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CORPORATE INFORMATION
AREM
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CORPORATE INFORMATION
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE R

BUSINESS REVIEW AND MARKET PROSPECT

SEM Holdings Limited (the “Company”), together with its subsidiaries
(collectively, the “Group”), operates a diversified business portfolio
comprising three core revenue streams: (i) the provision of electrical
related electrical and mechanical (“‘E&M”) engineering works, (i) the
trading of electrical cables, and (jii) intellectual property (“IP”) related
business. The scope of our E&M engineering works mainly consists
of supply, installation, renovation, and maintenance of electrical
systems, for new and existing buildings which include commercial,
residential public properties, hotel and casino development.
Starting from 2026, the Group launched IP-related business, which
is expected to further reduce the Group’s reliance on its E&M
engineering and cable trading business and to continue to optimize
its revenue portfolio.

During the six months ended 30 June 2026 (the “Period 2026"),
the Group recorded total revenue of approximately HK$38.8 million.
Compared to the six months ended 30 June 2025 (the “Period
2025”), revenue increased by approximately HK$17.3 million or
80.0%. All our three core revenue streams recorded revenue growth.
Please refer to the “Financial Review” section below for further details.

During the Period 2026, the Company proactively developed its
E&M engineering business. Amid the macroeconomic backdrop,
the industry faced heightened competition and greater pressure on
receivables collection. The Group will continue to optimize its project
structure, maintain strict cost discipline, and enhance profitability.

The IP-related business has achieved substantial progress. The
Company has seized the market opportunity in trading cards by
rapidly expanding its channel network, striving to identify new profit
growth drivers and create corporate value.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RO

FINANCIAL REVIEW

Revenue

The Group’s revenue increased by approximately 80.0%, from
approximately HK$21.5 million for the Period 2025 to approximately
HK$38.8 million for the Period 2026. Of the HK$24.0 million revenue
generated from E&M engineering services, over HK$22.0 million
was driven by electric vehicle (‘EV”) charging-related works. Despite
the continued challenges in the market environment, all business
segments of the Group still achieved moderate growth.

Bt %5 o] B
Wz

FEBR@A T - A FHRBN21.5888TE
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Six months ended 30 June (unaudited)
HEAA=1THLAEA (REEZ)

2026 2025
ZEIRE “EThF
HK$ million % HKS$ million %
BEAT BEAET
Provision of electrical and 1RHE K%M T2
mechanical engineering AR5
services
Hotels and Casinos B I e R B 35 1.3 3.4 11.7 54.4
Residential properties EEYE 21.1 54.4 35 16.3
Commercial properties EEYE 0.6 1.5 0.6 2.8
Public properties NEE 1.1 2.8 2.6 12.1
Others Hith - - 0.7 3.2
Trading of electrical cables BEES 6.4 16.5 2.4 11.2
IP-licensed products IPIREN E M
Trading cards £l R 8.3 21.4 =
38.8 21.5
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE R

FINANCIAL REVIEW (continuec)

Cost of sales

The Group’s cost of sales amounted to HK$35.9 million for the
Period 2026, representing an increase of approximately 102.1% from
approximately HK$17.8 million for the Period 2025. Cost of sales
mainly comprised material costs, sub-contracting cost, and purchase
cost of IP-licensed products, which accounted for approximately
49.4%, 24.1% and 16.6% respectively of the Group’s total cost of
sales for the Period 2026 (the Period 2025: approximately 51.5%,
5.7% and nil, respectively).

Gross profit/Gross profit margin

The Group’s overall gross profit was approximately HK$2.9 million
for the Period 2026 and approximately HK$3.8 million for the Period
2025. The gross profit margin decreased from approximately 17.6%
for the Period 2025 to approximately 7.5% for the Period 2026.

The decrease in the gross profit margin was mainly attributable to the
EV Charging related business. The Directors consider that the gross
profit margin of EV charging business has been impacted severely
by the downturn of the construction market. The Group is striving to
implement various cost-saving measures to achieve a higher gross
margin of the Group.

Other income

Other income mainly included rental income and bank interest
income. For the Period 2026, the Group’s other income amounted to
HK$0.1 million (Period 2025: HK$0.9 million).

Impairment losses/(reversals) under ECL model, net

At 30 June 2026, the Group has recognised cumulative credit loss
allowance on contract assets and trade receivables of approximately
HK$43.1 million and approximately HK$9.9 million respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RO

FINANCIAL REVIEW (continuec)

Impairment losses/(reversals) under ECL model, net
(Continued)

Impairment losses under ECL model were derived from trade
receivables and contract assets. The reversal of impairment loss
under ECL model was approximately HK$6.5 million in the Period
2025 and the impairment loss under ECL model was approximately
HK$34.4 million in the Period 2026. The change in impairment loss
was mainly due to the overall increase in credit risks on certain project
customers. ECL has been provided on these balances in accordance
with the requirements set out in Hong Kong Financial Reporting
Standard 9.

Administrative expenses

The Group’s administrative expenses increased to approximately
HK$17.1 milion for the Period 2026 from approximately HK$10.6
million for the Period 2025. The increment was mainly due to the
increase in professional fee.

Income tax expenses

The Group recorded an income tax expense of approximately HK$
0.2 million for the Period 2026 (the Period 2025: HK$0.3 million). The
change in taxation was mainly due to the profit generated from the
operation of subsidiaries.

Net Loss

The Group reported a net loss for the Period 2026 of approximately
HK$53.4 million, as compared with a net profit of approximately
HK$0.2 million recorded for the Period 2025.

The basic and diluted loss per share for the Period 2026 would be
approximately HK$2.67 cents (the Period 2025: basic earnings per
share was approximately HK$0.01 cents).

Interim dividend

The Board did not recommend the payment of an interim dividend for
the Period 2026 (the Period 2025: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE R

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

In the Period 2026, the Group raised HK$44 million through the
issuance of convertible debentures to Mr. Yao Shuobin (“Mr. Yao”), the
Chairman and a Non-executive Director of the Company, to support
the working capital requirements for the strategic development of its
E&M engineering and electrical cable trading businesses. With the
proceeds from the fundraising, the Board of Directors (the “Board”)
of the Company believes that the Group has sufficient financial
resources to execute its growth strategy and ensure the continuity of
its operations.

As at 30 June 2026, the Group had cash and cash equivalents of
approximately HK$32.6 million (31 December 2025: approximately
HK$62.6 million). Furthermore, the Group also had time deposits
of approximately HK$0.3 million as at 30 June 2026 (31 December
2025: nil). As at 30 June 2026, the working capital (current assets
less current liabilities) of the Group was approximately HK$162.3
million (31 December 2025: approximately HK$166.6 million) and the
net asset value was approximately HK$148.1 million (31 December
2025: approximately HK$193.3 million).

Gearing ratio (total debt/total equity) as at 30 June 2026 was
approximately 65.4% (31 December 2025: approximately 17.1%).

There was no change in the Company’s share capital during the
Period 2026.

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can meet its funding
requirements at all times.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RO

CURRENCY RISK

The Group has minimal exposure to foreign currency risk, as the
majority of its transactions, assets, and liabilities are denominated in
the functional currencies of its respective entities — primarily Macau
Pataca, Hong Kong Dollars, and Chinese Yuan. The exchange rate
between these functional currencies and the Hong Kong Dollar
remains relatively stable. As such, the Group currently does not have
any foreign currency hedging policy in respect of foreign currency
transactions and assets and liabilities as the Group’s risk in foreign
exchange is insignificant. However, the Group will continue to monitor
closely its exposure to currency movement and take proactive
measures.

INTEREST RATE RISK

The Group is exposed to interest rate risk through the impact of rate
changes on interest bearing financial assets and liabilities, mainly
interest-bearing bank balances. Interest rates of these bank deposits
are determined by reference to the respective bank offer rates. The
Group’s convertible debenture is non-interest bearing and therefore do
not expose the Group to interest rate risk. The Group currently does
not have any interest rate hedging policy. However, the management
of the Group will consider hedging significant interest rate risk should
the need arise.

PRINCIPAL RISKS AND UNCERTAINTIES
E&M engineering and electrical cable trading business

The E&M engineering and electrical cable trading business operations
are conducted in Macau and Hong Kong providing the electrical-
related E&M engineering works and trading of electrical cable and our
engagements with customers are on a project basis and non-recurring
in nature that we did not enter into any long-term agreement or master
service agreement with them. We have to undergo the competitive
bidding process for every new project. In the event that we are unable
to attract new customers or secure new projects from our existing
customers, there may be a significant decrease in our revenue. Our
operations and financial results would hence be adversely affected.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE R

PRINCIPAL RISK AND UNCERTAINTY (continueq)

E&M engineering and electrical cable trading business
(Continued)

The Group’s liquidity position may be adversely affected if the progress
payment, trade receivables of trading of electrical cables or the
retention money is not paid or released to the Group on time or in
full; or the construction project cash flows fluctuate. To monitor the
financial liquidity, the Group reviews aging analysis on regular basis and
closely communicates with management of the customers so as to get
a better understanding of their solvency status.

Other principal risks include fluctuations in estimated project
costs versus the actual project cost incurred due to unexpected
circumstances and imported labour quota allocated to our projects,
both of which would adversely affect the Group’s operations and
financial performance.

There remain uncertainties relating to the price trends and stable
supply of cables and other key materials. If major suppliers adjust their
supply arrangements, delay deliveries, or terminate cooperation, it
could have a material adverse effect on our operations and profitability.
The Group will monitor supplier status closely and take necessary
mitigation measures as appropriate.

IP-related business

Group’s IP-related business is highly dependent on third-party IP
licenses. As the relevant IP is not owned by the Group, the Group is
exposed to the risk that the licensing agreements may not be renewed
or may be terminated early. A decline in the market popularity of
relevant IP, or adverse change in licensing terms and fees, could have
a material negative impact on the stability and growth prospects of the
Group’s licensing business.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RO

PRINCIPAL RISK AND UNCERTAINTY (continueq)

Overall

The Group is also exposed to certain market risks such as currency
risk, interest rate risk, credit risk, liquidity risk, etc.

The Group believes that risk management is the responsibility of
everyone within the Group and has implemented a risk management
system to mitigate the risks in daily operations. Risk management
is led by the Directors at the top, who take both macro and micro
economic conditions into account before making business decisions,
and also aims to develop risk awareness and control responsibility as
the Group’s culture and the foundation of the Group’s internal control
system.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS OR DISPOSALS

Save as disclosed in this interim report, the Group neither have any
significant investments nor any material acquisitions or disposals of
subsidiaries and associated companies for the Period 2026.

PLEDGE OF ASSETS

Pledged bank deposits as at 30 June 2026 and 31 December 2025
are pledged to secure the performance bonds granted to the Group.
The Group had no other material pledge of assets as at 31 December
2025 and 30 June 2026.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

Save as disclosed in this interim report, the Group does not have
other plans for material investments and capital assets as at 30 June
2026 and up to the date of this interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE R

CAPITAL COMMITMENTS

The Group had no material capital commitments as at 30 June 2026
(81 December 2025: Nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June 2026
(81 December 2025: Nil).

PROSPECTS AND STRATEGIES

Looking ahead, the business environment for the construction
and E&M engineering industry in Hong Kong and Macau remains
challenging, with intense market competition and pressure on the
overall gross profit margin of the industry, The Group will continue
to concentrate on its core E&M engineering business, prudently
select high-quality projects, strengthen cost control and refined
management throughout the entire project life cycle, continuously
optimize its business structure, and improve profitability. Meanwhile,
the Group will actively explore opportunities for market expansion
in the Mainland China to diversify regional operational risks. At the
same time, the Group continues to advance its IP-related business
development. The IP commercialization market offers considerable
growth potential. The Group will continue to focuses on cultivating its
new TCG (Trading Card Game) business, seizing market development
opportunities, enhancing its product portfolio, expanding sales
channels, building a user operation system, actively tapping into the
commercial value of IP, and fostering new growth drivers.

The Group adheres to a diversified business development strategy,
balancing resources allocation between traditional and emerging
businesses, and is committed to enhancing the Group’s overall
competitiveness and creating long-term value for shareholders.
The Group’s management adopts a prudent stance on the Group’s
financial performance for the second half of 2026, and believes that
the Group will improve its financial results for the year.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERE RO

PROSPECTS AND STRATEGIES (continueq)

For development of IP-licensed business, the Group will focus on
expanding its IP licensing portfolio by securing rights from a wider
range of IP holders, as well as developing its own IP projects. The
Group expects that strengthening both its IP licensing partnerships
and in-house development capabilities will enable the IP segment to
grow into a meaningful new revenue pillar, supporting the Group’s
long-term objective of building a diversified business portfolio.

Management of the Group is cautious about the Group’s financial
performance in second half of 2026 and believes that the Group will
improve its financial results for this year.

EVENTS AFTER THE REPORTING PERIOD

On 1 July 2026, the Company and Hainan Hongyan Information
Technology Co., Ltd. (BRBREEERFEARAE) (the “Lender”)
entered into a loan agreement, pursuant to which the Lender
agreed to make available a term loan facility to the Company, as
borrower, in the principal amount of up to a maximum amount of
RMB200,000,000 (the “Loan”) for a term of six months commencing
on 1 July 2026, bearing no interest and renewable upon negotiation.
The Loan is unsecured. The Company intends to use the proceeds
from the Loan as the general working capital of the Group. Please
refer to the announcement of the Company published on 1 July 2026
for details.

Save as disclosed in this interim report, there have been no other
material events occurring after the Period 2026 and up to the date of
this interim report.

COMPLIANCE WITH THE RELEVANT LAWS
AND REGULATIONS

During the Period 2026, as far as the Board and management are
aware there was no material breach of or non-compliance with the
applicable laws and regulations by the Group that has material impact
on the business and operation of the Group.

A=K R @
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ZRAAS—EAEENTRASIE XFHEAEE
BEZTEEHBEGHRABR

FEFEEERHAEAR S - RETFEN
MHRFEFBEGE  TREFAEERENER
REENMFHEE-

HEHREE

“TECREtLtRE—R FATABEES Tm%ﬂ
RAERRT (MEMAL) STLER B B &
RAREBEAT (ERERN) RERTER
%73 AR 200,000,000t N EHAERME (&
1) BIEZARFLtRE—BEstAENER
A B EAUEREER ZEMREIRIR &
ARG ERFIERBERFAEEN—REE
B FBHFSREAINR T RELtE—H
EESPN=

PRARREHMEBHAREEIN R TR
FHRBMEEATHESA SIESEHM
BERFE-

BTHERRARRER
RISZAEHB RESTREEERN &

ERUTERBERVNITETHEIEREHKRE
EEEARENBRERRER

Interim Report AR & 2026 13



MANAGEMENT DISCUSSION AND ANALYSIS
EEE R

EMPLOYEES AND REMUNERATION POLICY

The Group had 147 full-time employees (including Non-executive
Director and Executive Directors) as at 30 June 2026 (31 December
2025: 48), among 15, 7 and 125 (31 December 2025: 18, 30 and
nil) were stationed in Macau, Hong Kong and Mainland China,
respectively. The remuneration policy and package of the Group’s
employees are periodically reviewed. Apart from retirement benefit
scheme contributions, salaries increment and discretionary bonuses
may be awarded to employees according to the assessment of
individual and Group performance. The remuneration policy in place
as at 30 June 2026 was in line with the current legislation in the
relevant jurisdictions, market conditions and performance of the staff
and the Group.
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DISCLOSURE OF INTERESTS
TR ER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2026, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
or debentures of the Company and its associated corporations, within
the meaning of the Securities and Futures Ordinance (the “SFO”),
which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or deemed to
have taken under such provisions), or which were required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were as follows:

Long positions in the ordinary Shares

EFRTBITHASRKRM - HERERK
MREEEPFZETRKE

RIBEZRERNB=+TH EEREABDEET
BWABRERABRAEEEZE (EEREHF KRB
B0 (TR RBEMRFG) B9RM - ABRBERMN
HEEEPHERREE S R ERAEXVIES
TRESDWMAN G A RB R FAREmRK B
(BREEEREARMGAXREFHARIFERD
BImAORA) » ARERE S RS 155 553621%
SCAZIRPTE E MR m RO B SURIRISS
PRegss EmRA) (TEWARB) PR E e T AE
FETRHFRSRETR] (MRETRN) > B
EARRB RBZOER OB T

REERkZIFE

Total number of Approximate

Shares and percentage
underlying of issued
Name of Director Capacity/Nature of interest Shares held (L) share capital
FifERRn KR  (HERITRAR
B4 817 #mtE MR RA AR 19 48 B(L) BB
(Note 1)
(Hizt1)
Mr. Yao Interest in a controlled corporation (Note 2) 1,438,500,000 71.93%
Bkt RRESEENER (Hat2)
Notes: W

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. Yao Capital Limited (“Yao Capital”) is wholly owned by Mr. Yao. Hence,
Mr. Yao is deemed to be interested in all the Shares held by Yao Capital
under the SFO.

1. TLIEZAIRZERMHNNIFE) (EHEREFK
HAE1RGIZEXVED) ©

2. WEEXRARRBMIELER) AREELEE

BRI RBFBHFRPEMR) > PRARERIE R
R BEAFRARFRAERMD P HER
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DISCLOSURE OF INTERESTS

RemitE
DIRECTORS’ AND CHIEF EXECUTIVE’S EEREBTERASRED HERR
INTERESTS AND SHORT POSITIONS IN MREEEPZEDZRRE @

SHARES, UNDERLYING SHARES AND
DEBENTURES (continueq)

Long positions in the ordinary shares of associated RERXFEBEENEERZEFE
corporations of the Company

Approximate

percentage
Name of associated Total number of of issued
Name of Directors  Capacity/Nature of interests corporations shares held (L) share capital
B BITRER
EENA B #attE MREEE BT FREFRZ AR 4A (L) AT
(Note 1)
(Msz1)
Mr. Yao Beneficial owner Yao Capital 50,000 100.0%
pkoE BEmEEA kL E AR
Note: HiaE -

1. The letter “L” denotes a person’s “long position” (as defined under Part 1.  TL I ALTHRZESERDNITFAE (EEREER
XV of the SFO) in such shares. BB &) SEXVER) ©

Save as disclosed above, as at 30 June 2026, none of the Directors R EXFRFIREBEN  R_ZT - NEXB=Z+H>
and chief executive of the Company had or was deemed to have IEAATEERTETHAERAATRE
any interests or short positions in the shares, underlying shares or  HEHEE (T & BB H RHE KA FEXVE) 2 &
debentures of the Company or its associated corporations (within the 7 ~ TR BB P A AW RIEHES BIR
meaning of Part XV of the SFO) as recorded in the register required B85 & B EIEBI 35218 M EBNREE 2B
to be kept under section 352 of SFO, or as otherwise notified to the  FFEEE » WIRBIZETRBRTHNE AT K
Company and the Stock Exchange pursuant to the Model Code. B 52 P 2 AR Rl R s Bl 3k A o
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DISCLOSURE OF INTERESTS
TR ER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2026 to the best knowledge of the Directors, the
interests or short positions of the persons, other than the Directors or
chief executives of the Company, in the Shares or underlying Shares
as recorded in the register required to be kept by the Company under
section 336 of the SFO were as follows:

Long positions in the Shares

FERRNKRHG RABRARMN 2

K

/A

RIZBZRERB=1TH BEFEMARNKRE
ERUARBEEZTHAEIN BEBF RGN
PIFEIBIERTE » ARBAFEECMPFCER
ZALRBROVAERRNTEEZEDIKXE
LI

REHBzEe

Total number of Approximate

Shares and percentage
underlying of issued
Name of Shareholders Capacity/Nature of interests Shares held (L) share capital
FriERg (i & EERITREN
Rt B3 #EUE TERARZ IR 4 2(L) BB oL
(Note 1)
Biz1)
Yao Capital Beneficial interest 1,438,500,000 71.93%
Y= g o
Bian DaYun Beneﬁcial Interest 138,820,000 6.94%
TR= i
Joanneful Limited Beneficial Owner 138,820,000 6.94%
Joanneful Limited ER#EAA
Note: Hiat

The letter “L.” denotes a person’s “long position” (as defined under Part XV of
the SFO) in such Shares.

Save as disclosed herein, as at 30 June 2026, the Directors were not
aware of any person (other than the Directors and chief executive of
the Company) who had an interest and short position in Shares or
underlying Shares as recorded in the register required to be kept by
the Company under section 336 of the SFO.

TLIEZAIRZEROANTEE) (ERRIBF KPS
1B EEXVER) ©

BRARSAIFEEN RIS ZRERB=+
B &EEMAMNEBEAAL ERDESREE
THABRRIN RERMAERRMN PR IRERE
5 R RGIE336IRRE LN ARBBEFE
ZERMNERERE
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERRAMER

CORPORATE GOVERNANCE

Compliance with Corporate Governance Code

Save for the deviation from code provision C.2.1 during the period
from 1 January 2026 to 31 January 2026 (which was resolved on
1 February 2026), the Company has complied with the Corporate
Governance Code (the “CG code”) contained in Appendix C1 to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”). To the best of the knowledge of the Board, except
the short period of deviation from code provision C.2.1 of the CG
Code, the Company has complied with the CG code during the
Period 2026 and up to the date of this interim report. The Directors
will periodically review on the Company’s corporate governance
policies and will propose any amendment, if necessary, to ensure
compliance with the CG Code from time to time.

Pursuant to code provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. Following the resignation
of Mr. Woo Chu Fai as the Chief Executive Officer on 26 January
2024, Mr. Wan Man Keung, the Chairman of the Board, temporarily
took up the function of Chief Executive Officer. This arrangement
continued throughout the year ended 31 December 2025 and up to
31 January 2026, resulting in a deviation from code provision C.2.1
of the CG Code. The Board believes that this measure is interim in
nature. Therefore, the Board considers that the deviation from code
provision C.2.1 of the CG Code is appropriate in this circumstance.
In addition, under the supervision of the Board which, during the
six months ended 30 June 2026 comprised at least one Executive
Director, one Non-executive Director and three Independent Non-
executive Directors, the Board is appropriately structured with a
balance of power to provide sufficient checks to protect the interests
of the Company and the shareholders as a whole.

With effect from 1 February 2026, Mr. Wan Man Keung resigned as
the Chairman of the Board and Mr. Yao Shuobin has been appointed
as the Chairman of the Board. Accordingly, the roles of the Chairman
and the Chief Executive Officer are no longer performed by the same
individual and the deviation from code provision C.2.1 of the CG Code
is therefore resolved. To the best of the knowledge of the Board,
the Company has complied with the CG Code up to the date of this
interim report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERKREMER

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix C3 to the Listing Rules as a code of conduct of the
Company regarding Directors’ securities transactions. Having made
specific enquiries of the Directors, all the Directors have confirmed
that they have complied with the requirements of the Model Code
throughout the Period 2026 and up to the date of this interim report.

Purchase, Redemption or Sale of the Listed Securities of
the Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the Period 2026
(including sale of treasury shares (as defined in the Listing Rules), if
any). The Company did not have any treasury shares (as defined in
the Listing Rules) as at 30 June 2026.

Sufficiency of Public Float

Reference is made to () the composite document published by Yao
Capital Limited (the “Offeror”) and the Company dated 29 December
2025 in relation to the Offer; (i) the joint announcement (the “Closing
Announcement”) jointly issued by the Offeror and the Company dated
19 January 2026 in relation to, among others, the results of the
Offer; and (i) the announcement of the Company dated 20 January
2026 in relation to the grant of waiver from strict compliance with the
minimum public float requirement and restoration of public float.

As disclosed in the Closing Announcement, immediately after the
close of the Offer on 19 January 2026, subject to the completion
of the transfer to the Offeror of those Offer Shares acquired by it
under the Offer, 499,760,000 Shares, representing approximately
24.99% of the entire issued share capital of the Company, were
held by the public (as defined under the Listing Rules) and therefore
the Company did not satisfy the minimum public float requirement
under Rule 13.32B of the Listing Rules as at the date of the Closing
Announcement.

EFRETEFRBZRETR

RNATB IR LR AMI SRCIFTE L 81T A
BERETHEERZ 2ZESFA (MEESFA) -
AERNBERETEERZNTATR KHE
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B _E_NEHEABEEATRARSHEEST
IRAEFR) ZFRIE ©

BE -BONHERQAE EHES
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ERE LEHBLEAARE LHES (B
HEBEEFERM (ERXRELHRA) @A) K
STRERB=ZTH AAB L EBEREERD
(E&ER LHRA) -

RHUARFTRE

LR (W BXARAE ((ZHA) BER
AR E_RAF+ A +NBRNZBOMS
TIBEREE X S (NEHAERATR TR
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H))  CABER EFEE BOZER ; K2
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREHEH

The Company made an application to the Stock Exchange for a
temporary waiver from strict compliance with Rule 13.32B of the
Listing Rules. On 20 January 2026, the Stock Exchange granted
the waiver for the period from 19 January 2026 to 20 January 2026
(both days inclusive). The Company was informed by the Offeror
that on 20 January 2026, the Offeror sold an aggregate of 240,000
Shares on market, representing approximately 0.01% of the total
number of Shares in issue as at that date. Immediately after the
above disposal, the total number of Shares held by the public was
500,000,000, representing 25.00% of the total number of Shares in
issue. Accordingly, the minimum public float of the Company of 25%
of the total number of Shares in issue as required under Rule 13.32B
of the Listing Rules has been restored. Accordingly, the Company
has maintained sufficient public float throughout the remainder of the
Period 2026 and up to the date of this interim report.

OTHER INFORMATION
Share Option Scheme

The Company has adopted a share option scheme on 22 January
2020 (the “Share Option Scheme”) as incentive or reward for
contributions that the eligible participants have made or may make
to the Group. The principal terms of the Share Option Scheme
are summarised in the paragraph headed “Statutory and General
Information — D. Share Option Scheme” in Appendix V to the
Prospectus.

There were no share options outstanding under the Share Option
Scheme nor were any share options granted, agreed to be granted,
exercised, cancelled or lapsed under the Share Option Scheme since
its adoption and up to the date of this interim report.

The total number of Shares available for grant under the scheme was
200,000,000 Shares, representing 10% of the issued share capital of
the Company as at the date of this interim report.

Pursuant to Rule 17.07(2) of the Listing Rules, the total number of
share options available for grant under the Share Option Scheme
as at 1 January 2026 and 30 June 2026 were 200,000,000 and
200,000,000 respectively.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERKREMER

Audit Committee

The Company has established an audit committee (the “Audit
Committee”) in accordance with the requirements of the Listing
Rules for the purpose of reviewing and providing supervision over the
Group’s financial reporting process, risk management and internal
controls systems. A meeting of the Audit Committee was held on
14 August 2026 to review the unaudited condensed consolidated
financial statements of the Group for the Period 2026.

The interim financial results of the Group for the Period 2026 are
unaudited but have been reviewed by the Audit Committee and
approved by the Board, which the Audit Committee was of the
opinion that the preparation of such results complied with the
applicable accounting standards and requirements as well as the
Listing Rules and that adequate disclosures have been made.

CHANGES IN THE INFORMATION OF
DIRECTORS PURSUANT TO RULE 13.51B(1)
OF THE LISTING RULE

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in the
information of Directors of the Company subsequent to the date of
the last published annual report of the Company up to the date of the
Board meeting held at 14 August 2026 approving this interim report
are set out below:

Name of Directors Changes in information

Mr. Gavin JL Feng Appointed as an independent Non-
executive Director with effect from 1
April 2026
Ms. Chen Tak Yee Dickdy Resigned as an independent Non-
executive Director with effect from on 1
April 2026
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INGOME
AEFZERGR S IEm R AN EEm R

For the six months ended 30 June 2026 &E —= ;& A =1+HIL7/~ER

Six months ended 30 June

BENA=THLNER

2026 2025

ZEINRE ECRAF

Notes HK$’000 HK$'000
Bt 5 THET TFAT
(unaudited) (unaudited)

(REER) (CRIEEZ)

Revenue Wi 4 38,780 21,545
Cost of sales HEMRAE (35,887) (17,761)
Gross profit EA 2,893 3,784
Other income HAA 5 73 868
(Impairment losses) reversals of impairment FBHA{z & E518 (IFEERE EE1E))

losses under expected credit loss BT (RERTE)

(“ECL”) model, net BER R EPER (34,360) 6,528
Impairment loss on property, plant and ME BB MR ERERE

equipment (1,454) -
Administrative expenses TR (17,143) (10,551)
Fair value change on investment property & B ¥ N FEET) (2,908) =
Finance costs BHE A A (264) (94)
(Loss) profit before taxation BrIAET (B518) iEF) 6 (53,163) 535
Income tax expenses g 7 (246) (315)
(Loss) profit for the period AR (B548) i) (53,409) 220
Other comprehensive income for HAAREMEERE

the period

ltem that may be reclassified subsequently E#& B EHHHIEEEZMNIER !
to profit or loss:
Exchange differences on translation of BINEF MBI R ELR

foreign operations 204 =
Other comprehensive income HREMEEmEE  0RRIE
for the period, net of tax 204 -

Total comprehensive (expense) income for AT #EH A FE(L
the period attributable to owners of the HRemE

Company (ZH) Wza4a%E (53,205) 220
(Loss) earnings per share K (518 BF)
Basic and diluted (HK$ cent) B #E (B 9 (2.67) 0.01
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RSB LGRS MFBINR

At 30 June 2026 I _E_;~\F"H=+H

30 June 31 December

2026 2025
ZEIR _ECRAF
ANAB=+H +ZA=+—H
Notes HK$’000 HK$'000
i FET FHET
(unaudited) (audited)
(REEEZ) (IR E1%)
Non-current assets ERBEE
Property, plant and equipment ME- BB KRB 10 19,675 18,305
Investment property "B 11 6,092 9,000
Rental deposits HEEs 13 219 =
25,986 27,305
Current assets RENEE
Inventories =78 12 24,686 =
Trade and other receivables FEUR & 5 BR 7Rz
HA e IE 13 82,242 45,499
Contract assets HEHEE 14 77,787 89,642
Time deposits EHIFR 303 -
Pledged bank deposits BIRIRIRITER 1,330 1,330
Cash and cash equivalents BERIREEHEY 32,633 62,585
218,981 199,056
Current liabilities REBAaE
Trade payables FETE Z AR 15 28,605 7,296
Other payables HME R 20,908 18,665
Contract liabilities aHas 14 5,386 5,238
Lease liabilities HESsE 677 711
Tax payable FE{IRIE 1,132 510
56,708 32,420
Net current assets RBEEFE 162,273 166,636
Total assets less current liabilities HEEERTHER 188,259 193,941
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

REBREPRS
At 30 June 2026 A=

S—=<—/\

MR R

30 June 31 December
2026 2025
—ETXR AR
NB=+H +-B=+—H
Notes HK$’000 HK$’000
i FET TFAT
(unaudited) (audited)
(REEEZ) (IR E1%)

Non-current liabilities EREEE
Deferred tax liability FIERIBEE 354 332
Lease liabilities HEaE 3,560 310
Other payables HhEsIa 14 5
Convertible bond ABRES 16 36,248 =
40,176 647
148,083 193,294

Capital and reserves BEEKRHER
Share capital (&N 17 20,000 20,000
Reserves B 128,083 173,294
148,083 193,294
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEEZERR DS

For the six months ended 30 June 2026 &E _ZF—

e

JNERA=1THIMER

Attributable to owners of the Company

RAREE S
Convertible
Share Share  Revaluation bond Legal  Exchange Retained
capital premium reserve reserve reserve reserve earnings Total
ik
ke ROEE  EftRE  BHEE  AEHE  EREBE  REERY o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T#En TiEm T iR TR TR T#ER
At 1 January 2025 (audited) RZF_1E-F-H
(=R 20,000 81928 - - 13 - 111,008 212,944
Proft for the period (unaudted) ~ EAFER] (RAEZH) - - - - - = 220 220
Proft and total comprehensive et R2EYnLE
income for the period (unaudted) ~ (RFE#R) - - - - - = 20 220
At 30 June 2025 (unaudited) RZEZR%7A=1H
(KEEH) 20,000 81,928 = S 13 = 111,223 213,164
At 1 January 2026 (audited) RZF-rE-B-H
(lmzH) 20,000 81,928 (794) - 13 - 2147 193,204
Loss for the period (unaudited)  EAREIE (RE&H) - - - - - - (53,409) (53,409)
Other comprehensive income SR M2 E
for the period (unaudited) (REEH) - - - - - 204 - 204
Loss and total comprehensive ~ HARESIER 2 EME (%)
income (expense) for the period 43 (KIEH)
(unaudited) - - - - - 204 (53,409) (53,205)
Recognition of equity component T REHERBAH
of convertible bond, net of B3 (NBRAREE)
transaction costs (unaudited) (K EE#) - - - 7,004 - - - 7,994
Balance at 30 June 2026 12026565308 % £
(unaudited) (REEH) 20,000 81,028 (794) 7,99 13 204 38,738 148,083
Note: g2

In accordance with the Article 377 of the Commercial Code of Macau Special
Administrative Region (“SAR”) of the People’s Republic of China (‘Macau”),
the company registered in Macau is required to transfer part of its profits of
each accounting period of not less than 25% to legal reserve, until the amount

reaches half of its share capital.

BE(PEARAMBIRFIFHTEHE (FHITHED)

(MRPFTY) B A ) SB3771% » FORFIFEMBI AR AR E
GEHERER A O R ERER25% BB A E R EE A
B TRERERENF UL
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AEEZEARSRERE

For the six months ended 30 June 2026 &E —= ;& A =1+HIL7/~ER

Six months ended 30 June
BEANA=1+HIEAER

2026 2025
ZEIR “EThF
HK$’000 HK$'000
FHT FHET
(unaudited) (unaudited)
(RE&ER) R EZ)
NET CASH (USED IN) FROM RESES) (FRA) TSRS B4R
OPERATING ACTIVITIES (73,157) 37,830
INVESTING ACTIVITIES ’EEE
Placement of time deposits EERRER (303) (79,000)
Withdrawal of time deposits REVEHAE N - 61,000
Interest received BUFHIE 2 601
Purchase of property, BEYE -BEMSRE
plant and equipment (208) 3
Net cash used in investing activities KREEEPTAIRE $5 (509) (17,402)
FINANCING ACTIVITIES REES
Repayments of principal on lease BEREaELAE
liabilities (397) (330)
Repayments of interest on lease liabilities EEFAE & &2 (22) (7
Proceeds from issuance of convertible BT ARE S PTISIE
bond 44,000 -
Repayments of bank borrowing BEIRITER - (387)
Interest paid BEAFE = (77)
Net cash from (used in) financing activities FRRESEENFRS (FRAE) IR 548 43,581 811)
NET (DECREASE) INCREASE IN CASH R&RIE&%EY
AND CASH EQUIVALENTS (R $Ehn5 58 (30,085) 19,617
CASH AND CASH EQUIVALENTS AT Hi#MIIRERIREEEY
BEGINNING OF THE PERIOD 62,585 56,126
EFFECTS OF EXCHANGE RATE EREHHE B
CHANGES, NET 133 S
CASH AND CASH EQUIVALENTS HARRERFEEEY B
AT END OF THE PERIOD, RITHEBRRIRE
representing
bank balances and cash 32,633 75,743
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REZ AR S M B R R MIsE

For the six months ended 30 June 2026 &iE &, ~\F/,"B=1HI/NER

GENERAL

SEM Holdings Limited (the “Company”) was incorporated and
registered as an exempted company with limited liability in the
Cayman Islands under the Companies Act, Chapter 22 (as
revised) of the Cayman Islands on 6 November 2015 and its
shares were listed on the Main Board of The Stock Exchange
Hong Kong Limited (the “Stock Exchange”) on 14 February
2020 (the “Listing”). The address of the registered office and
the principal place of business of the Company are disclosed
in the corporate information section to the interim report. The
immediate holding company of the Company is Yao Capital
Limited (“Yao Capital”), which is a private company incorporated
in the British Virgin Islands (the “BVI”) and controlled by Mr. Yao
Shubin, the Non-executive director appointed on 1 February
2026.

The Company is an investment holding company. The Company
and its subsidiaries (collectively, the “Group”) are principally
engaged in provision of electrical and mechanical (“E&M”)
engineering services, trading of electrical cables and sales of
intellectual property (“IP”) licensed products.

The unaudited condensed consolidated financial statements are
presented in Hong Kong Dollars (‘HK$”), whereas the functional
currency of the Company is HK$.

During the period, the directors reassessed the functional
currency of the Company. As the principal economic
environment in which the Company operates has changed,
including funding activities and operating expenditures, the
functional currency of the Company was changed from Macau
Pataca (“MOP”) to HK$ with effect from 1 January 2026. The
change has been accounted for prospectively from the date of
change in accordance with HKAS 21.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure requirements
of the Rules Governing the Listing of Securities on the Stock
Exchange.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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REBEIL RS MR MR

For the six months ended 30 June 2026 EiE — &/ \F~B=1+H1-MER

3.

28

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis.

Other than changes in accounting policies resulting from
application of HKFRS Accounting Standards issued by the
HKICPA and adopted by the Group during the current interim
period as they have became applicable to the Group set as
below, the accounting policies and methods of computation
used in the condensed consolidated financial statements for
the six months ended 30 June 2026 are the same as those
presented in the Group’s annual financial statements for the year
ended 31 December 2025.

Application of the amendments to HKFRS
Accounting Standards

In the current interim period, the Group has applied, for the
first time, the following amendments to HKFRS Accounting
Standards issued by the HKICPA which are mandatorily effective
for the annual period beginning on or after 1 January 2026 for
the preparation of the Group’s condensed consolidated financial
statements:

Amendments to the Classification
and Measurement of Financial
Instruments

Contracts Referencing Nature-
dependent Electricity

Amendments to
HKFRS 9 and HKFRS 7

Amendments to
HKFRS 9 and HKFRS 7

Amendments to HKFRS
Accounting Standards

Annual Improvements to HKFRS
Accounting Standards —
Volume 11

The application of these amendments to HKFRS Accounting
Standards in the current period has had no material impact
on the Group’s financial positions and performances for the
current and prior periods and/or the disclosures set out in these
condensed consolidated financial statements.

SEM Holdings Limited JBEIZER B R AE]
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT ARG G B IR AR MIEE

For the six months ended 30 June 2026 &ZE —& ;& "B =1+HIE/NMER

3.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Applicable accounting policies adopted by the
Group during the period

Inventories

Inventories are initially recognised at cost, and subsequently
at the lower of cost and net realisable value. Cost comprises
all costs of purchase, and other costs incurred in bringing
the inventories to their present location and condition. Cost is
calculated using the weighted average method. Net realisable
value represents the estimated selling price in the ordinary
course of business less the estimated costs of completion and
the estimated costs necessary to make the sale.

Convertible bond

Convertible bond issued by the Group that contains both
the liability and conversion option components are classified
separately as financial liability and equity on initial recognition in
accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument.
Conversion option that will be settled by the exchange of a fixed
amount of cash or another financial asset for a fixed number of
the Company’s own equity instruments is classified as an equity
instrument.

On initial recognition, the fair value of the liability component is
determined using the prevailing market interest of similar non-
convertible debts. The difference between the gross proceeds
of the issue of the convertible bond and the fair value assigned
to the liability component, representing the conversion option for
the holder to convert the convertible bond into equity, is included
in equity (convertible bond reserve) and is not subsequently
remeasured.

3.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2026 EiE — &/ \F~B=1+H1-MER

3.

30

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Convertible bond (Continuea)

In subsequent periods, the liability component of the convertible
bond is carried at amortised cost using the effective interest
method. The equity component, representing the option to
convert the liability component into ordinary shares of the
Company, will remain in convertible bond reserve until the
conversion option is exercised (in which case the balance stated
in convertible bond reserve will be transferred to share premium.
Where the option remains unexercised at the expiry date, the
balance stated in convertible bond reserve will be released to
the accumulated losses. No gain or loss is recognised in profit or
loss upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible bond
are allocated to the liability and equity components in proportion
to the allocation of the gross proceeds. Transaction costs
relating to the equity component are charged directly to equity.
Transaction costs relating to the liability component are included
in the carrying amount of the liability portion and amortised over
the period of the convertible bond using the effective interest
method.

REVENUE AND SEGMENT INFORMATION

Revenue represents the fair value of amounts received and
receivable by the Group in the course of its ordinary activities
from the trading of electrical cables, the provision of E&M
engineering services, and sales of IP-licensed products to
external customers.

SEM Holdings Limited JBEIZER B R AE]
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

B IL RS MR

For the six months ended 30 June 2026 &ZE —& ;& "B =1+HIE/NMER

4.

REVENUE AND SEGMENT INFORMATION
(Continued)

For the trading of electrical cables, revenue is recognised at
a point in time when control of the goods is transferred to the
customer, which occurs upon delivery of the goods to the
customer’s specified warehouse location. Upon such delivery,
the customer bears the risks of obsolescence and loss in
relation to the goods. For sales of IP-licensed products, revenue
is recognised at a point in time when control of the goods is
transferred to the customer, which occurs when the goods are
dispatched from the Group’s warehouse. The customer bears
the risks of loss or damage in transit from that point onwards.
For the provision of electrical and mechanical engineering
services, revenue is recognised over time as the Group’s
contract work enhances an asset that the external customer
control as the Group performed.

Disaggregation of revenue

4.

WERAEBER @

MEBEBEZMS  Wal TGRS E
ERNEERER 2B REYEER
FiEERBE#hE 2 B o R % BER K
EAMEYNREBRR RIBRER  FIPR
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ERPRERESD ZREXRAEWEE
EERENEZR B&kMIE &R AE
BHATHEIANBERRE MEHBEIR
W IRERBMS  WamRNEAEENSHN
ITREBRERBORIEAIINEE R EHR

Wz 0 48

Six months ended 30 June

BENA=THLNER

2026 2025
—EIR “ETRE
HK$’000 HK$'000
FET FAET
(unaudited) (unaudited)
(RE&HEIZ) (R EZ)

Provision of electrical and mechanical  12E H KR4 TR

engineering services
Hotels and casinos B I e YR B 85 1,248 11,674
Residential properties FEM=E 21,143 3,532
Commercial properties [EEXY/ES 595 606
Public properties NS ES 1,063 2,633
Others Hith - 664
24,049 19,109
Trading of electrical cables BEES 6,403 2,436
Sales of IP-licensed products HEIPIREER

Trading cards =g 8,328 =
38,780 21,545

Interim Report AR & 2026 31
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For the six months ended 30 June 2026 EE — = ;F A =1+H1MES3

4.

32

REVENUE AND SEGMENT INFORMATION
(Continued)

Segment information

The Directors, being the chief operating decision makers (the
“CODM”), regularly review the Group’s internal management
reports for the purpose of allocating resources and assessing
performance.

Prior to 2026, the Group was organised as a single operating
segment comprising the provision of E&M engineering services
and the trading of electrical cables. Operating segments were
identified on the basis of internal management reports prepared
in accordance with accounting policies consistent with HKFRS
Accounting Standards, which were regularly reviewed by the
CODM.

During the six months ended 30 June 2026, the Group
commenced its IP-related business. The CODM has determined
that this new business constitutes a separate reportable and
operating segment. Accordingly, the Group is now organised into
two reportable operating segments, and comparative segment
information for the six months ended 30 June 2025 has been
restated to conform to the current period’s presentation.

Specifically, the Group’s reportable segments under HKFRS 8
“Operating Segments” are as follows:

1. Provision of E&M engineering services and trading of
electrical cables

2. Sales of IP-licensed products

SEM Holdings Limited JB3Z3E B R A T
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT ARG G B IR AR MIEE

For the six months ended 30 June 2026 &ZE —& ;& "B =1+HIE/NMER

4. REVENUE AND SEGMENT INFORMATION 4, W RDIBER @

(Continued)
Segment information (Continued) PEEE =
Provision of
E&M
engineering
services and
trading of Sales of
electrical IP-licensed
cables products Total
b7t
HE TERTS SHEIP
UKEEES EHEER 4Est
HK$’000 HK$’000 HK$’000
FAET FAT FHET
(unaudited) (unaudited) (unaudited)
(REE&EIZ) (RE&HEIZ) (REEER)
Six months ended 30 June HE_S-RE
2026 ANBE=E+HLENREA
Segment revenue I EBUL 30,452 8,328 38,780
Segment profit pa: iyl 517 2,376 2,893
Other income HAM A 73
Administrative expenses THEEX (17,143)
Impairment losses under ECL FEHEEREEATH
model, net BEERFER (34,360)
Impairment loss on property, plant  ¥12 B = &5 #ERE
and equipment 518 (1,454)
Fair value change on investment & B WA T EEH)
property (2,908)
Finance costs BhE AR AN (264)
Loss before taxation bRIRAIE 1R (53,163)

Interim Report AR & 2026 33



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RCE AR S T IR AR MTEE

For the six months ended 30 June 2026 EiE — &/ \F~B=1+H1-MER

4. REVENUE AND SEGMENT INFORMATION 4, W RDIBER @

(Continued)
Segment information (Continuec) DEEER =
Provision of
E&M
engineering
services and
trading of Sales of
electrical IP-licensed
cables products Total
R
E TR HEIP
UEEEES BREM Ty
HK$'000 HK$’'000 HK$'000
TFAET FAET FAET
(unaudited) (unaudited) (unaudited)
(R&E%) (R EZ) (RREZ)
Six months ended 30 June 2025 H#E_E_FHE
~NAB=1+HIEARER
Segment revenue ban= & 21,545 = 21,545
Segment profit DE A 3,784 = 3,784
Other income Hg A 868
Reversals of impairment losses BHEERBEXTH
under ECL model, net BERREC] > JFRE 6,528
Administrative expenses TEREX (10,551)
Finance costs =YD %:N (94)

Profit before taxation PRI AT RN 535
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT ARG G B IR AR MIEE

For the six months ended 30 June 2026 &ZE —& ;& "B =1+HIE/NMER

4. REVENUE AND SEGMENT INFORMATION 4, W RDIBER @

(Continued)
Geographical information & E R
The Group’s operations are principally located in Macau, Hong AEBNEBFZMUMNEM - EBRARER
Kong, and Mainland China. H#f o
The Group’s revenue from external customers and information REBRBISELFHNBAUERREE R
about its non-current assets by geographical location of the EEMEBUEESNERBEEER D5
customers and the assets, respectively, are detailed below: SEARINE -
Revenue from external
customers Non-current assets
REISMIE R I FEREEE
Six months ended 30 June At
BEABA=THLAER iy
30 June 31 December
2026 2025 2026 2025
ZEIRE ZETRE
ZEIRE Z2ChF ~NB=tH +ZA=+—H
HK$’000 HK$'000 HK$’000 HK$'000
TET FET THET THEx
(unaudited) (unaudited) (unaudited) (audited)
(REER) K& (REER) (&&=
Macau et 1,612 15,822 20,434 25,363
Hong Kong &5 28,840 5,723 1,488 1,942
Mainland China REIR 8,328 - 4,064 -
38,780 21,545 25,986 27,305
5. OTHER INCOME 5. Hfthg A
Six months ended 30 June
BESRA=1THL~EA
2026 2025
—EBIRE “ETHAF
HK$’000 HK$'000
FAT FAET
(unaudited) (unaudited)
(RE&ER) (CRREZ)
Interest income FEUWA 2 601
Government grants (Note) AT f ARG (B EE) - 227
Others HAth 71 40
73 868
Note: There are no unfulfiled conditions or other contingencies attaching BYSE © 5% AN M R AR RO R AR SUEL B 75
to these grants. ARIE S ©
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For the six months ended 30 June 2026 EiE — &/ \F~B=1+H1-MER

6.

36

(LOSS) PROFIT BEFORE TAXATION

6. FR¥ial (B518) @F
Six months ended 30 June
BEANA=1HLNEAR

2026 2025
ZEIRE “ETHF
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEER) (R EZ)
(Loss) profit before taxation has been arrived BR#R AT (B518) & B0 GHA)
at after charging (crediting): THRIBRIER
Staff costs BT 6,730 8,738
Depreciation of property, ME- BB KREEITE
plant and equipment 1,068 1,249
Impairment loss (reversals of impairment loss) TBEA{E B E51EE T T RIRE RSB
under ECL model, net (RUERSIERE]) B8R 34,360 (6,528)

INCOME TAX EXPENSES

7. FRASIRAX

Six months ended 30 June
BESRA=1THLKEAR

2026 2025
ZEIRE —ECRHF
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEE1Z) (R EZ)
Macau Complementary Tax PRI
Current tax BNHATR IS - 316
Deferred taxation IEIEFRTE (189) @)
Hong Kong Profits Tax EBFER
Current tax BRERIRIE 22 S
Deferred taxation IRIEFR IE 155 1
PRC Enterprise Income Tax (“EIT”) FR P dth b 2T
Current tax BNHATRIE 202 =
Deferred taxation IRIEF TE 56 =
246 315

For the six months ended 30 June 2026, Macau
Complementary Tax is calculated at 12% (for the six months
ended 30 June 2025: 12%) of the estimated assessable profits
exceeding MOP600,000 for the periods.

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of assessable profits of the
qualifying group entity will be taxed at 8.25%, and assessable
profits above HK$2 million will be taxed at 16.5%. The
assessable profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5%. Accordingly, the Hong Kong Profits Tax of the
qualifying group entity is calculated at 8.25% on the first HK$2
million of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million.

SEM Holdings Limited JBEIZER B R AE]
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For the six months ended 30 June 2026 &ZE —& ;& "B =1+HIE/NMER

7.

INCOME TAX EXPENSES (Continued)

Provision for PRC EIT is calculated at the applicable statutory
tax rates on estimated taxable profits, in accordance with
the income tax laws and regulations governing the Group’s
operating subsidiaries in Mainland China.

DIVIDENDS

No dividend was paid or proposed for ordinary shareholders of
the Company during the six months period ended 30 June 2026
(six months ended 30 June 2025: nil), nor has any dividend been
proposed since the end of the reporting period.

(LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share is based on
the following data:

FRiSIiB @

R EREREERERNERNF
B Py 3t 3 2 BT B A Bl PSR A R KA 37
B EEHERREF LB R A TR R & o

H§l§\
RBEZZEZREANB=+HLRERH
B 3 S ) AN A B) B iR AR RIR A SR AT AR
g (@:?: % ﬂ-ﬁz/\ﬁ +E|u:/\1@ﬁ
) > BREHRURTEEZZIRKGER
s

=i (518 B
SRER (1518 BRI RN TBRE

Six months ended 30 June

#ESNA=1+HLXEAR

2026 2025
—BIR “EhHE
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REEER) (R E1Z)
(Loss) profit (E518) iz F)
(Loss) profit for the purpose of basic and STESREAREE (518
diluted (loss) earnings per share BRIz (B518) &F) (53,409) 220

Six months ended 30 June
BENANBA=1THLNEAR

2026 2025
TEIRE “ETRE
’000 000
T TFh&
Number of shares RHEE
Weighted average number of ordinary shares st &S RE AL #EEGE (BF)
for the purpose of basic and diluted loss TR Mg
(earnings) per share 2,000,000 2,000,000

The computation of diluted loss per share for the six months
ended 30 June 2026 does not assume the conversion of the
Convertible Bond issued by the Company on 24 April 2026
since the assumed conversion would result in a decrease in
loss per share and is therefore anti-dilutive. No diluted earnings
per share for six months ended 30 June 2025 are presented
as there are no potential ordinary shares were issued for the six
months ended 30 June 2025.

AEHECECRFEAA=ZTHIENEAR
NEREEFEEN WERRRA AN E
TRFOBZHHBETHNABRKRESE
B FRARIKEREERNSREER
DORMAERBEER - BE_ST _RHEN
B=+HLEAER AN EETEE
TER B EEYSREERT -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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9.

10.

11.

12.

38

REZERSE M FEIRRMEE
the six months ended 30 June 2026 &ZE —Z_—/~F/ "B =+HI7MER
(LOSS) EARNINGS PER SHARE (continved) 9. &k (F8) BFl @
Accordingly, diluted loss per share for the reporting period is the At REPENESREESHIEEERER
same as basic loss per share. E5184EE -
As at 30 June 2026, the Company has outstanding Convertible RIZEZRERB=TH ARBBELEHE

Bond with an aggregate principal amount of HK$44,000,000
which are convertible into 400,000,000 ordinary shares of the

During the current interim period, the Group acquired
property, plant and equipment with an aggregate amount of
HK$3,892,000 (six months ended 30 June 2025: HK$286,000).

PROPERTY, PLANT AND EQUIPMENT 10. ¥ -BERSE

RATEAERE RERESHBEEYE HE
Fr 253,892,000 T (B EZ
=+HLERER 286,000 7T) °

%8744,000,0008 TR EE IR ES
Z L &5 0] i A A2 5)400,000,0008% &
Company. L

ET"HFENRA

INVESTMENT PROPERTY 1. REME
30 June 31 December
2026 2025
ZEIRE “ETARE
~NA=+H +=-B=+—H
HK$’000 HK$'000
FHT FAET
(unaudited) (audited)
(REEEX) (B 1%)
At the beginning of period/year i) 9,000 =
Transfer from property, plant and equipment EBE#)% BB K& H - 9,150
Fair value losses N EREIE (2,908) (150)
At the end of the period/year RHB R 6,092 9,000
INVENTORIES 12. 78
30 June 31 December
2026 2025
ZEIRE “ETREF
~NB=+H +=B=+—H
HK$’000 HK$'000
FAT FHET
(unaudited) (audited)
(RE&EIZ) (& Z)
IP-licensed products IPIRHEE & 24,686 =

SEM Holdings Limited JB3Z3E B R A T




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT ARG G B IR AR MIEE

For the six months ended 30 June 2026 &ZE —& ;& "B =1+HIE/NMER

13. TRADE AND OTHER RECEIVABLES 13. FEUR & 5 BR Fu By E {th FE U Fh 18

30 June 31 December

2026 2025

—E_XRE TEBTRHAE

NB=+H +ZB=+—H

HK$°000 HK$’000

FHET FAET

(unaudited) (audited)

(RE&EIZ) (REZ)

Trade receivables FEUR & 57 BR =R 29,135 47,987
Less: Allowance for credit losses B EERBRE (9,895) (3,646)
19,240 44,341

Prepayments to suppliers FEAS 4L FE P TE 60,733 =
Other prepayments HMFE ™I 369 613
Rental deposits HEES 219 60
Other deposits Hittigs 147 58
Other receivables HhpEsiIa 1,753 427
82,461 45,499

Presented as: 2%

Non-current JERED 219 =
Current TRED 82,242 45,499
82,461 45,499

FEBBEOHZFREAHB0HE60H
BYEEHI - INIREHIR BN B 5 8RR (0FR
EEBIRERE) REDMDRERDHRZY

The Group usually allows a credit period of 30 to 60 days to
its customers. The following is an ageing analysis of trade
receivables net of allowance for credit losses, based on the

invoice dates, at the end of the reporting period: LI
30 June 31 December
2026 2025
TEIRE TETREF
~A=+H +ZA=+—H
HK$’000 HK$'000
TF#T FH7T
(unaudited) (audited)
(CREEEZ) (BB
Within 30 days 30HA 1,199 22,524
31-60 days 31E60H 1,777 1,360
61-90 days 61E90H 147 1,198
Over 90 days HB4B90H 16,117 19,259
19,240 44,341
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

For the six months ended 30 June 2026 EiE — &/ \F~B=1+H1-MER

14

40

REBEIL RS MR MR

The contract assets primarily relate to the Group’s right to
consideration for work completed and not billed because the
rights are conditional on quantity surveyors’ or customers’
inspection. The contract assets are transferred to trade
receivables when the rights become unconditional.

Typical payment terms which impact on the amount of contract
assets recognised are as follows:

The Group’s construction contracts include payment schedules
which require stage payments over the construction period with
reference to surveys of work performed to date. The Group
typically transfers the contract assets to trade receivables when
the rights become unconditional.

SEM Holdings Limited JBEIZER B R AE]

. CONTRACT ASSETS AND CONTRACT 4. SHNEERESHNERE
LIABILITIES
30 June 31 December
2026 2025
TEIRE _ETRE
~NB=+H +ZA=+—H
HK$’000 HK$’000
FAT FET
(unaudited) (audited)
(RE&EZ) (& Z)
Contract assets from provision of E&M R BIR{HI%E TERFEH
engineering services EHNEE
— Unbilled revenue — REAZWA 101,912 85,807
— Retention money — REE 19,012 18,861
120,924 104,668
Less: Allowance for credit losses B EEBEEE (43,137) (15,026)
77,787 89,642
Contract liabilities aHaEFE
Provision of electrical and mechanical RME N KRN TER
engineering services 4,539 5,238
Customer deposit for IP-licensed products & P #iIPE#E B fHigS 847 =
5,386 5,238

GHEETERAEEM DI TMHERUK
M TR ERNEFE R EaarmE
FIBUTIHAEMRERNERDESG -5
NEERBIRAERGTHERBKRES

BRRR o

FECRRIGNEETEN I EMIMIER
LI

FEBNRESNEEESZLZS R/
ETHNIERENBRERBARBRMOMR
BYISTREH 8 - EREF A ERGE  AEH
BEROGHNEEBBERKEZ RN



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

B IL RS MR

For the six months ended 30 June 2026 &ZE —& ;& "B =1+HIE/NMER

14

15.

. CONTRACT ASSETS AND CONTRACT

LIABILITIES (Continued)

The Group also typically agrees to a defect liability period of
1 to 2 years from the date of the practical completion of the
construction for 5% to 10% of the contract sum. This amount
of retention money is included in contract assets until the end
of the defect liability period as the Group’s entitlement to this
final payment is conditional on completion of defect liability
period. The defect liability period serves as an assurance that
the construction services performed comply with agreed-
upon specifications and such assurance cannot be purchased
separately. The Group classifies these contract assets as
current because the Group expects to realise them in its normal
operating cycle.

Retention money is unsecured, interest-free and recoverable at
the end of the defect liability period of 1 to 2 years from the date
of the completion of respective projects.

The amount of receipt in advance from a customer is netted
off against retention money on a particular contract basis and
presented as contract liabilities.

TRADE PAYABLES

The credit period of trade payables is ranging from 30 to 90
days. The following is an ageing analysis of the trade payables
based on the invoice date at the end of the reporting period:

14.

15.

BHNEERESNEGEw

AEBRBETREEERERELTHEE
SHEE2FREMNEEMNE%E10%TER
REEEH ZRESSHFAGHNEE
BEERBEERERD L BRFERIE
Z B A AR TS LUER B SR HA RV 4
mIFF - REEERR/RBERLEITESR
BB RERBRARIETIEREE &%
ERZEGNEEDEANE AREEER
BN EREEEMAGHEER-

RESABMITIT B8 URKBBETH
(B&EEEMT AR E2E) BRE A
AT

BREPRERBEGVERENGRES
WEFNRENERE-

FE1T B 2 BRTX

P B 53 BR AR 095 B H9 7T TR0 Q0 H ° 14 4R
S FE (T BB ARAURB D I DR B R
B2

30 June 31 December
2026 2025
—ERE —E_RE
~A=+H +ZA=+—H
HK$’000 HK$'000
THET FHT
(unaudited) (audited)
(REEEZ) (&%)
Within 30 days 30HA 24,653 3,351
31-60 days 31E60H - -
61-90 days 61E90H - =
Over 90 days H8iB90H 3,952 3,945
28,605 7,296
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

REBEIL RS MR MR

For the six months ended 30 June 2026 EE — = ;F A =1+H1MES3

16.

42

CONVERTIBLE BOND

On 24 April 2026, Yao Capital entered into a subscription
agreement with the Company, pursuant to which Yao Capital
conditionally agreed to subscribe for a convertible bond (the
“Convertible Bond”) issued by the Company in the principal
amount of HK$44,000,000, which may be converted into
400,000,000 shares at the initial conversion price of HK$0.11
per share. The Convertible Bond will be matured on 24 April
2028.

Please refer to the Company’s circular dated 9 March 2026
and the Company’s announcement dated 24 April 2026 for the
detailed terms and completion of the Convertible Bond.

The fair value of the Convertible Bond was valued by an
independent valuer, Masterpiece Valuation Advisory Limited as
at issue date. The fair value of the Convertible Bond was valued
using binomial model. The residual amount, representing the
value of the equity conversion component as entitled by the
Company, is included in the convertible bond reserve under
equity attributable to the owners of the Company.

The principal amount of the Convertible Bond will be payable

on the date of redemption, conversion or maturity. The effective
interest rate of the liability component is 10.60%.

SEM Holdings Limited JB3Z3E B R A T

16. AIHA IR ESH

MR_EZNEMNA —+HH  Pksd EA A
NEINRBERZE B L ERBRMY
[B 23088 KA B 817 A & & 58 444,000,000
Bz o RES (B3R ES)) &0
REHFZOFTHRRESROA1ETTEIR
#5400,000,000R& f& 17 o AT AR EHF B I —
ETNFEOB-+MHERIE-

E%ﬁjiﬁlﬁx%#mﬁﬁﬁﬂl EARRTEMEER
BFREAABHEA T _E=ZAANH
HERKAAABHBEAZZE Z NFENA

“t+mEHASe

AR ESFNATEEHBILGEME
SHEFEHARAB N BT HET bR
MRESFZATEDERBIEBEAER T
HE-HFER 2R EREANKRE
B OEE sStAERBREA ABEED
BRI R RESS R

IR ESH AT AR B SRS B
Xt BEBONERFE10.60%



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT ARG G B IR AR MIEE

For the six months ended 30 June 2026 &ZE —& ;& "B =1+HIE/NMER

16. CONVERTIBLE BOND (continued) 16. AI AR E S @
The movements of the liability and equity components of the AR ES 2 BEAER DN EREHR
Convertible Bond during the reporting period are set out below: ZEBEINT
Liability Equity
component component Total
BERS R 4Est
HK$'000 HK$’'000 HK$'000
FAET FAET FAET
As issue date of the Rel#f BT B
Convertible Bond 36,006 7,994 44,000
Imputed interest expense HENERE 242 - 242
At 30 June 2026 R_E R ENB=1+H 36,248 7,994 44,242
No convertible bond was converted into ordinary shares of the BEARESHE  ARBLEE A BRKRE
Company, and no redemption, purchase or cancellation by the HSERERBARABEBRG  IrEERL B
Company has been made in respect of the convertible bond up BT AT RRES -

to the reporting period.

17. SHARE CAPITAL 17. I 7
Number of Share
shares Capital
& E g7
HK$’000
FHT
Ordinary shares of HK$0.01 each FREE0.OIETHEER
Authorised EE
At 1 January 2025, 30 June 2025, and N _E_HFE—RF—H-
1 January 2026 and 30 June 2026 TETRFSRB=1THK
_SZ/ SF—A—HMUK
BT RERAB=+H 5,000,000,000 50,000
Issued and fully paid BRITREE
At 1 January 2025, 30 June 2025, and ‘(\:‘EZEE B—H-
1 January 2026 and 30 June 2026 TECRFRAB=1THK
:3:/ VEF—A—HMUK
ZEIXRERA=1+H 2,000,000,000 20,000
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For the six months ended 30 June 2026 EiE — &/ \F~B=1+H1-MER

18

19.

20.

44

. RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere
in the unaudited condensed consolidated financial statements,
the Group entered into the following related party transactions:

()  The remuneration of directors of the Company and other
members of key management during the current interim
period amounted to HK$1,884,000 (six months ended
30 June 2025: HK$1,884,000) including retirement benefit
scheme contributions of HK$10,500 (six months ended
30 June 2025: HK$27,000).

(i)  During the Period 2026, the Group has made rental
payment amounting to HK$279,000 (six months ended 30
June 2025: HK$263,000) to Mr. Wan Man Keung for the
use of offices.

(i) The Group has purchased materials during the current
interim period amounted to HK$4,194,000 (six months
ended 30 June 2025: HK$259,000) from Ready Electrical
Metal Work Limited, a related company in Hong Kong

under the control of Mr. Wan Man Keung.

During the current interim period, the Group has made
consultancy fee amounting to HK$630,000 to Jianda
Holdings Limited (six months ended 30 June 2025:
608,000), an entity controlled by Mr. Wan Man Keung.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The management of the Group considers that the carrying
amounts of the financial assets and financial liabilities of the
Group recorded at amortised cost in the unaudited condensed
consolidated financial statements at the end of the reporting
period approximate to their fair values. The fair values of financial
assets and financial liabilities are determined in accordance with
generally accepted pricing models based on a discounted cash
flow analysis.

APPROVAL OF UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements
were approved by the Board on 14 August 2026.

SEM Holdings Limited JBEIZER B R AE]

18.

19.

20.

RERRZ
BREERMARSMBERREMSEHHR
BOXBREHN AEETEUTHES
25

() TRBDEERFESEBHMBAERN
7 FR HBEARS B9 # B 231,884,00078 7T (&%
EEAFAA-FTHILERER
1,884,000/ 7T) » BIERE KB sTEIH
;10,5008 (BE_SE_HENRA
=+BLEXER : 27,0008 7T) °

(i) MIZIEZREPEBRN ANEBEC LM
NENFHAFRALEFHEES
279,000 7w (BHE T _RHENA
=+ HLERER : 263,000/ 7T) BT E
e

AR AERREEERTBR
mARA BB EMIEN4,194,0008 7T (8
EE_RFEANR=THLEXRER:
259,000/ 7T) * ZRAB AT A FRBRL
EaES] o

)

RARHARAR REBRF RafEE
FNEREEERERABTERM
#630,0008 7T (BE_E _HE-A
=+H1EXMER : 608,000/ 7T) °

TMIAZAFENE

FEREEBRS  RMEMRINKREEZ
BERRG S M B mRUBIHN AR A&
BEMEERSHAEEZREBRAQY
BERE - THEERSMBEZATERA
REBRABRITRREAEDTMERE

HIEREEZERESMBFRR

AEELBRGEEMBREEEESFIN
TETRENBTEARE-
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