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Management Discussion and Analysis

BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) of Diwang
Industrial Holdings Limited (the “Company”) herein presents the
interim results of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 June 2026 (the “Period”).

For the Period, the revenue of the Group was approximately
RMB313,245,000 (2025: RMB262,889,000), representing an
increase of approximately RMB50,356,000 or 19.2% as compared
to the six months ended 30 June 2025 (the “Prior Period”).

The gross profit of the Group for the Period was approximately
RMB152,872,000 (2025: RMB126,076,000), representing an
increase of approximately RMB26,796,000 or 21.3% as compared
to the Prior Period.

For the Period, the Group recorded net profit of approximately
RMB29,321,000 (2025: RMB15,334,000), representing an increase
of approximately RMB13,987,000 or 91.2% as compared to the
Prior Period. The increase in net profit was mainly due to the
increase in revenue. Profit for the Period attributable to owners
of the Company was approximately RMB26,818,000 (2025:
RMB13,908,000).

The basic and diluted earnings per share were RMB3.72 cents
(2025: basic and diluted earning per share was RMB1.93 cents).

During the Period, the Group has engaged in the research and
development, manufacturing and sale of coating agents and
synthetic resins (the “Faux Leather Chemicals Business”) and
manufacturing and sale of Chinese liquor products (the “Chinese
Liquor Business”).

FAUX LEATHER CHEMICALS BUSINESS

The Group is an established faux leather chemicals manufacturer
in the PRC principally engaged in the research and development,
manufacturing and sale of coating agents and synthetic resins.

Revenue generated from the Faux Leather Chemicals Business
increased by approximately RMB9,739,000 or 8.6% from
approximately RMB113,104,000 for the Prior Period to
approximately RMB122,843,000 for the Period, primarily due to
restocking both domestically and internationally resulting from the
increasing market demand. The gross profit for the Period was
approximately RMB32,624,000 (2025: RMB26,137,000).
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Management Discussion and Analysis
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The gross profit margin increased from approximately 23.1% to
approximately 26.6% for the Period, which was mainly attributable
to the overall decrease of the cost of raw materials during the
Period.

Selling and distribution expenses for the Period were approximately
RMB7,568,000 (2025: RMB7,942,000). The decrease in selling
and distribution expenses was mainly due to the decrease in sales
and marketing activities. Selling and distribution expenses for the
Period accounted for approximately 6.2% (2025: approximately
7.0%) of the segment revenue. Segment profit was approximately
RMB9,044,000 (2025: RMB4,951,000).

CHINESE LIQUOR BUSINESS

The Group has commenced the business of manufacturing and
selling of Chinese baijiu products in the PRC since 2022, providing
with a view to explore business opportunities in the food and
beverage business in the PRC.

Our Chinese baijiu products comprise a comprehensive range
of aromatic-flavour baijiu products formulated by us with varied
packaging, alcohol content, design, taste, etc. with competitive
prices targeting the young to middle-aged public to middle class
consumer market in the PRC.

During the Period, the segment revenue from Chinese
Liquor Business was approximately RMB190,402,000 (2025:
RMB149,785,000). The gross profit was approximately
RMB120,248,000 (2025: RMB99,940,000) after accounting for the
cost of raw materials and production fee. The company promotes
and explores sales channels of its Chinese baijiu products by (i)
placing advertisements at airports, train stations and online media
platforms; and (ii) hosting wine tasting events and various wine
exhibitions and wine trade fairs in the PRC. During the Period,
the relevant selling and distribution expenses accounted for
approximately 47.0% (2025: 56.5%) of the segment revenue.
Segment profit was approximately RMB28,188,000 (2025:
RMB11,350,000).
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Management Discussion and Analysis

PROSPECT

The global business environment in 2026 continues to be
significantly shaped by ongoing economic and geopolitical
challenges. Persistent conflicts, particularly the war involving Russia
and Ukraine, alongside heightened tensions in the Middle East,
have disrupted trade flows, altered investment sentiment, and
influenced financial conditions worldwide. These factors contribute
to increased market volatility, with many economies grappling with
uncertainty in their growth trajectories. The International Monetary
Fund (IMF) projects global growth to be around 3.0% for the
year, indicating a still-fragile landscape as countries adjust to these
ongoing disruptions and seek stability in their economic policies.

In this context, China’s economy is projected to recover moderately
in 2026. The IMF has revised its growth forecast for China to
4.6%, citing favorable developments such as reduced effective
tariff rates imposed by the United States and the implementation
of targeted domestic stimulus measures. These initiatives are
intended to bolster consumer confidence and increase spending.
However, the outlook remains clouded by structural headwinds,
including demographic challenges, real estate market issues, and
external geopolitical uncertainties that could hinder sustained
growth.

To stimulate domestic demand, the Chinese government has
introduced various measures aimed at enhancing consumer
spending, including income-growth initiatives and incentives
for purchasing goods and services. These efforts are expected
to support retail activity and promote growth in tourism and
entertainment sectors, which are crucial components of the
economy. As China navigates these complexities, the trajectory
of its recovery will depend significantly on the evolution of
international tensions, external demand dynamics, and overall
financial conditions.
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Management Discussion and Analysis
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Our Group is aligning further targets to increase our market share
through strategic management, planning, and the expansion
of our two core businesses, as well as establishing protective
measures from a sustainable perspective. We will continue
to enhance our overall competitiveness and market share by
improving our premium long-term relationships with existing
customers, proactively developing new customers, strengthening
our research and development capabilities, and further expanding
our product portfolio and geographical coverage.

Given an optimistic outlook for China’s consumer market but
increased competition during recovery, the Group will strengthen
marketing to grow market share and concentrate on two core
areas: Faux Leather Chemicals and the Chinese Liquor business.
To support this, the Group will extend into the synthetic leather
chemical product trading business. The Second Disposal is
expected to generate immediate cash proceeds that will be partly
used to fund the development of the trading business. Leveraging
Mr. Cao Yang, over 20 years of experience and existing customer
network in the faux leather industry, the trading business will act
as a strategic, asset-light extension of the Group’s faux leather
chemicals operations, helping to diversify revenue, accelerate
growth, and enhance overall financial resilience.

Specifically, within our Chinese Liquor Business, we are well-
positioned to capture anticipated increases in consumption
capacity. Since September 2023, we have repositioned our product
offerings under the in-house brands “Dihuangchi” (75 £5) and
“Dilongchi” (75 8E311) , replacing the previous “Diwang Chi” (7 £
) brand to better target specific customer segments. Since July
2024, production for these brands has been exclusively handled
by EMACIETF AEEEZBEABR AT (Guizhou Province
Renhuai City Maotai Town Huaxing Wine Co., Ltd) (“Huaxing
Liquor Factory”). Additionally, from November 2024, & M &
CEmFEEANEBEEBRZA A (Guizhou Province Renhuai
City Maotai Town Datang Liquor Co., Ltd) (“Datang Liguor”), a
company incorporated in the People’s Republic of China, was
designated as the bottling base and alternate production partner.
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Management Discussion and Analysis

To further strengthen our market position and capture the
growing demand for premium alcoholic beverages, the Group
has entered into a strategic cooperation framework agreement
with E/&EIREmEEEE B R A A (Shanghai Jiuyue Youpin
Commercial Management Co., Ltd.*) (“Shanghai Jiuyue”) since
August 2025 to jointly expand the sales of alcoholic beverages
and other food products. This strategic cooperation established
a joint venture focused on marketing, distribution, and supply
chain management of high-end alcoholic beverages in mainland
China. Leveraging Shanghai Jiuyue’s extensive distribution network
and industry expertise, the collaboration enhanced our market
penetration, optimise operational efficiency, and created new
growth opportunities in the evolving consumer landscape.

By leveraging the expertise of our management team and
subsidiary, Fujian Wangchidi, we are committed to maintaining
operational efficiency and fostering effective collaboration with our
outsourcing partners. With the support of expanded sales channels
and focused marketing strategies, the Chinese Liquor Business
continues to generate increasing value for the Company and its
shareholders.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend
for the Period to the Shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

As of 30 June 2026, the Group’s current assets were approximately
RMB634,442,000 (31 December 2025: RMB602,790,000), mainly
comprising bank balances and cash, inventories, trade and bills
receivables, prepayments, deposits and other receivables and
financial assets at fair value through profit or loss. The Group’s
current liabilities were approximately RMB157,355,000 (31
December 2025: RMB193,380,000). The current ratio (the ratio of
current assets to current liabilities) increased from approximately
3.12 times as at 31 December 2025 to approximately 4.03 times
as at 30 June 2026.

As at 30 June 2026, bank borrowings were approximately
RMB65,000,000 (31 December 2025: RMB57,000,000) of which
RMB65,000,000 carried at a variable rate. The bank borrowings
were denominated in RMB.
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Gearing Ratio

The gearing ratio is the ratio of net debt divided by total
equity. Net debt is calculated as total debt net of cash and cash
equivalents including pledged bank deposits. As at 30 June 2026,
the Group recorded a net cash position (31 December 2025: the
Group recorded gearing ratio at 4.97%).

Capital expenses

During the Period, the Group’s capital expenditure was
approximately RMB5,980,000 (2025: RMB12,049,000). Capital
expenditure relates primarily to the purchase of plant and
equipment.

Capital Commitments

The capital commitments not provided for in the condensed
consolidated financial statements as at 30 June 2026 was
Nil (31 December 2025: RMB541,000), which represented the
purchase of plant and machinery and automation transformation
contracts.

CAPITAL STRUCTURE

The number of issued ordinary shares of the Company (the
“Shares”) as at 30 June 2026 was 720,000,000 Shares (31
December 2025: 720,000,000 Shares).

The authorised share capital of the Company as at 30 June 2026
was US$5,000,000 divided into 2,000,000,000 Shares with par
value of US$0.0025 each (31 December 2025: US$5,000,000
divided into 2,000,000,000 Shares of par value of US$0.0025
each).

Share Scheme

The Company has adopted a share option scheme on 10 February
2020 pursuant to which the total number of Shares in respect of
which options may be granted under the Share Option Scheme
shall not exceed 100,000,000 Shares. Following the effect of
the Share Consolidation on 30 May 2023, the options that may
be granted under the Share Option Scheme shall not exceed
20,000,000 Shares.

The scheme mandate limit has not been refreshed and no options
have been granted since the date of adoption of the Share Option
Scheme.
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Management Discussion and Analysis

Pursuant to Rule 17.07(2) of the Listing Rules, the total number
of share options available for grant under the Share Option
Scheme as at 1 January 2026 and 30 June 2026 were 20,000,000
and 20,000,000 respectively. The total number of Shares issued
and which may fall to be issued upon exercise of the options
granted under the Share Option Scheme and any other share
option schemes of our Company (including both exercised and
outstanding options) to each Eligible Participant (including service
providers) in any 12-month period up to the date of grant shall not
exceed 1% of the Shares in issue as of the date of grant.

Pursuant to Rule 17.09(3) of the Listing Rules, the total number
of share options available for grant under the Share Option
Scheme as at 30 June 2026 was 20,000,000 shares, representing
approximately 2.78% of the ordinary shares of the Company at
issue as at the date of this report.

INVESTMENTS

As at 30 June 2026, the Group had invested in the shares of
companies listed on the Stock Exchange with a total carrying
amount of approximately RMB6,317,000 (equivalent to
approximately HK$7,272,420) (31 December 2025: RMB8,311,000
(equivalent to approximately HK$9,202,000)) and invested in
wealth management products with a total carrying amount of
approximately RMB894,000 (31 December 2025: RMB9,400,000).
The Board considers any single investment with fair value
accounting for more than 5% of the total assets of the Group
as a significant investment. As the Group did not have any single
investment accounting for 5% or more of the total assets of the
Group as at 30 June 2026, the Group did not have any significant
investments as at 30 June 2026.
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The portfolio of equity investments as at 30 June 2026 is set out 202696 A30H MR IR EHA M T ¢
as follows.

Percentage of

fair value of the

investment/

total assets of

Fair value as at the Group as at
30 June 2026 30 June 2026
12026F

6H30H

12026 F BREQAF
68308 2 ERERN S
AEE wEERS K

RMB’000
ARBTFT
Financial assets at fair value through BATETABGZEREE
profit or loss
— Listed securities in Hong Kong —BALTES 6,317 0.69%
— Wealth management products in PRC ~ —FF B8 B & 5 894 0.10%
Details of the performance of financial assets at fair value through ~ ANHAII A - WA FEFABRZ 2 ERMEE
profit or loss during the Period are as follows: ZRBFBEWT -
Realised fair Unrealised fair Dividend
value gain/(loss)  value gain/(loss)  received during
for the Period for the Period the Period
FHEZ rEEz
E#RATE ABEAFE RERE
Description of investments RERM i (E18) W (E8) BERZKE
RMB’000 RMB’000 RMB’000
ARETFT ARETFT ARETT
Listed securities in Hong Kong BALTES (102) (38) -
Wealth management products in PRC FEIR T - - -

In view of the recent volatility in the securities market, the Directors ~ ZERTHIE ST IS RS - & EBHRFI
expect the stock market to remain volatile in the coming year and ~ ZEW IS K E  REBAMEBHX 5
the Group will continue to adopt a cautious approach in making BRER S G EBRNEEEE TR
investment decisions in securities trading so as to obtain a balance % K [0 2 R HRAS - {7 o

between risk and return.
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The disposal of 24% of the issued share capital of
Darkblue Investment Ltd. (the “Disposal”)

On 11 November 2025, the Company, as the vendor (the
“Vendor”), and BlueOcean Investment (Global) Ltd (the “Purchaser”)
(an independent third party) entered into the sale and purchase
agreement (the “Second Sale and Purchase Agreement”),
pursuant to which the Vendor conditionally agreed to sell, and
the Purchaser conditionally agreed to purchase, the 12,000 issued
shares (the “Sale Shares”) of Darkblue Investment Ltd. (the “Target
Company”) (which represent 24% of the Target Company, directly
owned 75% equity interest in the subsidiary of the Company)
at RMB29,860,000 (the “Second Disposal”). The shareholders of
the Company (the “Shareholders”) approved the Second Disposal
on the extraordinary general meeting of the Company dated 27
February 2026 (the “EGM”). The Second Disposal was completed
on 30 June 2026.

The purchase price of RMB29,860,000 was paid by installments in
cash.

The Target Company was directly owned 75% equity by the
Vendor. Upon the completion of the sale and purchase of the Sale
Shares in accordance with the terms and conditions of the Second
Sale and Purchase Agreement, the Target Company is held as to
51% by the Vendor and 49% by the Purchaser. Therefore, the
Target Company continues to be a subsidiary of the Company
following the completion and its financial results continues to be
consolidated with the results of the Group. As the effect of the
Second Disposal did not cause a loss of the Group’s control over
the Target Company, the Second Disposal is accounted for as an
equity transaction that does not result in the recognition of any
gain or loss in profit or loss for the Company.

Details are set out in the Company’s announcement dated 11
November 2025, the delay in dispatch of announcement dated
2 December 2025, further delay in dispatch of announcement
dated 31 December 2025, the poll result announcement of the
EGM dated 27 February 2026, the completion announcement of
the Second Disposal dated 30 June 2026 and the circular of the
Second Disposal dated 30 January 2026.

Save as disclosed above, the Group did not have any significant
investments, material acquisitions and disposals of subsidiaries,
associates, joint ventures and capital assets during the Period.

EEENWR DM

Hi &Darkblue Investment Ltd.E % 1T
24% ([HEEHE])

F2025F1MA1MAB - K2R ((ERE A -
[& 77 ) EiBlueOcean Investment (Global) Ltd
(TBAD(—&BIE=ZH)ILEE W
(IF-HmEEHZD Bt BABEKH
BEELE - ME A KR EWEDarkblue
Investment Ltd. ([ B 22 &) #912,0008%
BEETRN (HERM]) (FEEFEARE
BITRA24% MEBERAREEFEAR
NAEMBRRTS%EE)  REAARK
29,860,0007C ([BE =X HEEE]) - AR
AR R ([ARR]) E R AR A R H B R2026%F
2A27BMBREREFRIRE (RRERE )
FHEEZREESE FRHESE
B A2026F6 A30H 5/ °

i B B A R %29,860,000L 2 AR £ 5 H
Xffe

BIZRAIHEHEEHEATS%RAE - B
FE_NEEBEANERRBEHETKEE
ERpE - BEAFHBEAREAFDRF
B51%MA9% [ # - At - KK & - B
ERBEEBARRNKEBRAR  HIH
XERERAEENEERAEAR - AR
FoALESTENTETHEEHRAEELX
FHEBEERARINIZERE  WEZNHES
HEARYAEDZRS  TEERNARAF
BRI KRS EE -

FBEENRAAF BB A2025F11A1MBH
NE S HEA2025F12 A2 BRI R 3
BIAE - HEIA2025F12A31B 5 #E —
SBEFEN NS - HHA202692 A27H
MRRBFIRSGRERRERAS - A
2026F6 A30H M E AN E FETK
NEN BB A2026F1A30HME — K H
EEIHB o

fr EXPRIREESN RAHIRA  NEE
WEEFMERNRE  ERNE M EH B
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EEENWR DM

CONTINGENT LIABILITIES

As at 30 June 2026, the Group did not record any material hire
purchase commitments, contingent liabilities, guarantees or
litigations against it.

FOREIGN CURRENCY RISK AND MANAGEMENT
The Group’s sales and purchases are mainly denominated in RMB.
The Group retains some of its foreign currency denominated funds,
which are mainly denominated in Hong Kong dollars. Fluctuations
in exchange rates have an impact on the foreign currency reserve
and the Company is exploring and discussing measures to cope
with the foreign exchange risk. As at 30 June 2026, the Group
did not enter into any financial instruments to hedge foreign
exchange.

HUMAN RESOURCES

As at 30 June 2026, the Group had approximately 208 employees.
The Group offers its employees competitive remuneration packages
based on industry practices and the performance of individual
employees. Year-end discretionary bonuses may be granted to
reward and motivate high— performing employees.

The Group provides employee benefits in accordance with the
relevant laws and regulations. As required by the PRC laws and
regulations, the Group participates in various employee social
security plans for our employees that are administered by local
governments, including housing, pension, medical insurance,
maternity insurance and unemployment insurance. The Group
believes that it maintains a good working relationship with its
employees. The employees in Hong Kong are members of the
Mandatory Provident Fund Scheme of Hong Kong.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and to
the knowledge of the Directors, the Company had maintained the
prescribed public float under the Listing Rules at all times during
the Period.
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Management Discussion and Analysis

CORPORATE GOVERNANCE

The Company has adopted the code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix C1 of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) as its own corporate
governance code. The Company is committed to the establishment
of good corporate governance practices and procedures with
a view to becoming a transparent and responsible organisation
which is open and accountable to the Shareholders. The Board
strives for adhering to the principles of corporate governance and
has adopted sound corporate governance practices to meet the
legal and commercial standards, focusing on areas such as internal
control, fair disclosure and accountability to all Shareholders to
ensure the transparency and accountability of all operations of the
Group. The Company believes that effective corporate governance
is essential for creating greater value to its Shareholders. The Board
will continue to review and improve the corporate governance
practices of the Group from time to time to ensure that the
Group is led by an effective Board in order to optimise return
for Shareholders. During the Period and up to the date of this
report, the Group has strictly complied with the CG Code with the
exception of the following deviations:

1. Code Provision C.2.1 of the CG Code stipulates that the
roles of the chairman and chief executive should be separate.
Code Provisions C.2.2 to C.2.9 further stipulate the various
roles and responsibilities of the chairman. The Company’s
chairman of the Board (the “Chairman”) Ms. Liu Jing
resigned with effect from 25 May 2022. No replacement
appointment of the Chairman was made after Ms. Liu Jing’s
resignation and the Company has not had a Chairman since
25 May 2022. The Company will publish an announcement
once an appointment has been made in accordance with the
Listing Rules.

2. Code Provision C.6.3 of the CG Code stipulates that the
company secretary should report to the board chairman
and/or the chief executive. As the Company did not have a
Chairman or chief executive following the resignation of Ms.
Liu Jing, the joint company secretaries or company secretary
of the Company has reported to the executive Directors since
25 May 2022.

EEENWR DM
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EEENWR DM

3. Code Provision F.2.2 of the CG Code stipulates that the
chairman should attend the annual general meeting and
should also invite the chairmen of the audit, remuneration,
nomination and any other committees (as appropriate) to
attend. In their absence, the chairman should invite another
member of the committee or failing this their duly appointed
delegate, to attend. These persons should be available to
answer questions at the annual general meeting. Since the
company does not have a Chairman, Mr. Lam Kam Kong
Nathaniel, an executive Director, took the chair of the annual
general meeting held on 30 May 2025 and 30 June 2026.
Mr. Lee Cheung Yuet Horace, who was the chairman of
the audit committee of the Company, the chairman of the
nomination committee and the remuneration committee of
the Company, attended the meeting and were available to
answer any questions and ensure effective communication
with the Shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY?’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

COMPLIANCE WITH THE MODEL CODE FOR

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules as its code of conduct
regarding directors’ securities transactions. Having made specific
inquiry of all Directors, the Company confirmed that all Directors
have complied with the required standard set out in the Model
Code during the Period.

EVENTS AFTER THE REPORTING PERIOD

Reference is made to the announcement of the Company dated
30 June 2026 in relation to, amongst other things, the placing,
the announcement of the Company dated 9 July 2026 relating
to, amongst other things, the change of the Long Stop Date (the
“Supplemental Announcement”) and the announcement of the
Company dated 13 July 2026 regarding the termination of the
placing.
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On 30 June 2026 (after the trading hours), the Company entered
into the placing agreement dated 30 June 2026 (the “Placing
Agreement”) with SR Wealth Securities Limited (the “Placing
Agent”), pursuant to which the Company has conditionally agreed
to place, through the Placing Agent, on a best efforts basis, up to
72,000,000 Shares (the “Placing Shares”) at the placing price of
HK$0.087 per Placing Share.

As disclosed in the Supplemental Announcement, the Group
engaged the Placing Agent to procure, on a best-effort basis, not
less than six independent Placees to subscribe for up to 72,000,000
Placing Shares at the placing price of HK$0.087 per Placing
Share. The Placing Agent has informed the Company that, as at
the date of this announcement, only one prospective place has
expressed a firm interest to subscribe for approximately 10% to
20% of the 72,000,000 Placing Shares. Given that the fund raising
amount is lower than expected, and in light of the consideration
that the placing would not achieve its intended purpose of fund
raising, the Directors are of the view that the termination of the
Placing Agreement is in the interests of the Company and the
Shareholders as a whole.

The Directors are of the view that the termination of the Placing
Agreement, as varied by the supplemental agreement dated 9 July
2026, and the placing contemplated thereunder has no material
adverse impact on the business operations and financial position of
the Group. The Company may consider engaging in further fund
raising activities or arranging the internal financial resources after
taking into account the future development of the Group and the
market conditions. Further announcement(s) will be made by the
Company as and when any disclosure requirement is triggered by
the materialisation of any such fund raising opportunities.

Save for disclosed in this report, there was no significant event
which could have a material impact on the Group’s operating and
financial performance after the Period and up to the date of this
report.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES

As at 30 June 2026, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571) (the “SFO”) which had
been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions in which they were taken or deemed to have under
such provisions of the SFO), or which were recorded in the register
required to be maintained pursuant to section 352 of the SFO, or

EERBETRABRKESA - 48
EROREEIZITFEENREZR
RE
M2026F6A30H  EER AR A H&RE T
B A B#HAREE %&Hﬁiﬂwu%xv%%
TR8DEEME AR R KB R FTHAR
SEMEMEREE (TxRFE %&Hﬂfﬂ%
Bl (%R EEFEG) EXVE) BARH
HERD REEENER AR (BIER
B %&HﬂifﬂﬂﬁuEﬁMﬂwMﬁz%%&?ﬁ?f’E
KEAEBENRERAR) HIREFES
&Hﬂfﬂﬂﬁlﬁxzﬂxama RETHETZ
Z RO - SRR T AR RIS ERC3FT H 2 4

which were required to be notified to the Company and the Stock 57 BIIZEAN€ KA 7] K & 75 B 22 BT 69 4 245
Exchange pursuant to the Model Code as set out in Appendix C3 NORBIAT -
to the Listing Rules, are set out as follows:
Approximate
percentage of
Number of Long/short shareholding
Name Capacity/Nature of interest Shares position in the Company
AR F R
#E 5/ EHME RGEE #E/ %R ZBAEDL
Mr. Chen Hua Interest in controlled corporation and 6,000,800 Long position 0.83%
interest of spouse {Note 1-2
RELE REfBER &Mﬁ%/\ i e
Mr. Huang Zhenming Beneficial Owner 4,000,000 Long position 0.56%
BiRATE ERBEBA e
Notes: (T

(1) As at 30 June 2026, Sunlight Global Investment Limited (“Sunlight
Global”) and Lilian Global Investment Limited (“Lilian Global”) held
approximately 0.50% and approximately 0.33%, respectively, of the
total issued share capital of the Company. Sunlight Global is owned as
t0 61.20% by Mr. Chen Hua, 13.24% by Ms. Zhu Jiangin, 13.24% by
Mr. Li Xiangyu, 9.24% by Mr. He Zhangcai, 2.14% by Mr. Chen Yong,
0.54% by Mr. Cai Jianming and 0.40% by Mr. Zhao Xuesheng. Lilian
Global is wholly-owned by Ms. Liu Jing. Ms. Liu is therefore deemed
to be interested in the Shares in which Lilian Global is interested under
the SFO. Mr. Chen Hua, Ms. Liu Jing, Ms. Zhu Jiangin, Mr. Li Xiangyu,
Mr. He Zhangcai, Mr. Zhao Xuesheng, Mr. Cai Jianming and Mr. Chen
Yong are entitled to exercise or control the exercise of approximately
2.08% of the voting power at general meetings of our Company
through exercising or controlling the exercise of the entire voting power
at general meetings of Sunlight Global and Lilian Global, and therefore
they are deemed to be interested in the Shares in which Sunlight Global
and Lilian Global are interested under the SFO.

DIWANG INDUSTRIAL HOLDINGS LIMITED 2026 Interim Report

(1) # =2026%F6HA30H * Sunlight Global
Investment Limited ([ Sunlight Global J)
KLilian Global Investment Limited ([ Lilian

Global |) 75 5ll#%5 5 A2 R 2 I TAA0.50%
%20.33% ° Sunlight Globalg F& # % 4+ « K

BEZLT BEFLE WEYLEE K
BhA HEPRLERBEEREEDRIE
B61.20% * 13.24% ~ 13.24% ~ 9.24% *
2.14% ~ 0.54% %0.40% - Lilian Globalg 2
But2E%E Bt REBEFHFRBEKR
Bl - B4+ #5738 AR Lilian GlobalE B2
AR RELE P LE K
BEL BRAFEE MEHAE  HE
Bk FEERAERRBEEEEEBN
Sunlight Global &Lilian Globalf% 8 A& _F17{F
SHEHITEEBREEN A AFIRRERE £
TS 1T E 492.08% R Z 4 - [H it 18
BESF RS ED - f)ﬁii?&?ﬁ?%ﬁ’%unlight
GlobalKLilian Global¥ & #£ 25 K X (D B
e



Corporate Governance and Other Data

(2)  Mr. Chen Hua and Ms. Liu Jing are spouses to each other. Therefore,
each of them is deemed to be interested in the Shares in which he or
she is interested under the SFO.

Save as disclosed above, as at 30 June 2026, none of the Directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions in
which they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register required to be
maintained pursuant to section 352 of the SFO, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

To the knowledge of the Directors of the Company, as at 30 June
2026, the following persons (other than the Directors and chief
executive of the Company) have the following interests and short
positions in the shares and underlying shares of the Company
which were required to be notified to the Company pursuant to
Divisions 2 and 3 of Part XV of the SFO, or which were required
pursuant to section 336 of the SFO to be entered in the register
referred to therein.

TEEBRREMAE
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Approximate

percentage of

Number of Long/short shareholding

Name Capacity/Nature of interest Shares position in the Company
EARRARE

#E 5/ EEME REE 7R/ KA ZBAEDL
Ms. Zheng Xiuyue Beneficial Owner 52,000,000 Long position 7.22%

BFALL ERBBA

Save as disclosed above, as at 30 June 2026, to the knowledge of
the Directors, no other person (other than the Directors and chief
executive of the Company) had any interests or short positions
in the shares or underlying shares of the Company which were
required to be disclosed pursuant to Divisions 2 and 3 of Part XV
of the SFO or to be recorded in the register referred to in section
336 of the SFO.
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DIRECTORS’ INTEREST IN COMPETING BUSINESS
None of the Directors or their respective close associates is or
was interested in any business apart from the Group’s business
that competes or competed or is or was likely to compete, either
directly or indirectly, with the Group’s business at any time during
the Period.

INTERESTS OF DIRECTORS (AND THEIR
CONNECTED ENTITIES) IN MATERIAL
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

No transaction, arrangement or contract of significance to which
the Company, its holding companies, or any of its subsidiaries was
a party, and in which a Director or an entity connected with a
Director had a material interest, subsisted at the end of the year or
at any time during the Period.

AUDIT COMMITTEE

As at 30 June 2026, the members of the audit committee of the
Company (the “Audit Committee”) comprise Mr. Lee Cheung
Yuet Horace (chairman of the Audit Committee), Mr. Au Hei
Ching, Mr. Huang Zhenming and Ms. Zhou Xiaochun, all of whom
are independent non-executive Directors.

The Audit Committee has reviewed with the management of the
Company the interim financial report and considered the significant
accounting principles and policies adopted by the Company in
addition to discussing the internal control and financial reporting
matters in respect of this report.

The condensed consolidated interim financial report for the Period
is unaudited.
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Corporate Governance and Other Data

UPDATE ON DIRECTORS’ INFORMATION

There is no change in the directors’ information subsequent to the
date of the annual report of the Company for the financial year
ended 31 December 2025 and required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

By Order of the Board
Diwang Industrial Holdings Limited
Mr. Lam Kam Kong Nathaniel
Executive Director and Joint Company Secretary

Hong Kong
31 August 2026
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Condensed Consolidated Statement of Profit of Loss and Other Comprehensive Income

FHGEREERAMEZEKRER

For the six months ended 30 June 2026 # % —Z&

/\i/\ﬁ %Elﬁ/\/@ﬁ

Six months ended 30 June

HZE6A30H1L~EA
2026 2025
2026%F 20256
Note RMB'000 RMB'000
P &E AR®ETR ARETFT
(Unaudited) (Unaudited)
(REBER) (REEER)
Revenue O } 5 313,245 262,389
Cost of sales HEKAR (160,373) (136,813)
Gross profit E 152,872 126,076
Other income EAA 6 1,399 1,764
Other gains, net H il %58 7 489 571
Net loss on financial assets at fair value through RATEIABS(BAVE
profit or loss ("FVTPL") STARR)NEREEN
B (140) (131)
Selling and distribution expenses HERDHERAX (96,986) (92,591)
Administrative and general expenses THR—RAS (18,523) (17,184)
Share of result of an associate DIEBELREE (38) (55)
Finance costs AR 8 (825) (960)
Profit before tax BR Bt AD R A 9 38,248 17,490
Income tax expenses FrEmEX 10 (8,927) (2,156)
Profit for the period iyl 29,321 15,334
Other comprehensive income, Ht2EKER - MBRHAEH
net of income tax
Item that may be reclassified subsequently to -0 ) 55"5 A EE B
profit or loss: EH
Exchange difference on translating foreign "ne i@\\ﬁz B
operation 575 434
Other comprehensive income for the period, HiREM2EUE & MBRATEH
net of income tax 575 434
Total comprehensive income for the period,  HiAZEKHAE
net of income tax MERFr B8 29,896 15,768
Profit for the period attributable to: AL -
Owners of the Company AREEEA 26,818 13,908
Non-controlling interests S 2,503 1,426
29,321 15,334
Total comprehensive income for the period ~ E{SHIR2E K45 :
attributable to: N
Owners of the Company KDAEBA 27,525 14,342
Non-controlling interests FER S 2,371 1,426
29,896 15,768
Earnings per share attributable to owners EPEHEEAEEEBRER
of the Company
Basic and diluted (RMB cents) BEAR#EE(ARED) 11 3.72 193

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

BMHEEEHBRR K

As at 30 June 2026 R _-ZE - NFNHA=+H

As at As at
30 June 31 December
2026 2025
i I
2026 2025%F
6A30H 12H31H
Note RMB’000 RMB’000
B 5 ARET R ARETIT
(Unaudited) (Audited)
(REER) (#E8E%)
Non-current assets ERBEE
Property, plant and equipment Y - WE KR 13 218,288 218,202
Right-of-use assets FHREEE 49,924 53,144
Investment in an associate RN—EBERNE 2 KE 5,289 5,327
Prepayment TERTRIB 15 2,592 7,409
Deferred tax assets R IEE B 6 6
276,099 284,088
Current assets RBEE
Inventories rE 93,294 62,349
Trade and bills receivables g 5 e TE K e R 14 263,730 260,234
Prepayments, deposits and other AR RIE - ke REMEK 15
receivables KIE 165,143 197,065
Financial assets at FVTPL BRAFEFABEZSHNESHMEE 16 7,21 17,711
Pledged bank deposits EEMRITHER 1,305 614
Bank balances and cash RITESBR MBS 103,759 64,817
634,442 602,790
Current liabilities k=R
Trade and bills payables B 5N RIE R EMN R 17 60,995 69,623
Other payables and accruals Hith fE 1 5k R 7T & 18 16,267 18,270
Deferred income U A 637 637
Amounts due to related companies FEfTREE R R)FRIE 9,934 42,704
Tax payables FET IR 4,522 5,146
Bank borrowings WITEE 19 65,000 57,000
157,355 193,380
Net current assets REBEEFE 477,087 409,410
Total assets less current liabilities HEERRBAR 753,186 693,498
FTIBEEREBRAT ZZEZAFHHHE
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Condensed Consolidated Statement of Financial Position

BHHEEMBERRER

As at 30 June 2026 R_-ZE _ NFNH=+H

As at As at
30 June 31 December
2026 2025
" i
20264 2025%F
6H30H 12HA31H
Note RMB’000 RMB’000
B 5 ARETR ARBTT
(Unaudited) (Audited)
(REER) (feEZ)
Non-current liability FRBEE
Deferred income EEWA 4,432 4,500
Net assets EEFE 748,754 688,998
Capital and reserves EXR#E
Share capital AR 7R 20 12,705 12,705
Reserves H 623,781 609,702
Total equity attributable to owners RATEB AEGRER
of the Company 636,486 622,407
Non-controlling interests FEEE A HE 25 112,268 66,591
Total equity MR 748,754 688,998

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity

HHGERa8B X

For the six months ended 30 June 2026 &% —ZF — NF A=+ HIF A

Attributable to owners of the Company

EAERAEE
Non-
Share Share  Capital  Statutory Exchange  Retained controlling Total
capital  premium  reserve  reserve  reserve  eanings Total interests equity
R  ROEE ERRE iERE EXRE  REEA A FEREE W LEE
RMB'000  RMB'OO0  RMB'000  RMB'OO0  RMB'000  RMB'O00  RMB'000  RMB'O00  RMB'000
ARETT ARETR AREBTT ARETT ARETR ARETR ARETR ARETR ARETR
At 1 January 2025 20581718 12,705 458,695 62,659 21837 (2,358 90,55 644,09 24650 668,744
Profit for the period iyl - - - - - 13,908 13,908 1426 15,334
Other comprehensive income BnEh2ANE
for the period - - - - 434 - 434 - 434
Total comprehensive income AnrENELS
for the period - - - - 434 13,908 14,342 1426 15,768
Transfer to statutory resenve BRTETHE - - - 570 - (570) - - -
Disposal of partialinterest HE-BHELEHS
in a subsidiary (Note 1) Ea () - - 34N - - - BAT) M3 20840
At 30 June 2025 (Unaudited) 20256308 (REER) 12,705 458,695 59,188 22407 (1924) 103894 654,965 50387 705352
At 1 January 2026 #2026F1 218 12,705 458,695 62,659 23,157 (2,102 67,203 622407 66,591 688,098
Profit for the period alyayil - - - - - 26%0 2690 231 29,321
Other comprehensive income BrEh2ANE
for the period - - - - 575 - 575 - 575
Total comprehensive income AnrENELS
for the period - - - - 575 26,950 21525 2,31 29,896
Transfer to statutory reserve SERETRE - - - 2946 - (2% - - -
Disposal of partialinterest HE-BHELEHS
in a subsiciary (Note 2) i E) - - - - - (13446)  (13446) 43306 29,860
At30 June 2026 (Unaudited) 74202656 A30R (KEE#) 12705 458695 62659 26108  (1527) 77851 636486 112268 748754
Note: B 5 -

1.

During the period ended 30 June 2025, the Company disposed of 25%
equity interests in a subsidiary to a third party at a cash consideration
of RMB20,840,000. Such disposal is accounted for as a partial disposal
of subsidiary without loss of control and as an equity transaction. The
difference of RMB3,471,000 between the fair value of the consideration
and the increase in carrying amount of the non-controlling interests has
been recognised directly in equity under the capital reserve.

During the period ended 30 June 2026, the Company further disposed
of 24% equity interests in a subsidiary to a third party at a cash
consideration of RMB29,860,000. Such disposal is accounted for as a
partial disposal of subsidiary without loss of control and as an equity
transaction. The difference of RMB13,446,000 between the fair value
of the consideration and the increase in carrying amount of the non-
controlling interests has been recognised directly in equity under the
capital reserve.

FIREERARAR

REBE-Z-AF~A=Z+HIH® K
AR & R E A R20,840,0007T M 5
ZHHE KB R F25%ME - ZHE
FIEHARTIEATERNWE Q7L
WHHDHE TEARERS REAF
EEFEERBRRMES M ENEEA
R¥3,471,000c B EENE RPN E AR
BETHER -

REBEE-_ZE-_R"FENAZTHIEHE &K
A A AR & R E A R #29,860,0007T 7] 5
=HRE BB RFR4%EE - ZHE
FHIEWABRIIEATE KM B A T4 HI
NHBHLE TAAKRERS REAF
EEFEEREREmMES M O EEA
R #13,446,000 0 B ERER P WE K
HEE TR -

—E-REHBRS
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Condensed Consolidated Statement of Cash Flows

FHGAEHERER

For the six months ended 30 June 2026 &% —ZF — NF A=+ HIF 1A

Six months ended 30 June

BZE6H30H1L<EA
2026 2025
2026F 2025%F
RMB’000 RMB’000
AR%T AR®ETF T
(Unaudited) (Unaudited)
(REEXR) (REEER)
Net cash generated from/(used in) RESEEME (A ReFE
operating activities 25,438 (23,227)
Investing activities RETH
Purchases of items of property, BEYE BELREER
plant and equipment (1,170) (6,265)
Proceeds from disposal of property, HEME - BEKEE
plant and equipment FECE s 9 -
Proceed from disposal of FVTPL HERATFEFABRZMEHRIE 12,896 1,424
Dividend income from FVTPL REEBEAFEFABEBERA - 255
(Increase)/decrease in pledged bank BB IRITE R (8, R
deposits (691) 3,475
Net proceeds from disposal of partial HE—FERB AR R ZFTE
interest in a subsidiary IR FRE 29,860 -
Capital injection to an associate [ —REEE A RNTE - (1,200)
Interest received 2B 94 26
Net cash generated from/(used in) RETEME (A RLFE
investing activities 40,998 (2,285)
Financing activities AL EEE
Interest paid ERTHLE (825) (960)
Proceeds from bank borrowings RITIEEMEHRIE 55,000 32,000
Repayment of bank borrowing BERRTEE (47,000) (30,000)
(Advance from)/repayment to related (MAEARER) HEQTRRK
companies (32,770) 47,092
Net cash (used in)/generated from METE (FTA) FEBRLSTFE
financing activities (25,595) 48,132
Net increase in cash and cash ReRREEEYEMER
equivalents 40,841 22,620
Cash and cash equivalents at the HyzRe RAEEEY
beginning of the period 64,817 54,726
Effect of foreign exchange rate EXEH o w8
changes (1,899) 473
Cash and cash equivalents at the HRZHEeRBESEED
end of the period 103,759 77,819

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

AR S M |aR M A

For the six months ended 30 June 2026 &%= —ZFE — NFNA=+HIF A

GENERAL INFORMATION

Diwang Industrial Holdings Limited (the “Company” and
together with its subsidiaries, the “Group”) was incorporated
in the Cayman Islands under the Companies Law as an
exempted company with limited liability. The registered office
address is at 89 Nexus Way, Camana Bay, Grand Cayman
KY-9009, Cayman Islands. The head office and principal
place of the Group are located at No.2 Jiangshan Road,
Meicheng Town, Jiande County, Hangzhou City, Zhejiang
Province, the People’s Republic of China (“PRC”).

The Company is an investment holding company and its
subsidiaries are principally engaged in the manufacturing and
sales of faux leather chemicals and Chinese liquor.

The shares of the Company (the “Shares”) have been listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) by way of international
placing and Hong Kong public offer (collectively the “Global
Offering”) on 12 March 2020 (the “Listing Date”).

The consolidated financial statements are presented in
Renminbi (“RMB”), which is the presentation currency of the
Company. All values are rounded to the nearest thousand
(“RMB’'000") except otherwise indicated. The consolidated
financial statements are presented in RMB, which is different
from the Company’s functional currency of Hong Kong
dollars (“HK$”). The directors of the Company adopted
RMB as the presentation currency as the Group’s operating
activities are carried out in the PRC.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared in accordance with International Accounting
Standard 34 (“IAS 34”) “Interim Financial Reporting” issued
by the International Accounting Standards Board (“lASB”) as
well as the applicable disclosure requirements of Appendix
D2 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

The condensed consolidated financial statements have been
prepared on the historical cost basis except for financial
assets at FVTPL, which are measured at revalued amounts or
fair values, as appropriate.

1.

—REH
FTIEXERERAR (E2F]
BERENBARAER]) RERQA
FEREREIMRLRERRE
RG] o FE 3 F ik /&89 Nexus
Way, Camana Bay, Grand Cayman
KY1- 9009, Cayman Islands » 7~ £5 &
BHRFELEEMEBONPEARHK
A ((HEDNTEMMNTRETIE
YRR E L BE25 -

AARB—REEBERAT - EH B
AREEREUERHEATZ (LS
AR T -

KRB G, (B4 1) K202063/12
HA(EHBEH)EBRERERED
NABRE (GBI 2RBE ) EEEH
ARG ABMR AR ([BRAT]) iRk E
Mo

HEMBBREAARE (AR 2
5 AREBARRNZINER - K
ZEHEPEIN AT HCHNERER
BT (TARBTR) - el
BHREAAREZS - BARBZI
RRERBT(BR) FE- - HRAE
B LRBNPEET  WARQF]
EERAARBERZEINER

RAEEERFTESHEE

BRAGE M B HRRDREER S
e ((BREFTEAESEE) A
oz Bl 2 et ERIFE345 (B S 5t
HERIE3AS|) [ B HE | NEE
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2026 &% —ZF — NF A=+ HIFNEA

2.

DIWANG INDUSTRIAL HOLDINGS LIMITED

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

Other than additional accounting policies resulting from
application of amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2026
are the same as those presented in the Group’s annual
financial statements for the year ended 31 December 2025.

APPLICATION OF AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”)

In the current interim period, the Group has applied the
following amendments to IFRSs as issued by the IASB,
for the first time, which are mandatorily effective for the
Group’s annual period beginning on 1 January 2026 for the
preparation of the Group’s condensed consolidated financial
statements:

° Amendments to IFRS 9 and IFRS 7, Amendments
to the Classification and Measurement of Financial
Instruments

e Amendments to IFRS 9 and IFRS 7, Contracts
Referencing Nature-dependent Electricity

The application of the amendments to IFRSs in the current
period has had no material impact on the Group’s condensed
consolidated financial performance and positions for the
current and prior period and/or on the disclosures set out in
these condensed consolidated financial statements.

2026 Interim Report
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Notes to the Condensed Consolidated Financial Statements

AR S M |aR M A

For the six months ended 30 June 2026

4. SEGMENT INFORMATION

(i)

Operating segment information

Segment information is reported to the Board, being
the chief operating decision maker, for the purposes
of resource allocation and assessment of segment
performance focuses on the types of goods or services
delivered or provided. This is also the basis upon which
the Group is organised and managed.

The following is an analysis of the Group’s revenue and
results by reportable and operating segments:

Six months ended 30 June 2026

BE T _ANFANA=FHIE A

4. DEER

0]

Faux leather

RETHER

MEEFE (MXTBLERKE)
2HMARDEE RN H D E
RAZDMEMEPRIRN
SRR Em R ERL -
TR AN R B R A AR N R IR
ZEAE o

UTAREBZREREED
HMEDHNFTELEEBRAR
EEDN
EHZ=2026F6A308 - <A A

Chinese Liquor

chemicals products Consolidated
AIEER HEEM ne
RMB’000 RMB’000 RMB’000
AR¥T AR¥T R AR®TR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (RI&E%Z)
SEGMENT REVENUE 2 EHRA
External sales SNEBIHE 122,843 190,402 313,245
Segment profit 7 8B Al 9,044 28,188 37,232
Other income H A 1,399
Other gains, net HAth Y 5305 58 489
Share of result of an D E N EEE
associate (38)
Net loss on financial assets BAFERABRER
at FVTPL ERMEENEEREE (140)
Finance costs IRCID¥N (825)
Unallocated corporate expenses #% Bl % > 131
Group’s profit before tax REE 2 BRFANEF 38,248

FTIREZERERA[ B AFHHRE
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2026 &% —ZF — NF A=+ HIFNEA
4,

SEGMENT INFORMATION (Continued)

Operating segment information (Continued)

(i)

The following is an analysis of the Group’s revenue
and results by reportable and operating segments:

(Continued)

Six months ended 30 June 2025

4. SEER (&)

0]

Faux leather

SRS RER (F)

PR AAEERESEREEH
HBS N ELEEBRAR
EESI ()

B £202556H308 1L ~EA

Chinese Liquor

chemicals products Consolidated
AILZ{ER HBEEmMm e
RMB’000 RMB’000 RMB’000
AREBTFTT AREBTT ARBTT
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (RESEZ)
SEGMENT REVENUE D EBWA
External sales HNERSE & 113,104 149,785 262,889
Segment profit 7 #ha 4,951 11,350 16,301
Other income HAb A 1,764
Other gains, net HoAt W 58 571
Share of result of an SoR(al i/ NCIE
associate (55)
Net loss on financial assets BAFEFABRR
at FVTPL CREENEETE (131)
Finance costs B ISR (960)
Group’s profit before tax AEE 2 BRBLAR T 17,490

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

AR S M |aR M A

For the six months ended 30 June 2026 &%= —ZFE — NFNA=+HIF A

4. SEGMENT INFORMATION (Continued) 4. DWER &)
() Operating segment information (Continued) () KEIWBER(E)
The following is an analysis of the Group’s assets and NTBAEERZHRD EE H
liabilities by reportable segments: MEERBES

30 June 31 December
2026 2025
20264 20254
6H30H 12H31H
RMB’000 RMB’000
ARET T ARBEFIT
(Unaudited) (Audited)
(REBER) (#E8E%)

Assets BE
Faux leather chemicals business ATLE(ERER 429,199 426,554
Chinese Liquor products business HBEmFERS 363,087 372,419
Total segment assets DEfEELRER 792,286 798,973
Unallocated corporate assets AP EEE 118,255 87,905
Consolidated total assets SLAEBEMRRE 910,541 886,878
30 June 31 December
2026 2025
20264 20254
6H30H 12HA31H
RMB’000 RMB’000
ARETFT T ARETF T
(Unaudited) (Audited)
(REER) ($e8;%)

Liabilities BE
Faux leather chemicals business ALEERER 141,047 174,695
Chinese Liquor products business HBEMmFES 1,104 1,746
Total segment liabilities DERBELRTE 142,151 176,441
Unallocated corporate liabilities ROBEEEE 19,636 21,439
Consolidated total liabilities e BEeSE 161,787 197,880

FEIRMEERERAT —BoAsagEs 3
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2026 &% —ZF — NF A=+ HIFNEA

4. SEGMENT INFORMATION (Continued) 4. DEHERE)
() Operating segment information (Continued) () KEPWBERE)

For the purposes of monitoring segment performance
and allocating resources between segments:

—  segment profit represents the profit earned by —

DEEME

Boat ) H

RERDBRR LD BHEER

5 & 5 &b SR ER Y

each segment without allocation of other income,
other gains, net, share of result of an associate,
net loss on financial assets at FVTPL, finance cost
and unallocated corporate expenses.

all assets are allocated to reportable segments
other than investment in an associate, financial
assets at FVTPL and corporate assets.

all liabilities are allocated to reportable segments
other than corporate liabilities.

DR

Al B OR o B H At
A HAb s E 8 o1h
BERRRE BAYE
FRABENESREENE
B3R BB AR KRS
LR -

RN E R R &
BAFEFABZNSE®
BERBXEESIN A
BENRETZ2HRDE -

BREXABIN FTBERE

PRETZHHH -

(ii) Geographical information

The Group’s operation is principally in the PRC and all
its non-current assets are situated in the PRC.

The Group’s revenue is derived from the PRC and
overseas (i.e. Mexico, Turkey and Vietnam) based on
the location of goods delivered as follows:

(i) HEEH

AEBXTEXNTEEE BH
PRBIERBEESDUNTE -

AEBEPE KB (2R
FrHERYE) EENKA
BN EEESINT

Six months ended 30 June

EZ6H308 LA A
2026 2025
20264 20254
RMB’000 RMB’000
AR¥T R ARBTIT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
The PRC H 311,932 261,150
Overseas g 1,313 1,739
313,245 262,889

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

AR S M |aR M A

For the six months ended 30 June 2026 &%= —ZFE — NFNA=+HIF A

REVENUE 5. WA

Revenue represents the amounts received and receivable WABHARHEEALRCRRmIAR
from the sales of faux leather chemicals and Chinese liquor, BB B U & e Y R IE (B HBR BT
net of discounts, sales return and sales related taxes during SHERGNIHEMBHIE) -

the periods.

Six months ended 30 June

HZE6H308 LA EA
2026 2025
20264 20254
RMB’000 RMB’000

AR¥ TR ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Revenue from contracts with customers: HRERBF &L Z WA :

Recognised at a point in time TR — I [E] B 37
Sales of faux leather chemicals HEATLE{LER 122,843 113,104
Sales of Chinese baijiu SHE BB Em 190,402 149,785
313,245 262,889
The Group has applied the practical expedient under IFRS REEDRIZEPRI G R E LR FES
15 so that the transaction price allocated to unsatisfied RIRAEREES L BRARBERED
performance obligations is not disclosed as such contracts RERBITRAOBEENISERE R
have an original expected duration of one year or less. RAZEFCRANREHBAR B —FK

AT o

FEMEZRARAT —FoAFHHEE 33
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

BE T _ANFANA=FHIE A

For the six months ended 30 June 2026

6. OTHER INCOME

6.

HAb A

Six months ended 30 June

HZ6H308 L XEA
2026 2025
20264 2025%F
RMB’000 RMB’000
AR¥ T ARBFT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Bank interest income RITALEWA 94 26
Dividend income f& B4 A - 255
Government grant (Note) BT B (B 3E) 1,186 1,210
Sundry income FETEUA - 40
Sales of raw materials $HE R R 119 233
1,399 1,764

Note: Government grants represent various form of subsidies granted
to the Group by the local governmental authorities in the PRC
for compensation of expenses incurred by the Group. These
grants are generally made for business support and awarded to
enterprises on a discretionary basis. The Group received these
government grants in respect of its investments in the PRC. There
are no unfulfilled conditions or contingencies relating to these

grants.

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

AR S M |aR M A

For the six months ended 30 June 2026 &%= —ZFE — NFNA=+HIF A

7. OTHER GAINS, NET 7. HttzmmFEE
Six months ended 30 June
HZ6H308 LA A
2026 2025
2026 20254
RMB’000 RMB’000
AR¥Tx ARETIT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
Gain on disposal of property, plantand ~ HEWE - FE M & E
equipment 2 Wz 9 -
Tax refund R 441 532
Exchange gain b 5 W e 39 39
489 571
FINANCE COSTS 8. MM

Six months ended 30 June

HZ6HA30H1LAEA
2026 2025
2026 2025%F
RMB’000 RMB’000
ARET R AR®EF T
(Unaudited) (Unaudited)
(RBEZ) (REEER)

Interest on bank borrowings wholly AR —FRNBBEENRIT

repayable within one year BEZHE 825 960

FIRERRARAA —BoAFHmEs 35



Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2026 &% —ZF — NF A=+ HIFNEA

9. PROFIT BEFORE TAX 9. PBR¥ANE R
Profit before tax is arrived at after charging: BRELRTR A TSR A T S IHER ¢

Six months ended 30 June

DIWANG INDUSTRIAL HOLDINGS LIMITED

HZ6A30H LAEA
2026 2025
20264 2025%F
RMB’000 RMB’000
AR® T AR®ET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Directors’ remuneration BE=5M 819 770
Staff costs (excluding directors’ BIKA(TBRIEESTMH)
remuneration)
— wages, salaries, allowances and bonus — T & « #& « EZBL R IE4AL 12,359 12,270
— contributions to retirement benefits —RIREFIFT B
schemes 430 412
13,608 13,452
Less: amounts included in cost of sales ¥ : 5T A$H & Bk AR H 18 (5.483) (4,974)
8,125 8,478
Cost of inventories recognised BRARAX ZFEKRAR
as an expense 160,373 136,813
Research and development expenses R 4,344 3,914
Depreciation of property, plant and M BERRETE
equipment 5,893 6,220
Depreciation of right-of-use assets FREEENE 3,220 546
Expenses for short term lease SRS 571 571

2026 Interim Report




Notes to the Condensed Consolidated Financial Statements

AR S M |aR M A

For the six months ended 30 June 2026 &%= —ZFE — NFNA=+HIF A

10. INCOME TAX EXPENSES 10. FAIEHiREX
Six months ended 30 June
B Z6H308LEAEA
2026 2025
20265 20254
RMB’000 RMB’000

1.

AR¥Tx ARETIT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)

PRC Enterprise Income Tax (“EIT”) PRI ETSE ([ EMREH])
— Current income tax —BNERFR ST 8,927 2,156
EARNINGS PER SHARE 1. BREF
The calculation of the basic earnings per share during the HANEGRERZFNTHEERARRNAR
period is based on the profit for the period attributable to NAEAEABGEBHRNGENOAREK
owners of the Company of approximately RMB26,818,000 26,818,000t (# 220256 H30H
(six months ended 30 June 2025: RMB13,908,000) and the IE7]1E R - %9 A KR #13,908,0007T)
weighted average number of ordinary shares in issue during MHABE BT L RROMNETHH
the period of 720,000,000 (six months ended 30 June 2025: 720,000,0000% (#; 2202596 H30H
720,000,000). Diluted earnings per share were the same 1E75{& A : 720,000,0000%) 5T &
as the basic earnings per share as there were no potential RESRANEGREARNZNER - R
dilutive ordinary shares in issue during the six months ended = B £20264F 202596 H30AH 1t
30 June 2026 and 2025. NEARYED BTN EEEETL B
B o

FTIREZERERA[ B AFHHRE
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2026 &% —ZF — NF A=+ HIFNEA

11. EARNINGS PER SHARE (Continued)

1. BRER &)

Six months ended 30 June

HZE6H308 1L fE A
2026 2025
20265 20254
RMB’000 RMB’000

AR¥ TR ARBTT
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Profit for the period attributable to

RRRIEA ARG R A

owners of the Company (RMB’000) (AR¥TFIT) 26,818 13,908
Weighted average number of ordinary 38 I N4 F 15 £ (FA%)

shares ("000) 720,000 720,000
Basic earnings per share (RMB cents) BRERZF(AR%ED) 3.72 1.93

12. DIVIDENDS

The Board does not declare the payment of an interim
dividend for the six months ended 30 June 2026 (six months

ended 30 June 2025: nil).

13. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2026, the Group
acquired property, plant and equipment at a cost of
approximately RMB5,980,000 (six months ended 30 June

2025: RMB12,049,000).

DIWANG INDUSTRIAL HOLDINGS LIMITED 2026 Interim Report

12. BB
EESUWESIKE £2026F6 5308
LEANE A 2 R HARR B (B 2202556 A
30REAEA  &|) -

13. ¥ -BERXE
B E£2026F6 4308 It NA A A&
VABK S #9 A R #55,980,0007T (&
ZF2025F6A30B IEAEA : AR
12,049,0007T) WEEW % - B = K&
1



Notes to the Condensed Consolidated Financial Statements

AR S M |aR M A

For the six months ended 30 June 2026 &%= —ZFE — NFNA=+HIF A

14. TRADE AND BILLS RECEIVABLES 14. EZEWFEREREE

As at As at

30 June 31 December

2026 2025

iy i

2026F 20254

6A30H 12A31H

RMB'000 RMB’000

AR®T R ARBFTT

(Unaudited) (Audited)

(RBER) (KFEZ)

Trade receivables g5 RIHIE 287,443 276,032
Less: provision for impairment B ORERE (46,576) (46,719)
240,867 229,313

Bills receivables RUERE 22,863 30,921
Total trade and bills receivables — net BB SR TIENEREZE —FE 263,730 260,234
The following is an ageing analysis of trade receivables B o RWFIBREZAHZS|MRER

presented based on the invoice date: DT -

As at As at

30 June 31 December

2026 2025

i S

2026 20254

6A30H 12H31H

RMB’000 RMB’000

ARMTF T AR®ETF T

(Unaudited) (Audited)

(REEZ) (fe&1%)

Within 30 days 30K 59,680 64,887
31 to 90 days 31E90K 109,343 100,133
91 to 180 days 91 180K 44,791 48,752
181 to 365 days 181E365K 17,361 13,142
Over 1 year HBid1F 56,268 49,118
287,443 276,032

As at 30 June 2026 and 31 December 2025, all bills 202656 4308 &20255F12 A31
receivables are with a maturity period of less than 6 months. B FrAERKEEN RS DR

6fE A

FIRERRARLA —2o~FrmEs 30



40

Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2026 &% —ZF — NF A=+ HIFNEA
15. PREPAYMENTS, DEPOSITS AND OTHER 15. ENFE REREHMEW

RECEIVABLES FRIE
As at As at
30 June 31 December
2026 2025
;S A
2026%F 2025%F
6H30H 12H318
RMB'000 RMB’000
AR® T AR®ETF T
(Unaudited) (Audited)
(RBEZ) (&%)
Current RE
Other receivables, net of allowance HaEWZTE - % TESEE
of ECL EEREE 2,376 793
Other tax receivable H b fE W B I8 3,111 2,141
Deposits e 168 87
Prepayment (note) TEfRT RIE (i FE) 159,488 194,044
165,143 197,065
Non-current FERE
Prepayments for property, plant and M - BWE RFE BN KIE
equipment 2,592 7,409
Note: Included in prepayments at 30 June 2026 are advance payment M5t - 7202656 300 MFER sREH © B
of approximately RMB91,142,000 (31 December 2025: M—EZBUE=ZFESEINOAR
RMB91,000,000) made to an advertiser who is an independent #91,142,0007T (2025128318 : A
third party for building the brand of the Chinese baijiu that ER%91,000,0007T) BYFEFRIE - AR
the Group sells, payment of approximately RMB47,584,000 BAREBREENAERESY BE B
(31 December 2025: RMB77,636,000) made to wine suppliers VE=ZFEBEHERIHOARE
who are independent third parties for producing the wine, 47,584,0007T (202512 A31H : AR
and payment of approximately RMB20,762,000 (31 December ¥.77,636,0007T) FIE - AREESR
2025: RMB25,408,000) made to faux leather suppliers who are B ARMBIE=ZAFALEHE
independent third parties for producing the faux leather. S 4 AR #20,762,0007T (20254F

124318 : AR #25,408,0007T) H) 5k
B AREEALE-
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2026

16. FINANCIAL ASSETS AT FVTPL

AR S M |aR M A

HE-—F_AEANA=FHUNEAA
16. BAFEFABRBENEREE

As at As at
30 June 31 December
2026 2025
i S
2026 2025%F
6H30H 12H31H
RMB’000 RMB’000
ARETR ARBTT
(Unaudited) (Audited)
(REER) (&%)
Current assets MENE EE
— Equity securities listed in Hong Kong ~ —RA &S £ 2 kA7 S
(note i) (B =ED) 6,317 8,311
— Investment in wealth management —-RHPEZEMERKRE
products in the PRC (note ii) (Bt =) 894 9,400
7,211 17,711

Notes:

(i)

The listed equity securities are classified as current as the
management expects to realise these financial assets within twelve
months after the reporting period. The listed equity securities
are stated at fair values which are determined with reference to
quoted market bid prices.

As at 30 June 2026, these investments amounted to RMB894,000
(As at 31 December 2025: RMB9,400,000). The fair value of
wealth management products, which are provided by the
counterparty financial institutions, namely China CITIC Bank
Corporation Limited, is determined based on the issuing bank’s
statement on fair value of the wealth management products at
the end of the reporting period. The underlying assets of the
wealth management products include government bonds, bills
receivables under PRC banks, bonds and listed securities.

BiAE

() EREREEMRBESHET=EA
NERLESBAR W EDRAR
EHWBRY - ETRABSREE
TR REE 2 AT A -

(i)  F2026F6HA30H F ZEHRERBARE
894,0007T (2025%F12A31H : AR
9,400,0007T) - AR S H F o mlE
(BN ERITIRD BER AR Ry IR
HEMAFEDIRETRITNIRE
RPLZFEYE G2 A FERTER
MEE - B EGRNEREEBRER
[FEH - FEERNRITHOEREE -
EHFERETES -

FTIREZERERA[ B AFHHRE
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2026 &% —ZF — NF A=+ HIFNEA
17. TRADE AND BILLS PAYABLES

17. EZENRERENERE

As at As at

30 June 31 December

2026 2025

20264 20254

6H30H 12H31H

RMB'000 RMB’000

ARETR ARETTT

(Unaudited) (Audited)

(REER) (&%)

Trade payables Z 5 R 5RIE 37,784 39,032
Bills payables EANE T 23,21 30,591
60,995 69,623

The average credit period from suppliers is 30 to 90 days. The
following is an ageing analysis of trade payables presented
based on the invoice date at the end of the reporting period:

e B R 19 7 1915 & B /830290
R NBREHPREZRNKBRER
HEIZP R DTS -

As at As at

30 June 31 December

2026 2025

» IS

20264 20254

6H30H 12A31H

RMB’000 RMB’000

AR® T ARET T

(Unaudited) (Audited)

(REEER) (fe&1%)

Within 30 days 30K 13,527 14,252
31 to 90 days 31290k 16,369 12,103
91 to 180 days 91E 180K 3,256 6,310
181 to 365 days 1812365k 434 2,439
Over 1 year HBid1F 4,198 3,928
37,784 39,032

As at 30 June 2026 and 31 December 2025, all bills payables
are with a maturity period of less than 6 months.

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

AR S M |aR M A

19.

For the six months ended 30 June 2026

BE T _ANFANA=FHIE A

18. OTHER PAYABLES AND ACCRUALS 18. HttENRIEREFER

As at As at
30 June 31 December
2026 2025
S i
2026 2025%F
6H30H 12A31H
RMB’000 RMB’000
AR®T AR®ETF T
(Unaudited) (Audited)
(REEZ) (&= =z)
Accrued staff costs fEsH B Tk A 2,314 3,483
Accrued expenses and other payables &t 5 S I E b fE (< B 12,026 10,867
Other tax payables B th A I8 1,107 2,094
Contract liabilities aHaE 820 1,826
16,267 18,270

BANK BORROWINGS 19. RITEE
During the current interim period, the Group obtained new RARHEME  KEEFERTE
bank loans amounting to RMB55,000,000 (six months ended XA R #55,000,0007T (& £2025%F6
30 June 2025: RMB32,000,000). The loans carry interest A30H 1E/XE A : AR #32,000,000
at variable loan prime rate less 0.35% to 0.84% and are TC) c BEFIRZEHER TS REF X
repayable in one year. The bank borrowing is secured by the 0.35%%0.84%: 5 - BZAR —F
pledge of certain right-of-use assets of the Group with net NER - RITEENERAEERE
book value of approximately RMB14,640,000. FE 4 AR #14,640,0007T 2 & T

FREEEEER -
FIBXEEZERERLAT —T-XRFPHBRE
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2026 &% —ZF — NF A=+ HIFNEA

20. SHARE CAPITAL 20. BB
Details of movements of share capital of the Company are as RATIRASEBF BT
follows:
Number of
shares Share capital
BRHHE L&
RMB’000
ARETT
Authorised: ETE
At 1 January 2025 (Audited), R2025F 1818 (EF%) -
At 31 December 2025 (Audited), 2025612 A318 (&%) -
1 January 2026 (Audited), 202651 A18 (KHEZ) -
30 June 2026 (Unaudited), 202656 A30H (CREHEZ)
ordinary share of U5$0.0025 each FAREE0.00255 LAY & @K 2,000,000,000 35,027
Issued and fully paid: BEEITRAR :
At 1 January 2025 (Audited), R2025F1 A1B (BERZ) -
At 31 December 2025 (Audited), 2025612 A318 (K E%) -
1 January 2026 (Audited), 202651 A18 (KHEZ) -
30 June 2026 (Unaudited), 2026F6 A30H (R E%) -
ordinary share of US$0.0025 each SR E0.0025F JTH) & i@ % 720,000,000 12,705

DIWANG INDUSTRIAL HOLDINGS LIMITED 2026 Interim Report




Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2026

21. MATERIAL RELATED PARTIES
TRANSACTIONS

Save as disclosed elsewhere in the condensed consolidated
financial statements, the Group had the following
transactions with its related parties during the reporting
period:

(a) Recurring transaction

AR S M |aR M A

BE—F-—AEANA=FAILAEA
2. EXBERFRS
MERRGA B RE R SR

BEN AEBERNRSHINERMET
HEITHRZZWT

(a) BREMXS

Six months ended 30 June

B Z6H30HL<EA
2026 2025
2026F 2025%F
RMB'000 RMB’000
AR®T R ARETTT
(Unaudited) (Unaudited)
(REER) (REER)
Sales of faux leather chemicals to M—RBETHEEATLEL
a related party 2m
— Hangzhou Sunlight Biochemical —MMNREEMMEBR QA
Material Co., Ltd.* (note (a)) (Fff () 3,134 2,235

*  English name is for identification purpose only.
Note:

(@) The Group has entered into sales agreement with
Hangzhou Sunlight Biochemical Material Co., Ltd. for the
sales of faux leather chemicals at market terms with other
customers.

(i) Mr. Chen Hua, who is an executive director of
the Company, has significant influence over this
company.

B

@ AEBEEGMNREEDMBBERLD
BIATSZH & e - PARR T 45 kA K
fEFHEALIRER -

() ARERTEEFRELELYZ
REIBERZEN -

FTIREZERERA[ B AFHHRE
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Notes to the Condensed Consolidated Financial Statements

EHGEEMBERRNE
For the six months ended 30 June 2026

21. MATERIAL RELATED PARTIES

TRANSACTIONS (continued)
(b) Compensation of key management personnel

BE T _ANFANA=FHIE A

2. EXRBERIRS (&)

(b) TEEBASHH

Six months ended 30 June

HZ6H308 L XEA
2026 2025
20264 2025%F
RMB’000 RMB’000
AR¥ T ARBFT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
Salaries, allowances and benefits e EMNEYER
in kind 1,249 1,493
Contributions to retirement IRORRR AT 24
benefits schemes 66 58
1,315 1,551

22. COMMITMENTS
Capital commitments of the Group as at 30 June 2026
and 31 December 2025 not provided for in the condensed
consolidated financial statements were as follows:

22, B
RE B H2026%6 308 K&2025%12
A31B KRR B A IR P ER
HERERFERNT

As at As at
30 June 31 December
2026 2025
i A
2026%F 2025%F
6H30H 12H31H
RMB’000 RMB’000
ARBT ARBTT
(Unaudited) (Audited)
(REER) (&%)
Contracted but not provided for BT AV B R EHE
— Purchase of property, plant and —BEME  BEKLHZHE
equipment - 541

DIWANG INDUSTRIAL HOLDINGS LIMITED 2026 Interim Report




Notes to the Condensed Consolidated Financial Statements

AR S M |aR M A

For the six months ended 30 June 2026

23.

23. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in IFRS 13 Fair Value
Measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date

e  Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available

o Level 3 valuations: Fair value measured using significant
unobservable inputs

BE-—F-—ANEXNA=FHIMEH
EMIT A AFETE

TREVAKRERBERRIZERE
EEFFEN N B ABERIT R EEL
FIBHRAFEABEERZ MR FE
BRzeMTANRTE - HAFE
SAERETHOBEZELAN2RIN T AE
TEMRBAREZIBRENRER
MM EE -

- E-REE EERE—&E
ABUE (IR 8 A RBEE
Y PR VRS
B B2 AFME -

e E_FHEE:FRE_LBEA
i (AR ERFE—R 28
Rig A\EE) B RFEAEAT
BN ABBENEZAFE-
A BN ABE A TRES
MHEE 2 ABUE -

s F=RMHE:ERAEATAH
RHABBAEZRFE

FTIREZERERA[ B AFHHRE
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Notes to the Condensed Consolidated Financial Statements

BHEE M BRI

For the six months ended 30 June 2026 &% —ZF — NF A=+ HIFNEA

23. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

The following table presents the Group’s financial assets that

were measured at fair value.

23. EMIT B AFEFESE)

TREJAEBRAFEFEZ R

Fair value hierarchy as at 30 June 2026: Level 1 Level 2 Level 3 Total
R202656A308 2 A FEER : £-& -t B w@sct
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR AR%®TR AR®Tn AR%T:R
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER)  (REE8K)  (REER)
Financial assets at FVTPL BRATEFAERZY
Listed equity securities EHRAES 6,317 - - 6,317
Investments in wealth management ~ RIBBIERHKRE
products - 894 - 894
Financial assets at FVTOC| BRATEFAEMZE
hmmemEE
Bills receivables ERER - 22,863 - 22,863
Fair value hierarchy as at 31 December 2025: Level 1 Level 2 Level 3 Total
72025 12A31H 2 D FERR - F— g8 =& @t
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETx AREFRT ARETR
(Audited) (Audited) (Audited) (Audited)
(88 1%) (BER%) (s=&%) (BE”)
Financial assets at FVTPL BAFERAERR
EREE
Listed equity securities FTRAES 8,311 - - 8,311
Investments in wealth management ~ REETEMAKE
products - 9,400 - 9,400
Financial assets at FVTOC| BATEFAEMEE
REmemEE
Bills receivables Rz - 30,921 - 30,921

There were no transfers between levels of the fair value
hierarchy used in measuring the fair value of financial
instruments and no change in valuation techniques during

the Period.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities of
the Group recorded at amortised cost in the condensed
consolidated financial statements at the end of the reporting
period approximate their fair values as these financial
instruments are short term in nature.
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