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The board (the “Board”) of directors (the “Directors”) of Smart
Digital Technology Group Limited (the ‘Company”), together with
its subsidiaries (collectively, the “Group”), hereby presents the
unaudited condensed consolidated results of the Group for the
six months ended 30 June 2026, together with the comparative
figures for the corresponding period in 2025.

MANAGEMENT DISCUSSION AND
ANALYSIS

Business and Operation Review

In recent years, the Group's media and culture business have
been experiencing a direct and documented consequence of
three successive, unforeseeable and industry-wide force majeure
events:

= COVID-19 pandemic which has spread all over the world in
the year of 2019;

- the concurrent strikes by Hollywood's two principal creative
unions, namely the Writers Guild of America (representing
screenwriters) and the Screen Actors Guild — American
Federation of Television and Radio Artists (representing on-
screen performers and broadcast artists) (together, the
‘2023 Hollywood Dual Guild Strikes”), being the first
simultaneous dual-union strike since 1960, which consumed
a full production year and caused permanent upward revision
to crew labour costs; and

= the January 2025 Los Angeles wildfires, which destroyed
filming locations, displaced over 680,000 industry workers,
and shut down Warner Bros. Burbank, Universal Studios,
and major supporting facilities.

Delays in distribution, settlement as well as receipt of income
of TV drama and fim investments of the Company significantly
and negatively affected the operating results regarding these
investments, which has been reducing the amount of revenue
recognized for a few years. The Company reallocated resources
within its core media and entertainment business towards the
domestic short and medium length drama sector and new
business sector.
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Revenue from its media and culture business for the six
months ended 30 June 2026 was approximately HK$13.4
million, compared with approximately HK$11.7 million for the
corresponding period of 2025. Revenue from its satellite business
for the six months ended 30 June 2026 was approximately
HK$3.4 million. However, with increased professional expenses
and salaries and without the one-off net gain on the disposal of
subsidiaries, the Group reported a net loss attributable to owners
of the Company of approximately HK$13.7 million for the six
months ended 30 June 2026 (six months ended 30 June 2025:
net profit attributable to owners of the Company of approximately
HK$151.0 million).

Satellite business

The Group has commenced the satellite inorbit payload verification
service and has entered into a number of agreements with
cooperation partners, with a key focus on artificial intelligence
(“Al") computing power payload hosting, ground demonstration
system construction, and in-orbit telemetry, tracking and control
operation and maintenance, among other related businesses.
The Group plans to complete its first in-orbit intelligent verification
mission by the end of 2026, and to simultaneously advance the
joint development of satellites, with the satellite launch mission
targeted for completion by mid-2027. The Group also expects
that two-satellite low-orbit remote sensing constellation will be
launched and operated by the end of 2027. The revenue for the
six months ended 30 June 2026 represented the assembly and
sale of customized satellite internet phased array terminals to an
independent third party.

Media and Culture

The Group’s movies and TV drama series products and
investments, projects incubated by film directors and related
prepayments amounted to approximately HK$124.3 million as
at 30 June 2026 (31 December 2025: approximately HK$123.3
million), and the followings are some highlights:

Media investments and products

Crazy Rich Asians

The movie was invested and released by Warner Bros. Pictures,
co-invested by the Group and directed by director Jon M. Chu
(who has entered into an agreement with the Group), and was
released in August 2018. The film was adapted from a best-selling
novel written by Kevin Kwan under the same title, which has a
solid reader base. The movie stars Constance Wu, Henry Golding,
Michelle Yeoh, etc. The highly anticipated movie is the first major
film that is not a period piece in Hollywood in two and a half
decades to feature an all ethnically Asian cast.
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Greta

The thriller/crime movie is directed by Neil Jordan who won
the Academy Award for Best Original Screenplay and starring
French actress Isabelle Huppert who has been nominated for the
Academy Award for Best Actress. The movie was premiered at
the Toronto International Film Festival in September 2018 and was
released in March 2019.

Midway

The Group arranged the investment in the epic drama movie,
directed by the well-known director Roland Emmerich (who has
entered into an agreement with the Group), produced by Mark
Gordon and starring Woody Harrelson, Mandy Moore and Luke
Evans. It started principal photography in 2018 and was released
on 8 November 2019.

Scary Stories to Tell in the Dark

The movie is distributed in the US by Lionsgate, co-financed by
CBS Films, eOne, the Group and Rolling Hills and was released in
August 2019. The film is adapted from bestselling series of short
horror stories, and written by Alvin Schwartz under the same title.
It is directed by André Qvredal, produced by Academy Award
Winner Guillermo del Toro, and written by Dan Hageman, Kevin
Hageman, and Guillermo del Toro. Starring Zoe Margaret Colletti,
Michael Garza, Gabriel Rush, etc..

Malignant

Malignant is a 2021 American horror film directed by James Wan
from a screenplay by Akela Cooper, based on a story by Wan,
Ingrid Bisu, and Cooper. The fim stars Annabelle Wallis as a
woman who begins to have visions of people being murdered,
only to realize the events are happening in real life. Maddie
Hasson, George Young, Michole Briana White, and Jacqueline
McKenzie are also starred. Malignant was theatrically released in
the US on September 10, 2021, by Warner Bros. Pictures was
simultaneously streamed on HBO Max for one month.
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Marshall

The movie was obtained by the Group through acquisition. It is
internationally distributed by Sony Pictures Worldwide Acquisitions
Inc., and distributed by Open Road Fims, LLC in North America.
The movie is produced by Paula Wagner, an experienced
Hollywood producer, and starring Chadwick Boseman, the leading
actor of “Black Panther’, and Sterling K. Brown, an Emmy Award
winner and the leading actor of “This Is Us”.

Umma

‘Umma” is a film that stands out for its fusion of horror with a poetic
and lyrical representation of Asian culture. The film was distributed
by Sony Pictures on March 15, 2022. It was produced by the
renowned horror maestro Sam Raimi.

Projects Incubating by Film Directors

James Wan, Jon M. Chu and Robert Zemeckis, in relation to the
development and production of motion picture projects, which
enable the Group to tap into the business of fim production
and distribution. Reference may be made to the Company’s
announcement dated 20 March 2020 for details of the profile of
some of the projects under development. With respect to those
projects that have not been completed prior to the terminations
or expirations of the development agreements, the Company and
those directors will continue to collaborate on the development of
those projects.
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Operating results

During the six months ended 30 June 2026, the Group's revenue
amounted to approximately HK$16.8 million (six months ended 30
June 2025: HK$11.7 million), with a gross profit of approximately
HK$10.0 million (six months ended 30 June 2025: HK$11.7
million).

In recent years, the Group's media and culture business have
been experiencing a direct and documented consequence of
three successive, unforeseeable and industry-wide force majeure
events:

= COVID-19 pandemic which has spread all over the world in
the year of 2019;

- the 2023 Hollywood Dual Guild Strikes, being the first
simultaneous dual-union strike since 1960, which consumed
a full production year and caused permanent upward revision
to crew labour costs; and

= the January 2025 Los Angeles wildfires, which destroyed
filming locations, displaced over 680,000 industry workers,
and shut down Warner Bros. Burbank, Universal Studios,
and major supporting facilities.

Delays in distribution, settlement as well as receipt of income
of TV drama and fim investments of the Company significantly
and negatively affected the operating results regarding these
investments, which has been reducing the amount of revenue
recognized for a few years. The Company reallocated resources
within its core media and entertainment business towards the
domestic short and medium length drama sector and new
business sector, supplemented by a strategic expansion into the
commercial aerospace and satellite business. Consequently, the
revenue increased during the first half of 2026 compared to the
first half of 2025.
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Financial Review

The Group reported a net loss attributable to owners of the
Company of approximately HK$13.7 milion for the six months
ended 30 June 2026 (for the six months ended 30 June 2025:
net profit attributable to owners of the Company of approximately
HK$151.0 million).

The Board considers that while the turnaround from significant
profit to loss during the first half of 2026 compared to the first
half of 2025 was mainly attributable to the increasing professional
expenses and salaries during the period and without the impact of
one-off net gain on the disposal of subsidiaries in 2025.

Basic loss per share for the six months ended 30 June 2026
amounted to approximately 9.66 HK$ cents (six months ended 30
June 2025: basic profit per share of approximately 148.45 HK$
cents).

Net deficit of the Group as at 30 June 2026 was approximately
HK$149.5 million (81 December 2025: approximately HK$136.1
million).

Future Plans and Prospects

Up to the date of this report, the economic downturn and the
negative prolonged impact of the (i) COVID-19 pandemic; (i) 2023
Hollywood Dual Guild Strikes; and (i) January 2025 Los Angeles
wildfires will be a mid to long term issue and the world is gradually
rebounding from the impact. It takes time for the entire business
cycle of the Group to get back on track, it is probable that these
negative impacts may continue to be reflected in the financial
results of Group in the coming year(s). The Company reallocated
resources within its core media and entertainment business
towards the domestic short and medium length drama sector
in the PRC and Southeast Asia, supplemented by a strategic
expansion into the commercial aerospace and satellite business.
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The Group has been exploring new business opportunities,
including but not limited to the investment and production of short
and medium length dramas, Al Concert and satellite business.
Detalls of the new businesses are outlined below:

- In relation to investment and production of short and medium
length dramas, the Group has focused on high-quality short
and medium length drama productions in the PRC and
Southeast Asia. The Group operates a full-chain content
production model for short dramas. As principal producer,
the Group sources or commissions original scripts, engages
directors, casts, and production crews, manages on-location
and post-production activities, and retains full intellectual
property ownership of all content produced. This provides
material enhancement on operational control, faster capital
recycling, and significantly higher gross margins. Up to the
date of this report, production of certain short and medium
length dramas are completed and certain short and medium
length dramas expected to release by the end of 2026;

- In relation to Al Concert, the Group has expanded its Media
and Culture Business into the Al-powered concert and live
entertainment area. An Al Concert programme, co-produced
with popular PRC companies, involving preliminary rounds to
be held across multiple PRC cities, culminating in a national
final to be broadcast live in PRC. The Al Concert expects to
operate by the end of 2026; and

- In relation to the satellite business, the Group has
commenced the satellite inorbit payload verification
service, with a key focus on artificial intelligence (“Al’)
computing power payload hosting, ground demonstration
system construction, and in-orbit telemetry, tracking and
control operation and maintenance, among other related
businesses. The Group plans to complete its first in-orbit
intelligent verification mission by the end of 2026, and to
simultaneously advance the joint development of satellites,
with the satellite launch mission targeted for completion by
mid-2027.
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Segmental Information

An analysis of the Group’s segmental information for the six
months ended 30 June 2026 is set out in note 4 of the “Notes to
the Interim Condensed Consolidated Financial Information”.

Significant Investments

There were no other significant investments held during the period.

Future Plans for Material Investments or
Capital Assets

As at 30 June 2026, the Group does not have other plans for
material investments and capital assets.

Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures

As at 30 June 2026, there were no material acquisitions and
disposals of subsidiaries, associates and joint ventures conducted
by the Group during the period that should be notified to the
shareholders of the Company.

Loan Agreements Granted to Entities

For the six months ended 30 June 2026, the Group did not grant
any loan to any entity which is subject to disclosure requirement
under Rule 13.13 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules’).

Breach of Loan Agreement

There was no breach of the terms of the loan agreements by the
Company or its subsidiaries that are significant to the business
operations of the Group for the six months ended 30 June 2026.

Pledge of Shares by Controlling Shareholders

For the six months ended 30 June 2026, there was no pledge of
Shares by the controlling shareholder of the Company.

Loan Agreements with Covenants relating
to Specific Performance of the Controlling
Shareholder

For the six months ended 30 June 2026, there was no loan
agreement of the Group with covenants relating to specific
performance of the controlling shareholder of the Company.
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Financial Assistance and Guarantees to
Affiliated Companies of the Company

For the six months ended 30 June 2026, there was no financial
assistance or guarantee to affiliated companies by the Company.

Interim Dividend

The Board does not recommend any interim dividend for the six
months ended 30 June 2026 (six months ended 30 June 2025:
nil).

The Board is not aware of any shareholders who have waived or
agreed to waive any dividends.

Capital Structure

Net deficit of the Group as at 30 June 2026 was approximately
HK$149.5 million (31 December 2025: approximately HK$136.1
million).

Liquidity and Financial Resources

The Group generally finances its operation by internally
generated cash flow, interest-bearing borrowings, advance from
shareholder(s), issuance of promissory notes and/or convertible
bonds.

As at 30 June 2026, the Group’s bank balances and cash
amounted to approximately HK$35.2 million (31 December 2025:
approximately HK$13.2 million).

As at 30 June 2026, current ratio was approximately 0.18 (31
December 2025: approximately 0.20) based on current assets of
approximately HK$59.1 million (31 December 2025: approximately
HK$64.2 million) and current liabilities of approximately HK$336.1
million (31 December 2025: approximately HK$326.3 million).

Further details regarding the liquidity of the Group are set out
in “going concern assumption” of note 2.1 of the consolidated
financial statements for the year ended 31 December 2025 in the
2025 annual report of the Company.
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Gearing Ratio

The Group's gearing ratio was approximately 276% for the six
months ended 30 June 2026 (31 December 2025; 219%), and is
calculated based on net debt divided by the adjusted capital plus
net debt. Net debt includes interest-bearing borrowings and film
investment loans, derivative financial liabilities, financial liabilities at
fair value through profit or loss, amount due to a shareholder less
cash and cash equivalents. Capital includes equity attributable to
owners of the parent.

Contingent Liabilities

As at 30 June 2026, the Group did not have any material
contingent liabilities.

Exposure to Fluctuation In Exchange Rates

Most of the Group's assets, liabilities and business transactions
are denominated in Hong Kong Dollar, Renminbi and U.S. Dollar.
The Group was not exposed to material foreign exchange risk and
has not employed any financial instruments for hedging purposes.
The management constantly monitors the economic situation
and the Group's foreign exchange risk profile and will consider
appropriate hedging measures in the future should the need arise.

Employees and Remuneration Policies

The Group employed 37 (31 December 2025; 26) employees as
at 30 June 2026. The Group’s remuneration policies are primarily
pased on prevailing market salary levels and the performance of
the respective companies and individuals concerned. For detalils
of the compensation of key management personnel of the Group,
please refer to note 15 of the “Notes to the Interim Condensed
Consolidated Financial Information”. Employees may also be invited
to participate in the share option scheme of the Company. For
details of the share option scheme of the Company, please refer to
the section headed “Share Option Scheme” in this report.

Events After the Reporting Period

There is no material event affecting the Group that requires
additional disclosures or adjustments occurred after the six months
ended 30 June 2026 and up to the date of this report.
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OTHER INFORMATION

Fund Raising Activities and Use of Proceeds
Placing of New Shares in June 2026

The Company had been in the process of conducting a placing of
new shares under the general mandate granted to the Directors
pursuant to an ordinary resolution passed by the Shareholders
at the annual general meeting of the Company held on 29
May 2026. In June to August 2026, the Company entered into
placing agreement and supplementary agreements (the ‘June
2026 Placing Agreements’) with Roofer Securities Limited
(the “Placing Agent’), pursuant to which the Placing Agent had
conditionally agreed, as agent of the Company, to procure on a
best effort basis not less than six placees who and whose ultimate
beneficial owners shall be independent third parties to subscribe
for up to 28,300,000 new ordinary shares of HK$0.1 each of the
Company (the “June 2026 Placing Shares’) at the placing price
of HK$2.31 per Placing Share (the “June 2026 Placing’). The
aggregate nominal value of the Placing Shares is HK$2,830,000.

The placing price of HK$2.31 per June 2026 Placing Shares
represents (i) a discount of approximately 14.44% to the closing
price of HK$2.70 per Share as quoted on the Stock Exchange
on the date of the 4th supplemental agreement to the June 2026
Placing Agreements; and (i) a discount of approximately 7.23%
to the average closing price of approximately HK$2.49 per Share
as quoted on the Stock Exchange for the last five trading days of
the Shares immediately prior to the date of the 4th supplemental
agreement to the June 2026 Placing Agreements.

Subject to the completion of the June 2026 Placing, and assuming
that all the June 2026 Placing Shares are successfully placed by
the Placing Agent, the gross proceeds from the June 2026 Placing
will be approximately HK$65.2 million and the net proceeds, after
deducting the lacing commission, professional fees and all related
expenses which may be borne by the Company are estimated to
be approximately HK$64.1 milion. The Company intends to use
such net proceeds for development new businesses including the
satellite business and investment in short to medium length dramas
and replenishment of working capital of the Group.

As the Conditions Precedent set out in the June 2026 Placing
Agreements have not been fully satisfied and/or waived on or
before 7 September 2026, being the closing date of the June
2026 Placing, the June 2026 Placing Agreements has lapsed and
the June 2026 Placing will not proceed.

TEIREPHRRS

Hth&®

SHEHRFAERERR
RZEZNFENFEENRE

EATDERERENR _EZ_NEEA_+HLBE
TZARDRBEBRFAG LBBHNEBEREZRR
FEEN—REBEREENRBGB - R EARAH
ENB > ARAIHEKERSFRAR ((EEERXE)
SN EwE AT RE ((TEZARENARER
2 B BEEREEKERR (EAE2F8MA
B)BBHEEREAVDR NG EARA (BERE

RERBEAEANEABIUE=H) BEREERD
2. 318 T & BH& 58 A A B & %28,300,0008%
SREEC.IATHMTERRKSN (TEZARENR
BEERK) (ZEZREAARESEHE) - iLE
f& 15 FU AR E 1 22,830,000 7T ©

TEIRERARERMHNESESK2.31BTHE
BN (IBREBOINR B NE~BEEHEENG

HRBEEBERBIFAMR 2B mESRKR2. 708
TCITERA14.44%; M(NBRMH R BZE 2T T/REN
BEEHZFEFNMHEAHEZEHAREREARS
BN RPFAPA R TR m BT RA2 498 T EA
7.23%°

FZEIRFABRESEREME  HBREMEZ
ETRERNBEERNEREMNIERIIEE A=
ST REAARESENMERIBEEEAR N #65.2
BEREEBT MASMRIEREEE (KINRAIEEZE A E]
AENEERES SXERMMBEMAEBRBS) @5t
WAL IEBBIT ARERKEZEMSNIEFEE
BRERMER CEBEEZHFNMEEREPRRIE
BERERAEEESEEE-

HRZEEZRENARE BEMESN S REER
—ETRFNLBEH (Eﬂ_v_/\i/\ﬁﬁa/i%Iﬁ
WEIEBH zaiEATE2ER KR HERSHR
R ZEZAREARAREHEERF BT TR
FERARESERFIGETC

EYRRERARAR

15



16

For details, please refer to the announcements of the Company
dated 2 June 2026, 15 June 2026, 16 June 2026, 6 July 2026,
27 July 2026, 17 August 2026 and 7 September 2026.

Placing of New Shares in July 2025

To support the Group’'s general working capital, for repayment of
debt and development of new business opportunities, on 4 July
2025 (after trading hours), the Company entered into a placing
agreement (the “Placing Agreement’) with the Placing Agent,
pursuant to which the Placing Agent had conditionally agreed, as
agent of the Company, to procure on a best effort basis not less
than six placees who and whose ultimate beneficial owners shall
pe independent third parties to subscribe for up to 23,600,000
new ordinary shares of HK$0.1 each of the Company (the
‘Placing Shares’) at the placing price of HK$1.69 per Placing
Share (the “July 2025 Placing’). The aggregate nominal value of
the Placing Shares is HK$2,360,000.

The placing price of HK$1.69 per Placing Shares represents () a
discount of approximately 19.52% to the closing price of HK$2.10
per Share as quoted on the Stock Exchange on the date of the
Placing Agreement; and (i) a discount of approximately 19.98% to
the average closing price of approximately HK$2.112 per Share as
quoted on the Stock Exchange for the last five trading days of the
Shares immediately prior to the date of the Placing Agreement.

All the conditions precedent under the Placing Agreement have
been fulfiled and completion of the Placing took place on 25 July
2025. All of the Placing Shares have been successfully placed
by the Placing Agent to not less than six (6) placees who were
independent third parties and are not connected persons and
persons acting in concert of the Company at the placing price of
HK$1.69 per Placing Share. The gross proceeds from the July
2025 Placing were approximately HK$39.9 million, and the net
proceeds, after deducting the placing commission, professional
fees and all related expenses bome by the Company, from the July
2025 Placing are approximately HK$38.7 milion. The Company
intends to use such net proceeds to repay debts, develop new
business opportunities and replenish the working capital of the
Group by 2026.
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The following table sets forth the details of the use of the proceeds
from the July 2025 Placing:

TEES S AStAREFERSRERS
SRR

Expected
Remaining date of the
Amount of balance of remaining
utilised net Actual amount unutilised balance
Actual amount proceeds utilised during the net proceeds of unutilised
available for as at 1 January  six months ended as at net proceeds
Intended use of net proceeds utilisation 2026 30 June 2026 30 June 2026 to be utilised
BEZZ-A RIBZRE
gt Jy ~A=tH ~NA=1H RERREA
—A—B# L7 fERH FEA FRiGRIE
B8R 28R FrigmRIE BN
FSREBENRERE ERTAEH RIEBE EREH BT A :Lils)
HK$ millon HK$'millon HK$ milion HKE milion
BEAT BEAT BEAT BEET
Repayment of debts BEREH 22.9 22.9 - = N/A
TER
Development of new business BRmERKE 118 = = 118 By March 2027
opportunities -, o<
General working capital —REEES 40 40 - = N/A
TEA
Total it 387 26.9 - 11.8

Please refer to the announcements of the Company dated 4 July
2025, 16 July 2025, 24 July 2025 and 25 July 2025 for further
details regarding the July 2025 Placing.
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2026, none of the Directors nor the Chief Executive
of the Company nor their associates had any interest or short
position in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required to be disclosed to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO or as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix C3 of the Listing
Rules.

Share Option Scheme

The Company adopted a new share option scheme (‘New Share
Option Scheme”) subseguent to the expiry of 2012 Share Option
Scheme on 31 May 2022. The New Share Option Scheme is valid
and effective for 10 years commencing from the adoption date
(i.e., 3 August 2022). The remaining life of the New Share Option
Scheme is approximately 6 years and 11 months as at the date of
this report.

The purpose of the New Share Option Scheme is to enable the
Company to grant options to the eligible participants in recognition
of their contribution to the Group. The eligible participants
include full-time or part-time employees of the Group (including
any Directors, whether executive or non-executive and whether
independent or not, of the Company or any Subsidiary) and any
suppliers, consultants, agents and advisers or any person who, in
the sole discretion of the Board, has contributed or may contribute
to the Group are eligible for options under the New Share Option
Scheme.
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The number of shares which may be issued upon exercise of all
outstanding options is not permitted to exceed 30% of the shares
of the Company in issue at any point in time. The total number of
shares in respect of which options may be granted under the New
Share Option Scheme in aggregate is not permitted to exceed
10% of the shares of the Company in issue at the adoption date.
The total number of shares in respect of which options may be
granted to any individual is not permitted to 1% of the shares of
the Company in issue in any 12-month period unless such grant is
approved by independent shareholders at a general meeting.

Subject always to the limits referred to above, the Board shall not
grant any options to any eligible participant which, if exercised,
would result in such eligible participant becoming entitled to
subscribe for such number of shares as, when aggregated with
the total number of shares already issued or to be issued to him
under all options granted to him (including those options exercised
or outstanding) in any 12-month period exceed 1% of the shares
in issue at such date. The Board may grant options to any eligible
participant in excess of the individual limit of 1% in any 12-month
period with the approval of the shareholders in general meeting
(with such eligible participant and his associates abstaining from
voting). In such situation, the Company will send a circular to the
shareholders and the circular must disclose the identity of the
eligible participant, the number and terms of the options to be
granted (and previously granted to such eligible participant).

As at 1 January 2026 and 30 June 2026 respectively, the total
number of shares available for grant under the New Share Option
Scheme is 8,235,647 shares (30 June 2025: 8,235,647 shares).

There is no general requirement that an option must be held for
any minimum period before it can be exercised but the Board is
empowered to impose at its discretion any such minimum period
at the time of grant of any particular option. There is no vesting
period as designated under the terms of the New Share Option
Scheme. Also there has been no options granted under the New
Share Option Scheme since its adoption and as such, there is no
applicable vesting period for the shares granted.
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An option may be exercised in accordance with the terms of
the New Share Option Scheme during the option period, which
shall not exceed the period of ten (10) years from the date of the
grant of the particular option but subject to the provisions for early
termination of the option period pursuant to the New Share Option
Scheme. No option may be exercised more than ten (10) years
after it has been granted. No option may be granted more than ten
(10) years after the adoption date. Subject to earlier termination by
the Company in general meeting or by the Board, the New Share
Option Scheme shall be valid and effective for a period of ten (10)
years after the adoption date.

The Board has the discretion to require a particular grantee to
achieve certain performance targets specified at the time of grant
before any option granted under the New Share Option Scheme
can be exercised.

The exercise price will be determined by the Board at its absolute
discretion and notified to an option holder. The minimum exercise
price shall not be less than the highest of: (a) the closing price
of the shares as stated in the Stock Exchange’s daily quotations
sheet on the offer date; (b) the average closing price of the shares
as stated in the Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the offer date; and (c)
the nominal value of the shares.

An eligible participant shall pay the Company HK$1.00 for the
grant of an option on acceptance of an option offer within 21 days
after the offer date.

For the six months ended 30 June 2026, there are no material
matters relating to the New Share Option Scheme under the Listing
Rules that were reviewed and/or approved by the remuneration
committee of the Company and the Company did not have any
matters relating to any grants of options to the Directors or the
senior management of the Company as set out in rule 17.03(F)
and rules 17.06B(7) and (8) of the Listing Rules.

No options have been granted under the New Share Option
Scheme since its adoption.
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Director’s Rights to Acquire Shares or
Debentures

Save as the New Share Option Scheme of the Company, at no
time during the period was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.

Interests and Short Positions of Substantial
Shareholders

As at 30 June 2026, so far as was known to the Directors and
the Chief Executive of the Company, the following persons (other
than any Director and Chief Executive of the Company) who had
interests or short positions in the shares and underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or as recorded in the register to be kept by the Company under
Section 336 of the SFO, or as otherwise notified to the Company
and the Stock Exchange, were as follows:
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=28
BRITRE
RRAE 515 FRriFEERYE BB DL
(Note 1)
(MI5E1)
Timcha Investment Limited Beneficial owner (note 2) 18,151,351 (L) 12.80%
(REIEERRAR)
A ERRLAT BaEB A (H512)
IREEXIEEBEERAR Interest of controlled corporation 18,151,351 (L) 12.80%
(note 2)
IRREEEEERRAS IR EE D (FF5E2)
IRREIMFAIEKERRAR Interest of controlled corporation 18,151,351 (L) 12.80%
(note 2)
RSB IRFAIELERRAT EREE#E R (F5E2)
IERERBEEEIREERAE Interest of controlled corporation 18,151,351 (L) 12.80%
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L All the shares are long positions.

1. The percentages are calculated based on the total number of issued
shares of the Company of 141,856,479 shares as at 30 June 2026.

2. The entire issued share capital of Timcha Investment Limited is
wholly and beneficially owned by SIEEECEEARE AT
which is owned as to 34.97% by JIEE IR A ZKRERRA
&1 which is wholly and beneficially owned by I &} 38 &
BIEFMRAT o By vitue of the SFO, T2 ERBEXLEBEBRER
B8 JIREIRFAIERERRAR and JIRMESHMMEES
IBHR/AT are deemed to be interested in all the shares in which
Timcha Investment Limited is interested under the SFO.

Save as disclosed above, the Company had not been notified
and is not aware of any other persons who had an interest or a
short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO as at 30 June 2026.

Audit Committee

The audit committee, comprising all the three independent non-
executive Directors, has discussed with the management of
the Company the accounting principles and practices adopted
by the Group and reviewed the unaudited interim condensed
consolidated financial statements of the Group for the six months
ended 30 June 2026, and is of the opinion that the preparation of
the unaudited interim condensed consolidated financial statements
has complied with the applicable accounting standards, the Listing
Rules and legal requirements, and that adequate disclosures have
been made.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 June 2026, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of
the Company's listed securities (including treasury shares).

Changes in the Information of Directors,
Supervisors and Chief Executive of the
Company

For the six months ended 30 June 2026, there is no information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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Corporate Governance Practices

The Board considers that the Company has complied with all code
provisions set out in Part 2 of the Corporate Governance Code
contained in Appendix C1 to the Listing Rules throughout the six
months ended 30 June 2026.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding Directors’
securities transactions with terms no less exacting than the
required standard of dealings as set out in Appendix C3 to the
Listing Rules. Having made specific enquiry of all Directors, the
Directors have complied with the said code of conduct and the
required standard of dealings and its code of conduct regarding
securities transactions by the Directors throughout the six months
ended 30 June 2026.

Appreciation

On behalf of the Board, | would like to thank all our colleagues for
their diligence, dedication, loyalty and integrity. | would also like to
thank all our shareholders, customers, business partners, bankers
and other business associates for their trust and support.

By order of the Board

Smart Digital Technology Group Limited
Mr. Jing Xufeng
Chairman

Hong Kong
17 August 2026
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INTERIM CONDENSED CONSOLIDATED HHIf§BRiz i8R
STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2026 BE L NFANA=FHIUEANES
2026 2025
—EZX “EThHEF
HK$’000 HK$'000
FHERT TAT
Notes (Unaudited) (Unaudited)
bz (REBEZ) (R EIZ)
REVENUE & 5 16,848 11,713
Cost of sales HEMA (6,832) -
Gross profit EF) 10,016 11,713
Other income and gains H A & Wz 3,075 14,385
Selling and distribution expenses HERDHES (398) (1,057)
Administrative expenses THRX (15,624) (9,991)
Gain on disposal of subsidiaries HENB AR Z W mE - 244,670
Impairment losses on prepayments, FETRRIE N AU EIE
other recelvables and other assets REMEERERER - (90,063)
Changes in fair value of financial AT Est AEE (M2
liabilities at fair value through profit NFEETAER) B
or loss (“FVTPL") and derivative THEERTESRH
financial liabilities BEATEEE (2,517) (5,950)
Finance costs =% (6,872) (9,685)
Other expenses HhpExZ (1,388) (3,026)
PROFIT/(LOSS) BEFORE TAX PRADET (518 6 (13,708) 150,996
Income tax expense Fri8fMAZ 7 = -
PROFIT/(LOSS) FOR THE PERIOD ERRF) S (B518) (13,708) 150,996
Attributable to: PR AR -
Owners of the parent ISYN=IEZF=DN (13,708) 150,996
Non-controlling interests JEFER S - =
(13,708) 150,996
PROFIT/(LOSS) PER SHARE BAREBEEEFAEA
ATTRIBUTABLE TO ORDINARY it
EQUITY HOLDERS OF THE wH, (§518)
PARENT 9
Basic and diluted EARREE
— For profit/(loss) for the period —&HRER (E518) HK$(9.66) cents #fll  H<$148.45 cents 1l
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INTERIM CONDENSED CONSOLIDATED HHf§ERiz &2 kSR

STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 2026

BE_FE_ NFANA=1THILNEA

2026 2025
ZEZRE —FR T SEdE
HK$’000 HK$'000
FHT FAET
(Unaudited) (Unaudited)
(REBEZ) (R E1Z)
PROFIT/(LOSS) FOR THE PERIOD RERHEF (B518) (13,708) 150,996
OTHER COMPREHENSIVE PROFIT/(LOSS) Hth2mEaF,/ (#i8)
Other comprehensive profit/(loss) that may be Hie Ao sEE# n 48
reclassified to profit or loss in subsequent EEGDHMEERE
periods: wmAl (B518) -
Exchange differences: PERAERE !
Exchange differences on translation of DB EBEE
foreign operations ZERERE 321 (623)
Net other comprehensive profit/(loss) that may be ~ E &R RIfEE 30 48
reclassified to profit or loss in EEmHMEE
subsequent periods Fimf) (E518) 321 (623)
OTHER COMPREHENSIVE PROFIT/(LOSS) REFEMEE
FOR THE PERIOD, NET OF TAX wmAl (B518) (R#B) 321 (623)
TOTAL COMPREHENSIVE PROFIT/(LOSS) AEAZmERF] (B518)
FOR THE PERIOD 4EZE (13,387) 610,873
Attributable to: DUF A LFE
Owners of the parent BRBEEE A (13,387) 150,373
Non-controlling interests JEER - -
(13,387) 150,373
ZEIRERHPRE BYREERERAR
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

PHEIS AR S MBI R

As at 30 June 2026 RIEZ N NFNA=4+H
30 June 31 December
2026 2025
—EZR —_T_RE
~B=+H +Z-BA=+—H
HK$’000 HK$'000
FET FET
Notes (Unaudited) (Audited)
M 5E (REBTEZ) (IR 2B 1%)
NON-CURRENT ASSETS ERHEE
Property, plant and equipment MEBREREE 209 4
Right-of-use assets EREEE 1,094 -
Prepayments, other receivables and  FE1{370IE ~ EfthFE UK IE
other assets REMEE 124,274 123,336
Investment in film and television %%ﬁ&%?ﬁ'ﬁﬁ B &
programs and program rights BB R E o =
Intangible assets fﬁﬁ?%f}?ﬁ 2,376 2,635
Total non-current assets EREBEERE 127,953 125,975
CURRENT ASSETS WENE E
Trade receivables B 5 EWRIE 10 10,849 2,030
Prepayments, other receivables and  FE13 7018 ~ EAthFE UK =R 18
other assets REMEE 8,794 6,835
Contract assets ENEE 4,256 4,848
Financial assets at FVTPL BAFEFABTRHN
THMEE - 37,281
Cash and cash equivalents REMRREEFEER 35,220 13,220
Total current assets MENEEMEE 59,119 64,214
CURRENT LIABILITIES mENaG
Other payables and accruals H e FIE R
FEStE R 59,626 57,179
Contract liabilities sHERE - =
Interest-bearing borrowings and qu SEEEUK
film investment loans BEREEN 11 169,415 166,054
Derivative financial liabilities mEEmAas 28,658 27,003
Financial liabilities at FVTPL BATFEStABTN
SREHE 12 71,757 70,149
Lease liabilities HESE 683 =
Tax payable FE(I TR IR 5,969 5,907
Total current liabilities mENE FHAREE 336,108 326,292

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

PHIBAGRSMBRAR @

(continued)
As at 30 June 2026 ROE_NENA=1H
30 June 31 December
2026 2025
—EZR SETRE
~A=+H F=E=F=E
HK$’000 HK$'000
FHExT FET
Notes (Unaudited) (Audited)
B 5% (REEER) (f&E1%)
NET CURRENT LIABILITIES ARG RE (276,989) (262,078)
TOTAL ASSETS LESS HEERTHAER
CURRENT LIABILITIES (149,036) (136,103)
NON-CURRENT LIABILITIES JEREAaG
Lease liabilities HEaE 454 =
Net liabilities BEREE (149,490) (136,108)
EQUITY i
Share capital f& A 13 14,186 14,186
Reserves EaiE] (163,676) (150,289)
Equity attributable to owners of B ATE#HHE AE(GERE
the parent (149,490) (136,103)
Non-controlling interests R R - -
Net deficit B4R EE (149,490) (136,103)
SECAERHRE EYREEEERAR
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INTERIM CONDENSED CONSOLIDATED HHIfSERGSESEER
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2026

BE _FE_ NFANA=1HILNER

Attributable to owners of the parent

BARRAAER
Capital Statutory Non-
Share Share redemption reserve Exchange  Accumulated controlling Total
Capital Premium reserve fund reserve losses Total interests deficiency
&% kivEE BrREMHE  iEREE ERGE RithH & EkER BasE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT THT TAT THT TAT THT TAT THT TAT
At1 January 2026 RIBZRE-F-H
(audited) (@& 14,186 697,060 1,564 5,000 (276) (858,638) (136,103) - (136,103)
Loss for the period pN:i] - - - - - (13,708) (13,708) - (13,708)
Other comprehensive profit for the period:  ABAEL A2 ERA| @
Bxchange differences on translation RBENEBEEL
of foreign operations ERER - - - - 321 - 321 - 321
Total comprehensive profit/foss) for the A2 H/ (B18)
period iz - - - - 321 (13,708) (13,387) - (13,387)
As at 30 June 2026 (unaudited) RZE-REXAZ+A
(REEH) 14,186 697,060 1,564 5,000 46 (867,346) (149,490) - (149,490)
For the six months ended 30 June 2025 BE - HFNA=FHIUANES
Attributable to owners of the parent
SN 2N
Capital Statutory Non-
Share Share redemption reserve Exchange  Accumulated controling Total
Capit Premium resene fund reserve l0sses Total nterests deficiency
L2 RhaE EXBERE  iEHE: ERHRE 25t & FERER Faes
HK$000 HK$000 HK§000 HK$000 HKE000 HK§'000 HK$000 HK§'000 HK$000
TET TET TAT TET TET TET TET TET TET
At 1 January 2025 RIBZH&E—F-H
(audited) (=) 9,856 655,741 1564 5,000 2310 382,018) S 382,018
Proft for the period KRR - - - - - 150,996 = 150,996
Other comprehensive loss for the period:  ABFELt 2 ESHE - = =
Exchange differences on translation RBENEBEEL
of foreign operations ERER - - - - (623) - (623 - 623
Total comprehensive profit(oss) for the A2 EEF/ (HH)
period o = - = = 623) 150,996 150,373 = 150,373
Issue of shares Tk 1970 4,968 - - - - 6,038 - 6,938
As at 30 June 2025 (unaudited) RZE-EERA=+HA
(REEH) 11,826 660,709 1,664 5,000 1687 (905.493) (224,707 - (224,707)

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2026

PHERSSHERER

BE_FE_NFNA=1HINER

2026 2025
—EZX — =T ke
HK$’000 HK$'000
FHT TAT
Notes (Unaudited) (Unaudited)
M 5E (REBEZ) (R E1Z)
CASH FLOWS FROM REXBZREHRE
OPERATING ACTIVITIES
Profit/(loss) before tax PREGRTIEF], (B518) (13,708) 150,996
Adjustments for: BB IERE
Finance costs R E A4S 6,872 9,685
Bank interest income IR1TH) BULA (147) (18)
Depreciation of property, ME- -BERZEINE
plant and equipment 6 10 12
Depreciation of right-of-use assets EREEERE 6 219 =
Amortisation of copyright licenses RRMEST 7] =~ kM 6 352 469
Waive of Interest payable MBI FIE 6 - (12,473)
Gain on disposal of subsidiaries HEWBABWE - (244,670)
Fair value losses of derivative BAFEFAEBEZ
financial liabilities and mEEMatrE
financial liabilities at FVTPL RaEltTEEE 2,517 5,950
Fair value gain of financial assets BRAFEFAEBEZ
at FVTPL THMEEATE
e (145) -
Impairment of prepayments, other FEATFUIE ~ EME UG
receivables and other assets BREMEERE - 90,063
(4,030) 14
ZEIRERHPRE BHREEEBRAR
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (coniinued)

For the six months ended 30 June 2026

PHERGSRERER @

BE _FE_ NFANA=1HILNER

2026 2025
ZECZR “E"RE
HK$’000 HK$'000
FHT FET
Notes (Unaudited) (Unaudited)
s (REBEZ) (R8T IZ)
Increase in prepayments, other TEIFRIE ~ HAhFE U
receivables and other assets MIBREMEE
10 (1,840) (12,610)
Increase in trade receivables B 5 FE WA N (8,804) =
Increase in other HME (T IE R e
payables and accruals B RE 1,875 16,126
Decrease in contract assets BRIBEERD 629 2,271
Net cash flows from /(used in) SRS, (FRA)
operating activities REREFE (12,170) 5,801
CASH FLOWS FROM INVESTING REEZHZHREHE
ACTIVITIES
Proceeds from disposal of financial HERAFESAEGR
assets at FVTPL HNERIE EPTSRIE 37,558 -
Interest received BUF 2 147 18
Purchases of items of property, plant BB - BE K
and equipment ®EEE (215) -
Net cash flows from KREEBME
investing activities REREFEE 37,490 8

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (continueq)

For the six months ended 30 June 2026

FEISBASSRERER @

BE_FE_NFNA=1HINER

2026 2025
i Joly ¥ —EAT Tags
HK$’000 HK$'000
FHT FAET
Notes (Unaudited) (Unaudited)
M 5E (REBEZ) (R E1Z)
CASH FLOWS FROM MEEBZRERE
FINANCING ACTIVITIES
Issue of shares upon share placing D BCE E'??’Vfﬁﬁxﬁ]\ - 6,938
Repayment of film investment loans BEEFREER
and other borrowings Hfﬁft“ (4,754) -
Repayment of financial liabilities at BERATES ARG
fair value through profit or loss NErIEE = (12,279
Principal portion of lease payments HENRNATE D (176) -
Interest portion of lease payments HEMTWH EIL D (22) -
Net cash flows used in MEEBFMBARE
financing activities MEBER (4,952) (5,341)
NET INCREASE IN CASH AND RERREEEER
CASH EQUIVALENTS 1EHNFEZE 20,368 478
Cash and cash equivalents at Yz RS KRIRE
beginning of period £EER 13,220 38,826
Effect of foreign exchange rate EXEEFTE F58
changes, net 1,632 (2,033)
CASH AND CASH EQUIVALENTS HAkZIRERIRE
AT END OF PERIOD Z{HIEH 35,220 S 211
ANALYSIS OF BALANCES RERFAEEEER
OF CASH AND CASH EERAIR
EQUIVALENTS
Cash and cash equivalents as stated R ERRIEREBEE R
in the statement of financial position EREVNIRE IR
and statement of cash flows TEEEB 35,220 37,271
ZEIREHHERE BHREEEBRAR
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION

30 June 2026

CORPORATE INFORMATION

Smart Digital Technology Group Limited (the “Company”)
is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office and principal place
of business of the Company is Room 406, 4/F, Far East
Finance Center, 16 Harcourt Road, Hong Kong.

During the six months ended 30 June 2026, the Company
and its subsidiaries (the “Group”) were involved in the media
and culture business and satellite business.

In the opinion of the directors of the Company (the
“‘Directors”), the single largest shareholder of the Company
is Timcha Investment Limited (“Timcha”), a company wholly
owned by JIPEEEXIEEREBR AT (Jiangyin Starlight
Communications Co., Ltd.*), a limited company incorporated
in the People’'s Republic of China (the “PRC"). In the opinion
of the Directors, as of 30 June 2026, the Company has no
controlling shareholder.

The English name of the entity registered in the PRC
represents the best efforts made by the management of the
Company to translate its Chinese name as the entity does not
have an official English name. The English translation of the
name Is for identification purposes only.

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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2.

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2026 has been prepared in
accordance with Hong Kong Accounting Standard (‘HKAS”)
34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year
ended 31 December 2025.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 December 2025, except for the adoption of the
following new and revised Hong Kong Financial Reporting
Standards (‘HKFRSs”) for the first time for the current
period’s financial information.

Amendments to HKFRS 9
and HKFRS 7

Amendments to the
Classification and
Measurement of Financial
Instruments

Contracts Referencing
Nature-dependent
Electricity

Amendments to HKFRS
1, HKFRS 7, HKFRS 9,
HKFRS 10 and HKAS 7

Amendments to HKFRS 9
and HKFRS 7

Annual Improvements
to HKFRS Accounting
Standards — Volume 11

The adoption of the above new and revised HKFRSs had
no significant financial effect on the Group's condensed
consolidated interim financial information, financial position
and performance for the current period and prior years.
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mEE

BE_ZE_XR"EAB=1+HLESEBNHEH
BREEMBENERES B EN (TF
BESER) BRFHYFHRERE &S
HERGREMBENTEREEENHBREE
KROFFEBERRKE BEEAXEEHE"
ECAFTZR=+t—HLEFENFERSE
MR —HRE

B EREFRKE

MRTEBHESMBENRMN S5
HEREGRUAERBE_S _HF+_2H
= t+—HLEFEEZFERSY BRI RA
E-BOERAPBYBER D ERERAN
T REESTEBMBREER (IEB
MBI EERL) BRIb o

EBMBREEREONRR =HITATHER
BERAMBREENETR A EZEE
ZIEST A

SRV IREERNER R mBEAER
EBVBREEAE ST LEEBIH
PACHIEN =y0
SRUHREEN T ER FEHHERE
ZEENE-F11E ERIZT 5
BB TER
EBIZ 75
BEMERE
BB FE I
BHEHERE
HERIFE 105 R
BB G R
BrEEZAEFT R

ER LT REETEBMBRSERH

rEBAPBRBEFEBRGSPHRME
B -MBERRRRBUEBEERYHLE -

BHURREBMARAR

33



34

OPERATING SEGMENT INFORMATION

The principal activities of the Group are media and culture
business and satellite business.

HKFRS 8 “Operating Segments” requires operating
segments to be identified on the basis of internal reporting
about components of the Group that are regularly reviewed
by the chief operating decision-makers in order to allocate
resources to segments and to assess their performance.
The information reported to the Directors, who are the chief
operating decision-makers, for the purpose of resource
allocation and assessment of performance does not contain
discrete operating segment financial information and the
Directors reviewed the financial results of the Group as a
whole. Therefore, no further information about the operating
segment is presented.

Geographical information

The Group mainly operates in USA, Hong Kong and the
PRC, and the geographical segment information as required
by HKFRS 8 “Operating Segments” is presented as follows:

(a) Revenue from external customers

4.

REE D ERE R
AEENTELBEDABERCEBEU
REBELH-

BB R TSRS R B0 T E S B B E Y
IEEEAREEH D BEERHERTE
H 3R - E B S B 497 B 2 4 B R ) 25 P
B REFARECEN B B HEE
(FBEEAES) REFDRHRRERT
2 ANER L RSB TS ENEE S 5
MEBER AESBRNAEBBENE
2o I I 2MAREE S BHE—S
Hhio

HEEH

AEMIBREE SERPEDOE > BB
B4R 15 R BOR T E S B REMHEH B
MM :

(@) FKEIEERZ WK a

For the six months ended 30 June

BHESAA=1HILNEAR

2026 2025

—EBEIARE —E"hF

HK$’000 HK$'000

FHET FET

USA E[=H 6,173 11,718
The PRC H 10,675 =
16,848 11,713

The revenue information above is based on the
location of the customers.

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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4. OPERATING SEGMENT INFORMATION

(continued)

Geographical information (continuead)

(b) Non-current assets

4.

RESEEE @

WwEEN @
(b) FETEEE

30 June 31 December

2026 2025

ZECZR “E"REF

~B=+H +—_HB=+—8

HK$’000 HK$'000

F# THT

USA EH 124,274 123,340
Hong Kong and the PRC EBKFEH 3,679 2,635
127,953 125,975

The non-current assets information above is based
on the locations of the assets and excluded other
receivables and deposits.

Information about major customers

Revenue from major customers individually amounting to
over 10% of the total revenue of the Group is set out below:

FHIFRBEEER DEREETEM
RN GEEMEBURIEREE

EREEERZEH
A BB 5 1h A E BRI 0% T B
BOMrzE MHIM T

For the six months ended 30 June

BHESA=1+HILKER

2026 2025

—ERE -

HK$’000 HK$'000

FA&T FAIT

Customer A ZHAA 3,650 7,980
Customer B* ZHAB* 3,456 =
Customer C* ZHRCH 3,410 -
Customer D* BRD 2,387 =
Customer E* BRE 1,869 —
Customer F* EEF - 3,179
14,772 11,159

Customer B, C, D and E did not contribute over 10% of the
total revenue of the Group for the six months ended 30 June
2025, Customer F did not contribute over 10% of the total
revenue of the Group for the six months ended 30 June
2026.

TEIREPHRRS
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5. REVENUE 5. W&

An analysis of revenue is as follows: Wt -

For the six months ended 30 June

BENA=THLAEAR

2026 2025
—EZR _E"RTE
HK$’000 HK$'000
FHERT FET
(Unaudited) (Unaudited)
(REBEZ) (R8T IZ)
Revenue from contracts with customers REZ R &4 2 W 16,848 11,718
Disaggregated revenue information for REFRPEHAZWHZAIFNEE
revenue from contracts with customers ¥l
For the six months ended 30 June 2026 BE-_F-AEANA=Z+HLAEA
Media and
culture
Segments E business
E 3]
poa(of 4
HK$’000
FH&T
(Unaudited)
(R8T
Types of goods or services SmE RS EER
Revenue from films generated from USA market FEEEHBEF 2 W 6,173
Revenue from short and medium length dramas REPRETIZEFE 2 W m
generated from PRC market 7,219
Revenue from satellite business BHEEHR WG 3,456
Total revenue from contracts with customers KEEREHNZINmiEEE 16,848
Geographical markets MEHS
United States of America ENEERE 6,173
The PRC H 10,675
Total revenue from contracts with customers KEEREHZ WmiBEE 16,848
Timing of revenue recognition Wy 2oz B B2 B P
At a point In time PR — B B 16,848
Total revenue from contracts with customers FKEREREHZ N miEEE 16,848
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REVENUE (continued)

5. W= @

Disaggregated revenue information for REFPEAZWmHmZAIFNEE
revenue from contracts with customers ¥ @
(continued)

For the six months enaded 30 June 2025

BE _ZE _AFENA=FHIEANEA

Media and
culture
Segments ER business
(=LY
EE T
HK$'000
FET
(Unaudited)
(REE %)
Types of goods or services EmE RS EER
Revenue from motion pictures KEF R ZWm 11,713
Total revenue from contracts with customers FEELEHZWmLBEE 11,718
Geographical markets Ehis
United States of America EHRERE 11,718
Total revenue from contracts with customers FEELEHZ WmiBEE 11,718
Timing of revenue recognition Uy %o B 52 BSF R
At a point In time T —Rr R G 11,713
Total revenue from contracts with customers FEELEHZ WmiBEE 11,718
ZEIRERHPRE BYREERERAR
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6. PROFIT/(LOSS) BEFORE TAX 6. BRIREIEF (B518)
The Group's profit/(loss) before tax is arrived at after NEBBRAER S (BB TH &0 (5t
charging/(crediting): AU TEBERER:
For the six months ended 30 June
BENA=+HLKEAR
2026 2025
—ECXRE “ETRHE
HK$’000 HK$'000
FAT TAT
(Unaudited) (Unaudited)
(REBTEZ) (R EIZ)
Cost of sales HE LA 6,832 =
Depreciation of property, YRR MR EITE
plant and equipment 10 12
Depreciation of right-of-use assets EREEERE 219 =
Amortisation of copyright licenses R 5T B = $# 8H 352 469
Exchange differences, net PE = RE B3 1,388 2,668
Walver of interest payable REENFIE - (12,473)
7. INCOME TAX EXPENSE 7. FRSMMAX

No provision for Hong Kong profits tax was made as the
Group did not generate any assessable profits in Hong Kong
during each of the period ended 30 June 2026 and 2025.
Taxes on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the jurisdictions in which the
Group operates.

Income tax consists income tax charged on the Group
in Mainland China and United States of America (‘USA").
Provision for the PRC enterprise income tax was calculated
pased on the statutory tax rate of 25% on the assessable
income of the PRC companies during each of the periods
ended 30 June 2026 and 2025. USA income tax applicable
to the Group was charged at the federal corporate tax rate of
21% and state tax rate of 8.84% during each of the periods
ended 30 June 2026 and 2025.
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TEFARBZTHLESAENERRI AR
EEMKRUFAH - RBEE_E - EA-E
THFEAA=ZtTHLEEHEE BEAREAER
HEBEFERZHAEERE21%RMIRE
8.84% K47 o
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7.

INCOME TAX EXPENSE (continued)

7. FREREAX ®

For the six months ended 30 June

BENA=THLAREAR

2026 2025

ZEZRE “ETRHF

HK$’000 HK$'000

FHT FAET

(Unaudited) (Unaudited)

(REBEZ) (R E1Z)

Current BPHA - -

Deferred JESE - I

Total tax charge for the period AHARIEZ H 488 - =

DIVIDENDS g8

No interim dividend has been paid or declared during each BE_ZRERZZTHEFASA= ‘f— H JJ:
of the periods ended 30 June 2026 and 2025. The board ZHR I?q ]tm/)ﬁ THEIREM A ERE

does not recommend the payment of an interim dividend for EEAEEMBE_S _AE,~B=1+H JJ:

the six months ended 30 June 2026 (six months ended 30 NEBIKNHEBERE BEZZSZHAF KA

June 2025: Nil).

PROFIT/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic profit/loss per share amount
is based on the loss for the period attributable to ordinary
equity holders of the parent of HK$13,708,000 (period
ended 30 June 2025: Profit for the period attributable to
ordinary equity holders of the parent of HK$150,996,000),
and the weighted average number of ordinary shares of
141,856,479 (period ended 30 June 2025: 101,712,833) in
issue during the period.

The Group had no potentially dilutive ordinary shares in issue
during the period ended 30 June 2026 (period ended 30
June 2025: Nil).

TEIREPHRRS

=+BLEXRER  #) -

BAREREaREARGEESRE
#, (E548)

EREXGHN BESELRS AT S AR
miFE AL 2 ARE1813,708,00078 7T (&

EZZAFEANA=1+HILEH  8A8E
BEREE ARG Z AR EF150,996,000
Brt) RAHE T ERMETFSH
141,856,479 HBE_E_HAF,AB=+H
LEEART : 101,712,83308) 5t & o

RBEZZE-_A"EAB=ZTHLEARB  &&
BIrEESZETNETREESER BE-Z
“HESRB=+HLLEB |\ -

EYRRERARAR
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10. TRADE RECEIVABLES 10. B ZEWFHRIA

30 June 31 December

2026 2025

ZEZR “EThHEF

~NB=+H +-—B=+—H

HK$’000 HK$'000

FHERT FET

(Unaudited) (Audited)

(REEE=R) (IR 2E1%)

Trade receivable B 5 R EIE 29,675 20,849
Impairment BE (18,826) (18,819)
Net carrying amount IRMEFEE 10,849 2,030

RBREHFR EH5EEREZERHHRLN
RMEREAEZRE DM

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice dates and net of

40

loss allowance, is as follows:

30 June 31 December

2026 2025

—EZR ZEZREF

~NAB=+H +=-B=+—H

HK$’000 HK$' 000

T#T FHET

(Unaudited) (Audited)

(REBER) (FE 2 12)

Within 6 months SEN=PYA 10,849 2,030
10,849 2,030

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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11. INTEREST-BEARING BORROWINGS AND 11. st E (2B REZIBETEH
FILM INVESTMENT LOANS

As at 30 June 2026 As at 31 December 2025
K-E-AFAAZHA R-F-RE+-AZ+-B
(Unaudited) (Audited)
(REER) (fez1)
Effective Effective
interest interest
rate Maturity HK$'000 rate Meaturity HK$000
BRHE 5 TR BERX 55 TR
Current il
Borowings - unsecured EE-BER (note a) Nil Nil Ni Ni
(Hfsta) i & 15,689 & & 15,570
Fim investment loans EYREER (note b) 2019-2023 20 9-2023
(WIM ZZ-hEE T-NEE
3%-8% - 153,726 3%-8% :2::& 150,484
169,415 166,064
As at As at
30 June 31 December
2026 2025
MRIZZRE RIEZRF
~NB=+H +—_B=+—H
HK$’000 HK$'000
FHERT FAT
(Unaudited) (Audited)
(REBE®) (B E1Z)
Analysed into: PWAUTIER
— Within one year or repayable on ——FRRBREREE
demand 169,415 166,054
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[ 1

INTEREST-BEARING BORROWINGS AND 11. st E 2B REZKRESFH »
FILM INVESTMENT LOANS (continued)

Note: B 5E

(@ At 80 June 2026, borrowing amounted to HK$15,689,000 @ MRIZBEIARESB=1+H" %&%15,689000%&
(81 December 2025: HK$15,570,000) with no interest and T (CE-_RAE+"B=+—H : 15,570,000
no maturity date. Bt FetEEEAEEIEAH -

(o)  The film investment loans represented loans from film b)) BERREENIEREBEEMESINET EF
financiers which bear interest at rates ranging from 3% to 8% MEIBES%FT B o BRBHBUAN B R LR
per annum. The repayment dates are subject to the release H -RITZ2EZARAFERB=1+H EFXREE
dates of fims. As at 30 June 2026, the fim investment loans 163,726,000 T BAFEE - AEE—BERE
of HK$153,726,000 were repayable. The Group has been MEFFEREAMEERTEHEZEAEER
negotiating with the lenders for renewal and extension for KREBEREITER -

repayments of the overdue film investment loans.

12. FINANCIAL LIABILITIES AT FAIR VALUE 12. BRATEFABENEREAR
THROUGH PROFIT OR LOSS
As at As at
30 June 31 December
2026 2025
RIEIA RIZE_R4EF
~NB=+H +-—B=+—H
HK$’000 HK$'000
FHER TFAET
(Unaudited) (Audited)
(RESER) (R E#1%)
Amount received under the co- MURAFEIENBSKREZHET
investment arrangements without B UWRIE — | Dk R i
share of copyrights, at fair value 71,757 70,149
Amount received under the co-investment arrangements BEREZHTERRE-—EDHREE R
without share of copyrights are mandatorily classified as floEARAFTEFABENEHMEE
financial liabilities at fair value through profit or loss as their HRHGNRERETLIFAEAEZNERE R
contractual cash flows are not solely payments of principal S o
and interest.
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12.

13.

FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS (continuea)

As at 30 June 2026, the Group had several co-investment
agreements with investors in film production projects,
which entitled the investors to receive a variable income
based on the investor's investment amount and expected
rate of return as specified in the respective co-investment
agreements. Investors have no control nor joint control over
the investments and are without share of copyrights.

The Group measured, at initial recognition, the cost of these
amounts received based on the cash consideration for these
investments.

All these films had been released and the carrying amount
at the end of the reporting period represented the fair value
of these financial liabilities derived based on the estimated
net future cash flows from these films attributable to the
investors. The repayment dates of these liabilities are
normally after 30 days every time the Company receives
cash receipts from distributors.

The fair value losses on remeasurement of fair value of
financial liabilities at fair value through profit or loss amounting
to HK$1,072,000 during the period.

12.

BRAFEAABZNERMER @

RIZBZRERNB=TH FxEBEKEE
MEXRFEBIEETHERERE R
BEBMEREVETRELREENRESR
RBHRBIHRE  REEARENAE @&
EEHRETEEHENBSES R BE
7314 R o

FEBRNTRIFREXFRENEEN
BStEXF BRI A

ZEBEHE LR RRSHRNEREEE
ZEEMEBENATE ENRBEREERE
LZEFBEHNESRKETRAEFRF[LH -
ZEEAENEMARHEERE AT ERIEE
BTENREWIR0AE -

HAENSt2RAFEFTAEGNEREE
NEENAFEEEA1,072,000/8 7T °

SHARE CAPITAL 13. g7
Shares % {7
30 June 31 December
2026 2025
—EIRE “ETHE
~NB=+H +=—H=+—H
HK$’000 HK$'000
T#ExT TAT
(Unaudited) (Audited)
(REBFEIZ) (K25 12)
Issued and fully paid: EETRERE
141,856,479 141,856,479
(31 December 2025: 141,856,479) B RF+"RA=+—H:
ordinary shares 141,856,479) IR @ AR 14,186 14,186

TEIREPHRRS
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14. CAPITAL COMMITMENTS 14. BASKIE

(@ The Group had the following capital commitments at (a) AEENBEHRBUTERKE:
the end of the reporting period:

30 June 31 December
2026 2025
—EIRE “E2THEF
~A=+H +=-—H=+—H
HK$’000 HK$'000
F&T TFAET
(Unaudited) (Audited)
(REBTEZ) (R 2 1Z%)
Contracted, but not provided for: B 5T49 > (BRB :
Film and television programs B hERGAEENRIE
prepayments 102,041 101,271
15. RELATED PARTY TRANSACTIONS 15. FBt A R 5
In addition to the transactions detailed elsewhere in BRAMBER AN Z 5 87
this financial information, the Group had the following AREBEEBFBRSNZZWOT -
transactions with related parties during the period:
Compensation of key management TEBRTESEASTHM -
personnel of the Group:
The remuneration of the key management of the Group HRAEERFEZEEASHMNAOT

during the period was as follows:

For the six months ended 30 June

#ENA=THLAEAR

2026 2025

—EXRE “ERE

HK$’000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REEER) (REEEIZ)

Short-term employee benefits RHEE R 2,130 1,323

Retirement benefit scheme contributions RIREH FT B H R 36 21

Total compensation paid to ENEEEIE A S HBN

key management personnel 4E%E 2,166 1,344

The remuneration of directors and other members of key EENEMTECSEBHREZHNEES
management is determined by the board of directors having KB2EB|ARBEERTIZERET -

regard to individual performance and market trends.
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16. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of cash and
cash equivalents, contract assets, trade receivables, financial
assets included in prepayments, other receivables and other
assets, financial liabilities included in trade payables, other
payables and accruals, interest bearing bank and other
borrowings and film investment loans, and amounts due to
a shareholder approximate to their carrying amounts largely
due to the short-term maturities of these instruments.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief
financial officer and the audit committee. At each reporting
date, the finance department analyses the movements in
the values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a
year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between wiling parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of the non-current portion of interest-bearing
pank and other borrowings, if any, have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities. The change in fair value as a
result of the Group’s own non-performance risk for interest-
bearing bank and other borrowings as at 30 June 2026 were
assessed to be insignificant.

TEIREPHRRS

16.

EMTANAFERATFERER

EEEETE REAREFEER GHE
E B HBWRIE StATANRIE S Hfthig Uk
MEREMEEZEMEE -SFABZEN
HRESHMEMRERESERAZERAEE
SARRTKEMEBEURBEREENKIE
T—R2RERBEZAFELAEREERS
TEHRZELAORERNER-

FEERMBEKERENYHIESHES
MIAATEAENBRKRER -MHEE
EROMBEREREZEZETER NER
SHER UBRONERTIEBENEHE
o WEEEMEMMANEZHARE GER
MBEREERIME - HEBEREREBE
REZEESFETM N m  UFRBERE
E R F5 R o

THEERERZATERZIANRBRE
BEMRS GFRENFEMEHE) RARH
ZERBRIER -G ATFERFRBUTHER

R :

SHERTRAMMEE (NA) ZIFRHA D
WAFENLNRBEBNRABRLUUFR EER
B R eRF RN TANRTAHRAERERR
RREREFE -AEBER T RNENREA
Z+HHFRRTRAMEBEN B ER
BRNAFEES N ERLFEK

BHURREBMARAR
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16. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (continuea)

The fair value of the derivative financial liability as of 30
June 2026 was related to variable interest rate of certain
film investment loans, which was calculated based on
the discounted cash flow model under the income-based
approach. The key assumptions included discount rate,
forecast revenue and profits tax rate. A significant increase
in the estimated cash flow and the growth rates in isolation
would result in a significant increase in the fair value of the
derivative financial liability. A significant decrease in discount
rate in isolation would result in a significant increase in the fair
value of the derivative financial liabilities.

The discount for lack of marketability represents the amounts
of premiums and discounts determined by the Group that
market participants would take into account when pricing the
investments.

The following table illustrates the fair value measurement
hierarchy of the Group’s financial instruments:

Liabilities measured at fair value:
As at 30 June 2026

16. T T AN ATFERATFER R

(#&)

TEEMEBREE_S_"EA=+HX
AFERETEEREERNIENEXE
B RBRAEETHERBEEREREE -
TERKSEMBRER - BAWRD RAEHRE-
EREFHEEABRERTRHABE MG ER
MEEMERENATERBE M -EERE
WAL BERTEESREEHNATERK
1@ A0 o

BREHEREETERTERFMEETH2
HEARRECEBREZEBNGEEBRITES
8o

TRITAERERIBEZ AT EFERER:

BRATEFEZAR:
RZEZAREANA=1+H

Fair value measurement using

ERAUTREMFZ ATEHE

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

(Level 1) (Level 2) (Level 3)

EATHRE EXFAHZ

RERTIARE BAME BAYE

(E—15) (B=4) BE=8)
HK$'000 HK$’000 HK$°000 HK$°000
TER TER TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (RIBER) (RIBER)

Financial liabilities at fair value BATEH A ABENERER

through profit or loss - - 71,757 71,757
Derivative financial liablliies TEEREE - - 28,658 28,658
- - 100,415 100,415

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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16. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL (#)
INSTRUMENTS (continuea)

As at 31 December 2025

R _E_AFE+_H=+—H

Fair value measurement using

ERUTRBMFZ ATEE

16. EMTANAFERATFERER

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
BERIHR EARAHEE
PERTIZRE BAHE BARE
E—R) (EZR) E=R)
HK$'000 HK$'000 HK$'000 HK$000
TER TR ThEr THEr
(Audited) (Audited) (Audited) (Audited)
(l85=1) (l8&=R) (REZ) (K&
Financial liabilties at fair value BATEFABRNEHEAR
through profit or loss = = 70,149 70,149
Derlvative financial liabilties TEemat - - 27,008 27,003
- - 97,152 97,152
During the period, there were no transfers of fair value MR F—REERAFEFEERZHE
measurements between Level 1 and Level 2 and no THEEE SREEAEHMEETELE=
transfers into or out of Level 3 for both financial assets and MEANEH (CE_RHF [ HE) o

financial liabilities (2025: Nil).

TEIREPHRRS

BHURREBMARAR
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17. EVENTS AFTER THE REPORTING
PERIOD

There are no significant events after the reporting period that
have not been reflected in the financial information for the
period.

18. APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

The interim condensed consolidated financial information
was approved and authorised for issue by the board of
directors on 17 August 2026.

SMART DIGITAL TECHNOLOGY GROUP LIMITED
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