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Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of this
announcement, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this
announcement.
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The board of directors (the “Board”) of SMIT Holdings Limited
(the “Company”) hereby announces the unaudited condensed
consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months
ended 30 June 2026 together with the comparative figures for
the corresponding period in 2025. These results have not been
reviewed by the Company’s external auditor but have been
reviewed by the audit committee of the Company.
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CONDENSED CONSOLIDATED
INCOME STATEMENT
For the six months ended 30 June 2026

RGBS
Unaudited
BELUTEHIEANEAR
Six months ended
~NA=+H ANA=1H
ZEZXRE —E-RF
30 June 30 June
2026 2025
Bt ES 2T
Note UsD UsD
& Revenue 3 8,667,957 7,065,109
& AR Cost of sales 7 (4,454,775) (2,977,426)
EF Gross profit 4,213,182 4,087,683
Hip (B58) Izs o F8E Other (losses)/gains, net 4 (90,957) (2,827,761)
At g A Other income 4 1,379,397 2,065,047
iR Research and development expenses 7 (4,852,052) (5,304,024)
HE RS A Selling and distribution expenses 7 (880,697) (874,321)
— M RITERAX General and administrative expenses 7 (3,188,617) (3,064,198)
TREEZ CREBRER), Net (impairment losses)/reversal of
BB R R FEE impairment losses on financial assets 7 (64,252) 68,575
REEE Operating loss (3,483,996) (5,848,999)
BE WA Finance income 133,896 245,828
& B AR Finance costs (45,895) (32,070)
BEUWA - FEE Finance income, net 88,001 213,758
DMEFERAEREARN Share of net losses of investments
REFEE accounted for using the equity method (5,421,489) (10,176,570)
BrATIS BRI E 1B Loss before income tax (8,817,484) (15,811,811)
FIE# (X)) e Income tax (expenses)/credit 8 (54,238) 13,698
BB Loss for the period (8,871,722) (15,798,113)
DT EEEMLERS Loss attributable to:
PAN/NGIEZ SN Owners of the Company (8,935,487) (15,697,825)
FE1E R Non-controlling interests 63,765 (100,288)
(8,871,722) (15,798,113)
HIRARREIEE ATEEENZETE  Loss per share attributable to owners of
the Company for the period
FREAEIE Basic loss per share 10 (0.03) (0.05)
SREEEE Diluted loss per share 10 (0.03) (0.05)




BHAESZEWRER CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

BE —FE - NFNHA=+HINEA For the six months ended 30 June 2026

RGFES
Unaudited
BZUTHBIEAEAR
Six months ended
ANA=+H ANA=+H
—ECXRE —E-RHF
30 June 30 June
2026 2025
ET E
usD usbD
HAEE Loss for the period (8,871,722) (15,798,113)
Hih 2w W& Other comprehensive income

RAEFREEFT 7R 2B a R B

PE 3, =R

Items that may be reclassified subsequently to
profit or loss
Translation differences

1,908,790 267,824
DIEFREDEARNIREER =% Share of translation differences of investments
accounted for using the equity method (1,099) 18,716
HRHMmEERE Other comprehensive income for the period,
R EIE net of tax 1,907,691 286,540
HAZEBEARE Total comprehensive losses for the period (6,964,031) (15,511,573)
DT EEEN Attributable to:
ZIN/NEIET RN Owners of the Company (7,027,792) (15,412,159)
FEPE AR RS Non-controlling interests 63,761 (99,414)
(6,964,031) (15,511,573)




GLEEE SRR 3 CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

RZFEZNFANA=+H As at 30 June 2026
REQES LEET
Unaudited Audited
ANA=+A +t=ZA=+—H
—ZEZXRE —E-RF
30 June 31 December
2026 2025
k3 ETT Ei»
Note Usb usb
EE Assets
IERBEE Non-current assets
M HmEREE Property, plant and equipment 1,896,821 2,186,660
FRAEEE Right-of-use assets 1,917,421 1,779,957
HihmpEE Other intangible assets 13,688,429 14,817,461
758 Goodwill 6,303,162 6,107,757
H it U I8 K TE A FE Other receivables and prepayments 246,258 281,349
FRESEAERENLE Investments accounted for using the
equity method 25,459,865 33,680,290
BRBHREAFEARD Financial assets at fair value through
SHMEE profit or loss 36,985,516 37,755,908
BEFMESHMEE Deferred income tax assets 1,155,128 1,094,463
87,652,600 97,703,845
TREEE Current assets
e Inventories 4,617,165 3,999,517
B NEMEKZIBN Trade and other receivables and
SEANEZSE] prepayments 5 8,359,028 34,083,666
A B U TS AR Income tax recoverable 1,504 -
HekREEEY Cash and cash equivalents 41,994,851 19,017,574
54,972,548 57,100,757
FEEE Assets classified as held for sale 3,797,597 -
58,770,145 57,100,757
BHEE Total assets 146,422,745 154,804,602
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Equity and liabilities

Equity

Share capital
Share premium
Merger reserve

Share-based payment reserve
Statutory reserve
Retained earnings

Capital reserve

Exchange reserve

Capital and reserves attributable to
owners of the Company
Non-controlling interests

Total equity

Liabilities
Non-current liabilities

Lease liabilities

Provision of reinstatement cost
Deferred income

Deferred tax liabilities

Bank borrowings

Current liabilities

Trade payables

Accruals and other payables
Contract liabilities
Deferred income

Lease liabilities

Bank borrowings

Total liabilities

Total equity and liabilities

k3
Note

*EE &
Unaudited Audited
AB=+HA +tZA=+—H
—ECRE —E-hF

30 June 31 December
2026 2025
ETT Ei
UsD UsD

6,499 6,499

101,440,357 101,854,721

(48,810,141) (48,810,141)
14,240,109 14,240,109
11,741,359 11,741,359
38,376,614 47,312,101

2,435,074 1,212,543
(411,787) (2,319,482)
119,018,084 125,237,709
2,907,883 2,306,503

121,925,967 127,544,212

768,912 648,506

114,585 112,510

9,437,313 10,345,734
2,616,052 2,533,260
1,394,823 -
14,331,685 13,640,010
964,477 1,701,120
6,777,181 9,783,247
1,069,311 763,598
117,952 223,406
1,177,443 1,149,009
58,729 -
10,165,093 13,620,380
24,496,778 27,260,390
146,422,745 154,804,602
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

1

GENERAL INFORMATION

SMIT Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) principally engage in
the following activities:

- development and sales of conditional access
modules (“CAM") that enable secure distribution
and delivery of digital content to television;

- research, development, and sales of smart
sensing-oriented products and solutions; and

- other businesses focusing on integrated circuit
("IC") solutions and new energy sector.

The Company is a limited liability company incorporated
and domiciled in the Cayman lIslands. The address of
its registered office in the Cayman Islands is Maples
Corporate Services Limited, PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
registered office in the People’s Republic of China
(“PRC") is 22F, Guoshi Building, No. 1801, Sha He Xi
Avenue, Nanshan, Shenzhen, PRC.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial
information is presented in United States dollars
("USD"), unless otherwise stated.

This condensed consolidated interim financial
information has not been audited.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June 2026
has been prepared in accordance with Hong Kong
Accounting Standards (“HKAS"”) 34 “Interim Financial
Reporting”.
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The condensed consolidated interim financial
information does not include all the notes of the type
normally included in the annual financial statements.
Accordingly, this condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year
ended 31 December 2025, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS"), and any public announcements
made by the Company during the interim reporting
period.

The accounting policies applied are consistent with those
of the annual financial statements for the year ended 31
December 2025, except for the estimation of income tax
using the tax rate that would be applicable to expected
total annual earnings, accounting policies not described
in the annual financial statements for the year ended
31 December 2025, and the adoption of amended
standards and accounting guideline effective for the
financial year ending 31 December 2026 as described
below.

2.1 Amendments to existing standards and
annual improvements adopted by the
Group

The following amendments to existing standards
and annual improvements are effective to the
Group for accounting periods beginning on or
after 1 January 2026 but did not result in any
significant impact on the results and financial
position of the Group.

Amendments to HKFRS 9 Classification and Measurement

and HKFRS 7 of Financial Instruments
Amendments to HKFRS 9 Contracts Referencing Nature-
and HKFRS 7 dependent Electricity

Annual Improvements Annual Improvements to HKFRS
Accounting Standards -
Volume 11

Amendments to HKFRS 7, Disclosures about Uncertainties
HKFRS 18, HKAS 1,
HKAS 8, HKAS 36 and

HKAS 37

in the Financial Statements



22 AEEEKRRMOIET - BEERMIEE 2.2 New standards, amendments to existing
standards and interpretation not yet

rREE

BFHET REEIMBEITARREERGKGRE
REZE-_Z-_<E+-_A=+—HI REH
R 0 AR 58 Bl AE R > M AN B TR IR R ERAR o

BB EAERIE 185
HKFRS 18

BBV BREENE19R LT BB
HEERIZE 1958 (BRI A)
HKFRS 19 and amendment to HKFRS 19

BB ERIZE215 (BRI A)
Amendment to HKAS 21

R BRHEEST (BRI A)

Amendment to Hong Kong
Interpretation 5

ERVEREENFEI0RRBEAGE
RN EE285% (£ 7T )
Amendments to HKFRS 10 and
HKAS 28

EREEEAENGEZEN  RAEEINEFTA
NERENFE REBEIRETHESTHAREE

MELEERMBIRELEERZE -

adopted by the Group

Certain new standards, amendments to existing
standards and interpretations have been published
that are not mandatory for 31 December 2026

reporting periods and have not been early

adopted by the Group.

R EROEY R R (EREBSHERZE1%)
Presentation and Disclosure in Financial Statements
(replaces HKAS 1)

FRAARTEEEMBAR : H5E

Subsidiaries without Public Accountability:
Disclosures

BRERRHERERIRESNEE
Translation to a Hyperinflationary Presentation
Currency

MBEWMEN 2T —ERAHREREREEBRK
HEBHERN D E

Presentation of Financial Statements —
Classification of term loans with repayment on
demand clauses

KEEHABRE AR IAELEZANEELE
8EE

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture

RTSBEHSH 2%
HBENETFEEN
Effective for
accounting year
beginning on or
after
—E_t+F—-HA—H
1 January 2027
—E-+¥—H—H
1 January 2027
—E_+¥—H—H
1 January 2027
—E-+%—HF—H

1 January 2027

BRFHEE

To be determined

Management is in the process of making
an assessment on the impact of these new

standards, amendments to existing standards and
interpretation and is not yet in a position to state
whether they will have a significant impact on
the Group's results of operations and financial

position.
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SEGMENT INFORMATION

Management has determined the operating segments
based on the information reviewed by the chief
operating decision-maker (“CODM") that are used to
making strategic decisions. The CODM is identified as
the Executive Directors of the Company.

During the six months ended 30 June 2026, the CODM
(i) assessed the performance of the Group by reviewing
the results of four reportable segments (CAM, intelligent
sense, investments and other businesses), and (ii)
assessed the performance of the operating segments
based on a measure of segment results, including
adjusted loss before tax of the relevant operating
segments.

Management has identified the following four reportable
segments based on the Group's business model:

CAM - development and sales of security products
(CAM) that enable secure distribution and delivery of
digital content to television.

Intelligent sense — research, development, and sales of
smart sensing-oriented products and solutions.

Investments — equity investments classified as associates,
joint venture and financial assets measured at fair value.

Other businesses — business activities focusing on 1C
solutions and new energy sectors.

The CODM reviews the performance of the Group on a
regular basis and reviews the Group's internal reporting
in order to assess performance and allocate resources.
The CODM assesses the performance of the operating
segments based on a measure of segment results,
including adjusted profit/(loss) of the relevant operating
segments. Expenses, where appropriate, are allocated
to operating segments with reference to revenue
contributions of the respective segments. Finance
income, finance costs, and corporate and unallocated
income and expenses are not included in the result for
each operating segment that is reviewed by the Group's
CODM.
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BE-Z-A"FAA=THL For the six months ended
NEA CREEE) 30 June 2026 (unaudited)
7 HiiE Segment revenue
INER M AR External revenue
W R R Timing of revenue recognition

EX-RHER

At a point in time

DEEE Segment results

Segment assets consist primarily of goodwill, investments
accounted for using the equity method, financial assets
at fair value through profit or loss, inventories and trade
and other receivables, prepayments but exclude deferred
income tax assets, property, plant and equipment,
other intangible assets, right-of-use assets, income tax
recoverable, cash and cash equivalents and corporate
and unallocated assets.

Information relating to segment liabilities is not disclosed
as such information is not regularly reported to the
CODM.

Other information provided to the CODM is measured
in a manner consistent with that as adopted for the
condensed consolidated interim financial information
contained herein.

=+ BERA rE Ht % BnE
Intelligent Other

CAM sense Investment  businesses Total

EyA EyA EyA EyA ESA

usb usb usb UsD UsD

6,313,817 1,945,550 - 408,590 8,667,957

6,313,817 1,945,550 - 408,590 8,667,957

1,635,485 (1,519,717)  (7,126,497) (339,051) (7,349,780)

10
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For the six months ended
30 June 2025 (unaudited)
External revenue

Timing of revenue recognition
At a point in time

Segment results

At 30 June 2026 (unaudited)

Segment assets

At 31 December 2025
(audited)
Segment assets

RE+ BERA rE Ht g By
Intelligent Other

CAM sense Investment  businesses Total

EYA EyA EyA EyA ESA

UsD Usb Usb Usb UsD

5,636,219 1,399,885 - 29,005 7,065,109

5,636,219 1,399,885 - 29,005 7,065,109

1,503,858 (1,160,805)  (12,975,570) (566,908)  (13,199,425)

10,613,459 6,483,995 67,711,213 150,760 84,959,427

10,476,081 5,670,055 98,588,791 221,638 114,956,565

11
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Reportable segment results
Corporate and unallocated expenses, net

Finance income
Finance costs

Loss before income tax
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A reconciliation of reportable segment results to loss

before income tax is provided as follows:

RGHES
BZUTHHIEAREAR
Unaudited Six months ended

ANA=+H ~NA=+H
—EXRE = =Sl i =
30 June 30 June
2026 2025

ETT E

usD usoD
(7,349,780) (13,199,425)
(1,555,705) (2,826,144)
133,896 245,828
(45,895) (32,070)
(8,817,484) (15,811,811)

Reportable segment assets are reconciled to total assets

as follows:

RIGET EST
Unaudited Audited
AA=+H +ZA=+—H
—E-X —E-FRF
As at As at
30 June 31 December
2026 2025
ET ETT
uUsbD usb
Reportable segment assets 84,959,427 114,956,565
Deferred income tax assets 1,155,128 1,094,463
Property, plant and equipment 1,896,821 2,186,660
Other intangible assets 13,688,429 14,817,461
Right-of-use assets 1,917,421 1,779,957
Cash and cash equivalents 41,994,851 19,017,574
Corporate and unallocated assets 810,668 951,922

Total assets per condensed consolidated
statement of financial position 146,422,745 154,804,602

12



4 Htbwz(FE)  BEREMKA 4 OTHER GAINS/(LOSSES), NET AND

OTHER INCOME

RGES
BEATHHLEREA
Unaudited Six months ended
~AE=+H ~NAZ=Z1+H

—EDXRE —E-RHEF
30 June 30 June
2026 2025
ETT E
UsD UsD
Hith (5518) h#E > 38 Other (losses)/gains, net
—EH W (BE)  FE — Exchange gains/(losses), net 1,614,051 (28,761)
—FBEFRAFEARMNESRE - Fair value losses on financial asset at fair value
BEMNRATEEIE through profit or loss (1,705,008) (2,799,000)
(90,957) (2,827,761)
E AW A Other income
— T % B — Government grants 1,368,136 2,050,200
—HAt — Others 11,261 14,847
1,379,397 2,065,047

13



5 ESZRHEMEWRFTERENRKE 5 TRADE AND OTHER RECEIVABLES AND

PREPAYMENTS
RCEET LEET
Unaudited Audited
AA=+HA +=ZA=+—H
—EBN —E-RF
As at As at
30 June 31 December
2026 2025
ET e
UsD UsD
EBRE=THNEZHE Trade receivables from third parties 6,188,549 5,225,494
JE U B 5 N R B B SR Trade receivables from an associate 63,594 -
el — 2B R E SRR Trade receivable from a related party 494,173 834,533
BB SR SIERERE Less: Provision for impairment of trade
receivables (1,629,734) (1,510,365)
B 5 RWRIE-F5 Trade receivables — net 5,116,582 4,549,662
BN E=ARFIA Prepayments to third parties 448,644 858,357
TE 1 A 5 M 5B Prepayment to a related party 19,821 22,621
SEENEA=W/NSI O E O Prepayment to an associate 155,692 233,396
JE W = 4% Notes receivable 696,700 932,657
HES2C /g EURE Consideration receivable in relation to disposal
of interests in S2C Shanghai 1,468,235 27,152,594
F=F e MEAMERIA Deposits and other receivables from third
parties 537,588 508,528
a7 e I A FE A Deposits and other receivables from related
parties 162,024 107,200
8,605,286 34,365,015
W FERVEAEL & Less: Non-current portion (246,258) (281,349)
BNERER 5 Current portion 8,359,028 34,083,666

14



AEERTEFPNERHEBEROEI180KTE - & The Group's credit terms granted to customers generally
REZEHHNEZREFTIESTNT : ranged from 30 to 180 days. An analysis of the trade
receivables by invoice date is as follows:

REER &

Unaudited Audited

RAA=+H RTZA=+—H

ZBORE —E-RE

As at As at

30 June 31 December

2026 2025

ESA Ein

UsD usb

30K AR Within 30 days 2,093,356 2,912,626

31260k 31 to 60 days 957,338 467,367

61290k 61 to 90 days 1,087,899 106,375

912180k 91 to 180 days 237,052 229,097

181E365K 181 to 365 days 307,460 142,272

365K Over 365 days 2,063,211 2,202,290

6,746,316 6,060,027

BEZENRIE 6 TRADE PAYABLES
REZAPMNE SENRERRTHOT The ageing analysis of the trade payables based on
invoice date is as follows:

REET &

Unaudited Audited

RAA=+HE R+ZA=+—H

—E-ARE “E-AF

As at As at

30 June 31 December

2026 2025

ET ES

usbD usb

30K AN Within 30 days 584,032 1,455,752

31290k 31 to 90 days 167,714 60,091

91E180K 91 to 180 days 105,807 14,712

181E365K 181 to 365 days 366 47,997

365K A Over 365 days 106,558 122,568

964,477 1,701,120

15
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7 EXPENSES BY NATURE

Auditors’ remuneration
— Audit services
— Non-audit services
Cost of inventories sold
Employee benefit expenses
(including directors” emoluments)
IC testing fee
Expenses relating to short-term leases
Legal and professional fees
Depreciation of property, plant and equipment
Royalty expenses
Travelling and entertainment expenses
Depreciation of right-of-use assets
Provision for/(reversal of) impairment of trade
receivables
Advertising costs
Provision for impairment of inventories
Amortisation of other intangible assets
Other taxes
Loss on disposals of property, plant and
equipment
Others

Total cost of sales, research and development
expenses, selling and distribution expenses,
general and administrative expenses and net

(impairment losses)/reversal of impairment losses

on financial assets
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RGHES
BZUTHHIEAREAR
Unaudited Six months ended

ANA=+H ~NA=+H
—EoXE —E-RHF
30 June 30 June
2026 2025

ETT E

usD usop
155,256 158,015
108,333 -
2,777,471 1,820,174
5,332,302 5,076,369
301,140 379,842
186,258 194,714
383,981 320,724
303,659 567,158
919,617 503,507
221,349 209,400
639,376 649,605
64,252 (68,575)
38,774 160,390
71,099 141,212
1,570,086 1,526,498
75,436 51,027
10,575 11,180
281,429 450,154
13,440,393 12,151,394
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INCOME TAX (EXPENSES)/CREDIT

Certain subsidiaries and associates of the Group
established in the PRC have respectively obtained from
the respective in-charge tax authorities as a High/
New Technology Enterprises as defined under the New
Enterprise Income Tax Law. Such entities are entitled to
a reduced preferential enterprise income tax (“EIT") rate
at 15% ("HNTE Preferential Tax Rate”). An EIT tax rate
at 15% was applied to the assessable profit of these
entities for the six months ended 30 June 2026 and
2025.

For the six months ended 30 June 2026 and 2025,
Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profit for the
period. Taxation on overseas profits has been calculated
on the estimated assessable profits for the period at the
applicable rates of taxation prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

The amount of income tax (expensed)/credited to the
condensed consolidated income statement is as follows:

REEE
BZUTHHILEAREAR
Unaudited Six months ended

~A=+H A~NA=TH
—EX —T-RF
30 June 30 June
2026 2025

ETT #T

UsbD usbD
(54,238) 13,698
(54,238) 13,698

DIVIDEND

A dividend of USD414,364 that relates to the year
ended 31 December 2025 was paid in June 2026 (2025:
UsD416,580).

The Board of Directors does not recommend any interim
dividend for the six months ended 30 June 2026 (six
months ended 30 June 2025: Nil).
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10 LOSS PER SHARE

Basic loss per share is calculated by dividing the loss of
the Group attributable to owners of the Company by
the weighted average number of ordinary shares:

Loss attributable to owners of the

REE
BZUTHHILEASEAR
Unaudited Six months ended

~B=1+H ~NA=1+H
—EX TR
30 June 30 June
2026 2025
(8,935,487) (15,697,825)

Weighted average number of ordinary

324,931,990 324,931,990

(0.03) (0.05)

Diluted loss per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all potential dilutive
ordinary shares. For the share options, the number
of shares that would have been issued assuming the
exercise of the share options less the number of shares
that could have been issued at fair value (determined
as the average market price per share for the respective
period) for the same total proceeds is the number of
shares issued for no consideration. The resulting number
of shares issued for no consideration is included in the
weighted average number of ordinary shares as the
denominator for calculating diluted loss per share.

For the six months ended 30 June 2026 and 2025, the
Group had no potentially dilutive ordinary shares in
issue.
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EVENTS AFTER THE REPORTING
PERIOD

Disposal of Shenzhen Giga

On 2 April 2026, the Group, through a wholly-owned
subsidiary of the Company, entered into an equity
transfer agreement with an independent third party,
pursuant to which the Group conditionally agreed to
dispose of its entire 7.8125% equity interest in the total
registered capital of Shenzhen Giga Design Automation
Company Limited (“Shenzhen Giga"”), an associate
of the Group, for a consideration of approximately
RMB266.2 million (equivalent to approximately US$39.1
million).

The disposal of Shenzhen Giga was completed on 14
July 2026. Upon completion, Shenzhen Giga ceased
to be an associate of the Group. Accordingly, the
investment in Shenzhen Giga was derecognized, and
a pre-tax gain on disposal of approximately US$34.9
million was recognized in the consolidated income
statement, subject to audit.

Disposal of X-Times

On 20 July 2026, the Group, through a wholly-
owned subsidiary of the Company, entered into two
equity transfer agreements with two independent
third parties, pursuant to which the Group agreed to
dispose of, in aggregate, 5,000,000 shares (representing
an approximate 3.95% interest) in X-Times Design
Automation Company Limited (“X-Times”), a financial
asset measured at fair value held by the Group, for a
total consideration of approximately RMB63.2 million
(equivalent to approximately US$9.3 million).

A partial disposal of 490,000 shares of X-Times was
completed on 24 July 2026. The disposal of the
remaining 4,510,000 shares shall be completed by
30 September 2026 in accordance with the terms of
the equity transfer agreements. As at 30 June 2026,
the carrying amount of the investment in X-Times
approximates the disposal consideration; accordingly,
no significant pre-tax gain or loss is expected to be
recognized upon completion of the disposal subsequent
to the reporting period.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is a leading security devices provider globally for
pay-TV broadcasting access. It designs, develops and markets
security devices primarily for the pay-TV industry worldwide
through sales of conditional access modules, or CAMs
products, which provide end users with access to pay-TV
content.

The Group is also engaged in intelligent sense technology
business which focuses on research, development and sales
of smart sensing-oriented products and solutions; and other
businesses focusing on integrated circuit (“IC") solution and
new energy sectors.

CAM

In the first half of 2026, the Group’s revenue generated
from CAM sales amounted to approximately US$6.31 million
(for the six months ended 30 June 2025: US$5.64 million),
accounting for 72.84% of the Group’s total revenue. Among
that, the revenue from Europe, the largest market for CAM,
increased by 36.3% year-on-year, primarily due to increased
procurement by operators in Western Europe, Northern Europe
and the Balkan region. Sales in emerging markets decreased
by 59.5% year-on-year, mainly due to lower-than-expected
sales of Professional CAM in the Americas this year. Sales in
the domestic market decreased by 31.9% year-on-year, mainly
due to a slower pace of Professional CAM project conversion
than that of last year.
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Overall, the procurement volume of CAM Cl+ certificates
remains firmly at the top, while maintaining a high market
share over the past three years. In certain suburban and rural
areas of Europe, a new round of equipment upgrades has
taken place, with pay-TV operators replacing legacy set-top
boxes with CAMs to gain market share, stimulating demand
for new terminal devices in the existing market. Consequently,
customers in the German-speaking region and the Balkans
continued to record growth in procurement volume with
Romanian and Austrian operators recording the largest year-
on-year increase in procurement volume.

In the domestic market, two major state-owned broadcasting
enterprises promoted the migration of Professional CAMs
to China’s national cryptographic standards during the first
half of the year, and the first order for the direct broadcast
satellite project was also delivered. However, as most of the
planned replacement of broadcasting Professional CAMs with
national cryptography products had already been completed
last year, and the rollout of the ultra-high-definition satellite
broadcasting programme initiated last year slowed during the
current year, overall sales of Professional CAMs decreased
year-on-year. Shipments of unidirectional cable gateway/
Dongle products to two major operator customers continued,
covering enterprise customers and hotel projects. IPTV Dongle
sales progressed smoothly. The broadcasting integrated
television project has been launched to address market
demand from the three major operators, and the Group
participated in and completed the development of technical
standards for integrated television adapters.

In emerging markets, the trend toward IP-based distribution
of television content continues, with the market facing the
impact of OTT services and ongoing decline in PayTV product
demand. As a result, demand for CAM products in the
Russian-speaking regions of Eastern Europe and Central Asia
has decreased year-on-year.

For new products, the Group is collaborating with partners
to conduct market promotion for UWB-enabled Cl+ 2.0
CAM prototype products in South America and Europe.
Domestically, the light tracking series has been successfully
developed, with dozens of manufacturers selected for tooling
development and product testing while leveraging customer
showrooms as part of the promotional campaign.
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Intelligent sense

The Group started to engage in the business of intelligent
sense in 2022, focusing on providing products and solutions
in the direction of smart sensing, with an emphasis on Lidar,
flexible pressure sensors, and other types of smart sensing
products. In the first half of 2026, the Group's intelligent
sense sales revenue was approximately US$1.95 million (six
months ended 30 June 2025: US$1.40 million), representing
an increase of 39.0% compared to the first half of 2025 and
accounting for 22.45% of the Group'’s total revenue.

In the first half of the year, the flexible sensing product
developed a new series of medical-certified products,
extending from industrial, automotive, and home applications
to the medical and healthcare sector, forming a multi-model
product matrix. Multiple healthcare research and development
projects were launched, strengthening the Group’s market
presence in health monitoring. In the battery sector, bulk
orders and several large-scale testing projects were successfully
secured and implemented, offsetting the shortfall in energy
storage and new energy vehicle cell safety projects where
safety verification progress had lagged. For light-sensing
products, a large-area solid-state LiDAR product was launched,
filling a gap in the product line. A major breakthrough
was achieved in improving LIDAR production vyield, further
expanding commercial adoption among drone customers,
securing sustained bulk orders from leading customers,
and achieving the transition from technology verification to
revenue generation. New scenarios including lawnmowers,
robot vacuums, and ground robots were added, broadening
the robotics product categories.

Other businesses

In the first half of 2026, revenue from the Group’s other
business segment was approximately US$0.41 million (six
months ended 30 June 2025: US$0.03 million). Of this total,
US$0.25 million (six months ended 30 June 2025: Nil) and
US$0.15 million (six months ended 30 June 2025: US$0.03
million) were generated by the IC solutions and new energy
sectors, respectively. Revenue from the IC solutions sector was
derived from a one-off delivery of an IC tape-out order.

During the first half of 2026, the Group successfully
completed the delivery of overseas orders for its commercial
and industrial energy storage products. Prototype units have
been shipped and installed at customer sites, and the Group
continues to engage with customers to pursue follow-up order
opportunities. In addition, the intelligent cloud-based energy
management platform for energy storage systems is being
continuously developed and enhanced in response to customer
requirements.
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For the six months ended 30 June 2026, the Group's revenue
increased by 22.7% compared to the same period in 2025.
This was primarily driven by an increase in CAM orders in
Europe, which contributed substantially to the overall revenue
growth of the CAM segment. Furthermore, the intelligent
sense and other businesses segments also demonstrated
modest revenue growth during the period.

Gross Profit and Gross Profit Margin

Gross profit amounted to US$4.21 million for the six months
ended 30 June 2026, representing an increase of US$0.13
million compared to the same period in 2025. The increase
in gross profit was primarily driven by revenue growth in the
CAM segment. However, gross profit margin decreased to
48.6% from 57.9% in the corresponding period of 2025. The
margin contraction was mainly attributable to higher fixed
overhead costs resulting from the expansion of production
facilities and procurement function in the intelligent sense
segment to enhance production capacity.
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Research and Development Expenses

Research and development expenses mainly include salaries
and benefits of the Group’s research and development staff,
rental and office expenses, CA certification fees, professional
service fees and transportation and lodging, asset depreciation
and amortization. For the six months ended 30 June 2026,
research and development expenses decreased by 8.5% to
US$4.85 million, which was mainly attributable to lower
depreciation expenses following the full depreciation of certain
property, plant, and equipment, alongside reduced employee
expenses resulting from a streamlined R&D headcount.

Selling and Distribution Expenses

Selling and distribution expenses mainly include salaries and
benefits of sales and marketing staff, marketing, training and
promotion expenses, travel and entertainment and rental
and office expenses. For the six months ended 30 June 2026,
selling and distribution expenses amounted to US$0.88 million,
which remained stable as compared to the same period last
year.

General and Administrative Expenses

General and administrative expenses mainly include salaries
and benefits of management, administrative and finance
staff, professional service fees, rental and office expenses,
and travel and entertainment. For the six months ended 30
June 2026, general and administrative expenses amounted to
US$3.19 million, representing an increase of 4.1% compared
to the same period last year. The slight increase in general and
administrative expenses was mainly due to the increase in legal
and professional fee incurred during the period.

Income Tax Expenses

For the six months ended 30 June 2026, income tax expenses
amounted to US$0.05 million. The small amount of income tax
expenses was mainly attributable to the deferred income tax
arising from certain temporary differences recognized. There
was no provision of current income tax for the period because
the Group had no income tax payable.

Loss for the Period

The loss for the six months ended 30 June 2026 amounted
to US$8.87 million, as compared to a loss of US$15.80
million to the same period last year. Loss for the period was
predominantly driven by the share of net losses of investments
accounted for using the equity method of approximately
US$5.4 million, fair value loss of financial assets of US$1.7
million, as well as operating losses incurred by the intelligent
sense segment, which is currently in its development and
investment stage.
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The reduction in loss compared to the corresponding period
in 2025 was predominantly driven by the reduced fair value
losses on financial assets recognized, as well as the cessation
of sharing losses from the investment in S2C Shanghai upon
completion of its disposal in second half of 2025.

Liquidity, Financial Resources and Debt Structure

For the six months ended 30 June 2026, the Group continued
to maintain a healthy and solid liquidity position. As at 30 June
2026, total cash and cash equivalents of the Group amounted
to US$42.0 million (as at 31 December 2025: US$19.1
million). As at 30 June 2026, the cash and cash equivalents of
the Group were mainly denominated in RMB and US dollars.
As at 30 June 2026, the Group recorded net current assets
amounting to US$48.6 million (as at 31 December 2025:
US$43.5 million) and a current ratio of 578.2% (as at 31
December 2025: 419.2%).

As at 30 June 2026, the Group's bank borrowings were
US$1.5 million (as at 31 December 2025: Nil) which carried
floating interest rate and denominated in RMB, and lease
liabilities were US$1.95 million (as at 31 December 2025:
US$1.80 million). No hedging activities had been carried out
by the Group. In addition, the Group did not have any other
outstanding indebtedness, banking facilities or any outstanding
or authorised but unissued debt securities, term loans, other
borrowings or indebtedness in the nature of borrowing,
acceptance credits, hire purchase commitments, mortgages
and charges, contingent liabilities or guarantees outstanding.
The Group holds undrawn banking facilities of RMB50 million
(equivalent to US$7.34 million) (as at 31 December 2025:
US$7.11 million) in Mainland China as at 30 June 2026. The
Group's gearing ratio, as calculated by dividing total bank
borrowings by total equity, was 1.2% as at 30 June 2026 (as
at 31 December 2025: 0%).

Capital Commitments

As at 30 June 2026, the Group has capital commitments
amounted to US$0.1 million (as at 31 December 2025:
US$0.07 million) contracted, but not provided for, and
did not have any authorised but not contracted for capital
commitments (as at 31 December 2025: Nil).
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Significant Investment

As at 30 June 2026, the Group had equity securities
investments in a total of five (31 December 2025: six) unlisted
companies and had interest in an unlisted fund with an
aggregate fair value of approximately US$37.0 million (31
December 2025: US$37.8 million).

X-Times Design Automation Co., Ltd

On 19 November 2020, the Group acquired 10% equity
interest of X-Times Design Automation Co., Ltd (“X-Times"), a
company incorporated in the PRC, at a total consideration of
RMB5,000,001 (equivalent to USD752,831). X-Times is mainly
engaged in the provision of IC design services, and had in late
2022 launched certain self-developed EDA tools and was in
the process of pitching to major IC design industry players.

During the year ended 31 December 2021, X-Times entered
into a capital injection agreement with certain independent
PRC corporate investors for the subscription of equity interest
in X-Times, as a result of which, the equity interest of the
Group in X-Times was diluted from 10% to approximately
4.7%. During the year ended 31 December 2022, X-Times
had entered into a further capital injection agreement with
other independent PRC corporate investors for the subscription
of equity interest in X-Times, as a result of which the equity
interest of the Group in X-Times was further diluted from
4.7% to approximately 4.2%. During the year ended 31
December 2024, the Group’s shareholding interest in X-Times
was further diluted from 4.2% to approximately 3.95% as a
result of a capital injection agreement entered into between
X-Times and certain independent corporate investors in the
PRC, who agreed to purchase additional shares in X-Times.
As at 30 June 2026, the fair value of the equity interest in
X-Times held by the Group was approximately USD9.3 million,
representing 6.3% of the Group's total assets as at 30 June
2026. Fair value loss of approximately US$1.7 million was
recognized in the consolidated income statement of the Group
for the six months ended 30 June 2026.

No dividend has been distributed by X-Times since
establishment. On 20 July 2026, the Group entered into two
equity transfer agreements to dispose its entire interest in
X-Times at a total consideration of approximately RMB63.2
million (equivalent to US$9.3 million).
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S2C Limited (“S2C Shanghai”)

During the year ended 31 December 2025, the Group
disposed of 16% equity interest in S2C Shanghai, a former
associate of the Group. Following the disposal, the Group
continues to hold 13.75% equity interest in S2C Shanghai.
The remaining 13.75% equity interest in S2C Shanghai was
reclassified from investment in an associate to a financial asset
at fair value through profit or loss. S2C Shanghai is a global
provider of FPGA-based prototyping solutions for system-
on-chip (SoC) and ASIC design and verification. As a mature
company, S2C Shanghai offers a range of products that
meet customer needs and continues to invest in research and
development to develop next-generation solutions for industry
requirements. As at 30 June 2026, the fair value of the
13.75% equity interest in S2C Shanghai held by the Group
was approximately USD26.7 million, representing 18.2% of
the Group's total assets as at 30 June 2026.

No dividend has been distributed by S2C Shanghai during
the six months ended 30 June 2026. The investment is
not a financial asset held for trading. The Group considers
its remaining interest held in S2C Shanghai as a strategic
investment and has decided to retain a sizeable equity interest
to continue participating in the long-term development and
value creation of S2C Shanghai.

Save for those disclosed in this announcement, there were no
other significant investments held by the Group as at 30 June
2026.

Material Acquisition and Disposal of Subsidiaries
and Associated Companies

On 2 April 2026, SMIT Group (Shenzhen) Co., Ltd. ("SMIT
Group”), a wholly-owned subsidiary of the Company, and
Shanghai Linke Xinlun Venture Capital Partnership (Limited
Partnership)* ( E/ BRI HRAIER ESE X (BERAEE)
(“Linke Xinlun”) entered into the Equity Transfer Agreement,
pursuant to which SMIT Group has conditionally agreed
to sell, and the Linke Xinlun has conditionally agreed to
purchase, 7.8125% of the total registered capital of Shenzhen
Giga at a consideration of approximately RMB266.2 million.
The transaction has been completed on 14 July 2026. For
details, please refer to the announcement and circular of the
Company dated 2 April 2026 and 15 June 2026 respectively.

Save for those disclosed in this announcement, the Group had
no other material acquisitions or disposals of subsidiaries and
associated companies as at 30 June 2026.
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Contingent Liabilities

As at 30 June 2026, the Group did not have any significant
contingent liabilities.

Currency Risk and Management

The Group's sales are primarily made in Europe (in US dollar—
denominated transactions) and the PRC (in RMB-denominated
transactions). The Group’s CAM sales are predominantly
denominated in US dollars, while sales of intelligent sense
products and solutions are predominantly denominated in US
dollars and RMB respectively. The Group’s costs of production
are predominantly denominated in RMB.

During the review period, the Group did not enter into any
foreign currency forward contracts or use any derivative
contracts to hedge against its currency exposure. The Group
manages its currency risk by closely monitoring the movement
of foreign currency rates and may consider hedging significant
foreign currency exposure should the need arise.

Employees and Remuneration Policy

As at 30 June 2026, the Group employed 104 employees (as
at 31 December 2025: 103 employees), of whom 99 were
based in Mainland China, 3 in Hong Kong and 2 in Germany.
The Group's staff costs (including salaries, bonus, social
insurance, provident funds and share incentive plan) amounted
to US$5.33 million in aggregate, representing 61.5% of the
total revenue of the Group.

The Group has entered into employment agreements with
all of its full-time employees. Certain senior management
and key research and development personnel have signed
confidentiality agreements and non-competition agreements
with the Group. Each senior executive officer has agreed
to hold, both during and after the effective period of his or
her employment agreement, in strict confidence and not
to use, except as required in the performance of his or her
employment duties, any confidential information, trade secrets
or know-how of the Group or the confidential information
of any third party received by the Group. Additionally, each
senior executive officer has agreed to be bound by non-
competition restrictions for a period of two years following the
expiry of his or her term of employment.
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The Group's success depends on its ability to attract, retain
and motivate qualified personnel. The Group is also dedicated
to the training and development of employees. Towards that
end, the Group leverages on the resources of its research
and development centre, research laboratories and project
management team to ensure that each employee maintains his
or her current skill set through continuous training on topics
ranging from technologies, solutions and services to clients,
markets and the industry. The Group provides introductory
training and orientation for all new employees, as well as on—
the-job training to continuously improve employees’ technical,
professional and management skills.

OUTLOOK

Since the beginning of this year, artificial intelligence has
remained a key focus in both technological innovation and
capital markets. The continuous upgrade of computing
power, coupled with the transformation of the data centre
market, has driven growth across related industries and
supply chains, including memory chips. On 10 March, the
General Office of the People’s Government of Guangdong
Province issued a notice on the issuance of the “Action Plan
for Accelerating the Cultivation and Development of New
Tracks to Lead the Construction of a Modern Industrial System
in Guangdong Province (2026-2035)"”, which, in addition
to focusing on the development and application ecosystem
of Al chips, also accelerates the research and development
of chips for autonomous driving, VR/AR/XR, and supports
the establishment of innovation platforms for robotics and
intelligent agents. This aligns precisely with the Group's
business planning for its new product lines in the automotive,
robotics and other industries.
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In the CAM business, the Group will closely follow the
emerging market demand from operators in overseas markets,
leveraging the cost advantage over set-top boxes to further
enhance the competitiveness of CAM products. The Group
will promote the launch of USB CAM projects by major
European operators and keep a close watch on markets such
as India where the installed base of digital television remains
substantial. For national-cryptography Professional CAMs,
the Group will capitalise on the opportunity arising from
the switchover of CCTV standard-definition programmes
to national professional CAM and the ultra-high-definition
satellite broadcasting, engaging with broadcasters to
accelerate the switchover progress. For Dongle products, in
addition to existing major operator projects, the Group will
continue to explore IPTV-related business opportunities. For
the new UWB products, the Group will deliver samples to
customers to expand distribution channels, with subsequent
transition to iterative research and development to broaden
application scenarios. Going forward, the Group will focus
on tracking product promotion, validating market sales
capabilities, while simultaneously initiating overseas market
research and channel development.

In the intelligent sense business, the new flexible sensing
products are planned for small-batch shipment and delivery
in the near future, following which the Group will work with
customers on medical certification. The Group will continue to
follow up on the implementing major battery project orders.
For the LIDAR product series, the Group will complement
the overall product development while planning multi-model
iterative research and development, with a view to enabling
the external release and promotion of standard products in
the future. The Group has initiated the transition of core
suppliers for LIDAR to match the large-scale mass production
requirements arising from the batch introduction of multiple
models, addressing supply support issues and serving the
overall market expansion.

For the other businesses, the new energy product line will
continue to focus its market promotion on exploring overseas
commercial and industrial energy storage opportunities. On
the R&D front, the Group will leverage its self-developed EMS
and cloud management platform as a foundation, utilising
cloud platform system technologies to develop smart hardware
and smart cloud platforms.
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Going forward, the Group will remain committed to its
established development strategy, leveraging its technological
strengths and government project resources to actively
promote deeper integration with emerging industries. The
Group will integrate its existing investment management
capabilities with potential industrial investment and financing
opportunities, accelerating the transition of projects
under development from technological breakthroughs to
commercialisation. From technology deployment, customer
validation and securing initial market positions, to product
iteration, expansion of the product portfolio, deeper
engagement with key customer projects and conversion of
orders into deliveries, the Group will continue to enhance its
product portfolio, strengthen its overall business capabilities
and strive to create greater value for shareholders.

SIGNIFICANT EVENTS AFTER THE END OF
THE REVIEW PERIOD

Save for those disclosed in Note 11 of the condensed
consolidated interim financial information in this
announcement, there have been no other significant events
occurring after the end of the review period up to the date of
this announcement.

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the
six months ended 30 June 2026 (six months ended 30 June
2025: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2026, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

PUBLIC FLOAT

As at 30 June 2026, the authorised share capital of the Company was
US$50,000 divided into 2,500,000,000 ordinary shares of US$0.00002
each and the issued share capital was 324,931,990 ordinary shares of
US$0.00002 each. The Company has only one dlass of shares and all
shares of the Company rank pari passu in all respects.

The minimum public float percentage threshold applicable to the
Company is 25% of the Company's total number of issued Shares
(excluding treasury shares).

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the latest practicable date,
the Directors confirm that the Company has maintained during the six
months ended 30 June 2026 the amount of public float as required
under the Listing Rules.
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate Governance
Code and Corporate Governance Report (the “"CG Code”)
contained in Appendix C1 to the Listing Rules as its own code
of corporate governance since the listing of the Company’s
shares on 30 March 2016. The Company has complied with
the code provisions of the CG Code set out therein except for
the code provision C.2.1 of the CG Code throughout the six
months ended 30 June 2026.

Pursuant to CG Code provision C.2.1, the role(s) of chairman
and chief executive should be separated and should not be
performed by the same individual. As the duties of chairman
and chief executive of the Company are performed by Mr.
Huang Xueliang, the Company has deviated from the CG
Code provision C.2.1. The Board believes that it is necessary
to vest both of the roles of chairman and chief executive in
Mr. Huang Xueliang due to Mr. Huang Xueliang's extensive
experience in the industry, personal resume and Mr. Huang
Xueliang's critical role in the Group and the past development
of the Group. The Board believes the dual role arrangement
provides strong and consistent leadership and is critical for
efficient planning and management of the Group. As all
major decisions are made in consultation with the members
of the Board, and there are three independent non-executive
Directors in the Board offering independent perspectives,
the Board is therefore of the view that there are adequate
safeguards in place to ensure sufficient balance of powers
within the Board. The Board will also continue to review and
monitor the practices of the Company for the purpose of
complying with the CG Code and maintaining a high standard
of corporate governance practices of the Company.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED COMPANIES

The Company has adopted the Model Code as set out in
Appendix C3 to the Listing Rules as the code of conduct in
respect of transactions in securities of the Company by the
Directors. Having made specific enquiries with all the Directors,
the Company confirms that all the Directors have complied
with the required standards as set out in the Model Code
during the six months ended 30 June 2026.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2026 has not
been reviewed by the Company'’s external auditor.

The Audit Committee has reviewed the Group’s unaudited
condensed consolidated interim financial information for the
six months ended 30 June 2026.

PUBLICATION OF INTERIM RESULTS AND
INTERIM REPORT

The interim report of the Company will be dispatched to
the shareholders of the Company and published on the
Hong Kong Exchanges and Clearing Limited’s website
(www.hkexnews.hk) and the Company's website
(www.smit.com.cn) for review in due course.

By order of the Board
SMIT Holdings Limited
Huang Xueliang
Chairman

Hong Kong, 21 August 2026

As at the date of this announcement, the executive Directors
are Mr. Huang Xueliang (chairman and chief executive) and
Ms. Chen Ying, the non-executive Directors are Mr. Kwan,
Allan Chung-yuen and Mr. Cai Jing; and the independent
non-executive Directors are Mr. Jiang Chungian, Mr. Woo Kar
Tung, Raymond and Ms. Zhang Min.



