Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong
Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this announcement.
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(1) MAJOR TRANSACTIONS
SUBSCRIPTIONS OF SHARES IN INVESTMENT FUND

(2) DISCLOSEABLE TRANSACTION
SUBSCRIPTION OF STRUCTURED DEPOSIT PRODUCT

(3) TEMPORARY DEVIATION FROM THE USE OF PROCEEDS
AND

(4) SUPPLEMENTAL ANNOUNCEMENT TO THE ANNUAL REPORT
FOR THE YEAR ENDED 31 DECEMBER 2025

Reference is made to the annual report of the Company for the year ended 31 December
2025 and published on 30 April 2026 (the “Annual Report”). Unless otherwise defined
herein, capitalized terms used in this announcement shall have the same meanings as
those defined in the Annual Report.

MAJOR TRANSACTIONS

The Board announces that on 1 October 2025, 25 October 2025, 5 November 2025 and 20
January 2026 respectively, the Company conducted four (4) subscriptions of the CR
Notes offered by the Issuer for treasury management purpose. The subscriptions made on
1 October 2025, 25 October 2025 and 5 November 2025 were funded by the proceeds of
the Global Offering, while the subscription made on 20 January 2026 was funded by the
Group’s internal cash reserves.



Terms of the CR Notes
The principal terms of the CR Notes is set out below:

Parties: (a) The Company as subscriber;

(b) The Issuer as issuer; and

(c) Huatai International as guarantor.
Type of product: portfolio-linked notes.

Scope of investment: The performance of the CR Notes made reference to the
portfolio assets held by the Fund.

The Fund invests in cash, short-term US treasury bills and other
treasury instruments to maintain liquidity and manage cash
position. The Fund does not borrow or employ leverage.

Principal amount(s) 1 October 2025: US$9,950,240 (equivalent to HK$77,611,872.00)
of the CR Notes 25 October 2025: US$19,900,497 (equivalent to HK$155,223,876.60)
subscribed for: 5 November 2025: US$14,912,760 (equivalent to HK$116,319,528.00)

20 January 2026: US$18,540,897.50 (equivalent to HK$144,619,000.50)

Issue price: 1 October 2025: US$10,000,000 (equivalent to HK$78,000,000)
25 October 2025: US$20,000,000 (equivalent to HK$156,000,000)
5 November 2025: US$15,000,000 (equivalent to HK$117,000,000)
20 January 2026: US$18,650,000 (equivalent to HK$145,470,000)

Hedging Party: Huatai Capital or any other party which conducts hedging
arrangements in respect of the Issuer’s obligations in respect of

the CR Notes from time to time.

Expected return rate: an annualised rate of 4.19%

Final Security 26 October 2026, on which the Hedging Party starts to liquidate
Liquidation Date: each Reference Security in determining the Redemption
Amount.

“Redemption Amount” means, for each CR Note, the Portfolio
Liquidation Amount dividend by the number of CR Notes
outstanding.



Maturity date:

Reference Securities:

Call option by issuer:

Non-transferability

the fifth (5th) Business Day following the date on which the
Hedging Party would have actually received the Portfolio
Liquidation Amount in full, scheduled to be 4 November 2026.

“Portfolio Liquidation Amount” refer to the Security Liquidation
Amount of each Reference Security as calculated and determined
by the calculation agent on the respective Portfolio Liquidation
Date.

“Security Liquidation Amount” means the redemption proceeds
(or portion thereof) and the liquidation proceeds (or portion
thereof) in connection with the disposal of all non-cash
distributions of relevant interest/shares in the Fund in the
form of cash actually received by the Hedging Party, net of any
tax, cost and expenses in respect of such redemption and all
relevant transaction costs and obligations owed by the Company
to the Issuer.

63,304.3945 Class A USD shares in the Fund

The Issuer may, on any Business Day before the Final Security
Liquidation Date and by giving a notice to the Company, cause
the Hedging Party to liquidate, transfer or otherwise dispose of
all Reference Securities, and redeem all but not part of the CR
Notes.

The terms of the CR Notes have not provided for any right of
early redemption by the Company.

None of the CR Notes and any beneficial interest of the CR
Notes can be resold, pledged, assigned, transferred or otherwise
disposed of by the Company to any person without the prior

written consent of the Issuer, which shall not be unreasonably
withheld.

On 7 July 2026, the Issuer redeemed CR Notes in the aggregate principal amount of
US$15,000,000 (equivalent to HK$117,000,000) (the “Redemption”), and the Company
received proceeds of US$15,000,000 (equivalent to HK$117,000,000) in aggregate. After
the Redemption, the aggregate outstanding principal amount of the CR Notes was
US$48,304,394.50, and the number of reference securities was reduced by 15,000 Class A
USD Shares in the Fund to 48,304.3945 Class A USD Shares in the Fund.



Information of the Parties to the CR Notes and the Fund
Information of the Company

The Company is a company incorporated in the Cayman Islands with limited liability,
and its Shares are listed on the Main Board of the Stock Exchange. The Group is
principally engaged in the provision of physician platform solutions, precision
omni-channel marketing solutions, real-world study solutions and data and artificial
intelligence solutions in the PRC.

Information of the Issuer, Huatai International, Huatai Capital, and the Fund

The Issuer is a BVI business company incorporated in the British Virgin Islands with
limited liability. It is a wholly-owned subsidiary of Huatai International and is
principally engaged in the issuance of structured products and entering into derivative
transactions. It is the issuer of the CR Notes.

Huatai International is an investment holding company and a wholly-owned subsidiary
of Huatai Securities Co., Ltd., a joint stock company incorporated in the PRC with
limited liability whose H shares and A shares are listed on the Main Board of the Stock
Exchange (stock code: 06886.HK) and the Main Board of Shanghai Stock Exchange
(stock code: 601688.SH) respectively.

Huatai Capital is a private company incorporated in Hong Kong with limited liability. It
is a wholly-owned subsidiary of Huatai International and is principally engaged in
trading in equities, debt instruments and derivatives, and cross-border structured
finance. It assumes the role of acquiring, managing and disposing interests/shares in the
Fund which constituted the Reference Securities of the CR Notes.

To the best of the Directors’ knowledge, information and belief having made all
reasonable enquiry, each of the Issuer, Huatai International, the Fund, and their
respective ultimate beneficial owners are independent third parties of the Company and
its connected persons.

Basis of determination for the consideration

The consideration of each subscription of the CR Notes was determined on the basis of
commercial terms negotiated at arm’s length between the Company and the Issuer,
having considered (i) the then available idle cash of the Company for treasury
management purposes; and (ii) the expected investment return and terms of the CR
Notes and the Fund.

Reasons For and Benefits of the Subscription of the CR Notes

The subscriptions were made primarily for the purpose of strengthening the Company’s
liquidity management and enhancing the efficiency of idle cash reserve utilisation after
taking into account, among others, the level of risk, return on investment and the term to



maturity. Prior to making such investments, the Company had also ensured that there
remains sufficiency of working capital for the Group’s business needs, operating
activities and capital expenditures.

The CR Notes were issued by the wholly-owned subsidiary of a reputable and dual-listed
financial conglomerate. The CR Notes’ reference securities comprised interest in the
Fund, which in turn invests in cash, short-term US treasury bills and other treasury
instruments to maintain liquidity and manage cash position. The Company believed that
the subscription of the CR Notes was in line with the Group’s objectives of strengthening
liquidity management and enhancing the efficiency of idle cash reserves.

The Company was of the view that the terms and conditions of the CR Notes were fair
and reasonable and in the interests of the Company and the Shareholders as a whole.

Listing Rules Implications

As disclosed above, the Company conducted four (4) subscriptions of the CR Notes on 1
October 2025, 25 October 2025, 5 November 2025 and 20 January 2026 respectively. The
net aggregated acquisition costs of the CR Notes on each of 1 October 2025, 25 October
2025, 5 November 2025 and 20 January 2026 amounted to US$10,000,000 (equivalent to
HK$78,000,000), US$20,000,000 (equivalent to HKS$156,000,000), US$15,000,000
(equivalent to HK$117,000,000), and US$18,650,000 (equivalent to HK$145,470,000)
respectively. As the highest percentage ratio in relation to each subscription exceeded 5%
but all of the applicable percentage ratios were less than 25%, each of the subscriptions
constituted a discloseable transaction for the Company under Chapter 14 of the Listing
Rules and should have been subject to the reporting and announcement requirements on
a standalone basis. As the relevant highest percentage ratio in relation to each of the
subscriptions of the CR Notes on 5 November 2025 (when aggregated with the
subscriptions of the CR Notes on 1 October 2025 and 25 October 2025 respectively) and
20 January 2026 (when aggregated with the subscriptions of the CR Notes on 1 October
2025, 25 October 2025 and 5 November 2025) exceeded 25% but all of the applicable
percentage ratios were less than 100%, each of the subscriptions of the CR Notes on 5
November 2025 and 20 January 2026 constituted a major transaction for the Company
under Chapter 14 of the Listing Rules and should have been subject to the reporting,
announcement, circular and Shareholder’s approval requirements under the Listing
Rules.

As at 1 October 2025, 25 October 2025, 5 November 2025, 20 January 2026 and the date
of this announcement, Dr. Li Xinmei and Dr. Zhang Fabao (who are spouses of each
other) together beneficially own and control no less than 56.51% of the entire issued
share capital of the Company. The Company intends to obtain written Shareholders’
approval in respect of the subscriptions of the CR Notes from Microhealth Limited and
Dtx Health Limited, which are wholly-owned by Dr. Li and Dr. Zhang respectively and
are the registered holders of 318,902,450 Shares, representing approximately 52.52% of
the entire issued share capital of the Company, prior to the despatch of the circular by
the Company. Pursuant to Rule 14.44(2) of the Listing Rules, the written Shareholders’



approval from Microhealth Limited and Dtx Health Limited will be accepted in lieu of
holding a general meeting of the Shareholders. Accordingly, no physical Shareholders’
meeting will be held by the Company to approve the subscriptions of the CR Notes if
such written Shareholders’ approval is obtained.

To the best of the knowledge, information and belief of the Directors after having made
all reasonable enquiries, no Shareholder or any close associate of any Sharcholder has a
material interest in the subscriptions of the CR Notes, thus no Shareholder would be
required to abstain from voting for the approval of the subscriptions of the CR Notes if
the Company were to convene a general meeting.

Pursuant to Rule 14.41(a) of the Listing Rules, a circular containing, among other things,
information relating to the subscriptions of the CR Notes, the financial information and
other information of the Group and other information as required under the Listing
Rules shall be despatched to the Shareholders within fifteen (15) Business Days after the
publication of this announcement, i.e. on or before 24 August 2026.

DISCLOSEABLE TRANSACTION

The Board further announces that on 16 December 2025, the Company subscribed for the
Structured Deposit Product offered by SPD Bank, with an investment value of
RMB50,000,000, for treasury management purpose. The subscription was funded by
the internal working capital of the Group.

The principal terms of the Structured Deposit Product are set out as follows:
Date of Subscription: 16 December 2025

Parties: (a) The Company as subscriber; and

(b) SPD Bank as issuer.

Type of return: principal-protected floating income type
Expected rate of If the linked indicator as at 14:00 (Beijing time) on the
return: observation date of 11 June 2026 is below 89.38% of the

benchmark linked indicator, the Structured Deposit Product will
receive a guaranteed minimum return of 0.95% (annualized)
after deducting product fees (if any); if the linked indicator as at
14:00 (Beijing time) on the observation date of 11 June 2026 is
not less than 89.38% and 109.43% of the benchmark linked
indicator respectively, the Structured Deposit Product will
receive an aggregate return of 1.95% and 2.15% (annualised)
respectively after deducting product fees (if any).



Linked indicators: The linked indicator is the EUR/USD spot exchange rate, taken
from the EUR/USD spot exchange rate published on Bloomberg
BFIX page during the observation period. If the above source
cannot provide a reasonable price level, SPD Bank will select a
reasonable level recognised by the market in accordance with the
principles of fairness, impartiality, and equity.

Benchmark: The EUR/USD spot exchange rate midpoint published on the
Bloomberg BFIX page at 14:00 (Beijing Time) on the
benchmark date of 17 December 2025, rounded to four
decimal places.

Subscription amount: RMBS50,000,000 (equivalent to approximately HK$55,106,741.76)
Effective date: 16 December 2025
Term of investment: 180 days from 16 December 2025 to 16 June 2026

The Structured Deposit Product matured on 16 June 2026 and the Company received a
realised gain of RMB487,500 (equivalent to approximately HK$560,783.14) from the
subscription of the Structured Deposit Product, which represented an annualised interest
rate of 1.95%.

Information of SPD Bank

SPD Bank is a licensed bank established under the laws of the PRC and is principally
engaged in the provision of corporate and personal banking and other financial services.
Its A shares are listed on the Shanghai Stock Exchange (stock code: 600000).

To the Directors’ knowledge, information and belief, SPD Bank and its ultimate
beneficial owners are independent from the Company and its connected persons.

Basis of determination for the consideration

The consideration of the subscription of the Structured Deposit Product was determined
on the basis of commercial terms negotiated at arm’s length between the Company and
SPD Bank, having considered (i) the then available idle cash of the Company for treasury
management purposes; and (ii) the expected investment return and terms of the
Structured Deposit Product.



Reasons and Benefits of the Subscription of Structured Deposit Product

In order to enhance the efficiency of the Company’s capital utilisation, the Company
conducts cash management on temporarily idle funds without affecting the intended use
of such funds, which is consistent with the core objectives of the Company to ensure
capital safety and liquidity. The impact of risk factors on the expected return of the
Structured Deposit Product was moderate to low.

The Directors considered that the terms of the Structured Deposit Product were fair and
reasonable, on normal commercial terms and in the ordinary course of business of the
Group, and were in the interests of the Company and the Shareholders as a whole.

Listing Rules Implications

As the highest percentage ratio (as calculated under Rule 14.07 of the Listing Rules) in
respect of the subscription of the Structured Deposit Product exceeded 5% but all of the
applicable percentage ratios were less than 25%, the subscription of the Structured
Deposit Product constituted a discloseable transaction of the Company under Chapter 14
of the Listing Rules and should have been subject to the notification and announcement
requirements under the Listing Rules.

TEMPORARY DEVIATION FROM THE USE OF PROCEEDS

Reference is made to the Prospectus. As disclosed in the Prospectus, to the extent that the
net proceeds of the Global Offering (the “Net Proceeds™) are not immediately required
for the relevant purposes or if the Company are unable to put into effect any part of the
development plan as intended, the Company may hold such funds in short-term
interest-bearing accounts at licensed commercial banks and/or other authorized financial
institutions as defined under the SFO, and the applicable laws in the relevant jurisdiction
for non-Hong Kong based deposits.

In light of the Company’s available idle cash immediately following the Global Offering,
the Company considered how to better utilise the idle Net Proceeds as part of liquidity
management to enhance the efficiency of idle cash reserve utilisation after taking into
account, among others, the level of risk, return on investment and the term to maturity.
As such, the Company subscribed for the CR Notes in 2025 with a portion of the Net
Proceeds. Considering that the CR Notes were low-risk in nature, the finance department
of the Company (the “Finance Department”) mistakenly believed the nature of the CR
Notes as being similar to short-term interest-bearing deposits and, thus, believed that
funding the subscriptions of the CR Notes in 2025 with the Net Proceeds was in line with
the use of proceeds (including those not immediately required for the relevant purposes
or if the Company are unable to put into effect any part of its development plan as
intended) as disclosed in the Prospectus (the “Use of Proceeds™). As a result, the Finance
Department failed to alert the compliance department of the Company (the “Compliance
Department”), nor the investment committee of the Company (the “Investment
Committee”) which has delegated authority from the Board to review and approve the



Company’s treasury management decisions, that the subscriptions for the CR Notes
would be funded by the Net Proceeds, and the Company utilised part of the Net Proceeds
to fund the Subscription.

Financial effect

The outstanding CR Notes, which were not subject to the Redemption, are expected to be
redeemed on 4 November 2026, whereupon the actual amount of gain or loss of the
Company from the subscriptions of the CR Notes will be finalised.

The Company confirms that the temporary deviation from the Use of Proceeds did not
have any material adverse impact on the operations of the Group.

REMEDIAL ACTIONS FOR COMPLIANCE OF THE LISTING RULES

The Company deeply regrets its non-compliance with the Listing Rules but the Company
would like to stress that the non-compliance was inadvertent and the Company had no
intention to withhold any information relating to the subscription or redemption of the
subscriptions of the CR Notes and the Structured Deposit Product from disclosure
and/or Shareholders’ approval. The non-compliance primarily arose from the Company’s
reliance on its Finance Department and Compliance Department to check and report the
size test implications and source of funding of the Company’s acquisition of treasury
management investments and financial assets, which failed to draw the Investment
Committee’s attention to the fact that (a) the subscriptions of the CR Notes were
required to be aggregated pursuant to Rules 14.22 and 14.23 of the Listing Rules; (b)
each of the subscriptions of the CR Notes and the Structured Deposit Product
constituted notifiable transactions; and (c) the subscriptions of the CR Notes were
funded by the Net Proceeds in deviation from the Company’s planned Use of Proceeds.
The Company acknowledges its unintentional non-compliance of the Listing Rules and
reiterates its belief that continuing compliance with the Listing Rules and other
applicable regulatory requirements is of utmost importance.

To ensure ongoing and timely compliance with the requirements under Chapter 14 of the
Listing Rules, the Company has resolved to implement the following remedial measures:

(a) The Company shall designate a Director or a member of its senior management (the
“Head of Compliance”) as the head of the Compliance Department.

(b) Any application for acquisition of treasury management products (each an
“Application”) from the Finance Department shall henceforth be first submitted to
the Compliance Department, which shall issue a report covering size test results,
classification of the proposed transaction and required disclosure.



(c)

(d)
(e)

(f)

(2)

(h)

(1)

G)

In each Application, the Finance Department shall also certify whether the source of
the fund for the relevant acquisition was from the Net Proceeds; if the Finance
Department certifies the source of fund was not from the Net Proceeds, the Finance
Department shall also enclose with the Application the bank statement(s) of the
bank account(s) used to pay the consideration as evidence the source of fund was the
Group’s revenue and working capital rather than the Net Proceeds.

The Application shall then be submitted to the Head of Compliance for review.

Where the Head of Compliance considers an Application involves an investment
product which may, individually or in aggregate with other existing investment
issued by the same party, trigger any reporting or disclosure obligation under
Chapter 13, 14, or 14A of the Listing Rules, the Head of Compliance must obtain
written confirmation from the Company’s external legal counsel or company
secretary on the applicable reporting and disclosure obligations, and enclose such
written confirmation with the Application.

Where the Head of Compliance considers an Application does not involve any such
obligation, s/he must countersign the Application and confirm in writing as such.

The Head of Compliance must also countersign each Application to certify his/her
satisfaction of the source of fund.

For each Application countersigned by the Head of Compliance and submitted to
the Investment Committee, the company secretary of the Company shall also prepare
a second report on the size tests of the investment involved, and review and
countersign on the Application to certify his satisfaction on whether the Application
(a) would individually or in aggregate with any other previous investment(s) trigger
any disclosure obligation under the Listing Rules; (b) complies with the restrictions
on the Use of Proceeds; and (c) in any aspect calls for further review and advice by
the Company’s external legal and/or financial advisers.

Any Application without countersigning by the Head of Compliance shall be deemed
incomplete and not considered by the Investment Committee.

Where the Investment Committee approves an Application, it shall send the
Application to the Head of Compliance for checking on and compliance with any
applicable disclosure requirements under the Listing Rules before circulating to the
Finance Department for completion of the investment or acquisition.

As at the date of this announcement, all the above remedial measures have been
implemented.
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Further, the Company is in the course of organising a training session by its external
legal counsel on the Listing Rules compliance issues as applicable to the Use of Proceeds
as well as the acquisitions and disposals of treasury management investments and
financial assets. The training will be held at least once in each financial year, with first
such training shall be held on a date falling with one (1) months after the date of this
announcement, to which the Head of Compliance, staff of the Finance Department in
charge of treasury management, and all staff of the Compliance Department must attend.
The same training shall also be held for each future new staff of the Finance Department
whose job duties may involve the Company’s treasury management and/or investments)
and the Compliance Department as soon as practicable after the relevant staff shall first
report to duty.

REMEDIAL ACTIONS IN RELATION TO THE TEMPORARY DEVIATION FROM
USE OF PROCEEDS

The outstanding CR Notes, which were not subject to the Redemption, are expected to be
redeemed on 4 November 2026. The proceeds to be received by the Company after
redemption of the CR Notes, to the extent the subscriptions thereof were funded by the
Net Proceeds, will be utilised according to the Use of Proceeds, which shall be strictly
monitored in accordance with the procedures set out in the section headed “Remedial
actions for compliance of the Listing Rules” of this announcement.

The Company considers that the abovementioned procedures, which included the
requirements for each Application that (a) the Finance Department shall also certify with
documentary evidence whether the source of the fund for the relevant acquisition was
from the Net Proceeds; (b) the Head of Compliance to countersign to certify his/her
satisfaction that the source of fund for the relevant acquisition, namely no portion of the
Net Proceeds shall be utilised in acquisition of any treasury management product other
than short-term interest-bearing accounts at licensed commercial banks and/or other
authorized financial institutions as defined under the SFO (or applicable laws in the
relevant jurisdiction for non-Hong Kong based deposits); and (c) the Application
without countersigning by the Head of Compliance shall be deemed incomplete and not
considered by the Investment Committee, is sufficient to safeguard the Net Proceeds
from any future acquisition of treasury management products in deviation from the Use
of Proceeds.

The Company emphasises that it did not have the intention for the temporary deviation
from the Use of Proceeds.

As to the balance of the New Proceeds, the expected timeline for utilisation for the
original uses is 31 December 2026. The Board shall, at each upcoming Board meeting and
before 31 December 2026, review the actual uses and progress of the Net Proceeds, and
(where required) timely publish such announcement(s) regarding any change on the Use
of Proceeds or extension of time for utilisation. In the meantime, the Board shall
circulate reminders to the Finance Department, the Compliance Department, and each
other department allocated with any portion of the Net Proceeds, that prior approval

— 11 =



from the Board is strictly required for any proposed change of or deviation from the Use
of Proceeds, and the Head of Compliance must be consulted in case of any doubt. The
Company considers that such measures are sufficient to ensure any future change of Use
of Proceeds shall be timely disclosed by the Company to the public by way of
announcement.

SUPPLEMENTAL INFORMATION TO THE ANNUAL REPORT

The Board would also like to provide the following supplements to the disclosures on
page 19 of the Annual Report under the heading “Significant Investments, Acquisitions
and Disposals” in terms of the details, fair value, and performance during the year of the
significant investments held by the Group as at 31 December 2025, and the Company’s
investment strategy for these significant investments during the year ended 31 December
2025, pursuant to Paragraph 32 of Appendix D2 to the Listing Rules.

Significant Investments held by the Group as at 31 December 2025

Size relative to Unrealised gain ~ Realised gain Dividend
Costs of Fair/market  the Company’s (loss) (loss) received/
Nature of acquisition/  value as at 31/ consolidated recognized recognized receivable
Name of issuer investment investment 12/2025 total assets during 2025 during 2025 during 2025
(approximate (approximate (approximate (approximate (approximate (approximate
HK$'000) HKS$°000) %) HKS$°000) HK$'000) HK$'000)
The Issuer ¥ ¥ Portfolio-linked 351,000 349,140 22.76 (1,845) — —
notes (Note 2) (Note 3)
Notes:
1.  As disclosed in the section titled “Information of the Issuer, Huatai International, Huatai Capital,

and the Fund” above, the Issuer is principally engaged in the issuance of structured products and
entering into derivative transactions, and was the issuer of the CR Notes. Its correspondence address
in Hong Kong is 62/F, The Center, No0.99, Queen’s Road, Central, Hong Kong.

2. As disclosed in the section headed “Terms of the CR Notes” above, the performance of such
portfolio-linked notes makes reference to interest in the Fund which in turn invests in cash,
short-term US treasury bills and other treasury instruments to maintain liquidity and manage cash
position.

3.  The unrealised loss represented the HK$ equivalent of the subscription fee paid by the Company for
subscription of the CR Notes, being the difference between the aggregate issue price and the aggregate
principal amount of the CR Notes.

Types of investments

The Group’s investments include low-risk treasury products such as (a)
principal-guaranteed structured deposits offered by licensed banks, whose return rates
are partially guaranteed and partially dependent on (among other things) exchange rates
of specified currencies; and (b) interest in investment funds managed by licensed fund
managers whose value may reflect, among other things, fluctuations in market interest
rates and/or values of money market bonds. The Group may also engage banks to
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provide discretionary trading services to its idle cash provided the mandate shall only
cover low-risk products such as major currencies, government and corporate bonds, and
other fixed income/treasury instruments.

Structured deposits generally have an annualized return rate between 1.5% and 4.5%,
and a maturity of 6 to 12 months.

Interests in investment funds may generally have an expected annualized return rate
between 3.5% and 4.5%, and have a lock-up period of 6 to 12 months. To the Group’s
knowledge and belief, these investment funds mainly invests in major currencies,
government and corporate bonds, and other fixed income/treasury instruments. These
investments are managed by licensed fund managers with sufficient experience in bonds,
treasury or fixed return instruments; any underlying assets are held by major banks or
financial institutions as custodians.

INVESTMENT POLICY

The Company has adopted an internal treasury management and investment policy (the
“Investment Policy”) which sets out, among other things, the objectives, guidelines,
management and responsibilities of investment activities conducted by the Group. Set
out below are details of the infrastructure of the Group’s investments:

Investment objectives and strategies

In order to enhance the efficiency of the Company’s capital utilisation, the Company
conducts cash management on its temporarily idle funds, and without affecting the
intended use of such funds, which is consistent with the core objectives of the Company
to ensure capital safety and liquidity. The investment strategy of the Company focuses on
time deposits, structured deposits with guaranteed returns, and funds investing in
treasury instruments, with moderate to low impact of risk factors on the expected return
of the investments.

Permissible and prohibited investments

The Group’s investments are for treasury management purposes only. Permissible
investments include time deposits, structured deposits and investment funds linked to
currencies, interest rates, government and corporate bonds issued by or supported by
licensed banks or major financial institutions. Prohibited investments include equity,
leveraged or other derivative financial instruments, speculative investments, and other
investment products not within the permissible investments.
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Risk management and control measures

The Group identifies and manages the following key risks inherent to the investment
instruments/products permitted under the investment policies:

Credit risk: the risk that an issuer, borrower, bank, authorized broker or
counterparty fails to meet its obligations, which is especially relevant for bank
deposits (bank failure or insolvency), equity securities held through authorised
broker (broker default or settlement failure) and debts instruments (issuer default on
interest or principal payments).

As the Group limits its acquisitions and investments for treasury management
purposes to funds and investments issued or managed by major banking and
financial institutions, or managed by licensed fund managers with sufficient
experience in bonds, treasury or fixed return instruments and whose underlying
assets are held by major banks or financial institutions as custodians, the Group
considers any counterparty and credit risks to be low.

Interest rate risk: the risk that changes in interest rates adversely affect the value or
income of fixed-income investments e.g. fixed deposits or debts instruments bearing
fixed-interest rate.

To mitigate the interest rate risk, the Group prefers investment products which,
though with a moderate to low risk profile, generate a higher return rate upon
satisfaction of specific condition(s) linked to interest rate and/or currency exchange
rate to compensate such risk.

Liquidity risk: the risk that an investment cannot be sold/converted to cash.

To mitigate the liquidity risk, the Group shall only invest in products which have
clear redemption mechanism and timeline provisions.

Foreign currency exchange rate risk: the risk of losses from adverse movements in
exchange rates for foreign-denominated investments.

To mitigate the foreign currency exchange rate risk, the Group shall only invest in
products denominated in or linked to global major currencies with relatively stable
exchange rates, including USD, HKD, RMB and EUR.

Defined risk limits

While there is no general threshold or restriction in relation to the risk limits or
counterparty risk of its investments, the Group is required to adhere to its investment
strategy to maintain its investments within an acceptable risk level. In particular, the
Group is required to evaluate the counterparty risks of each investment taking into
consideration, inter alias, credit ratings of the investment (if any), size and reputation of
the issuer, and whether or not the counterparty is a licensed corporation in Hong Kong
or overseas.
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Liquidity management

It is the top priority of the Group to ensure that it has sufficient cash and bank deposits
to meet its working capital requirement. While there is no specific threshold set under the
Investment Policy, the Group seeks to maintain a balanced liquidity profile within its
cash, bank deposits and investments. In addition, the use of borrowed funds or those
required for ongoing operations for investment purposes is prohibited. All of the existing
investments of the Group were or will be funded by internal resources of the Group.

Ongoing risk management and control measures

The Group has established comprehensive internal control and risk management
frameworks, including regular performance reviews, stringent approval workflows and
ongoing monitoring of all investment activities.

The Group’s dedicated treasury management team in the Finance Department is
responsible for ongoing monitoring of the investments made by the Group and periodic
reassessment of counterparties and/or investment targets.

The Finance Department is also responsible for maintaining complete and accurate
records of all investments, and should immediately notify the Investment Committee of
any material adverse changes in the Group’s investment, which materiality assessed on a
case-by-case basis according to the nature and scale of the specific investment.

The Board established the Investment Committee, which comprises two executive
Directors and one of the joint company secretaries of the Company, for with delegated
authority to review and approve the acquisition and disposal of the Group’s investments
for treasury management purposes. All investment decisions must be approved by the
Investment Committee.

The following steps outline the internal control procedure:
Step 1. Origination & Preliminary Screening

The process begins when either the Finance Department identifies a potential investment.
The Finance Department promptly conducts a high-level review, and instruct the
Compliance Department to prepare size test. They assess the opportunity’s basic strategic
fit and potential conflicts of interest, such as any pre-existing relationships with the
target.

Based on this initial evaluation, the Finance Department decides whether to reject the
opportunity or approve it for formal due diligence.
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Step 2. Due Diligence & Analysis

For opportunities moving forward, a focused due diligence phase is initiated. The
Finance Department conducts the commercial assessment, evaluating strategic alignment
and synergies, and prepares financial analysis to validate viability and risks. External
experts are engaged for legal or technical reviews as needed. The findings from this phase
form the direct basis for the final decision.

Step 3: Approval & Final Decision

All investment decisions must be approved by the Investment Committee. The Finance
Department presents the due diligence findings to the Investment Committee, with the
financial manager present to support the financial analysis, leading to the Investment
Committee’s final vote. After the final decision of the Investment Committee, the
Compliance Department and the joint company secretaries should prepare the necessary
filing and announcement, if any, under the regulatory requirements from the Listing
Rules.

As at the date of this announcement, the Group has strengthened its internal control
measures for approval and final investment decisions, in the manner set out in
paragraphs (a) to (j) of the section headed “Remedial actions for compliance of the
Listing Rules” above.

DEFINITIONS

“Board” the board of Directors

“Company” MedSci Healthcare Holdings Limited, an exempted company
with limited liability incorporated under the laws of the Cayman
Islands

“connected has the meaning ascribed to it in the Listing Rules

person(s)”

“CR Notes” the portfolio-linked notes in the principal amount of
US$63,304,394.50 (reduced to US$48,304,394.50 by the
Redemption) in aggregate issued by the Issuer to the Company

“Director(s)” director(s) of the Company

“Fund” Timeless Capital Management SP, a segregated portfolio of
China Rock Fund, a segregated portfolio company incorporated
in the Cayman Islands with limited liability

“Global Offering” the offer for subscription of Shares subject to the terms and

conditions described in the Prospectus
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‘GGrOup”
“Hong Kong”

“Huatai Capital” or
“Hedging Party”

“Huatai
International”

“Issuer”

“Listing Rules”

‘CPRC”

“Prospectus”

GCSF()?)

“Share(s)”

“SPD Bank”

“Stock Exchange”

“Structured Deposit
Product”

GCUS” Or G‘USA”
6(HK$3’ OI‘ GEHKD”

GCRMBJ’

the Company and its subsidiaries
the Hong Kong Special Administrative Region of the PRC

Huatai Capital Investment Limited, a private
incorporated in Hong Kong with limited liability

company

Huatai International Financial Holdings Company Limited, a
private company incorporated in Hong Kong with limited
liability

Huatai International Financial Products Limited, a BVI business
company incorporated in the British Virgin Islands with limited
liability

the Rules Governing the Listing of Securities on the Stock
Exchange

the People’s Republic of China (for the purpose of this
announcement only, excluding Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan)

the prospectus issued by the Company dated 17 April 2023

Securities and Futures Ordinance (Chapter 571 of the laws of
Hong Kong)

ordinary share(s) in the issued share capital of the Company

Shanghai Pudong Development Bank Co., Ltd. (.7 H 5% B4R
TR AR/ F]), a joint stock company incorporated in the
PRC with limited liability, the A shares of which are listed on the
Shanghai Stock Exchange (stock code: 600000)

The Stock Exchange of Hong Kong Limited

principal amount
Company on 16

the structured deposit product of
RMB50,000,000 subscribed to by the
December 2025 from SPD Bank

the United States of America
Hong Kong dollars, the lawful currency of Hong Kong

renminbi, the lawful currency of the PRC
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“US$” or “USD” United States dollars, the lawful currency of the USA

By order of the Board
MedSci Healthcare Holdings Limited
A 37 B R 422 e A PR 2 W)
Dr. Zhang Fabao
Chairman of the Board and Executive Director

Hong Kong, 4 August 2026

For the purpose of this announcement and for illustrative purpose only, unless otherwise
indicated, conversions of US$ to HKS$ are based on the exchange rate of US$1.00 =
HKS$7.80. No representation is made that any amounts in HK$ or US$ can be or could have
been converted at the relevant dates at the above rate or at any other rates or at all.

As at the date of this announcement, the Board of Directors comprises Dr. Zhang Fabao,
Dr. Li Xinmei, Mr. Wang Shuai and Mr. Cheng Liang as executive Directors;, Mr. Yan
Shengfeng, as non-executive Director;, and Ms. Liu Tao, Mr. Yu Mingyang and Mr. Lau
Yiu Kwan Stanley, as independent non-executive Directors.

— 18 —




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments false
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks true
      /AddColorBars true
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks true
      /BleedOffset [
        14.173230
        14.173230
        14.173230
        14.173230
      ]
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


