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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

In the first half of 2026, the overall global consumer market exhibited
a diverging recovery trend. Geopolitical conflicts, trade tensions and
fluctuations in energy prices continued to disrupt global supply chains and
commodity prices, while different domestic consumer sectors recovered
at structurally different paces. The food industry has entered a new stage
of high-quality development characterised by the optimisation of existing
markets and structural upgrading, while the condiments sub-sector
has been particularly affected by a combination of factors including the
recovery pace, channel transformation and the competitive landscape. In
this context, the catering and e-commerce channels presented growth
opportunities, whereas supermarkets and traditional channels remained
under pressure. As industry competition continued to intensify, leading
enterprises entered a critical period of competition for market share. In
response to such market conditions, the Group continued to deepen its
initiatives in cost reduction and efficiency enhancement, performance
upgrade, product innovation and channel expansion, with an aim to
consolidating and enhancing its market competitiveness.

In the first half of 2026, the Group continued to strengthen its marketing
initiatives and channel deployment, focusing on mid-to-high-end
packaging, promotional campaigns and key online and offline promotion
channels, thereby reinforcing the market positioning of “Lao Heng He”
as the “time-honored brand, big single product, high-end and cost-
effective time-honored product (Z@m & - KRE M mmb ke EE
tb)”. At the same time, the Group strengthened its product research and
development and quality management systems by cooperating with tertiary
institutions to standardise production processes, upgrading production
lines for cooking wine, soy sauce and soybean paste and building a whole-
process digital food safety traceability system. In response to the growing
consumer preference for healthier products, the Group continued to
expand its healthy products offerings including organic, low-fat, low-sugar,
low-salt and additive-free options to cover a wider range of cooking and
consumption scenarios. In respect of digital transformation, by integrating
traditional e-commerce with emerging retail platforms through live
streaming, short videos and community e-commerce, the Group increased
its brand influence to younger audiences. In terms of production plant
management, the Group continued to upgrade equipment and optimise
its production techniques and operational processes, thereby enhancing
labour efficiency, reducing production costs and comprehensively
enhancing its market competitiveness.
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MANAGEMENT DISCUSSION AND ANALYSIS

o B I w5200 A

In the first half of 2026, the Group recorded sales revenue of approximately
RMB138.1 million, representing a decrease of approximately 4.4% as
compared to approximately RMB144.4 million for the corresponding period
of 2025, which was primarily attributable to intensified market competition,
which placed pressure on the selling prices of certain products, weakened
demand and led to divergent performance across various sales channels,
among which the decline in sales through the supermarket channel
exceeded the growth in other channels such as catering and e-commerce,
as well as changes in the cooperation arrangements between certain key
customers and the Group arising from adjustments to such customers’
own business plans, which resulted in a corresponding decline in the
Group’s revenue.

In the first half of 2026, our cooking wine products remained as our
major source of revenue, accounting for approximately 68.4% of our total
revenue. On the other hand, with the rebuilding of channel confidence in
our soy sauce products and the pursuit of product innovation, we gradually
achieved growth in our soy sauce business. Sales revenue of our soy sauce
products in the first half of 2026 amounted to approximately RMB14.4
million, accounting for approximately 10.4% of our total revenue. In terms of
market strategy, our existing distributors are located in fourth- to sixth-tier
cities across 30 provinces, autonomous regions and municipalities in China
and we have continued to promote channel penetration, while focusing
on expanding our distribution, catering and e-commerce channels in the
Yangtze River Delta, Pearl River Delta and the Circum-Bohai Sea regions,
actively expanding into overseas markets and increasing the reach of our
products at sales terminals through a number of preferential measures. In
order to match with the aforementioned market penetration strategy and
address the adverse impact including the pace of consumption recovery,
channel changes, market competition and intensifying price involution,
we increased the customised products from well-established brands
accordingly and optimised the Group’s product structure to increase the
proportion of sales of mid-to high-end products with higher gross margins.
As a result, the gross profit margin of the Group’s products increased from
29.1% for the first half of 2025 to 30.8% for the corresponding period of
2026.

The loss attributable to ordinary equity holders of the Company was
approximately RMB240.1 million (the corresponding period of 2025:
RMB251.7 million), representing a decrease of approximately 4.6% as
compared to the corresponding period of 2025, due to the combined
effect of the aforementioned lower revenue and increase in gross profit.
Based on the expected growth in sales of cooking wine, soy sauce,
rice vinegar, fermented bean curd and other products as a result of the
diversified demand from existing customers and further development of
sales channels, we believe that a rich and diversified condiment product
portfolio will be more beneficial to the business development of the Group
in the coming years. We uphold a natural, healthy and nutrition-oriented
approach (such as low fat, low sugar, low salt, organic, additive-free and
other healthy products). Meanwhile, we are planning to further develop the
horizontal, customised and vertical condiment industry chain, and make
Lao Heng He a diversified condiment manufacturer with cooking wine as
the leading product.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our profitability mainly depends on factors including product pricing, cost
of sales, marketing strategies and product structure and composition. The
Group continues to monitor any potential risk factors that may affect our
financial results and strive to mitigate the increase in costs and expenses
with more efficient operations, better product portfolio and sales channels.
However, the Group still faces certain risks in its business development
process, including: (1) risks of increase in production costs; (2) changes in
consumer habits as well as the correlation between multiple sales channels;
(8) increase in market expansion costs and sales expenses; (4) risks that
our new products may not be recognised by the market in the short term;
(6) the more complicated sales policies and credit terms management due
to unfavourable business environment faced by the distributors; and (6) the
impact of uncertainty in the macroeconomic environment.

GOALS AND STRATEGIES

The year 2026 marks the start of the 15th Five-Year Plan. By closely
adhering to the work plan of “Gathering Momentum for a Brighter Future
and Winning New Battles” and adopting a determined mindset of “sprinting
from the outset, striving for the lead from the start, and exerting efforts
across the board throughout the year”, the Group aims to put our best
efforts to successfully navigate the first stage of the 15th Five-Year Plan.
Faced with a new economic landscape and market environment, the Group
remains committed to putting consumer needs at its centre by optimising
its product portfolio, developing high-quality, affordable products that
offer excellent value for money and are suitable in different consumption
scenarios. Furthermore, the Group will allocate resources in a diversified
manner to product research and development and market expansion
adapted to different sales channels, striving to enhance customer loyalty
and brand competitiveness. Our ongoing commitment is to provide
consumers with better quality, safer, faster, healthier, and more nutritious
naturally brewed condiments.

1. Consolidation of our leading position in cooking wine. By leveraging
our leading position in the cooking wine industry and our time-
honored brand influence, the Group will continue to expand
diversified sales channels and drive sales of our portfolio products.
At the same time, the Group will take the TGA cereal-brewed
cooking wine “Yunwei Award (Bf ¥k #£)” as an opportunity to further
strengthen the marketing of mid-to-high-end products, such as
organic cooking wine (aged for three years) for greater product
recognition and brand value.
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MANAGEMENT DISCUSSION AND ANALYSIS

o B I w5200 A

2. Product innovation and quality enhancement. With the popularisation
of healthy eating concepts, the Group will develop distinctive new
condiments, such as low sodium, low fat, low sugar, low salt and
organic healthy products, as well as natural or functional condiments
by thoroughly understanding consumers’ needs and market trends,
driving product innovation. Meanwhile, the Group will strengthen
quality control and food safety and management, to ensure product
safety, stable quality and flavor consistency, thereby further improving
brand image.

&) Diversified expansion of channels. The Group will rapidly accelerate
the development of new retail models and discount retail channels
while continuously strengthening R&D of our online product offerings
and establishing various online channels that integrate traditional
e-commerce with emerging retail platforms. Meanwhile, the Group
will make good use of digital marketing tools such as live streaming
e-commerce and short video content to improve the efficiency of
brand communication. The Group will also strive to strengthen the
connection between social e-commerce and communities, exploring
a community distribution and guiding model, increasing engagement
with young consumer groups to expand the brand growth potential.

4, Cost reduction and efficiency enhancement. The Group will continue
to advance cost reduction and efficiency enhancement initiatives
by proactively developing high-quality clients, refining customised
product and service models, improving the quality control system,
and increasing investment in research and development while
introducing new technologies and processes with an aim to increase
its product quality and service capabilities. Meanwhile, the Group
will strengthen long-term cooperation with suppliers and optimise
the procurement processes. The objectives are to enhance supply
chain management efficiency, reduce procurement costs, and strictly
control various expenses, thereby achieving revenue generation and
cost savings as well as enhancing operational efficiency.

The Group firmly believes that “Lao Heng He” products will maintain growth
momentum in China’s market. Despite market challenges, the Group
remains optimistic about the future. Additionally, the Group will focus on
developing other condiment areas to further promote business growth.

“Lao Heng He” is committed to becoming the brand of choice for
consumers.
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MANAGEMENT DISCUSSION AND ANALYSIS
B B i i S

FINANCIAL REVIEW

Overview

The key financial indicators of the Group are as follows:

51 75 21 A
B

Income statement items

Revenue

Gross profit

Loss attributable to ordinary equity
holders of the Company

Loss before interest, taxes, depreciation
and amortisation (‘LBITDA”)

Loss per share (RMB) (note a)
— basic and diluted

Selected financial ratios

Gross profit margin (%)

Net loss margin attributable to ordinary
equity holders of the Company (%)

LBITDA margin (%)

Wi &RIEE
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RRAEBREEHAA

FE15 B 1R
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BRI EE

SRER(ARET) (M)

— EXREE

B R B 3% tE R
EME (%)

ARAEBREEHAA
e F B X (%)
BRAE - BE - TER
AT R X (%)

Gearing ratio (note b) (%)

Notes:

of loss per share.

(b) The gearing ratio is based on net debt divided by total deficit plus net debt
as at 30 June 2026. Net debt includes total debt net of cash and cash
equivalents. Total debt includes trade payables, other payables and accruals,
amounts due to related companies, amount due to immediate holding
company, interest-bearing bank and other borrowings and provision for long

service payment.

BEARBELE (D) (%)

(@) Please refer to note 10 to the Interim Financial Information for the calculation
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30.8 29.1 5.8
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(91.9) (95.7) 4.0)
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MANAGEMENT DISCUSSION AND ANALYSIS

o B I w5200 A

Revenue

The revenue of the Group decreased by 4.4% from RMB144.4 million
for the six months ended 30 June 2025 to RMB138.1 million for the
corresponding period of 2026, primarily due to intensified market
competition, which placed pressure on the selling prices of certain
products, weakened demand and led to divergent performance across
various sales channels, among which the decline in sales through the
supermarket channel exceeded the growth in other channels such
as catering and e-commerce, as well as changes in the cooperation
arrangements between certain key customers and the Group arising from
adjustments to such customers’ own business plans, which resulted in a
corresponding decline in the Group’s revenue.

Revenue from the Group’s cooking wine products decreased by 1.5%
from RMB95.9 million for the six months ended 30 June 2025 to RMB94.5
million for the corresponding period of 2026, primarily due to increasing
market competition, which put pressure on the selling prices of products
and a shrink in demand.

During the period, we continued to adjust the product mix for soy
sauce, rice vinegar and other products, reducing the production of
underperforming products in the market. As a result, the revenue from soy
sauce, rice vinegar and other products decreased by 10.1% from RMB48.5
million for the six months ended 30 June 2025 to RMB43.6 million for the
corresponding period of 2026.

Cost of Sales

The Group’s cost of sales, including raw materials, manufacturing
overhead and salaries and benefits, decreased by 6.7% from RMB102.4
million for the six months ended 30 June 2025 to RMB95.5 million for the
corresponding period of 2026, primarily attributable to the price fluctuation
of raw materials and decrease in revenue.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by 1.3% from approximately RMB42.1
million for the six months ended 30 June 2025 to approximately RMB42.6
million for the corresponding period of 2026, and the gross profit margin
increased from 29.1% for the six months ended 30 June 2025 to 30.8% for
the corresponding period of 2026. The increase in gross profit margin was
primarily due to cost control and an increase in the proportion of sales of
mid- to high-end cooking wine products with higher gross profit margins.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Income and Gains

Other income and gains increased by 133.3% from approximately RMB0.3
million for the six months ended 30 June 2025 to approximately RMBO.7
million for the corresponding period of 2026. Other income and gains
primarily include government subsidies received and interest income. The
increase in other income and gains for the period was primarily due to
deferred income from government grants recognised during the period.

Selling and Distribution Expenses

Selling and distribution expenses primarily consist of advertising expenses,
marketing expenses, travelling expenses, and remuneration for our sales
employees. The Group’s selling and distribution expenses decreased by
26.8% from approximately RMB44.8 million for the six months ended 30
June 2025 to approximately RMB32.8 million for the corresponding period
of 2026. The Group’s selling and distribution expenses as a percentage
of the Group’s revenue decreased from 31.0% for the six months ended
30 June 2025 to 28.7% for the corresponding period of 2026, primarily
due to the combination of factors, including the Group’s implementation of
cost reduction and efficiency enhancement strategies and the reduction of
unnecessary expenses.

Administrative Expenses

Administrative expenses remained relatively stable at approximately
RMB12.6 million and RMB12.6 million for the six months ended 30 June
2026 and 30 June 2025, respectively.

Finance Costs

Finance costs remained relatively stable at approximately RMB99.4 million
and approximately RMB99.0 million for the six months ended 30 June
2026 and 30 June 2025, respectively.

Loss before Income Tax

As a result of the foregoing, the loss before income tax decreased by 4.6%
from approximately RMB251.7 million for the six months ended 30 June 2025
to approximately RMB240.1 million for the corresponding period of 2026.

Income Tax Expense

The corporate income tax of the Group in respect of its operations in
Mainland China has been provided at the rate of 25% (corresponding
period of 2025: 25%) on the taxable profits, in accordance with the existing
legislation, interpretations and practices.

Income tax expense remained nil for the six months ended 30 June
2026 and the corresponding period of 2025, mainly due to the Group’s
continued losses.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Loss per Share Attributable to Ordinary Equity Holders
of the Company

Basic loss per share decreased from RMBO0.43 for the six months ended
30 June 2025 to RMBO0.41 for the corresponding period of 2026, mainly
due to the reasons stated above.

Net Loss Margin

Net loss margin decreased by 0.2% from 174.3% for the six months ended
30 June 2025 to 173.9% for the corresponding period of 2026, which was
mainly attributable to the combined effect of the aforesaid items.

FINANCIAL AND LIQUIDITY POSITION

Prepayments, deposits and other receivables

Details of the Group’s prepayments, deposits and other receivables as at
30 June 2026 and 31 December 2025 are as follows:

ARmERER R ARGERERE

AFNA=Z+THLER
ZEZRNERBAMA
M REATE o

BREABEREHBZE T
ERMARE04ASTHEIE
R#¥0417t  T2RANE

HETB R

5%}@5?%%&&@?:%:£¢/—\ﬁ =+ 81k~
BB &B174.3% FNR02%E —FE Z ~NFREH
178.9% * TEARMR LMIBE MRS FEMEK -

BMBERRBESNR]

FEARIE - e R EMERTRIE
RZE_R"FNAZ=Z+BER=ZZTE-_AF+=A
=+ —HWEMNKE R hEMERKIBFS
R

30 June 31 December
2026 2025
—EoAE —E-RF
AA=tH +=ZA=+—H
RMB’000 RMB’000
AR¥TF T ARBTIT
(Unaudited) (Audited)
(REEER) (Fe&E%)
Prepayments for fixed assets EEER AR IR 2,040
Prepayments for procurement of condiment HEE AR R TB N RIE
products 223
Other prepayments H M8 FRIE 1,875
Deposits and other receivables i &ﬁﬁﬁﬁé‘f”& FRIE 23,566
27,704
Less: Portion classify as non-current assets W D BAIERBEENT D (2,040)
Current portion included in prepayments, ST AT FRIB B & E A E W GRIER
deposits and other receivables ik k= 25,664

Trade Receivables

Trade receivables primarily represented the receivables for goods sold to
the distributors. Trade receivables turnover days remained relatively stable
at 36 days and 36 days for the year ended 31 December 2025 and for the
six months ended 30 June 2026, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Inventories

Inventories decreased from approximately RMB568.6 million as at 31
December 2025 to approximately RMB550.5 million as at 30 June 2026
primarily due to the use of work in progress.

We regularly monitor the inventory level maintained by our distributors. Our
sales representatives maintain frequent telephone or email coommunications
with our distributors to inquire about their monthly inventory reports, and
pay regular visits to their warehouses. Our sales representatives conduct
statistics on the inventory of distributors at least once a month, which is
reported to the Company weekly, and pay regular visits to the warehouses
of distributors to ensure that they keep optimal stock level and our
products are sold to end sellers within the shelf life. We generally expect
our distributors to maintain sufficient stock for 30 to 60 days of supply. In
the event a distributor maintains stocks of more than 45 days of supply,
the relevant sales representatives will assist such distributor in marketing
and promotional activities and suggest orders with a smaller amount to be
placed for the subsequent periods to minimise excess inventory.

Borrowings

As at 30 June 2026, the Group’s total borrowings amounted to
approximately RMB4,012.3 million (31 December 2025: RMB3,793.1
million). The Group’s principal sources of liquidity include cash generated
from business operations and bank and other borrowings. The cash from
these sources was primarily used for the Group’s working capital and the
expansion of production capacity. Presently, the Group does not employ
any financial instruments to hedge against the interest rate exposure.

Exchange Risk

The Group conducted its business primarily in China with the majority of
its revenue and expenditures denominated in Renminbi. The Group does
not have a foreign currency hedging policy. However, the management
will monitor the situation and will consider hedging any significant foreign
currency exposure should the need arise.

Liquidity and Financial Resources

As at 30 June 2026, the Group had cash and cash equivalents of
approximately RMB13.7 million (31 December 2025: RMB22.9 million).
As at 30 June 2026, we had interest-bearing bank and other borrowings
of an aggregate amount of RMB4,012.3 million (31 December 2025:
RMB3,793.1 million), which were denominated in RMB with interest rates
from 3.00% to 15.32% per annum.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Our principal sources of liquidity include cash generated from business
operation and bank and other borrowings. We used cash from such
sources for working capital, production facility expansions, other capital
expenditures and debt repayment. We expect these uses will continue to
be our principal uses of cash in the future, and that our cash flow will be
sufficient to fund our ongoing business requirements. Meanwhile, we have
decided to further broaden our financing channel to improve our capital
structure.

Capital Commitments

Capital commitments as at 30 June 2026 amounted to approximately
RMB4.0 million (31 December 2025: RMB4.6 million), mainly due to
completion of certain construction-in-progress projects during the period.

Contingent Liabilities

As at 30 June 2026, the Group did not have any material contingent
liability.

Pledge of Assets

Please refer to note 19 of Interim Financial Information for details of pledge
of assets of the Group.

Except as disclosed in this report, the Group has not entered into any off-
balance sheet guarantees or other commitments to guarantee the payment
obligations of any third party. The Group does not have any interest in any
unconsolidated entity to which the Group provides financing, liquid capital,
market risk or credit support or for which the Group engages in leasing or
hedging or research and development or other services.

FUTURE PROSPECTS

Looking forward to the second half of 2026, the recovery pace of the global
economy is expected to remain relatively slow amid the combined effects
of high interest rates, geopolitical uncertainties and disruptions of energy
supply. In the first year of the 15th Five-Year Plan, China has implemented
more proactive and effective macroeconomic policies to address external
impact and challenges effectively. The industrial structure has continued to
optimise, maintaining the development trend towards innovation and higher
quality, while continued efforts to boost consumption and expand domestic
demand have remained key priorities. With the gradual implementation
of policies aimed at expanding domestic demand and promoting
consumption, the consumer market is expected to recover progressively.
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MANAGEMENT DISCUSSION AND ANALYSIS

From an industry perspective, the condiment industry showed signs of
recovery in the first half of 2026, as the continued recovery of the catering
channel drove sustained growth in B2B condiment demand, while the
improvement in the macro-consumer environment supported a rebound
in mass consumer demand in the B2C sector. The third quarter of 2026 is
expected to gradually enter the peak season for the catering sector, which
is expected to drive demand for condiments. On the other hand, certain
small and medium-sized enterprises are still under operational pressure in
terms of cost, distribution channels and funding, which favours a rebound
in market share for leading brands, and industry competition is expected
to remain moderate. Revenue from basic condiments is anticipated to
maintain steady growth.

With the State Administration for Market Regulation seeking public
consultation on the “Rules for the Review of Condiment Production
Licences (Draft for Comment)”, the standardisation of the industry drew
market attention, among which cooking wine is one of the categories
proposed to be included separately in the classification of condiment
licence for the first time. These relevant rules, if come into effect, are
expected to further standardise the review requirements for condiment
production licences, strengthen risk prevention and control on food safety
throughout the whole process, and enhance the requirements for industry
compliance and quality management, thereby prompting enterprises to
continuously improve their production standardisation and food safety
management capabilities. In the long run, such regulatory trends are
expected to steer the cooking wine market away from price competition
to quality competition, driving the industry towards standardisation,
regularisation and brand development.

The Group adheres to a consumer-oriented approach and maintains
unwavering quality, delivering the operating philosophy of “perseverance
combined with good-naturedness and creditworthiness (1B A $5 2 « fl{E
A 7K)” to consumers. With the popularisation of healthy eating concepts,
consumers are increasingly focused on the nutritional content and health
attributes of condiments. The Group continues to uphold a natural, healthy
and nutrition-oriented approach and develop low fat, low sugar, low salt,
organic, additive-free and other healthy products. At the same time, the
Group leverages its own strengths to continuously innovate and meet
consumers’ personalised, diversified, health-conscious, convenient and
scenario-based needs.

In response to the increasingly stringent food safety and environmental
protection requirements, the Group leverages its comprehensive strengths
in technology, branding, quality and research and development as a
leading base wine manufacturer. While consolidating its leading position in
the mid-to-high-end cooking wine segment, the Group continuously drives
industry upgrading through a diversified product portfolio and innovations
such as intelligent brewing and online quality control, further solidifying and
expanding the market leadership of “Lao Heng He”.
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SUPPLEMENTARY INFORMATION

SUPPLEMENTARY INFORMATION
Director Nomination Policy

In assessing the Board composition, the Nomination Committee would take
into account various aspects set out in the Board Diversity Policy, including
but not limited to gender, age, cultural and educational background,
professional qualifications, skills, knowledge and industrial and regional
experience. The Nomination Committee would review the implementation
of the Board Diversity Policy in achieving the objectives set for the benefits
of the Company.

In identifying and selecting suitable candidates for directorships, the
Nomination Committee would consider the candidate’s character,
qualifications, experience, independence and other relevant criteria
necessary to complement the corporate strategy and achieve Board
diversity, where appropriate, before making recommendation to the Board.

Having reviewed the Board composition, the Nomination Committee
recognises the importance and benefits of the gender diversity at the Board
level and will take initiatives to enhance the gender diversity among the
Board member when selecting and making recommendation on suitable
candidates for Board appointments.

The Board currently consists of five male Directors and one female Director.
In recognising the particular importance of gender diversity, the Company
will continue to review and assess the Board composition to ensure that
gender diversity is maintained at the Board level.

Material Events after the Reporting Period

There are no material subsequent events undertaken by the Company or
the Group after 30 June 2026.

Employees & Remuneration Policies

As at 30 June 2026, the Group had a total of 414 full time employees (31
December 2025: 439). The employees’ cost (excluding directors’ and
chief executive’s remuneration) of the Group was RMB19.4 million during
the six months ended 30 June 2026 (six months ended 30 June 2025:
RMB21.1 million). The remuneration policies, bonus and training programs
for employees of our Group were implemented continuously according to
the policies disclosed in the Group’s annual report for the year ended 31
December 2025 and no change has been made during the six months
ended 30 June 2026.
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SUPPLEMENTARY INFORMATION

Significant Investments Held

The Group did not hold any significant investments as at 30 June 2026 (31
December 2025: nil).

Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

There was no material acquisition and disposal of subsidiaries, associates
or joint ventures during the six months ended 30 June 2026.

Purchase, Redemption or Sale of Listed Securities of
the Company

During the six months ended 30 June 2026, neither the Company, nor
any of its subsidiaries purchased, redeemed or sold any of the Company’s
listed securities (including sale of treasury shares). As at 30 June 2026, the
Company did not hold any treasury shares.

Plans for Material Investments or Capital Assets

There was no future plan for material investments or capital assets as at 30
June 2026.

Dividend Policy

Policy on payment of dividend of the Company is in place setting out the
factors in the determination of dividend payment of the Company, including
the Company’s long-term earning capacity and expected cash inflow
and outflow, the frequency and form of dividend payments. The policy
shall be reviewed periodically and submitted to the Board for approval if
amendments are required.

Interim Dividend

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2026.

Corporate Governance

The Company recognises the importance of good corporate governance
for enhancing the management structures and internal control procedures
of the Company as well as preserving the interests of the shareholders as a
whole.
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SUPPLEMENTARY INFORMATION

The Company has adopted the code provisions set out in the Corporate
Governance Code (the “Code”) contained in Appendix C1 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) as its own code to govern its corporate governance practices. The
Board also reviews and monitors the practices of the Company from time
to time to maintain and improve the high standard of corporate governance
practices.

The Company has complied with the code provisions set out in the Code
for the six months ended 30 June 2026.

The Board will continue to review and monitor the practices of the
Company with an aim to maintain and implement a high standard of
corporate governance practices.

Model Code for Securities Transactions

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuer” (the “Model Code”) set out in Appendix C3 to
the Listing Rules as its code of conduct regarding dealings in the securities
of the Company by the Directors and the Group’s senior management
who, because of his/her office or employment, is likely to possess inside
information in relation to the Group or the Company’s securities.

Upon specific enquiry, all the Directors confirm that they have complied
with the Model Code during the six months ended 30 June 2026. In
addition, the Company is not aware of any non-compliance of the Model
Code by the senior management of the Group during the six months ended
30 June 2026.
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SUPPLEMENTARY INFORMATION

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVES IN
SECURITIES

As at 30 June 2026, none of the Directors, the chief executive of the
Company or any of their associates had any interests or short positions
in the shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) (the “Associated Corporations”),
which (a) were required to be notified to the Company and the Stock
Exchange pursuant to Division 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section 352
of the SFO, to be recorded in the register referred to therein; or (c) were
required to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SECURITIES

So far as is known to any Director or chief executive, as at 30 June 2026,
the following corporations/persons had interests or short positions in the
shares and underlying shares of the Company as recorded in the register
required to be kept by the Company under section 336 of the SFO, as
being directly or indirectly interested or deemed to be interested in 5% or
more of the issued share capital of the Company:

Interests and short positions in the Shares and
underlying Shares of the Company as at 30 June 2026
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Number of percentage of
shares or the Company’s
underlying issued
Nature of interests shares held share capital®
PN
BEERAS ERITRAE
Name ! Bty HERDHE BABIHO
Wuxing City Investment HK KRB (BFE)BERAFC Beneficial owner 313,044,100 (L) 54.09%
Company Limited® EnBEAA
Huzhou Wusxing City Investment HMNRBE MR EZRS Interest of a controlled 313,044,100 (L) 54.09%
Development Group Co., Ltd.@ BRAAO corporation
XA E
Huzhou Wuxing Guokong BN REE S L EER Interest of a controlled 313,044,100 (L) 54.09%

Investment Operation
Development Group Co., Ltd. @
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SUPPLEMENTARY INFORMATION

Approximate

Number of percentage of
shares or the Company’s
underlying issued
Nature of interests shares held share capital®
EARAT
BEERAH ERITRAE
Name g ERtE HERDEHE BABD O
Huzhou City Wuxing District MMM RERBEBEAREE  Interest of a controlled 313,044,100 (L) 54.09%
State-owned Capital Supervision ERREHLO corporation
and Management Service Centre? ZEEER
Hwabao Trust Company Limited EEETAREEARA Beneficial owner 72,625,000 (L) 12.55%
(as Hwabao Overseas Markets (fEREBRINTHIRE EmEAA
Investment No. 2 QDII 257 251 32-8 H QDI
Single Unit Trust Plan 32-8)¢! B—E¢ETatE)o
Chongging Zhongxin Rongbang EEFHBBRER L Interest of a controlled 72,625,000 (L) 12.55%
Investment Center (BRREE)O corporation
(Limited Partnership)® X EER
Tibet Znongxin Ruiyin AEPHERREEE Interest of a controlled 72,625,000 (L) 12.55%
Investment Management BRARS corporation
Co., Ltd.® REEEER
China Innovative Capital TR B AR Interest of a controlled 72,625,000 (L) 12.55%
Management Limited® EREFRAR corporation
XEEE R
Beijing Zhonghai Jiacheng IRPEEHER Interest of a controlled 72,625,000 (L) 12.55%
Capital Management Limited® EERERRAROC corporation
X EE R
Zhonghai Shengfeng (Beijing) PFERY(ULR)EAER Interest of a controlled 72,625,000 (L) 12.55%
Capital Management Co., Ltd.® BERARFO corporation
X EEER
Mr. Mao Huixin® FEMEE Interest of a controlled 52,000,000 (L) 8.98%
corporation
XA R
Beneficial owner 5,821,500(L) 1.01%
EnEAA
MERIDIAN HARVEST LIMITED® MERIDIAN HARVEST LIMITED®  Beneficial owner 52,000,000 (L) 8.98%
E=BEEA
SUPER SUN & MOON SUPER SUN & MOON Interest of a controlled 52,000,000 (L) 8.98%
CO., LIMITED® CO., LIMITED® corporation
ZEEEER
Osiris International Trustees Osiris International Trustees Interest of a controlled 52,000,000 (L) 8.98%

Limited®

(L): represents long position

20 Honworld Group Limited

Limited®

Interim Report 2026

corporation
LB R

L : TR



Notes:

SUPPLEMENTARY INFORMATION

The percentage of shareholding is calculated on the basis of 578,750,000
issued shares of the Company as at 30 June 2026.

These shares are held by Wuxing City Investment HK Company Limited.
Wuxing City Investment HK Company Limited is wholly owned by Huzhou
Wuxing City Investment Development Group Co., Ltd. (78 1 = &3 T %
EEESBE AR AR, which is in turn wholly owned by Huzhou Wuxing
Guokong Investment Operation Development Group Co., Ltd. (4 5= % B3
& 2B E S B AR A R]), which is in tun wholly owned by Huzhou City
Wuxing District State-owned Capital Supervision and Management Service
Centre (M R E R BB & ARNEE B E RS H ). Accordingly, each of
Huzhou Wuxing City Investment Development Group Co., Ltd. (J# /1 = &1 3
mitEEREEEGR A ), Huzhou Wuxing Guokong Investment Operation
Development Group Co., Ltd. (i & EERELBEEREBERA
A]) and Huzhou City Wuxing District State-owned Capital Supervision and
Management Service Centre (4 )N T R H [& B 5 & A EEE & B RS L)
is deemed to be interested in the Shares held by Wuxing City Investment HK
Company Limited.

These shares are held by Hwabao Trust Company Limited (as Hwabao
Overseas Markets Investment No. 2 QDII Single Unit Trust Plan 32-8) (** =
EEEREERAR(EREERINMHRE25 X532-84QDI E—&
% 1= 7T &t 8l)) (“Hwabo Trust’), which is entrusted by Chongging Zhongxin
Rongbang Investment Center (Limited Partnership) (& B & 7 i 7 1% & &
(B R A %) (“Chongqing Zhongxin (LLP)”), which is managed by Tibet
Zhongxin Ruiyin Investment Management Co., Ltd. (Faii F ¥ 2R R EE1E
HRAA]) (“Tibet Zhongxin”).

Tibet Zhongxin is controlled by China Innovative Capital Management Limited
(FF¥T Bt Al E A& HE AR A aAl) (“China Innovative Capital’), as to 100%.
China Innovative Capital is controlled by Beijing Zhonghai Jiacheng Capital
Management Limited (Jt ;R )8 52 5 & AN & A R A 7)) (‘Beijing Zhonghai
Jiacheng”), as to 40.8%. Beijing Zhonghai Jiacheng is controlled by Zhonghai
Shengfeng (Beijing) Capital Management Co., Ltd. (/8 R L (1t R) & N &
HAH MR A F]) (“Zhonghai Shengfeng”), as to 90.00%. By virtue of the SFO,
each of Zhonghai Shengfeng, Beijing Zhonghai Jiacheng, China Innovative
Capital, Tibet Zhongxin, Chongging Zhongxin (LLP) is deemed to be interested
in the shares held by Hwabo Trust.

Of these 57,821,500 Shares, (i) 5,821,500 Shares are directly held by Mr.
Mao Huixin (“Mr. Mao”); and (i) 52,000,000 Shares are held by MERIDIAN
HARVEST LIMITED (“Meridian Harvest”) upon its enforcement, on 18
December 2025, of a deed of share mortgage dated 29 July 2019 granted by
Key Shine Global Holdings Limited in favour of Meridian Harvest and Mr. Mao.

Meridian Harvest is controlled by SUPER SUN & MOON CO., LIMITED (“Super
Sun”) as to 100%. Super Sun is controlled by Osiris International Trustees
Limited (“Osiris”), which is a trustee to a discretionary trust, as to 100%. Mr.
Mao is the founder of the said discretionary trust who can influence how the
trustee exercises his discretion. By virtue of the SFO, each of Mr. Mao, Super
Sun and Osiris is deemed to be interested in the Shares held by Meridian
Harvest.

ZEMNBERERAA

BEBDLLIERARARRAR =T F A
H#) 578,750,000 IR B B/ TR D ETHE

+
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&% (BB ERARABMRIEHIREERSE
BERARZERS ﬁ)ﬂ)l\ﬁi@ﬁﬁ&%ﬁ%@%
BERARANMRBEERRELERRERNF
RAREERESR  MHMNREEZERELSEERR
SEARAFAEANTRERHEEREEE
I@HWWJ/DEET?&E Syl A }3HJII5&E|11)3231'%9\§
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SEARA T&ﬁ)l\mé@ﬂ[lﬁﬁzﬁﬁ*ﬂ #
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ZEBRMAEERETERREEIAR EREEFRI
I HRE 257 £532-8 QDI E — & 257t
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HARVEST LIMITED ([ Meridian Harvest |) [ 3 &
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Meridian Harvest B SUPER SUN & MOON Co.,
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SUPPLEMENTARY INFORMATION

Please note that the information stated above is based on the disclosure of
interest forms filed by the relevant parties and disclosed on the website of
the Stock Exchange, and the Company makes no representation as to the
accuracy, validity, correctness and completeness of the information stated
therein.

Save as disclosed above, as at 30 June 2026, the Company had not been
notified by any persons, other than Directors or chief executive, who had
interests or short positions in the Shares or underlying Shares which would
fall to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or which were recorded in the register required to
be kept by the Company under section 336 of the SFO.

Arrangements to purchase shares or debentures

At no time during the six months ended 30 June 2026 was the Company,
its holding company, or any of its subsidiaries, a party to any arrangement
to enable the Directors to acquire benefits by means of the acquisition of
shares in, or debt securities including debentures of the Company or any
other body corporate.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) is
comprised of three Directors, namely Mr. Ng Wing Fai (chairman), Mr. Shen
Zhenchang and Mr. Sun Jiong.

The primary duties of the Audit Committee are to assist the Board
by providing an independent view of the effectiveness of the financial
information, financial reporting system, internal control and risk
management system of the Group, to oversee the audit process, to
develop and review the Group’s policies and to perform other duties
and responsibilities as assigned by the Board. The Audit Committee has
reviewed the accounting principles and policies adopted by the Group
together with the management and discussed auditing, internal controls
and financial reporting matters.

REMUNERATION COMMITTEE

To comply with the Code, a remuneration committee has been established
with specific written terms of reference which deal clearly with its authority
and duties. The members of the remuneration committee comprises Mr.
Shen Zhenchang (chairman), Mr. Ng Wing Fai and Mr. Sun Jiong. All
members of the remuneration committee are independent non-executive
directors.
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SUPPLEMENTARY INFORMATION

NOMINATION COMMITTEE

To comply with the Code, a nomination committee has been established
with specific written terms of reference which deal clearly with its authority
and duties. The members of nomination committee comprises Mr. Sun
Jiong (chairman), Mr. Ng Wing Fai, Mr. Shen Zhenchang and Ms. Wang
Yanping. All members of the nomination committee are independent non-
executive directors or non-executive director.

SUFFICIENCY OF PUBLIC FLOAT

According to the information publicly available to the Company and within
the knowledge of the Board, as at the date of this interim report, the
Company has maintained the public float as required by the Listing Rules.

CHANGES IN INFORMATION OF
DIRECTORS

With effect from 21 April 2026, Mr. Ng Wing Fai has been appointed as
an independent director of ASR Microelectronics Co., Ltd. ( 28 # &l & A%
B 2AR]), a company whose shares are listed on the Shanghai Stock
Exchange (stock code: 688220.SH).

Save as disclosed above, there has been no change in the Directors’
information since the date of the 2025 annual report of the Company which
is required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

REVIEW OF FINANCIAL INFORMATION

The Audit Committee has discussed with the management of the Company
and reviewed and passed the unaudited condensed consolidated interim
financial statements of the Group for the six months ended 30 June 2026
and recommended its adoption by the Board.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

il WA % 6 v U1 48 i B R th 4 T W 5

For the six months ended 30 June 2026 &&= —Z — NFE A=+ H I~ EA

Six months ended 30 June
BEANA=THLKEAR

2026 2025

—EDARE —ET-REF

Notes RMB’000 RMB’000
Bt 5 AR¥TF T AREF T
(Unaudited) (Unaudited)

(REERK) (REEZ)

Revenue A Sl 138,097 144,422
Cost of sales SHE AR (95,495) (102,367)
Gross profit EF 42,602 42,055
Other income and gains H g A R s 5.2 690 275
Selling and distribution expenses SHE MRS X (32,765) (44,762)
Administrative expenses TTHRAX (12,613) (12,586)
Impairment losses, net REEE  FE (2,487) (1,750)
Other expenses HAth 5 2 7 (136,103) (135,915)
Finance costs Bl & A AR 8 (99,440) (98,994)
Loss before income tax RSB ATE R 6 (240,116) (251,677)
Income tax expense FriSHif < 9 - -

Loss for the period HAEE (240,116) (251,677)

Loss per share attributable to ordinary Z2Q AEEEZREIEE ARG

equity holders of the Company SREE
Basic and diluted (RMB) ERREE(ARET) 10 (0.41) (0.43)
Loss for the period HAEE (240,116) (251,677)
Item that will be reclassified to REAHBBKEFIBEZEEN
profit or loss in subsequent periods: HA
— Exchange gain on translation — MEBINEBI B WK
of financial statements of FE 5 Wz
foreign operations s
Total comprehensive expense HA2HEAXERE
for the period (238,224) (250,900)
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CONDENSED CONSOLIDATED INTERIM
STATEMENT OF FINANCIAL POSITION

57 A 4 5 vl BB B 5 51K e 2

As at 30 June 2026 R=—ZE = "FENA=1+H

As at As at
30 June 31 December
2026 2025
R-ZEZX R-_ZE_REF
NA=tHA +=-A=+—8H
Notes RMB’000 RMB’000
B 5 AR¥ T ARBFT
(Unaudited) (Audited)
(REEZR) (JeE=Z)
ASSETS AND LIABILITIES EEHEE
Non-current assets kRBEE
Property, plant and equipment LN 12 222,956 234,822
Right-of-use assets FREEE 43,711 44,361
Other intangible assets HtEREE 91 180
Prepayments, other receivables and AR - E MW ERIE R
other assets Han&E 15 749 2,040
267,507 281,403
Current assets REBEE
Inventories FE 13 550,509 568,643
Trade receivables EUE 55 IE 14 26,201 28,670
Prepayments, other receivables and TERT IR - MW sRIE &
other assets Hah&EE 15 120,565 120,759
Amounts due from related companies JrE Uk Ba B N B R IE 490 1,696
Pledged deposits BEEBER 16 31 31
Cash and cash equivalents HeMREeEEY 16 13,724 22,864
711,520 742,663
Current liabilities REBEE
Trade payables e B 538 17 53,045 62,414
Other payables and accruals H e R IE R FEETIE B 18 421,146 436,978
Amounts due to related companies AR NS B 308 691
Amount due to immediate holding company — J& it B £ 1EA% A Bl FUE 434 452
Interest-bearing bank and other borrowings 5T B4R 17 R H b E K 19 4,011,560 3,792,160
Tax payable JE R T I8 72,408 72,408
4,558,901 4,365,103
Net current liabilities B8 EFE (3,847,381) (3,622,440)
Total assets less current liabilities BEAERABAR (3,579,874) (3,341,037)
HEMEBEER AR T - NFHERE 25



CONDENSED CONSOLIDATED INTERIM
STATEMENT OF FINANCIAL POSITION

57 PR 2 vl BB B 5 51K e 2

As at 30 June 2026 R=—ZE = "ENA=1+H

As at

30 June

2026

RZBZXRF
NA=+H

Notes RMB’000
Bt 5 AR¥TF T
(Unaudited)

(REEER)

Non-current liabilities FREEE

Interest-bearing bank and other borrowings 5T 8877 & H b f& 5% 19 717

Deferred government grants 5 SE TR 44 B 20 15,633

Provision for long service payment RHEABR S & B e 6,292
22,642

Net liabilities BEFE (3,602,516)

EQUITY i

Share capital % Zx 21 1,767

Reserves (G (3,604,283)

Total deficit B4t # 5 (3,602,516)
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As at

31 December
2025
MRZTE_R%F
+=-—B=+—8
RMB’000
ARBFT
(Audited)
(fe&=%)

980
15,940
6,335

23,255

(3,364,292)

1,767

(3,366,059)

(3,364,292)



CONDENSED CONSOLIDATED INTERIM
STATEMENT OF CHANGES IN EQUITY
{757 W 25 5 v BB i 5 B R

For the six months ended 30 June 2026 &&= —Z —NFE A=+ HIE~EA

Attributable to ordinary equity holders of the Company

RAAERREEA AR
Statutory ~ Exchange
Share Share Merger Capital surplus  fluctuation  Accumulated Total
capital premium* reserve* reserve* reserve* reserve* losses* deficit
EE EX
Rx  RORE  AEE  ERERE BRER RBEE EZHERT BHSE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  ARETR ARETR ARMTR ARETR ARETT ARETx
A1 January 2026 (audite) W-B-rhE-F-A(EER) 817,201 (1,000) (8,232,359)
Loss for the period BhEE (240,116)
Other comprehensive income for the period: B f 2 AIME -
— Exchange differences related o - BEENEBAERZE
foreign operations
Total comprehensive income/{expense) HnaEkE/ (FX) 88
for the period (240,116)
At 30 June 2026 (Unaudited) SIAERASTH(REER) 817,201 (1,000) (4,472475)
At 1 January 2025 (audfted) AZE-R%-A-H(EER) 1,767 817,201 (1,000) 7,003 24,262 17643 (3718420  (2851,544)
Loss for the period BrEs - - - - - - (251,677) (251,677)
Other comprehensive income for the period: ~ EAME b2 -
— Exchange differences related o “REBNEBNELEE
foreign operations - - - - - 1 - 1
Total comprehensive income/{expense) Bn2EhE/ (Fx)EE
forthe perod - - - - - T pSET) (250900)
At30 June 2025 (Unauclted) E-RFAASHA (REER) 167 817,01 (1,000 7,003 24,962 18420 BOI00YN (3102444
N As at 30 June 2026, these reserve accounts comprised the consolidated ~ * R-ZE-_RNENAZTH ZEHEERSIE[KE

reserves of RMB3,604,283,000 in deficit (31 December 2025 (audited):
RMB3,366,059,000 in deficit) in the condensed consolidated interim statement

of financial position.

i)

3,604,283,0007C (=&

BATHRERRRANGEREBELMARE
—RE+-A=+—HBE
: B4 AR5 3,366,059,0007T) ©
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CONDENSED CONSOLIDATED INTERIM

STATEMENT OF CASH FLOWS

87 A 4 b B e R A

For the six months ended 30 June 2026 &&= —Z — NFE A=+ H I~ EA

Notes
B 5
Cash flows from operating activities RETHNHEESRE
Loss before income tax R P45 %% Al 5 48
Adjustments for: B3 S IEFE -
Depreciation of owned assets BEEENE 6
Depreciation of right-of-use assets ERAEEERE 6
Overdue interest expenses EHAF B S 7
Finance costs A& KA 8
Interest income FEWA 5.2
Amortisation of deferred income on AU #73 B IR SE WA
government grants | 52
Amortisation of other intangible assets Hh R & EsE 6
(Gain)/Loss on disposal of items of HEWE - HEREZEER
property, plant and equipment (Wezk),/ #5148 12
Unrealised exchange difference REIRE H ZFE
Impairment losses, net EEE - JFRE 6
Operating cash flows before working EELESEHILCER S
capital changes mE
Decrease in inventories T &R
Decrease/(Increase) in trade receivables U E 558 (38 n)
Decrease in prepayments, other receivables & I8 ~ E b & W 7008 K
and other assets Hth & E /ﬁé 2
Decrease/(Increase) in amounts due from & HSZ B A R sRIER L,
related companies (1Z0)
Decrease in trade payables FEH B S5 IBR A

Decrease in other payables and accruals

ﬁﬂﬂ’gﬁ%ﬁﬁﬁﬂg*ﬂgﬁ D

Decrease in amounts due to related J?E ezl VNGIE e
companies

Decrease in provision for long service KRB BERD
payment

Net cash used in operating activities A& BT FR &
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Six months ended 30 June
BEANA=THLKEAR

2026
—EZ X
RMB’000
AR¥TF T
(Unaudited)
(REE&ER)

(240,116)

13,090
650
121,347
99,440
(6)

(307)
89

(PZ10)]

1,874
2,487

(1,692)
18,041
75
2,533
1,206
(9,369)
(17,724)
(956)

(43)

(7,929)

2025
—E-hfF
RMB’000
ARBFT
(Unaudited)
(CREER)

(251,677)

13,886
562
121,069
98,994
()

79
33

(776)
1,750

(16,083)
19,932
(727)
943
(1,895)
(897)
(44,675)
(2,519)

(49)

(45,970)



CONDENSED CONSOLIDATED INTERIM
STATEMENT OF CASH FLOWS
57 W & 5 v B OB i A

For the six months ended 30 June 2026 &&= —Z —NFE A=+ HIE~EA

Six months ended 30 June
BEANA=THLKEAR

2026 2025
—ECX —T R
Notes RMB’000 RMB’000
B 5 AR¥ T ARETF T
(Unaudited) (Unaudited)
(REEEZX) (REEEZ)
Cash flows from investing activities RETHNHEERE
Interest received L&) 6 3
Purchases of items of property, BEYE  BEKXEIEE
plant and equipment 12 (1,480) (7,133)
Increase in pledged deposits [REEiiEE Sl - (517)
Proceeds from disposal of property, HEME  WEREZEMS
plant and equipment FIA 21 239
Additions to other intangible assets HEthBEEERNE - (22)
Net cash flows used in investing activities REZEHFREBE (1,453)
Cash flows from financing activities MEFTENEESRE
Proceeds from interest-bearing bank and FTRRITREMERAE
other borrowings FIA 69,000 62,000
Repayment of interest-bearing bank and BEEEF B RITREMMERK
other borrowings (69,000) (20,000)
Government grants received 2 BT #7 Bh - 12,542
Interest paid EEEES) (1,620) (1,777)
Principal portion of lease payments MENRH RS D (30) (707)
Net cash flows (used in)/from BE T (BTH) FiiFHEz:
financing activities JEE (1,650) 52,058
Net decrease in cash and RERAELEEYRL FE
cash equivalents (11,032) (1,342)
Cash and cash equivalents at 1 January R—A—BREERRESEEY 22,864 6,346
Effect of foreign exchange rate changes EREEH L 1,892 777
Cash and cash equivalents at 30 June RAA=+HANERER
ReEEY 5,781
EZEMNBEEFRAR T NFHH®RE 29



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
{5 W 4 o U0 A 5 R

For the six months ended 30 June 2026 &&= —Z — NFE A=+ H I~ EA

30

CORPORATE INFORMATION

Honworld Group Limited (the “Company”) was incorporated in the
Cayman Islands on 4 December 2012 as an exempted company with
limited liability under the Companies Law, Cap 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands. The Company’s
registered office address is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment holding company. During the six
months ended 30 June 2026, the Company and its subsidiaries
(collectively known as the “Group”) were principally engaged in the
manufacture and sale of condiment products under the brand name
of “Lao Heng He” in the Peoples Republic of China (the “PRC”).

In the opinion of the directors, the immediate holding company and
the ultimate holding company of the Company are Wuxing City
Investment HK Company Limited (‘Wuxing HK”) (= B3 1% (& 75)
& R 2 7)) and Huzhou City Wuxing District State-owned Capital
Supervision and Management Services Centre (j# 1 i 2 & [&
BHERNEE SRR S L) respectively, which were established in
Hong Kong and the PRC respectively.

The Company’s shares have been listed on the Main Board of The
stock Exchange of Hong Kong Limited since 28 January 2014.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
(the “Interim Financial Information”) of the Group for the six
months ended 30 June 2026 have been prepared in accordance
with International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” as issued by International Accounting Standards Board
and the applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited.

The Interim Financial Information does not include all the
information and disclosures required in the annual consolidated
financial statements and should be read in conjunction with the
Group’s annual consolidated financial statements for the year
ended 31 December 2025. The accounting policies and methods
of computation used in the preparation of the Interim Financial
Information are consistent with those used in the annual financial
statements for the year ended 31 December 2025 except as stated
below.

The Interim Financial Information has not been audited by the
Company’s auditors, but has been reviewed by the Company’s audit
committee.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2026 &&= —Z —NFE A=+ HIE~EA

2. BASIS OF PREPARATION (continued)

2.1 Going concern assumption

In preparing the Interim Financial Information, the directors
of the Company have given consideration to the future
liquidity of the Group in light of its net cash used in operating
activities of approximately RMB7,929,000 (six months
ended 30 June 2025: RMB45,970,000) and net loss of
approximately RMB240,116,000 (six months ended 30 June
2025: RMB251,677,000) incurred for the six months ended
30 June 2026 and, as of that date, the Group had net current
liabilities of approximately RMB3,847,381,000 (31 December
2025: RMB3,622,440,000), capital deficiency of approximately
RMBS3,602,516,000 (31 December 2025: RMB3,364,292,000)
and accumulated losses of approximately RMB4,472,475,000
(81 December 2025: RMB4,232,359,000), respectively.

As at 30 June 2026, the Group’s total borrowings comprising
interest-bearing bank and other borrowings amounting to
approximately RMB4,012,277,000 (31 December 2025:
RMBS,793,140,000), of which current borrowings amounted
to approximately RMB4,011,560,000 (31 December 2025:
RMB3,792,160,000) and approximately RMB1,951,775,000
(81 December 2025: RMB1,919,775,000) were overdue as
disclosed in note 19 to the Interim Financial Information, while
its cash and cash equivalents amounted to approximately
RMB13,724,000 (31 December 2025: RMB22,864,000).

ZEMNBERERAA

2. REEE @

21

:I: = —
HERE

= R

EFREFHUBEERE  EREZE
—E - XREXRNA=ZTHIEANEARX
SEKEEHMABESTFEOAR
#7,920,000 L (BZE=—ZT-_RAF~A
=+ HIEAMEAR : AR 45,970,000
T)RELEBBFEOARE
240,116,000 (BZ=—ZE A F X A
=+HIEARER : AR 251,677,000
) MEBZZEASENTBAEE
SFRK A AR 3,847,381,0007T (=
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#3,602,516,000c (ZE R F+=
A=+—H: AR¥3,364,292,0007T)
M EFEEY A AR 4,472,475,000
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2. BASIS OF PREPARATION (continued)

2.1 Going concern assumption (Continued)

Despite of these circumstances, the Interim Financial
Information have been prepared on a going concern basis
on the assumption that the Group is able to operate as a
going concern for the foreseeable future. In the opinion of the
directors of the Company, the Group can meet its financial
obligations as and when they fall due within the next year from
the end of the reporting period, after taking into consideration
of the measures and arrangements that the Group has
implemented or is in the process of implementing as detailed
below:

° The immediate holding company, Wuxing HK, has
undertaken to provide continuing financial support to the
Group for a period of twelve months from the date of
approval (i.e. 30 March 2026) of the annual consolidated
financial statements for the year ended 31 December
2025 by the directors in order to maintain the Group as
a going concern;

° The Group is in negotiation with financial institutions for
the renewals of the Group’s short term borrowings upon
expiry, new borrowings and applying for future credit
facilities. Up to the date of issuance of the condensed
consolidated interim financial statements, the Group’s
major lenders, Huzhou Wuxing City Investment
Development Group Co., Ltd. (8N 5= Bk 1% & 2 =
SEERRAR) (CHMREFETHRE"), Huzhou Wuxing
Nantaihu Construction Investment Group Co., Ltd. (4]
MREBEBAPEZBREEBEERAAF) (“BAM)
and Huzhou Husheng Financial Leasing Co., Ltd. (/]
IR ERERBR AR (HERBE") have shown
the positive support on the Group by not requiring
the Group to repay the loan of RMB482,354,000,
RMB2,787,587,000 and RMB418,679,000 (31
December 2025: RMB457,770,000, RMB2,630,678,000
and RMB392,478,000) respectively and has undertaken
to provide new financing facilities of approximately
RMB700,000,000 for a period of 12 months from the
date of approval (i.e. 30 March 2026) of the annual
consolidated financial statements for the year ended 31
December 2025. Therefore, the directors of the Group
are confident that the entire borrowings can be renewed
upon expiration and future credit facilities can be applied
based on the Group’s past experience and credit
history; and
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For the six months ended 30 June 2026 &&= —Z —NFE A=+ HIE~EA

2. BASIS OF PREPARATION (continued) 2. IMEEE g

2.1 Going concern assumption (Continued) 21 FEKERE @

° The directors have evaluated all the relevant facts
available to them and made a business plan to improve
its liquidity by (i) monitoring the production activities
in order to fulfill the forecast production volume and
meet sales forecast, (i) taking measures to tighten cost
controls over various production costs and expenses,
and (jii) any feasible financial arrangement.

The directors of the Company have reviewed the Group’s
cash flow forecast prepared by management which covers a
period of twelve months from the end of the reporting period.
They are of the opinion that, taking into account the above-
mentioned plans and measures, the Group will have sufficient
cash resources to satisfy its working capital and other financial
obligations for the next twelve months from the end of the
reporting period after having taken into account of the Group’s
projected cash flows, current financial resources and capital
expenditure requirements with respect to the production
facilities and development of its business. Accordingly, the
directors are of the opinion that it is appropriate to prepare the
Interim Financial Information of the Group for the six months
ended 30 June 2026 on a going concern basis.

Notwithstanding the above, significant uncertainties exist as
to whether the management of the Company will be able to
achieve its plans and measures as described above. Whether
the Group will be able to continue as a going concern would
depend upon the Group’s ability to generate adequate
financing and operating cash flows in the near future and
obtain the continuous financial support from its immediate
holding company and major lenders.

Should the going concern assumption be inappropriate,
adjustments may have to be made to write down the carrying
values of assets to their recoverable amounts, to provide for
any further liabilities that might arise, and to reclassify non-
current assets and non-current liabilities as current assets and
current liabilities, respectively. The effects of these adjustments
have not been reflected in the Interim Financial Information.
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3.

34

ADOPTION OF NEW AND AMENDED
IFRS ACCOUNTING STANDARDS

Amended IFRS Accounting Standards that
are effective for annual period beginning on 1
January 2026

The Interim Financial Information for the six months ended 30 June
2026 have been prepared in accordance with the accounting policies
adopted in the Group’s annual consolidated financial statements for
the year ended 31 December 2025, except for following amended
IFRS Accounting Standards which are effective as of 1 January
2026.

Amendments to IFRS 9
and IFRS 7

Amendments to the Classification and
Measurement of Financial Instruments

Amendments to IFRS 9
and IFRS 7

Contracts Referencing Nature-
dependent Electricity

Amendments to IFRS
Accounting Standards

Annual Improvements to IFRS
Accounting Standards — Volume 11

The adoption of these amended IFRS Accounting Standards had no
material impact on how the result and financial position of the Group
for the current and prior periods have been prepared and presented.
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For the six months ended 30 June 2026 &&= —Z —NFE A=+ HIE~EA

3. ADOPTION OF NEW AND AMENDED

IFRS ACCOUNTING STANDARDS

(Continued)

Issued but not yet effective IFRS Accounting
Standards

At the date of authorisation of these consolidated financial
statements, certain new and amended IFRS Accounting Standards
have been published but are not yet effective, and have not been
adopted early by the Group.

IFRS 18 Presentation and Disclosure in Financial
Statements!
IFRS 19 Subsidiaries without Public

Accountability: Disclosures and
Related Amendments'

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture?

Amendments to
IFRS 10 and IAS 28

Amendments to IAS 21 Translation to a Hyperinflationary

Presentation Currency’

! Effective for annual periods beginning on or after 1 January 2027

2 Effective date not yet determined

The directors of the Company anticipate that all of the
pronouncements will be adopted in the Group’s accounting policy
for the first period beginning on or after the effective date of the
pronouncement. The new and amendments to IFRS Accounting
Standards are not expected to have a material impact on the
Group’s Interim Financial Information.
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4.

36

OPERATING SEGMENT
INFORMATION

The Group is principally engaged in the manufacture and sale of
condiment products. For management purposes, the Group operates
in one business unit and has one reportable operating segment as
follows:

° The food segment that manufactures and sells condiment
products.

As all of the Group’s revenue is derived from sales of its products
to the customers in the PRC and all of the Group’s identifiable non-
current assets are located in the PRC, no geographical information
as required by IFRS 8 “Operating Segments” is presented.

Information about major customers

Revenue derived from sales to individual customers amounting to 10
percent or more of the Group’s revenue for the reporting period is
set out in the following table:

REeoHER

AEEEERERKANEERBELE -
RERME  AEEE—EHEEEL
BE—EAT2HEESHMT :

s HAERHEEFARMWRmMDED o

bl

HRAEEZ2HBEABKREARFENEFS
HEREEmM BAKEZHABMNIFRDE
EBARHE - S E 2 5B R M5 RE %
AIZE 85 [ & 0 &b | BT E R B #Y -

BHEEIEEFZER
TREIBEAAESEBBATH 210
A L AR S 8 AT A -

Six months ended 30 June
BZEANA=1+HIEAEA

2026 2025
—ZEZX S
RMB’000 RMB’000
AR¥ T AREBFT
(Unaudited) (Unaudited)

(REEFX) (REEZ)

Customer A (note) =E A

- 13,356

Note: There was no individual customer amounting to 10 percent or more of
the Group’s revenue for the six months ended 30 June 2026.
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REVENUE, OTHER INCOME AND
GAINS

5.1 Revenue from contracts with customers

An analysis of revenue is as follows:

WA~ HAWA R K &

51 EF8X W
WARHIT -

Six months ended 30 June
BZEANA=1+HIEAEA

2026
—ECRE
RMB’000
AR¥ T
(Unaudited)
(REEFEX)

2025
—E-hHHF
RMB’000
ARETF T
(Unaudited)
(CREEZ)

- 38,097 144,422

Revenue from contracts with customers ER & AHam
Sale of goods HESm
()  Disaggregated revenue information () DHKz=ER
Six months ended 30 June
BEANA=THLEAEA
2026 2025
—EoXE —E A
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Type of goods EmES
Condiment products K o 138,097 144,422
Timing of revenue recognition W 25 7 52 B
Goods transferred at a point in time RE—RHEENE R 138,097 144,422
ZEMEEFR AR T NFHERE 37
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5.

38

REVENUE, OTHER INCOME AND 5. WA - Htlg A R W= @
GA'NS (Continued)
5.1 Revenue from contracts with customers 51 BEFEHWE @)

(Continued)

(i)  Performance obligations
Information about the Group’s performance obligations
is summarised below:
Sale of products

The performance obligation is satisfied upon delivery of
the products and payment is generally due within 30 to
90 days from delivery, except for new customers, where
payment in advance is normally required.

5.2 Other income and gains

(i)

BRIEE

BEAEEEOE LHEREL
mF -

HHEE an

BHEENRINERBERX
K —RERXIRB0EN KA Z
B mHEPREER 2R

Eo
N

52 HMk AR

Subsidy received B Ut AL

Amortisation of deferred income on TR 433 B 3 RE L A 8 5
government grants

Bank interest income RITH B WA

Gain on disposal of property, HEWE  BERZEORE

plant and equipment
Others Hfth
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Six months ended 30 June
BZEAA=1THLAMAEA

2026 2025
—ERF —T R
RMB’000 RMB’000
AR®T T ARETF T
(Unaudited) (Unaudited)

(REERK) (REEZ)

214

275
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6. BRATSBIATE R

AEBEGRABHRATEIRE G TSR

6. LOSS BEFORE INCOME TAX

The Group’s loss before income tax is arrived at after charging:

Six months ended 30 June
BEAB=1THILAAEA

2026 2025
—ECAE —E_hHF
RMB’000 RMB’000
ARET R ARBFIT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Employee benefit expenses EERMAXZ (TEEESEHE) :
(excluding directors’ remuneration):
— Wages and salaries —IEE¥® 17,207
— Pension scheme contributions — RIREFTEIHER 3,938
21,145
Depreciation: e :
— Owned assets — BREE 13,886
— Right-of-use assets — FREEE 562
14,448
Impairment loss, net on: PATR & TR A Rk (B B 18 5
— Trade receivables — EIRE S IE =
— Inventories -t 1,750
1,750
Amortisation of other intangible assets HhfEp & EE 79
Cost of inventories recognised as expenses &R A 5 X F 17 & A A 102,367
Research and development costs Tt 8% Bk A 6,493
Donations Ei=Li 13
EZEMNBEEFRAR T NFHHRE 39
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40

OTHER EXPENSES

T =

HAth B

Six months ended 30 June
BEAA=THLAEA

A

2026
R
RMB’000
R#F 7

(Unaudited)
(REEER)

Donations

Surcharge for overdue tax payment
Overdue interest expenses

Others

A5
A 0B
AHHE %
Rt

FINANCE COSTS

BE A

22
14,686
121,347

48

136,103

2025
—E-RE
RMB’000
ARETF T
(Unaudited)
(REER)

13
14,672
121,069
161

135,915

Six months ended 30 June
BEZXA=1+HIAKHEA

A

2026
T _XREF
RMB’000
R¥Fx

(Unaudited)
(REEX)

Interest on bank loans
Interest on other borrowings
Interest on lease liabilities

RITEFRHE
H At & 3R B
HEBEBERE
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2025
—E-RF
RMB’000
ARBT T
(Unaudited)
(REEZ)

1,716
97,218
60

98,994
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9. INCOME TAX EXPENSE 9. MBHHAX
No provision for PRC Income Tax has been provided as the Group HRASEREBEE-ZE - "FR-_T_HF
incurred taxation losses for the six months ended 30 June 2026 and NA=ZTHIEARBEAEEREEE QI E
2025. YEH R BIFT 15 B B A o

Six months ended 30 June

BEANA=TBHLEXEA

2026 2025
—EBDRE T RHF
RMB’000 RMB’000
AR¥F T ARBTIT
(Unaudited) (Unaudited)

(REFZ) (RIEEZ)

PRC income tax R TS AR
— Current period — ANHj

10. LOSS PER SHARE ATTRIBUTABLE 10. X NARIEBEGEEAE
TO ORDINARY EQUITY HOLDERS OF HEREE
THE COMPANY

The calculation of the basic loss per share amounts is based on SREAERESENTE IENRNAT T HE
the loss for the period attributable to ordinary equity holders of the BHEEAEANEEHABERREE-_S - &
Company, and the weighted average number of ordinary shares NAZ=THIEREA B TS BRI TS
of 578,750,000 (six months ended 30 June 2025: 578,750,000) in 2578,750,0008 (BZE=ZF _RAF~A=1
issue during the six months ended 30 June 2026. H1E/5{E A : 578,750,000 %) °

Six months ended 30 June
BEAA=THLAEA

2026 2025
ZEDRF “T-RF
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Unaudited)

(REEK) (REERZ)

Loss attributable to ordinary equity RAREEERFA ARGER

holders of the Company (RMB’000) (ANRETFTT) (240,116) (251,677)
Weighted average number of ordinary BETEERMETESE (FR)

shares in issue (in thousands) 578,750 578,750
Loss per share attributable to ordinary AAREREREEABLERER

equity holders of the Company

— Basic and diluted (RMB) — EXREE (AR (0.43)
No adjustment has been made to the basic loss per share amounts HAREBH NI EDBITH EE RS
presented for the six months ended 30 June 2026 and 2025 in ERRNEAER BT EREBEEmEHEE —F
respect of a dilution as the Group has no potential dilutive ordinary ZARFERZERFAA=ZTHLEARERAZ
shares in issue. PN EREXREIESEELFE -

EZEMNBEARAR —FT_RFPHRE 41
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11. DIVIDEND

12

13

42

No interim dividend was proposed for the six months ended 30 June
2026 (six months ended 30 June 2025: nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2026, the Group purchased
property, plant and equipment with an aggregate cost of
approximately RMB1,480,000 (six months ended 30 June 2025:
RMB7,133,000) and disposed of certain plant and equipment with
an aggregate cost of approximately RMB255,000 (six months ended
30 June 2025: RMB268,000), resulting in a gain on disposal of
approximately RMB240,000 (six months ended 30 June 2025: loss
on disposal of approximately RMB33,000).

As at 30 June 2026, certain of the Group’s buildings and
machinery and equipment with an aggregate net carrying
amount of approximately RMB142,616,000 (31 December 2025:

11.

12.

R E
KARWESREE T - FA=1THItE
NERBIKSFTHERE (BEZT_HAF~

A=+BIERER : £&) -

ﬁi—v—/\fﬁ/\ﬂ ‘T'Elﬂ:/\“ﬂ ZK%
B E BB AL A RM1,480,0007T (&
2T _RFANA=THILEANER : AR
7,133,0007T) MM % - BERE&E REE
BN BHARE 25500 T (BE-_ZT—H
FRA=THIEANEAR : AR¥268,0007T)
HETHE REE  SEHGHEREDOA
R#240,000c (BE_ZT_AF A=+
HibAEA - HEEELHARES3,0007T) °

R-IZBE-REXNA=TH  "EBERER
HEEARNARME142,616,0007c (ZE-FH
F+-_A=+—H: AR¥151,214,0007T)

RMB151,214,000) were pledged to secure bank and other KB TIEFNHEE REH  (EAAEEME
borrowings granted to the Group. (note19(g)). BIRTT M E AR (H:E19()) °
7€
INVENTORIES 13. #&
As at As at
30 June 31 December
2026 2025
RZB-RE RKR-_ZT_hH%F
NA=+B +=—A=+—H
RMB’000 RMB’000
AR¥ET T ARET T
(Unaudited) (Audited)
(REEX) (feE%)
Raw materials JR#1 8,703 11,445
Work in progress E8 M 535,270 549,048
Finished goods D45 6,536 8,150
550,509 568,643
As at 30 June 2026, the Group’s inventories with a carrying amount RZZEZAREAA=1H ASEEAREAR

of RMB361,712,000 (31 December 2025: RMB409,873,000) were
pledged to secure other borrowings granted to the Group (note19(g)).
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For the six months ended 30 June 2026 &&= —Z —NFE A=+ HIE~EA

14. TRADE RECEIVABLES 14. BN E 5 FIE
As at As at
30 June 31 December
2026 2025

RZEZX R-ZE_RF
~A=+H +=-—A=+—H

RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Audited)
(REEZX) (Fe &%)
Trade receivables, gross BUWE ZFIE - B85 31,795 31,870
Less: Allowance for credit losses o AE EJEHTE\%’?{% (5,594) (3,200)
Trade receivables, net EWE S8 - FE 26,201 28,670
The Group’s trading terms with its customers are mainly on credit. AEEREFENEZGETAEERSA/E °
The credit period is generally one to three months. FEEHRREA—ZE=(EA -
The Group seeks to maintain strict control over its outstanding ZNES (B B R T 1) 2R U [E] A LT AR SR AR 5 R
receivables. Overdue balances are reviewed regularly by senior REE - MBHARTHERTHESREE
management. Trade receivables are non-interest-bearing. EHRET - BB S HRIER/ TS ©
An ageing analysis of the trade receivables of the Group based on REERWE ZHE(HREEEE) RER
the invoice date and net of loss allowance, is as follows: HERBRER AT LA T -
As at As at
30 June 31 December
2026 2025

RZZBZR RZZE_RF
~B=+H +=-—A=+—H

RMB’000 RMB’000

AR¥ T ARBTT

(Unaudited) (Audited)

(RE&EZ) (&%)

Within 3 months S{E A AR 21,853
3 to 6 months 3Z£61EA 4,055
6 months to 1 year 6IEHZ=14 2,762
28,670
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For the six months ended 30 June 2026 &&= —Z — NFE A=+ H I~ EA

15. PREPAYMENT, OTHER
RECEIVABLES AND OTHER ASSETS

15. FE I & -

H b FE I =X 18
REMEE

Prepayments TEf FRIB
Value-added tax recoverable A Yz [E] 3 (E
Deposits and other receivables Be K& H A RN IR

Less: Portion classified as non-current assets i : 5 48 A IER BN E E 215

Current portion included in prepayments,
other receivables and other assets

Hitn & ERREE D

AT FRIE - E A EURIA R

As at As at
30 June 31 December
2026 2025
REZZBZRE RZIZE-HF
ANA=tH +ZA=+—H
RMB’000 RMB’000
AR¥F T ARBTTT
(Unaudited) (Audited)
(REEX) (&%)
2,296 2,261
98,395 100,183
20,623 20,355
121,314 122,799
(749) (2,040)
120,565 120,759

Impairment analysis is performed at each reporting date and
expected credit losses are estimated by applying a loss rate
approach with reference to the historical loss record of the Group.
The loss rate is adjusted to reflect the current conditions and
forecasts of future economic conditions, as appropriate. Except for
balance amounting to RMB2,923,000 were categorised in Stage 3,
the remaining balance remain as Stage 1 at the end of the reporting
period. In calculating the expected credit loss rate, the Group
considers the historical loss rate and adjusts for forward-looking
data.

The financial assets included in the above balances relate to

receivables for which there was no recent history of default and past
due amounts.
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REEEFERS BHETRED T L2
EAREBEMEE BB ERABEXRALYE
HEEBBEL M - BEEE TUFAREMN
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For the six months ended 30 June 2026 &&= —Z —NFE A=+ HIE~EA

16. CASH AND CASH EQUIVALENTSAND 16. &£ RBEEZEEBYURE

17

PLEDGED DEPOSITS

R ER AN

As at As at
30 June 31 December
2026 2025

R-ZBZRF RZZT_RF
NA=+HA +=-A=+—8©

RMB’000 RMB’000
AR¥T T AREET T
(Unaudited) (Audited)
(REEZX) (Fe &%)
Cash and bank balances R e RIRITRAR 22,864
Pledged deposits BEHERFER 31
22,895

Cash and cash equivalents are RERREZEWUA T EEFE -

denominated in:

RMB AR 20,519
Hong Kong Dollar BT 1,233
United States Dollar (USD) E7T 1,112
Cash and cash equivalents RekBEEEY 22,864

TRADE PAYABLES

An ageing analysis of the trade payables of the Group based on
invoice date, is as follows:

17. ESE S RIE

AEBEMNE S HAREE R ANRE DT
e

As at As at
30 June 31 December
2026 2025

R-ZEZXRHF RZZE_RF
NA=tRA +-A=+—8H

Within 3 months S{E A AR
3 to 6 months 3ZE6MEA
Over 6 months 61E A LA £

RMB’000 RMB’000
AR¥TR ARBT T
(Unaudited) (Audited)
(REERK) (&%)
29,068

17,943

15,403

62,414

Trade payables of the Group are non-interest-bearing and are
normally settled on terms of one to six months, extending to longer
period for those long standing suppliers. The carrying amounts of the
trade payables approximate to their fair values.

AEERNESFAEATFHERABTEER—
EXNERARGESE  ERBAAENHER S
FTRABRENEEHRR - BHE S AN
E{EEEAFERS -
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18. OTHER PAYABLES AND ACCRUALS

18. Hftt B RIA R EEH R B

As at As at
30 June 31 December
2026 2025

R=ZZB-RF RZZE-RF
~AB=+H +=-A=+—8H

RMB’000 RMB’000
ARET R ARBFT
Notes (Unaudited) (Audited)
B 5 (REEZR) (K EZ)
Contract liabilities EHEE @) 4,087 23,178
Other tax payables H b RS I8 (o) 36,775 38,988
Other payables and accruals E b 5RIE R FEETIE B (© 374,132 366,630
Amount due to a director B —RESHIE 6 6
Salary payables B EE 5,246 8,176
421,146 436,978
Notes: P& -
(@)  Detalils of contract liabilities are as follows: @ AHAGEFBOT:
As at As at
30 June 31 December
2026 2025
REZBZXREF RZZB-REF
AA=t+A +-A=+-H
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Audited)
(REBEER) (fe2 %)
Short-term advances received from customers B % = UEL A 52 B E R
—Sale of goods —HEEm 4,987 23,178
(o)  Included in the balances was mainly the value added tax payable of ) FAZBTIEZERAENEBEHOARE

approximately RMB26,032,000 (31 December 2025: RMB26,260,000).

(c) Included in the balances was mainly the provision of surcharge for
overdue tax payment and equipment and construction costs payables
of approximately RMB291,766,000 and RMB5,038,000 (31 December
2025: RMB277,080,000 and RMB8,317,000).
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26,032,000 T (ZE-F&+-—A=+—8:
AR #26,260,0007T) °

©  FABBEZ ARSI SRS R ES
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TN ARBS50388000T (ZE-_A&+=
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For the six months ended 30 June 2026 &&= —Z —NFE A=+ HIE~EA

19. INTEREST-BEARING BANK AND 19. 5 B R 1T R H A S K
OTHER BORROWINGS
As at 30 June 2026 As at 31 December 2025
(Unaudited) (Audited)
RZEBZREXA=TH RZE_RAF+-A=+—H
(RBER) (B2=1%)
Effective Effective
Interest Interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB’000
ER R
F% (%) I8 AR%TR A %) I8 ARETT
Current BN
Lease liabilities HEEE 3.50-4.90 2026 N 350-4.90 2026 1,359
ZEB-RE —ERE
Bank loans — unsecured @ $RITE N — &K @0 4.70 2027 31,000 5.80 2026 49,000
- o o3 —EDRE
Bank loans — secured@9d  $RITEH — B a0 3.00-3.20 2027 38,000 3.80-3.90 2026 20,000
- o o3 —EDRE
Other borrowings — HER — mEHE0 7.00 2026 252,349 7.00 2025 240,875
unsecured 90 g Sy §:3 —TCRF
Other borrowings — e Eie i LUCUN  7.00-15.32  2026-2027 ICEEGPON  7.00-15.32  2025-2026 3,480,926
secured @@ —E-REE —T-HER
- o o3 —EDRE
4,011,560 3,792,160
Non-current FEBE
Lease liabilities MEEE 3.50-4.90  2027-2030 350-4.90  2027-2030 980
“BCLER i oY
—E-ZF TR
Total @it 4,012,277 3,793,140
Analysed into: AWM :
With one year oron demand A —F Wik B3k 4,011,560 3,792,160
In the second year E-FR 446 436
In the third year to fifth years, E=ZHRER 2711 544
inclusive (BERMEREEN)

4,012,277 3,793,140

ZEMBERRAR —ZTRNFHRERE 47



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
{5 W 4 o U0 A 5 R

For the six months ended 30 June 2026 &= —=F — XE N A=+ HIE~EA

19. INTEREST-BEARING BANK AND
OTHER BORROW'NGS (Continued)

48

Notes:

(@)

As at 30 June 2026, the Group’s total facilities of bank loans amounting
to RMB69,000,000 (31 December 2025: RMB69,000,000), of which
RMB69,000,000 (831 December 2025: RMB69,000,000) had been
utilised.

As at 30 June 2026, included in the balances was bank loans
amounting to RMB31,000,000 (31 December 2025: RMB49,000,000),
which was unsecured, guaranteed by the intermediate holding
company of the Group, /M = B3k 4% & |, bearing interest at 4.70%
(81 December 2025: 5.80%) per annum and repayable within one year
(2025: repayable within one year).

As at 30 June 2026, included in the balances were bank loans
amounting to RMB38,000,000 (31 December 2025: RMB20,000,000),
which were secured, bearing interest at 3.00%-3.20% (31 December
2025: 3.80%-3.90%) per annum and repayable within one year (31
December 2025: within one year).

As at 30 June 2026, included in the balances was other borrowings
amounting to approximately RMB252,349,000 (31 December 2025:
RMB240,875,000) which were unsecured, bearing interest at 7.00% (31
December 2025: 7.00%) per annum and repayable within one year (31
December 2025: repayable within one year).

As at 30 June 2026, included in the balances was other borrowings
amounting to approximately RMB3,688,620,000 (31 December 2025:
approximately RMB3,480,926,000) which were secured, bearing
interest at 7.00%-15.32% (31 December 2025: 7.00%-15.32%) per
annum and repayable within one year (31 December 2025: repayable
within one year). Of this balance approximately RMB482,354,000,
RMB2,787,587,000 and RMB418,679,000 (31 December 2025:
approximately RMB457,770,000, RMB2,630,678,000 and
RMB392,478,000) were from the intermediate holding company, /1|
RE % E and fellow subsidiaries of the Group, F A, and J# 2%

As at 30 June 2026, the Group’s other borrowings amounting
to approximately RMB1,951,775,000 (31 December 2025:
RMB1,919,775,000) in principal amount were overdue and the related
overdue interest expense of approximately RMB121,347,000 (30 June
2025: RMB121,069,000) was recognised for the six months ended 30
June 2026.
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190. 5T ESR TR EME R @

fira -

%:;:/\\i/‘\ﬂiﬂ“a $‘§IE’]$E%?

B A B A AR 69,000,0007T (=
,£¢+7ﬂ_+ A : AE%@Q,ooo,ooo
JT) » E R AR #69,000,0007T (ZE2=F
F#+-A=+—H8: AE¥69,000,0007T)
KEEA o

RZE-REXNA=TH st A&H AR
TERAR31,000,000T (ZE=-FH4F
+=ZA=+—8: AR¥49,000,0007t) -
ZHBREERR BAASEPHEZERA A

N R I TR B EER - IREFE470%
;Jrg (ZZ-_AF+=-A=+—H :5.80%)

YER—FERNEE(ZZT_HFE: AR —F
WTE&&) ®
RZZE-_AEANA=1+H8 st A&HBER

TT%TA/\E%SSOOOOOOT['J(f?fﬁi
+=A=+—8: AR%¥20,000,0007T) *
ZHRERBER  BEFENFRI.00%ZE
320%# 8 (ZE-_HE+=-_A=+—8:
3.80%%E3.90%) WEAR —FRNEE (ZF
—HE+-A=+—H:BR—FREE) -

RZBZRENA=1TH st AGHBAEH

o1& FR 4 A R #252,349,0007 (ZZE - F

F+=ZA=+—H: AR#¥ 240,875,000

r‘c) P % SIE BRI - R F R K 7.00% 5T
SE(ZE-RAF+=-_A=+—H:7.00%) I

EA ERNEE(CE-_AFE+-_A=1+—
B: AR —FAEE) -

RZBEZARFENA=TH FAGHABH
{8 FR 4 A R 3,688,620,000 7T (—ZE —H
F+-A=+—8 : H AR 3,480,926,000
T0)  ZAREABER BEFE7.00%E
16.32% (ZZE=_RAF+=-_A=+— EI 7.00%
£1532% ) st BV ER —FEREE (=
—hHAE+=A=+—H:BR— Em@?sa)
ZEERR TR A AR 482,354,0007C © AR
#2,787,587,000 7T & A R # 418,679,000
T(ZE-RAF+=-A=+—H: HARK
457,770,000 + A R ¥ 2,630,678,000 7T K
AR #392,478,0007T) 7 Bl 2K B A& & B H
R B A RN R Bk T IR & R R M B
AAFEAH R AERE o

R-E-_RNENA=Z1TH  AEEAXEY
%AE%L%L??&OOO T(ZE_RF
+=—A=+—H8: AR%1,919,775,000
JT) B E b & R B i B R AR B e EA A B A 2
4 AR #121,347,0007c (ZE - HEFEN A
=+H: AR#¥121,069,0007T) REZE —
ZoARFEANA=ZTHIEANERER -
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For the six months ended 30 June 2026 & Z= —ZF — XFE N A=+ HIE/NEA

19. INTEREST-BEARING BANK AND
OTHER BORROW'NGS (Continued)

Notes: (Continued)

()

At the end of the reporting period, certain of the Group’s assets were
pledged to the lenders for securing the bank and other borrowings
granted to the Group.

The carrying values of these assets are:

190. 5T ESR TR EME R @

FfeE

(©)]

RBEHR  AREBETEERRTE
77 VE RN 5 B P M IR SR 1T T HL A 2 SR
PEAR -

Property, plant and equipment M - BB REE
Right-of-use assets EREEE
Inventories EA

ZEEENRRER
Carrying values
BREE

As at As at
30 June 31 December
2026 2025
R-B=X RZZT_RF
AA=t+H +=—A=+—H
RMB’000 RMB’000
AR®T R ARETT
(Unaudited) (Audited)
(REERZ) (&%)
142,616 151,214
43,711 44,361
361,712 409,873
548,039 605,448

As at 30 June 2026, the Group’s other borrowings amounting
to approximately RMB209,250,000 (31 December 2025:
RMB209,250,000) in principal amount included certain sale and
leaseback arrangements of machinery and equipment that were
overdue as at 30 June 2026 and 31 December 2025. According to the
sale and leaseback agreements, if no default occurs during the lease
term, the ownership of the plant and machinery shall be automatically
transferred to the lessee at a nominal consideration.

The management assessed the accounting treatment and was of the
view that the Group have control over the machinery and equipment
as the Group had the option to acquire the assets at nominal
consideration at the end of the lease period. Thus the transfer of the
machinery and equipment to the lender did not satisfy the requirement
of IFRS 15 to be accounted for as a sales of assets and the Group
shall continue to recognise the transferred assets as property, plant
and equipment and shall recognised transfer proceeds from the lender
as other borrowings.

ZEMNBERERAA

R-ZZE-_NFEANA=1TH AEEALH
B AR¥209,250,000c (ZE-_FHF+=
A=+—H: AR#209,250,0007T) #) &
s REES THR KR ES R AT
E/\\f?f/\ﬁi/\ﬂ +E|& T ﬁﬂi
+-A=+—HEAH RESEKLDMAR
& BERERRRFEYD  AIME KR
MR EGAREANREESEETEAA -

ERENGEFRES RRASEEH#
MERBEAESE  DEAEEERER
ZERERHEHEREEELE - At -
) B RN B R M R R I T A BB B
BRELBFEISHFREARINEREE
& MASEESERREREERDE
T 5 R 7% 1 0 1% B RN B B SR T S R IR B
RIEE iR~
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For the six months ended 30 June 2026 &&= —Z — NFE A=+ H I~ EA

= 4= i xhH L
19. INTEREST-BEARING BANK AND 19. ;T EMITREME R @
OTHER BORROWINGS (continued)
Notes: (Continued) M&E : (&)
()  (Continued) y (&)
The following table sets out the details of the sale and leaseback THRHBFIRZZFZARFRA=ZTHR=E
arrangements as at 30 June 2026 and 31 December 2025: —RE+Z A=+ —BNEAHEETHFE
As at 30 June 2026 —E-XREAXNA=1H
Effective
Principal Interest Guarantee
Date of incurrence amount rate (%) Maturity deposit
ELXAH r& BERFAE% FIHA RES
(RMB) (RMB)
(AR®) (AR¥)
21 January 2020 55,000,000 16.32% 20 January 2023 5,000,000
—T-TF-A=+—H —E=%—H=+H
16 August 2021 48,000,000 12.45% 15 August 2022 4,000,000
—T=—FN\A+HE —E-_—FN\A+HH
20 August 2021 18,000,000 12.36% 19 August 2022 850,000
—T=—FN\A=+H —E_—FN\At+IHE
8 September 2021 13,000,000 12.53% 7 September 2022 1,000,000
—T=—FNAANE —E-__FNAA+tH
22 October 2021 35,000,000 12.43% 21 October 2022 4,000,000
—EZ—F+HA=Z+=H —E-—F#+A=+—H
22 October 2021 33,000,000 10.65% 21 October 2022 4,000,000
—EZ—F+HA=Z+=H —E-—F#+A=+—H
21 January 2022 3,950,000 12.583% 21 January 2023 =
—T-—F—-A=+—H —E-=%—A=+—H
21 January 2022 3,300,000 10.70% 21 January 2023 =
—T-—F—-A=+—H —E-=%—A=+—H
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For the six months ended 30 June 2026 &&= —Z —NFE A=+ HIE~EA

= 4= &= R
19. INTEREST-BEARING BANK AND 19. 5t ERITREME R w
OTHER BORROWINGS (continue)
Notes: (Continued) M&E : (&)
()  (Continued) y (&)
As at 31 December 2025 —E-HE+-A=+-—H
Effective
Principal Interest Guarantee
Date of incurrence amount rate (%)  Maturity deposit
EEBH PN ERAE%) HIEH RER
(RMB) (RMB)
(ARH) (ARE)
21 January 2020 55,000,000 16.32% 20 January 2023 5,000,000
—ZE_ZF—A=+—H —ZE_=%—HA=+H
16 August 2021 48,000,000 12.45% 15 August 2022 4,000,000
—E-—FNA+<H —T-_FNA+AH
20 August 2021 18,000,000 12.36% 19 August 2022 850,000
—ZE-_—%7A=+H —E-—FN\ATNIH
8 September 2021 13,000,000 12.53% 7 September 2022 1,000,000
—E-—FNANB —E-—FhAtH
22 October 2021 35,000,000 12.43% 21 October 2022 4,000,000
—E_—%+A=+=H —ZE__F+A=+—H
22 October 2021 33,000,000 10.65% 21 October 2022 4,000,000
—E_—%+A=+=H —ZE__F+A=+—H
21 January 2022 3,950,000 12.53% 21 January 2023 -
—E__%—A=+—H —ZE_=%—A=+—H
21 January 2022 3,300,000 10.70% 21 January 2023 -
—E__%—A=+—H —ZE_=%—A=+—H
All the Group’s bank and other borrowings are denominated in RMB. The AEBMATHRITREMERAARBEE - KNS
carrying amounts of the Group’s bank and other borrowings approximate to ERITREMERORABEELAFERS

their fair values.
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For the six months ended 30 June 2026 &&= —Z — NFE A=+ H I~ EA

20. DEFERRED GOVERNMENT GRANTS

52

20. iEE BT # BY

As at As at

30 June 31 December
2026 2025
R=ZZT=R R_ZT-—RF
NA=t+HA +=ZA=+—H
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Audited)
(RE&ER) (fe&=%)

Deferred government grants IERE TR AT F Bh

-!!!I 15,940

Note:

The Group was entitled to receive grants from a Zhejiang Provincial People’s
Government in the PRC for further promoting enterprise technological
transformation. The grant was to subsidise the Group for the upgrading
its existing factory premises. The grants involved the acquisition of
domestic automated filling lines and automated blending production lines.
Upon the completion, the Group is expected to achieve a higher annual
production capacity of various seasoning products. As at 31 December
2025, RMB16,570,000 was recognised as deferred government grants.
The amortisation of deferred income from government grants amounting
to approximately RMB307,000 (31 December 2025: RMB630,000) was
recognised as other income for the six months ended 30 June 2026 and was
amortised to profit or loss over 10 years, which is the estimated useful life of
the related machinery and equipment.
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For the six months ended 30 June 2026 &&= —Z —NFE A=+ HIE~EA

21. SHARE CAPITAL 21. fR A
Details of movement of the share capital of the Company are as RARIRAESEFBEET :
follows:
As at As at
30 June 31 December
2026 2025
RZB-RE RZZT-HF
~A=+HA +=-—A=+—H
RMB’000 RMB’000
ARET R ARBFIT
(Unaudited) (Audited)
(REEZ) (fe &%)
Authorised: JERE
1,000,000,000 ordinary shares of 1,000,000,000 % & i% E 1B
USDO0.0005 (RMB0.00305) each 0.0005 %7t (A K #0.00305 7T )
EOR=R LN 3,050
Issued and fully paid: BETRAR
578,750,000 ordinary shares of 578,750,000 % & % I (&
USD0.0005 (RMB0.00305) each 0.0005 2 7t (A R #0.00305 7T.)
9 5 A% 1,767
22. COMMITMENTS 22, & iE
The Group had the following capital commitments at the end of the REBRIRERE THIEANHE :
reporting period:
As at As at
30 June 31 December
2026 2025
R-ZBZXRE RZZT-R1F
NA=+HA +=ZA=+—H
RMB’000 RMB’000
AR¥ T AREF T
(Unaudited) (Audited)
(REEEZX) (FeFz)
Contracted, but not provided for: BRI AVEARGT IR ¢
Plant and machinery = K HEs 4,628
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For the six months ended 30 June 2026 &&= —Z — NFE A=+ H I~ EA

23. RELATED PARTY TRANSACTIONS

(a

54

Name and relationship of related parties:

23. BB S X 5

(@) BEsSEBREE:

Name Relationship
£1B B &
Wuxing HK Immediate holding company
R EE Rl AR A A
N R B T Intermediate holding company
Rl AR A A
A A Fellow subsidiary
EEN )N
B ELE Fellow subsidiary
EEN )N
Huzhou Hurong Supply Chain Management Co., Ltd. Fellow subsidiary
(“‘Hurong Supply Chain Management”)*
AN AR R E IR AR AT (R EEERE ) EEN )N
Zhejiang Ailyaogou e-commerce Co., Ltd. (“Zhejiang Aiyaogou”)*  Fellow subsidiary
MIEZEEFHBAERAR (WM IZERE]) EEN )N

Huzhou Wuxing Hongcheng Hotel Management Co., Ltd.
(“‘Huzhou Wuxing Hongcheng Hotel”)*

AR EB IO E B IR A R A A) ([ N R 838 3858 & )

Huzhou Wuxingyue City Hotel Co., Ltd.

(“‘Huzhou Wuxingyue City Hotel”)*

SN R LR I BB JE A PR A R (08 AN SR A5 3 B S S )

Huzhou Wuxing Husheng Construction and Development Group
Co., Ltd (“Wuxing Husheng Construction”)*

MMRIR R EZRABEREERAF((REPRER])

Huzhou Wuxing Hongcheng Hotel Management Co., Ltd.
Freeport Branch (“Huzhou Wuxing Hongcheng Hotel
Freeport Branch”)*

MM REEHEEEBEER AT EBBED R
(DM RERBEEEHBEYAR])

Huzhou Wuxing Hongcheng Hotel Management Co., Ltd.
Jingbian Road Branch Ltd (‘Huzhou Wuxing Hongcheng
Hotel Jingbian Road Branch”)*

M R ES B EEBE AR AR SHRED AR
(8 M SR 88538 3 ST 5 IR AR Bk 2 A =)

Huzhou Wuxing Hongcheng Huixingu Hotel Management
Co., Ltd. (‘Huzhou Wuxing Hongcheng Huixingu Hotel")*

MMREBH B LABEERERAA
(DM R ERBHELABEIE])

Huzhou Wuxing Xinye Construction Investment Co., Ltd.
(“‘Huzhou Wuxing Xinye”)*

MMR B X Z R R ESEERAF (AMNREHZE])

*

The English translation of the names of the companies
established in the PRC is for the reference only. The official
names of these companies are in Chinese.
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Fellow subsidiary

FARHEAT

Fellow subsidiary

FARHEAT

Fellow subsidiary

FARHEAT

Fellow subsidiary

BESE=ING

Fellow subsidiary

EES PN
Fellow subsidiary
RZEMER A
Fellow subsidiary
EEN PN
- MR BN R A R B EE

H2E - ZERAMERLH AP X
L e



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2026 &&= —Z —NFE A=+ HIE~EA

23. RELATED PARTY TRANSACTIONS

23 . EHEBERZ @

(Continued)

(b) In addition to the transactions detailed elsewhere in these (b) BraxZrh HABI IS B R H 305 FE LAY
Interim Financial Information, the Group had the following RN REBEBAGUATEEL &
transactions with related parties during the period: MRS

Six months ended 30 June
BEANA=THLEKEAR
2026 2025
—EBDRE —E-REF
Name of related parties Nature of transactions Notes RMB’000 RMB’000
BAE S £ B REMHE Bt 5 AR#T T ARBT T
(Unaudited) (Unaudited)
(REER) (CREEZ)
AN R B T 1% B Interest expense 0} 13,246
AEF X
Overdue interest expenses (i) 10,751
B AR B 2
A A Interest expense () 78,235
B
Overdue interest expenses (i) 78,235
BEAA B
B ELE Overdue interest expenses () 26,346
B AR B
Wuxing Husheng Construction Interest expense (i) 6,787
R B R ER B
Overdue interest expenses (i) 5,737
B BRI B
Zhejiang Aiyaogou Sales of goods (ii) 81
WL ZHE HEEM
Huzhou Wuxing Hongcheng Hotel Sales of goods (ii) 8
A R BUIS E S HEEm
Huzhou Wuxingyue City Hotel Sales of goods (i) ©
M R B I B R HEEm
Accommodation fee (ii) 53
TEER
Huzhou Wuxing Hongcheng Hotel Sales of goods (ii)
Freeport Branch 1
N REVE RS B BB D AR HEE M
Huzhou Wuxing Hongcheng Hotel Sales of goods (i)
Jingbian Road Branch 2
INREERBIE S RE S AR HEE®R
Hurong Supply Chain Management  Purchase of property, plant (i) 6,400
and equipment
W B PE S IR BEYE  BELER
Huzhou Wuxing Hongcheng Sales of goods (ii) -
Huixingu Hotel
N R LIS E O A TR HEEm
Huzhou Wuxing Xinye Rental expense (i) -
AN SR L 2 Hems
ZENEEFRAGT T NFHHHRE 55
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For the six months ended 30 June 2026 &&= —Z — NFE A=+ H I~ EA

23. RELATED PARTY TRANSACTIONS 23. HEABE S X5 w0

(Continued)
(b) (Continued) (b) @@
()  The interest expenses and overdue interest expenses () FERAZREF SR IIRE
were charged in accordance with contractual terms. B KR FRUCER »
(i)  The sales of goods, rental expenses, purchases of iy HEEHm HeHZ BEY
property, plant and equipment and accommodation fee ¥ BEERZBEUAREBERT
were charged in accordance with contractual terms with R I5 B R B A R H A # R
fellow subsidiaries. I ER o
The above transactions were carried out in the ordinary course FHRZXZREBEXEBBEPREES
of business and conducted in accordance with the terms and B 1% 7 B 5k I R e 1T o

conditions mutually agreed by both parties.

(c) Compensation of key management personnel c) AEEEXEEBEAENME
of the Group

Six months ended 30 June
BEAA=THLAEA

2026 2025
—ECARE —E-REF
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)

(REERK) (REEZ)

Salaries, allowances and benefits in kind ~ #r& « 28 M B W H % 340
Pension scheme contributions SN A R -
Total compensation paid to key SRHFEEEEAEN

management personnel e 425 340
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