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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

To the Board of Directors of BeijingWest Industries
International Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated
financial information set out on pages 6 to 63,
which comprises the interim condensed consolidated
statement of financial position of BeijingWest Industries
International Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2026
and the interim condensed consolidated statement
of profit or loss, the interim condensed consolidated
statement of comprehensive income, the interim
condensed consolidated statement of changes in equity
and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and
notes to the interim condensed consolidated financial
information. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” as issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA").
The directors of the Company are responsible for the
preparation and presentation of this interim condensed
consolidated financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” as issued by the HKICPA. Our responsibility
is to express a conclusion on this interim condensed
consolidated financial information based on our review
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” as issued by the
HKICPA. A review of interim condensed consolidated
financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim condensed
consolidated financial information of the Group is not
prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34.

Grant Thornton Hong Kong Limited
Certified Public Accountants

11th Floor, Lee Garden Two

28 Yun Ping Road

Causeway Bay

Hong Kong SAR

28 August 2026

Ng Ka Kong
Practising Certificate No.: P06919
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

THIBASSERER

For the six months ended 30 June 2026 HEZFTZNFNA=ZFHIEANEA
Six months ended 30 June
BEAA=1THIEKEA
2026 2025
—E-XRE —E_RF
Notes HK$°000 HK$°000
HeE FET FHET
(unaudited) (unaudited)
(REEEX) (REEER)
Revenue LN 3 1,535,050 1,627,054
Cost of sales SHERK A 4 (1,379,094)  (1,478,401)
Gross profit EF 155,956 148,653
Selling and distribution expenses HERDHER 4 (13,144) (11,515)
Administrative expenses ITHR X 4 (84,482) (86,533)
Research and development expenses  Ffi 25 F &2 4 (89,178) (90,828)
Reversal of/(Provision for) impairment 4 &b & & HEE B
losses on financial assets BB, (B ) 1,763 (1,153)
Other income E g A 5(a) 26,291 21,609
Other (losses)/gains — net Hh(E18), W F 58 5(b) (7.698) 11,406
Other expenses Hnpx (9,827) (5,285)
Operating loss REER (20,319) (13,646)
Finance costs TS RN 6 (12,442) (6,685)
Loss before tax BB ATEE (32,761) (20,331)
Income tax expense FiSfix 7 (5,882) (9,378)
Loss for the interim period FHEIEE (38,643) (29,709)
Attributable to: LA ARG -
Owners of the Company VININEIEZFE N (38,643) (29,709)
Losses per share attributable to ~ AQ TR EBEERRREN
ordinary shareholders of the BREE
Company
Basic and diluted (HK cents per share) 78 K 858 (5 38 1L) 8 (3.22) (3.45)

The above interim condensed consolidated statement
of profit or loss should be read in conjunction with the

accompanying notes.

o
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INTERIM CONDENSED CONSOLIDATED THEHFE2ERER

STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2026 BE—F - NFNA=+HIENEA

Six months ended 30 June

BEASA=THLAEAR

2026 2025
—E-RE T -RF
HK$’000 HK$'000
FET FA&T
(unaudited) (unaudited)

(REER) (REBER)

Loss for the interim period FEAE IR (38,643) (29,709)
Other comprehensive income/(loss)  Hft2mEUkE, (Fi8)
Other comprehensive income that may H /715 ZE M E A BE

be reclassified to profit or loss in AR E 7
subsequent periods: }féﬁﬁ :
Exchange differences on translation of BREBINETS 2 [EH E5E
foreign operations 19,518 69,013

Other comprehensive income/(loss) that B % Ei iz~ (Ei#E)
will not be reclassified to profit or loss HTERAE AR ER

in subsequent periods: DB -
Remeasurement gain/(loss) on defined %ﬁ%ﬁa Mtz EFstE
benefit plans — net of tax Wik (B18) - bk
PG 3,748 (3,491)

Other comprehensive income for the HHIHEM2E K - kR

interim period, net of income tax ZiEEE ) 23,266 65,522
Total comprehensive (expense)/ RERE (X)) WELHE

income for the interim period (15,377) 35,813
Attributable to: AT AL REL -

Owners of the Company RAREEB A (15,377) 35,813

The above interim condensed consolidated statement — bA b BRfG AR 4R & 2 [ i 28 5% 8 328 (7D 8 Y Bf
of comprehensive income should be read in conjunction &t —#FBI&
with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED HHEHSS MEMRRE
STATEMENT OF FINANCIAL POSITION

As at 30 June 2026 RZFE-XNFNA=1H
30 June 31 December
2026 2025
—E-XRE —TRF
AA=+H += ﬂ =+—A
Notes HKS'000 HK$'000
Kt FET F&r
(unaudited) (audited)
(REER) (&%)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment MmE - BE RRE 9 511,892 545,490
Right-of-use assets FRAEEE 253,428 254,656
Goodwill [EES 621 594
Deferred tax assets EIERIIHE B 19,503 14,209
Other non-current assets Hib3EmBEE 10 157,693 192,853
Total non-current assets FREBEEAE 943,137 1,007,802
Current assets /miﬁ EE
Inventories FE 11 184,177 267,397
Trade receivables from third parties ~ REE=H 2 Z FEIK 12(a) 420,794 269,046
Trade receivables from related parties 2k & Bl /5 2 & 5 FE UK 12(b) 162,422 92,449
Income tax recoverable AW EIFTSH 8,453 14,677
Prepayments, other receivables and ~ TEfIZIE « H i EUGIE R
other assets Hih & 13 132,581 120,175
Cash and cash equivalents ReBSFHEER 656,926 142,718
Total current assets REBEEHARE 1,565,353 906,462
Total assets EERE 2,508,490 1,914,264
LIABILITIES afE
Current liabilities RESE
Trade payables to third parties HWE=FH v BHENRIE 14(a) 379,645 431,809
Trade payables to related parties )= %FEHTAIE 14(b) 24,074 89,638
Contract liabilities, other payables and & #) & & - H A EFFIE R
accruals B ER 15 235,774 181,981
Income tax payables AR 2,842 9,184
Defined benefit obligations EREAEE 6 5,096 4,010
Lease liabilities HEARRE 25,634 43,356
Provisions B 13,222 9,122
Convertible bonds ARk ES 17 399,486 =
Total current liabilities REEEEE 1,085,773 769,100
Net current assets REEETE 479,580 137,362
Total assets less current liabilities BEAERREBAR 1,422,717 1,145,164
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(continued)

A 8 B AR S B A AR OR R ()

As at 30 June 2026 REZFEZNFNA=1+H
30 June 31 December
2026 2025
—EBECARE —“E-RHF
AA=+H +tZA=+—H
Notes HK$°000 HK$'000
iz FET FET
(unaudited) (audited)
(REEER) (& FE%)
Non-current liabilities FERBEE
Contract liabilities é.\@:% & 15 12,850 31,687
Defined benefit obligations EREHNET 16 107,598 112,528
Lease liabilities fﬁ afE 230,406 231,295
Deferred tax liabilities ELHIAR G 158 S
Total non-current liabilities FRBAEAE 351,012 375,510
Total liabilities EEHEE 1,436,785 1,144,610
NET ASSETS BEEFH 1,071,705 769,654
EQUITY Em
Equity attributable to owners of ~ ARQFHEE AELER
the Company
Issued capital EBRITRAE 18 129,226 86,151
Reserves fFE 942,479 683,503
Total equity ERAE 1,071,705 769,654
Total equity and liabilities ERREEEH 2,508,490 1,914,264

The above interim condensed consolidated statement of
financial position should be read in conjunction with the
accompanying notes.

The interim condensed consolidated financial information
on pages 6 to 63 were approved by the Board of
Directors of the Company on 28 August 2026 and were
signed on its behalf by:

Dong Xiaojie
RAPR
Director

EBEF

VA £ rh BA RS B 4R 6 B TS 0 50 5% B SEE (R B BT P

OB -

F6E6IA 2T HMERLA

FHBERDR

ZEZRENAZFTN\BEARRRESRE
ok WAL TATREES

Liu Xihe
2Es
Director

EBEF
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2026

THERREEEEE X

BE L NFNA=FHINEA

Defined Convertible
Share benefit bond
Issued  premium Merger plan  Exchange Capital equity  Retained Total
capital  account  reserve  reserve  reserve  reseve reserve profits equity
EREAH TRRES
BERE ROGEER  AKRA Rk ENRR  RARE  EEGE  RERF RR4E
HKS'000  HKS000  HKS'000  HKS'000  HKS000  HKS'000  HKS0OO  HKS000  HKS000
F&r FEr FEr TEr TEr TEx TE7 TE7 TE7
(Note 18) (Note 17)
(K1) (H#t17)
At 31 December 2025 RZEZRE+-A=1-H 86,151 1055448  (772,332) (21,576)  (103,823) 4132 - 481,654 769,654
Loss for the period SnEE - - - - - - - (864) (8643
Other comprehensive income SR #12 EAE :
for the period:
Exchange differences related S8 ERARZ
to foreign operations EXEE - - - - 19,518 - - - 19,518
Remeasurementganon  EEEATE 2 EXEHE
defined benefit plans e - - = 3,748 = o o o 3,748
Total comprehensive income/ A 2TKE / (Bi8) 8%
(loss) for the period = = = 3,748 19,518 = - (38683)  (15377)
Transactions with ownersin -~ &5 AL EEAEEATH
thelr capacity asowners  #17Z %5
Issuance of shares ¥k 83075 258421 - - - - S - 301502
Equity component of EREFER DI W)
convertible bonds (Note 17) - - - - - - 15,926 - 15,926
At 30 June 2026 RIFZRERA=TA 12926 1313875  (17233)) (17.828) (84,305) 4132 15,926 43011 1,071,705
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

(continued)
For the six months ended 30 June 2025

BE—F-—hnFNA=+HIENEA

THERAREESZEH R @

Defined Convertible
Share benefit bond
lssued ~ premium Merger plan Exchange Capital equity  Retained Total
capital account reserve reserve reserve reserve reserve profits equity
TERI BEL
BETRE ROEEER  AUEE  HBE  EXRGR  RARE  BRBR  REEN  EsEE
HKS000  HKS000  HKSO00 - HKSOO0  HKSO00  HKSO00 - HKSU00  HKSOO0  HKS'000
i Fér FEr FEr AT AT AT Az A
(Note 18)
(Hitig)
At 31 December 2024 RZEZME+ZA=+-B 86151 1,055,448 (112,332) (28666)  (158473) 4132 - 523,562 749822
Loss for the period HEE - - - - = = - 9709 (29709
Other comprehensive (oss)/ ~ EREH2E(B1E)/lis -
income for the period:
Exchange differences related 350 £ K52
to foreign operations ERZEE - = = = 69,013 = = = 69,013
Remeasurement loss on TRRIE B
defined benefit plans BB - = S (3491) = = = = (3491)
Total comprehensive income/ SN2 ERE/ (B1B)#E
(loss) for the period - - - (3491) 69,013 - - (29.709) 35813
At 30 June 2025 RZEZRERA=TR 86,151 1055448 (772332 (32,157) (89,460) 44132 - 493853 785,635

The above interim condensed consolidated statement of
changes in equity should be read in conjunction with the

accompanying notes.

VA b BRRE BA 4R A 1 5 B B 5% B 4 (R) B T Pt
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INTERIM CONDENSED CONSOLIDATED FHEHEGERSRER
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2026 BE—F - NFNA=FHIENEA

Six months ended 30 June

BEAA=THLAEA

2026 2025

—E-RE —E_RHF

Notes HK$’000 HK$°000
Bt FET FHEIT

(unaudited) (unaudited)
(REEX) (RIEER)

Cash flows from operating REEBHRERE
activities
Loss before tax FR T AT BT 18 (32,761) (20,331)
Adjustments for: HATHEELHAE
Finance costs AR AR 6 12,442 6,685
Interest income B U A (4,184) =
Defined benefit obligations expense  F 4@ & L FIL 16 2,025 2,080
(Gain)/Loss on disposal of property, — HEWE « BHE KRG
plant and equipment, net 2 ks),/ BiEFEE 5 (182) 848
Depreciation of property, plantand  ¥)% - BE k& EITE
equipment 4 37,760 36,930
Depreciation of right-of-use assets TRELERE 4 17,459 17,572

Provisions and losses arising from FrEIRERRE R REEE
the planned closure of the Czech ZBHEREE

Plant 4 - 73,636

(Reversal)/Provision for impairment CREEREBESE
losses on financial assets (B @),/ B (1,763) 1,153
Provision for obsolete inventories REGFERE 1,075 1,332
Warranty provision RIE B 4 8,087 5,025
39,958 124,930
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (continued)
For the six months ended 30 June 2026 BE—F - NFNA=+HIENEA

THEHSERERER @

Six months ended 30 June

BEAA=1THLEAEA

2026 2025
ZERE T -hF
Notes HK$’000 HK$000
Hiat FHT F#&r
(unaudited) (unaudited)
(REER) (REER)
Decrease/(Increase) in inventories GFERLD,/ G5 82,686 (17,491)
Increase in trade receivables from KEFE=FH 2B HEBK
third parties TR N (150,029) (189,573)
Decrease/(Increase) in prepayments,  FETFRIE « Eith fE U 0B
other receivables and other assets REMEERD (38
pili) 22,754 (81,774)
(Increase)/Decrease in amounts due UL R Bt B A B 5IE
from fellow subsidiaries (g, m A (55,801) 76,076
(Increase)/Decrease in amounts due  JEUg#E A% A 7 FR08 (3%
from holding companies hn), (14,102) 32,312
(Decrease)/Increase in trade payables ¥155 =7 2 & 5 B 78
to third parties (R4, 480 (49,163) 109,951
Increase in other payables and Hib R RIERESER
accruals 0 34,956 99,229
Decrease in amounts due to fellow &R R B A BFIB
subsidiaries VoRae (9,540) (147,960)
(Decrease)/Increase in amounts due to FETHEA% A &) 508
holding companies (R4, 480 (56,024) 10,529
Decrease in defined benefit ERERRFEEFIBER LD
obligations (2,149) (2,266)
Decrease in provision R (3,774) (10,829)
Cash (used in)/generated from KB EIR(FTR)/ RSt
operations e (160,228) 3,134
Income tax paid BATFREH (67) (6,017)
Net cash used in operating activities — #& &5 FEHAFRE (160,295) (2,883)

R RFRBRE ?‘iﬁilﬂ%ﬁ[‘ﬁ’/}ﬁ\\ 13



INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (continued)

THEHSERERER@

For the six months ended 30 June 2026 HEZFTZNFNA=ZFHIEANEA
Six months ended 30 June
BEXRA=tTHLXEA
2026 2025
—E-RE T -ARF
Notes HK$’000 HK$'000
Mt et FET F&r
(unaudited) (unaudited)
(REEER) CREEEZ)
Cash flows from investing RETHNRERE
activities
Purchases of property, plant and BEME  BERRE
equipment (33,365) (37,673)
Proceeds from disposal of property, — H&E#E f%&?&fﬁ
plant and equipment 19 33 16,869 13,272
Interest received 2HFE 4,184 =
Net cash used in investing activities ~ REEBIFTAMNFHRS (12,312) (24,401)
Cash flows from financing RETHNRERE
activities
Proceeds from issue of share capital ~ ZE{TAXAFTIEFKIA 301,502 =
Proceeds from issue of convertible XTT—J}%HXE%FE BIE
bonds 409,389 -
Payment of lease liabilities (including fAE& &M K(BIE2A
interest paid) F8) (22,820) (15,163)
Net cash generated from/(used in) BMEEBAE,(FTR)A
financing activities FIRE 688,071 (15,163)
Net increase/(decrease) in cash ReRBREEEERE
and cash equivalents m/ ) BeE 515,464 (42,447)
Cash and cash equivalents at the By RERREEE
beginning of the period BH 142,718 134,051
Effect of foreign exchange rate RSB BT
changes, net (1,256) 4,698
Cash and cash equivalents atend HRXZEERRESZEE
of the period HE 656,926 96,302
The above interim condensed consolidated statement LA AR HARSRA4R & IR &% & K BB R BEHKT

of cashflows should be read in conj
accompanying notes.

unction with the MisE—GFRIRE -

14 //BeiiingWesi Industries International Limited Interim Report 2026



NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
For the six months ended 30 June 2026

T B AR S B IS E R B RE

BE T NFNA=+HIENEA

CORPORATE AND GROUP INFORMATION

BeijingWest Industries International Limited (the
“Company”) is incorporated in the Cayman Islands
as an exempted company with limited liability under
the Companies Law of the Cayman Islands. Its
registered office address is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY 1-1111,
Cayman Islands and the shares of the Company are
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

During the period, the Company and its subsidiaries
(collectively the “Group”) were principally
involved in the manufacturing, sale and trading
of automotive parts and components, and the
provision of technical services.

BWI Company Limited (“BWI HK") and BWI
(Beijing) Limited ("RAET(LR)SEEFREK
AR2AF", the "BWI Beijing"”) are immediate
and intermediate holding companies of the Group,
which are incorporated in Hong Kong and the
People’s Republic of China (the “PRC") with limited
liability, respectively.

In the opinion of the Directors of the Company,
the ultimate holding company of the Company is
Zhangjiakou Industrial Investment Holding Group
Co., Ltd. (“Zhangjiakou Holding"”), which is a
state-owned enterprise established in the PRC.

During the period, Luxshare Precision Industry
Co., Limited entered into a sale and purchase
agreement with Zhangjiakou Holding and acquired
all the shares of the Company held by Zhangjiakou
Holding. As of the date of this report, the
transaction has not yet been completed.

e

REAREEEH

RABIBEBREARIR(EAT]
REBREHBRRIERASHS
MKz EHRRAREERA -
HeE o= R bk A Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman lIslands -
MARRBRNRERBA X ZAER
NEN (TR Fr ) EMR 7 -

B AARREME QR (R
SEDI2RERE  HEREES
BTEM KT IA R EI AR

RABT (FBH)ARAA(RABET
(BB DERABTUER) REET
MEERAR((RELR]) AREE
BHENRBEZERIR  DRREERE
K AR AFE ([ E )AL
WERRAR -

ARREERR » ARRMREER
RAR/RRAEXREZEREEER
ABTHRRAZRD - EA—FKRF
BRI MBEARE -

BN ZABEIEROARAFH
RRAERIZEE R LhiE:
BEERROZERBENEAATBRND

ZERFREBRE I?TEEIF%’EBE’A‘E\\ 15



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)

For the six months ended 30 June 2026

1. CORPORATE AND GROUP INFORMATION Uo

(continued)

Particulars of the Company’s principal subsidiaries

are as follows:

Name

L

BWI Poland Technologies
$p.2.0.0.
("BWI Poland”)

BWI Poland Technologies
spzo.o.[RERH])

BWI France S.A.S.
("BWIFRA")

BWI France
SAS(REE)

Date and
place of
incorporation/
registration
and place of
business
MR/
BLABR
HEHUAR

EEHE ERRREY

Poland
12 March 2009

Limited liability
company
i BRAA
“TTNE
=R+zH

France

13 August 2009

EE

“ETNE
NRT=H

Limited liability
company

ARAR

16 //BeiiingWesf Industries International Limited

Kind of legal entity

A 18 B AR S B RS R B R (D

BE—E - NFNA=FHIEANEA

DNAREEER @)

ARAREEMBRRZFBEOT

Issued ordinary/ Percentage of equity
attributable to the

registered share
capital

BRAEER/
ERBRE

PLN55,538,150

55,538,150
KWGRER

EUR2,002,500

2,002,50080 7

Interim Report 2026

Company

Principal activities

ARFEE

REED

Direct

E&

TTEH
Indirect

S

100  Manufacture and sale
of automotive parts
and components

BERHERETR
B R

100 Provision of research
and technical services

REFRAR MRS



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

2. BASIS OF PREPARATION AND SUMMARY OF
ACCOUNTING POLICIES

2.1

Basis of preparation

The interim condensed consolidated financial
information for the six months ended 30 June
2026 (the “interim financial information”)
has been prepared in accordance with Hong
Kong Accounting Standard ("HKAS") 34
Interim Financial Reporting.

The interim condensed consolidated financial
information does not include all of the notes
normally included in annual consolidated
financial statements. Accordingly, this
interim condensed consolidated financial
information should be read in conjunction
with the Company’s annual consolidated
financial statements for the year ended 31
December 2025, which have been prepared in
accordance with HKFRS Accounting Standards
as issued by the Hong Kong Institute of
Certified Public Accountants.

The interim condensed consolidated financial
information are presented in Hong Kong
Dollar (“HK$") and all values are rounded to
the nearest thousand, except when otherwise
indicated.

The accounting policies adopted are consistent
with those of the previous financial year
and corresponding interim reporting period,
except for the adoption of the amended
standards as set out below.

A 8 B AR S B RS R B R (D)

BE T NFNA=+HIENEA

2. RREERSHBRBE

2.1

RREE

HE-_Z-_AF~A=+AHL
NERZFHERASRE KA
BB ER ) HIREES
St ERE34F P R B HRE
el o

FHERSRAMBERT T8
RBRERFERESVBERE
HIFTA MR - Bt - AP HEG
ARe AR EREARRE
E-ZE-_HAFf+=-A=+—H
HFEREEBSTMASHE
HHEAV RS LR
BNFEREUEHRE —HH

F=

B BETAEN - P HE R
SUBERIAET(ET)2
5l AESBEARBEERER
ZTHET -

B TR T A& BT 2 %A
5N o BRIR A0 R BUR B2 AT
BT 4 T A B o BB 3 o R R
B B e BB — B -

ZERFRSRE I?TEEIB%JEBE’Z\‘E\\ 17



NOTES TO THE INTERIM CONDENSED FEE A E B E R M @

CONSOLIDATED FINANCIAL INFORMATION
(continued)
For the six months ended 30 June 2026

BE-F - NFNA=FHINEA

2. BASIS OF PREPARATION AND SUMMARY OF 2. GEHERESHHFBE@E

ACCOUNTING POLICIES (continued)

2.2 Changes in accounting policies 22 ENBE#H

(a) Amended standards adopted by the
Group

The interim condensed consolidated
financial statements for the six months
ended 30 June 2026 have been prepared
in accordance with the accounting
policies adopted in the Group’s annual
consolidated financial statements for
the year ended 31 December 2025,
except for the following amended
HKFRS Accounting Standards which are
effective as of 1 January 2026.

Amendments Amendments to the

to HKFRS 9 Classification and
and HKFRS 7 Measurement of
Financial Instruments
Amendments Contracts Referencing
to HKFRS 9 Nature-dependent

and HKFRS 7 Electricity

Amendments Annual Improvements

to HKFRS to HKFRS Accounting
Accounting Standards — Volume 11
Standards

The adoption of these amended HKFRS
Accounting Standards had no material
impact on how the results and financial
position of the Group for the current
and prior periods have been prepared
and presented.

18 //BeiiingWesf Industries International Limited Interim Report 2026

(a)
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BEREE  EUTREZR
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EBUBREE  BREE
AESRREE AREE
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ER(BRTA) HEDH
ERZEF
JE2G# -
F11%
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NOTES TO THE INTERIM CONDENSED FHEHSS WEER M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

For the six months ended 30 June 2026 BE—FE - NFNA=FHINEA

2. BASIS OF PREPARATION AND SUMMARY OF 2. GmEHERESHBFBE@E

ACCOUNTING POLICIES (continued)

2.2 Changes in accounting policies 22 EFBEREH(E)
(continued)
(b) New and amended HKFRS (b) R BIHTET R ASAEET

Accounting Standards and
interpretations not yet adopted

Certain new and amended HKFRS
Accounting Standards as below have
been published that are not mandatory
for 30 June 2026 reporting period and
have not been early adopted by the
Group.

Effective for
accounting periods
beginning on o
after

HKFRS 18 - Presentation and Disclosure in Financial 1 January 2027
Statemens

Amendments to Hong Kong Interpretation 5 1 January 2027
- Presentation of Financial Statements -
Classfication by the Borrower of  Term Loan
that Contains & Repayment on Demand Clause

HKFRS 19 - Subsidiaries without Public 1 Janvary 2007
Accountabilty: Disclosures and related
amendments

Amendments to HKAS 21 - Translation to a 1 January 2027

Hyperinflationary Presentation Currency

HKFRS 20 - Regulatory Assets and Regulatory 1 January 2029
Liabltes

Amendments to HKFRS 10 and HKAS 28~ Saleor To be determined
Contribution of Assets between an Investor and
its Associate or Joint Venture

ZERFRSRE

BBUBHEEHERR
28

THETBEGHHT R

BET B RS RES

AR =B = N E X

A=+ B % & Bk R

B AARELRETR
W3R
EFL Ll
R
4

FEURREEAR 0T -HRRR, TotE
2iIRAE -A-B

U R
S-EPABRRERERAR AP
HRBETNAE

ERURSRIZION-BARAR T4
B/MEDE-BERRELT AR

ERGTEUSNRSTN AR T4
BHEEVRLIIEN -A-8

o e et
TEHER -A-8

I‘iﬁil%ﬁ[‘ﬂﬂﬁ\\ 19



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

2. BASIS OF PREPARATION AND SUMMARY OF
ACCOUNTING POLICIES (continued)

2.2 Changes in accounting policies

T ARSI E R K@

Bz —F - NFNA=FHINEA
2. mREEERSTHREBREGE

22 SHEREHE

(continued)

(b) New and amended HKFRS

(o)

Accounting Standards and
interpretations not yet adopted
(continued)

These new and amended HKFRS
Accounting Standards and
interpretations are not expected to
have a material impact on the Group in
the current or future reporting periods
and on foreseeable future transactions,
except that the adoption of HKFRS
18 upon its effective date is expected
to have certain pervasive impact on
the presentation and disclosures of
the Group’s consolidated financial
statements.

New material accounting policies
adopted

Convertible bonds

Convertible bonds that can be converted
to share capital at the option of the
holder, where the number of shares
that would be issued on conversion
and the value of the consideration that
would be received at that time do not
vary, are accounted for as compound
financial instruments which contain
both a liability component and an equity
component.

(b)

(c)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

2. BASIS OF PREPARATION AND SUMMARY OF
ACCOUNTING POLICIES (continued)

2.2 Changes in accounting policies

T RARE M E R E @

Bz T NFANA=FHIENEA
2. mEEERSTHRBREGE

22 SFHERSHE

(continued)

(c)

New material accounting policies
adopted (continued)

Convertible bonds (continued)

Convertible bond issued by the Group
that contain both financial liability
and equity components are classified
separately into respective liability and
equity components on initial recognition.
On initial recognition, the fair value of
the liability component is determined
using the prevailing market interest rate
for similar non-convertible debts. The
difference between the proceeds of
the issue of the convertible bond and
the fair value assigned to the liability
component, representing the call option
for conversion of the bond into equity,
is included in equity as convertible bond
equity reserve.

The liability component is subsequently
carried at amortised cost using the
effective interest method. The equity
component will remain in equity until
conversion or redemption of the bond.

(c)

A EX S5 HE
()

AR (B 7 ()

AEEMETEEEREA
AR D 2 PR (A
HFRYFHERE I B2
EANBEABERERK
o o PIRTHERE - AEK
D2~ FEERBELAA]
BREB ZRITMHH K
BEE o BT RE S
BRREEEERERD
RPEZEZEBREBES
B AR REE
ERABRERESRERA
R e

BERDERERERA
FORIRB AT - 1
#mR D — B RS
N BEEEHRSEEIES
Bk o
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

2. BASIS OF PREPARATION AND SUMMARY OF
ACCOUNTING POLICIES (continued)

2.2 Changes in accounting policies
(continued)

(c) New material accounting policies
adopted (continued)

Convertible bonds (continued)

When the bond is converted, the equity
component of convertible bond and the
carrying value of the liability component
at the time of conversion are transferred
to share capital as consideration for the
shares issued. If the bond is redeemed,
the convertible bond equity reserve is
released directly to retained profits.

3.  REVENUE AND SEGMENT INFORMATION

An operating segment is a component of an entity
that engages in business activities from which
revenues are earned and expenses are incurred, and
is identified on the basis of the internal financial
reports that are regularly reviewed by the chief
operating decision maker (the “CODM") in order
to allocate resources and assess performance of
the segment. The CODM has been identified as the
Executive Directors of the Company.

T ARSI E R K@

#

2.

3.

/\ﬁ‘c/\ﬁ +Elﬁ/\/@ﬁ
RHEERESTHRBE@E)

22 SFERSHE

() FHAMBEXESTHE
()

AR (B 7 ()

EBRESE - ARRE
HiEmik o kR BEKRDE
B ) BR T (B AR
ERBEITR M 2 RIE -
i E{E 5 - BRI AR(E

FREBEEBARER
e
WAR 2 BER
BEDMR—REENERED © %

oM ENLEL TSR EE A K
EBER WAEBEEREETHE
)=l Méﬁ&%%“%%ﬁmw
BTSSR BE M EITER o AR
Z%ﬁ%$%%iﬁ$%@%%%
%o
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

3.  REVENUE AND SEGMENT INFORMATION

(continued)

For the periods presented, as the Group's business
activities are mainly in the manufacturing, sale and
trading of automotive parts and components, and
the provision of technical services. The performance
of the Group is reviewed by the CODM as a whole,
thus it is concluded that the Group has only one
single reportable segment. Therefore, no analysis by

reportable segment is presented.

(@) Revenue from contracts with customers

i. Products and services

T RARE M E R E @

BE T NFNA=+HIENEA

3.

WA KT ZBE R ()

FEPIREEA - AEE T BRMHE
& HERBEERETHERITHMU
RERRHRMRTG - TELERREY
AEEMEATESASERE—
BEE AhAEERE —EES
DEE e Bt - WEEHHHBEND
#r -

(a) REIMBEFZWA

i  E@RR%

Six months ended 30 June

BEAA=THLEAEA

2026 2025
—EC-RE —E-RF
HK$’000 HK$'000
FET FET

(unaudited) (unaudited)
(REER) (REER)

Sale of industrial products and ~ $H& T2 G R EAM

others

Technical service income

BT RIS AN

1,465,613 1,527,434
69,437 99,620

1,535,050 1,627,054

The revenue as presented above is net
of any volume rebates or discounts
offered to customers as estimated based
on the terms as set out in the respective

sales contracts.

L 232 WA MBRR
BRHEE QM IGETME
ARETEPHEMKE
BT -
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NOTES TO THE INTERIM CONDENSED hHEE SRS BB E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026 BE—F - NFANA=FHIENEA

3. REVENUE AND SEGMENT INFORMATION 3. WARSDEBER(E)
(continued)

(@) Revenue from contracts with customers (a) REIBEEZWAGE)
(continued)

ii.  Timing of revenue recognition ii.  WAEZBEEE

Six months ended 30 June
BEANA=THLAER

2026 2025
—E-XRE —E-RF
HK$°000 HK$°000
FET FET

(unaudited) (unaudited)
(REER) (REER)

Revenue recognised IR AFER
at a point of time RE—EF2 1,533,169 1,623,985
over time s 2 BRF ] 1,881 3,069

1,535,050 1,627,054
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NOTES TO THE INTERIM CONDENSED

T RARE M E R E @

CONSOLIDATED FINANCIAL INFORMATION

(continued)

For the six months ended 30 June 2026

BE T NFNA=+HIENEA

3.  REVENUE AND SEGMENT INFORMATION 3. WARZHERGE

(continued)

(b) Geographical information

(b) #HEEHR

i.  Revenue from external customers i. REIBEEZKA

Six months ended 30 June
BEANA=t+HLAKER

2026 2025

—EBE-RE —T-hF

HK$’000 HK$'000

FET FHET

(unaudited) (unaudited)

(REER) (REEER)

Germany =E 437,765 455,294

United Kingdom R 386,501 366,093

United States EJE 209,999 327,707

Mainland China AR A 16,106 114,960

Other countries HEBEx 484,679 363,000

1,535,050 1,627,054

The revenue information above is based LA EABRIRE PR
on the locations of the customers. &5 o

ZERFRSRE I‘iﬁilﬂ%ﬁ[‘ﬂ’/}ﬁ\\ 25



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

T ARSI E R K@

BE-F - NFNA=FHINEA

REVENUE AND SEGMENT INFORMATION

(continued)

(b) Geographical information (continued)

ii. Non-current assets

3. WARSHBER(E

(b) HEERE

ii. FREEE

30 June 31 December

2026 2025

—EXRE —E-RF

ANAB=+H +=-A=1+—H

HK$’000 HK$'000

FET FET

(unaudited) (audited)

(REEEX) (5 #E %)

Poland T 819,422 833,407
Czech e = 64,914
Other countries HEMER 104,212 95,272
923,634 993,593

The non-current assets information
above is based on the locations of the
assets and excludes deferred tax assets.

A LEERBEEERIRE
EMEmE s B TEER
RRIBEE -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

3. REVENUE AND SEGMENT INFORMATION
(continued)

() Information about major customers

During the reporting period, the revenues
which were generated from two (six months
ended 30 June 2025: two) of the Group's
external customers and were individually
accounted for more than 10% of the Group's
total revenue are as follows:

WA KT ZBE R ()

(c)

FREFEHR

T RARE M E R E @

ZECNENA=TAUNEAR

RREERE > AmEANER 2
IBEFELEMNRAEZRZ=-Z
“HEANA=THIEANEA
MA) » EERRAIG A EE R
WAB10%HMERIT ¢

Six months ended 30 June
BZEZXA=1+HIEAEA

2026 2025

—ERE —E-hHE

HK$°000 HK$'000

FET FHEIT

(unaudited) (unaudited)

(REER) (REEER)

Customer A BPA 289,121 284,160
Customer B =B 232,270 238,350
521,391 522,510
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NOTES TO THE INTERIM CONDENSED hHEE SRS BB E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026 BE—F - NFANA=FHIENEA

4. EXPENSES BY NATURE 4., RMEIENEAR

Six months ended 30 June

HEAA=TRALAEAR

2026 2025
—E-XRE —E-RF
HK$°000 HK$°000
FET FET

(unaudited) (unaudited)
(REER) (REER)

Costs of raw materials sold and BE REERERM B A

consumed 1,027,183 950,732
Employee benefit expense EEEMRAZ 285,690 392,276
Provisions and losses arising from the =t EIRFERBEEL 2

planned closure of the Czech Plant B REE = 73,636
Utility fees NAEXER 41,258 56,909
Depreciation expense TEER 55,219 54,502
Freight (including inbound costs, BEEREEODE  BIR

custom duties and brokerage fee) RER) 33,806 30,574
Technical service fee AR & 30,244 30,168
Development and trial expense MERARER 31,542 22,852
Tax and surcharges HIBLHME 5,824 8,284
Travelling and entertainment expenses  Z i & ¥ 7§ 15 & F 7,571 8,106
Warranty expense RIEER 8,087 5,025
Others Hits 39,474 34,213

1,565,898 1,667,277
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
(continued)

For the six months ended 30 June 2026

5. OTHER INCOME AND OTHER (LOSSES)/
GAINS - NET

An analysis of the Group’s other income and gains
is as follows:

(@) Other income

T RARE M E R E @

Bz T NFANA=FHIENEA
5. HttgARHEAt(BER) B FE

AEBEMBARKE DT

(a) HftA

Six months ended 30 June
BEANA=THLAKER

2026 2025
—E-XRE —E-RF
HK$°000 HK$°000
FET FET

(unaudited) (unaudited)
(REER) (REER)

Profit from sales of scrap materials, R E#EEER - RE K&

prototypes and samples A= A 18,537 15,696
Bank interest income HRITFEHHA 4,184 172
Others EAth 3,570 5,741

26,291 21,609
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

5. OTHER INCOME AND OTHER (LOSSES)/
GAINS — NET (continued)

(b) Other (losses)/gains — net

T ARSI E R K@

BE-F - NFNA=FHINEA

5. HttARHEM(ER), WEFE
(%)

(b) Hf(F#E) W@ FHE

Six months ended 30 June
BZEANB=1+HILAKER

2026 2025
—EC-RE —E-hHF
HK$’000 HK$°000
FET FET

(unaudited) (unaudited)
(REEX) (REEER)

Foreign exchange differences, net [ Z X F 58 (7,880) 12,254

Gain/(Loss) on disposal of property, HEWE - BE &R
plant and equipment, net Wiak,/ (E518) 558 182 (848)
(7,698) 11,406

6. FINANCE COSTS

6. BRI

Six months ended 30 June
BZEAA=1+HIEAEA

2026 2025
—ERE —E-hHF
HK$000 HK$°000
FET FHET

(unaudited) (unaudited)
(RCER) (REER)

Interest on defined benefit plans TEFEEFETEIFE 1,879 2,400
Interest on lease liabilities HEBERNS 4,540 4,285
Interest on convertible bonds ARRESFE 6,023 S

12,442 6,685
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026 HE—

7.

INCOME TAX 7.

No provision for Hong Kong profits tax has been
made for the six months ended 30 June 2026
as the Group did not generate any assessable
profits arising in Hong Kong during the period (six
months ended 30 June 2025: Nil). Taxes on profits
assessable elsewhere have been calculated at the
rates of tax prevailing in the countries in which the
Group operates. The rates of tax prevailing in the

THBBRERS

Bt 75 & R B A (8D

/\‘/?Ff/\ﬁ +Hi/\@ﬁ
FREH

HARAEBAERAY BETEELE
MERTUEN - BUtEBE_T =X
FRA=TRENEAHRE /xﬁ%T
EENESHETRBEBE_Z -5
FRA=ZTHEREA : 8) - Ef‘@
[ B FE SR TR M B A IR AN R B
""%iﬁﬁﬁﬁlié’ﬁﬁﬁﬁfﬁﬁ N

B e EBMERRORITHAEMR

countries in which the Group operates include:

REIE

Six months ended 30 June
BZEZXA=1+HIEAEA

2026 2025

—E-ARE T -RF

(%) (%)

(unaudited) (unaudited)

(REER) (REEFER)

Luxembourg ERE 23.87 24.94
Poland i o 19.00 19.00
France B 25.00 25.00
Germany =k 30.53 30.53
Italy BARF 27.90 27.90
Czech R 21.00 21.00

Six months ended 30 June

BEAA=1THLEAEA

2026 2025

—E-ARE T -RF

HK$°000 HK$°000

FET FET

(unaudited) (unaudited)

(REEER) CREEEZ)

Current income tax expense BNEAFT1S R 7 2 11,278 12,560
Deferred tax RAEFIIE (5,396) (3,182)
Total tax charge for the period BN IE 2 4858 5,882 9,378
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

7. INCOME TAX (continued)

Notes:

(a)

The Group is within the scope of the
Organisation for Economic Co-operation and
Development (“OECD") Pillar Two model rules.
As of 30 June 2026, Pillar Two legislation was
enacted in several of tax jurisdictions in which
the Group entities are incorporated or operated.
The Group applies the HKAS 12 exception to
recognising and disclosing information about
deferred tax assets and liabilities related to Pillar
Two income taxes.

Under the Pillar Two legislation, the Group is
liable to pay a top-up tax for the difference
between its Global Anti-Base Erosion (GloBE)
effective tax rate in each jurisdiction and the
15% minimum rate. The Group has assessed that
the Group was not liable to any top-up tax as of
30 June 2026. The Group has also preliminary
assessed its potential exposure to Pillar Two
income tax as of 31 December 2026, and all
entities within the relevant tax jurisdictions of
the Group are not expected to pay any top-up
tax related to the Pillar Two for the financial year
ending December 2026. The Group will continue
to assess its potential exposure to Pillar Two
income tax and disclose the impact (if any) in the
annual financial statements for the year ending
31 December 2026.

T ARSI E R K@

BE-F - NFNA=FHINEA

Frig% (#)

(a)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

8.

LOSSES PER SHARE

The calculation of the basic losses per share amount
is based on the loss for the period attributable to
ordinary shareholders of the Company, and the
weighted average number of ordinary shares of
1,198,932,804 (six months ended 30 June 2025:
861,508,602) in issue during the period.

For the period ended 30 June 2026, the calculation
of diluted losses per share does not assume the
conversion of outstanding convertible bonds
because the assumed conversion of those
convertible bonds would have anti-dilutive effect on
the basic losses per share.

T RARE M E R E @

BE T NFNA=+HIENEA

8.

BRER

BIREAREE BB ARQ R T @R
REMBREIE  URHAEHETYE
BAR 2 INHETF9%01,198,932,8040%
(HE-_Z-_AFA=Z+HINMAE
A : 861,508,602/%) 5t H -

BE-Z-RFARNA=TRALESR
SESREEERRN YT ERRE RN
RITE 2 MEES - THRBRRE
B ERRRESEHEREAER
EEREEYE
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

T ARSI E R K@

(continued)
For the six months ended 30 June 2026 BB T - NFNA=1HIFNEA
9. PROPERTY, PLANT AND EQUIPMENT 9. ¥ BERRHE
Machinery Computer
and Motor equipment  Construction
Buildings  equipment vehicles ~ Special tools and others i progress Total
ZHRE
EEN  BERRE bt} BHIE REf kEIR &3t
HKS000 HK$ 000 HK$'000 HK$000 HK$000 HK$000 HK$000
FéT AT AT AT A AT AT
At 31 December 2025 (audited): R-E-RETZR=1-R
(f£5H):
Cost A 95,150 725,967 13,786 138,907 75,608 173,55 1,122,970
Accumulated depreciation and ZHNERAE
impairment (32751) (385,868) (8,064) (102,650) (48147) - (577,480)
Net carying amount EESE 62,399 340,009 5722 36,257 27461 7355 545,490
Six months ended 30 June 2026 HE-S-RERASTHL
(unaudited): AER(REEH) :
Opening net carrying amount BEETE 62,399 340,099 5722 36,257 27,461 7355 545,490
Additions HE - 457 312 1913 142 20 33,365
Depreciation provided during the period AR ERE (1.461) (22,736) (895) (8.450) (a218) = (37,760)
Disposals LE ) (#.115) (333) (2,776) (9,240) - (16,687)
Transfers gf 1,195 49,864 o 5,607 4174 (60,840) o
Exchange realignment EX8R (1,134) (4,940) (19) (5,115) (341) (907) (12,516)
Closing net carying amount BREDE 60,776 358,629 401 27,49 25,258 35,006 511,892
At30 June 2026 (unaudited): RZE-AERAZTR
(REEH):
Cost B 94,407 744,883 12,38 136,221 62,256 35,006 1,085,017
Accumulated depreciation and ZiHfERAE
impairment (33,631) (386,254) (7511) (108,731) (36,998) o (573,125)
Net carrying amount e 60,776 358,629 4m 27,4% 25,58 35,006 511,892
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

9.

10.

PROPERTY, PLANT AND EQUIPMENT
(continued)

Management has performed impairment
assessment on the Group's property, plant and
equipment, right-of-use assets and other long-term
non-financial assets and concluded that no further
provision/reversal of impairment losses on these
assets are required to be recognised for the period
ended 30 June 2026.

OTHER NON-CURRENT ASSETS

HHERARE

Bt 7% B BT A (D)

Bz T NFANA=FHIENEA
W - MERRE @

9.

10.

EEECHAEEME  BERR
B ERAREEREGEMIFERE

EEITRENE - IR

RIBAEREZE

BERBE_ZT-_RFRA=TAHL
HrgE - THRRNESERE B

m -

Ht R EE

30 June 31 December
2026 2025
=B ARFE T -AF
AA=+H +=A=1+—H
HK$’000 HK$'000
FET T
(unaudited) (audited)
(RESER) (&%)
Non-refundable performance deposits 4B P T RENE
paid to customers and other Aire R EMIER FHRIE
prepayments 94,952 99,411
Contract fulfilment costs (Note) B RE R A (B at) 89,524 124,316
184,476 223,727
Less: Current portion of non- B XNGREPTERE
refundable performance B LIRS REAM
deposits paid to customers and TERTFRIBR) 7R D3
other prepayments 7 (4,860) (4,622)
Less: Current portion of contract W BAE R AR RE
fulfilment cost =) (21,923) (26,252)
157,693 192,853
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

10.

11.

OTHER NON-CURRENT ASSETS (continued)
Note:

Contract fulfilment cost represents the pre-production
costs directly attributable to customer contracts or to
anticipated customer contracts that the Group has
specifically identified. The capitalised contract costs are
amortised and charged to profit or loss on a systematic
basis that is consistent with the transfer to the
customer of the goods or services to which the asset
relates.

T ARSI E R K@

BE-F - NFNA=FHINEA

10. HtRBEE (@)

BHERKAREFPANKAKECEF
BN ERE PR NRIENEREE
FIRKAR « BRI EHRARE REME
W WHBEPHG - ZEEERA
EPEBREERMNE mEREHE
HE—H o

INVENTORIES 11. FE

30 June 31 December

2026 2025

—EC-RE —E_RF

AA=t+H +=-A=1+—H

HK$’000 HK$°000

FET FAT

(unaudited) (audited)

(REEX) (EZ)

Raw materials R R 145,744 163,461
Work in progress E8 19,555 19,663
Finished goods 2R 0 48,038 114,322
213,337 297,446
Provision for impairment RER (29,160) (30,049)
184,177 267,397

Provision for impairment was recognised for
the amount by which the carrying amount of
inventories exceeds its net realisable value and was
recorded in “cost of sales” in the interim condensed
consolidated statement of profit or loss.

FEEREBLETERFENSHE
BRI ERE - L A AR
BRERNHERAKIA -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

12(a). TRADE RECEIVABLES FROM THIRD PARTIES

T RARE M E R E @

BE—FE - ANEFENA=FHIENEA
120). REF=FZ2EFEWRFE

30 June 31 December
2026 2025
—EC-RE —E-RF
ANB=+H +=-A=1+—H

HK$°000 HK$°000
FET FEIT
(unaudited) (audited)

(REER) (& R)

Trade receivables B 5 W IE 422,381 272,352
Less: provision for impairment losses & : JR{EE B EE (1,587) (3,306)
420,794 269,046

The Group's trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The
credit period is generally one to three months for
the customers. Each third-party customer has a
maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables
and has control to minimise the credit risk.
Overdue balances are reviewed regularly by senior
management. Concentrations of credit risk are
managed by analysis of customer. The Group does
not hold any collateral or other credit enhancements
over its trade receivable balances.

ZS%ESEE%UEZFEJE‘JT fERFRIA R
%%17%1 EHEFP —RBEREN

c BFPHEEH— ﬂx?% e
H BRE=TEFHUREBEEL
R o AL RKEREGEREERE
WORIR I 3R A B %aEmL BERERE
Bk - BEMERARREEASTE
HEN - -SE% EPE!’M*EI—L ZE P
DMER - AEBEYEREE FHEWR
ISR A E AR R R E L A
SEER L

ZERFRSRE I‘iﬁill‘%ﬁ[‘ﬂﬂﬁ\\ 37



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
(continued)

For the six months ended 30 June 2026

12(a). TRADE RECEIVABLES FROM THIRD PARTIES
(continued)

An ageing analysis of the trade receivables from
third parties as at the end of the reporting period,
based on the invoice date and net of loss allowance,
is as follows:

Within 3 months =EAR

T ARSI E R K@

BE—F - NFANA=FHIENEA
120). REF=ZF2EZENFE(E

RIRE B RILEZ B 25 RIS
BEENRAE=TZESRKFIA
MERER DT

30 June 31 December
2026 2025
ZEDARE T hF
AA=t+H +=ZA=1+—H

HK$’000 HK$°000
FET FHET
(unaudited) (audited)

(REER) (&%)

420,794 269,046

The movements in the loss allowance for
impairment of trade receivables from third parties
are as follows:

KBE=HZEZRBFEREZE
BEEEHWT

Six months ended 30 June

HBEAA=tTRALAEAR

2026 2025
—E-ARE T -RF
HK$°000 HK$°000
FET FET

(unaudited) (unaudited)
(REER) (REER)

At beginning of the period R ER%T (3.306) (5,144)
Impairment reversal/(provision) for the ~ HR AR E B B, (B %)

period 1,693 (1,767)
Exchange realignment PE X8 26 (770)
At end of the period RHEIR (1,587) (7,681)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

12(b). TRADE RECEIVABLES FROM RELATED
PARTIES

T RARE M E R E @

Bz T NFANA=FHIENEA
12(b). 3R B BARE 75 <2 B 5 FE W FOR

30 June 31 December
2026 2025
—EC-RE —E-RF
ANA=+H +=-A=1+—H

HK$’000 HK$'000
FET FHET
(unaudited) (audited)

(REER) (&%)

Amounts due from fellow subsidiaries & U 7] Z B} /B A 71718

(Note 21(b)(i) (H1aE21(b)1) 137,927 82,126
Amounts due from intermediate FEM P B IEIR A RIRIA

holding companies (Note 21(b)(i) (H1a£21(6)(1) 24,859 10,757

162,786 92,883

Less: provision for impairment losses & : J{EE 1B B & (364) (434)

162,422 92,449

ZERFRSRE I‘iﬁilﬂ%ﬁ[‘ﬂﬂﬁ\\ 39



NOTES TO THE INTERIM CONDENSED FEE A E B E R M @
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026 BE—F - NFANA=FHIENEA

12(b). TRADE RECEIVABLES FROM RELATED 12(b). REBEH S 2 5 EWNFRIE(E
PARTIES (continued)

An ageing analysis of the trade receivables from RBERREZFEZEAR25NRERE
related parties as at the end of the reporting period, BENRE @RS 28 5 EKFIER
based on the invoice date and net of loss allowance, RECDITAT

is as follows:

30 June 31 December
2026 2025
—E-ARE T -AF
AA=t+H +=-A=1+—H

HK$’000 HK$°000
FET FET
(unaudited) (audited)

(REER) (&R

Within 3 months =@EAR 115,152 83,942
3 months to 1 year —@ARAE—%F 47,270 8,507

162,422 92,449
The Group's trading terms with its related parties Zli'%léﬁiﬁéaﬁ????ﬁ’l*% IM—”FI;J’%E«?
are mainly on credit. The Group does not hold any o ZRER [ F M st L Uk A
collateral or other credit enhancements over its Iﬁ?ﬁﬁfffjﬁﬁﬁauujzﬁﬁﬂ1;§iﬁ
trade receivables from related parties. E e o
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
(continued)

For the six months ended 30 June 2026

12(b). TRADE RECEIVABLES FROM RELATED
PARTIES (continued)

The movements in the loss allowance for
impairment of trade receivables from related parties
are as follows:

T RARE M E R E @

Bz T NFANA=FHIENEA
12(b). 3k B BA R 75 -2 B 5 & W KR (D)

KER T 28 S REGIEREZ B
BREEZBHNT

Six months ended 30 June
BEANA=t+HLAKER

2026 2025
—ECRE —E-REF
HK$°000 HK$°000
FHET FHET

(unaudited) (unaudited)
(REER) (REER)

At beginning of the period HREFH (434) (1,661)
Impairment losses reversal for the BRI EE B 2 &0l

period 70 614
At end of the period RER (364) (1,047)

The trade receivables from related parties were
grouped to assess the expected credit losses, based
on the credit rating of the related parties and
adjusted for forward-looking factors.

KERBEL 2B SRR ENE
B EEEFROME - ATEIESE
EEE - WHATEMEERELAE -
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NOTES TO THE INTERIM CONDENSED FEE A E B E R M @
CONSOLIDATED FINANCIAL INFORMATION

(continued)

For the six months ended 30 June 2026 BE—F - NFANA=FHIENEA
13. PREPAYMENTS, OTHER RECEIVABLES AND 13. FENRIE HuEWZEREME
OTHER ASSETS E

30 June 31 December
2026 2025
—ECRE —E-RF
AA=t+H +t=-A=1+—H

HK$’000 HK$'000
FET FHET
(unaudited) (audited)

(REER) (&R

Input value-added tax ETHEIRT 61,242 74,519
Prepayments SEENE ] 29,575 6,028
Deposits, other receivables and others %4 + E ity FEULFRIE &7
HAh 19,841 13,376
Contract fulfilment cost — current BA)E R ZA-ENER
(Note 10) (BaE10) 21,923 26,252
132,581 120,175
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NOTES TO THE INTERIM CONDENSED hHEHES M EER K@

CONSOLIDATED FINANCIAL INFORMATION
(continued)

For the six months ended 30 June 2026 R T NFENA=1HIENEA

14(a). TRADE PAYABLES TO THIRD PARTIES Wa) HE=FTZEZERRE
An ageing analysis of the trade payables to third RREPRREFHEARZINEE=
parties at the end of the reporting period, based on FZEBGENREBEBORRATAT :

the invoice date, is as follows:

30 June 31 December

2026 2025

=EB-ARE —T-AF

AA=+H +tZA=1+—H

HK$°000 HK$°000

FET T

(unaudited) (audited)

(RESER) (&%)

Within 3 months =EAR 373,698 426,840

3 months to 1 year ZEARAE—%F 1,511 4,343

Over 1 year —F Lk 4,436 626

379,645 431,809

The trade payables are non-interest-bearing and are BESRNPEREENBER="T2
normally settled on 30 to 90 days’ terms. N+ BEE R AL
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

14(b). TRADE PAYABLES TO RELATED PARTIES

An ageing analysis of the trade payables to related
parties at the end of the reporting period, based on
the invoice date, is as follows:

T ARSI E R K@

Bz —F - NFNA=FHINEA
14(b). HEREE 5 2 B 5 B RRA

MR EHIRIR R A B2 560 4 BE
F 2B BRENFTIENRE DT

30 June 31 December
2026 2025
ZEDXRE —ZT-hF
AAZ+R +-A=+-H

HK$’000 HK$'000
FET FET
(unaudited) (audited)

(REER) (&R

Within 1 year —FR 23,622 39,976
Over 1 year —FAE 452 49,662
24,074 89,638
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

T RARE M E R E @

BE T NFNA=+HIENEA

15. CONTRACT LIABILITIES, OTHER PAYABLES 15. EHEE  HtESRERESE
AND ACCRUALS A
30 June 31 December
2026 2025
—EC-RE —E-RHF
ANB=+H +=-A=1+—H
HK$’000 HK$°000
FHET FET
(unaudited) (audited)
(REER) (&#EZ)
Contract liabilities (Note (a)) ABHaEWH @) 44,070 31,687
Accrual of rebates (Note (c)) FESHB RIS (Bt (Cc) 19,736 28,574
Other creditors and accruals HMENRBERESEA
(Note (d)) (K73 (d) 89,672 44,041
Other tax payables HAbERRIE 7,063 20,898
Accrued salaries, wages, severances EitHe  I& - EBHE
and benefits KAEF 88,083 88,468
248,624 213,668
Non-current portion of contract BHBEREREE S
liabilities (12,850) (31,687)
Current portion of contract liabilities, & #1B(& « HAibfEN FOE
other payables and accruals RIESTERNRBE S 235,774 181,981
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

15. CONTRACT LIABILITIES, OTHER PAYABLES
AND ACCRUALS (continued)

Note:

(a)

(b)

(d)

Liabilities related to contracts with customers:

T ARSI E R K@

BE-F - NFNA=FHINEA

15.

AHARE  HiENREREN R
10 )

Hist -

@ REFAHEMNEE:

30 June 31 December
2025 2024
—E-REF —ZpuF
AA=+H +-A=1+—H
HK$°000 HK$'000
FET F#ET
(unaudited) (audited)
(REEER) (= %)
Contract liabilities in respect of BRABRE 2 TREMR
engineering technical service to be BREKHAaE
delivered 44,070 31,687
Revenue recognised in relation to contract (b) HELHEBEERHUA

liabilities

Contract liabilities include short-term and long-
term advances received before delivering of
technical services.

Revenue recognised during the six months ended
30 June 2026 that was included in the contract
liability balance at the beginning of the period
amounted to HK$1,881,000 (six months ended
30 June 2025: HK$2,536,000).

The balance represents the accrual of volume
rebates payable to the customers which are
estimated based on the terms as set out in the
relevant sales contract and the amount will be
settled with the customer on a regular basis.

Other creditors are unsecured, non-interest-
bearing and repayable on demand.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

16.

DEFINED BENEFIT OBLIGATIONS

The Group has defined benefit pension plans,
covering substantially all of its qualified employees
in Poland, France and Germany. The amounts of
employee benefit obligations recognised in the
statement of financial position represented the
present values of the unfunded obligations.

The defined benefit obligations were determined
based on actuarial valuations performed by Wills
Towers Watson Consulting Company Limited,
FACTUM S.C. and Sbp, independent actuaries
located in Germany, Poland and France, respectively.
The valuations were performed by qualified
actuaries holding recognised professional actuarial
qualifications in their respective jurisdictions and
were prepared using the projected unit credit
method.

The components of net benefit expenses recognised
in profit or loss and the amounts recognised in the
statement of financial position are summarised as
follows:

THBBRERS

Bt 75 & R B A (8D

BE T NFNA=+HIENEA

16.

EREENEME

AEBEAERENEARESEE  BE
BAMATOKE EBE KBRS E
RER - RMBEIRAKRERNEER

MEESEREAHEKETORE -

EREBANEETIRED I ERE -
&Fsﬁﬂ&lﬂ’]%iﬁéﬁﬂiﬁ% BH
#AERAT - FACTUM S.C. K& Sbpi
ﬁE’JFéﬁﬂE?im ZEMEREE
KEXARZERERRBIEERESL
RE S BERIEEANMETT - SR
BAEEERR -

FERBERPEROEMNFAFENE
KED REF SR AR PEROEE
Bt -

(@)  The provisions for defined benefit obligations (@ R ERRAERA M BRI R
recognised in the interim condensed R El’\J CEg ﬂ EEOEAEW
consolidated statement of financial position §
are as follows:

30 June 31 December
2026 2025
—E-RE T -RF
ANA=+H +=ZHA=1T—H
HK$'000 HK$°000
FET FET
(unaudited) (audited)
(REEER) ('R
Present value of unfunded REFEEWIERE
obligations 112,694 116,538
Portion classified as current DERTBBEENES
liabilities (5,096) (4,010)
Non-current portion ERBEHB D 107,598 112,528
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NOTES TO THE INTERIM CONDENSED hHEE SRS BB E R M@

CONSOLIDATED FINANCIAL INFORMATION
(continued)

For the six months ended 30 June 2026 BE—F - NFANA=FHIENEA

16. DEFINED BENEFIT OBLIGATIONS (continued) 16. THEBAEE @)

(b) The movements of the defined benefit (b)
obligations are as follows:

FHERNEEINESHOT

Six months ended 30 June
BZXA=1+HIEAEAR

2026 2025
—EXE —E-RF
HK$°000 HK$°000
FHET FET

(unaudited) (unaudited)
(REER) (REER)

At beginning of the period RER# 116,538 104,398
Current service costs B ER AR 75 A AN 2,025 2,080
Interest cost on defined benefit TEREENETHFE

obligations KR 1,879 2,400
Benefits paid during the period REAR TR (2,149) (2,266)
Remeasurement (gain)/loss recognised 7 E b & E YRz FE R #Y B2

in other comprehensive income* et e () BiEx (3,804) 4,079
Exchange realignment TE 5 (1,795) 13,423
At end of the period REIR 112,694 124,114
*  During the six months ended 30 June * BEZTZARERAZTHIER

2026, deferred tax expense of HK$56,000
were recognised (six months ended
30 June 2025: deferred tax credit of
HK$588,000) for the remeasurement loss.
The remeasurement gains after deferred tax
amounted to HK$3,748,000 (six months
ended 30 June 2025: remeasurement losses
of HK$3,491,000), which were recognised
in other comprehensive income.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

16. DEFINED BENEFIT OBLIGATIONS (continued)

(©  The net expenses recognised in the interim
condensed consolidated statement of profit or
loss are analysed as follows:

T RARE M E R E @

Bz T NFANA=FHIENEA
16. ERBBANEE@E
(@ MNP HAHPESIERERER
FSOFEDMT

Six months ended 30 June

HEAA=TRALAEAR

2026 2025
—E-XRE —E-RF
HK$000 HK$°000
FET FET

(unaudited) (unaudited)
(REEX) (REER)

Current service costs BIVEA AR 795 A AR 2,025 2,080
Interest cost on defined benefit TEREREMEENFE

obligations KR 1,879 2,400
Net benefit expenses EHIF S FEE 3,904 4,480
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

17. CONVERTIBLE BONDS

Current TE
Convertible bonds AR ES

A 18 B AR S B RS R B R (D

BE-F - NFNA=FHINEA

AR E S

30 June 31 December
2026 2025
—EC-RE —E-RF
ANB=+H +=-A=+—H

HK$000 HK$°000
FET FHET
(unaudited) (audited)

(REER) (&R

399,486 -

The interest-free convertible bonds were issued
on 9 February 2026. The bond is denominated
in HK$, with an aggregate principal amount of
HK$409,388,887 and were fully subscribed by BWI
HK.

The bonds are convertible into ordinary shares of
the Company at the discretion of the bondholders
at any time between three months after the date
of issue of the bonds and up to five business days
before the maturity date. The bondholder has the
right to convert the convertible bonds into ordinary
shares of the Company at a conversion price of
HK$0.704 per share, subject to adjustments clauses
under the terms of the convertible bonds. The
conversion is subject to the listing rules governing
the exercise of convertible bonds and the public
float requirement.

If the bonds have not been converted, they will be
redeemed on the 360th day from the date of issue
at a price of HK$0.704 per share.

TRrEAMBRESFR T ~"F A
FBEBFT - BEEIBITEE - Ke M
%8 /409,388,887 7C ' WHRAE
T(BH)BHRE -

BFARESHEANBBERES
HTEHR=—EARTEESHEH
TEE% A L BRERER A AT
Tl - ERFEARREZRNES
R B £20.70478 TT 15 7 4 A% B 25 8 4
RARBEBE - HERRE SRR E
FRGR T AR - BIATRET
{52 AT HARR (A 77 1 _E 7T AR Bl B 2 SR AR
ERTEMR -

fEFLARES - AR EETEY
FEFTF360 RIZE R 170.704/8 TTH)
BERED -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

THBBRERS

Bt 75 & R B A (8D

BE T NFNA=+HIENEA

17. CONVERTIBLE BONDS (continued) 17. WRREHF(E)
The Group has engaged an independent external AEERZE-—EZBUIIBEES
valuation specialist to assist the management to R O EREFETRRES B
measure the fair value of the liability component BEH R TE - RYILHERR - 8
of the convertible bond. On initial recognition, B A FEBFT AR RRESR)
the fair value of the liability component, included fEABEER TR f%ﬂ’]ﬁ%f'l‘ d
in the convertible bonds, was calculated using a 3.98%:H - BB FIER FEH
market interest rate of 3.98% for an equivalent HEERERIHEBE) AR
non-convertible bond. The residual amount of the REFERFR] — ez -
fair value of the proceeds received, representing
the value of the equity conversion component, is
included in equity heading “convertible bond equity
reserve”.
The carrying amount of the convertible bonds RERE WIS MRR R R R A AR AR &
recognised in the consolidated statement of HFREBEAENT
financial position is calculated as follows:
As at 30 June
2026
R-BZARF
NA=+H
HK$’000
FET
Fair value of convertible bonds AR EFATE 409,389
Equity component o (15,926)
Liability component on initial recognition RURERRNBEBD 393,463
Interest expense FERMLZ 6,023
Liability component (classified as current RZTZARFAA=ZTHHNBES
liabilities) at 30 June 2026 (DERTBER) 399,486

Interest expense on the bonds is calculated using
the effective interest method by applying the
effective interest rate of 3.98% to the liability
components.

1$%?|J§ﬁ§LﬂfﬁﬁﬁziBTnE’Jf§
BRFIE3.98% A ER AR EHES
& o
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

18. ISSUED CAPITAL

A 18 B AR S B RS R B R (D

Bz —F - NFNA=FHINEA
18. BEITRA

30 June 31 December
2026 2025
—EC-RE —E-RF
ANB=+H +=-A=+—H

HK$000 HK$°000
FET FHET
(unaudited) (audited)

(REER) (&R

Ordinary shares of HK$0.10 each SR E{E0.108 TN L ER

Authorised: EE -
2,000,000,000 ordinary shares of 2,000,000,0000% & % & {&
HK$0.10 each 0.1078 TRy E A% 200,000 200,000
Issued and fully paid: CERTRERE :
At 1 January: R—A—A8: 86,151 86,151
Issuance of shares (Note) BT (M 2E) 43,075 =
At 30 June/31 December WANA=+R/+=A
oS 129,226 86,151
1,292,262,903 ordinary shares 1,292,262,903% B IR EE
of HK$0.10 each (2025: 0. 108 THERKR (=T
861,508,602 ordinary shares of R ¢ 861,508,602 & /%
HK$0.10 each) EE0.1078 JL A E AL 129,226 86,151
Note: Hiat -

During the period ended 30 June 2026, 430,754,301
ordinary shares of HK$0.10 each were issued and a
total consideration of HK$301,502,000 received with
HK$258,427,000 share premium included.

HE_ZT_~"F~A=Z1+HILH
M B%17430,754,301 R ER@EE
0. 108 TR EMAR - WE WMARE
301,502,000/ 7T * & #258,427,000
BB ARMDEE -
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NOTES TO THE INTERIM CONDENSED hHEHES M EER K@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

For the six months ended 30 June 2026 R T NFENA=1HIENEA
19. CONTINGENT LIABILITIES 19. RREE
As at 30 June 2026 and 31 December 2025, the RZBZRNFEANA=Z+THAK=ZZ=H
Group did not have any significant contingent F+-A=+—0  KEELETM
liabilities. BEAKARALE -
20. COMMITMENTS 20. &g
The Group had the following capital commitments RBEBR - NEBH LT EARE
at the end of the reporting period: ¢
30 June 31 December
2026 2025
—EBE-RE T -RE
ANA=+H +=-A=1+—H
HK$°000 HK$°000
FET FET
(unaudited) (audited)
(RBER) ('R
Contracted, but not provided for: 25T 4B R EH B8
Plant and machinery R B KRR 122,139 103,272
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NOTES TO THE INTERIM CONDENSED hHEE SRS BB E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

For the six months ended 30 June 2026 HEZF - NFNA=FHIEANEA

21. RELATED PARTY DISCLOSURES 21. BEAEESE
The related companies with which the Group had BAKEBRH R,/ RERK @R A
transactions and/or balances were as follows: AT :
Name of the related companies Relationship with the Group
)N HEAKENBR
BWI Group Limited (“BWI Group”) the intermediate holding company

RXORABTHEREEEGRAR(RESTERD hEZER AR

BWI Beijing the intermediate holding company
REIER hEZIR A A
BWI HK the immediate holding company
RASETI(EH) EEERAT
BWI Company Limited S.A. a fellow subsidiary
[N MNG|
BWI North America Inc. a fellow subsidiary
EE )= FN|
BWI Indiana Inc. a fellow subsidiary
[N MNG|
Vehicle Stability Technology, S.A. de C.V. a fellow subsidiary
EE ) -FN|
BWI (ShenZhen) GIC Limited a fellow subsidiary
RYRAETE2HRMAEEF P OBERAR [N MNG|
Shanghai BWI Smart Mobility Control System Limited an associate of the BWI Beijing
EERABTEERSRERAR REIERZEERE

54 //BeiiingWesf Industries International Limited Interim Report 2026



NOTES TO THE INTERIM CONDENSED hHEHES M EER K@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

For the six months ended 30 June 2026 R T NFENA=1HIENEA
21. RELATED PARTY DISCLOSURES (continued) 21. BB AFEESIEGE
Name of the related companies Relationship with the Group
BEHAR AR BEAEENBR
BWI (Shanghai) Co., Ltd. an associate of the BWI Beijing
RASTI(HE)ERAF RALRZ B E AT
CBW (Changzhou) Auto Parts Co., Ltd. an associate of the BWI Beijing
PR (EMN)RETEMHBR AR Vih LU/l
BWI (Zhangjiakou) Auto Parts Limited a fellow subsidiary
RABECRRA)REZTHMHERAAE EES1=YNG)
Changzhou BWI Automotive Electronic Technology Co., an associate of the BWI Beijing
Ltd.
EMREAEEFRERARAA RALLRZEE AR
BWI Chassis Dynamics (NA), Inc. an associate of the BWI Beijing
KA R B E AR
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NOTES TO THE INTERIM CONDENSED hHEE SRS BB E R M@
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

BE-F - NFNA=FHINEA

21. RELATED PARTY DISCLOSURES (continued) 21. BBAHESEGE
(a) Transactions with related parties (a) EHEBFEHNRS
In addition to the transactions disclosed B EREA IS B R At B PR FR B 5
elsewhere in the interim financial information, G - REERHAR R T EITIAT
the Group had the following material AR :
transactions with the related parties during
the period:

Six months ended 30 June

HEAA=TRALAER

2026 2025
—ECRX —E-RF
HK$000 HK$'000
FET FET

(unaudited) (unaudited)
(REEX) (CREEE=Z)

Sales of goods to: EmEET

BWI North America Inc. BWI North America Inc. 34,612 34,583
BWI Group REETER 13,553 93
BWI Beijing RAR 1,363 1,075
BWI Indiana Inc. BWI Indiana Inc. = 32,848

Shanghai BWI Smart Mobility LERASTEERSR
Control System Limited ER QA - 679
BWI (Shanghai) Co., Ltd. RAEI(LGABRAF = 18
49,528 69,296

Technical services provided to: REFATREF :

BWI (Shanghai) Co., Ltd. aEET(FE)AERAT 31,760 56,081
BWI North America Inc. BWI North America Inc. 13,113 10,357
BWI Beijing R R 11,423 11,486

BWI (ShenZhen) GIC Limited RIRPEE 1T R IR
Bl OBR AR 8,379 8,792

BWI Chassis Dynamics (NA), BWI Chassis Dynamics

Inc. (NA), Inc. 59 -
BWI Group RASITEE 36 6,120
BWI Indiana Inc. BWI Indiana Inc. - 424
64,770 93,260
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NOTES TO THE INTERIM CONDENSED hHEHES M EER K@
CONSOLIDATED FINANCIAL INFORMATION

(continued)

For the six months ended 30 June 2026 R T NFENA=1HIENEA
21. RELATED PARTY DISCLOSURES (continued) 21. BBAHESEGE
(a) Transactions with related parties (a) EHEEFHR B ()

(continued)

Six months ended 30 June
BZEANB=1+HILAXEAR

2026 2025
—EBARE —E-RHF
HK$°000 HK$'000
FET FHEIT

(unaudited) (unaudited)
(R EX) (CREg51%)

Purchases of products from: ERBEER:
BWI North America Inc. BWI North America Inc. 694 291
BWI (Shanghai) Co., Ltd. RAEEIL(LS)BRAF 504 444
BWI Beijing R R 60 251
BWI Group RASTEHE = 2,869
BWI Company Limited S.A. BWI Company Limited
S.A. - 271
Changzhou BWI Automotive BMNRAREEFRE
Electronic Technology Co., BRAE
Ltd. = 150
BWI Indiana Inc. BWI Indiana Inc. - 143

1,258 4,419
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)

For the six months ended 30 June 2026

21.

RELATED PARTY DISCLOSURES (continued)

(a)

Transactions with related parties
(continued)

A 18 B AR S B RS R B R (D

BE-F - NFNA=FHINEA

21. BBAHESEGE

(a) EERBAHRS(E)

Six months ended 30 June
BZEANB=1+HILAKEAR

2026 2025
—EBARE —E-RF
HK$000 HK$'000
FET F#ET
(unaudited) (unaudited)
(RBER) (CRig %)
Management and technical ~ BERIEATRERMLR :
services provided by:
BWI Beijing KRR 16,749 10,866
BWI North America Inc. BWI North America Inc. 11,802 10,798
BWI (Zhangjiakou) Auto Parts RASERRA)AE
Limited TEMERAR] 471 -
BWI Group RASITEE 258 133
BWI (ShenZhen) GIC Limited RYIRPAE 1T R ERA 3
Bl OBR AR 117 =
BWI (Shanghai) Co., Ltd. RAEI(LSABRAF 52 483
BWI Chassis Dynamics (NA), BWI Chassis Dynamics
Inc. (NA), Inc. 47 9
Shanghai BWI Smart Mobility FERABSTEERR
Control System Limited BHRAA = 1,839
29,496 24,128

In the opinion of the Directors, the above
transactions arose from the ordinary course of
the Group’s business and were conducted in
accordance with mutually agreed terms.

BEERR LARZTIRAKERE
5 BE TR E 5 W IRSETT
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

T RARE M E R E @

BE T NFNA=+HIENEA

21. RELATED PARTY DISCLOSURES (continued) 21. BBAHESEGE
(b) Balances with related parties (b) EBHEAEEFS MR
30 June 31 December
2026 2025
—EB-RE —ZT-hHEF
ANA=t+H +-A=1+—H
Notes HK$000 HK$000
Hiat FHET FET
(unaudited) (audited)
(REEEZ) ('R
Amounts due from fellow EREZRMHE LR
subsidiaries: IE (i)
BWI North America Inc. BWI North America
Inc. 95,135 66,581
BWI (Shanghai) Co., Ltd. RAEI(EHE
YN 31,680 4,875
BWI (ShenZhen) GIC Limited RYREEITRIR
WEBIFH OB
[RAA] 8,490 59
Shanghai BWI Smart Mobility — _E/8FRFaE1TEE
Control System Limited AEARAF 2,131 =
BWI Indiana Inc. BWI Indiana Inc. 481 375
BWI Chassis Dynamics (NA), BWI Chassis
Inc. Dynamics (NA),
Inc. 10 10,236
137,927 82,126
Amounts due from Bl EEZERAR
intermediate holding IE
companies: (i)
BWI Beijing Viih Y 13,307 10,291
BWI Group RASTEE 11,552 466
24,859 10,757
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

21. RELATED PARTY DISCLOSURES (continued)

(b) Balances with related parties (continued)

T ARSI E R K@

BE—F - NFANA=FHIENEA
21. BBAHESEGE

(b) EEEARETT Y AEER ()

Amounts due to fellow
subsidiaries:
BWI North America Inc.

BWI Indiana Inc.
BWI Chassis Dynamics (NA),
Inc.

Vehicle Stability Technology,
S.A.de C.V.

30 June 31 December
2026 2025
—ECRE —E-RHEF
ANA=+H +=ZHA=1T—H

Notes HK$°000 HK$°000
KieE FET FHET
(unaudited) (audited)

(REER) (&%)
LANIEEN i) PSRN

I : (i)
BWI North America

Inc. 6,298 412
BWI Indiana Inc. 1,424 2,775
BWI Chassis

Dynamics (NA),

Inc. 521 -

Vehicle Stability
Technology, S.A.

de C.V. 198 200
BWI (Shanghai) Co., Ltd. RAEEIL(L®AE
R A] - 14,092
BWI Chassis Dynamics (NA), BWI Chassis
Inc. Dynamics (NA),
Inc. - 501
Changzhou BWI Automotive — H /N P8 5E & F
Electronic Technology Co., MR ERAF]
Ltd. - 1
8,441 17,981
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

21. RELATED PARTY DISCLOSURES (continued)

(b) Balances with related parties (continued)

T RARE M E R E @

BE—FE - ANEFENA=FHIENEA
21. BBAHESEGE
(b) ERREIEEH AR ()

30 June 31 December
2026 2025
—ECRE —E-REF
ANA=+H +=ZHA=1T—H

Notes HK$°000 HK$°000
KtaE FET FHET
(unaudited) (audited)

(REER) (R&ER)

Amounts due to ERHTEERAR
intermediate holding A :
companies: (i)
BWI Group RASTEE 14,721 2,108
BWI Beijing REIER 912 69,549
15,633 71,657
Notes: Wit

(i)  The amounts due from fellow subsidiaries
and intermediate holding companies are
unsecured, interest-free and have no fixed
terms of repayment.

(i)  The amounts due to fellow subsidiaries
and intermediate holding companies are
unsecured, interest-free, and have no fixed
terms of repayment.

() EURFEHBARDRPEERA
AIRERERR - 8 R EEE
B -

(i) FENRRMEARRTEZERA
AHEAEER  2AREAT
B -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

22. FAIR VALUE OF FINANCIAL INSTRUMENTS

A 18 B AR S B RS R B R (D

Bz —F - NFNA=FHINEA
22. e@MIAQAFE

The carrying amounts of the Group’s financial

instruments are as follows:

AEESBMTANKREENT

Carrying amounts

BREE
30 June 31 December
2026 2025
ZEBIRE T RF
AA=+H +=-A=+—H
HK$’000 HK$°000
FET F&Er
(unaudited) (audited)
(REEXR) (& FEZ)
Financial assets ERMEE
Trade receivables from third parties REE=ZHZBS
JEW IR 420,974 269,046
Trade receivables from related parties  RE B H 2B 5
FEU IR 162,422 92,449
Financial assets included in FFATERRIA - EfMEWR
prepayments, other receivables and RERHEMEENS R
other assets BE 19,841 13,376
Cash and cash equivalents RekBFLEEIER 656,926 142,718
1,260,163 517,589
Financial liabilities SMmEE
Lease liabilities HEBE (256,040) (274,651)
Trade payables to third parties HE=F285
JERT IR (379,645) (431,809)
Trade payables to related parties HEAB ST 2ES
e FRIR (24,074) (89,638)
Financial liabilities included in contract st ABLEE « EMER
liabilities, other payables and accruals ~ FXIE& FEFH & A& Bl
BE (89,672) (44,041)
Convertible bonds ABRES (399,486) =
(1,148,917) (840,139)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

(continued)
For the six months ended 30 June 2026

22.

23.

24.

FAIR VALUE OF FINANCIAL INSTRUMENTS
(continued)

The Group's corporate finance team is responsible
for determining the policies and procedures for the
fair value measurement of financial instruments.
At each reporting date, the corporate finance team
analyses the movements in the values of financial
instruments and determines the major inputs
applied in the valuation.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction
between willing parties, other than in a forced or
liquidation sale.

Management has assessed that the fair values of the
above short term financial instruments approximate
to their carrying amounts largely due to the short
term maturities of these instruments.

The fair values of the long term financial
instruments have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit
risk and remaining maturities, if the discounting
effect is material.

EVENTS AFTER THE REPORTING PERIOD

As at the approval date of the interim condensed
consolidated financial information, the Group had
no significant events after the reporting period
which need to be disclosed.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The interim financial information were approved
and authorised for issue by the Board of Directors
of the Company on 28 August 2026.

T RARE M E R E @

BE T NFNA=+HIENEA

22.

23.

24,

ERMITAEAPEGE

AEENCEREEHNBEE TSR
TERHEFENBERRERF - K&
WEBH - CEREERSNERT
AMEEEHUYBEHETERNE
Ea AR -

EREENRABEZATEIENEBRE
ETRzARRS(RAEHFRZ
ZHBINPRITATRMZ S HE
A °

EREETLRR LhEHeRT
AR FETERRETARESRA
B AR S 2 FREEAE -

HUARPEBREAN RPeHIAS
MAREHEAUTE(BEGR - E
B R B R e HARR ) B ) SR BE IR TR )
ARBREREBAERTE -

BEHERSEE

NEMERARAMBER 2] AR
B AKEYENREHRATHE
ZER=EM -

ftE AR S M E R

RHIBRER IR B RENAC
TNBERRBESG A RRET

o
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MANAGEMENT DISCUSSION AND ANALYSIS
OPERATIONAL REVIEW

The Group involves in manufacturing, sale and trading
of automotive parts and components and provision of
technical services. The core products of the Group are
suspension products.

The Group’s automotive suspension products are mainly
utilised on premium passenger vehicles, which are
manufactured by our plants in Europe. There is one major
plant in Poland, which manufactures and assembles
suspension products for their customers.

The Group develops and maintains strong relationships
with its customers, who are mainly well-known European
automobile manufacturers, therefore the Group well
understood the technical requirements of our customers
and has the expertise on the manufacturing process for
premium passenger vehicles.

The Group purchases its raw materials and components
mainly from the suppliers in Europe, which are selected
based on certain factors, including the history of
relationship with the Group, quality and price of the
products, delivery time, and after-sales services. The
Group maintains stable relationships with its major
suppliers and does not rely on any single supplier for any
type of raw materials and components.

EEE w7
EE D R

AEENREEE  HEREEIETHME
KT A R R RS - AEBEZLE

AEEZAEBRERIZRANBIER
RE - MmzERAERBRPCRBOMNZ
B8E - AEERNEERE—ABE B
BREE AR BERER -

AEBEREEZP (2 /ANBEIMNTEEE
)Y MR RERE - Rt AKE T #
EPHREMEFR  BABHSERBED
SLEBIEM HR A o

AEETZAREE T RITET BN
ERRBEMH LT SFEEREEY
BEBER EmNEERER  INEH
RERRY - ARBEEET ZHENER
REME BETEEMBRZ R R
TUHRFR (] B — (L FERE -
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

FINANCIAL REVIEW
Revenue

For the period ended 30 June 2026, the Group recorded
revenue of HK$1,465.6 million from manufacture and
sale of suspension products (period ended 30 June
2025: HK$1,527.4 million). The decrease in revenue for
the period ended 30 June 2026 is mainly due to price
reduction and decrease in the number of orders in the
plants in Poland.

For the period ended 30 June 2026, the Group also
recorded revenue of HK$69.4 million in provision of
technical services (period ended 30 June 2025: HK$99.6
million).

Gross Profit and Gross Profit Margin

For the period ended 30 June 2026, the gross profit and
gross profit margin of the Group were HK$156 million
and 10.2% respectively. While for the period ended 30
June 2025, the gross profit and gross profit margin were
HK$148.7 million and 9.1% respectively. Gross profit and
gross profit margin both increased as compared with the
same period last year. This improvement was primarily
driven by two factors: first, the complete transfer of
the Czech plant’s production lines to Poland in the first
quarter, which enhanced overall capacity utilization
through integration; second, the lower profit base in the
same period last year due to the recognition of provisions
and losses arising from the planned closure of the Czech
Plant during the period ended 30 June 2025.

B E B2 5 AT ()

g da)
WA
BE_Z-AFRAZTHLLHHE &%

BB RS R EEBEEREFIRAI465.6
BEBTEE-_ZE-_AFA=1HIH
fl:1,527.4B88T) - BHE-ZT-_RF
NAZTHLEHENRARLSEZERAR
BRTHAMEHNBENTEHERD -

BEZ-AFAZ=Z+THILHE  &X&
ErERERMT RSB WAGIAEEE
T(EHE-E_RAFAAA=+H B :
99.6B8AIT) °

EFRERNE

ﬁ;l: 7—/\¢/\ﬂ +E¢%@F‘ﬁ Z’K%
ENEMREMNESRIBI156EBETLR
102%  MBEZ2-_TE_AFA=+HIt
HE - EFREMNESRA148.78 8
n&%% FHEEMEREFERE L
FoWREDETEZIMBAEZMSE
B BRBENEESGRE—ZFEDRT
REZEEERE @ SHEENESFA
BREABURA  HX BREE=Z
“HRENAZTHILMER2IERE
RREEHMBEREENER - WF)E
EMREFRHARIE -
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Selling and Distribution Expenses

Selling and distribution expenses of the Group for
the period ended 30 June 2026 was HK$13.1 million
(period ended 30 June 2025: HK$11.5 million). Selling
and distribution expenses mainly consisted of salary and
welfare for sales personnel.

Administrative Expenses

Administrative expenses of the Group for the period
ended 30 June 2026 was HK$84.5 million (period ended
30 June 2025: HK$86.5 million). Administrative expenses
mainly consisted of salaries for administrative staff and
management services fees paid to related companies.

Research and Development Expenses

Research and development expenses of the Group for
the period ended 30 June 2026 decreased by 1.8% to
HK$89.2 million (period ended 30 June 2025: HK$90.8
million). Research and development expenses mainly
consisted of salaries for technical staff and technical
services fees paid to related companies.

B E Tl B2 5 AT ()

il

HERTHER

BE-_Z-"EXA=1+H1-8/H @ &=
ENHEERDHEERAI31BEATLES
—E_RAFNAZTHISE 11588
BIT) c HERNDHERTZEREHEEAR
e RAEH o

THAX

BE_Z-AFNA=1THILHE  &&
ENTHRAL A4 SHEEETEHEZE T =
AFENA=+THILHME : 86.588ET) °
THRAXEZRETRABH S LA
RAINNEERREER -

WrEpA <

BE-Z-AFA=Z+THILHE &&
BEHMEFAYmMA1.8%E89.2HEE T
BE-_Z-_AF,NA=1+HI-HM : 90.8
BEBL) - MERIXTERERITAESR
© N A BB A RS AT R TR IS B o
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Other Income

Other income of the Group for the period ended 30 June
2026 increased by 21.7% to HK$26.3 million (period
ended 30 June 2025: HK$21.6 million). Other income
increased mainly due to increase in profit from sale of
scrap materials, prototypes and samples.

Other Losses/Gains — Net

The net other losses of the Group for the period ended
30 June 2026 was HK$7.7 million, whereas, for the
period ended 30 June 2025, the net other gain was
HK$11.4 million. The changes between the two periods
were mainly due to the increase in net foreign exchange
loss during the period.

Finance Costs

Finance costs of the Group for the period ended 30
June 2026 was HK$12.4 million (period ended 30 June
2025: HK$6.7 million). Finance costs mainly represented
interest on lease liabilities, interest cost on defined benefit
obligations and convertible bonds.

Loss for the Period Attributable to Owner of the
Company

In summary of the above, for the period ended 30 June
2026, the loss attributable to owner of the Company is
HK$38.6 million (period ended 30 June 2025: Loss of
HK$29.7 million).

B E B2 5 AT ()

Hl A

BE-_Z - FEA=1+BILHHE &%
EHEMWAIEIN21.7%E26. 3B EB T
(BE-_Z-_AFA=1+B81-HH8:21.6
BEBL) c KA NEBHAHEERE
B RA R AR AR R .

HAtEs 18,k F

HEZT-X"FAA=ZTHILHHE &%
EMEMEIBFREA7.7TRER T MEZE

—E-RFRNA= ‘f’Eﬂ:HﬁFﬁmﬁi\ﬂﬂJ—lﬂ

FRHAANABEST MBS ELEE

A R EANE H B8 FRRE i o

Bt 3 AR A

BEZ - FNA=1THILHRE  &&
ERHMERAA2ABEETEBE-_T -
AEANA=Z+TRHLEHE 6.7883T) -
MERAETZHEHAEARENS TEEF
EEMNF B A R AT RERFE -

FAREAARGHREE

SAU LR BEZTE - NEXA=1
BILEM AR RBEABESHREEA
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Liquidity and Financial Resources

Our business requires a significant amount of working
capital, which is primarily used to finance the purchase
of raw materials, remuneration of employees, capital
spending, R&D and other expenses. The working capital
and other capital requirements were satisfied principally
by cash generated from daily operations, and moderate
level of bank loans (if necessary) as well.

The Group was running in a net cash inflow position
for the period ended 30 June 2026, in which net cash
outflow from operating activities amounted to HK$160.3
million (period ended 30 June 2025: net cash outflow
of HK$2.9 million), net cash outflow in investing
activities amounted to HK$12.3 million (period ended
30 June 2025: net cash outflow of HK$24.4 million)
and those cash outflow were netting off against the net
cash generated from financing activities amounted to
HK$688.1 million (period ended 30 June 2025: net cash
outflow of 15.2 million). As at 30 June 2026, the Group
maintained cash and cash equivalents of HK$656.9
million (as at 31 December 2025: HK$142.7 million).

Indebtedness

The Group did not have any balance of bank or other
borrowings as at 30 June 2026 and 31 December 2025.

The Group’s gearing ratio (measured as total bank or
other borrowings over total assets) as at 30 June 2026
was 0% (as at 31 December 2025: 0%). The Company
would keep monitoring the financial and liquidity position
of the Group closely, and carry out appropriate financing
strategy for the Group in accordance with the change of
the financial market from time to time.

B E Tl B2 5 AT ()

RBESREBER

BPMEBTEEAZEES  TEAR
BNBERME  NEESHM - EAH
X HEREMAT - AT BEURTE
EEENRSERBEENRITERMET
B)ReEEEREMERFR -

HE-_T-AFANAZTAHILLHME A&
EiSFESRA  HRAKEER AT
Remt16035@88T#HE2E_ZE-_1F
NAZTHIEERE  FREAFHE295ES
J0)  BREESHHRGFRESRE12368
BTEE-_E-_AFEANA=1THEILHM :
FIREMH2445EBIT) M EFRER
HeBEEKEEmE BN FRE T A688.1
BEATEE_ZE-_RAFNA=1THLH
O FBREREI15 2888 R EZ
ANENA=+TH AEEHEFAES KB
S EEEE56. 98B L(RN_TE-RF
+-A=+—H:142.78&8#8T) °

&%

N —E—x

=/

SEANAZTARZZE-RF T
ZA=+—H8 ' AEERBEEMMRITHHE
& REEER ©

I %

gy

RZZBEZRFEXA=+H AEEMNEE
BELEARITHREMERBERUEE
BEAE) A% (MR- -_RAF+-_A=+
—H 1 0%) s ARABHERYERAE
ENHEERABESAN WIS/ ™S
mEl  TEAASEGTEHEENTS

i

68 //BeiiingWesf Industries International Limited Interim Report 2026



MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Convertible Bonds

On 16 November 2025, the Company entered into a
subscription agreement (“CB Agreement”) with BWI HK
(the controlling shareholder of the Company), pursuant
to which the Company has agreed to issue, and BWI HK
has agreed to subscribe for, the convertible bonds with
an aggregate principal amount of HK$409,388,887 (the
“Convertible Bonds") convertible into the Company'’s
shares at the initial conversion price of HK$0.704 per
conversion share. The Company completed the issue of
the Convertible Bonds on 9 February 2026. Details of the
CB Agreement and issue of the Convertible Bonds are
disclosed in the Company’s announcements dated 17
November 2025 and 9 February 2026, circular dated 19
December 2025, and Note 17 to the interim condensed
consolidated financial information.

Pledge of Assets

As at 30 June 2026 and 31 December 2025, there were
no assets of the Group being pledged.

Foreign Exchange Exposure

The Group’s transactions are mainly denominated in
Euro, US Dollar and the local currencies of our operations
located, which include Polish Zloty and Czech Koruna.
The Group will closely monitor the foreign exchange
market and take appropriate and effective measures
from time to time to reduce any negative impact from
exchange rate risk to the furthest extent.

Capital and Other Commitments

Save as disclosed in note 20 to the interim condensed
consolidated financial information, the Group and the
Company had no other commitments as at 30 June 2026
and 31 December 2025.

Contingent Liabilities
As at 30 June 2026 and 31 December 2025, the Group

and the Company did not have any significant contingent
liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

USE OF PROCEEDS FROM THE ISSUE OF
CONNECTED SUBSCRIPTION SHARES,
SUBSCRIPTION SHARES AND CONVERTIBLE
BONDS

On 16 November 2025, the Company entered into
the connected subscription agreements (“Connected
Subscription Agreements”) with BWI HK (the
controlling shareholder of the Company) and Mr. Liu
Xihe (the Executive Director of the Company) (“Mr.
Liu”) respectively, pursuant to which the BWI HK and
Mr. Liu respectively subscribed for 236,914,866 shares
and 64,613,145 shares of the Company (collectively, the
“Connected Subscription Shares”) at the connected
subscription price (“Connected Subscription Price”) of
HK$0.704 per share. The aggregate nominal value of the
Connected Subscription Shares is HK$30,152,801.1.

On 16 November 2025, the Company entered into the
subscription agreements (“Subscription Agreements”)
with Ms. Xu Anpan (an Independent Third Party)
("Ms. Xu"”) and Ms. Yao Lianfang (an Independent
Third Party) (“Ms. Yao") respectively. Each of Ms. Xu
and Ms. Yao subscribed for 64,613,145 shares of the
Company at the subscription price (“Subscription Price”)
of HK$0.704 (collectively, the “Subscription Shares”).
The aggregate nominal value of the Subscription Shares is
HK$12,922,629.

On 16 November 2025, the Company entered into the
CB Agreement with BWI HK, pursuant to which the
Company agreed to issue, and the BWI HK agreed to
subscribe for, the Convertible Bonds in the principal
amount of HK$409,388,887 at the conversion price
("Conversion Price”) of HK$0.704 per share, subject to
adjustments clauses under the terms of the Convertible
Bond. Based on the initial Conversion Price, an aggregate
of 581,518,305 conversion shares will be allotted and
issued by the Company upon the exercise in full of the
conversion rights attaching to the Convertible Bonds.
The aggregate nominal value of 581,518,305 conversion
shares is HK$58,151,830.5.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

USE OF PROCEEDS FROM THE ISSUE OF
CONNECTED SUBSCRIPTION SHARES,
SUBSCRIPTION SHARES AND CONVERTIBLE
BONDS (continued)

The Company completed the Issue of Connected
Subscription Shares, Subscription Shares and Convertible
Bonds on 9 February 2026.

Upon the completion, (i) 236,914,866 and 64,613,145
Connected Subscription Shares have been duly allotted
and issued to the BWI HK and ClearBay Investment
Limited (the nominee of the Mr. Liu) respectively; (ii)
64,613,145 and 64,613,145 Subscription Shares have
been duly allotted and issued to VistaLink Capital Limited
(the nominee of the Ms. Xu) and WaveBridge Capital
Limited (the nominee of the Ms. Yao) respectively; and
(iii) the Convertible Bonds in the principal amount of
HK$409,388,887 have been duly issued to BWI HK.
The net proceeds raised from the Issue of Connected
Subscription Shares, Subscription Shares and Convertible
Bonds (after deducting expenses) are approximately
HK$710.4 million. On this basis, the net price of each of
the Connected Subscription Share and the Subscription
Share is approximately HK$0.701; and the net issue
price of each of the Conversion Share is approximately
HK$0.702.

The Connected Subscription Price, Subscription Price
and the Conversion Price represented a discount of
approximately 34.21% to the closing price of HK$1.07
per share as quoted on the Stock Exchange on 13
November 2025, being the last full trading day for the
shares on the Stock Exchange immediately prior to the
signing of the Connected Subscription Agreements,
the Subscription Agreements and the CB Subscription
Agreement.

For the details of the issue of Connected Subscription
Shares, Subscription Shares and Convertible Bonds, please
refer to the announcements of the Company dated 17
November 2025 and 9 February 2026 and circular of the
Company dated 19 December 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS B & i 4 B 7 47 (40

(continued)

USE OF PROCEEDS FROM THE ISSUE OF
CONNECTED SUBSCRIPTION SHARES,
SUBSCRIPTION SHARES AND CONVERTIBLE
BONDS (continued)

As at 30 June 2026, the intended use and actual use W=
of the net proceeds from the Issue of Connected
Subscription Shares, Subscription Shares and Convertible
Bonds, as well as the unutilized net proceeds therefrom

are as follows:

Intended use of

BRITRERBRY  RBRORTER
BESREHEARE

ToRFRNA=ZTAH  BTHERE
Bty - REBRBUD R E SIS HORE
BzREMSE  BERBEARKRYBME
RIEFET

proceeds from
the Issue
of Connected
Subscription
Shares,
Subscription Actual use of Unutilized  Expected timeline
Sharesand net proceedsasat netproceedsasat  of full utilization of
Convertible Bonds 30 June 2026 30June 2026  remaining proceeds
BTBEIBRG AZBZXRE
REROR TR ~A=1A R= 3—/#
BEHRERE F)'l?%%ﬁliﬁﬁ =tH  ZEBANSBAER
ZRERR 2ERRR *iﬂﬂiﬁfr% EEE  EzBARER
HK$ ‘million HK$ ‘million HK$ ‘million
BEET BEET BEET
Construction and upgrade  BRRHRRARAEE
of production lines at the KA EBEMHEE By 31 December 2028
production plants of the £ DX “N\E+=A
Group in Poland 284.2 276 266 =t EIYZHU
Working capital of the REREERBAER By 31 December 2026
production plants of the ~ EHEEES RZZB=/E+=A
Group in Poland 2131 138.1 750  =t—H#HZE
Working capital of the ~ F{ERH « BAFIRE By 31 December 2028
technical centres in Poland, Bl fTR LEVEEE RIZZ\E+ZA
Italy and France % 1776 36.1 1415 =t+—H%zE
Working capital of the ~ FB{EARAIBBELN By 31 December 2028
headquarters of the BiEAS 2 \E+ZA
Company in Hong Kong 355 40 315 =t—H#ZE
Total e 7104 205.8 504.6
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

USE OF PROCEEDS FROM THE ISSUE OF
CONNECTED SUBSCRIPTION SHARES,
SUBSCRIPTION SHARES AND CONVERTIBLE
BONDS (continued)

The proceeds were used in accordance with the original
intention disclosed in the circular of the Company
dated 19 December 2025 in relation to the Connected
Subscription Shares, Subscription Shares and Convertible
Bonds.

OTHER INFORMATION
Environmental, Health and Safety

The Group is dedicated to protecting the health of
people, natural resources and the global environment,
and has adopted the hazardous material control programs
and chemical material assessment procedures. The Group
has obtained all necessary permits under applicable
environmental protection laws for its production facilities.

The Group strictly complies with the laws and regulations
that exert great influence on the Group such as various
environmental protection laws relating to emissions
to land, air and water and waste production from its
production facilities. Various hazardous material control
programs and chemical material assessment procedures
have also been adopted to meet the applicable legal
requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
OTHER INFORMATION (continued)
Environmental, Health and Safety (continued)

The Group also emphasizes the health and safety of its
employees and is committed to providing a safe and
healthy working environment for the benefits of its
staff. In order to reduce the contact with occupational
hazard factors of employees, the Group provides training
of occupational health and safety and prevention
and control of occupational disease for all relevant
employees. The Group also adopted human resources
policies, which provide the health and safety initiatives
such as: (i) identifying and communicating health and
safety initiatives; (ii) monitoring trends in statistics for
occupational injuries or illnesses; (iii) complying with
health and safety regulations; and (iv) promoting incident
reduction through investigation, assessments, corrective
actions and proactive intervention. The Group has also
complied with applicable social, health and work safety
laws and regulations in all material aspects.

The Group also emphasizes continuous learning and
hopes employees can grow together with the Group.
Diversified training and development opportunities are
provided for all employees to help them reach their full
potential.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Prospects

The Group involved in the manufacturing, sale and
trading of automotive parts and components and
provision of related technical services in Europe. The core
products are suspension products.

During the period under review, the geopolitical situation
remained tense, with the Russian-Ukrainian war that has
been ongoing for over four years, coupled with tariff
threats from a second Trump administration, considerable
uncertainty is expected for the future global political and
economic landscape. Regarding US interest rates, the
previous market consensus expected that the US would
soon enter a rate-cutting cycle has reversed. As hawkish
sentiment within the Federal Reserve intensifies, the
likelihood of resuming rate hikes this year has increased
significantly. Under the dual pressure of stubborn
inflation and persistently high interest rates, whether
businesses can benefit from the current macroeconomic
environment remains to be seen.

B E B2 5 AT ()

3]
ZKE§§A@5)|H¢$*"L HEREERE
TEE R AR E AR TET RS

EI’JEUT]HE%* D Em i BREm

REESE - EBaERAERARR 2
HEBENFNRSEHE  BNLEE
FE_EBNNBEREE - BEHRRDRE
RSB ETIHEEN - ZBEF KT
E 2 A TR HA 2 B AR PR AR SR B

SHBECEMBE - BEBARERNA
E‘JJ%/)E B - SEREMS AT AT

BRERA - EBREREST T RAXRFE
BTHEEBRNT  PEAEGIERER
M RBSOEIRIR IS B UL -

ZERFRSRE I?TEEII%’EFE’D\%\\ 75



MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Prospects (continued)

The customers of the Group are mainly premium
passenger vehicle manufacturers, as such, the business
of the Group largely depends on the performance of
the automotive industry, especially in Europe. Passenger
vehicle production in Europe in 2025 was approximately
14,520,000, which is a 1.6% decrease as compared to
2024, but still a 19.9% decrease as compared to the
pre-pandemic level of 2019, indicating that there is still
further room for improvement for the recovery of the
automotive industry in Europe. The European automotive
industry is navigating a complex landscape characterized
by fierce competition from Chinese EV brands, aggressive
electrification mandates, and rising production costs
driven by geopolitical tensions and energy supply shocks.
However, the outlook is stabilizing. Supported by
renewed government subsidies for electric vehicles in key
markets like Germany and the UK, European passenger
car registrations rebounded by 2.4% in 2025, reaching
13.27 million units, with further steady growth observed
in the first half of 2026. Despite the International
Monetary Fund (IMF) forecasting a modest Eurozone
GDP growth of 0.9% for 2026 amid macroeconomic
headwinds, the Group remains well-positioned. By
strategically optimizing its manufacturing footprint and
integrating production capacities across Europe, the
Group is effectively mitigating regional cost pressures
and enhancing operational resilience to ensure long-term
business stability.

The Group has accumulated extensive technical
knowledge and developed a high degree of technical
expertise with a consistent focus on research and
development for many years. We believe that our
technical expertise, the long-term relationship with
different vehicle manufacturers, as well as the well
understanding of the requirements of the vehicle
manufacturers will enable us to capture more market
opportunities and develop products that meet the
technical requirements of the vehicle manufacturers. It
would be a strong support for the Group’s long-term
development.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Prospects (continued)

The Group believes that the continuing investment on
research and development as well as engineering activities
is vitally significant for the Group to maintain and
improve its leadership position in the industry. It would
contribute greatly to the improvement of the Group’s
competitiveness over other competitors. Meanwhile, the
automotive industry keeps evolving. To keep pace with
our customers, the Group will endeavor to collaborate
closely with the vehicle manufacturers and develop
innovative solutions to better serve our customers.

The Group will aim to maintain a solid and healthy
growth and development. Despite the continued pricing
pressure from customers and the increase in commodity
prices, the Group is capable of maintaining its gross profit
margin at a reasonable level. While the future prospects
remain challenging, the Group is confident that it will
be able to maintain a sustainable business development
in the long run. With a view to improve long-term
profitability and shareholders’ value, the Company will
seriously evaluate and review the business of the Group,
and optimize the business structure of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Employees and Remuneration Policy

As at 30 June 2026, the Group had approximately 1,878
(30 June 2025: 2,013) employees. During the period
ended 30 June 2026, the total employees’ cost was
HK$285.7 million (period ended 30 June 2025: HK$392.3
million). Remuneration packages of the employees
are determined by reference to the qualifications and
experience of the employee concerned and are reviewed
annually by the management with reference to market
conditions and individual performance. The Group
offers a comprehensive and competitive remuneration,
retirement scheme and benefit package to its employees.
Discretionary bonus is offered to the Group’s staff
depending on their performance. The Group has defined
benefit pension plans covering substantially all of its
qualified employees in Poland, France and Germany. The
Group has also adopted a mandatory provident fund
scheme as required under the Mandatory Provident Fund
Schemes Ordinance (Cap. 485 of the Laws of Hong Kong)
for its employees in Hong Kong.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of
the Corporate Governance Code as set out in Appendix
C1 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”) during the six months
ended 30 June 2026.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as a code of conduct of the Company for
Directors’ securities transactions. Having made specific
enquiry of all Directors, the Directors have complied with
the required standards set out in the Model Code and
the Company’s code of conduct regarding Directors’
securities transactions throughout the six months ended
30 June 2026.

AUDIT COMMITTEE

The Company has engaged the Auditor to review the
2026 interim results of the Group. A meeting of the
Audit Committee was held with the Auditor and the
management of the Company on 26 August 2026 for,
amongst other things, reviewing the interim results of the
Group for the six months ended 30 June 2026.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

INTERIM DIVIDEND

The board of directors of the Company (the “Board”) did
not declare an interim dividend for the six months ended
30 June 2026 (six months ended 30 June 2025: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2026, the interests and short positions
of the Directors in the shares, underlying shares
or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept under section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code, are
set out below:

Capacity in which

Name of Director interests were held

EEEARAMER @

hER

ARREFS((ESFDITERBE_F
ZRERNAZTHIEREAZPHBE (B
E-TCRFANAZTBEIERER 8 -

ESRBERSTRAERKRYD - HEAKRD
REER 2 EERKR

RZZZREANAZTH - BREB(ESHR
HRRHD) E352RA T RENE LM AT
B AEBERBREFADAAGRR
AIRERM - REERARE REMBRE
B (E& RGBS R BEERDD EXVED &z
- HEROHEFTEROER AR
LU

Interests as
to % of

Number of  the issued share

shares/ capital of the

underlying Company as at
shares 30.06.2026 Notes

EREERAT

RZBZXRE

B/ 188 AA=tBERfT

EEpA RERREZEH ROEAE REZEAL it
Dong Xiaojie Beneficial owner 6,003,907 0.46%
RPA BERBAA
Liu Xihe Interests of controlled 64,613,145 499% 1
fEs _corporation

REEE R
Note:

1. 64,613,145 shares of the Company are held by
ClearBay Investment Limited, which is wholly-owned by
Mr. Liu Xihe. Therefore, Mr. Liu Xihe is deemed to be
interested in the 64,613,145 shares of the Company
held by ClearBay Investment Limited.

1. AR7A64,613,1458 /%1 B ClearBay
Investment Limited#&g - MEHZEA
REZEHRR - At BIEEEEHSR
¥ 5 ClearBay Investment Limitedi§ &
264,613, 1458 R R BIAKD ©
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2026, according to the register kept by the
Company under Section 336 of the SFO, the following
companies had interests in the shares and/or underlying
shares of the Company which fell to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO:

BREFZRPERIATRE ZRRE
BRKA

RZEBEZREANAZ+TH  BEAQTIE
BHERMEEGEI36IERTFEZE DM
g THARRARTMD K, S8R
MEEET  MAREEFRBERGE
XVELE2 R FE3DERARRHE :

Long positions in the shares/underlying shares of REDTRS MEERBZERE
the Company
Interests as
to % of the
Number issued share
of shares/ capital of the
Capacity in which underlying Company as
Name of shareholder interests were held shares at 30.06.2026  Notes
BREALT
RZBZRE
~A=TH
B/ BRARAZ
RREH BRERZEHH HERHHE Bat M
BWI Company Limited (“BWI HK") Beneficial owner 1,350,434,724 104.5% 1,234,56
REEL(EB)ERAFA(RAEL(ER))) ERAAA
BWI (Beijing) Limited* (“BWI Beijing”) Interests of controlled 1,350,434,724 104.5% 25
PRSI AEEFREARAR(RELR) corporation
REEE #E
BWI Group Limited* (“BWI Group”) Interests of controlled 1,350,434,724 1045% 235
RRORARINEEEERAR(RESTER) corporation
R R
Zhangjiakou Industrial Investment Holding Group Interests of controlled 1,350,434,724 1045% 345
Co., Ltd.* ("Zhangjiakou Industrial Investment”) corporation
FROELRADRENARAF(EROER) REEEz#R
Zhangjiakou Guokong Asset Management Group Interests of controlled 1,350,434,724 1045% 45
Co., Ltd.* ("Zhangjiakou Guokong") corporation
%E%DI BAEEESEERAA(EROEE) RIEEE s

*  For identification purpose only
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO
(continued)

Long

positions in the shares/underlying shares of

the Company (continued)

Notes:

1.

Save

BWI HK, holds 768,916,419 shares of the Company
and is the holder of zero interest convertible bonds in
the principal amount of HK$409,388,887, under which
581,518,305 shares would be issued by the Company
upon full exercise of the conversion rights under the
aforementioned zero interest convertible bonds.

BWI HK was a wholly-owned subsidiary of BWI Beijing.
More than one-third of the issued voting shares of
BWI Beijing was held by BWI Group, thus BWI Group is
deemed to be interested in the 1,350,434,724 shares
of the Company held by BWI HK.

Zhangjiakou Industrial Investment is deemed to be
interested in the 1,350,434,724 shares of the Company
held by BWI HK as mentioned above as it holds more
than one-third of the issued voting shares of BWI
Group.

Zhangjiakou Guokong is deemed to be interested in
the 1,350,434,724 shares of the Company held by BWI
HK as mentioned above as it holds more than one-third
of the issued voting shares of Zhangjiakou Industrial
Investment.

The interests held by BWI HK, BWI Beijing, BWI Group,
Zhangjiakou Industrial Investment and Zhangjiakou
Guokong were the same block of shares of the
Company.

On 26 January 2026, BWI HK has pledged 236,914,866
shares of the Company and convertible bonds of the
Company with a principal amount of HK$409,38,887
(convertible to 581,518,305 shares upon the exercise)
to Hong Kong Qi Yuan Zhixin Co., Limited, in favour of
Hong Kong Qi Yuan Zhixin Co., Limited as security for
a loan lent by Hong Kong Qi Yuan Zhixin Co., Limited
to BWI HK.

as disclosed above, as at 30 June 2026, the

Company has not been notified of any other person (other
than the Directors and chief executives of the Company)
who had an interest or short position in the shares and/
or underlying shares of the Company which fell to be
disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO.

EEEARAEMER &

BEIRSZRPEROIATRE 2RRE
B|RRA @D

RAEQXRRMG,AAER G 2172 (@)

et

1.

BEXPEEIN R-F

REEI(ES)HE KA
1

768,916,419 m - WAARE
409,388,887/8 T M B AT A MR & 5 40
BAA B RERTE RS

Al AT

BREFOBBIER  AQ
581,518,305t

= ﬁ%’ﬁ;‘%?&%ﬁﬁ%ﬁ?ﬁ%l(%
50 A

BN RER ABETEE=
DZ—AELBEBITAERERR

AREROBIEFERROAER =52
—AEBBTHRERRD - FULRR
DEERRAFAE LR AETI(FE)
75 21,350,434, 7248 A A BIEAD ©

?ﬁil(%’%) RAELR RAS
£E - %E%\DE&&%%DI? T )
f’é s VB R — AR ERG

NE—AZ+/HB REEL
%I% 36,914,866 A A B &
4% 5409,388,8878 T Al
(ﬂﬁ&ﬁéﬁ%ﬁsm 518,305
’ IR EBRUTE 17@@
Ef’ﬁ%%‘ﬁéﬁﬁm 1:.75@2571%%9@
il(i?/’é)*léi%mZﬁﬁ% °
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AEERE

BITRABRINEBHN - RRE
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

SHARE OPTIONS SCHEME

On 6 June 2014, the shareholders of the Company
adopted a share option scheme (the “Old Scheme”),
which would be valid for a period of ten years and
became effective on 18 June 2014 upon the Listing
Committee of the Stock Exchange granting its approval
to the listing of, and permission to deal in, the shares of
the Company which may fall to be issued upon exercise
of the options to be granted under the Old Scheme.

No share option has been granted under the Old Scheme
since its adoption. Accordingly, as at 30 June 2026,
there was no share option outstanding under the Old
Scheme. The Old Scheme was terminated by resolution
of shareholders of the Company passed on 28 May 2024
prior to its expiry.

On 28 May 2024, the shareholders of the Company
adopted a new share option scheme (the “"New
Scheme”), which would be valid for a period of ten
years. The New Scheme became effective on 30 May
2024 upon the Listing Committee of the Stock Exchange
granting its approval to the listing of, and permission to
deal in, the shares of the Company which may fall to be
issued upon exercise of the options to be granted under
the New Scheme.

No share option has been granted under the New Scheme
since its adoption. Accordingly, as at 30 June 2026, there
was no share option outstanding under the New Scheme.

EEER

aRHEMmE R (&

BRESE

RZT—MERANA - ARFBREEA
—fERE R B (B &) - GRA+
Fr¥B-FT-OFRATNARGIRER
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RN BREM AT ZAR RN
ETREEER)RAER -

BIRMETER  BMEREZETIRD
BERE Bt RZBE-R"FRA=T
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REBRWRE -

R-B-MERA=TNB - ARFRE
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed
securities (whether on the Stock Exchange or otherwise)
during the period under review.

APPRECIATION

On behalf of the Board, | would like to extend our sincere
thanks to our customers, suppliers and shareholders
for their continuous support to the Group. | would also
extend my gratitude and appreciation to all management
and staff for their hard work and dedication throughout
the period.

By Order of the Board
Dong Xiaojie
Chairman

28 August 2026
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