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DEFINITIONS

In this interim report, unless the context otherwise requires, the following terms shall have the meanings set out below.

“Board”

“China” or “the PRC”

“Company” or “our

Company”
“Director(s)”
“Group”

“HHGrace Shanghai”

“Hong Kong Listing Rules”

“Hong Kong Model Code”

“Hong Kong SFO”

“Hong Kong Stock
Exchange”

“Hua Hong Wuxi”

“Huali Micro”

“RMB Share(s)” or
“A Share(s)”

“SSE”
“SSE STAR Market”

“Wuxi Phase II”

the Board of Directors of the Company;

the People’s Republic of China, but for the purpose of this interim report and for
geographical reference only, except where the context otherwise requires, references
in this interim report to “China” and the “PRC” do not include Taiwan, the Macau
Special Administrative Region and Hong Kong;

Hua Hong Grace Semiconductor Limited, formerly known as Hua Hong Semiconductor
Limited, a company incorporated in Hong Kong with limited liability in January 2005,
and completed its name change in May 2026;

the Director(s) of the Company;

our Company and our subsidiaries;

Shanghai Huahong Grace Semiconductor Manufacturing Corporation* (_E/&IE T 7= /1
BwEasliE AR /N F]), a company incorporated in the PRC in January 2013 and a wholly-

owned subsidiary of the Company;

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended or supplemented from time to time;

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Hong Kong Listing Rules;

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time;

The Stock Exchange of Hong Kong Limited;

Hua Hong Semiconductor (Wuxi) Limited (¥4I 3ERE(&85)HRAF]), a company
incorporated in the PRC in October 2017 and held as to 51% by the Group;

Shanghai Huali Microelectronics Corporation (/8% AMETFAR A 7]), a company
incorporated in the PRC in January 2010 and completed the company division in

August 2025, a connected person of the Company;

the ordinary share(s) of the Company which are listed on the STAR Market and traded
in RMB;

the Shanghai Stock Exchange;
the Science and Technology Innovation Board of the Shanghai Stock Exchange.
Hua Hong Semiconductor Manufacturing (Wuxi) Co., Ltd.(ZE4] & a8l (#45) AR

‘A A]), a company incorporated in the PRC in June 2022 and held as to 51% by the
Group;
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KEY FINANCIALS
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Performance

1H 2026 1H 2025 Change
US$’ 000 US$'000
Unaudited Unaudited
Revenue 1,378,462 1,107,002 24.5%
Cost of sales (1,173,999) (995,394) 17.9%
Gross profit 204,463 111,608 83.2%
Other income and gains 47,212 59,916 (21.2)%
Selling and distribution expenses (5,319) (4,844) 9.8%
Administrative expenses (206,951) (189,051) 9.5%
Impairment losses on trade and notes receivables (2,426) (1,132) 114.3%
Other expenses 11) (17,300) (99.9)%
Finance costs (57,104) (41,551) 37.4%
Share of profits of associates 9,644 1,243 675.9%
Loss before tax (10,492) (81,111) 87.1)%
Income tax expense (2,897) (3,852) (24.8)%
Loss for the period (13,389) (84,963) (84.2)%
Attributable to:
Owners of the parent 59,568 11,702 409.0%
Non-controlling interests (72,957) (96,665) (24.5)%
Revenue

Revenue was a record high of US$1,378.5 million, an increase of 24.5% compared to 1H 2025, primarily driven by
increased wafer shipments and improved average selling price.

Cost of sales
Cost of sales was US$1,174.0 million, an increase of 17.9% compared to 1H 2025, primarily due to increased wafer
shipments and increased depreciation costs.

Gross profit
Gross profit was US$204.5 million, an increase of 83.2% compared to 1H 2025, primarily driven by improved average
selling price and cost reduction efforts, partially offset by increased depreciation costs.

Other income and gains
Other income and gains were US$47.2 million, a decrease of 21.2% compared to 1H 2025, primarily due to decreased
government subsidies and interest income, partially offset by increased foreign exchange gains.

Administrative expenses
Administrative expenses were US$207.0 million, an increase of 9.5% compared to 1H 2025, primarily due to increased
labor and tax expenses.




MANAGEMENT DISCUSSION AND ANALYSIS

Impairment losses on trade and notes receivables
Impairment losses on trade and notes receivables were US$2.4 million, an increase of 114.3% compared to 1H 2025,
primarily due to increased trade receivables.

Other expenses
Other expenses were US$0.01 million, a decrease of 99.9% compared to 1H 2025, primarily due to foreign exchange
gains in the current period as compared to foreign exchange losses in 1H 2025.

Finance costs
Finance costs were US$57.1 million, an increase of 37.4% compared to 1H 2025, primarily due to increased bank
borrowings.

Share of profits of associates
Share of losses of associates were US$9.6 million, an increase of 675.9% compared to 1H 2025, due to increased
profit realized by the associates.

Income tax expense
Income tax expense was US$2.9 million, a decrease of 24.8% compared to 1H 2025, primarily due to increased
reversal of dividend withholding tax.

Loss for the period
As a result of the cumulative effect of the above factors, loss for the period was US$13.4 million, a reduction in loss of
84.2% compared to 1H 2025.




Financial Status

MANAGEMENT DISCUSSION AND ANALYSIS

30 June 31 December
2026 2025 Change
US$’ 000 US$'000
Unaudited Audited
Non-current assets
Property, plant and equipment 7,286,266 6,676,442 9.1%
Investment properties 226,803 219,772 3.2%
Investment in associates 183,072 150,222 21.9%
Equity instruments designated at fair value through
other comprehensive income 787,420 478,799 64.5%
Other non-current assets 321,199 321,840 (0.2)%
Total non-current assets 8,804,760 7,847,075 12.2%
Current assets
Inventories 584,782 544,368 7.4%
Trade and notes receivables 322,463 282,053 14.3%
Other current assets 936,223 786,974 19.0%
Time and pledged deposits 45,355 99,494 (54.4)%
Cash and cash equivalents 4,532,224 4,893,808 (7.4)%
Total current assets 6,421,047 6,606,697 (2.8)%
Current liabilities
Trade payables 289,753 330,370 (12.3)%
Interest-bearing bank borrowings 1,902,063 403,748 371.1%
Government grants 115,740 89,049 30.0%
Other current liabilities 866,545 1,033,054 (16.1)%
Total current liabilities 3,174,101 1,856,221 71.0%
Net current assets 3,246,946 4,750,476 (31.7)%
Non-current liabilities
Interest-bearing bank borrowings 1,665,485 2,787,096 (40.2)%
Other non-current liabilities 688,792 646,224 6.6%
Total non-current liabilities 2,354,277 3,433,320 (31.4)%
Net assets 9,697,429 9,164,231 5.8%




MANAGEMENT DISCUSSION AND ANALYSIS

Explanation of items with fluctuation over 10% from 31 December 2025 to 30 June 2026

Investment in associates
Investments in associates increased from US$150.2 million to US$183.1 million, primarily due to profits generated by
associates.

Equity instruments designated at fair value through other comprehensive income
Equity instruments designated at fair value through other comprehensive income increased from US$478.8 million to
US$787.4 million, primarily due to increase in fair value of investee companies and a new investment.

Trade and notes receivables
Trade and notes receivables increased from US$282.1 million to US$322.5 million, primarily due to increased revenue.

Other current assets
Other current assets increased from US$787.0 million to US$936.2 million, primarily due to increased value-added tax
credit.

Time and pledged deposits
Time and pledged deposits decreased from US$99.5 million to US$45.4 million, primarily due to the maturity of time
deposits.

Trade payables
Trade payables decreased from US$330.4 million to US$289.8 million, mainly due to decreased payables to suppliers.

Government grants
Government grants increased from US$89.0 million to US$115.7 million, primarily due to subsidies received for
government projects.

Other current liabilities
Other current liabilities decreased from US$1,033.1 million to US$866.5 million, primarily due to decreased payables
for capital expenditures, partially offset by increased contract liabilities from customers.

Interest-bearing bank borrowings
Total interest-bearing bank borrowings increased from US$3,190.8 million to US$3,567.5 million, primarily due to
increase in drawdowns of bank borrowings.




MANAGEMENT DISCUSSION AND ANALYSIS

Cash Flow
1H 2026 1H 2025 Change
US$’000 US$'000
Unaudited Unaudited
Net cash flows generated from operating activities 468,481 219,816 113.1%
Net cash flows used in investing activities (1,188,153) (879,847) 35.0%
Net cash flows generated from financing activities 232,703 33,952 585.4%
Net decrease in cash and cash equivalents (486,969) (626,079) (22.2)%
Cash and cash equivalents at beginning of the period 4,893,808 4,459,132 9.7%
Effect of foreign exchange rate changes, net 125,385 13,847 805.5%
Cash and cash equivalents at end of the period 4,532,224 3,846,900 17.8%

Net cash flows generated from operating activities
Net cash flows generated from operating activities increased from US$219.8 million to US$468.5 million, primarily
driven by increased receipts from customers.

Net cash flows used in investing activities

Net cash flows used in investing activities were US$1,188.2 million, primarily including US$1,281.4 million for capital
expenditure and US$16.0 million for equity instrument investment, partially offset by (i) US$57.8 million of maturity of
time deposits, (ii) US$25.4 million of receipts of government grants, (iii) US$18.7 million of interest income, (iv) US$7.3
million of dividends received from an associate, and (v) US$0.2 million of proceeds from disposal of equipment.

Net cash flows generated from financing activities

Net cash flows generated from financing activities were US$232.7 million, including (i) US$850.9 million of drawdowns
of bank borrowings and (i) US$3.4 million of proceeds from the exercise of share options, partially offset by (i)
US$569.8 million of repayments of bank borrowings, (i) US$49.7 million of interest payments, and (iii) US$2.1 million
payment of principal portion of lease payments.

Financial Resources

The Group adopts a prudent approach to cash and financial management to ensure proper risk control and low cost
of funds. The Group finances its operations primarily with internally generated cash flow and bank loans. As at 30
June 2026, the Group had cash and bank balances of approximately US$4,532.2 million (of which approximately
US$3,898.3 million were denominated in RMB and approximately US$585.9 million in US dollars), representing a
decrease of US$361.6 million as compared to US$4,893.8 million at the end of 2025.

Liquidity

To meet liquidity requirements in the short and long term, our policy is to monitor regularly the current and expected
liquidity requirements to ensure that we maintain sufficient reserves of cash and adequate committed lines of funding
from major financial institutions.




MANAGEMENT DISCUSSION AND ANALYSIS

Capital Management

Our primary objectives of capital management are to safeguard our ability to continue as a going concern and to
maintain healthy capital ratios to support our business and maximize shareholders’ value. We manage our capital
structure and make adjustments in light of the changes in economic conditions. To do this, we may adjust the dividend
payment to shareholders, return capital to shareholders, or issue new shares. We are not subject to any externally
imposed capital requirements. No changes were made in the objectives, policies, or processes for managing capital

during the six months ended 30 June 2026.

Bank Loans

The particulars of bank loans of the Group as at 30 June 2026 are set out as below:

30 June 2026 31 December 2025

US$’ 000 US$'000
Current
Short term bank loans — unsecured 146,901 -
Current portion of long term bank loans — secured 554,566 370,445
Current portion of long term bank loans — unsecured 1,200,596 33,303
1,902,063 403,748
Non-current
Secured bank loans 1,302,536 1,576,623
Unsecured bank loans 362,949 1,210,473
1,665,485 2,787,096
3,567,548 3,190,844

The Group is dedicated to improving financing practices. As at 30 June 2026, the Group had outstanding bank
borrowings of US$3,567.5 million, compared to US$3,190.8 million as at the end of 2025. The bank borrowings
included secured interest-bearing borrowings of US$1,857.1 million and unsecured interest-bearing borrowings of
US$1,710.4 million. Except for bank loans of US$576.3 million denominated in US$, all borrowings are dominated in
RMB.




MANAGEMENT DISCUSSION AND ANALYSIS

Charges on Group Assets

As at 30 June 2026 and 31 December 2025, certain of the Group’s bank loans were secured by pledges of the
Group’s assets with carrying values as follows:

30 June 2026 31 December 2025

US$’ 000 US$'000

Property, plant and equipment 1,980,964 2,475,944
Investment property 50,254 52,176
Right-of-use assets 29,630 34,052
Completed properties held for sale 211,603 215,511
2,272,451 2,777,683

Exposure to Fluctuations in Exchange Rates

We have transactional currency exposures arising primarily from sales or purchases by our significant subsidiaries
operating in Chinese mainland in US$ rather than the subsidiary’s functional currency, which is RMB. During the six
months ended 30 June 2026, approximately 21% of our sales were denominated in currencies other than the functional
currency of the subsidiary making the sale, whilst 59% of costs of sales were denominated in the subsidiary’s
functional currency.

In addition, we have foreign currency exposures from interest-bearing bank borrowings held by our subsidiary
operating in Chinese mainland. As at 30 June 2026, interest-bearing bank borrowings with a carrying amount of
US$577 million were denominated in US$ instead of the subsidiary’s functional currency, which is RMB.

As at 30 June 2026, if the US dollar had strengthened or weakened against the RMB by 5%, with all other variables
held constant, our profit before tax for the period would have been approximately US$29 million lower or higher.

For the six months ended 30 June 2026, the Group had not entered into any arrangement to hedge the aforementioned
foreign currency risks. Nevertheless, the Company’s management will continue to monitor the foreign exchange
exposure position and will consider appropriate measures should the need arise.




MANAGEMENT DISCUSSION AND ANALYSIS

Contingent Liabilities

As at 30 June 2026, the Group did not have any contingent liabilities.

RMB Share Issue

On 7 August 2023, the Company was listed on the STAR Market of the Shanghai Stock Exchange, pursuant to which a

total of 407,750,000 ordinary shares of the Company were issued.

The total proceeds raised in the RMB Share Issue amounted to RMB21,203 million. After deducting the issuance
expenses, including underwriting, sponsorship fees, as well as other issuance expenses, the net proceeds amounted
to RMB20,921 million. Upon receipt of the proceeds, the entire amount has been deposited into a dedicated account
for the proceeds, which was approved by the Board. The proceeds raised have been utilized in accordance with the

previously disclosed intended use of the proceeds, as set out below:

Unit: RMB’000
Amount of Accumulated Expected timeframe
committed unutilized proceeds for usage of
Previously disclosed intended use of proceeds investments  as at 30 June 2026 unutilized proceeds
Hua Hong Manufacturing (Wuxi) Project 12,500,000 7,264 By the end of 2026
8-Inch Factory Optimization and Upgrading Project 2,000,000 134,085 By the end of 2026
Specialty Technological Innovation, Research and 2,500,000 182,277 By the end of 2026
Development Project
Replenishment of Working Capital 1,000,000 0 N/A

Apart from the above, the surplus proceeds of RMB2,921 million, raised from the RMB Share Issue, will also be used
for the Group’s business operations upon obtaining the necessary approvals, in accordance with relevant regulations.

During the six months ended 30 June 2026, the proceeds from the RMB Share Issue were used and were proposed
to be used, according to the intentions previously disclosed by the Company in the prospectus, and there was no
material change or delay in the use of proceeds.




MANAGEMENT DISCUSSION AND ANALYSIS

Proposed Acquisition and Proposed Non-public Issuance of RMB Shares

As disclosed in the Company’s announcements dated 31 August 2025 and 31 December 2025 and the Company’s
circular dated 22 January 2026, the Company proposes to acquire 97.4988% equity interest in Huali Micro by way
of issuance of consideration RMB Shares. The appraised value of 100% equity interest of Huali Micro is RMB8,480
million, and the total consideration for its 97.4988% equity interest is approximately RMB8,268 million. According to the
relevant laws and regulations of the PRC, the issue price of the consideration shares for this acquisition is RMB43.34
per consideration share, and the number of issued shares is 190,768,392. Upon the completion of this acquisition, the
Group will hold 100% of Huali Micro.

Taking into account the future capital requirements of the Company, in addition to acquisition, the Board further
approved and proposed proceeds raised of RMB7,556.29 million, being (i) not more than 100% of the final total
consideration of the proposed acquisition, and (i) the number of RMB shares to be issued shall not exceed 30% of
the total issued share capital of the Company upon completion of the proposed acquisition. The proceeds raised will
be used for the upgrading, R&D and industrialization of the production line of the Huali Micro, and to supplement
the Company’s working capital. The issue period, price determination date and specific issue time of the proposed
non-public offering of RMB Shares will be determined by the Company and the PRC independent financial advisor
after due consideration of the market conditions and the intended use of proceeds.

The Proposed Acquisition, Proposed Non-public Issuance of RMB Shares and the transaction contemplated
thereunder were, amongst others, approved by the independent shareholders at the EGM held on 10 February 2026.
As of the date of this report, all conditions precedent to the Company’s proposed acquisition have been satisfied.

Business Review

In the first half of 2026, the global economic growth remained structurally uneven, with full-year growth rate projected
at approximately 3.0%, constrained primarily by geopolitical tensions, oil price volatility, and monetary policy
divergences. After a post-destocking recovery, the global semiconductor industry entered a structural upcycle driven
by Al infrastructure. Demand expanded from memory and advanced logic to server-related and mature-node products,
including power management ICs, microcontrollers, and power discrete devices. The spillover effect supported a
comprehensive recovery in mature-node and specialty process products, higher foundry utilization, as well as a
rebound in wafer prices.

In the first half of 2026, the Company recorded revenue of US$1.378 billion, achieving a year-on-year increase of
24.5%, with shipments growing by 17.9% to a record high. Growth was driven by strong end-market demand, the
ramp-up of its 12-inch capacity, improved manufacturing flexibility, continuous technological iteration and product
mix optimization. The company achieved growth in both volume and price and, as of the second quarter of 2026,
has delivered sequential revenue growth for 10 consecutive quarters. Demand remained strong across power
management, embedded non-volatile memory, standalone non-volatile memory, and low- and medium-voltage power
discrete device platforms, exceeding available capacity. Notably, sales of power management platform increased
by nearly 40% year on year, embedded non-volatile memory grew by over 40%, and standalone non-volatile memory
grew by nearly 80%.




MANAGEMENT DISCUSSION AND ANALYSIS

The Company continued to advance technological R&D and innovation. Its 40nm eFlash platform entered risk
production, while its automotive-grade 55nm eFlash platform entered product adoption. The next-generation small-
pitch IGBT platform, high-voltage Super-junction and Super IGBT processes entered mass production. In collaboration
with a leading overseas customer, the 40nm MCU entered mass production, breaking into global high-end MCU
markets. The 40nm ultra-low-power specialty process also entered mass production. Power management products
continued to gain shares in automotive electronics, with multiple generations of process platforms entering large-
scale production, further enhancing its technological competitiveness. Meanwhile, the company actively expanded
its business with leading domestic and international customers, and strengthened its presence in high-end consumer
electronics, automotive electronics, and new energy through industry ecosystem collaboration.

In terms of production capacity expansion, all equipment required for the planned monthly capacity of 83k wafers
at Wuxi Phase Il project (Fab 9) has been fully moved in by the end of June 2026. Installation and qualification are
proceeding intensively, with planned capacity expected to be reached by the end of the third quarter. The company
is also progressing its proposed acquisition of 97.5% equity interest in Huali Micro. The transaction passed regulatory
review in mid-June and is expected to be closed in the third quarter. The integration of Huali Micro will expand the 12-
inch capacity and complement its existing platforms, enabling broader application coverage, more comprehensive
technical solutions and enriched product offerings.

Looking ahead to the second half of 2026, the global semiconductor industry is expected to maintain its strong
structural momentum. Meanwhile, the company will continue to expand capacity, accelerate process innovation,
expand its domestic and international businesses, and continue its cost-down and efficiency-enhancement initiatives.
Through these efforts, the Company will seek to drive earnings growth, enhance its resilience to market volatility,
and strive to provide global customers with more comprehensive, high-quality specialty process wafer foundry
technologies and services.

Significant Investment

The Company did not hold any significant investment (with a value of 5% or more of the Group's total assets) as of 30
June 2026.

Future Plans for Material Investments and Capital Assets
Save as disclosed in this interim report, the Group did not have other concrete plans for material investments or capital

assets as of 30 June 2026. Any relevant information shall be based on the announcements to be released by the
Company in the designated information disclosure media in due course.

Interim Dividend

After due consideration by the Board of factors including the current industry landscape of the sector in which the
Company operates, the Company’s own development stage, and its capital expenditure plans, the Board does not
recommend the payment of an interim dividend for the six months ended 30 June 2026 (2025: Nil).




BE

RAFREIRER - BRIEXESBIE - BRI TIIARES T XPAERE °

[EFg]
[ B

VNN

[E%]
[R5 H
[FEURNEE]

[&ELEMARA
[BERETAI
[BEER RG]
[BBBR]

[ 4T 835 |

[ hik]

[AEREE B | Sk TARK
[ E22Ff )

[ E3RPrRHEIR

[ 5 — 5 )

ARREEE

FEARKME  BERATHELEBELEMS BXESHME S8 KAHHRY
[FE BT BIEEE  RFIRRITTRERERS

AR N LEMARAT - BEAFNLEWARAT - —FR_TTHE - AEESE
BRUOERAT - YR T AFEARREES

ANTEE
ARFRAMOTAT

EERURNLEBUEERAT  —RR T =5 AEPERBRINAT - AK
AANRATAR

(BABERSAERABES EMARA) (BIEHERT M)

TR LTARAMERCIMEMC EMBETAEFTETELRXHMIRETA
FREDIEST E(RSF LB G (BAFHET M)
FRBMARHAERAT

AT EE (|5 ARAT  — SN -E—+E+AEPEFMKINAT - AAREHER
B51%HH

PEEIMEFERRR]  — KR T —FF - AERBEEMAIZORR] IR -F—FH
FNAATKRARIDIL - RARFIBEAL

EMEIRR L RAARBEEN AR R EEK
EBBEHRHA

EBFEHFRZAMANIR :

FHEREE (B ARQR . — KR _T - FRAEPEZMRINAR] - AiAE
B R AES1%MKMN °




NEER

B

HITES
Bl (ZERE)

FHTES
£
HEIR
BRI®

BYFHITES
SRAE ]
FHE® - KPR
HAM

ATWE
=R (R—FE-NFAA+-HEZF)
BRE (R -FE - NFAH+—HFE)

RERX
=]
1] 5% 8

BEREES

SRR (£/%)

ReA U

ESLAY)

FHESS
THEE KV (ZE)

HEig
L/

REREY

B ()
THE  ATEL
SN

pocho

www.huahonggrace.com

B Em

KT E AT
RS AT
hEEE

B EOBEE2BI7IN
Ka—E27#

BEEEED

SR REMEHFT
REIEE

ERAET 155
ERERITITAE231E

FEERIRIT

PEERIRIT EET DT
FE SN

SR

B SR IR X 9005

BRI ERIT LBDTT
B LT

R

AR 685

BTN BR AR EEDITEES
FEEET

SR

P R B IR K 108857

PEERBITRNERATREDT
REEEPIR
TRA BT 35 P B IRTT N E 2818

RBBITEMERABREDIT
REEEFIR
F4TH205%

HRFABRITIIEDTT
FET&HEm AT
TTER AP & 2325%

PR R RRITEG TR 1T
FELT#E ES ™
R B 2658

B RIRITEG S B E XA ER T
BT && EH™
R [ A0 EE 26 5%

ERITEGIE /T
BT EE BT
R [ F0E 35 26 5%




FERITES S RMERMERIIT
BT && EH™
R[5 AL AEBK 14057

RBIBITEMERABEH DT
BT && EH™
R R —E85%

RAMIBFERRE

il e
BEBEFELARDT]
hEEE

BRIE165
ERTEPOI7E

AR :
TEEFELEEEREERR SN AT
B LT

R

B 1885%

AfMEE

FEEBPIR
ERE125%
EFIRITHL2212F

FREHEMA

FE e
R AT

I8 2R 15 28855
4w + 201203

BT && EH™

e

FTIMBE305% ~ 30-15% ~ 30-25%
4R - 214028

RAD SR

BEBZAT 1 01347

2P : 688347

NEER



EEM BT

E

HEWA

BEET

1,378.5

1,200 1,107.0
1,000 938.5

800

600

400

200

0

SECFEEHE —TE-RFEYFE ST oNFERYE

ISENGIE ZEWN 2]

BEXT

59.6

50

%0 38.5

30

20
m7

) ﬁ
0

ZTNFE¥F ZE-RAFLEEF ZTRFLE¥F

EN=

%

20.0%
14.8%
15.0%
. b
10.1%
10.0% 8.5%
5.0%
0.0%
ZENFE¥F ZTRFEEF ZTRF LS
BREF
ES
0.04
0.034
0.022
0.02
0.007
0,00 ‘Iﬂll
ZTNFEEF ZERFEYF S RFLE¥F




== :j- =A 1Z A\ *ﬁ.
EEEmMNRT
MBREA
—EREF —E-RF
L¥F L¥F )
F=I5 FET
RISEX RICEZ
HEWA 1,378,462 1,107,002 24.5%
SHERAR (1,173,999) (995,394) 17.9%
EF 204,463 111,608 83.2%
E A A R Wz 47,212 59,916 (21.2)%
HERDIHER (5,319) (4,844) 9.8%
EEER (206,951) (189,051) 9.5%
B 5 EWGRIE & BN E R R AR K (2,426) (1,132) 114.3%
HibBA (11) (17,300) (99.9)%
5 ER (57,104) (41,551) 37.4%
DEEEE R BRI 9,644 1,243 675.9%
BAIEE (10,492) (81,111) (87.1)%
FriSHiF X (2,897) (3,852) (24.8)%
MAEsE (13,389) (84,963) (84.2)%
AT & IEREA -
BREHEBA 59,568 11,702 409.0%
Esaliigr (72,957) (96,665) (24.5)%
HERA
HEWABIESH S - E13.785EE T BT AFL¥FHER245%  XE/BNTEREHE LI R FHEER
Erran
SHER A
HERAB11.740B5TT BT - AF LF¥F EF17.9% » TEENTERERSEIN NI ERA EFAE -
E7
ERAE2045EFETL BT AF EFF LF83.2% » TEBRRFHE BRI REAIGH » I WITERA AT
i o
Ha A R i

HARA KK E R4, 72085 BT _RF EFFR21.2% - TEHRBAFHER LA SWARD

SIE DAY

EEER
EREMAR2070FET BT -_AF EF¥F LH95%  TEHRATLRRERSIEINEIATE -

BB BHNES T 1R




BEERWR DT

B 5 YRR B RBRER X
B PR FIA NN R B RERRF408K T BT -AF EFFER114.3%  TEHNE HRUGRIAIE N -

Hit&RA
HibBRRIERT BT - AF EFFRAD9.9% » TRHNAHSMNERE L Watih —F - AF EFFRINEELIEX -

HKEA
B BRAS7I08F L RS- RAF F¥F FH37.4%  ETERRIBITETILINATE o

DEHE D BIER
DEBERRIENRB0BERTT  M_ZT-RHF FHF LI1675.9% * TyANEE N R I A FIE I -

FrEHiMAx
IS R2908ET W_ZT_RF ¥ F T [F24.8% » TEHRB RN SRS IEIMPTE

HnER
EFRRNREFET - HAEER1,3408% T - R-T_RF F¥FRES4.2% o




BEEERWR DT

B AR R,
—E-RE —E-REF
~A=+H +=-A=+—8 k)
F=75 F=E7T
RISEX LEZ
FRBEE
WE - R MEE 7,286,266 6,676,442 9.1%
wEWE 226,803 219,772 3.2%
REEE R BIRIRE 183,072 150,222 21.9%
EBEZAFEGF ARG ERT A 787,420 478,799 64.5%
Hi3Emen & E 321,199 321,840 (0.2)%
IRBEELTE 8,804,760 7,847,075 12.2%
REBEE
ESSY 584,782 544,368 7.4%
E Sl E MR E 322,463 282,053 14.3%
HEfhnE&EE 936,223 786,974 19.0%
TEEA R B IR AT 3K 45,355 99,494 (54.4)%
ReMESEEY 4,532,224 4,893,808 (7.4)%
REEEL 6,421,047 6,606,697 (2.8)%
REaE
B S EMNFE 289,753 330,370 (12.3)%
FHERITER 1,902,063 403,748 371.1%
NEiSE ) 115,740 89,049 30.0%
Httn#aE 866,545 1,033,054 (16.1)%
TEBBEEE 3,174,101 1,856,221 71.0%
RENEEFE 3,246,946 4,750,476 (31.7)%
kREBAE
ETEIRTTIER 1,665,485 2,787,096 (40.2)%
Ef3EmEafi 688,792 646,224 6.6%
FRBEEEE 2,354,277 3,433,320 (31.4)%
BETE 9,697,429 9,164,231 5.8%




BEERWR DT

M-BE-RE+-A=t+—HEZZE-AEAAZTHEHHEBE10%WEE HNEE

REEQARNRE
PREEE R RIEIRE B1.602(8 KT 2 1.83118F L » T2ANBE R R EREE -

EERAVES AR EEKENESTA

BERATES AR M2 ERGNER TAMR4. 788X TIRE7.874BE T - TEANKKRERRAABE LARINIE—

THREFTE -
B 5 WA R B RE

B 5 EYGRIE R BN RIER2.8211EX T E3.2258% T - TEHNHERAR EFAFTE -

HitRBEE
HARENEER7 870FXITIBE9.36285TT + T EMIMEEN REH LI -

EM KB EAER
EHIN B IR R E 9,950 8K TUM E4,5408 K T - T2 AN E BF KB BPTER -

B 5 RN
B 5 R FIAM3.304BXTTRE2.898 BT + = EMNENHERKER A -

BUF B
KU BN 8,900 & X Tt E 11571855 T - T EMNUREIKAATIE B 19 Bk

HitRBEE
HAi R BB EH10.331{8XTTRES.6658X T * TERNEANF RN FIRR L -
T EH o

FHERITER
FHRERTTE R EE A 31.908BXTTEE35.675 87T * T EHMMNIRITHEIEFIEIATEL -

DHFAWEF A R A ERIEIE




BEEERWR DT

REeERE
—E-RE —E-REF
F¥eE E¥F #EH)
F=75 FET
RIBERZ RIS EZ
KETREFSIRES mEFE 468,481 219,816 113.1%
RERDARESREFE (1,188,153) (879,847) 35.0%
BEEBFTSRE R FRE 232,703 33,952 585.4%
HeRASEEMRDFE (486,969) (626,079) (22.2)%
R e MIREEEY 4,893,808 4,459,132 9.7%
SNEDE R F L - HEE 125,385 13,847 805.5%
BARRASRASEEY 4,532,224 3,846,900 17.8%

RETDFEREREFE
REEFPBHRSREFEM2198EETTILE4.685FETT * TEFHEN KB TP EMAIEN -

BETHFFARSRERHE

WEERSTARS RS FEA11.882(8%k T TEREEAMT12814EFTNERT AREL H1,60083%T  FHi
() EHATF 512 HA5,780 & 37T » (i) W BB AT BIFRIB 2,540 & 37T » (i) FI 2 UWA1,870&ETT » (iv) B —KREFE R A D 4L
7308 FETT 0 R(V)EE XHIR0EEITHTIKS -

MEETDRERERNEFHE

BB LSRR REFRER2.327RETT - BRA()REURTTIER8.509 8T R BAETTEMIS3408 3T » #iO B(i)E
EIRITERAER5.6988KTT » (ENFE4,9708%T » (i) NEENKNAES2108XTAIEHE °

BB EIR

AEBERE LY BEERREENRA - UBEFRZEZEERBEEEESRA - AKREEBZUAELRSRE RIRT
ENREEERHES - R T RFAA=TH  AEENRE RRITHESHL R45.322838 7T (EF#38.983{8XTTIA
ARBEEHE - #)5.859BFTTIAETTAE) - R-ZT R FKA48.9381BFE M 3.616{8ETT ©

REBES

RmREEMEHRDESTER  RMANBEREHEZRRKLEARDESFE  URREFAUNASHELEEE
TRIMEBESEHNBMERERE -




BEERWR DT

EXEE

BAEAEENEE R RAERFERERNMEBRENERLLE  UXHRMANEEMERBEREERAC - TR
BEEAANEBER LFAREARE - Bt RAILEFHERN TEREROBE - ARRREERRETHR - AT

FEAINBEMNERE AR - RE-T-AFAAZTALAEA  BREAAHAE  BENEFHRETES -
RITEM

REER-_Z-AFRA=ZTHENRITEFFREHINWT

—E-RE —E-REF
AE=+H +-—A=+—~”
TEx FE=

FE
EHERITE R — K 146,901 -
RHSRITEFRMENERE 5 — HIKH 554,566 370,445
RHSRITERMBENEREE 5 — EIKH 1,200,596 33,303
1,902,063 403,748

IEFE
BEPIRITE 1,302,536 1,576,623
EIMIFIRITE R 362,949 1,210,473
1,665,485 2,787,096
3,567,548 3,190,844

KREEMONREREEE - R-E-ANFANA=Z+TH  AEEXREBRITERA3S675EEZT MR- -_AFEA
31.908183 T » RITERBIEH M BEFK18. 57 1B T L ERIFT BMEK17.10418FTT - BR5.767EETTHIRITERK
LASETCRHESN - FTB B RAARERHE -




BEEWNE DN

KREEEE
R RNFAAZTEER-Z-_AF+-A=+—H AEENETRIERHERAEBNEEEER  EENER
(EVNNE
—EXREF —E-RE
AE=+H +-—A=+—~”
T F=
Y% - BB REE 1,980,964 2,475,944
HEME 50,254 52,176
FREEE 29,630 34,052
BIEFENE B TWE 211,603 215,511
2,272,451 2,777,683
BE 3= % 5 & i
&ﬁﬁﬁﬁ(‘_x%ﬂ\zﬂﬁh TEELERMEFEAMKSEHNEEFARINUETETHNES - MIIFAEIhE S A RIE#
T-BEZEAENA=ZTHIEANEAR  RPREERETDLY21% HAEITIHEN FRATIMNINAEEE NI EETE - M
fé%ﬁk$¢59%mx7r BEEAE S
AN - BB B 5T BRITHERMINE R - ZERBRMEPEAMLENTFRAREE - RZE-FXA=+H"

FREERSL.7T7EETTE BRITIERAETTIHE - MIEAFRRIMIIEER ARKHE -

RZZBZREARA=TH - METHAREABESIRES% - MG EMESRFTE - BIRMOBARTIDE R S0E
HNAI2,900&ETT

BE_ZT-_RFRA= +EIJL/\1IH AEEIW BTSSP EAIMNER BB LB - R - NDRERERSEBEEIZI
EHFA#/REEZ\EH%J’E@“?




BEERWR DT

HAEE
REB-AFAAZTE  AEEHEEARRALMR -

ARBR BT

RZZ-_=FN\ALR  ARBELBEFIZHAMAIR LT - R %174 407,750,000 AN 2 A & AR
ARBENEBETNEEESHBR/ARE212.03(E7T - MKHTER (RIFEAH  RBERANMEMETER)®  B5E2
FER/ARE200218TT - EEETIREL  C2EFHNKESSHEMRNEEESEERPR - BEMFRIACK
SRIERTINENP SR SRR ER - FBWT ¢

B ARETT

RIEZXREF
ANA=1H KREVHFTBRIE
SRR ENFTERET 8 AR EERESHE KREVFFTBRIBER FEETE AR
AT RE (f1485) 15 H 12,500,000 7,264 TE T NEREA
8T BB L AHARIE B 2,000,000 134,085 TR RFEA
e TERAIEIAR 2,500,000 132,277 —ERNFEA
BRRBES 1,000,000 0 A

BREASSEESEBEARARIN RRBAREBNHBTAEGSNARB21ETEZES OBIZRBBBAE - £RITL
ENRFRARAEE L

BE_Z_AFRAAZTHLEANEA  AREROZFBTNBEEESCRBARR ZFIERBRERT R EO BIERIBHE
A S5RESVREMEREEALTLILE -




BEEERWR DT

BBEWBSERERFLIRABITARERS

AR BSA - E-_AFNA=T+ AR E-_AE+ - A=1+t—HNREURARTIBRA-E-"E—A=-+=
HEBEFTIEE AR REFERETREARBRMDA S A UEEE H197.4088% KIARIE o = HHK100% BER T EER
AR#8,480E BT © MHOI7.4988% IEMERELN AARES 268EETT - RIFFBRARAREARNETE - AXWER
BRMHNETEASERRERMN AREA3.347T » H1THE5190,768,392 » KR BESEA % - NEB I HEE HH100%
f&15 o

REBARNBDARARESH R  BRREFTRIN EFE - SHEREREESEES ARK75.5629(87T  A() MEE=E
ZWBEERRRKEREN100%  K(i)ETETHARERNDHE MEBER R RNEZRWE TR D BETIRABLERN
30% ° HEESHARENMERARNLE  HERERE  RERARARBDES Z AR - BRIFLRETARBERN
MWETH - EEARABBETRESAARALTEBIMBERAERDZRMALEEE ST RRERETE

EHNEEE  BEFARBITARERO MAETRETHRZIER T RF - ATRBTNRREIRE LB
PBORHLE - BEARER - ARREHUBEENIE KRG ERK -

£ E)

2026 ¥ F - 2EREBEEREREBILEER TREMEERS BYRERRKRE - 2FRERAMA3.0% @ HWABUE -
HENRE  EBBRERIBRZVED - 2L ERTEIEREEFRNERRBEAAIRRR GRS EBIEE LR
B FRUER - RERBESRORGESATRER  UEHIS NEBMERGSEERMTLBRKARGEE - H
NEBEEFTROGEHRE - wETEREE - RATESR MR - BUFPES R FRESFRAHRESE TER
FHSREZERE  SERTITXERMNBR2EEN - REEREED -

2026F FHFRRIEEWAZF13.7818ETT - AhER24.5%  HEERLER17.9% @ BIELHE o XmR i immi5H
BRANE - BINM2KTERERSERE - £EXMTENE  ARKESEIEFEER EREBELAHR - /7
BEERERMERESNERDE  BESREEEAERED - HIL20265F —FECLEE10EFTEEUCRIL 2T
£B% - LHFEREE MANFZRUEFMS  BUAEZ RN FMHE  PEENRSMMTFERRRY - ERETE
Ko HREREEFAHEBRLIEREIT40%  RARIEZRUEFRE T EFLIERBA0% - LA SR IEF T
ARG RET80% » RIZR -




BEERWR DT

RNEFHEEITHITIEEAIRT - _EFF40nm eFlashTEF A EREREE - 556nm eFlashBRFAEREREA - F—HKN)
Pitch IGBTF & £ + m/EBR4E A KSuper IGBTRITE#EASE  BEUEINEHEF G 1ER40nm MCUKIAEE
TR2HREmMCURARE  4J0nmBENESRTIBAREEE FEMRBENELAFEE  EREETAEREAERE
TESEEEFRRLE  ZRIBFERFEEE  TERFNFHERL - ANRABEGHESBEHERINESTFZE
% BREERZTLACEFGR  IWBBEELLEBRE—PHRSHEE  RBEET  FEERSEAEEERS -

EREERTE - BE20265F6 AK @ #£15 " HIIEE (Fab 9) 83KEAME L ERE D ETRIRA - EEMBLREFAS, - 512
REFEREKRBIEEBIZ - BRI - ARIRZHEREZE NR75%BEEE YHR6ATABRE B E-FER
R E o FEAMBIAL » RBIFE—FIRA1ETRERIER EHMNERTETAUEREELRE  LAREEZEEFE
EZEASS  EEERMARNSRERIEEERY  cHARFPREFLZENARMNEBAFR  EEERER -
RE2026F TH4F » 2ERFEREITERLEBIETTIE - A ARG EEERELER  MRIEEF  BRBESRNINE
% BERRAER RGBS AR EEEENREAEETMISEENGEN BHARREFPREFL2H  FELNEFETE
& Bl T B RS -

BARE

HEZZZRXFANA=Z+H  AEBVEFETMNERSE (BELGSEEELENS%HIA L)
BARE R GRS E R B

BRARHREMREESN  BE-_FT-_A"FRA=ZTH  AREAYBESRREXEANEENEMAETE - WEHEEER
BARRBIERNIEEEERBRETIENAERE -

2K 5

REFGANEBARMEBITXRBAINITERD  ARAFNEREBEMNEAHAXGEEAE  EFETEBRNEE=
ZoRERNAZTALEFFENORE (ZE-0F - 8) -




REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
FHSRGS IR ENNENRS

To the board of directors of Hua Hong Grace Semiconductor
Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
29 to 62 which comprises the condensed consolidated statement
of financial position of Hua Hong Grace Semiconductor Limited
(the “Company”, formerly known as Hua Hong Semiconductor
Limited) and its subsidiaries (the “Group”) as at 30 June 2026 and
the related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the
six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 Interim Financial
Reporting (“HKAS 34") as issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The directors of the
Company are responsible for the preparation and presentation of
this interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
as issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that causes

us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Certified Public Accountants
Hong Kong
26 August 2026

BEMRN+ERARQATNESE
(REBZMAILLZ HR2AA])

EECEHNHNFEOT2EMNTHUMKE
B EReREI R NFERERAR (&
AaEl]c AITEETEERERAR) RETA
R([EEE R _ZE-"FNA=1+HHX
ERAGA MBI RR REEZE L NE A
MEEREMRSSEEER  2EKREE - #
TEBRNREREBRANBEENT - 5
BMARSARAGZESLETHRERE B
EREFRENEERERESSIAE
(BASTMAE ) BHRNE S ERSE
345R A BIRFIR A ([ B St ERIE 34587 )
RRTERTP AV EERRERE - ERFIN
E=HAEREE S ENEMHRERL
HIRAFHTHER - TENETRBES
ERME AP R BERMER &% - Wik
BESESTHTHZTEGER  ERNE2EES
SRE o RILLIN - BENRETHIEH
E®R - TEH TSR ARENRRAER
HMATBEIORIESE -

T

B

EHsE

BEEEREBESFAMASEMNTEEN
RESHERNE 24105k iy B A2 ) 8 L 1% BL D B0 7T
FEIR AR ERETTEN - EHT MG
ERBEREZRAEBEMBNEAEHHAR
EHER  RERSITIEMEmERER -
EHNBEERRREE BRI ENETER
MEBES/  MTRSTESREBTSHAE
EEZTAEERRNMBERNEE - Bt
BETEERRERER -

R
BRESMEY  BEWMYPRTMEER

RE
SESHETHMMBENERERTEARE
REEEEHENFI4RRE -

HESETED
55
—E-R"FNAZ+H




INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS _
FHIERGRSRRR o

For the six months ended

30 June
BZEAA=1THIEAREA
2026 2025
ZBDKRE ZE-RF
(Unaudited) (Unaudited)
(REER) (REEEZ)
Notes US$’000 US$'000
Hiat FEx FET
Revenue L'ON 4 1,378,462 1,107,002
Cost of sales SHE R (1,173,999) (995,394)
Gross profit EF 204,463 111,608
Other income and gains E U A R 4 47,212 59,916
Selling and distribution expenses HERDIHER (5,319) (4,844)
Administrative expenses EEER (206,951) (189,051)
Impairment losses on trade receivables B ZIEUGRIA R EWEE
and notes receivables EO)ERIERI=ES (2,426) (1,132)
Other expenses HhE A (11) (17,300)
Finance costs BEER (57,104) (41,551)
Share of profits of associates AEEEE R RLEF 9,644 1,243
LOSS BEFORE TAX BiATEE 5 (10,492) (81,111)
Income tax expense FTS R 6 (2,897) (3,852)
LOSS FOR THE PERIOD H R AE (13,389) (84,963)
Attributable to: AN S IBFENG -
Owners of the parent [SYNEIZ=PN 59,568 11,702
Non-controlling interests IR (72,957) (96,665)
(13,389) (84,963)
EARNINGS PER SHARE BRAREEREFEA
ATTRIBUTABLE TO ORDINARY EhEERER
EQUITY HOLDERS OF THE PARENT: 7
Basic AR
— For profit for the period — HA A& A US$0.034 US$0.007
0.034% 7T 0.00737T
Diluted e
— For profit for the period — HAR R A US$0.034 US$0.007
0.0343% 7T 0.00737T




INTERIM CONDENSED CONSOLIDATED
STATEI\/IENT OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2026
%Z /\i/\ﬂ +E¢/\Eﬂ

FHIERAS ZEHRER

For the six months ended

30 June
BZEAA=1THIEAREA
2026 2025
—EORE —EREF
(Unaudited) (Unaudited)
(REER) (REEEZ)
US$°000 US$'000
FEx FET
LOSS FOR THE PERIOD HREE (13,389) (84,963)
OTHER COMPREHENSIVE INCOME Hit2E K
Other comprehensive income that may be REZBE A REEN D EEER
reclassified to profit or loss in subsequent Ry E fh 2R E
periods:
Exchange differences on translation of foreign HE G INETSEE R INE = 58
operations 277,745 35,116
Net other comprehensive income that may be REEEIEATREE D HEER
reclassified to profit or loss in subsequent B E AR e e H 8
periods 277,745 35,116
Other comprehensive income that will not be HiEBEATeEfnEEER
reclassified to profit or loss in subsequent E’Jﬁfﬁéﬁﬂkm :
periods:
Equity investments designated at fair value BERAFESARMEEKE
through other comprehensive income: R T A -
Changes in fair value NEEEE 285,819 -
Income tax effect PSR & (42,873) -
242,946 -
Share of other comprehensive income of an SME—EEE A ATNEMEE
associate & 25,639 -
Net other comprehensive income that will not be REEZHKTEEHHEE
reclassified to profit or loss in subsequent BaiEt AN FEE
periods 268,585 -
OTHER COMPREHENSIVE INCOME FOR HRHEMEEWE - HIREIE
THE PERIOD, NET OF TAX 546,330 35,116
TOTAL COMPREHENSIVE INCOME/(LOSS) HMAazENE (BB EHE
FOR THE PERIOD 532,941 (49,847)
Attributable to: DAT%IEJT%TTE :
Owners of the parent NEIEE A 525,116 36,005
Non-controlling interests 3H g T 7,825 (85,852)
532,941 (49,847)




INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
R R S BRI R

30 JUNE 2026
ZETRFAA=TH

30 June 31 December
2026 2025
—EDX —E-RF
~NA=+H +=—A=+—H
(Unaudited) (Audited)
(REEEZ) (FEFZ)
Notes Us$’000 US$'000
Wiz FEx FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - W REE 8 7,286,266 6,676,442
Right-of-use assets FREEE 57,262 64,482
Investment properties WEWZE 226,803 219,772
Intangible assets EVEE 30,483 35,509
Investment in associates REE N RIEIRE 183,072 150,222
Equity investments designated at fair value #&ERAFEFAEM
through other comprehensive income EEWEHNERTA 787,420 478,799
Financial asset at fair value through profit  IRAFEFH ABZEH
or loss EREE 8,809 -
Long-term prepayments RARTERIFRIE 224,645 221,849
Total non-current assets EREE ELRTE 8,804,760 7,847,075
CURRENT ASSETS REBEE
Completed properties held for sale ERTHFEME 222,405 215,511
Inventories & 584,782 544,368
Trade and notes receivables B 5 UG A K RN R IR 9 322,463 282,053
Prepayments, other receivables and TERTRIE - Efth EUGRIE
other assets NEMEE 701,266 561,328
Due from related parties JFE U B RS 5 K08 13 12,552 10,135
Time and pledged deposits TE B R B EIRE R 45,355 99,494
Cash and cash equivalents Re RS EY 4,532,224 4,893,808
Total current assets MENEEAEE 6,421,047 6,606,697
CURRENT LIABILITIES REBEE
Trade payables B S IR 10 289,753 330,370
Other payables and accruals HAb I RIBERE G E R 829,746 1,008,586
Interest-bearing bank borrowings STRIRITER 1,902,063 403,748
Current portion of long-term payables REAFES FIAR BNARER 7,331 -
Lease liabilities HEaFE 2,006 3,229
Government grants BT ED 115,740 89,049
Due to related parties e~ REES: 5 F0B 13 12,913 6,225
Income tax payable FERTFRISHR 14,549 15,014
Total current liabilities D I=REF 3,174,101 1,856,221
NET CURRENT ASSETS REBEERE 3,246,946 4,750,476
TOTAL ASSETS LESS CURRENT EESERRBAR
LIABILITIES 12,051,706 12,597,551
continued/- -




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION
—einn- . PHARGBAGR S MR R

30 June 31 December
2026 2025
—ERE —ERF
AA=+HA +=ZA=+—H
(Unaudited) (Audited)
(REEEFX) (FEEZ)
Notes US$’000 US$'000
Btat FErx FET
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank borrowings STEIRITER 1,665,485 2,787,096
Lease liabilities HEBE 7,938 15,679
Deferred tax liabilities RIERIEEE 67,251 35,964
Long-term payables REAFEFRIA 613,603 594,581
Total non-current liabilities EMB B EETE 2,354,277 3,433,320
Net assets EEFH 9,697,429 9,164,231
EQUITY s
Equity attributable to owners of the BAREE AEGER
parent
Share capital N 11 4,987,827 4,987,482
Reserves (e 2,150,209 1,625,181
Total equity attributable to owners of the  BIARIHA AJEIGIEZS AT
parent 7,138,036 6,612,663
Non-controlling interests IS 2,559,393 2,551,568
Total equity FERBE 9,697,429 9,164,231
Peng Bai Jun Ye
B ik
Director Director
3 3




INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FHSRGSREESER

FOR THE SIX MONTHS ENDED 30 JUNE 2026
HEZZ - FA=1THIEAER

Attributable to owners of the parent

BAAREARE
Fair value
reserve of
financial assets
Other capital ~ Share of other at far value
reserveand  comprehensive  through other Exchange
Shareoption ~ contributed income of  comprehensive  Revaluation Statutory  fluctuation Retained Non-controlling
Share capital ~ Merger reserve Tesenve surplus associates income surplus’  reserve funds Teserve profits Total interests ~ Total equity
FATETARY
EHEAGRR ALBENTN  2HENSE
b AiGE  BRERE fiBs  R4GENE EEOATERE  EGBY  iREERC  ElRESR Bk Bt joRER  RREE
Us§'000 Uss 000 Us§'000 Uss'o00 US§000 Ussooo US§000 Ussoo0 Uss'o00 US§oo0— Uss 000 Ussoon — Ussao0
i i i it i 51 51 51 51 St IS 7 o
(note 11)
(i)
At January 2026 iy el N 177 645,404' 145 35,605 689° 203,053 9257 m st (11,942 45 6612663 2551568 9164231
Proffloss for he period SR /() - - - - - - - - - 50568 5956 (%1 (13389)
Other comprefiensive BmEf2ERE
ncome for the perod:
Eichange diferences BERNSREED
ntedaionoi ey~ HEEE
operafions - - - - - - - - 196,963 - %983 e M
Changeinfaniedt  BATETALE
equiy inesiments a SEhEHRE
frvaeoughoter  REMDTER
compenensiercome, & {REE
et of tax - - - - - 1.6 - - - - WM - WM
e of ot AE-FBELTH
comprehersiie income Ef2EdE
ofan associate - - - - 253 - - - - - 253 - 253
Tot comprehersiee EMAENREE
ncome forthe period - - - - 2,63 W% - - 196,963 59560 525116 785 SR
Issieofseres formerciss. ETRANTER
ofsreopions o 1) & 11) 5 - (88) - - - - - - - % - bl
Tranfe fiom retaned s~ ERA-F707
geneedbyasubsiday  EEHBERA - - - - - - - 11390 - (11390) - - -
At 30 June 2006 (naudfed)  H=F-RERA
“HA(FEER) 4987801 645,494* 5 35,605 %38 446, 799° 9257 288,981 185,01 Q8T 71380% 2559393 9697429
At 1 January 2025 HoECRE-E-R 40 045,404 11591 3,68 689 6463 99,257 256,366 (145901) 0T 64706 2659593 8906619
Puofifoss)orheperod ~ EER/(EE) - - - - - - - - - e 6065 (64963
Other comprefensive BRMER2ERE
income fo the period: - - - - - - - - - - - - -
Bchngedfeenceson  AEEIEHEL
trnsltonof oeign il
operaions - - - - - - - - U303 - U 10613 H16
Totd comprfiensive Bhamis/
incomefoss for e peiod (84 - - - - - - - - 2130 e 3005 (83862 (49847)
Isswe ofseres foreercise  {TRANAR
o seopions o 1) ERE(A1) 23% - o) - - - - - - - 16en - 168
Transfe fiom retaned gRa-Rtia
orofts geneeted by EHHEREN
subsiday - - - - - - - 9945 - (9949) - - -
AE30 June 2005 (naudted)  H-F-RERA
1A (7IEH) 4960855 B45,4% 6,064 368 689 0463 9257 26311 (121,5%) 2510 6299902 2573741 673643

These reserve accounts comprise the consolidated reserves of
US$2,150,209,000 (31 December 2025: US$1,625,181,000) in the

interim condensed consolidated statement of financial position.

ZEREBRBRA P SRR E T BARR
KA Z4RAFERE2,150,209,000F T (—F
“AE+-F=+—H :1,625,181,000%
JL) °



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
e RHRASHEERER

For the six months ended

30 June
HEXA=1THILRAEA
2026 2025
—EREF —E-RF

(Unaudited) (Unaudited)
(REEZ) (REgE%)

US$°000 US$'000
FER FEr
CASH FLOWS FROM OPERATING ACTIVITIES RETHABRENE
Loss before tax HATER (10,492) (81,111)
Adjustments for: PUATSEELRFAE
Finance costs MIBER 57,104 41,551
Share of profits of associates SEEE R R R (9,644) (1,243)
Interest income FBUA (21,994) (30,913)
Loss on disposal of items of property, plant and HEWE - BER&E
equipment IH B KEE 46 12
Gain on lease modifications HEB R (924) -
Depreciation of property, plant and equipment W - WENREETE 438,862 344,036
Amortisation of intangible assets B EE 6,516 4,794
Depreciation of right-of-use assets FREEENE 2,696 2,953
Impairment of trade receivables and notes B ZRNIE R
receivables RN ERE 2,426 1,132
Impairment of items of property, plant and Y% - BEREEIEER
equipment KRB 67 -
464,663 281,211
Increase in inventories FEEn (40,414) (46,374)
Decrease in completed properties held for sale ERIFEMERL - 244
(Increase)/decrease in trade and notes receivables & 5 JEUg ziI8 & FE U =%
(&), wd (42,924) 4,987
Increase in prepayments, other receivables and TR FIA - AR
other assets N E A& EIE N (9,766) (3,184)
(Increase)/decrease in amounts due from JRE Uk RS 5 kB (38 0),
related parties Ve (2,417) 3,964
Increase in pledged deposits [REGELEEE 6 Yl (3,655) (132)
Decrease in trade payables B S ENFRIBRD (40,617) (35,020)
Increase in other payables and accruals H I R E{EE R
= pill 152,981 41,675
Increase in government grants R RT # BHIE hn - 56
Increase/(decrease) in amounts due to related parties [~ BaRE 5 zRIE 3 hn,~
OR) 6,688 (565)
Cash generated from operations RETHEENRS 484,539 246,862
Income tax paid BEAATISH (16,058) (27,046)
Net cash flows generated from RETHMBRENEFH
operating activities 468,481 219,816
continued/-+-
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS
FHEAGERERE

FOR THE SIX MONTHS ENDED 30 JUNE 2026
BEZZT - FNA=THLEAER

For the six months ended

30 June
BZEAA=1THIEAREA
2026 2025
—ECXE —E_RF
(Unaudited) (Unaudited)
(RESEZX) (RE&EZ)
US$°000 US$'000
FErx FET
CASH FLOWS FROM INVESTING ACTIVITIES RETHFERERE
Interest received BUF B 18,658 35,917
Purchases of items of property, plant and EEWME - BB L&HEIEE
equipment and intangible assets MEREE (1,281,437) (918,579)
Acquisition of interests in an associate W iE —fEHE & A Rl e - (2,794)
Dividend received from an associate A GlinliANET IS 7,286 -
Purchase of an equity investment designated at BERTEAEATETAL
fair value through other comprehensive income hEEmRERNER T A (7,286) -
Purchase of a financial assets at fair value through B EIR A FETAEBZHNE
profit or loss BEE (8,809) -
Receipt of government grants for property, plant IRER 3 - RS AR AR
and equipment JF 48 B 25,394 5,590
Proceeds from disposal of items of property, plant ~ HEY%E - BENEREEE
and equipment 8 s08 247 19
Withdrawal of time deposits IREUE BiF X 57,794 -
Net cash flows used in investing activities RETBHFAREREFE (1,188,153) (879,847)
CASH FLOWS FROM FINANCING ACTIVITIES METHFBESRE
New bank loans FBIRITER 850,870 999,081
Proceeds from issue of shares for exercise of share  ZEF7D LATT{E R ISAE
options FriSsRIE 3,449 15,295
Repayment of bank loans ERRITER (569,813) (936,833)
Interest paid BRFE (49,742) (41,875)
Principal portion of lease payments SRHEERE IS (2,061) (1,716)
Net cash flows generated from financing MEEBEREREFEE
activities 232,703 33,952
NET DECREASE IN CASH AND CASH BHeRBESEEYRL FEE
EQUIVALENTS (486,969) (626,079)
Cash and cash equivalents at beginning of period BYRe MREEED 4,893,808 4,459,132
Effect of foreign exchange rate changes, net SNEEREETE T 125,385 13,847
CASH AND CASH EQUIVALENTS AT END OF HRRERREEEY
PERIOD 4,532,224 3,846,900




NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORIVIATION
Loz AR ERAR S RS B R M EE

CORPORATE INFORMATION

Hua Hong Grace Semiconductor Limited (the “Company”,
formerly known as Hua Hong Semiconductor Limited) is a
limited liability company incorporated in Hong Kong on 21
January 2005. The registered office of the Company is located
at Room 2212, Bank of America Tower, 12 Harcourt Road,
Central, Hong Kong. The principal place of business is located
at No. 288, Halei Road, Pudong New Area, Shanghai.

The principal activity of the Company is investment holding.
During the six months ended 30 June 2026, the Company's
subsidiaries (collectively refer to as the “Group”) were
principally engaged in the manufacture and trading of
semiconductor products.

In the opinion of the directors, the parent of the Company is
Shanghai Huahong (Group) Co., Ltd. (“Huahong Group”),
which is a state-owned company established in the People’s
Republic of China (“PRC”) and supervised by the Shanghai
State-owned Assets Supervision and Administration
Commission (“Shanghai SASAC”). The ultimate parent of the
Company is Shanghai SASAC.

DNREH
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AR ERER AT A RRE
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CORPORATE INFORMATION (CONTINUED) 1.

Information about subsidiaries

30 June 2026
ZEZRFRA=TH

Particulars of the Company'’s subsidiaries are as follows:

DEER (H)
BETARNER

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
IR S P E R

ARABFRAFEWAT

Name

R

Grace Semiconductor Manufacturing Corporation
(‘Grace Cayman”)

Grace Semiconductor Manufacturing Corporation
(TGrace Cayman])

Shanghai Huahong Grace Semiconductor
Manufacturing Corporation (‘HHGrace Shanghai”)*
HEEIENHERGERRAA (BN LB )

Hua Hong Semiconductor (Wuxi) Limited™ (Hua Hong
Wuxi)
L8R (B5)ERAR(ZES)

Huahong Real Estate (Wuxi) Co., Ltd. (*Huahong Real
Estate Wuxi")™

EREX(BR)ARLR (2RERES )™

Place of incorporation/
registration and business

HRRL/ R ERER

Cayman Islands

RERS

PRC/Chinese mainland
RE/ PR
PRC/Chinese mainland
RE/ R

PRC/Chinese mainland

RE/ R

Issued ordinary/registered
share capital ('000)
BRTEE/

HRERA(T)

US$0.001

0001%T

RMB20,460,928
N 20460,9287T
362,536,852
253685057
RVB30,000

ARE300007

Percentage of equity
attributable to the Company

AATREREAIY

Direct Indirect
LS 5
100% -
100% -
100% -
100% -
2.2% 28.8%
2.2% 28.8%
- 51%

- 51%

Principal activities

TERRREE

Investment holding

RERR

Manufacture and sale of
semiconductor products

FERBEYERER

Manufacture and sale of
semiconductor products

FERBEYERER

Real estate development

FHERE




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
senennore PR RRAR S I IS E R R

CORPORATE INFORMATION (CONTINUED) 1. AREH (&)
Information about subsidiaries (Continued) BEFLARNER (F)
Place of incorporation/  Issued ordinary/registered Percentage of equity

Name registration and business share capital ('000)

BRTEE/

&8 AL/ ARHERER AR (F)

Huahong Semiconductor Manufacturing (Wuxi) Co., PRC/Chinese mainland US$4,020,000
Ltd™* (Wuxi Phase II)

B EREE (B ARAT)(BH-H) hE/hER 4020000570

Wuxi Hua Hong Grace (Phase Ill) Semiconductor PRC/Chinese mainland RMB6,680

Limited (“Wuxi Phase I1I", formerly known as Hua

Hong Grace Semiconductor (Wuxi) Limited.)™*
BREOLN(CH)ERERAA(AH=H) o +8/4EN

ST +EE (B ARAR)™

Global Synergy Technology Limited (“GST') PRC/Hong Kong
NERFEERLA ([ hERH)) HE/ B
HHGrace Semiconductor USA, Inc. USA

HHGrace Semiconductor USA, Inc. E3E

*

*k

HHGrace Shanghai is registered as a wholly-foreign-owned
company under PRC law.

Hua Hong Wuxi and Wuxi Phase |l are registered as Sino-foreign
joint companies under PRC law.

Huahong Real Estate Wuxi and Wuxi Phase Il registered as a
domestic company under PRC law.

ARH66807

HK$10
107

attributable to the Company  Principal activities

FOARERRAMM IERRED

Direct Indirect
L fi
21.9% 291%  Manufacture and sale of

semiconductor products
21.9% 01% EEREEFEEED

- 100%  Manufacture and sale of
semiconductor products

- 100% AERHELERER

100% - Trading
100% - E5
100% - Sales office
100% - HEENER
* FEU R ERERBIEEAM AINE
BERA] °
> YT ARG R ARG — HRAR R A BRI

RPINEERE]

e EREFESNEHZHIREDBRIER
HMARNERT -




INFORMATION

FhEifS AR 4R S B RS E Rl FsE 30 June 2026

—ECRFRA=TAE

2.1 BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2026 has been prepared in
accordance with HKAS 34 /nterim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements for
the year ended 31 December 2025.

The financial information relating to the year ended 31
December 2025 that is included in the interim condensed
consolidated statement of financial position as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating to
those statutory financial statements required to be disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2025 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance. The Company’s auditor
has reported on the financial statements for the year ended 31
December 2025. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2), 407(2) or
407(3) of the Hong Kong Companies Ordinance.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

21 RBEE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
senennore PR RRAR S I IS E R R

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended
31 December 2025, except for the adoption of the following
amended HKFRS Accounting Standard for the first time for the
current period’s financial information.

Amendments to HKFRS 9 and  Amendments to the
HKFRS 7 Classification and
Measurement of Financial
Instruments

Amendments to HKFRS 9 and  Contracts Referencing
HKFRS 7 Nature-dependent
Electricity

Amendments to HKFRS 1,
HKFRS 7, HKFRS 9, HKFRS
10 and HKAS 7

Annual Improvements
to HKFRS Accounting
Standards - Volume 11

The adoption of above revised standards has no significant
financial effect to the Group’s interim condensed consolidated
financial information.

22 B BERNEHRKE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
RS MBERME

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into one
single business unit that includes primarily the manufacture
and sale of semiconductor products. Management reviews the
consolidated results when making decisions about allocating
resources and assessing the performance of the Group.
Accordingly, no segment analysis is presented.

The principal assets employed by the Group are located in
the PRC. Therefore, no segment information based on the
geographical location of assets is presented for the period.

Revenues regarding geographical segments based on the
location of customers for the period are presented as follows:

e D EER

HREERE  AEEEBA—EXB
B IEERRERHELERE
e BREAEFEL D ERERNBEIAR
LA ARERARERSFAEE
It WSS BT

AEEERNEBEERNFE - 8
A E IR BN BN 255 A
# e

HINIEE P ATEH | 5 /9 b & 5 ZRUR A
5T

For the six months ended

30 June
BZEARB=1+HIEXEA
2026 2025
—EDRE —T-RHF
US$’000 US$'000
FERx FET

(Unaudited) (Unaudited)
(REER) (REEEZ)

China (including Hong Kong) FE(BIEEE) 1,088,913 912,132
North America =M 179,543 109,434
Asia (excluding China) TN (REIERED) 60,194 55,471
Europe BOM 49,812 29,965
Total st 1,378,462 1,107,002




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
AR R AR S P E R

ZEZRFRA=TH

4. REVENUE AND OTHER INCOME AND GAINS

An analysis of revenue and other income and gains is as

follows:

30 June 2026

4. WA - EftiR AR s
HIEA - R A RIS SATIT

For the six months ended

30 June
BEAA=T+HLEAXEA
2026 2025
—ENEF “E-RF
US$’000 US$'000
FER FET
(Unaudited) (Unaudited)
(REEEZR) (REEEZ)
Revenue from contracts with customers BEEEHHA
Sale of goods HEEmMm 1,378,462 1,107,002
Type of goods Emgn
Sales of semiconductor products and total FERBEDNEERKRE
revenue from contracts with customers E A SO FE PN 1,378,462 1,107,002
Timing of revenue recognition WA R 5 R
Goods transferred at a point in time and total FRE—BHEERNENR
revenue from contracts with customers KEBEA MBI 1,378,462 1,107,002
Other income and gains HAanl A B Wz
Rental income from investment property KEMELEHENES
operating leases: WA -
— Fixed lease payments —EEHENK 7,156 6,973
Interest income FEHA 21,994 30,913
Government subsidies IESREE 10,316 21,096
Foreign exchange gain, net HNE T E 5,609 -
Gain on lease modifications HEE R 924 -
Others Eob 1,213 934
47,212 59,916

The disaggregation of the Group’s revenue based on the
geographical region for the six months ended 30 June 2026 is

included in note 3.

BE-_Z-_R"FNA=ZTHIEAEAR -
ARE [E i @ B 5 B9 U B AR B A B R E
30




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
RS MBERME

5. LOSS BEFORE TAX 5. BAIEE
The Group’s loss before tax is arrived at after charging/ AEBOFATIBEIRIMER, GEAT
(crediting): P B IRIEER

For the six months ended

30 June
BEASA=1+RHLAEA
2026 2025
—EBRE —ERF
USs$’000 US$'000
FErx FET

(Unaudited) (Unaudited)
(RBERX) (REEEZ)

Cost of inventories sold BEFERA 1,173,999 995,394
Write-down of inventories to net realisable value &I Z Al 217 58 2,545 5,098
Impairment losses on trade receivables and B 5 EUGRIA KB EE

notes receivables VEREREES 2,426 1,132
Impairment of property, plant and equipment W - WENEERE 67 -
Loss on disposal of items of property, plant and HEWE - HE L&

equipment THE WEs1E 46 12
Gain on lease modifications HEBRHE (924) -

Exchange differences, net HNIE = FHF R (5,609) 17,263




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION

cernns PHIBAGRE B E R

INCOME TAX

Profits arising in Hong Kong were subject to profits tax at
the rate of 16.5% during the six months ended 30 June 2026
(six months ended 30 June 2025: 16.5%). No provision for
Hong Kong profits tax has been made as the Company and
a subsidiary incorporated in Hong Kong had no assessable
income during the six months ended 30 June 2026 (six months
ended 30 June 2025: nil).

The Company'’s subsidiary incorporated in the Cayman Islands
is not subject to corporate income tax (“CIT") as it does not
have a place of business (other than a registered office) or
carry on any business in the Cayman Islands.

All of the Group’s subsidiaries registered in the PRC and have
operations in Chinese mainland are subject to PRC enterprise
income tax on the taxable income as reported in their PRC
statutory accounts adjusted in accordance with relevant PRC
income tax laws based on a statutory rate of 25% except for
the ones which are subject preferential tax below:

e  Pursuant to the relevant laws and regulations in the PRC
and with approval from the tax authorities in charge, the
Group’s subsidiaries, HHGrace Shanghai, is qualified as
“High and New Technology Enterprises” and are therefore
entitled to a preferential tax rate of 15% from December
20283 to December 2026. The renewal processes for the
qualification of HHGrace Shanghai has been started and
management believe that a preferential tax rate of 15% is
expected to be effective in the foreseeable future;

e Pursuant to the relevant laws and regulations in the PRC
and with the approval from the tax authorities in charge,
the Group’s subsidiaries, Hua Hong Wuxi and Wuxi Phase
II, are entitled to an exemption from CIT for five years,
commencing from the first year that Hua Hong Wuxi and
Wuxi Phase Il generate taxable profits, and a deduction
of 50% on the CIT rate for the following five years. Hua
Hong Wuxi and Wuxi Phase Il were in accumulated tax
loss positions as at 30 June 2026 and the tax holiday has
not yet begun.

Frig®t

HE_Z-_RXFA=Z+HLENEA -
EEBEENGFER16.5%(HE-Z
ZHFANA=+THIEAEAR 16.5%)K)
REHGWFEH - AREARB R —KE
EEEMA IO TRAREE_Z =N

NAZ BN A B EUS FE R R U
A BRI ERR BB TS BIEL BE (BE
“E-RFEXNAZTHIEANER &) -

MR ARBERSESEMKIZHNFA
AEFRSHEL EEA 2 X E (M
FRMRON AR EEMET - WEBF A
BIHRBMEASH ([REMREHR]) -

PrA A BEES BTN EEP B
BT AR BRERIEARETBEAE
BOE BB BEDEE MK B T2 RERD
W32 25% H)E FE Tt R A R B R 3Pl
BH - EEAUTEEREXNFAARK
B

o  REFHMBBEEEERARERBEE
BEHBEIE  ANEBTFARELR
NEBFARERK A SFEMD
¥ WMAEER-_ZE-_=F+_7
EZEARFTZRAEEIE15%
REEB AT - TR H EEH
BRBHEFORE  EEEREY
15% RB BT K AG 7 7] 78 B AR 2R 3F
BEEW

o RIEMEMRERERLERBE
EREME  AKETFRARELE
5 N 5 — MR e 0T SR 85 I R 85
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AFERNEXZDEMRESRARERR
50%MEER - RZZT - FARA=
+ B EIEHREH _HERR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
RS MBERME

6. INCOME TAX (CONTINUED) 6. P8 (&)
The Company's subsidiary incorporated and operating in the RARIRERFMALEEENTF A
United States was subject to federal corporation income tax at A HEZZTZRNFAAZTHIEAE
a rate of 21% during the six months ended 30 June 2026 (six BB A% (BE-_ZEZ-RAFNA=1
months ended 30 June 2025: 21%), as well as a California state BIENEA 1 21%) B A ZESH R
tax at 8.84% (six months ended 30 June 2025: 8.84%). ;8 8A%(BET-_RFA=+HI
NMER :8.84%) BIANF1EE T M B K4
The major components of income tax expense of the Group REBEMSERAIOEZMEKILS W
are as follows: N
For the six months ended
30 June
BEAA=T+HLEAXEA
2026 2025
—EXEF —E-RF
US$’000 US$'000
FErx FET
(Unaudited) (Unaudited)
(REERZ) (REeEZ)
Current income tax expense — Chinese mainland & BiFT5 8= — B At 15,279 11,911
Current income tax expense — elsewhere EHFTERAS — i@ 10 21
Deferred tax ERERIA (12,392) (8,080)
Total income tax expense FiSHiMAS 2% 2,897 3,852
7. EARNINGS PER SHARE ATTRIBUTABLE 7. BATEERESEAELE

TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amounts is
based on the profit for the period attributable to ordinary equity
holders of the parent and the weighted average number of
ordinary shares of 1,737,646,356 outstanding during the six
months ended 30 June 2026 (six months ended 30 June 2025:
1,724,087,447).

REF

BEREABFGEINENT AR LR
BEFEABEHNENREEZE=F
ZREXNAZFTBLERNBAS BT
1,737,646,356 R (HLE=—ZT=_HF /<A
=+ HIESNER $1,724,087,447 %) &
ARAIETHIEETE -




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

30 June 2026
ZEZRFRA=TH

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT (CONTINUED)

The calculation of the diluted earnings per share amount
is based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares outstanding during the six months ended
30 June 2026, as used in the basic earnings per share
calculation, and the weighted average number of ordinary
shares assumed to have been issued at no consideration on
the deemed exercise or conversion of all dilutive potential
ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share are
based on:

7.

INFORMATION

AR R AR S P E R

BAREBERESEARGS
REF ()

EREEHEANCEIBRES AR LE
RiEHA ARIGHNEFEGTE - 5T 8
HAZEBRINEFSSATETRE
KEFBRBZHE T - FE A=
+ B 1E/NE B R 3T T m A E B
FREMBBEHELBREEBITE
A AL BERFEUSREERTZER
A& hniE % -

BREAREEANNFETER -

For the six months ended

30 June
BEAA=T+HLEAXEA
2026 2025
—ECXRE —E-RAF
US$’000 US$'000
FER FET
(Unaudited) (Unaudited)
(REER) (REeEZ)
Earnings BRI
Profit attributable to ordinary equity holders of ~ FIRFH E &R EAZE T
the parent, used in the basic earnings per BAREEREREA
share calculation FEAER T 59,568 11,702




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
IR S P E R

30 June 2026
—EZRERA=TH

7. EARNINGS PER SHARE ATTRIBUTABLE 7. BRREEREFEAELE
TO ORDINARY EQUITY HOLDERS OF THE AR (F&)
PARENT (CONTINUED)
Number of shares
BRHEE
For the six months ended
30 June
BZEAA=1THIEAREA
2026 2025
—EZX —“E-RF
Shares idni)
Weighted average number of ordinary shares ~ FARETESREARBFIN
outstanding during the period used in the EAN B BT AR e
basic earnings per share calculation E5g 1,737,646,356  1,724,087,447
Effect of dilution-weighted average number of i@ M#E NN L9 B
ordinary shares: 2
Share options B [z 56,408 5,439,856
Total #Et 1,737,702,764  1,729,527,303

8. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2026, the major changes
in property, plant and equipment include:

The Group acquired items of property, plant and
equipment with a cost of US$833,563,000 (six months
ended 30 June 2025: US$611,216,000).

Depreciation for items of property, plant and equipment
was US$441,066,000 during the six months ended
30 June 2026 (six months ended 30 June 2025:
US$344,036,000). US$2,204,000 of depreciation was
capitalised during the six months ended 30 June 2026
(six months ended 30 June 2025: nil) as certain items of
property, plant and equipment were used for construction
in progress.

The additions in exchange realignment for items of
property, plant and equipment was US$219,199,000
during the six months ended 30 June 2026 (six months
ended 30 June 2025: US$24,973,000).

8. W% RBERZRE

BE_T_RFRA=THLREAR -
ME  BEARENEIZEH B

o AKEMEWME - WEKEZBHEE
Hk R A833,563,000% 7T (B &
—E-RFANA=ZTHIEREAR -
611,216,000 7T) °

o HEZT-_AFAAZTHLER
A WE - BEIEXE ﬁlﬁﬁaﬁ
& 5441,066,000E 7T (=
E_HFANAZFTHIEAEA -
344,036,000%7) - HEZT =
NENA=ZTHIEANEAR  BaRE
T BERBHEEE BRT
BIR BEAMCHITESEA
2,204,000% 7 (BEZZT - RAFN
A=+HINEAR : &) -

° BHE_Z - RFNA=Z+THIEAE

A %% i K iR (T B R RE
FEERNE 5219,199,000% 7T (H =
“E-RAFAA=ZTHIESNER :
24,973,00037T) °




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
senennore PR RRAR S I IS E R R

9. TRADE AND NOTES RECEIVABLES 9. EFRUFERERREE

30 June 31 December

2026 2025

—ZEZARE —E-RFE

ANE=+H +ZA=+—H

US$°000 US$'000

FEx FET

(Unaudited) (Audited)

(REEZR) (feE=Z)

Trade receivables B S EWGIE 268,484 236,909
Notes receivables e E I 58,944 47,595
327,428 284,504
Impairment A (4,965) (2,451)
Total st 322,463 282,053

An ageing analysis of the trade and notes receivables, based

on the due date and net of provisions, is as follows:

BB B 5 R IE R R
GIRBR) BEE AT T -

30 June 31 December

2026 2025

—EZRE —E-RF

NAE=+H +=ZA=+—H

US$°000 US$'000

FEx FET

(Unaudited) (Audited)

(REER) (f&FE=Z)

Not past due yet 8 R 180 HA 310,236 273,204
Less than 3 months past due A DR 3E A 9,538 6,045
3 to 6 months past due BHEIZE6ME A 2,689 2,804
Total #Et 322,463 282,053




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
RS MBERME

10. TRADE PAYABLES 10. ESZ E{IRRIE
An ageing analysis of the trade payables of the Group as at RIEPRZEZAHE  AEEE S
the end of the reporting period, based on the invoice date, is FERFIBRIBRES A ATIAT
as follows:

30 June 31 December

2026 2025

—ECRE —E-RF

ANE=+H +ZA=+—H

US$°000 US$'000

FEx FET

(Unaudited) (Audited)

(REER) (feE=Z)

Within 1 month 1{EA A 170,091 172,247

Over 1 but within 3 months Bid1E AERSEA A 68,632 77,156

Over 3 but within 6 months B3 ME A ERGEA A 10,335 11,171

Over 6 but within 12 months wBmeE AER 12 AR 33,441 11,116

Over 12 months 121 B £ 7,254 58,680

Total et 289,753 330,370
The trade payables are unsecured, non-interest-bearing and BEHRENRBREER T R—R

are normally settled on terms of 30 to 60 days. R30KEGOKRHAR AL o




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
senennore PR RRAR S I IS E R R

11. SHARE CAPITAL 11. R4
Number of
shares in Amount of
issue  share capital
ERITROHE BAEEE
US$’000
FEx
1 January 2026 —E-XF—H—H 1,737,614,193 4,987,482
Issue of shares for exercise of share options BT LAT TR BB AR A 112,209 345
30 June 2026 (unaudited) ZEZRFSRA=TH
(RieEZ) 1,737,726,402 4,987,827
1 January 2025 “E-RHF—HB—H 1,718,468,815 4,938,457
Issue of shares for exercise of share options BTRAD LAT T B I A 8,610,783 22,398
30 June 2025 (unaudited) —E-RFANA=1H
(REEEZ) 1,727,079,598 4,960,855
12. COMMITMENTS 12, &IE
The Group had the following contractual commitments at the REERIWEIARE AT G RIEIE -

end of the reporting period:

30 June 31 December

2026 2025
—EANEF “ERF
AA=+HB +ZA=+—H

US$’000 US$'000
FTERT FET
(Unaudited) (Audited)
(REEEFX) (fe&E:%)

Contracted, but not provided for: BETH) - (BREHE -
Property, plant and equipment W - WE REE 3,248,394 1,238,613




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
RS MBERME

13. RELATED PARTY TRANSACTIONS

(@) Name and relationship

13. BB AR S
(a) BEREE

Name of related party
2 oyaece

Relationship with the Group
BEAEENRR

Shanghai Huahong Zealcore Electronics Co., Ltd.
(“Huahong Zealcore”)
EBEMBERRER AT ([FTRE])
ZealCore Electronics Shanghai Co., Ltd.
(“Zealcore Shanghai”)
PREIREEFRIRERAT ([RE EE])

Shanghai Hongri International Electronics Co., Ltd.

(“Hongri")
BT AERETFERAR([TH])

Shanghai Hua Hong Jitong Smart System Co., Ltd.

(“Jitong”)
EEENGRBERGRNERAR (T51E])
Shanghai Huali Microelectronics Co., Ltd.

("Huali Micro”)
EBENBEFAERIA(EHM])
Company A*

NAEJA*
Company B*
~NAEIB*

Huahong Technology Development Co., Ltd.
(“Huahong Technology Development”)

EUNRBRARL T ([FARKRBRE D)

Shanghai Huahong Real Estate Co., Ltd.
(“Huahong Real Estate”)

FEENEXARAR([ETEE])

Shanghai Huajin Property Management Co., Ltd.
(“Huajin”)

A subsidiary of Huahong Group

EIEEF A
A subsidiary of Huahong Group

EIEEF A
A subsidiary of Huahong Group

EIEEF A
A subsidiary of Huahong Group

EIEEF A
A subsidiary of Huahong Group

EIEEF A
A subsidiary of Huahong Group
I EETF A
A subsidiary of Huahong Group
I EETF A

A subsidiary of Huahong Group and an
associate of the Group
FIRE T AR RAEEBE AT
A subsidiary of Huahong Technology Development

FITRHEBERET A
A subsidiary of Huahong Technology Development

EEERYEERARAR ([FER]) EI R ERT AR
*  Pursuant to certain regulations of Shanghai Stock Exchange * BREBELEBEERZANEERTE

and the Group’s policy, the Company A and Company B’s
name are exempted from being disclosed, which contains
some business secrets. The Group has completed all
approval procedures for the exemption.

RAREBEOBE - ARIAKRAEB
MEERBEEE TREWNTME
RERE - ASREEMZERR
TR B EPEHIZFF -




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
senennore PR RRAR S I IS E R R

13. RELATED PARTY TRANSACTIONS 13. AR5 (8)
(CONTINUED)
(b) Related party transactions (b) BABEARB
In addition to the transactions disclosed elsewhere in BRAEI S E R E A B D TR ER B X
this financial information, the Group had the following S0 REBBE_ZT_FNA
transactions with related parties during the six months =T HIENEA D EREE T
ended 30 June 2026: T E

For the six months ended

30 June
BEAA=1HLEXAER
2026 2025
—ECRE —E-REF
US$’000 US$'000
TEx FET

(Unaudited) (Unaudited)
(REER) (REE&EZ)

Sales of goods to related parties (note (i) mEE S HEEm (i)
Huahong Zealcore EITB 7,633 771
Hongri I A 3,448 89
Purchases of goods from related parties B @ n B E Em (M)
(note (ii))
Hongri L= 6,062 22,924
Company B AEIB 1,889 -
Company A RAEIA 273 -
Huahong Zealcore EITB 110 162
Zealcore Shanghai B S 74 11
Rental income from a related party (note (iii)) 2 B BaHsEH e A & U A (B (i)
Huali Micro N 7,336 6,979
Service fee charged by a related party (note (iv)) B8l 5 UHREI RS 2 (BiTEE(iv))
Huajin B 255 287

Interest expense charged by a related party BT (EREEA)RIZHEE
under lease arrangement as a lessee (note (v))  ZHHEEIFI B BT 2

(PEE(v))
Huahong Real Estate HEEX 372 404
Expense paid on behalf of a related party REFE 5 RS2 (BT EE(vi))

(note (vi))
Huali Micro = i 13,314 13,170




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
IR S P E R

30 June 2026

13. RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Related party transactions (Continued)

Note (i)

Note (i)

Note (iif)

Note (iv)

Note (v)

Note (vi)

The sales of goods to related parties were made
according to the prices and terms agreed between
the related parties.

The purchases of goods from related parties were
made according to the prices and terms offered by
the related parties.

The rental income received from a related party was
based on the prices and terms agreed between the
related parties.

The service fees charged by related parties were
based on the prices and terms agreed between the
related parties.

The Group entered into leases in respect of certain
dormitory properties from Huahong Real Estate.
The amount of rent payable by the Group under the
leases is US$1,990,000 per year. As at 30 June 2026,
the balances of those right-of-use assets and lease
liabilities were US$7,059,000 (31 December 2025:
US$14,578,000) and US$9,162,000 (31 December
2025: US$17,520,000), respectively.

The expense paid on behalf of the related party is
interest-free and repayable on demand.

ZEZRFRA=TH

13. BB X Z (&)

(b) BBAIXRZ (&)

FFE®)

PR Gi)

B RE (i)

B (iv)

B EE(v)

B (vi)

[FIBEESE 77 &S M B m TR
BN 77 5 AV B AR K 15K
R

BEAE S EENE M RE
AR 77 R OL RO B AR S IR 1E
& o

KA BT RO S WA TR
15 52 AR 77 199 7E O B AR T A6
FRULER ©

PR %2 75 ¢ 8 Bk 0 AR 1% B
Bt 77 169 TE B B 4% B A6 R IR
HY ©

AEERAEIBSEREN
ETBEEWMERLEL - K
SERHEEBE TEMNNES
A& 41,990,000 7 © 7
—E-XFXNA=+H"
RETRAREERTEES
BER & B A7,059,000
EnN(ZE-AF+=A
=+—H :14,578,000%
7£)%9,162,000E T (= F
—_EF+=-A=+—8":
17,520,000%7T) °

RBIE J5 4 0BI 2 AR
B BBEEFHEE -




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
AR R AR S P E R

13. RELATED PARTY TRANSACTIONS

(CONTINUED)

(c) Outstanding balances with related parties

30 June 2026
ZEZRFRA=TH

The Group had the following significant balances with its
major related parties during the reporting period. These
balances are unsecured, interest-free and have no fixed

terms of repayment.

13. BB X Z (&)

(c) BB ZEH RGBSR

RBERA - AR EE T 2R
TEUTEREH - REERBE
BR - THEABEEEEDR -

30 June 31 December
2026 2025
—ECA —E-REF
AA=tH +ZA=+—H
US$°000 US$'000
TERn FET
(Unaudited) (Audited)
(REER) (&%)
Amounts due from related parties FEMS B 75 5R0R
Huali Micro K 8,094 7,766
Huahong Zealcore B 2,469 2,369
Hongri i A 1,977 -
Huajin B 12 -
Total st 12,552 10,135
Amounts due to related parties & 1) RS 7 5K IR
Huali Micro ZEN 9,839 2,244
Hongri T H 1,662 3,361
Company B ~7A)B 810 -
Huahong Zealcore AT 580 539
ZealCore Shanghai E ! 20 47
Company A AAElA 2 -
Huajin e - 27
Jitong st - 7
Total st 12,913 6,225




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
RS MBERME

13. RELATED PARTY TRANSACTIONS 13. AR5 (8)
(CONTINUED)
(d) Compensation of key management personnel of the (d) XEEFEEEASNHS
Group

For the six months ended

30 June

BEAA=THLXER
2026 2025
—ECRE —E-RHF
US$°000 US$'000
TER FET
(Unaudited) (Unaudited)
(REER) (REE&EZ)
Short term employee benefits REEEREA 2,478 2,164
Pension scheme contributions BIREFTEIR 108 96
Equity-settled share option expense i m S E R ERER S - -

Total compensation paid to key management Y FEBEEAENEEEEE

personnel 2,586 2,260

14. FAIR VALUE AND FAIR VALUE HIERARCHY 14. ERIAENAFERAFERE

OF FINANCIAL INSTRUMENTS 1N
The carrying amounts and fair values of the Group's financial AEESRT A (TRERRERATE
instruments, other than those with carrying amounts that ARBMEEN SR TH)WREERATE
reasonably approximate to fair values, are as follows: YT
Carrying amounts Fair values
RREE NFE
31 December 31 December
30 June 2026 2025 30 June 2026 2025

—ECRE —E-EE —ECRE —E-RE
AH=tH t=ZA=+—-B AK<H=+H +=A=+-H
US$’000 US$'000 US$’000 US$'000
FTER FTER FTER FTER
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (BER) (REER) (BER)

Financial assets CREE
Equity investments designated BERRATETA

at fair value through other Htb 2 e g

comprehensive income RE 787,420 478,799 787,420 478,799
Financial asset at fair value ZAFEFTABER

through profit or loss SREE 8,809 - 8,809 -
Financial liabilities CRAE

Interest-bearing bank borrowings 58547152 1,665,485 2,787,096 1,661,162 2,781,090




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION

cernns PHIBAGRE B E R

14. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (CONTINUED)

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance department reports directly to the
chief financial officer. At each reporting date, the finance
department analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values of those financial assets and liabilities measured at fair
value:

The fair values of listed equity investments designated at fair
value through other comprehensive income are based on
quoted market prices, adjusted by a discount for liquidity if
there is any lock-up period attached to the investments.

The fair values of unlisted equity investments designated at
fair value through other comprehensive income or at fair value
through profit or loss have been estimated using the market
approach:

e |f there is a precedent transaction regarding the unlisted
investments, the fair values are estimated based on the
precedent transaction price and the discount for lack of
control;

e  Otherwise, the directors will determine comparable
public companies (peers) based on industry, size,
leverage and strategy, and calculate an appropriate price
multiple, such as price to book value (“P/B") multiple,
for each comparable company identified. The multiple
is calculated by dividing the enterprise value of the
comparable company by net assets. The trading multiple
is then discounted for considerations such as illiquidity
based on company specific facts and circumstances. The
discounted multiple is applied to the corresponding net
assets of the unlisted equity investments to measure the
fair value.

14. SRTANQIFERAFERE

& (&)

AEBEBRT AN BERSENMEEE
AEETERITAAFEFENERRLE
Fro MBHERANBRERS - NE
BEAH BBEAEIMEBMTANE
BEPIEEHETERNEIEZHAR
& o (AERPHAEEZLILE

EREEMAENATERKENEG
FE R 5 (MIFRETRREE )P AT
BEBTANSREIIR - AetRFRA
FEFAENEREERBBORFETS
ERIATE AR

BEREBELAFEFARBEZEE RN -
MR ENRTE - HERTISHRE
BEE - URREMFEAEE SRR
IR ITRARE -

BERBELNFEF AR EE R LIR
DFEFABRSOIFLTREREZA
FERBIISAGE

s MMEFEEABMIFLTREMEMR
5 BIRFHERBENRZSERR
RZIEGIEITREGE

o BRI EEH/RETE BE ¥
ENERBEEEA LR ETAA
(A7) - EEEENEAIELR
RAEFTEEENERGHR - iR
K([MEREDEH - R EBIRA
BUBARZEEBERNVFEE
g - XSBBHERRBERAEE
BRIAARIEREDEZRE T A
B3R - BRER B BUE AN I L g
RENBERFEEAAELFE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
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14. FAIR VALUE AND FAIR VALUE HIERARCHY 14. EMTENAFERLATERE
OF FINANCIAL INSTRUMENTS (CONTINUED) & (4&)
The directors believe that the estimated fair values resulting BEERE  FTARBERGEETBEARR
from the valuation technique, which are recorded in the interim KO MEFITATE £ HETAFER R
condensed consolidated statement of financial position, and FFARMEERENAFEREEEE
the related changes in fair values, which are recorded in other B MRAWMERRNEBERARE -

comprehensive income, are reasonable, and that they were
the most appropriate values at the end of the reporting period.

Fair value hierarchy AFEER

The following tables illustrate the fair value measurement TRETASEEeHTANAFAETNE
hierarchy of the Group’s financial instruments: B4

Financial assets measured at fair value ELFEFEN 2 MEE

As at 30 June 2026 R=-EB=-XREXA=1+H

Fair value measurement using
AREFEFAUTEE
Quoted

prices Significant Significant
in active observable unobservable
markets inputs inputs
RWERT & EXATEHE EARTBR
HTEHRE BARE BARE

(Level 1) (Level 2) (Level 3) Total
(E14) (5E24%) (SE34) @t
US$’000 US$’000 US$°000 US$°000

TER TER TER TER

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEX) (REEX) (REEX) (REEX)

Equity investments designated EEARNTESALM

at fair value through other PERERRERE

comprehensive income - 94,503 692,917 787,420
Financial asset at fair value through R AFE AR

profit or loss SREE - 8,809 - 8,809

- 103,312 692,917 796,229




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
senennore PR RRAR S I IS E R R

14. FAIR VALUE AND FAIR VALUE HIERARCHY 14. EMTENAFERLATERE
OF FINANCIAL INSTRUMENTS (CONTINUED) & (4&)
Fair value hierarchy (Continued) AFEER (E)
Financial assets measured at fair value (Continued) A FEFEN 2 BEE (B)
As at 31 December 2025 R-E-HFE+=-HA=+—H

Fair value measurement using
ATPEHBRANTEE
Quoted prices Significant Significant
in active  observable unobservable
markets inputs inputs
WERTYS  ERATEE BAANA]
B TISHRE BWARIE BIREAZIE
(Level 1) (Level 2) (Level 3) Total
(B14) (%F28R) (8B3%) wEt
US$'000 US$'000 US$'000 Us$'000
FET FET FET FET
(Audited) (Audited) (Audited)  (Audited)
(=) (&%) (&) (BEZ)

Equity investments designated #&E AR AFETA
at fair value through other Hib 2 EPER

comprehensive income et & - 34,366 444,433 478,799
During the six months ended 30 June 2026, there were no HEZZTZ A FA=THIEAEA -
transfers of fair value measurements between Level 1 and CREENGRBENF 1 REFE2RME
Level 2 and no transfers into or out of Level 3 for both financial WEAFEFE2ER - BE3RWES A
assets and financial liabilities (six months ended 30 June 2025: FEH(HEZT-AFAA=THIESN

nil). BR : &)




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
IR S P E R

30 June 2026

14. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (CONTINUED)

Fair value hierarchy (Continued)

The recurring fair value measurement for the Group’s
equity investments designated at fair value through other
comprehensive income, was made using significant
unobservable inputs (Level 3) as at 30 June 2026. Below is a
summary of the valuation techniques used and the key inputs

—ECRFRA=TAE

14. SRTANQIFERAFERE

A& ()

DR EER(HE)
AEBEERERFEF AR BEZEE
SR RERENBHAFEFENER
TECRFEARAAZTHNERTAEER
AR (E3F)EL - TRAMBERM
RLERT R E2EABBEHRE

to the valuation:

Valuation Significant Sensitivity of fair value to
technique unobservable input Range the input
B EATUEERARE #E ATEHBABBZHRE
Equity investments designated Valuation Average P/B 30 June 2026: 5% (31 December 2025: 5%)
at fair value through other multiples multiple of peers 3.8x-9.9x increase/decrease would
comprehensive income 31 December 2025: result in increase/decrease
1.7x-4.7x in fair value by 5% (31
December 2025: 5%)
RERRATESALMZEREN HERE RETHmRERES ZRCIRERAZTHE: %(_ T_RFTZA=t—
RigkE 3.8x-9.9x :5%)E3E /D H%éﬁz
“Z-RFTZA=t-H: ?fﬁfﬁﬂu/ﬂ 5%( ==
17x47x  BFTZA=1—H:5%)

Precedent Discount for lack
transaction of control
analysis

30 June 2026: 30%
31 December 2025: 30%

Discount for illiquidity

Bz RBMERITRE “ERoRERAZTR:
30%

.

30%

30 June 2026: 21%
31 December 2025: 22.2%

Rz IR TR RO RERAZTR:
21%

“ECRFTZA=T-R:

22.2%

5% (31 December 2025: 5%)
increase/decrease would
result in decreasefincrease
in fair value by 7% (31
December 2025: 7%)
5%(ZFE=RF+=RA="1—

B 5% B3N,/ WL KBS
REERDEMT%(ZF
IFT-A=+t-H:7%)

5% (31 December 2025: 5%)
increase/decrease would
result in decrease/increase
in fair value by 6% (31
December 2025: 6%)

%(7 SRt RA=1—
:5%) B,/ H%é?ﬁz

wa Eme%(=F=

RAE+TZA=1T—H :6%)




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

30 June 2026
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14. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (CONTINUED)

15.

Fair value hierarchy (Continued)

The movements in fair value measurements within Level 3
during the six months ended 30 June 2026 are as follows:

INFORMATION

AR R AR S B E R

14. ERTANQIFERAFERE
A& ()
AFEBER (K)

HE_Z - FA=1+BI-XEA -
FBILNAFEAELBIT ¢

2026 2025
—EBoXRE —EREF
USs$’000 US$'000
FER FET
(Unaudited) (Unaudited)
(REER) (RgeEZ)
Equity investments at fair value through other  #Z QA AR 2 Uk 2E
comprehensive income: BRI A -
At 1 January n—HA—H 444,433 271,921
Total gains recognised in other comprehensive R H 2 E ISR K
income Lra ik 234,265 -
Exchange realignment I 5 14,219 1,132
At 30 June RANA=1H 692,917 273,053

SHARE OPTION SCHEME

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations.

The following share options were outstanding during the six

months ended 30 June 2026:

15. AT

ARRRE—EBRESSE  5EAY
AEBIENEREMEMZTAERS
3 12 (HOBRY e 22D -

BHE_Z - FA=1+BI1-XEA -
LA BE RS AR (8 R 7 T 166 -

Number of options

BIREHE

2026 2025

—EBIRE —E-RF

(Unaudited) (Unaudited)

(REER) (REeEZ)

At 1 January n—A—H 179,209 19,337,302
Exercised during the period AT (112,209) (8,610,783)
Forfeited during the period iiapicalig - (4,250)
At 30 June RANAZ=1H 67,000 10,722,269




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

IR S P E R

16.

17.

18.

30 June 2026

DIVIDENDS

The Board did not recommend the payment of any dividend
during the six months ended 30 June 2026 (six months ended
30 June 2025: nil).

EVENT AFTER THE REPORTING PERIOD

As at 8 July 2026, China Securities Regulatory Commission
approved the registration of the proposed acquisition of
97.4988% of equity interests in Huali Micro (the “Proposed
Acquisition”), representing that the conditions precedent in the
acquisition agreement to complete the Proposed Acquisition
has been substantially fulfilled. As at the date of approval
of the interim condensed consolidated financial information,
certain final procedures to complete the Proposed Acquisition,
including administrative registration, remain outstanding.

Save as disclosed above, there is no material subsequent
event undertaken by the Group after 30 June 2026.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial information was
approved and authorised for issue by the board of directors on
26 August 2026.
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16.

17.

18.
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B fEREREHE T - F A
=+ HIEANEANEARE (HE-_Z =
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SHARE OPTION SCHEME

The Company adopted a share option scheme on
1 September 2015, which became effective on 4
September 2015. The share option scheme shall be
valid and effective for a period of 7 years commencing
on the date of adoption. It has therefore expired
on 1 September 2022. No further options could be
granted, and none has been granted, under the
Share Option Scheme from that date. As of 30 June
2026, the Company had options for 67,000 shares
outstanding under the share option scheme, which
represented approximately 0.004% of the Company’s
issued shares as of that date. The table below sets
out details of outstanding options granted to Directors
and other grantees under the share option scheme
and transactions during the six months ended 30 June
2026:

rm
p)

OTHER DISCLOSUR
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>

BT E

ARRR-_ZE—RENA—BHRAIABERESE > B
Z-RFNANBEER - ZBBET S ARMNZ AEL
FRER - Bt - BER-T-_—_FAA—BER - BZ
B MEREBAE BE —PREBRE - ARER
HERE - BHE—ZT-RFARA=TH  ARERBARE
FHEIE T H£B67,00000 RITHEERE - HERZBHMAR
AR #EITRMAI0.004% « TREIBE—T_RNFRA
=T REANEASEREBRE SR TES RE AR
ARERITENBBRENF BRI HEN
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SHARE OPTION SCHEME (CONTINUED)

30 JUNE 2026
—ERFRA=TA

fBRRERT 8 (R

)

Number of share options
REHE

Name or category of participants
Pt

Directors Former directors Other emgloyees In aggre%le
gz CHftEE L] i
Granted on 4 September 2015
RZ2-REAANAR - - 988,000 - 29,262,000 - - 30,250,000
Granted on 24 December 2018
RZE-NETZAZTHARH - - - 680,000 - 33820,000 - 34500000
Grant ed on 29 March 2019
RZE-NEZAZTNRRH - 500,000 - - - - - 500,000
Granted on 23 December 2019
RIE-NET-AZt=ARR - - - - - - 2482000 2482000
Cancelled/lapsed during the year 2015
WZE-REiHE/ &) - - - - -130,000 - - -130,000
Cancelled/lapsed during the year 2016
RZB—REHE/ K - - - - 1,458,000 - - 1458000
Cancelledfapsed during the year 2017
RZE-tEiHE /% - - - - -1,3339 - - -1,333%9
Cancelledfapsed during the year 2018
RIB-/\FiH /%0 - - - N N - - 54595
Cancelledfapsed during the year 2019
RZE-NEiHE/ &) - - - -600,000 -58000 1,035,000 -36,000  -1,729,000
Cancelled/lapsed during the year 2020
WZEZTEiHE/ % - - 9,000 -80,000 - -993,904 84000 -1,276,904
Cancelled/lapsed during the year 2021
WZBZ—%iHE/ % - -62,500 - - - 5751868 592993 6,407,361
Cancelledfapsed during the year 2022
e S5 VS - - - - - 54378 73988 B177M
Cancelled/lapsed dunng the year 2023
WZBZ=%3HE /%0 - - - - - 8,168 -6,900 -15,068
Cancelledfapsed during the year 2024
RE-mETE/ %2 - - - - - §7758 116668 204426
Canoelled/lapsed during the year 2025
RIBZREHE /%) - - - - - 12715 - 2715
Exercised during the period
BArie - - - - - - 112,209 112,209
Gancelled during the period
ALY - - - - - - - -
Lapsed during the period
Bk - - - - - - - -
Qutstanding as at Januar/v 2026
R_EZRE-A-RRAME - - - - - - 179,209 179,09
Quistanding as at 30 June 2026
RZBZRERA=TRHEAT - - - - - - 67,000 67,000
Vesting period of share options - Note 1 Note 2 Note 3 Note 2 Note 3 Note 4
BhiE 5B - liF3) W2 fiist3 iz fit3 g
Exercise period of share options - Note 5 Note 6 Note 7 Note 6 Note 7 Note 8
CdGE] - fzts Hte iz izt fis7 fiie
Exercise price of share options - HK$18400  HKS6912  HK$15.086  HKS6912  HK$15.066  HK$17.952
BIRE - 18400%T BII2EL 5.0 BI1ATL  150%6ET 1795287
Weighted average closing price of the
shares immediately before the dates
on wh\ch the share options were
HK$127.32
1nfﬂ%%ﬂx$§?%ﬂﬁﬁ%ﬁ2m f n
TN E 1273287




SHARE OPTION SCHEME (CONTINUED)

Notes:

1 Subject to conditions as set out in the grant notice, one
fourth of the options shall vest on each of 23 December
2021, 12 August 2022, 11 August 2023 and 9 August
2024

2 Subject to conditions as set out in the grant notices, one
third of the options shall vest on each of 4 September
2017, 4 September 2018 and 4 September 2019

3 Subject to conditions as set out in the grant notices, for
employees at or above the level of the vice president,
one fourth of the options shall vest on each of 24
December 2020, 24 December 2021, 24 December 2022
and 24 December 2023; for the other employees, one
third of the options shall vest on each of 24 December
2020, 24 December 2021 and 24 December 2022

4 Subject to conditions as set out in the grant notices, for
employees at or above the level of the vice president,
one fourth of the options shall vest on each of 23
December 2021, 23 December 2022, 23 December 2023
and 23 December 2024; for the other employees, one
third of the options shall vest on each of 23 December
2021, 23 December 2022 and 23 December 2023

5 The exercise period of share options is from 29 March
2021 to 28 March 2026

6 The exercise period of share options is from 4 September
2017 to 3 September 2022

7 The exercise period of share options is from 24
December 2020 to 23 December 2025

8 The exercise period of share options is from 23
December 2021 to 22 December 2026

Please refer to note 14 of the Notes to the Interim
Condensed Consolidated Financial Information for
further details.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY

As of 30 June 2026, none of the Directors nor the Chief
Executive of the Company had any interests and short
positions in the shares, underlying shares or debentures
of the Company or any associated corporation (within
the meaning of Part XV of SFO), as recorded in the
register kept under section 352 of the SFO, or as
otherwise notified to the Company and the Hong Kong
Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ OWNERSHIP
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As of 30 June 2026, persons other than a Director or
Chief Executive of the Company, having ownership
of 5% or more or short positions in the shares and

FERRREMALTRAERA T RS FAEE
MR A7 Ay R

BE_T-_RFRA=TH BARRAEFHETHRA
84N MAKBERD RBERMO P HEAE% A sk
IRBEBATIAT

underlying shares of the Group, were as follows:

Approximate

percentage
of aggregate
ownership in

Capacity and nature of Number of issued share
Substantial shareholders ownership shares held capital *
HERITRE
FERBEN
FERR S RERNEE BERGOEAE BOBE D
Shanghai Hua Hong International, Inc. Legal and beneficial owner 347,605,650 20.00%
(Hua Hong International)
EEM R AR AR GEBE )@ EERE=EBA
Shanghai Huahong (Group) Co., Ltd. Interest in a controlled 347,605,650 20.00%
(Huahong Group)® corporation
FEEN (RE)ARAR (FELEE)® R EE R
Legal and beneficial owner 1,198,517® 0.07%
EEREREEA
Sino-Alliance International, Ltd. Legal and beneficial owner 160,545,541(M® 9.24%
(Sino-Alliance International) EERE=HEBA
Sino-Alliance International, Ltd. Interest in a controlled 28,415,606 1.64%
(Sino-Alliance International) corporation
R EE R
Shanghai Alliance Investment Ltd. (SAIL) Interest in a controlled 188,961,147M® 10.88%

LEBAREERAR (L&)

corporation
REGEEE R




SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ OWNERSHIP
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY
(CONTINUED)

Notes:
(1) Long positions in the shares of the Company.

(2) Hua Hong International is a wholly-owned subsidiary of
Huahong Group.

(3) Huahong Group directly held a total of 1,198,517 A
shares.

(4) Including 3,084 shares held in escrow by Sino-Alliance
International pursuant to an escrow arrangement.

(5) SAIL indirectly held interests in the Company through
two wholly-owned subsidiaries, including Sino-Alliance
International.

The percentages are calculated based on the total
number of issued shares of the Company as of 30 June
2026, i.e., 1,737,726,402 shares.

Except as disclosed above, so far as is known to any of
the Directors and Chief Executive of the Company, as of
30 June 2026, no other person or corporation other than
a Director or Chief Executive of the Company had any
interests or short positions in any shares or underlying
shares of the Company which was recorded in the
register required to be kept by the Company pursuant
to section 336 of the SFO.
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FRFHH3,084 815 ©
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International) fE B 5 B AN A Bl fE s ©
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PURCHASE, SALE OR REDEMPTION
OF SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June
2026.

GEARING RATIO

The Group monitors capital using a gearing ratio,
which is net debt divided by total equity plus net debt.
The Group includes, within net debt, trade payables,
other payables and accruals, interest-bearing bank
borrowings, lease liabilities and amounts due to related
parties, less cash and cash equivalents. The Group’s
gearing ratio as at 30 June 2026 was 6.05% (31
December 2025: 1.29%).

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2026, the Company had approximately
7,700 employees in the PRC and overseas (30
June 2025: approximately 7,400). The Company's
remuneration policy is reviewed periodically and
determined by reference to the analysis on market
competitiveness, company performance, and individual
qualifications and performance. Staff benefits include
medical schemes, mandatory social insurance and
provident fund etc.

BEEREEES
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EERBHR

AEENEEABRERER  EEAELXRIRFARG
BRUESBEINFAGE - ASERESEMNZE - &
MEMFIEREHER  FTERITER  HEAGUNE
N A RENRE S MRS SEYFAFAE - RZE
ZAFRNAZTH  AEENEERBLEXAE6.05%(Z
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COMPLIANCE WITH THE DEED OF
NON-COMPETITION AND DEED OF
RIGHT OF FIRST REFUSAL

Huahong Group, SAIL and INESA, being controlling
shareholders of the Company at the time, entered
into a deed of non-competition (the “Deed of
Non-competition”) dated 23 September 2014, details
of which have been set out in the paragraph headed
“Non-competition Undertaking” in the section headed
“Relationship with Controlling Shareholders” of the
Company’s prospectus dated 3 October 2014 (the
“Prospectus”). In addition, Huahong Group and
SAIL entered into a deed of right of first refusal (the
“Deed of Right of First Refusal”) dated 10 June 2014,
details of which have been set out in the paragraph
headed “Right of First Refusal” in the section headed
“Relationship with Controlling Shareholders” of the
Prospectus.

As of 30 June 2026, the Company has reviewed the
written declaration from each of Huahong Group, SAIL
and INESA on their compliance with their commitments
under the Deed of Non-competition and the Deed
of Right of First Refusal (as the case may be). The
Independent Non-Executive Directors have reviewed
the status of compliance and confirmed that all the
commitments under the Deed of Non-competition and
the Deed of Right of First Refusal (as the case may be)
have been complied with by the relevant parties.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high
standard of corporate governance with a view to
safeguarding the interests of its shareholders and
enhancing corporate value and accountability.

The Board is of the view that, save for Code Provision
C.2.1 as disclosed below, the Company has complied
with the code provisions set out in the Corporate
Governance Code as contained in Appendix C1 of the
Listing Rules during the six-month period ended 30
June 2026.
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CORPORATE GOVERNANCE
(CONTINUED)

Since 31 October 2025, both positions of the Chairman
of the Board and the President have been held by
Dr. Peng Bai. In view of Mr. Bai's profile, extensive
relevant industry knowledge and working experience in
multinational corporations, the Board has confidence
that the vesting of the roles of both the Chairman
and the President in Mr. Bai is conducive to improve
the efficiency of the Company’s implementation of
strategies and solicit consensus among the senior
management team. Therefore, the Board considers that
the deviation from the Code Provision C.2.1 of the Code
is not inappropriate. In addition, apart from Mr. Bai
who is an executive Director, the Board comprises four
non-executive Directors and three independent non-
executive Directors as at 31 December 2025 and as
at the date of this report. The Company considers that
Board is appropriately structured with balance of power
to provide sufficient checks to protect. The interests of
the Company and its shareholders. At the same time,
the Board will ensure its own effective functioning,
including that all appropriate issues are discussed
by the Board in a timely manner, that all Directors are
properly briefed on issues arising at Board meetings
and all Directors receive adequate, complete and
reliable information. The Chairman of the Board highly
values communication with the Independent Non-
Executive Directors and will hold meetings with them
at least once each year without the presence of other
Directors.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions on terms
no less exacting than the required standard set out in
the Model Code. Having made specific enquiries of all
Directors, the Company has received their confirmation
that they have complied with the required standard as
set forth in the Model Code during the six-month period
ended 30 June 2026.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the directors as
at the date of this report, the Company has maintained
the prescribed amount of public float as required under
the Listing Rules.

AUDIT COMMITTEE

The Audit Committee, comprising one Non-executive
Director and two Independent Non-executive Directors
of the Company, has reviewed and approved the
unaudited results of the Group for the six months ended
30 June 2026 and has discussed with management the
accounting principles and practices adopted by the
Group, internal controls and financial reporting matters.
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PUBLICATION OF INTERIM REPORT
ON THE WEBSITES OF THE HONG
KONG STOCK EXCHANGE AND THE
COMPANY

The interim report for the six months ended 30 June
2026 containing information required by Appendix D2
of the Listing Rules will be dispatched to shareholders
and published on the websites of the Hong Kong Stock
Exchange (www.hkexnews.hk) and the Company (www.
huahonggrace.com) in due course.

By Order of the Board

Hua Hong Grace Semiconductor Limited
Dr. Peng Bai

Chairman and Executive Director
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