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Consolidated Statement of Profit or Loss and Other Comprehensive Income

B iEm AEMES W mR

For the six months ended 30 June 2026 HiZE & "F/ "B =+ HIE/NER

Six months ended 30 June

BEARAZ=+HLAER

2026 2025
ZEIRE “EhHF
Notes RMB’000 RMB’000
(S ARETT ARB#FIT
(Unaudited) (Unaudited)
(REEEIZ) (RE&ER)
Revenue A 3 5,022,418 5,114,852
Cost of sales HE A (4,888,732) (4,686,096)
Gross profit EH 133,686 428,756
Distribution expenses DiEE A (67,774) (63,704)
Administrative expenses THERB (119,453) (114,0833)
Research expenses &R (23,034) (20,731)
Other net income HFEWA 4 21,134 49,437
Operating (loss)/profit = (518 /FE (55,441) 279,725
Finance income BEUWA 18,794 24,571
Finance expenses MEER (5,943) (7,163)
(Loss)/profit before taxation B AT (B538) #)H 5 (42,590) 297,133
Income tax credit/(expense) Frisiikee, (ZH) 6 5,795 (71,497)
(Loss)/profit and total comprehensive AR (B518) FIE RS ()
(expenses)/income for the period R4 EE (36,795) 225,636
Attributable to: UTF&IEEL
Owners of the Company KRNBHERE A (14,678) 151,390
Non-controlling interests JEERR AR R = (22,117) 74,246
(36,795) 225,636
(Loss)/earnings per share =K (518) &BA
Basic and diluted (RMB) EAREBE (AR 7 (0.0025) 0.0254

CHINA STARCH HOLDINGS LIMITED FEBMZERERAE



Consolidated Statement of Financial Position

SHRFINILR

At 30 June 2026 R ZZZ/RF/RA=+H

30 June 31 December
2026 2025
TEIXRE ZEZREF
AB=+H +=ZBA=+—H
Notes RMB’000 RMB’000
B 5 ARBTT ARBFT
(Unaudited) (Audited)
(REEEIZ) (REZ)
ASSETS BE
Non-current assets ERBMEE
Property, plant and equipment ME-BEKRHZE 9 2,331,637 2,046,622
Right-of-use assets EREEE 9 438,591 417,955
Intangible assets BmEEE 9 75,218 75,519
Deposits for acquisition of property, WEME- -BEKRRENERE
plant and equipment 129,556 119,797
Equity investment RS 26,974 26,974
Total non-current assets ERBEELE 3,001,976 2,686,867
Current assets MENEE
Inventories T8 10 990,713 771,979
Trade and other receivables B 5 K B e R 11 633,030 496,099
Income tax recoverable AU B TSR 30,883 13,636
Pledged bank deposits BIRFRIRITER 478,520 995,638
Cash and cash equivalents RERIREEEY 1,986,780 1,858,562
Total current assets MENEEHEE 4,119,926 4,135,914
Total assets BEEHE 7,121,902 6,822,781

INTERIM REPORT 2026
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Consolidated Statement of Financial Position
BHF BRI

At 30 June 2026 R = RFERA=+H

30 June 31 December

2026 2025
ZEZRE —E"HE
ANB=+H +ZA=+—H
Notes RMB’000 RMB’000
M 5E ARETT AEBTT
(Unaudited) (Audited)
(REER) (& \/iZ)
EQUITY ExE
Equity attributable to owners TATEE NEGERE
of the Company
Share capital [N 12 520,592 529,868
Other reserves HhGEE 570,198 570,198
Retained earnings REBEF 3,066,213 3,137,527
4,157,003 4,237,593
Non-controlling interests JEIERG AR SR M 2 377,497 413,114
Total equity R 4,534,500 4,650,707
LIABILITIES af&
Non-current liabilities EREEE
Deferred tax liabilities RIERIEEE 79,233 91,398
Deferred income 15 FE WA 72,467 78,802
Borrowings EE/A 14 123,833 60,516
Lease liabilities HEa’ 12,438 12,596
Total non-current liabilities EREB[BLEEE 287,971 243,312
Current liabilities mENRME
Trade and other payables B 5 RAEMERR 13 910,487 648,141
Advances from customers BEB™M 206,441 236,448
Borrowings EE/A 14 1,158,455 1,020,000
Employee housing deposits BITERRES 23,734 23,864
Lease liabilities HEa’ 314 309
Total current liabilities MENB R 2,299,431 1,928,762
Total liabilities BEEE 2,587,402 2,172,074
Total equity and liabilities ik aEaE 7,121,902 6,822,781

CHINA STARCH HOLDINGS LIMITED FEBMZERERAE



Consojidatpd Statement of Changes in Equity
Fig e =

For the six months ended 30 June 2026 HE_—%

ZRERB=+HLEANER

Non-
Share Special Capital ~ Statutory  Retained controlling Total
capital reserve reserve reserve earnings Total interests equity
329
RE  BHEE EXHE  AERE  REEN ay REEE  EEE:
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000
ARETT ARETRT ARETR ARETR ARBTR ARETR ARETR ARETR
At 1 January 2025 RZZZa%E—A-H 529,868 27,080 56,196 454,655 3,088,171 4,105,970 387,685 4,493,655
Profit and total comprehensive BATERGA N EER
income for the period - - - - 151,390 161,390 74,246 225,636
2024 final dividend ZEIMERERS - - - - (53,305) (53,305) - (53,305)
Dividend attributable to EEBREERRERGNRE
non-controlling interests - - - - - - (13,500) (13,500)
At 30 June 2025 (Unaudited) RZEZR&/A=1H
(REER) 529,868 27,080 56,196 454,655 3,136,256 4,204,055 448,431 4,652,486
At 1 January 2026 RIZ2ZAE—A-H 529,868 27,080 56,196 486,922 3,137,527 4,237,593 413,114 4,650,707
Share buy-back BRIk (9,276) - - - (6,012) (15,288) - (15,288)
Loss and total comprehensive expenses  EIREER
for the period SEESRER - - - - (14,678) (14,678) (22,117) (36,795)
2025 final dividend “ECRERERE - - - - (50,624) (50,624) - (50,624)
Dividend attributable to ERBRFERRREENRE
non-controlling interests - - - - - - (13,500) (13,500)
At 30 June 2026 (Unaudited) RIZEZRERA=1H
(REERZ) 520,592 21,080 56,196 486,922 3,066,213 4,157,003 377,497 4,534,500

INTERIM REPORT 2026
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6

Condensed Consolidated Statement of Cash Flows

BRHaHESAER

For the six months ended 30 June 2026 HiZE & "F/ "B =+ HIE/NER

Six months ended 30 June

BEARAZ=+HLAER

2026 2025
ZEIRE —ETRF
RMB’000 RMB’000
ARETT AR®BTF T
(Unaudited) (Unaudited)
(REEEIZ) (RE&ER)
Net cash outflow from operating activities REEEIRE LR (83,761) (84,470)
Investing activities BEEE
Payments for property, plant and equipment ME-BERFZHENR (303,068) (48,077)
Payments for right-of-use assets FEREEEMNR (26,367) -
Deposits paid for acquisition of property, WEYME BERREEIES
plant and equipment (104,898) (47,728)
Proceeds from disposals of property, HEWE - BERZHMER
plant and equipment 3,598 958
Decrease in pledged bank deposits BIERIRITEIR LD 517,118 59,997
Government grant received BT #EEh 350 350
Dividend income from equity investments fE eI B B BR B U A 900 900
Net cash generated from/(used in) investing REFERE (FrA) REFHE
activities 87,633 (83,600)
Financing activities A EE
New financing RE 1,224,095 40,642
Repayment of borrowings BEER (1,020,000) (120,301)
Dividends paid B A (64,124) (13,500)
Repurchase of shares FEE R 1D (15,288) -
Lease payments MEM=
- Capital elements —BARZD (153) -
- Interest elements —FEZD (184) -
Net cash generated from/(used) in REEEANS S (FrR) REFE8E
financing activities 124,346 (93,159)
Net increase/(decrease) in cash and RERREEBWEM GRL) 358
cash equivalents 128,218 (211,229)
Cash and cash equivalents at 1 January R—E—HMIRERBESZEEY 1,858,562 2,209,874
Cash and cash equivalents at 30 June RAB=1+HHNHRERREEEY 1,986,780 1,998,645

CHINA STARCH HOLDINGS LIMITED

REIRMIERAIRAT



Notes to the Unaudited Interim Financial Report

2N

AEEZTP I Bl S e

For the six months ended 30 June 2026 HZ —Z — "EB=+HIENER

BASIS OF PREPARATION

The condensed consolidated interim financial statements of China Starch
Holdings Limited (the “Company”, together with its subsidiaries, the
“Group”) for the six months ended 30 June 2026 have been prepared
in accordance with the disclosure requirements of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and Hong Kong Accounting
Standards (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The condensed
consolidated interim financial statements have been prepared in
accordance with the same accounting policies adopted in the audited
financial statements for the year ended 31 December 2025 (the “2025
Financial Statements”), except for the accounting policy changes that are
expected to be reflected in the 2026 annual financial statements. The
condensed consolidated interim financial statements should be read in
conjunction with the 2025 Financial Statements, which have been prepared
in accordance with HKFRS Accounting Standards (“HKFRSs”).

Unless otherwise stated, these condensed consolidated interim
financial statements are presented in Renminbi (“RMB”). The condensed
consolidated interim financial statements have been prepared on the
historical cost convention, as modified by the revaluation of certain financial
assets and financial liabilities measured at fair value.

ADOPTION OF NEW/REVISED HKFRSs

The HKICPA has issued a number of amendments to HKFRS Accounting
Standards that are first effective for the current accounting period. Of
these, only the amendments to HKFRS 9, Financial instruments, and
HKFRS 7, Financial instruments: Disclosures — Amendments to the
classification and measurement of financial instruments, are relevant to the
Group’s financial statements. The adoption of these amendments does not
have any impact to the results and financial position of the Group.

INTERIM REPORT 2026
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Notes to the Unaudited Interim Financial Report

RASEIZ PR R S I 5T

For the six months ended 30 June 2026 iE & "EFE B =+ HIENER

3 SEGMENT INFORMATION

3 SERER

Six months ended 30 June 2026
BE_T-_AFERA=+HLAEAR
Fermented and
Upstream downstream

products products Total
LIHER EBEATHEESR &5
RMB’000 RMB’000 RMB’000
ARETT ARETT ARBETT
Sales to external customers Mo R E R IHE 3,191,441 1,830,977 5,022,418
Inter-segment sales DEPEIHE 1,119,531 - 1,119,531
Reportable segment results AR E SRR ELE (32,324) 9,197 (23,127)
Unallocated income KA EEWA 6,641
Unallocated expenses FOBEHEE (38,955)
Finance income BMEUA 18,794
Finance expenses MEER (5,943)
Profit before income tax B PR 1SR Al F1 (42,590)
Six months ended 30 June 2025
HEZZ-_AFA=+HIEXEA
Fermented and
Upstream downstream
products products Total
EHES BBETHESR &5t
RMB’000 RMB’000 RMB’000
AREF T AREEF T AR#F T
Sales to external customers MM REFIHE 3,149,725 1,965,127 5,114,852
Inter-segment sales D EPEE & 990,352 - 990,352
Reportable segment results ARG DEPELE 5,607 295,113 300,720
Unallocated income ROEEUA 17,896
Unallocated expenses FOEEHE (38,891)
Finance income B WA 24,571
Finance expenses REEA (7,163)
Profit before income tax BRAFISIAIFIE 297,133

CHINA STARCH HOLDINGS LIMITED

REIRMIERAIRAT



Notes to the Unaudited Interim Financial Report

RACEIZ PR R S I 5T

For the six months ended 30 June 2026 E T _"FB=+HIENMES

4 OTHER NET INCOME

4 HAFUA

Six months ended 30 June
HESNA=+HLAREAR

2026 2025

ZEIRE ZEZHF

RMB’000 RMB’000

ARBTT ARBFT

Gain on sale of scrap material & B UL a 13,098 12,855

Amortisation of government grants BT # Bh B9 88 6,685 37,530

Gain on futures RSl & 659 -

Government grant BT B 329 253

Net foreign exchange gain S BB U 3 73 BB 203 2,644
Gain/(loss) on disposals of property, HEVE BEREEZ WG, (58)

plant and equipment 118 (6,216)

Others Hith 42 2,371

21,134 49,437

5 (LOSS)/PROFIT BEFORE INCOME TAX

The major expenses of the Group are as follows:

5  FRER1SIRAT (B548) FUH
AEENTBRLMT

Six months ended 30 June
HESNB=1+HLEARMEA

2026 2025

—EBINRE ZETAREF

RMB’000 RMB’000

AR®BTT ARBFT

Cost of inventories FERAE 4,285,203 4,018,342

Utilities purchased HBEABRY 488,810 517,423

Salaries and other related expenses e REMERBEX 162,201 153,658

Depreciation of property, plant and equipment ¥ % « g B K R 3T & 137,427 134,737

Depreciation of right-of-use assets FEREEEINE 5,731 5,185

Amortisation of intangible assets m S EESN 301 -

Delivery and logistics RS B 50,848 46,767

Research expenses (note) ZEER (M) 23,034 20,731
Note: B 5E

Research expenses include cost of inventories, staff costs and depreciation, which
are included in the above respective expenses, in the Research and Development
Department of the Group.

MAERBEFEMRE  AEBMAEFET
ARFTE (Bst A LHMEERZA) ©

INTERIM REPORT 2026  —ZZXEFFHHRSE
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Notes to the Unaudited Interim Financial Report

RASEIZ PR R S I 5T

For the six months ended 30 June 2026 iE & "EFE B =+ HIENER

6 INCOME TAX (CREDIT)/EXPENSE 6 FRSHE G8%R) Fx
Six months ended 30 June

HENA=Z1+HIEAREAR
2026 2025
ZEIRE —ETRF
RMB’000 RMB’000
ARETT AREFIT

Current income tax BPHAFRIS 1R

- PRC Enterprises Income Tax (‘EIT”) -RE R ZERRER (TREMSHI) (8,856) 80,797
— Over-provision in prior years R FEBREERE (9,104) (4,933)
Deferred tax IRIETR IE 12,165 (4,367)
(5,795) 71,497

The Group’s major business is in the PRC. Under the law of the PRC on
EIT and its Implementation Regulation, the tax rate of the PRC subsidiaries
is 25% for both periods, except for one subsidiary of the Group which is
recognised as high technology enterprise is entitled to enjoy a preferential
EIT rate of 15% (2025: 15%).

No provision for Hong Kong Profits Tax has been made as the Group
entities’ profit neither arose in nor was derived from Hong Kong during
both periods.

Pursuant to the law of the PRC on EIT and its implementation Regulation,
non-PRC resident enterprises are levied withholding tax at 10% (unless
reduced by tax treaties/arrangements) on dividends receivable from PRC
enterprises for profits earned since 1 January 2008. The Group adopted
5% withholding tax rate for PRC withholding tax purposes for both periods.

7 (LOSS)/EARNINGS PER SHARE 7

The calculation of the basic (loss)/earnings per share attributable to the
owners of the Company is based on the following data:

(Loss)/profit attributable to owners of the NNBEE AEL (B18) /FH
Company (RMB’000) (AR ¥ FT)

Weighted average number of ordinary BETEBRMETDH (TR
shares in issue (thousands)

REBZ TEBEBHRPEET - REHE
EMEHREREBMHMAR > PEWEA
SR WEIRR 2 REGA25%  HAREER
—EER A A SR ENNE QSR
S ZABAZHE15% (T HE 1 15%)
BB EMERE.

R A EEBNERI WA AL EES
BELSBRIHE > I mLE BRER
TR B o

RIEF B EXEFSREREERAR %"J
FHEERCEBUTECER 2T

F-A—BEMBRDRFABELNERE ?;c
10%89 IR E=-HULTAINR CRIFMIIBE
ZHTRREMNIRE) - RMmERE &&E
H E LR B TR AR SR A5 %R TRIIIRIR =K -

ik (51 B

ERABHERENEIEERER (B518) &BF
ThIRLU N B E

Six months ended 30 June
BESNA=+HLEAEAR

2026 2025
—EIRE “ZTTHF
(14,678) 151,390
5,947,685 5,964,492

No diluted (loss)/earnings per share has been presented because no
dilutive potential ordinary shares exist for both six months ended 30 June
2026 and 2025.

10 CHINA STARCH HOLDINGS LIMITED BRI B RAE]

HREBEEZZZRNFEFRZZEZHAFRA
=+ HIEAREAYEABTEEWNENS
B MU EEY)SRIEE (5518 BF) -



Notes to the Unaudited Interim Financial Report

RACEIZ PR R S I 5T

For the six months ended 30 June 2026 E T _"FB=+HIENMES

B

8 DIVIDENDS 8 2
The Board does not recommend any interim dividend for the six months

EEErEEMEE S FABE=1
ended 30 June 2026 (2025: nil). H 1A E
F

BRKNENFHRERE CEZH

i

fass

R AATHERIKS S - A F R
& S S R0.9878 1l (ZZ U4 [ 0.98%8

The 2025 final dividend of HK0.98 cents (2024: HK0.98 cents) per share
was approved and paid during the period.

L) ©
9 FIXED ASSETS 9 BEEEE
The movement of fixed assets for the period is as follows: AEAEEEEEZEBWT
Property, Right-
plant and of-use Intangible
equipment assets assets
K& FEHESE mLEE
RMB’000 RMB’000 RMB’000
AR®BTT ARBTT ARETT
Net book value: EEES%?TE :
At 1 January 2026 RITE2EZFE—HA—H 2,046,622 417,955 75,519
Additions /?]'?\% 425,922 26,367 -
Depreciation FEE (137,427) (5,731) (301)
Disposals HE (3,480) - -
At 30 June 2026 RZEZAEANA=+H 2,331,637 438,591 75,218
10 INVENTORIES 10 #&
30 June 31 December
2026 2025
ZEIRE “ETREF
~NB=+H +ZA=+—H
RMB’000 RMB’000
ARBTT AR®EF T
Raw materials RAHL 536,907 484,539
Work-in-progress TR 23,658 23,736
Finished goods S pk 430,148 263,704
990,713 771,979

INTERIM REPORT 2026
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Notes to the Unaudited Interim Financial Report
RGBEZFHAM B SMIEE

For the six months ended 30 June 2026 iE & "EFE B =+ HIENER

10 INVENTORIES (Continued) 10 FE®
The amount of inventories recognised as an expense and included in profit RARAZW T ABRNFESEHTIW
or loss is set out below: T
Six months ended 30 June
BEAA=1tHLAER
2026 2025
ZEIRE —ERF
RMB’000 RMB’000
ARETT AEBTT
Cost of sales HE R A 4,262,180 4,012,647
Material used in research activities R EBIFT M R 16,523 5,695
Write-down of inventories = 5 MU 6,500 -
4,285,203 4,018,342
11 TRADE AND OTHER RECEIVABLES 11 BHREMEUIR
30 June 31 December
2026 2025
ZEIRE “ETRF
ANB=+H +ZA=+—H
RMB’000 RMB’000
ARETT AREF T
Trade receivables =Y EN 150,851 86,550
Bank acceptance bills RITERRERE 253,680 270,742
Prepayments and other tax receivables FE R MW I8 216,393 124,985
Others Hith 12,106 13,822
633,030 496,099

The carrying amounts of trade and other receivables are mainly
denominated in RMB.

12 CHINA STARCH HOLDINGS LIMITED FEBMZERERAE

B REMBUERNREEETENARE
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Notes to the Unaudited Interim Financial Report

RACEIZ PR R S I 5T

For the six months ended 30 June 2026 E T _"FB=+HIENMES

11

TRADE AND OTHER RECEIVABLES (Continued)

The Group normally grants credit period ranging from 0 to 150 days (31
December 2025: 0 to 150 days) to customers.

At the end of the reporting period, the ageing analysis of trade receivables

11

B REMEWR @

TEB-RETEFHNEEBNTEE
—BAREt+tHACE_RE+_BA=+—H:

SE-—FR+A)

RRERFR BERBRRBEEZAHE

based on the invoice date is as follows: HERE AT T -
30 June 31 December
2026 2025
—EZARE “ECREF
~NEB=+H +ZEBE=+—H
RMB’000 RMB’000
AREFT AR®TF T
0-30 days EE=+H 143,564 83,891
31-60 days =+—ZE/,xt+H 7,287 2,431
61-90 days ANT—ZEA+H - 227
Over 90 days A+HMUE - 1
150,851 86,550

No loss allowance of trade receivables is recognised as at 30 June 2026
and 31 December 2025.

At the end of the reporting period, the bank acceptance bills consist of:

NI REANB=Z+HEER_ZE_RHF

TZAZ+—R LERERE S ERRUE

S IR o

RRERR RITRRRIFEE

30 June 31 December

2026 2025

—EXRE “E"RE

ANA=+H +=ZHA=+—H

RMB’000 RMB’000

ARBETT ARBF T

Bills on hand FHEER 189,233 190,883
Endorsed bills BEER 64,447 79,859
253,680 270,742

The bank acceptance bills are normally with maturity period of 180 days
(31 December 2025: 180 days). There is no recent history of default on
bank acceptance bills.

RITARRE—MRE

IR —B N\ 1+ H

CEZRF+ZA=+—H:—BN+
B) < SRIT AR R IAN MELTE

INTERIM REPORT 2026
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Notes to the Unaudited Interim Financial Report
RGBEZFHAM B SMIEE

For the six months ended 30 June 2026 iE & "EFE B =+ HIENER

12 SHARE CAPITAL 12 f&4s
2026 2025
—EDRE “EZRF
Number of Number of
shares RMB’000 shares RMB’000
K& E AREBTT = d=! AREFT
Ordinary shares, issued BT AREENEER
and fully paid
At 1 January w—A—H 5,964,492,043 529,868 5,964,492,043 529,868
Repurchased shares TFEEtE 2 BB RIS
pending cancellation (104,465,000) (9,276) - -
At 30 June and RARB=+HK
31 December +—-_B=+—H 5,860,027,043 520,592 5,964,492,043 529,868

BHEZZTAREA=+tHILWXER"
KA B AZ PR & T 5 [21104,465,0008%
B o A48 EEZY 717,569,000 7T (RET

During the six months ended 30 June 2026, the Company acquired a total
of 104,465,000 ordinary shares on the Stock Exchange with the aggregate
cost amounting to approximately HK$17,569,000 (before expenses).

FR) °

13 TRADE AND OTHER PAYABLES 13 B HRHEMMEMR
30 June 31 December
2026 2025
ZEIRE ZETRF
ANB=+H +ZA=+—H
RMB’000 RMB’000
ARETT ABBTT
Trade payables ERZYINEN 328,216 262,578
Bills payables NS 262,637 108,635
Total trade and bills payables B S ARRE EIRAA%E 590,853 371,213
Payable for construction and equipment BEEREBERAOR 144,820 117,105
Payroll and welfare payables B TE kEH 59,946 53,356
Accrued expenses fEstRZ 29,548 23,645
Tender deposits KRIZRER 35,699 33,372
Other tax payables HEMRIE 43,043 42,629
Sales commission HEME 2,692 2,225
Others Hh 3,886 4,596
910,487 648,141

14  CHINA STARCH HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report

RACEIZ PR R S I 5T

For the six months ended 30 June 2026 E T _"FB=+HIENMES

13 TRADE AND OTHER PAYABLES (Continued)

The following is the ageing analysis for the trade and bills payables based

on invoice date at the end of the reporting period:

13 EZKREMEMR @

UTFABREHRES
FERHRED

FEAT R B A R AR
#r

30 June 31 December

2026 2025

ZEIRE TEBCRHE

AB=+H +ZA=+—H

RMB’000 RMB’000

ARBTT AR®ETF T

0-60 days TENRTH 244,129 236,227
61-90 days ANT—ZEA+H 4,101 3,427
Over 90 days A+HEHMUE 79,986 22,924
328,216 262,578

The average credit period on purchases is 80 days (31 December 2025: 80
days). The Group has financial risk management policies in place to ensure

that all payables are paid within the credit time frame.

The carrying amounts of trade and other payables are mainly denominated

in RMB.

14 BORROWINGS

The Group’s borrowings were repayable as follows:

(a) By year of repayment

HWENTHEERANTE CE2ZHF

+ZB=+—H:N
MR REIERSE
BREEBERSE G-

+H) - AEEBHIE
DUREARPT A FE AT RUAS

B REMEMARORAETENARE

o
14 B

REB G T

RBERE .

@@  BEERERID

30 June 31 December
2026 2025
ZEIRE ZEZRF
AB=+H +ZB=+—H
RMB’000 RMB’000
ARBTT ARBFT
Bank borrowings: IRITHE
Within 1 year —FRN 1,158,455 1,020,000
After 1 year but within 2 years —FREMEAN 65,640 -
Other borrowings: HMER -
Within one year —FRA - -
After 1 year but within 2 years —FREMEAN 58,193 60,516
1,282,288 1,080,516
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Notes to the Unaudited Interim Financial Report
RGBEZFHAM B SMIEE

For the six months ended 30 June 2026 iE & "EFE B =+ HIENER

14 BORROWINGS (Continued) 14

(b) By secured and unsecured borrowings

B @
b) EAIERREERERES

30 June 31 December

2026 2025

ZEIARE “ETRE

NA=+H +ZB=+—H

RMB’000 RMB’000

ARETT AE®EFT

Secured A 1,224,095 1,020,000
Unsecured IR 58,193 60,516
1,282,288 1,080,516

As at 30 June 2026, the unsecured loan of RMB58,913,000 (31
December 2025: RMB60,516,000) (denominated in HK$) was
provided by Merry Boom Group Limited, a controlling shareholder
of the Company, and bore a fixed rate of 0.5% per annum.
During the six months ended 30 June 2026, interest expense
paid to Merry Boom was approximately RMB146,000 (2025:
RMB153,000).

15 RELATED PARTY TRANSACTIONS 15

Save for the disclosure in note 14, the Group had the following significant
transactions with related parties during the period:

(a) Utilities supply

Electricity BN

Steam EA

At 30 June and 31 December WARB=+HBHR+=ZB=+—H
Other payables HmEI =R

RZEZXEXNA=+TH AR
58,913,000 c (ZZE_AE+_HA=+—
H: ARM60,516,00070) BYEIKFE R
CUETEHE) HIERERBRAR (BAQ
BIERER) 21 R EF0.5%ME EF
KB - HEZZTZ NENA=THIEX
BER ZAFHRENFERZAAAR
#8146,00070 (ZEZHE : AR 153,000
7o) °

REAR

PRSI SE14PTIREEE b A HI R A
RESETUTERRS !

@  ARREMHE

2026 2025
ZEIARE TEIREF
RMB’000 RMB'000
ARBFT ARBETT
215,840 223,796
191,885 189,657
2026 2025
TEIARE TR
RMB’000 RMB'000
ARBFT ARBETT
5,088 2,388
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Notes to the Unaudited Interim Financial Report
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15

EEIZP I R ST

For the six months ended 30 June 2026 E T _"FB=+HIENMES

RELATED PARTY TRANSACTIONS (Continued)

(a)

(b)

Utilities supply (Continued)

In December 2025, the Group entered into one-year electricity
and steam supply agreements (the “Supply Agreements”) for
the year ending 31 December 2026 with Shandong Shouguang
Juneng Thermal Power Development Co., Ltd. (“Juneng Power”).
Juneng Power was independent of the Company and its connected
persons pursuant to Chapter 14A of the Listing Rules at the time
the Supply Agreements were entered into.

In January 2026, Juneng Power underwent voting right structure
changes pursuant to which such Juneng Power shareholders
irrevocably entrusted 60% their voting rights pertaining to their
equity interests in Juneng Power to Shandong Shouguang Juneng
Group Co., Ltd (“Juneng Group”); and Juneng Group shall hold
a total of 63.94% voting rights in the relevant general meeting of
Juneng Power (the “Voting Rights Entrustment”).

For good corporate governance purposes and on the basis that
Juneng Group is deemed a connected person of the Company
pursuant to Rule 14A.19 of the Listing Rules, Juneng Power
became an associate (as defined under the Listing Rules) of
Juneng Group by virtue of Juneng Group’s consolidated voting
rights under the Voting Rights Entrustment. Accordingly, the Supply
Agreements, which did not constitute related party transactions
or connected transactions under Chapter 14A of the Listing Rules
at the time when the same were entered into in 2025, constituted
the connected transactions of the Company in 2026 upon the
entry of the Voting Rights Entrustment. Notwithstanding this,
these connected transactions are fully exempt from disclosure
requirements under Chapter 14A of the Listing Rules.

Construction contract

Construction work recognised EREBERETE

At 30 June and 31 December

Other payables HMEMAR

RABA=+BR+=-ZA=+—H

15

REARS @
(a) ARRTFEHIE @

(b)

RIEZHE+ZAH KAERHH
WURSENAEEABEREBRAT
(TEREBE) TR —EZ
BAKRZEAEEDZ (THEER
B ORBHE_Z_RE+Z
B=+—BIFEE -RTILHE
&b BERAEAAEBRIE A
FIAAEZ BN A AT R HBE
Ate

RIEZAE—A BiERTE
TRREEESE  BIL BAE
BERRFEFENEERE
B0% A% HE PRt 45 2 32 RAE > T ETHR
HHBTFLRSNEAERS
IRAE (TEfEEm)) ; MEEER
BREERBHEAREAE LS
HIFEB3.94% T ARME ((RRES
5t ©

ANERFEEEARZEN B
ZERRE EHREFE14A190%
EfEERRALATZREA
T MEEABRE e E @Kk
RAEEZIFREHZRAE &K
MABEEREZHEA (EER L
MRAD AL ZEHERZE 5
TR RESEIBLAER LD
HAIS14AZB T AER ) P
RAEEZTENBE RTZAX
FHBRAABZAERZ &
Bt ZEHAERZERTEH
RET EIHRABIIAZZIEE
RE -

BEEWN
2026 2025
—EIRE —E_RF
RMB’000 RMB’000
AREFT ARBEF T
53,358 -
2026 2025
—EDRE —E_RF
RMB’000 RMB’000
AREFT AREF T
1,145 2,977
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Notes to the Unaudited Interim Financial Report

RASEIZ PR R S I 5T

For the six months ended 30 June 2026 iE & "EFE B =+ HIENER

15 RELATED PARTY TRANSACTIONS (Continued) 15
(b) Construction contract (Continued)

The Group entered into a construction contract, after the
completion of the open tender process and arm’s length
negotiations with a related company. The construction works
involves the demolition and re-construction of certain existing
production workshops, warehouses and supporting facilities and
the upgrade and expansion of one of the starch production lines
and its by-products as well as the construction of a thermal power

FES RS @

(b)

BESH @

FEERR2RBREFTRER
B —REAM AR ET AT IER
BITUBEGH - ZBERETREEY
BRFGErERETHRALES
B eEREERM TR RIRER
Hp— R EEGREEE R

plant.
(c) Rental expenses (©) e
2026 2025
ZEIRE —ZhF
RMB’000 RMB’000
ARBTT AR®BTT
Rental paid [SENE KA 1,583 -
The shareholder of the lease contracting party was Juneng HMEENITNAZKREAERER
Power, which was not a connected person (as defined under BoRiTuziiams (HEH
the Listing Rules) at the time the lease agreement (the “Lease #)) R BB IEARAT 2 Rl
Agreement”) was entered into. As mentioned in note (a) above, BAL (EERR EMRA) oW £
for good corporate governance purposes and on the basis that XM @Fr BN RFEEER
Juneng Group is deemed a connected person of the Company RA WEREREERE LT
pursuant to Rule 14A.19 of the Listing Rules, Juneng Power EHIJ%14A191\Z?)§§%ZIK/&?Z
became an associate (as defined under the Listing Rules) of RAEAT BEfEHEREREER
Juneng Group by virtue of Juneng Group’s consolidated voting 1&}?%?*&%%%;%2@@%%
rights under the Voting Eights Entrustment. Accordingly, the Lease REMARERERZHEA (E
Agreement, which did not constitute related party transactions or RRELHRAD oHUL > ZIAEwR
connected transactions under Chapter 14A of the Listing Rules (RZZEZAFT LRI B
at the time when the same were entered into in 2025, constituted LTHRAB4ABTIE N ZAES
the connected transactions of the Company in 2026 upon the RBUAERF) RRAEEEE
entry of the Voting Rights Entrustment. Notwithstanding this, B R ZAREBRAAT
these connected transactions are fully exempt from disclosure ZRIER 5 - BEWILL > ZERIE
requirements under Chapter 14A of the Listing Rules. RZELHEBEET EHRAUE
14ABETE N 2 BB HRTE ©
(d) Compensation of key management personnel (d) FTETEE A S HH
2026 2025
TR “EThHF
RMB’000 RMB’000
ARBTT AREBTFT
Short-term benefits rRHEAER 965 875
Pension scheme contributions BREEEIMHR 22 51
987 926
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Notes to the Unaudited Interim Financial Report
RSB IZ PR RS MIEE

For the six months ended 30 June 2026 E T _"FB=+HIENMES

16 COMMITMENTS 16 I
Significant capital expenditure contracted for at the end of reporting period RREPREFTOEREIABENEKR
but not recognised as liabilities is as follows: BABRZWT

30 June 31 December

2026 2025

ZEIRE ZEZHF

AA=+H +ZA=+—H

RMB’000 RMB’000

ARBTT ARBTT

Property, plant and equipment ME-BEKRHEE 342,333 481,505

Capital contribution HE 46,777 62,762

INTERIM REPORT 2026  “ZXFAFHEHRE 19
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Management Discussion and Analysis

EEE B R

Overview

The first half of 2026 proved challenging for the Group’s operating environment.
The sluggish market conditions that persisted from the second half of last year
into the first half of 2026 showed no signs of improvement. The industry faced a
widespread state of oversupply across all major product lines.

In addition to subdued domestic demand, external pressures escalated
significantly. Escalating disputes in the Middle East led to rising international
transportation costs, while ongoing foreign anti-dumping investigations placed
severe restrictions on export sales. This combination of trade barriers and shipping
logistics forced products originally intended for export back into the domestic
market, further exacerbating the oversupply situation in the domestic market and
intensifying price competition.

Despite this severe external environment, the Group maintained disciplined internal
management, achieving further improvements in operational efficiency while
ensuring normal and robust internal controls. Financially, the Group remains in a
strong position, supported by ample liquidity to weather ongoing market volatility.

As at the date of this interim report, the Company repurchased 154 million of
its shares (“Shares”).
term of earnings per share) after the market can be recovered. We balanced the
investment opportunity and the reward to shareholders.

This action intended to increase shareholder’s return (in

Business & Expansion Project Updates

o Linging Production Complex Expansion: The expansion plan at the
Linging production complex is progressing on schedule. Trial operation for
the new cornstarch production line is expected to commence by the end of
2026.

The Group’s joint venture project under
Ltd., which involves

o Joint Venture Project:
Shouguang Juneng Musashino Biotechnology Co.,
the development of lactic acid esters production facilities with its joint
venture partner, Musashino Chemical Laboratory, Ltd.* (#kZ{ &%t 1ML
ZH3EFT), is undergoing further appraisal. As several years have elapsed
since the project’s initiation in 2020, the current market environment
differs significantly from when it was originally conceived. Both parties are
responsibly assessing resource allocation and investment to evaluate the
feasibility of the project. The Company will make further announcements
in accordance with the requirements of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) as and when appropriate.

*

English transliteration for identification only.
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HREE

TEROIAREL¥F AENERNREEEEENL
B BEF M ELEBE_R REL¥FNHE
RERRFEPR -TEMBIRERGIEEX
R EIBT

PR ERRSSIN  SNEREE TR EEE DB - SRR & 3
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BESIRBERE  AERNRITRENANBE
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FEENE -MHHE AEEERREERRT I
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Management Discussion and Analysis
SRR RS

Outlook & Long-Term Strategy

Looking ahead to the second half of 2026, the Group expects market conditions to
remain challenging, with no clear signs of a near-term recovery. The Group expects
and endeavours to navigate a difficult period in the short term.

To address these persistent market challenges and safeguard long-term
performance, the Group will pursue the following strategic priorities:

1. Efficiency Enhancement & Cost Optimization: Continuously drive
operational efficiency improvements and implement stringent cost controls
to counter the low-margin, oversupplied environment.

2. Prudent Capital Allocation: Maintain a cautious approach toward future
expansion projects, specifically steering clear of products subject to
capacity gluts.

The Board would like to extend its sincere appreciation to all staff for their
unwavering dedication and invaluable contributions during this challenging period.
Despite prevailing market headwinds, the Board remains confident in the Group’s
core operational strengths and long-term resilience.

BUSINESS REVIEW
Upstream products

In the first half of 2026, the cornstarch industry continued to navigate a challenging
operating environment. Firstly, the broader market experienced severe oversupply
pressures across both cornstarch and its by-products. Secondly, despite broader
economic headwinds and sluggish market conditions, the market price of
corn kernels remained higher during the period under review compared to the
corresponding period in 2025. This cost increase was primarily driven by (i) a
substantial reduction in corn imports alongside tighter policy controls on foreign
feed substitutes and (i) proactive state reserve purchases that effectively removed
spot supply from commercial circulation.

Although selling prices for upstream products underwent adjustments, these
price movements failed to keep pace with the elevated raw material costs.
Consequently, the industry experienced significant margin compression, as
manufacturers were unable to fully pass on cost increases to downstream
customers.

In addition, sales volume of upstream products decreased during the period
under review. This reduction was primarily attributable to the production capacity
impacted by the dismantlement work at the Linging production facility, which
commenced in the first half of 2025. By contrast, the corresponding period in 2025
still benefited from partial production output generated by the facility prior to its
demolition. Furthermore, major products, including cornstarch, recorded negligible
export sales during the current period compared to corresponding period in 2025,
further impacting overall volume performance.
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Management Discussion and Analysis
S ERE S

Fermented and downstream products

In the first half of 2026, the Group continued to operate in a complex and
demanding market environment. Overall business performance across various
product lines was shaped by persistent oversupply, evolving international trade
dynamics, and broader economic headwinds.

During the period under review, the lysine segment was primarily impacted
by severe industry oversupply, coupled with ongoing foreign anti-dumping
investigations and both international and domestic delivery expenses.
Consequently, export sales volume declined by approximately 9.7% compared
to the corresponding period in 2025, while average export selling prices fell
substantially. In response to these trade barriers and freight cost pressures, the
Group strategically redirected a larger portion of its sales focus towards the
domestic market.

The starch-based sweetener business experienced continued headwind during the
period under review. Management maintains a prudent outlook for the upcoming
summer period and national holidays—traditionally the peak demand season for
the sweetener sector. At present, the market has yet to demonstrate strong signals
or momentum for additional purchase orders, keeping overall sales and profitability
under pressure.

The modified starch segment delivered a relatively solid performance compared to
other downstream product categories during the period under review. Operating
under ongoing environmental compliance, the sewage control measures currently
in place continued to dictate and constrain production output levels.

While the new biobased materials segment was not immune to general
macroeconomic headwinds, it demonstrated sales volume resilience. Sales
quantity recorded a year-on-year increase during the first half of 2026; however,
heightened market competition and pricing pressures resulted in lower profit
margins compared to prior corresponding period.

FINANCIAL PERFORMANCE
Overview

During the period under review, the Group’s revenue dropped to
RMB5,022,418,000 (2025: RMB5,114,852,000). Despite sluggish market
conditions, average domestic corn kernel prices remained elevated and traded
higher than in the corresponding prior-year period. Consequently, the Group faced
dual margin pressures: declining market selling prices across major product lines
alongside significantly higher raw material input costs. These adverse dynamics
compressed operating margins and led to a contraction in gross profit, which
stood at RMB1383,686,000 for the six months ended 30 June 2026 (2025:
RMB428,756,000).

REIRMIERAIRAT

BERTHEM

RIBZREL¥E AEREETRREREDN
TIBREHEE  RERGNERCERRZIE
BOHEBE  TEHREZNEKREZEE > UKkK
HENKCEAFHARNHRZE -

RO BEEOBEETATEREHRES
R IRINFEF R RAHEE > DURERER
TNEABENZEFE AL HOFHER_-Z
“hAFRABTBN7% BRTHROEEXRET
B BEHZEESRRREEMEES FEH
YRSV B R L E RS E E O BB AT

REERRE B EEBRERIAFTFERNE
Z-FEEFHNRRKIRNEBHRZEMEHRA

(B EBRHKETERRES) FEERR-
B TS ARRR LG RBTERNBYIERN
1B REFE  BEHERENENFERE-

FREIREHAR > S MR R 3 B R RIBABE HoAh T ke

IR EAEE  EFERERIRSREENS
R BRIHEITRS K EIEE M &R E X R GI &
BKFo

BEREEMEM DB RERBRERREL
EAFRRNTE BHFHERRERBHME -1
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FAREREARR T
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HEEE

REBEHEB AEENKRATHEEARE
5,022,418,000c (ZE A F : AR
5,114,852,0007T) B E ™ K55 > BA £ Kk F9
BERNDAEE BREFRBEAB FIt AEE
EREEEES  FEERGTBEETER B
BERMRHE AR A KR EFt o ZERFIRAZEHE T
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Management Discussion and Analysis
SRR RS

The Group recorded a loss before taxation for the six months ended 30 June 2026
of RMB42,590,000 (2025: profit before taxation RMB297,133,000). The Group’s
loss after taxation for the period under review was RMB36,795,000 (2025: profit
after taxation RMB225,636,000).

SEGMENT PERFORMANCE

Upstream products

Revenue WA
Gross profit EF
Gross profit margin ESES

HEZZZTAEAA=THINNER AEEFESE
RIS ATES 1B A R 142,590,00070 (Z B - R4 (R
BilEA AR #297,133,00070) o FAEIEEEARS » A&
B IREBEEAS ARK36,795,000T (ZE A
F 1 BFEREIETAR225,636,0007T) ©

SERRIR
LEiER

For the six months ended 30 June

BEAA=TAHLNEAR

2026 2025
ZEIRE B
RMB’000 RMB’000
ARBTR ARBTT
3,191,441 3,149,725
78,672 91,475
2.5% 2.9%

Revenue of upstream products increased slightly to RMB3,191,441,000 (2025:
RMB3,149,725,000) primarily driven by upward adjustments in selling prices to
partially offset elevated raw material cost pressures. During the period under
review, sales volume of cornstarch was about 820,181 tonnes (2025: 856,500
tonnes) with average selling price standing at about RMB2,519 (2025: RMB2,465)
per tonne.

Fermented and downstream products

i E MR A B L2 AR HES,191,441,0007T
(ZZ A% AR®3,149,725,0007T) * TEMH

P EBEEUS DK EM R A EREE 7 o FAE]

BEHEARS ) BRI HVIEE449820,1810F (A

£F 1 856,500M)) © FHEBANSMEARE2,5197T
(CEZHE . ARE2,4657T) ©

BRERTHEM

For the six months ended 30 June
HEANA=+HLARMEAR

2026 2025
—ETR TE"HE
RMB’000 RMB’000
ARBTT AR®TF T

Revenue WA
~ Lysine —BE 1,380,258 1,553,051
- Starch-based sweetener — B B B R 220,065 222 607
- Modified starch — 2R 134,110 110,250
- Others —HAth 96,544 79,219
Total st 1,830,977 1,965,127
Gross profit EH 55,014 337,281
Gross profit margin EFE 3.0% 17.2%

For the six months ended 30 June 2026, total turnover from fermented and
downstream products segment decreased by 6.8% to RMB1,830,977,000 (2025:
RMB1,965,127,000). Concurrently, segment gross profit contracted sharply to
RMB55,014,000 (2025: RMB337,281,000) with the gross profit margin dropping
significantly to 3.0% (2025: 17.2%).
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Revenue from lysine decreased to RMB1,380,258,000 for the six months ended
30 June 2026 (2025: RMB1,553,051,000). In response to ongoing trade barriers
against Chinese exports, the Group strategically redirected its sales efforts
toward the domestic market. For the period under review, the sales volume of
lysine products recorded 299,605 tonnes (2025: 275,187 tonnes). However, this
volume growth was offset by a decline in average selling prices to RMB4,607 per
tonne (2025: RMB5,644 per tonne), reflecting persistent industry oversupply and
heightened pricing competition.

Revenue from starch-based sweetener amounted to RMB220,065,000 (2025:
RMB222,607,000). During the period under review, the Group recorded an
increase in sales volume accompanied by a decline in average selling price, which
largely offset each other. Total sales volume of starch-based sweeteners expanded
by approximately 10.9% year-on-year to 109,814 tonnes (2025: 99,046 tonnes), as
the Group adjusted its pricing strategy to safeguard its market share and maintain
order flow. Consequently, this competitive price reduction drove down the average
selling price by approximately 10.8% to RMB2,004 per tonne (2025: RMB2,248
per tonne), effectively neutralizing the financial gains from higher sales volume.

Revenue of modified starch increased substantially to RMB134,110,000 (2025:
RMB110,250,000). During the period under review, the implementation of proper
sewage disposal measures allowed the modified starch production output to
normalize.

Revenue of new biobased material and others was RMB96,544,000 (2025:
RMB79,219,000). In light of the challenging macroeconomic environment and
intensified industry competition, the performance of the biobased materials
segment remained resilient during the period under review. This was largely
attributable to management’s proactive efforts to expand the Group’s distribution
channels, which successfully supported order intake and drove an increase in sales
volume.

Cost of sales

The total cost of sales of the Group for the period under review was approximately
RMB4,888,732,000 (2025: RMB4,686,096,000). The increase in production costs
during the first half of 2026 was primarily driven by higher corn kernel prices,
partially offset by savings in utility expenses.

During the first half of 2026, the average procurement costs (RMB: 2,175 per
tonne, net of value-added tax) for corn kernel (the Group’s primary raw material)
increased compared to the same period in 2025 (2025: RMB2,068 per tonne).
This upward trajectory was mainly driven by strong procurement demand from the
national grain reserve, reduced corn imports, and tight domestic supply during the
period under review.

Overall utility expenses decreased during the period under review. Specifically,
electricity costs declined following a tariff reduction announced by the state grid
in the first half of 2026. Meanwhile, steam procurement expenses remained lower,
benefiting from a downward price adjustment in the second half of 2025 driven by
lower market coal prices.

CHINA STARCH HOLDINGS LIMITED FEBMZERERAE
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The Group did not enter into any forward/futures contracts to hedge the price
fluctuation of corn kernel during the period under review.

REVIEW OF OTHER OPERATIONS
Distribution and administrative expenses

During the period under review, distribution expenses increased to
RMBG67,774,000 from RMB63,704,000 for the corresponding period in 2025.
During the period under review, delivery and logistic expenses rose due to higher
gasoline prices. Concurrently, marketing expenses increased as the Group
intensified its marketing efforts and actively expanded its distribution network to
drive market penetration.

AEBNCBEABALEILEEN HES
KO F KK BIEAS R ED °

H{th & o]sA
DERATHER

REEELRE DHERE _S_AERENARKE
63,704,0007C3E INE A K 1567,774,0007T ° A EH
RN KRR ER EF TR RER
LRk HILER > mIBHERZ ARG RES
NEBMMaHBHEBEIE WEIBIERDHAE
s M eE-

For the six months ended 30 June

BEAA=T+AHLNEAR

2026 2025
ZEIRE TECRE
RMB’000 RMB’000
ARBTT ARBTT

Distribution expenses: DIHER !
Delivery and logistic AL KW 50,848 46,767
Marketing expenses MmIGHEERS 7,968 7,604
Staff costs BTIMAK 5,782 5,624
Others Hih 3,176 3,709
67,774 63,704

Administrative expenses increased to RMB119,453,000 (2025: RMB114,033,000)
during the period under review. This was primarily attributable to higher staff
costs resulting from an increase in PRC social security and pension contributions,
alongside an increased depreciation charge. These cost increases were partially
offset by a reduction in government levies during the period.

P EIREHAR > 1T E & g N ZE A R 15119,453,0007T
(ZEZhHE  ARM114,033,00070) © %1800+
TZHRPELEREEREESHNRESERET
B AS T DUR AT EE B R A 0 o 5% 5 AR A 3 0 2B 4
AN BT & R FTig s o

For the six months ended 30 June
HESNA=+HLARMEA

2026 2025
ZEBIRE “ETRF
RMB’000 RMB’000
ARBTT AR®F T

Administrative expenses: THEAR :
Staff costs BT 67,197 60,077
Depreciation and amortisation TE R 23,134 18,090
Government levies B &E 16,079 22,147
Others H 13,043 13,719
119,453 114,033
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Research expenses

During the period under review, research expenses increased to RMB23,034,000
from RMB20,731,000. Research expenses mainly consisted of material costs,
depreciation and staff costs.

Other net income
Other net income decreased significantly to approximately RMB21,134,000 (2025:

RMB49,437,000) during the period under review. The decrease in other net income
was due to the completion of amortisation of certain government grants in 2025.

MRER

REIREEAFE A » i & A B AR #20,731,000701%
INZE AR123,034,0007T c FAZE E A E E G IEM K
AN TERETIAA

HAFA

REREARPY - TR AKEHD EM AR
21,134,0007c (ZZ =R F : AR¥549,437,0007T) ©
EiERARL S ERETFRAEHER T
—REE R

For the six months ended 30 June

BEARAZ=+HLEAER

2026 2025

ZEIRE —ETRF

RMB’000 RMB’000

ARETT AR®BTF T

Gain on sales of scrap materials HEREN 2 W 13,098 12,855

Amortisation of government grants BT # Bh B9 42k 85 6,685 37,530

Gain on futures AERE= 659 -

Government grants (one-off) e (—xM) 329 253

Net foreign exchange gain PE R U & 05 BB 203 2,644
Gain/(losses) on disposal of property, HEWE BB REREN

plant and equipment Yz (B548) 118 (6,216)

Others Hith 42 2,371

21,134 49,437

Liquidity, financial resources and capital structure

The key financial performance indicators are summarised as follows:

RBEE MBERBRRESNRE
RASEA S5 RIS MBI T :

30 June 31 December

Units 2026 2025

ZEIRE “E_REF

B ANB=+H +ZA=+—H

Debtors turnover FEW AR FiE & days X 14 13
Creditors turnover FETERFE days X 18 10
Inventories turnover FEEE days X 32 27
Current ratio MEPEE times & 1.8 2.1
Quick ratio REPLE= times & 1.4 1.7

Gearing ratio — borrowings to total assets BRI X —ERBRUEEE

18.0 15.8
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The Directors are of the opinion that the working capital available to the Group is
sufficient for its present requirements. As at 30 June 2026, most of the borrowings
of the Group were short-term borrowings. The aggregated bank borrowings of
RMB1,224,095,000 were denominated in Renminbi and were carried interest
at fixed rates. The loan from a controlling shareholder of RMB58,193,000 was
denominated in Hong Kong Dollar and carried interest at a fixed rate of 0.5%
per annum. The Group’s cash and cash equivalents were mostly denominated in
Renminbi.

Human resources and remuneration policies

As at 30 June 2026, the Group had 2,177 (31 December 2025: 2,201) staff.
Total staff costs, including directors’ emoluments, for the six months ended 30
June 2026 were approximately RMB162,201,000 (2025: RMB153,658,000). The
increase in total staff costs was primarily attributable to an increase in PRC social
security and pension contributions during the period under review.

The Company’s remuneration policy has remained unchanged since our 2025
Annual Report. As at 30 June 2026, no share options have been granted under the
Company’s share option scheme.

Financial management, treasury policy and foreign currency
exposure

The Group’s financial management, treasury policy and foreign currency exposure
had not been materially changed since the information disclosed in our 2025
Annual Report.

Pledge of assets

As at 30 June 2026, the Group pledged bank deposits, land and buildings with
an aggregate carrying amount of RMB544 million to certain banks to secure credit
facilities granted to the Grouip.

Contingent liabilities

The Group did not have any significant contingent liabilities as at 30 June 2026.

Significant investments

Save for the business development plans as disclosed in this interim report,
the Group did not have other significant investments or future plans for material
investments or capital assets as at 30 June 2026.

INTERIM REPORT 2026
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Disclosure of Additional Information

HAWE R BV EE

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the six months ended 30
June 2026.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

As at 30 June 2026, the interests and short positions of the Directors and the
chief executive of the Company in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFQ”)) as recorded in the register kept by the Company pursuant to Section
352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix C3 to the Listing Rules, were as
follows:

(A) Long positions in shares of the Company

Name of Director Nature of interest

EEHY Mt E

Mr. Tian Qixiang Interest in a controlled corporation @

HE#RLE REGEEE R

(1) Interest in these shares was held by Merry Boom Group Limited (“Merry
Boom”). Merry Boom is owned as to approximately 54.58% by Mr. Tian

Qixiang. Mr. Tian was deemed to be interested in all the shares held by Merry
Boom under the SFO.

2) Based on a total of 5,964,492,043 issued shares (including shares pending
cancellation) of the Company as at 30 June 2026.

(B) Long positions in shares of the associated corporations

Name of associated corporation Name of Director Nature of interest

HEEESHE Exh EHME
Merry Boom Mr. Tian Qixiang Beneficial owner
= BEH#EE BEnEBA
Mr. Gao Shijun Beneficial owner
BEELYE BEaEAA
Mr. Yu Yingquan Beneficial owner
FREEE ERERA
Shouguang Golden Corn Mr. Gao Shijun Beneficial owner
Biotechnology Limited* BttELE BEnEBA
(“Golden Corn Biotech”) Mr. Yu Yingquan Beneficial owner
SASTREVRRBERAT ( FHEREE BEGEBA
& EREMER) Mr. Liu Xianggang Beneficial owner
RmESE BEaEAA
(1) Golden Corn Biotech was an indirect non-wholly owned subsidiary of the

Company. The amount of paid-up share capital of Golden Corn Biotech

was RMB200,000,000. The number of shares was not specified in the

constitutional document.

REIRMIERAIRAT

PHARR S

EERTRERBE S AFABSTALEA
m5ﬁﬁ&ﬂ¢%ﬁu
ERERFEITHASNER

RIEZAREAA=TH ARBEERTETH
ABREABDREFMEH ZE (EXREEEG
FENEHF RIAEEG (85 EERAL) $EXV
BB BIRD N ABRAR D EST R IREE SR
EEAI5E3528 BN A AR FEENECMAD
RiE EMRBIMERCIFA M T AEFETT
FBHERZWERESTR) (MEEFR) BRITHMEAR
BRI ER R REWT

A RERIERMEEE

Percentage of

Number of shares  shareholding

RO#BE (EREBDL
3,705,385,194 62.12%%
(1) LSRR 1A > Mz s BEEARA

B (M) KA - IR BEAEER
L BB #954.58% 1 m o IRIFFEF &
AR AAEERGRNIEEE
BB RN DA o

@) EREZRBDNRZIEZNEN
HE—%EE?E%MTHX% &
5, ?64 , 492,043 (6135 5 5% réHQ

frH?

(B) RIEEER RGN E

Percentage of
interest

in associated
corporation

EEECEEEE R A

Number of shares

R#E
131 54.58%
60 25.00%

1 0.42%

— 0.75%
— ) 0.23%

) 0.19%

(1) SEEAKEVRFEAARATNEE
ER2EMBAT - EXKEMRE
HEHKAA AR 200,000,000
T BENHRIEETERNH
go
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Shouguang Chengyu Investment Co., Ltd* (“Chengyu”) was one of the
shareholders of Golden Corn Biotech. Mr. Gao Shijun held 1,500,000
shares in Chengyu through Shouguang Junze Technology Service Co., Ltd.*
(“Junze”). The entire issued share capital of Junze was wholly and beneficially
owned by Mr. Gao Shijun.

Chengyu was one of the shareholders of Golden Corn Biotech. Mr. Yu
Yingquan held 460,000 shares in Chengyu through Shouguang Starsea
Trading Co., Ltd* (“Starsea”). The entire issued share capital of Starsea was
wholly and beneficially owned by Mr. Yu Yingquan and his associates.

Shouguang Shengyu Investment Co., Ltd* (“Shengyu”) was one of the
shareholders of Golden Corn Biotech. Mr. Liu Xianggang held 375,000
shares in Shengyu through Shouguang Xiangyin Trading Co., Ltd (“Xiangyin”).
The entire issued share capital of Xiangyin was wholly and beneficially owned
by Mr. Liu Xianggang.

* English transliteration for identification only.

Save as disclosed above, as at 30 June 2026, none of the Directors and the chief
executive of the Company nor their respective associates had any interest or short
position in the shares, underlying shares and debentures of the Company or any of
its associated corporation (within the meaning of Part XV of the SFO) which were
required to be recorded in the register kept by the Company pursuant to section
352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

INTERESTS OF THE SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS

As at 30 June 2026, so far as is known to the Directors, the following person,
other than a Director or chief executive of the Company, has an interest or a short
position in the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under section 336 of the SFO; or as
otherwise being notified to the Company, as being directly or indirectly interested
or deemed to be interested in 5% or more of the issued share capital of the
Company:

Name Capacity

% 515

Merry Boom Beneficial owner
=g BmEA A

(1) These shares were held by Merry Boom. Merry Boom is owned as to approximately
54.58% by Mr. Tian Qixiang, an executive Director and Chairman of the Company. Mr.
Tian is deemed to be interested in all the shares held by Merry Boom under the SFO
as disclosed under the paragraph headed “Directors’ and Chief Executive’s Interests”

above.

Based on a total of 5,964,492,043 issued shares (including shares pending
cancellation) of the Company as at 30 June 2026.

Number of shares

3,705,385,194
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Save as disclosed above, as at 30 June 2026, there were no any other persons
(other than the Directors and chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the Company which were
required to be recorded in the register kept by the Company pursuant to section
336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 June 2026, the Company repurchased
104,465,000 Shares on the Stock Exchange at prices ranging from HK$0.146
to HK$0.19 per share for a total consideration of approximately HK$17,569,000
(before expenses). We also repurchased additional 49,535,000 Shares on the
Stock Exchange at prices ranging from HK$0.155 to HK$0.178 per share for a
total consideration of approximately HK$8,389,000 (before expenses) between 1
July 2026 and 17 July 2026. All repurchased Shares were subsequently cancelled
on 3 August 2026.

Save as disclosed above, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed securities (including sale
of treasury shares, if applicable) during the period under review.

CORPORATE GOVERNANCE

During the six months ended 30 June 2026, the Company had complied with
the applicable code provisions as set out in Part 2 of Appendix C1 to the Listing
Rules and had applied the principles as laid down with the aim of achieving a
high level of governance, except that Mr. Tian Qixiang (the chairman of the Board)
did not attend the 2026 annual general meeting because of his other business
engagement.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted its own Securities Dealing Code (the “Dealing Code”)
on terms no less exacting than the Model Code. The Dealing Code applies to all
Directors and to all employees who have received it and are informed that they
are subject to its provisions. Having made specific enquiry, all Directors confirmed
to the Company that they had complied with the required standard set out in the
Dealing Code throughout the period under review.

REVIEW OF INTERIM FINANCIAL STATEMENTS
The Audit Committee comprises all independent non-executive Directors. The

Audit Committee has reviewed the unaudited condensed consolidated interim
financial statements for the six months ended 30 June 2026.

By Order of the Board
Tian Qixiang
Chairman

Shouguang, The People’s Republic of China, 19 August 2026
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