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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no 

responsibility for the contents of this announcement, make no representation as to its accuracy or completeness 

and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the 

whole or any part of the contents of this announcement. 
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SUPPLEMENTAL ANNOUNCEMENT   

IN RELATION TO CONTINUING CONNECTED TRANSACTIONS 

IN RESPECT OF MASTER SUPPLY AGREEMENT 

 

References are made to the announcement of SiS International Holdings Limited (the 

“Company”, together with its subsidiaries, the “Group”) dated 7 July 2026 (the 

‘‘Announcement’’) in relation to the Agreement constituting CCT of the Company under 

Chapter 14A. Unless the context requires otherwise, capitalised terms used in this 

announcement shall have the same meanings as those defined in the Announcement. 

 

In addition to the information disclosed in the Announcement, the Company hereby provides 

further information in relation to pricing policy and the basis for determining the Annual Caps 

for the three-year ending 31 December 2028. 

 

PRICING POLICY  

 

As disclosed in the Announcement, the pricing basis is cost plus margin as determined on a case-

by-case basis between the parties to cover costs and expenses incurred. IT Products and related 

services supplied to SiS Cambodia are mostly on project basis. The IT Products to be supplied 

include hardware, software, subscriptions and related solutions for data storage, backup and 

recovery, cybersecurity, cloud computing, virtualisation, enterprise networking, data-centre 

infrastructure and workplace collaboration. IT-related services to be provided include, but are 

not limited to, installation, implementation, configuration, maintenance, technical support, 

managed services, training, consulting and other related services. Those IT product and service 

costs fluctuate significantly due to various external factors, such as supply chain constraints, 

volatility in currency and global oil prices under geopolitical conflicts and wars, and general 

market conditions. To mitigate the impact of such cost volatility and maintain sustainable 

margins, the Group generally adopts a cost-plus pricing approach, whereby selling prices are 

determined on a case-by-case basis taking into account the prevailing procurement costs, market 

conditions, customer requirements, and commercial considerations. Consequently, the Group 

may adjust profit margins from time to time in response to changes in underlying costs.  

 

During the sales quotation stage, SiS Thai, SiS HK or SiS SG (as the Suppliers) would refer to 

sales transactions offered to independent customers with comparable characteristics, such as 

similar nature, volume, duration, risk and commercial terms. For provision of service, Suppliers 

would assess the resources and costs required, together with reasonable profit margins based on 
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the established internal pricing framework for sales transactions to all kinds of customers. 

Sufficient comparable transactions, such as average monthly margins of historical transactions 

over the preceding two to three months with independent customers, should be obtained to 

support the fairness of pricing and commercial terms for CCT. Relevant benchmark information 

may be obtained, and additional senior-level management approval may be required when there 

is concern in pricing or commercial terms. Based on average margins of current available 

product brands and related service with independent customers, to the best of Directors’ 

knowledge and belief, the estimated margins of CCT comprising different product brands would 

range from 3% to 40%. 

  

The Group has sufficient measures and internal control procedures to ensure CCT are conducted 

in accordance with the terms of the Agreement and on normal commercial terms. 

 

ANNUAL CAPS AND BASIS 

 

The annual cap, after excluding the historical transaction, for the period from Agreement date 7 

July 2026 to 31 December 2026 is US$2,521,000 (approximately HK$19,670,000). The 

historical transaction amount THB12.29 million (approximately HK$2.95 million) represented 

sales of one major product brand by SiS Thai. 

 

The IT distribution business operates in a fast-changing technology environment, with product 

offerings continually evolving to meet market demand. The Group expects to secure additional 

distributorships for different IT products and related services across the Asia-Pacific region in 

2026, further strengthening its product portfolio. Through a combination of market penetration 

and an expanded portfolio of products and services, the expected number of product brands to 

be supplied under CCT would increase from one to up to six. The anticipated demand for the 

main brand is US$1,000,000. Demand for each of the remaining five product brands is estimated 

to range between US$100,000 and US$350,000. The aggregate demand value, including a 5% 

contingency buffer, is estimated at US$2,521,000 (approximately HK$19,670,000). As a result, 

the annual cap for the period 7 July 2026 to 31 December 2026 is relatively higher than as 

compared with the historical transaction amount conducted in the first half of the year. Business 

for the following two years is expected to remain stable and, accordingly the Board approved 

the same Annual Cap of US$3,000,000 (approximately HK$23,400,000) for both financial years 

ending 31 December 2027 and 2028. 

 

The Board confirmed that the above supplemental information does not affect other information 

contained in the Announcement and, save as disclosed above, the content of the Announcement 

remains accurate and correct. 
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