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REVISION OF ANNUAL CAPS OF
CONTINUING CONNECTED TRANSACTIONS UNDER

THE BRILLIANCE CHINA PURCHASE AGREEMENT 2025-2027

Reference is made to the Announcement in relation to, among other things, the Brilliance
China Purchase Agreement 2025-2027.

REVISION OF THE ORIGINAL ANNUAL CAPS FOR THE TRANSACTIONS
UNDER THE BRILLIANCE CHINA PURCHASE AGREEMENT 2025-2027 FOR
FY2026 AND FY2027

As disclosed in the Announcement, the Original Annual Caps under the Brilliance China
Purchase Agreement 2025-2027 for FY2026 and FY2027 are RMB2,350,000 and
RMB1,760,000 respectively.

The Board has reviewed and evaluated the existing continuing connected transactions
under the Brilliance China Purchase Agreement 2025-2027 and anticipates that the
Original Annual Caps for FY2026 and FY2027 as stated in the Announcement will not be
sufficient to meet the Group’s demand for engine components from the Brilliance China
Group to be used for the production of engines of the Group or for sale to customers of the
Group for repair and maintenance purposes. Accordingly, the Board proposed to revise
the annual caps for the purchase of engine components under the Brilliance China
Purchase Agreement 2025-2027 to RMB3,820,000 for FY2026 and RMB9,330,000 for
FY2027. For this purpose, the Company and Brilliance China entered into the
Supplemental Agreement on 8 September 2026 to effect the revision of the annual caps in
the manner described above.
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Save for the revision of the annual caps for the purchase of engine components as

disclosed above, all other terms and conditions of the Brilliance China Purchase

Agreement 2025-2027 remain unchanged. Please refer to the Announcement for the major

terms and conditions of the Brilliance China Purchase Agreement 2025-2027.

LISTING RULES IMPLICATIONS

As at the date of this announcement, Brilliance China is interested in 400,000,000 Shares,

representing approximately 31.20% of the issued share capital of the Company.

Accordingly, Brilliance China is a connected person of the Company under Rule

14A.07(1) of the Listing Rules and thus the transactions contemplated under the

Brilliance China Purchase Agreement 2025-2027 (as supplemented and amended by the

Supplemental Agreement) constitute connected transactions for the Company under

Chapter 14A of the Listing Rules.

Pursuant to Rule 14A.54 of the Listing Rules, if the Company intends to revise the annual

caps of continuing connected transactions, the Company shall re-comply with the relevant

requirements under Chapter 14A of the Listing Rules for the relevant continuing

connected transactions.

As one or more of the applicable percentage ratios under Rule 14.07 of the Listing Rules

for the transactions for FY2026 and FY2027 contemplated under the Brilliance China

Purchase Agreement 2025-2027 (as supplemented and amended by the Supplemental

Agreement) are, on an annual basis, over 0.1% but all of them are below 5%, these

transactions are subject to reporting, announcement and annual review requirements but

exempt from the circular, independent financial advice and shareholders’ approval

requirements under Chapter 14A of the Listing Rules.

Reference is made to the Announcement in relation to, among other things, the Brilliance

China Purchase Agreement 2025-2027.

REVISION OF THE ORIGINAL ANNUAL CAPS FOR THE TRANSACTIONS UNDER

THE BRILLIANCE CHINA PURCHASE AGREEMENT 2025-2027 FOR FY2026 AND

FY2027

As disclosed in the Announcement, on 18 October 2024, the Company entered into the

Brilliance China Purchase Agreement 2025-2027 with Brilliance China for the purchase of

engine components by the Group from the Brilliance China Group for the three financial

years commencing from 1 January 2025 to 31 December 2027, and the Original Annual Caps

under the Brilliance China Purchase Agreement 2025-2027 for FY2026 and FY2027 are

RMB2,350,000 and RMB1,760,000 respectively.
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The actual aggregate amounts paid by the Group to the Brilliance China Group in respect of
the Group’s purchase of engine components under the Brilliance China Purchase Agreement
2025-2027 for the year ended 31 December 2025 and for the period from 1 January 2026 to
the date of 31 August 2026 are RMB3,647,000 and RMB2,021,000 respectively, which have
not exceeded the relevant Original Annual Caps as set out in the Announcement.

The Board has reviewed and evaluated the existing continuing connected transactions under
the Brilliance China Purchase Agreement 2025-2027 and anticipates that the Original Annual
Caps for FY2026 and FY2027 as stated in the Announcement will not be sufficient to meet
the Group’s demand for engine components from the Brilliance China Group to be used for
the production of engines of the Group or for sale to customers of the Group for repair and
maintenance purposes. Accordingly, the Board proposed to revise the annual caps for the
purchase of engine components under the Brilliance China Purchase Agreement 2025-2027
to RMB3,820,000 for FY2026 and RMB9,330,000 for FY2027 (collectively, the “Revised
Annual Caps”). For this purpose, the Company and Brilliance China entered into the
Supplemental Agreement on 8 September 2026 to effect the revision of the annual caps in the
manner described above.

The Revised Annual Caps have been determined with reference to:

(i) the historical transaction amounts for the purchase of engine components by the Group
from the Brilliance China Group under the Brilliance China Purchase Agreement
2025-2027;

(ii) the projected increase in the Group’s demand for engine components from the
Brilliance China Group, prompted by the projected increase in demand for the Group’s
engines by its customers other than Li Auto Inc.; and

(iii) demand from new customers.

Save for the revision of the annual caps for the purchase of engine components as disclosed
above, all other terms and conditions of the Brilliance China Purchase Agreement 2025-2027
remain unchanged. Please refer to the Announcement for the major terms and conditions of
the Brilliance China Purchase Agreement 2025-2027.

REASONS FOR REVISING THE ORIGINAL ANNUAL CAPS FOR THE
TRANSACTIONS UNDER THE BRILLIANCE CHINA PURCHASE AGREEMENT
2025-2027 FOR FY2026 AND FY2027

The engine components purchased from the Brilliance China Group are used by the Group for
the production of its engines and for sale to customers for repair and maintenance. For the
eight months ended 31 August 2026, the Group had already incurred RMB2,021,000, leaving
only approximately RMB329,000 under the Original Annual Cap of RMB2,350,000 for
FY2026.
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Although the Group’s overall engine sales volume in the first half of 2026 decreased, mainly

due to the reduction in trading of range extender gasoline engines associated with Li Auto

Inc., demand from the Group’s some other engine customers increases to a certain extent.

Based on the current production and order outlook for these customers, the remaining

demand for the second half of 2026 is expected to cause the actual amount for FY2026 to

exceed the Original Annual Cap for FY2026.

For FY2027, the Group currently expects demand for its traditional engines from existing

customers other than Li Auto Inc. to increase, and also expects additional demand from new

customers. Taking into account this revised outlook and the need to maintain a stable supply

of specification-matched components from the Brilliance China Group, the Board considers

that the Original Annual Cap for FY2027 of RMB1,760,000 will not be sufficient.

Given the above, the Directors consider it both prudent and necessary to revise the annual

caps for the transactions under the Brilliance China Purchase Agreement 2025-2027 for

FY2026 and FY2027. The Revised Annual Caps will provide flexibility to the Group in

satisfying its revised projected demand for engine components, while ensuring continued

compliance with relevant regulatory policies and contractual obligations.

The Directors (including the independent non-executive Directors) are of the view that the

Revised Annual Caps and the transactions contemplated under the Brilliance China Purchase

Agreement 2025-2027 (as supplemented and amended by the Supplemental Agreement) are

(i) on normal commercial terms or better and in the ordinary and usual course of business of

the Group; (ii) fair and reasonable; and (iii) in the interests of the Company and the

Shareholders as a whole.

Mr. Zhang Wei, the chairman of the Company and an executive Director, is also an executive

director and the executive vice president of Brilliance China. Ms. Huang Yu, a non-executive

Director, is also the chief financial officer and the vice president of Brilliance China.

Accordingly, Mr. Zhang Wei and Ms. Huang Yu abstained from voting on the Board

resolutions in respect of the revision of the annual caps for the purchase of engine

components under the Brilliance China Purchase Agreement 2025-2027 for FY2026 and

FY2027 (including the entering into of the Supplemental Agreement).

The Board confirms that save for Mr. Zhang Wei and Ms. Huang Yu, none of the Directors has

any material interest in the transactions contemplated under the Brilliance China Purchase

Agreement 2025-2027. Accordingly, none of the Directors (except for Mr. Zhang Wei and

Ms. Huang Yu, who abstained from voting as mentioned above) was required to abstain from

voting on the Board resolutions in respect of the revision of the annual caps for the purchase

of engine components under the Brilliance China Purchase Agreement 2025-2027 for

FY2026 and FY2027 (including the entering into of the Supplemental Agreement).
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INFORMATION OF THE PARTIES INVOLVED

The Group

The Group is principally engaged in the development, manufacture and sale of automotive

engines for passenger vehicles and light duty commercial vehicles, manufacture of engine

parts and components of the passenger vehicles, and manufacture and sale of special vehicle

components in the PRC.

Brilliance China

Brilliance China is a company incorporated in Bermuda, the shares of which are listed on the

Stock Exchange. It is an investment holding company.

As at the date of this announcement, Brilliance China, through its wholly-owned subsidiary,

owns approximately 31.20% of the issued share capital of the Company and is a connected

person of the Company.

LISTING RULES IMPLICATIONS

As at the date of this announcement, Brilliance China is interested in 400,000,000 Shares,

representing approximately 31.20% of the issued share capital of the Company. Accordingly,

Brilliance China is a connected person of the Company under Rule 14A.07(1) of the Listing

Rules and thus the transactions contemplated under the Brilliance China Purchase Agreement

2025-2027 (as supplemented and amended by the Supplemental Agreement) constitute

connected transactions for the Company under Chapter 14A of the Listing Rules.

Pursuant to Rule 14A.54 of the Listing Rules, if the Company intends to revise the annual

caps of continuing connected transactions, the Company shall re-comply with the relevant

requirements under Chapter 14A of the Listing Rules for the relevant continuing connected

transactions.

As one or more of the applicable percentage ratios under Rule 14.07 of the Listing Rules for

the transactions for FY2026 and FY2027 contemplated under the Brilliance China Purchase

Agreement 2025-2027 (as supplemented and amended by the Supplemental Agreement) are,

on an annual basis, over 0.1% but all of them are below 5%, these transactions are subject to

reporting, announcement and annual review requirements but exempt from the circular,

independent financial advice and shareholders’ approval requirements under Chapter 14A of

the Listing Rules.
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DEFINITIONS

In this announcement, unless otherwise defined, (i) terms used herein shall have the same

meanings as defined in the Announcement, and (ii) in particular, the following terms shall

have the following meanings:

“Announcement” the announcement dated 18 October 2024 made by the

Company in relation to, among others, the Brilliance China

Purchase Agreement 2025-2027;

“Board” the board of Directors;

“Brilliance China” Brilliance China Automotive Holdings Limited (華晨中國
汽車控股有限公司*), a company incorporated in Bermuda,

whose shares are listed on the Main Board of the Stock

Exchange, and a controlling shareholder of the Company;

“Brilliance China Group” Brilliance China and its subsidiaries;

“Brilliance China Purchase

Agreement 2025-2027”

the framework agreement entered into between the

Company and Brilliance China on 18 October 2024 in

relation to the purchase of engine components from the

Brilliance China Group;

“Company” Xinchen China Power Holdings Limited (新晨中國動力控
股有限公司), an exempted company incorporated in the

Cayman Islands, whose shares are listed on the Main Board

of the Stock Exchange;

“Director(s)” the director(s) of the Company;

“FY2026” the financial year ending 31 December 2026;

“FY2027” the financial year ending 31 December 2027;

“Group” the Company and its subsidiaries;

“Listing Rules” the Rules Governing the Listing of Securities on the Stock

Exchange;
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“Original Annual Caps” the original annual caps for the purchase of engine

components by the Group from the Brilliance China Group

under the Brilliance China Purchase Agreement 2025-2027

as stated in the Announcement;

“Revised Annual Caps” the revised annual caps for the purchase of engine

components by the Group from the Brilliance China Group

under the Brilliance China Purchase Agreement 2025-2027

for FY2026 and FY2027 as defined and set out in the

paragraph headed “Revision of the Original Annual Caps for

the transactions under the Brilliance China Purchase

Agreement 2025-2027 for FY2026 and FY2027” in this

announcement;

“Share(s)” ordinary share(s) in the Company with a nominal value of

HK$0.01 each;

“Shareholder(s)” holder(s) of Share(s);

“Stock Exchange” The Stock Exchange of Hong Kong Limited; and

“Supplemental Agreement” the supplemental agreement to the Brilliance China

Purchase Agreement 2025-2027 dated 8 September 2026

and entered into between the Company and Brilliance

China.

By order of the Board

Xinchen China Power Holdings Limited
Zhang Wei
Chairman

Hong Kong, 8 September 2026

As at the date of this announcement, the Board comprises two executive Directors: Mr. Zhang

Wei (Chairman) and Mr. Deng Han (Chief Executive Officer); two non-executive Directors:

Mr. Yang Ming and Ms. Huang Yu; and three independent non-executive Directors: Mr. Chi

Guohua, Mr. Wang Jun and Ms. Dong Yan.

* for identification purposes only

– 7 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


