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Management Discussion and Analysis

THEF WK S

BUSINESS REVIEW

Changyou International Group Limited (the “Company” or
“Changyou”) and its subsidiaries (collectively, the “Group”)
have capitalised on their years of experience in the e-commerce
business, which has enabled the Group to grasp market
opportunities and enter the digital points business segment
and industry. In the second half of 2017, the Group formed
the Changyou digital point business ecosystem alliance (the
“Changyou Alliance”) with CCB International (Holdings) Limited,
China UnionPay Merchant Services Company Limited, Bank of
China Group Investment Limited, China Mobile (Hong Kong) Group
Limited and China Eastern Airlines Corporation Limited.

With an aim to integrate the digital membership points, resources
and strategic advantages of the business partners in the Changyou
Alliance, the Group has developed an electronic platform,
“Changyou” (the “Changyou Platform”). The Group strives to
develop the Changyou Platform as an integrative and secured
platform, so as to preserve and maximise the value of digital points
as virtual assets for the platform users. With the development of
blockchain technology, digital assets have received increasing
attention from the industry. By leveraging advanced technologies
such as blockchain and big data, the Changyou Alliance aims to
develop a global financial platform for the issuance, circulation,
storage and payment settlement of blockchain tokenisation of
assets.

Over the years, the Changyou Platform has increased the number
of users, diversified its range of products and services, and
optimised its business models and consumption scenarios. As at
30 June 2026, the Changyou Platform’s total number of registered
users was approximately 309.7 million, representing an increase of
approximately 16.5 million newly registered users compared to the
number of registered users as at 31 December 2025.

For the six months ended 30 June 2026 (the “Reporting Period”),
the total transaction volume and revenue of the Changyou Alliance
business amounted to approximately RMB109.1 million and
approximately RMB77.2 million, respectively.

During the Reporting Period, the Group remained dedicated
to deepening its core business in SaaS digital points services,
maintaining steady operational progress, and consistently
generating significant revenue for the Group. The Changyou
Alliance business tapped deeply into traffic resources from top-
tier platforms such as WeChat, Alipay, Didi, and iQlYI. By focusing
on diversified consumption scenarios, including public transit, the
sharing economy, and local lifestyle services, the Group expanded
its brand traffic entries and enriched its service ecosystem,
meeting diverse user point-redemption needs and boosting user
activity and retention.
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Aligning closely with China Mobile’s core business promotion
strategy, the Company steadily expanded its footprint across
ecosystem scenarios. Synergy was created in areas such as
points exchange and benefits distribution, which supported China
Mobile’s business expansion while securing stable traffic and
revenue streams for the Company.

By the end of 2025, the Group had successfully integrated with
two major points systems, laying the foundation for growth in
revenue, which helped in the first half of 2026 and will have a
positive impact on future revenue. Concurrently, the redemption
process was optimized to simplify operations, improve efficiency,
and enhance overall user experience.

FINANCIAL REVIEW
Revenue

The Group recorded a consolidated revenue of approximately
RMB77.2 million for the six months ended 30 June 2026 (six
months ended 30 June 2025: approximately RMB90.4 million),
representing a decrease of approximately 14.6% as compared
with the corresponding period in 2025. Since costs will be incurred
for business partners of Changyou Platform to issue points to their
customers, the business partners will implement certain control
over the issuance and consumption of points based on their own
business conditions in terms of points management. In the context
of the unstable economic environment, the revenue decreased
was due to the impact of business partners compressing the total
amount of points used.

Gross profit

The gross profit of the Group for the six months ended 30 June
2026 amounted to approximately RMB19.8 million (six months
ended 30 June 2025: approximately RMB19.6 million). The
gross profit margin for the six months ended 30 June 2026
was approximately 25.6% (six months ended 30 June 2025:
approximately 21.7%). The Group has optimized its supply chain of
Changyou Platform, focusing on concentrated product categories
and combining point redemption with other business promotions.
This has improved user conversion rates, enhanced the effective
use of traffic, and increased the comprehensive profitability of the
Group’s business.

Other income/(expenses)

The other income of the Group for the six months ended 30 June
2026 amounted to approximately RMBO0.2 million (six months
ended 30 June 2025: other expenses of approximately RMBO.1
million). A detailed breakdown of the factors contributing to the
other (expenses)/income of the Group is disclosed in note 5 to the
interim financial information as disclosed in this report.
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Management Discussion and Analysis

BEEN Wk DM

Selling and distribution expenses

The selling and distribution expenses of the Group for the six
months ended 30 June 2026 increased to approximately RMB2.0
million (six months ended 30 June 2025: approximately RMB1.9
million), remaining stable as compared with the corresponding
period in 2025. The selling and distribution expenses remained
low relative to the gross merchandise value of Changyou Alliance
business.

Administrative expenses

The Group’s administrative expenses for the six months ended
30 June 2026 decreased to approximately RMB9.5 million, as
compared to approximately RMB9.8 million for the corresponding
period in 2025, representing a decrease of approximately 3.1%
as compared with the corresponding period in 2025. During the
Reporting Period, the Group continued to strictly control its fixed
costs, manpower and administrative expenses. The decrease was
mainly attributable to the continuous implementation of certain
cost saving measures by the Group.

Research and development costs

The research and development costs of the Group for the six
months ended 30 June 2026 decreased to approximately
RMB2.7 million (six months ended 30 June 2025: approximately
RMB3.4 million), representing a decrease of approximately 21.5%
as compared with the corresponding period in 2025, which
was mainly attributable to the decrease in development costs
of technology infrastructure and staff costs for research and
development activities during the six months ended 30 June 2026.

Finance costs

The Group incurred finance costs of approximately RMB1.0 million
for the six months ended 30 June 2026 (six months ended 30 June
2025: approximately RMB5.3 million), representing a decrease
of approximately 81.6% as compared with the corresponding
period in 2025. The finance costs consist of the interest expense
on convertible bonds and loans from an equity shareholder of the
Company, interest expenses on lease liabilities and net foreign
exchange gain, the details of which are disclosed in note 6(a) to
the interim financial information as disclosed in this report.

Taxation
Income tax expense of RMB1.0 million is provided for the six

months ended 30 June 2026 (six months ended 30 June 2025:
RMB2.8 million).
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2026, the cash and cash equivalents of the Group
amounted to approximately RMB38.9 million (as at 31 December
2025: approximately RMB33.6 million).

As compared with the position as at 31 December 2025, the
Group’s cash and cash equivalents increased by approximately
RMB5.3 million, resulting from the net cash inflow from operating
activities of approximately RMB9.7 million for the six months ended
30 June 2026 (year ended 31 December 2025: net cash inflow of
approximately RMB32.1 million), the net cash inflow from investing
activities of approximately RMB21,000 for the six months ended
30 June 2026 (year ended 31 December 2025: approximately
RMBO0.4 million) and the net cash outflow from financing activities
of approximately RMB4.4 million for the six months ended 30
June 2026 (year ended 31 December 2025: net cash outflow of
approximately RMB6.2 million).

As at 30 June 2026, the net current liabilities of the Group
amounted to approximately RMB101.7 million (as at 31 December
2025: net current assets of approximately RMB10.9 million). As at
30 June 2026, the current ratio (being total current assets divided
by total current liabilities) of the Group was approximately 0.59 (as
at 31 December 2025: approximately 1.08).

As at 30 June 2026, the total assets of the Group amounted
to approximately RMB149.1 million (as at 31 December 2025:
approximately RMB148.8 million) and the total liabilities amounted
to approximately RMB308.0 million (as at 31 December 2025:
approximately RMB310.2 million). The debt ratio (being total
liabilities divided by total assets) as at 30 June 2026 was
approximately 2.07 as compared to approximately 2.08 as at 31
December 2025.

As at 30 June 2026, the Group had total borrowings (which
consisted of convertible bonds and loans from an equity
shareholder of the Company) of approximately RMB177.2 million
(as at 31 December 2025: approximately RMB174.7 million). The
gearing ratio as at 30 June 2026 (being total borrowings divided
by total equity) was -1.12 (as at 31 December 2025: approximately
-1.08).
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BEEN Wk DM

Convertible bonds

In view of the increasing popularity of consumer spending with
digital points, the successful experience of the Group in developing
the Changyou Platform and the robust performance and growth
of the Changyou Platform, the Company issued HK$126.0 million
3.5% convertible bonds (the “2020 Convertible Bonds”) to
Century Investment (Holding) Limited (“CIH”), the substantial
shareholder of the Company. The net proceeds from the issuance
of the 2020 Convertible Bonds was intended to be utilised to
expand the Digital Points Business into the Hong Kong and
overseas markets by developing an additional new digital point
electronic platform with Hong Kong and overseas as the target
markets (the “New International Changyou Platform”).

On 29 July 2020, the Company entered into a subscription
agreement with CIH for the issuance of the 2020 Convertible
Bonds to CIH. The 2020 Convertible Bonds bear an interest rate of
at 3.5% per annum and will mature on the date falling three years
after the first issue date of the 2020 Convertible Bonds. For further
details of the transaction, please refer to the announcement of the
Company dated 29 July 2020 and the circular of the Company
dated 17 September 2020.

The issuance of the 2020 Convertible Bonds was completed on 19
October 2020 and matured on 19 October 2023.

On 26 January 2024, the Company entered into a subscription
agreement with CIH for the issuance of HK$126.0 million 8%
convertible bonds (the “2024 Convertible Bonds”) to CIH. The
2024 Convertible Bonds bear an interest rate of 8% per annum
and will mature on the date falling three years after the issue
date of the 2024 Convertible Bonds. For further details of the
transaction, please refer to the announcement of the Company
dated 26 January 2024 and the circular of the Company dated
15 March 2024. The issuance of 2024 Convertible Bonds was
completed on 23 April 2024.

Changyou International Group Limited Interim Report 2026
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Property and equipment

As at 30 June 2026, property and equipment were approximately
RMBO0.8 million (as at 31 December 2025: approximately RMB1.4
million). A detailed breakdown is disclosed in note 10 to the interim
financial information as disclosed in this report.

Trade and other receivables

Trade and other receivables of the Group as at 30 June 2026
were approximately RMB109.0 million (as at 31 December
2025: approximately RMB122.4 million). A detailed breakdown
is disclosed in note 11 to the interim financial information as
disclosed in this report.

Trade and other payables

Trade and other payables of the Group as at 30 June 2026
were approximately RMB130.5 million (as at 31 December
2025: approximately RMB134.8 million). A detailed breakdown
is disclosed in note 13 to the interim financial information as
disclosed in this report.

Loans from an equity shareholder of the Company

In 2020, Pointsea Company Limited (“PCL”) and CIH entered
into the Facility Agreements, pursuant to which CIH granted loan
facilities of HK$111 million to PCL. The loans are unsecured, with
an interest of 6.5% per annum and with a term of 3 years or such
later date as may be agreed between PCL and CIH in writing.
On 2 May 2023, PCL and CIH entered into a supplemental loan
facility agreement, pursuant to which both PCL and CIH agreed to
extend the term of the loan facility from three years to four years.
On 30 May 2024, PCL and CIH entered into a supplemental loan
facility agreement, pursuant to which both PCL & CIH agreed to
extend the term of the loan period from four years to five years and
adjust the interest rate from 6.5% per annum to 8% per annum
since 31 May 2024. On 28 July 2025, PCL and CIH entered into a
supplemental loan facility agreement, pursuant to which both PCL
and CIH agreed to extend the terms of the loan facility from five
years to seven years. As at 30 June 2026, the outstanding principal
of loans drawn under the Facility Agreements is approximately
HK$62.5 million (as at 31 December 2025: approximately HK$62.5
million).

Pledged assets

As at 30 June 2026, the Group did not have any pledged assets (as
at 31 December 2025: Nil).

Contingent liabilities

As at 30 June 2026, the Group had no significant contingent
liabilities (as at 31 December 2025: Nil).
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Capital commitment

As at 30 June 2026, the Group had no contracted capital
commitments which were not provided in the interim financial
information (as at 31 December 2025: Nil).

Employees and remuneration policy

As at 30 June 2026, the Group had 47 employees. For the six
months ended 30 June 2026, total staff costs were approximately
RMB9.1 million. During the six months ended 30 June 2026,
the Group had provided internal training, external training and
correspondence courses for its staff in order to promote self-
improvement and enhancement of skills relevant to work. The
remuneration of the directors of the Company (the “Directors”)
was determined with reference to their position, responsibilities
and experience and prevailing market conditions.

Foreign exchange risk

The business of the Group is mainly located in China and most of
the transactions are denominated in Renminbi. Most of the assets
and liabilities of the Group are computed in Renminbi. The Group
has entered into facility agreements denominated in HKD. During
the six months ended 30 June 2026, the Group did not utilise any
future contracts, currency borrowings and otherwise to hedge
against its foreign exchange risk. However, the Group will continue
to monitor the risk exposures and will consider to hedge against
material currency risk if required.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES OR JOINT VENTURES, AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

There were no significant investments held nor material acquisitions
or disposals of subsidiaries, associates or joint ventures during the
six months ended 30 June 2026. There was no plan authorised by
the board of Directors (the “Board”) for other material investments
or additions of capital assets as at the date of this report.

Management Discussion and Analysis
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Management Discussion and Analysis

BEEN Wk DM

PLEDGE OF SHARES BY CONTROLLING SHAREHOLDER

On 28 July 2022, CIH and Poly Platinum Enterprises Limited
(“Poly Platinum”) agreed to vary the terms of the exchangeable
bonds issued by CIH on 18 April 2019 (“Exchangeable Bonds”),
which are exchangeable into the ordinary shares of the Company
(“Shares”). CIH charged to Poly Platinum its interest in the 2020
Convertible Bonds issued by the Company in favour of CIH
on 19 October 2020, which are convertible into Shares. The
underlying shares of the 2020 Convertible Bonds are 300,000,000
Shares, currently owned by CIH. The 2020 Convertible Bonds
matured on 19 October 2023. On 25 January 2024, CIH and Poly
Platinum agreed to, among others, extend the maturity date of
the Exchangeable Bonds. On 25 January 2024, CIH charged to
Poly Platinum its interest in 60,000,000 Shares. Additionally, upon
the completion of the issuance of the 2024 Convertible Bonds,
CIH charged its interest in the 2024 Convertible Bonds to Poly
Platinum. The underlying Shares of the 2024 Convertible Bonds
are 300,000,000 Shares.

DIVIDEND

The Board does not recommend payment of any interim dividend
for the six months ended 30 June 2026 (30 June 2025: Nil).

PROSPECTS

The Changyou Platform is a global digital asset circulation platform
for the issuance, circulation, payment and settlement of tokenised
assets and serves as the gate point for point redemption.
Leveraging the smart business environment, the Group takes
full advantage of the channel and customer resources of the
Changyou Platform to gain insights into the intrinsic needs of
enterprises, and build and operate alliance platforms to achieve
network synergy and create a win-win situation.

The Group’s SaaS digital points services continue to constitute a
significant share of the Changyou Platform’s business, serving as a
foundation and a source of users for the business of the Group. In
the second half of 2026, the Group will continuously refine product
workflows for the platform of the SaaS digital points services to
enhance system stability and operational efficiency. By scaling
up partnerships with renowned brands and high-traffic platforms,
expanding high-quality scenarios and channels, the Group aims to
strive for stable growth in the Group’s business.

Building on existing cooperation, the Group’s integration with
China Mobile will be further deepened across three areas: (i)
exporting consolidated digital points resources to China Mobile’s
platform to drive higher transaction volumes; (i) leveraging internal
supply chain strengths to jointly build specialized marketing
platforms with China Mobile; and (i) increasing promotional efforts
for China Mobile’s core products to realize shared resources and
mutual value creation.
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Consolidated Statement of Profit or Loss
e EaR

for the six months ended 30 June 2026 - unaudited #HEZZ = NFNA=+HIEAEAR —REFZ
(Expressed in Renminbi (‘RMB”))  (AARE (TARE ) 5I/R)

Six months ended 30 June

BEANA=tTHLEAEA

2026 2025
—EoNRE —E-RF
Note RMB’000 RMB’000
BEE ARET T ARBT T
Revenue 'ON 4 77,204 90,372
Cost of sales SHE KA (57,426) (70,739)
Gross profit EF 19,778 19,633
Other income/(expenses) Hapzs () 5 182 (50)
Selling and distribution expenses SHE Mo iEA (1,952) (1,940)
Administrative expenses TER R (9,520) (9,829)
Research and development costs AL WIN (2,700) (3,439)
Profit from operations s 5,788 4,375
Finance costs A RS 6(a) (977) (5,314)
Loss arising from changes in fair value R 5B HFNTEE
on trading securities FiEE & BV 1R (119) (16)
Profit/(loss) before taxation BRBE AT, (B518) 6 4,692 (955)
Income tax FriS#i 7 (955) (2,833)
Profit/(loss) for the period HRFE (Ei8) 3,737 (3,788)
Attributable to: BT A BB
Equity shareholders of the Company R EIRERAR (4,588) (4,657)
Non-controlling interests FEfE AR i 8,325 869
Profit/(loss) for the period HrRFE (ER) 3,737 (3,788)
Loss per share BREE
Basic and diluted (RMB cent) ERREE(ANRE D) 9 (0.25) (0.26)

The notes on pages 19 to 34 form part of this interim 19

financial report.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

FeiRkEMZEITR R

for the six months ended 30 June 2026 — unaudited #HEZZ = NFNA=+HIAEA — REF
(Expressed in RMB) (A AR FIR)

Six months ended 30 June

BEANA=tTHLEAEA

2026 2025
—EBoAE —E_RF
RMB’000 RMB’000
ARBT T ARBT T
Profit/(loss) for the period HRRE (&) 3,737 (3,788)
Other comprehensive income for the period B EMm2E RS (BRHE)
(after tax):
ltem that may be reclassified subsequently HigngesEHo =gz
to profit or loss: IEE :
— Exchange differences on translation of financial —BRENBRREREE
statements into the Group’s presentation currency E27|EMRE K =58 (1,258) (743)
Total comprehensive income for the period HAZEREERE 2,479 (4,531)
Attributable to: AR AL FEE -
Equity shareholders of the Company PN/ :J$7‘£¥Hx% (5,846) (5,400)
Non-controlling interests FErE i 8,325 869
Total comprehensive income for the period HMR2EKmEEE 2,479 (4,531)

The notes on pages 19 to 34 form part of this interim 195348 2 st A4 BB SRS —3 0 o
financial report.
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Consolidated Statement of Financial Position

RaMBERKAER

at 30 June 2026 — unaudited MRZZT = NFNA=+H - KEHFZX

(Expressed in RMB) (LA AREFR)

At At
30 June 31 December
2026 2025
RIBZXRE RZZE-hHF
ANA=+H +=—A=+—H
Note RMB’000 RMB’000
BT ARET T AREFIT
Non-current assets FREBEE
Property and equipment EYSEL ] 10 777 1,393
Deferred tax assets BEFRIBE = 207 1,162
984 2,555
Current assets REEE
Trading securities RGBS 16 68 169
Inventories FE 28 28
Trade and other receivables B 5 K H b U GRIE 11 109,044 112,449
Cash and cash equivalents BeMReEEER 12 38,936 33,637
148,076 146,283
Current liabilities RBAE
Trade and other payables B 5 REMEFRIE 13 130,474 134,811
Lease liabilities HEBE 327 621
Convertible bonds AR ES 14 118,936 =
249,737 135,432
Net current (liabilities)/assets wE (B EEFE (101,661) 10,851
Total assets less current liabilities BWEERRBAE (100,677) 13,406
Non-current liabilities ERBARS
Lease liabilities HEBE - 69
Convertible bonds AR ES 14 - 116,436
Loans from an equity shareholder REARRA—HF 5
of the Company IR 2 B 58,245 58,302
58,245 174,807
NET LIABILITIES BEFH (158,922) (161,401)
CAPITAL AND RESERVES BEXR#E
Share capital &N 117,812 117,812
Reserves it 95,886 101,732
Total equity attributable to equity RATERBR
shareholders of the Company PE(L R 213,698 219,544
Non-controlling interests IEER R (372,620) (380,945)
TOTAL EQUITY - DEFICIT R - BaeE (158,922) (161,401)

The notes on pages 19 to 34 form part of this interim 19E34 8 2 sk AAF BB B E—3 5 -

IBHEREEARAR T AFHRHHE 15
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Consolidated Statement of Changes in Equity

FeEREEXR

s = *E it .

for the six months ended 30 June 2026 — unaudited #HEZZ = NFNA=+HIAEA — REF
(Expressed in RMB) (A AR FIR)

Attributable to equity shareholders of the Company
ARRERBRER

Non- Total

Share Share Capital ~ Exchange QOther  Accumulated controling equity-
capital premium resene eSene esene losses Total interests deficit
-

Bx RGRE  BEEE  EXRR  EtEE  ZiEE & FRER  BAEE

RVBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOO0  RMBO0O  RMBOOO  RMBOOO  RMBOOO

ARETT  ARETL ARETR ARETR  ARETr  ARETR ABETR  ARETR  ARETR

Balanceat1January205 ~ R-ZE-RE-F-Heks 117812 1,265,079 12,401 (541) 4363 (1205317 232607 (387058 (154,361)

Changesinequity forthesix ~ EZ-E-RERA=TAL
months ended 30 June 2025:  ~AREREF

Loss for the period BrElE - - - - - (4,657 (4,657) 869 (3788
Other comprehensive income~~~ £#2E& - - - 143) - - (143) - (143)
Total comprenensiveincome. 2 ENGHEE - - - (749 - (4657) (5,400 869 (4531)
Balance at 30 June 2025 RZB-RERAZTAR

and 1 July 2025 CECRELA-HrER 117,812 1,265,079 12401 (1284) 43263 (1,209,974) 2197 (386,189 (168,892)
Changes in equity HZ-3-1F

for the six months ended +=R=1-H

31 December 2025; trER2REED
Loss for the period rElE - - - - - (11.427) (11420 5,244 (6,183
Other comprehensive income. £ 2EE - - - 3732 - - 8,732 - 373
Tota compretensiveincome. 2 ENEEE - - - 8732 - (1,427 (7.6%) 5,004 2.451)
Disposal of subsidiaries HEHBAF - - = = (58) = (59) = (59
Balance at 31 December 2025 R=Z=HE+=f=t-A

P33 117,812 1,265,079 12,401 2,448 43206 (1,221,401) 219,544 (380,945) (161,401)

The notes on pages 19 to 34 form part of this interim 19E34 8 2 sk AR BB i E —3 5 -
financial report.
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Balance at 1 January 2026

Changes in equity for the six
months ended 30 June 2026:

Profit for the period
Qther comprehensive income

Total comprehensive income

Balance at 30 June 2026

Consolidated Statement of Changes in Equity
FAREREDE

for the six months ended 30 June 2026 - unaudited #HEZZ = NFNA=+HIEAEAR —REFZ
(Expressed in RMB) (LA A REFI7R)

Attributable to equity shareholders of the Company

ADAEERREL
Non- Total
Share Share Capital  Exchange Other  Accumulated controlling equity-
capital  premium reserve reserve reserve losses Total interests deficit
-

Bx  RBRE  BARR  EARE  REER  ZiIER it FERER  BUNE
RMBOOO ~ RMBOOO  RMBOOO  RMBONO  RMBOX  RMB0O0  RMB0O0  RMBOO0  RMBION0
ARRTR  ARMTRL ARMTR ARMTR  ARRTR ARBTR ARBTR ARETR  ARETR

RZB-RE-A-RAzEH H7812 1,265,079 12,401 2448 48205 (1221401 21054 (380945 (161,401)

HE-E-AEAAZTAL

A ERET
e - - - - - (4,568) (4,569) 8,325 3737
Azaka - - - (1,258) - - (1,258) - (1,258)
cANGEE - - - (1,258) - (4,568) (5,846) 8,325 2479
RZE=AERB=1H

ik 17812 1,265,079 12,401 1,190 BN5 (1225989 213698 (726200 (158929

The notes on pages 19 to 34 form part of this interim 19E34 8 2 sk AAF BB B E—3 5 -

financial report.
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Condensed Gonsolidated Gash Flow Statement

GG ESHERE

for the six months ended 30 June 2026 — unaudited #HEZZ = NFNA=+HIAEA — REF

(Expressed in RMB) (A AR FIR)

Operating activities
Cash generated from operations
Income tax paid

Net cash generated from operating
activities

Investing activities

Payments for purchase of property
and equipment

Interest received

Net cash generated from/(used in)
investing activities

Financing activities

Repayment to a shareholder of the Company

Capital element of lease rentals paid

Interest element of lease rentals paid

Net cash used in financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents

at 1 January HE&EEER
Effect of foreign exchange rate changes /NEERSE) > 5 &
Cash and cash equivalents at 30 June RAB=+THZRER
RE&%EER
The notes on pages 19 to 34 form part of this interim 19234
financial report.
Changyou International Group Limited Interim Report 2026 E&

REES
REMBHRS
B FrSH

REFHREREFR

REEE

BEYELRB MR

EHFLE

REEBE,(FTA)
RERE

BMEERE

BEARRNE —RBE

ENEERSHERTED

ENEERSHN SIS

MEEB AR S FHE

RERREEFEHER
HnFER

R—A—HBZRER

Six months ended 30 June

BEANA=tTHLEAEA

2026 2025
ZEZARE —E-RF
Note RMB’000 RMB’000
B 5 ARET T ARBEFIT
9,734 18,875
9,734 18,875
4) (48)
25 5
21 (43)
(4,196) -
(227) (456)
9) (21)
(4,432) 477)
5,323 18,355
12
33,637 8,230
(24) (19)
12
38,936 26,566

LR R B RS — 80 o



Notes to the Unaudited Interim Financial Report

A HE T %P RA R 35 80 5 P o

(Expressed in RMB unless otherwise indicated) (Br BB A + UARKT|R)

CORPORATE INFORMATION

The Company was incorporated in the Cayman
Islands on 21 May 2008 as an exempted company
with limited liability under the Companies Law,
Chapter 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The shares of the
Company were listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on
24 September 2010. The condensed consolidated
financial statements of the Company as at and for the
six months ended 30 June 2026 comprise the Group.

The principal activities of the Group are the
development and operation of an electronic trading
platform to promote and facilitate awards earned by
customers of loyalty programmes of other companies
to be exchanged in the People’s Republic of China
(“PRC”) in the form of virtual assets and credits for
consumption of merchandises, games, services and
other commercial transactions and other trading
business.

BASIS OF PREPARATION

This interim financial information has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), including
compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(the “HKICPA”). It was authorised for issue on 26
August 2026.

The interim financial information has been prepared
in accordance with the same accounting policies
adopted in the 2025 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2026 annual financial
statements. Details of any changes in accounting
policies are set out in Note 3.

The measurement basis used in the preparation of
the financial statements is the historical cost basis
except for trading securities and derivative financial
instruments which are stated at their fair values.

The preparation of an interim financial information
in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.
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Notes to the Unaudited Interim Financial Report

xR

(Expressed in RMB unless otherwise indicated)

Changyou International Group Limited

REZ DTSR S M

(R 5B -

BASIS OF PREPARATION (CONTINUED)

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period
in which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and
future periods.

This interim financial information contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2025 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do
not include all of the information required for full
set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
(‘HKFRSs”).

The financial information relating to the financial year
ended 31 December 2025 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory financial
statements for that financial year but is derived from
those financial statements.

For the six months ended 30 June 2026, the
Group had net current liabilities and net liabilities
of RMB101,661,000 and RMB158,922,000,
respectively. In addition, as at 30 June 2026, the
Group only had cash and cash equivalents of
RMB38,936,000 while the Group had loans from its
immediate and ultimate holding company, Century
Investment (Holding) Limited (“Century Investment”)
of RMB58,245,000 in aggregate that are repayable
in July and September 2027 (Note 15), and
convertible bonds issued to Century Investment that
are repayable in April 2027 (Note 14) and its liability
component was RMB118,936,000.

In this regard, for the purpose of assessing the
Group’s ability to continue as a going concern,
the management is in discussion with Century
Investment, to provide the necessary financial
support when required, including but not limited
to (i) the provision of the drawdown of the Group’s
unused loan facilities with Century Investment of an
aggregate sum of HK$48,539,000 (equivalent to
approximately RMB42,159,000); and (ii) the extension
of the repayment dates of the loan facilities from and
the convertible bonds issued to Century Investment.

Interim Report 2026
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RUME @ AAEAEERZESCE 2R  BEEE
IEE2Century InvestmentilsmfE s S IR E N E R
P BFEERRER()IREAERERCentury
Investment#) R B F & k@l & #88848,539,000/48 7T
(HER AREE42,159,0007T) FUIRER ¢ M(i)ERKH
Century Investment#) & 5 &L & K [A) H 2647 5 A] A%
BEHFREFKEE -
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RAETRZ T HA R RS R 5 Bt

(Expressed in RMB unless otherwise indicated) (Br BB A + UARKT|R)

BASIS OF PREPARATION (CONTINUED)

Based on the management’s assessment and
assuming the successful implementation of the above
measures, the directors of the Company are of the
opinion that the Group would have sufficient funds to
meet its obligations as and when they fall due at least
twelve months from the end of the Reporting Period.
Accordingly, the directors of the Company consider
it is appropriate to prepare the consolidated financial
statements on a going concern basis.

Notwithstanding the above, the Group’s ability to
continue as a going concern is largely dependent on
the financial ability and timely provision of financial
support by Century Investment. These conditions
indicate the existence of a material uncertainty which
may cast significant doubt on the Group’s ability to
continue as a going concern.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to
write down the value of assets to their realisable
amounts, to provide for further liabilities which might
arise and to reclassify non-current assets and non-
current liabilities as current assets and current
liabilities respectively. The effect of these adjustments
has not been reflected in the consolidated financial
statements.

The principal activities of the Group were carried
out by Shanghai Sub-chain Information Technology
Co., Ltd. (“Sub-chain”, VIE), which was established
as a limited liability company in the PRC, and
its subsidiaries. Since the business conducted
by Sub-chain and its subsidiaries is subject to
foreign investment restrictions under the relevant
laws and regulations in the PRC, Centchain Co.,
Ltd. (“Centchain”, WFOE), a subsidiary of the
Company, entered into a series of agreements
(the “Contractual Arrangements”) with Sub-
chain and its equity shareholders. As a result of the
Contractual Arrangements, the Group has rights to
exercise power over Sub-chain and its subsidiaries,
receives variable returns from its involvement in Sub-
chain and its subsidiaries, has the ability to affect
those returns, and hence, has the control over Sub-
chain and its subsidiaries. Consequently, the Group
regards Sub-chain and its subsidiaries as controlled
entities, and the directors of the Company consider it
is appropriate to account Sub-chain as a subsidiary.
The directors of the Company have determined that
the Contractual Arrangements are in compliance with
PRC laws and are legally enforceable.

RBLEYE ()

AERNEEENERBRR LAFEXRINER - AR
AEERAS  BREHMREEL+ @R - *KE
HEBRHECEMNIMER - At - ARBAES
R BREEREEERISAVHBRBEE -

BERLEXI  ARERBECENRENRAEE
FEURMCentury Investment®) B 1688 1 K & B3R it
ML - ZEBRBERFEEANETEE - A48
HAREBARECSRE NEET AR °

AR B EERELE - SIEL AR AR EEE
BEHAZRSH  BAELENE T RAEIR
B WRFERBEELIERBBED HIEHDE
BRBEERRBAE - ZFABRNZELRNE
BB HRA AR -

AEEE2REBH BN EREBRMBRAR (2
i) 2R LENBARMRER  ZAFA
RPBRIMAERRA - AR EH#ENEWNB AR
RO EHEE T BRREARER THOIEIRE
R ARBIMBARERLHRAREEAR ([HL
B INEBELR) BEOE R N EERRIRATIY
—Z5liE ([ERRE]) - HRENLH - AEEE
BUDEENEMBRRITERESD - RO EERE
MEARESAELRI A NFEZFOR
WH S EEREMB LR EAEGE - it - A&
BHOERIEMNBARMAXIRER  RARF
EEZRRENERBARESHNBARBEE - A2
AEFERTEANTHNATEEARZL AR RN
H o
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xR

(Expressed in RMB unless otherwise indicated)

3

(R 5B -

CHANGES IN ACCOUNTING POLICIES

(a)

Changyou International Group Limited

New and amended HKFRSs

The Group has applied the following amended
HKFRSs issued by the HKICPA to these
financial statements for the current accounting
period:

° Amendments to HKFRS 9 and HKFRS
7, Amendments to the Classification and
Measurement of Financial Instruments

° Amendments to HKFRS 9 and HKFRS 7,
Contracts Referencing Nature-dependent
Electricity

° Amendments to HKFRS 1, HKFRS
7, HKFRS 9, HKFRS 10 and HKAS
7, Annual Improvements to HKFRS
Accounting Standards — Volume 11

None of these developments have had a
material effect on how the Group’s results
and financial position for the current or prior
periods have been prepared or presented. The
Group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.

Interim Report 2026
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(Expressed in RMB unless otherwise indicated)

RAETRZ T HA R RS R 5 Bt

(5B BB - UARESIR)

REVENUE 4 KA
The principal activities of the Group are (1) sales of AEEFEFTHANBBREREEST TR T
goods in the form of virtual assets and credits for B UEBREBEEREGANHEER  ARXEM
consumption of merchandises, games, services B RBREMEERS @ REEMARREFE
and other commercial transactions through the HEAESRINERETRERIBERQ)EMR FE
development and operation of an electronic trading %o ARNREERB LM AKSE MK —%7 -
platform to promote and facilitate awards earned by bt - WEZFHERERL o
customers of loyalty programmes of other companies
to be exchanged in the PRC and (2) other trading
business. The directors of the Company consider
the above is the only business of the Group, and
accordingly, no segment information is presented.
Disaggregation of revenue WA ED
Disaggregation of revenue from contracts with BFEHZWAEID 2T -
customers is analysed as follows:
Six months ended 30 June
BZEASA=1THIEAEA
2026 2025
—EBoAE —E_RF
RMB’000 RMB’000
ARET T ARBT T
Revenue from contracts with customers BB R E %R SE1557 &
within the scope of HKFRS 15 disaggregated ERAZEFAHNZW AR
by major products or service lines and FEERIREER
by timing of revenue recognition WA FERR Y B Bl o
Revenue from facilitation of digital point business ~ BE&EE T F A R EM
through operation of an electronic platform DEBRESTIED H15
and other trading business: R -
— Point in time — BFE] Bh 77,204 90,372
OTHER INCOME/(EXPENSES) 5 Hittlkas (BAX)
Six months ended 30 June
HEAA=THLEABA
2026 2025
—EoNE —E_RF
RMB’000 RMB’000
ARMT T ARBT T
Interest income A B Es 25 5
Loss on lease termination, net HEKR BB SR - (354)
Others HAty 157 299
182 (50)
SHEREEEGRART —ZAFFREHRE 23
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RACEZ T AR R 5 At

(Expressed in RMB unless otherwise indicated)

(R 5B -

6 PROFIT/(LOSS) BEFORE TAXATION

Profit/(loss) before taxation is arrived at after charging:

(@) Finance costs:

Finance charges on convertible bonds

(Note 14)

Interest expenses on lease liabilities
Interest expenses on loans from an equity

shareholder of the Company

Net foreign exchange gain

(b) Staff costs:

Salaries, wages and other benefits

Termination benefits

Contributions to defined contribution

retirement plans

(c) Other items:

Cost of inventories
Depreciation charge:

— owned property and equipment

— right-of-use assets

Operating lease charges relating to short-term B @R A E M IKEEEE

leases and leases of low-value assets

Changyou International Group Limited

Interim Report 2026

AANREESIR)

6 ERBIATRIE(B18)

(@) BB :
ARREST IS E R
(BF7E14)

HEBEMNBEFX
REARR— AR

ZERZMEFX
HINEE Ut 2 Y R
(b) BIRA:

e TEREAMER
#RIER A
MR E R TR IRET SRR

(c) EH#EHE :

FERA

FEER :
— BB ENRE
—EREEE

HENKEHEEM

B ‘

BRBRIAE, (B518) SRR A T 5]

Six months ended 30 June

BEANA=+THLEAEA

2026 2025
—EBRE —E-RF
RMB’000 RMB’000
AR%T T ARBT T
7,055 6,578

9 21

2,218 2,053
9,282 8,652
(8,305) (3,338)

977 5,314

Six months ended 30 June
BZEASA=1THIEAREA

2026 2025
—EBRE T -RF
RMB’000 RMB’000
AR%ET ARBT T
8,610 8,408

- 76

487 543

9,097 9,027

Six months ended 30 June

BEAA=+THLEAEA

2026 2025
—EXRE “E-RF
RMB’000 RMB’000
ARBET T ARETIT
57,426 70,739
116 152

347 443

897 984
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RAETRZ T HA R RS R 5 Bt

(Expressed in RMB unless otherwise indicated) (Br BB A + UARKT|R)

INCOME TAX

Deferred tax expense

The Company and the subsidiaries of the Group
incorporated in Hong Kong are subject to Hong Kong
Profits Tax rate of 16.5% for the six months ended 30
June 2026 (six months ended 30 June 2025: 16.5%).

The Company and the subsidiaries of the Group
incorporated in the Cayman Islands and the British
Virgin Islands, respectively, are not subject to any
income tax pursuant to the rules and regulations of
their respective countries of incorporation.

The subsidiaries of the Group established in the PRC
(excluding Hong Kong) are subject to PRC Corporate
Income Tax rate of 25% for the six months ended 30
June 2026 (six months ended 30 June 2025: 25%).

One of the subsidiaries of the Group established in
the PRC has obtained approval from the tax bureau
to be taxed as an enterprise with advanced and new
technologies for the period from the calendar years
from 2025 to 2028 and therefore enjoys a preferential
PRC Corporate Income Tax rate of 15% for the six
months ended 30 June 2026 (six months ended 30
June 2025: 15%).

DIVIDENDS

The directors of the Company do not recommend the
payment of interim dividend for the six months ended
30 June 2026 (six months ended 30 June 2025: Nil).

LOSS PER SHARE
(a) Basic loss per share

The basic loss per share for the six months
ended 30 June 2026 is calculated based on
the loss attributable to equity shareholders of
the Company of RMB4,588,000 (six months
ended 30 June 2025: RMB4,657,000) and the
weighted average number of ordinary shares
of 1,810,953,272 (six months ended 30 June
2025: 1,810,958,272 ordinary shares) in issue
during the six months ended 30 June 2026.

RSt
Six months ended 30 June

BEZA~A=1THIEAEA
2026 2025
—EBoNE —ET_RF
RMB’000 RMB’000
ARET R ARBETFIT
IR IAR 2 955 2,833

AR EREAFMR IO ASERBA :,lﬁ/\@i
R ARFANA=THIEANERER16.5% (EE
T_RAFNA=ZFTHIENEA : 16.5%) A5 =X ?%I%W
EBFER ©

ARBIRAEEDRNHASHE MNAEBR LS
ARSI EIH B AR - RIFES A EMAKLBERAR
AIROER - BABMERRAEH -

AEERFE(TMEERE) KIZNBATREZRE
—E - RENAZTHIEAEABEE25% (HE-ZE
“HEFANA=ZTHLERER : 25%) BT R G4 E
ESH -

KBRS E —EH B A RE BRI B E
REZZ_RFE_T - )\FEFHBZS MR
EEH B RBEZE2 - - "FAAA=F+HIEA
BAZEF15% 2 BRETBECEMSH EE_S -4
FRA=ZTRHIEARER : 15%) °

RE

AR EETERKNBEE_S - "FA=1H
IEANERNFEERS (BE—T—_HFNA=1+HIE
NEA - ) o

BRER
(@) BREFER

HE-_ZE_"F~NA=1tHIEAMEA 8K
%zl&ﬁéﬂahzm AlE R R R EH BT B A R
4,588,000t (HBE-_ZT-_RAFNA=1THIEN
@A : AR¥4,657,00070) MEBE —Z —NF
NAZTHIEAEABEITE B INETY
201,810,958, 272/ (B2 —_AF A=+
BIE/NEA ¢ 1,810,953,2720% L @A) st 215
Hjo

IBHEREEARAR T AFHREHHE 25
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(Expressed in RMB unless otherwise indicated)

9

10

11

Changyou International Group Limited

(R 5B -

AANREESIR)

LOSS PER SHARE (CONTINUED) 9 BREEGE
(b) Diluted loss per share (b) EREFEIER
The Group’s convertible bonds, share options REEARRES  ERDERERBET
granted and warrants issued could potentially HRREFE TR AR R EEEEERERERE -
dilute basic loss per share in the future, but ETSMAGRESBEE2GETR - TTHRE
were not included in the calculation of diluted BEREE_ZE A "FER_FT_AFA=1H
loss per share because they are antidilutive LERE A R -
during the six months ended 30 June 2026 and
2025.
PROPERTY AND EQUIPMENT 10 YERZE
(a) Right-of-use assets (a) FEHEEE
During the six months ended 30 June 2026, HEZZTZNFEAAZ=THIEAER - WER
there was no addition to right-of-use assets (six EFAREE BT _RAF A=THLN
months ended 30 June 2025: Nil). &R - ) o
(b) Owned property and equipment (b) EEHYWERRZE
During the six months ended 30 June 2026, HEZZ - "FAA=THILEAREAR  ~&E=
the Group acquired items of property and BARKKASAREAL 000 (EHE-S-_RHFEN
equipment with a cost of RMB4,000 (six A=1+HIEREA « AR¥45,0007T) 2 ¥R
months ended 30 June 2025: RMB45,000). RIGIER ©
TRADE AND OTHER RECEIVABLES 11 EZRHEMEKRFIER
At At
30 June 31 December
2026 2025
R-B-XRFE RIZ-hHF
AA=+HR +=-A=+—H
RMB’000 RMB’000
ARET T ARBT T
Trade receivables B 5 EWGRIA 2,577 6,025
Less: loss allowance W SRR (92) (92)
2,485 5,933
Other receivables: EAthfEUGRIA ¢
— Receivable for issuance of shares of — M — B IEERRE IR R
a subsidiary to a non-controlling BT —RHNB AR
equity shareholder (Note (i) FEWRIE (B () 100,000 100,000
— Others —HAth 3,088 3,291
103,088 103,291
Financial assets measured at amortised cost  IZEE K ANz E M S B EE 105,573 109,224
Prepayments and deposits FENFIERES 3,471 3,225
109,044 112,449

Interim Report 2026
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Notes to the Unaudited Interim Financial Report

(Expressed in RMB unless otherwise indicated)

TRADE AND OTHER RECEIVABLES
(CONTINUED)

Trade receivables are generally due immediately from
the date of billing. Normally, the Group does not
obtain collateral from debtors.

Note:

) In 2019, Pointsea Company Limited (‘PCL”), an indirect
non-wholly owned subsidiary of the Company, issued
28,036,564 new shares to one investor. Proceeds of
RMB100,000,000 from the investor has not yet been
recelved while the investor granted an advance of
RMB100,000,000 to PCL (see Note 13) which is non-
interest bearing and will mature upon receipt of the
proceeds for shares issued to the investor by PCL.

(a) Ageing analysis

As of the end of the Reporting Period, the
ageing analysis of trade receivables (net of
loss allowance), included in trade and other
receivables, based on the invoice date, is as

11

RAETRZ T HA R RS R 5 Bt

(BSBEHB - AAREFR)
B 5 R H B FEIR ()
SR FE-REME A MENKRE - —f&m
5 ARETMEER ARESERS -
Azt

() REZF—NIF + ARFIRIEIFZENE L AR GERA
7 ([ 74 ]) [l — 5 & #7728,036,56 48T/ 17 ° 7
VBB R F 7 5 1B A T s B A B #100,000,0007T -
1852 5 18 EE B [ /83 1A B8 100,000,000z (ZHf
i213) + ZERBTIE  WHRD G FZEREE
EITIR 7 T2 e 5 B & 21 -

(@) BRERDHT

HEREHR  TABSREMEKGKIBEZE
S IEMGRIE (IR 1B 548 AN B EBHINE
BT

follows:
At At
30 June 31 December
2026 2025
RZBZARE RKRZZ_A%F
~NA=+H +=ZHA=+—H
RMB’000 RMB’000
AR®T ARET T
Within 3 months =REAR 2,403 5,928
Over 3 months but within 6 months A =E BRI EA 20 2
Over 6 months BiEs N EA 62 3
2,485 5,933
12 CASH AND CASH EQUIVALENTS 12 RERBELEEEAR
At At
30 June 31 December
2026 2025
RZB-XRE RIZ-hHF
ANAB=+H +=-—A=+—H
RMB’000 RMB’000
AR®T R ARETIT
Cash at bank and on hand WITRFERE 38,936 33,637

The Group’s operations in the PRC (excluding Hong
Kong) conduct their businesses in RMB. RMB is
not a freely convertible currency and the remittance
of funds out of the PRC (excluding Hong Kong) is
subject to the exchange restrictions imposed by the
PRC government.

AEBRPER(TEETE) NEBEENARE
B ARBATA AR BNEERESELTE
(T EEER) BAXTPEBAEROINERBIRE -

SHEREEEGRAT T AFHEHRE

27
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RACEZ T AR R 5 At

(Expressed in RMB unless otherwise indicated) (B3 HB&AI - AARESIR)

13 TRADE AND OTHER PAYABLES 13 EF R HMENFIE

At At

30 June 31 December

2026 2025

RZBZXRE WHRIZ-hF

AA=+A +T=ZH=1+—H

RMB’000 RMB’000

AR®T T AREBTT

Trade payables B S EMNHIA 21,007 17,362

Payables for staff related costs 8 TR AR Z0E 3,809 5,512
Advance from a non-controlling equity R E—RE A RIS

shareholder of a subsidiary (Note 11(i)) AR A=A R (BT EE1 1) 100,000 100,000

Advance from a shareholder of the Company & AN A &) — 2 IR - 4,328

Others HAth 4,845 6,730

108,654 116,570

Financial liabilities measured at amortised cost Z# K AT EN SR B E 129,661 133,932
Deposits received from business partnersin -~ B W EIFTE D 555 2 BRI SE

connection with the digital point business HHZES 731 741

Contract liabilities BHEE 82 138

130,474 134,811

HEREA - HARSREMENKAZHSE
(HUERR B R B BRI ST

As of the end of the Reporting Period, the ageing
analysis of trade payables included in trade and other
payables, based on the invoice date, is as follows:

At At

30 June 31 December

2026 2025

RZBZARE R -HF

~A=t+H +ZA=+—H

RMB’000 RMB’000

AR¥T T ARETIT

Within 3 months =EAR 17,952 16,691
3 to 6 months =ZNEA 1,882 41
Over 6 months HBiE < {E A 1,173 630
21,007 17,362

28 Changyou International Group Limited Interim Report 2026
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(Expressed in RMB unless otherwise indicated) (Br BB A + UARKT|R)

14 CONVERTIBLE BONDS 14 THRRES

REEABRBEZSTWT

The Group’s convertible bonds are analysed as

follows:

Liability
components
aEds
RMB’000
ARETIT
At 1 January 2025 WNZE-_RF—H—H 108,045
Modification of convertible bonds R AR ES (2,453)
Effective interest expense ERF ST 13,617
Exchange adjustments b 8 2,773)

At 31 December 2025 and 1 January 2026 RZZE-HF+-A=+—H
k== %—H—H 116,436
Effective interest expense EBRF S 7,055
Exchange adjustments b R (4,555)
At 30 June 2026 RZBE-RFAA=1H 118,936

In October 2020, the Company issued convertible
bonds with face value of HK$126,000,000 (equivalent
to approximately RMB108,945,000) (“CB1”) to
Century Investment. CB1 bears interest at 3.5%
per annum and matured on 19 October 2023. The
Company has the right to redeem all or part of CB1
(i.e. the call option) at any time before the maturity
date. As the call option is closely related to the
host contract, the call option is not accounted for
as a separate derivative financial instrument. Upon
issuance of CB1, Century Investment can convert
CB1 into the Company’s ordinary shares at HK$0.42
per share (i.e. the conversion option) at any time,
in whole or in part, before 14 October 20283. The
conversion option amounted to RMB59,212,000
was regarded as an equity component of CB1 and
credited to the Company’s capital reserve account.

RZEZTF+A - ANAREITEIEA126,000,000
BT (K E N AR #108,945,0007T) #) Al # IR (& 5
([AT#RRES—|) FCentury Investment o A[ (&
E—RFERNRIE%FEIENR—_E-_=F+A+Hh
BEE - AR E) AR EIH B AT B 2 20 ek 3D
DA ES— BIRERE) - ARREEEEES
K=Y AR - RIBEES EARY AEBITES R
TH - REFTRIIAMRES —1& + Century Investment
AR - =9+ A+ BRERIZER0.42/8 T
#5220 ek B0 AT AR E 5 — s AR A B E @ AR (BD
i ARAE) - SR HRRE A R#59,212,000 TR A Al
B ESE AR ED » Wt ARR RN EARGEE

IBHEREEARAR —EoAFHHHE 29
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(Expressed in RMB unless otherwise indicated)

14

Changyou International Group Limited

REZ DTSR S M

(R 5B -

CONVERTIBLE BONDS (CONTINUED)

CB1 matured on 19 October 2023 and Century
Investment did not exercise the conversion rights
attached thereto. Century Investment has confirmed
that it would not require the Company to redeem the
CB1 in full on the maturity date, and the Company
would not be in breach of any terms of the CB1 as
a result thereof. The conversion option and the call
option under CB1 lapsed on 19 October 2023 and
the amount of HK$126,000,000 with accrued interest
remained outstanding to Century Investment as at 31
December 2023.

In January 2024, the Company entered into a
Subscription Agreement (the “Subscription
Agreement”) with Century Investment pursuant to
which the Company would issue convertible bonds
with aggregate principal amount of HK$126,000,000
(“CB2”) to Century Investment upon fulfilment
of the conditions set out therein. Based on the
terms of CB2, upon issuance of CB2, CB1 would
be redeemed and the outstanding amount of
the principal under CB1 would be set off against
all amounts owed by Century Investment to the
Company in respect of the issue price under or
in connection with the Subscription Agreement.
On 23 April 2024, all the conditions set out in the
Subscription Agreement, including the approval of
Company’s independent equity shareholders’, were
fulfilled and the issuance of CB2 was completed.

Upon the completion of the issuance of CB2, on 23
April 2024, after taking into account all relevant facts
and circumstances, the revision of the contractual
terms of CB1 and the issuance of CB2 were
accounted for as a substantial modification of the
financial liability. The original financial liability of CB1
was derecognised and a new convertible bond of
CB2 was recognised.

Interim Report 2026
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AANREESIR)

R RAE S ()

AREs - ER-_E-_=F+A+hhBIHE
Century Investmentiz & 1718 E Ff &5 A #2 I 4 -
Century InvestmentEﬁEE%/H\H#Z_ﬁE |ER B 2 5KkK

NEEHEBERARRKRES—  RARRBEIEE LT

M & 2 A A 75 — B AT R R AT R ARIE S5 — 1R
THERBELABIEC R _F_=F1+At+A

B4k - BCentury Investment? =2 =-=%+—H
=+—B1{/R4$126,000,0007% T8 A EAH F S

K- -WNF—F » AR ECentury Investment
FIuREE ((RBHE]D) - Bt - REXBEM
HEHER - NAREEITA SRR A126,000,000
IR AR ES ([T8®RESH =) FCentury
Investment o RIR AT AR ES — AUER - REETTA
REHF 1% AJRRES —BWED KRR ES
—IE TN REZEARESTEHHAREHECentury Investment
7FETJ§ME§T5% SR E E?ﬁﬁﬁ?ft?ﬁ‘/_fﬁﬁlﬁ$
TE’JFﬁEwAIE R-ZZ_WNFEPA=—+=H -
Bz ATE A G (REA R BB s Hx%ﬂ’]ﬁt
HE)BERK - BRI IR ESH —BITE ST ©

R BMRESF—BITTERE R _MFUA
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(Expressed in RMB unless otherwise indicated)

CONVERTIBLE BONDS (CONTINUED)

CB2 is denominated in Hong Kong dollars, which is
the same as the functional currency of the Company.
Under CB2, Century Investment is entitled to convert
the bonds, in whole or in part, into ordinary shares of
the Company at any time between the date of issue
of the bonds and their maturity date on 23 April 2027
at a conversion price of HK$0.42 per share of the
Company. The Company has the option to redeem
all or part of CB2 at any time before the maturity
date (i.e. the early redemption option). If CB2 has not
been converted or redeemed, it will be redeemed by
the Company on 23 April 2027 at the outstanding
principal amount of CB2 together with interest
accrued thereon. Interest of 8% per annum will be
paid semi-annually until the maturity date.

At initial recognition, the equity component of CB2
of RMB12,401,000 was separated from the liability
component. The equity element is presented in equity
heading “capital reserve”. The early redemption
option is closely related to the host contract and is
not accounted for as a separate derivate financial
instrument. The effective interest rate of the liability
component is 13.0%.

On 23 April 2025, the Company and Century Investment
entered into a supplemental agreement (“CB2
Supplemental Agreement”) to modify the terms of
CB2 with key modifications as follows:

° all future semi-annual interest payments
originally scheduled on and from 23 April 2025
onwards are deferred to the maturity date of
CB2 (23 April 2027); and

o the failure to pay interest on and from 23 April
2025 onwards to the maturity date is not
treated as a default under the terms of the
CB2 Supplemental Agreement, and the rights
to demand for immediate redemption of the
outstanding principal and interest amounts are
waived.

Save for the modification to the interest payment
schedule as described above, all other terms and
conditions of the CB2, including the principal amount,
the interest of 8% per annum, the maturity date, the
call option and the conversion option, are unchanged
and no penalty charges apply.
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LOANS FROM AN EQUITY SHAREHOLDER
OF THE COMPANY

In 2020, PCL, a subsidiary of the Company, and
Century Investment entered into revolving loan facility
agreements (“Facility Agreements”), pursuant
to which Century Investment granted revolving
loan facilities of HK$111,000,000 to PCL. The
loan facilities will expire after 3 years or such later
date as may be agreed between PCL and Century
Investment in writing, representing the date upon
which the Company is to repay all loans drawn under
the Facility Agreements in full.

On 2 May 2023, PCL and Century Investment
entered into a supplemental revolving loan facility
agreement, pursuant to which both PCL and
Century Investment agreed to extend the term of
the loan period from 3 years to 4 years. On 30 May
2024, PCL and Century Investment entered into
a supplemental revolving loan facility agreement,
pursuant to which both PCL and Century Investment
agreed to extend the term of the loan period from 4
years to 5 years. On 28 July 2025, PCL and Century
Investment entered into a supplemental revolving loan
facility agreement, pursuant to which both PCL and
Century Investment agreed to extend the term of the
loan period from 5 years to 7 years and accordingly,
the Facility Agreements will expire in July 2027 and
September 2027.

The Facility Agreements are unsecured with an
interest rate of (a) 6.5% per annum from and
including the drawdown date to, but excluding, 31
May 2024; and (b) 8% per annum from and including
31 May 2024 applicable to all loans drawn under the
Facility Agreements.

At 30 June 2026, the outstanding principal of
loans drawn under the Facility Agreements is
HK$62,461,000 (equivalent to approximately
RMB54,250,000) (31 December 2025:
HK$62,461,000 (equivalent to approximately
RMB56,415,000)), and the loans are repayable at the
end of the terms of the facilities agreements ranging
from July to September 2027.

At 30 June 2026, the outstanding interest payable
associated with the loans is HK$4,600,000
(equivalent to RMB3,995,000) (31 December
2025: HK$2,089,000 (equivalent to approximately
RMB1,887,000)).
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16 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(@) Financial assets and liabilities measured at
fair value

U

Fair value hierarchy

The following table presents the fair value
of the Group’s financial instruments
measured at the end of the Reporting
Period on a recurring basis, categorised
into the three-level fair value hierarchy
as defined in HKFRS 13, Fair value
measurement. The level into which a
fair value measurement is classified
is determined with reference to the
observability and significance of the
inputs used in the valuation technique as
follows:

- Level 1 valuations: Fair value
measured using only Level 1 inputs,
i.e. unadjusted quoted prices in
active markets for identical assets
or liabilities at the measurement
date.

- Level 2 valuations: Fair value
measured using Level 2 inputs, i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market
data are not available.

- Level 3 valuations: Fair value

measured using significant
unobservable inputs.

Recurring fair value measurement

Financial assets
— Trading Securities
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16 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

17

Changyou International Group Limited

(a)

(b)

Financial assets and liabilities measured at

U

fair value (continued)

Fair value hierarchy (continued)

During the six months ended 30 June
2026, there were no transfers between
Level 1 and Level 2, or transfers into or
out of Level 3 (year ended 31 December
2025: none). The Group’s policy is to
recognise transfers between levels of
fair value hierarchy as at the end of the
Reporting Period in which they occur.

Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
are not materially different from their fair values
as at 30 June 2026 and 31 December 2025.

MATERIAL RELATED PARTY TRANSACTIONS

In addition to the balances disclosed elsewhere in
this interim financial information, the material related
party transactions entered into by the Group during
the interim period are set out below.

(a)

Transactions with the equity shareholders
of the Company and its subsidiary

Interest expenses on loans from an equity

shareholder of the Company

Interest expenses on convertible bonds

Details of the convertible bonds and the loans

with an equity shareholder of the Company are

set out in Notes 14 and 15 respectively.
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RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 June 2026
are set out in the consolidated statement of profit or loss and other
comprehensive income on page 14.

SHARE OPTION SCHEME

With a view to allowing the Company to grant share options to
eligible participants as incentives or rewards to recognise and
acknowledge their contributions to the Group, the Company
approved and adopted a share option scheme at the annual
general meeting of the Company held on 3 June 2020 (the “2020
Share Option Scheme”). The 2020 Share Option Scheme is
valid and effective for the period commencing on the date of
adoption of the 2020 Share Option Scheme (being 3 June 2020)
and ending on the 10th anniversary of such adoption date (both
dates inclusive), after which no further share options will be offered
but the rules of the 2020 Share Option Scheme will in all other
respects remain in full force and effect. As at the date of this
report, the remaining life of the 2020 Share Option Scheme is
approximately 3.75 years.

Under the 2020 Share Option Scheme, the Board may grant share
options to the Group’s employees, chief executives, officers,
directors, substantial shareholders, advisors, consultants, agents,
suppliers, customers, distributors and such other persons who, in
the sole opinion of the Board, will contribute or have contributed
to the Group. For any share options granted to Directors, chief
executives or substantial shareholders of the Company or any of
their respective associates will be subject to the approval by the
independent non-executive Directors (excluding any independent
non-executive Director who is the proposed grantee). The number
of options available for grant under the 2020 Share Option Scheme
as at 1 January 2026 and 30 June 2026 was 181,095,327 and
181,095,327, respectively. As at the date of this report, the total
number of the Shares available for issue under the 2020 Share
Option Scheme was 181,095,327 Shares, representing 10% of
the aggregate number of Shares in issue as at 3 June 2020 and as
at the date of this report. The number of Shares issued and to be
issued upon the exercise of share options granted under the 2020
Share Option Scheme and other schemes of the Company to an
individual in any 12-month period the date of offer of an option
(“Offer Date”) shall not exceed 1% of the aggregate number
of Shares in issue Offer Date, without prior approval from the
shareholders of the Company. The amount payable by an eligible
participant on acceptance of a share option is HK$1.00, which will
be payable within 30 business days after the date of grant.

The exercise price in relation to each share option will be
determined by the Board, but in any event must be at least the
highest of (i) the closing price of the Shares as stated in the daily
quotation sheets of the Stock Exchange on the Offer Date; (i) the
average closing price of the Shares as stated in the daily quotation
sheets of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) for the five business days immediately preceding the
Offer Date; and (i) the nominal value of a Share. Unless otherwise
determined by the Board, there is no minimum period for which
a share option must be held and/or any performance targets
which must be achieved before a share option can be exercised.
No option may be exercised more than 10 years from the date of
grant.

As at 30 June 2026 and as at the date of this report, no option has
been granted under the 2020 Share Option Scheme.
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INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2026, the interests and short positions of the
Directors or chief executives of the Company or their respective
associates in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”)) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required, pursuant to
section 352 of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”), to be notified to the Company and the Stock Exchange,
were as follows:

RAREERESTRAERRY - HBRORES T HER
RER

RZEZANFANAZTH  ARAEFASZSHTHRAERBEE
BRI A THRAR RIS EEEEAE (TR REBENET1EE
FHNEFEIRD) ([R5 R BB A EXVED) Bk, - MHERGD E
HHRBAREES R EIEHEXVEET RSN EBME AN &
B ATEIE RS MoK B (BIRIRIERE F M S &0 80 A BRGSO & E
B BB NETR MAR) - SIRIEE S S IEH 35218785
SR ZASET B MRS A B - SRIE E B ITAZ R HETT
BHERZSHHZRETA([EESFA)) BANSAQE) LB RS
NORBIT

Long position in the Shares of the Company RAEATRBHETE
Approximate
percentage of
Number of Shares in issue
Name of Director Shares held (note 1)
HERTREH
EEHE BENRAEE BOESEEEEE)
Mr. Sun Jun 30,000 0.002%
REEEA
Note: Kt -
1. The approximate percentage is based on a total of 1,810,953,272 issued 1. A B D LR —F ZNFNA =1 HEH1,810,953,272/R E #7117
Shares as at 30 June 2026. iTE

Saved as disclosed above, as at 30 June 2026, none of the
Directors and the chief executives of the Company or their
respective associates had any interests or short positions in the
shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or which
were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2026, to the best of the Director’'s knowledge, the
following persons (other than the Directors and chief executives of
the Company) had or were deemed or taken to have interests or
short positions in the Shares or underlying Shares which would fall
to be disclosed under the provisions of Divisions 2 and 3 of Part
XV of the SFO or as recorded in the register required to be kept by
the Company under Section 336 of the SFO:

Long and short positions in the Shares and underlying Shares

Other Information

Hgx

FERR

RZZBZRFAA=TH  BEERA - R RAERRD
ARG R E (A RIS 5 B RHIEXVERE2 30 &
ZIEXATRELANRBREES LA EGIIEB6IREFEZE
MRSz BagAR AL (TMREARBTEERERITHA
)

RO RAARBRDNFRRRRE

Approximate
percentage of
Share in issue

Name of substantial shareholder Nature of Interest Interest in Shares (note 7) Notes
HE#ITRSE
BRESL
FTERREH ERtE KD R (B=E7) Bt &
Pun Tang Beneficial interest 107,367,000 (L) 5.93% 1(a)
BE EmigEm
Interest of controlled corporations 898,885,818 (L) 49.64% 1(a)
SRPEEE 660,000,000 (S) 36.44% 1(b)
CIH Beneficial interest 898,885,818 (L) 49.64% 1(a)
ey 660,000,000 (S) 36.44% 1(b)
Greater Bay Area Homeland Interest of controlled corporations 712,647,000 (L) 39.35% 2
Investments Limited
RNEBHFAREREERAA R EE
Starr International Foundation Interest of controlled corporations 224,710,691 (L) 12.41% 3
ZiE AR RS
Kwok Lung Beneficial interest 164,129,000 (L) 9.06% 4
ghae Btk
Beijing Enterprises Real Estate (HK) Limited Interest of controlled corporations 151,515,000 (L) 8.37% 5
IEBEXE(EB)BRAT XL E
Yang Liu Interest of controlled corporations 144,853,000 (L) 8.00% 6
2% ZiEAE RS

L = Long position 2f& : S = Short position K&
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Changyou International Group Limited

(a) Long position

CIH is wholly-owned by Ms. Pun Tang. As at 30 June 2026,
Ms. Pun Tang held 107,367,000 Shares (being approximately
5.93% of the total issued Shares of the Company as at 30 June
2026). CIH held 898,885,818 Shares, (being approximately
49.64% of the total issued Shares of the Company as at 30 June
2026), of which 300,000,000 Shares are the underlying Shares
of the convertible bonds in the aggregate principal amount of
HK$126,000,000 due on 23 April 2027 issued by the Company
to CIH on 23 April 2024 (the ‘2024 Convertible Bonds’).

b) Short position

On 18 April 2019, a subscription agreement (the “Exchangeable
Bonds Subscription Agreement”) was entered into between
the CIH and Mega Prime Development Limited (“Mega
Prime”), pursuant to which CIH issued exchangeable bonds
(the “Exchangeable Bonds”) to Mega Prime, which are
exchangeable into 220,000,000 Shares. Such underlying Shares
are currently owned by CIH. Mega Prime is wholly owned by
Greater Bay Area Homeland Investments Limited (“GBAHIL”).

Subsequently, on 30 July 2019, a novation deed was entered into
between Mega Prime as outgoing party, Poly Platinum Enterprises
Ltd. (“Poly Platinum”) as incoming party and CIH as continuing
party, pursuant to which all rights, obligations and liabilities
of Mega Prime under the Exchangeable Bonds Subscription
Agreement was novated to Poly Platinum.

On 28 July 2022, CIH and Poly Platinum agreed to vary the terms
of the Exchangeable Bonds, pursuant to which the number of
Shares exchangeable was varied from 220,000,000 Shares to
300,000,000 Shares.

The Exchangeable Bonds matured on 2 August 2023. On 25
January 2024, CIH and Poly Platinum agreed to, among the
others, further extend the maturity date of the Exchangeable
Bonds. The underlying Shares of the Exchangeable Bonds
remain unchanged at 300,000,000 Shares. On 25 January 2024,
CIH charged to Poly Platinum its interest in 60,000,000 Shares.
Ad(ditionally, CIH charged its interest in the 2024 Convertible
Bonds to Poly Platinum.

As at 30 June 2026, Poly Platinum held 52,647,000 Shares. Poly
Platinum is the beneficial owner of the Exchangeable Bonds, which
are exchangeable into 300,000,000 Shares. The Exchangeable Bonds
matured on 2 August 2023 and on 25 January 2024, CIH and Poly
Platinum agreed to, among the others, extend the maturity date of
the Exchangeable Bonds. For more details, please refer to note 1(b)
above. On 25 January 2024, CIH charged to Poly Platinum its interest
in 60,000,000 Shares. Additionally, CIH charged its interest in the 2024
Convertible Bonds which are convertible into 300,000,000 Shares
(assuming the 2024 Convertible Bonds is exercised in full), to Poly
Platinum. Poly Platinum is wholly owned by Greater Bay Area Homeland
Development Fund LP (“GBAHD Fund”). Greater Bay Area Homeland
Development Fund (GP) Limited (“GBAHD GP’) is the general partner of
GBAHD Fund. Greater Bay Area Development Fund Management Limited
(“GBAD Fund Management”) is the fund manager of GBAHD Fund.
Both GBAHD GP and GBAD Fund Management are wholly owned by
GBAHIL. As such, GBHAIL was deemed to be interested in 712,647,000
Shares.

As at 30 June 2026, Starr Investments Cayman I, Inc. and Starr
Investments Cayman V, Inc. were the beneficial owners of 114,801,600
Shares and 109,909,091 Shares, respectively (being approximately 6.34%
and 6.07% of the total issued Shares, respectively). Starr Investments
Cayman Il Inc. is wholly-owned by Starr International Cayman, Inc., which
is in turn wholly-owned by Starr Insurance and Reinsurance Limited. Starr
Insurance and Reinsurance Limited and Starr Investments Cayman V, Inc.
are wholly-owned subsidiaries of Starr International Investments Limited,
which is in turn wholly-owned by Starr International Company Inc. Starr
International Company Inc. is wholly-owned by Starr International AG,
which is wholly-owned by Starr International Foundation, a charitable
foundation established in Switzerland.
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4. As at 30 June 2026, Mr. Kwok Lung held 164,129,000 Shares (being
approximately 9.06% of the total issued Shares of the Company as at 30
June 2026).

5. Beijjing Enterprises Real Estate (HK) Limited is wholly-owned by Bejing
Beikong Real Estate Co., Ltd.* GERILIFEFEBRE L 7]), which Is in
turn wholly-owned by Beijjing Enterprises Group Company Limited. Bejjing
Enterprises Group Company Limited is wholly-owned by the State-owned
Assets Supervision and Administration Commission of the People’s
Government of Bejjing Municipality.

6. Atlantis Investment Management Limited is the beneficial owner of
144,853,000 Shares and is wholly-owned by Atlantis Capital Holdings
Limited, which is in turn wholly-owned by Yang Liu.

7. The approximate percentage is based on a total of 1,810,953,272 issued
Shares as at 30 June 2026.
CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance practices and procedures with a view to
being a transparent and responsible organisation which is open
and accountable to the shareholders of the Company. These can
be achieved by an effective Board, segregation of duties with clear
accountability, sound internal control, appropriate risk assessment
procedures and transparency of the Company. The Board
will continue to review and improve the corporate governance
practices from time to time to ensure the Group is led by an
effective Board in order to optimise returns for the shareholders
of the Company. During the six months ended 30 June 2026, the
Company has complied with the code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix C1 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”):

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2026, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Shares or other listed securities of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTOR’S SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix C3 of the Listing Rules as its own code of conduct
regarding Directors’ securities transactions. Specific enquiries have
been made with all Directors, and all Directors have declared and
confirmed that, during the six months ended 30 June 2026, they
were in compliance with the Model Code.

Other Information
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established on 24 September 2010 in compliance with
Rules 3.21 and 3.22 of the Listing Rules and with written terms
of reference in compliance with the CG Code. The primary duties
of the Audit Committee are to review and monitor the Company’s
financial reporting and internal control principles of the Company
and to provide advice and comments to the Board. The members
meet regularly with the external auditors and the Company’s
management team for the review, supervision and discussion of
the Company’s financial reporting and internal control procedures
and ensure that management has discharged its duty to have an
effective internal control and risk management system. During
the six months ended 30 June 2026, the Audit Committee
consists of three members, namely Mr. Wong Chi Keung, Mr.
Ilp Wai Lun, William and Mr. Chan Chi Keung, Alan, who were
all independent non-executive Directors. Mr. Wong Chi Keung,
who has appropriate professional qualifications and experience in
accounting matters, was appointed as the chairman of the Audit
Committee.

The Audit Committee has reviewed the accounting principles,
practices and treatments adopted by the Group and the unaudited
interim results of the Group for the six months ended 30 June
2026 with the management of the Company.

APPRECIATION

On behalf of the Board, | would like to express my gratitude to our
management and staff for their dedication and contribution to the
Group throughout the six months ended 30 June 2026.

By order of the Board

Changyou International Group Limited
Mr. Cheng Jerome

Chairman

Hong Kong, 26 August 2026
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