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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

BUSINESS REVIEW

China Huajun Group Limited (the “"Company”, together with its
subsidiaries as the "Group”), is an investment holding company.
Our Group has engaged in three core businesses, namely (i)
Printing; (i) Trading and Logistics and (iii) Property Development
and Investments.

For the six months ended 30 June 2026 (the “Reporting Period”),
revenue was approximately RMB624.4 million, which represented a
decrease of approximately RMB63.3 million, or 9.2% when compared
to revenue of approximately RMBé687.7 million for the six months
ended 30 June 2025 (the “Last Period”).

Trading and Logistics segment contributes revenue of approximately
RMB458.6 million (the Last Period: approximately RMB494.2 million).
The decrease is mainly due to a reduction in the sales volume of
base oil, as the market price of base oil is unstable due to the
ongoing military conflict involving Iran, Israel, and the United States
compared to the Last Period.

Meanwhile, the Printing segment records revenue of approximately
RMB142.5 million (Last Period: approximately RMB169.9 million).
The decrease in revenue from the printing business was due to strict
inventory control implemented by certain major customers who
deferred orders for our printing products.

During the Reporting Period, the Group did not invest in or acquire
new property projects but continued to dispose of property assets
and auction assets as part of its strategy to mitigate the debt crisis.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

BUSINESS REVIEW (Continued)

The table below sets forth our Group's revenue by business
segment:

For the six months
ended 30 June 2026

EISEIEE (&)

TREIIAEEIZEB DA D 2 Wt

For the six months
ended 30 June 2025

BE-E-ANEANA=1+HLE 2T _AFA=1HI1t

~MEA NEA

RMB Million %  RMB Million %

AR® AR

BB BET
Printing EN 142.5 22.8 169.9 24.7
Trading and Logistics EE ML b 458.6 73.4 494.2 71.9

Property Development and MERERIRE

Investments 22.5 3.6 10.2 1.5
Others Hity 0.8 0.2 13.4 1.9
624.4 100.0 687.7 100.0

Below are details of the financial and trading prospects of the core
business segments of the Group:

Printing

New Island Printing Group Company Limited (“New Island”)
is one of the leading and reputable printing and packaging
companies in Hong Kong and the PRC. New Island produces high
quality packaging and paper products with the capability to serve
our international clients in the areas of beauty and cosmetics,
pharmaceutical, food and beverage globally.

During the Reporting Period, certain beauty and cosmetics
customers demanded for more packaging products while the order
from food and beverage packaging products decreased and the
market continues to be challenging. We will devote more resources
to develop new customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

BUSINESS REVIEW (Continued)
Trading and Logistics

This segment is principally engaged in the distribution and sales
of petrochemical products and provision of logistics services. This
segment trades a large spectrum of petrochemical products. The
Group expects vast demand of petrochemical products in Hong
Kong and the PRC and our strength of strong network of suppliers
ensures stable supply of products managed by our team. Most of
our customers for petrochemical products are located in the PRC,
During the Reporting Period, the Group has further restructured the
product mix by devoting more resources on products with higher
profit margin under tighter working capital resources.

Property Development and Investments

This segment consists of land consolidation and development,
property development and sales, property leasing and management,
and various real estate business, etc. Leveraging on the rich
resources in the PRC, the Group used to seeking investments on
various development projects with asset appreciation potential for
investment and enjoys asset appreciation while generating stable
revenue.

The Property Development and Investments business is faced
significant challenges and liquidity issues for our property projects.
The Group is not expected to invest in or acquire new property
projects, the key work in the future is to dispose of existing projects
and discuss loan repayment matters with various creditors, including
auctioning assets and repaying debts in kind, and if possible, to
dispose of the entire property business segment, so as to reduce
the indebtedness and gearing ratio of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW
Revenue

The Group's revenue for the Reporting Period was approximately
RMB624.4 million, which represented a decrease of approximately
RMB63.3 million, or 9.2% when compared to revenue of
approximately RMB687.7 million for the Last Period. For the
Reporting Period, the Group's major business segments, namely
(1) Printing reported a revenue of approximately RMB142.5 million
(the Last Period: approximately RMB169.9 million); (2) Trading and
Logistics reported a revenue of approximately RMB458.6 million
(the Last Period: approximately RMB494.2 million); and (3) Property
Development and Investments reported a revenue of approximately
RMB22.5 million (the Last Period: approximately RMB10.2 million).
We also recorded revenue of approximately RMBO0.8 million (the
Last Period: approximately RMB13.4 million) from other operating
segments during the Reporting Period.

Trading and Logistics segment contributes revenue of approximately
RMB458.6 million (the Last Period: approximately RMB494.2 million).
The decrease is mainly due to a reduction in the sales volume of
base oil, as the market price of base oil is unstable due to the
ongoing military conflict involving Iran, Israel, and the United States
compared to the Last Period.

Meanwhile, the Printing segment records revenue of approximately
RMB142.5 million (Last Period: approximately RMB169.9 million).
The decrease in revenue from the printing business was due to strict
inventory control implemented by certain major customers who
deferred orders for our printing products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW (Continued)
Gross profit and gross margin

Gross profit was approximately RMB38.4 million for the Reporting
Period (the Last Period: approximately RMB42.7 million) and
gross profit margin was approximately 6.1% (the Last Period:
approximately 6.2%). The mix of business segments that the Group
operates affects its results of operations such as its gross profit
margins since different segments have different profitability. During
the Reporting Period, Trading and Logistics segment recorded a
growth in gross margin and gross profit while offset by the decrease
in gross profit and margin of Printing and Property Development
and Investment segments, leading to the decrease in gross profit.

Selling and distribution expenses

For the Reporting Period, selling and distribution expenses
decreased by approximately RMB2.3 million or 8.2% to
approximately RMB25.6 million, or 4.1% of revenue for the Reporting
Period, from approximately RMB27.9 million, or 4.1% of revenue for
the Last Period. The decrease was primarily due to the decrease in
staff costs and freight and insurance costs.

Administrative expenses

For the Reporting Period, administrative expenses decreased by
approximately RMB3.2 million or 4.8% to approximately RMB63.5
million, from approximately RMB66.7 million for the Last Period,
which was due to decrease in staff costs and legal and professional
fees.

Finance costs

Finance costs for the Reporting Period was approximately RMB193.7
million (the Last Period: approximately RMB258.5 million). The
decrease in finance costs was mainly due to decrease in outstanding
borrowings of Property segment during the Reporting Period
compared to Last Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW (Continued)
Change in fair value of investment properties

During the Reporting Period, the Group recorded a loss on changes
in fair value of investment properties of RMB60.9 million compared
to a loss of RMB81.9 million in the Last Period as a result of the
decrease in fair value of investment properties of the Group as at 30
June 2026.

Loss attributable to shareholders of the Company

As a combined effect of the above, during the Reporting Period,
our Group recorded a loss attributable to shareholders of the
Company of approximately RMB325.3 million, as compared to a loss
of approximately RMB383.9 million for the Last Period.

Liquidity, financial resources and capital structure

Shareholders’ funds

Total shareholders’ funds had recorded deficiency of approximately
RMB8,019.2 million as at 30 June 2026, as compared to deficiency of
approximately RMB7,702.2 million as at 31 December 2025.

Financial position

As at 30 June 2026, the Group had current assets of approximately
RMB1,516.6 million (31 December 2025: approximately RMB1,549.4
million) comprising cash and cash equivalents of approximately
RMB49.8 million (31 December 2025: approximately RMB34.8
million), and current liabilities of approximately RMB10,671.0 million
(31 December 2025: approximately RMB10,545.1 million). The
Group's current ratio (defined as current assets divided by current
liabilities) was 0.14 (31 December 2025: 0.15).

Our gearing ratio, expressed as a percentage of interest-bearing
liabilities to total assets, was at 118.0% as at 30 June 2026 as
compared to 115.1% as at 31 December 2025.

Cash and cash equivalents
As at 30 June 2026, the Group had cash and cash equivalents of

approximately RMB49.8 million (31 December 2025: approximately
RMB34.8 million), most of which were denominated in Renminbi.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW (Continued)

Liquidity, financial resources and capital structure
(Continued)

Borrowings

The Group had interest-bearing bank borrowings and other
borrowings of approximately RMB3,344.4 million (31 December
2025: approximately RMB3,478.1 million). Of these borrowings,
approximately RMB3,336.4 million (31 December 2025:
approximately RMB3,473.1 million) were secured by the Group's
assets. Most of the borrowings were denominated in Renminbi.

Capital expenditure

The Group's capital expenditure mainly represents additions to
property, plant and equipment of approximately RMB2.1 million
during the Reporting Period.

Pledge of assets

As at 30 June 2026, the Group's property, plant and equipment,
right-of-use assets, property held for sale, investment properties,
pledged bank deposits and restricted bank balances with carrying
amounts of approximately RMB39.9 million, RMB103.7 million,
RMB213.8 million, RMB128.2 million, RMBO0.7 million and RMB5.1
million, respectively, were pledged to secure certain banking and
credit facilities of the Group.

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign currency risk on listed bond
instruments, held for trading instruments, on bank balances and
cash, trade and other receivables, trade and other payables and
borrowings that are denominated in currencies other than the
functional currency of the operations to which they relate. The
Directors will ensure that the net exposure is kept to an acceptable
level, by buying or selling foreign currencies at spot rates and
entering into plain vanilla foreign exchange forward contracts where
necessary to address short-term imbalances.

CONTINGENT LIABILITIES

Except as disclosed in note 21 to the condensed consolidated
financial statements, the Group had no material contingent liabilities
as at 30 June 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

The Group has no material acquisition or disposal of subsidiaries
during the Reporting Period.

OUTLOOK

The global economic prospect remains uncertain and the economic
situation in the Mainland China is full of challenges. To continue
serving our shareholders and customer with the quality services, we
shall strengthen our enterprise and reduce the gearing ratio and
accelerate disposal and sale of property assets, taking cost-saving
measures and exploring fund raising alternatives to improve our
financial position. At the same time, we shall keep enhancing our
ability in management and operation and retain prudent financial
strategy and seeking for new financing to improve liquidity and
capital structure.

We constantly monitor the opportunities of strategic disposal of
assets to improve our liquidity. In the increasingly competitive
market environment, a competitive cost structure complements the
competitive advantage of being innovative. We believe that our
resources should be utilised in a more focused way on markets and
business with profitability and potential.

T RNHHRE

BEARBREHENE QT

AEERHERHLESARBREERB L
ale

Al 5

EREER SRR PEAM KBTS

B R BRREAREPRHEERE &
M MACXEN BREEEABLLE  NERE
ERHEMEEE RRBHHXNNERIARR
EEECNBR T EUNNERMNITBMRR -
R RS TEEREE R EER  BFHE
1R 8 B 75 SR RS 0 TSR B B R - AKE IR

BeREARE-

BATEHEIRBEELEEENKE RS
MEME - EMSREFFABANOERT A
BEANKAEENHRERANBENRF
B -HMRBABRMNEREEESTHLARA
BRMENLBNOTIE RER -

1"



CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

MBS B R 2 E R

For the six months ended 30 June 2026
BHE-Z-"FAA=+HIEXEA

Six months ended

BZEUTHHLEXEA
30 June 30 June
2026 2025
—EZXRE —EREF

ANAB=1+H ~NAZ=+H
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

NOTES RMB’'000 RMB’'000
M it ARETR ARBFT

Revenue Y 25

Goods and services Em MR 623,011 685,702
Rental income from property investments #3184 2 H & W= 1,391 2,037
Dividend from securities investments BEREZRE 3 7
Total Revenue Pl g 3 624,405 687,746
Cost of sales and services HE MRS (586,007) (645,046)
Gross profit EF 38,398 42,700
Other income H b W 2,725 1,676
Other (losses) and gains, net EHAth (E1E) MW F 5 4 (19,895) 7,426
Change in fair value of investment properties & & #)% 2 A FEE (60,851) (81,862)
Selling and distribution expenses $HE RO H X (25,636) (27,888)
Administrative expenses THER (63,531) (66,694)
Finance costs B % E R 6(a) (193,692) (258,461)
Share of result of an associate DR — B E AR 2 EE (86) (96)
Loss before tax M E AT E 1B (322,568) (383,199)
Income tax expenses Fri8®iF 5 (854) (616)
Loss for the period REEE 6(b) (323,422) (383,815)
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

MBS B R 2 E R

For the six months ended 30 June 2026
HE-Z - " A=+HILXHEA

Six months ended

BEUTHHLESEAR
30 June 30 June
2026 2025
—EDAE —E-RF
ANA=+H ~NA=TH
(Unaudited) (Unaudited)
(REEER) (REgzER)
NOTES RMB’'000 RMB'000
M it AR®T R AR¥ETTT
Loss for the period ANEEE (323,422) (383,815)
Other comprehensive income A EHM2E KR
for the period
Items that may be reclassified HeEnwEnsEEES
subsequently to profit or loss: ZIER:
Exchange differences on translation of BREBINEB IEREZTE
foreign operations 6,439 3,876
Other comprehensive income REAE M 2 E Mz
for the period 6,439 3,876
Total comprehensive expense AP HEFAX B
for the period (316,983) (379,939)
(Loss) profit for the period A (ER) BFELNT :
attributable to:
Shareholders of the Company KABE (325,348) (383,916)
Non-controlling interests JE47E A% A B %5 1,926 101
(323,422) (383,815)
Total comprehensive (expense) income 2 (X)) WEAFEEN
attributable to: T
Shareholders of the Company VNG (318,909) (380,041)
Non-controlling interests FEPERR AR SR 2 1,926 102
(316,983) (379,939)
Loss per share (RMB) BlREE(ARE) 7
Basic FH AR (3.78) (6.24)
Diluted #58 (3.78) (6.24)

T RNHHRE
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

R AR & B IR &

At 30 June 2026
RZZTZRFANA=1AH

30 June 31 December

2026 2025
ZEBIREF —ThF
AA=+tH +tZHAH=+—H
(Unaudited) (Audited)
(REEZ) (&%)
NOTES RMB'000 RMB’000
&t AR®T T AREFTT
Non-current assets FREBEE
Property, plant and equipment Wz WE REAE % 865,681 911,012
Investment properties wEME % 255,989 346,040
Interest in an associate R—EBEAR 2R 30,943 31,029
Deposits for property, plant and WE - BELRRE LS
equipment 8,795 8,812
Deferred tax assets REFHIEE E 6,090 6,079
Right-of-use assets PHESE 9 189,381 213,197
1,356,879 1,516,169
Current assets REBEE
Properties held for sale HIEHEMHE 10 316,129 334,136
Inventories T8 103,398 109,475
Trade and other receivables, deposits & 5 & H b & 508 -
and prepayments e RN FIE 11 993,559 1,015,640
Financial assets at fair value through BAFEFAER
profit or loss (“FVTPL") (MR XFEFA
Bl cemEE 154 201
Restricted bank balances PR HISR 1T 45 6k 5,143 6,492
Pledged bank deposits RITHEIFFHK 660 939
Bank balances and cash IRITEBRNIR® 49,796 34,803
1,468,839 1,501,686
Assets classified as held for sale SEABEHENEE 47,762 47,762
1,516,601 1,549,448

14 INTERIM REPORT 2026



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

R AR & B IR &

At 30 June 2026
RZZTZRFANA=1AH

30 June 31 December

2026 2025
—E-XRE —EHRF
ARA=+H +ZH=+—H
(Unaudited) (Audited)
(REEZR) (EZ)
NOTES RMB’'000 RMB'000
k=3 AR T AREF T
Current liabilities RBAE
Trade and other payables, and B 5 R E M E FRIE A &
other liabilities =R 2 6,855,148 6,579,679
Tax payable FERT AR IR 140,176 141,266
Borrowings R 13 3,344,408 3,478,095
Contract liabilities BHEE 14 253,347 270,791
Scheme liabilities under option A FERAETHTEIERE 15 8,158 5,636
Deferred consideration RIERE 67,215 67,215
Lease liabilities HEAE 2,594 2,411
10,671,046 10,545,093
Net current liabilities REBEEFH (9,154,445) (8,995,645)
Total assets less current liabilities HEERRBES (7,797,566) (7,479,476)
Non-current liabilities kRBEE
Deferred income P A 130,731 130,696
Deferred tax liabilities EEHIBRE 4,172 4,433
Scheme liabilities under option A FERAETHETEIERE 15 26,247 32,995
Scheme liabilities under option B FEBHETNHETEIAE 15 11,078 10,716
Amount due to immediate holding ENEEERARZIE
company 46,091 41,676
Lease liabilities HEAE 3,301 2,211
221,620 222,727
NET LIABILITIES FEME (8,019,186) (7,702,203)

—E- NHERE 15



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
R AR & B IR &

At 30 June 2026
RZZTZR"FA=1+H

30 June 31 December

2026 2025
—E-RXRE —EhF
ARA=+H +ZH=+—H
(Unaudited) (Audited)
(REEZX) (EZ)
NOTES RMB’'000 RMB'000
iokz3 AR T ARET T
Capital and reserves BEXR#E
Share capital % Z< 16 73,482 55,983
Reserves i (8,206,100) (7,869,692)
Deficiency attributable to shareholders ZNA 5] R R fE1h &5 18
of the Company (8,132,618) (7,813,709)
Non-controlling interests FEHE AR A A = 113,432 111,506
TOTAL DEFICIENCY BiEAR (8,019,186) (7,702,203)
16 INTERIM REPORT 2026



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

BRI ES

For the six months ended 30 June 2026

BE-_Z-RFA=THIEARER

Attributable to shareholders of the Company

KRARRES
Statutory Exchange  Share-base Deemed  Investment Non-
Share Share surplus  translation payment  contribution  revaluation Other  Accumulated controlling
capital premium reserve reserve reserve reserve reserve reserve losses Sub-total interests Total
Py vl
EE hERZ Rferg REEf 2R
S RHEE BEERE EifiR HREE B @R bR 2iEE it RRER &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL  ARETT  ARETRT ARETr  ARMTR  ARETR  ARETR  ARETR  AR¥TR  ARBTRT  ARETRT ARETI
Balance at 1 January 2025 R=B-HF-F-R
(Audited) i (REH) 55,983 2,557,466 31427 105,602 29930 1,034,869 140 5033 (11,442,307) (7,621,857) 35,590 (7,586,267)
Loss for the period - - - - - - - - (383916) (383916) 101 (383,815)
Other comprehensive income
for the period - - - 3875 - - - - - 3875 1 3876
Total comprehensive income ~ AH2ENE (F%) 28
(expenses) for the period - - - 3875 - - - - (383916) (380,041) 102 (379,939)
Lapse of share options BRELN - - - - (6) - - - 6 - - -
Deemed acquisition of BIERBRAFERER
additional interest from BENEIMER
non-controlling interest - - - - - - - - (85,160) (85,160) 85,160 -
Balance at 30 June 2025~ R=B=HEAAZ1H
(Unaudited) BB (REER) 55,983 2,557 466 31427 109477 29924 1,034,869 140 5033 (11.911,377) (8,087,058) 120,852 (7,966,206)
Balance at 1 January 2026 ~ R=B=AE-F-H
(Audited) 28 (BE%) 55,983 2,557,466 31427 120819 - 1,124,694 140 21397 (11,731,635) (7,813,709 111,506 (7,702,203
Loss for the period THER - - - - - - - - (325,348) (325,348) 1,926 (323422
Other comprehensive income A EIE th 2 Bl
for the period - - - 6439 - - - - - 6439 - 6439
Total comprehensive income  AH2 MG (M%) B8
(expenses) for the period - - - 6439 - - - - (325,348) (318,909) 1926 (316,983)
Shares issued under debt BEEBBRETN
restructuring (note 15) i ) 17499 - - - - - - (17,499 - - - -
Balance at 30 June 2026 RZBZRERRZTA
(Unaudited) &8 (REER) 73482 2,557,466 31421 127,258 - 1,124,694 140 9,898 (12,056,983) (8,132,618 113432 (8,019,18¢)
T RNHHRE 17



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGERERER

For the six months ended 30 June 2026
BHE-Z-"FAA=+HIEXEA

Six months ended

BZEUTHHLEXEA
30 June 30 June
2026 2025
ZEDRF =
ANA=1+H ~NA=1+H
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
RMB'000 RMB’000
AR¥ TR ARBFT
NET CASH FROM OPERATING RETHFRBE2RTFER
ACTIVITIES 50,210 6,252
INVESTING ACTIVITIES REED
Purchase of property, plant and equipment BAME - FE M&E (2,064) (1,586)
Purchase of investment properties BAREME - (88)
Proceeds from disposal of property, HEWE  MERZEMERIE
plant and equipment 13,900 501
Proceeds from disposal of right-of-use assets & A& E NG NIE - 10,866
Release of pledged bank deposits FRIRERITHIRE 1,629 10
Proceed from disposal of financial assets PERAFEFABRZ
at FVTPL TREEMSHIA 38 205
Interest received 2B 14 44
NET CASH FROM INVESTING ACTIVITIES REZTEBHMEBZHRLEHR 13,517 9,952
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

PaN =]
BRAGERERER
For the six months ended 30 June 2026
HE ZREARNA=THIEREA
Six months ended
BZEUTHHBILEAEAR
30 June 30 June
2026 2025
—E-RE —ETRF
NA=1+H ~NAZ=+H
(Unaudited) (Unaudited)
(REEZ) (REgEERZ)
RMB’'000 RMB'000
AR® TR AR®ET T
FINANCING ACTIVITIES REEE
Proceeds from borrowings BRI RIA 3,000 -
Repayment of borrowings BEER (9,520) (1,983)
Repayment of scheme liabilities under option A EiE H RAB TH:HE&E (5,439) -
Advance from immediate holding company REEEZERAB ZEK 2,012 1,003
Repayment to immediate holding company BEEEERAR ZHKIEA (185) (1,031
Payment of lease liabilities XNHERE (1,588) (1,148)
Interest paid B FE (37,667) (365)
NET CASH USED IN FINANCING RETBMAZRESFE
ACTIVITIES (49,387) (3,524)
NET INCREASE IN CASH AND ReRBEEEYELMTEEHE
CASH EQUIVALENTS 14,340 12,680
CASH AND CASH EQUIVALENTS REBBREHDZ
AT THE BEGINNING OF THE FINANCIAL ReRESEEY
REPORTING PERIOD 34,803 36,292
Net foreign exchange difference HNEETE R EFH IR 653 113
CASH AND CASH EQUIVALENTS RAA=Z+BZzEER
AT 30 JUNE RE&ZEEY 49,796 49,085

T RNHHRE
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B I R MY &

For the six months ended 30 June 2026

BE

20

CECRFERA=ZTHIEREAR

BASIS OF PREPARATION

The condensed consolidated financial statements of China
Huajun Group Limited (the "Company”) and its subsidiaries
(collectively referred to as the "Group”) have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") as well as with the
applicable disclosure requirements of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The functional currency of the Company is Hong Kong dollars
("HK$") while the condensed consolidated financial statements
of the Group are presented in Renminbi (“RMB”) to enable the
shareholders of the Company to have a more accurate picture
of the Group's financial position and performance.

In preparing the condensed consolidated financial statements,
the Directors have given careful consideration to the future
liquidity of the Group in light of the fact that as at 30 June
2026 the Group has capital and other commitments of
RMB405,985,000 as disclosed in note 18 to the condensed
consolidated financial statements and incurred a net loss of
approximately RMB323,422,000 for the period ended 30 June
2026.

As at 30 June 2026, the Group had net liabilities of
approximately RMB8,019,186,000, which included principals
and interest and penalty payables of approximately
RMB3,344,408,000 and RMB2,909,661,000 respectively of which
aggregate principals of approximately RMB3,336,408,000 are
in default, therefore, the lenders have the right to demand
immediate repayment of the entire outstanding balances as at
30 June 2026. Details are set out in note 13 to the condensed
consolidated financial statements. As at 30 June 2026, the
Group only maintained its cash and cash equivalents of
approximately RMB49,796,000.

The above conditions indicate the existence of material
uncertainty which may cast significant doubt about the Group's
ability to continue as a going concern and, therefore it may be
unable to realise its assets and discharge its liabilities in the
normal course of business.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B I R MY &

For the six months ended 30 June 2026

BE

CECRFERA=ZTHIEREAR

BASIS OF PREPARATION (Continued)

The Directors reviewed a cash flow forecast of the Group
covering a period not less than twelve months from the end
of the reporting period and consider that it is appropriate to
prepare the condensed consolidated financial statements on the
going concern basis taking into account the following facts and
assumptions:

(i)

(ii)

(iii)

Restructuring of the Group’s property business

All of the Group's property development projects were
suspended due to insufficient cash resources. The Group
expects that the property projects will be disposed of
through sale or legal auction to get proceeds for repayment
of borrowings. Certain property project subsidiaries with
overdue borrowings are subject to bankruptcy petition if the
proceeds from disposal of pledged assets are not sufficient
to repay their debts. The Group is in negotiation with
creditors of property development business to accelerate
the legal procedures for repayment of borrowings by either
via legal auction or set-off of pledged assets and if possible,
to dispose of the entire property business segment which is
financially insolvent.

Fund raising

On 2 July 2026, the Company has entered into a
subscription agreement to issue 12,000,000 new shares of
the Company at HK$1.09 each and the subscription has
been completed as at 16 July 2026. The Company has
also been in negotiation with potential investors to invest
in the Company to improve the Company's financial
position.

Cash inflow from operations

The Group will implement further cost reduction
measures to minimise the operating costs and retain
resources for the Group's printing and logistics and
trading business which provide positive cash flows to
maintain the Group's operations.

The Directors believe that, taking into account the
above plans and measures, the Group will have sufficient
working capital to satisfy its present requirements for the
twelve-months period ending 30 June 2027. However,
should the Group fails to achieve the above-mentioned
plans and measures, the Group may be unable to operate
as a going concern, in which case adjustments might
have to be made to the carrying values of the Group's
assets to state them at their recoverable values, to
provide for any further liabilities which might arise and to
reclassify its non-current assets and non-current liabilities
to current assets and current liabilities, respectively. The
effect of these adjustments have not been reflected in
the condensed consolidated financial statements.

T RNHHRE
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B I R MY &

For the six months ended 30 June 2026

BE

22

CECRFERA=ZTHIEREAR

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared under the historical cost convention, except
for certain properties and financial instruments which are
measured at revaluated amounts or fair values.

The accounting policies used in preparing the interim financial
statements are consistent with those used in the Group's
annual financial statements for the year ended 31 December
2025, except as described below.

Application of new and amendments to HKFRS
Accounting Standards

The Group has adopted the following new and amendments
to HKFRS Accounting Standards issued by the HKICPA for
the first time for these condensed consolidated financial
statements.

Amendments to HKFRS 9 and ~ Amendments to the Classification

HKFRS 7 and Measurement of Financial

Instruments

Amendments to HKFRS 9 and
HKFRS 7

Contracts Referencing Nature-
dependent Electricity

Amendments to HKFRS 1, HKFRS 7,
HKFRS 9, HKFRS 10 and HKAS 7

Annual Improvements to
HKFRS Accounting Standards
- Volume 11

Several amendments apply for the first time in 2026, but do
not have an impact on the interim condensed consolidated
financial statements of the Group.

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by different business lines. Information reported
to the Group's Executive Directors, being the chief operating
decision maker ("CODM"), for the purposes of resource
allocation and performance assessment, the Group has
identified the following three reportable segments.
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B I R MY &

For the six months ended 30 June 2026
BHE-Z-"FAA=+HIEXEA

3. SEGMENT INFORMATION (Continued)

o Printing: Sales and manufacturing of high quality
multicolour packaging products, carton boxes, books,

brochures and other paper products

° Trading and logistics: Trading, logistics and supply chain

management

° Property development and investments: Property
development and investments, property management

services

In addition to the operating segments described above, each
of which constitutes a reportable segment, the Group has
other operating segments which include solar photovoltaic
business and provision of hotel services in the PRC. None
of these segments meets any of quantitative thresholds for
determining reportable segments. Accordingly, all of the above

operating segments are grouped as “All other segments”.

The following is an analysis of the Group's revenue and results

by reportable segments:

Six months ended 30 June 2026

7 EBE R (&)
o OR HERNEBEHEVEREE
RoRER BE MR

m

e HERYR B WRLHERE
i

e DEFHBLRE-MERBREE.
) 2B TR R T

B Dl BRON - B0 BB AR E 0 &F -
AEBHEEHEMEED M (BERFE
KEGRESLRNETE R HEE RTS) - L8
ZEDHBREERS N MBEHEDNEME
feiE 8RBt A LA &= 2 s A
aRIMmERMLDE] -

REFBRBESME D 2 WEREED
T

BE—_E-_~EANAB=t+HLAEA

Property
Trading development Reportable
and  segments, All other
Printing investments total  segments Total
NERER REAFD fiB
BRl RE H 2t B @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (KBEHK)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARBTT ARETn AR¥Tn AR¥TR
Segment revenue 7l
Revenue from external customer RENDEP 2 Wiz 142,500 22,546 623,641 764 624,405
Segment results DR (23,489) (14,713) (108,190) (17,916) (126,106)
Unallocated amounts KAEEE
Corporate administrative expenses BETRRZ (2,583)
Corporate other income, gains and (losses),  FHMUA - Ymk (BR)FE
net (101)
Share of result of an associate ME—FEBERR 2R (86)
Finance costs HBER (193,692)
Group's loss before tax AEERFAEE (322,568)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B I R MY &

For the six months ended 30 June 2026

HE ZREARNA=THIEREA
3. SEGMENT INFORMATION (Continued) 3. DEPER (&
Six months ended 30 June 2025 BE-_ZE-_AFA~A=1+HL~EAA
Property
Trading development  Reportable
and and  segments, All other
Printing logistics ~ investments total  segments Total
MERRE  BEHY &
R BZRWR RE @i Eead &
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REFR) (REBR) (REER) (REEZ) (REEZ)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARET ARETn AREFTT ARETT ARETR
Segment revenue AHKE
Revenue from external customer RENBEP2KE 169,926 494,243 10,166 674,335 13,411 687,746
Segment results NEEE (2,966) 6,852 (89,531) (85,645) (34,075) (119,720)
Unallocated amounts FOEEE
Corporate administrative expenses EIHAX (4923)
Corporate other income, gains and (losses), EHMBA Uz k (FR)F8
net 1
Share of result of an associate PME-HBENRZEE (96)
Finance costs BB (258,461)
Group's loss before tax REERTAES (383,199)

Segment results represent the profit or loss of each operating
segment without allocation of expenses arising from corporate
administrative expenses, corporate other income, finance
costs, other gains and (losses), net, and share of result of an
associate. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR & B I R MY &

For the six months ended 30 June 2026
BHE-Z-"FAA=+HIEXEA

SEGMENT INFORMATION (Continued)

The following is an analysis of the Group's assets and liabilities

AEERBEDHBEDZEERARELZ

by reportable segments: DT

30 June 31 December
2026 2025
—BIAF —E-RF
~A=+H tZA=+—H
(Unaudited) (Audited)
(REEX) (fe&z)
RMB’'000 RMB'000
ARBTR ARBFT

Segment assets PTHWEE
Printing E ) 409,226 430,620
Trading and logistics B 5 R 569,548 709,666
Property development and investments MERERIEE 1,147,147 1,161,338
2,125,921 2,301,624
All other segments FrE By & 610,442 623,727
Unallocated assets ROBEE 137,117 140,266
Total assets BEE 2,873,480 3,065,617
30 June 31 December
2026 2025
—BIAE —E-RF
~B=tH tZRA=+—H
(Unaudited) (Audited)
(REERZ) (&%)
RMB’'000 RMB'000
ARETR AR¥ETTT

Segment liabilities PEEE
Printing ENRI 816,355 826,992
Trading and logistics B 5 K 280,220 338,335
Property development and investments MERERIRE 8,078,374 7,963,198
9,174,949 9,128,525
All other segments Fr A H fth 55 H 1,622,228 1,574,768
Unallocated liabilities ROREE 95,489 64,527
Total liabilities mafE 10,892,666 10,767,820
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B I R MY &

For the six months ended 30 June 2026

HZE ZRERAZTHLEREAR
3. SEGMENT INFORMATION (Continued) 3. oHER (&)
For the purposes of monitoring segment performance and RERSPRE LR DI 2RO EER

allocating resources between segments:

—  all assets are allocated to operating segments other than - MMEBEEEE EREEE RN
corporate assets and interests in associates; and ’L/_\TZ$E¥L/<9|\ZZ§%§7\ETE 54
- all liabilities are allocated to operating segments other - HFEBAEBEIRECEEBUINZ
than corporate liabilities. KEDE -
4. OTHER (LOSSES) AND GAINS, NET 4. Hith (FE) KW@ FE
Six months ended
BEUTHHLEAEAR
30 June 30 June
2026 2025
—BoAE el T S
~AB=+H ANA=TH
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB'000

ARBT T ARBTTT

(Loss) gain on disposal of right-of-use LEFERAEEE 2 (BE)KkE

assets (4,463) 6,827
Loss on disposal of property, plant and HEME BERERHEZERE

equipment (16,444) -
Exchange gain (loss), net BE W s (B51E ) F 1,014 502
Changes in fair value of financial assets BATEFABREZ

at FVTPL ETRMEAEATEE () 97

(19,895) 7,426
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CONSOLIDATED FINANCIAL STATEMENTS
BB AR & B I R MY &

For the six months ended 30 June 2026
BHE-Z-"FAA=+HIEXEA

5. INCOME TAX EXPENSES

PSRRI X2

Six months ended

BZUTHHIEAMEAR
30 June 30 June
2026 2025
—E-RE —E-RF
AA=1+H ~A=1+H
(Unaudited) (Unaudited)
(REHEX) (REEZ)
RMB’000 RMB'000
ARET AR®EF T
Current tax: B ERR 1A -
PRC enterprise income tax PR EMER 1,063 369
Other jurisdictions H fth 7 E MR 24 24
1,087 393
Under provision in prior periods: RBTEREREETR :
PRC enterprise income tax R EREE - 543
Other Jurisdictions Hab R AR 43 13
43 556
Deferred tax IEET IR (276) (333)
Total income tax expenses BRPOHERZIEN
recognised in profit or loss Fix 854 616

For the six months ended 30 June 2026 and 30 June 2025,
provision for Hong Kong Profits Tax is calculated at 16.5% of

the estimated assessable profits.

Subsidiaries established in PRC are subject to PRC Enterprise
Income Tax at 25% for the current and preceding periods.

T RNHHRE

BHE-_Z-_ N A=+tBE-_Z_RHF
ANAZTBLEANERZEBFEHBEE
WAL ETE RN A16.5% 7 TR ETE -

P BB L 2 BT B8 A B AN B R A H 2R
BB XS R25%H L
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BHE-Z-"FAA=+HIEXEA
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LOSS FOR THE PERIOD

6.

Loss for the period is arrived at after charging (crediting) the

following items:

ZN )
AEBBENG (AU THEE -

(a) Finance costs (a) BMKEHR
Six months ended
BEUTHHLESEAR
30 June 30 June
2026 2025
—EZRE —ETRF
ANAB=+H ANA=TH
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
AR®T R AR¥ETTT
Interest on bank borrowings and RITERNKETRBEREZ
borrowings from financial institutions RS 187,600 256,112
Interest on lease liabilities HEBBEZHE 139 53
Effective interest expenses on scheme ARAETFEAED
liabilities under option A BERMNEFX 2,613 -
Effective interest expenses on scheme FEBETFEIAREN
liabilities under option B ERMERX 751 -
Effective interest expenses on amount EEEERAGZ
due to immediate holding company HIERERMERX 2,589 -
Effective interest expense on NEEFZEBRMNERX
corporate bonds - 2,296
193,692 258,461
(b) Other items (b) HMEE
Six months ended
BEUTHELEAER
30 June 30 June
2026 2025
—EZXRE —ERF
ANB=+H ANA=TH
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB'000
ARBTR AR¥ETTT
Depreciation of right-of-use assets CREEEZINE 4,525 5,319
Depreciation of property, plant and M BERREIITE
equipment 17,069 26,857
Cost of inventories recognised BRBAXZEFENR
as an expense 484,087 543,864
Cost of properties recognised R AR 2 WK
as an expense 18,766 1,887
Interest income M E W E (14) (44)
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B I R MY &

For the six months ended 30 June 2026

HZE ZRERAZTHLEREAR
7. LOSS PER SHARE FREE
The calculation of basic and diluted loss per share attributable RAABRRELHERERREEEIET
to shareholders of the Company is based on the following RATERETE S
data:
Six months ended
BEUTHHLEAER
30 June 30 June
2026 2025
e pAS —F-h%F
~AB=+H ANA=TH
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB'000
ARBT ARBFT
Loss for the purpose of basic and ARFTEARRFIREEEEFRKR
diluted loss per share attributable EARREEEE BB
to shareholders of the Company (325,348) (383,916)
30 June 30 June
2026 2025
ZECDARE —EThF
~AB=+H ANA=TH
(Unaudited) (Unaudited)
(REEX) (REEZ)
Number of shares: ROHE :
Number of shares for the purpose of AR EERERAREESEY
basic and diluted loss per share &t 8 8 86,143,075 61,543,075
In determining the weighted average number of ordinary EEHZE_Z_R"FEANA=THILEH
shares in issue for the period ended 30 June 2026 for the EEITEBRMEFSBAGETRE
purpose of calculation of loss per share, 24,600,000 scheme B BT -RAF A+ RAREAE
shares to be issued under Option A (as defined in note 15) has AR BT RA GE& RHF15)
been regarded as completed since the effective date of the 1% %% 17 8924,600,0008% 51 81 AR 10 B #1572
Scheme on 26 June 2025. B TRk e
The computation of diluted loss per share does not assume AHEEREEERL MRRITERAR
the exercise of the Company's share options because the ZERE RAABE T _RFR=
exercise price of those options was higher than the average ZHRHEANA=ZTHILESNEABM E?%,ﬁﬁ
market price for shares for both six months periods ended BEZTEERRGO 2 FHETEAS
30 June 2026 and 2025.
8. DIVIDEND B2
The directors of the Company have resolved not to declare ﬁx:%:ﬁﬁ/‘*\ﬁ =+HIEREA '$
any interim dividend for the six months ended 30 June 2026 REIEFZRB TGS REMAF HK!

(six months ended 30 June 2025: Nil).

T RNHHRE

(BZz—Z=_A& A= +E|_U:/\flﬂ
') o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

B RS R AR MR

For the six months ended 30 June 2026

mE

30

ZRFEANB=TRIEREA

PROPERTY, PLANT AND EQUIPMENT,
RIGHT-OF-USE ASSETS AND INVESTMENT
PROPERTIES

(a) Acquisitions and disposals

During the six months ended 30 June 2026, the Group
acquired property, plant and equipment (including
deposit paid) of RMB2,064,000 (six months ended
right-of-use assets of
RMB2,722,000 (six months ended 30 June 2025: Nil)
and investment properties (including interest paid and
capitalised) of Nil (six months ended 30 June 2025:

30 June 2025: RMB1,586,000),

RMB88,000).

During the six months ended 30 June 2026, the Group
disposed of certain plant and equipment with an
aggregate carrying amount of RMB30,344,000 (six
months ended 30 June 2025: RMB501,000) for cash
proceeds of RMB13,900,000 (six months ended 30 June
2025: RMB501,000), resulting in a loss on disposal of

RMB16,444,000 (six months ended 30 June 2025: Nil).

During the six months ended 30 June 2026, the Group
disposed of certain right-of-use-assets with an aggregate
carrying amount of RMB22,013,000 (six months ended
30 June 2025: RMB4,039,000) for consideration of
RMB17,550,000 (six months ended 30 June 2025:
resulting in a loss on disposal of
RMB4,463,000 (six months ended 30 June 2025:

RMB10,866,000),

RMB6,827,000).

(b) Valuation

The valuation of the investment properties at 30 June
2026 were reassessed by the Group using the same
valuation techniques when carrying out the valuation at

31 December 2025.

9.

XF

7
[

(a)

(b)

%@%
REREY

RE-ERARE
ES

WERHE

%@K 7f/\£'5/\ﬂ +Elt/\1l
A AEBEKREDE BEKEBE
(BEEMIZRS) AR%2,064,0007T
& A : A FE#1,586,0007T ) - {8 A #E
BEANRE2722000T (BE-F
“HEFAA=ZFTHLEAEARA )R
BEME (BECMREERNF
S)E(BE-_ZE-_RAF~A=1+H
Lt/dlﬂ-)\ﬁms,ooom

HE-_Z-_AFRXAZtHIEAHE
A ZMEIW%BE@WE?%/\E%
30,344,000t (BE—_ZE =R F A
=+H1EREAR: /\Evﬁzsomooom
2HETHE RS REE S AT
S 3E A R %13,900,0007T (B E —
ERFANAZFTHLERNEA:A
R#501,00070) " EEHEBEA
R#16,4440007C (BEZ TR F
NAZTHIEAREAR Z) -

@:I: 7—/\£ﬁ/\ﬂ +E!_u:/\1.

CAREEHEREREEAARE
22,013,000%(&5:2@:£¢f\ﬂ
=Z+HIEAMEAR: AR#4,039,000
TTIZETEREEE  LREAKE
AR#17,550,000c (BE=-F -5
FRAZFTBHLERNEA: AR
10,866,0007T) " EA L EBIEAR
#4,463,000 (BE-Z=-_RHF
A=+HIEXEA  AR%6,827,000
TT) e

fhE

BEWMER B _RE~NA=1H
MEEDAASEEFERE TR
F+-A=Z+—BETHERRSN
HERETER-
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B I R MY &

For the six months ended 30 June 2026
HE ZREARNA=THIEREA

10. PROPERTIES HELD FOR SALE

10. HEHEME

30 June 31 December
2026 2025
—EoNE —E-RF
ANA=tR t-A=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
ART R ARBFT
Completed properties held for sale FELEZERIME 213,800 230,536
Properties under development for sale BRPFEME 102,329 103,600
316,129 334,136
11. TRADE AND OTHER RECEIVABLES, AND 1. ESREMERFIBERENK
PREPAYMENTS I
The Group normally allows credit period to selected AEEBRBREJNBERLLRFHELERRP
customers on a case-by-case basis depending on the business CEBHBRRAGEERNLETEPL K
relationship with and creditworthiness of the respective HEEH-
customers.
The following is an ageing analysis of trade receivables T RN SRR (s
presented based on invoice date which approximates to REEEE) 22 B HRKFKIEREK S
revenue recognition date, at the end of the reporting period. #re

30 June 31 December

2026 2025

—EoNE “E-RHF

ARA=+H +ZA=+T—H

(Unaudited) (Audited)

(REEZ) (&E=Z)

RMB’'000 RMB'000

AR TR ARBFTT

0 - 30 days 0Z=30H 48,209 55,003
- 90 days 31E90H 33,732 14,166
91 - 180 days 912180H - -
Over 180 days HBiA180H - -
81,941 69,169
T HHRE 31



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B I R MY &

For the six months ended 30 June 2026
BHE-Z-"FAA=+HIEXEA

12. TRADE AND OTHER PAYABLES, AND OTHER 12. % REMENHRIEREME

LIABILITIES &
Ageing analysis of trade payables and construction payables E 5 e IR 2N RIER S B
at the end of the reporting period based on the invoice date is RRBEZEABMZERRSTAOT
as follows:
30 June 31 December
2026 2025
—ERE ZERF
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REEZ) (K zE%z)
RMB’000 RMB’000
AR® TR ARBFT
0 - 30 days 0% 30H 23,170 16,776
31 - 90 days 31290H 18,417 13,197
91 — 365 days 912 365H 15,062 17,433
Over 365 days 383658 131,231 130,603
187,880 178,009
The average credit period on purchase and construction cost BEMEERAZ FHEEHN T30
is arranging from 30-180 days. 1804 -
13. BORROWINGS 13. B
30 June 31 December
2026 2025
—EZXRE —E-RF
AA=+tH tZRA=+—H
(Unaudited) (Audited)
(REEZ) (gez=%z)
RMB'000 RMB’000
AR¥T R ARBFT
Bank borrowings RITIEK 3,272,447 3,420,749
Other borrowings H b &R 71,961 57,346
3,344,408 3,478,095
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For the six months ended 30 June 2026

mE

ZRFEANB=TRIEREA

13. BORROWINGS (Continued)

,f:l:l'.

X (#)

30 June 31 December

2026 2025

—ERIAE —ET-hF

AAB=+H t-A=1+—H

(Unaudited) (Audited)

(RBER) (&%)

RMB’'000 RMB’000

AR®T R ARBFT

Secured B 3,336,408 3,473,095
Unsecured 4 1 4 8,000 5,000
3,344,408 3,478,095

Carrying amount repayable within one year ~ R —F RERREE 3,344,408 3,478,095

The exposure of the Group's borrowings and the contractual
maturity dates (or reset dates) are as belows:

REERERRERNE A

VRIHAE (HEE

H)mT:

30 June 31 December
2026 2025
—ERE —EREF

ANB=+H t-A=1+—H

(Unaudited) (Audited)
(REEX) (&&E%)
RMB’'000 RMB’000
AR®TR ARBTT
Fixed-rate borrowings: ] 7E ) =GR
Within one year —FNR 3,344,408 3,478,095

(a)

As at 30 June 2026 and 31 December 2025, certain
banking facilities and loans granted to the Group are
secured by the Group's assets. Details of the pledged
assets are disclosed in note 19.

During the period ended 30 June 2026, the Group has
obtained certain new bank borrowings of RMB3,000,000
(31 December 2025: RMB5,000,000) from a commercial
bank. As at 30 June 2026, the total outstanding principal
amount of approximately RMB3,336,408,000 (31
December 2025: approximately RMB3,473,095,000) was in
default and details of material defaulted borrowings are
set out below.

T RNHHRE

RZEZARAFANA=Z+THEZE
—HE+ZA=t+—R ArEEE
BHETHRITRERERIAERE
BEEFEER - BHEEREEZF
BRI FE19H 55

ai—Y—/\ /\)E] +Eﬂ:%ﬁ
AEBED B —HHERTES
%F%ﬁﬂ%h & A K #3,000,000
T(ZEZRAF+=ZA=+—8:
AR #5,000,0007T) e R=F = NEF
ANAZTRH BRHREERNSE
B AR ¥3,336,408,0000T (=&
—EFE+ A=+ —RH HARE
3,473,095,0007T) ' B E XX &
REFBEN T o

B



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR & B I R MY &

For the six months ended 30 June 2026
BHE-Z-"FAA=+HIEXEA

13. BORROWINGS (Continued)

(c)

In respect of a borrowing with an outstanding principal
of RMB1,440,000,000, the Group breached the repayment
terms of which the loan principal of RMB240,000,000 was
in default since 27 March 2020. The loan was granted by
China Great Wall Asset Management Co., Ltd. — Shanghai
Branch* (“China Great Wall”) to Baohua Properties
Development (Shanghai) Co., Ltd.* ("Baohua Shanghai”),
an indirect wholly-owned subsidiary of the Company.
The borrowing was secured by the shares of Bachua Real
Estate (Dalian) Co., Ltd.* (“Baohua Real Estate Dalian"),
the Group's investment properties and properties
held for sale with carrying value of nil and nil as at 31
December 2024 and guaranteed by the Company, Huajun
Holdings Group Co., Ltd.* (a company controlled by
Mr. Meng), Mr. Meng and his spouse (together referred
to as the “Guarantors”). Pursuant to the terms of the
loan agreement, China Great Wall had a discretionary
right to demand immediate full repayment of the
outstanding principal of RMB1,440,000,000 together with
any unpaid interest. On 9 June 2020, China Great Wall
issued a payment notice and demanded repayment of
the principals of RMB1,440,000,000 and penalty interest
immediately.

* English name for reference only

34

13. &5k (&)

(c)

FHAEELASEARSY
1,440,000,0007T ¥ {8 30 i & * A &
EEREEKN BT =
AZt+tHRBEBREFAS AR
240,000,0007T ° #% B # B # B & ¥
EEEERMNARLAG-LEES A
AI([FREEH]EFARQEZME
BE2EMBRARRERMER
(E8)BRAR([RELE]) -
ZEFAREHE (KE)ERA
Al (MREMERE]MRG KE
ENREDERFELEDNE (R
—E-NFE+ - A=+—H®ERA
BRI AT RE)EEF WHAR
CEERREBBRAR(HE
FEPHINAR)  ZAEERERB
(FEAERADER- REER
WEMER PR ER AT BEE K
VEAIEBEENREELRASARE
1,440,000,0007T & [ F A AR AF 7 2. o
RZZEZZEFRNANA FEEH
BHMARBN BERUANEELRS
AR #1,440,000,0007T & 1 &. -

o >
Az
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For the six months ended 30 June 2026

mE

ZRFEANB=TRIEREA

13. BORROWINGS (Continued)

(c)

(Continued)

On 2 November 2020, the Group received a notice
dated 30 October 2020 from the Shanghai Huangpu
Notary Public Office* (“Shanghai Notary Office”) (the
“Notice"”), stating that the lender has applied for
the issuance of execution certificate (the "Execution
Certificate”) to the Group due to the alleged failure of
Baohua Shanghai to repay the loan within the specified
period. According to the Notice, Baohua Shanghai has
the right to object to the issuance of the Execution
Certificate within five days after receiving the Notice.
On 5 November 2020, Baohua Shanghai submitted an
objection letter against the issuance of the Execution
Certificate to Shanghai Notary Office. On 28 December
2020, Baohua Shanghai received a second notice dated
23 November 2020 from Shanghai Notary Office, which
stated that Baohua Shanghai’s objection against the
issuance of the Execution Certificate was not accepted.
Baohua Shanghai received further notices from Shanghai
Notary Office dated 25 December 2020 and 8 January
2021 respectively in respect of amendments to the
computation of compound interest, penalty interest and
damages from the default of borrowings. On 11 January
2021, the Execution Certificate was issued by Shanghai
Notary Office, pursuant to which China Great Wall can
use the Execution Certificate for application to the
relevant courts of the PRC for enforcement of immediate
repayment on the principal and all outstanding interest.
According to the Execution Certificate, the total interest
including normal interest, penalty interest, compound
interest and damages shall not exceed 24% per annum.
On 10 February 2021, the Shanghai Financial Court
issued a notice of execution against Baohua Shanghai,
pursuant to which Baohua Shanghai was ordered to pay
the outstanding balance of the borrowing plus interest
to China Great Wall. On the same date, the Shanghai
Financial Court also issued an asset report order against
Baohua Shanghai, Baohua Real Estate Dalian and
the Guarantors pursuant to which the Guarantors are
required to report their assets and relevant financial
information to the court.

* English name for reference only

T RNHHRE

13. 1B (#&)

(c)

(%)

RZEB_ZTHE+—-HAZH F~%E
EELTEERAEFR ([LEAE
BRDELHNBABHA-Z_ZF+H
=+HEMBM(ZBEH]) &hiE
HERAERE S HRAREER
EHHBEW ERER BEHBMAE

BERATEE ([RTEE]D R
F&Lﬂ RE LBBERNKIZ
BHEARARBERNTESE -
RZZE_ZHE+—-AAHA REL
A EBRNERRERT —HREZE
BRTEENERE - R_T_Z
FTZAZTNB RELBKE
HEBAEFRBLHAMA_Z_Z
Fr—AZ+=ZBZz&=—HhBa"
HARXRRRE LR ERNTES
ZEBTERMN-RE EBWE B

EEAEBERFEHBBOA AT =
ZFE+_A-+RBR-T=—F
—ANBz#E—FBMN ATAH
BRIEN SR NERENEERER
Fmﬁﬁﬁﬁ RZZEZ_—F—A
+—B EERABRBRERTEE
BlthBE R AIBRENITEERE

B EAR R R H T B E R
RENMABREENR- ﬁﬁﬁﬁ
BE BB (BE—RAE -

%e@ﬂﬁﬁ%%ﬁﬂﬁ$ﬁﬁiﬁ
2% - HZEZ—FZ_A+H LbF

TRUER MRE LB T ERITEM
BURE LBRAKRESATERE
ST 1 R B AR R A R RN B e R
IR EBSEERTAFRE LS
REE M EE K& M PER AR P & EE AR

B B ERAARARRE &
=& E RN
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For the six months ended 30 June 2026
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13. BORROWINGS (Continued)

(c)

36

(Continued)

One of the Guarantors, Huajun Holdings Group Co.,
Ltd., has submitted an application for non-enforcement
to the Shanghai Financial Court in accordance with
the law. In July 2021, the Shanghai Financial Court
released a judgment to reject the application for non-
enforcement and an application for review of judgement
was submitted. The review of judgement was rejected by
Shanghai Financial Court in October 2021. In November
and December 2022, certain investment properties
under development and properties held for sale of
Baohua Shanghai pledged for the loan were enforced
to judicial auctions and those properties were sold for
a consideration of approximately RMB2,170,000,000
in May 2023. On 20 June 2023, Shanghai Financial
Court released a judgment, stating approximately
RMB1,652,000,000 out of the total proceeds from judicial
auctions of RMB2,170,000,000 has been used to settle
the outstanding principal and other related interest.

As at 31 December 2024, the remaining proceeds (after
deducting of related enforcement expenses) from judicial
auctions of RMB511,678,000 were under custodial by
the Shanghai Financial Court and recorded in trade
and other receivables in the consolidated statement
of financial position, and outstanding interest, penalty
interest, compound interest and damages in aggregate
of approximately RMB558,185,000 were included in other
payables.

On 5 June 2025, Shanghai Financial Court released a
judgment, stating approximately RMB291,667,000 out
of the remaining proceeds from judicial auctions of
RMB511,678,000 are to be used to settle the outstanding
interest, penalty interest, compound interest and
damages. On 26 June 2025, the Group announced the
formal effectiveness of its debt restructuring scheme,
pursuant to which outstanding interest, penalty interest,
compound interest and damages in aggregate of
approximately RMB266,518,000, which is subject to
adjudication under the terms of the Scheme, were
brought within the scope of the restructuring because
the Company is one of the guarantors of such loan.
Considering the proceeds are to be released by the
Shanghai Financial Court, the Directors considered
the obligation remains in the Group should be
RMB266,518,000 at the effective date of the debt
restructuring scheme. Further details refer to note 15.

(c)

13. &5k (&)

(%)

EERREBERAR (ERAZ
—EREZEAER LSS BARIE
RREHNHITHEF - R T = —
FEA EBSRARE A AR
BOT#TEHRE BHREEHS
BT - R-_TE-_—F+7 L
SRERER T HRER R T
%+ —ARkt+=-—A RELS
MERBEREONETEEFRERED
ERBELEMmED W sl ET
ARE ARSWERA_T =
FHABZRHARE2,170,000,000
THREEH R =_=F XA
—t+H LEEEMERE AMHA
RORB\ARVEABEAMSRIBHETEA
R #2,170,000,0007T 1 #) 49 A R
1,652,000,0007T & A fE&E & 14 K B
BARSREMABREFE -

RZE-ZNWF+=ZA=+—8"
BIEAMERGISREAE (LN
RIS HINITHAIE)ARKE
511,678,0007T £ 8 € &l A B Ok
E WA ABEMBRAIRFTES
Ko B FEURERIE - T A R (BB
SE BEFRBEEEARNAR
#5558,185,0007T 5T A E fib F& 15 3
I8 o

RZEZE_RAFNARH LE&®
ERERAMHR RPREAEF
#RET15 3008 A R #511,678,0007T
4N R #291,667,0007T 18 B E&&E
EAREERE SR R RIEER
E-R—_ZE-_RAFA~A=-+8"
AEBESEHEGEHEMATEERE
R BR UL BB R AT IR SRAE B &
THAEENS S8 EFLEE
BEEA £ 4 AR #266,518,0007T #
MABHRBE REAXREAE
BERNERAZ —-ZEEME
REEH LSS ERER S
RE REBEMATE ERB 8
REBDNAENELEREABARE
266,518,0007T ° it — HEF BB 2 B
B 5E15 o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR & B I R MY &

For the six months ended 30 June 2026
BHE-Z-"FAA=+HIEXEA

13. BORROWINGS (Continued)

(d)

In respect of a borrowing with an outstanding principal
of RMB8,439,000 (31 December 2025: RMB8,439,000), the
Group breached the repayment terms of which the entire
loan principal of RMB31,796,000 was in default since 8
June 2020. The loan was granted by Zheshang Bank Co.,
Ltd.* (“Zheshang Bank”) to Shenzhen Huajun Financial
Leasing Co., Ltd. ("Shenzhen Huajun Financial Leasing”),
a 70% owned subsidiary of the Company.

On 10 July 2020, Zheshang Bank filed a claim to
Shenzhen Futian District People's Court* against
Shenzhen Huajun Financial Leasing for the outstanding
principal of RMB32,000,000 plus unpaid interest
(including penalty interest and additional interest) of
approximately RMB332,000 and the penalty interest
and compound interest shall be calculated at 8.34%
per annum. The hearing of the claim was held on 16
September 2020. On 3 December 2020, Shenzhen Futian
District People's Court handed down a judgement to
demand Shenzhen Huajun Financial Leasing to repay
the outstanding principal and interest (including penalty
interest and compound interest) of approximately
RMB32,000,000 and RMB1,320,000 accumulated up
to 19 November 2020. Thereafter, penalty interest
and compound interest shall be calculated at 8.34%
per annum. On 30 December 2020, Shenzhen Huajun
Financial Leasing filed an appeal to the Guangdong,
Shenzhen Intermediate People's Court* against the
interest rate determined by the Shenzhen Futian District
People's Court. On 11 May 2021, the Guangdong,
Shenzhen Intermediate People’s Court handed down the
judgement of appeal which withhold the original verdict.
On 9 June 2021, an enforcement notice was received.
During the year ended 31 December 2022, certain
investment properties of the Group pledged for the loan
were enforced to judicial auction and certain properties
have been sold for approximately RMB11,902,000 and
all proceeds had been repaid to Zheshang Bank. During
the period ended 30 June 2025, the further pledged
investment properties were sold via judicial auction for
approximately RMB21,300,000. The proceeds receivable
will be used for repayment to Zheshang Bank.

* English name for reference only

T RNHHRE

13. &5k (&)

(d)

LA R B E AN B A R #8,439,000
T(ZEZRAF+ZA=+—H: A
R #58,439,0007T) KIfE KM E * A%
BEREEGER B2 _FF X
ANBRERZHEFEAS AR
31,796,0007T ° #% E X BT B 4R 1T AR
HAERAR ([HERITHEFER
DR HEBTO%E 25 1 I B 2 7F I
MEEZREREFRA A ([FEIIE
EmEME]) -
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For the six months ended 30 June 2026
BHE-Z-"FAA=+HIEXEA

13. BORROWINGS (Continued)

(d)

(Continued)

During the year ended 31 December 2025, certain
investment properties of the Group pledged for the loan
were enforced to judicial auction and certain properties
have been sold for approximately RMB14,132,000 and
net proceeds after deducting certain judicial expenses
had been repaid to Zheshang Bank.

As at 30 June 2026, the entire outstanding bank
borrowing of RMB8,439,000 (31 December 2025:
RMB8,439,000) was classified as current liabilities and its
outstanding interest of RMB108,000 (31 December 2025:
RMB108,000) and penalty interest and compound interest
of approximately RMB12,564,000 (31 December 2025:
approximately RMB12,202,000) based on the judgement
rate at 8.34% (31 December 2025: 8.34%) per annum was
included in other payables.

In respect of two borrowings with total outstanding
principal of RMB1,521,245,000 (31 December 2025:
RMB1,521,245,000), the Group has not repaid the entire
outstanding principals. The loan was granted by Liaoshen
Bank* to Huajun Properties (Dalian) Company Limited*
("Huajun Properties (Dalian)”), an indirect wholly-owned
subsidiary of the Company. Pursuant to the terms of the
loan agreement, the counterparty had a discretionary
right to demand immediate full repayment of the
outstanding principal of RMB2,658,800,000 together
with any unpaid interest. In August 2021, Liaoshen Bank*
filed claims to Yingkou Court* against Huajun Properties
(Dalian) and an order was granted by the Yingkou Court
to freeze and preserve the Dalian Office Complex. The
first hearing for claims has been held on 23 November
2021 and Yingkou Court handed down a judgement
to demand Huajun Properties (Dalian) to repay the
outstanding principal and relevant interest.

* English name for reference only
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2026
BHE-Z-"FAA=+HIEXEA

13. BORROWINGS (Continued)

(e)

(Continued)

The Dalian Office Complex included in investment
properties under development of the Group pledged
for the loan was enforced to judicial auction in October
2022 but failed to sell the Dalian Office Complex after
two rounds of legal auctions. During the year ended
31 December 2025, the creditor has applied to the
Yingkou Court for execution for transfer of title of the
Dalian Office Complex to the creditor, with reference
to the 2nd legal auction base price of approximately
RMB1,412,737,000 and was approved by the Yingkou
Court in December 2025.

As at 30 June 2026, the entire outstanding bank
borrowing of RMB1,521,245,000 (31 December 2025:
RMB1,521,245,000) was classified as current liabilities
and its outstanding interest of RMB1,178,753,000 (31
December 2025: RMB1,097,423,000) at a rate of 10.725%
per annum based on the Yingkou Court’s judgement
were included in other payables.

In respect of a borrowing with an outstanding principal
of RMB56,700,000, the Group has not repaid the entire
outstanding principal and in default since 4 September
2021. The loan was granted by Liaoshen Bank to Huajun
Power Technology (Jiangsu) Co., Ltd.*, an indirect wholly-
owned subsidiary of the Company. On 7 December 2021,
an order was granted by Yingkou West District Court* to
freeze and preserve two solar photovoltaic production
lines. On 22 November 2022, an enforcement notice was
issued by Yingkou West City District Court.

As at 30 June 2026, the entire outstanding bank
borrowing of RMB56,700,000 (31 December 2025:
RMB56,700,000) was classified as current liabilities and
outstanding interest of approximately RMB42,620,000 (31
December 2025: approximately RMB38,854,000) based
on contractual terms was included in other payables.

* English name for reference only
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For the six months ended 30 June 2026
BHE-Z-"FAA=+HIEXEA

13. BORROWINGS (Continued)

(9)

In respect of a borrowing with outstanding principal of
RMB71,961,000 (31 December 2025: RMB57,346,000)
from a private company incorporated in Hong Kong,
the Group breached the repayment terms of which the
outstanding principal of RMB71,961,000 (31 December
2025: RMB57,346,000) was classified as current liabilities
and outstanding interest and penalty interest of
approximately RMB15,846,000 (31 December 2025:
RMB8,831,000) were included in other payables. In
January 2022, the Company has entered into a deed
with the lender to provide further collaterals including
certain land and buildings held by a subsidiary in the
PRC, corporate guarantees of two subsidiaries of the
Company and 100% equity pledged of a subsidiary in
the PRC. Both counterparties agreed not to demand for
repayment until 28 July 2022. In July 2022, a notice of
arbitration was issued by Shenzhen Court of International
Arbitration* (“Shenzhen Arbitration”) to two subsidiaries
of the Company and an arbitration hearing was held in
September 2022. The Shenzhen Arbitration has released
the judgement in June 2023 and decided that the
subsidiaries of the Company to undertake the guarantee
obligation of the Company's outstanding loan principal
and interest.

During the year ended 31 December 2024, the lender has
applied for execution of the judgement of the Shenzhen
Arbitration and a sum of RMB113,940,000 was repaid to
the lender directly by Dongguan Intermediate People's
Court* which previously withheld certain amount of
proceeds from legal auction of a piece of land.

On 26 June 2025, the Group announced the formal
effectiveness of its debt restructuring scheme, pursuant
to which outstanding interest of approximately
RMB18,149,000, which is subject to adjudication under
the terms of the Scheme, were brought within the scope
of the restructuring. Further details refer to note 15.

* English name for reference only
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For the six months ended 30 June 2026
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13. BORROWINGS (Continued)

(9)

(Continued)

As at 30 June 2026, the entire outstanding borrowing of
RMB71,961,000 (31 December 2025: RMB57,346,000) was
classified as current liabilities and its outstanding interest
of RMB15,846,000 (31 December 2025: RMB8,831,000) at
a rate of 20% per annum pursuant to the loan agreement.

In respect of a borrowing with an outstanding principal
of RMB87,415,000 (31 December 2025: RMB87,415,000),
the Group breached the repayment terms of which
the entire loan principal of RMB199,659,000 was in
default since 10 August 2020. The borrowing was
granted by Jiangsu Jiangnan Rural Commercial Bank
Co., Ltd. (“Jiangnan Rural Bank”) to Huajun Properties
(Changzhou) Company Limited* (“Huajun Changzhou"),
a wholly-owned subsidiary of the Company and was
guaranteed by Huajun Power Group Co., Ltd. and the
Company. In October 2020, Jiangnan Rural Bank filed
several claims to Changzhou Intermediate Court* against
Huajun Changzhou. The first hearing for claims was held
in December 2021 and January 2022. As at 31 December
2022, the Changzhou Intermediate Court has handed
down a judgement to demand Huajun Changzhou to
repay all outstanding principal and relevant interest.
Jiangnan Rural Bank transferred the loan receivables to
China Great Wall Asset Management Co. Ltd. — Jiangsu
province Branch* (“China Great Wall — Jiangsu”), China
Great Wall - Jiangsu filed several claims to Changzhou
Intermediate Court in October 2022 and court hearing
was subsequently held on 28 February 2023. On 1 July
2024, enforcement judgments were issued by Changzhou
Intermediate Court.

During the year ended 31 December 2025, certain
properties of the Group pledged for the loan were
enforced for judicial auction and were sold for
approximately RMB47,955,000. The net proceeds, after
deducting certain judicial expenses and an amount of
approximately RMB5,000,000 withheld by Changzhou
Intermediate Court, were repaid to China Great Wall -
Jiangsu.

* English name for reference only
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13. BORROWINGS (Continued)

(h)

(Continued)

On 26 June 2025, the Group announced the formal
effectiveness of its debt restructuring scheme, pursuant
to which outstanding principal of RMB87,415,000 and
outstanding interest of approximately RMB56,049,000,
which are subject to adjudication under the terms of
the Scheme, were brought within the scope of the
restructuring because the Company, as one of the
guarantors of the loan, was required by the Changzhou
Intermediate Court to bear certain portion of the
indebtedness. Further details refer to note 15.

As at 30 June 2026, the entire outstanding bank
borrowing of approximately RMB87,415,000 (31
December 2025: approximately RMB87,415,000) was
classified as current liabilities and outstanding interest,
penalty interest and compound interest of approximately
RMB65,068,000 (31 December 2025: approximately
RMB56,049,000) were included under other payables.

In respect of a borrowing with an outstanding principal of
RMB346,148,000 (31 December 2025: RMB479,900,000),
the Group breached the repayment terms of which entire
loan principal of RMB489,900,000 was in default since 24
February 2022. The borrower of the loan was New Island
Printing (Liaoning) Limited* (“NIP (Liaoning)”), a wholly-
owned subsidiary of the Company. In July 2022, Liaoning
Assets Management Company Limited* (“Liaoning
Assets Management”) filed a claim to Liaoning Yingkou
Intermediate Court* against NIP (Liaoning). The first
hearing for the claim was held in August 2022 and has
handed down a judgement to demand NIP (Liaoning)
to repay all outstanding principal and relevant interest.
Certain investment properties of the Group located in
Dalian pledged for the loan were enforced to judicial
auctions and one of the investment properties was sold
in auction held in December 2022 for a consideration of
approximately RMB60,913,000 and another investment
property was sold for a consideration of approximately
RMB47,762,000 in February 2023. Such proceeds from
auctions were repaid to Liaoning Assets Management by
the court directly.

As at 30 June 2026, the entire outstanding bank
borrowing of RMB346,148,000 (31 December 2025:
RMB479,900,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB263,012,000 (31 December 2025:
approximately RMB156,386,000) were included in other
payables.

* English name for reference only
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13. BORROWINGS (Continued)

(0

In respect of a borrowing with an outstanding principal of
RMB300,000,000 (31 December 2025: RMB300,000,000),
the Group breached the repayment terms of which
entire loan principal of RMB300,000,000 was in default
since 30 July 2021. The borrower of the loan was
Huajun Logistics Group Limited* (“Huajun Logistics”), a
wholly-owned subsidiary of the Company. In July 2022,
Liaoning Assets Management filed a claim to Liaoning
Yingkou Intermediate Court against Huajun Logistics. In
September 2022, Liaoning Yingkou Intermediate Court
has held down a judgement to demand Huajun Logistics
to repay all outstanding principal and relevant interest to
Liaoning Assets Management.

As at 30 June 2026, the entire outstanding bank
borrowing of RMB300,000,000 (31 December 2025:
RMB300,000,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB228,017,000 (31 December 2025:
approximately RMB208,333,000) were included in other
payables.

In respect of a borrowing with an outstanding principal of
RMB328,065,000 (31 December 2025: RMB328,065,000),
the Group breached the repayment terms of which entire
loan principal of RMB328,065,000 was in default since 25
September 2021. The borrower of the loan was Huajun
Power Technology (Jiangsu) Co., Ltd.* ("HPT Jiangsu”),
a wholly-owned subsidiary of the Company. In July 2022,
Liaoning Assets Management filed a claim to Liaoning
Yingkou Intermediate Court against HPT Jiangsu. The
first hearing for the claim is scheduled to be held in
August 2022. In September 2022, Liaoning Yingkou
Intermediate Court has held down a judgement to
demand HPT Jiangsu to repay all outstanding principal
and relevant interest to Liaoning Assets Management.

As at 30 June 2026, the entire outstanding bank
borrowing of RMB328,065,000 (31 December 2025:
RMB328,065,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB189,255,000 (31 December 2025:
approximately RMB184,060,000) were included in other
payables.

* English name for reference only
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13. BORROWINGS (Continued)

()

In respect of a borrowing with an outstanding principal
of RMB79,000,000 (31 December 2025: RMB79,000,000),
the Group breached the interest repayment terms of
the loan which was granted by Jurong Rural Commercial
Bank* (“Jurong Rural Bank"”) with loan principal maturity
in July 2024. The borrower of the loan was HPT Jiangsu.
During the year ended 31 December 2022, Jurong Rural
Bank filed a claim to Jurong People's Court* against HPT
Jiangsu. In September 2022, the Jurong People’s Court
has held down a judgement to demand HPT Jiangsu to
repay the principal and related interest to Jurong Rural
Bank.

As at 30 June 2026, the entire outstanding bank
borrowing of RMB79,000,000 (31 December 2025:
RMB79,000,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB42,406,000 (31 December 2025:
approximately RMB37,947,000) were included in other
payables.

In respect of a borrowing with an outstanding principal of
RMB261,668,000 (31 December 2025: RMB261,668,000),
the Group breached the repayment terms of which entire
loan principal of RMB261,668,000 was in default since
April 2022. The borrower of the loan was Guofu Minfeng
Industrial (Yingkou) Company Limited* ("GFMF"), a
wholly-owned subsidiary of the Company. In October
2022, Yingkou Bayuquan District Court has handed down
a judgement to demand GFMF to repay all outstanding
principal and relevant interest to Liaoning Assets
Management.

As at 30 June 2026, the entire outstanding bank
borrowing of RMB261,668,000 (31 December 2025:
RMB261,668,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB223,141,000 (31 December 2025:
approximately RMB205,672,000) were included in other
payables.

* English name for reference only
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For the six months ended 30 June 2026
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13. BORROWINGS (Continued)

(n)

In respect of a borrowing with an outstanding principal
of RMB78,055,000 (31 December 2025: RMB95,605,000),
the Group breached the repayment terms of which
entire loan principal was in default since July 2021. The
borrower of the loan was Huajun Energy Group Ltd.*
("HJ Energy"), an indirect wholly-owned subsidiary of the
Company. In August 2022, Liaoning Assets Management
Company Limited filed a claim to Liaoning Yingkou
Intermediate Court against HJ Energy. The first hearing
for the claim was held on 23 September 2022.

During the period ended 30 June 2026, certain properties
of the Group pledged for the loan were enforced for
judicial auction but failed to sell the properties after two
rounds of legal auctions. Liaoning Assets Management
Company Limited has applied to the Liaoning Yingkou
Intermediate Court for execution for transfer of title
of the properties to the Liaoning Assets Management
Company Limited, with reference to the 2nd legal auction
base price of approximately RMB17,550,000 and was
approved by the Liaoning Yingkou Intermediate Court in
June 2026.

As at 30 June 2026, the entire outstanding bank
borrowing of RMB78,055,000 (31 December 2025:
RMB95,605,000) was classified as current liabilities and
outstanding interest of approximately RMB59,573,000
(31 December 2025: approximately RMB53,634,000) was
included in other payables.

In respect of a borrowing with an outstanding principal of
RMB148,720,000 (31 December 2025: RMB148,720,000),
the Group breach the repayment terms of which
entire loan principal was in default since April 2022.
The borrower of the loan was Huaren Power (Jiangsu)
Co. Ltd.* (“Huaren Power Jiangsu”), a wholly-owned
subsidiary of the Company. In January 2022, Yingkou
Intermediate People’s Court has handed down a
judgment to demand Huaren Power Jiangsu to repay all
outstanding principal and relevant interest to Yingkou
Coastal Bank*.

During the year ended 31 December 2025, certain
properties of the Group pledged as collateral for loans
were disposed of via judicial auction for approximately
RMB51,000,000. The net proceeds were subsequently
repaid to Yingkou Coastal Bank.

* English name for reference only
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13. BORROWINGS (Continued)
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(o)

(Continued)

As at 30 June 2026, the entire outstanding bank
borrowing of RMB148,720,000 (31 December 2025:
RMB148,720,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB192,211,000 (31 December 2025:
approximately RMB173,174,000) were included in other
payables.

In respect of a borrowing with an outstanding principal
of RMB109,420,000, the Group breached the repayment
terms of which entire loan principal was in default since
July 2022. The borrower of the loan was Dalian Hydraulic,
a wholly-owned subsidiary of the Company. In November
2022, Zhongshan District People's Court of Dalian
Municipality* has handed down a judgment to demand
Dalian Hydraulic to repay all outstanding principal and
relevant interest to Shengjing Bank Company Limited
Dalian Branch*.

As at 31 December 2024, the entire outstanding
bank borrowing of RMB109,420,000 was classified as
current liabilities and outstanding interest, penalty and
compound interest of approximately RMB49,975,000 were
included in other payables. During the year ended 31
December 2025, the entire outstanding bank borrowing
of RMB109,420,000, outstanding interest, penalty and
compound interest of approximately RMB49,975,000 were
derecognised upon deconsolidation of Dalian Hydraulic.
No guarantee provided by the Group to Dalian Hydraulic
at the date of deconsolidation.

In respect of a borrowing with an outstanding principal of
RMB48,992,000 (31 December 2025: RMB48,992,000), the
Group breach the repayment terms of which entire loan
principal was in default since June 2021. The borrower
of the loan was Huajun Big Hotel Ltd.*, a wholly-owned
subsidiary of the Company. In May 2023, Dalian Economic
& Technological Development Zone People’'s Court*
has handed down a judgment to demand Huajun Big
Hotel Ltd. to repay all outstanding principal and relevant
interest to Shengjing Bank Company Limited Dalian
Branch.
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13.

ZRFEANB=TRIEREA

BORROWINGS (Continued)

(@) (Continued)

As at 30 June 2026, the entire outstanding bank
borrowing of RMB48,992,000 (31 December 2025:
RMB48,992,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB39,601,000 (31 December 2025:
approximately RMB36,409,000) were included in other
payables.

14. CONTRACT LIABILITIES

15.

As at 30 June 2026, contract liabilities represent receipts in
advance from properties pre-sold at aggregate contract sum
of RMB155,496,000 (31 December 2025: RMB151,607,000) and
the receipts in advance from customers of RMB97,851,000
(31 December 2025: RMB119,184,000) which to be recognised
as revenue at a point in time when the control of the products
or services are transferred to the customer.

DEBT RESTRUCTURING

Effective on 26 June 2025, the carrying amount of the
Company's existing debts, comprising corporate bonds
amounting to approximately RMB97,753,000, borrowings
of approximately RMB87,415,000 due by a subsidiary and
guaranteed by the Company (note 13(h)), outstanding interest,
penalty interest, compound interest and damages in aggregate
of approximately RMB322,567,000 related to a loan due by two
subsidiaries and guaranteed by the Company were discharged
in exchange for the issuance of new scheme liabilities under
option A ("Option A") and scheme liabilities under option B
("Option B”), pursuant to the debt restructuring scheme. In
addition, certain outstanding interest of RMB18,149,000 (note
13(qg)) for loan of the Company and the existing amount due to
immediate holding company of approximately RMB101,810,000
was discharged in exchange for the issuance of new scheme
liabilities under option B. All of the claims are subject to
adjudication under the terms of the Scheme.

On 5 June 2025, Shanghai Financial Court released a judgment
to Baohua Shanghai, stating approximately RMB291,667,000
out of the remaining proceeds from judicial auctions of
RMB511,678,000 are to be used to settle the outstanding
interest, penalty interest, compound interest and damages.
However, the creditor claimed a debt of approximately
RMB529,288,000 against Baohua Shanghai under the debt
restructuring scheme. Considering the proceeds will be
released by the Shanghai Financial Court, the Directors
considered that the obligation remains in the Group should
be approximately RMB237,621,000 at the effective date of the
debt restructuring scheme.
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15. DEBT RESTRUCTURING (Continued)

48

The following table summarises the key terms of the scheme
liabilities.

15. BiFEH (&)

TRBULET SR BN EZFRK-

Amount of Interest
Description indebtedness  Key terms rate Maturity date
ik BEEXEE TEHKR F= HA
Scheme liabilities of HKD62,100,000 The maturity date for the repayment to Option A Creditors will be deferred ~ N/A 26 June 2030
Option A to the date falling on 60 months with 5 unequal instalments of HK$62.1
million in aggregate for all Option A Creditors from the Restructuring
Effective Date.
FRAFEEE 6210000087  MARAEEARNCIBAKRELENARTEROEANZES 7 TER —E-TF
AR RAERADSH I SES BT A L2 1BBET. ~NAZtAA
Scheme liabilities of HKD30,706,000 On or before falling on 96 months from the Restructuring Effective Date (Note) 26 June 2033
Option B (Note) ("the First Maturity Date"), the Company has the right at its absolute
HEBHEGE (M) 30,706,0007 7T discretion to further extend the maturity date for two years from time to (P #¥) “T==F
time; The Company has the right to redeem all or part of the Remaining ~AZTRA
Principal at its option commencing from the First Maturity Date. If the
Amount due to the immediate  HKD105,793,000 Company elects to redeem, then the redemption will be at 70% of (Note) 26 June 2033
holding company (Note) the Remaining Principal (i.e., 49% of Admitted Claim) as full and final
EREREERAR2HE 105,793,0007% 1T payment of all the Admitted Claims of the respective Option B Creditors ~ (Fii#E) —E==F
(FizE) under the Scheme. NAZ+H

REAERBRRGER ([E—EHAR R 28 FARBRLRBE
THRIRAE-SEEMF  AAAEREZEE - EIHAEED
2HABIRBAL - WARRERELD AELDEREBANBAEH
70% (BB EERBRMN49%) - FRFH AT EHRBERANECER

MEARNZHRERAR -
Note:

The interest rate for the Option B remaining principal for the respective
period will be as follows:

Year from the restructuring effective date

EHEERAR—F

Year 1 to Year 8 F1FEESF
Year 9 to Year 10 FOFEFI10F
Year 11 to Year 12 FIFRF12F
Year 13 to Year 14 BI3FEF14F
Year 15 and afterwards F15F K LAR

The interest may be paid in cash or paid in kind, at the election of the
Company.

GEE
EaBEn s REFBASFIEMT

Interest rate per annum

& F %

0.5%

1.0%

1.5%

2.0%

Hong Kong Interbank Offered Rate plus 2.0%
EBRITRIZEIFAE N EH02.0%

MEBAMARBEENRESREYIN -
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15. DEBT RESTRUCTURING (Continued)

Note: (Continued)

With respect to any accrued and unpaid interest during the first ninety six
months (8 years) period after the restructuring effective date, the Company
may elect by giving notice in writing to Scheme Creditors whom have
elected Option B not less than 5 business days prior to the relevant interest
payment date to pay all or a portion of such interest in paid-in-kind interest
(such interest, "PIK Interest”) instead of cash interest. If the Company so
elects, such PIK Interest shall accrue 0.5 percentage per annum during the
first ninety six months period after the restructuring effective date, or from
the most recent interest payment date to which cash interest or PIK Interest
has been paid or duly provided for less the percentage points paid in cash
interest, payable on such interest payment date by increasing the principal
amount of the Option B remaining principal amount of such PIK Interest
accrued for such interest period.

The debt restructuring scheme was regarded as a substantial
modification under the relevant accounting standard. As
a result, the existing debts, comprising corporate bonds
amounting to approximately RMB97,753,000, borrowings
of approximately RMB87,415,000, outstanding interest,
penalty interest, compound interest and damages in
aggregate of approximately RMB340,716,000, and amount
due to the immediate holding company of approximately
RMB101,810,000, respectively were fully derecognised. The
following new financial liabilities were recognised at their fair
values at the claim bar date of the debt restructuring (i.e. 26
September 2025):

(1) Scheme liabilities under Option A recognised at fair
value of approximately RMB37,241,000;

(2)  Scheme liabilities under Option B recognised at fair value
of approximately RMB10,328,000; and

(3) Amount due to the immediate holding company
recognised at a fair value of approximately
RMB40,330,000.

The fair values of these instruments recognised were within
level 3 of fair value hierarchy.

In addition, scheme liabilities under option A included shares
to be issued of 24.6 million shares, recognised at a fair value
of approximately RMB22,364,000.

The following table summarises the valuation method
adopted and the quantitative information about the significant
unobservable inputs used in fair value measurements of the
financial instruments recognised in the debt restructuring as at
the date of the claim bar date of the debt restructuring.
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15. DEBT RESTRUCTURING (Continued)
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15. BIFE4H (#)

Significant Significant
Fair value at the date unobservable unobservable

Description of the modification ~ Valuation method inputs inputs

EATAEE EXTAEE
it RBITEENATE #EFE WAHE WARE
Scheme liabilities of option A RMB37,241,000 Discounted cash flow model Discount rate 14.20%
HRARGEAR AR 2010000 BBRAETEEE BE & 14.20%
Scheme liabilities of option B RMB10,328,000 Discounted cash flow model Discount rate 14.28%
TRBNEEIEE ARH#10328000  BBEHETEEE BE 3 & 14.28%
Amount due to the immediate RMB40,330,000 Discounted cash flow model Discount rate 14.28%

holding company

ENEEERAR A AR#%40,330,000c  HEBRERERR AR E 14.28%

Relationships of unobservable inputs to fair value are as
follows:

° The higher rate of discount rate, the lower fair value;
o The higher rate of expected volatility, the lower fair
value.

The Directors considered that the fair values of the extension
options exercisable by the Company in respect of certain
interest payments of the scheme liabilities under option B
and amount due to the immediate holding company under
debt restructuring scheme were insignificant to the Group
and had not been recognised.

As a result of the abovementioned, gain on debt restructuring
of approximately RMB423,114,000 was recognised in
the consolidated profit or loss. Shares to be issued of
approximately RMB22,364,000 and deemed shareholder
contribution of approximately RMB121,024,000 increases
in other reserves attributable to owners of the Group were
recognised in the consolidated statement of changes in
equity for the year ended 31 December 2025.

TABRGABEENFENBEEIDT

o RREXHRE AFEBE:

o HEHMEBIHS AFEBE-

EER/ ARAARSTRBETFEA
BEOETHEMNREEFEAFSET
ENERZER AR ZRBETENTEHRE
BENAFEHREEMSLTEN K
I FEFERR o

HREMRE EEEAREHARE
423,114,000 E R G B FER - A&
E#EEAEBGEMBEER B TRITHR
D48 N #) A R #522,364,0007T K 47 VB I& 3R
HE AR 121,024,000t B REE =
E-RF+ A=+ —BLEFEENLEA
s B E)RPER -
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15. DEBT RESTRUCTURING (Continued)

Subsequent to the initial recognition, the carrying amounts
of the debt component of the scheme liabilities under option
A and scheme liabilities under option B are measured at
amortised cost. As at 30 June 2026 and 31 December 2025,
the breakdown of outstanding scheme liabilities are shown as
below:

15. B EH (&)

ML HER%E FRABE THFEEaER
FRBETHHEGENEBILSNERER
BREEKAFE R NEXNA
—tARZFE-_RF+ZA=+—H K
EETEAERMANT

Carrying amount at
amortised cost at

AL B ER
BERATTENREE
30 June 31 December ~ Remaining
Description 2026 2025 maturity
—ERE —EAhF
it ANA=+H +tZA=1+—H FerZHA
(Unaudited) (Audited)
(REERZ) (&%)
(RMB) (RMB)
(AE®) (AR®)
Scheme liabilities of option A FERAKFEI&E 34,405,000 38,631,000 4 years
45
Scheme liabilities of option B 77 Z&BHETE| & & 11,078,000 10,716,000 7 years
74
Amount due to the immediate FERTEEER A 2 #IE 46,091,000 41,676,000 7 years
holding company 75
51
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16. SHARE CAPITAL 16. R
Number of shares Share capital
BRAEE B
30 June 31 December 30 June 31 December
2026 2025 2026 2025
ZECZRE ZZChE ZECIXRE “Z-hE
ANA=+H +ZA=+—H AA=+H +ZA=1+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (EZ) (REEEXK) (EZ)
‘000 ‘000 HK$'000 HK$'000
TR TR TERT FET
Authorised ETE 400,000 400,000 400,000 400,000
30 June 31 December 30 June 31 December
2026 2025 2026 2025
—EZXE —E-RF ZEBIARE —EZRF
AA=+H +ZA=+—H AA=tH +ZA=+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(RBEXK) (&EZ) (REBEX) (EZ)
'000 ‘000 RMB’000 RMB'000
TR TR ARY¥T T ARETT
Issued and fully paid: EEITRAE:
At the beginning of the K&
reporting period 61,543 61,543 55,983 55,983
Issue of shares R 317 19,949 - 17,499 -
At the end of the reporting R HR
period 81,492 61,543 73,482 55,983

On 23 June 2026, the Company has issued 19,948,776 new
ordinary shares in respect of the first tranche of issue of
scheme shares under the debt restructuring scheme.

52

RZZEZRNENAZ+=0 A27E2
BB ESEATEEITHOE L5
EI 1D 31T T B 1719,948,77 60 5T i 18
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17. URGBBER 2R S

ARBAR_FE—LtF+TA-+THBRS

17. SHARE-BASED TRANSACTIONS

The Company adopted a new share option scheme (the “New

Share Option Scheme”) on 25 October 2017 in place of the
previous share option scheme which had been adopted on
28 September 2007 (the "Old Share Option Scheme”). The
purpose of the New Share Option Scheme is to provide
the Company with a flexible means of giving incentive to,
rewarding, remunerating, compensating and/or providing
benefits to Executive or Non-executive Directors including
Independent Non-executive Directors or any employees
(whether full-time or part-time) of each member of the Group
(the "Participants”) and for such other purpose as the Board
may approve from time to time.

During the six months ended 30 June 2026 and as at 30 June
2026, no share options remain outstanding under the Scheme.

The movements of share options to the executive directors
and employees under the Scheme during the year ended 31
December 2025 are presented as follows:

For the year ended 31 December 2025

—IRF AR &) (3B AR 81) A
BRZAR_FZELFAA-_FTNBEK
Mz BREE ([EBREE) -
BRESENENERSARABIEMR —E
BERRIE  LNERATHIFNTES (B
BEYIFRTER)XAEEEZRKE QR
MEMEE (THE2BIER) (24
EDREEED R M MER X
B AREBEFEARTRELNE
ftb B #9

HE-_Z- R "FA=+tHIEREARAR
MR-ZZEZRNEXNAZ+TH ZAEETH
R RTT R A B AR -
HE-Z-AF+t-A=+—HILFE"
BEZTEARTHITESREEZBR
EEFH2HMT

HE-_Z-_RAF+-_A=+—HIEFE

Number of share options

BREHE

Exercised Lapsed
Outstanding Granted during during during Outstanding
Grantee BERA at 1 January Reclassification the period the period the period at 31 December
wm—A—H mtZA=t—H
RATTE EipoE BARH HARTE HAEN RARTTE
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(&&E#7) (&&#7) (&E"7) =) (&&#7) (BER)
Directors % 38,735 - - - (38,735) -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B I R MY &

For the six months ended 30 June 2026
BHE-Z-"FAA=+HIEXEA

18. CAPITAL COMMITMENTS

18. EAKIE

30 June 31 December
2026 2025
—BIAF el T S
AB=t+H tZA=+—H
(Unaudited) (Audited)
(REERZ) (fe&E=Z)
RMB’000 RMB'000
ART R AR¥ETTT
Capital expenditure in respect of the MEBWERNERES
properties development project M mEk NIRBEERE 2
contracted for but not provided in MERBIER 2EXRFAX
the condensed consolidated financial
statements 199,168 202,568
Capital expenditure in respect of the MEBNERNERLES T B®
acquisition of plant and equipment RN ERH 2 WERE k&
contracted for but not provided for in HZERAX
the condensed consolidated financial
statements 206,817 206,817
405,985 409,385

19. PLEDGE OF ASSETS

At the end of the reporting period, carrying values of Group's
assets pledged to secure bill payables and borrowings of the

Group are as follows:

19. IKFEE

RBEMR AERERERAEE 2 BN
RBREEFRMERZEEZREEDT

30 June 31 December

2026 2025

—BIDAF —E-RF

AB=t+H tZA=+—H

(Unaudited) (Audited)

(REER) (fe&=%)

RMB’000 RMB'000

ARTr ARBTT

Property, plant and equipment ME BB REE 39,856 64,611
Right-of-use assets EREEE 103,655 127,188
Investment properties BEME 128,154 218,204
Properties held for sale FEHEME 213,800 230,536
Pledged bank deposits RITHE AR 660 939
Restricted bank balances SR HI R 1T 45 5 5,143 6,492
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B I R MY &

For the six months ended 30 June 2026
BHE-Z-"FAA=+HIEXEA

20. RELATED PARTY TRANSACTIONS

20. AL R B

(a) Key management personnel remuneration (a) FEARBREBAEMS
The remuneration of Directors and other members of BRNESEREMEAREEASHNE
key management personnel during the period were as RN
follows:
Six months ended
HZEZUTHHIEAMEAR
30 June 30 June
2026 2025
—EoXE —ZE-TREF
AA=1+H ~A=1+H
(Unaudited) (Unaudited)
(REHEX) (REERZ)
RMB’000 RMB'000
ARET T AR®EF T
Short-term benefits 1,811 1,742
Post-employment benefits XEMEREN 97 105
1,908 1,847
21. CONTINGENT LIABILITIES 21. FREE

As at 30 June 2026, except as disclosed in note 13, the
Group has a number of outstanding legal proceedings with
construction contractors, customers and suppliers that against
the Group in the PRC. The directors consider that all other
legal proceedings would not have significant financial impact
to the Group as the corresponding claims against the Group
are either not significant or not probable to have a material
financial impact to the Group, based on the advice of the legal

counsel.

T RNHHRE

MN-ZE - XNENA=Z+H BWFEI13FH
BEIN ASBS REIEREEAED
EEREEARFEAASEREELZE
REARZERBFR - EERA TEEAM
EERFRHO T SHAEEERERG
CBRRARBELAZEBEMRZER WA
EERHZBEERERETEXN AR
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR & B I R MY &

For the six months ended 30 June 2026

BE

CECRFERA=ZTHIEREAR

22. EVENTS AFTER THE REPORTING PERIOD

56

On 2 July 2026, the Company has entered into a subscription
agreement to issue 12,000,000 new shares of the Company
at HK$1.09 each and the subscription has been completed
as at 16 July 2026. For details, please refer to the Company's
announcement dated 16 July 2026.

On 21 June 2026, the Company has entered into a settlement
agreement with the creditor in relation to the Debt
Capitalisation, pursuant to which, 94,000,000 new Shares to
be issued and allotted by the Company to the creditor at
the issue price of HK$1.0 per Capitalisation share under the
specific mandate. The Debt Capitalisation under specific
mandate has been approved by shareholders on 26 August
2026 but the shares have not been issued as at the date of
this interim report. For details, please refer to the Company's
announcements dated 30 June 2026 and 26 August 2026, and
circular dated 4 August 2026.

Except as disclosed above and elsewhere in the condensed
consolidated financial statements, there are no other material
events after the Reporting Period.

22.

REHERSE

RZZEZRNFELAZH ARARGLRE
W LA & 1,097 7T 3 7712,000,000/%
ARARFKR BERBER_Z_~FtH
TREER -FBEBHLEAQRAHES
E-RFEATANEHBNAE

RZEZARNFEFANAZ+—B &ARQAD
HERABRBEBERNCTLBERZE
Bl AR REBEENEERBIZETE
BRENEBRGI.OETAEEAZEITR
fic #94,000,0000% 5 f% - 45 B S T8 T &Y
BEHERNELECRERZZEZ"FNA
ZHANBHE BERAPERS BH R
MERET - FERSHEARABH A
E-RNERNRAZTHEZZEZ-R"ENA
“t+ARENRAERBBEAE T - RNEN
A O H A e

BEXREREEM BRI EMIED P
BEEI HEHREMELMBEANER-
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RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 June 2026 are
set out in the condensed consolidated statement of profit or loss
and other comprehensive income on pages 12 and 13.

The board (the “"Board”) of directors (the “Directors”) of the
Company does not recommend the payment of interim dividend for
the six months ended 30 June 2026 (the Last Period: Nil).

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board has established procedures on corporate governance
that comply with the requirements of the Corporate Governance
Code (the “CG Code") contained in Appendix C1 to the Listing
Rules. The Board has reviewed and taken measures to adopt the CG
Code as the Company's code of corporate governance practices.
During the six months period ended 30 June 2026, the Company
has complied with the code provision under the CG Code, save and
except for the Code Provision C.2.1 of the CG Code which stipulates
that the roles of chairman and chief executive should be separate
and should not be performed by the same individual. Set out below
are the details of the deviation as explained with considered reason:

Deviation of Code provision C.2.1 of the CG Code

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. Mr. Yan has been re-designated
as the Chairman and the CEO of the Company with effect from the
conclusion of the annual general meeting held on 28 June 2023.
He has been managing the Group's business and supervising the
overall operations of the Group since 2021. The Board considers
that vesting the roles of the Chairman and the CEO in Mr. Yan is
beneficial to the management and business development of the
Group and will provide a strong and consistent leadership to the
Group. As at 30 June 2026, the Board has a total of seven Directors
and three of them are INEDs who are qualified professionals and/
or experienced individuals. As all major decisions are made in
consultation with all the Board members who meet on a regularly
basis to review the operations of the Group, and shall be approved
by majority approval of the Board, with the three INEDs on the
Board scrutinising important decisions and offering independent
perspectives, the Board believes that there are adequate safeguards
in place to ensure sufficient balance of powers within the Board. The
Board will continue to review and consider splitting the roles of the
Chairman and the CEO at a time when it is appropriate and suitable
by considering the circumstances of the Group as a whole.
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE (Continued)

Deviation of Code provision C.2.1 of the CG Code
(Continued)

Save as disclosed above, the Board has taken actions and measures
to make sure that the Company is in all aspects in strict compliance
with the Listing Rules and the CG Code. The current practices are
reviewed and updated regularly to be in line with the local and
international corporate governance practices.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules as the standard for
securities transactions by Directors. The Company has made specific
enquiries to all the Directors and all the Directors have confirmed
their compliance with the required standards set out in the Model
Code during the six months ended 30 June 2026.

CHANGE OF DIRECTORS’ AND SENIOR
MANAGEMENT’'S INFORMATION

Save as disclosed in this interim report, there is no matter in
respect of the change in directors’ and other senior management'’s
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules or required to be brought to the attention of the
shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed shares (including sale of
treasury shares (as defined under the Listing Rules)) during the six
months ended 30 June 2026. As at 30 June 2026, the Company did
not hold any treasury shares (as defined under the Listing Rules).
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INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

Interests of Directors and chief executive

As at 30 June 2026, save as disclosed below, none of the other
directors or chief executives of the Company has any interests or
short positions in the shares or underlying shares and debentures of
the Company or any associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance (“"SFO")) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which he/she was taken or deemed
to have under such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the Model
Code to be notified to the Company and the Stock Exchange:

B
EERFETHRABZ#H
BT XRBBEN KB AFERA=TA

ARARHMEERTIZITBABRERARRR]
SEMBBEE (Ex RE5 LAEERM (137
HREEGD]) EXVER) 2 Bty SRR R &
BEERET AEREBERESF MG GO EXVEE
75857 #RZE & AN A B Ko B X P 2 AE A M m Bk
RE (BREREES KB EDE B %X
EERRERBE ZREIRB)HRER S K
HE GO FEI2FAE LR A EPIFr 2 B 5
Mz EMEESAR  HRIBRETAREAR
HMEARRB LR 2 EARERIORE

Interests in the Shares Rz #Ezm
Approximate
percentage of
interests in the
Number of issued share capital
Director Nature of interests Shares of the Company
BARDT
ERTRAER
B= BEME R&o#E ZBNBESL
Ms. Chen Yun Beneficial owner 880 (L) 0.00%

RERL EREA A

The letter “L” denotes a long position in the Shares.
Interests in the shares in associated corporation

Save as disclosed, as at 30 June 2026, none of the Directors or chief
executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were required (i) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including the interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or (i) pursuant
to section 352 of part XV of the SFO, to be entered in the register
maintained by the Company referred to therein; or (iii) pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange.

T RNHHRE
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE

SUBSTANTIAL SHAREHOLDERS

So far as was known to the Directors or the chief executive of the
Company, as at 30 June 2026, the following persons, other than a
Director or chief executive of the Company, had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were required to be
recorded in the register of the Company required to be kept under

section 336 of the SFO.

Sz
ﬁﬁ

RMARAEFTXETETHRABFRM RZ
ZARERNAZTH RAREBXREBITHA
BUINZ AT ALTRAR R 2B h k88 &%

FHEEEIRE S %&Eﬁﬂ%%%xv%%2&3‘%
ZAEBRMARNE B E e
EARRARERE ﬁ&WTMWhﬁ%MﬁmT
EMEClMoERmI AR -

KB AR

Approximate
percentage of
interests in the
issued share

Number of capital of
Shareholder Nature of interests Shares the Company
NN
ERTRAES
BRR EaftE RO EE P ¥ Sl
Huajun Group Limited Beneficial owner 44,450,619 (L) 54.54%
EEFEEBRAR EnEEA
Mr. Meng Guang Bao Beneficial owner 868,520 (L) 1.07%
Eﬁ%fﬁg%i E\m%ﬁﬁ/\
Interest of controlled corporationte @ 44,450,619 (L) 54.54%
B4 8 Rl )
Madam Bao Le Interest held by spousete ®) 45,319,139 (L) 55.61%
e Ht BB K 2 HEa e
OUKE GROUP HOLDINGS LIMITED Beneficial owner™ete©) 6,582,326 (L) 8.08%
("Ouke")
BrREERkhBRAR ([BR]) EmEA AN
Mr. Dong Yuanxi Interest of controlled corporation®ot @ 6,582,326 (L) 8.08%
S FIT2E ] < [ ) 4 2 (W)
China Great Wall Asset Management Beneficial owner Mete ) 12,478,456 (L) 15.31%
Co., Ltd., Shanghai Branch*
HRENEEEERGERARLET EmEs A Wi
/\ /N j
China Great Wall Asset Management Beneficial owner Mete @) 4,501,332 (L) 5.52%

Co., Ltd., Jiangsu Branch*

FERBMEEEERNERAFIHE

/'\/\ j

The letter “L"” denotes a long position in the Shares.
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

(a)

44,450,619 Shares are held by Huajun Group Limited ((EEEBEBR A
A]), a company incorporated in Hong Kong with limited liability, which
was beneficially owned as to 100% by Mr. Meng Guang Bao. Mr. Meng was
deemed to be interested in all Shares held by Huajun Group Limited by
virtue of SFO.

Madam Bao Le, being a spouse of Mr. Meng, was deemed to be interested
in the interest held by Mr. Meng.

Upon the completion of issuance and allotment of 19,948,776 Scheme
Shares on 23 June 2026, the shareholding of Ouke Group Holdings Limited
("Ouke”) in the Company decreased from approximately 10.69% to
approximately 8.08%. To the best of the knowledge, information and belief
of the Directors and based on the information available to the Company,
Ouke and its ultimate beneficial owner do not have any relationship with
the Directors, chief executive or other substantial shareholders of the
Company or any of its subsidiaries or is a close associate of any of them.
Therefore, Ouke will no longer deemed to be a core connected person of
the Company and thus the Shares held by Ouke will be regarded as the
Shares held by the public (as defined under the Listing Rules).

6,582,326 Shares are held by Ouke which was beneficially owned as to
100% by Mr. Dong Yuanxi indirectly. Mr. Dong was deemed to be interested
in all Shares held by Ouke by virtue of SFO.

On 23 June 2026, 2,968,988 Scheme Shares were issued to 42 individuals
who are independent third parties, and hence such Scheme Shares are
counted as public float. On the same day, Scheme Shares were also issued
to China Great Wall Asset Management Co., Ltd., Shanghai Branch* (
BERNEEERROHABR AT EBMTH2AT) and China Great Wall Asset
Management Co., Ltd., Jiangsu Branch* (FEIRHEEEERNHER A
BL# & D A8]) and as both allottees in aggregate hold approximately
20.83% of the issued share capital, they are not counted as public float.

Save as disclosed above, so far as known to the Directors or the
chief executive of the Company, as at 30 June 2026, no persons
other than a Director or chief executive of the Company had any
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which were required to be recorded in the register of the Company
required to be kept under section 336 of the SFO.

—ZT - NhHRE

(a) 44,450,619 IR BEEZEE AR AR (—HERE
BHMKYL2ERAR ARZESLEESHRE
100%) B - RIBEFHFRAEKRY ZELEHERR
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b) MELT(BEAEZRE)EEAREREHEA
2R A R -

(©) TR RXENAZ =8 7%MK19,948,7760% 5t &l
RO BETRERE BReREBKROARRA A
(TBRSE ) AR Al 35 % 2 B 4910.69% T~ 1§ = 49
8.08% ~ IEEEFTA - FIERATE - RIBARF A5
B BERHERKRESHEAARES  ARQAH
HAMMBARMNEEZTRASSHMEZRE
EEREER THESETAATNEEHEA-
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MEEF RO BHEEAABALT (EER ETHR
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

As at 30 June 2026, the public float of the Company is
approximately 23.55%, which remains below the minimum public
float requirement as set out in Rule 13.32B(1) of the Listing Rules.
On 16 July 2026, immediately after the allotment and issuance of
12,000,000 new shares of the Company, a total of 31,192,044 Shares
of the Company, representing approximately 33.37% of the issued
share capital of the Company is held by the public (as defined under
the Listing Rules), the minimum public float requirement of 25% as
set out in Rule 8.08(1) and Rule 13.32B of the Listing Rules has been
restored immediately on 16 July 2026 and as at the date of this
interim report.

DIRECTORS'
CONTRACTS

INTERESTS IN SIGNIFICANT

Save as set out in note 20 to the condensed consolidated financial
statements, no contract of significance to which the Company, or
any of its holding company or subsidiaries or fellow subsidiaries
was a party and in which a Director of the Company had a material
interest, subsisted at the end of the period or at any time during the
period.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “2007
Share Option Scheme”) on 28 September 2007 to provide the
Company with a flexible means of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits to executive
or non-executive Directors or any employees (whether full-time or
part-time) of each member of the Group (the “Participant(s)”) and
for such other purpose as the Board may approve from time to time.
It enables the Group to offer valuable incentive to attract and retain
quality personnel and other persons to work for the Group so as to
increase the value of the Shares.

Following the expiry of 2007 Share Option Scheme on
28 September 2017, the Board adopted a new share option
scheme on 25 October 2017 (the “2017 Share Option Scheme”,
together with the 2007 Share Option Scheme as the “Share Option
Schemes”) in order to update certain details on the 2007 Share
Option Scheme. The 2017 Share Option Scheme is materially the
same as the 2007 Share Option Scheme, including its purpose and
participants, and will remain valid until 24 October 2027, which
represents a period of 10 years commencing on the adoption date.
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SHARE OPTION SCHEME (Continued)

Share options granted under the Share Option Schemes may
be exercised in accordance with the terms of the Share Option
Schemes at any time during a period of not more than 10 years to
be notified by the Board to each grantee, which period shall deem
to commence on the offer date and expire on the last day of such
period as determined by the Board.

HK$1.00 is payable by the Participant to the Company on
acceptance of the share options under the Share Option Schemes
within the period of 28 days from the offer date as consideration
for the grant. The share options to which the offer relates shall be
deemed to have been granted on the offer date.

Unless otherwise determined by the Board and specified in the offer
letter to be given to the Participant at the time of the offer, there
is neither any performance targets that need to be achieved by the
grantee before the share option can be exercised nor any minimum
period for which a share option must be held before it can be
exercised.

Subject to any adjustments made pursuant to any alteration in the
capital structure of the Company and pursuant to Rule 17.03(9) of
the Listing Rules, the subscription price in respect of each Share
issued pursuant to the exercise of the share options will be a price
solely determined by the Board and notified to a Participant and
shall be at least the highest of:

(@) the closing price of the Shares as stated in the Stock
Exchange's daily quotations sheet on the offer date, which
must be a business day;

(b) a price being the average of the closing prices of the Shares
as stated in the Stock Exchange's daily quotations sheets for
the five business days immediately preceding the offer date;
and

(¢) the nominal value of a Share.

As at 30 June 2026 and the date of this interim report, the total
number of shares available for issuance under the Share Option
Scheme was 6,066,920, representing approximately 9.85% of the
total number of shares in issue (excluding treasury shares, if any) as
at 30 June 2026 and the date of this interim report. The number of
shares to be issued upon exercise of options (i) to be granted was
6,066,920 and (ii) granted but not exercised was nil.

As at 30 June 2026, the number of share options have been
granted and remained outstanding under the Scheme was Nil
(31 December 2025: Nil).

Save as disclosed in this interim report, there is no movement of

share options under the Share Option Scheme during the Reporting
Period.
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OTHER INFORMATION
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ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES

Apart from the Share Option Schemes as disclosed above, at no
time during the Reporting Period was the Company, any of its
holding company or subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in note 22 to the condensed consolidated
financial statements, the Group has no other important events after
the Reporting Period.

STAFF

As at 30 June 2026, the Group had a total staff of 1,152 (31
December 2025: 1,212).

The Group provides employee benefits such as staff insurance,
retirement schemes and discretionary bonus and it also provides in-
house training programmes and external training sponsorship.

AUDIT COMMITTEE

The Audit Committee, comprises three independent non-executive
Directors, has reviewed with the management the accounting
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters. The
Group's unaudited condensed consolidated financial statements for
the six months ended 30 June 2026 have been reviewed by the audit
committee, who is of the opinion that such accounts have complied
with the applicable accounting standards, the Listing Rules and all

legal requirements, and that adequate disclosures have been made.

By Order of the Board

China Huajun Group Limited

Yan Ruijie

Chairman and Chief Executive Officer

Hong Kong, 28 August 2026
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