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(1) MAJOR TRANSACTIONS

SUBSCRIPTIONS OF SHARES IN INVESTMENT FUND

(2) DISCLOSEABLE TRANSACTION

SUBSCRIPTION OF STRUCTURED DEPOSIT PRODUCT

(3) TEMPORARY DEVIATION FROM THE USE OF PROCEEDS

AND

(4) SUPPLEMENTAL ANNOUNCEMENT TO THE ANNUAL REPORT

FOR THE YEAR ENDED 31 DECEMBER 2025

Reference is made to the annual report of the Company for the year ended 31 December

2025 and published on 30 April 2026 (the “Annual Report”). Unless otherwise defined

herein, capitalized terms used in this announcement shall have the same meanings as

those defined in the Annual Report.

MAJOR TRANSACTIONS

The Board announces that on 1 October 2025, 25 October 2025, 5 November 2025 and 20

January 2026 respectively, the Company conducted four (4) subscriptions of the CR

Notes offered by the Issuer for treasury management purpose. The subscriptions made on

1 October 2025, 25 October 2025 and 5 November 2025 were funded by the proceeds of

the Global Offering, while the subscription made on 20 January 2026 was funded by the

Group’s internal cash reserves.
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Terms of the CR Notes

The principal terms of the CR Notes is set out below:

Parties: (a) The Company as subscriber;

(b) The Issuer as issuer; and

(c) Huatai International as guarantor.

Type of product: portfolio-linked notes.

Scope of investment: The performance of the CR Notes made reference to the

portfolio assets held by the Fund.

The Fund invests in cash, short-term US treasury bills and other

treasury instruments to maintain liquidity and manage cash

position. The Fund does not borrow or employ leverage.

Principal amount(s)

of the CR Notes

subscribed for:

1 October 2025 : US$9,950,240 (equivalent to HK$77,611,872.00)

25 October 2025: US$19,900,497 (equivalent to HK$155,223,876.60)

5 November 2025: US$14,912,760 (equivalent to HK$116,319,528.00)

20 January 2026: US$18,540,897.50 (equivalent to HK$144,619,000.50)

Issue price: 1 October 2025 : US$10,000,000 (equivalent to HK$78,000,000)

25 October 2025 : US$20,000,000 (equivalent to HK$156,000,000)

5 November 2025 : US$15,000,000 (equivalent to HK$117,000,000)

20 January 2026 : US$18,650,000 (equivalent to HK$145,470,000)

Hedging Party: Huatai Capital or any other party which conducts hedging

arrangements in respect of the Issuer’s obligations in respect of

the CR Notes from time to time.

Expected return rate: an annualised rate of 4.19%

Final Security

Liquidation Date:

26 October 2026, on which the Hedging Party starts to liquidate

each Reference Security in determining the Redemption

Amount.

“Redemption Amount” means, for each CR Note, the Portfolio

Liquidation Amount dividend by the number of CR Notes

outstanding.
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Maturity date: the fifth (5th) Business Day following the date on which the

Hedging Party would have actually received the Portfolio

Liquidation Amount in full, scheduled to be 4 November 2026.

“Portfolio Liquidation Amount” refer to the Security Liquidation

Amount of each Reference Security as calculated and determined

by the calculation agent on the respective Portfolio Liquidation

Date.

“Security Liquidation Amount” means the redemption proceeds

(or portion thereof) and the liquidation proceeds (or portion

thereof) in connection with the disposal of all non-cash

distributions of relevant interest/shares in the Fund in the

form of cash actually received by the Hedging Party, net of any

tax, cost and expenses in respect of such redemption and all

relevant transaction costs and obligations owed by the Company

to the Issuer.

Reference Securities: 63,304.3945 Class A USD shares in the Fund

Call option by issuer: The Issuer may, on any Business Day before the Final Security

Liquidation Date and by giving a notice to the Company, cause

the Hedging Party to liquidate, transfer or otherwise dispose of

all Reference Securities, and redeem all but not part of the CR

Notes.

The terms of the CR Notes have not provided for any right of

early redemption by the Company.

Non-transferability None of the CR Notes and any beneficial interest of the CR

Notes can be resold, pledged, assigned, transferred or otherwise

disposed of by the Company to any person without the prior

written consent of the Issuer, which shall not be unreasonably

withheld.

On 7 July 2026, the Issuer redeemed CR Notes in the aggregate principal amount of

US$15,000,000 (equivalent to HK$117,000,000) (the “Redemption”), and the Company

received proceeds of US$15,000,000 (equivalent to HK$117,000,000) in aggregate. After

the Redemption, the aggregate outstanding principal amount of the CR Notes was

US$48,304,394.50, and the number of reference securities was reduced by 15,000 Class A

USD Shares in the Fund to 48,304.3945 Class A USD Shares in the Fund.
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Information of the Parties to the CR Notes and the Fund

Information of the Company

The Company is a company incorporated in the Cayman Islands with limited liability,

and its Shares are listed on the Main Board of the Stock Exchange. The Group is

principally engaged in the provision of physician platform solutions, precision

omni-channel marketing solutions, real-world study solutions and data and artificial

intelligence solutions in the PRC.

Information of the Issuer, Huatai International, Huatai Capital, and the Fund

The Issuer is a BVI business company incorporated in the British Virgin Islands with

limited liability. It is a wholly-owned subsidiary of Huatai International and is

principally engaged in the issuance of structured products and entering into derivative

transactions. It is the issuer of the CR Notes.

Huatai International is an investment holding company and a wholly-owned subsidiary

of Huatai Securities Co., Ltd., a joint stock company incorporated in the PRC with

limited liability whose H shares and A shares are listed on the Main Board of the Stock

Exchange (stock code: 06886.HK) and the Main Board of Shanghai Stock Exchange

(stock code: 601688.SH) respectively.

Huatai Capital is a private company incorporated in Hong Kong with limited liability. It

is a wholly-owned subsidiary of Huatai International and is principally engaged in

trading in equities, debt instruments and derivatives, and cross-border structured

finance. It assumes the role of acquiring, managing and disposing interests/shares in the

Fund which constituted the Reference Securities of the CR Notes.

To the best of the Directors’ knowledge, information and belief having made all

reasonable enquiry, each of the Issuer, Huatai International, the Fund, and their

respective ultimate beneficial owners are independent third parties of the Company and

its connected persons.

Basis of determination for the consideration

The consideration of each subscription of the CR Notes was determined on the basis of

commercial terms negotiated at arm’s length between the Company and the Issuer,

having considered (i) the then available idle cash of the Company for treasury

management purposes; and (ii) the expected investment return and terms of the CR

Notes and the Fund.

Reasons For and Benefits of the Subscription of the CR Notes

The subscriptions were made primarily for the purpose of strengthening the Company’s

liquidity management and enhancing the efficiency of idle cash reserve utilisation after

taking into account, among others, the level of risk, return on investment and the term to
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maturity. Prior to making such investments, the Company had also ensured that there

remains sufficiency of working capital for the Group’s business needs, operating

activities and capital expenditures.

The CR Notes were issued by the wholly-owned subsidiary of a reputable and dual-listed

financial conglomerate. The CR Notes’ reference securities comprised interest in the

Fund, which in turn invests in cash, short-term US treasury bills and other treasury

instruments to maintain liquidity and manage cash position. The Company believed that

the subscription of the CR Notes was in line with the Group’s objectives of strengthening

liquidity management and enhancing the efficiency of idle cash reserves.

The Company was of the view that the terms and conditions of the CR Notes were fair

and reasonable and in the interests of the Company and the Shareholders as a whole.

Listing Rules Implications

As disclosed above, the Company conducted four (4) subscriptions of the CR Notes on 1

October 2025, 25 October 2025, 5 November 2025 and 20 January 2026 respectively. The

net aggregated acquisition costs of the CR Notes on each of 1 October 2025, 25 October

2025, 5 November 2025 and 20 January 2026 amounted to US$10,000,000 (equivalent to

HK$78,000,000), US$20,000,000 (equivalent to HK$156,000,000), US$15,000,000

(equivalent to HK$117,000,000), and US$18,650,000 (equivalent to HK$145,470,000)

respectively. As the highest percentage ratio in relation to each subscription exceeded 5%

but all of the applicable percentage ratios were less than 25%, each of the subscriptions

constituted a discloseable transaction for the Company under Chapter 14 of the Listing

Rules and should have been subject to the reporting and announcement requirements on

a standalone basis. As the relevant highest percentage ratio in relation to each of the

subscriptions of the CR Notes on 5 November 2025 (when aggregated with the

subscriptions of the CR Notes on 1 October 2025 and 25 October 2025 respectively) and

20 January 2026 (when aggregated with the subscriptions of the CR Notes on 1 October

2025, 25 October 2025 and 5 November 2025) exceeded 25% but all of the applicable

percentage ratios were less than 100%, each of the subscriptions of the CR Notes on 5

November 2025 and 20 January 2026 constituted a major transaction for the Company

under Chapter 14 of the Listing Rules and should have been subject to the reporting,

announcement, circular and Shareholder’s approval requirements under the Listing

Rules.

As at 1 October 2025, 25 October 2025, 5 November 2025, 20 January 2026 and the date

of this announcement, Dr. Li Xinmei and Dr. Zhang Fabao (who are spouses of each

other) together beneficially own and control no less than 56.51% of the entire issued

share capital of the Company. The Company intends to obtain written Shareholders’

approval in respect of the subscriptions of the CR Notes from Microhealth Limited and

Dtx Health Limited, which are wholly-owned by Dr. Li and Dr. Zhang respectively and

are the registered holders of 318,902,450 Shares, representing approximately 52.52% of

the entire issued share capital of the Company, prior to the despatch of the circular by

the Company. Pursuant to Rule 14.44(2) of the Listing Rules, the written Shareholders’
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approval from Microhealth Limited and Dtx Health Limited will be accepted in lieu of

holding a general meeting of the Shareholders. Accordingly, no physical Shareholders’

meeting will be held by the Company to approve the subscriptions of the CR Notes if

such written Shareholders’ approval is obtained.

To the best of the knowledge, information and belief of the Directors after having made

all reasonable enquiries, no Shareholder or any close associate of any Shareholder has a

material interest in the subscriptions of the CR Notes, thus no Shareholder would be

required to abstain from voting for the approval of the subscriptions of the CR Notes if

the Company were to convene a general meeting.

Pursuant to Rule 14.41(a) of the Listing Rules, a circular containing, among other things,

information relating to the subscriptions of the CR Notes, the financial information and

other information of the Group and other information as required under the Listing

Rules shall be despatched to the Shareholders within fifteen (15) Business Days after the

publication of this announcement, i.e. on or before 24 August 2026.

DISCLOSEABLE TRANSACTION

The Board further announces that on 16 December 2025, the Company subscribed for the

Structured Deposit Product offered by SPD Bank, with an investment value of

RMB50,000,000, for treasury management purpose. The subscription was funded by

the internal working capital of the Group.

The principal terms of the Structured Deposit Product are set out as follows:

Date of Subscription: 16 December 2025

Parties: (a) The Company as subscriber; and

(b) SPD Bank as issuer.

Type of return: principal-protected floating income type

Expected rate of

return:

If the linked indicator as at 14 : 00 (Beijing time) on the

observation date of 11 June 2026 is below 89.38% of the

benchmark linked indicator, the Structured Deposit Product will

receive a guaranteed minimum return of 0.95% (annualized)

after deducting product fees (if any); if the linked indicator as at

14 : 00 (Beijing time) on the observation date of 11 June 2026 is

not less than 89.38% and 109.43% of the benchmark linked

indicator respectively, the Structured Deposit Product will

receive an aggregate return of 1.95% and 2.15% (annualised)

respectively after deducting product fees (if any).
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Linked indicators: The linked indicator is the EUR/USD spot exchange rate, taken

from the EUR/USD spot exchange rate published on Bloomberg

BFIX page during the observation period. If the above source

cannot provide a reasonable price level, SPD Bank will select a

reasonable level recognised by the market in accordance with the

principles of fairness, impartiality, and equity.

Benchmark: The EUR/USD spot exchange rate midpoint published on the

Bloomberg BFIX page at 14 : 00 (Beijing Time) on the

benchmark date of 17 December 2025, rounded to four

decimal places.

Subscription amount: RMB50,000,000 (equivalent to approximately HK$55,106,741.76)

Effective date: 16 December 2025

Term of investment: 180 days from 16 December 2025 to 16 June 2026

The Structured Deposit Product matured on 16 June 2026 and the Company received a

realised gain of RMB487,500 (equivalent to approximately HK$560,783.14) from the

subscription of the Structured Deposit Product, which represented an annualised interest

rate of 1.95%.

Information of SPD Bank

SPD Bank is a licensed bank established under the laws of the PRC and is principally

engaged in the provision of corporate and personal banking and other financial services.

Its A shares are listed on the Shanghai Stock Exchange (stock code: 600000).

To the Directors’ knowledge, information and belief, SPD Bank and its ultimate

beneficial owners are independent from the Company and its connected persons.

Basis of determination for the consideration

The consideration of the subscription of the Structured Deposit Product was determined

on the basis of commercial terms negotiated at arm’s length between the Company and

SPD Bank, having considered (i) the then available idle cash of the Company for treasury

management purposes; and (ii) the expected investment return and terms of the

Structured Deposit Product.
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Reasons and Benefits of the Subscription of Structured Deposit Product

In order to enhance the efficiency of the Company’s capital utilisation, the Company

conducts cash management on temporarily idle funds without affecting the intended use

of such funds, which is consistent with the core objectives of the Company to ensure

capital safety and liquidity. The impact of risk factors on the expected return of the

Structured Deposit Product was moderate to low.

The Directors considered that the terms of the Structured Deposit Product were fair and

reasonable, on normal commercial terms and in the ordinary course of business of the

Group, and were in the interests of the Company and the Shareholders as a whole.

Listing Rules Implications

As the highest percentage ratio (as calculated under Rule 14.07 of the Listing Rules) in

respect of the subscription of the Structured Deposit Product exceeded 5% but all of the

applicable percentage ratios were less than 25%, the subscription of the Structured

Deposit Product constituted a discloseable transaction of the Company under Chapter 14

of the Listing Rules and should have been subject to the notification and announcement

requirements under the Listing Rules.

TEMPORARY DEVIATION FROM THE USE OF PROCEEDS

Reference is made to the Prospectus. As disclosed in the Prospectus, to the extent that the

net proceeds of the Global Offering (the “Net Proceeds”) are not immediately required

for the relevant purposes or if the Company are unable to put into effect any part of the

development plan as intended, the Company may hold such funds in short-term

interest-bearing accounts at licensed commercial banks and/or other authorized financial

institutions as defined under the SFO, and the applicable laws in the relevant jurisdiction

for non-Hong Kong based deposits.

In light of the Company’s available idle cash immediately following the Global Offering,

the Company considered how to better utilise the idle Net Proceeds as part of liquidity

management to enhance the efficiency of idle cash reserve utilisation after taking into

account, among others, the level of risk, return on investment and the term to maturity.

As such, the Company subscribed for the CR Notes in 2025 with a portion of the Net

Proceeds. Considering that the CR Notes were low-risk in nature, the finance department

of the Company (the “Finance Department”) mistakenly believed the nature of the CR

Notes as being similar to short-term interest-bearing deposits and, thus, believed that

funding the subscriptions of the CR Notes in 2025 with the Net Proceeds was in line with

the use of proceeds (including those not immediately required for the relevant purposes

or if the Company are unable to put into effect any part of its development plan as

intended) as disclosed in the Prospectus (the “Use of Proceeds”). As a result, the Finance

Department failed to alert the compliance department of the Company (the “Compliance

Department”), nor the investment committee of the Company (the “Investment

Committee”) which has delegated authority from the Board to review and approve the
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Company’s treasury management decisions, that the subscriptions for the CR Notes

would be funded by the Net Proceeds, and the Company utilised part of the Net Proceeds

to fund the Subscription.

Financial effect

The outstanding CR Notes, which were not subject to the Redemption, are expected to be

redeemed on 4 November 2026, whereupon the actual amount of gain or loss of the

Company from the subscriptions of the CR Notes will be finalised.

The Company confirms that the temporary deviation from the Use of Proceeds did not

have any material adverse impact on the operations of the Group.

REMEDIAL ACTIONS FOR COMPLIANCE OF THE LISTING RULES

The Company deeply regrets its non-compliance with the Listing Rules but the Company

would like to stress that the non-compliance was inadvertent and the Company had no

intention to withhold any information relating to the subscription or redemption of the

subscriptions of the CR Notes and the Structured Deposit Product from disclosure

and/or Shareholders’ approval. The non-compliance primarily arose from the Company’s

reliance on its Finance Department and Compliance Department to check and report the

size test implications and source of funding of the Company’s acquisition of treasury

management investments and financial assets, which failed to draw the Investment

Committee’s attention to the fact that (a) the subscriptions of the CR Notes were

required to be aggregated pursuant to Rules 14.22 and 14.23 of the Listing Rules; (b)

each of the subscriptions of the CR Notes and the Structured Deposit Product

constituted notifiable transactions; and (c) the subscriptions of the CR Notes were

funded by the Net Proceeds in deviation from the Company’s planned Use of Proceeds.

The Company acknowledges its unintentional non-compliance of the Listing Rules and

reiterates its belief that continuing compliance with the Listing Rules and other

applicable regulatory requirements is of utmost importance.

To ensure ongoing and timely compliance with the requirements under Chapter 14 of the

Listing Rules, the Company has resolved to implement the following remedial measures:

(a) The Company shall designate a Director or a member of its senior management (the

“Head of Compliance”) as the head of the Compliance Department.

(b) Any application for acquisition of treasury management products (each an

“Application”) from the Finance Department shall henceforth be first submitted to

the Compliance Department, which shall issue a report covering size test results,

classification of the proposed transaction and required disclosure.
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(c) In each Application, the Finance Department shall also certify whether the source of

the fund for the relevant acquisition was from the Net Proceeds; if the Finance

Department certifies the source of fund was not from the Net Proceeds, the Finance

Department shall also enclose with the Application the bank statement(s) of the

bank account(s) used to pay the consideration as evidence the source of fund was the

Group’s revenue and working capital rather than the Net Proceeds.

(d) The Application shall then be submitted to the Head of Compliance for review.

(e) Where the Head of Compliance considers an Application involves an investment

product which may, individually or in aggregate with other existing investment

issued by the same party, trigger any reporting or disclosure obligation under

Chapter 13, 14, or 14A of the Listing Rules, the Head of Compliance must obtain

written confirmation from the Company’s external legal counsel or company

secretary on the applicable reporting and disclosure obligations, and enclose such

written confirmation with the Application.

(f) Where the Head of Compliance considers an Application does not involve any such

obligation, s/he must countersign the Application and confirm in writing as such.

(g) The Head of Compliance must also countersign each Application to certify his/her

satisfaction of the source of fund.

(h) For each Application countersigned by the Head of Compliance and submitted to

the Investment Committee, the company secretary of the Company shall also prepare

a second report on the size tests of the investment involved, and review and

countersign on the Application to certify his satisfaction on whether the Application

(a) would individually or in aggregate with any other previous investment(s) trigger

any disclosure obligation under the Listing Rules; (b) complies with the restrictions

on the Use of Proceeds; and (c) in any aspect calls for further review and advice by

the Company’s external legal and/or financial advisers.

(i) Any Application without countersigning by the Head of Compliance shall be deemed

incomplete and not considered by the Investment Committee.

(j) Where the Investment Committee approves an Application, it shall send the

Application to the Head of Compliance for checking on and compliance with any

applicable disclosure requirements under the Listing Rules before circulating to the

Finance Department for completion of the investment or acquisition.

As at the date of this announcement, all the above remedial measures have been

implemented.
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Further, the Company is in the course of organising a training session by its external

legal counsel on the Listing Rules compliance issues as applicable to the Use of Proceeds

as well as the acquisitions and disposals of treasury management investments and

financial assets. The training will be held at least once in each financial year, with first

such training shall be held on a date falling with one (1) months after the date of this

announcement, to which the Head of Compliance, staff of the Finance Department in

charge of treasury management, and all staff of the Compliance Department must attend.

The same training shall also be held for each future new staff of the Finance Department

whose job duties may involve the Company’s treasury management and/or investments)

and the Compliance Department as soon as practicable after the relevant staff shall first

report to duty.

REMEDIAL ACTIONS IN RELATION TO THE TEMPORARY DEVIATION FROM

USE OF PROCEEDS

The outstanding CR Notes, which were not subject to the Redemption, are expected to be

redeemed on 4 November 2026. The proceeds to be received by the Company after

redemption of the CR Notes, to the extent the subscriptions thereof were funded by the

Net Proceeds, will be utilised according to the Use of Proceeds, which shall be strictly

monitored in accordance with the procedures set out in the section headed “Remedial

actions for compliance of the Listing Rules” of this announcement.

The Company considers that the abovementioned procedures, which included the

requirements for each Application that (a) the Finance Department shall also certify with

documentary evidence whether the source of the fund for the relevant acquisition was

from the Net Proceeds; (b) the Head of Compliance to countersign to certify his/her

satisfaction that the source of fund for the relevant acquisition, namely no portion of the

Net Proceeds shall be utilised in acquisition of any treasury management product other

than short-term interest-bearing accounts at licensed commercial banks and/or other

authorized financial institutions as defined under the SFO (or applicable laws in the

relevant jurisdiction for non-Hong Kong based deposits); and (c) the Application

without countersigning by the Head of Compliance shall be deemed incomplete and not

considered by the Investment Committee, is sufficient to safeguard the Net Proceeds

from any future acquisition of treasury management products in deviation from the Use

of Proceeds.

The Company emphasises that it did not have the intention for the temporary deviation

from the Use of Proceeds.

As to the balance of the New Proceeds, the expected timeline for utilisation for the

original uses is 31 December 2026. The Board shall, at each upcoming Board meeting and

before 31 December 2026, review the actual uses and progress of the Net Proceeds, and

(where required) timely publish such announcement(s) regarding any change on the Use

of Proceeds or extension of time for utilisation. In the meantime, the Board shall

circulate reminders to the Finance Department, the Compliance Department, and each

other department allocated with any portion of the Net Proceeds, that prior approval
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from the Board is strictly required for any proposed change of or deviation from the Use

of Proceeds, and the Head of Compliance must be consulted in case of any doubt. The

Company considers that such measures are sufficient to ensure any future change of Use

of Proceeds shall be timely disclosed by the Company to the public by way of

announcement.

SUPPLEMENTAL INFORMATION TO THE ANNUAL REPORT

The Board would also like to provide the following supplements to the disclosures on

page 19 of the Annual Report under the heading “Significant Investments, Acquisitions

and Disposals” in terms of the details, fair value, and performance during the year of the

significant investments held by the Group as at 31 December 2025, and the Company’s

investment strategy for these significant investments during the year ended 31 December

2025, pursuant to Paragraph 32 of Appendix D2 to the Listing Rules.

Significant Investments held by the Group as at 31 December 2025

Name of issuer

Nature of

investment

Costs of

acquisition/

investment

Fair/market

value as at 31/

12/2025

Size relative to

the Company’s

consolidated

total assets

Unrealised gain

(loss)

recognized

during 2025

Realised gain

(loss)

recognized

during 2025

Dividend

received/

receivable

during 2025

(approximate
HK$’000)

(approximate
HK$’000)

(approximate
%)

(approximate
HK$’000)

(approximate
HK$’000)

(approximate
HK$’000)

The Issuer (Note 1) Portfolio-linked
notes (Note 2)

351,000 349,140 22.76 (1,845)
(Note 3)

— —

Notes:

1. As disclosed in the section titled “Information of the Issuer, Huatai International, Huatai Capital,

and the Fund” above, the Issuer is principally engaged in the issuance of structured products and

entering into derivative transactions, and was the issuer of the CR Notes. Its correspondence address

in Hong Kong is 62/F, The Center, No.99, Queen’s Road, Central, Hong Kong.

2. As disclosed in the section headed “Terms of the CR Notes” above, the performance of such

portfolio-linked notes makes reference to interest in the Fund which in turn invests in cash,

short-term US treasury bills and other treasury instruments to maintain liquidity and manage cash

position.

3. The unrealised loss represented the HK$ equivalent of the subscription fee paid by the Company for

subscription of the CR Notes, being the difference between the aggregate issue price and the aggregate

principal amount of the CR Notes.

Types of investments

The Group’s investments include low-risk treasury products such as (a)

principal-guaranteed structured deposits offered by licensed banks, whose return rates

are partially guaranteed and partially dependent on (among other things) exchange rates

of specified currencies; and (b) interest in investment funds managed by licensed fund

managers whose value may reflect, among other things, fluctuations in market interest

rates and/or values of money market bonds. The Group may also engage banks to
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provide discretionary trading services to its idle cash provided the mandate shall only

cover low-risk products such as major currencies, government and corporate bonds, and

other fixed income/treasury instruments.

Structured deposits generally have an annualized return rate between 1.5% and 4.5%,

and a maturity of 6 to 12 months.

Interests in investment funds may generally have an expected annualized return rate

between 3.5% and 4.5%, and have a lock-up period of 6 to 12 months. To the Group’s

knowledge and belief, these investment funds mainly invests in major currencies,

government and corporate bonds, and other fixed income/treasury instruments. These

investments are managed by licensed fund managers with sufficient experience in bonds,

treasury or fixed return instruments; any underlying assets are held by major banks or

financial institutions as custodians.

INVESTMENT POLICY

The Company has adopted an internal treasury management and investment policy (the

“Investment Policy”) which sets out, among other things, the objectives, guidelines,

management and responsibilities of investment activities conducted by the Group. Set

out below are details of the infrastructure of the Group’s investments:

Investment objectives and strategies

In order to enhance the efficiency of the Company’s capital utilisation, the Company
conducts cash management on its temporarily idle funds, and without affecting the
intended use of such funds, which is consistent with the core objectives of the Company
to ensure capital safety and liquidity. The investment strategy of the Company focuses on
time deposits, structured deposits with guaranteed returns, and funds investing in
treasury instruments, with moderate to low impact of risk factors on the expected return
of the investments.

Permissible and prohibited investments

The Group’s investments are for treasury management purposes only. Permissible
investments include time deposits, structured deposits and investment funds linked to
currencies, interest rates, government and corporate bonds issued by or supported by
licensed banks or major financial institutions. Prohibited investments include equity,
leveraged or other derivative financial instruments, speculative investments, and other
investment products not within the permissible investments.
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Risk management and control measures

The Group identifies and manages the following key risks inherent to the investment
instruments/products permitted under the investment policies:

. Credit risk: the risk that an issuer, borrower, bank, authorized broker or
counterparty fails to meet its obligations, which is especially relevant for bank
deposits (bank failure or insolvency), equity securities held through authorised
broker (broker default or settlement failure) and debts instruments (issuer default on
interest or principal payments).

As the Group limits its acquisitions and investments for treasury management
purposes to funds and investments issued or managed by major banking and
financial institutions, or managed by licensed fund managers with sufficient
experience in bonds, treasury or fixed return instruments and whose underlying
assets are held by major banks or financial institutions as custodians, the Group
considers any counterparty and credit risks to be low.

. Interest rate risk: the risk that changes in interest rates adversely affect the value or

income of fixed-income investments e.g. fixed deposits or debts instruments bearing

fixed-interest rate.

To mitigate the interest rate risk, the Group prefers investment products which,

though with a moderate to low risk profile, generate a higher return rate upon

satisfaction of specific condition(s) linked to interest rate and/or currency exchange

rate to compensate such risk.

. Liquidity risk: the risk that an investment cannot be sold/converted to cash.

To mitigate the liquidity risk, the Group shall only invest in products which have

clear redemption mechanism and timeline provisions.

. Foreign currency exchange rate risk: the risk of losses from adverse movements in

exchange rates for foreign-denominated investments.

To mitigate the foreign currency exchange rate risk, the Group shall only invest in

products denominated in or linked to global major currencies with relatively stable

exchange rates, including USD, HKD, RMB and EUR.

Defined risk limits

While there is no general threshold or restriction in relation to the risk limits or

counterparty risk of its investments, the Group is required to adhere to its investment

strategy to maintain its investments within an acceptable risk level. In particular, the

Group is required to evaluate the counterparty risks of each investment taking into

consideration, inter alias, credit ratings of the investment (if any), size and reputation of

the issuer, and whether or not the counterparty is a licensed corporation in Hong Kong

or overseas.
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Liquidity management

It is the top priority of the Group to ensure that it has sufficient cash and bank deposits

to meet its working capital requirement. While there is no specific threshold set under the

Investment Policy, the Group seeks to maintain a balanced liquidity profile within its

cash, bank deposits and investments. In addition, the use of borrowed funds or those

required for ongoing operations for investment purposes is prohibited. All of the existing

investments of the Group were or will be funded by internal resources of the Group.

Ongoing risk management and control measures

The Group has established comprehensive internal control and risk management

frameworks, including regular performance reviews, stringent approval workflows and

ongoing monitoring of all investment activities.

The Group’s dedicated treasury management team in the Finance Department is

responsible for ongoing monitoring of the investments made by the Group and periodic

reassessment of counterparties and/or investment targets.

The Finance Department is also responsible for maintaining complete and accurate

records of all investments, and should immediately notify the Investment Committee of

any material adverse changes in the Group’s investment, which materiality assessed on a

case-by-case basis according to the nature and scale of the specific investment.

The Board established the Investment Committee, which comprises two executive

Directors and one of the joint company secretaries of the Company, for with delegated

authority to review and approve the acquisition and disposal of the Group’s investments

for treasury management purposes. All investment decisions must be approved by the

Investment Committee.

The following steps outline the internal control procedure:

Step 1 : Origination & Preliminary Screening

The process begins when either the Finance Department identifies a potential investment.

The Finance Department promptly conducts a high-level review, and instruct the

Compliance Department to prepare size test. They assess the opportunity’s basic strategic

fit and potential conflicts of interest, such as any pre-existing relationships with the

target.

Based on this initial evaluation, the Finance Department decides whether to reject the

opportunity or approve it for formal due diligence.
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Step 2 : Due Diligence & Analysis

For opportunities moving forward, a focused due diligence phase is initiated. The

Finance Department conducts the commercial assessment, evaluating strategic alignment

and synergies, and prepares financial analysis to validate viability and risks. External

experts are engaged for legal or technical reviews as needed. The findings from this phase

form the direct basis for the final decision.

Step 3 : Approval & Final Decision

All investment decisions must be approved by the Investment Committee. The Finance

Department presents the due diligence findings to the Investment Committee, with the

financial manager present to support the financial analysis, leading to the Investment

Committee’s final vote. After the final decision of the Investment Committee, the

Compliance Department and the joint company secretaries should prepare the necessary

filing and announcement, if any, under the regulatory requirements from the Listing

Rules.

As at the date of this announcement, the Group has strengthened its internal control

measures for approval and final investment decisions, in the manner set out in

paragraphs (a) to (j) of the section headed “Remedial actions for compliance of the

Listing Rules” above.

DEFINITIONS

“Board” the board of Directors

“Company” MedSci Healthcare Holdings Limited, an exempted company

with limited liability incorporated under the laws of the Cayman

Islands

“connected

person(s)”

has the meaning ascribed to it in the Listing Rules

“CR Notes” the portfolio-linked notes in the principal amount of

US$63,304,394.50 (reduced to US$48,304,394.50 by the

Redemption) in aggregate issued by the Issuer to the Company

“Director(s)” director(s) of the Company

“Fund” Timeless Capital Management SP, a segregated portfolio of

China Rock Fund, a segregated portfolio company incorporated

in the Cayman Islands with limited liability

“Global Offering” the offer for subscription of Shares subject to the terms and

conditions described in the Prospectus
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“Group” the Company and its subsidiaries

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Huatai Capital” or

“Hedging Party”

Huatai Capital Investment Limited, a private company

incorporated in Hong Kong with limited liability

“Huatai

International”

Huatai International Financial Holdings Company Limited, a

private company incorporated in Hong Kong with limited

liability

“Issuer” Huatai International Financial Products Limited, a BVI business

company incorporated in the British Virgin Islands with limited

liability

“Listing Rules” the Rules Governing the Listing of Securities on the Stock

Exchange

“PRC” the People’s Republic of China (for the purpose of this

announcement only, excluding Hong Kong, the Macau Special

Administrative Region of the PRC and Taiwan)

“Prospectus” the prospectus issued by the Company dated 17 April 2023

“SFO” Securities and Futures Ordinance (Chapter 571 of the laws of

Hong Kong)

“Share(s)” ordinary share(s) in the issued share capital of the Company

“SPD Bank” Shanghai Pudong Development Bank Co., Ltd. (上海浦東發展銀

行股份有限公司), a joint stock company incorporated in the

PRC with limited liability, the A shares of which are listed on the

Shanghai Stock Exchange (stock code: 600000)

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Structured Deposit

Product”

the structured deposit product of principal amount

RMB50,000,000 subscribed to by the Company on 16

December 2025 from SPD Bank

“US” or “USA” the United States of America

“HK$” or “HKD” Hong Kong dollars, the lawful currency of Hong Kong

“RMB” renminbi, the lawful currency of the PRC
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“US$” or “USD” United States dollars, the lawful currency of the USA

By order of the Board

MedSci Healthcare Holdings Limited

梅斯健康控股有限公司

Dr. Zhang Fabao

Chairman of the Board and Executive Director

Hong Kong, 4 August 2026

For the purpose of this announcement and for illustrative purpose only, unless otherwise

indicated, conversions of US$ to HK$ are based on the exchange rate of US$1.00 =

HK$7.80. No representation is made that any amounts in HK$ or US$ can be or could have

been converted at the relevant dates at the above rate or at any other rates or at all.

As at the date of this announcement, the Board of Directors comprises Dr. Zhang Fabao,

Dr. Li Xinmei, Mr. Wang Shuai and Mr. Cheng Liang as executive Directors; Mr. Yan

Shengfeng, as non-executive Director; and Ms. Liu Tao, Mr. Yu Mingyang and Mr. Lau

Yiu Kwan Stanley, as independent non-executive Directors.
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