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GROUP PROFILE

About Fountain Set (Holdings) Limited (the “Company”) and its subsidiaries (the “Fountain Set
Group”) (Stock Code: 00420.HK)

As one of the world’s largest and long-established fabric manufacturers, the Fountain Set Group produces knitted fabric and garments
through vertically integrated operations in fabric knitting, dyeing, printing, finishing and garment manufacturing for many renowned
apparel retailers and brands.

As a strong believer of research and development, we collaborate with brands and suppliers to develop innovative and creative fabric
and garment products to consumers all over the world. Headquartered in Hong Kong and listed on the Main Board of The Stock
Exchange of Hong Kong Limited, the Fountain Set Group has 8 production facilities in the People’s Republic of China, Sri Lanka and
Indonesia, with marketing and representative offices in 2 countries. Its global workforce is close to 5,700.

Mr. HA Chung Fong, the founder of the Company, remains one of the substantial shareholders of the Company.

To learn more about Fountain Set (Holdings) Limited, please visit www.fshl.com.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED ANANCAL STATEMENTS
PHISRGR M B RRERARS

SHINEWING (HK) CPA Limited
17/F, Chubb Tower, Windsor House,
311 Gloucester Road,

Causeway Bay, Hong Kong

TO THE BOARD OF DIRECTORS OF FOUNTAIN SET (HOLDINGS) LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial statements of
Fountain Set (Holdings) Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 3 to 27 which comprise the
condensed consolidated statement of financial position as of 30 June 2026
and the related condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash flows for the six-month
period then ended, and other explanatory notes (the “interim condensed
consolidated financial statements”). The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the preparation
and presentation of these interim condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility is to express a conclusion on
these interim condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these interim condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED ANANCAL STATEMENTS
PHISRGR e MBERRERARS

CONCLUSION A o

Based on our review, nothing has come to our attention that causes us to 1RIEARTTZ B/ R{THE LR EMBIBRE
believe that the interim condensed consolidated financial statements are not  ZNfT7HE{E P EARBRAG S M BHREABNSEKX

prepared, in all material respects, in accordance with HKAS 34. FEREEE G ERFEMRFER -
SHINEWING (HK) CPA Limited Sk (FH) SHAEHABRAE
Certified Public Accountants HMESTAEN

Lee Shun Ming ZF|iERF

Practising Certificate Number: P07068 HEBERIT 1 PO7068

Hong Kong 548

20 August 2026 20264F8H20H
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGSEm REMEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656 5308 LL61E 5

(Unaudited)
(REEEIZ)
Six months ended 30 June
H ZE6H30H LL6MA A
2026 2025
NOTE [tz HK$'000 F#ExT  HK$000 FET
Revenue =] 5 1,984,442 1,937,026
Cost of sales tHE A (1,732,873) (1,709,585)
Gross profit EF] 251,569 227,441
Other revenue HAMg A 8 32,755 40,621
Other gains and losses H il & E518 8 11,525 9,288
Distribution and selling expenses DIERIEEER (30,160) (28,904)
Administrative expenses THER (182,704) (192,268)
Finance costs EE= 5% 6 (3,935) (5,235)
Share of profit of an associate PR —EEE R B B F) 508 478
Profit before income tax expense PBRPTIEMSZHAIRF 79,558 51,421
Income tax expense FTi8MZ 7 (8,199) (15,609)
Profit for the period EHEAEF 8 71,359 35,812
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (continued)
Rt A R EMEERER ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656H30H LL61E 5

(Unaudited)
(REEEIZ)
Six months ended 30 June
HZ6H30H 1L6EA
2026 2025
NOTE [fiz# ~ HK$'000 F#Ex  HK$'000 F¥E7T
Other comprehensive income 2ElE
ltem that may be reclassified HEOSEBEMDEEER Y
subsequently to profit or loss: BH
Exchange differences arising on MEBINEREE
translation of foreign operations P& &2 A= %R 20,821 10,851
Other comprehensive income EHEEEMEENRE
for the period 20,821 10,851
Total comprehensive income EHEEERmEE
for the period 92,180 46,663
Profit for the period attributable to: FEL2EBEERA
Owners of the Company KRBHEB A 63,821 30,670
Non-controlling interests JEPERS 7,538 5,142
71,359 35,812
Total comprehensive income for the period FE{L 2 HARI & EIU AR (E :
attributable to:
Owners of the Company KANBIEB A 81,110 38,632
Non-controlling interests JEIERR 11,070 8,031
92,180 46,663
HK cents #flll HK cents Bl
Earnings per share BREN
— Basic —H5K 10 5.2 2.5
- Diluted —#E 10 5.2 25
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

GLEEZE=:

AR

AS AT 30 JUNE 2026 2202668 30H

(Unaudited) (Audited)
(RIEEIZ) (22 1%)
At 30 June At 31 December
K6H30H $12831H
2026 2025
NOTES [tz HK$000 F#ET  HK$000 FE7T
Non-current assets ERBEE
Investment properties KEY = 50,893 52,194
Property, plant and equipment MR 11 1,004,733 1,046,537
Right-of-use assets EREEE 12 224,288 237,286
Other intangible assets HithmEEE 28,049 29,157
Deposit paid for purchase of plant and BEEBLRENEN
equipment & 2,271 45
Interest in an associate E/Q\_FIEﬁ B NBE 2 Em 27,775 27,267
Deferred tax assets PRI THE B 54,189 53,903
1,392,198 1,446,389
Current assets REEE
Inventories =578 13 813,143 701,366
Trade and bills receivables BE K RBRREWRIE 14 772,626 701,480
Prepayments, deposits and FENFIE 25 R H A
other receivables e 14 178,983 120,942
Tax recoverable CIEqEIF o] 5,802 5,778
Restricted bank deposits ZREERITER 1,961 1,911
Short-term bank deposits FEHRIRITERR 580,487 532,468
Bank balances and cash IRTTHEERRNIRE 899,176 1,014,755
3,252,178 3,078,700
Current liabilities mENaE
Trade and bills payables SELERENRIE 15 582,273 439,461
Other payables and accruals HhENRIBRESE R 16 245,329 276,284
Contract liabilities EXEEE 22,649 21,838
Lease liabilities — current portion HEaGE-—REHD 12 39,741 36,185
Amounts due to non-controlling RIEVERR AR ER AR 1B
shareholders 21a 21,491 23,040
Amount due to an associate R —EME A B FIE 21a 6,986 4,892
Deferred income — current portion FIEW A —RENEE 5,463 5,548
Tax payable FETRIE 12,401 20,085
936,333 827,333
Net current assets MEBEERE 2,315,845 2,251,367
Total assets less current liabilities BERGERRSERE 3,708,043 3,697,756
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

fERGRa MR (8

AS AT 30 JUNE 2026 £20266830H

(Unaudited) (Audited)
(R EZ) (BE1Z)
At 30 June At 31 December
#6 8308 R12831H
2026 2025
NOTES fitsz  HK$’000 F#T HK$'000 F 7T
Non-current liabilities JERENEE
Deferred income — non-current portion IRIEW A —FERENEE 62,094 62,398
Lease liabilities — non-current portion HEaE—ERMED 12 140,258 149,733
Deferred tax liabilities EERIBEEE 1,256 3,543
203,608 215,674
Net assets BEZE 3,504,435 3,482,082
Capital and reserves B K E
Share capital [N 18 889,810 889,810
Reserves HE 2,371,143 2,359,860
Equity attributable to owners ZiN/NSTE FE DN
of the Company 3,260,953 3,249,670
Non-controlling interests JEIERR M 243,482 232,412
Total equity A 3,504,435 3,482,082
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RS

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656 4308 LL6/E 5

Attributable to owners of the Company

RBHR

FE#mt

FRFEEAER
Non-

Share Translation  Statutory  Retained controlling Total

capital reserve reserve  earnings Total interests equity

RE  ERRE AEHE OREEA B FEkEz  ERAE

HKS000  HK$000  HKS000  HKSO00  HKS000  HKS000  HK$000

&1 & &1 FET FAT FET FAT

At 1 January 2026 (audited) 200651518 (£H) 889810  (57,214) 126313 2,290,761 3249670 232412 3,482,082
Exchange differences arising on BEENEBEL VERED

translation of foreign operations - 17,289 - - 17,289 3,532 20,821

Profit for the period EHERM - - - 63,821 63,821 7,538 71,359

Total comprehensive income for the period BB 2 EWGER - 17,289 - 63,821 81,110 11,070 92,180

Dividend recognised as distribution (note 9) ~ EREIANRZBE (H3E9) - - - (69,827)  (69,827) - (69,827)

At 30 June 2026 (unaudited) 12006E68308 (REEH) 889,810 (39,925) 126313 2,284,755 3,260,953 243482 3,504,435

Attrioutable to owners of the Company
RAFEENER
Non-

Share  Tranlation Statutory Retained controlling Total

capital reserve reserve eanings Total interests equity

Rx  EREE  iEEE  ZERA BE FEREm  ERAE

HKS000  HKSOO0  HKSOOO  HKSOOD  HKSUOOO  HKSOOO  HK$OOO

FEr TEr FEr FEr FEr FE1 FEr

At 1 January 2025 faudited) 200551518 (€57 839,810 (65,369) 122246 2,000,902 3287589 218,184 3455773
Exchange differences arising on BEENEREL  ERER

tranglation of foreign operations - 7,962 - - 7,962 2,889 10,851

Profit for the period EHERM - - - 30,670 30,670 5,142 35,812

Total comprehensive income for the period ~ REE2 AW GER - 7,962 - 30,670 38,632 8,031 46,663

Dividend recognised as distribution (note 9) ~ EHEIANRZBE (Hi5E9) - - - (67,376)  (67,376) - (67.376)

At 30 June 2025 (unaudited) 202556308 (KIEEL) 839,810 (B7407) 122246 2254196 3208845 226215 3435060
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656H30H LL61E 5

(Unaudited)
(RE&EIZ)
Six months ended 30 June

& =6H30H LL6fE A

2026 2025
HK$’000 F &7 HK$'000 F &1

Net cash generated from (used in)

BEBREME PR 8

operating activities REFE 33,849 (731)
Net cash (used in)/generated from "EEE FrA) /FrEN
investing activities: INEFHE .
Purchase of property, plant and EEVE WBEREE
equipment (25,588) (60,675)
Proceeds from land resumption T TS FIE - 96,791
Other investing cash flows HEMEEZIRE RS 12,135 31,290
(13,453) 67,406
Net cash used in financing activities: MEBEMANIRESFE
New bank borrowings raised WEEZRITEE 19,155 76,672
Repayment of bank borrowings BERTEE (19,155) (100,433)
Dividends paid BENRE (69,827) (67,376)
Repayment of principal portion of EEHEaEIAEEHD
the lease liabilities (17,771) (17,206)
Payment of interest portion of SNHAEaEZMEZ D
the lease liabilities (3,751) (3,301)
Other financing cash flows HthmEZREnRE (1,763) (1,499)
(93,112) (113,143)
Net decrease in cash and cash HEeERERREEEN
equivalents B EE (72,716) (46,468)
Cash and cash equivalents at beginning 2B FARNIES K
of the period ZRREER 1,547,223 1,295,475
Effect of exchange rate changes on EXEHHINERERR
cash and cash equivalents SHEENFE 5,156 2,528
Cash and cash equivalents at end of REPABARERNRE R
the period ZRIIRLIEE 1,479,663 1,251,535
ANALYSIS OF COMPONENTS OF REKRERFLBEBHERIE S
CASH AND CASH EQUIVALENTS: B34
Short-term bank deposits ERRIRITIERR 580,487 362,164
Bank balances and cash RITAERNRIRE 899,176 889,371
1,479,663 1,251,535
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REERER S M 5 ER R FIsE

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656 4308 LL6/E 5

GENERAL

The Company is a public limited company incorporated in Hong Kong
and its issued shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office and
the principal place of business of the Company are Block A, 6/F., Eastern
Sea Industrial Building, 29-39 Kwai Cheong Road, Kwai Chung, New
Territories, Hong Kong.

The financial information relating to the year ended 31 December 2025
that is included in this interim report 2026 as comparative information
does not constitute the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial statements.
Further information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Companies
Ordinance (Cap. 622 of the Laws of Hong Kong) (the “Companies
Ordinance”) is as follows:

The Company has delivered the statutory annual consolidated financial
statements for the year ended 31 December 2025 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance.

The Company’s independent auditor has reported on those financial
statements. The independent auditor’'s report was unqualified; did not
include a reference to any matters to which the independent auditor drew
attention by way of emphasis without qualifying its report; and did not
contain a statement under sections 406(2), 407(2) or (3) of the Companies
Ordinance.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for the six
months ended 30 June 2026 have been prepared in accordance with
the applicable disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with Hong Kong Accounting Standard (“HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

ACCOUNTING POLICIES

The interim condensed consolidated financial statements have been
prepared on the historical cost basis. These interim condensed
consolidated financial statements have been prepared with the same
accounting policies adopted in the 2025 annual consolidated financial
statements for the year ended 31 December 2025, except for those
described below.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

fEEAAR & MR SRR st ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656H30H LL61E 5

3. ACCOUNTING POLICIES (continued)
Application of amendments to the HKFRS Accounting Standards

In the current interim period, the Group has applied, for the first time, the
following amendments to HKFRS Accounting Standards issued by the
HKICPA, which are effective for the Group’s financial year beginning on 1
January 2026.

Amendments to HKFRS 9 and Amendments to the Classification

HKFRS 7 and Measurement of Financial
Instruments
Amendments to HKFRS 9 and Contracts Referencing Nature-
HKFRS 7 dependent Electricity
Amendments to HKFRS Annual Improvements to HKFRS
Accounting Standards Accounting Standards — Volume 11

The application of the amendments to HKFRS Accounting Standards in
the current interim period did not have any material impact on the Group’s
financial performance and positions for the current and prior periods and/
or on the disclosures set out in these interim condensed consolidated
financial statements.

The following new and amendments to HKFRS Accounting Standards
have been issued, but are not yet effective and have not been early
adopted by the Group.

HKFRS 18 Presentation and Disclosure of
Financial Statements!

HKFRS 20 Regulatory Assets and Regulatory
Liabilities?

Amendments to HKFRS 10 and  Sale or Contribution of Assets between

HKAS 28 an Investor and its Associate or Joint
Venture®
Amendments to HKAS 21 Translation to Hyperinflationary

Presentation Currency’

L Effective for annual periods beginning on or after 1 January 2027.

2 Effective for annual periods beginning on or after 1 January 2029.

9 Effective for annual periods beginning on or after a date to be determined.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & M B R M ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656 4308 L6185

ACCOUNTING POLICIES (continued)

Application of amendments to the HKFRS Accounting Standards
(continued)

The directors of the Company anticipate that, except as described below,
the application of other new and amendments to HKFRS Accounting
Standards will have no material impact on the Group’s financial
performance and positions and/or the disclosures to these interim
condensed consolidated financial statements of the Group.

HKFRS 18 - Presentation and Disclosure of Financial Statements

HKFRS 18 sets out requirements on presentation and disclosures in
financial statements and will replace HKAS 1 Presentation of Financial
Statements. HKFRS 18 introduces new requirements to present specified
categories and defined subtotals in the statement of profit or loss, provide
disclosures on management-defined performance measures in the notes
to the financial statements and improve aggregation and disaggregation of
information to be disclosed in the financial statements. Minor amendments
to HKAS 7 “Statement of Cash Flows” and HKAS 33 “Earnings per Share”
are also made.

HKFRS 18, and the consequential amendments to other HKFRS
Accounting Standards, will be effective for annual periods beginning on or
after 1 January 2027, with early application permitted.

The application of the HKFRS 18 is not expected to have material impact
on the financial position of the Group. The directors of the Company are in
the process of making an assessment of the impact of HKFRS 18 but is
not yet in a position to state whether the adoption would have a material
impact on the presentation and disclosures of consolidated financial
statements of the Group.

SEASONALITY OF OPERATIONS

Due to the seasonal nature of the production and sales of dyed fabrics
and yarns, lower revenues and operating profits are usually expected in the
first half of the year than in the second six months. Lower sales during the
period January to February are mainly resulted from the decreased supply
for dyed fabrics and yarns during peak holiday season in the People’s
Republic of China (the “PRC”).
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

fEEAAR & MR SRR st ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656H30H LL61E 5

5. REVENUE AND SEGMENT INFORMATION 5. BEBRIEEN
The executive directors of the Company, i.e. the chief operating decision RABHITES BIFEEEREKE) B
makers, regularly review the operating results and financial information & PP E R [F) 89 U i B E AR B R A
based on distinct geographical areas of location of customers, including EEBRUBER 81FEE8 (KABME
Hong Kong (place of domicile of the Company), Chinese Mainland, Taiwan, #) CP Bt 5 EE TR R
Korea, Sri Lanka, America, Europe, Vietnam, and Others, i.e. representing NS B ~ B R A fhth& (BP3E H sy
other geographical locations mainly Bangladesh, Singapore and Macau. All LL% E;J%‘?BDT_L. s B RPT) o PR
of these geographical areas are operating segments except “Others” which BREMFMUERESESTE M HMitE)
is an aggregation of operating segments. BjAGRea S ENE.
The following is an analysis of the Group’s revenue and profit from the UTAAEBRRCIEREREBRNERBEE
production and sales of dyed fabrics, yarns and garments and results by BRE N RRKRETRRSEE D2
reportable segments for the period under review. BBRBHIU R ZEEFREZ DM
Six months ended 30 June 2026 (unaudited) 8 E2026F6H30H LL6MHA (REHER)
Chinese Segment
HongKong ~ Mainland Taiwan Korea  SriLanka America Europe Vietnam Others total  Eliminations ~ Consolidated
A g4 BE  BERE £ ol HE  HMHE  AEmE 4 B4
HKS000 HKS000 HKS000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
fét  FET T TET TET TET FEr FET T TET TET TEn
REVENUE 820
Bxternal sales HigE 272,561 715,040 80,729 82,175 393,339 47519 69,119 143,647 180,263 1984442 - 1964442
Ierseqment saes gl DEMHE (2 728,387 306,549 - - 74,030 - - - - 110896  (1,108,966) -
Totel segment revenue PEEERLA 1000948 1,021,589 80,729 82,175 467,369 41519 69,119 143,647 180253 3003408  (1,108966) 1984442
RESULTS S |
Segment proft NERH 30618 10,343 9,056 9,185 26,635 5763 7,263 15210 19,008 193,141
Inerest income HISHA 14713
Unelocated income FAEMA 9878
Unelloceted expenses FEH (134,741)
Finence costs RERL (3935)
Share of poft of anassociate.  FEH—EEENTZER 8

Proft before ncome tax Bt R
eipense

79,558
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & M B R M ()

13

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656 4308 L6185

REVENUE AND SEGMENT INFORMATION (continued) 5. EEBEROFEEN B
Six months ended 30 June 2025 (unaudited) E 2202506830 LE6fE A (R EZ)
Chinese Segment
Hong Kong Mainland Taiwan Korea  SriLanka America Europe Vigtnam" QOthers totl  Eiminations  Consolidated
BE TEA% nE BE  HEET S i HE EMHE  pELE i &4
HS000  HKSU0  HKSOOO  HKSUOO  HKSUOO  HKSUOD  HKSUOO  HKSUOO  HKSODO  HKSODO  HKSOD  HKSOOD
AT FET FET FEr FET AT FET FET FET FET FET FET
REVENUE L2
External sales HMEE 23307 700,113 65,09 99,750 386,176 16,481 4438 176,483 208183 1,937,026 - 1937026
Inter-seqment seles oy~ HERHE (72 133969 3086% - - 108753 - - - - 1IB14T (1,151417) -
Total segment revenue DEEERLE 977,216 1,008,808 65,0% 99,750 494929 16,481 41438 176,483 208183 3088443  (1,151417)  1937,026
RESULTS 28
Segment proft HERH 17,344 67,634 716 10,962 13,264 1813 3,250 19,018 18,818 159,319
Interest income HEHA 13,763
Unallocated income ROERMA 19,180
Unallocated expenses R (136,084)
Finance costs BERLK (5.239)
Share of proft of an associate FEf—HEE LT 2 &7 a8
Profit before income tax ~ BRFTEHR: HAIRAY
expense 51421

Note: Inter-segment sales are charged at price by reference to the prevailing market
rates.

* Comparative figures of Vietham have been re-presented to conform to

the current period’s segment presentation due to the change of operating

segments.

Segment profit represents the profit earned by each segment without
allocation of central administration costs and other expenses (including
non-production related employee benefits expenses, directors’
emoluments, bank charges, etc.), depreciation and amortisation of
investment properties, property, plant and equipment and other intangible
assets, interest income, impairment and (loss)/gain on disposal/written-
off of property, plant and equipment, finance costs, share of profit of
an associate, etc. This is the measure reported to the chief operating
decision makers for the purposes of resource allocation and performance
assessment. No analysis on segment assets and liabilities is disclosed as it
is not presented to the chief operating decision makers.

et DEREEZ BRI 2REFZHHE
BMAERE

Y HEREENEARED HELERUT
BEEM29) UNE=HBNDEERS
Ho

DEEMESDEFMBRNNERN > B
Bt ARPRITHMAKRAEMER (BEH
FEERRMZEERNMAX EFME R
TERE REVE-ME - HILRHBE
REMERE E 2 3T R F B WA
ME - HRERREZHBERDE M (&
B MWam s BESE B —EEEAR
Z8HF LT B ERD B KA ET AT
MIBEERREERCEE - HNEE
ERBRILRBIFLHONKE  HREMN
RERNETEEERREZY -
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Fountain Set (Holdings) Limited
Interim Report 2026

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

fEEAAR & MR SRR st ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656H30H LL61E 5

5. REVENUE AND SEGMENT INFORMATION (continued) 5. EXHERMEEH (B
Disaggregation of revenue EEESTY
Disaggregation of revenue from contracts with customers by products and BERREEIVAREII2NEL SR
timing of revenue recognition are as follows: WADFIANT -
(Unaudited)
(REEEIZ)
Six months ended 30 June
# E6H308 LL6ME A
2026 2025
HK$000 +#;r  HK$000 F#E7T
Revenue from contracts with ERMBHREENFE1558
customers within the scope of HEANNEFEREGRIKA :
HKFRS15:
Production and sales of dyed fabrics 5U3& & $4 € B 70 & &)
and yarns 1,666,012 1,690,012
Production and sales of garments BUE M E BT 318,430 247,014
1,984,442 1,937,026
Timing of revenue recognition: R A BB -
At a point in time LG 1,984,442 1,937,026
6. FINANCE COSTS 6. FIERAS
(Unaudited)
(REEEXZ)
Six months ended 30 June
#=68300 LL6ME R
2026 2025

HK$’000 F#7T HK$'000 F 71

Finance costs on: BB A
Bank borrowings RITEE
Lease liabilities HESRE

184 1,934
3,751 3,301

3,935 5,235
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

7. INCOME TAX EXPENSE

RRAAR & M5 R R MI=E ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656 4308 L6185

7. FhfeiiZth

(Unaudited)
(REEEXZ)
Six months ended 30 June
# Z6H30H LL6fE A

2026 2025
HK$000 F#;c  HK$'000 F&ET

Current tax: =HIERIE .
Hong Kong 58 528 842
Chinese Mainland R E Py it 10,701 8,283
Other jurisdictions Hanal A& (121) 6,369
11,108 15,494

(Oven)/under provision in prior years: BEFE (BRERE BERL

Chinese Mainland R[] P 3 (70) 288
Other jurisdictions Hha k& (388) (342)
(458) (54)

Deferred tax: PEIEFR IS
Hong Kong 58 9 2,039
Chinese Mainland R[] P 3t (3,631) (226)
Other jurisdictions HshxtE 1,171 (1,644)
(2,451) 169
8,199 15,609

Under the Hong Kong two-tiered profits tax rates regime, the first
HK$2,000,000 of assessable profits of one subsidiary of the Company,
which is a qualifying corporation, is taxed at 8.25% and the remaining
assessable profits is taxed at 16.5% for the periods ended 30 June 2026
and 2025. The profits of other group entities not entitled to the two-tiered
profit tax rates regime will continue to be taxed at 16.5% for the periods
ended 30 June 2026 and 2025.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of Chinese Mainland
subsidiaries is 25% for the periods ended 30 June 2026 and 2025.

Pursuant to the relevant laws and regulations in Sri Lanka, the tax rate
of Sri Lanka subsidiary is 30% for the periods ended 30 June 2026 and
2025.

Taxation arising in other jurisdictions is calculated at the rates prevailing in
the respective jurisdictions for the periods ended 30 June 2026 and 2025.

RIBFFAFMEBRMABSG AR —BAEE
BRI B A BRI E2,000,0008 7T &
HINEF 2 IREAB8.25% » MER FERINE
FIFE E 20265 R2025%6 3301 LEHAR
MER516.5% ARG SRMARGIFE
EE B BN E E20264F K&202556
B 30H LEHB B 42 B 2 11 Z£16.5%5R 157 ©

RFPEPZERERE TREMBRE
R 2SR A B FEEE) > B A T B
NEIRE E20265F 52202556830 H LEHAR
ZIRE 5% o

RIEBFEFFERZEZRERER TEH
£ B A B E E 20264 K2025FE6830H
LEEAR 2 B E A30% ©

Hazt@ s RIEEUBBEZ B A1
B & = 20264 2025968301 IFHAR =
R z METE -
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Fountain Set (Holdings) Limited
Interim Report 2026

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
I RRkR & M B RRMTE ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656H30H LL61E 5

OTHER REVENUE, OTHER GAINS AND LOSSES/
PROFIT FOR THE PERIOD

(a) An analysis of the Group’s other revenue is as follows:

HAKA ~ Efthur s R g548, =5
kgl

(@ FTEEHMBAZFWT :

(Unaudited)
(REEER)
Six months ended 30 June
8 E6H30H 1L61ER
2026 2025
HK$000 F3#;r  HK$'000 F#ET
Amortisation of deferred income IEZEUT A > 85 (#75Li)

(note i) 2,586 2,747
Compensation income EWA 4,981 4,141
Government grants (note i) BT 48 A (i 52ir) 2,659 877
Interest income FEWA 14,713 13,763
Net rental income from KREMEZBESRAFE

investment properties 4,241 4,206
Others HAth 3,575 14,887

32,755 40,621

(o) An analysis of the Group’s other gains and losses is as follows:

b FEBEMWEREIEZ DI :

(Unaudited)
(REEEXR)
Six months ended 30 June
& =6H300 LL6fEA
2026 2025
HK$000 +#;r  HK$000 F#E7T
Net exchange gains fE RN FE 8,714 16,945
(Loss)/gain on disposal/written-  HE HHHE « 1483 K
off of property, plant and HFEz (BE) e
equipment (264) 1,070
Impairment loss reversed/ EERERREWGIEZ
(recognised) on trade and bills R {EES B ([O], (FEER)
receivables, net FE 3,075 (8,727)

11,525 9,288
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

A

R e SRR (8

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656 4308 L6185

8. OTHER REVENUE, OTHER GAINS AND LOSSES/ 8.

PROFIT FOR THE PERIOD (continued)

(c) An analysis of the Group’s profit for the period is as follows:

H A ~ Efthileas K548 = 1A
Rz (&)
© FEBRPHENZHFMT

(Unaudited)
(REE&EIZ)
Six months ended 30 June

#=6H30H LL6fEA
2026 2025

HK$’000 F#7T HK$°000 F 7T

Profit for the period has been S HARIZFI B0 :
arrived at after charging:

Amortisation of other intangible  ELfhEFZE 7 2~ #5H
assets

Depreciation of investment KEYEZINE
properties

Depreciation of property, plant #2425 R s 5 2 3T &5
and equipment

Depreciation of right-of-use TRESEZITE
assets

Employee costs (including BEMAE (BIEESEME)
directors’ emoluments)

1,673 1,526
2,527 2,494
72,916 75,363
19,391 17,657
319,157 327,178

Notes:

(i) Amortisation of deferred income mainly represents i) grants received from
Chinese Mainland local government authority as subsidies to the Group
for acquiring property, plant and equipment for business development
and energy saving scheme implemented by Chinese Mainland local
government, and ii) rental income received in advance for the leasing of

three investment properties.

(i)  For the six months ended 30 June 2026, government grants included
grants of HK$2,623,000 (six months ended 30 June 2025: HK$820,000)
received from Chinese Mainland local government authority as subsidies
to the Group for incentive of foreign trade and steady growth of business
and there were no restrictions with the use of such government grants.

Mt -

(i)

IEIEUT A 2 B85 250 IR B
Bl P it E st BT A T A S E A
TEBAME B RREZMEL &
EHUDAREFERRPEIAM
BB TR S B KB E =
EREYEMBUAIEEZUTA

HZE 2026568300 LE61E 2 » BUF 4
At 6 35 IR B 2 B A B P9 3 B AT
BERLIEALNEBMEEBIINE R
FEIEE 1 = 2 1 Ak2,623,00078 7T (&
F20255%6/4300 L6/ A : 820,000
AIT) o T 5 BT AL B A I A
PR o
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
I RRkR & M B RRMTE ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656H30H LL61E 5

9.

10.

DIVIDENDS 9. RKE
(Unaudited)
(CREEX)
Six months ended 30 June
8 E6H30H 1L61ER
2026 2025
HK$000 35  HK$'000 F#ET
Dividends attributable to the previous B FEEREZRE
financial year, approved and recognised AR EHE R
as distribution during the interim period: HERADIK
2025 final dividend of HK$5.7 cents 2025F KRG BB AR5 7511
(2024 final dividend of HK$1.16 cents and (2024FFRHEARR B
2024 special dividend of HK$4.34 cents) 11681l K&20244
per share Bl BR B AR 4.347 1) 69,827 67,376

No interim dividend has been proposed during the six months ended 30
June 2026, nor has any dividend been proposed by the board of directors
of the Company since the end of the reporting period (six months ended
30 June 2025: nil).

The final dividend of HK$5.7 cents in respect of the year ended 31
December 2025 (2024: HK$1.16 cents) per share, amounting to
approximately HK$69,827,000 (2024: HK$14,262,000) had been
approved by the shareholders of the Company at the annual general
meeting of the Company held on 4 June 2026 (2024: 6 June 2025). The
Board had not recommended any special dividend for the year ended
31 December 2025 (2024: special dividend of HK$4.34 cents per share,
amounting to HK$53,114,000).

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to
owners of the Company is based on the following data:

10.

AT EEE T EHIRE E2026F6530H
IF6ME B Z AR B » B B &S HIR IR
FEREARE EZE2025%F6H30H LE61#
B ) o

B E2025F 12831 HIEFEEMNKRIEKRES
FIR5.781l (20244 © 1.16781l) » HHL
69,827,000 75 ( 20244F : 14,262,00074
70) » Bi2026FE6 840 (20244 : 20256
B6R) BTHNALTRBBEEARG LER
RABREHFE - BEEZ L AREE2025
F12B3 1 HILEERZHRETAFRRE
(2024%F | FRIKR EERK4.3481 &
53,114,000 7T) °

BREF

TABEEANEBLEERERNREBERFTD
RIE T B E

(Unaudited)
(REEEXR)
Six months ended 30 June
#HZE6H30H 1L6/EA
2026 2025
HK$'000 F#5r  HK$000 F#&7T
Earnings gl
Profit for the period attributable to owners of the FLstE S RE 7 K B2 F
Company for the purpose of computation of FTRAZ AR RBEHEE A
basic and diluted earnings per share FEL 2 HAE &R 63,821 30,670
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & M B R M ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656 4308 L6185

10. EARNINGS PER SHARE (continued) 10. SRREF (&)
(Unaudited)
(REEXZ)
Six months ended 30 June
#H E6H30H LL6fE A
2026 2025
Number of shares i & B
Weighted average number of ordinary shares ~ Fhst ESRERKE#ERF
for the purpose of computation of basic and Fi Az E @B N
diluted earnings per share EHHE 1,225,026,960 1,225,026,960
(a) Basic earnings per share (a) EREXEF
The computation of basic earnings per share for the six months #H E2026F6H830H IL6ER 2=
ended 30 June 2026 is based on the profit for the period attributable EXRBHTDREANKNAGEE AE
to owners of the Company of HK$63,821,000 (six months ended 152 #163,821,000# 70 (B £2025%
30 June 2025: HK$30,670,000) and the weighted average of 6430H LE61E A : 30,670,000 7T)
1,225,026,960 (six months ended 30 June 2025: the weighted REANBEEHTEERMNEFEHEHHE
average of 1,225,026,960) ordinary shares in issue during the period. 1,225,026,9600% (& =2025F6830H
IF6(E A © miEFEHEE1,225,026,960
i) 5t &
(b) Diluted earnings per share (b) SREERF
The diluted earnings per share is equal to the basic earnings per BREBERINEENERELRRN
share as the Company had no potentially dilutive ordinary shares in RAAEHE2026F6330H &20255F6
issue during the periods ended 30 June 2026 and 30 June 2025. H30H ILHIR A ZIK’D\ B BT
ZEBTEH S E @K

11. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT  11. ¥)% {42 KRB E 2 E8)

The Group incurred expenditure of HK$25,633,000 during the six months B E2026FE6830H 1E6ME R » AER AR
ended 30 June 2026 (six months ended 30 June 2025: HK$60,720,000) ARBAARER S ERTTARYE -
on property, plant and equipment to expand and upgrade the Group’s 123 R R BB X £425,633,000/8 7T (B E

manufacturing facilities. 2025568 30H LE6fE A : 60,720,00077T) °
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

fEEA

iR SRR MR (8

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656H30H LL61E 5

12. MOVEMENTS IN RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

(a)

(b)

Right-of-use assets

As at 30 June 2026, the carrying amounts of right-of-use assets
were HK$224,099,000 and HK$189,000 (31 December 2025:
HK$237,043,000 and HK$243,000) in respect of the leasehold land
and buildings and equipment, respectively.

During the six months ended 30 June 2026, the Group entered into
renewed lease agreement for land, and therefore recognised the
additions to right-of-use assets of HK$5,750,000 (six months ended
30 June 2025: factory and office premises of HK$33,294,000).

Lease liabilities

As at 30 June 2026, the carrying amounts of leased liabilities
were HK$179,802,000 and HK$197,000 (31 December 2025:
HK$185,666,000 and HK$252,000) in respect of the leasehold land
and buildings and equipment, respectively.

During the six months ended 30 June 2026, the Group entered into
renewed lease agreement for land, and therefore recognised the
additions to lease liabilities of HK$5,750,000 (six months ended 30
June 2025: factory and office premises of HK$33,294,000).

During the six months ended 30 June 2025, there is a reduction of
lease liabilities of HK$6,333,000 and a corresponding adjustment of
the same amount to the right-of-use assets due to modification to
lease terms (six months ended 30 June 2026: nil).

12. FREEEREERREZEE

(a)

(b)

EREEE

2026 FE6H30H » GRS L R 12
BEYURZENERREENREE
7Bl #224,099,0007 75 K& 189,0007 7T

(2025128318 : 237,043,000 7T
F2243,0007T) ©

HE2026E6830H LE61E S » ~EE
I U EEAE R FILER
fE RS EIENN5,750,00058 T (B E
2025%E6H30H LE6ME R : BB KA
ZE ) #£33,294,00058 7T) ©

HeEsaE

2026568 30H  SAEE T H# & E2
BYURRENHECBENREED
A1 %179,802,00078 7t K& 197,000 75
(20254128318 : 185,666,000 7T
T2252,0005 7T) ©

B E2026%F6830H LE61E B » ~EE
I ET U EEHEE RS MR
I E & 5,750,0008 T (B2
2025630 LE6ME R : BERA
=) 2£33,294,00078 7T) ©

B E2025F6830H LE61E S - R
BEFE  HESER 6,333,000
B FAEEEMEEARZER S8
(B E2026FE6H308 LE6EA | &) o

13. INVENTORIES 13. F&
(Unaudited) (Audited)
(REEEZ) (182 1%)
At 30 June At 31 December
1*6H830H ®12831H
2026 2025
HK$’000 F &7 HK$'000 F 7T
Spare parts B 20,124 18,798
Raw materials R 259,905 196,838
Work-in-progress FET 291,379 220,932
Finished goods Spk o 241,735 264,798
813,143 701,366
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & M B R M ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656 4308 L6185

14. TRADE AND BILLS RECEIVABLES/PREPAYMENTS,

DEPOSITS AND OTHER RECEIVABLES

The Group normally allows a credit period mainly ranging from 30 days to
90 days to its trade customers. The following is an ageing analysis of trade
and bills receivables based on the invoice dates which approximates the
respective revenue recognition dates, as at the end of the reporting period:

14, EE R ZIREWRIA AT RIA

BE R HE BRI
FEMBEREEBRMEN FIOXREOXEE
BMPHEEER B ERRHERTUAR
BT A GARMBARSBHEE) 7
WML AIRE AT T -

(Unaudited) (Audited)

(R EZ) (BB 1%)

At 30 June At 31 December

"6H30H 12831H

2026 2025

HK$’000 F %t HK$'000 F 7T

Within 1 month ENEER 384,344 338,998
1 to 2 months 1228 H 242,267 164,731
2 to 3 months 2E3MER 82,309 86,212
Over 3 months SEAMU L 94,364 144,872
803,284 734,813

Less: allowance for expected credit loss B TRHAE B ERE (30,658) (33,333
772,626 701,480

Other receivables as at 30 June 2026 represented value-added tax
recoverable of HK$6,875,000 (31 December 2025: HK$7,981,000) and
prepayments, deposits and other receivables of HK$172,108,000 (31
December 2025: HK$112,961,000).

The management had assessed deposits and other receivables to
determine whether there has been a significant increase in credit risk
since initial recognition. The management considers that there is no
significant increase in credit risk of these amounts since initial recognition
and the management assessed impairment based on 12-month ECL.
As at 30 June 2026, deposits and other receivables with gross amount
of HK$18,875,000 (31 December 2025: HK$19,672,000) are without
significant increase in credit risk on which 12-month ECL of nil (31
December 2025: nil) were recognised.

12026568301 » EMhEWRIE T i5 A UK
[B]318{E 776,875,000 7T (20255F12H31H :
7,981,000/ 70) A K T FRIE ~ & K A Ath
FE U FUIE172,108,00058 7T ( 2025412531
H : 112,961,000587T) °

BEECIERESREMBEWRIBUERE
EERMBVEEDRBRRSTHEELM-E
BERA BYEERUR  ZE2ENE
ERBBEBEZEN BEEEBERE12
18 B FBHA{E B BT bR & o 72202656 5
308 > 48%8 /18,875,000 7T (20255128
310 : 19,672,000/ 70) 2 2% KR EMFEU
MENEERMBTEBERINABHR12
BB EEREAZ (20255128318 :
) o
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
I RRkR & M B RRMTE ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656H30H LL61E 5

15. TRADE AND BILLS PAYABLES 15. EEREBELIE

(Unaudited) (Audited)
(REEEXZ) (KRB 1%)
At 30 June At 31 December
K6H30H 12831H
2026 2025
HK$’000 F# T HK$'000 F 7T
Trade payables EERENRIE 489,691 360,698
Bills payables TR RIE 92,582 78,763
582,273 439,461
The following is an ageing analysis of trade and bills payables based on the EEREREMRIEREZHANRKRSEH

invoice dates, as at the end of the reporting period: HEEVEREC DU ¢
(Unaudited) (Audited)
(REE&EIZ) (& Z)
At 30 June At 31 December
*6 8308 R12831H
2026 2025
HK$’000 F % HK$'000 F £
Within 1 month 1EB R 359,107 232,784
1 to 2 months 1Z22(8 3 130,557 121,896
2 to 3 months 2ZE3EH 41,805 35,789
Over 3 months EI= 50,804 48,992
582,273 439,461

16. OTHER PAYABLES AND ACCRUALS 16. HtFE(IRIERET &R

(Unaudited) (Audited)
(REE&EIZ) (B 1%)
At 30 June At 31 December
#6 8308 12831H
2026 2025
HK$000 F3#;t  HK$'000 FET
Other payables HAFE (= IE 137,852 152,323
Accruals fEStE R 107,477 123,961
245,329 276,284




EEEE(EE)ARST
2026 AT &

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

RRAAR & M5 R R MI=E ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656 4308 L6185

17. BANK BORROWINGS

During the six months ended 30 June 2026, the Group obtained new
bank borrowings of HK$19,155,000 (six months ended 30 June 2025:
HK$76,672,000) and made repayments of HK$19,155,000 (six months
ended 30 June 2025: HK$100,433,000). These bank borrowings obtained
and repaid are mainly denominated in Hong Kong dollar and Renminbi.
The bank borrowings raised were mainly used as working capital of the

17. SR1TEE

B E2026FE6H30H LE61E B » A &EEEE
HriR1T1E 819,155,000 7T (B E=202546
HA308 LL6E R : 76,672,000 T) K EEE
19,155,000/ 75 (B ZE2025%6530H LE61E
A 100,433,000/ 7T) - ZEEEEMEE
BRTEEFEUBTRARKEE

Group. FMEEZRTEENTEREAERZE
BETo
18. SHARE CAPITAL 18. I&#
(Unaudited) (Audited)
(REHEZ) (R2=17)
At 30 June 2026 At 31 December 2025
12202656 H30H 722025512 831H
No. of shares HK$'000  No. of shares HK$'000
BHEE FAET Rir &5 FET
Ordinary shares, issued and fully paid: E3EM BETRERE :
At beginning and end of the period/year K81,/ E4) K H/ER 1,225,026,960 889,810 1,225,026,960 889,810

In accordance with section 135 of the Hong Kong Companies Ordinance
(Cap. 622), the ordinary shares of the Company do not have a par value.

RIEEBABRA (5622%) H135MF > AR
FNEERTEZREE.

19. CAPITAL COMMITMENTS 19. B KIE
(Unaudited) (Audited)
(REEEIZ) (REZ)
At 30 June At 31 December
Kt6H30H 1128318
2026 2025
HK$000 %t  HK$'000 F#ET
Capital expenditure contracted for but not BE B KRR ERER
provided in the interim condensed EEAERFIABRG SR
consolidated financial statements in respect of IRV KRB IEL B>~

acquisition of property, plant and equipment BEARRS 36,097 20,136
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
I RRkR & M B RRMTE ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656H30H LL61E 5

20. FINANCIAL INSTRUMENTS

21.

Fair value
Financial instruments not measured at fair value

Financial instruments not measured at fair value include cash and cash
equivalents, restricted bank deposits, trade and bills receivables, deposits,
other receivables, trade and bills payables, other payables and accruals,
amounts due to non-controlling shareholders and amount due to an
associate.

Due to their short-term nature, the carrying values of cash and cash
equivalents, restricted bank deposits, trade and bills receivables, deposits,
other receivables, trade and bills payables, other payables and accruals,
amounts due to non-controlling shareholders, amount due to an associate
and bank borrowings approximate their fair values.

The carrying amounts of the Group’s financial instruments carried at cost
or amortised cost were not materially different from their fair values as at 30
June 2026 and 31 December 2025.

RELATED PARTY DISCLOSURES
(a) Related party balances

Details of the Group’s outstanding balances with related parties are
set out as follows respectively:

20. EFMTH

21.

ATBIE
LFUATEEH EZEHTA

WU A TFEBEFEZERMTIABRERS
RERREEE - ZRERITER-EER
REEBWRIE S HthEWRIEEX
REBHEENRE EME N RIERESE
3~ RIFERBRRRIAR X —EHE A F
TRIH

MR EERTE R kERRELEE
ZRFIRITER EXRBEEBUGRIE 2
T HEWRIE s X R RIB B RIEA
HhE A RIERESE R RIFERRR
MIEN R —BBEABMARRITEREN
SREEREATEERSE-

AEBIZ AN BHR AT EN SR TR
BYBR M ME > 1R % 2026968 30H &2025
F1I2HHHAFEELEEAER

FREK A LK
(a) RAEEALHOEERR

7S B SRR I A\ RO R BB AER
DRI

S

(Unaudited) (Audited)

(REEEZR) (1R 2=1%)

At 30 June At 31 December

#6 8308 MR12831H

2026 2025

HK$000 F3#;t  HK$'000 FET

Amounts due to non-controlling shareholders RIEFTERG ARG R TR IE 21,491 23,040
Amount due to an associate K —B i E A B FIE 6,986 4,892

Amounts due to non-controlling shareholders are unsecured, interest-
free and repayable on demand. Amount due to an associate is
unsecured, interest-free and repayable with agreed 30 to 180 days
credit period.

RIFERRRRBEREIRIT - RER
REREE R—BEHEATDRER
LR R B RANSEISOKRBERE
EHEER-
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & M B R M ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656 4308 L6185

21. RELATED PARTY DISCLOSURES (continued) 21. BB LI (&
(b) Compensation of key management personnel (b) ETEEIEASRIEBN
The remuneration of directors and other members of key EHEEERHEMTEEEAEMNEH
management during the period was as follows: BT
(Unaudited)
(REEEIZ)
Six months ended 30 June
# =6H30H L6EA
2026 2025

HK$’000 F#7T HK$'000 F 7T

Fees ks 425 525
Short-term benefits S HEAREA 1,528 2,357
Post-employment benefits BER R EF 196 100
2,149 2,982
(c) Transactions with other state-owned entities in Chinese (c) BEHMAPEMMEEBRETHNR
Mainland Yz
The Group operates in an economic environment currently AEBRSAENKCEIRIZIRGTE
predominated by enterprises directly or indirectly owned, jointly HYEAMBFEZEREEES =
controlled or significantly influenced by Chinese Mainland government FEEFNTHETFEEAZEINE
(collectively the “state-owned entities”). The Company’s directors BB EEER) T8 - ARAES
consider that state-owned entities are independent third parties so far R ESEHAEBRETHERS
as the Group’s business transactions with them are concerned. NHEBEERHABILE ="
During the six months ended 30 June 2026 and 30 June 2025, the B E2026%6830H 520255625 30H
Group had transactions with other state-owned entities including, but F6E A » AER B HHEMEE BRE2E
not limited to, the sales of finished goods, purchases of raw materials/ IR BEETRERHEER LR B
utilities and transactions with state-owned banks. BERR KB UKREEFRITEN
7
The sales of finished goods and purchases of raw materials/utilities MZEEAEERHEENN M REER
to/from these state-owned entities are individually not significant. il KEBHERZRZ B AL IFE A o L4
In addition, the Group’s bank balances (including short-term bank 12026568300 » AEBE B IRITAARR
deposits and restricted bank deposits) of HK$1,198,261,000 (31 (BIEREBRTERRZREIRITE
December 2025: HK$766,740,000) are placed/arranged with state- ) 1,198,261,0007 7T (2025912531
owned banks as at 30 June 2026. H : 766,740,000/ 7t) 737 MU B A iR

17/ BHBEBRTZHE-
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

fEEAAR & MR SRR st ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656H30H LL61E 5

21. RELATED PARTY DISCLOSURES (continued) 21. B A TR &)

(d) Related party transactions (d)

During the period, the Group entered into the following transactions
with related parties:

RBALRS

TR A E AR A LET TR
7

(Unaudited)
(REER)
Six months ended 30 June
# £65308 LL6fER
Name of related party  Related party relationship Nature of transaction 2026 2005
0] YNt SRHA LRI REME HK$'000 F &7 HK$'000 F&7T
BEMBEKEEIRAT  Associate Sewage expenses 11,542 12,384
HEAE SKEEER
The FM Group (nofe ) Significant influence over a non-wholly Sale of fabrics, yarns, fibers and
owned subsidiary garment parts 146,585 166,239
FMER (H22i) HIF2BWMBRAAEBEAREN EERL K BERMKEY
The AH Group (nofe i) Significant influence over a non-wholly Sale of fabrics, yarns, fibers and
owned subsidiary garment parts 164,819 139,474
AHEE (H12ii) HIF2BWBRAAEBEAREN EERL K BERMKEY
Chinatex Group Controlling shareholder Purchase of yarns, cotton and other
materials for the manufacture of fabric,
garments and cooking oil
and foodstuffs 5,540 3,179
FHEER BEREE RERO BIEREMEERRD

Erk UK HE @

COFCO Finance Company Limited (“COFCO Finance”), an indirect
wholly-owned subsidiary of the Company‘s ultimate parent, COFCO
Corporation, is an non-banking financial institution regulated by the
People’s Bank of China (the “PBOC”) and the China Banking and
Insurance Regulatory Commission. In Chinese Mainland, deposit and
lending rates are set by the PBOC which is applicable to all financial
institutions. The interest rates offered by COFCO Finance are the
same as the rates promulgated by the PBOC.

As at 30 June 2026, included in bank balances and cash is an
amount of HK$138,949,000 (31 December 2025: HK$170,192,000)
placed to COFCO Finance, a fellow subsidiary of the Group.

PIEMBAEREEAE (MPEMEI)
B/ERNBREFABTTREEBRL
BNEEEERBAR A—HZH
BEARIRIT ((PFEARRITY) RTE
RITRBEEEEEZEGREZIFR
TERERE - EREAM FRREMR
MEAPEHARRITHE  BRAKA
Bz - P B iR B A R A
hEARIRTTIRME R °

522026565300 » 5T AIRTTAE R IR
£ [9138,949,000 7t (202512831
H : 170,192,000/ 7T) BFHIN A EE
RARKMB AR FIEHFER IS
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & M B R M ()

FOR THE SIX MONTHS ENDED 30 JUNE 2026 #;Z202656 4308 L6185

21. RELATED PARTY DISCLOSURES (continued) 21. FARALIKE (&
(d) Related party transactions (continued) (d) BABALRS @)

Notes: BisE -

()  The Company and Mr. Feroz Omar (“Mr. Omar”) entered into a renewed ) AT EAFeroz Omarfe4E (TOmarse
FM Master Sales Agreement regarding the sales of fabrics, yarns and 41) 1R2024F 123208 AR AR E
similar items by the Group to the FM Group on 20 December 2024. Mr. EmFMEEHE B E - A R FEM
Omar is a director and substantial shareholder of a non-wholly owned Y] LS EE 2 FMAR T E 1755 o
subsidiary of the Company. The FM Group comprises companies OmarfcE /A REl—FEIF2EWE
which Mr. Omar and his associates and relatives individually or together REIZEERTITERE-FMEEE
exercise or control the exercise of more than 50% of the voting power at HEHOmar A R EBE AT RRE
general meetings or control the composition of a majority of the board of BRI ERRREAE E1THEK
directors. PEHIITEBIR50% % ER > HIEHIE

EEAZEMEARZ AT

(i)  The Company and Mr. Siddarth Hirdaramani (“Mr. S. Hirdaramani”) (i) ZA<AB)ESiddarth Hirdaramanift 4
entered into a renewed AH Master Sales Agreement regarding the sales ('S. Hirdaramanist41) 7220244
of fabrics, yarns and similar items by the Group to the AH Group on 128208 M A AL EMAHE #H i
20 December 2024. Mr. S. Hirdaramani is a director and substantial Em R REUMRITIRE
shareholder of a non-wholly owned subsidiary of the Company. The B2 AHAZIEE 1% © S. Hirdaramani
AH Group comprises companies which Mr. S. Hirdaramani and his REBERE—HEIIEE2EWBLQF
associates and relatives individually or together exercise or control the PEERFERI - AHEEBEH
exercise of more than 50% of the voting power at general meetings or S. Hirdaramanifc £ R E B8 A + &
control the composition of a majority of the board of directors. REENMFERPREREAE LT

ERIERIITREBIBE0%R R > 2iE
FEEFRSHMEBERZAB]
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During the first half of 2026 (“1H2026"), geopolitical conflicts disrupted certain
shipping routes, while the costs of textile raw materials, accessories and ocean
freight surged. Consequently, overseas orders became increasingly short-
term and fragmented, placing pressure on export trade. Driven by the need
to hedge risks and reduce costs, the international textile and apparel supply
chain accelerated its shift away from Chinese Mainland. Further, domestic end-
market demand weakened, the off-season began earlier than usual, factor costs
continued to rise, and operating pressures on enterprises intensified.

In the face of a challenging and complex external environment alongside
increasingly intense market competition, the Group implemented a series
of strategies and measures. These included: focusing on customers’ needs
for small-batch, multi-variety and short lead-time orders; researching and
developing new products to expand market reach; and consolidating
cooperation with core customers. The Group also comprehensively advanced
internal reforms, adjusted its management structure, accelerated its overseas
expansion, and stepped up the intelligent transformation of its factories.
Furthermore, the Group strengthened its core R&D capabilities by establishing
a global R&D center and recruiting professional talent. By deepening lean
management and quality control, and accelerating both the recovery of
inventory and receivables and the remediation of loss-making entities, the Group
successfully maintained stable operating results.

The Group’s total sales volume of fabrics and garments recorded varying
changes compared to the first half of 2025 (“1H2025"). In particular, the
sales volume of dyed fabrics and yarns decreased by 2.3%, while the sales
volume of garments increased by 20.9%, compared with 1H2025. Revenue
reached approximately HK$1,984,442,000, representing an increase of 2.4%
compared to 1H2025. Profit before income tax expense was approximately
HK$79,558,000, an increase of 54.7% compared with 1H2025. Profit for the
period was approximately HK$71,359,000, an increase of 99.3% compared
to 1H2025, reflecting a significant improvement in the Group’s operational
efficiency and profitability. This performance improvement in 1H2026 was
primarily attributable to the following factors:

1. Expanding customer sales. By deepening cooperation with core
customers and developing new clientele, the Group maintained largely
stable fabric operating volume and revenue in 1H2026. Through firmly
advancing our overseas “fabric-to-garment integration” strategy, the
garment segment’s operating volume and revenue in the first half
increased by 20.9% and 28.9% year on year, respectively, with the
Indonesian garment business emerging as a new growth highlight.

2. Implementing strategic procurement. The Group entered into
strategic cooperation agreements with leading upstream yarn and
dyestuff enterprises to carry out strategic procurement. By adopting a
model of stocking inventory at low prices and locking in prices through
long-term agreements, the Group effectively hedged against the risk of
raw material price volatility. It also seized market opportunities to conduct
strategic proprietary procurement of yarn.

Fountain Set (Holdings) Limited
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ZF5[0lER

R REEHE (M 1H2026 ) HIRE > 24
BIREE I RAENE PR A5 AR E AT
TEE R AS L S NT BB IR e B R B8
B LINE H 7K R o BPR AR 4 AR A FE 8 1R
BRI AFE R MERPERMEEINER -
B EIRE > AR IR RESS > ISR IR
I BRI LR CELEE MK

HH R IEEHINBIRIEN B @I TSR
Fo AEFEBT—RIIRBENER  #HEZF /)
HE -ZHE - RIPBR - AENERBED
5 RERZOEREIF; EEETRENE
REEERE  IMREEBIMEE > IR RS
FE1ERRE ; LB O ZERE S > I 2 IKbH
Zohoo S EFEAT  REBmEENEEE
B iRm e E W R ERERAE K EXER

FIRIE °

AEBER IR E B 28520255 FH¥F
(T1H2025)) FEAFAERERENEE > Ah BT
Fe4b 38 28 1H20258 /0 2.3% > M A 7K 6 =2 Al
B N020.9% > EEZEAYA1,984,442,000% 75
B1H2025 L 3R2.4%  FRFAIE M Z HAT B F) 49
79,658,000 7T » B1H202518 £54.7%; 2
HARS 2 49 471,359,000 75 » B 1H20251% &
99.3% kM AEBEEENEREBFEN KRR
Fto1H2026EE N = F B R AN -

1. ERERHE FEZLERGME FIEE
—HEL 1H2026E B =& &
BBEARIRE o BRFEHE SN - R —
B EHFFERKKEE EEEDH
L1 £20.9%8128.9% » ENfE ALK 275
RAIE RS,

2. EEBRIRE M PR RN FEE
BEERTEESEHRILFHRBEE
BT aEuss  RPEER AN
REBRERRBEAR -METSHKS
RO GRRBBIEE TR
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BUSINESS REVIEW (continued)

Sk Deepening lean management. The Group established a production
management department to coordinate production technology and
process management, centrally schedule orders and personnel, and
achieve optimal capacity utilization. The Group also spearheaded lean
improvement projects, promoted the standardization of processes,
equipment, and quality, and strengthened the management of
outsourced processing to ensure standardized production workflows
and stable product quality.

4. Accelerating transformation and upgrading. The Group established
a global R&D center and recruited an experienced R&D team to
drive innovation. We jointly established a research center with Wuhan
Textile University, focusing on the collaborative R&D of functional,
environmentally friendly, and high value-added fabrics to enhance
product competitiveness. Furthermore, the Group built a benchmark
for digital and intelligent factories, with Yancheng Fuhui Textiles Limited
obtaining provincial-level intelligent factory certification in Jiangsu
Province. By implementing cleaner production and low-carbon
management, the Group achieved high scores in the ESG compliance
certifications of several customers.

5. Continuously improving quality and efficiency. The Group
successfully reduced operating costs, with aggregate distribution and
selling expenses, administrative expenses, and finance costs decreasing
by 4.2% from HK$226,407,000 in 1H2025 to HK$216,799,000 in
1H2026. By accelerating the optimization of organizational structure and
headcount to build a flatter organization, employee costs decreased by
2.5% from HK$327,178,000 in 1H2025 to HK$319,157,000 in 1H2026.

In summary, through measures such as expanding income sources, cutting
expenditures, enhancing internal collaboration, implementing lean management
and minimizing costs, the Group’s performance during 1H2026 improved
significantly as compared to 1H2025.

Looking ahead, the Group will continue to focus on customer service, layout
optimization, lean management, comprehensive quality management, smart
factory upgrades, and other control measures to continuously improve overall
operating efficiency.

Dividend

The Board has resolved not to declare an interim dividend for the six months
ended 30 June 2026. Except for 2022, the Group has maintained a practice
of paying final dividends in recent years, with dividend payout ratios ranging
from approximately 71.4% to 100%. Having considered the Group’s cash flow
position as of 30 June 2026, which remains strong, and its expectation of
remaining profitable in the second half of 2026 (“2H2026"), the Board currently
expects to declare a final dividend for the year ending 31 December 2026 and,
to the extent practicable, maintain a dividend payout ratio consistent with the
Group’s historical range. Any recommendation of a final dividend will be subject
to the Group’s full-year results, financial position, cash flow requirements and
other relevant factors.

75 0OlEE @

3. RMLBREE R UEELEGEN 5
EWRLAERMIBEE K BE
BRAS BREEEEHM EEEE
EHNEER RIS BE HEZ
mE( AN TEE > EEEER
AR EREE

= =
mEERE -

4. DNREEBRIFH AR o Bl T2 5 [ 2 IRBFEE P
SRR S EMEBARASR AR
G BECEHBABRHBIME DO F
FIEM  RRESHINER L 5 R
A% BRAERGF N -TEHELT
AR B EES BB R AR RET
BREEEMERICIMIBE - EERER
TERBINEE 80 BBZHEPESG

BHRE0EE ©

5. FEREIER -BREENA D KkiE
EER THEBMBE R AB1H2025
226,407,000 T E1H2026 89
216,799,000 7T » i 184.2% ° NI R E &
EEEMHR TERFLAS EEMAR
1H2025/9327,178,0005 7t 38 = 1H2026
B9319,157,0007 7T * T8 IE2.5% ©

R EFRE BBRREUR  MEHE B mE
2 BB & S8 > < 1H2026 % M E1H2025
PN v

R AEBRETESE P RS 658
HEBHIEHEER IHSELAHRSE
PTG > USRI A B i o
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ERTEZRTEIRE E2026E6830H LE61E
BBREAR B o BR2022F SN ) AEE R B EHE
BRI RERE IRELEENFLOAT.4%
F100% o & E B AEEE E2026F6H530H 2
WERBRDART) > MIBET A& E 20265
THE (T 2H2026 ) Bt ER SR - EE2H
BITEEAR KBS B E£2026FE 12831 H IEFEE MK
HBRE > WEYIEBRTIBR MR AEREE
FEXKFREENRELEE ERRPAREEZR
BURRAEBNEFEEE FHER T BERE
KREEHMEREEZE -
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BUSINESS REVIEW (continued) EHEEE @
Awards and Certifications RIA K 208
Our awards and certificates accredited during 1H2026 were as follows: 1E1H2026 » A EEPTERIERRHEU T -

Type of Award/  Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation

Xt 298/ EAE 12E/EEY  BEAMER)  BHMEM/HE

Fountain Set Limited {BHBE X5 R A7

1 Scope Certificate (Regenagri Chain of Certification 2025/11 CU Inspections & Certifications India Pvt. Ltd.
Cotton Custody Criteria - Textiles Version 2.0)
Regenagri Chain of Custody Criteria- 258 CU Inspections & Certifications India Pvt. Ltd.

Textles Version 2.0 552

2 Scope Certificate (Global Recycled Certification 2026/05 Intertek Testing Services NA, Inc
Standard 4.0 (GRS 4.0))
ZIREIRIR (GRS 4.0 EE i) XEBRERBERAR
3 Scope Certificate (Recycled Claim Certification 2026/04 Intertek Testing Services NA, Inc
Standard 2.0 (RCS 2.0))
Bl BB R RCS 2.0)R:8E S At KERBERBERAR
4 Scope Certificate (Organic Content Certification 2026/03 ECOCERT GREENLIFE S.A.S.
Standard (OCS) Version 3.0)
BHEEREO0CS 30EHEE el ERNEREEEH
5 Scope Certificate (Global Organic Textile Certification 2026/01 ECOCERT GREENLIFE S.A.S.
Standard (GOTS) Version 7.0)
2HBERHERITEGOTS 7.0RFEE ReE ER BB
6 Certificate of U.S. Cotton Trust Certification 2026/03 U.S. Cotton Trust Protocol
Protocol® membership
EERTEEEHEEERE At EEBTEER G
Ocean Lanka (Private) Limited ;&8 & (FAN) IR AT
7 Best Management Practices Company Award 2026/03 The Institute of Chartered Professional Managers of Sri
Awards 2026 - Manufacturing Sector Lanka (CPM Sri Lanka)
(Apparel & Garments) - 1st Runner-Up
2026F RIEEREH AT R 215 HEFRETEELIBAHE (CPM Sri Lanka)

BEX (RETRAN) -4

Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. %) BB BENRAERAT

8 Scope Certificate (Regenagri Chain of Certification 2025/11 CU Inspections & Certifications India Pvt. Ltd
Custody Criteria - Textiles Version 1.2)
Regenagri Chain of Custody Criteria- i CU Inspections & Certifications India Pvt. Ltd.

Textiles Version 1.2:0 852

9 Oeko-Tex Standard 100 Certificate HKD 20884 Certification 2026/03 TESTEX AG, Swiss Textile Testing Institute
Oeko-Text% 2£ 10058 EHKD20884 28 TESTEX AG T - Ah dite E P
10 Scope Certificate (Global Organic Textile Certification 2026/01 ECOCERT GREENLIFE S.A.S.

Standard (GOTS) Versions 7.0)
2HAERAERITEGOTS 7.0RFEE R BN EMEBEY
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BUSINESS REVIEW (continued) FF5[CIEE @
Type of Award/  Date of Issue
No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
Xt 8218/ REAR 1215/ EY WEEAME/R) BHUEMG/HE
11 Scope Certificate (Organic Content Certification 2026/02 ECOCERT GREENLIFE S.AS.
Standard (OCS) Version 3.0)
BREEREOCS30REESE R EREMEREEY
12 Oeko-Tex Standard 100 Certificate Certification 2026/04 TESTEX AG, Swiss Textile Testing Institute
HKKO 056043
Oeko-TextR4£ 10058 EHKKO 056043 R TESTEX AG» In H4r iR T2 AT
13 Oeko-Tex Standard 100 Certificate Certification 2026/06 TESTEX AG, Swiss Textile Testing Institute
HKO15 041727
Oeko-Text2 210058 EHKO15 041727 i TESTEX AG» In L 4R iR e Fir*
14 Oeko-Tex Standard 100 Certificate Certification 2026/06 TESTEX AG, Swiss Textile Testing Institute
HKKO 215774
Osko-TextR 210058 ZHKKO 215774 ik TESTEX AG» I T #h & e FiT*
15 Scope Certificate (Global Recycled Certification 2026/04 Intertek Testing Services NA, Inc
Standard 4.0 (GRS 4.0))
2IREIRIZZE(GRS 4.03:8EE ) X ERBERAR
16 Scope Certificate (Recycled Claim Certification 2026/04 Intertek Testing Services NA, Inc
Standard 2.0 (RCS 2.0))
Ol EZ£ERCS 2,005 HE i) XERERBEERAR
17 Scope Certificate (Better Cotton Chain of Certification 2026/04 Intertek Testing Services NA, Inc
Custody Standard v.1.2)
BCIRFIRIERN B R RIFIRIEDE ) KERERBERAR
18 Higg Facility Environmental Module Certification 2026/04 Sustainable Apparel Coalition
SELF-ASSESSMENT Certificate
Higg Index FEM B 3 s HEIRIZIRAETE B E o IR S
19 Higg VFEM-Verification Certificate Certification 2026/04 Sustainable Apparel Coalition
HiggR BEREZHE R DI RHE R IR
20 Supplier to Zero Certificate Certification 2026/06 Zero Discharge of Hazardous Chemicals (ZDHC)
TR DEMIERS it ERcEnTHRaS
21 BVEB-Chemical InCheck Certification Every Month Bureau Veritas
) 5A WA
22 BVE3-Chemical Technical Report Certification Every Month Bureau Veritas
At 87 Wik
23 Certificate of Assigned Colorist for the Certification 2025/11 Abercrombie & Fitch Co. Color Team

Color Certification Program

L9725
ot g
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Type of Award/  Date of Issue
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H750OlEE @

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
XS RIE/EAE ®R1E/REEY WEEAH(E/R) BUHEBEG/HE
Yancheng Fuhui Textiles Limited Bl G E4 BB R AT
24 BB TR Certification 2026/01 Jiangsu
i) pE
25 THEHETH Award 2026/02 Industry and Information Technology Department of
Jiangsu
215 IHETENERE
26 AEQ Certificate Certification 2026/01 Nanjing Customs District PR. China
AEOR R RERE ReE hE \RHEMNE RS
27 Certificate of Lab Accreditation Certification 2026/03 Li Ning (China) Sports Goods Co., Ltd.
EREIRE ot FE (PE) BEARERRAH
28 A0 F BB EERE Certification 2026/06 United Testing Services (Beiling) Technology Group Co,.
A EAHEE R Ltd

Sugian Young Top Garments Co. Limited BB EI MUK ERAT

29

30

RABEAE IR EE Certification 2026/01
RS NEREEE Certification 2026/01
= K

i

RlimiE ObR) RiTEEBRAR
Zhonggiao Sports Co., Ltd
hEEERNBRAT

Zhongajiao Sports Co., Ltd
PEESRHERAT

The English names are translations of their official Chinese names. In the event of  *
any inconsistency, the Chinese name shall prevail.

The Chinese names are translations of their official English names. In the event of  #
any inconsistency, the English name shall prevail.

BNEBRERPIXLBLE - HMALE ]
Mrh B 2E
PXELBRAERAXLBZEN - HAEKE #
DB A B 2 2 o
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OUTLOOK

Looking ahead, global economic growth remains uncertain. The export-
oriented textile industry faces profound challenges from escalating geopolitical
conflicts, trade protectionism, intensifying financial volatility, and supply-chain
restructuring. U.S. tariff policies continue to complicate the development
landscape for the textile and apparel supply chain. Despite significant
operational challenges in the second half of the year and beyond, the Group
maintains a relatively cautious and objective attitude toward performance in
the second half. To seize industry development opportunities, the Group will
continue to drive corporate development through technological innovation
and collaborate with customers to create win-win outcomes; accelerate the
expansion of its overseas footprint, stabilize overseas customers, and increase
operating scale; carry out innovative R&D to develop high value-added products
according to customer needs; promote digital, intelligent, and green production
technology transformations; and enhance lean management to safeguard
product quality and control costs. Ultimately, we will continue to enhance the
Group’s core competitiveness and profitability, actively addressing external
uncertainties and competitive challenges, so as to create greater value for
shareholders.

OUR APPRECIATION

Finally, we would like to express our gratitude to all shareholders, customers,
business partners, and suppliers for their continuous support amidst increasing
economic uncertainty. We would also like to thank our staff for their dedication,
commitment, and contributions to the success of the Group.
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A
FINANCIAL REVIEW

The key operating and financial indicators of the Group for the six months ended

30 June 2026 are set out below:
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AEEHE2026FE6H30H E6ER 2 F EL S

Six months ended 30 June

# 68300 LL6MEA
2026 2025
Statement of Profit or Loss ltems IEEKRIEE
(Al amounts in HK$ thousands unless (FR¥5RIFERRSMNT A 2 RET L
otherwise stated) FATIR)
Revenue EERE 1,984,442 1,937,026
Gross profit EX 251,569 227,441
EBITDA* BRI EE R s AT A 172,462 148,556
Profit for the period TEEAE R A 71,359 35,812
Profit attributable to owners of the Company KNBHEE ANEHERFT] 63,821 30,670
Basic earnings per share (HK cents) BREREF] 5.2 2.5
Key Financial Ratios FTERFLEER
Profitability ratios BEFIFESEF
Gross profit margin (%) EHZE(%) 12.7% 11.7%
EBITDA* margin (%) ERNITE R B E(%) 8.7% 7.7%
Expenses as a % of revenue B I E 25 E
Distribution and selling expenses DiEMIHEER 1.5% 1.5%
Administrative expenses THER 9.2% 9.9%
Finance costs =% 0.2% 0.3%
Asset efficiency BENE
Inventory turnover period (days) EFEFEH (R) 85 93
Trade and bills receivables turnover period (days) & % & ZigFE = IEE &7 (H) 70 75
Trade and bills payables turnover period (days) & &k ZiEFEMIEMEEH (H) 61 64
* EBITDA means earnings before interest, tax, depreciation and amortisation.
* EBITDAfZTE 2 B0 ITEE R i s Al A1) o
At 30 June At 31 December
16H30H 1128318
2026 2025
Asset ratios BELEE
Current ratio* TRE) L 3.5 3.7
Net debt/EBITDA ratio BER BRITE KA
(annualised) A= (F1b) (8.6) 4.3)
Gearing ratio BAREELEE
Total liabilities/Equity attributable to BEMEEE ARBEE A
owners of the Company FE(h R 2 0.3 0.3

& Current ratio is calculated by dividing current assets

by current liabilities.

o ORBERNEHE L EER RS EERURBAR
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FINANCIAL REVIEW (continued)

Revenue

The Group’s revenue for the six months ended 30 June 2026 amounted
to approximately HK$1,984,442,000 (six months ended 30 June 2025:
HK$1,937,026,000).

Revenue by Business Segments
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BA #5018 @)
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EEFHE2026F6H30H LL6E B RS 5N A
1,984,442,0007 7T (& E£2025F6H30H LE61E
A :1,937,026,0005# 7T) °

EEXRBRREBOE

1H2026
84.0%

Production and Sales of
Dyed Fabrics and Yarns
S MIHE B RAD

2026 L ¥ F

In the first half of 2026, the Group’s core business, production and sales of dyed
fabrics and yarns, generated revenue of approximately HK$1,666,012,000 (six
months ended 30 June 2025: HK$1,690,012,000), which accounted for 84.0%
(six months ended 30 June 2025: 87.2%) of the Group’s total revenue. Revenue
from production and sales of garments was approximately HK$318,430,000 (six
months ended 30 June 2025: HK$247,014,000), which accounted for 16.0%
(six months ended 30 June 2025: 12.8%) of the Group’s total revenue.

Cost of Sales and Gross Profit

For the six months ended 30 June 2026, the Group’s overall cost of sales
amounted to approximately HK$1,732,873,000 (six months ended 30
June 2025: HK$1,709,585,000). Gross profit amounted to approximately
HK$251,569,000 (six months ended 30 June 2025: HK$227,441,000), while
the overall gross profit margin was 12.7% (six months ended 30 June 2025:
11.7%).

During the period under review, the Group’s revenue increased by 2.4%
compared with the corresponding period last year, which was mainly due
to the increase in sales volume of garments by approximately 20.9%. The
improvement in gross profit margin was primarily attributable to the increase in
revenue outpacing the increase in production costs.

Distribution and Selling Expenses

For the six months ended 30 June 2026, the Group’s overall distribution and
selling expenses amounted to approximately HK$30,160,000 (six months ended
30 June 2025: HK$28,904,000), which accounted for 1.5% (six months ended
30 June 2025: 1.5%) of the Group’s total revenue.

16.0%
Production and Sales of
Garments

BUE R IH & MK

R2026F ¥ F EEZLEFR RS RHE
B MR E EERAA1,666,012,0008 T (BIE
2025568 30H LE6fE A  1,690,012,0007%7T)
(HEEEEEEHRERNS4.0% (B E2025F6H30
HIE6MEA : 87.2%) o BliE K E k& £ 58
#)75318,430,00078 7T (B, £2025F6H30H L6
@8 :247,014,000/87T) * (HEEE XL ERN
16.0% (B ZE2025%6530H LE61E R : 12.8%) °

HEMATREF

EEHE2026FE6H300 E6ER Z EEHE
A4 71,732,873,00038 7T (B E2025%F6 8
30H LEBMEA : 1,709,585,0008 7T) » EF L5
251,569,000 7T (B Z=2025F6530H LE6fEA :
#74207,441,000787T) » BEEEFEA12.7% (&
FE2025%F6H30H LE6ER : 11.7%) ©

REBERR AEENEEBEREFRIAEM
2.4%  FEEZHIPMKIEE 2 EF4920.9% F
MEEBMRE TEHNEEENEESNE
ERASRYIEIE o

DHKRHEER

EEEH E2026F6830H LE6ME B 2 B8N iH &
€ & A 49/430,160,0008 7T (8, £2025%F6H
30H LEBME R : 28,904,000 7T) » bt H 2 %
FE4E(ER1.5% (B E2025F6H30H LL6M@AR :
1.5%) °
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FINANCIAL REVIEW (continued)

Administrative Expenses

For the six months ended 30 June 2026, the Group’s overall administrative
expenses amounted to approximately HK$182,704,000 (six months ended 30
June 2025: HK$192,268,000), which accounted for 9.2% (six months ended 30
June 2025: 9.9%) of the Group’s total revenue.

Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA)

For the six months ended 30 June 2026, the Group’s EBITDA amounted
to approximately HK$172,462,000 (six months ended 30 June 2025:
HK$148,556,000) and the EBITDA margin was 8.7% (six months ended 30
June 2025: 7.7%).

Finance Costs

For the six months ended 30 June 2026, the Group’s finance costs
amounted to approximately HK$3,935,000 (six months ended 30 June 2025:
HK$5,235,000), representing 0.2% (six months ended 30 June 2025: 0.3%) of
the Group’s total revenue.

Capital Expenditure

During the period under review, the Group invested approximately
HK$25,633,000 (six months ended 30 June 2025: HK$60,720,000) on
additions to property, plant and equipment. The Group’s capital commitments
primarily related to the acquisition of property, plant and equipment. As at 30
June 2026, the Group had contracted capital commitments of approximately
HK$36,097,000 (31 December 2025: HK$20,136,000) in relation to the
acquisition of property, plant and equipment.

Income Tax Expense

For the six months ended 30 June 2026, income tax expense of the Group
amounted to approximately HK$8,199,000 (six months ended 30 June 2025:
HK$15,609,000).

Fountain Set (Holdings) Limited
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618 3 : 192,268,000/87T) » (hEE = EFEMEERN
9.2% (B E2025%6H30H LE6fAH : 9.9%) °

B K835 50 7 H(EBITDA)

EEHE2026F6H30H IL6E B 2 EMITE K&
BSR40 A172,462,0007 75 (B, E=2025%E6
B30H LE6ME A : 148,556,000/ 7T) » EMITER
BIHFFIEEA8.7% (B E2025F6H30H 1E6
@A :7.7%) o

ELE= %N

EEFH E2026FE6H30H LE6E B Z B & AL A~
733,935,0007 7T (B F2025%6830H LE6@EA :
5,235,000/ 70) » hEEE FEEEEEN0.2% (&
ZF2025%6H30H LE6E A : 0.3%) ©

RN E

REIRERER > £E B E 425,633,000 70 (&
F2025%6830H LE6fE A : 60,720,00078 7T) A
EMYE- BB RRE - EBNERKEETES
BB WA KRR E - 722026568300
EEEMBEEYX KERRENEENER
A4 436,097,000 7T (20255128311
20,136,00038 7T) °
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FINANCIAL REVIEW (continued)

Liquidity and Financial Resources

As at 30 June 2026, the Group’s net assets amounted to approximately
HK$3,504,435,000 (31 December 2025: HK$3,482,082,000). The key figures of
the Group’s financial position were as follows:
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BAF5[O1BE
BEERESMRMBER

MR2026FE6 8300 EAEEFEN S
3,504,435,000% 7t (20254128311

3,482,082,000/7T) - EEM BTN EEER
mr

At 30 June At 31 December

68308 128315

2026 2025

HK$°000 F#7T HK$'000 F &z

Non-current assets ERBEE 1,392,198 1,446,389
Current assets MENE E 3,252,178 3,078,700
Total assets BEEME 4,644,376 4,525,089
Current liabilities mENaE 936,333 827,333
Non-current liabilities ERBERE 203,608 215,674
Total liabilities aEEE 1,139,941 1,043,007
Net assets BEEFE 3,504,435 3,482,082

The Group met its funding requirements in the ordinary course of business
primarily by cash flows from operations and internal resources, supplemented
by bank borrowings as and when required. During the reporting period, the
Group obtained new bank borrowings of HK$19.2 million and made repayments
of HK$19.2 million, which were mainly used for working capital. As at 30 June
2026, the Group had no outstanding bank borrowings (31 December 2025:
nil) and accordingly no maturity profile of bank borrowings was applicable.
The Group’s capital expenditure was mainly funded by internal resources and
operating cash flows. Details of the bank borrowings of the Group are set out in
note 17 to the condensed consolidated financial statements.

As at 30 June 2026, the Group’s bank balances and cash, including short-
term bank deposits, amounted to HK$1,479,663,000 (31 December 2025:
HK$1,547,223,000) and were mainly denominated in HKD, USD and Renminbi
(“RMB”).

AEBFTENUEETHSRERERABE
BENEAEESEE UEEBEERURTE
EEABT RGN AEBEMIZRTEE
192 BB MEE192HE BT T2AME
HEET o N2026F6830H » A E K (E
BIRTEE (20255F12831H : #) » Rt #iR
THEENISEM R AEENEARITE
HAPERRKCEREREET REEMWIR
TEERBEHN GRS BIRERME17

12026568300 » AEBEIRTHEGAIRE (B
FERRHRSRITIERN) & $11,479,663,00078 7T (2025
F12H831H :1,547,223,000587T) » EELBTT
ETRARBEHE
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FINANCIAL REVIEW (continued)

As at 30 June 2026, the principal financial covenant figures/ratios (according to
the definitions of the Group’s principal banks) were as follows:
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B %5 [0l eE o

12026465308 » £ BN RMKE /X
(A EE T BARRTHNES M :

At 30 June At 31 December
*6830H ®12H831H
2026 2025
Consolidated tangible net worth RERBEREE HK$3,135,681,000%7c  HK$3,118,785,000 T
Consolidated total bank debt to REBIRTTaRY
consolidated tangible net worth ReRAETEELLG 0.0 0.0
Consolidated EBITDA to iRe BRMITE R HER A E Y
consolidated interest expense RaMEZ B 43.8 38.6
Consolidated current assets to REangEEY
consolidated current liabilities RemEasEtLael 3.5 3.7
Consolidated capital expenditure FEeEARE HK$26,199,0007 7¢ HK$60,720,00078 70

During the period/year ended 30 June 2026 and 31 December 2025, the Group
had complied with all covenant ratios and undertakings.

Risk Management

The Group follows a stringent and prudent risk management policy to manage
foreign exchange and interest rate risks.

The sale and the purchase of raw materials of the Group were mainly
denominated in HKD, USD and RMB. Since the Group mainly carries out
production in Chinese Mainland, we are exposed to foreign exchange risk
arising from RMB exposure. The Group has been closely monitoring the
exchange rate fluctuation for USD and RMB and will continue to monitor the
trend of the exchange rate and adopt appropriate measures in order to mitigate
the foreign currency risk in a cautious manner.

In addition, bank borrowings of the Group were denominated in HKD and RMB,
interests were mainly charged on floating rate and fixed rate basis. The average
effective interest rate of bank borrowings of the Group was 2.50% per annum
for the period under review (31 December 2025: 3.14% per annum). The Group
will continue to monitor the interest rates fluctuation in the market and will adopt
appropriate measures to minimise the interest rate risk.
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EVENTS AFTER THE REPORTING PERIOD

Major Transaction and Continuing Connected Transactions
— 2029 Financial Services Agreement

The financial services agreement dated 22 April 2025 (the “2028 Financial
Services Agreement”) entered into between the Company and COFCO Finance
Company Limited (‘COFCO Finance”), in relation to the deposit services, the
loan services and the other financial services, will expire on 13 July 2028.
However, as the Group intends to revise the annual caps for the maximum
daily balance of deposits (including accrued interests) placed by the Group
with COFCO Finance pursuant to the 2028 Financial Services Agreement
(from RMB155 million to RMB500 million), the Company (for itself and other
members of the Group) entered into the financial services agreement dated 10
August 2026 (the “2029 Financial Services Agreement”) with COFCO Finance
in relation to the deposit services, the loan services and the other financial
services, for a term of three years to be effective from 1 November 2026 until
31 October 2029 (both days inclusive). With effect from the effective date of
the 2029 Financial Services Agreement, the 2028 Financial Services Agreement
shall be automatically terminated and superseded by the 2029 Financial
Services Agreement. For further details of the transaction, please refer to the
announcement of the Company dated 10 August 2026.

Save as disclosed above, there was no significant event affecting the Company
that have occurred after the reporting period and up to the date of this report.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2026, the Group had approximately 5,700 (30 June 2025:
approximately 5,600) full-time employees. The Group’s emolument policies are
formulated based on the performance of individual employee and the salary
trends in various regions, which are reviewed regularly. The Group may, subject
to the profitability, distribute a discretionary bonus to its employees as an
incentive for their contribution to the Group.

The Group provides regular training courses and subsidies for continuing
education so as to improve the skills of its employees with respect to
production, selling and management.

UPDATE ON THE DIRECTORS’
INFORMATION UNDER RULE 13.51B(1) OF
THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, there were no changes in the
information of the directors of the Company (the “Directors”) since the date of
the 2025 annual report of the Company required to be disclosed in this Interim
Report 2026.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2026, the interests and short positions of the Directors and the
chief executive of the Company in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”)), which were required to be: (a) notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to
have under such provisions of the SFO), (b) recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO (the “Register”),
or (c) notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules (the “Model Code”), were as follows:

Long positions in the shares of the Company (the “Shares”):
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EEZEGEE

R2026FE6830H  AAREERESITHAR
TBHENAABSEEAER E (BEEE
EPESTIER S RAERG (TBHRPEKR
1) EBEXVEBERER T 2 M) 2 IR0 ~ HERAIRID K
BREEPEERQIRES R ERAIEXVEIET
8RB B AN B R Az m kKA (B
EREESRBERAZERREREWEE
RRAEB 2R RAR) O)RIBEARRQEIZE
H R A E & B SE 3521 P 17 B 2 50 8 7Y s (R Fir
22l (i) 2R KRxAE ; o) EmiRAl
MIEF10PT &M LT AEBETHESIHW
1REESFA (MEEFR)) BAAAB RBERZTZ
BRRABWT

RAERBZERMD (R7) B9 aER -

Number of Approximate% of
Name of Directors Capacity Nature of Interests  Shares Held Total the issued Shares
LB BT
EEHL 1% EasE HERMHE wy [ah =Rl
Dr. YEN Gordon Beneficial owner Personal interest 8,380,000 8,380,000 0.68
EREIE L BEm#EBA BARzR
Mr. YAU Hang Tat Andrew  Beneficial owner Personal interest 2,508,000
EiBiZESE BmEBA (EPN:
2,888,000 0.24
Spouse’s interests  Family interest 380,000
BCfB i m e (Note) (B73%)
Note:  Mr. YAU Hang Tat Andrew is deemed to be interested in 380,000 Shares held by ~ A3t . RIEFEHRAEEA > BIBELEWBRAE

his spouse under the SFO.

Save as disclosed above, as at 30 June 2026, none of the Directors and
the chief executive of the Company had any interests or short positions in
any Shares, underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), which
(@ had been notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of the SFO), or
(b) were recorded in the Register, or (c) had been notified to the Company and
the Stock Exchange pursuant to the Model Code.

A HEC BT 5B #9380,000/% & 19 = # s o

B EalIRERE 4h > 1220266 H30H @ B EA R
BEZEMRBTHAENREAABHE A EH
=B (BBHES RS EAHEXVEFTE T 2 H
&) RN BRAKRMNERE P EEIRE
A B ()38 5 K A E & B SEXVEB 557 K853 2P
BRARNBD KRBT R KRR E (BIEREE
SRPEEGZBAAENSHEMFNRAE
BZERERA) ;OB NZERii 2z
BmARE ; R IZESTR BB AN ) M Fh
RETZ A AEEIRE ©
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SUBSTANTIAL SHAREHOLDERS’ AND

OTHER PERSONS’ INTERESTS

As at 30 June 2026, the following persons (other than a Director or the chief
executive of the Company)/entities had interests and short positions in the
Shares and underlying Shares as recorded in the register of interests of the
substantial shareholders required to be kept by the Company pursuant to
Section 336 of the SFO (the “Substantial Shareholders’ Register”).

Long positions in the Shares:

FERRMRHEMALER

1202665308 @ IRIFA QB ILEE 5 RAAEIF
PIE3BFFIFEZTERR LM (EB2RES
) &Lk FHAL (ERRAEFHARSTEHA
BFRIN BRI RN RABRIRMN PR Kk

MKER

REDHERER

Approximate

Name of Nature of Number of % of the
Substantial Shareholders Capacity Interests Shares Held Total issued Shares
MIEBRTT
TERRMRATE 513 HEtE FEROEE L RIFESLE
COFCO Corporation (“COFCQ”) Interest of controlled Corporate interest 489,814,000 489,814,000 39.98
corporations EERER (Notes 1 and 2)
FRRERBRLE (Hig)) FERLEERNER HizF1k2)
Chinatex Corporation Limited Interest of controlled Corporate interest 489,814,000 489,814,000 39.98
(“Chinatex”) corporations EEERE (Notes 1 and 2)
PEPHEEBRAR (TH4r))  EHZEENER (Mst1%2)
Chinatex Yieldfull Investment Beneficial owner Corporate interest 409,036,000 409,036,000 33.39
Co., Ltd. (“Yieldfull”) EDEAA ZEEER (Note 1)
PHREREBEARAT (Hiz#1)
(Be)
Chinatex (H.K.) Holding Limited ~ Beneficial owner Corporate interest 80,778,000 80,778,000 6.59
(“Chinatex (H.K.)") BnEAA =B (Note 2)
R (B8 ERERAT (Hizt2)
(THhs (&%) 1)
Mr. SUN Weiting (“Mr. SUN”) Interest of controlled Corporate interest 211,966,000 211,966,000 17.30
corporations EEEE (Note 3)
BERSE (FakE)) EHEENER (Hiz£3)
Ms. CHEN Lingfen (“Ms. CHEN”) Interest of controlled Corporate interest 211,966,000 211,966,000 17.30
corporations EERER (Note 3)
pRE 2t (TR t)) ERLEBER R (H523)
Huafu Holding Co., Ltd. Interest of controlled Corporate interest 211,966,000 211,966,000 17.30
(“Huafu Holding”) corporations EEER (Note 3)
EZZERAMRAE (FEZER) EHZENER (H172£3)
Huafu Fashion Co., Ltd. Interest of controlled Corporate interest 211,966,000 211,966,000 17.30
(“‘Huafu Fashion”) corporations EEEE (Note 3)
EYRHRNDBRAF EHEERNER (Hiz£3)
(TEE LB inl )
Mr. HA Chung Fong (“Mr. HA") Beneficial owner Personal interest 103,396,948 103,396,948 8.44
BIERE (B4 BREBA BARER (Note 4)
(Hizt4)
Ms. TANG Kuen Mui (“Ms. TANG”) ~ Spouse’s interests Family interest 108,396,948 103,396,948 8.44
WGk L (M= +)) o B RIGHE T (Note 4)

(Bizt4)
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS (continued)

Notes:

1. As at 30 June 2026, Yieldfull held 409,036,000 Shares as beneficial owner.
Yieldfull is a wholly-owned subsidiary of Chinatex and Chinatex is a wholly-owned
subsidiary of COFCO. Therefore, each of Chinatex and COFCO is deemed to be
interested in the Shares held by Yieldfull under the SFO.

2. As at 30 June 2026, Chinatex (H.K.) held 80,778,000 Shares as beneficial owner.
Chinatex (H.K.) is a wholly-owned subsidiary of Chinatex and Chinatex is a wholly-
owned subsidiary of COFCO. Therefore, each of Chinatex and COFCO is deemed
to be interested in the Shares held by Chinatex (H.K.) under the SFO.

3. Hong Kong Tin Shing Trading Limited (“Tin Shing”) held 211,966,000 Shares as
beneficial owner. Tin Shing is a wholly-owned subsidiary of Huafu HK Co. Limited
(“Huafu HK”). Huafu HK is a wholly-owned subsidiary of Shenzhen Huafu Import
and Export Co., Ltd. (“Shenzhen Huafu”) and Shenzhen Huafu is a wholly-owned
subsidiary of Huafu Fashion. Huafu Fashion is owned as to 29.50% by Huafu
Holding and Huafu Holding is owned as to 50% by each of Mr. SUN and Ms.
CHEN. Therefore, each of Huafu HK, Shenzhen Huafu, Huafu Fashion, Huafu
Holding, Mr. SUN and Ms. CHEN is deemed to be interested in the Shares held
by Tin Shing under the SFO.

4. Ms. TANG, spouse of Mr. HA, is deemed to be interested in the Shares held by
Mr. HA under the SFO.

Save as disclosed above, as at 30 June 2026, the Directors were not aware of
any persons (other than a Director or the chief executive of the Company) who/
entities which had any interests or short positions in the Shares and underlying
Shares, which were recorded in the Substantial Shareholders’ Register.

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During 1H2026, the Company had not redeemed its listed securities, nor did the
Company or any of its subsidiaries purchase or sell any of such securities.

Fountain Set (Holdings) Limited
Interim Report 2026
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CORPORATE GOVERNANCE CODE

Throughout the period from 1 January 2026 to 30 June 2026, the Company
has applied the principles of, and complied with, all the mandatory disclosure
requirements and the code provisions as set out in the section headed “Part 2
— Principles of good corporate governance, code provisions and recommended
best practices” of the Corporate Governance Code as set out in Appendix C1 to
the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix C3 to the Listing Rules (the
“Model Code”) as its own code of conduct regarding Directors’ securities
transactions. Following the specific enquiries made by the Company with
all Directors, they have confirmed that they had complied with the required
standard set out in the Model Code for the period under review.

AUDIT COMMITTEE’S REVIEW

The Company has established an audit committee of the Board (the “Audit
Committee”) for the purposes of reviewing and providing supervision, among
others, on the Company’s financial reporting process, risk management and
internal control systems. The Audit Committee comprises one non-executive
Director and two independent non-executive Directors. The Audit Committee
has reviewed the unaudited consolidated interim results of the Group for
1H2026 and this Interim Report 2026 of the Company.

By Order of the Board

Fountain Set (Holdings) Limited
XI Qiang

Chairman

Hong Kong
20 August 2026
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CORPORATE INFORMATION

Board of Directors

Executive Directors

Mr. XI Qiang (Chairman)

Dr. LI Gang (Chief Executive Officer)
Mr. YAU Hang Tat Andrew

Mr. YIN Jian

Mr. ZHANG Zheng

Non-executive Directors

Dr. YEN Gordon (Non-executive Vice Chairman)
Ms. ZHOU Jing

Independent Non-executive Directors

Mr. NG Kwok Tung
Mr. YING Wei

Mr. WONG Kwong Chi
Dr. LIN Lin

Company Secretary

Ms. CHENG Wai Han Charmaine (Resigned on 5 June 2026)
Ms. HU Rukun (Appointed on 5 June 2026)

Registered Office and Principal Place of Business

Block A, 6/F., Eastern Sea Industrial Building

29-39 Kwai Cheong Road, Kwai Chung, New Territories, Hong Kong

Company Website

www.fshl.com

Principal Banks

Industrial and Commercial Bank of China

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
China Construction Bank

Solicitors

Loong & Yeung
Vivien Chan & Co.

Independent Auditor

SHINEWING (HK) CPA Limited
Certified Public Accountants

Share Registrar

Boardroom Share Registrars (HK) Limited
Room 2103B, 21/F., 148 Electric Road, North Point, Hong Kong

Fountain Set (Holdings) Limited
Interim Report 2026
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SHAREHOLDER INFORMATION

Listing Listed on the Main Board of
The Stock Exchange of Hong Kong Limited
since 20 April 1988

Stock Code ;420

Board Lot 2,000 shares

1,225,026,960
(as at 30 June 2026)

Number of Shares Issued

Financial Calendar 2026/2027

Financial year end 31 December 2026
2026 interim results announced 20 August 2026
Register of members closed N/A

Interim dividend distributed/to be distributed N/A

2026 annual results to be announced Late March 2027

Shareholder Services

For enquiries about share transfer and registration,
change of correspondence address, etc.,
please contact the Company’s share registrar:
Boardroom Share Registrars (HK) Limited
Room 2103B, 21/F
148 Electric Road
North Point, Hong Kong
Tel: +852 2153 1688
Fax: +852 3020 5058

Investor Relations

Ms. HU Rukun
Company Secretary and
Deputy General Manager
Group Integrated Management Department
Block A, 6/F, Eastern Sea Industrial Building
29-39 Kwai Cheong Road, Kwai Chung
New Territories, Hong Kong
Tel: +852 3478 6032
Email: pr@fshl.com
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