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Corporate Information (Continued)
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Financial Highlights

b S

Revenue of the Group decreased by 13.7% or RMB163.3 million to
RMB1,032.5 million for the Reporting Period (six months ended 30
June 2025: RMB1,195.8 million), among which revenue from sales
of pharmaceutical products decreased by approximately RMB160.6
million and revenue from medical beauty services decreased by
RMB2.7 million.

In line with the decrease in the Group’s revenue, the gross profit of
the Group decreased by RMB6.6 million to RMB124.1 million for
the Reporting Period (six months ended 30 June 2025: RMB130.7
million), while the gross profit margin increased from 10.9% to
12.0%, which was caused by the decline in the sales cost due to
the decrease of the purchase cost and the appreciation of the RMB
against the US$.

During the Reporting Period, the net profit decreased by
approximately RMB4.5 million to RMB19.9 million (six months ended
30 June 2025: RMB24.4 million), which was mainly due to the
decrease in the total revenue.

During the Reporting Period, net profit attributable to owners of
the Company amounted to RMB19.9 million (six months ended 30
June 2025: RMB24.4 million), representing a decrease in net profit
attributable to owners of the Company by RMB4.5 million.

Basic and diluted earnings per share amounted to RMB0.0098 for

the Reporting Period (six months ended 30 June 2025: RMB0.0120).

The Board resolved not to declare any interim dividend for the
Reporting Period (six months ended 30 June 2025: Nil).
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Financial Highlights (Continued)

MBREER)

Six months ended 30 June

BZE6A30HL<EA
2026 2025
2026%F 2025%F
RMB’'000 RMB’000
AR¥TT AREETFTT
(Unaudited) (Unaudited)
(REBER) (Rig#ER)
Operating results FES—F 3
Revenue Wz 1,032,475 1,195,817
Gross profit EF 124,089 130,699
Profit before tax [k %5 AT A 30,141 36,556
Profit for the period HAA 8 K 19,909 24,389
Profit attributable to owners RARHEB AEIEET
of the Company 19,909 24,389
Profitability EF|
Gross margin (%) EME(%) 12.0% 10.9%
Net profit margin (%) HFE (%) 1.9% 2.0%
30 June 31 December
2026 2025
20264 2025%F
6H30H 12HA31H
RMB’'000 RMB’000
AR¥TT AREETTT
(Unaudited) (Audited)
(REBER) (F&&E%)
Financial position B AR R
Total assets BEE 2,110,434 1,846,932
Total liabilities HEE 1,399,422 1,152,871
Total equity wrEns 711,012 694,061
Equity attributable to owners RAREE AEERER
of the Company 711,012 694,061
Cash and cash equivalents and ReRBeEBEYR
pledged deposits BEIIFTER 369,474 374,374
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Corporate Profile
AR

As a leading MPCM service provider with extensive experience in the
distribution of pharmaceutical imports, the Group focuses on blood
products and, based on nationwide marketing and promotion network,
provides comprehensive MPCM services for small and medium-sized
overseas pharmaceutical manufacturers. The Group’s products are
imported from well-known overseas pharmaceutical manufacturers with
product portfolio centering on blood products as well as anti-infective
medicine and other prescription medicine.

The marketing and promotion services provided by the Group
include: coordinating and cooperating with overseas pharmaceutical
manufacturers in respect of import registration/re-registration and other
matters required by regulatory authorities; establishing customised
marketing and promotion strategies based on the consideration of the
product’s therapeutic areas and characteristics, regulatory environment,
market demand and other commercial factors; selecting, appointing and
managing third-party service promoters; holding academic conferences,
lectures, seminars, and other promotional activities; and informing doctors
of the medical uses and effects of the Group's products.

The channel management services provided by the Group include:
product clearance and testing; cooperating with third party on logistics
and delivery; participating in tenders; confirming the purchase orders
of, delivering products to and collecting payment from third-party
commercial pharmaceutical delivery companies; collecting and analysing
sales data; and managing and improving the inventory level of commercial
distribution channels.

The Group selects quality blood products from overseas markets, to meet
the unsatisfied medical demand of the domestic market, and secure
high growth potential in the Chinese pharmaceutical industry with the
outstanding clinical results of such products.

The Group continues to expand its layout in the medical aesthetics
industry with steady progress in its existing research and development
projects on medical aesthetic products. The Group will continue to adhere
to the concept of “safety, effectiveness and reliability” in its research and
development, and provide customers with more choices by launching
new products with high quality while continuously enriching its product
pipelines and fields.
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Management Discussion and Analysis

BEERWR DT

BUSINESS REVIEW

In the first half of 2026, the pharmaceutical industry in China remained
in a phase of structural adjustment. The continuous advancement of
cost control over medical insurance, the increasingly sophisticated
management of medical insurance expenditure, the normalisation of
centralised procurement policies, and the changes in the regulatory
environment are continuously reshaping the drug utilisation patterns of
medical institutions and the competitive landscape of the industry. Greater
prudence in drug procurement and utilisation among medical institutions,
coupled with a slowdown in the release of end demand, has weakened
the overall growth momentum of the medical market.

Against this background, the blood products market continued to contract
during the Reporting Period. As production capacity and market supply
remained at a relatively high level while the release of clinical demand was
slowing down, the supply-demand imbalance became more pronounced,
and the inventory turnover cycle of the industry lengthened. Competition
among domestic and overseas manufacturers further intensified, with
price gradually becoming an important means in market competition. In
particular, selling prices for Human Albumin Solution products remained
under sustained pressure, and market competition progressively shifted
from a scramble for incremental demand to a contest of comprehensive
capabilities covering pricing, channels, terminal coverage and operational
efficiency.

During the Reporting Period, the batch release volume of Human
Albumin Solution across the country was 2,468 batches in total,
representing a decrease of 61 batches as compared to 2,529 batches
in the corresponding period of 2025 with a year-on-year decrease
of approximately 2.4%. Among which, the batch release volume of
domestically produced Human Albumin Solution was 814 batches,
representing a decrease of 74 batches as compared to 888 batches
in the corresponding period of 2025 with a year-on-year decrease of
approximately 8.3%; the batch release volume of imported Human
Albumin Solution was 1,654 batches, representing an increase of 13
batches as compared to 1,641 batches in the corresponding period of
2025 with a year-on-year increase of approximately 0.8%. Despite a
decline in the total batch release volume year-on-year, the overall supply
scale remained at a historically high level, with the supply of imported
products remaining ample. Against the backdrop of a slowdown in the
release of end demand and the lengthening of the inventory turnover
cycle, the relatively high level of market supply further intensified inventory
pressure across the industrial chain, prompting manufacturers to step up
competition in pricing and channels, which continued to exert pressure on
the overall business environment of the blood products market.
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Management Discussion and Analysis (Continued)
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Affected by the contraction of the pharmaceutical and blood products
markets, changes in the policy environment and intensified price
competition among manufacturers, the Group recorded a decline in
both revenue and gross profit during the Reporting Period. The decline
was primarily attributable to downward pressure on selling prices of core
blood products and a decrease in sales volume. The decrease in gross
profit was generally in line with the trend of revenue reduction, reflecting
the pressure on the profitability of the Group's biologics business exerted
by the current market environment.

In the face of a complex market environment, the Group continued to
adhere to its prudent operating principles and strengthened its cost and
risk control. The Group further optimised the allocation of marketing
resources, actively participated in volume-based procurement and alliance-
based centralised procurement programmes, and implemented refined
management focusing on key regions, key products and key hospitals.
At the same time, the Group reinforced its sales channels and inventory
management. Whilst controlling costs of sales and safeguarding cash
flow, the Group strove to stabilise its sales base, enhance end-market
penetration and improve channel efficiency.

During the Reporting Period, in the medical aesthetic segment, Girl Needle
Type S, the polycaprolactone fillers for injection developed by the Group,
had its marketing application accepted by the National Medical Products
Administration in January 2026. In March 2026, the Sichuan Medical
Products Administration conducted an on-site registration inspection,
and in April 2026, the Group received a notice requesting supplementary
information for the registration application. In addition, the Group
continued to expand its Girl Needle product line by conducting exploratory
trials on new indications, with such trials progressing smoothly and in an
orderly manner. The Group believes that its sustained commitment to the
medical aesthetic sector will inject fresh vitality into the Company'’s further
development.
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Management Discussion and Analysis (Continued)
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FUTURE AND OUTLOOK

Looking ahead to the second half of 2026, the pharmaceutical industry is
expected to remain in a development stage characterised by concurrent
structural adjustment, policy changes and intensifying competition. The
long-term fundamental clinical demand for blood products remains
unchanged. However, in the short term, factors such as slower release of
end-market demand, continued expansion of supply capacity, prolonged
inventory turnover cycle and price competition are expected to continue
to affect the market. Industry competition will place greater emphasis
on pharmaceutical enterprises’ comprehensive capabilities in product
resources, pricing, channel coverage, terminal access, supply chain
management and operational efficiency.

In terms of the biologics business, the Group will maintain its focus
on core blood products, paying close attention to changes in industry
policies, market demand and product prices. The Group will steadily
optimise its market presence, actively participate in volume-based
procurement and alliance-based centralised procurement programmes,
and, under compliance requirements, strengthen its coverage of key
regions, key hospitals and the primary healthcare market. At the same
time, the Group will enhance the synergy among procurement, sales and
inventory, prudently control inventory levels and selling costs, strengthen
the management of trade receivables and cash flow, and endeavour
to mitigate the impact of market contraction and price fluctuations on
profitability.

The Group will also continue to consolidate its MPCM capabilities,
reinforce collaboration with suppliers, distributors and medical institutions,
and enhance supply chain efficiency and resilience. Through refined
management and operational digitalisation, the Group will seek to
improve its responsiveness to market changes, maintain a stable business
foundation amid fierce competition, and provide support for the long-
term development of its core business.

In the field of medical aesthetic products, the supplementary research
for the Girl Needle project developed by the Group is currently underway
and it is expected to receive marketing approval in 2027. Meanwhile, the
Group will concurrently evaluate the development pathways for more
differentiated indications with a view to achieving commercialisation
in the future. Based on its existing project pipeline, the Group will also
increase R&D investment in new medical materials and medical aesthetic
consumables to promote product diversification. The Group will closely
monitor the social demand and remain committed to pursuing innovation
in medical aesthetic sector, providing philocalists with compliant, safe and
effective new options.
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Management Discussion and Analysis (Continued)
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In addition, the Group will continue to enhance its capabilities in
compliance management and risk prevention, refine its internal
control system, and allocate resources prudently in light of the market
environment and business progress. The Group will adhere to an
operating strategy that places equal emphasis on prudent operations, cash
flow management and risk control. Amidst a complex and ever-changing
market environment, the Group will strive to strengthen its risk resilience
and core competitiveness, thereby creating sustainable long-term value
for Shareholders, customers and society.

FINANCIAL REVIEW

Revenue

The Group recorded revenue of RMB1,032.5 million for the Reporting
Period, representing a decrease of RMB163.3 million or 13.7% as
compared to RMB1,195.8 million in the corresponding period of 2025,
which could be further analysed as follows:

BEAN - AEBBFERTT AR EERAREEE
TENREHRE  YRETERELREBERER
REER - AEEHRHRELE  ReERETEER
BRAE I B L LR - ERMEZENTSRETS
NRFHREBREN MR LEHER N - MAKE - BF
R EaErEnREERE -

Bt 75 21

e
RNEBMPRERNERSREARE,0325887T ' &
2025F R A REE1,195 8B Bum L AR#E163.3

BETT RI813.7% @ AIE—FH 0T :

For the six months ended 30 June

HZ6H30H8 LA
2026 2025
2026 20254
Notes RMB million % of revenue RMB million % of revenue
i ARBBEER Witk AR¥BEESET WEs Gt
Sales of pharmaceutical EMEE 1)
products 1,025.7 99.3 1,186.3 99.2
Medical beauty services BEXERG 2) 6.8 0.7 9.5 0.8
Total et 1,032.5 100.0 1,195.8 100.0
Notes: Hiat -

1) During the Reporting Period, revenue from the sales of pharmaceutical
products was RMB1,025.7 million, representing a decrease of approximately
13.5% or RMB160.6 million as compared to the first half of 2025. Such
decrease in revenue was mainly caused by the sales volume decrease in the
Human Albumin Solution.

2)  During the Reporting Period, revenue from medical beauty services amounted
to RMB6.8 million, representing a decrease of approximately 28.4% or
RMB2.7 million as compared to the first half of 2025. The decline was
primarily driven by the broader economic downturn, which has led to a
drop in customer numbers, lower visit frequency and reduced spending per
customer.
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Management Discussion and Analysis (Continued)
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Cost of sales

The Group recorded cost of sales of RMB908.4 million for the Reporting
Period, representing a decrease of RMB156.7 million, or 14.7% as
compared with RMB1,065.1 million in the corresponding period of 2025,
which was in line with the decrease in sales revenue.

Gross profit and gross profit margin

During the Reporting Period, the Group recorded gross profit of
RMB124.1 million, representing a decrease of RMB6.6 million as
compared with RMB130.7 million in the corresponding period of 2025, in
which the gross profit of the sales of pharmaceutical products decreased
by RMB4.3 million and the gross profit of medical beauty services
decreased by RMB2.3 million during the Reporting Period.

As compared with the corresponding period of 2025, the gross profit
margin increased from 10.9% to 12.0% for the Reporting Period. The
increase in gross profit margin was mainly due to the decrease of the
purchase cost and the appreciation of the RMB against the US$.

Other income and gains

During the Reporting Period, other income and gains of the Group
amounted to RMB7.6 million, representing a decrease of RMB2.3 million
as compared with the corresponding period of 2025. The decrease was
mainly due to the decrease in the gain on disposal of subsidiaries of
RMB1.8 million and the government grants of RMBO0.6 million.

Selling and distribution expenses

During the Reporting Period, the Group'’s selling and distribution expenses
amounted to approximately RMB37.4 million, representing an increase
of RMB9.0 million as compared with the corresponding period of 2025.
The increase was mainly due to the increase in marketing and promotion
expenses.

Administrative expenses

During the Reporting Period, the Group recorded administrative expenses
of RMB41.6 million, representing a slight increase of RMB2.1 million
as compared with the corresponding period of 2025. The increase was
mainly due to the increase in the miscellaneous expenses.

Other expenses and losses

During the Reporting Period, the Group recorded other expenses and
losses of RMB4.4 million, representing a decrease of RMB2.3 million as
compared with the corresponding period of 2025. Other expenses and
losses mainly represented the foreign exchange loss of RMB2.7 million
and the bank charges of RMB1.6 million.
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B HARREMAEREEENRIAREL3
BETUAREERBOEFNROARE23BET -

M2025F EHAMAL - MEBAEFEHI10.9% EFAE
12.0% ° EFIR LA TEERAAFRBERATREREAR
¥ S ETTHE ©

HADUA K Y ik

MIREHR - AEEH LA RS RARET.6
BETL - B2025F MRS ARK2ITET %Al
LEBHRHEHBRARNKRALSARE18ES
T RBRTEER D ARM0.6 BB TATH -

SHER L

RRERN - AEEHE RCHERAZHNABAREI7 4
BEI  B2025F R MARK.0EE T - %1%
TR E Z RN A MRS MATE -

ITHRIX

RBEHRAR - AREFETERRAXARB41.68E
T BR025F RIS MARE21BE T - %I
INEER MR FEIRF I INPTEL -

Hittfix REE

R EBR - NEBESESEMAST REBARKL4
BB R2025FREE D ARE23HE T - Hith
A REEFEEIEELFEBARE27EEBILRIRTT
FEBARB16EET

2026 P HIMRE BERERZZERERAF

11



Management Discussion and Analysis (Continued)
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Finance costs

During the Reporting Period, the Group recorded finance costs of
RMB13.8 million, representing a decrease of RMB4.7 million compared
with the corresponding period of 2025. The decrease was mainly due to
the decrease in the guarantee fee of RMB2.4 million and the interest on
bank borrowings of RMB2.3 million.

Income tax expense

During the Reporting Period, the Group recorded income tax expense of
RMB10.2 million, representing a decrease of RMB1.9 million as compared
with the corresponding period of 2025, which was mainly due to the
decrease of the profit before tax.

Profit for the Reporting Period

As a result of the foregoing, the Group recorded a net profit of RMB19.9
million, representing a decrease of RMB4.5 million as compared with the
corresponding period of 2025.

Inventories

The inventory balance amounted to RMB335.9 million as at 30 June
2026 (31 December 2025: RMB259.6 million), representing an increase
of RMB76.3 million as compared with the year-end balance of 2025.
Such increase was due to the increase in the inventory balance of Human
Albumin Solution.

The Group's average inventory turnover days increased by 7 days from 53
days for the corresponding period of 2025 to 60 days for the Reporting
Period, which was mainly due to increased inventory balance at end of the
period.

Trade and bills receivables

The balance of trade receivables amounted to RMB730.0 million as at
30 June 2026 (31 December 2025: RMB479.8 million), representing an
increase of RMB250.2 million as compared with the year-end balance of
2025, which was mainly due to the increase of accounts receivable from
the sales of Human Albumin Solution.

The balance of bills receivables as at 30 June 2026 was RMB19.5 million,
representing a decrease of RMB92.3 million as compared with the year-
end balance of 2025 of RMB111.8 million. The decrease was mainly
due to a decline in customers using bank acceptance bills for payment
settlement.

Prepayments, other receivables and other assets

As at 30 June 2026, the prepayments, other receivables and other assets
amounted to RMB160.4 million (31 December 2025: RMB129.2 million),
representing an increase of RMB31.2 million as compared with the year-
end balance of 2025, mainly due to the increase of RMB9.9 million of the
value-added tax recoverable and the increase in the deposit in respect of
the issuance of letters of credit of RMB20.7 million.
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Management Discussion and Analysis (Continued)
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Trade and bills payables

As at 30 June 2026, trade and bills payables amounted to RMB1,201.4
million (31 December 2025: RMB912.2 million), representing an increase
of RMB289.2 million as compared with the year-end balance of 2025. The
increase of trade payables was mainly due to the increase in the payables
for the purchase of Human Albumin Solution.

Other payables and accruals

As at 30 June 2026, other payables and accruals amounted to RMB48.9
million (31 December 2025: RMB20.4 million), representing an increase
of RMB28.5 million as compared with the year-end balance of 2025.
The increase was mainly due to the increase of RMB28.3 million on the
payables related to the promotion and consultation expenses.

Borrowings
As at 30 June 2026, the Group had borrowings of RMB111.8 million in
total, with details set out below:

B RARERENEE
K20265F6A30H - EFENHBERENEEAAR
¥1,201.46870 (202512 A318 « ARM91225H
BI0)  BRO2SFHF A BRI INARE28925HE
Lo BSREMNFEEMEZRMAREEAMNBER
JEGTR B FE S FRIE G ANATER

HAh R E R FEFT R E
M2026F6 A30R + EMENFIEREFRIELA
R¥4895 &L (202591283180 : AR¥2047
BIL)  BRO25FMFHEHHRTBIELMARK28588
TT o FZIE N E B B E N R SRR E N R
EINARKE28 3FE LA ©

(R
M20265F6 A30H - AEEMERATARK111.8
BET FBEINROT

30 June 31 December
2026 2025
20266 H30H 2025 12H31H
RMB’000 RMB’000
AR¥TT ARETTT
(Unaudited) (Audited)
(REEER) (F&E%)
Current: BNEg
Interest-bearing bank borrowings FTEERITIER 111,801 179,715
111,801 179,715
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Management Discussion and Analysis (Continued)
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Gearing ratio

At the end of the Reporting Period, the Group’s gearing ratio was

calculated as follows:

30 June 31 December

2026 2025

20266 H30H 20254 12A31H

RMB’000 RMB’000

AR¥TT AREETFIT

(Unaudited) (Audited)

(REER) (&&= %)

Interest-bearing bank borrowings STERITER 111,801 179,715
Trade and bills payables E SN FEREMNEE 1,201,444 912,218
Other payables and accruals H{th B~ 3008 M FEET FOE 48,930 20,383
Lease liabilities HEBE 4,978 3,674
Tax payables FEHETE 20,957 17,130
Less: Bank balances and cash W RITRBER S (254,584) (249,199)
Less: Pledged deposits B BEIRER (114,890) (125,175)
Net debt® & & FEe 1,018,636 758,746
Equity RS 711,012 694,061
Equity and net debt® EREREETREY 1,729,648 1,452,807
Gearing ratio@® =L O 58.9% 52.2%
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Management Discussion and Analysis (Continued)
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Liquidity and capital resources

The following table sets out a condensed summary of the Group’s
condensed consolidated statement of cash flows during the Reporting
Period:

REBEERERRIR
TR AEERREDAERESREREROE
AR

For the six months ended 30 June

BZE6A30HLAEA
2026 2025
20265 20254
RMB’000 RMB’000
ARET T ARETTT
Notes (Unaudited) (Unaudited)
k3 (RBER) (REEER)
Net cash from/(used in) operating activities ESEBIT S, (FrA)IREEE 1) 119,157 (13,262)
Net cash used in investing activities RETBMARSFE 2) (14,750) (13,089)
Net cash used in financing activities mEEEFT AR SR8 3) (97,085) (58,016)
Net increase (decrease) in cash and cash Re RRSEEMEMORL)
equivalents FEE 7,322 (84,367)
Effect of foreign exchange rate changes, net GNP BE SR B 5 2R 5 (1,937) 8,672
Cash and cash equivalents at beginning of the R e MIREEEY 4)
period 249,199 308,320
Cash and cash equivalents at end of the period  HiFRKIR& KIRSEHEY 4) 254,584 232,625
Notes: Vo2

1)

Net cash from/(used in) operating activities

During the Reporting Period, the Group’s net cash from operating activities
amounted to approximately RMB119.2 million (six months ended 30 June
2025: net cash used in operating activities of RMB13.3 million), which was
mainly due to the operating cash flow before movements in working capital
of RMB66.1 million and the increase in trade and bills payables of RMB288.5
million, which was partially offset by the increase in inventories of RMB76.3
million and the increase in trade and bills receivables of RMB162.3 million.

Net cash used in investing activities

During the Reporting Period, the Group’s net cash used in investing activities
amounted to approximately RMB14.8 million, which increased by RMB1.7
million as compared with the corresponding period of 2025 (six months
ended 30 June 2025: net cash outflow of RMB13.1 million). The cash used in
investing activities represented the purchase of items of property, plant and
equipment of RMB5.1 million and the purchase of other intangible assets of
RMB9.7 million.

Net cash used in financing activities

During the Reporting Period, the Group’s net cash used in financing activities
amounted to approximately RMB97.1 million (six months ended 30 June
2025: net cash used in financing activities of RMB58.0 million), mainly due to
the net repayment of bank borrowings of RMB67.9 million, the net increase
in deposits in respect of issue of letters of credit of RMB20.7 million and the
payment of interest and dividend of RMB16.6 million, which was partially
offset by the net withdrawal of pledged deposits of RMB10.3 million.

)

RERENG (AR EFE

AEEREHANLCETHMBERESFENBARE
11925 B L(HZE2025F6 A30H L /NAA : £&F
HFFARSFEAREI33ESET)  TE2hNEE
B EHNEEHEREARKCIBETALE
SN FIARENZEEMARKE 288588 T #5
WHEEENARBI63EETLIUAKRE 5 RUGIE K E
W= mARKE 162 388 TATIR -

RERAARS TR

RIBER - AEERETHMARESFENAAR
¥14.8F 8T - 82025F R (HE2025F6 4308 1
ANEAA  BEREFEAREI3IES T EINARE
1788 - REFHIARCEEEDE  BERE
HHEEARESIBET  UARBEHEMEREEAR
B9TEHBIT °

REEBAAREFE

AEEREHAANREZTDAARSFEOAARE
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Management Discussion and Analysis (Continued)
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4)  The following table sets out the Group's pledged deposits and cash and cash

4)  TRENAEBENRSHRNODEIRFR RS KR

equivalents at the end of the Reporting Period: 2EEY :
30 June 31 December
2026 2025
202656 H30A 202512 A31H
RMB’000 RMB’000
AR¥T T ARETT
(Unaudited) (Audited)
(REER) (&%)
Denominated in RMB AREEHE 302,219 303,314
Denominated in US$* LASETTEHE 63,276 65,597
Denominated in HK$* A TTEHE 1,726 691
Denominated in AED$* VAR ESh 28 3 48 5t B 320 -
Denominated in S$* VAR AN T EHE 1,933 4,772
369,474 374,374
* US$ stands for the United States dollar. HK$ stands for the Hong Kong
dollar. AED$ stands for Arab Emirates Dirham dollar. S$ stands for the
Singapore dollar.
Treasury policies ERBUER

The Group has adopted a prudent financial management approach
towards its treasury policies. Substantial amounts of the Group’s cash and
cash equivalents are held in major financial institutions located in Mainland
China. The Group seeks to maintain strict control over its outstanding
receivables, and the senior management of the Company reviews and
assesses the creditworthiness of the Group’s existing customers on an
ongoing basis. To manage liquidity risk, the Group monitors its exposure
to a shortage of funds by considering the maturity of both its financial
liabilities and financial assets and projected cash flows from operations.
Cash and cash equivalents of the Group are mainly denominated in RMB.

Foreign currency risk
Most of the Group’s assets and liabilities are denominated in RMB, except
for certain items below:

. Certain bank balances are denominated in US$, HK$, AED$ and S$;
and

o Purchase of products from overseas suppliers and relevant trade
payables are denominated in US$.

The Group does not manage the potential fluctuation in foreign currencies
by foreign currency forward and option contracts, and does not enter into
any hedging transactions.
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Management Discussion and Analysis (Continued)
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Capital expenditure =BG
The following table sets out the Group's capital expenditure for the  TFE&HI|ZAEENFIRBMNERFEL ¢
periods indicated:

For the six months ended 30 June

B Z6A30HLAEA
2026 2025
20265 20254
RMB’000 RMB’000
AR®TT ARBFT
(Unaudited) (Unaudited)
(REEEZ) (REeEZ)
Purchase of items of property, plant and equipment BEWE  WENMKEIER 5,098 6,749
5,098 6,749
Contingent liabilities FAREE
The Group had no material contingent liabilities as at 30 June 2026. M2026F6 A30F - AEEHEEMERIAGE -
Pledge of assets EEEKH
As at 30 June 2026, the carrying amounts of the Group's pledged assets 73202656 308 + REE D EHEEHREEH
were set out as follows: N
30 June 31 December
2026 2025
202656 H30H 20259 12A31H
RMB’000 RMB’000
AR®T T AREETTT
(Unaudited) (Audited)
(REEEZ) (f&E%)
For obtaining bank borrowings BAESRITER
— Buildings —gF 56,829 67,485
For issuance of letters of credit and bills payable RRFAMEABEMNEN SRR
— Pledged deposits —BEHFR 114,890 125,175

Save as disclosed in this interim report, there were no other charges or  BRANFEIFREFTIREEE JD - 7A20265F6 A30H « K&

pledges on the Group’s assets as at 30 June 2026. 0 A At & A E A o

Dividend e

The Directors resolved not to declare any interim dividend for the ~ EZARFE TR E RS IREMF AR E (B E20255F
Reporting Period (six months ended 30 June 2025: Nil). 6A30R LN A - 48) -

AN
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Management Discussion and Analysis (Continued)
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EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2026, the Group had a total of 257 employees. For the
Reporting Period, the total staff costs of the Group was RMB29.8 million
(six months ended 30 June 2025: RMB27.6 million).

The Group's employee remuneration policy is determined by factors such
as remuneration in respect of the local market, the overall remuneration
standard in the industry, the inflation level, corporate operating efficiency
and employee performance. The Group conducts monthly performance
appraisals for its frontline staff and quarterly performance appraisal
for its management staff, the results of which are applied in annual
salary reviews and promotional assessments. The Group considers the
employee’s annual bonuses according to certain performance criteria and
appraisals results. Social insurance contributions are made by the Group
for its PRC employees in accordance with the relevant PRC regulations.

The Group also provides continuous learning and training programs to its
employees to enhance their skills and knowledge, so as to maintain their
competitiveness and improve customer service quality. The Group did
not experience any major difficulties in recruitment, nor did it experience
any material loss in manpower or suffer from any material labor dispute
during the Reporting Period.

In addition, the Company adopted a share option scheme to recognise
the contribution by certain employees of the Group, and to provide them
with incentives in order to retain them for their continuing support in the
operation and development of the Group.
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Management Discussion and Analysis (Continued)
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RISK MANAGEMENT

The principal risks and uncertainties identified by the Company which
may have material and adverse impact on the Group’s performance or
operation are summarized below. There may be other principal risks and
uncertainties in addition to those set out below which are not known to
the Company or which may not be material now but could turn out to be
material in the future.

o Failure to maintain relationships with existing suppliers — The Group
currently sources its entire product portfolio from limited suppliers,
either directly or through their sales agents.

o Exchange rate fluctuation — The Group’s purchase of products from
overseas suppliers is denominated in US$, and certain items of bank
balances are denominated in US$, HK$, AED$ and S$.

o Prolonged delays or significant disruptions in the supply of the
products.

The Company believes that risk management is essential to the Group's
efficient and effective operation. The Company’s management assists the
Board in evaluating material risk exposure of the Group’s business and
participates in formulating appropriate risk management and internal
control measures to ensure such measures are properly implemented in
daily operational management.

RELATIONSHIP WITH KEY STAKEHOLDERS

Human resource is one of the most important assets of the Group. The
Group strives to motivate its employees by providing them with a clear
career path as well as comprehensive and professional training courses. In
addition, the Group also offers competitive remuneration packages to its
employees, including basic salary, certain benefits and other performance
based incentives.

The Group purchases imported pharmaceutical products from overseas
suppliers, either directly or indirectly through their sales agents, and
generates revenue by reselling products to hospitals and pharmacies
through distributors and deliverers. On one hand, the Group provides
guidance, training and support to distributors and deliverers to help
them carry out more marketing and promotional activities in target
fields, thereby maintaining long-term and stable relationships with them.
Suppliers or their sales agents have granted the Group the rights to
market, promote and manage sales channels for their products in China.
On the other hand, the Group assists suppliers in entering the growing
Chinese market to achieve steady sales growth, thereby maintaining long-
term and stable relationships with them.
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Management Discussion and Analysis (Continued)
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ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is primarily engaged in MPCM for imported pharmaceutical
products, a line of business that does not have material impact on the
environment. The key environment impact from the Group’s operation
is related to electricity, water and paper consumption. The Group is fully
aware of the importance of sustainable environmental development, and
has implemented the following measures to encourage environmental
protection and energy conservation:

o Promoting paperless office
o Encouraging low-carbon commuting
e Ensuring reasonable energy consumption

During the Reporting Period, the Group did not incur any material cost on
compliance with applicable environmental laws and regulations.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group’s business and operations are subject to relevant laws and
regulations of the Cayman Islands, the British Virgin Islands, Hong Kong
and the PRC. During the Reporting Period, the Group complied with all
applicable laws and regulations of the Cayman Islands, the British Virgin
Islands, Hong Kong and the PRC, which would have significant impact on
the Group.
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Other Information

Hh &R

CORPORATE GOVERNANCE CODE
The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company has adopted the CG
Code as its own code of corporate governance.

During the Reporting Period, the Company had complied with all applicable
code provisions under the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUER

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its own code of conduct regarding securities
transactions of the Directors. Having made specific enquiry with all
Directors, all Directors confirmed that they complied with the required
standard as set out in the Model Code throughout the Reporting Period.

INTERIM DIVIDEND
The Board resolved not to declare any interim dividend for the Reporting
Period (six months ended 30 June 2025: Nil).

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in this interim report, there were no other significant
investments held, nor were there material acquisitions or disposals of
subsidiaries during the Reporting Period. Apart from those disclosed in
this interim report, there was no plan authorised by the Board for other
material investments or additions of capital assets at the date of this
interim report.

AUDIT COMMITTEE

The principal duties of the audit committee of the Company (“Audit
Committee”) include the review and supervision of the Group’s financial
reporting system, the preparation of financial statements and internal
control procedures. It also acts as an important link between the Board
and the external auditor for determining the scope of the Group audit.

The Audit Committee, together with management of the Company, have
reviewed the unaudited condensed interim results of the Group and this
interim report for the Reporting Period.
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Other Information (Continued)
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CHANGES TO DIRECTORS’ INFORMATION

With effect from 30 April 2026, Mr. Huang Xiangbin (“Mr. Huang")
has resigned as the chairman of the Board, an executive Director, the
chairman of the nomination committee and an authorised representative
of the Company. Mr. Huang Zhijian has been appointed as the authorised
representative of the Company with effect from 30 April 2026. With
effect from 22 May 2026, Mr. Huang Zhijian has been appointed as the
chairman of the Board and the chairman of the nomination committee.
Mr. Dong Yingjie (“Mr. Dong”) and Mr. Ye Guowei (“Mr. Ye") have
been appointed as independent non-executive Directors of the Company
with effect from 28 August 2026. For more details, please refer to the
announcements of the Company dated 30 April 2026, 22 May 2026 and
28 August 2026, respectively.

Save as otherwise disclosed in this report, the Directors confirmed that no
information was required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiaries purchased, sold or redeemed any
of the Company’s listed securities (including sale of treasury shares) during
the Reporting Period. As of 30 June 2026, the Company did not hold any
of treasury shares.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2026, the interests and short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required to be notified
to the Company and the HKSE pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which were taken or
deemed to have under such provisions of the SFO), or (ii) which were
required, pursuant to Section 352 of the SFO, to be entered into the
register maintained by the Company, or (iii) which were required to be
notified to the Company and the HKSE pursuant to Model Code as set
out in Appendix C3 to the Listing Rules were as follows:
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Interests in the Shares or underlying Shares of the
Company

RARBRGSARBERD AR

Number of
Share or Approximate

Name of Director underlying percentage of
and chief executive Nature of Interest Shares® shareholding®

IR 10 AR B8 IREBA
EERBETHRABHSR ERME ROEE® BoL®
Mr. Jin Min Beneficial owner 13,680,000(L) 0.67%
eEEE BaEBA
Mr. Huang Zhijian@ Beneficiary of a trust (other than a discretionary trust) ~ 1,050,000,000(L) 51.65%
=EERED B Em A (RREEFERIN)

Notes: Hiat -

(1) The letter “L" denotes the person’s long position in the Shares.

(2)  Mr. Huang Zhijian is the beneficiary of a trust in which Wickhams Cay Trust
Company Limited is the trustee and holds the entire interest in Fullwealth
Holdings Limited, which in turn holds the entire beneficial interest. Mr. Huang
Zhijian is deemed to be interested in the 1,050,000,000 Shares beneficially
held by Risun.

(3)  The calculation is based on the total number of 2,032,890,585 Shares in issue
as at 30 June 2026.

Save as disclosed above, as at 30 June 2026, none of the Directors or the
chief executives of the Company had or was deemed to have any interests
or short positions in the Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified to the Company
and the HKSE pursuant to Divisions 7 and 8 of Part XV of the SFO, or as
recorded in the register of the Company required to be kept under Section
352 of the SFO, or as otherwise required to be notified to the Company
and the HKSE pursuant to the Model Code.

() FEILEEZBALREOAFENTA

2 =HEREEAR-EEIEHZHEA - EF Wickhams
Cay Trust Company Limited 3% E5ENZFEALHE
Fullwealth Holdings LimitedZ B4 + MFullwealth
Holdings Limitedi B 2 E = m - EEREEFE
REEARIsunE 2 AT 1,050,000,0008 4310 B % ©

() ZAMLLTHEEN2026%6430H #2,032,890,5850%
BEITROHBEERE -

B EXCIFTEEIN 0 R20265F6 8308 © EEHAAA]
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2026, to the best knowledge of the Directors having
made all reasonable enquiries, the following persons/entities (other than
the Director or chief executive of the Company) had interests or short
positions in the Shares or underlying Shares of the Company which fall to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Interests in the Shares or underlying Shares of the
Company

FERRNB G R AEEE R a9 s 5K
B

2026564308 F BESEIEL — IS B EREFT
RA IRIBEARRRHERES RIS EAIEI36KAET
FEMERMAMRTEE  ATAL BR(EEXA
RNEIEEITEABBRIN AR &% S8R A% ()
BARIEES N A EIEHI EXVERFE2 M 3D S I /A
MR BB EOERSOAR

AR B IR AR R IR 7 R

Approximate
percentage of

Number of shareholding
Name Nature of Interest Shares® interest®
REEBEH
=1 ERtE RHEHEO Bk
Mr. Huang®@ Interest in controlled corporation 1,050,000,000(L) 51.65%
HELEO R EEE e
Risun@ Beneficial owner 1,050,000,000(L) 51.65%
EmEB A
Fullwealth Holdings Limited® Interest in controlled corporation 1,050,000,000(L) 51.65%
R EE R R
Wickhams Cay Trust Company Limited®@ Trustee 1,050,000,000(L) 51.65%
FEA

Notes:
(1) The letter “L" denotes the person’s long position in the Shares.

(2)  Mr. Huang and Mr. Huang Zhijian are respectively the settlor and the
beneficiary of a trust in which Wickhams Cay Trust Company Limited is the
trustee and holds the entire interest in Fullwealth Holdings Limited, which in
turn holds the entire beneficial interest in Risun. Fullwealth Holdings Limited,
Wickhams Cay Trust Company Limited and Mr. Huang are deemed to be
interested in the 1,050,000,000 Shares beneficially held by Risun.

(3) The calculation is based on the total number of 2,032,890,585 Shares in issue
as at 30 June 2026.

Save as disclosed above, as at 30 June 2026, the Directors were not
aware of any persons (who were not Directors or chief executives of
the Company) who had an interest or short position in 5% or more of
the Shares or underlying Shares of the Company which would fall to be
disclosed under Divisions 2 and 3 of Part XV of the SFO, or which would
be required, pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.
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THE NEW SHARE OPTION SCHEME

Pursuant to a resolution passed by the Shareholders, the Company’s
Share Option Scheme adopted was terminated and a new share
option scheme (the “2025 Share Option Scheme”) was adopted and
became effective on 26 May 2025.

1. Purpose
The purpose of the 2025 Share Option Scheme is to enable the
Group to grant options as defined in the 2025 Share Option Scheme
to selected participants (as defined below) as incentives or rewards
for their contributions to the Group.

2. Eligible participants

The Board may subject to and in accordance with the provisions of
the 2025 Share Option Scheme and the Listing Rules, grant options
at its discretion to any full-time or part-time employees, including
executives, senior management or officers (including executive,
non-executive and independent non-executive Directors) of the
Company, its subsidiaries or any entity in which the Group holds any
equity interest, and to any company wholly owned by any one or
more persons belonging to any of the above classes of participants
who, in the absolute discretion of the Board has contributed or will
contribute to the Group (collectively, the “Eligible Participants”).

3. Life of the Share Option Scheme
The 2025 Share Option Scheme shall be valid and effective for a
period of ten years from 26 May 2025, after which no further option
will be granted. The remaining life of the Share Option Scheme as at
30 June 2026 is approximately 8 years and 11 months.

4. Total number of Share available for issue
The maximum number of Share which may be issued upon exercise
of all options to be granted under the 2025 Share Option Scheme
shall not, in aggregate, exceed 203,289,058 shares, representing
10% of the issued share capital of the Company (excluding any
treasury shares) as at the date of this report.

g AT
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Maximum entitlement of each participant

Unless approved by Shareholders, the total number of Shares issued
and to be issued upon exercise of options granted to any participant
under the 2025 Share Option Scheme (including exercised and
outstanding options) in any 12-month period must not exceed
1% of the issued share capital of the Company (excluding treasury
shares) for the time being (the “Individual Limit”). Any further
grant of options in excess of the Individual Limit in any 12-month
period up to and including the date of such further grant must
be subject to the issue of a circular to the Shareholders and the
Shareholders’ approval in general meeting of the Company with
such Eligible Participant and its associates abstaining from voting.
The Company must send a circular to Shareholders disclosing the
identity of Eligible Participant(s), the number of Share Options to be
granted (including those previously granted to such participants),
the terms of the grant, and the information required under Rule
17.03D(2) of the Listing Rules. The quantity and grant terms
(including the subscription price) must be determined prior to
the approval by the Shareholders. The date of the Board meeting
proposing the resolution to grant share options continuously shall be
regarded as the grant date of the stock options for the purpose of
calculating the subscription price.

Offer period and amount payable for options

An option may be accepted by an Eligible Participant within 15
days from the date of the offer of grant of the option. A nominal
consideration of HK$1.00 is payable upon acceptance of the granted
option.
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Time of exercise of rights

Pursuant to the 2025 Share Option Scheme, the vesting period for
each Option (or any part thereof) shall be determined by the Board.
Except for options granted to Eligible Participants, the vesting period
for any Option must be no less than 12 months. In no case may a
shorter period be granted to participants of related entities.

The share options granted to employee participants in 2025
may be subject to a shorter vesting period as determined by (i)
the remuneration committee of the Company if such Employee
Participant is a Director or a senior manager of the Company, or (ii)
the Board if such Employee Participant is not a Director or a senior
manager of the Company, under any of the following circumstances:

(@) grants of “make-whole” share options to new joiners to
replace the share options they forfeited when leaving their
previous employers;

(b) grants to an Employee Participant whose employment is
terminated due to death or disability or occurrence of any out
of control events;

(¢) grants with performance-based vesting conditions provided
in the 2025 Share Option Scheme or as specified in the offer
letter in lieu of time-based vesting criteria;

(d) grants that are made in batches during a year for administrative
or compliance requirements, for example, Share Options
that should have been granted earlier but had to wait for a
subsequent batch and the vesting period may be shortened
to reflect the time from which the Share Options would have
been granted;

(e) grants with a mixed or accelerated vesting schedule such as
where the Share Options may vest evenly over a period of
12 months, or where the Share Options may vest by several
batches with the first batch to vest within 12 months of the
grant date and the last batch to vest 12 months after the grant
date; and

(f)  grants with a total vesting and holding period of more than 12
months.
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8. Basis of determining the subscription price 8. EERBENEZE

The price per Share at which a Grantee may subscribe for Shares AR NTE B AR RERS A] R RE A D R BRI (B A4S

upon exercise of an option (the “Exercise Price”) shall be a price (M{TEEDERESESET  ENMEEEBEL TN

determined by the Board but in any event shall be at least the BERTI=ZEFHESE :

highest of:

(i)  the closing price of the Shares as stated in the HKSE's daily ()  BHRARTERERPESBEATA R
quotation sheets on the date of grant of the option; FATEAULT(E

(i) the average closing price of the Shares as stated in the HKSE's (i) BORBEREEREDRIIAES3HE
daily quotation sheets for the five business days immediately EEBBMIFTHREAEHFHRTHE
preceding the date of grant of the option; and 5

(i) the nominal value of the Shares. (i) AP MEE -

As at 30 June 2026, no options had been granted, exercised, cancelled or 7202646 4308 - BLMmEEIRERIE2025FE MRS
lapsed under the 2025 Share Option Scheme. BVERH 1T SEHEERR -

DIRECTORS' RIGHT TO ACQUIRE SHARES OR ESWEBRMANESRER
DEBENTURES

Save as otherwise disclosed in this report, no rights to acquire benefits RKRAMESERBREI - BESTFERNESHEES
by means of the acquisition of Shares in or debentures of the Company = BB A 185 F A MBE AR B E D sk EE 5
were granted to any Director or their respective spouse or children under ~ RESFIZEHREF] - BEIETEERBEERN - B
18 years of age, nor were any such rights exercised by them. Neither the — FREHAR » A F) M E M B AR & (E S
Company nor any of its subsidiaries was a party to any arrangement to  EE S {FE R B REE KM 18 T ES T HAt
enable the Directors, or their respective spouse or children under 18 years A A BEE2HE R A ZHE -

of age, to acquire such rights in any other body corporate during the

Reporting Period.
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EVENTS AFTER THE END OF THE REPORTING PERIOD
Passing Away of Mr. Huang and Termination of the
Guarantee Agreement

On 24 July 2026, Mr. Huang passed away peacefully. Upon Mr. Huang's
passing, the parties mutually agreed to the immediate termination of the
Guarantee Agreement (as supplemented by the Side Letter). Upon such
termination, all rights and obligations of the parties under the Guarantee
Agreement ceased to have effect, and no party shall be deemed to be in
breach of the Guarantee Agreement or otherwise liable to any other party
in respect of the Guarantee Agreement as a result of such termination.
For details, please refer to the announcements of the Company dated 22
June 2026, 15 July 2026 and 27 July 2026.

Apart from those disclosed in this report, the Board is not aware of any
material event requiring disclosure, that has taken place subsequent to 30
June 2026 and up to the date of this report.

By order of the Board
Sinco Pharmaceuticals Holdings Limited
Huang Zhijian
Chairman and executive Director

Sichuan, the PRC, 18 September 2026
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Independent Review Report
B ERHRE

* ‘ A S
2 1 | RCHK
Report on Review of Condensed Consolidated Financial Statements

To the Board of Directors of Sinco Pharmaceuticals Holdings
Limited

INTRODUCTION

We have reviewed the condensed consolidated financial information
of Sinco Pharmaceuticals Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
32 to 61, which comprise the condensed consolidated statement
of financial position as at 30 June 2026 and the related condensed
consolidated statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and notes to the condensed consolidated financial information.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting Standards
Board. The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial information
in accordance with IAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial information based on our review,
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” as issued by the
Hong Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.
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Independent Review Report (Continued)

B EBHRE ()
CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial information are not
prepared, in all material respects, in accordance with IAS 34.

Rongcheng (Hong Kong) CPA Limited
Certified Public Accountants
Hong Kong

28 August 2026
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRFeERRAEMEE RS R

For the six months ended 30 June 2026 & Z2026%6 5308 |F/~1E A

For the six months ended 30 June

BZ6HA30HL<EA
2026 2025
2026F 2025%F
Notes RMB’'000 RMB’000
M5t ARET T AREETFTT
(Unaudited) (Unaudited)
(REER) (Rig#ER)
REVENUE g 4 1,032,475 1,195,817
Cost of sales and services $HE RARFER AR (908,386) (1,065,118)
Gross profit EF 124,089 130,699
Other income and gains H AW A Rz 5 7,608 9,855
Selling and distribution expenses HE MR (37,366) (28,393)
Administrative expenses TR (41,557) (39,476)
Provision for impairment losses on E SR GIBERBEBIERE
trade receivables (4,422) (11,003)
Other expenses and losses Hin sk REE (4,439) (6,671)
Finance costs BF TG R AR 6 (13,772) (18,455)
PROFIT BEFORE TAX BRELATRER 7 30,141 36,556
Income tax expense FriS#iF sz 8 (10,232) (12,167)
PROFIT AND TOTAL COMPREHENSIVE  Hi0i#EFI & 2H
INCOME FOR THE PERIOD B
ATTRIBUTABLE TO OWNERS OF PN RSN )
THE COMPANY 19,909 24,389
Earnings per share attributable to AKATEEAELBRER
owners of the Company:
Basic and Diluted BERL#E RMB0.0098 RMB0.0120
— For profit for the period (RMB) — BRI (ARE) 10 AR¥0.0098T AK0.01207T
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS BRI &

At 30 June 2026 202656 H30H

30 June 31 December
2026 2025
2026%F 20254
6H30H 12A31H
Notes RMB’000 RMB’000
b ARET T AREETFIT
(Unaudited) (Audited)
(REER) (&&= %)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - R MR E 11 286,118 292,126
Investment property REME 11 5,701 5,783
Right-of-use assets FREEE 11 67,069 66,969
Other intangible assets HEhmpEE 11 64,503 56,653
Goodwill GEES 66,536 66,536
Deferred tax assets BEEHIHEE 5,303 4,198
Total non-current assets FRBEELE 495,230 492,265
CURRENT ASSETS REBEE
Inventories FE 335,905 259,562
Trade and bills receivables B 5 EWGRIE KRR 13 749,459 591,569
Prepayments, other receivables TEFIE - HEREIE R
and other assets Hitw&EE 12 160,366 129,162
Pledged deposits [mEFHECF 114,890 125,175
Cash and cash equivalents e RREEEY 254,584 249,199
Total current assets REEEHAE 1,615,204 1,354,667
CURRENT LIABILITIES REBEE
Trade and bills payables B 5 e R0E R EN R 14 1,201,444 912,218
Contract liabilities AHBE 10,635 18,850
Other payables and accruals HO T RUOE N FE T FOE 15 48,930 20,383
Bank borrowings HRITEK 16 111,801 179,715
Tax payables e IE 20,957 17,130
Lease liabilities HEAE 1,937 3,189
Total current liabilities REBEEERE 1,395,704 1,151,485
NET CURRENT ASSETS REEEFE 219,500 203,182
TOTAL ASSETS LESS CURRENT BEERRBAR
LIABILITIES 714,730 695,447
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Condensed Consolidated Statement of Financial Position (Continued)
IR E AR R ()

At 30 June 2026 20266 A30H

30 June 31 December
2026 2025
20265 20254
6H30H 12A31H
Note RMB’000 RMB’000
s ARBTT ARETT
(Unaudited) (Audited)
(RBER) (Rr&E=Z)
NON-CURRENT LIABILITIES FREBEE
Deferred tax liabilities REFIBEE 677 901
Lease liabilities HEARE 3,041 485
Total non-current liabilities FRBEELRHE 3,718 1,386
NET ASSETS HEEZRE 711,012 694,061
EQUITY R
Equity attributable to AARER AELER
owners of the Company
Issued capital BEITIRA 17 164 164
Reserves Ei 710,848 693,897
TOTAL EQUITY FERAE 711,012 694,061
Huang Zhijian Lei Shifeng
=HER Eitteg
Director Director
£ EF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HEE RS

For the six months ended 30 June 2026 & Z2026%6 5308 |F/~1E A

S B R

Attributable to owners of the Company

AAAREARL
Share
Issued premium  Contributed Statutory Retained
capital account surplus reserve profits  Total equity
2R Rt
A HER B4R EERE REEF ERAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETR ARETR ARETR ARETR
(note 17)
(Wit17)
At 1 January 2026 (audited) 1202651510 (8%#%) 164 525,225* 4,250* 39,075* 125,347* 694,061
Profit and total comprehensive FmEfR2ENERE
income for the period - - - - 19,909 19,909
Dividends recognised as distribution BRAENRARE - - - - (2,958) (2,958)
Transfer to statutory reserve BREETHE - - - 537 (537) =
At 30 June 2026 (unaudited) #202656A30R (KEEH) 164 525,225* 4,250* 39,612% 141,761* 711,012
At 1 January 2025 (audited) 202551 51R (88H) 164 525,225 4250 39,075 94,165 662,879
Profit and total comprehensive BRRTREENREE
income for the period - - - - 24,389 24,389
Dividends recognised as distribution BRADRNRE - - - - (3,670) (3,670)
Transfer to statutory reserve BESETRE - - - 2,974 (2.974) -
Disposal of subsidiaries HENBAT - - - (731) 731 -
At 30 June 2025 (unaudited) R202556A308 (R EE#) 164 525,225 4,250 41318 112,641 683,598

*

These reserve accounts comprise the consolidated reserves of approximately *
RMB710,848,000 (31 December 2025: approximately RMB693,897,000 ) in
the interim condensed consolidated statement of financial position.

ZERBEERIERBRHREE VB RANEGE FEH
#) AR %710,848,0007C(2025F 12 A31H « HAREE

693,897,0007T) °

2006 piE mMEEzpEARAT 3D /
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

fE7RA GEEHERER

For the six months ended 30 June 2026 & Z2026%6 5308 |F/~1E A

For the six months ended 30 June

HZE6H30H1E~EA
2026 2025
20265 20254
Notes RMB’000 RMB'000
fE ARETR AREFT
(Unaudited) (Unaudited)
(REBER) (RigE2)
OPERATING ACTIVITIES REEE
Profit before tax BB AR 30,141 36,556
Adjustments for: AT EIEFE -
Depreciation of property, plant and equipment  ¥1% - BE KB ERE 1 11,106 9,777
Amortisation of other intangible assets HihEmpEE#H 1 1,802 1,576
Depreciation of investment property REMERE 11 82 90
Depreciation of right-of-use assets CREEENE 1 3,231 3,260
Unrealised foreign exchange loss, net REIRIE N B 18558 2,713 6,192
Interest expenses FEZH 6 13,772 10,955
Provision for impairment losses on B o RN FIEREEE
trade receivables BB 13 4,422 11,003
Bank interest income RITFIBUA 5 (1,163) (1,363)
Gain on disposal of subsidiaries HEME AR 19 - (1,808)
Operating cash flow before movements in CEFNCERESRE
working capital 66,106 76,238
Increase in trade and bills receivables B oK R
payfl (162,312) (132,633)
(Increase) decrease in prepayments, other TERRRIE - EA R GRIE &
receivables and other assets Hih & EE (g hm)m s (10,505) 9,888
(Increase) decrease in inventories FEEMHED (76,343) 78,293
Increase in trade and bills payables B ORNFBERENER
payfl 288,450 18,755
Increase (decrease) in other payables and accruals — ELfth &< 7038 I JE 5+ RUIEE /N
CR) 28,547 (26,710)
Decrease in contract liabilities ERAEBERD (8,215) (17,872)
Cash generated from operations BEMEHE 125,728 5,959
Interest received BUFIE 1,163 1,363
Tax paid BRI (7,734) (20,584)
Net cash from (used in) operating activities e ERME (R Re$8E 119,157 (13,262)
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Condensed Consolidated Statement of Cash Flows (Continued)
Fﬁ EH%’TAEE’%/)WE;E (nE)

For the six months ended 30 June 2026 &;Z20264%6 8308 (-7<1E A

For the six months ended 30 June

HZ6H30H1LAEA
2026 2025
20265 20254
Notes RMB’000 RMB'000
fE ARET ARETT
(Unaudited) (Unaudited)
(RBERK) (REEZ)
INVESTING ACTIVITIES REEH
Proceeds from disposal of property, plant and HEWME  BERRBHEHE

equipment = 75
Purchases of items of property, plant and BEYE  BEIZEER

equipment (5,098) (6,749)
Purchases of other intangible assets BEEMELEE (9,652) (9,157)
Net cash inflow arising on disposal of subsidiaries HEMHBATELNBLRAZE 19 - 2,742
Net cash used in investing activities RETEMAESFH (14,750) (13,089)
FINANCING ACTIVITIES BMEEE
Dividends paid BRRE (2,958) (3,670)
Interest paid EAFLE (13,611) (10,788)
Principal portion of lease payments HENRHOREEH S (2,027) (2,969)
Interest portion of lease payments HENZWFSHH 6 (161) (167)
Withdrawal of pledged deposits R FR 72,488 99,354
Placement of pledged deposits FABEHFR (62,203) (18,402)
Proceeds from bank borrowings RITE RS Z0E 86,348 220,371
Repayment of bank borrowings Tﬁ}afﬁfﬂa b (154,262) (339,657)
Increase in deposits in respect of issue of R EAERRESIEINFE

letters of credit, net (20,699) (2,088)
Net cash used in financing activities BEEHMTAESFE (97,085) (58,016)
NET INCREASE (DECREASE) IN CASH AND RERBEEBEWEMNORD)

CASH EQUIVALENTS pet:i] 7,322 (84,367)
Effect of foreign exchange rate changes, net GNEE R BB 5 255 (1,937) 8,672
Cash and cash equivalents at beginning of period Ei#1 4 KR4 % fﬂ% 249,199 308,320
CASH AND CASH EQUIVALENTS ATEND OF  #iXB&RALZEY

THE PERIOD 254,584 232,625
ANALYSIS OF BALANCES OF CASH AND CASH B4 RIBLZEBMEHBIN

EQUIVALENTS
Bank balances and cash RITHEBIIRE 254,584 232,625
Cash and cash equivalents as stated in the IRR4R & B AR R R T 71

condensed consolidated statement of financial BeREEED

position 254,584 232,625
Cash and cash equivalents as stated in the BRSRAEESRERMY

condensed consolidated statement of cash RekRLEED

flows 254,584 232,625

AN
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BASIS OF PREPARATION

The condensed consolidated financial information have been
prepared in accordance with International Accounting Standard 34
Interim Financial Reporting issued by the International Accounting
Standards Board (the “IASB") as well as the applicable disclosure
requirements of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial information have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than change in accounting policies resulting from application
of amendments to IFRS Accounting Standards in the current interim
period, the accounting policies and methods of computation used in
the condensed consolidated financial information for the six months
ended 30 June 2026 are the same as those presented in the Group’s
annual consolidated financial statements for the year ended 31
December 2025.

Application of amendments to IFRS Accounting
Standards

In the current interim period, the Group has applied the following
amendments to IFRS Accounting Standards as issued by the IASB,
for the first time, which are mandatorily effective for the Group's
annual period beginning on 1 January 2026 for the preparation of
the Group’s condensed consolidated financial information:

Amendments to IFRS 9 and ~ Amendments to the Classification

IFRS 7 and Measurement of Financial
Instruments?
Amendments to IFRS 9 and  Contracts Referring Nature
IFRS 7 dependent Electricity?

Amendments to IFRS
Accounting Standards

Annual Improvements to IFRS
Accounting Standards —
Volume 112

The application of the amendments to IFRS Accounting Standards
in the current interim period has had no material impact on the
Group's financial positions and performance for the current and
prior periods and/or on the disclosures set out in these condensed
consolidated financial information.

% 38 Sinco Pharmaceuticals Holdings Limited  Interim Report 2026

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
BRRAR S PR E R EE

For the six months ended 30 June 2026 & Z2026%6 5308 |F/~1E A

AR
BRASEMBENCREEE S ENESES
(TEFF SR EREEE RMNBER ST ENE
ASEA U FHE AR BRMERZMARR
AEF LMARAMNERRERERE

FERETBE
MRGAMBENCHELRAEERY 5
FeBTARATE(MEE)HE -

R FA ZN Hp B AR e R B R B 75 s o 2 Rl 2 5 2E R
ERIAFELENSTTBUREBI - #E20269F
6 A30H IE/NE A RIRRAR G BB E BT A &Y
SRR METE A - BASEEE2025%12
A3BLFENFESRAEVHREMZIER
BB

FE PR B 3R H E RIS ST ANERT A

RARHEEE  AEBEEXEAATHERS
SFERIEESEM TN AEE2026F1 18R
A O [ HA R 98 ) A A B B B A SR A5 Rl
EPEANSETA  MREASENERSREVIEE
¥

BRI IS EERFEY SRIT AN ERTE
RRERIABREE BSR4
BIZE75R (&3] 40)

BB ISR S ERIE9 W RIKHE B AREIREE
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BIE75R(ERTAN)

BRI S BRI S5 BRI S ER &5t
AERI(EETA) YERIF [E R —

F11%52

WA BREARE 8 R B B A5 3R e R Rl @ SR
RIS A BN AR KB T BRI AR &
FER/ AAEERERE MBS BT
BEATE -



Notes to the Condensed Consolidated Financial Information (Continued)

ERRAR S IS E R L ()

For the six months ended 30 June 2026 &;Z20264%6 8308 (-7<1E A

3. OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised into business
units based on the nature of the services and products sold or
provided, the Group has three (six months ended 30 June 2025:
three) reportable operating segments as follows:

(@) the sale of imported pharmaceutical products segment;

(b) the research and manufacturing of aesthetic medicine segment;
and

() the medical beauty services segment.

Segment performance is evaluated based on reportable segment
profit/loss, which is a measure of adjusted profit before tax.
The adjusted profit before tax is measured consistently with the
Group's profit before tax except that other income and gains, other
expenses and losses, finance costs not related to lease and charges
attributable to issue of letters of credit and corporate and other
unallocated expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits, cash
and cash equivalents and corporate and other unallocated assets as
these assets are managed on a group basis.

Segment liabilities exclude bank borrowings, deferred tax liabilities,
tax payables and corporate and other unallocated liabilities as these
liabilities are managed on a group basis.

Qe S BER

BETTER - AEEMERBEMERATH SR
HORBERESUHEHER  KXEEBELT=E
(B ZE2025F6 A30B IE/NMEA + =) Al RELK

B

(a) EAZERIHEDE

(b) BEEBEMMERELEDE + &

(@ BERBEIH-

D EBRBVR AT R 9 20 B 1R (BT AE 52
BB BDE A A 8) R AT o BABBRBHATE
ARt ERAKERBADEN — 20 HEEMUA
Kas - At MEE - SFHERBP KA
KM IERBEREERAREEREMARD B
SIGAA BT B MRS o

BHNELERBAEE CERER  BeRkREeF
EBYMAREEREMARY LB ERARNERE
WZEEETFADBEE -

AN RITIER  EERUER S - BABANRE
REAADEABRANER  MULHEAS
T AD BRI

N
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Notes to the Condensed Consolidated Financial Information (Continued)
IRR4RE B IS E B = (48)

For the six months ended 30 June 2026 &{Z2026%6 8308 (-7<1E A

3. OPERATING SEGMENT INFORMATION 3.
(Continued)
The following tables present revenue and profit (loss) information for
the Group's operating segments for the six months ended 30 June

(«Mr\gBﬁ*}l(nﬁ)

TEREFEZE2026%6 A30H 202556 A30H
LIENE A RS ELE S B Mo Fl(E5iE) &

2026 and 30 June 2025.

Six months ended 30 June 2026

B o

HZE2026F6H30H 1A

Sale Research and
of imported  manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
Bxay
2 EOERHE MEREE BER% #mt
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR AR¥TR ARETR AR¥TT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Segment revenue (note 4) A (Hit4)
Sales to external customers HETINERP 1,025,639 - 6,836 1,032,475
Segment results DEEE 42,769 (2,902) 877 40,744
Recondiliation: HER
Corporate and other CEREMRDEHE

unallocated expenses (2,531)
Other income and gains HAp W A R lzs 7,608
Other expenses and losses HinHZ REE (4,439)
Finance costs (other than interest  BIFSA AR (FAE B &F B

on lease liabilities and finance MR {ERERES

charges attributable to issue of B ERRIN)

letters of credit) (11,241)
Profit before tax BRI F 30,141
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Notes to the Condensed Consolidated Financial Information (Continued)
SRR S BT E R EE ()

For the six months ended 30 June 2026 &;Z20264%6 8308 (-7<1E A

3. OPERATING SEGMENT INFORMATION 3.

KRaoIER (&)

(Continued)
Six months ended 30 June 2025 B 2202556 A30H L <@ A
Sale Research and
of imported manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
BEXEY)
2 ENEREHE BiEE S BERS st
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Rig#ER) (RiE#EZ) (Rig#EZ) (RigEZ)
Segment revenue (note 4) DEUE (Hit4)
Sales to external customers EHETINER P 1,186,337 - 9,480 1,195,817
Segment results DEEE 50,156 (3,186) 4,858 51,828
Reconciliation: HEE
Corporate and other rEREMRDEHRE
unallocated expenses (2,538)
Other income and gains H A A R lzs 9,855
Other expenses and losses HitnA% RER (6,671)
Finance costs (other than interest ~ BIAA(FREBEFI S
on lease liabilities and finance KAV EREES
charges attributable to issue of ~ BATEB RSN
letters of credit) (15,918)
Profit before tax B ATG F 36,556

2026 REATRE HRIAE

¢
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Notes to the Condensed Consolidated Financial Information (Continued)

RIERAR & B TS BRI L (4R

For the six months ended 30 June 2026 &{Z2026%6 8308 (-7<1E A

3. OPERATING SEGMENT INFORMATION 3.

(Continued)

The following table presents information of assets and liabilities

of the Group’s operating segments as at 30 June 2026 and 31

December 2025.

As at 30 June 2026

KRaoIER (&)

TEREHMN20269F6 A30H k2025912 A31H
FEFBKENHONEERBEEH -

7420266 A30H

Sale Research and
of imported  manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
Bx&y

2 ENZEm#EE MEREE BER% #mt

RMB’000 RMB’000 RMB’000 RMB’000

AR¥TR ARETR ARETR AR¥TT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REER)

Segment assets IWEE 1,549,830 110,013 75,799 1,735,642

Recondiliation: B

Corporate and other CEREMADEERE

unallocated assets 15

Deferred tax assets BEEHIBEE 5,303

Cash and cash equivalents e RBEZEY 254,584

Pledged deposits [REZRTIES S 114,890

Total assets BEE 2,110,434

Segment liabilities Pap= 1,249,988 13,083 2,394 1,265,465

Reconciliation: B

Corporate and other rEREMADEAR

unallocated liabilities 522

Bank borrowings FITIER 111,801

Tax payables FERTHIR 20,957

Deferred tax liabilities ERRIEARE 677

Total liabilities BafR 1,399,422
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Notes to the Condensed Consolidated Financial Information (Continued)
SRR S BT E R EE ()

For the six months ended 30 June 2026 &;Z20264%6 8308 (-7<1E A

N

3. OPERATING SEGMENT INFORMATION 3. &&9Ipap(E)

(Continued)
As at 31 December 2025 7M2025F 128318
Sale Research and
of imported manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
EXEY
2 EAZEREE o K BE R st
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARBTFT ARBTT ARBTT
(Audited) (Audited) (Audited) (Audited)
(& Z) (&&Z) (& RZ) (E=%)
Segment assets STHEE 1,291,497 89,089 86,984 1,467,570
Reconciliation: HEE
Corporate and other PERAMADREE
unallocated assets 790
Deferred tax assets ERRIEEE 4,198
Bank balances and cash FTERERS 249,199
Pledged deposits BHEBER 125,175
Total assets BEE 1,846,932
Segment liabilities SHEE 948,376 4,170 2,509 955,055
Recondiliation: HER
Corporate and other CEREMADERE
unallocated liabilities 70
Bank borrowings RITIER 179,715
Tax payable JENTHIR 17,130
Deferred tax liabilities BEHBEE 901
Total liabilities Y=l 1,152,871

.
~
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Notes to the Condensed Consolidated Financial Information (Continued)
IRR4RE B IS E B = (48)

For the six months ended 30 June 2026 &{Z2026%6 8308 (-7<1E A

44

4. REVENUE 4. Wi
An analysis of revenue is as follows: WasHfrm T

For the six months ended 30 June

HZ6H30HIE<EB
2026 2025
20265 20254
RMB’000 RMB’000
AR®TT ARBFT
(Unaudited) (Unaudited)
(REEEZ) (REgEZ)

Revenue from contracts with customers: REZEPALRIE

Sales of pharmaceutical products EOIEE 1,025,639 1,186,337
Medical beauty services BERB 6,836 9,480
1,032,475 1,195,817

Disaggregated revenue information for revenue from
contracts with customers

REFFENNWRNIKRHERFH

For the six months ended 30 June 2026 EZ2026F6H30H 1L ~EA
Sale of
imported Medical
pharmaceutical beauty
Segments products services Total
2 EOEMEE L ESE #wEt
RMB’000 RMB’000 RMB’000
AR¥T T AR¥TT ARET T
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (REEZ)
Types of goods or services ERSREER
Sales of pharmaceutical products BOHE 1,025,639 - 1,025,639
Medical beauty services BERY = 6,836 6,836
Total revenue from contracts with REREAHN
customers gy Lt 1,025,639 6,836 1,032,475
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Notes to the Condensed Consolidated Financial Information (Continued)
IRR4RE B HS & B = (48)

For the six months ended 30 June 2026 &;Z20264%6 8308 (-7<1E A

4. REVENUE (Continued) 4., W= (E)
Disaggregated revenue information for revenue from REEFEHNWE W EE R B
contracts with customers (Continued) (#8)

For the six months ended 30 June 2025 HZE2025F6H30RH 1A
Sale of
imported Medical
pharmaceutical beauty
Segments products services Total
pan:i EOEDEE BERB HET
RMB’000 RMB’000 RMB’000
ARETT ARETTT AREETTT
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (RigEZ) (REEEZ)
Types of goods or services EmmREER
Sales of pharmaceutical products wE e E 1,186,337 - 1,186,337
Medical beauty services BEE AR - 9,480 9,480
Total revenue from contracts with KEEPALIH
customers Wes4a%a 1,186,337 9,480 1,195,817
Geographical market HMETS

All revenue from contracts with customers of the Group during
the Reporting Period was attributable to customers located in the
Mainland China, the place of domicile of the Group’s operating
entities. The Group’s non-current assets are all located in the
Mainland China.

Timing of revenue recognition

All revenue from contracts with customers of the Group during the
six months ended 30 June 2026 and 30 June 2025 were recognised
when the control of the goods and services were transferred on a
point in time basis.

Information about major customers

During the six months ended 30 June 2026, revenue from contracts
with customers of approximately RMB537,024,000 (for the six
months ended 30 June 2025: approximately RMB508,365,000) was
derived from 3 (for the six months ended 30 June 2025: 3) major
customers. Each of the major customers were contributed to 10% or
more (for the six months period ended 30 June 2025: 10% or more)
of the total revenue of the Group during the six months ended 30
June 2026.

AEERREHAANMBREEF A HRNKESTR
BRARPEAM(AEEEEEREML) N
F o REBERIEREEEDLINT B AL o

BT 25 19 B

H ZE2026F6 A30H 202596 A30H IE/~ @
A AEEMEAEREBEF & OB REREm &R
TEYE SIS R MR RO FRERR o

TEEFEH

H 2202656830 IEA A - REEFELH
U 55 49 A R 537,024,000 7T (£ 2 202546 A 30
HiEAEA + 89 AR%508,3650007C) KE =
H(HZE2025F6 308 EAEA  =F)EXER
P BEEERFPIEALEREZE2026F6 H30H
1E75E B RS 42%5810% 80 A (B E 202546 A
308 1E/NEA - 10%sA L) -
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Notes to the Condensed Consolidated Financial Information (Continued)
IRR4RE B IS E B = (48)

For the six months ended 30 June 2026 &{Z2026%6 8308 (-7<1E A

4. REVENUE (Continued)
Disaggregated revenue information for revenue from

4. Wz (&)
REREFEAR WU EE R 84

contracts with customers (Continued) (#g)
For the six months ended 30 June
HZ6HA30H1~EA
2026 2025
20264 20254
(Unaudited) (Unaudited)
(REER) (Ragz=iz)
Customer A ZEA 26% 18%
Customer B =FB 14% 14%
Customer C ZHEC 12% 1%
52% 43%
5. OTHER INCOME AND GAINS HAa A R s

An analysis of other income and gains is as follows:

BRAEMPARKEAIHTIT

For the six months ended 30 June

BZE6A30HLAEA
2026 2025
20264 2025%F
RMB’000 RMB’000
AR¥TT ARBFT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Distribution service income 3 SERRTE WA 5,838 5,645
Bank interest income HFITFLEMA 1,163 1,363
Government grants* B B * 94 723
Rental income from investment property & #1275 € Uk A 195 11
Gain on disposal of subsidiaries HEMB AR - 1,808
Others Hih 318 305
7,608 9,855

*

There were no unfulfilled conditions or contingencies relating to the

government grants.
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Notes to the Condensed Consolidated Financial Information (Continued)
SRR S BT E R EE ()

For the six months ended 30 June 2026 &;Z20264%6 8308 (-7<1E A

6. FINANCE COSTS

6.

B A

For the six months ended 30 June

BZE6A30HLAEA
2026 2025
20265 20254
Note RMB’'000 RMB’000
k=3 AR®TT ARBFT
(Unaudited) (Unaudited)
(REEEZ) (Rig#ER)
Interest on lease liabilities HEAENE 161 167
Finance charges attributable to issue of  FX {Z BEEGT B ER
letters of credit 2,370 2,370
Interest on bank borrowings HRITERFE 6,118 8,418
Guarantee fee to Mr. Huang REEESTTHERE @) 5,123 7,500
13,772 18,455
Note: it -
(@) On 30 September 2024, the Company entered into a Guarantee (@)  M2024F9A308 + RAFEANTNERBR R E

Agreement with Mr. Huang, the controlling shareholder of the
Company, pursuant to which Mr. Huang agreed to provide
guarantees to the Company or any of its designated subsidiaries for
their obligations in respect of loan facilities obtained from financial
institutions. The Guarantee Agreement was in effect from 30
September 2024 to 30 September 2027, with the maximum annual
guarantee fee payable to Mr. Huang not exceeding RMB15,000,000.
The Guarantee Fees were determined at a rate of 1.3% per annum on
the total maximum principal amounts of the guarantee liabilities under
the guarantee contracts signed between Mr. Huang and the respective
financial institutions for the loan extended to the Company or any of its
designated subsidiaries.

On 22 June 2026, Mr. Huang and the Company entered into the Side
Letter, pursuant to which the Company and Mr. Huang agreed to revise
the payment terms of the Guarantee Fees from annual to quarterly
payments.

TR R BE - B BERERBERARAR
SEFAEEMNBATECHEBESENRE
Tt R ETRAR R SRE (s EH B ARE
HEEIR o FER 1 B 202449 A30H £ 20274
9A30BILEER BEENELAENESERE
TEEBAR15,000,0007 © EREAE L
HAESREERAAARSIETAEEHBA
AREERERIERANEB T EREITZSA
SHETIRFNERI3%EE °

M2026F6 8220  mEAEEANBFI MK -
Bt ARRRFELEEREBEREBO T HIER
HEEERATEL -

2026 R EFRE

I
D
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Notes to the Condensed Consolidated Financial Information (Continued)

RIERAR & B TS BRI L (4R

For the six months ended 30 June 2026 &{Z2026%6 8308 (-7<1E A

7. PROFIT BEFORE TAX 7. BRBIANEF
The Group's profit before tax was arrived at after charging: AEEMBRBANEFEMBRT5IEE ¢
For the six months ended 30 June
HZE6H30HIEXEA

2026 2025
20265 20254
Note RMB’000 RMB’000
hEs AR¥T T ARETTT
(Unaudited) (Unaudited)
(REEER) (RieEZ)
Cost of inventories sold BEEFEA 904,781 1,061,234
Cost of services provided BIRE R A 3,605 3,884

Depreciation of property, plant and VI BE MR EITE
equipment 11 11,106 9,777
Depreciation of investment property KEYEITE 11 82 90
Depreciation of right-of-use assets FREEENE 11 3,231 3,260

Amortisation of other intangible assets Hihma g EEs
(included in administrative expenses) (Gt AFTER ) 11 1,802 1,576
Short-term lease payments RHREM®K 261 457
8. INCOME TAX EXPENSE 8. FifEBiAX

The major components of income tax expense are as follows:

FEREE I BERBHWT :

For the six months ended 30 June

HZ6H3081EAEA
2026 2025
20264 2025%F
RMB’000 RMB’000
AR®T T AREFTT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Current tax BNERL IR
— Mainland China — B A 6,168 10,464
— Singapore —¥hnsg 5,393 4,679
Total current tax BIHATR B 4258 11,561 15,143
Deferred tax IR IR (1,329) (2,976)
10,232 12,167
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Notes to the Condensed Consolidated Financial Information (Continued)

ERRAR S IS E R L ()

For the six months ended 30 June 2026 &;Z20264%6 8308 (-7<1E A

INCOME TAX EXPENSE (Continued)

Notes:

(@) Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands (“BVI"), the Group is not subject to any income
tax in the Cayman Islands and the BVI.

(b)  Under the two-tiered profits tax rates regime of Hong Kong Profits Tax,
the first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at 16.5%.
The profits of group entities not qualifying for the two-tiered profits
tax rates regime will continue to be taxed at a flat rate of 16.5%.
Accordingly, the Hong Kong Profits Tax of the qualifying group entity is
calculated at 8.25% on the first HK$2 million of the estimated assessable
profits and at 16.5% on the estimated assessable profits above HK$2
million for the qualifying group entity.

(c)  Except for Deyang Demei Medical Beauty Hospital Limited Company
("Demei Company”) as described below, other subsidiaries established
in Mainland China are subject to corporate income tax at a statutory
tax rate of 25% on their taxable profits for the six months ended 30
June 2026 and 30 June 2025.

According to the Circular on Issues Concerning Tax Policies for In-depth
Implementation of Western Development Strategies ({BAFRAE
PEEB R B B RS B BRI B B RE R AD) ), Demei Company being a
subsidiary located in Sichuan Province and engaged in the encouraged
business is entitled to a preferential corporate income tax rate of 15%
for the six months ended 30 June 2026 and until 31 December 2030.

(d)  The Singapore Corporate Income Tax is calculated at 17% of the
estimated assessable profit.

DIVIDENDS

During the six months ended 30 June 2026, a final dividend of
HK0.167 cents per share in respect of the year ended 31 December
2025 (for the six months ended 30 June 2025: HKO0.20 cents per
share in respect of the year ended 31 December 2024) was declared
and paid to owners of the Company. The aggregate amount of the
final dividend declared and paid in the six months ended 30 June
2026 amounted to HK$3,400,000 (equivalents to approximately
RMB2,958,000) (for the six months ended 30 June 2025:
HK$4,000,000 (equivalents to approximately RMB3,670,000)).

Subsequent to the end of the current interim period, the Directors of
the Company have resolved not to recommend the payment of an
interim dividend for the six months ended 30 June 2026 (for the six
months ended 30 June 2025: Nil).

8. FiEHim= (&)
Wist -

(a) RERASHENEABEARANS ([ RBERRE
B DMRANER - AEBEBABMESEE R
RBHERREESNEAMER -

(b)) REFEFNEHAOMNESHMRSH AEREE
ERNE2BEB UL K1R8.25% M B R4
T MEE2E&E TR R16.5% MR
B NIANSHMATERNEEEEL
i MR AE IR 16 5% A —THEEE - At &
AREEERBNE2ABETAERIENIR
B25%MMEHEFENEH MAaEREEE
BEE2EEBTAMERTEFIRIZ16.5%
MK EEEFISH -

(© BTXFlEGEEEEEAERERAR(E
ERATFNIN - P BE R E A B A EA
FEE 20266 A30H %2025 6 4301 1L/ 1{E
AR FERT MR 25% BA E IR RN TS
i o

RIFCRARRAE H 78 30 K PR 2 B8RS B R R U
FRIEHBA)  EERARAMNIEIIIE KB
NEIRMEEEFBESE  MNEZE202656A
30R IF A A R EZE2030F12 A3 A EREZS
15% KD EFMEHEBRBIE -

(d)  FINR DS R E EERBGE R B 17 %5t

sty
= o
s

9. KRR

HE2026F6 A30HIENER - ARBIEME
BEATRMRNEE2025F128318IEFE
R R EARS B & M0.167 81l (B =20254%6 A30
BIENEA - BE2024F12A31B IEFEER
0.20/81l) - REE2026F6 A30B I NEAS
& KO A B R AR B 4858 /53,400,000 % 7T (18
LH# ARH2,958,0007T ) (HE 202546 A30
B 1E7<18 8 ¢ 4,000,000 7T (HHERHARE
3,670,0007T)) °

RARHEIRARE - ARRESRAZE T EHIK

82202656 4308 1E/~ @ A &y B B (3
Z20255%6 4308 1IENER ¢ &) o
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Notes to the Condensed Consolidated Financial Information (Continued)

RIERAR & B TS BRI L (4R

For the six months ended 30 June 2026 &{Z2026%6 8308 (-7<1E A

10. EARNINGS PER SHARE ATTRIBUTABLE TO 10.
OWNERS OF THE COMPANY
The calculation of basic and diluted earnings per share attributable
to owners of the Company are based on the following data:

RRBRERABEESRER

RARHEA NG SRER R EERFZENIA
TEEEE

For the six months ended 30 June

HZE6H30HIEXEA
2026 2025
20264 2025%F
RMB’000 RMB’000
ARET T ARETTT
(Unaudited) (Unaudited)

(REEZ) (RIEEZ)

Earnings EF|
Profit attributable to owners of the Company, BRI EERER LSS
used in the basic and diluted earnings per RN EHEA AFEE ST

share calculation

ERE

19,909 24,389

Number of shares

RHEE
30 June 30 June
2026 2025
2026%F 20254
6A30H 6HA30H

Shares iqvil

Weighted average number of ordinary shares in s+ EFACEAR M #5E 2 55

issue during the period used in the basic and ZNERR B BT BRI
diluted earnings per share calculation

P
2,032,890,585  2,032,890,585

No adjustment has been made to the basic earnings per share
presented for the six months ended 30 June 2026 and 30 June 2025
in respect of a dilution as there is no potential ordinary shares in issue
as at 30 June 2026 and 30 June 2025.
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Notes to the Condensed Consolidated Financial Information (Continued)

RIERAR & BA TS BRI E (4R

For the six months ended 30 June 2026 &;Z20264%6 8308 (-7<1E A

11. PROPERTY, PLANT AND EQUIPMENT, INVESTMENT

M. W% > BERKE - REWE - £

PROPERTY, RIGHT-OF-USE ASSETS AND OTHER
INTANGIBLE ASSETS

Movements in property, plant and equipment, investment property,
right-of-use assets and other intangible assets during the six months
ended 30 June 2026 are as follows:

BEEURHMETEE

ME - BEREE  IREWE  FREEENR
H i & E R 2202656 A308 1EN A A H
HEIT

Property, Other
Investment plant and intangible Right-of-use
property equipment assets assets
nx - BE Hity
REME &S] BREE ERREE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTT ARBTT ARBTT
Carrying amount at F2026F1 A1 BRBREE
1 January 2026 (audited) (&) 5,783 292,126 56,653 66,969
Additions NE = 5,098 9,652 3,342
Depreciation/amortisation ARERFIIBRITE B i
charged for the period (82) (11,106) (1,802) (3,231)
Exchange realignment [ 5, 2L = - - (11)
Carrying amount at 12026F6 8308/
30 June 2026 (unaudited) EmECRESER) 5,701 286,118 64,503 67,069

As at 30 June 2026, the Group’s buildings with a net carrying
amount of approximately RMB56,829,000 (31 December 2025:
approximately RMB67,485,000) were pledged to two banks (31
December 2025: one bank) to secure the Group’s bank borrowings
(note 16).

Other intangible assets mainly refers to non-compete agreement
and development expenditures. Non-compete agreement is the
right appraised from the acquisition of Demei Company and is
amortised on the straight-line basis over its’ estimated useful life of
5.67 years by reference to the contractual term as stipulated in the
non-compete agreement. Development expenditure represents the
Group's development cost in pharmaceutical products technology
which are used to enhance the Group’s new products in medical
beauty services.

M20265F6 A30R @ AEEKREFENARE
56,829,000 7T (2025 12 A31H : K AR
67,485,0007T) W FE M T MEETT (2025
F12A318  —[HIRTT) - EALREBERITER
RIEIR (FIRE16) ©

Hit B\ EET RIEFBF B LAEFNX - ¢
BT R SRBREARFEFHOEN g2
EIRHFHARENE LR - RES.67FHfH
A RERAIREEEE - MERXIEARE
B AR R TN 52 13 B8 S5 AR 658 EE o O 22 AR AT )
FRELRCA

¢
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Notes to the Condensed Consolidated Financial Information (Continued)

ERRAR S B S BRI L ()

For the six months ended 30 June 2026 &{Z2026%6 8308 (-7<1E A

12. PREPAYMENTS, OTHER RECEIVABLES AND

12. FAFIE

HttEWRER L& E

OTHER ASSETS
30 June 31 December
2026 2025
20265 20254
6H30H 12A318
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REER) (&&= %)
Prepayments in respect of: LATNIE B B TER FIE
— purchase of inventories —-BEEH 65 -
— others —E At 955 437
Deposits in respect of: ITRIBEE MRS -
— issue of letters of credit —RHNERE 96,650 75,951
— others —H1 15 15
Value-added tax recoverable AU [E] 1S (E TR 62,758 52,836
160,443 129,239
Impairment allowance B (77) (77)
160,366 129,162
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Notes to the Condensed Consolidated Financial Information (Continued)
IRR4RE B HS & B = (48)

For the six months ended 30 June 2026 &;Z20264%6 8308 (-7<1E A

13. TRADE AND BILLS RECEIVABLES

13. ESRWREREKREE

30 June 31 December
2026 2025
2026%F 20254
6H30H 12A31H
RMB’'000 RMB’000
AR®TT ARBFT
(Unaudited) (Audited)
(REEEZ) € &2y
Trade receivables & 5 W RIA 747,568 492,968
Less: Allowance for credit losses W EEEIEERE (17,616) (13,194)
Trade receivables, net of impairment Z Z EMGIE (F0RRRE) 729,952 479,774
Bills receivables* JEUN ZE 15 19,507 111,795
749,459 591,569
*  Bills receivables as at 30 June 2026 and 31 December 2025 were * 202646 A30H %2025 12 A31 HH EE

classified as financial assets at fair value through profit or loss as they
were held for endorsement or discounting.

As at 30 June 2026, trade receivables of approximately RMB562,092,000
(31 December 2025: approximately RMB340,686,000) were covered
by letters of credit.

An ageing analysis of the trade receivables as at the end of the
Reporting Periods, based on the date of revenue recognised and net
of loss allowance, is as follows:

e
BEEE -

BEOEREAFEHABaENESREE  RAS
ZERBEIBIFESEREER -

M2026F6 A30H » BEZEWREHARE
562,092,000 7T (2025412 4318
340,686,0007T) A5 F

R & ARERN KSR B HNE 5 EKF0R
(BENBREREE) ORESTIT

AR

30 June 31 December

2026 2025

2026%F 20254

6H30H 12H31H

RMB’000 RMB’000

AR®TT ARETT

(Unaudited) (Audited)

(RRERX) (#E%)

Within 3 months 3@EAR 727,767 479,774
Over 3 months 3EALA L 2,185 -
729,952 479,774

2026 PHE EMEBEEEARAT D3 /
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Notes to the Condensed Consolidated Financial Information (Continued)
IRR4RE B IS E B = (48)

For the six months ended 30 June 2026 &{Z2026%6 8308 (-7<1E A

14. TRADE AND BILLS PAYABLES 14. ESREARERESERE
30 June 31 December
2026 2025
2026%F 20254
6H30H 12A31H
RMB’000 RMB’000
ARETT ARBFT
(Unaudited) (Audited)
(REBER) € &2y
Trade payables C ) AN 1,088,203 658,055
Bills payables AN 113,241 254,163
1,201,444 912,218
An ageing analysis of the trade and bills payables as at the end RIREMR - ERERBRBRSEHEABHES
of the Reporting Periods, based on the issuance date of the JERTFIE R ENEBRARRITINT

pharmaceuticals’ inspection reports, is as follows:

30 June 31 December

2026 2025

2026%F 20254

6H30H 12H31H

RMB’000 RMB’000

AR¥T T ARETTT

(Unaudited) (Audited)

(REEZ) (F&E%)

Within 3 months 3EAR 1,201,444 912,218
The Group's bills payables as at 30 June 2026 was secured by the REENR2026F6 A 0B ENZEHREAEES
pledge of certain of the Group's pledged deposits amounting to %85 AR 1114,890,0007T (2025412 A318 -
RMB 114,890,000 (31 December 2025: RMB125,175,000). AR#125,175,0007T ) 895 F B2 #1717 5 4

TEFELR ©
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Notes to the Condensed Consolidated Financial Information (Continued)
SRR S BT E R EE ()

For the six months ended 30 June 2026 &;Z20264%6 8308 (-7<1E A

15. OTHER PAYABLES AND ACCRUALS 15. HESRE R EFTRIE
30 June 31 December
2026 2025
2026%F 20254
6H30H 12A31H
Note RMB’'000 RMB’000
b ARET T AREETFIT
(Unaudited) (Audited)
(REER) (&&= %)
Payables related to: BT IEE MERFIE -

— Payroll and welfare payables —ENIEREN 2,666 7,769
— Deposits received —BluEe (a) 12,645 8,303

— Promotion and consultation —HEENRBAEESR
professional fees 31,073 2,735
— Other tax payables — H A ERHiIE 1,895 1,551
- Others —HAty 651 25
48,930 20,383

Note: Hiat -

(@)  The balances represented refundable deposits received from the (@) HAEREAREASELHERBECHSNEN
Group's distributors in order to guarantee their performance under the MESWERHIRERS 2SR ABERRR
respective distribution contracts, which were unsecured and interest- RE o
free.

O
~
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Notes to the Condensed Consolidated Financial Information (Continued)

ERRAR S B S BRI L ()

For the six months ended 30 June 2026 &{Z2026%6 8308 (-7<1E A

16. BANK BORROWINGS 16. BITER

30 June 31 December
2026 2025
20264 20254
6H30H 12A31H

Effective interest
rate (%) Notes RMB’'000 RMB’'000
BEEME(%) P AR¥TT ARETTT
(Unaudited) (Audited)
(REBER) € &2y

Secured and guaranteed BEEMRRBER 3.50-4.00 (a)

(31 December

2025: 3.50-5.50) 111,801 179,715

3.50-4.00
(20254
128318 :
3.50-5.50)

Note:
(@)  The Group's bank borrowings are secured and guaranteed as follows:

As at 30 June 2026, the bank borrowings of approximately
RMB111,801,000 (31 December 2025: approximately
RMB179,715,000) were secured by the Group’s certain buildings of
approximately RMB56,829,000 (31 December 2025: approximately
RMB67,485,000), the Group's investment property with a net carrying
amount of approximately RMB5,701,000 (31 December 2025:
approximately RMB5,783,000) and were jointly guaranteed by Mr.
Huang, the controlling shareholder of the Company and the Company.
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Notes to the Condensed Consolidated Financial Information (Continued)

RIERAR & BA TS BRI E (4R

For the six months ended 30 June 2026 &;Z20264%6 8308 (-7<1E A

17. ISSUED CAPITAL 17. EETRAX
The movement in the Company’s issued capital during the six RRAIREE2026F6 A30H 1E/5E B B 217
months ended 30 June 2026 is as follows: REEEBINT -
Number of
shares in issue Issued capital
ERITRG 28T
A [
RMB’000
AR¥T T
As at 1 January 2026 and 30 June 2026 7202651 A1 H KX2026%6 H30H 2,032,890,585 164

18. COMMITMENTS

The Group had the following capital commitments at the end of the

Reporting Period:

18. H&ifE

AEERBRERROEARENT

30 June 31 December
2026 2025
2026%F 20254
6H30H 12H31H
RMB’000 RMB’000
ARET T AREETFTT
(Unaudited) (Audited)
(REEEZ) (f&&%)
Contracted, but not provided for: B AMERGTR R -
— Construction of a warehouse —Z&AE 165,473 170,166
— Furbishing of properties —BET 717 1,745
166,190 171,911

2026 R EATRE  HERIE
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=

¢
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Notes to the Condensed Consolidated Financial Information (Continued)

RIERAR & B TS BRI L (4R

For the six months ended 30 June 2026 &{Z2026%6 8308 (-7<1E A

19. DISPOSAL OF SUBSIDIARIES
During the six months ended 30 June 2025, the Group has disposed

19. HEKB A F

HE2025F6 A30HIENEA - AEBERET

of interests in two wholly-owned subsidiaries to certain independent

third parties.

Details of the disposal are as follows:

HESBEMFENT

BYE=HEMB2EMNBARRES

RMB’000
ARETR
Assets BE

Property, plant and equipment Yz - BE RiRiE 38

Prepayments, other receivables and other assets TERTERIE ~ Eofth PRI R IE K Bofth & 1,184

Cash and cash equivalents ReRRSEFEY 8
Total assets disposed of FTEmBEE 1,230
Liability a&

Trade payables B S ENFRIA (288)
Net assets disposed of FHENEERE 942
Gain on disposal of subsidiaries: HEME AR A ES

Consideration received EUHERAE 2,750

Net assets disposed of Pt EMEEFE (942)

1,808
Net cash inflow arising on the disposal: HEFHEEEANRESRAFE -

Cash consideration received EHEER S R(E 2,750

Cash and cash equivalents disposed of FIHENRES RIRSEEY (8)
Net inflow of cash and cash equivalents included FFAREBEHAEREREN

in cash flows from investing activities ReRBSFEYRNAFE 2,742
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Notes to the Condensed Consolidated Financial Information (Continued)
IRR4RE B HS & B = (48)

For the six months ended 30 June 2026 &;Z20264%6 8308 (-7<1E A

20. RELATED PARTY TRANSACTIONS AND
BALANCES
(a) Transactions with related parties
In addition to the transactions detailed elsewhere in these
financial information, the Group had the following transactions

20. BAE S X 5 KRR

(a) BABELRS
RAFEEREME D FMNZ I &K
SEEBETHNRZSIT ¢

with related parties:

For the six months ended 30 June

BZE6A30HLAEA
2026 2025
20265 20254
RMB’000 RMB’000
ARBTFT ARETTT
(Unaudited) (Unaudited)
(REEEZ) (Rig#EZ)
Guaranteed by Mr. Huang, AR EHERAR R
the controlling shareholder =RAERER
of the Company:
Interest-bearing bank borrowings SHEIRITER 111,801 221,621
Guarantee fee paid to Mr. Huang MELEZNHERE DAl23 7,500

(b) Compensation of key management personnel of (b) AEEBXTEEEASHMH

the Group

For the six months ended 30 June

BZ6A30HLXEA
2026 2025
2026 20254
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
Salaries, allowances and benefits in kind e 2L REMET 3,986 4,287
Pension scheme contributions RIRS TR 72 92
4,058 4,379

AN
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Notes to the Condensed Consolidated Financial Information (Continued)

ERRAR S B S BRI L ()

For the six months ended 30 June 2026 &{Z2026%6 8308 (-7<1E A

21. FAIR VALUE MEASUREMENT AND FAIR VALUE 21.

ERMTAAFEFERDITEER

HIERARCHY OF FINANCIAL INSTRUMENTS
Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade and bills receivables, financial
assets included in prepayments, other receivables and other assets,
financial liabilities included in other payables and accruals, trade
and bills payables and current interest-bearing bank borrowings
approximate to their carrying amounts largely due to the short-term
maturities of these instruments.

The fair values of the financial assets and liabilities are determined
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale.

Fair value hierarchy
The following table illustrates the fair value measurement hierarchy

of the Group's financial instruments:

Assets measured at fair value:

EEECHEREMRSFEY  BEPFR
g SRR R ERRE - FEABNFOR - Hit
R IR R B BEMNEREE - FEAEMEN
RANEFRENSREE BHRNFIARE
NEBEA LT SR THE R QA FERERE
BRE  TEHRRZSETARNEHAZIE -

EREERBBENATHERBRS (LIFREX
BREE) ZHNENRZHAETIRMNTA
M RREEE

DHERR
TREAFEESBIANATEHBER -

BRFEFTEHEE -

Fair value
measurement
using

AR EFEER
Significant
observable
inputs
(Level 2)
EXRAER
BWABE
(F=#)
RMB’'000
AR®BTT

R R -

Bills receivables:
As at 30 June 2026 (Unaudited)

As at 31 December 2025 (Audited)

M2026F6 308 (R&EEZ)

202512 A31H (KFEZ)

19,507

111,795
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Notes to the Condensed Consolidated Financial Information (Continued)
SRR S BT E R EE ()

For the six months ended 30 June 2026 &;Z20264%6 8308 (-7<1E A

22.

23.

EVENT AFTER THE END OF THE REPORTING
PERIOD

On 24 July 2026, the Guarantee Agreement, disclosed in note 6, had
been terminated. Upon such termination, all rights and obligations
of the Company and Mr. Huang under the Guarantee Agreement
shall cease to have effect, and no party shall be deemed to be in
breach of the Guarantee Agreement.

The Company has been negotiating guarantee arrangements with
the relevant financial institutions. Mr. Huang Zhijian, an executive
Director and chairman of the Company, shall replace Mr. Huang as
guarantor for the Group’s obligations to those financial institutions.
The management of the Company considers that the termination of
the Guarantee Agreement will not have any material adverse effect
on the Company’s business, operations or financial condition.

APPROVAL OF THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

The condensed consolidated financial information were approved
and authorised for issue by the board of directors on 28 August
2026.

22,

23.

BREMRREIR

202657 R248 « M6 RERBZED S
BRI - RBRIKRIEE - ARBIREEERERD
BETHATAENRE TSR MBIERTH
TR AERERDE -

ARR—HEAREBEERERTBHETE
B ARBMITESEREIFEERALKEER
FEERARESZESRBBMARENER
A RARABEREERR  RIERFRBDESTSE
RREER - EEBHMEAREREFMEARTF

=48
Fa o

HEMRRSUKEER

R A B ER D A2026F8 A28 R EEF=E
HEAE R P58 1) 2% o

¢
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Definitions

"AED$”
[ P B B e U 483 )

“Board”

===
"CG Code”
[T R<FA

“Chairman”

[E/% ]

"

"Company"” or "our Company
or “the Company”

AN

“Demei Company”
[fBERF

"Director(s)"”

==

" ou uoou

“Group”,“our Group”,

" u u

we", “us”, or “our”

[ZREmE |~ [3RAPT skl T
“Guarantee Agreement”
[ R B2

“Guarantee Fees”
[#ERE ]

"HKS"
(7]

" HKSE"
[ BB

the Group”

United Arab Emirates Dirham, the lawful currency of the United Arab Emirates
PR ERS KRB - MR EREEREVEEEE

Board of Directors

S

the Corporate Governance Code as set out in Appendix C1 to the Listing Rules, as
amended and supplemented from time to time
R SRC 1 FrE B E VR ST RI (ST RHER] RAETE)

Chairman of the Board

EFETR

Sinco Pharmaceuticals Holdings Limited (B 712588 B4 f5 A BR /2 &), an exempted
company incorporated in the Cayman Islands with limited liability on 16 March
2015

ERREEZRER AR - R2015F3A16 R EFREF ST MK IINEREAR

27

Deyang Demei Medical Beauty Hospital Limited Company (fER5 15 B E = R &b
ABR A 7]), a limited liability company established under the law of the PRC
EEREEEETERARAR - RETBEIAERIMERAA

the director(s) of the Company
AARER

the Company and its subsidiaries and, in respect of the period before we became
the holding company of our present subsidiaries, the business operated by such
subsidiaries or their predecessors (as the case may be)

RAT) R EMTE A B A R (BEAMIKAIRE M E A TR 2 R AT e BAfE ™ = )48
RPN B A RIS B AT & (RRIB I T ) 48 & ) 36 75

the guarantee agreement dated 30 September 2024, entered into between the
Company and Mr. Huang, for the provision of guarantees provided by Mr. Huang
to the Company or any of its designated subsidiaries
RAREE AT BB /R2024F9 A30H R B - NEBMELERAK
N A EALAIHE T M B A mIHR AR R

the guarantee fees payable by the Company to Mr. Huang in accordance with the
terms of the Guarantee Agreement

RARRBERBENGFIENRLENERE

Hong Kong Dollars, the lawful currency of Hong Kong
BT BRETEN

The Stock Exchange of Hong Kong Limited
ERMERXHER AT
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Definitions (Continued)

= (&)

"Hong Kong” the Hong Kong Special Administrative Region of the PRC

[&#] PEIEBRRITTHE

“Human Albumin Solution” Octapharma’s human albumin 20% (containing 200 grams of total protein per
litre) and human albumin solution 25% (containing 250 grams of total protein
per litre)

[ AMBZERESR ] B RHEBFLEN20% AMAER (B 28ER02005%) M25% AllHEATS

B(FHEHBER250%)

“Listing Rules” the Rules Governing the Listing of Securities on the HKSE, as amended or
supplemented from time to time

[ ErmR 8l BB AESF EWRE - ETRHERI ST

"Main Board” Main Board of the HKSE

[E] HBHE A PTER

“Mainland China“ or the “PRC" the People’s Republic of China excluding, for the purpose of this interim report,
Hong Kong, Macau Special Administrative Region and Taiwan

[ skl A mEARAME  giAhBmEm s - TREEE  BPSITTRRREE

“Model Code” Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules, as amended and supplemented from time to
time

[1RZE=r Al FARBIMERCIAH EHEITABERFETESFRZNFETR] - BIRHETT X
7

"MPCM" marketing, promotion and channel management

[ HERRREERE] B EERREERE

"Prospectus” the prospectus issued by the Company dated 29 February 2016

[ERE | RATR20165F2 5298 HIEBH B E

“Reporting Period” six months ended 30 June 2026

[R5 E1%2026%6 A30H [E7<(E A

S
~
2026 TGS ERRBERRERAT 03 / /



Definitions (Continued)

xR

Risun Investment Limited, a limited company incorporated under the laws of

Risun Investment Limited * 720151 A 16 B IR B H B # B R B B A @AM

"Risun”

British Virgin Islands on 16 January 2015
[Risun ]

AR AE
"RMB" Renminbi Yuan, the lawful currency of China
[ARH] ARET - FEVEEEH
“SFO"

[ &% MR RG]

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time
ERERESTIEERES KB GKRD - & TEHER ST

“S§” Singapore Dollars, the lawful currency of Singapore

[#hnsg e | FTINFTT - BINETE B

“Share(s)” ordinary share(s) in the share capital of the Company with nominal value of
HK$0.0001 each

[ A&7 ] RA AR AL EEO0.0001E T E Bk

"“Shareholder(s)” holder(s) of Shares

[ 3R ] SSUESZEPN

"Side Letter” the side letter entered into between Mr. Huang and the Company, dated 22 June
2026, to revise the payment terms of the Guarantee Fees from annual to quarterly
payments

[ BfT £ | wACEBRARNRIATE] L BEA2026F6 422 HRIMT K - LA ER B A (65K H
FEBURAERZNM

"USss$” U.S. dollars, the lawful currency of the United States of America

E ET 0 ENREFREETEE

i u

In this Interim Report, the terms “associate”, “close associate”, “connected

u

person”,

u ou u u

connected transaction”, “controlling shareholder”, “core
connected person”, “subsidiary” and “substantial shareholder” shall have
the meanings given to such terms in the Listing Rules, unless the context

otherwise requires.

The English translation of the PRC entities, enterprises, national
institutions, facilities, requlations in Chinese are translations of the Chinese
names. To the extent there is any inconsistency between the Chinese
names of the PRC entities, enterprises, national institutions, facilities,
requlations and their English translations, the Chinese names shall prevail.
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EAXPHHES  BXEZSHHEN  [HEA -
[EEBEA ] [BEAL] [BHEXZ] [HRK
R [B&OBEAL] [HBLAIRITERRE A
B_L TR RIPAR T34 F s 652

FEIERE - (P - BIZHENE - Rt EREIERXE R
FXEBZE - P ERE - DK - BxEE - &
B DER R XA TR X A B EE - B
FXEFERE -



SINCO

Pharmaceutical
Py S =Rl

www.sinco-pharm.com



	Cover
	Contents
	Corporate Information
	Financial Highlights
	Corporate Profile
	Management Discussion and Analysis
	Other Information
	Independent Review Report
	Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Financial Information
	Definitions
	Back Cover



