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AUDIT COMMITTEE
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REMUNERATION COMMITTEE

Mr. Jiang Chungian (Chairman)
Ms. Zhang Min
Ms. Chen Ying
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Mr. Huang Xueliang (Chairman)
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REGISTERED OFFICE IN THE CAYMAN
ISLANDS

Maples Corporate Services Limited
PO Box 309, Ugland House

Grand Cayman, KY1-1104
Cayman lIslands

PRINCIPAL PLACE OF BUSINESS IN THE PRC

22F, Guoshi Building
No. 1801 Shahexi Road
Nanshan District
Shenzhen, PRC

HEADQUARTERS AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Room 4202-04,

42/F China Resources Building,
26 Harbour Road,

Wanchai, Hong Kong

COMPANY'’S WEBSITE

WWW.smit.com.cn

CAYMAN SHARE REGISTRAR AND
TRANSFER AGENT

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1102

Cayman lIslands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong
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PRINCIPAL BANKER

Citibank N.A. Hong Kong Branch

21/F, Tower 1, The Gateway, Harbour City
Tsim Sha Tsui

Kowloon

Hong Kong

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants
Registered Public Interest Entity Auditor
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BUSINESS REVIEW

The Group is a leading security devices provider globally for
pay-TV broadcasting access. It designs, develops and markets
security devices primarily for the pay-TV industry worldwide
through sales of conditional access modules, or CAMs,
products which provide end users with access to pay-TV
content.

The Group is also engaged in intelligent sense technology
business which focuses on research, development and sales
of smart sensing-oriented products and solutions; and other
businesses focusing on integrated circuit (“IC") solution and
new energy sectors.

CAM

In the first half of 2026, the Group’s revenue generated
from CAM sales amounted to approximately US$6.31 million
(for the six months ended 30 June 2025: US$5.64 million),
accounting for 72.84% of the Group's total revenue. Among
that, the revenue from Europe, the largest market for CAM,
increased by 36.3% year-on-year, primarily due to increased
procurement by operators in Western Europe, Northern Europe
and the Balkan region. Sales in emerging markets decreased
by 59.5% year-on-year, mainly due to lower-than-expected
sales of Professional CAM in the Americas this year. Sales in
the domestic market decreased by 31.9% year-on-year, mainly
due to a slower pace of Professional CAM project conversion
than that of last year.
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Overall, the procurement volume of CAM Cl+ certificates
remains firmly at the top, while maintaining a high market
share over the past three years. In certain suburban and rural
areas of Europe, a new round of equipment upgrades has
taken place, with pay-TV operators replacing legacy set-top
boxes with CAMs to gain market share, stimulating demand
for new terminal devices in the existing market. Consequently,

customers in the German-speaking region and the Balkans
continued to record growth in procurement volume with
Romanian and Austrian operators recording the largest year—
on-year increase in procurement volume.

In the domestic market, two major state-owned broadcasting
enterprises promoted the migration of Professional CAMs
to China’s national cryptographic standards during the first
half of the year, and the first order for the direct broadcast
satellite project was also delivered. However, as most of the
planned replacement of broadcasting Professional CAMs with
national cryptography products had already been completed
last year, and the rollout of the ultra-high-definition satellite
broadcasting programme initiated last year slowed during the
current year, overall sales of Professional CAMs decreased
year-on-year. Shipments of unidirectional cable gateway/
Dongle products to two major operator customers continued,
covering enterprise customers and hotel projects. IPTV Dongle
sales progressed smoothly. The broadcasting integrated
television project has been launched to address market
demand from the three major operators, and the Group
participated in and completed the development of technical
standards for integrated television adapters.

In emerging markets, the trend toward IP-based distribution
of television content continues, with the market facing the
impact of OTT services and ongoing decline in PayTV product
demand. As a result, demand for CAM products in the
Russian-speaking regions of Eastern Europe and Central Asia
has decreased year-on-year.

For new products, the Group is collaborating with partners
to conduct market promotion for UWB-enabled Cl+ 2.0
CAM prototype products in South America and Europe.
Domestically, the light tracking series has been successfully
developed, with dozens of manufacturers selected for tooling
development and product testing while leveraging customer
showrooms as part of the promotional campaign.



ERRA

AEERZT_FHENSESERANES EFRNREHTE
BEERAMERMBANTR  EUARENEE ZHED
EREREMEENERERER T2 AFL¥F K
EEEERNEERTZNEISEEET(EHE-_TE-_1F
ANAZTHIEAEARA 14088ET) R-_E-_RAFLF
FIHR39.0% - (hAREEBWZEAI22.45% ©

TUERER ¥ FREBERZRY M fHIT% &8
RELEHREBREAREESBIK SR RERER o it % (E
RREEMERR  ZEEREENNTSME - EHEHME
RIE - REVROBIIAE SR MARE MEREELL
PHEARZERFLEL B RO o O RRE @i KT E
REAEE BEERRER FERETHBISEANER
BEERNMEBARTR R ESEITFHELETE B
BERfitRES S WE L EREK Bl  EmEsA
BRIMREBSARE -

Hit %

RITZZRFE¥F  AEBEEMEB S BHRAL H0.41
BEELT(HEZZ-AFAA=+AHLA~EA 00388
E) o Heh N BISAEEET (BE_Z-_AF A
=+HLEXEA  B)ROISEEET(HBE_T_A%F<A
“+HIEANMEA 003EEET) KEEREHEMARHRE
15 R R B o R 8RR B ERIR T KRB AU THRER
—RMREREE R FTERM -

INTELLIGENT SENSE

The Group started to engage in the business of intelligent
sense in 2022, focusing on providing products and solutions
in the direction of smart sensing, with an emphasis on Lidar,
flexible pressure sensors, and other types of smart sensing
products. In the first half of 2026, the Group's intelligent
sense sales revenue was approximately US$1.95 million (six
months ended 30 June 2025: US$1.40 million), representing
an increase of 39.0% compared to the first half of 2025 and
accounting for 22.45% of the Group's total revenue.

In the first half of the year, the flexible sensing product
developed a new series of medical-certified products,
extending from industrial, automotive, and home applications
to the medical and healthcare sector, forming a multi-model
product matrix. Multiple healthcare research and development
projects were launched, strengthening the Group’s market
presence in health monitoring. In the battery sector, bulk
orders and several large-scale testing projects were successfully
secured and implemented, offsetting the shortfall in energy
storage and new energy vehicle cell safety projects where
safety verification progress had lagged. For light-sensing
products, a large-area solid-state LIDAR product was launched,
filling a gap in the product line. A major breakthrough
was achieved in improving LiIDAR production vyield, further
expanding commercial adoption among drone customers,
securing sustained bulk orders from leading customers,
and achieving the transition from technology verification to
revenue generation. New scenarios including lawnmowers,
robot vacuums, and ground robots were added, broadening
the robotics product categories.

OTHER BUSINESSES

In the first half of 2026, revenue from the Group's other
business segment was approximately US$0.41 million (six
months ended 30 June 2025: US$0.03 million). Of this total,
US$0.25 million (six months ended 30 June 2025: Nil) and
US$0.15 million (six months ended 30 June 2025: US$0.03
million) were generated by the IC solutions and new energy
sectors, respectively. Revenue from the IC solutions sector was
derived from a one-off delivery of an IC tape-out order.
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During the first half of 2026, the Group successfully
completed the delivery of overseas orders for its commercial
and industrial energy storage products. Prototype units have
been shipped and installed at customer sites, and the Group
continues to engage with customers to pursue follow-up order
opportunities. In addition, the intelligent cloud-based energy
management platform for energy storage systems is being
continuously developed and enhanced in response to customer
requirements.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2026, the Group generated

E%%ﬂ:(_i HERE: 7.0788%T) © TRIIRIRE revenue of US$8.67 million (for the same period in 2025:
9 2B & K WS BR AR - US$7.07 million). The following table shows revenue
breakdown by business segments:
BZEAA=tHLKEA
Six Months Ended 30 June
—EIXE —_T_hF
2026 2025
BEET =54 BEZET A EHESH
US$ Million %  US$ Million %  Change in %
BER CAM 6.31 72.84% 5.64 79.77% 11.88%
BERA Intelligent sense 1.95 22.45% 1.40 19.82% 38.99%
HEH Other businesses 0.41 4.71% 0.03 041%  1,266.67%
8.67 100% 7.07 100% 22.69%
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For the six months ended 30 June 2026, the Group's revenue
increased by 22.7% compared to the same period in 2025.
This was primarily driven by an increase in CAM orders in
Europe, which contributed substantially to the overall revenue
growth of the CAM segment. Furthermore, the intelligent
sense and other businesses segments also demonstrated
modest revenue growth during the period.
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Gross Profit and Gross Profit Margin

Gross profit amounted to US$4.21 million for the six months
ended 30 June 2026, representing an increase of US$0.13
million compared to the same period in 2025. The increase
in gross profit was primarily driven by revenue growth in the
CAM segment. However, gross profit margin decreased to
48.6% from 57.9% in the corresponding period of 2025. The
margin contraction was mainly attributable to higher fixed
overhead costs resulting from the expansion of production
facilities and procurement function in the intelligent sense
segment to enhance production capacity.

Research and Development Expenses

Research and development expenses mainly include salaries
and benefits of the Group’s research and development staff,
rental and office expenses, CA certification fees, professional
service fees and transportation and lodging, asset depreciation
and amortization. For the six months ended 30 June 2026,
research and development expenses decreased by 8.5% to
US$4.85 million, which was mainly attributable to lower
depreciation expenses following the full depreciation of certain
property, plant, and equipment, alongside reduced employee
expenses resulting from a streamlined R&D headcount.

Selling and Distribution Expenses

Selling and distribution expenses mainly include salaries and
benefits of sales and marketing staff, marketing, training and
promotion expenses, travel and entertainment and rental
and office expenses. For the six months ended 30 June 2026,
selling and distribution expenses amounted to US$0.88 million,
which remained stable as compared to the same period last
year.

General and Administrative Expenses

General and administrative expenses mainly include salaries
and benefits of management, administrative and finance
staff, professional service fees, rental and office expenses,
and travel and entertainment. For the six months ended 30
June 2026, general and administrative expenses amounted to
US$3.19 million, representing an increase of 4.1% compared
to the same period last year. The slight increase in general and
administrative expenses was mainly due to the increase in legal
and professional fee incurred during the period.
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Frg®i (Bix) %

BE_FT_AFRNA=THLHRA AERFAX#0.058
BXT - LEMSHAXTIEEBR T RETRUEZRENE
EFFEHAS - REHEEHMGHAREERBERAMSEH
BiEE o

HAERE

BE_Z-RFAAZTHLEREANEBEEESERBITAS
En - EZFRBAEIBIS8EEET  HABEEZTEHAN
BRSAARNREZFEBIBNSAEERT RE
EAnBEBEITEERT  URHENRHERIKRERER
MEBSRAEGOBMEENKEBEMM - B_FT_1F
FHAL  BREEIZSENEREEAABEEDER
WL UERRZZ-AFTHFEREEDRT LBRTE
DEERERIE -

RBES  BHERREHEE

HEZZ-_ANEXNAZTAHALEANEA AEEAHEHER
FRERORDEERR R_T-_RNEXA=TH K
EEMESRBESEEYAT ARIEEEL(ZE-_R1F
F+TZA=+—H:1918E8En) - ASBRZZZEZARFX
A=+HMNRELBSZEVEENUNARBRETLIIE -
RZZZAFEANATHH  AEBESB RS EEFEIS 68
EET(CE-RAF+-_A=+—H 4358EET) LR
th &R AB5782% (ZE_RAF+-A=+—H :419.2%) °

1 O FPHIERE INTERIM REPORT 2026 BIfRIZRE R E SMIT HOLDINGS LIMITED

Income Tax (Expenses)/Credit

For the six months ended 30 June 2026, income tax expenses
amounted to US$0.05 million. The small amount of income tax
expenses was mainly attributable to the deferred income tax
arising from certain temporary differences recognized. There
was no provision of current income tax for the period because
the Group had no income tax payable.

Loss for the Period

The loss for the six months ended 30 June 2026 amounted
to US$8.87 million, as compared to a loss of US$15.80
million to the same period last year. Loss for the period was
predominantly driven by the share of net losses of investments
accounted for using the equity method of approximately
US$5.4 million, fair value loss of financial assets of US$1.7
million, as well as operating losses incurred by the intelligent
sense segment, which is currently in its development and
investment stage. The reduction in loss compared to the
corresponding period in 2025 was predominantly driven by
the reduced fair value losses on financial assets recognized, as
well as the cessation of sharing losses from the investment in
S2C Shanghai upon completion of its disposal in second half
of 2025.

Liquidity, Financial Resources and Debt Structure

For the six months ended 30 June 2026, the Group continued
to maintain a healthy and solid liquidity position. As at 30 June
2026, total cash and cash equivalents of the Group amounted
to US$42.0 million (as at 31 December 2025: US$19.1
million). As at 30 June 2026, the cash and cash equivalents of
the Group were mainly denominated in RMB and US dollars.
As at 30 June 2026, the Group recorded net current assets
amounting to US$48.6 million (as at 31 December 2025:
US$43.5 million) and a current ratio of 578.2% (as at 31
December 2025: 419.2%).
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As at 30 June 2026, the Group’s bank borrowings were
US$1.5 million (as at 31 December 2025: Nil) which carried
floating interest rate and denominated in RMB, and lease
liabilities were US$1.95 million (as at 31 December 2025:
US$1.80 million). No hedging activities had been carried out
by the Group. In addition, the Group did not have any other
outstanding indebtedness, banking facilities or any outstanding
or authorised but unissued debt securities, term loans, other
borrowings or indebtedness in the nature of borrowing,
acceptance credits, hire purchase commitments, mortgages
and charges, contingent liabilities or guarantees outstanding.
The Group holds undrawn banking facilities of RMB50 million
(equivalent to US$7.34 million) (as at 31 December 2025:
US$7.11 million) in Mainland China as at 30 June 2026. The
Group's gearing ratio, as calculated by dividing total bank
borrowings by total equity, was 1.2% as at 30 June 2026 (as
at 31 December 2025: 0%).

Capital Commitments

As at 30 June 2026, the Group has capital commitments
amounted to US$0.1 million (as at 31 December 2025:
US$0.07 million) contracted, but not provided for, and
did not have any authorised but not contracted for capital
commitments (as at 31 December 2025: Nil).

Significant Investment

As at 30 June 2026, the Group had equity securities
investments in a total of five (31 December 2025: six) unlisted
companies and had interest in an unlisted fund with an
aggregate fair value of approximately US$37.0 million (31
December 2025: US$37.8 million).

X-Times Design Automation Co., Ltd

On 19 November 2020, the Group acquired 10% equity
interest of X-Times Design Automation Co., Ltd (“X-Times"),
a company incorporated in the PRC, at a total consideration of
RMB5,000,001 (equivalent to USD752,831). X-Times is mainly
engaged in the provision of IC design services, and had in late
2022 launched certain self-developed EDA tools and was in
the process of pitching to major IC design industry players.
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During the year ended 31 December 2021, X-Times entered
into a capital injection agreement with certain independent
PRC corporate investors for the subscription of equity interest
in X-Times, as a result of which, the equity interest of the
Group in X-Times was diluted from 10% to approximately
4.7%. During the year ended 31 December 2022, X-Times
had entered into a further capital injection agreement with
other independent PRC corporate investors for the subscription
of equity interest in X-Times, as a result of which the equity
interest of the Group in X-Times was further diluted from
4.7% to approximately 4.2%. During the year ended 31
December 2024, the Group’s shareholding interest in X-Times
was further diluted from 4.2% to approximately 3.95% as a
result of a capital injection agreement entered into between
X-Times and certain independent corporate investors in the
PRC, who agreed to purchase additional shares in X-Times.
As at 30 June 2026, the fair value of the equity interest in
X-Times held by the Group was approximately USD9.3 million,
representing 6.3% of the Group's total assets as at 30 June
2026. Fair value loss of approximately US$1.7 million was
recognized in the consolidated income statement of the Group
for the six months ended 30 June 2026.

No dividend has been distributed by X-Times since
establishment. On 20 July 2026, the Group entered into two
equity transfer agreements to dispose its entire interest in
X-Times at a total consideration of approximately RMB63.2
million (equivalent to US$9.3 million).

S2C Limited (“S2C Shanghai”)

During the year ended 31 December 2025, the Group
disposed of 16% equity interest in S2C Shanghai, a former
associate of the Group. Following the disposal, the Group
continues to hold 13.75% equity interest in S2C Shanghai.
The remaining 13.75% equity interest in S2C Shanghai was
reclassified from investment in an associate to a financial
asset at fair value through profit or loss. S2C Shanghai is
a global provider of FPGA-based prototyping solutions for
system-on-chip (SoC) and ASIC design and verification. As a
mature company, S2C Shanghai offers a range of products
that meet customer needs and continues to invest in research
and development to develop next-generation solutions for
industry requirements. As at 30 June 2026, the fair value of
the 13.75% equity interest in S2C Shanghai held by the Group
was approximately USD26.7 million, representing 18.2% of
the Group's total assets as at 30 June 2026.
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No dividend has been distributed by S2C Shanghai during
the six months ended 30 June 2026. The investment is
not a financial asset held for trading. The Group considers
its remaining interest held in S2C Shanghai as a strategic
investment and has decided to retain a sizeable equity interest
to continue participating in the long-term development and
value creation of S2C Shanghai.

Save for those disclosed in this report, there were no other
significant investments held by the Group as at 30 June 2026.

Material Acquisition and Disposal of Subsidiaries
and Associated Companies

On 2 April 2026, SMIT Group (Shenzhen) Co., Ltd. (“SMIT
Shenzhen”), a wholly-owned subsidiary of the Company, and
Shanghai Linke Xinlun Venture Capital Partnership (Limited
Partnership)* (LB RRIEREIXEREEGR X (BRER)
(“Linke Xinlun") entered into the Equity Transfer Agreement,
pursuant to which SMIT Shenzhen has conditionally agreed
to sell, and the Linke Xinlun has conditionally agreed to
purchase, 7.8125% of the total registered capital of Shenzhen
Giga at a consideration of approximately RMB266.2 million.
The transaction has been completed on 14 July 2026. For
details, please refer to the announcement and circular of the
Company dated 2 April 2026 and 15 June 2026 respectively.

Save for those disclosed in this report, the Group had no other
material acquisitions or disposals of subsidiaries and associated
companies as at 30 June 2026.
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USSION AND ANALYSIS

Contingent Liabilities

As at 30 June 2026, the Group did not have any significant
contingent liabilities.

Currency Risk and Management

The Group’s sales are primarily made in Europe (in US
dollar-denominated transactions) and the PRC (in RMB-
denominated transactions). The Group’'s CAM sales are
predominantly denominated in US dollars, while sales of
intelligent sense products and solutions are predominantly
denominated in US dollars and RMB respectively. The Group's
costs of production are predominantly denominated in RMB.

During the review period, the Group did not enter into any
foreign currency forward contracts or use any derivative
contracts to hedge against its currency exposure. The Group
manages its currency risk by closely monitoring the movement
of foreign currency rates and may consider hedging significant
foreign currency exposure should the need arise.

Employees and Remuneration Policy

As at 30 June 2026, the Group employed 104 employees (as
at 31 December 2025: 103 employees), of whom 99 were
based in Mainland China, 3 in Hong Kong and 2 in Germany.
The Group’s staff costs (including salaries, bonus, social
insurance, provident funds and share incentive plan) amounted
to US$5.33 million in aggregate, representing 61.5% of the
total revenue of the Group.

The Group has entered into employment agreements with
all of its full-time employees. Certain senior management
and key research and development personnel have signed
confidentiality agreements and non-competition agreements
with the Group. Each senior executive officer has agreed
to hold, both during and after the effective period of his or
her employment agreement, in strict confidence and not
to use, except as required in the performance of his or her
employment duties, any confidential information, trade secrets
or know-how of the Group or the confidential information of
any third party received by the Group. Additionally, each senior
executive officer has agreed to be bound by non-competition
restrictions for a period of two years following the expiry of
his or her term of employment.
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The Group's success depends on its ability to attract, retain
and motivate qualified personnel. The Group is also dedicated
to the training and development of employees. Towards that
end, the Group leverages on the resources of its research
and development centre, research laboratories and project
management team to ensure that each employee maintains his
or her current skill set through continuous training on topics
ranging from technologies, solutions and services to clients,
markets and the industry. The Group provides introductory
training and orientation for all new employees, as well as on—
the-job training to continuously improve employees’ technical,
professional and management skills.

OUTLOOK

Since the beginning of this year, artificial intelligence has
remained a key focus in both technological innovation and
capital markets. The continuous upgrade of computing
power, coupled with the transformation of the data centre
market, has driven growth across related industries and
supply chains, including memory chips. On 10 March, the
General Office of the People’s Government of Guangdong
Province issued a notice on the issuance of the “Action Plan
for Accelerating the Cultivation and Development of New
Tracks to Lead the Construction of a Modern Industrial System
in Guangdong Province (2026 — 2035)”, which, in addition
to focusing on the development and application ecosystem
of Al chips, also accelerates the research and development
of chips for autonomous driving, VR/AR/XR, and supports
the establishment of innovation platforms for robotics and
intelligent agents. This aligns precisely with the Group’s
business planning for its new product lines in the automotive,
robotics and other industries.
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In the CAM business, the Group will closely follow the
emerging market demand from operators in overseas markets,
leveraging the cost advantage over set-top boxes to further
enhance the competitiveness of CAM products. The Group
will promote the launch of USB CAM projects by major
European operators and keep a close watch on markets such
as India where the installed base of digital television remains
substantial. For national-cryptography Professional CAMs,
the Group will capitalise on the opportunity arising from
the switchover of CCTV standard-definition programmes
to national professional CAM and the ultra-high-definition
satellite broadcasting, engaging with broadcasters to
accelerate the switchover progress. For Dongle products, in
addition to existing major operator projects, the Group will
continue to explore IPTV-related business opportunities. For
the new UWB products, the Group will deliver samples to
customers to expand distribution channels, with subsequent
transition to iterative research and development to broaden
application scenarios. Going forward, the Group will focus
on tracking product promotion, validating market sales
capabilities, while simultaneously initiating overseas market
research and channel development.

In the intelligent sense business, the new flexible sensing
products are planned for small-batch shipment and delivery
in the near future, following which the Group will work with
customers on medical certification. The Group will continue to
follow up on the implementing major battery project orders.
For the LIDAR product series, the Group will complement
the overall product development while planning multi-model
iterative research and development, with a view to enabling
the external release and promotion of standard products in
the future. The Group has initiated the transition of core
suppliers for LIDAR to match the large-scale mass production
requirements arising from the batch introduction of multiple
models, addressing supply support issues and serving the
overall market expansion.

For the other businesses, the new energy product line will
continue to focus its market promotion on exploring overseas
commercial and industrial energy storage opportunities. On
the R&D front, the Group will leverage its self-developed EMS
and cloud management platform as a foundation, utilising
cloud platform system technologies to develop smart hardware
and smart cloud platforms.
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Going forward, the Group will remain committed to its
established development strategy, leveraging its technological
strengths and government project resources to actively
promote deeper integration with emerging industries. The
Group will integrate its existing investment management
capabilities with potential industrial investment and financing
opportunities, accelerating the transition of projects
under development from technological breakthroughs to
commercialisation. From technology deployment, customer
validation and securing initial market positions, to product
iteration, expansion of the product portfolio, deeper
engagement with key customer projects and conversion of
orders into deliveries, the Group will continue to enhance its
product portfolio, strengthen its overall business capabilities
and strive to create greater value for shareholders.

SIGNIFICANT EVENTS AFTER THE END OF
THE REVIEW PERIOD

Save for those disclosed in Note 21 of the condensed
consolidated interim financial information in this
announcement, there have been no other significant events
occurring after the end of the review period up to the date of
this report.

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the
six months ended 30 June 2026 (six months ended 30 June
2025: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2026, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.
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PUBLIC FLOAT

As at 30 June 2026, the authorised share capital of the
Company was US$50,000 divided into 2,500,000,000 ordinary
shares of US$0.00002 each and the issued share capital
was 324,931,990 ordinary shares of US$0.00002 each. The
Company has only one class of shares and all shares of the
Company rank pari passu in all respects.

The minimum public float percentage threshold applicable to
the Company is 25% of the Company’s total number of issued
Shares (excluding treasury shares).

Based on the information that is publicly available to the
Company and within the knowledge of the Directors as at the
latest practicable date, the Directors confirm that the Company
has maintained during the six months ended 30 June 2026 the
amount of public float as required under the Listing Rules.



EERBETRAENER

RZZBZRFARNA=ZTH EFRARARFBTRAERA
RIBE SN EGOIEI2GFEN A AR ERE LM AR
RN ARBRETRANERNAR RERAOHAARR] RE
EAAEER CE& R &5 S GO EXVER) i - 48
B R EEET RS AREINT

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE

As at 30 June 2026, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register of interests of
the Company required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

EARA = ER
WBNE DL
Approximate
percentage of

EHHARER"

EEne ERMEE Number and class interest in our
Name of director Nature of interest of securities"” Company
B52RY EnEn kX iE g 189,916,401 A& A& 13 (L) 58.45%
Huang Xueliang®” Beneficial interest and interest in Shares (L)
controlled corporation

ESe Han et 1,080,4148% A& 15 (L) 0.34%
Kwan, Allan Chung-yuen® Beneficial interest Shares (L)

BrReg B 1,067,661 AR AR (L) 0.33%
Chen Ying Beneficial interest Shares (L)

s - Notes:

(1) TLHEEERA AR RAMEBEARRD QEFR -

(1) The letter “L" denotes the Directors’ long positions in the shares of
our Company or the relevant associated corporation.
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As at 30 June 2026, Mr. Huang Xueliang was interested in 5,708,624
Shares. Mr. Huang also held 100% in New Kingdom Investments
Limited. Mr. Huang was therefore deemed to be interested in the
184,207,777 Shares held by New Kingdom Investments Limited as at
30 June 2026.

As at 30 June 2026, Mr. Kwan, Allan Chung-yuen was interested in
223,418 Shares. Mr. Kwan also held 100% interest in Cykorp Limited.
Mr. Kwan is therefore deemed to be interested in the 856,996 Shares
held by Cykorp Limited as at 30 June 2026.

Save as disclosed above, as at 30 June 2026, none of the
Directors and/or the chief executive of the Company had any
other interests or short positions in the shares, underlying
shares or debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO) as
recorded in the register of the Company required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Hong Kong Stock Exchange pursuant to the
Model Code.



FERRER

RIZZBZRERNAZTH BARBAESEHAE  TERR
SEMAL (BREZERARAZSTBABIN REREZ
LB G FE336GRFEMN AR AR ELMARENARF]
Betn BRSBTS

BRREEEB

Name of Shareholder

B/ RENE

Capacity/nature of interest

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2026, so far as known to the Directors of
the Company, the interests or short positions of substantial
shareholders/other persons (other than Directors and chief
executive of the Company) in the shares and underlying shares
of the Company as recorded in the register of the Company
required to be kept under Section 336 of the SFO were as
follows:

BREAESL
Approximate
percentage of
shareholding

BEyEREHN"
Number and class

of securities™

FLELL?
Ms. Zhang Shiyun®

oL £

BEalEBAA

Beneficial owner

New Kingdom Investments Limited®

BamEBA

Beneficial owner

(BB IREBR AR
Xinxin (Hongkong) Capital Co., Limited

ET (LB REARDA RE LB ) s

Interest in a controlled corporation

Xinxin (Shanghai) Investment Co., Ltd.”

HEREXNEREXRAELSRHBRARY RIPEENORDS

China Integrated Circuit Industry Investment Interest in a controlled corporation

Fund Co., Ltd.®
Bt -

(1 FEILUKRBROEE -

Interest of spouse

189,916,401 A& A& 13 (L) 58.45%
Shares (L)

184,207,777A% B& 1A (L) 56.69%
Shares (L)

29,999,000 % A% 173 (L) 9.23%
Shares (L)

29,999,000 A% 17(L) 9.23%
Shares (L)

29,999,000 % A% 173 (L) 9.23%

Shares (L)

Notes:

(1) The letter “L" denotes a long position.

7R INTERIM REPORT 2026 EI#32 R A% SMIT HOLDINGS LIMITED 21



3)

REZB-RERNA=TH F2RGTHEMNS,708,624R KM FH#EHA
HEas o EIE I F BNew Kingdom Investments Limited 100%# 25 ©
Eit R=ZZ=ZX"FANA=THELXENERBMRNew Kingdom
Investments Limiteds A #)184,207, 7778 B0 R B #E 2 SR &+
RAERENRE AEEEARELCERAREZN 2 TROTESR

BEEAN BRENEEEXEREESRHERAAFTEEN
(EB)BEBRARMIO%ED MET(LE)REFRAA
BEEL (FA)REARAFMNIwHE - Fit RZTEZRF
AAZHA BREREEREEREZSROARAAREN (L
) IREERAREERBAENEN (BB REERAAMFEN
29,999,0000% f& 15 A #E s ©

BEXHBEEEN RZEZRENAZ+TH - BEEMA
TRARBESLHAEKRIIE3B6GFENEARTELZMA
WRHER/NARBRD HAABERO P HEAREIAR -

22

AR HIERE INTERIM REPORT 2026 B4 iZ BB FRAR SMIT HOLDINGS LIMITED

As at 30 June 2026, Mr. Huang Xueliang was interested in 5,708,624
Shares. Mr. Huang also held 100% in New Kingdom Investments
Limited. Mr. Huang was therefore deemed to be interested in the
184,207,777 Shares held by New Kingdom Investments Limited as
at 30 June 2026. Ms. Zhang is the spouse of Mr. Huang and was
therefore deemed to be interested in all the Shares Mr. Huang was
interested in.

To the best of our Directors’ knowledge, China Integrated Circuit
Industry Investment Fund Co., Ltd. held a 100% interest in Xinxin
(Shanghai) Investment Co., Ltd., which in turn held a 100% interest
in Xinxin (Hongkong) Capital Co., Limited. Each of China Integrated
Circuit Industry Investment Fund Co., Ltd. and Xinxin (Shanghai)
Investment Co., Ltd. is therefore deemed to be interested in the
29,999,000 Shares held by Xinxin (Hongkong) Capital Co., Limited as
at 30 June 2026.

Save as disclosed above, as at 30 June 2026, no other persons
were recorded in the register of the Company required to be
kept under Section 336 of the SFO as having interests or short
positions in the shares or underlying shares of the Company.
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SALES TO CUSTOMERS LOCATED
IN JURISDICTIONS SUBJECT TO
INTERNATIONAL SANCTIONS

During the six months ended 30 June 2026, the percentage
of revenue contribution from relevant customers located in
the countries or territories which are targeted with certain
economic sanctions under the laws of the United States,
the European Union, the United Nations and Australia (the
“Sanctioned Countries or Territories”) was nil. Specifically,
the Group had no sales to Cuba, Iran, North Korea, Russia,
Syria, Venezuela, Afghanistan, Belarus and Ukraine.

During the period ended 30 June 2026, the Group did not,
and has no present or future intention to, enter into any
transactions in the Sanctioned Countries or Territories or with
certain person(s) and entity(ies) listed on OFAC’s sanctions
lists including the Specially Designated Nationals and Blocked
Persons List or other restricted parties lists maintained by
the United States, the European Union, the United Nations
or Australia (the “Sanctioned Persons”) that the Group
believes would put the Group or its investors at risk of
violating international sanctions or becoming the target of
sanction-related laws and regulations in the United States,
the European Union, the United Nations and Australia (the
“International Sanctions”).
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To continuously monitor and evaluate the Group’s business
and take measures to comply with the Group’s continuing
undertakings to the Stock Exchange as disclosed in the
Company'’s prospectus dated 16 March 2016, and to protect
the interests of the Group and the Shareholders, the Group
undertook the following measures and efforts to monitor
and evaluate its business activities in connection with possible
International Sanctions risks for the six months ended 30 June
2026:

(i) the Group has set up a risk management committee,
comprising the Group’s senior management, whose
responsibilities include, among others, monitoring the
Group's exposure to sanctions risks and export controls
and the Group’s implementation of the related internal
control procedures;

(i) the Group evaluated sanctions risks prior to determining
whether it should embark on any business
opportunities in the Sanctioned Countries and with
Sanctioned Persons. The Group’s senior management
had conducted relevant customer due diligence
without limitation to identity and background of
customers and their principal business activities and
check such information against the relevant lists of
Sanctioned Countries and Sanctioned Persons to
identify any possible exposure to sanctions risks; and

(iiiy  the risk management committee continuously monitored
the Group's exposure to sanctions risks and the Group
would, as and when the risk management committee
considers it necessary, retain an external International
Sanctions legal adviser with necessary expertise and
experience in International Sanctions matters for
providing recommendations and advice. During the six
months ended 30 June 2026, the risk management
committee did not discover any exposure to sanctions
risks by the Group which it considered necessary for
the Group to retain an external International Sanctions
legal adviser.

The Directors are of the view that such risk management
measures and efforts provided a reasonably adequate and
effective framework to assist the Group in identifying and
monitoring any material International Sanctions risk so as to
protect the interests of the Company and its Shareholders as a
whole.
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ERERER -

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate Governance
Code and Corporate Governance Report (the “CG Code”)
contained in Appendix C1 to the Listing Rules as its own code
of corporate governance since the listing of the Company's
shares on 30 March 2016. The Company has complied with
the code provisions of the CG Code set out therein except for
the code provision C.2.1 of the CG Code throughout the six
months ended 30 June 2026.

Pursuant to CG Code provision C.2.1, the role(s) of chairman
and chief executive should be separated and should not
be performed by the same individual. As the duties of
chairman and chief executive of the Company are performed
by Mr. Huang Xueliang, the Company has deviated from
the CG Code provision C.2.1. The Board believes that it is
necessary to vest both of the roles of chairman and chief
executive in Mr. Huang Xueliang due to Mr. Huang's rich
experience and established market reputation in the industry,
and the importance of Mr. Huang Xueliang in the strategic
development of the Group. The Board believes that the dual
role arrangement provides strong and consistent market
leadership and is critical for efficient business planning and
management of the Group. As all major decisions are made
after the consultation with the members of the Board, and
there are three independent non-executive Directors on
the Board offering independent perspectives, the Board is
therefore of the view that there are adequate safeguards
in place to ensure sufficient balance of powers within the
Board. The Board will also continue to review and monitor the
practices of the Company for the purpose of complying with
the CG Code and maintaining a high standard of corporate
governance practices of the Company.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED COMPANIES

The Company has adopted the Model Code as set out in
Appendix C3 to the Listing Rules as the code of conduct in
respect of transactions in securities of the Company by the
Directors. Having made specific enquiries with all the Directors,
the Company confirms that all the Directors have complied
with the required standard as set out in the Model Code
during the six months ended 30 June 2026.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2026 has not
been reviewed by the Company’s external auditor.

The Audit Committee has reviewed the Group’s unaudited
condensed consolidated interim financial information for the
six months ended 30 June 2026.

By order of the Board
SMIT Holdings Limited
Huang Xueliang
Chairman

Hong Kong, 21 August 2026
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZBZR"FNA=1H Asat 30 June 2026

REEHFST LT
Unaudited Audited
~NA=tH +=-A=+—H
—EBECARE —E_REF
30 June 31 December
2026 2025
B 5 =T E
Note UsD UsD
BE Assets
kRBEE Non-current assets
M R K& Property, plant and equipment 7 1,896,821 2,186,660
EREEE Right-of-use assets 1,917,421 1,779,957
HihiER EE Other intangible assets 7 13,688,429 14,817,461
[EES Goodwill 7 6,303,162 6,107,757
H th & Ue 5R38 & FE A5 70 Other receivables and prepayments 8 246,258 281,349
T&‘iﬁﬁ*&mi)\ﬁﬁﬂ’]&“ Investments accounted for using the
equity method 16 25,459,865 33,680,290
BESIEAFTEAED Financial assets at fair value through
‘i\rﬂéfé profit or loss 9 36,985,516 37,755,908
BT EE Deferred income tax assets 1,155,128 1,094,463
87,652,600 97,703,845
REEE Current assets
FE Inventories 4,617,165 3,999,517
B 5 N E AW FIE & Trade and other receivables and
TafT ,TAIE prepayments 8 8,359,028 34,083,666
Al U B P18 F% Income tax recoverable 1,504 =
e RBEEEY Cash and cash equivalents 41,994,851 19,017,574
54,972,548 57,100,757
BHEEE Assets classified as held for sale 16(b) 3,797,597 -
58,770,145 57,100,757
HEE Total assets 146,422,745 154,804,602
EzREE Equity and liabilities
R Equity
AR 7R Share capital 10 6,499 6,499
B9 i (8 Share premium 10 101,440,357 101,854,721
& O Merger reserve (48,810,141) (48,810,141)
VARG 7 7 EERE O IS SR R Share-based payment reserve 14,240,109 14,240,109
/zifﬁﬁ Statutory reserve 11,741,359 11,741,359
R EF| Retained earnings 38,376,614 47,312,101
N Capital reserve 2,435,074 1,212,543
bE X Exchange reserve (411,787) (2,319,482)
RAEEB ABEER R Capital and reserves attributable to
A owners of the Company 119,018,084 125,237,709
JEIE RS Non-controlling interests 2,907,883 2,306,503
ERER Total equity 121,925,967 127,544,212

Lt %R A M SRR R AL

ELAAREM R — HFBIAE -

The above condensed consolidated statement of financial
position should be read in conjunction with the accompanying

notes.
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ANCIAL POSITION

R
Audited
+=-—A=+—8
—T_hHF
31 December
2025
B 5 e
Note UsD
=R Liabilities
FRBEE Non-current liabilities
HEaE Lease liabilities 648,506
1B1E Ak AN B4 Provision of reinstatement cost 112,510
EIEWA Deferred income 13 10,345,734
BEEFE Deferred tax liabilities 2,533,260
RITIERK Bank borrowings 14 _
13,640,010
REBEE Current liabilities
S e R Trade payables 11 1,701,120
BT E R K E M EFRIE Accruals and other payables 12 9,783,247
aEHaE Contract liabilities 763,598
EEWA Deferred income 13 223,406
HEEE Lease liabilities 1,149,009
RITER Bank borrowings 14 _
13,620,380
maE Total liabilities 27,260,390
BEZRAEE Total equity and liabilities 154,804,602
it ESRRLE A B RS ARN E B R AR R M s — R R o The above condensed consolidated statement of financial
position should be read in conjunction with the accompanying

notes.
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BE—E-AFEAA=+HILAREA

B 5
Note

Iz Revenue 5
Fiz =W Cost of sales 15
ER Gross profit
Hih (E8) Mz - FEE Other (losses)/gain, net 6
EAth g A Other income 6
B R 2 Research and development expenses 15
HERDHAX Selling and distribution expenses 15
—RITHAX General and administrative expenses 15
CRIEEE) F5E, S/ EEZM  Net (impairment losses)/reversal of

BEEERERD impairment losses on financial assets 15
g (ER) ORT Operating (loss)/profit
BE WA Finance income
B B R Finance costs
BMEWA - FEE Finance income, net
DIEEAEREARNIRE Share of net losses of investments

FEE accounted for using the equity method 16
MRETS B ATE B Loss before income tax
Fris® (Ax) /H& & Income tax (expenses)/credit 17
HAEE Loss for the period
UT&EELEE: Loss is attributable to:

ZN/NEIEZZ= N Owners of the Company

FEIE IR Non-controlling interests
HINZAR AT %A AFEEERRE]E  Loss per share attributable to owners of

the Company for the period

BRERERE Basic loss per share 19
BRREEEE Diluted loss per share 19

L B A W R/ BB M A — BP0 -

1

For the six mon ded 30
— e

REGEG
Unaudited
BZUTHBIEAEAR
Six months ended
NA=1H
—E-RF
30 June
2025
T
usb

7,065,109
(2,977,426)

4,087,683
(2,827,761)
2,065,047
(5,304,024)

(874,321)

(3,064,198)
68,575

(5,848,999)

245,828
(32,070)

213,758

(10,176,570)

(15,811,811)
13,698

(15,798,113)
(15,697,825)
(100,288)

(15,798,113)

The above condensed consolidated income statement should

be read in conjunction with the accompanying notes.
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OMPREHENSIVE INCOME

HNEE

Loss for the period

Hf 2w

BREMRRBEH O EEIERAMNIAR

DIEEREREANROREERL

=8

Other comprehensive income

[tems that may be reclassified subsequently to
profit or loss

Translation differences

Share of translation differences of investments
accounted for using the equity method

AR E M2 E WS - MRS

Other comprehensive income for the period,
net of tax

HRZHEEEASHE Total comprehensive loss for the period
LT &ERELMN : Attributable to:

ZN/NGIE Z SN Owners of the Company

FEIE AR 2 Non-controlling interests

Lt RsR S 2 E YK eE R A EAER M — OFBIE -

RCEET
Unaudited
BZUTHHIEAEAR

Six months ended

NA=1H
—ZE_RF
30 June
2025

ES

usbD

(15,798,113)

267,824

18,716

(15,511,573)

(15,412,159)
(99,414)

(15,511,573)

The above condensed consolidated statement of

comprehensive income should be read in conjunction with the

accompanying notes.

30 F1H} % %5 INTERIM REPORT 2026 Ei##ZB&MRAR SMIT HOLDINGS LIMITED



H-B-AE-B-RbER

Balance at 1 January 2026

BE-SoAERAZTALAER
2EFE

For the six months ended 30 June 2026
Comprehensive loss

HhER Loss for the period

ENzE Translation differences

DEEBEREAENREELEE  Shareof ranlation differences of investments

accounted for using the equity method

HhEEERLR Total comprehensive loss for the period

EREANRS Transactions with owners

HEBAFEE (M) Captal injecton of a subsidary (Note)

i Sy g i S Dividends relating to 2025 paid in June 2026
EBRE (M) (Note 18)

SREANRS  ERREEED

Transaction with owners, recognized directly

in equity

RZF-RERAZTRHLS

Balance at 30 June 2026

—EREARA=1AI

REET
Unaudited
ARAREARE
Attributable to owners of the Company

iz BE—_ZE - RNEANA=THIENEAR  FHBRRAREERA Note: During the six months ended 30 June 2026, Shenzhen Times
T ((ERRA]D  AEEN—EWHB AT - [ EINZIEEE Perception Technology Limited (“Times Perception”), a subsidiary
BEZLIT LB R A R #12,000,0007T @ {E H& B AEEMERED of the Group, issued additional capital of RMB12,000,000 to two
21.1%  F It BIEH SRR R UEE1,222,531E T2 AR external investment vehicles, representing 21.1% of its enlarged
A fE M o registered capital. Consequently, a gain on deemed disposal of

Times Perception of USD1,222,531 was credited to capital reserve.

bl R BAAR & 4 2 B B 5% E B S DAY B 5 — (B AE o The above condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying

notes.
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ANGES IN EQUITY

FE
Unaudited
LN 29N 4
Attributable to owners of the Company
LYo
BERH
Ra  RAEE  A0BE  GRBR  EERR  BARE  ENRE  REEN 2% FERER #iEs
Share-based Non-

Share Share Merger payment  Statutory Capitl ~~ Exchange Retained controling Total

capital premium Teserve Teserve Teserve Teserve Teserve eannings Total interests equity

7 7 7 7 7 7 7 7 7 7 7

Ush Ush s s s (1) Ush Ush Ush Ush s
R-B-RF-A-ANER Balance at 1 January 2025 6499 102271300 (48810,141) 14240100 11741359 1212543 (4156885 52611531 129116315 1472780 130,589,095
BE-B-REAAZTRLAEAR  Forthe six months ended 30 June 2025
k3] i Comprehensive loss
BREE Loss for the period - - - - - - - (15697825 (15697825 (100288 (15798113)
EREE Tranglation differences = = - = = - 6184 - 68 - 618
MEEBEREAROREEL 28 Share of translation differences of investments

accounted for using the equity method - - - - - - 17842 - 17842 874 18,716
Bh2EERLE Total comprehensive loss fo the period - - - - - - M6 (SRS (1541159 O9414) (15511573)
EREANRS Transactions with owners
REBZREAARA-F-ME Dividends relating to 2024 paid in June 2025
BERS (H18) (Note 18) = (416,580) = = = - = = (416,580) = (416,580)
AREANRS  BERERRT Transaction with owners, recognized directly
in equity = (416,580) = = = = = = (416,580) - (416,580)
RIE-RERAZTRMER Balance at 30 June 2025 6499 101854720  (48,810,141) 14240109 11741359 1212543 (3871219 36913706 113287576 1373366 114,660,942
2R

Lt A ERER A A

32

&

B 2 & SR BE P Y A — DT BI A

o

The above condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying

notes.
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BHRGAEHRERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE-ZT - FNA=FTHI/MEA For the six months ended 30 June 2026

RBES
Unaudited
BZUTAHSIEAMEA
Six months ended
~A=1H ~NAZTA
ZECDRE —Z_FEF
30 June 30 June
2026 2025
Fit o EyA 3
Note usb usD
BETHHERERE Cash flows from operating activities
mEMARSE Cash used in operations (2,613,461) (3,267,602)
BAF & Interest paid (31,275) (32,070)
DA FRER Income tax paid (1,504) -
_kmEgmmReE® Net cash used in operating activities (2,646,240) (3,299,672)
REFBFEHENE Cash flows from investing activities
BEWE BELEE Purchase of property, plant and equipment (138,628) (527,398)
HEWE  WfFE R EMEHE Proceeds from sale of property, plant and
equipment 135,430 213
RE¥E RN IK Distribution from an associate - M7
HERBESEATEARA Proceeds from disposal of a financial asset at fair
EREEMSGHE value through profit or loss 233,121 228,059
HEFREREARNRERGZE Proceeds from disposal of investments accounted
for using the equity method 30,245,546 =
RENERRD DEHENERES Refund of deposit received in connection with the
disposal of S2C shanghai (6,209,392) =
EUF S HA Interest income received 109,257 245,828
BEESME,/ (1) HE 58 Net cash generated from/(used in) investing
77777777777777777777777777777777777777777777777777777777777777 activites 24,375,334 (52,881)
MEEBRERLRE Cash flows from financing activities
SRS Payment for dividend 18 (414,364) (416,580)
HERRRNALEH D Principal elements of lease payments (603,652) (513,823)
TEFTEIIE Proceeds from capital injection 1,760,150 -
RITIE KPS R Proceeds from bank borrowing 1,445,212 -
EBEEBITER Repayment of bank borrowing (14,682) =
BEIHHE /(R B4 58 Net cash generated from/(used in) financing
77777777777777777777777777777777777777777777777777777777777777 activites 2,172,664 (930,403)
HERBLZENEN/ (BY) BE Net increase/(decrease) in cash and cash
equivalents 23,901,758 (4,282,956)
R—B—-RHEERESEEN Cash and cash equivalents at 1 January 19,017,574 19,071,504
ReRASESENNEERE B ¥ E Effect of foreign exchange rate changes on
cash and cash equivalents (924,481) (8,004)
RAAZTENEERESZEYD Cash and cash equivalents at 30 June 41,994,851 14,780,544
LSRG AR R s R /A MBI T —Gr5E - The above condensed consolidated statement of cash flows

should be read in conjunction with the accompanying notes.

FEASR 45 INTERIM REPORT 2026 EI#i#Z B AEFRAE SMIT HOLDINGS LIMITED 33



34

—REH

BMERERAR ([ARR]) REKMBAR (GHEIA
SEDEBREUTES:

- GREERER((RERDORZEREE HA
ERZE2HEHFTATDEREHEER

- BRERITAERMERTROTIERHE

- HaRERERER (IC) BRT REEHER
BIAF

RAARRRASHSTMKXZIEREFMOBR QA -
HAF S8 S/ M= E ik AMaples Corporate
Services Limited, PO Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands * MERFZEAR
FHAE (TR B ) & 5 M 3 R pA AR BRI T Ll (&
AP B 1801 5% Bl B K H 221 ©

ARAREEHARSHARAT TR LD -

BRIESBHA  AERFEEPHMUBERUAET (X
I

AR B B R EET -

FHHIERE INTERIM REPORT 2026 BIfRIZRA MR A E SMIT HOLDINGS LIMITED

NSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

SMIT Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) principally engage in
the following activities:

- development and sales of conditional access
modules (“CAM") that enable secure distribution
and delivery of digital content to television;

- research, development and sales of smart
sensing-oriented products and solution; and

- other businesses focusing on integrated circuit
("1C") solutions and new energy sector.

The Company is a limited liability company incorporated
and domiciled in the Cayman lIslands. The address of
its registered office in the Cayman Islands is Maples
Corporate Services Limited, PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
registered office in the People’s Republic of China
(“PRC") is 22F, Guoshi Building, No. 1801, Sha He Xi
Avenue, Nanshan, Shenzhen, PRC.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial
information is presented in United States dollars
("USD"), unless otherwise stated.

This condensed consolidated interim financial
information has not been audited.
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LTFEENFEVBRRAEE B ETRERRRE
HERERAMNBBMERVEHMEHRMNMG - RARE
ETAFtTA=tT - RLFENFENBER
BEMEFBER  UREATXAEREBEE_FT X
FtA=T—ALEMBRFERERERNOLETER -

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June 2026
has been prepared in accordance with Hong Kong
Accounting Standards (“HKAS"”) 34 “Interim Financial
Reporting”.

The condensed consolidated interim financial
information does not include all the notes of the type
normally included in the annual financial statements.
Accordingly, this condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year ended
31 December 2025, which have been prepared in
accordance with HKFRS Accounting Standards, and any
public announcements made by the Company during
the interim reporting period.

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 December 2025, except for the estimation of
income tax using the tax rate that would be applicable
to expected total annual earnings, accounting policies
not described in the annual financial statements for
the year ended 31 December 2025, and the adoption
of amended standards effective for the financial year
ending 31 December 2026 as described below.

FRHAER INTERIM REPORT 2026 EIf# iR MR AR SMIT HOLDINGS LIMITED 3 5



2 mBEEERSTHE@®)

36

21 AEERMANRBEINNETARFEHR

i3

UNTRBELAUNETARFERER_—FT X
F-A-BRzERENESTHREAEEE
Mo BEYEEAEE AR BMRREEE
MERTZE -

BEMBREENBRRETE (BTEX) SRIALNERHE
BAUBASEARRRETR (BTR) HERGERENANLRH

ERME BEMHASERGTEN L E
EdE-2nf

BRUHASENET FRMBREE MRBRTEELLE
flEes - BRGENRS  BR
SRR  BR G ERIR0H
REREENER (BT E)

FREASRE INTERIM REPORT 2026 Ef% i BB FRAR SMIT HOLDINGS LIMITED

INTERIM FINANCIAL INFORMATION

2 BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

2.1

Amendments to existing standards and
annual improvements adopted by the
Group

The following amendments to existing standards
and annual improvements are effective to the
Group for accounting periods beginning on or
after 1 January 2026 but did not result in any
significant impact on the results and financial
position of the Group.

Amendments to HKFRS 9 Classification and Measurement
and HKFRS 7 of Financial Instruments
Amendments to HKFRS 9 Contracts Referencing
and HKFRS 7 Nature-dependent Electricity

Annual Improvements Annual Improvements to HKFRS
Accounting Standards -
Volume 11

Disclosures about Uncertainties

in the Financial Statements

Amendments to HKFRS 7,
HKFRS 18, HKAS 1, HKAS
8, HKAS 36 and HKAS 37
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2

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINA

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

2.2 New standards, amendments to existing

standards and interpretation not yet
adopted by the Group

Certain new standards, amendments to existing
standards and interpretations have been published
that are not mandatory for 31 December 2026
reporting periods and have not been early
adopted by the Group.

RToRSH 2%
HRNETEEEN
Effective for
accounting

year beginning

on or after

BAMBREERE 185
HKFRS 18

BREMBREENE1REREEM TR FARR

A AERFE195% (BFTAN)
HKFRS 19 and amendment to HKFRS 19
BERGETERE215 (BETA)
Amendment to HKAS 21
BEREESHR (BFIA)

Amendment to Hong Kong Interpretation 5

HBRRNENREE (MRBBETENE1R)

Presentation and Disclosure in Financial Statements
(replaces HKAS 1)

AEAEMBAR : HKE

Subsidiaries without Public Accountability: Disclosures

RERRUBERRENEE

Translation to a Hyperinflationary Presentation Currency

ABREROZI - ERAHHFRERERGETNERE
bR

Presentation of Financial Statements — Classification of

—F_t¥-A—H
1 January 2027

“E-+%—Af—H

1 January 2027

e o
1 January 2027
e o

1 January 2027

term loans with repayment on demand clauses

BREMBRELNFI0RRELGHE REFHABERFK

A% 285% (185 48)
Amendments to HKFRS 10 and HKAS 28

=

Sale or Contribution of Assets between an Investor and

LRZEMNEELEIIE

BT

To be determined

its Associate or Joint Venture

EREEEANGEZEN RBEEMEFTAR
URRENFE WEIBRTESLHAKE
MEERERMBERAELEARE -

Management is in the process of making
an assessment on the impact of these new
standards, amendments to existing standards and
interpretation and is not yet in a position to state
whether they will have a significant impact on
the Group’s results of operations and financial
position.
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3.1

3.2

3.3

AEBENEBAZZBYBRR  mHRER (2
EINER B RRERERAFENERER) «F
RRR ;TS E SRR

BRGATHMBEN L BRI FEMBRE
ENMAEMERREEEMLIE BASR
AEER-_ZF_AFt-_A=1t—HNFEY
R — GBI -

RBREREBRKE FRELEEE -

RBE TR

HERAL  SREABENSHRURASR
WHEB AL -

BEXER

HEEHBAE - BTHFAAREARE K
SEARGARRN TRROKRS  RAKRRE
BEARBITHBRN -RBEE_FT-_A"EXA
=+tRLEXNEASRRE YEAEEEANER
BOR S 2 E L (E R E -
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3

NSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT

3.1

3.2

3.3

Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow and fair value interest
rate risk), credit risk, and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 December 2025.

There have been no changes in risk management
policies since year end.

Liquidity risk

Compared to year end, there was no material
change in the contractual undiscounted cash out
flows for financial liabilities.

Capital management

The Group manages its capital structure and
makes adjustments to it in light of changes
in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the
dividend payment to shareholders, return capital
to shareholders or issue new shares. No changes
were made in the objectives, policies or processes
for managing capital during the six months ended
30 June 2026.




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FI

FINANCIAL RISK MANAGEMENT
(Continued)

3 MERBREREs 3

3.4 Fair value estimation

34 AT(EEH

AEBRBTREE (BREE S REMEBKFIR -
XRFERIOTERALRERRACEEY) LRd
CRAB(EREZENKIA B ERREM
e 5RIR - ME R B RRITER) M RREE S
REREEMEEAFEASE  ENHER R
TEARHEAEMNREAEARERURRS
MEMFTHAFERS -

() 2AFEEH

TROMAGEETTER A FESRZ 2R
TH - PRIFHESEWT :

s HREEXRBEEEEMSIHRE
(REHE) (B1R) -

o FIBRMERERBENMMINZBASE
BB ABBEREEXABAAR
B (BIER) kBE (BUREER)
BREH (F28) -

e UWHNABEMSABRRECE
ELREHABE AITABEEHA
2g) (F3M) -

The carrying values of the Group’s current
financial assets, including trade and other
receivables, restricted bank deposits and cash and
cash equivalents, and current financial liabilities,
including trade payables, accruals and other
payables, lease liabilities and bank borrowings
approximate their fair values due to their short
maturities. The carrying amounts of non-current
deposits, bank borrowings and lease liabilities
approximate their fair values which are estimated
based on the discounted cash flows.

(a) Fair value hierarchy

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels have
been defined as follows:

° Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

o Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from prices)
(level 2).

o Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).
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TEREIAEBZEMEERAE i
R-EBE - RNEANA=ZTARER-_Z_AHF
+—A=+—HBZAFEHE

3

MR=ZF=XENXHA Asat30June 2026

=+ H (RLFEF)  (unaudited)
BE Assets
EIBIBFLAFE  Financial assets at fair
AR @MEE value through profit

or loss

M=-ZZ-RE+=H Asat31December
=+—H (BF5) 2025 (audited)

BE Assets
BBIBIEAFE  Financial assets at fair
AR EE value through profit

or loss

FINAN

IM FINANCIAL INFORMATION

CIAL RISK MANAGEMENT

(Continued)

3.4 Fair value estimation (Continued)

(a)

Fair value hierarchy (Continued)

The following table presents the Group's
financial assets and liabilities that are
measured at fair value at 30 June 2026 and
31 December 2025.

- 37,755,908

37,755,908

HIRE 1R F2MEFIF A EEE -

HABETEMERBES -

R HIERE INTERIM REPORT 2026 BIfRIZRAE MR AT SMIT HOLDINGS LIMITED

There were no transfers between Levels 1, 2
and 3 during the period.

There were no other changes in valuation
techniques during the period.
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3 MERBREREs

3.4 DV EME (&)

(b)

EREATTBEEZGABENAFETE
(5834%)

TREVNNERITARBE_Z_"FL
—E-RFXRNA=THIEAEANES !

FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)

(b)

Fair value measurements using
significant unobservable inputs (Level 3)

The following table presents the changes in
level 3 instruments for the six months ended
30 June 2026 and 2025:

REGE
Unaudited
EBERRATE
AEHEREE
Financial

assets at fair
value through
profit or loss

ESA

usD

RZZE-AF—A—BET&ER Opening balance at 1 January 2025 14,663,698

el Disposal (228,059)
RERERE W am &R ERAEE Loss recognized in condensed consolidated income

statement (2,799,000)

ERHhEES Currency translation difference 44,297

RZB-REANA=ZTHNPRES Closing balance at 30 June 2025 11,680,936

RZZBZRF— A —BMET&E# Opening balance at 1 January 2026 37,755,908

=5 Disposal (233,121)
RERELRE NG R RN EE Loss recognized in condensed consolidated income

statement (1,705,008)

EBnEEm Currency translation difference 1,167,737

RZBZARERNAZTHHNHARER Closing balance at 30 June 2026 36,985,516

REBE-_Z - ER_ZE_RAFA=1+H
LE7S{E A B RS RBAR & Wias R FER A S 1R 4858
F o TESBEEBERNRERRATEZEE
EMARNAREIE IR EE -

Of the total losses recognized in the
condensed consolidated income statement
during the six months ended 30 June 2026
and 2025, all amounts are attributable to
the change in unrealised losses relating to
those assets held at the end of the reporting
period.
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(b) ERAEAFTITBEGABBNAFETE
(5834%) (&)

TREAEHEBNEIRAFEFAENS
ARTABEBAZIBHE(LER

ki)

Description

NSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)

(b) Fair value measurements using
significant unobservable inputs (Level 3)
(Continued)

The following table summarises the
quantitative information about the
significant unobservable inputs used in level

3 fair value measurements:

RZZBZXREF
ANA=+H
ZA¥E
Fair value at
30 June 2026

BT %

Valuation technique

T
UsD
JE EmE % (FiFF9()) KR & R E (i EEa)
Unlisted fund (Note 9(a)) 455,376  Adjusted net asset value (Note (i)
BB ORYD AR A (T L) (MEE9(b) KRR & EFE ()
Mainsweb Technology (Shenzhen) Company — Adjusted net asset value (Note (i)
Limited (“Mainsweb”) (Note 9(b))
BEMBR(EP) ARAR ([SMA1) AR E EFE (M)
(BFFEE9())
Xiamen Microplus Information Technologies — Adjusted net asset value (Note (i))
Limited (“ijiwei.com”) (Note 9(f))
IBOXPAY International Inc. ([ & F X {5 ]) BEIRIR € 2 (K =EGi)
(Kt 3E9(d))
IBOXPAY International Inc. (Note 9(d)) 538,000 Discounted cash flow (Note (ii))
TATRRHRAER AR (1742 1) (HH3E9(e)) BT I b A Bl (B i)
X-Times Design Automation Co. Ltd (Note 9(e)) 9,286,077 Market comparable companies
approach (Note (iii))
EEBRERMRNAERAR ([REAS EE] SERAAELRRATR S (FiaE(v)
(HF5£9(a))
S2C Limited (“S2C Shanghai”) (Note 9(g)) 26,706,063 Reference to comparable recent arm'’s
length transaction (Note (iv))
36,985,516
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3 MERBREREs

3.4

DFEMGE ()

(b) EREAFTITBEGABBNAFETE
(5834%) (&)
P &E

(ii)

(iii)

(iv)

AEERE RBREHR HEEEFER
FEMESREBERIELMRAFSFNATE
HBE -

FEERR RENATEEBBRERER
BEAEE TETAEREAREAR
BAIBAR £15% ~ amE A FHEER1%R
BB RER3I% o HIRETHI% @ BRHR
&5 18 1 R > #933,0003 7T © R 7 AT AR IR K
= AR FEBEREHREBRERS - #HiK
BEAFERETHREI%  BHIREIEKE
BN#20,000%7C - WEmEAFHERBS -
AR FERSRRTEEBERE -

AEERHA A LKA R TIHAETEZE
BRZZE-R"FEANA=THENATFE - A&
LR AR MEERETSESY - LEETE
EEME2HEERKRECERIKAABEER
BERANSHE -

RER-ZB-A"EARNA=TENATERE
EART LR A T R 5 fikat o

3 FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)

(b) Fair value measurements using
significant unobservable inputs (Level 3)
(Continued)

Note:

(i) The Group has determined that the reported
net asset value approximates the fair value of
the unlisted fund investment and the unlisted
equity security at the end of the reporting
period.

(ii) The Group has determined the fair value
of the investment using discounted cash
flow model with the major unobservable
inputs being pre-tax discount rate of 15%,
compound annual growth rate in revenue
of 1% and terminal growth rate of 3%. If
the discount rate shifted downward by 1%,
the post-tax loss would be approximately
USD33,000 lower. The higher the pre-tax
discount rate, the lower the fair value and the
higher post-tax loss. If the compound annual
growth rate in revenue shifted downward by
1%, the post-tax loss would be approximately
USD20,000 higher. The higher the compound
annual growth rate in revenue, the higher the
fair value and the lower post-tax loss.

(i) The Group has determined the fair value of
the investment as at 30 June 2026 using
market comparable companies approach.
Price-to-sales ratio of comparable companies
are used as market multiple, it represents the
amount used when the entity has determined
that market participants would use such
multiples when pricing the investment.

(iv) Fair value of the investment as at 30 June

2026 was estimated using comparable recent
arm'’s length transactions.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December
2025.

SEGMENT INFORMATION

Management has determined the operating segments
based on the information reviewed by the chief
operating decision-maker (“CODM") that are used to
make strategic decisions. The CODM is identified as the
Executive Directors of the Company.

During the six months ended 30 June 2026, the CODM
(i) assessed the performance of the Group by reviewing
the results of four reportable segments (CAM, intelligent
sense, investments and other businesses), and (ii)
assessed the performance of the operating segments
based on a measure of segment results, including
adjusted loss before tax of the relevant operating
segments.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SEGMENT INFORMATION (Continued)

Management has identified the following four reportable
segments based on the Group'’s business model:

CAM - development and sales of security products
(CAM) that enable secure distribution and delivery of
digital content to television.

Intelligent sense — research, development and sales of
smart sensing-oriented products and solution.

Investments — equity investments classified as associates,
joint ventures and financial assets measured at fair
value.

Other businesses — business activities focusing on IC
solutions and new energy sectors.

The CODM reviews the performance of the Group on a
regular basis and reviews the Group’s internal reporting
in order to assess performance and allocate resources.
The CODM assesses the performance of the operating
segments based on a measure of segment results,
including adjusted profit/(loss) of the relevant operating
segments. Expenses, where appropriate, are allocated
to operating segments with reference to revenue
contributions of respective segments. Finance income,
finance costs and unallocated income and expenses are
not included in the result for each operating segment
that is reviewed by the Group’s CODM.

Segment assets consist primarily of goodwill, investments
accounted for using the equity method, financial assets
at fair value through profit or loss, inventories, and
trade and other receivables, prepayments and restricted
bank deposits but exclude deferred income tax assets,
property, plant and equipment, other intangible assets,
right-of-use assets, income tax recoverable, cash and
cash equivalents and corporate and unallocated assets.

Information relating to segment liabilities is not disclosed
as such information is not regularly reported to the
CODM.

Other information provided to the CODM is measured
in a manner consistent with that as adopted for the
condensed consolidated interim financial information
contained herein.
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5 SEGMENT INFORMATION (Continued)

REF EERA RE Hitn X
Intelligent Other

CAM sense  Investments businesses Total

=T E I E E E

usb usb usb usb usb

BE-ZE-AEXRA=1H

For the six months ended

IERER (REEES) 30 June 2026 (unaudited)
k= e Segment revenue

IhER I ER External revenue
W T R B e Timing of revenue recognition

ERX R

At a point in time

DEEE

Segment results

BE-Z-RFXA=tH

For the six months ended

AR (RSEE) 30 June 2025 (unaudited)

k= e Segment revenue

FIE External revenue 5,636,219 1,399,885 - 29,005 7,065,109
W TR B e Timing of revenue recognition

X KRR At a point in time 5,636,219 1,399,885 - 29,005 7,065,109
D ELE Segment results 1,503,858 (1,160,805)  (12,975,570) (566,908)  (13,199,425)

RZBZAEXA=1H
(REBEF)
NHEE

At 30 June 2026
(unaudited)
Segment assets

R-B2-5f+-A=1+-H
(REsT)
NHEE

At 31 December 2025
(audited)
Segment assets

10,476,081

5,670,055 98,588,791 221,638 114,956,565
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5 SEGMENT INFORMATION (Continued)

A reconciliation of reportable segment results to loss
before income tax is provided as follows:

RQET
Unaudited
BZEUTHHIEAEAR
Six months ended
~NA=1H
—E-hHEF
30 June
2025
%L
usb

RS D EREA
RERARDERAS - FE

Reportable segment results

(13,199,425)
Corporate and unallocated expenses, net

(2,826,144)
& WA Finance income 245,828
EE= N Finance costs (32,070)
B P45 %5 Al 5 48 Loss before income tax

(15,811,811)
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5 oHER = 5 SEGMENT INFORMATION (Continued)
A REDPEEHMBEEMNEENT : Reportable segment assets are reconciled to total assets
as follows:

'R

Audited

t+t=ZA=t+—H

—TE-hHF

As at

31 December

2025

e

usD

ARESHEE Reportable segment assets 114,956,565

RIEFTSHREE Deferred income tax assets 1,094,463

Y WE KRB Property, plant and equipment 2,186,660

HMmpEE Other intangible assets 14,817,461

FREEE Right-of-use assets 1,779,957

HeRIRESEEY Cash and cash equivalents 19,017,574

RAIRKDELEE Corporate and unallocated assets 951,922

BEEFEMBRRRNEEE  Total assets per condensed consolidated
statement of financial position 154,804,602
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NOTES TO THE CONDENSED CON

6 Hia(FEE) 'WE  FEREMKA 6 OTHER (LOSSES)/GAINS, NET AND
OTHER INCOME

RIEET
Unaudited
BZEUTHHIEAEAR
Six months ended
NA=1H
ZEThHF
30 June
2025
ESTT
UsD
Hib (518) Mz F8 Other (losses)/gains, net
- BN WEs (E18) - F58 — Exchange gains/(losses), net (28,761)
- FERBREATFEARDN — Fair value losses on financial assets at fair
EMEENAFEESRE value through profit or loss (2,799,000)
(2,827,761)
E A Other income
- BS# B — Government grants 2,050,200
- Hh — Others 14,847
2,065,047
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ERIM FINANCIAL INFORMATION

GOODWILL, PROPERTY, PLANT AND

FEE EQUIPMENT AND OTHER INTANGIBLE
ASSETS
REEF
Unaudited
M KE Hit
EmE kB BREE
Property, Other
plant and intangible
Goodwill equipment assets
T =T T
usD UsbD UsD
BE-Z-HF Six months ended 30 June 2025
ANA=tHLEAREA
AR EFE Opening net book amount 5,972,151 2,468,361 17,530,277
NE Additions = 517,026 -
s Disposals = (6,187) =
e R eH (BisE15) Depreciation and amortization
(Note 15) - (567,158) (1,526,498)
EMME =R Currency translation differences 24,861 8,580 66,687
HARIREDFE Closing net book amount 5,997,012 2,420,622 16,070,466
BE-Z-XKF Six months ended 30 June 2026
AA=THIEREAR
BAYIERE S B Opening net book amount
NE Additions
HE Disposals
e RS (MIE15) Depreciation and amortization
(Note 15)
BEMmEER Currency translation differences
HRERMEFE Closing net book amount
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NOTES TO THE CONDENSED CQ

8 ESKEMEWRRERFENRE 8 TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS

KT

Audited

gl |

—T_hF

As at

31 December

2025

%L

UsD

BKRE=FHNESHEAE Trade receivables from third parties 5,225,494
el — MBS ATIME SHRIE  Trade receivable from an associate (Note 20(d))

(K &E20(d)) -
FEM — R BRI E 5 RIE Trade receivable from a related party

(B sE20(d)) (Note 20(d)) 834,533
B B S EBG IR E R Less: Provision for impairment of trade

receivables (1,510,365)
B 5 FEUGRIA — F 8 Trade receivables — net 4,549,662
BB =B Prepayments to third parties 858,357
B — R REE S I RIE Prepayment to a related party (Note 20(d))

(Ffi7E20(d)) 22,621
FE B 4 R R AFRIE (B 7£20(d))  Prepayment to an associate (Note 20(d)) 233,396
EWER Notes receivables 932,657
HEBBES LSESEKAE  Consideration receivable in relation to disposal

of interests in S2C Shanghai 27,152,594

F=F ke REMERGRIR Deposits and other receivables from third parties 508,528
BARsE 5 1R & R H b FE U GRIE Deposits and other receivables from related

(FFE20(d)) parties (Note 20(d)) 107,200

34,365,015

R IERNHAEL Less: Non-current portion (281,349)

BVERER 43 Current portion 34,083,666
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8 EBEZRNHMEWREBEBRFEMNRE® 8 TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS (Continued)

AREFEETRPHNEZRAEET A302180K 5% - & The Group'’s credit terms granted to customers generally
NEZHHNE S ERZENER ST - ranged from 30 to 180 days. An analysis of the trade
receivables by invoice date is as follows:

KERT

Audited
+=-F=+—H”
—E_R4F
As at

31 December
2025

E

usb

30K A Within 30 days
31E60K 31 to 60 days
61290 61 to 90 days
912180k 91 to 180 days
181E365K 181 to 365 days
365K LA Over 365 days

2,912,626
467,367
106,375
229,097
142,272

2,202,290

6,060,027
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NOTES TO THE CONDENSED CQ

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

9 ZEBESRAVTEARNEREE 9

KERT

Audited
+=—A=+—H
—ZE-RhF
As at

31 December
2025

%L

usD

FELETES (FfFE@)
I ETRRATE 7 (M D) ~ ()
(d) > (e) ~ (N &(g))

Unlisted fund (Note (a))
Unlisted equity securities
(Note (b), (c), (d), (e), (f) and (g))

484,808

37,271,100

37,755,908

Note:

(a) Investment in an unlisted fund

(@ RIFELMESHRE

RZTE—tFHA AEER—RIELTESRE
1,500,000 T - R—_TE-_~"ENA=1TH AFEA
455376% T (ZE-_RFE+-H=1+—H : 484,808%T)
BRAFESHEILA (HiE34) - BEZZT=_"F~A
=+ BIENEA - EBIBAFE29,432E TR B RES KER
PR (BE_Z-RFEANA=TRIENEA  BIREEET) -

In April 2017, the Group made an investment of
USD1,500,000 in an unlisted fund. As at 30 June 2026, the
fair value of USD455,376 (31 December 2025: USD484,808)
was within level 3 of the fair value hierarchy (Note 3.4).
During the six months ended 30 June 2026, a total loss of
USD29,432 (six months ended 30 June 2025: loss of USD
nil) is recognized in the condensed consolidated income
statement.
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L (B
RBUREGRINDBRAR (THEL]) MIRE
REZF—F AEEEEE L (—RAHEZEMRIZN

AR FBEPEREEE —UABREFTA)H8.89%
RiE-RZT=_RFAA=+H AFERTEL(ZF

“HAF+ZA=1t—R: TXT) BRAFESERFEIRA
(fffE3.4) BE_F_ARFR_F_AFAA=FTHL
NER  RFELEEE -

RAYEFTERRHRER AR ((EF])) WIRE

RZZE—N\FZ A AEBRBRRYEFHL3%HE -
ATRFEFMASL  EBRERBE ng‘ﬁﬁﬂ o
BT REBEETENBTEEELS REBEE=-S-_NF
TZA=t—HLFEE" $§%Eﬁixﬁé#\|1§]ﬂ'—ﬂ’ﬂ%%ﬁ§$ﬂ
T B AEBRENEEREBAREIZEET (B
B 455,980 7T ) B EIEFIIEFHIIRE HELRABER -
ZBEHENR T EXNA=1THA=MK -

TAIBOXPAY International Inc. ([& F 32 1) B3& &

m

ZE-NFAAR  AEEMFRTINREDRI% ©
RZZZRFEANA=1+H ' AFE538000EF T (ZE=H
F+ZHA=+—H :538,000%7) BAFEEREIR (R
MeE34) HE-_TE-_AER-_ZT_AFANA=THIX
BA AFELEEE-
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SED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

(b) Investment in Mainsweb Technology (Shenzhen) Company
Limited (“Mainsweb")

In 2017, the Group acquired 8.89% interest in Mainsweb, a
company incorporated in the PRC being principally engaged
in the operation of a one-stop cross-border e-commerce
platform in the PRC. As at 30 June 2026, the fair value
within level 3 of the fair value hierarchy (Note 3.4) was
USDNIl (31 December 2025: USDNil). There was no change
in fair value during the six months ended 30 June 2026 and
2025.

(0 Investment in StorArt Technology (Shenzhen) Co., Ltd
(“StorArt”)

In February 2018, the Group acquired 3% interest in StorArt,
a company incorporated in the PRC being principally engaged
in development of flash memory main controller integrated
circuits which are mainly supplied to the communications,
consumer electronics and data processing industries. During
the year ended 31 December 2024, the Group has entered
into an agreement with the founding shareholder of StorArt,
pursuant to which the Group agreed to sell its investment in
StorArt to the founding shareholder at a cash consideration
of RMB3.3 million (equivalent to USD455,980). The disposal
was completed by 30 June 2026.

(d) Investment in IBOXPAY International Inc. (“iBoxpay”)

The Group held less than 1% equity interest of iBoxpay
since June 2019. As at 30 June 2026, the fair value of
USD538,000 (31 December 2025: USD538,000) was within
level 3 of the fair value hierarchy (see Note 3.4). There was
no change in fair value during the six months ended 30 June
2026 and 2025.
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RETERRBERAR (THITLE D HIRE

AEBRETLE (—ERPBEFMAIHAR) ETR
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9 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

(e)

()}

Investment in X-Times Design Automation Co. Ltd
(“X-Times")

The Group's investment in X-Times, a company incorporated
in the PRC, was acquired in November 2020 at a total
consideration of RMB5,000,001 (equivalent to USD752,831).
X-Times is mainly engaged in the provision of IC design
services. During the years ended 31 December 2024 and
2023, X-Times entered into agreements with certain
independent corporate investors from the PRC who agreed
to subscribe for preferred share of X-Times. The equity
interest of the Group in X-Times was therefore diluted to
approximately 3.95% and 4.28% as at 31 December 2024
and 2023, respectively. As at 30 June 2026, the fair value
of USD9,286,077 (31 December 2025: USD10,621,831)
was within level 3 of the fair value hierarchy (see Note 3.4).
During the six months ended 30 June 2026, a total loss of
USD1,675,576 (six months ended 30 June 2025: loss of USD
nil) is recognized in the condensed consolidated income
statement.

Investment in Xiamen Microplus Information Technologies
Limited (“ijiwei.com”)

In April 2021, the Group acquired around 2% equity interest
of ijiwei.com at a total consideration of RMB10,000,000
(equivalent to USD1,546,264). ijiwei.com is primarily engaged
in the provision of IC consulting and advisory services. As at
30 June 2026, the fair value of USDNil (31 December 2025:
USDNIil) was within level 3 of the fair value hierarchy (see
Note 3.4). There was no change in fair value during the six
months ended 30 June 2026 and 2025.

Investment in S2C Limited (“S2C Shanghai”)

The Group’s 13.75% of the equity interest in S2C Shanghai
was recognised as a financial asset measured at fair value
through profit or loss in the consolidated financial statements
of the Group upon completion of the disposal of 16% of
its equity interest in S2C Shanghai in December 2025. As
at 30 June 2026, the fair value of USD26,706,063 was
within level 3 of the fair value hierarchy (31 December 2025:
USD25,878,148). There was no change in fair value during
the six months ended 30 June 2026.
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ERIM FINANCIAL INFORMATION

10 BAERKRGEE 10 SHARE CAPITAL AND SHARE

PREMIUM

REEES

Unaudited
ZTEREE EEREE B3 RE

Number of  Nominal value
ordinary of ordinary Share
shares shares premium
ET ET
usb usb
JERE Authorised:

R-_ZT-_FAF—H—H " Ordinary share of USD0.00002 each
—ZT-RF,NA=+H - at1January 2025, 30 June 2025,
ZZE-RF—A—HK 1January 2026 and 30 June 2026
ZEZRFRNA=TH

SR E{E0.000023 LK)

TEAR 2,500,000,000 50,000 =
BEITRARE Issued and fully paid:
R=-ZBE-_HFE—H—H As at 1 January 2025 324,931,990 6,499 102,271,300
RZZ=RFNAIKN  Dividends relating to 2024 paid in

—EMFEERBERE June 2025 = = (416,579)
R-ZZE-_HFAXHA=1+H Asat30June 2025 324,931,990 6,499 101,854,721

R=—Z-XF—H—H Asat1January 2026
MZZT="EF/XAINM  Dividends relating to 2025 paid in
—E-AFHEERE June 2026

R-ZZFEZ-XEAXA=1H Asat30June 2026
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NOTES TO THE CONDENSED

11 ESENRIE 11 TRADE PAYABLES
R-ZE-—XNEANA=+H HBREQHNZEIENK As at 30 June 2026, the ageing analysis of trade
HEER DT : payables based on invoice date is as follows:

R

Audited

+=ZA=+—¢~

ZE-AhF

As at

31 December

2025

o

usD

30K AN Within 30 days 1,455,752

31290k 31 to 90 days 60,091

91E 180K 91 to 180 days 14,712

1812365K 181 to 365 days 47,997

365 KA Over 365 days 122,568

1,701,120

FERRRE INTERIM REPORT 2026 BIfR ¥R A FRAE SMIT HOLDINGS LIMITED 57



58

ERIM FINANCIAL INFORMATION

ACCRUALS AND OTHER PAYABLES
AND CONTRACT LIABILITY

KT
Audited
+=-A=+—AH
—T_AhF
As at
31 December
2025
%L
UsD
HEBRN EEEENE YIRS  Deposit received in connection with the disposal
of S2C Shanghai 6,022,814
HERTMMEBNEWKIZE  Deposit received in connection with the disposal
of Giga -
fEsHE B IR Accrued employee benefits expenses 1,734,102
FEGHRFETHEER B Accrued royalty fee 816,941
H e BiIE Other taxes payable 229,398
H b fE A — FE R B R R RIE Other payable to a related company (Note 20(d))

(K &E20(d)) 57,227
BB AN Provision for reinstatement cost 112,510
H A Others 922,765
FESHE A K H h FE - 5108 Accruals and other payables 9,895,757
R0 IERNERER Less: Non-current portion (112,510)
BNEAER 5 Current portion 9,783,247
aHAR Contract liabilities
Bt N Al A £ A & (BisE200d) Contract liabilities from associates (Note 20(d)) 198,288
F=HEHEE Contract liabilities from third parties 565,310

763,598
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NOTES TO THE CONDENSED CON

13

14

i FE WA 13 DEFERRED INCOME
LEET
Audited
T=H=F—E
=
As at
31 December
2025
E
UsD
B AT Y 47 B Deferred government grants 10,569,140
B FERNERER Less: Non-current portion (10,345,734)
BARER > Current portion 223,406
BELEWARBEEmEIARKS(E - The carrying amount of deferred income is denominated
in RMB.
RITERR 14 BANK BORROWINGS
gt
Audited
+=—A=+—8
—E-FRF
As at
31 December
2025
ES
UusD
ERE Non-current
RITER - ZAAER Bank loans, secured by corporate guarantee =
mE Current
RITER - XATER Bank loans, secured by corporate guarantee =
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HBITER® 14 BANK BORROWINGS (Continued)
R-ZE-—RENA=1TH FRBETEFNERER The effective annual interest rate of the PRC bank loan
RAEFF290% - ZERBARR—HHE Q24 as at 30 June 2026 was 2.90% per annum. It was
NAFELR © secured by the corporate guarantee of a subsidiary of
the Company.
AEEAFRAEFERNETERRENOT : The Group'’s available and undrawn bank loan facilities

were as follows:

KERT
Audited
+=A=+—H
—E-hEF
As at

31 December
2025

E 7

usD

AN RARIREA B & 4258 Total available and undrawn facilities 7,113,590
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15 BREEBEE X 15 EXPENSES BY NATURE
REGEG
Unaudited
BZUT AHLENEA
Six months ended
NAZ=TH
—ERF
30 June
2025
ET
UusD
ZERE < Auditors’ remuneration
—ZHIRTS — Audit services 158,015
— Iz RS — Non-audit services -
BERFEKAR Cost of inventories sold 1,820,174
EERNAZ (BREESHE) Employee benefit expenses
(including directors’ emoluments) 5,076,369
SXRERBRER IC testing fee 379,842
RAEEERER Expenses relating to short-term leases 194,714
FEREREEER Legal and professional fees 320,724
W - BENEREITE (M7E7)  Depreciation of property, plant and equipment
(Note 7) 567,158
FerEFERR Royalty expenses 503,507
EIR KBRS Travelling and entertainment expenses 209,400
FEAEEERE Depreciation of right-of-use assets 649,605
B 5 R IER (BB f5  (B[E)  Provision for/(reversal of) impairment of trade
receivables (68,575)
B 5 X AR Advertising costs 160,390
GFERERHE Provision for impairment of inventories 141,212
HabmpE e (MsE7) Amortisation of other intangible assets (Note 7) 1,526,498
= Other taxes 51,027
HEWE  BERREEER Loss on disposals of property, plant and
equipment 11,180
H Others 450,154
HEMRA « IR - 3585 K5 Total cost of sales, research and development
A —RERITHEAX RS expenses, selling and distribution expenses,
MEE2 CREER) general and administrative expenses and net
NEREY e JEIDER= kS (impairment losses)/reversal of impairment
losses on financial assets 12,151,394
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16 EARBSEARNKRE

62

(a)

(b)

EEBFREFRERERAA ([ L&FHRD

RZZE—NFRA FEENURSKREARE
5,590,0007¢ (#8574810,239% 1) & & L8/ M
HI34.94%M%#E - H it - NEB B BEIREES
BEATEN MEBBRECDEALASEHRE
NI

RZZ=Z—F+ A EEBERAETBILRE
HI VL XEWE BRERERLEBEREES
H A R #20,000,0007T (48 & 7 #93,129,0003%
L) RZTE=—F+AZTERZTRE A%
B E8E WA ER34.94% R4 227.95% °

RS A R A B (AR

R

RZZ=ZTF— A AEEEZFRIBRIE LR
BREECEBROE(BERER)FIFERZ
BiEWZE  BEERIRERBEHBAGTHE
A K #90,000,0007T (855 7012,997,328% 7T) ©
RZZEZTF-—AZRRZE  AEBRER
49 B B #E FR0.99% 12 £9.09% * M A KB B &
EREHMARARESE— - Al A5E B LR
HBROMWEERLE D  BEMANRA LK B
AREFENHL AR AEEBEREAFEA
ENeREERATEEREFEARSEAR
HIRE -
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INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD

(a)

(b)

Shanghai Qingge Digital Technology Co.,
Ltd. (“Shanghai Qingge”)

In May 2019, the Group invested in 34.94%
equity interest of Shanghai Qingge for a cash
consideration of RMB5,590,000 (equivalent to
UsSD810,239). As a consequence, the Group
gained significant influence over this investment
and the investment was classified as an associate
of the Group.

In October 2021, Shanghai Qingge entered
into a capital injection agreement with certain
independent investors who agreed to contribute
a total of RMB20,000,000 (equivalent to
approximately USD3,129,000) into Shanghai
Qingge. Upon the completion of the transaction
in October 2021, the Group’s equity interest in
Shanghai Qingge decreased from 34.94% to
27.95%.

Shenzhen Giga Design Automation Co.,
Ltd (“Giga")

In January 2020, the Group entered into a capital
injection agreement with Shenzhen Giga Hongtai
Hongxin Share Investment Fund Partnership
(Limited Partnership). According to the agreement,
SMIT Shenzhen agreed to contribute a total of
RMB90,000,000 (equivalent to USD12,997,328)
into Giga. Upon the completion of the transaction
in January 2020, the Group’s equity interest in
Giga increased from 0.99% to 9.09% and the
Group has appointed one out of five directors of
Giga. Consequently, the Group had significant
influence over Giga since then whereby Giga
became an associate of the Group and a transfer
to investments accounted for using the equity
method was made from financial assets at fair
value through profit or loss at its fair value on the
same day.
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(b)

(9]

RIBEHAARMBERAE (HBEHA]
(#&)

RZEBEZ—F+_A MEREREAMNERE
AR #15,251,1007T (18 & 71,887,761 L) 32
ARG - BB S B R R K AR ) AR
9.09%)% > %£8.98% °

RZZE_X"EWOA AR Z2EHBE QA RN
SE ORI AR A ([BEHORYI]) BH— R\
TEETLRBEERGZ B BHRIE
BRHERBEE MZEEEBRHERZEER
A7 .8125% I Bk #E ((E K= B NE %) -
#“IN S RE A ARY266,206,7907T (HE R
38,647,908%7T) c R_ZE_"F=A=+—8"
RIS MR EREREROEENHEA
BIEHEEBE -

RYBEHSRERERA T (TEHERER D

RZFBE-_—FhhA ARaAZ2EHNE QRN
S8 ORYD BRAA (TEHORYI]) REAARZE
BB ARIBEMOREEE T LIRESE kE
BERFRTARIIVUREEZEG R KRERERE
B ORI B BB U B R R R SR AR -
TEZFTANKREEER S BRUSRHE
HEMBEEZENB AR &K — BB S AR B MR
e RS FTEMKE + NGB R B RS EHH B# B
100% 5 V> Z=48.78% °
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INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD
(Continued)

(b)

(o)

FREAERE INTERIM REPORT 2026 B IZR AR AR SMIT HOLDINGS LIMITED

Shenzhen Giga Design Automation Co.,
Ltd (“Giga") (Continued)

In December 2022, two of the shareholders
paid up shares subscribed previously at a total
consideration of RMB15,251,100 (equivalent to
USD1,887,761), resulted in a decrease in the
Group's equity interest in Giga from 9.09% to
8.98%.

In April 2026, SMIT Group Limited (“SMIT
Shenzhen”), a wholly-owned subsidiary of the
Company and an independent investor entered
into an equity transfer agreement whereby
SMIT Shenzhen has conditionally agreed to sell,
and the investor has conditionally agreed to
purchase 7.8125% of the total registered capital
of the equity interest in Giga, at a total cash
consideration of RMB266,206,790 (equivalent
to USD38,647,908). The equity investment in
Giga was reclassified to assets held for sale at its
carrying amount as at 31 March 2026.

Shenzhen SMIT Xintech Co. Ltd. (“SMIT
Xintech”)

In September 2022, SMIT Group Limited (“SMIT
Shenzhen”), a wholly-owned subsidiary of the
Company, and SMIT Xintech, a wholly-owned
subsidiary of the Company, entered into an equity
transfer agreements with several independent
investors and employee shareholding platforms
which agreed to subscribe the non-paid up equity
interest in SMIT Xintech held by SMIT Shenzhen.
As at deemed disposal date in October 2022,
SMIT Xintech held two wholly-owned subsidiaries
and an associate, Shanghai Xinxin. Upon the
completion of the transaction, the Group's equity
interest in SMIT Xintech decreased from 100% to
48.78%.
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(©)

(d)

RIBEHEREBERAE (EHERKR]D

(%8)

RZZEZ=FA  BHEREEETEIRE
HI L EEWE  BREREREBEMERBEEE
& F AR #219,000,0007T (# & 7 %30,600,000
ETT) RGN T -=FNATKE KEH
B R B B 8 F148.78 % D E45.91% ©

RYIBRRERERESBEE (BRER)
(TBRREEE])

RZTZ—F— A AKE - RIS R MARAE
REEEBEHARAR ([BHEBEM]) - BEERR
N RFEKES|BESHRAA (BLE=FH)
FINAERGE NAEEKRIREERRKRE
ES BRAFEESHNEZEHEZEHELEA
MEMEXNDEIRARETAERERIEHE
BR% - RIBEESBRHHEGR  FIEEEARES
MF EE B e A ARKI100,000,0007T (185
M #4915,300,000E ) - EFRAEB L E AR
36,000,0007T (48 %5 7 #95,500,0003< 7T ) * 1435
ZTARFEECBENC) AEERERBRES
BATEN -
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INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD
(Continued)

(9

(d)

Shenzhen SMIT Xintech Co. Ltd. (“SMIT
Xintech”) (Continued)

In June 2023, SMIT Xintech entered into a capital
injection agreement with certain independent
investors who agreed to contribute a total of
RMB219,000,000 (equivalent to approximately
UsSD30,600,000) into SMIT Xintech. Upon the
completion of the transaction in June 2023, the
Group's equity interest in SMIT Xintech decreased
from 48.78% to 45.91%.

Shenzhen Hongtai Angel Share
Investment Fund Partnership (Limited
Partnership) (“Hongtai Angel Fund”)

In January 2021, the Group, Shenzhen Hongtai
Guowei Share Investment Management
Limited (“Hongtai Guowei”), Mr. Huang,
and Shenzhen Angel Investment Guide Fund
Limited, an independent third party, entered
into a partnership agreement in relation to the
establishment and management of Hongtai
Angel Fund. The primary objective of Hongtai
Angel Fund is to engage in angel investments in,
and provide management services to, start-up
companies operating in innovative technology
sectors. Pursuant to the terms of the partnership
agreement, the initial total capital contribution
by all partners to the Fund is RMB100 million
(equivalent to approximately USD15.3 million),
out of which RMB36 million (equivalent to
approximately USD5.5 million) is contributed by
the Group which accounted for 36% of equity
interests in Hongtai Angel Fund. The Group has
significant influence over this investment.
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(e)

(f)

Chipattern Limited ([ Chipattern])

RZZEZ—FWA AEEURSKEAR
#6,000,0007T (16 & 7924,015% 7T) I & R
Chipatternf15% R # o & & 2| AN & & 7] &
FChipatternEEEMBESEFMH—% ' B
ChipatternEE €M ABZRED RIBAEE R H
MERREEMNESBBEAAIEE  AEEY
Chipattern# A £ F#2 $ 42 - #Chipatterni® 5l 73
AEBENEEDE-

HE_Z-_A"FR-_ZF-_RAF~A=1+HLAX
BA HERSTZARNKERBEZ SN
T

ED INTERIM
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INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD
(Continued)

(e)

(f)

Chipattern Limited (“Chipattern”)

In April 2021, the Group invested in 15% equity
interest of Chipattern with a cash consideration
of RMB6,000,000 (equivalent to USD924,015).
Considered the facts that the Group has the ability
to appoint one out of two directors to the Board
of Directors of Chipattern and resolution of the
Board of Directors of Chipattern would need to
be passed by both the directors appointed by the
Group and the other shareholders, respectively,
the Group has joint control over Chipattern and
Chipattern was classified as a joint venture of the
Group.

The carrying amounts of the equity-accounted
investments have changed as follows for the
six months ended 30 June 2026 and 2025:

RGHEG
Unaudited
BEUTHEHIEAREA
Six months ended

NA=1H

—E-hHEF

30 June

2025

#T

(VAYD)

H3 ) Beginning of the period 78,851,662
7 88 Distribution (417)
DEFEE Share of net losses (10,176,570)

DEEREZEAERNILE  Share of translation differences of investments

P+ =5 accounted for using the equity method 18,716
BEBREEE Currency translation difference 167,531
B8 Reclassification =
HR End of the period 68,860,922

FERRRE INTERIM REPORT 2026 BIfR ¥R A FRAE SMIT HOLDINGS LIMITED

65



17

66

Frig®t (%) HR

AREEBRFBEKZHETHERR REEARE D5
EESTREBEEENBEKEART ANMEEMSHER
EREHRMEE ZE BRI ERZA15%H AR
EEMESHR(TEEMESH) BEERE (SR
BEHEX]) BE_Z_AFEK_TE-_AF~A=1+
HIEAEA ZEERBNERT RNERCEMER
EE15% ©

HEZ-X"ERZT-_RAEA=+HIE~ER -
B AR BR B i 51 B AR B R R 3R 16.5% M Bl R EHR B B
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INCOME TAX (EXPENSES)/CREDIT

Certain subsidiaries and associates of the Group
established in the PRC have respectively obtained from
the respective in-charge tax authorities as a High/
New Technology Enterprises as defined under the New
Enterprise Income Tax Law. Such entities are entitled to
a reduced preferential enterprise income tax (“EIT") rate
at 15% (“HNTE Preferential Tax Rate”). An EIT tax rate
at 15% was applied to the assessable profit of these
entities for the six months ended 30 June 2026 and
2025.

For the six months ended 30 June 2026 and 2025,
Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profit for the
period. Taxation on overseas profits has been calculated
on the estimated assessable profits for the period at the
applicable rates of taxation prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

The amount of income tax (expensed)/credited to the
condensed consolidated income statement is as follows:

REEHES
Unaudited
BEUTHBIEAEAR
Six months ended
NA=+H
—T-hHEF
30 June
2025
Es
usD
RIEFTISHL Deferred income tax
—ARFE — Current year 13,698
e (X)) % Income tax (expenses)/credit 13,698
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BE_Z-_AFt+-A=1+—HILFEMNKE4L14,364
ETL(ZE-_RF :416580FE L) ER B NE N
A At

EFETRERBE T AEAAZTALEAEA
ERETRHRE (BE_E_REAASHAIEA
@A :2) -
BRER

BERERABERRARAEE ARGAKBEEREAL
B ItE I BT H

18 DIVIDEND

19

A dividend of USD414,364 that relates to the year
of 31 December 2025 was paid in June 2026 (2025:
UsD416,580).

The Board of Directors does not recommend any interim
dividend for the six months ended 30 June 2026 (six
months ended 30 June 2025: Nil).

LOSS PER SHARE

Basic loss per share is calculated by dividing the loss of
the Group attributable to owners of the Company by
the weighted average number of ordinary shares:

REEFES
Unaudited
BZUUTAMIEANEA
Six months ended
~NA=1H
—T_RhF
30 June
2025
E
UsD
NAREA ARIMGEE(EL)  Loss attributable to owners of the Company
(USD) (15,697,825)
B BT E B MAE T 8 Weighted average number of ordinary shares
in issue 324,931,990
FRREREE (ET) Basic loss per share (USD) (0.05)
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BE_Z-_A"FF_ZT_AFNA=Z+HILHH K
SETEERTBENEEAEENEN LB -
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19 LOSS PER SHARE (Continued)

Diluted loss per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all potential dilutive
ordinary shares. For the share options, the number
of shares that would have been issued assuming the
exercise of the share options less the number of shares
that could have been issued at fair value (determined
as the average market price per share for the respective
period) for the same total proceeds is the number of
shares issued for no consideration. The resulting number
of shares issued for no consideration is included in the
weighted average number of ordinary shares as the
denominator for calculating diluted loss per share.

For the period ended 30 June 2026 and 2025, the
Group had no potentially dilutive ordinary shares in
issue.
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M— B N ERAREEN S — TS T8
BREERRITEEARE MBS RELHHEY -
EHAEHEARERTENS T MG HEEB T -

(a) HRUESHHSKATHUKEEREMTE S SHH
BEN EFZERE TIHEARARANRBEZ
EoRNER_E_AFANA=THIEANEAH
AEBEFER S REHROEE S

20 RELATED PARTY BALANCES AND

TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence.

(a) Save as disclosed elsewhere in these condensed
consolidated interim financial information, the
directors are of the view that the following
individuals and companies were related parties
that had transactions or balances with the Group
during the six months ended 30 June 2026 and
2025:

HASBEHNEE
Relationship with the Group

BHAKE/ AR TEXR

Name of the related parties Principal activities
HERLE NiEH

Mr. Kwan, Allan Chung-yuen N/A

BEE @R

Mr. Cai Jing N/A

=P TER

Mr. Huang N/A

BRant TR

Ms. Chen Ying N/A

SEEARE(RBAFMAZERE) TER
Mr. Jin Yufeng (resigned on 2 April 2026) N/A
HRREL NER
Mr. Woo Kar Tung, Raymond N/A
REfEE RS FNAZREE) TER
Mr. Zhang Junjie (resigned on 2 April 2026)  N/A

REL L NiEA
Ms. Zhang Min N/A
BEELEE (RZEZ\FNA-AEZA) TER
Mr. Jiang Chungian (appointed on N/A

2 April 2026)

AYEXREMBNERRE (BXF]) BEELRREZBBECHRRTR

Shenzhen Smart Device Technology
Co., Ltd.("ShiMeta")

Intelligent Terminals and Scenario Digital
Intelligence Solutions

RAREMTESR

Non-executive director of the Company

KAAREMTESR

Non-executive director of the Company

RARRTESR  ERHTERERRR

Executive director, the CEQ and controlling
shareholder of the Company

ARRBTEE R EHEIRH

Executive director and the executive vice
president of the Company

BUES

Independent Director

BUES

Independent Director

BUES

Independent Director

BUES

Independent Director

BUEE

Independent Director

RARBTES  ARHNTERERRR
BEARNREERERA

Executive director, the CEO and controlling
shareholder of the Company being the
ultimate beneficial owner of this company
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20 BB L ERERS @)

(a)

70

Rt EMBAGRET RV EEREMIE D ZHIRK
BEIN BEBRE THEARARAEREEZZ
EoARER_E_RAFAAZTHIEAEAR
L (#)

REBFER 5 HAERRH B

BRARE/ £8

Name of the related parties

20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(a)

Save as disclosed elsewhere in these condensed
consolidated interim financial information, the
directors are of the view that the following
individuals and companies were related parties

that had transactions or balances with the Group
during the six months ended 30 June 2026 and
2025: (Continued)

FEXHK

Principal activities

HEAKEHEE
Relationship with the Group

RIEFERERIRERERNERD
A ((RNEFER])

Shenzhen Digital TV National
Engineering Laboratory Co., Ltd.
(“Shenzhen Digital TV")

RYEE AR ERAR ([RERA )

Polaris-Labs Shenzhen Co., Ltd.
("Polaris-Labs")

i

AYEEEEERAR ((HEERE])

\

Shenzhen Guoshi Intelligent Co., Ltd.
("Guoshi Intelligent”)

aFuf

iBoxpay

AEFEEMBRBERRE

Shenzhen iBOXPAY Information
Technology Co., Ltd.

AREEFARAR ([2E1))

Shenzhen Jianchuang Electronics
Co., Ltd. (“Jianchuang”)

LBBER
Shanghai Qingge

ik iy
SMIT Xinxin

UFERNBEERNRE LERHE

Research, development, production and sales of
products related to digital TV

RUEBFERRARRBERS

Provision of testing and certification services for
digital TV

REREEEERNNE LERHE

Research, development, production and sales of
products related to Healthcare Sector

REER

Investment holding

BB RBHER

Mobile payment service provider

MERHE_RERBLIRREE

Research and development and sales of intelligent
thin film transistor instrument for two-wheeled
vehicles

BRFIEERORERHAE

Research and development and sales of smart door
lock chip

FBEOME LR

Research and development and services of EDA

FHI¥RES INTERIM REPORT 2026 Bl 1% BRAFR AR SMIT HOLDINGS LIMITED

RRARRTES  ERHTERERRR
RERRAREEHERA

Executive director, the CEO and controlling
shareholder of the Company being the
ultimate beneficial owner of this company

RARRTES  ERHITERERRR
REARAREERERA

Executive director, the CEO and controlling
shareholder of the Company being the
ultimate beneficial owner of this company

AARMOES  BRATE RERKRER
RANRREERERA

Executive director, the CEO and controlling
shareholder of the Company being the
ultimate beneficial owner of this company

ARAMOTES  BRATE RERKRE
EERLARESR

Executive director, the CEQ and controlling
shareholder of the Company being the
director of this company

ARAMOTES  BRATE RERRE
RINAES

Executive director, the CEQ and controlling
shareholder of the Company being the
director of this company

ARABOTES  BRATE RERRE
HANRAEBEATEN

Executive director, the CEO and controlling
shareholder of the Company has
significant influence over this company

NG|

Associate

kNG

Associate



NOTES TO THE CONDENSED CQ

20 B ERRRS (@) 20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)
(b) BRI S (b) Transactions with related parties
BRIt EHEESSPHHBEEREMIS 2 H Save as disclosed elsewhere in these condensed
BEI NREFBEBBHTETUTRS consolidated interim financial information, the

following transactions were undertaken by the
Group with related parties:

REES
Unaudited
BZUTAMIEANEA
Six months ended
~NA=1H
—T_AhF
30 June
2025
E
UsD
EZRNBFERNMERMA  Operating lease payments and the costs
LEHENFEBAEZFHAR and fees relating to air-conditioning and
AHEXHKARER public utilities in respect of properties
of Shenzhen Digital TV 336,217
REERAEERERER Sales of CAM products to Polaris-Labs 6,524
1A B R S IR EEDARR 75 Provision of EDA service to SMIT Xinxin -
HE THRERKGR Em Sales of chip products to ShiMeta =
5 S T B E 2 e 0 A5 B X AT Sales of smart sensing-oriented products
&) EE o to Guoshi Intelligent =
ZERXGTREBIHEERTERIGTET These transactions are made under terms mutually

agreed by the relevant parties.
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20 BB ERERS @) 20 RELATED PARTY BALANCES AND

TRANSACTIONS (Continued)
() EEEEEHIN () Key management compensation
TEEEEBOREANTRIENTTES - 2T E Key management includes directors (executive
NETESEENES RESFM =0T : and non-executive). The compensation paid or

payable to key management for employee services
is shown below:

RISEET
Unaudited
BEUTHBIEAEA
Six months ended
NAZ=1H
—ET-hHEF
30 June
2025
e
(VAYD)
EXFe  EZMREWET Basic salaries, allowances and benefits
in kind 412,048
RIKEF — FEHREE Retirement benefit — defined
contribution plan 4,615
416,661
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20 BAEMAERER S ©® 20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(d) HEHEELIK—EEZ2ATZEE S &R (d) Non-trade balances with related parties
and an associate

BT

Audited

+=-FA=+—H”

—E-RF

As at

31 December

2025

gz e

Note UsD
Bl — 2@ A HE S  Trade receivable from a related party (i)

8 (F3E8) (Note 8) 834,533
FEUr—RIB % AR E 5 Trade receivable from an associate (vii)

A (f1EE8) (Note 8) _
A — & REEE T X 9384 Deposits to a related party (Note 8) (i)

(Bt3E8) 107,200
FE It — & R B 5 2RE Prepayment to a related party (Note 8) (iii)

(P¥5E8) 22,621
TETHE & A R RIAR Prepayment to an associate (Note 8) (iv)

(P7E8) 233,396
et — & A B 5 k08 Payable to a related party (Note 12) (v)

(PMH5E12) 57,227
R EBEMSSRRA A AaE Contract liabilities from SMIT Xinxin (vi)

(Bi=E12) (Note 12) 198,288
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(d)

HEBLN-EMERRZEE S EH(E)

(i)

(iii)

(iv)

(v)

(vi)

(vii)
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A FEEERERNZAELHOBERS - AR
& B0 B8 - xR IE A EIKE - 28R
IAARMEHE -

ZEBEEARINETEEIMNOAKRE B
ARBE RS AEER 28 YRANE
ST ANEABKIERARE -

ZHRBERARBFEEZNOBESEMRK - LA
REEE -

R IRHE A R R TR B9 R AR ER S RO
ZHRBERKREF TFTRYIEFEROEEMAZ - UA
RE:E -

Z R E DRI IS KK B RRTT RE MM
AN Z FIR -

%N IETE FE W A RIS E R B ARR T RE

A
B2 .

NTERIM FINANCIAL INFORMATION

20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(d)

Non-trade balances with related parties

and an associate (Continued)

Note:

(0]

(ii)

(iii)

(iv)

()

(vi)

(vii)

The receivable arise mainly from sales transaction to
Jianchuang and are due on 90 days after the date of
sales. The receivables are unsecured in nature, bear
no interest and denominated in RMB.

The amount represented the rental deposit to
Shenzhen Digital TV and was denominated in RMB.
The deposit is unsecured, non-interest bearing and
refundable upon termination of the lease in 36
months.

The amount represents rental prepayment made to
Shenzhen Digital TV denominated in RMB.

The amount represents prepayment to associates for
the purchase of raw materials.

The amount represents the accrued rental expenses
to Shenzhen Digital TV denominated in RMB.

The amount represents prepayment from associates
for the sales of IC Solution products.

The amount represents receivable from associates for
the sales of IC Solution products.



NOTES TO THE CONDENSED CONSOLID

20 BB AERRRS &)

(e)

R—EBBBEHNRE

Bt EFBRALRE
BERARR—MAELENREN
BB T HIREIIRMAT ¢

AEBER

o B B 75 & R RE 16 AT At 0

20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(e)

Investment in a related party

Other than the investments in associates and
a joint-venture as detailed in Note 16 of these
condensed consolidated interim financial
information, the Group has an investment in a
related party as follows:

ST

Audited

+= H =+—H
—T-AF

As at

31 December
2025

o

usD

REF XA (HEE9(d))

Investment in iBoxpay (Note 9(d))

538,000

21 REWEREE

(a)

Bz HESEA

RZE-_NFHA-—H AEBFEBARE—
MEEWBRARE— BB E = Ha MREE
EE ?E;tt AEEBGKGERELEERAKE
B B & A AR SRR AT AR A A ([
f:“—»‘zmj)siﬂﬁézm%’ﬁa’wsus%ﬂﬁﬁé CEERA
R#49266.28 & (KIEEM3L1BEETT) °

21 EVENTS AFTER THE REPORTING

PERIOD

(@)

Disposal of Giga

On 2 April 2026, the Group, through a
wholly-owned subsidiary of the Company,
entered into an equity transfer agreement with an
independent third party, pursuant to which the
Group conditionally agreed to dispose of its entire
7.8125% equity interest in the total registered
capital of Shenzhen Giga Design Automation
Company Limited (“Giga”), an associate of the
Group, for a consideration of approximately
RMB266.2 million (equivalent to approximately
USD39.1 million).
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21 REWEREER
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(a)

(b)

Bz HESHE ()

BEMAZEEFHEER T A"FLA+HE
B 5ERK © TATERKIR » IBTT B AR 1N 3 4 2N &= [ B B
ERAE - Hi RIBTHAZIRECKRIEER
MEEEBRZRATRELZ49BEEXTEREE
WK NEER  HAKESRER -

BITENMBRAERARZHESA

RZBZARNFLAZ+H AEEEBAAR
—HEEWNB AR EMABYE =AM
mRkREEERR Bt A5EERELESH
5,000,000/% SR TAE BB R A & (1742 1) iR
7 ((H493.95% %) * ZBEAFEFEZEH
BE BHEAARENE32HEE T (WHER
93BBET) °

B B 1T48490,0000 kh 2 A HEBHER
ZEZRNFELAZ+WARK ° £ 14,510,000
BN 2 H & BEERRBRIEE E R 2 IEK
RZEZRFENA=ZTHAZEK -RZZT=~
FRA=ZTH HURTLERENRAERLD &
HEES Bt B RS SHEER SR -
TEEREART AL &8 -
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21 EVENTS AFTER THE REPORTING
PERIOD (Continued)

(@)

(b)

Disposal of Giga (Continued)

The disposal of Giga was completed on 14
July 2026. Upon completion, Giga ceased to
be an associate of the Group. Accordingly, the
investment in Giga was derecognized, and a
pre-tax gain on disposal of approximately USD34.9
million was recognized in the consolidated income
statement, subject to audit.

Disposal of X-Times

On 20 July 2026, the Group, through a wholly
owned subsidiary of the Company, entered
into two equity transfer agreements with two
independent third parties, pursuant to which
the Group agreed to dispose of, in aggregate,
5,000,000 shares (representing an approximate
3.95% interest) in X-Times Design Automation
Company Limited (“X-Times”), a financial asset
measured at fair value held by the Group, for a
total consideration of approximately RMB63.2
million (equivalent to approximately USD9.3
million).

A partial disposal of 490,000 shares of X-Times
was completed on 24 July 2026. The disposal
of the remaining 4,510,000 shares shall be
completed by 30 September 2026 in accordance
with the terms of the equity transfer agreements.
As at 30 June 2026, the carrying amount of the
investment in X-Times approximates the disposal
consideration; accordingly, no significant pre-tax
gain or loss is expected to be recognized upon
completion of the disposal subsequent to the
reporting period.
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