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INTERIM RESULTS ANNOUNCEMENT 
FOR THE SIX MONTHS ENDED 30 JUNE 2026

FINANCIAL HIGHLIGHTS

• Revenue for the six months ended 30 June 2026 (the “Period under Review”) was 
approximately RMB618,772,000, representing an increase of approximately 65.1% 
when compared to the corresponding period in 2025.

• Gross profit margin for the Period under Review was approximately 12.9%, 
representing an increase of approximately 1% when compared to the corresponding 
period in 2025.

• Profit for the period attributable to owners of the Company for the Period under 
Review was approximately RMB28,946,000, while loss for the period attributable 
to owners of the Company for the corresponding period in 2025 was 
approximately RMB24,146,000.

• Total comprehensive income for the period attributable to owners of the Company 
for the Period under Review amounted to approximately RMB28,946,000, while 
total comprehensive loss for the period attributable to owners of the Company for 
the corresponding period in 2025 amounted to approximately RMB38,133,000.

• Basic earnings per share attributable to owners of the Company for the Period under 
Review amounted to approximately RMB0.75 cents, while basic loss per share 
attributable to owners of the Company for the corresponding period in 2025 
amounted to approximately RMB0.62 cents.

• The board of directors does not recommend the declaration of any interim dividend 
for the six months ended 30 June 2026 (for the six months ended 30 June 2025: 
Nil).
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The board (the “Board”) of directors (the “Director(s)”) of Shengli Oil & Gas Pipe 
Holdings Limited (the “Company”) is pleased to announce the unaudited interim results 
of the Company and its subsidiaries (collectively, the “Group”) for the six months ended 
30 June 2026 (the “Period under Review”) prepared in accordance with the International 
Financial Reporting Standards, together with the comparative figures for the 
corresponding period of 2025 as follows:

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS 
AND OTHER COMPREHENSIVE INCOME
For the six months ended 30 June 2026

Six months ended 30 June
2026 2025

RMB’000 RMB’000
Notes (Unaudited) (Unaudited)

Revenue 4 618,772 374,825
Cost of sales and services (538,956) (330,040)

Gross profit 79,816 44,785

Other income, gains and losses 5 10,382 6,793
Selling and distribution expenses (27,745) (19,896)
Administrative expenses (41,326) (38,904)
Other expenses (263) (802)
Share of results of an associate 12,465 7,437
Gain on disposal of a subsidiary 20(a) 1,507 —
Reversal of impairment loss on  

trade receivables, net 459 93
Compensation expenses for a litigation 19 (331) (18,403)
Finance costs 6 (6,315) (6,447)

Profit (Loss) before tax 7 28,649 (25,344)

Income tax expense 8 (20) (20)

Profit (Loss) for the period 28,629 (25,364)

Other comprehensive loss:
Item that will not be reclassified to profit or 

loss:
Change in fair value of equity investment 

designated at fair value through other 
comprehensive income (“Equity Investment  
— Designated FVOCI”) 12 — (14,272)

Total comprehensive income (loss) for the period 28,629 (39,636)
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Six months ended 30 June
2026 2025

RMB’000 RMB’000
Notes (Unaudited) (Unaudited)

Profit (Loss) for the period attributable to:
Owners of the Company 28,946 (24,146)
Non-controlling interests (317) (1,218)

28,629 (25,364)

Total comprehensive income (loss) for the period 
attributable to:
Owners of the Company 28,946 (38,133)
Non-controlling interests (317) (1,503)

28,629 (39,636)

Earnings (Loss) per share
Basic (RMB cents) 9 0.75 (0.62)

Diluted (RMB cents) 9 0.75 (0.62)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL 
POSITION
At 30 June 2026

At  
30 June  

2026

At  
31 December 

2025
RMB’000 RMB’000

Notes (Unaudited) (Audited)

Non-current assets
Property, plant and equipment 11 191,056 197,354
Right-of-use assets 162,505 164,685
Investment in an associate 138,217 125,752
Deposits paid for acquisition of property, plant 

and equipment 859 161
Deferred tax assets 176 212
Consideration receivables from disposal of a 

subsidiary 20(a) 4,700 —

497,513 488,164

Current assets
Inventories 176,949 133,758
Trade receivables 13 129,101 106,377
Contract assets 35,693 39,644
Prepayments, deposits and other receivables 14 143,352 109,994
Restricted deposits 21,071 6,964
Cash and cash equivalents 121,172 90,311

627,338 487,048

Assets classified as held for sale 20(b) — 32,990

627,338 520,038

Current liabilities
Trade and bills payables 15 263,463 156,434
Other payables and accruals 28,661 18,514
Contract liabilities 128,792 128,441
Lease liabilities 713 725
Borrowings 16 192,650 217,359
Deferred income 292 292

614,571 521,765
Liabilities associated with assets classified as held 

for sale 20(b) — 18,956

614,571 540,721

Net current assets (liabilities) 12,767 (20,683)

Total assets less current liabilities 510,280 467,481
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At  
30 June  

2026

At  
31 December 

2025
RMB’000 RMB’000

Notes (Unaudited) (Audited)

Non-current liabilities
Lease liabilities 1,327 1,726
Borrowings 16 101,000 86,000
Deferred income 410 556
Deferred tax liabilities 196 212

102,933 88,494

NET ASSETS 407,347 378,987

Capital and reserves
Issued capital 334,409 334,409
Reserves 64,754 35,808

Equity attributable to owners of the Company 399,163 370,217
Non-controlling interests 8,184 8,770

TOTAL EQUITY 407,347 378,987
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM 
FINANCIAL STATEMENTS
For the six months ended 30 June 2026

1. GENERAL INFORMATION

Shengli Oil & Gas Pipe Holdings Limited (the “Company”, together with its subsidiaries collectively 
referred to as the “Group”) is a limited liability company incorporated in the Cayman Islands on 
3 July 2009. The shares of the Company have been listed on the Main Board of The Stock Exchange 
of Hong Kong Limited (the “Stock Exchange”) since 18 December 2009. The address of the 
Company’s registered office is located at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand 
Cayman, KY1-1111, Cayman Islands, and its principal places of business in Hong Kong and Chinese 
Mainland are located at Room 2111, 21st Floor, Wing On Centre, 111 Connaught Road Central, 
Hong Kong and Zhongbu Town, Zhangdian District, Zibo City, Shandong Province 255082, Chinese 
Mainland, respectively.

The Group is principally engaged in the manufacture, processing and sale of welded steel pipes for oil 
and gas pipelines and other construction and manufacturing applications and trading of commodities.

2. BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements have been prepared in accordance 
with the IAS Accounting Standard (“IAS”) 34 “Interim Financial Reporting” as issued by the 
International Accounting Standards Board (the “IASB”) and the applicable disclosure provisions to 
the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”).

The preparation of the unaudited condensed consolidated interim financial statements in conformity 
with IAS 34 requires the management to make judgements, estimates and assumptions that affect the 
application of policies and reported amounts of assets and liabilities, income and expenses on a year-
to-date basis. Actual results may differ from these estimates.

The unaudited condensed consolidated interim financial statements include an explanation of events 
and transactions that are significant to an understanding of the changes in financial position and 
performance of the Group since 31 December 2025, and therefore, do not include all of the 
information required for a full set of financial statements prepared in accordance with the IFRS 
Accounting Standards (“IFRSs”) which collective term includes all applicable individual IFRS 
Accounting Standards, IAS and IFRIC Interpretations as issued by the IASB. The unaudited 
condensed consolidated interim financial statements should be read in conjunction with the Group’s 
annual consolidated financial statements for the year ended 31 December 2025.

The unaudited condensed consolidated interim financial statements are presented in Renminbi 
(“RMB”) which is also the Company’s functional currency and all amounts have been rounded to the 
nearest thousand (“RMB’000”), unless otherwise indicated.

The measurement basis used in the preparation of the unaudited condensed consolidated interim 
financial statements is historical cost except for Equity Investment — Designated FVOCI, which is 
measured at fair value.
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2. BASIS OF PREPARATION (CONTINUED)

The accounting policies and methods of computation used in the preparation of the unaudited 
condensed consolidated interim financial statements are consistent with those used in the annual 
consolidated financial statements for the year ended 31 December 2025.

In the current period, the Group has adopted all the new and revised IFRS Accounting Standards 
that are relevant to its operations and effective for its accounting period beginning on 1 January 
2026. The adoption of these new and revised IFRS Accounting Standards did not result in significant 
changes to the Group’s accounting policies, presentation of the Group’s interim financial statements 
and amounts reported for the current and prior periods.

At the date of authorisation of the unaudited condensed consolidated interim financial statements, the 
IASB has issued a number of new/revised IFRS Accounting Standards that are not yet effective for 
the current period, which the Group has not early adopted. The Directors do not anticipate that the 
future adoption of new/revised IFRS Accounting Standards will have any material impact on the 
results and the financial position of the Group.

3. SEGMENT INFORMATION

The Group has two reportable segments which comprise (i) production of submerged-arc helical 
welded pipes (the “SAWH pipes”) and the related services which are mainly used for the oil and 
infrastructure industry (the “Pipe Business”) and (ii) trading of commodities (the “Trading Business”). 
Management monitors the results of the Group’s operating segments separately for the purpose of 
making decisions on resource allocation and performance assessment.

Segment assets exclude deferred tax assets, certain cash and cash equivalents and other unallocated 
head office and corporate assets as these assets are managed on a group basis.

Segment liabilities exclude borrowings, deferred tax liabilities, compensation payables for a litigation 
and other unallocated head office and corporate liabilities as these liabilities are managed on a group 
basis.

Segment results represent the results from each segment without taking into account the allocation of 
interest income, rental income, gain on disposal of a subsidiary, compensation income, compensation 
expenses for a litigation, finance costs, central administration costs including directors’ and chief 
executive’s fees and items not directly related to the core business of the segments.
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3. SEGMENT INFORMATION (CONTINUED)

The followings are an analysis of the Group’s revenue and results regarding the reportable and 
operating segments:

Segment revenue and results

For the six months ended 30 June 2026 (Unaudited)

Pipe  
Business

Trading 
Business Total

RMB’000 RMB’000 RMB’000

Segment revenue:
Sales to external customers 618,772 — 618,772

Segment results 39,487 (1,219) 38,268

Interest income 318
Rental income 485
Gain on disposal of a subsidiary 1,507
Compensation expenses for a litigation (331)
Unallocated expenses (5,283)
Finance costs (6,315)

Profit before tax 28,649
Income tax expense (20)

Profit for the period 28,629
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3. SEGMENT INFORMATION (CONTINUED)

Segment revenue and results (Continued)

For the six months ended 30 June 2025 (Unaudited)

Pipe  
Business

Trading 
Business Total

RMB’000 RMB’000 RMB’000

Segment revenue:
Sales to external customers 374,825 — 374,825

Segment results 4,945 (1,046) 3,899

Interest income 190
Rental income 501
Compensation income 981
Compensation expenses for a litigation (18,403)
Unallocated expenses (6,065)
Finance costs (6,447)

Loss before tax (25,344)
Income tax expense (20)

Loss for the period (25,364)

Segment assets and liabilities

An analysis of the Group’s assets and liabilities by operating segments is set out below:

At 30 June 2026 (Unaudited)

Pipe  
Business

Trading 
Business Unallocated Total

RMB’000 RMB’000 RMB’000 RMB’000

Segment assets 1,095,726 452 28,673 1,124,851

Segment liabilities (420,558) (10) (296,936) (717,504)
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3. SEGMENT INFORMATION (CONTINUED)

Segment assets and liabilities (Continued)

At 31 December 2025 (Audited)

Pipe  
Business

Trading 
Business Unallocated Total

RMB’000 RMB’000 RMB’000 RMB’000

Segment assets 949,197 442 58,563 1,008,202

Segment liabilities (301,888) (3) (327,324) (629,215)

Geographical Information

The geographical location of the Group’s revenue from external customers is presented based on the 
location of the customers. No geographical analysis of revenue from external customers is provided as 
substantially all of the Group’s revenue is principally attributable to Chinese Mainland.

The geographical location of the Group’s non-current assets, other than investment in an associate, 
deferred tax assets and consideration receivables from disposal of a subsidiary, is presented based on 
the location of the assets as follows:

Non-current assets

At 30 June  
2026

At 31 December 
2025

RMB’000 RMB’000
(Unaudited) (Audited)

Chinese Mainland 352,465 359,747
Hong Kong 1,955 2,453

354,420 362,200

Information about major customers

Revenue from major customers, each of whom accounted for 10% or more of the total revenue is set 
out below:

Six months ended 30 June
2026 2025

RMB’000 RMB’000
Segment (Unaudited) (Unaudited)

Customer A Pipe Business 553,108 314,450
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4. REVENUE

Disaggregation of revenue from contracts with customers within IFRS 15

Six months ended 30 June
2026 2025

RMB’000 RMB’000
(Unaudited) (Unaudited)

Types of goods or service
Pipe Business

Sales of pipe 564,498 341,927
Rendering of services related to Pipe Business 54,274 32,898

618,772 374,825

Geographical markets
Chinese Mainland 618,772 374,825

Timing of revenue recognition
At a point in time 618,772 374,825

5. OTHER INCOME, GAINS AND LOSSES

Six months ended 30 June
2026 2025

RMB’000 RMB’000
(Unaudited) (Unaudited)

Other income
Interest income 318 190
Government grants (Note (i)) 146 146
Rental income 485 501
Others 655 895

1,604 1,732

Other gains and losses
Compensation income (Note (ii)) — 981
Gain on sales of materials 8,587 4,158
Forfeiture of contract liabilities 554 —
Write-off of property, plant and equipment (363) (78)

8,778 5,061

10,382 6,793
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5. OTHER INCOME, GAINS AND LOSSES (CONTINUED)

Notes:

(i) In the opinion of the Directors, there was no unfulfilled condition or contingency relating to the 
government grants.

(ii) During the six months ended 30 June 2025, the Group, as a plaintiff, received certain properties, 
with an aggregated amount of approximately RMB981,000, with reference to the amounts stated 
in the enforcement order as issued by 山東省淄博市中級人民法院 (Zibo City Intermediate 
People’s Court, Shandong*), from an independent third party (the “Defendant”), as a defendant, 
for partial settlement of financial compensation, in relation to a litigation of approximately 
RMB1,712,000 payables to the Group against the Defendant (the “Settlement”). The Settlement 
was on a dollar-to-dollar basis. In the opinion of the Directors, the remaining financial 
compensation of approximately RMB731,000 has not been recognised in the profit or loss as the 
Defendant was known to have financial difficulties and the recoverability of the amount is not 
probable.

* The English name is for identification only.

6. FINANCE COSTS

Six months ended 30 June
2026 2025

RMB’000 RMB’000
(Unaudited) (Unaudited)

Interest on bank loans 5,680 5,578
Interest on other loans 578 847
Interest on lease liabilities 57 22

6,315 6,447
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7. PROFIT (LOSS) BEFORE TAX

The Group’s profit (loss) before tax is arrived at after charging (crediting):

Six months ended 30 June
2026 2025

RMB’000 RMB’000
(Unaudited) (Unaudited)

Cost of inventories sold (Notes (i) and (ii)) 509,787 310,449
Cost of services 29,169 19,591

538,956 330,040

Employees benefits expenses (including Directors’ 
remunerations) 34,773 30,020

Depreciation of property, plant and equipment 8,258 7,909
Depreciation of right-of-use assets 2,180 2,176
Write-off of property, plant and equipment 363 78
Reversal of impairment loss on trade receivables, net (459) (93)
Short-term lease payments 37 55
Research and development expenses (Note (iii)) 5,772 1,667

Notes:

(i) Included in the cost of inventories sold is an amount of approximately RMB322,000 related to 
write-down of inventories for the six months ended 30 June 2026 (six months ended 30 June 
2025: approximately RMB227,000 related to the reversal of write-down of inventories).

(ii) Cost of inventories sold includes approximately RMB31,301,000 (30 June 2025: approximately 
RMB25,487,000) relating to aggregate amounts of certain staff costs, depreciation and short-
term lease payments, which are included in the respective total amounts disclosed separately 
above for the six months ended 30 June 2026.

(iii) The Group carried out several research and development projects for enhancement of the existing 
products quality and production efficiency. Having considered the enhancement to the existing 
products’ quality and production efficiency cannot be clearly quantified, the costs incurred in the 
enhancement are recognised in the profit or loss as incurred during the six months ended 30 
June 2026.
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8. INCOME TAX EXPENSE

Six months ended 30 June
2026 2025

RMB’000 RMB’000
(Unaudited) (Unaudited)

Current tax — —
Deferred tax 20 20

Income tax expense 20 20

For the six months ended 30 June 2026 and 2025, the assessable profits of Hong Kong incorporated 
subsidiaries of the Group are entitled to a two-tiered profits tax rates regime (the “Hong Kong Profits 
Tax”) that the first Hong Kong dollars (“HK$”) 2,000,000 of assessable profits of qualifying 
corporations will be taxed at 8.25%, and assessable profits above HK$2,000,000 will be taxed at 
16.5%. The assessable profits of corporations in the Group not qualifying for the two-tiered profits 
tax rates regime will continue to be taxed at a flat rate of 16.5%. Hong Kong Profits Tax has not 
been provided as the Group had no assessable profits in Hong Kong for the six months ended 30 
June 2026 and 2025.

Singapore Corporate Income Tax (“CIT”) is calculated at 17% of the assessable profits for the six 
months ended 30 June 2026 and 2025. Singapore CIT has not been provided as the Group had no 
assessable profits in Singapore for the six months ended 30 June 2026 and 2025.

Under the Law of the People’s Republic of China (the “PRC”) on Enterprise Income Tax (the “EIT 
Law”) and Implementation Regulation of the EIT Law, the tax rate of subsidiaries of the Company 
in Chinese Mainland was 25% for the six months ended 30 June 2026 and 2025. PRC Enterprise 
Income Tax has not been provided for the six months ended 30 June 2026 and 2025 as (i) certain 
Group’s entities in Chinese Mainland incurred a loss for taxation purpose or (ii) the Group’s 
estimated profits for the period were wholly absorbed by unrelieved tax losses brought forward from 
previous years.
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9. EARNINGS (LOSS) PER SHARE

The calculation of basic and diluted earnings (loss) per share is based on the following data:

Six months ended 30 June
2026 2025

RMB’000 RMB’000
(Unaudited) (Unaudited)

Profit (Loss):

Profit (Loss) attributable to the owners of the Company, used 
in basic earnings (loss) per share calculation 28,946 (24,146)

Six months ended 30 June
2026 2025

Number of shares:

Weighted average number of ordinary shares for the purpose 
of calculating basic earnings (loss) per share 3,874,365,600 3,874,365,600

The computation of diluted earnings (loss) per share does not assume the exercise of the outstanding 
share options during the six months ended 30 June 2025 since the exercise price per share option was 
higher than the average share price of the Company for the six months ended 30 June 2025.

There were no potential dilutive ordinary shares in issue during the six months ended 30 June 2026.

The diluted earnings (loss) per share is the same as the basic earnings (loss) per share for the six 
months ended 30 June 2026 and 2025.

10. INTERIM DIVIDEND

The Directors do not recommend the payment of any interim dividend for the six months ended 30 
June 2026 (six months ended 30 June 2025: Nil).

11. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2026, the Group acquired property, plant and equipment at a 
total cost of approximately RMB2,344,000 (six months ended 30 June 2025: RMB2,299,000).

Property, plant and equipment with a carrying amount of approximately RMB363,000 (six months 
ended 30 June 2025: RMB78,000) were written-off during the six months ended 30 June 2026.

Property, plant and equipment with a carrying amount of RMB21,000 (six months ended 30 June 
2025: Nil) were disposed of by the Group during the six months ended 30 June 2026.
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12. EQUITY INVESTMENT — DESIGNATED FVOCI

Unlisted equity 
investment
RMB’000

At 1 January 2025 (audited) 62,619
Change in fair value recognised in other comprehensive loss (29,648)
Presented as assets classified as held for sales (Note 20(b)) (32,971)

At 31 December 2025 (audited), 1 January 2026 (audited) and  
30 June 2026 (unaudited) —

The unlisted equity investment represented the 19.95% of equity interests in 新鋒能源集團有限公司 
(Xinfeng Energy Enterprise Group Co., Ltd.*) (“Xinfeng Energy”), a private entity incorporated in 
Chinese Mainland, which principally engaged in designing and construction of wind farms, sale of the 
whole machine and components of wind turbine sets and mechanical equipment and software 
development of digital wind farm system. No dividends were received on this investment during the 
six months ended 30 June 2026 and 2025.

Upon initial recognition, the Group irrevocably designated the investment in Xinfeng Energy as 
Equity Investment — Designated FVOCI since the Group intends to hold the investment for long-
term strategic purposes and considers the accounting treatment applied provide more relevant 
information for the investment.

At 31 December 2025, the Equity investment — Designated FVOCI was presented and included in 
“Assets classified as held for sale” as detailed in Note 20 to this announcement.

Upon the completion of the Zhejiang Disposal (as defined in Note 20(a)), the cumulative loss in 
FVOCI reserve of approximately RMB63,700,000 was transferred directly to accumulated losses as 
equity movement under the relevant accounting standards.

At the date of the Zhejiang Disposal, the Directors assessed the fair value of Equity Investment — 
Designated at FVOCI was not materially different from the fair value at 31 December 2025.

* The English name is for identification only.
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13. TRADE RECEIVABLES

At 30 June  
2026

At 31 December 
2025

RMB’000 RMB’000
(Unaudited) (Audited)

Trade receivables from third parties 129,528 106,667
Trade receivables from an associate — 596

129,528 107,263
Less: Loss allowance (427) (886)

129,101 106,377

The Group’s trading terms with its customers are mainly on credit generally up to 180 days (31 
December 2025: up to 180 days).

An aged analysis of the trade receivables at the end of the reporting period, based on the invoice date 
(net of allowances), is as follows:

At 30 June  
2026

At 31 December 
2025

RMB’000 RMB’000
(Unaudited) (Audited)

Within 3 months 125,427 97,260
3 to 6 months — —
6 months to 1 year — 4,928
1 to 2 years 3,674 4,189

129,101 106,377

The Group applies the simplified approach under IFRS 9 “Financial Instruments” to provide for 
expected credit losses using the lifetime expected loss provision for all trade receivables. To measure 
the expected credit losses, trade receivables have been grouped based on shared credit risk 
characteristics and the days past due. The expected credit losses also incorporate forward looking 
information.
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13. TRADE RECEIVABLES (CONTINUED)

An aged analysis of the trade receivables at the end of the reporting period, based on the due date is 
as follows:

Current
Within 1 year  

past due
1 to 2 years  

past due Total
RMB’000 RMB’000 RMB’000 RMB’000

At 30 June 2026 (Unaudited)
Weighted average expected  

loss rate (%) 0.0% 5.0% 10.0% 0.3%
Gross Amount 125,072 374 4,082 129,528
Loss allowance — (19) (408) (427)

Net amount 125,072 355 3,674 129,101

At 31 December 2025 (Audited)
Weighted average expected  

loss rate (%) 0.0% 5.0% 10.0% 0.8%
Gross Amount 94,200 8,409 4,654 107,263
Loss allowance — (421) (465) (886)

Net amount 94,200 7,988 4,189 106,377

The Group does not hold any collateral over trade receivables at 30 June 2026 and 31 December 
2025.

14. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

At 30 June  
2026

At 31 December 
2025

RMB’000 RMB’000
(Unaudited) (Audited)

Advances to suppliers (Note) 132,486 101,047
Value-added tax recoverables 522 665
Prepayments 296 827
Tender deposits to customers 752 604
Security deposits in respect of sales contract with customers 1,832 4,704
Consideration receivables from disposal of a subsidiary  

(Note 20(a)) 4,000 —
Others 3,464 2,147

143,352 109,994

Note:  The advances are paid to suppliers to secure the supply of raw materials at the end of the 
reporting period. The advances are interest-free, refundable and/or expected to be utilised 
within 1 year.
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15. TRADE AND BILLS PAYABLES

At 30 June  
2026

At 31 December 
2025

RMB’000 RMB’000
Notes (Unaudited) (Audited)

Trade payables to third parties 242,243 147,422
Trade payables to an associate 163 2,062

15(a) 242,406 149,484
Bills payables 15(b) 21,057 6,950

263,463 156,434

15(a) Trade payables

An aged analysis of the trade payables at the end of the reporting period, based on the invoice 
date, is as follows:

At 30 June  
2026

At 31 December 
2025

RMB’000 RMB’000
(Unaudited) (Audited)

Within 3 months 238,730 141,350
3 to 6 months 230 3,934
6 months to 1 year 312 187
1 to 2 years 16 753
Over 2 years 3,118 3,260

242,406 149,484

The trade payables to third parties are non-interest bearing. The payment terms with suppliers 
are normally on credit ranging from 90 to 180 days (31 December 2025: 90 to 180 days) from 
the time when goods are received from suppliers.

The trade payables to an associate are unsecured, interest-free and will be settled in accordance 
with a credit period of 30 days (31 December 2025: 30 days) granted to the Group.

15(b) Bills payables

At 30 June 2026, the bills payables were interest-free, guaranteed by banks in Chinese 
Mainland, had maturities of less than six months and secured by restricted deposits of 
approximately RMB21,057,000 (31 December 2025: approximately RMB6,950,000).
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16. BORROWINGS

At 30 June 2026 At 31 December 2025

Effective 

interest rate Maturity RMB’000

Effective 

interest rate Maturity RMB’000

(%) (year) (Unaudited) (%) (year) (Audited)

Bank loans

Secured (Note (i)) 3.33%–3.87% 2026–2028 293,650 3.04%–3.97% 2026–2027 272,620

Other loans

Unsecured (Note (ii)) — — — 5.00% 2026 30,739

293,650 303,359

Borrowings are repayable 

as follows: RMB’000 RMB’000

(Unaudited) (Audited)

On demand or within one 

year 192,650 217,359

One to two years 101,000 86,000

293,650 303,359

Notes:

(i) The bank loans were collectively secured by:

(a) pledge of certain property, plant and equipment amounting to approximately 
RMB118,803,000 (31 December 2025: approximately RMB112,258,000) at 30 June 2026;

(b) pledge of right-of-use assets amounting to approximately RMB65,209,000 (31 December 
2025: approximately RMB66,176,000) at 30 June 2026; and

(c) pledge of a patent of the Group at 30 June 2026, which was not qualified for capitalisation 
of intangible assets.

(ii) At 31 December 2025, the other loans represented the advance from directors, chief executive and 
other members of key management of the Company of approximately RMB1,065,000 and from 
employees of approximately RMB29,674,000, which are unsecured, bear a fixed interest rate of 
5% per annum and are repayable within one year. The other loans were fully repaid during the 
six months ended 30 June 2026.
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17. COMMITMENTS

Capital commitments

The Group had the following capital commitments for acquisition of property, plant and equipment 
at the end of the reporting period:

At 30 June  
2026

At 31 December 
2025

RMB’000 RMB’000
(Unaudited) (Audited)

Contracted, but not provided for, net of deposits paid  
(if any) 256 22

18. RELATED PARTY TRANSACTIONS

(a) Significant related party transactions

During the six months ended 30 June 2026 and 2025, the Group had the following significant 
transactions with related parties:

Six months ended 30 June
2026 2025

RMB’000 RMB’000
(Unaudited) (Unaudited)

Interest on other loans paid to directors and other 
members of key management of the Company 21 26

Repayment of other loan from directors and other 
members of key management of the Company 1,065 —

Repayment of interest on other loans to directors and 
other members of key management of the Company 102 —

Sales made to an associate, Hunan Shengli Xianggang 
Steel Pipe Co., Ltd (“Hunan Shengli Steel Pipe”) 677 —

Purchase made from an associate, Hunan Shengli Steel 
Pipe 82,789 104,466
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18. RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Significant related party balances

At the end of the reporting period, the Group had the following balances with its related 
parties:

At 30 June  
2026

At 31 December 
2025

RMB’000 RMB’000
(Unaudited) (Audited)

Other loans from directors and other members of  
key management of the Company — 1,065

Interest payable on other loans from directors  
and other members of key management of  
the Company — 81

Trade receivable from Hunan Shengli Steel Pipe — 596
Trade payable to Hunan Shengli Steel Pipe 163 2,062

(c) Key management compensation

The remuneration of directors and other key management members for the reporting period is as 

follows:

Six months ended 30 June
2026 2025

RMB’000 RMB’000
(Unaudited) (Unaudited)

Directors’ fees 873 913
Salaries, wages, allowances and other benefits in kind 1,958 2,177
Retirement benefit scheme contributions 191 191

3,022 3,281

19. LITIGATION

浙江勝管實業有限公司 (Zhejiang Shengguan Industrial Co., Ltd.*) (“Zhejiang Shengguan”) and 山東
勝利鋼管有限公司 (Shandong Shengli Steel Pipe Co., Ltd.*) (“Shandong Shengli”), two subsidiaries of 

the Group, have received a civil judgment (the “Judgement”) dated 9 April 2025 issued by 上海市黃
浦區人民法院 (the People’s Court Huangpu District of Shanghai Municipality*) in relation to a 

litigation (“Litigation”) brought by 甘肅科耀電力有限公司 (Gansu Keyao Electric Power Co., Ltd*) 

(the “Plaintiff”) against, among others, (a) 杭州晗月新能源有限公司 (Hangzhou Hanyue New Energy 

Co., Ltd.*) (“Hangzhou Hanyue”), one of the shareholders of Xinfeng Energy and an independent 

third party of the Group, (b) Zhejiang Shengguan and (c) Shandong Shengli for the payment for 

breach of contracts by Xinfeng Energy in the outstanding sum of approximately RMB17,196,000 (the 

“Outstanding Sum”).
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19. LITIGATION (CONTINUED)

The Plaintiff demanded, among others, that Hangzhou Hanyue shall be liable for the repayment of 

Outstanding Sum with the default interest accrued (collectively referred as the “Relevant amount”) 

thereon as Hangzhou Hanyue has to fulfil its obligations to settle its unpaid registered capital in 

Xinfeng Energy of RMB81,420,000 (the “Unpaid Capital”). The Plaintiff further demanded that, if 

Hangzhou Hanyue fails to make the repayment, Zhejiang Shengguan shall be liable for supplementary 

compensation, and its immediate holding company, Shandong Shengli shall be liable for 

supplementary compensation for Zhejiang Shengguan as the Unpaid Capital in Xinfeng Energy was 

transferred by Zhejiang Shengguan to Hangzhou Hanyue.

Pursuant to the Judgement, among others, (i) Hangzhou Hanyue shall be liable to repay the 

Outstanding Sum within the scope of the Unpaid Capital and default interest which accrued at a 

daily interest rate of 0.0175% from 25 May 2024 until the date of repayment; (ii) Zhejiang Shengguan 

shall be liable for supplementary compensation where Hangzhou Hanyue is unable to repay the 

Outstanding Sum on time; and (iii) Shandong Shengli is not liable for the repayment of relevant 

amount as Shandong Shengli is independent from Zhejiang Shengguan in terms of property.

Zhejiang Shengguan appealed against the Judgement (the “Appeal”) on 28 April 2025. 上海市第二中
級人民法院 (Shanghai No. 2 Intermediate People’s Court*) has rejected the Appeal on 31 July 2025 

and upheld the Judgement to be final and conclusive.

Details of the above Litigation are disclosed in the Company’s announcement dated 1 August 2025.

During the year ended 31 December 2025, compensation expenses of approximately RMB18,956,000, 

representing the Outstanding Sum and the default interest accrued up to 31 December 2025, has been 

recognised in the profit or loss.

During the six months ended 30 June 2026, compensation expenses of approximately RMB331,000, 

representing the default interest accrued from 1 January 2026 to the date of completion of Zhejiang 

Disposal (as defined in Note 20(a)), has been further recognised in the profit or loss as the Group did 

not make any repayment during the six months ended 30 June 2026.

Following the Zhejiang Disposal, the compensation payables for a litigation (included in liabilities 

associated with assets classified held for sale) of approximately RMB19,287,000, representing the 

Outstanding Sum and the default interest accrued up to date of disposal of Zhejiang Shengguan, have 

been derecognised accordingly. Details of disposal of Zhejiang Shengguan are set out in Note 20 to 

this announcement.

* The English name is for identification only.
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20. DISPOSAL OF A SUBSIDIARY

(a) Details of disposal of a subsidiary

In August 2025, the Company has publicly announced that the Group intended to dispose of all 
of its equity interests in Zhejiang Shengguan, which is principally engaged in investment 
holdings, by way of a public tender (the “Intended Disposal”). After the failure in identifying 
bidders through the public tender, the Group was in process of searching for potential buyers. 
Details of the Intended Disposal are disclosed in the Company’s announcements dated 11 
August 2025, 27 August 2025 and 9 September 2025.

On 17 March 2026, Shandong Shengli, an indirectly wholly-owned subsidiary of the Group, 
entered a sale and purchase agreement with an independent third party (the “Acquirer”), 
pursuant to which, Shandong Shengli agreed to sell all of its equity interests in Zhejiang 
Shengguan to the Acquirer at a cash consideration of approximately RMB14,700,000 (the 
“Consideration”) (the “Zhejiang Disposal”).

The Consideration of the Zhejiang Disposal would be settled in the following manners:

(i) approximately RMB6,000,000 was received from the Acquirer in cash as the first installment 
of the Consideration; and

(ii) upon the completion of the Zhejiang Disposal, approximately RMB4,000,000 and 
RMB4,700,000 (collectively referred to “Consideration receivables”) would be settled in cash 
on or before 31 December 2026 and 31 December 2027, respectively.

The Consideration receivables are guaranteed by independent third parties.

The Zhejiang Disposal was completed on 20 April 2026 (the “Date of disposal”). The following 
table summarises the details of Zhejiang Disposal at the Date of disposal:

RMB’000
(Unaudited)

Net assets disposed of:
Equity Investment — Designated FVOCI (Note 12) 32,971
Prepayments, deposits and other receivables 14
Compensation payable for a litigation (Note 19) (19,287)
Other payables and accruals (236)

Net assets upon disposal 13,462
Non-controlling interests (269)
Consideration (14,700)

Gain on disposal of a subsidiary (1,507)

Net cash inflows from the Zhejiang Disposal
Consideration received 6,000
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20. DISPOSAL OF A SUBSIDIARY (CONTINUED)

(b)  Assets classified held for sale and liabilities associated with assets classified as held for sale

At 31 December 2025, the management of the Group assessed that the Intended Disposal met 
the criteria under IFRS 5, “Non-current Assets Held for Sale and Discontinued Operations”, 
concluding that the Intended Disposal was highly probable and expected to be completed within 
one year from the date of classification. The Intended Disposal did not meet the criteria for 
classification as discontinued operations under IFRS 5, as Zhejiang Shengguan did not represent 
a major line of business or geographical area of operations of the Group. Accordingly, the assets 
and liabilities of Zhejiang Shengguan were reclassified to “Assets classified held for sale” and 
“Liabilities associated with assets classified as held for sale” in the Group’s consolidated 
statement of financial position at 31 December 2025.

The major classes of assets and liabilities of Zhejiang Shengguan, where non-current assets were 
classified as held for sale measured at the lower of carrying amount and fair value less costs to 
sell (if applicable), at 31 December 2025 are as follows:

At 31 December  
2025

RMB’000
(Audited)

Assets
Equity Investment — Designated FVOCI (Note 12) 32,971
Prepayments, deposits and other receivables 19

Assets classified as held for sale 32,990

Liabilities associated with assets classified as held for sale
Compensation payable for a litigation (Note 19) 18,956

Net assets of Zhejiang Shengguan 14,034
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CHIEF EXECUTIVE OFFICER’S STATEMENT

Dear shareholders,

On behalf of the board (the “Board”) of directors (the “Director(s)”) of the Company, I 
hereby present to you the unaudited results of the Company and its subsidiaries 
(collectively, the “Group”) for the six months ended 30 June 2026 (the “Period under 
Review”).

The year 2026 marks the opening year of the “15th Five-Year-Plan”. In the first half of 
the year, China navigated mounting economic headwinds and effectively countered 
external disruptions and challenges. GDP grew by 4.7% year-on-year, with the economy 
sustaining a broadly stable trajectory while pivoting towards higher-quality and 
innovation-led growth. This performance underscored the resilience and vitality of the 
Chinese economy. Traditional industries accelerated their green transformation and 
upgraded their operational capabilities through digitalisation, while high-tech and digital 
sectors, representing new frontiers of technological advancement, posted rapid growth. 
Emerging industries provided strong support, green and low-carbon development took the 
lead, and overall quality and efficiency continued to improve, and the economy is 
demonstrating stronger and more sustainable growth. In the oil and gas sector, 
exploration and production were steadily scaled up across regions, with output reaching 
record highs for the period, a clear testament to the sector’s robust risk-resilience 
capabilities. On the global front, geopolitical tensions have intertwined with supply chain 
disruptions, sending international energy markets through sharp and volatile swings. The 
external environment has grown increasingly complex and challenging.

Since the beginning of 2026, China Oil & Gas Pipeline Network Corporation* (國家石油
天然氣管網集團有限公司) (“PipeChina”) has charted a solid course for a strong start to 
the “15th Five-Year Plan” by rolling out five strategic initiatives, being industrial 
upgrading, innovation-driven development, value enhancement, reform empowerment, 
and risk prevention, while steadily advancing its journey toward becoming a world-class 
new-energy infrastructure operator. Guided by the national energy security strategy, the 
Group has remained firmly focused on its core business, upheld its commitment to 
integrity and innovation, and fulfilled its mission in serving major national strategic 
priorities, with a determination to drive high-quality, sustainable and resilient 
development.
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DEEPENING CORE MARKET PRESENCE AND DIVERSIFYING PORTFOLIO TO 
STRENGTHEN OUR FOUNDATION

During the Period under Review, the Group maintained deep synergies with key 
customers, including PipeChina, China Petroleum & Chemical Corporation 
(“SINOPEC”), China National Petroleum Corporation (“CNPC”), China National 
Offshore Oil Corporation (“CNOOC”) (collectively, the “Three Barrels”) and China 
Petroleum Technology & Development Corporation* (中國石油技術開發有限公司) 
(“CPTDC”). Leveraging our strong track record in executing framework agreements, we 
continued to solidify our core business base. In the first half of 2026, the Group 
successfully secured orders for a number of major national pipeline projects of 
PipeChina, including the Changchun — Shijiazhuang Natural Gas Pipeline Project, the 
Jiangsu — Anhui — Henan Trunk Line Project (Binhai — Lushan), the Wen 23—
Anqing Natural Gas Pipeline, and the Heihe–Daqing Natural Gas Pipeline Project, the 
Daqing–Changling Natural Gas Pipeline Project. These contract wins further reinforced 
our position as a key supplier to PipeChina and have built a solid experience for our 
participation in more national-level projects going forward. In addition, we successfully 
renewed the PipeChina 2025–2026 Annual Line Pipe Centralised Procurement Project, 
laying a strong foundation for our business operations this year and enabling the Group 
to embed itself more deeply into the broader landscape of national energy pipeline 
infrastructure development.

In parallel, the Group has been proactively expanding into the social market and 
optimising its business portfolio, steadily enhancing both its market influence and overall 
competitiveness. Despite securing a robust volume of orders from major national pipeline 
projects in the first half of 2026, we continued to actively pursue new collaboration 
opportunities and successfully onboarded two new clients in the social market, injecting 
sustained momentum into our sustainable development.

STREAMLINING PRODUCTION ORGANISATION AND SCHEDULING TO 
GUARANTEE SUPPLY DELIVERY

During the Period under Review, the Group adopted a scientific and coordinated 
approach with meticulous planning and control. We optimised production scheduling and 
ran multiple production lines in parallel, efficiently completing the steel pipe 
manufacturing and anti-corrosion coating tasks for a number of key pipeline projects. At 
the production workshop of Shandong Shengli Steel Pipe Co., Ltd.* (山東勝利鋼管有限
公司) (“Shandong Shengli Steel Pipe”), the workforce was strategically reorganised and 
integrated based on factors such as work experience, age structure, and technical 
capabilities. All employees strictly adhered to safety protocols and maintained rigorous 
quality control throughout the entire production process, ensuring that all performance 
indicators met the required standards. In response to PipeChina’s specifications for pipe 
length, we retrofitted the hydraulic press tooling to increase the maximum testable pipe 
length from 12.35 metres to 13 metres, successfully overcoming the bottleneck in 
producing extra-long pipes and laying the technical groundwork for future production. 
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Through rigorous and systematic rectification, the electromagnetic interference issue 
affecting the No.4 inspection line was resolved, which effectively safeguarded production 
schedules, upheld the quality lifeline of our products, and enhanced the stability and 
precision of our production operations. The Anti-corrosion and Insulation Branch Plant 
seized the peak production window by refining production targets, optimising the 
three-shift operating mechanism, and improving workforce efficiency. In April 2026, it 
achieved a historic milestone, setting new records for both per capita monthly and daily 
output since the plant’s establishment, thereby providing strong support for capacity 
assurance and order fulfilment. During the Period under Review, we streamlined logistics 
planning and exercised rigorous process control to rapidly and efficiently complete the 
steel pipe delivery tasks for key national projects, including the Changchun — 
Shijiazhuang Natural Gas Pipeline Project, the Jiangsu — Anhui — Henan Trunk Line 
Project, and the Wen 23—Anqing Natural Gas Pipeline Project, contributing to the 
development of the nation’s energy pipeline infrastructure.

ADVANCING “SMART TRANSFORMATION AND DIGITALISATION”, AND 
GREEN & LOW-CARBON DEVELOPMENT TO EMPOWER INDUSTRIAL 
UPGRADING

The Group has actively responded to the national call for “Smart Transformation and 
Digitalisation” as well as green and low-carbon development, driving the re-engineering 
of our entire production process. During the Period under Review, the “Intelligent Digital 
Factory for High-End Oil and Gas Transmission Pipelines” project submitted by 
Shandong Shengli Steel Pipe was successfully selected as a 2026 Advanced-Level Smart 
Factory in Shandong Province, achieving a “two-level leap” from municipal foundational 
level to provincial advanced level. This has enabled us to establish a full-chain digital 
control system covering everything from raw material intake to finished product dispatch, 
positioning the facility as a benchmark for intelligent manufacturing transformation in 
the region.

In the green and low-carbon domain, Shandong Shengli Steel Pipe was successfully 
named a 2026 Zibo City Green Factory, marking an important milestone on our green 
development journey and validating our comprehensive capabilities in clean production, 
energy conservation, and environmental protection. In addition, the Group successfully 
completed the registration and filing of its distributed photovoltaic power generation 
project with the national renewable energy power generation project database, and 
secured the accreditation of 108 Green Electricity Certificates (GECs). These certificates 
not only directly offset our clean energy assessment targets, but also effectively reduced 
our need to purchase external GECs, tangibly lowering energy procurement costs. This 
has further optimised our energy consumption structure, supported the Company’s green 
and low-carbon transition, and delivered simultaneous improvements in both ecological 
and economic benefits.
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STRENGTHENING OUR QUALIFICATION SYSTEM AND QUALITY 
REPUTATION TO SET INDUSTRY BENCHMARKS

During the Period under Review, the Group continued to enhance its management 
systems and technical capabilities, achieving notable milestones in qualification 
maintenance and upgrading. Shandong Shengli Steel Pipe successfully passed the 
recertification audits for both the API Spec 5L monogram and the API Q1 Quality 
Management System. The audit team gave full recognition to our core strengths in 
on-site production standardisation management, process planning and implementation, 
quality management system assurance capabilities, professional staffing, and production 
equipment operation and maintenance. These highlighted achievements have been duly 
incorporated into the official audit report submitted to the American Petroleum Institute. 
In parallel, Shandong Shengli Steel Pipe successfully passed the recertification assessment 
for its Pressure Pipe Element Manufacturing License, fully validating that our 
production, quality inspection, and full-chain quality management systems are in full 
compliance with the latest national standards and specifications for special equipment. 
Furthermore, a specialist team from PipeChina conducted a quality inspection tour of 
Shandong Shengli Steel Pipe in June 2026, and commended the Group’s performance and 
progress in its core pipeline manufacturing business. The Group has maintained its key 
certifications in good standing, including those for quality management, environmental 
management, occupational health and safety management, energy management, API 
monogram licensing and Q1 management system certification, as well as CNAS 
laboratory accreditation.

The continued enhancement and authoritative validation of our qualifications not only 
demonstrate the Group’s comprehensive capabilities in technology R&D, quality 
management, and product performance, but also establish robust competitive barriers that 
enable us to continue penetrating the major national pipeline market.

DEEPENING COST REDUCTION, EFFICIENCY ENHANCEMENT, AND LEAN 
MANAGEMENT TO UNLOCK OPERATIONAL PERFORMANCE

During the Period under Review, the Group continued to advance the localisation of 
pre-finish welding equipment. For spare parts with high procurement costs and long lead 
times, we adopted domestic component alternatives and carried out targeted retrofits to 
enable compatibility with locally manufactured parts. We completed the customised 
localisation of critical components, including the walking motor for the material 
preparation vehicle and the external forming control roller, and actively initiated trials of 
domestically produced welding machines. These efforts have significantly shortened 
procurement cycles while also reducing spare parts costs.
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In terms of management mechanism optimisation, the Group deepened its safety 
management practices with a strong focus on tangible outcomes. We focused on major 
safety risks and high-risk operating procedures, and made it a standard practice to 
incorporate mandatory safety briefings into pre-shift meetings. We also introduced an 
innovative “daily review, weekly close-out” production tracking mechanism, which 
involves daily assessments of production completion rates by each unit and weekly 
dynamic adjustments to team production schedules. By closely monitoring the workflow 
bottlenecks and processing efficiency at critical positions across different units, we have 
achieved a marked improvement in equipment operating stability. Through meticulous 
on-site management, we have successfully ensured the attainment of daily, weekly, and 
monthly production targets. Through these institutional innovations, the Group has been 
able to unlock greater operational efficiency, ensuring that we remain lean and agile in 
the face of intense competition.

DRIVING INNOVATION-LED DEVELOPMENT AND CULTIVATING TALENT 
RESOURCES

The Group remains steadfast in making technological innovation its core growth driver, 
and continues to ramp up R&D investment to enhance professional capabilities. During 
the Period under Review, we filed 3 new invention patents and 8 utility model patents, 
and our technical staff published 3 research papers covering cutting-edge technologies and 
their applications in the industry. We also participated in the review discussions for the 
industry standard for Steel Pipes for Oil and Gas Transmission Pipelines, and 
contributed to the drafting of the standard for Greenhouse Gases — Requirements for 
Quantifying Product Carbon Footprints — Welded Steel Pipes for Petroleum and 
Natural Gas.

In terms of talent development, the Group adheres to the principle of “unlocking the 
innovative potential of our people while building proprietary intellectual property.” 
During the Period under Review, one employee at Shandong Shengli Steel Pipe was 
awarded the title of Professorate Senior Engineer, a milestone that marks the first time in 
the plant’s history that we have independently cultivated a talent at this senior 
professional grade from within our own ranks. This achievement signifies a new chapter 
in the Group’s efforts to build a high-calibre talent pool, and injects fresh momentum 
into our sustained growth through technological advancement. The Group has always 
placed great emphasis on developing versatile talent with multi-disciplinary expertise, 
while ensuring stability and continuity in training for key positions. These efforts build a 
robust talent pipeline that underpins the Company’s long-term development.
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FUTURE PROSPECTS

The year 2026 marks a pivotal moment as the construction of the new-energy system 
under the “15th Five-Year Plan” enters full swing. At the Oil and Gas Infrastructure 
Conference held by the National Energy Administration on 3 June 2026, it was made 
clear that major projects under the “15th Five-Year Plan” should be commenced and 
commissioned to the fullest extent possible, ensuring that pipeline projects aligned with 
government planning are seamlessly connected to the national trunk network. This will 
further improve the “One National Network” for oil and gas and promote synergies with 
the hydrogen-based energy pipeline transmission system. With the implementation of the 
15th Five-Year Plan for the Development of a New Energy System, the interconnectivity 
of oil and gas pipeline networks, the independent control of critical equipment, and the 
green and intelligent transformation have become strategic priorities for safeguarding 
national energy security. The Group will steadfastly pursue high-quality development as 
our overarching priority, and under the guidance of “new quality productive forces,” we 
will continue to deepen technological iteration and management innovation. Seizing the 
opportunities presented by the development of the new-energy system, we are committed 
to forging a distinctive competitive edge and firmly maintaining the initiative in our own 
development.

PipeChina’s innovative development plan for the “15th Five-Year Plan” period clearly 
outlines its strategy to implement innovation-led initiatives and build a new-energy 
infrastructure centred on the “Matter-Energy Network.” In 2026, it plans to launch 30 
projects with a total pipeline length exceeding 3,000 kilometres, presenting extensive 
opportunities for supply chain enterprises. Our subsidiary, Shandong Shengli Steel Pipe, 
has continuously renewed the contract for the PipeChina 2025–2026 Annual Line Pipe 
Centralised Procurement Project and secured substantial orders for a number of pipeline 
projects. The Group will continue to support PipeChina’s efforts to build a “new-quality, 
green, and smart pipeline network” with reliable products and efficient services, 
contributing our strength to the national energy security mission.

In response to the evolving landscape, the Group will take a holistic approach to 
fulfilling its supply obligations for major national pipeline projects while expanding into 
high-quality social markets, building a diversified and robust order portfolio. By 
deepening strategic collaboration with core clients and enhancing our service capabilities, 
we will ensure the long-term sustainability of our business. At the same time, we will 
accelerate the commercialisation of our achievements in smart and green transformation, 
drive product upgrades through technological innovation, and continuously strengthen 
our core competitiveness, demonstrating our renewed commitment to building a modern 
energy system.
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Last but not least, I would like to express my sincere gratitude to all shareholders, 
clients, stakeholders and colleagues. Moving forward, the Group will uphold the spirit of 
striving, strengthening its core business of oil and gas transmission pipes through 
professionalism and dedication, empowering new quality productive forces with “Shengli 
Smart Manufacturing”, repaying shareholders with tangible actions, and serving the 
overarching national energy strategy.

Zhang Bizhuang
Executive Director & Chief Executive Officer

* The English names are for identification only
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MANAGEMENT DISCUSSION AND ANALYSIS

MARKET OVERVIEW

In the first half of 2026, the international geopolitical landscape underwent profound 
realignment, with the global energy supply chain restructuring accelerating and external 
uncertainties mounting. Governments and departments at all levels resolutely 
implemented the policy decisions and arrangements of the Party Central Committee and 
the State Council, effectively executing a more proactive and impactful macroeconomic 
policy framework. The economy operated within a reasonable range despite headwinds, 
with new quality productive forces taking shape and strengthening, and high-quality 
development progressing steadily towards higher standards and greater efficiency. During 
the first half of 2026, China’s GDP reached approximately RMB69.57 trillion, 
representing a year-on-year growth of 4.7%. The overall stability of the economy has laid 
a solid macroeconomic foundation for energy infrastructure investment and the sound 
operation of the oil and gas industry. The Group closely aligned itself with the national 
energy security strategy, actively responded to the demands of major pipeline 
construction projects and further promoted the steady development of its core business, 
contributing to the construction of the national oil and gas transportation system by 
adopting proactive business strategies tailored to market realities.

In the first half of the year, amid volatility in global energy markets, China’s oil and gas 
industry took coordinated steps to maintain and increase stable production, steadily 
enhancing its energy supply security capabilities. On the domestic front, various regions 
pushed forward with oil and gas exploration and production, achieving record-high 
output for the same period. Industrial crude oil output from enterprises above designated 
size reached 109 million tonnes, up 0.9% year-on year, while industrial natural gas output 
from enterprises above designated size hit 133.0 billion cubic meters, a year-on-year 
increase of 1.6%, both setting a new record for the same period in history. On the 
demand side, total energy consumption in society in the first half of the year grew by 
2.7% year-on-year. Guided by the national energy security strategy of the “Four 
Revolutions and One Cooperation,” China has assumed the dual role of being both the 
world’s largest contributor to incremental energy demand and the world’s largest testing 
ground for energy transition, with its share of global energy consumption growth 
exceeding half. According to the China Oil, Gas and New Energy Market Development 
Report (2026), China’s oil demand is expected to enter a peak plateau phase during the 
“15th Five-Year Plan” period, while emerging business models will bring new 
opportunities in application scenarios, new chemical materials, and sales network 
transformation.
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During the Period under Review, the Group seized the opportunities presented by 
PipeChina’s “One National Network” initiative, deepened its “Smart Transformation and 
Digitalisation” and green manufacturing efforts, and continued to reinforce strategic 
mutual trust with PipeChina and the “Three Barrels”. We maintained a balanced 
approach to securing supply for core trunk lines while expanding into regional branch 
pipeline markets. In addition, we remained committed to talent-driven development, 
elevating our high-calibre workforce to a new level, and energising growth through 
technological innovation. In doing so, we have fortified our foundation for high-quality 
development amid the shifting energy market landscape.

Looking ahead to the second half of the year, 2026 being the inaugural year of the “15th 
Five-Year Plan” period, the National Energy Administration convened the 2026 Oil and 
Gas Infrastructure Planning, Construction and Pipeline Protection Conference in Beijing 
on 3 June, at which it reaffirmed its commitment to further scaling up investment in and 
construction of oil and gas infrastructure, while continuing to improve the “One National 
Network” for oil and gas. The Group will capitalise on the window of accelerated 
pipeline network development and the upgrade towards smart and green solutions under 
the “15th Five-Year Plan”. We will continue to leverage our professional strengths in 
pipeline manufacturing and engineering services, empowering new quality productive 
forces with “Shengli Smart Manufacturing.” We are fully committed to ensuring the 
high-quality delivery of major national pipeline projects, contributing to the development 
of a modern energy system and securing the bottom line of national energy security, 
while generating sustainable long-term returns for our shareholders.

BUSINESS REVIEW

As one of China’s largest oil and gas pipeline manufacturers offering superior quality 
products with top rated facilities, cutting-edge technologies, advanced techniques and a 
comprehensive quality assurance system, the Group is one of the few domestic qualified 
suppliers which are capable of providing large-diameter pipes designed to sustain the high 
pressure in long-distance transportation of crude oil, refined petroleum and natural gas 
for large-scale oil and gas pipeline projects in China.

Major customers of the Group comprise PipeChina and large-scale state-owned oil and 
gas enterprises and their subsidiaries, such as the Three Barrels. The Group focuses on 
the design, manufacturing, anti-corrosion processing, insulation processing and servicing 
of submerged-arc helical welded pipes (the “SAWH pipes”) used for the transport of crude 
oil, refined petroleum, natural gas and other related products.

As of 30 June 2026, the annual production capacity of the SAWH pipes, ancillary 
anti-corrosion production line and insulation pipe production line of the Group, reached 
approximately 800,000 tonnes, 4.80 million square metres and 110 kilometres, 
respectively.
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As of 30 June 2026, pipes manufactured by the Group’s subsidiaries were used in the 
world’s major oil and gas pipelines with a cumulative total length of approximately 
36,348 kilometres, of which 95% were installed in China while the remaining 5% were 
installed outside China.

During the Period under Review, large-scale SAWH steel pipe projects undertaken by the 
Group’s subsidiaries included: the PipeChina Changchun — Shijiazhuang Natural Gas 
Pipeline Project; the Jiangsu — Anhui — Henan Trunk Line Project (Binhai — Lushan); 
the Wen 23—Anqing Natural Gas Pipeline Project; the Second Sichuan-to-East Gas 
Transmission Pipeline (Hubei — Henan — Jiangxi — Anhui — Zhejiang — Fujian 
Section) Trunk Line; the Shandong Pipeline Network North Trunk Line Project (Phase 
I); the Guiyang East Branch Pipeline Project; the Hengnan — Changning Gas 
Transmission Pipeline Project; and the China — Russia Eastern Route Xiangshui Branch  
Pipeline Project. Local pipeline projects included: the Beijing District Heating Group’s  
renovation project for the old urban core area of the capital; Lot 1 of the Xinjiang 2026 
Gas Pipeline Steel Pipe Material Procurement Framework Project; the Zibo Heating 
Pipeline Network Interconnection and Industrial Waste Heat Comprehensive Utilisation 
Project (Phase I); the Henan Provincial Gas Pipeline Network Sanmenxia — Xin’an — 
Yichuan Gas Transmission Pipeline Project; and the Binzhou Natural Gas 
Comprehensive Utilisation Project (Yangxin — Shanghe High-Pressure Natural Gas 
Pipeline).

During the Period under Review, large-scale anti-corrosion coated pipeline projects that 
utilised products from the Group’s subsidiaries included: the PipeChina Changchun — 
Shijiazhuang Natural Gas Pipeline Project; the Jiangsu — Anhui — Henan Trunk Line 
Project (Binhai — Lushan); the Second Sichuan-to-East Gas Transmission Pipeline 
(Hubei — Henan — Jiangxi — Anhui — Zhejiang — Fujian Section) Trunk Line; the 
Wen 23—Anqing Natural Gas Pipeline Project; the Shandong Pipeline Network North 
Trunk Line Project (Phase I); the Guiyang East Branch Pipeline Project; the Hengnan — 
Changning Gas Transmission Pipeline Project; the China — Russia Eastern Route 
Xiangshui Branch Pipeline Project. Local pipeline projects included: Lot 1 of the 
Xinjiang 2026 Gas Pipeline Steel Pipe Material Procurement Framework Project; the 
Henan Provincial Gas Pipeline Network Sanmenxia — Xin’an — Yichuan Gas 
Transmission Pipeline Project; and the Binzhou Natural Gas Comprehensive Utilisation 
Project (Yangxin — Shanghe High-Pressure Natural Gas Pipeline).
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FINANCIAL REVIEW

Revenue

The Group’s unaudited revenue for the Period under Review was approximately 
RMB618,772,000, which was generated from the Group’s core business segment, the Pipes 
Business, and represented an increase of approximately 65.1% when compared to that of 
approximately RMB374,825,000 for the corresponding period in 2025. In particular, 
revenue from sales of SAWH pipes reached approximately RMB564,498,000 (the 
corresponding period in 2025: approximately RMB341,927,000), representing an increase 
of approximately 65.1%; revenue from anti-corrosion processing reached approximately 
RMB54,274,000 (the corresponding period in 2025: approximately RMB32,898,000), 
representing an increase of approximately 65.0%. During the Period under Review and 
the corresponding period in 2025, revenue from the Group’s trading business was nil. 
Nevertheless, the Group was still in the process of seeking trading opportunities with 
potential customers with higher gross margins. During the Period under Review, 
coinciding with the inaugural year of the national “15th Five-Year Plan”, several major 
long-distance pipelines of PipeChina commenced full-scale construction, and the Group 
was once again awarded contracts in the PipeChina 2025–2026 Annual Line Pipe 
Centralised Procurement Project in late 2025, resulting in a significant increase in the 
sales volume of the Group’s Pipe Business during the Period under Review compared to 
the corresponding period in 2025, and a substantial increase in both the revenue from the 
sales of SAWH pipes and anti-corrosion processing compared to the corresponding 
period in 2025, leading to a substantial increase in the Group’s revenue during the Period 
under Review compared to the corresponding period in 2025.

Cost of sales and services

The Group’s cost of sales and services increased by approximately 63.3% from 
approximately RMB330,040,000 for the six months ended 30 June 2025 to approximately 
RMB538,956,000 during the Period under Review. The increase was primarily 
attributable to a significant increase in the sales volume of the Pipe Business during the 
Period under Review compared with the corresponding period in 2025.

Gross profit and gross profit margin

Gross profit of the Group for the Period under Review was approximately 
RMB79,816,000, as compared to approximately RMB44,785,000 for the corresponding 
period in 2025, representing an increase of approximately 78.2%. The Group’s gross 
profit margin increased by 1% from approximately 11.9% for the six months ended 30 
June 2025 to approximately 12.9% for the Period under Review. The increase in gross 
profit and gross profit margin was primarily attributable to an increase in both the 
national pipeline projects and anti-corrosion processing business with higher gross profit 
margin within the Group’s Pipe Business during the Period under Review as compared to 
the corresponding period in 2025.
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Other income, gains and losses

Other income, gains and losses of the Group increased from approximately 
RMB6,793,000 for the six months ended 30 June 2025 to approximately RMB10,382,000 
for the Period under Review. Such an increase was primarily because the gain on sales of 
materials of the Group during the Period under Review increased compared to the 
corresponding period in 2025.

Selling and distribution expenses

Selling and distribution expenses of the Group increased from approximately 
RMB19,896,000 for the six months ended 30 June 2025 to approximately 
RMB27,745,000 for the Period under Review, principally due to a significant increase in 
the sales volume of the Group’s Pipe Business during the Period under Review, which led 
to an increase in transportation fees incurred by the Group’s subsidiaries.

Administrative expenses

The Group’s administrative expenses increased from approximately RMB38,904,000 for 
the six months ended 30 June 2025 to approximately RMB41,326,000 for the Period 
under Review. The main reason for such increase in administrative expenses was the 
increased research and development expenses incurred by the Group during the Period 
under Review, leading to higher administrative expenses compared to the corresponding 
period in 2025.

Share of results of an associate

During the Period under Review, the Group recorded a share of profit of an associate of 
approximately RMB12,465,000, as compared to a share of profit of an associate of 
approximately RMB7,437,000 for the corresponding period in 2025, which was primarily 
due to the continuous extension in the performance of the Group’s associate, Hunan 
Shengli Xianggang Steel Pipe Co., Ltd.* (湖南勝利湘鋼鋼管有限公司), during the Period 
under Review as compared with the corresponding period in 2025.

Compensation expenses for a litigation

During the corresponding period in 2025, the Group recognised compensation expenses 
for a litigation of approximately RMB18,403,000 due to Zhejiang Shengguan Industrial 
Co., Ltd.* (浙江勝管實業有限公司) (“Zhejiang Shengguan”), a subsidiary of the Group, 
being involved in a lawsuit, following a final judgment that held Zhejiang Shengguan 
liable for supplementary compensation for the relevant amount. On 20 April 2026, the 
Group disposed of its entire equity interests in Zhejiang Shengguan, and following such 
disposal, the Group lost control over Zhejiang Shengguan and no additional default 
interest was accrued. During the Period under Review, the Group recognised 
compensation expenses for a litigation of approximately RMB331,000 in respect of its 
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supplementary compensation liability under the litigation. For details of the litigation in 
relation to Zhejiang Shengguan, please refer to note 19 to this announcement, the 
Company’s announcement dated 1 August 2025 and the 2025 annual report.

Finance costs

The Group’s finance costs decreased from approximately RMB6,447,000 for the six 
months ended 30 June 2025 to approximately RMB6,315,000 for the Period under 
Review. The finance costs were mainly incurred for the interest of bank loans.

Gain on disposal of subsidiaries

During the Period under Review, the Group recognised a gain on disposal of the entire 
equity interests in a subsidiary, Zhejiang Shengguan, of approximately RMB1,507,000, 
being the difference between the cash consideration of RMB14,700,000 and the Group’s 
share of the net assets of Zhejiang Shengguan. During the corresponding period in 2025, 
the Group had no disposal of subsidiary.

Other comprehensive loss

As at 30 June 2025, the Group recognised a loss on fair value changes of an unlisted 
equity investment which is designated at fair value through other comprehensive income 
(“Equity Investment — Designated FVOCI”) of approximately RMB14,272,000 with 
reference to the valuation report prepared by an independent professional valuer, and as 
at 20 April 2026, the Group completed the disposal of its entire equity interests in its 
subsidiary, Zhejiang Shengguan, and as a result, as at 30 June 2026, the Group no longer 
has any unlisted equity investment designated at fair value through other comprehensive 
income.

Income tax expense

Hong Kong profits tax is calculated at the rate of 16.5% (six months ended 30 June 
2025: 16.5%) on the estimated assessable profit for the six months ended 30 June 2026. 
The income tax rate of China Petro Equipment Holdings Pte. Ltd., a subsidiary of the 
Company incorporated in the Republic of Singapore, is 17% (six months ended 30 June 
2025: 17%) for the six months ended 30 June 2026. Under the Enterprise Income Tax 
Law (the “EIT Law”) and Implementation Regulation of the EIT Law, the income tax 
rate of the Company’s subsidiaries in the PRC for the Period under Review is 25% (six 
months ended 30 June 2025: 25%). The income tax expense of the Group for the Period 
under Review amounted to approximately RMB20,000, which remained unchanged as 
compared to that for the six months ended 30 June 2025.
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Profit (Loss) for the period

The Group’s profit for the period turned from a loss of approximately RMB25,364,000 
for the six months ended 30 June 2025 to a profit of approximately RMB28,629,000 for 
the Period under Review. During the Period under Review, the performance of the 
Group’s Pipe Business segment improved significantly compared with the corresponding 
period in 2025, while the one-off compensation expenses for a litigation recognised in 
profit or loss decreased substantially compared with the corresponding period in 2025, 
resulting in a significant increase in profit for the period.

Total comprehensive income (loss) for the period

The Group’s total comprehensive income for the period turned from a loss of 
approximately RMB39,636,000 for the six months ended 30 June 2025 to a profit of 
approximately RMB28,629,000 for the Period under Review. During the Period under 
Review, the performance of the Group’s Pipe Business segment improved significantly 
compared with the corresponding period in 2025, while the compensation expenses for a 
litigation recognised in profit or loss decreased substantially compared with the 
corresponding period in 2025, and there was no loss on fair value changes of an unlisted 
equity investment which is designated at fair value through other comprehensive income 
during the Period under Review, resulting in a significant increase in comprehensive 
income.

Assets and liabilities

As of 30 June 2026, the Group’s total assets amounted to approximately 
RMB1,124,851,000 (31 December 2025: approximately RMB1,008,202,000); the Group’s 
total liabilities amounted to approximately RMB717,504,000 (31 December 2025: 
approximately RMB629,215,000); and the Group’s net assets amounted to approximately 
RMB407,347,000 (31 December 2025: approximately RMB378,987,000).

Net current assets (liabilities)

As at 30 June 2026, the Group had net current assets of approximately RMB12,767,000 
compared with net current liabilities of approximately RMB20,683,000 as at 31 
December 2025. The turnaround from net current liabilities to net current assets was 
primarily attributable to the fact that during the Period under Review, coinciding with 
the inaugural year of the national “15th Five-Year Plan”, several major long-distance 
pipelines of PipeChina commenced full-scale construction, and the Group was once again 
awarded contracts in the PipeChina 2025–2026 Annual Line Pipe Centralised 
Procurement Project in late 2025, resulting in a significant increase in the performance in 
its Pipe Business. The Group will seize this opportunity to capitalise on the favourable 
development prospects of the pipeline industry and is confident in ensuring the continued 
and stable operation of the Group’s production and business activities through sound 
capital allocation and meticulous production planning.
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Capital expenditure

The Group incurred capital expenditure for the acquisition of property, plant and 
equipment, expansion of production facilities and purchase of machinery for the 
manufacture of steel pipe products. Capital expenditure during the six months ended 30 
June 2026 and 2025 was primarily related to the purchase of property, plant and 
equipment.

The following table sets forth the capital expenditure of the Group:

Six months  
ended 30 June 

2026

Six months 
ended 30 June  

2025
RMB’000 RMB’000

Purchase of property, plant and equipment 2,344 1,318

Indebtedness

Borrowings

As at 30 June 2026, the borrowings of the Group amounted to approximately 
RMB293,650,000 (31 December 2025: approximately RMB303,359,000).

The following table sets forth information of the loans of the Group:

As at  
30 June  

2026

As at  
31 December 

2025
RMB’000 RMB’000

Borrowings:
Bank loans — Secured 293,650 272,620
Other loans — Unsecured — 30,739

293,650 303,359

The amount of loans of approximately RMB192,650,000 shall be repayable within one 
year. The following table sets forth the effective interest rates of the Group’s bank loans:

As at  
30 June  

2026

As at  
31 December 

2025
% %

Effective interest rate per annum 3.33 to 3.87 3.04 to 3.97

The other loans carried a fixed annual interest rate of 5% during the year ended 31 
December 2025.
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Details of the borrowings of the Group are set out in note 16 to the unaudited 
condensed consolidated interim financial statements in this announcement.

The following discussion should be read in conjunction with the Group’s financial 
information and its notes, which are included in this announcement.

Financial management and fiscal policy

During the Period under Review, the Group’s revenue, expenses, assets and liabilities 
were primarily denominated in Renminbi. The Directors consider that the Group 
currently has limited foreign exchange exposure and has not entered into any hedging 
arrangement for its foreign exchange risk. The Group will closely monitor the foreign 
currency movement and will assess the need to adopt any measures in relation to foreign 
exchange risk from time to time.

Liquidity and financial resources and capital structure

As of 30 June 2026, cash and cash equivalents of the Group amounted to approximately 
RMB121,172,000 (31 December 2025: approximately RMB90,311,000). Cash and cash 
equivalents increased as compared to 31 December 2025. The Group had borrowings of 
approximately RMB293,650,000 as of 30 June 2026 (31 December 2025: approximately 
RMB303,359,000).

The gearing ratio is defined as net debt (represented by borrowings, trade payables, 
contract liabilities and other payables and accruals, net of cash and cash equivalents and 
restricted deposits) divided by the sum of total equity and net debt. As of 30 June 2026, 
the gearing ratio of the Group was approximately 57.5% (31 December 2025: 
approximately 57.0%).

Contingent liabilities

As at 30 June 2026, the Group did not have any contingent liabilities (31 December 
2025: Nil).

Capital commitments

The Group had a capital commitment of approximately RMB256,000 (31 December 
2025: approximately RMB22,000) in respect of acquisition of property, plant and 
equipment as at 30 June 2026.

Pledge of assets

As at 30 June 2026, the bank loans of RMB293,650,000 (31 December 2025: 
approximately RMB272,620,000) were secured by pledge of certain property, plant and 
equipment amounting to approximately RMB118,803,000 (31 December 2025: 
approximately RMB112,258,000), certain right-of-use assets amounting to approximately 
RMB65,209,000 (31 December 2025: approximately RMB66,176,000) and patent rights 
(31 December 2025: Nil) of the Group.
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Foreign exchange risk

During the Period under Review, the Group’s businesses have been mainly transacted and 
settled in the functional currency of subsidiaries of the Company, so the Group has had 
minimal exposure to foreign currency risk. The Group did not utilise any forward 
contracts or other means to hedge its foreign exchange exposure. However, the 
management will closely monitor the exchange rate fluctuations to ensure sufficient 
precautionary measures against any adverse impacts are in place.

Human resources and remuneration policies

The Group reviews its human resources and remuneration policies periodically with 
reference to local legislations, market conditions, industry practices and assessments of 
the performance of the Group and individual employees. As at 30 June 2026, the Group 
has employed a workforce of 466 employees (including the Directors). The total salaries 
and related costs (including the Directors’ fees) amounted to approximately 
RMB34,773,000 (30 June 2025: approximately RMB30,020,000).

Interim dividend

The Board does not recommend the declaration of any interim dividend for the Period 
under Review (for the six-month period ended 30 June 2025: Nil).

EVENTS OCCURRING AFTER THE PERIOD UNDER REVIEW

As at the date of this announcement, there were no significant events affecting the Group 
after the Period under Review that had come to the attention of the Directors.

CORPORATE GOVERNANCE CODE

The Directors recognise the importance of incorporating elements of good corporate 
governance in the management structure and internal control procedures of the Group so 
as to achieve effective accountability to the shareholders as a whole. The Board continues 
to strive to uphold good corporate governance and adopt sound corporate governance 
practices. The Company has applied the principles and code provisions of the Corporate 
Governance Code (the “Code”) as set out in Appendix C1 to the Listing Rules. During 
the Period under Review, the Company has complied with all the code provisions set out 
in the Code.
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COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS 
BY THE DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities Transactions by Directors of 
Listed Issuers (the “Model Code”) as set out in Appendix C3 to the Listing Rules as its 
code of conduct regarding Directors’ securities transactions. The Company has made 
specific enquiries with all Directors and all Directors confirmed that during the Period 
under Review, they have complied with the required standards set out in the Model Code 
and the code of conduct regarding Directors’ securities transactions.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any 
listed securities of the Company during the Period under Review (including resale of 
treasury shares as defined under the Listing Rules). The Company did not hold any 
treasury shares as at 30 June 2026.

SUFFICIENT PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the 
knowledge of the Directors, the Board confirmed that the Company had maintained 
sufficient public float as required under the Listing Rules throughout the Period under 
Review.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was established on 
21 November 2009 with written terms of reference in compliance with the Listing Rules. 
The primary duties of the Audit Committee are to review and supervise the financial 
reporting process. All members of the Audit Committee are appointed by the Board. The 
Audit Committee currently consists of three independent non-executive Directors, 
including Mr. Chen Junzhu, Mr. Qi Defu and Mr. Qiao Jianmin. Mr. Chen Junzhu 
serves as the chairman of the Audit Committee.

The Audit Committee has reviewed the Group’s unaudited financial statements for the 
Period under Review as well as the risk management and internal control system and its 
implementation.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting principles and practices adopted by 
the Group and discussed auditing, internal controls and financial reporting matters, 
including the review of the unaudited interim financial statements for the Period under 
Review, with the management and external auditor, who has conducted certain 
agreed-upon procedures on the interim financial information for the Period under Review 
in accordance with Hong Kong Standard on Related Services 4400 (Revised) 
“Agreed-Upon Procedures Engagements” issued by the Hong Kong Institute of Certified 
Public Accountants.
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APPRECIATION AND STRIVING FOR THE GOALS

Last but not least, on behalf of the Board, I would like to take this opportunity to 
express my gratitude to all shareholders, customers, stakeholders and employees of the 
Company for their continuous support and encouragement for the Company to overcome 
difficulties and flourish. The Company is positioned in the oil and gas and related 
equipment and pipeline industry and has a close connection with the economic and 
strategic development of the country. With the high quality and technical standards, 
unwavering efforts and unswerving dedication to our corporate philosophy, we are 
committed to capturing each and every opportunity. While maintaining stable growth for 
the existing pipes principal business and strengthening and optimising oil and gas 
transportation products, we will continue to exploit new business opportunities with a 
vision towards sustainable growth, thereby delivering long-term value to our 
shareholders.

By Order of the Board 
SHENGLI OIL & GAS PIPE HOLDINGS LIMITED 

Zhang Bizhuang 
Executive Director and Chief Executive Officer

Zibo, Shandong, 21 August 2026

As at the date of this announcement, the Directors are:

Executive Directors: Mr. Wei Jun, Mr. Zhang Bizhuang, Mr. Wang  
Kunxian and Ms. Han Aizhi

Non-executive Director: Mr. Huang Xingwang

Independent non-executive 
Directors:

Mr. Chen Junzhu, Mr. Qi Defu and Mr. Qiao Jianmin


