEF

Mr Au Wai June, aged 62, was appointed as an
executive director of the Company on 18 January
2021. He is also a member of the Company’s
remuneration committee, nomination committee,
corporate governance and compliance committee and
share repurchase committee and is a director of various
members of the group. He graduated from University
of Windsor, Canada with a Bachelor of Arts degree. Mr
Au was the managing director of a telecommunication
equipment manufacturing and trading company with
more than 16 years of experience and extensive
knowledge in product development, purchasing,
production, business administration and merchandising
of both the People’s Republic of China and overseas
market.
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MR YU CHUNG LEUNG
RMREE

Independent Non-Executive Director

BUIFNTTEF

PROFILE OF BOARD OF DIRECTORS

EEREMN

Mr Yu Chung Leung, aged 55, was appointed as an
independent non-executive director of the Company on
1 August 2022. He is also a member of the Company’s
remuneration committee, nomination committee and
corporate governance and compliance committee and
the chairman of the Company’s audit committee. Mr
Yu has over 29 years of experience in auditing and
accounting. He holds a Master of Arts in international
accounting from City University of Hong Kong. Mr
Yu is a member and an authorised supervisor of the
Hong Kong Institute of Certified Public Accountants.
He is a fellow member of The Association of Chartered
Certified Accountants, a chartered tax adviser of The
Taxation Institute of Hong Kong and a practising
certified public accountant in Hong Kong. He is also a
member of the Process Review Panel for the Financial
Reporting Council and an appointed member of the
7th term Yuen Long District Council. Mr Yu is a partner
of Lee & Yu Certified Public Accountants. He was
awarded the Chief Executive’s Commendation for
Community Service in 2022.
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He was an independent non-executive director of
Narnia (Hong Kong) Group Company Limited, a
company incorporated in the Cayman Islands with
limited liability which was delisted from GEM of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 8 May 2025, from 29 January 2019 to
1 April 2025, an independent non-executive director
of Oshidori International Holdings Limited, a company
incorporated in Bermuda with limited liability whose
shares are listed on the Main Board of the Stock
Exchange (stock code: 0622.HK) which is a substantial
shareholder of the Company, since July 2022 and
an independent non-executive director of Envision
Greenwise Holdings Limited, a company incorporated
in the Cayman Islands with limited liability whose shares
are listed on the Main Board of the Stock Exchange
(stock code: 1783.HK), since December 2023. Mr Yu
is also a director of Esprit Holdings Limited, a company
incorporated in Bermuda with limited liability, whose
shares are listed on the Main Board of the Stock
Exchange (stock code: 0330.HK) since January 2025.

Mr Yu is also a director of Hilong Holding Limited, a
company incorporated in Cayman Islands with limited
liability, whose shares are listed on the Main Board of
the Stock Exchange (stock code: 1623.HK) since June
2026.

Blue River Holdings Limited 2026 Annual Report

® 8201951 A298 £2025%4 A1H
AWED(EB)EBERAR (AR
EHEAMKRLZER AR HER
20255 HBHEEBHMARIMBR
ANE) (B AT GEME ™) 2 B FEH
TEE B022F7HAH AR FEEZEE
BERARI((RBEREFMK LI ZA
BRAF ERMODREEZIMER TR
R 5R0622.HK)) B & 7 JEH 1T =
F ZAAAERKRBFNTERE B
2023F 12 AESHETERERA
Al(RASBEEFMRLZER AR -
HRMDRB AT ER L (R DA -
1783 HK) ) B L FEHITES - REAE
H2025F1 AR AR RERIIZERBR
AEl(RBREAMKILIBR AR -
HBEMORBRATER EH(BRMD AR :
0330.HK)) IE = o

R TN E2026F6 AR A EREIZERA
RAR(RASHEFMX L ZERA
A ERRMDRE R ER LT (RG R
5% 1623.HK)) 2 EZE o



MR LAM JOHN CHEUNG-WAH
EEER4E
Independent Non-Executive Director
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Mr Lam John Cheung-wah, aged 71, was appointed
as an independent non-executive director of the
Company on 1 August 2022. He is also a member
of the Company’s audit committee and corporate
governance and compliance committee and the
chairmen of the Company’s remuneration committee
and nomination committee. Mr Lam has substantial
experience in the banking industry. From 1991 to
2005, he held various senior positions at Hongkong
Bank of Canada (currently known as HSBC Bank
Canada), HSBC California and Hang Seng Bank
Limited. He subsequently worked at Dah Sing Bank,
Limited from September 2005 to February 2012 with
his last position as an executive director, head of retail
banking. After that, Mr Lam acted as the vice chairman
and an executive director of Nan Fung Property
Holdings Limited in China Property Division between
February 2013 and December 2021, and he has
served as their consultant since January 2022.

He graduated from Ryerson Polytechnical Institute
(currently known as Toronto Metropolitan University)
in Toronto, Canada in June 1988 where he received
his bachelor of business management degree. He is
a fellow of The Institute of Canadian Bankers and a
fellow of the Royal Institution of Chartered Surveyors.
He was a member of the Chinese People’s Political
Consultative Conference Guangzhou Committee.

Mr Lam was an independent non-executive director of
China Strategic Technology Group Limited (formerly
known as USPACE Technology Group Limited), a
company incorporated in Cayman Islands with limited
liability whose shares are listed on the Main Board
of the Stock Exchange (stock code: 1725.HK), from
1 October 2021 to 5 July 2022 and an independent
non-executive director of C&D Newin Paper & Pulp
Corporation Limited (formerly known as Samson Paper
Holdings Limited), a company incorporated in Bermuda
with limited liability whose shares are listed on the Main
Board of the Stock Exchange (stock code: 0731.HK),
from 20 May 2022 to 31 October 2024.
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Mr Lam is also an independent non-executive director
of Wing Lee Property Investments Limited, a company
incorporated in Bermuda with limited liability whose
shares are listed on the Main Board of the Stock
Exchange (stock code: 0864.HK), since February 2013,
an independent non-executive director of Oshidori
International Holdings Limited, a company incorporated
in Bermuda with limited liability whose shares are listed
on the Main Board of the Stock Exchange (stock code:
0622.HK) which is a substantial shareholder of the
Company, since August 2022 and an independent
non-executive director of Envision Greenwise Holdings
Limited (formerly known as Golden Ponder Holdings
Limited), a company incorporated in the Cayman
Islands with limited liability whose shares are listed on
the Main Board of the Stock Exchange (stock code:
1783.HK), since June 2023. He is a non-executive
director of Prosperous Printing Company Limited,
a company incorporated in Hong Kong with limited
liability whose shares are listed on the GEM Board
of the Stock Exchange (stock code: 8385.HK), since
September 2025. He has also been a non-executive
director of Lincoln Minerals Limited, a company
incorporated in Australia with limited liability whose
shares are listed on the Australian Securities Exchange
(ASX: LML), since September 2023.
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Independent Non-Executive Director

BUIFNTTEF

PROFILE OF BOARD OF DIRECTORS

EEREMN

Ms Liu Jianyi, aged 40, was appointed as an
independent non-executive director of the Company on
27 December 2024 and was subsequently appointed
as the chairmen of the Corporate Governance and
Compliance Committee and the Share Repurchase
Committee and a member of the Audit Committee,
the Remuneration Committee and the Nomination
Committee on 17 January 2025.

Ms Liu holds a master degree of business
administration in Cornell University in 2014 and
a bachelor degree of engineering in The Chinese
University of Hong Kong in 2010. Ms Liu is currently
working as a director of a corporate financial services
institution and has extensive management experience
in corporate finance and equity funds. Ms Liu is
an independent non-executive director of Imagi
International Holdings Limited, a company incorporated
in Bermuda with limited liability, whose shares are listed
on the Main Board of the Stock Exchange (stock code:
0585.HK) since May 2017 and an executive director
of Esprit Holdings Limited, a company incorporated in
Bermuda with limited liability, whose shares are listed
on the Main Board of the Stock Exchange (stock code:
0330.HK) since December 2025.
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CORPORATE GOVERNANCE PRACTICES

Blue River Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”) strives to attain
and uphold high standard of corporate governance
and maintain well-established corporate governance
practices for the benefit of shareholders of the Company (the
“Shareholders”) and other stakeholders.

To demonstrate the Company’s continued commitment
to high standards of corporate governance, the board
of directors of the Company (the “Board”) adopted a
Board diversity policy (the “Board Diversity Policy”) in
June 2013, a summary of which is set out at pages 45
and 46 of this annual report.

The Company has also adopted the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix C3 to the Rules
(the “Listing Rules”) Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). After having made specific enquiries,
all directors of the Company (the “Directors”) have
confirmed their compliance with the required standard
set out in the Model Code during the year ended 31
March 2026 (the “Reporting Period”).

The Company has also established written guidelines
no less exacting than the Model Code (the “Model
Code for Employees”) for securities transactions
by employees who are likely to be in possession
of unpublished inside information of the Company.
No incident of non-compliance of the Model Code
for Employees by the employees was noted by the
Company during the Reporting Period.

Since the launch of the code of conduct of the Company
(the “Code of Conduct”) in October 2009, all Directors,
senior management and staff of the Company have
been under specific obligations to comply with the
ethics and principles under which our business is
conducted and have been allowed to report actual or
potential violations of the Code of Conduct through
specified procedure. Non-compliance with the Code
of Conduct will result in disciplinary action. During
the Reporting Period, we are not aware of any non-
compliance with the Code of Conduct.
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CORPORATE GOVERNANCE STRUCTURE

The structure below shows the key parties involved in
our corporate governance practices and policies within
the Group:

Approval of key
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BOARD AND BOARD COMMITTEES

Board Composition

In compliance with Rules 3.10(1) and (2) and 3.10A
of the Listing Rules, there were five Directors in our
Board consisting of two executive Directors and three
independent non-executive Directors as at the date
of the directors’ report. Mr Yu Chung Leung (“Mr
Yu”), being the chairman of the audit committee of the
Company (the “Audit Committee”), is an independent
non-executive Director with the appropriate
professional qualifications, or accounting or related
financial management expertise as required under
the Listing Rules. The Board comprises not less than
one-third of the independent non-executive Directors
members and demonstrates a strong independent
element that enhances independent judgement.

The Directors during the Reporting Period and up to
the date of the directors’ report were:

Executive Directors

e  Mr Kwong Kai Sing, Benny (“Mr Kwong”)
(chairman and managing Director)

e Mr AuWai June (“Mr Au”)

Independent non-executive Directors

e Mr Yu Chung Leung (“Mr Yu”)

e Mr Lam John Cheung-wah (“Mr Lam”)
e Ms Liu Jianyi (“Ms Liu”)
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Save and except Mr Kwong was both the chairman
and the managing director of the Company (the “Managing
Director”, equivalent to the chief executive officer of
the Company (the “CE”)) since 1 July 2023, there is
no relationship (including financial, business, family or
other material/relevant relationship) among members
of the Board, particularly between the chairman of the
Company (the “Chairman”) and the Managing Director
(equivalent to the CE).

Brief biographical details of each Director (including his
age, gender, professional qualification and experience)
are set out on pages 31 to 37 of this annual report
and are also available on the Company’s website
(www. blueriverholdings.com.hk).

The Company has also maintained on its website
and website of the Stock Exchange of Hong Kong
an updated list of its Directors identifying their roles
and functions and whether they are independent
non-executive Directors. Independent non-executive
Directors are also identified as such in all corporate
communications that disclose the names of Directors.

Each independent non-executive Director shall inform
the Company and the Stock Exchange as soon as
practicable if there is any subsequent change of
circumstances which may affect his independence.
The Company has received a written confirmation
on independence from each of the independent
non-executive Directors. The Company considers
all of the independent non-executive Directors to be
independent in accordance with the independence
guidelines set out in the Listing Rules.

All Board members have complied with the requirement
of the Securities and Futures Ordinance regarding
disclosure of their respective interests in the Company
and its associated corporations, if any, during the
Reporting Period. Interests and short positions of the
Directors in shares, underlying shares and debentures
of the Company and its associated corporations are
disclosed in the directors’ report on pages 88 and 89
of this annual report.
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Board’s Role and Delegation

The primary role of the Board is to maximise long-
term Shareholder value. It assumes the responsibility
for providing effective and responsible leadership and
control of the Company and directing and supervising
the Company’s affairs in pursuit of the Group’s
strategic objectives.

The Board, led by our Chairman, Mr Kwong, who
approves and monitors group-wide strategies and
policies, evaluates the performance of the Group and
supervises the management.

The Board delegated its former Managing Director
(the “Former Managing Director”) at the material time,
the day-to-day leadership and management of the
Group. The senior management of the Group, on the
other hand, was responsible for the management and
administrative functions and the day-to-day operations
of the Group under the supervision of the Former
Managing Director.

Following the resignation of the Former Managing
Director, Mr Kwong, who is currently the Chairman and
an executive Director, was appointed as the Managing
Director concurrently with effect from 1 July 2023.
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Pursuant to the Code Provision C.2.1 in Part 2 of the
Corporate Governance Code set out in Appendix C1 of
the Listing Rules (the “Corporate Governance Code”)
stipulates that the roles of chairman and the CE should
be separate and should not be performed by the same
individual. Following the resignation of the Former
Managing Director (which is equivalent to the CE) with
effect from 1 July 2023, Mr Kwong was appointed
as the Managing Director and has been performing
the roles of the Chairman and Managing Director with
effect from 1 July 2023. Mr Kwong assumes both
roles of the Chairman and the Managing Director and
is responsible for overseeing the management and
operations of the Group. The senior management
of the Group continues to be responsible for the
management and administrative functions and day-
to-day operations of the Group under the supervision
of the Managing Director, who is concurrently the
Chairman. Despite the deviation from the Code
Provision C.2.1 of the Corporate Governance Code,
Mr Kwong continues to provide solid and continuous
leadership to the Group with his extensive experience
and knowledge in management and maintain the
continuity and efficiency in the management and
operation of business of the Group. Moreover, under
the supervision of the other existing members of
the Board, including the independent non-executive
Directors, the Board is appropriately structured with
balance of power comprising experienced and high
caliber individuals with not less than half of the number
thereof being independent non-executive Directors to
provide sufficient oversight to protect the interests of
the Company and the Shareholders.

The corporate governance structure of the Company
as disclosed in this annual report at page 39 shows the
detailed relationship between the Board, the Managing
Director and the senior management as well as other
stakeholders.
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Below was a summary of specific matters which are
reserved for the Board:

ATREZRFEEHNRHE

SUMMARY OF SPECIFIC MATTERS RESERVED FOR THE BOARD

EEREEEBNRE

v Financial reporting and control

PR E M Ea

v Equity fund raising
BARERE

v Recommendation/declaration of dividend or other distributions

frEREMDIRNEZE Tk

v Notifiable and connected transactions under the Listing Rules and inside information under the

Securities and Futures Ordinance

CEMRAD AT e A T 210 B &

R 5 M(FE 7 R BEARB) Pl 6 N &8 B

v Capital reorganisation or other significant Changes in the capital structure of the Group

BEARBHIAEEEREBNEME RN E
To facilitate effective oversight and decision making by
the Board, the Company has established a mechanism
to ensure independent views and input are available
to the Board. The Board comprises more than one-
third of independent non-executive Directors. They
have full and timely access to the Group’s information
and are entitled to seek advice from the independent
professional advisers at the Company’s expenses in
appropriate circumstances. These independent non-
executive Directors provide a balance in the Board,
bring in view and opinion to the executive Directors and
the management, and oversee the Group’s operation
and corporate action. The Board will review the
implementation and effectiveness of such mechanism
annually.

During the Reporting Period, the Board reviewed and

considered the implementation of the mechanism was
effective.
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Board’s Responsibility for the Consolidated
Financial Statements

The Board acknowledged its responsibility for
preparing the consolidated financial statements of the
Group and for ensuring that the preparation of the
consolidated financial statements of the Group was in
accordance with statutory requirements and applicable
standards.

The statement of the external auditor of the Company
concerning its reporting responsibilities on the
consolidated financial statements of the Group was set
out in the independent auditor’s report on pages 99 to
104 of this annual report.

Board Diversity Policy

As mentioned above, a Board Diversity Policy setting
out the approach to achieve diversity on the Board was
adopted in June 2013. Pursuant to the policy:

(@ the Company recognises and embraces the
benefits of having a diverse Board, and sees
diversity at Board level as an essential element
in achieving a sustainable and balanced
development of the Company;

(b) the nomination committee of the Company
(the “Nomination Committee”) is primarily
responsible for reviewing the structure, size and
composition of the Board, identifying and selecting
suitable individuals to the Board and making
recommendations to the Board on any proposed
changes to the Board; and

(c) selection of candidates for directorship with
the Company will be based on diversity of
perspectives which can be achieved through
consideration of a number of factors including
without limitation gender, age, cultural and
educational background, ethnicity, professional
and industrial experience, skills, knowledge and
independence (if applicable).
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Having reviewed the Board Diversity Policy, the
Nomination Committee and the Board recognise
the importance and benefits of gender diversity at
the Board level and the Company is committed to
improving gender diversity as and when suitable
candidates are identified. Ms Liu was appointed
as an independent non-executive Director on 27
December 2024 in compliance of Rule 13.92 of the
Listing Rules. In order to maintain gender diversity,
similar considerations will be taken when recruiting and
selecting senior staff and other employees. During the
Reporting Period, the Company maintained a balance
of gender ratio in the workplace, details of which were
set out in the environmental, social and governance
report (the “ESG Report”).

The Nomination Committee will monitor the
implementation of the policy and review the policy,
where necessary, to ensure its continued effectiveness.

Nomination Policy

The Board has adopted a nomination policy (the
“Nomination Policy”), setting out the principles, which
guides the Nomination Committee to identify and
evaluate a candidate for nomination to the Board for
his/her appointment and for Shareholders in respect of
his/her election as a Director.

Pursuant to the Nomination Policy, the factors listed
below will be considered in assessing the suitability of
a proposed candidate:

(@) qualifications, professional experience, skills and
knowledge which are relevant to the businesses of
the Group;

(b) commitment in respect of available time and
relevant interest;

(c) regulatory requirements for appointments of
independent non-executive Directors and the
independence criteria set out in Chapter 3 of the
Listing Rules; and

(d) diversity perspectives set out in the Board
Diversity Policy.
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The above factors are for reference only and are not
meant to be exhaustive and decisive. The Nomination
Committee has the discretion to take into account
additional factors as it considers appropriate.

For filing a casual vacancy or as an addition to the
existing Board, the Nomination Committee shall make
recommendations for the Board’s consideration
and approval. For proposing candidates to stand
for election at a general meeting, the Nomination
Committee shall propose nominations to the Board for
its consideration.

On making recommendations, the Nomination
Committee may submit to the Board for consideration
a proposal comprising, inter alia, the personal profile
of the proposed candidate with the candidate’s
information required to be disclosed under Rule
13.51 of the Listing Rules. In case of a proposed
appointment of an independent non-executive Director,
the candidate will also be assessed in accordance with
the factors set out in Rule 3.13 of the Listing Rules.

A circular containing information of the candidates
nominated by the Board to stand for election at a
general meeting (including names, biographic with
qualifications and relevant experiences, independence
and other relevant information) as required pursuant
to the Listing Rules, the bye-laws of the Company
(the “Bye-laws”) and other applicable laws, rules and
regulations will be sent to the Shareholders.

The Board shall be vested with power to make the final
decision on all matters relating to the recommendation
of candidates for appointment as well as for standing
for election at a general meeting as a Director.
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Board Meetings and Process

During the Reporting Period, six Board meetings
were held and the overall attendance of Board and
Board committee meetings were set out in the section
“Attendance Record of Meetings held during the
Reporting Period”.

The Board meets at least 4 times a year to review
financial performance, strategy and operations. Notice
of not less than 14 days (or such other reasonable
period) will be given for each meeting and agenda
and board papers will be given 3 days (or such other
reasonable period) prior to the meeting.

Senior management and professional advisers are
invited to attend Board meetings to brief the Board on
issues considered by the Board where appropriate.
In the event where independent professional advice
is required, the request for seeking such advice was
abided by pre-approved procedures.

The minutes for the Board and Board committees
meetings, which are recorded in sufficient detail, are
circulated to all Directors within a reasonable time
period after meetings for their comments and are kept
in the minute book for inspection by Directors.

Also, each Director is required to make disclosure of
his interests or potential conflict of interests, if any, in
any proposed transactions or issues discussed by the
Directors at Board meetings. Directors shall not vote on
any resolution of the Board approving any contract or
arrangement or any other proposal in which he or any
of his close associates is materially interested nor shall
he be counted in the quorum present at the meeting.
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Board Tenure

As stipulated by the Bye-laws, all Directors (including
non-executive Directors) are required to retire by
rotation at least once every three years and seek for
re-election at annual general meeting. At each annual
general meeting, one-third of the Directors for the
time being shall retire from office. Any new Directors
appointed either to fill a casual vacancy or as an
addition to the Board during the Reporting Period
by the Board following the recommendation of the
Nomination Committee are subject to re-election by
Shareholders at the next following annual general
meeting after their appointment.

All Directors, who had entered into letters of
appointment with the Company for a term of three
years, are subject to retirement from office by rotation
and re-election at annual general meeting.

The relevant retiring Directors, being eligible, have
sought for re-election pursuant to the Bye-laws. Their
respective biographies are set out in a circular, which
shall be despatched to Shareholders around 31 July
2026 to assist Shareholders in making an informed
decision on their re-elections.

Directors’ Commitments

All Directors are committed to devoting sufficient
time and attention to the affairs of the Group. They
have disclosed to the Company the identity of public
companies or organisations in which they have held
offices, and the number and nature of the offices,
as well as other significant commitments and are
required to notify the Company of any changes of
such information in a timely manner. Directors are also
required to confirm details of biographies and their time
commitments to the affairs of the Company as well
as the time committed to other public companies or
organisations and other significant commitments on an
annual basis.
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Training and Professional Development

For all newly appointed Directors, a comprehensive
and tailored induction was administered to ensure full
awareness of Director’'s duties and responsibilities
under statute and common law, the Code of Conduct,
the Listing Rules and other regulatory requirements and
the business and governance policies of the Group.

The Company recognises the importance of continuing
professional training for the Directors and management
and believes that it is effective to enhance corporate
governance through regular training within the Group.
Directors are encouraged to keep up to date on all
matters relevant to the Group and attend suitable
briefings and seminars that provide updates on the
governing laws and regulations of the jurisdictions
where the Company operates businesses and
applicable guidelines and rules issued by regulatory
authorities organised by professional bodies from time
to time.

All Directors and senior management are required to
provide the Company with their training records on
an annual basis, and such records are maintained
by the company secretary of the Company (the
“Company Secretary”) for regular review by the
corporate governance and compliance committee
of the Company (the “Corporate Governance and
Compliance Committee”). The Company Secretary
had also completed the required relevant professional
training in compliance with Rule 3.29 of the Listing
Rules. The training records of the Directors and senior
management for this Reporting Period were reviewed
by the Corporate Governance and Compliance
Committee in June 2026.
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According to the records, the Directors received
the following training with an emphasis on the roles,
functions and duties of a director of a listed company in
compliance with the code provisions in the Corporate
Governance Code set out in Appendix C1 to the Listing
Rules during the Reporting Period:
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RECLE EERNHEHERI T A
ZELTRAEFAC BERET
ZIEl AR A e R BRI M 8 CH
s (B RERTRD ZFRRX Z
MIE

Type of Training
1% 5 5 Bl

Attending internal
and external
seminars or
conferences or

Directors reading materials
T A AR & S B
TR =A==

=3 B =R AR

Executive Directors

HITES

Mr Kwong B 5t 4 v

Mr Au 17 57t A v

Independent Non-Executive Directors

BYFHITES

Mr Yu 7R 5t & v

Mr Lam & 7t 4 v

Ms Liu 8 Z £ Y

EMEZERAERLDT 2026F 3k
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Board Committees

Constantly striving to achieve greater transparency
and accountability to the Shareholders, the Board
has established five Board committees, namely, the
Audit Committee, the remuneration committee of
the Company (the “Remuneration Committee”), the
Nomination Committee, the Corporate Governance
and Compliance Committee, and the share repurchase
committee of the Company (the “Share Repurchase
Committee”), each having specific roles, authority and
functions as detailed in the respective written terms
of reference which are accessible on the Company’s
website (Www.blueriverholdings.com.hk). At least half
of members of all Board committees are independent
non-executive Directors.

The Board may also establish working committees
(including independent board committee) on an ad hoc
basis to approve projects as it deems necessary.

All Board committees have adopted, to a large extent,
the same principles, procedures, and arrangements
as those of the Board and are provided with sufficient
resources to perform their duties. The Board
committees will make recommendations to the Board
on a regular basis unless there are legal or regulatory
restrictions on their ability to do so.
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ATTENDANCE RECORD OF MEETINGS HELD DURING THE REPORTING PERIOD
RBEHRABTHERZEETE
BOARD COMMITTEES
EEREEE
Corporate
Governance
and Share
Board Audit Remuneration  Nomination Compliance Repurchase Shareholders
EER B B0 RA CEERRER ROBE MR
Number of meetings held during
the Reporting Period
REEHRETERRY 6 3 1 1 2 0 1
Executive Directors
BITES
Mr Kwong B8 %& & 6/6 - - - - - 1/1
Mr Au 17 %5 & 6/6 - 11 11 2/2 0/0 11
Independent Non-Executive Directors
BUYHTES
Mr Yu 7 5 4 6/6 3/3 1/1 11 2/2 - 1/1
Mr Lam B %5 4 6/6 3/3 11 mn 2/2 — i
Ms Liu %l 2 &= 6/6 3/3 11 n 2/2 0/0 11
Company Secretary
DNEME
Ms Ho Sze Nga, Maggie 17 3% ¥ %z + 6/6 3/3 11 11 2/2 0/0 11
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The composition of the Board committees, their U THXRBRARABEHANEERELE
respective key roles and functions and a summary and/ EMAK - EFEAEEBENE T
or report of the works performed by them during the — {ERIZE & sk & -

Reporting Period was shown in the table below:

REMUNERATION COMMITTEE

FMHEES
Composition o MrAu %A
AR (executive Director)

(#ITEE)

e MrYuREH
(independent non-executive Director)

(BILIFHTEF)

o MrLam ¥ % & (chairman) (£ /&)
(independent non-executive Director)

(BLIFHTESE)

e MsliuZlz+
(independent non-executive Director)

(BLIFHTEE)

Role & Function* " Reviews the remuneration policy of the Company
A& EBE ENENNETE B TNE S
v Makes recommendations to the Board on the policy and structure for the remuneration of all Directors and senior
management and on the establishment of formal and transparent procedures for developing remuneration policy
R EESHSREEENTHBERER URAFEZEFTHEER YT —ALRAMASHENET RAE
=RELER
v Determines or makes recommendations to the Board on the specific remuneration packages of individual executive
Directors and senior management, including benefits in kind, pension rights and compensation payments, including any
compensation payable for loss or termination of their office or appointment
ARERMEZREZENNTEFRAATEENETHMNGSE 2EEDI R BRREBEIRBESH(BE
HREARKIEEBRBREZEMENOERGEES)
v~ Makes recommendations to the Board on the remuneration of Directors
MEERERE FHH
v~ Reviews and/or approves matters relating to share schemes under Chapter 17 of the Listing Rules
FEH R SHACETRADE T LEE THEBROFTENER
*  Please refer to the terms of reference of the Remuneration Committee on the Company’s website (www.blueriverholdings.com.hk) for further details.
* BRI —AEIE BB E L H R R A AL (www.blueriverholdings.com.hk) Z F Bl Z 8 & Bt E # [E -
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REMUNERATION COMMITTEE (CONTINUED)
FHEES (H)

CORPORATE GOVERNANCE REPORT

EXRERRE

Summary of Work y” Reviewed the remuneration of Directors and senior management and made recommendations to the Board for

Performed
THERE

Shareholders’ approval at 2025 annual general meeting (“AGM”)

BEYEELSAERENS IRAEZTRRIBEF  UHKRRE2025FRRBEFA & ((BREFRE]) L1tk

v~ Reviewed staff remuneration (including salaries and other benefits (inclusive of bonus) and retirement benefit scheme
contributions) for the Reporting Period and made recommendations to the Board accordingly

BEBETIRBEHOMES (BEFH REMEN(RELLL) LRNEMNEEHS

F) 0 R RE SRR L EE

v~ Reviewed the status by the share scheme(s) of the Company annually

FERE AR B 5B 8HOR

v Reviewed the remuneration packages of Mr Yu and Mr Lam in respect of the proposed appointment for a further term of 3

years and recommended them to the Board for approval

EHNNEAEERNEREERESLREBRE -F 2HFMWTE

Performance-based Remuneration Policy

Director’s remuneration is determined with reference
to factors including prevailing market conditions,
salaries paid by comparable companies, duties and
responsibilities of a Director, employment conditions
elsewhere in the group and time committed by the
Director concerned.

The Remuneration Committee reviewed the
remuneration of the Directors and senior management;
and made recommendations to the Board.

A performance-based element was considered
instrumental in aligning the interests of individuals
with those of the Group and has been built into
management compensation.

The Group has adopted its own remuneration policy
to support the Company’s strategy. The Company
is committed to providing fair and competitive staff
compensation that will attract, motivate, retain and
reward employees at all levels.

The Company had effectively deployed an appropriate
mix of its existing equity-based reward vehicles,
including the previous share incentive scheme(s), as
well as cash bonus.

RMB A B BUR

BEEY WE%Q% BAEZMET
BRATHSEL BRAAAMIN
Z%$*$~%$%%ﬁfﬁ REE
Hihithh o BREGHALRBEBE EHR
N AL

%%*iéﬁﬁ§$&m&§ﬂgﬁ
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AEEEERME BT H B RIAX
FARARE - RRARBAORELA
&ﬂ%%ﬁmﬁl B AR 5]~ R
B HREMEBEZRESR -

ZIN/N TLE&ﬁﬂm
/R EREH RE
BT EIA BIREIEAL ©

CERA UK
%ME%@

.

= R B R D 7 2026 F 3

55



56

CORPORATE GOVERNANCE REPORT

ERER®RSE

Details of remuneration of Directors and senior EZEKSHE % B & 5
management are set out in Note 12 of the consolidated 12026¢3 AB1BHILFEmMEE

financial statements for the year ended 31 March 2026. R &xMfzE12 -

NOMINATION COMMITTEE

REEES

Composition

Mr Au 77 %2 4

(executive Director) (177 & %)

Mr Yu 5 % 4

(independent non-executive Director) (38 17 FE# 77 & %)
Mr Lam ¥ 5¢ & (chairman) (£ /&)

(independent non-executive Director) (¥ i FE# 77 & %)
Ms Liu 8 & +

(independent non-executive Director) (38 17 3E# 77 & %)

Role & Function*

AGEBAE

v

Reviews the structure, size and diversity (including without limitation, gender, age, cultural and educational background,
ethnicity, professional and industrial experience, skills, knowledge and length of service) of the Board at least annually and makes
recommendations to the Board on any proposed changes to the Board to Complement the Company’s corporate strategy
ZELEFERITESTHHERE - )\%ﬁz&yﬁﬂ:( BIEEFARRER CXIERAEER EBR O BERTESR
2 KB - BRBE - BRI ER) - WA ESE iﬂﬁé%%kﬁ)ﬁ%u@a‘\Kﬂ IOk 37

Identifies individuals suitably qualified to become Board members and selects, or makes recommendations to the Board on
the selection of, individuals nominated for directorship

MESERNAGBEABETEZERKE  RIEINESRREAEZFUALHEES

Assesses the independence of independent non-executive Directors

ARBYFRITEENB LI

Makes recommendations to the Board on relevant matters relating to the appointment or re-appointment of Directors and
succession planning for Directors, in particular, the Chairman and the Managing Director

REFZERENZE ULEBESF(LEREIREAECHINHETERNESRIELEZ

Develops, reviews and recommends to the Board for adoption of measurable objectives for achieving and improving
diversity on the Board

REBERHEEFRNESZ L 5] RANBEAGEERTEETRIRS

Develops and reviews the policy, criteria and procedures for identification, selection and nomination of candidates for
appointment as Directors

BRI kA e ERRREEREANHEEAETST ZHEK  ERKER

Monitors the implementation of the Board Diversity Policy (a summary of which was set out on pages 45 and 46)
EREERKNEZTEBR(ERHEHIINFEISRI6E) HATER

Monitors the implementation of the Nomination Policy (@ summary of which was set out on pages 46 and 47)
ERRARK(EREHINFEIBRITE)HAITER

Review the disclosures in relation to the Board Diversity Policy, Nomination Policy and other information incidental thereto as
set out in the corporate governance report

BHCXEAWMENMBEBEERRNEZ LERER REBRLEMHEBERNEE

* Please refer to the terms of reference of the Nomination Committee on the Company’s website (www.blueriverholdings.com.hk) for further details.

Y BRE—FHFE

& B B _F K 2 74904 (www.blueriverholdings.com.hk) Z 124 Z 8 & Bt 1 #6 [ »
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NOMINATION COMMITTEE (CONTINUED)

REZES (A

Summary of Work "
Performed
IHEBE 4

AN N N

AN

Nominated the retiring Directors for re-election by Shareholders at 2025 AGM

RERTEFE205FRRBFAEG FHRREEEE

Reviewed and assessed individual independent non-executive Director’s annual confirmation of independence declared
pursuant to Rule 3.13 of the Listing Rules

EHRAZERNBILIENTEFRR(ETRAUDESIBEMRB 2 FEBLIEER N

Reviewed the structure, size and composition of the Board from time to time

TR ERDORE - ABRAX

Reviewed and recommended the revised terms of reference of the Nomination Committee for approval by the Board
EHLEREERBLABIIREEZEGRESRE

Reviewed and recommended the Board Diversity Policy for the approval by the Board
BALEZEERAEEERKNEZ TILEE

Considered and recommended the gender diversity to be achieved in the Board

ERMREZNEZREBMAZ T

Discussed the gender ratio in the workforce and considered the challenges in achieving gender diversity across the
workforce

B E N 2RI - WER BB NP EEERZ Tl P iR &) PR

Discussed and considered the recommended disclosure in 2025 corporate governance report regarding the Board Diversity
Policy and the Nomination Policy and recommended them to the Board for approval

MR EEBE025FE A EERME)PTHAHMEETRANESZ THEBERRARKNEZREANAD I
BREERTAME

Reviewed and recommended the proposed appointments of Mr Yu and Mr Lam for a further terms of 3 years for approval
by the Board

EHREZEERULEBBREERELRLE  BH=F

NOMINATION PROCEDURES, PROCESS REEF BEUKRER
AND CRITERIA

Nomination Committee Nomination Committee Nomination Committee The Board makes formal
makes recommendations identifies individuals selects or makes invitation to selected
to the Board on any suitably qualified to recommendations to the persons for appointment to
proposed changes become Directors Board on the selection the Board
of persons nominated for
directorships
> | o >
REZEGHEMBE REZEGWEAEES REZEGHEIME EEZRMEKE AT E
SYMNEETRELER BERATEHEES ERRLERNESH HEZERAEMMERR
BERAATHIEES & K

EMEZERAERLDT 2026F 3k
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CORPORATE GOVERNANCE AND COMPLIANCE COMMITTEE

CEEARERESS

Composition

N

Mr Au #f] %2 4

(executive Director) (#1177 £ %)

Mr Yu &R 5E 4

(independent non-executive Director) (38 17 FE# 77 & %)
Mr Lam &5 %t &

(independent non-executive Director) (38 17 FE# 77 & %)
Ms Liu 1 Z +

(independent non-executive Director) (Chairman)
(BIIBRTEE) (EF)

Ms Ho Sze Nga, Maggie 1] &% H 22 &

(company secretary) (2 5] # &)

Role & Function*

AeEBE

v

Develops and reviews the Company’s policies and practices on corporate governance and makes recommendations to the
Board

BlIERBATARNAFMNEEEABRREE THESFHRLESR

Reviews and monitors the training and continuous professional development of Directors and senior management
BRAREREEHGRERENFIISESEER

Reviews and monitors the Company’s policies and practices on compliance with legal and regulatory requirements and
meets with the management of the Company to assess the Company’s compliance policies, programs and procedures

B RERARAEETEZEREERTIANRRRDSH  THARTNERERTEE  UTEARAH
AREE - HRERRER

Develops, reviews, monitors and approves any code of conduct and compliance manual (if any) applicable to employees of
the Company and Directors

BIE A ERREHEARAAFEEREFHEATRLEIRERAFM(WAE)

Investigates or causes to be investigated any significant instances of non-compliance or potential compliance violations that
are reported to the Corporate Governance and Compliance Committee
AERZHACACEERARERZEGTRRNEMNERERNELEERBER

Reviews the Company’s compliance with the Corporate Governance Code as contained in the Listing Rules and disclosure
in the corporate governance report

B ARAEBF(ETRIDAZ(EEERTFADNBERARERCEEERRS) AN KE

Reviews the Company’s compliance with the Environmental, Social and Governance Reporting Code as contained in the
Listing Rules and disclosure in the environmental, social and governance report

B ARRAREFCETRADAZCRIR L EREARETADNBERREBHHENCRE LEREBRE)NNEE

*  Please refer to the terms of reference of the Corporate Governance and Compliance Committee on the Company’s website (www.
blueriverholdings.com.hk) for further details.
“ BEE AT ERE LR AL A4 i (www.blueriverholdings.com.hk) Z (R E EE RIEEZ E S B EEE -
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CORPORATE GOVERNANCE AND COMPLIANCE COMMITTEE (CONTINUED)
TCEERAREREES (H)

Summary of Work ~ Reviewed and recommended the corporate governance report for the Reporting Period for approval by the Board

Performed EHRERESRBLARBER(LEEARRSE)
ITHERBE v~ Reviewed the updated compliance reports of the Company and its major subsidiaries and other relevant updates and the

Company’s compliance and corporate governance practices for the relevant period
ERARFAREFTEMNBRAANEEPENEN R REREMEBEN UREKATNGHAREEELER

v~ Reviewed the recommendation of the relevant disclosure in the directors’ report, if any
ERREZRBEENMEEBBRE R2E(BH)

v Reviewed the confirmation of Directors’ and senior management’s participation in training for the purpose of continuous
professional development during the Reporting Period in compliance with the Corporate Governance Code
EHREFREREERNBREPARR(CEERTADZATLEUFEEXER /BN ZIFEIERRR

v~ Reviewed and recommended the environmental, social and governance report for the Reporting Period for approval by the
Board
FHREZEERBAERNBEH2GRE HEREBRS)

v Reviewed and recommended the shareholders communication policy of the Company for approval by the Board
BAREREERAERDFREBABR

v~ Reviewed and recommended the mechanism to ensure independent views and input are available for approval by the Board

R REREERUERRESEILLERLE RO

SHARE REPURCHASE COMMITTEE

BROEBEES
Composition o MrAufEAE
4R (executive Director) (¥ 77 & %)

e Ms Liu 8%z = (chairman) (£ &)
(independent non-executive Director) (¥ 37 FE# 77 %)

Role & Function* " Exercises the general mandate granted by Shareholders to the Board to repurchase shares of the Company in accordance
A EB e with the Listing Rules, Bye-laws and the applicable laws of Bermuda
BEBECEMRAD  RAMRARBREBRAEZR TEREETESRABARARMN 2 —RERE

*  Please refer to the terms of reference of the Share Repurchase Committee on the Company’s website (www.blueriverholdings.com.hk) for further
details.
“ BEIE G BEE R AL A4 (www.blueriverholdings.com.hk) Z % 17 0] i Z B & i i #[E] -

Summary of Work " During the Reporting Period, no Share Repurchase Committee meeting was held
Performed R|BEMA YEBTROQABEZESEH
IhE=

EMEZERAERLDT 2026F 3k
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AUDIT COMMITTEE
BRERS

Composition .

N

#

Mr YU % 55 £ 7 (chairman) (£ &)

(independent non-executive Director) (38 17 FE# 77 & %)
Mr Lam 5 %t &

(independent non-executive Director) (38 17 FE# 77 & %)
Ms Liu 22z +

(independent non-executive Director) (38 17 FE# 77 & %)

Mr Yu is currently a certified public accountant with extensive experience in auditing, accounting and financial management services.

TOREERRSAMETE - ERE G RMBEERETERERE AR -

Role & Function* "
£ @R R

AN N NN

Makes recommendations to the Board on appointment of external auditor and approve the terms including remuneration of
the engagement

REEIIEZBMAESE B ERLIEGF(BREZEFHH)

Reviews the Group’s financial information

EHAEEMBER

Oversees the Group’s financial reporting system, risk management and internal control systems

EEAREMBERNE RAREERAMBETRELL

Reviews the interim and final results of the Group prior to submission to the Board for approval

ERREERIEZN  ERAEET BN RAESR

Reviews financial reporting and internal control matters and to this end has unrestricted access to both the Company’s
external and internal auditors

HMSERM A EIEET - WAl AL B YR U IR 7K A T JMEE A BURD Ko ) 5028 5T AD S B 2

*  Please refer to the terms of reference of the Audit Committee on the Company’s website (www.blueriverholdings.com.hk) for further details.

B2 HE

BB 5 _F#H R 2 74904 (www.blueriverholdings.com.hk) 2 % £ 8 & B 1 # [E -
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AUDIT COMMITTEE (CONTINUED)

EREET (A

Reportonwork
performed
THHE

Reviewed unaudited interim consolidated financial statements of the Group, the interim results announcements of the
Group and the interim report of the Company together with the audited annual consolidated financial statements of the
Group, the annual results announcement of the Group and the annual report of the Company with a recommendation to
the Board for approval

EHAEBARCERTHRRAVBRR AEETHREERERARATHEE  UREAEELERFELR
SUBRERAKREFEEERERARAFR TEREZEERHBER

Reviewed internal control and risk management framework of the Group

FEREAEENMEERRERERIER

Received and reviewed progress reports on internal control, risk management and internal audit actions implemented/
planned by the Group

ERREHNAEERET FEMNANNERE  RRERERANDET TENERBRS

Approved audit fee proposal of external auditor in connection with the audit of the Group’s consolidated financial
statements for the Reporting Period

BAENEZEMAEZEAEENRER RV BEBRRAERNZHE

Approved the engagement and the fee proposal of external auditor in connection with the agreed-upon procedure
regarding financial information for the six months ended 30 September 2025

BOEZEINEZEAD RS E2025F9A0B I AEAZHBEMOBERFMEZNE A

Reviewed connected transactions of the Group, if any

FRAEEzBERS(INE)

Recommended the re-appointment of Crowe (HK) CPA Limited (“Crowe (HK)”) as the Group’s external auditor at 2025
AGM

HEER0BFERRBEAG FENZAEEHEE (BB GHMEBAERATN(EEZEE(FA) ) AAE
HNISRZ B R

Met with external auditor in the absence of executive Directors

ERBATESESNBERT - & RINEZER

Reviewed audit planning for the Reporting Period

EHMEPANNEZTE

EMEZERAERLDT 2026F 3k

61



62

CORPORATE GOVERNANCE REPORT
ERER®RSE

SHAREHOLDERS

Communication with Shareholders

As part of corporate governance, the Company is
committed to safeguarding Shareholders’ interests and
maintain an on-going dialogue with Shareholders.

To achieve this, the Company established a
shareholders communication policy setting out various
channels of communication with Shareholders and
investor community for ensuring effective disclosure of
the Company’s performance and business activities.

The Company regards its physical Shareholders’
meetings as a valuable forum for Shareholders to raise
comments and exchange views directly with the Board
face to face. The Shareholders are encouraged to
attend the general meetings of the Company. All our
Directors and senior management and representatives
from external auditor will make effort to attend
Shareholders’” meetings and address queries from
Shareholders in order to provide Shareholders a
clear and adequate explanation of any matters to be
considered at the Shareholders’ meeting.

During the Reporting Period, the Company held a
general meeting. Voting on resolutions put forward at
the general meetings were taken by way of poll and
the poll results were published and posted on the
websites of the Company and the Stock Exchange.
All resolutions put to Shareholders were passed at
the said general meeting. The resolutions and the
percentage of votes cast in favour of the resolutions
were set out below:
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THE COMPANY’S GENERAL MEETING(S) HELD DURING THE REPORTING PERIOD

RESHANEBTHNEAXTRRAE

Annual general meeting (the “AGM”) on 28 August 2025*

% of Votes Cast For

R2025F8 A28 HBTHRRBFRE(RRBFKRE)” BREHNLLR

v Approval of the 2025 audited accounts 100%
R0 F MR EZER

v Re-election of Mr Kwong as a Director 100%
BEEBEERES

v Re-election of Mr Au as a Director 100%
BEMNEERES

v Re-election of Ms Liu as an independent non-executive Director 100%
EEIRTRBUDTES

v Approval of the fixing of Directors’ remuneration 100%
ABAETEENSE

v Re-appointment of Crowe (HK) as auditor and authorisation to the Board to fix its remuneration 100%
BEZEHEELE(FE) ARBMEAEEEZTRETC AN

v Grant of general and unconditional mandate to Directors to issue shares 100%
BTESFBEITRO O — RN EGERE

v Grant of general and unconditional mandate to Directors to repurchase shares 100%
BTEFOBERN O — /R & EFEXE

v Extension of the share issue mandate to Directors 100%

BARTESHITHRMO 2END

Representatives of Crowe (HK) attended the AGM on 28 August 2025 to answer possible queries.
B =05 (F8) A &£ B R2026F8 28 H M & iR A8 F X & LA [6] 5B L7

All Directors attended the AGM either in person or via electronic means.

BEEFGH G XABEF T AL ERFBAFAE

Apart from holding Shareholders’ meeting, the
Company also endeavours to maintain effective
communication with all Shareholders through other
channels such as publication of annual and interim
reports, announcements as well as circulars (all in
bilingual) so as to provide extensive information on
the Group’s activities, financial position, business
strategies and developments to enable them to
make informed decision on matters relating to their
investment and exercise of their rights as Shareholders.
Such information is also available on the websites of
the Company (www.blueriverholdings.com.hk) and the
Stock Exchange.

RAARIAERIAERRAIREKREE
HAEMRE  UWRITEEEARRE
RN FREBEITIRERNEIN - TRE R T
BEERPHRE AEUARBR(E
NEEER) BHEARMBREUATHE
ZHEAEEAFT BN EE  AREH
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Our website is an effective means of communication
with Shareholders. Any Shareholders who have
questions or comments on what we are doing are
most welcome to contact us at any time through our
website. We will use our best endeavour to answer the
questions within a reasonable time.

The Board reviewed the implementation and
effectiveness of the abovementioned arrangements
during the Reporting Period. The Company’s website
was updated from time to time and the Shareholders
could access the latest information of the Company
through the websites of the Company and the Stock
Exchange. The Shareholders were provided with
the opportunities to communicate with the Directors
directly at the Shareholders’ meetings. Based on
the above, the Board was of the view that the
arrangements regarding Shareholders’ communication
were effective.

Shareholders’ Rights

Convening of SGM on Requisition by Shareholders
The Company recognises the importance of ensuring
that Shareholders’ rights are protected. In accordance
with the Bye-laws and the applicable laws of Bermuda,
all the Shareholders are entitled to attend or be
represented by proxy, speak and vote at general
meetings. Shareholders holding not less than one-
tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company
shall at all times have the right, by written requisition
to the Board or the Company Secretary, to require a
SGM to be called by the Board for the transaction of
any business or resolution specified in such requisition.
Such meeting shall be held in the form of a physical
meeting only and within two months after the deposit
of such requisition. If within 21 days of such deposit
the Board fails to proceed to convene such meeting,
the requisitionists themselves may convene such
physical meeting in accordance with the provisions of
Section 74 of the Companies Act 1981 of Bermuda.
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Procedures for Putting Forward Proposals at
General Meetings by Shareholders

Shareholders holding () not less than one-twentieth
of the total voting rights of all Shareholders having the
right to vote at the general meeting; or (i) not less than
100 Shareholders, can submit a duly-signed written
request stating the resolution intended to be moved
together with a statement of not more than 1,000
words with respect to the matter referred to in any
proposed resolution or the business to be dealt with
at a particular general meeting and deposited at the
registered office of the Company.

The Company would take appropriate actions and
make necessary arrangements, and the Shareholders
concerned should have deposited a sum reasonably
sufficient to meet the Company’s expenses in giving
effect thereto.

Procedures for Director’s Nomination and
Election by Shareholders

All Shareholders have the right to propose a person
for election as a Director in accordance with its Bye-
laws and the relevant procedure and details for
proposing a person for election as a Director has been
made accessible on the Company’s website (www.
blueriverholdings.com.hk).

Procedures for Directing Shareholders’ Enquiries
to the Board

Shareholders may at any time send their enquiries
and concerns to the Board in writing by post to the
principal place of business of the Company in Hong
Kong or by email to info@blueriverholdings.com.hk for
the attention of the Board.
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RISK MANAGEMENT AND INTERNAL
CONTROL

Responsibility

The Board assumes responsibilities for ensuring
that appropriate and effective risk management
and internal controls systems of the Company are
established and maintained in line with the Corporate
Governance Code. The Board considers that sound
risk management and internal control systems are vital
to the achievement of the Group’s strategic objectives
and acknowledges its responsibilities to establish,
maintain and review the effectiveness of such systems
on an ongoing basis.

Management of the Company is responsible for the
design, implementation and ongoing monitoring of the
risk management and internal control systems of the
Group to achieve the following business objectives:

v effectiveness and efficiency of operations

v reliability of financial reporting and non-financial
reporting

v compliance with applicable laws and regulations

Such systems are designed to manage, rather than
eliminate, the risk of failure to achieve business
objectives, and aim to provide a reasonable, as
opposed to an absolute, assurance against material
misstatement or loss.

The Audit Committee has ongoing responsibilities
to review the effectiveness of the Group’s risk
management and internal control systems and to
report to the Board at least annually.

The Company adopts policies and procedures which
provide a framework for risk management and internal
controls, with the aim of fulfilling the responsibilities of
the Board and the management of the Company.
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The roles and responsibilities of the key parties in our T X &5 FZ A B FE K FIH E R E B
risk management and internal control systems were set M A EEIZ XA RNFTIEE W A @ &

below: BE -

Board

BEER

v Sets strategic objectives v’ Evaluates and determines the v~ Provides direction on the
= BB B = nature and extent for the Group’s importance of risk management

v Oversees management in the principal risks and risk management culture
design, implementation and A AEENEERBLAL 2 HERBEESEMNRERRE
monitoring of the risk management ~ E £& f 2 & B bR M

and internal control systems

Wﬂ%’*ﬁﬂﬂ % e 1 K A AR

B RFHR B A B

Managing Director & Senior Management Audit Committee

BEREREERE ERERS

v’ Assesses risks group-wide and develops mitigating v Reviews the effectiveness of risk
measures management and internal control systems
5 B BB 1Y /A 2 A1 13 L B A0 1 E L B 4 AR 4 B of the Group

v Designs, implements and monitors the risk management WA ASRERREEEMAIBEZEZRFD
and internal control systems |
Rt  BEMEREREREMAIEZE RS

v Provides confirmation on the effectiveness of risk Internal Audit Function
management and internal control systems to the Board/ R B 2 5 BB BE ZB P
Audit Committee

HEREBNABEZERSRNERERNERR &

v Supports the Audit Committee in reviewin
BEARRMRE °

the effectiveness of risk management and
internal control systems
EBERZESHAREIRMA L EZE
Rz AR E R At

Operation Management
EEEEE

v Implements and monitors the risk management and internal control procedures across the business
operations and functional areas of the Group
EMMEREEBERESENBAMPINEREEMAIEERF
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Risk Management Framework

The Company established an enterprise risk
management framework to identify business risks
that may impact the Group, to assess the likelihood
and potential impact of the business risks, to manage
business risks within its risk appetite, to monitor
business risks in response to the change in business
environment, so as to provide reasonable assurance
regarding the achievement of the Company’s
objectives. The risk management framework adopted
by the Group was shown in the diagram below:

Strategy % &

[ B ' TR AR 2R

ARREBY - ECXRREREE
R ABRIA T EARE 2 XBRE
2 AEERBEBRAAEEREER
B8R RS E E A K
FAMEEZXBER  NLEYXRBER
BEME( RERARABEREREMHES
BARIE o T B &R 2N 5 B AT 5% 4 1 [
e AR

Risks are considered
when setting strategy.

Tl E R B I
ZRERAEZE-

Process & 12

Risk
Management
Process

REBREERRE
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Standard procedures,
assessment tools and market
practices are applied in the
process.
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Elements T &

Risk assessment is performed annually to evaluate the
nature and extent of the risks to which the Group is
exposed. Management of the Company had carried
out risk assessment exercise during the year ended
31 March 2026. During the risk assessment process,
the Group has identified principal and significant risks
faced by the Group, covering potential strategic risks,
operational risks, financial risks and compliance risks
of its major business segments. A description of the
Group’s principal risks and uncertainties, some of
which could affect the performance of the Group’s
business and operations, were set out in the section
“Business Review”. Each of the identified risk was
considered and rated with “High”, “Medium” or “Low”
level by the management of the Company. Respective
internal control measures were proposed to mitigate
the consequences of the identified risks to the Group
to an acceptable level.

To support management of the Company in responding
to risks arising from the complex and changing
business environment, regular training is provided to
our management to strengthen their awareness of risk
and capability to manage risks.
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Elements that are brought
together to support, promote
and drive risk management
throughout the Group.
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Internal Control Systems

The Group’s systems of internal control were developed
by making reference to the Internal Control Integrated
Framework issued by the Committee of Sponsoring
Organisations of the Treadway Commission (“COSQO”)
in the United States and the Guide on Internal Control
and Risk Management issued by the Hong Kong
Institute of Certified Public Accountants.

The Company’s internal control framework is
established under the five interrelated components of
the COSO Framework. They are Control Environment,
Risk Assessment, Control Activities, Monitoring as
well as Information & Communication. The key internal
control procedures and measures are implemented
under the five components in supporting the
achievement of its strategic goals and mitigation of its
business risks.

The internal control framework of the Company under
COSO framework was set below. It illustrates how the
five internal control components are implemented in a
correlative and effective manner:

MEEEE
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Investment Policy (the “Investment Policy”)

(a)

(b)

Purposes, objectives and scope of Investments
With a view to contribute a stable and favorable
income stream to the Group, it will continue to
explore business opportunities in the financial
service business with a prudent credit strategy
and capitalise on the expertise and competitive
strength of other sophisticated industry
participants through partnerships.

With observance of the good corporate
governance, the Company has adopted an
Investment Policy with its primary investment (the
“Investment(s)”) objectives of the Company as
follows:

1. to conduct the Investment to achieve the
reasonable rate of return possible with
prudent management on levels of risk and
liquidity so as to contribute a stable and
favourable income stream to the Group and
improve its overall financial health;

2. to maintain sufficient level of diversification;
and

3. to facilitate an efficient capital structure and
management and assure the availability
of sufficient fund for the operations of the
Group.

The Company shall not be engaged in high-
risk derivatives (including leveraged options)
for speculation and unrated or high yield “junk”
bonds.

Risk management and control measures and
approval and oversight mechanisms

Given the risk-return profiles and economic and
industry-specific factors of each Investment(s) may
differ from time to time, the reasonable rate of
return for each Investment will therefore not be the
same. Adopting a fixed rate of return benchmark
for all Investments, the Group will not be able to
take into account the dynamic nature of markets
from time to time and the fundamental relationship
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between risk and reward, as a result of which may
lead to capital misallocation. The Board therefore
considers rate of return shall always be specific
to the risk profile of each individual Investment as
well as the costs of capital of the Group for the
respective Investment at the material time and
the Board has kept monitoring the performance
of the Investment portfolio from time and time
and execute portfolio adjustment as and when
necessary taking into account various factors
including without limitation ever changing macro
economy fundamentals in light to the Sino-US
trade war as well as geopolitical tension in different
regions. The management adopts a more dynamic
governance framework. Through prudent financial
management, the Group focuses on three core
pillars: the portfolio’s overall risk level to mitigate
volatility, the gearing ratio to optimize leverage
without undue financial exposure, as well as the
liquidity position to ensure both defensive stability
and offensive flexibility. This disciplined approach
aims to contribute a stable and favourable income
stream of the Group, safeguarding the capital
base while delivering sustainable, long-term value
to the shareholders.

Adopting the strategy to maintain sufficient level
of diversification in its Investment(s), the Group
targets to mitigate against major risks (including
without limitation counterparty and liquidity risks)
from its principal business operations without
losing focus on its principal business segments
for management effectiveness so as to mitigate
the overall risk of the Group’s businesses.
Whilst aiming at achieving a sufficient level of
diversification, counterparty risk and liquidity
management, the Group is also cautious but open
to capture potential opportunities from possible
vertical and horizontal integration(s) to enhance
operation efficiency and cost effectiveness. The
Board ensures that all Investment decisions are
made with shareholders’ interests as a priority.
Before approving any Investment, the Board
critically evaluates its alignment with shareholder
expectations, the Group’s strategic direction and
its potential to enhance long-term shareholder
value.
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The Investment Policy, which sets out clear
objectives as well as prohibited Investment, serves
as guiding principles for the designated executive
committee of the Company (the “Designated
Executive Committee”) and the supporting
teams for identifying and sourcing of the suitable
potential Investments which shall be considered,
reviewed and approved by the Designated
Executive Committee, and Board (as the case
may be) if required pursuant to the Investment
Policy, and for making major decisions (including
capital allocation, Investment selection and
distribution of profits as and when appropriate) so
as to capitalize on the potential opportunities for
growth and diversification.

With an effective deployment of the risk
management and control measures, the Investment
Policy also minimises risk, facilitates ongoing
monitoring of the Investment performances,
enhances corporate governance and transparency
and shareholder value as well as safeguarding the
interest of the Shareholders.

The Designated Executive Committee, as well as
the Board (as the case may be), shall review the
Investment Policy, from time to time, to ensure its
continued alignment with the Company’s overall
strategy and evolving market conditions.

The potential acquisition Investment(s) and
intended disposal Investment(s) identified by
member(s) of the Designated Executive Committee
and/or senior management will be tendered to
the Designated Executive Committee for review,
detailed discussion and approval. The Designated
Executive Committee comprising Mr Kwong, the
Chairman and Managing Director, and Mr Au,
the executive Director are fully supported by the
finance and legal teams in the implementation of
the Investment Policy.
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In accordance with the Investment Policy,
an investment limit with reference to certain
percentage of the total assets of the Company
at the material time (unless prior approval of the
Board is obtained) (the “Investment Limit”), which
shall be reviewed by the Designated Executive
Committee as well as the Board (as the case may
be) from time to time when there is significant
change(s) in the Group’s financial position, is set
for each Investment involving listed securities
or financial Investment including unlisted equity
interests and/or interests in private companies.

For good corporate governance and prudence
sake, in respect of acquisition or disposal of
any Investment(s) the percentage ratio of which
constitutes a notifiable transaction pursuant to
Chapter 14 of the Listing Rules of the Stock
Exchange at the material time, the Designated
Executive Committee will normally present the
acquisition Investment or disposal Investment
proposal together with supporting documents
(including due diligence documents in case of
potential acquisition Investment) to the Board for
consideration, detailed discussion and approval.
Minutes and resolutions in respect of the Board’s
approval on the relevant Investment will be kept
by the Company Secretary and be available
for inspection by the Board members upon
prior notice. The Audit Committee reviews the
compliance, adequacy and effectiveness of risk
management and internal control system of the
Group on an annual basis and the annual audit of
the Company by the auditor of the Company will
also be serving as an independent assessment
of the Company with reference to the established
policies and relevant regulatory requirements,
offering an additional layer of oversight. Any
significant findings or recommendations arising
from such reviews will be reported to the Board
and acted upon promptly to strengthen internal
controls and risk management of the Group.
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Internal Control Procedures and Credit Risk
Assessment for Money Lending Business

The Group may provide money lending services to
corporate clients, which primarily consists of niche
customers including high net-worth corporations
mostly referred by the Company’s senior management,
business partners or clients or clientele with past
business or dealings with the Group and the source
of funding for the Group’s money lending business is
primarily financed by the internal resources of the Group.

The management of the Company is primarily
responsible for designing, implementing and
maintaining the credit policies and internal control
procedures of the Group’s money lending business,
and has full authority to handle all credit matters for,
and monitor, the loan portfolio.

The loan applications, ongoing monitoring and
collections of the money lending business of the Group
are led by an executive Director who has approximately
8 years’ management experience in financial services
and money lending business and is supported by
employees of the Group including qualified accountants.

Loan approval

Upon receipt of a loan application from a potential
borrower, due diligence works will be carried out by the
supporting employees for the money lending business
on the creditworthiness of the potential borrower
and to understand the borrower’s repayment ability
including the borrower’s identity, background, financial
conditions and the purpose of the loan through (i)
interview with the borrower; and (i) review the statutory
and financial supporting documents provided by
the borrower and/or obtained from external sources
and relevant public record searches. Throughout the
credit assessment procedures, certain key factors are
being considered to assess the borrower’s repayment
ability, which includes: () the financial strength of the
borrower; (i) the historical credit and repayment record
of the borrower; (i) any guarantee offered by, and the
financial strength of, the guarantor; (iv) any collateral
offered and the quality and liquidity of such collateral;
and (v) the purpose of the loan and the corresponding
repayment plan.
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The loan terms will normally be arrived at by arms-
length negotiations with the borrowers on case-by-
case basis, after considering the due diligence and
credit assessment result as mentioned above and a
combination of other factors including prevalent market
interest rates and the quality of collateral offered. Final
decision on any loan application is subject to review
and approval by the executive Director leading the
money lending business. Significant loan which may
constitute a disclosable transaction under the Listing
Rules is subject to further review and approval by the
Board.

Ongoing monitoring of loan recoverability and
loan collection

The management of the Company is primarily
responsible for the ongoing monitoring of the
credit quality of the loan portfolio. The supporting
employees for the money lending business check
for any irregularities of the borrowers, guarantors
and collaterals (including litigation and bankruptcy or
winding up searches, news or events that may have
negative bearings on the loans or the repayment ability
of the borrowers) regularly (generally on a half-yearly
basis, or more frequently if the credit risk is found to be
increased) and report to the Director for any material
financial events in relation to the loans.

The supporting employees for the money lending
business will remind the borrowers of the repayment
schedules via phone calls, email or text messages
when the loans are due. For overdue or default
loans, follow-up actions including issuing demand
letters, seizing collateral, demanding repayment from
guarantors and initiating legal proceedings will be
taken on a case-by-case basis by the decision of the
management of the Company.

In case the borrower requests for extension or
modification of the repayment schedule, a new
approval has to be obtained by going through the loan
approval procedure again.
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INTERNAL AUDIT

Internal Audit Function of the Company (the “IA
Function”) plays an important role in the internal
governance of the Group. The |A Function reports
directly to the Audit Committee on risk management
and internal control-related matters. The IA Function
is primarily responsible for conducting analysis
and independent appraisal on the adequacy
and effectiveness of the Group’s systems of risk
management and internal control on an annual basis.

The IA Function is independent from operational
management and is fully empowered to access to data
required in performing internal audit review. Moreover,
the function is supported by well-qualified and capable
personnel and is provided with adequate resources to
perform its duties.

Every year, the IA Function formulates an internal
audit plan based on the result of abovementioned risk
assessment on an annual basis. The internal audit
plan is determined to use a risk-based approach and
is re-assessed for update annually. Annual internal
control reviews determined on the internal audit plan
are executed upon approval from the Audit Committee
to carry out independent appraisals to evaluate
the effectiveness of the Group’s systems of risk
management and internal control.

During the process of the annual internal control
review, key controls, including financial, operational
and compliance controls, are evaluated. Any significant
internal control findings are defined and discussed
with respective process owners in order to formulate
remedial action plans to address the control gaps
identified. The IA Function conducts follow-up reviews
periodically to monitor the status of the remedial
actions. Results of the annual internal control review
and follow-up reviews are reported by the |IA Function
to the Audit Committee for review and approval.
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The Company has engaged an independent and
professional consultant (the “Consultant”) during
the year ended 31 March 2026 to assist the Audit
Committee in meeting the requirements of risk
management and internal control under the Corporate
Governance Code. The Consultant provided
assistance to the Audit Committee in assessing and
evaluating the adequacy and effectiveness of the
risk management and internal control systems of the
Group. The Consultant also assisted in assessing if the
Company has established and maintained appropriate
and effective risk management and internal control
framework with recommendations for enhancement
and improvement.

Annual Confirmation

Every year, the Board has, through the Audit
Committee, reviewed the adequacy of resources,
qualifications and experience of staff of the Group’s
accounting, internal audit and financial reporting
functions, and their training programmes and budget,
and was satisfied with the results of the review.

The Board assessed the scope and quality of the
Group’s ongoing monitoring of the risk management
and internal control systems. Based on the results of
the internal audit works as described under the section
“Internal Audit” above, the Board considered the
risk management and internal control systems were
effective and adequate for the year ended 31 March
2026. The Board was not aware of any significant
areas of concern that may affect the Group to achieve
its strategic goals.

Procedures and Controls for the Handling
and Dissemination of Inside Information

Proper measures had been taken by the Group to
comply with the requirements under “Part XIVA —
Disclosure of Inside Information” of the Securities
and Futures Ordinance to ensure that inside
information remains confidential until the disclosure
of such information has been properly approved and
disseminate in an effective and consistent manner.
Such measures included establishment of the inside
information identification, reporting, and disclosure
protocol and procedures.
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EXTERNAL AUDITOR

Crowe (HK) CPA Limited (“Crowe”) had resigned, and
ZHONGHUI ANDA CPA LIMITED (“ZHONGHUI") was
appointed, as the auditor of the Company (the “Auditor”)
with effect from 19 May 2026. Details of the change
of Auditor was set out in the announcement dated 19
May 2026.

The Audit Committee in its meeting on 9 July 2026
recommended the re-appointment of ZHONGHUI as
the Company’s external auditor at 2026 AGM and
the Board adopted the same view as that of the Audit
Committee.

In order to maintain independence, ZHONGHUI is
primarily responsible for providing audit services in
connection with the Group’s consolidated financial
statements, and only provides non-audit services that
do not impair their independence or objectivity and are
approved by the Audit Committee.
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INVESTOR RELATIONS

Constitutional Documents

The Company’s memorandum of association and Bye-
laws (in both English and Chinese) are available on the
websites of the Company (www.blueriverholdings.com.
hk) and the Stock Exchange.

No amendments were made to the Bye-laws during
the Reporting Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the Reporting Period and up to the date
of the directors’ report, the Board had reviewed the
corporate governance practices of the Company and
continued to apply the principles of, and complied
with, the applicable code provisions in Part 2 of
the Corporate Governance Code except for certain
deviations as specified with considered reasons set
below.
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Code Provision C.2.1 stipulates that the roles of
chairman and CE should be separate and should not
be performed by the same individual. Following the
resignation of the Former Managing Director (which is
equivalent to the CE) with effect from 1 July 2023, Mr
Kwong was appointed as the Managing Director and
has been performing the roles of the Chairman and
Managing Director with effect from 1 July 2023. Mr
Kwong assumes both roles of the Chairman and the
Managing Director and is responsible for overseeing
the management and operations of the Group. The
senior management of the Group continues to be
responsible for the management and administrative
functions and day-to-day operations of the Group
under the supervision of the Managing Director, who is
concurrently the Chairman. Despite the deviation from
the Code Provision C.2.1 of the Corporate Governance
Code, Mr Kwong continues to provide solid and
continuous leadership to the Group with his extensive
experience and knowledge in management and
maintain continuity and efficiency in the management
and operation of business of the Group. Moreover,
under the supervision of other existing members of
the Board, including the independent non-executive
Directors, the Board is appropriately structured with
a balance of power comprising experienced and high
caliber individuals with not less than half of the number
thereof being independent non-executive Directors to
provide sufficient oversight to protect the interests of
the Company and the Shareholders.
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The Directors had pleasure in presenting the annual
report and the audited consolidated financial
statements of Blue River Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
for the year ended 31 March 2026.

PRINCIPAL ACTIVITIES
The Company is an investment holding company.

The principal activities of its principal subsidiaries and
associates as at 31 March 2026 were set out in Note
44 to the consolidated financial statements.

BUSINESS REVIEW

The business review was set out on pages 8 to 30 of
this annual report.

RESULTS AND APPROPRIATIONS

The results of the Group and appropriations of the
Company for the year ended 31 March 2026 were
set out in the consolidated income statement on
pages 105 and 106 of this annual report and in the
accompanying notes to the consolidated financial
Statements.

No interim dividend for the year ended 31 March 2026
was declared during the year (2025: Nil).

The Directors had resolved not to recommend for

shareholders’ approval the payment of any final
dividend for the year ended 31 March 2026 (2025: Nil).
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MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2026, revenue from
the Group’s five largest customers accounted for
approximately 76% of the Group’s revenue and
revenue from the largest customer included therein
amounted to approximately 75%. Purchases from
the Group’s five largest suppliers accounted for
approximately 99% of the Group’s total purchases and
purchases from the largest supplier included therein
amounted to approximately 86%.

As far as the Directors were aware, none of the
Directors and their close associates within the meaning
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”), or those shareholders who to the knowledge of
the Directors owned more than 5% of the Company’s
share capital, had an interest in any of the five largest
customers and/or five largest suppliers of the Group for
the year ended 31 March 2026.

LIQUIDITY AND CAPITAL RESOURCES

The Group currently maintains a variety of credit
facilities to meet its working capital requirements.
As at 31 March 2026, the Group’s total borrowings
amounted to approximately HK$27,180,000 repayable
on demand or within one year. Cash, bank balances
and deposits as at 31 March 2026 amounted to
approximately HK$32,489,000. The Group’s current
ratio (calculated as total current assets divided by total
current liabilities) was 0.80 and the gearing ratio (calculated
as total borrowings divided by equity attributable to
owners of the Company) was 0.02 as at 31 March
2026.

SHARE CAPITAL

Details of movements in the issued share capital of the
Company during the year were set out in Note 34 to
the consolidated financial statements.
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DIVIDEND POLICY (THE “DIVIDEND
POLICY”)

The board of directors of the Company (the “Board”)
had adopted the Dividend Policy with no pre-
determined dividend distribution ratio. In considering
payment of dividends, there shall be a balance between
maintaining sufficient capital reserves for future growth
of the business of the Group and allowing shareholders
to participate in the Company’s profits.

The Board shall also take into account, among other
things, the following factors when considering the
declaration and payment of dividends:

the actual and expected financial performance of
the Group;

shareholders’ interests;

retained earnings and distributable reserves of the
Group;

the level of the Group’s debts to equity ratio,
return on equity and the applicable financial
covenants that may be imposed by the Group’s
lenders;

possible effects on the Group’s creditworthiness;
any restrictions on payment of dividends that may
be imposed by the Group’s lenders;

the Group’s expected working capital
requirements and future expansion plans;

liquidity position and future commitments;

taxation considerations;

general business conditions and business
strategies, including cash commitments, and

investment needs to sustain the long-term growth
aspect of business strategies;
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(k) general economic conditions, business cycle
of the Group’s business and other internal or
external factors that may have an impact on the
business or financial performance and position of
the Group; and

(h any other factors that the Board deems
appropriate.

The declaration and payment of dividends by the
Company is also subject to compliance with all
applicable laws and regulations including the laws of
Bermuda and the Company’s bye-laws.

There is no assurance that dividends will be paid in any
particular amount for any given period.

The Company does not have any pre-determined
distribution ratio which will vary from year to year.
There is no assurance that dividends will be paid
in any particular amount for any given period. The
Board will continually review the Dividend Policy and
consider deploying other capital allocation policies
and strategies including share repurchase, which can
increase the earnings per share, in accordance with
the Listing Rules as and when appropriate.

CONNECTED TRANSACTIONS

The Group did not enter into any transactions which
constituted connected transactions or continuing
connected transactions that were subject to reporting
requirements under Chapter 14A of the Listing Rules
during the year ended 31 March 2026.
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RELATED PARTY TRANSACTIONS

Details of the related party transactions were set out
in Note 41 to the consolidated financial statements.
Those related party transactions did not constitute
connected transactions under the Listing Rules.

MANAGEMENT CONTRACT

No contracts concerning the management and
administration of the whole or any substantial part of
any business of the Company were entered into or
existed during the year ended 31 March 2026.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements that will or may result
in the Company issuing shares or that require the
Company to enter into any agreements that will or may
result in the Company issuing shares were entered into
by the Company during the year or subsisted at the
end of the year.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the year or at the end of the year
was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate.

DISTRIBUTABLE RESERVE

The Company’s reserve available for distribution to
shareholders as at 31 March 2026 amounted to
approximately HK$456,646,000 (2025: HK$212,094,000 ).
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DIRECTORS

During the year and up to the date of this report, the
Directors were:

Executive directors

Kwong Kai Sing, Benny (“Mr Kwong”)
(chairman and managing director)
Au Wai June (“Mr Au”)

Independent non-executive directors

Yu Chung Leung (“Mr Yu”)
Lam John Cheung-wah (“Mr Lam”)
Liu Jianyi (“Ms Liu”)

In accordance with bye-laws 84(1) and 84(2) of the
Company’s bye-laws, Mr Yu and Mr Lam will retire
from office by rotation and, being eligible, will stand for
re-election at the forthcoming annual general meeting.
The biographical details of the retiring Directors will
be set out in a circular, which shall be despatched to
shareholders of the Company around 31 July 2026 to
assist shareholders in making an informed decision on
their re-elections.

Directors (including independent non-executive
Directors) are subject to retirement by rotation
requirements under the Company’s bye-laws, and they
were appointed for a specific term of approximately
three years, particulars of which are set out on page
49 of the Corporate Governance Report of this annual
report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming
annual general meeting had a service contract with the
Group which was not determinable by the Group within
one year without payment of compensation (other than
statutory compensation).
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DIRECTORS’ REPORT
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2026, the interests and short positions
of each of the Directors and the chief executive of the
Company in the shares and underlying shares of the
Company, as recorded in the register required to be
kept under section 352 of the Securities and Futures
Ordinance (the “SFO”) or as otherwise notified to the
Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix C3
to the Listing Rules, are set out below:

EERBEETBRAERKSG - H
EROREZ2EERKXR

R2026F3H31H RARIZEE R
K TBABRARA 2D &IEB
B RBEEHERNBE(EFLBER
BIY(KEH R BEEG)]) F£3521& A
FUBGF2ELHARAKBECLETR
BIDMI 8C3M EMBEITAEZE R HEITE
FR R ESFRI([ZEESFA]) A
STTHREARARRAREBBERIFME
BRI ([BERFET]) 2w MKk E E3
N

Number of shares/underlying shares held

BERG HERGHA
(Note i &t 1)
Approximate
Name of director/ Personal Family Corporate Other % of issued
chief executive Capacity interests  interests  interests interests Total share capital
HE BT
B2 B8 gl
THABHS g4 BAEZ FRE#Ez QREZ HttEx mY BHEIH
(Note iy i 2)
Mr Kwong Beneficial owner 93,003,200 — — — 93,003,200 8.93%
Bx4E EREAA (Note [t it 3)
Notes: st -
1. All the above interests in the shares and underlying shares of the 1. FRARBBROREBEROZEZHABTE - R

Company were long positions. None of the Directors and the chief
executive of the Company held any short positions in the shares and
underlying shares of the Company as at 31 March 2026.

2. As at 31 March 2026, the Company’s total number of issued shares was
1,040,946,114.

3. Such interests held by Mr Kwong comprised 93,003,200 shares.
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Save as disclosed above, as at 31 March 2026, none
of the Directors or the chief executive of the Company
had any interests or short positions in any shares,
underlying shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register of the
Company required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

As at 31 March 2026, none of the Directors was
interested in any business (apart from the Group’s
businesses) which competed or was likely to compete,
either directly and indirectly, with the businesses of the
Group.

DIRECTORS’ INTERESTS IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS OF SIGNIFICANCE

Save as those disclosed in the consolidated financial
statements, no transaction, arrangement or contract
of significance to which the Company or any of its
subsidiaries was a party and in which a Director of the
Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any
time during the year.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS/OTHER

PERSONS

As at 31 March 2026, so far as is known to the
Directors and the chief executive of the Company,
the interests and short positions of the substantial
shareholders/other persons in the shares and

=
B

BR HATZERR

R2026F3 A31H * AR A EE M iKx
SITHRABA EBRE Efh AL
RARRAIIRD M AEBRR 5D 5 A 8k
MR EB(E SR MBI E KB E 336K E T

underlying shares of the Company as recorded in the #F 2 EBRMARZEZEABWT
register required to be kept under section 336 of the

SFO are as follows:

Number Approximate
of shares/ % of
underlying the issued

Name of shareholder Capacity shares held share capital
BERG HEBRITRE
BRREE A8 87 HMEARGOBE 2BHNBEIHL
(Note ff it 1) (Note fff 7% 2)
Mr Kitchell Osman Bin (“Mr Kitchell”) Beneficial owner 255,000,000 24.50%
Kitchell Osman Bin 5t 4 ([ Kitchell 5t & ]) EXHEE A (Note i #£3)
Ms Lo Ki Yan Karen (“Ms Lo”) Beneficial owner 100,260,000 9.63%
BEExt(ELL]) B %A A (Note ffit4)
Interest of controlled corporation
X 1R % B (Note 1 i3 4)
Planetree International Development Limited Interest of controlled corporation 100,260,000 9.63%
(“PIDL")
BRERERER AR ((ERERER]) X1 EE R (Note M5t 4)
Planetree International Limited (“PIL”) Interest of controlled corporation 100,260,000 9.63%
Planetree International Limited ([PIL]) X VE % E R’ % (Note 1 i 4)
Mr Kwong Beneficial owner 93,003,200 8.93%
B & EXHEE A (Note ffi£5)
Oshidori International Holdings Limited (“Oshidori”) Interest of controlled corporation 58,560,000 5.63%
BEEERERAR (THEE] XL E 5 (Note M 5t6)
Enerchina Investments Limited (“Enerchina”) Interest of controlled corporation 58,560,000 5.63%
Enerchina Investments Limited ([ Enerchina ) XA B # % (Note [1:56)
Uptown WW Capital Group Limited Interest of controlled corporation 58,560,000 5.63%

(“UWW Capital Cayman”)

Uptown WW Capital Group Limited

(TUWW Capital Cayman )

TYEKE RS (Note 1 it 6)

Blue River Holdings Limited 2026 Annual Report
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EERBESE
Number Approximate
of shares/ % of
underlying the issued
Name of shareholder Capacity shares held share capital
BER®B HEBRTRE
REH®EE L8 27 HEROGHE BB
(Note ff i# 1)  (Note 1 &+ 2)
Uptown WW Capital Group Limited Interest of controlled corporation 58,560,000 5.63%
(“UWW Capital BVI")
Uptown WW Capital Group Limited X VE % E R % (Note 171 6)
([TUWW Capital BVI)
Uptown WW Holdings Limited Interest of controlled corporation 58,560,000 5.63%
(“UWW Holdings”)
Uptown WW Holdings Limited %1 LB # % (Note H1:16)
(TUWW Holdings )
Kenson Investment Limited (“Kenson”) Beneficial owner 58,560,000 5.63%

Kenson Investment Limited ([ Kenson )
Notes:

1.

All the above interests in the shares and underlying shares of the
Company were long positions.

As at 31 March 2026, the Company’s total number of issued shares was
1,040,946,114.

Such interests held by Mr Kitchell comprised 255,000,000 shares.

100,260,000 shares of the Company comprised (a) 50,260,000 shares
held by a company which was 47.84% owned by PIL; and (b) 50,000,000
shares held by certain wholly owned subsidiaries of PIDL. PIL was wholly
owned by PIDL which was in turn 67% owned by Ms Lo.

Such interests held by Mr Kwong comprised 93,003,200 shares.

Kenson owned 58,560,000 shares in the Company. Kenson is wholly
owned by UWW Holdings which is wholly owned by UWW Capital BVI.
UWW Capital BVI is wholly owned by UWW Capital Cayman which is
wholly owned by Enerchina and Enerchina is wholly owned by Oshidori.
Accordingly, UWW Holdings, UWW Capital BVI, UWW Capital Cayman,
Enerchina and Oshidori were deemed to be interested in the said
58,560,000 shares held by Kenson.

EXHEE A (Note I #£6)
B et -

1.

ERARRBEOEBBERO 2 BEHRTR -

R202643A31H  ARARZEETHNBES
1,040,946,114 % °

# % fiKitchell ¢ £ 35 B 2 # 2= 8 5 255,000,000 %
B3 o

100,260,000% A8 A &) & 17 B ¥ (@ — M B PILE &
47.84% % % 2 A A P ¥%5 B 2 50,260,000 % A% 17
B REREEET2EWNBRARMBEZ
50,000,000 8% f& 15 - PILER BRI R BB 2 E A -
MBRERERAAEL T HBOT% -

ZE MBI E 2 25 B4593,008,200 % A% 17 ©

Kenson# /& 58,560,000 i% X A 7] % 17 ° Kenson #
UWW Holdings 2 & # A * MUWW Holdings B8 UWW
Capital BVIZ & # A * UNW Capital BVI Bl f5 UWW
Capital CaymanZz & #i4H '+ UWW Capital Cayman i
Enerchina® & # A * MEnerchina Bl AR EE 2 &
A A - UWW Holdings * UWW Capital BVI ~ UWW
Capital Cayman  Enerchina 2 & Z= Z # 18 A L il
Kenson# A 2 58,560,000 % i 17  # 5 4 4 ©
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Save as disclosed above, as at 31 March 2026, the
Company had not been notified of any interests or
short positions in the shares or underlying shares of the
Company as recorded in the register of the Company
required to be kept under section 336 of the SFO.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company had received from each of the
independent non-executive Directors, an annual
confirmation of his independence. The Company
considered all of the independent non-executive
Directors are independent in accordance with the
independence guidelines set out in the Listing Rules.

NUMBER OF EMPLOYEES AND
REMUNERATION POLICY

As at 31 March 2026, the Group employed a total
of 67 (2025: 68) full-time employees, including the
Directors of the Company. Remuneration packages
consisted of salary as well as performance-based
bonus.

Under the Group’s existing remuneration policy, pay
rate of employees was maintained at competitive
level with reference to the merits, qualification and
competence of the employees while promotion
and increments were based on performance of the
respective employees.

The remuneration of the Directors was decided by
the remuneration committee of the Company, having
regard to various factors including without limitation
the prevailing market conditions, salary paid by
comparable companies, duties and responsibilities of
a Director, employment conditions elsewhere and the
time committed by the Director concerned.
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Further, the Company had implemented share-related
incentive scheme previously to provide alternative
means to motivate employees and promote their
loyalty in line with the Group’s strategy which benefited
the Group’s staff in both Hong Kong and the People’s
Republic of China.

Details of the remuneration policy of the Company
are set out in pages 55 and 56 of the Corporate
Governance Report of this annual report.

RETIREMENT BENEFIT SCHEMES

Information on the Group’s retirement benefit schemes
was set out in Note 37 to the consolidated financial
statements.

PRE-EMPTIVE RIGHTS

There were no provisions for pre-emptive rights under
the Company’s bye-laws, or the laws of Bermuda,
which would oblige the Company to offer new shares
on a pro-rata basis to existing shareholders although
there were no restrictions against such rights under the
laws of Bermuda.

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the year.

CORPORATE GOVERNANCE

The Company’s corporate governance principles
and practices were set out on pages 38 to 81 of the
Corporate Governance Report of this annual report.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (THE “ESG
REPORT”)

The Company’s performance in various environmental
and social aspects during the year was set out in the
ESG Report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that was publicly available
to the Company and within the knowledge of the
Directors of the Company, at least 25% (that is, the
prescribed public float applicable to the Company
under the Listing Rules) of the issued shares in the
Company were held by the public as at the date of this
report.

MATERIAL ACQUISITIONS AND
DISPOSALS

The Group accepted the voluntary conditional general
cash offer made by China International Capital
Corporation Hong Kong Securities Limited on behalf
of Shenyang Shengjing Financial Holding Investment
Group Co., Ltd. (&5 8 m e E iR & £ B AR 2 7)) (the
“Offeror”) to acquire all of the ordinary share(s) issued
by Shengjing Bank Co., Ltd. (B RIIEITRMHER A
A]) (“Shengjing”) with a nominal value of RMB1.00
each, which were subscribed for and paid up in HK$
(the “Shengjing H Share(s)”), (other than those already
held by the Offeror and parties acting in concert with it)
in accordance with the Hong Kong Code on Takeovers
and Mergers (the “Share Offer”) in respect of an
aggregate of 11,641,500 Shengjing H Shares held by
the Group at the offer price of HK$1.60 per Shengjing
H Share (the “Disposal Shares”), and the Share Offer
became unconditional in all respects following, inter
alia, the passing of the special resolutions at the 2025
first extraordinary general meeting of the holders of the
domestic shares of Shengjing and Shengjing H Shares (the
“Shengjing Extraordinary General Meeting”) and the
2025 first class meeting of Shengjing H shareholders,
both were convened on 21 October 2025.
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The aggregate consideration received by the Group
from the Disposal Shares was approximately HK$18.63
million (exclusive of transaction costs). The Disposal
Shares were classified as financial assets measured
at fair value through other comprehensive income as
at 31 March 2026 and the disposal has no significant
fair value change in the other comprehensive income.
Immediately upon completion of transfer of the
Disposal Shares pursuant to the Share Offer, the Group
ceased to have any interest in Shengjing. Details of the
acceptance of the Share Offer and the share disposal
in relation thereto were set out in the announcement of
the Company dated 22 October 2025.

Save as disclosed above, the Group did not have
other material acquisition(s) and disposal(s) during the
reporting period.

DISCLOSURE OF DIRECTORS’
INFORMATION PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in Directors’ information subsequent to the
date of the Company’s last interim report and up to the
date to this annual report were set below:

()  Mr Yu had been appointed as a director of
Hilong Holding Limited, a company incorporated
in Cayman Islands with limited liability, whose
shares are listed on the Main Board of the Stock
Exchange (stock code: 1623.HK) since June
2026; and

(i) Ms Liu had been appointed as an executive
director of Esprit Holdings Limited, a company
incorporated in Bermuda with limited liability
whose shares are listed on the Main Board of
Stock Exchange (Stock Code: 0330.HK) since
December 2025.
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DISCLOSURE PURSUANT TO RULES
13.20 AND 13.22 OF THE LISTING RULES

(1) Advances to entities

As at 31 March 2026, advances to entities did not
individually exceed 8% under the assets ratio as
defined under Rule 14.07(1) of the Listing Rules.

(2) Financial assistance and guarantees
given to affiliated companies

As at 31 March 2026, the aggregate amount of
the financial assistance provided by the Group to
its affiliated companies (as defined under Chapter
13 of the Listing Rules) did not exceed 8% under
the assets ratio as defined under Rule 14.07(1)
of the Listing Rules. As at 31 March 2026, there
was no guarantee given by the Group for facilities
granted to its affiliated companies.

PERMITTED INDEMNITY PROVISION

The Company’s bye-laws provides that the Directors
shall be indemnified and secured harmless out of
the assets and profits of the Company from and
against all actions, costs, charges, losses, damages
and expenses which may incur or sustain by or by
reason of any act done, concurred in or omitted in or
about the execution of their duty, or supposed duty,
in their offices, provided that this indemnity shall not
extend to any matter in respect of any negligence,
default, fraud or dishonesty which may attach to any
Directors. Directors’ liability insurance had been in
place to protect the Directors against potential costs
and liabilities arising from claims brought against the
Directors.
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DONATIONS

No charitable donation was made by the Group during
the year (2025: Nil).

EVENTS AFTER THE REPORTING PERIOD

The Company received, on 24 April 2026, a letter from
the Stock Exchange (the “Decision Letter”) notifying
the Company of its decision that the Company failed
to maintain a sufficient level of operations and assets
of sufficient value to support its operations to warrant
the continued listing of its shares under Rule 13.24 of
the Listing Rules and that trading in the Company’s
shares would be suspended on 7 May 2026 under
Rule 6.01(3) of the Listing Rules (the “Decision”) unless
the Company applied for a review of the Decision in
accordance with its rights under Chapter 2B of the
Listing Rules.

After careful consideration and having taken
professional advice, the Board resolved not to exercise
its right to seek a review of the Decision. Accordingly,
trading in the shares of the Company (the “Shares”) on
the Stock Exchange have been suspended with effect
from 9:00 a.m. on Thursday, 7 May 2026 and will
remain suspended until further notice.

Under Rule 6.01A(1) of the Listing Rules, the Stock
Exchange may cancel the listing of any securities that
have been suspended from trading for a continuous
period of 18 months. In the case of the Company, the
18-month period expires on 6 November 2027. If the
Company fails to remedy the issues causing its trading
suspension, fulfil the resumption guidance and fully
comply with the Listing Rules to the Stock Exchange’s
satisfaction and resume trading in its Shares by 6
November 2027, the Listing Division of the Stock
Exchange will recommend the Listing Committee of
the Stock Exchange to proceed with the cancellation
of the Company’s listing. Under Rules 6.01 and 6.10
of the Listing Rules, the Stock Exchange also has the
right to impose a shorter specific remedial period or to
cancel the listing of the Company immediately, where
appropriate.
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The Company must announce its first quarterly update
on or before 6 August 2026 and every 3 months
from 6 August 2026 until the resumption of trading
in the Shares or cancellation of listing (whichever is
earlier). Details of Decision, the trading suspension
and the resumption guidance were set out in the
announcements dated 24 April 2026, 7 May 2026 and
18 May 2026 respectively.

Crowe (HK) CPA Limited (“Crowe”) had resigned, and
ZHONGHUI ANDA CPA LIMITED (“ZHONGHUI") was
appointed, as the auditor of the Company (the “Auditor”)
with effect from 19 May 2026. Details of the change
of Auditor was set out in the announcement dated 19
May 2026.

There were no major subsequent events that occurred
since the end of the reporting period and up to the
date of this report.

AUDITOR

The consolidated financial statements of the Group
for the year ended 31 March 2026 were audited by
ZHONGHUI who shall retire in the forthcoming annual
general meeting and, being eligible, offer itself for re-
appointment.

A resolution to re-appoint ZHONGHUI as the Auditor
and to authorise the Directors to fix its remuneration
will be proposed at the forthcoming annual general
meeting.

On behalf of the Board

Kwong Kai Sing, Benny
Chairman and Managing Director

Hong Kong, 10 July 2026
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INDEPENDENT AUDITOR’S REPORT

Ty
m ‘I
ZHONGHUI

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF

BLUE RIVER HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements
of Blue River Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 105 to 267,
which comprise the consolidated statement of financial
position as at 31 March 2026, the consolidated
income statement, the consolidated statement of
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the
consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements
give a true and fair view of the consolidated financial
position of the Group as at 31 March 2026, and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
HKFRS Accounting Standards issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong
Companies Ordinance.

BYZRHBMBES

BRETZRAERAF
ERERRZ

BYZBEARES
(RBERZEZMAELZHRE])

=z
=

AZEBEM(ATEBIEM) EEZT
FH N E1052267 B B A IF R A R A A
([BERrA) REWBRAR(EEE])H
mEPBHE  BER2026F3H31H
e BERAKR BHEZBLEFE
Mira ek HLKezEERER KE
BEaS8HRIAGEEBEERER UK
REVMBHRENT BREREZESFH
REFR -

BMRE ZEFRAEUBHRERERE
EAegrmMAg((BEgsrMAag])
B2 BB BRELENSFENE
ERAARE SHEEN20265F3H
SIEMGZEEYBMRR REHEZH
FFEZHEEUNBRAREEAESM
2 WEERBREEDQFEN A ER
EZERE -

EMEZERAERLDT 2026F 3k

99



100

INDEPENDENT AUDITOR’S REPORT
BYRBMBRES

BASIS FOR OPINION

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSASs”) issued by the
HKICPA. Our responsibilities under those standards
are further described in the Auditor’'s Responsibilities
for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group
in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (the “Code”), as applicable to
audits of financial statements of public interest entities.
We have also fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgment, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on
these matters.

Impairment assessment on interests in associates
We identified the impairment assessment on interests
in associates as a key audit matter due to the
significance of these investments to the Group’s
consolidated financial statements and significant
judgement is required to estimate the recoverable
amounts of interests in associates. As at 31 March
2026, the carrying amount of interests in associates
amounted to HK$812,373,000 as stated in Note
20 to the consolidated financial statements, which
representing approximately 52% of the total assets of
the Group.
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As disclosed in Note 3(g) to the consolidated financial
statements, interests in associates are carried in the
consolidated statement of financial position at cost and
adjusted thereafter to recognise the Group’s share of
profit or loss and other comprehensive income of the
associates, less impairment in the values of individual
investments. As such, the Group is required to assess
at the end of each reporting period whether there is
any indication that the carrying amount of interests
in associates may be impaired. For those associates
in which such indication exists, the Group assessed
the recoverable amounts for impairment, with the
assistance of an independent external valuer appointed
by the management.

The accounting policies and disclosures in relation to
the interests in associates are set out in Notes 3(g), 4(a)
and 20 to the consolidated financial statements.

Our audit procedures in relation to the impairment
assessment on interests in associates included, among
others:

e  oObtaining an understanding of and assessing the
design and implementation of key internal controls
relating to the identifications of impairment
indicators and the assessment of the recoverable
amount of the interests in associates;

e where indicators of impairment have been
identified, assessing the reasonableness of the
recoverable amount of each of the associates and
obtaining an understanding from the management
of their financial position and future prospects;

e evaluating the competence, capabilities and
objectivity of the external valuer appointed by the
management;

e understanding the management process for
determining and assessing the reasonableness of
key inputs and assumptions used by management
in their estimation of recoverable amounts of those
interests in associates with impairment indicators;
and

e assessing the appropriateness of valuation
methodologies, key inputs and assumptions used.

INDEPENDENT AUDITOR’S REPORT
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We consider that the Group’s impairment assessment
on interests in associates is supported by the available
evidence.

OTHER INFORMATION

The directors of the Company are responsible for the
other information. The other information comprises all
the information included in the annual report, but does
not include the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements
does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent with the
consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have
performed, we conclude that there is a material
misstatement of this other information, we are required
to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF DIRECTORS
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements
that give a true and fair view in accordance with
HKFRS Accounting Standards issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as
the directors of the Company determine is necessary
to enable the preparation of consolidated financial
statements that are free from material misstatement,
whether due to fraud or error.
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In preparing the consolidated financial statements,
the directors of the Company are responsible for
assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of
accounting unless the directors of the Company either
intend to liguidate the Group or to cease operations or
have no realistic alternative but to do so.

AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements
as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a
body, in accordance with section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We
do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.
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A further description of our responsibilities for the audit
of the consolidated financial statements is located at
the HKICPA'’s website at:

https://www.hkicpa.org.hk/en/Standards-setting/
Standards/Our-views/auditre

This description forms part of our auditor’s report.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Kwong Man Fai, Eric
Audit Engagement Director
Practising Certificate Number PO8000

Hong Kong, 10 July 2026
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CONSOLIDATED INCOME STATEMENT

ma sk
For the year ended 31 March 2026
B ZE20265F3 431 AILFE
2026 2025
Notes HK$’000 HK$’'000
Kt aF FTER FHET
Revenue WA
Sales and services income e MR U A 6 34,100 37,044
Interest income B WA 6 86 919
Rental income el A 6 836 1,050
35,022 39,013
Cost of sales and services rendered  $5& & 12 £ AR 75 &9 5 &K (26,585) (28,902)
Gross profit EH 8,437 10,111
Other income B A 8 4,644 4,504
Other gains and losses H b Wz 2 E5 18 9 (405) (36,696)
Distribution and selling expenses DENEEER (7,104) (8,456)
Administrative expenses THREHR (36,011) (45,128)
Impairment loss reversed (recognised) % &t & & 2 i & &5 18
on financial assets, net Rl (HR) F 5 10 23,836 (3,696)
Finance costs B & A AR 11 (1,534) (1,567)
Fair value changes of investment KEMEZ
properties NAEBEBEES — (3,500)
Share of results of associates B(hEE RN R EE 59,454 (93,088)
Share of results of a joint venture BE—RHeELEXA (15) 123
Profit (loss) before taxation bR AR A (EE) 13 51,302 (177,393)
Taxation Rzl 14 1) 8
Profit (loss) for the year FE RN (EE) 51,301 (177,385)

EMEZERAERLDT 2026F 3k

105



106

CONSOLIDATED INCOME STATEMENT
meEWmEE

For the year ended 31 March 2026
#HZE2026F3A31BIEFE

2026 2025
Notes HK$’000 HK$’000
K &t FTER FAT
Profit (loss) for the year attributable to: A~ A = & 15 4F £ Y% 7
(EB#E)
— Owners of the Company . N/NEIE ¥ =N 51,309 (177,376)
— Non-controlling interests — IR R (8) (©)
51,301 (177,385)
HK cents HK cents
A&l Al
Earnings (loss) per share R&EA (EE) 16
Basic and diluted EARKEE 4.9 (17.0)

Blue River Holdings Limited 2026 Annual Report



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
AREEHEWER

For the year ended 31 March 2026
HZE2026F3A31ALLFE

2026 2025
HK$°000 HK$'000
FET FET
Profit (loss) for the year FERANEER) 51,301 (177,385)
Other comprehensive income (expense) H b 2 T W % (B8 %)
Items that will not be reclassified to WA EEN T IERBIERZ
profit or loss 5 H
Change in fair value of financial assets & AR EBEF AEMEE
measured at fair value through other s ((EAnEBERA
comprehensive income (“FVOCI”), Emermmkzl &8
net of tax BEZARBEE
(FERR 2 1R) 459,018 102,184
Share of other comprehensive income  # {5 Bt & AR 2 Hh 2 M
(expense) of associates WA (FAx) 151,603 (32,915)
Items that may be subsequently AIRBEEEN D EREDZ
reclassified to profit or loss 15 H
Exchange differences arising from MEBINEBEMEE 2
translation of foreign operations M =R 263 (41)
Other comprehensive income FEEMEERE
for the year 610,884 69,228
Total comprehensive income (expense) € & MUk (FA ) 258
for the year 662,185 (108,157)
Total comprehensive income (expense) A N AT EBIEFE 2K
for the year attributable to: (X)) 4% -
— Owners of the Company — KRRHEE A 662,193 (108,148)
— Non-controlling interests — FERER ) ©)
662,185 (108,157)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

mEMBRRE
As at 31 March 2026
20263 A31H

2026 2025
Notes HK$’000 HK$’000
B &t FE T FETT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment E R X 17 7,417 9,314
Right-of-use assets TRAEEE 18 5,321 6,524
Intangible assets BEEE 19 3,237 1,009
Interests in associates RN 20 812,373 590,616
Interest in a joint venture —fHeEbEER 21 108 123
Financial assets measured at FVOCl &2 A 4 BET A EA
THNDZEMEE 22 673,058 241,522
1,501,514 849,108
CURRENT ASSETS REEE
Inventories of finished goods HmiFE 53 40
Loan receivables fE W E &K 23 - 5,066
Amount due from former subsidiaries & H& £& 7 Bl I B A &
in liquidation KIE 24 — —
Receivable held in custody NFEERAZEIWRIE 25 — 44,450
Trade and other receivables B 5 N E b E R 26 31,466 19,155
Short-term bank deposits RHIRTTER 27 11,001 8,565
Bank balances and cash RITHEGFNIR® 27 21,488 13,016
64,008 90,292
CURRENT LIABILITIES nEEE
Trade and other payables 2 5 Rk H A ER BRI 28 41,919 17,376
Contract liabilities BHER 29 — 2
Lease liabilities HE&AE 30 2,439 2,485
Amount due to a non-controlling JER — B IEFERR IR R
shareholder I 31 8,891 8,891
Bank and other borrowings RITREMER 32 27,180 91,051
Tax payable JE < 1518 11 —
80,440 119,805
NET CURRENT LIABILITIES FREBAEEE (16,432) (29,513)
TOTAL ASSETSLESS CURRENT #EEBRBER
LIABILITIES 1,485,082 819,595
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B B R R

As at 31 March 2026
R2026F3H31H

2026 2025
Notes  HK$’000 HK$’000
ff it TR TAT

NON-CURRENT LIABILITIES RBEME
Lease liabilities HEaRE 30 4,553 1,251
Deferred tax liabilities RIEFIEE B 33 201 201
4,754 1,452

NET ASSETS BEERE 1,480,328 818,143
CAPITAL AND RESERVES BEAXRK#E
Share capital &% Zx 34 104,095 104,095
Reserves B 1,383,279 721,086
Equity attributable to owners of RNARER A ZFEMh

the Company i 1,487,374 825,181
Non-controlling interests FEE IR A (7,046) (7,038)
TOTAL EQUITY “ER 1,480,328 818,143

The consolidated financial statements on pages 105 #H N F 1052267 B 2R M B HREE
to 267 were approved and authorised for issue by the 2026 F7 A10H E & £ B % &£ L&
Board of Directors on 10 July 2026 and are signed on  # H|% W H T EERXEERE

its behalf by: E
Kwong Kai Sing, Benny Au Wai June
95924 &%
Chairman and Managing Director Executive Director
F AR HITEE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HREREEER

For the year ended 31 March 2026

#HZE2026F3A31HIEFE

Equity attributable to owners of the Company

ARAERAEEER
Investment Non-
Share  Contributed ~ revaluation ~ Tranglation  Statutory  Retained controling
Share capital ~ premium surplus reserve reserve reserve profits  Sub-total interests  Total equity
A

RE ROEE EHES EREE EXNEE ETEE REEN Nt FERER  BRLE
(note j) (noted) — (notedi)  (notefy) (note v)
(W) (i) (W) (W) (W)
HK$'000  HK$'000  HK$000  HKS000  HKE000  HK$'000  HK$'000  HKSO00  HKS000  HK$'000
TEr  TEx  TEx  TAx TExr  TER  TEr  TEx  TEx  TEx

At 1 April 2024 R2024%4 718 104,095 495714 441566  (463,697) 6,570 — 349,081 933,329 (7,029 926,300
Exchange differences arising [ £ 87850 £

fom tranglation o foreign ~ EAZEXEE

operations - - - - ) - - () - @)
Change in fair value of BARBEIHA

financial assets measured  Ef 2 AN &

at FVOCl, net of tax LeREEL

L4BES
(B#2%) - - - 102,184 - - - 018 - 102,184
Share of other BEBEN M
comprehensive expense 2ERAX
of the associates - - - (82,915) - - - (82,915) - (82,915)
Loss for the year FEER - - - - - - (177378)  (177,376) @ (177,385

Total comprehensive FEXEMTLER
expense for the year - - - 69,269 (1) - (177,376) (108,148 9  (108,157)

Disposal of financial assets & %1 7 B A

measured at FVOCI Y6
LEREE - - - 215 - - [75%) - - -
Share of equity movement B {5 —FIE £ A7)
arising on equity ENRAR S
fransactions of an EEERE
associate - - - 32,105 - - (32,105) - - -
At 31 March 2025 #2025F3A31H 104,095 495,714 441566 (334,797) 6,529 - 112,074 825,181 (7,038 818,143

110 Blue River Holdings Limited 2026 Annual Report



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEBRERR

For the year ended 31 March 2026
BZE2026F 331 HIEFE

Equity attributable to owners of the Company

KAFAREAZELES
Investment Non-
Share Share Contributed revaluation Translation ~ Statutory  Retained controlling
capital  premium surplus reserve reserve  reserve profits ~ Sub-total interests Total equity
R&
R& BROEE EHRH E4fG EIRE AERE REEN Nt FEREE EREE
(notej) ~(noteii) (noteii)  (noteiv) (notey)
(W) (i) (W) (KEv)  (Kz)
HK$'000  HK$000 HK$000 HK$'000 HK$000 HK$000 HK$'000  HKS000  HK$'000  HK$'000
TErn TEx TExn TEx TEx TRz TEx TEn TEx TE=n
At 1 April 2025 #2025 4R 1R 104,095 495714 441566  (334,797) 6,529 - 112074 825181 (7,038) 818,143
Exchange differences arisng 12 2785 £ %W
fom tranglation of foreign ~ EAZEXEE
operations - - - - 263 - - 263 - 263
Change in fair value of BARBEIHA
financial assets measured  Eft 2 AN &
at FVOCl, net of tax LeREEL
(B#2%) - - - 459018 - - - 459,018 - 459018
Share of other BEBEN M
comprehensive income of 2 Mz
the associates - - - 151,603 - - - 151,603 - 151,603
Profit for the year EFET - - - - - - 51,309 51,309 8 51,301
Total comprehensive income & 2 E A B8
for the year - - - 610,621 263 - 51,309 662,193 (8 662,185
Transfer of reserve of a ER-HHBLAGRE
subsidiary - - - - - 8 @) - - -
Disposal of financial assets (1 &£ &4 7 EfEEF A
measured at FVOCI e Eka
LEREE - - - 4,832 - - (4,832) - - -
Share of equity movement (5B A F
arising on equity ENRAR S
fransactions of assoclates 4 2 EREE) - - - (1,507) - - 1,507 - - -
At 31 March 2026 #2026%3F31H 104,095 495714 441566 279,149 6,792 8 160,050 1,487,374 (7,046) 1,480,328
ENZERABERAR 2026F W
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RAEEZEEHR

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

notes:

(i)

(i)

(iv)

The application of the share premium account is governed by Section 40
of the Companies Act 1981 of Bermuda.

The contributed surplus represents the balance arising from the reduction
of share capital of the Company which took place in prior years.

The investment revaluation reserve represents the changes (and the share
of the associate’s changes) in carrying amount of investments in equity
instruments designated as FVOCI, net of tax, since its initial recognition.

The translation reserve comprised all foreign exchange differences arising
from the translation of the financial statements of foreign operations.

The amount mainly represents statutory reserve fund. According to the
relevant laws in the People’s Republic of China (the "PRC”), each of the
subsidiaries established in the PRC is required to allocate a portion of its
profit after tax to statutory reserve fund. The transfer to this fund must
be made before the distribution of dividend to the equity owners. The
statutory reserve fund can be used to make up previous years’ losses,
if any. The statutory reserve fund is non-distributable other than upon
liquidation.

Blue River Holdings Limited 2026 Annual Report
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CONSOLIDATED STATEMENT OF CASH FLOWS
RAERERER

For the year ended 31 March 2026
EE2026F3A31H ILFHE

2026 2025
HK$’000 HK$’000
FET FET
OPERATING ACTIVITIES "ESE E.b
Profit (loss) before taxation BR A% A m Al (B 18) 51,302 (177,399)
Adjustments for: BLTAHNIER EITHE
Finance costs B B A 1,534 1,567
Loss on disposal of property, BEME W&
plant and equipment BB EE 70 1,770
Loss on disposal of investment BREIREMEL
properties &5 18 — 977
Gain on termination of leases BLIEHEE 2 W (108) (3,645)
Share of results of associates B(EEE AR EE (59,454) 93,088
Share of results of a joint venture BE—HeELE
| 15 (123)
Amortisation of intangible assets mEEE#E 45 44
Depreciation of property, M R EREZ
plant and equipment e 2,497 3,425
Depreciation of right-of-use assets CHEEECTE 918 2,078
Net unrealised exchange loss (gain) B30 [ 5 B 1B
(W 2s) %58 135 (15)
(Gain) loss on changes in ownershipin & A AT A # 2
associates o) (Ya=)BE (10,700) 29,650
Fair value changes of investment KEMERAEE
properties & — 3,500
Bank and other interest income RIT R H AR B
WA (453) (202)
Impairment loss on property, M R EREZ
plant and equipment VRN R 334 4,972
Impairment loss on right-of-use assets ¥ F# & = Z (&
18 10,677 4,314
Impairment loss (reversed) recognised & &l & E 2 B (E
on financial assets, net 518 () fE o
F R (23,836) 3,696
Operating cash flows before movements 7 &t & 18 & & % &) Al
in working capital LREXBFES
mE (27,024) (32,297)
(Increase) decrease in inventories of MmFE (g R
finished goods (1) 46
Decrease (increase) in loan receivables & Y & Zm 4> (3% 4n) 8,783 (4,500)
Increase in trade and B 5 & H th & W BR 5K
other receivables b2yl (17,667) (925)
Increase in trade and other payables Z 5 & H b AR K
=y} 20,999 1,698
Decrease in contract liabilities aHEaERD 2 (11)
Net cash used in operations 8 & P ﬁH e (14,922) (35,989)
Income tax paid ETFTEH 1) 3)
NET CASH USED IN OPERATING ReETHFAARE
ACTIVITIES ET (14,923) (35,992)

EMEZERAERLDT 2026F 3k
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CONSOLIDATED STATEMENT OF CASH FLOWS

mEBHERER
For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

2026 2025
HK$°000 HK$'000
FTER FET
INVESTING ACTIVITIES REEE
Payment for acquisition of property, W HE Y % - e &
plant and equipment B PANEN (626) (1,538)
Contribution to a joint venture H—HeELEESR - (180)
Contribution to associates HEE N NGIEE — (73,683)
Net cash inflows from acquisition of WiE—ENEB AR 2RE
a subsidiary (Note 42) AFEE (K it42) 65 —
Bank and other interest income received B YR 17 &2 H 4h F B Uk A 453 202
Advance to a former subsidiary BN E-E — (1,071)
Distribution from a joint venture —fAEELEZDIK — 11,500
Proceeds from partial disposal of BE— i E R A
an associate o TS IR - 5,000
Proceeds from disposal of investment REIREMEMS
properties IE — 4,573
Proceeds from disposal of property, plant 5 & ¥ 2% - #4 &
and equipment HEFTIERIE 20 505
Distributions from former subsidiaries BEFAHEBRRZDIK
in liquidation 20,375 1,303
Proceeds from disposal of financial assets &% A 4 BEH A EAM
measured at FVOCI 2EHKEZ
TREEMGNE 31,487 48,583
Purchases of financial assets measured at B A 7 BET AH M
FVOCI THEKEZ
TREE (4,005) (23,854)
NET CASH GENERATED FROM BRETHMB(FAA)RS
(USED IN) INVESTING ACTIVITIES 45 47,769 (28,660)
FINANCING ACTIVITIES & EE
Repayment of bank and EERTREMBERK
other borrowings (54,746) (1,124)
Interest paid EENERS, (643) (540)
Payment of lease liabilities SHHEEAaE (7,215) (8,526)
New bank and other borrowings raised ~ #T3& 8 17 & H 4b & 3 40,663 76,326
NET CASH (USED IN) GENERATED ~ RESE® (FiB) fieB 4
FROM FINANCING ACTIVITIES = (21,941) 66,136

Blue River Holdings Limited 2026 Annual Report



CONSOLIDATED STATEMENT OF CASH FLOWS
RERTREXR

For the year ended 31 March 2026
BZE2026F3 31 HIEFE

2026 2025
HK$’000 HK$’000
FET FET
NET INCREASE IN CASH AND HeREREZEE
CASH EQUIVALENTS EHEEMFEE 10,905 1,484
EFFECT OF FOREIGN EXCHANGE IEEERQRETE
RATE CHANGES 3 (24)
CASH AND CASH EQUIVALENTS HeREREEE
BROUGHT FORWARD 15 B & Al 21,581 20,121
CASH AND CASH EQUIVALENTS BEREBREEE
CARRIED FORWARD BEE&E 32,489 21,581
ANALYSIS OF THE BALANCES OF BEREBREEE
CASH AND CASH EQUIVALENTS HE &8RN
Short-term bank deposits with maturity of 2| 8§ B 2 =@ A 2 52 &
less than three months IRITTE K 11,001 8,565
Bank balances and cash RITHEGF MRS 21,488 13,016
32,489 21,581

EMEZERAERLDT 2026F 3k
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GENERAL

Blue River Holdings Limited (the “Company”) is
an exempted company incorporated in Bermuda
with limited liability. Its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered
office and the principal place of business of
the Company are disclosed in the “Corporate
Information” section to the annual report.

The consolidated financial statements are presented
in Hong Kong dollars (“HK$”), which is the same as
the functional currency of the Company.

The Company is an investment holding company.
The Company and its subsidiaries (together the
“Group”) is principally engaged in, inter alia, gas
sales and distribution and logistics business and
coal trading agency services in the PRC, as well
as property investment, securities trading and
investment, and provision of financing related
services. The principal activities of the Company’s
principal subsidiaries and associates are set out in
Note 44.

The preparation of financial statements in
conformity with  HKFRS Accounting Standards
(which include all Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting
Standards (“HKASs”) and Interpretations) requires
management to make judgements, estimates and
assumptions that affect the application of policies
and reported amounts of assets, liabilities, income
and expenses. The estimates and associated
assumptions are based on historical experience
and various other factors that are believed to be
reasonable under the circumstances, the results
of which form the basis of making the judgements
about carrying values of assets and liabilities
that are not readily apparent from other sources.
Actual results may differ from these estimates.

Blue River Holdings Limited 2026 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL (CONTINUED)

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period
in which the estimates is revised if the revision
affects only that period, or in the period of the
revision and future periods if the revision affects
both current and future periods.

Judgements made by management in the
application of HKFRS Accounting Standards that
have significant effect on the consolidated financial
statements and major sources of estimation
uncertainty are discussed on Note 4.

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS

(@ The Group has applied the following
amendments to HKFRS Accounting
Standards issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”)
for the first time in the current year:

Amendments to Lack of Exchangeability
HKAS 21

The application of the amendments to HKAS
21 in the current year has had no material
impact on the Group’s financial positions
and performance for the current and prior
years and/or on the disclosures set out in the
consolidated financial statements.

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

—RE R @
EREEE RS Bz?—iri HAEE
Et o AT EI TR K 75

CHEERZ - F3I0N E'HI%ET@E{I%
AR IR AR - AR ®
ERNEHEORKEE - QEERTH
[ N R 2 B ] e 3R

EHEEEERAEAMBRE
HR G ERFELHEEMB
BERBEEKS /”“EI’J#IJI%E&HH
THEEMENEBERRERHE4A
& A ©

BRI REETERME
HmEEASTER

@ RAFE AEBDERER
THEESRHAAR(ES
BHMARDES2METE

BT R R A B AR

EBDITER MA@
E 2158
(&1 3T)

AEERABAEESSFEAE
1M (BRI A KB R A
FEMBEFEZTBHRR
&%fﬁﬁ/i,qéﬁﬁi‘%iﬁﬁ%ﬁﬁ
HEETEENEATE

EMEZERAERLDT 2026F 3k

117



118

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

2. APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS (CONTINUED)

(b) The Group has not early applied the following
new and amendments to HKFRS Accounting
Standards that have been issued but are not
yet effective:

Amendments to Amendments to the

HKFRS 9 and Classification and
HKFRS 7 Measurement of Financial
Instruments’

Amendments to Contracts Referencing

HKFRS 9 and Nature-dependent
HKFRS 7 Electricity'
Annual Amendments to HKFRS 1,

Improvementsto  HKFRS 7, HKFRS 9,
HKFRS Accounting  HKFRS 10 and HKAS 7"

Standards
— Volume 11
HKFRS 18 Presentation and Disclosure
in Financial Statements?
HKFRS 19 Subsidiaries without Public

Accountability: Disclosure”

Amendments to Sale or Contribution of

HKFRS 10 and Assets between an Investor
HKAS 28 and its Associate or Joint
Venture®

Amendments to Translation to a
HKAS 21 Hyperinflationary
Presentation Currency”

1 Effective for annual periods beginning on or after 1 January
2026.

2 Effective for annual/reporting periods beginning on or after
1 January 2027.

3 No mandatory effective date yet determined but available

for adoption.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS (CONTINUED)

(b)

(Continued)

HKFRS 18 will replace HKAS 1 “Presentation
of Financial Statements”, introducing new
requirements that will help to achieve
comparability of the financial performance
of similar entities and provide more relevant
information and transparency to users.
Even though HKFRS 18 will not impact the
recognition or measurement of items in the
consolidated financial statements, its impacts
on presentation and disclosure are expected
to be pervasive, in particular those related
to the consolidated income statement and
providing management-defined performance
measures within the consolidated financial
statements.

The directors of the Company (the “Directors”)
are in process of making an assessment
of what the impact of the above new
and amendments to HKFRS Accounting
Standards is expected to be in the period
of initial application. So far, the Directors
considers that the adoption of the above
new and amendments to HKFRS Accounting
Standards is unlikely to have significant
impact on the Group’s consolidated financial
statements, except for the application of
HKFRS 18 which is expected to affect the
presentation and disclosure of the Group’s
consolidated financial statements in the
future.

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE
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MATERIAL ACCOUNTING POLICIES

The consolidated financial statements have been
prepared in accordance with HKFRS Accounting
Standards, which includes all applicable individual
HKFRSs, HKAS and Interpretations issued by the
HKICPA. In addition, the consolidated financial
statements comply with the applicable disclosures
required by the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and by the Hong Kong
Companies Ordinance.

As at 31 March 2026, the Group’s current
liabilities exceeded its current assets by
HK$16,432,000. For the purpose of assessing the
appropriateness of the use of the going concern
basis for the preparation of the consolidated
financial statements, the management of the
Company (the “Management”) has prepared a
cash flow forecast for a period of not less than
12 months from 31 March 2026 (the “Forecast”).
When preparing the Forecast, Management has
given careful consideration to the future liquidity
and performance of the Group and its available
sources of financing in assessing whether the
Group will have sufficient financial resources
to continue as a going concern. After review of
the Forecast, the Directors have a reasonable
expectation that the Group has sufficient working
capital, including the credit facilities available,
to continue in operational existence for the
foreseeable future. Accordingly, the consolidated
financial statements have been prepared on a
going concern basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

The consolidated financial statements have been
prepared on the historical cost basis, except for
certain financial instruments which are measured
at fair values at the end of each reporting period,
as explained in the accounting policies set out
below. Historical cost is generally based on the
fair value of the consideration given in exchange
for goods and services.

Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an
orderly transaction between market participants
at the measurement date, regardless of whether
that price is directly observable or estimated using
another valuation technigue. In estimating the fair
value of an asset or a liability, the Group takes
into account the characteristics of the asset or
liability if market participants would take those
characteristics into account when pricing the asset
or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these
consolidated financial statements is determined
on such a basis, except for share-based payment
transactions that are within the scope of HKFRS
2 “Share-based Payment”, leasing transactions
that are accounted for in accordance with HKFRS
16 “Leases”, and measurements that have some
similarities to fair value but are not fair value, such
as net realisable value in HKAS 2 “Inventories” or
value in use in HKAS 36 “Impairment of Assets”.

A fair value measurement of a non-financial asset
takes into account a market participant’s ability to
generate economic benefits by using the asset in
its highest and best use or by selling it to another
market participant that would use the asset in its
highest and best use.

3.

e RRMEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described
as follows:

Level 1 inputs are quoted prices (unadjusted)
in active markets for identical assets or
liabilities that the entity can access at the
measurement date;

Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either
directly or indirectly; and

Level 3 inputs are unobservable inputs for the
asset or liability.

The material accounting policies are set out below.

(a)

Basis of consolidation

The consolidated financial statements
incorporate the financial statements of the
Company and entities controlled by the
Company and its subsidiaries. Control is
achieved when the Company:

e has power over the investee;
e s exposed, or has rights, to variable
returns from its involvement with the

investee; and

e has the ability to use its power to affect
its returns.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

(a) ZEEEm@W

(a) Basis of consolidation (Continued)

The Group reassesses whether or not it
controls an investee if facts and circumstances
indicate that there are changes to one or more
of the three elements of control listed above.

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during
the year are included in the consolidated
income statement from the date the Group
gains control until the date when the Group
ceases to control the subsidiary.

Profit or loss and each item of other
comprehensive income are attributed to the
owners of the Company and to the non-
controlling interests. Total comprehensive
income of subsidiaries is attributed to the
owners of the Company and to the non-
controlling interests even if this results in
the non-controlling interests having a deficit
balance.

When necessary, adjustments are made to
the financial statements of subsidiaries to
bring their accounting policies in line with the
Group’s accounting policies.

All intragroup assets and liabilities, equity,
income, expenses and cash flows relating to
transactions between members of the Group
are eliminated in full on consolidation.
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3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(a) Basis of consolidation (Continued)

Non-controlling interests in subsidiaries
are presented separately from the Group’s
equity therein, which represent present
ownership interests entitling their holders to
a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

Changes in the Group’s interests in
existing subsidiaries

Changes in the Group’s interests in
subsidiaries that do not result in the Group
losing control over the subsidiaries are
accounted for as equity transactions. The
carrying amounts of the Group’s relevant
components of equity and the non-controlling
interests are adjusted to reflect the changes
in the relative interests on the subsidiaries.

Any difference between the amount by which
the non-controlling interests are adjusted,
and the fair value of the consideration paid or
received is recognised directly in equity and
attributed to owners of the Company.
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For the year ended 31 March 2026
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

(a) ZEEEm@W

(a) Basis of consolidation (Continued)

Changes in the Group’s interests in
existing subsidiaries (Continued)

When the Group loses control of a subsidiary,
the assets and liabilities of that subsidiary
and non-controlling interests (if any) are
derecognised. A gain or loss is recognised
in profit or loss and is calculated as the
difference between (i) the aggregate of the
fair value of the consideration received and
the fair value of any retained interest and (i)
the carrying amount of the assets (including
goodwill), and liabilities of the subsidiary
attributable to the owners of the Company.
All amounts previously recognised in other
comprehensive income in relation to that
subsidiary are accounted for as if the Group
had directly disposed of the related assets
or liabilities of the subsidiary (i.e. reclassified
to profit or loss or transferred to another
category of equity as specified/permitted by
applicable HKFRS Accounting Standards).
The fair value of any investment retained in
the former subsidiary at the date when control
is lost is regarded as the fair value on initial
recognition for subsequent accounting under
HKFRS 9 “Financial Instruments” or, when
applicable, the cost on initial recognition of an
investment in an associate or a joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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BM B RR M=

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(b) Business combinations

A business is an integrated set of activities
and assets which includes an input and a
substantive process that together significantly
contribute to the ability to create outputs.
The acquired processes are considered
substantive if they are critical to the ability
to continue producing outputs, including
an organised workforce with the necessary
skills, knowledge, or experience to perform
the related processes or they significantly
contribute to the ability to continue producing
outputs and are considered unique or scarce
or cannot be replaced without significant
cost, effort, or delay in the ability to continue
producing outputs.

Acquisitions of businesses are accounted
for using the acquisition method. The
consideration transferred in a business
combination is measured at fair value, which
is calculated as the sum of the acquisition
date fair values of the assets transferred by
the Group, liabilities incurred by the Group
to the former owners of the acquiree and
the equity interests issued by the Group
in exchange for control of the acquiree.
Acquisition-related costs are generally
recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are
recognised at their fair values, with certain
exemptions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

(b) 2% & 6@

(b) Business combinations (Continued)

Goodwill is measured as the excess of the
sum of the consideration transferred, the
amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree
(if any) over the net amount of the identifiable
assets acquired and the liabilities assumed
as at acquisition date. If, after re-assessment,
the net amount of the identifiable assets
acquired and liabilities assumed exceeds
the sum of the consideration transferred, the
amount of any non-controlling interests in the
acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any),
the excess is recognised immediately in profit
or loss as a bargain purchase gain.

Non-controlling interests that are present
ownership interests and entitle their holders
to a proportionate share of the relevant
subsidiary’s net assets in the event of
liquidation are initially measured at the non-
controlling interests’ proportionate share of
the recognised amounts of the acquiree’s
identifiable net assets or at fair value.

When a business combination is achieved in
stages, the Group’s previously held equity
interest in the acquiree is remeasured to fair
value at the acquisition date (i.e. the date
when the Group obtains control), and the
resulting gain or loss, if any, is recognised
in profit or loss or other comprehensive
income, as appropriate. Amounts arising
from interests in the acquiree prior to the
acquisition date that have previously been
recognised in other comprehensive income
and measured under HKFRS 9 would be
accounted for on the same basis as would be
required if the Group had disposed directly of
the previously held equity interest.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(b)

(c)

Business combinations (Continued)

If the initial accounting for a business
combination is incomplete by the end of the
reporting period in which the combination
occurs, the Group reports provisional
amounts for the items for which the
accounting is incomplete. Those provisional
amounts are adjusted retrospectively during
the measurement period (which cannot
exceed one year from the acquisition
date), and additional assets or liabilities
are recognised, to reflect new information
obtained about facts and circumstances that
existed at the acquisition date that, if known,
would have affected the amounts recognised
at that date.

Goodwiill

Goodwill arising on an acquisition of a
business is carried at cost as established at
the date of acquisition of the business less
accumulated impairment losses, if any.

For the purposes of impairment testing,
goodwill is allocated to each of the Group’s
cash-generating units (or groups of cash-
generating units) that is expected to benefit
from the synergies of the combination,
which represents the lowest level at which
the goodwill is monitored for internal
management purposes and not larger than
an operating segment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

(c) Goodwill (Continued) (c) BmEuw

A cash-generating unit (or group of cash-
generating units) to which goodwill has been
allocated is tested for impairment annually
or more frequently when there is indication
that the unit may be impaired. For goodwill
arising on an acquisition in a reporting period,
the cash-generating unit (or group of cash-
generating units) to which goodwill has been
allocated is tested for impairment before the
end of that reporting period. If the recoverable
amount (higher of value in use and fair value
less costs of disposal) is less than its carrying
amount, the impairment loss is allocated first
to reduce the carrying amount of any goodwill
and then to the other assets on a pro-rata
basis based on the carrying amount of each
asset in the unit (or group of cash-generating
units). Any impairment loss for goodwill
is recognised directly in profit or loss. An
impairment loss recognised for goodwill is not
reversed in subsequent periods.

On disposal of the relevant cash-generating
unit or any of the cash-generating unit
within a group of cash-generating units, the
attributable amount of goodwill is included in
the determination of the amount of profit or
loss on disposal. When the Group disposes
of an operation within the cash-generating
unit (or a cash-generating unit within a group
of cash-generating units), the amount of
goodwill disposed of is measured on the
basis of the relative values of the operation
(or the cash generating unit) disposed of and
the portion of the cash-generating unit (or the
group of cash generating units) retained.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(d) Acquisition of a subsidiary not

(e)

constituting a business

When the Group acquires a group of
assets and liabilities that do not constitute a
business, the Group identifies and recognises
the individual identifiable assets acquired and
liabilities assumed by allocating the purchase
price first to financial assets/financial liabilities
at the respective fair values, the remaining
balance of the purchase price is then
allocated to the other identifiable assets
and liabilities on the basis of their relative
fair values at the date of purchase. Such a
transaction does not give rise to goodwill or
bargain purchase gain.

Property, plant and equipment

Property, plant and equipment including
buildings held for use in the production
or supply of goods or services, or for
administrative purposes (other than
construction in progress as described below)
are stated in the consolidated statement of
financial position at cost less subsequent
accumulated depreciation and subsequent
accumulated impairment losses, if any.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

(e) W2 - WK =R1E @

(e) Property, plant and equipment (Continued)

When the Group makes payments for
ownership interests of properties which
include both leasehold land and building
elements, the entire consideration is allocated
between the leasehold land and the building
elements in proportion to the relative fair
values at initial recognition. To the extent
the allocation of the relevant payments can
be made reliably, interest in leasehold land
is presented as “right-of-use assets” in the
consolidated statement of financial position
except for those that are classified and
accounted for as investment properties under
the fair value model. When the consideration
cannot be allocated reliably between non-
lease building element and undivided interest
in the underlying leasehold land, the entire
properties are classified as property, plant
and equipment.

Depreciation is recognised so as to write
off the cost of items of property, plant
and equipment (other than construction in
progress) less their residual values over their
estimated useful lives, using the straight-line
method. The estimated useful lives, residual
values and depreciation method are reviewed
at the end of each reporting period, with the
effect of any changes in estimate accounted
for on a prospective basis.
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3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(e) Property, plant and equipment (Continued)

Construction in progress includes property,
plant and equipment in the course of
construction for production, supply or
administrative purposes. Construction
in progress is carried at cost less any
recognised impairment loss. Costs include
any costs directly attributable to bringing the
asset to the location and condition necessary
for it to be capable of operating in the
manner intended by management and, for
qualifying assets, borrowing costs capitalised
in accordance with the Group’s accounting
policy. Construction in progress is classified
to the appropriate categories of property,
plant and equipment when completed and
ready for intended use. Depreciation of these
assets, on the same basis as other property
assets, commences when the assets are
ready for their intended use.

An item of property, plant and equipment
is derecognised upon disposal or when no
future economic benefits are expected to
arise from the continued use of the asset.
Any gain or loss arising on the disposal or
retirement of an item of property, plant and
equipment is determined as the difference
between the sales proceeds and the carrying
amount of the asset and is recognised in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A
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HZE2026F3 A3 HIEFE

3. EEEHHEMm
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(f)

Investment properties

Investment properties are properties held to
earn rentals and/or for capital appreciation.

Investment properties include land held for
undetermined future use, which is regarded
as held for capital appreciation purpose, and
land under development for future use as
investment property.

Investment properties are initially measured
at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are measured at fair
values, adjusted to exclude any prepaid or
accrued operating lease income. Gains or
losses arising from changes in the fair value
of investment property are included in profit
or loss for the period in which they arise.

If a property becomes an investment property
because its use has changed as evidenced
by end of owner-occupation, any difference
between the carrying amount and the fair
value of that item at the date of transfer is
recognised in other comprehensive income
and accumulated in property revaluation
reserve. On the subsequent sale or retirement
of the property, the relevant revaluation
reserve will be transferred directly to retained
profits.

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(f)

(9)

Investment properties (Continued)

An investment property is derecognised upon
disposal or when the investment property
is permanently withdrawn from use and
no future economic benefits are expected
from its disposal. Any gain or loss arising
on derecognition of the property (calculated
as the difference between the net disposal
proceeds and the carrying amount of the
asset) is included in profit or loss in the period
in which the property is derecognised.

An investment property carried at fair value
is transferred to properties for sales when
there is a change in use evidenced by
commencement of development with a view
to sale of the relevant properties. The fair
value of the property at the date of transfer
is the deemed cost of the property for its
subsequent accounting in accordance with
HKAS 2.

Investments in associates and joint
ventures

An associate is an entity over which the
Group has significant influence. Significant
influence is the power to participate in the
financial and operating policy decisions of the
investee but is not control or joint control over
those policies.

A joint venture is a joint arrangement whereby
the parties that have joint control of the
arrangement have rights to the net assets
of the joint arrangement. Joint control is
the contractually agreed sharing of control
of an arrangement, which exists only when
decisions about the relevant activities require
unanimous consent of the parties sharing
control.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

(9) FH?M"H&%%’&%Z

(g) Investments in associates and joint

ventures (Continued)

The results and assets and liabilities
of associates and joint ventures are
incorporated in these consolidated financial
statements using the equity method of
accounting, except when the investment,
or a portion thereof, is classified as held for
sale, in which case it is or the portion so
classified is accounted for in accordance with
HKFRS 5 “Non-current Assets Held for Sale
and Discontinued Operations”. Any retained
portion of an investment in an associate or a
joint venture that has not been classified as
held for sale continues to be accounted for
using the equity method. Under the equity
method, an investment in an associate or
a joint venture is initially recognised in the
consolidated statement of financial position
at cost and adjusted thereafter to recognise
the Group’s share of the profit or loss and
other comprehensive income of the associate
or joint venture. Changes in net assets of the
associate or joint venture other than profit or
loss and other comprehensive income are not
accounted for unless such changes resulted
in changes in ownership interest held by the
Group. When the Group’s share of losses
of an associate or a joint venture exceeds
the Group’s interest in that associate or
joint venture (which includes any long-term
interests that, in substance, form part of
the Group’s net investment in the associate
or joint venture), the Group discontinues
recognising its share of further losses.
Additional losses are recognised only to the
extent that the Group has incurred legal or
constructive obligations or made payments
on behalf of the associate or joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(g) Investments in associates and joint

ventures (Continued)

An investment in an associate or a joint
venture is accounted for using the equity
method from the date on which the investee
becomes an associate or a joint venture. On
acquisition of the investment in an associate
or a joint venture, any excess of the cost of
the investment over the Group’s share of
the net fair value of the identifiable assets
and liabilities of the investee is recognised as
goodwill, which is included within the carrying
amount of the investment. Any excess of
the Group’s share of the net fair value of the
identifiable assets and liabilities over the cost
of the investment, after reassessment, is
recognised immediately in profit or loss in the
period in which the investment is acquired.

The Group assesses whether there is an
objective evidence that the interest in an
associate or a joint venture may be impaired.
When any objective evidence exists, the
entire carrying amount of the investment
(including goodwill) is tested for impairment
in accordance with HKAS 36 “Impairment
of Assets” as a single asset by comparing
its recoverable amount (higher of value in
use and fair value less costs of disposal)
with its carrying amount. Any impairment
loss recognised is not allocated to any
asset, including goodwill, that forms part of
the carrying amount of the investment. Any
reversal of that impairment loss is recognised
in accordance with HKAS 36 “Impairment
of Assets” to the extent that the recoverable
amount of the investment subsequently
increases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(g) Investments in associates and joint

ventures (Continued)

When the Group ceases to have significant
influence over an associate or joint control
over a joint venture, it is accounted for
as a disposal of the entire interest in the
investee with a resulting gain or loss being
recognised in profit or loss. When the Group
retains an interest in the former associate
or joint venture and the retained interest is
a financial asset within the scope of HKFRS
9, the Group measures the retained interest
at fair value at that date and the fair value is
regarded as its fair value on initial recognition.
The difference between the carrying amount
of the associate or joint venture and the
fair value of any retained interest and any
proceeds from disposing of the relevant
interest in the associate or joint venture is
included in the determination of the gain
or loss on disposal of the associate or joint
venture. In addition, the Group accounts for
all amounts previously recognised in other
comprehensive income in relation to that
associate or joint venture on the same basis
as would be required if that associate or joint
venture had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive
income by that associate or joint venture
would be reclassified to profit or loss on the
disposal of the related assets or liabilities,
the Group reclassifies the gain or loss from
equity to profit or loss (as a reclassification
adjustment) upon disposal or partial disposal
of the relevant associate or joint venture.
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(g) Investments in associates and joint

ventures (Continued)

The Group continues to use the equity
method when an investment in an associate
becomes an investment in a joint venture or
an investment in a joint venture becomes
an investment in an associate. There is no
remeasurement to fair value upon such
changes in ownership interests.

When the Group reduces its ownership
interest in an associate or a joint venture
but the Group continues to use the equity
method, the Group reclassifies to profit or
loss the proportion of the gain or loss that
had previously been recognised in other
comprehensive income relating to that
reduction in ownership interest if that gain or
loss would be reclassified to profit or loss on
the disposal of the related assets or liabilities.

When a group entity transacts with an
associate or a joint venture of the Group,
profits and losses resulting from the
transaction with the associate or joint venture
are recognised in the Group’s consolidated
financial statements only to the extent of
interests in the associate or joint venture that
are not related to the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

3. EEEHHEMm

(h BFEE&EE

(h) Intangible assets

Intangible assets acquired in a business
combination

Intangible assets acquired in a business
combination are recognised separately from
goodwill and are initially recognised at their
fair value at the acquisition date (which is
regarded as their cost).

Subsequent to initial recognition, intangible
assets acquired in a business combination
with finite useful lives are reported at cost
less accumulated amortisation and any
accumulated impairment losses. Amortisation
for intangible assets with finite useful lives is
recognised over their estimated useful lives.
Alternatively, intangible assets acquired in a
business combination with indefinite useful
lives are carried at cost less any subsequent
accumulated impairment losses (see the
accounting policy in respect of impairment
losses on property, plant and equipment,
right-of-use assets and intangible assets
below).
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(h) Intangible assets (Continued)

Intangible assets acquired separately
Intangible assets with finite useful lives that
are acquired separately are carried at cost
less accumulated amortisation and any
accumulated impairment losses. Amortisation
for intangible assets with finite useful lives is
recognised over their estimated useful lives.
The estimated useful life and amortisation
method are reviewed at the end of each
reporting period, with the effect of any
changes in estimate being accounted for
on a prospective basis. Intangible assets
with indefinite useful lives that are acquired
separately are carried at cost less any
subsequently accumulated impairment
losses (see the accounting policy in respect
of impairment losses on property, plant and
equipment, right-of-use assets and intangible
assets below).

An intangible asset is derecognised on
disposal, or when no future economic
benefits are expected from use or disposal.
Gain or loss arising from derecognition
of an intangible asset is measured as the
difference between the net disposal proceeds
and the carrying amount of the asset and is
recognised in profit or loss in the period when
the asset is derecognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(i)

)

Provisions

Provisions are recognhised when the Group
has a present obligation (legal or constructive)
as a result of a past event, it is probable
that the Group will be required to settle that
obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the
best estimate of the consideration required to
settle the present obligation at the end of the
reporting period, taking into account the risks
and uncertainties surrounding the obligation.
When a provision is measured using the
cash flows estimated to settle the present
obligation, its carrying amount is the present
value of those cash flows (where the effect of
the time value of money is material).

Financial instruments

Financial assets and financial liabilities are
recognised when a group entity becomes
a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are
initially measured at fair value except for trade
receivables arising from contracts with customers
which are initially measured in accordance
with HKFRS 15 “Revenue from Contracts
with Customers”. Transaction costs that are
directly attributable to the acquisition or issue
of financial assets and financial liabilities (other
than financial assets and financial liabilities at
fair value through profit or loss (“FVPL”)) are
added to or deducted from the fair value of
the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of
financial assets or financial liabilities at FVPL
are recognised immediately in profit or loss.
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(i) Financial instruments (Continued)

The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income and interest expense over
the relevant period. The effective interest rate
is the rate that exactly discounts estimated
future cash receipts and payments (including
all fees and points paid or received that form
an integral part of the effective interest rate,
transaction costs and other premiums or
discounts) through the expected life of the
financial asset or financial liability, or, where
appropriate, a shorter period, to the net
carrying amount on initial recognition.

Interest/dividend income which are derived
from the Group’s ordinary course of business
are presented as revenue.

Financial assets

All regular way purchases or sales of financial
assets are recognised and derecognised on
a trade date basis. Regular way purchases
or sales are purchases or sales of financial
assets that require delivery of assets within
the time frame established by regulation or
convention in the market place.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

() €@ A

(i) Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent
measurement of financial assets

Financial assets that meet the following
conditions are subsequently measured at
amortised cost:

e the financial asset is held within a
business model whose objective is to
collect contractual cash flows; and

e the contractual terms give rise on
specified dates to cash flows that are
solely payments of principal and interest
on the principal amount outstanding.

Financial assets that meet the following
conditions are subsequently measured at
FVOCI:

e the financial asset is held within a
business model whose objective is
achieved by both collecting contractual
cash flows and selling the financial
assets; and

e the contractual terms give rise on
specified dates to cash flows that are
solely payments of principal and interest
on the principal amount outstanding.

All other financial assets are subsequently
measured at FVPL, except that at initial
recognition of a financial asset the Group
may irrevocably elect to present subsequent
changes in fair value of an equity investment
in other comprehensive income if that equity
investment is neither held for trading nor
contingent consideration recognised by an
acquirer in a business combination to which
HKFRS 3 “Business Combinations” applies.
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(i) Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent
measurement of financial assets (Continued)
A financial asset is held for trading if:

()

it has been acquired principally for the
purpose of selling in the near term; or

on initial recognition it is a part of a
portfolio of identified financial instruments
that the Group manages together and
has a recent actual pattern of short-term
profit-taking.

Amortised cost and interest income

Interest income is recognised using the
effective interest method for financial
assets measured subsequently at
amortised cost and debt instruments
subsequently measured at FVOCI.
Interest income is calculated by
applying the effective interest rate to
the gross carrying amount of a financial
asset, except for financial assets that
have subsequently become credit-
impaired. For financial assets that
have subsequently become credit-
impaired, interest income is recognised
by applying the effective interest rate
to the amortised cost of the financial
asset from the next reporting period.
If the credit risk on the credit-impaired
financial instrument improves so that
the financial asset is no longer credit-
impaired, interest income is recognised
by applying the effective interest rate to
the gross carrying amount of the financial
asset from the beginning of the reporting
period following the determination that
the asset is no longer credit-impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(i) Financial instruments (Continued)

Financial assets (Continued)
Classification and subsequent
measurement of financial assets (Continued)

(i)

(iii)

Equity instruments designated as at
FVOCI

Investments in equity instruments at
FVOCI are subsequently measured at fair
value with gains and losses arising from
changes in fair value recognised in other
comprehensive income and accumulated
in the investment revaluation reserve;
and are not subject to impairment
assessment. The cumulative gain or loss
will not be reclassified to profit or loss on
disposal of the equity investments, and
will be transferred to retained profits.

Dividends from these investments in
equity instruments are recognised in
profit or loss when the Group’s right
to receive the dividends is established,
unless the dividends clearly represent
a recovery of part of the cost of the
investment. Dividends are included in the
other income in profit or loss.

Financial assets at FVPL

Financial assets that do not meet the
criteria for being measured at amortised
cost or FVOCI or designated as FVOCI
are measured at FVPL.

Financial assets at FVPL are measured
at fair value at the end of each reporting
period, with any fair value gains or losses
recognised in profit or loss. The net
gain or loss recognised in profit or loss
excludes any dividend or interest earned
on the financial asset held for trading.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(i) Financial instruments (Continued)

Financial assets (Continued)

Foreign exchange gains and losses

The carrying amount of financial assets
that are denominated in a foreign currency
is determined in that foreign currency and
translated at the spot rate at the end of each
reporting period. Specifically:

For financial assets measured at
amortised cost that are not part of
a designated hedging relationship,
exchange differences are recognised
in profit or loss in the “Other gains
and losses” line item as part of the net
exchange gain/(loss);

For financial assets measured at FVPL
that are not part of a designhated hedging
relationship, exchange differences are
recognised in profit or loss in the “Other
gains and losses” line item as part of the
net gain/(loss) from changes in fair value
of financial assets measured at FVPL;

For equity instruments measured at
FVOCI, exchange differences are
recognised in other comprehensive
income in the investment revaluation
reserve.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

() €@ A

(i) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets

The Group performs impairment assessment
under expected credit loss (the “ECL”) model
on financial assets (including amounts due
from former subsidiaries in liquidation, trade
and other receivables, loan receivables,
short-term bank deposits and bank balances)
and financial guarantee contracts which are
subject to impairment assessment under
HKFRS 9. The amount of ECL is updated
at each reporting date to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that will
result from all possible default events over
the expected life of the relevant instrument.
In contrast, 12-month ECL (the “12m ECL”)
represents the portion of lifetime ECL that is
expected to result from default events that are
possible within 12 months after the reporting
date. Assessments are done based on the
Group’s historical credit loss experience,
adjusted for factors that are specific to the
debtors, general economic conditions and an
assessment of both the current conditions at
the reporting date as well as the forecast of
future conditions.

The Group always recognises lifetime ECL for
trade receivables. The ECL on these assets
are assessed individually for debtors with
significant and credit-impaired balances and/
or collectively with appropriate groupings by
common risk characteristics.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

(i) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)
For all other instruments, the Group
measures the loss allowance equal to 12m
ECL, unless there has been a significant
increase in credit risk since initial recognition,
in which case the Group recognises lifetime
ECL. The assessment of whether lifetime ECL
should be recognised is based on significant
increases in the likelihood or risk of a default
occurring since initial recognition.

(i)  Significant increase in credit risk

In assessing whether the credit risk
has increased significantly since initial
recognition, the Group compares
the risk of a default occurring on the
financial instrument as at the reporting
date with the risk of a default occurring
on the financial instrument as at the
date of initial recognition. In making this
assessment, the Group considers both
quantitative and qualitative information
that is reasonable and supportable,
including historical experience and
forward-looking information that is
available without undue cost or effort.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(i) Financial instruments (Continued)

Financial assets (Continued)
Impairment of financial assets (Continued)

()

Significant increase in credit risk
(Continued)

In particular, the following information
is taken into account when assessing
whether credit risk has increased
significantly:

e an actual or expected significant
deterioration in the financial
instrument’s external (if available) or
internal credit rating;

e gignificant deterioration in external
market indicators of credit risk;

e existing or forecast adverse
changes in business, financial
or economic conditions that are
expected to cause a significant
decrease in the debtor’'s ability to
meet its debt obligations;

e an actual or expected significant
deterioration in the operating results
of the debtor;

e an actual or expected significant
adverse change in the regulatory,
economic, or technological
environment of the debtor that
results in a significant decrease in
the debtor’s ability to meet its debt
obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(i) Financial instruments (Continued)

Financial assets (Continued)
Impairment of financial assets (Continued)

()

Significant increase in credit risk
(Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that
the credit risk has increased significantly
since initial recognition when contractual
payments are more than 30 days past
due, unless the Group has reasonable
and supportable information that
demonstrates otherwise.

For financial guarantee contracts,
the date that the Group becomes a
party to the irrevocable commitment
is considered to be the date of initial
recognition for the purposes of assessing
the impairment. In assessing whether
there has been a significant increase in
the credit risk since initial recognition of
financial guarantee contracts, the Group
considers the changes in the risk that
the specified debtor will default on the
contract.

The Group regularly monitors the
effectiveness of the criteria used to
identify whether there has been a
significant increase in credit risk and
revises them as appropriate to ensure
that the criteria are capable of identifying
significant increase in credit risk before
the amount becomes past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(i) Financial instruments (Continued)

Financial assets (Continued)
Impairment of financial assets (Continued)

(ii)

(iii)

Definition of default

For internal credit risk management,
the Group considers an event of default
occurs when information developed
internally or obtained from external
sources indicates that the debtor is
unlikely to pay its creditors, including the
Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group
considers that default has occurred
when a financial asset is more than 90
days past due unless the Group has
reasonable and supportable information
to demonstrate that a more lagging
default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired
when one or more events that have a
detrimental impact on the estimated
future cash flows of that financial
asset have occurred. Evidence that a
financial asset is credit-impaired includes
observable data about the following
events:

(@) significant financial difficulty of the
issuer or the borrower;

(b) a breach of contract, such as a
default or past due event;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(i) Financial instruments (Continued)

Financial assets (Continued)
Impairment of financial assets (Continued)

(iii)

(iv)

Credit-impaired financial assets

(Continued)

(c) the lender(s) of the borrower, for
economic or contractual reasons
relating to the borrower’s financial
difficulty, having granted to the
borrower a concession(s) that
the lender(s) would not otherwise
consider; or

(d) it is becoming probable that the
borrower will enter bankruptcy or
other financial reorganisation.

Write-off policy

The Group writes off a financial asset
when there is information indicating
that the counterparty is in severe
financial difficulty and there is no realistic
prospect of recovery, for example,
when the counterparty has been placed
under liquidation or has entered into
bankruptcy proceedings. Financial
assets written off may still be subject to
enforcement activities under the Group’s
recovery procedures, taking into
account legal advice where appropriate.
A write-off constitutes a derecognition
event. Any subsequent recoveries are
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

() €@ A
T EEE(E)
LREERE @

(i) Financial instruments (Continued)

Financial assets (Continued)
Impairment of financial assets (Continued)
(v) Measurement and recognition of ECL

The measurement of ECL is a function
of the probability of default, loss given
default (i.e. the magnitude of the loss
if there is a default) and the exposure
at default. The assessment of the
probability of default and loss given
default is based on historical data and
forward-looking information. Estimation
of ECL reflects an unbiased and
probability-weighted amount that is
determined with the respective risks of
default occurring as the weights.

Generally, the ECL is the difference
between all contractual cash flows that
are due to the Group in accordance with
the contract and the cash flows that the
Group expects to receive, discounted at
the effective interest rate determined at
initial recognition. For a lease receivable,
the cash flows used for determining the
ECL is consistent with the cash flows
used in measuring the lease receivable
in accordance with HKFRS 16.

For a financial guarantee contract, the
Group is required to make payments
only in the event of a default by the
debtor in accordance with the terms
of the instrument that is guaranteed.
Accordingly, the ECL is the present value
of the expected payments to reimburse
the holder for a credit loss that it incurs
less any amounts that the Group
expects to receive from the holder, the
debtor or any other party.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

(i) Financial instruments (Continued)

Financial assets (Continued)
Impairment of financial assets (Continued)
(v) Measurement and recognition of ECL

(Continued)

For ECL on financial guarantee contracts
for which the effective interest rate
cannot be determined, the Group will
apply a discount rate that reflects the
current market assessment of the time
value of money and the risks that are
specific to the cash flows but only if, and
to the extent that, the risks are taken into
account by adjusting the discount rate
instead of adjusting the cash shortfalls
being discounted.

Lifetime ECL for certain trade receivables
are considered on a collective basis
taking into consideration past due
information and relevant credit
information such as forward looking
macroeconomic information.

For collective assessment, the Group

takes into consideration the following
characteristics when formulating the

grouping :
e Nature of financial instruments;
e  Past-due status;

e Nature, size and industry of debtors;
and

e External credit ratings where
available.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

() €@ A

(i) Financial instruments (Continued)

Financial assets (Continued) T EEE(E)

Impairment of financial assets (Continued) cMEERME®

(v) Measurement and recognition of ECL ) FAEEEEEZITER
(Continued) EER (48)

The grouping is regularly reviewed by
management to ensure the constituents
of each group continue to share similar
credit risk characteristics.

Interest income is calculated based
on the gross carrying amount of the
financial asset unless the financial asset
is credit-impaired, in which case interest
income is calculated based on amortised
cost of the financial asset.

For financial guarantee contracts, the
loss allowances are recognised at
the higher of the amount of the loss
allowance determined in accordance
with HKFRS 9 and the amount initially
recognised less, where appropriate,
cumulative amount of income recognised
over the guarantee period.

The Group recognises an impairment
gain or loss in profit or loss for all
financial instruments by adjusting their
carrying amounts, with the exception
of trade and other receivables, contract
assets, amounts due from former
subsidiaries in liquidation and loan
receivables where the corresponding
adjustment is recognised through a loss
allowance account.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ll‘li\
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(i) Financial instruments (Continued)

Financial assets (Continued)

Derecognition of financial assets

The Group derecognises a financial asset
only when the contractual rights to the
cash flows from the asset expire, or when it
transfers the financial asset and substantially
all the risks and rewards of ownership of the
asset to another entity. If the Group neither
transfers nor retains substantially all the risks
and rewards of ownership and continues
to control the transferred asset, the Group
recognises its retained interest in the asset
and an associated liability for amounts it may
have to pay. If the Group retains substantially
all the risks and rewards of ownership of
a transferred financial asset, the Group
continues to recognise the financial asset and
also recognises a collateralised borrowing for
the proceeds received.

On derecognition of a financial asset
measured at amortised cost, the difference
between the asset’s carrying amount and
the sum of the consideration received and
receivable is recognised in profit or loss.

On derecognition of an investment in equity
instrument which the Group has elected
on initial recognition to measure at FVOCI,
the cumulative gain or loss previously
accumulated in the investment revaluation
reserve is not reclassified to profit or loss, but
is transferred to retained profits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

(i) Financial instruments (Continued) () €EfIAEm
Financial liabilities and equity tTHEEREZ
Classification as debt or equity PTEARER Zﬂgﬁ
Debt and equity instruments are classified BEELkERTAEKRENRH
as either financial liabilities or as equity ZHEBEARkcHBELRER
in accordance with the substance of the TEAEZERYEREHMAE
contractual arrangements and the definitions S o
of a financial liability and an equity instrument.
Equity instruments ERTHA

An equity instrument is any contract that
evidences a residual interest in the assets of
an entity after deducting all of its liabilities.
Equity instruments issued by the Company
are recognised at the proceeds received, net
of direct issue costs.

Financial liabilities

Financial liabilities (including trade and other
payables, amount due to a non-controlling
shareholder, and bank and other borrowings)
are subsequently measured at amortised
cost, using the effective interest method.

Foreign exchange gains and losses

For financial liabilities that are denominated
in a foreign currency and are measured at
amortised cost at the end of each reporting
period, the foreign exchange gains and losses
are determined based on the amortised cost
of the instruments. These foreign exchange
gains and losses are recognised in the “Other
gains and losses” line item in profit or loss as
part of net exchange gain/(loss) for financial
liabilities that are not part of a designated
hedging relationship.

Derecognition of financial liabilities

The Group derecognises financial liabilities
when, and only when, the Group’s obligations
are discharged, cancelled or have expired.
The difference between the carrying amount
of the financial liability derecognised and the
consideration paid and payable is recognised
in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

@)

(k)

Financial instruments (Continued)

Financial liabilities and equity (Continued)
Offsetting a financial asset and a
financial liability

A financial asset and a financial liability are
offset and the net amount presented in the
consolidated statement of financial position
when, and only when, the Group currently
has a legally enforceable right to set off the
recognised amounts; and intends either to
settle on a net basis, or to realise the asset
and settle the liability simultaneously.

Leases

Definition of a lease

A contract is, or contains, a lease if the
contract conveys the right to control the use
of an identified asset for a period of time in
exchange for consideration.

The Group assesses whether a contract is
or contains a lease based on the definition
under HKFRS 16 “lLeases” at inception.
Such contract will not be reassessed unless
the terms and conditions of the contract are
subsequently changed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

(k) Leases (Continued) (k) HE @

The Group as a lessee

Allocation of consideration to
components of a contract

For a contract that contains a lease
component and one or more additional
lease or non-lease components, the Group
allocates the consideration in the contract
to each lease component on the basis of
the relative stand-alone price of the lease
component and the aggregate stand-alone
price of the non-lease components, including
contract for acquisition of ownership interests
of a property which includes both leasehold
land and non-lease building components,
unless such allocation cannot be made
reliably.

Non-lease components are separated from
lease component and are accounted for by
applying other applicable standards.

Short-term leases

The Group applies the short-term lease
recognition exemption to leases of assets that
have a lease term of 12 months or less from
the commencement date and do not contain
a purchase option. Lease payments on short-
term leases are recognised as expense on a
straight-line basis over the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

(k) Leases (Continued)

The Group as a lessee (Continued)
Right-of-use assets

Except for short-term leases, the Group
recognises right-of-use assets at the
commencement date of the lease (i.e. the
date the underlying asset is available for
use). Except for those that are classified as
investment properties and measured under
fair value model, right-of-use assets are
measured at cost, less any accumulated
depreciation and impairment losses, and
adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use asset includes:

e the amount of the initial measurement of
the lease liability;

e any lease payments made at or before
the commencement date, less any lease
incentives received;

e any initial direct costs incurred by the
Group; and

e an estimate of costs to be incurred by
the Group in dismantling and removing
the underlying assets, restoring the
site on which it is located or restoring
the underlying asset to the condition
required by the terms and conditions of
the lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

3. EEEHHEMm

(k) Leases (Continued) (k) HE @

The Group as a lessee (Continued)
Right-of-use assets (Continued)
Right-of-use assets in which the Group is
reasonably certain to obtain ownership of
the underlying leased assets at the end
of the lease term are depreciated from
commencement date to the end of the
useful life. Otherwise, right-of-use assets are
depreciated on a straight-line basis over the
shorter of its estimated useful life and the
lease term.

The Group presents right-of-use assets that
do not meet the definition of investment
property as a separate line item in the
consolidated statement of financial
position. The right-of-use assets that meet
the definition of investment property are
presented within investment properties.

Refundable rental deposits

Refundable rental deposits paid are
accounted for under HKFRS 9 and initially
measured at fair value. Adjustments to fair
value at initial recognition are considered as
additional lease payments and included in the
cost of right-of-use assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

(k) Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities

At the commencement date of a lease, the
Group recognises and measures the lease
liability at the present value of lease payments
that are unpaid at that date. In calculating
the present value of lease payments, the
Group uses the incremental borrowing rate
at the lease commencement date if the
interest rate implicit in the lease is not readily
determinable.

The lease payments include:

e fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

e variable lease payments that depend
on an index or a rate, initially measured
using the index or rate as at the
commencement date;

e amounts expected to be payable by the
Group under residual value guarantees;

e the exercise price of a purchase option
if the Group is reasonably certain to
exercise the option; and

e payments of penalties for terminating a
lease, if the lease term reflects the Group
exercising the option to terminate the
lease.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

(k) Leases (Continued) (k) HE @

The Group as a lessee (Continued)

Lease modifications

The Group accounts for a lease modification
as a separate lease if:

e the modification increases the scope of
the lease by adding the right to use one
or more underlying assets; and

e the consideration for the leases increases
by an amount commensurate with the
stand-alone price for the increase in
scope and any appropriate adjustments
to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not
accounted for as a separate lease, the Group
remeasures the lease liability, less any lease
incentives receivable based on the lease
term of the modified lease by discounting
the revised lease payments using a revised
discount rate at the effective date of the
modification.

The Group accounts for the remeasurement
of lease liabilities by making corresponding
adjustments to the relevant right-of-use
asset. When the modified contract contains
a lease component and one or more
additional lease or non-lease components,
the Group allocates the consideration in the
modified contract to each lease component
on the basis of the relative stand-alone
price of the lease component and the
aggregate standalone price of the non-
lease components. The Group presents
lease liabilities as a separate line item in the
consolidated statement of financial position.
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3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(k) Leases (Continued)

The Group as a lessor

Classification and measurement of
leases

Leases are classified as finance leases
whenever the terms of the lease transfer
substantially all the risks and rewards
incidental to ownership of an underlying asset
to the lessee. All other leases are classified as
operating leases.

Rental income from operating leases is
recognised in profit or loss on a straight-
line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and
arranging an operating lease are added to the
carrying amount of the leased asset. Other
than investment properties measured under
fair value model, such cost are recognised as
an expense on a straight-line basis over the
lease term.

Allocation of consideration to
components of a contract

When a contract includes both leases and
non-lease components, the Group applies
HKFRS 15 to allocate consideration in a
contract to lease and non-lease components.
Non-lease components are separated from
lease component on the basis of their relative
stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are
accounted for under HKFRS 9 and initially
measured at fair value. Adjustments to fair
value at initial recognition are considered as
additional lease payments from lessees.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(k) Leases (Continued)

)

The Group as a lessor (Continued)

Lease modifications

The Group accounts for a modification to
an operating lease as a new lease from the
effective date of the modification, considering
any prepaid or accrued lease payments
relating to the original lease as part of the
lease payments for the new lease.

Revenue from contracts with
customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when
“control” of the goods or services underlying
the particular performance obligation is
transferred to the customer.

A performance obligation represents a goods
or service (or a bundle of goods or services)
that is distinct or a series of distinct goods or
services that are substantially the same.

Control is transferred over time and revenue
is recognised over time by reference to the
progress towards complete satisfaction of
the relevant performance obligation if one of
the following criteria is met:

e the customer simultaneously receives
and consumes the benefits provided by
the Group’s performance as the Group
performs;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

() Revenue from contracts with

customers (Continued)

e the Group’s performance creates or
enhances an asset that the customer
controls as the Group performs; or

e the Group’s performance does not
create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point
in time when the customer obtains control of
the distinct goods or service.

A contract asset represents the Group’s
right to consideration in exchange for goods
or services that the Group has transferred
to a customer that is not yet unconditional.
It is assessed for impairment in accordance
with  HKFRS 9. In contrast, a receivable
represents the Group’s unconditional right to
consideration, i.e. only the passage of time is
required before payment of that consideration
is due.

A contract liability represents the Group’s
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration
is due) from the customer.

A contract asset and a contract liability
relating to the same contract are accounted
for and presented on a net basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

REEFEHZWA @

() Revenue from contracts with [{)]

customers (Continued)

Contracts with multiple performance
obligations (including allocation of
transaction price)

For contracts that contain more than one
performance obligation, the Group allocates
the transaction price to each performance
obligation on a relative stand-alone selling
price basis.

The stand-alone selling price of the
distinct goods or service underlying each
performance obligation is determined at
contract inception. It represents the price
at which the Group would sell a promised
goods or service separately to a customer.
If a stand-alone selling price is not directly
observable, the Group estimates it using
appropriate techniques such that the
transaction price ultimately allocated to any
performance obligation reflects the amount
of consideration to which the Group expects
to be entitled in exchange for transferring the
promised goods or services to the customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES

(CONTINUED)

() Revenue from contracts with

customers (Continued)

Performance obligations for contracts
with customers

Sale of CNG products

Revenue from sale and distribution of CNG
products is recognised when the goods are
delivered and titles have passed. A contract
liability is recognised for advance from
customers with contracts.

Coal trading agency income
Revenue from coal trading agency services
is recognised when the agency service is
completed, generally upon the execution of
the underlying coal sales transaction between
the supplier and the customer.

In determining whether the Group acts as a
principal or as an agent, it considers whether
it obtains control of the products or services
before they are transferred to the customers.
Control refers to the Group’s ability to direct
the use of and obtain substantially all of the
remaining benefits from the products or
services. When the Group acts as a principal,
the Group recognises revenue in the gross
amount of consideration to which it expects
to be entitled in exchange for the specified
good or service transferred. When the Group
acts as an agent, it recognises revenue in the
amount of any fee or commission to which
it expects to be entitled in exchange for
arranging for the specified goods or services
to be provided by the other party.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(m) Borrowing costs

(n)

Borrowing costs directly attributable to the
acquisition, construction or production of
qualifying assets, which are assets that
necessarily take a substantial period of time
to get ready for their intended use or sale, are
added to the cost of those assets until such
time as the assets are substantially ready
for their intended use or sale. Any specific
borrowing that remain outstanding after the
related asset is ready for its intended use or
sale is included in the general borrowing pool
for calculation of capitalised rate on general
borrowings. Investment income earned on the
temporary investment of specific borrowings
pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible
for capitalisation.

All other borrowing costs are recognised in
profit or loss in the period in which they are
incurred.

Impairment losses on property, plant
and equipment, right-of-use assets
and intangible assets

At the end of the reporting period, the Group
reviews the carrying amounts of its property,
plant and equipment, right-of-use assets and
intangible assets with finite useful lives to
determine whether there is any indication that
these assets have suffered an impairment
loss. If any such indication exists, the
recoverable amount of the relevant asset is
estimated in order to determine the extent of
the impairment loss, if any.
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3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(n) Impairment losses on property, plant

and equipment, right-of-use assets
and intangible assets (Continued)

The recoverable amount of property, plant
and equipment, right-of-use assets and
intangible assets are estimated individually.
When it is not possible to estimate the
recoverable amount individually, the Group
estimates the recoverable amount of the
cash-generating unit to which the asset
belongs.

In addition, the Group assesses whether
there is indication that corporate assets
may be impaired. If such indication exists,
corporate assets are also allocated to
individual cash-generating unit, when a
reasonable and consistent basis of allocation
can be identified, or otherwise they are
allocated to the smallest group of cash-
generating units for which a reasonable and
consistent allocation basis can be identified.

Intangible assets with indefinite useful lives
are tested for impairment at least annually,
and whenever there is an indication that they
may be impaired.

Recoverable amount is the higher of fair value
less costs of disposal and value in use. In
assessing value in use, the estimated future
cash flows are discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of the
time value of money and the risks specific to
the asset (or cash-generating unit) for which
the estimates of future cash flows have not
been adjusted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

(n) M%E- #EEERE  £EH

(n) Impairment losses on property, plant

and equipment, right-of-use assets
and intangible assets (Continued)

If the recoverable amount of an asset (or
a cash-generating unit) is estimated to be
less than its carrying amount, the carrying
amount of the asset (or cash-generating
unit) is reduced to its recoverable amount.
For corporate assets or portion of corporate
assets which cannot be allocated on a
reasonable and consistent basis to a cash-
generating unit, the Group compares
the carrying amount of a group of cash-
generating units, including the carrying
amounts of the corporate assets or portion
of corporate assets allocated to that group of
cash-generating units, with the recoverable
amount of the group of cash-generating
units. In allocating the impairment loss, the
impairment loss is allocated first to reduce
the carrying amount of any goodwill (if
applicable) and then to the other assets on a
pro-rata basis based on the carrying amount
of each asset in the unit or the group of cash-
generating units. The carrying amount of
an asset is not reduced below the highest
of its fair value less costs of disposal (if
measurable), its value in use (if determinable)
and zero. The amount of the impairment loss
that would otherwise have been allocated
to the asset is allocated pro rata to the
other assets of the unit or the group of cash
generating units. An impairment loss is
recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(n)

(o)

()

Impairment losses on property, plant
and equipment, right-of-use assets
and intangible assets (Continued)

Where an impairment loss subsequently
reverses, the carrying amount of the asset
(or cash-generating unit or a group of cash-
generating units) is increased to the revised
estimate of its recoverable amount, but so
that the increased carrying amount does
not exceed the carrying amount that would
have been determined had no impairment
loss been recognised for the asset (or
cash-generating unit or a group of cash-
generating units) in prior years. A reversal of
an impairment loss is recognised in profit or
loss immediately.

Retirement benefit costs

Payments to defined contribution retirement
benefit schemes including Mandatory
Provident Fund Schemes and state-managed
retirement benefit schemes are recognised
as an expense or capitalised in contracts
in progress, where appropriate, when
employees have rendered service entitling
them to the contributions.

Short-term and other long-term
employee benefits

Short-term employee benefits are recognised
at the undiscounted amount of the benefits
expected to be paid as and when employees
rendered the services. All short-term
employee benefits are recognised as an
expense unless another HKFRS requires or
permits the inclusion of the benefit in the cost
of an asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(p)

(q)

Short-term and other long-term
employee benefits (Continued)

A liability is recognised for benefits accruing
to employees (such as wages and salaries,
annual leave and sick leave) after deducting
any amount already paid.

Liabilities recognised in respect of other long-
term employee benefits are measured at the
present value of the estimated future cash
outflows expected to be made by the Group
in respect of services provided by employees
up to the reporting date. Any changes in the
liabilities’ carrying amounts resulting from
service cost, interest and remeasurements
are recognised in profit or loss except to
the extent that another HKFRS requires or
permits their inclusion in the cost of an asset.

Taxation

Income tax for the year comprises current
tax and movements in deferred tax assets
and liabilities. Income tax is recognised in the
consolidated income statement except to
the extent that it relates to items recognised
in other comprehensive income or directly in
equity, in which case it is recognised in other
comprehensive income or directly in equity,
respectively.

Current tax is the expected tax payable on
the taxable income for the year, using tax
rates enacted or substantively enacted at
the end of the reporting period, and any
adjustment to tax payable in respect of
previous years.
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3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(q) Taxation (Continued)

Deferred tax is recognised on temporary
differences between the carrying amounts
of assets and liabilities in the consolidated
financial statements and the corresponding
tax used in the computation of taxable profit.
Deferred tax liabilities are generally recognised
for all taxable temporary differences and
deferred tax assets are generally recognised
to the extent that it is probable that taxable
profits will be available against which
deductible temporary differences can be
utilised. Such deferred tax assets and
liabilities are not recognised if the temporary
difference arises from the initial recognition
of assets and liabilities in a transaction that
affects neither the taxable profit nor the
accounting profit and do not give rise to equal
taxable and deductible temporary differences
(provided they are not part of a business
combination). Deferred tax is not recognised
for those related to income taxes arising from
tax laws enacted or substantively enacted
to implement the Pillar Two Model Rules
published by the Organisation for Economic
Co-operation and Development.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

(q) BE @

(q) Taxation (Continued)

Deferred tax liabilities are recognised for
taxable temporary differences associated with
investments in subsidiaries, and interests in
associates and joint ventures, except where
the Group is able to control the reversal of
the temporary difference and it is probable
that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets
arising from deductible temporary differences
associated with such investments and
interests are only recognised to the extent
that it is probable that there will be sufficient
taxable profits against which to utilise the
benefits of the temporary differences and they
are expected to reverse in the foreseeable
future.

The Group recognised deferred tax assets
and deferred tax liabilities separately in
relation to its lease liabilities and right-of-use
assets.

Where investment properties are carried at
their fair value, the amount of deferred tax
recognised is measured using the tax rates
that would apply on sale of those assets at
their carrying value at the end of the reporting
period unless the properties are depreciable
and are held within a business model whose
objective is to consume substantially all of the
economic benefits embodied in the properties
over time, rather than through sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(q) Taxation (Continued)

r)

In all other cases, the amount of deferred
tax recognised is measured based on
the expected manner of realisation or
settlement of the carrying amount of the
assets and liabilities, using tax rates enacted
or substantively enacted at the end of the
reporting period. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax asset
is reviewed at the end of each reporting
period and is reduced to the extent that it
is no longer probable that sufficient taxable
profits will be available to allow the related
tax benefits to be utilised. Any such reduction
is reversed to the extent that it becomes
probable that sufficient taxable profits will be
available.

Foreign currencies

In preparing the financial statements of
each individual group entity, transactions
in currencies other than the functional
currency of that entity (foreign currencies)
are recognised at the rates of exchanges
prevailing on the dates of the transactions.
At the end of the reporting period, monetary
items denominated in foreign currencies are
retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value
that are denominated in foreign currencies
are retranslated at the rates prevailing on the
date when the fair value was determined.
Non-monetary items that are measured in
terms of historical cost in a foreign currency
are not retranslated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

3. MATERIAL ACCOUNTING POLICIES 3. EESHHEw

(CONTINUED)

(r & @

(r) Foreign currencies (Continued)

Exchange differences arising on the
settlement of monetary items, and on
the retranslation of monetary items, are
recognised in profit or loss in the period in
which they arise.

For the purposes of presenting the
consolidated financial statements, the
assets and liabilities of the Group’s
foreign operations are translated into the
presentation currency of the Group (i.e. Hong
Kong dollars) using exchange rates prevailing
at the end of each reporting period. Income
and expenses items are translated at the
average exchange rates for the period, unless
exchange rates fluctuate significantly during
that period, in which case the exchange
rates at the dates of transactions are used.
Exchange differences arising, if any, are
recognised in other comprehensive income
and accumulated in equity under the heading
of translation reserve (attributed to non-
controlling interests as appropriate).

On the disposal of a foreign operation (i.e.
a disposal of the Group’s entire interest in a
foreign operation, or a disposal involving loss
of control over a subsidiary that includes a
foreign operation, or a partial disposal of an
interest in a joint arrangement or an associate
that includes a foreign operation of which the
retained interest becomes a financial asset),
all of the exchange differences accumulated
in equity in respect of that operation
attributable to the owners of the Company
are reclassified to profit or loss.
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3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(r) Foreign currencies (Continued)

In addition, in relation to a partial disposal
of a subsidiary that does not result in the
Group losing control over the subsidiary,
the proportionate share of accumulated
exchange differences are re-attributed to non-
controlling interests and are not recognised
in profit or loss. For all other partial disposals
(i.e. partial disposal of associates or joint
arrangements that do not result in the Group
losing significant influence or joint control),
the proportionate share of the accumulated
exchange differences is reclassified to profit
or loss.

Goodwill and fair value adjustments on
identifiable assets acquired arising on
an acquisition of a foreign operation are
treated as assets and liabilities of that
foreign operation and translated at the rate
of exchange prevailing at the end of each
reporting period. Exchange differences arising
are recognised in other comprehensive
income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(s) Related parties

A related party is a person or entity that is
related to the Group.

(A) A person or a close member of that
person’s family is related to the Group if
that person:

(i)  has control or joint control over the
Group;

(i)  has significant influence over the
Group; or

(i) is a member of the key management
personnel of the Company or of a
parent of the Company.

(B) An entity is related to the Group if any of
the following conditions applies:

()  The entity and the Company are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to
the others).

(i)  One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a
member of a group of which the
other entity is a member).

(i) Both entities are joint ventures of
the same third party.

(iv) One entity is a joint venture of a
third entity and the other entity is an
associate of the third entity.

e RRMEE

For the year ended 31 March 2026
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

3. MATERIAL ACCOUNTING POLICIES
(CONTINUED)

(s) Related parties (Continued)

(B) An entity is related to the Group if any
of the following conditions applies:
(Continued)

(v) The entity is a post-employment
benefit plan for the benefit of
employees of either the Group or
an entity related to the Group. If
the Group is itself such a plan, the
sponsoring employers are also
related to the Group.

(vij The entity is controlled or jointly
controlled by a person identified in (A).

(vi) A person identified in (A)() has
significant influence over the
entity or is a member of the key
management personnel of the entity
(or of a parent of the entity).

The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Company or to a
parent of the Company.

(t) Events after the reporting period

Events after the reporting period that provide
additional information about the Group’s
position at the end of the reporting period
or those that indicate the going concern
assumption is not appropriate are adjusting
events and are reflected in the consolidated
financial statements. Events after the
reporting period that are not adjusting events
are disclosed in the notes to the consolidated
financial statements when material.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting
policies, which are described in Note 3, the
Directors are required to make judgments,
estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and
associated assumptions are based on historical
experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period
in which the estimate is revised if the revision
affects only that period, or in the period of the
revision and future periods if the revision affects
both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period, that
may have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ll‘li\

BM B RR M=

For the year ended 31 March 2026

HZE2026F3A31HIEFE

4. CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION

UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty
(Continued)

(a) Impairment assessment on interests in

associates

The Group assesses whether there are
any indicators of impairment for interests
in associates at the end of each reporting
period. An impairment exists when the
carrying value of the interest in associates
exceeds its recoverable amount, which
is the higher of its fair value less costs of
disposal and its value in use. The calculation
of recoverable amount requires significant
judgements by the Management on key
internal inputs and external market conditions.
If future events do not correspond to the
assumptions, the recoverable amount will
need to be revised, and this may have impact
on the Group’s operating performance or

financial position.

No provision for impairment on interests in
associates was made for the year ended 31

March 2026 (2025: Nil).

Details of the interests in associates are

disclosed in Note 20.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

4. FTESFHE R TEEMLS
ZEERIF @)

4. CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty FrREREMFTZEERIR @

(Continued)

RABEIAEBEREEREF

(b) Fair value measurements and valuation (b)

processes

Some of the Group’s assets are measured
at fair value for financial reporting purposes.
In estimating the fair value of an asset, the
Group uses market-observable data to the
extent it is available. Where Level 1 inputs
are not available, the Group engages an
independent qualified professional valuer
to perform the valuation. The Management
works closely with the valuer to establish the
appropriate valuation techniques and inputs
to the model.

The Group uses valuation techniques that
include inputs which are not based on
observable market data to estimate the fair
value of certain types of financial instruments.
Notes 22 and 35(c) provide detailed
information about the valuation techniques,
inputs and key assumptions used in the
determination of the fair value of various
assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

4. CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION

UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty
(Continued)

(c) Impairment assessment of property,

plant and equipment, right-of-use assets
and intangible assets

Determining whether property, plant and
equipment, right-of-use assets and intangible
assets are impaired requires an estimation
of the recoverable amount of the cash
generating units (or group of cash-generating
units) to which property, plant and equipment,
right-of-use assets and intangible assets have
been allocated. The value in use calculation
requires the Group to estimate the future
cash flows expected to arise from the cash-
generating units (or group of cash-generating
units) and a suitable discount rate in order to
calculate the present value. Where the actual
future cash flows are less than expected, or
change in facts and circumstances of which
results in downward revision of future cash
flows or upward revision of discount rate, a
material impairment loss may arise. Details
of the property, plant and equipment, right-
of-use assets and intangible assets and the
impairment assessment are disclosed in
Notes 17, 18 and 19.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

4. FTESFHE R TEEMLS
ZEERIF @)

4. CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty FrREREMFTZEERIR @

(Continued)

(d) BEBHEKXSEZEHEE

(d) Provision of ECL for financial assets

measured at amortised costs

The assessment of ECL is based on historical
observed default rates and adjusted by
forward-looking information that is reasonable
and supportable available without undue
costs or effort. At every reporting date,
the historical observed default rates are
reassessed and changes in the forward-
looking information are considered. The
provision of ECL is sensitive to changes in
estimates. The information about the ECL
on the Group’s financial assets is disclosed
in Note 35(b) to the consolidated financial
statements.

The Group estimates ECL for financial assets
which are subject to impairment under
HKFRS 9. Except for financial assets with
significant outstanding balances or credit-
impaired which are individually assessed for
ECL, the Group collectively assesses the ECL
of financial assets, including trade receivables
which consist of debtors with common risk
characteristics.
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CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that it
will be able to continue as a going concern while
maximising the return to shareholders through the
optimisation of the debt and equity balance. The
Group’s overall strategy remains unchanged from
the prior year.

The capital structure of the Group consists of
the borrowings disclosed in Note 32, net of cash
and cash equivalents, and equity attributable to
owners of the Company, comprising issued share
capital and reserves.

As at 31 March 2026, the Group has cash,
bank balances and deposits of approximately
HK$32,489,000 (2025: HK$21,581,000) and
bank and other borrowings of approximately
HK$27,180,000 (2025: HK$91,051,000). The
Group was in a net cash position of approximately
HK$5,309,000 as at 31 March 2026 (2025: net
debt of HK$69,470,000), representing the net
position of total cash, bank balances and deposits
less total bank and other borrowings.

The Directors review the capital structure
periodically. As part of this review, the Directors
consider the cost of capital and their associated
risks thereto. The Group will balance its overall
capital structure through the payment of
dividends, new share issues as well as the issue
of new debt or the redemption of existing debts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026
BZE2026F 331 HIEFE

REVENUE 6. WA
An analysis of revenue is as follows: WAZDHFET
2026 2025
HK$°000 HK$'000
FET FET
Revenue from contracts with RKEEFPEHZWA :
customers:
Sale of compressed natural gas HERBRMERAR
(“CNG”) (TERERAR]D 33,745 37,044
Coal trading agency income HKE ZRERA 355 —
Interest income from loan receivables & Y E 2k 2 Fll 8 U A 86 919
34,186 37,963
Revenue from other sources: REEH MR Z WA -
Rental income from investment KEMEZHS KA
properties - 1,050
Rental income from leasing parts of [ 25 = J5 H A 3 7
property, plant and equipmenttoa  #0% - W LR E 2
third party 2 WA 836 —
35,022 39,013
2026 2025
HK$°000 HK$'000
TER FAET
Timing of revenue recognition: WA HE R ] -
At a point in time B3 — B ) B 34,100 37,044
Over time B By 86 919
34,186 37,963

Revenue from contracts with customers includes
revenue from sale and distribution of CNG and
coal trading agency services, both of which are
recognised at a point in time, and interest income
from loan receivables, which is recognised over
time.
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

SEGMENT INFORMATION

The operating segments of the Group are
determined based on information reported to the
executive Directors, the Group’s chief operating
decision makers, for the purposes of resources
allocation and performance assessment. The
information focuses more specifically on the
strategic operation and development of each
business unit and its performance is evaluated
through organising business units with similar
economic characteristics into an operating segment.

In assessing the performance of the operating
segments, certain non-operating items which
were not directly related to the segment’s
operating performance would not be taken into
account. Accordingly, (i) corporate and other
expenses which are not directly related to the
performance of the operating segments; (i) net
exchange gain/loss which are mainly arising from
intra-company loans; (i) impairment allowance
reversed on amounts due from former subsidiaries
in liquidation; and (iv) finance costs driven by the
Group’s financing decisions were adjusted out
from the profit (loss) before tax in arriving at the
segment resullts.

The operating and reportable segments are as
follows:

Ports and — CNG sale and distribution

logistics and logistics business in
the PRC

Coal trading — Coal trading agency services
in the PRC

Property — Investment and leasing of

real estate properties

Securities — Investment and trading of
securities

Financial — Provision of loan financing,

services financial related services

and cash management
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

SEGMENT INFORMATION (CONTINUED) 7. DEHER @
Segment revenue and results DEHBAREE
The following is an analysis of the Group’s revenue WTBAREEKREE RAImRED
and results by operating and reportable segment: HE D2 WA REE DT
For the year ended 31 March 2026 B E£2026 F3A31ALFE
Segment
Ports and Financial total and
logistics  Coal trading Property  Securities services  consolidated
BOR 2HEHR
i BRE3S % #% SRR ma
HK$°000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000
TEx TEx T THr THr THr
Revenue WA 34,581 355 - - 86 35,022
Segment reslts GRS (2,617) 380 (3,010) 2 75,102 69,877
Corporate and other expenses PEREBEY (37,284)
Impairment loss reversed on amounts & 45 & A1 A B A 7]
due from former subsidiaries in B REEERE
liquidation 20,375
Net exchange loss EREREE (132)
Finance costs BEMK (1,534)
Profit before taxation Bt anE R 51,302
Taxation A (1)
Profit for the year FRER 51,301

EMEZERAERLDT 2026F 3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

7. SEGMENT INFORMATION (CONTINUED)

Segment revenue and results (Continued)

For the year ended 31 March 2025

7. DEEFE @
oEUM AR EE @)
BZE2025F3A31HLEEE

Segment

Ports and Financial total and

logistics ~ Coal trading Property Securities services  consolidated

EOR AHEER

R BRES nE Br BRE ma

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEL TEL TEL TEL TEL TEL

Revenue N 37,044 - 1,050 - 919 39,013
Segment results NHEE (12,433) - (12,617) (12) (111,210) (136,272)
Corporate and other expenses PEREMAY (39,569)
Net exchange gain 5 s 5 15
Finance costs BEMRE (1567)
Loss before taxation BiaEE (177,393)
Taxation B 8
Loss for the year FEER (177,385)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

SEGMENT INFORMATION (CONTINUED) 7. DEEFE @
Segment assets and liabilities (Continued) PTHEERAE@®
The following is an analysis of the Group’s WTBAREEKREE RAImRED
assets and liabilities by operating and reportable HE D EERBEDT:
segment:
As at 31 March 2026 20263 A31H
Segment
Ports and Coal Financial total and
logistics trading Property Securities services  consolidated
BOR ABEFHER
nr  BrE% S #%  SEHEE ga
HK$000  HK$000  HK$000  HK$000  HKS000  HK$000
TEL TEL TEL THEL THEL TERL
ASSETS BE
Segment assets NBEE 25,010 31,890 8,21 568,825 908,258 1,542,274
Unallocated assets* KOEEE" 23,248
Consolidated total assets GRBEE 1,565,522
LIABILITIES g
Segment liabilties PHEE 23,796 15,093 9,014 - 24 47,927
Unallocated liabilities* kOREE" 37,267
Consolidated total liabilties GEBER 85,194

EMEZERAERLDT 2026F 3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

7. SEGMENT INFORMATION (CONTINUED) 7. D EER @

Segment assets and liabilities (Continued) THEEREE @
As at 31 March 2025 R20253HA31H
Segment
Ports and Coal Financial total and
logistics trading Property Securities services  consolidated
AR NEBAHR
wr  RxES kS £%5  cRRE ga

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TEL THEL TEL THEL THEL

ASSETS £

Segment assets PHEE 33,040 - 62,019 201,139 629,091 925,289

Unallocated assets* KOREE 14,11

Consolidated total assets GABEE 939,400

LIABILITIES g8

Segment liabilties PHER 6,707 - 8,994 2,011 70,143 87,855

Unallocated liabilties* KOEBE 33,402

Consolidated total liabilties mRLaR 121257

* Unallocated assets include short-term bank deposits and * APBHEEBREHETEIULRRIRS
cash and bank balances of approximately HK$14,012,000 K& R 17 & 17 #914,012,000% 7T (2025 :
(2025: HK$4,678,000), while the unallocated liabilities include 4,678,000 7T ) - K o B B & B 1E E i
other borrowings of approximately HK$15,855,000 (2025: & F #915,855,0007%8 7T (2025 : 19,040,000
HK$19,040,000). BIT) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION (CONTINUED)

Segment assets and liabilities (Continued)

Segment assets and liabilities comprise assets
and liabilities of the operating subsidiaries, as well
as certain interests in associates and investments
in equity instruments that are engaged in relevant
segmental businesses. Accordingly, segment
assets exclude corporate assets which are mainly
certain bank balances and cash, interest in an
associate, interest in a joint venture, intangible
asset and other receivables, and segment liabilities
exclude corporate liabilities which are mainly
certain other borrowings, other payables and
lease liabilities.

For the purpose of resources allocation and
assessment of segment performance, deferred tax
liabilities are allocated to segment liabilities but the
related deferred tax credit/charge are not reported
to the executive Directors as part of segment
results.

7.

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

7o 8 & B )
THEEREE®@®

DTHMEENAREBEBRBRESEHEEDY
MEBz2RENBRAIZEER
BE G URBERAAL#EaTA
BEZE TR WL DHEE
TERIBRETRITEFRA

T —RBEARER —HAE
TERD BPEEREMBREER

R EXEE MoBEENTE
REBRE THMER  EMEN
R AEHERABECZEERAE

REBERDE kD ERBEFGE
ZAR G EERBERBERIEED
MEF BHEZEEHBEEAS
SRR D B EAE 2 KR
DARTEFER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

7. SEGMENT INFORMATION (CONTINUED) 7. DEEFE @
Other information HaEp

Al #E D

AN/ AEEREZR
MEI D 2 M ER AT

The following is an analysis of the Group’s other
information by operating and reportable segment:

For the year ended 31 March 2026 B E£2026 F3A31ALFE

194

Segment
Ports and Coal Financial total and
logistics trading  Property  Securities services Unallocated consolidated
BOR 2BEHR
wR BRES L/ F% SRERE AAE RE
HK$'000 HK$’000 HK$’000 HK$°000 HK$’000 HK$’000 HK$’000
TER TER TAR TER TER TER TER
Amounts included in the AP BEESR
measure of segment results AHEE/
or segment assets/liabilities: AEHEZNE:
Additions to non-current assets R IFREEE
other than financial instruments (&I AR 1,828 215 - - - 10,947 12,990
Amortisation of intangible assets /& & 4 # (45) - - = = = (45)
Depreciation of property, plant ME -
and equipment RREmE (1,732) () - - - (760) (2,497)
Depreciation of right-of-use assets £ FI/E & EHE (918) - - - - - (918)
Impairment loss reversed on SREEZRE
financial assets BREED 2,788 - - - 1,005 20,043 23,836
(Loss) gain on disposal of property, & & #% « #% &
plant and equipment HEz(BB)
Wiz ) - - - - 1 (70)
Gain on termination of lease BIEHEANZ
contracts Yz - - - - - 108 108
Impairment loss on right-of-use & AEEE
assets ZHEER (1,958) - - - - (8,719) (10,677)
Impairment loss on property, ME - BWRER
plant and equipment ZHEER (334) - - - - - (334)
Gains on changes in ownership B4 1\ B T B 1
in associates 228ha - - - - 10,700 - 10,700
Bank and other interestincome 81T R E M FI B A 69 323 12 - - 49 453
Share of results of associates BEBeNAER - - (2,768) - 63,590 (1,368) 59,454
Share of results of a joint venture  #fE—HAZ %
ES - - = = (15) (19)
Interests in associates NS E - - 8,287 - 803,999 87 812,373
Interest in a joint venture —HAEbEER - - - - - 108 108
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SEGMENT INFORMATION (CONTINUED)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
CRE Ok

For the year ended 31 March 2026
BZE2026F 331 HIEFE

Other information (Continued)

The following is an analysis of the Group’s other
information by operating and reportable segment:

(Continued)

For the year ended 31 March 2025

ll‘li\

7. DEEFE @
H & B @

ATNR/AREBER
a2 H

PR

mL

2 NAHED
B R DM : (8)

BZE2025F3A31HLLEE

Segment
Ports and Coal Financial total and
logistics trading Property  Securities services  Unallocated  consolidated
BOR AEEE R
wmn  BERES ES EH  oRR® AAE 54
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRL TEL AL TET FET FEL FEL
Amounts included in the FADHEER
measure of segment results ABEE/
or segment assets/liabilities: SENEZNE:
Additions to non-current assets R IFREEE
other than financial instruments (& @ T AR5 836 - - - 69,372 11,130 81,338
Amortisation of intangible assets i/ & & # i (44) - - - - - (44)
Depreciation of property, plant and  #7 % « #
equipment REmE (2,497) - - - - (928) (3,425)
Depreciation of right-of-use assets £ R {E B E T & (955) - - - - (1,123) (2,078)
Impairment loss recognisedon £ B & E Z R {E
financial assets EEER (2,691) - - - (1,005) - (3,696)
Recovery of bad debts written off in 42 B F i 38 2
previous years B - - - - - 1,327 1,327
(Loss) gain on disposal of property, & #% « #% &
plant and equipment FEz (B1B)
g (1,790) - - - - 20 (1,770)
Loss on disposal of investment ~ BRERENE 2
properties BB - - (977) - - - 977)
Gain on termination of lease BIEHEARNZ
contracts Wz - - - - - 3,645 3,645
Impairment loss on right-of-use ~ #FEBE
assets ZRERR — - - - - (4,314) (4,314)
Impairment loss on property, plant %1 % ~ # 4 5% &
and equipment ZREER (3,894) - - - - (1,078) 4,972)
Losses on changes in ownership in - — & i & /2 7 BT A 1
an associate ZEHER - - - - (29,650) - (29,650)
Fair value changes of investment ~ % &#% 2
properties MREBED - - (3,500) - - - (3,500)
Bank and other interest income 47 R E A F S WA 195 - 5 - - 2 202
Share of results of associates BnBE DA EE - - (9,092) - (81,140) (2,856) (93,088)
Share of results of a joint venture  #(E—fHA L0 %
ES | - - - - - 123 123
Interests in associates BENRER - - 11,055 - 578,106 1,455 590,616
Interest in a joint venture —HeEbEER - - - - - 123 123
ESMEZERAE R AR 2026F W
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

7. SEGMENT INFORMATION (CONTINUED)

Geographical information

The Group’s operations are mainly located in
Hong Kong (place of domicile) and the PRC (excluding
Hong Kong and Macau).

The following is an analysis of the Group’s revenue
by geographical market based on geographical
location where other goods/services are provided:

o EE R @
wEER

AEEZEZBTBURNEE(RE
) MR B (N BEEEE MR -

AT RARE BRI & T35 (RIE AT
REEMBE R/ IREGOMLE) B D
Z WA

2026 2025
HK$’000 HK$’000
THAT TATT

Hong Kong BB 86 1,969
The PRC F 34,936 37,044
Total A&t 35,022 39,013

The following is an analysis of the carrying
amount of non-current assets excluding financial
instruments, based on the geographical location

ATNRREEMEMES 52 IF
RBEE(TMERERMIA)EE
B :

of assets:

2026 2025
HK$’000 HK$’000
FTER FHETT
Hong Kong BB 816,054 592,386
The PRC =8 12,402 15,200
Total BT 828,456 607,586

Information about major customers FEEFEFZ2ER

For the year ended 31 March 2026, the
largest customer, which is under the ports and
logistics segment, contributed to the revenue
of approximately HK$26,369,000 (2025:
HK$25,064,000) which individually contributed
more than 10% of total revenue of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

8. OTHER INCOME 8. HfblA
2026 2025
HK$’000 HK$'000
FET FET
Bank and other interest income R1T R E MR B UL A 453 202
Consultancy service income o5 8 AR S WA 4,156 4,070
Sundry income FIEWA 35 232
Total A&t 4,644 4,504
9. OTHER GAINS AND LOSSES 9. Httlm R EE
2026 2025
HK$’000 HK$'000
FET FETT
Net exchange (loss) gain PE 5 (5 18) W 5% (132) 15
Gain on termination of lease contracts #& |F A 49 7 W 25 108 3,645
Recovery of bad debts written offin & [@l {F & #ifi 4 2 £ BR
previous years - 1,327
Impairment loss on property, plant and ¥ % ~ #4, & & # 2 8 &
equipment (Note 17) BB (KE17) (334) (4,972)
Impairment loss on right-of-use assets & A #& & & < 5 B &5 18
(Note 18) (K7 18) (10,677) (4,314)
Loss on disposal of property, plant ~ BE & ¥ % - # W LR E 2
and equipment B 18 (70) (1,770)
Loss on disposal of investment REREYEZEE
properties - (977)
Gains (losses) on changes in B & R A Ffr B2
ownership in associates (note) b=y @J Wz (B538) (M1 aF) 10,700 (29,650)
Total A&t (405) (36,696)

EMEZERAERLDT 2026F 3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

9. OTHER GAINS AND LOSSES (CONTINUED)

note: The gains (losses) on changes in ownership in associates mainly
represented:

)

(i)

Zaotos Capital Limited (formerly known as Hope Capital
Limited) (“Zaotos Capital”)

During May 2025 and August 2025, Zaotos Capital allotted
and issued ordinary shares to certain investors. As a result,
the Group’s equity interest in Zaotos Capital was decreased
from 31.54% to 27.13% and recorded a gain on deemed
disposals of approximately HK$9,069,000.

On 22 August 2024, Zaotos Capital entered into a share
repurchase agreement with respective shareholders.
Upon the completion of share repurchase, the Group’s
equity interest in Zaotos Capital was increased to 34.72%,
resulting in a loss of approximately HK$18,051,000.

On 24 March 2025, Zaotos Capital entered into a share
swap agreement with a party (the “Party”) pursuant to
which Zaotos Capital agreed to issue and transfer the
new shares representing 9.09% shareholding in Zaotos
Capital to the Party in exchange for 8.06% shareholding in
the Party. Upon the completion of the share swap on 24
March 2025, the Group’s equity interest in Zaotos Capital
decreased to 31.54%, resulting in a loss of approximately
HK$11,296,000.

HEC Securities Company Limited (“HEC Securities”)

During April 2025, HEC Securities allotted and issued the
ordinary shares to an investor. As a result, the Group’s
equity interest in HEC Securities was decreased from
33.00% to 31.02% and recorded a gain on deemed
disposals of approximately HK$1,631,000.

Blue River Holdings Limited 2026 Annual Report

9.

HttBzREE®

Kt BE RRIAAREZ BE W (BR) T2

)

(i

Zaotos Capital Limited (#1 #% Hope Capital
Limited) ([ Zaotos Capital |)

202545 A 202548 A + Zaotos Capital
METREERERFTERR -
It » 7K 5= B 2 Zaotos  Capital 2 % 4 &
31.54% % 2 E£27.13% * W {ER AR
& 25 499,069,0007% T

M 20244 8 A 22 H » Zaotos Capital £2
HERBARRITLBRNDELE GBS - RH
B A 1& - N & B 7 Zaotos Capital
R R% HE MG =3472% 0 EEBREY
18,051,000% 7T °

720254 3 A 24 H » Zaotos Capital £2
— B2 (ZTHF DB’
# ¥Rtk - Zaotos Capital A B 3 17 #7
% 15 ( #8 & 7 Zaotos Capital #99.09%
MRE)WAS AR D EE T RIS
VAR BR 3% 7] 49 77 #98.06% A% # - 2 B%
202563248 T & - NEER
Zaotos Capital Z fx # i &£ 31.54% * &
4 [E518 4911,296,000% T

HEC Securities Company Limited ([HEC
Securities |)

202544 A » HEC Securities A — %
BEERFERFTEBER Bt &
£ B AHEC Securities I 4 i 33.00%
T = 31.02% ¢ I 1EAR AR B WA
491,631,000 7T °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

10. IMPAIRMENT LOSS REVERSED 10. ERMEEZREEBEBERD (B
(RECOGNISED) ON FINANCIAL )R
ASSETS, NET

11.

2026 2025
HK$’000 HK$’000
TR TAETT

Impairment loss reversed (recognised) & W E X & [0 (FR) 2

on loan receivables BB EE 3,793 (3,696)
Impairment loss recognised on other £ fib & Uy BR Z 1 52 2 R B
receivables E5 18 (332) —
Impairment loss reversed on amounts  [& Y ;& #& /1 511 BT B A 7
due from former subsidiaries in FIBZ R EEER -
liquidation 20,375 —
Total &t 23,836 (3,696)
Details of the impairment assessment are set out BB T 2 FF B SR M sE35()
in Note 35(b).
FINANCE COSTS 11. @& A&
2026 2025
HK$’000 HK$'000
FET FAT
Interest on bank borrowings RITERZ T E 250 —
Interest on other borrowings EmER2FE 999 1,193
Imputed interest on lease liabilities HEBGBBZHERNER 285 374
Total CE 1,534 1,567

EMZERAERAT 20264% 199
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

12. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS
(@) Directors’ emoluments
The emoluments paid or payable to each of

the five (2025: six) directors are as follows:

None of the directors has waived any
emoluments during the year (2025: Nil).

12EEREENE

(a) EXEM <
BT sk B (2025 0 NF)
BEEZAZHEOT

FAMETHNEERELW
B4 (2025 : &) o

Retirement
Salaries benefit
and other Discretionary scheme
Fees benefits bonus contributions Total
MR BB
e HMEA B 1578 AL B &5t
HK$000  HK$000 HK$’000 HK$000  HK$’000
THET THET TET THET TET
2026 2026
Executive directors BITES
Kwong Kai Sing, Benny BPRIAK - 1,800 = = 1,800
Au Wai June & & - 564 - 18 582
- 2,364 - 18 2,382
Independent non-executive directors Bk HITEE
Yu Chung Leung R R 250 - - - 250
Lam John Cheung-wah EDE 250 - - - 250
Liu Jianyi (note j) 21518 (M &) 120 - - - 120
620 - - - 620
620 2,364 - 18 3,002
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12. DIRECTORS’ AND EMPLOYEES’

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

12.EEREEMEw

EMOLUMENTS (CONTINUED)
(a) Directors’ emoluments (Continued) () EEM < @
Retirement
Salaries benefit
and other  Discretionary scheme
Fees benefits bonus  contributions Total
R RIRE T
e HMET WL FEER A&t
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
TET TET TET TET TET
2025 2025
Executive directors BITES
Kwong Kai Sing, Benny DR B - 2,200 - - 2,200
Au Wai June FIEE - 588 - 18 606
— 2,788 — 18 2,806
Independent non-executive directors B 1 kI 1TE S
Yu Chung Leung KRR 250 - - - 250
Lam John Cheung-wah EnE 250 - - - 250
Liu Jianyi (note /) 218818 (B ati) 32 - - - 32
William Nicholas Giles (note i) William Nicholas
Giles (H1 7t i) 191 - - - 191
723 — — — 723
723 2,788 — 18 3,529

The executive directors’ emoluments were for
their services in connection with management
of the affairs of the Company and the Group.

The independent non-executive directors’
emoluments were for their services as
directors of the Company.

notes:

0] Liu Jianyi was appointed as independent non-executive
director on 27 December 2024.

(ii) William Nicholas Giles resigned as independent non-
executive director on 17 January 2025.

HTEZEWNS DR RFEE
RKRB R ANEBEBFEHREREN
RIS M IE L -

BYFATESETHE OB
FER/RARAEZTRHENHR
F5m AR

0] 2R N2024FE 12 A2TE R Z T A
B IFNITESE ©

(i) William Nicholas Giles 2202591 517
HEEBUFERTES -

EMEZERAERLDT 2026F 3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

12. DIRECTORS’ AND EMPLOYEES’

EMOLUMENTS (CONTINUED)

(b) Employees’ emoluments

The five highest paid individuals in the
Group for the year included one (2025: one)
director of the Company, details of whose
emoluments are set out in Note 12(a) above.

The aggregate emoluments of the remaining
four (2025: four) highest paid individuals, who
are employees of the Group, are as follows:

12.EEREEMEw

b) EEME
AEBRAFEREHES H

AEBBHE—FZ (2025 —&) K
NRIEE EMESFBEHR

X FtEE12(0) ©

HHBAEEREE 2 T
(2025 : MZ ) BR&FHFABZ
MenT :

2026
HK$’000 HK$’000
TR TATT

Salaries and other benefits e hEAMEF 3,516 4,068
Discretionary bonus & B AT — —
Retirement benefit scheme RUKEF T 814 3%
contributions 72 65
Total & &t 3,588 4,133
Their emoluments were within the following HEZMESRANAT :
bands:
2026 2025
HK$’000 HK$'000
FExT FET
Below HK$1,000,000 1,000,000/ 7L LA T~ 3 3
HK$1,000,001 to HK$1,500,000 1,000,001 /& 7t 2 1,500,000 7% 7T 1 —
HK$1,500,001 to HK$2,000,000 1,500,001 JT & 2,000,000 7T - 1
Total =1 4 4

During both years, no emoluments were
paid by the Group to the five highest paid
individuals and directors as an inducement
to join or upon joining the Group or as

compensation for loss of office.

RWEFER  NEBEY &R
hERRFABREEXHN
e AERIMAREESER
MARE B 2 2R HER
BER A E -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

13. PROFIT (LOSS) BEFORE TAXATION

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

13. BRBL AT & 7 (B 18)

2026 2025
HK$’000 HK$'000
FER FAT
Profit (loss) before taxation has been & %i 5l % FI| (E548) ©
arrived at after charging: B
Amortisation of intangible assets mEEEME 45 44
Auditor’s remuneration % B A BN &
— Audit services — ZE AR 980 1,060
— Non-audit services — EZERTE 220 748
Cost of inventories and services MRAERZFEREH
rendered recognised as an expense AR 7 A A< 26,585 28,902
Depreciation of property, plant VWM REREZITE
and equipment 2,497 3,425
Depreciation of right-of-use assets ~ FHAEEE 2T E
(note (a)) (K13 (a) 918 2,078
Staff costs (note (b)) B T A (MfaE b)) 23,590 27,497
Expenses related to short-term leases & 5 B & MK EE
and leases of low-value assets EEHECER 2,984 2,206
and after crediting: WEFA:
Rental income, net of direct operating & W A - Hkk B & & 8
expenses (note (c)) BA(Hixe) 836 854

EMEZERAERLDT 2026F 3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

13. PROFIT (LOSS) BEFORE TAXATION

(CONTINUED)

13. BRF AR A (B 18) @

notes: logsan
(@)  Depreciation of right-of-use assets @ FREEEZIE
2026 2025
HK$’000 HK$'000
FExT FHET
Amount provided for the year in respect of: FERER:
— Leasehold land — HE L 314 308
— Land and buildings — THREF 604 1,770
918 2,078
(o)  Staff costs b)) BIKA
2026 2025
HK$’000 HK$'000
FHERT FHEIT
Directors’ emoluments (Note 12(a)) B2 e (FaF12() 3,002 3,529
Other staff costs: Efh8 TR :
Salaries and other benefits (including bonus) FREMBR (RIEILA) 18,018 19,199
Retirement benefit scheme contributions RIRTRFIEH &R 2,570 4,769
23,590 27,497
(©)  Rental income, net of direct operating expenses © HMHeBA HKREEZEER
2026 2025
HK$’000 HK$’000
FHExT FHEIT
Rental income from investment properties BEMEZHES KA - 1,050
Rental income from leasing parts of property, ME=ZFHEIBSWE - B KR
plant and equipment to a third party Z YA 836 -
Less: Direct operating expenses from leasing of il : R EMEBEEE 2
investment properties EREEER = (196)
836 854
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

14. TAXATION 14. Bi1E

2026 2025
HK$’000 HK$’'000
FET THET

Taxation comprises tax charge (credit) %8 £ #& LA T~ # 18  H

below: (ER) :
Taxation arising in the PRC KA EE ZTIE
Current year KEE 15 3
Overprovision in prior years RBEFEHEERE (3) —
12 3
Deferred taxation arising in the PRC ~ R B E 4 2 ELEFIA
(Note 33) (K77£33) (11) (11)
1 8)
Under the two-tiered profits tax rates regime in BEEBMEGFEHESE -
Hong Kong, the first HK$2 million of profits of the SEREEERAN H2008 E T
qualifying group entity will be taxed at 8.25%, i A # 1% T R 8.25% E i - i iR 1B
and profits above HK$2 million will be taxed at 200 % 7T B9 ;A 1 12 T % 16.5%
16.5%. The profits of group entities not qualifying B o NIFE MRS FF T EHE
for the two-tiered profits tax rates regime will ERZEBERB 2 EMNBEER
continue to be taxed at a flat rate of 16.5%. No Z =T E16.5% AN IE - HR A
provision for Hong Kong Profits Tax has been SERMEFEEL EMEETERM
made as the Group has no estimated assessable i A - HI B FIF B E R
profits for both years. The tax rate for the Group’s o AEBERH BB QR MIE
subsidiaries in the PRC is 25% for both years. FEIZMERZ25% °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

14. TAXATION (CONTINUED) 14.

The taxation charge (credit) for the year can be
reconciled to the profit (loss) before taxation per
the consolidated income statement as follows:

18 @)

REEZHMBSTH(ER) BERE
Was R PT5BR ARG M (B B) 2
HERWT ¢

2026 2025
HK$’000 HK$’000
THAT TAETT

Profit (loss) before taxation BR 7% A& A (B 18) 51,302 (177,393)
Tax calculated at domestic rates ZEBREREERE

applicable in the respective jurisdictions %t R =t & - i 18 7,633 (30,876)
Tax effect of share of results of BMhmE R —HEeE

associates and a joint venture EEEBBEE (9,807) 15,339
Tax effect of expenses not deductible & &t 7 77 T A~ 7] #0 6k 5 2

for tax purpose LR E 4,526 13,063
Tax effect of income not taxable for & & 7 77 H 5 78 sk B WA

tax purpose B RE (6,166) (692)
Tax effect of tax losses not recognised 7 1E #& 72 5‘5‘ !

ZMBTE 2,593 685

Tax effect of other deductible RIEERE f’@ A H0 R BR B

temporary difference not recognised ZE= R 2 MK T E 2,927 3,283
Tax effect of utilisation of other AL AIARER 2 HAh

deductible temporary difference AR R B 2 RIS

previously not recognised M2 (1,702) (1)
Tax effect of utilisation of tax losses &) 8 4% Al & #E R 2 Fi 18

previously not recognised EE'E BeBGx & - (809)
Overprovision in prior years BAEFEBBEREE (3) —
Tax charge (credit) for the year AREFHIBAS HFER) 1 (8)

15. DISTRIBUTION 15. ik

No dividend was recognised as distribution during TE% ERERMEFERNERB

both years.

The board of Directors of the Company has
resolved not to recommend for shareholders’
approval the payment of any final dividend for the
year ended 31 March 2026 (2025: Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

16. EARNINGS (LOSS) PER SHARE

The calculation of the basic and diluted earnings (l0ss)
per share attributable to owners of the Company

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

16. R B X (FE)

ARBFEBEARBEFEERAR
MEERF (B1R) DA T 8UR

for the year is based on the following data: EEN
2026 2025
HK$°000 HK$'000
TER FAET
Profit (loss) for the year AN ESRERN K#
attributable to owners of the SERN (E8) 2R F]
Company for the purpose of B ANEBILEFE RN
calculating basic and diluted (E#E)
earnings (loss) per share 51,309 (177,376)
2026 2025
Number of Number of
shares shares
il S Q| RinE B

Weighted average number of

ARG EERERK

ordinary shares for the purpose  ##58 Z Fl| (E518) 2 hn#E

of calculating basic and diluted 15 & i@ iR &

earnings (loss) per share

1,040,946,114 1,040,946,114

Diluted earnings (loss) per share is equal to the
basic earnings (loss) per share as the Company
does not have any dilutive potential ordinary
shares outstanding for both years.

B R A & B R R fE 9 E I E AT
BTEIMEBEEES TR RE
EERN(BER) BERELRR
(B 1R) 1 -

EMZERARAT 20264% 207



208

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026

HZE2026F3A31HIEFE

17. PROPERTY, PLANT AND EQUIPMENT

17. 9% - EWERE

Fuelgas  Motor  Furniture,
Leasehold logistics and vehicles fixtures
land and distribution and and office Construction
buildings facilities vessels equipment  in progress Total
HE-
HETH MEURER RER RER
REF DHRE MR BORE EEIR At
HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000
TET FErT FTERX TAET TEXT THER
Cost BA
At 1 April 2024 R2024F 4 A1H 9,281 12,4056 14,527 1,998 — 38211
Exchange realignment i HAE (48) (58) (38) ) - (147)
Additions NE - 8 1,425 105 - 1538
Disposal RE (1,552) 2,940) (4,728 (36) —  (9,256)
At 31 March 2025 and 1 April 2025  R2025F3 A31H &
20254 A1R 7,681 9415 11,186 2,064 — 30,346
Exchange realignment B 3 3 2 437 532 383 23 6 1,381
Additions NE - 11 400 5 210 626
Disposal RE (234) (432) - (249) - (915)
At 31 March 2026 20263 H31H 7,884 9,526 11,969 1,843 216 31,438
Depreciation and impairment FERRAE
At 1 April 2024 R2024F 4 A1H 3,919 5,678 8,507 1,616 — 19,720
Exchange realignment B R AR (36) (51) (14) () - (104)
Provided for the year REELEHE 284 2,046 799 296 - 342
Impairment loss for the year AEERESE 2,029 1840 1,079 24 — 4972
Eliminated on disposal A=A EagE (774) (1,857)  (4,321) 29 — (6,981
At 31 March 2025 and 1 April 2025 A 2025F 3 A31 A &
2025 4 A1H 5,422 7,656 6,050 1,904 - 21,032
Exchange realignment X E 317 471 174 21 - 983
Provided for the year REEER 193 1,389 801 114 - 2497
Impairment loss for the year AEFEREEBE 187 1 145 1 - 334
Eliminated on disposal Rk (234) 872 - (219) - (825)
At 31 March 2026 202643 A31H 5,885 9,145 7,170 1,821 — 24,021
Carrying amounts REE
At 31 March 2026 202663 H31 R 1,999 381 4,799 22 216 7,417
At 31 March 2025 202563 H31 R 2,259 1,759 5,136 160 - 9314
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17. PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

The Group had property, plant and
equipment of approximately HK$7,417,000
(2025: HK$9,314,000) and right-of-use
assets approximately HK$5,321,000 (2025:
HK$6,524,000) as at 31 March 2026, of which
property, plant and equipment of approximately
HK$2,627,000 (2025: HK$4,180,000) and right-
of-use assets of approximately HK$5,321,000
(2025: HK$6,524,000) in aggregate were
attributable to ports and logistics segment. The
ports and logistics segment is a cash-generating
unit (the “CGU”) for the purpose of impairment
assessment. In view of the decline in ports and
logistics business activities and operations, the
Group reviewed the recoverable amount of the
property, plant and equipment and right-of-use
assets based on downwardly revised forecast for
the 5 years ending 31 March 2031. As a result,
the recoverable amount of the related property,
plant and equipment and right-of-use assets
which belongs to this CGU has been reduced.

The Group has performed impairment assessment
by assessing their recoverable amounts based
on the higher of value-in-use and fair value less
costs of disposal. The recoverable amounts of
the CGU are determined based on value-in-
use calculations, which are higher than the fair
value less costs of disposal calculations. Key
assumptions to the value-in-use calculations
include projected revenue growth rate, gross profit
margin and discount rate. The revenue growth
rate, gross profit margin and pre-tax discount rate
used for the forecasted period to determine the
recoverable amounts is —=1% to 0% (2025: -9% to
6%), 21% (2025: 22%-25%) and 11.6% (2025:
11.6%), respectively. The terminal growth rate
used in the forecast is 2% (2025: 3%).

REMBwERME
For the year ended 31 March 2026
BZE2026F 331 HIEFE

17. 1% - W R R E @

MN2026F3A31H AEE 2 ¥
3 M N R 47,417,000 TT
(2025 : 9,314,000/ T ) & £ B
& E %75,321,0007% 7T (2025 :
6,524,000 7T ) E R K i 4
2,627,000 7T (2025 : 4,180,000
BT - W EERHEUAED
5,321,000/ Jt (2025 : 6,524,000 %
TTMFEREEERBBARYR
DE e BENEME  AORY
moHMAReELEEM(IREE
EEM]) ERNBEORYRERKE
FREEFESHL  AEERBEE
Z2031F3A3THILAEFEE TH
‘IR - HWE - W REREAR
FRHEEEMNT RO SBETE
o Bl ZHIREEEEMA
BWE MR EEBEUARFERAESR
ERAWKE SRS T AR -

AEBCEREFAEEEQAAE
BEROEKAMEFRNERSE 5T
EZERcELEMMN I KE S
HoRELEHABRREEESEMNETT
BEF S -BeEEEMATUE
TRHEIOBREBEFERAEETFTEEST
ERAABEBRIEXKATESR
S EFRAEENEIERREE
AT W AR R EF X KA
X JEREEARETE KL 5
B AR E - EF X R ATE,
/KD R A-1%Z20% (2025 : -9%
ZE6%) ~ 21% (2025 : 22% & 25%)
% 11.6% (2025 : 11.6%) > & I
FT A4 B & ER B2% (2025 :
3%) °

EMEZERAERLDT 2026F 3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

17. PROPERTY, PLANT AND EQUIPMENT  17. ¥ % - # B R R & @

(CONTINUED)

Based on the impairment assessment as
detailed above, aggregate impairment loss
of approximately HK$2,292,000 (2025:
HK$4,972,000) was recognised during the year,
which included impairment loss on property, plant
and equipment of approximately HK$334,000
(2025: HK$4,972,000) and right-of-use assets of
approximately HK$1,958,000 (2025: Nil).

If the forecasted revenue had been lowered by
5% for the forecasted period, a further increase in
impairment loss of approximately HK$2,353,000
would have been resulted. If the adopted pre-tax
discount rate had been increased/decreased by
1% for the forecasted period, a further increase/
decrease in impairment loss of HK$179,000/
HK$186,000 would have been resulted.

The above items of property, plant and
equipment, other than construction in progress,
are depreciated on a straight-line basis at the
following rates per annum:

Leasehold land and Over the period of the
buildings relevant leases or 50
years, whichever is
shorter
Fuel gas logistics and ~ 4%-10%
distribution facilities
Motor vehicles and
vessels
Furniture, fixtures and ~ 8%-33'/,%
office equipment

2.6%-20%

Blue River Holdings Limited 2026 Annual Report

BEEXHFILNRETE &R
&+ 1 5 OR B B 18 £92,292,000,8
7t (2025 : 4,972,000/& 1) » H A8
BYHE BRESEBEREEBEY
334,000 7T, (2025 : 4,972,000 7T.)
Ko fsh FA 4 & EE LB 5 18 491,958,000
77T (2025 ¢ #E) o

fisl P2 T8 8| BR fE A48 7B OBl W A T 3
5% 15 BB EE B E — 518
AN #72,353,0005% 7T © it K 78 38 24
[ BT % 4% #9 B B B B3R R 3 hn,
WA1% BEBREERRBE—F
# 40,98 4> 179,0005% 7T,186,000
BT °

P W RS (ER TR
B EBUERERTE &%
m :

HE T MEF HEHEEME MK

50F (A RE &
5 2%E)
MR RN DHE 4%-10%
YRE KA 2.6%-20%

BRE -KBER
/NS

8%-33"/:%



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

18. RIGHT-OF-USE ASSETS 18. EAEEE

2026 2025
HK$’000 HK$'000
FET FH&TT
Leasehold land HE LT 4,025 5,550
Land and buildings T KT 1,296 974
5,321 6,524
Total cash outflow for leases MEZHEERHBRE 10,199 10,732
Depreciation of right-of-use assets FREEENE 918 2,078

Impairment loss on the right-of-use ~ FAE & E 2 REEE
assets (note) (K %) 10,677 4,314
Additions to the right-of-use assets ~ RNE £ & & 10,136 6,117

Leasehold land represents up front prepayments
made for the acquisition of land-use rights related
to ports and logistics operations in the PRC.

note: The amount of approximately HK$8,719,000 (2025:
HK$4,314,000) represents the full impairment loss recognised on
certain right-of-use assets related to non-cancellable lease terms
for office premises and motor vehicles, the carrying amounts of
which were assessed as irrecoverable. For the remaining amount
of approximately HK$1,958,000 (2025: Nil), please refer to Note
17 for details.

For both years, the Group leases various offices
and motor vehicles for its operations. Lease
contracts are entered into for terms of up to five
years, but may have extension options. Lease
terms are negotiated on an individual basis and
contain a wide range of different terms and
conditions. In determining the lease term and
assessing the length of the non-cancellable period,
the Group applies the definition of a contract and
determines the period based on the contractual
terms of the contract.

The Group reassesses whether it is reasonably
certain to exercise an extension option upon
the occurrence of either a significant event or
a significant change in circumstances that is
within the control of the lessee. There is no such
triggering event during both years.

HETERWERRPEZE
OUNMRESE AR LHER
REFTE L 2 TR FRI8 -

B 5% © 498,719,000 JT (2025 : 4,314,000 7T ) &
BERETHIUHERAZMERAE
HEKRERANEAREERR 2 BER
EEE MZEEEERTHATTRE -
A% T £ 541,958,000/ 7T (2025 : f#) 2
5 E2EMET

AMEFEmMS  AEEHEZE
MAENREHRELESL HEAR
WHRGRERADOF R A E
TH#E o T E G (R R B
B ZBARIGRR NGRS - REE
HENFETATBESENRE
R ANEEEA S RN ERLRE
BRI A B EREE HR

REBEEAEAZGHENRNZEKR
EHREANBREDE  XEES
ENFEROENAEEETE
BIEEE RNMEFEANYER
Gl Yk
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211



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

19. INTANGIBLE ASSETS

10. B EE

Motor
vehicles
registration Land
marks premium Total
AEER
iR T R E a5t
HK$'000 HK$’000 HK$’000
FAET FHET FA&TT
(note a) (note b)
(Kfzza) (Krztb)
Cost B 2
At 1 April 2024 2024F 4 A1 H 205 1,619 1,824
Exchange realignment [ i, 58 % — (10) (10)
At 31 March 2025 and 7202543 A31H &

1 April 2025 2025%F 4 A1 H 205 1,609 1,814
Acquisition of Wi — A BT BB 2 &)

a subsidiary (Note 42)  (fifi£42) 2,228 - 2,228
Exchange realignment  [& & §8 % — 92 92
At 31 March 2026 R2026F 3 A 31 H 2,433 1,701 4,134
Amortisation e
At 1 April 2024 R2024% 4 A1H — 766 766
Exchange realignment [ & 58 & — 5) (5)
Provided for the year NEFE TR — 44 44
At 31 March 2025 and 1202543 A31H &

1 April 2025 2025F 4 A1 H - 805 805
Exchange realignment [ & 58 & - 47 47
Provided for the year REE TR — 45 45
At 31 March 2026 202644 3 A 31 H — 897 897
Carrying amounts REE
At 31 March 2026 R2026F 3 A31 H 2,433 804 3,237
At 31 March 2025 20254 3 A 31 H 205 804 1,009
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

19. INTANGIBLE ASSETS (CONTINUED)

notes:

(@) The assets have indefinite useful lives. The Directors are of the
opinion that the motor vehicles registration marks are worth at
least their carrying values.

(b) The amount represents the land premium for leasehold land in
Wuhan, the PRC, acquired by the Group through the acquisition
of the relevant business and the amount is to be amortised on the
same basis as the related leasehold land recognised as right-of-
use assets over 36 years (2025: 36 years).

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

10. B EE @
et -

@ ZEEAERETCRAEAFH -BEIRA
EERREBEEE S AEREREE -

b) ZEeERRAEEERBAEBEBHPAK
BURFEREM2AE T2 +HEE -
DB AERRATEREEEEZHEE LI
HER 2 EERB6 4 (2025 364 ) A 45 o

20. INTERESTS IN ASSOCIATES 20. & DA S
2026 2025
HK$’000 HK$'000
FET FHET
Cost of unlisted investments in WEIE ETEEE QA
associates Z KA 911,537 911,537
Share of post-acquisition losses and  ## {f7 Uz B 1% &5 18 &
other comprehensive expense, net Htt2mAX
of dividends received kR E W B (99,164) (320,921)
Share of net assets wmhEEFE 812,373 590,616

All of the associates are accounted for using
the equity method in the consolidated financial
statements. Particulars of the Group’s associates
at 31 March 2026 and 2025 are set out in Note
44(b).

(@) Material associates

The unlisted investments include the following
material associates:

(i)  40% equity interest in Golden Thread
Investments Limited (“Golden Thread”),
which is incorporated in the Republic of
Marshall Islands (“Marshall Islands”) and
engaged in financing business.

FTEBE NaRNiRe i BRE
NERAERZEZAERE - XEER
2026 F 202593 A31H & B &
N A FFE B SR MY 5E44(0)

(@ EXBE QT
FETREBRBEANEKXE

() M Golden Thread Investments
Limited ([ Golden Thread )
WA ZA0% R A - %
AR ERBES(E
MRBES ) LA B A
VoREREES-

EMEZERAERLDT 2026F 3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

20. INTERESTS IN ASSOCIATES (CONTINUED)

(@) Material associates (Continued)

U

(Continued)

As at 31 March 2026, the carrying
amount of the Group’s equity interest
in Golden Thread was approximately
HK$43,034,000 (2025: HK$68,617,000),
representing the Group’s 40% (2025:
40%) proportionate ownership
interest in the associate’s net assets
of approximately HK$107,584,000
(2025: HK$171,541,000). The net
assets comprised non-current assets,
current assets and current liabilities of
approximately HK$13,483,000 (2025:
HK$4,458,000), HK$94,903,000 (2025:
HK$181,563,000) and HK$802,000
(2025: HK$14,480,000) respectively.
For the year ended 31 March 2026,
the associate recorded revenue of
HK$112,000 (2025: HK$148,000) and
a loss of approximately HK$73,601,000
(2025: HK$226,637,000). Taking into
account the other comprehensive
income of approximately HK$9,644,000
(2025: HK$88,000), the associate
reported a total comprehensive expense
of approximately HK$63,957,000 (2025:
HK$226,549,000). No dividend was
received from Golden Thread for the
years ended 31 March 2026 and 2025.

Approximately 33.33% equity interest in
Maxlord Enterprises Limited (“Maxlord”),
which is incorporated in Hong Kong and
engaged in money lending business. As
at 31 March 2026, Maxlord is a non-
wholly-owned subsidiary of Planetree
International Development Limited (stock
code: 0613.HK).
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20. Bt & N T HE = m)

(@ &
0)

KEEE DT (3|

(%)

R2026F3 A31H » &N &
| 72 Golden Thread 2 % #&
2 BR H {8 49 /43,034,000
w7t (2025 : 68,617,000
BIL) BEAKEBERZ
E DR FEEY
107,584,0007%8 7t (2025 :
171,541,000/% T ) F 14
40% (2025 : 40%) Lt 1 2
HHEEEZ - FEEBIE
JE 7% B) & = #4913,483,000
B JT (2025 : 4,458,000 75
JC) 7t ) & E 94,903,000
7 7t (2025 : 181,563,000
77T ) Ko &) B 8802,000
# 7T (2025 : 14,480,000
BT ) o B £22026F 3 A
J1TEIEFE ZBE AR
Al 8 15 W A 47112,000/%8
7t (2025 : 148,000 JT )
N B B %773,601,000%
7t (2025 : 226,637,000
BIL) Kk HM 2
M W 28 #99,644,00078 JT
(2025 : 88,0007 7T ) 1% °
ZBE AR 2®mRE2E M
¥ 48 F8 #963,957,000 8
7t (2025 : 226,549,000 /&
JC) ° B 22026 F 2025
F3A3MBIUEFELER
Golden Thread Y BX A% B, °

i

RERZ 2B R QG ([
% ) ¥E B Z #133.33% %
KX ZRAREBH
MR WEREER-
R20264F3 A31H - BH %
AERBERZERER A
(B 2 K 8% : 0613.HK) Z
EEKHERA -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20. INTERESTS IN ASSOCIATES (CONTINUED)

(@) Material associates (Continued)

(i)

(i)

(Continued)

As at 31 March 2026, the carrying amount
of the Group’s equity interest in Maxlord
was approximately HK$203,961,000
(2025: HK$201,322,000), representing
the Group’s approximately 33.33%
(2025: 33.33%) proportionate ownership
interest in the associate’s net assets
of approximately HK$611,882,000
(2025: HK$603,965,000). The net
assets comprised current assets of
approximately HK$935,716,000 (2025:
HK$604,458,000) and current liabilities of
approximately HK$323,834,000 (2025:
HK$493,000). For the year ended 31
March 2026, the associate recorded
revenue of approximately HK$31,005,000
(2025: HK$2,740,000) and a profit
and total comprehensive income of
approximately HK$7,916,000 (2025:
loss and total comprehensive expense
of approximately HK$23,798,000). No
dividend was received from Maxlord for
the years ended 31 March 2026 and
2025.

Approximately 27.13% equity interest in
Zaotos Capital, which is incorporated in
the BVI and engaged in the provision of
one-stop integrated financial services,
including carry out regulated activities
in Type 1 (dealing in securities), Type
2 (dealing in futures contracts), Type 4
(advising on securities), Type 5 (advising
on futures contracts) and Type 9 (asset
management) under the Securities and
Futures Ordinance in Hong Kong through
its direct wholly-owned subsidiary.

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

20. Bt & N T HE = m)

(@) EXHEE QT @
iy (&)

MR2026 F3 A31H K
SERPAEEREZR
M {E #) A&203,961,0007%8
7t (2025 : 201,322,000
T0) C EAEBRZHEE N
A) 2 F & E 47611,882,000
# 7t (2025 : 603,965,000
B L) R {5 433.33%
(2025 : 33.33%) L, 5l 2 ¥
Rz FEERRR
&) & & %7935,716,0007% T
(2025 : 604,458,000 7T )
YR B & & #1323,834,000
gt (2025 : 493,000 7
JC ) e B £20264 3 A 31
HIEFE % &R a8k
1§ W A #931,005,0007% 7T
(2025 : 2,740,000 7T ) LA
Nog F & 2 W % 2 RR
#77,916,00078 JT (2025 :

BEEEZEAXAEY
23,798,0007% JT ) & =
20264 N 202543 A31H
IFFE W E B A% K E
BB o

(i) H Zaotos Capital B 2 4
2713% Mk # - Z ~ AR
EBEZEHS ML
HERE—UMXGEESH
ki EREHBEEES
BEWNBARIRERZ S L
BERPIEZENEBRS
F1H(EBEHERXH) F28
(HEEHR ) 488
(MEFEFRHEER) £5
F(RHESHNEHRER)
REBRRERHEEER)
RREEE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

20. INTERESTS IN ASSOCIATES (CONTINUED)

(@) Material associates (Continued)

(i)

(Continued)

As at 31 March 2026, the carrying
amount of the Group’s equity
interest in Zaotos Capital was
approximately HK$521,161,000 (2025:
HK$231,921,000), representing the
Group’s approximately 27.13% (2025:
31.54%) proportionate ownership
interest in the associate’s net assets
of approximately HK$1,921,033,000
(2025: HK$735,305,000). The net
assets comprised non-current assets,
current assets and current liabilities of
approximately HK$1,430,521,000 (2025:
HK$421,443,000), HK$579,949,000
(2025: HK$321,965,000) and
HK$89,437,000 (2025: HK$8,103,000)
respectively. For the year ended 31
March 2026, the associate recorded
revenue of approximately HK$3,018,000
(2025: HK$4,468,000) and a profit of
approximately HK$488,131,000 (2025:
HK$45,091,000). Taking into account
the other comprehensive income
of approximately HK$544,597,000
(2025: other comprehensive
expense of approximately
HK$137,319,000), the associate
reported total comprehensive income
of approximately HK$1,032,728,000
(2025: total comprehensive expense
of approximately HK$92,228,000). No
dividend was received from Zaotos
Capital for the years ended 31 March
2026 and 2025.
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20. Bt & N T HE = m)
(@ EXREE QT @

(i)

(%)

» 2026 F3 A31H -
N £ B 1 Zaotos Capital
LB EZEREBEASYN
521,161,000/ 7T (2025 :
231,921,000/% 7T ) * ¥ &
EERZBERAZF
& E #1,921,033,000%
7t (2025 : 735,305,000 /&
TT) AR 4927.13% (2025 :
31.54%) t B = ¥ B #
Eme FEEBRBIER
g & E #91,430,521,000
B JT (2025 : 421,443,000
BIL) REBEED
579,949,000 7% 7t (2025 :
321,965,000 7T ) & 7t
g A& & #789,437,000/%
7t (2025 : 8,103,000 &
JC ) e B £2026F 3 A 31
H JJ: FE ZBER
8% 15 W A #493,018, ooo
7t (2025 : 4,468,000 &
70 ) Mo Fl #7488,131,000
% 7t (2025 : 45,091,000
BIL) R hHEMEE
W %/ #9544,597,0007% JT
(2025 Efh 2 M X 4
137,319,000/ 7t ) 1% * #%
e R E2EFREE K
i- %8 491,032,728,000
JL(2025: 2 H XX £ 58
#992,228,0007% T ) o #
2026 F N2025F 3 A
318 I+ % [ I £ 8 Zaotos
Capital Y BX i% &



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20. INTERESTS IN ASSOCIATES (CONTINUED)

(@) Material associates (Continued)

(V)

Approximately 31.02% equity interest in
HEC Securities, which is incorporated
in the BVI and engaged in securities
brokerage, credit financing and securities
investment business.

As at 31 March 2026, the carrying
amount of the Group’s equity interest
in HEC Securities was approximately
HK$34,070,000 (2025: HK$76,246,000),
representing the Group’s approximately
31.02% (2025: 33.00%) proportionate
ownership interest in the associate’s net
assets of approximately HK$109,832,000
(2025: HK$231,050,000). The
net assets comprised current
assets and current liabilities of
approximately HK$120,527,000 (2025:
HK$261,645,000) and HK$10,695,000
(2025: HK$30,595,000) respectively.
For the year ended 31 March 2026, the
associate recorded revenue of Nil (2025:
Nil) and a loss and total comprehensive
expense of HK$141,218,000 (2025:
HK$16,864,000). No dividend was
received from HEC Securities for the
years ended 31 March 2026 and 2025.

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

20. Bt & N T HE = m)

(@) EXHEE QT @

(iv) FAHEC Securities # B 2 47
31.02% & A #E - 5% A A
B R RS A
NoREEBEHFLLFE
BMERBHIREFER -

R2026F3A31H » &N &
& FAHEC Securities 7 % #&
2 BR T {B /& #34,070,000
# (2025 ¢ 76,246,000
BL) BEASEE R %
ftERNAIZCFEEN
109,832,0007%8 7t (2025 :
231,050,000/ 7T ) # 164 49
31.02% (2025 : 33.00%)
b Bl 2 B s
FEERERDEED
120,527,0007% 7T (2025 :
261,645,000/ 7T ) &
g & f& #10,695,000%
7t (2025 : 30,595,000 &
JC ) o Bl £20264F 3 A 31
AIEFE  ZB 2 Qa8
B AZE(2025: F) M
MEEREZERAY B8
141,218,0007% 7T (2025 :
16,864,000/ JT ) > & =
2026 £ K 20254 3 A 31
A IF % & I & BHEC
Securities Y BX f% B, °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

20. INTERESTS IN ASSOCIATES (CONTINUED)

(b) Individually immaterial associates

The information relating to the individually
immaterial associates is as follows:

20. Bt & N T HE = m)

(b) {8313 B A B A A

ERERNFEABE DA
AR T

2026 2025

HK$’000 HK$’000

FET THETT

The Group’s share of loss

The Group’s share of other
comprehensive expense

The Group’s share of total
comprehensive expense

Aggregate carrying amount of the

Group’s interest in the individually

immaterial associates

AEEEGZEER
AEBER 2 EME
1 7 3%
AEEEGEz2ER
X HE A
AEBRERFFEX
e NEl 2R
BEREE

Dividend received from the individually £ A & Y @ Bl 3F & X

immaterial associates during the year

RN s st

(2,363) (11,948)

(2,363) (11,948)

10,147 12,510
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There are no significant restrictions on the ability FE=AN
of the associates to transfer funds to the Group
in the form of cash dividends, or to repay loans or
advances made by the Group.

ANREBETAKER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

21. INTEREST IN A JOINT VENTURE 21, — e ERES

2026 2025

HK$’000 HK$'000

FER FAT
Cost of unlisted investment in KER—MEIFELTELEDR

a joint venture E ) WN 23,205 23,205
Share of post-acquisition losses and B {5 Ug & 12 2 E548 & H 4ty

other comprehensive expense, net T HEMX - R E KK
of dividends received B (23,097) (23,082)
Share of net assets BMhEEFE 108 123

The joint venture is accounted for using the equity
method in the consolidated financial statements.

Particulars of the joint venture at 31 March 2026
and 2025 are as follows:

Issued and fully

ABOERELMBRENER
25 E NI -

R20264F K2025F3A31H B &
EREFBEHIOT

Place of paid up capital/ Proportion of
incorporation/ registered ownership interest Principal
Name of joint venture  operation capital held by the Group activities
HEMmREL ERTRAR F*EERHEZHSE
EELXERE EE R BAEME R ¥E P {4 tE Bl FEXK
2026 2025
% %
Sandalwood Joy Limited BV US$100 50 50 Investment
(“Sandalwood”) holding
Sandalwood Joy Limited 8 E Z A S 1003 7T 50 50 & & ik
(['Sandalwood )

The summarised financial information below
represents the consolidated financial information
of Sandalwood which is prepared in accordance
with accounting policies of the Group.

AR B 7 & ki £ & Sandalwood
BEAEBESHBRREENES
BT iE &K o

EMEZERAERLDT 2026F 3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

21. INTEREST IN A JOINT VENTURE

(CONTINUED)

Financial position:
Current assets
Current liabilities

Net assets of the joint venture

Reconciliation of its net assets to
the carrying amount of the interest in

the joint venture:

Net assets of the joint venture

Proportion of the Group’s ownership

interest in the joint venture

Carrying amount of the Group’s

interest in the joint venture

Results of the joint venture:

Revenue

Depreciation

(Loss) profit for the year from
continuing operation

Other comprehensive expense for

the year

Total comprehensive (expense) income £ £ 2 M (5 X ) Ug A 42 %8

for the year

21, —BEeELEER @
2026 2025

HK$’000 HK$’000

F#& T TET
B FS Ak O
mENE E 225 278
VIR (10) (33)
BETEFEE 215 245
FEEHEAENERGR
H B 2 5k
EETEFEE 215 245
AEBEREEECERESR
P T 73 b 19 50% 50%
REBREEDNE 7R
RmEE 108 123
BEDEEL:
U A = —
& - —
SEREEBR I FE
(E518) & (31) 245
FEHEMEMEMMAX

(31) 245

There are no significant restrictions on the ability
of the joint venture to transfer funds to the Group
in the form of cash dividends, or to repay loans or
advances made by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22. FINANCIAL ASSETS MEASURED AT
FVOCI

N
N
B 5%
NI
ey

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

2 m

Bt AH M2 H K
MEE

2026 2025
HK$’000 HK$’000
THET AT

Listed equity securities, at quoted market MR REZH IR EFE

price in Hong Kong (note (a)) Z 5B (Hit@) 568,812 194,146
Unlisted equity securities (note (b)) EETMRAE S (K iEb)
— Tre 29 Investment (Holdings) Limited —Tre 29 Investment
(Holdings) Limited 48,247 27,163
— Green River Associates Limited —Green River Associates
Limited 28,851 9,605
— Era Bright Limited —Era Bright Limited 27,148 10,608
104,246 47,376
673,058 241,522
notes: B & -

(@) The above listed equity securities represent ordinary shares in
entities listed in Hong Kong. These investments are held for
strategic investment purposes and are not held for trading. The
Group has designated these equity investments as financial assets
measured at FVOCI, as reflecting short-term fair value fluctuations
in profit or loss would not be consistent with the Group’s strategy
of holding these investments for strategic purposes and to realise
their long-term performance potential.

L LR AESEEELTERZER
B ZERETIRHEERMKE B OMIEFIE
BE AEBECHRERERERTREA
AEBEFAEBEEEEZSREE WD
HMRREERRAABEZERRHET
HAFrEERBERENFTAEZXSRERE
RERMRRAE D 2R -

EMEZERAERLDT 2026F 3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

22. FINANCIAL ASSETS MEASURED AT 2. BAREEFAHMZAER
FVOCI (CONTINUED) BZERMEE @
notes: (Continued) Hiat - (%)
(@  (Continued) @ (&)

The listed equity securities measured at FVOCI comprise the
following investments:

BARBEFAREMEEKRE Z EHERA
EHBETIKRE

2026 2025

HK$’000 HK$'000

FET F&T

Oshidori International Holdings Limited BEEERERA 505,080 146,880

Shengjing Bank Co., Ltd. BRIRITRHE rs& - 11,642

Imagi International Holdings Limited BEOBBREZERERA 18,056 6,339
Smart Fish Wealthlink Holdings Limited (formerly known J\ REBIERABRA 7 GogE

as Central Wealth Group Holdings Limited) FREEEERERAA) - 977
Z Fin Limited (formerly known as Sinolink Worldwide Z Fin Limited (5178 & T iE 2 5%

Holdings Limited) BBRAF) 8,266 9,500
Planetree International Development Limited BRBEREREGR A A 23,674 2,580
Esprit Holdings Limited BRIRKERERA 5,397 5,748
Touyun Biotech Group Limited BEEYBRIEEES ﬁﬁ 1,610 1,700
Y. T. Realty Group Limited AMAMESEFRAF 3,088 4,567
CC Land Holdings Limited HOR B M IR A BR A A 3,630 4,200
eSun Holdings Limited LEEERARAR 11 13

568,812 194,146

In the current year, the Group disposed of certain listed equity
securities in the portfolio at a consideration of HK$31,487,000 (2025:
HK$48,583,000), which was also the fair value as at the date of
disposal, as the listed securities no longer meet the investment
objective of the Group. The cumulative loss within the investment
revaluation reserve of HK$4,832,000 (2025: HK$27,526,000) has
been transferred to retained profits.

(b) The Group engaged independent qualified professional valuers (b)

to estimate the fair value of the unlisted equity securities.
Reasonable fair value estimates were determined using valuation
techniques appropriate to the respective market and industry of
each investment. These techniques included the asset-based
approach which applies the fair market value of total assets less
total liabilities, and the market approach which considers prices
and other relevant information derived from market transactions
involving identical or comparable assets or businesses.
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REAEE BAREBLELTELATHEAGASE
EzREBE HMASELEREEEAZE
FEMRAES - KEH A31,487,0007% 7T
(2025 : 48,583,000/ 7T) * B @R (E I & 1
EHMzAREBE RESHHERNZ R
&5 18 494,832,000/ JT (2025 : 27,526,000/8
TL) BB ERE ST o

REBZRERBYAEREEMBERMMGEIE
FRAEBESFNAABE AAEBEEZER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

i

22. FINANCIAL ASSETS MEASURED AT 22, ;§ %;EU\ H b2 @

BEE
&

NI
ey

FVOCI (CONTINUED) Bl ()
notes: (Continued) Hiat - (%)
(o) (Continued) by (&)

Fair value as at

RUTHEHZARERE
Financial assets 31 March 31 March Fair value Valuation Significant Relationship of unobservable
measured at FVOCI 2026 2025 hierarchy techniques unobservable inputs inputs for fair value
BAABEAHM 2026 F 20255 DAEE FUBERARBERE
ZHUBEZEREE 3831H 38318 & HERNT EXFTEEGARE QAEEZBR
HK$'000 HK$'000
FET FET
Unlisted equity securities 77,098 36,768 Level 3 Asset-based  Adjusted net asset value  The higher the net asset value,
approach the higher the fair value
FEMRAES =k BEZE RBEREERE EEFEYS ArEE
S
Unlisted equity securities 27,148 10,608 Level 3 Market 20.4% (2025: 20.4%) The higher the discount factor,
approach discount for lack of the lower the fair value

marketability
migE RZmG BT E FEREMD DAEE
20.4% (2025 : 20.4%)  #IK

FLETRAE

i
[
-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

23. LOAN RECEIVABLES

23. EWE R

2026 2025

HK$’000 HK$’000

FET TET

Loan receivables U E =% - 8,783
Less: Impairment allowance BB ERE - (8,717)
— 5,066

2026 2025

Gross Allowance Gross  Allowance

amount for ECL amount for ECL

EHEE EHEE

wEE EERE wmEE BEEE

note HK$’000 HK$’000 HK$’000 HK$’000

iz3 TFERT FET FETT TETT
Borrower 1 fE R A () - 4,500 (1,005)
Borrower 2 & A2 (i) - 4,283 (2,712)
- 8,783 (3,717)

notes: Hiat -

(i)

The loan receivable was due by an independent third party which
is principally engaged in money lending business in Hong Kong
with a gross amount at approximately HK$4,500,000 as at 31
March 2025, less impairment loss allowance of approximately
HK$1,005,000 as at 31 March 2025. The loan was unsecured,
repayable within one year at a fixed interest rate of 6% per annum.

The loan receivable was due by a former subsidiary which is
principally engaged in operations of ports and logistics businesses
with a gross amount of approximately HK$4,283,000 as at
31 March 2025, less impairment allowance of approximately
HK$2,712,000 as at 31 March 2025. The loan was unsecured,
repayable within one year at a fixed interest rate of 3.45% per
annum.

Both of the loans have been fully repaid during the
current year. Details of impairment assessment

and

movements of allowance for ECL are set out

in Note 35(b).
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24.

25.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AMOUNTS DUE FROM FORMER
SUBSIDIARIES IN LIQUIDATION

24,

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

FEWELPRMEQRARE

2026 2025
HK$’000 HK$'000
FER FHET
Amounts due from former subsidiaries & U575 £& §1 BB B A &
in liquidation RIE 11,506 31,881
Less: Impairment allowance BB (11,506) (31,881)

The amounts due from former subsidiaries in
liquidation are classified as current assets.

During the year ended 31 March 2026,
the liquidators made cash distributions
of approximately HK$20,375,000 (2025:
HK$1,303,000) to the Group.

Details of impairment assessment and movements
of impairment allowance are set out in Note 35(b).

RECEIVABLE HELD IN CUSTODY

The amount in the prior year represented
consideration received by the custodian on
behalf of the Group for the disposal of investment
properties. The balance was utilised to repay
other borrowings in accordance with the Group’s
instructions during the year ended 31 March
2026.

25.

8 22 5 AT B B 2 BB S
BRBAE -

H E2026%F3A31H IEFE &
BARMAEBRELRS 5 IKY
20,375,000 7T (2025 : 1,303,000
) e

MEFHELBREREES 2 FE
AP EE35(b) ©

LREFAZEBRFE

FFELBEAEARREE
B EREMERDMHNRE - &
BEREE2026 F3A31HILFE
BREBEAEEZETSAREEHR
b & 3K o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

26. TRADE AND OTHER RECEIVABLES 26. EZ R EMEWERMR

2026 2025
HK$’000 HK$’'000
FET TAET

Trade receivables
Less: Impairment allowance

E 5 W R K 11,115 5,778
B ORE B — —

Subtotal /NeEE 11,115 5,778
Other receivables H 1t & Uy BR 3K 775 8,358
Rental and other deposits HMeEkEMFTE 1,566 1,207
Deposit paid related to coal trading &k Z 5 K I R 1548 @8
agency services BEfE & 14,723 —
Prepayments T8 5K I8 1,140 1,219
Advances to suppliers ) £ JE 7 EA 3K 2,488 2,593
20,692 13,377
Less: Impairment allowance R E R (341) —
Subtotal INEF 20,351 13,377
Total &t 31,466 19,155
Trade receivables mainly arise from ports and B5BRKRERETEZRBEBALRY
logistics business. The Group’s credit terms MEB AKEEREPZEEHR—®
for customers are generally 60 days, which are Be0H - NEBEEEFETE R
negotiated at terms determined and agreed with MEZIBERERGSL - AEEIL &
its customers. The Group does not hold any RAEFERFTREEMERR -

collateral in respect of these balances.
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26.

27.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

TRADE AND OTHER RECEIVABLES 26. E 5 & H it FE W BR X ()
(CONTINUED)
The ageing analysis of trade receivables, net of NEZAHRELE  HIBRRRE®
allowance for doubtful debts, presented based on % BRI HEHTER
the invoice date at the end of the reporting period 2RO
is as follows:

2026 2025

HK$’000 HK$’'000
FET THET

Within 90 days 90 H A 11,113 5,778
More than 90 days and within H#EO0H X180 H A
180 days 2 —
11,115 5,778
Details of impairment assessment are set out in BB T B 1B = B FE35(0) ©
Note 35(b).

SHORT-TERM BANK DEPOSITS AND 27. EHRITERERBITEER

BANK BALANCES AND CASH He

The short-term bank deposits carry at fixed REIRITE IR EEF N X022
interest rates of 0.2% (2025: 1.1% to 1.3%) per (2025 :11E E13F )t B - R 1T
annum. The bank balances carry prevailing market BEHRZATHSEENENTER
interest rates ranging from Nil to 0.1% (2025: Nil 0.1[E (2025 : EE28E)5T B ©

to 2.8%) per annum.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

28. TRADE AND OTHER PAYABLES

28. E 5 R H b B AR X

The following is an analysis of trade and other B 5 &kHEAMBEMNERRN RS T
payables at the end of the reporting period: BER oW
2026 2025
HK$°000 HK$'000
FET FAET
Trade payables ageing analysis based %% = HH 2 & 5 &+
on invoice date: AR 3R 2 R iR 9 4T
Within 90 days 90H A 2,607 2,455
More than 180 days 180 H 116 —
2,723 2,455
Other creditors H b JE 1 BRK 13,166 9,983
Rental and other deposit received B MEMETE 2,503 —
Deposit received related to coal Wik 8 5N IEREEE
trading agency services 2WET 2 14,723 —
Accruals fE X 6,273 4,715
Consideration payable (Note 42) FERT B (Bt 42) 2,300 —
Other tax payables B b E S A7 18 231 223
41,919 17,376

The average credit period on trade payables is
30 days. The Group has implemented financial
risk management policies to ensure that trade
payables are settled within the agreed credit
period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

29. CONTRACT LIABILITIES 20. 5N AE
2026 2025
HK$’000 HK$’000
FET FET
Ports and logistics BORYR
Advances from customers FEWRF 1A - 2

The transaction price allocated to the remaining
performance obligations (unsatisfied or partially
unsatisfied) as at 31 March 2026 amounted
to approximately HK$Nil (2025: HK$2,000).
Management expects that all the remaining
performance obligations will be recognised as
revenue over the contract terms within one year (2025:
one year) from the end of the reporting period.

Movement in contract liabilities

MR2026F3A31H DEZ% T E
HWEET(REITHIBA RET) B
RBEHE AZHE T (2025 1 2,000
BIL)  EHEEBRHAAEHTE
HWETERNRERTLERIT —F
(2025 : —F )W EHNHANER R
WA o

BHNEEZED

2026 2025
HK$’000 HK$’000
TR TATT

Balance at 1 April R4 81H Z &8 2 13
Decrease in contract liabilities as FRABRFEIETAAEGH

a result of recognising revenue BENBKASHED

during the year that was included in & &5 4

the contract liabilities at

the beginning of the year (2) (13)
Increase in contract liabilities as result [ 78 4t 5 88 M & & & 4

of biling in advance BEE - 2
Balance at 31 March MN3A31B Z &8 - 2

EMEZERAERLDT 2026F 3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

30. LEASE LIABILITIES 30. HE&E
2026 2025
HK$’000 HK$’000
FERT FH& T
Lease liabilities payable: ENEEaE:
Within one year —F R 2,439 2,485
In the second year F-F 1,149 548
In the third year to fifth year inclusve HE=ZFZFHAF(HEMF
BREER) 1,855 560
Over five years il A F 1,549 143
6,992 3,736
Less: Amounts due within one year & : IR —F RN EIHI 51| &
shown under current liabilities MENEEZRIE (2,439) (2,485)
Amounts due after one year —F1& B H 2 FIB 4,553 1,251

31. AMOUNT DUE TO A NON-

1. BN —RFERRRNRE

CONTROLLING SHAREHOLDER

The amount is unsecured, interest-free and

without fixed repayment terms.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32. BANK AND OTHER BORROWINGS

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

32. #R1T R Hftb 15 K

2026 2025
HK$’000 HK$'000
FER FAT
— Bank borrowings — secured (note a) — $R1T1E R — B (ffita) 11,325 —
— Other borrowings — secured (note b) — E b &3 — B & IF (1 7tb) - 2,011
— Other borrowings — unsecured  — E b &3k — KR (F7a2c)
(note c) 15,855 89,040
27,180 91,051
The bank and other borrowings are 8 77 }& £ fib { i2 HA
repayable as follows: N
Within one year or on demand —FARIEES 27,180 91,051
27,180 91,051
Less: Amounts due within one year & : —&F R ekiz BK B B
or on demand shown under JIERB BE ZBIA
current liabilities (27,180) (91,051)

Amounts due after one year

— R B H 2 FA

notes:

As at 31 March 2026, bank borrowings carried fixed interest rates
approximately 2.9% per annum, secured by certain property, plant
and equipment, right-of-use assets and intangible assets with an
aggregate carrying amount of approximately HK$6,828,000 (Note
39) and are repayable within one year.

As at 31 March 2025, other borrowings represented a margin
loan from a stockbroker and were secured by listed equity
securities with an aggregate carrying amount of approximately
HK$44,584,000 (which are classified as financial assets measured
at FVOCI). The other borrowings carried a fixed interest rate of 5%
per annum and were fully repaid during the year.

The unsecured other borrowings of HK$15,855,000 (2025:
HK$82,616,000) carried fixed interest rates ranging from
approximately 3% to 8% (2025: 3% to 8%) per annum and
are repayable within one year. The remaining unsecured other
borrowings of HK$6,424,000 as at 31 March 2025 were non-
interest bearing and were fully settled during the year.

it

R202643 A31 H » R17T & IR E E FF %
#)29%FH B LAE T B RERE
FHEREFEEFER FERRENA
6,828,000/ 7T (M 7£39) W AN —F RIEE -

MR20259F3A31H Hi{ERERE — %
RELLOAFRER YHEERENA
44,584,000 TR B RIE AR BET AEA
PERFEZEHEEN EMRAEFHFIK
o H {5 IR E T F ) E5%T B ER
FREHEE-

1K E {8 3%15,855,0007%8 7T (2025 :
82,616,000/ 7T ) & 11 F £13% £ 8% (2025 :
3%%E8%) z B F F A EFHEILEAER —
F RN E B R2025%3A318 2 F &
& I 40 H b 306,424,00058 T B % A
WERFRNEELEE -
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

33. DEFERRED TAXATION 3. IEEMIE
The component of deferred tax liabilities AEERNETFEEBRZE 5@
recognised and movements thereon during the MIBEGBEAKUEREZEHE
current and prior years are as follows: 1IN
Fair value
adjustment
on intangible
assets
BEEE
NABERE
HK$’000
FAT
At 1 April 2024 7202444 A1 A 213
Exchange realignment Ii )':'L R (1)
Credit to consolidated income statement 45 & W5 & 2 B A (11)
At 31 March 2025 and 1 April 2025 202543 31 H 202594 A1H 201
Exchange realignment E H PR 11
Credit to consolidated income statement 43 & W= &K 2 8B A (11)
At 31 March 2026 R20264 3 A31H 201

At 31 March 2026, the Group has unused
tax losses of approximately HK$376,352,000
(2025: HK$395,926,000) available to offset
against future taxable profits. No deferred tax
asset has been recognised in respect of such
losses due to the unpredictability of future profit
streams on those subsidiaries. Included in the
unrecognised tax losses at 31 March 2026 are
losses of approximately HK$17,950,000 (2025:
HK$47,974,000) that will expire in one to five
years. Other unrecognised tax losses may be
carried forward indefinitely.

At the end of the reporting period, the Group has
deductible temporary differences of approximately
HK$18,191,000 (2025: HK$12,982,000) mainly
arising from the impairment of property, plant and
equipment and right-of-use assets. No deferred
tax asset has been recognised in relation to such
deductible temporary differences as it is not
probable that taxable profit will be available against
which the deductible temporary difference can be
utilised.
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N2026E3A31H KAEE A K
5 FA i 1% & 18 49 376,352,000 T
(2025 : 395,926,000 7T ) 7] B R
A R 2 FE AR A o R A 2 LA
TBAZEHNBE QAR B KAz HE
Pigm MW EEEBEEERR
EFRTEE E - 202643 A31H >

BEEAERAREEEZEEY
17,950,0007% JT (2025 : 47,974,000
BIL)BR—ZEREFRFNE - EAth
AERRIBEB A BB HM AL -

REHZER  AREFEER
BYE B EkREAREHESR
B 2R AE 2 AL BB B E A A
18,191,000/ 7T (2025 : 12,982,000
ABIL) e AR KA BEE £ R
it ) LA B F AJ H B B B = EE 0 AL
4% 518 BE AT A0 B ER By 2 RE AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

34. SHARE CAPITAL 34. B A
Number of
shares Value
B#%EE -]
HK$'000
FAT
Ordinary shares of HK$0.10 each: FROA0E L2 LR -
Authorised: EE
At 1 April 2024, 31 March 2025, Mo0244E 4 A1 R - 20054
1 April 2025 and 31 March 2026 3A31H 20254 A1H
N 2026%F3H31H 10,000,000,000 1,000,000
Issued and fully paid: ERTRAR:
At 1 April 2024, 31 March 2025, WM202444 18 - 20254
1 April 2025 and 31 March 2026 3A31H 20254 A1H
N 2026%F3 H31H 1,040,946,114 104,095

EMEZERAERLDT 2026F 3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

35. FINANCIAL INSTRUMENTS 35. &/ T A
(a) Categories of financial instruments (@) €I EZHER
() Financial assets () =HEE
2026 2025
HK$’000 HK$’000
FET FET
Financial assets measured at IR 5K At 2 2
amortised cost TREE
— Loan receivables — R E X - 5,066
— Receivable held in custody  — AFEE Hﬁ Z
& W SR IE - 44,450
— Trade and other receivables — B 5 &k & T&E\ Il
R 27,838 15,343
— Short-term bank deposits — "MHIRITE R 11,001 8,565
— Bank balances and cash — RITEFNR S 21,488 13,016
60,327 86,440
Financial assets measured at fair ¥Z A /7 BET £
value & ﬁ'ﬁ BE
— Financial assets measured  — & AR BET A
at FVOCI EmemmlzmEe
TRE E 673,058 241,522
Total &t 733,385 327,962
(i) Financial liabilities (i) £HEE
2026 2025
HK$’000 HK$’000
FET TET
Financial liabilities measured at IR & 55k Azt 2 2
amortised cost cRBE
— Trade and other payables — B REMEN
R 41,688 17,153
— Amount due to a non- —ER—% # 7= %
controlling shareholder IR R 8,891 8,891
— Bank and other borrowings ~ — £ 17 & /H\ T’@ EE 27,180 91,051
— Lease liabilities —MHEAaE 6,992 3,736
Total =k 84,751 120,831
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives

and policies

Details of the financial instruments are
disclosed in Note 35(a) and respective
notes. The risks associated with these
financial instruments and the policies on how
to mitigate these risks are set out below.
Management manages and monitors these
exposures to ensure appropriate measures
are implemented on a timely and effective
manner. The Group’s overall strategy remains
unchanged from prior year.

Market risk

(i) Interest rate risk
The Group’s exposure to interest rate
risk arises from financial instruments
that are subject to both variable and
fixed interest rates. Financial instruments
with variable interest rates expose the
Group to cash flow interest rate risk.
Details of the Group’s interest-bearing
financial instruments at variable rates
are disclosed in Note 27. Financial
instruments with fixed interest rates
expose the Group to fair value interest
rate risk. Details of the Group’s interest-
bearing financial instruments at fixed
rates are disclosed in Notes 23, 27, 30
and 32.

To mitigate the interest rate risk, the
Group maintains a policy of holding an
appropriate mix of fixed and floating rate
borrowings. This is primarily achieved
through entering into borrowings with
different contractual terms. The interest
rate exposure is regularly monitored and
assessed with reference to anticipated
changes in market interest rate.

e RRMEE

For the year ended 31 March 2026
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35. £/ T B
b) cREREEEERBE

EREMIAZHBREE
35(a) M AHBAM ST B EE - il &
BT R FTM & 2 B KR
S ERR 2 BREN T X e
EEEEELERZFRAR
AHEREFA R ZERE
Moo NEE EEREESF
A e

m 5 7 f

(i) F=ERE
REE 2 FEE KB Z
BEREEEMT AR - ZER
R TAFAEEmER
EREMERRR AEE
2R B SR T BB NN
FoTHEE -FEE2MITA
FAEEEmH AL EET
XA -AEBZEES
BT HEFBRMH 23
27 30 X324 5= °

RTEMNERER  KEE
EREFHEEELFEE
fERCBEBEHES CEE -
Y EZBBRIZLTEA
MR 2 ERER - M X
BBy E B R WK™
%R R 2 T8 HY B BUE 1T
Al e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

35. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives
and policies (Continued)

Market risk (Continued)

(i)

(1)

Interest rate risk (Continued)

The Group’s exposure to interest rate
risk on financial liabilities is discussed in
the liquidity risk management section of
this note. The Group’s cash flow interest
rate risk is considered insignificant, as
there were no variable rate borrowings
outstanding as at 31 March 2026.

Currency risk

Foreign currency risk is the risk that the
value of a monetary item will fluctuate
because of changes in foreign exchange
rates. Certain receivables of the Group
are denominated in foreign currencies
such as RMB which expose the Group
to foreign currency risk. The Group
currently does not have a foreign
currency hedging policy. However,
management monitors foreign currency
exposure and will consider hedging
significant foreign currency exposure
should the need arise.

Certain Hong Kong subsidiaries of the
Company also have certain transactions
denominated in RMB. RMB is not freely
convertible into other foreign currencies
and conversion of RMB into foreign
currencies is subject to rules and
regulations of foreign exchange control
promulgated by the PRC government.
The Group manages its exposures
to foreign currency transactions by
monitoring the level of foreign currency
receipts and payments. The Group
ensures that the net exposure to foreign
exchange risk is kept to an acceptable
level from time to time.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives
and policies (Continued)

Market risk (Continued)

(ii) Currency risk (Continued)
All of the Group’s borrowings are
denominated in HK$ and RMB. The
Group mainly draws borrowings in the
functional currencies of the entities as
management considers the repayments
can be sourced from income to be
generated in those currencies.

The Group considers its foreign currency
exposure is mainly arising from the
exposure of RMB against HK$. The
Group regularly reviews the balances of
assets and liabilities and the currencies in
which the transactions are denominated
S0 as to minimise the Group’s exposure
to foreign currency risk.
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35. £/ T B
(b) CRERESEEEZEREE®

i 45 B B (&)

(ii)

R )
REBMRBEREGAB T
RANRBREMN - A&KHE
TEUERZIEERR
HER AR ERE
RBANRBUAZETEE
REMZWAE -

AEBERR - HINE R R
TBEXRBARBREBTLLZ
R - AEEE Rim st H
BEMBBEIESRNULR
PLEREN BREE
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

35. FINANCIAL INSTRUMENTS (CONTINUED) 35. £/ T B
(b) SrELEBSEE B ZEREBUER @

(b) Financial risk management objectives
and policies (Continued)

Market risk (Continued)

(ii) Currency risk (Continued)
The carrying amounts of the Group’s
foreign currency denominated monetary
assets and monetary liabilities (excluding
inter-company balances), with exposure
to foreign currency risk which are
considered as significant by management,
at the end of the reporting periods are as

i 45 B B (&)

(ii)

=4 307 4¢ )

REB AINE A BRI E
HINBRRBR s EKEE
rEEBABE(TRERF
M) (EBRERAEKX
B)RBMEHTER K
H{EW T

follows:
Liabilities Assets
=R BE
2026 2025 2026 2025
HK$’000 HK$’000 HK$’000 HK$’000
FExT FE T FET FET
RMB AR 868 821 51 48

In addition, foreign currency denominated
intercompany balances, with exposure to
foreign currency risk which are considered
as significant by management, at the end
of the reporting periods are as follows:

e AN - ASNEEETE 2 A 7]
BEGBRAREEERRE
RZHNER R RS

R 2 HEMT

Liabilities Assets
=R BE
2026 2025 2026 2025
HK$°000 HK$'000 HK$’000 HK$’000

FRET

TAET FET THET

RMB AR 1,602

1,514 22,650 21,413
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

35. FINANCIAL INSTRUMENTS (CONTINUED) 35. £/ T B

(b) Financial risk management objectives (b) EREMREEBERBER@®
and policies (Continued)
Market risk (Continued) i 45 B B (&)
(i) Currency risk (Continued) (i) E¥ER@E
Sensitivity analysis BEE T

The following table details the Group’s
sensitivity to a 5% increase in RMB
against HK$ and 5% decrease in RMB
against HK$. 5% is the sensitivity rate
used when reporting foreign currency
risk internally to key management
personnel. The sensitivity analysis
includes only outstanding foreign
currency denominated monetary items
and adjusts their translation at the
end of the reporting period end for a
5% change in foreign currency rates.
A positive number below indicates
an increase in post-tax profit (2025:
decrease in post-tax loss) where RMB
strengthen 5% against HK$. For a 5%
weakening of RMB against HK$, there
would be an equal and opposite impact
on the profit/loss for the year ended
2026 and 2025.

TERHFIIWAEERNRAR
B 5 JT I K I8 5% K&
AR H B T IE R
5%F 2 LR E o & A A
MEBEIE A B E I
BRERE JEB5% 5
BREELLE - FEREDN
ERERTHEIW LI
MEBMN s E%IER A
L E T AERINEE
K% EE)EITHE
TRZESEHBETRAREY
7 T & FH5% B B 18 5 A
#hn (2025 @ 1% &5 18
D)o AR E BT T B
5% ¥ B 22026 F &
2025%F |- F [ 2 m F,
Be8FTEEMER - HEH
MAER °

2026 2025
HK$’000 HK$’000
TR TAETT

Increase in profit for the year (2025: 4 £ i F 1 hn (2025 :
decrease in loss for the year) FEBBERLD)

844 798
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

35. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives
and policies (Continued)

Market risk (Continued)

(iii) Other price risk
The Group is exposed to price risk
from its investments in financial assets
measured at FVOCI. Management
manages this exposure by maintaining
a portfolio of investments with different
risks. The Group’s price risk is mainly
concentrated on equity securities
operating in financial services. The
Group has monitored the other price
risk and will consider hedging the risk
exposure should the need arise.

Sensitivity analysis

The sensitivity analyses have been
determined based on the exposure to
price risk for investments in financial
assets measured at FVOCI at the end
of the reporting period. Had the prices
or fair values of these financial assets
been 5% or 20% higher or lower, other
comprehensive income would have
increased or decreased by approximately
HK$33,653,000 (2025: HK$12,076,000) or
HK$134,612,000 (2025: HK$48,304,000),
respectively.
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MEZEZIREHLAEKREET
ptiERE R o NEBE MBI
RREEEEFREES /M
IR AZTSR - KEE
EEREMELRAR I
SHEATEBERHEEYPAT
8 2 Bk o

BB E DT
BREREDW IR ®RE S
TEBZEZEAALER A
Hthrmhkaszemé
EXE MY E KA
S ME T Wiz5 & @
BEEZEBRKXAAEBE
£ F T E5%520% -
Huz2mkzEin ik
F+ 3% T F& %933,653,0007%
7t (2025 : 12,076,000 7T.)
5k 134,612,000/ 7T (2025 :
48,304,000/% 7T) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives

and policies (Continued)

Credit risk and impairment assessment
As at 31 March 2026, the Group’s maximum
exposure to credit risk which will cause a
financial loss to the Group due to failure to
discharge obligations by the counterparties
is arising from the carrying amount of the
respective recognised financial assets as
stated in the consolidated statement of
financial position.

Trade receivables

To minimise the credit risk associated with
trade receivables, management is responsible
for setting credit limits, approving credit,
and implementing monitoring procedures to
ensure follow-up action is taken to recover
overdue debts. Credit sales are made to
customers with good credit history. Customer
credit limits and terms across different
business units are reviewed regularly. In
this regard, the Directors consider that the
Group’s exposure to credit risk is significantly
reduced. In addition, the Group performs
impairment assessment under ECL model
on these balances individually or collectively
with appropriate grouping by common risk
characteristics.
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SEEREEBZRPERER
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

35. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives

and policies (Continued)

Credit risk and impairment assessment
(Continued)

Loan receivables

The Group has a policy for assessing the
impairment on loan receivables on an
individual basis. The assessment includes
evaluation of collectability of the loan
receivables based on management’s
judgment on creditworthiness, collateral and
past collection history of each borrower and
forward-looking information that is available
without undue cost or effort.

In assessing the recoverability of loan
receivables, the Group considers changes
in the credit quality of the loan receivables,
if any, from the initial grant date to the
reporting date. This includes assessing the
credit history of the borrowers, such as past
experience of financial difficulties or default in
payments, background reviews, evaluation
of financial position and performance and
relevant forward-looking information.

The Group seeks to maintain strict control
over its outstanding loan receivables to
minimize credit risk. The management has a
credit policy in place and the exposures to
credit risk are monitored on an ongoing basis.
Impairment allowances on outstanding loan
receivables are determined by an evaluation
of financial background, as well as financial
condition of the borrower and the anticipated
receipts for that individual loan, at the end of
the reporting period.

Blue River Holdings Limited 2026 Annual Report

35. £/ T B
(b) CRERSEEZREE®

1= B 2 iz K% 6 18 7T 1 (4

P& W & K

N5 B iR 8 Rl & & 2 R GY
K ERZBE - L EE
RREBEEEEBHSERALZ
SEE HWm TR
B 2 F) DA K B 2B S S 44
2 A% 7B A] BR1F 2 Al
FHEEHREKRERA KD
MR AR -

P ET B UCE Bz AT M
R NEEZERINERS 1)
RELEHEEEREEH
L2 EEERE{(WA) &
RTREFEMEERAZEESR
B (0 38 1E BF BN 2 34 R
RNEE) EREE  FHMN
UEL R IR K AR B AT AR 1 B B
At il e

AEBERNHBERRERZ
RWERERBRZEE  AE
EREEERR EEECH
EEERR UHEEREER
B o iR (B 2 R UE FUR
BEREREBLEFGEN®RE R T
REEFIAZTBERNUAR
BT IR K a8 Bl & 3 2 T8
ATGRIRETE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives

and policies (Continued)

Credit risk and impairment assessment
(Continued)

Other financial assets measured at
amortised cost

The credit risk of other financial assets is
managed through an internal process. The
Group closely monitors the outstanding
amounts of other financial assets at
amortised costs and identifies any credit risk
in a timely manner in order to reduce the risk
of a credit related loss. In this regard, the
Directors consider the Group’s credit risk is
significantly reduced.

The credit risk on short-term bank deposits
and cash balances is limited because these
counterparties are financial institutions with
high credit-ratings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026

HZE2026F3A31HIEFE

35. FINANCIAL INSTRUMENTS (CONTINUED)

35.

(b) Financial risk management objectives
and policies (Continued)

Credit risk and impairment assessment

(Continued)

Concentration of credit risk
As at 31 March 2026, the Group has no
significant concentration of credit risk as the

£MITEm

(b) CRERSEEZREE®

1= B 2 iz K% 6 18 7T 1 (4

FESTER

20263 A31H -

ﬁilz

SERRIYERAEETIB

exposure of which spreads over a number of HE DM EER 5SS ?
counterparties.
The Group’s internal credit risk grading RNEEZAEEE R R R
assessment comprises the following FEBEATER
categories:
Internal credit rating Description Trade receivables Other financial assets
A EBEE R it B BBERR HttemEE
Performing The counterparty has a low to moderate Lifetime ECL 12m ECL
RiF risk of default and its credit risk has (not credit-impaired)  12f@ A FE R EE 1B
not increased significantly since initial THITEHEEEE
recognition. (3 £ (= B R E)
RHBUFrENOREREZS  BH
EERRE VLS BABARIL EEE
80 -
Underperforming There have been significant increases in Lifetime ECL Lifetime ECL
REE credit risk since initial recognition through (not credit-impaired) (not credit-impaired)
information developed internally or externally. % B 78 HA (= & &5 48 T HITEHEEER
NN AEERBREERRED (It EEERE) (I E|EERE)
FHERIARS BREILM -
Non-performing There is evidence indicating the asset is Lifetime ECL Lifetime ECL
R credit-impaired. (credit-impaired) (credit-impaired)
EREHZEELREERE- > HEPEEEBRE 2HEHEEER
(ZERE) (EERE)
Write-off There is evidence indicating that the debtor is  Amount is written off Amount is written off
I 58 in severe financial difficulty and the Group ~ B £ 52 # 84 BRESEC M

has no realistic prospect of recovery.
FIEIE LA A E ¥ B BB A #
BN & B3 2 7 B R 4R 4 B 5RIE
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e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

35. FINANCIAL INSTRUMENTS (CONTINUED) 35. £/ T B

(b) Financial risk management objectives (b)
and policies (Continued)

Credit risk and impairment assessment
(Continued)

The table below detail the credit risk
exposures of the Group’s financial assets and
contract assets as at 31 March 2026 and
31 March 2025, which are subject to ECL

tREAREEEERBE®@®

1= B 2 iz K% 6 18 7T 1 (4

T & &A% B 1K20264 3 A 31
H&2025%F3H31HBE#ETTIA
HEEFBIM 2 emEE
NEHNEEZEERRFS

assessment:
Internal credit rating 12m or lifetime ECL Gross carrying amount
ABEEFE 12EANZHENLEEESR BEAE
2026 2025
HK$’000 HK$'000
TERT FET
Trade receivables (note i) Performing Lifetime ECL (not credit-impaired) 11,115 5778
B SRR (A ati) RF HEBGEEER(LEEERE)
Other receivables (note i) Performing 12m ECL 16,723 9,565
Bt U B 3R (B A ) R 12/ RREEEE
Non-performing  Lifetime ECL (credit-impaired) 341 -
R FHEBEEFRE(EERE)
Loan receivables (note i) Performing 12m ECL - 4,500
JE U & SR (B 2t RIF 12/ BREEEE
Non-performing  Lifetime ECL (credit-impaired) - 4,283
REE SHEBREEERRE(EERE)
Amounts due from former subsidiaries in Non-performing Lifetime ECL (credit-impaired) 11,506 31,881
liquidation (note iv)
FE WS B2 T AT B B 2 R OB (M i iv) RiE cHEBEEBE(EERE)
Receivable held in custody (note i) Performing 12m ECL - 44,450
VAFEE #5782 RN ROR (B i) RiF 12 AEMEEEE
Short-term bank deposits (note v) Performing 12m ECL 11,011 8,565
SHRITER A ) RIF 12/ RBEEEE
Bank balances (note v) Performing 12m ECL 21,488 13,016
RITHETF (Kt 7tv) RiF 12/ BREEEE
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

35. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives
and policies (Continued)

Credit risk and impairment assessment
(Continued)

notes:

)

(i)

(i)

(v)

The Group has applied the simplified approach in HKFRS
9 to measure the loss allowance on lifetime ECL basis for
trade receivables. The lifetime ECL for these balances are
determined individually and/or collectively using a provision
matrix with appropriate groupings based on historical credit
loss experience adjusted by forward-looking information.
The loss allowance for not credit-impaired trade receivables
is very minimal and closed to zero.

The Group uses historical past-due experience and
forward-looking information to assess whether credit
risk for other receivables and receivable held in custody
has increased significantly since initial recognition. The
loss allowance for the performing other receivables and
receivable held in custody is very minimal and close to zero.
The loss allowance for the non-performing other receivables
recognised during the year ended 31 March 2026 was
approximately HK$341,000 (2025: Nil).

The ECL provision for the borrowers is assessed individually
and determined with reference to the assessment
performed by an independent professional valuer in
accordance with HKFRS 9. The assessment is based on
independently selected parameters that reflect credit rating
portfolios comparable to those of the borrowers, taking
into account the historical market default data and relevant
forward-looking information.

The Group used the latest obtained financial information
of the former subsidiaries in liquidation, historical recovery
experience and forward-looking information to assess the
loss allowance of the credit-impaired amounts due from
former subsidiaries in liquidation individually.

Short-term bank deposits and bank balances were mainly
placed in the banks in the PRC and Hong Kong, which are
regulated by the China Banking Regulatory Commission
and the Hong Kong Monetary Authority respectively. In view
of the stable banking systems in the PRC and Hong Kong
and the high credit ratings assigned to these banks by
international or PRC rating agencies, the loss allowance is
expected to be very minimal and close to zero.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives
and policies (Continued)

Credit risk and impairment assessment
(Continued)

The following table shows reconciliation of
loss allowances that have been recognised for
trade and other receivables, loan receivables

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

35. £/ T B

(b) CRERESEEEZEREE®

1= B 2 iz K% 6 18 7T 1 (4

NRINRE 5 & EH &R
P EME K EHOE R Al
B ARRIBEZERRBERE

and amounts due from former subsidiaries in B R
liquidation.
Amounts due
from former
Trade Other subsidiaries in
receivables receivables Loan receivables liquidation
BE5EW H fth FE U FE WE B AT
BRX MIE BWwER B B A B FRIE
Lifetime
ECL (not Lifetime Lifetime Lifetime
credit- ECL (credit- ECL (credit- ECL (credit-
impaired) impaired) 12m ECL impaired) impaired)
2HEH
FEEBE 2HEH 2HEH 2HEH
(WJ|EE FEBE 12BAES FEEBR FEBR
WE) (EERE) FEBR (FERE (EERE)
HK$'000 HK$'000 HK$'000 HK$'000 HK$’'000
FET FET FET FET FET
At 1 April 2024 202454 A1 H — — 40 — 31,881
Transfer i - - (40) 40 -
Provided for the year NEFEETIR - - 1,005 2,691 -
Exchange realignment [ R — - - (19 -
At 31 March 2025 and 1 April 2025 72202543 431 H &
20254 418 - - 1,005 2,712 31,881
Provided (reversed) for the year AFEEFHRER) - 332 (1,005) (2,788) (20,375)
Exchange realignment VE W R B - 9 - 76 -
At 31 March 2026 202643 A31H - 341 - — 11,506
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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BM B RR M=

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

35. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives

and policies (Continued)

Liquidity risk

Liquidity risk is the risk that the Group will
encounter difficulties in meeting its financial
obligations as and when they fall due. In
management of the liquidity risk, the Group
monitors and maintains a level of cash
and cash equivalents deemed adequate
by management to finance the Group’s
operations and mitigate the effects of
fluctuations in cash flows. The Group relies
on borrowings as a significant source of
liquidity. Management monitors the utilisation
of borrowings and ensures compliance with
loan covenants. The Group will also consider
the issue of equity instruments so as to
finance its investment projects.

The following tables detail the Group’s
remaining contractual maturity for its
nonderivative financial liabilities. The
tables have been drawn up based on the
undiscounted cash flows of financial liabilities
based on the earliest date on which the
Group can be required to pay. The tables
include both interest and principal cash flows.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

35. FINANCIAL INSTRUMENTS (CONTINUED) 35. £/ T B

tREAREEEERBE®@®

(b) Financial risk management objectives (b)
and policies (Continued)

Liquidity risk (Continued)
Liquidity and interest risk tables

BB 2 B (E)
RBESRANZERKXK

Weighted More than
average Ondemand 90 days and Total
effective  or within 90 within 365 More than  undiscounted Carrying
interest rate days days 365 days cash flows amount
mEFH REASR  @BOA AERRE
ERA= 9HA {ER365HA  EiB365H RELHE REE
% HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER
2026 2026
Trade and other payables B 5 REMERERK - 41,688 - - 41,688 41,688
Amount due to anon-controling & 1 — & 3EIZ %
shareholder i ESL - 8,891 - - 8,891 8,801
Bank and other borrowings BITREMBER
— fixed rate interest bearing -EE 4.83% 1,216 26,406 - 27,622 27,180
Lease liabilities HEBE 4.86% 1,925 770 5,230 7,925 6,992
53,720 27,176 5,230 86,126 84,751
Weighted More than
average  Ondemand 90 days and Total
effective  or within 90 within 365 More than  undiscounted Carrying
interest rate days days 365 days cash flows amount
Jilk: B! HEAE  #B0R AERBA S
S QHA ER3E5EA  #iR365H mEHAHE FREE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THT TET FET FET
2025 2025
Trade and other payables B 5 REMERIRR - 17,153 — - 17,153 17,153
Amount due to a non-controling & — % FEE %
shareholder EE N - 8,891 - - 8,891 8,891
Other borrowings HitE
— non-interest bearing - T& 8 - - 6,424 - 6,424 6,424
— fixed rate interest bearing -TE 3.67 3,730 81,967 - 85,697 84,627
Lease liabilities HEBE 6.02 1,895 716 1,366 3977 3,736
31,669 89,107 1,366 122,142 120,831
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

35. FINANCIAL INSTRUMENTS (CONTINUED)

(c) Fair value measurement of financial
instruments

The fair value of financial assets and financial
liabilities are determined as follows:

(i) Fair value of financial assets and
financial liabilities that are not
measured at fair value on a recurring
basis
The Directors consider that the carrying
amounts of financial assets and financial
liabilities recorded at amortised cost in
the consolidated financial statements
approximate to their fair values.

The fair value of these financial assets
and financial liabilities are determined
in accordance with generally accepted
pricing models based on discounted
cash flow analysis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

35. FINANCIAL INSTRUMENTS (CONTINUED) 35. £/ T B

(c) Fair value measurement of financial (c) eI AZAABEFE®
instruments (Continued)

(i) Fair value of financial assets and (i) BEEZEEULAEE
financial liabilities that are measured BZrREERTMEE
at fair value on a recurring basis ZRREE
Some of the Group’s financial assets R ERTER K&
are measured at fair value at the end of ETemEENAREE
the reporting period. The Group has no FE-AEEWEUADR
financial liabilities measured at fair value. BEEFEzZEME8E T
The following table gives information ~IEHEBANNEET /M
about how the fair values of the financial BEZAREBENER -

assets are determined.

Fair value hierarchy Level 1 Level 3 Total
DMREEER £ E=R &5t
HK$'000  HK$000  HK$000

TERr TER TER

At 31 March 2026 R202653H31H
Financial assets CRMEE
Financial assets measured at FVOCI: 1R A R BE AH i
FTHRGE EREE:
— Listed equity instruments — FTRERTH 568,812 - 568,812
— Unlisted equity instruments —JELmEmTA — 104,246 104,246
Total financial assets BemEE 568,812 104,246 673,058
Fair value hierarchy Level 1 Level 3 Total
DABEER FE—H F=4 =
HK$’000 HK$’000 HK$'000
FET FET FAT
At 31 March 2025 R202563H31H
Financial assets CRMEE
Financial assets measured at FVOCIl: A 7 BET AH b
ZHERGECEBEE:
— Listed equity instruments — FTERTH 194,146 - 194,146
— Unlisted equity instruments —EmEETE - 47,376 47,376
Total financial assets BERMEE 194,146 47,376 241,522
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

35. £/ T B
(c) EMIEZAAREBEFTEW@

35. FINANCIAL INSTRUMENTS (CONTINUED)

(c) Fair value measurement of financial
instruments (Continued)

(i) Fair value of financial assets and (i) BEEZEEULAEE
financial liabilities that are measured BEZrRlEERZMEE
at fair value on a recurring basis Z R REHE ()

(Continued)
note: B ez -
Level 1:  The fair values of the listed equity instruments F—H: BERBMBEEZ FhgEx

TR - HARBENAREH
EHEBZMSREET -5
AEBEMFEA T RE E MR
BzmHHRERERE-

traded in active markets are based on quoted
market prices at the end of the reporting period.
The quoted market prices used for financial
assets held by the Group are the bid price.

Rt
[1]
2

CFLTRERTIAZAREE
NERE=BHAEFER
B SE3) £ A3 B sE22f it 2
BB AT -

Level 3:  The fair values of the unlisted equity instruments
are based on Level 3 measurement (as details in
Note 3) using the valuation techniques described

in Note 22.

RREFEmNS  ARBESHRZME
BEEE -

There were no transfers between the different levels of the
fair value hierarchy for both years.

(i) Reconciliation of Level 3 fair (i) EMTAZE=RAALE
value measurement of financial Bit B Z ¥R
instruments

Unlisted
equity
instruments
kL
BT A
HK$'000
FATT
At 1 April 2024 20244 4 108 35,338
Fair value gain recognised in other ~ R EME2E W ZER 2 AR
comprehensive income R 12,038
At 31 March 2025 and 1 April 2025 F22025F 3 A31 H &
2025%F 4 A1H 47,376
Fair value gain recognised in other ~ REM 2 E W ZER 2 AR
comprehensive income e 56,870
At 31 March 2026 R 20264 3 A31H 104,246

Blue River Holdings Limited 2026 Annual Report



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

35. £/ T B
(c) EMIEZAAREBEFTE@

35. FINANCIAL INSTRUMENTS (CONTINUED)

(c) Fair value measurement of financial
instruments (Continued)

(i) EMTAZE=RAALE
EitEZ ¥R (&)

(iii) Reconciliation of Level 3 fair
value measurement of financial
instruments (Continued)
Included in other comprehensive income
is a fair value gain of approximately
HK$56,870,000 (2025: HK$12,038,000)
relating to unlisted equity instruments
using Level 3 measurement held at
the end of the reporting period and
is reported as changes in investment
revaluation reserve.

FAEMEEKTZZ AR
B (B Wz #756,870,000 75
7t (2025 : 12,038,000 /&
JC) Ei A ¥R & Bl R A R T
BERAE=M:tE 2k
MEZTAEER WE3R
RIEEEMEHRED -

36. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

36. FEBRERERMT

(@) Major non-cash transactions (@ FEFBREXRSH

Saved as disclosed elsewhere in these
consolidated financial statements, the Group
has following major non-cash transactions:

The Group utilised the custody receivable
of HK$44,450,000 to settle a portion of the
other borrowings during the current year (2025:
Nil). This non-cash transaction is reflected
as a reduction in both the receivable held
in custody and the other borrowings in the
consolidated statement of financial position.

During the year ended 31 March 2026, the
Group’s other borrowings amounted to
approximately HK$6,424,000 (2025: Nil)
were net off with certain other receivables
in accordance with a legally binding offset
agreement.

B 5% & 4R & B 55 R R A
DHBEBEEN KREEEAT
TBHFRERS

AEEBRAFESHHAUTE
B 2 FE W BR 5844,450,0007%
TC {8 38 B 9 B b 15 5k (2025 -
B) ZIIFBPERHENEGEE
BBERARNEFRRABUATE
A 2R REMmER

H 22026 F3H31H IFFE -
N & EH 2 % 46,424,000/ 7T
(2025 : ) M E M 1E RERE
—mEEZBRORH 2 EE B
AR T H A E IR RIS -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

36. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS
(CONTINUED)

(b) Reconciliation of liabilities arising
from financing activities

The table below details changes in the
Group’s liabilities arising from financing
activities, including both cash and non-cash
changes. Liabilities arising from financing
activities are those for which cash flows
were, or future cash flows will be, classified in

36.

FEBRERERME @

b) REFBELEZEEHK

TRBAKBRELTHELE

ZREEZHHFE BRRATK
FEReEH BELTDHELZ

BEDAREERERRKR
TRERNAEEFEABR TR

EXTOHERBEEDAST

the Group’s consolidated statement of cash mEvAaf-e
flows as cash flows from financing activities.
Amount due
to a non- Bank and
Lease controlling other Interest
liabilities shareholder borrowings payable
B —4&
FERRR RITRHEAM
HERR | ER ENAE
HK$’000 HK$'000 HK$'000 HK$'000
THET THET TET THET
At 1 April 2024 R2024F4 A1 H 9,429 8,891 15,977 364
Financing cash flows ~ EIER &R E (8,526) — 75,202 (540)
Finance costs EE N 374 - — 1,193
Addition NE 6,117 — — —
Lease termination MER I (3,645) — — —
Exchange realignment  [& i 35 % (13) — (128) (4)
At 31 March 2025 and 7220253 A31H &

1 April 2025 20254 H1H 3,736 8,891 91,051 1,013
Financing cash flows ~ BER &R E (7,215) - (14,083) (643)
Finance costs RN 285 - - 1,249
Addition NE 10,136 - - -
Lease termination MEKIE (185) - - -
Non-cash movement ~ 3E3R & & &)

(Note 36(a)) (1 :#36(a) - - (50,874) -
Exchange realignment [ % % 235 - 1,086 54
At 31 March 2026 MR2026%3H31H 6,992 8,891 27,180 1,673
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

37. RETIREMENT BENEFIT SCHEMES

The Group joins defined contribution retirement
benefit schemes for qualifying employees. The
assets of the schemes are separately held in funds
under the control of trustees.

The employees of the Group’s PRC subsidiaries
are members of the state-managed retirement
benefit schemes operated by the PRC
government. The subsidiaries in the PRC are
required to contribute a specified percentage
of their payroll costs to the retirement benefit
scheme to fund the benefits. The only obligation
of the Group with respect to the retirement benefit
scheme is to make the specified contributions.

The cost charged to the consolidated income
statement represents contributions paid and
payable to the funds by the Group at rates
specified in the rules of the schemes. Where there
are employees who leave the schemes prior to
vesting fully in the contributions, the contributions
payable by the Group may be reduced by the
amount of forfeited contributions in accordance
with the rules of the schemes in that jurisdiction.

At the end of the reporting period, there were no
material forfeited contributions which arose upon
employees leaving the schemes prior to their
interests in the Group’s contributions becoming
fully vested and which are available to reduce the
contributions payable by the Group in future years.

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE
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37. RETIREMENT BENEFIT SCHEMES

(CONTINUED)

The Group has joined a mandatory provident
fund scheme (“MPF Scheme”). The MPF Scheme
is registered with the Mandatory Provident
Fund Scheme Authority under the Mandatory
Provident Fund Schemes Ordinance. The assets
of the MPF Scheme are held separately from
those of the Group in funds under the control of
an independent trustee. Under the rules of the
MPF Scheme, the employer and its employees
are each required to make contributions to the
scheme at the rates specified in the rules. The
only obligation of the Group with respect to MPF
Scheme is to make the required contributions
under the scheme. No forfeited contribution is
available to reduce the contribution payable in the
future years.

The retirement benefit scheme contributions
arising from the MPF Scheme charged to the
consolidated income statement represent
contributions paid and payable to the funds by
the Group at the rates specified in the rules of the
scheme.

During the year ended 31 March 2026, the
total retirement benefit scheme contributions
charged to consolidated income statement
amounted to approximately HK$2,588,000 (2025:
HK$4,787,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

37. RREFRFE @

AREBED ARG ERE RS
([RfEEstd])  -BEEFIER
1% 58 Bl 1% 18 2 5T 2% B £ 58 I
MrEeEERERL - BEE:TE
ZEEBINASEZEE B
VURFAABRGIZESRR - RER
Baatel 2R - BRENEREEY
AEBEMARET A 2t RAEE
K- AEEEHRIETEI2E
BERERRBREEFLRE ZH
Ko BRI B R WA AT A
TR R R B A K

AR 78 & 5t 8 M 1F 2 R IKAE A
e B RS WA RIG  HE
RNASEZFSRAFTRHZ =R
RAEE N RENZHRK-

H Z2026F3A31H IEFE - B
AW mER AT HE 2 BRINEF G
24t X R R 4 A£2,588,0008 TT
(2025 : 4,787,000 7T) °



38.

39.

40.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CONTINGENT LIABILITIES

As at 31 March 2026, the Group had no
contingent liabilities (2025: Nil).

PLEDGE OF ASSETS

At the end of the reporting period, the following
assets were pledged to financial institutions to
secure the general credit facilities granted to the
Group:

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

38. ZIAREBE

M2026F 3 A31H - AN & E I 5
SREE (2025 : 1) o

39. EEHEHA

RREMTER - TIEEDER
THHGHEE (FRAAKERST K
SERE ZHEM

2026 2025
HK$’000 HK$’000
TAT T

Right-of-use assets FHEEE 4,025 5,550

Property, plant and equipment M5 - MW R ER 1,999 2,258

Intangible assets BEEE 804 804
Financial assets measured at FVOCl AR EEF A EM 2T

WaHz eREE — 44,584

6,828 53,196

COMMITMENTS

The Group had no capital commitments as at 31
March 2026 and 2025.

40. &I

R20264F 20253 A31H » A&
B I 48 AT o] & AR FHE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

41. RELATED PARTY TRANSACTIONS
AND BALANCES

(a) Save as disclosed elsewhere in the
consolidated financial statements, the Group
also entered into the following significant
transactions with certain related parties during
the year and has the following significant
balances with certain related parties at the
reporting date:

M. BEBATREREER

@ FREAFBHREREMILD K

BEN FR AEEHTEHE
ETEBBALITZNANTER

Ry ARHERHEETEH
BMALE TIERNER

Class of related party Nature of transactions 2026 2025

AL 28R REME HK$’000 HK$’000
THER THBT

Associates of the Group Payment of lease liabilities — 1,134

NE&E 2 B S R XNHERE

None of the related party transactions s v Rl

disclosed above constituted connected
transactions or continuing connected
transactions as defined in the Listing Rules.

(b) Compensation of key management personnel

The key management personnel are the

RpEK ETRBAAR mz
BERXFNFERE x%

b)) TEEEREKE MY
TEEREKREAAAAE

directors of the Company. Details of the EF-DRNEEME Z2HBTHN
remuneration paid to the Directors are set out BsE12 ©
in Note 12.
(©) Details of the balances with related parties c PRMmEHTHERFEBAR AL
at the end of the reporting period are set out ZERFEHIGOT -
below.
2026 2025
HK$°000 HK$'000
FHET FHET
Amount due to a non-controling &~ — %4 FE#E A% B R
shareholder (Note 31) I (KT aE31) 8,891 8,891
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

42. ACQUISITION OF A SUBSIDIARY

On 31 March 2026, the Group completed the
acquisition of 100% of equity interest of Come
Best Investments Limited for a cash consideration
of HK$2,300,000.

At the date of acquisition, Come Best Investments
Limited mainly held a taxi with taxi license which
treated as intangible asset and did not have
any staff, relating to strategic management,
operational and resource management processes.
The Directors of the Company are of the opinion
that the acquisition did not constitute business
combination as defined in HKFRS 3, therefore, the
acquisition had been accounted for as an asset
acquisition.

e RRMEE

For the year ended 31 March 2026
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42. WEE — B

MR2026F3A31H » ANEE T
% Come Best Investments Limited 2
100% A% # - IR & X & £ 2,300,000
BT e

A UYEE B Ei - Come Best Investments
Limited = 2+ F — 8 W &% &9 £ £
BT ZEBERAEREEE
BYEMERET  INESRKEE
B -FELREREERE - ARA
EERA ZBUREBEBILTERES
R EENFEIRAMAT ZER
A Bt WEESBEEEREE
U B A BR o

31/3/2026
HK$’000
FET
Net assets acquired: Wb 2 & E A -
Intangible assets BEEE 2,228
Other receivables o B YR K 76
Bank balances RITHETF 65
Other payables H b BR K (69)
Total consideration — satisfied by cash 42X 1& — NIR & X 2,300
Net cash inflows arising on WIEA 2R MA R
acquisition:
Cash consideration (note) ReRE KT —
Cash and cash equivalents acquired FrikiE R e MEE & FEIEE 65
Net cash inflows on acquisition WEEE RS RAERE 65

note: The consideration was settled on 2 April 2026. Bat - RBER20265F4 2B 45 °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

43. STATEMENT OF FINANCIAL POSITION

AND RESERVES OF THE COMPANY

43. XD R 2 B AR KRR 1w

2026 2025
HK$’000 HK$’000
FET FH& T

NON-CURRENT ASSETS FREBEE
Property, plant and equipment N WSS L] 1,132 1,338
Interests in subsidiaries BB A A A i 5 5
Amounts due from subsidiaries J& W BT B R R 3R I8 791,253 634,000
792,390 635,343

CURRENT ASSETS REBEE
Amounts due from subsidiaries JiE WL BT B R B) 3R I8 270,462 260,000
Other receivables H fih fE WL BR X 353 331
Short term bank deposits HERITHER 11,001 —
Bank balances and cash RITHEFENAERES 1,440 2,511
283,256 262,842
CURRENT LIABILITIES RBERE

Other payables H b E T BR K 4,193 1,447
Amounts due to subsidiaries AN NGIE S 14,998 84,835
19,191 86,282
NET CURRENT ASSETS RBEEFE 264,065 176,560
NET ASSETS EEZFE 1,056,455 811,903

CAPITAL AND RESERVES EXRKGHE
Share capital A& AR 104,095 104,095
Reserves (note) & (K aF) 952,360 707,808
TOTAL EQUITY MER 1,056,455 811,903
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

43. STATEMENT OF FINANCIAL POSITION 43. K2R Z BRI T R HE @
AND RESERVES OF THE COMPANY
(CONTINUED)

note: W
Retained profits
Share Contributed (accumulated
premium surplus losses) Total
& A
B’ 17 s EXA% (RFTEE) &&t
HK$’000 HK$'000 HK$'000 HK$’000
FHET FHET FHET FHET
At 1 April 2024 R2024F 4818 495,714 441,566 (118,653) 818,627
Loss for the year FEER — - (110,819) (110,819)
At 31 March 2025 and M2025F3A31H &
1 April 2025 202594 A1 H 495,714 441,566 (229,472) 707,808
Profit for the year FEmRA - - 244,552 244,552
At 31 March 2026 202643 A31H 495,714 441,566 15,080 952,360
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026

HZE2026F3A31HIEFE

44. PARTICULARS OF PRINCIPAL

SUBSIDIARIES AND ASSOCIATES

(@)

Particulars of the Company’s principal
subsidiaries at 31 March 2026 and 2025 are

4. TEHRBLRAAIRBEE QT

@ ARAEEZH B R A K226
F K2025%3A31H 2 =+ 1B

as follows: U
Place of Issued and fully Proportion of voting rights
incorporation/ paid-up capital/  Proportion of ownership held by the Company/
Name of subsidiary operation registered capital  interest held by the Group  subsidiaries of the Company  Principal activities
BRTRAR AREREZMERE KRR/ ARAZKEAR
WEAEEE HMEY/EERY KA /HRER iglY:4i] BEZREEMELE FEEH
2026 2025 2026 2025
% % % %
Blue Harbour Limited Marshall Islands HKS1 100 100 100 100 Investment holding
BRAHS ordinary share REER
1B
ERRRD
Blue Meadow Limited Marshall Islands HKS1 100 100 100 100 Investment holding
BRANS ordinary share REER
1B
ERRRN
Blue River Corporation Limited Marshall Islands US$1 100 100 100 100 Investment holding
BRANS ordinary share REER
127
ERRRN
Blue River Finance Limited Hong Kong HK$1 100 100 100 100 Credit financing
ENUBERAR B ordinary share FERE
1B
ERERKRH
Blue River Gain Limited Marshall Islands HK$1 100 100 100 100 Investment holding
BRANRS ordinary share RAER
1B
EERKRH
Blue River Group Management Limited Hong Kong HK$2 100 100 100 100  Provision of management
ETEEEEARAR 0 ordinary shares services
2B REERRS
EERKRGD
Blue River Investments Limited Marshall Islands US$1 100 100 100 100 Investment holding
BRANRS ordinary share RAER
1%
ERRRG
Blue River Management Limited Hong Kong HK$1 100 100 100 100 Provision of management
ETEERRAR 0 ordinary share services
1B REERRS
ERRRN

Blue River Holdings Limited 2026 Annual Report



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBEWMRME

For the year ended 31 March 2026
BZE2026F 331 HIEFE

44. PARTICULARS OF PRINCIPAL
SUBSIDIARIES AND ASSOCIATES
(CONTINUED)

@)

Particulars of the Company’s principal
subsidiaries at 31 March 2026 and 2025 are
as follows: (Continued)

4. TEMB LA REE N F
&%

@ ARAEEZEMNB A A K226
F K2025%F3A31H 2 #F 1B
W ()

Place of Issued and fully Proportion of voting rights
incorporation/ paid-up capital/  Proportion of ownership held by the Company/
Name of subsidiary operation registered capital  interest held by the Group  subsidiaries of the Company  Principal activities
BRTRARE AREREZHMARE KRR/ ARAZKELR
HWELEEE AMRY/EERYE KA /HRES iglY:4i] BEZREEMELE FEEH
2026 2025 2026 2025
% % % %
China Earth Limited Hong Kong HK$1 100 100 100 100 Investment holding
ERBRAF B ordinary share RERR
1B
ERBRRD
Golden Lake Property Limited Hong Kong HK$2 100 100 100 100 Property investment
SHNEERAA BB ordinary share MERE
28T
ERRRN
Magic Win Limited Marshall Islands HK$1 100 100 100 100 Investment holding
BRANS ordinary share REER
18T
ERBRRN
Nation Cheer Investment Limited Marshall Islands USS$1 100 100 100 100 Investment holding
BRANS ordinary share RAER
1%
ERBRRH
PYI China Limited Hong Kong HK$100 100 100 100 100 Provision of management
RELE (PHE) FRAA B ordinary shares services
100 7T REERRS
ERRRN
PYI Investment (Wuhan) Limited Hong Kong HK$2 100 100 100 100 Investment holding
RERE (HE) BRAFA B ordinary shares RERR
2B
ERRKRN
PYI Min Sheng Gas Investment Limited Hong Kong HK$1 100 100 100 100 Investment holding
RERERARREERAA B ordinary share RERK
1AL
LRREN
PYI Properties (HK) Limited Hong Kong HK$1 100 100 100 100 Investment holding
RERE (B%) BRAF Bk ordinary share RERK
1AL
LRREN

EMEZERAERLDT 2026F 3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS RIS AR M A

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

44. PARTICULARS OF PRINCIPAL 4. TEMB LA RIREBE QA

SUBSIDIARIES AND ASSOCIATES @

(CONTINUED)

(@) Particulars of the Company’s principal @ ARNAEEMNE AR T K226
subsidiaries at 31 March 2026 and 2025 are F F20256F3H31H 2 & 15
as follows: (Continued) W ()

Place of Issued and fully Proportion of voting rights
incorporation/ paid-up capital/  Proportion of ownership held by the Company/
Name of subsidiary operation registered capital  interest held by the Group  subsidiaries of the Company  Principal activities
BEARME AEREREZMER KRR/ ARRAZKHELR
WEARERE WAL/ EEHYE  RA/ERER it bl REZRERFMELS EXH
2026 2025 2026 2025
% % % %
Richy Blue Limited Marshall Islands HKS$1 100 100 100 100  Investment holding
HEMES ordinary share RERR
18T
LR
Vogalsan Limited BVI HK$21,066,546.40 100 100 100 100  Investment holding
RBRNMS ordinary share REER
21,066,546.40 /5 T
EERBRH
Come Best investments Limited Hong Kong HK$4,492,475 100 - 100 — Investment holding
e ordinary share RERR
4,492,475 T
EERBRHD
HERERRRER AR The PRC US$8,794,832 100 100 100 100 CNG sale and distribution
# registered capital and logistics and
(note j) coal trading agency
8,7948% T services
EMER () ERERATHERAHR
BERE SRERK
A RERRERRITERERAR The PRC USS$61,483,282 100 100 100 100 LPG and natural gas
H registered capital technical research
(note j) and development
61,483,282% T RIEBRRRRAR R
EMER () MRRER
HERERRERAR The PRC RMB8,000,000 100 N/A 100 N/A" Coal trading agency
H registered capital TER TEA  senices
(note j B8 HRERY
AR #8,000,0007
EMER ()
All of the above subsidiaries are limited L BENBRARE AABN
companies indirectly held by the Company. NAElAERBZARAR -
note: ff &t
(i) Being the wholly foreign-owned enterprises established in i) ZERAARPBRKLZIEBEE
the PRC. =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44. PARTICULARS OF PRINCIPAL
SUBSIDIARIES AND ASSOCIATES
(CONTINUED)

@)

Particulars of the Company’s principal
subsidiaries at 31 March 2026 and 2025 are
as follows: (Continued)

The registered capital of all principal
subsidiaries registered in the PRC were fully
paid up during the years ended 31 March
2026 and 2025.

At the end of the reporting period, the
Company has other subsidiaries that are not
material to the Group. A majority of these
subsidiaries are engaged in investment
holding and corporate services, which
operate in Hong Kong and the PRC.

None of the subsidiaries had issued any debt
securities at the end of both years.

The above tables list the subsidiaries of
the Company which, in the opinion of the
Directors, principally affected the results for
the year or formed a substantial portion of the
net assets of the Group. To provide details
of other subsidiaries, would, in the opinion
of the Directors, result in excessive length of
particulars.

e RRMEE

For the year ended 31 March 2026
BZE2026F 331 HIEFE

4. T ERELTIREEE QT
=g 40 )

@)

AKRaEZEMN B A A R2026
F K2025%F3A31H 2 #F 1B
W ()

FrERTPBEFMZzZ TEWE
N AR B B2026F K& 2025 F
SHASTHIFFEANE #HE M
B o

RBEEER  NAFHEE
HMUAREBEMS TEEX
A= NCIRE- A - MNP
Mo EREZEEMEER
BoRBBLTEEE -

BEMNEARDNMEFE
BREFETEMNBEBES °

FRFAIREFRARTIER
EAGEEFEREIEAKRK
SERBLEEFEZAR
FAIMBAR - EFZRR - F75
HMEMBARZERBSR
EB R I
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M mRMEE

For the year ended 31 March 2026
HZE2026F3 A3 HIEFE

44. PARTICULARS OF PRINCIPAL
SUBSIDIARIES AND ASSOCIATES

=g 10 ¥

4. TEHRBLRAAIRBEE QT

(CONTINUED)

(b) Particulars of the Company’s principal (b) A2 A E ZEE QA R2026
associates at 31 March 2026 and 2025 are F N2025F3H31H 2 5 1B
as follows: LU

Place of Proportion of voting rights
incorporation/ Issued and fully paid-up  Proportion of ownership held by the Company/
Name of associate operation capital/registered capital  interest held by the Group  subsidiaries of the Company  Principal activities
BRARME AEEREZMAR KRR/ ARRAZHELR
BELRER EMRL/ EELS BA/EREE Fr gt 4l REZRERFMELA FEEH
2026 2025 2026 2025
% % % %
Maxlord Enterprises Limited Hong Kong HK$700,495,157 33.33 33.33 33.33 33.33  Money lending
&% ordinary share &
700,495,157 & T
ERRRG
Golden Thread Investments Limited ~ Marshall Islands HK$2,000 40 40 40 40 Financing business
EAREE ordinary shares BEEH
2,000 1T
LERRG
Zaotos Capital Limited BVI 2,724 shares 27.13 31.54 27.13 31.54  Investment holding
RERTES (2025: 2,343 shares) ~ (Note ) REZR
ordinary shares (HizE9p)
2,724f%
(2025 : 2,343f%)
LRRRG
HEC Securities Company Limited BVI 164,230,000 shares 31.02 33.00 31.02 33.00 Investment holding
RERTES (2025: 154,380,000 shares) ~ (Note 9(i)) RERR
ordinary shares (A i£9fi)
164,230,000
(2025 : 154,380,000/ )
ERRRN
Quality World Investments Limited BVI US$100 25 25 25 25 Investment holding
EERAHS ordinary shares REZK
100X 7T
LRRRG
Pacific Stone Limited BVI 100 shares 45 45 45 45 Investment holding
HERLES ordinary shares REER
1005
LRERRG
Big Max Limited Marshall Islands HK$30 33.33 N/A 33.33 N/A" Investment holding
FEREE Ordinary share TER TER REAZR
0ET
ERRERD

Blue River Holdings Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FREMBHRERM G
For the year ended 31 March 2026
B ZE20265F3 A31AILFE
45. EVENTS AFTER THE REPORTING 45 R EHE 2 E1H
PERIOD
Saved as disclosed otherwise in this report, there BRABREREEREEIN BAHRSE
were other no major subsequent events that B A EASE B I - I A a5
occurred since the end of the reporting period and EEMEKREIEEIR -

up to the date of this report.
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FINANCIAL SUMMARY

MBRE

For the year ended 31 March
BZE3ANHLEE

2022 2023 2024 2025 2026
HK$'000  HK$000  HK$000  HK$000  HKS000
FET FET FET FET FET
RESULTS ¥E
Continuing operations BFEREER
Revenue KA 133,815 77,094 61,970 39,013 35,022
(Loss) profit before taxation BRI AT (B518)mF  (1,245,307)  (141,704)  (263,661)  (177,393) 51,302
Taxation I8 102,454 (434) 351 8 (1)
(Loss) profit for the year from @B KL %K 2
continuing operations FE (BB %A (1,142,853)  (142,138)  (263,310)  (177,385) 51,301
Discontinued operations DRIEREEK
Loss for the year from ERIEEEER
discontinued operation ZEEEE (662,620)  (566,867) — — -
(Loss) profit for the year FE(EE) R (1,805,473)  (709,005)  (263,310)  (177,385) 51,301
Attributable to: FEAh -
Owners of the Company ZN/NECTE Z =N (1,628,546)  (605,413)  (265,263)  (177,376) 51,309
Non-controlling interests FEIE AR R = (176,927)  (103,592) 1,953 9) ()
(1,805,473)  (709,005)  (263,310)  (177,385) 51,301
At 31 March
R3A31H
2022 2023 2024 2025 2026
HK$'000  HK$000  HK$000  HK$000  HKS$000
FEIT FET FHET FHET FERT
ASSETS AND LIABILITIES ¥ERA®
Total assets BEE 11,126,479 1,948,856 976,062 939,400 1,565,522
Total liabilities BaE (8,095,317)  (605,291) (49,762)  (121,257) (85,194)
3,031,162 1,343,565 926,300 818,143 1,480,328
EQUITY =
Equity attributable to ZAN/NSIEZ RSN
owners of the Company ZFEfh s 2,159,813 1,352,547 933,329 825,181 1,487,374
Non-controlling interests FEFE IR = 871,349 (8,982) (7,029) (7,038) (7,046)
3,031,162 1,343,565 926,300 818,143 1,480,328
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