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ANNOUNCEMENT OF INTERIM RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2026
BE-_ZE-_AEANA=tHLANEANTHEEANG

HIGHLIGHTS OF 2026 INTERIM RESULTS
TEIAFRHRERE

- The Group’s revenue slightly decreased by 1.2% to approximately RMB13,794.7 million in the Period, as
compared to the Corresponding Period, mainly due to the decrease in revenue of animal nutrition, high-end
amino acid and colloid segment.

AEBEBHANKRAREFRIE®K1.2%ELH AR 13,794,700,0007C - TEHREWEE - alERER R
B8 o B AR D FTEL o

- The Group’s overall gross profit decreased by 25.5% to approximately RMB2,361.5 million in the Period,
as compared to the Corresponding Period, primarily due to the decreased gross profit contribution from all
segments except for the others segment.

REERARNNBEENREFREM D 25.5% ZH AR 2,361,500,0007 « F ZHRKREMD EHINGTE
P EBEIE R EBUR A FTEL -

- Profit attributable to the Shareholders decreased by 80.7% to approximately RMB346.6 million in the Period, as
compared to the Corresponding Period.
HA IR SR FE (G 3R AR < S R AR N BE 80.7% 2 4 A R 5 346,600,000 T °

- Basic and diluted earnings per share for the Period were RMB13.82 cents and RMB13.82 cents, respectively
(Corresponding Period: RMB71.48 cents and RMB71.46 cents).
HAEAREEERENDIASARBI32DRARKEIZRZD (XFRB  ARBT1489 AR
71.46%5)) ©

- Return on equity for the Period was 3.5%* (Corresponding Period: 18.3%7).
HA AR AN Bl ) 2 73 3.5% (AR HS - 18.3%") °

- The Board declared an interim dividend of HK6.4 cents per Share which represents the basic interim dividend
and special interim dividend.

EXZgERTHREER6.4EM - BNERF IS R R P HIRE

* calculated on an annualised basis
REFEESE




INTERIM RESULTS GECES

The Board is pleased to announce the unaudited interim results of the ESZEMAEMASERBAANREEZF
Group for the Period. The interim results have been reviewed by the G - HEECKBEIZEGER -
Audit Committee.

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
B B3 & B R &

For the six months ended 30 June 2026 &Z—ZF = XFXA=+HIL/~EA

Half-year
YERE
2026 2025
—EDXRE —ET-RF
Note RMB’000 RMB’000
BtaF AR® T ARBTTT
Revenue ON 4 13,794,689 13,959,533
Cost of sales $HE A (11,433,172) (10,790,977)
Gross profit EF 2,361,517 3,168,556
Selling and marketing expenses SHE RIS HEERZ (1,171,991) (1,051,148)
Administrative expenses TEAX (583,800) (490,184)
(Provision for)/reversal of impairment CREERMBEEE (BE)
losses on financial assets Rl (248) 672
Other operating expenses Hih L&M= (25,344) (46,573)
Other income Hfth o 2 5 179,646 145,589
Other (losses)/gains — net Hih (BB) /IS — 358 (441,443) 326,932
Operating profit KRR 6 318,337 2,053,844
Finance income B 248,537 244,231
Finance costs B ISR ZR (156,738) (137,129
Finance income — net MM —F5E 7 91,799 107,102
Share of net loss of associates ALY BRA B &
accounted for using the equity NRFEE
method (604) -
Profit before income tax BRET BB ANER 409,532 2,160,946
Income tax expense Fristif = 8 (62,976) (369,205)
Profit for the half-year and IR SR BB AL ¥ FE R R
attributable to the Shareholders 346,556 1,791,741
Earnings per share for profit B IR SR B (LR T = R & F
attributable to the Shareholders
during the period
(expressed in RMB cents per share) (AEBERARED275)
— basic —ER 9 13.82 71.48
— diluted —#58 9 13.82 71.46




INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
hHE RS RE RS R

For the six months ended 30 June 2026 &#Z —Z — XF XA =+HIL/EA

Half-year
YFE
2026 2025
—EBXRE —E-RF
RMB’000 RMB’000
AR¥T ARETF T
Profit for the half-year HEERF 346,556 1,791,741
Other comprehensive income/(loss) ¥ FEEHMEA K (FE)
for the half-year
Items that may be reclassified to AJEEEH B E B 9B H
profit or loss
Exchange differences on translation of EINEFSHIE X ITE =58
foreign operations 52,313 (5,414)
Total comprehensive income for BREGCEEERES WA
the half-year attributable to the
Shareholders 398,869 1,786,327




INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

FHERHEHEEREBR

As at 30 June 2026 R-—ZE - FA=1+H

30 June 31 December
2026 2025
—EDRE —EREF
NA=+H +=-A=1+—H
Note RMB’000 RMB’000
Bia AR®FT T ARBFIT
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment VI - K 14,921,874 13,768,311
Right-of-use assets FREEE 972,099 983,022
Intangible assets mEE 84,609 88,284
Deferred income tax assets RIEFTISTEE 47,720 42,434
Investments accounted for using the HA#ED AT RNEE
equity method 22,099 9,703
Financial assets at fair value through EAFEFABZHN SR
profit or loss BE 3,985 4,007
Other receivables and prepayments Lt g W Sk IE R TR 5RIE 591,687 512,807
Total non-current assets ERBEELE 16,644,073 15,408,568
Current assets REBEE
Properties under development BRPYE 135,469 125,514
Inventories ey 6,738,985 6,756,748
Trade and other receivables, notes FEUE 5 IR 3R N HL A JE UK
receivable and prepayments FIE - EREBENENFIE 10 1,779,830 1,927,867
Derivative financial instruments PTESBMTA 5,334 -
Restricted bank balances R HIE IRITAEER 11 7,665,882 6,030,251
Cash and cash equivalents HehBEESEEY 11 13,873,052 13,465,776
Total current assets RBEERE 30,198,552 28,306,156
Total assets EEHAE 46,842,625 43,714,724




30 June

31 December

2026 2025
—EBXRE “ERF
NA=+H +ZA=+—H
Note RMB’000 RMB’000
it ARETx ARET T
LIABILITIES =N
Non-current liabilities kRBEE
Deferred income IR AE IR 7 1,041,183 1,003,543
Borrowings BE 12 99,000 199,900
Lease liabilities HEAE 47 428
Deferred income tax liabilities EEFEHRAasE 120,712 204,032
Total non-current liabilities kRBEBEE 1,260,942 1,407,903
Current liabilities REBEE
Trade, other payables and accruals BB SR - HMER
HIEBEXEER 13 3,808,701 4,035,772
Contract liabilities ARAEE 924,880 1,191,577
Current income tax liabilities BIERFRS A E 101,484 163,077
Borrowings BE 12 21,155,710 17,445,910
Lease liabilities HEaE 922 1,112
Derivative financial instruments TEemI A 601 9,267
Total current liabilities REREAE 25,992,298 22,846,715
Total liabilities EEEHE 27,253,240 24,254,618
EQUITY e
Capital and reserves attributable to BERELBRARFHE
the Shareholders
Share capital fi% AR 240,850 240,840
Share premium & mE 155,820 155,360
Treasury shares EF G (1,001) -
Other reserves E A 1,563,442 1,497,547
Retained earnings REB W= 17,630,274 17,566,359
Total equity REBE 19,589,385 19,460,106
Total equity and liabilities EEREEHE 46,842,625 43,714,724




GENERAL INFORMATION

Fufeng Group Limited and its subsidiaries manufacture and sell
fermentation-based food additive, biochemical products and
starch-based products. The Group has manufacturing plants
in Shaanxi Province, Heilongjiang Province, Inner Mongolia
Autonomous Region and Xinjiang Uygur Autonomous Region of
the PRC and sells mainly to customers located in the PRC.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands.

The Company has its shares listed on the Stock Exchange.

These interim condensed consolidated financial statements are
presented in RMB, unless otherwise stated, and were approved
for issue on 28 August 2026 by the Board.

These interim condensed consolidated financial statements have
not been audited.

BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES

(i) Basis of preparation

These interim condensed consolidated financial
statements for the half-year reporting period ended 30
June 2026 has been prepared in accordance with HKAS
34 “Interim Financial Reporting”. The interim condensed
consolidated financial statements does not include all the
notes of the type normally included in an annual financial
report. Accordingly, this announcement is to be read in
conjunction with the annual report for the year ended 31
December 2025, which have been prepared in accordance
with HKFRS Accounting Standards and the disclosure
requirements of the Hong Kong Companies Ordinance
Cap. 622.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
2 B & O I IS SRR Y

For the six months ended 30 June 2026 BZ —ZE_-_X<XEXA=Z+THIEX@EA
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(ii) New and amended standards adopted by the

Group

The accounting policies in these interim condensed financial
statements applied are consistent with those of the annual
financial statements for the year ended 31 December
2025, except for the adoption of the following new and
amended standards for the first time from 1 January 2026.
The Group did not have to change its accounting policies
and make retrospective adjustments as a result of adopting
these standards.

The Group has applied the following standards,
amendments and interpretation for the first time for its
interim reporting period commencing 1 January 2026:

° Amendments to the Classification and Measurement
of Financial Instruments — Amendments to HKFRS 9
and HKFRS 7.

e  Contracts Referencing Nature-dependent Electricity —
Amendments to HKFRS 9 and HKFRS 7.

e Annual Improvements to HKFRS Accounting
Standards - Volume 11.

The amendments and interpretation listed above did
not have any impact on the amounts recognised in prior
periods and are not expected to significantly affect the
current or future periods.

(i)
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(iii) New and amended standards and

interpretations not yet adopted

Certain new accounting standards and amendments to
accounting standards have been published that are not
mandatory for 30 June 2026 reporting periods and have
not been early adopted by the Group. The Group plans to
adopt these new standards, amendments to standards
and new interpretations when they become effective:

(iii) 145 AR BRAN 2 H7 R R AR ST 2 A

K2E

AEBIWREHNHRAD EMBE
ToRNERAZTBOHRE A
REBHERNETHETENLE
AHERIZERTA - REBEF BN Z
FSHAT A - BRANERT AR R
HERRS T IASRAR

Effective for annual
periods beginning

on or after

RUTABH 2%

ENFERBEXR

HKFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027
BB BHRELERNFE185R s mEk 2 25 RIKEE —E_t+F—-H—AH
Hong Kong Interpretation 5 Presentation of Financial Statements — Classification 1 January 2027

(Revised) by the Borrower of a Term Loan that Contains a

Repayment on Demand Clause

EBREBELR (KEET) MHBRENZIN-ERAEZERBREEGFN —FT_tF—HA—H

EHERN D

HKFRS 19 Subsidiaries without Public Accountability: Disclosures 1 January 2027

MG MEERNE195R BAFEEALXRENNB AR : KE

According to the assessment made by the directors of the
Company, these new and amended standards are either
not relevant to the Group or not significant to the financial
performance and positions of the Group when they
become effective, except for HKFRS 18 which will mainly
impact the presentation of the consolidated statements of
comprehensive income.
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HKFRS 18 will replace HKAS 1 Presentation of Financial
Statements, introducing new requirements that will help
to achieve comparability of the financial performance
of similar entities and provide more relevant information
and transparency to users. Even though HKFRS 18 will
not impact the recognition or measurement of items in
the financial statements, its impacts on presentation and
disclosure are expected to be pervasive, in particular those
related to the statement of financial performance and
providing management-defined performance measures
within the financial statements.

Management is currently assessing the detailed implications
of applying the new standard on the Group’s consolidated
financial statements. From the high-level preliminary
assessment performed, the following potential impacts
have been identified:

Impact on consolidated statements of comprehensive
income:

e  Although the adoption of HKFRS 18 will have no
impact on the Group’s net profit, the Group expects
that grouping items of income and expenses in the
income statement into the new categories will impact
how operating profit is calculated and reported. From
the high-level impact assessment that the Group
has performed, the following items might potentially
impact operating profit:

- HKFRS 18 has specific requirements on the
category in which derivative gains or losses are
recognised — which is the same category as the
income and expenses affected by the risk that
the derivative is used to manage. Although the
group currently recognises the gains or losses
in operating profit, there might be a change to
where these gains or losses are recognised, and
the Group is currently evaluating the need for
change.
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Impact on consolidated balance sheets:

The line items presented on the primary financial
statements might change as a result of the application
of the concept of useful structured summary
and the enhanced principles on aggregation and
disaggregation. In addition, since goodwill will be
required to be separately presented in the statement
of financial position, the group will disaggregate
goodwill and other intangible assets and present them
separately in the statement of financial position.

Impact on disclosure:

The Group does not expect there to be a significant
change in the information that is currently disclosed
in the notes because the requirement to disclose
material information remains unchanged; however,
the way in which the information is grouped might
change as a result of the aggregation/disaggregation
principles. In addition, there will be significant new
disclosures required for:

—  management-defined performance measures;

—  a break-down of the nature of expenses for line
items presented by function in the operating
category of the statement of profit or loss — this
break-down is only required for certain nature
expenses; and

—  for the first annual period of application of HKFRS
18, a reconciliation for each line item in the
statement of profit or loss between the restated
amounts presented by applying HKFRS 18 and
the amounts previously presented applying
HKAS 1.
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Impact on cash flow statement:

° From a cash flow statement perspective, there will be
changes to how interest paid are presented. Interest
paid will be presented as financing cash flows, which
is a change from current presentation as part of
operating cash flows.

The Group will apply the new standard from its mandatory
effective date of 1 January 2027. Retrospective application
is required, and so the comparative information for the
financial year ending 31 December 2026 will be restated in
accordance with HKFRS 18.

ESTIMATES

The preparation of interim financial statements requires
management to make judgments, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
statements, the significant judgments made by management in
applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2025.
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive Directors. The executive Directors review the Group’s
internal reporting in order to assess performance and allocate
resources.

The executive Directors examine the business performance of
the Group according to the following product segments:

—  Food additives segment: manufacturing and sales of food
additives products, including MSG, starch sweeteners,
glutamic acid, compound seasoning and comn oil;

— Animal nutrition segment: manufacturing and sales of
animal nutrition products, including corn refined products,
threonine and lysine;

—  High-end amino acid segment: manufacturing and sales of
high-end amino acid products;

—  Colloid segment: manufacturing and sales of colloid
products, including xanthan gum and gellan gum;

—  Other segment: manufacturing and sales of other products,
including fertilisers, synthetic ammonia and others.

The executive directors assess the performance of the business
segment based on gross profit of the above five product

segments.

Approximately 70% (30 June 2025: 68%) of the Group’s revenue
are generated from sales to the customers in the PRC.

No customer contributes 10% or more to the Group’s revenue
for the six months ended 30 June 2026 and 2025.
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REEHE T - XER_ZT-_RAFX
A=+HIEAEAMBAZETIT

The revenue of the Group for the six months ended 30 June
2026 and 2025 are set out as follows:

Half-year
YXEE
2026 2025
—ECREF —E-RF
Products by segments RMB’000 RMB’000
BOHEDER AR¥T T ARETF T
Food additives B A3 5002
MSG I 45 5,131,357 4,836,397
Starch sweeteners B R A 1,165,505 1,263,385
Glutamic acid AR 334,540 329,687
Compound seasoning BA TR 44,771 44,083
Corn oil EXA 860 757
6,677,033 6,474,309
Animal nutrition BYyEE
Corn refined products TKREHEE R 2,669,479 2,368,865
Threonine ERaE 1,316,425 1,597,067
Lysine HBak 1,150,758 1,440,538
5,136,662 5,406,470
High-end amino acid EESER
High-end amino acid products SEAERE® 902,230 1,054,412
Colloid B
Xanthan gum =REB 586,048 640,908
Gellan gum #ERRB 24,553 20,783
610,601 661,691
Others p-g
Fertilisers RE Rt 453,367 348,698
Synthetic ammonia BRE 13,439 10,855
Others Hith 1,357 3,098
468,163 362,651
13,794,689 13,959,533
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The segment information for the six months ended 30 June

B _ZE-RENAZTHIEAEAH

2026 is as follows: DEEEAT
Food Animal  High-end
additives  nutrition amino acid Colloid Others Group
RmAmE BYEE SESER B Hit 58
RMB'000 RMB’000 RMB’000 RMB’'000 RMB’000 RMB’000
ARBTT AR¥TR ARETR AR¥TR AR¥ETR AR®T:R
Revenue WA 6,677,033 5,136,662 902,230 610,601 468,163 13,794,689
Cost of sales HERA (5,845,026) (4,179,022)  (560,333)  (438,789)  (410,002) (11,433,172)
Gross profit E7 832,007 957,640 341,897 171,812 58,161 2,361,517
The segment information for the six months ended 30 June HE_ZZ ﬁi/\ﬂ THIEREAR
2025 is as follows: DEERMT
Food Animal  High-end
additives nutrition  amino acid Colloid Others Group
RAAME  BYEE SREEER B Hth N3]
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETE ARBTL ARETT ARBTT ARETT ARETRH
Revenue WA 6,474,309 5406470 1,054,412 661,691 362,651 13,959,533
Cost of sales HEMAR (5,454,135) (3,883,846)  (625,020)  (423,333)  (404,643) (10,790,977)
Gross profit 7 1,020,174 1,522,624 429,392 238,358 (41,992) 3,168,556
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5. OTHER INCOME 5. Hiblkzm
Half-year
YEE
2026 2025
ZEBDXRE —ZT-hF
RMB’000 RMB’000
AR®T T ARBEF T
Government grants relating to expenses H159 7 5 B8 Y BUT i BY 60,770 39,490
Amortisation of deferred income 5% HE Ui 2 2 5 48,507 43,287
Sales of waste products and raw materials ~ $8 & & 3} 2= 51 M R A4 44 39,346 39,071
Others H A, 31,023 23,741
179,646 145,589
6. OPERATING PROFIT 6. BERF
An analysis of the amounts presented as operating items in the TXFERMEENPEIAEEIER
financial information is given below. KRBT
Half-year
YEE
2026 2025
—ZEX S
RMB’000 RMB’000
ARMT AREET T
Amortisation of intangible assets B EHHE 8,130 6,442
Depreciation of property, plant and Wz BERZRETE
equipment 662,774 635,313
Depreciation of right-of-use assets FHEEENE 13,147 12,675
Provision for/(reversal of) impairment cEREEREEBRE (D)
losses on financial assets 248 672)
Provision for/(reversal of) value on EREEINEBERSEEEB
employee services for the share BB (BmE)
option schemes 148 (548)
Reversal of inventory write-down — net GFEMRED —FE (145,624) (2,106)
Net foreign exchange losses/(gains) SNEEIE S (F1S) FH8E 518,304 (73,230)
Gains from sales of carbon emission quota &k BE R ECEEH FIS (23,830) (896)
Indemnity received from a lawsuit BFATESHEES - (233,000)
Investment gains from cross currency RN EER R X BT =
swaps and cross currency and interest E R ERE
rate swaps (42,912) (13,973)
Fair value losses of financial assets at far R AFEF ABFH SR EED
value through profit and loss N EEE 22 1,154
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7. FINANCE INCOME AND COSTS 7. BHBBARBEAE

Half-year
YEE
2026 2025
—E-XRE —ERF
RMB’000 RMB’000
AR®T T ARBFIT
Finance income: BIFEWA -
Interest income from financial assets held for ~ LIRS EIE BN FH AN SR
cash management purposes BEMSHA
- bank deposits and bank balances —IRITERKIRITA R 246,408 241,093
— other receivables — E fth JE U SRIE - 2,520
Net foreign exchange gain on financing BhEE B r SN FI 15 F 5
activities 2,129 618
248,537 244,231
Finance costs: BB
Interest and finance charges paid/payable for ~ HtIF 3FIE A FEF ABHE
lease liabilities and financial liabilities not at WHERENMERMAR
fair value through profit or loss B EAFNERREER
- bank borrowings —RITEE (156,711) (137,080)
— lease liabilities -HEBE (27) (49)
(156,738) (137,129)
Net finance income BB U AF 5 91,799 107,102
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INCOME TAX EXPENSE 8. FIBHHX
Half-year
YXEE
2026 2025
—EoXE ZE-RF
RMB’000 RMB’000
ARETx ARBFIT
Current income tax BN ERFT1S At
-PRC —
— Enterprise income tax —EMERK 110,749 318,379
— Withholding tax —TEHHR 30,069 11,042
- U.S. enterprise income tax — B EE/M 10,191 7,095
— Vietnam enterprise income tax — B EMEH 573 -
- Hong Kong profit tax —BBNER - 1,596
Total current income tax BIEAFT/S 7 4858 151,582 338,112
Deferred income tax EAEFTIS R (88,606) 31,093
62,976 369,205

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands and is exempted from payment of the Cayman
Islands income tax.

The Group’s subsidiaries in BVI are exempted from payment of
the BVI income tax.

Hong Kong profit tax is calculated based on the effective tax rate
on assessable profit of subsidiaries established in Hong Kong in
accordance with Hong Kong tax laws and regulations.

PRC enterprise income tax is calculated based on the effective

tax rate on assessable profit of subsidiaries established in the
PRC in accordance with PRC tax laws and regulations.
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According to the corporate income tax law, starting from 1
January 2008, a 10% withholding tax will be levied on the
immediate holding companies established outside the PRC
when their PRC subsidiaries declare dividends out of their profits
earned after 1 January 2008. A lower withholding tax rate of
5% may be applied if there is a tax treaty arrangement between
the PRC and the jurisdiction of the foreign immediate holding
companies, including those incorporated in Hong Kong. Trans-
Asia Capital Resources Limited, Full Profit Investment (Group)
Limited and Full Health (Hong Kong) Limited, three subsidiaries
of the Company, acquired qualification for the lower tax rate of
5% for dividend received from its subsidiaries in mainland China
while the withholding tax rate for other subsidiaries in Hong
Kong were based on 10%.

The U.S. enterprise income tax is calculated based on the
assessable profit of the subsidiaries established in the U.S. in
accordance with the U.S. tax laws and regulations.

The Vietnam enterprise income tax is calculated based on the
assessable profit of the subsidiaries established in Vietnam in
accordance with the Vietnam tax laws and regulations.

The withholding tax during the Period mainly comprises
RMB30,000,000, which has been paid as a subsidiary
of the Company has distributed the retained earnings of
RMB600,000,000 as of 31 December 2025 (for the period
ended 30 June 2025: withholding tax of RMB11,042,000 has
been paid as a subsidiary of the Company has distributed the
retained earnings of RMB220,840,000 as of 31 December 2024).
For the period ended 30 June 2026, no withholding tax has
been provided as the Group doesn’t expect PRC subsidiaries
to distribute the retained earnings as of 30 June 2026 (for the
period ended 30 June 2025: withholding tax of RMB50,000,000
has been provided as the Group expects PRC subsidiaries to
distribute the retained earnings of RMB1,000,000,000 as of 30
June 2025) in the foreseeable future.
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EARNINGS PER SHARE 9. BRER
Half-year
YEE
2026 2025
ZEBDXRE —ZT-hF
Earnings per share for profit & 3R G N & ik & R
attributable to the Shareholders (BRARES)
(RMB cents per share)
— basic —EK 13.82 71.48
— diluted —#E 13.82 71.46

Basic earnings per share is calculated by dividing the profit
attributable to the Shareholders by the weighted average
number of Shares in issue during the period. Diluted earnings
per share is calculated by adjusting the weighted average
number of Shares outstanding assuming the conversion of all
dilutive potential ordinary shares.

The Company has one category of dilutive potential ordinary
shares: share options. For the share options, a calculation is
done to determine the number of shares that could have been
acquired at fair value (determined as the average annual market
share price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding share
options. The number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options.

Earnings per share — basic and diluted for the first half of
2026 was RMB13.82 cents and RMB13.82 cents respectively
(equivalent to HK15.69 cents and HK15.69 cents) (1H 2025:
RMB71.48 cents and RMB71.46 cents respectively (equivalent
to HK 77.53 cents and HK 77.51 cents)).
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10. TRADE AND OTHER RECEIVABLES, NOTES

RECEIVABLE AND PREPAYMENTS

B -EREBRAENRE

10. FE UL B 5 BR =X I H b FE UK

As at
i
30 June 31 December
2026 2025
—EBXRE TERHF
ANA=+H +tZA=+—8
RMB’000 RMB’000
AR®T T ARBFIT
Trade receivables (a) FEUE 58 (a) 689,706 703,322
Less: provision for impairment loss B ETIRBEEIE RS
allowance (3,306) (3,058)
Trade receivables — net JEUNE SR — F5E 686,400 700,264
Deposits and others e hEAM 122,903 164,567
Loan to a related party BT —RBEBITHER 11,242 16,442
Less: provision for impairment loss B ETRRE B E R
allowance (11,242) (11,242)
Loan to a related party — net BT —RBEHITHER—FE - 5,200
Loan to a third party (b) MY —RBEBEZFHER (D) 50,000 50,000
Less: provision for impairment loss W ETIRBE B E RS
allowance (50,000) (50,000)
Loan to a third party — net By —RBE=ZFTMNER—FHE - -
Loans to employees KTREEMNER 4,481 3,900
Value-added tax for future deduction AR BEIBIBED 384,993 206,385
Interest receivables FEUR A B, 2,346 1,640
Trade and other receivables FE U Z 5 BR R L Ath & W 3R TE 1,201,123 1,081,956
Notes receivable (c) FEWERIE () 505,789 481,765
1,706,912 1,563,721
Prepayments to suppliers TENT L FE P 5RIR 664,605 876,953
2,371,517 2,440,674
Less: non-current portion W IERE S
Prepayments for non-current assets (d) JER B) & E TR FUA (d) (294,677) (407,344)
Value-added tax to be recovered beyond  #§ 7 — 14 Uk 0] 2 1 {E T
one year (297,010) (105,463)
1,779,830 1,927,867
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@

At 30 June 2026 and 31 December 2025, the ageing @ RZZEZARFAA=Z=+TBEZZ
analysis of the trade receivables based on invoice date was “HETZA=T—H REKES
as follows: RRIREZEHNERRITET -
As at
i
30 June 31 December
2026 2025
TEBDXRE —E-hF
ANA=+H +tZA=+—H
RMB’000 RMB’000
AR®BT T ARBFT
Within 3 months =EAR 673,343 692,310
3 to 12 months —E+ @A 14,359 8,300
Over 12 months HE+ @A 2,004 2,712
689,706 703,322

The Group sells its products to customers and receives
settlement either in cash or in form of bank acceptance
notes (Note (c)) upon delivery of goods. The bank
acceptance notes are usually with maturity dates within six
months. Certain major customers in the PRC and overseas
with good payment history are offered credit terms of not
more than three months.

The loan to a third party was arranged via a financial
trust company during 2019. During the year ended 31
December 2021, the loan was past due for collection as
the third party was in financial difficulties. A full provision
of RMB50,000,000 was recorded on the balance sheet
to reflect the increase in credit risk. As there has been a
significant increase in credit risk, the Group measured the
impairment as lifetime expected credit losses.
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As at 30 June 2026, notes receivable were all bank
acceptance notes aged less than one year, including a
total amount of RMB485,836,000 (31 December 2025:
RMB441,319,000) that have been endorsed to the
suppliers. As the notes receivable are held for collection of
contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of
principal and interest, they are measured at FVOCI.

RZEBE-_RXFEAA=Z+H - ERE
BYABEREBRIN —FRHRITELE
% 85 A AR 485,836,000
T(ZE-_RE+-_RA=+—8:
ANR#441,319,00070) EH E F1#t
EAMEE BAREREEREK
BeReneaERECHEE -
WZSEEERSREEEASIHNR
& EFE - AR R FEFT AEME

Bl EE -

As at
i
30 June 31 December
2026 2025
—ERE —E-RF
AA=+tH +t-A=+—H
RMB’000 RMB’000
AR®T T ARBFT
Current assets REBEE
Notes receivable measured at FVOCI BAFEFAREMEE RS
FAFEMENERE 505,789 481,765

On endorsing these notes receivables, there is no any
related balance within the FVOCI reserve that needs to be
reclassified to other gains/(losses) within profit or loss due
to the fair value is equal to its face amount and no premium
was recognised.

All of the financial assets at FVOCI are denominated in
RMB.

As at 30 June 2026 and 31 December 2025, no notes
receivable were pledged as security for bank borrowings of
the Group.

As at 30 June 2026, the prepayments for non-current
assets comprised amounts of RMB294,677,000
(2025: RMB407,344,000) for purchase of property,
plant and equipment and RMB297,010,000 (2025:
RMB105,463,000) of input value-added tax attributable to
purchase of property, plant and equipment and expected
to be recovered beyond one year.
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11. CASH AND CASH EQUIVALENTS AND
RESTRICTED BANK BALANCES

MNEBSRBESEEYURZIRE
K 8B 1T &5 84

As at
I
30 June 31 December
2026 2025
—EZREF —EThHF
ANA=+H +tZA=+—8
RMB’000 RMB’000
ARET ARETF T
Cash and cash equivalents RekReEED
— Cash on hand —FERE® 2,500 670
— Cash in banks —R{TIR® 13,870,552 13,465,106
13,873,052 13,465,776
Restricted bank balances (a) ZIREEITES ) 7,665,882 6,030,251
21,538,934 19,496,027
(@) As at 30 June 2026, restricted bank balances were mainly @ RZZEZR"ESA=1TH 2R

comprised of: (i) amounts of RMB7,489,204,000 (31
December 2025: RMB5,762,637,000) was pledged as
security for bank borrowings of the Group; (i) amounts of
RMB140,800,000 (31 December 2025: RMB249,000,000)
was pledged as security for issuing notes payable of the
Group; (i) amounts of RMB33,908,000 (31 December
2025: RMB18,614,000) was pledged as security for cross
currency swaps and interest rate swaps.

As at 30 June 2026, restricted bank balances were with
interest rates between 0.05% and 1.70% (31 December
2025: between 1.00% and 1.70%).
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(b)

Total cash and cash equivalents and restricted bank

balances are denominated in the following currencies:

b) BEeMRSFEMARZRHIR
TTRSBTRATIEEE

30 June 31 December

2026 2025

—EZRE —E-RTF

~NA=+H +=-—A=+—H

RMB’000 RMB’000

AR®FT T ARETF T

-UsD —3%7T 12,122,513 11,088,186
-RMB — AR 8,928,928 8,025,728
- EUR — BT 432,390 314,818
- HKD —BTT 22,555 20,568
- VND —BmE 16,456 19,865
-KZT —BX 15,269 18,998
-SGD — ¥ T 823 11
-RUB —Em - 7,853
21,538,934 19,496,027

The Group’s cash and cash equivalents and restricted bank
balances denominated in RMB were mainly deposited with
banks in the PRC. Conversion of these RMB denominated
balances into foreign currencies is subject to the rules and
regulations of foreign exchange control promulgated by the
PRC government.

The weighted average effective interest rate on cash and
cash equivalents and restricted bank balances placed with
banks by the Group was 2.11% per annum as at 30 June
2026 (31 December 2025: 2.13%).
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12. BORROWINGS

12. B8

As at
IS
30 June 31 December
2026 2025
—EBXRE —E-RF
~NA=+H +-A=+—H
RMB’000 RMB’000
ARETx ARETIT
Non-current FERE
— Bank borrowings, unsecured —IiRITEE (BIEH) 99,000 199,900
Current R
— Bank borrowings, unsecured —IRITEE (BIEH) 12,756,710 10,865,910
- Bank borrowings, secured (a) —RITEE (BEF) @) 8,399,000 6,580,000
21,155,710 17,445,910
Total Borrowings EEHE 21,254,710 17,645,810
(a) As at 30 June 20286, the secured current bank (@ RZZE-_R"FXNA=Z+H8 ' FK

borrowings were secured by restricted bank
balances of RMB7,489,204,000 (31 December 2025:

RMB5,762,637,000) (Note 11(a)).

The carrying amount and fair value of non-current

borrowings are as follows:

WRBBITEEAIRH MR
4 ek AR #7,489,204,000T (=
—RETZA=+—H: AR
5,762,637,000 7T ) (st 11(a)) $K 45 ©

FERBEENREELRAFERT

Carrying amount Fair value
HREE AYE
As at As at
R® R

30 June 31 December 30 June 31 December
2026 2025 2026 2025
ZECRE “Z-hf ZECRE —“T-hf
~B=tH +ZA=1+—H ~A=tHR TZA=t—H
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBFT AR®TR ARBTFT
Bank borrowings, unsecured BITEE (BEH) 99,000 199,900 98,213 198,019
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(b)

Movements in borrowings were analyzed as follows:

EEEBH LT -

RMB’000
ARBFT
Six months ended 30 June 2025 BE-ZE-REX~A=1+RHLAHEA
Opening amount as at 1 January 2025 R-ZZE-_hF—-—A—HBHHNHYER 11,364,468
New borrowings FiEEE 9,679,314
Decrease of bank borrowings: RITEERD -
— Cash repayments of bank borrowings - BeERRTEE (7,543,255)
— Derecognition of discounted notes receivable — R IFERE MR EKRER (8,043)
Closing amount as at 30 June 2025 R-B-REAA=+THWHKRSE 13,492,484
Six months ended 30 June 2026 BE-_ZS-A"EXNA=1THLANEA
Opening amount as at 1 January 2026 RZBZRFE-—A—BEYIeHE 17,645,810
New borrowings EEE 14,592,000
Decrease of bank borrowings: RITEERD
— Cash repayments of bank borrowings —BEERRTEER (10,983,100)
Closing amount as at 30 June 2026 R-ZBZARERNA=ZTHNBEREE 21,254,710
Interest expenses on borrowings for the Period were HRNEBEMNERIAAR

RMB156,711,000 (30 June 2025: RMB137,080,000).

Loan covenants

As at 30 June 2026 and 31 December 2025, the Group’s
certain bank borrowings are subject to the fulfiiment
of covenants relating to certain debt servicing financial
indicators. The Group regularly monitors its compliance with
these covenants. As at 30 June 2026 and 31 December
2025, none of these covenants had been breached.
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13. TRADE, OTHER PAYABLES AND 13. ENEZIRN - HttENAFIE
ACCRUALS LESTE A
As at
his
30 June 31 December
2026 2025
—EDRE —ERF
ANA=+H +tZA=+—H
RMB’000 RMB’000
AR® TR ARETF T
Trade payables (a) BN E SRR (@) 927,986 920,145
Payables for property, plant and Y - WE KRR BES R
equipment 1,383,870 1,249,197
Salaries, wages and staff welfares ENEHe TERBIBRH
payables 496,685 506,460
Notes payable ERRE 303,232 734,409
Interest payables FEATFIE 23,886 9,897
Other payables and accruals HE b RIE R ERTE A 638,395 593,604
Receipts in advance FE Uk FRIA 34,647 22,060
3,808,701 4,035,772
(@ The ageing analysis of the trade payables was as follows: @ ENEZEFNEREI>TOT
As at
i
30 June 31 December
2026 2025
—EREF —ET-hEF
ANA=+H +tZA=+—H
RMB’000 RMB’000
AR®T ARBFT
Within 3 months =EAR 837,001 806,163
3 to 6 months =—EXMEA 14,884 26,350
6 to 12 months ~NE+ @A 29,706 21,068
1to 2 years —EWF 23,698 39,468
Over 2 years GESY 22,697 27,096
927,986 920,145

-27 —



14.

15.

16.

DIVIDENDS

On 26 March 2026, the Board proposed a final dividend of
HKD268,286,000 (equivalent to RMB236,108,000), representing
HKD10.7 cents (equivalent to RMB9.4 cents) per share and
a special final dividend of HKD37,610,000 (equivalent to
RMB33,099,000), representing HKD1.5 cents (equivalent to
RMB1.3 cents) per share to be distributed from the retained
earnings account. The final dividend paid in June 2026
amounted to HKD305,896,000 (equivalent to RMB267,078,000).
The difference between proposed and paid final dividends was
due to the exercise of share options and the impact of exchange
rate fluctuation.

At a meeting held on 28 August 2026, the Board proposed
a basic interim dividend of HKD140,380,000 (equivalent to
RMB121,381,000), representing HK5.6 cents (equivalent to
RMB4.8 cents) per share, and a special interim dividend of
HKD20,054,000 (equivalent to RMB17,340,000), representing
HKDO.8 cents (equivalent to RMBO.7 cents) per share.

At a meeting held on 28 August 2025, the Board proposed
a basic interim dividend of HKD611,767,000 (equivalent to
RMB558,219,000), representing HK24.4 cents (equivalent
to RMB22.3 cents) per share, a special interim dividend of
HKD87,753,000 (equivalent to RMB80,072,000), representing
HKD3.5 cents (equivalent to RMB3.2 cents) per share, and
a special interim dividend on after-tax compensation from
Meihua of HKD215,623,000 (equivalent to RMB196,749,000),
representing HKD8.6 cents (equivalent to RMB7.8 cents) per
share.

The interim dividend has not been recognised as a dividend
payable in this interim financial information, but will be
recognised as an appropriation from the retained earnings for
the year ending 31 December 2026.

CONTINGENT LIABILITIES
As at 30 June 2026 and 31 December 2025, the Group had no
material contingent liabilities.

EVENTS OCCURRING AFTER THE
BALANCE SHEET DATE

(@) Details of the interim dividend proposed are described in
Note 14.

Other than the above disclosed, there was no significant
event of the Group occurred after the balance sheet date.
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MANAGEMENT REVIEW
EEEORE

Market Overview
Economic Environment

In the Period, the global economy continued to face uncertainties
arising from geopolitical tensions, including conflicts in the Middle East
and the ongoing Russia-Ukraine war, elevated energy price volatility,
and trade protectionism. According to the International Monetary
Fund’s World Economic Outlook Update in July 2026, global growth
is projected at 3.0% for 2026, reflecting a modest slowdown from its
earlier projection in 2026 amid these crosscurrents.

Against this background, China’s economy demonstrated resilience.
According to the data released by the National Bureau of Statistics of
China in July 2026, GDP grew by 4.7% year-on-year in the first half of
2026, with growth of 5.0% in the first quarter and 4.3% in the second
quarter. This performance remained within the government’s annual
growth target range of 4.5 to 5.0%.

Major Raw Materials

Supported by the Grain Security Guarantee Law of the People’s
Republic of China, China’s corn self-sufficiency continued to be
strengthened. China’s corn planting area and production capacity
remained robust. Domestic supply stayed adequate relative to
demand, with imports shrinking to a low level. According to Sublime
China Information (£ &) & &), the average corn price in the Period
was approximately RMB2,295 per tonne*, representing an increase of
about 4.7% as compared to the Corresponding Period.

According to the data released by the National Bureau of Statistics
of China, China’s coal output amounted to approximately 2.37 billion
tonnes in the Period, a slight decrease of about 1.7% year on year.
Although coal production declined marginally, coal supply remained
stable and the coal prices stayed within a reasonable range overall.

According to the data from the General Administration of Customs
of the People’s Republic of China, coal imports in the Period rose to
about 225 million tonnes, an increase of 1.7% as compared to the
Corresponding Period.

Major Products

Demand for MSG in the domestic food and beverage sector
remained subdued in the Period, with downstream customer demand
staying relatively weak. MSG price continued to hover at a low level.
According to the data from Sublime China Information, the ASP
of MSG in the Period was approximately RMB7,070 per tonne,
decreased by 1.5% as compared to the Corresponding Period.

*

the market prices from Sublime China Information in this section include VAT
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The xanthan gum market witnessed a further price decrease following
the availability of new production capacity launched in 2025. Based
on the data from Sublime China Information, the ASP of xanthan gum
decreased by 18.8% to approximately RMB17,863 per tonne in the
Period, as compared to the Corresponding Period.

The threonine and lysine markets remained unconsolidated, with
ongoing capacity additions continuing to exert downward pressure
on the prices. Although demand in the overseas markets remained
robust, prices for threonine and 98% lysine in the Period stayed at
lower levels. According to the data from Sublime China Information,
the ASP of threonine in the Period declined to approximately
RMB8,361 per tonne, a decrease of 19.1% as compared to the
Corresponding Period. Meanwhile, the ASP of 98% lysine decreased
to approximately RMB7,066 per tonne, a decrease of 22.1% as
compared to the Corresponding Period.
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Business and Financial Review

Overall Performance

The table below illustrates the trend of the Group’s revenue:
RMB (Million)

AR (B8T)

28,000 1 27,475 28007
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4 1

21,540
20,000 —
16,000 —
12,000 —

|

27,757

BRI R
ERXRR
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27,879

13,795

8,000 —
4,000 —
2021 2022 2023

B Haif year 4

With a diversified product development plan, the business structure
of multiple growth drivers has been established, enhancing the core
competitiveness of the Group.

Facing the challenging market situation, the Group maintained stable
revenue leveraging on a diversified product portfolio.

With further analysis below, the profit attributable to the Shareholders
decreased by 80.7% to approximately RMB346.6 million in the
Period, as compared to the Corresponding Period, mainly due to a
drop in the ASP of the main products during the Period.

The Group’s revenue slightly decreased by 1.2% to approximately
RMB13,794.7 million in the Period, as compared to the
Corresponding Period, mainly due to the decreased revenue of the
animal nutrition, high-end amino acid and colloid segments.

The Group’s overall gross profit decreased by 25.5% to approximately
RMB2,361.5 million in the Period, as compared to the Corresponding
Period, primarily due to the decreased gross profit contribution from
all segments except for the others segment.
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Analysis of Five Product Segments

The Group’s products are organised into five product segments:

Segment

Food additives

Animal nutrition

High-end amino acid

Key products of the segment

MSG

Threonine, lysine, corn refined products

Tryptophan, valine, leucine, isoleucine,

glutamine, hyaluronic acid
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Colloid Xanthan gum B H5RE
Others Fertilisers Hh et
Detailed sales and gross profit analysis by segment for the Period and BEoHE A REFREFAEERLE
Corresponding Period: bRl
For the six months ended 30 June 2026 BE-ZE-AREXA=1THLXHEA
Food Animal High-end
additives nutrition  amino acid Colloid Others Total
RRAINE BYEE SEIER BE Hith @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARBTR ARBTR ARBTR ARBTR AR%®TR
Revenue LON 6,677,033 5,136,662 902,230 610,601 468,163 13,794,689
Gross profit £ 832,007 957,640 341,897 171,812 58,161 2,361,517
Gross profit margin (%) EHE (%) 12,5 18.6 37.9 28.1 124 171
For the six months ended 30 June 2025 BE-_Z-HFANA=1tHILAHEA
Food Animal High-end
additives nutrition amino acid Colloid Others Total
R A NE Bkl BiER AR B Hit Mt
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARETT ARETT ARETT ARETRT ARETT ARET:
Revenue LON 6,474,309 5,406,470 1,054,412 661,691 362,661 13,959,533
Gross profit EF 1,020,174 1,522,624 429,392 238,358 (41,992) 3,168,556
Gross profit margin (%) EFE (%) 15.8 28.2 40.7 36.0 (11.6) 22.7
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Food additives segment

Revenue of the food additives segment increased by 3.1% to
approximately RMB6,677.0 million in the Period, as compared
to the Corresponding Period, mainly due to increased revenue
contribution from MSG. Gross profit of the food additives
segment decreased by 18.4% to approximately RMB832.0
million in the Period, as compared to the Corresponding Period,
mainly due to decreased gross profit contribution from MSG
and starch sweeteners. Gross profit margin of the food additives
segment was 12.5% in the Period, representing a decrease
of 3.3 percentage points, as compared to the Corresponding
Period. This reflects the impact of the decrease in the prices of
key food additive products.

Key product:

MSG: The market remained weak as mentioned in the section
headed “Market Overview”. The sales volume of MSG increased
by 22.4% to approximately 958,000 tonnes, but the ASP of
MSG was approximately RMB5,354 per tonne, representing a
decrease of 13.3% as compared to the Corresponding Period.
As a result, revenue increased by 6.1% to approximately
RMB5,131.4 million in the Period.

Animal nutrition segment

Revenue of the animal nutrition segment decreased by 5.0% to
approximately RMB5,136.7 million in the Period, as compared
to the Corresponding Period. Gross profit of the animal nutrition
segment decreased by 37.1% to approximately RMB957.6
million in the Period, as compared to the Corresponding Period,
mainly due to decreased gross profit contribution from threonine
and lysine. Gross profit margin of the animal nutrition segment
was 18.6% in the Period, representing a decrease of 9.6
percentage points, as compared to the Corresponding Period.
Please refer to the “Market Overview” section for the analysis of
threonine and lysine.

Key products:

Threonine: Revenue of threonine decreased by 17.6% to
approximately RMB1,316.4 million in the Period, as compared
to the Corresponding Period, primarily due to a decrease in
the ASP of threonine. The ASP of threonine was approximately
RMB7,906 per tonne in the Period, representing a decrease
of 16.2%, as compared to the Corresponding Period. Sales
volume of threonine was stable and maintained at approximately
167,000 tonnes in the Period, representing a slight decrease of
1.7%, as compared to the Corresponding Period.
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Lysine: Revenue of lysine decreased by 20.1% to approximately
RMB1,150.8 million in the Period, as compared to the
Corresponding Period. The sales volume was approximately
196,000 tonnes in the Period, representing a decrease of 6.2%
as compared to the Corresponding Period.

High-end amino acid segment

Revenue of the high-end amino acid segment decreased
by 14.4% to approximately RMB902.2 million in the Period,
as compared to the Corresponding Period. Gross profit of
the high-end amino acid segment decreased by 20.4% to
approximately RMB341.9 million in the Period, as compared
to the Corresponding Period. Gross profit margin of the high-
end amino acid segment was 37.9% in the Period, representing
a decrease of 2.8 percentage points, as compared to the
Corresponding Period.

Colloid segment

Revenue of the colloid segment decreased by 7.7% to
approximately RMB610.6 million in the Period, as compared to
the Corresponding Period. Gross profit of the colloid segment
decreased by 27.9% to approximately RMB171.8 million in the
Period, as compared to the Corresponding Period, mainly due
to reduced gross profit contribution from xanthan gum. Gross
profit margin of the colloid segment was 28.1% in the Period,
representing a decrease of 7.9 percentage points, as compared
to the Corresponding Period. The ASP of xanthan gum was
approximately RMB16,402 per tonne in the Period, representing
a decrease of 10.6%, as compared to the Corresponding
Period.

Others segment

Revenue of other products increased by 29.1% to approximately
RMB468.2 million in the Period, as compared to the
Corresponding Period, mainly due to increased revenue of
fertilisers. The segment recorded a gross profit of approximately
RMB58.2 million in the Period.
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Analysis of Key Production Costs
Production costs

FEEEREDHM
EERAE

Six months ended 30 June

BEAA=THLAEA

2026 2025 Change
—EDXRE —T-hEF #
% of total % of total
production production
RMB’000 costs RMB’000 costs
EREERE B EENAE
ARBTR MESL ARBTIT SOFERsdsd %
Major raw material FERMH
e Comn kemels o FKEH 6,836,846 58.8 6,434,722 54.9 6.2
Energy BEIR
e Coal o ik 1,547,578 13.3 1,868,873 16.0 (17.2)

Corn kernels

In the Period, corn kernels accounted for approximately 58.8%
(Corresponding Period: 54.9%) of the total cost of production.
The average price of corn kernels, the key raw material cost, was
approximately RMB1,906 per tonne in the Period which increased by
7.1% as compared to the Corresponding Period.

The total cost of corn kemnels increased by 6.2% in the Period due

to the increase in the average price of corn, as compared to the
Corresponding Period.
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The following chart shows the price trend of corn kernels from the
first half of 2023 to the Period:

RMB/Tonne
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F¥F THF F¥F THEF

Energy cost

The coal cost is the main energy cost. Coal accounted for
approximately 13.3% (Corresponding Period: 16.0%) of the total cost
of production in the Period. The average unit cost of coal in the Period
was approximately RMB303 per tonne, representing a decrease of
13.2%, as compared to the Corresponding Period.

Our major production bases have their own power plants with access
to the low cost coal in the regions by purchasing directly from the
local coal mines with long-term contracts to guarantee our coal
supply volume.
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Production

The annual designed production capacity of the major products by
product categories were as follows:

£E

RERBRHESNEREMRMNFRTERLD

™

Annual production capacity

as at
RUT BN FEER
30 June 31 December
2026 2025 Change
TEDXRE —T_RF
AA=t+H +tZ—H=+—H &
Tonnes Tonnes
U] ] %
Food additives BEA A
MSG IRAE 1,730,000 1,730,000 -
Starch sweeteners B R B R A 720,000 720,000 -
Animal nutrition EEE
Threonine # = Bk 263,000 263,000 -
Lysine Rk 380,000 380,000 -
Colloid B
Xanthan gum =REB 80,000 80,000 -
Analysis of capacity usage of major products FTEEREREADN
Business strategy of production remained unchanged and the Group FENEBRBERERBIE  XEEIREBETS
sets production volume according to market demand. During the FBRATEEZ - HIAKRE #ralk Bk

Period, the capacity utilisation rate of MSG, threonine and lysine
reached full capacity. Xanthan gum, as classified in the colloid
segment, reached 84% of the capacity utilisation in the Period.
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Other Financial Information
Other income

In the Period, other income amounted to approximately RMB179.6
million, which was mainly comprised of the income from the sales of
waste products and raw materials, amortisation of deferred income
and government grants.

Other loss

It mainly represents net foreign exchange losses generated from
operating activities amounted to approximately RMB518.3 million
(Corresponding Period: net foreign exchange gains RMB73.2 million).

Selling and marketing expenses

Selling and marketing expenses increased by approximately
RMB120.9 million, or 11.5%, in the Period, mainly due to the increase
in transportation costs.

Administrative expenses

Administrative expenses increased by approximately RMB93.6
million, or 19.1%, in the Period. The increase was due to the increase
in employee benefit expenses.

Finance income

Finance income mainly represented interest income from bank
deposits and bank balances. The interest income from bank deposits
and bank balances amounted to approximately RMB246.4 million,
representing an increase of 2.2%. This was mainly due to higher USD
bank balance in the Period than that of the Corresponding Period.

Finance costs

Finance costs increased by approximately RMB19.6 million, or 14.3%
in the Period. Finance costs mainly represent the interest expenses.

Depreciation

Depreciation expense of the Group was approximately RMB675.9
million in the Period, representing an increase of RMB27.9 million, or
4.3%, as compared to the Corresponding Period.

Income tax expense

Please refer to the note 8 of interim condensed financial statement.
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Dividend BRE

The basic interim dividend and special interim dividends for the Period TRITEAREFRANHERFT RS R
and the Corresponding Period are shown in the following table: BRI HAR S -
2026 2025
—E-XE —ECTE
Per share Amount Per share Amount
sRE®R 8 KRG E
RMB RMB RMB RMB
HKD cents HKD '000 HKD cents HKD '000
cents equivalent '000 equivalent cents  equivalent ‘000 equivalent
£ SE ZHE %M@
Bl AR%2 BETn AR%TR Bl AR®S  BETT ARBTRL
Basic Interim Dividend (35%) EXRHRE (35%) 56 48 140380 121,381 244 23 611,767 558,219
Special Interim Dividend (5%) BAHRERE (5%) 0.8 0.7 20,054 17,340 35 3.2 87,753 80,072
Special Dividend on after-tax BiAMIETEE
compensation from Meihua BRRE - - - - 8.6 78 215623 196,749
6.4 55 160,434 138,721 36.5 333 915,143 835,040
Notes: Biat -
1. The Board has resolved to pay the basic interim dividend and special interim 1. EBEESLHARBR=ZZEZAFAA=TAHzZAM

dividend for the Period, payable on or before 30 September 2026 to the
Shareholders whose names appear on the register of members of the Company
on 14 September 2026.

The basic interim dividend, special interim dividend and special dividend on after- 2.
tax compensation from Meihua for the Corresponding Period were paid.
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Capital structure, liquidity and financial resources
Capital structure and financial resources

The capital structure of the Group comprises share capital and bank
borrowings. The Group adopted a prudent treasury policy and thus
maintained a healthy liquidity position throughout the Period.

As at 30 June 2026, the Group had total cash and bank balances
amounting to approximately RMB21,538.9 million (31 December
2025: RMB19,496.0 million) which were mainly denominated in RMB
and USD.

As at 30 June 2026, the Group had total bank borrowings
of approximately RMB21,254.7 million (31 December 2025:
RMB17,645.8 million). Bank borrowings include short term and
long term bank borrowings bearing both fixed and floating interest
rates. As at 30 June 2026, approximately 84% (2025: 79%) of
the Group’s total borrowings were at fixed interest rates. Of the
total bank borrowings, approximately RMB21,155.7 million (31
December 2025: RMB17,445.9 million) were short term bank
borrowings and approximately RMB99.0 million (31 December 2025:
RMB199.9 million) were long term bank borrowings. The Group’s
bank borrowings were denominated in RMB at the period end date.
Depending on the needs and market situation, the Group may issue
bonds and/or raise foreign currency bank borrowings for the daily
operation and investment of the Group.

The Group uses financial instruments to hedge the foreign currency
risks arising from export sales denominated in foreign currencies.

Liquidity

The Group met the working capital requirements by cash generated
from operations and bank borrowings during the Period. The Group
had a net cash inflow of approximately RMB447.6 million from
operating activities (Corresponding Period: RMB1,622.8 million).
Taking into account the cash balances together with short term
bank borrowings facilities available, the Group was financially sound
throughout the Period.

As at 30 June 2026, the Group’s net current assets were
approximately RMB4,206.3 million (31 December 2025: RMB5,459.4
million) and current ratio (current assets divided by current liabilities)
was 1.16 times (31 December 2025: 1.24 times).
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Gearing ratio

As at 30 June 2026, the total assets of the Group amounted
to approximately RMB46,842.6 million (31 December 2025:
RMB43,714.7 million) whereas the total debts amounted to
RMB21,254.7 million (31 December 2025: RMB17,645.8 million). The
gearing ratio was approximately 45.4% (31 December 2025: 40.4%)
which was calculated based on the Group’s total debts over total
assets. Total debts include current and non-current bank borrowings
as at 30 June 2026 and 31 December 2025.

Foreign exchange exposure

Foreign currencies of the Group are received from the export sales.
Such proceeds are subject to foreign exchange risk before receiving
and converting them into RMB. The foreign currencies received from
export sales are converted into RMB depending on needs and market
conditions.

During the Period, the Group recorded a net foreign exchange (losses)/
gains as follow:

EEB8EBE

RIE-XRNENAZ+H KEENEER
B4 A AR 46,842,600,000T (ZZE - FH
F+=-A=+—H: AR#43,714,700,000
JL) - MER LR A AR 21,254,700,000
T(ZEZRAF+_A=Z=+—H: AR
¥ 17,645,800,00070) ~EEBEL XY
B454% (ZE_RHF+_A=+—8":
404%)  ENIEASBEBRBERNEE
BEFE RN BE-_XEXA=1tAR_-Z
—HFtT-AZ+—H BERAEEERD
MIEREIRITIEE -

SHERB

A B SME TSRS O3 - KA R
MBI SE LR AAREH  HEAE
SERR - &0 HE KM ERBER
TR BBARS -

H - REBSRSINE (B518) FEFREN
™

2026 2025
ZEBDXRE —ZT-hF
RMB’000 RMB’000
ARBT ARBEF T
Foreign exchange (losses)/gains: HNE (B51R) /FIB
— From operating activities classified —REKLEES
under other (losses)/gains (a) DEEAEM (BB FE (518,304) 73,230
- From financing activities classified —REMEES  HELM ?‘
under finance income A 2,129 618
Net foreign exchange (losses)/gains SNE (B518) /F18F58 (516,175) 73,848

a. The net foreign exchange losses from operating activities were
mainly due to the depreciation of USD to RMB.
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Contingent liabilities

As at 30 June 2026 and 31 December 2025, the Group had no
material contingent liabilities.

Charges on assets

As at 30 June 2026, RMB7,489.2 million of restricted bank balances
(81 December 2025: RMB5,762.6 million) were pledged to certain
banks to secure bank borrowings of RMB8,399.0 million (31
December 2025: RMB6,580.0 million) of the Group. As at 30 June
2026, RMB140.8 million restricted bank balances (31 December
2025: RMB249.0 million) were pledged as security for issuing notes
payable and RMB33.9 million restricted bank balances (31 December
2025: RMB18.6 million) were pledged as security for cross currency
swaps.

Significant investment held

During the Period, the Group did not hold any significant investment.

Kazakhstan Production Base (“Base”)

Construction of Phase | of the Base was completed early this year,
and the Base is in the test-running stage. It is expected that the Base
will commence production in the second half of 2026.

Phase | of the Base is planned to produce threonine, lysine, and a

few high-end amino acids, primarily for supply to the European and
USA markets.
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Outlook and Future Plan
Outlook

With geopolitical tensions, increasing regional protectionism and
awaiting economic recovery in China in mind, the selling prices of our
products may fluctuate and remain low in the second half of 2026.

As anticipated earlier this year, China’s policies aimed at food and
energy supply security have helped keep raw material costs at
relatively low levels.

Future Plan

Our focus in 2026 remains on establishing phase | of the Kazakhstan
Production Base during the remainder of 2026. We will start planning
phase Il of the Kazakhstan Production Base at an appropriate time.

In parallel, we continue to explore the possibility of establishing our
second overseas production plant.

Financing

We are confident that internal resources are sufficient to meet the
capital expenditure for our internationalisation. As setting up a new
production base is a long-term project, the Group continuous to
consider the possibility of external financing to rationalise the capital
structure.

Other Information

Material acquisition or disposal of subsidiary, associates
and joint ventures

The Group had no material acquisition or disposal of subsidiaries,
associates and joint ventures for the Period.

Employees

As at 30 June 2026, the Group had approximately 17,500
employees. Employees’ remuneration was paid in accordance with
relevant policies in the PRC. Appropriate salaries and bonuses were
paid which were commensurate with the actual practices of the
Group. Other corresponding benefits include pension, unemployment
insurance, housing allowance, etc.
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Closure of register of members

The register of members of the Company will be closed from 11
September 2026 to 14 September 2026 (both dates inclusive),
during which period no transfer of shares will be registered. In order
to qualify for the basic interim dividend and special interim dividend,
all transfers of shares accompanied by the relevant share certificates
must be lodged with the Company’s branch share registrar in Hong
Kong, Tricor Investor Services Limited, at 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong not later than 4:30 p.m. on 10
September 2026.

Corporate governance

The listing of the Shares on the Main Board of the Stock Exchange
took place on 8 February 2007 and the Directors are of the opinion
that the Company’s corporate governance practices are based on
the principles and code provisions set out in the CG Code. For the
Period, the Company has complied with the CG Code except for the
following:

All Directors attended the annual general meeting of the Company
held on 29 May 2026, except Mr. Zhang Youming, an Independent
Non-executive Director due to other engagement. All the Directors
have given the Board and the committees of which they are members
the benefit of their skills, expertise and varied backgrounds and
qualifications through regular attendance and active participation. The
Directors will also endeavor to attend future general meetings and
develop a balanced understanding of the views of Shareholders.

The Audit Committee of the Company has reviewed the Group’s

unaudited interim condensed consolidated financial statements for
the Period.
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Model Code for securities transactions by Directors

The Company has adopted the Model Code. Specific enquiries have
been made with all the Directors who have confirmed that they have
complied with the Model Code for the Period.

Purchase, Redemption or Sales of Listed Securities of
the Company

During the Period, the Company repurchased a total of 246,000
Shares (the “Shares Repurchased”) on the Stock Exchange at an
aggregate consideration of approximately HKD1.1 million before
expenses. As at 30 June 2026, the Company did not hold any
treasury shares for the purpose of the Listing Rules and the Shares
Repurchased remained outstanding and have not been cancelled.
Subsequent to 30 June 2026 and before the approval of interim
results on 28 August 2026, the Company has repurchased a
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total of 312,000 Shares on the Stock Exchange at the aggregate B 7 #2818 441,500,000 7 (1K X
consideration of approximately HKD1.5 million before expenses in A o Eﬁ@ﬂx@ﬁ’]#\ wm
July 2026. Details of the Shares Repurchased are as follows:
Total number Purchase price paid per share Aggregate
of shares ENERBROBEE consideration
Month of repurchase in 2026 Repurchased Highest Lowest paid
—EARFEEAA B8 E B 10 42 & B= BRE EBNIRELE
HKD HKD HKD
BT BT BT
June N A 246,000 4.80 4.47 1,147,810
Total #aza 246,000 1,147,810
Save as disclosed above, neither the Company nor any of its Br EXRTIREEESN  REAA - AR HEAE
subsidiaries had purchased, sold or redeemed any of the Company’s AMBARBEES  HENELRARARIME

listed securities (including sale of treasury shares, if any) during the
Period.

By order of the Board
Fufeng Group Limited
Li Xuechun

Chairman

Hong Kong, 28 August 2026
As at the date of this announcement, the executive directors of the
Company are Mr. Li Xuechun, Mr. Li Deheng and Mr. Li Guangyu and

the independent non-executive directors of the Company are Mr. Lau
Chung Wai, Mr. Zhang Youming and Ms. Li Ming.
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GLOSSARY
AR

ASP
FHEE

Audit Committee
FitZEg

Board
5w

BVI
KBRS

CG Code
& EER TR

Company
PAYNS

Corresponding Period

EFRB

Director(s)

=

FVOCI

BAFEFARMBES

Group
REH

HKAS
Fregst R

HKFRS
BRI S A

HKICPA
BRGNS

Hong Kong
B

Listing Rules
R Al

Model Code

ERE]

Yo s

average selling price(s) of the products of the Group

AEEERNFHEE

audit committee of the Board

EXe®EtREY

the board of Directors

e

The British Virgin Islands
RERZES

Code on Corporate Governance Practice under Appendix C1 of the Listing Rules

FHRAMECIIE T REEARTE R TR

Fufeng Group Limited
BESEAERAF

six months ended 30 June 2025
BEZ-_RAFA=1+H1EA

the director(s) of the Company
ZA/NTE-= =

fair value through other comprehensive income

BAFESARMES K

the Company and its subsidiaries

AREREKEB AR

Hong Kong Accounting Standards issued by HKICPA
BERGHMAGHEM B AEGHER

Hong Kong Financial Reporting Standards issued by HKICPA
BB G AGHEM BN K RE LR

Hong Kong Institute of Certified Public Accountants
EC VN

the Hong Kong Special Administrative Region of the PRC
PREFEBRRIITHR

the Rules Governing the Listing of Securities on the Stock Exchange

B P& 7 AR R

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 of the Listing Rules

LR AIMERCIME LM ETABRETESF X HMIRETA
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MSG
N

Period
A

PRC/China
F

Share(s)
[ 15

Share Option Scheme
B EET &
Shareholder(s)

PR

Stock Exchange
Bt <2 P

VAT
5B

us.
ESE

HKD
AT
RVB
ARE

USD
eV

%
%

monosodium glutamate, a salt of glutamic acid which is commonly used as a flavour
enhancer and additive in the food industry, restaurant and household application
AR RRME  RERKFRELEBIEAWKRE R MBIH A Bk

Six months ended 30 June 2026
@ /\i/\ﬂ ‘i’ElJJ:/\iI)EJ

the People’s Republic of China, which for the purpose of this announcement exclude
Hong Kong, the Macau Special Administrative Region of the PRC and Taiwan
REARRNME AR EmE - TREEE  PERPIFIITHRERAE

ordinary share(s) in the share capital of the Company

ZAYNSI D NG Sl DR 0

the share option scheme adopted by the Company on 12 May 2017 for granting the
share options to certain Directors and employees of the Company
ARRANRZZB—tFAAT - HRANBERETE - AmETEFTREARRES
R e

holder(s) of the Share(s)
SUESEEDN

the Stock Exchange of Hong Kong Limited
EEBMERGMER DA

value-added tax in PRC
P B A

the United States of America
EFREREH

Hong Kong dollars, the lawful currency of Hong Kong

BREEEEBAET

Renminbi, the lawful currency of the PRC
AT HE AR

United States dollars, the lawful currency of the U.S.

XBEEEERET

per cent
Aokt
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