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Financial Highlights
MBERE

The board (the “Board”) of directors (the “Directors”) of EEHREBRAAE ([KAT]  ERE
Binhai Investment Company Limited (the “Company” and HEAFGE [AKE]) g8 ([ES
together with its subsidiaries, the “Group”) is pleased to &) EF ([EE]) MARXMHAEEE
announce the unaudited consolidated results of the Group Z=FZ=XFXA=THIEXEA ([
for the six months ended 30 June 2026 (the “Period”) W) 2 AKERAHEE  ER_ZT
together with the comparative unaudited figures for the Z—HFRHZ REERLRET - KA
corresponding period in 2025. The unaudited condensed FRIBEZZEGDEMRKEZLASH
consolidated interim financial statements have been  FHABFHSHRE -

reviewed by the audit committee of the Company.

Revenue A 2,939,688 2,718,612 8%
Gross profit EF 296,185 287,572 3%
Profit for the Period HA PR 1) 183,741 163,708 12%
Basic earnings per HRNARRRHEE AEML

share attributable BREARKZ

to owners of the
Company during the
Period 13.16 cents 7 11.63 cents % 13%

Total assets BEE 7,417,309 7,395,422 0%
Total equity PR 2,318,369 2,241,258 3%
Total liabilities waeE 5,098,940 5,154,164 -1%
Interim Report 2026 —ZT —/;NFH HATHRE 1



\Interim Condensed Consolidated Statement of Profit or Loss
BRAG Ot P Bk

For the six months ended 30 June 2026
E o NFNHA=FHIFNEA

#Hz—

Revenue from contracts with REEEFEHMUA

customers 6 2,939,688 2,718,612
Cost of sales and services SHE MRS A AR 9 (2,643,503) (2,431,040)
Gross profit EX 296,185 287,572
Other income HE A 7 57,192 12,072
Administrative expenses TBAX 9 (90,222) (83,555)
Research and development mEER

expenses (R&D) 9 (47,858) (46,790)
Reversal of impairment losses on &R & E R A L& ERR

financial assets and contract BEfE51aEE (o

assets 7,112 10,344
Other gains and losses Ha s fEia 8 36,545 59,427
Operating profit Feg—FIp 258,954 239,070
Finance income A W s 10 1,153 1,921
Finance costs BhE KA 10 (32,057) (42,192)
Finance costs — net BB P AFRE 10 (30,904) (40,271)
Share of results of associates and  FE{GEAE QAR R AL

joint ventures accounted for EHEB (REREAN

using the equity method BR) 6,047 6,905
Profit before income tax EYREL YIRS 234,097 205,704
Income tax expense FriSti & R 11 (50,356) (41,996)
Profit for the Period HA 3 F 5 183,741 163,708

2 Binhai Investment Company Limited &&#&% & GR A T)



Interim Condensed Consolidated Statement of Profit or Loss
(Continued)
St HIEER (E)

For the six months ended 30 June 2026

BE T - NFNA=THINEA

Profit for the Period BT ATEEERRE :
attributable to:
— Owners of the Company — RRaHEA A 180,270 160,285
— Non-controlling interests — FEPE S R R 3,471 3,423

183,741 163,708

RMB cents RMB cents
AR® S AREED
Earnings per share attributable &2 F#EE AEGEESRIK

to owners of the Company: = . 13
— Basic earnings per share — BRERKE 13.16 11.63
— Diluted earnings per share — BRHEkE 13.16 11.63
Interim Report 2026 —Z — NFH HiTRE 3
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Interim Condensed Consolidated Statement of Financial Position

f& B8 & fOf A HA B 35 AR S 3R
As at 30 June 2026
RoZFE-ZNFANA=1+H

ASSETS EE

Non-current Assets FREBEE

Property, plant and equipment TEE - BB R&

Right-of-use assets EREEE

Investment properties KEYHE

Intangible assets BEEE

Investments in associates and REEE RN R REERED
joint ventures w®E

Prepayments AR

Deferred tax assets BRI EE

Restricted bank deposits R ERITIERR

Current Assets REBEE
Inventories FE
Trade and other receivables JrE LA BR Rk K L At FE UL R
Notes receivable R EE
Contract assets BREE
Prepayments TEfTRIE
Term deposits T HATE K
Restricted bank deposits ZRRFIRITER
Cash and cash equivalents RERBCEFEY
Assets classified as held for sale DEAFERENEE
Total Assets HWEE

Binhai Investment Company Limited &&#&% & GR A T)

14 5,922,536 5,872,151
201,202 192,522

336 343

65,907 62,064

314,090 310,806

47,891 44,957

20 25,786 25,552
10,526 4,875

6,588,274 6,513,270

103,782 99,624

15 256,042 223,912
10,313 33,074

8,908 13,477

223,780 315,145

78,858 20,570

= 231

147,352 163,273

829,035 869,306

= 12,846

829,035 882,152

7,417,309 7,395,422




Interim Condensed Consolidated Statement of Financial Position
(Continued)

S fF P A Bk Rk (&)

As at 30 June 2026

R-ZF-ANFANA=1H

EQUITY AND LIABILITIES EEkEE
EQUITY s
Share capital fi% 7 223,098 223,098
— Ordinary shares — LB 16 117,455 117,455
- Redeemable preference — A fE OB R
shares 16 105,643 105,643
Treasury stocks JE:RERSS (17,515) (11,595)
Share premium [0 m (B 34,198 34,053
Other reserves HmFeE 338,882 337,926
Retained earnings B W 1,674,768 1,593,139

Equity attributable to owners of the ZAQRIHEHA A EIE#EZ

Company 2,253,431 2,176,621
Non-controlling interests JEFE I M 2 64,938 64,637
Total Equity iR 2,318,369 2,241,258
LIABILITIES =L
Non-current Liabilities FRBEE
Borrowings B 18 2,525,517 1,798,697
Deferred income IEIE U 2 19 137,898 135,697
Lease liabilities HEAE 7,010 8,867
Deferred tax liabilities BEFTBRARE 20 16,559 16,871

2,686,984 1,960,132

Interim Report 2026 = = NEFRHIRE 5
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\Interim Condensed Consolidated Statement of Financial Position
(Continued)

S pF P A Bk Rk (&)

As at 30 June 2026

R-ZFE-ANFANA=1H

Current Liabilities REBAE
Trade and other payables JE A BR 3R R E b FE - 3% 17 1,143,441 1,260,145
Financial liabilities at FVTPL UAREBEFEEHES

FFABEENERAE - 26
Contract liabilities BHEaE 454,651 729,136
Current income tax liabilities BNEAFTIS R & (& 50,428 55,936
Borrowings B 18 756,881 1,128,103
Lease liabilities HEBE 6,555 8,463

2,411,956 3,181,809

Liabilities directly associated with  ED A IEHENEE
assets classified as held for sale HEZAENEaE - 12,223

2,411,956 3,194,032

Total Liabilities wWeE 5,098,940 5,154,164

Total Equity and Liabilities mERRAas 7,417,309 7,395,422

6 Binhai Investment Company Limited &&#&% & GR A T)



Interim Condensed Consolidated Statement of Changes in Equity

RSO PHIERBER

For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

Changes in equity of the Group during the six months ended A&EBEBE_Z_REFR_FT_RFX
30 June 2026 and 2025 are as follows: A=+HIERNERZEREFHIMT :

Mfdonuary i) HCESRE-A-B(EEH) 280 WO (BN MNG6 150100 26N GAGT  20M2%8
Proft for the Period i - - - - 180210 180210 34T 18374
Dividends provided forandpald ~~ CA&RERE - - - - (98e4) (98641 SN X
Approved cividends for non- HEmEast ERORE

controling interests - - - - - - 8,170) (3,170)
Repurchase of treasury shares &R - - (5,020 - - (5,920) - (5,920)
Recogriton of equty-setiled TNEREENNRAAERY

share-based payment ft - - - 1,101 - 1,101 = 1,101
Others it - 145 - (145) - - - -

At 30 June 2026 (unaudited) RZB-AERAZTA (REEH) 223,098 19 (17515 308,862  1,674768 2,263,431 64938 2,318,369

Interim Report 2026 —Z — NFH HiTRE




‘Interim Condensed Consolidated Statement of Changes in Equity

(Continued)

BEASOtHHERSEBR (&)

For the six months ended 30 June 2026

BE T - NFNA=THINEA

At 1 January 2025 (audited) H-%-1%-f-R (28K B 244261 _____ 3 4053 _____ (6676) o 2911 1_7_ - 1527233 - _2_,0_89,98_8 _____ T 7520 - _2_,1 67508 )
Proft for the Period EhHE = - 160285 160,285 3423 163,708
Dividends provided forend paid 2 EBRERE - - B @50 - (5
Approved cividends for non- HEmEasERORE

controling interests - - - - (15518 (15518)
Repurchase of treasuryshares ~~ EBETIR (3,206) - (3,206) - [Bg
Approved redempton of HEERELR

preferences shares (21,163) - - - (21,163) - (21163
Controution from non- FEGIERNTE

controlling interests - - 162 162
A0 June 2025 (naudited)  RCECEERAZTR (REEH) 2008 M08 088 LT 15004 21030 65T 2195887

Binhai Investment Company Limited &&&R&EHR A A



Interim Condensed Consolidated Statement of Cash Flows

RSP HBRESRER

For the six months ended 30 June 2026

BHE

/\fFf/\ﬁ +Eiﬁ/\@ﬁ

Cash flows from operating
activities

Cash generated from operating
activities

Interest received

Income tax paid

Net cash inflow from operating
activities

Cash flows from investing
activities

Payments for property, plant and
equipment

Payments for land use rights

Payments for intangible assets

Proceeds from disposal of
property, plant and equipment

Net increase in restricted bank
deposits

Placement of term deposits

Withdrawal of term deposits

Proceeds from disposal of a
subsidiary

Dividends from an associate

Government grant received

Net cash used in investing
activities

REFZHNRERE

REBFHELNTRE

EWF 2
EFTEH

REFHELENFRERA

REFHNRERE

TEE - BB MRENNR

T R RO 3R
BEENNK
BRENFE - BFERZHER
PR 5RIR

PR B8R 1T FOFIE H0

F AEBER
REUE BER
B E M8 A R R FT 1S 30R

Bt A RIMARE
BB B

REFZHELENFRER N

71,002 91,356
1,152 1,920
(56,410) (56,945)
15,744 36,331
(155,733) (153,919)
(10,157) -
(209) (172)
269 126
(5,420) (17,966)
(78,858) (32,000)
20,570 18,788
2,048 294
2,763 2,829
6,832 2,291
(217,895) (179,729)

Interim Report 2026




-

10

Interim Condensed Consolidated Statement of Cash Flows

(Continued)

BRSO RERER ()

For the six months ended 30 June 2026

B2 - NFANHA=FHIFEA

Cash flows from financing
activities

Proceeds from borrowings

Repayments of borrowings

Principal elements of lease
payments

Interest paid

Payments on repurchase of shares

Contribution from non-controlling
interests

Dividend paid to the Company’s
shareholders

Net cash inflow from financing
activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents at the
beginning of the Period

Cash and cash equivalents at
the end of the Period

MEETENRERE
& Tf\ﬁﬁ%‘%’\
BEEX
MENFAREHBS
ERAE

(51 8 % 17 B0 1~ 3K
R ERATE

ENARRBERESR

MEFTDEENFRERA

RERREEEWERD

MR MREEFEY

HRRERBESEEY

1,727,353 836,825
(1,374,166) (585,442)
(1,740) (260)
(60,656) (72,531)
(5,920) (3,206)
- 152
(98,641) (95,594)
186,230 79,944
(15,921) (63,454)
163,273 361,271
147,352 297,817

Binhai Investment Company Limited &&#&% & GR A T)



Notes to the condensed consolidated interim financial statements

& B 5 OF o1 5 B 35 SR 2R B 5

For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

1.

GENERAL INFORMATION

The Company was incorporated in Bermuda on 8
October 1999, with its principal place of business
at Suites 3205-07, 32/F, Tower Two, Times Square,
1 Matheson Street, Causeway Bay, Hong Kong. Its
ordinary shares are listed on The Stock Exchange of
Hong Kong Limited (“HKEX”).

The Company is an investment holding company.

As at 30 June 2026, TEDA Hong Kong Property
Company Limited (“TEDA HK”) (an indirect subsidiary
of Tianjin TEDA Investment Holding (Group) Co., Ltd.
(“TEDA”)), together with TEDA’s other subsidiaries,
held approximately 42.41% of the total ordinary
shares of the Company in issue (excluding treasury
shares), and Great Wall Energy Investment (Hong
Kong) Limited (“Great Wall Energy HK”) (a wholly-
owned subsidiary of China Petroleum & Chemical
Corporation (“Sinopec”)) held approximately 29.68%
of the total ordinary shares of the Company in issue
(excluding treasury shares). TEDA is the largest ultimate
shareholder of the Company and Sinopec is the second
largest ultimate shareholder of the Company.

The Group’s condensed consolidated interim financial
statements are presented in Renminbi (“RMB”) and the
functional currency of the Company and its subsidiaries
is RMB.

—REH

ARBR—NAANFETANBER
REREMAS - REBE MM
RESRBEDMEGT1FERRE
¥ — R 3218 3205-07 & ° AR AIHY
BABRNEEMARFMARAR
(I ERBBXAT]) £ -

ARBR—EREZERAT -

RZE-_RNEFANA=+H8" FiE
EREBEXARAR([REEB])
(REREREZER (£E8) BRA
8 ([RE]) MEEHNBAR) &
FEREHMHB AT EAEARRRL
42.41% B BITRE AR (TBEE
BRMG)  REREERE (58) &
RAarl ((REBRRESR]) (FEA
Wt ITRHBERAA ([FAEL])
MEENRBAR) BEARAQRALY
29.68% B &R L AR (TBEE
GRB) RERBARAREAREK
BE - FEEARDRE -RER
AR o

AEBEGRE PP BEHRERAA
R¥Z27 MARBRENBRE
MEEEBE /AR -

Interim Report 2026 == — NFrRHTHRE
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N Notes to the condensed consolidated interim financial statements

MBS OF R H B S SRR A A

For the six months ended 30 June 2026

—NFANH =1 H1EN1EA

2. BASIS OF PREPARATION

(i)

(i)

Binhai Investment Company Limited

Compliance with HKAS 34 and Listing Rules

The condensed consolidated interim financial
statements have been prepared in accordance
with Hong Kong Accounting Standard 34
Interim Financial Reporting (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the
applicable disclosure requirements of Appendix
D2 to the Rules Governing the Listing of Securities
on the HKEx (the “Listing Rules”).

During the year of 2025, the Company changed
its presentation currency from Hong Kong dollar
(“HK$”) to RMB. Taking into account that the
major business and assets of the Group are
located in Mainland of the People’s Republic of
China (the “PRC”) and its subsidiaries mainly use
RMB as their presentation currency, the Board
considers that it is more appropriate to use RMB
as the presentation currency for the Group’s
consolidated financial statements. The change of
presentation currency will enable the shareholders
and potential investors of the Company to have
a more accurate picture of the Group’s financial
performance. The comparative information has
been restated to reflect the change in presentation
currency to RMB accordingly.

Historical cost convention
The condensed consolidated interim financial
statements have been prepared on a historical

cost basis except for certain financial assets that
are measured at fair values.

BEREGRAR

2.

mAREXE

(i)

(ii)

BFEBETEAEMRR
LA

HINZA B & O I 5 3k
EREEEEAMAE ([&H
BEEMAE]) BHNELE
B ET R E 34 5% B AT 7 HR
F ([ BEBEFEREIR])
EBBRA EMAR(TE
R A ERD2 TR E KB
AR RS -

R-ZT-_AFER > ARAKHE
2HNEERBET (BT X
BARE - ERIAEETR
EBREEMN T EARLM
B ([HE) At - BEKE
RAEBUARBIERZINE
¥ EZeRRERAAREE
RAEEEHPBRRNZT
E¥EREE BE2IEEK
REHBARABRRNEERE
&R T AR AN 5 A B A
RE - LBREREEHMZIIA

R 2FEHBBARE Y
&) o
B & AR Al

AEBRA Gt I IS R iR
BESLRRAE RS - AR A E
BEFFEZETEREERIN



Notes to the condensed consolidated interim financial statements

& B 5 OF o1 5 B 35 SR 2R B 5

For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

(iii) Going concern

As at 30 June 2026, the Group’s current liabilities
exceeded its current assets by approximately
RMB1,582,921,000 (as at 31 December 2025:
approximately RMB2,311,880,000). The Group’s
current liabilities as at 30 June 2026 included
primarily trade and other payables, contract
liabilities and current borrowings of approximately
RMB1,143,441,000, RMB454,651,000 and
RMB756,881,000, respectively.

Based on the considerations that 1) the Group
will maintain its profitability and generate net cash
from its operations, and 2) the Group has access
to contracted or secured loan facilities totaling
approximately RMB972,301,000 from certain
banks and other financial institutions as of the
date of approval of these consolidated financial
statements, management concluded that the
Group will have sufficient financial resources to
support its operations and to meet its financial
obligations and commitments as and when they
fall due in the coming twelve months from 30
June 2026.

The Directors have reviewed the management’s
assessment together with the underlying basis
and are satisfied that it is appropriate to prepare
the consolidated financial statements on a going
concern basis.

3. ACCOUNTING POLICIES

Except as described below, the accounting policies
applied and methods of computation used in the
preparation of the condensed consolidated interim
financial statements are consistent with those used in
the annual consolidated financial statements for the
year ended 31 December 2025.

(iii) AFELKE

RZEZRFEANA=+H &
SENRBAEERRERHE
E# AR 1,582,921,000 7T
(RZZEZRAF+ZA=1+—
H: 4 AR 2311,880,000
) e RZEBEZRENA=T
H AEENRDHEEEE
) ¥ FE A BR R e L Ath FE A 3K~
EREBERTBERD AL
AR #1,143,441,0007C * A
R ¥ 454,651,000 T R AR #&
756,881,000 7T °

ERUTZERE 1) A5EK
HREBRE N REEMESL
MRS FE: k2) REGHE
BEmERAEBE - AEBEAE
EBRIRITREM S REEES
A HH AR 972,301,000 7T
ZEEEBEANXEHEZE
FoBERBESHERRA K
SEBE AN ERE RS
HER  WEZZE-_/NFENA
=THENRRTZEARNE
1TEIER e B T 38 75 S Bt o

ARREECRHEE BN
mRBEEE - WEMIRSGE
REEBEHUA G B RRE
HE MO

BRTBE

B NP B ASN - 4R BN B
BHTP M BHRER A RANEETER
RNRFETZERAEBE—_T _A
FTZRA=+—BHIFENFEA
HFHBRRETRIEE 2 -
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N Notes to the condensed consolidated interim financial statements

MBS OF R RS SRR AT A

For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

Binhai Investment Company Limited

Amended standards adopted by the Group

The Group has adopted the following amended
standards, which is mandatorily effective for the
accounting periods beginning on or after 1 January
2026 and do not have a material impact on the Group:

. Amendments to HKFRS 9
and HKFRS 7

Amendments to the
Classification and
Measurement of Financial
Instruments

. Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing
Nature-dependent

Electricity
. Amendments to HKFRS Accounting Annual Improvements
Standards to HKFRS Accounting

Standards - Volume 11

New and amended standards and interpretations
not yet adopted

New and amendments to standards and interpretations
have been issued but are not yet effective for the
reporting period ended 30 June 2026 and have not
been early adopted by the Group in advance. These
new and amendments to standards and interpretations
are not expected to have a material impact on the
Group in the current or future reporting periods and on
foreseeable future transactions.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may
differ from these estimates.

BEREGRAR

REBE R EEFTER

AEEDEAATR -_ZE_RF—
H— B sk 2 125 7O B3R 9 il A2 2
HEIERTER - ZEAARYANEKHE
EREATE

BEIBHEEAZINREE SRTANIE
DRREENET R GTX  RitEZ

5l

BENBHREEAZINREE SREEEN
HBHEEANETHZLX  HFLE
EIHEH

ERUBREELGENC  BEABES

5L EAgit
ER2FE
i~
E11%

fe R ER AR BT 5T B AR MERT 2RI e =2
B’

ET RESET R REREE B/MS -
BREZE-ZT - FXA=F+HIE
HEREMAER  MASEE L&
RPN - THEZEE] REIEE]
R KRN E AT SR RS HAH
TEHAEEEKEATE - T T
EHABERRRRZIEKRERNF
o .

fh&t

R HN AN ELEREHY
B EH R MR TR S A
£ 8 DA T Mg A FOEE PR 0 B 21
B RS - BB RRE R
5 (5 TR o



Notes to the condensed consolidated interim financial statements

& B 5 OF o1 5 B 35 SR 2R B 5

For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the annual
consolidated financial statements for the year ended 31
December 2025.

5. FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow and fair value interest
rate risk), credit risk and liquidity risk. The Group’s
overall risk management programme focuses
on the unpredictability of financial markets and
seeks to minimise potential adverse effects on
the Group’s financial performance. As at 30
June 2026, the Group did not use any derivative
financial instruments to hedge against its financial
risk exposures.

The condensed consolidated interim financial
statements do not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements for the year ended 31
December 2025.

There have been no changes in any risk
management policies since year end.

EREILEBAA G B % E R
R BEERAARE S ERE
1 H B B K B A0 £ 5T T REE 1 B9
SRR EEE_T_RF+
A=Zt+—HILFEAHMBRRAA
fEAEERE -

MEEEEEREMIA

51 H¥EKREZE

REBMEBKEIZZEVE
Rk - mimER (BREINER
% MERENDAEBERNE
Rk  EERBERBDES
Rfg - NEENEREEREIE
AHEEES MG AR
BB - BRBERMEE RS
BB EENBETINZE -
RZBEZXRFRA=+TH &
SEYEERAERTESRT
E P mE B HE R o

ARERRA Bt IR B R R
BRFEMBHRRAENIE
MEEREEERMKE - Ut
VBB REEAKREBRE_F
“HE+ZR=t+—HILHEE
W E M 5k — OGO

B R ARER B R R &
TAZES -
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N Notes to the condensed consolidated interim financial statements

MBS OF R H B S SRR A A

For the six months ended 30 June 2026

5.2

5.3

Binhai Investment Company Limited

—NFANH =1 H1EN1EA

Liquidity risk

The Company has established an appropriate
liquidity risk management framework for the
management of the Group’s short, medium and
long-term funding and liquidity management
needs. The Group manages liquidity risk by
maintaining adequate reserves, bank credit
lines and standby borrowing arrangements, by
continuously monitoring forecast and actual
cash flows and matching the maturity profiles
of financial assets and liabilities. The Board is
satisfied that the Group has adequate financial
resources to meet all its financial obligations and
emergency funding needs.

Fair value estimation

Financial instruments measured at fair value are
analysed into the following fair value measurement
hierarchy:

° level 1: The fair value of financial instruments
traded in active markets (such as publicly
traded derivatives, and equity securities)
is based on quoted market prices at the
end of the reporting period. The quoted
market price used for financial assets held
by the Group is the current bid price. These
instruments are included in level 1.

o level 2: The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter derivatives) is
determined using valuation techniques which
maximise the use of observable market data
and rely as little as possible on entity-specific
estimates. If all significant inputs required to
fair value an instrument are observable, the
instrument is included in level 2.

BEREGRAR

5.2

5.3

RBESERE

ARABEEIEEHRB TR
RERIER  UWERBASEE
RH - REHIMRENE S LR
HUEEERLK - AEBEEBR
RRENFREES |RITERE
RMEMBRERLH  FHER
EEANMBERRER  WES
MEEEABENDHEBHET
fic - emERERDMERR - &
FERR AEEHBEATREN
B EIR - BeSm e EFT AR
BEBEUNRENESHRK -

D AEEME

|

2N
AR

> P

EEAENSRTAR
REEAEERDN

N

AN

e F-E:EEBRWSE
ENERTE(WAR
BEEMTETERE  BAFE
H)MAREBEERS
HARBNMBRMEETE o
AEERENESRMEE
FTANTMSRERER
BERE -ZFITAIA

parad

£

e FE:WIHNERM
BEEMEBIA (W
BINTETR) AR
BEXRBHERNE
o REHERNES
A PR R ER B2 Th 35 R i
BOKBEBOEEMR
e Mt BETEAAE
BFFRE 2R E NE AR
BHARAHEEE - A
ZITAIIAEZE -



Notes to the condensed consolidated interim financial statements

& B 5 OF o1 5 B 35 SR 2R B 5

For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

° level 3:If one or more of the significant inputs
is not based on observable market data, the
instrument is included in level 3. This is the
case for unlisted equity securities.

There were no transfers between different levels
of the fair value hierarchy during the Period.

During the Period, there were no significant
changes in the business or economic
circumstances that affect the fair value of the
Group’s financial assets and financial liabilities.

Fair value of the financial assets and financial
liabilities that are not measured at fair value on
recurring basis:

The Directors consider that the carrying amounts
of other financial assets and financial liabilities
carried at amortised cost in the condensed
consolidated interim financial statements
approximate their fair values.

6. SEGMENT INFORMATION

The chief operating decision-maker (“CODM”), who
is responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the executive directors of the Company (the
“Executive Directors”) that makes strategic decisions.
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During the Period, in light of the ongoing development
and expansion of value-added services, the Group has
carried out integration and enhancement of its existing
business lines. Specifically, sales of gas appliances,
small-scale assembling services, maintenance services,
and insurance agency services have been formally
rebranded as smart homes, in-home services, extended
maintenance services and insurance business,
respectively. These services have been consolidated
into a unified value-added services framework, with
the objective of providing customers with a more
professional, convenient, and comprehensive one-stop
service experience, thereby further strengthening brand
value and customer satisfaction.

The Executive Directors review the Group’s internal
reporting in order to assess performance and allocate
resources of the Group. The Executive Directors have
determined the following operating segments based on
these internal reports.

Sales of piped natural gas - Sales of piped natural gas through the Group’s pipeline
networks to residential houssholds and commercial
and industrial customers

Construction and gas pipeline - Gonstruction of gas pipelines and installation of
installation service appliances to connect customers to the Group’s
pipeline networks under gas construction and
installation service contracts

Gas passing through service - Transportation of natural gas to customers through the
Group’s pipeling networks
Vialue-added services - Including smart homes, in-home services, extended
maintenance services and insurance business

Binhai Investment Company Limited &/&#&% & GR A A
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For the six months ended 30 June 2026

g /\i/\ﬁ +Eiﬁ/\/@ﬁ
The Executive Directors assess the performance of WITESER D HEETHKLED
the operating segments based on segment results. HERIR - DWEREUZHHHE
Segment results are measured as gross profit of each FIFTE - DEA - EEME A D
segment. The segment revenue, results and other HERDFTAT

segment information are analysed as follows:

Total segment revenue ~ RESNBEEH D
V9N

from external

customers 2,805,249 72,036 23,413 38,990 2,939,688
Recognised at a point REGHER
in time 2,805,249 - 23,413 38,990 2,867,652
Recognised over time R—BEEAER - 72,036 - - 72,036
Segment results PHEE 208,502 39,261 20,401 28,021 296,185
- Other income - Bt A 57,192
- Administrative expenses - {THFIX (90,222)
- Research and development - FI% &R
expenses (R&D) (47,858)
- Reversal of impairment - $BEERANEE
losses on financial MREEEER
assets and contract
assets 7,112
- Other gains and losses - EftEMEE 36,545
- Finance income - BE W 1,153
- Finance costs - BERA (32,057)
- Share of results of - !%“15 BELH]
associates and joint ﬁ% Eﬁ%ﬁ
ventures accounted for (FETEE?\%)\EE)
using equity method,
net 6,047
Profit before income tax ~ BRFTSHiAIRIE 234,007
Other segment HitpHEs
information
Depreciation (included in E (REEHER
cost of sales and services)  BRESHLAH) 63,857 136 2,560 73 66,626

Depreciation (includedin -~ #& (BEATKHAY
administrative expenses RREERS)
and R&D) 35,658

102,284

Interim Report 2026
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Total segment revenue ~ RESMBEFHDH
from external ETON
customers 2,542,624 115,915 25,134 34,939 2,718,612
Recognised at a point REBHER
in time 2,542,624 - 25,134 34,939 2,602,697
Recognised over time R—BEAER - 115,915 - - 115,915
Segment results PHEE 175,426 66,696 21,892 23,558 287,572
- Other income - A 12,072
- Administrative expenses - {THBIX (83,555)
~ Research and development - F# B
expenses (R&D) (46,790)
- Reversal of impairment - $BEERANEE
losses on financial fREESEER
assets and contract
assets 10,344
- Other gains and losses - EftliaFEE 59,427
- Finance income - BEkE 1,921
- Finance costs - BERK (42,192)
~ Share of resdllts of - EEMERAR
associates and joint REDENER
ventures accounted for (BERAEAR)
using the equity method 6,906
Profit before income tax ~ BRFTSH AR 205,704
Other segment Hipaes
information
Depreciation (included in E (BREHERR
cost of sales and services)  HAAT) 61,551 228 2,766 69 64,614
Depreciation (included in HE (RRETHRAX
administrative expenses RIREERY)
and R&D) 32,167
96,781

Binhai Investment Company Limited
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For the six months ended 30 June 2026
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7. OTHER INCOME 7. Hilg A

Government grants B B 52,529 8,964
Assembling services income L HE RGN 4,494 2,712
Rental income HERA 169 396
57,192 12,072

8. OTHER GAINS AND LOSSES 8. HftzmMEH

Net gains from compensation — BEXATISMLEE
for damaged gas stations and BB (E U 25 %58

pipelines 16,602 50,584
Net losses on disposal of BEETIE - BEX
property, plant and equipment  REHIEEFRE (56) (64)
Net foreign exchange gains JFEE W E 16,035 10,614
Net gains on disposal of a REMB AT E
subsidiary F R 2,175 452
Net gains on financial BRBRZEANBEE
instruments measured at fair Z2Em T AR
value through profit or loss 79 -
Others ) 1,710 (2,159)
36,545 59,427
Interim Report 2026 —& —;NEHRHIHE 21
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For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

9. EXPENSES BY NATURE 9. BHEBEEITHNEH

Cost of gas purchased RIARIEER AR 2,428,769 2,212,110
Employee benefit expense EERNER 138,593 129,266
Depreciation e 102,284 96,781
- Property, plant and - TEBE - BER
equipment B 94,180 88,803
— Right-of-use assets - FREEE 8,104 7,978
Subcontractor and other costs 9 B 7 R H bk 4 18,255 26,453
Safety production expenses ZE2HEEER 20,936 20,341
Costs of pipeline and other BB REMMEHEREEK
material purchased PN 14,305 13,627
Repair expenses HIEFRZ 7,960 6,963
Other professional fees EMEXER 6,847 4,076
Expenses relating to short term 42 EifAE BN E R
leases 916 1,746
Amortisation — intangible assets #i# - EL & E 2,432 2,043
Others Hth 40,286 47,979

Total cost of sales and services $H& KRS « 1T
and administrative expenses X A2 & AR %A
and R&D 2,781,583 2,561,385

22 Binhai Investment Company Limited &&#&% & GR A T)
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For the six months ended 30 June 2026
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10. FINANCE INCOME AND COSTS 10. @ E W= K KA

Finance income: BB WA
— Interest income on bank - RITHFHRF E M=
deposits 1,153 1,921
Finance costs: BB A
— Interest expenses - MEEH (63,068) (77,487)
Less: amounts capitalised B B RERE
as construction in TiEW S8
progress 31,011 35,295
(32,057) (42,192)
Finance costs — net B E AR (30,904) (40,271)
11. INCOME TAX EXPENSE 11. FiEHEHR

Current income tax BNHAFT1S 7 50,902 42,224
Deferred income tax charge EESRER
(Note 20) (KtiE20) (546) (228)
50,356 41,996
Interim Report 2026 —Z — NFH HiTRE 23
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Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of the qualifying group entity
are taxed at 8.25%, and profits above HK$2 million are
taxed at 16.5%. The profits not qualifying for the two-
tiered profits tax rates regime continue to be taxed at a
flat rate of 16.5%.

Binhai Investment Hong Kong Company Limited
(“Binhai HK”) is a resident of the Hong Kong Special
Administrative Region under the “Arrangement between
the Mainland of China and the Hong Kong Special
Administrative Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with
respect to Taxes on Income” for the calendar year 2025
to 2027.

According to the PRC Corporate Income Tax Law
(the “CIT Law”), the dividends as declared by PRC
incorporated subsidiaries to their foreign immediate
holding companies (incorporated outside Mainland
China) relating to the profits made subsequent to
1 January 2008 are subject to withholding income
tax on dividend (“Dividend Tax”) at the rate of 10%
with reduced rates available under certain conditions
according to relevant international tax treaties.

The Group is liable to Dividend Tax on dividends
actually declared and distributed from the unremitted
earnings of the PRC incorporated subsidiaries as
accumulated subsequent to 1 January 2008. As Binhai
HK has acquired Certificate of Resident Status from
2023, reduced rate of Dividend Tax was applied.

Binhai Investment Company Limited &/&&&H R A @l
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For the six months ended 30 June 2026

BEr—ZF—

12.

/\fFf/\H %Eﬁ/\@ﬁ

In accordance with the “Notice of the State Tax Bureau
of the Ministry of Finance Regarding Certain Preferential
Treatment Policies on Corporate Income Tax”, New and
High Technical Enterprise was subject to income tax
at a preferential tax rate of 15%. Tianjin TEDA Binhai
Clean Energy Group Company Limited* (“Tianjin Clean
Energy’) (REREZEREGSRHREEBRAF) was
recognised as a New and High Technical Enterprises on
8 December 2025 in accordance with the CIT Law for
3 years and hence is subject to the preferential tax rate
of 15% for the years from 2025 to 2027. Tianjin Bintou
Xinzhi Technology Company Limited was recognised as
a New and High Technical Enterprises on 3 December
2024 in accordance with the CIT Law for 3 years and
hence is subject to the preferential tax rate of 15% for
the years from 2024 to 2026.

Other subsidiaries established in the PRC are subject
to income tax at the statutory tax rate of 25% for the
six months ended 30 June 2026 (for the six months
ended 30 June 2025: 25%).

The Company was established in Bermuda, which is a
tax free country.

DIVIDEND

During the Period, a final dividend of HK$0.0836
per ordinary share in respect of the year ended 31
December 2025 (the “2025 Final Dividend”) was
recommended by the Board (a final dividend of
HK$0.076 per ordinary share was recommended for
the year ended 31 December 2024) and approved at
the annual general meeting held on 8 May 2026. The
total 2025 Final Dividend amounted to approximately
HK$114,235,000 (equivalent to RMB98,641,000)
(2024 Final Dividend: approximately HK$104,428,000
(equivalent to RMB95,594,000)). The 2025 Final
Dividend was paid on 10 June 2026.

The Directors have resolved not to declare an interim
dividend for the six months ended 30 June 2026.

12.
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For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

13. EARNINGS PER SHARE

(a) Basic

Basic earnings per share are calculated by
dividing the profit attributable to owners of the
Company by the weighted-average number of
ordinary shares in issue during the Period.

13. B R W&
(a) EX

BRERARSHRARRER
ARIEFBRABMAD HITE
B INEF O RBEE -

Profit attributable to

ARAHEE ANEEFE

owners of the Company (ARETFT)

(RMB’000) 180,270 160,285
Weighted-average number &t & &SR EARUZEH

of ordinary shares for T RmAR NAE AR 2K

basic earnings per share  (FA&)

(thousand) 1,370,112 1,378,447
Basic earnings per share ~ &FIRERI

(RMB cents) (AR®5) 13.16 11.63

(b) Diluted (b) 7R

No diluted earnings per share for the periods
ended 30 June 2026 and 30 June 2025 are
calculated since the exercise price of share option
is higher than the average market price of ordinary
shares during the periods.

BEREAR AT

26 Binhai Investment Company Limited
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For the six months ended 30 June 2026
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14. PROPERTY, PLANT AND
EQUIPMENT

14. T BE - BERRE

Opening net book amount Y REFE 5,872,151 5,630,559
Additions 0 144,890 216,012
Sales and disposals HEREE (325) (2,560)
Depreciation charges ERX (94,180) (88,803)
Closing net book amount iR BRE FE 5,922,536 5,755,208
Interim Report 2026 —& —;NEHRHIHE 27
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For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

15. TRADE AND OTHER RECEIVABLES 15. EWERF R H B

Trade receivables from third JEUREE = FIB
parties:
— Construction and gas pipeline — Li2i TN KAR
installation service BB ERY 137,838 145,835
— Sales of piped natural gas - BBRAREE 22,610 56,971
- Value-added services - BB AR TS 5,032 3,300
- Gas passing through service - KARE @RS 2,271 7,423
167,751 213,529
Less: Provision for impairment  J& - R {E B & (79,026) (85,562)
88,725 127,967
Trade receivables from related  fEU B8R 75 FIE
parties
— Construction and gas pipeline — T2 TN KAR
installation service BB LR 7,094 7,389
Less: Provision for impairment  J& ¢ JRE B (5,017) (5,642)
2,077 1,747
Other receivables H At R 176,365 105,539
Less: Provision for impairment — J& - i {E B & (11,125) (11,341)
165,240 94,198
Total trade and other P i BR R % L A P MR SR
receivables R 256,042 223,912
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The Group grants credit period of 90 days to its
customers of piped natural gas sales, customers of
gas passing through service and customers of value-
added services, whereas a longer credit period of 180
days after the completion of relevant stage of contract
work is granted to customers of construction and gas
pipeline installation. A longer credit period may be
granted on a discretionary basis to certain selected
customers with good repayment histories or settling by
bills.

The ageing analysis of trade receivables presented
based on the revenue recognition date is as follows:

AEEREEBRARHEERR,
AARREBIREEP RIBEREE
FiRHEQOBEMEER - ERTXA
M TRRMAREE BRI A IREELR
ARAREBLERGE P RHE180
BRMRREEH - AEEARER
BPCHRHFINRBEETNET
FTREPREBENEEY -

ERUW AR B 8 R IRR R
BT

0-90 days 0-90 H
91-180 days 91-180 H
181-365 days 181-365 H
Over 365 days 365 BIA £

30,007 66,062
3,034 8,581
9,340 9,237

132,464 137,048
174,845 220,918

The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which uses a lifetime
expected loss allowance for all trade receivables and
contract assets.

AEERBEBMBHRSEAE
BB A ERMEREER

B RUERRANEERR
E2HEHEERE -
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For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

16. SHARE CAPITAL 16. IR A

Authorised: ETE
Ordinary shares of HK$0.10  &REE0.10%TZ

each Tk 2,280,000 197,760 2,280,000 197,760
Issued and fully paid: BRITILHR 1,383,255 117,455 1,383,255 117,455
Redeemable preference FRMEES0.005TH

shares of HK$50.00 each, BRI L -

issued and fully paid ERTRAR 2,399 105,643 2,399 105,643
Total: Fobr 223,098 223,098
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For the six months ended 30 June 2026
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17. TRADE AND OTHER PAYABLES 17. ENBRF R EMWESFRK

Trade payables FERTBR R 650,594 656,315
Note payables AN - 30,000
Other payables EAh R 3R 488,370 568,027
Accrued expenses EET &M 4,477 5,803
Total trade and other payables &1~ R 7k K2 £t & 1< 3% 1,143,441 1,260,145
As at 30 June 2026, the ageing analysis of the trade RZZEZRFAA=1TAH " ENE
payables based on suppliers’ invoice date is as follows: RERNBREEHREABHZERDIT
LU

0-90 days 0-90 H 114,921 167,121
91-180 days 91-180 H 68,007 48,883
181-365 days 181-365 H 113,560 99,277
Over 365 days 365 B £ 354,106 341,034
650,594 656,315
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For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

18. BORROWINGS 18. &K

Non-current FERE
Secured Vg i
- Bank borrowings - RITER (b) 102,302 225,712
Unsecured EER
- Syndicated borrowing - REER (a) 464,601 =
- Bank borrowings - RITER (b) 1,958,614 1,572,985
2,423,215 1,572,985
Total non-current EREBEREET
borrowings 2,525,517 1,798,697
Current TE
Secured BHEA
- Bank borrowings - RITER (o) 37,549 57,495
— Other borrowings - HAbfEax (©) 37,986 174,629
75,535 232,124
Unsecured EER
- Syndicated borrowing - REER (a) 10,980 572,282
- Bank borrowings —RITER (b) 670,366 323,697
681,346 895,979
Total current borrowings MENE RS 5T 756,881 1,128,103
Total borrowings e A5 3,282,398 2,926,800
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For the six months ended 30 June 2026
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Notes:

(a)

Syndicated borrowing

The Group’s syndicated borrowings with the amount
of approximately USD82 million (equivalent to
approximately RMB572 million) under the facility
agreement dated 20 March 2024 were due to be repaid
on 5 June 2026. On 6 March 2026, the Company
entered into a new syndicated term loan facility
agreement, and subsequently, on 2 June 2026, the
Company drew down syndicated borrowings of USD45
million (equivalent to approximately RMB304.5 million)
and RMB172.5 million, bearing interest at the Secured
Overnight Financing Rate (“SOFR”) plus 1.8% per
annum and fixed at 3.8% per annum, respectively. This
syndicated borrowing is guaranteed by Tianjin Clean
Energy, Binhai Investment (Tianjin) Company Limited*
(BERE (K=ZE)EMRAF]) and Taicheng Clean Energy
Group Company Limited* (/5 REEREE B R AR)).

Htat -

(a)

R

AEEREAHA-_ZS _NF=
AZt+HZRERZMESSE
#5E8,2008% 7T (WHERAR
W5 72@IL) ZIREER - BN
EoREANALBRHEE K
RAERNZE A F=AXNBFIL
—EFIRE T REREE B
HEBER-Z-_ EAZAH &
ANAREIREE 44,5008 T
(HHEERARES.04518TT) K&
ARBA172518TL: EBER D
AR FEF RERBREE F X
([SOFR]) MM1.8%sF 2 A &
REFFENE3.8%EE  ZER
EERARETRER  EEE
B (R2) ARAB REHERLE
REEARAFREBER -
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(b)

Bank borrowings (b) RITERK
Details of the bank borrowings are summarised as RITERF BB AT
below:

Non-current bank borrowings: IEMBIBITIEX ¢
Secured (Note) BEA (Kfat) 102,302 225,712
Unsecured IR 1,958,614 1,572,985
2,060,916 1,798,697
Current bank borrowings: MENIRITE RN
Secured (Note) BB (HaE) 37,549 57,495
Unsecured IR 670,366 323,697
707,915 381,192
2,768,831 2,179,889
Note: Hat -
The details of secured bank borrowings are as below: BHEPRITERFFBAT ¢

Collateral security or BREFSIERA
guarantor
Secured using the rights to the ~ LAETHIB A RIH
earnings of certain subsidiaries ~ WE#ERE T
and certain trade receivables MR RIERER 139,851 283,207

Binhai Investment Company Limited &&&R&EHR A A
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(c) Other borrowings

The details of other borrowings are as below:

Collateral security ERE T D
Equity interest of a subsidiary —FEIBfY 8 1 B A B 4 = 100,214
Gas pipeline assets with net FEHFENARE
book value of approximately 3.05187T
RMB305 million (2025: (ZBE-RF: A
RMB312 million) (Note) R¥3.12187L) 2
AAREBEE
(Htz2) 37,986 74,415
37,986 174,629

Note: In December 2022, a subsidiary of the Company,
Tianjin Clean Energy, signed a financial leasing
contract with an independent financial leasing
company. Pursuant to the agreements, Tianjin
Clean Energy transferred its gas pipeline assets
to the financial leasing company and leased them
back. Details of the transactions are as follows:

Bt - R—TBE-_—_F+=-A K
NG NCIE NS b1
BRE -—RBIYVBERE
MERBIEE — DI e
BEHEWZE - BREZSWH
& REBRRERKBAERXR
ARBEEEEEETH
BREHEQAARERKEE
e ZERHETHEWN
T
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For the six months ended 30 June 2026
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Transaction 305 300 30 December 2022 to RMB18.75 million
30 December 2026 per quarter
25 ZE--F BEEARBISISET
+=ZR=t+RH%
ZEIRE
T-A=tA
As the transfer of the pipeline assets does not satisfy HRAAREBEEEZETTEIERE
the requirement to be accounted for as a sale of the ELEERNER  AEBEERRN
related assets, the Group continued to recognise the EEEE  UTHAREZRHERSHOE
transferred assets and recognised a financial liability of NEMAE ZeRARRRRRNES
borrowing equal to the transfer proceeds. The financial BEERUARAREBEERMNEER
liability was recognised as borrowings totalling RMB300 AREIEBITHER -

million mortgaged by Tianjin Clean Energy with the gas
pipeline assets.

(d) The Group’s borrowings were repayable as (d) EREEBRHOT :
follows:

Within one year —FE YR 756,881 1,128,103
Over one year, less than two —FE - TNHRBRE

years Z A LAR 953,608 741,193
Over two years, less than five MEE  NRBRF

years Z EARILA A 876,078 598,868
Over five years RAELE 695,831 458,636
Total a&t 3,282,398 2,926,800
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For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

(e) The carrying amounts of the Group’s (e) ZAEEERNEEENUTIE
borrowings are denominated in the following WEHE -
currencies:

RMB AR 2,978,274 2,354,518
uUsD ES 304,124 572,282
3,282,398 2,926,800
19. DEFERRED INCOME 19. IEZE W

Government grants (Note (a)) BT AL (K1a% (a) 53,892 51,731

Grants for construction projects — #:%18 B # 8
(Note (b)) (K&t (b)) 84,006 83,966
137,898 135,697

Notes: HtaF -

(a) As at 30 June 2026, certain subsidiaries of the Group @ RZE-_A"F~NA=+H' X
had received government grants of approximately SEETHEBAREFSOAR
RMB53,892,000 (31 December 2025: approximately # 53,892,000t ( = & =
RMB51,731,000) related to certain gas pipeline F+-_A=1+—"H: HARK
construction projects in improving energy use efficiency. 51,731,0007T) E@E T RAR
Accordingly, the government grants were classified BEEFRIEB IR EIRFI A K
as deferred income and released to profit or loss on a EE AT RG o B - BT RG
straight-line basis over the estimated useful lives of the PR ARLERZ - WRIEARR
relevant gas pipelines assets of 30 years. BEBEMNI0FAET I fE A FH

NENEREROERE
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For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

(b) As at 30 June 2026, grants received by certain
subsidiaries of the Group for gas pipeline construction
projects and heating construction projects totalling
approximately RMB84,006,000 (31 December 2025:
approximately RMB83,966,000). The relevant assets
belong to such subsidiaries of the Group, therefore the
grants were classified as deferred income and will be
released to profit or loss on a straight-line basis over
the estimated useful lives of the relevant assets in the
future.

20. DEFERRED TAXATION

(a) Deferred tax assets

(a)

RZZEZRENAZ+H A&
EETHEBEARESAENA
R #84,006,0007t (= ZE = A
F+ZA=+—"H: HARE
83,966,0007L) BB XA R E
BEEHRTEE MMHEERIEE O
B HEEEBR L ASES
FHEBAR G Bt #WEPHER
RN - W EBENIEEE
ENGTAIEAFHANERER
AR ZEIBE o

20. BT

ELEFSHEARE

Deferred tax assets (‘DTA”): ELEFEHEE ([

EFBHREE]) :
— Set off with deferred tax - HKIEELERESHE
liabilities &

44,952 46,036
(19,166) (20,484)
25,786 25,552
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For the six months ended 30 June 2026
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The movement on DTA during the six months HE_Z-_R"FER-_ZT-AF
ended 30 June 2026 and 2025 is as follows: NAZTRIEANERZEER
SEMEENZSHHOT

At 1 January 2026 RZEBZR

(audited) -B-8
(BE%) 24,449 10,383 1,200 10,004 46,036
Credited/(charged) to 3 A/ (H1&)
profit or loss # 462 (1,546) - - (1,084)
At 30 June 2026 RIBZARE
(unaudited) ~NAZTH
(REBER) 24,911 8,837 1,200 10,004 44,952
At 1 January 2025 WZZ-1fF
(audited) (Restated) —A-H
(&= 8)
(& =51) 25,620 12,746 3,430 8,414 50,210
Charged to profit or loss ~ #4838
(Restated) (E=51) (701) (2,310) - = (3,011)
At 30 June 2025 R_E-HF
(unaudited) (Restated) ~ AA=1H
(REER)
(5 &5) 24,919 10,436 3,430 8,414 47,199
(b) Deferred tax liabilities (b) ELEFEHAE

Deferred tax liabilities BEFFERMEE ([IE
(“DTL"): EFEHAE]) : 35,725 37,355

— Set off with deferred tax - RIS E
assets B (19,166) (20,484)

16,559 16,871
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For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

The movement on DTL during the six months HE_Z-_R"FER-_ZT-AF
ended 30 June 2026 and 2025 is as follows: NAZTRIEANERZEER
SERaENZEHOT

At 1 January 2026 RZB=-AE-HA-H

(audited) (BEH) 8,750 28,395 210 37,355
Credited to profit or loss it A2 - (1,630) - (1,630)
At 30 June 2026 RZBEZAEXRA=1H

(unaudited) (REER) 8,750 26,765 210 35,725
At 1 January 2025 RZZE-H%-HA-H

(audited) (Restated) (&%) (EE5) 5,000 27,379 420 32,799
(Credited)/charged to profit  (3tA) /BB

or loss (Restated) (=51 (5,000) 1,761 - (3,239)
At 30 June 2025 R-Z-A%F~A=1A

(unaudited) (Restated) (REEER) (LE5]) - 29,140 420 29,560

40 Binhai Investment Company Limited &&#&% & GR A T)



Notes to the condensed consolidated interim financial statements

& B 5 OF o1 5 B 35 SR 2R B 5

For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

21. COMMITMENTS 21. KiIE

Capital commitments EREE

Contracted but not provided B4 {EREHE
for
- Property, plant and equipment — TBIE - RE MR HE 460,585 558,854

22. RELATED PARTY TRANSACTIONS 2. BELRS

In addition to those mentioned elsewhere in the BREGAE MR BmEREMEB D
condensed consolidated interim financial statements, FRE &SN - AEE AR R E
the following are significant related party transactions b BT AR S T TAIER
entered between the Group, its related parties and Bl AR 5 o

other PRC government-related entities.

a) The Company is controlled by the following a) ZAATRHETFIIERES
entities:

TEDA HK The largest shareholder Hong Kong SAR 38.16% 38.00%

FEEA BABR BARE

TEDA The ultimate parent of PRC 42.41% 42.23%
TEDA HK

RE FERANZEGLNA e

Great Wall Energy HK  The second largest Hong Kong SAR 29.68% 29.55%
shareholder

REMAEE EZRRE EARR

Sinopec The ultimate parent of Great ~ PRC 29.68% 29.55%
Wall Energy HK

mAf REMAEENGEEAE  PHE
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For the six months ended 30 June 2026
B2 —E — NFNHA=FHIFNEA

b) Transactions with related parties b) EEREEASETHNRS
i.  Sales of piped natural gas i. EEXARHEE

Entities controlled by SXZRERHIHEEE

TEDA 56,986 92,953

Associate EAl/NE] 19,100 88,518

Other related parties  Hth g8 75 828 645
Entities controlled by S/ AL IEHI R E 5

Sinopec 323 578

77,237 182,694

ii. Construction and gas pipeline ii. ITEHMIRAXAREE

installation services LRIRT

Entities controlled by X ZRERHIH F 52
TEDA 811 2,369
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For the six months ended 30 June 2026
B2 —E — NFNHA=FHIFNEA

iii. Gas passing through income iii. XAREWRE

Entities controlled by S Z=EE A EF &

TEDA 612 47
iv. Value-added Services income and other iv. BERBEKRARAMK
income A

Associate Bt &N A 279 51
Joint ventures BEME 120 3
Other related parties ~ HfhEAEE 21 279

Entities controlled by S ZRERHIH F L

TEDA = 416
420 749
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For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

v. Purchases of gas v. XAREE

Entities controlled by S H AT H|H) E 58

Sinopec 534,541 427,143
vi. Purchases of construction and gas vi TEBIRAAREE
pipeline installation service TG ZIFIE

Entities controlled by S ZRERHIHF 5L
TEDA 3,040 4,298
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For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

vii. Purchases of gasoline and others vii. R EM

Entities controlled by S H AT H|H) E 58

Sinopec 975 883
Associate AN 3 -
Entities controlled by e 4l M) B 62

TEDA 2 -

980 883
viii. Interest expenses viii. FIE &

Entities controlled by S2HA{bIEHI ) E
Sinopec 271 5,958
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For the six months ended 30 June 2026
B2 —E — NFNHA=FHIFNEA

ix. ARHEER

ix. Other service expenses

Entities controlled by S Z=EE A EF &

TEDA 9,062 11,720
Other related parties  H{th @8 77 251 251
9,313 11,971
Xx. Repayment of Note payables x. EEEMNERE

i

Entities controlled by A A {1 H| 8 & 4
Sinopec 30,000 -
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For the six months ended 30 June 2026
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xi.

Repayment of borrowings

Entities controlled by S H AL H|8) E 5

Sinopec

100,000

The Group’s pricing on sales of piped
natural gas with related parties are based
on the reference price stipulated by the
local government. Other transactions were
entered into on terms as agreed with the

AEBRBEBTHER
BRARKEEIER
BEHWBFAMBEGHSE
BREME X H51R
1 B2 A B 5 199 T RO 16K

related parties in the ordinary course of REEEBBERET -
business.
c) Balances with related parties c) EBEBLNER
i.  Trade and other receivables i. BRERZREMERS

Entities controlled by
TEDA

Other related parties

Entities controlled by
Sinopec

Associate

Joint ventures

ZREEGINE RS
5,826 5,586
H b EamE 1,901 1,901
SR AT E
878 733
/NG| 139 210
BENHE 135 —
8,879 8,430
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For the six months ended 30 June 2026
B2 —E — NFNHA=FHIFNEA

ii. FEERR

ii. Prepayments

Entities controlled by AR AL HIR) E 48
Sinopec 42,826 65,488
Entities controlled by i HIH) B 62
TEDA 1,131 235
43,957 65,723
iii. Contract assets iii. ABREZE

Entities controlled by S Z=iE{R &I =52
TEDA 203
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For the six months ended 30 June 2026
ﬁ% /\'/E;E/\ﬁ +Eiﬁ/\/@ﬁ

iv. Trade and other payables iv. ETERFZREMET

Entities controlled by S ZRERHIH F 52

TEDA 12,101 11,709
Entities controlled by S/ AL HIR) E 5
Sinopec 26 30,000
Associate i /N 16 13
Other related parties £ {th BB 6 6
12,149 41,728
v. Contract liabilities v. ABHEE

I3

Entities controlled by S ZRiEIRHIH Z 52

TEDA 5,810 11,143
Associate R alNE] 899 111
Other related parties £ {th 3B 383 634
Entities controlled by = Ak & o
Sinopec 164 424
7,256 12,312
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For the six months ended 30 June 2026

#Hz—

d)

=z
=

ZNFENA=FHIUENEA

vi. Borrowings

vi. 1B

HhACEHNER

Entities controlled by
Sinopec

- 100,214

Transactions/balances with other state-
owned enterprises in the PRC

Both the largest and second largest ultimate
shareholders of the Company are state-controlled
enterprises and hence the Company operates
in an economic regime currently dominated by
entities directly or indirectly controlled by the PRC
government (collectively referred to as “state-
controlled entities”) through its government
authorities, agencies, affiliations and other
organizations.

Apart from transactions with related parties, the
Group has transactions with other state-controlled
entities which include, but are not limited to, the
following:

sales and purchases of piped natural gas;

- construction and gas pipeline installation
service;

- lease of assets, purchase of pipe materials

and property, plant and equipment;

- placing deposits and obtaining finance; and

= use of public utilities.

Binhai Investment Company Limited &&&R&EHR A A
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For the six months ended 30 June 2026
HE—ZF - NFNA=F+HIAEA

These transactions are conducted in the ordinary ZERGRAEENB B ES
course of the Group’s business on terms BIZAHEST - RERERER H A I
comparable to those with other entities that are FEEEREEFTETRSH
not state controlled. The Group has established BFRE - AEBESIFTEM
its procurement policies, pricing strategy and KRG EBEMRBECK - £
approval process for purchases and sales of REE R BLEFER - MLt I TER
products and services which do not depend on ARRGHFEERBERE
whether the counterparties are state-controlled e

entities or not.

e) Compensation of key management personnel e) FEEBAEHM

Fees we 1,173 1,232
Salaries, share options and {4 - BERRAE R H Ath
other allowances ERh 1,290 1,668
Pension costs RIKTEF 123 121
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Management Discussion and Analysis

BEEENWED

BUSINESS REVIEW

The Group is principally engaged in the sales of piped
natural gas, construction and gas pipeline installation
service, gas passing through service and value-added
services.

Sales of Piped Natural Gas

In the first half of 2026, the global natural gas market
experienced severe volatility due to the confluence of
multiple factors such as geopolitical issues, including the
ongoing war between Russia and Ukraine, conflicts in the
Middle East, and the continuous deterioration of the global
economic and trade environment, coupled with abnormal
climate conditions, leading to increased risk premiums in
natural gas prices, intensified market fluctuations, and the
resilience of global energy supply chain was subject to
severe challenges. Mainland China’s natural gas market
performance was linked to the international market.
According to data from the National Development and
Reform Commission, in the first half of 2026, the national
apparent natural gas consumption was approximately
206.85 billion cubic meters, a year-on-year decrease of
2.4%. On the supply side, there was a trend of “steady
growth in domestic production and structural contraction
in imports”. In the first half of the year, national natural gas
production was approximately 133.0 billion cubic meters,
representing a year-on-year increase of approximately
1.6%; natural gas imports amounted to 57.45 million tons,
representing a year-on-year decrease of 3.4%. Under the
dual pressures of high international gas prices and relatively
weak end-user demand, the domestic natural gas market as
a whole remained in a state of tight supply-demand balance.
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Management Discussion and Analysis

BEEENWEDT N

Facing the dual challenges of sharp fluctuations in external
natural gas prices and slow economic recovery, the Group,
relying on its diversified gas source structure and agile
market strategy, continuously optimized its procurement
structure, flexibly seized market opportunities and stabilized
gas sales. In March 2026, TEDA and Sinopec Natural
Gas Company Limited* (f Bl AL X AR B R H £ 2 A)
(“Sinopec Natural Gas”), a wholly-owned subsidiary
of Sinopec, entered into the “Framework Agreement on
Further Deepening Strategic Cooperation to Support the
Development of the Company” (the “New Framework
Agreement”), which covers aspects of gas sources support
and terminal market scale expansion, utilization of liquefied
natural gas (“LNG”) terminals and storage support, and
increased investment efforts and strategic synergy. For
details regarding the New Framework Agreement, please
refer to the announcement of the Company dated 4 March
2026.

As a result, during the Period, consumption of piped natural
gas by residential households and industrial users increased
to approximately 6,925 x 10°® mega-joules and 25,453 x 10°
mega-joules respectively, as compared to 6,583 x 10° mega-
joules and 22,532 x 10°% mega-joules respectively for the
corresponding period last year. During the Period, the Group
also achieved a total gas sales volume of approximately
1.204 billion cubic meters, representing a year-on-year
increase of approximately 5.6%, of which piped natural gas
sales volume was approximately 922 million cubic meters,
representing a year-on-year increase of approximately
11.2%, demonstrating operational resilience in an adverse
environment. During the Period, income of the Group from
sales of piped natural gas amounted to RMB2,805,249,000,
representing an increase of RMB262,625,000 or 10%
compared to the amount of RMB2,542,624,000 recorded for
the corresponding period last year. The increase in income
from sales of piped natural gas is mainly due to the increase
in natural gas sales volume.

H#INEI R A RBARBIZUR B R B E
PERIENEFUE - AEBKTEZ L
B RRAER R BN TISRE - AR
ftERBER  BRIEEDSHE BT
REBHEE T RNF=ZH - FEHEAP
Atz EME R Tﬂfﬂl?ﬁ{ti%wﬁﬁﬁ
BERA ([RRERAR]) 25T (ER
HE—TREBBAEXHFAIRAIERD
ER =) ([FERBR])  EFRER
R FEREZHmTISRAERR - RIERA
Rk AR FET R &ﬁﬂﬁ&ﬁ
ﬁr;ﬁawwm o BRAMIER R
—ZHE ﬁ$/&TEIHH7%f7f/_\
F= ﬂEEIZ/“'Eo

llﬂ:’ REBR REBFERIXRAFPZ

EERAARFERAED BILILEE,025 X
106§ B EH M25453 x 10°H & &
B hwHEFRHAS 576,583 x 10°
BEEEN22532 x 10°EBEH -
N AEBNNERBHEAEN12.04
B AKX RALEEHNS6% HAE
HRARELN22EBY HK - AR
H11.2% BEEPFZRETHLET
Mo REIR - AEETEBERARHEE W
A B AR #2 805,249,000 * H ¥ =
F Rz AR 2,542,624,000 7T 1 11
AR # 262,625,000 7T 31 38 i1 10% &
BRARHERANENEEZERZBHRK
RE =L INFTER ©
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BEEENWED

Construction and Gas Pipeline Installation Service

The Group constructs gas pipelines for its clients and
connects such pipelines to the Group’s main gas pipeline
networks. The Group then charges construction and
gas pipeline installation service fees from industrial and
commercial customers, property developers and property
management companies. These services are integral to the
Group’s operations, ensuring seamless gas distribution and
expanding its network reach.

In the first half of 2026, the sales area of newly built
residential properties in Mainland China decreased by
12.4%, and sales revenue fell by 13.7%. Affected by the
continued downward adjustment of the real estate market
in Mainland China, the growth of new customers of the
Group had slowed down during the Period, with the growth
rate decreasing by 0.6 percentage point compared to the
corresponding period last year. As at 30 June 2026, the
aggregate length of city medium-pressure gas pipeline
networks was approximately 4,149 kilometers, representing
an increase of 33 kilometers from the length of 4,116
kilometers as at 31 December 2025. The aggregate length
of high-pressure and sub-high-pressure gas pipeline
networks was approximately 704 kilometers, representing
an increase of 1 kilometer from the length of 703 kilometers
as at 31 December 2025. During the Period, income of the
Group from construction and gas pipeline installation service
amounted to approximately RMB72,036,000, representing
a decrease of RMB43,879,000 or 38% compared to the
amount of RMB115,915,000 recorded for the corresponding
period last year, primarily due to the slowdown in growth of
new customers of the Group.
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Gas Passing Through Service

The Group transports gases for clients through gas pipeline
networks and charges passing through fees. Natural gas is
the primary energy source utilized in the Group’s gas passing
through service. As a clean and efficient energy resource,
natural gas plays a critical role in addressing environmental
pollution by significantly reducing carbon emissions and
other harmful pollutants compared to traditional fossil fuels.
Its inherent advantages, such as safety, reliability, and cost
effectiveness, make it an attractive option for both industrial
and residential use across the country. Furthermore, natural
gas has emerged as a cornerstone in global clean energy
strategies, contributing to the transition toward sustainable
and environmentally friendly energy systems. This aligns with
the nation’s efforts to combat climate change and promote
greener energy solutions, solidifying its importance in the
development of clean energy initiatives in Mainland China.

Due to a reduction in national apparent natural gas
consumption and relatively weak end-user demand, during
the Period, the volume of gases transported by the Group
for its clients amounted to approximately 281,910,000
cubic meters, representing a decrease of 29,610,000 cubic
meters or 9.5% compared to the amount of 311,520,000
cubic meters for the corresponding period last year. During
the Period, gas passing through service income amounted
to approximately RMB23,413,000, representing a decrease
of RMB1,721,000 or 7% compared to the amount of
RMB25,134,000 for the corresponding period last year.
Revenue from gas passing through service decreased in this
Period, primarily due to a reduction in the volume of gases
transported by the Group for its clients.

RAREWR

AEEBEBRREEFBERBPEZXMN
RLWRMEHE - RARSANEEXRA
REGRBOEZERER - RARME
7%—@%5%%?&%%&% C ERORIRIRG

RTEHRFEZ A SR AR - BER
BB - RARKIER D T ixdE

MEBZXRYOBN - RAREALR
2 AIREMEERARDFIRNEES

ARSI 2B T EREEEEERRA
bﬁ AN - RAREKBEIRERER
B2 ER  AYEAHEFERIRRER
REFBK - 5 ET B RS R RS &R
EZERRBRAATENSH—8 ZE
TEETBEAMBREREZERTH
BEM-

HRE2BXARKBHEHEETRUAR
BmBPEXRESS  REBA - A&E
K@ R E 4 A281,910,00037 77+ :
b < F R B8 311,520,000 37 757 K AL
29,610,0003Z /5 K sk & 4 9.5% ° 3&9#
RE &8 REBAL A AR 23,413,000
TL - L EFR B2 AR 25,134,000
TOR A AR ¥ 1,721,000 L8082 7% ©
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Value-added Services

In the value-added services sector, the Group has
developed diversified service channels, enriched product
categories, and established new businesses such as kitchen
decoration services, security product sales and technical
consulting services. The Group expanded its original sales
of gas appliances, the provision of small-scale assembling
services, maintenance services and insurance agency
services into four major service areas: smart home, in-home
services, extended maintenance services and insurance
business, providing a variety of value-added services. As
the Group has expanded the scope of its value-added
services and range of products for sale, during the Period,
value-added services income amounted to approximately
RMB38,990,000, representing an increase of RMB4,051,000
or 12% compared to the amount of RMB34,939,000 for the
corresponding period of last year. In particular, income of
the Group from smart homes amounted to approximately
RMB9,460,000, representing an increase of RMB249,000
or 3% compared to the amount of RMB9,211,000 recorded
for the corresponding period last year. Income of the
Group from in-home services amounted to approximately
RMB17,657,000, representing an increase of RMB532,000
or 3% compared to the amount of RMB17,125,000
recorded for the corresponding period last year. Since the
scope of services for non-resident users has expanded,
the original maintenance services have been extended to
include gas-related technical consulting, safety inspection
and other related services. Income of the Group from
extended maintenance services amounted to approximately
RMB7,480,000, representing an increase of RMB3,605,000
or 93% compared to the amount of RMB3,875,000 recorded
for the corresponding period last year. Income of the
Group from insurance business amounted to approximately
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RMB4,393,000, representing a decrease of RMB335,000
or 7% compared to the amount of RMB4,728,000 recorded
for the corresponding period last year. Also, in March
2026, Hainan Binhai Taiyuejia Technology Company
Limited* (BEASRNKXEHARAA) (“Taiyuejia”), a
wholly-owned subsidiary of the Company, entered into a
strategic cooperation framework agreement (the “Strategic
Cooperation Agreement”) with Tianjin TEDA City Renewal
and Construction Development Company Limited* (KZEZx
EWTENEREREBGRAF) (“TEDA City Renewal”), a
wholly-owned subsidiary of TEDA. Pursuant to the Strategic
Cooperation Agreement, Taiyuejia’s gas appliance products,
smart security systems, and kitchen gas appliance design
and construction services shall be preferentially applied
in various urban renewal, residential and commercial,
and public building projects developed, constructed, and
operated by TEDA City Renewal and its affiliates. For further
details regarding the Strategic Cooperation Agreement,
please refer to the voluntary announcement of the Company
dated 11 March 2026.

Property Development

As at 30 June 2026, the Group held a piece of land under
development of approximately 15,899.6 square meters
located to the east of Central West Road, west of Central
Road, north of Xi San Road and south of Xi Er Road in the
Tianjin Airport Economic Area in the Binhai New Area of the
PRC, under land use rights for commercial use for a term of
40 years from 31 December 2009.

In view of the Group’s current strategic direction which
focuses on the development of the gas business, the Group
plans to dispose of the above property under construction.
The management emphasizes the decision of the disposal
of the property under construction, and has appointed
professional staff to actively contact agents and potential
buyers.
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Prospects

In the first half of 2026, the global natural gas market
experienced severe volatility due to the confluence of
multiple factors such as geopolitical issues, including the
ongoing war between Russia and Ukraine, conflicts in the
Middle East, and the continuous deterioration of the global
economic and trade environment, coupled with abnormal
climate conditions, leading to increased risk premiums in
natural gas prices, intensified market fluctuations, and the
resilience of global energy supply chain was subject to
severe challenges. Mainland China’s natural gas market
performance was linked to the international market.
According to data from the National Development and
Reform Commission of China, in the first half of 2026,
the national apparent natural gas consumption was
approximately 206.85 billion cubic meters, a year-on-year
decrease of 2.4%. On the supply side, there was a trend
of “steady growth in domestic production and structural
contraction in imports”. In the first half of the year, national
natural gas production was approximately 133.0 billion
cubic meters, representing a year-on-year increase of
approximately 1.6%; natural gas imports amounted to 57.45
million tons, representing a year-on-year decrease of 3.4%.
Under the dual pressures of high international gas prices
and relatively weak end-user demand, the domestic natural
gas market as a whole remained in a state of tight supply-
demand balance.

Facing the dual challenges of sharp fluctuations in external
natural gas prices and slow economic recovery, the Group,
relying on its diversified gas source structure and agile
market strategy, continuously optimized its procurement
structure and flexibly seized market opportunities. During
the Period, the Group achieved a total gas sales of
approximately 1.204 billion cubic meters, representing a
year-on-year increase of approximately 5.6%, of which
piped natural gas sales was approximately 922 million
cubic meters, representing a year-on-year increase of
approximately 11.2%, demonstrating operational resilience
in an adverse environment.
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In the value-added services sector, the Group has, on the
one hand, developed diversified service channels, enriched
product categories, and established new businesses such
as kitchen decoration services, security product sales, and
technical consulting services, thereby forming four major
service areas: smart home, in-home services, extended
maintenance services and insurance business; on the other
hand, it has actively expanded overseas cooperation to
enlarge its customer base. In March 2026, Taiyuejia entered
into the Strategic Cooperation Agreement with TEDA City
Renewal. Pursuant to the Strategic Cooperation Agreement,
Taiyuejia’s gas appliance products, smart security systems,
and kitchen gas appliance design and construction services
shall be preferentially applied in various urban renewal,
residential and commercial, and public building projects
developed, constructed, and operated by TEDA City
Renewal and its affiliates. Currently, Taiyuejia’s products
under the Strategic Cooperation Agreement have been
successively introduced into residential community projects
by TEDA City Renewal and its affiliates. During the Period,
Taiyuejia also engaged in overseas cooperation on gas
appliance products with several gas companies, establishing
agency sales relationships. The above activities signify
that the Group’s value-added services business is further
expanding from private domain customers to public domain
customers on a large scale, which will help enhance the
penetration rate and profit contribution of the value-added
services business.
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In terms of deepening industrial chain synergy, the Group
continues to receive strong support from its two substantial
shareholders, TEDA and Sinopec. To continuously build
the Group into a terminal cooperation platform for both
parties in areas such as natural gas and comprehensive
clean energy utilization, further deepen cooperation in areas
where one or both parties have operational advantages
(especially the Tianjin region), increase investment efforts,
and jointly support the Group in improving its industrial
chain, expanding its terminal market scale, and enhancing
its competitiveness in its integrated energy business, in
March 2026, TEDA and Sinopec Natural Gas entered into
the New Framework Agreement. The New Framework
Agreement covers six major aspects, including gas sources
support and expansion of terminal market scale, utilization
of LNG terminals and storage support, regional gas market
integration, cooperation on comprehensive clean energy
utilization projects, collaborative research on carbon asset
management, and increased investment efforts and strategic
synergy. Under the New Framework Agreement, the Group
has also seen substantial progress in its project cooperation
with the specialized investment platform company under
Sinopec responsible for new energy development. In May
2026, Binhai Investment (Tianjin) Company Limited* (&/&
% & (K2)BRAE) (“Binhai Investment (Tianjin)”), a
wholly-owned subsidiary of the Company, entered into a
five-year “Green Hydrogen Supply Framework Agreement”
with Sinopec Star (Beijing) New Energy Co., Ltd. * (f
AFEULR)FERABERARF) (“Sinopec Star New
Energy Company”) to implement hydrogen blending
demonstrations in Tianjin’s pipeline network, connect long-
distance pipelines, ensure a stable supply of ten-thousand-
ton level green hydrogen, and deploy diverse hydrogen
energy applications, thereby seizing the first-mover
advantage for the commercialisation of “green hydrogen
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+ natural gas” in the urban gas sector. Shortly thereafter,
Binhai Investment (Tianjin) and Sinopec Star New Energy
Company entered into a three-year “Strategic Cooperation
Agreement on Collaborative Development of Clean Energy
Industry”, focusing on the multi-energy complementary
supply cooperation of “Geothermal & Natural Gas+”, joint
development and trading of carbon assets, and integrated
green electricity business cooperation, to comprehensively
enhance the competitive advantages of the Group’s
integrated energy business and facilitate the implementation
of the Group’s long-term strategy of transforming into an
integrated energy supplier. For further details regarding
these agreements, please refer to the announcements of the
Company dated 4 March 2026, 21 May 2026 and 1 June
2026.

The Group has achieved the implementation of integrated
energy projects. In March 2026, Taicheng Clean Energy
Group Company Limited* (& ZEREEEGRAR)
(“Taicheng Group”), a wholly-owned subsidiary of the
Company, entered into a capital contribution agreement
with Zhejiang Deyuan Culture Technology Co., Ltd.* (#f
TEERCEIE AR AR) (“Deyuan Culture”), a wholly-
owned subsidiary of the People’s Government of Deqging
County, Zhejiang Province in Mainland China, to jointly
contribute capital for the establishment of Deging Qiyuan
Intelligent Control Energy Service Co., Ltd.* ({&/5RURE
RERARE B R A F) (“Qiyuan Intelligent Control”), in
which Taicheng Group holds 51% of the equity interest and
Deyuan Culture holds 49% of the equity interest. Thereafter,
Qiyuan Intelligent Control entered into agreements with the
Collective Economic Organisation of Baibiao Village, Xinshi
Town, Deqging County* ({25 ¥ 8 B AT & B8 4 B 48 4%)
and Deqging Xinhehui Construction Development Co., Ltd.*
(BEEAEEZRERERAGR AT respectively, pursuant to
which Qiyuan Intelligent Control will invest in and construct
distributed photovoltaic power generation projects, with an
expected total installed capacity of 3.51 megawatts (subject
to actual installation). This project indicates that the Group
has made a substantial breakthrough in its transformation
towards an integrated energy supplier. For further details
regarding these agreements, please refer to the voluntary
announcements of the Company dated 25 March 2026 and
10 August 2026.
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To further refine the Group’s financial management and
reduce overall financing costs, the Group has effectively
controlled the interest rates of developing loans by exploring
diversified financing channels and continuously optimizing
its financing structure. In the first half of 2026, the Group’s
comprehensive financing rate was 4.0%, representing a
further decrease of 0.4 percentage points from 4.4% at the
end of 2025. Interest expenses decreased by approximately
RMB14 million compared to the same period last year, laying
a solid financial foundation for the Group’s future strategic
development.

Looking ahead to the second half of 2026, the
aforementioned geopolitical uncertainties and the uneven
recovery of end-user demand will continue to affect the
operation of the natural gas market. As the national “dual
carbon” strategy is advancing in depth, natural gas, as a
clean fossil energy, remains an important support and key
vehicle for the transformation of the energy structure. In
terms of the natural gas business, the Group will continue
to implement a diversified gas source procurement strategy,
continuously optimize comprehensive procurement costs,
solidify the advantages of the customer gas consumption
structure, actively drive the implementation of the price
transmission mechanism, and consolidate the profitability
and resilience of the natural gas core business. In terms of
the value-added services business, the Group will continue
to deeply cultivate its existing customer base, iterate
and upgrade its smart home product system, improve
the penetration level of its in-home services, expand
its extended maintenance services chain, enhance the
effectiveness of customer engagement for its insurance
business, and actively explore new business models,
promoting the construction of community grid-based
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services and the community store operating model, thereby
continuously improving customer service levels while scaling
up its value-added services business. In terms of the
integrated energy business, the Group will fully leverage its
advantages in commercial and industrial customer resources
to accelerate the implementation of various integrated
energy projects. With strategic synergy and empowerment
from shareholders, the Group will focus on five core
areas: distributed photovoltaic energy, green hydrogen
blending, geothermal multi-energy complementarity, energy
management contracting, and carbon asset management,
and strive to deliver more benchmark demonstration
projects within the year, thereby promoting a substantive
transformation and upgrade from a traditional urban gas
operator to an integrated energy service provider.

In the face of a complex and ever-changing market
environment and industry challenges, the Group will firmly
anchor its three core directions: “consolidating the foundation
of its city gas business, vigorously developing value-
added services, and accelerating its transformation into an
integrated energy supplier”. The Group will steadily advance
the implementation of all strategic collaborations with its
two substantial shareholders, ensuring that synergistic
advantages are translated into effective operational results.
Through a more resilient business structure and a clear
development path, the Group will maintain steady growth
in operating performance and create long-term, sustainable
value returns for its shareholders.

FINANCIAL REVIEW

Gross Profit Margin

During the Period, the gross profit of the Group was
approximately RMB296 million (for the six months ended 30
June 2025: approximately RMB288 million) and the gross
profit margin for the Group was 10.1% (for the six months
ended 30 June 2025: 10.6%).
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During the Period, the gross profit margin decreased
compared with the corresponding period last year, primarily
due to the reduction in the results from construction and gas
pipeline installation service, which has a higher gross profit
margin among the segment results.

Administrative Expenses

Administrative expenses of the Group during the Period
were approximately RMB90 million, representing an increase
of approximately RMB7 million or 8% as compared to
approximately RMB84 million for the corresponding period
last year.

Profit Attributable to Owners of the Company

The profit attributable to owners of the Company was
approximately RMB180 million during the Period,
representing an increase of approximately RMB20 million or
12.5% as compared to approximately RMB160 million for
the corresponding period last year. The increase in profit
attributable to owners of the Company was mainly due to (i)
the increase in gross profit; (ii) the increase in other income;
and (iii) the decrease in finance costs for the six months
ended 30 June 2026.

Basic earnings per share of the Company for the Period
were RMB13.16 cents, representing an increase of
RMB1.53 cents as compared to RMB11.63 cents for the
corresponding period last year.

Liquidity and Financial Resources
The Group financed its liquidity requirements primarily
through cash flow generated from operating activities

and proceeds from interest-bearing bank loans and other
borrowings.
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As at 30 June 2026, the total borrowings of the Group
amounted to approximately RMB3,282,398,000 (as at
31 December 2025: approximately RMB2,926,800,000)
and the cash and bank deposits of the Group amounted
to approximately RMB236,736,000 (as at 31 December
2025: approximately RMB188,949,000), including cash and
cash equivalents of approximately RMB147,352,000, term
deposits of approximately RMB78,858,000 and restricted
bank deposits of approximately RMB10,526,000. As at 30
June 2026, the Group had consolidated current assets of
approximately RMB829,035,000 and its current ratio was
0.34. As at 30 June 2026, the Group had a gearing ratio of
approximately 57% (as at 31 December 2025: approximately
55%). This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings (including
current and non-current borrowings and lease liabilities as
shown in the consolidated statement of financial position)
less cash and cash equivalents and term deposits. Total
capital is calculated by adding total equity and net debt. To
effectively manage the Group’s liquidity risks, the Company
is reviewing the existing loans of the Group to be repayable
in 2026 and will negotiate with potential funding parties,
when appropriate, to secure more competitive interest
rates to refinance its borrowings under the current financing
arrangements.

Borrowings Structure

As at 30 June 2026, the total borrowings of the Group
amounted to approximately RMB3,282,398,000, of which
9% were denominated in USD and 91% denominated
in RMB (as at 31 December 2025: approximately
RMB2,926,800,000, of which 20% were denominated in
USD and 80% denominated in RMB).
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Syndicated borrowing was denominated in USD and RMB,
USD tranche carrying interest at the rate of 1.8% plus SOFR
per annum, and RMB tranche carrying interest of 3.8%
per annum. Secured borrowings from PRC banks were
denominated in RMB and carried interest rates from 3.74%
to 4.80% per annum. Unsecured borrowings from banks
were denominated in RMB, carrying interest rates from 2.4%
to 3.6%. Other secured borrowings carry interests at the
rates of 3.30% per annum. 20% of the borrowings are in
fixed interest rate and 80% of the borrowings are in floating
rates. As at 30 June 2026, short-term borrowings and
the current portion of long-term borrowings amounted to
approximately RMB756,881,000, while the remainder were
long-term borrowings falling due after one year or above.

Particulars of bank and other borrowings of the Group as
at 30 June 2026 are set out in Note 18 to the condensed
consolidated interim financial statements. The net loan
proceeds are for refinancing the indebtedness and for
financing general corporate funding requirements of the
Group.

Directors’ Opinion on Sufficiency of Working Capital

As at 30 June 2026, the Group’s current liabilities exceeded
its current assets by approximately RMB1,582,921,000.
The Group’s ability to continue as a going concern largely
depends on the sufficiency of financial resources available
to the Group. The Directors are of the view that the Group
will have sufficient working capital to meet its financial
obligations as and when they fall due in the next twelve
months from 1 July 2026.
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Exposure to Exchange Rate Fluctuations

The Company’s presentation currency for its consolidated
financial statements has been changed from HK$ to RMB
from 1 January 2025. As the Group has been adopting
RMB as its functional currency with its major business and
assets located in Mainland China and denominated and
settled in RMB, and its subsidiaries mainly use RMB as their
presentation currency, the Board considers that the change
of presentation currency will enable the shareholders and
potential investors of the Company to gain a more accurate
and transparent understanding of the Group’s financial
performance. During the Period, the majority of the Group’s
transactions were denominated in the functional currency of
the respective group entities. Part of the deposits and bank
borrowings of the Group were denominated in HK$ and USD
which expose the Group to certain foreign currency risks.
For the period ended 30 June 2026, net foreign exchange
gain for the financing activities amounted to approximately
RMB16 million.

The Group has adopted various measures to manage
exchange rate fluctuation risks. As at 31 December 2025,
the balance of the syndicated loan drawn down by the
Company in June 2024 was approximately USD82 million,
which would mature on 5 June 2026. To repay such loan,
on 6 March 2026, the Company entered into a term loan
facility agreement (the “2026 Facility Agreement”) with a
syndicate to draw down syndicated loans of not more than
UsSD45,000,000 and RMB172,500,000. The syndicated
loans are each for a period of 24 months after the utilisation
date under the respective facility by the Company. For
further details regarding the 2026 Facility Agreement, please
refer to the announcement of the Company dated 6 March
2026. The Group has strategically reduced its borrowings
denominated in USD to mitigate the impact of exchange rate
fluctuations.

The Group does not currently have a foreign currency
hedging policy. However, the management of the Company
has been monitoring foreign exchange risks and will consider
hedging significant foreign currency exposure should the
need arise.
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Treasury Policies

The Group has adopted a prudent financial management
approach towards its treasury policies and remained
steadfast in its commitment to prudent capital and cash
flow management to maintain a strong and healthy liquidity
position for the period ended 30 June 2026.

Charge on the Group’s Assets

As at 30 June 2026, the Group had restricted bank deposits
of approximately RMB10,526,000 (as at 31 December 2025:
approximately RMB5,106,000).

The net carrying amount of pipelines and equipment as at
30 June 2026 amounting to approximately RMB305,373,000
were pledged as security for the other borrowings. Details
of the Group’s borrowings are set out in Note 18 to the
condensed consolidated interim financial statements.

Final Dividend

Based on the annual profit of the Company for the year
ended 31 December 2025 and taking into account the
financial position of the Company, the Board recommended
a final dividend of HK$0.0836 per ordinary share (equivalent
to RMBO0.0769 per ordinary share) for the year ended 31
December 2025 (the “2025 Final Dividend”) (a final dividend
of HK$0.076 per ordinary share was recommended for the
year ended 31 December 2024). The 2025 Final Dividend
amounted to approximately HK$114,235,000 (equivalent
to RMB98,641,000) (2024 Final Dividend: approximately
HK$104,428,000 (equivalent to RMB95,594,000)) was
approved by the holders of ordinary shares of the Company
(the “Shareholders”) at the annual general meeting of the
Company for the year ended 31 December 2025 held on 8
May 2026 (the “2026 AGM”), and the 2025 Final Dividend
was paid on 10 June 2026.

Interim Dividend

The Board does not declare any interim dividend for the
Period (for the six months ended 30 June 2025: nil).
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Contingent Liabilities

As at 30 June 2026, the Group did not have any significant
contingent liabilities.

SIGNIFICANT INVESTMENTS

During the Period, the Company did not hold any significant
investments.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

During the Period, there were no material acquisitions or
disposals of subsidiaries and associated companies by the
Group.

IMPORTANT EVENTS AFTER THE END
OF THE FINANCIAL PERIOD

There are no important events affecting the Group which
have occurred after the end of the financial period ended 30
June 2026 and up to the date of this interim report.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

The Group currently does not have any future plans for
material investments or capital assets.

EMPLOYEES

As at 30 June 2026, the Group had a total of 1,756
employees (as at 31 December 2025: 1,786). During the
Period, the salaries and wages of the employees were
approximately RMB139 million (for the six months ended
30 June 2025: approximately RMB129 million) and among
these, approximately RMB17 million was recorded as
research and development expenses (for the six months
ended 30 June 2025: approximately RMB19 million).
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REMUNERATION POLICY

The Company recognizes that the Group’s success depends
on the contributions of its employees, whom the Company
considers invaluable assets to the Group. The Group is
committed to offering competitive remuneration packages
while fostering a fair, inclusive, and safe working environment
for all employees. The Group prioritizes work safety and
occupational health by complying with laws and regulations,
implementing a comprehensive safety management system,
and fostering a culture of safety through training and
performance assessments.

The remuneration of the employees of the Group is
determined by reference to the market rates, and the
performance, qualification and experience of the relevant
employee. In addition, a discretionary bonus based on
individual performance during the year is distributed to
reward the contributions of employees to the Group. The
Group provides training opportunities and other benefits to
its employees, including pension insurance, unemployment
insurance, injury insurance, medical insurance, maternity
insurance and housing fund, etc.

According to the “2026 Annual Company Safety Training
Course Plan”, to date, the Company has completed a
total of 1,675 training hours, involving a total of 10,880
training attendances. In accordance with the Company’s
safety training plan for the current year, the Company
organized and completed, among others, the “Training
on Laws, Regulations and Policies for Work Safety”,
the “First Construction Safety Management Training of
2026”, the “Training on Standards for Equipment and
Facilities Maintenance and Periodic Inspection”, the “2026
Construction Management and Standardization Training”,
and the “Gas Safety Knowledge Training”.

Furthermore, a share option scheme was adopted by the
Company on 13 January 2021 as an incentive and award
plan for directors, senior management personnel and eligible
employees of the Group. Details of which are set out in
the section headed “SHARE OPTION SCHEME” in “Other
Information” of this interim report.
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INTERESTS AND SHORT POSITIONS
OF DIRECTORS, CHIEF EXECUTIVES,
SUBSTANTIAL SHAREHOLDERS AND

OTHER PERSONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

(a)

Interests and Short Positions of the Directors and
the Chief Executives in the Share Capital of the
Company and its Associated Corporations

As at 30 June 2026, the interests or short positions of
the Directors and the chief executives of the Company
in the shares, underlying shares or debentures of
the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”), Chapter 571 of the Laws of Hong
Kong) which were required to be: (a) recorded in the
register kept by the Company pursuant to section 352
of the SFO; or (b) notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix C3 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:
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Directors’ interests in long position in ordinary EEREAQREERBRONRERE
shares of the Company =

Mr. GAO Liang ~ Beneficial owner - - - - 1,395,591 1,395,591 0.10%
i3 FaERA

alo
Slot

Professor Japhet Beneficial owner 100,000 - - 100,000 - 100,000 0.01%
Sebastian LAW
BUEE  EgEAA
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Director’s Rights to Acquire Shares

Pursuant to the share option scheme adopted by the
Company on 13 January 2021 (the “2021 Scheme”), the
Company granted options to subscribe for its ordinary
shares to a Director, the details of which are as follows:

ESTBRMD 2ER

BERABANR_ZZ—F—A+=B#K
W R BRERT 8 (2021 FIRFHIES
8 ARARART - REERBEART
BRI 2 IREE - FEmT

Mr.GAO Liang  13.1.2021 Vesting date ¥ - 12.1.2028 1.32
BRAE HEA M -12.1.2008
2442023 Vesting date ¥ - 23.4.2030 1.69

SER " -23.4.2030

821,900 821,900 0.06%

1,147,381 573,691 0.04%

Note: Details of the conditions for vesting and vesting period of the
share options granted under the 2021 Scheme are set out
below under the section headed “Share Option Scheme”.
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Save as disclosed above, at no time during the Period were
rights to acquire benefit by means of the acquisition of any
class of shares in or debentures of the Company granted to
any Director or their respective spouse or children under 18
years of age, or were any such rights exercised by them, or
was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire such right
in any other body corporate.

Save as disclosed above, as at 30 June 2026, there were
no other interests or short positions of the Directors and the
chief executives of the Company in the shares, underlying
shares or debentures of the Company and its associated
corporations (pursuant to the meaning of Part XV of the
SFO) entered in the register kept by the Company pursuant
to section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange pursuant to the required
standard of dealings by directors referred to in the Model
Code.
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(b) Interests and Short Positions of Substantial
Shareholders and Other Persons in the Share

Capital of the Company

As at 30 June 2026, the persons (not being a Director
or chief executive of the Company) or companies who
or which had interests or short positions in the shares
or underlying shares of the Company as recorded in
the register required to be kept under section 336 of

the SFO are listed as follows:

(b) FERRRHEMALREQIRRE
ZEBERKR

RZZEZRFRAA=1TH  RAR
Al Bt Sk ARRE A o B B R IR FE
H M ERPIFEIBIHRREFZE
ARMAZEEIAR ZAL (AR
AEFRERTHRABRIN) A
Ay

TEDA (Note 1) Long Interest of controlled 579,378,707 - 579,378,707 42.41%
corporation
R (Wit1) ff REHAT BR
Ching Long Interest of controlled 405,472,337 - 405,472,331 29.68%
Petrochemical corporation
Corporation
{Note2)
RERAIIEE REHAT BR
BRAAMEY
Sinopec (Mot 3 Long Interest of controlled 405,472,337 - 405,472,337 29.68%
corporation
whk(HEs)  # RBHAT ER
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Notes:

1. TEDA HK, an indirect subsidiary of TEDA, beneficially owned
521,317,877 ordinary shares of the Company as at 30 June
2026. Santa Resources Limited (“Santa Resources”) and
Learder Top Investments Limited (“Learder Top”), also being
indirect subsidiaries of TEDA, beneficially owned 52,588,830
and 5,472,000 ordinary shares of the Company respectively.
TEDA controls 72.42% in Tianjin TEDA Industrial Group Co.,
Ltd. (KEFEEZEBE AR A A]). Tianjin TEDA Industrial
Group Co., Ltd. controls 100% equity interests in Tianjin
Bohai State-owned Assets Management Co., Ltd. (KZE3
BEBEEKEEEBRATR]), which in turn controls 100%
equity interest in Tsinlien Group Company Limited. Tsinlien
Group Company Limited, through its directly 100% controlled
entity, holds 100% equity interest in TEDA HK. Tsinlien Group
Company Limited, through its indirectly controlled entity,
holds 62.81% interests in Tianjin Development Holdings
Limited, which in turn controls 100% interests in Santa
Resources and Learder Top. Accordingly, TEDA was deemed
to be interested in the same number of ordinary shares of the
Company held by TEDA HK, Santa Resources and Learder
Top pursuant to the SFO.

2. China Petrochemical Corporation is the controlling
shareholder of Sinopec. China Petrochemical Corporation
was deemed to be interested in all the ordinary shares of the
Company held by Sinopec pursuant to the SFO.

3. Great Wall Energy HK, a wholly-owned subsidiary of Sinopec,
beneficially owned 405,472,337 ordinary shares of the
Company.

4. The percentages are calculated based on the total issued
ordinary shares of 1,366,059,112 shares (excluding
17,196,000 treasury shares) of the Company as at 30 June
2026.

Save as disclosed above, as at 30 June 2026, the Company
has not been notified of any other interests or short
positions in the shares or underlying shares of the Company
or recorded in the register required to be kept under section
336 of the SFO.
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SHARE OPTION SCHEME

At the special general meeting of the Company held on 13
January 2021, the Shareholders of the Company approved
the adoption of the 2021 Scheme in place of the previous
share option scheme which had expired.

The purposes of the 2021 Scheme are to (1) further improve
the governance structure of the Company, and establishing
a sound and modern corporate system; (2) promote more
focus of the management team and key employees on
the Company’s operating performance and establishing
a benefit sharing and risk sharing mechanism among the
Shareholders, the Company and strategic investors; and (3)
establish a long-term and effective incentive mechanism to
attract and retain key talents and motivating the corporate
vitality to support the Company in achieving its strategic
objectives.

Participants of the 2021 Scheme include the Directors
(excluding independent non-executive Directors), the senior
management personnel, and core technical personnel
and key management personnel of the Company and its
subsidiaries who have a direct impact on the Company’s
overall operating performance and sustainable development.
The 2021 Scheme became effective on 13 January 2021
and, unless otherwise terminated in advance under the
relevant requirements of the scheme, will remain in force
until 12 January 2031.

The maximum number of shares to be issued upon exercise
of all the share options to be granted under the 2021
Scheme is an amount equivalent to 10% of the ordinary
shares of the Company (the “Ordinary Shares”) in issue
as at the date of approval of the 2021 Scheme. Unless
approved by a special resolution at a general meeting,
the shares issued and to be issued upon the exercise of
the share options granted to each participant (including
exercised or outstanding share options) under the 2021
Scheme shall not exceed 1% of the total Ordinary Shares in
issue of the Company as at the date when the scheme was
approved at a general meeting.
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The restriction period for which an option granted under
the 2021 Scheme must be held before it can be exercised
commences from the grant date of the share options and
lasts for twenty-four (24) months. The vesting period for
options granted under the 2021 Scheme shall be seven
(7) years commencing from the date of grant. No fee shall
be payable by a participant of the 2021 Scheme on the
application for or acceptance of the grant of share options.

The exercise price of the share options of the 2021 Scheme
shall be determined in accordance with the fair market
price principle. The exercise price shall be the higher of the
following three prices: (i) the closing price of the Ordinary
Shares on the grant date; (i) the average closing price of the
Ordinary Shares on the five trading days prior to the grant
date; and (iii) the nominal value of the Ordinary Shares on
the grant date.

Pursuant to the 2021 Scheme, on 13 January 2021 the
Company granted 27,040,503 share options (“First Batch
Share Options”) with a fair value on the grant date of
approximately HK$9,804,000 to an executive Director
and the senior management personnel and core technical
personnel and key management personnel of the Company
and its subsidiaries who have a direct impact on the
Company’s overall operating performance and sustainable
development. The exercise price of the First Batch Share
Options is HK$1.32 per Ordinary Share. The closing price of
the Company’s shares immediately before the date of grant
of such options was HK$1.28. During the Period, a total of
410,951 share options of the First Batch Share Options had
lapsed in accordance with the terms of the 2021 Scheme.
On 24 April 2023, the Company granted 39,833,234 share
options (“Second Batch Share Options”) with a fair value
on the grant date of approximately HK$17,746,000 to an
executive Director and the senior management personnel and
core technical personnel and key management personnel
of the Company and its subsidiaries who have a direct
impact on the Company’s overall operating performance and
sustainable development. The exercise price of the Second
Batch Share Options is HK$1.69 per Ordinary Share. The
closing price of the Company’s shares immediately before
the date of grant of such options was HK$1.68. During the
Period, a total of 9,425,725 share options of the Second
Batch Share Options had lapsed in accordance with the
terms of the 2021 Scheme. On 14 December 2023, the
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Company further granted 4,005,503 share options (“Further
Second Batch Share Options”) with a fair value on the
grant date of approximately HK$1,202,000 to core technical
personnel and key management personnel of the Company
and its subsidiaries who have a direct impact on the
Company’s overall operating performance and sustainable
development. The exercise price of the Further Second
Batch Share Options is HK$1.38 per Ordinary Share. The
closing price of the Company’s shares immediately before
the date of grant of such options was HK$1.31. During the
Period, none of the share options of the Further Second
Batch Share Options had lapsed in accordance with the
terms of the 2021 Scheme.

Each of the Second Batch Share Options and the Further
Second Batch Share Options granted in 2023 shall only
be vested if the corresponding performance appraisal
indicators meet the specified target values for the financial
year preceding the vesting of each batch of options. The
performance appraisal indicators include (i) the Company’s
earnings per Ordinary Share after deduction of non-recurring
profit or loss for the relevant target financial year; (ii) the
Company’s growth rate of the net profit attributable to equity
holders after deduction of non-recurring profit or loss for the
relevant target financial year compared to the average value
for the years of 2019 to 2021; (iii) the compared results of
(i) and (ii) with the industry average or the 75th percentile
value of the benchmarking enterprises for the relevant
target financial year; and (iv) the research and development
expenses for the relevant target financial year. In addition,
the vesting of the Share Options shall be linked to the
individual performance appraisal results of the participants
of the 2021 Scheme for the preceding financial year, and
the actual vesting proportions of the share options shall be
confirmed according to the tiers.

As at 30 June 2026, the maximum number of Ordinary
Shares to be issued upon exercise of share options which
had been granted under the 2021 Scheme is 23,339,751,
representing approximately 1.71% of the total issued
Ordinary Shares (excluding treasury shares) as at 30 June
2026.

Subsequent to 30 June 2026, a further 82,190 share options
under the First Batch Share Options and a further 57,369
share options under the Second Batch Share Options had
lapsed.
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The number of options available for grant under the 2021
Scheme was 101,058,302 as at 1 January 2026 and
110,894,978 as at 30 June 2026 respectively.

During the Period, no share option was granted under the
2021 Scheme and no share option granted under the 2021
Scheme was exercised.

Details of the First Batch Share Options, the Second Batch
Share Options and the Further Second Batch Share Options
held by the Directors and employees of the Group pursuant
to the 2021 Scheme and the changes during the Period
were as follows:

First Batch Share Options:

RZEZRF—A—HBHEZZZREX
A=1+8 2021 FREH#ETE T Al #
REMEESE 551 4101,058,302 17
%.110,894,9781) °

REIA - AR RWERIE 2021 FALZEH
HEET B H AR 0 HAdE - TR B IR 1R 2021
FRREEARE TR 2 B D BARE R T TE -

REIAN - AR BRI ESZRAEEREB KK
2021 FIRFEHREABFEE - F=
BERE_HE-—TREHEREES -
HBOT

F-HIREHE

Mr. Geo Liang 13.1.2021 Vesting date " - 12.1,2028 1.8 821,900 - - 821,900 0.06%
(Executive Director)

RELE EBA -12.1.2028

(B1EE)

Employess 13.1.2021 VesingdateW”’e’ 12.1.2028 182 11,339,566 - (410,951) 10,928,615 0.80%
E8 FERM-12,1.0008

Total 12,161,466 - (410,951) 11,750,515 0.86%
At
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Second and Further Second Batch Share Options: EoMRE_ME-DREE :

Mr. Gao Liang 24.4.2023 Vesting date "% - 23.4.2080 1.69 1,147,381 - (573,690) 573,691 0.04%
(Executive Director)

BRiE BER M -234.2030

(B17E3)

Employees 24.4.2023 Vesting date " - 23.4.2030 1.69 17,704,080 - 8,852,035 8,852,045 0.65%
[E8 FBA -23.4.0090

Employees 14,12.2023 Vesting date " - 13.12.2030 1.38 2,163,500 - - 2,163,500 0.16%
8 EBAM 13122030

Total 21,014,961 - (9.425,725) 11,589,236 0.85%
At
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Note: Subject to the satisfaction of the conditions for vesting as
provided under the 2021 Scheme, the share options granted
shall be vested in batches as follows:

(i) From the grant date until the second year anniversary
(24-month) of the grant date, 40% of the total number
of share options granted shall be vested;

(i) From the grant date until the third year anniversary
(86-month) of the grant date, 30% of the total number
of share options granted shall be vested (excluding the
share options which have already been vested); and

(i) ~ From the grant date until the fourth year anniversary
(48-month) of the grant date, 30% of the total number
of share options granted shall be vested (excluding the
share options which have already been vested).

The vesting period for the share options granted under the
2021 Scheme is seven (7) years commencing from the grant
date, upon the expiry of which the outstanding share options
granted shall lapse automatically.

As there were no share options exercised during the Period,
the weighted average closing price of the Ordinary Shares
immediately before the dates on which the share options
were exercised during the Period is not applicable.

As no share options were granted during the Period, the
calculation of the number of Ordinary Shares that may be
issued in respect of share options granted under the 2021
Scheme during the Period divided by the weighted average
number of Ordinary Shares in issue is not applicable.

Save as disclosed above, no share option was granted,
exercised, cancelled or lapsed during the Period. The total
number of Ordinary Shares available for issue upon exercise
of all the share options granted and to be granted under the
2021 Scheme is 134,234,729, representing approximately
9.83% of the total number of Ordinary Shares in issue
(excluding treasury shares) as at the date of this report.
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During the Period, the fair value of the First Batch Share
Options, the Second Batch Share Options and the Further
Second Batch Share Options granted is calculated
according to the binomial option pricing model. The fair
value and the main parameters of the model are as follows:

First Batch Share Options:

REA - BTPOE—H# F_HME—
HE—FTREREZAABER-ERN
HEEERUAE - B BERX

BRNTR28T
F-HIREHE

First ranche ~ 13/1/2021 13/1/2023  0.3610~0.3703 Moteafiize) 1.32 1.32 44.94% 5.81% 0.54%

F-HR

Second Tranche  13/1/2021 13/1/2024  0.3570~0.3656 Mo/ ize) 1.32 1.32 44.94% 5.81% 0.54%

FZHR

Third Tranche ~ 13/1/2021 13/1/2025  0.3480~0.3554 Moteafiize) 1.32 1.32 44.94% 5.81% 0.54%

E=HR

Notes: (a) The parameters such as the expected turnover rate  #/7F : (@) TRKFIE THITEE B EE

(consecutive) after the vesting period of different levels TERTBEBL R ((EE) S28EM
of employees are different, resulting in the difference A BEFE—HRPEERE
in the corresponding fair value per option within the NEBMHREHENAAEBET
same tranche. TER -

(b)  The expected volatility of share price is determined by (o) TEHARREREEETHBIEARQ A
the historical stock price volatility of the company. FEEREREEEE -

(c) The expected dividend vyield is determined by () EHREERDREBEEEENE
management’s best estimate on the valuation base EELEANRERRET -
date.

(d)  The risk-free rate is based on the yield of Hong Kong (d ERRMNEUEBRNESD

government bonds.
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The variables and assumptions used in computing the fair T EREMELAALEERERANEE R
value of the share options are based on the best estimate % *“EEH’\Ef%F%ﬁ# IR EAHE(E
of the Directors. The value of an option varies with different EEE T FEREHEETRMA R
variables of certain subjective assumptions. Changes in the  F{EsT EH T ERZMA E 2 - 788
subjective assumptions could materially affect the fair value ~ AFE AR EBERLET

estimate.

Second Batch Share Options: FoRREEE

First ranche ~ 24/4/2023  24/4/2025 0,450 fersaliize) 1.69 1.69 39.20% 5.75% 3.09%
R
Second Tranche  24/4/2023  24/4/2026  0.4471 feralize) 1.69 1.69 39.20% 5.75% 3.09%
EHR
Third Tranche ~ 24/4/2023  24/4/2027  0.4376 Moeallza) 1.69 1.69 39.20% 5.75% 3.09%
E=HR
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Further Second Batch Share Options:

First ranche ~ 14/12/2023  14/12/2025  (.3059 feta(#2) 1.34
E-Hth
Second Tranche 14/12/2023  14/12/2026  0.3010 Moealliiza) 1.34
EHR
Third Tranche ~ 14/12/2023  14/12/2027  (.2909 fteeall#za) 1.34
E=HR

1.38 39.04% 7.20% 3.20%
1.38 39.04% 7.20% 3.20%
1.38 39.04% 7.20% 3.20%

Notes: (a) The parameters such as the expected turnover rate
(consecutive) after the vesting period of different levels
of employees are the same, and the corresponding
fair value per option within the same tranche are the
same.

(b)  The expected volatility of share price is determined by
the historical stock price volatility of the company.

() The expected dividend yield is determined by
management’s best estimate on the valuation base
date.

(d)  The risk-free rate is based on the yield of Hong Kong
government bonds.

The variables and assumptions used in computing the fair
value of the share options are based on the best estimate
of the Directors. The value of an option varies with different
variables of certain subjective assumptions. Changes in the
subjective assumptions could materially affect the fair value
estimate.

HaE (@) AR E THITHEARIIER
BEBER X CEE) F28—
B R—#LRPEHENEN
BRMEN AR EED B

(o) FEHRERBEIDREARRF
st IRBREREE

©) BEHREXIDREEEEBRNMGE
EEEANRERRET -

d \mEBRMNEUEEBRFESD
Wan R BRI o

HERFMEL A BENEROEER
BRSNS TR - BT
EEETERBROZETAHAT -
RIF BN IBBRRNEEY - Th
yEAR EE T -
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CHANGE IN DIRECTORS’ INFORMATION

Mr. Zhang Wang has been appointed as an executive
director and the chairman of the board of directors of Tianjin
Development Holdings Limited (Stock Code: 00882.HK) with
effect from 31 July 2026.

Save as disclosed above, as at the date of this report,
the Company is not aware of any change in the Directors’
information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

LOAN AGREEMENTS WITH
COVENANTS RELATING TO SPECIFIC
PERFORMANCE OF THE CONTROLLING
SHAREHOLDER

(@) The 2024 Facility Agreement

On 20 March 2024, the Company (as borrower) and a
syndicate formed by several banks (as lenders) entered
into a syndicated term loan facility agreement (the “2024
Facility Agreement”), under which the Company is
provided with a multi-currency term loan facility of
not more than US$110,000,000 (the “2024 Facility
A”) and RMB284,000,000 (the “2024 Facility B”).
Tianjin Clean Energy, Binhai Investment (Tianjin) and
Taicheng Group (which are wholly-owned subsidiaries
of the Company) provide guarantee for the Company’s
liabilities under the 2024 Facility Agreement and related
finance documents.

2024 Facility A and 2024 Facility B are each for a
period of 24 months after the utilisation date under
the corresponding facility. The respective loans drawn
under 2024 Facility A and 2024 Facility B are subject
to repayment of (i) 2% of the aggregate amount of the
corresponding loan on the expiry date of 12 months
after the utilisation date; (ii) 2% of the aggregate
amount of the corresponding loan on the expiry date
of 18 months after the date of the utilisation date; and
(iii) the remaining amount of the loan on the expiry

Binhai Investment Company Limited &;&#% & GR A 7
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(b)

date of 24 months after the date of the utilisation date
(the repayment date of the remaining amount of the
loan under 2024 Facility A may be extended by the
Company for 12 months subject to agreement by the
lenders).

According to the terms of the 2024 Facility Agreement,
if (1) TEDA and Sinopec together cease to: (i) (directly
or through their respective subsidiaries) beneficially
own at least 51% of the issued voting share capital of
the Company or (i) maintain the management control
of the Company; or (2) Sinopec ceases to (directly or
through its subsidiaries) beneficially own at least 20%
of the issued voting share capital of the Company,
this would give rise to a right to the lenders to cancel
all commitments under the 2024 Facility Agreement
and declare that all outstanding loans with accrued
interests and other amounts outstanding thereunder
and the related finance documents to become due and
payable.

The syndicated loans under the 2024 Facility
Agreement matured and have been fully repaid on 5
June 2026.

The 2026 Facility Agreement

On 6 March 2026, the Company (as borrower) and a
syndicate formed by several banks (as lenders) entered
into a term loan facility agreement (the “2026 Facility
Agreement”). Binhai Investment (Tianjin), Tianjin
Clean Energy and Taicheng Group (which are wholly-
owned subsidiaries of the Company) and the security
agent under the 2026 Facility Agreement entered into
a guarantee agreement on the same day in order to
provide guarantee for the Company’s liabilities under
the 2026 Facility Agreement and related finance
documents.

(b)

Interim Report 2026
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Under the 2026 Facility Agreement, the Company is
provided with a multi-currency term loan facility of not
more than US$45 million (the “2026 Facility A”) and
RMB172.5 million (the “2026 Facility B”). 2026 Facility
A and 2026 Facility B are each for a period of 24
months after the utilization date under the respective
facility by the Company. The respective loans drawn
under 2026 Facility A and 2026 Facility B are subject
to repayment of (i) 2% of the aggregate amount of the
corresponding loan on the expiry date of 12 months
after the utilisation date; (ii) 2% of the aggregate
amount of the corresponding loan on the expiry date
of 18 months after the utilisation date; and (iii) the
remaining amount of the loan on the expiry date of 24
months after the utilisation date (the repayment date of
the remaining amount of the loan under 2026 Facility
A may be extended by the Company for 12 months
subject to agreement by the lenders).

According to the terms of the 2026 Facility Agreement,
if (@) TEDA and Sinopec together cease to: (i) (directly
or through their respective subsidiaries) beneficially
own at least 51% of the issued voting share capital of
the Company or (i) maintain the management control
of the Company; or (b) Sinopec ceases to (directly or
through its subsidiaries) beneficially own at least 20%
of the issued voting share capital of the Company; or (c)
the State-owned Assets Supervision and Administration
Commission of Tianjin Municipal People’s Government
beneficially holds less than 51% of the equity interests
in TEDA or no longer has management control and
supervision over TEDA, this would give rise to a right to
the lenders to cancel all commitments under the 2026
Facility Agreement and declare that all outstanding
loans with accrued interests and other amounts
outstanding under the 2026 Facility Agreement and
the related finance documents to become due and
payable.
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AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with written terms of reference in accordance
with the Listing Rules. The Audit Committee comprises four
independent non-executive Directors, namely Mr. LAU Siu
Ki, Kevin, Mr. IP Shing Hing, B.B.S., J.P.,, Professor Japhet
Sebastian LAW and Dr. TANG Lai Wah, and Mr. LAU Siu Ki,
Kevin, the chairman of the committee, and Dr. TANG Lai
Wah are qualified accountants. The Audit Committee has
reviewed the unaudited consolidated results of the Group for
the Period and has provided advice and comments on the
interim report.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by the Directors (the “Code of
Conduct”) on terms no less exacting than the required
standard of dealings as referred to in the Model Code.
Trading of the Company'’s securities by the Directors shall
be approved by the chairman of the Board and shall be
entered into in accordance with the approved time frame
and number of securities.

All Directors have confirmed, following specific enquiries
by the Company, that they had complied with the required
standard of dealings as set out in the Model Code and the
Company’s Code of Conduct during the Period.
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CORPORATE GOVERNANCE CODE

During the Period, the Company had fully complied with
the code provisions set out in the Corporate Governance
Code (the “CG Code”) set out in Part 2 of Appendix C1 to
the Listing Rules, except for a deviation from code provision
F.1.3 of the CG Code, which provides that the chairman of
the Board should attend the annual general meeting. Due
to his other business commitments, Mr. ZHANG Wang,
the Chairman of the Board, was unable to attend the 2026
AGM. Mr. GAO Liang (“Mr. GAO”"), an executive Director
and the General Manager of the Company attended and
was elected as the chairman of the 2026 AGM. Despite
Mr. ZHANG Wang not being able to attend the 2026 AGM,
Mr. GAO, together with other members of the Board who
attended the 2026 AGM, were available to answer questions
at the 2026 AGM to ensure effective communication with the
Shareholders of the Company.

PURCHASES, SALES OR REDEMPTION
OF LISTED SECURITIES

During the six months ended 30 June 2026, pursuant to
the general mandates to repurchase shares approved
by the Shareholders of the Company at the 2025 annual
general meeting and 2026 AGM respectively, the Company
repurchased a total of 5,876,000 ordinary shares of
the Company (“Repurchased Shares”) on the Stock
Exchange for an aggregate consideration of approximately
HK$6,842,980 after deducting expenses. The Repurchased
Shares were subsequently held by the Company as treasury
shares. The repurchases were effected for the enhancement
of the net asset value per share and/or earnings per share
of the Company. Details of the Repurchased Shares are as
follows:
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January 240,000 1.16 1.11 273,200.00
—A
February 116,000 1.12 1.10 129,100.00
—A
March 466,000 1.12 1.08 514,280.00
=A
April 4,666,000 1.26 1.10  5,509,800.00
9 A
May 184,000 1.11 1.06 198,600.00
A
June 204,000 1.11 1.06 218,000.00
~A
Total 5,876,000 6,842,980.00
st

As at 30 June 2026, the total number of treasury shares
held by the Company was 17,196,000.

The Board is of the view that the Company’s repurchases
and holding of ordinary shares as treasury shares provides
more flexible capital operation avenues, which is conducive
to optimizing the Company’s capital structure and reducing
cost of capital. The Board will determine whether and when
the Company’s treasury shares are to be cancelled or sold
at market price based on market conditions and the capital
management needs of the Group, or dispose of such
treasury shares for other purposes compliant with the Listing
Rules, the bye-laws of the Company, and the applicable
Bermuda laws.

HE-_Z-_R"EXA=1+H' ' KQ6l#
BREFRR A A 17,196,000 % °

EZgRR ARAENEFRMDOER
BORBELBRAARNARRERTES
BEAMEREETN  BYRE—FE
EARRBRAERE - RIEERAKAK - &
EFERBREBETARAEENERNEER
2 REARBEFRDRER T
I E & A KA M ERiTs
KA ARENT A ETARR - AR A AE
MREREBREEANEMAZEE
BEERD

Interim Report 2026 —Z — NF @S



92

Other Information

Hiv&E

Save as disclosed above, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of
the Company’s listed securities or transferred any treasury
shares during the six months ended 30 June 2026.

By order of the Board
BINHAI INVESTMENT COMPANY LIMITED
Gao Liang
Executive Director

Hong Kong, 24 August 2026

As at the date of this report, the Board comprises three
executive Directors, namely, Mr. ZHANG Wang, Mr. WANG
Xin and Mr. GAO Liang, three non-executive Directors,
namely, Mr. ZHANG Chang Liang, Mr. SHEN Hong Liang
and Mr. XIA Bin Hui, and four independent non-executive
Directors, namely, Mr. IP Shing Hing, B.B.S., J.P., Mr. LAU
Siu Ki, Kevin, Professor Japhet Sebastian LAW and Dr.
TANG Lai Wah.

* For identification purposes only
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