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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the “Directors”) of New
Universe Environmental Group Limited (the “Company”) announces the
unaudited condensed consolidated interim results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the six months
ended 30 June 2026, together with the comparative figures for the
corresponding period in 2025.

FINANCIAL HIGHLIGHTS

o Revenue for the six months ended 30 June 2026 was approximately
HK$181,018,000, an increase of 9.6% as compared to approximately
HK$165,119,000 for the corresponding period in 2025.

o Net loss for the six months ended 30 June 2026 was approximately
HK$14,087,000, as compared to a net loss of approximately
HK$13,509,000 for the corresponding period in 2025.

o Loss attributable to the owners of the Company for the six
months ended 30 June 2026 was approximately HK$11,705,000,
as compared to a loss of approximately HK$10,619,000 for the
corresponding period in 2025.

o Equity attributable to owners of the Company as at 30 June 2026
was approximately HK$900,989,000, an increase of 2.2% as
compared to approximately HK$881,755,000 at 31 December 2025.

o Cash and cash equivalents of the Group as at 30 June 2026 was
approximately HK$271,630,000, an increase of 0.2% as compared
to approximately HK$271,135,000 at 31 December 2025.

J Bank borrowings of the Group as at 30 June 2026 was
approximately HK$44,826,000, a decrease of 9.3% as compared to
approximately HK$49,406,000 at 31 December 2025.

o Basic loss per share attributable to owners of the Company for the
six months ended 30 June 2026 was HK cents 0.39 as compared to
basic loss per share of HK cents 0.35 for the corresponding period in
2025.

. The Board resolved not to declare a dividend for the six months
ended 30 June 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREH B R DN

BUSINESS REVIEW

Environmental Treatment and Disposal Services for

Industrial and Medical Wastes

For the six months ended 30 June 2026, the Group had collected
from external customers for treatment and disposal in aggregate of
approximately 49,156 metric tonnes (2025: 81,145 metric tonnes) of
different hazardous wastes from various cities in Jiangsu Province, the
People’s Republic of China (the “PRC"), and the total segment revenue
from the provision of environmental treatment and disposal services for
industrial and medical wastes was approximately HK$119,718,000 (2025:
HK$108,444,000).

%% EH
TEREFEYEREELREE
AR %5
BE-_Z-_XEFNA=TBLAEA KX&£EH
RAFEARIME ([FE]) IHSEZERT
WA EP U ERIE KR E S £ 4949,156 A1
(ZZT-FRF 81,1452 ZEEBREY © 1=
HIEREEEVRREEREERS 29
WK B EE %) 5119,718,0008 T (Z T R 4F -
108,444,000/ 7T) °

For the six months ended 30 June
BEZXA=1+HLEAHEA

2026 2025
—ERE e
Waste Waste
collected collected
and Segment and Segment
disposed revenue disposed revenue
WER W g K&
REEY 7 EB U = Ba B REY) Pal i &
metric metric
tonnes HK$’000 tonnes HK$'000
YN FET N FHET
Hazardous industrial waste B TEREY 45,657 98,722 41,586 83,844
Requlated medical waste XERIEEED 3,499 16,095 3,484 18,560
General industrial waste and — R T EEY
others (note) Ko Ho A, (PR 5E) - 4,901 36,075 6,040
Total HEES 49,156 119,718 81,145 108,444
Note: B 5T -

Zhenjiang New Universe Solid Waste Disposal Company Limited. (“Zhenjiang
New Universe”, a subsidiary of the Company) has phased out its collection
and disposal operations for general industrial waste in early 2025.

The Group holds interests in two associates, with a 30% equity interest
in Zhenjiang Xin Qu Solid Waste Disposal Limited* (“Zhenjiang Xin
Qu”) and a 30% equity interest in Nanjing Chemical Industry Park
Tianyu Solid Waste Disposal Co., Limited (“NCIP"), that are principally
engaged in the operations of providing environmental treatment and
disposal of hazardous industrial waste services in Jiangsu Province,
the PRC. The attributable results of Zhenjiang Xin Qu and NCIP are
accounted for using equity method and classified under the operating
segment of industrial and medical waste integrated treatment and
disposal services. For the six months ended 30 June 2026, the Group
shared a net profit of approximately HK$616,000 (2025: net profit of
approximately HK$357,000) from Zhenjiang Xin Qu and shared a net
loss of approximately HK$4,521,000 (2025: net loss of approximately
HK$4,024,000) from NCIP respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group also holds 65% equity interest in a sino-foreign joint venture,
Liuzhou Xinyu Rongkai Solid Waste Disposal Company Limited* (“Xinyu
Rongkai”), that is principally engaged in the provision of environmental
treatment and disposal services for hazardous industrial waste in Liuzhou,
Guangxi Province, the PRC. The attributable results of Xinyu Rongkai is
accounted for using equity method and classified under the operating
segment of industrial and medical waste integrated treatment and
disposal services. For the six months ended 30 June 2026, the Group
shared a net loss of approximately HK$2,422,000 (2025: net loss of
approximately HK$4,455,000) from Xinyu Rongkai.

For the six months ended 30 June 2026, the Group’s environmental
treatment and disposal of industrial and medical waste services segment
recorded a pre-tax loss of approximately HK$21,503,000 (2025: pre-tax
loss of approximately HK$17,156,000).

At the end of the reporting period, the Group’s combined capacity of the
facilities for the provision of environmental treatment and disposal services
for industrial and medical wastes were summarised as follows:

TEEN W &k

REBENFAEFING EBENINT TR EE
EMEERR AR (T#FFEEN]) 265%KHE -
HIrZhAHBEERANNESRERSRITERE
VIIRIREIBEREERY - T F L 2 BIGEE
FREDREARNEDBETIEREREDLR
EREENEERBZEENT 2T - HEZT
ZRERNAZFTAHLERNER AEBEMLFTTF
Byl 2 BB #2,422,0008 L (T2 - HF :
SR TR #14,455,0008 1) °

Ekj:—?—/\ /\)E] +E|JJ:/\1.H Z'K%.
RETENEEEYVRREEREERE D
SRS TR 18 4921,503,0008 T (—E - R4 ¢
TR ATE 18 4917,156,00087T) °

RBERR AEEREIEREEEMRR
EENEERGREHEREENBMIT

Annualised capacity

FERB#ED
30 June 31 December
2026 2025
—E-X —E-RE
ANB=+H +ZRA=+—H
Note metric tonnes metric tonnes
B 5 N N
Subsidiaries in the PRC: RPBEMMEAR :
Licensed hazardous waste R B EY
incineration facilities **kﬁé&)ﬁfg (i) 132,650 135,400
Licensed epidemic medical waste B R B EEREY)
incineration facilities Mkﬁ&)j& 11,800 11,800
Licensed epidemic medical waste B B EREY
high-temperature steaming = 7 B B R I
treatment facilities (i) 4,675 3,850
Associated companies in the PRC: E“'#'Hﬁ““’& G
Licensed hazardous waste EFT R B EEY)
incineration facilities LR (iii) 31,667 38,000
Licensed hazardous waste R EREEY
landfill facilities BB R 40,000 40,000
Combined licensed waste treatment B AEYEEREBRE
and disposal facilities =t (iv) 220,792 229,050
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I\/IANAGEI\/IENT DISCUSSION AND ANALYSIS

EEE N B

(ii)

(iii)

(iv)

m oo AT

The hazardous waste operating permission licence for the facilities located
in Xiangshui, Yancheng, Jiangsu Province, the PRC, with an annual
incineration capacity of 33,000 metric tonnes, expired at the end of May
2026. The Group currently has no immediate plan to renew the licence.

The medical waste high temperature steam treatment facilities located in
Zhenjiang, Jiangsu Province, the PRC, were granted a renewed operating
permission licence effective from September 2025, with an increase in
approved annual treatment capacity from 3,300 metric tonnes to 4,950
metric tonnes.

The operating permission licence of the associated company, NCIP, lapsed
at the end of April 2026. An application for renewal has been duly lodged
and was pending governmental approval as at 30 June 2026.

The combined capacity of the licensed hazardous waste treatment and
disposal facilities represents the total effective quantity of hazardous
waste permitted to be handled under valid operating licences which
contributed to the Group's results as at the end of the reporting period
calculated on an annualised basis. The calculation excludes: (a) the
hazardous waste landfill facility with an annual treatment capacity of
18,000 metric tonnes, constructed and owned by a subsidiary located
in Yancheng, Jiangsu Province, the PRC; and (b) the hazardous waste
incineration facility with an annual treatment capacity of 20,000 metric
tonnes, constructed and owned by a joint venture located in Liuzhou,
Guangxi Province, the PRC. The operations of both facilities remain subject
to pending government approvals for resumption of operation.

B 3

()

(i)

(iii)

(iv)
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TC) REAI D BRI EELOAE28.2% (ZE_HF :
24.2%)

Environmental Plating Sewage Treatment Services in
Eco-plating Specialised Zone

For the six months ended 30 June 2026, total revenue from the segment
of provision of environmental plating sewage treatment services and
provision of related facilities and utilities in the eco-plating specialised
zone of the Group situated at Zhenjiang, Jiangsu Province, the PRC (the
“Eco-plating Specialised Zone") was approximately HK$61,300,000
(2025: HK$56,675,000) and the segment profit margin (pre-tax) was
approximately 28.2% (2025: 24.2%).

Segment revenue
7B =
For the six months
ended 30 June
BEANA=1+HLEAEA

2026 2025
—EB-X —E-RF
HK$’000 HK$'000
TER FHET

Industrial sewage treatment and providing T 255/KEE MM A AEER
public utilities and management services &2 R 47,520 43,596
Leasing of factory buildings and facilities HE &Rz HE 13,780 13,079
Total BET 61,300 56,675

8 New Universe Environmental Group Limited INTERIM REPORT 2026



MANAGEMENT DISCUSSION AND ANALYSIS

BEEES W MDD

For the six months
ended 30 June
BZX~A=1+RHIAXEA

2026 2025
—E-X TR
Total gross floor area of factory buildings B&E M&EAIHEE 2
and facilities available for leasing 4RIE T E R
(square metres) (F A K) 111,396 101,034
Average utilisation rate of factory PN YL
buildings and facilities FgfE A& 86.2% 80.1%
Plating sewage handled by the centralised £/ RGKEEMAEE
sewage treatment plant (metric tonnes) B 5K (ANE) 207,580 181,621
Average utilisation rate of sewage EKEEEZ
treatment capacity THFEAX 25.2% 22.0%

The Eco-plating Specialised Zone is owned, built and operated by the
Group’s wholly-owned subsidiary, Zhenjiang Sinotech Eco-Electroplating
Development Limited in Zhenjiang, Jiangsu Province, the PRC. The Group
operates a centralised plating sewage treatment plant, a centralised
industrial sludge treatment plant and customised facilities equipped for
the clients in the zone. The Eco-plating Specialised Zone has a total land
area of approximately 180,000 square metres, in which, office building,
factory buildings, and centralised filtering plants were built. The office
building and centralised sewage filtering and sludge treatment plants
were built with a total gross floor area of 19,560 square metres, and the
factory buildings and facilities with a leasable total gross area of 111,396
(31 December 2025: 111,053) square metres that have been leased to
various manufacturing clients carrying out their plating-related operations
inside the Eco-plating Specialised Zone. There are now 22 factory
buildings in the Eco-plating Specialised Zone currently leased by 33 (31
December 2025: 33) manufacturing clients as at 30 June 2026.

Investments in Plastic Materials Dyeing Business

The Group holds equity interests in three manufacturing entities
principally engaged in plastic materials dyeing in the PRC as long
term equity investments. For the six months ended 30 June 2026, the
pre-tax profit margins of Suzhou New Huamei Plastics Company Limited
(“Suzhou New Huamei”) and Qingdao Zhongxin Huamei Plastics
Company Limited (“Qingdao Huamei”) were 1.9% and 7.5% (2025:
1.3% and 5.3%) respectively. For the six months ended 30 June 2026,
Danyang New Huamei Plastics Company Limited (“Danyang New
Huamei”) recorded a pre-tax loss margin of 4.4%, as compared with
a pre-tax profit margin of 1.7% for the corresponding period in 2025,
reflecting a deterioration in operating performance during the current
period.

For the six months ended 30 June 2026, total dividends declared by
Suzhou New Huamei, Danyang New Huamei and Qingdao Huamei
in relation to their results in 2025 in aggregate of approximately
HK$3,925,000 (2025: HK$3,704,000) have been recognised and are
expected to be distributed to the Group in the fourth quarter of the year.

ZEREBFEERMAPBEIHEEIT AR
EEE2EMBARBETIENARTENEEE
ERDBIHES ERREZ AFELEZER
ERANEFPMBCERRNEESKEER - £
FRIESEREMMEEHRE - RREEE
@ 2 4245 310 T 78 49 4 180,000F 75 K » [ A &
ERAE - ITHERRERITKBIER -
NI R EF T KB &5 e R IR A
HEREAFH19,560F K THRER KR A
HEHEEEEBEAI111,396 (ST -_HF+ -
A=+—H:111,053) FARKEHE FTRR
BEEEACEEEABAER CREXRR -
AEEBTERREFES R AR KEF220E LK
BE RZE_A"FNAZ=ZTHHBR(ZE
THET-RA=+—H:33R)WEER,HER -

KERBHABCER
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ERoRECENER EARBRERE -
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FEZBRERAR((HEMNFEX)) RSEF
MEZBRERAA(EEEE]) 2HAIFE
SR 1.9% K 75%(ZE-FHF 1.3%
N 53%) RBE-Z-_~"FA=+HL
NER NEHEZBHAERAE ([FREHE
ENBEWMAEEER 44% M - - AR H
BIEETS 1.7% ZRAIFABEE  REAHEER
WBEMTE -

BE-_Z-AEANA=TBIEANEA  &HMNH
EX N HEXREEEXEHRE T A
FEETIRA H43,925,0008 T (T -H%F:
3,704,000 L) B E @ EERR RIEHBER
FENEEDRTFAEE -

FHEHEEE2026 FIFRREEBR QA



10

MANAGEMENT DISCUSSION AND ANALYSIS
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Business outlook

During the six months ended 30 June 2026, the Group’s core hazardous
waste treatment services continued to operate amid a challenging
and competitive economic environment in Jiangsu Province, the PRC.
The industry remained affected by intensified competition, persistent
structural overcapacity and sustained pricing pressure, market conditions
which had emerged in recent years and continued to constrain revenue
growth and operating margins in the current period.

Notwithstanding these external challenges, the Group continued to
execute the disciplined operational measures adopted in 2025, including
the strategic suspension of selected loss-making operations, tighter
cost control and the prioritisation of stable, compliance-driven service
delivery. As a result of these measures, together with ongoing operational
refinements, the operating performance of both operating segments of
the Group improved during the first half of 2026. However, the Group
recorded a net loss for the period, primarily attributable to a non-cash
expected credit loss impairment recognised in relation to the guaranteed
liability of and the amounts due from Xinyu Rongkai.

All hazardous waste treatment facilities continued to operate in
accordance with applicable national environmental standards, with
sustained emphasis on equipment integrity, safety management,
regulatory compliance and service reliability. The Group will continue to
maintain stringent environmental, health and safety controls across its
operations while seeking to enhance utilisation efficiency and operational
resilience.

As at 30 June 2026, the Group’s subsidiaries in the PRC continued to hold
valid operating permission licences for hazardous waste and regulated
medical waste incineration, consistent with the permission licence
portfolio disclosed as at 31 December 2025. The centralised wastewater
treatment system within the Eco-plating Specialised Zone remained fully
functional and continued to serve 33 professional plating enterprises.
Leasable factory space within the zone also remained stable following the
expansion completed in 2025.

New Universe Environmental Group Limited INTERIM REPORT 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

Looking ahead, the Group will continue to pursue the operational
priorities established at year-end 2025, including securing timely renewals
of hazardous waste operating permission licences, managing planned
upgrades to incineration facilities and improving process efficiency across
all treatment operations.

The Group remains committed to evaluating opportunities for
business restructuring, industrial optimisation and long-term capacity
rationalisation to strengthen its resilience under the evolving market
environment. Subject to prevailing market conditions and regulatory
developments in the PRC, the Group will continue to implement
disciplined resource allocation, cost control initiatives and operational
refinements aimed at further improving financial performance and
sustaining shareholder value.

Through steadfast adherence to sound corporate governance,
environmental compliance and risk management, the Group will continue
to reinforce its operating fundamentals, preserve operational stability and
enhance its ability to navigate the ongoing economic transition in Jiangsu
Province, the PRC.

Rl oam M o AT

RERK AKEBEBEHETN _T_HFF
RIFHELNEEEY  BRERCREYEE
APAER REER - BIENERENS B
B ARBASHBETFORZRE -

&2 B

AREREBRNFEEBEAR EXELR
RHEEAE(CORE  UETHEZENMS
RETRECEEBINE - £FBEBRTHHEMRI R
EERRMARET  AREBFERETLRM
MERICE - IAZEHIE R R 2ER(L AE
—HRAMBRRLERHRREE -

ERBRTRENEEER REAAMERE
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MANAGEMENT DISCUSSION AND ANALYSIS
 BEEBREHH RSN

Bt 7% [ B
AEBEEZE-_Z-AR"FAAZTHLERNEAZ
REEZEHRAGEMBER (ERZFRF
FHEZ L RET) BHIAT

FINANCIAL REVIEW

A summary of the unaudited condensed consolidated financial
information of the Group for the six months ended 30 June 2026 together
with corresponding figures for 2025 is presented as follows:

For the six months ended 30 June
BEXNA=t+HLAEA

12

2026 2025
ZEBEDRE —T-RF
Note HK$°000 HK$'000 Change %
B 5 FHET FET BH)%

Revenue from environmental TENEEREYRREIE

treatment and disposal services for N E R 2 W

industrial and medical wastes 119,718 108,444 +10.4
Revenue from environmental BRIRTESKEE - ~AH

industrial sewage treatment, =X EERBLLEKRE

utilities, management services, and R 2 W R

leasing out factory facilities 61,300 56,675 +8.2
Total revenue U 25 48 58 1 181,018 165,119 +9.6
Average gross profit margin T EH =

(in percentage) (BADL) 2 20.5 15.8 +29.7
Other revenue H a8 3 3,925 3,704 +6.0
Other income HAth W A 4 724 2,833 -74.4
Distribution costs 73 58 B AN 5 (8,005) (7,663) +4.5
Administrative expenses THFEX 6 (17,658) (19,992) -11.7
Other operating expenses Hi Qg 7 (3.890) (2,695) +44.3
Research and development expenses EEmE 8 (2,546) (2,481) +2.6
(Impairment loss)/reversal of Rz CRERE)

impairment loss DEREY S EIE e

on trade receivables, net 9 (17) 278 -106.1
Impairment loss on other receivables H i EWFRIE 2 B8 10 (14,325) - -
Finance income & WA 11 3,508 1,178 +197.8
Finance costs BB R AN 12 (707) (833) -15.1
Share of results of associates DI E R A 2 ELE 13 (3,905) (3,667) +6.5
Share of results of a joint venture DIE—REEREZER 14 (2,422) (4,455) -45.6
Income tax Frig i 15 (5,929) (5,760) +2.9
Net loss for the period AR R R 16 (14,087) (13,509) +4.3
Loss attributable to owners of the KRB B AEAEEE

Company 16 (11,705) (10,619) +10.2
Basic LPS (in HK cents) GRREREE OB 16 (0.39) (0.35) +11.4
Diluted LPS (in HK cents) FREEEEE OBl 16 (0.39) (0.35) +11.4
Adjusted EBITDA 4% S #EEBITDA 17 46,821 37,420 +25.1

New Universe Environmental Group Limited
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Notes:
1.

MANAGEMENT DISCUSSION AND ANALYSIS

Revenue

For the six months ended 30 June 2026, the Group’s total revenue
increased to HK$181,018,000, representing period-on-period growth of
9.6%, driven by improvements across both operating segments:

(i) Revenue from environmental treatment and disposal services for
industrial and medical wastes increased to HK$119,718,000, up
10.4% from the corresponding period, mainly reflecting stable
operating in the current period; and

(i) Revenue from environmental industrial sewage treatment, utilities,
management services and the leasing out of factory facilities
increased to HK$61,300,000, an 8.2% rise, mainly attributable
to the improved utilisation rate of factory buildings and related
facilities in the Eco-plating Specialised Zone.

Gross profit margin

The increase in the Group’s gross profit margin for the six months ended
30 June 2026 was mainly attributable to:

(i) the increase in average unit handling price for hazardous waste
treatment services that resulted in driving up the gross profit
margin; and

(i) the reduction in direct costs of both business segments that resulted
in improvement of the overall gross profit margin.

Other revenue

The net increase in other revenue for the six months ended 30 June 2026,
amounting to HK$221,000, was mainly attributable to the appreciation
of RMB against HK$ during the current period, as the total dividends
declared in RMB by the three equity investments attributable to the Group
remained unchanged from the last corresponding period.

Other income

The net decrease in other income for the six months ended 30 June 2026,
amounting to HK$2,109,000, was mainly attributable to the fact that the
concessions waived by service providers in the last corresponding period
were one off in nature, and no similar concessions were granted in the
current period.

Distribution costs

The net increase in distribution costs for the six months ended 30 June
2026, amounting to HK$342,000, was mainly due to an increase in
marketing agency fees in the current period.

Administrative expenses

The net decrease in administrative expenses for the six months ended
30 June 2026, amounting to HK$2,334,000, was mainly attributable
to the decrease in human resources management costs in the current
period, reflecting the continued effect of cost optimisation measures
implemented previously.

Other operating expenses

The net increase in other operating expenses for the six months ended 30
June 2026, amounting to HK$1,195,000, was mainly attributable to the
increase in legal and professional expenses incurred in relation to various
legal contingencies in the current period.

Research and development expenses

The net increase in research and development expenses for the six months
ended 30 June 2026, amounting to HK$65,000, was mainly attributable
to ongoing adjustments to the Group's research and development
activities during the current period in response to prevailing market
conditions.

Impairment loss on trade receivables

For the six months ended 30 June 2026, the Group recognised a net
impairment loss on trade receivables of HK$17,000, compared with a net
reversal of HK$278,000 in the last corresponding period, mainly reflecting
movements in expected credit loss assessments in the current period.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE R RSN

10.  Impairment loss on other receivables 10. EHAubEUKIB 2 RIERIE

For the six months ended 30 June 2026, the Group recognised an BE_Z_XEXA=-+tHIL~EAR"

impairment loss on other receivables of approximately HK$14,325,000, AN S5 [ R R H R WO IR 2 L (B S 1R 4Y

representing the expected credit loss on amounts due from and 14,325,000/8 7T * 52 X B IS B ¥ T R 9L 2 B

guaranteed liabilities in respect of Xinyu Rongkai. WHIERERBEMBER BBREEESE -

11.  Finance income 1. BMEKA

Finance income for the six months ended 30 June 2026 increased by BE_Z-RFRA=FTAHILAEA - f#E

HK$2,330,000, mainly due to net foreign exchange gains arising from Yo A 3% 112,330,000 7T - £ 2y A H A

funds remitted by PRC subsidiaries to Hong Kong during a period of RETEHMENIHE R EEREENE

RMB appreciation, which more than offset the slight reduction in interest DG IMNE Y TR - A S W 2 LR

income from free cash deposits in the current period. AHBEBARSFRAEWAREH T o

12.  Finance costs 12, BREKA

Finance costs for the six months ended 30 June 2026 decreased by BE—Z-RFAA=ZTHIEANEA  BE

HK$126,000, mainly reflecting the effect of slightly lower interest rates on B 25 3 12126,00078 T © I 2 [ LS BR A

RMB-denominated bank borrowings in the PRC during the current period. ARBRITERFEE A TEATZE -

13.  Share of results from associates 13. DEBEQATNES

For the six months ended 30 June 2026, the Group recorded a net BE_ZoREXNA=+TRAIANEAD A&

increase in loss shared from associates of HK$238,000, mainly reflecting B 5% 15 2K B B2 0 Rl E) 0 (A B 1 DF R G D

the continued weak operating performance of NCIP during the current 238,000/ T TERMAHMBRATZE

period. BRIBSERS -
14.  Share of results from a joint venture 14. DESGELENES

For the six months ended 30 June 2026, the Group recorded a net BE_Z_RExRNA=THIEAEA - A&

decrease in loss shared from Xinyu Rongkai, of HK$2,033,000, mainly B 55 15 2K 5 3 T R Sl H o) (h e 1 F R ORL

reflecting the joint venture’s continued operating halt and losses during 2,033,000 T ERMZE L EENA

the current period, and as its carrying amount was reduced to zero since HErEErBEEE MARHES T

March 2026 under the equity method, no further share of loss was ARE_AEREDACRET  BAKHE

recognised thereafter. ERTBEHRE—FEE-

15.  Income tax 15, P1EH

For the six months ended 30 June 2026, income tax expenses increased BE_TRFRA=FTHIENEAR - AF

by HK$169,000, mainly reflecting the net increase in PRC tax charges on 0 Bl 32 #E 91169,0008 7T+ * £ S B A B N

the Group's profit-making subsidiaries and the PRC Dividend Withholding ok 7S 2 (5] 2 ) B /B8 2 BT E A Y P 3 B IR

Tax paid during the period, without recognising any potential tax benefits RRIZ AN R O Y R AR BIRIR TR - AR £

from loss making entities at this stage. B X B AP B I R FERR AR AT RE 2R B B IR

FHBIEH S ©
16.  Net loss for the period 16. HIRIFESE

For the six months ended 30 June 2026, the Group recorded a net loss HE T -—XESNA=1+HIE~EA &

of HK$14,087,000 (2025: net loss of HK$13,509,000), and net loss EE 15 FE 814,087,000 (ZE-FH

attributable to owners of the Company of HK$11,705,000 (2025: net loss £ FE1813,509,00008 T) - A A RS

of HK$10,619,000). The net loss for the period was primarily attributable AJE(EF B 18 411,705,000 T (= H

to an impairment loss on other receivables of HK$14,325,000, which F o FEEIE10,619,00008 T) o HIN 2%

arose from the assessment of expected credit losses (ECL) on amounts due BEITERENEMERZIE Y BEEIE

from and guaranteed liabilities in respect of Xinyu Rongkai, following the 14,325,000 7T ° sZOR B Y 7 2N BA R A0 0 %

Liuzhou Court Judgment in the current period. B R k1% - ST F 48 2 708 R E R

BEETREEEREIBECLH A M EE -

Notwithstanding the above, the Group’s underlying operating BENMY - AEBZHBEEXREREBRN

performance demonstrated improvement during the period, driven by: BFihE TERMAUTHEZ :

(i) higher revenue from both operating segments, reflecting stable (i) MIBZES PR REERE N
operating performance in the industrial and medical waste MTENBREREYERBEBRHNLSER
treatment business and improved utilisation of factory facilities in BEET ULBRRESEEZRHEKLHE
the Eco-plating Specialised Zone; AR (E B RIZT

(i) lower administrative expenses resulting from the continued effect (ii) THEYEBERTEITHRAREEE
of cost-optimisation measures; and SFER WM N &

(iii)  higher finance income, primarily due to net foreign exchange gains (i) BB U AL 0 3 i A R B A B
arising from funds remitted by PRC subsidiaries to Hong Kong BRI AR B REE B &5
holding companies during a period of RMB appreciation. BATIZ2ELTEHRERNINEKE

17.  Adjusted EBITDA 17.  #SFHEEBITDA

The Company used adjusted earnings/(loss) for the reporting period, RNATHERSIBRFE « 18 - & - #5Y

excluding the impact of interest, taxation, depreciation, amortisation, R EEN RIS E £ E D RIERE T

share of results of equity-accounted investees, and non-recurring one-time —RHIEEMNE RN REBCRAELR

items (“Adjusted EBITDA"), to measure the Group's operating results. (E548) ([ FZEBITDA ) = A& B R K

The increase in Adjusted EBITDA for the six months ended 30 June BEE - HE T - NFNA=THIENE

2026, amounting to HK$9,401,000 was mainly attributable to slight H - £ EEBITDAE 119,401,000/ 7T - *

improvement of performance of core business segments in the current ERHRAEZOES D BRIBEMAEAN

period. oo

14 New Universe Environmental Group Limited INTERIM REPORT 2026



MANAGEMENT DISCUSSION AND ANALYSIS

Seasonality of operations

For the year ended 31 December 2025, the operations of providing
environmental treatment and disposal services for hazardous waste in
Jiangsu Province, the PRC, has encountered a relatively higher demand in
the second half of the year.

For the 12 months ended 30 June 2026, the integrated treatment and
disposal services for handling hazardous waste reported a revenue of
approximately HK$237,386,000 for 102,591 metric tonnes waste being
collected and disposed (12 months ended 30 June 2025: HK$227,401,000
for 203,518 metric tonnes waste being collected and disposed) and
pre-tax loss of approximately HK$25,721,000 (12 months ended 30 June
2025: loss of HK$26,033,000).

Capital expenditure

For the six months ended 30 June 2026, the Group incurred capital
expenditure to increase property, plant and equipment (i) for the
operating segment of environmental treatment and disposal for hazardous
waste amounted to approximately HK$473,000 (2025: HK$568,000),
and (ii) for the operating segment of industrial sewage and sludge
treatment services and provision of facilities and utilities in the Eco-plating
Specialised Zone amounted to approximately HK$6,627,000 (2025:
HK$15,362,000).

Capital commitments

At the end of the reporting period, the Group had the following
commitments for capital assets:

TEEN W &k

TRt _A=+—RLEFE EF
AR cRREREMREENEERE
KR4 2 g TR A 2 SRR 8 A o

HE-_ZT-_X"E~XA=+HLE+=-M@A "
CRENGAEEMEERG 2R EL
237,386,000‘}%77: TP EREEREDE
102591 (B E T -_RAF~A=THI
+ 18R : 227,401,000/ 7T » FTURE KGR & E
¥ 5203,5182W8) K & %4 A &5 18 425,721,000
BT(HE-_ZE-_RAFNA=+tBIE+ @A :
51826,033,000/87T) °

BRI

BE—_Z-_RXFEFXNA=THIEA~ANER K&
EOAREMRREBRENEENEEREE
BEoHzoWE BEAREBEZEARIOR
473,000 7T (—Z — R : 568,000/ 7T) © &
(WARENRREEERANIESKESEE
ERBARREHSZERREZEEDH 2WE
WEREEzERBT4A6,627,00087T (=

T A4 :15,362,000087T) ©

BRI
REER  ARBREREES THIRRE

30 June 31 December
2026 2025
—ECZR —E_RF
~NA=+H +Z—A=+—H
HK$’000 HK$'000
FHET FHET
Contracted for but not provided for: ERTAVEREEE -
— Capital expenditure in respect of —BEME BELEEZ
property, plant and equipment BEARE 9,074 15,542
— Capital contribution to an equity —m—ERAKEHE
investment 15,976 15,941

FRIkEEE2026 FIFREREEER LA
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I\/IANAGEI\/IENT DISCUSSION AND ANALYSIS

EEE N B

m oo AT

Liquidity and financial resources

(a)

New Universe Environmental Group Limited

For the six months ended 30 June 2026, the Group financed its
operations and made payment of debts and liabilities due timely and
would finance its contracted capital commitments with internally
generated cash flows and banking facilities.

The Group remained stable in its financial position with equity
attributable to owners of the Company amounting to approximately
HK$900,989,000 (31 December 2025: HK$881,755,000)
and consolidated total assets amounting to approximately
HK$1,315,648,000 (31 December 2025: HK$1,261,410,000) as at
30 June 2026 respectively.

The Company did not have any equity fund raising activity within
the past twelve months immediately prior to the date of this report
(2025: Nil).

At the end of the reporting period, the Group had:

N/

FEEMUBER
HE-_T-_"EF~A=Z1+HLESEA -
AEBPHBEHEASEEZHSRERIR
TRE  UBAHEEEWREZNEE
HEBLBERKBNEABTHNZER
M EHE o

\

AEBEBDNRFEBZ2HHFNRR - RZF
ZARERNBZTBARFHEE ARN
% 7K 49 £900,989,000 7T (—ZE — A 4
+=-A=+—H :881,755,0008 ;1) &
4RA BB EY A1,315,648,0008 7T (=
T-RAF+=A=+—H:1,261,410,000
/%71)

ARRREEARESBHBEET @
AYEETEMREEELRS (T -0
FE) -

R AKEEA

30 June 31 December
2026 2025
—ERE —E-REF
~NB=+H +=-A=+—H
HK$°000 HK$'000
FET FET
() Cash and bank balances: (i) JReREITES:

in HK$ BT 83,809 57,886
in RMB AR 161,084 186,986
in USD eV 26,737 26,263
271,630 271,135

(i) Available unused unsecured iy FAIHRFERAMAREBAHZ

banking facilities: BEHRTRERE

in HK$ BT 20,000 20,000
in RMB ARHE 35,863 27,750
55,863 47,750

INTERIM REPORT 2026



MANAGEMENT DISCUSSION AND ANALYSIS

The Group monitors Adjusted EBITDA as a key performance indicator
at the consolidated level and considers it a relevant metric for
assessing the Group's financial performance. Adjusted EBITDA is
calculated by adjusting the profit or loss for the reporting period to
exclude the effects of taxation, total interest expense, depreciation,
amortisation, the Group’s share of results from associate(s) and
joint venture(s) accounted for under the equity method, and
non-recurring or one-off items.

Reconciliation of Adjusted EBITDA to loss for the period

(e)

= B E & w Ko

NEEAKFALEBITDAE AR GAE®T
ZE%ﬁ MIBRETER TR AEZIE

EHAZAESEUBKERAAETELEE
@oﬁﬂ%%ﬁWﬂH@F$ﬁ%%mml
Mk BEIELFAE UGB TER Z

FE WA BMNEXH FE#E-
R RIEARZ NS 6‘#%“ BEd
EEE AREREMH—RERE -

X ZEEBITDA £ 7K B 2] 5 16 2 5 A 7%

Six months ended 30 June

BEANA=THIEAEA

2026 2025
—EBDAE —E-RF
HK$’000 HK$'000
FTET FHEIT
Loss for the period THEEE (14,087) (13,509)
Adjustments for: R
— Income tax i 5,929 5,760
— Total interest expense — R 8 E 707 833
— Depreciation of property, —ME BERZRBITE
plant and equipment 32,130 34,754
— Depreciation of right-of-use assets —FREEEZTE 1,490 1,460
— Impairment loss on other receivables *Ei\ﬁﬂ}ﬂ%( KIE 2R E KB 14,325 -
— Share of results of associated companies, — 2 {hE & QX RIEE D HE
net of tax (Big %%) 3,905 3,667
— Share of results of a joint venture, —-Nh—ReEEhEEXEIR
net of tax (Bigs8) 2,422 4,455
Adjusted EBITDA {8 B REBITDA 46,821 37,420

The Company monitors the financial performance of its
equity-accounted investees by evaluating their Adjusted EBITDA by
excluding the effects of capital structure, financing costs, and tax
entity framework. Set out below is the Adjusted EBITDA for each of
the Company’s investees accounted for under the equity method:

AR A B T BEBITDAMN B R 4%
BHREABRZEREEEBOTERIR

WHFEEAER BERAEBRBR
B2EE - UTHINARBIREREAN

BR 2 S 1IN E F S AU AC S EEEBITDA -

Six months ended 30 June
BEXNA=1+HLAKEA

2026 2025
ZEDAREF —Z-hF
HK$’000 HK$'000
TER FHEIT
Adjusted EBITDA of associates: Hi &8 X B 48 I EEEBITDA -
Zhenjiang Xin Qu BT @ 10,167 10,890
NCIP BERAF (6,004) (2,636)
Adjusted EBITDA of joint venture: A& E L EEEBITDA ¢
Xinyu Rongkai FFE (299) (277)

FRIkEEE2026 FIFREREEER LA
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MANAGEMENT DISCUSSION AND ANALYSIS

&2 E

(9)

New Universe Environmental Group Limited

Rl oam M o AT

The Group monitors its liquidity through current ratio. The current
ratio of the Group representing the ratio of the consolidated current
assets to the consolidated current liabilities was 1.65 times as at 30
June 2026 (31 December 2025: 1.66 times).

The Group monitors its capital by reference to the gearing ratio. This
ratio is calculated as the total interest-bearing borrowings (including
lease liabilities, if any) divided by total equity. The gearing ratio at
the end of the reporting period was as follows:

(9)

NREBEBTH L REREL R - B
T RNERNAZTRH AEEZRH
LR (AGRARDHEELGARDARE)
B165E(ZE-_RAF+_A=+—8":
1.66fZ) -

AEEAER L REE AR o IR
At EE T (s - AEREARE)
BRUARA@EAE - R ERR2ER
BEmT

30 June 31 December
2026 2025
ZEDXREF —T_RF
ANA=+H +ZA=+—H
HK$’000 HK$'000
FET FHET

Total interest-bearing borrowings SEBERAE
Bank borrowings |ITEE 44,826 49,406
Total equity R4 A 996,944 976,324
Gearing ratio ER R 4.5% 5.1%

Neither the Company nor any of its subsidiaries are subject to any
externally imposed capital requirements.

At the end of the reporting period, the interest-bearing borrowings
of the Group were as follows:

(i)

AR B B H AT fa] B B X AL A A AR S D
HenZ BEARIIE °

RBEMK  AEEZHLEENT -

30 June 31 December
2026 2025
ZEXREF —ETHF
AB=+H +-A=+-"
Note HK$°000 HK$'000
B 5 FH&xT FHEIT
Secured RMB bank borrowings BEMARBRITEE (i) 17,325 22,200
Unsecured RMB bank borrowings EEPARBRITEER (i) 27,501 27,206
44,826 49,406
Notes: ffsE -

(i) Bearing interest at fixed rates ranging from 2.50% to 3.08% (31
December 2025: 3.08% to 3.50%) per annum.

(i) Bearing interest at fixed rates ranging from 2.90% to 3.00%
(31 December 2025: 2.90% to 3.50%) per annum.

INTERIM REPORT 2026

(i  FEABEEFMENT2.50%%3.08%
(ZZ-_RAF+=-A=+—H :3.08%
Z3.50%) °

(i) FMEARBEEFMENF2.90%%3.00%
(ZZE-_AF+=-A=1+—H :2.90%
Z3.50%) °



MANAGEMENT DISCUSSION AND ANALYSIS

Capital structure

There was no significant change to the capital structure of the Company
as at 30 June 2026 as compared to that as at 31 December 2025.

Material acquisitions and disposals of subsidiaries,

associates and joint ventures
There were no material acquisition and disposal of subsidiaries, associates

and joint ventures of the Company for the six months ended 30 June
2026.

Significant investments held and their performance
According to the valuation report dated 14 August 2026 issued by an
independent professional valuer, Colliers International (Hong Kong)
Limited (“Colliers International”) (31 December 2025: Colliers
International), the total fair value attributable to the Group’s interests in
the equity investments in Suzhou New Huamei, Danyang New Huamei and
Qingdao Huamei as at 30 June 2026 was HK$103,900,000 (31 December
2025: HK$94,900,000).

& B 5
BARRIE
ARARZBZRERA=ZTHZERR T%*H

B A+ A=t HIEE@MERE
) o

3

MEBAR BEAARAEELHEL
ERKELTEE

PiN/N Tﬁﬁizgzﬁifﬂi+ﬁifﬁﬂ
METAHNBEAR BERAREELEZE
KUgEE R & -
FiEEREENAEKIE

REBIEXMGHEMS NBERDERER (FE)
ﬁﬁﬁ“ﬂ(FEbﬁH)(:%:ﬁiJr*H
=t—R:RIBBR)MEABRHA

ENAFIAZ EERS  R-F— AEZH
SR AEESERMNFEE  SEREE

MEEEEZBRARERZZATFELES
103,900,000 T (ZE-—HE+-_A=+—H:
94,900,000/ 7T) ©

Fair value attributable Fair value relative to the

EBIT to the Group Group's total assets
Twelve months of rEEREATE DYEEREBZEEE
the period/year ended 30 June 31 December 30 June 31 December
BERE/FEZT=fA 2026 2025 2026 2025
Group's —Z-nf “ZCRE
interest 2026 2005 ZEBZRE +-H ZEBZRE +-AR
rEEEE -B-Af “T-HF KA=TA =t-8 AB=tH =f-H
HK$'000 HK$'000 HK$'000 HK$'000
T T T FEL
Suzhou New Huamei BNHES 18.62% 6,130 2,762 10,900 8,700 0.8% 0.7%
Danyang New Huamei REaEx 24.50% (3,242) 2,574 = 100 0.0% 0.0%
Qingdao Huamei Eess 28.67% 24,290 13,249 93,000 86,100 7.1% 6.8%
27,178 18,585 103,900 94,900 7.9% 75%

As at 30 June 2026, the fair value of the unlisted equity investment
in Suzhou New Huamei, Danyang New Huamei and Qingdao Huamei
represented 0.8%, 0.0% and 7.1% (31 December 2025: 0.7%, 0.0% and
6.8%) of the Group's total assets respectively.

As at 30 June 2026, the fair value of these unlisted equity investments,
classified under financial assets at fair value through other comprehensive
income (non-recycling), was determined by reference to the valuation
report issued by Colliers International (31 December 2025: Colliers
International), using a market approach model based on the multiple of
enterprise value (“EV") to earnings before interest and tax (“EBIT") (“EV/
EBIT") of comparable listed companies in the same industry at 14.75 (31
December 2025: 16.87), after having taken into account of the discount
for lack of marketability of 20.00% (31 December 2025: 16.22%) for
these unlisted investments.

RIBE-RXEXNA=+H REMNHEE .
G EERSEEEXZIFELTRAKREATF
BRI AEEREE 208% 0.0%Kk7.1%
(CTE-RAFE+-_A=+—H:07%  0.0% K&
6.8%) °

RIZE-RNFNAZTH  ZERLETRER
E(pEAREMEMWEINEZAFETE
CEMEE(TAEE) 2 AFE 2EaHEHA
S(—CE-_RAFE+-_A=+—H: 8 HhBEE)H
EMFEEREFET  WAMSEAER - I
¥ FHRAFTzOEEE (TEV]) BEH
AT Z F) ([EBIT)) Z 52 ([ EV/EBIT ) 14.751%
(ZZE-RAFE+=-A=+—8:1687f%F) BH
£ WEEBHZSRLLTREER ZTERE
M H20.00% (ZE-_HF+=-_A=+—8":
16.22%) BB H -
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For the six months ended 30 June 2026, the net-of-tax change in fair
value of these unlisted equity investments amounting to HK$8,310,000
(2025: HK$12,690,000) was recognised as net unrealised profit (2025:
net unrealised loss) in other comprehensive income of the condensed
consolidated financial statements of the Company.

Impairment testing on goodwill

Goodwill was recognised in a business combination completed in 2007
that is currently composed of Zhenjiang New Universe and Yancheng
New Universe Solid Waste Disposal Company Limited being identified
as a cash-generating unit. As at 30 June 2026, the assessment on
the recoverable amount of this cash-generating unit (having excluded
Taizhou New Universe Solid Waste Disposal Company Limited after
its being disposed of by the Group completed on 29 October 2020),
which is principally engaged in environmental waste treatment and
disposal services mainly in Jiangsu Province, the PRC, was determined
with reference to the valuation report dated 14 August 2026 issued by
Colliers International (31 December 2025: Colliers International), based on
reasonable assumptions, including but not limited to, under going concern
basis, the cash flows projection with a growth rate at 1.3% (31 December
2025: 1.4%) of that cash-generating unit operating at the licensed
incineration and treatment capacity of handling 26,400 (31 December
2025: 26,400) metric tonnes of hazardous industrial waste per annum
and 5,750 (31 December 2025: 5,750) metric tonnes of regulated medical
waste per annum, and the pre-tax discount rate of 13.20% (31 December
2025: 13.07%) which reflects the risks for the industries. No impairment
loss to the goodwill was considered necessary for the six months ended 30
June 2026 (31 December 2025: Nil).

Impairment testing on interest in an associate, NCIP

As at 30 June 2026, the assessment on the recoverable amount of the
Group's interest in NCIP, which is principally engaged in environmental
waste treatment and disposal services in Nanjing, Jiangsu Province,
the PRC, was determined with reference to the valuation report dated
14 August 2026 issued by Colliers International (31 December 2025:
Colliers International), based on reasonable assumptions, including but
not limited to, under going concern basis, the cash flows projection of
NCIP with a growth rate at 1.3% (31 December 2025: 1.4%) of NCIP as
cash-generating unit operating at the licensed incineration and treatment
capacity of handling 38,000 metric tonnes of hazardous industrial waste
per annum, and the pre-tax discount rate of 12.20% (31 December 2025:
12.32%) which reflects the risks for the business of NCIP. No impairment
loss to the Group's interest in NCIP was considered necessary for the six
months ended 30 June 2026 (31 December 2025: Nil).

New Universe Environmental Group Limited INTERIM REPORT 2026
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Impairment testing on interest in a joint venture, Xinyu

Rongkai A
As at 30 June 2026, the carrying amount of the Group's interests in Xinyu R-ZZT - NENA=10  AEERFHFLEY
Rongkai using equity method was zero. No further impairment loss to the 7 #REEE (RARFEZAR) AT -HE2—
Group's interests in Xinyu Rongkai was considered necessary for the six ZZXENA=ZFTHIEANEA  "REBERAEW
month ended 30 June 2026 (31 December 2025: Nil). EE—DSVERERITFELIN 2 ERTIRBE
EE(ZZ-_AF+_RA=+—H &) -

~

t& 5

Charges on assets BEEHA
As at 30 June 2026, the following assets of the Group were pledged as RZ-ZZXFENA=1TH KEBUTEET
collaterals for banking facilities granted by the current bankers of the LAE - (EAT RIBTHE T AEBEBTEE

Group. 2R e
30 June 31 December
2026 2025
—BARE —EZRF
AA=tHA +=ZA=+—H
HK$’000 HK$'000
F#ExT FHT
Carrying amount of collaterals: ERmREE
Property, plant and equipment LIE N 38,078 40,877
Land use rights b {5 A 7,603 7,398
Pledged bank deposits PR I 8 $R1T 7 3K 1,860 1,954
47,541 50,229
30 June 31 December
2026 2025
—ECXE —E-RF
AA=+H +ZA=+—H
HK$’000 HK$'000
F#&xT FHET
Secured liabilities: EEMBE
Secured bank borrowings BIRFRITEE 17,325 22,200
Bills payables FET R iR 6,006 6,327
23,331 28,527
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Contingent liabilities

1.

New Universe Environmental Group Limited

Reference is made to the Company’s announcements dated 20
May 2022, 30 May 2022, 7 February 2023, 13 April 2026 and 1
June 2026 regarding the legal proceedings commenced in the PRC
against New Universe Environmental Technologies (Jiang Su) Limited
(“NUET(JS)"), an indirect 82% owned subsidiary of the Company
incorporated in Hong Kong. The proceedings (the “Action(s)”) were
initiated by two minority shareholders of NUET(JS), namely Mr. YIN
Yong Xiang (“Plaintiff A”) and Mr. SUN Jia Qing (“Plaintiff B"),
each holding 8% of the issued share capital of NUET(JS), in respect
of alleged accrued and unpaid dividends.

NUET(JS) received two writs of summons issued by the Jiangsu
Zhenjiang Intermediate People’s Court in PRC (the “Zhenjiang
Intermediate Court”) on 20 May 2022 and 27 May 2022. The
Zhenjiang Intermediate Court delivered first instance civil judgments
on 4 January 2023 and 5 January 2023 dismissing the claims of both
Plaintiffs. Each Plaintiff subsequently lodged an appeal to Zhenjiang
Intermediate Court, and the appeals were heard at the Jiangsu
Province High People’s Court in PRC (the “Jiangsu High Court”) on
10 July 2023, 18 November 2025 and 11 February 2026.

During the six months ended 30 June 2026, NUET(JS) received two
civil judgments of the Jiangsu High Court, both dated 3 April 2026
("Jiangsu High Court Judgments”). Pursuant to these judgments,
the Jiangsu High Court ordered, among others, that:

(a) the first instance civil judgments issued by the Zhenjiang
Intermediate Court in respect of each Action be revoked,;

(b)  NUET(JS) shall pay to each Plaintiff HK$25,021,033.60 as total
unpaid dividends within ten days from the date on which the
respective judgment becomes effective; and

(c) all other claims of each Plaintiff be dismissed.

Following the Jiangsu High Court Judgments, the Zhenjiang
Intermediate Court commenced enforcement procedures upon
applications made by the Plaintiffs. During the period under review,
NUET(S) and its wholly-owned PRC subsidiary, Zhenjiang New
Universe, received enforcement notices and asset preservation
orders, including:

(@) Zhenjiang New Universe received an enforcement judgment
dated 27 May 2026 upon the application of Plaintiff B,
Mr. SUN Jia Qing under Action B, the preserving NUET(JS)'s
shareholder entitlement to dividend distributions from
Zhenjiang New Universe up to HK$25,021,033.60 (or
RMB22,000,000), and directing Zhenjiang New Universe to
cease payment of any preserved amount to NUET(JS) during
the preservation period; a notice to assist with execution
requiring Zhenjiang New Universe not to pay any preserved
amount to NUET(JS); a notice requiring Zhenjiang New
Universe to repay RMB19,000,000 out of the debt due and
payable to NUET(JS) by paying such sum directly to Plaintiff
B or to the Zhenjiang Intermediate Court within fifteen days;
and a notice requiring Zhenjiang New Universe to provide its
books and financial statements to the Zhenjiang Intermediate
Court for audit; and
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MANAGEMENT DISCUSSION AND ANALYSIS

(b) NUET(JS) received an enforcement notice dated 28 May
2026 upon the application of Plaintiff A, Mr. YIN Yong Xiang
under Action A, ordering NUET(JS) to pay HK$25,021,033.60,
together with an asset preservation fee of RMB5,000, a
second instance legal investigation fee of RMB90,000, interest
on the amount payable, and enforcement application costs
of RMB89,154.21; and an asset reporting order requiring
NUET(JS) to report to the Zhenjiang Intermediate Court, within
ten days, details of its current assets and assets held within
one year prior to receipt of the order.

The Group has continued to recognise the amounts claimed under
the Actions as dividends payable to non-controlling interests of a
subsidiary, classified under accrued liabilities and other payables
in the consolidated financial statements. No provision has been
recognised for interest on these non-interest-bearing dividend
rights.

Having considered the Jiangsu High Court Judgments and the
enforcement measures currently in place, the Directors are of the
opinion that the Actions, the enforcement proceedings and the asset
preservation orders are not expected to have a material adverse
impact on the normal operations of NUET(JS), Zhenjiang New
Universe or other members of the Group. Given that enforcement
procedures remain ongoing and having regard to the requirements
of HKAS 37 Provisions, Contingent Liabilities and Contingent Assets,
certain information customarily required under HKAS 37 is not
disclosed on the grounds that such disclosure may prejudice the
Group’s position in the continuing enforcement process and the
applications to be lodged by NUET(JS) with the Supreme People’s
Count for re-trial. Details are set out in notes 19(ii) and 22(a) to the
unaudited interim financial statements.

Reference is made to the Company’s announcements dated 25
September 2020, 5 October 2020, 13 November 2025 and 17 June
2026 regarding the provision of a guarantee in favour of Bank of
China Limited, Liuzhou Branch (“BOC Liuzhou Branch”) for the
bank loan granted to Xinyu Rongkai.

Xinyu Rongkai is a sino-foreign joint venture incorporated in the
PRC, in which the Company indirectly holds 65% equity interest,
and Guangxi Rongkai Huayuan Electroplating Industrial Park
Investment Company Limited* (the “Joint Venturer” or “Guangxi
Rongkai”) holds the remaining 35%.
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On 25 September 2020, Xinyu Rongkai entered into a loan
agreement (as supplemented from time to time, collectively
the “BOC Loan Agreement”) with BOC Liuzhou Branch for
a loan facility of RMB120,000,000, subsequently revised to
RMB116,100,000 pursuant to a supplemental agreement dated 20
June 2024. The loan, repayable over 60 months, was used to finance
the construction of hazardous solid waste treatment facilities in
the Guangxi Liuzhou Automobile City Jiangkou Industrial Park. On
the same date, the Company and Guangxi Rongkai entered into a
guarantee agreement with BOC Liuzhou Branch, under which they
agreed to provide a joint guarantee for Xinyu Rongkai’s repayment
obligations under the BOC Loan Agreement, in the proportions of
65% and 35%, respectively.

Reference is also made to the Company’s announcement dated
13 November 2025 regarding a summons dated 24 October 2025
issued by the Liuzhou Intermediate People’s Court (“Liuzhou
Intermediate Court”). BOC Liuzhou Branch, as plaintiff, claimed:

(@) RMB48,257,991.13, representing the outstanding principal
under the BOC Loan Agreement, together with accrued
interest, default interest up to 18 July 2025, and legal costs;
and

(b)  Realisation by discount or auction of certain immovable assets
mortgaged by Xinyu Rongkai.

The Company and Guangxi Rongkai, as guarantors, were named as
co-defendants for the same amounts. The hearing was scheduled
for 9 April 2026, and the Company received the corresponding
summons on 13 November 2025.

The Company received a copy of the civil judgment dated 15 June
2026 (the “Liuzhou Court Judgment”) issued by the Liuzhou
Intermediate Court following the hearing on 9 April 2026.
According to the Liuzhou Court Judgment, the Liuzhou Intermediate
Court ruled that:

(@) Xinyu Rongkai shall repay to BOC Liuzhou Branch the
outstanding principal of RMB47,047,500, together with
interest, default interest and compound interest calculated up
to 8 April 2026, and thereafter in accordance with the loan
agreement until full repayment.

(b)  Xinyu Rongkai shall pay RMB477,800 as legal costs.

New Universe Environmental Group Limited INTERIM REPORT 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

BOC Liuzhou Branch is entitled to realise, by discount, auction
or sale, the seven parcels of land use rights and certain
equipment mortgaged by Xinyu Rongkai, with proceeds
applied in priority towards repayment of the indebtedness.

The Company and Guangxi Rongkai, as guarantors, shall
bear joint and several liability with Xinyu Rongkai for the

indebtedness, apportioned as follows:

(i)  Attributable to the Company:
. Principal: RMB30,424,229.80

o Interest: RMB313,792.13

o Default interest: RMB1,375,526.48

° Compound interest: RMB21,725.37
(i) Attributable to Guangxi Rongkai:

° Principal: RMB16,382,277.59

° Interest: RMB168,964.99

. Default interest: RMB740,668.11

° Compound interest: RMB11,698.27
Default interest and compound interest will continue to accrue
until full repayment.
The Company and Guangxi Rongkai shall also bear joint and
several liability for legal costs in the apportioned amounts of
RMB310,570 (Company) and RMB167,230 (Guangxi Rongkai)
respectively.

All other claims of BOC Liuzhou Branch were dismissed.

The parties are required to comply with the Judgment within
10 days from the date on which it becomes effective.

The Company has been informed that Guangxi Rongkai has filed an
appeal on 30 June 2026. The Company has been seeking further
legal advice from its PRC and Hong Kong legal advisers regarding
the Liuzhou Court Judgment, available options and the appropriate

course of action, and has filed an appeal in July 2026.
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The Group's interest in Xinyu Rongkai is accounted for using the
equity method, and the carrying amount of the investment was
reduced to zero as at 30 June 2026. The Group has also recognised
a financial guarantee liability of RMB32,629,852.28 (approximately
HK$37,687,000) in the condensed consolidated financial statements
as at 30 June 2026, representing the estimated obligation arising
from its corporate guarantee in respect of Xinyu Rongkai’s bank
borrowings and related incidental costs attributable to the Group
pursuant to the Liuzhou Court Judgment.

The Directors considered that the litigation was not expected
to adversely affect the Group’s normal operations. Details were
disclosed in notes 15, 19(i), 21(c) and 22(b) to the unaudited interim
financial statements.

Save as disclosed herein, there were no other significant contingent
liabilities of the Group as at 30 June 2026 (31 December 2025: Nil).

Employee information

As at 30 June 2026, the Group had 389 (2025 : 388) full-time employees,
of which 15 (2025: 15) were based in Hong Kong, and 374 (2025: 373) in
the PRC. For the six months ended 30 June 2026, staff costs, including the
remuneration of the Directors and amount capitalised as inventories was
HK$31,413,000 (2025: HK$32,024,000). The Group’s remuneration policy
emphasises motivation and performance of its employees, with a principle
to strengthen the Group’s competitiveness in the market and comply
with the relevant statutory requirements of the PRC and Hong Kong.
Employees and Directors were paid in commensurate with the prevailing
market standards, with other fringe benefits such as share option scheme,
bonus, medical insurance, contributions to mandatory provident fund (in
respect of Hong Kong employees only), the contributions to the statutory
social insurance benefits in the PRC, including the endowment insurance,
medical insurance, work-related injury insurance, unemployment
insurance, maternity insurance, and housing provident fund (in respect of
PRC employees only), and continuing development and training.

Foreign currency risk

The Group mainly operates in the PRC and most of the Group’s
transactions, assets and liabilities are denominated in RMB. The Group
is exposed to foreign currency risk due to the exchange rate fluctuation
of RMB against HK$. Fluctuation of RMB against HK$ is expected to be
moderate to the Group, and the Group considers the foreign currency risk
exposure is acceptable. The Group will review and monitor its currency
exposure from time to time, and when appropriate hedge its currency risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

The results of the Group’s subsidiaries in the PRC are translated from
RMB into HK$ at the exchange rates approximating to the rates ruling at
the dates of the transactions. Statement of financial position items of the
Group's subsidiaries in the PRC are translated from RMB into HK$ at the
closing rate ruling at the end of the reporting period. For the six months
ended 30 June 2026, RMB appreciated on average relative to the HK$ that
resulted in an overall upside exchange difference on the translation from
RMB to HK$ for the financial statements of the subsidiaries, associates
and joint venture in the PRC amounted approximately to HK$31,254,000
(2025: upside exchange difference of HK$24,539,000) that were
recognised as other comprehensive income and accumulated separately
in equity under the translation reserve of the Company. The accumulated
exchange differences in the translation reserve will be reclassified to profit
or loss when the interests in the relevant subsidiaries, associates or joint
venture in the PRC being entirely or partially disposed of by the Group.

Interest rate risk

As at 30 June 2026, the bank borrowings of the Group were managed
using a mix of fixed and floating interest rates in order to minimise interest
rate risk, of which no bank borrowings were stipulated at floating interest
rates (31 December 2025: Nil) and the bank borrowings denominated in
RMB were stipulated at various fixed interest rates within the range of
2.50% to 3.08% (31 December 2025: 2.90% to 3.50%) per annum.

Credit risk

The Group's credit risk is primarily attributable to trade receivables, lease
receivables and other receivables. The Group’s exposure to credit risk
arising from cash and cash equivalents and bills receivables is limited
because the counterparties are banks and financial institutions for which
the Group considers to have low credit risk.

The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the condensed consolidated statement
of financial position.

The Group has no significant concentration of credit risk in industries
or countries in which the customers operate. Significant concentrations
of credit risk primarily arise when the Group has significant exposure to
individual customers. As at 30 June 2026, 2.2% (31 December 2025:
0.9%) and 13.2% (31 December 2025: 11.5%) of the total trade and
lease receivables was due from the Group’s largest customer and the five
largest customers respectively.

The Group measures loss allowances for trade and lease receivable at an
amount equal to lifetime expected credit loss (“ECL").
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group considers that the allowance for lifetime ECL amounting to
approximately HK$11,467,000 (31 December 2025: HK$11,020,000) on
the gross carrying amount of trade, lease and bills receivables amounting
to approximately HK$96,409,000 (31 December 2025: HK$74,861,000) at
a ratio of approximately 11.89% as at 30 June 2026 (31 December 2025:
14.72%) would be prudently adequate to contain the potential risks of
losses.

Credit Risk in relation to Xinyu Rongkai

For the six months ended 30 June 2026, the Group continues to monitor
(i) the potential resumption of Xinyu Rongkai’s business activities in
Liuzhou, Guangxi, and (ii) the execution and implications of the Liuzhou
Court Judgment relating to the indebtedness of Liuzhou Rongkai owed
to BOC Liuzhou Branch. The Company, holding a 65% equity interest in
Xinyu Rongkai, and the joint venturer, holding the remaining 35% equity
interest, are guarantors of the relevant indebtedness and have lodged
appeal applications against the judgment. The outcome of the appeals and
any subsequent enforcement actions may affect the timing and manner of
recovery.

As at 30 June 2026, the Group’s exposure to credit risk in respect of (i)
the guaranteed liability recoverable from Xinyu Rongkai of approximately
HK$37,687,000 (31 December 2025: Nil), and (ii) amounts due from
Xinyu Rongkai of approximately HK$43,566,000 (31 December 2025:
HK$41,574,000), continued to be monitored by the Group in accordance
with the requirements of HKFRS 9 Financial Instruments.

The Group performs regular reviews of the financial position, asset
base and operating prospects of Xinyu Rongkai. With reference to the
valuation reported dated 14 August 2026 issued by an independent
professional valuer, Colliers International, the fair value less cost of
disposal of the properties and land located in Liuzhou, Guangxi and the
plant and machinery amounted to approximately RMB65,160,000 and
RMB33,578,000 respectively as at 30 June 2026.

In assessing the ECL, the Group has also considered the credit risk
associated with the pledged assets of Xinyu Rongkai in the event that BOC
Liuzhou Branch enforces its security interests. While such enforcement
could reduce the residual asset value available to Xinyu Rongkai and its
stakeholders, the Company notes that (i) the aggregate valuation of the
pledged properties, land and plant and machinery remains substantial
relative to the Group's exposure, and (ii) the Group's recoverable amounts
are supported by both the underlying asset values and the Group’s joint
control over the relevant activities of the joint venture.
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MANAGEMENT DISCUSSION AND ANALYSIS

Taking into account (i) the valuation of Xinyu Rongkai’s underlying
assets, (ii) the Group's joint control over the relevant activities of the
joint venture, (iii) the latest legal proceeding developments, (iv) the
potential impact of enforcement actions by BOC Liuzhou Branch, and (v)
other forward-looking information, following an assessment of the ECL,
the Company has determined that impairment losses of approximately
HK$6,414,000 and HK$7,911,000, in respect of the guaranteed liability
and amounts due from Xinyu Rongkai, respectively, in an aggregate of
HK$14,325,000 have been recognised for the six months ended 30 June
2026.

Principal risks and uncertainties related to the Company’s

business operations

During the current reporting period, the Group has continued loss
arising from the operating segment of providing integrated treatment
and disposal services for hazardous industrial waste in the PRC. The
lower pricing of hazardous waste discharged from manufacturing clients
owing to the adjustment of the local economic conditions in the PRC,
especially in the Jiangsu Province, might affect the stable operating
cashflows of the Group. The uncertainties and challenges met by the local
manufacturing and chemical industries might create continued pressure
on hazardous waste disposal pricing offered by specific client base of
the Group. Notwithstanding the challenge, the Group will continue its
environmental-related operations, strengthen its business strategy of
different geographical market penetration, prudently explore for business
restructuring and industrial upgrading thereby reducing its dependence
and investment on the specific markets.

Save as disclosed therein, as at 30 June 2026, there was no significant
change to the principal risks and uncertainties related to the Company’s
business operations as disclosed in the annual report of the Company for
the year ended 31 December 2025.

DIVIDEND

The Board does not recommend the payment of interim dividend for the
six months ended 30 June 2026 (2025: Nil).

The final dividend related to the financial year ended 31 December
2025 proposed on 20 March 2026 at HK$0.0016 per ordinary share
of the Company amounting to a total of approximately HK$4,857,000
has been recognised as a liability as at 30 June 2026 after the said final
dividend was duly approved by the shareholders of the Company (the
“Shareholders”) at the annual general meeting on 22 May 2026 and has
been paid on 31 July 2026.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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CHANGE IN DIRECTORS’ INFORMATION

Information on Directors

For the six months ended 30 June 2026, there were no significant change
in Directors’ information, and there has been no other significant change
in details of the Directors’ information since the date of the annual report
of the Company for the year ended 31 December 2025.

a kA E M

There is no other information to be disclosed pursuant to the requirements
of Rule 13.51B(1) of the Listing Rules (“Listing Rules”) Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

Information on management

For the six months ended 30 June 2026, there was no significant change
in details of the management team members of the Company since
the date of the annual report of the Company for the year ended 31
December 2025.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold, or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2026.

EVENTS AFTER THE REPORTING PERIOD

There is no material subsequent event undertaken by the Company or by
the Group after the six months ended 30 June 2026 and up to the date of
this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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CORPORATE GOVERNANCE PRACTICES

The Directors of the Company and the management of the Group are
committed to upholding good corporate governance practices and
procedures. The Company believes that maintenance of high standard of
business ethics and good corporate governance is essential for effective
management, healthy business growth and fostering a contemporary
corporate culture, which drives the Group to growing sustainably and
safeguarding the interests of the Shareholders.

CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions of the Corporate
Governance Code set out in Part 2 of Appendix C1 (“CG Code"”) to the
Listing Rules throughout the six months ended 30 June 2026, and the
Directors confirmed that they were not aware of any deviation from the
CG Code during the period then ended, except for the code provision
C.2.1.

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should not
be performed by the same individual. For the six months ended 30 June
2026, Mr. XI Yu has assumed the roles of both chairman of the Board
(“Chairman”) and the chief executive officer of the Company (“CEO")
that constitutes a deviation from code provision C.2.1 of the CG Code.
After evaluation of the current situation of the Group and taking into
account of the experience and performance of Mr. XI Yu, the Board is of
the opinion that it is appropriate and in the best interest of the Company
at the present stage to vest the roles of the Chairman and the CEO of
the Company on the same person as it helps to facilitate the execution
of the Group’s business strategies and maximises the effectiveness of its
operation. The Board also considers that: (i) the Company has sufficient
internal controls to provide checks and balances on the functions of
the Chairman and CEO; (ii) Mr. XI Yu as the Chairman and CEO is fully
accountable to the Shareholders and contributes to the Board and the
Group on all top level and strategic decisions and is responsible for
ensuring that all Directors act in the best interests of the Shareholders;
and (iii) this structure will not impair the balance of power and authority
between the Board and the management of the Company. The Board
believes that vesting the roles of both Chairman and CEO in the same
person has the benefit of ensuring consistent leadership within the Group
and will enable the Company to make and implement decisions promptly
and effectively. However, the Board will continue to review and consider
splitting the role of Chairman and CEO at a time when it is appropriate.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

tEEANMAEMERN

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) as set out in Appendix C3
to the Listing Rules as its code of conduct governing Directors’ dealings
in the securities of the Company. Having made specific enquiries of all
Directors, the Company confirms that all Directors complied with the
required standard of dealings as set out in the Model Code throughout the
six months ended 30 June 2026.

In addition, the Company has established a set of internal guidelines and
procedures no less exacting than the Model Code to regulate securities
transactions by employees of the Group who may be in possession of
inside information. The Company also reminds all Directors and relevant
employees to strictly adhere to the Model Code and the Company’s
internal policies at all times.

SHARE OPTION SCHEME

The share option scheme adopted by the Company on 5 May 2015 (the
“Share Option Scheme”) had been valid and effective for a period of ten
years which had expired on 4 May 2025.

As at 30 June 2026 and the date of this report, the Company does not
have any share scheme established under Chapter 17 of the Listing Rules
(31 December 2025: Nil).

There was no options granted nor outstanding under the Share Option
Scheme during the six months ended 30 June 2026.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVES'’
INTERESTS AND/OR SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURE OF THE COMPANY OR

ANY SPECIFIED UNDERTAKING OF THE
COMPANY OR ANY OTHER ASSOCIATED
CORPORATION

As at 30 June 2026, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Law of Hong Kong, “SFO") which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the register
referred therein, or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
C3 of the Listing Rules, to be notified to the Company and the Stock
Exchange, were as follows:

The Company

Long positions in Shares and underlying Shares of the Company
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Number of ordinary shares of HK$0.01 each

BREEEBTZEEREE

Approximate

percentage of

Number of total Shares

Name of Director Capacity in which ordinary Shares are held Shares held in issue

HE#1T

Fr¥E IR 17 48 %

EEnE BEEERZ2EH KRG EE ZHMABES T

Mr. XI Yu(rote) Interests of a controlled corporation 1,109,303,201 36.54%
REREHD SEHIN R

Ms. LIU Yu Jie Beneficial owner 202,400,000 6.67%
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BB NKEME R
Associated corporation BEEE

Long positions in ordinary shares of NUEL RNUEL Z B IR.Z 4B

Number of ordinary shares of USD1.00 each
BREEI1.00ETZ2EEREE

Approximate
percentage of

Number of total shares

Name of Director Capacity in which ordinary shares are held shares held in issue

EE#T

Fri¥s IR 5 88

EEpns FEEBERZHH KRO#AE ZHHES T

Mr. XI Yu(rote) Beneficial owner 16,732 83.66%
e s S ERERA

Ms. CHEUNG Siu Lingo© Beneficial owner and Interest of spouse 2,428 12.14%

SR/NES 2 ) BEnfEA AN EER

Ms. XI Man Shan Ericaete Beneficial owner 420 2.10%

A £ EmER A
Note: BEEE -

New Universe Enterprises Limited (“NUEL") is beneficially interested in New Universe Enterprises Limited ([NUEL]) &z
1,109,303,201 Shares of the Company, representing approximately 36.54% of  # /& Z4<A 711,109,303,20 18 AN A 7 J& 15 + HHE 5
the issued share capital of the Company. Mr. XI Yu, Ms. CHEUNG Siu Ling and 7N/ 7] B 2677 B8 K 4936.54% o Z E S 4 ~ 2R /\¥
Ms. XI Man Shan Erica are also directors of NUEL. ZETREXMEZTIRANUELZ £ -

w1> /tg )

Save as disclosed above, as at 30 June 2026, none of the Directors and B EXFiEEIN R-ZZE-XFE,A=1+H -
chief executives of the Company had any interests or short positions inany IR AT 7 EERKFETHAERAR AT
shares, underlying shares and debentures of the Company or any of its HFRBELE (FEREFHELEBERMEXV
associated corporations (within the meaning of Part XV of the SFO) which  #8) 2 £ i&fn - HER O S EEEFHE IR
were entered in the register referred to therein as required pursuant to f’yx%&ﬁ,q'ﬁﬂyﬁf | 553521 B a0 Az IR 2
section 352 of the SFO or required to be notified to the Company and the — Z iR Z #E25 sl A & ok 4R 15 12 Y& <7 A1 iy 78 &1
Stock Exchange pursuant to the Model Code. = N/N T&H@‘““ﬁﬁZ’f& SPKE °
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INTERESTS AND/OR SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS

AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2026, the interests or short positions of those persons, other
than the directors or the chief executive of the Company whose interests
has been disclosed therein above, in the Shares which has to be disclosed
to the Company under the provisions of Divisions 2 and 3 pf Part XV pf
the SFO and/or underlying Shares as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO were as follows:

XEa Kk HEMER

TERREREMALTRER
ARG ERERARS T ZER
R/BRAE

RZZEZAFARNA=Z+TH BARRES=HE
BITBAB (BE2EER EXHR)INZE
ATRBRDFHEEIREEF KIS GO EXVE
FO2RIHERARRIBEEZ S IAR R, K
P AERERL 1 B A AR 8RR AN R RIR IR B A M P
EIEBIFE336IEBEFE 2B CMZERIAR
NN

Long positions in Shares and underlying Shares of the Company

RAEDBRDRAEBRD ZHFR

Approximate
percentage of

Capacity in which ordinary Number of total Shares
Name of Shareholder Shares are held Shares held in issue
he &7
IR 17 48 %
BREZKEE ERB BEEBRZ25H RGO EE ZHMABE DL
Mr. XI Yu ® Interests of a controlled corporation 1,109,303,201 36.54%
HEE A0 TSN A S
NUEL® Beneficial owner 1,109,303,201 36.54%
NUEL® EanEAA
China Minsheng Investment Interests of a controlled corporation 800,000,000 26.35%
Group Corporation Ltd
(FRRE®RERND AR D)
("RRE)O
FERERERNODBRAR TSN AR S
([FRE]HO
FREETMNEETIEAR AR Interests of a controlled corporation 800,000,000 26.35%
("CMIG-Asia”) ®
FPREDNEEEEARRG XEHQFER
(THR&REM])D
CMI Financial Holding Interests of a controlled corporation 800,000,000 26.35%
Corporation (“CMIF-BVI") @
CMI Financial Holding ZIEH QA
Corporation
([EEETIBESCMIF])®
CMIG International Capital Interests of a controlled corporation 800,000,000 26.35%
Limited (“CMIG-HK") ®
PREBBRERERAA REHID A ER
([BEBPRER)O
CM International Capital Beneficial owner 800,000,000 26.35%
Limited (“CMIC-Cayman”) @
CM International Capital EnlEE A
Limited ([ B§ &CMIC])
Ms. LIU Yu Jie @ Beneficial owner 202,400,000 6.67%
EE g g mll EmlA A

FHEHEEE2026 FIFRREEBR QA
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rEE B MEMEH
Notes:

(i) NUEL is directly owned as to 83.66% by Mr. XI Yu. The shareholding
interest disclosed by Mr. XI Yu as a Shareholder with deemed interested
in 1,109,303,201 Shares of the Company is the same interest disclosed
by him being a Director of the Company.

(i)  CMIC-Cayman is 100% directly owned by CMIG-HK. CMIG-HK is 31.5%
directly owned by FR#% and 68.5% directly owned by CMIF-BVI.
CMIF-BVI is 100% directly owned by CMIG-Asia. CMIG-Asia is 100%
directly owned by FER#%. CMIG-HK, CMIF-BVI, CMIG-Asia and 1 R#%
are all deemed interested in the 800,000,000 Shares beneficially owned
by CMIC-Cayman.

(iii)  The shareholding interest disclosed by Ms. LIU Yu Jie as a Shareholder is
the same interest disclosed by her being a Director of the Company.

Save as disclosed above, as at 30 June 2026, so far as is known to the
Directors, the Company has not been notified of any other interests
or short positions in the Shares and underlying Shares which had been
recorded in the register required to be kept by the Company under section
336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed under “Directors’ and Chief Executive’s Interests and/
or Short Positions in Shares and Underlying Shares, and Debenture of the
Company or Any Specified Undertaking of the Company or Any Other
Associated Corporation”, at no time during the six months ended 30
June 2026 were rights to acquire benefits by means of the acquisition of
Shares in the Company granted to any Director or their respective spouse
or children under 18 years of age, or were any such rights exercised by
them; or was the Company, or the Company’s subsidiary or holding
company of a subsidiary of the Company’s holding company a party to any
arrangement to enable the Directors to acquire such rights in any other
body corporate.

CONNECTED TRANSACTIONS

There was no connected transactions (defined under the Listing Rules)
which were discloseable in the current reporting period or any time during
the six months ended 30 June 2026.
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PROVISION OF FINANCIAL ASSISTANCE
AND GUARANTEES TO AN AFFILIATED
COMPANY

On 25 September 2020, the Company and the Joint Venturer, as joint
guarantors, entered into a guarantee agreement with BOC Liuzhou Branch
to jointly guarantee the repayment obligations of Xinyu Rongkai, a 65%
indirectly owned joint venture of the Company accounted for using
the equity method, in respect of bank loan facilities in a total amount
of RMB120,000,000 (approximately HK$138,600,000). The guarantee
remains effective until 31 December 2027 and was provided for financing
the construction of the hazardous waste treatment project undertaken
by Xinyu Rongkai in Liuzhou, Guangxi Province, the PRC. Details were
disclosed in the Company’s announcements dated 25 September 2020
and 5 October 2020.

On 7 December 2022, the Company, as guarantor, entered into a separate
guarantee agreement with another PRC bank in respect of short term
banking facilities in a total amount of RMB9,000,000 (approximately
HK$10,395,000), guaranteeing repayment obligations of RMB5,850,000
(approximately HK$6,757,000) based on its 65% equity interest in Xinyu
Rongkai. The guarantee has been extended to 4 December 2027. The
related bank borrowings were fully settled on 4 December 2024.

As at 30 June 2026, the banking facilities of Xinyu Rongkai guaranteed
by the Company amounted to 65% of RMB129,000,000 (approximately
HK$148,995,000) (31 December 2025: RMB129,000,000, approximately
HK$143,190,000), of which RMB125,100,000 (approximately
HK$144,491,000) (31 December 2025: RMB125,100,000, approximately
HK$138,861,000) was utilised. Bank loans of approximately
RMB47,047,500 (approximately HK$54,340,000) remained outstanding
as at 30 June 2026 (31 December 2025: RMB47,047,500, approximately
HK$52,223,000). The outstanding bank loans matured on 21 June 2025
and bears interests at floating rate determined under the loan agreement.

Reference is made to the Company’s announcement dated 13 November
2025 regarding the legal proceedings commenced by BOC Liuzhou Branch
against Xinyu Rongkai, the Company and Guangxi Rongkai as guarantors.
The Liuzhou Intermediate Court conducted a hearing on 9 April 2026.
Further particulars are set out in section 2 “Contingent Liabilities”
the Financial Review on pages 23 to 26 of this report.
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Based on the current financial position of the Group, the Board considers
that the Liuzhou Court Judgment is not expected to have a material
adverse impact on the overall financial position of the Group. The
Company will continue to monitor developments closely and will publish
further announcement(s) as and when necessary.

On 19 June 2023, New Universe International Group Limited (“NUIGL",
a wholly-owned subsidiary of the Group which directly holds 65%
equity interest in Xinyu Rongkai) as Lender A, the joint venturer,
(Guangxi Rongkai, which directly holds 35% equity interest in Xinyu
Rongkai) as Lender B, and Xinyu Rongkai as the borrower have jointly
entered into a loan agreement (the “JV Loan Agreement”) for a loan
of RMB15,500,000, which is unsecured, bearing interest at 4.05% per
annum and due on 20 June 2025. Pursuant to the JV Loan Agreement,
in proportion to the respective shareholdings, Lender A agreed to lend
RMB10,075,000 and Lender B agreed to lend RMB5,425,000 to Xinyu
Rongkai respectively. The loan drawn down by Xinyu Rongkai on 20
June 2023 was used for the repayment of bank loan instalment and
interest due on 21 June 2023. As at 30 June 2026, the loan (having
been internally assigned by NUIGL to a fellow subsidiary, Zhenjiang
Xinrong Environmental Technologies Limited*) due from Xinyu Rongkai
pursuant to the JV Loan Agreement from the Group was RMB10,075,000,
approximately HK$11,637,000 (31 December 2025: RMB10,075,000,
approximately HK$11,183,000) before taking into account of the ECL
assessment.

During the six months ended 30 June 2026, Zhenjiang Xinrong
Environmental Technologies Limited* and Jiangsu Xinyu Environmental
Company Limited* (both are wholly owned subsidiaries of the Group)
have made loans and advances to Xinyu Rongkai, for its general operating
purpose, which are unsecured, bearing interest at fixed rates ranging from
3.20% to 4.05% per annum and repayable on demand. As at 30 June
2026, such loans and advances due from Xinyu Rongkai to the Group
was in aggregate of RMB27,644,000, approximately HK$31,929,000 (31
December 2025: RMB27,379,000, approximately HK$30,391,000) before
taking into account of the ECL assessment.
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The following table summarised the financial information relating to the  TX &7 A AEE A LD ENRE HH > 5

Group's joint venture at the end of the reporting period: FEE R E
30 June 31 December
2026 2025
ZERE —E-hHF
AB=+H +=A=+-H
HK$’000 HK$'000
F#ExT FHEIT
Gross amounts of the joint venture’s CEOECHSE
Non-current assets ERBEE 139,410 139,590
Current assets mENEE 445 579
Current liabilities mBEE (143,886) (136,517)
Non-current liabilities EmMEBE = -
Owners’ (deficit)/equity wAa Az (B4t /B’ (4,031) 3,652
The Group’s attributable interest in FEAKREREGELER
the joint venture R ZHE
Gross amount of net assets of the joint venture & &M% EEFHEY B4 = 3,652
The Group's share of net assets of the joint AEEDHEETECEETFE
venture - 2,374
Carrying amount of net assets of the joint AEGCEFEEREE
venture - 2,374
DIRECTORS’ SERVICE CONTRACTS EERFEEL

None of the Directors has service contract with Company that is not EEFEAQNF T AR —FERLK I TMH
determinable within one year without payment of compensation, other  /E{E HBEE CETEREBRIN ZRBEL -
than statutory compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

As at 30 June 2026 and any time during the six months then ended,
transactions, arrangements, or contracts subsisted, of which certain
Directors had interests that were deemed significant to the business of the
Group are set out as follows:

(@ Mr. XI Yu and Ms. CHEUNG Siu Ling, the executive Directors, are
also the directors of the landlord, Sun Ngai International Investment
Limited (“Sun Ngai”) to the tenancy agreement dated 29 July 2025
entered into by Smartech Services Limited (“Smartech Services”,
an indirectly 100%-owned subsidiary of the Company) as tenant to
lease three office units at Rooms 2109 to 2111, Telford House, 16
Wang Hoi Road, Kowloon Bay, Hong Kong (”Office Premises”) for
the period from 1 August 2025 to 31 July 2026 at a monthly rental
of HK$80,000.

(b) A renewed tenancy agreement dated 28 July 2026 was entered into
between Sun Ngai as landlord and Smartech Services as tenant for
leasing the Office Premises for the period from 1 August 2026 to 31
July 2027 at a monthly rental of HK$80,000.

() For the six months ended 30 June 2026, total rentals paid
by Smartech Services to Sun Ngai were HK$480,000 (2025:
HK$480,000).

The above transactions were conducted on terms no less favourable than
terms available from independent third parties which were in the ordinary
course of business of the Group. The afore-mentioned tenancy agreement
entered into between the wholly-owned subsidiary of the Group,
Smartech Services and Sun Ngai were de minimis transactions exempted
under rule 14A.76(1)(a) of the Listing Rules.

Save as disclosed therein, no transaction, arrangement or contract
of significance to which the Company, any of its holding company,
subsidiaries, or fellow subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted at the end of
the reporting period or any time during the period.
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DIRECTORS’ INTERESTS IN COMPETING  EERABFIHAZESR

INTERESTS

Ms. LIU Yu Jie was appointed as an executive Director with effect from
9 June 2015, who has investments in four companies engaging in the
operation of hazardous waste projects in four cities in the PRC, of which
she has a controlling stake in one of the four said companies. As the
permission operating licence to operate hazardous wastes in each of
the four said cities is exclusive, and the Group does not have any such
operations in those cities, the Board considers that the said investments of
Ms. LIU Yu Jie do not compete with the interests of the Group.

Save as disclosed therein, during the six months ended 30 June 2026, the
Directors were not aware of any business or interest of the Directors or any
substantial shareholder of the Company and their respective associates
that had competed or might compete, either directly or indirectly, with the
business of the Group and any other conflicts of interests which any such
person had or might have with the Group.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors during the six months ended 30
June 2026, there is sufficient public float of not less than 25% of the
Company'’s issued shared as required under the Listing Rules.

COMPLIANCE WITH RELEVANT LAWS
AND REGULATIONS

The Group pays high regards to legal and regulatory requirements in
formulating its policies and practices. The Company has engaged financial
advisers to advise it on the compliance with the Listing Rules and legal
advisers to advise it on the compliance with the PRC Laws and laws of
Hong Kong. Legal and other professional advisers would be engaged
to ensure the Group operates in accordance with applicable laws and
regulations for major corporate events of the Company.

During the six months ended 30 June 2026, the Group was not aware of
material non-compliance with the relevant laws and regulations that have
a significant impact on the business and operations of the Group.
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board confirms that the Group's risk management and internal control
systems remained effective and adequate during the six months ended
30 June 2026. No material weaknesses or significant deficiencies were
identified. The Board and the Audit Committee will continue to monitor
the effectiveness of these systems.

ENVIRONMENTAL, SOCIAL AND
GOVERNANCE (“ESG")

The ESG Committee of the Company continued to oversee the Group's
environmental, social and governance matters during the period. The
Board remains committed to integrating ESG considerations into the
Group's operations and long term development, to ensure that the Group
maintains robust and responsible corporate governance in terms of
sustainable development.

REVIEW BY AUDIT COMMITTEE

The Audit Committee of the Company, comprising three independent
non-executive Directors, Mr. YANG Harry (Chairman of the Audit
Committee), Mr. HO Yau Hong, Alfred, and Ms. XIANG Ling, has
reviewed with the management the unaudited condensed consolidated
interim financial statements of the Group for the six months ended 30
June 2026, including the accounting principles and practices adopted
by the Group. In the course of its review, the Audit Committee also
considered the independent auditor’s review report issued by Crowe (HK)
CPA Limited. Having reviewed the interim financial statements and the
auditor’s conclusions, the Audit Committee is satisfied that the interim
financial statements are complete, prepared in accordance with applicable
accounting standards, and comply with the relevant requirements of the
Listing Rules.
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INDEPENDENT REVIEW OF INTERIM
FINANCIAL RESULTS

The condensed consolidated financial statements of the Company for
the six months ended 30 June 2026 (the “Interim Financial Report”)
are unaudited, but have been independently reviewed by the Company’s
auditor, Crowe (HK) CPA Limited, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. Crowe (HK) CPA Limited’s
report on review of the Interim Financial Report is set out on pages 44 to
45 of this report. Based on the procedures performed, nothing has come
to their attention that causes them to believe that the Interim Financial
Report is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

AVAILABILITY OF THE INTERIM REPORT

This interim report containing the Company’s information including the
unaudited condensed consolidated financial results for the six months
ended 30 June 2026 is available for viewing and downloading on the
websites of The Stock Exchange of Hong Kong Limited (www.hkexnews.hk)
and the Company (www.nuigl.com). Shareholders who have requested a
printed copy of this report have been sent a copy by post, or will receive
one upon request. Shareholders may, at any time, change their choice of
receiving corporate communications by contacting the Company’s Hong
Kong Branch Share Registrar, Tricor Investor Services Limited, at 17/F,
Far East Finance Centre, 16 Harcourt Road, Hong Kong, or by email at
436-ecom@vistra.com.

By order of the Board
New Universe Environmental Group Limited
XI Yu
Chairman and CEO

Hong Kong, 14 August 2026
Mr. XI Yu (Chairman, Chief Executive Officer and
Executive Director)

Ms. CHEUNG Siu Ling (Executive Director)

Ms. LIU Yu lJie (Executive Director)
Ms. JIANG Qian (Executive Director)
Mr. HON Wa Fai (Executive Director)

Ms. XI Man Shan Erica
Mr. YANG Harry

Mr. HO Yau Hong, Alfred
Ms. XIANG Ling

(Non-executive Director)

(Independent Non-executive Director)
(Independent Non-executive Director)
(Independent Non-executive Director)
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT

FTH RS ERRS

/\ Crowe

To the board of directors of
New Universe Environmental Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 46 to
80 which comprises the condensed consolidated statement of financial
position of New Universe Environmental Group Limited (the “Company”)
as of 30 June 2026 and the related condensed consolidated statement
of profit or loss, condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash flows
for the six-month period then ended and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” as issued by the
Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of
the interim financial report in accordance with Hong Kong Accounting
Standard 34. Our responsibility is to express a conclusion, based on our
review, on the interim financial report, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” as issued by
the Hong Kong Institute of Certified Public Accountants. A review of
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

New Universe Environmental Group Limited INTERIM REPORT 2026

EELE (&58) GHMEBHERAT
Crowe (HK) CPA Limited

&4 RIS TBIEET7HR 18EHP0E
9/F Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong

HHFRREERRAA
(REJEHEZMA T FRAA)

BEfg
=
==

EEEENHNEI6E0E 2T TFRREEE
BERAB(ERARAD 2HhHHKHRE  28FER
“ECRERNAZTRZBAKSEMBIOR K
RBEZALEANEAZABEBARAESRR
BRGABRGREMEEKEER  HRERERE
aEBHXNEARSRERER  URETH
AT - EABMEXIMERRAESF TR
ARERAEAMT R B REREREMABEE
XERBEEGAMAEGRMEB G ERIE34
PR BRSE] - ERREFTAREERE
SR RAIFEIAR AR R/ENERZT P BEH
AERREBEEZHZTHMBRSE
ZEHREGE YR BTERERS MR
BETHE ZGER > ARETNSRIEEMLAR -
EETERAREANRTAEFAEMALTERR
AEEEMEE -

£, BEEs
[==] [=lsss

EHEHE
EEREBEREQTMASHEMB e EARMIER
HERFE24105 [ ER B L ZHBEHITZF
MU BENER]ETTS 2 EMH - FEF H
VEBRETEERAAEYBNEAEBEZA
BEHER RETHNMEMEMERREF -
B HERRBIEESZEERETERZ Y
HEAD  MTHESETEITRFIZISHRNEE
BZPAEWERIMEEAREE -AY T
EWTEREZER -



REPORT ON REVIEW OF INTERIM FINANCIAL REPORT
THEHEHRE CER RS

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2026 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

Crowe (HK) CPA Limited
Certified Public Accountants

LEUNG Chun Wa
Practising Certificate Number: P04963

Hong Kong, 14 August 2026

]

+ =
A b

BRESZEMAER ESULERBEMER
PEEHEHES - A"FANA=THZFTH
MBEBREERBERNTEARBEETE G ER
E3AR M B mE MRS -

HEHE(EB)EMMEBERERQA
B E AT AD

R E
R IRSRIE - PO4963

BB —E-XRNENATIAE

hiZEEigE2026 FFRIEZEEER AT A5

e

= (_&,‘..

R

‘
<A



46

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

o aAL 1= s
& PR A B fm

For the six months ended 30 June 2026 #Z_—Z — XF/,XA=+HIL/~EA

Six months ended 30 June
BZEAB=1THLAEA

2026 2025
—ECDRE —E-RF
(Unaudited) (Unaudited)
(REEX) (REEFEZ)
Note HKS$'000 HK$'000
B 5T FET FAT
Revenue Y &5 4(a) 181,018 165,119
Cost of sales $HE R A (143,858) (139,075)
Gross profit E 37,160 26,044
Other revenue Hfth U & 5 3,925 3,704
Other income H A A 6 724 2,833
Distribution costs 2 $H A AR (8,005) (7,663)
Administrative expenses TEFAX (17,658) (19,992)
Research and development expenses s 3 (2,546) (2,481)
(Impairment loss)/reversal of impairment  JEUWBR X~ OR{EREE),
loss on trade receivables, net BEEERE - FEE (17) 278
Impairment loss on other receivables H b e W sk IE 2 R E e 18 (14,325) -
Other operating expenses H A Bl 2 8 (3,890) (2,695)
Operating (loss)/profit K (B BRI (4,632) 28
Finance income A U A 7 3,508 1,178
Finance costs Bh & AR 7 (707) (833)
Finance income, net BEUWA - FEE 7 2,801 345
Share of results of associates SaN (e R A/N e (3,905) (3,667)
Share of results of a joint venture NE—EEEREZEE (2,422) (4,455)
Loss before taxation BREAIEE 8 (8,158) (7,749)
Income tax FT1S i 9 (5,929) (5,760)
Loss for the period HAEE (14,087) (13,509)
Attributable to: R AL FEL :
Owners of the Company RAREB A (11,705) (10,619)
Non-controlling interests FEVE AR M 2 (2,382) (2,890)
(14,087) (13,509)
Loss per share BRER 10
Basic and diluted HEAR KR #S HK cents (0.39)/&1l  HK cents (0.35)781Ll

statements.

New Universe Environmental Group Limited

The notes on pages 52 to 80 are an integral part of these financial

INTERIM REPORT 2026
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHEeBEas EMtE2E KA R

For the six months ended 30 June 2026 & Z—Z — XF/,XA=+H I/~ EA

Six months ended 30 June
BZEAB=1THLAEA

2026 2025
ZEDARE —E-RF
(Unaudited) (Unaudited)
(RFEZ) (CREEER)
HK$’000 HK$'000
FET FAT
Loss for the period BAEE (14,087) (13,509)
Other comprehensive income: Ht 2 HE WK :
Items that may be reclassified BEEAJBEW B R 12
subsequently to profit or loss: HE -
Exchange differences on translation of BmEPEREZERE5E
financial statements of:
— overseas subsidiaries —/E5 N B A R 26,196 20,233
— overseas associates — NI ’A 5,010 3,707
— an overseas joint venture ——RBENEEDRE 48 599
Items that will not be reclassified BEZA T EF F R B
subsequently to profit or loss: EH :
Fair value changes on equity investments BRAEMEEAREEATE
at fair value through other ABRZBRAIEE 2 R FE
comprehensive income (non-recycling) B (TagE) 9,000 (13,300)
Deferred tax effect relating to changes in W AREE 2 A 3FTE A A S
fair value of equity investments ZIRER T 5 2 (690) 610
Other comprehensive income for the period, HIREME2EUE - B FFEH
net of income tax 39,564 11,849
Total comprehensive income/(loss) HrzEkE(EB) A8
for the period 25,477 (1,660)
Attributable to: THALTERN:
Owners of the Company VN/NETETZ SN 24,091 (1,567)
Non-controlling interests FEPE AR i 2 1,386 (93)
25,477 (1,660)

The notes on pages 52 to 80 are an integral part of these financial  #52ZF808 ~ MfisF At 8 i5iRE 2 AR D -
statements.
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As at 30 June 2026 M-ZT - NFNA=1H

_ CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A BEEAMBRRE

30 June 31 December
2026 2025
—ECX “E-FRF
AB=tH +ZA=+—H
(Unaudited) (Audited)
(REERZ) (e 5&%)
Note HK$"000 HK$'000
B 5E FHxT FHT
Non-current assets kRBEE
Property, plant and equipment L E & 12 488,895 494,476
Right-of-use assets FHREEE 13 93,113 92,760
Goodwill e 33,000 33,000
Interests in associates REFE DT 2R 126,613 125,508
Interest in a joint venture R—HEeErEIER = 2,374
Equity investments at fair value through BB EME2E W RIEAFEAR
other comprehensive income Z ARG E 103,900 94,900
Deferred tax assets REFIAE E 2,867 2,755
848,388 845,773
Current assets REBEE
Inventories e 4,316 4,034
Trade and bills receivables FEUER S R BB 14 84,942 63,841
Prepayments, deposits and AR HRIE - RER
other receivables H b R W FRIB 15 89,427 60,176
Pledged bank deposits R 2 RITFER 16 1,860 1,954
Cash and cash equivalents Be hZFRIBELIER 16 271,630 271,135
452,175 401,140
Assets classified as held for sale DERFIELECEE 15,085 14,497
467,260 415,637
Current liabilities REBEE
Bank borrowings RITIEE 17 44,826 49,406
Trade and bills payables ERERRERE 18 36,656 34,704
Accrued liabilities and other payables FEstEE LA ENRE 19 195,086 157,023
Contract liabilities AHEE 2,864 4,722
Deferred government grants i XE T8 #e b 1,392 1,658
Income tax payable FERTFTIS T 2,441 2,429
283,265 249,942
Net current assets REBEEFRE 183,995 165,695
Total assets BWEE 1,315,648 1,261,410
Total assets less current liabilities HEERRBAERE 1,032,383 1,011,468

The notes on pages 52 to 80 are an integral part of these financial Z552F 808 7 it At F 15z 2 AR S ©

statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
WHAEETENRALR

As at 30 June 2026 M_ZE R FRA=1H

30 June 31 December
2026 2025
—ToRE —T_-h%F
ANAB=+H +-A=+—H
(Unaudited) (Audited)
(REEZ) (e 5&x%)
HK$’000 HK$'000
F@xT FHT
Non-current liabilities kRBEE
Deferred government grants iR AT BUAT 435 Bh 5,201 5,348
Deferred tax liabilities REFRIBEE 30,238 29,796
35,439 35,144
Total liabilities weE 318,704 285,086
Net assets EEFE 996,944 976,324
Capital and reserves EXAREE
Share capital % 7 30,357 30,357
Reserves B 870,632 851,398
Equity attributable to owners of the ZN/NSIE R DN v N
Company 900,989 881,755
Non-controlling interests FEERE R 95,955 94,569
Total equity B E 996,944 976,324

The notes on pages 52 to 80 are an integral part of these financial  Z52Z 808 » Mt A I S8 ERE Z ERK DM o
statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

i B

N

2D %

For the six months ended 30 June 2026 #Z_—Z — XF/,XA=+HIL/~EA

Attributable to owners of the Company

RORES ARG
Investment Share Non-
Share Share  Translation revaluation ~ Capital ~ Option ~Statutory Retained controlling
Gpitl  premium  reseve  reseve  reseve  reseve  resene profits Total interests Total equity
h& kiR 2R
Br BBEE  4BRE  EHRR  BAGE B GERE  REM it L
HKSOD  HKSOOD  HKSO00  HKE000  HKS000  HKSO0D  HKSOO0  HKSO0  HKS000  HKS'000  HKS'000
Tin TRr T TR TR TR TR TR TR TR T
At 1 January 2025 (Audited) R-5-n%-A-R (E30) 0317 456465 (72,198) 919 511 912 93801 3535 869053 %397 %4450
Change i equity forthesikmonthsended —— HE-F-FERAZTR
30 June 2005 lnElil i
Logsfor the period Ll - - - - - - - (0§19 (0819 Q80 (13509
Other comprehensive income Ef2EUE - SN (180 - - - - 9,032 9 11889
Total comprefiensie ncome b - - um - - - (0§19 (1560 @ (1660
Equit-settled share-hased transactions IR T R ERRFER 215 - - - - - 15 - - 154 - 15
Diidend reaing to 2024 “EomERs - - - - - - - s s - s
At 30 June 2025 (Unaudited) R-5-RERA=TH (%EEH) 0317 456465 (50,456) 16,529 511 1,066 93801 309849 862783 95,304 958,087
At 1 January 2026 (Audited) R-BrE-R-B (05H) 0357 456465 (406%) 24689 511 - 100124 305668 88175 94569 976,34
Change in equity for the six months ended 5T ErATR
30 Jure 2026 RRRERE
Loss for the period BngR - - - - - - - (08 (s (3 (14080)
Other comprehensiv income BedEha - - DM 830 - - - - B 3 35
Tota comprehensie income FEhGLEE - - N 8310 - - - (108 09 1386 BT
Capitl contrbution from non-controling REFARREZ 1E
shareholders - - - - - - - - - 7940 1940
Dividend relating o 2025 “ECnfRE - - - - - - - (4857 (485) - e
Divdend paid and payatle o non-controling [~ EEAT ERERE RIR
Interests of a subsidiary Efile - = 5 5 - - - - - (1940)  (7.940)
At30 June 2026 (Unaudited) NZEAERA=TR (REEH) 0357 456465 (13204 32,969 511 - 100524 289006 900989 95,955 996,944

The notes on pages 52 to 80 are an integral part of these financial
statements.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
MBALGESETME X

For the six months ended 30 June 2026 & Z—Z — XF/,XA=+H I/~ EA

Six months ended 30 June
BZEXNA=TAHLAEAR

2026 2025
ZECRE —Z_hF
(Unaudited) (Unaudited)
(REEERZ) (RIEERZ)
HK$'000 HK$'000
TEx FAT
Operating activities REEK
- Cash generated from operations —REEEZR® 17,763 22,460
— Income tax paid —BRREH (4,559) (5,117)
- Dividend withholding tax paid —BENREEME (1,704) (1,072)
— Interest received —BIHE 1,834 1,960
Net cash generated from operating activities REEBELEZREFE 13,334 18,231
Investing activities REXH
— Proceeds from disposal of property, - HEME BEEREZ
plant and equipment FT{S5IA 24 -
- Payment for purchase of property, —-BEENE BEEZBZMR
plant and equipment (12,189) (13,573)
Net cash used in investing activities REXBAZHEFE (12,165) (13,573)
Financing activities MEEE
- Dividends paid to non-controlling —m—FENE AR EERER
interests of a subsidiary TRBRE (7,940) -
- Capital contribution by non-controlling — BB AR IR
interests of a subsidiary HE 7,940 -
— Proceeds from bank borrowings —RITEEMEHE 16,988 32,400
- Repayment of bank borrowings —BEFTEE (23,443) (28,512)
— Finance costs paid — B EKAE (707) (833)
- Withdrawal of pledged bank deposits —WEZ R HIEITFER 94 781
Net cash (used in)/generated from MEES (A EEz
financing activities ReF8 (7,068) 3,836
Net (decrease)/increase in cash and cash Tﬁﬁ&%ﬂfﬁﬁlﬁ B
equivalents M) e (5,899) 8,494
Cash and cash equivalents at 1 January R—B—-BzB2RERBESLER 271,135 220,823
Effect of foreign exchange rate changes HNEE R EB) 2 & 6,394 4,879
Cash and cash equivalents at 30 June RAA=Z+THEZEERERAEEER 271,630 234,196

The notes on pages 52 to 80 are an integral part of these financial
statements.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

2N

4K

nL

=z B %R R M a

For the six months ended 30 June 2026 #Z_—Z — XF/,XA=+HIL/~EA

GENERAL INFORMATION

1.

New Universe Environmental Group Limited

(a)

(b)

(@]

The Company, New Universe Environmental Group Limited,
was incorporated on 12 November 1999 in the Cayman
Islands under the Companies Act, Cap. 22 of the Cayman
Islands as an exempted company with limited liability.

The registered office of the Company is at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The principal place of business of the
Company is located at Rooms 2110-2112, 21/F, Telford
House, 16 Wang Hoi Road, Kowloon Bay, Kowloon, Hong
Kong.

These unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$") that
is also the functional currency of the Company while the
functional currency of the subsidiaries in the mainland of
The People’s Republic of China (“China” or the “PRC") is
Renminbi (“RMB"). As the Company's issued Shares are listed
in Hong Kong where most of its investors are located, the
Directors of the Company consider that it is more appropriate
to present the financial statements in HK$. All values
presented in these unaudited condensed consolidated interim
financial statements are rounded to the nearest thousand
("HK$'000") unless otherwise stated.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements of the Company for the six months ended 30 June 2026

has been prepared in accordance with the applicable requirements

of Appendix D2 “Disclosure of Financial information” to The Rules
Governing the Listing of Securities on the Stock Exchange, including

compliance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA").

The unaudited condensed consolidated interim financial statements
of the Company were approved by the Board on 14 August 2026.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
AEBELPHBEREXWNFE

For the six months ended 30 June 2026 & Z—Z — XF/,XA=+H I/~ EA

3. CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to HKFRSs
issued by the HKICPA to this interim financial report for the current
accounting period:

. Amendments to HKFRS 9 and HKFRS 7, Amendments to the
Classification and Measurement of Financial Instruments

° Annual Improvements to HKFRS Accounting Standards
Volume 11, Amendments to HKFRS 1, HKFRS 7, HKFRS 9,
HKFRS 10 and HKAS 7

o Amendments to HKFRS 9 and HKFRS 7, Contracts Referencing
Nature-dependent Electricity

None of these developments have had a material effect on how the
Group's results and financial position for the current or prior periods
have been prepared or presented. The Group has not applied any
new standard or interpretation that is not yet effective for the
current accounting period.

3.
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:I/ | NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
Vo XEERRTRBBEREN T

For the six months ended 30 June 2026 HZE T "FE/NA=1THIt/NEA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HEHR

(a) Revenue (a) Wz=
Revenue of the Group represents the revenue generated from AEEzR=EEEBERENR
hazardous waste incineration and landfill services, industrial BEREBRE - TESKEERSE
sewage treatment services and providing related utilities and FIREHEREEREERE AKX
management services, and providing factory facilities. R E Rz W -
Disaggregation of revenue from contracts with customers by BEEANKRERBEARMADOT

service lines is as follows:

Six months ended 30 June

BEAA=TRHILAEA

2026 2025
—ECRE —ET-hHF
(Unaudited) (Unaudited)
(REEZ) (REgFEZ)
HK$'000 HK$'000
F#&T FET
Revenue from contracts with BEEEHWE
customers
Disaggregation by service lines RSB A A D
— Revenue from hazardous —REEREYRER
waste incineration and I IR < W
landfill services 119,718 108,444
— Revenue from industrial —RETHESKEERSE R
sewage treatment services RHEELEERER
and providing related utilities AR5 2 e
and management services 47,520 43,596
167,238 152,040
Revenue from other sources H 20 =z W 2=
— Leasing income from —RERERE R
providing factory facilities HERA 13,780 13,079
181,018 165,119
Timing of revenue recognition REEFEXN
in respect of contracts with BR U Z R
customers
— At a point in time — PR R (R Bh 119,718 108,444
— Over time —R—EREEA 47,520 43,596
167,238 152,040

54  New Universe Environmental Group Limited INTERIM REPORT 2026



NOTES TO THE UNAUDITED INTERII\/I FINANCIAL STATEMENTS

(a)

= Z Y

B % W &k W

For the six months ended 30 June 2026 & Z—Z — XF/,XA=+H I/~ EA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)
(continued)

Revenue (continued)

For the six months ended 30 June 2026, there was no
customer with whom transactions have exceeded 10% of the
Group’s revenue (2025: Nil).

The Group has applied practical expedient of HKFRS 15,
Revenue from Contracts with Customers to exempt the
disclosure of revenue expected to be recognised in the future
arising from contracts with customers in existence at the end
of the reporting period as the performance obligation is part
of a contract that has an original expected duration of one
year or less.

Segment reporting

The Group manages its business by segments, which are
organised by business lines. In a manner consistent with
the way in which information is reported internally to the
Company'’s executive Directors, being the Group’s most senior
executive management for the purposes of resource allocation
and performance assessment, the Group has presented the
following three reportable segments. No operating segments
have been aggregated to form the following reportable
segments:

(i) provision of environmental treatment and disposal
services for industrial and medical wastes;

(i) provision of environmental plating sewage treatment
services and provision of management services, utilities
and leasing out certain factory buildings under operating
leases in an eco-plating specialised zone; and

(i) investments in plastic materials dyeing business.

(a)

|/

Wz (88)

@i:i:ﬁiﬁﬂ£+5¢ﬁm
CHECAERERP IR SGEBAR

EIW §210% (ZZ2—HF &) -

AEFEEREARTEMBERELERSF
155% — HEEPZHENEREED
WABETEBEEERE A AR
CWBERREHER L ED R
BEZARTEHERRLERZ
WA RAZEBEREOES BN
BBz BRA—FRERZE
GE ¥

7 B
AEBROBERRLEL MED
BBAIAEB R B D - RIBA B[R
ARARTER (REAKBEZER
BRITBRERE) EREMEERS
ERERRFEZTA  AEEE2
FITH=Er &S - FAEKT
PR SRE D EE - X EAHFEED
=

i) BEIXENREEREDRRFRR
B NEE R

() NEREEIBRBEARE
SRR E RIRRE BB -
ARAEERZEEEENE
ETHE R
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NOTES TO THE UNAUDITED INTERII\/I FINANCIAL STATEMENTS

ARBEZF BT BERRMN

For the six months ended 30 June 2026 #Z_—Z — XF/,XA=+HIL/~EA

4. REVENUE AND SEGMENT INFORMATION
(continued)

1:||||/

4, aE Kk

7 EBE R (&)

(c) Segment results, assets and liabilities (0 "HEE BEKAE
For the purpose of assessing segment performance and A EDHERED "*Bﬁﬁﬁﬁ
allocating resources between segments, the Group’s most Bl $Elﬁ*m?&ﬁﬁ EIREE
senior executive management monitors the results, assets and REEREBIHANSRED éBﬁTE
liabilities of the Group attributable to each reportable segment LEE BERBBEZEHDAT
for the period under review as follows:
For the six months ended 30 June 2026 (Unaudited) BE—E-ANEFENA=1+HINEA
(KRAEEZ)
Operating segments
P
Environmental
sewage
treatment,
Environmental management Unallocated
waste services, Plastic head office
treatment utilities dyeing Segment and
and disposal and facilities investments sub-total corporate Total
EKEREE
BURREE BB AARED
REE  DREERRE EHRERE AP k¥ &3t
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TR TEL TEL TEL TR TR
Revenue from external customers NEEFNE 119,718 61,300 - 181,018 - 181,018
Other revenue ks - - 3925 3925 - 3925
Reportable segment revenue TREIBUE 119,718 61,300 3925 184,943 - 184,943
Reportable segment results TREADEE (21,503) 17,289 3,602 (612) (7.546) (8,158)
Other income EfpA 253 an - m - 74
Finance income BERA 2,669 153 - 340 86 3,508
Finance costs HERA (707) - - (707) - (707)
Depreciation of property, plantand ~ 91£ - HER
equipment REINE (22983) (8.992) - (31,935) (195) (32,130)
Depreciation of right-of-use assets FREBEIRE (535) (955) - (1,490 - (1,490)
Impairment loss on trade receivables, net EUEZ 2 HEFE 58 (17 - - (17) - (17)
Impairment loss on other receivables — EENGUE HEER (14,325) - - (14,325) - (14,325)
Reportable segment assets at FERRZ
end of reporting period TREAPEE 832,640 332,160 107,764 1,272,564 43,084 1,315,648
Additions to non-current segment assets FEEEH S FEE m 6,627 - 7,100 - 7,100
Reportable segment liabilities atend &% § %2
of reporting period TREADEE 243,880 58,004 8,931 310,815 7,889 318,704

New Universe Environmental Group Limited INTERIM REPORT 2026



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
2T R KRR M

For the six months ended 30 June 2026 & Z—Z — XF/,XA=+H I/~ EA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)
(continued)

(c)

4

L

2

Segment results, assets and liabilities (continued) (0 NHXE BERBEE)
For the six months ended 30 June 2025 (Unaudited) Bz —ZE—nFNNA=+HIF A
(RAxF1z)
Operating segments
ey
Environmental
sewage
treatment,
Environmental management Unallocated
waste services, Plastic head office
treatment utilities dyeing Segment and
and disposal and facllities investments sub-total corporate Total
FKBREE
BRREE B RARAE
REE  LERERGE ERAERE A3 Rig Fee
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS000
TEn Thn Tén TEn TEn TEn
Revenue from external customers NIZEE 108,444 56,675 - 165,119 - 165,119
Other revenue Efhis - - 3704 3704 - 3,704
Reportable segment revenue PECpEDS: 108,444 56,675 3,704 168,823 - 168,823
Reportable segment results TRELDEE (17,156) 1373 3393 (31) (7,718) (7,749)
Other income EMA 1,282 1542 - 2,84 9 2833
Finance income HENA 902 208 - 1,110 68 1,178
Finance costs BERL (833) - - (833) - (833)
Depreciation of property, plantand 9% - BER
equipment e (25321) (9,152) - (34473) (281) (34,754)
Depreciation of right-of-use assets FREAEINE (515) (945) - (1,460) - (1,460)
Reversal of impairment loss ontrade. BT HERE
recelvables, net op gt 278 - - 78 - 278
Reportable segment assets at it
31 December 2025 tZAZt-B2
NHELHEE 821,518 318,602 95,161 1,235,281 26,129 1,261,410
Additions to non-current segment assets EZ-S-RF
for 12 months ended 31 December ~ +ZA=+-H1t
2005 TZERZRERRS
PR 4175 26,905 - 31,080 6 31,086
Reportable segment liabilitiesat ~ W=EZ1%
31 December 2025 TZA=1-B2
REIHEE 208470 65,048 8,41 281,759 337 285,086

FHEHEEE2026 FIFRREEBR QA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
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For the six months ended 30 June 2026 #Z_—Z — XF/,XA=+HIL/~EA

New Universe Environmental Group Limited

4. REVENUE AND SEGMENT INFORMATION

(continued)
(d)

4. Wwm Ko ER (&)

Reconciliation of reportable segment revenue, (d) AImEDH W= Be - &
profit or loss, assets and liabilities ENBEZHE
Six months ended 30 June
BZEAB=1THLAEA
2026 2025
—E-XRE —ET-hHEF
(Unaudited) (Unaudited)
(REE®Z) (REEEZ)
HK$’000 HK$'000
FET FET
Revenue W 2
Consolidated revenue ZAaUE 181,018 165,119
Elimination of inter-segment revenue % B ) LISme;ﬁﬁ - -
Other revenue Hfth Uz 3,925 3,704
Reportable segment revenue A #h s o 2B U R 184,943 168,823
Loss before taxation BrBLATES 18
Reportable segment loss AmEDEEE (612) (31)
Unallocated head office and AOBEMBRCERST  F5
corporate expenses, net (7,546) (7,718)
Consolidated loss before taxation RAEBRERIEE (8,158) (7,749)
30 June 31 December
2026 2025
—ECRE —ET-hHEF
~NA=1+H +_H =+—H
(Unaudited) (Audited)
(REEERZ) (& 55%)
HK$'000 HK$'000
FHET FET
Assets BE
Reportable segment assets AlMREDEEE 1,272,564 1,235,281
Unallocated head office and ROMBIRDHEEE
corporate assets 43,084 26,129
Consolidated total assets EBEE 1,315,648 1,261,410
Liabilities =R
Reportable segment liabilities AREDEaE 310,815 281,759
Unallocated head office and AOBBIHNCEAE
corporate liabilities 7,889 3,327
Consolidated total liabilities meEmasE 318,704 285,086

INTERIM REPORT 2026



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

(continued)
(e) Geographical information

4

L

2

== B BBk KM

it

For the six months ended 30 June 2026 & Z—Z — XF/,XA=+H I/~ EA

W ko aBER (&)

REVENUE AND SEGMENT INFORMATION

All revenue and non-current assets of the Group are generated
from and located in the PRC, respectively. Accordingly, no
analysis by geographical basis is presented.

5. OTHER REVENUE

4,

(e) l& &

AEBABRENIERBEET D
AEEARMRFE - Eit - &
2R E D 20 -

H fth Y 58

Six months ended 30 June
BEANA=THLEAEAR

2026 2025
ZBIDRE —ZTRF
(Unaudited) (Unaudited)
(REFEZR) (REEER)
HK$’000 HK$'000
FET FHET
Dividend income from equity investments R B8 & @BEME2ERFIZAFE

at fair value through ABRZ IR ARG E 2 I 8 IRA

other comprehensive income 3,925 3,704
6. OTHER INCOME 6. HttA

Six months ended 30 June
BEANA=THLEAEAR

2026 2025

—EBIRE ZERF

(Unaudited) (Unaudited)

(REEXK) (REEER)

HK$’000 HK$'000

FET FAET

Government grants IR #68 A 1 -

Release of deferred governmental grants i FE BUAT 7 B R 683 810

Waiver concessions received from service MRBHERES

providers e E = 626
Net settlement proceeds from fire accident ‘A 5 =5 it 8 fiRt B 12 Uk A

mediation - 864

Sundry income FMIERA 30 533

724 2,833

FHEHEEE2026 FIFRREEBR QA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
AEEZHR BB REXWNFE

For the six months ended 30 June 2026 #Z_—Z — XF/,XA=+HIL/~EA

7. FINANCE INCOME AND COSTS 7.

E WA KA

Six months ended 30 June
BZEAB=THLAEA

2026 2025
—ECARE “E-FRF
(Unaudited) (Unaudited)
(REERZ) (REEFEZ)
HK$'000 HK$'000
FE T FHT
Finance income from: KE T Zz@ERA
Interest income on bank deposits RITFERZFBUA 1,834 1,960
Net foreign exchange gain/(loss) GNFE U 25 (518 SH 58 1,674 (782)
Total finance income EE= PN -E 3,508 1,178
Interest expenses on: EETIZHERE
Bank borrowings wITEE 707 833
Total finance costs il g R A4 KR 707 833
Net finance income mLE WA FEE 2,801 345

New Universe Environmental Group Limited INTERIM REPORT 2026



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
2T R KRR M

For the six months ended 30 June 2026 & Z—Z — XF/,XA=+H I/~ EA

2

LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging:

4

mL

8. REATEIE

BRIATEECHBRIATRIA

Six months ended 30 June
BZEAB=1THLAEA

2026 2025
ZECAE —T-hHEF
(Unaudited) (Unaudited)
(REBEX) (REEHER)
HK$’000 HK$'000
FExT FAT
Depreciation of property, plant and ME  BEIREITE
equipment 32,130 34,754
Depreciation of right-of-use assets EREEERE 1,490 1,460
Operating lease charges for minimum lease S{EFEE 7K 2 KL A ERH L
payments
- land and buildings in Hong Kong — BBz T RIETF 540 540
— landfill in the PRC —HEZIEIRS 57 54
Other operating expenses: Huth &M%
— net loss on disposal of property, —HEME  BERREZ
plant and equipment BB F5E 28 3
— costs on litigations and — A REREW
non-compliance incidents % M - 209
- legal and professional expenses —ERREERE 2,736 1,917
— other expenses —HMAX 1,126 566
3,890 2,695
Total staff costs (inclusive of Directors’ BEIKNA(BEEZEMHE)
emoluments) 31,413 32,024
Cost of sales 4 R 143,858 139,075

FHEHEEE2026 FIFRREEBR QA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

O REBRPOYGRAN R

For the six months ended 30 June 2026 HZE T "FE/NA=1THIt/NEA

9. INCOME TAX 9. FREM
Income tax in the condensed consolidated statement of profit or loss RS A W SRR Z B :
represents:

Six months ended 30 June
BZA<A=1+HILAEA

2026 2025
TECXRE —E R
(Unaudited) (Unaudited)
(REFEZ) (REEEZ)
HK$’000 HK$'000
FET FHET

Current tax B HA B 1/
PRC Corporate Income Tax PRI EREH 4,352 4,728
Under-provision in respect of prior periods @7 83 # & T~ 2 122 118
PRC Dividend Withholding Tax R B TR R 1,704 1,072
6,178 5,918

Deferred tax IEFE B IE
PRC Dividend Withholding Tax FEREFEM (1,704) (1,072)

Origination and reversal of other temporary E & i =58 7 &= 4 L # @

differences 1,455 914
5,929 5,760

Notes: B3

(i) Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

—
=

(i) Hong Kong Profits Tax is calculated at 16.5% (2025: 16.5%) of (ii)
the estimated assessable profits for the periods. No provision
for Hong Kong Profits Tax has been made, as the Group had no
assessable profits arising in Hong Kong during the six months
ended 30 June 2026 and 2025.

(iiiy  The Company’s subsidiaries in the PRC are subject to a statutory (iii)
Corporate Income Tax (“CIT") at the rate of 25% (2025: 25%),
except for the subsidiaries which are qualified as the High and
New Technology Enterprise in the PRC that would be entitled to
enjoy a preferential CIT at the rate of 15% (2025: 15%).

(iv)  Dividend distribution from subsidiaries in the PRC to the holding (iv)
companies in Hong Kong is subject to a reduced withholding tax
rate of 5% (2025: 5%).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

4%

n

2N

=2 BB %R RN A

For the six months ended 30 June 2026 & Z—Z — XF/,XA=+H I/~ EA

10.LOSS PER SHARE

(@) Basic loss per share
The calculation of basic loss per share is based on the loss
attributable to owners of the Company for the six months
ended 30 June 2026 of approximately HK$11,705,000
(six months ended 30 June 2025: loss of approximately
HK$10,619,000) and the weighted average number
of 3,035,697,018 (six months ended 30 June 2025:
3,035,697,018) ordinary shares of the Company in issue
during the period.

(b) Diluted loss per share
There were no dilutive potential ordinary shares in existence
during both periods, therefore, diluted earnings/loss per share
is the same as basic earnings/loss per share.

11.DIVIDENDS

The Directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2026 (2025: Nil).

10.

11.

BREE

(a) BREXREE
Bz-_Z-_XEXA=+8H1X
BA SRERNBEDIENAA
A A AL EIE 411,705,000
BT (BE-—ZE-_REA~XA=1H
WE7N{8 A : E1#E 410,619,000
TC) RARREARE BT @AM
e 159 813,035,697,018% (& = —
T-RENA=1THILEANMEA:
3,035,697,0180%) °

FREEE R
RAERER - LT FEEERE
LTER A SRBEERFE
BREREABF,EHHAMER -

R E

EEf e RNEBEE - - NE XA
Zt+ALEANEAZEMNFHEE (ZF
“hHEF &)

12.PROPERTY, PLANT AND EQUIPMENT 12.¥¥ - BMERRE
Movements in property, plant and equipment are analysed as ME BERREZESHONTOT
follows:

30 June 31 December

2026 2025

—ECDRE —E-RF

ANAB=+H +ZA=+—H

(Unaudited) (Audited)

(REEXR) (EHEZ)

HK$’000 HK$'000

FET TFHT

Carrying amount at 1 January R—A—BREEE 494,476 516,681

Additions NE 7,100 31,086

Disposals e (1,137) (14,192)

Depreciation E

- charge for the period/year —H/FRY X (32,130) (69,641)

— eliminated on disposals — RN ER S 1,085 9,239

Exchange adjustments P H P& 19,501 21,303
Carrying amount at the end of the RBERRZREE

reporting period 488,895 494,476

As at 30 June 2026, certain property, plant and equipment with
an aggregate carrying amount of approximately HK$38,078,000
(31 December 2025: HK$40,877,000) had been pledged to secure
banking facilities granted to the Group.

At the end of the reporting period, there was no impairment
recognised on the Group’s property, plant and equipment.

RZZEZ_R"FEFNA=Z1+H LEFEEE
4938,078,0008 T (ZE-_AF+ = A
=+ —H :40,877,0008 ) 2 & T W
¥ BMELRBEEBTRIT EAX
CSEERBITRE ZIRER -

RBERAR ABRAEBEZYWE K
B R R TR IRE ©
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NOTES TO THE UNAUDITED INTERII\/I FINANCIAL STATEMENTS

2N

B 1% ® KR M

1:||||/

K EZ P E

For the six months ended 30 June 2026 #Z_—Z — XF/,XA=+HIL/~EA

12.PROPERTY, PLANT AND EQUIPMENT

New Universe Environmental Group Limited

(continued)
At 30 June 2026, included in the Group’s property, plant and

equipment there were certain factory buildings ancillary to
industrial sewage treatment erected on the leasehold land in
the eco-plating specialised zone with an aggregate carrying
amount of approximately HK$105,294,000 (31 December 2025:
HK$106,034,000) that were leased to customers for use in
accordance with the contractual arrangement under the master
agreements entered into between the Group and the customers
entering the eco-plating specialised zone which is owned, operated
and managed by the Group. As the centralised industrial sewage
treatment services provided by the Group to the customers are
significant to the arrangement as a whole inside the eco-plating
specialised zone, these relevant buildings and equipment facilities
being leased to the customers are accounted for and classified
under property, plant and equipment in the consolidated financial
statements. At the end of both reporting periods, no impairment
were recognised on those property, plant and equipment.
Movements of carrying amount of the assets, primarily the buildings,
leased out to customers under operating leases are as follows:

12.9% - BEKR&E (&)

RZZEZRNFANA=Z1+TH ALXRE
EME BMELZEZRNERSE

HEEEE L FEEHR FI%H*
EE2ETHE EEEESHOA
105,294,000 T (ZE =R F + = A

=+ —H :106,034,000 ) - ERE
AERBEEAHAKEMER BER

EEZRREREER 2EPRILZ W
FETANLZHEETZEERPEMA -
HERAKEREFEHEZETATERS
KEERBUHRAREFLERAZEBEL
BmMEBEX #UMFHETFTELZMA
MEFRESKEINGEATBERERA
FREEADFRYE - MERREERT -
RAERERR UEHZEDWE K
FEREREBERNE RESEHELH
FTEFPZAE(XIERET) ZREEE
Enb (I

30 June 31 December

2026 2025

—ERE —E-RF

AA=+H +ZA=+—H

(Unaudited) (Audited)

(REFEZ) (EER)

HK$’000 HK$'000

FET FHET

Carrying amount at 1 January R—A—BzKREE 106,034 89,356

Additions NE - 26,504

Demolition i - (7,658)

Depreciation e

— charge for the period/year — B, FRRk (4,939) (9,795)

— eliminated on demolition — AR B B 4 84 = 3,509

Exchange adjustments M 56,8 # 4,199 4,118
Carrying amount at the end of the RBEHRZREE

reporting period 105,294 106,034

For the six months ended 30 June 2026, leasing income recognised
by the Group was HK$13,780,000 (2025: HK$13,079,000).

INTERIM REPORT 2026
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS 9
AERRRADBEREME e

For the six months ended 30 June 2026 & Z—Z — XF/,XA=+H I/~ EA

13.RIGHT-OF-USE ASSETS 13.EHEEE
Movements in right-of-use assets are analysed as follows: FREEEZEHHIMT
30 June 31 December
2026 2025
—EARE “T-FRF
~A=+HB +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (&E:%)
HK$’000 HK$'000
FHET FHET
Carrying amount at 1 January R—BA—BZEREE 92,760 93,767
Depreciation for the period/year AR, FEATE
— land use rights — b AR (1,490) (2,928)
Exchange adjustments PE 5 A% 1,843 1,921
Carrying amount at the end of the RBEHRZREE
reporting period 93,113 92,760
As at 30 June 2026, certain land use rights with an aggregate RZE-RNEXNA=Z+H @EREEAEYD
carrying amount of approximately HK$7,603,000 (31 December 7,603,000 Tz B T L ERAE (ZF
2025: HK$7,398,000) had been pledged to secure banking facilities —RAF+=—A=+—H :7,398,0008 )
granted to the Group. EEMTRIT ERAEEERREITH

B2

At the end of the reporting period, there was no impairment RWERR WEEANERE 2 LA
recognised on the Group’s land use rights. RETEREMIBIAE ©

hiZEEigE2026 FFRIEZEEER AT 65



. NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
- KEZP BTG R XN E

For the six months ended 30 June 2026 HZE T "FE/NA=1THIt/NEA

14. TRADE AND BILLS RECEIVABLES

14.ENERR R EE

30 June 31 December

2026 2025

—ECRE —E-FE

AA=+H +TZRA=+—H

(Unaudited) (Audited)

(REEZ) (=2 %)

HK$’000 HK$'000

FHT FHT

Trade receivables FEUL R TR 64,409 50,802
Lease receivables EREE 19,618 6,902
Bills receivables B RIE 12,382 17,157
96,409 74,861

Less: allowance for credit loss B EEEERE (11,467) (11,020)
84,942 63,841

Aging analysis

The ageing analysis of trade and bills receivables (including lease

receivables) as of the end of the reporting period, based on the

BRI

R EHREWRR L ZE (B EWE
B REZAHMRNREBBRECRED

invoice date and net of loss allowance, is as follows: maT
30 June 31 December
2026 2025
—ECXRE —E-RF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (& 5&x%)
HK$’000 HK$'000
FET FAT
0 to 30 days 0HZE30H 38,489 39,163
31 to 60 days 31B%60H 21,930 8,652
61 to 90 days 618 E90H 11,268 5,372
91 to 180 days 91HZ180H 7,776 4,218
181 to 360 days 181H%360H 587 3,397
Over 1 year BE—F 4,892 3,039
84,942 63,841

AEETIBZUEEARRTHEHEFES
R REBAFETEEY 5KR
ERZEREARENEERBEEL, Z
FHEEH-—RAH60R T X E G =
BEVEREREES (RBELEBED)
ZFHEEHIERE180H -

The Group's trading terms with its customers are mainly on
credit. The Group allows an average credit period of 60 days to
its customers of environmental integrated treatment and disposal
services for industrial waste, sewage and sludge, and an extended
average credit period of 180 days to the customers of regulated
medical waste treatment services which are hospitals and medical
clinics.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

15.PREPAYMENTS, DEPOSITS AND

OTHER RECEIVABLES

4

n

AKEEZFTH

B % R W&

For the six months ended 30 June 2026 & Z—Z — XF/,XA=+H I/~ EA

IS.ENRE - R HEM

FE W R E

30 June 31 December
2026 2025
—EBEARE —E-RF
ANAB=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (E:%z)
Note HK$’000 HK$'000
B sE FET FHT
Other receivables H b fE U FRIE 1,837 251
Prepayments T FIE 5,828 7,584
Dividends receivable from equity RERAKE 2 YRS
investments 3,630 -
Guaranteed liability recoverable AREl—REETFEL
from a joint venture, net EREE  FHE (i), (iii) 31,273 -
Amounts due from a joint venture, [EUW—FKELDEX - HEE
net (i), (iii) 35,655 41,574
Consideration receivable from HE—ZRMBARIZ
disposal of a subsidiary JEMARER (i 11,204 10,767
89,427 60,176
Notes: (T
(i)  The amount due is unsecured, interest-free and repayable on (i) R TERR > ANE R ML BRE
demand. B o
(i) The amount due is unsecured, bearing interest at rates ranging (i) FZEWRRZTYVERE REMENF

from 3.20% to 4.05% per annum and repayable on demand.

For the six months ended 30 June 2026, the Company

(iii)

recognised an aggregate ECL impairment loss of approximately
HK$14,325,000 on other receivables relating to the joint venture,
Xinyu Rongkai, comprising approximately HK$6,414,000 and
HK$7,911,000 in respect of the guaranteed liability recoverable
from the joint venture and amounts due from the joint venture,

respectively.

3.20%E4.05%:T 8 RIZEREE -

BHE T -_R"ENA=Z1+HIENHE
A ARRBEGECEFTFEYME
AHEMERREERBHEER
18 (ECL) B A E 1848 58 4714,325,000
B HRpiEHEa b e g hE Y
EREBELERAEEDERKIESH
Z BB E 1B 5 B 496,414,000/ 7T &
7,911,000 7T °

FHEHEEE2026 FIFRREEBR QA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

A O REBRPHN KR E NS

For the six months ended 30 June 2026 #Z_—Z — XF/,XA=+HIL/~EA

16. CASH AND CASH EQUIVALENTS 16. R REFEEEB

Cash and cash equivalents comprise:

RehFRRALERBIHE :

30 June 31 December
2026 2025
—EDARE el
ANB=+H +=ZA=+—H
(Unaudited) (Audited)
(RBFEZ) (&eEZ)
HK$’000 HK$'000
FET &
Cash and bank balances IR e MIRITHE R 48,488 36,963
Time deposits JEBATE R 225,002 236,126
273,490 273,089
Less: Pledged bank deposits W RREIZRITIER (1,860) (1,954)
Cash and cash equivalents in the NEREARERERNLZ
condensed consolidated statement RehERBF AR
of cash flows 271,630 271,135
17.BANK BORROWINGS 17.8RITEE
At the end of the reporting period, interest-bearing bank RBEHR AEBZHERITEEA
borrowings of the Group were repayable as follows: RUATEIREE -
30 June 31 December
2026 2025
—EDXRE —ZEREF
ANB=+H +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (&E:%)
Note HK$’000 HK$'000
P aE F#ET FHT
Current liabilities REBEE
— Secured bank borrowings —BIEMRITIEE (i), (i) 17,325 22,200
— Unsecured bank borrowings —ELIFIRITEE (i) 27,501 27,206
44,826 49,406
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For the six months ended 30 June 2026 & Z—Z — XF/,XA=+H I/~ EA

17.BANK BORROWINGS (continued)

At the end of the reporting period, the carrying amounts of the

17. R1TEE (&)

RBEHR ZEBEATIEESHEZ

bank borrowings of the Group were denominated in the following RITEEZER@AEANT ¢
currency:
30 June 31 December
2026 2025
=F¥|=RN —ERF
AA=+HB +=ZA=+—H
(Unaudited) (Audited)
(REEX) (EEZ)
HK$’000 HK$'000
FHET FHET
Renminbi AR 44,826 49,406
Notes: M 5

(i) Secured bank borrowings carry fixed interest rate ranged from
2.50% to 3.08% (31 December 2025: 3.08% to 3.50%) per

annum.

(i) Unsecured bank borrowings carry fixed interest rates ranged from
2.90% to 3.00% (31 December 2025: 2.90% to 3.50%) per
annum.

(i) As at 30 June 2026, the secured bank borrowings were secured
by pledge of land use rights and certain property, plant and
equipment of approximately HK$7,603,000 (31 December
2025: HK$7,398,000) and HK$38,078,000 (31 December 2025:

HK$40,877,000) respectively.

(iv) The Group’'s short-term loan facilities amounting to
HK$100,689,000 (31 December 2025: HK$97,156,000), of which
HK$44,826,000 (31 December 2025: HK$49,406,000) has been
utilised as at the end of the reporting period.

() EEBROTEEZEETFMNENT
2.50%3.08% (ZE-—HE+=A
=+—H :3.08%%3.50%) °

(iy EERHRTEBEZEEFMNENT
2.90%%3.00% (—E-—HE+—-A
=+—H :2.90%%3.50%) °

R XEXNA=Z+H FEM
BTEEDUTHERELRETY
¥ BEEZRE R A7,603,000
Br(ZE2-_AF+-_HA=+—8":
7,398,000/ JT) %38,078,000/%
T(ZE-_aF+=-A=+—8:
40,877,000/ 7T) Z SRR VEHR IR ©

(iii)

(iv) RBEHKR AEBEEFREHER
& 4 %8100,689,0008 T (Z 2 -1
F+-HA=+—H:97,156,000/&
JT) P 244,826,000 T (- T - RH4F
+=A=+—8 : 49,406,000/ T) °
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For the six months ended 30 June 2026 #Z_—Z — XF/,XA=+HIL/~EA

18.TRADE AND BILLS PAYABLES

18. ENIRARRE

30 June 31 December

2026 2025

—ECAE “E-FRF

AA=+HB +=ZA=+—H

(Unaudited) (Audited)

(REEX) (EEZ)

HK$’000 HK$'000

FET FET

Trade payables FERTEBR IR 30,650 28,377
Bills payables ANES Y 6,006 6,327
36,656 34,704

The following is an ageing analysis of trade payables based on the

R|ERR - B

PTIREZAHZE

invoice date at the end of the reporting period: [EERe I (U N
30 June 31 December
2026 2025
ZEDRE —ZERF
AA=t+H +TZRA=+—H
(Unaudited) (Audited)
(REZ) (EEZ)
HK$’000 HK$'000
FET &L
0 to 30 days 0HZ=30H 12,340 13,716
31 to 60 days 31HZE60H 5,821 4,862
61 to 90 days 61HZ90H 3,844 1,445
Over 90 days HBiB90H 8,645 8,354
30,650 28,377

Trade payables are non-interest-bearing and normally settled within
90 days to 180 days.
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19. ACCRUED LIABILITIES AND OTHER
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For the six months ended 30 June 2026 & Z—Z — XF/,XA=+H I/~ EA

19. BT R EREMBEN IR

PAYABLES
30 June 31 December
2026 2025
—EDRE —ET-A%F
AA=+H +TZA=+—H
(Unaudited) (Audited)
(RBFEZ) (EER)
Note HK$’000 HK$'000
B 5E TR FET
Salaries and bonuses payable FEfT L& RICAT 4,354 9,829
Accounts payable for acquisition of WEM=E  BE X
property, plant and equipment B2 FETEREX 13,346 18,435
Costs accrued for land restoration and  BREZENEZ T HIEEK
soil remediation of obsolete plants TEER 2 EET AR 27,696 26,617
Provision for guaranteed liability of a B—REEDEY
joint venture BREGERE (i) 37,687 -
Dividends payable to the shareholders — B ARRIME Z %S
of the Company 4,857 -
Dividends payable to non-controlling FE — KM B A R FEEAR
interests of a subsidiary M2 B% B (i) 57,336 57,336
Other payables H At fE T RIE (iii) 49,810 44,806
195,086 157,023
Notes: B &E -

(i)

As at 30 June 2026, provision for guaranteed liability of a joint
venture was made pursuant to the Liuzhou Court Judgment dated
15 June 2026 for the debts due by the joint venture to a bank in
the PRC.

As at 30 June 2026, dividends payable to the non-controlling
interests of the subsidiary, NUET(JS), was comprised of
amounts attributable to (i) Mr. YIN Yong Xiang approximately
to HK$25,540,000 (31 December 2025: HK$25,540,000), (ii)
Mr. SUN Jia Qing approximately to HK$25,540,000 (31 December
2025: HK$25,540,000), and (iii) Mr. LIU Lai Gen approximately
to HK$6,256,000 (31 December 2025: HK$6,256,000). Mr. YIN
Yong Xiang, Mr. SUN Jia Qing and Mr. LIU Lai Gen hold 8%, 8%
and 2% of the equity interests in NUET(JS) respectively. Mr. YIN
Yong Xiang, Mr. SUN Jia Qing and Mr. LIU Lai Gen have been
relieved from the office as directors of Zhenjiang New Universe,
the wholly-owned subsidiary of NUET(JS), with effect from 1 June
2026.

RZZE-_XEXNAZ+H RBRE-Z
ZRENATHEBUMARHR B
R—REELEMRPE—KBITH
BBEA—REELEZERBEED
B o

RIZE-REXNA=Z+H  BENWE
ATINUETUS)FEIR B A a5 2 IR B B 4E -
()% X £ 5 4E &k 3R I8 4925,540,000
Br(ZE-—AF+=-A=+—8":
25,540,000 7T) (IR RE K EE
15 FX I8 #925,540,0008 T (ZE -
F+ - H=+—H: 25,540,000/
JL) o RGiDB RIR L £ EAERBLY
6,256,000 T (ZE_HAF+=- A
=+ —H 6,256,000/ 7T) ° BRKFE
TE - BRERERBKBELED
HHBNUETUS)Z8% ~ 8% 2% A% 1) 1
o BUKEERE  BRELEERZIK
B4 D W EBNUETUS) 2 BB A
AEIHFZEERE B2 =X~
FERNA—BREER -
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For the six months ended 30 June 2026 #Z_—Z — XF/,XA=+HIL/~EA

19. ACCRUED LIABILITIES AND OTHER
PAYABLES (continued)

Notes: (continued)

(iii)

As at 30 June 2026, other payables mainly comprised of, (i)
audit fee HK$1,190,000 (31 December 2025: HK$1,350,000), (ii)
retentions and deposits received of approximately HK$16,152,000
(31 December 2025: HK$15,010,000), (iii) accruals for selling
expenses of approximately HK$7,209,000 (31 December
2025: HK$6,019,000), (iv) other tax payables of approximately
HK$1,919,000 (31 December 2025: HK$1,699,000), (v) sewage
treatment costs of approximately HK$2,984,000 (31 December
2025: HK$1,945,000), and (vi) repairs and maintenance
costs of approximately HK$4,888,000 (31 December 2025:
HK$2,661,000).

20. CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following
capital commitments:

e NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

19. BsT R EREMENFIE

(%)

BsE : ()

(iii)

R-B-XEXNA=+RH - HipEfR
REFEBHE: ()FEZ£1,190,000
BrT(ZE-_AF+=-_A=+—8:
1,350,000 7t) - (i) WIR & & &
B4 #16,152,0008 T (&2 - Hh
F+-HA=+—H:15,010,000/
JC) ¢ (ii)FT 2 8 & F 2 497,209,000
BrT(ZE-_AF+=-_A=+—8":
6,019,000/ 7T) - (iv)E fth & 8 A5 5k 18
491,919,0008 L (ZE_HF+=A
=+ —H :1,699,000& 7T) * (v)i57K
BB AN492,984,0008 T (Z 2 -1
F+=-A=+—8:1,945,000/%
TC) 0 R(vi) B IR R AN 474,888,000
BrT(ZE-_AF+=-_A=+—8:
2,661,000 7T) °

20. E A& IE

RB|EIR - NEEB T EAALRE

30 June 31 December
2026 2025
TBDRF —ZT-RF
~AA=+B +=—A=+—H
(Unaudited) (Audited)
(REEZ) (BEZ)
HK$’000 HK$'000
FExT FHET
Contracted but not provided for: DETAMBE KRB
— Capital expenditure in respect of —BEME - BE R

property, plant and equipment [tz BEARZ W 9,074 15,542

- Capital contribution payable to an equity — BN ¥ —ERARE Z
investment L& 15,976 15,941
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21.RELATED PARTY TRANSACTIONS

4

L

=2 BB %R RN A
21. FBALRS

List of related parties (a) BEBALTRE
During the reporting period, the Directors are of the view that RIBEBHRN EERAETIEER
the following entities and persons are related parties to the AT BREEZ B@EHAL
Group:

Name of related party Relationship

BERBATERE BE

Sun Nagai The Company’s Directors, Mr. XI Yu and Ms. CHEUNG Siu Ling are

also directors of Sun Ngai.
wE RRABERRZFRERRNELTMAHEEE -

Zhenjiang Xin Qu
ST R

Xinyu Rongkai

TR

(b) Transactions with related parties

An associate of the Group.
REEZHERE]

A joint venture of the Group, of which the Company holds an
indirectly owned equity interest of 65%.
KEBZ PR  HhARRBEEESE5% R ER -

(b) HEBBALZRS

Six months ended 30 June
BEANA=THLEAEAR

2026 2025
ZBDREF “E-RF
(Unaudited) (Unaudited)
(REER) (CREEER)
HK$’000 HK$'000
FHxT FAET
Operating lease charges (included in KERERT FIAKREE
administrative expenses of the Group)  7TE(BIZ)
- Sun Ngai —HE 480 480
Charges on hazardous waste ElREY R R ERE
landfill disposal (included in (PUAAEE GEERKA)
cost of sales of the Group)
— Zhenjiang Xin Qu — IR 426 2,724
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For the six months ended 30 June 2026 #Z_—Z — XF/,XA=+HIL/~EA

21.RELATED PARTY TRANSACTIONS 21. 5B ALRF (&)
(continued)
(c) Balances with related parties (c HBEEEBALT Z&%
30 June 31 December
2026 2025
—ECXRE —E-RF
AH=tH +=ZA=+—H
(Unaudited) (Audited)
(REER) (EHFEZ)
HK$'000 HK$'000
FExT FiBT
Guaranteed liability recoverable AmaErEEEY
from a joint venture, net BRET F8
- Xinyu Rongkai —HFEY 31,273 -
Amounts due from a joint venture, net ~ ER—RALLERK - FHE
— Xinyu Rongkai — T 35,655 41,574
Accounts payable for charges on Bl —REgE N RA A H
hazardous waste landfill disposal e EE YRR R B kR
in relation to an associate Z ERTERER
— Zhenjiang Xin Qu —ETHE = 398
(d) Key management personnel remuneration d TEEEBATZME

Six months ended 30 June
BHEXA=1THLAEAR

2026 2025

—ERE “E-RF

(Unaudited) (Unaudited)

(REFEX) (REEFEZ)

HK$’000 HK$'000

FEx FBT

Salaries and other benefits e REAMER 4,996 5112
Contributions to retirement schemes :RKEF 521 5% 473 538
Equity compensation benefits T AR = 154
5,469 5,804
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For the six months ended 30 June 2026 & Z—Z — XF/,XA=+H I/~ EA

22. [ REE

22. CONTINGENCIES

(a)

Legal contingencies

Legal proceedings continued against NUET(JS), an indirect
82% owned subsidiary of the Company incorporated in Hong
Kong, initiated by two minority shareholders of NUET(JS),
namely Mr. YIN Yong Xiang (Plaintiff A) and Mr. SUN Jia
Qing (Plaintiff B), each holding 8% of the issued share capital
of NUET(JS). The Plaintiffs alleged that NUET(JS) should pay
accrued and unpaid dividends (Actions). NUET(JS) received two
writs of summons issued by the Zhenjiang Intermediate Court
in May 2022. The Zhenjiang Intermediate Court delivered first
instance civil judgments on 4 January 2023 and 5 January
2023 dismissing both Actions. Each Plaintiff subsequently
lodged an appeal to the Jiangsu High Court.

In connection with the Actions, Zhenjiang Intermediate Court
had approved each of the Plaintiffs’ applications to grant each
of them an asset preservation order to preserve 38.54% of
the equity rights of Zhenjiang New Universe, a wholly-owned
subsidiary of NUET(JS) in the PRC, with effect from 18 March
2022 and, with extension granted to 12 March 2028, will last
until the Asset Preservation is lifted by the Court.

During the six months ended 30 June 2026, NUET(JS)
received two civil judgments of the Jiangsu High Court, both
dated 3 April 2026, ordering, among others, that (i) the
first instance civil judgments of the Zhenjiang Intermediate
Court be revoked; (ii) NUET(JS) shall pay to each Plaintiff
HK$25,021,033.60 as total unpaid dividends within ten days
from the date on which the respective judgment becomes
effective; and (iii) all other claims of each Plaintiff be
dismissed.

(a)

EEUINEIE
FENUETUS)Z E B FRAFEE
TH o NUETUS )RR R BIMEHE
82 %M 55 W A B 7w B 3 2 B
&~ A o 18 5F A ANUET(US) 8 /i
ZLBESRERKELE (RS
A RBRERE (REB) (& H
NUETUS)E B FTIR AN 28% ) $2 i -
P8 ENUETUS)ME 2 7 278 KR I’
B (F#2) e NUETUS R =& = —
FAREEIFRELHMORSE
B - HIFRESRER =T ==
F—ANWBE-_ZE-_=%—AFRH
ERRFREL —FRBHAR K
BFAREHNEPERE -WERE
HEHRTI#HSRIEL L5 -

BFAME EIFREMESE
HEZHRF - MESERELHMERS
S OUBBEREETIHF3854%
2 W oSBT ¥ F ANUETUS)R
Bz 2ERBAR - BERSE
BE-E-_—F=ZA+tN\BRREH
WEEERE T -_N\F=ZA+=
B EEFERBRVERE2AL -

REBEZE-_ZT-_"FX~XA=+HIEX
& A Hi R - NUETUS)H BT & = B
RIE-AFNA=HHMEHFL
EHOREFH R LBEERR
BB E IR R SRR
fEH M —F/ERE H5R ¢ (i) NUET(S)
ARSHRERZHETHARZ
R4 % 11425,021,033.60/8 7T 5k
MR B RGiDE B & RE B E e
;';; °

FHEHEEE2026 FIFRREEBR QA

75




76

NOTES TO THE UNAUDITED INTERII\/I FINANCIAL STATEMENTS

2N

PR

nL E
For the six months ended 30 June 2026 #Z_—Z — XF/,XA=+HIL/~EA

= = B O B %R R M

22. CONTINGENCIES (continued)

(a)

New Universe Environmental Group Limited

Legal contingencies (continued)

Following the Jiangsu High Court Judgments, enforcement
procedures were commenced by the Zhenjiang Intermediate
Court upon applications made by the Plaintiffs. During
the period, NUET(JS) and Zhenjiang New Universe received
enforcement notices and asset preservation orders,
including (i) an enforcement notice requiring NUET(JS) to
pay HK$25,021,033.60 together with related fees and
interest, and an asset reporting order requiring NUET(JS) to
report its assets; (ii) an enforcement judgment preserving
NUET(JS)'s shareholder entitlement to dividend distributions
from Zhenjiang New Universe up to HK$25,021,033.60 (or
RMB22,000,000); (iii) judgments requiring Zhenjiang New
Universe not to pay any preserved amount to NUET(JS);
(iv) a notice requiring Zhenjiang New Universe to repay
RMB19,000,000 owed to NUET(JS) directly to Plaintiff B or to
the Zhenjiang Intermediate Court; and (v) a notice requiring
Zhenjiang New Universe to provide its books and financial
statements to the Zhenjiang Intermediate Court for audit.

The Group has continued to recognise the amounts claimed
under the Actions as dividends payable to non-controlling
interests of a subsidiary, classified under accrued liabilities
and other payables in the condensed consolidated financial
statements. No provision has been recognised for interest on
these non-interest-bearing dividends payable to shareholders
and as claimed under the Actions.

The Company has sought legal advice from its PRC and Hong
Kong legal advisers and has appointed PRC representative
Lawyers to proceed with the re-trial application against the
Jiangsu High Court Judgments.

As at 30 June 2026, the amounts accrued in the condensed
consolidated financial statements for both Plaintiffs were in
aggregate of approximately HK$51,080,000 (31 December
2025: HK$51,080,000) (see note 19(ii)).

INTERIM REPORT 2026

22. HAREE ()

(a)

ERENAEIE(B)

EI#& SR AAIELE - #EIH
lrERRERBRMEHITE
Fre MAHIMA » NUET(US) M &
IHFREATEBARERS
E< B ()8 SNUETUS)Z 1+
25,021,033.607% 7t & ABRE & A K& 7
g REH®EEST ZERNUETUS)H
HE A E  (i)EE R ZNUETUS)BE
BINMFoREDEEZ RES
%8 R /525,021,033.60/8 7T (3 A
R #22,000,0007T) 5 (i) & sk$E T
#F 12 [MNUETS) 32 A E {a] 1% 1%
P2 (VEREINFRER
INUET(S)E) A R #19,000,0007T
B - B RSB M EITF
T BB KT #F [ $E T A
PR 22 EL R 8 N B 5 R AR B & o

AEBOHESE] LAFAMFHER
THEERREN KB ARIFE
fetEzs 2 IR B - WX RERRER A BT
BRPHOBEREFABREMEN
IR o BB % F R DB IR
FRERBRBZNE R RIERER
B e

ARAREATEREEERERS
E?iﬁfinﬁ » I & R B AR A

EITH T H SR AIRIBRBERE -

E/\—Y—/\ﬁz/\ﬂ +H EH
PRAVEREFRRERED
TR 2 & ®E 4 %51,080,000% 7T
(ZE-_HF+-_A=+—8":
51,080,000/ 7t) (RHIFE19()) ©
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22. HAREE ()

22. CONTINGENCIES (continued)

(b)

Contingencies arising from guarantee

On 25 September 2020, the Company and Guangxi Rongkai
entered into a joint and several guarantee arrangement with
Bank of China Limited, Liuzhou Branch (BOC Liuzhou Branch)
to secure the repayment obligations of Xinyu Rongkai, a 65%
indirectly owned joint venture accounted for using the equity
method, in respect of bank loan facilities of RMB120,000,000.
The guarantee remains effective until 31 December 2027.

As at 30 June 2026, banking facilities granted by BOC Liuzhou
Branch to Xinyu Rongkai amounted to RMB120,000,000
(31 December 2025: RMB120,000,000), of which
RMB116,100,000 (31 December 2025: RMB116,100,000) had
been utilised. Outstanding loan principal of RMB47,047,500
(31 December 2025: RMB47,047,500) remained unpaid
following maturity on 21 June 2025.

Following the default, BOC Liuzhou Branch commenced legal
proceedings against Xinyu Rongkai, the Company and the
Joint Venturer. On 15 June 2026, the Liuzhou Intermediate
People’s Court issued the civil judgment (2025) Gui 02 Min
Chu No. 38 (Liuzhou Court Judgment), ordering: (i) Xinyu
Rongkai to repay outstanding principal of RMB47,047,500
together with interest, default interest and compound
interest accrued up to 8 April 2026, and thereafter in
accordance with the loan agreement until full repayment;
(ii) Xinyu Rongkai to pay legal fees of RMB477,800; (iii) BOC
Liuzhou Branch being entitled to realise the seven parcels
of land use rights and certain equipment mortgaged by
Xinyu Rongkai, with proceeds applied in priority towards
repayment; (iv) the Company and the Joint Venturer,
as guarantors, to bear joint and several liability for the
indebtedness with amounts attributable to the Company
including: loan principal of RMB30,424,229.80, interest
of RMB313,792.13, default interest of RMB1,375,526.48,
compound interest of RMB21,725.37; (v) the Company to bear
legal fees apportioned at RMB310,570; (vi) all other claims
of BOC Liuzhou Branch dismissed; and (vii) the Company to
bear 65% of the court case acceptance fee amounting to
RMB184,008.50.

(b)

REERZIHIAREE
R-ZZE-_ZEFNAA-+HH AR
AIHEEmKL EPBERITRGD
MRA BN 297 (M A 1T) 5T A2

SERTHE  UNERFTFEI
AN B B 65 %1 25 0 B AR A
=A% E) 5 AR 120,000,000
ZHRTEFBENERREEM -
ZERERPE T _LFE+ A
=t+—8-

BE_Z-_ F,-A=+8 " #M
FOMFTFLRYIREHZBITRE
4% 5 AR ¥120,000,0005T (=
TZ-RAF+-_A=1+—HB: AR¥
120,000,0007T) * EFEHHAAR
#116,100,000c (ZE—HF+=
A=+—8: AR®116,100,000
L) ABEEEREAESARE
47,047,500 (ZE =R FE+ = A
=+ —H: AR®¥47,047,5007T)
R-E-_RAFANA-+—BEHE
MAREE -

RITFELIELORE MNP ITER
MFEEI AR kEéEETRER
ERFAR-WINTARARER
RZE-_ARNEXNATHERAR
B R = #15R(2025)02 R #1385k
(W NUOEBT #R) - HE - (DT F &
//\1Ei%ﬂi1ﬁk%§ﬂ$§/\ﬁﬁg
47,047,5007z TALNEE-Z
:ﬁi@ﬂ/\ﬁﬂ:Zﬂ SR SNNE
BA - RERZRERBEAERS
EXEALL (VFFLRIAEZTA
R #477, SOOTEZ@EWE (i)
FITEERFTFRIER 2 08

THERERETREETE
MESEE  WHME E%A{Ef‘ﬁﬁﬁ
UBEER (VAR -

1?7%%"{%)\/,\7¥<¢J*Lm/m\,ﬂ

HPARRBEAEZSERE &
A e ANR¥30,424,229.807T -
FME AR®313,792.137L* &1 B A
R #1,375,526.487T R EF| A R
21,725.3770 : WARRRIZEFREAR
#£310,57070 2 {2 AL B 5 # 58 ¢ (vi)

PN 172 B R AARE KRR
Re(viA R B A A &= X IR

#65% 81 A R#184,008.507T °
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For the six months ended 30 June 2026 HZE T "FE/NA=1THIt/NEA

22. CONTINGENCIES (continued)

(b)

New Universe Environmental Group Limited

Contingencies arising from guarantee (continued)

The Liuzhou Court Judgment is subject to appeal. The
Company has sought legal advice from its PRC and Hong Kong
legal advisers and has submitted a formal appeal in July 2026.

As at 30 June 2026, the Company has recognised
RMB32,629,852.28 (approximately HK$37,687,000) as
financial guarantee liability in the condensed consolidated
financial statements for the judged amounts attributable to
the Company under the Liuzhou Court Judgment (see note

19(i)).

Xinyu Rongkai is accounted for using the equity method. All
liabilities of Xinyu Rongkai, including accrued interest and
penalty charges under the Liuzhou Court Judgment, have been
fully recognised in its financial statements, and the Group's
proportionate share has been reflected in the consolidated
financial statements.
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22. HAREE ()

(b)

%E%ﬁ%zﬁ%%ﬁ(%ﬁ)
WOMEBL HRAT F E5F e AR
MPEEEEEEEMS I&é—lﬁ
R WERZZE-_R"EFLAERE
R EFFe

HE-_Z-_X"F~A=1+RH &2
BEBUINEBRHAB TR A S &
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22. HAREE ()

22. CONTINGENCIES (continued)

(c)

Environmental contingencies

For the six months ended 30 June 2026, the Group's
subsidiaries have provided regulated medical waste treatment
and disposal services to hospitals and medical clinics, and
provided hazardous industrial waste treatment services
and industrial sewage treatment and disposal services in
Jiangsu Province, the PRC. The related operations require
valid operating permission licences for processing specific
categories of hazardous waste and/or regulated medical
waste and industrial sewage treatment services issued by
the Environmental Protection Department of the Jiangsu
Province, the PRC. To the best knowledge of the Directors,
each of the Group’s subsidiaries which carries out treatment
operations for hazardous industrial waste treatment and/
or regulated medical waste and industrial sewage treatment
services has complied with the relevant regulations to ensure
continuous renewal of the licences concerned with best
efforts, or otherwise, the subsidiary would cease its operations
temporarily until the relevant licence(s) is being issued. Save
as disclosed herein, for the six months ended 30 June 2026
and up to the date of this report, the Group’s subsidiaries
in the PRC have not incurred significant expenditures for
environmental remediation and have not currently involved
in any significant environmental remediation. In addition, the
Company and the Group’s subsidiaries in the PRC have not
accrued any amounts for environmental remediation relating
to its operations. Under existing legislations and regulations,
the management believes that there are no probable liabilities
that will have a material adverse effect to the financial position
or operating results of the Group.

Save as disclosed herein, there were no other significant contingent
liabilities of the Group as at 30 June 2026 (31 December 2025: Nil).
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23.POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE SIX MONTHS
ENDED 30 JUNE 2026

Up to the date of approval for issue of these condensed consolidated
interim financial statements, the HKICPA has issued a number of
new and amendments to HKFRS Accounting Standards which are
not yet effective for the six months ended 30 June 2026 and which
have not been adopted in these interim financial statements. These
developments include the following which may be relevant to the
Group.

HKFRS 18 and consequential Presentation and Disclosure in
amendments to other HKFRS Financial Statements’
Accounting Standards

HKFRS 19 and subsequent Subsidiaries without Public
amendments Accountability: Disclosures’
HKFRS 20 Regulatory Assets and Regulatory
Liabilities?
Amendments to HKAS 21 Translation to a Hyperinflationary
Presentation Currency’
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its

Associate or Joint Venture?

! Effective for annual periods beginning on or after 1 January 2027

2 Effective for annual periods beginning on or after 1 January 2029
3 Effective for annual periods beginning on or after a date to be
determined
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