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Condensed Consolidated Income Statement

HE-_Z - "F/NA=+THIE/~AA For the six months ended 30 June 2026

BEAA=+tBHLEAEA

Six months ended 30 June

—E-REF —ETRF
2026 2025
B 5 AR® T AREEFTT
Notes RMB’000 RMB’000
(REERZ) (REEEZ)
(Unaudited) (Unaudited)
EEE Revenue 5 1,082,433 932,301
HEMA Cost of sales (960,520) (815,625)
E A Gross profit 121,913 116,676
E b A FO U 28 Other income and gains 5 18,429 18,100
HERS Selling expenses (50,748) (40,747)
TR R Efh @MY Administrative and other operating expenses (65,984) (52,197)
BA A5 A AR Finance costs 6 (4,122) (6,395)
R P18 Bt A& R Profit before income tax 7 19,488 35,437
FrsfiEe,” (FX) -/ F%  Income tax credit/(expense), net 8 3,891 (16,206)
7 H# R Profit for the period 23,379 19,231
PEfE AR (BR) ¢ Profit/(Loss) for the period attributable to:
ZA/NEIEZZ =N Owners of the Company 23,395 35,154
FEE I = Non-controlling interests (16) (15,923)
23,379 19,231
METE AR RHEE AEMN Earnings per share for profit attributable to
REFE AT S 2 BIRET owners of the Company for the period 10

—HEARLEE

— Basic and diluted

AR#¥0.027t ARK¥0.0407C
RMBO0.027 RMBO0.040

4 REETERERLIA

—ECAERHRE
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Condensed Consolidated Statement of Comprehensive Income
HEZZZXFE/A=THILE/EA For the six months ended 30 June 2026

BEAA=+tBHLEAEA

Six months ended 30 June

—EXRE —E-RF
2026 2025
AR¥ T ARET T
RMB’000 RMB'000
(REEER) (REEEZ)
(Unaudited) (Unaudited)
7S HA 5 F Profit for the period 23,379 19,231
Hy 2 mH K& Other comprehensive income
TEEFIEZTWRHERZER :  Item that will not be reclassified to the income
statement:
EMmEER Currency translation differences (17,992) (6,175)
AP HMEEWE Other comprehensive income for the period (17,992) (6,175)
AEEZHEWREEE Total comprehensive income for the period 5,387 13,056
BiEEERSAE: Total comprehensive income attributable to:
KAaEAR A Owners of the Company 5,197 28,803
FE 12 I 4 2 Non-controlling interests 190 (15,747)
5,387 13,056

INTERIM REPORT 2026 TIANDE CHEMICAL HOLDINGS LIMITED 5
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Condensed Consolidated Statement of Financial Position
MZZEZRF/NA=1H As at 30 June 2026

—EBXRE “E-AF
~NA=1+H +=-A=+—H
30 June 2026 31 December 2025

& AR® T ARBETFT
Notes RMB’000 RMB’000
(REERZ) (%)
(Unaudited) (Audited)
EEHAR ASSETS AND LIABILITIES
FIRBEE Non-current assets
ME - BB KR&iE Property, plant and equipment 11 1,500,586 1,530,561
A E Right-of-use assets 11 78,178 79,465
REME Investment properties 17,300 17,300
B AE Intangible asset 2,255 3,155
BEME BERRHEZ  Deposits paid for acquisition of property,
EfET® plant and equipment 21,923 32,023
EEFIEE B Deferred tax assets 7,342 5,083
1,627,584 1,667,587
REEE Current assets
FE Inventories 209,638 194,795
B RWEREWREE  Trade and bills receivable 12 391,250 325,657
TEfT5RIE M E b UL SRTE Prepayments and other receivables 13 56,582 71,416
EEMERITIERX Pledged bank deposits 278 278
EBTER Time deposits 301,021 594,568
R1T MR € 8k Bank and cash balances 583,542 230,943
1,542,311 1,417,657
REEE Current liabilities
2 Z RN R Trade payables 14 45,270 29,038
JERT RABRFR R EM R Accruals and other payables
A 15 230,099 235,561
aHBE Contract liabilities 52,526 19,496
SRITE Bank borrowings 395,247 333,747
FEIZE AR AR B 25K Advances from a non-controlling
shareholder 5,487 5,696
METRIBAE Current tax liabilities 1,289 4,294
729,918 627,832
RBEEZE Net current assets 812,393 789,825
BEERRBER Total assets less current liabilities 2,439,977 2,457,412
FREBEE Non-current liabilities
BEFRIEAE Deferred tax liabilities 25,939 26,164
25,939 26,164
EEFE Net assets 2,414,038 2,431,248
= EQUITY
PRAR Share capital 16 8,069 8,069
& Reserves 2,411,888 2,429,288
AATEE AEEERS Equity attributable to owners of the
Company 2,419,957 2,437,357
I HI R Non-controlling interests (5,919) (6,109)
BRER Total equity 2,414,038 2,431,248

6 REAETEZERAERAE B FHHHRE
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Condensed Consolidated Statement of Cash Flows
HE-ZE = RNENA=FHI1E75EA For the six months ended 30 June 2026

BEAA=tTRIEAEAR

Six months ended 30 June

—E-XRE —E-RF
2026 2025
AR%BT R ARETT
RMB’000 RMB'000
(REER) (REEZ)
(Unaudited) (Unaudited)
REERELECRERE Cash flows from operating activities
KEEBRRERS Cash generated from operations 184,610 94,235
B FFHR Income tax paid (1,598) (43,886)
REEBRELECRESFE Net cash generated from operating activities 183,012 50,349
REXEREEZHERE Cash flows from investing activities
BEME WELRKE Purchases of property, plant and equipment (75,710) (84,849)
HEWE - BERZEZ Proceeds on disposals of property, plant and equipment
P15 5I8 1,035 1,018
Tﬁﬁmﬂﬂﬁm Placement of time deposits (301,021) (70,883)
IREUE 87 5K Withdrawal of time deposits 594,568 349,217
B F B Interest received 15,988 15,099
REXBEEZESFH Net cash generated from investing activities 234,860 209,602
RMEXKEEZRERE Cash flows from financing activities
1T B P 1S 38 Proceeds received from exercise of share option - 829
B F B Interest paid (4,061) (6,381)
FTIBIRITIE K New bank borrowings raised 154,247 118,631
BEREBITER Repayment of bank borrowings (88,946) (40,975)
BEEERRELETH Repayment of bank borrowings under supplier finance
SRITRE arrangements (108,400) (50,000)
RAEE A B E K Advances from a related company 12,000 12,000
Bl NI Repayment to a related company (12,000) (12,000)
MEZXK (A EEf2 Net cash (used in)/generated from financing
HEFHE activities (47,160) 22,104
ReRBeESEEEEM Net increase in cash and cash equivalents
R 370,712 282,055
HMUzRELRBESEBEER Cash and cash equivalents at the beginning of
the period 230,943 358,214
MEEZSBH 2 HE Effect of foreign exchange rate changes (18,113) (6,356)
MARZRELRESEEER Cash and cash equivalents at the end of the period 583,542 633,913
ReRBReSEEBEBER Analysis of balances of cash and cash equivalents
B
RERRITIF R Short-term bank deposits 381,367 456,852
RITERETRAE Cash at banks and on hand 202,175 177,061
583,542 633,913
FEERF: Non-cash transactions:

REBEBAAN HERITII A HERRE LB
ﬁﬁ%i#iﬁﬁi%v%&tvﬁﬁﬁﬁgrﬂﬁ%
MR 5RIE 2% A AR %104,600,0007T
(Bz—Z=— £¢/\H THIEANEA: ARE
106,400,0007T ) ° A It - FE G AR & B 7S AR &
AR EMIETRECHEBEARTER] mIE
SENME BN RNIRR R E BN ZIE] R
HEEMEER LD -

During the period under review, non-cash transactions arose from the
supplier finance arrangements with banks, under which the banks directly
settled payments to the suppliers of the Group in aggregated amount of
RMB 104,600,000 (six months ended 30 June 2025: RMB106,400,000).
The resulting payables to the banks have been classified as “bank
borrowings” and accordingly, the carrying amount of “trade payables,
accruals and other payables” has been reduced in the condensed
consolidated statement of financial position.

INTERIM REPORT 2026 TIANDE CHEMICAL HOLDINGS LIMITED 7
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Condensed Consolidated Statement of Changes in Equity

HE-_Z - "F/NA=+THIE/~AA For the six months ended 30 June 2026

ESNGE PN 3 5
Equity attributable to owners of the Company
e
0z EXGHE
iR Foreign FE5RE
REx  ROEE HEEE BHORE  Poperty | DEE  wreny HftEE  REEN Non-
Share Share Special Surplus  revaluation Public ~ translation Other  Retained &3t controlling £y 4
capital ~ premium reserve reserve fund reserve welfare fund reserve reserve profits Total interests Total equity
ARBTR ARETR ARMTR ARBTR ARMTn ARBTR ARMTr ARBTR AR¥TR ARETR ARETR ARETz
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
R=B=RE-B-RAzLs Balance as at 1 January 2026
(8%7) (Audited) 8,069 147,611 31,182 249,358 1,653 633 5,249 879,164 1114438 2437357 (6,109) 2,431,248
BR-F-RFRHRE (M9) 2025 final dividend declared (note 9) - - - - - - - - (25 (@59 - ()
ERERRE () Transfer to reserve (note) - - - - - - - 6,922 (6.922) - - -
BEEARS Transactions with owners - - - - - - - 6922 (29519  (22597) - (259)
AEEN/ (B8 Profit/(Loss) for the period - - - - - - - - 23395 23395 (16) 233719
b2 EkE Other comprehensive income
EhhEZE Currency translatin differences - - - - - - (181%9) - - (18199) 06 (179%)
BhEEKELEE Total comprehensive income
for the period - - - - - - (18,198) - 23,395 5197 190 5,387
RZFZAERBA=TAZER  Balance asat 30 June 2026
(REEH) (Unaudited) 8,069 147,611 31,182 249,358 1,653 633 (12949) 886,086  1,108314 2,419,957 (5919 2414038
ARTER NGRS
Equity attributable to owners of the Company
S
B#NEE EREE  DEE Foeign G FEblEs
A BOEE BAEE  Supls  Popety  Public  curengy Share  EfofE  REER Non- &
Share Share  Special  reseve revaluation  welfare  translation option Other  Retained &3t controling Total
capital  premium reserve fund reserve fund Teserve  feserve resere profits Total  interests equity
ARETT ARBTT ARETT ARBTI ARETn ARETT ARBTI ARETR ARETT ARETR ARETT ARETT ARETR
RMB'000  RMB'000  RMB000  RMB'O00  RMBO00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
RZZB-EE-F-RA2kH Balance as at 1 January 2025
(8%7) (Audited) 8,060 146,691 31182 242412 1,653 633 19,120 100 816459 1,153,733 2,420,103 9821 2514924
SR-F-MERERS (H9) 2024 final dividend declared (note 9) - - - - - - - - - 8 (4219 -
S RS Share issued from exercise of share option
(Fzhe) (note 18) 9 920 - - - - - (100) - - 829 - 829
BEEARS Transactions with owners 9 920 = = = = = (100) - (4218 (23389 - (2339
rER/ (B8 Profit/(Loss) for the period - - - = = = = = - 35154 35154 (1593 19231
A2ENE Other comprehensive income
EpEES Currency translation differences = = = = = - (635) = = - (635 176 (6179)
BhREKELEE Total comprehensive income
for the period - - - - - - (6,351) - - 35,154 28803 (15747) 13,056
RZFZEERA=TAZER  Balance asat 30 June 2025
(REEH) (Unaudited) 8069 147611 31182 242412 1,653 633 12,769 - 816459 1,164,669 2425517 79074 2,504,591
B 5 - Note:

HA —HK(BEZZ-HAFAA=THIENER &)
PR BRI E) 2 & B 2 RS AR 2 s A B AL A E B
BAREMEANT ANEMEEHEAR -

8
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One (six months ended 30 June 2025: Nil) wholly-owned subsidiary established in
the PRC capitalised its retained profits to increase its paid-in capital by enlarging its
registered capital during the period.



R EAAR = B AR YRt

Notes to the Condensed Consolidated Financial Statements
HE-Z - RNENA=+HI1E75EA For the six months ended 30 June 2026

—REMRFERNZ 5 B2

RKEBLCIEZERERAR ([ARAE])AE—
MEREHSRENSHS A aDETMAK
V2 EREBRAG M SR 2 Ml
#Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman
Islands ° AN A &) 2 B D R BE R T EMR LT ©

ARRAEBEBR/REERR - ARFNBA
Al (BERARRGEA[ANEE)MERSE
BRiiE SUENMHERALTIER-

BHE_Z-_X"FAA=tHILEXEAZX
EZPHERASEEMBHRE ([RESEX
B BER]) NREESHMAE ([&
Baeimagl) flEzEBEeEA ([F
B Rt ) E3457 [P HIRT IS TR 4 ) KB
RATESH EMARR ([ ETRA) M EED22
BARERATMRER  REEXLRGBHE
BER_ZE-_"FNA_tNHEEZEES
([EEgl) BERIETE-

AEEZEHPFER L RBIEREEH
RERYBHREROMEERNMFERSE I
[EEAEEHE_ZT_AF+_A=1+—
BIEFEs2FEVBERER((ZE_AFE
WigEmE]) —BiEIE -

BRHEAEER-_Z-_~F—A—BREKBZ
MBRFEERMBEVHREEN S LR
MHERT AN - IRBR R B LAY 5B R
PRz e BRREAGR _F_AFEW
BHREATIKEE B - St BREHFE
T EE2

RRABMINEERREE ([BK]) @R
AEBEHEREHRUNTE BOREEZES
RATHEERTIUARE(TARK]) 27
BRRBHRAEN REBEEERERIAR
BRI H) T

RCEZ G B ER )R KEEZ BEH
EANEERSTMBELAMAERARE
EAGHMAS T BNEEERNTIFEL
24105 [ E BE 0998 37 4% BR A ¥ HA B 7%
BERMER]ETER-

1.

GENERAL INFORMATION AND BASIS OF
PREPARATION AND PRESENTATION

Tiande Chemical Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company with
limited liability under the Companies Law of the Cayman Islands.
The address of its registered office is Cricket Square, Hutchins
Drive, PO. Box 2681, Grand Cayman KY1-1111, Cayman Islands.
The Company’s shares are listed on the main board of the Stock
Exchange.

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries (together
with the Company referred to as the “Group”) are research and
development, manufacture and sale of fine chemical products.

The unaudited interim condensed consolidated financial statements
for the six months ended 30 June 2026 (the “Unaudited
Condensed Financial Information”) have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") and the applicable
disclosure requirements of Appendix D2 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”). The Unaudited Condensed Financial Information has been
authorised and approved for issue by the board of the Directors (the
“Board”) on 24 August 2026.

The Unaudited Condensed Financial Information does not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's
annual financial statements for the year ended 31 December 2025
(the "2025 Annual Financial Statements”).

The Unaudited Condensed Financial Information has been prepared
in accordance with the same accounting policies adopted in the
2025 Annual Financial Statements, except for the adoption of the
amendments to HKFRS Accounting Standards, which are effective
for the Group’s financial year beginning on 1 January 2026. Details
of the changes in accounting policies are set out in note 2.

The functional currency of the Company is Hong Kong Dollars
("HK$"”). The Unaudited Condensed Financial Information is
presented in Renminbi (“RMB") because the main operations of the
Group are located in the PRC. All values are rounded to the nearest
thousand except when otherwise stated.

The Unaudited Condensed Financial Information is unaudited,
but has been reviewed by BDO Limited in accordance with Hong
Kong Standards on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”, issued by the HKICPA.

INTERIM REPORT 2026 TIANDE CHEMICAL HOLDINGS LIMITED 9
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Notes to the Condensed Consolidated Financial Statements
HE-Z - /RENA=FHI1E75EA For the six months ended 30 June 2026

2.
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2.

ACCOUNTING POLICIES
Changes in accounting policies and disclosures

In the current interim period, the Group has applied, for the first
time, the following amendments to HKFRS Accounting Standards
issued by the HKICPA, which are relevant or effective for the
Group's financial year beginning on 1 January 2026:

Amendments to HKFRS 9
and HKFRS 7

Amendments to the
Classification and
Measurement of Financial
Instruments

Amendments to HKFRS 9
and HKFRS 7

Contracts Referencing Nature-
dependent Electricity

Annual Improvements to HKFRS ~ Amendments to HKFRS 1,
Accounting Standards HKFRS 7, HKFRS 9, HKFRS 10
—Volume 11 and HKAS 7

The application of the amendments to HKFRS Accounting
Standards in the current interim period has had no material impact
on the Group’s financial positions and performance for the current
and prior periods and/or on the disclosures set out in these interim
condensed consolidated financial statements.

Issued but not yet effective HKFRS Accounting
Standards

The following new or amendments to HKFRS Accounting Standards,

potentially relevant to the Group's interim condensed consolidated

financial statements, have been issued, but are not yet effective

and have not been early adopted by the Group:

HKFRS 18 Presentation and Disclosure in
Financial Statements'

Subsidiaries without Public
Accountability Disclosures’

HKFRS 19 and its amendments

Amendments to HKFRS 10
and HKAS 28

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Amendments HKAS 21 Translation to a
Hyperinflationary Presentation

Currency!

! Effective for annual periods beginning on or after 1 January 2027.

2 No mandatory effective date yet determined but available for
adoption.
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Notes to the Condensed Consolidated Financial Statements
HE-Z - RNENA=+HI1E75EA For the six months ended 30 June 2026

FETBOR (&)
EHEMEERERNE BT BERE
R (&
ARESEEARAEENE SR B RE
EBGEEAIE — AR FROT

ERVBHREENFISRMAEE G E
AIE 1R (MBRERNZ25) BEBFES
AP ERIZENSR R B TIRXED BB IR M
ABBMEIwEERF185 - EZERE
BRAWZIITASIAFRE  BREFEN
st k- ERULARBRERTHME R
ANRERBEENTREZ — &% RE-
BME FERERILEE W2MBHE
EH/NEH BRI EREE K EPRE
EEEMERNENEERSR YWHHEE
FEHERRMEPER NS E (RREFD)
RIIRLE - fe i B AR A B - AEER
FEREMHEMFIRNETRE CBER
BB ERIFSE (B KK ST AFTH
HERER)  ZEARELZ/FTEGTE
AIESH (M B HMRMBBER) ERE
BB HRE EAF 18K RM - HE B G
EAE7TR CRERER) BB G ER
F£33R (BREAF) REE ST EAE34
S (P MM B RE) (FHARERZERE
{ERTAR o LN - Eo Al F 8 B 5 o 5 22 R & 5T
R TAAEIE LA TEMEER - BBMH

HEANF18 M EMEE M KRS ER
SR EMMBERERT A SR _T_LF—
A— B2 &RAENFEHRRAER X AR
ERIEM - EABREWRER - AEEH
AIIE DT AR E - WRHE T B MBS E £
FISRHEAREMBRER2I LR BEENT
@,

Y H B R fh 5T

RERRECZEAVTEENE EEERE
RAKE ST ERE A EZ EXRH &4
AT EERRCIZRRE_T_AFE
B RARFE A& R

2.

ACCOUNTING POLICIES (Continued)

Issued but not yet effective HKFRS Accounting
Standards (Continued)

Further information about those HKFRS Accounting Standards that
are expected to be applicable to the Group is described below.

HKFRS 18 replaces HKAS 1 “Presentation of Financial Statements”.
While a number of sections have been brought forward from HKAS
1 with limited changes, HKFRS 18 introduces new requirements
for presentation within the statement of profit or loss, including
specified totals and subtotals. Entities are required to classify all
income and expenses within the statement of profit or loss into
one of the five categories: operating, investing, financing, income
taxes and discontinued operations, and to present two new defined
subtotals. It also requires disclosures about management-defined
performance measures in a single note and introduces enhanced
requirements on the grouping (aggregation and disaggregation) and
the location of information in both the primary financial statements
and the notes. Some requirements previously included in HKAS 1
are moved to HKAS 8 “Accounting Policies, Changes in Accounting
Estimates and Errors”, which is renamed as HKAS 8 “Basis of
Preparation of Financial Statements”. As a consequence of the
issuance of HKFRS 18, limited, but widely applicable, amendments
are made to HKAS 7 “Statement of Cash Flows”, HKAS 33
“Earnings Per Share” and HKAS 34 “Interim Financial Reporting”.
In addition, there are minor consequential amendments to other
HKFRS Accounting Standards. HKFRS 18 and the consequential
amendments to other HKFRS Accounting Standards are effective for
annual periods beginning on or after 1 January 2027 with earlier
application permitted. Retrospective application is required. The
Group is currently analysing the new requirements and assessing
the impact of HKFRS 18 on the presentation and disclosure of the
Group’s financial statements.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this Unaudited Condensed Financial Information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to 2025 Annual
Financial Statements.

INTERIM REPORT 2026 TIANDE CHEMICAL HOLDINGS LIMITED 11
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4.

SEGMENT INFORMATION

The chief operating decision maker (i.e. executive Directors) of
the Group has identified that the research and development,
manufacture and sale of fine chemical products of the Group as a
single operating segment. No other discrete financial information
is provided other than the Group’s result and financial position as a
whole. Accordingly, only entity-wide disclosures, major customers
and geographic information are presented.

Revenue for sale of fine chemical products is recognised at point in
time as when there is evidence that the control of goods has been
transferred to the customer, the customer has adequate control
over the goods and the Group has no unfulfilled obligations that
affect customer accepting the goods.

The Group’s disaggregated revenue from external customers is
divided into the following geographical areas:

BEANA=ZTHLAEA

Six months ended 30 June

—EXRE —E_RF

2026 2025

ARE T AREFTT

RMB’000 RMB'000

(REERZ) (REEEZ)

(Unaudited) (Unaudited)

AR () The PRC (domicile) 765,684 643,615
ENE India 88,465 103,938
B[ hr {9 B & 2 R X United Arab Emirates 26,811 41,891
5TFEHA Republic of Uganda 19,312 10,494
i Switzerland 18,579 13,789
i) Others 163,582 118,574
1,082,433 932,301

BEPZMEE D AE R EEREE-

EXFEHR
BE_Z - XEXA=+8I1/5E8 A8 HfE -
WEE —RPEAREEEETEI0%H N
(BHzZZE-_AF~A=1+HILEXMEA:
/) o

RBIETERARAE —F- A FFHHRE

The geographical location of customers is based on the location at

which the goods are delivered.

Information about major customer

There was no single customer that contributed to 10% or more of
the Group's revenue for the six month period ended 30 June 2026
(six months ended 30 June 2025: Nil).
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ERBER AR ANMK S
AEMEBEBERAZEEEROER

ZEMA RIS T -

5. REVENUE AND OTHER INCOME AND GAINS

gains recognised during the period are as follows:

BEAA=1tHILEAEA
Six months ended 30 June

Revenue from the Group’s principal activities and other income and

ZEDXRE —F_RF
2026 2025
ARET R ARETT
RMB’000 RMB'000
(REER) (REEZ)
(Unaudited) (Unaudited)
REHEEFILGHNZEESE Revenue from contracts with customers
HERMBIEITEM Sale of fine chemical products 1,082,433 932,301
H A g A F0 U 2% Other income and gains
I T #76 B Government grants 62 85
RITFBUA Bank interest income 15,988 15,099
B A Rental income 171 312
HEWE  BRE MR W Gains on disposal of property, plant and
SRR equipment, net - 1,018
[ 5 e SF 58 Exchange gain, net - 1,008
HIEMA Sundry income 2,208 578
18,429 18,100
BAFS BOAN 6. FINANCE COSTS

BEAA=1TRHIEAMEA

Six months ended 30 June

—EBECoRE —ERF
2026 2025
ARET R ARETF T
RMB’000 RMB'000
(REER) (RE&EZR)
(Unaudited) (Unaudited)
BAR—FRNEERBEHR Interest on bank borrowings, which is

B RIBR R REVIRITE K repayable within one year and contain
oFIRS) a repayment on demand clause 1,833 2,701
EEEARENT L Interest on asset-backed financing 227 391
HERE R E ZHRF A Interest on supplier finance arrangements 2,031 3,202
E2): /NS BB /P BN Interest on advances from a related company 31 101
4,122 6,395

INTERIM REPORT 2026 TIANDE CHEMICAL HOLDINGS LIMITED 13
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HE-Z - /RENA=FHI1E75EA For the six months ended 30 June 2026

7. BREABHANRF 7. PROFIT BEFORE INCOME TAX

BEAA=1THILAEA
Six months ended 30 June

—BZRE —E-RHF
2026 2025
ARET R ARKET T
RMB’'000 RMB’'000
(REER) (REEZ)
(Unaudited) (Unaudited)
B BT3B A& A E Bk, Profit before income tax is arrived at
(5t A) - after charging/(crediting):
BEE=Ma Directors’ remuneration
-~ — Fees 288 290
—¥He WIBEALKREMER — Salaries, discretionary bonus and
other benefits 1,442 1,515
—RIREFIET B LR (BEEG)) — Retirement benefit scheme contributions
(note (i) 65 64
1,795 1,869
E g B AR Other employee costs 78,295 74,124
RNEAIET SR (HFEEG)) Retirement benefit scheme contributions
(note (i) 7,748 7,693
FEY = YN Total employee costs 87,838 83,686
ERAREENE Depreciation of right-of-use assets 1,287 1,287
& Amortisation of intangible asset 900 902
MRAEMT ZFEMKA (H5EI)) © Cost of inventories recognised as an expense
B (note (i), including: 960,520 815,625
—MRZEAHRFECFEE — Write-down of inventories to net realisable
R value, net 4,544 3,457
ME BEREBZITE Depreciation on property, plant and equipment 94,626 90,487
EHEE, (W) B8 Exchange loss/(gain), net 11,942 (1,008)
HEWE BELEEZEIE,  Loss/Gain) on disposal of property, plant and
(Yezs) - F58 equipment, net 1,934 (1,018)
B REWRRERERE F58 Provision for impairment losses on trade
(FFEE12) receivables, net (note 12) 2,937 1,484
W BE KR MiEEE Loss on write-off of property, plant and
equipment 603 2,353
BRERAEENHEE R Lease payments in respect of short-term leases 1,580 1,639
R FTACAS (B RGN ) Research costs (note (iii)) 19,723 22,669

REAETEZERAERAE B FHHHRE



R EAAR = B AR YRt

Notes to the Condensed Consolidated Financial Statements
HE-Z - RNENA=+HI1E75EA For the six months ended 30 June 2026

BREFG B AER (&)

GEE

(0]

(ii)

(iii)

HE T - NENA=1A8 1A AR -
AN BN QU A A R IR EE B B AR AR
ZELWHE TR D R RER (HE=
E_RHENA=Z1THIEANEA E) R
T_XRNEANAZTR AEBEAEAHS
BARAREMAEESHE N mAE S
TMHRFEH P RERSTE ZRAHER
HRUB MR (ZE=_RAF+=_A=+—8:
') o

ERERALAINGEERABEARE
91,729,000t (BE - -HFENNA=+
HIiE/NE A : AR #87,464,0007T) 2 10
BT E B X & AR #62,645,0007T (=
TERENA=ZTHIEARNEA: ARE
58,085,0007C) Z HHE B T A -2 E £ 58
MEREEXESEBYEENERN S
ﬂqo

7T R AN B 38 A R 850,000 T (& =
—E-RERNAZFTALEANEAAR
#900,0007T) 2 HAMER I R AR
11,184,000 (BRE—_ZE_AEXA=+
A1k 1E A - AR#12,286,0007T) 2 #8F
BIRA ZESHENBEELNEEE
VHEENENESEARBEETRRE
fib & E I S A o

PSR

PROFIT BEFORE INCOME TAX (Continued)

Notes:

U]

(ii)

(iii)

For the six month period ended 30 June 2026, there were
neither contributions forfeited by the Group nor had there been
any utilisation of such forfeited contributions to reduce future
contributions (six months ended 30 June 2025: Nil). As at 30 June
2026, there were no forfeited contributions which were available for
utilisation by the Group to reduce the existing level of contributions
to the Mandatory Provident Fund Scheme and the central pension
schemes operated by the local municipal government (31 December
2025: Nil).

Cost of inventories recognised as an expense includes
RMB91,729,000 (six months ended 30 June 2025: RMB87,464,000)
relating to depreciation expenses and RMB62,645,000 (six months
ended 30 June 2025: RMB58,085,000) relating to employee costs.
These amounts are also included in the respective total amounts
disclosed separately above.

Research costs include RMB850,000 (six months ended 30 June
2025: RMB900,000) relating to depreciation expenses and
RMB11,184,000 (six months ended 30 June 2025: RMB12,286,000)
relating to employee costs. These amounts are also included in the
respective total amounts disclosed separately above and included in
the administrative and other operating expenses.

INCOME TAX EXPENSE

BEAA=tTRHIEAEA

Six months ended 30 June

—ECRE —ETRF
2026 2025
AR® T AREEFT
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)

BVERF T — R B E TS Current tax — PRC Enterprise Income Tax
—HiA R IE — Tax for the period 2,672 11,319
—BEFEREEE — Over-provision in prior years (4,079) (641)
— B ERETERE — PRC dividend withholding tax paid - 25,706
(1,407) 36,384

EETIE Deferred tax

—HRiKE — Credited for the period (2,484) (20,178)
Frig®i (&) B Income tax (credit)/expense (3,891) 16,206

INTERIM REPORT 2026 TIANDE CHEMICAL HOLDINGS LIMITED
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8.

10.
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FN T _AFARBERESRBEK0.03
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“HEXNA=ZTHIEANER £) -
BRER

ARREAEANRBEERERREFRART )
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8.

10.

INCOME TAX EXPENSE (Continued)

The Company’s subsidiaries incorporated in Hong Kong are subject
to Hong Kong Profits Tax at the tax rate of 16.5% (six months
ended 30 June 2025: 16.5%) on their estimated assessable profit
for the six month period ended 30 June 2026. No provision for
Hong Kong Profits Tax has been made as no assessable profit was
derived from Hong Kong for the period (six months ended 30 June
2025: Nil).

The Company’s subsidiaries established in the PRC are subject to
PRC Enterprise Income Tax at the rate of 25% for the period (six
months ended 30 June 2025: 25%) except for i M £
A BR A Al(Weifang Dekel Innovative Materials Co., Ltd.*), which is
qualified as a High and New Technology Enterprise, and is therefore
entitled to a preferential tax rate of 15% (six months ended 30
June 2025: 25%).

The Group has adopted 5% or 10% withholding tax rate for PRC
withholding tax purpose for the period (six months ended 30 June
2025: 5% or 10%).

DIVIDENDS

The proposed 2025 final dividend of HK$0.03 (2024: HK$0.03)
per share, totaling RMB22,597,000 (2024: RMB24,218,000) was
approved by the Company’s shareholders (the “Shareholders”)
at the annual general meeting held on 5 June 2026. It was
recognised in "accruals and other payables” in the interim
condensed consolidated statement of financial position and will be
subsequently paid on 27 August 2026.

The Board does not recommend the payment of any interim
dividend (six months ended 30 June 2025: Nil) for the six months
ended 30 June 2026.

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share attributable
to owners of the Company are based on the following data:

BEAA=tHLAEA

Six months ended 30 June

—EBEARE —ERF
2026 2025
AR%BT R AREFT
RMB’'000 RMB’'000
(REER) (REEZ)
(Unaudited) (Unaudited)
PAN/NEIE S DN N b Profit for the period attributable to owners
of the Company 23,395 35,154

REAETEZERAERAE B FHHHRE

*  For identification purposes only
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BE

10. BREBR (&)

11.

10. EARNINGS PER SHARE (Continued)

ZEREE
Number of ordinary shares
BEXA=THLAEA
Six months ended 30 June

TBIXRE e S
2026 2025
T Fh&
‘000 shares ‘000 shares
(REER) (REEZ)
(Unaudited) (Unaudited)
A EEREARETME 2 LB Weighted average number of ordinary shares
ﬂﬂ*ﬁzﬁ’]%( for the purpose of basic earnings per share 877,944 877,462
BELER B ETE Effect of dilutive potential ordinary shares:
— BB A% — Share options - 44
AT ESREEARME 2 LMY Weighted average number of ordinary shares
InEEHE for the purpose of diluted earnings per share 877,944 877,506

ME BERRE ERAEEE

@i /\E/\)EJ +E|_|J:/\1.ﬂ Z'S%
lﬁ%)&)\ﬁ%&zm,eooﬁ (BE2=-%—-H1
FRA=+HILEARER: AR%97,933,000
TIZYE-BMEREEEE HR HE
BRmFEASARE2969,000T (BHE-Z
“HEEANA=+THLERER - E)NETY
¥ BMELARBEEEMELALEBEBAR
#1,934,000c (BEZE—_FT_AF A=+
B 175 @ A - Uiz A R #1,018,0007T) © H8
A - il $H BR TR B A R 603,000 (B =
—E_RFANA=THIERNER: ARK
2,353,0007T) 2 M3 - R E ME&EIE R o

RZBEZRNFENA=+H KXEEBET
EFhkFERAEEEEMFEI N AA
R #46,768,000lc (ZE A F + = A
=+—H: AR#%48,603,0007T) kAR
74,220,000 (ZE-FE+=-A=+—
H: AR#75,433,0007T) 2 AR E -
ERAEBIRITERAREK175,000,000
T(ZEZRAF+ZA=+—H: AR%
205,000,0007T ) 7 #E1R

11.

PROPERTY, PLANT AND EQUIPMENT/RIGHT-OF-USE
ASSETS

During the six months ended 30 June 2026, the Group
acquired items of property, plant and equipment with a
cost of RMB68,224,000 (six months ended 30 June 2025:
RMB97,933,000). Certain items of property, plant and equipment
with a net carrying value of RMB2,969,000 (six months ended 30
June 2025: Nil) were disposed of during the period, resulting in a
loss of disposal of RMB1,934,000 (six months ended 30 June 2025:
gain of RMB1,018,000). Items of property, plant and equipment
with a net carrying value of RMB603,000 (six months ended 30
June 2025: RMB2,353,000) were written-off during the period.

Certain buildings and right-of-use assets of the Group with the
net carrying amount of RMB46,768,000 (31 December 2025:
RMB48,603,000) and RMB74,220,000 (31 December 2025:
RMB75,433,000) respectively were pledged to secure the Group's
bank borrowings of RMB175,000,000 (31 December 2025:
RMB205,000,000) as at 30 June 2026.

INTERIM REPORT 2026 TIANDE CHEMICAL HOLDINGS LIMITED 17
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ZEZRNFESNA=1H81E/SEA For the six months ended 30 June 2026

. BEZRWEREEKRREE 12. TRADE AND BILLS RECEIVABLE
—ERE —E-RF
ANA=1+H +=ZA=+—H
30 June 2026 31 December 2025
AR T AREEFIT
RMB’000 RMB'000
(REHFX) (K2 %)
(Unaudited) (Audited)
Z 5 R Trade receivables 252,178 239,091
= Bills receivable 145,569 90,126
397,747 329,217
TR E B R B Less: Impairment loss allowance (6,497) (3,560)
391,250 325,657

AEBRTESGEFPZEEH BN T —
EXNEA(ZE-_RE+_-_A= + H:—
EREA) BKEBEAETEEZRITER
=R UBAERSHEERESEARN(Z
E_AF+-A=+—H:~@EAR)H|HI-
BURFHEGRSEERE -ALBEHROH
FEUR FRIB 45 R A R RE A ] e AR B 12
ER il e i

N AEE RS ﬂ%%%ﬁ%‘ﬂﬁzﬁ
BRENBEWEE -TEHAENONE
T AEBEAR S KRS R AR Eo
H& @I KB IEN TF081%E
1.12% (ZE-AF+-A=+—"H:076%
F150%) 2 FRERFERE  HEEEBA
iﬁ“a%ﬁ_mkﬁﬁl?%ﬁﬁ%%
BAREEEE k@B A E R

ERAEERBEBEEZENEBRNBDER
MEHNEEE WHRIZUEIFER
BEEE EIJ“39%EEEEW<ME* SREE
E)J%EE EA _/\ﬁz/\ﬂ JFE EWEE
BLAEEEZIRBRE BREBOARK
50,477,000 (ZE=-AF+ A =+—
H: AR#22347,0007T) H#EREKER
MR PR - BRAR WS RIAL G
ARITEFT BEEUBRERI B AEEE
NEeREBESSIHNEMEBRAL-R-F
ZRERNA=TH {HemEERSERR
EIHBRA IR E B M B 4 A R 150,477,000
T(ZE-_AF+=-A=+— E-AE%
22,347,0007T) B BIEEIRITIE KA

RBIETERARAE —F- A FFHHRE

The Group allows a credit period normally ranging from one to
six months (31 December 2025: one to six months) to its trade
customers. Bills receivable are non-interest bearing bank acceptance
bills and will mature within six months (31 December 2025: within
six months) from the end of reporting period. Each customer has
a maximum credit limit. The Group seeks to maintain strict control
over its outstanding receivables. Overdue balances are reviewed
regularly by management of the Group.

During the period, the Group discounted part of its bills receivable
with full recourse to financial institutions. In the event of default by
the debtors, the Group is obliged to pay the financial institutions
the amount in default. Interest was charged ranging from 0.81%
to 1.12% (31 December 2025: 0.76% to 1.50%) per annum on
the proceeds received from the financial institutions until the date
the debtors pay. The Group is therefore exposed to the risks of
credit losses and late payment in respect of the discounted bills
receivable.

The discounting transactions do not meet the requirements in
HKAS 39 for de-recognition of financial assets as the Group
retains substantially all of the risks and rewards of ownership
of the discounted bills. As at 30 June 2026, bills receivable
of approximately RMB50,477,000 (31 December 2025:
RMB22,347,000) continued to be recognised in the Group’s
financial statements even though they have been legally transferred
to the financial institutions. The proceeds of the discounting
transactions are included in bank borrowings until the discounted
bills are expired or the Group settles any losses suffered by the
financial institutions. As at 30 June 2026, the advances obtained
from the financial institutions in respect of the unexpired discounted
bills included in bank borrowings amounted to approximately
RMB50,477,000 (31 December 2025: RMB22,347,000).
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BE

B RWIRREWREE (&)

12.

TRADE AND BILLS RECEIVABLE (Continued)

RHEEH BHRUWENERERE (F0
BEBER)ZEZAHMERED TN

Ageing analysis of trade and bills receivable (net of loss allowance)
at the reporting date, based on the invoice date, is stated as

e follows:
~NA=1H S=I] _-i— B
30 June 2026 31 December 2025
AR%T T ARET T
RMB’000 RMB'000
(REEX) (fe&|Zz)
(Unaudited) (Audited)
0£90H 0 to 90 days 325,109 294,105
912180H 91 to 180 days 64,906 28,168
1812365H 181 to 365 days 1,008 3,314
848365 H Over 365 days 227 70
391,250 325,657

B 5 e R BR I U 22 45 A 15 18 5 8 BR 0
£ UNNE

Movements in the loss allowance account in respect of trade and
bills receivable are stated as follows:

—EoNE “E-RHF

AB=+H +ZA=+—H

30 June 2026 31 December 2025

AR¥T AREEFIT

RMB’000 RMB'000

(REEZ) (fe'|%)

(Unaudited) (Audited)

E"—)EJ =g At 1 January 3,560 3,249

R EE B - Provision for impairment loss

%%ﬁ recognised, net 2,937 311
RZZZXFENA=+H, At30June 2026/31 December 2025

—E-_RE+=-A=+—8H 6,497 3,560

EERR BHRUEREREE 2 AAE
E@EEEETEZF‘%E‘E%EK%E RERZEF
TRIAE E HAHARR #04E

The Directors considered that the fair values of trade and bills
receivable are not materially different from their carrying amounts
because these amounts have short maturity periods.
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13. FE{STFCER HfbEUEIE 13. PREPAYMENTS AND OTHER RECEIVABLES
—EDARE “T-hEFE

RA=tH t+Z-A=+—AH
30 June 2026 31 December 2025

AR¥T T ARETTT

RMB’000 RMB'000

(REER) (fe&E=%)

(Unaudited) (Audited)

) 45 FE 7 A K Advances to suppliers 38,623 51,158

AU el (B R Value-added-tax recoverable 10,991 13,704

B FRIE Prepayments 1,025 725

H A e YRR Other receivables 5,943 5,829

56,582 71,416

14. EZ RN 14. TRADE PAYABLES

ZBIDXRE —E-nF

ANA=1+H +=-—A=+—H

30 June 2026 31 December 2025

ARMT ARETT

RMB’000 RMB’000

(REERZ) (fe&EZ)

(Unaudited) (Audited)

B SRR Trade payables 45,270 29,038
REBEREHERS THEESRN F302 The Group was granted by its suppliers with credit periods ranging
2108 (ZE ARG+ =ZA=+—H:NF from 30 to 270 days (31 December 2025: ranging from 30 to 270
30%F270H) -RRE B E - B ZEMBRIRE days). Ageing analysis of trade payables at the reporting date,

EHEMECREDTOT based on the invoice date, is stated as follows:

ZEIRE —T_h¥F

AA=+H +TZA=+—H

30 June 2026 31 December 2025

AR¥T T ARETT

RMB’000 RMB’000

(REERZ) (feE|Z)

(Unaudited) (Audited)

0290H 0 to 90 days 40,858 25,120

91£180H 91 to 180 days 1,138 1,070

181%365H 181 to 365 days 1,448 327

Hi®365H Over 365 days 1,826 2,521

45,270 29,038
B SENENRAEAEHEE H&E The carrying amounts of trade payables are short-term and hence
RIEEE R A B - are considered to be a reasonable approximation of their fair values.

20 REAETEZERAERAE B FHHHRE
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HE2 T - XFE/NA=1HI7~MEA For the six months ended 30 June 2026
FE A R A BR A R LAt FE (S TR 1B 15. ACCRUALS AND OTHER PAYABLES
—EREF —E-hfF
A~NA=+H +ZA=+—H
30 June 2026 31 December 2025
AR¥ T ARETF T
RMB’'000 RMB'000
(RECEZ) (K2 %)
(Unaudited) (Audited)
BEME BEER&REZ Payables for property, plant and equipment
FE T FRIR 138,982 156,568
JES R Accrued expenses 5,869 10,695
JERT TE KREH Wages and welfare payables 5,283 9,966
JE A EL M2 5 B IR Other local tax payables 3,433 5,938
H b~ 308 (MIRE) Other payables (note) 53,935 52,394
FEAT IR E Dividend payable 22,597 =
230,099 235,561
B 5E - Note:
EMENRIBETEZRREREERENEEH R Other payables mainly comprise of payables for repair and maintenance and
Y FRIE o acquisition of spare parts.
fig Z< 16. SHARE CAPITAL
BRHEE
Number i}
of shares Amount
T & BETT AR®TR
‘000 shares HK$'000 RMB’000
VETE Authorised:
FEREESK00ITTEBR Ordinary shares of HK$0.01 each
ﬁ/\:;fﬁi A—H (&% T )~ Asat 1 January 2025 (Audited),
—E-AFt+ZA=+— 31 December 2025 (Audited),
(&EZ) 2 ZRF 1 January 2026 (Audited), and
—H B (BEZ) R 30 June 2026 (Unaudited)
—_ 7 —/ \fﬁ/\ H + EI
(RIEFEZ) 100,000,000 1,000,000
BEITREE Issued and fully paid:
SRAEEEK0.01ITE B Ordinary shares of HK$0.01 each
RZEZRF—A—H (EFZ) Asat 1 January 2025 (Audited) 877,418 8,775 8,060
AT BREmETZ ]G Shares issued from exercise
of share options 1,000 10 9
ﬁ@:;fiﬂi‘f’ —A=+—H As at 31 December 2025 (Audited),
(E|Z) T F 1 January 2026 (Audited) and
fﬂ A (&&EZ) & 30 June 2026 (Unaudited)
— 7 —/ \ﬂz/\ ﬂ + E
(REEZ) 878,418 8,785 8,069
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17.

18.

22

HHE 17. COMMITMENTS
REE R RNERE 2 AENRT : The Group’s commitments at the reporting date are as follows:
—ERE —E-RHF
AA=t+H +=-—A=+—H
30 June 2026 31 December 2025
AR®T T ARETT
RMB’000 RMB'000
(REEZ) (fe&|Zz)
(Unaudited) (Audited)
ERWEYE BEK&ZRME 2 Commitments for acquisition of property,
HHE plant and equipment 117,205 104,755

AR 0 24 2 R I8

AR ST &
RARABR-_E—ANERA-+HER—E
B ([ — NFERETE])
EEREAMAEAEE 2 MK IED
BB ZE A BREASETMAAEQE K
BENR EE AEKES HER &
F BRI ESECHBEANANEE 2
BB RA —E— NFERENEH_Z
—NERA-t+HBES ARB+F-R
B THERETS gl E&E%
84,687,80010 FE R 1 - B, T E 35 B AREFIR
5 %84,687,800k A ARG, ([RXD]) °
R-ZE-_—FNA=+H BE-_ZF—7
4 BE IS A 51 219% H18,000,00017 B A% #E o A
ZEHEINBRENGTARBERER
3,941,0007T ' ify BT % H 5 10 B8 A% 4 &9 h0 4
TH AR EABE0219TT - B — T — X
FHEBEFSRE AHANETEREE
089 - M_FE-_R"F—H—H BE_Z
—NFRERERE T HE D NERESE
/#66,687,8001) c —F — /N F R T EI R
—E-RFREA-ZtTEER MR-ZZZR
FRNAZTH BECAATHEBEENER
HEo

g

HE-_Z-_RAFA=1TRHIENEA RiE
ZE—RFHEREE - A1,000,00017 i
A% A LA 3 1 BE AR 4 8 150,908 T M TT B B
ETE mEBEBRETEBSA KRH 2
MEFHRmERASREBE 13T -HEZ
E-RNFRE_RAFANA=+THIENE
A WERE T RNFERESIRL -
PSR SR R AR (A B AR A ©
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18. SHARE-BASED PAYMENTS

Share option scheme

The Company adopted a share option scheme on 20 May 2016
(the “2016 Share Option Scheme”) for the purpose of providing
incentives and rewards to the Directors, eligible employees,
suppliers, customers, any shareholder of each member of the Group
or associated company or any of their respective associates, and
advisers or consultants of the Group who contribute to the success
of the Group. The 2016 Share Option Scheme has become effective
for a period of 10 years commencing on 20 May 2016 and up to
84,687,800 options entitling the holders thereof to subscribe for
up to 84,687,800 shares of the Company (the “Shares”) may be
granted under the 2016 Share Option Scheme since then. On 30
August 2021, share options of 18,000,000 were granted under the
2016 Share Option Scheme. The estimated fair value of the share
options granted on that date was HK$3,941,000 and the weighted
average fair value of each option granted was HK$0.219. The
closing price immediately before the date of grant under the 2016
Share Option Scheme was HK$0.89. As at 1 January 2026, the total
number of options available for grant under the 2016 Share Option
Scheme was 66,687,800. The 2016 Share Option Scheme expired
on 20 May 2026 and no options remained available for grant as at
30 June 2026.

During the six months ended 30 June 2025, 1,000,000 share
options were exercised at an exercise price of HK$0.908 per share
option under the 2016 Share Option Scheme and the weighted
average closing price of the Shares immediately before the date
on which the options were exercised was HK$1.13 per share. For
the six months ended 30 June 2026 and 2025, no options were
granted, cancelled or lapsed under the 2016 Share Option Scheme.
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B RESTE (&)
HE_T-_AF+-_A=+—H ZZT=X
F-A—BAR-ZZE-EXNA=1TH 1B
—E-RNTFERENERENE BRE
HEMTE BT RNEBRESETEE
E{a] & R AT(E B AT 77 {5 A9 BB A% 4t o

% 10 22 B 51 2
ARBRZZEZ_NEXNARHBITHRE
BEXRg EHEM—IBRGNREIF S (TRRH
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BES2EEREBRERESR (RARA2AR
TECAFNACT=HRNBEANES)
(T6E®2HEE | RHRE) & EE B 3E
TEESSRRTERANKENER]BLT
B8 e S "FEXAREER
B BEIOE -

fis AR 15 A% 15 22 Bh 1 21 15 9 IR 10 2 BB R
BR_E - RNFAARENSETRM A
HEI10% (BEN87,841,800/%) - BIEET 1B
E— R T 2ER -

BN EEANRBERERERETEER
SEER/REEHNER (NEFRHLA
RENZA BERSEE NG RARERND
RE S ERERMN R ER T EE T
AR EN (BRKBRBRENEN) &
ERZ2EENTAETERNELRBRAAN
AIANMERB R R ARRERERRE
REER T B AD

REBEE T - EXNA=1THIENEARH
A RIERR D 2B AT &) - (T (A 22 B PR
MERLY BB EHEzm RS BIRETM
8 oK 55 B O 52 B - A AP HARSRBAR & BT 5 3R
KB BRI BB AT &I AT BT RR (D
42 % 587,841,800% < 1R & I% 10 SEE) A1 &8 ]
IR H A B 48 2k 587,841,8000% » 2 Bllh
A EBREEITROHZERI0% K=
T XNEANAZTB B ERF BN &%
ESHAI0F BB TRGREENEE
BlRHOMmE IR HARMDEEE ETEIE
BRZE - NFAARHBBRITROEH
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18. SHARE-BASED PAYMENTS (Continued)

Share option scheme (Continued)

As at 31 December 2025, 1 January 2026 and 30 June 2026, all
share options granted under the 2016 Share Option Scheme have
been exercised and no options remain outstanding and exercisable
under the 2016 Share Option Scheme.

Share award scheme

The Company adopted a share award scheme at the annual general
meeting held on 5 June 2026 (the “Share Award Scheme”) for the
purpose of providing incentives and rewards to eligible participants
including the Directors, employees, related entity participants and
service providers (as defined in the circular of the Company dated
23 April 2026) (the “Eligible Participants”) who contribute to the
success of the Group. Subject to any early termination as may be
determined by the Board, the Share Award Scheme shall be valid
and effective for a term of 10 years commencing from 5 June
2026.

The Directors shall not make any further grant of award such that
the total number of Shares granted under the Share Award Scheme
will exceed 10% of the total number of issued Shares as of 5 June
2026 (i.e. 87,841,800 Shares).

The Eligible Participants shall not have any interests or rights
(including the right to receive dividends) in the awarded interests
by virtue of the grant of an award pursuant of the Share Award
Scheme, unless and until the awarded interests are actually
transferred to the Eligible Participants and/or a vehicle controlled by
him/her (such as a trust or a private company) upon vesting of the
awards on the vesting date. An Eligible Participant shall be entitled
to receive the awarded Shares in accordance with the vesting
schedule upon when the Eligible Participant has satisfied all vesting
conditions specified by the Board at the time of making the awards.

During the six months period ended 30 June 2026, no award
Shares were granted, vested, cancelled or lapsed, and there were
no unvested awards under the Share Award Scheme. The total
number of Shares available for issue under the Share Award
Scheme as at the date of these interim condensed consolidated
financial statements is 87,841,800 Shares. The total number of
Shares available for grant under the Share Award Scheme was
87,841,800 Shares, representing nil and 10% of the issued Shares
as at the beginning and the end of the period respectively. As at
30 June 2026, the remaining life of the Share Award Scheme is
10 Years. The total number of Shares which may be awarded in
respect of all award Shares granted to the service providers shall
not in aggregate exceed 1% of the total number of Shares in issue
as at 5 June 2026 (i.e. 8,784,180 Shares).
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19. BBARS

20.
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RBE_ZT-RFANA=TRHILHHE A&
B EBEB R MIA TR S

(a) HEBINXS

19. RELATED PARTY TRANSACTIONS
During the period ended 30 June 2026, the Group entered into the
following transactions with related parties:
(@) Transactions with related parties

BZEAA=1THLAEA
Six months ended 30 June

—EBECoRE —E-RF
2026 2025
AR¥T R ARKET T
RMB’000 RMB’000
(REEXK) (REEZ)
(Unaudited) (Unaudited)
NYyF—R(BEZE-Z=-h4F Short-term lease expenses to a related
NAZ=ZTHIERER:—R) company in which one (six months ended
EEAESRERTAIITE 30 June 2025: one) Director has beneficial
BBRXENNEE A A interests and can exercise significant
([FEE AR MR EEE influence (the “Related Company”)
EE3 262 257
FEE N BB (EER. Advances from the Related Company that
REFR2% 5T B MR was unsecured, interest-bearing at 2%
& 7 BARR AIE R ) per annum, and repayable in fixed term 12,000 12,000
M) BB A B8 5K Repayment to the Related Company 12,000 12,000
[mANEEL N PN Interest paid to the Related Company 31 101

(b) TEEEASHHRM
BEBARZMSHRHET -

AREHE
AEEGZEAMBERBBLRALRAR
Bt EM KEBENEEMAR-

AEENETBRMESHREENREBENAAR
BEtENFARERMSABERE AEM
g - ANFEE AR B ENBAEBIRE
P A A B BT (2 A A 8 A B R0 A BLER 72
Ema B TRAR ([AARERE) :

e AR HERBEBEEBRMETH
WECREHE)

e E-ARAUAEERIMENAER
AR HEE—RREABRIN

o FZAM:THEBERGBAE(BIEXR
BTSEE)

REAETEZERAERAE B FHHHRE

(b) Compensation of key management personnel

Remuneration for key management personnel are set out in
note 7.

20. FAIR VALUE MEASUREMENT

A number of assets and liabilities included in the Unaudited
Condensed Financial Information require measurement at, and/or
disclosure of, fair value.

The fair value measurement of the Group’s financial and non-
financial assets and liabilities utilised market observable inputs
and data as far as possible. Inputs used in determining fair value
measurements are categorised into different levels based on how
observable the inputs used in the valuation technique utilised are
(the “Fair Value Hierarchy”):

o Level 1: Quoted prices in active markets for identical items
(unadjusted);

o Level 2: Observable direct or indirect inputs other than Level 1
inputs;

° Level 3: Unobservable inputs (i.e. not derived from market
data).
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BE

DREE (45)
HEDERAERNSERNBGAEBEDE
A ERRR WHBEN DA EFERERE
ERE °IEH ERRcENEBEESZBEE
) HA ] FE R

TREINRBAAERBE D ZRAAEBA
REmMIAZHH:

ZEZRNFEANA=1B81E/5EA For the six months ended 30 June 2026

20. FAIR VALUE MEASUREMENT (Continued)

The classification of an item into the above levels is based on the
lowest level of the inputs used that has a significant effect on the
fair value measurement of the item. Transfers of items between
levels are recognised in the period they occur.

The following table provides an analysis of financial instruments
carried at fair value by level of Fair Value Hierarchy:

£ — 45l &R E=4R &5t
Level 1 Level 2 Level 3 Total
ARSTR AR%BTrR AR%®TR AR%TxR
RMB’000 RMB’'000 RMB’000 RMB’000

R-ZZT - RF/,NA=FH Asat30June 2026

(RIEFEZ) (Unaudited)
BARBEFAEMET Financial asset at fair value
e (MR ARBERTA through other comprehensive
Ememmbzsl)z income (“FVOCI")
SREE
— R = — Bills receivable - 145,569 - 145,569
R-ZTE-RHF As at 31 December 2025
+=—A=+— (Audited)
(K= %)
BB AEAM Financial asset at FVOCI
rEKIZERMEE
—EREE — Bills receivable - 90,126 = 90,126

EWZ BN QA EREREBRLUER F
FR R\ Bz 70 3R 2 5 HR ) T B AT AT AR 2 A =R
RERTAARREREMAS -

@:l: ZARFANAZFTHIEANEAR W E
i&?zUEﬁi%_i&H‘JQﬁ{Ei&%UZFEJE’JL

%&iﬁvj\iiﬂj”_ﬁ&ﬁmﬁ%%(_f Gl

F+ZA=+—8B: &)

The fair value of bills receivable has been calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities.

During the six months ended 30 June 2026, there was no (31
December 2025: Nil) transfer between level 1 and level 2 Fair Value
Hierarchy or transfer into or out of level 3.
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BUSINESS REVIEW

During the period under review, market demand remained subdued due
to the continuation of adverse macroeconomic conditions from the prior
year. Although global supply chain tensions arising from geopolitical
conflicts drove up the market prices for energy and basic chemical raw
materials, the overall selling prices of the Group's products still recorded
a modest decline as compared with that of the corresponding period
last year. In response to weak market conditions, the Group adjusted its
marketing strategy with a focus on market development, customer base
expansion, and continued broadening of the downstream applications
of its products. These initiatives enabled certain products to realise their
growth potential, driving an increase in overall sales volume of the
Group and thereby effectively offsetting the revenue impact of declining
selling prices of the Group's products. As a result, the Group achieved its
expected revenue growth as compared with that of the corresponding
period last year.

To address the pressure from the significant increase in energy prices,
the Group reinforced its supply chain management and optimised its
production layout, further deepening its circular economy production
operations. These measures reduced unit costs of the Group's products,
thereby bolstering its market competitiveness, and strengthening
operational resilience. However, as certain products remained in the
market development phase and had yet to generate commercial benefits,
they consequently weighed on the overall gross profit margin of the
Group. Nevertheless, benefiting from revenue growth, the Group's gross
profit for the period under review recorded a slight increase as compared
with that of the corresponding period last year.

On the operational front, the Group exercised strict control over various
operating expenses. The transportation costs, however, escalated notably
due to the continuously higher sales volume of hazardous products,
which required compliance with more stringent transport safety
standards. In addition, the marked appreciation of the Renminbi during
the period resulted in substantial exchange losses from the conversion
of trade receivables and bank deposits denominated in United States
Dollars into Renminbi. Consequently, profit attributable to owners of the
Company recorded a significant decline as compared with that of the
corresponding period last year.

Outlook

As international geopolitical risks continue to escalate and global
trade protectionism shows no signs of subsiding, the macroeconomic
environment remains unfavourable. Furthermore, as the government of
the PRC advanced deepening supply-side structural reforms, the domestic
manufacturing sector generally remained in a state of contraction or/
and restructuring. At the same time, the PRC government has continued
to tighten regulatory requirements on wastewater discharge within the
pesticide industry. Taken together, these factors are expected to sustain a
challenging operating environment for the Group in the short term.
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)
Outlook (Continued)

The Group will continue to adhere to its cautious and prudent operating
principles, while persistently reinforcing internal operations to enhance
operational efficiency. At the same time, the Group remains firmly
committed to upholding high standards of safety and environmental
protection across its production systems, and will further optimise
production processes through introduction of advanced technologies
and modern facilities, thereby enhancing both production efficiency and
governance. In parallel, the Group will dynamically adjust its marketing
strategies to navigate the constantly evolving business environment.
The Board believes that these initiatives will fortify the Group’s overall
risk resilience, consolidate its business competitive edge, and ultimately
deliver sustainable long-term value for the Shareholders.

FINANCIAL REVIEW
Revenue and gross profit

During the period under review, despite continued downward pressure
on the overall selling prices of the Group’s products compared with that
of the corresponding period last year, sales volume was buoyed by certain
products with strong market potential. As a result, the Group’s revenue
increased to approximately RMB1,082.4 million for the six months ended
30 June 2026 (six months ended 30 June 2025: RMB932.3 million),
representing an increase of approximately RMB150.1 million or 16.1% as
compared with that of the corresponding period last year.

The overall cost of raw materials rose slightly during the period under
review, primarily due to the impact of the U.S.-Iran conflict. In addition,
certain products launched last year had not yet reached commercial
production. Consequently, the gross profit margin of the Group
declined by 1.2 percentage points to 11.3% (six months ended 30 June
2025: 12.5%). Nevertheless, the gross profit of the Group increased
to approximately RMB121.9 million (six months ended 30 June 2025:
RMB116.7 million), representing an increase of approximately RMB5.2
million or 4.5% as compared with that of the corresponding period last
year, driven by the growth in revenue of the Group.

Operating expenses

Selling expenses increased by approximately RMB10.0 million from
approximately RMB40.7 million of the corresponding period last year to
approximately RMB50.7 million for the period under review. The increase
was primarily attributable to the growth in sales of products containing
hazardous components, which necessitated the implementation of more
rigorous safety measures in transit, resulting in increased transportation
costs. The selling expenses to the Group's revenue ratio was 4.7% (six
months ended 30 June 2025: 4.4%).

Administrative and other operating expenses for the period under review
increased to approximately RMB66.0 million (six months ended 30 June
2025: RMB52.2 million), representing an increase of approximately
RMB13.8 million or 26.4% as compared with those of the corresponding
period last year. The increase in administrative and other operating
expenses was primarily attributable to exchange losses arising from the
conversion of trade receivables and bank deposits denominated in United
States Dollars into RMB, following the notable appreciation of the RMB.
The administrative and other operating expenses to the Group's revenue
ratio was 6.1% (six months ended 30 June 2025: 5.6%).
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FINANCIAL REVIEW (Continued)
Finance costs

Finance costs, representing interest on bank borrowings, asset-backed
financing, supplier finance arrangements and advances from a related
company, of approximately RMB4.1 million (six months ended 30 June
2025: RMB6.4 million) during the period under review, decreased
by approximately RMB2.3 million as compared with those of the
corresponding period last year. Given that the return on bank savings
deposits exceeded the borrowing costs offered by banks and a related
company, the Group strategically utilised bank borrowings, asset-backed
financing, supplier financing arrangements, and advances from a related
company to optimise its short-term liquidity management.

Profit for the period

In view of the aforesaid factors, the profit for the period under review
attributable to owners of the Company decreased to approximately
RMB23.4 million (six months ended 30 June 2025: RMB35.2 million).

Trade and bills receivable

As at 30 June 2026, trade receivables (net of loss allowance) increased
to approximately RMB245.7 million, representing an increase of
approximately RMB10.2 million or 4.3% as compared with approximately
RMB235.5 million recorded as at 31 December 2025. About 90.4% of
trade receivables were incurred in the second quarter of this year and
most of them were not yet due, whilst 9.1% of trade receivables were
incurred in the first quarter of this year and 0.5% of trade receivables
were aging over 180 days. Up to the date of this report, over 69.0% of
trade receivables have been settled after 30 June 2026. After assessing
the creditworthiness of these customers, the Directors considered that no
additional bad debt allowance was required on the trade receivables as at
30 June 2026.

As at 30 June 2026, bills receivable amounted to approximately
RMB145.6 million, representing an increase of approximately RMB55.5
million or 61.6% as compared with the balance of approximately
RMB90.1 million recorded as at 31 December 2025. Since all bills
receivable are bank acceptance bills, which are non-interest-bearing
and most of them have a maximum maturity period of six months, the
payments of which were guaranteed by the reputable licensed banks in
the PRC, the Directors considered that no allowance for doubtful debts
was required because of the associated low default risk.

Short-term bank borrowings

All bank borrowings were raised in the PRC at fixed interest rates and
are denominated in RMB. As at 30 June 2026, the total bank borrowings
balance increased to approximately RMB395.2 million (31 December
2025: RMB333.7 million). The raising of bank borrowings was mainly
used to finance the general working capital of the Group during the
period under review.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Liquidity and financial resources

For the six months ended 30 June 2026, the Group's primary sources
of funding included the net cash inflow generated from operating
activities of approximately RMB183.0 million (six months ended 30 June
2025: RMB50.3 million), bank interest income received of approximately
RMB16.0 million (six months ended 30 June 2025: RMB15.1 million),
net proceeds from disposal of property, plant and equipment of
approximately RMB1.0 million (six months ended 30 June 2025: RMB1.0
million), newly raised bank borrowings of approximately RMB154.2
million (six months ended 30 June 2025: RMB118.6 million), advances
from a related company of RMB12.0 million (six months ended 30 June
2025: RMB12.0 million), and no proceeds from issue of Shares due to
exercise of share options (six months ended 30 June 2025: RMBO0.8
million). With the financial resources generated from the Group's
operations, the Group spent approximately RMB75.7 million (six months
ended 30 June 2025: RMB84.8 million) on the acquisition of the property,
plant and equipment, interest paid of approximately RMB4.1 million
(six months ended 30 June 2025: RMB6.4 million), repayment of bank
borrowings of approximately RMB197.3 million (six months ended 30
June 2025: RMB91.0 million), and repayment of the amount of advances
from a related company of RMB12.0 million (six months ended 30 June
2025: RMB12.0 million).

Gearing ratio of the Group is calculated as total outstanding borrowings
less cash and bank balances, time deposits and pledged bank deposits
divided by total equity. As at 30 June 2026, the Group had bank and
cash balances, time deposits and pledged bank deposits of approximately
RMB884.8 million (31 December 2025: RMB825.8 million). The total
amount of outstanding borrowings was approximately RMB400.6
million (31 December 2025: RMB339.3 million). The Group during the
period under review kept a solid financial position and maintained a net
cash balance (total cash and cash equivalent net of total borrowings)
of approximately RMB484.2 million (31 December 2025: RMB486.5
million) as at 30 June 2026. As at 31 December 2025 and 30 June
2026, the Group’s cash and cash equivalents were greater than the
total outstanding borrowings, and therefore, the gearing ratio is not
applicable. As at 30 June 2026, the net current assets amounted to
approximately RMB812.4 million (31 December 2025: RMB789.8 million).

By virtue of the Group’s financial position with cash inflow generated
from the operating activities and available credit facilities from the
banks, the Group is capable of fulfilling its capital commitments and
working capital requirements in the foreseeable future. Nevertheless,
the Group will continue to closely and cautiously manage its working
capital and dedicate itself to keeping a sound liquidity position to
support future business expansion.

During the period under review, save as disclosed, the Group did not
use any other financial instruments for hedging purposes.
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FINANCIAL REVIEW (Continued)
Charges on group assets

As at 30 June 2026, bank deposits of approximately RMBO0.3 million
(31 December 2025: RMBO0.3 million) were pledged to secure the water
supply to the factories of the Company’s subsidiaries. Furthermore,
certain buildings and right-of-use assets of the Group of approximately
RMB46.8 million (31 December 2025: RMB48.6 million) and RMB74.2
million (31 December 2025: RMB75.4 million) respectively were pledged
to secure the Group's bank borrowings.

Contingent liabilities

As at 30 June 2026, the Group had no material contingent liabilities (31
December 2025: Nil).

Exposure to fluctuations in exchange rates

The Group's operations are mainly in the PRC and its assets, liabilities,
revenues and transactions are mainly denominated in RMB, United States
dollars and Hong Kong dollars.

The Group's foremost exposure to the foreign exchange fluctuations
was caused by the impact of RMB exchange rate movements during
the period under review. Most of the Group’s income and expenses are
denominated in RMB except for export sales which were, in majority,
denominated in United States dollars. During the period under review,
the Group recorded a substantial exchange loss arising from the
conversion of trade receivables and bank deposits denominated in United
States Dollars into RMB, following the notable appreciation of RMB. This
exchange loss reflects an accounting treatment under prevailing financial
reporting standards, rather than a cash outflow or operational setback.
Furthermore, the Group has not experienced any material difficulties or
adverse effects on its operations or liquidity as a result of the fluctuations
in currency exchange rates during the period under review. Besides, the
Group will consider adoption of cost efficient hedging methods in future
foreign currency transactions as and when appropriate.
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Other Information

DIVIDEND

The Board does not recommend the payment of any interim dividend for
the six months ended 30 June 2026 (six months ended 30 June 2025:
Nil).

HUMAN RESOURCES

As at 30 June 2026, the Group had 1,162 full-time employees (31
December 2025:1,190 full-time employees).

The Group has established its human resources policies and scheme with
a view to aligning the remuneration system with incentives and rewards,
which includes a wide range of training and personal development
programs to the employees. The remuneration packages offered to the
employees were in line with their duties and the prevailing market terms.
Staff benefits, including medical coverage and provident funds, have also
been provided to the employees of the Group.

The employees would receive discretionary bonuses and monetary
rewards based on their ratings in annual performance appraisals of
the Group. The Group also offered rewards or other incentives to
its employees in order to motivate their personal growth and career
development, such as ongoing opportunities for training to enhance their
technical and products knowledge as well as their knowledge of industry
quality standards. All new employees of the Group are required to attend
an induction course and there are also various types of training courses
available to all employees of the Group.

The Company has also adopted the Share Award Scheme for the purpose
of providing incentives and rewards to Eligible Participants who contribute
to the success of the Group's operations. No Share has been awarded
under the Share Award Scheme during the period under review.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SECURITIES

As at 30 June 2026, the interests and short positions of the Directors,
chief executive of the Company (the “Chief Executive”) and their
associates in the Shares, underlying Shares and debentures of the
Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFO")) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which any such director or chief executive
was taken or deemed to have under such provisions of the SFO) and
were recorded in the register maintained by the Company pursuant to
section 352 of the SFO, or which were notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code"”) contained in Appendix
C3 to Listing Rules, were as follows:

RGO ZEFE Long position in the Shares
HERTRMG
FrERGEE,/ AL
N B F5 (%)
EZ /BETHRASHE A7/ /HHIEEHE Number of Approximate %
Name of Director/ Name of company/associated Shares held/ =27 in the total
Chief Executive corporation interest in the Shares Capacity issued Shares
2BEE FEEEERRR ([FE]) (&) 232,560,000  FPUEEZ#EE 26.47%
Mr. Liu Yang Cheerhill Group Limited ("Cheerhill”) Interest of controlled
(Note) corporation
- 5000000 EzZEEA 0.57%
Beneficiary owner
ITFI%LE - 124,120,000 Ez#EAA 14.13%
Mr. Wang Zijiang Beneficiary owner
- 140,000  EBZED 0.02%
Interest of spouse
REELAE - 4,532,000 EZBEAEA 0.52%
Mr. Chen Xiaohua Beneficiary owner
EREBLE - 6,252,000 EzmEAA 0.71%
Mr. Dou Aobo Beneficiary owner
P 5E - Note:

232,560,000/ i Jh RS - E 2 E 2 B TRA
NRRESHEAARBRGLEE HARITES -

BREXHIBEEN RZT_R"EXA=TH"

BARRREBEEZMAERIFI2GFEECE
ROt PTACER - SRIE LR AR EIEETRIE A
GARBNMBRMZER BEERRSITHA
BRREZHMEAMERG LW EIEHEEARF
R EAERAEAE (E&RES KB GRHFEXV
#R) 2 B fp MR R ES Z EAERIORR -
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The 232,560,000 Shares were held by Cheerhill, the entire issued share capital
of which is ultimately beneficially owned by Mr. Liu Yang, who is an executive
Director.

Save as disclosed above, as at 30 June 2026, none of the Directors and
Chief Executive, nor their associates had or was deemed to have any
interests or short positions in the Shares, underlying Shares or debentures
of the Company and any of its associated corporations (within the
meaning of Part XV of the SFO) which had been recorded in the register
maintained by the Company pursuant to section 352 of the SFO or which
had been notified to the Company and the Stock Exchange pursuant to
the Model Code as set out in the Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SECURITIES (Continued)

At no time during the period under review, was the Company or any of
its holding companies, its subsidiaries or its fellow subsidiaries a party to
any arrangement that enables the Directors and the Chief Executive or
their spouse and children under 18 years of age to purchase any shares
or underlying shares in, or debentures of, the Company or its associated
corporations.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2026, the following persons who held interests of 5% or
more of the issued Shares, other than the Directors, were recorded in the
register of members required to be kept by the Company pursuant to
Section 336 of the SFO:

Long position of substantial Shareholders in the Shares
and/or underlying Shares

FERGER
BHEERERAE HERITRSG
Number of Shares held/ HEMAE 2 (%)
interest in the Approximate %
BREEER Shares and 54 in the total
Name of Shareholders aggregated interest Capacity issued Shares
EE (FEEG)) 232,560,000 E=EAA 26.47%
Cheerhill (Note (i)) Beneficiary owner
FREELL 70,380,000 E=EAA 8.01%
Ms. Sun Jianhua Beneficiary owner
S04T 2z = (B =EGi) ) 70,380,000 E=EAA 8.01%
Ms. Zheng Hong (Note (ii)) Beneficiary owner
P 5E - Notes:

(i)  232,560,000f% &5 JhmEERE B2 30 %7
BRANEEEZHBABRIBLEE BAEATE
%o

(i) ZEENBESEXENEEBLLTHA R
EFLBMEGED SR ERE SR HRE B
ST+ PR A e AR () AR R A B £ H s

B EXFIEBEEN R RNFANA=TH:
ARB W EBEERA TSRO HABRERND
BEEAREEZRMEEIAME AR 2
BHYEKR REARRAREES RHEERIE
3BOHFE 2 BERMP LI BEIORE

(i) The 232,560,000 Shares were held by Cheerhill, the entire issued
share capital of which is ultimately beneficially owned by Mr. Liu
Yang, who is an executive Director.

(i) These Shares are held by Ms. Zheng Hong, the spouse of Mr. Gao
Feng. By virtue of the SFO, Mr. Gao Feng is taken to be interested in
the same number of Shares in which Ms. Zheng Hong is interested.

Save as disclosed above, as at 30 June 2026, the Company has not
been notified by any persons who had any interest or short position in
the Shares or underlying Shares which are required to be notified to the
Company under the SFO or which are recorded in the register required to
be kept by the Company pursuant to section 336 of the SFO.
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SHARE SCHEMES

Under the 2016 Share Option Scheme, share options would be granted
to certain Directors, employees and other eligible participants of the
Company entitling them to subscribe for shares of HK$0.01 each in
the capital of the Company. For details, please refer to Note 18 to the
Condensed Consolidated Financial Statements. The 2016 Share Option
Scheme expired on 20 May 2026.

In view of the expiration of the 2016 Share Option Scheme, the Company
adopted the Share Award Scheme on 5 June 2026 (the “Adoption
Date”). The purposes of the Share Award Scheme are to attract and
retain outstanding talents by enabling the Group to recruit and retain
high-calibre personnel both within and outside of the Group, thereby
supporting the long-term success of the Group’s business. The Share
Award Scheme is also intended to align the interests of the Company and
the Eligible Participants ensuring that both parties mutually benefit from
the sustainable growth and development of the Group.

Subject to any early termination as may be determined by the Board, the
Share Award Scheme shall be valid and effective for a term of 10 years
commencing from the Adoption Date (i.e. to be expired on 4 June 2036),
after which no further awards will be granted.

The Directors shall not make any further grant of award such that the
total number of Shares granted under the Share Award Scheme will
exceed 10% of the total number of issued Shares as of the Adoption
Date (i.e. 87,841,800 Shares).

The Eligible Participants shall not have any interest or rights (including the
right to receive dividends) in the awarded interests by virtue of the grant
of an award pursuant to the Share Award Scheme, unless and until the
awarded interests are actually transferred to the Eligible Participant and/
or a vehicle controlled by him/her (such as a trust or a private company)
upon vesting of the awards on the vesting date.

An Eligible Participant shall be entitled to receive the awarded Shares in
accordance with the vesting schedule upon when the Eligible Participant
has satisfied all vesting conditions specified by the Board at the time of
making the award.
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SHARE SCHEMES (Continued)

During the period under review, no award Shares were granted, vested,
cancelled or lapsed, and there were no unvested awards under the Share
Award Scheme. The total number of Shares available for issue under the
Share Award Scheme as at the date of this report is 87,841,800 Shares.
The total number of Shares available for grant under the Share Award
Scheme was 87,841,800 Shares, representing nil and 10% of the issued
Shares as at the beginning and the end of the period respectively. The
remaining life of the Share Award Scheme is 10 years.

The total number of Shares which may be awarded in respect of all award
Shares granted to the service providers shall not in aggregate exceed 1%
of the total number of Shares in issue as at the Adoption Date.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED COMPANIES

The Company has adopted a code of conduct with standards no less
exacting than those prescribed under the Model Code as set out in
Appendix C3 to the Listing Rules for securities transactions by Directors.
Having made specific enquiry of all Directors, each of the Directors has
confirmed that he/she has complied with the required standards as set
out in the Model Code and the Company’s code of conduct regarding
securities transactions by the Directors throughout the six months ended
30 June 2026.

The senior management of the Group, who, because of their offices in
the Group, are likely to be in possession of unpublished price sensitive
information, have been requested to comply with the provisions of the
Model Code and the Company’s code of conduct regarding securities
transactions by Directors.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SHARES

As at 30 June 2026, the Company did not hold any treasury Shares
(including any treasury Shares held by or deposited with the Central
Clearing and Settlement System).

During the six months ended 30 June 2026, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

CORPORATE GOVERNANCE PRACTICES

None of the Directors are aware of information that would reasonably
indicate that the Company is not, or was not during the six months
ended 30 June 2026, in compliance with the Corporate Governance
Code as set out in Part 2 of Appendix C1 to the Listing Rules.
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NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination
Committee”) is chaired by Mr. Liu Yang, an executive Director, with Mr.
Leung Kam Wan, Mr. Liu Chenguang and Ms. Shan Honghong, who are
the independent non-executive Directors, as the three other members.
During the period under review, no meeting has been held by the
Nomination Committee.

REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration
Committee”) is chaired by Mr. Liu Chenguang, an independent non-
executive Director, with Mr. Leung Kam Wan, an independent non-
executive Director, Ms. Shan Honghong, an independent non-executive
Director, and Mr. Liu Yang, an executive Director, as the three other
members. During the period under review, a meeting has been held by
the Remuneration Committee to review and confirm the Share Award
Scheme is compliant with the requirements of Chapter 17 of the Listing
Rules on 23 March 2026.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit Committee”)
comprises three independent non-executive Directors, namely, Mr. Leung
Kam Wan (chairman of the Audit Committee), Mr. Liu Chenguang
and Ms. Shan Honghong. During the period under review, the Audit
Committee had (i) reviewed the compliance of accounting principles and
practices, the Listing Rules, internal controls and statutory requirements,
and financial reporting matters adopted by the Company; (ii) reviewed
the independence and objectivity of the independent auditor of the
Company; (iii) reviewed with the independent auditor of the Company
on the nature and scope of the audit and reporting obligations; and
(iv) reviewed the independent auditor's management letter and made
recommendations to the Board for improvement (if any). The Audit
Committee has reviewed the Unaudited Condensed Financial Information
and there was no disagreement on the accounting treatment adopted by
the Company during the period under review.

On behalf of the Board
Liu Yang
Chairman

Hong Kong, 24 August 2026
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