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arising from or in reliance upon the whole or any part of the contents of this announcement.
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REDUCTION IN LOSS

This announcement is made by Huanxi Media Group Limited (the “Company”, together with
its subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside
Information Provisions (as defined in the Listing Rules) under Part XIVA of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

The board (the “Board”) of directors (the “Directors”) of the Company wishes to inform the
shareholders of the Company and potential investors that, based on the preliminary review of
the unaudited consolidated management accounts of the Group for the six months ended 30 June
2026 (the “Reporting Period”) and the information currently available, the Group is expected
to record an unaudited net loss after tax of approximately HK$39,000,000 to HK$41,000,000,
representing a reduction of approximately 59.9% to 61.9% as compared to the unaudited net loss
after tax of approximately HK$102,232,000 for the corresponding period in 2025.

The reduction in the unaudited net loss after tax of the Group for the Reporting Period as compared
to the corresponding period last year was mainly attributable to the decreases in selling and
distribution costs and administrative expenses. Due to the market conditions and project release
and rollout cycles, the Group prudently managed its film release schedule during the Reporting
Period. The major blockbuster films in which the Group has invested were not released theatrically
in Chinese Mainland during the Reporting Period. Meanwhile, the Group continued to implement
cost control measures and optimise its internal operating structure during the Reporting Period,
which successfully led to a significant reduction in administrative expenses.
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As the Company is in the process of finalising the Group’s unaudited interim results for the
six months ended 30 June 2026, the information contained in this announcement is only based
on a preliminary assessment by the management of the Company with reference to the latest
information available, which is not based on any figures or information audited or reviewed by
the Company’s auditors or the audit committee of the Company and may be subject to further
adjustments and changes.

The interim results of the Group for the six months ended 30 June 2026 are expected to be
published by the end of August 2026.

Shareholders of the Company and potential investors are advised to exercise caution when
dealing in the securities of the Company.
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