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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

BUSINESS REVIEW

The board of directors (the “Board”) of Moody
Technology Holdings Limited (the “Company”) and
together with its subsidiaries, the “Group”) presents
the results of the Group for the six months ended 30
June 2026 to the shareholders of the Company. During
the six months ended 30 June 2026 under review, the
Group’s revenue from continuing operations decreased
by 32.0% to approximately RMB58.8 million, when
compared to approximately RMB86.4 million for the six
months ended 30 June 2025. The overall decrease in
revenue was mainly attributable to decrease in sales in
online advertising services during the period.

Loss attributable to the owners of the Company
decreased from approximately RMB18.7 million for
the six months ended 30 June 2025 to approximately
RMB4.5 million for the six months ended 30 June
2026. Loss per share decreased from RMB0.0026 for
the six months ended 30 June 2025 to RMBO0.0012 for
the six months ended 30 June 2026.

INDUSTRY REVIEW

According to data released by the National Bureau of
Statistics, China’s value-added industrial output rose
5.4 percent year on year during the first half of 2026,
heavily led by high-tech and equipment manufacturing
sectors which acted as primary economic growth
engines.

China’s digital marketing industry is experiencing
strong growth in 2026, driven by a post-pandemic
consumer recovery and rapid technological adaptation.
The internet advertising market size in China is forecast
to reach RMB836.26 billion (approx. USD163.1 billion).
The market operates as the second-largest digital ad
space globally, completely decoupled from Western
ecosystems and distinctively shaped by local, hyper-
integrated social-commerce platforms.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

FINANCIAL REVIEW

Revenue

The Group’s revenue from continuing operations
decreased from approximately RMB86.4 million for
the six months ended 30 June 2025 to approximately
RMB58.8 million for the six months ended 30 June
2026.

The revenue from sales of clothing products increased
from approximately RMB23.7 million for the six
months ended 30 June 2025 to approximately
RMB25.8 million for the six months ended 30 June
2026. The sales quantities of clothing products were
approximately 506,900 pieces (2025: 483,000 pieces)
during the period.

The revenue from elastic webbings products
decreased from approximately RMB19.2 million for
the six months ended 30 June 2025 to approximately
RMB18.1 million for the six months ended 30 June
2026. The sales quantities of the shoulder straps and
bundle straps were approximately 124,000 kilograms
(2025: 147,000 kilograms).

The revenue generated from digital marketing services
decreased from approximately RMB43.5 million for
the six months ended 30 June 2025 to approximately
RMB14.8 million for the six months ended 30 June
2026. The decrease in revenue was mainly because
of a decrease in existing advertising projects (2026: 5
projects; 2025: 7 projects) during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

The table below sets out a breakdown of the Group’s
revenue categorised by products for the periods:

TRERNEBPARNIEZE
W = RAA -

an 7 FE Y

For the six months ended 30 June

HEAA=ZTHLEAER

% to total % to total
2026 revenue 2025 revenue
hEWER te
—EIRE Bl i Bt
RMB’000 RMB’000
ARETR AREFT
Clothes and elastic webbings Rz KB (475 43,985 74.9 42,943 49.7
Digital marketing services ~ ZF& R 14,771 25.1 43,490 50.3
Total aast 58,756 100.0 86,433 100.0
Cost of sales HE R A

The Group’s cost of sales from continuing operations
decreased by 34.6% from approximately RMB76.0
million for the six months ended 30 June 2025 to
approximately RMB49.7 million for the six months
ended 30 June 2026. Such decrease was mainly in
line with the overall decrease in revenue for the period.

The table below sets out a breakdown of the Group’s
cost of sales categorised by products for the periods:

REEFECE R E KA B

ETE_REXNA=THIEANEAAN
HARKET6.00 BT 34.6%EE
BT RNFARNA=ZFTHLEARNEASN
%’7)\&%4975%7_1 B EAR
EAR R B W 2 B R ER—F -
TEREVAEBBANIRERD B
BB

For the six months ended 30 June

HEAA=ZTHLEAER

% to total % to total
2026 cost of sales 2025  cost of sales
e HEEHE
“EBCRE BABDH “Z-RF B NEpaNsd
RMB’000 RMB’000
ARBT R ARBTFT
Clothes and elastic webbings R &1 & 35,707 71.8 36,046 47.4
Digital marketing services HFLEHERE 13,992 28.2 39,981 52.6
Total st 49,699 100.0 76,027 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

Gross profit
The table below sets out a breakdown of the Group’s
gross profit categorised by products for the period:

EZE
TR AEEARANARILERD
B ENBAA -

For the six months ended 30 June

BEARAZTHLERER

Gross profit

Gross profit

2026 margin 2025 margin
—EIRF E7 Ik — e b

RMB’000 RMB’000

AR®T T AREFT
Clothes and elastic webbings R KB (475 8,278 18.8 6,897 16.1
Digital marketing services ~ ZF& R 779 B3 3,509 8.1
Total @i 9,057 15.4 10,406 12.0

The Group’s gross margin increased from 12.0% ZASEMEFNEHBEE_ZT_HF

for the six months ended 30 June 2025 to
15.4% for the six months ended 30 June 2026
was mainly because the cost of production for
clothes and elastic webbings including staff cost
and other consumables expenses has been
reduced.

Other income/(expenses), net

The change from other expenses from continuing
operations of approximately RMB2.0 million for the
six months ended 30 June 2025 to other income
approximately RMB2.3 million for the six months
ended 30 June 2026 was mainly attributable to the
exchange gain of approximately RMB1.5 million
was recognised during the period as compared to
an exchange loss of approximately RMB2.4 million
recognised for the six months ended 30 June 2025.

Selling and distribution costs

The increase in selling and distribution expenses from
continuing operations by 2.7% from approximately
RMBS3.9 million for the six months ended 30 June
2025 to approximately RMB4.0 million for the six
months ended 30 June 2026 was attributable to a
slight increase in staff costs for the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

General and administrative expenses

The decrease in general and administrative
expenses from continuing operations by 17.9% from
approximately RMB14.0 million for the six months
ended 30 June 2025 to approximately RMB11.5 million
for the six months ended 30 June 2026 was mainly
attributable to a decrease in staff costs because the
Group had laid off certain numbers of administrative
staff in order to streamline the Group’s production line
during the period.

Finance costs

The decrease in finance costs from continuing
operations from approximately RMBO0.7 million for the
six months ended 30 June 2025 to approximately
RMBO0.5 million for the six months ended 30 June
2026 was mainly attributable to a decrease in accrued
interest expenses for the Group’s borrowings for the
period.

Income tax expense

Income tax expenses from continuing operations of
approximately RMB59,000 was recognised for the
period, mainly represented provision PRC Enterprise
Income Tax for the period.

Loss for the period attributable to the owners of
the Company

As a result of the above factors, the loss attributable
to the owners of the Company decreased from
approximately RMB18.7 million for the six months
ended 30 June 2025 to approximately RMB4.5 million
for the six months ended 30 June 2026.

Liquidities and financial resources

The Group continues to be prudent in making financial
arrangements to ensure it has adequate liquidity for its
future development. As at 30 June 2026, the Group’s
bank and cash balances amounted to approximately
RMB19.8 million (as at 31 December 2025:
approximately RMB6.4 million). The Group funded
its working capital and other capital requirements
principally by cash generated from our financing
activities.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

Borrowings

The increase in Group’s borrowings to approximately
RMB30.6 million (as at 31 December 2025: RMB19.1
million) was mainly attributable to the increase in net
bank borrowings raised of approximately RMB11.5
millions during the period. All the borrowings are
denominated in RMB and HKD. Particulars of the
Group’s borrowings as at 30 June 2026 are set out
in note 16 to the condensed consolidated financial
statements.

Net current assets and working capital
The following table sets forth the Group’s current ratio

[EE=N

AEBMNETRENARKI0.68E
T(R-ZE-_AF+-_A=+—8":

ARB1901BE L) TEHARBARNE
SRITEFFEENDARE11.5H

%7& FrAEFIBAARE R

N 7En+

Zﬁglﬁ/\—?—/\ﬂz/\ﬂ +E
%?X#\ BN A & OF B 75 SR B

5116 °

RBEEFEREEES
TRENAEERB LR NEREE

and gearing ratio: tE &

As at As at
30 June 31 December
2026 2025
R-ZZBZXRE RZZEZhE
~A=+B +=ZA=+—H
RMB’000 RMB’000
AR%T ARETT
Current assets RENEE 75,165 62,269
Current liabilities mEAaE 51,679 46,816
Net current assets BN A E R 23,486 15,453
Current ratio MBI = 145.4% 133.0%
Quick ratio B H R 75.8% 57.5%

Foreign exchange risk SMNEE B B

The Group mainly operates in the mainland China with
most of the revenue and expenditure transactions
denominated and settled in RMB, where its foreign
exchange risk is limited. The functional currency of the
Company and its subsidiaries is RMB.

Capital expenditure

For the six months ended 30 June 2026, the
Group acquired property, plant and equipment of
approximately RMBO0.2 million.

Pledge of assets
As at 30 June 2026 and 2025, certain land use rights
and buildings, machinery and equipment of the Group
were pledged to secure banking facilities for purposes
of working capital.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

Contingent liabilities

During the course of business, the Group has
received claims from suppliers, customers and lenders
concerned with the quality of goods and repayment of
debts, including claims of insignificant or unspecified
amounts. The directors are of the opinion that the
Group has a meritorious defence against these claims.
Accordingly, the directors do not believe that these
claims will have any material adverse impact on the
Group and accordingly no provisions have been made
in respect thereof.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

As at 30 June 2026, the Company did not have
any concrete plan and had not entered into any
negotiation, agreement, arrangement or understanding
(concluded or otherwise) relating to acquisition or
disposal of subsidiaries, associates or joint ventures.

FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS

The Board currently does not have any future plans for
material investments or capital assets. The Directors
will continue to monitor the industry and review its
business expansion plans regularly, so as to take
necessary measures in the best interests of the Group
and the Shareholders.

HUMAN RESOURCES

As at 30 June 2026, the Group had a total workforce
of 165 (as at 31 December 2025: 165). The Group
offers its staff competitive remuneration schemes. In
addition, discretionary bonuses and share options
may also be granted to eligible staff based on
individual and Group’s performance. The Group is
committed to nurturing a learning and sharing culture
in the organization. Heavy emphasis is placed on the
training and development of individual staff and team
building, as the Group’s success is dependent on
the contribution of all functional divisions comprising
skilled and motivated staff.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

INTERIM DIVIDEND
The Board has resolved not to declare any dividend for
the six months ended 30 June 2026 (2025: Nil).

PURCHASE, SALE AND REDEMPTION

OF THE LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 June 2026, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

FUTURE OUTLOOK

The overall objective of management is to transform
the Company into a more focused, financially stable
and sustainable enterprise.

Management will pursue growth with discipline,
focusing on profitability rather than scale, cash
generation rather than revenue alone, and sustainable
shareholder value rather than short-term expansion.

The Group will continue to monitor changes in the
market and adjust its strategy when necessary.
While recognising that the operating environment
remains challenging and subject to uncertainties, our
Management believes that the disposal of the loss-
making fabric business, development of the continuing
businesses and expansion of digital marketing
activities provide a foundation for the Group to improve
its operating and financial performance in the coming
years. The Group will remain prudent in deploying
capital and will seek opportunities that can strengthen
its business capacity and create long-term value for
shareholders.

SIGNIFICANT EVENTS AFTER THE
REPORTING PERIOD

Save for disclosed in this report, there was no material
event which could have material impact to the Group’s
operating and financial performance after the reporting
period and up to the date of this report.
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ADDITIONAL INFORMATION
Ht&EH

DISCLOSURE OF INTERESTS IN
SECURITIES

A.

Directors’ Interests in the Shares of the
Company

As at 30 June 2026 and the date of this
interim report, none of the Directors and chief
executives of the Company had any interests or
short positions in any shares, underlying shares
or debentures of the Company, any of its Group
members or its associated corporations (within
the meaning of Part XV of the Securities and
Future Ordinance (“SFO”) which were notified
to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions
which they were taken or deemed to have under
such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein,
or which were required to be notified to the
Company and the Stock Exchange, pursuant
to the Model Code for Securities Transaction
by Directors of Listed Issuers contained in the
Listing Rules, once the shares are listed.

Substantial shareholders’ interests in

the shares and underlying shares of the
Company

As at 30 June 2026 and the date of this
interim report, the Directors are not aware of
any persons (not being a director or a chief
executive of the Company) had, or were deemed
to have an interest or short position in the
shares or underlying shares which would fall to
be disclosed to the Company and the Stock
Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or who were,
directly or indirectly, interested in 5% or more of
the Company’s issued share capital as recorded
in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

There is no related party transactions nor connected
transactions during the period ended 30 June 2026.
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ADDITIONAL INFORMATION
Ht&EH

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to
the Company and to the knowledge of the Directors,
as at the date of this report, the Company has
maintained a sufficient public float of at least 25% of
the Company’s issued share capital as required under
the Listing Rules.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at 30 June 2026, none of the Directors or any
of their respective associates of the Company had
engaged in any business that competed or may
compete with the business of the Group, or had any
other conflict of interests with the Group.

CORPORATE GOVERNANCE

The Company was committed to maintaining high
level of corporate governance and has steered its
development and protected the interests of the
Shareholders in an enlightened and open manner.
Throughout the six months ended 30 June 2026,
the Company had complied with the code provisions
prescribed in the Corporate Governance Code (the
“CG Code”) contained in Appendix C1 to the Listing
Rules save for code provision C.1.8.

Code provision C.1.8

The code provision C.1.8 of the CG Code stipulates
that the Company should arrange appropriate
insurance cover in respect of legal action against its
Directors. Currently, the Company does not consider
necessary to have insurance cover for legal action
against its Directors and will monitor any changes to
the situation and make necessary action. The Board
believes with the current internal control system
and the close supervision of the management, the
Directors’ risk of being sued or getting involved in
litigation in their capacity as Directors is relatively low.

The Company will, from time to time, review and
enhance its corporate governance practices to ensure
that these continue to meet the requirements of the
CG Code.
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ADDITIONAL INFORMATION
Ht&EH

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix C3 to the Listing Rules as its own code
of conduct for dealing in securities of the Company
by the Directors. Having made specific enquiries, all
of the Directors confirmed that they had complied
with the required standards set out in the Model Code
regarding the Directors’ securities transactions during
the period under review.

AUDIT COMMITTEE

The Audit Committee comprises all the three
independent non-executive Directors, namely,
Mr. Chow Yun Cheung, Mr. Li Gang and Mr. Guo
Xianwang. Mr. Chow Yun Cheung is the chairman of
the Audit Committee. The terms of reference of the
Audit Committee comply with the code provisions of
the CG Code. The Audit Committee is responsible
for reviewing and supervising the Group’s financial
reporting process and overseeing the risk management
and internal control systems and providing advice and
recommendations to the Board.

REMUNERATION COMMITTEE

The Remuneration Committee comprises three
independent non-executive Directors, namely, Mr.
Li Gang, Mr. Chow Yun Cheung, and Mr. Guo
Xianwang. Mr. Li Gang is the chairman of the
Remuneration Committee. The terms of reference
of the Remuneration Committee comply with the
code provisions of the CG Code. The Remuneration
Committee is principally responsible for formulating
the Group’s policy and structure for all remuneration
of the Directors and senior management and providing
advice and recommendations to the Board.
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ADDITIONAL INFORMATION

NOMINATION COMMITTEE

The Nomination Committee comprises five members,
namely, Mr. Li Wanyuan, Mr. Chow Yun Cheung, Mr.
Li Gang, Mr. Guo Xianwang and Ms. Chen Zhenleng.
Mr. Li Wanyuan is the chairman of the Nomination
Committee. The terms of reference of the Nomination
Committee comply with the code provisions of the
CG Code. The Nomination Committee is principally
responsible for reviewing the structure, size and
composition of the Board, identifying individuals
suitably qualified to become Board members,
assessing the independence of independent non-
executive Directors, and making recommendations to
the Board on the appointment and re-appointment of
Directors and succession planning for Directors.

REGULATORY COMPLIANCE COMMITTEE
The Regulatory Compliance Committee comprises
two members, namely Mr. Li Wanyuan and Mr. Tse
Kwok Hing Henry, Mr. Li Wanyuan is the chairman
of the Regulatory Compliance Committee. The
committee directly reports to the Board and is primarily
responsible for ensuring that our business operations
and activities are in compliance with the relevant laws
and regulations.

REVIEW OF INTERIM RESULTS

The Group’s unaudited interim results for the six
months ended 30 June 2026 have been reviewed by
the Audit Committee.

By order of the Board

Moody Technology Holdings Limited
Li Wanyuan

Acting Chairman

Hong Kong, 31 August 2026

As at the date of this report, the executive Directors
are Mr. Li Wanyuan and Ms. Chen Zhenleng; and the
independent non-executive Directors are Mr. Chow Yun
Cheung, Mr. Li Gang and Mr. Guo Xianwang.
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
RN EERAMEEm R ER

For the six months ended 30 June 2026 (Expressed in Renminbi (“RMB”))
HEZT-_RFRNAZ+THERNEAR UARKE TAREDFIR)

Six months ended 30 June
BEAA=1THILAEA

2026 2025
ZECAE —E-RE
RMB’000 RMB’000
ARBTR ARB T
(Unaudited) (Unaudited)
(REER) (REER)
Continuing operations BFEREEL
Revenue W 2 \ 5 58,756 86,433
Cost of sales $HE PR (49,699) (76,027)
Gross profit ER 9,057 10,406
Other income/(expenses), Hi A/ (%)
net FE 2,330 (2,022)
Selling and distribution costs $HE R EA A (3,992) (3,887)
General and administrative — M RITHAX (11,507) (14,012)
Impairment losses of trade and H 5 K e W R IE
other receivables A EE - (50)
Loss from operations EEFE (4,112) (9,565)
Finance costs WA 6 (546) (664)
Loss before tax BB AIEE (4,658) (10,229)
Income tax expense FEHAX 7 (59) (7)
Loss for the period from BFREREEL
continuing operations HREE 8 (4,717) (10,236)
Discontinued operation ERIERLEER
Loss for the period from BRIEEEER
discontinued operation, net of tax ~ EVEAREE -
HBRHE - (8,638)
Loss for the period HANERE (4,717) (18,874)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
RN EERAMEEm R ER

For the six months ended 30 June 2026 (Expressed in Renminbi (“RMB”))
HEZT-_RFRNAZ+THERNEAR UARKE TAREDFIR)

Six months ended 30 June
BEAA=1THILAEA
2026 2025
ZECAE e

RMB’000 RMB’000
ARBTT  ARETT
(Unaudited) (Unaudited)
(REEER) (REER)

Other comprehensive loss, Htb2EEE - kR

net of tax BiE
ltem that may be reclassified HigngeEsnEzs

subsequently to profit or loss: Bm2EE
Exchange differences arising on BREBINEBEEZ

translation of foreign operations &N EE (191) 2,562
Other comprehensive R H 2R/

income/(loss) for the period, (B51#8) - MBI\

net of tax (191) 2,662
Total comprehensive loss HA2EFELE

for the period (4,908) (16,312)

Loss for the period attributable AT A L fE{EHR

to: -
Owners of the Company V/NETE T FEDN (4,548) (18,693)
Non-controlling interests FE R (169) (181)
4,717) (18,874)
Total comprehensive loss TR ATEESHRA
for the period attributable to:  2EE A :
Owners of the Company KAREA A (4,679) (16,587)
Non-controlling interests JEPRRRRE RS (229) 431
(4,908) (16,312)
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HHEHEERAMMEZEHKE X

For the six months ended 30 June 2026 (Expressed in Renminbi (‘RMB”))
HEZT-_RFRNAZ+THERNEAR UARKE TAREDFIR)

Six months ended 30 June
BEAA=1THILAEA

2026 2025
ZECAE —E-RE
RMB’000 RMB’000
AR T
(Unaudited)
(REER)
From continuing and BEKERBEAL
discontinued operations REER
Loss per share BRER
- Basic (RMB) —ER(ARE) 9(a) 0.0012 0.0049
_ Diluted (RMB) —BE(ARE) 90 0.0012 0.0049

From continuing operations S@EKE XK

Loss per share BREE
- Basic (RMB) —EAR(ARE) 9@ 0.0012 0.0026
- Diluted (RMB) —#E(ARE) 9Db) 0.0012 0.0026
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

5 B & OF Bt B AR R &

As at 30 June 2026 (Expressed in RMB)

RZZZARFARNA=Z+TH (UARKIIR)

As at As at
30 June 31 December
2026 2025
RZB-XRE 7 —HF
AA=+H +=ZA=+—H
RMB’000 RMB’000
ARET ARBT T
(Unaudited) (Audited)
(REEER) (K22 1%)
Non-current assets *RBEE
Property, plant and equipment  #1% - BB R EHE 11 23,356 24,922
Right-of-use assets CREEE 12 11,037 11,306
34,393 36,228
Current assets RBEE
Inventories BE 13 35,985 35,341
Other current assets HMREHEE 2,988 3,096
Trade and other receivables B 5 & E b IR 14 16,380 17,416
Bank and cash balances RIRREEH 19,812 6,416
75,165 62,269
Current liabilities RBEE
Trade and other payables B 5 I H b &~ 5 IE 15 50,380 45,534
Borrowings R 16 795 795
Lease liabilities HEBE 448 448
Current tax liabilities BB IE R R 56 39
51,679 46,816
Net current assets RBEEFE 23,486 15,453
Total assets less current EEAERRBEE
liabilities 57,879 51,681
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

5 B & OF Bt B AR R &

As at 30 June 2026 (Expressed in RMB)

RZZZARFARNA=Z+TH (UARKIIR)

As at As at
30 June 31 December
2026 2025
RZB-XRE 7 —hF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥ET T ARBT T
(Unaudited) (Audited)
(RIEER) (2= 1%)
Non-current liabilities FRBEE
Borrowings & 16 29,819 18,288
Lease liabilities HEBE 643 643
Bonds &% 8,875 9,300
Deferred tax liabilities ELEREBAE 1,421 1,421
40,758 29,652
Net assets EEFH 17,121 22,029
Equity R
Share capital H\QK 17 336,995 336,995
Reserves i (325,108) (820,429)
Equity attributable to owners AREIEAE AEERER
of the Company 11,887 16,566
Non-controlling interest FETEAR B & 5,234 5,463
Total equity EEAE 17,121 22,029
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

HHEHEEED R

For the six months ended 30 June 2026 (Expressed in RMB)
HEZT-_ARFAA=Z+THLERER AAREHIR)

Attributable to the owners of the Company
KATREARR
Non-
Share  Contribution Capital Statutory  Translation  Accumulated controlling
capital surplus reserve reserve reserve losses Subtotal interests

REER AR EXdf  RitER

At 1 January 2025 (Audited)

3695 2206053 113510 24,161 (3250 08189 (23074 T (2397
Loss for the period - - - - - (18,693) (18,699) (181) (18.874)
Other comprehensive income - - - - 2,106 - 2,106 456 2,662
At.30 June 2025 RZFzRERA=TA 3695 2206053 113510 24,151 (115 o688 (473) TR (23960)
At1 January 2026 (Audited) W-E-RE-F-R

(E24) 36995 234038 13510 - (40 (2767,525) 16,566 5,463 202
Loss for the period BhER - - - - - (4548) (4548) (169) (]
Other comprehensive loss EfREEE - - - - (131) - (131) (60) (191)
At30 June 2026 H-BZAERAZTA 36995 234033 13510 - (78) (112073 11,887 (229) 17,121
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHRAEHRERER

For the six months ended 30 June 2026 (Expressed in RMB)
HZE ZRERNAZTHIERER (AARBIITR)

Six months ended 30 June
BEAA=1+HILAEA
2026 2025
ZEDXRE T_RF

RMB’000 RMB’000
AR¥TR
(Unaudited)
(REBER)

Net cash generated from/(used in) &E&EEFRES, (FFH)
operating activities ReF8 2,208 (14,014)

Cash flows from investing activities REZEBHRERE
Purchase of items of property, plant ~ EE®¥ - BE L& E

and equipment HE (153) (1,330)
Interest received BRI B 1 7
Net cash used in investing activities BREEHMARSFE (152) (1,323)

Cash flows from financing activities BEZEFMEBRER

Borrowing raised EE5EX 15,000 9,200
Repayments of borrowings BEER (3,469) (143)
Net cash generated from financing MAFHMEREFHE

activities 11,531 9,057

Net increase/(decrease) in cash and 55%&55%%{5%

cash equivalents #m,/ (Rd) 13,587 (6,280)
Effect of foreign exchange rate change 9 E [ “E)?ZE/ ’E“ (191) 2,562
Cash and cash equivalents at HYReRBEEEED

beginning of the period 6,416 8,267
Cash and cash equivalents BREERELSEEY

at end of the period 19,812 4,549
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
5 B3 & BF 0t 5 & R B o

For the six months ended 30 June 2026 (Expressed in RMB)

HE
1.

ZR-RFRAZTAEREA (RARKIIR)

GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 29 April 2013 and continued in
Bermuda as an exempted company under the
laws of Bermuda on 24 May 2019. With effect
from 3 August 2026, the registered office of the
Company has been changed from Clarendon
House, 2 Church Street, Hamilton, HM 11,
Bermuda to Richmond House, 12 Par-la-Ville
Road, Hamilton, HM 08, Bermuda. The principal
place of business of the Company in Hong
Kong is located at 20/F, Infinitus Plaza, 199 Des
Voeux Road Central, Sheung Wan, Hong Kong.
The Company’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 25 April
2014 (the “Listing”).

The Company is an investment holding company
and its subsidiaries (collectively, the “Group”)
are principally engaged in (a) the sales of clothes
and elastic webbings, and (b) provision of digital
marketing services.

This condensed consolidated financial
information is presented in Renminbi (“RMB”),
unless otherwise stated. The condensed
consolidated financial statements of the Group
for the six months ended 30 June 2026 were
authorized for issue in accordance with a
resolution of the directors on 31 August 2026.

These condensed consolidated financial
statements have not been audited.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2026 (Expressed in RMB)
HEZT-_ARFAA=Z+THLERER AAREHIR)

2.

BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months ended 30 June
2026 have been prepared in accordance with
International Accounting Standard (“IAS”) 34
“Interim Financial Reporting” issued by the
International Accounting Standards Board and
the applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock
Exchange. The Group has prepared the financial
statements on the basis that it will continue
to operate as a going concern. The Directors
consider that there is a reasonable expectation
that the Group has adequate resources to
continue in operational existence for the
foreseeable future, and not less than 12 months
from the end of the reporting period.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the annual consolidated financial statement
of the Group for the year ended 31 December
2025 (the “2025 Annual Consolidated Financial
Statements”).

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial statements are consistent
with those followed in the preparation of the
2025 Annual Consolidated Financial Statements,
except for the adoption of new standards
effective as of 1 January 2026. The Group has
not early adopted any standard, interpretation or
amendment that has been issued but is not yet
effective.

Several amendments and interpretations apply
for the first time in 2026, but do not have an
impact on the interim condensed consolidated
financial statements of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
5 B3 & BF 0t 5 & R B o

For the six months ended 30 June 2026 (Expressed in RMB)

HE
4.

ZR-RFRAZTAEREA (RARKIIR)

SEGMENT INFORMATION
The Group has two reportable segments as
follows:

- Sales of clothes and elastic webbings; and

- Provision of digital marketing services.

The Group’s reportable segments are strategic
business units that offer different products. They
are managed separately because each business
requires different technology and marketing
strategies.

The accounting policies of the operating
segments are the same as those described
in note 5 to the 2025 Annual Consolidated
Financial Statements. Segment profit or loss
do not include other income, selling and
distribution costs, impairment losses of goodwill
of investment in an associate, general and
administrative expenses, finance costs and
share of losses of an associate. Segment assets
do not include right-of-use assets, investment
in an associate and bank and cash balances.
Segment liabilities do not include amount due to
an associate, current and deferred tax liabilities
and borrowings.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2026 (Expressed in RMB)
HEZT-_ARFAA=Z+THLERER AAREHIR)

4. SEGMENT INFORMATION - continued 4, DEER-#E

Digital
Clothes and marketing
elastic webbings services Total
RERBLES B EERE @t
RMB’000 RMB’000 RMB’000
ARETT AEETT ARBTT
(Unaudited) (Unaudited) (Unaudited,
(REER) (REER) (REER)
Continuing operations BREESER
Segment results PHEE
Six months ended HECZT-RE
30 June 2026: ~NEZTHLEAER:
Reportable revenue from RENPEFHTZH
external customers & 43,985 14,111 58,756
Reportable segment profit 2R PEA 8,218 79 9,057
Other income/(expenses), net BN/ (BX) 58 2,330
Seling and distribution costs HERD B (3,992)
General and administrative expenses  —B R{THFIX (11,507)
Finance costs BEAKE (546)
Loss before tax BREABE (4,658)
Digital
Clothes and marketing
elastic webbings
RMB'000
ARETT ARETT
(Unaudited) (Unaudited
Continuing operations BEESER
Segment results EES
Six months ended BE-Z-R%
30 June 2025: AAZTRIERER
Reportable revenue from RENBEFHAER
external customers g 42,943 43,490 86,433
Reportable segment profit 2R PEA 6,897 3,509 10,406
Other income/(expenses), net BN/ (BX) 58 (2,022)
Selling and distribution costs HERDERA (3,887)
General and administrative expenses  —B R{TH IR (14,062)
Finance costs BEKE (664)
Loss before tax BREAER (10,229)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2026 (Expressed in RMB)
HEZT-_ARFAA=Z+THLERER AAREHIR)

4. SEGMENT INFORMATION - continued 4, DEER-#E

The unaudited segment assets and liabilities as N
at 30 June 2026 are as follows: =

Digital
Clothes and marketing
elastic webblngs services

R&RELAT HFPERHRH

RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBT T
(Unaudited) (Unaudlted (Unaudited)
(REEH) (REEK (REEH)

Segment assets and liabilities a%g%g%
=N

At 30 June 2026: R ~AZTR:

Segment assets AREE 67,962 9,924 77,886
Unallocated assets RORAE 31,672
Total assets EEAE 109,558
Segment liabilities 2BaE 15,989 11,419 27,408
Unallocated liabilities ANERE 65,029
Total liabilities BEEE 92,437
The audited segment assets and liabilities as at R—=—F&+—A=+—AH
31 December 2025 are as follows: S EEENNEER S E D

T

Digital
Clothes and marketing
eﬁ\astlc webbings servwces

Segment assets and liabilities PTHEERERE

At 31 December 2025: RCBCRFTZA=TA:

Segment assets PHEE 78,656 1071 89,727
Unallocated assets AOMEE 8,770
Total assets EE4E 98,497
Segment liabilities AHEE 15,681 11519 97,00
Unallocated liabilties FAREE 49,268

Total liabilities SEEE 76,468
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2026 (Expressed in RMB)
HEZT-_ARFAA=Z+THLERER AAREHIR)

4. SEGMENT INFORMATION - continued 4, DEER-#E

Geographical information i & & R
The Group’s revenue from external customers by REBIRBINE P Ui
location of operations are detailed below: BUBEFIAT
2026
—EAE
RMB’000
AR¥T R
(Unaudited)
(REER)
PRC F 43,985 42,294
Hong Kong B 14,771 40,364
Others Hit - 3,775
58,756 86,433
Over 90% of the Group’s non-current assets N EE BB E0% M IERENE E
(excluding right-of-use assets and investment (TeEREREEELN—H
in an associate) are located in the PRC. BMENRINIRE)LRPEHE -
Accordingly, no further geographical information Eit o EEEIEREEEDN
of non-current assets was disclosed. Hipih[m &R o
5. REVENUE 5. &=
An analysis of the Group’s revenue for the HAREFBRZEDTET -

period is as follows:

Six months ended 30 June

BESA=THLEAREAR

2026 2025
ZEDRE ,7,£¢
RMB’000 ‘000
AR®T T AF%?E
(Unaudited) (Unaudlted)
(RIEER) (REEZ)
Continuing operations BEREEY
Contracts with customers FEEFR B 7S 3R 5 22 A

recognised at a point in time 15 EE N E—
without the scope of IFRS 15:  EHEIZHEAZ TP

a5
Sales of clothes PR3 2 B M AR
and elastic webbings HE 43,985 42,943
Provision of digital marketing REBFEHERS
services 14,771 43,490

58,756 86,433
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2026 (Expressed in RMB)
HEZT-_ARFAA=Z+THLERER AAREHIR)

6. FINANCE COSTS 6.

A& R A

Six months ended 30 June
HEAA=1THILEAEA

2026 2025

—E-RE —E-RE

RMB’000 RMB’'000

AR¥TR ARBT T

(Unaudited) (Unaudited)

(REER) (REER)

Continuing operations BEREXK
Interest expenses on borrowings & 3K #) F| B F 546 664
546 664
7. INCOME TAX EXPENSE 7. & ﬁﬁﬁ?z ‘

HANERAGRAZOARA

Income tax expenses of approximately
RMB59,000 (2025: RMB7,000) was recognised
for the period, mainly represented provision for
PRC Enterprise Income Tax of approximately

EMwmwwf?fﬁi
AR#E7, ooom FEEHR
FECEMEHRBEHARE

RMB59,000 for the period. 59,0007T °

8. LOSS FOR THE PERIOD 8. MREBHE X
Loss for the period has been arrived at after HINEELME(GEA) AT
charging/(crediting) the following: KIFHEE -

Six months ended 30 June
BEAA=THLEAEA

2026
—EDRE

RMB’000
AR®T R
(Unaudited)
(RBER)

2025
“E-RfF
RMB’000
ARB T
(Unaudited)
(REER)

Continuing operations BEREEE
Cost of inventories FE KA 21,551 32,771
Depreciation of property, ME BELREINE

plant and equipment 1,525 1,675
Depreciation of right-of-use assets £ AEEEHE 269 312
Staff cost 8 TR A
- Salaries and wages e RhIA 10,873 11,265
- Retirement scheme contribution  — R k&t & 7% 886 965

11,759 12,230

Provision for expected credit B HEWFIA B

loss on trade receivables EEEBRE - 50
Foreign exchange differences, net M [ i 7= 585 88 (1,498) 2,405
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2026 (Expressed in RMB)
HEZT-_ARFAA=Z+THLERER AAREHIR)

9. LOSS PER SHARE 9. BREE
(a) Basic (a E=X

Six months ended 30 June
BEAA=tTHLEAEA

2026
—ECAE
RMB’000
AR%T R
(Unaudited) (Unaudited)
(REER) (REEER)
From continuing and BREEERERL
discontinued operations & %7
Loss attributable to the RARHE ANEG
owners of the Company E#E (4,548) (18,693)

Weighted average number 347 5 i@ Ik &
of ordinary shares inissue  FHE (FR)

(thousands) 3,801,767 3,801,767
Basic loss per share FRELEE
(RMB per share) (BRARE) 0.0012 0.0049
From continuing BFELCEER
operations
Loss attributable to the RARHEBA
owners of the Company ELEE (4,548) (18,693)
Less: Loss for the period AR
from discontinued BRI
operations EKHER - 8,638
Loss for the purpose of HERELEER
calculating basic and BREARES
diluted loss per share from  E1EFT A KEE
continuing operations (4,548) (10,055)
(b) Diluted (b) #8&
As there were no potentially dilutive shares HREBEZE-ZZT K
for the six months ended 30 June 2026 ZERFANA=+H
and 2025, the diluted loss per share was 1B/ E A I B T s
the same as basic loss per share. &t - B it 5 AR

1B RE AR RER -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2026 (Expressed in RMB)
HEZT-_ARFAA=Z+THLERER AAREHIR)

10. DIVIDENDS 10. RE
No dividend has been paid or declared by the AABRBEZTZ"FA
Company for the six months ended 30 June =+HIER IHTE%M}W‘H;@E
2026 (2025: Nil). KRS (ZTE_RF  |E) -
11. PROPERTY, PLANT AND EQUIPMENT 11. ¥ ¥ - BERRE
During the six months ended 30 June 2026, the REE-_ZT=-"F-~A=+H
Group acquired property, plant and equipment WEAREA  AEEKREYE -
of approximately RMBO0.2 million (2025: RMB1.3 BEREEHOARB2AEE T
million). —ZE-hF: ARB13BE
JL) °
12. RIGHT-OF-USE ASSETS 12. EAEEE
As at 30 June 2026, the Group’s right-of-use RZZZRFRA=+H &
assets with carrying amount of approximately EBEEMENAARKIIEE
RMB9.9 million (31 December 2025: RMB10.1 T(ZE_RAF+=-A=+—
million) were pledged as collateral for certain H: ARE1018 &) BER
bank borrowings of the Group (Note 16). BEECEKBEALNEBRET
RITEROVER R (FIsE16) ©
13. INVENTORIES 13. FE&
30 June 31 December
2026
—ECAE
~AA=1H
RMB’000
AR TR
(Unaudited)
(REEER)
Raw materials R K 2,426 2,446
Work-in-progress & 9,158 17,136
Finished goods 2K 24,401 15,759
35,985 35,341
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2026 (Expressed in RMB)
HEZT-_ARFAA=Z+THLERER AAREHIR)

14. TRADE AND OTHER RECEIVABLES 14. BEZRHEMERIRIE
30 June 31 December
2026
ZECDARE =z 4
ANA=EtH +tZA=+-—
RMB’000 RMB’000
ARBTR ARBT T
(Unaudited) (Audited)
(RIEER) (&%)
Trade receivables 2 5 WA 16,588 17,715
Less: Allowance for trade w B SRR EE
receivables (2,700) (2,700)
13,888 15,015
Prepayments B HIE 431 1,236
Less: Allowance for prepayments & : J8 - ZR I8 6 B /& - -
431 1,236
Other receivables Ho b fE Y R IE 1,529 617
Less: Allowance for other A HoA EUCRIE R B
receivables (8) (8)
1,521 609
Deposits Ee 540 556
16,380 17,416
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2026 (Expressed in RMB)
HEZT-_ARFAA=Z+THLERER AAREHIR)

14. TRADE AND OTHER RECEIVABLES - 14. EZRHMERFIE-&
continued
The ageing analysis of trade receivables, based B RN FHIERER BB
on invoice date, was as follows: ﬁ%ﬁTﬁQDT :

30 June 31 December

2026
ZECIRE
ANA=1+H )
RMB’000 RMB [00]0]
AR¥T ARBT T
(Unaudited) i
(REEERZ)
Within 6 months 6E AR 12,683 13,810
Over 6 months but less than 6EAUEELR
12 months 1218 A 173 673
Over 12 months 1218 A A | 1,032 532
13,888 15,015
15. TRADE AND OTHER PAYABLES 15. ESZRHMENRKIE
30 June 31 December
2026
—ERE
ANA=1+H
RMB’000 RMB [0[0]0]
AR%ETR ARETT
(Unaudited) (Audited)
(REBER) (&%)
Trade payables 2 o RENHIE 11,018 11,023
Salary payables JE 3 B 4,209 4,738
Interest payables A F 2 17 13
Other payables and accruals HiENFIER
[EstE R 35,136 29,760
50,380 45,5634
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
5 B3 & BF 0t 5 & R B o

For the six months ended 30 June 2026 (Expressed in RMB)
HEZT-_ARFAA=Z+THLERER AAREHIR)

15. TRADE AND OTHER PAYABLES - 15. BEZRHMENRIE-HE
continued
The ageing analysis of the trade payables, based BoREMNFIBZRER BB
on invoice date, was as follows: BT
30 June 31 December
2026
ZECIRE
ANA=1+H
RMB’000 RMB’000
ARETT ARBT T
(Unaudited) (Audited)
(REEERZ)
Within 3 months 3B A 11,018 11,023
Over 3 months but less than 3EAUEELR
12 months 1218 A - -
Over 12 months 12 A - -
11,018 11,023
16. BORROWINGS 16. B
30 June 31 December
2026 2025
—E-AEF “T-RF
AA=+H +ZRA=+—8H
RMB’000 RMB’000
AR®T ARETT
(Unaudited) (Audited)
(RIEER) (&%)
Current: TE -
Secured bank borrowings BEMETHER 795 795
Non-current: R :
Secured borrowings BHEAER 29,819 18,288
30,614 19,083
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2026 (Expressed in RMB)
HEZT-_ARFAA=Z+THLERER AAREHIR)

16.

BORROWINGS - continued

Bank borrowings

The Group’s bank borrowings of approximately
RMB29,819,000 (31 December 2025:
RMB19,078,000) were secured by its property,
plant and equipment and right-of-use assets, of
approximately RMB23,530,000 in aggregate (31
December 2025: RMB24,144,000).

The effective interest rates and default interest
rates on bank borrowings were ranging from
2.44% to 11.99% and 4,73% to 11.99% (31
December 2025: 2.92% to 11.99% and 4.73%
to 11.99%) per annum for the six months ended
30 June 2026.

16.

& -1
BITER
AEBRITERODARE
29,819,0007T (Z T~ A 4
+=ZA=+—H: AR¥
19,078,0007T) A E &5 4 A
R #23,530,000C (ZZE - H
F+_A=Z+—H: ARK
24,144,00070) B ¥ 2 - 5
REBURFEREEEER
o

HE-_Z-_XFXA=tHL
7B A SRATIE SR B R A ) R
MEHEFFNEN T2.44%E
11.99% % 4.73% % 11.99% (=
E-hRAF+=-—RAR=+—8:
2.92%%E11.99% M 4.73% =
11.99%) °
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2026 (Expressed in RMB)
HEZT-_ARFAA=Z+THLERER AAREHIR)

17. SHARE CAPITAL

2026
ZBZRE
Number of Number of
shares shares
RH#A
(thousands)
(Th)
(Unaudited)
(REEH)
Authorised: ETE
Ordinary shares of HK$0.10 each R E{E0.10/8 7L &
ERER
At1Januaryandasat 30 June  R—A—BR
WAA=1H 20,000,000 2,000,000 20,000,000 2,000,000
Issued and fully paid: BRETRER
Ordinary shares of HK$0.10 SREEI0ETH
each a%ﬁﬂ
At 1 January and as at 30 June R-A—-Ak
iaY; = = 3,801,767 380,177 3,801,767 380,177
Fauivalent to RVB'000 AERARETL 336,995 336,995
18. CAPITAL COMMITMENTS 18. EXEIE
The Group had no capital commitment as at 30 REBR-ZZTZRFRA=T
June 2026 and 31 December 2025. Ak E-_RAF+=—A=+—
H 0 8 8 AR o
19. RELATED-PARTY TRANSACTIONS 19. BEEAIXRS
There was no transaction with the related party HE_T-_R"FR-FT-RF
during the period ended 30 June 2026 and NA=ZTHILAIRE - WEEEE
2025. BT S o
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