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BUSINESS REVIEW AND PROSPECTS

The board (the “Board”) of directors (the “Directors”) of
Future Machine Limited (the “Company”) announces the
unaudited interim consolidated results of the Company
and its subsidiaries (collectively the “Group”) for the six
months ended 30 June 2026 to the shareholders of the
Company.

Business Review

During the six months ended 30 June 2026, the Group,
as one of the leading suppliers of smart terminals and
solutions based in China, is principally engaged in R&D,
designing, manufacturing and sale of smart terminals, on-
device artificial intelligence products, hardware, software
and ecosystem, with a focus on expanding emerging
markets.

China’s smart terminal market was more challenging in
the first half of 2026 than in the corresponding period in
2025. According to data published by International Data
Corporation, China’s smartphone shipments for the first
half of 2026 declined by approximately 4.2% year-on-year
to approximately 134 million units. The decline was driven
primarily by (i) rising memory and other core component
costs, which led some suppliers to raise retail prices
and/or reduce device specifications, thereby dampening
consumer upgrade demand; and (ii) the tapering-off
of government trade-in subsidies that had previously
supported the market.

China’s AloT market showed relatively steady demand in
the first half of 2026, supported by ongoing developments
in 5G connectivity, Al integration and related applications
across sectors such as smart manufacturing, healthcare
and urban infrastructure.
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Notwithstanding the industry headwinds facing China’s
smart terminal market, the Group’s diversified customer
base, broadening geographical spread and balanced
product mix between smart terminals and AloT has
helped to mitigate the impact of the softer demand in
the China market. For the six months ended 30 June
2026, the Group’s revenue from China market remained
relatively stable as compared with the corresponding
period in 2025. As disclosed in the Company’s 2025
annual report, the Group entered into nine Memoranda
of Understanding (“MOUs”) between October 2025 and
January 2026 with reputable telecommunications and
mobile phone distribution companies (the “Business
Partners”) in the United Arab Emirates, Bangladesh, India,
Sri Lanka, Tirkiye and other regions, establishing long-
term strategic partnerships to export smart terminals and
AloT to emerging markets with large populations and
rising demand for smart devices.

During the six months ended 30 June 2026, the Group
continued to work with the Business Partners to convert
these MOUs into firm orders and to advance joint
product development and brand-promotion initiatives.
The strategic partnerships were the primary driver of the
significant increase in the Group’s total revenue for the six
months ended 30 June 2026 and contributed substantially
to the rising revenue generated from India. As the Group
deepens these partnerships and its overseas business,
revenue contributions from India and other overseas
markets have exceeded that from China.

The Group recorded revenue of RMB2,572.9 million
for the six months ended 30 June 2026, representing
an increase of approximately 60.7% as compared to
RMB1,600.9 million for the six months ended 30 June
2025, and net profit of RMB32.9 million for the period,
as compared to RMB11.5 million for the corresponding
period in 2025.
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Highlights of the unaudited results of the Group for the
six months ended 30 June 2026, as compared to the
corresponding period in 2025, are shown in the following
table:
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Six months ended 30 June
BZEAA=tALAEA

2026 2025

—ECoRE —ZE-RF

(Unaudited) (Unaudited)

(REER) (REg&EZ)

Revenue (RMB’000) Wz (AR®FT) 2,572,898 1,600,917
Net profit for the period B AL R

(RMB’000) (AR¥FT) 32,861 11,508
Earnings per share BREF

- Basic and diluted (RMB cents) —EAREE(ARES) 2.18 112

Outlook and Strategy SR EKEKR

Looking ahead, the global smart terminal and AloT
market presents both opportunities and challenges.
Memory and component cost pressures are likely to
persist through the second half of 2026, weighing on
costs and demand. At the same time, deepening Al
integration into smartphones and connected devices
will drive substantial demand for smart terminals and
AloT.

The Group intends to continue executing its prudent
growth strategy by: (i) strengthening R&D capabilities;
(i) further diversifying its product portfolio across smart
terminals, AloT and related businesses; (i) accelerating
the conversion of overseas MOUs into recurring orders
and expanding its footprint in emerging markets
with rising demand for mobile and smart devices; (iv)
enhancing sales and marketing efforts to broaden its
customer base; and (v) evaluating suitable M&A and
strategic investment opportunities as they arise.

The Board believes that the Group’s prudent growth
strategy will enable it to capture opportunities while
effectively addressing potential challenges, thereby
delivering greater value to shareholders.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Financial Review
Revenue
Revenue by product categories

The Group’s product portfolio includes smart terminals
and AloT. During the six months ended 30 June
2026, the Group mainly derives its revenue from the
sales of smart terminals and AloT. Set out below is a
breakdown of the Group’s total revenue by product
categories and the revenue generated from each
product category as a percentage of total revenue for
the six months ended 30 June 2026 and 2025:
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Six months ended 30 June
HEAAZTALAEA
2026 2025
—EoRE —ECRE
RMB’000 % of total RMB'000 % of total
revenue revenue
ARETE E8lEN% ARETT H2UEN%
Smart terminals B 1,784,071 69.3 917,480 57.3
AloT AIBENBBERER 619,213 241 584,650 365
Others (Note) Hit (B5E) 169,614 6.6 98,787 6.2
Total it 2,572,898 100.0 1,600,917 100.0

Note: Others mainly include revenue from the sales of materials
and components of smart terminals and AloT.

The Group’s total revenue increased by approximately
60.7% to RMB2,572.9 million for the six months ended
30 June 2026 from RMB1,600.9 million for the six
months ended 30 June 2025.

Revenue from smart terminals increased by 94.5% to
RMB1,784.1 million for the six months ended 30 June
2026 from RMB917.5 million for the six months ended
30 June 2025, primarily attributed to the increase in
sales of smart terminals to India.
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Revenue from AloT increased by 5.9% to RMB619.2
million for the six months ended 30 June 2026 from
RMB584.7 million for the six months ended 30 June
2025, as AloT market showed relatively steady
demand in the first half of 2026, supported by ongoing
developments in 5G connectivity, Al integration and
related applications across sectors such as smart
manufacturing, healthcare and urban infrastructure.

Revenue by geographical regions

The Group’s products are mainly sold to emerging
markets which have high population and growing
demands on smart terminals and AloT. Set out
below is a breakdown of the Group’s total revenue by
geographical region and the revenue generated from
each region as a percentage of total revenue for the six
months ended 30 June 2026 and 2025:

RMB’000

ARBTR HRKEN%

ALEREYEHEEERERNRBBEC
TZ_RAFRNAZTHERNEANARE
584 7TEEITIEME9% EHE T - RF
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Six months ended 30 June
BEAA=THILAEAR
2026 2025
ZEZRE ZECRF
% of total RMB'000 % of total
revenue revenue

ARETR (HRREN%

Emerging Asia TNFEER

India 0E 1,247,420 485 371,844 232
The PRC FH 1,144,914 445 1,111,247 69.4
Pakistan BEHA - - 5,810 04
People’s Republic of Bangladesh &AL AR FA 42,002 1.6 16,996 1.1
Sub-total: g 2,434,336 94.6 1,505,897 9.1
Other regions HithE

Kenya sRE 52,728 20 - -
United States of America EHEARE 40,769 1.6 52,453 33
Algeria OE)eiEs 115 0.1 12,809 08
Others it 44,950 1.7 29,758 1.8
Sub-total: g 138,562 54 95,020 59
Total A%t 2,572,898 100.0 1,600,917 100.0
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Revenue from India increased by 2.4 times to
RMB1,247.4 million for the six months ended 30
June 2026 from RMB371.8 million for the six months
ended 30 June 2025, primarily attributed to progress
in converting the MOUs signed between October 2025
and January 2026 into firm orders.

Revenue from the PRC remained relatively stable at
RMB1,144.9 million for the six months ended 30 June
2026 as compared with RMB1,111.2 million for the six
months ended 30 June 2025, primarily attributed to
the Group’s diversified customer base and balanced
product mix between smart terminals and AloT, which
helped mitigate the impact of the softer smart terminals
demand in the PRC.

Revenue from Pakistan decreased to nil for the six
months ended 30 June 2026 from RMB5.8 million
for the six months ended 30 June 2025, primarily
attributed to the Group’s strategic decision to reserve
its production capacity for the sales orders from other
geographical regions.

Revenue from People’s Republic of Bangladesh
increased by 1.5 times to RMB42.0 million for the six
months ended 30 June 2026 from RMB17.0 million
for the six months ended 30 June 2025, primarily
attributed to increase in sales orders for smart terminals
from major customers.

For the six months ended 30 June 2026, the Group’s
strategic marketing initiatives and proactive international
expansion successfully secured inaugural sales orders
from new customers in Kenya, generating revenue of
RMB52.7 million.

Revenue from the United States of America decreased
by 22.3% to RMB40.8 million for the six months ended
30 June 2026 from RMB52.5 million for the six months
ended 30 June 2025, resulting from the decrease in
sales orders for smart terminals from a major customer.

Revenue from Algeria decreased by 99.2% to RMBO.1
million for the six months ended 30 June 2026 from
RMB12.8 million for the six months ended 30 June
2025, primarily attributed to the Group’s strategic
decision to reserve its production capacity for the sales
orders from other geographical regions.
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Gross profit and gross profit margin

Gross profit increased by 46.9% to RMB199.5
million for the six months ended 30 June 2026 from
RMB135.8 million for the six months ended 30 June
2025, primarily attributed to the increase in revenue.
Gross profit margin decreased to 7.8% for the six
months ended 30 June 2026 from 8.5% for the six
months ended 30 June 2025, primarily attributed to
rising raw material costs.

Other gains and income

Other gains and income mainly include government
subsidies, amortisation of government subsidies, bank
interest income, gain on derecognition of financial
liabilities at FVTPL, gain on reversal of credit loss for
trade and bills receivables and sundry income. The
Group’s other gains and income increased by 5.6%
to RMB35.8 million for the six months ended 30 June
2026 from RMB33.8 million for the six months ended
30 June 2025, primarily attributed to the increase
in government subsidies, but partially offset by the
decrease in bank interest income.

Selling and distribution expenses

Selling and distribution expenses mainly represent
transportation and custom declaration expenses,
salaries and employee benefits of our sales and
marketing staff, marketing expenses, business-related
travelling and entertainment expenses. Selling and
distribution expenses increased by 17.5% to RMB37.6
million for the six months ended 30 June 2026 from
RMB32.0 million for the six months ended 30 June
2025, primarily attributed to higher transportation costs,
salaries, and marketing expenses aimed at expanding
the customer base.
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Administrative and other expenses

Administrative and other expenses mainly represent
salaries and benefits of our administrative and
management staff, depreciation, amortisation of
intangible assets, general office expenses, legal
and professional fees, rental expenses, insurance
expenses, bank charges, exchange losses and other
miscellaneous administrative expenses. Administrative
and other expenses increased by 54.4% to RMB52.8
million for the six months ended 30 June 2026 from
RMB34.2 million for six months ended 30 June 2025,
primarily attributed to the increase in exchange losses,
salaries and contributions to retirement benefit scheme.

Research and development expenses

Research and development expenses increased by
18.4% to RMB83.1 million for the six months ended
30 June 2026 from RMB70.2 million for the six months
ended 30 June 2025, primarily driven by higher staff
costs and subcontracting expenses related to research
and development activities.

Finance costs

Finance costs mainly represent interests on discounted
bills, interest portion of lease liabilities, bank borrowings
and factoring loans. The Group’s finance costs
decreased by 20.8% to RMB12.6 million for the six
months ended 30 June 2026 from RMB15.9 million
for the six months ended 30 June 2025, primarily
attributed to decrease in interest on discounted bills
financing and factoring loans.

Income tax expenses

The Group’s income tax expenses increased by 1.9
times to RMB16.3 million for the six months ended
30 June 2026 from RMB5.7 million for the six months
ended 30 June 2025, primarily attributed to the
increase in tax assessable profits. The effective income
tax rate for the six months ended 30 June 2026 was
33.2% (six months ended 30 June 2025: 33.1%).
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Profit for the period

As a result of the above factors, the Group recorded
a net profit of RMB32.9 million for the six months
ended 30 June 2026 (six months ended 30 June 2025:
RMB11.5 million).

Dividend

The Board does not recommend the payment of
dividend for the six months ended 30 June 2026 (six
months ended 30 June 2025: nil).

Right-of-use assets

As at 30 June 2026, the Group’s right-of-use assets
amounted to RMB26.6 million (31 December 2025:
RMB30.2 million). The decrease was primarily attributed
to the depreciation recognised during the six months
ended 30 June 2026.

Trade and bills receivables

As at 30 June 2026, the Group’s trade and bills
receivables amounted to RMB1,188.8 million (31
December 2025: RMB1,007.2 million). The Group
generally grants credit period ranging from 30 to 120
days to its customers and allows its PRC customers
to settle their purchases by way of bills with maturity
period ranging from three to seven months.

In order to minimise credit risk, the Group carefully
assesses the background information and credit
worthiness of its customers before it decides to grant
them credit periods. Further, the Group also closely
monitors the payment record of its customers and
regularly reviews the credit terms granted to them. The
Group’s credit assessment is based on various factors,
including but not limited to the financial strength, size
of the business and payment history of customers and
length of their business relationship with the Group.

The increase in the Group’s trade and bills receivables
as at 30 June 2026 was primarily attributed to
increased sales during the six months ended 30 June
2026. Based on the dates of the relevant sales invoices,
97.7% of the Group’s trade and bills receivables as at
30 June 2026 aged within 90 days and the Group did
not notice any substantial long outstanding balances.
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Prepayments and other receivables

As at 30 June 2026, the Group’s prepayments and
other receivables amounted to RMB272.7 million (31
December 2025: RMB207.5 million). The increase was
primarily attributed to higher prepayments to suppliers
for raw materials in response to growing customer
demand for the Group’s products.

Trade and bills payables

As at 30 June 2026, the Group’s trade and bills
payables amounted to RMB3,1483.8 million (31
December 2025: RMB3,217.9 million). Suppliers
generally grant the Group credit period ranging from 30
to 60 days, with certain suppliers require the Group to
make advance payment before product delivery. The
decrease in the Group’s trade and bills payables as at
30 June 2026 was attributed to the settlements made
by the Group to its suppliers. The Group has financial
risk management policies in place to ensure that all
payables are settled within the credit timeframe. Certain
suppliers allow the Group to settle its purchases by
way of bank acceptance bills and the Group may also
endorse certain bills receivables to its suppliers in order
to settle the trade payable due to them.

Capital Structure, Liquidity, Financial
Resources And Gearing

The Group mainly funds its business and working
capital requirements by using a balanced mix of internal
resources, borrowings and funds raised from rights
issue.
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The funding mix will be adjusted depending on the
costs of funding and the actual needs of the Group.
As at 30 June 2026, the Group had net current assets
of RMB485.1 million (31 December 2025: RMB447.8
million), cash and cash equivalents amounted to
RMB163.8 million (31 December 2025: RMB153.3
million), pledged bank deposits of RMB1,801.9
million (31 December 2025: RMB2,139.1 million)
and borrowings amounted to RMB189.0 million (31
December 2025: RMB91.7 million). The Group’s cash
and cash equivalents and borrowings as at 30 June
2026 were mainly denominated in RMB. As at 30 June
2026, the Group had borrowings of RMB160.0 million
(81 December 2025: RMB91.7 million) subject to fixed
interest rates; and RMB29.0 million subject to variable
interest rates (31 December 2025: nil). As at 30 June
2026, the Group had a current ratio of 1.1 times (31
December 2025: 1.1 times) and gearing ratio of 0.3
(calculated by dividing total debt by total equity) (31
December 2025: 0.2).

As at 30 June 2026, the Group’s unutilised borrowing
facilities amounted to RMB107.2 million (31 December
2025: RMB126.6 million).

Capital Expenditure

For the six months ended 30 June 2026, the Group
incurred cash flows on capital expenditures for the
purchase of properties, plant and equipment in the
amount of RMB10.4 million (six months ended 30 June
2025: RMB4.2 million); and nil for intangible assets (six
months ended 30 June 2025: RMB1.0 million).

Capital Commitments

As at 30 June 2026, the Group did not have capital
commitments (31 December 2025: nil).
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Contingent Liabilities

As at 30 June 2026, the Group did not have any
material contingent liabilities or guarantees (31
December 2025: nil).

Pledge of Assets

As at 30 June 2026, the Group pledged trade and
bills receivables with carrying amount of RMB222.9
million (31 December 2025: RMB6.6 million), bank
deposits with carrying amount of RMB1,801.9 million
(31 December 2025: RMB2,139.1 million) and land
and building with carrying amount of RMB39.9 million
(31 December 2025: RMB41.5 million) to secure its
borrowings and banking facilities.

Material Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures

During the six months ended 30 June 2026 and 2025,
the Group did not have any material acquisitions and
disposals of subsidiaries, associates or joint ventures.

Significant Investments Held by the Group

Save as disclosed herein, the Group did not make any
other significant investments during the six months
ended 30 June 2026.

Future Plan For Material Investments and
Capital Assets

To further enhance the value the Group and its
shareholders, the Group will consider potential
investment opportunities when they arise. Save as
disclosed in the Company’s prospectus dated 12
September 2025 and the section headed “Use of
Proceeds from the Rights Issue” in this report, the
Group did not have any future plans for material
investments and capital assets during the six months
ended 30 June 2026.
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Foreign Exchange Risks

The Group is exposed to foreign currency risk primarily
through the operations of its Hong Kong subsidiary,
whose functional currency is USD and has significant
RMB-denominated liabilities. This gives rise to foreign
currency exposure from the translation of these
liabilities into USD. All other operations of the Group
are mainly transacted in RMB. The Group has several
derivative financial instruments.

During the six months ended 30 June 2026, the Group
held USD/HKD foreign exchange forward contracts
and USD/HKD currency options sold short, both
maturing within one year, with a notional amount of
USD128,000,000 (equivalent to RMB871,795,200)
and USD40,000,000 (equivalent to RMB272,436,000)
respectively. Given the pegged exchange rate system
between the Hong Kong dollar and the United States
dollar, any exchange difference arising from these
instruments does not expect to have a material financial
impact.

Save as disclosed herein, the Group currently does
not have a foreign currency hedging policy. However,
the management monitors foreign exchange exposure
and will consider hedging significant foreign currency
exposure should the need arise.

Employees, Remuneration Policy and Training

As at 30 June 2026, the Group had approximately
1,495 employees (31 December 2025: 1,641
employees), whose remunerations and benefits are
determined based on market rates, government policies
and individual performance. For the six months ended
30 June 2026, the Group’s total staff costs amounted
to RMB119.6 million (2025: RMB102.5 million). To
provide incentives or rewards to its employees, the
Company adopted a share option scheme, particulars
of which are set out in the section headed “Share
option scheme” in this report. The Group provides
comprehensive training and development opportunities
to its employees on a regular basis. The trainings are
arranged according to needs of employees, which are
identified annually by individual departments.
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Use of Proceeds from the Rights Issue

On 23 July 2025, the Company proposed a rights issue
of 500,000,000 rights shares (the “Rights Issue”) on
the basis of one (1) rights share for every two (2) shares
held on the record date on a non-underwritten basis,
at the subscription price of HK$0.28 per rights share.
Upon completion of the Rights Issue on 11 November
2025 (the “Completion”), a total of 500,000,000 rights
shares were issued pursuant to the terms of the Rights
Issue. The net proceeds from the Rights Issue after
deducting all relevant expenses were approximately
HK$138 million (the “Net Proceeds”).
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Details of the actual utilisation of the Net Proceeds are ~ FTISRIBF RN EBERASEFBOT ¢
as follows:
Allocation Utilised Net Remaining Net Expected timeline for
Planned use of the of the Net Proceeds as at Proceeds as at utilising remaining Net
Net Proceeds Proceeds 30 June 2026 30 June 2026 Proceeds
RIBDXE  RIBIARE
~A=+A AB=tH BAR&
FRERE EEAMSE FRFE FMERERHE
FEREREREAR BEAE REFHE REFE NEERERX
HK$ million HK$ million HK$ million
(approximate) (appm)(/mate) (approximate)
B&ET BEET B &ET
(B49) ¢ %W’]) (B49)
Address the genuine funding 79.0 79.0 - Within 6 months upon the
needs of the Group’s Completion
smart terminal and related
products business,
in particular, for the
additional working capital
required to complete
new business contracts
entered into by the Group
in the first quarter 2025
R AR B s i om MR TREGERA
EMESNELESE
Zi LHERARTHASE
T REE-FE
Jﬁﬁ%ﬁ%ﬁ"”\ C)siaor
INEBED
Expand production lines, 12.0 7.6 4.4 Within 10 months upon the
enhance workforce Completion
capacity, and advance
research and development
initiatives of the Group’s
smart terminal and related
products business
BREER RABIRN e 101E AR

DA R HE 3 AN 5 B8 B AR
RABEMEBOMET
1
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Allocation Utilised Net

Remaining Net Expected timeline for

Planned use of the of the Net Proceeds as at Proceeds as at utilising remaining Net
Net Proceeds Proceeds 30 June 2026 30 June 2026 Proceeds
RIBZXRE  RIBZARF
~A=+A AAZ+tH BARNK
FrigRE 2BAME FIAFE FETUEES
FERERERERE FEIE RIEFH REFE NEARER
HK$'million HK$'million HK$'million
(approximate) (approximate) (approximate)
A& AEET B &%
(##49) (#49) (#4)
Expand the Group’s 5.0 1.7 3.3 Within 12 months upon the
automobile business Completion
BRASEMBEDHEER TAREI2EAR
Enhance the Group’s 2.0 1.0 1.0 Within 14 months upon the
Enterprise Resource Completion
Planning system
RAREENMCEERRE TREIAERR
£
General working capital 20.0 20.0 — Within 11 months upon the
and general corporate Completion
purposes (Note)
—HREEEER—ROER TREIEAR

# (Bifat)

Mergers, acquisitions, and 20.0 -
strategic investments,
with a particular focus
on exploring potential
opportunities in the
artificial intelligence sector
bt WIERERRE L
HETHNRRATLERE
B2 EERE

20.0 Within 25 months upon the
Completion

& 25 AR

Total 138.0 109.3
Bat

28.7

Note: The allocated Net Proceeds were utilised for the
payment of administrative expenses, including but not
limited to salaries and staff related expenses, rent,
utilities and other administrative expenses.

For further details of the Rights Issue, please refer to
the Company’s announcements dated 23 July 2025, 7
August 2025, 21 August 2025, 6 October 2025 and 10
November 2025 and the Company’s prospectus dated
12 September 2025.
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2026

BAGSREREMEEERESR

B2 - F NFANA=FHIUNEA

Six months ended 30 June

HEANA=TRHILAEA

2026 2025
—E-RFE CZEZhHF
Notes RMB’000 RMB’000
M AR%®TRT ARETRT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue g 4 2,572,898 1,600,917
Cost of sales SHE B (2,373,394) (1,465,150)
Gross profit EH 199,504 135,767
Other gains and income HAb gz RIEA 6 35,777 33,799
Selling and distribution expenses  #5% & 5 #5552 (37,609) (31,987)
Administrative and other TR REAMRS
expenses (52,802) (34,208)
Research and development MR
expenses (83,102) (70,240)
Finance costs B %% 7 (12,564) (15,925)
Profit before tax [ 4 B & 7 49,204 17,206
Income tax expenses R (16,343) (5,698)
Profit for the period B A 9 32,861 11,508
Other comprehensive income HAHEM2E
for the period: U 2s -
Item that may be reclassified HEMEET A HE
subsequently to profit or loss A f9E H
Exchange difference arisingon B FINEBELR
translating foreign operations E N xR (90) 140
Total comprehensive income BAzEKEEEE
for the period 32,771 11,648
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CONDENSED CONSOLIDATED GG ESREMEEIER
STATEMENT OF PROFIT OR LOSS AND (%)

OTHER COMPREHENSIVE INCOME

(CONTINUED)

For the six months ended 30 June 2026 BE-—F - NFNA=FHINEA

Six months ended 30 June

BEANA=TRHILAEA

2026 2025
—EZXRE —E-hHEF
Notes RMB’000 RMB’000

M AR®TRT ARBTT
(Unaudited) (Unaudited)
(REEX) (RieERZ)

Profit attributable to: PSIE=p =y ¥
Owners of the Company VN/NETEZ Z S DN 32,681 11,209
Non-controlling interests FEIE AR M 180 299
32,861 11,508
Total comprehensive income PE=0 Y e
attributable to: s 4278
Owners of the Company VN/NSIETF SN 32,562 11,343
Non-controlling interests SRR 209 305
32,771 11,648
Earnings per share BREAF
Basic and diluted (RMB cents) ~ EAR#EEE (ARES) 11 2.18 112
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

&R S M IS ARIR =

At 30 June 2026 RZFZNFNA=1H
30 June 31 December
2026 2025
—E_hF
—E-REF +=A
NA=t+8 =+—H
Notes RMB’000 RMB’000
M AR®BTRT ARETRT
(Unaudited) (Audited)
(REER) (& EZ)
Non-current Assets kREBEE
Property, plant and equipment 1% « = M &E 12 93,012 95,686
Right-of-use assets ERREEE 26,578 30,201
Intangible assets EREEE 13 6,915 7,601
Deferred tax asset EERIEE B 1,034 1,816
127,539 135,304
Current Assets RBEE
Inventories eSS 627,263 404,327
Trade and bills receivables Z S EWRIER
JEU IR 14 1,188,764 1,007,152
Prepayments and other TERT R R E A
receivables JEW TR IE 15 272,726 207,533
Derivative financial instruments ~ #TA SR T E - 507
Financial asset at FVTPL BAFEFABEN
SEEE 16 31,991 33,265
Amounts due from shareholders & U f% 5 318 17 6,475 6,475
Pledged bank deposits BERRITER 18 1,801,879 2,139,087
Bank balances and cash RITHEBR KRR S 163,767 153,309
4,092,865 3,951,655
Current Liabilities RBAE
Trade and bills payables ESENRIBR
JERT IR 19 3,143,781 3,217,911
Accruals and other payables FEETE R R EA
JE < 3RIR 96,825 104,576
Financial liabilities at FVTPL RATEGFABEN
THAaE 20 627 1,761
Contract liabilities amaE 21 161,293 76,688
Borrowings (RN 22 188,992 91,683
Lease liabilities HEAaE 6,644 6,681
Deferred income PEERA 847 847
Income tax payable FERT TSR 8,740 3,748
3,607,749 3,508,895
Net current assets REBEEFE 485,116 447,760
Total assets less current BEERRE
liabilities afE 612,655 583,064
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(CONTINUED)

B &R & BT IS AR 0N 2% (4R)

At 30 June 2026 RZFZNFNA=1H
30 June 31 December
2026 2025
—T-RF
—E-REF +=A
NA=t+8 =+—H
Notes RMB’000 RMB’000
M AR®BTRT ARETRT
(Unaudited) (Audited)
(REER) (& EZ)
Non-current liabilities ERBEE
Deferred income EFEU A 2,434 2,858
Deferred tax liability RERIAEE 17,539 16,973
Lease liabilities HEAR 24,642 27,964
44,615 47,795
Net assets EEFE 568,040 535,269
Capital and Reserves EARREE
Share capital L% 13,511 13,511
Reserves Gl 555,605 523,043
Equity attributable to owners of ~ AR AIHEA A
the Company RS 569,116 536,554
Non-controlling interests FEPERR = (1,076) (1,285)
Total Equity B 568,040 535,269
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2026

IGLEES=E 58 3 RS

B2 - F NFANA=FHIUNEA

Attributable to owners of the Company

RINE N1
Non-
Share Share  Statutory Translation Merger Other  Retained controlling

capital  premium reserve reserve reserve  reserves profits  Sub-total interests Total

B BOEE tERE RERE  AUEE  EMEE  REEd N FERER &t

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000

ARBTR ARBTR ARMTR ARBTR ARMTR ARMTR ARMTR ARETR ARETR ARETR
Midnay226  RZFZRE

-A-8 13511 211,540 48,39 (5156)  (26,744) 85809 209,198 536,554 (1,285 535269

Proft for the period B I& A - - - - - - 68 368 180 32861
Bchange diference  #EENEH
arisng on transletion of ~ EEH)ER

foreign operations 28 - - - (119) - - - (119) 2 (90)
Total comprehensive A2 E M

income for the period ~ #8 - - - (119) - - 3681 32,562 0 32
Appropriation to statutory #HZ AT

resenve - - 2219 - - - (2,219 - - -
At 30 June 2026 RIBZRE
(Unaudited) ~AZTH

(FEEH) 19511 211540 50615 (5,275) (26,74 85800 239660 569,116 (1,076) 568,040
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CONDENSED CONSOLIDATED

GRS S S E R ()

STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

For the six months ended 30 June 2025

BE—F - HFNA=FHINEA

Atributable to owners of the Company

RAREEAEE
Non-
Share Share  Statutory  Translation Merger Other  Retained controling
captel  premium reserve resenve feSeVe  Teserves profs  Subfotel  interests
Bx ROEE AEEE  AEEE  A0EE  AHEE  REER NGt HERER
RMBO0O ~ RMB'OO0  RMBOOO ~ RMBOO0  RMBOO0  RMBOO0  RMB'OO0  RMBOOO  RMB'0OO
ARBTT ARETT ARETR ARBTT ARETT ARETR ARMTR ARETT ARETR
At 1 January 2025 R=Z-3f
-A-8 8,945 89439 39,983 (6485 (6744 85809 176194 368,141 (1607) 366,534
Proft for the period Briad - - - - - - 1,209 1,209 29 11,508
Bxchange diference  #EE5NEH
arisng on transletionof ~ EEH)ER
foreign operations 28 - - - 134 - - - 134 6 140
Total comprehensive A2 ALK
income for the period % - - - 184 - - 11209 11,343 305 11648
Appropriation to statutory #HZ AT
resenve - - 2908 - - - (2,908) - - -
At 30 June 2025 RZBZRE
(Unaudited) ~AZTH
(7E27) 8945 89439 42801 (5351) (6744 83809 184495 79484 (1300 378182
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2026

BRGEERERE

B2 —FE - NFENA=FHIEEA

Six months ended 30 June

HEANA=TRHILAEA

2026 2025
—EZXRE —E-RF
RMB’000 RMB’000

ARBTR ARBFT
(Unaudited) (Unaudited)
(RBER) (REER)

NET CASH USED IN OPERATING RETHFARSFEE

ACTIVITIES (130,400) (93,324)
INVESTING ACTIVITIES RETH
Purchase of property, plant and HUE - BE R

equipment BB (10,353) 4,211)
Purchase of intangible assets BAEFEE - (1,049)
Placement in pledged bank deposits ~ F A2 B IF1TERK (1,801,879) (1,829,266)
Withdrawal of pledged bank deposits 2 ER 2 & R 1717 5Kk 2,139,087 2,127,302
Government subsidies received B U AT #7 BA 424 13,465
Interest received BT E 9,535 17,099
NET CASH GENERATED FROM RETHFREBHESFEE

INVESTING ACTIVITIES 336,814 323,340
FINANCING ACTIVITIES mEEE
New borrowings raised MEEER 126,621 82,136
Repayment of borrowings ERAEEN (28,755) (75,626)
Decrease in bills payable under supplier #EEREZHTH

finance arrangement FEAT R 8RR > (275,332) (184,831)
Payments of lease liabilities HEEENNK (3,314) (2,875)
Interest paid ERFE (11,905) (15,264)
NET CASH USED IN FINANCING METBHFARSEE

ACTIVITIES (192,685) (196,460)
NET INCREASE IN CASH AND ReERELEEY

CASH EQUIVALENTS EHFEE 13,729 33,556
CASH AND CASH EQUIVALENTS HORERREEEY

AT BEGINNING OF PERIOD 153,309 79,364
Effect of foreign exchange rate changes [ % & Bf 1 57 £¢ (3,271) 202
CASH AND CASH EQUIVALENTS HiIXBESRRESEEY

AT END OF PERIOD 163,767 113,122
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 June 2026

GENERAL INFORMATION

Future Machine Limited (the “Company”) was
incorporated in the Cayman Islands under the
Companies Law, Chapter 22 (Law 3 of 1961, as
combined and revised) of the Cayman Islands
as an exempted company with limited liability on
15 August 2018 and its shares have been listed
on Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 13
November 2019 (the “Listing Date”). The ultimate
controlling parties are Mr. Li Chengjun and Mr.
Xiong Bin, who are also executive directors of the
Company.

The address of the registered office is located in
P.O. BOX 31119, Grand Pavilion, Hibiscus Way,
802 West Bay Road, Grand Cayman, KY1-1205,
Cayman Islands and the principal place of
business of the Company is located in 33/F,
Building 1, Huagiang Science and Technology
Innovation Plaza, Meilin Street, No. 6018 North
Ring Boulevard, Futian District, Shenzhen, China.

The Company is an investment holding company.
The Company and its subsidiaries are collectively
referred to as the “Group”. The principal
activities of its subsidiaries are R&D, designing,
manufacturing and sale of smart terminals, on-
device artificial intelligence products, hardware,
software and ecosystem, with a focus on
expanding emerging markets; and investment
holding.

The condensed consolidated financial statements
are presented in RMB which is also the functional
currency of the Company, and all values are
rounded to the nearest thousands, except when
otherwise indicated.
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BASIS OF PREPARATION

The condensed consolidated financial statements
of the Group for the six months ended 30 June
2026 have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
provisions of Appendix D2 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis.
Historical cost is generally based on the fair value
of the consideration given in exchange for goods
and services.

Other than changes in accounting policies
resulting from the application of new amendments
to Hong Kong Financial Reporting Standards
and application of the accounting policies which
become relevant to the Group, the accounting
policies used in the condensed consolidated
financial statements are consistent with those
followed in the preparation of the Group’s annual
consolidated financial statements for the year
ended 31 December 2025.
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Application of new and amendments to Hong
Kong Financial Reporting Standards

In the current interim period, the Group has
applied the amendments to HKFRSs issued
by the HKICPA, for the first time, which are
mandatory effective for the annual period
beginning on or after 1 January 2026 for
the preparation of the Group’s condensed
consolidated financial statements:

Amendments to the
Classification and
Measurement of
Financial Instruments

Contracts Referencing
Nature-dependent
Electricity

Amendments to
HKFRS 9 and
HKFRS 7

Amendments to
HKFRS 9 and
HKFRS 7

Amendments to Annual Improvements

HKFRS Accounting to HKFRS Accounting
Standards Standards -
Volume 11

The application of the amendments to HKFRSs
in the current interim period did not have material
impact on the Group’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
condensed consolidated financial statements.

The Group has not applied any new standards
or interpretation that is not yet effective for the
current period.
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REVENUE

Revenue represents revenue arising on sales of
goods in the normal course of business, net of
discounts and sales related taxes. The Group’s
revenue for the period is recognised on a point in
time basis.

An analysis of revenue from contracts with
customer disaggregated by major product types
is as follows:

Wz

WaRER—REZBREPHEEM
EEZ R (%&?ﬂﬁ?ﬁﬁ&ﬁﬁ%*%
BiIE) o AL BB A W a0 K — B
FIBLHER o

BIZBERBRIATNELEHNK
mAIIT

Six months ended 30 June
BERNA=+THLREA

2026 2025
—EXE —ET-hHF

RMB’000 RMB’000

AR®TRT ARETET

(Unaudited) (Unaudited)

(REER) (REEEZ)

Smart terminals D RE 1,784,071 917,480
AloT AT sy AR E & 619,213 584,650
Others (Note) H At (P ) 169,614 98,787
2,572,898 1,600,917

Transaction price allocated to the
remaining performance obligations

The sales contracts are with an original expected
duration of less than one year. Accordingly, the
Group has elected the practical expedient and
has not disclosed the amount of transaction price
for the performance obligation that is unsatisfied
as of the end of respective reporting period.
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SEGMENT INFORMATION

Information is reported on a regular basis to the
executive directors of the Company, being the
chief operating decision makers, for their review
of the Group’s internal reporting in order to
assess performance and allocate resources. The
Group is principally engaged in R&D, designing,
manufacturing and sale of smart terminals, on-
device artificial intelligence products, hardware,
software and ecosystem, with a focus on
expanding emerging markets. Information
reported to the chief operating decision makers,
for the purpose of resources allocation and
performance assessment, focuses on the
operating results of the Company as a whole
as the Group’s resources are integrated and no
discrete operating segment financial information
is available. Accordingly, no operating segment
information is presented.

Geographical information

The Group’s operations are mainly located in
the PRC (the place of domicile of the Group’s
operation).

Information about the Group’s revenue from
external customers presented based on the
location of customers is as follows:

7 EBE R
RARRTES (LT BEEREE)
HERESEZRER BRI LEH
NEREAFERRARDEER
AEETEREEELRR ATE
BE AU dn ~ RE AT - BOMF ELAEAREE
R RE RERBE E
N RARFET S - MEREE
REE 2MAPEIRD L R RELFT
HZEMBEITNARRERBLEEE
BOERAKBEZERCIEES
WEBLZEED BB BHER - B
It WEmEHEEDAER -

e 35
AEBENEETERPE (KARE X
TP 7T -

s THLES S POt
W ART

Revenue from external
customers
INEEF W=
Six months ended 30 June

BEANA=TRHILAEA

2026 2025

“BDARE T HHF

RMB’000 RMB’000

AR®TRT ARETET

(Unaudited) (Unaudited)

(REER) (REEEZ)

Indlia ENE 1,247,420 371,844
The PRC s 1,144,914 1,111,247
Pakistan B EAE - 5,810
Kenya Ale 52,728 -
People’s Republic of Bangladesh & #z A & 3£ F1 42,002 16,996
United States of America EREERE 40,769 52,453
Algeria F] /R K% | 3B 115 12,809
Other regions H b i = 44,950 29,758

2,572,898 1,600,917
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5. SEGMENT INFORMATION (CONTINUED) 5. 2EEFR &)

Geographical information (Continued) i35 & R ()
The Group’s non-current assets, excluding REBERSERBEE (TRIFRER
deferred tax assets, amounted to BEE) BARE126,505,0007T (=
RMB126,505,000 (31 December 2025: ZRFEFTZA=Z+—H: AR%
RMB133,488,000), and are all located in the 133,488,0007T) * WML AHE o
PRC.

6. OTHER GAINS AND INCOME 6. Hh =R WA

Six months ended 30 June
BEANA=+THLEREA

2026 2025
—EZXRE —ET-hHEF
RMB’000 RMB’000

AR®TT ARETT
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Bank interest income RITHBUA 9,535 17,099
Gain on reversal of credit loss B 5 EREE K B ZE R
for trade and bills receivables EEEBERL W - 2,801
Gain on derecognition of RIEERIZAFE AR
financial liabilities at FVTPL Eteokca =Nt € 2,885 -
Government subsidies (Note) AT 7 B (P 5E) 22,930 13,465
Amortisation of government TR A 70 B 2 8
grants 424 426
Sundry income HIEWA 3 8
35,777 33,799
Note: The government subsidies represent the one-off B3 ¢ BT 4R Bl T R B 2 fE 3 75 BT B
government grants that were received from local W—RMBA#BS - BREMNA
government authorities of which the entitlements RN B EIRSERAE A -

were unconditional and were therefore
immediately recognised as other income.
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FINANCE COSTS

BMERAE

Six months ended 30 June

BEANA=TRILAEA

2026 2025
ZEDRE T -REF
RMB’000 RMB’000
ARBTRT ARETRT
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest on: AT EEHFE
Lease liabilities HEAE 970 1,162
Bills under supplier finance HEERERHTHRER
arrangement FEE 658 660
Discounted bills financing and EE i)
factoring loans RREBER 8,846 11,798
Borrowings & 2,090 2,305
12,564 15,925
INCOME TAX EXPENSES 8. e
Six months ended 30 June
BEAA=1+RHLEAREA
2026 2025
—EBDARE —E-RF
RMB’000 RMB’000
ARBTRT ARETT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Current Tax: BNVEARE I -
Hong Kong profits tax HAENED 6,472 46
PRC enterprise income tax PR TSR
(‘EIT”) (TEEmEHR]D 4,828 3,212
Under provision in prior years: BEFEBRETR
EIT REPFSH 3,695 933
14,995 4,191
Deferred tax: BEERHIE -
Charge to current period A HA R HBR 1,348 1,507
Income tax expenses SRR 16,343 5,698

CZEORFREEERE RRESIERARF
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PROFIT FOR THE PERIOD

9. HIREF

Six months ended 30 June
BERNA=+THLREA

2026 2025
—EIXRE CZZTZREF
RMB’000 RMB’000
AR®TRT ARETET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit for the period has been B m A A kR (BT A)
arrived at after charging TR IEEZER:
(crediting):
Directors’ emoluments E=Y 2,048 2,100
Salaries, allowances and other  F & ~ 2 BL K H AR F
benefits (excluding directors’ (TEEEFHL)
emoluments) 100,885 89,253
Contributions to retirement RIRAEFIGT B
benefits scheme (excluding (TEEEFH2)
directors’ emoluments) 16,661 11,155
Total staff costs BT ALAE 119,594 102,508
Amortisation of intangible assets  #E JIZ & 7= # $ 686 611
Amount of inventories HRAERAXINFESRE
recognised as an expense 2,373,394 1,465,150
Net foreign exchange losses P& 5 B 185 R 14,598 1,442
Depreciation of property, L ES & SEITE
plant and equipment 12,857 8,276
Depreciation of right-of-use FREEERE
assets 3,576 3,384
Impairment loss/(reversal of HEHERFIER
impairment loss) recognised FEW R IR R R E
in respect of trade and bills BB CREEERE)
receivables 1,210 (2,801)
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10.

11.

DIVIDENDS 10. KRS

No dividend was paid or proposed during the six HE-ZT-_R"FRZ-ZZT-RHFA
months ended 30 June 2026 and 2025, nor has =t+BIEREA BEXNEEE
any dividend been proposed since the end of the SIREMRE - BREBARLITE
reporting period. BRTIREMRKRE -

EARNINGS PER SHARE 11. BRER

The calculation of the basic earnings per share AABIEBEABLRERERET 2
attributable to the owners of the Company is FHE T ER AT 80U -

based on the following data:

For the six months ended
30 June
BEAA=+HLEXEA
2026 2025
—EBCRE —E-RHF
RMB’000 RMB’000
AR®TRT ARBTET

Earnings B

Earnings for the period attributable F 7 5t 2 & % £ 78 & F)
to owners of the Company for KRN BB ARG
the purpose of calculating basic i A 2 7

earnings per share 32,681 11,209
’000 ’000
F B F A&
Number of shares BREEE
Weighted average number of ARGTEERERRT K
ordinary shares for the LA N T 2
purpose of basic earnings
per share 1,500,000 1,000,000
(a) Basic earnings per share (a) BRELRERR

The number of shares used for the purpose
of calculating basic earnings per share
for the six months ended 30 June 2026
and 2025 is calculated on the basis of
the weighted average number of ordinary
shares of the Company in issue during the
interim period.

BE_Z-RFR_ZE_RF
NAZTRHIEREAR - ARG
HEERERBFOKRODEE T
ERPHARNG ZEBITE
BRMEFHHEBFE -
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11.

12.

13.

14.

36

EARNINGS PER SHARE (Continued) 11. SRER (&)
(b) Diluted earnings per share b) SREBHEEF
Diluted earnings per share for the six HREBZE_ZE - FER_F
months ended 30 June 2026 and 2025 ZHEFEANA=ZTHIEANEAN
was the same as the basic earnings per mEBTEELTBER HEZE
share as there were no potential ordinary ZERFRZZTZRFARA
shares in issue for the six months ended =+BEILERNEANERESR
30 June 2026 and 2025. FEGRERBFER o
MOVEMENTS IN PROPERTY, PLANT AND 12. Y% BERREEH
EQUIPMENT
During the six months ended 30 June 2026, Eﬁzi T RERNA=THIEAE
the Group has an addition of approximately CAEBAREWME BERREE
RMB10,353,000 of property, plant and .%’\] A R 10,353,000 7T & F 48 &
equipment and no disposal of property, plant ME - BEREEB(BE-ZT-A
and equipment (six months ended 30 June 2025: FRAAZFTHLEAREA: AR
RMB4,211,000 and nil). 4,211,000 7T J %) o
MOVEMENTS IN INTANGIBLE ASSETS 13. B EEED
During the six months ended 30 June 2026, the HE_ZT-_AR"FA=Z+HLAE
Group has no addition of intangible assets (six A AEEREAREBFEE(BE
months ended 30 June 2025: RMB1,049,000). ZZ-RERNAZTRHIESNER
AR %1,049,0007T) °
TRADE AND BILLS RECEIVABLES 14. EZERRERERERS
30 June 31 December
2026 2025
—T-RF
—EBIRE +=A
ANB=+H =+—H
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Audited)
(REEZ) (fe&%)
Trade receivables B 5 EWFRIA 967,326 771,972
Less: Loss allowance o ESEEE (8,473) (7,263)
958,853 764,709
Bills receivables FEW R & 229,911 242,443
Trade and bills receivables B 5 EWRIE kKR & 1,188,764 1,007,152
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14.

TRADE AND BILLS RECEIVABLES
(CONTINUED)

The gross amount of trade and bills receivables
arising from contracts with customers
amounted to approximately RMB1,197,237,000
as at 30 June 2026 (31 December 2025:
RMB1,014,415,000).

The Group allows credit period ranging from 30
to 120 days to its trade customers depending
on creditability of the customers. The Group
does not hold any collateral over its trade and
bills receivables. An ageing analysis of trade and

BESERRERERRE (H)

R-ZE-XFXA=+H BF&
WELENE S ERE R ERZE
WK B AR 1,197,237,000 7T
(ZZEZRF+ZA=+—H: AR
#1,014,415,0007T) °

AEEBEREFPHNEAERAEEZS
EERENTFI0E120KMEEH -
REEBWERHEE S B GRE K E
WER BT AERR - REE
BN E 5 e EE R E R E I (N

bills receivables (after loss allowance) based on EEEE) NIRRT
invoice dates is as follows:
30 June 31 December
2026 2025
T -RF
—EBDAE +=A
NB=+H =+—H
RMB’000 RMB’000
AR®TRT ARETRT
(Unaudited) (Audited)
(REER) (f&%)
Within 30 days 30 KA 756,763 559,283
31 to 60 days 31E260KX 212,588 249,467
61 to 90 days 61E 90K 191,831 134,592
Over 90 days 90 KA £ 27,582 63,810
Total #Et 1,188,764 1,007,152
No interest is charged on the trade and bills 14 L 2 5 FE WA KB R IR I
receivables. RIS o

ZEORFHREEEA
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14.

38

TRADE AND BILLS RECEIVABLES 14. EZERRERERERS (&)
(CONTINUED)
As part of the Group’s credit risk management, EAAEEEERBRERN —H
the Group applies internal credit rating for its REBEHEPHEITANIEETHR -
customers. The debtors are grouped under a BMZRARGEERREHB2EES
provision matrix into three internal credit rating ABTBHERREHAENMBE
buckets (namely: low risk, medium risk and high RADHT - BREBEBEEREEBHA
risk) based on shared credit risk characteristic A R=(ANIERERAER (B - K
by reference to past due exposure of the Rk~ RERFEER) o HFTEMT
debtor, and an analysis of the debtor’s current kAR E BRI EE M B AR R I = 8
financial position. There has been no change FoAREMER KR RERERE
in the estimation techniques or significant FRERRFEREWREENZHAESR
assumptions made during the both periods. The EEBBEET
Group recognised lifetime ECL for trade and
bills receivables individually and/or collectively as
follows:
Average Gross
expected carrying Loss
loss rate amount allowance
F9EH
BE=E BEREE BERE
RMB’000 RMB’000
AREFT ARKETF T
Asat 30 June 2026 =T ZRF
NA=+8
Low risk (Unaudited) /@B (RASEIZ)
Current and less than BV &7 % 781 H3
90 days past due L0 K 0.57% 936,605 5,335
More than 90 days 1 8B 38 90 &
past due 4.28% 18,609 796
High risk (Unaudited) =Rk (RAEERZ)
More than 90 days  #1 #i#B iR 90 K
past due 19.34% 12,112 2,342
967,326 8,473
As at 31 December R-Z_FHF
2025 +=ZA=+—8H
Low risk 1K &L B
Current and less than B[V & K 1 HA
90 days past due PHRO0K 0.62% 746,967 4,634
More than 90 days  #1 ##B i 90 K
past due 2.58% 12,893 333
High risk = R
More than 90 days I HAB @ 90K
past due 18.96% 12,112 2,296
771,972 7,263
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14.

TRADE AND BILLS RECEIVABLES 14. EZERRERERERS (&)
(CONTINUED)
The estimated loss rate are estimated based HEtEE X DRBES ATEFTF 5
on historical observed default rates over the ANERIMBTENERGE Wt
expected life of the debtors and are adjusted for EERBREKN AN ERFHA
forward-looking information (for example, the M ERBEITHE (JI - RBER
current and forecasted economic growth rates AN EFTRITEERLE IR R
in PRC, India and other countries, which reflect CENE SRR E AT & 8 AT
the general economic conditions of the industry ) REBH AEEEERERE
in which the debtors operate) that is available RZEAEEEAR ST EFI KRR
without undue cost or effort. Such forward- BB2 - AEETEEETHE
looking information is used by the management EHMER  BRETEBANA
of the Group to assess both the current as well AR A& -
as the forecast direction of conditions at the
reporting date. The grouping is regularly reviewed
by the management of the Group to ensure
relevant information about specific debtors is
updated.
Movement of impairment loss allowances of B 5 EWRTE R EREENRER
trade and bills receivables is as follows: BEEEHNT -
Low risk High risk Total
1K B Sy “Er
RMB’000 RMB’000 RMB’000
AREFTT AREFT ARETFTT
As at 1 January 2025 R -_Z - R F
(Audited) —A—B (&%) 5,533 8,747 14,280
Reversal of credit loss & 5 EH B ZEE
for trade receivables 18 #[al (566) (6,451) (7,017)
As at 31 December WZZTZHF
2025and 1 January +=—A=+—H
2026 (Audited) MZZE = RF
—A—H
(&%) 4,967 2,296 7,263
Provision for credit & 5 JEWFIA X
loss for trade and BREREE
bills receivables EiERE 1,164 46 1,210
As at 30 June 2026 HRZ-ZE_F
(Unaudited) NA=1+H
(RigERZ) 6,131 2,342 8,473

During the six months ended 30 June 2026,
there has been no change in the estimation
techniques or significant assumptions made.

CZEORFREEERE RRESIERARF

HE_ZT - A"FA=Z+HLAE
AR AR ETEE KRR
mEE -
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14.

40

TRADE AND BILLS RECEIVABLES 14. BESRKRFERERERE (E)
(CONTINUED)
As at 30 June 2026, the Group discounted and RZE-ZRXFXA=Z+H &%
factored trade and bills receivables in aggregate HEBREMRTRREATR
amounts of approximately RMB5,204,000 RARIB B R A H AR 5,204,000 7T
(81 December 2025: RMB6,639,000) to banks (ZEZRF+ZA=+—H: AR
and factoring company for short term financing. % 6,639,0007T) & & 5 fE WA K&
eI -
Transfers of financial assets CHAEESR
The following were the Group’s trade and —_FX%EJZK% FER=FZRFNA
bills receivables as at 30 June 2026 and 31 STAER=F-AF+ A=+
December 2025 that were transferred to banks B E 2 YRR KRR - T
and factoring company by discounting those ”:*/éj %E”%”*E&Euﬁzmﬁéﬁk
trade and bills receivables on a full recourse BEmER *‘E gﬁ EE HEHE TR
basis. As the Group has not transferred the EZSU% BA AR B 4 99
significant risks and rewards relating to these HH%FE %EWME&%”%%%TE
trade and bills receivables, it continues to ?aégij(ﬂ GYNACIE SN S
recognise the full carrying amount of the trade AEH 5 ﬁigqy IE&E‘(‘W%E LS
and bills receivables and has recognised the cash % RfE- wER .ﬁ‘@; % 1 fJ 3R
received on the transfer as secured borrowings. SRAB/FEFEE - Z _: SEHE
These trade and bills receivables are carried at l&'\ IE%%W(T}FK% B & B
amortised cost in the condensed consolidated R 2R 122 B SR AR B AR
statements of financial position.
The trade and bills receivables discounted and E FIRAT &%}E R AIA B R RIE B
factored to banks and a factoring company with EEBRENE S ERTIARE
full recourse is as follows: ”&mﬁé mr
30 June 31 December
2026 2025
—E-RF
—EDXRF +=A
~A=+H =+—H
RMB’000 RMB’000
ARBTT AREFT
(Unaudited) (Audited)
(REEZ) (&)
Carrying amount of transferred D& :EEERREE
assets 5,024 6,639
Carrying amount of associated 1 & EFHREE
liabilities (5,204) (6,639)
Net position FEE - -
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15. PREPAYMENTS AND OTHER 15. FENREREAERKIE
RECEIVABLES

30 June 31 December

2026 2025

—ZE_hF

—E-XRE +=A

NA=1H =+—H

RMB’000 RMB’000

ARBTRT ARETT

(Unaudited) (Audited)

(REER) (fe&%x)

Prepayments to suppliers )4 FE 7 TR AT BB 162,841 75,074

Lease deposits and other deposits R &1z & N Hithiz & 15,740 2,585

VAT recoverable (Note i) AT BHEE R (5T 60,415 79,629

Interest receivables FEUF B 1,737 6,498

Margin deposits (Note ii) REBES TR (M) 14,643 16,834

Others At 17,350 26,913

Total #E 272,726 207,533
Notes: B3

()

]

As at

VAT recoverable includes the input VAT and
prepaid VAT that is expected to be deducted
within one year.

As at 30 June 2026 and 31 December 2025,
margin deposits of the Group amounting to
RMB14,643,000 and RMB16,834,000 were held
by the bank as security for outstanding foreign
exchange forward contracts and currency options,
respectively. These deposits are restricted and
are typically released upon the settlement of the
underlying derivative contracts.

30 June 2026 and 31 December 2025,

there was no significant impairment for the
prepayments and other receivables.

() AR ERER BRERPE - FRIE
MR ER R ARG ER -

RZTEZRNENA=+BRZ=ZF
—hE+TZA=+—0  AEEHH
REESFHA R 14,643,000 7T &
AR 16,834,000 THERTTHA *
DRERRBIBIMNERBEL R E
HHENIERSD - XSERZRE
— AT TEANEERRT
yg]}e

(i)

RZE-_X"EXNAZ+BRZ=Z
—HE+Z-A=+—H EMNREA
R H b pE U FOB Y E KURE -
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16.

42

FINANCIAL ASSETS AT FVTPL

During the year ended 31 December 2025,
the Group granted discretionary investment
management rights under a discretionary
account agreement (the “Agreement”) with
a regulated entity in Hong Kong, which is a
licensed corporation under the Securities and
Futures Ordinance (the “Investment Manager”).
Pursuant to the Agreement, the Investment
Manager is appointed as agent and attorney-
in-fact of the Group to invest and reinvest the
Group assets under the discretionary account in
accordance with the investment objectives and
risk tolerance level agreed with the Group on a
discretionary basis.

During the year ended 31 December 2025, the
Investment Manager invested in Global Market
Fixed-rate Notes (the “Notes”) on behalf of the
Group under the Discretionary Account, with a
principal amount of HK$40,000,000 (equivalent
to approximately RMB36,128,000).

The Notes are redeemable daily at par, subject
to a 7-day advance notice period and a minimum
redemption amount of HK$778,000. There
is no lock-up period, and no management,
subscription, redemption, or performance fees
are payable in respect of this investment. The
Investment Manager acted as the subscriber of
the Notes and serves as the executing broker,
custodian, and nominee of the Group.

As at 30 June 2026, the fair value of the
Notes held in the discretionary account
was RMB31,991,000 (31 December 2025:
RMB33,265,000), and none of the Notes had
been pledged as security for any banking
facilities or other purposes. The difference in the
fair value of the Notes as at 30 June 2026 and
31 December 2025 was attributed to exchange
rate difference.

Future Machine Limited Interim Report 2026
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BRAVEFABRSNESRMEE
RBE-Z-_AF+-A=+—H
LFE  ARERERE -FZREE
RHREER(REFLHBEERIITH
FiEE) ([REBEBADTTINE
BZzEEP® ((ZBADETE
BIRAEEE -REZHE RE
EEABZEIRAEENREAR
BREAKR p2RZAKRPETH
AEEEE RBREAKEBED
BEBBRRBEBASKFE A2
FTRETHRERBRE -

RBE-_ZTZ-_AF+=-A=+—8”
LEFE BRETBARKRAEER
2EZARFETREARASEA
40,000,000 7T (HHE RO AR
36,128,0007T) MIRIKM B E B R E
(TZ=ED -

ZEZBUSAKAEER  HA
RA7AZEHBEN AHEERS
B AT778,0008 T - ZIREWELE
HOTBASNEEE REE.
EOBERKRRE - REFTEALE
ZEORBA  UEEREBENT
ot sEEARKREA -

R-ZZE-_RERNA=+8 %2#%E
ZAREFPEBENEERATEAAR

#31,991,0007C (ZE=ZRAF+=A
=+—8: AR%33,265,0007T) *
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17.

18.

AMOUNTS DUE FROM SHAREHOLDERS

The amount was unsecured, interest-free and
non-trade in nature.

This includes obligations for shareholders to
repay losses incurred by the Company, as
stipulated in the Deed of Indemnity, which makes
the shareholders responsible for associated
payments related to court penalties imposed
prior to 18 October 2019.

Expected credit loss risk of amounts due from
shareholders is assessed to be remote as there
is no significant change in the credit risk on the
amounts due from shareholders since initial
recognition.

PLEDGED BANK DEPOSITS

As at 30 June 2026, bank deposits of
approximately RMB1,801,879,000 (31 December
2025: RMB2,139,087,000) were pledged by the
Group for the purpose of securing bills payables.

As at 30 June 2026, pledged bank deposits of
approximately RMB1,801,879,000 (31 December
2025: RMB2,139,087,000) carried fixed interest
ranged from 1.20% to 1.40% per annum (31
December 2025: 0.05% to 1.50%).

17.

18.

ZEORFHREEEA

e W B SRR TR
ZHRRELER 2B NIFEHME -

EREMEREMRENBRRER
ARARMESBROEL ZRE
ERRE-_Z-NF+A+T/\HA
VA B # B2 B0 1 50 78 B 6 4 B AN SRk
EEME-

JFE U2 P 3R B0 TR A 4= A 9E B o A
t’j’fﬂﬂ B % FE U R R IE B YR
Rk FEERRIUEEXEE -

SERRITER

MR- REXNA=1H0 X&E
E%fwﬁﬂfn/\ﬁﬁ%sm 879,0007¢
(ZZE-RAF+-A=+—H8 ' AR
#2,139,087,0007T) Ky 8B 1717 5K
LARRS B 2245 -

R-E-XNENA=1+H DEE
RITFE A AR 1,801,879,000 7T
(ZE-ZRF+-A=1+—"H: AR
#2,139,087,000 7T) 1% [@ E | B F
FENF1.20%E1.40% (ZF_F
F+-A=1+—H:005%%1.50%)
Fs
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19. TRADE AND BILLS PAYABLES

19. BEFREAREREMRERE

44

30 June 31 December

2026 2025

—ZE-RF

—ECXRE +=A

ANA=+H =+—H

RMB’000 RMB’000

AR®TRT AREBTET

(Unaudited) (Audited)

(REEX) (fe&=%)

Trade payables B 5 e RIE 956,256 755,712
Bills payables under supplier HERRELHETH

finance arrangement (note) EAEE (M) 2,187,525 2,462,199

Trade and bills payables B S RENRIBRENEE 3,143,781 3,217,911

Note:

These amounts relate to bills payables under
supplier finance arrangements, including bills
issued to relevant external suppliers for the
settlement of trade payables amounting to
approximately RMB405,280,000 as at 30 June
2026 (31 December 2025: RMB532,872,000),
and bills issued to Group entity under
arrangements for financing the production
of the respective Group entities, amounting
to approximately RMB1,782,245,000 as
at 30 June 2026 (31 December 2025:
RMB1,929,327,000). All of the aforementioned
bills payables are fully secured by pledged
bank deposits amounting to approximately
RMB1,801,879,000 (31 December 2025:
RMB2,139,087,000). In the consolidated
statement of cash flows, payments to the
banks are classified as financing cash flows,
net of receipts from the bank in respect of
intercompany bills, reflecting the nature of the
arrangements.
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ZEcHERAUESREREE
THEMNZEEHR BER=Z
ZRERNAZTERENESE
1 SR 17 4E A 1 B £ B 7 A S Y
=R # AR 405,280,000 70 (=
T_RF+ZA=+—H8: ' AR
#532,872,0007T) * U RHZF
ZREANASTERSEEERE
MEERMERFRNEEERRY
" E 4 A R ¥ 1,782,245,000
T(ZFZRF+ZA=+—H:
AR#1,929,327,0007T) © Lt
B EMNZEEEBERRITE
FH AR #1,801,879,000 7T (=
ToRFF+ZA=F+—H: AR
#2,139,087,0007T) & F IR ©
RiFEReREBRP  ARITH
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BEZ KRB ZIERRITUE
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19.

TRADE AND BILLS PAYABLES
(Continued)

In order to facilitate extended payment terms
with suppliers and intragroup transactions, the
Group enters into arrangements involving bills
secured by pledged deposits. The arrangements
involving external suppliers provide for payment
terms of 30-60 days for the Group to issue the
bills to the external suppliers, and the issued bills
have 90 to 180 days to maturity for those issued
to external suppliers and 60 to 180 days to
maturity for intragroup companies, respectively,
depending on the specific terms of the bills. The
Group repays the banks the full invoice amount
on the maturity date of the bills as required. The
Group classifies these related bills payables as
trade and other payables.

The following is an aged analysis of trade
payables presented based on invoice date at the
end of the reporting period.

19.

BESENRERENRE (H)

AR REEETEENREREE
EARS  NEBER M HRE KA
GRERENZEOLHE - 25
RONSBHEEN LR EASEEE
P R 1 S04 R B S ) SRR AT AR A
FEARR B30 ZE 60K ¢ i A S B0 4 e
BAEREERNQRRYINZENNRK
HAMR 2 BN F90 &= 180 K &/ F 60
F180K ' REWEMABIETIME -
AEBMIZRENZEE B RRT
BEXIHZLE - AEEBZE
HEENZEESEAE I R EMIE
kB -

RB|EMR BHERNHBRER
BHZ25 B ITT ©

30 June 31 December
2026 2025
—E-RF
—ZEIX +=A
NA=t+H =+—H
RMB’000 RMB’000
AR®TRT ARETRT
(Unaudited) (Audited)
(REER) (f&&%)
Within 30 days 30K AR 539,371 428,666
31 to 60 days 31E60K 267,792 233,611
61 to 90 days 61E 90K 90,016 62,334
Over 90 days 90K L 59,077 31,101
Total HEt 956,256 755,712
The average credit period on purchases of goods FEERNTHEEEN TI0E60
is ranging from 30 to 60 days. The Group has R REBE G FE £ 7 ERE R R
financial risk management policies in place to RUARBRRFTAEMNFEBANEES
ensure that all payables are settled within the AEF -

credit timeframe.

ZEORFHREEEA
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19. TRADE AND BILLS PAYABLES 19. BEFEARERENSRERE (B
(CONTINUED)

The following is an ageing analysis of bills KGR FéﬁﬁﬂéﬁﬁFIET
payables under supplier finance arrangement B =A% hizm REHEZYM
based on bills issuance date at the end of the BRERDITIAT
reporting period.
30 June 31 December
2026 2025
—E-RF
ZEZREF +=A
NB=+H =+—H
RMB’000 RMB’000
ARBTRT ARETFRT
(Unaudited) (Audited)
(REEER) (JEEZ)
Within 30 days 30 KAA 572,770 239,125
31 to 60 days 31E260X 598,999 310,411
61 to 90 days 61E 90K 359,582 419,438
Over 90 days 90 KA £ 656,174 1,493,225
Total #Et 2,187,525 2,462,199

All the bills payables of the Group are not yet due
at the end of each reporting period.

20. FINANCIAL LIABILITY AT FVTPL

46

RERERR  AKEMERNER

IRE AR

20. BAVEFABENEREE

30 June 31 December
2026 2025
—E_hF
ZECARE +=A
NB=tH =+—H
RMB’000 RMB’000
ARBTRT ARETT
(Unaudited) (Audited)
(REER) (fe&%x)
Derivatives: PTHEM
— Currency options sold short —ElEEEE 627 1,761
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21.

22,

23.

MOVEMENTS IN CONTRACT LIABILITIES 21. EHNEEEE
During the current interim period, the Group RAFRER  REERIIREE P
received approximately RMB161,293,000 B2 5K H A R 161,293,000 7T © 18
advance from customers. The increase is due to DRTh R A B A% i I A T B W
increased advance payments for smart terminals FEAE RN REL M (BE
and AloT products (six months ended 30 June —E_RFEXNAZTHIEAMEAR:
2025: RMB104,175,000). AR#104,175,0007T) °
MOVEMENTS IN BORROWINGS 22, fEREE
During the current interim period, the RARERN  REBEEERHA
Group raised borrowings of approximately R #126,621,000C (B2 =T —-F
RMB126,621,000 (six months ended 30 June FRAZTHIERER:HAR
2025 approximately RMB82,136,000) and repaid # 82,136,000 7T) K (& & A A
borrowings of approximately RMB28,755,000 R#28,755,000c (HE_T - H
(six months ended 30 June 2025 approximately FRA=ZTBHLERNEAR - HARK
RMB75,626,000). 75,626,0007C) °
The weighted average effective interest rate of Eti TZRFRA=TRHIEARE
borrowings for the six months ended 30 June ERHMETEERMNERAS
2026 was 2.95% per annum (six months ended ¢2.95% (BEZZ-_RF A=+
30 June 2025: 3.3% per annum). BIERER : BF3.3%) °
PLEDGE OF ASSETS 23. EEEHA
At 30 June 2026, the Group had pledged or RZZTZREXNA=1TH RRF
discounted the following assets to secure BRI AEBRITRERXBE ARR
banking and borrowing facilities and factoring BEF  AEEEERKFTRUAT
loan granted to the Group: BE -
30 June 31 December
2026 2025
—E-RF
“BIARE +=A
NB=1H =+—H
RMB’000 RMB’000
AR®TRT ARBTE
(Unaudited) (Audited)
RICEXK) (f&=%)
Trade and bills receivables B 5 REWGRIE kR R & 222,911 6,639
Pledged bank deposits BEHEARITER 1,801,879 2,139,087
Ownership interests in land and 3 MIEF AT A #E#E =
building 39,947 41,486
Total Bt 2,064,737 2,187,212

ZEORFHREEEA
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24. RELATED PARTY TRANSACTIONS
Compensation of key management personnel

The remuneration of directors of the Company
and other members of key management during
the period was as follows:

24. BHARS

TEEBEABZHM

ARBEEREMEFEETBEABR
REEMFMaT -

For the six months ended

30 June

BZEAA=1THILEAEAR
2026 2025
—ECXRE —E-RHF
RMB’000 RMB’000
ARBTT ARBEFT
(Unaudited) (Unaudited)
(REBER) (REgEZ)
Short-term benefits 52 HARE A 2,019 2,028
Post-employment benefits BERR1E 4T 323 372
2,342 2,400

OTHER INFORMATION

Directors’ and Chief Executive’s Interests

and Short Positions in Shares, Underlying
Shares and Debentures of the Company or any
Associated Corporation

As at 30 June 2026, interests and short positions of
the Directors and chief executive of the Company in
the shares and underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO, which have
been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which were
taken or deemed to have under such provisions of the
SFO) or have been entered in the register maintained
by the Company pursuant to section 352 of the SFO,
or otherwise have been notified to the Company and
the Stock Exchange pursuant to the Model Code for
Securities Transactions By Directors of Listed Issuers
(the “Model Code”) are as follows:
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Interest in the Company

RARQ A ERE

Number of
shares/ Percentage of
Capacity/nature underlying shareholding
Name of Director of interest shares held in the Company
iE=3:37 0 RAEQAFR
EEHE 51, RS HEROHE Aot
(Note 1) (Approximate)
(MF5E1) (BE49)
Mr. Li Chengjun (Note 2) Founder of a 307,450,806 (L) 20.50%

discretionary trust
FHRE LA (H7E2) REFERIHA

Mr. Xiong Bin (Note 3) Founder of a 210,048,384 (L) 14.00%

discretionary trust

BRI B4 (MI5E3) ZREFARA
Notes:
1. The letter “L” denotes long position of the shares.

2. Leap Elite Limited is legally owned as to 100% by Mr. Li
Chengjun for the benefit of the beneficiaries of the family
trust found by himself. Accordingly, Mr. Li Chengjun is
deemed to be interested in the shares held by Leap Elite
Limited pursuant to the SFO.

3. Beyond Innovation Limited is legally owned as to 100%
by Mr. Xiong Bin for the benefit of the beneficiaries of the
family trust found by himself. Accordingly, Mr. Xiong Bin
is deemed to be interested in the shares held by Beyond
Innovation Limited pursuant to the SFO.

Save as disclosed above, none of the Directors or chief
executive of the Company had registered any interests
or short positions in any shares and underlying shares
in, and debentures of, the Company or any associated
corporations as at 30 June 2026, as recorded in the
register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to
Part XV of the SFO or the Model Code.

1. FERILURRREORHEA -

2 UBARAFRMFREEEARRIH
RS TS 28 A BRI 28 71 2 K5 100%
W% - Bl BIEE SRS 2R
Tk AW AR S BE R A R ARG
A -

3. EHABARGMEEEEALRTOR
WS EF 25 A MR35 T & G 100%
3 EIL - RIBE S R RO AR
IR AR B AR D A A
B -

BREXFHEEEIN R_FE_RFNXA
=R BEARFNEEXARSTRAR
TAZR 2 ) KA (] AR B OE B B (R AR £0 ~ 4R
B RESF - BELARRBREE
H R EGDIE 352G AFENELM K
RIEE 7 R E BRI FEXVE SR E T8
TASBTTHE AR R R 22 P 0 (A e 2 o
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Arrangement for Directors to Purchase Shares
or Debentures

Save as disclosed in this report, at no time during the
six months ended 30 June 2026 were rights to acquire
benefits by means of the acquisition of shares in or
debentures of the Company granted to any Director of the
Company or their respective spouses or minor children,
or were such rights exercised by them, or was the
Company, its holding company or any of its subsidiaries a
party to any arrangements to enable the Directors of the
Company to acquire benefits by means of the acquisition
of shares in, or debt securities (including debentures) of
the Company or any other body corporate.

Substantial Shareholders’ and Others’
Interests and Short Positions in Shares and
Underlying Shares of the Company

So far as is known to the Directors, as at 30 June
2026, the following corporation/persons (other than
the interests of the Directors or chief executives of the
Company as disclosed above) had interests of 5% or
more in the issued shares which fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO:

EEREROIESNEYS

BARMEMBEEN  BE-_F-REFEX
A=+ B EREAERERS  SERAL
AEMNEEREESAZRBIRKFF
TRBERATHEEERR B RO REST
BESNa 2R  RENBTERENZS
R BARRE - EERR N E sk E AR
BRBBER ER L BEARARFE
AT FE B AR A ) S (A E AR B AR 3
BRES (BEESR) MESHER -

FTERRREMBATIRERARG R
HERGTFEANEER XA

BEEMA RZTZ"FXA=+8H"
THPER AL (EXFBBEZ A RE
EHAERSTHRABRARIN EFERRF
BTN P 5% R R BREE
5 R ERPIEXVERE 2 235 BF Ik X AR
MR R KRB R EE R AL ARR AR
BESRBEGIEIBCHKRATENES
i -

Percentage of

Capacity/nature of Number of shareholding in
Name interest shares held the Company
i NN
=18 B3, RERtE BREAE BEREAL
(Note 1) (Approximate)
(M35E1) (BE4)
Leap Elite Limited Beneficial owner 307,450,806 (L) 20.50%
SYBRHRAT ERlAA
Beyond Innovation Limited Beneficial owner 210,048,384 (L) 14.00%
HITER AT ERlAA
Ms. Sui Rongmei (Note 2) Interest of spouse 307,450,806 (L) 20.50%
FE g2+ (MisE2) fe B
Ms. Yan Xue (Note 3) Interest of spouse 210,048,384 (L) 14.00%
S22+ (H5E3) fe B
Charming Blaze Limited (Note 4)  Beneficial owner 90,783,690 (L) 6.05%

Charming Blaze Limited (Ff:E4) Em#EA A
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Notes:
1. The letter “L” denotes long position of the shares.

2. Ms. Sui Rongmei is the spouse of Mr. Li Chengjun. By
virtue of the SFO, she is deemed to be interested in the
same number of shares held by Mr. Li Chengjun.

3. Ms. Yan Xue is the spouse of Mr. Xiong Bin. By virtue
of the SFO, she is deemed to be interested in the same
number of shares held by Mr. Xiong Bin.

4. Mr. Lee Cho Man Joe is the ultimate beneficial owner of
Charming Blaze Limited.

Save as disclosed above, as at 30 June 2026, the
Company has not been notified of any other relevant
interests or short positions in the issued share capital
of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities (including sales of treasury shares if any) for the
six months ended 30 June 2026.

As at 30 June 2026, the Company did not hold any
treasury shares.

Directors’ Interest in Competing Business

Apart from the Group’s business, none of the Directors or
any of their respective close associates was engaged in
or had any interest in any business that competes or may
compete with the principal business of the Group, which
would require disclosure under Rule 8.10 of the Listing
Rules, or has any other conflict of interest with the Group
during the six months ended 30 June 2026 and up to the
date of this report.

MeE
1. FERILIRKRBHFEIFR -

2. BREZXLRFAEREZERRE REZ
HFREEED - FRERRFTAELLEMN
AR E RO S A -

3. BERIREWELZER- - REEHZR
HE D] RARR RN R AP FFAER
HEBROHESER -

4. 2233 B %% 4 A Charming Blaze Limited )5
BREZWAAN -

BEXIBEEN R_F_RNFXA
=t+H ARAMEEERADEDEITR
AR REZES RS GIIEXVEFE2%3
D EMESARM AR R E 2 E AR s
FXE RATARRAREFSLHE
1P 55 336 1A fF B B R 2 (E 1 HEH
BmsRE

BE HESIEEAQARA LTRSS

BE_Z-_"EXNA=Z1+HLEXEAR &
ANRHHEAMBATERE - HEsk
BETMAQAR LTREE (BEHEEM
Bk (1hE)) -

RIZB-RENA=1TH  AQRWERS
BEMEFRG -

EERREEBNES
BAEBEBIN BE T REXNA
=tHAENBEARNRBEARRE DS
BEFXEARSEEETHEARSER
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hEEE AR REAEEFTAEMMT R
B
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Share Option Scheme

The Company conditionally adopted a share option
scheme (the “Share Option Scheme”) on 18 October
2019 (“Adoption Date”), which become effective on
the 13 November 2019. The purpose of which is to
motivate the eligible participants to optimise their
future contributions to the Group and/or to reward
them for their past contributions, to attract and
retain or otherwise maintain on-going relationships
with such participants who are significant to and/
or whose contributions are or will be beneficial to the
performance, growth or success of the Group.

The eligible participants include any full-time or part-
time employees, executives or officers, directors,
advisers, consultants, suppliers, customers and agents
of the Company or any of its subsidiaries; and such
other persons who, in the sole opinion of the Board,
will contribute or have contributed to the Group.

Subject to the terms and conditions of the Share
Option Scheme, the maximum numbers of shares in
respect of which options may be granted under the
Share Option Scheme and any other schemes shall
not, in aggregate, exceed 10% of the shares in issue as
at 13 November 2019 (i.e. 100,000,000 shares) unless
approved by the shareholders of the Company. Such
limit represented 6.7 % of the shares of the Company in
issue as at the date of this report.

Unless approved by shareholders of the Company in
general meeting in the manner stipulated in the Listing
Rules, the maximum entitlement for each eligible
participant (including both exercised and outstanding
options) under the Share Option Scheme or any
other share option schemes of the Company in any
12-month period up to the date of grant shall not
exceed 1% of the total number of shares in issue as at
the date of grant.

An option shall be deemed to have been granted and
accepted by the grantee and to have taken effect when
the duplicate offer document constituting acceptance
of the options duly signed by the grantee, together with
a remittance in favour of the Company of HK$1.00 by
way of consideration for the grant thereof, is received
by the Company on or before the relevant acceptance
date.
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An option may be exercised in accordance with the
terms of the Share Option Scheme at any time after
the date upon which the option is deemed to be
granted and accepted and prior to the expiry of ten
years from that date. The minimum period for which an
option must be held before it can be exercised will be
determined by the Board in its absolute discretion, save
that no option may be exercised more than ten years
after it has been granted.

The exercise price of share option granted under
the Share Option Scheme shall be a price solely
determined by the Board and shall be at least highest
of: (a) the closing price of the shares as stated in the
Stock Exchange’s daily quotation sheet on the date of
grant of the option; (b) the average of the closing prices
of the shares as stated in the Stock Exchange’s daily
quotation sheets for the five business days immediately
preceding the date of grant of the option; and (c) the
nominal value of a share.

Subject to earlier termination by the Company in
general meeting or by the Directors, the Share Option
Scheme shall be valid and effective for a period of ten
years from the Adoption Date. As at 30 June 2026,
the remaining life of the Share Option Scheme is
approximately three years and 3.5 months.

For further details on the principal terms of the
Share Option Scheme, please refer to the paragraph
headed “Statutory and General Information — Other
Information — 1. Share Option Scheme” in Appendix IV
to the Prospectus.

As at 1 January 2026 and 30 June 2026, the number
of share options available for grant under the Share
Option Scheme was 100,000,000 and 100,000,000,
respectively. During the six months ended 30 June
2026, no share options were granted, exercised,
cancelled or lapsed.

Interim Dividend

The Board does not recommend the payment of
dividend for the six months ended 30 June 2026.

Audit Committee

The Company’s interim results for the six months
ended 30 June 2026 have been reviewed by the Audit
Committee and the Audit Committee have also discussed
the related financial matters with the Board.
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Change of Directors

With effect from 31 March 2026, Mr. Ching Khei Cheong
Christopher (“Mr. Ching”) resigned as an independent
non-executive Director and a member of the Audit
Committee and the Company’s remuneration committee
(the “Remuneration Committee”).

Change in Board Committees and Their
Composition

Following the resignation of Mr. Ching mentioned
above, the composition of the Audit Committee and
the Remuneration Committee has been adjusted with
effect from 31 March 2026. The Audit Committee now
comprises Mr. Wong Kwan Kit (Chairman), Mr. Lu Brian
Yong Chen and Mr. Hung Wai Man, all being independent
non-executive Directors. The Remuneration Committee
now comprises Mr. Hung Wai Man (Chairman), Mr. Wong
Kwan Kit, Mr. Lu Brian Yong Chen and Ms. Wang Huihui,
all being independent non-executive Directors.

Model Code for Directors’ Securities
Transactions

The Company has adopted the Model Code set out in
Appendix C3 to the Listing Rules as its code of conduct
regarding directors’ securities transactions. All Directors
of the Company have confirmed that, following specific
enquiry by the Company, they have complied with the
required standard set out in the Model Code for the six
months ended 30 June 2026 and up to the date of the
report.

Corporate Governance

The Company has adopted a set of corporate governance
practices which aligns with the code provisions of the
Corporate Governance Code (the “CG Code”) as set
out in Appendix C1 of the Listing Rules since the Listing
Date. Except for code provision C.2.1, the Company has
complied with the code provisions set out in the CG Code
for the six months ended 30 June 2026.
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Code provision C.2.1 of the CG Code states that the roles
of chairman and chief executive should be separate and
should not be performed by the same individual. Under
the current organisation structure of the Company, Mr.
Li Chengjun is the Group’s chief executive officer, and he
also performs as the chairman of the Board as he has
considerable experience in the mobile communication
industry. The Board believes that vesting the roles of both
the chairman of our Board and the chief executive officer
in the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective
and efficient overall strategic planning of the Group.

Although Mr. Li Chengjun performs both the roles of
chairman of the board and chief executive officer, the
division of responsibilities between the chairman of the
board and chief executive officer is clearly established.
In general, the chairman of the board is responsible for
supervising the functions and performance of the Board,
while the chief executive officer is responsible for the
management of the Group’s businesses. The two roles
are performed by Mr. Li Chengjun distinctly. Further, the
current structure does not impair the balance of power
and authority between the Board and management of the
Company given the appropriate delegation of the power of
the Board and the effective functions of the independent
non-executive Directors.

Public Float

Based on the information that is publicly available to the
Company and to the best knowledge of the Directors, the
Company has maintained a public float of no less than
25% of the issued shares for the six months ended 30
June 2026 and up to the date of this report.
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Event After the Reporting Period

On 12 August 2026, Shenzhen Interstellar Quantum
Technology Co., Ltd.* (R EBREFRIEER A
Al) (“Interstellar Quantum”), an indirect wholly-owned
subsidiary of the Company, together with other
investors, entered into a capital increase agreement
with the shareholders of Zhichen Semiconductor
(Shenzhen) Co., Ltd.* (B R¥-E58 (FI) AR A F) (the
“Target Company”), a company principally engaged
in the research, development and sale of software
and hardware related to chips and artificial intelligence
technologies, pursuant to which, Interstellar Quantum
agreed to subscribe for newly issued registered
capital of the Target Company of RMB50,073.57 at a
subscription price of RMB20,000,000, resulting in the
Company indirectly holding approximately 0.9742%
of the equity interest in the Target Company upon
completion. For details of this transaction, please refer
to the Company’s announcements dated 14 August
2026 and 19 August 2026.

Save as disclosed herein, the Group does not have any
important events after the six months ended 30 June
2026 and up to the date of this report.

Publication

This interim report is published on the websites of the
Stock Exchange (www.hkexnews.hk) and the Company
(www.sprocomm.com) respectively.

By order of the Board
Future Machine Limited
Mr. Li Chengjun
Chairman
Hong Kong, 28 August 2026

* For identification purposes only
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