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Financial Highlights
YRR

For the six months ended June 30,

B Z6H30HIE<EA

2026 2025 % Changes
2026 20254 HFE%

RMB’000 RMB’000

ARBT T ARBFT

(unaudited) (unaudited)

(REEE) (REEEE)
Revenue A 2,563,258 2,791,387 -8.2%
Gross profit E7 866,482 809,246 71%
Gross profit margin (%) EFE(%) 33.8% 29.0% 4.8%

Profit attributable to equity holders BRA#ERAEAZEN

of the parent S A 275,286 421,851 -34.7%
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I\/Ianagement Discussion and Analysis

B IR E A B 0 AT

In the first half of 2026, the global economic and trade environment remained
complex and volatile, with geopolitical conflicts, trade barriers, and policy
uncertainties emerging as the primary constraints. Against this backdrop, global
economic growth was stagnant across the board. In its mid-year report released in
May, the United Nations noted that, due to energy and shipping crises in the
Middle East, the 2026 global GDP growth rate forecast was further revised
downward from the 2.7% projected at the beginning of the year to 2.5%, with
structural headwinds such as high debt levels and geopolitical conflicts continuing
to weigh on the pace of recovery. In April and July 2026, the International
Monetary Fund (IMF) successively lowered its global economic growth forecast to
3.0%, which was below the 3.5% average for that of 2024 to 2025, and clearly
stated that energy price volatility triggered by the escalation of the Middle East
conflict, together with accelerating trade fragmentation, constituted the key
downside risks facing the global economy. In its Global Economic Prospects report
released in June, the World Bank lowered its 2026 global growth forecast to 2.5%,
down from 2.9% in 2025, while growth forecasts for nearly two-thirds
(approximately 67 %) of the world’s economies were revised downward.

During the Reporting Period, geopolitical conflicts and trade fragmentation further
intensified. Since February 2026, escalating hostilities in the Middle East have
resulted in intermittent blockades of the Strait of Hormuz, causing widespread
disruptions to global oil supplies. At one point, the price of Brent crude oil surged
to as high as US$118 per barrel, directly affecting global energy and commodity
markets and pushing up shipping and production costs. As a result, the trend of
global inflation reversed, interrupting the downward trajectory since 2025. Inflation
rate in developed economies is expected to rise from 2.6% in 2025 to 2.9% in
2026, while that in developing economies is expected to increase from 4.2% to
5.2%. During the Reporting Period, foreign exchange markets experienced
significant volatility driven by factors such as the risk premium stemming from the
Middle East conflict and the reversal of U.S. inflation, which shifted the expectation
of Federal Reserve’s interest rate cuts to interest rate hikes. Most non-U.S.
currencies came under pressure and weakened. In particular, the euro continued to
decline in the first half of the year, depreciating by approximately 4.5%
year-to-date, due to factors including weak economic growth in the Eurozone, a
sluggish manufacturing PMI, and a further deterioration in industrial output,
together with funding pressures from the persistently high U.S.-EU interest rate
spread, as well as the impact of the Middle East conflict on Europe’s energy
imports. Economic trends diverged significantly across regions. Developed
economies such as the U.S. and Europe were disrupted by fluctuations in energy
prices, with continuous monetary policy and inflationary pressures. Asian markets
demonstrated certain resilience, but faced dual challenges from the weakening
external demand and the restructuring of global technology supply chains.
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Management Discussion and Analysis

During the Reporting Period, the global business environment faced multiple
challenges. Geopolitical conflicts pushed up energy and shipping costs, inflation
trend reversed, monetary policies across major economies diverged, and foreign
exchange markets experienced significant volatility. In response to these
uncertainties, the Group actively adjusted its marketing strategies, by flexibly
addressing price fluctuations in various regional markets while ensuring sales
volume growth, striving to maintain its competitiveness and position in the market.
Although the external environment was complex and volatile in the short-term, the
Group’s business fundamentals remained sound, and the demand for its core
product, enoxaparin sodium formulation, remained solid and stable. In respect of
operations, the Group leveraged Europe as a strategic hub while deepening channel
development in the Chinese and U.S. markets and actively exploring emerging
markets to gradually build a global sales network covering major regions in the
world. Leveraging on differentiated market strategies and a comprehensive
in-house sales management system, the Group achieved sales volume growth
across major regional markets, with sales of enoxaparin sodium formulation
maintaining double-digit growth year-on-year during the Reporting Period. In terms
of internal management, the Group adheres to financial prudence, achieving
continuous improvement in financial management level through debt management
and cash flow optimization, to ensure robust cash reserves and ample liquidity even
in a complex operating environment. The Group continues to strengthen its
forward-looking capital planning and systematic risk management, ensuring a
sound financial structure through capital allocation and efficiency optimization,

thereby providing strong support for the Group’s sustainable development.

During the Reporting Period, the Group achieved total operating revenue of
approximately RMB2,563.3 million, representing a year-on-year decrease of
approximately 8.2%. Gross profit was approximately RMB866.5 million,
representing a year-on-year increase of 7.1%, with a gross profit margin of
approximately 33.8%, representing a year-on-year increase of approximately 4.8
percentage points. During the Reporting Period, the Group’s net profit was
approximately RMB274.9 million, and the net profit attributable to the equity
holders of the Company was approximately RMB275.3 million. The year-on-year
decrease in net profit was primarily due to rapid fluctuations in international
exchange rates, and significant currency depreciation in certain regions. As an
enterprise with a global presence, the Group’s overseas operations were highly
susceptible to exchange rate fluctuations, which placed certain pressure on its
overall revenue and profit. During the Reporting Period, the Group recorded foreign
exchange losses of more than RMB155.4 million, resulting in a year-on-year decline
in net profit attributable to ordinary shareholders of the listed companies of the
Group.

Sales

The Group mainly operates three main business segments, including (i) heparin
industrial chain business; (ii) CDMO business; and (iii) innovative drugs and

innovative business.
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Management Discussion and Analysis
BIRE & B AT

Heparin Industrial Chain Business

During the Reporting Period, the Group’s heparin industrial chain business achieved
sales revenue of approximately RMB2,133.7 million, representing a year-on-year
decrease of approximately 4.3%. Sales volume of heparin formulations continued
to maintain a double-digit increase, achieving sales revenue of approximately
RMB1,786.1 million, which accounted for approximately 69.7% of the Group's
total revenue. Gross profit was approximately RMB708.6 million, representing a
year-on-year increase of approximately 44.0%, with a gross profit margin of
approximately 39.7%. During the Reporting Period, the Group continued to
implement the strategy of strengthening the market competitiveness of formulation
products and actively expanding market share, and made structural adjustments to
product sales prices in different regional markets, achieving favorable results. At
the same time, through the strategy to actively optimize product mix and enhance
raw material cost control, the Group has achieved a significant improvement in the
gross profit margin of enoxaparin sodium formulations. Furthermore, exchange rate
fluctuations had an impact on the Group's overseas revenue, which was offset to
some extent by an increase in overall sales revenue driven by the stable growth in
sales volume of formulations. Overall, the Group’s market share and core
competitiveness in enoxaparin sodium formulations have been continuously
enhanced, and its operational resilience and market influence have also improved,
laying a more solid foundation for future business expansion.

During the Reporting Period, the European market was the key sales region for the
Group'’s enoxaparin sodium formulations, which maintained double-digit sales
volume growth, and continued to occupy a top-two market share. In terms of sales
strategies, the Group continued to deepen penetration in existing markets by
strengthening strategic partnerships with core customers, conducting in-depth
analyses of national healthcare policies and market trends, and optimizing bidding
strategies, which steadily improved product bid success rate; at the same time, we
actively expanded coverage in new markets by developing more precise sales
strategies for untapped markets, successfully securing tender orders from new
markets. In terms of brand building, the Group actively participated in major
European pharmaceutical exhibitions and industry summits, comprehensively
showcasing the advantages in clinical efficacy and quality management system of
its products, thereby continuously enhancing its brand influence. In addition, the
Group also focused on improving localized operational capabilities by strengthening
its self-operated marketing team building in Europe and iterating market
monitoring and rapid response mechanisms, continuously enhancing its ability to
adapt to changes in pharmaceutical policies and market dynamics.
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Management Discussion and Analysis

During the Reporting Period, benefiting from the implementation of the dual-track
operating model of “self-operated + agency-driven” in the U.S. market, the Group
achieved double-digit sales growth despite facing multiple challenges. In particular,
our self-operated sales team demonstrated exceptional execution capabilities,
actively improving the sales network, filling market gaps, and continuously
increasing product sales. Currently, we have established in-depth collaborations
with several leading healthcare groups, laying a solid business foundation. By
flexibly adjusting our operational strategies to effectively respond to market
changes, we have maintained stable sales growth in the U.S. market.

In the Chinese market, the Group’s enoxaparin sodium injection was successfully
selected in the national centralized procurement renewal, further solidifying its
sales position in the Chinese market. The Group has implemented differentiated
marketing strategies based on regional clinical needs and market characteristics,
steadily expanding into markets with growth potential, and continuously
strengthening its market position in the enoxaparin sodium formulation sector, so
as to further enhance the Group’s overall competitiveness.

During the Reporting Period, the Group’s sales volume in non-US and
non-European overseas markets demonstrated robust performance, achieving a
rapid growth of nearly 30%, and continuously expanding its business presence and
market influence. In established markets, we have continuously enhanced
operational efficiency and solidified our existing sales base by refining management
practices and deepening channel engagement. Meanwhile, we have aggressively
expanded into new markets and strengthened strategic collaboration with local
commercial partners to develop a more efficient and precise marketing system.
These efforts have further elevated the Group’s competitive position in regional
markets, and laid a more solid foundation for the long-term development of our

non-US and non-European overseas businesses.

During the Reporting Period, the Group’s APl business faced great market
pressures, generating sales revenue of RMB329.2 million, representing a 25.9%
year-on-year decline, with a gross profit margin of 17.3%. The decline in the
Group’s API business was primarily driven by persistently low export prices for
heparin APIs and intensifying industry competition, resulting in insufficient
momentum for price increases, which delivered a challenging business environment
overall. The Group continues to strategically position its APl business as a strategic
support for the development of the formulation business, and on this basis, flexibly
adjusts its proportion in our operations. Despite the severe market environment,
the Group remains committed to product quality as our core priority, continuously
optimizing production processes to enhance cost competitiveness. Meanwhile, we
are maintaining a rational pricing system to ensure that our APl business is
well-positioned for rapid growth upon the market recovery.
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I\/Ianagement Discussion and Analysis

B IR E A B 0 AT

CDMO Business

During the Reporting Period, the Group’s CDMO business generated sales revenue
of RMB385.5 million, representing a year-on-year decrease of 26.3%. The decline
in revenue was primarily attributable to the successful completion of certain service
contracts and the recognition of the revenue therefrom during the Reporting
Period, while business collaborations with newly developed customers remain in the
stage of preliminary technical alignment and commercial terms negotiation, with
the projects involved having not contributed to revenue, resulting in an interim
absence of revenue momentum during the Reporting Period. In addition, certain
existing customers have not commenced new projects due to adjustments in their
product pipelines, which also had a certain impact on the revenue performance
during the Reporting Period. The contraction in revenue led to a relatively higher
burden of fixed production costs and depreciation and amortization, resulting in an
increase in the fixed cost allocated to the product per unit. In addition, due to the
intensifying competition in the CDMO industry, certain service projects adopted a
more conservative pricing strategy in order to maintain customer relationships and
market share, which further compressed gross profit margins, resulting in a
year-on-year decline in gross profit margin during the Reporting Period. During the
Reporting Period, the pressure on both revenue and gross margin mainly reflected
the short-term impact of project cycle alternations and market competition. In
response to these challenges, the Group has proactively taken initiatives. In respect
of customer development, we continued to deepen the strategic collaborations
with existing core customers to solidify business foundation. Meanwhile, we fully
cultivated new customer groups by enhancing marketing efforts, actively
participating in international exhibitions and industry exchanges, and proactively
engaging with potential partners to broaden potential target customer groups.
Regarding operations, the Group has introduced an innovative project management
mechanism, driving significant improvement in client satisfaction and loyalty
through process optimization and efficiency enhancement. We have proactively
integrated internal resources to fully leverage the synergies of our two key
platforms, Cytovance and SPL, achieving optimized allocation of production
capacity and resources. This has not only enhanced overall operational efficiency,
but also delivered greater service value for customers, injecting robust and
sustainable growth momentum into our CDMO business. We are confident that, as
new customers’ projects have been progressively finalized, our CDMO business will
return to its growth trajectory.
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Management Discussion and Analysis

Innovative Drugs and Innovation Business

The continuous expansion of the Group’s innovative business ventures reflects its
unwavering commitment to its internationalization strategy and determination to
promote Chinese pharmaceuticals into mainstream markets in Europe and the U.S..
Currently, the Group has established comprehensive self-operating teams and
localized sales channels in five European countries (the United Kingdom, Italy,
Spain, Germany, and Poland) as well as the U.S., all of which possess the
capabilities to drive sales in key markets. Leveraging its international layout, we are
actively identifying and evaluating projects with high market potential that
synergize with its existing operations. The Group is proactively cultivating new
growth opportunities while continuously exploring strategic collaborations with
domestic and international partners to expand its global pharmaceutical market
presence. These efforts aim to further enhance the Group’s overall competitiveness
and brand influence in overseas markets.

H1710
H1710 is a candidate drug independently developed by the Group, and the Group

owns the global rights to develop and commercialize H1710. During the year, the
Group received the Notice of Approval for Clinical Trial ( {ZE¥IEG IR # B it @ 40
£) ) issued by the National Medical Products Administration (“NMPA") in
February 2025, which approved the clinical trial of H1710 for injection. The Group
completed the enrollment of the first subject and administered the first dose in the
Phase | clinical trial of the H1710 for injection in July 2025. The Phase | study is
currently progressing smoothly, indicating good safety and tolerability.

H1710 is a novel compound that targets heparanase, a heparin-degrading enzyme.
It has a suitable chain length and a unique flexible structure, and competitively
binds to heparanase with heparan sulfate proteoglycans or heparin, making it a
highly efficient and selective heparanase inhibitor. Heparanase is over expressed in
various tumors and is associated with tumor growth and metastasis. Studies have
shown that targeting heparanase is a new anticancer strategy of cancer treatment.
The Group’s preclinical research has demonstrated that H1710 exhibits anti-tumor
pharmacological activity by inhibiting the activity and expression of heparanase.
H1710 has shown significant anti-tumor effects in various tumor animal models.
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Oregovomab

Oregovomab, a murine monoclonal antibody, is an anti-CA125 immunotherapy
drug candidate being developed by an associate of the Company, OncoQuest Inc. It
has completed a Phase Il clinical trial as a standard treatment combined with
chemotherapy in patients with advanced primary ovarian cancer. The Group has
exclusive development and commercial rights for Oregovomab in the Greater China
region. An interim analysis of Oregovomab Phase IIl clinical trial suggested that the
study did not meet its intended objectives and a patient follow-up on survival
statistics is being conducted as recommended by the Data and Safety Monitoring
Board (DSMB). The Group will actively explore options to advance the development
of new drugs for Oregovomab. One of the Group’s non-wholly-owned subsidiaries,
Shenzhen OncoVent Biomedical Technology Co., Ltd., has also entered into a
licensing agreement for Oregovomab with Orient EuroPharma Co., Ltd. (a
biotechnology company). The Group will continue to explore cooperation
opportunities, accelerate the strategic layout of innovative drugs and build up

diversified commercialization capabilities.

AR-301 (Salvecin)

AR-301 is a fully human monoclonal IgG1 antibody (mAb) that specifically targets
S. aureus alpha-toxin. It is being developed by a subsidiary of the Company, Aridis
Pharmaceuticals, Inc. (“Aridis”). The Group has exclusive development and
commercial rights in the Greater China region. AR-301 was granted Fast Track
Designation by the United States Food and Drug Administration (the “FDA") and
Orphan Drug Designation by the European Medicines Agency (“EMA"). The Global
Phase Il Study of Tosatoxumab (AR-301) in Combination with Antibiotics (SOC) for
the Treatment of Staphylococcus aureus Ventilator-associated Pneumonia did not
reach the primary study endpoint. However, the study data revealed that
Tosatoxumab significantly improves outcomes for patients aged over 65 with
ventilator-associated pneumonia, and also demonstrates efficacy against
Methicillin-resistant Staphylococcus aureus (MRSA) infections. Based on this
finding, Aridis has discussed with and obtained guidance from the FDA and the
EMA on the design of a second Phase Ill study for the treatment of hospitalized
patients who are diagnosed with pneumonia caused by Staphylococcus aureus and

require mechanical ventilation by combining with standard-of-care antibiotics.
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Management Discussion and Analysis

RVX-208 (Apabetalone)

RVX-208 is a selective inhibitor of bromodomain and BET proteins with selectivity
for the second bromodomain. It is the first small molecule drug being developed by
a subsidiary of the Company, Resverlogix Corp. The Group has exclusive
development and commercial rights in the Greater China region. RVX-208 has
completed phase Il clinical trial (BETonMACE) in combination with standard-of-care
antibiotics to reduce the incidence of major adverse cardiovascular events among
high-risk cardiovascular disease patients with type Il diabetes mellitus, recent acute
coronary syndrome, and low levels of high-density lipoprotein (HDL). RVX-208 was
granted Breakthrough Therapy Designation by the FDA in February 2020 and the
clinical plan for pivotal phase Il was approved by the FDA in June 2020.
Apabetalone, the first drug in its class to receive the FDA Breakthrough Therapy
approval for a major cardiovascular indication, will further advance its drug
development progress, including planned clinical trials and the implementation of

an accelerated development strategy.

Outlook

During the Reporting Period, the global economic landscape was complex and
volatile, geopolitical conflicts continued to drive up energy and shipping costs, and
growth in major economies was slower generally, leading to a downward revision
forecast of global GDP growth to approximately 2.5%. Meanwhile, with the
intensifying competition in the pharmaceutical industry, the pricing in the heparin
supply chain remained at cyclical lows, which imposed pressure on the industry as a
whole. In the face of these multiple challenges, the Group has maintained a
prudent approach while steadfastly pursuing our commitment to high-quality
product development. By optimizing our business structure and enhancing
operational efficiency, we will implement stable management strategies to navigate
market volatility, continuously strengthen our core competitiveness, and lay a solid
foundation for future growth.

The Group’s formulation business will continue to focus on Europe as its core
market and, leveraging on our existing competitive advantages, we will integrate
resources from our global sales network, in-house sales teams and partners, to
steadily enhance our market penetration and brand influence. Meanwhile, we will
actively deepen business penetration and broaden market coverage across the U.S.,
China and other non-European and non-American overseas markets by establishing
deep collaborations with leading local pharmaceutical companies to accelerate
commercial execution. By taking full advantages of the benchmark position in
European markets, the Group will promote synergistic global market development
to further strengthen our worldwide position in the heparin formulations sector.

B I E & am 2l AT
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For our API business, the Group will maintain a prudent and steady operating
strategy. Current APl market supply remains ample, with product prices at cyclical
lows, and customers maintain cautious procurement approaches. Given this market
environment, the Group will consistently and closely monitor signals of end-user
demand recovery and raw material inventory changes, while adjusting strategies, if
appropriate, to enhance operational resilience. Meanwhile, we are actively
expanding our new customer base and building diversified sales channels, as well
as continuously strengthening the overall competitiveness of our APl business, so as
to be well positioned to capitalize on industry recovery opportunities.

The Group's dual platforms, Cytovance and SPL, will continue to serve as the core
support for the development of the CDMO business. The Group will optimize
capacity allocation and coordinate project timelines to fulfill customer demands
more effectively and drive continuous scale expansion of the CDMO business. In
addition, we will further enhance market development and customer relationship
management, boosting market penetration in CDMO business and accurately
identifying potential needs of both existing and new customers. For operational
management, the Group will continue to improve production and managerial
efficiency, optimize project management workflows, and elevate overall operation
efficiency, laying solid foundation for sustainable development of the CDMO
business. In addition, we will increase technological R&D investment, and
continuously enhance CDMO technical capabilities and service standards, to provide
customers with high value-added solutions, further strengthening the Group's
competitive edges in the CDMO sector.

Confronting an increasingly competitive market environment, the Group will
comprehensively advance management upgrades by continuously optimizing
organizational structure and building a flattened, high-efficiency management
system to fully enhance overall operational effectiveness. We will further refine
process management and establish rapid decision-making channels, ensuring
business units are able to promptly respond to market dynamics. In addition, the
Group is implementing a refined management model, and making data-driven
allocation of human, financial and production resources to maximize resource
utilization efficiency. Against a backdrop of many uncertainties in the current
operating environment, the Group will manage resource allocation by adopting a
prudent approach, remain committed to expanding revenue streams while reducing
costs, and strengthen cost discipline, to ensure a robust financial structure and
maintain ample buffers against potential risks. Building on this, the Group will take
initiatives to explore emerging business opportunities and capture incremental
market growth, as well as accelerate our expansion into new sectors and businesses
with growth potential. Furthermore, we will continue to enhance the motivity and
entrepreneurial spirit of our frontline business units, encouraging innovative
thinking, aiming to seize first-mover advantages by attempting to adopt new
models and pathways amidst changes. Driven by the dual engines of enhanced
management efficiency and expanded business presence, the Group is confident in
further strengthening our competitive edges, improving profitability, and injecting
stronger momentum into our future development.
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Management Discussion and Analysis

Financial Review

Revenue

BB & am SR D AT

5 %5 [=] B8
A

For the six months ended June 30,

BZ6A30ALAMEA Year-on-year
2026 2026 2025 2025 increase/
sales amount % of revenue sales amount % of revenue decrease (%)
2026F 2026%F 2025%F 20254 7] tE 18 A
SHERE  WARE(%) HEE  IWAMEE%) (%)
RMB’000 RMB'000
ARBT AREFT
(unaudited) (unaudited)
(RESES) (RIEEE)
Sale of goods HEEM 2,133,691 83.3% 2,229,683 79.9% -4.3%
Finished dose pharmaceutical gy |
products 1,786,077 69.7% 1,767,907 63.3% 1.0%
API API 329,172 12.8% 444,504 15.9% -25.9%
Others® Hpb 18,442 0.8% 17,272 0.7% 6.8%
CDMO services CDMOMR % 385,524 15.0% 523,229 18.7% -26.3%
Others? Hip@ 44,043 1.7% 38,475 1.4% 14.5%
Total BE 2,563,258 100% 2,791,387 100% -8.2%
Notes: B3 -
(1) Other products mainly include Pancreatin API. (1) HAhE M E EEIERIAP
(2) Other businesses mainly include manufacture and marketing services, processing services, ) HmEBTEFEEEHERSE  MIRSE - &

technical support services and other services.

Revenue from manufacturing and sales of goods decreased by RMB96.0 million to
RMB2,133.7 million, accounting for 83.3% of the total revenue during the
Reporting Period, as compared with RMB2,229.7 million, accounting for 79.9% of
the Group’s revenue in the corresponding period in 2025. During the Reporting
Period, the Company’s product sales declined 4.3%, mainly attributed to the sales
volume and unit price decline of the API resulting in a decline in revenue.

Cost of sales
For the six months ended June 30, 2026, cost of sales decreased by RMB285.3

million to RMB1,696.8 million (the same period of last year: RMB1,982.1 million).
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Gross profit

EH

For the six months ended June 30,

BZEZ6H30B1LA<EA

2026 2025

2026 gross profit 2025 gross profit

gross profit margin gross profit margin

2026 2026 20254 20254

E R ER=E E5 EFE

RMB’000 (%) RMB’000 (%)
ARET T ARBET T
(unaudited) (unaudited)
(REES) (REEERT)

Sale of goods $H & 2= m 770,906 36.1% 592,673 26.6%
Finished dose pharmaceutical products b3y E ] 708,557 39.7% 492,136 27.8%
API API 57,100 17.3% 102,388 23.0%
Others™ H Ao 5,249 28.5% -1,851 -10.7%

CDMO services CDMOfR T 61,778 16.0% 190,773 36.5%

Others®@ Hih@ 33,798 76.7% 25,800 67.1%

Total Ll 866,482 33.8% 809,246 29.0%

Notes: B 5

(1 Other products mainly include Pancreatin API. (1) HME®REEBDIERBAP -

(2) Other businesses mainly include manufacture and marketing services, processing services, ) HhEBTERREEHERSE  NIRS &

technical support services and other services.

For the six months ended June 30, 2026, gross profit increased by RMB57.3 million
to RMB866.5 million (the same period of last year: RMB809.2 million). During the
Reporting Period, gross profit margin was 33.8% (the same period of last year:
29.0%), increased by 4.8 percentage points year-on-year. Specifically, the gross
profit margin for the finished dose pharmaceutical products business increased by
11.9 percentage points year-on-year, primarily due to lower inventory costs, while
the CDMO services saw a year-on-year drop of 20.5 percentage points in gross
profit margin, mainly driven by sluggish market conditions and a sharp decline in
revenue.
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Management Discussion and Analysis

Finance Costs

The Group’s finance costs consist of interest on bank borrowings and corporate
bonds and finance costs. For the six months ended June 30, 2026, finance costs
decreased by RMB15.3 million to RMB26.9 million (the same period of last year:
RMB42.2 million), representing a decrease of 36.2%. The decrease in finance costs
was mainly due to a decrease in interest bearing debt and a decrease in borrowing
interest rates.

Taxation

For the six months ended June 30, 2026, income tax expense was RMB5.6 million (the
same period of last year: RMB62.5 million).

Profit Attributable to Equity Holders of the
Company

For the six months ended June 30, 2026, profit attributable to equity holders of the
Company was RMB275.3 million (the same period of last year: RMB421.9 million),
representing a decrease of approximately 34.8%.

Earnings per Share

The basic earnings per share is calculated by dividing the profit attributable to
equity holders of the Company, by the weighted average number of ordinary shares
of the Company in issue for the six months ended June 30, 2026. The diluted
earnings per share is calculated by dividing the profit attributable to equity holders
of the Company, by the weighted average number of ordinary shares of the
Company in issue for the six months ended June 30, 2026 (with adjustments made
for all potential dilution effect of the ordinary shares).

For the six months ended June 30, 2026, both basic earnings per share and diluted
earnings per share were RMB0.19 (the same period of last year: RMB0.29),
representing a decrease of approximately 34.5%.

Liquidity and Financial Resources

Treasury Policies

The primary objective of the Group’s capital management is to maintain its ability
to continue as a going concern so that the Group can constantly provide returns
for shareholders of the Company and benefits for other stakeholders by
implementing proper product pricing and securing access to financing at reasonable
costs. The Group actively and regularly reviews and manages its capital structure
and makes adjustments by taking into account the changes in economic conditions,
its future capital requirements, prevailing and expected profitability and operating
cash flows, expected capital expenditures and expected strategic investment
opportunities. The Group closely monitors its debt-to-asset ratio, which is defined
as total borrowings divided by total assets.
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Foreign Currency Risk
For the six months ended June 30, 2026, the Group’s primary source of revenue is

from sales in overseas markets, and major currencies of settlement are Euro and
U.S. dollar. There are many overseas companies within the scope of consolidation,
involving Euro, U.S. dollar, Hong Kong dollar, etc., and drastic fluctuation of the
international exchange rate may have a significant impact on the Company’s
foreign exchange gains and losses. The Group’s foreign exchange gains and losses
include unrealized foreign exchange gains and losses related to its internal foreign
currency borrowings due to the fact that the reporting currency is different in
domestic and overseas companies, and the foreign currency statement translation
differences are not accounted through foreign exchange gains and losses.
Therefore, there were unrealized foreign exchange gains and losses in the domestic
and overseas companies themselves that cannot be offset in the statement of profit
or loss. Such after tax unrealized foreign exchange losses during the Reporting
Period were RMB128.8 million. The Company will use financial market tools in a
more flexible way, including export bill purchase, foreign exchange derivatives and
other tools to reduce the risk of foreign exchange losses caused by exchange rate
fluctuations, and will actively promote the approval procedures for the conversion
of internal borrowings to lower the effect of unrealized foreign exchange gains and
losses caused by internal transactions on the results.

Liquidity and Financial Resources

The Group's liquidity remains strong. During the Reporting Period, the Group’s
primary source of funds was from its ordinary business operations. As at June 30,
2026, the Group’s cash and bank balances were approximately RMB1,351.8 million
(December 31, 2025: approximately RMB1,188.5 million).

Capital Structure
As at June 30, 2026, the Group recorded short-term loans of approximately

RMB2,815.5 million (December 31, 2025: approximately RMB2,605.1 million) and
long-term loans of approximately RMB27.5 million (December 31, 2025:
approximately RMB298.1 million).

Pledge of Assets
As at June 30, 2026, the Group's assets of approximately RMB785.6 million were

pledged to banks and other financial institutions to secure the credit facilities
granted to the Group (December 31, 2025: approximately RMB811.7 million).

Contingent Liabilities
As at June 30, 2026, neither the Group nor the Company had material contingent
liabilities (December 31, 2025: nil).
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Management Discussion and Analysis

Asset-liability Ratio

As at June 30, 2026, the Group's total assets amounted to approximately
RMB16,307.4 million (December 31, 2025: approximately RMB16,631.8 million),
whereas the total liabilities amounted to approximately RMB4,325.1 million
(December 31, 2025: approximately RMB4,551.6 million). The asset-liability ratio
(i.e., total liabilities divided by total assets) was approximately 26.5% (December
31, 2025: approximately 27.4%).

Interest Rate Risk
The Group's exposure to the risk of changes in interest rates relates to the

interest-bearing bank borrowings with floating interest rates. The Group’s policy is
to manage our interest cost using a mix of fixed and variable rate debts. As at June
30, 2026, the Group had approximately 73.9% interest-bearing borrowings bore
interest at fixed rates (December 31, 2025: approximately 63.7%).
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Indebtedness E%
As at As at
June 30, December 31,
2026 2025
R2026F F20254F
6H30H 12A31H
RMB’000 RMB'000
AR®ET T AREFT
(unaudited) (audited)
(REES) (BREEET)
Interest-bearing bank and other borrowings sHEERIT R H A B 2,843,003 2,903,112
Lease liabilities HEBE 51,862 70,419
Total financial indebtedness CRIETS BT 2,894,865 2,973,531
Pledged bank deposits EHEIRIRITF R (5,986) (7,008)
Net financial indebtedness SRES FE 2,888,879 2,966,523
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Management Discussion and Analysis

BEIEE N w DN

The maturity profile of the Group’s interest-bearing bank and other borrowings is
set out as follows:

REEGFERTRAMERZERBOT -

As at As at
June 30, December 31,
2026 2025
120265 20254
6H30H 12H31H
RMB’000 RMB’'000
AR®BT R ARBEFT
(unaudited) (audited)
(RGHEE) (B#EsT)

Repayable: AN THIHAREE -
Within one year or on demand —ﬁlﬁﬁkhzg?ﬁ 2,815,548 2,605,055
After one year but within two years —FREXMEAN 250 100,710
After five years RAEF% 27,205 197,347
Total &5 2,843,003 2,903,112

The Group's bank borrowings as at June 30, 2026 were approximately RMB1,124.5
million (December 31, 2025: RMB1,638.1 million). As at June 30, 2026, the
Group's total amount of other borrowings was approximately RMB1,718.5 million
(December 31, 2025: RMB1,265.0 million).
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Corporate Governance and Other Information Disclosed

Significant Investments

As at June 30, 2026, the Group did not hold significant investments with a value of
5% or more of the Company’s total assets. As at June 30, 2026, the Group does
not have any plan for significant investments or purchase of capital assets.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities during the six months ended June 30, 2026. The
Company did not have any treasury shares (as defined under the Listing Rules) as at
June 30, 2026.

Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures

During the Reporting Period, the Group did not have any material acquisitions and
disposals of subsidiaries, associates and joint ventures.

Events after the Reporting Period

The Company has no events after the Reporting Period that need to be brought to
the attention of the shareholders of the Company.

Employee and Remuneration Policy

As at June 30, 2026, the Group had 2,102 employees, where their salaries, bonus
and allowances were determined based on their performance, experience and the
then prevailing market rates. Other employee benefits include the Mandatory
Provident Fund, insurance and medical care, subsidized training, and employee
share incentive schemes. During the Reporting Period, the total staff costs
(including director’s emoluments) were approximately RMB429.6 million (the same
period of last year: approximately RMB343.4 million).

Interim Dividends

The Company’s board of directors (“Board”) has resolved not to declare interim
dividends for the six months ended June 30, 2026 (the same period of last year:

nil).
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Directors

As at the date of this report, the Board is composed of seven directors (the
“Directors”, each a "Director”), including four executive Directors and three

independent non-executive Directors. The Directors are as follows:

Executive Directors
Mr. Li Li (Chairman)

Ms. Li Tan (Deputy General Manager)

Mr. Shan Yu (General Manager)

Mr. Zhang Ping (Ceased on May 22, 2026)
Mr. Wang Jianyi (Appointed on May 22, 2026)

Independent Non-executive Directors
Mr. Huang Peng

Mr. Yi Ming
Mr. Pu Hong

Changes in the Information of Directors

After making specific enquiries by the Company and confirmed by the Directors,
save for the election of Mr. Wang Jianyi as the employee representative Director of
the seventh session of the Board (the biography of whom is set out in the
announcement of the Company dated May 22, 2026) and the cessation of
Mr. Zhang Ping as the employee representative Director of the sixth session of the
Board, in both cases with effect from the conclusion of the 2025 annual general
meeting of the Company on May 22, 2026, no other changes in the information of
any Directors after the date of the Company’s annual report for the year ended
December 31, 2025 that are required to be disclosed pursuant to paragraphs (a) to
(e) and paragraph (g) of Rule 13.51(2) of the Listing Rules have to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

Share Incentive Schemes

Details of share incentive schemes of the Group that are valid as at the date of this

report are as follows.

The Company adopted the Share Incentive Scheme Il (“Scheme 11”) and the Share
Incentive Scheme Il (“Scheme 1lII”, and together with Scheme II, the “Schemes")
in November 2016 and December 2018, respectively. The Schemes are not subject
to the provisions of Chapter 17 of the Listing Rules as the Schemes do not involve
the grant of options by the Company to subscribe for new Shares upon our Listing.
The following is a summary of the principal terms of the Schemes:
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(a)

(b)

(c)

Corporate Governance and Other Information Disclosed

Purpose
The purpose of the Schemes is to promote the success and enhance the value

of the Company by linking the personal interests of the employees to those
of the Shareholders. It is intended to provide flexibility to the Company in its
ability to motivate, attract and retain the services of the employees upon
whose judgment, interest and special effort the successful conduct of the
Company’s operation is largely dependent.

Scope of Participants

The participants of Scheme Il are our Directors (excluding our independent
Directors and external Directors), senior management and core staff members
of the Company and its subsidiaries.

The participants of Scheme Ill are employees of the Company and its
subsidiaries (excluding our Directors and senior management).

Term of the Schemes
Scheme Il was effective for an initial period of 36 months from December 12,

2016 to December 11, 2019. Scheme Il is effective for a period of 24 months
from December 28, 2018 to December 27, 2020. Within two months prior to
the expiration of the respective term of each Scheme, with the approval of
more than two-thirds of the votes of holders of the interests under the
relevant Scheme (the “Holders”), who attend the Holders’ meeting, and
subject to the approval of the Board, the term of the relevant Schemes may
be extended, provided that each extension shall not exceed 12 months. Each
Scheme may be terminated upon expiry of the respective lock-up period as
detailed below when all the assets underlying such Scheme become monetary
assets. On December 6, 2019, the Company, with the Board’s approval,
extended the term of Scheme Il for 12 months, up to December 11, 2020.
On December 4, 2020, the Company, with the Board's approval, further
2021,
and extended the term of Scheme Ill for 12 months, up to December 27,

extended the term of Scheme Il for 12 months, up to December 11,

2021. During the six months ended June 30, 2026, there was also no grant
of Shares under the Schemes.
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Source of Shares under the Schemes
The Shares underlying the Schemes shall be A Shares purchased from the

secondary market through bidding, block trade, share transfer or other
methods in compliance with the applicable laws and regulations.

Maximum Number of Shares
All the Shares underlying Scheme Il had been purchased as at March 9, 2017.

As at the date of this report, the total number of Shares underlying Scheme I
is 15,118,035 A Shares, accounting for approximately 1.03% of the total
outstanding share capital of the Company.

All the Shares underlying Scheme Il had been purchased as at February 1,
2019. The total number of Shares underlying Scheme Il is 3,886,264 A
Shares, accounting for approximately 0.26% of the total outstanding share
capital of the Company as of the date of this report.

The maximum number of Shares to be granted to an employee under each
Scheme shall not exceed 1% of the total outstanding share capital of the

Company.

Administration of the Schemes
The Holders’ meeting is the highest management authority of each of the

Schemes. A management committee has been set up to oversee the daily

management of the respective Schemes.

For Scheme I, the management committee has appointed Guolian Securities
Co., Ltd. to establish a single customer assets management plan. Guolian
Ltd.
underlying Scheme Il, including purchasing and holding the Shares and cash

Securities Co., is responsible for the management of the assets

under Scheme II.

For Scheme Ill, the management committee has appointed CMS Asset
Management Co., Ltd. to establish a single customer assets management
plan. CMS Asset Management Co., Ltd. is responsible for the management
of the assets underlying Scheme IlI, including purchasing and holding the
Shares and cash under Scheme Il
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(h)

(i)

Corporate Governance and Other Information Disclosed

Source of Funds to be Used to Purchase the Shares

under the Schemes
The source of funds for the Schemes consists of (i) the funds raised by the

participants and (ii) loans provided by the Controlling Shareholders.

The maximum amount of the funds to be raised for Scheme Il and Scheme I
shall not exceed RMB400 million and RMB87 million,
Holders shall pay the subscription amount before the establishment of the

respectively. The
relevant single customer asset management plan.

The purchase price of each Share granted under the Scheme was RMB20.34.

Lock-up Period
The first lock-up period lasted until March 10, 2018. The Shares underlying

Scheme Il are not subject to lock-up and have been fully unlocked on June
11, 2019. As at the date of this report, 15,118,035 Shares remain unsold.

The lock-up period for the Shares underlying Scheme Il is from February 2,
2019 to February 1,
the date of publication of the announcement in respect of the transfer of the

2020, being a period of 12 months commencing from

last batch of Shares to the relevant single customer asset management plan.
As at the date of this report, 3,886,264 Shares remain unsold.

There is no vesting period in relation to Shares granted under the Schemes.

Rights of the Holders

The Holders of each Scheme are entitled to the following rights:

M

to share the interests of the assets underlying the Scheme in proportion
to his holding in the Scheme;

to attend the general meeting of Holders in person or by proxy, and to
exercise the corresponding voting rights;

to supervise the administration of the Scheme, and to make

suggestions or inquiries as applicable;

to waive the voting rights attached to the underlying Shares of the
Company he holds indirectly through the Scheme; and

to exercise other rights stipulated by laws, administrative regulations,

or the terms of the Scheme.
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Obligations of the Holders

The Holders of each Scheme have the following obligations:

(1) to assume the risks associated with the Scheme in proportion to his
holding in the Scheme;

(2)  to comply with the provisions of the Rules Governing Employee Share

Scheme;

(3)  not to request the Company to distribute the assets underlying the
Scheme during the term of the Scheme; and

(4)  to assume the obligations provided by applicable laws, administrative
regulations and other obligations stipulated under the terms of the

Scheme.

Transfer of Holders’ Interests
During the term of the respective Schemes, no Holder shall in any way

transfer, withdraw, charge or mortgage his holding interests in the relevant
Scheme or use such interests to guarantee or repay debts except for unusual

circumstances as provided under the terms of the relevant Scheme.

Distribution of Interests under the Schemes
Upon the expiry of the respective lock-up period of each Scheme, the

liquidation of the Schemes shall be completed within fifteen business days
upon the sale of all the Shares underlying the Schemes. The proceeds from
the sale of all the Shares underlying the Schemes shall be distributed in the
following order:

(1) to repay the loans provided by the Shareholders for the Schemes and

the associated interests;

(2)  to repay the funds contributed by the employee and the associated
return based on the performance of the employee in accordance with
the terms of the Schemes; and

(3)  the remaining proceeds (if any) shall be distributed among the Holders
in proportion to their interest in the Schemes.
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TEERAREMBRESRN

Interests and Short Positions of Directors and EERFETHRAEBREAR T
Chief Executives in the Shares, underlying Shares LB EENRKRG - HER®G
and Debentures of the Company and Associated REEINEZRAXR

Corporations

As at June 30, 2026, interests or short positions of Directors and chief executives of RZZEZRNERNA=Z1+H ARRZEEFREE
THRABRAE Tiﬁi\fﬂ—ﬁﬁﬁwfl(fﬁ%ﬁ
(BHERBEERI) ((BFERBE®HAHA)]) £

XVER) e - MR G REREZEFHEEIRE
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the Company in the Shares, underlying Shares and debentures of the Company or
its any associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), which are registered in the register that the
Company must keep in accordance with the section 352 of the SFO; or which shall
be separately notified to the Company and the Hong Kong Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed

Issuers set out in Appendix C3 to the Listing Rules (the “Model Code"”), are as EFRA([BREFA ) BASTREARARARES
follows: BRSO BT ¢

ESRAQA KRG NMEERD

Interests of our Directors in the Shares or
Underlying Shares of the Company

Number and class

Approximate
percentage of
shareholding
in the relevant

Approximate
percentage of
shareholding in
the total Shares

of Shares class of in issue of the

Name of Director Nature of Interest interested in Shares** Company***

LER NN

EEREN H R E R MBS BT

ROHE R38R R 13 BB

EEpnE EEMtE & 3Rl BRE DL BRE DL

Mr. Li Li® Interest in a controlled corporation; 922,391,179 Shares 73.96%(L)* 62.86%(L)*
interest of a spouse A Shares(L)*

FERELED DEE R LB 922,391,1798% 73.96%(L)* 62.86%(L)*
AR (L)*

Ms. Li Tan® Interest in a controlled corporation; 922,391,179 Shares 73.96%(L)* 62.86%(L)*
interest of a spouse A Shares(L)*

ZEZ L0 REEEER B ER 922,391,179h% 73.96%(L)* 62.86%(L)*
AR (L)*

Mr. Shan Yu® Interest in a controlled corporation; 52,302,892 Shares 4.19%(L)* 3.56%(L)*
beneficial owner A Shares(L)*

BFELED RELEEL  BEnlEEA 52,302,892 % 4.19%(L)* 3.56%(L)*
AR (L)*

Mr. Wang Jianyi® Beneficiary of a trust; interest of a spouse 216,976 Shares 0.02%(L) 0.01%(L)
A Shares

ETR-EED EREaA  kEExR 216,976/% 0.02%(L) 0.01%(L)
AR
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Notes:

* “L" means holding a long position in Shares.

*x Refers to the percentage of the number of relevant class of Shares involved divided by the
number of Shares in issue of the relevant class of Shares of the Company as at the June 30,
2026.

**%  Refers to the percentage of the number of relevant class of Shares involved divided by the
number of all Shares in issue of the Company as at the June 30, 2026.

(1) These Shares include: (i) 474,029,899 A Shares held by Shenzhen Leren Technology Co., Ltd.
(“Leren Technology”); (ii) 408,041,280 A Shares held by Gonggingcheng Jintiantu Investment
Partnership (Limited Partnership) (“Jintiantu”); and (iii) 40,320,000 A Shares held by
Gonggingcheng Feilaishi Investment Co., Ltd (“Feilaishi”).

For Leren Technology’s issued share capital, Mr. Li Li holds 99% and Ms. Li Tan holds 1%; for
Jintiantu’s issued share capital, Mr. Li Li holds 1% (as a limited partner) and Ms. Li Tan holds
99% as a general partner; and Feilaishi is wholly-owned and controlled by Mr. Li Li. Since Leren
Technology, Jintiantu and Feilaishi beneficially own a total of 922,391,179 A Shares in the
Company, and Mr. Li Li and Ms. Li Tan are spouses, Mr. Li Li and Ms. Li Tan are deemed to be
interested in 922,391,179 A Shares beneficially held by Leren Technology, Jintiantu and
Feilaishi according to Part XV of the SFO.

(2) Mr. Shan Yu holds 99% of equity interests in Gonggingcheng Shuidi Shichuan Investment
Partnership (Limited Partnership) (“Shuidi Shichuan”). Thus, he is deemed to be interested in
46,425,600 A Shares held by Shuidi Shichuan. In addition, Mr. Shan also participates in
Scheme Il and has a 38.88% interest in 15,118,035 A Shares held by the asset manager for the
benefit of the participants of the Scheme II.

(3) These Shares include (i) 2,300 A Shares held by the spouse of Mr. Wang Jianyi; and (ii)
Mr. Wang's 1.42% interest in the 15,118,035 A Shares held by the asset manager under the
Share Incentive Scheme Il implemented in November 2016 for the benefit of the scheme
participants.

Save as disclosed above, so far as the Directors are aware, as at June 30, 2026,
none of our Directors or chief executives had any interest and/or short position in
the Shares, underlying Shares and debentures of the Company or our associated
corporations (within the meaning of Part XV of the SFO) which will be required to
be notified to the Company and the Hong Kong Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have taken under such provisions of the SFO)
or which will be required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which will be required, pursuant to the Model Code
to be notified to the Company and the Hong Kong Stock Exchange.

Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying Shares
of the Company

So far as the Directors or chief executives of the Company are aware, as at June 30,
2026, the following persons (except the Directors and chief executives of the
Company) had an interest and/or a short position in our Shares and underlying
Shares of the Company which would be required to be notified to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or an interest or a
short position in 5% or above of the relevant class of Shares that the Company
would be required to record in the register pursuant to section 336 of the SFO:
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Name of Shareholder

BRI A

Nature of Interest

EamMtE
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TEERAREMBRESRN

Number and class
of Shares
interested in

BEEERN
R EE
K 385

Approximate
Approximate percentage of
percentage of shareholding in
the total Shares

in issue of

shareholding
in the relevant

class of Shares**  the Company***

EARRE

Rl 2 RT
B 42 B9 BE 49 R 1D B9 BE 40
FREDHE** FRBE D>

Leren Technology™"®

SR 00

Jintiantu®™

SHLO

AVICT Global Holdings Limited®

AVICT Global Holdings Limited®

Morgan Stanley
Investments (UK)®

Morgan Stanley
Investments (UK)@

Morgan Stanley
International Limited®

Morgan Stanley
International Limited®

Morgan Stanley International
Holdings Inc.®
Morgan Stanley International

Holdings Inc.®

Beneficial owner

EmEAA

Beneficial owner

BEHEEAA

Beneficial owner

BEmBAEA

Interest in controlled
corporation
SEEE

Interest in controlled
corporation
TP E R

Interest in controlled
corporation
RELAEER

474,029,899 Shares
A Shares(L)*
474,029,8990%
AR(L)*
408,041,280 Shares
A Shares(L)*
408,041,280
ARR(L)*
12,629,500 Shares
H Shares(L)*
12,629,5000%

HAR (L) *
38,215,400 Shares
H Shares(L)*
38,215,400/%
HRAS(L)*

100,000 Shares

H Shares(S)*
100,000/%

HA(S)*
38,215,400 Shares
H Shares(L)*
38,215,4008%

HAR (L) *

100,000 Shares

H Shares(S)*
100,000%

HA(S)*
38,215,400 Shares
H Shares(L)*
38,215,400/%

HAR (L)*

100,000 Shares

H Shares(S)*
100,000/%

HA%(S)*

38.01%(L)* 32.31%(L)*

38.01%(L)* 32.31%(L)*
32.72%(L)* 27.81%(L)*
32.72%(L)* 27.81%(L)*
5.74%(L)* 0.86%(L)*
5.74%(L)* 0.86%(L)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*
0.04%(S)* 0.01%(S)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*
0.04%(S)* 0.01%(S)*
17.36%(L)* 2.60%(L)*
17.36%(L)* 2.60%(L)*
0.04%(S)* 0.01%(S)*

0.04%(S)* 0.01%(S)*
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Name of Shareholder

BRI A

Nature of Interest

EamMtE

Number and class
of Shares
interested in
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K 385
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Approximate
percentage of
shareholding in
the relevant class
of Shares**

G ER
B 42 B9 BE 49
FREDHE**

Approximate
percentage of
shareholding in
the total Shares
in issue of the
Company***

LER NN

2HE BT
igng: k|
BFRED L **

Morgan Stanley & Co.
International plc®
Morgan Stanley & Co.
International plc®

Mr. Hong Zejun

Underwriter

BiHA

Beneficial owner

38,215,400 Shares
H Shares(L)*
38,215,400/%
HRAS(L)*

100,000 Shares

H Shares(S)*
100,000/%

HA(S)*
24,280,000 Shares
H Shares(L)*

17.36%(L)*

17.36%(L)*

0.04%(S)*

0.04%(S)*

11.03%(L)*

11.03%(L)*

2.60%(L)*

2.60%(L)*

0.01%(S)*

0.01%(S)*

1.65%(L)*

1.65%(L)*

BRE A BEmEA A 24,280,0000%
HAR(L)*
Notes: iig=3

* %

* Kk

30

“L" means holding a long position in Shares; “S” means holding a short position in Shares.

Refers to the percentage of the number of relevant class of Shares involved divided by the
number of Shares in issue of the relevant class of Shares of the Company as at the June 30,
2026.

Refers to the percentage of the number of relevant class of Shares involved divided by the
number of all Shares in issue of the Company as at the June 30, 2026.

The above-mentioned interests of Leren Technology and Jintiantu have been disclosed as the
respective interests of Mr. Li Li and Ms. Li Tan in the section “Interests and short positions of
Directors and chief executives in the Shares, underlying Shares and debentures of the Company
and associated corporations” above.

Pursuant to a stock pledge repurchase agreement, Leren Technology has pledged 43,600,000
A Shares held in the Company to Guotai Junan Securities Co. Ltd. on December 19, 2019.
Such stock pledge has all been released.

AVICT Global Holdings Limited is wholly-owned by Hangyuan Holdings Limited. Hangyuan
Holdings Limited is held as to 99.01% by Qingdao Zhongjian Xincheng Investment
Construction Co., Ltd., which is in turn held as to 96.77% by AVIC Trust Co., Ltd. Therefore,
each of Hangyuan Holdings Limited, Qingdao Zhongjian Xincheng Investment Construction
Co., Ltd. and AVIC Trust Co., Ltd. is deemed to be interested in the H Shares held by AVICT
Global Holdings Limited.
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(4) Morgan Stanley & Co. International plc. (“MS & Co. Intl PLC"), as an underwriter, holds a
long position in 38,215,400 H Shares (physical-settled unlisted derivative instruments) and a
short position in 100,000 H Shares issued by the Company (cash-settled unlisted derivative
instruments).

MS & Co. Intl PLC is a wholly controlled corporation of Morgan Stanley Investments (UK) (“MS
UK"), while MS UK is wholly controlled by Morgan Stanley International Limited (“MS Intl”),
and MS Intl is wholly controlled by Morgan Stanley International Holdings Inc. (“MS Intl HId").

Therefore, MS UK, MS Intl and MS Intl HId are deemed to be interested in the H Shares held by
MS & Co. Intl PLC.

Morgan Stanley is a company listed on the New York Stock Exchange (stock code: MS). It is the
parent company of MS UK, MS Intl, MS Intl Hld, and MS & Co. Intl PLC, and it is deemed to be
interested in the long position in 38,215,400 H Shares and short position in 100,000 H Shares
held by MS & Co. Intl PLC.

In addition, Morgan Stanley is also a parent company of Morgan Stanley Capital Management,
LLC. (“MS CM"), Morgan Stanley Domestic Holdings, Inc. (“MS DH") and Morgan Stanley &
Co. LLC ("MS & Co. LLC"), of which MS & Co. LLC beneficially holds a long position in
750,000 H Shares of the Company. MS & Co. LLC is a wholly controlled corporation of MS DH,
and MS DH is a wholly controlled corporation of MS CM. Therefore, Morgan Stanley, MS DH
and MS CM are deemed to be interested in the H Shares held by MS & Co. LLC.

Except as disclosed in this section, as far as the Directors are aware, as at June 30,
2026, no person owned interests and short positions in the Shares and underlying
Shares which shall be disclosed in accordance with Divisions 2 and 3 of Part XV of
the SFO, or interests or short positions in 5% or above of relevant class of Shares
that the Company must record in the register according to section 336 of the SFO.

Arrangements for the Purchase of Shares or
Debentures

None of the Company, its holding company or any of its subsidiaries had entered
into any arrangement at any time during the Reporting Period, so that the Directors
would benefit from the purchase of Shares or debt securities (including debentures)
of the Company or any other body corporate.

Compliance with Corporate Governance Code

The Company is committed to ensuring high standards of corporate governance
and has adopted the code provisions set out in the Corporate Governance Code in
Appendix C1 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Corporate Governance Code”). During the
Reporting Period, the Company had complied with all the applicable code

provisions in the Corporate Governance Code.

TEERAREMBRESRN

(4) Morgan Stanley & Co. International plc. ([MS &
Co. Intl PLCHUABHEEF MR AAFTEETH
38,215,400k HE T B IF B (RIABE WU IE £
MHTAETA) & 100,0000HRF #A %A (AR
SRWIEETLATETE)

MS & Co. Intl PLCAMorgan Stanley Investments
(UK (TMS UK ) 2 2 #ZEEE - MS UKZ 4
42 Morgan Stanley International Limited ([MS
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Holdings Inc. ([MS Intl HId]) & 432 41 o
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The Board currently comprises four executive Directors and three independent
non-executive Directors, with the independent non-executive Directors representing
no less than one-third of the Board. Having such a percentage of independent
non-executive Directors on the Board can ensure their views carry significant weight
and reflect the independence of the Board.

Compliance with the Model Code for Securities
Transactions by Directors of Listed Issuers

The Company has devised its own code of conduct for the trading of securities by
its Directors and members of senior management of the Group (who are likely to
possess inside information about the securities of the Company due to their offices
or employments in the Company or its subsidiaries) on terms no less exacting than
the required standard set out in the Model Code. Having made specific enquiry by
the Company, all Directors and members of senior management of the Group have
confirmed that they had complied with the required standard set out in the Model
Code during the Reporting Period. The Company will continue to ensure the
compliance with the corresponding provisions set out in the Model Code.

Use of Proceeds from the H Share Listing of the
Company

The H shares of the Company were listed on the Main Board of the Hong Kong
Stock Exchange on July 8, 2020, and the Company obtained net proceeds from
such H shares offering (“Net Proceeds”) of approximately RMB3,538.4 million.
According to the plan on use of Net Proceeds as set out in the prospectus dated
June 24, 2020 of the Company, approximately 30% of the Net Proceeds (or
approximately RMB1,061.5 million) is intended to be used for improving capital
structure and repaying the existing debt; approximately 30% of the Net Proceeds
(or approximately RMB1,061.5 million) is intended to be used for expansion of the
sales and marketing network and infrastructure in the European Union and other
global markets, such as the PRC; approximately 20% of the Net Proceeds (or
approximately RMB707.7 million) is intended to be used for expanding our
development and manufacturing capacity and broadening the Group’s product and
services offering of Cytovance; and approximately 20% of the Net Proceeds (or
approximately RMB707.7 million) is intended to be used for investment in
innovative drugs.

On November 20, 2023 and March 30, 2026, the Group announced changes in use
of the remaining Net Proceeds, which would be utilized in accordance with, among
others, the business needs of the Group and the market conditions. For further
details of the proposed changes, please refer to the Company’s announcement
dated November 20, 2023 and March 30, 2026 respectively. The changes in use of
the remaining Net Proceeds were approved by the Shareholders at the extraordinary
general meeting of the Company held on December 15, 2023 and the 2025 annual
general meeting of the Company held on May 22, 2026, respectively.
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o

As at June 30, 2026, the unutilized Net Proceeds amounted to approximately

XERNMAMNEEN

BEZZ-R"EXRA=TH RPBHAERE

RMB26.6 million. Details are set out in the following table: FEOABARB266EETL c sFBEEHNR TR ¢
Utilized
Net Proceeds Cumulative
Unutilized during the utilization of Unutilized
Net Proceeds Revised six months Net Proceeds Net Proceeds
as at allocation of ended as of as at
December 31,  unutilized Net June 30, June 30, June 30,
2025 Proceeds 2026 2026 2026
BE-B-XRE
R-B-IE RA=1H BZE-B-AE AZBZRE
+=ZA=+-8 ABRARE IERfEA ~A=1H ~AZt+HE
AEBA MERE 28R ZiEHA AEBA
Business objectives £¥EE FEREFE WEBTIE FREREFE  FAEREFE FESREFE
(RMB million) (RMB million)  (RMB million)  (RMB million)  (RMB million)
(AR®BET) (AR¥EER) (AR%®BER) (AR¥BER) (AR%AEER)
(1) Improving capital structureand (1) HEBAZER - - - 1,034.4 -
repaying the existing debt ERBRBER
(2) Expansion of the sales and Q) HEERBEREMZR - - - 1,013.8 -
marketing network and miE (e E) AR
infrastructure in the European HEREHBR
Union and other global markets, DA R BB RR 7
such as the PRC; in expanding BREERER
production scale and R EMEEER
organization, increasing HRB LG
procurement and reserves of
production resources
(3) Expanding our developmentand  (3)  1RFFHFIHIFE & - - - 311.6 -
manufacturing capacity and HERED  WEX
broadening our product and BMREEED
services offering of Cytovance REHERRRE
(4) Investment in innovative drugs @)  BIFEMNKE 52.8 - - 117.5 -
(5) General working capital of the (5) ARAH—KLE - 52.8 26.2 1,034.5 26.6
Company or, subject to Bosk (EFEER
permission under ERATHERLT)
the PRC laws and regulations, Tt ING
the balance to be placed with SRBEER
PRC financial institutions as REEX
short-term deposits
Total: 5t 52.8 52.8 26.2 3,511.8 266
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As at June 30, 2026, an accumulative amount of RMB1,034.4 million had been
used by the Company to improve capital structure and repay the existing debt; an
accumulative amount of RMB1,013.8 million had been used to expand our sales
and marketing network and infrastructure in the European Union and other global
markets such as the PRC, and in expanding production scale and organization,
increasing procurement and reserves of production resources; an accumulative
amount of RMB311.6 million had been used to enhance our development and
production capabilities and to expand our product and service offerings of
Cytovance; an accumulative amount of RMB117.5 million had been used for
investments in innovative drugs; an accumulative amount of RMB1,034.5 million
had been used for general working capital of the Company; and the remaining
unutilized Net Proceeds of RMB26.6 million were deposited with licensed financial
institutions as deposits. The Group expects to fully utilize the remaining Net

Proceeds on or before December 31, 2026.

The expected timeline for utilization of the unutilized Net Proceeds above is based
on the Group's best estimation and is subject to change based on the future
development of market conditions.

Review of Interim Results and Interim Report by
the Audit Committee

The audit committee of the Company (the “Audit Committee”) has reviewed this
report and the unaudited consolidated interim results of the Group for the six
months ended June 30, 2026.

The Audit Committee has considered and reviewed the accounting principles and
practices adopted by the Group, and has discussed with management on issues in
relation to internal control, risk management and financial reporting. The Audit
Committee is of the opinion that this report and the unaudited consolidated interim
results of the Group for the six months ended June 30, 2026 are in compliance
with the relevant accounting standards, laws and regulations and have been
officially disclosed in due course.
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Interim Condensed Consolidated Statements of Profit or Loss

5 £ A8

For the Six Months Ended June 30, 2026

vi-!/_\ (=] Sz
FEBEmK

N

HZE20269F6 A30H 17516 A

Six months ended June 30,

HZE6A30H 1L <EA
2026 2025
2026 20254
Notes RMB’000 RMB'000
b= AR T ARBEF T
(unaudited) (unaudited)
(REEEST) (REEEST)
REVENUE O 4 2,563,258 2,791,387
Cost of sales $HE AR (1,696,776) (1,982,141)
Gross profit E¥ ] 866,482 809,246
Other income and gains H A A R = 5 156,820 233,913
Selling and distribution expenses HERDIHAX (252,953) (193,154)
Administrative expenses TR X (286,574) (296,706)
Impairment losses on financial assets SREEMEEIE (17,654) (1,289)
Impairment losses on property, plant and equipment ¥ % - &= K& &% & 0 BB & 18 - (6,954)
Other expenses Hipx (155,669) (1,539)
Finance costs B & AN 6 (26,879) (42,212)
Share of losses of associates FE(R B A A B 1R (3,044) (17,663)
PROFIT BEFORE TAX i A A 7 280,529 483,642
Income tax expense Frisfif X 8 (5,631) (62,462)
PROFIT FOR THE PERIOD AER 274,898 421,180
Attributable to: AT AT REAG -
Owners of the parent SRAEER A 275,286 421,851
Non-controlling interests FEVE AR 2 (388) (671)
EARNINGS PER SHARE ATTRIBUTABLE TO BARETEREZIEEA
ORDINARY EQUITY HOLDERS OF THE PARENT EEERAER 10
Basic BN
— for profit for the period —Ei 3 ) RMBO0.19 RMBO0.29
AR#%0.19T AR#0.297C
Diluted e
— for profit for the period — Hi 4 ) RMBO0.19 RMBO0.29
AR#%0.19T AR®0.297C
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Interim Condensed Consolidated Statements of Comprehensive Income

FRHEIfRRAT & 2 E W =

For the Six Months Ended June 30, 2026
HZ22026F6H30H 1F~1E A

Six months ended June 30,

BZ6A30HLA<EA
2026 2025
2026 2025%F
RMB’000 RMB’'000
ARBT T ARBFT
(unaudited) (unaudited)
(REET) (REFER)
PROFIT FOR THE PERIOD HARER 274,898 421,180
OTHER COMPREHENSIVE INCOME Hip2EKE
Other comprehensive loss that may be reclassified to REEHEREEN > EEE
profit or loss in subsequent periods (net of tax): /) E fib 2 T B8 (HBRFRIR) -
Exchange differences on translation of foreign operations /N ¥ TS E[E ¥, = 48 (134,383) (142,067)
Net other comprehensive loss that may be reclassified to REEPHAIEERDES
profit or loss in subsequent periods BmmEmEmBIEFE (134,383) (142,067)
Other comprehensive (loss)/income that will not be REEHEMTSEFHHLES
reclassified to profit or loss in subsequent periods (net of BaEmEMEE (EE) W
tax): (M&BE) -
Change in fair value of equity investments designated at BENARAREBEFELHEZ T
fair value through other comprehensive income AE A 2 U 8 IR A 6
RREEED (25,675) 94,363
Remeasurement gains on defined benefit pension schemes R E R K ST EHETE
Wz - 4,417
Net other comprehensive (loss)/income that will not be REEHETSEF D ETER
reclassified to profit or loss in subsequent periods mEMEE (B S E5E (25,675) 98,780
Other comprehensive loss for the period (net of tax) HiAH M2 EEE (FRHE) (160,058) (43,287)
Total comprehensive income for the period (net of tax) i 2 HE UK (NRFIIE) 114,840 377,893
Attributable to: UTALEML:
Owners of the parent YNEIE Z=N 115,325 378,576
Non-controlling interests FE AR 4 2 (485) (683)
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Interim Condensed Consolidated Statements of Financial Position

FEIRS B AR & B IR L R

As at June 30, 2026
R2026F6H30H

June 30, December 31,
2026 2025
2026 20254
6H30H 12H31H
Notes RMB’'000 RMB'000
[{hg=3 AR¥T ARMEF T
(unaudited) (audited)
(R FEST) (4825
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - WENEE 11 2,294,557 2,426,032
Right-of-use assets EREEE 132,952 153,249
Goodwill EE 12 2,233,254 2,304,702
Other intangible assets HMmpEE 207,551 240,167
Investments in associates REERNR ZIKE 13 182,975 223,669
Equity investments designated at fair value through ¥ FUAA R BEGEAEE
other comprehensive income FTNE fth 2 T Wi A ) AR R R
& 14 584,130 622,509
Financial assets at fair value through profit or loss AR EBEFEBEE 8T A
EHBARNEREE 15 712,424 920,165
Deferred tax assets BRIEMEHEE 341,378 320,441
Other non-current assets HM3Eme & E 17 85,809 89,402
Time deposits — non-current E BT R—3E R B 299,593 180,507
Total non-current assets kREBEELTE 7,074,623 7,480,843
CURRENT ASSETS RBEE
Inventories FE 18 3,922,627 4,446,648
Trade and bills receivables B ZREBGRIE R ERERE 19 1,240,975 1,367,519
Prepayments, other receivables and other assets TERRIAE - EfbEKREIERE
fib & 2 20 518,653 415,661
Financial assets at fair value through profit or loss A A # EEE 2B H B8 A
EHBETNEREE 15 1,912,638 1,481,105
Derivative financial instruments ESHMITA 16 5,104 2,893
Pledged deposits EHRRER 5,986 7,008
Time deposits EHER 274,962 241,583
Cash and cash equivalents HWeELBREeEEY 1,351,826 1,188,503
Total current assets REBEEEE 9,232,771 9,150,920
CURRENT LIABILITIES REBEE
Trade payables B ZEMNRIA 21 262,560 257,067
Other payables and accruals HhERRIE R EFIER 22 532,650 636,301
Contract liabilities EHBE 23 192,120 227,596
Interest-bearing bank and other borrowings FPEIRIT R EMEK 24 2,815,548 2,605,055
Tax payable FEBEE 83,437 107,317
Amounts due to related parties FES AR 7 5RE 27 89,810 89,939
Lease liabilities HEBE 19,566 30,101
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Interim Condensed Consolidated Statements of Financial Position

R EARG AR 4R & BT 5K O &R

As at June 30, 2026

R2026F6H30H
June 30, December 31,
2026 2025
2026 20254
6H30H 12H31H
Notes RMB’'000 RMB'000
[{hg=3 AR¥T ARBFIT
(unaudited) (audited)
(R FEST) (4825
Total current liabilities FEBAEAE 3,995,691 3,953,376
NET CURRENT ASSETS REBEETH 5,237,080 5,197,544
TOTAL ASSETS LESS CURRENT LIABILITIES EEHAERRBAR 12,311,703 12,678,387
NON-CURRENT LIABILITIES FRBEME
Interest-bearing bank and other borrowings FHERIT R EMER 24 27,455 298,057
Deferred income EIEW A 39,188 42,584
Deferred tax liabilities EIEFTEHBE 220,597 207,071
Other non-current liabilities HEmIERESAE 9,919 10,191
Lease liabilities HEAE 32,296 40,318
Total non-current liabilities ERBAELE 329,455 598,221
Net assets EEFE 11,982,248 12,080,166
EQUITY R
Equity attributable to owners of the parent BRAHEE ABGER
Share capital % 7 25 1,467,296 1,467,296
Reserves & 10,466,548 10,563,644
Total equity attributable to owners BRAREEABLESZLSE
of the parent 11,933,844 12,030,940
Non-controlling interests FEIE IR A 48,404 49,226
Total equity ERBE 11,982,248 12,080,166
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Interim Condensed Consolidated Statements of Cash Flows
FHISRGER S RE R

For the Six Months Ended June 30, 2026
1 22026F6H30H 1E M0 A

Six months ended June 30,

BZ6H308LLA<EA
2026 2025
2026%F 20254
Notes RMB’000 RMB’'000
M5 AR®T T ARBEF T
(unaudited) (unaudited)
(REEEST) (RESZERT)
CASH FLOWS FROM OPERATING ACTIVITIES KETHELENRERE
PROFIT before tax 5 A% A 280,529 483,642
Adjustments for: KA EIEFE -
Bank interest income H|ITH B WA (17,943) (19,396)
Finance costs A& A 26,879 42,212
Share of losses of associates FE (Bt 2 A R E 18 3,044 17,663
Losses/(gains) on disposal of financial assets at HENARBEFZHEE
fair value through profit or loss BEFARHERD
SREENER (W) 5 1,174 (2,412)
Fair value (gains)/losses on derivative instruments PTAETERNAAREBE
(W), 8 5 (11,407) 2,865
Fair value (gains)/losses on financial assets at NAanEEF=EBEZ85
fair value through profit or loss AEBREENESMEEN
R EE (KB 5 (104,107) 28,535
Interest income from debt investment BB E NS WA 5 = (1,886)
Losses/(gains) on disposal of items of property, HEWE MENEREER
plant and equipment mEE, (UEs) 5 27 (1,289)
Depreciation of property, plant and equipment ME - -MENEEBITE 7 143,332 137,228
Depreciation of right-of-use assets FREEENE 7 21,277 19,219
Amortisation of other intangible assets H A\ & B i 7 27,056 30,210
Impairment losses on financial assets TREEREEE 7 17,654 1,289
Impairment losses on property, plant and E - BB RERER
equipment and other intangible assets HtEREEREBEEER 7 = 6,954
Gains on disposal of investments in associates B R E QAR E B 5 = -
Foreign exchange losses/(gains), net &5 &R () F58 155,360 (214,543)
542,875 530,290
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Interim Condensed Consolidated Statements of Cash Flows
PHIRRGE IR RER

For the Six Months Ended June 30, 2026
HZ22026F6H30H 1F~1E A

Six months ended June 30,

HZ6H30RLLA<EA
2026 2025
2026 2025%
Notes RMB’000 RMB’'000
M5 AR¥T T ARBEF T
(unaudited) (unaudited)
(REEEST) (RESZERT)
Decrease in inventories FER D 524,021 723,611
Decrease/(increase) in trade and bills receivables B EWNZEREREZE
A (E ) 116,077 (251,116)
Increase in contract assets AREELMN - (17)
Increase in prepayments, deposits and TERRIA - e R EMmER
other receivables FRIEIG AN (144,272) (85,657)
Increase in amounts due from related parties JE i BA B 5 SR TE S AN - (1,830)
Increase in trade payables B 5 e 5RIEE N 5,493 65,100
(Decrease) in other payables and accruals H e B R EREE
Rt 4) (175,781) (88,540)
(Decrease)/increase in amounts due to FEATRARS 5 218 GRLA) 1
related parties (129) 242,204
(Decrease) in contract liabilities EHBERECRD) (35,476) (54,445)
(Decrease)/increase in deferred income B A i), /10 (3,396) 17,260
(Decrease) in long-term employee benefits REEEREHM CRL) - (4,548)
(Decrease)/increase in pledged deposits BEEMERCED), (1,022) 7,500
Cash generated from operations KEMBHRSE 828,390 1,099,812
Bank interest income |ITH BN 8,361 9,629
Income tax paid [=ENIEE (22,212) (60,632)
Net cash flows generated from KEEHMSRENEFHE
operating activities 814,539 1,048,809
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Interim Condensed Consolidated Statements of Cash Flows

FHIERGEA R EMER

For the Six Months Ended June 30, 2026
1 22026F6H30H 1E M0 A

Six months ended June 30,

BZ6H308LLA<EA
2026 2025
2026 2025%
Notes RMB’000 RMB’'000
M5 AR¥T T ARBEF T
(unaudited) (unaudited)
(REEEST) (RESZERT)
CASH FLOWS FROM INVESTING ACTIVITIES RETHELENRESARE
Investment income received from financial assets UARBEFEBEEZSHTA
at fair value through profit or loss EHEENEREENKE
A 275,368 5,250
Proceeds from disposal of financial assets HEUNAREBEFEBEESH
at fair value through profit or loss FFAEHBERNEREED
FrisskIA 1,692,794 1,506,880
Purchases of items of property, plant HBEYE WMERZXEIEE
and equipment (34,515) (78,709)
Purchases of other intangible assets EEHMERLEE (4,805) (2,253)
Purchase of financial assets at fair value through BEUAABEFEREEF
profit or loss FFAERERNeRERE (2,059,750) (1,467,413)
Proceeds from disposal of items of property, LEWE BELEEHEED
plant and equipment Fri§ 508 509 1,310
Proceeds from disposal of a subsidiary PE—RTFRRIMATERE 20,700 -
Increase in time deposits FHIF I A0 (190,333) (211,335)
Interest received from time deposits B U E B TE BRI B 6,070 4,924
Dividend received from an associate B UEE & N R B 21,849 12,208
Net cash flows used in investing activities BEEZHARESREFHE (272,113) (229,138)
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Interim Condensed Consolidated Statements of Cash Flows

A HA £ AR /Zwﬁ\/\i/gufz//lugi%

For the Six Months Ended June 30, 2026
HZ22026F6H30H 1F~1E A

Six months ended June 30,

BZ6H308LLA<EA
2026 2025
20264 20254
Notes RMB’000 RMB'000
M5 AR®T T ARBEF T
(unaudited) (unaudited)
(RGHEE) (RESZERT)
CASH FLOWS FROM FINANCING ACTIVITIES RETHEENRSRE
New bank loans and other borrowings FILRITE R R EAE R 2,658,477 1,555,631
Repayment of bank loans and other borrowings BERITERREMER (2,744,900) (1,988,333)
Interest on bank loans and other borrowings paid B TR 17 & 3% & H fth (& 7% 7 (23,816) (46,417)
Dividends paid 2R E (212,758) -
Principal and interest elements of lease payments Hf"fﬁ E’leiﬁﬁﬁl (20,064) (17,705)
Payment for security deposit related to bank draft S EIRITEZH El’\ﬂ%?é(ﬁ - (7,500)
Payment for the fees related to bank draft S ELER 1T IE 22 M A= A AK
and Letter of Credit BHENER (1,198) -
Net cash flows used in financing activities METETRAES RS F5 (344,259) (504,324)
NET INCREASE IN CASH AND CASH EQUIVALENTS R& KRB &S EY AL IFHE 198,167 315,347
Cash and cash equivalents at beginning of period ~ HI#FI3 & RIF L EEY 1,188,503 1,421,827
Effect of foreign exchange rate changes, net MEXREBFEFHE (34,844) 7,525
CASH AND CASH EQUIVALENTS AT END OF BRAERASEEY
PERIOD 1,351,826 1,744,699
ANALYSIS OF BALANCES OF CASH AND CASH HReRRESEEYNERD
EQUIVALENTS
Cash and bank balances B & MIBTTHES 1,351,826 1,701,748
Non-pledged time deposits with original maturity of [R5 HI[R 4 1A = & A & K 1§
less than three months TEHATE 3K - 42,951
CASH AND CASH EQUIVALENTS AS STATED IN HeREXRBINESR
THE STATEMENT OF CASH FLOWS REEEY 1,351,826 1,744,699
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2.1

Notes to the Interim Condensed Consolidated Financial Information
P HA R AR 4R & 81 1% & B 5

CORPORATE INFORMATION

The Company is a joint stock company with limited liability established in the
People’s Republic of China (hereafter, the “PRC") on April 21, 1998. With
the approval of the China Securities Regulatory Commission, the Company
completed its initial public offering and was listed on the Shenzhen Stock
Exchange (stock code: 002399.5Z) on May 6, 2010. The Company completed
its public offering in Hong Kong and its H shares were listed on The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) (stock
code: 9989) on July 8, 2020. The registered address of the office of the
Company in the PRC is No. 21 Langshan Road, Nanshan District, Shenzhen.
The Company’s principal place of business in Hong Kong is at Room 4724,
47/F, Sun Hung Kai Centre, 30 Harbour Road, Wan Chai, Hong Kong. The
Company is ultimately controlled by Mr. Li Li and Ms. Li Tan who are acting
in concert.

The Company and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in biopharmaceutical production, biopharmaceutical
services, biopharmaceutical trading and biopharmaceutical research and
development in Asia, Europe, North America and Australia, and investment
business in Asia, Europe and North America.

This interim condensed consolidated financial information was approved for
issuance by the Audit Committee and the Board on August 28, 2026.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the six months
ended June 30, 2026 has been prepared in accordance with International
Accounting Standard (“IAS"”) 34 Interim Financial Reporting and should be
read in conjunction with the Group's annual consolidated financial
statements for the year ended December 31, 2025, which has been prepared

in accordance with International Financial Reporting Standards (“IFRSs").

The interim condensed consolidated financial information has been prepared
under the historical cost convention, except for equity investments
designated at fair value through other comprehensive income, derivative
financial instruments and financial assets at fair value through profit or loss
which have been measured at fair value. The Group’s interim condensed
consolidated financial information is presented in Renminbi (“RMB") and all
values are rounded to the nearest thousand except when otherwise
indicated.

2.1

ARER
ARRAR—FRAR—AANEFENA=+—
BEREARLME (L TERBEHE])
MM R AR - &R BEEHFEE
ERZEgHE ARAIERTEHAR
FABEETHR =T —ZFAAAERY
BAEX S L™ (BHKRE : 002399.
SZ) e ARBINEBTEHAFREE - HR
E_ZE_ZEFLA\BEEBHERS
FTERAR ([EBBRAM]) Em (RHK
§%:9989) - AR RN BB EENT
fift b 4k A R I T R L BRI B 2158 o AR
AERBBNEEEEMBNMI AT
PEE AT S B B305R M B E A 047184724
EoARARKRB—BITBHALTESL
A RZ I8 22 3 o

ARBREFRE (HAIFREE]) £
EETM BN AEERRKRMERE
EMBBELE  EYRERE YR
EE G RAEYRERE  ARETM -
BONF I EFRRIRE R -

KA HEHEENBENELETE
BEgRESFEMER-ZT_"FN\A
—+ B -

mREEE

BE-_T- A FNAZTHLEAEAAHN
P EARSBAAR A BT A B IR IBCRIR &5t
AERI) 3455 BRBT 75 5 BV AB AR T AR
8 WERAEEIRE(ERGHRELE
ENVRENEE S -_RAE+ -_A=+—
BIEFEMNFEREMBEHRE —06E -

hERSE BB ER DIREBEESL KA
BORE AR ABEFEAEEZS
SPAHMEERENRERE  TES
BITARARAAEBEFEAEZHA
EHEANEREENRAREME
B-BEREHAIN  REBEK D HEHA
REMBERAAREIR  BEMAH
BEONBERENNTAR -
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Notes to the Interim Condensed Consolidated Financial Information

gkt

2.1

2.2

46

A B 42 & B 75 & R BT &

BASIS OF PREPARATION (Continued)

The accounting policies and methods of computation used in the interim
condensed consolidated financial information for the six months ended June
30, 2026 are the same as those followed in the preparation of the Group's
annual consolidated financial statements for the year ended December 31,
2025.

The financial information relating to the six months ended June 30, 2025
that is included in the interim condensed consolidated financial information
as comparative information does not constitute the Group’s statutory annual
consolidated financial statements for that year but is derived from those
financial statements.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in preparing the interim condensed
consolidated financial information are consistent with those adopted in
preparing the Group’s annual consolidated financial statements for the year
ended December 31,
Financial Reporting Standards Accounting Standard, which are being adopted

2025, except for the following revised International

for the first time in relation to the financial information for the current
period.

Amendments to IFRS 9 and 7

2.1

2.2

fmSLEE ()
BE-Z-XFXA=ZTRILAEAN
oh 58 3 0 2 A 5 T PR A W I
ERHEHERAEEERRE T
—EET-ASH-RUEFENFEES
AR HERAE AR -

BERTHERGAMBERERL
REAMMNBEBBZE T -_RF A=+
BN EAMMBER XA ERAE
EZFEREAEFEGAMBRRMZ
mEEREMBERE -

B BREERRESTHED

RETHEREEUBENMRANE
AHRARHEALBEBRE T _AHF
ToAZ+-RALFENFERAUB
#Ei’«%ﬁﬂxﬁﬁ%—ﬁl AT EE T (B
B S R E Rt R TS S AR B
BER E IR -

Amendments to the Classification and Measurement of Financial

Instruments
CEIBRBF 5 3R &5 YE R B OSE M B 758 1B 5T 2@ T ADERGEHEET
Amendments to IFRS 9 and 7 Contracts Referencing Nature-dependent Electricity
(BB B 5 3R & 2RI B OSR M B 758 018 5T FRGEEREREEEZAER

Annual Improvements to IFRS

Accounting Standards — Volume 11
(B BHMELER) SRR 2 FREBE
-E1%

(BB

7HEMINEET
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2 5 B

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the revised IFRS Accounting Standard are described

below:

(a)

Amendments to IFRS 9 and IFRS 7 Amendments to the Classification
and Measurement of Financial Instruments clarify that a financial asset
is derecognised when the entity’s rights to the contractual cash flows
expire or are transferred, while a financial liability is derecognised on
the settlement date. The amendments introduce an accounting policy
option to derecognise a financial liability that is settled through an
electronic payment system before the settlement date if specified
criteria are met. The amendments clarify how to assess the contractual
cash flow characteristics of financial assets with environmental, social
and governance and other similar contingent features. Moreover, the
amendments clarify the requirements for classifying financial assets
with non-recourse features and contractually linked instruments. The
amendments also include additional disclosures for investments in
equity instruments designated at fair value through other
comprehensive income and financial instruments with contingent
features. Since the Group’s accounting policy for the derecognition of
financial assets and liabilities in prior years aligned with the
amendments and the Group did not have the financial assets that were
addressed by the amendments, the amendments did not have any
impact on the interim condensed consolidated financial information.
The Group will provide additional disclosures for its equity investments
designated at fair value through other comprehensive income in the
Group's consolidated financial statements for the year ending
December 31, 2026.

Amendments to IFRS 9 and IFRS 7 Contracts Referencing
Nature-dependent Electricity clarify the application of the “own-use”
requirements for in-scope contracts and amend the designation
requirements for a hedged item in a cash flow hedging relationship for
in-scope contracts. The amendments also include additional disclosures
that enable users of financial statements to understand the effects
these contracts have on an entity’s financial performance and future
cash flows. As the Group did not have any contracts that are in the
scope of the amendments, the amendments did not have any impact
on the interim condensed consolidated financial information.

e B AR A

22 ETBEXERBESESH

(4

!
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HA R B 4= & B 15 B R BT &

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

Annual Improvements to IFRS Accounting Standards — Volume 11 set out
narrow scope amendments to IFRS 1, IFRS 7 (and the accompanying
Guidance on implementing IFRS 7), IFRS 9, IFRS 10 and IAS 7. The
amendments include clarifications, simplifications, corrections or changes to
improve consistency in the corresponding IFRS Accounting Standards. The
amendments did not have any impact on the interim condensed consolidated
financial information.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based
on their products and services and has four reportable operating segments as
follows:

(a)  the finished dose pharmaceutical products segment, which includes
enoxaparin sodium injection;

(b)  the API segment, which includes heparin sodium active pharmaceutical
ingredients, and enoxaparin sodium active pharmaceutical ingredients;

() the CDMO segment, which includes R&D, manufacturing, quality
management, program management and commercial manufacture

under customers’ specific order; and

(d)  the "others” segment.
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Notes to the Interim Condensed Consolidated Financial Information

i HI RS B AR 2 B %5 B 5 I AL

OPERATING SEGMENT INFORMATION 3. RESWER (&
(Continued)
Segment revenue and results PEHBAREE
For the six months ended June 30, 2026 (unaudited) BE-ZE-AEXNAZ+HIEANEAB (X
L&)
Finished dose
pharmaceutical
Segment products API CDMO Others Total
28 BYHE API CDMO Hit &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETR ARETR ARETT ARETR ARETR

Segment revenue: ok 1 ONH
Sales to external customers HETFHEERP 1,786,077 329,172 385,524 62,485 2,563,258
Intersegment sales AEHEHE 1,970,449 980,258 2 57,172 3,007,901
3,756,526 1,309,430 385,546 119,657 5,571,159

Reconciliation: EE
Elimination of intersegment sales BEHEABEHEE (3,007,901)
Revenue from contracts with customers Z 5 A R YA 2,563,258
Segment results: DEEE 647,320 110,006 64,991 86,063 908,380
Reconciliation: RAE:
Elimination of intersegment results HHEIBEEE (41,898)
Other income and gains HE A R 156,820
Selling and distribution expenses HERD BEHAX (252,953)
Administrative expenses LG (286,574)
Impairment losses on financial and SRRANEERESSR

contract assets (17,654)
Other expenses HiF% (155,669)
Finance costs BERA (26,879)
Share of losses of associates ElEBEAAEE (3,044)
Group's profit before tax AEEHATHE 280,529
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[ 8 B 4% & B 15 B RLBT &

OPERATING SEGMENT INFORMATION 3. RESWER (&)
(Continued)
Segment revenue and results (Continued) DEWBAKRKLE (E)
For the six months ended June 30, 2025 (unaudited) BE-ZE-RFXA=1+HILEXRER (X
BE)
Finished dose
pharmaceutical
Segment products API CDMO Others Total
72 B3 AP CDMO Hit At
RMB'000 RMB'000 RMB'000 RMB000 RMB'000
AEETT AEETT ARETT N ARETT
Segment revenue: ok 1 ONH
Sales to external customers HEFIBRE 1,767,907 444,504 523,229 55,747 2,791,387
Intersegment sales AEHEHE 1,909,719 1,155,634 48 41,283 3,106,684
3,677,626 1,600,138 523,277 97,030 5,898,071
Reconciliation: AE:
Elimination of intersegment sales HEDHEEE (3,106,684)
Revenue from contracts with customers Z 5 A R YA 2,791,387
Segment results: DEELE 443,041 136,316 190,773 53,610 823,740
Reconciliation: EEE
Elimination of intersegment results BHEIBEEE (14,494)
Other income and gains Hip A Rz 233,913
Selling and distribution expenses HERDHEHAX (193,154)
Administrative expenses THEY (296,706)
Reversal of impairment losses on SREERESEERE
financial assets (1,289)
Impairment losses on property, mE - BERBEUR
plant and equipment and other Hb BV EENRERSE
intangible assets (6,954)
Other expenses Hip% (1,539)
Finance costs BERAK (42,212)
Share of losses of associates ElEBEARER (17,663)
Group's profit before tax R BB A A 483,642
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i HI RS B AR 2 B %5 B 5 I AL

OPERATING SEGMENT INFORMATION
(Continued)

Geographical information

(a) Revenue from external customers

(b)

R B 4

== ”E‘ ]-J\ %B ﬁ ﬂﬁl’ (Ig)

EEEH

(a) KEINEBEF KA

For the six months ended June 30,

HZE6A30H 1L <EA
2026 2025
2026F 2025%F
RMB’'000 RMB'000
AR T AREFT
(unaudited) (unaudited)
(REEES) (REEEST)
Hong Kong BB 7,829 3,656
United States of America EH 553,707 522,133
Europe BN 1,307,538 1,548,299
Chinese Mainland aEinp: i) 185,948 217,898
Other countries/regions HMBER & 508,236 499,401
2,563,258 2,791,387
The revenue information above is based on the locations of the L AE R T EREFE EAM
customers. g o

Non-current assets (b) HREEE
As at As at
June 30, December 31,
2026 2025
20264 20254
6H308 12A31H
RMB’000 RMB’000
AR T AREFT
(unaudited) (audited)
(REEHEE) (&)
Chinese Mainland Eeilinp:i) 2,235,412 2,230,412
United States of America EJE 3,118,039 3,111,445
Europe B 79,234 92,606
Hong Kong aBE 4,006 2,758
Total &t 5,436,691 5,437,221

The non-current asset information above is based on the locations of

the assets and excludes financial instruments and deferred tax assets.

HiSERSEEER EREEM
EUE  TEERSBTAESELTR

BHEE -
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hERRS PR AR & B A5 B RHI A

(Continued)

Information about major customers

During the period ended June 30, 2026,

OPERATING SEGMENT INFORMATION

revenue of approximately

RMB390,274,000 derived from a single external customer accounted for

more than 10% of the total revenue.

During the period ended June 30, 2025,

revenue of approximately

RMB322,465,000 derived from a single external customer accounted for

more than 10% of the total revenue.

4. REVENUE

Revenue from contracts with customers
(i) Disaggregated revenue information

52

For the six months ended June 30, 2026 (unaudited)

Finished dose

pharmaceutical

REDIER (HF)

ERITEEFNESR
REBE-_Z-_XF~A=+HIHH -
REEEIATO% A EHME—INLEF
R A4 A A R #390,274,0007T °

REE-Z-RFA=+THILHHE"
REEBEWRAI0% A FEE S EE P
BV A4 s A R #322,465,0007T ©

WA
EFERWA
(i) ZEURAEH

BEZE-AREARAAZTHLERME
B (K&

Segment products API CDMO Others Total
2 By RE AP| CDMO Hity CH)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBT AR®TT AR®TT ARBTR
Type of goods or services GElEES S 3 ¥
Sale of products EmEE 1,786,077 329,172 - 18,442 2,133,691
CDMO services CDMOfR % - - 385,524 - 385,524
Others Hith - - - 44,043 44,043
Total revenue from contracts RPERKALE
with customers 1,786,077 329,172 385,524 62,485 2,563,258
Timing of revenue recognition W AR H
Products transferred EXERENEY
at a point in time Ef 1,786,077 329,172 - 18,442 2,133,691
Services transferred EXENENER
at a point in time PR % - - 296,905 15,534 312,439
Services transferred over time B BB R - - 88,619 28,509 117,128
Total revenue from contracts EPaRKAEE
with customers 1,786,077 329,172 385,524 62,485 2,563,258
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Notes to the Interim Condensed Consolidated Financial Information
P HA R AR 4R & 81 1% & B 5

4. REVENUE (Continued) 4. WA (&)
Revenue from contracts with customers (Continued) EEARWA (&)
(i) Disaggregated revenue information (Continued) (i) DEUAZHF (&)
For the six months ended June 30, 2025 (unaudited) BE-Z-_RAFA=+HLNAE

A (REE)

Finished dose

pharmaceutical
Segment products API CDMO Others Total
78 EYRE APl CDMO Hity &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT AREFTT ARETTT ARETTT AREFT

Type of goods or services 8 Sk AR 7 Rl

Sale of products EREE 1,767,907 444,504 - 17,272 2,229,683
CDMO services CDMOfR# - - 523,229 - 523,229
Others Hity - - - 38,475 38,475
Total revenue from contracts ZEEARKALE

with customers 1,767,907 444,504 523,229 55,747 2,791,387

Timing of revenue recognition AR 2B

Products transferred EXERRRER

at a point in time Em 1,767,907 444,504 - 17,272 2,229,683
Services transferred EEERENER

at a point in time R #% - - 284,878 13,470 298,348
Services transferred over time FEREEY R - - 238,351 25,005 263,356
Total revenue from contracts BPERRAGE

with customers 1,767,907 444,504 523,229 55,747 2,791,387
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hERRS PR AR & B A5 B RHI A

4. REVENUE (Continued)

Revenue from contracts with customers (Continued)
(i) Disaggregated revenue information (Continued)

The following table shows the amounts of revenue recognised during
the each of the periods ended June 30, 2026 and 2025 that were
included in the contract liabilities at the beginning of each reporting
period and recognised from performance obligations satisfied in
previous periods:

4. WA (&)
BEFERWA (&)
() ZHEBRAEH (&)
TEBRESEREBNDIAL
8 Mt AR R

EATHERNEES ZRER
—ZE-RFERA=T Eﬁ%%ﬁﬁzﬁﬁﬁ
RERA S -

For the six months ended June 30,

B Z6H30HILLA<EA
2026 2025
20264 20254
RMB’000 RMB'000
ARBT T AREBTT
(unaudited) (unaudited)
(REEEST) (CREER)
Revenue recognised that was included in the FFABYIE N B EHREE
contract liabilities balance at the beginning of E!’JEEEWJ%U\
period:
Sale of products EmiEE 11,637 53,003
CDMO services CDMOMR# 180,483 246,108
192,120 299,111
(ii) Performance obligations (i) BAHEF
Sale of products EmiHE

The performance obligation is satisfied upon delivery of the products
and payment is generally due within 30 to 180 days from delivery,
except for PRC customers of the finished dose pharmaceutical
products, where payment in advance is normally required.

CDMO services

For services under the Fee-for-service (“FFS”) model, revenue is
recognised over time and the performance obligation is part of a
contract that has an original expected duration of one year or less.
Therefore, under practical expedients allowed by IFRS 15, the Group
does not disclose the value of unsatisfied performance obligations

under the FFS model.
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P HA R AR 4R & 81 1% & B 5

4. REVENUE (Continued) 4. WA (4&)

Revenue from contracts with customers (Continued) EEARWA (&)
(ii) Performance obligations (Continued) (i) BRIE (&)
CDMO services (Continued) CDMOJR 7% (#)

For certain CDMO services, the directors of the Company have
determined that performance obligations are satisfied upon acceptance
of the deliverable products under customers’ specific orders, and
therefore, the performance obligation is recognised as revenue at a
point in time.

The transaction prices allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at June 30, 2026 and
December 31, 2025 are as follows:

HETCOMORBME + ARAE
EEWTE RESEFPAEITET
WA RXNERE  BOEEER
B Bt BB TR EERRE 2
BWRABMBA -

RZZEZARFEFRAA=ZF+HEK=Z
ZHEFt+ZA=t+—HAoREEHH%
BHEME KRBT KET)
W GEBET :

As at As at

June 30, December 31,

2026 2025

120264 720254

6H30H 12A31H

RMB’000 RMB'000

AR®ET T AREF T

(unaudited) (audited)

(REEET) (FE25T)

Within one year —F R 386,754 264,009

All the performance obligations are expected to be recognised within
one year. The amounts disclosed above do not include variable
consideration which is constrained.

ARG E EHA R —ERT U
2. ERFEBNS BT REER
1 0 T 8 1 o
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5.

A B 42 & B 75 & R BT &

OTHER INCOME AND GAINS 5. HtWw AR WKz=
For the six months ended June 30,
BZ6H30HLL<EA
2026 2025
20265 20254
RMB’000 RMB'000
AR®ET T AREFT
(unaudited) (unaudited)
(REEEST) (REEERT)
Other income Het g A
Bank interest income RITH B A 17,943 19,396
Interest income from debt investment BERERENFEHA - 1,886
Government grants related to ER AT A B B0 U B
— Assets* —-BE 2,037 1,572
— Income** — A 2,105 2,638
Dividend income from financial assets at fair value ~ A AR EEFEBEZFHTA
through profit or loss EHESNEREEN
S WA 16,942 17,508
Total other income ROk 39,027 43,000
Other gains Hp iz
Foreign exchange gains, net FE 5 U5 e 7 58 = 214,543
(Losses)/gains on disposal of financial assets at HEUNRAARBEFSEEEH
fair value through profit or loss ATAEHESENESREED
(FB518), Wz (1,174) 2,412
Fair value gains/(losses), net: ’Aﬁ BEW(E18)  F8E
Fair value gains/(losses) on financial assets at RAREBEAEEEZESHHA
fair value through profit or loss EHERNEREEL
R EEKE(EE) 104,107 (28,535)
Fair value gains/(losses) on derivative instruments PTEI AN AR BERKS
(E18) 11,407 (2,865)
(Losses)/gains on disposal of items of property, HEME  BERRKEEEN
plant and equipment (B#8) Mz (27) 1,289
Others Hib 3,480 4,069
Total other gains Hih Bz 117,793 190,913
Total other income and gains H MU A KWz 4B 28 156,820 233,913

* %

The Group has received certain government grants related to assets to invest in
laboratory equipment and plant. The grants related to assets were recognised in profit
or loss over the useful lives of the relevant assets.

The government grants and subsidies related to income have been received to
compensate for the Group’s research and development costs. Certain of the grants
related to income have future related costs expected to be incurred and require the
Group to comply with conditions attached to the grants and the government to
acknowledge the compliance of these conditions. These grants related to income are
recognised in the statement of profit or loss on a systematic basis over the periods that
the costs, which they are intended to compensate, are expensed. Other government
grants related to income that are receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate financial support to the Group
with no future related costs are recognised in profit or loss in the period in which they
become receivable.
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1 RS B 4R B B 1% & e BT R

FINANCE COSTS

An analysis of finance costs is as follows:

6. BB
BERADHMT :

For the six months ended June 30,

BIZ6H30H L <fEA
2026 2025
2026 20254
RMB’000 RMB’000
AR® T AREBFTT
(unaudited) (unaudited)
(RBEET) (R#EERT)

Interest expenses on: NTEEOHFEZH

Bank borrowings 24,005 39,431
Lease liabilities 1,676 545
Other finance cost H fib g & B AR 1,198 2,236
26,879 42,212
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7.

58

\

1|~

{8 B 4% & B 15 & R

PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/(crediting):

7. BErFE

TEEREGE

AEBAOTATRBE MG, GEA) K

For the six months ended June 30,

HZ6H30R1E<1EA
2026 2025
20265 20254
RMB’'000 RMB'000
ARBT T AREBTT
(unaudited) (unaudited)
(REEEST) (CREER)
Cost of inventories sold HEFTENKA 1,373,030 1,649,750
Cost of services provided R B KA 323,746 332,391
Depreciation of property, plant and equipment W BE REETE 143,332 137,228
Depreciation of right-of-use assets FREEENE 21,277 19,219
Amortisation of other intangible assets 28 E R 27,056 30,210
Research and development costs* Bt 85 B AR+ 82,330 102,717
Impairment losses on property, plant and equipment #1% - BiE M R &R E & 18 - 6,954
Auditor’s remuneration 1% R 5 B 2,961 2,660
Employee benefit expense (including directors’ and  EE@ABL (BIEEE R
supervisors’ remuneration): EEMEHDH)
Salaries and other benefits T& REMBER 375,387 312,752
Pension scheme contributions, social welfare and RASFTEMER  HEEF
other welfare** Ko E fth 4 i+ 54,156 30,684
429,543 343,436
Rental expenses not included in the measurement KRt AHEARFENHESIH
of lease liabilities 1,716 2,149
Finance costs & B A 26,879 42,212
Foreign exchange losses/(gains), net &S &R (W) 8 155,360 (214,543)
Write-down of inventories to net realisable value MO AT & 2= A 238 F(E 5,396 48,531
Impairment losses/(reversed) on financial and EMEENEENRE
contract assets: BB ()
Impairment losses on trade receivables: B SR FIBRERSE : 18,950 6,138
Impairment reversed on other receivables H fth & YR TE B R E ) (1,296) (4,849)
17,654 1,289
i Research and development costs are included in “Administrative expenses” in the * MERABDEEFEBERN[THRAS]
consolidated statements of profit or loss. =l
S There are no forfeited contributions that may be used by the Group as the employer to o BEAABRRHHARAHAEE (R

reduce the existing level of contributions.

’x) BIERDRANHFOKTE -
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INCOME TAX EXPENSE

R EIRS R AR e B 2 I

8.

The major components of the income tax expense for the period are as

follows:

FrEBim X<

HAMEHAXHETEARLEI AT

AL

For the six months ended June 30,

B ZEZ6HA30HL<EA

2026 2025
20265 20254
RMB’000 RMB'000
AR®B T ARETF T
(unaudited) (unaudited)
(R FEST) (REEERT)

Current tax expense BN EARR I8 2
PRC e 3,447 63,049
United States of America EJE 7,610 29,815
Elsewhere B H i R 28,345 1,656
(Over)/under provision in prior years BAEFEREWR) /TR (29,945) 7,270
9,457 101,790

Deferred tax credit EEFIRE R
PRC i 17,830 (35,365)
United States of America EH 17 (1,442)
Elsewhere KB E i@ (21,673) (2,521)
(3,826) (39,328)
Total tax expense for the period EAIER X B8 5,631 62,462
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A B 42 & B 75 & R BT &

INCOME TAX EXPENSE (Continued)

Pillar Two income taxes

On May 28, 2025, the Inland Revenue (Amendment) (Minimum Tax for
Multinational Enterprise Groups) Bill 2024, after incorporating various
Committee Stage Amendments, was passed by the Legislative Council of
Hong Kong. The bill contains the legislation for implementation of Pillar Two
model rules (i.e., the Income Inclusion Rule (“lIR"), the Undertaxed Profits
Rule ("UTPR")) and the domestic minimum top-up tax (i.e., Hong Kong
Minimum Top-up Tax (“HKMTT")). The corresponding ordinance was
gazetted on June 6, 2025 and became law on the same date. Upon the
gazettal of the ordinance, the IIR and HKMTT took effect retrospectively in
Hong Kong for fiscal years beginning on or after January 1, 2025 whereas
the imposition of the UTPR will be deferred to a date to be specified by the
government.

The Group is within the scope of the Pillar Two model rules. The Group has
applied the mandatory exception to recognising and disclosing information
about deferred tax assets and liabilities arising from Pillar Two income taxes,
and will account for the Pillar Two income taxes as current tax when
incurred. The potential exposure of the top-up tax in 2026 will be assessed
based on the annual financial performance of the Group.

FiiewBip < (&)

XEZFEH
R-ZZ-AFHEA-FTN\B BELE

GimiB T CQ024F % (BET) (BRE B
EEERER GOHER) ZERXH
ATZHEZEERBREER ZERE
SEBRIE ZRERA (BIRABAR
BI(THR]) ~ 2 FFIEE A (UTPR))
MAHFEBEH (NESRE/HER
(THKMTT))) B375% - HHEIE AR =2
“THEANAANBHESE®R LRFAA
KAER - ZIEH TIZFBHRE IR
HKMTTH# B W E T -_RAF— A —H
R EHARNTRFEESEER M
UTPRM BB EE TN A -

REEBNIFE_HEARAIEE A -
REBTHRRERIH _MAEHELA
MEEHEEERBENERBERA
dEltEERe  TERIE_MEHELS
BEEERBBEBAR —22<F
NHEHYEBERAEENTENB
REVEITRIAS o

DIVIDENDS i% B

For the six months ended June 30,

B Z6HA30HLA<EA
2026 2025
2026 20254
RMB’000 RMB’000
AR® T ARBF T
(unaudited) (unaudited)
(REES) (REEZERT)
Dividends declared by the Company RAEEEIRAIAR S 212,758 366,824

On May 22, 2026, the shareholders of the Company approved the 2025
profit distribution plan at the annual general meeting, according to which a
dividend of RMB1.45 (tax inclusive) has been distributed for every 10 shares
of the Company, with a total payment amount of RMB 212,757,949.58 (tax
inclusive).
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10. EARNINGS PER SHARE ATTRIBUTABLE TO

11.

ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic and diluted earnings per share amounts is based
on the profit attributable to ordinary equity holders of the parent, and the
weighted average number of ordinary shares in issue during each of the
periods ended June 30, 2026 and 2025 as adjusted to reflect the subsequent
changes in capital at nil consideration.

The calculation of basic and diluted earnings per share is based on:

M ER 4R B B 15 B B R

10. 5 &
BB
BRERXREERMNGERERE R
AIEBRESFE ARGAN - ARE
REBEEZFT-_"FR_T-_RAF <A
=T HIEEAEB T T RREMNET
BT  ARBREEESHENBRAR
g2H) o

SREARBERNOAEER

For the six months ended June 30,

B Z6H30HILA<EA
2026 2025
20264 2025%F
RMB’000 RMB'000
AR®T T AREFT
(unaudited) (unaudited)
(REHEE) (REEERT)
Earnings E*U
Profit attributable to ordinary equity holders of the DR EBRESRTA ARG RA
parent 275,286 421,851
For the six months ended June 30,
B Z6H30H <A
2026 2025
2026%F 2025%F
(unaudited) (unaudited)
(RGHEE) (CREER)
Number of shares R EE

Weighted average number of ordinary shares in issue I A E 817 @AM NE F
during the period, used in the basic and diluted AR ESRERREERT

earnings per share calculation

1,467,296,204 1,467,296,204

PROPERTY, PLANT AND EQUIPMENT

During the six months ended June 30, 2026, the Group acquired assets with
a cost of RMB30,384,000 (six months ended June 30, 2025:
RMB106,062,000) and disposed of assets with a net carrying amount of
RMB4,088,000 (six months ended June 30, 2025: RMB826,000).

M"M. V¥ -BRERRZHE
REBEE-_Z-_NEA=1tHItAAE
REE  NEBRBEEKRAAARE
30,384,000 (BBE =T =-AF A=
HiEREA : AR®106,062,0007T) -
HEEERDFERARE4,088,0007T
(BE-Z-AFA=Z+HILAHEA:
AR #826,0007T) °
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12. GOODWILL 12. B&
RMB'000
ARMEF T
At January 1, 2025: R2025F1818 :
Cost B AR 2,426,539
Accumulated impairment REHRE (69,505)
Net carrying amount BRHEFE 2,357,034
Cost at January 1, 2025, net of accumulated impairment 202551 A1B KA - Bk 25T RE 2,357,034
Impairment during the year FARE -
Exchange realignment 0E 5 3% (52,332)
Cost and net carrying amount at December 31, 2025 R2025F 12 A31 AR A R RE FE
(audited) (fz=at) 2,304,702
At December 31, 2025: 720254128318 :
Cost [DFN 2,372,664
Accumulated impairment ZERE (67,962)
Net carrying amount BREFE 2,304,702
Cost at January 1, 2026, net of accumulated impairment 202651 A1HHIKA - BBk Z5HRE 2,304,702
Impairment during the period BANRE -
Exchange realignment E X A (71,448)
Cost and net carrying amount at June 30, 2026 202646 A30H AIRK AN & BR E F (A
(unaudited) (RfEzEE) 2,233,254
At June 30, 2026: 7A2026F6H30R :
Cost B AR 2,299,109
Accumulated impairment Z2ETRE (65,855)
Net carrying amount BREFE 2,233,254
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13. INVESTMENTS IN ASSOCIATES

13. RBMEQRAZRE

As at As at
June 30, December 31,
2026 2025
#2026 720254
6H30H 12A31H
RMB’000 RMB’000
AR®T T ARETT
(unaudited) (audited)
(REEF) (I8 &3t)
Share of net assets EhEEFE (4,264) 13,664
Goodwill on acquisition WEmEENNE 586,606 609,372
582,342 623,036
Provision for impairment B B (399,367) (399,367)
182,975 223,669
Particulars of the Group's associates are as follows: REEBEARNFROAT ¢
Particulars Place of
of issued registration Percentage of ownership interest
Names shares held and business attributable to the Group Principal activities
FRERT Ry BERAEEH
B RO K 1E EXWE FEERZEASL TEXH
As at June 30, As at December 31,
2026 2025
R20265F6A308 720256 12H31R
Resverlogix Corp. Ordinary shares Canada 24.80% 29.66% Biopharmaceutical R&D
Emk mex EB R
Quest PharmaTech Inc. Ordinary shares Canada 14.78% 14.78% Biopharmaceutical R&D
(hereafter, the "Quest”) gl mEX HE B B
(AT #§7%[ Quest])
OncoQuest Inc. Ordinary shares Canada 36.08% 36.08% Biopharmaceutical R&D
Tk mex EYSIEW
Shanghai Taiyi Venture Limited partnership PRC 49.58% 49.58% Investment management
Capital Partnership. BRE® F BEEE
(limited partnership)
(hereafter, the "Taiyi")
FERFEIEREAR R
(BRa¥)
CONLEIE Y
Shenzhen Asia Pacific Health Ordinary shares PRC 27.43% 27.43% Health management
Management Co., Ltd. LaR H consulting
AT ERERE R BERERA

ARRF

The Group's shareholdings in the associates all comprise equity shares held
by the Company, except for Resverlogix Corp., Shenzhen Asia Pacific Health
Management Co., Ltd., Quest and OncoQuest Inc., the shareholdings in SN
which are held or partially held through a subsidiary of the Company.

FrResverlogix Corp.
EIE AR QA Quest}z OncoQuest Inc.
REBMPREE QN RIMFEREYBIER
NRAMBAERBAIFENRE mzE

BRETVEBARAN —RFRANH °
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13. INVESTMENTS IN ASSOCIATES (Continued)

The following table illustrates the summarised financial information of the
Group's associates that are not individually material to the Group:

14.

64

[ 8 B 4% & B 15 B RLBT &

13. REE=&

REZRE (&)
TR ML A S A B B A A2
M A AT B EREE

As at As at
June 30, December 31,
2026 2025
1R20264F #2025
6H30H 12H31H
RMB’000 RMB'000
AR®T AREFIT
(unaudited) (audited)
(REES) (K EE)
Share of the associates’ loss for the period/year R,/ FREGE S QR EE (3,044) 1,541
Carrying amount of the Group's investments AEERBE AR ZIRER
in associates BREE 182,975 223,669
EQUITY INVESTMENTS DESIGNATED AT FAIR 14. EEUAAEBEFTEREH
VALUE THROUGH OTHER COMPREHENSIVE SEFTAHEHMEZEKEN
INCOME RERE
As at As at
June 30, December 31,
2026 2025
720264 20254
6H30H 12A31H
RMB’000 RMB'000
AR®ET T AREFT
(unaudited) (audited)
(REES) (§ez&5t)
Equity investments designated at fair value BEENAAEENERR
through other comprehensive income BEHTAHMEEKEN
BRERE
Listed equity investment, at fair value: LAREESEN
BLEmkERA
Aridis Pharmaceuticals, Inc. Aridis Pharmaceuticals, Inc. - -
Rapid Micro Biosystems, Inc. Rapid Micro Biosystems, Inc. 289 499
HighTide Therapeutics, Inc. HighTide Therapeutics, Inc. 181,107 207,311
181,396 207,810
Unlisted equity investments, at fair value: LARnEESEDN
RETRIERE -
Curemark, LLC Curemark, LLC 402,734 414,699
584,130 622,509

The above equity investments were irrevocably designated at fair value
through other comprehensive income as the Group considers these
investments to be strategic in nature.
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15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15. LA REEFEBHEH
2

PROFIT OR LOSS SFAEHMEZNEREE
As at As at
June 30, December 31,
2026 2025
120264 20254
6H30H 12A31H
RMB’000 RMB'000
ARBT T ARBT T
(unaudited) (audited)
(REEST) (FE2E5T)
Current B
Wealth management products B E® 1,911,906 1,479,894
Listed equity investments, at fair value TIRERE  LWAREBENZ 732 1,211
1,912,638 1,481,105
Non-current FERE
Unlisted investments, at fair value NAREBEFENRLTERE
TPG Biotechnology Partners IV, L.P. TPG Biotechnology Partners IV, L.P. - 98
TPG Biotechnology Partners V, L.P. TPG Biotechnology Partners V, L.P. 136,147 137,663
ORI Healthcare Fund, L.P. ORI Healthcare Fund, L.P. 119,609 161,292
ORI Healthcare Fund II, L.P. ORI Healthcare Fund II, L.P. 256,429 421,976
Shenzhen Top Dental Medical Co., Ltd. AT E R R R D AR D E - -
Hejia Hongli (Hang Zhou) Venture Investment ERLE (M) AIERESREE
Partnership (L.P.) (ER&%) 42,030 42,030
Others H Al 158,209 157,106
712,424 920,165
2,625,062 2,401,270
The above equity investments were classified as financial assets at fair value T RERERABEEESBNAEER
through profit or loss as they were held for trading, or as the Group has not REZBBAEMEIEWEBARALLEE
elected to recognise the fair value gain or loss through other comprehensive BamoBARRANBHENEEAE
income. FFAEHBRNERMEE -
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16.

17.
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DERIVATIVE FINANCIAL INSTRUMENTS

6. fTE€®MIA

As at As at
June 30, December 31,
2026 2025
R2026F F20254F
6H30H 12A31H
RMB’'000 RMB'000
AR®F AREFT
(unaudited) (audited)
(REEF) (gez&=t)
Current Assets }ﬁibﬁﬁ
Warrants R E 1,089 1,800
Forward exchange LE@@l\ 4,015 1,093
5,104 2,893

The Group entered into share purchase agreements with Resverlogix Corp.,
pursuant to which each purchased unit is comprised of one common share
and common share purchase warrant. In addition, the Group entered into
the pre-funded common stock purchase warrant agreement with GT
BioPharma Inc in March 2025 and the purchase price of one share of
common stock under such warrant shall be equal to the exercise price.
Warrants are not designated for hedging purposes and are measured at fair
value through profit or loss. The changes in the fair value of the warrants
were charged to the statement of profit or loss during the period/year.

AN & [@] E2Resverlogix Corp.&] 37 88 B% 1
OB SEBEEMREIRES®
RAEBRBRIEE o I - REBR
T A F = AHEGT BioPharma IncéT
_LJ’@?’EﬁéE’] 3B AR B0 T R 1 R
EIZW%J\E\§$E§IET#HXEILHXE)JE§/\F
RERPITRERS - RIRMEZ I IEETE
ﬁﬁﬁ’\”‘mﬂﬁﬁ’] ﬁ’ﬁxsb/{/"ﬂﬁﬁpﬁrgﬂ
HEBHAAEHELR BREF EHH

W FERBA R BEZE T ABRE
During the six months ended June 30, 2026, no warrants were lapsed. élzi —EARFEARA=ZTHLEARE
P BB AR R R o
OTHER NON-CURRENT ASSETS 17. R FERBEE
As at As at
June 30, December 31,
2026 2025
20264 20254
6H30H 12H31H
RMB’000 RMB'000
AR®T T AREFT
(unaudited) (audited)
(R FEE) (&)
Prepayment for purchase of property plant and BEME BEL
equipment RBHTR FIE 13,888 9,665
Prepayment for marketing authorisation 5 & A Al FB N 508 64,642 72,224
Prepayment for investment (a) 1% & 78 13 50IA(a) 7,279 7,513
Total #BEt 85,809 89,402

(@) The prepayment for investment represents the undelivered equity
consideration of Curemark. SPL Distribution LLC, a subsidiary of the
Group, provided active pharmaceutical ingredients and services to its
customer, Curemark, as the prepayment for investment.
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INVENTORIES 18. 7 &
As at As at
June 30, December 31,
2026 2025
742026F 20254
6H30H 12H318
RMB’000 RMB'000
ARBTT ARBEFT
(unaudited) (audited)
(REHEE) (&)
Raw materials and consumables R R R #E S 1,964,373 2,006,381
Work in progress ER T 338,586 601,282
Finished goods BIRK T 1,619,668 1,838,985
3,922,627 4,446,648

The inventories are net of a write-down of approximately RMB193,294,000
and RMB289,579,000 as at June 30, 2026 and December 31, 2025
respectively.

RZEZRNFNA=Z+HERZZEZHR
F+ZA=+—8 TEDNNBRHR
SR AR®193,294,0007T & A R #
289,579,0007T °

TRADE AND BILLS RECEIVABLES 19. ESERREREWRRE
As at As at

June 30, December 31,

2026 2025

20264 FR2025%F

6H30H 12A31H

RMB’000 RMB'000

AR¥T T ARETT

(unaudited) (audited)

(REEEST) (FE25T)

Trade receivables Z 5 FEWGRIE 1,289,629 1,407,874
Bill receivables JE U =A% 2,259 91
Allowance for expected credit losses TEE{= FRIE K EE (50,913) (40,446)
1,240,975 1,367,519

The Group’s trading terms with its customers are mainly on credit. The credit
period is generally from one month to three months. The Group seeks to
maintain strict control over its outstanding receivables to minimize credit risk.
Overdue balances are reviewed regularly by senior management. The Group
does not hold any collateral or other credit enhancements over its trade
receivable balances. The balances of trade receivables are
non-interest-bearing.

AEBREFNESHERIBZNUNEER
Eft-ERHA-KRR—E=EA - K&
2] 7 SR B A R i) L R (B R FEWRIR - A
REERREERE FREEBESE
HEEsANSBE AREYENEES
R IRZE SR EMNERRHEME
RERTE - BHRUGRREEHRR/RE

Interim Report 2026 /1 1l #} & 67



Notes to the Interim Condensed Consolidated Financial Information

IR AR S M B B I aE

19. TRADE AND BILLS RECEIVABLES (Continued)

An ageing analysis of the trade and bills receivables as at June 30, 2026 and

December 31, 2025, based on the billing date and net of allowance for

expected credit losses, is as follows:

19.

ESRWREREWRERE
(#&)
ERNREAHERMBBEHERBLRE
HE RZE_R"FAA=Z1+AEKZ=Z
“THET AT HESZRKRIER
FEWEERERES T T -

As at As at
June 30, December 31,
2026 2025
12026 F #2025
6H30H 12HA31H
RMB’000 RMB'000
AR®T R ARMETF T
(unaudited) (audited)
(REEFET) (&)
Within one year —FLAR 1,220,362 1,347,935
One to two years —EWF 48,893 40,702
Two to three years ME=F 11,262 7,421
Over three years =FUE 11,371 11,907
1,291,888 1,407,965
Less: Allowance for expected credit losses o TEEE B KRS 50,913 40,446
1,240,975 1,367,519
The movements in the allowance for expected credit losses of trade BZRERKRFGEEREHABAEENES
receivables are as follows: I
As at As at
June 30, December 31,
2026 2025
12026F #2025
6H30H 12A31H
RMB’000 RMB’'000
AR®B TR AREFT
(unaudited) (audited)
(REEEFST) (EEE)
At beginning of the year/period F1,/ 84 40,446 25,927
Impairment losses BEEE 21,750 17,976
Write-off i€ (10,596) (5,630)
Exchange realignment T A 38 & (687) 2,173
50,913 40,446
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20. PREPAYMENTS, OTHER RECEIVABLES AND 20. AN RIE - Hitt UK E
OTHER ASSETS KREMERE
As at As at
June 30, December 31,
2026 2025
120264 #2025F
6H30H 12H31H
RMB’000 RMB'000
AR®T R ARMEF T
(unaudited) (audited)
(REGFEE) (&)
Prepayments TEKIB 66,303 64,780
Deposits and other receivables (a) Y724 N H b FE YN X IE(a) 153,889 175,503
Interest receivables JE U ) B 11,558 12,019
VAT recoverable AR [ 3 E 381,331 262,906
Prepaid tax TR K 40,061 32,762
Prepaid expenses TR X 46,828 53,022
Less: Impairment (b) R E(b) (181,317) (185,331)
Net carrying amount BREFE 518,653 415,661
(a)  Deposits and other receivables are unsecured, non-interest-bearing and (a) EeRHEMEWFIEAEIER T
repayable on demand. FFEREEKREE -
(b)  As at June 30, 2026 and December 31, 2025, the impairment of the by RZE-_RENAZTBEER=-Z

“hE+ZA=+—H8  FAEM
IR - B TR R A EERN
SREERE W ESAYEET
MEMEKAZSTEREES K
ERAREERRBREELN - AE
RI2EANERERERFE - &
A BRIEEFEHNEREHE
KRETFTE -

financial assets included in prepayments, other receivables and other
assets were measured based on 12-month expected credit loss if they
are not past due and there is no information indicating that the
financial assets had a significant increase in credit risk since initial
recognition. Otherwise, they were measured based on lifetime
expected credit loss.
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20. PREPAYMENTS, OTHER RECEIVABLES AND 20. AN RIE - Hitt B E
OTHER ASSETS (Continued) REMEE (&)
(b)  (Continued) (b)y (#&)
The movements in the allowance for expected credit losses of other B 5 RWGIRTE BE AR EER
receivables are as follows: ZFEMT
As at As at
June 30, December 31,
2026 2025
12026F 720254
6H30H 12A31H
RMB’000 RMB’'000
AR T AREF T
(unaudited) (audited)
(REEEFST) (EEE)
At beginning of year/period F /89 185,331 146,882
Impairment losses, net WIEEE - FE (998) 56,235
Write-off i = (16,901)
Exchange realignment (RS (3,016) (885)
181,317 185,331
21. TRADE PAYABLES 21. EZBAARIEA
As at As at
June 30, December 31,
2026 2025
12026F #2025%F
6H30H 12A31H
RMB’000 RMB’'000
AR®T AREBTT
(unaudited) (audited)
(REEET) (e EE)
Trade payables 2 5 ENRIE 262,560 257,067
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TRADE PAYABLES (Continued)

30, 2026, based on the invoice date, is as follows:

21. ESZRNFIE(HF

An ageing analysis of the trade payables as at December 31, 2025 and June RZZBE_RAF+ZA=+—HRZZ
TRERA=TH ESEMNRERE

At

ZRHHNERRSTEOT :
As at As at
June 30, December 31,
2026 2025
20264 R20254
6H30H 12A31H
RMB’000 RMB'000
ARBTT AREFT
(unaudited) (audited)
(REHEE) (JE&&T)
Within one year —F AR 250,073 242,739
One year to two years —EMF 6,290 8,131
Two years to three years ME=F 5,869 5,869
Over three years =FAE 328 328
262,560 257,067
The trade payables are non-interest-bearing and are normally settled on BESRMNFEATER—MR30B8Z
terms of 30 to 90 days. 0HWAEE -
OTHER PAYABLES AND ACCRUALS 22. Hitu B RIEREFTIEE
As at As at
June 30, December 31,
2026 2025
20264 FR2025%F
6H30H 12H31H
RMB’000 RMB’'000
AR®T T ARETT
(unaudited) (audited)
(REEE) (FE2E5T)
Other payables L FE < 5IE 132,631 185,472
Accruals fEFTIEE 261,060 234,078
Payables for purchase of property, plant and ﬁ%ﬁ%% R = R 2% 1 HY
equipment FET IR 30,400 36,946
Salary payables B #He 81,564 138,059
Other tax payables H e A1 26,995 41,746
532,650 636,301
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23. CONTRACT LIABILITIES

The Group recognised the following revenue-related contract liabilities:

23. AR

REE R AT HRARENROEIE :

As at As at

June 30, December 31,

2026 2025

2026 F 720254

6H30H 12H31H

RMB’000 RMB'000

AR®T T ARETT

(unaudited) (audited)

(REEET) (fEEE)

Sale of products EmEE 11,637 27,238
CDMO services CDMORR 180,483 200,358
192,120 227,596

The Group receives payments from customers based on billing schedules as
established in the sales contracts. Payments are usually received in advance
of the performance under the contracts which are mainly from domestic
customers.

The Group also receives payments from customers based on billing schedules
as established in the CDMO service contracts. Payments are usually received
in advance of the performance under the contracts which are mainly from
CDMO services for clients.

All the obligations are expected to be recognised within one year. The

amounts disclosed above do not include variable consideration which is
constrained.
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24. INTEREST-BEARING BANK AND OTHER 24, GTERITR EMER
BORROWINGS

June 30, 2026 20266 H30H

As at June 30, 2026

R202656H30H
Effective interest
rate per annum Maturity RMB’'000
BERFRE 2 1 B A AR TR
Current BN ER
Bank loans — secured (a) RITERX—BER@) 2.11%-2.15% 2026 472,427
Bank loans - unsecured RITER—EER 2.11% 2026 470,275
Current portion of long-term REBRITERNEAEL D 2.25%-2.75% 2026 154,370
bank loans — secured (a) — B R (a)
Other borrowings — unsecured (b) HA 5 — B R (D) 0.65%-1.60% 2026 1,718,476
Total - current HET— B E 2,815,548
Non-current FENE
Bank loans - secured (a) BITEHR-FER@) 2.34%-2.75% 2027-2034 27,455
Total - non-current MBEr—JEEN A 27,455
Total #Et 2,843,003
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24. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

74

December 31, 2025

24. GFRRITREMER (&)

2025%12H31H

As at December 31, 2025
720259128318

Effective interest

rate per annum Maturity RMB’000
ERERN X LS ARBEFIT
Current IR
Bank loans - secured (a) RITER — AER@Q) 2.11%-2.30% 2026 354,813
LPR + Basis Points TEORE
2.11%-2.30%
LPR = H 2
Bank loans — unsecured PITER — BER 2.11%-2.30% 2026 150,647
LPR =+ Basis Points ZEDRF
2.11%-2.30%
LPR + H 2}
Current portion of long-term bank loans ~ RHIRTTEFENHEE D 2.25%-2.95% 2026 250,473
— secured (a) — B ER@) LPR + Basis Points —ECXRE
2.25%-2.95%
LPR + X2
Current portion of long term bank loans ~ REIRTTE R 2.30%-2.95% 2026 584,122
— unsecured — \ER LPR + Basis Points TERORE
2.30%-2.95%
LPR = HE 2
Other borrowings — unsecured (b) Hin R — EER©D) 0.76%-2.00% 2026 1,265,000
ZERE
Total - current Bt — B E 2,605,055
Non-current FEENER
Bank loans - secured (a) RITER — BERG@) 2.34%-2.85% 2027-2034 298,057
LPR * Basis Points —TtEE
2.34%-2.85% T
LPR + H 2}
Total - non-current fBEt — EENE 298,057
Total st 2,903,112

SHENZHEN HEPALINK PHARMACEUTICAL GROUP CO., LTD. F I /8 &35 24 £ £ @A 1H AR A 7



Notes to the Interim Condensed Consolidated Financial Information
P HA R AR 4R & 81 1% & B 5

24. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

Analysed into:

24.

Elt

BT

TREMERK (&)

As at As at
June 30, December 31,
2026 2025
20264 20254
6H30H 12A31H
RMB’000 RMB'000
AR®T T AREFT

Repayable: BARTHIHAREEE :
Within one year —F R 2,815,548 2,605,055
In the second year BE_FR 250 100,710
In the third to fifth years, inclusive E=FZ2ERFN(BEEEMT) - -
Beyond five years AF AR 27,205 197,347
2,843,003 2,903,112

Certain of the Group's bank loans are secured by:

(i)

(iii)

As of June 30, 2026, the bank loan secured 100% of the shares
of Shenzhen Topknow Industrial Development Co., Ltd had been
paid off during the year.

Mortgages over the Group’s buildings, equipment and land
use rights, which had a net carrying value at the end of the
reporting period of approximately RMB779,605,000 (2025:
RMB804,672,000).

Guaranteed borrowings consist of the Company providing
guarantees for its subsidiaries’ borrowings and Shenzhen
Techdow Pharmaceutical Co., Ltd., a subsidiary of the Company,
providing guarantees for the Company’s borrowings.

As of June 30, 2026, the Group had discounted the notes receivable
and letter of credit for certain intra-group transactions as conducted
between different subsidiaries of the Group to certain banks and
received proceeds from the bank. Management considers that the
discount of those notes receivable is, in substance, the drawn down of

a short term loan from the bank and hence it is accounted for as an

unsecured other borrowing of the Group.

REENETRITERATIEE
TR

0]

(iii)

B AR A R100% 8 8% 17 &
EROBTERERFERE

==
/B °

REBEZEEY  ZERLT
HhfE FARERTIEIR IR - RS
HMRZEEFEHNAAR
#5779,605,0000t (ZZ—H
F: ANR®804,672,000
TT) °

ERERBBEARFARET
NEBFEEIER - UARAE
RRFRBERIITREE S
BRAR/ALFBETEH
PEfR -

HE_T - "F-A=+H &%
EEpRAEETEFARZHET
METEERR S RE TRTEER
FEWEERRERM - A RITUER
FIE - BERERBZSEREERA
REE FRERITIREVEHEN
i ABRFI VR 52 [ 6 MR 4K 4 E A

,Fij_:

o
= A °
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25. SHARE CAPITAL 25. B
As at As at
June 30, December 31,
2026 2025
720264 H20254
6H30H 12H31H
RMB’000 RMB'000
ARBTT ARBF T
(unaudited) (audited)
(RGEET) (fE&&T)
Registered, issued and fully paid 2l BITREE
1,467,296,204 ordinary shares 1,467,296,2040% & i@ A% 1,467,296 1,467,296
26. COMMITMENTS 26. A 1E
The Group had the following capital commitments as at June 30, 2026 and RZEBEZARNERNA=ZTHEZZ-_AF
December 31, 2025: TZA=+—B  AEBEELE T TIE
AR
As at As at
June 30, December 31,
2026 2025
20264 20259
6H30H 12H31H
RMB’000 RMB'000
ARBTT ARBEFT
(unaudited) (audited)
(REHFE) (fE2&&T)
Contracted, but not provided for: BETA) - BREE
Property, plant and equipment Wz - BB R 47,312 36,207
Capital contributions payable to investments EREENHER 339,986 354,061
387,298 390,268
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27. RELATED PARTY TRANSACTIONS

(a)

Name and relationship

Name of related parties

MBS E &8

1 RS B 4R B B 1% & e BT R

27. BB AR S
(a) #E EBREBEF

Relationship with the Group
B EE N ER

Mr. Li Li and Ms. Li Tan
TS AEFIRT LT

Shenzhen Leren Technology Co., Ltd.
RINTTLECRBRBRAF

Gonggingcheng Jintiantu Investment Partnership
(Limited Partnership)

AEPRIREABECE(BARAR)

Gonggingcheng Feilashi Investment Co., Ltd.
HERRKARERR QA

Mr. Shan Yu

Bt

Ms. Zhang Jie, Ms. Han Tao
RRELZLT  BELL

Gonggingcheng Shuidi Shichuan Investment Partnership
(Limited Partnership)

AEWNKEAFREGRLE(ERAR)

OncoQuest, Inc.

Resverlogix Corp.

Controlling Shareholders

PR

Shareholder of the Company
PN 3

Shareholder of the Company

RRFBER

Shareholder of the Company
RARRE

Shareholder, key management and a close family
member of the Controlling Shareholders

BR - TRERE RERRRAIR

Key management personnel of the Company
KRABIFEERAER

A company controlled by Shareholder, key
management and a close family member of the
Controlling Shareholders

BR - T2ERERERRRNIRIZES N DA

Associate

kNS

Associate

X N
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27. RELATED PARTY TRANSACTIONS (Continued) 27. BB AR S (&)
(b) Outstanding balances with related parties (b) FHEERFEE S M REELRR
As disclosed in the interim condensed consolidated statements of 40 R EA 5 BR 4R & B I AR O 3R P BR
financial position, the Group had outstanding balances with related BAEER-ZTZRFNA=T
parties as at June 30, 2026 and December 31, 2025. BEZZ-_hE+-_A=+—HA

SRR M R (EIRAERR -

As at As at
June 30, December 31,
2026 2025
120265 20254
6H30H 12HA31H
RMB’000 RMB'000
AR®BT R ARMETF T
(unaudited) (audited)
(REE) (&)
Amounts due to related parties FE 1 BF 5 ~E

Other payables (non-trade in nature) Hipeskis (GEE 511 HE)
Ms. Zhang Jie RERLZ+ - 49
Ms. Han Tao BEZL - 79
Shenzhen Leren Technology Co., Ltd. (note (i)) R&IITT LRI AR A 7 (&) 89,810 89,811
Total payables to related parties FE A< BE B 77 SRIE B KR 89,810 89,939
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27. RELATED PARTY TRANSACTIONS (Continued)

(b) Outstanding balances with related parties
(Continued)

@)

Including advance payments of RMB89,810,000. Techdow ltaly,
a subsidiary of the Group, encountered telecommunications
fraud involving a total amount of approximately EUR11.70
million. To safeguard the interests of the Company and its
investors, Mr. Li Li, the actual controller of the Company,
advanced the equivalent Renminbi amount of the defrauded
amounts through Leren Technology to the Company, totaling
RMB89,809,600. Upon recovery or compensation for the
defrauded amounts, the Company shall reimburse Leren
Technology and no interest of any kind shall accrue on such
advance payment during the advance period.

(c) Compensation of key management personnel of the

27. BB AR S (&)
(b) EERFEE P HIKREEEER (F)

i PERBEIABEBARE
89,810,0007T - AEE 2 F
NAIRBEANEBEEF
B HPRESEEEH11.70
ABEMIT  ARERRKRE
AEEENFZ  ARER
RHAZELE A BB
BHE A A B EIT R R
SHENSEARBES &
5+ A R %89,809,6007T ' 7
ZEFRSEABFEBERK
BBE  AARERRES
TR BZSNREER
TEAR N E AT A A F

B o

o

() AEEEXEEEASHNFHM

Group
Six months ended June 30,
B ZEZ6H30HL<EA
2026 2025
2026 20254
RMB’000 RMB'000
ARE T ARBFIT
(unaudited) (unaudited)
(REEEE) (REEEET)
Fees Fiakey 150 150
Salaries, allowances and benefits in kind e FHREWREF 3,706 3,872
Pension scheme contributions RN ETEIHR 250 95
4,106 4,117
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28. FINANCIAL INSTRUMENTS BY CATEGORY W& I A

ERE )

00
W
“ Wk

The carrying amounts of each of the categories of financial instruments of » g:/\ix\ﬂ THERZZ-_RF
the Group as at June 30, 2026 and December 31, 2025 are as follows: F+TZA=+—B  AKEEEEREHT
AEWfRmENT
Financial assets cHEE
As at As at
June 30, December 31,
2026 2025
120265 20254
6H30H 12HA31H
RMB’000 RMB'000
AR®T R ARBFT
(unaudited) (audited)
(REE) (#8 2 5T)
Financial assets at fair value through URARABEAELHEEH A
profit or loss: EHERNEREE
Financial assets at fair value through LAREBEESZEAHEEHA
profit or loss EERNEREE 2,625,062 2,401,270
Derivative financial instruments TEerIA 5,104 2,893
Subtotal NEE 2,630,166 2,404,163
Financial assets at fair value through other NAREEFAEEEEEHT AL M
comprehensive income: THBGNEREE
Equity investments designated at fair value BELNAREBEFEBEEZSHH
through other comprehensive income AE A2 U 8 IR R A 584,130 622,509
Financial assets at amortised cost: RHAHEKATHENEREE
Trade and bills receivables Z 5 EWGRIE K EWEIR 1,240,975 1,367,519
Financial assets included in prepayments, FTATERFRIA © H AL B YRR
other receivables and other assets LEMEENEREE 20,425 38,486
Pledged deposits EEAFR 5,986 7,008
Time deposits EBTF R 274,962 422,090
Cash and cash equivalents ReEkREEEY 1,351,826 1,188,503
Subtotal NEE 2,894,174 3,023,606
Total Bt 6,108,470 6,050,278
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28. FINANCIAL INSTRUMENTS BY CATEGORY 2. ZEREBESHNEMIA
(Continued) (4
Financial liabilities EA- 3R
As at As at
June 30, December 31,
2026 2025
742026F #20254F
6H30H 12A31H
RMB’000 RMB'000
AR¥T T AREFT
(unaudited) (audited)
(REEEST) (B &)
Financial liabilities at amortised cost: RBEK AT EN SR B E
Trade payables =Y IR 262,560 257,067
Amounts due to related parties FE S A T SRR 89,810 89,939
Financial liabilities included in FTNE B 5 FE K&
other payables and accruals EFtEENERAE 163,031 222,418
Interest-bearing bank and other borrowings FTERITREMER 2,843,003 2,903,112
Lease liabilities HEBE 51,862 70,419
3,410,266 3,542,955
29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. TRTENAIABERR
FINANCIAL INSTRUMENTS REEER
As at June 30, 2026 and December 31, 2025, the fair values of the Group’s RZE-AR"FNAZTHEERZ-ZZE-_RF
financial assets or liabilities approximated to their respective carrying +TZA=+—H FAEEcREEXA
amounts. BENAREBEEESBREMBERE °
Management has determined that the carrying amounts of cash and cash ERECErTReMReEEY  T©H
equivalents, the current portion of time deposits and pledged deposits, trade GREEEBREFROBNEBRY  BHE
and bills receivables, financial assets included in prepayments, other WHRIBERERERE  FTABNNKIE A
receivables and other assets, trade payables, amounts due to related parties, ENFERACEENGHEE &
financial liabilities included in other payables and accruals, the current SRERRIE - R BT RIE - SF AR
portion of interest-bearing bank borrowings and lease liabilities reasonably tEMNFEREFEENERAE &
approximate to their fair values because these financial instruments are BRITERNNEBT S A REEEED
mostly short term in nature. FHEREAREEAEMES  BA%

SeMTARZEREHEE -
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29. FAIR VALUE AND FAIR VALUE HIERARCHY OF

82

FINANCIAL INSTRUMENTS (Continued)

The Group's finance department headed by the financial controller is
responsible for determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting date, the finance
department analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The Directors
review the results of the fair value measurement of financial instruments
periodically for annual financial reporting.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

The fair values of long-term interest receivables and the debt investment
have been calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit risk and
remaining maturities. The changes in fair value as a result of the Group’s
own non-performance risk for interest-bearing bank and other borrowings as
at June 30, 2026 and December 31, 2025 were assessed to be insignificant.

The fair values of listed equity investments are based on quoted market
prices. The fair values of unlisted equity investments have been valued based
on a market-based fair value technique that are appropriate in the
circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the
use of unobservable inputs. The fair values of unlisted equity investments
designated at fair value have been estimated using precedent transaction
method, binomial tree model and the guideline public company method
which requires the Directors to determine comparable public companies
(peers) and comparable transactions. Those valuation techniques required
significant observable inputs, including market multiplier, risk-free interest
rate, volatility and liquidity discount which are available from public market.
The Directors believe that the estimated fair values resulting from the
valuation technique, which are recorded in the consolidated statement of
financial position, and the related changes in fair values, which are recorded
in other comprehensive income and profit or loss, are reasonable, and that
they were the most appropriate values at the end of the Reporting Period.

The Group invests in unlisted investments, which represent wealth
management products issued by banks in Chinese Mainland. The Group has
estimated the fair value of these unlisted investments by using a discounted
cash flow valuation model based on the market interest rates of instruments
with similar terms and risks.
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ERIAENAAREBERD
Jbﬁﬁ’;g%&(m )

HASEMBEERENMBKHM[ER
BEeMIAAABEFENBEELE
fFeMEMEBEE MBI E
MIANBEZD UHEETEHEETER
NEZHABE -SEFTFHRT2RIT
EMAREBEFEERAETFENB

W& e

CRHEENBBONAABEUNRETE
PR (BFARBEHERIN ETHENR
HHPRXBTANESRAR -
T ERBRAMNMEGAAEE:
RHREFEREBRENIABEE
BEBERAEBRELUER  FERRRF
HHROTAZA A AN E  HiEst
ARBRERELTHRKGE - I$‘§
BESR T -RFAA=THERZ
7£¢+ ﬁ}—-?—*EIE’]af,%\ﬁETT&E
EFROTENRARMERN AL EE
@@EaﬂﬁﬁTiﬁ °
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29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 2. SR IAENAAEBERRA
FINANCIAL INSTRUMENTS (Continued) REBEEER(E)
The Group enters into derivative financial instruments with counterparties, AEBRZEISHFITLTEESRT
principally investment in associates’ derivative financial instruments, including B(XZREBMERAFTITESRITA(R
warrants, are measured using binomial tree model, using present value FERREE)WIEE)  BAZ XEERER
calculations. The model incorporate various market observable inputs WERBENEETE ZEEAR
including the credit quality of counterparties, the underlying stock price and EEEMBUBEENEARE  2EX
interest rate curves. SEHFNERAES  HEARGERUARK

FIE R o

As at June 30, 2026 and December 31, 2025, the mark-to-market value of RZZTEZRF _\)EI =tREERZZT-ARF
the derivative asset position was net of a credit valuation adjustment TZR=+—H ERWEEENTEE
attributable to derivative counterparty default risk. EE TE?DB?MEIEX%;TEFE”]H

BREGHNERFGAE-

For the fair value of the unlisted equity investments at fair value through HRUAREBEFEBEEEHFTAELM
other comprehensive income, management has estimated the potential effect PEHBENR FTREREAAEEM
of using reasonably possible alternatives as inputs to the valuation model. T EREEREEERH AZERME

RAGEATERIENEETE

Fair value hierarchy AABEER

The following tables illustrate the fair value measurement hierarchy of the TRAALEESMIT AN AR BE
Group's financial instruments: BER

Assets measured at fair value: UAABETENEE -

As at June 30, 2026 (unaudited) 7A2026F6 308 (REEF)

Fair value measurement using
REEFEFFAHE
Quoted
prices Significant Significant
in active observable unobservable

markets inputs inputs Total
BEX BEX
EETiE A CIE-E S TR
B3R E A B E® A B & &t
(Level 1) (Level 2) (Level 3)
(B—#) (B=#) (B=#)
RMB’000 RMB’000 RMB’000 RMB’000

ABBTT AR®TR AR®TR ARB®TR

Equity investments designated EBENARAEEFEAHR
at fair value through other ST AHAM 2 E R E
comprehensive income BRERE 181,396 - 402,734 584,130
Financial assets at fair value ’D\jﬂﬁﬁu‘l'iﬂﬁ
through profit or loss BEFAEHEEY
SRMEE 732 2,013,604 610,726 2,625,062
Derivative financial instrument PTEE®MIA 1,089 4,015 - 5,104

183,217 2,017,619 1,013,460 3,214,296
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29. FAIR VALUE AND FAIR VALUE HIERARCHY OF 29. TRMITENAIABERA
FINANCIAL INSTRUMENTS (Continued) REEER(E
Fair value hierarchy (Continued) ﬁﬁﬁfﬁ%#& (#&)
Assets measured at fair value: (Continued) URARBEFTENEE & (/&)
As at December 31, 2025 (audited) 72025128318 (KREF)

Fair value measurement using

RRBEFERBERE

Quoted

prices Significant Significant

in active observable  unobservable
markets inputs inputs Total

EZUN EZUN

BT 5T AIERER TR ER R
R (B A SR A BIE A&t

(Level 1) (Level 2) (Level 3)

(B—%H) (B (B=&)
RMB’'000 RMB’'000 RMB’'000 RMB’'000

ARETTT ARETRT ARETRT AR¥ETR

Equity investments designated BENLREAESEZR
at fair value through other HEB AHM
comprehensive income THEHREHRERE 207,810 - 414,699 622,509
Derivative financial instruments MEEHBIA 1,800 1,093 - 2,893
Financial assets at fair value LAREESER
through profit or loss HEHAEHER
MNEMEE 1,211 1,580,488 819,571 2,401,270
Total st 210,821 1,581,581 1,234,270 3,026,672
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