b \‘ r\ } ;'
" ‘ b2 A y - \10.‘.’
e £ 7 taaE

Rl 12 g ‘ﬁﬁﬁﬁlx |
Chérvon Holdlings-1
:‘i‘ln‘cf;,gfgorétef
(RAE B ALR
‘Stock @6@!@ Az 1

LI

’/‘,’/\ Af ¥ .('/' " \
s )

~






. o0
®®c000000000000000000°°”

CONTENTS B 4%

21

33

35

36

37

40

43

45

Company Introduction
RAEAA

Corporate Information

NEIEH

Financial Summary

M E

Management Discussion and Analysis
EREREDHT

Corporate Governance and Other Information
EER REMER

Independent Auditor’'s Report

B\ B s

Consolidated Statement of Profit or Loss
mEEmR

Consolidated Statement of Profit or Loss and Other Comprehensive Income
FeBmkAMEEkKER

Consolidated Statement of Financial Position
e BN R

Consolidated Statement of Changes in Equity
BAREEBHE

Condensed Consolidated Cash Flow Statement
HRRmERERE

Notes to the Unaudited Interim Financial Report

RGBT R AT



COMPANY INTRODUCTION
NCIVINE

OVERVIEW

Chervon Holdings Limited (the “Company”, and together with
its subsidiaries, the “Group,” “we,” “us” or “our”) is a global
provider of power tools and outdoor power equipment (“OPE”).
Our focus on innovation, especially lithium-ion battery system
technology, has enabled us to achieve significant scale and
rapid growth. We offer a comprehensive range of products
under a portfolio of well-recognized brands, which are tailored
to address the diverse needs of our end users around the
world. Our power tools target both industrial/professional
and consumer end users, and our OPE products target both
premium and mass-market end users. We currently own four
differentiated and well-recognized brands that cover key
geographies and segments, namely EGO, FLEX, SKIL and
DEVON.

We focus on user-centric innovation and product offerings,
which is supported by our integrated system of research
and development, manufacturing and sales and distribution
capabilities. Our broad end-user base for lithium-ion battery
powered products enables us to rapidly accumulate industry
knowledge, technology know-how and end-user insights.
Leveraging such knowledge and insights, we have been able
to continuously introduce new products showcasing advanced
technology and product design capabilities. We then produce
these new, user-centric products in a consistently high-
quality manner through our smart manufacturing system
and distributing them through our multi-channel sales and
distribution network. Our global operations and local market
knowledge enable us to expand market shares and meet end
user needs in our target markets. Our robust brand portfolio,
which resonates with our end users, also helps solidify our
market position.

OUR VISION

Better Tools. Better World.

OUR MISSION

Providing superior products to users worldwide through
continuous innovation, we are determined to become a global
leader in power tools and outdoor power equipment in the
lithium-ion, intelligent and digital era.
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CORPORATE INFORMATION
NEIER

LEGAL ADVISOR

Simpson Thacher & Bartlett
35/F, ICBC Tower

3 Garden Road

Central

Hong Kong
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Unit 04, 22/F, Saxon Tower
7 Cheung Shun Street

Lai Chi Kok

Kowloon

Hong Kong

HEADQUARTERS

No. 99 West Tianyuan Road

Jiangning Economic and Technological
Development Zone

Nanjing

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 04, 22/F, Saxon Tower
7 Cheung Shun Street

Lai Chi Kok

Kowloon

Hong Kong

SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
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Hong Kong
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PLACE OF LISTING

The Stock Exchange of Hong Kong Limited

COMPANY’S WEBSITE

https://global.chervongroup.com

LISTING DATE

December 30, 2021
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FINANCIAL SUMMARY
B2

AEERBEREMBRFEZEXENREERAE
HE (BExEETREEXZNMBERR) #IIWT

A summary of the results and of the assets and liabilities of the
Group for the last five financial years, as extracted from the
published audited financial statements, is set out below:

RESULTS RE

For the six months
ended June 30,

HZ6H30HL~EA
2026 2025 Changes
2026 F 20254 #8)
US$’000 US$'000 % or US$'000
EP FET %=k FET
Revenue WA 1,029,066 912,437 12.8%
Gross profit margin FEH = 39.3% 33.3% 600 bps
Profit before taxation B B A 132,141 113,163 16.8%
Profit for the period BNFE 106,342 95,271 11.6%
Non-HKFRS measure: BB BERELELFE
Adjusted Net Profit KRR AR 106,342 76,031 39.9%
Net cash generated from KRS
operating activities ReF5E 129,455 256,652 (49.6%)
Earnings per share TRAN
- Basic (US$) — ®HAR(ET) 0.21 0.19 10.5%
ASSETS, LIABILITIES AND EQUITY BE  AERER
At June 30, At December
2026 31, 2025 Changes
12026 F 20254 b=E0)
65308 12H31H
US$’000 Us$’000
ES FE
Assets BE
Total assets BERE 1,957,301 1,843,935 6.1%
Equity and liabilities ERRaE
Total equity ik 1,087,706 1,017,854 6.9%
Total liabilities BEEE 869,595 826,081 5.3%
Total equity and liabilities =N B EEE 1,957,301 1,843,935 6.1%

G Chervon Holdings Limited Interim Report 2026



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK
Business Review

During the Reporting Period, we delivered record-high
first-half revenue, representing an increase of 12.8% to
US$1,029.1 million, primarily driven by the rapid growth of
our original brand manufacturing (“OBM”) business and the
active inventory build-up and restocking by our customers in
response to sustained growth in end-market demand.

Our net profit also increased by 11.6% compared with the
same period in 2025 primarily driven by revenue growth and
gross profit margin expansion.

Revenue from our outdoor power equipment (“OPE”) segment
and power tools segment increased by 13.9% and 11.1%,
respectively. Revenue from our OBM business accounted for
79.6% of our total revenue in the first half of 2026. By region,
revenue increased across North America, Europe, China and
the rest of the world by 14.9%, 11.1%, -7.2% and 17.2%,
respectively.

Our gross profit margin increased by 600 basis points to
39.3% in first half of 2026, reaching a record high, primarily
driven by (i) the increased contribution of high-margin OBM
products to our sales mix, in particular the strong performance
of EGO, (ii) continued improvement in operational efficiency,
and (iii) the receipt of tariff refunds during the period.

We remained focused on customer needs and continue to
bring new power tool and OPE products to market. Leveraging
our research and development capabilities, we introduced
approximately 130 new products during the Reporting Period,
of which approximately 90% were lithium-ion battery powered
products.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

EGO

In the first half of 2026, EGO delivered strong growth across
all regions, with all its key financial metrics reaching record
highs during the Reporting Period, which fully demonstrated its
strong brand competitiveness, and the solid progress across
multiple strategic directions.

EGO maintained a focused and flexible product strategy,
continuously enhancing its product portfolio with innovative
development across both core and lifestyle product categories.
Several of our product categories, including walk-behind
mowers, snow blowers and rider mowers, ranked first in terms
of market share in the North American market for lithium-ion
battery-powered OPE products. During the Reporting Period,
we launched our first automated wireless lawn mower robot in
Europe during the spring season. Our multi-head category and
lifestyle products, including high pressure washer, sprayer and
inflator, recorded strong growth. Moreover, we successfully
launched our EGO Commercial Riding mower to the United
States, marking a significant milestone in its expansion into
the U.S. market. It received positive market recognition,
representing a significant milestone in our expansion into
the professional riding mower segment and also further
strengthened the completeness and breadth of the overall
commercial product portfolio.

In addition, the EGO platform continues to expand, with
battery pack sales representing a key growth highlight. This
further solidified our 56V platform as the largest single-battery
OPE platform globally, generating enhanced platform-wide
synergies. Meanwhile, EGO has also earned various industry
recognitions in 2026, including the 2026 New York Times
Wirecutter Best Lawn Mower Award, the 2026 Forbes Vetted
Awards and 2026 CCN Best tested Product.

Benefiting from the steady development momentum of our
diversified channel strategy, EGO achieved meaningful
progress across all major channels in the first half of 2026.
For example, EGO further extended it's lead as the No. 1
OPE brand on the world’s largest e-commerce platform, and
outpaced market growth rates across key channels. We also
strategically expanded EGO'’s footprint in Europe by opening
flagship stores and further broadened our presence in the
Asia-Pacific market, reinforcing EGO’s position as a leading
global brand.

18
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MANAGEMENT DISCUSSION AND ANALYSIS

As the largest single OPE platform with strong growth
momentum, EGO is well positioned to capture opportunities
arising from the adoption of lithium-ion electrification and
intelligent technologies. We have achieved breakthroughs in
Internet of Things (“loT"), Al recognition, visual positioning and
multi-sensor navigation, laying a solid foundation for the future
expansion of our “smart” product lineup. Guided by a clear
strategic roadmap and disciplined execution, EGO remains
committed to delivering strong financial performance while
reinforcing its leadership in the industry.

FLEX

FLEX continued to strengthen its focus on core trades and
professional users, delivering innovative solutions that
enhance productivity and reinforce its competitive positioning.
For example, with the launch of its new-generation complete
polisher product line, FLEX continued to offer leading
performance on the market with the most powerful brushless
polisher line equipped with constant speed technology. On the
channel side, FLEX has acquired FLEX Poland Sp. z o0.0. from
its existing importer, effective from April 1, 2026. This strategic
acquisition marked another milestone in the history of FLEX
and underscored the Group’s ongoing commitment to growth,
innovation, and delivering first-class solutions to its customers
worldwide. Looking ahead, we will implement a comprehensive
strategic optimization for FLEX, covering both channels and
product portfolios. We plan to further develop our professional
tools (PRO) business through traditional dealer networks and
adopting a more targeted trade strategy, enabling FLEX to
capture greater market opportunities and build stronger long-
term growth momentum.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

SKIL

In the first half of 2026, SK/L delivered a strong performance
against the overall sluggish market, fully demonstrating its
market recognition and brand influence. This momentum
was mainly driven by successful expansion in the Walmart
and Tractor Supply Company during the Reporting Period.
Strategically, we also expanded our footprint by entering into
more than 200 stores in Canadian Tire Company. We also
continued to increase our investment in the digital direct-to-
consumer (“DTC”) strategy through new e-commerce platforms
in North America and Europe. These initiatives broadened
SKIL' s market reach and strengthened brand equity, laying a
solid foundation for long-term growth. We will continue to build
on this momentum with an unwavering focus on innovation and
customer value creation.

DEVON

Despite the continued downturn in China’s real estate market
and the overall decline of the power tools industry, DEVON
achieved double-digit revenue growth, significantly improved
profitability and generated positive cash inflow in the first half
of 2026, outperforming the industry and further strengthening
its position in the domestic market. During the Reporting
Period, DEVON received multiple industry recognitions
reflecting the strength of its products, brand and channel
operations. In the e-commerce sector, the brand was awarded
the Super Strategic Partner Award, Super Product Award and
Super Operator Award by JD.com, as well as the Trendsetting
New Product Award by Tmall. Looking ahead, DEVON will
continue to focus on product innovation and deeper user
engagement, further strengthening its competitive advantages
and driving sustainable business growth.

10
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MANAGEMENT DISCUSSION AND ANALYSIS

Supply Chain and Manufacturing

During the Reporting Period, we strengthened our global
manufacturing capabilities through continued progress in our
Global Manufacturing Footprint initiative. The production in
Vietnam increased significantly in the first half of 2026 and is
expected to support a substantial portion of our US business
by end of this year, providing us with greater flexibility to
manage our supply chain strategy. Looking ahead, we are
actively evaluating broader global capacity deployment plans
in line with our global strategy to further enhance the flexibility
and cost efficiency of our supply chain.

Prospects

Against the backdrop of significant tariff-related challenges
since 2025, the Group has successfully navigated through a
period of heightened uncertainty, representing one of the most
challenging periods in its development. Over the past two
years, we have taken decisive actions to adapt to the evolving
operating environment through product portfolio optimization,
pricing initiatives and the acceleration of the expansion of our
global manufacturing footprint. These strategic actions have
significantly strengthened the resilience and flexibility of our
operations.

As a result,
Group delivered a strong recovery in business performance
in the first half of 2026. More importantly, this performance
reflects the fact that our core competitive strengths, including
our brands, technology, distribution network and smart
supply chain capabilities, are once again being translated

having overcome this period of adjustment, the

into business results. We believe that the Group has moved
beyond this temporary period of disruption and returned to a
sustainable growth trajectory.

Looking ahead, we remain confident in our long-term
prospects. Supported by our strong leadership team, globally
integrated operations, industry-leading brands and continued
innovation, we believe that the Group is well positioned to
deliver sustainable long-term growth and create enduring
value for our shareholders.

BB R am B 0 AT

HIERERRE

RIEBAN - RMBBFEREDIRREHBET
B - 08 T 2ERBUGERE ) 0 2026F EEF - MEH
EEAEEN  EHERSFFEAARMANTS
EEEBRHZE  EFESRMENETE S HER
RIS IE RS - BRI - &ﬁmﬁﬁ&ﬁﬁ
ARMEREEENE EZ2RERBEE
—SiEm R T R M A AN S o

ZIE=

E 20256 A - M EKNBEHABEKE - NEEIE
FEAT TEEMHNBENKE  LAXRSERER
BRZARENKR L, —  BEMTF - RPIREE
XK BBEBCERMAS - FEREERRKIMNRER
EIRVEHE - NEETEH SN EERE - %S5
HEERERNBRATRMEENGEHEETE -

At - FEBZARRE  AEBER2026%F L+ F
MEBRRBERAYER - FEBHOI  ZRAR
BT HMANZLBEFES (BIERE - Bl - 28
MRS )) BIRELREBKR - &I
1z KE@ET B R E T8 - W ER A AR
ERHE

EORE ﬁf?ﬁﬁ?@iﬁﬁiﬁf%ﬁl 0 o BAER
AWBEEER - 2IR—BLEE  TEELRER
FrERI - ﬁf?ﬁ$ﬁ1m$‘ilaﬂ%ﬁ:nﬂﬂ¢ CER
R HEILR Y RRREEHAEE -

il O 11)

SERAR —F

RIERER



MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

FINANCIAL REVIEW
Financial Results

The Group’s revenue increased by 12.8% to US$1,029.1
million for the Reporting Period from US$912.4 million for the
same period in 2025, primarily driven by the rapid growth of
our original brand manufacturing (“OBM") business and the
active inventory build-up and restocking by our customers in
response to sustained end-market demand growth.

We recorded a profit for the six months ended June 30, 2026
of US$106.3 million, as compared to US$95.3 million for the
same period in 2025. We had net profit margin of 10.3% during
the Reporting Period as compared to 10.4% during the same
period in 2025.

Profit attributable to equity shareholders of the Company
increased by 11.6% from US$95.2 million in the six months
ended June 30, 2025 to US$106.3 million in the same period in
2026.

Basic earnings per share was at US$0.21 (2025: US$0.19),
representing a increase of 10.5%.

Result Analysis
Gross Profit and Gross Profit Margin

Our gross profit increased by 33.0% to US$404.2 million for
the Reporting Period from US$303.9 million for the same
period in 2025. During the same periods, our overall gross
profit margin increased from 33.3% to 39.3%, primarily driven
by (i) the increased contribution of high-margin OBM products
to our sales mix, in particular the strong performance of EGO,
(ii) continued improvement in operational efficiency, and (iii)
the receipt of tariff refunds during the period.

Other Revenue

Our other revenue, which primarily consisted of government
grants, sale of scrap materials and rental income, amounted
to US$0.7 million for the Reporting Period, as compared to
US$1.0 million for the same period in 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other net (loss)/gain

We had other net loss of US$4.0 million for the Reporting
Period, as compared to other net gain of US$31.3 million for
the same period in 2025. Our other net loss for the Reporting
Period was primarily attributable to net foreign exchange loss
in the amount of US$13.9 million resulting from appreciation of
the RMB against the U.S. dollar, partially offset by net realized
and unrealized gain on derivative financial instruments of
US$8.5 million, this was largely driven by our robust FX risk
management, which successfully mitigated a large portion of
the exchange losses.

Operating expenses

Our total operating expenses (comprising selling and
distribution expenses, administrative and other operating
expenses and research and development costs), increasing
from US$216.5 million for the same period in 2025 to US$267.1
million for the Reporting Period.

Our selling and distribution expenses increased by 25.6%,
from $129.2 million to $162.2 million, primarily attributable to
the expansion of sales channels and an increase in marketing
investment.

Our administrative and other operating expenses increased
by 22.6% from US$47.3 million for the six months ended June
30, 2025 to US$58.0 million for the same period in 2026,
primarily due to increased IT digitalization spending, as well
as expenses associated with talent hiring and annual bonus
accruals.

Our research and development costs increased by 17.0% from
US$40.0 million for the six months ended June 30, 2025 to
US$46.8 million for the Reporting Period, representing 4.5% of
turnover (2025: 4.4%). This is primarily due to our continued
investment in research and product development, with a
strong emphasis on innovation, product development, and
technological advancement.

Net Finance Costs

Our net finance costs amounted to US$1.7 million for the
Reporting Period, as compared to US$2.7 million for the
same period in 2025 primarily due to the optimization of our
borrowing structure and enhanced cash management.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

Profit before Tax

As a result of the foregoing, we recorded profit before taxation
of US$132.1 million for the Reporting Period, as compared to a
profit before taxation of US$113.2 million for the same period
in 2025.

Income Tax Expense

Our income tax expense for the Reporting Period was US$25.8
million, compared with US$17.9 million for the same period
in 2025. Our effective tax rate was 19.5% for the Reporting
Period, as compared to 15.8% for the same period in 2025.

Profit for the Period

As a result of the foregoing, we recorded a profit for the period
of US$106.3 million for the Reporting Period, as compared to
US$95.3 million for the same period in 2025. We had a net
profit margin of 10.3% for the Reporting Period, as compared
to 10.4% during the same period in 2025.

Non-HKFRS Measure. Adjusted Net Profit

To supplement our consolidated results which are prepared
and presented in accordance with HKFRS Accounting
Standards, we utilize non-HKFRS adjusted net profit
(“Adjusted Net Profit”’) as an additional financial measure.

Adjusted Net Profit is not required by, or presented in
accordance with, HKFRS Accounting Standards. We believe
that the presentation of non-HKFRS measures when shown
in conjunction with the corresponding HKFRS Accounting
Standards measures provides useful information to investors
and management regarding financial and business
trends in relation to our financial condition and results of
operations, by eliminating any potential impact of items
that our management does not consider to be indicative of
our operating performance such as the impact of certain
investment transactions. We also believe that the non-HKFRS
measures are appropriate for evaluating the Group’s operating
performance. However, the use of this particular non-HKFRS
measure has limitations as an analytical tool, and you should
not consider it in isolation from, or as a substitute for the
analysis of, our results of operations or financial conditions as
reported under HKFRS Accounting Standards. In addition, this
non-HKFRS financial measure may be defined differently from
similar terms used by other companies and therefore may not
be comparable to similar measures used by other companies.
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MANAGEMENT DISCUSSION AND ANALYSIS

The following table reconciles our Adjusted Net Profit for the
period presented to the most directly comparable financial
measure calculated and presented in accordance with HKFRS
Accounting Standards, which is profit for the period:

BB R am B 0 AT

TREIFA2I AR BN EREF B
BEE G EAFERZINEERTELRY
BEtE (AVHRFE) Wk

Six months ended June 30,

BEZ6H30HLA<@EA
2026 2025
2026 F 2025%F
US$’ 000 US$'000
En FErx
Profit for the period HA %0 FI) B3 106,342 95,271
Adjusted by: KNP S IEFE
Net gain on disposal of a subsidiary”  H&—RIHEB A MWK FED - (19,240)
Adjusted Net Profit RRRELF 106,342 76,031

Notes:

(1) Represents the non-recurring gain associated with the
disposal of Chervon (China) Investment.

Liquidity and Financial Resources
Financial Position

The Group continued to maintain a strong financial position.
As of June 30, 2026, the Group had US$372.2 million in
cash and cash equivalents (December 31, 2025: US$379.3
million). 53.4%, 37.4%, 4.3% and 4.9% of our cash and cash
equivalents as of June 30, 2026 were denominated in Renminbi
("RMB”), US dollar, Euro and other currencies, respectively.

Funding and Treasury Policy

The Group’s funding and finance policy aims to maintain
stable financial position and mitigate financial risks. The
Group regularly reviews its funding requirements to maintain
adequate financial resources in order to support its current
business operations as well as its future investments and
expansion plans.

Hist -

(1) EEELERE (PE)RENFLEEKS -

RBESRUBER
BBEMN

REBEEBEERRIOT BN - BLE202656
FB30H » AEEHEEI722HEEETEENELSE
B4 (202512 A31H : 379.3A8BXT) - &=
20266 H30H ' e kRS FEWHIS53.4% *
37.4% + 4.3% RX4.9% D RIAARE ([ ARY])
E5T - BT R EHMEBRE -

Bz REBBE

AEENES MY BRERE EEFZROM BN
NG ER - AEEERRTEESTRIAM
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

Borrowings and Gearing Ratio

As of June 30, 2026, the Group had bank loans of US$252.8
million (December 31, 2025: US$254.9 million), which were
primarily denominated in RMB, and lease liabilities of US$19.5
million (December 31, 2025: US$25.6 million). As of the same
date, fixed-rate and floating-rate loans account for 46.8% and
53.2%, respectively, of the Group’s total bank loans.

As of June 30, 2026, short-term bank loans and current portion
of long-term bank loans collectively accounted for 65.1% of
the total bank loans (December 31, 2025: 42.3%).

The Group’s gearing ratio (which equals total debt (including
bank loans and lease liabilities) divided by total equity)
remained flat at 0.3 as of December 31, 2025 and as of June
30, 2026.

Working Capital

The Group’s inventories amounted to US$368.7 million as
of June 30, 2026 as compared to US$448.1 million as of
December 31, 2025. Our inventory turnover days were at 118
days for the Reporting Period, as compared to 161 days for
the same period in 2025, primarily due to significant inventory
optimization and improved inventory management efficiency
during the period.

The Group's trade and bills receivables turnover days were
94 days for the Reporting Period, as compared to 83 days for
the same period in 2025, primarily due to the strong rebound
in sales during the second quarter, which resulted in a higher
outstanding receivable balance at the end of the period.

The Group's trade and bills payables turnover days were 72
days for the Reporting Period, remain the same with last year,
which are in line with the credit terms that we obtained from
suppliers.

Capital Expenditures

Our capital expenditures for the Reporting Period amounted
to US$47.2 million (six months ended June 30, 2025: US$56.3
million), primarily due to the production equipment upgrades
and replacements, together with production expansion in
Vietnam.

[16)

Chervon Holdings Limited Interim Report 2026

EARELXRELF

HZE2026F6 A30H - AEEMIEITTEAE252.8
BBEEIT(2025%12831H 1 254.9A8BF*L) * £
ZUARKHE  HEBEAR19.58E%T (2025
F12A31H : 25 6B8%T) - BHERA  EL
LFERERDAMEAEBRITERBENL46.8% K&
53.2% °

HZE2026%F6 300 @ MHRTERLRBETE
A BNEREE A G RITE KRB EEMN65.1% (2025
£12H31H : 42.3%) °

AEBNEABRBREXR (ZEREBLARE (BRERTE
REBEEE) BRESER) RIEFTFE - HZE2025
F12831H M2026F6 A30H4E0.3 ¢

EELD

HZE2026F6A30H  AEEMFEA3GE.7TEE
XL MEE2025F 12831 HAIA448 1A B X
T RBESA - MM EFEREBERHEAE118K
M2025F AR A161 K TERNBAGTERZE
BERTFEEERERER -

RIBERAN - NEEME ZEBHEREREERE
HERE B4R - M2025FRIHARA83 K EEMH
MREBEZZEIHERYEF - BEHEIR RSB B
THASBRIE NN o

S EV LRSS EEEY LY e
WABATIR - BEEHT - BHAREHETH
e -

AAE7

BRI

RBEHR  BANEAHEST B47288ET (HE
2025%6 A30B IL/NEA : 56.3EEXEL)  T2H
PEEREOEREFTARIBAME £ ENZER

===
B o



MANAGEMENT DISCUSSION AND ANALYSIS
BB R am B 0 AT

Capital Commitments BAFEE

As of June 30, 2026, our capital commitments (including &(E2026%F6 5308 ' HFIANKE LIEFER
those contracted for and authorized but not contracted for) BEE#M R EHHNEREAE (BIECFTHONDEEM
for the construction of plant and buildings and acquisition  RETLIEERENE) B105.78 &37T (2025512 A
of machinery and equipment amounted to US$105.7 million 318 :225BH&ZET)  FTEARNBEAEMENE
(December 31, 2025: US$22.5 million), primarily for the g

expansion of our production capacity in Vietnam.

Pledge of Assets BEHHF

During the Reporting Period, certain assets of the Group were ~ RIEHRK - AEBEHLHEECERABRITERD
pledged as security for bank loans, as further detailed below: R E—DFFBOT

As of As of

June 30, December 31,

2026 2025

HZE2026F B E 20254

6H30H 12A31H

US$’000 US$'000

Ep FET

Pledged deposits [REEEERES /S 16,884 16,357
Total wat 16,884 16,357

As of June 30, 2026, the Group had pledged deposits of ELZE2026%6H30H @ AREMEHFFH/R20.8
US$20.8 million (December 31, 2025: US$19.5 million), which ~ B &3XJT (202565 12A31H - 1956 BEXTT) * &
will be released upon the settlement of letters of credit and S ARENKEGEE(EHERENZHBR KRR
bills payable by the Group or upon the expiry of relevant IBIE MOTAES BT A B BRFEIK o

banking facilities and derivative financial instruments.

REERARAT —BoANERRRE (17)



MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

Contingent Liabilities

During the Reporting Period, the Group issued guarantees to
financial institutions in the People’s Republic of China (“PRC”)
for certain indebtedness of our independent third-party
customers, who are typically qualified distributors of ours in
the PRC. As of June 30, 2026, the maximum guarantee amount
was US$22.8 million (December 31, 2025: US$22.1 million)
and the guarantee issued was US$4.7 million (December 31,
2025: US$1.9 million).

Significant Investments Held

During the Reporting Period, the Group did not hold any
significant investments (including any investment in an
investee company with a carrying amount of 5% or more of the
Company'’s total assets as of June 30, 2026).

Exposure to Fluctuations in Foreign Exchange Rates

The Group manufactures and sells its products in many
countries throughout the world. As a result, there is exposure
to foreign currency risk as the Group enters into transactions
and make investments denominated in multiple currencies.
For example, changes in currency exchange rates may affect
the relative prices at which the Group and its competitors sell
products in the same market and the cost of products and
services the Group requires for its operations. The Group’s
predominant exposures are in US dollar, Euro and RMB. The
Group is subject to risks arising from the translation of balance
sheets and income statements of its subsidiaries to US dollars
as well as the risk arising from the export of products and
sales outside the country of manufacturing.

The Group enters into foreign exchange forward contracts
with financial institutions to mitigate exposure to fluctuations in
foreign exchange rates. Fluctuations in the foreign exchange
rates may lead to losses resulting from the Group’s exposure
to foreign exchange forward contracts or similar arrangements.
Our net foreign exchange loss for the Reporting Period
amounted to US$13.9 million, compared to the net foreign
exchange gain of US$12.4 million for the same period in 2025.
Our net realized and unrealized gain on derivative financial
instruments (which primarily include foreign exchange forward
contracts) for the Reporting Period was US$8.5 million,
compared to a realized and unrealized loss of US$0.1 million
for the same period in 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

Investment Risk Management

Our investment strategy is grounded in the principles of
compliance, prudence, safety and effectiveness. Each
investment decision is made based on internal vetting and
discussions, considering factors such as market dynamics,
expected returns and risks involved. We believe that our
internal strategy and policies regarding investments and the
related risk management mechanisms are adequate, and that
our investment decisions have been in full compliance with our
investment strategy and policies.

MAJOR CUSTOMERS AND SUPPLIERS

During the Reporting Period, the Group’s largest customer
and five largest customers accounted for approximately
37.5% and 59.9% (six months ended June 30, 2025: 34.3%
and 60.0%) respectively of the Group’s total revenue; and the
Group’s largest supplier and five largest suppliers accounted
for approximately 4.3% and 11.9% respectively for the Group’s
total purchases (six months ended June 30, 2025: 6.4% and
13.7%).

As far as the Directors are aware, none of the Directors,
their associates or any shareholders of the Company
(“Shareholders”) who owned more than 5% of the Company’s
share capital had any interest in the five largest customers or
suppliers of the Group.

HUMAN RESOURCES

The number of employees of the Group was 6,667 as of June
30, 2026 (6,133 as of June 30, 2025). The total staff costs
for the Reporting Period amounted to US$145.9 million as
compared to US$138.2 million for the same period in 2025. We
did not incur equity settled share-based expenses during the
Reporting Period.

The Group is committed to hiring, retaining and promoting top
talents across its global teams. As part of its retention strategy,
the Group offers competitive remuneration packages to its
employees, including salary and allowances, performance-
based bonuses and long term incentive programs. The Group
also provides regular and specialized training tailored to the
needs of its employees in different departments.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

As of June 30, 2026, the male-to-female ratio of the Groups’
employees is approximately 1.50 to 1 (December 31, 2025:
1.50:1). The ratio is primarily driven by the nature of our
business as we employ a higher portion of male engineers and
front-line workers. While we consider such ratio to be in line
with industry norms, we are firmly committed to offering equal
employment opportunities to all qualified candidates based on
merits and will seek to achieve relative balance between male
and female employees going forward.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As of June 30, 2026, the interests or short positions of each
Director of the Board or chief executive of the Company in the
shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO") which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including the interests
and short positions which were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be kept by the Company pursuant to
section 352 of the SFO or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) are as follows:

TERERAKLREMER

EENRBESTHRAERR®D - AERORE
EECERRKXR

HZE2026F6A30H  EFCREFTIARAED
TTBAERARRSEEMBEZE (EERBEBE
PIESTIEBHFRMEKR ((BERBEERG]) &
XVE) B tn « RGO KEREFE T EEIRIEFS
R EIEHIEXVERET7 B8 D B BME ANA 7] MEE L
iR B (BIERIEFEF MHE KA B FIEX
WEERBBRBNER AR » RN AR A
RIEEFRPEGEHEIC2EBEFENE LR
BEMBTAESETESRZNEETR| ([E%
SFRID BRS AR BRI AR T

(i) Interest in our Company (i) RADQTHER

Approximate

percentage of

shareholding

Nature of interest Number of shares interest®

Name of Director 280 ERtE BHEE® REHHEIL®

Mr. Pan Longquen BREREE Interest in controlled corporation 260,226,344 (L) 50.92%
(“Mr. Pan")® ([BxE])O REEERER

Ms. Zhang Tong ®Y LT Interest in controlled corporation 97,637,750 (L) 19.11%
(“Ms. Zhang")* ([RzL])® RErEER

Mr. Ke Zugian RIS E Interest in controlled corporation 27,118,822 (L) 5.31%
(“Mr. Ke")® ([FI%E]O XEEEER

RBEEERAR —B = NFEREE (21)



CORPORATE GOVERNANCE AND OTHER INFORMATION
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Notes:

D

B0 MEME R

The letter “L” denotes the person’s long position in such
shares of the Company.

As of June 30, 2026, the total number of issued Shares was
511,053,811.

These shares are held by Panmercy Holdings Limited
(“Panmercy”), which is wholly owned by Mr. Pan, who is
also a director of Panmercy.

These shares are held by Green Hope Limited (“Green
Hope”), which is wholly owned by Ms. Zhang, who is also a

director of Green Hope.

These shares are held by Klamm Limited (“Klamm”), which
is wholly owned by Mr. Ke, who is also a director of Klamm.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EERLEMER

(ii)  Interest in our associated corporations (i) REBEZEPHER
Approximate
percentage of
shareholding
Name of director Nature of interest Name of the associated corporation/subsidiary interest
£ BEiE BEEE/ WRATEE RERAREA
Mr. Pan Interest in controlled corporation Chervon Global 66.72%
BRE REEEER Chervon Assets Management Holdings Limited 85.00%
Chervon Investment Limited 100.00%
Chervon Capital Management Limited 100.00%
Chervon Assets Holdings Limited 100.00%
Chervon (Nanjing) Management Services Co., Lid." (RE&(FR)ERRBEERAA) 100.00%
(“Chervon Management Services’)
FE(FR) EERBERLA ([RBERER])
Chervon Interational Trading (B 7 3 BEEE5ERAR) 85.00%
HRREERESERAA
Nanjing Jiuhao Electromechanical Industry Co., Ltd. 100.00%
BRREREERERLA
Chervon Precision Technology Holdings Company Limited 100.00%
(“Chervon Precision Technology’)
SERIRMZRERLA ([ REREHIR])
Chervon China Investment * (RIE(FE) R EERAT) 100.00%
SE& () REBRAA
Chervon Auto Precision Technology (B RERBRZATRAERA)" 44.44%
ARREERTRIRABRAT
Chervon Auto Precision Technology (Europe) Limited Liability Company 100.00%
RERERTE (BN) BRAA
Chervon Auto Precision Technology (Anhui) Co., Ltd. *(RESERTRIRHE) 100.00%

TRAEBRAE) (‘Chervon Anhui')
FERBRERN(ZH) RABRAD ([REZH])

SRBERERAT —EowRmRs @)



CORPORATE GOVERNANCE AND OTHER INFORMATION
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Approximate
percentage of
shareholding
Name of director Nature of interest Name of the associated corporation/subsidiary interest
£ BatE iAW Pk RO
Ms. Zhang Interest in controlled corporation Chervon Global 24.66%
FAT REEEER Chervon Assets Management Holdings Limited 85.00%
Chervon Investment Limited 100.00%
Chervon Capital Management Limited 100.00%
Chervon Assets Holdings Limited 100.00%
Chervon Management Services 100.00%
FEEERE
Chervon International Trading 85.00%
SEERES
Jiuhao Electromechanical 100.00%
YERE
Chervon Precision Technology 100.00%
RERTHI
Chervon China Investment 100.00%
R (RE)RE
Chervon Auto Precision Technology® 37.43%
RERERTRIC
Chervon Auto Precision Technology (Europe) Limited Liability Company 100.00%
SERERTERG (BH) ERAF
Chervon Anhui 100.00%
REZY
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Approximate
percentage of
shareholding
Name of director Nature of interest Name of the associated corporation/subsidiary interest
£ Bt GE VL RO
Mr. Ke Interest in controlled corporation Chervon Global 6.85%
%k REEEER Chervon Assets Management Holdings Limited 85.00%
Chervon Investment Limited 100.00%
Chervon Capital Management Limited 100.00%
Chervon Assets Holdings Limited 100.00%
Chervon Management Services 100.00%
FEEERE
Chervon International Trading 85.00%
RBEREZ
Jiuhao Electromechanical 100.00%
Chervon Precision Technology 100.00%
REETRI
Chervon China Investment 100.00%
R&(hE)RE
Chervon Auto Precision Technology® 37.43%
RERERTREC
Chervon Auto Precision Technology (Europe) Limited Liability Company 100.00%
FERERTRG (BN ERAF
Chervon Anhui 100.00%

REZH

For identification purposes only

44.44% interest in Chervon Auto Precision Technology is (1)
indirectly held through Panmercy, Chervon Global, Chervon
Precision Technology and Chervon China Investment.

37.43% interest in Chervon Auto Precision Technology  (2)
is indirectly held through Green Hope, Chervon Global,
Chervon Precision Technology and Chervon China

Investment.

37.43% interest in Chervon Auto Precision Technology is  (3)
indirectly held through Klamm, Chervon Global, Chervon
Precision Technology and Chervon China Investment.

Hiat

REZRBR AR =

=
=

RRIEFEEZRMA44 44%ERTIEBE
/8 - Chervon Global ~ RIEREZ R & R 1§
(FPE)EEMERE -

RRIEFEBZRMAI7 43%ERTIEBR
38 « Chervon Global » RI& 2 5T & R 1§
(FRE)EEMERE -

RRIGFEREZRMAN37 43%EETVEBRR
4 Chervon Global » RI& 2 5T & R 1§
(RE)EEMERE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERLEMER

Save as disclosed above, as of June 30, 2026, none of the
Directors and the chief executives of the Company had or
were deemed to have any interest or short position in the
shares, underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of
the SFO), which were required to be notified to the Company
under Divisions 7 and 8 of Part XV of the SFO or recorded in
the register required to be kept by the Company pursuant to
Section 352 of the SFO or otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As of June 30, 2026, to the best knowledge of the Directors,
the following persons (other than the Directors or the chief
executive of the Company) have interests or short positions in
the shares or underlying shares of the Company which were
recorded in the register required to be kept by the Company
under section 336 of the SFO or which were required to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO:

B E XTI FESN - B Z=2026%F 6 A30R8 - MEES
RARRREESITBRABRARA iGN =E (F&
BEASMBEEAEXVE) MY - BERGKE
BRI SWEAEEIREE S RBAEEAIEXY
HE7T RN A AEMG AR R AESSIAR - K
RIFES R EGENEI52EBLAKRARATE
WE MO TAERSARE @ SR EIEETAES
FTAE AR A R AT AR SORE -

FERREEMALTRRD R AEBERG R E
BmRIAR

HZE2026F6 A30H F MEFFFEA L RAZL
(BEFHARRAEBITHRABRIN RARRRRMD K
TR DA RIEE SR EIKFFE336157E5
AR RBIEGENECMNERIAR - HREFE
H RSB EXVIE 2 X3 B HESUERANA 7]
WEMESAR

Approximate
percentage of
Nature of interest Number of shares” interest®
Name of shareholder BRER BiEtE RAHAO BRENEALE
Panmercy® ERe Beneficial owner 260,226,344 (L) 50.92%
55 N
Green Hope' E Beneficial owner 97,637,750 (L) 19.11%
EafiAA
China Minsheng Banking Corp. Ltd. HERERTRABRAR Interest in controlled corporation 41,940,000 (L) 8.21%
REEEER
Klamm®® TAO Beneficial owner 27,118,822 (L) 5.31%
EafAA
FMRLLC FMRLLC Interest in controlled corporation 34,110,602 (L) 6.67%

REEEER
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

(1) The letter “L” denotes the person’s long position in such
shares of the Company.

(2) As of June 30, 2026, the Company’s total number of issued
Shares was 511,053,811.

(3) Panmercy is wholly owned by Mr. Pan, who is also a
director of Panmercy.

(4) 97,637,750 Shares are held by Green Hope, which is
wholly owned by Ms. Zhang, who is also a director of
Green Hope.

(5) China Minsheng Banking Corp. Ltd. is interested in the
Shares through CMBC International Holdings Limited and
CMBC International Investment (HK) Limited, its wholly-
owned subsidiaries.

(6) Klamm is wholly owned by Mr. Ke, who is also a director of
Klamm.

Save as disclosed above, as of June 30, 2026, the Directors
were not aware of any persons (who were not Directors or
chief executive of the Company) who had interests or short
positions in the Shares or underlying Shares which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in
the register referred to therein.

INTERIM DIVIDEND

The Board resolved to declare an interim dividend of
HK$0.3258 per share for the six months ended June 30,
2026 (the “2026 Interim Dividend”) (2025: nil). Based on
the number of shares in issue as of the date of this report,
total amount of the 2026 Interim Dividend of approximately
US$21.3 million will be distributed. The 2026 Interim Dividend
is expected to be payable on or before Friday, September
18, 2026 to those Shareholders whose names appear on the
Company’s register of members as of Friday, September 4,
2026.

EERLEMER

Htet -

(1) FELIEZATRARARZERHOTE

(2) HZE20266F6A30H  ARRIEEHITRMEH
£511,053,811R% P& ©
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(4) 97,637,750 o AR EIFE - RIEMEKRZ T
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(5) TERERTROARAFERBE2EMNBER
AREMBRERERER AR RRRERRE
(BR) BRRRFEZSERMAOMES

(6) FAHWNELZEHA AAETARANE

o

>

M EXCET#E RSN - B = 2026F6 A30H  EFI A
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f&tn kAR BB AR (0 P B IR IR B 5 R B IR G EXVE
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WAREFE 5 R B E (&0 55 336 18 IR E B A 1§
Frif & s e EmgOR B -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EERLEMER

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES

During the Reporting Period, the Company repurchased
a total of 1,850,000 shares on the Stock Exchange for an
aggregate consideration of approximately HKD29.4 million
before expenses. The repurchased shares were subsequently
cancelled. The repurchase was effected for the enhancement
of shareholder value in the long term.

Save as disclosed above, during the Reporting Period, neither
the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities.

Between March 26, 2026 and May 28, 2026, the trustee for
the 2024 share scheme adopted by the Company (2024
Share Scheme”) purchased a total of 4,335,100 shares on
the market, accounting for approximately 0.85% of the total
number of the Company’s shares. For details regarding the on-
market share purchases by the Company’s trustee pursuant
to the 2024 Share Scheme, please refer to the Company’s
announcements dated March 26, March 27, March 31, April
14, April 17 and May 28, 2026, respectively.

CHANGES TO DIRECTORS’ AND SENIOR
MANAGEMENT’S INFORMATION

Subsequent to publication of the Annual Report 2025 of the
Company, changes in Directors’ information were as follows:

1. Dr. Fan Hao was appointed as an independent non-
executive Director, the chairman of the remuneration
committee and a member of the audit committee and
the nomination committee of the Company, with effect
from February 4, 2026.

Save as disclosed above, there is no change to information of

Directors and the senior management required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PUBLIC FLOAT

The Company has applied to the Stock Exchange to request
the Stock Exchange to exercise its discretion under Rule
8.08(1)(d) of the Listing Rules, and the Stock Exchange has
granted to the Company, a waiver from strict compliance with
the requirements under Rule 8.08(1)(a) of the Listing Rules.
Based on the information that is publicly available to the
Company and to the best knowledge of the Directors, at least
18.43% (being the minimum public float prescribed by the
Stock Exchange and the Listing Rules) of the Company’s entire
issued share capital were held by the public as of the date of
this report.

2024 SHARE SCHEME

On January 29, 2024, the Board proposed to adopt a share
scheme under Chapter 17 of the Listing Rules (the ‘2024
Share Scheme”). The purposes of the 2024 Share Scheme
are (1) to bind the interests of shareholders, the Company
and employees to focus on the realization of the Company’s
strategic development objectives and to drive the performance
growth; and (2) to improve our long-term incentive mechanism
to attract and retain outstanding talents and to fully mobilize
the senior management team and core employees. On
February 20, 2024, the resolution for adopting the 2024 Share
Scheme was passed in an extraordinary general meeting. As
of the date of this report, no share was granted, exercised,
cancelled or lapsed under the 2024 Share Scheme. As of the
date of this report, the total number of the Shares available
for granting under the 2024 Share Scheme was 51,105,381
Shares, representing 10% of the Shares in issue on February
20, 2024 (the “Adoption Date”), within which the Service
Provider Participant Sublimit (as defined in the 2024 Share
Scheme) shall not in aggregate exceed 5,110,538 Shares,
representing 1% of the total number of Shares in issue on
the Adoption Date. For further details regarding the 2024
Share Scheme, please refer to the Company’s circular dated
February 2, 2024.
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EERLEMER

Between March 26, 2026 and May 28, 2026, the trustee for the
2024 Share Scheme purchased a total of 4,335,100 Shares
on the market, representing approximately 0.85% of the total
number of the Company’s issued Shares. Following such
purchases, the trustee held an aggregate of 7,558,800 Shares,
representing approximately 1.48% of the total number of the
Company'’s issued Shares. For details regarding the on-market
share purchases by the trustee pursuant to the 2024 Share
Scheme, please refer to the Company’s announcements dated
March 26, March 27, March 31, April 14, April 17, and May 28,
2026, respectively.

The number of Shares that may be issued in respect of options
and awards granted under all schemes of the Company during
the Reporting Period divided by the weighted average number
of Shares in issue for the Reporting Period is nil.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed above, the Group has no important events
which occurred after the end of the Reporting Period that are
required to be disclosed.

AUDIT COMMITTEE

The Board has established the Audit Committee, which
comprises three independent non-executive Directors,
namely, Dr. Li Minghui (Chairperson), Mr. Jiang Li and Dr.
Fan Hao. The Audit Committee has also adopted written terms
of reference which clearly set out its duties and obligations
(the terms of reference are available on the websites of the
Company and the Stock Exchange).

The Audit Committee has, together with the senior
management of the Company, reviewed the accounting
principles and practices adopted by the Group, and discussed
internal control and financial reporting matters, including a
review of the interim financial information for the six months
ended June 30, 2026.

INDEPENDENT REVIEW OF AUDITOR

The interim financial report of the Group for the six months
ended June 30, 2026 is unaudited, but has been reviewed by
the Company’s external auditor, KPMG, in accordance with the
Hong Kong Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity, issued by the Hong Kong Institute of
Certified Public Accountants.
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CORPORATE GOVERNANCE PRACTICES

The Company strives to attain and maintain high standards
of corporate governance best suited to the needs and
interests of the Group as it believes that an effective corporate
governance framework is fundamental to promoting and
safeguarding interests of Shareholders and other stakeholders
and enhancing Shareholder value. Accordingly, the Company
has adopted and applied corporate governance principles
and practices that emphasize a quality board of Directors,
effective risk management and internal control systems,
stringent disclosure practices, transparency and accountability
as well as effective communication and engagement with
Shareholders and other stakeholders.
committed to continuously enhancing these standards and
practices and including a robust culture of compliance and
ethical governance underlying the business operations and
practices across the Group.

It is, in addition,

The Company has adopted the Corporate Governance Code
(the “CG Code") as set out in Appendix C1 to the Listing Rules
as its own code of corporate governance. During the Reporting
Period and up to the date of this report, the Company has
complied with all applicable code provisions under the CG
Code and adopted most of the best practices set out therein
except for the following provision.

Code provision C.2.1, Part 2 of the CG Code, recommends,
but does not require, that the roles of chairperson and chief
executive officer should be separate and should not be
performed by the same person. Our Company deviates from
this provision as Mr. Pan Longquan (“Mr. Pan”) performs both
the roles of the Chairman of our Board and the chief executive
officer of our Company. Mr. Pan is the principal founder of
our Group and has extensive experience in the business
operations and management of our Group. Our Board believes
that vesting the roles of both chairman and chief executive
officer to Mr. Pan has the benefit of ensuring consistent
leadership within our Group and enables more effective and
efficient overall strategic planning. This structure will enable
our Company to make and implement decisions promptly and
effectively.
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Our Board considers that the balance of power and authority
will not be impaired due to this arrangement. In addition, all
major decisions are made in consultation with members of
our Board, including the relevant Board committees and three
independent non-executive Directors. Our Board will reassess
the division of the roles of chairman and chief executive officer
from time-to-time, and may recommend dividing the two roles
between different people in the future, taking into account the
circumstances of our Group as a whole.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model
Code”) as set out in Appendix C3 to the Listing Rules as
its own code of conduct regarding Directors’ securities
transactions. In response to specific enquiries made, all of the
Directors confirmed that they have complied with the required
standards as set out in the Model Code during the Reporting
Period. There has been no non-compliance with the required
standard set out in the Model Code during the Reporting
Period and up to the date of this report.

COMPLIANCE WITH APPENDIX D2 OF THE
LISTING RULES

There were no material changes in our significant investment
profolio during the six months ended 30 June 2026 that need
to be disclosed under paragraph 32 of Appendix D2 to the
Listing Rules.

By Order of the Board

Pan Longquan

Executive Director, Chairperson and Chief Executive Officer
Hong Kong, August 17, 2026
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INDEPENDENT AUDITOR'S REPORT

Review report to the board of directors of
Chervon Holdings Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
35 to 84 which comprises the consolidated statement of
financial position of Chervon Holdings Limited (the “Company”)
as of June 30, 2026 and the related consolidated statement of
profit or loss, consolidated statement of profit or loss and other
comprehensive income and consolidated statement of changes
in equity and condensed consolidated cash flow statement
for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
Interim financial reporting as issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible
for the preparation and presentation of this interim financial
report in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to express a conclusion, based on our
review, on this interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity as issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.
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B 2 BE S

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at
June 30, 2026 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 /nterim
financial reporting.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

Date: August 17, 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
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For the six months ended June 30, 2026 (unaudited) (Expressed in US dollars (“USD”))
A1 F 20266 H30 A1 5187 (F4E&#) (U ([T 1) 57)

Six months ended June 30,

BZ6H308LA<EA
2026 2025
2026 £ 20254
Note USD’ 000 USD’000
k=3 =7 FET
Revenue A 4 1,029,066 912,437
Cost of revenue PN (624,825) (608,501)
Gross profit EF 404,241 303,936
Other revenue HaA 5(a) 705 1,013
Other net (loss)/gain Hith (B518),/ Was$ 8 5(b) (4,030) 31,316
Selling and distribution expenses SHE R D HRAX (162,241) (129,168)
Administrative and other operating expenses T K E A& & 5% (58,033) (47,338)
Research and development costs T2 AR (46,789) (39,984)
Profit from operations KeERHE 133,853 119,775
Net finance costs B RSk AN 5 58 6(a) (1,712) (2,672)
Share of loss of an associate FEAE — BB & A RIBE - (3,940)
Profit before taxation B4 A0 5 6 132,141 113,163
Income tax Frig#t 7 (25,799) (17,892)
Profit for the period B R RE 106,342 95,271
Attributable to: BT AL :
Equity shareholders of the Company PAN/NGTL 2 106,282 95217
Non-controlling interests FEPERR R 60 54
Profit for the period HRFE 106,342 95,271
Earnings per share SREF 8
Basic (USD) A (ETT) 0.21 0.19
Diluted (USD) B (7T 0.21 0.19

The notes on pages 45 to 84 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

srefBm kAt EEmRaER

For the six months ended June 30, 2026 (unaudited) (Expressed in US dollars)

B2 20266 530 H 1L AR (RAEER) (LUETHT)

Six months ended June 30,

HZEZ6H30HIEAEA
2026 2025
2026 F 20254
Note USD’ 000 USD’000
B et P FExT
Profit for the period 8 o U 78 106,342 95,271
Other comprehensive income for the MR EM2EKE (F1E
period (after tax and reclassification RAEEH S EER)
adjustments)
Item that will not be reclassified subsequently — FEETEEFH 752
to profit or loss: BamaEE -
Remeasurement of net defined benefit liability, FERAIE EF5E 11 11
net of tax (HBRBIE) EXFT=
Item that are or may be reclassified BETE #3777 #H 3 A B
subsequently to profit or oss: B EERmIEA -
Exchange difference on translation of financial LAIIREEM (=T ([T ]) 5,237 1,005
statements of subsidiaries with functional BRAIN) HE BT A R B 75
currencies other than US dollar (“USD") WERAEH =5
Total comprehensive income for the period HAZHEWNFEELE 111,590 96,287
Attributable to: BT AL :
Equity shareholders of the Company RA AR 111,530 96,233
Non-controlling interests FEPEAR M A 60 54
Total comprehensive income for the period HAZHEWKZELE 111,590 96,287
The notes on pages 45 to 84 form part of this interim financial ~ $F45%F 84 B WK sE@EAK AN i I RE N —30D ©

report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MR

At June 30, 2026 (unaudited) (Expressed in US dollars)

20266 /130 H (FAE&F#) (AZETIT)

At At
June 30, December 31,
2026 2025
2026 & 2025%F
6H30H 12H31H
Note USD’ 000 USD’000
k3 EpT FET
Non-current assets IRBEE
Property, plant and equipment W - BEREE 9(a) 312,484 302,211
Right-of-use assets REEE 9(b) 86,119 68,480
Intangible assets EILEE 9(a) 5,425 5,174
Goodwill [EES 4,835 4,532
Prepayments, deposits and other TBRFIE - RES KEAM 13 23,527 29,517
receivables JE U g
Financial assets at fair value NARBESZBEEEHAEH 10 6,919 6,778
through profit or loss (“FVPL") Bm ([LAREEFE8HES)
AAEHBREDNSREE
Deferred tax assets BB IEEE 42,202 55,882
481,511 472,574
Current assets RBEE
Financial assets at fair value ARAREERFEBEZE AEH 10 34,504 =
through profit or loss (“FVPL") Bm((LAAEBEBEFEAHE
ATAEHBERDNEREE
Derivative financial instruments PTESBTA 4,567 4,045
Inventories FE 11 368,696 448,051
Right to returned goods asset REIE Y EE D ER 3,406 4,329
Trade and bills receivables 2 5 FEUGRIA & e R 1B 12 611,577 459,204
Prepayments, deposits and other T8 ZIE - RES R EAM 13 57,611 41,749
receivables FEWRIE
Taxation recoverable A Y B F 1B 2,471 15,236
Pledged deposits EIRTFR 14 20,750 19,455
Cash and cash equivalents REMRESFEY 14 372,208 379,292
1,475,790 1,371,361

The notes on pages 45 to 84 form part of this interim financial

report.

REZERGER AR T NFHH®RE

FASEB4AMMEEAAT M B RERN—8D -

@



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR e ISR

At June 30, 2026 (unaudited) (Expressed in US dollars)
R20264F6 308 (Fis#Erz) (KETIT)

At At
June 30, December 31,
2026 2025
2026 F 20254
68308 12H31H
Note USD’ 000 USD’000
Bt 3o FE
Current liabilities REBEE

Bank loans RITER 15 164,666 107,754
Derivative financial instruments PTHEEMIT A 2,097 2,203
Lease liabilities HEBE 8,056 9,391
Trade and bills payables B S RENRERENEE 16 274,819 222,899
Other payables and accruals Hofth A RRIB R EET B A 17 234,992 229,151
Taxation payable FEBEIE 11,937 8,729
Provisions BB 44,729 43,529
Refund liabilities from right of return EE#EFNKEREE 5,674 6,502
746,970 630,158
Net current assets REBEERR 728,820 741,203
Total assets less current liabilities #EERAEBEE 1,210,331 1,213,777

Non-current liabilities kERBERE
Bank loans RITEK 15 88,156 147,102
Lease liabilities HEAaE 11,440 16,167
Provisions B 8,527 9,653
Deferred income IR IE W 2 9,345 7,167
Defined benefit retirement plans AERABNRETEEE 288 329

obligation

Deferred tax liabilities BERIBEE 4,869 15,505
122,625 195,923
NET ASSETS EEFE 1,087,706 1,017,854

The notes on pages 45 to 84 form part of this interim financial
report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
are ISR

At June 30, 2026 (unaudited) (Expressed in US dollars)
R2026%F6H30 8 (Fis&#) (UETIT)

At At
June 30, December 31,
2026 2025
2026 FF 20254
68308 12HA31H
Note USD’ 000 USD’000
Bt ESn FE

CAPITAL AND RESERVES EARRGFEE
Share capital [N 18 601,859 601,859
Reserves e 18 485,564 415,772
Total equity attributable to equity AR T EZERREGESZHETE 1,087,423 1,017,631

shareholders of the Company

Non-controlling interests FEEREES 283 223
TOTAL EQUITY ERBE 1,087,706 1,017,854

The financial statements are approved and authorized for ZEMBHACN2026F8A17THEZEESHENR

issue by the board of directors on August 17, 2026. AT -

Pan Longquan Zhang Tong

BER 237

Directors Directors

£ =%

Date: August 17, 2026 HEl : 20268 A17H

The notes on pages 45 to 84 form part of this interim financial  $45%F 84 H MK sHiEK A B I RE N — 2D ©
report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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For the six months ended June 30, 2026 (unaudited) (Expressed in US dollars)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
B REMER

For the six months ended June 30, 2026 (unaudited) (Expressed in US dollars)
RIFE 20266 730 A 15187 (RiE&F ) (UFETHT)

Six months ended June 30,

HZ6H30H 1L<EA
2026 2025
2026 F 20254
USD’ 000 USD’000
EDv FET
Operating activities FCS—Prgu)
Cash generated from operations KBS G 136,631 266,971
Tax paid EHIE (7,176) (10,319)
Net cash generated from KETEMEBHEESFEE 129,455 256,652
operating activities
Investing activities REZH
Payment for the purchase of properties, WHEMZ - BB R E R (47,163) (56,284)
plants and equipment
Acquisition of a subsidiary, net of cash Wi — B AR - MEREWE (902) =
acquired (Note 19) H& (EE19)
Proceeds from disposal of properties, HEME - BEMKKBHAE 1,418 1,449
plants and equipment KIA
Proceeds from disposal of a subsidiary, HE B AR MTSHIE - 78,546
net of cash disposed of NRerERe
Proceeds from disposal of financial assets HEUAREBEFEEHE EJJ 273,268 278,980
measured at FVPL other than derivative AFAZHERNSREE (47
financial instruments SRt TARIN) 8PS FIE
Payment for acquisition of financial assets WEEARAAEEGE B E# S (307,155) (286,022)
measured at FVPL other than derivative A HERNERERE
financial instruments (PTHES R ITARIN B 5K
Other cash flows arising from investing REFHEEANHMRERE 2,212 2,565
activities
Net cash (used in)/generated from REZE (FTA) MEREFHE (78,322) 19,234

investing activities

The notes on pages 45 to 84 form part of this interim financial

report.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BRGS R MER

For the six months ended June 30, 2026 (unaudited) (Expressed in US dollars)

B2 20266 530 H 1L AR (RAEER) (LUETHT)

Six months ended June 30,

HZ6H30H 1L<EA
2026 2025
2026 F 20254
USD’ 000 USD’000
£ FEx
Financing activities MEEH
Payment for purchase of shares for share AR 2R T 218 B R0 1 3K (9,080) (4,049)
award scheme
Payment for purchase of own shares BB A FRMEOER (3,757) =
Dividends paid to equity shareholders of B AR RS RS (28,901) (118,717)
the Company
Other cash flows (paid on)/arising from REES (Fiff),/ EER (16,055) 4,134
financing activities e
Net cash used in financing activities RETBMARSEH (57,793) (118,632)
Net (decrease)/increase in cash ReRESEEY (BD),/ (6,660) 157,254
and cash equivalents B nFEE
Cash and cash equivalents at the HURSRESEEY 379,292 328,758
beginning of the period
Effect of foreign exchange rate changes HNEERESBHEE (424) 1,674
Cash and cash equivalents at the end of HRBRERBESEEY 372,208 487,686

the period

The notes on pages 45 to 84 form part of this interim financial

report.
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GENERAL INFORMATION

Chervon Holdings Limited (the “Company”) was
incorporated in Hong Kong on February 19, 1999 as
a limited liability company with its registered office at
Unit 04, 22/F, Saxon Tower, 7 Cheung Shun Street,
Lai Chi Kok, Kin, Hong Kong. The Company’'s shares
were listed on the Main Board of the Stock Exchange of
Hong Kong Limited on December 30, 2021.

The Company is an investment holding company. The
Company and its subsidiaries (together, “the Group”)
are principally engaged in researching, developing,
manufacturing, testing, sales, and after-sale services
for power tools, outdoor power equipment and related
products.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard
(“HKAS") 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA"). It was authorized for issue on August 17,
2026.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2025 annual financial statements, except for
the accounting policy changes that are expected to
be reflected in the 2026 annual financial statements.
Details of any changes in accounting policies are set
out in Note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
B B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

—RER

RIEZEBRERAT ([ARQF]) ZR19994F2
A19BRBBEMBIHERAR » sk
ERNRBEBNEZRARIEE7RAES
221804 E o NARIRMH 2021412 A30
AREBERBERSMAERA A ER M -

AR B/ —FREZER AR AR E REMH
BRR(AHEIAEHE]) T2REEFHTA
PN et MEBEROAE - FE - &
& AR - HERERIRF

A

AR BHREDREEEBRERZABER
RAFEHF LMRANZERBRBERERE - 8
RETEESIMAE ([BEEMAE])
Bz EEGTER ([FEGFHER]) $34
S B B S o A HIM K IREE 102026
F8ANT HERETIE -

A B BA 7 R 5 T AR 5 2025 F F E M TS R
RFTERAH B R ST R AR - RSN
2026 FFEM IR RMA ST HEREH G
S o EEERREEFBHIINMES
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EREEEEFLHE - A RRR - M
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

2

46)

BASIS OF PREPARATION (CONTINUED)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2025 annual
financial statements. The condensed consolidated
interim financial statements and the accompanying
notes do not include all of the information required for a
full set of financial statements prepared in accordance
with HKFRS Accounting Standards.

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG’s independent review report to the
Board of Directors is included on pages 33 and 34.

The financial information relating to the financial year
ended December 31, 2025 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory financial
statements disclosed in accordance with section 436 of
the Hong Kong Companies Ordinance (Cap. 622) is as
follows:

The Company has delivered the financial statements for
the year ended December 31, 2025 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

Chervon Holdings Limited Interim Report 2026
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

(a)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to
HKFRS Accounting Standards that are first effective
for the current accounting period. None of these
developments have had a material effect on these
financial statements. The Group has not applied any
new standard or interpretation that is not yet effective
for the current accounting period.

REVENUE AND SEGMENT REPORTING

The principal activities of the Group are researching,
developing, manufacturing, testing, sales, and
after-sale services for power tools, outdoor power
equipment and related products. Further details
regarding the Group’s principal activities are disclosed
in Note 4(b).

Disaggregation of revenue

Disaggregation of revenue from contracts with
customers by major business lines is as follows:

(a)

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

FHBERD

BEGIMASCEMZENAEHRE
REMHBEV B RS ER ST R ZE
Al XS RERMEBUAMBRRELEAY
& ARBHABRBRASE BHEERER
BRI R B kg

WAR 7 EBEHE

AEENISLHIEHTA - FHDNR
BRAREEROTE - B AH - HER
£ BIRTS - MEA(0) B T AEEE TR
By — S o

L ON |

HEPEIENNKRAREZEBRY AW
™

Six months ended June 30,

BZ6H30H1EAREA
2026 2025
2026 20254
USD’000 USD’000
FE7x FErx
Revenue from contracts with customers FHEEHREERFE15KEER
within the scope of HKFRS 15 HEFRITEHHBA
Disaggregated by major products EXE2EMDHE
— Sales of power tools —HEBHTH 339,636 305,760
— Sales of outdoor power equipment — EPIINE N R 685,575 601,999
- Others — Hh 3,855 4,678
1,029,066 912,437

@
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

4

(a)

(b)

48

REVENUE AND SEGMENT REPORTING
(CONTINUED)

Disaggregation of revenue (Continued)

The Group’s revenue from contracts with customers
were recognized at point in time.

The Group’s customer base is diversified and 1 (six
months ended June 30, 2025: 2) customers with whom
transactions have exceeded 10% of the Group’'s
revenues for the period ended June 30, 2026. The total
revenue from the sales of power tools, outdoor power
equipment and others to these customers amounted
to US$386 million (six months ended June 30, 2025:
US$411 million).

Segment reporting

The Group manages its businesses by divisions,
which are organised by a mixture of both business
lines (products and services) and geography.
manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation
and performance assessment, the Group has presented
the following reportable segments. No operating
segments have been aggregated to form the following
reportable segments.

In a

° Power tools: sales of power tools and power
tool accessories for consumer, professional
and industrial users. The products are available
under the FLEX, DEVON SKIL and X-TRON
brands plus original design manufacturer
(*ODM”) customers.

° Outdoor power equipment: sales of outdoor
tools and outdoor tool accessories for premium
or professional and mass-market users. The
products are available under the EGO and SKIL
brands, plus a few key ODM customers.

o Others: sales of parts and components to a
home appliances business.

Chervon Holdings Limited Interim Report 2026
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
A ELT AT B R E M T

(b)
(1)

REVENUE AND SEGMENT REPORTING
(CONTINUED)

Segment reporting (Continued)
Information about reportable segments

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s senior executive management monitor the
results attributable to each reportable segment on the
following bases:

Revenue is allocated to the reportable segments with
reference to sales generated by those segments.

The measure used for reporting segment profit is gross
profit. Segment profit is used to measure performance
as management believes that such information is the
most relevant in evaluating the results of the respective
segments relative to other entities that operate in the
same industries.

In addition to receiving segment information concerning
segment results, management is provided with segment
information concerning revenue generated by the
segments in their operations.

Segment assets and liabilities are not regularly
reported to the Group’'s executive directors and
therefore information of reportable segment assets and
liabilities are not presented in the consolidated financial
statements.

(b)
(1)

(Expressed in US dollars unless otherwise indicated)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

2N

4

(b)
(i)

50

REVENUE AND SEGMENT REPORTING 4

WARZBHRE ()

(CONTINUED)
Segment reporting (Continued) (b) DE®E (E)
Information about reportable segments (Continued) (i) HEDEER (B)
Disaggregation of revenue from contracts with BRI AR EE SIS AL
customers by the timing of revenue recognition, as WADHE - AERRSEEREFT D EBES
well as information regarding the Group’s reportable MAAEESRITHEREABRENEBER
segments as provided to the Group’s senior executive EEMED BHER TR ©
management for the purposes of resource allocation
and assessment of segment performance is set out
below.
Reportable segments
& D
Outdoor Total
Power power reportable
tools equipment Others segments
E4h ®E
EHIE BO% Hith ik -y
USD’000 USD’000 USD’000 USD’000
TET EY TER TET
Six months ended June 30, 2026 BZE2026F6 A30H L AER
Revenue from external customers REMBEF A
Point in time NGIEE 339,636 685,575 3,855 1,029,066
Gross profit from external customers and R EAINIEFHIEF K 107,069 295,715 1,457 404,241
reportable segment profit BEDBME
Reportable segments
BEHH
Outdoor Total
Power power reportable
tools equipment Others segments
B4 s
EHTA BWIES Hth D EbiaEr
USD'000 USD’000 USD’000 USD'000
TER TET TEn TER
Six months ended June 30, 2025 BZ2025F6A30RH LA
Revenue from external customers RENMBEFHERA
Point in time NGIHE 305,760 601,999 4,678 912,437
Gross profit from external customers and AR HER K 83,140 219,984 812 303,936
reportable segment profit W A
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

(b)
(ii)

(iii)

2N

B B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

REVENUE AND SEGMENT REPORTING 4 WARDER®E (&)
(CONTINUED)
Segment reporting (Continued) (b) DHF®E (A)
Reconciliations of reportable segment gross profit (i) HEDEEFIE K
Six months ended June 30,
HZ6H30H1E<EAR
2026 2025
2026 F 2025%F
USD’000 USD’000
FERT FExT
Reportable segment gross profit WE D EBER 404,241 303,936
Other revenue EMUA 705 1,013
Other net (loss)/gain Hit (E518), WaF 8 (4,030) 31,316
Selling and distribution expenses HERDHEAX (162,241) (129,168)
Administrative and other operating expenses TR R E M (58,033) (47,338)
Research and development costs T EE R A (46,789) (39,984)
Net finance costs B RS A SRR (1,712) (2,672)
Share of loss of an associate JE(h— B & A Rl Es1E - (3,940)
Consolidated profit before taxation Br B AT AR & FIE 132,141 113,163
Geographic information (i) HIEE R

The following table sets out the geographic information
analyses of the Group’s revenue and specified
non-current assets including property, plant and
equipment, right-of-use assets, intangible assets and
goodwill (“specified non-current assets”). In presenting
the geographic information, segment revenue has been
based on the geographic location of customers and
segment assets have been based on the geographic
location of the assets.

TREJAEBRARFEFRBEEN M
BEMON  BEDE BELRE  £8
REE BREEMPE(IBEFRDE
El) EEIIMIBERE - DIMWAERE
FoOMELE  HHEEEREEMNBIEN
=,

SERBARAT 2= x<EhmEs @



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RIS T2 B A5 R 5 B ot

(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

4 REVENUE AND SEGMENT REPORTING 4 WAR D EBIERE (18)
(CONTINUED)

(b) Segment reporting (Continued) (b) DE®E(E)
(i) Geographic information (Continued) (i) HEEER (F)
Revenue from external customers AN E PR A

Six months ended June 30,

HZE6H30HILAEA
2026 2025
2026 F 20254
USD’ 000 USD’000
FE FET
North America bl 748,025 651,087
Europe &M 199,155 179,233
China s 54,441 58,693
Rest of the World R H At [R 27,445 23,424
1,029,066 912,437

Specified non-current assets REIMENEE

At At
June 30, December 31,
2026 2025
2026 F 20254
6 H30H 12H31H
USD’ 000 USD’000
SFET FE
North America it 16,518 16,190
Europe B 36,100 29,004
China i 314,086 307,205
Rest of the World R E At i (& 42,159 27,998
408,863 380,397
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
A ELT AT B R E M T

5

(a)

(b)

(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

OTHER REVENUE AND OTHER NET (LOSS)/ 5 Htt AR HAb (B18) W FHE
GAIN
Other revenue (a) EHfhlkA
Six months ended June 30,
HZ6H3081E<EAR
2026 2025
2026 F 20254
USD’000 UsSD’000
SFEaTE FEx
Government grants AT w8 8D 417 644
Sale of scrap materials FERHHE 45 179
Rental income il 243 190
705 1,013
Other net (loss)/gain (b) Hfth (558 W TFE
Six months ended June 30,
BZ6H30HLLAEA
2026 2025
2026 F 2025%F
USD’000 USD’000
X FEr
Net foreign exchange (loss)/gain HNE (518), e B 58 (13,883) 12,372
Net gain/(loss) on disposal of properties, HEWE - BB REAEM 28 (90)
plants and equipment and FERBEEEMRE
right-of-use assets (B18) #58
Net realized and unrealized gain on financial RAREBEEFEAHE 758 480
assets at FVPL other than derivative financial AR HEENeREE
instruments B AR W= F R
(PTELRT AR
Net realized and unrealized gain/(loss) on PTESRTEMNBEERAK 8,498 (106)
derivative financial instruments KERUE (B518) F58
Net gain on disposal of a subsidiary (Note) HE—RHRE ARk - 19,240
FEE (M)
Others EH 569 (580)
(4,030) 31,316

7TR“$ THFESL{/\H 7—%

—raemms @@



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

5

(b)

54

OTHER REVENUE AND OTHER NET (LOSS)/
GAIN (CONTINUED)

Other net (loss)/gain (Continued)

Note:

On March 26, 2025, the Company entered into an
agreement with Chervon Precision Technology Holdings
Company Limited (“Chervon Precision Technology”),
pursuant to which the Company conditionally agreed to sell
and Chervon Precision Technology conditionally agreed
to purchase the entire equity interest in Chervon (China)
Investment Co., Ltd (“Chervon (China) Investment”),
one of the Group’s subsidiaries, at a consideration of
RMB570,000,000 (USD79,533,000 equivalent). The
disposal transaction was approved on May 22, 2025 at the
extraordinary general meeting and further completed on
June 25, 2025, with a net gain of USD19,240,000.

The Group’s associate, Nanjing Chervon Auto Precision
Technology Co., Ltd. (“Chervon Auto Precision
Technology”) was held by Chervon (China) Investment.
With the disposal of Chervon (China) Investment, the Group
also disposed its interest in an associate, Chervon Auto
Precision Technology, on June 25, 2025.

Chervon Holdings Limited Interim Report 2026

(b)

Hitr AR HEfh (BR) W F 8
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

(a)

(b)

(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

PROFIT BEFORE TAXATION 6 RR % B0 R
Profit before taxation is arrived at after (crediting)/ BRBIATAE DA (GEA), B A T S HES
charging: i
Net finance costs (a) FIERAFE
Six months ended June 30,
HZ6H3081E<EAR
2026 2025
2026 & 20254
USD’000 USD’000
FEx FET
Interest income from bank deposits RITE A BUA (2,212) (2,565)
Finance income EURT N (2,212) (2,565)
Interest on bank loans RITERFE 3,597 4,632
Interest on lease liabilities HEBEF S 327 605
Finance costs IR ID RN 3,924 5,237
Net finance costs B RSk A SRR 1,712 2,672
Other items (b) HftbEH
Six months ended June 30,
BZ6H30H LL~EA
2026 2025
2026 % 2025%F
USD’000 UsSD’000
ED FET
Depreciation charge nEER
- owned properties, plants and equipment - BEME - BEREHE 25,895 28,803
— right-of-use assets —EREEE 6,640 3,522
Amortization of intangible assets mEESE 428 125
Provision for write-down of inventories & Mom R 3,375 8,549
Cost of inventories sold (Note) FrEFEMRA (&) 624,825 608,501
Note: B EE

Cost of inventories recognized as expenses includes
amounts relating to staff costs, depreciation and
amortization expenses, provision for write-down of
inventories, which are also included in the respective total
amounts disclosed separately above for each of these

types of expenses.

BRAR/AXNTFERARIEERE TRA - T8
REHAY  FEMRBERENSE  Ei
SREMFADREBRENEE D (RZEMAX
ms) e

RBEBARAR —B=NFhEE (55)



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

7
(a)

D

INCOME TAX 7 FRi8%
Taxation in the consolidated statement of profit (a) #HAEBERAFERE :
or loss represents:
Six months ended June 30,
BZ6H30BLLA<@EA
2026 2025
2026 F 20254
USD’000 USD’000
TEx FEr
Current tax BIHABL 1R
Chinese Mainland Corporate Income Tax o B A BE D TR
(Over)/under-provision in respect of prior years BE4E GBEEREE), (232) 715
BETR
Provision for the period HAN B A 1,058 1,708
826 2,423
Hong Kong Profits Tax BB FEH
Provision for the period BB 12,435 14,437
Tax jurisdictions outside Chinese Mainland o B AJE R 2508 LA SN
and Hong Kong AEE R
Provision for the period HAN B 9,888 2,421
Deferred tax EEHIE
Origination and reversal of temporary differences B 2= 58 & A4 B2 3] 2,650 (1,389)
Total income tax expense SRR 25,799 17,892
The provision for Hong Kong Profits Tax is calculated BB SHBEHREE20265F6 A30H

by applying the estimated annual effective tax rate of
16.5% (2025: 16.5%) to the six months ended June 30, F

2026.

LIERE AR ET FE BRI X 16.5% (2025
16.5%) 5t & o

B RBEFTIS BB 8 ToAR & v B K B AR RE P

The provision for Chinese Mainland income tax is based
on the respective corporate income tax rates applicable
to the subsidiaries located in the Chinese Mainland as
determined in accordance with the relevant income tax
rules and regulations of the Chinese Mainland.

Taxation for overseas subsidiaries is similarly calculated
using the estimated annual effective rates of taxation
that are expected to be applicable in the relevant
countries.

Chervon Holdings Limited Interim Report 2026
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

(b)

(a)

(b)

INCOME TAX (CONTINUED)
Pillar Two income tax

The Company is part of a multinational enterprise
group which is subject to the Global Anti-Base Erosion
Model Rules (“Pillar Two model rules”) published
by the Organisation for Economic Co-operation and
Development.

The Group is liable to Pillar Two income taxes under
the Hong Kong Inland Revenue (Amendment) (Minimum
Tax for Multinational Enterprise Groups) Ordinance
2025 for its earnings in the Hong Kong SAR and certain
other jurisdictions where a domestic minimum top-up
tax has not been implemented, including the Chinese
Mainland. Additionally, the Group’s earnings in Viet
Nam, Canada, United Kingdom and certain European
countries are subject to the domestic minimum top-up
tax implemented in Viet Nam, Canada, United Kingdom
and certain European countries.

The Group has applied the temporary mandatory
exception to recognising and disclosing information
about deferred tax assets and liabilities related to Pillar
Two income taxes and accounted for the tax as current
tax when incurred. The Group didn't recognise any
current tax expense related to Pillar Two income taxes
for the six months ended June 30, 2026 (six months
ended June 30, 2025: nil).

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share was based
on the profit attributable to ordinary equity shareholders
of the Company of USD106,282,000 (six months ended
30 June 2025: USD95,217,000) and the weighted
average of 505,809,614 ordinary shares (2025:
509,775,827 shares) in issue during the interim period.

Diluted earnings per share

There were no dilutive potential ordinary shares in
existence for the six months ended June 30, 2026 and
2025. The calculated diluted earnings per share equals
the basic earnings per share at June 30, 2026 and
2025.

(b)

(a)

(b)

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

9

(a)

(b)

D

PROPERTY, PLANT AND EQUIPMENT
(“PPE”) AND INTANGIBLE ASSETS

Acquisitions and disposals of owned assets

During the six months ended June 30, 2026, the Group
acquired items of PPE with a cost of USD31,865,000
(six months ended June 30, 2025: USD32,165,000).
Iltems of property, plant and equipment with a net
book value of USD1,413,000 (six months ended June
30, 2025: USD1,539,000) were disposed of during the
six months ended June 30, 2026, resulting in a gain
on disposal of USD5,000 (six months ended June 30,
2025: USD90,000 on loss).

Right-of-use assets

During the six months ended June 30, 2026, additions
to right-of-use assets was USD24,777,000 (six months
ended June 30, 2025: USD8,608,000). The additions
were primarily related to the capitalized lease payments
under new tenancy agreements and the acquirement
of leasehold land. Items of right-of-use assets with a
net book value of USD2,038,000 (six months ended
June 30, 2025: USD nil) were disposed of during the
six months ended June 30, 2026, resulting in a gain
on disposal of USD23,000 (six months ended June 30,
2025: USD nil).
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(a)

(b)

M BERRE (WX BERR
B MNELEE
WEREEEREE

B E2026F6 A30H ENREA - ANEEA
31,865,000 E TR AEENE - BE K
RIBEE (B =E2025F6 A30H IEXEA :
32,165,000 T) ° # Z=20264F6 A30H IE
NEA  BREIFEA1,413,000E T (BE
20256 A30H 1L/~ & A : 1,539,000%7T)
MY BMEMREBEBREEELE  ELELE
255,000 7T (H 2202596 A 30 H 17~ 1#
A : E590,0003%7T) °

EREEE

HZE2026F6 A30H IEAEA - AEFEARE
& E24,777,0003K 7T (B £ 202556 A30H
17518 A : 8,608,000ETT) - ZEARBETE
BB ERZE THNEREEN KRR
HELHAER - #Z=2026%F6 A30H L5 E
A - BREFEA2,038,0003% 7T (B £2025
F6A30RIENMEA « TET) MEREEE
EHHEHE EAMEERE/23,000%T
(HZ=2025%F6 A30RIENEA « TXT) °



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

10 FINANCIAL ASSETS AT FAIR VALUE 10 UAAREBEIEEHZFT AZEHIE

THROUGH PROFIT OR LOSS mHNEREE
At At
June 30, December 31,
2026 2025
JiN »n
2026 F 20254
6 H30H 12H31H
USD’000 USD’000
EY FErT
Financial assets at FVPL — non — current UAAEEIEAHES
STAEHERNESE
BE - B
Insurance product IREGE @ 6,919 6,778
Financial assets at FVPL — current DARBEITEEHSE
STABHEZNE®
BE - B
Structured deposits and wealth EEUERNEYESR 34,504 =
_Mmanagement products ...
41,423 6,778
The Group’s non-current balances of financial assets AEBUAREBEFTEAEEZHTALHIE
at FVPL represent a life insurance product issued ERERMEEMNERDEREBLF =R
by an independent third-party insurance company. BRATHEMASRBER - AEBUAA
The Group’s current balances of financial assets at BEFEAHEHTAEHERNEREE
FVPL represent the structured deposits and wealth KM BN AR B IRTT R T A B TR R IR
management products issued by banks. Em e
The analysis on the fair value measurement of the FArEE L eRMEENAABEINED
Group’s above financial assets is disclosed in Note 21. T BERMIE21

SERRERAT —SoAFTERE @



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RIS T2 B A5 R 5 B ot

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR FEE)

11 INVENTORIES FE

At At

June 30, December 31,

2026 2025

2026 F 20254

6830H 128318

USD’000 USD’000

FTEx FET

Raw materials R R 125,994 152,759
Consumables SEAES 5,071 3,647
Semi-finished goods P i 16,330 17,432
Finished goods P & 254,792 312,122
402,187 485,960
Write-down of inventories &MU (33,491) (37,909)
368,696 448,051

During the six months ended June 30, 2026, the Group
recognized a provision of write-down of inventories
of USD3,375,000 (six months ended June 30, 2025:
provision of write-down of USD8,549,000) against those
inventories with net realizable value lower than carrying
value. The provision of the write-down is included in
cost of sales in the consolidated statement of profit or
loss.

During the six months ended June 30, 2026, the Group
recognized a written-off of inventories of USD7,793,000
(six months ended June 30, 2025: written-off of
USD2,544,000).
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B E2026F6 A30R IEAEA - AEEFEZ
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

12 TRADE AND BILLS RECEIVABLES 12 EBZERREREHRRERE
At At
June 30, December 31,
2026 2025
I i
2026 F 20254
6H30H 12H31H
Note USD’000 UsD’000
Hzz En FET
Trade debtors and bills receivable, R K KR -
net of loss allowance MK EERE
- measured at amortised cost — R AGTE
Trade receivables Z 5 s E 608,719 452,842
Bills receivables e 1,052 2,298
609,771 455,140
— measured at fair value through other —NAREEEAH (i)
comprehensive income (“FVOCI") EHETAEMEE R
(TRAREEF=ZR
HEs:t ALM2E
Wil s =
Trade receivables B S WA 1,806 4,064
611,577 459,204
All of the trade and bills receivables are expected to be FIBE ZEMKREREWEEBEERER —F
recovered within one year. A o
Bills receivable primarily represent short-term bank FEUS 22 45 = 2 4 B, T 7 52 (B ) DA 74 B R A
acceptance notes receivable that entitle the Group B RITURE 2 AR A 2 S B Y FE R R AR 1T
to receive the full face amount from the banks at EEER  ZEEBRBEFEETRHERH
maturity, which generally ranges from 3 to 12 months 3E12MR - RBE - AEERBIEKRE
from the date of issuance. Historically, the Group had BHBREEEENER

experienced no credit loss on bills receivable.

Note: P& -

(i) Certain amounts of the Group's trade debtors (i) AEENAABEAZEEEZH AR
and bill receivables measured at FVOCI are trade 2 E RS KB 5 R UGRIE & B W 4%
debtors factored to banks in accordance with METSHEARBREKRIBEEERZR
receivables purchase agreements. These factored RITRIEHE 5 EIGIE - B EIE LY
trade debtors were held for both collection of RERMEBEERBZERRENESE
contractual cash flows and sales. The contractual WHIE - BZREBEFNEHORETE
cash flows of the trade debtors comprised solely ERERASNR - AnBEZSNHEM
payments of principal and interest. Changes in 2HRERNER - EEREEEETE
fair value are recognized in other comprehensive N8 AR ©

income, except for the recognition in profit or loss
of measurement of expected credit loss.

SERRERAT —ToAFREEE @)



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RIS T2 B A5 R 5 B ot

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR FEE)

12 TRADE AND BILLS RECEIVABLES 12 EZEWFEREKRERE (&)
(CONTINUED)

As of the end of the reporting period, the aging analysis HEREHR  ERNEZAHRMBREER

of trade and bills receivables, based on the invoice BRI E 5 W TE Kk EWEZIEAERE D AT a0
date and net of loss allowance, is as follows: TS ¢

At At

June 30, December 31,

2026 2025

2026 & 20254

6 H30H 12HA31H

USD’000 USD’000

Ep FET

Within 6 months 6@ A A 607,703 449,843

Over 6 months but within 12 months 618 A LA E1BER12(8 A K 1,729 4,552

Over 12 months 1218 A LA E 339 745

609,771 455,140

Trade and bills receivables are due within 30-180 days
from the date of billing.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

13 PREPAYMENTS, DEPOSITS AND OTHER 13 FE{IRIE REEREMEWRTIE
RECEIVABLES

At At
June 30, December 31,
2026 2025
JiN »n
20264 2025
6 H30H 12H31H
USD’ 000 USD’000
EP FEx
Current EH

Value added tax recoverable AT Y [0 18 (E i 36,537 21,121
Other tax recoverable Eofth AT U B £ 18 131 2,854
Prepayments for materials and expenses MEHFE FRI8 R 12,629 11,497
Advances to employee M {E B {EH A E R 949 766
Other deposits and receivables HEbRES MEWKTRTE 7,365 5,511
57,611 41,749
Less: loss allowance A EIERE - =
57,611 41,749

Non-current EEH
Prepayments for properties, plants and M - HEREEUR 19,461 25,273

equipment and other long-term assets Hith R AIE ERTER IR

Advances to employee M {E B fEH M 2R 4,066 4,244
23,527 29,517

REZERERAT —EoAErEERs @



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RIS T2 B A5 R 5 B ot

(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

14 CASH AND CASH EQUIVALENTS AND 14 HRERHREZEYRCEHEER
PLEDGED DEPOSITS

(a) Cash and cash equivalents comprise: (a) HRERBREZEYEE:

At At
June 30, December 31,
2026 2025
2026 F 2025%F
6 H30H 12H31H
USD’000 USD’000
TER FET
Cash at bank RITHE 372,150 379,231
Cash on hand FHERSE 58 61
372,208 379,292
As of the end of the reporting period, cash and cash BERETHR MRPEAMNIER S KR
equivalents situated in Chinese Mainland amounted to & EE¥/235,082,0003% 7T (20254
USD235,082,000 (2025: USD257,846,000). Remittance 257,846,000 T) ° 4 E& ©E B A ZE

of funds out of Chinese Mainland is subject to relevant BT AR YNEE B4R Bl SR 2R 61 o

rules and regulations of foreign exchange control.

(b) Pledged deposits comprise: (b) EHRERESE:
At At
June 30, December 31,
2026 2025
2026 & 2025%F
6 H30H 12H31H
USD’000 USD’000
£ FEx
Pledged deposits for LA & IR R 17 3K
— issuance of bills payable — HITEMNERRE 1,194 3,098
— issuance of banking facilities — BERBERITRLE 16,884 16,357
— issuance of derivative financial —B{ITEERMT A 2,672 -
instruments

20,750 19,455
The pledged deposits will be released upon the BEREABRASEZEECERENENRE
settlement of letters of credit and bills payable by the SHMEBEERTRELRITAE SR T AT LM

Group or the expiry of relevant banking facilities and B o

derivative financial instruments.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

15 BANK LOANS 15 RITERK
The maturity profile for the interest-bearing bank loans REBEBF SHRITERN S WE AR 2 H
of the Group at the end of each reporting period is as BRAT
follows:
At At
June 30, December 31,
2026 2025
I »n
2026 F 2025%F
6 H30H 12H31H
USD’000 USD’000
Er FEx
Short-term bank loans HERITER 98,445 101,043
Current portion of long-term bank loans REFRITE MBS » 66,221 6,711
Within 1 year or on demand 1TFRIEEK 164,666 107,754
After 1 year but within 2 years 1FRER2FR 88,156 147,102
88,156 147,102
252,822 254,856
At the end of each reporting period, the bank loans REREHAR - BITEFTERREREAT ¢
were secured and guaranteed as follows:
At At
June 30, December 31,
2026 2025
2026 F 20254
6 H30H 12H31H
USD’ 000 USD’000
SFEITE FEx
Bank loans RITER
— Secured — B 21,183 23,665
— Secured and guaranteed — EERAER 54,912 93,187
— Guaranteed — BER 79,872 80,929
— Unsecured and unguaranteed — EEBEER 96,855 57,075
252,822 254,856

sempARAT —2=xEhmEs @



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RIS T2 B A5 R 5 B ot

(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

16 TRADE AND BILLS PAYABLES 16 ESZESRERESEE
At At
June 30, December 31,
2026 2025
2026 F 2025%F
6 H30H 12H31H
USD’000 USD’000
FET FEr
Trade payables B SRR 257,062 208,257
Bills payable AL 17,757 14,642
274,819 222,899
All of the trade payables are expected to be settled FIBE ZEMNRIBEF R —FANEE LA
within one year or repayable on demand. RENRER -
As of the end of the reporting period, the aging analysis HEREHR  EREZAHNEZEMNK
of trade and bills payables, based on the invoice date, IH R ENZBERE ST
is as follows:
At At
June 30, December 31,
2026 2025
2026 F 20254
6 H30H 12H31H
USD’ 000 USD’000
E FEx
Within 3 months 3EAA 265,024 186,244
3 to 12 months 3Z=12M@ A 9,795 36,655
274,819 222,899
All of the trade and bills payables are expected to be BB ZENRERENERETBER —F
settled within one year or repayable on demand. NEHIBRERKER -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

17 OTHER PAYABLES AND ACCRUALS 17 HttENRERESER

At At

June 30, December 31,

2026 2025

2026 F 2025%F

6 H30H 12H31H

USD’000 USD’000

TET FE=T

Other payables and accrued charges (Note) E fth J& {5 U8 & &=t 174,387 173,971

X (BEE)
Salaries, wages, bonus and benefits payable EffE& « T& « 1E4L REF) 28,094 26,308
Payables for purchase of PPE BEME - KERRED 17,705 15,953
FERTFRIE

Interest payables FEF TS 138 155

Other tax payables H R IR 14,668 12,764

234,992 229,151

All of the other payables and accruals are expected to FrEEMmEMNRELEABRE BN —F

be settled within one year or repayable on demand. NEE S BIZRBEKEE -

Note: Pt 5

Other payables and accrued charges primarily comprise HimEMgBE L ES ST ER RS ETE

accruals for marketing and advertising fee, utility expenses, ARELSER AAFERY - REE RHEA
service fee and other expenses. B o

REERERAT —EoAErEERs @



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RIS T2 B A5 R 5 B ot

(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

18 CAPITAL, RESERVES AND DIVIDENDS 18 EX - HERRKRE
(a) Dividends (a) RBE
() Dividends payable to equity shareholders of the (i) R A B R PR A R R R A S AR R A AR
Company attributable to the interim period: B

Six months ended 30 June,

BZ6HA30HEAEA
2026 2025
2026 F 20256
UsSD’ 000 USD’000
x5 FET
Interim dividends proposed after the end BRIREEIRR 21,285 -
of the reporting period of HKD0.3258 TEE R HA AR S
(USD equivalent 0.0418) per share F/%0.32587% 7t (18
(six months ended 30 June 2025: nil) E10.041837T)
(B E202566 A30H
EAER - F)
Less: Dividends for repurchased shares B AR RIFTEEERG (335) -
held by the Company B S
20,950 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

18

(a)

CAPITAL, RESERVES AND DIVIDENDS 18 ¥& - ##ERRE (&)

(CONTINUED)

Dividends (Continued)

(a) KRE (&)

(i) Dividends payable to equity shareholders of the (i) R EHEE SR & ILENERNER

Company attributable to the previous financial

years, declared and approved during the interim

period:

AERRRNBETREFERE

Six months ended 30 June,

HZ6H30HLL<EA
2026 2025
2026 F 2025%F
USD’ 000 USD’000
E FET
Final dividends in respect of previous RAH B E Bk Rt 29,281 40,987
financial years, declared and approved JERBE BB EE R
during the interim period, of HKD0.4469 HAfZ 2 &% 0.4469
(USD equivalent 0.0573) per share 77T (B 5°0.0573
(six months ended 30 June 2025: Et) (B E2025%
HKDO0.6258 (USD equivalent 0.0802)) 6 A308 IE/NfAA -
0.6258 T (1HE R
0.08023%7T))
Special dividends in respect of previous R EERR B Bk & it - 77,986
financial years, declared and approved ERBATREE R
during the interim period, of nil per R EERE (B2
share (six months ended 30 June 2025: 202596 A30H L+
HKD1.1905 (USD equivalent 0.1526)) NEAR 1.1905%8
7T (FHE70.15263%
7))
Less: Dividends for repurchased shares D NN TS A i (380) (256)
held by the Company RIS
28,901 118,717

RIGEZEIRAIR A F

il

69
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2N

AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

18

(b)

70

CAPITAL, RESERVES AND DIVIDENDS 18
(CONTINUED)

Purchase of shares for share award scheme (b)

On January 29, 2024, the Board proposed to adopt a
share scheme under Chapter 17 of the Listing Rules
(the “2024 Share Scheme”). The purposes of the
2024 Share Scheme are (1) to bind the interests of
shareholders, the Company and employees to focus on
the realization of the Company’s strategic development
objectives and to drive the performance growth; and (2)
to improve our long-term incentive mechanism to attract
and retain outstanding talents and to fully mobilize the
senior management team and core employees. On
February 20, 2024, the resolution for adopting the 2024
Share Scheme was passed in an extraordinary general
meeting.

During the interim period, the trustee of the Company
purchased its shares on The Stock Exchange of
Hong Kong Limited for the purpose of the 2024 Share
Scheme. Details are as follows:

X - HERKRE ()

PR EBTEEERSD

R2024F1H29H - EE2EBZBELTH
BIE17EHM—EROEE ([2024F K5
FTEl]) o 2024 FERMFTEIEE() AR
ARFRREENFRBHAE - - UFFR
ERARANERERBZERESERY
& R)ESHRMORAZEES - LARS]
MIEBER AT R D HE R EEE B K
RizidVME B FERIE - K2024F2H208 -
RN 2024 F R0 5T B AV RBE R RIS AR
2 LHERB -

R EERE - ARRWRFEAB2024 5 fx 1)
FREIRNBEMAERZAAERARBARD -
FHEWT

Number of Highest Lowest
Shares price paid price paid Aggregate
repurchased per share per share price paid
P& [l BREHN BREHN 2
BB EE BefE RIEE REAZE
Month/year HKD HKD HKD
4/ AR BT BT BT
March 26, 2026 202653 A26 H 1,200,000 16.36 15.93 19,361,227
March 27, 2026 202653 A27H 600,000 17.25 16.78 10,207,154
March 31, 2026 202653 A31H 600,000 16.40 16.06 9,762,780
April 14, 2026 20264 A14H 502,800 16.00 15.60 8,028,030
April 16, 2026 20264 A16H 700,000 17.68 17.09 12,229,499
May 28, 2026 2026F5H 28 H 732,300 16.00 15.16 11,512,967
Total st 4,335,100 71,101,657
Equivalent to USD HERET 9,080,000

The total amount paid on the purchased shares of
HKD71,101,657 (USD equivalent 9,080,000) was paid
wholly out of retained profits.

As at June 30, 2026, no share was granted, vested,
exercised or forfeited under the 2024 Share Scheme.

Chervon Holdings Limited Interim Report 2026
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
A ELT AT B R E M T

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

18 CAPITAL, RESERVES AND DIVIDENDS 18 X% - #EBREKRE (&)

(CONTINUED)
BEASRNG

RAEHHE ARAFARERHARZMER
AEBEMEBFRMMAT

(c) Purchase of own shares (c)

During the interim period, the Company repurchased
its own shares on The Stock Exchange of Hong Kong
Limited, as follows:

Number of Highest Lowest
Shares price paid price paid Aggregate
repurchased per share per share price paid
FrEEm BRERM BRERM 21
Rin 88 B8 RIEE (B Rs
Month/year HKD HKD HKD
%,/ R BT BT BT
June 08, 2026 20266 A8H 119,300 15.41 15.06 1,817,927
June 09, 2026 20266 H9H 150,000 16,58 14.96 2,282,460
June 10, 2026 20266 A10H 150,000 15.41 15.02 2,288,925
June 11, 2026 202656 A11H 280,700 15.08 14.80 4,205,419
June 18, 2026 202656 A 18H 150,000 17.46 16.75 2,574,435
June 22, 2026 20266 A22H 300,000 16.68 16.25 4,940,700
June 23, 2026 20266 A23H 150,000 16.33 15.73 2,399,715
June 24, 2026 20266 A24H 150,000 15.98 15.53 2,358,030
June 25, 2026 20266 A25H 100,000 16.47 16.18 1,630,570
June 26, 2026 20266 A 26 H 150,000 16.69 18.88 2,425,470
June 29, 2026 202646 A29H 150,000 16.83 16.42 2,505,240
Total st 1,850,000 29,428,891
Equivalent to USD HBERET 3,757,000

The repurchase was governed by section 257 of the
Hong Kong Companies Ordinance. The total amount
paid on the repurchased shares of HKD29,428,891
(USD equivalent 3,757,000) was paid wholly out of
retained profits.

All of these repurchased shares were canceled on July
16, 2026.

ZBOEBEI BB RN AEHIE257IERE -
FLETEE D B N R4 & 529,428,891 7T
(FER3,757,000%7T) 2 HRRBFE+
Bt o

FiEZEBORMHHEER2026F7 A16 HiE

SRERERAT —E-AFTHRE Q)
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(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

19

@

ACQUISITION OF A SUBSIDIARY 19

On March 25, 2026, Flex-Elektrowerkzeuge GmbH,
the Group’s wholly owned subsidiary, entered into a
share purchase agreement to acquire 100% equity
interest in FLEX Polska SP. Z o.o0. from a third party.
The transaction was completed on March 31, 2026 with
cash consideration of PLN 3,670,000 (USD equivalent
980,000) and FLEX Polska SP. Z o0.0. became a
subsidiary of the Group since then.

The following summarizes the recognized amounts
of assets acquired and liabilities assumed at the
acquisition date.

Wi — R E B 2 F

MR2026F3A25H8 * AEEKZENE A A
Flex-Elektrowerkzeuge GmbHZET (7 BE
Bl - LBE=FWEFLEX Polska SP.
Z 0.0.#9100% % - 32 5 272026 3 A 31
Hoerk - L REA3,670,0008 B L &R
(FE 7 980,000%7T) - Bt * FLEX Polska
SP. Z c.0. X AAEBEHKE A A

TR U R B BRI B E M P ATE A
RREEREHE -

Fair value on

acquisition
WERNARER
USD’000
FEx

Properties, plants and equipment ME - BE L& 113
Intangible assets mEAE 748
Inventories EASS 401
Trade receivables Z 5 FEW R IE 670
Prepayments, deposits and other receivables TERIE  (RE© R E MK 6
Cash Be 78
Bank loans RITER (228)
Trade payables B S E5IE (681)
Other payables and accruals Hi e E R ERT &R (422)
Deferred tax liabilities BIERIAAE (131)
Total identifiable net assets acquired I BE B P] R Rl & B R B4R 58 554

Goodwill arising from the acquisition has been
recognized as follow:

REBERELNEHEC THERWT

USD’000

FEx

Consideration transferred BEEAE 980
Fair value of identifiable net assets AH#HREEFENAAER (554)
426
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20

(a)

ACQUISITION OF A SUBSIDIARY
(CONTINUED)

Net cash outflow arising from the above acquisition is
as follows:

A ELT AT B R E M T

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

19 WE-—EHRELF (&)

FHRBEENRSREFRMT

USD’000

FEx

Consideration paid in cash during the year FRAURESEZAHORE 980
Less: cash acquired B BEREIR S (78)
902

The fair value of net identifiable assets of FLEX
Polska SP. Z o.0. is determined by the directors of the
Company with reference to the valuation performed by
independent valuation firm on the acquisition date.

From the date of acquisition to June 30, 2026, FLEX
Polska SP. Z o.0. contributed revenue of USD1,203,000
and profit for the period of USD154,000 (including
amortization of identified intangible assets).

The Group’s consolidated revenue and profit for the
period for the six months ended June 30, 2026 would
have been USD1,029,538,000 and USD105,875,000,
respectively had the acquisition been completed as at
January 1, 2026.

MATERIAL RBRELATED PARTY
TRANSACTIONS
Names and relationships of the related parties

that had other material transactions with the
Group:

Name of related party

BB AKE A8

FLEX Polska SP. Z o0.0.HJA[ &R & & %A
WARBEIAAABEEZXEBYHER
FIRUEE A EIETTREESE -

BERERHZE202646 A30H ' FLEX
Polska SP. Z o.0. E4 &Y A A1,203,000
x50 BARFIEA154,000% 7T (BHEE#7
B EESE) -

MU EER2026F1 A1 HEK » AEBEHE
£2026%F6 A30H LA A BEMERE K
ARFEE D5 A1,029,538,000% 7T &
105,875,000 T °

20 ERBBMLIRZ

(a) HEAKEBEEHEMEARZNEBSHL
&/ EBRER:

Relationship

B %

Chervon (China) Investment Co., Ltd.

RIE (HE)REFRAF

Nanjing Chervon Auto Precision Technology Co., Ltd.

MR RIETERERMRMNBR AR

Chervon Precision Technology Holdings Company
Limited

RIEREERMIZRE R D

Controlled by the ultimate controlling shareholder
of the Group

B AN S5 [ ) BR AR PR IS IR BR 2

Controlled by the ultimate controlling shareholder
of the Group

H 2N 2 [ B B A AR AR A SR R

Controlled by the ultimate controlling shareholder
of the Group

P AN 55 [ ) BR AR PR IS I BR 2

®

RIBZERER AR —T = NFHRERE
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(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

20 MATERIAL RBRELATED PARTY 20
TRANSACTIONS (CONTINUED)
(b) Significant related party transactions (b)

The Group had following significant transactions with
related parties:

EXBBMLRZ (&)

EXBBEXS
REBRBEBTETTATEARS ¢

Six months ended June 30,

BZE6H30HLEAEA
2026 2025
20265 20254
USD’000 UsD’000
Ex FET
Sales of goods and service HEENMRR®
Nanjing Chervon Auto Precision Technology RIS RE B R R 13 -
Co., Ltd. BRRA
Lease payment from L& HFHNEENH
Nanjing Chervon Auto Precision Technology AR R BT ERE MR 224 180
Co., Ltd. BRRA
Chervon (China) Investment Co., Ltd. R (PE)BEFRAA 3 -
227 180
Payments made on behalf of related parties REREHFELHAR
Nanjing Chervon Auto Precision Technology ARRESERERMRNER 261 475
Co., Ltd. NG
Receivables made on behalf of a related party XK EH N EKTE
Nanjing Chervon Auto Precision Technology R RIS R E R E R - 46
Co., Ltd. BRRA
Disposal of subsidiary to HE—BWEART
Chervon Precision Technology Holdings RERBERMERAR QA - 79,533

Company Limited
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(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

20 MATERIAL RELATED PARTY 20 EXBEEIRS (E)
TRANSACTIONS (CONTINUED)
(c) Significant related party balances (c) EXRBBLEE

The Group had following trade in nature balances with REBBATE S ML R ek
related parties:

At At
June 30, December 31,
2026 2025
2026 & 2025%F
6 H30H 12H31H
USD’000 USD’000
EY FEx
Prepayments, deposits and other BAARE RESRHEM
receivables FEW R IR
Nanjing Chervon Auto Precision I SR B ST B RS 7 B AT AR A9 238 142
Technology Co., Ltd. BRAF]
(d) Guarantees issued by related parties (d) BEEAIHANER
At June 30, 2026, certain bank loan of the Group, 202656 A30H + A& E A%(121,100,000
amounted to USD121,100,000, were guaranteed by ETHETIRITEREHRE (FE)KES
Chervon (China) Investment Co., Ltd. and pledged fRAEREER - WEARE (RE)IREFR
with the equity interest of Nanjing Chervon Auto REFENE R RIERERERFIMRG AR
Precision Technology Co., Ltd. held by Chervon (China) N EIPEREITE I (20254 ¢ 158,633,0003%
Investment Co., Ltd. (2025: USD158,633,000). JC) °

RBEBARAR —B=NFhEE (75)
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(AZETIT - IR FEE)

21

(a)

76)

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorized
into the three-level fair value hierarchy as defined
in HKFRS 183, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

° Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities
at the measurement date;

o Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available;

o Level 3 valuations: Fair value measured using
significant unobservable inputs.

Chervon Holdings Limited Interim Report 2026
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(a)

RBEBRIREEREFE2AER
EET E\E']D\fﬂﬁﬁ WHEAB BT HHRE
LEE'J%135)?A\/LTETE FEAEN=EILE
BEER AnBEFESHEARADNZEME
ﬁfj&EPFfrfj‘iﬁHﬁﬂu)\%(ﬁE@Tgﬁ%&EE|$f§
ET :

. F—MbEE: ERAE-QRBAK
B(MERAEESXBBENFERRAE
EBTS EREHENRE) T ER
AV

. FE_AfhE: RKAFE_-_RBARE

(AR MRE —RERNATHERHA
) R BERAERTAHRHA
HEFENDAEBE - TABREH
AR REIEESTSEENE AR
5

. F=MHE: RAERTITEES
ABEBEAHENARERE-
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(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

21 FAIR VALUE MEASUREMENT OF FINANCIAL 21 £®BITENAAEEIE (&)
INSTRUMENTS (CONTINUED)

(a)  Fair value hierarchy (Continued) (a) 2AREEEK(E)
Fair value at
June 30,
2026 Fair value measurement at June 30,
A2026 F 2026 categorized into
6H30AH A2026%6 A30 H K
AREE AAEBEFERA
USD’000 Level 1 Level 2 Level 3
TER 1 PR ERE
Recurring fair value measurement KEMDALEETE
Financial assets at FVPL NAREEFERER
BB ASHERN
SREE
— Insurance product —RBREM 6,919 - - 6,919
- Structured deposits and wealth — ERNE R RIEE 34,504 = = 34,504
management products Em
Derivative financial instruments fTE¢MIE
Assets: BE:
— Foreign currency forward contracts — SNERERA 4] 3,799 = 3,799 =
- Foreign currency option contracts — HNEHEA Y 768 - 768 -
Liabilities: B
- Foreign currency forward contracts — INEREAH (1,690) - (1,690) -
— Foreign currency option contracts — HNEERE A A (403) - (403) -
- Commodity future contracts -EmBEEN (4) - (4) -
Trade receivables B EKHE 1,806 - - 1,806

RBBRERAT —EoAFRHEERE (@
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(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

21 FAIR VALUE MEASUREMENT OF FINANCIAL 21 £®BIENAAEEIE (&)

INSTRUMENTS (CONTINUED)

Fair value hierarchy (Continued)

(a) 2AREBEEEKER

Fair value at
December 31,
2025 Fair value measurement at December 31,
120255 2025 categorized into
12A8318H R2025F12 A318H)
AREE AREEGEFA
USD’000 Level 1 Level 2 Level 3
T AP F2H F3%,
Recurring fair value measurement KEMDREETE
Financial assets at FVPL UAARBEGEEHR
BB ASHERN
SREE
— Insurance product —RBREM 6,778 - - 6,778
Derivative financial instruments fTESMIA
Assets: BE:
— Foreign currency forward contracts - EEHEH 3,585 - 3,585 =
— Foreign currency option contracts —INEHES L - - = =
- Foreign exchange swap contracts —MNEEEEH 460 - 460 =
Liabilities: BfE:
— Foreign currency forward contracts — INERERE D (163) = (163) =
~ Foreign currency option contracts — INEHEA K (215) = (215) =
- Foreign exchange swap contracts —NERBAL (1,825) = (1,825) =
Trade receivables B ERFE 4,064 = = 4,064

HZE2026F6 A30H |- HAME - BEEEEM
E > MEEAREHEIRN - AEENHK
REREENREPRBRAABEER
2 EHER -

During the period ended June 30, 2026, there were no
transfers, or transfers into or out of Level 3. The Group’s
policy is to recognize transfers between levels of fair
value hierarchy as at the end of the reporting period in
which they occur.

F2RAREBEFEFEANGBERM LS
ABIE

Valuation techniques and inputs used in Level 2 fair
value measurements
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21

(a)

(b)

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy (Continued)

The fair value of forward exchange contracts in Level
2 is determined by discounting the difference between
the contractual forward price and the current forward
price. The discount rate used is derived from the
relevant government yield curve as at the end of the
reporting period plus an adequate constant credit
spread.

The fair value of interest rate swaps is the estimated
amount that the Group would receive or pay to transfer
the swap at the end of the reporting period, taking
into account current interest rates and the current
creditworthiness of the swap counterparties.

The fair value of foreign exchange options contracts is
determined using quoted forward exchange rates at the
reporting date and present value calculations based
on high credit quality yield curves in the respective
currencies.

The fair value of the commodity future contracts
represents the difference between the quoted market
price of commodity future contracts at the reporting
date and the quoted price at inception of the contracts.

Information about Level 3 fair value measurements

Information about Level 3 fair value measurements
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21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(b) Information about Level 3 fair value measurements
(Continued)

Notes:

(i) The fair value of insurance product is the cash
value that can be recovered from insurance
company. The fair value measurement is positively
correlated to expected return rate. As at June 30,
2026, it is estimated that with all other variables
held constant, an increase/decrease in fair value
of insurance product by 5% would have increased/
decreased the Group’s profit for the period by
USD289,000 (December 31, 2025: USD283,000).

(i) The fair value of trade receivables is calculated by
discounting the expected future cash flows. The
fair value measurement is positively correlated
to expected return rate. As at June 30, 2026,
it is estimated that with all other variables held
constant, an increase/decrease in fair value of trade
receivables by 5% would have increased/decreased
the Group’s profit for the period by USD75,000
(December 31, 2025: USD170,000).

(iii) The fair value of structured deposits and wealth
management products is calculated by discounting
the expected future cash flows. The fair value
measurement is positively correlated to expected
return rate. As at June 30, 2026, it is estimated that
with all other variables held constant, an increase/
decrease in fair value of structured deposits and
wealth management products by 5% would have
increased/decreased the Group’s profit for the
period by USD1,466,000 (December 31, 2025: USD
nil).
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(b)

(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

FAIR VALUE MEASUREMENT OF FINANCIAL 21 S$®@MIAMAAEENE (E)
INSTRUMENTS (CONTINUED)
Information about Level 3 fair value measurements (b) HBEEIRAALBEIFENER (HF)
(Continued)
The following table shows a reconciliation from the TRETALBEEREIRFUAAAEE
beginning balances to the ending balances for fair AEREHEHFAZTHERNEREENR
value measurement for financial assets at FVPL in Level AEEFTENHRVEREIREREIR
3 of the fair value hierarchy:
At At
June 30, June 30,
2026 2025
20264 20254
6H30H 6 H30H
USD’000 USD’000
EPv FET
Financial assets at FVPL DARBEEITEEHEES
STAEHERNESREE
At January 1 ®1A18 6,778 6,586
Net realized and unrealized gain on RARnBEFEEES 758 480
financial assets at FVPL AR BN EREE
B8R R ARSI W= TR
Purchases EE 307,155 286,022
Sales and settlements HEREE (273,268) (278,980)
At June 30 M6 H30H 41,423 14,108

Trade receivables carried at FVOCI are not materially
different from their values as at December 31, 2025 and
June 30, 2026.

All financial instruments carried at cost or amortized
cost are at amounts not materially different from their
values as at December 31, 2025 and June 30, 2026.

R2025% 12 431 H %2026 F6 30 R * A
ARBEFERHEZS ARLMEEKEH
HORBHRERAE SEETREAER

R2025%F 12 A31H KX 2026%F6 A308 %
A AT BRI EE M T ANESEE
HESSEETESEAEZE -

SGERERAT —E-AFEHEE (P
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22

@

COMMITMENTS 22 EIE
Commitments outstanding at June 30, 2026 not 7202646 A30 A A BABS 1% 3 & R ET IR B
provided for in the interim financial report HHRBITHRE
At At
June 30, December 31,
2026 2025
JiN »n
2026 20254
6 H30H 12H31H
USD’ 000 USD’000
P FET
Contracted for BETH 15,394 9,360
Authorised but not contracted for EEREERRL 90,266 13,111
105,660 22,471
Represented by: ¥
Construction of plant and buildings BRRE RETF 104,130 21,577
Acquisition of machinery and equipment EERELERE 1,530 894
105,660 22,471

Chervon Holdings Limited Interim Report 2026
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2N

CONTINGENT LIABILITIES 23

Guarantee to customers

Guarantees were given by certain subsidiaries in the
Group to financial institutions in the PRC for certain
indebtedness of independent third-party customers of
the Group. The maximum exposures to the Group are
limited to the facilities granted to individual customer.

Details of guarantee to customers are set out below:

HEEE

(AZETIT BRI =FIEH)

mEFRANER

AEEETHEARMAKEBLF =0T
FOETEBATESBEBRERER - A
SERERNRARRERRE T ENEFH

BE -

AEFREMNTERFRRIIAT -

At June 30, 2026

At December 31, 2025

71202656 H30H 202512 A31H
Maximum Maximum

guarantee Guarantee guarantee Guarantee
amount issued amount issued
BESEREHE BEHAERKR SREREE BEHAER
UsSD’ 000 USD’ 000 USD’'000 USD’000
=0 EY F=T TET
Bank A RITA 8,075 192 7,825 810
Bank B R1TB 14,682 4,488 14,227 1,122
22,757 4,680 22,052 1,932

RIGEIR AR

N

N\

A —Eoxaegns @



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B RS R M A

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR FEE)

24

25

84

NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

Pursuant to the board meeting on 17 August 2026, the
directors resolved to declare an interim dividend of
HKDO0.3258 (USD equivalent 0.0418) per share. Further
details are disclosed in Note 18(a).

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS, AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE
SIX MONTHS ENDED 30 JUNE 2026

A number of amendments and new standards are not
yet mandatory for annual periods beginning 1 January
2026. Earlier application is permitted; however, the
Group has not early adopted any new or amended
standards in preparing this interim financial report.

The following updates the information provided in the
last annual financial statements about the possible
impacts of HKFRS 18 which may have a significant
impact on the Group’s consolidated financial statements
when adopted.

HKFRS 18, Presentation and disclosure in
financial statements

HKFRS 18 will replace HKAS 1 Presentation of financial
Statements and aims to improve the transparency and
comparability of information about an entity’s financial
statements. HKFRS 18 is effective for annual reporting
periods beginning on or after January 1, 2027 and is to
be applied retrospectively.

Among other changes, under HKFRS 18, entities are
required to classify all income and expenses into five
categories in the statement of profit or loss, namely
the operating, investing, financing, discontinued
operations and income tax categories. Entities are
also required to provide specific disclosures about
management-defined performance measures in a single
note in the financial statements.

The Group does not plan to early adopt HKFRS 18 and

is still in the process of assessing the impact of the
adoption.

Chervon Holdings Limited Interim Report 2026
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