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Financial Highlights

MBEEE

Six months ended 30 June
BZEZEASA=1+HIEAEA

2026 2025
—EBoREF —E-RF Change %
RMB’000 RMB’000 (Approximately)
AR TR AREFIT %E8) (L)
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Consolidated statement of EXREMEEWKAR
profit or loss and other
comprehensive income
Revenue WA 333,284 287,537 15.9%
Gross profit EH 138,558 89,830 54.2%
Gross profit margin EFE 41.6% 31.2%
Profit for the period B A5 99,084 56,521 75.3%
Adjusted profit for the period (Note) € 58 & 8 R 3% ) (f %) 99,084 60,828 62.9%
Basic earnings per share g B A 2 1.69 1.17
As at As at
30 June 31 December
2026 2025
—EZR —E-RF
a:=RdER +— A=+—H Change %
RMB’000 RMB’000 (Approximately)
ARB T AREFIT %28 (1)
(Unaudited) (Audited)
(RBEK) (K& E=Z)
Consolidated statement of SRR =R
financial position
Cash and cash equivalents e hBEEEYD 152,573 203,326 -25.0%
Inventories FE 1,100,510 845,145 30.2%
Trade receivables FEWE 5 R 91,204 87,762 3.9%
Bank borrowings |ITIE 231,740 139,635 66.0%
Net assets value BEFE 1,130,094 1,031,010 9.6%

Note: Adjusted profit for the period represents the profit for the period before
deducting Listing expense, which reflects the Group’s core operating

performance.

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.

MiaE: CABRBMANEMNENR LETREAINEREN 54
RBRAEEZZLEERS

RYFEE AT ERHERAT



Management Discussion and Analysis

BUSINESS STRATEGY

With the development of China’s economy, the market sizes of the
watch and precious metal jewellery and accessories industries in
China have been constantly expanding, in which brand is one of the
most important factors that affect consumers’ purchasing decisions.
The Group focuses on its marketing and brand-building business
strategy to gain widespread recognition from consumers at the retail
level, and to uphold the Group’s position in the precious metal
watch-24K gold and partial precious metal watch-24K gold markets
in China to promote sustainable business growth.

The Directors are of the view that the key drivers fuelling the robust
growth of China’s precious metal watch-gold and partial precious
metal watch-gold markets include the deep-rooted cultural
significance of gold, the rising investment value of gold as prices
increase, and the growing popularity of precious metal watches-
gold and partial precious metal watches-gold as they offer both
financial value preservation and aesthetic appeal, particularly among
younger consumers.

Overall, the precious metal watch, precious metal watch-gold and
partial precious metal watch-gold markets in China exhibit robust
growth potential, driven by strong cultural and investment demand
as well as evolving consumer preferences. In light of the Group’s
competitive strengths, including but not limited to (i) craftsmanship
and designs that align with market needs; (i) research and
development capabilities, commitment to innovation and ability to
convert research and development results into products and
commercialise them; (iii) extensive, diversified and stable distribution
and e-commerce sales networks; and (iv) long-term collaborative
and mutually beneficial relationship with ODM customers including
renowned jewellery brands, the Directors believe that the Group
could navigate the competitive landscape and leverage the key
growth drivers mentioned above, and is well-positioned to capture
the growth and expansion opportunities and maintain the Group’s
market position.
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Management Discussion and Analysis (Continued)
EEEN WK (&)

BUSINESS REVIEW

The Group is a designer, manufacturer and brand-owner of gold-
case watches and gold-bezel watches in China, focusing on the
research, development and production of watches as well as related
accessories. Its flagship proprietary brand “HIPINE (P8 & JE)” has
long been deeply engaged in the “precious metal + wearable +
smart” segment, with the mission to “Reconceptualise gold through
technological innovation”. As the first brand in China to apply hard-
gold technology to watch manufacturing, HIPINE has grown into the
largest precious metal gold watch brand in terms of GMV in China.

The Group adopts a sales model that focuses on distributors
supplemented by direct sales, and has established a nationwide
distribution network, selling its products through more than 3,000
offline retail outlets; its direct sales business is mainly carried out
through self-operated online stores on e-commerce platforms such
as JD.com, Tmall and Douyin. In addition to its own-brand (OBM)
business, the Group also provides original design manufacturing
(ODM) services for many well-known domestic jewelry brands,
including the development and production of watches and
accessories under private labels, as well as contract processing
services, with customers covering industry leaders such as Lao
Feng Xiang, China National Gold Jewelry and Chow Tai Seng, with
which it maintains long-term and stable strategic cooperative
relationships. Furthermore, the Group cooperates with leading
global retailers and chain supermarkets to further broaden its
channels for domestic market promotion and sales.

The Group has reached a collaboration with Huawei, pioneering a
new cross-border development landscape in the field of precious
metal smart wearables in China, and has taken the lead domestically
in launching the Dual-Display smart precious metal-watch. Based
on this, it has successfully built a business model for high-end
customized products and solutions equipped with Huawei smart
movements, with a sales network that now steadily covers multiple
industry channels including liquor, banking, gifting and automobiles,
thereby creating a business model with a competitive moat.

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.
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ManagmnentDScusﬁonandAnaWSB(Conﬁnued)

During the period under review, the Group unveiled its “Intangible
Cultural Heritage 12-Hour” high-end collectible series at the China
Arts and Crafts Museum (also known as China Intangible Cultural
Heritage Museum). The product line integrates multiple national-level
intangible cultural heritage techniques to create precious metal
timepieces, elevating product value and transforming watches from
mere precious metal accessories into wearable cultural carriers and
symbols. In the future, the Company will continue to collaborate with
national-level arts and crafts masters and intangible cultural heritage
inheritors to establish joint-studios, building an integrated ecosystem
of “culture + industry + technology” to foster the innovative
development of Eastern intangible cultural heritage in contemporary
watchmaking.

In the long term, the Group regards research and development
innovation as the core strategy driving high-quality development,
and adheres to a high-intensity and stable R&D investment policy,
continuously focusing on breakthroughs in core technologies, high-
end product development, manufacturing process optimization and
integration with intelligent technologies. It has built a well-established
product R&D system and technological innovation system with
continuous iteration capabilities.

As at 30 June 2026, the Group had established a multi-dimensional
intellectual property system covering technological innovation,
product design, software development and brand operation. It
owned 34 invention patents, 65 utility model patents and 132 design
patents, as well as 10 software copyrights, 13 works copyrights and
222 trademarks. This well-developed intellectual property matrix
provides solid support and a core safeguard for the Group’s long-
term high-quality development and for maintaining its technology
and differentiated product advantages.
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Management Discussion and Analysis (Continued)
EEEN WK (&)

During the period under review, the Company had participated in
the formulation of one national standard and three industry
standards, which were approved for implementation in July 2026.
These standards are the national standard GB/T 6044-2025
“Analogue Quartz Watches” and the industry standards QB/T 8182-
2025 “Test Method for Oxidation Resistance of Watch Cases and
the related accessories”; QB/T 8190-2025 “Reciprocating Friction
Test for Watch Cases and the related accessories”; and QB/T 8191-
2025 “Operating Procedures for Comprehensive Parameter Testing
Systems for Mechanical Watches”. These standards
comprehensively cover several key dimensions, ranging from core
products to fundamental testing, and from technical specifications
to operating procedures. They fill gaps in standardized evaluation in
the relevant fields and provide authoritative guidance for improving
the service life and quality stability of products across the industry.
Up to the date of this report, the Company has cumulatively
obtained four national standards, four industry standards and three
group standards, which further demonstrates the Company’s
extensive technical expertise in precision watch manufacturing and
highlights its responsibility and commitment to leading the high-
quality development of the industry through standardization.

The Company was successfully listed (the “Listing”) on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 30 September 2025 (the “Listing Date”). The
Board believes that the Listing will effectively drive the
implementation of the Group’s business strategies as set out in the
prospectus dated 19 September 2025 (the “Prospectus”) and
provide the Group with sufficient financial resources. The net
proceeds from the Global Offering are intended to be used for:

(i) enhancing its production capacity to reinforce its position in
the precious metal watch gold and partial precious metal
watch gold markets and capture growth opportunities in the
smart watch and accessories market;

(i) strengthening its R&D capabilities to drive sustained business
growth; and

(i)  expanding and optimising its sales network, strengthen its

brand building and enhance its brand influence and
recognition.

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.
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Management Discussion and Analysis (Continued)

OPERATING PERFORMANCE

A breakdown of the Group’s revenue generated by business model
for the period under review and the same period last year are set
out as follows:

EEE W R (&)

EERRT
BEABRESHREFAY AEEZEBESL
gDz WaE D MEHN T

For the six months ended June 30
BZEAA=+HLAEA

2026 2025
—ECZR —E-RF
Percentage of Percentage
segment of segment
Business model ERKES Revenue revenue Revenue revenue
15 9 BB Uk 25 =R
Y 25 Btk g paed
RMB’000 Approximate % RMB’000 Approximate %
AR¥ T A% PINFLEE 149 %
(Unaudited) (Unaudited)
(REFZ) (CREEEZ)
OBM OBM
— Offline distributorship — BT 214,065 64.2 141,148 49.1
— Retail and online stores — TEERE LR 35,023 10.5 10,619 3.7
249,088 74.7 151,767 52.8
ODM ODM
— Developing and — RS
manufacturing 82,985 24.9 131,099 45.6
— Subcontract processing — XM 1,211 0.4 4,671 1.6
84,196 25.3 135,770 47.2
Total @Et 333,284 100.0 287,537 100.0
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Management Discussion and Analysis (Continued)
EEEN WK (&)

The Group’s revenue was derived from the sales of different types
of watches and accessories under OBM model and ODM model,
and the provision of ODM services to its customers based on their
needs. These different types of products and services are
composed of different selling prices and costs, and thus the
Group’s sales mix affected its revenue and gross profit margins
during the period under review.

For the six months ended 30 June 2026, the Group’s revenue was
approximately RMB333.3 million, representing an increase of
approximately 15.9% compared with approximately RMB287.5
million for the same period last year. The growth was primarily
attributable to the continued increase in the influence of the HIPINE
brand and the gradual capitalization of the benefits from investments
in the e-commerce team and other resources. OBM revenue
increased significantly, with offline watch distribution revenue for the
six months ended 30 June 2026 growing by approximately 51.7%
as compared with the same period last year and revenue from retail
stores and online stores for the six months ended 30 June 2026
increasing by approximately 2.3 times as compared with the same
period last year, the real-time retail GMV of retail stores and online
stores was approximately RMB98.4 million, representing an increase
of approximately 114.3% compared with approximately RMB45.9
million for the same period last year, thereby driving the increase in
overall revenue.

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.
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Management Discussion and Analysis (Continued)

A breakdown of the Group’s revenue generated by product or
service types together with the Group’s gross profit margin, for the
period under review and the same period last year are set out as
follows:

BEEENWR D (&)

BEABRSHREFAY RAKERHENE
e RIGBEE D WA BRARENERMT

For the six months ended

BEAAZ=+HLEAREA

2026 2025
=EZR —E-RF
Percentage
of total Percentage of
Types of goods or service EmMSRFER Revenue revenue Revenue total revenue
155 BB Uk 25 155 BB U &R
I 25 Bk I 2= Bt
Approximate Approximate
RMB’000 % RMB’000 %
ARB TR A% PN R B %
(Unaudited) (Unaudited)
(REER) (REER)
Watches Fik 236,695 71.0 149,812 52.1
Accessories £ 96,589 29.0 137,725 47.9
Total 8=t 333,284 100.0 287,537 100.0
Gross profit margin ENES 41.6% 31.2%

During the period under review, cost of sales amounted to
approximately RMB 194.7 million, representing a decrease of
approximately 1.5% compared with approximately RMB 197.7
million recorded for the same period of last year. As a percentage of
revenue, cost of sales decreased from approximately 68.8% for the
same period of last year to approximately 58.4% for the period
under review. Gross profit increased to approximately RMB138.6
million for the period under review, representing an increase of
approximately 54.2% as compared with approximately RMB89.8
million for the same period of last year. The Group’s gross profit
margin stood at 41.6% for the period under review, compared with
31.2% for the same period of last year, representing an
improvement of approximately 10 percentage points. This was
mainly because watch sales volume increased, cost control
measures were continuously strengthened, and unit production
costs declined.

RIFEHA  HEXEADARKE1478E T
BREFREHDARBIG7TITEE T IR TH
15% RN E DA E  HEXNABHEFR
HR %)68.8% % Z= 1A # &5 BB N #958.4% © 70 3 15 HB
RNEMHOAREIBBEE T REFRHAHA
R¥89.8EELIBI T #154.2%  NIREHIR
EAEHEFRPHN3I2%EEENREH
NE41.6% BEEHIOEE S - TEL2HARTF

FRHELARTERECKRAESR B EEK
RBPTTEEATEC
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Management Discussion and Analysis (Continued)
EEEN WK (&)

FINANCIAL REVIEW

Selling expenses

Selling expenses increased to approximately RMB16.0 million for
the period under review, representing an increase of approximately
86.9% as compared with approximately RMB8.5 million for the
same period last year. Such increase was mainly due to an increase
in sales staff salary and bonus, sales platform expenses, and
business meeting expenses, but was partially offset by the decrease
in advertising expenses and motor car expenses. As a percentage
of revenue, the Group’s selling expenses increased from
approximately 3.0% for the same period last year to 4.8% for the
period under review.

Administrative expenses

Administrative expenses for the period under review amounted to
approximately RMB10.7 million, representing an increase of
approximately 104.5% as compared with approximately RMB5.2
million for the same period last year. Such increase was mainly due
to the increase in salary and bonus, office expenses, business
meeting expenses, depreciation, motor car expenses, insurance
and maintenance costs, particularly the cost of directors’ and
officers’ insurance following the Listing. As a percentage of revenue,
the Group’s administrative expenses increased from approximately
1.8% for the same period last year to 3.2% for the period under
review.

Research and development expenses

Research and development expenses for the period under review
amounted to approximately RMB9.1 million, representing an
increase of approximately 64.6% as compared with approximately
RMB5.5 million for the same period last year. Such increase was
mainly due to the commencement of several R&D projects, including
Al-enabled smart jewellery product development, the development
of artificial intelligence application technologies such as Al-powered
gold jewellery retail stores, and product R&D related to a new high-
end precious-metal jewellery watch brand, the increase in laboratory
staff salary and bonus, raw materials, depreciation, laboratory test
costs, electricity and other expenses, which was partially offset by
the decrease in cost of moulds. As a percentage of revenue, the
Group’s research and development expenses increased from
approximately 1.9% for the same period last year to 2.7% for the
period under review. The Group has consistently maintained high-
intensity and stable R&D investment, which is aligned with the
Group’s budgetary plan.

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.
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Management Discussion and Analysis (Continued)

Profit before tax

The Group recorded profit before tax of approximately RMB117.0
million for the period under review, as compared with profit before
tax of approximately RMB69.2 million for the same period last year,
representing an increase of approximately 69.0% period-on-period.
Such increase was mainly due to (i) the continuous enhancement of
brand influence drove dual growth in revenue from offline distribution
and online e-commerce businesses for watches, lifting the Group’s
overall revenue; and (i) as watch sales volume increased and cost
control measures were continuously strengthened, unit production
costs declined, lifting the gross profit margin of watch products and
in turn driving growth in profit before tax.

Income tax expense

During the period under review, the Group had income tax expense
of RMB17.9 million (for the six months ended 30 June 2025:
RMB12.7 million).

Profit for the period

As a result of the combined effect of the above mentioned factors,
the Group recorded profit and total comprehensive income of
approximately RMB99.1 million for the period under review, as
compared with profit and total comprehensive income of
approximately RMB56.5 million for the same period last year,
representing an increase of approximately 75.3% period-on-period.

The profit and total comprehensive income for the period under
review is roughly the same as the estimated profit and total
comprehensive income for the period under review as announced in
the positive profit alert of the Company dated 28 July 2026.

Profit for the period attributable to owners of the Company

As a result of the combined effect of the above factors, the Group
recorded profit and total comprehensive income attributable to
owners of the Company of approximately RMB99.2 million for the
period under review, as compared with profit and total
comprehensive income attributable to owners of the Company of
approximately RMB56.5 million for the same period last year,
representing an increase of approximately 75.5% period-on-period.
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Management Discussion and Analysis (Continued)
EEEN WK (&)

OUTLOOK R

For the rest of this year, the Group will seize the opportunities arising ~HE 5 E R 4R SEEENSZ L EE AR
from four major trends: upgrading of gold consumption, application ~ AIA TE GEfE A~ HEEF & T & &K XLIPKE
of Al, popularization of smart wearables, and the development of RN ABE - REME  AEBBELEIRE

cultural IP economy. In the long term, the Group aims to drive high- Ak

CEHERRE - LR - A+ BIETE m &

quality and sustainable growth by focusing on the following four key ~ A T EEA U ARERE H A B EESEE

strategic directions: channel deepening, global expansion, cultural A% & % & -

empowerment, and Al-enabled innovative products and application
of Al:

1.  Deepening channel layout 1.
Building on a foundation of over 3,000 offline retail outlets
nationwide, the Group will empower more partner retailers to
sell OBM products, thereby continually strengthening market
penetration. With the establishment of an e-commerce
subsidiary, resources devoted to online channels will increase
significantly, driving rapid growth across domestic e-commerce
platforms such as JD.com, Tmall, and Douyin. The Group will
also initiate business planning for international e-commerce
channels, including Amazon. Meanwhile, the Group will further
its cooperation with Huawei in smart hardware covering key
areas such as the precision machining of structural
components for Huawei’s high-end wearable products, and
actively explore opportunities across various industry channels
and high-end corporate customization markets, including
liquor, banking, gifting, and automotive sectors, all of which
will serve as core growth engines for the Group’s future
performance.

2.  Expanding global presence 2.
The Group actively embraces opportunities in international
markets and has established a HIPINE watch distribution and
retail network in Malaysia through local partnerships. The
Board is of the view that over the next few years, leveraging
this foundation and policy and geographic advantages of its
subsidiaries in Hong Kong and Hainan Province, the PRC, the
Group will seize development opportunities in high-end
manufacturing and international distribution of gold watches,
precious metals and jewellery. It will also actively expand into
Singapore, Macao and other Southeast Asian markets,
continuously increase its overseas market share and further
enhance the international recognition of its brands.
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Management Discussion and Analysis (Continued)

Elevating cultural value and brand positioning

Leveraging the newly established Beijing cultural and creative
subsidiary as a key platform, the Group will deeply integrate
intangible cultural heritage craftsmanship and IP collaborations
with advanced gold-processing techniques. The Group has
successfully developed the “Hipine Intangible Cultural Heritage
12-Hour” series of cultural and creative gold watches and will
accelerate the launch of a new high-end gold jewelry and
watch brand. In the future, through three dimensions — gold’s
intrinsic material value, cultural and emotional empowerment,
and active participation in the cultural creative ecosystem —
the Group will transform from a traditional precious metals
manufacturer into a creator of cultural value, promoting
synchronized growth in both brand equity and business
performance.

Strengthen the development of Al-enabled innovative
products and applications

In the future, the Group will continue to increase its investment
in technology research and development, focusing on Al-
enabled smart wearable technologies, such as health
monitoring and Al interaction, as well as the development of
new materials. The Group will develop new Al-enabled smart
rings and establish smart rings made of precious metals and
smart jewellery as new growth drivers, deeply integrating the
enduring value of precious metals with the technological
aesthetics of smart wearables. Meanwhile, the Group has
independently developed the first comprehensive Al intelligent
agent in the gold and jewellery industry, namely the “Golden
Avatar Assistant System”. It was the first to introduce Al into
the actual operating scenarios of gold and jewellery stores,
effectively improving store performance and promoting the
intelligent transformation and upgrading of the traditional
jewellery industry. Moving forward, the Group will lead the way
towards a new era of smart and healthy living through its
cutting-edge products and innovative development
philosophy.
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Management Discussion and Analysis (Continued)
EEEN WK (&)

LIQUIDITY, FINANCIAL RESOURCES, GEARING AND CAPITAL
STRUCTURE

Liquidity

As at 30 June 2026, current assets amounted to approximately
RMB1,356.7 million (31 December 2025: approximately
RMB1,143.8 million). Current liabilities were approximately
RMB308.5 million (31 December 2025: approximately RMB213.1
million).

Financial resources

As at 30 June 2026, the Group had total cash and bank balances
approximately RMB152.6 million (31 December 2025: approximately
RMB203.3 million). The Group has strengthened its operational
efficiency of treasury management, including the management of
capital raised. We flexibly apply the liquid funds in the operating and
investing activities. The cash and cash equivalents of the Group are
held in RMB.

Gearing

As at 30 June 2026, total interest-bearing borrowings amounted to
RMB231.7 milion (31 December 2025: RMB139.6 million). The
increment was mainly due to the increase in new short-term
borrowings obtained during the period under review. These
borrowings were denominated in Renminbi and carry interest at
variable market rates of 2.42% to 3.7% (31 December 2025: 2.42%
to 3.8%) and are repayable in instalments over a period of 1 to 15
years (31 December 2025: 1 to 15 years). The net gearing ratio,
which was calculated based on the amount of total interest-bearing
borrowings (including the interest payables) and lease liabilities
divided by the total equity as of the end of the period of the
Company was 21.2% (31 December 2025: 13.9%).

Share capital structure

The H Shares were successfully listed on the Main Board of Stock
Exchange on 30 September 2025. There has been no change in the
capital structure of the Company since then. The share capital of
the Company comprises H Shares only.

As at 30 June 2026, the total equity of the Group was approximately

RMB1,130.1 million (31 December 2025: approximately
RMB1,031.0 million).
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Management Discussion and Analysis (Continued)

Treasury policy

The Group adopts a prudent financial management approach to its
treasury policy so as to ensure that the Group’s liquidity structure
(composed of assets, liabilities and other commitments) is able to
meet its funding requirements at all times.

SIGNIFICANT INVESTMENTS HELD BY THE GROUP

As at 30 June 2026, there was no significant investment held by the
Group.

FUTURE PLANS FOR MATERIAL INVESTMENT AND CAPITAL
ASSETS

Save for the implementation of the business strategies as disclosed
in the sections headed “Business — Our Business Strategies” and
“Future Plans and Use of Proceeds — Use of Proceeds” of the
Prospectus, which will be funded by the net proceeds from the
Global Offering, the Group does not have other plans for material
investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES
AND AFFILIATED COMPANIES

The Group did not have any material acquisitions or disposals of
subsidiaries and affiliated companies during the period under review.

CHARGE ON GROUP ASSETS

As at 30 June 2026, the Group has pledged its factory in Fujian in
order to obtain a bank borrowing.

FOREIGN EXCHANGE EXPOSURE

The Group’s sales and purchases transactions are primarily
denominated in Renminbi. The Group did not have any significant
risk from exposure to foreign exchange fluctuations. The Group did
not enter into any currency hedging transactions during the period
under review.

Hedging

During the period under review, the Group did not utilise hedging
instruments to hedge against gold price fluctuations, but had taken
out gold loans from time to time primarily for the purpose of
managing market risks associated with gold price fluctuations.

CONTINGENT LIABILITIES
As at 30 June 2026, the Group had no material contingent liabilities (31
December 2025: nil).
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Management Discussion and Analysis (Continued)
EEEN WK (&)

CAPITAL EXPENDITURE

During the period under review, the Group’s capital expenditure
amounted to approximately RMB37.0 million (six months ended 30
June 2025: approximately RMB15.7 million), which was used for the
acquisitions of property, plant and equipment and intangible assets
for operations.

HUMAN RESOURCES AND REMUNERATION POLICY

As at 30 June 2026, the Group employed 419 employees (30 June
2025: 307 employees). The Group offered competitive remuneration
package, including basic salary, commission, annual bonus, and
other common benefits. The remuneration package of each
employee is structured with reference to the nature of his/her
position, experience and performance, and is reviewed annually
based on the Group’s objective performance appraisal system.
During the period under review, the Group paid a total of RMB27.2
million in remuneration to its employees (for the six months ended
30 June 2025: RMB19.7 million).

USE OF PROCEEDS FROM THE GLOBAL OFFERING

On 30 September 2025, the H Shares were successfully listed on
the Stock Exchange, and 10,600,000 new H Shares were issued at
the offer price of HK$29.6 per H Share. The proceeds from the
Listing, after deducting Listing-related expenses, was approximately
RMB244.4 milion. There is no change to the intended use of
proceeds and the expected implementation timetable as set out in
the section headed “Future Plans and Use of Proceeds” of the
Prospectus. As at 30 June 2026, after the Listing, the Company has
used, and intend to continue to use, these proceeds in accordance
with the intended use of proceeds and proportion, as well as the
expected timetable as set out in the section headed “Future Plans
and Use of Proceeds” of the Prospectus.
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The amount of net proceeds actually used by the Company during
the period under review, the unutilized net proceeds as of the end of
the period under review and the expected timeline for utilizing the

remaining unutilized net proceeds are as follows:

Percentage of

Management Discussion and Analysis (Continued)
EEEN W& (&)

Net proceeds
intended to
be distributed
according to

ARARBENEHERB ARG REFE

BEREHERNO KRB

SREFELPA

RARDAAGRBFENAATHRAOT

Actual use of
proceeds
from Listing
Date to

the end of the
period under

Net proceeds
unutilized as of
the end of the
period under

Expected timeframe
for utilizing the
remaining unutilized

Principal purposes net proceeds the Prospectus review review net proceeds
RETHE
REBREE HEHMARN BERTHEKR HEINRRHH
FeMmAE Haikz FeMAE BRBA FFRSFEREN
TEMARB FHEESE MENERE ERAZ FERERE HUEREX
% RMB’000 RMB’000 RMB’000
% ARBEET ARBEETT ARBEET
Enhancing our production capacity 40.28 98.44 66.88 31.66  To be fully utilized before
the end of 2027
E—FRAER AR ZZZLFR
2 HEHA
Strengthening our R&D capabilities to drive 17.11 41.82 3.00 38.82  To be fully utilized before
sustained business growth through the the end of 2027
establishment of the Putian R&D Centre
BRNFERAEEMBRYEARERL AR T ZLFH
Inag B B a8 2 HEHA
Expanding and optimising our sales network, 33.24 81.24 7.29 73.95  To be fully utilized before
strengthen our brand building and enhance the end of 2027
our brand influence and recognition
BARBHESE MBREERR AR T Z£Fd
RAMBEENRAEE 2 HEHA
Working capital or for general corporate 9.37 22.90 22.90 0.00  To be fully utilized before
purposes the end of 2027
BEEGH—REERSE AR ZZZAREA2
# & A
Total 100.0 244.40 100.07 144.33
@t
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Management Discussion and Analysis (Continued)
EEEN WK (&)

After the Listing Date, the unutilised net proceeds from the Global
Offering are placed in licensed banks and/or authorized financial
institution as defined under the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) and laws in the relevant
jurisdictions (where applicable).

As of the date of this report, the Board is not aware of any material
change to the plan as to the use of proceeds.

EVENTS AFTER THE REPORTING PERIOD

There were no significant events of the Group requiring disclosure
which would materially affect the Group’s operating and financial
performance subsequent to 30 June 2026 and up to the date of this
report.
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Directors’ and Chief Executives’ Interests in Securities

ESNBETHRAERESZ2ER

DIRECTORS’ AND CHIEF EXECUTIVES’ INTEREST AND SHORT
POSITION IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2026, the interests and/or short positions of the
Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance) which were required to be notified
to the Company and the Hong Kong Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the Securities and Futures Ordinance
(including interest or short position which they were taken or
deemed to have under such provisions of the Securities and Futures
Ordinance) or which were required, pursuant to section 352 of the
Securities and Futures Ordinance, to be entered in the register
referred to therein, or which were required, pursuant to the Model
Code to be notified to the Company, were as follows:

Interests in Shares and underlying Shares

EERERITRABREGN #HRE
MRREEHERZRRE

RZF-_RERNA=Z+TB ARFREFRES
TERABRAARSEEMEBRIE(EER
&5 M E GG EXVER) BB iy - HRER D R ME
RETEERBESLBEGRMIEXNVEFETR
FENHAMGARARBARBBY I (BERE
EHr BB GOIMA B R N E FRR S
EMEDIORR) HRIEE 7 K HIE &) 5 3562
FRARAZIGEWERLRMR - Mg RRQFH
BER/SIABMT :

Rig4 R E ARG ERS

Number of  Approximate
Name Class of Shares Nature of Interest Shares Percentage
R YNTE: OF
A B3 % Bl HEHE kRiZHE HEZSBESL
Mr. Li Yongzhong H Shares Beneficial interest 9,900,833 16.83%
FokBEE H % BEanEn
Interests held jointly with another person (Note 3) 19,800,000 33.66%
Bfth A HLRIFEH M (BT 5E3)
Mr. Hu Shaohu H Shares Beneficial interest 6,600,000 11.22%
AL ESEE H A& BEanEn
Interests held jointly with another person (Note 3) 23,100,833 39.27%
Blfth A HLRIFE A R (M 5E3)
Mr. Li Yangjin H Shares Beneficial interest 297,000 0.5%
FEekE H A% BEafEn
Interest in controlled corporation (Note 4) 2,953,500 5.02%
RLE R (Fstd)
Mr. Li Shuo (Note 5) H Shares Beneficial interest 6,600,000 11.22%
ZHE % A (M 5E5) H A% BEanfEs
Interests held jointly with another person (Note 3) 23,100,833 39.27%

Bt A\ H R H5 B A i s (B EE3)

Notes:
1. All interests stated are long positions.
2. The calculation is based on the total number of 58,825,000 H Shares in issue.

MaE
1. FrolEm e RER -

2. FTE T ERE B TR 1D 42 21 58,825,000 i H AR ©
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Directors’ and Chief Executives’ Interests in Securities (Continued)

ESERBEETHRAERESZ 2R (&)

3. By virtue of the Securities and Futures Ordinance, Mr. Li Yongzhong, Mr. Hu
Shaohua, Mr. Li Shuo, Mr. Li Linmao are deemed to be interested in Shares that
other parties under the acting in concert agreements is interested in.

4. Being the general partner of Shenzhen Qianhai Zunshang Equity Investment
Partnership Enterprise (Limited Partnership) (the “Qianhai Zunshang”), Mr. Li
Yangjin could exercise all the voting rights of Qianhai Zunshang in our Company.
By virtue of the Securities and Futures Ordinance, Mr. Li Yangjin was deemed to
be interested in the Shares held by Qianhai Zunshang.

5. Mr. Li Shuo (Z18) is the deputy general manager of the Company and son of
Mr. Li Yongzhong, brother-in-law of Mr. Hu Shaohua and elder brother of Mr. Li
Linmao.

Save as disclosed above, as at 30 June 2026, none of the Directors
and chief executive had interests or short positions in the Shares or
underlying Shares or debentures of the Company and any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance) which would fall to be disclosed
to the Company under the provisions of Divisions 7 and 8 of Part XV
of the Securities and Futures Ordinance, or which were recorded in
the register required to be kept by the Company under Section 352
of the Securities and Futures Ordinance or as otherwise notified to
the Company and the Hong Kong Stock Exchange pursuant to the
Model Code.

3. BRERFLBEGD TABELE BLERE T
BEERFMXEERBAR —BRITPHALHETH
MALHARDEORD D HEAER -

4. FReAEAFRINMEEHEEREARLEER

’*\%)(Fﬁﬁiﬁgﬁj)%@A%)\)Tﬁﬁﬁﬁi‘éﬁ‘rﬁAK

AENMAREE BREZFHFLRPEGHI FHek
EWBRNAEE M E AR P A R e

5. FHREL BRARFEAKE TRAFKEELEZ
FMOEEENNBREMRKEENRRL -

ﬁ?tﬁﬁﬁ?&%%%*%&ﬁ_%:/\i/\ﬂ +

T BHEESERERTHRAERARAISEE
ﬂ*ﬁﬁywﬁl(&%ﬁ # R HEGHEXVELD) &

Petn  WEEARGD REEZTFEBRERZ F LB
BEROIEXNVEETRESDHBEMBEARARARE
BB (BEREES Y ifﬂﬂﬁﬂﬁ’]ﬁ?ﬂﬂm
NEREFELRIERFENRSZIORE) HIRE
& 7 NS 15 0 55 352 1% ZEEEAE/({HKPﬁﬂﬂ{J%(_(
et IRBERETRSTAGEARALRE
BRI PIHERIOAE -

SHENZHEN HIPINE PRECISION TECHNOLOGY CO.,LTD. « ®IIFAE B EZR KR M ER A 7



Substantial Shareholders’ Interests in Shares and Underlying Shares

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT

POSITION

As at 30 June 2026, so far as it was known to the Directors or chief

TERRRROREBEKROF 2ER

FERERBROREMKRGRZED

RZZFZRERNA=Z1TH REARAEF MK

executive of the Company, the following persons (other than the ETBRAEA FTHAT(EERAQRAZES

Directors and chief executive of the Company) had interests and/or
short positions in the Shares or underlying Shares which are
required to be notified to the Company under Divisions 2 and 3 of
Part XV of the Securities and Futures Ordinance, or had interests or
short positions in 5% or more of the respective type of Shares which

were recorded in the register required to be kept by the Company
under section 336 of the Securities and Futures Ordinance:

TBRABBRIMNRBOXBEBROTEE AR
BEEE LB RIIEXVEFE2 X307 BAMEGAK
NRANERR /AR ARBEEFRBE K
I FIBHEBENARBAFENELMADN
BRABERRGND %A FHERIAR

Class of Number of  Approximate
Name Shares Nature of Interest Shares Percentage
iR VNS OF
" B3 ¥Rl ESME KRIZHE HEZESL
Mr. Li Yongzhong H Shares Beneficial interest 9,900,833 16.83%
kB EE H % BaifEs
Interests held jointly with another person (Note 3) 19,800,000 33.66%
B A H[RIFEA R (B 5E3)
Ms. Li Yaxiang H Shares Interest of spouse (Note 4) 29,700,833 50.49%
FEEHEXT H A% Aic 18 4 25 (Fff 5F 4)
Mr. Hu Shaohua H Shares Beneficial interest 6,600,000 11.22%
ALESEE H % B
Interests held jointly with another person (Note 3) 23,100,833 39.27%
Hifh A HFIFEA O (M 5E3)
Ms. Li Min H Shares Interest of spouse (Note 5) 29,700,833 50.49%
T+ HA% e S #e a (BY e 5)
Mr. Li Shuo H Shares Beneficial interest 6,600,000 11.22%
FHEESE H A% EamfEsn
Interests held jointly with another person (Note 3) 23,100,833 39.27%
Bt A L RIFFA B (M 5E3)
INTERIMREPORT 2026 « — & = N EFE R HIFR &
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Substantial Shareholders’ Interests in Shares and Underlying Shares (Continued)

FTEBRRRRORAEBERKRSGH 2 &= ()

Class of Number of  Approximate
Name Shares Nature of Interest Shares Percentage
iR VNI OF
A PR3 % B RaSHE RGHBE HESFIL
Ms. Chen Yingying H Shares Interest of spouse (Note 6) 29,700,833 50.49%
FRES &8 27 + H % fic 18 4 25 (FfT 5E 6)
Mr. Li Linmao H Shares Beneficial interest 6,600,000 11.22%
£ Vi H A& BEafEsn
Interests held jointly with another person (Note 3) 23,100,833 39.27%
Bt A HRIHFA R (M 5E3)
Ms. Deng Wenjing H Shares Interest of spouse (Note 7) 29,700,833 50.49%
HEBL+ H A it B as (F 5L 7)
Jinyingu Investment H Shares Beneficial interest (Note 8) 9,645,000 16.40%
SIRBIKE H A% B (fEEs)
Qianhai Zunshang H Shares Beneficial interest 2,953,500 5.02%
AEE H % EmfEsn
Mr. Li Yangjin H Shares Beneficial interest 297,000 0.5%
EN Ok e H A% EmfEs
Interest in controlled corporation 2,953,500 5.02%
R EEE S
Ms. Yuan Fang H Shares Interest of spouse (Note 9) 3,250,500 5.53%
RHERL H A% fic (8 R 2= (P 55 9)
Notes:

1.

2.

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.

All interests stated are long positions.
The calculation is based on the total number of 58,825,000 H Shares in issue.

By virtue of the Securities and Futures Ordinance, Mr. Li Yongzhong, Mr. Hu
Shaohua, Mr. Li Shuo, Mr. Li Linmao are deemed to be interested in Shares that
other parties under the acting in concert agreements is interested in.

Ms. Li Yaxiang is the spouse of Mr. Li Yongzhong. By virtue of the Securities
and Futures Ordinance, Ms. Li Yaxiang is deemed to be interested in the Shares
in which Mr. Li Yongzhong is interested in.

Ms. Li Min is the spouse of Mr. Hu Shaohua. By virtue of the Securities and
Futures Ordinance, Ms. Li Min is deemed to be interested in the Shares in which
Mr. Hu Shaohua is interested in.

Ms. Chen Yingying is the spouse of Mr. Li Shuo. By virtue of the Securities and
Futures Ordinance, Ms. Chen Yingying is deemed to be interested in the Shares
in which Mr. Li Shuo is interested in.

RINEEERENERODAERAF

FroltEes 2B BITE -
FHE T E R B BT 1) 48 258,825,000 % H % °

BEZBZLHEGD TABELE BLERE T
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FTELLATIBEENRE - BB ESROE G
Bl T E & MR AR E AR % A A L1
A -

FHLLAMLELLNRE - RRBXRDEE
Bl B W AR E K A R
i
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Substantial Shareholders’ Interests in Shares and Underlying Shares (Continued)
FTERRRKROKRMEBERG P 2= (&)

7. Ms. Deng Wenjing is the spouse of Mr. Li Linmao. By virtue of the Securities and
Futures Ordinance, Ms. Deng Wenjing is deemed to be interested in the Shares
in which Mr. Li Linmao is interested in.

8. As at the Latest Practicable Date and based on information available to our
Company, Jinyingu Investment was wholly owned by Putian State Owned
Capital Operation Group Co., Ltd. (¥ H Bl A & 788 & % @ A R 2 7l), which
was ultimately wholly owned by State-owned Assets Supervision and
Administration Commission of Putian Municipal People’s Government (7 I 7

ARBRFBEREEEEERERES)

9. Ms. Yuan Fang is the spouse of Mr. Li Yangjin. By virtue of the Securities and
Futures Ordinance, Ms. Yuan Fang is deemed to be interested in the Shares in
which Mr. Li Yangjin is interested in.

Save as disclosed above, the Company is not aware that as at 30
June 2026, any other person had any interests or short positions in
the Shares and underlying Shares, which is required to be notified
to the Company pursuant to Divisions 2 and 3 of Part XV of the
Securities and Futures Ordinance, or which is required to be entered
in the register maintained by the Company under section 336 of the
Securities and Futures Ordinance.

7. MEFLLRTNENERE - RIEES RAEGHD -
MEFLZTWRRAREMRXEERERDOR T B
Gtk e

8. BERRERAUTEBRRREARARATESNHER

CRBREMEANBEABLEEABERARZEAR
E MEABEAEAELEBARAFRKKEMERD
ARBRFEFEEEEERZEG2EHA -

RFEXTARTHEEEZRB BEBEEFRAEHK
Pl RELTHREARTE L ELEHAERA RN T
AR -

BREXHBEEEN ARALTABHE_—F
“RERNRA=ZTH  EFREMALRBN &E
AR PHREREES MBS R EXVEE2
RFEIDHEMNEGARARAHRIERE 7 R HBE K
BIE3BIHRBELARRBAFEZERM 2z EE=E
HKR -
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Corporate Governance and Other Information

TEERRAEMAR

CORPORATE GOVERNANCE PRACTICES

The Company has adopted and applied corporate governance
practices based on the principles and code provisions as set out in
the Corporate Governance Code (the “CG Code”) as contained in
Appendix C1 to the Listing Rules as the Company’s own code of
corporate governance practices.

During the period under review and up to the date of this report, the
Company has fully complied with all applicable code provisions of
the CG Code and has adopted the recommended best practices
set out therein where appropriate.

The Company is committed to fulffiling its responsibilities to the
Shareholders and protecting and enhancing Shareholder value
through sound corporate governance. The Directors are fully aware
that it is essential to incorporate sound corporate governance
elements into the Group’s management structure, internal control
and risk management processes in order to achieve effective
accountability.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) in
Appendix C3 to the Listing Rules as its own code of conduct for
securities transactions by the Directors. Having made specific
enquiries to all the Directors, they confirmed that they have strictly
complied with the required standards as set out in the Model Code
throughout the period under review.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

During the period under review and up to the date of this report,
neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company.

As at 30 June 2026, the Company did not hold any treasury Shares
under the Listing Rules.

CHANGE IN INFORMATION OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT

There has been no change in the information of Directors and senior
management of the Company that is required to be disclosed under
Rules 13.51(2) and 13.51B of the Listing Rules during the period
under review and up to the date of this report.

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.
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Corporate Governance and Other Information (Continued)

Due to the repeal of The Special Regulations on the Overseas
Offering and Listing of Shares by Joint Stock Limited Companies ([
BEREBRERDAERARIRIIEERD K EHHRHIRE) and
The Mandatory Provisions for Companies Listing Overseas, and in
order to comply with the Company Law (the “Company Law”) of
the People’s Republic of China (the “PRC”), the Guidelines for the
Articles of Association of Listed Companies amended by the China
Securities Regulatory Commission, as well as the relevant
requirements from regulatory authorities, and in consideration of the
current circumstances of the Group, the Supervisory Committee of
the Company has been abolished upon approval by the
shareholders of the Company (the “Shareholders”) by way of a
special resolution at the annual general meeting of the Company (the
“AGM”) held on 11 May 2026.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has appointed a sufficient number of independent
non-executive Directors who possess appropriate professional
qualifications or accounting or related financial management
expertise in accordance with the requirements of the Listing Rules.
As at the date of this report, the Company has appointed three
independent non-executive Directors in total, namely Ms. Guo
Xiaohong, Mr. Wong Sin Yung and Mr. She Dingshun.

AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”)
comprises three members, namely Ms. Guo Xiaohong (Chairlady)
and Mr. Wong Sin Yung, both of whom are independent non-
executive Directors, and Mr. Huang Liangdi, who is a non-executive
Director.

The Audit Committee reviewed and considered that the interim
financial results for the six months ended 30 June 2026 are in
compliance with the relevant accounting standards, rules and
regulations and appropriate disclosures have been duly made.

EREAREMAS (FE)
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Corporate Governance and Other Information (Continued)

TEEBRRAEMALS ()

The Company’s auditor, Messrs. Deloitte Touche Tohmatsu, has
performed an independent review of the Group’s unaudited interim
financial information for the six months ended 30 June 2026 in
accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

INTERIM DIVIDENDS

The Board recommends the payment of an interim dividend of
RMBO0.5 per ordinary Share (tax inclusive) in cash for the six months
ended 30 June 2026. As of the date of this report, the total number
of issued Shares of the Company was 58,825,000 H Shares, based
upon which the total interim dividend proposed for distribution is
approximately RMB29,412,500 (tax inclusive), subject to the actual
aggregate amount of the cash dividend to be paid in accordance
with the total number of Shares (excluding the treasury Shares, if
any) on the record date for the payment of the interim dividend while
maintaining an unchanged distribution amount per Share, which will
be announced separately by the Company. For the avoidance of
doubt, treasury Shares held by the Company, if any, are not entitled
to the proposed interim dividend.

The interim dividend will be denominated and declared in RMB and
H Shareholders will be paid in Hong Kong dollars. The exchange
rate for interim dividends payable in Hong Kong dollars shall be the
average exchange rate of RMB against Hong Kong dollars as
announced by the People’s Bank of China for the five business days
prior to the date of approval of the interim dividend at the
extraordinary general meeting (the “EGM”) held for considering and
approving the resolution on such the distribution of interim dividend.

Subject to the approval of the interim dividend by the Shareholders
at the EGM, the interim dividend is expected to be paid on Friday,
27 November 2026 to Shareholders whose names appear on the
register of members of the Company on Friday, 30 October 2026.

For determining the entitlement to the proposed interim dividend,
subject to the approval at the EGM, the register of members of the
Company will be closed from Thursday, 29 October 2026 to Friday,
30 October 2026 (both dates inclusive). No transfer of Shares will be
registered during the aforesaid period. In order to qualify for the
proposed interim dividend, all completed share transfer documents
accompanied by the relevant share certificates must be lodged for
registration with the Company’s H Share Registrar, Tricor Investor
Services Limited, at 17th Floor, Far East Finance Centre, 16

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.
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Corporate Governance and Other Information (Continued)

Harcourt Road, Hong Kong, by no later than 4:30 p.m. on
Wednesday, 28 October 2026.

This proposal was considered and approved by the Board of
Directors on 28 August 2026.

The notice of the EGM and a circular detailing the proposed
resolution on the interim dividend have been published on the
Company’s website (www.hipine.com) and the website of the Stock
Exchange (www.hkexnews.hk).

EXTRAORDINARY GENERAL MEETING AND CLOSURE OF
REGISTER OF MEMBERS

In order to determine the qualification of Shareholders to attend and
vote at the EGM to be held on Wednesday, 30 September 2026,
the Company will close its register of members from Friday, 25
September 2026 to Wednesday, 30 September 2026 (both days
inclusive). No transfer of Shares will be registered during the
aforesaid period. To be eligible to attend and vote at the EGM, all
completed share transfer documents accompanied by the relevant
share certificates must be lodged for registration with the
Company’s H Share Registrar, Tricor Investor Services Limited, at
17th Floor, Far East Finance Centre, 16 Harcourt Road, Hong Kong,
by no later than 4:30 p.m. on Thursday, 24 September 2026.

By order of the Board
Li Yongzhong
Chairman of the Board

Shenzhen, the PRC, 21 September 2026
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Report on Review of Condensed Consolidated

Financial Statements

EHREMBRRFARE

Deloitte.

To the Board of Directors of Shenzhen Hipine Precision
Technology Co., Ltd.
(incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Shenzhen Hipine Precision Technology Co., Ltd. (the “Company”)
and its subsidiaries set out on pages 32 to 56, which comprise the
condensed consolidated statement of financial position as of 30
June 2026, and the related condensed consolidated statement of
profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and notes to the condensed consolidated financial
statements. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard
34 “Interim Financial Reporting” (“IAS 34”) as issued by the
International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with IAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.
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Report on Review of Condensed Consolidated Financial Statements (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” as
issued by the Hong Kong Institute of Certified Public Accountants. A
review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 August 2026
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

BHGEEEREMZEBARX

For the six months ended 30 June 2026
HE-_T-_AF-~A=+H1L<EAR

Six months ended 30 June
BZEASA=+HIEAEA

2026 2025
—EZARE —E-ARHF
Notes RMB’000 RMB’000
k=2 ARETT AREF T
(Unaudited) (Unaudited)
(REFER) (REEEZ)
Revenue WA 4 333,284 287,537
Cost of sales 5 & Bk A (194,726) (197,707)
Gross profit EH 138,558 89,830
Other income H Al A 5(a) 19,493 2,463
Impairment losses under expected credit TEEIE EEE ([FEHEEBED
loss (“ECL”) model, net of reversal BRRTHREEE MR ED (3,011) (320)
Other gains and losses H b Yrzm K B 18 6 12,124 4,521
Selling expenses HEMX (15,998) (8,558)
Administrative expenses THAX (10,722) (6,242
Research and development expenses #3552 (9,056) (5,503)
Other expenses EMAEY 5(b) (11,240) (1,417)
Listing expenses FHHX - (4,307)
Finance costs B E A (3,167) (2,233)
Profit before tax B 35 A1 V4 A 116,981 69,234
Income tax expense FTisfif X 7 (17,897) (12,713)
Profit and total comprehensive income  HAPE R & 2 M Uk 25 4B 58
for the period 8 99,084 56,521
Profit (loss) and total comprehensive s (EE) Remkas
income (expense) for the period (BR)rmEHEAN:
attributable to:
— Owner of the Company — NREHERAA 99,219 56,521
— Non-controlling interests — JEE R = (135) —
99,084 56,521
Earnings per share % 2 %I
— Basic — AR 10 1.69 1.17

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.
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Condensed Consolidated Statement of Financial Position

5 B & & B ik &

As at 30 June 2026

R-ZE-_XEXA=1+H

30 June 31 December
2026 2025
—EBIAREF —E-RF
AA=TH Begslsl=t b=
Notes RMB’000 RMB’000
B 3 AR¥TT AREEF T
(Unaudited) (Audited)
(REBER) (feE=%)
Non-current Assets IRBEE
Property, plant and equipment L= 11 138,772 102,670
Right-of-use assets CTREEE 11 10,549 6,289
Intangible assets mAE 11 3,858 4,112
Deferred tax assets RIEFIRE E 3,521 4,573
Prepayments and other receivables TEAT SR IR I H b e WK IE 13 14,093 16,590
Total Non-current Assets ERBEELR 170,793 134,234
Current Assets REBEE
Inventories FE 1,100,510 845,145
Trade receivables =Y 3 & 12 91,204 87,762
Prepayments and other receivables T8 3B & E Ath B U 5RIE 13 12,366 6,609
Financial assets at fair value through ERARBEFAEE
profit or loss (“FVTPL") (MDA REFAERE]D
ZEREE - 1,000
Cash and cash equivalents RehBEEEYD 152,573 203,326
Total Current Assets RO EEHE 1,356,653 1,143,842
Current Liabilities mEaE
Trade and other payables B 5 REMEMFRIE 14 69,141 49,871
Tax payable FERTBIIE 11,223 15,669
Bank borrowings RITERK 15 151,240 107,135
Lease liabilities HEBE 2,739 2,479
Contract liabilities aHaE 326 924
Gold loans =eHE 16 73,839 37,046
Total Current Liabilities nRBEELEHE 308,508 213,124
INTERIMREPORT 2026 « — & — N EFRHIFHR S
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Condensed Consolidated Statement of Financial Position (Continued)

A AR & B A5 AR R R (AR

As at 30 June 2026
R-ZZTE=_X"FXA=+H

30 June 31 December

2026 2025

—EZARE —E-RF

ANA=1+H gl

Notes RMB’000 RMB’000

M 5E ARET T AR F T

(Unaudited) (Audited)

(RIBEZ) (EFEZ)

Net Current Assets MEEEFE 1,048,145 930,718

Total Assets less Current Liabilites ZEERASHEE 1,218,938 1,064,952
Non-current Liabilities kERBEE

Deferred income iR E WA 1,894 326

Lease liabilities HEAE 5,445 1,116

Bank borrowings RITIE X 15 80,500 32,500

Deferred tax liabilities FEEFRIBAEE 1,005 —

Total Non-current Liabilities EREAEREE 88,844 33,942

Net Assets EEREE 1,130,094 1,031,010
Capital and Reserves BEARKGEE

Share capital fig A 17 58,825 58,825

Reserves & 1 1,070,806 971,587

Equity attributable to owners of RATHRE AEIE#EZ

the Company 1,129,631 1,030,412

Non-controlling interests FE1E A = 463 598

Total Equity R 1,130,094 1,031,010

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.
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Condensed Consolidated Statement of Changes in Equity

BHAEEZSE KR

For the six months ended 30 June 2026
HE-_Z-_AFNA=Z1+BHLXEA

Attributable to owners of the Company

ARRHEAEK
Safety
production Non-
Share Share fund  Statutory  Retained controlling
capital  premium reserve reserve profits ~ Sub-total interests Total
RREE Ei3ud
kA RBEE E2fEF ZEME RKREEF Mt 3 @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARBTI ARETT ARBTT ARETT AR®TRT ARETR
(Note b) (Note a)
(F#Eb) (Fira)
At 1 January 2026 (audited) R=B=X§¥-F—8
(BEK) 58,825 489,071 4,927 29413 448,176 1,030,412 598 1,031,010
Profit (loss) and total comprehensive  H 75 | & 2 U 2%
income (expense) for the period (FB) e = = = = 99,219 99,219 (135) 99,084
At 30 June 2026 (unaudited) RZBZRE
~A=+H
(REBER) 58,825 489,071 4,927 29413 547,395 1,129,631 463 1,130,094
At 1 January 2025 (audited) R-B-R%-A-H
(BER) 48225 230,575 3,793 25,091 351,734 659,418 - 659418
Profit and total comprehensive income &7 /3% #| 12 2 1 W 2
for the period k) — - - — 56,521 56,521 - 56,521
Transfer to safety production fund, net E&EEZ24£EE S
FE - - 1,134 - (1,134) - - -
At 30 June 2025 (unaudited) R-BZHF
~A=+H
(REBER) 48225 230,575 4,927 25,001 407,121 715,939 - 715939

Notes: B 5 -

(@) It represents the statutory reserve of certain entities comprising the Company (as (@) EARB(EERWFDNETEERENE QG (5
defined in note 1) and its subsidiaries (collectively referred as to the “Group”) in [AEF)ETEARENE((READRINEE Y
the People’s Republic of China (the “PRC”). Pursuant to applicable PRC EEEZERB - REFBRERER AEEETHEH
regulations, the PRC entities established comprising the Group is required to BEREASERBZEAN(REHBEIFEBEZRD
appropriate 10% of its profit after tax (after offsetting prior year losses) to the 10%BAZERHE EEZHEEZEFMELRD
statutory reserve until such reserve reaches 50% of its registered capital. 50% &1k o M5 B EEH B E T Al MR E 5k
Transfers to this reserve must be made before distribution of dividends to B -KERERTIE EZERBUREEHEZFE
shareholders. Upon approval by relevant authorities, the statutory reserve can B AEENAEEETETEENEHRER -
be utilised to offset the accumulated losses or to increase the paid-up capital of
the entities comprising the Group.

()  The Company has appropriated certain amounts of retained profits to safety (o) WEFEEBEER AR ERBENFHREEETS

production fund reserve for safety production expense purposes based on the
relevant PRC regulations. The safety production fund could be utilised when
expenses or capital expenditures on production safety measures were incurred,
and the amount utilised would be transferred from the safety production fund
reserve to retained profits.

HER2AERME MEREAERXZA -BEL
EHR2EERBMNRAXREAHE THALE
FEES MEHBLRRRL2LEEESHABEER

ERE R
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Condensed Consolidated Statement of Cash Flows
RGeS EREESRER

For the six months ended 30 June 2026
HE-_T-_AF-~A=+H1L<EAR

Six months ended 30 June
BZEASA=+HIEAEA

2026 2025
—EARE —E-ARHF
RMB’000 RMB’000
ARETT ARBF T
(Unaudited) (Unaudited)
(REFER) (REEEZ)
OPERATING ACTIVITIES REFH
Profit before tax B 25 A1 g ) 116,981 69,234
Adjustments for: BN 5 IE
Finance costs & AN 3,167 2,233
Bank interest income RITH B A (1,440) (37)
Asset-related government grants & R BT 8 B (72) ©)
Gain on changes in fair value of gold loans wEeHEATEEZY (Wx)EE (17,533) (4,702)
Gain on disposal of financial assets at FVTPL BAFEFAERZ
CREERE WS (1) —
Depreciation and amortisation rE R 3,571 2,020
Impairment losses recognised under ECL EHEEBEENIET
model, net of reversal ERRREREE  NEREE 3,011 320
Write-down of inventories 5 & MO 1,097 285
Loss on disposal of property, plant and HEWE BMERZENEISE
equipment 12 12
Operating cash flows before movements in EEEBPIKERERE
working capital 108,793 69,356
Increase in inventories FEEM (199,357) (52,952)
(Increase) decrease in trade receivables & 5 FE WK IE (35 00) Bk (5,852) 12,083
Increase in prepayments and other receivables T8 <} FUIE & E b & U 218 12 A0 (6,358) (4,717)
Increase in trade and other payables B 5 N H h FE A FRIAIE hn 19,270 5,095
(Decrease) increase in contract liabilities ERBECHD) L (598) 577
Cash (used in) generated from operations 2B (A MEE2 (84,102) 29,442
Interest paid on gold loans ENE2BEERNE (496) (982)
Income tax paid BT (20,286) (6,648)
NET CASH (USED IN) FROM OPERATING RZEFZH(FMA)MBRELFE
ACTIVITIES (104,884) 21,812

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.

RYBEERCEENERDAERDF



Condensed Consolidated Statement of Cash Flows (Continued)

FAGERERER (B)

For the six months ended 30 June 2026
HE_Z-_A<FNA=Zt+BHLXEA

Six months ended 30 June
BZEASA=+HIEAEA

2026 2025
—EBIAREF —E-RF
RMB’000 RMB’000
ARETT AREF T
(Unaudited) (Unaudited)
(REFER) (REEEZ)
INVESTING ACTIVITIES KREFEE
Interest received 2 HF & 1,440 543
Purchases of property, plant and equipment BEWME HELEKE (36,997) (14,386)
Proceeds on disposal of property, plant and BREWE WERZESHRIA
equipment 17 —
Purchases of intangible assets BEEFEE = (1,316)
Withdrawal of pledged/restricted bank deposits 2B H#,/ [R #4817 17 X - 5,960
Withdrawal of bank deposit with original maturity 2 EUER 2| Hi B #2318 = @ A &
over three months RITHER = 10,000
Proceeds from disposal of financial assets BREZAFETFAERZZ
at FVTPL TRUEEEMBHIA 1,001 -
Placement of pledged/restricted bank deposits 77/ 2 K #1,Z [R #l| §R 1777 3¢ - (1,910
Receipt of asset-related government grants Ui B BT 4 B 1,640 —
NET CASH USED IN INVESTING ACTIVITIES & FEIFMARESEEHE (32,899) (1,109)
FINANCING ACTIVITIES AL EEE
New bank borrowings raised EEEMBRITER 99,897 13,810
Repayments of bank borrowings EEBITER (7,800) (6,600)
Interest paid on bank borrowings B IRITERFE (3,185) (1,454)
Repayment of lease liabilities BEHEEAE (1,812) (1,670)
Interest paid on lease liabilities HEAGEHFE (70) (126)
Payment of issue cost T EITEA - (1,778)
NET CASH FROM FINANCING ACTIVITIES M & ZEFESREFHE 87,030 2,182
NET (DECREASE) INCREASEINCASHAND H&RESZEWFECRL)IEM
CASH EQUIVALENTS (50,753) 22,885
CASH AND CASH EQUIVALENTS HMRERREZEY
AT BEGINNING OF THE PERIOD 203,326 13,983
CASH AND CASH EQUIVALENTS HRAERBLEEDYD
AT END OF THE PERIOD 152,573 36,868
INTERIMREPORT 2026 « — & — NFE R HEiR &
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SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.

GENERAL INFORMATION

Shenzhen Hipine Precision Technology Co., Ltd. (the
“Company”) was incorporated as a limited liability company
on 15 July 2013 in Shenzhen, Guangdong Province, the PRC.
The respective address of the registered office and the
principal place of business of the Company is Room 1701,
Block 2, Yuhong Building, No.3006 Buxin Road, Dushu
Community, Dongxiao Subdistrict, Luohu District, Shenzhen,
the PRC.

The Group is principally engaged in the manufacturing and
sale of precious metal watches and accessories in the PRC.

The condensed consolidated financial statements are
presented in Renminbi (“RMB”), which is also the functional
currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34”) issued by
the International Accounting Standards Board (the “IASB”) as
well as with the applicable disclosure requirements of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

RYBEERCEENERDAERDF

Notes to the Condensed Consolidated Financial Statements

AR S M I | R M &=

For the six months ended 30 June 2026
HE-_Z_<FA=t+BL~EA

—EH

A EEBEEREROBR AT (AR
AR_ZT—=FtA+RAAEPEAR
HMB((HPEDERREFIMaEMELAE
BRAF - ARQE A MM EE 7N R E
EYN TR I R A EE S LR B
30065 F = KN E2#8 1701 ©

AEEFENTFERERERFEEETE
FEREHme

AEREGUBRENARE(TAR®ED
25 ARBRBARRININEEE -

SR
RERALGEE M BRI ERBEER ST LR
BEe((EREAENEEE])BHNHE
et ERIEI4G T B &R E ] ([IAS
4 ARET(EEBARXIMBR QA
&7 bR R (THE3EFR 1) I8 T8 B e 3%
BRE -



Notes to the Condensed Consolidated Financial Statements (Continued)

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments and liabilities, which are measured at fair
values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to IFRS Accounting Standards
and application of certain accounting policies which became
relevant to the Group in the current interim period, the
accounting policies and methods of computation used in the
condensed consolidated financial statements for the six
months ended 30 June 2026 are the same as those presented
in the Group’s annual consolidated financial statements for the
year ended 31 December 2025.

Application of amendments to IFRS Accounting Standards

In the current interim period, the Group has applied the
following amendments to IFRS Accounting Standards issued
by the IASB, for the first time, which are mandatorily effective
for the Group’s annual period beginning on 1 January 2026
for the preparation of the Group’s condensed consolidated
financial statements:

Amendments to the Classification
and Measurement of Financial
Instruments

Contracts Referencing Nature-
dependent Electricity

Annual Improvements to IFRS
Accounting Standards —
Volume 11

Amendments to IFRS 9
and IFRS 7

Amendments to IFRS 9
and IFRS 7

Amendments to IFRS
Accounting Standards

The application of the amendments to IFRS Accounting
Standards in the current interim period has had no material
impact on the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements.

BEENCE S )

For the six months ended 30 June 2026
HE_ZT-_AFA=+HLXEAR

BEEHEK
AEGREEMBERERIDBRIBELKAEAE

W EERAVEFEZETEMITA
BRI o

B B e B R B 7% 3R 45 2E R(IFRS) 2 & 7T
R s R M&%%$%¢%A
AEEHEBZETEAERRIN BE
:ﬁEﬁHE+E¢AﬂﬂW%%ﬁé
BHREAMFEANEFTHRRAET L &
AEEREE-_FT-_AFt-A=1+—HL
FENFREGAVBREMEIIERLR -

B BHREENSITARZER
RAFR SRS RE AEERFEEE RS
EMBHRER BERERBRESFEREE
SRMOTIBERMHHRELIET A
ZEBIAHAEBER T - F—H—
B A O 6 [ 2 o 1 AR A

B0 R B 7 5 2 ERITANERGGE
%9??&.5”97}4“* ZIEF]
RERRFETRET A
I&’%Eﬁi‘%#&%ﬁﬁw W RKRE B REER
F o5 K B B 15 YEENNAR
BELENBTHETA
B0 R B 7 5 2 B B B 75 e o £ R
fERT A FRENE - S11ff

AR ENRERAZEERM GRS E
AMERT A B AR EARH KB T HEAN Y
Bk B R4 DA&EZ%?@H%QW%%&
RN BEBELERBREATE
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Notes to the Condensed Consolidated Financial Statements (Continued)

BEENCE L)

For the six months ended 30 June 2026
HE_ZT-_AF-A=+H1LXEAR

4. REVENUE AND OPERATING SEGMENTS

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.

Disaggregation of revenue from contracts with customers
Types of goods or service

BARESSB
REEFAHANBALE
BRI EE

Six months ended 30 June
HZEAA=+RHLEAEAR

2026 2025
—EBAREF —E-RHF
RMB’000 RMB’000
AR®F ARBF T
(VLR ETTe[17=Ye)] (Unaudited)
(REBEK) (R ERZ)

Manufacturing and sales of and processing F &k M 8 s B iE R IHE A K&

fee income from watches and accessories  fi T & W A

Watches Fik 236,695 149,812
Accessories 0 oA 96,589 137,725
333,284 287,537

All of the Group’s revenue are recognised at a point in time.

Operating Segments

Information reported to the chairman and the executive
directors of the Company, being the chief operating decision
makers (“CODM?”), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods delivered.

Management reviews the operating results of the business as
a whole to make decisions about resources to be allocated.
Therefore, the executive directors of the Company regard that
there is only one segment which is used to make strategic
decisions. Revenue and profit before tax are the measures
reported to the CODM for the purpose of resources allocation
and performance assessment. The Group’s non-current
assets are all derived from/located in the Mainland China and
the Group’s revenue and profit from operation are
predominantly derived from the Mainland China. Accordingly,
no geographical segment information is presented.

RYBEERCEENERDAERDF

REBE A RAG R EREER -

RESER

RERDPELFEDBRRME - AR
AEEMATEF(NETZLERRE)
([EREERRE)EHMNEHRZENE

RN EmIER

EEEREGHNEEXERAS—HBER
Bl MIEHEBERDERRE - FHtt - A2
ARTEFRARE B HARIFLR
BEMERE - WA RBRRAMNBEEZ2HRT X
ELEBAREEBERDEERBAFEHOE
1B REBEMIER B E E SRR, LR
REIAM AREABAREEZFEIRE
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Notes to the Condensed Consolidated Financial Statements (Continued)

i BA AR & B 7% 3R 3R B = (AR)

For the six months ended 30 June 2026
E_E_XFAAZ+TAHLAREA

OTHER INCOME AND OTHER EXPENSES 5, Hftdx AR HEfBAXZ
(a) Other income H ik A
Six months ended 30 June
BZEASA=+HILEAEA
2026 2025
—EZARE —E-FHF
RMB’000 RMB’000
AE®T AREF T
(Unaudited) (Unaudited)
(REEFZ) (REFEZ)
Watch maintenance service and FHREREERE R
spare part income B 14 U A 17,354 1,869
Bank interest income RITF B WA 1,440 37
Government grants and subsidies B 7T 45 B K 47 B 97 234
Tax refund and incentives R N AR 602 323
19,493 2,463
(b) Other expenses H{tEx
Six months ended 30 June
HEASAZ=Z+HIEAEA
2026 2025
ZEZAREF —E-RF
RMB’000 RMB’000
AR T AR T
(Unaudited) (Unaudited)
(REBEFZ) (REEZ)
Watch maintenance service and FHERERB R
spare part costs [RRERD N 11,100 1,378
Others Hi 140 39
11,240 1,417
INTERIMREPORT 2026 « — & — ;N E R HIFR &
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA x5 B 7% 3R 3R B = (AR)

For the six months ended 30 June 2026
HE_ZT-_AF-A=+H1LXEAR

6. OTHER GAINS AND LOSSES

6. Ht@REIR

Six months ended 30 June
BZEASA=+HIEAEA

2026 2025
—EB-RE —E-RF
RMB’000 RMB’000
ARET T ARETF T
(Unaudited) (Unaudited)
(REERK) (REER)
Loss on disposal of property, plant and HEWE WERZHENEE
equipment (12) (12)
Gain on changes in fair value of gold loans =& & A FEE & 2 Wi 17,533 4,702
Net foreign exchange loss bE R F R (5,398) (169)
Gain on disposal of financial assets at BEAnBEGFAERZ
FVTPL TREEZH NS 1 -
12,124 4,521

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.

RYFEE AT ERHERAT



Notes to the Condensed Consolidated Financial Statements (Continued)

7. INCOME TAX EXPENSE 7.

BEENCE S )

For the six months ended 30 June 2026
HE_ZT-_AFA=+HLXEAR

Fr i3 R BA 32

Six months ended 30 June
BZEASA=+HIEAEA

2026 2025
—ECRE “E-RF
RMB’000 RMB’000
AR®BTR ARBT T
(Unaudited) (Unaudited)
(RBEZ) (REER)
PRC Enterprise Income Tax (“EIT”) PEMEMSH((RERESH]
Current tax KEE 15,680 12,002
Under provision in respect of prior LARTHAE i 1 2
periods 160 90
15,840 12,092
Deferred tax EIET IR 2,057 621
17,897 12,7183
PRC Enterprise Income Tax FEEEREHR

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the
statutory tax rate of the PRC subsidiaries is 25% during the six
months ended 30 June 2026 and 2025.

According to the EIT Law for High New Tech Enterprises, the
Company, as a High Tech Enterprise, is subject to a reduced
Enterprise Income Tax rate of 15% during the six months
ended 30 June 2026 and 2025.

BEFECEMSHRE(EERBHED
MEEMBHEERIED  FREE QA
RZEZARAFRNAZ+TAR-ZE-RFAX
A=+BIEANBEANEB25% -

BEEARSTENMEENTEMEM
FEARRMEASTRMASE RZT=
NEANA=Z+BRER-ZZE-_AF~<~A=1H
BN AR Z15% 080 B K 8 4 1> 7
B
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA x5 B 7% 3R 3R B = (AR)

For the six months ended 30 June 2026
HE_ZT-_AF-A=+H1LXEAR

8.

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.

PROFIT FOR THE PERIOD

8.

Profit for the period has been arrived at after charging:

HAaF

HNEMBEMBRU T SEREN

Six months ended 30 June
BZEZEAA=1+HILAEA

2026 2025
—EBIAREF —E-RF
RMB’000 RMB’000
ARET ARBF T
(Unaudited) (Unaudited)
(RBER) (R ERZ)
Profit for the period after charging the MBRUATIEE BN BREF :
following items:
Auditor’s remuneration % B BN B & 500 961
Directors’ and supervisors’ remuneration EEREEHe 562 577
Other staff cost: Hi 8 T
Salaries and other allowances e REMER 22,716 15,451
Retirement benefits scheme contributions 3R K & FI) 51 &I 4 7% 2,416 1,735
Total staff costs B IR ABEE 25,132 17,186
Less: capitalised in inventories B REERERE (11,348) (7,802)
13,784 9,384
Cost of inventories recognised as BRAEAZNTERAE
an expense 178,224 187,765
Including: write-down of inventories BIE - FEMOR 1,097 285
Depreciation of property, plant and equipment  #1 % « = MR EITE 3,955 1,461
Depreciation of right-of use assets TRREEEFRE 2,141 1,718
Amortisation of intangible assets mEEEEH 254 117
Total depreciation and amortisation e R#HEE 6,350 3,296
Less: capitalised in inventories W REFEERERE (2,779) (1,276)
3,571 2,020

R EEEBENEROERL T



10.

Notes to the Condensed Consolidated Financial Statements (Continued)

DIVIDENDS

Subsequent to the end of the current interim period, an interim
dividend of RMBO0.50 (including tax) per share amounting to
RMB29,412,500 (including tax) in aggregate (six months
ended 30 June 2025: nil) has been proposed by the directors
of the Company and is subject to approval by the shareholders
in the forthcoming extraordinary general meeting. Subject to
the approval by the shareholders in the forthcoming
extraordinary general meeting, the dividends will be paid to
owners of the Company whose names appear in the Register
of Members on 30 October 2026.

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to
owners of the Company is based on the following data:

Earnings figures are calculated as follows:

10.

BEENCE S )

For the six months ended 30 June 2026
HE_ZT-_AFA=+HLXEAR

B2

RAREEMERE  ARAFREESES
REFRBHKREERARBOS0T(ERH)
AT 45 A R #29,412,500.007C (& %)
(BE-Z-hEA=1+HIEXEA:
#) RS ASBRERRBRIT 2R
BFRR R g LB - FRERBGRITHER
FREREgH AR BREBRSFR ==
NET+A=ZTHEIARABRRELZMBZ
B -

BiRT
AREREAEESREARFTDRET
B E

ANBFOFELT

Six months ended 30 June
BZEASA=+HIEAEA

2026 2025
—EB-RE —E-RF
RMB’000 RMB’000
ARET ARBEF T
(Unaudited) (Unaudited)
(REEXK) (REER)
Profit for the period attributable to RERERBNMNE  ARAF
owners of the Company for basic A AEGEEBRER
earnings per share 99,219 56,521
INTERIMREPORT 2026 « — & — N EFRHIFHR S
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA x5 B 7% 3R 3R B = (AR)

For the six months ended 30 June 2026

BE

—EZRERNAZTHIERER

10. EARNINGS PER SHARE (Continued) 10. FEE2F &)
Number of shares KaEE
Six months ended 30 June
BEAA=+HLAEA
2026 2025
B RE —E-HF
RMB’000 RMB’000
ARBTT AREF T
(Unaudited) (Unaudited)
(RBER) (R ERZ)
Weighted average number of ordinary shares  Fi i 5t & & J& H 7K 2 7 49
for the purpose of basic earnings per share % 8 % I F 19 58,825 48,225

11.

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.

During the six months ended 30 June 2026 and 2025, the
Group had no potential ordinary shares. Accordingly, no
diluted earnings per share is presented.

PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE
ASSETS AND INTANGIBLE ASSETS

During the current interim period, the Group disposed of
certain property, plant and equipment with an aggregate
carrying amount of RMB29,000 (six months ended 30 June
2025: RMB12,000) for cash proceeds of RMB17,000 (six
months ended 30 June 2025: nil), resulting in a loss on
disposal of RMB12,000 (six months ended 30 June 2025:
RMB12,000).

In addition, during the current interim period, the Group
acquired property, plant and equipment of RMB40,086,000 (six
months ended 30 June 2025: RMB14,867,000).

RYIT R

1.

EREROAERDE

BHE_Z-_XFA=+HE-_Z-_HF
NAZTHIEANEASRE AEEEE
EEBER Al BIEZ27SREEAT -

VE BERER EHAREIER
EREE

RAFHEB AEEEEETYWE K
BR#E#E HEKA2%E A AR29,000
ﬁ(@f::g_ﬂi/\\ﬂi‘f’ai/\f.
A AR®12,0007T) BEMEHR &K
ﬁAE%TZOOOE(@E:g_ﬁﬂE/\H
=FTHLERNER &) AMEEAREEIE
ARBE1200T(BHEZE_E_AF A=
+HIESNMEA : AR¥12,0007T) ©

AN RATHEE AEBEBEWE -
s K& & % s A K %40,086,0007T
(BE-_ZTZ-_RAFA~"A=THILEAAEA:
AR #14,867,0007T) °



11.

12.

Notes to the Condensed Consolidated Financial Statements (Continued)

i BA AR & B 7% 3R 3R B = (AR)

For the six months ended 30 June 2026
HE_ZT-_AFA=+HLXEAR

PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE 1. ¥ BERDH FHESER
ASSETS AND INTANGIBLE ASSETS (Continued) | EE |
During the current interim period, the Group entered into one RAFREHEME AEBEI Y —BHHEE R
new lease agreement with lease terms for 3 years (six months wOHEFHAIF BEZZT-RF A
ended 30 June 2025: 3 years). On date of lease modification =+ HIEAREAR:3F)  RHEEEF B H
or lease commencement, the Group recognised right-of-use SHERBRBES AEEBERTEABEE
assets of RMB6,401,000 (six months ended 30 June 2025: AR 6,401,000 (B ZE=—F A% <A
RMB1,848,000) and lease liabilities of RMB6,401,000 (six =+HIEAREAR: ARM1,8480007T) &
months ended 30 June 2025: RMB1,848,000). HEBEARKG6401,000T(HE=-F =
AFFANA=Z+HLERNREARA: AR
1,848,0007T) °
During the current interim period, there were no intangible RAFBRHE AEBYEBAELEE
assets acquired by the Group (six months ended 30 June (BEZZT-RAF~A=+HLEREA:
2025: RMB1,316,000). AR #1,316,0007T) °
TRADE RECEIVABLES 12 BHEKRIA
30 June 31 December
2026 2025
—EBIRE —E_RE
A==l +— A =+—H
RMB’000 RMB’000
AR¥T AREF T
(Unaudited) (Audited)
(REFR) (fe &%)
Trade receivables g 5 e sIE 98,134 92,281
Less: Allowance for credit losses W EEEBERE (6,930) (4,519)
91,204 87,762
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA x5 B 7% 3R 3R B = (AR)

For the six months ended 30 June 2026
HE_ZT-_AF-A=+H1LXEAR

12. TRADE RECEIVABLES (Continued) 12.

The Group grants credit period ranging from 0 day to 90 days
to its trade customers.

Aging of trade receivables net of allowance for credit losses is
prepared based on the date of transfer of goods, which
approximated the respective revenue recognition dates, as

BoSEIKHRIE @)
AEBNARARTEESELPNT0E
MAKEEEH-

BHRBFAMBEEBRER) NKREKR
REMMERR(EEERARER RN
B)REWT

follows:
30 June 31 December
2026 2025
—EBIRE —E_RE
aV:I=Rdcl +— A=+ —H
RMB’000 RMB’000
ARBTR ARETF T
(Unaudited) (Audited)
(REBERK) (&%)
0-90 days 0-90 X 79,691 80,993
91-180 days 91-180K 7,179 2,966
181-365 days 181-365 X 1,345 3,549
Over 365 days 365K A 2,989 254
91,204 87,762

SHENZHEN HIPINE PRECISION TECHNOLOGY CO.,LTD. « FIIAZE R ERE R D BR A A



Notes to the Condensed Consolidated Financial Statements (Continued)

i BA AR & B 7% 3R 3R B = (AR)

For the six months ended 30 June 2026
BEZT-_R"F~A=+HL~EA

13. PREPAYMENTS AND OTHER RECEIVABLES 13. AARERRMERREA

30 June 31 December

2026 2025

—EZRE —E-RF

i =apcl - /A =+—H

RMB’000 RMB’000

ARETn AREF T

(Unaudited) (Audited)

(REBEZ) (#EZ)

Prepayments B FRR 19,014 17,704
Other tax receivables E b e B8 4,777 3,017
Advances to employees BEE=EAEN 653 225
Deposits bigeea 3,101 2,705
Others Hitb 195 229
27,740 23,880
Less: Allowance for credit losses B EEBEEE (1,281) (681)
26,459 23,199

Analysed as: DWW

Current ikl 12,366 6,609
Non-current ERE 14,093 16,590
26,459 23,199
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA x5 B 7% 3R 3R B = (AR)

For the six months ended 30 June 2026
HE_ZT-_AF-A=+H1LXEAR

14. TRADE AND OTHER PAYABLES 14 BHREMEMAMRE

SHENZHEN HIPINE PRECISION TECHNOLOGY CO.,LTD. « R AL BB Z R R B BR LA 7

30 June 31 December

2026 2025

—ZT-X —E-RHF

2a:I=Ngdsl +— A =+—H

RMB’000 RMB’000

AR¥TR ARBEFT

(Unaudited) (Audited)

(REEFR) (EER)

Trade payables g 5N HIE 30,130 21,698

Accrued employees’ benefits JEEtE BRE T 4,329 5,270

Other tax payables Ht g HiE 29,507 17,529

Deposits bi7dca 1,410 1,450

Other accrued expenses HthEsrAx 2,621 2,711
Payables for purchase of property, BEWE BEREER

plant and equipment FEAS 5RIE 1,110 1,110

Others HAtb 34 103

69,141 49,871

The following is the aging analysis of trade payables based on

invoice date at the end of the reporting period.

UTRAERSHRENEZAHMNESE

T RIE R BR B D AT

30 June 31 December

2026 2025

—EBIRE —E_RE

AA=TH Rl s

RMB’000 RMB’000

AR¥ET ARBFT

(Unaudited) (Audited)

(REBEX) (R EZ)

0-90 days 090k 25,481 16,480
91-180 days 91-180K 1,461 3,622
181-365 days 181-365K 1,652 178
Over 365 days 365K A 1,536 1,418
30,130 21,698

The average credit period on purchases of goods is 90 days.

BEARNFHEEHRROX -



15.

16.

Notes to the Condensed Consolidated Financial Statements (Continued)

BANK BORROWINGS

During the current interim period, the Group obtained new
bank loans amounting to RMB99,897,000 (six months ended
30 June 2025: RMB13,810,000). The new loans carry interest
at variable market rates of 2.90% (six months ended 30 June
2025: 3.50% to 3.80%) and are repayable in instalments over
a period of 1 to 1.5 years (six months ended 30 June 2025: 1

15.

BEENCE S )

For the six months ended 30 June 2026

HE_ZT-_AFA=+HLXEAR
MITER
RAFREEBE AEERGSEHRTERR

AR 99,897,000t (HE-_ZE-HF XA
—+HIENEAR: AR®13810,0007T) °
&i%% K% T 502 B R R 2.90% 5 B (H

—_E_RARFARA=Z+TBHIESRNMEA:
350%:.:380%)' WER—Z=—F£5H

to 15 years). 15\5\%(%21_ __ﬂﬁ/\ﬂ + 8 1E XA
GOLD LOANS 16. RE&HBR
30 June 31 December
2026 2025
—EARE S
VR - — A=1+—H
RMB’000 RMB’000
AR¥ TR ARBFT
(Unaudited) (Audited)
(REER) (R &EZ)
Liabilities at FVTPL: BAFEGARENAE:
Gold loans = HEE 73,839 37,046

The Group borrows gold from banks for 11 months to 12
months and pays a fixed fee to bank for the duration of the
contract based on the value of gold at inception and relevant
interest rates at inception. At maturity, the Group is obliged to
deliver gold of the same type, quantity and quality to bank.
Gold loans representing the obligation to deliver gold are
classified as liabilities at FVTPL at initial recognition.

The fair value of gold loans is determined by reference to
quoted market bid price of gold traded in active markets and
classified as Level 2 of the fair value hierarchy.

AEBRARITEAZS ERHERE+—
BAZ+_EA UTRENHABRKEESH
BEREBENER ZAOHBARKRITE
NETEER - AEEERKRE
AR HEREE BHEMRENES K
EXNEEEBNESE RN VA ERE
WHOBHARNAAREBEFEEHEZDHF AR
mAAE -

%i%ﬂ%Z’Aiﬂﬁf@ﬁ%ﬁ’\/ﬁ%m BEE
ZEEMHBEEAREREE XDBEAA
?@%ﬁ& _,?&°

it
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA x5 B 7% 3R 3R B = (AR)

For the six months ended 30 June 2026
HE_ZT-_AF-A=+H1LXEAR

17. SHARE CAPITAL 17. BB&E
Number of
domestic shares  Share capital
REREE ;i
RMB’000
ARBEF T
Ordinary shares of RMB1 each FRAEAREITHEBR
Registered, issued and fully paid BB - BTRER
At 1 January 2025 (audited) RZE-_RAF—A—BEEZR) 48,225,000 48,225
Issue of shares upon listing (Note) TR EITRG (M) 10,600,000 10,600
At 31 December 2025 (audited) and RZZE-_RF+=-_A=+—H
30 June 2026 (unaudited) (EEZR R RF
NAZTRCGREEZR) 58,825,000 58,825
Note: On 30 September 2025, the Company was successfully listed on the BisE : M2025F9A30H * A AR BN ER R £

Stock Exchange following the completion of issuance of approximately
10,600,000 new shares of RMB1.00 each at an offer price of HK$29.60
per share and the total proceeds was HK$313,760,000 (equivalent to

approximately RMB286,693,000).

18. CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following
capital commitments that are contracted but not provided for:

286,693,0007T) °

18. BXKIE

BBHE A ERSE

30 June
2026
—EBIAREF
~BA=+H

RMB’000
AR¥ET
(Unaudited)
(REBER)

Property, plant and equipment and
intangible assets

mWEE 11,225

58 A B 17 £910,600,000 4% & I% HE & A K #51.00
TLEFTRR - BITE ATAR29.608 T FTERE
48 %8 /313,760,000 L (4 & N A R

REREHPR AEEBEUTETHER

31 December
2025
—E-RHEF

+=—A=+—8

RMB’000
AREBFT
(Audited)
(e &EZ)

27,268

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.
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19.

Notes to the Condensed Consolidated Financial Statements (Continued)

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value measurements and valuation processes

The board of directors of the Group has named the finance
department, which is headed up by the Chief Financial Officer
of the Group, to determine the appropriate valuation
techniques and inputs for fair value measurements.

In estimating the fair value, the Group uses market-observable
data to the extent it is available.

Some of the Group’s financial assets are measured at fair
value at the end of the reporting period. The fair values of
these financial assets are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements
are categorised (Levels 1 to 3) based on the degree to which
the inputs to the fair value measurements is observable.

° Level 1 fair value measurements are based on quoted
prices (unadjusted) in active market for identical assets
or liabilities that the entity can access at the
measurement date;

o Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

° Level 3 fair value measurements are those derived from
valuation techniques that include the lowest level inputs
which are significant to the fair value measurement for
the asset or liability that are not based on observable
market data (significant unobservable inputs).

19.

BEENCE S )

For the six months ended 30 June 2026
HE_Z-_A<FNA=Zt+BHLXEA

EMTAMNAARERE

PAEEHEEEERRE
SEESSCETHSREMBREREN
MBEHFR AEREAAEBETENEE
HERMAE AE -

AR EE  AREBTEEDT
MEHTHTBEAR -

AEBNHLOSREEN T @RS H RN
R EEE- Zi#‘i\ﬁﬂéqﬁt‘!’] ANOREHIE]
(45 Bl 2 P76 A ) {4 (B £ 1T Ko B A B A K%
ZERAABEAEMBNAABESR
(F—EZ2EF=ZA)BERIAEBEFERHA
ENABREEMEE -

Qﬁﬁ@tﬁi ’ J//{EI»EEJL%
SHEREERAGREERT
#

%EPE’J ECRERAER) BER:

“RARBENE RBERE R
BENHRENIINEAEBEFRFH
B ANE R A LB (AER
; EBIRERPSH)BR
BEESEE AR

i)
& .
<
\o
ﬁ

ARBHEGTE REBHER
tﬂﬁ’\] ZENTEEHEESARE
A BEFEEEEAEENR
LalE A B AW IERE R A B
VIS E(EATAEEGA) -
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA x5 B 7% 3R 3R B = (AR)

For the six months ended 30 June 2026

HE—

19.

20.

SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD.

BE_REXNA=THIERER

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis

Fair value as at

19.

eEMT AL ARERE @

RREMHEENUQAEGENEHNE
EREMERENANE

RUTEENAAE
Significant  Relationship of
30 June 31 December  Fair value Valuation technique(s) unobservable unobservable inputs
Financial assets 2026 2025 hierarchy and key input(s) input(s) to fair value
tHEE it VAt “Z-RF PRE RERWR EXTUHE TUHRGHANES
AHSTH Easbziat Slci -1 RRBARE BARE PRENEE
RMB’000 RMB'000
ARBTR ARBTT
(Unaudited) (Audited)
(RBER) (BE%)
Unlisted investment funds = 1,000 Level2 Price provided by the N/A N/A
ELmEEES E_H financial institution with 7~ F TERB

There was no transfer between Level 1, Level 2 and 3 during
both periods.

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operation decisions. Parties are also considered to be
related if they are subject to common control.

reference to underlying
investment portfolios
which have observables
quoted price in active
markets.

HERBE2ZNER
MERENERRE
MIRAREAE R
2B

20.

R EEEBENEROERL T

MEREAR E-—H F_BANE=HZ
B RBELEER -

ABAXS

E- N BRENBEERIEEREN ST =
EMBREERR LR —TTEEAY
81 ARLHEE - EETIXARES
NS B EARE TS



20. RELATED PARTY TRANSACTIONS (Continued)

Notes to the Condensed Consolidated Financial Statements (Continued)

BEENCE S )

For the six months ended 30 June 2026
HE_ZT-_AFA=+HLXEAR

20. FABER X 5 ()

The Group has following transactions carried out between the AEERTELEHARBALRE % %iBiEs
Group and its related parties in the ordinary course of ETTVRG URSBRZ=ZZT_RF+
business during the period, and balances arising from related ZA=T—BRZZEZRFAAA=THE
party transactions as at 31 December 2025 and 30 June 2026 BEATRGMEERNSEHRTE
respectively:

(a) Related party transactions and balances

(@ BABARXZRESR
=

Certain bank borrowings and gold loans were RZEBE-_AF+_A=+—HBK=

guaranteed by the following related parties and secured T RFARAA=TH BHTRITEX

by certain properties held by the related parties as at 31 LESHEERA N T EE IR

December 2025 and 30 June 2026. ER THZEEB P ENET
VI EH AR -

Name of related parties Relationship

BB AHE BB 2:RES

View Bright Management Co., Ltd.
ERERFRAA

Shenzhen Xipu Diamond Tools Co., Ltd
RYITHEEEMATIAGRRAF

Mr. Li Yongzhong

Tk B AE
Mr. Hu Shaohua

HAERLE

Mr. Li Linmao
FHXEE

Mr. Li Shuo
FHEELE

Ms. Li Yaxiang
FLAELE

Ms. Chen Yingying
PR &L+

Ms. Deng Wenjing
BEBEL L

During the six months ended 30 June 2026, the group
has made repayment of lease liabilities of RMB431,000 (six

A company controlled by one of the controlling shareholders’ spouse

H—ARENEBESNA

A company controlled by Mr. L| Yongzhong

PO B EEEIE A F]

Executive director of the Company and one of the controlling
shareholders of the Company

RRAFTATEERRARAZERERZ —

Executive director of the Company and one of the controlling
shareholders of the Company

RRRATEERARBERBRR Z —

One of the controlling shareholders of the Company

RRARERBRZ —

One of the controlling shareholders of the Company

RAFEBRERZ —

Spouse of Mr. Li Yongzhong

oK B ENRE

Spouse of Mr. Li Shuo

FIEEENRSB

Spouse of Mr. Li Linmao

FHXELENRLB

RZFZREANA=ZTHLREAA
HE - AEEEEEEEABARE

months ended 30 June 2025: RMB431,000). As at 30 431,0007C (ZZEZ A F N H + =Nl
June 2026, the corresponding carrying amount of the NEAR  AR¥431,000) c R ZF =

lease liabilities is RMB820,000 (31 December 2025:

RMB1,227,000).

NENAZ=ZTH- a‘“ﬁhﬁﬁzm%fﬂﬁ
& %A A R820,000T (ZF =
F+ A =Z+—HB: AR
1,227,0007T) °
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 BA x5 B 7% 3R 3R B = (AR)

For the six months ended 30 June 2026
HE_ZT-_AF-A=+H1LXEAR

20. RELATED PARTY TRANSACTIONS (Continued) 20. FABKA XS #E
(b) Compensation of key management personnel b) EEEBASNEHFM
The remuneration of directors, supervisors and other AEBES ESRAMBHREEA
members of key management during the period was as BERFENNeIT :
follows:
Six months ended 30 June
BZAA=+HIEAER
2026 2025
—EB-RE —E-RF
RMB’000 RMB’000
ARET T ARETF T
(Unaudited) (Unaudited)
(REEK) (R EZ)
Salaries and other employee benefits e hEMES R 562 577
The remuneration of directors, supervisors and other EF EERHEMEAREBASOEHN
members of key management is determined by the HEFWEZZZESREARERTISB
remuneration and assessment committee having regard BETE -

to the performance of individuals and market trends.

SHENZHEN HIPINE PRECISION TECHNOLOGY CO.,LTD. « FIIAZE R ERE R D BR A A
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