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REFERZ ERGES R
UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

HZE202656H30H 1E61EF For the six months ended 30 June 2026

Variance
BIsE BotE
LCBEF T HK$’000 Note 2026 2025 %
FEWA Interest income 4,852,784 5,318,854
FELZH Interest expense (1,882,516)  (2,542,396)
B EUWA Net interest income 2,970,268 2,776,458 7.0
R E KAREWA Fee and commission income 4 1,031,942 829,048
RBE KRBT H Fee and commission expense 4 (92,775) (102,285)
FIRBERAEKRA Net fee and commission income 939,167 726,763 29.2
RS Net trading income 5 186,517 271,533
HenZEIRA Other operating income 6 27,299 20,842
EERA Operating income 4,123,251 3,795,596 8.6
EiES W Operating expenses 7 (1,753,134) (1,707,075) 2.7
NBRR{ERSIERTZ BB F)  Operating profit before impairment losses 2,370,117 2,088,521 135
EERERE Credit impairment losses 8 (723,807) (728,082) 0.6
MBRETRERBEEEEZ  Operating profit before gains and losses on
W as K 518 R 2 EiE T certain investments and fixed assets 1,646,310 1,360,439 21.0
HEREMBEEEEZ Net gain/(loss) on disposal of other fixed assets
Tl (B518) 5 (40)
HE LUSERAATIRREY Net gain on disposal of financial assets at
THMBEZ PN amortised cost 11,665 -
HELIATETEBESES  Net gain on disposal of financial assets at fair
SFAREMEEN SN SR value through other comprehensive income
BEZFWmE 2,485 -
FEMLBE AR 2 A Share of results of an associate 511,385 442,756
FEEIHEMEARKE L Loss on deemed disposal of investment in an
E5i8 associate 9 (125,311) -
FE(LHEEIEHIEIE 2 & Share of results of jointly controlled entities 20,708 15,902
BRAR AR Profit before taxation 2,067,247 1,819,057 13.6
I Taxation 10 (286,766) (240,207)
EATIRRE(LEF Profit for the period attributable to
Shareholders of the Company 1,780,481 1,578,850 12.8
SRR Earnings per share
B Basic 11 HK$1.27 HK$1.12
e Diluted 11 HK$1.18 HK$1.05

RIRITEEBIRAT 2026 FFHAZERS




KRS\ HRRSE2EBER
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#HZE2026%6830H LE61E S For the six months ended 30 June 2026

LGB T TU5m HK$’000 2026 2025
HAR &R Profit for the period 1,780,481 1,578,850
HME M2 mYRE Other comprehensive income for the period

g ENNEEFRSNEIRNIER Items that may be reclassified to the consolidated

income statement:

Eﬁ%Ezﬁ Investments in securities
MATEstEEHES St AR MEE Net change in fair value of debt instruments at fair
WEHMER TR AT EEEFEE value through other comprehensive income (255,759) 184,237
B ER g s ERENBHE AT Z Share of other comprehensive income of an
Hit2mia= associate accounted for using the equity method 25,631 (148,183)
AR R ER R REWEER Net gain realised and transferred to consolidated
income statement upon:
—HEURATEFEBEHEEFFA - Disposal of debt instruments at fair value through
ET@EEW s EFTE other comprehensive income (2,485) -
BRA_ L2 EIEFRIE Deferred income tax related to the above 38,680 (22,333)
(193,933) 13,721
MEEIMEEI TS IRRNERERE Exchange differences arising on translation of the
financial statements of foreign entities 168,094 280,921
FEEMPEEAEWEIRINIER ! Items that will not be reclassified to the consolidated
income statement:
HERE Investments in securities
Bl m g AR ENHE AR Z Share of other comprehensive income of an associate
Hithemies accounted for using the equity method (913) 1,118
MATEtERBHEFH T ARMEE Net change in fair value of equity instruments at fair
W m Mt TR 2 A EEEFE8 value through other comprehensive income 5,722 8,797
BRI LR R Deferred income tax related to the above (48) (56)
4,761 9,859
NI ER Z A2 EE Other comprehensive income for the period, net of tax (21,078) 304,501
NprIER Z M2 mikamiaza Total comprehensive income for the period,
net of tax 1,759,403 1,883,351
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REERZERGREMERRR
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

2026964 30H 30 June 2026

20265F 2025%F
6H30H 12H31H
M 5F As at As at
LOBIET 5T HKS 000 Note =~ 30Jun2026 31 Dec 2025
BE ASSETS
IRE R ERITHERR Cash and balances with banks 7,433,715 15,321,690
TEIRTTIZE 128 B A EEARER Placements with banks maturing between one and
twelve months 7,297,819 7,445,935
FHER 5 BBRNES Trading securities 12 9,656,952 2,093,825
MATESrE2EHEHAER Financial assets at fair value through
HNEmEE profit or loss 12 25,557 46,749
TEEmIA Derivative financial instruments 13 3,451,159 2,523,621
BIEEMEHMERE Advances and other accounts 14 = 146,984,526 144,021,359
MR EstE B EEH st AH M Financial assets at fair value through other
EHWENEMEE comprehensive income 16 48,181,029 44,945,013
DUBER AT SR SR E E Financial assets at amortised cost 17 35,377,540 34,008,953
BN EIRE Investment in an associate 9 3,597,425 2,968,045
HEZEHERIGE Investments in jointly controlled entities 167,792 147,084
mBEEE Intangible assets 69,715 69,715
e Goodwill 220,428 220,428
TERAEAMETEE Premises and other fixed assets 18 3,664,728 2,998,893
KEYE Investment properties 19 1,095,295 802,159
BNERRRIEE Current income tax assets 2,038 74
FIERRIEE Deferred income tax assets 318,057 297,922
BEA Total assets 267,543,775 257,911,465
af& LIABILITIES
RITIERR Deposits from banks 4,674,464 284,833
TEEMTA Derivative financial instruments 13 1,992,573 1,394,732
FERXZHAENER Trading liabilities 4,273,629 1,348,191
BEER Deposits from customers 20 = 204,608,751 205,304,100
BEETHERGE Certificates of deposit issued 21 289,756 887,875
BEGEHS Subordinated notes 22 4,297,783 4,274,938
HeR B & 81 Other accounts and accruals 23 9,831,292 8,086,382
BIHARIES & Current income tax liabilities 888,217 695,533
EIERIEEE Deferred income tax liabilities 95,510 95,686
aE&st Total liabilities 230,951,975 222,372,270
W EQUITY
EATIRRIEGER Equity attributable to the Company’s
shareholders
&N Share capital 6,894,438 6,894,438
Hinf s (BIERERT) Other reserves (including retained earnings) 29,385,946 28,333,341
KRREE Shareholders’ funds 24 36,280,384 35,227,779
RESMERMT R Additional equity instruments 25 311,416 311,416
#mEast Total equity 36,591,800 35,539,195
EEkaES Total equity and liabilities 267,543,775 257,911,465

RIRITEEBIRAT 2026 FFHAZERS




KRiEERZBRRSHEDEER

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HZE2026%6830H LE61E S For the six months ended 30 June 2026

AT RELE S
Attributable to the
shareholders of the Company
a5
ERETE
4 Hittf#EE REEF  Additional HEZSE
Share Other Retained equity Total
LOBIS T3 HKS000 capital reserves earnings instruments equity
2026F15 18 #58R Balance at 1 January 2026 6,894,438 2,370,951 25,962,390 311,416 35,539,195
HAREEF] Profit for the period - - 1,780,481 - 1,780,481
EEM2EE Other comprehensive income
for the period - (21,078) - - (21,078)
EIMERMETAZ Distribution payment of additional
IKEERIE equity instruments - = (17,980) = (17,980)
2025 KR ERRR B 2025 final dividend - - (688,818) = (688,818)
2026F6 5308 4555 Balance at 30 June 2026 6,894,438 2,349,873 27,036,073 311,416 36,591,800
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KiEERZ BRGRSEREER
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HZE202656H30H 1E61EF For the six months ended 30 June 2026

RNAB) R REEE S
Attributable to the
shareholders of the Company
LRI
EmETH
A HiiEE  RE&EF] Additional  HEEmAES
Share Other Retained equity Total
LOBIE T3 HKS 000 capital reserves earnings instruments equity
2025F 110 458 Balance at 1 January 2025 6,894,438 1,740,680 24,876,838 311,416 33,823,372
FARER Profit for the period - - 1,578,850 - 1,578,850
AEE M2 EWE Other comprehensive income
for the period - 304,501 - - 304,501
IMERMET A Distribution payment of additional
IKEETIE equity instruments - - (17,897) - (17,897)
2024 F KA 2 2024 final dividend - - (548,243) - (548,243)
2025E6 300 45 6k Balance at 30 June 2025 6,894,438 2,045,181 25,889,548 311,416 35,140,583
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KREBERZERGRAHRE
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

#HZE2026%6830H LE61E S For the six months ended 30 June 2026

MEGHER

MisE
LGB T T 5R HK$’000 Note 2026 2025
REEHZHRETRE Cash flows from operating activities
TEES) PR TRAIRE$E8 Net cash (used in)/generated from
operating activities 29 (177,172) 2,016,466
BREEHZHRERE Cash flows from investing activities
BABE AT ERIMNGHE Acquisition of additional shareholding in
an associate (242,064) -
BETE HthETCEERKEYE Purchase of premises, other fixed assets and
investment properties (1,110,402) (192,125)
ERHEEFIEREEERBRE Dividend received from jointly controlled
entities and associate 157,159 122,435
HEREMEIEEEMSHIE Proceeds from disposal of other fixed assets 79 423
KB EBPTAIRS F4E Net cash used in investing activities (1,195,228) (69,267)
REESMZRERE Cash flows from financing activities
HEaBZAR Payment of lease liabilities (60,226) (68,010)
TRIMEmR M TR 2 IKERIE Distribution payment of additional equity instrument (17,979) (17,897)
ST ITREEFSREFRESZFE Interest paid on subordinated notes and debt
securities issued (135,150) (149,416)
IRERNB 2 ZBRRE Dividend paid on ordinary shares of the Company (688,818) (548,243)
BB EEFTRIREFER Net cash used in financing activities (902,173) (783,566)
REREFRBESER (R/L) EN7EEE  Net (decrease)/increase in cash and cash equivalents (2,274,573) 1,163,633
YIRS ~ERIREIER Cash and cash equivalents at beginning of the period 13,714,845 12,935,848
PEREE 2 R Effect of foreign exchange rate changes 51,572 187,501
HRAERERREER Cash and cash equivalents at end of the period 11,491,844 14,286,982
REMERIRSBEER 2O Analysis of the balance of cash and cash equivalents:
REMIERITAEER Cash and balances with banks 3,392,148 5,249,046
[REHARTE3E A A T 2 @& Money at call and short notice with an original
¥HAERR maturity within three months 2,631,653 6,862,229
BIEERERRZBANEEZBEEZHE  Treasury bills included in trading securities 4,173,500 -
BEELUATESEBESBEI AEM  Treasury bills included in financial assets at fair value
2EHWENEMEEN BEERE through other comprehensive income 62,842 -
FEIEABEEEA FUA T 2 EIRITHVER  Placements with banks with an original maturity
within three months 1,231,701 2,175,707
11,491,844 14,286,982
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REERZ PHAMPARM B R R M

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

1. —KER
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FAE 2 B RBEERAT > AMERE
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2. REBRZMBHRRBEGFEER
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G HRR-

AAEERESCETHMBER IhEiRE
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=J) e
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8 KHRITEEAMRAE 2026FPHEERS

1. GENERAL INFORMATION

Dah Sing Banking Group Limited (the “Company”) is a bank
holding company. Its principal subsidiary is Dah Sing Bank, Limited
(“DSB”), which is a licensed bank in Hong Kong. The Company
together with its subsidiaries (collectively the “Group”) provide
banking, financial and other related services.

The immediate and ultimate holding company is Dah Sing
Financial Holdings Limited, a listed company in Hong Kong.

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES

The information set out in this Interim Report does not constitute
statutory consolidated financial statements.

Certain financial information in this Interim Report is extracted
from the statutory consolidated financial statements for the
year ended 31 December 2025 (the “2025 consolidated financial
statements”) which have been delivered to the Registrar of
Companies as required by section 662(3) of, and Part 3 of Schedule
6 to, the Hong Kong Companies Ordinance (Cap.622), and the
Hong Kong Monetary Authority (“HKMA”).

The auditor’s report on the 2025 consolidated financial statements
was unqualified; did not include a reference to any matters to
which the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies Ordinance
(Cap.622).

Basis of preparation and accounting policies

Except as described below, the accounting policies and methods
of computation used in the preparation of the 2026 interim
condensed consolidated financial statements are consistent
with those used and described in the Group’s annual audited
consolidated financial statements for the year ended 31 December
2025.



KiSEZZ PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

2. REEZRZMBRRKRGFTHER @

RREERE TR @
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2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (continued)

Basis of preparation and accounting policies (Continued)

(a) New and amendments to HKFRS Accounting Standards
adopted by the Group

The following amendments to HKFRS Accounting Standards
that became applicable for annual reporting periods
commencing on or after 1 January 2026:

. Amendments to the Classification and Measurement of
Financial Instruments - Amendments to HKFRS 9 and
HKFRS 7

The Hong Kong Institute of Certified Public Accountants
issued amendments to HKFRS 9 and HKFRS 7 to provide
guidance as to when certain financial liabilities can
be deemed settled when using an electronic payment
system, and the amendments also provide further
clarifications regarding the classification of financial
assets that contain contractual terms that change
the timing and amount of contractual cash flows,
including those arising from environmental, social and
governance-related contingencies, and financial assets
with certain non-recourse features.

These amendments have no material impact on the
Group’s operations or financial statements.

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2026
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REERZ PHAMPARM B R R M
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

2. REBRZMBRRKRETEE @ 2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (continued)
RENEEREER @ Basis of preparation and accounting policies (Continued)
(Z) KIRAZ T RANEETZ BB BREE (b) New and amendments to HKFRS Accounting Standards not
sHEAR yet adopted
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Certain new and amendments to HKFRS Accounting
Standards have been published that are not yet effective
from 1 January 2026 and have not been early adopted by the
Group:

«  HKFRS 18 Presentation and Disclosure in Financial
Statements (effective for annual periods beginning on or
after 1 January 2027)

HKFRS 18 will replace HKAS 1 Presentation of financial
statements, introducing new requirements that will help
achieve comparability of the financial performance of
similar entities and provide more relevant information
and transparency to users. Its impacts on presentation
and disclosure are expected to be pervasive, in particular
those related to the statement of financial performance
and providing, management-defined performance
measures within the financial statements.

HKFRS 18 has no impact on recognition criteria or
measurement bases, it only has impact on presentation
of the financial statements, in particular the income
statement and to a lesser extent the cash flow statement.
Management is currently assessing the detailed
implications of applying the new standard.

There are no other new or amendments to HKFRS Accounting
Standards that are effective from 1 January 2026 or not yet
effective that would be expected to have a material impact on
the Group.

The interim condensed consolidated financial statements
are presented in thousands of Hong Kong dollars (HK$’000),
unless otherwise stated, and were approved by the Board of
Directors for issue on 28 August 2026.

These interim condensed consolidated financial statements
have not been audited.



3. FREWA

KiSEZZ PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

3. NETINTEREST INCOME

#HZE6H30H1E6EH For the six months ended 30 June
LGEMTFTi3m HKS'000 2026 2025
FIEUTA Interest income
IRE KR TRVAS R Cash and balances with banks 257,865 332,777
EERE Investments in securities 1,859,478 2,038,340
FEERRHMERR Advances and other accounts 2,735,441 2,947,737
4,852,784 5,318,854
FEZH Interest expense
RITER BETER Deposits from banks/Deposits from
customers 1,645,526 2,275,216
BETHERE Certificates of deposit issued 10,263 71,812
BEER Subordinated notes 135,372 149,742
HEaE Lease liabilities 7,850 8,721
Hth Others 83,505 36,905
1,882,516 2,542,396
FMEKRAES Included within interest income
—FERZRRNES U AT ESER - Trading securities and financial assets
HEFF ABmNEMEE at fair value through profit or loss 64,081 43,778
—MURTHEFEEHEFH AHMEEKE - Financial assets at fair value through
HNEREE other comprehensive income 1,143,564 1,340,899
— LU BRA AT BRIV SR B - Financial assets at amortised cost 3,645,139 3,934,177
4,852,784 5,318,854
MNEZHES Included within interest expense
MR EFTEEHEEFF ABEN - Financial liabilities at fair value
TRHas through profit or loss 42,227 12,903
—IEU R EFEEHEFF ABEN - Financial liabilities not at fair value
BRIEE through profit or loss 1,840,289 2,529,493
1,882,516 2,542,396

B E 20265 5202556530 H LEAY6E B 19 »

WSS B REEEZFEIA

In the six months ended 30 June 2026 and 2025, there was no

interest income recognised on impaired assets.

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2026
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REERZ PHAMPARM B R R M
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

4. EFRFERMEHRA 4. NET FEE AND COMMISSION INCOME
#HZE6H30H1E6EH For the six months ended 30 June
LGEMTFTi3m HKS'000 2026 2025
RFEERAEWA Fee and commission income
KURFESAEEHET T AIBaNEHREEK Fee and commission income from financial
BEZRBERAZIA assets and liabilities not at fair value
through profit or loss
—EEBHZIRFERAEE - Credit related fees and commissions 86,597 88,540
—BSmE - Trade finance 31,645 29,711
—fER+* - Credit card 100,248 106,245
HAMBRFE & KB IRA Other fee and commission income
— R E e - Securities brokerage 88,867 83,861
— R E R HA - Insurance distribution and others 395,999 251,232
—DERBEKRVEBIERY - Retail investment and wealth
management services 251,366 124,822
—IRITIRBERFEE - Bank services and handling fees 34,642 31,883
—HMRHE - Other fees 42,578 112,754
1,031,942 829,048
RFFERAEZY Fee and commission expense
KURAFESAEEHET T AIBaNEREEK Fee and commission expense from financial
BEZRFERBEEZH assets and liabilities not at fair value
through profit or loss
—FREEKRAE - Handling fees and commission 87,587 96,946
—BNHEMER - Other fees paid 5,188 5,339
92,775 102,285
AEERF=HIRHEEE T bEEER The Group provides custody, trustee, corporate administration,
KREBERB BXLERFHNEERZUZ and investment management services to third parties. The assets
BEABMFELANESRILEREMBRE subject to these services are held in a fiduciary capacity and are
Ao not included in these consolidated financial statements.

12 KRITEEBRAT 2026F FHAREERS



5. BEXZHA

KiSEZZ PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

5. NET TRADING INCOME

#HZE6H30H1E6EH For the six months ended 30 June
LGEMTFTi3m HKS’000 2026 2025
INERZ 53U e Net gain arising from dealing in
foreign currencies 184,713 242,992
FER 2 RERNES 2 2 am Net gain on trading securities 6,713 15,030
FER ZRENITE TR Z F W Net gain from derivatives entered into
for trading purpose 1,415 12,881
BAFEEFNEREm T A Fa Net gain arising from financial instruments
subject to fair value hedge 840 534
AT EstEEHEEFFABmNEHTAEY Net (loss)/gain on financial instruments
2 (518 W at fair value through profit or loss (7,164) 9%
186,517 271,533
6. HMEEWA 6. OTHER OPERATING INCOME
# Z6H30H LL6fE A For the six months ended 30 June
LGB T T 5m HK$’000 2026 2025
REARDFEZ U AT ESIEEHEES) Dividend income from investments
FAEMEERENERETA in equity instruments at fair value
BEZREIA through other comprehensive income,
held at the end of the period
— s - Listed investments 7 15
—JELHEE - Unlisted investments 1,360 1,500
KEYE B ALEEE Gross rental income from investment
properties 13,513 8,329
EHAFESUA Other rental income 7,737 7,981
Hth Others 4,682 3,017
27,299 20,842

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2026
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KRiSEz 2z PHARPAR B ER R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

7. EEXH 7. OPERATING EXPENSES
#HZE6H30H1E6EH For the six months ended 30 June
LGEMTFTi3m HKS’000 2026 2025
BEFHMEEMN L (BEESFH Employee compensation and benefit
expenses (including directors’
remuneration) 1,278,227 1,227,675
TEMEMEEEES L TEIEITE Premises and other fixed assets
expenses, excluding depreciation 123,644 111,847
= Depreciation
—TEREMEEEE - Premises and other fixed assets
(fftzE18 (FR)) (Note 18(a)) 137,472 124,562
—BfEREEZ Y - Right-of-use properties 59,823 59,952
EEREHEEZ H Advertising and promotion costs 36,618 36,492
ENRI~ XA R Bl & Printing, stationery and postage 18,198 18,028
Hith Others 99,152 128,519
1,753,134 1,707,075
8. (SERERE 8. CREDIT IMPAIRMENT LOSSES
#HZ6H30H LL6EH For the six months ended 30 June
LGBEF T HK$’000 2026 2025
G A (BRERE 2 %) New allowances net of allowance releases 774,328 779,270
I EEE E i 2 T8 Recoveries of amounts previously written off (50,521) (51,188)
723,807 728,082
DECIT Attributable to:
—BRERER - Loans and advances to customers 742,835 706,412
—HthEm&EE - Other financial assets (13,909) 28,935
— BRI R BT IE(R - Loan commitments and financial
guarantees (5,119) (7,265)
723,807 728,082

14  KIRITEEBRAT 20265FFHAZERS



KiSEZZ PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

9. HEHEMEARKREZER BWE
NEREZRERE  REEQATR
=1
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13.20%8 5 12.65%  RZE R HE EEN
[E518 %45125,311,00078 7T (20255 : #H) o

BrEARIRE ZRERE

AEBESERS AR EESHTATR
BT EEIRITRYIR B P A3 A RI(E © 20265F
L F R025F R IR SHR TR E 2R

BrEABRE

1202668240 » KEB M IGEIENEE
R1TH—R IR B IR R RE ML #E30,000,0008% =
EIRTTHER - KB B AL BN EEIRITH
R AE 3 FH12.65%10 18 Z£13.48% o B A A EE
FEEBRTEEERANKREMKRZEAER
KB AEERRAHEERITEREKX
&S

9. LOSS ON DEEMED DISPOSAL OF INVESTMENT IN AN
ASSOCIATE, IMPAIRMENT LOSS ON INVESTMENT IN
AN ASSOCIATE, AND INVESTMENT IN AN ASSOCIATE

Loss on deemed disposal of investment in an associate

This is related to the RMB13 billion 6-year convertible bonds (the
“BOCQ CB”) issued by the Group’s associate, Bank of Chongging
(“BOCQ”), in March 2022. In the six months to 30 June 2026,
holders of around RMB1,436.3 million BOCQ CB elected to convert
into 151.2 million new BOCQ’s A shares (2025: holders of RMBO0.1
million BOCQ CB elected to convert into 0.01 million new BOCQ’s A
shares). As a result, the Group’s shareholding interest in BOCQ was
diluted from 13.20% to 12.65%. The loss arising from such deemed
disposal amounted to HK$125,311,000 (2025: Nil).

Impairment loss on investment in an associate

The Group assesses at the end of each reporting period whether
there is any indication that the investment in BOCQ may be
impaired. No impairment charge was made for the first half of 2026
and 2025.

Investment in an associate

On 24 June 2026, the Group acquired an additional 30,000,000
BOCQ H shares from an existing shareholder of BOCQ at market
price. This acquisition restored the Group’s shareholding interest
in BOCQ from 12.65% to 13.48%. The Group is considered to have
significant influence over BOCQ on the basis of its representation
on the board of directors of BOCQ and participation in BOCQ’s
policy-making process.

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2026
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

10. fRIE

BEBFER T2 BRI E TR AT AR
#16.5% (20255 © 16.5%) HEHEAEMS o FAE Py it
RO BPIR R T i B s IE SR AR A e A B2
B ERME 2 IRTRETE

FIERBERAREEMNERER LA
ZERBEER BN R NE E P THRRFR
BRZMRIELHEER -

AT EETEEER B RETEE
BTERERBEESZEKRERERA
A (AT MRETNERRZRB) ©

FH20255F 1518 #E > 1R4R ( 20255 HF BT (&
5]) (BRECEEBRER) KE)  AEET
HREBRBRITHE  UKRETERE A
HMREFTRNEME IEZEBELE R
F > TRBEANEE — S ATFR1SHR o

AEE D KARE ARG RRE - BARMED
FIRFREASE — AP SR AERA 2 IEIEIR IR E
ERIFERESEZER  WRZRMEEE
By > iR H Y FEHIRIR AR ©

10. TAXATION

Hong Kong profits tax has been provided at the rate of 16.5%
(2025: 16.5%) on the estimated assessable profit for the period.
Taxation on profits in Chinese Mainland and Macau has been
calculated on the estimated assessable profit for the period at the
rates of taxation prevailing in these overseas markets in which the
Group operates.

Deferred taxation is calculated in full on temporary differences
under the liability method at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised.

The Company is part of a multinational enterprise group which is
subject to the Global Anti-Base Erosion Model Rules (“Pillar Two
model rules”) published by the Organisation for Economic Co-
operation and Development.

From 1 January 2025, the Group is also liable to Pillar Two
income taxes under the Hong Kong Inland Revenue (Amendment)
(Minimum Tax for Multinational Enterprise Groups) Ordinance
2025 for its earnings in the Hong Kong SAR and certain other
jurisdictions where a domestic minimum top-up tax has not been
implemented.

The Group has applied the temporary mandatory exception to
recognising and disclosing information about deferred tax assets
and liabilities related to Pillar Two income taxes and accounted for
the tax as current tax when incurred.

#HZE6H30H L6l B For the six months ended 30 June
LGB TF o5 HKS 000 2026 2025
BPHAFRIE Current income tax

—EHBFER - Hong Kong profits tax 252,398 244,732

—FREI o BB PIRVAR IR - Chinese Mainland’s and Macau’s taxation 12,408 991
FEIZEPER Pillar Two income taxes = -
IRIEFRIE Deferred income tax

—RARN G EENEE REBE - Origination and reversal of temporary

differences 21,960 (5,516)

mmE Taxation 286,766 240,207

RIRITEEBIRAT 2026 FFHAZERS
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

11. SREFREEEF

BREABN D ZEBE E20266F65330H
1F6fE 3 =~ 22 F1,780,481,00078 75 ( 20254F -
1,578,850,00078 7T) AR B E T BR K
5 Z TN #E 39 801,405,752,1328% (20254 :
1,405,752,132%) 5t& o

SREERN T ZRBE E20266F6330H
IE61E B =~ 2 #1,780,481,00078 7T (20254 :
1,578,850,00078 7T) W & E fE(L = A B F)
7H118,012,000 787T (20254 : 103,624,000787T) B9
HEWIE > RN B BT Z @R 2
F9801,405,752,132% (20255 : 1,405,752,132/%)
KRR AMEBTE T BRRMHTE AR
KR RARRATE 2 SRR AE S Z B AR A (7 2 0N
R8I i E R 2o

11. BASIC AND DILUTED EARNINGS PER SHARE

The calculation of basic earnings per share for the six months
ended 30 June 2026 is based on earnings of HK$1,780,481,000
(2025: HK$1,578,850,000) and the weighted average number of
1,405,752,132 (2025: 1,405,752,132) ordinary shares in issue during
the period.

The calculation of diluted earnings per share for the six months
ended 30 June 2026 is based on earnings of HK$1,780,481,000
(2025: HK$1,578,850,000) and deducting from it the dilutive
effect of our share of profits in an associate amounting to
HK$118,012,000 (2025: HK$103,624,000) and the weighted average
number of 1,405,752,132 (2025: 1,405,752,132) ordinary shares in
issue during the period after adjusting for the effect of all dilutive
potential ordinary shares. The share options outstanding during
the period and at the period end have no dilutive effect on the
weighted average number of ordinary shares.

LGB TFTi3m HK$’000 2026 2025
FEERPE(L R A Profit attributable to shareholders 1,780,481 1,578,850
ILHE A B BB Dilutive effect of share of profits in an

associate (118,012) (103,624)
RAMEEESREERT 2 HF Profit used to determine diluted

earnings per share 1,662,469 1,475,226
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REERZ PHAMPARM B R R M
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

12, FEXRGRARNESFEUATEZ 12. TRADING SECURITIES AND FINANCIAL ASSETS AT FAIR

BHEH AEHGIEHEE VALUE THROUGH PROFIT OR LOSS
20265 20254
6H30H 12431
As at As at
LB F T sm HK$’000 30Jun2026 31 Dec 2025
BER 5 AERmNES Trading securities:
B85 Debt securities:
—&ELEm - Listed in Hong Kong 8,853 5,895
—JEEm™ - Unlisted 9,648,099 2,087,930
9,656,952 2,093,825
UpTEstEEEEHt ABRNEMEBE . Financial assets at fair value through
profit or loss:
B85 Debt securities:
—EHEMI £ - Listed outside Hong Kong 21,895 42,104
KEES . Investment funds:
—&ELEm - Listed in Hong Kong 3,657 4,585
HEm RS Equity securities:
—&ELEm - Listed in Hong Kong 5 60
25,557 46,749
aet Total 9,682,509 2,140,574
BIEEEREAFNE ! Included within debt securities are:
—EEZEE ERREIER) - Treasury bills which are cash equivalents 4,173,500 847,674
—HAEEERR - Other treasury bills 5,474,598 1,240,256
—BUN &S - Government bonds 7,892 5,048
—HMEFEES - Other debt securities 22,857 42,951
9,678,847 2,135,929
DU TIERETI By issuers:
— R R AR RERTT - Central governments and central banks 9,655,991 2,092,978
—{b - Corporate entities 25,557 46,749
—NEE - Public sector entities 961 847
9,682,509 2,140,574
7202665300 K22025F12831H » Lt 456k As at 30 June 2026 and 31 December 2025, there were no
P R BRI B 7 REE © certificates of deposit held included in the above balances.
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720266 B30A KR EHTTE TEGN 2R E

TTEEmMTIA

KiSEZZ PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

13. DERIVATIVE FINANCIAL INSTRUMENTS

The notional principal amounts of outstanding derivatives

TEREAFENT : contracts and their fair values as at 30 June 2026 were as follows:
a8
RELSE REE
Contract/ Fair values
notional BE afid
LBMEF o5 HKS 000 amount Assets Liabilities
1) FERZRE®RZITETER 1) Derivatives held for trading
) SMNETETA a)  Foreign exchange derivatives
BHNAEEH Forward and futures contracts 562,072,063 1,803,942  (1,641,822)
B A Koot tH o EE R AR Currency options purchased and written = 101,961,426 210,089 (211,824)
RIREHEF I HA Cross currency interest rate swaps 1,263,579 37,852 (37,438)
Z) FIEGTETA b)  Interest rate derivatives
FZE S HA Interest rate swaps 10,591,044 34,647 (29,952)
&) EaltirET A ¢)  Equity derivatives
A Roh th s AR Equity options purchased and written 853,604 35,409 (35,494)
BFERSR®BZITETA Total derivative assets/(liabilities) held for
BE/ (B8F) ot trading 676,741,716 2,121,939  (1,956,530)
2)  FEEPRRZITETEAR  2)  Derivatives held for hedging
) IEEUAFEE A a)  Derivatives designated as fair value
THETA hedges
F==4= 51 Interest rate swaps 33,403,642 1,329,220 (36,043)
FEEH BB TETA Total derivative assets/(liabilities) held for
HE/ (88 &5t hedging 33,403,642 1,329,220 (36,043)
(S e s =1 Total recognised derivative financial assets/
BE/ (&M a5t (liabilities) 710,145,358 3,451,159  (1,992,573)

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2026
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KRiSEz 2z PHARPAR B ER R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

13. fTEEMTE® 13. DERIVATIVE FINANCIAL INSTRUMENTS (continued)
F2025F 12 A31AREIBITET RSN B & The notional principal amounts of outstanding derivatives
KEREANFEUNT : contracts and their fair values as at 31 December 2025 were as
follows:
a8,/
HETEE NEE
Contract/ Fair values
notional BE aE
LGB T T3 HKS’000 amount Assets Liabilities

1) FHERZBERZHTETEA 1)  Derivatives held for trading

&) SMEVTETA a)  Foreign exchange derivatives
BEIMAEAGH Forward and futures contracts 354,744,913 885,334 (901,626)
B A Som MR R Currency options purchased and written 75,493,445 203,027 (208,505)
G EF 588 Cross currency interest rate swaps 5,677,762 125,471 (121,369)
) FIERGTETA b)  Interest rate derivatives
FZEia 18 Interest rate swaps 10,272,059 37,469 (30,421)
&) BmlEiTETA ¢)  Equity derivatives
AR h i M ER Equity options purchased and written 855,802 15,531 (15,554)
BERXGR®Z2ITETA Total derivative assets/(liabilities) held for
BE/(Bf) a5 trading 447,043,981 1,266,832 (1,277,475)

2)  FEHEMESERZITETA 2)  Derivatives held for hedging

H) IEEUNTFEEH A Z a)  Derivatives designated as fair value
trETA hedges
DS Interest rate swaps 36,973,299 1,256,789 (117,257)
FESHBA®RZITET R Total derivative assets/(liabilities) held for
sE/ (818 &5t hedging 36,973,299 1,256,789 (117,257)
Bz iITEEmMIA Total recognised derivative financial assets/
HE/ (&l &5t (liabilities) 484,017,280 2,523,621 (1,394,732)
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14. FIEEFHREMIRE

14. ADVANCES AND OTHER ACCOUNTS

SE% 2 PHARGPARA B ek R 5
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

20265 20254

6H30H 12H31H

As at As at

LGB TF o5 HKS 000 30Jun2026 31 Dec 2025

BR BB AEEE Gross loans and advances to customers 142,168,828 140,158,234
0BR © REERE Less: impairment allowances

—PEERL - Stage 1 (405,995) (386,587)

—PEER2 - Stage 2 (984,546) (968,896)

—PEER3 - Stage 3 (1,005,125) (872,355)

(2,395,666) (2,227,838)

139,773,162 137,930,396

B5ER Trade bills 3,074,892 2,350,827
0B . REERE Less: impairment allowances

—BEERL - Stage 1 (2,779) (2,430)

— PR - Stage 2 = (1)

(2,779) (2,431)

3,072,113 2,348,396

Hih&E Other assets 4,162,060 3,761,834
0BR © REERE Less: impairment allowances

—PEERL - Stage 1 (12,463) (10,814)

—PEER2 - Stage 2 (4,031) (2,560)

—PEER3 - Stage 3 (6,315) (5,893)

(22,809) (19,267)

4,139,251 3,742,567

FBIEENMEMRE Advances and other accounts 146,984,526 144,021,359

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2026
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REERZ PHAMPARM B R R M

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

14. RIEEEHKREMERE @
(FR) RifE - BHAKREERCEHEE
(i) BEER

14. ADVANCES AND OTHER ACCOUNTS (continued)

(a) Impaired, overdue and rescheduled assets

(i) Impaired loans

20264 20254F

6H30H 12A31H

As at As at

LCBETFTsm HKS'000 30Jun2026 31 Dec 2025

BRI BR4EER Gross loans and advances 142,168,828 140,158,234

0BR . BEEBEELR Less: total impairment allowances (2,395,666) (2,227,838)

FER Net 139,773,162 137,930,396

BEERBEZEREBR Credit-impaired loans and advances 4,301,415 4,379,684

$0BR : PEESIRIERERE Less: Stage 3 impairment allowances (1,005,125) (872,355)

FER Net 3,296,290 3,507,329

FEERGRAEE Fair value of collateral held* 3,013,088 3,322,617
EEREETABETEERER K Credit-impaired loans and advances

BEETEA DL as a % of total loans and advances to
customers 3.03% 3.12%

YRR ATEDRERERRHER

RMEERR METREEEE
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KiSEZZ PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

14. BIREMREMEE @ 14. ADVANCES AND OTHER ACCOUNTS (Continued)
() BB -BEREERKEHEE @ (a) Impaired, overdue and rescheduled assets (Continued)
(i) BRIFEEE AR (ii) Gross amount of overdue loans
20265F6H30H 20255%12H31H
As at 30 Jun 2026 As at 31 Dec 2025
BHEAREER EEAR(EE
B4EsE BEBEE
Gross Gross
amount of {h48%8 amount of (548 %E
overdue BotE overdue Bkt
LGBIEF TS HKS 000 loans % of total loans % of total
FEBREFETN Gross loans and advances to
BRARRE  wAf customers which have been
overdue for:
—3EB U LZE6ES - six months or less but over
three months 779,962 0.55 305,434 0.22
—6EAM EE14F - one year or less but over six
months 472,699 0.33 352,945 0.25
S - over one year 2,398,408 1.69 2,760,114 1.97
3,651,069 2.57 3,418,493 2.44
PEUT - Represented by:
—HIRFaRER - Secured overdue loans and
B8R advances 2,752,665 3,015,122
—EIRFEHIERR - Unsecured overdue loans
B8R and advances 898,404 403,371
BiREERETR Market value of securities held
BERPREY against the secured overdue
EREHE loans and advances 3,341,473 3,887,684
PEESIREZEE Stage 3 impairment allowances 750,807 637,862
FAZIRRREERIRRENR ZEY Collateral held mainly represented pledged deposits,
FRARRHMBEIEEENR - mortgages over properties and charges over other fixed assets

such as equipment.
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REERZ PHAMPARM B R R M
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

14. RIEEHREMRE @ 14. ADVANCES AND OTHER ACCOUNTS (Continued)
() BB -BEREERKEHEE @ (a) Impaired, overdue and rescheduled assets (Continued)
(i) AFELHE R RF T (BT (iii) Rescheduled loans and advances net of amounts
a2 B R B included in overdue loans and advances shown above
20265 20254
6H30H {L48%E 12831H 4828
As at Bt As at Epalss
LB F o5 HKS 000 30 Jun 2026 %oftotal 31 Dec 2025 % of total
BERERREBHR Loans and advances to customers 396,929 0.28 440,101 0.31
PEESSRBZE B Stage 3 impairment allowances 146,802 152,456
(iv) EBZEZF (iv) Trade bills
7220265E6330H %2025F12 531 H » il As at 30 June 2026 and 31 December 2025, there were no
BHEABEE AN E 5 g4k Re balance of trade bills that were overdue for more than 3
months.
(2) WEIER R (b) Repossessed collateral
FEZWEREFR&NT Repossessed collateral held is as follows:
20264 20254
6H30H 12831H
As at As at
LOEMETF o5 HKS 000 30Jun2026 31 Dec 2025
BHEHE Nature of assets
qEIEY/ES Repossessed properties 279,385 626,518
Hth Others 6,930 2,235
286,315 628,753
WEHEH miZ 1T IBE R B REE  BWRARIE Repossessed collaterals are sold as soon as practicable with the
FLURBRBREZ B AKEBIRER proceeds used to reduce the outstanding indebtedness of the

borrowers concerned.
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15. E5R%EEH

REERZ PHABPARM B R R M

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

TREHZEBM RS ERFIRAERED

BERZE

BB ERAE R

ERzBAEEESE (FRREEHER) 5

15. LOSS ALLOWANCE

The tables below provide a reconciliation of the Group’s expected
credit loss (“ECL”) allowances for loans and advances to customers,
loan commitments and financial guarantees by stage under

RIEER HKFRS 9.
EERE
FAHEE
BEER =EH
P EG1 P E2 P ER3 Originated EHfEE
TGS TGS TGS Credit BEIRERE
BEEE BEEAE EREHE Impaired Total
Stage 1 Stage 2 Stage 3 ECL ECL
LIS FIL SR HKS 000 ECL allowance ECL allowance ECL allowance allowance allowance
2026:F18518 At 1 January 2026 448,080 971,752 868,997 3,358 2,202,187
8% . Transfers:
BRERE Transfer to Stage 1 24,119 (21,521) (2,598) = =
BRERER Transfer to Stage 2 (8,455) 18,659 (10,204) = =
B ERES Transfer to Stage 3 (20,299) (83,187) 103,486 = =
PSR R EFEE)  Effect of stage transfers and

FELXZZE changes in allowance (15,196) 13,283 363,135 - 361,222
HARTRE-BAT New financial assets originated,

HiEER 2z EMEE purchased or derecognised

during the period 79,774 73,891 (59,455) - 94,210
PDs/LGDs/EADs,/ BiBEIE  Changes in PDs/LGDs/EADs/

PERER < £E) forward-looking assumptions (57,381) 641 353,953 6,846 304,059
FRBRAGIR Unwind of discount 11,829 12,901 5,074 - 29,804
i 672 Write-offs - - (628,433) = (628,433)
SN R EL A E Foreign exchange and

other movements 686 916 966 - 2,568
2026465308 At 30 June 2026 463,157 987,335 994,921 10,204 2,455,617
B In respect of:
BEREMRER Loans and advances to customers 405,995 984,546 994,921 10,204 2,395,666
BRI R HER Loan commitments and financial

guarantees 57,162 2,789 - - 59,951

463,157 987,335 994,921 10,204 2,455,617

RAGES Abbreviations used:
PD BATAE PD Probability of default
LGD S E =P S LGD Loss given default
EAD B R mAIE EAD Exposure at default
ECL TEHAEERIR ECL Expected credit loss
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

15. ESEEEE @ 15. LOSS ALLOWANCE (continued)
RE
EERE
TERAEE
PEEZ1 P ER2 P ER3 EIE%E G =111
TEREE TEREE TEHAEE Originated TEREE
ESIEEEE EIEEE B IEEEE Credit ESIEEERE
Stage 1 Stage 2 Stage 3 Impaired Total
ECL ECL ECL ECL ECL
LB TF TS HKS 000 allowance allowance allowance allowance allowance
2025%F181H At 1 January 2025 447,549 278,072 872,989 - 1,598,610
g Transfers:
B ERHERL Transfer to Stage 1 33,566 (26,837) (6,729) - -
B EEER Transfer to Stage 2 (28,108) 45,547 (17,439) - -
B EHER3 Transfer to Stage 3 (35,704) (66,238) 101,942 - -
FO B ER 8575 Ky HE 848 Effect of stage transfers and

FREEXZ & changes in allowance (17,223) 37,025 696,422 - 716,224
HARETRAE BBAS  New financial assets originated,

BiEMER 2 £REE  purchased or derecognised

during the period 90,137 242,149 (93,513) 3,358 242,131
PDs/LGDs/EADs,” BiBEM Changes in PDs/LGDs/EADs/

B RER ~ &) forward-looking assumptions (43,356) 458,634 495,124 - 910,402
fEPRALIR Unwind of discount 497 3,099 623 - 4,219
i 7! Write-offs - - (1,180,614) - (1,180,614)
SNBE Ry EL g Foreign exchange and other

movements 722 301 192 - 1,215
20255128318 At 31 December 2025 448,080 971,752 868,997 3,358 2,292,187
B In respect of:
BERERREBR Loans and advances to

customers 386,587 968,896 868,997 3,358 2,227,838
SRRERIAFSIER  Loan commitments and

financial guarantees 61,493 2,856 - - 64,349

448,080 971,752 868,997 3,358 2,292,187
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

16. UATEI=BHEEFHtAREMEE 16. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER

W ERMEE COMPREHENSIVE INCOME
20265 2025%F
6H30H 12H31H
As at As at
LOBIET 9T HKS'000 30Jun2026 31 Dec 2025
BEFES Debt securities:
—&ELEm - Listed in Hong Kong 11,523,445 12,163,841
—EHEMI £ - Listed outside Hong Kong 23,956,897 21,958,662
—JEEm™ - Unlisted 11,083,503 9,211,625
46,563,845 43,334,128
HmMES Equity securities:
—&ELEm - Listed in Hong Kong 372 407
—JEEm™ - Unlisted 1,616,812 1,610,478
1,617,184 1,610,885
= Total 48,181,029 44,945,013
BIEEEREAFNE ! Included within debt securities are:
—FENENEE - Certificates of deposit held 803,466 719,029
—EEZER ERREEE) - Treasury bills which are cash equivalents 62,842 199,346
—HtBEEEE - Other treasury bills 5,523,945 3,254,894
— &S - Government bonds 1,599,770 1,607,937
—HMEHES - Other debt securities 38,573,822 37,552,922
46,563,845 43,334,128
UAEEsrEAHEF T A M EREN Financial assets at fair value through other
THBEREITIRBER 2T comprehensive income are analysed by
categories of issuers as follows:
BE%Es Debt securities:
— R R By R ORERTT - Central governments and central banks 8,355,213 6,634,241
—NEE - Public sector entities 4,047,710 3,763,147
—IRIT R EMERIEE - Banks and other financial institutions =~ 18,865,690 16,920,548
—b - Corporate entities 15,295,232 16,016,192
46,563,845 43,334,128
R EES Equity securities:
—b - Corporate entities 1,617,184 1,610,885
48,181,029 44,945,013
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

17. LUBERRASTRREIERIE &=

17. FINANCIAL ASSETS AT AMORTISED COST

20265 20254
6H30H 12H31H
As at As at
LB TF o5 HKS 000 30Jun2026 31 Dec 2025
EF5EE Debt securities:
—&BLm - Listed in Hong Kong 9,984,502 11,195,051
—&HBLSN T - Listed outside Hong Kong 15,331,218 15,204,049
—JEL™ - Unlisted 10,107,022 7,657,383
35,422,742 34,056,483
0BR © REERE Less: impairment allowance
—PEERL - Stage 1 (40,374) (41,944)
—FEER - Stage 2 (4,828) (5,586)
(45,202) (47,530)
=E11 Total 35,377,540 34,008,953
BIEEERESAE - Included within debt securities are:
—FAENERE - Certificates of deposit held 4,491,070 3,587,717
—EEER - Treasury bills 1,160,602 813,906
—HAMEFEE - Other debt securities 29,771,070 29,654,860
35,422,742 34,056,483
DUBRRR AT BRIV SR RS T Financial assets at amortised cost are analysed
IBERR DU T © by categories of issuers as follows:
— FR DRI B R ORERTT - Central governments and central banks 1,160,602 813,906
— N - Public sector entities 2,284,717 1,847,423
—IRIT R E MRS - Banks and other financial institutions 17,139,659 14,925,733
—1b% - Corporate entities 14,837,764 16,469,421
35,422,742 34,056,483
18. {TERHEHMEIEEE 18. PREMISES AND OTHER FIXED ASSETS
20265 20254
6H30H 12831H
As at As at
LOEMEF o5 HKS 000 30Jun2026 31 Dec 2025
TE~N B E Premises, furniture and equipment 3,358,308 2,671,192
FRESE Right-of-use assets 306,420 327,701
3,664,728 2,998,893
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18. PREMISES AND OTHER FIXED ASSETS (continued)

(a) Premises, furniture and equipment

fRfA 518
iR
Furniture,
equipment
7E and motor &%
LOBWETF o5 HKS 000 Premises vehicles Total
#E2026F6H30H LE6E B Six months ended 30 June 2026
AAYIERME A Opening net book amount 2,020,061 651,131 2,671,192
g Additions 710,661 108,444 819,105
HE Disposals - (74) (74)
e () Depreciation charge (Note 7) (34,891) (102,581) (137,472)
ERER Exchange difference 2,948 2,609 5,557
HARERMERE Closing net book amount 2,698,779 659,529 3,358,308
2026568308 At 30 June 2026
[B%:N Cost 3,567,431 2,182,853 5,750,284
REITE Accumulated depreciation (868,652)  (1,523,324)  (2,391,976)
BREFE Net book amount 2,698,779 659,529 3,358,308
HFE2025F12H31HIEFEE Year ended 31 December 2025
HRYIARERE Opening net book amount 1,988,568 660,662 2,649,230
g Additions 37,371 169,501 206,872
HE Disposals - (88) (88)
ESZH Depreciation charge (69,963) (182,605) (252,568)
EMDBREMEATE Reclassification from investment properties
to premises 60,000 - 60,000
ERER Exchange difference 4,085 3,661 7,746
FREEEFE Closing net book amount 2,020,061 651,131 2,671,192
2025%12H31H At 31 December 2025
[B%:N Cost 2,853,187 2,070,640 4,923,827
RIEINE Accumulated depreciation (833,126) (1,419,509) (2,252,635)
EREFE Net book amount 2,020,061 651,131 2,671,192
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18. ITEREMETEEE @
(2) B8
IEHEET M AEREAREBAZEHEIRHE

REBRZIGZEHM BRI EANBEREEZE
BEYIRUE -

18. PREMISES AND OTHER FIXED ASSETS (continued)

(b) Leases
This note provides information for leases where the Group is a

lessee.

The unaudited consolidated statement of financial position shows
the following amounts relating to leases:

20265 20254
6H30H 12H31H
iz As at As at
LB TF o5 HKS 000 Note = 30Jun2026 31 Dec 2025
EREEE Right-of-use assets
/S - Properties 18 306,420 327,701
GiEN ==L Lease liabilities 23 333,308 354,236
19. EME 19. INVESTMENT PROPERTIES
8BE HE
20265 20254
6H30HLE 1283181k
6fE B FE
Six months Year
ended ended
LOBMEF U5 HKS’000 30Jun2026 31 Dec 2025
) At beginning of the period/year 802,159 708,021
Fmig Additions 291,297 246,632
B ERBEYESTE Reclassification from investment properties
to premises - (60,000)
BEHRATERE Fair value losses on revaluation = (95,003)
ErzR Exchange difference 1,839 2,509
HER At end of the period/year 1,095,295 802,159

AEEFL2025F 12531 H AR EY X ERE
TTE Mo LT ARBLEXFTREME
— K FHAER (HEREXER) BRARS
MR EBRFPEBEANZ REERE—KF
BAEHT CRFY) BRR AR AMNBRZREY
R EBER G EHWAIREEE1LHEU
BJ2F 2 MY EE TR R AL SRR E T 0
EAEREMENEER HP—EF 2K
BARKE BRI AR E R ZWNEFH
KNRIEEBFRFEE I E BB - IHEE
(BN TREENREY X AT EFE
BEEEDLLRRLD R Z TR

RIRITEEBIRAT 2026 FFHAZERS

The Group’s investment properties were last revalued at 31
December 2025 by adopting the direct comparison approach or
the income capitalisation approach. Under direct comparison
approach, valuation is referenced to recent transactions for similar
premises as far as practicable by independent, professionally
qualified valuer Savills (Valuation and Professional Services)
Limited for investment properties in Hong Kong and Chinese
Mainland, and by Savills (Macau) Limited for investment properties
in Macau. The key inputs was the unit sale rate taking into account
of time, location, and individual factors such as size and levels of
buildings. A decrease in unit sale rate would result in decrease in
fair value measurement of the investment properties by the same
percentage and vice versa.
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20. ERTER 20. DEPOSITS FROM CUSTOMERS
20265F 20254F
6H30H 12831H
As at As at
LGBMEF T3 HKS’000 30Jun2026 31 Dec 2025
TEHRER A RER Demand deposits and current accounts 33,041,954 32,176,531
HEGTER Savings deposits 53,547,781 49,641,849
EH B R ERTERR Time, call and notice deposits 118,019,016 123,485,720
204,608,751 205,304,100
21, BEITHIERRGEE 21. CERTIFICATES OF DEPOSIT ISSUED
20265 20254
6H30H 12H31H
As at As at
LOEBEF T3 HKS 000 30Jun2026 31 Dec 2025
PR R @ B N U eR A K At amortised cost with fair value hedge
FSYNSS EEa Pk g gl adjustments (for hedging interest rate risk) 289,756 887,875
22, &BIEEH 22. SUBORDINATED NOTES
20265F 20254F
6H30H 12831H
As at As at
LOEBEF T I3 HKS 000 30Jun2026 31 Dec 2025
PR E BB T U R A K At amortised cost with fair value hedge
RN EHAAEBIIR adjustments (for hedging
interest rate risk):
300,000,0003£ 757220314 B HAAY US$300,000,000 Subordinated Fixed Rate
EERBERR GE () Notes due 2031 (Note (a)) 2,328,851 2,284,990
250,000,00035 7573203345 I HAAY US$250,000,000 Subordinated Fixed Rate
EERBRERER G (2)) Notes due 2033 (Note (b)) 1,968,932 1,989,948
4,297,783 4,274,938
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22.
FEaN

()

)

RERS @

T KRHETHR2021F11 828 81T
300,000,000 E T EE BHME X ZFERAR
(TEBXZFI) LHFRTEEERHE
HNMEREAZRERANIOEHEERE
B (&%) (BETEB(RTE (BX)
FRA) Z &) o I HEFAF 2031511820 E
o SR BB IE 0 4202611820 - HEE1TH
FHEEGEBER EEA3% 8¥FENLE—
RoHE WMEBREEEGHBEEDERLR F
BN ETE]AEREREREEESS
EIMosEF o HESETESERALIE
KIRITAIUNEEEEELRE GEEn) &
o RMIRIT IR E Bl —E MR IRTT T L A X
HENBEBHNEEN EERAMUERIER
BEMNE (MERBRBMENZER)) AEBNT
EURISERESE

L T5 K EE1TH2023F 118158 %17 2
250,000,000 ETTIEBER ZM LT RFEEE
BIRENTRRES _RERNI0CEHES B
EBE%E (ME%) (BETEE@RTE &R R
BY ZA&FR) o IEEFHERH22033F 118158 3
Ao EEIZ 4 BEIE H 42028115150 c (R & 1T
HEHEZEUGEED FEA7315% S¥4F
NE—R-HE MEBFRTEEMEBEEORE
B FENAMEEETABRSFIAEREE
BHEEEMSBEF HESETEETERTEL
o RISRIT eI U EEEEERE GEI
D) 1B o KIERIT7E B —BIRRRITET L F
R AR EBNE TN Bifih s UER
PRR B E T R AR R ST

RIRITEEBIRAT 2026 FFHAZERS

22.

Note:

(a)

SUBORDINATED NOTES (continued)

This represents US$300,000,000 Basel Il compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 2
November 2021 (the “Notes”), which are listed on The Stock Exchange
of Hong Kong Limited (“SEHK”). The Notes will mature on 2 November
2031 with an optional redemption date falling on 2 November 2026.
Interest at 3% p.a. is payable semi-annually from the issue date to the
optional redemption date. Thereafter, if the Notes are not redeemed,
the interest rate will be reset and the Notes will bear interest at the then
prevailing 5-year U.S. Treasury Rate plus 195 basis points. DSB may,
subject to receiving the prior approval of the HKMA, redeem the Notes in
whole but not in part, at par. An interest rate swap contract to swap the
fixed rate payment liability of the Notes to floating interest rate based on
Secured Overnight Financing Rate (“SOFR”) has been entered into with an
international bank.

This represents US$250,000,000 Basel Il compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 15
November 2023 (the “Notes”), which are listed on the SEHK. The Notes will
mature on 15 November 2033 with an optional redemption date falling on
15 November 2028. Interest at 7.375% p.a. is payable semi-annually from
the issue date to the optional redemption date. Thereafter, if the Notes
are not redeemed, the interest rate will be reset and the Notes will bear
interest at the then prevailing 5-year U.S. Treasury Rate plus 295 basis
points. DSB may, subject to receiving the prior approval of the HKMA,
redeem the Notes in whole but not in part, at par. An interest rate swap
contract to swap the fixed rate payment liability of the Notes to floating
interest rate based on SOFR has been entered into with an international
bank.
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23. HfthiRB KAk

23. OTHER ACCOUNTS AND ACCRUALS

20265 20255
6H30H 12A31H
As at As at
LGB FT s HKS'000 30Jun2026 31 Dec 2025
HEaR (s (@) Lease liabilities (Note 18(b)) 333,308 354,236
Hith&EKTER Other liabilities and accruals 9,497,984 7,732,146
9,831,292 8,086,382

24. [RRES 24. SHAREHOLDERS’ FUNDS
20265 20254
6H30H 12431
As at As at
LCBEFTsm HKS’000 30Jun2026 31 Dec 2025
%N Share capital 6,894,438 6,894,438
rafEE Consolidation reserve (220,986) (220,986)
TEEERHE Premises revaluation reserve 315,653 315,653
KEEGRHE Investment revaluation reserve 1,701,214 1,890,386
PE R Exchange reserve (146,262) (314,356)
— R fEE General reserve 700,254 700,254
REEF| Retained earnings 27,036,073 25,962,390
36,280,384 35,227,779

BERFRERAAZIERKIRE,BIKIRE Proposed dividend/dividend paid

included in retained earnings 492,013 688,818

REIRIT AEBEMBITAUGEERFBT
HRRE BV BRS R RN Z &RIER
BEE R EERE (Rt RPImE
RITRMBRAT (DRFIEEIRIT)) AW
iR17 (FED BRAR (TARERTT (FED 1)) 75
AN EEBRTEFROIRUBREESEN
ZAMEBEERTE ZEERBRRAIKET
KREZRETR -RERBEZESHREATE
T ERETHEN WERN EaEE AR

7202656 530H &2025F 12331 H » AETIRTT
HEANREGRS—RERFEIGSRE RN IS
TEEABEHEE-

DSB as a locally incorporated bank in Hong Kong is required to
maintain minimum impairment provisions in excess of those
required under HKFRS in the form of regulatory reserve. The
regulatory reserve, which also covers Banco Comercial de Macau,
S.A. (“BCM”) and Dah Sing Bank (China) Limited (“DSB China”),
is maintained to satisfy the provisions of the Hong Kong Banking
Ordinance and local regulatory requirements for prudential
supervision purposes. The regulatory reserve restricts the amount
of reserves which can be distributed to shareholders. Movements
in the regulatory reserve are made directly through equity reserve
and in consultation with the HKMA.

As at 30 June 2026 and 31 December 2025, DSB does not have

to earmark regulatory reserve against its consolidated general
reserve or consolidated retained earnings.
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25. FRIMEmMETR

25. ADDITIONAL EQUITY INSTRUMENTS

2026 20254

6H30H 12831H

As at As at

LGB IEF oS HKS 000 30Jun2026 31 Dec 2025
150,000,0003= 7o B MER E T A US$150,000,000 AT1 Capital Securities 311,416 311,416

F22022F 12880  KFIRITEHTRHEE
ZE W E 1% F A E 4150,000,0005% 752
IR IFRERER S ZREII—RERK
F5 (MBI —REARES)) o ZEEI—
MEXRBFDRAHAERB KA SR
110,000,000 7T, 5240,000,0003= 75 & 1 52
o

HETBEERBMAMIRT REFE
TERIERZBFHBE R » 35N
BN MR B AR E  BHIRHIRT
REAEE RIRRIN—IRB AR S 2R E
RERMEEEBTERMER IS

HETHEER2027FE1288H 2 B2 M
BERIL RERFEEXEAIW BFF
TR —RoHE WEEIN—RELRFS K
WEED] K B RBUSSERT—X 0 1%
ERSFHEREEES EX788F T o
IRIFREIN— R E R B H 2R Fr
FIFZHE > KHMIBITTAEEUERE
T REBUBZIREZ ([T AERETo

FESEBLERASIAE  KIFIRTTH
REZEBREDN B ZIRESTHEI
SEEEBELOMA CGEHD) BI—RE
AEEFF
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On 8 December 2022, DSB issued Basel Ill-compliant undated
non-cumulative subordinated Additional Tier 1 capital securities
(the “AT1 Capital Securities”) with a total notional principal of
US$150,000,000. The AT1 Capital Securities were subscribed in full
by the Company and DSFH to the extent of US$110,000,000 and
US$40,000,000 respectively.

The principal of the AT1 Capital Securities will be written off up to
the amount as directed by the HKMA if the HKMA notifies DSB that
in the opinion of the HKMA or a relevant government body that
a write-off is necessary, without which DSB would become non-
viable.

Distribution at 11.5% p.a. is payable semi-annually from the
issue date to the optional redemption date falling on 8 December
2027. Thereafter, if the AT1 Capital Securities are not redeemed,
the distribution rate will be reset every 5 years and it will bear
distribution at the then prevailing 5-year U.S. Treasury Rate plus
788 basis points. DSB has the right to cancel distribution payment,
subject to the requirement as set out in the terms and conditions
of the AT1 Capital Securities, and the distribution cancelled shall
not be cumulative.

DSB may, subject to receiving the prior approval of the HKMA,
redeem the AT1 Capital Securities in whole but not in part, at
par either on the optional redemption date or any distribution
payment date thereafter.
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26. CONTINGENT LIABILITIES AND COMMITMENTS

(a) Capital commitments

Capital expenditure in respect of projects and acquisition of fixed
assets at the end of the reporting period but not yet incurred is as

follows:
20265 20254
6H30H 12831H
As at As at
LOEMEF o5 HKS’000 30Jun2026 31 Dec 2025
EBRABERIEEEE Y Expenditure contracted but not provided for 63,219 59,410

(2) FE*iE

FEBEERBERIINAERETFTERZEH
TEGNRBEMEEERBIMESERNT

(b) Credit commitments

The contract and credit risk weighted amounts of the Group’s off-
balance sheet financial instruments that commit it to extend credit

to customers are as follows:

EHEEE
Contract amount
20264 2025%F
6H30H 12A31H
As at As at
LOBWEFTsm HK$’000 30Jun2026 31 Dec 2025
HEEERE® Direct credit substitutes 45,467 336,890
B Z BRI 2 A TER Transaction-related contingencies 391,981 372,966
BB Z 18k 2 ATEE Trade-related contingencies 386,116 439,870
B R BRI BTRS AN 2 A1 Commitments that are unconditionally
cancellable without prior notice 57,022,084 56,639,887
[RETARHAZ ELMRHE Other commitments with an original
maturity of:
— 15 MR - not more than 1 year 986,386 1,359,438
—1FU £k - more than 1 year 4,177,839 4,195,258
EHREIER Forward forward deposits placed - 200,000
63,009,873 63,544,309
EE R INESRE
Credit risk weighted amount
20265 20255F
6H30H 12A31H
As at As at
LGB T TR HK$’000 30Jun2026 31 Dec 2025
WAEE AN Contingent liabilities and commitments 5,571,200 5,690,196
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26. HAREBEREE®

R) BIEERZEE

26. CONTINGENT LIABILITIES AND COMMITMENTS

(Continued)

(c) Assets pledged

20265 20254

6H30H 12A31H

As at As at

LGBEF TS HK$’000 30Jun2026 31 Dec 2025
BRI IHERZAREERK Trading assets and financial investments

ERKEFEEER pledged to secure liabilities 4,256,666 1,929,581

—Hrh  ZOERHE - of which: under repurchase agreements 634,230 672,418

BRRzEEDSE Amount of liabilities secured 4,341,499 1,662,598

—HA  ZOEHE - of which: under repurchase agreements 628,183 663,439

ERIITREERRENEEME HIERIFE
BRERZEBEE -ZFRXHHREFKIEEN
A5 (BIE[OIAE s SRR B A AR
BRENEERFTZ SAI2RP) R T

(T) fEEHE KR

MAEEZ RABABHEAN  BABIBUHYIE
EREMR KRB 2 REEE N TRABEE
LI

The table above shows assets where a charge has been granted
to secure liabilities on a legal and contractual basis. These
transactions are conducted under terms that are usual and

customary to collateralised transactions including repurchase
agreements, and include assets pledged to cover short positions
and to facilitate settlement processes with clearing houses.

(d) Operating lease commitments

Where a Group company is the lessor, the future minimum lease
payments receivable under non-cancellable building operating

leases are as follows:

20264 20254

6H30H 12831H

As at As at

LOGBEFT s HKS’000 30Jun2026 31 Dec 2025
1FELR Within 1 year 20,796 18,863
12224 Between 1 and 2 years 9,560 8,720
2E3F Between 2 and 3 years 5,494 5,328
3FE4F Between 3 and 4 years 1,783 2,449
4F5E Between 4 and 5 years 1,645 1,505
SEL Later than 5 years 4,330 5,017
43,608 41,882
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HAREERSHEIH
) ZRIERHAIR 248

27. MATURITY ANALYSIS

The table below analyses the Group’s assets and liabilities into
relevant maturity groupings based on the remaining period at the

ZEEREE end of the reporting period to the contractual maturity date or,
where applicable, the earliest callable date.
1ERME
{E3f8A
IMT  EAME  1ENE
18R 3months FE E5E
FIRER GUT  orlesshut Over over  SELE

06F6A308 At30 June 2026 Repayable Upto over  3months Lyear over  E:HIREH %
WEST T HKS 000 ondemand  1month  Imonth  tolyer  toSyears Syears  Indefinite Total
BE Assets
RERTERTNERR Cash and balances with banks 3792215 3,641,500 - - - - - 1433715
ERMERBRASIENER Placements with banks maturing

between one and twelve months - - 284,713 4,456,106 - - - 1,97819
H RGN Trading securities - Im6l 543713 2,049,405 3313 - - 9,656,952

NATEEAREHHA Financial assets at fair value through profit or loss
T,am NEREE - - - 870 6,317 14,708 3,662 25,557
TEERTA Derivative financial instruments - TI5831 402597 828,852 1258482 185397 - 3451159
%IE% RS Advances and other accounts 9,468,345 24,373,522 11,176,546 25,393,826 35,563,597 36,458,698 4,549,992 146,984,526
NATEEARETH AR Financial assets at fair value through other

%@ hafeREE comprehensive income - 1618566 2,122,197 11599296 30,195,670 1,028,117 1,617,183 48,181,029
LA REE Financial assets at amortised cost - 2045021 855,906 7,427,929 23,341,410 1,705,285 1983 35,377,540
SREERH Total financial assets 13260560 34,626,907 22,830,672 51756284 90,368,889 39,392,205 6,172,820 258,408,207
af Liabilities
iR Deposits from banks 104638 3,704,192 865,634 - - - - 4,674,064
fiEemIA Derivative financial instruments - 666524 43467  T6T997 132,74 1811 - 1992573
HIERAERNER Trading labilties - 599507 3259784 414248 - - - 4T3
XREH Deposits from customers 86,635,079 32,752,573 51,692,185 32,611,087 916,927 - - 204,608,751
BEANEDE Certificates of depost issued - e - I - - - 289,756
BEER Subordinated notes - - - 238851 1,968,932 - - 4297783
fEak Lease liabilities - 9,047 18,835 79892 193,386 30,748 - 333308
HfttRERFER Other accounts and accruals,
FEEREER excluding lease liabilities 62,858 5,563,382 317994 2,984,811 55,881 13,08 499,650 9,497,984
SRBRAH Total financial liablties 86,802,575 43413844 56,577,899 39359913 3,268,400 45967 499,650 229,968,248
FRMEE Net liquidity gap (13,542,015)  (8,786,937) (33,747,221) 12,396,371 87,100,449 39,346,238 5,673,170 28,440,049
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27. DR @ 27. MATURITY ANALYSIS (Continued)

DS
BEE  3ERME ML
1ER U Eif B
il GHUT  3monthsor Over oer  SENE

WBEDANH At31 December 2025 Repayable Upto lesshut ~ 3monthsto lyearto Owrs  EEFEHEE =Eil
WEEF T HKS Doo ondemand ~ Lmonth  over 1month Lyear Syears years  Indefinite Total
gE Assets
RERERTHES Cash and balances with banks 4129690 11,192,000 - - - - 15321,690
ERMEREARIENER Placements with banks maturing

between one and twelve months - - 31495 3720978 - - - 14593
B FBRNES Trading securities - LTS 83781 107,388 119 - 2003825
DATE S B HEEH A BR Financial assets at far value through profit or loss
MemEE - - - - 12013 30031 4,645 46,749
TEEMIA Derivative financial instruments - 297,837 360,075 592,814 986,929 285,966 2503621
REEFRAMEE Advances and other accounts 8240020 21280026 12887426 19661192  39,06160 3951292 367543 144021359
LATER 2B EEE A Financial assets at fair value through other
PENGENEHEE comprehensive income - 1549383 435748 TE04251 28160909 1693837 1610885 44945013
DB R ASIR NS REE Financial assets at amortised cost - 25T 2149809 6313043 21007295 2,001,044 198 34008953
SHEESH Total financial asets 12300710 37982580 2428569 31999666 89214558  43262,170 529,756 250,407,145
&f Liabilities
FIER Deposits from banks 83509 74,160 03 1496 - - L TK )
TEEMIA Derivative financial instruments - 33507 365,605 568,707 112916 13997 - 13U
B FBRNER Trading liabilities - G968 448799 2974 - - - 138091
BRER Deposits from customers 0603602 3023929 58705065 30809307 L162,197 - - 205304100
BEANEDE Certificates of deposit issued - 01205 482% 358376 - - - Isn
HEE% Subordinated notes - - S 28499 1989948 - - 414938
fE&R Lease liablities - 9,176 18933 09 215440 3978 T
EfiRERER Other accounts and accruals,
TaEHESR excluding lease liabilities UTOB 326340 41T 3190009 66,271 2860 34166 773146
SHEGEAH Total financal iabilities 099415 36655065 60476201  3TABATE 3546772 2835 374166 221581051
FnYER Net liquidity gap (T0624444) 1307524 (36190595 514898 85667786 43212335 4918590 28,826,094
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28. AT{EEER

KEBEATIIRRERZEEAFETREHE
RARRSHERM ZBRAFEATE

&5

AE

HREENERIEETETZ
BB CRAEHE) - AaRBIBIER
RGP L2 BB HRITE
THe

FREB1AR AP B Z $RBIN » H A
EENEEEER BMER) SE
2 EMEERED) iz
i ZMBBERZHIBINT
7 (552 5)) ITET ARG
ZAplz =R T A EE AR
TS E NS T ERE JPEE
TIENRSFNELNER T AR
B REEATBRREZSHN
RUBEEERMERNATFE

EENBBHBIIFRERRE
Z G PRBRREZ#E) -
KRB BIEREBE RSN A EE
BB 2 R M K B EE 55 o

28. FAIR VALUE HIERARCHY

The Group measures fair values using the following hierarchy that
reflects the significance of the observable and unobservable inputs
used in the fair value measurement:

Level

Descriptions

Quoted prices (unadjusted) in active markets for
identical assets or liabilities. This level includes equity
securities and derivatives that are listed on exchanges.

Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices). This level includes the majority of the
over-the-counter (“OTC”) derivative contracts. These
are financial instruments with quoted prices for similar
instruments in active markets or quoted prices for
identical or similar instruments in inactive markets and
financial instruments valued using models where all
significant inputs are observable.

Inputs for the asset or liability that are not based
on observable market data (unobservable inputs).
This level includes equity and debt securities with
significant unobservable components.
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28. NFERR®@
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28. FAIR VALUE HIERARCHY (continued)

Recurring fair value measurements

Assets and liabilities measured at fair value:

2026F6H30H At 30 June 2026 F1R 2R 34k a%
LOEBIETF 3T HKS’000 Level1 Level 2 Level 3 Total
S Descriptions
FER 5 BERNES K Trading securities and financial

MATEst2EHES) assets at fair value through

PABEmNEREE profit or loss

1B%5:8 Debt securities - 9,678,847 - 9,678,847

KREEE MET MRS Investment funds and equity

securities 3,662 - - 3,662

TEEmMITA Derivative financial instruments

FHER 2 iR Held for trading - 2,121,939 - 2,121,939

EE TPk (=i Held for hedging - 1,329,220 - 1,329,220
DUAEStEBESE S5 A Financial assets at fair value through

Htt2mlmEmSmEE other comprehensive income

B S Debt securities - 46,563,845 - 46,563,845

RS Equity securities 372 - 1,616,812 1,617,184
BATESt B BESST Total assets measured at fair value 4,034 59,693,851 1,616,812 61,314,697
AT EstZ2BHEEET A Financial liabilities at fair value

b= Erds s =R through profit or loss

—FERRZ AR - held for trading

1B%5:8 Debt securities - 4,273,629 - 4,273,629
TTESMTEA Derivative financial instruments

FER Z Bk Held for trading = 1,956,530 = 1,956,530

EE TPk (=i Held for hedging - 36,043 - 36,043
BATHESTEZ BEGE Total liabilities measured at fair value - 6,266,202 - 6,266,202
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RESBIRIEEZEMEERIFLHER
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RREE2HULETAEEFF s
MRENANFEFEFERBNEGEE SIEF0
EEABIMNMAERE (TMRZE]) £20.63(5%45.10
BB EEN A BRREZSHE M
ST 5003 A I 2 5B 50% » AN EE B R AL 2026
F6H308 N2 E Wz A 7 5/]1E 179,000,000
7T (2025712431 | 78,000,000787T) ° K2R
79,000,000 7T (20256E12H31H : 78,000,000/
JT) °
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-

28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)
Recurring fair value measurements (Continued)

Financial assets classified as Level 3 assets represent investments
in shares issued by unlisted entities. These investments were
acquired some years ago when the Group applied to join the
platforms or cooperative arrangements operated by the relevant
entities in areas such as international financial messaging, cross-
border payments, credit cards issuance, etc. which are essential to
the provision of banking services by the Group.

The unlisted equity investments are measured using valuation
techniques of market comparable companies or recent
transaction. The significant unobservable inputs and their range
applied in the fair values measurement of the Group’s major
unlisted equity investments includes price-to-earnings ratio (“PE
ratio”) of the comparables of 20.63x to 45.10x. As at 30 June 2026, if
all of the significant unobservable inputs favourably changed and
unfavourably changed by 5%, the Group’s other comprehensive
income would have increased by HK$79 million (31 December
2025: HKS78 million) and decreased by HKS$79 million (31
December 2025: HK$78 million) respectively.

For the six months ended 30 June 2026 and for the year ended 31
December 2025, there were no transfers of financial assets and
liabilities into or out of the Level 1, Level 2 and Level 3 fair value
hierarchy. The changes in carrying value represent the revaluation
gains/losses during the period. There was no addition or disposal
during the period.
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28. FAIR VALUE HIERARCHY (continued)

(=) Assets and liabilities measured at fair value: (Continued)

Recurring fair value measurements (Continued)

20255128310 At 31 December 2025 B4R 28R 3R =
LGB IEF TS HKS 000 Level1 Level 2 Level3 Total
S Descriptions
FER 5 BERNES K Trading securities and financial assets at

MATEst2EHES) fair value through profit or loss

FFABENEMEE

1B%5:8 Debt securities - 2,135,929 - 2,135,929

KREESMERTES Investment funds and

equity securities 4,645 - - 4,645

TEEmIA Derivative financial instruments

FERZ Bk Held for trading - 1,266,832 - 1,266,832

EE TPk (=i Held for hedging - 1,256,789 - 1,256,789
DUAEStEBESE S5 A Financial assets at fair value through

Htt2mlmEmSmEE other comprehensive income

B%E5 Debt securities - 43,334,128 - 43,334,128

RS Equity securities 407 - 1,610,478 1,610,885
AT EEZEESS Total assets measured at fair value 5,052 47,993,678 1,610,478 49,609,208
LUAEStEBEE S5 A Financial liabilities at fair value

b= Erds s =R through profit or loss

—FERRZ AR - held for trading

&7 Debt securities - 1,348,191 - 1,348,191
TEEmIA Derivative financial instruments

FER 2 iR Held for trading - 1,277,475 - 1,277,475

EE TPk (=i Held for hedging - 117,257 - 117,257
BATEREZB8EGET Total liabilities measured at fair value - 2,742,923 - 2,742,923
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28. FAIR VALUE HIERARCHY (continued)
Financial instruments not measured at fair value:
The carrying amounts of the Group’s financial instruments carried

at cost or amortised cost are not materially different from their fair
values as at 30 June 2026 and 31 December 2025 except as follows:

IREE AEE
2026564308 At 30 June 2026 Carrying Fair
LGBIEF TS HKS’000 value value
EMEE Financial assets
DU R AT BREY B R E Financial assets at amortised cost 35,377,540 35,694,533
EHAaE Financial liabilities
BETHERGE Certificates of deposit issued 289,756 289,861
BEBH Subordinated notes 4,297,783 4,387,452
RMEE NEE
20255 12831H At 31 December 2025 Carrying Fair
LGB T oAu3T HKS’000 value value
EREE Financial assets
DR AT BREY B R E Financial assets at amortised cost 34,008,953 34,373,536
=N Financial liabilities
BEEITHENE Certificates of deposit issued 887,875 888,419
BEER Subordinated notes 4,274,938 4,374,457
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29. MIRETREREEEEZ W RE
BRIz EE R EEEETHHEE Fr

29. RECONCILIATION OF OPERATING PROFIT BEFORE
GAINS AND LOSSES ON CERTAIN INVESTMENTS AND

F) /RAFERHIRE FIXED ASSETS TO NET CASH (USED IN)/GENERATED
FROM OPERATING ACTIVITIES
# Z6530H 168 S For the six months ended 30 June
LGB T TSR HK$’000 2026 2025
NRETREAEEEEZ WA Operating profit before gains and losses on
58RI 2 ZiEim A certain investments and fixed assets 1,646,310 1,360,439
EAISVON Net interest income (2,970,268) (2,776,458)
B B W Dividend income (1,367) (1,515)
EERERE Credit impairment losses 723,807 728,082
BEREIE 2 BRnisE F58 Advances written off net of recoveries (577,913) (316,567)
e Depreciation 197,295 184,514
BUFLE Interest received 4,996,736 5,453,700
BEAFE Interest paid (1,947,651) (2,500,302)
BURE Dividend received 1,367 1,515
SEEENEEEEF 2 EERT Operating profit before changes in operating
assets and liabilities 2,068,316 2,133,408
SEBEERBEREZE: Changes in operating assets and liabilities:
—[REIHAHBIE3ME A 2 B R A HAT = - money at call and short notice with
an original maturity beyond three
months 2,107,663 645,216
FIHAREBIB3E A Z EIRITHFER - placements with banks with an original
maturity beyond three months 519,415 (1,441,083)
—FHER Z SRR - trading securities (4,237,301) (1,924,499)
—fThEEMIE - derivative financial instruments (329,697) 989,432
—URFEFEBHEFFABTNEMEE - financial assets at fair value through
profit or loss 21,192 (235)
=i - trade bills (724,065) (500,700)
*%)f' B - loans and advances to customers (2,010,594) (1,115,075)
—HAMEWERE - other accounts receivable (565,464) 512,913
—MURTHEFEEEEFH AR M2EE - financial assets at fair value through
THEE other comprehensive income (3,610,395) (1,806,400)
— DU BRA A Y BRIV S RA B B - financial assets at amortised cost (1,076,399) 2,291,581
—IRITEM - deposits from banks 4,389,631 392,860
—FHERZRTRNEE - trading liabilities 2,925,438 2,151,293
—BPRTEm - deposits from customers (695,349) 2,386,839
—BITIENEE - certificates of deposit issued (598,254) (2,410,708)
—H BN IRB &TER - other accounts payable and accruals 1,992,597 381,094
PE SR %L Exchange adjustments (249,150) (487,893)
H&EES) FrA) RARNIRS Cash (used in)/generated from operating
activities (72,416) 2,198,043
B ETNEREZFE Interest paid on certificates of deposit issued (30,412) (165,683)
EAEANER Hong Kong profits tax paid (74,219) (12,245)
B E Pyt BRI IE Chinese Mainland and Macau tax paid (125) (3,649)
KEE) FA) /TR AIRE $48 Net cash (used in)/generated from
operating activities (177,172) 2,016,466
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30. OPERATING SEGMENT REPORTING

Segment reporting by the Group is prepared in accordance with
HKFRS 8 “Operating Segments”. Information reported to the chief
operating decision maker, including the Chief Executive and other
Executive Committee members, for the purposes of resource
allocation and performance assessment, is determined on the
basis of personal banking, corporate banking, treasury and global
markets and banking businesses in Chinese Mainland and Macau.
Operating performances are analysed by business activities for
local banking business, and on business entity basis for banking
businesses in Chinese Mainland and Macau.

Considering the customer groups, products and services of local
businesses, the economic environment and regulations, the Group
splits the operating segments of the Group into the following
reportable segments:

+  Personal banking business includes the acceptance of
deposits from individual customers and the extension of
residential mortgage lending, personal loans, overdraft,
vehicle financing and credit card services, and the provision of
insurance sales and investment services.

+  Corporate banking business includes the acceptance of
deposits from and the advance of loans and working capital
finance to commercial, industrial and institutional customers,
and the provision of trade financing.

« Treasury and global markets activities are mainly the
provision of foreign exchange services and centralised cash
management for deposit taking and lending, interest rate risk
management, management of investment in securities and
the overall funding of the Group.

«  Chinese Mainland and Macau banking businesses include
personal banking, corporate banking business activities
provided by subsidiaries in Chinese Mainland and Macau,
and the Group’s interest in a commercial bank in Chinese
Mainland.

«  Others include results of operations not directly identified

under other reportable segments, corporate investments and
debt funding (including subordinated notes).
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30. OPERATING SEGMENT REPORTING (centinued)

For the purpose of segment reporting, revenue derived from
customers, products and services directly identifiable with
individual segments are reported directly under respective
segments, while revenue and funding cost arising from inter-
segment funding operation and funding resources are allocated
to segments by way of transfer pricing mechanism with reference
to market interest rates. Transactions within segments are priced
based on similar terms offered to or transacted with external
parties. Inter-segment income or expenses are eliminated on
consolidation. To align with the basis of reviewing business
segment performance by the Group’s chief operating decision
makers, interest revenue is disclosed in terms of net interest
income.

All direct costs incurred by different segments are grouped under
respective segments. Indirect costs and support functions’ costs
are allocated to various segments and products based on effort
and time spent as well as segments’ operating income depending
on the nature of costs incurred. Costs related to corporate activities
that cannot be reasonably allocated to segments, products and
support functions are grouped under Others as unallocated
corporate expenses.
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30. OPERATING SEGMENT REPORTING (centinued)

B 5E2026F6H30H LL61E R For the six months ended 30 June 2026
HERHR
MERIRK  RPIZET
THRER Chinese
BAET  EEF Treasury  Mainland and IER
Personal  Corporate  and Global Macau Hith Inter- st
LOEBFlidn HKS 000 Banking Banking Markets Banking Others segment Total
FREBA/ G Net interest income/(expenses) 1,224,646 566,026 1,043,250 203,792 (67,469) 23 2,970,268
FRIEBA/ i) Non-interest income/(expenses) 837,912 99,270 54,789 142,276 20,107 (1,371) 1,152,983
BB/ ) Total operating income/(expenses) 2,062,558 665296 1,098,039 346,068 (47,362) (1,348) 4,123,251
ZETH Operating expenses (1,013,754)  (253,663)  (152,067)  (279,257) (54,841) 1,348 (1,753,134)
MBEERE (B8 /E%  Operating profit/(loss) before credit
Az EEET/ (B9 impairment (losses)/write-back 1,048,804 411,633 945,072 66,811 (102,203) - 2,370,117
EERE ) /ol Credit impairment (losses)/write-back (259,145)  (385,384) 17,505 (94,640) (1,643) - (123,807)
MRETRERETEEZ  Operating profit/(loss) before gains
W ESERl 2 and losses on certain investments and
SERA/ 59 fixed assets 789,659 25,749 962,577 (27,829)  (103,846) - 1,646,310
HEEMETEEY Net (loss)/gain on disposal of other fixed assets
30 ha (a) - - 9 - - 5
HEDHEERR AR Net gain on disposal of financial assets at
BRI amortised cost - - 11,665 - - - 11,665
HELATEFEREES  Netgain on disposal of financial assets at fair
STARMRERER value through other comprehensive income
SHBEL IS - - 2,485 - - - 2,485
EEREARZEE Share of results of an associate - - - 511,385 - - 511,385
FREHEBEATREZER  Loss on deemed disposal of investment in
an associate - - - (125,311) - - (125,311)
EEERRFIEE ¥4 Share of results of jointly controlled entities - - - - 20,708 - 20,708
BRAIER,/ (B8 Profit/ loss) before taxation 789,655 25,749 976,727 358,254 (83,138) - 2,067,247
8 () /ol Taxation (expenses)/credit (130,400) (3,482)  (161,146) (18,560) 26,822 - (286,766)
HEEF/ 58 Profit/(loss) for the period 659,255 22,267 815,581 339,694 (56,316) - 1,780,481
H 200668308 16 A For the six months ended 30 June 2026
TEREHEER Depreciation and amortisation 52,944 12,599 10,781 33,012 86,099 - 197,295
12026565 30H As at 30 June 2026
PEEE Segment assets 62,711,648 63,335,678 103,082,673 37,382,273 8,723,663  (7,692,160) 267,543,775
PEEE Segment liabilities 128,742,640 46,645,010 20,115,390 29,403,379 13,737,716  (7,692,160) 230,951,975
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30. BEHIERS @

30. OPERATING SEGMENT REPORTING (continued)

EZ20255F6530H LE6@ A For the six months ended 30 June 2025
HEPHR
MEMEK  BFIZIRT
THEER Chinese
BART  ©ERAT Treasury  Mainlandand S|
Personal  Corporate  and Global Macau Hith Inter- st
LB RSn HKS 000 Banking Banking Markets Banking Others segment Total
FHBWA/ &) Net interest income/(expenses) 1,173,142 536,262 966,513 200,504 (99,938) (25) 2776458
FFIBUEA/ &) Non-interest income/(expenses) 665,481 106,143 128,035 107,468 13,686 (1675 1,019,138
2EHA/ i) Total operating income/ (expenses) 1,838,623 642,405 1,094,548 307,972 (86,252) (1,700) 3,795,596
sEY Operating expenses (087890)  (272299)  (160,029)  (284,590) (3,967) 1700 (1,707,075)
MEERESE Operating profit/(loss) before creditimpairment
BIZEBERN/ (B8 losses 850,733 370,106 934519 2338 (90,219) - 208852
EEHERE Credit impairment losses (269,959)  (307,300) (30,143 (118659) (2,021) - (728,082)
NBETRERETEEZ  Operating profit/(loss) before gains and losses on
s S EIpA= certain investments and fixed assets
iwfl/ (B8 580,774 62,806 904,376 (95,277) (92,240) - 1,360,439
HEHMETEEZBEE  Netloss on disposal of other fixed assets (33) 3) - ) ) - (40)
BEREARZEE Share of results of an associate - - - 442,756 - - 442,756
EIEEEETERE 24 Share of results of jointly controlled entities - - - - 15,902 - 15,902
BiEnER/ (519 Profit/(loss) before taxation 580,741 62,803 904,376 74T (76,340) - 1819057
T () /o Taxation (expenses)/credit (95,865) (10040)  (149,046) 12582 2,162 - (240,207)
HEEf/ B8 Profit/loss) for the period 484,876 52,763 755,330 360,059 (74,178) - 1578850
HZE2005F6830H 16 A For the six months ended 30 June 2025
TENMEHER Depreciation and amortisation 47,366 12422 11,016 30,866 82,844 - 184,514
Ra25E1RA3R As at 31 December 2025
PEEE Segment assets 61415669 62304727  96987,880 35344973 7815195  (5956,979) 257,911,465
PEEE Segment liabilities 130,182,199 46649915 927,143 29279538 12490454  (5956,979) 222,372,270
EiER Geographical information

GBI D IEEN L RIEAEERIMNIE ARG
ARFS - MEH M ER S KRG A TS
Z FTTEH o B, 2026 4F 522025576 430H 1-61E
BRI BREBIN mEB—EKRy&IFEDIE
BRI%HA 2 A EBBEE BB -EE
WA SPBRIRRTR T ©

KITRITEEB R AT 2026 FFHAZEERS

Geographical segment information is based on the domicile of
the legal entities within the Group with business dealing and
relationship with, and services to external customers. For the
six months ended 30 June 2026 and 2025, no single country or
geographical segment other than Hong Kong contributed 10% or
more of the Group’s assets, liabilities, operating income, or profit
before taxation.
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31. CURRENCY CONCENTRATIONS

The following sets out the net foreign exchange position in USD
and other individual currencies that constitutes more than 10% of
the total net position in all foreign currencies as at 30 June 2026
and the corresponding comparative balances.

The Group did not have any structural foreign exchange position
as at 30 June 2026 and 31 December 2025. The net position is
calculated in the basis of the delta-weighted position of all foreign

HiEstE e

currency option contracts.

&’/ (50

HARE R R AP EE

HEEE HREaFE EBEHEA EHEY Net  Netlong/

2026F6H30H At 30 June 2026 Spot Spot Forward Forward options (short)
TEZEFEE AT Equivalent in HKS millions assets liabilities purchases sales position position
ET US dollars 89,755 (69,619) 346,244  (364,980) 437 1,837
Rl Macau pataca 8,852 (9,482) = = = (630)
Hhoh e Other foreign currencies 29,083 (29,757) 129,883  (129,085) (81) 43
SNBSS Total foreign currencies 127,690  (108,858) 476,127  (494,065) 356 1,250
&/ G2

AR BIFRE

REEE RE8E ERHPEEA =RESEH Net  Netlong/

20255 12H31H At 31 December 2025 Spot Spot Forward Forward options (short)
WHEREEET Equivalent in HKS millions assets liabilities  purchases sales position position
EST US dollars 90,589 (70,883) 219,928  (237,510) 469 2,593
BT Euro 1,169 (1,938) 2,525 (1,777) (348) (369)
AETE Renminbi 17,004 (15,847) 53,217 (54,273) (5) %
JAPHE Macau pataca 8,499 (9,980) - - - (1,481)
Hfhshig Other foreign currencies 12,436 (7,650) 11,505 (16,279) 8 20
SME ST Total foreign currencies 129,697 (106,298) 287,175 (309,839) 124 859
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32. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by

50

531 percentage covered by collateral
2026565308 20255124531
As at 30 Jun 2026 As at 31 Dec 2025
BRKREBR BB
REETIE HEEBZIR
1 G fRPE R IRME
ZEAL ZAD
% of gross % of gross
loans and loans and
REEER advances KEEASER advances
Outstanding covered Outstanding covered
LGB F o5 HKS000 balance by collateral balance by collateral
TEEFERANEGR Loans for use in Hong Kong
TrEsR Industrial, commercial and financial
—WEERE - Property development 6,059,340 51.9 5,741,066 55.8
—WERE - Property investment 20,925,597 85.7 21,258,210 87.7
—ERibE - Financial concerns 5,563,471 2.1 6,617,174 34
— IR A - Stockbrokers 1,468,349 59.6 713,378 93.0
—HIEETER - Wholesale and retail trade 3,605,390 76.4 3,556,059 77.9
—BlE - Manufacturing 1,896,038 38.9 1,380,031 51.7
— B REWRE - Transport and transport equipment 2,400,675 77.4 2,344,458 79.5
—FRELEE) - Recreational activities 48,241 90.6 10,837 62.9
—ERE - Information technology 537,057 4.8 648,907 5.0
—Hfh - Others 5,624,222 65.6 5,898,147 60.6
48,128,380 64.8 48,168,267 65.8
A Individuals
—EEEREEHEZ - Loans for the purchase of flats
A2 EEREL& in Home Ownership Scheme,
FAEEHEEEF Private Sector Participation
e Scheme and Tenants Purchase
Scheme 272,404 99.9 288,885 99.3
—EEHEMETYEER - Loans for the purchase of other
residential properties 31,929,314 99.9 32,583,511 99.8
—(EAFEM - Credit card advances 3,607,096 = 3,683,218 -
—Hfh - Others 20,249,637 66.2 18,161,622 63.4
56,058,451 81.3 54,717,236 81.0
EEEBERNER Loans for use in Hong Kong 104,186,831 73.7 102,885,503 73.9
B5mE (1) Trade finance (Note (1)) 6,149,102 52.8 4,662,539 68.3
EEBLUIMERMER (GE2)) Loans for use outside Hong Kong
(Note (2)) 31,832,895 59.6 32,610,192 55.6
142,168,828 69.6 140,158,234 69.5

RIRITEEBIRAT 2026 FFHAZERS
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32. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

Note:
(1)  Trade finance shown above represents loans covering finance of imports
to Hong Kong, exports and re-exports from Hong Kong and merchandising

trade classified with reference to the relevant guidelines issued by the
HKMA.

(2)  Loans for use outside Hong Kong include loans extended to customers
located in Hong Kong with the finance used outside Hong Kong.
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32. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

For each industry sector reported above with loan balance
constituting 10% or more of the total balance of loans and
advances to customers, the attributable amount of impaired
loans, overdue loans, Stage 3, and Stage 1 and Stage 2 impairment
allowances are as follows:

BRI ERAREE
BEAKREE PRI,
@ias(EA PéER2
BEER Gross loans P5ER3 REER
(H£E&3)  and advances REERE Stage 1and
KEELE Impaired overdue Stage3 Stage2
20265F630H As at 30 June 2026 Outstanding loans for over impairment impairment
LOBIEF TSR HKS 000 balance (Stage3) 3 months allowances allowances
FEEBEAWNER  Loans for use in Hong Kong
TEsm Industrial, commercial and financial
—WERE - Property investment 20,925,597 1,587,576 1,573,601 294,083 551,564
BA Individuals
—BBEHMEE - Loans for the purchase of
MEEM other residential properties 31,929,314 170,620 167,966 32,538 15,234
—HAh - Others 20,249,637 281,499 35,736 137,554 280,285
TEEBLUMERR  Loans for use outside Hong Kong
B% 31,832,895 1,484,820 1,167,507 292,991 312,114
EM B
BRAREER PEEL
) 2iasfE A PEER2
BEEM Gross loans P B3 HEERE
(B5E23)  and advances REES Stage 1and
KMEBLER Impaired overdue Stage 3 Stage 2
20255 12H31H As at 31 December 2025 Outstanding loans for over impairment impairment
LUBMSTF D5 HKS 000 balance (Stage 3) 3 months allowances allowances
FEEBFEANE  Loans for use in Hong Kong
TrEER Industrial, commercial and financial
—WEKE - Property investment 21,258,210 1,882,098 1,721,863 269,834 471,860
fEA Individuals
—BEEHMEE - Loans for the purchase of other
LY ES=E residential properties 32,583,511 287,240 270,738 60,300 16,029
—HAh - Others 18,161,622 282,370 34,411 140,127 261,410
FEEBLYIMERB  Loans for use outside Hong Kong
[ 32,610,192 887,628 507,754 104,922 425,199
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32. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)
(b) Mainland activities exposures

The analysis of Mainland activities exposures is based on the
categories of non-bank counterparties and the type of direct
exposures defined by the HKMA under the Banking (Disclosure)
Rules with reference to the HKMA Return of Mainland Activities,
which includes the Mainland activities exposures extended by DSB
and its Mainland subsidiary bank only.

BERARA BEARRI

HYEREE HYEREE HEERER
2026568308 As at 30 June 2026 On-balance Off-balance Total
LOBIEF T idn HKS000 sheet exposure sheet exposure exposures
1 PRET PRBHESR 1. Central government, central government-owned
HRERERBATMNEGE entities and their subsidiaries and joint ventures (“JV”s)
AF (BERE)) 4,566,927 - 4,566,927
2 WABA M EFHERE 2. Local governments, local government-owned entities and
e R EL BB A B their subsidiaries and JVs
BENE 1,853,068 22,595 1,875,663
3. BAEFEFEAMZERNE 3. PRC nationals residing in Chinese Mainland or
FREI P AR I BV EL A A e other entities incorporated in Chinese Mainland
HWBABMEEAE and their subsidiaries and JVs 9,417,452 595,264 10,012,716
4. REHE LRE—IHERY 4. Other entities of central government not
FRREAT B EL 1 reported in item 1 above 3,682,756 38,777 3,721,533
5 REE LMETEERY 5. Other entities of local governments not
5 BRI E S reported in item 2 above 627,871 = 627,871
6. BETEPEAMLINZER 6. PRC nationals residing outside Chinese Mainland or
EreaaslEiabulb N AvAL Y| entities incorporated outside Chinese Mainland where the
Wi > M R E R R E credits are granted for use in Chinese Mainland
Pt 8,710,900 337,931 9,048,831
7. Bt ZHF > HEREEM 7. Other counterparties where the exposures are
RIEHPEAMIERITER considered to be non-bank Chinese Mainland exposures
ERMEREE 496,062 4,123 500,185
29,355,036 998,690 30,353,726
RIIRITRE AR T B Total assets of DSB and its Mainland subsidiary bank after
NEIZBFEER ZEERST  provision 252,922,604
BEEBRRANGELEE On-balance sheet exposures as percentage of total assets
B AL 11.61%
5 Note:

TH2RFEOETPERRBREE R EthEE
FREZ &R

The balances of exposures reported above include gross loans and advances and
other balances of claims on the customers.
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32. EREKERERZERIM DT @ 32. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)
(Z) HHPEAREXEFEEREE @ (b) Mainland activities exposures (Continued)
BEARRAN BEESERN
HEREE HIEREE LREREE
2025%12H31H As at 31 December 2025 On-balance Off-balance Total
LOBIEFTisn HKS000 sheet exposure  sheet exposure exposures

1 PR P REESN 1. Central government, central government-owned

W g R ELIH B AT entities and their subsidiaries and JVs

HERT 4,859,609 42,566 4,902,175
2 MABET A B HEE R 2. Local governments, local government-owned

g R ELH @ AT entities and their subsidiaries and JVs

HERT 1,352,541 22,296 1,374,837
3 BEEPEAMZERRE 3. PRC nationals residing in Chinese Mainland or other

FRET Pt Bl 17 B9 EL A AR K entities incorporated in Chinese Mainland and their

HWBARMEEAHE subsidiaries and JVs 9,031,117 1,032,446 10,063,563
4 XBELRE-BERY 4. Other entities of central government not reported

FRREBFF R E RS in item 1 above 3,857,145 240,854 4,097,999
5 XRBELHMETIBERY 5. Other entities of local governments not reported

5 BT R E A g in item 2 above 639,050 - 639,050
6 BEETEAMLINZEE 6. PRC nationals residing outside Chinese Mainland or

PAEFERHIINL L entities incorporated outside Chinese Mainland

Wi My R B where the credits are granted for use in Chinese Mainland

FREIP 8,859,174 205,861 9,065,035
7 HMRSHF  HERgEw 7. Other counterparties where the exposures are considered

RIEHRE A IFIRTT4E to be non-bank Chinese Mainland exposures

ERMEREE 437,255 1,277 438,532

29,035,891 1,545,300 30,581,191
AR T R EL PR T T 8 Total assets of DSB and its Mainland subsidiary bank after
ANEZGREERZEESST  provision 244,124,613
BEESBEXRANGELEE On-balance sheet exposures as percentage of total assets
BEEDL 11.89%
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32. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)

(c) Analysis of gross loans and advances to customers and
overdue loans by geographical area

Loans and advances to customers by geographical area are
classified according to the location of the counterparties
after taking into account the transfer of risk. The location of
counterparty is the residence of counterparty, which is normally
the economy in which the counterparty is legally constituted and
registered. In general, risk transfer applies when an advance is
guaranteed by a party located in an area which is different from
that of the counterparty.

The following table analyses gross loans and advances to
customers, impaired loans and advances to customers (Stage 3),
overdue loans and advances to customers, Stage 3, and Stage 1
and Stage 2 impairment allowances by geographical area.

REZER P EG1 R

BRRBM R EZ2

ERERK (P&E%3) HEER PEER3 REERE

B4EEE  Impairedloans = ETRE REEE Stage 1and

Gross loans and andadvances  Overdue loans Stage 3 Stage 2

2026F6H30H As at 30 June 2026 advances tocustomers  and advances impairment impairment
LOGEBEEFTSm HKS'000 to customers (Stage3)  tocustomers allowances allowances
&8 Hong Kong 110,795,852 2,952,742 2,482,895 717,767 1,129,682
R Aot Chinese Mainland 16,316,184 942,539 913,360 182,409 151,462
BPY Macau 12,121,698 406,134 254,814 104,949 81,121
Hith Others 2,935,094 - - - 28,276
142,168,828 4,301,415 3,651,069 1,005,125 1,390,541

HEER PEER 1R

BRRER P ER2

ERERK (PEER3) BEER PEER3 HEZERE

BNAMEEE  Impaired loans ERURE BEZERE Stage 1and

Gross loans andadvances  Overdueloans Stage3 Stage2

20255 12H31H As at 31 December 2025 and advances to customers and advances impairment impairment
LOGBEEF TS HKS'000 to customers (Stage3) to customers allowances allowances
) Hong Kong 108,438,283 3,471,371 2,889,676 753,696 1,092,422
FRE Py Chinese Mainland 16,983,157 646,912 267,415 77,231 156,543
el Macau 12,012,614 261,401 261,402 41,428 80,283
Hifh Others 2,724,180 - - - 26,235
140,158,234 4,379,684 3,418,493 872,355 1,355,483
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32. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)
(d) Loan exposure to Hong Kong commercial real estate

The Group’s loans to Hong Kong commercial real estate (“HKCRE
loans”) are granted to corporate customers for use in Hong Kong
to finance their investments in completed and uncompleted
properties in Hong Kong as well as their property developments in
Hong Kong, including loans for building and construction.

HKCRE loans are the aggregate of loans reported within the
industry sectors of property investment and property development
under Loans for use in Hong Kong after excluding loans granted to
corporate customers which are not primarily engaged in property
investment or development and companies which are owned and/
or controlled by individual retail and private banking customers for
property investment purpose.

Further analysis is set out below:

2026565308 20255124531
As at 30 Jun 2026 As at 31 Dec 2025
RIEBHEER BEEMR KEBGEER BEER
Outstanding Impaired  Outstanding Impaired
BEET In millions of HKS balance loans balance loans
TEEFERANEGR Loans for use in Hong Kong
TrEsR Industrial, commercial and financial
—EERE - Property development 6,059 144 5,741 147
—WERE - Property investment 20,926 1,588 21,258 1,882
26,985 1,732 26,999 2,029
Hh: EBWEEMESR  Of which: HKCRE loans reported within
EX500
—EERE - Property development 6,059 144 5,741 147
—ERE - Property investment 17,623 1,553 17,734 1,874
23,682 1,697 23,475 2,021
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32. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)

(e) International claims

The information of international claims discloses exposures to
foreign counterparties on which the ultimate risk lies, and is
derived according to the location of the counterparties after taking
into account any transfer of risk. The location of counterparty is the
residence of counterparty, which is normally the economy in which
the counterparty is legally constituted and registered. In general,
transfer of risk from one country to another is recognised if the
claims against a counterparty are guaranteed by another party in
a different country or if the claims are on an overseas branch of
a bank whose head office is located in a different country. Only
regions constituting 10% or more of the aggregate international
claims after taking into account any recognised risk transfer are
disclosed.

JESRITHA AR AR
Non-bank private sector
JEERTT
RIS JEERL
BAE Non-bank FAN RS
2026F6H530H At 30 June 2026 $R1T Official financial Non-financial {EEAEZE
BEET In millions of HKS Banks sector institutions privatesector  Totalclaims
BEFE A Offshore centres 3,234 18,050 6,821 142,258 170,363
—Hrp &8 - of which: Hong Kong 1,758 16,785 6,356 127,427 152,326
BEREPDRE Developing Asia and Pacific 20,922 1,612 4,456 22,632 49,622
—Hrh  FREPyih - of which: Chinese Mainland 12,386 716 4,456 16,736 34,294
FEERITRAANNEAE
Non-bank private sector
FEERTT
SRS =
B Non-bank FANBEE
20255F12H31H At 31 December 2025 R1T Official financial ~ Non-financial {EHEARRE
B5ET In millions of HKS Banks sector institutions  private sector Total claims
BEEAC Offshore centres 2,845 8,686 7,579 144,185 163,295
—Hoh FE - of which: Hong Kong 2,099 7,752 7,119 129,204 146,174
#ERPERE Developing Asia and Pacific 29,452 1,367 4913 22,872 58,604
—HA R - of which: Chinese Mainland 15,449 869 4913 17,355 38,586
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33. RELATED-PARTY TRANSACTIONS

(a)

The Group enters into various continuing connected
transactions with related parties including the holding
company, fellow subsidiaries of the Group, companies directly
or indirectly controlled or significantly influenced by the
shareholders or directors of the holding company.

All continuing connected transactions were conducted in
the ordinary and usual course of business of the Group,
on normal commercial terms, and in accordance with the
relevant agreements on terms that are fair and reasonable
and in the interests of the shareholders of the Company as a
whole.

The Company and its wholly-owned subsidiaries within the
Group received and incurred income and expense from the
continuing connected transactions (within the definition of
Rule 14A.31 of the Rules Governing the Listing of Securities on
The SEHK (the “Listing Rules”)) entered into with the holding
company and fellow subsidiaries during the period. The
aggregate values of these transactions are within or consistent
with the respective annual caps applicable to the Group
pursuant to Rules 14A.53 and 14A.54 of the Listing Rules.

The Group provides credit facilities to, and takes deposits
from, the Group’s key management personnel, their close
family members and entities controlled by them. During the
first half of 2026, there were no significant changes in the
balances of these credit facilities and deposits compared to
the positions at 31 December 2025.

Key management personnel of the Company are executive
directors and there were no significant changes to their
remuneration terms in the six months ended 30 June 2026.
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34. RISK MANAGEMENT

The Group recognises the changing nature of risk and manages it
through a well-developed management structure.

Risk management is focused on credit risk, market risk, interest
rate risk, liquidity risk, operational risk, reputation risk and
strategic risk. Credit risk occurs mainly in the Group’s credit
portfolios comprising corporate and retail lending, vehicle
financing, and treasury and financial institutions wholesale
lending and treasury investment.

Market risk arises mainly from Treasury & Global Markets Division
(“TRD”) and is associated principally with the Group’s on- and off-
balance sheet positions in the trading book and its investment
securities.

Interest rate risk means the risk to the Group’s financial condition
resulting from adverse movements in interest rates.

Liquidity risk is the risk that the Group is unable to fund
increases in assets or meet its payment obligations associated
with its financial liabilities when they fall due without incurring
unacceptable losses.

Operational risk is the risk of loss (direct or indirect) resulting from
inadequate or failed internal processes, people and systems or
from external events.

Reputation risk is the risk arising from the potential that negative
publicity regarding the Group’s business practices, operational
errors or operating performance, whether true or not, could cause
customer concerns or negative view, decline in the customer base
or market share, or lead to costly litigation or revenue reductions.

Strategic risk generally refers to the corporate risk that may bring
significant immediate or future negative impact on the financial
and market positions of the Group because of poor strategic
decisions, unacceptable financial performance, and inappropriate
implementation of strategies and lack of effective response to the
market changes.
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34. RISK MANAGEMENT (centinued)

The other risk management aspects are disclosed below.

(a) The risk management structure of the Group

The Board of Directors has the broad overall responsibility for the
management of all types of risk. The responsibilities of the Board
in relation to risk control are:

«  the approval of the overall strategy and policies to ensure
that credit and other risks are properly managed at both the
transaction and portfolio levels;

+  the management of risk, both financial and non-financial,
conducted through operational and administrative control
systems including the operation of the Group Audit
Committee (“AC”); review of key results (against forecasts),
operational statistics and policy compliance; and

«  the review of financial performance by analysis against
approved budgets and analysis of variations in key non-
financial measures.

The Risk Management and Compliance Committee (“RMCC”)
has been delegated the authority to oversee and guide the
management of different risks which are more particularly
managed and dealt with by the Group Risk Division (“GRD”) and
different functional committees.

(b) Group risk function

The independent Group Risk function is responsible for ensuring
that policies and mandates are established for the Group as a
whole. GRD monitors and reports the Group’s risk positions to
the Board via the RMCC, sets standards for the management of
financial risks and data integrity and ensures that the financial
risks are fully considered in the product planning and pricing
process. GRD reviews and manages all credit and risk exposure
policies for the Group including the approval of exposures to new
markets, economic sectors, organisations, credit products and
financial instruments which expose the Group to different types
of risks. In determining risk policies, GRD takes into account the
guidelines established by the HKMA, business direction, and risk
adjusted performance of each business.
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34. RISK MANAGEMENT (centinued)

(b) Group risk function (Continued)

The Group’s risk management expertise continues to advance the
overall quality of the Group’s lending portfolios, and enables the
Group to meet the changing regulatory requirements and enter
into credit exposures with the confidence that it understands the
associated risks and rewards.

The Group continues to evolve its risk management capabilities
under the aegis of the Group Chief Risk Officer and Group Head
of Risk Management, with increasing focus of its risk strategy on
risk and reward and returns on capital. The Group uses a range
of risk measurement and analytical tools in its management of
various risks which it faces in its day-to-day businesses and these
are continually being enhanced and upgraded to reflect the ever-
changing business needs and the requirements of the regulators.

(c) Credit committees

The Group has a Group Credit Committee (“GCC”) for approving
major credit limits. The Credit Management Committee (“CMC”)
and the Treasury and Investment Risk Committee (“TIRC”)
are the functional committees responsible for approving and
recommending policies, limits and mandates for risk control in
loans and treasury business respectively. The credit risk function,
while set up to support the business areas, reports solely to the
GRD.

(d) Strategy in using financial instruments

The Group accepts deposits from customers at both fixed and
floating rates, and for various periods, and seeks to earn positive
interest margins by investing and lending these funds in a wide
range of assets. The Group seeks to increase these margins by
consolidating short-term funds and lending for longer periods
at higher rates, while maintaining sufficient liquidity to meet all
claims that might fall due.

The Group also seeks to apply its interest margins through its
lending to corporate and retail borrowers and to charge customers
appropriate fees and commission, taking into consideration credit
risk and market conditions. Such exposures involve not just on-
balance sheet loans and advances, as the Group also enters into
guarantees and other commitments such as letters of credit,
performance bonds and other bonds.
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34. RISK MANAGEMENT (centinued)

(d) Strategy in using financial instruments (Continued)

The Group also trades in financial instruments where it takes
positions in exchange-traded and OTC instruments, including
derivatives, to take advantage of short-term market movements
in equities and bonds and in currency and interest rate. The
Board places trading limits on the level of exposures that can be
taken in relation to market positions. Apart from specific hedging
arrangements, foreign exchange and interest rate exposures
are normally offset by entering into counterbalancing positions
(including transactions with customers or market counterparties),
or by the use of derivatives, thereby controlling the variability in
the net cash amounts required to liquidate market positions.

The Group also uses interest rate swap and other interest rate
derivatives to mitigate interest rate risk arising from changes in
interest rates that will result in decrease in the fair value of fixed
rate assets or increase in the fair value of fixed rate liabilities. Part
of these financial instruments are designated as fair value hedges,
and the terms of hedge including hedged item, amount, interest
rates, hedge period and purpose are determined and documented
at the inception of each fair value hedge. Hedge effectiveness is
assessed at inception on a prospective basis and is reassessed,
on an ongoing basis, based on actual experience and valuation.
Fair value hedge relationships that do not meet the effectiveness
test requirement of hedge accounting are discontinued with effect
from the date of ineffectiveness of the fair value hedge.

(e) Creditrisk

The Group’s main credit risk is that borrowers, issuers or
counterparties may default on their payment obligations due
to the Group. These obligations arise from the Group’s lending
and investment activities, and trading of financial instruments
(including derivatives).
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34. RISK MANAGEMENT (centinued)

(e) Credit risk (Continued)

The Group has a GCC for approving major credit exposures. The
CMC and TIRC are the committees responsible for credit policy
formulation and portfolio monitoring of the loan and treasury
businesses respectively. These committees have been chaired by
the Group Chief Executive or Group Chief Risk Officer with certain
Executive Directors and senior business, finance and credit officers
as members. Credit risk measurement, underwriting, approval and
monitoring requirements are detailed in credit policies.

The Group manages all types of credit risk on a prudent basis.
Credits are extended within the parameters set out in the credit
policies and are approved by different levels of management
based upon established guidelines and delegated authorities.
Credit exposures, limits and asset quality are regularly monitored
and controlled by management, credit committees and GRD. The
Group’s internal auditors also conduct regular reviews and audits
to ensure compliance with credit policies and procedures and
regulatory guidelines.

The Group has established policies and processes for the approval
and review of new products and activities, and credit policies
with details of the loan grading, or credit scoring, processes and
impairment policies.

(i) Creditrisk exposures

Standard & Poor’s, Moody’s and Fitch are the external credit
assessment institutions (“ECAIs”) that the Group uses
for the assessment of its credit risk exposures to banks,
sovereigns, public sector entities, collective investment
schemes as well as securitisation exposures and exposures
to rated corporates. The Group also has an internal grading
methodology for assessing credit exposures to unrated
corporates.

The process it uses to map ECAI issuer ratings to exposures
booked in its banking book follows the process prescribed
in Part 4 of the Banking (Capital) Rules and the due diligence
assessment framework in the Group.
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34. RISK MANAGEMENT (centinued)

(e) Credit risk (Continued)

(ii) Counterparty credit risk exposures

The Group exercises strict control limits in tenor and
outstanding amounts on net open positions arising from
OTC derivative transactions, repo-style transactions and
credit derivative contracts booked in its banking book or
trading book. The credit risk exposures associated with
these contracts are predominantly their current exposures
(i.e. the positive mark-to-market values favourable to the
Group). These credit risk exposures together with potential
exposures from market movements are managed as part
of the overall lending limits allowed to counterparties.
Collateral or other security is generally not obtained for
such credit risk exposures except variation margin to cover
credit risk exposure arising from OTC derivative or repo-
style transactions under credit support arrangement with
counterparties. Collateral may however be required on a case-
by-case basis if the counterparty is a customer of the Group’s
Commercial Banking business.

Settlement risk arises in situations where a payment in cash
or a delivery of securities or equities is made in expectation
of a corresponding receipt in cash, securities or equities.
To mitigate settlement risk, daily settlement limits are
established for individual counterparty on the aggregate of all
settlements on a day. The Group will also enter into netting
arrangements and make settlement on the basis of delivery
versus payment or payment versus payment as appropriate.

Under the terms of the current collateral obligations of
the Group with respect to derivative contracts, collateral
movements are not linked with the credit ratings of the Group.

The Group has in place the policies and procedures to control
and monitor wrong-way risk, including requiring prior
approval before entering into prescribed wrong-way risk
deals.
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. RISK MANAGEMENT (continued)

Credit risk (Continued)
(i) Credit risk mitigation

The credit risk mitigation techniques used by the Group are
generally those recognised by the Banking (Capital) Rules
for reduced capital weighting. Common types of collateral
obtained are cash deposits, real estate properties, and
marketable securities. For certain types of advances to
customers, the Group also places reliance on guarantees
issued by governments, public sector entities and corporates
with acceptable credit rating.

The values of real estate properties taken as collateral
are appraised before the loan can be drawn. For property
collateral supporting problem accounts, their open market
values are appraised at least every three months. For property
collateral that has been repossessed, the Group’s policy is to
arrange for realisation as soon as practicable.

(iv) Expected credit loss measurement

The basic methodologies of the Group for measuring and
assessing impairment and impairment allowances required
for ECL of its credit exposures remain as those set out in Note
3.2.2 of the Group’s annual audited financial statements for
the year ended 31 December 2025. To recap, ECL is measured
on either a 12-month or lifetime basis depending on whether
a significant increase in credit risk has occurred since initial
recognition or whether an asset is considered to be credit-
impaired. ECL is the discounted product of the probability of
default (“PD”), exposure at default, and loss given default.

The market remained challenging in the first half of 2026,
and the Group continued to adopt appropriate assessment
and risk management procedures in the measurement of
ECL. This includes reviewing credit portfolios, considering
different macroeconomic forecast scenarios, assessing the
reasonableness of ECL models outputs, and evaluating the
adequacy of ECL allowances.
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(iv) EHIEEEEIE®

(iv) Expected credit loss measurement (Continued)
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Ongoing risk management procedures

The Group continued to review and follow up loan accounts
in the early warning list and carried out proactive
identification of accounts that could be severely affected by
macroeconomic headwinds, sector-specific downturns,
or geopolitical developments. The Group continued its review
on loan portfolios with higher potential risk of default.

Forward-looking information incorporated in the ECL
models

The forward-looking assumptions shown below have
been updated to reflect the market conditions as at 30
June 2026 and the Group’s forecast. The probability
weightings assigned to each economic scenario, “base”,
“good” and “bad” as at 30 June 2026, were 69%, 8% and
23% respectively.
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4. BREE® 34. RISK MANAGEMENT (continued)
(%) EERE @ (e) Credit risk (Continued)
(iv) TEHREEEIESE @ (iv) Expected credit loss measurement (Continued)
MATEHREEREER Z AT Forward-looking information incorporated in the ECL
B @ models (Continued)
AT ZNRE Economic variable assumptions
BArRfastEREEREZ EXH Significant period-end assumptions used for the ECL
FESH 2 BEYITAOT - estimates are set out below:
SR
AIETI98L
Average of 1EHRRIE
5-Year One-Year
12202656 H30H As at 30 June 2026 Forward-Looking Forward-Looking
ERBEAMEEEENREE  Hong Kong Real GDP Growth Rate (%) B2 Base 2.1% 2.5%
(B R Good 6.8% 7.2%
R Bad -2.6% -2.2%
BEETYEERIEHES) Hong Kong Residential Property =i Base 5.1% 6.8%
(EEalem) Price Index Change (%) RB{F Good 24.5% 26.1%
R Bad -14.2% -12.5%
ERREX (A Hong Kong Unemployment Rate (%) B Base 3.0% 3.4%*
R Good 2.3% 2.3%*
R Bad 4.9% 5.3%*
5 HA
HIBETI98L
Average of 1FHARTHE
5-Year One-Year
1220255 12H31H As at 31 December 2025 Forward-Looking  Forward-Looking
ERBEAMEEBMELREE  Hong Kong Real GDP Growth Rate (%) B Base 2.1% 2.4%
(B REF Good 6.8% 7.1%
R Bad -2.6% -2.3%
BEETYEERIESES) Hong Kong Residential Property =i Base 4.1% 3.2%
(EPLD) Price Index Change (%) ReF Good 23.5% 22.5%
R Bad -15.2% -16.1%
ERREX (A Hong Kong Unemployment Rate (%) B Base 2.9% 3.3%"
R Good 2.3% 2.3%*
R Bad 4.9% 5.2%*
* ZELIF RN FIERRIFH *  These one-year forward-looking rates represent forecast
Z TR IR average rates for one year.
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34. AREE® 34. RISK MANAGEMENT (continued)
(%) EERE @ (e) Credit risk (Continued)

(iv) TEEREESIEstE2® (iv) Expected credit loss measurement (Continued)
MATEHREEREER Z AT Forward-looking information incorporated in the ECL
B @ models (Continued)

AT T ) Economic variable assumptions (Continued)
TR ERTEETERESRE The above assumptions were the latest forecasts
STEENSHTER AN EARE available at the time the ECL calculation was performed.
HiZ B2 5 EFEAI A — R A0 If after the period-end date further changes in the
B HE— S 8ME > BRI RE 2 1EE economic condition that are not consistent with the
BRI DL > LU BRER T forecasts are observed, adjustments may be made in
150 BRI ARIE T RREE o the assignment of probability weightings accordingly
to reflect the latest situation. No such adjustment was
made so far.
DETETER  TRIFI R TER] The average weightings assigned to each economic
KEBEN TSN T - scenario, “base”, “good” and “bad” are as follows:
20265F 20254
65308 12431H
30 Jun 31 Dec
2026 2025
it Base 69% 71%
RiF Good 8% 9%
R Bad 23% 20%
BRI ARARUEMANAA LE Other forward-looking considerations not otherwise
mZzEMAIEEEEE R (B0 incorporated within the above scenarios, such as the
EREEE AN BUAEE 2% impact of any regulatory, legislative or political changes,
) BREABEATE L have also been considered, but are not deemed to have
BEUZERRHTRREERHIAE a material impact and therefore no adjustment has been
AR - L FEERBTEFEHRK made to the ECL for such factors. This is reviewed and
BEHAEE- monitored for appropriateness on a quarterly basis.
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34. RISK MANAGEMENT (continued)

(e) Credit risk (Continued)

(iv)
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(iv) Expected credit loss measurement (Continued)

Forward-looking information incorporated in the ECL
models (Continued)

Sensitivity analysis

Set out below are the changes to the ECL that would
result from reasonably possible changes in these
parameters from the actual assumptions used in the
Group’s economic variable assumptions:

FEHAEERES AR E
ECL Impact
720265 6H30H As at 30 June 2026 £ 1= S
LOBMSFLUF;m HKS000 Retail Corporate
SeEEX Unemployment rates +1% 14,612 44,449
-1% (8,066) (41,205)
SEBEIERE GDP growth rates +0.5% (4,043) (7,472)
-0.5% 4,120 7,753
Y ESETSiST Property price indices +5% (7,839) (31,353)
-5% 11,171 32,319
T E B IBR R &
ECL Impact

122025512 531H As at 31 December 2025 =3 oS
LOBMEF o5 HKS000 Retail Corporate
RER Unemployment rates +1% 13,699 52,867
-1% (7,713) (49,307)

FEREERE GDP growth rates +0.5% (4,749) (6,919)
-0.5% 4,832 7,172

YIEEIRIEE Property price indices +5% (11,602) (30,966)
-5% 13,653 31,872
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34. EREE® 34. RISK MANAGEMENT (continued)
(%) EERE @ (e) Credit risk (Continued)
(iv) TEEREESIEstE2® (iv) Expected credit loss measurement (Continued)
EMTANGEEREZ 2 Analysis of credit risk exposure of financial instruments
Ty ERMEENREE B&ExE The gross carrying/notional amount of financial assets
BRBTIITAERZSEEME shown below also represents the Group’s maximum
EzmaEEREE exposure to credit risk on these assets.
AIEREFHE TS E Financial assets subject to impairment
2026F6H30H At 30 June 2026
REE/ SEEH
Gross carrying/notional amount EHREE
BRIRE  RAFIUT SRR
E& Special Sub-standard G ECL ek E]
LGB Tlidm HKS 000 Pass mention or below Total allowance Net
RITNERRER Balance and placements with banks 14,740,914 - - 14,740,914 9,380 14,731,534
—fBE - Stage 1 14,740,914 - - 14,740,914 9,380 14,731,534
—T&E - Stage 2 - - - = - -
—TBER3 - Stage 3 - - - = - -
LATESTEEEES A Debtinstruments at fair value through
Hi2ElanNEEIA other comprehensive income 47,089,236 - - 47,089,236 41,837 47,047,399
—fBE - Stage 1 46,540,702 - - 46,540,702 40,008 46,500,694
—FEER2 - Stage 2 548,534 - - 548,534 1,829 546,705
—TBER3 - Stage 3 - - - = - -
LUBSRATIIRMBISTE  Debtinstruments at amortised cost 35,422,742 - - 35422742 45202 35,377,540
—MBE - Stage 1 34,553,524 - - 34,553,524 40,374 34,513,150
—FEER2 - Stage 2 869,218 - - 869,218 4,828 864,390
—TBER3 - Stage 3 - - - = - -
REEHREN Loans and advances to customers 129,267,048 8,600,365 4,301,415 142,168,828 2,395,666 139,773,162
—MBE - Stage 1 119,564,181 - - 119,564,181 405,995 119,158,186
—MBE0 - Stage 2 9,702,867 8,600,365 - 18,303,232 984,546 17,318,686
—TBE3 - Stage 3 - - 4301415 4,301,415 1,005,125 3,296,290
BRER Trade bills 3,074,892 - - 3,074,892 2,779 3,072,113
—fBE - Stage 1 3,072,270 - - 3,012,270 2,779 3,069,491
—FEER2 - Stage 2 2,622 - - 2,622 - 2,622
—TBER3 - Stage 3 - - - = - -
FEsHR B R EAMIRE Accrued interest and other accounts 4,120,144 30,623 11,203 4,162,060 22,809 4,139,251
—fBE - Stage 1 4,081,894 - - 4,081,894 12,463 4,069,431
—TBE0 - Stage 2 38,250 30,623 - 68,873 4,031 64,842
—FEE3 - Stage 3 - - 11,293 11,293 6,315 4,978
B EMRE Loan and other commitments, and
REIER financial guarantees 62,996,040 13,833 - 63,009,873 59,951 62,949,922
—MBE - Stage 1 62,097,561 - - 62,097,561 57,162 62,040,399
—TBE0 - Stage 2 898,479 13,833 - 912,312 2,789 909,523
—TBER3 - Stage 3 - - - = - -
ast Total 296,711,016 8,644,821 4,312,708 309,668,545 2,577,624 307,090,921
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34. RISK MANAGEMENT (continued)

(e) Cred

it risk (Continued)

(iv) TEEREESIEstE2® (iv) Expected credit loss measurement (Continued)
EMTAENGEERMZ O @ Analysis of credit risk exposure of financial instruments
(Continued)
BIEREFHLEH T EE @ Financial assets subject to impairment (Continued)
20255F12831H At 31 December 2025
REE/ 25eH
Gross carrying/notional amount e
BRRE  RRIUT BIEER
i3 Special  Sub-standard At ECL B
VBB s HKS 000 Pass mention or below Total  allowance Net
RITRER RN Balance and placements with banks 22,780,314 - - 22780314 12,689 22,767,625
—PEEL -Stage 1 22,780,314 - - 22,780,314 12,689 22,767,625
—PEER2 - Stage 2 - - - - - -
—PEE3 - Stage 3 - - - - - -
LATESTEEEES A Debtinstruments at fair value through
Hir2EWmNERTA other comprehensive income 43,490,872 - - 43490872 54005 43,436,867
—PEERL -Stage 1 42,946,395 - - 42,946,395 51616 42,894,779
—PEER2 - Stage 2 544,477 - - 544477 2,389 542,088
—PEE3 - Stage 3 - - - - - -
DUBERRIATIBRAEFSTE  Debtinstruments at amortised cost 34,056,483 - - 34,056,483 47530 34,008,953
—fER - Stage 1 33,189,880 - - 33,189,880 41944 33,147,936
—MEER - Stage 2 866,603 = = 866,603 5,586 861,017
—TEES - Stage 3 - - - - - -
RREEARBR Loans and advances to customers 129,291,291 6,487,259 4379684 140,158,234 2227838 137,930,396
—PEEL -Stage 1 116,854,228 - - 116,854,228 386,587 116,467,641
—PEER2 - Stage 2 12,437,063 6,487,259 - 18924322 968,896 17,955,426
—TRER - Stage 3 - - 4379684 4,379,684 872,355 3,507,329
BSEE Trade bills 2,350,827 - - 2,350,827 2431 2,348,396
—PEERL -Stage 1 2,350,540 - - 2,350,540 2,430 2,348,110
—PEER2 - Stage 2 287 - - 287 1 286
—PEE3 - Stage 3 - - - - - -
e B R EAMIRE Accrued interest and other accounts 3,730,547 18,148 13,139 3,761,834 19,267 3,742,567
—fER - Stage 1 3,684,058 - - 3,684,058 10,814 3,673,244
—MEER - Stage 2 46,489 18,148 - 64,637 2,560 62,077
—PEER3 - Stage 3 - - 13,139 13,139 5,893 7,246
Bk H R Loan and other commitments, and
RESHER financial guarantees 63,531,401 12,812 9% 63,544,309 65,069 63,479,240
—fEER - Stage 1 62,681,875 - - 62,681,875 62213 62,619,662
—f&ER - Stage 2 849,526 12,812 - 862,338 2,856 859,482
—PEE3 - Stage 3 = = 96 96 - 96
=) Total 299,231,735 6,518,219 4392919 310,142,873 2,428,829 307,714,044

MBI BERE > BIIRMUA

WHENEHF TAZZHZSBAN
RESERFETFIESMEENTE
HIEEREEE-

For the purpose of this disclosure, notional amount
of debt instruments at fair value through other
comprehensive income and the associated ECL
allowance maintained in investment revaluation reserve
are presented.

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2026

71



72

REERZ PHAMPARM B R R M

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

4. BREE®
(D) THIZER

MR IEE TS EF R R EREEms|
WHEE BERBEERRINGEZER
R\ o

BERG 2 ERABIINEEE  AREE
REREEERUERRERBEZEERE
FER T 2RI EZ RIRR IR RS
SIMERIE - RS REERE G B E U RS E
RABRBERNRE ZERBEEEET
PETER ILARIRER BRI REA T SRR
#HE(MHRERRME) ZBEZE-FRAEI kTS
RN EREGARTEAR -&H
EbRE E R IR R B El (TR EIE e
FEER)) Th—1EIE 1L 2 R B 3R R S I ERFT -
BEEREARMNEEHRER  HER 518
EEREERERRKIERARTEAER
AW REITE RS K FEAN - EAATER
BIENIIBKEARBERRIEFEGEERE
B-MENKERREZES AREERS
MEEENEFEEE -

REIRIT 2 8 A BRI IR 1T S AR
17 (FE) REBEE—EBERBEMBERKRIEKX
MRTREZ T ZRABREEERRRNITHEAE
TZMEES - AIRTTZ BB EEREE
BEER R EIER BRI FIRTT R ARIRTT
(hE) FEEEZ SRR BAESERKRN
E R R EARRABY X F5 P L B EE B BT 2E

_ggz o

FAERRBERZRKAIRTIRZ HIHERE
ARz B E IR MR o

RIRITEEBIRAT 2026 FFHAZERS

34. RISK MANAGEMENT (continued)
(f) Market risk

Market risk is the risk of losses in assets, liabilities and off-balance
sheet positions arising from movements in market rates and
prices.

Market risk exposure for different types of transactions is managed
within various risk limits and guidelines approved by the Board,
the RMCC and the TIRC under the authority delegated from
the Board. Risk limits are set at the portfolio level as well as by
products and by different types of risks. The risk limits comprise
a combination of notional, stop-loss, sensitivity and value-at-risk
(“VaR”) controls. All trading positions are subject to daily mark-to-
market valuation. The Risk Management and Control Department
(“RMCD”) within the GRD, as an independent risk management
and control unit, identifies, measures, monitors and controls the
risk exposures against approved limits and initiates specific actions
to ensure positions are managed within an acceptable level. Any
exceptions have to be reviewed and sanctioned by the appropriate
level of management of TIRC, RMCC or the Board as stipulated in
the relevant policies and procedures.

BCM and DSB China, which are subsidiaries of DSB, run their
treasury functions locally under their own set of limits and policies
and within the market risk management framework set by DSB.
The RMCD of DSB oversees the market risk arising from the
treasury operations of BCM and DSB China to ensure that the risk
controls put in place are commensurate with their businesses and
consistent with the Group standards.

The Group applies different risk management policies and
procedures in respect of the market risk arising from its trading
and banking books.
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34. RISK MANAGEMENT (centinued)

(f) Market risk (Continued)
(i) Market risk arising from the trading book

In the Group’s trading book, market risk is associated with
trading positions in foreign exchange, debt securities, equity
securities and derivatives.

(1) Market risk measurement technique

In the management of market risk, the Group measures
market risks using various techniques commonly used
by the industry and control market risk exposures
within established risk limits. The major measurement
techniques used to measure and control market risk are
outlined below.

. Value-at-risk

The Group applies a VaR methodology, which
is a statistically based estimate, to measure the
potential loss of its trading portfolio from adverse
market movements. It expresses as the maximum
amount the Group might lose given a certain level
of confidence, which for the Group is 99% for a one
day holding period. There is therefore a specified
statistical probability that actual loss could be
greater than the VaR estimate. Hence, the use of VaR
does not prevent losses outside the VaR limits in the
event of extreme market movements.

The VaR model assumes a certain “holding period”
(one day in the case of the Group) until positions
can be closed. It is calculated based on the current
mark-to-market value of the positions, the historical
correlation and volatilities of the market risk factors
over an observation period of one calendar year
using a method known as historical simulation
approach.

The VaR model is continuously validated by back-
testing the VaR results for trading positions. All back-
testing exceptions are investigated and back-testing
results are reported to senior management.
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34. RISK MANAGEMENT (centinued)

(f) Market risk (Continued)
(i) Market risk arising from the trading book (Continued)

(1) Market risk measurement technique (Continued)

. Value-at-risk (Continued)

As VaR constitutes an integral part of the Group’s
market risk control regime, VaR limits are
established and reviewed by the Board and its
delegated committees at least annually for all
trading positions and allocated to business units.
Actual exposures, including VaR, are monitored
against limits on a daily basis by RMCD. Average
daily VaR for the Group for all trading activities
during the six months ended 30 June 2026 was
HK$3,112,000 (year ended 31 December 2025:
HK$2,544,000).

. Stress tests

Stress tests provide an indication of the potential
size of losses that could arise in extreme conditions.
The stress tests carried out by RMCD include: risk
factor stress testing, where stress movements are
applied to each risk category; and scenario stress
testing, which includes applying possible stress
events to specific positions or portfolios. Besides,
the expected shortfall of the trading portfolio is
measured to evaluate the expected size of extreme
trading loss beyond a specified confidence level
and over a longer holding period. In addition,
reverse-stress tests are performed as a useful tool
to evaluate the maximum size of market stress that
the Group can endure before hitting the prescribed
tolerable levels.

The results of the stress tests are regularly reviewed
by the Board and its delegated committees.
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34. RISK MANAGEMENT (centinued)

(f) Market risk (Continued)

(i) Market risk arising from the trading book (continued)

(2) VaRsummary of trading portfolio

#Z20265F 65300 1L 76fER HE05F 128317 171288
6 months to 30 Jun 2026 12 months to 31 Dec 2025

T 515 =& T =3} =
LGBIEF U8R HKS 000 Average High Low Average High Low
SN Foreign exchange risk 1,374 3,606 434 1,643 5,423 536
FIZ=EK Interest rate risk 2,729 5,188 419 1,444 2,756 333
RERMEPR  Equity risk 369 2,062 200 392 828 19
2HEK All risks 3,112 6,236 1,064 2,544 7,187 652
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(ii) Market risk arising from the banking book

In the Group’s banking book, market risk is predominantly
associated with positions in debt and equity securities.

(1) Market risk measurement technique

Within the risk management framework and policies
established by the Board and its delegated committees,
various limits, guidelines and management action
triggers are established to control the exposures of the
Group’s banking book activities to foreign exchange risk,
interest rate risk, and price risk. In particular, position
and sensitivity limits and price triggers are in place to
control the price risk of the investment securities. In
addition, sensitivity analysis and stress testing (including
reverse-stress testing) covering shocks and shifts in
interest rates on the Group’s on- and off-balance sheet
positions and credit spreads on the Group’s investment
securities are regularly performed to gauge the market
risk inherent in the Group’s banking book portfolios and
manage it against the established control measures.

VaR methodology is not used to measure and control the
market risk of the banking book.
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34. RISK MANAGEMENT (continued)

(f) Market risk (Continued)

(ii) Market risk arising from the banking book (cContinued)
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(2) Foreign exchange risk

The Group has limited net foreign exchange exposure
(except for USD, Macau Pataca (“MOP”) and Renminbi
(“RMB”)) as foreign exchange positions and foreign
currency balances arising from customer transactions are
normally matched against other customer transactions
or transactions with the market. Foreign exchange
exposure of the non-trading portfolio in respect of
MOP and RMB arise mainly from the operation of
subsidiaries in Chinese Mainland and Macau. The net
exposure positions including the trading and non-trading
portfolios, both by individual currency and in aggregate,
are managed by the TRD of the Group on a daily basis
within established foreign exchange limits.

Long-term foreign currency funding, to the extent that
this is used to fund Hong Kong dollar assets, or vice
versa, is normally matched using foreign exchange
forward contracts to reduce exposure to foreign
exchange risk.
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34. RISK MANAGEMENT (continued)

(f) Market risk (Continued)

(ii) Market risk arising from the banking book (cContinued)

(3) Interest rate risk

The framework adopted by the Group to measure
interest rate risk exposures arising from its banking book
positions is consistent with the guidelines set out by the
HKMA in its SPM on Interest Rate Risk in the Banking
Book. From an earnings perspective, interest rate risk
is the risk that the net income arising from future cash
flows of a financial instrument will fluctuate because
of changes in market interest rates. From an economic
value perspective, interest rate risk is the risk that the
economic value of a financial instrument will undergo
adverse impact because of changes in market interest
rates. The Group takes on interest rate risk from both
perspectives in the banking book. As such, the interest
margins or net interest income and the economic value
of the capital may increase or decrease as a result of such
changes or in the event that unexpected movements
arise. The Board and the Asset and Liability Management
Committee (“ALCO”) set limits on the level of mismatch
of interest rate repricing that may be undertaken and
monitor the interest rate impacts through scenario
analysis and stress testing regularly.
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34. RISK MANAGEMENT (continued)
(g) Liquidity risk

Liquidity risk is the risk that the Group is unable to fund increases in
assets or meet its payment obligations associated with its financial
liabilities when they fall due without incurring unacceptable loss.

The Group manages its liquidity on a prudent basis with the
objective to comply with the statutory standards and to ensure
that there is an adequate liquidity and funding capacity to meet
normal business operations and to withstand severe liquidity
stresses. The Group has adopted the Liquidity Maintenance Ratio
(“LMR”) and the Core Funding Ratio (“CFR”) as the regulatory
standards specified by the HKMA for reporting on the Group’s
liquidity position. During the period, the Group had maintained
sufficiently high LMR and CFR well above the statutory minimum of
25% and 75% respectively.

Moreover, the Group has maintained a sound liquidity risk
management framework in accordance with the HKMA’s
requirements set forth in the SPM LM-1 on “Regulatory Framework
for Supervision of Liquidity Risk” and the SPM LM-2 on “Sound
Systems and Controls for Liquidity Risk Management”. The
SPM LM-1 is to provide the approach adopted by the HKMA for
supervising and assessing the liquidity risk of banks while the SPM
LM-2 is developed to implement the liquidity sound principles
formulated by the Basel Committee on Banking Supervision
(“Basel Committee”) to strengthen the liquidity risk management
standards of banks.

Liquidity risk management is governed by the policy and
framework approved by the Board, which delegates to the Group’s
ALCO to oversee liquidity risk management. The ALCO regularly
reviews the Group’s loan and deposit mix and changes, funding
requirements and projections, and monitors a set of liquidity risk
metrics, including the LMR, CFR and maturity mismatch on an
ongoing basis. In addition, material changes in the liquidity risk
metrics together with any corresponding proposed mitigation
actions will be reviewed by ALCO. Appropriate limits or triggers
on these risk metrics are set and sufficient liquid assets are held
to ensure that the Group can maintain a sufficient level of stable
funding to support its asset growth. The TRD is responsible for the
day-to-day management of funding and liquidity position while
the GRD is responsible for the measurement and monitoring of
liquidity risk exposures on a daily and monthly basis, and also
conducting liquidity analysis and stress testing. The Financial
Control Division handles regulatory reporting in relation to
liquidity risk, and coordinates the regular forecast of loans and
deposits, and LMR, CFR, budget and analysis relating to liquidity
and funding management.
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34. RISK MANAGEMENT (continued)
(g) Liquidity risk (continued)

The Group places considerable importance to establish a
diversified and stable funding. While customer deposits form the
primary portion of the Group’s funding, certificates of deposit
and medium term notes are issued at opportune times in order
to lengthen the funding maturity and optimise asset and liability
maturities. Short-term interbank deposits are taken on a limited
basis with the aim of maintaining the presence in the market and
the Group is a net lender to the interbank market.

The monitoring and reporting take the forms of cash flow
measurements and projections for different time horizons,
including the next day, week and month, which are key periods
for liquidity management. The starting point for those projections
is an analysis of the contractual maturity of the financial assets
and liabilities as well as the expected maturity of these assets
and liabilities based on historical observations. The cash flow
projections also take into account the historical behaviour of off-
balance sheet items, including undrawn lending commitments
and contingent liabilities such as standby letters of credit and
guarantees. The Group always maintains an adequate liquidity
cushion, which is composed of high quality marketable securities
with sufficient market depth, to meet its liquidity needs at all
times, even under adverse market conditions. Eligible securities
in the cushion mainly have low risk and simple structure and can
be readily sold or used as collateral to obtain funds within a short
period of time. Debt securities held are marked to the market on
daily basis to ensure their market liquidity.
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34. RISK MANAGEMENT (centinued)

(g) Liquidity risk (continued)
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The Group performs stress testing regularly, which includes an
institution-specific crisis scenario, a general market crisis scenario
and a combination of these crisis scenarios in order to assess the
potential impact on its liquidity position under stressed market
conditions. The Group maintains a set of early warning indicators,
including qualitative and quantitative factors and involving both
internal and market indicators that help identify any emerging
risk at an early stage. The Group maintains a contingency plan
that sets out its strategies for dealing with liquidity stresses and
the procedures for making up cash flow deficits (e.g. conducting
repo transactions or liquidation of assets held for liquidity risk
management purpose) in emergency situations. An annual drill
test is conducted and the contingency plan is reviewed at least
annually to ensure it remains sound and effective. Intragroup
transactions are conducted on arm’s length basis and are treated
the same way as other third party transactions for the purpose
of cash flow projection under normal scenario. Subsidiaries of
the Group are required to manage their liquidity positions to
meet their needs under both normal and stressed conditions.
Most of the Group’s derivative transactions are exchange rate
contracts and interest rate contracts. Under the terms of our
collateral arrangements with derivative counterparties, collateral
movements are not linked with the credit ratings of the Group.
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34. RISK MANAGEMENT (centinued)

(h) Operational risk

The Group manages its operational risk through a management
structure comprising members of senior management, an
independent risk management team and operational risk officers
from each business and support function, and operating through
a set of operational risk policies, risk tool-kits, operational
risk incident reporting and tracking system, and control self-
assessment and key risk indicator tools. The Operational Risk and
Internal Control Committee (“ORICC”) has been set up to oversee
the operational risk management and internal control matters
of the Group. Together with a well-established internal control
system, operational risk can be adequately identified, assessed,
monitored and mitigated. To allow the operational risk framework
to be clearly communicated to all levels within the Group,
awareness and training programs are conducted from time to time.

To minimise the impact on the Group’s business in the event of
system failure or disasters, back-up sites and operation recovery
policies and plans have been established and tested for all critical
business and operations functions.

Operational risk framework is also supported by periodic
independent reviews of internal control systems by external and
internal auditors. The Group’s RMCC have an overall oversight
of the performance and effectiveness of operational risk
management.

(i) Reputation risk

The Group manages reputation risk through upholding a high
standard of corporate governance and management oversight,
maintenance of effective policies and procedures with emphasis
on internal control, risk management and compliance, anti-money
laundering and counter terrorist financing; proper staff training
and supervision; staff awareness of compliance issues; proper
handling of customer complaints or dissatisfaction; and adherence
to sound business practices. Standards are set and policies and
procedures are established by the Group in all areas, which operate
to reduce vulnerability to reputation risk.
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34. RISK MANAGEMENT (continued)
(j) Strategic risk

The Board of Directors, assisted by senior management, is directly
responsible for the management of strategic risk. Directors
formulate the strategic goals and key direction of the Group in line
with the Group’s corporate mission, ensure business strategies
are developed to achieve these goals, oversee the strategic
development and implementation to secure compatibility with
the Group’s strategic goals, ensure proper change management
is in place, review business performance, and address issues
arising from anticipated operational or market changes, deploy
proper resources to achieve the Group’s objectives, and authorise
management to take appropriate actions to mitigate risks.

(k) Compliance with the Basel Ill Capital Standards

The Basel Ill capital rules set out the minimum Common Equity
Tier 1 capital, Tier 1 capital and Total capital ratios at 4.5%, 6%
and 8% respectively, which came into effect locally in 2019. At 30
June 2026, the capital buffers applicable to DSB include the Capital
Conservation Buffer (“CCB”) and the Countercyclical Capital Buffer
(“CCyB”). The CCB is designed to ensure banks build up capital
outside periods of stress at 2.5%. The CCyB is set on an individual
country basis and is built up during periods of excess credit
growth to protect against future losses. On 3 May 2024, the HKMA
announced that the CCyB for Hong Kong remains unchanged at
1.0%.
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34. RISK MANAGEMENT (continued)

(k) Compliance with the Basel Il Capital Standards (Continued)

Since the revised capital adequacy framework known as Basel
Il has become effective from January 2007, DSB has adopted
the standardised approach for credit risk and market risk, and
the basic indicator approach for operational risk. These are the
default approaches as specified in the Banking (Capital) Rules.
Accordingly, the Group has overhauled its systems and controls in
order to meet the standards required for these approaches.

To address the negative externalities posed by systemically
important financial institutions, the Basel Committee established
a framework for the identification of global systemically important
banks (“G-SIBs”) and the determination of their corresponding
Higher Loss Absorbency (“HLA”) capital requirements.
Subsequently, a principles-based framework for dealing with
domestic systemically important banks (“D-SIBs”) was issued
by the Basel Committee. In addition, the HKMA has established
the framework on loss-absorbing capacity requirements under
the Financial Institutions (Resolution) (Loss-absorbing Capacity
Requirements - Banking Sector) Rules. Based on the latest list of
G-SIBs and D-SIBs issued by the Financial Stability Board (“FSB”)
and the HKMA respectively, DSB is neither designated as a G-SIB,
D-SIB nor a resolution entity and therefore not subject to further
capital surcharge.

During the period, the Group has complied with all of the externally
imposed capital requirements set by the HKMA.
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34. RISK MANAGEMENT (centinued)

() Fair values of financial assets and liabilities

Fair values are subject to a control framework that the Board is
held responsible for ensuring proper valuation governance and
control processes of the Group. It delegates the responsibility for
overseeing the valuation process for financial instruments to the
TIRC. Valuation is performed independently by RMCD and where
appropriate, by independent and professionally qualified valuers
and the valuation results are periodically verified to ensure the
integrity of the fair value measurement process.

The fair value of financial instruments is the price that would be
received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date
under current market conditions regardless of whether that price is
directly observable or estimated using a valuation technique.

A financial instrument is regarded as quoted in an active market
if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service or
regulatory agency. A quoted price in an active market provides the
most reliable evidence of fair value and shall be used whenever
available. If a financial asset or a financial liability has a bid price
and an ask price, the price within the bid-ask spread that is most
representative of fair value in the circumstances is used by the
Group.

Where observable market quotation of financial instruments is
not directly available, the Group estimates the fair value of such
financial instruments by using appropriate valuation techniques
that are widely recognised including present value techniques and
standard option pricing models. In applying valuation techniques
for these financial instruments, the Group maximises the use of
relevant observable inputs (for examples, interest rates, foreign
exchange rates, volatilities, credit spreads) and minimises the use
of unobservable inputs. For example, the fair value of interest-rate
swaps is calculated as the present value of the estimated future
cash flows, the fair value of foreign exchange forward contracts
is generally based on current forward rates and the fair value of
option contracts is derived using appropriate pricing models, such
as Black-Scholes model.
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34. RISK MANAGEMENT (continued)
() Fair values of financial assets and liabilities (Continued)

The Group uses external price quotes and its own credit spreads in
determining the current value of its financial liabilities and other
liabilities for which it has elected the fair value option. When the
Group’s credit spreads widen, the Group recognises a gain on these
liabilities because the value of the liabilities has decreased. When
the Group’s credit spreads narrow, the Group recognises a loss on
these liabilities because the value of the liabilities has increased.

Price data and parameters used in the measurement process are
reviewed carefully and adjusted, if necessary, to take consideration
of the current market developments.

(m) Capital management

The Group’s objectives when managing capital are:

+  To comply with the capital requirements set by the banking
regulators in the markets where the entities within the Group
operate;

«  To safeguard the Group’s ability to continue its business as a
going concern;

« To maximise returns to shareholders and optimise the
benefits to other stakeholders; and

+  To maintain a strong capital base to support the development
of its business.

Capital adequacy of and the use of regulatory capital by the
Group’s Hong Kong banking subsidiary is monitored regularly by
the Group’s management, employing techniques based on the
guidelines developed by the Basel Committee, as implemented by
the HKMA, for supervisory purposes. The required information is
filed with the HKMA on a quarterly basis.
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34. RISK MANAGEMENT (centinued)

(m) Capital management (Continued)

Under the regulatory framework in Hong Kong, DSB is required
to meet three capital ratios, namely, the Common Equity Tier
1 capital, Tier 1 capital and Total capital respectively against
risk-weighted assets. The internationally agreed minimum of
these three ratios are set at 4.5%, 6.0% and 8.0% respectively
and are adopted by the HKMA. In order to comply with HKMA’s
requirements as stated in the SPM CA-G-5 on “Supervisory
Review Process”, DSB is required to set further buffers, to reflect
material risks not included in the minimum regulatory capital
calculation, arising from regulator’s requirements, internal
assessment of risks and the results of stress tests under the Pillar
Il capital requirement. In addition, DSB is required to fulfil the
capital conservation buffer and countercyclical capital buffer
requirements set by the HKMA. Likewise, the Leverage Ratio forms
part of Basel Il implementation and the required information
is submitted to the HKMA on quarterly basis. In line with the
international standards, the minimum Leverage Ratio is set at 3%
by the HKMA.

Risk-weighted amount is the aggregate of the risk-weighted
amounts for credit risk, market risk and operational risk, and
covers both on-balance sheet and off-balance sheet exposures.
On-balance sheet exposures are classified according to the obligor
or the nature of each exposure and risk-weighted based on the
credit assessment rating assigned by an external credit assessment
institution recognised by the HKMA or other rules as set out in the
Banking (Capital) Rules, taking into account the capital effects of
credit risk mitigation. Off-balance sheet exposures are converted
into credit-equivalent amounts by applying relevant credit
conversion factors to each exposure, before being classified and
risk-weighted as if they were on-balance sheet exposures.

The principal forms of capital included in the balances on the
consolidated statement of financial position are share capital,
retained profits, other equity instruments and other reserves.
Capital also includes collective provisions and regulatory reserve
for general banking risks as allowed under the Banking (Capital)
Rules.

Capital adequacy of and the use of regulatory capital by the
Group’s Macau banking subsidiary, BCM, and banking subsidiary
in Chinese Mainland, DSB China, are monitored regularly by
the Group’s management, employing techniques based on the
guidelines provided by the Autoridade Monetaria de Macau
(“AMCM”) and the National Financial Regulatory Administration
(“NFRA”) respectively for supervisory purposes.
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34. RISK MANAGEMENT (centinued)

(m) Capital management (Continued)

The required information is filed by BCM with the AMCM and by
DSB China with the NFRA on a quarterly basis. The AMCM requires
BCM and the NFRA requires DSB China to maintain a ratio of own
funds or capital base to total risk-weighted exposures (i.e. the
capital adequacy ratio) not lower than the required statutory
minimum of 8%.

Certain non-banking subsidiaries of the Group are also subject to
statutory capital requirements from other regulatory authorities,
such as the Securities and Futures Commission.

(n) Fiduciary activities

The Group provides custody, trustee, wealth management and
advisory services to third parties, which involve the Group making
allocation and purchase and sale decisions in relation to a variety
of financial instruments. Those assets that are held in a fiduciary
capacity are not included in the Group’s financial statements.
These services could give rise to the risk that the Group could be
accused of mal-administration.

(o) Launch of new product or service

The launch of every new product or service is governed by the
New Product Approval process stipulated under the Group Risk
Policy which requires the relevant business and supporting
units, including GRD, to review the critical requirements, risk
assessment and resources plan before the launch. New products
or services which could have a significant impact on the Group’s
risk profile should be brought to the attention of the Board or its
designated committee(s) before the launch. The Group’s Internal
Audit function performs regular independent review and testing
to ensure compliance by the relevant units in the new product
approval process.

(p) The role of Internal Audit

The Group’s Internal Audit Division is an independent, objective
assurance and consulting unit, which is designed to focus on
enhancing and sustaining sound internal control in all business
and operational units of the Group. The Division reports
functionally to the Group AC, which is chaired by an Independent
Non-Executive Director. The Division conducts a wide variety
of internal control activities such as compliance audits and
operations and systems reviews to ensure the integrity, efficiency
and effectiveness of the systems of control of the Group.
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35. CAPITAL ADEQUACY RATIO

20265 20254
6H30H 12831H
As at As at
30 Jun 2026 31 Dec 2025

BAREBLLE Capital adequacy ratio
—E iR - Common Equity Tier 1 19.1% 18.8%
——#R ~Tier1 19.8% 19.5%
—E5 - Total 23.4% 23.1%
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36. 1EIEEEER

The capital adequacy ratio represents the consolidated position of
DSB (covering BCM and DSB China) computed on Basel lll basis in
accordance with the Banking (Capital) Rules (“BCR”). The capital
adequacy ratio takes into account market risk and operational risk.

DSB as a locally incorporated bank in Hong Kong is subject to
the minimum capital adequacy ratio requirement under the
Hong Kong Banking Ordinance. BCM is subject to Macau banking
regulations and DSB China is subject to the Mainland banking
regulations.

36. LEVERAGE RATIO

20265 20254

6H30H 12831H

As at As at

30 Jun 2026 31 Dec 2025

AR Leverage ratio 12.0% 12.2%
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The leverage ratio represents the consolidated position of DSB
computed on Basel Ill basis in accordance with the BCR on the
same consolidation basis as the capital adequacy ratio. The
leverage ratio is a ratio of DSB’s Tier 1 capital to its exposure
measure.

DSB is subject to the minimum leverage ratio requirement under
the Hong Kong Banking Ordinance.
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37. LIQUIDITY MAINTENANCE RATIO

#HFE20265F A E20255
6H30H Lt 683001 & ZFE20255

(=] 62 1283181t
Six months Six months EE
ended ended Year ended

30 Jun 2026 30 Jun 2025 31 Dec 2025

TRBIMEMERFLER Liquidity maintenance ratio 59.0% 60.7% 60.8%
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The LMR is calculated as the simple average of each calendar
month’s average consolidated liquidity maintenance ratio of
DSB (covering BCM and DSB China) for the six/twelve months of
the financial year. The LMR is computed in accordance with the
Banking (Liquidity) Rules.

DSB as a locally incorporated bank in Hong Kong is subject to the
liquidity requirement under the Hong Kong Banking Ordinance.
BCM is subject to Macau banking regulations and DSB China is
subject to the Mainland banking regulations.
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FINANCIAL RATIOS

BE2026F #HF2025F
6A30HL 68308 1L
6{88 61 3
Sixmonths  Six months
ended ended
30Jun 2026 30 Jun 2025
FREURAEEWA Net interest income/operating income 72.0% 73.1%
A AU A LE Cost to income ratio 42.5% 45.0%
TR E AR (FF1b) Return on average total assets
(annualised) 1.4% 1.2%
TR E RO (FFRL) Return on average shareholders’ funds
(annualised) 10.0% 9.2%
BEE Net interest margin 2.44% 2.32%
2026 20255
6H30H 12H31H
As at As at
30Jun 2026 31 Dec 2025
BEREEMLIEER Loan to deposit ratio 69.4% 68.0%
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EEREHHE
CORPORATE AND BUSINESS OVERVIEW

HIGHLIGHTS

Hong Kong’s economic growth in the first half of 2026 was robust,
with the strong performance fueled by external trade and a
recovery in domestic demand, alongside a higher domestic fixed
capital formation growth. Real GDP expanded by 5.1% year on year
in the first half of 2026, following growth of 3.9% in the second half
of 2025 and 3.3% in the first half of 2025.

The Hong Kong base rate remained steady at 4.0% throughout
the first half of 2026, consistent with U.S. monetary policy trends.
Meanwhile, the average short-term Hong Kong Interbank Offered
Rate (“HIBOR”) remained relatively low compared to the same
period in 2025. Despite the soft interest rate environment, Dah Sing
Banking Group (“DSBG”) increased its net interest margin (“NIM”)
10 2.44%.

Loan demand in Hong Kong showed positive momentum during
the first half of 2026. The Group continued to expand its customer
loan book, supporting corporate customers, small and medium-
sized enterprises (“SMEs”) and personal customers with flexible
financing solutions while actively managing asset quality. Notably,
the Group’s exposure to the Hong Kong Commercial Real Estate
(“HKCRE”) sector grew by a modest 0.9%, while impaired loans
within the sector declined by 16% from year-end 2025.

Despite a dynamic operating environment, our Group remained
responsive to evolving customer needs. DSBG reported a 13%
year-on-year increase in profit attributable to shareholders,
reaching approximately HK$1.8 billion.
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BUSINESS AND FINANCIAL REVIEW

DSBG’s interim results in 2026 reflect a satisfactory performance.
Net interest income grew by 7% for the six months ended 30 June,
driven by a robust NIM of 2.44%, a 12 basis point increase from the
same period in 2025, primarily due to an improved CASA ratio that
effectively managed funding costs. Non-interest income rose by
13%, primarily driven by a 29% increase in net fee and commission
income. Supported by Hong Kong policy measures and strong
cross-border wealth inflows, our wealth management business
continues to grow.

The Group maintained disciplined cost control during the period,
with operating expenses increasing mildly by 3%. The cost-to-
income ratio improved to 42.5% year on year, down from 45.0%.
In the first half of 2026, credit impairment charges decreased by
1%. Although credit costs remained elevated at HK$724 million,
our strong capital and liquidity buffers provide resilience. We
maintained prudent provisioning for the HKCRE sector while
continuing our efforts to improve asset quality. Consequently, the
impaired loan ratio narrowed by 9 basis points to 3.03% at end-
June 2026, compared to 3.12% at year-end 2025, predominantly
driven by loan growth, an improvement in credit quality in our retail
banking business, and impaired loan charge-offs and repayments in
our commercial banking business.

Our Personal Banking business recorded strong results, with
operating income increasing by 12% and operating profit after
impairment growing 36%. This performance was driven by a 26%
rise in non-interest income and a 4% decline in credit impairment
charges, supported by a robust wealth management business and
improved credit quality. Our Corporate Banking business recorded
a decline in net profit despite an 11% rise in operating profit before
impairment, as the increase in operating income was offset by
higher credit impairment charges. The 26% year-on-year increase in
credit costs was primarily due to ongoing account downgrades and
collateral revaluations.
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EEREHHE
CORPORATE AND BUSINESS OVERVIEW

BUSINESS AND FINANCIAL REVIEW (continued)

Our Treasury and Global Markets business delivered a solid
performance in the first half of the year. Operating profit before
impairment grew by 1%, driven by an 8% increase in net interest
income and a 4% reduction in operating expenses. Operating
profit after impairment increased by 6%, benefiting from a write-
back of credit impairment charges due to improved macro-
economic factors. Meanwhile, banking subsidiaries in Chinese
Mainland and Macau reported a 186% increase in operating profit
before impairment, driven by growth across both net interest and
non-interest generating businesses. However, these subsidiaries
reported an operating loss after impairment, although the loss
narrowed by 71% year on year due to a 20% reduction in credit
impairment charges. Our associate, Bank of Chongging, delivered
a 16% increase in our share of its profit. As a result, the overall
Chinese Mainland and Macau Banking business reported a 3%
growth in profit before tax.

DSBG’s consolidated profit for the first half of 2026 represented
an annualised return on assets of 1.4% and an annualised return
on shareholders’ funds of 10.0%, compared to 1.2% and 9.2%
respectively in the same period of the prior year. As at 30 June
2026, Dah Sing Bank’s consolidated Common Equity Tier 1 ratio and
total consolidated capital adequacy ratio were 19.1% and 23.4%
respectively, and its average liquidity maintenance ratio for the
period was at 59.0%.
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PROSPECTS

Over the years, Hong Kong has successfully navigated economic
crises, global pandemics, and local commercial real estate
downturns, and has built its standing as a leading international
financial centre. Throughout these cycles, our Group has
maintained a prudent approach to ensure long-term sustainability
and resilience while selectively pursuing strategic opportunities.

Recently, the Group slightly increased its equity stake in Bank of
Chongging to approximately 13.5%, to partially offset the dilution
in our interest due to Bank of Chongging’s prior share issues and
partial conversion of its convertible bonds.

Meanwhile, our robust capital and liquidity position reinforces our
resilience against stress in the HKCRE market. Over the past six
months, Hong Kong’s Grade-A office leasing market and vacancy
levels have shown signs of improvement, buoyed by increased
activities across financial markets.

Looking ahead, Hong Kong will continue to leverage its unique
advantages in global connectivity amidst the current geopolitical
landscape. Benefiting from Al-driven development, expanding
investments from Chinese Mainland enterprises, and improving
consumer sentiment, Hong Kong’s long-term outlook remains
supportive. Our Group continues to maintain a robust financial
position and is well-equipped to capitalise on business
opportunities and withstand unexpected market challenges.
We will maintain a prudent and consistent approach in risk
management to navigate ongoing market uncertainties.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERIM DIVIDEND

The Directors have declared an interim dividend of HKS$0.35
per share for 2026 payable on Thursday, 24 September 2026 to
shareholders whose names are on the Register of Shareholders at
the close of business on Wednesday, 16 September 2026.

CLOSURE OF REGISTER OF SHAREHOLDERS

For determining shareholders’ entitlement to receive the interim
dividend:

2026FF98 118 (285 R) TH4E307
4:30 p.m. on 11 September 2026 (Friday)

20265F9H 14H (2H#1—) £20265F9H16H (2H =)
14 September 2026 (Monday)
to 16 September 2026 (Wednesday)

2026F9H16H (BHI=)
16 September 2026 (Wednesday)

In order to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with
the Company’s share registrar, Computershare Hong Kong Investor
Services Limited, Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong before the above
latest time to lodge transfers.
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EERITHAER D

12202664308 > R (FEZF R HIE1FRB)
EXVED > KRB ZEERITBUBHFIFA LR
AR HEAAEEER (EEREFRAE
1R B BXVED) MABARRAB REBMERS
FTERRAR (BB ZF) Rk RH 18
R RESFHED (BEERESTMAE
15&51) Z REMBER AR IR 2 B m R
B WR(BSRMERA) FREMREZ
SECMArE HRBER(ETHTAZFE
TRFXZHRETR]) RAATFIFMZ
BEEEFRH TR (GEIEFRETR) M

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 30 June 2026, the interests and short positions of the Directors
and the Chief Executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited
(“SEHK”) pursuant to Part XV of the SFO (including interests and
short positions which they have taken on or are deemed to have
acquired under such provisions of the SFO), or which were required,
pursuant to the SFO, to be entered in the register referred to
therein, or as otherwise required to be notified to the Company and

B NEREBXGZEmRKE the SEHK pursuant to the Model Code for Securities Transactions
wr: by Directors of Listed Issuers and the code of conduct for directors’
securities dealing adopted by the Company (collectively the
“Securities Model Code”) were as follows:

EE&TRG

‘ 2 i

FATEERRDHRERNHE =LAy

Number of ordinary shares/underlying shares of the Company Percentage of

AR AEiEE  HflE SHEE  interestsinthe

Personal Corporate Other Total total number of

S Directors interests interests interests interests issued shares

FFE David Shou-Yeh Wong - 1,045,626,955 - 1,045626,955 74.38%

B (=) Gary Pak-Ling Wang 1,384,691 @4 - - 1,384,691 0.10%

TR Nicholas John Mayhew 3,041,076 @4 - - 3,041,076 0.22%

i _ (SE%TRIG

AEREBAERATLERRM,ERKRNEE o 1oy

Number of ordinary shares/underlying shares of TS

Dah Sing Financial Holdings Limited Percentage of

N 5 HEEE Hithig BitiEs interests in the

Personal Corporate Other Total total number of

BE Directors interests interests interests interests issued shares

¥ David Shou-Yeh Wong 410,001® 137,285,682 © - 137,695,683 43.09%

BEH Hon-Hing Wong (Derek Wong) 161,765 7 - - 161,765 0.05%

IBE Gary Pak-Ling Wang 264,617 © - - 264,617 0.08%

R Nicholas John Mayhew 503,061 © - - 503,061 0.16%

RIRITEEBIRAT 2026 FFHAZERS
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE (continued)

) ‘ EBRTRA

EERTRMNERARLERRS FERARMEE (R U8y 2t

Number of ordinary shares/underlying shares of At

Bank of Chongging Co., Ltd. - A shares Percentage of

BAEE EEER Hithizs BstiiE  interestsin the

Personal Corporate Other Total  total number of

£ Director interests interests interests interests issued shares
mEH Hon-Hing Wong (Derek Wong) 9,800 - - 9,800 0.00%

g

o.

ZERDBIEQ@QATEMERMAREAT
(TRHETERL) 5B A A B74.37%2E 6 #E
& MIRIBGE S R EAE S G EXVERRIE
ERTTEEE AFER43.09%E 1
HMWRIEEEREE S ATRMN ZEE
i RbBEITERGZGEZ AT
FrEA 2 R AT) Lo

BT BFE(a) AR B]934,691 % & i A%
DR ; RO)AABDREBREUIRS
EEURMD AR 2 SHENREF) (0T Sk
(4)Fr k) M#R AR YEF5 8 25 /2 5)450,0000%8 2
ZERMBERMER B E202657TH7H >
RIFLIRSEE UMD AEGE 2 SR EN
FEEREZ AANT ZEERERMO BRI
AR RN E R LD Z0R

B8 A\ m B (a) AR 52,541,076 0% Z iE
&P E ; R(b)A BB BRLIR
SEE LG AERZ SHEER T
ST (4)Fr i) MR 1ERF A 2~A B]500,0008%
2 B &R ER -

AT 201835208 (BEFR20235F 128
5H L) %2023F1285H (732025412
BoREsTMEY)) R —EBUIRSESE
DR ARR SERER TR (EALE
BRENRHEENSE - RIBER B
BT RIETF BB HI1EBSE
DL R B B T LU TE - EmER
HERENRR T AR ATTHEH
SEBAER X TR R B AR AN
RIBEANTREHINIRIER S 5EE
HE TR EHEAEAZBTERNEAT

fgfim e

Notes:

(1) Such shares included (a) the indirect corporate interests of David
Shou-Yeh Wong in the Company under Part XV of the SFO by virtue
of his beneficial interests of 43.09% in Dah Sing Financial Holdings
Limited (“DSFH”) which currently holds a controlling interest of
74.37% in the Company; and (b) interests in the Company held
through a company controlled by David Shou-Yeh Wong.

(2) The personal interests comprised of (a) interests in 934,691
ordinary shares of the Company; and (b) deemed interest in
450,000 notional underlying shares of the Company relating
to cash-settled share-based incentive options granted by the
Company as explained in note (4) below. As of 7 July 2026, the
deemed interest in notional underlying shares of the Company
granted under the cash-settled share-based incentive option
scheme reduced to 0 following the cancellation of the options.

(3) The personal interests comprised of (a) interests in 2,541,076
ordinary shares of the Company; and (b) deemed interest in
500,000 notional underlying shares of the Company relating
to cash-settled share-based incentive options granted by the
Company as explained in note (4) below.

(4) The Company had established a cash-settled share-based
incentive option scheme as a long-term incentive plan to
incentivize employees on 20 March 2018 (terminated on
5 December 2023) and 5 December 2023 (amended and restated
on 9 December 2025) respectively. The rights granted under the
schemes shall be exercisable upon vesting in 5 equal tranches
commencing from the first anniversary of the date of grant.
Subject to the satisfaction of performance appraisal factors, the
grantees may exercise their vested options. No shares of the
Company will be issued to the grantees of the options under the
schemes which are essentially a deferred cash incentive scheme
linked to the performance of the grantees and the share price of
the Company.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE (continued)

Notes: (Continued)

(5) The personal interests comprised of (a) interests in 331,154
ordinary shares of DSFH; and (b) interests in 78,847 share awards
granted by DSFH. Details of share awards are set out in the section
headed “Share Schemes of the Company and its Associated
Corporation”.

(6)  The corporate interests were in respect of shares held by (a) a
corporation in which the director controls one third or more of
the voting powers at general meetings; and (b) shares held by
companies under a family discretionary trust. HSBC International
Trustee Limited is the trustee of a family discretionary trust of
which David Shou-Yeh Wong is the settlor.

(7)  The personal interests comprised of (a) interests in 88,345
ordinary shares of DSFH; and (b) interests in 73,420 share awards
granted by DSFH. Details of share awards are set out in the section
headed “Share Schemes of the Company and its Associated
Corporation”.

(8) The personal interests comprised of (a) interests in 164,437
ordinary shares of DSFH; and (b) interests in 100,180 share awards
granted by DSFH. Details of share awards are set out in the section
headed “Share Schemes of the Company and its Associated
Corporation”.

(9) The personal interests comprised of (a) interests in 125,673
ordinary shares of DSFH; and (b) interests in 377,388 share awards
granted by DSFH. Details of share awards are set out in the section
headed “Share Schemes of the Company and its Associated
Corporation”.

All the interests stated above represented long positions. As at
30 June 2026, none of the Directors or Chief Executive of the
Company held any short positions as defined under the SFO which
are required to be recorded in the register of directors’ and chief
executive’s interests and short positions.

Save as disclosed above and the details as disclosed under the
section headed “Share Schemes of the Company and its Associated
Corporation”, as at 30 June 2026, none of the Directors or Chief
Executive of the Company and their respective associates had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to section 352
of the SFO, or as otherwise notified to the Company and the SEHK
pursuant to the Securities Model Code.
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SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION

(a) The Company

I

1.

Share option scheme

The Company has adopted a share option scheme (the
“DSBG Share Option Scheme”) on 31 May 2024.

No share options had been granted under the DSBG
Share Option Scheme from the date of its adoption to
30 June 2026. The number of share options available
for grant under the DSBG Share Option Scheme as at
1 January 2026 and 30 June 2026 was 14,057,521.

Share award scheme

The Company has adopted a share award scheme (the
“DSBG Share Award Scheme”) on 9 September 2021,
which was amended and restated on 31 May 2024,

No share awards had been granted under the DSBG
Share Award Scheme from the date of its adoption to
30 June 2026. The number of share awards available
for grant under the DSBG Share Award Scheme as at
1 January 2026 and 30 June 2026 was 126,517,691.
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SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

(b) Dah Sing Financial Holdings Limited, the holding company
of the Company

L

1.

Share option scheme

DSFH has adopted a share option scheme (the “DSFH
Share Option Scheme”) on 31 May 2024.

No share options had been granted under the DSFH
Share Option Scheme from the date of its adoption to
30 June 2026. The number of share options available
for grant under the DSFH Share Option Scheme as at
1 January 2026 and 30 June 2026 was 3,195,751.

Share award scheme

DSFH has adopted a share award scheme (the “DSFH
Share Award Scheme”) on 9 September 2021, which was
updated and amended on 30 March 2022 and further
amended and restated on 31 May 2024.

The number of share awards available for grant under
the DSFH Share Award Scheme as at 1 January 2026
and 30 June 2026 was 25,716,764 and 25,006,112
respectively.

Particulars of share awards granted under the DSFH
Share Award Scheme and information that is required
to be disclosed in accordance with the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) are set out below:
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ERBREMEEER Z RN EE @ SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)
() EATERATE — KERERSR (b) Dah Sing Financial Holdings Limited, the holding company
NE @ of the Company (Continued)
I B ZEIEE @ /. Share award scheme (Continued)
AERBRENYE
Number of DSFH share awards
%20265F #2026

) _1A1H ) N 6A30H FEH

REB  HEEB BrELes BREEC  HRXH ARG E Vesting

Date of grant Unvested Granted Vested Lapsed Unvested period

(B/B/%) asat  duringthe  duringthe  during the asat (B/B/%)

EBEA Grantees (D/M[Y)  01/01/2026 period () period © period  30/06/2026 (D/M]Y)

- Directors

T David Shou-Yeh Wong 03/04/2023 57,820 - 57,820 - - 03/04/2023-
03/04/2026

03/04/2024 157,694 - 78,847 - 78847 03/04/2024 -
03/04/2027 @

HER Hon-Hing Wong (Derek Wong) 03/04/2023 13,257 - 13,257 - - 03/04/2023 -
03/04/2026

03/04/2024 37,140 - 18,570 - 18570 03/04/2024-
03/04/2027 @

03/04/2025 34307 - 11,435 - 2872 03/04/2025 -
03/04/2028 @

08/04/2026 - 31978 - - 31978 08/04/2026-
08/04/2029

FhE Gary Pak-Ling Wang 03/04/2023 35,688 - 35,688 - - 03/04/2023-
03/04/2026

03/04/2024 41,197 - 20,598 - 20,599 03/04/2024 -
03/04/2027 @

03/04/2025 48,534 - 16,178 - 32356 03/04/2025-
03/04/2028 @

08/04/2026 - 41225 - - 41225 08/04/2026 -
08/04/2029

e Nicholas John Mayhew 06/12/2022 29,080 - - - 29080  06/12/2022-
06/12/2027

03/04/2023 41,762 - 41,762 - - 03/04/2023-
03/04/2026

03/04/2024 126,033 - 63,016 - 63,017 03/04/2024-
03/04/2027 @

03/04/2025 166,007 - 55,335 - 110,672 03/04/2025 -
03/04/2028 @

08/04/2026 - 174,619 - - 174,619 08/04/2026 -
08/04/2029

HitfEE42%5®  Aggregate of other employees ® 06/12/2022 119,400 - - 2,160 117240 06/12/2022-
06/12/2027

03/04/2023 136,768 - 132,043 4,725 - 03/04/2023-
03/04/2026

03/04/2024 396,405 - 193,294 9,814 193297 03/04/2024 -
03/04/2027 @

03/04/2025 443415 - 147,801 - 295614 03/04/2025-
03/04/2028 @

08/04/2026 - 473529 - - 473529 08/04/2026 -
08/04/2029

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2026 101



EEERREMER

CORPORATE GOVERNANCE AND OTHER INFORMATION

AT REBBER Z D5 E @

() RABERAT — KEMERAR

nE @
I R17EREEE @
F:

(1) F202F1286B B 2 iE
B BREHESSIER
F5(EF E D sHL IR E o

(2)  F22023F4H3H 20245F48
30~ 2025545 3H 520265
AF8HIRE Z BIRRK M Bi%
L HESFIEESEIEEF
IINLERE o

B) BEROHDEFETRME
MEEBGERES BRES
AMEMEFNRES > HK
MEMEREREMME -
GEREETEEANZR
AIfEE -

(4 7R2026FE4H8H KFTE& R
EHEHT27,351R AT
R e KT RRMD1E
2026F 4520 (B12026%F4H
SHIRE A ERMBERKRNDE
Bza—E=Z%£H) 9km
BASR40428T - BEZ
SRR H LORB BETRAD
AN

(5) 202648 8HEEHZ A
SRBBRNDZ ATEES
S R541.98 7T 0

(6) KREESRIRMDEBBAFSR
AR5 112026464308 LE
61E B HAfE PR /8 B HBRTRY 0
TR EA40.428 7T

(1) F20265%6230H LE61E A HA

R 48 K 37 B AR 4B AR 19

102 KHRITEEAMRAE 2026 FPHEERS

SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

(b) Dah Sing Financial Holdings Limited, the holding company
of the Company (Continued)

/. Share award scheme (Continued)

Notes:

(1)

Share awards granted on 6 December 2022 are
vested in 5 equal tranches between the first and fifth
anniversaries from the date of grant.

Share awards granted on 3 April 2023, 3 April 2024,
3 April 2025 and 8 April 2026 are vested in 3 tranches
between the first and third anniversaries from the
date of grant.

Share awards were granted to certain eligible
employees of the DSFH Group, who are directors or
employees of DSFH or any other members of the
DSFH Group. Eligible employees also include former
employees of DSFH.

On 8 April 2026, DSFH granted a total of 727,351 DSFH
share awards. The closing price of the shares of DSFH
on 2 April 2026 (being the business day immediately
before 8 April 2026 on which the DSFH share awards
were granted) was HK$40.42 per share. The share
awards granted are satisfied by existing issued shares.

The fair value of the DSFH share awards granted on
8 April 2026 was HK$41.98 per share.

The weighted average closing price of the shares
of DSFH immediately before the date on which the
DSFH share awards were vested during the six months
ended 30 June 2026 was HK$40.42.

No DSFH share awards were cancelled during the six
months ended 30 June 2026.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 30 June 2026, the following are the persons, other than the
Directors and Chief Executive of the Company whose interests are
disclosed above, who had interests or short positions in the shares
and underlying shares of the Company as recorded in the register
of shareholders’ interests required to be kept by the Company

R KA © pursuant to section 336 of Part XV of the SFO or otherwise known to
the Company.
LE&TRG
By kR
PR 8E BALE®
iz s Percentage of
Number of interests in the
% & shares held/ total number of
Name Capacity Interests in shares issued shares
IREZ RERBES BT RERGMKRIFRERER
Christine Yen Wong Deemed interest by virtue of her spouse 1,045,626,955 W 74.38%
having a notifiable interest
AMeREEERAR (KEm) B@kx
Dah Sing Financial Holdings Limited Beneficial interests 1,045,461,643 T4.37%
(“DSFH”)
THE EnfEn kEAARE T ABRSENRAER
Harold Tsu-Hing Wong Beneficial interests and deemed interest in shares 1,047,250,188 @ 74.50%
indirectly held by trustee
ESERETERAR NEEEH) GEEAREERER
HSBC International Trustee Limited Trustee and corporate interests 1,045,461,643 ¢ 74.31%

(“HSBCIT”)
EE
1) ZERHBIBESHAEEEZR

m EREERETEDANEMZE
ERFFERADHBRENIZEREZE
BokETTEBBEEREIBFELRR
AlfEm - TBREZ AU AMERRIER
BzREMEHRE - ILERTmEA T T
FR LM TER RITHBSED WED
PREF AR AR EmAER e

Notes:

(1)  Such shares represented the deemed interest of Christine Yen
Wong by virtue of her spouse, David Shou-Yeh Wong, being
a substantial shareholder of DSFH which held a controlling
corporate interest in the relevant share capital of the Company
and interests in the Company held through a company in which
David Shou-Yeh Wong has a controlling interest. Christine Yen
Wong was taken to have a duty of disclosure in respect of the
deemed interest in the Company. These interests comprised
the same interests of David Shou-Yeh Wong under the heading
“Interests of Directors and Chief Executive” above.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS (Continued)

Notes: (Continued)

(2)

(5)

The interests comprised of (a) interests in 1,038,545 ordinary
shares of the Company; (b) deemed interest in 750,000 notional
underlying shares of the Company relating to the cash-settled
share-based incentive options granted by the Company; and
(c) deemed interest pursuant to section 322 of the SFO in
1,045,461,643 ordinary shares of the Company held by DSFH
and HSBCIT through a family discretionary trust of which David
Shou-Yeh Wong is the settlor.

Such shares represented DSFH’s corporate interests in the
Company indirectly held by HSBCIT in trust for a family
discretionary trust of which David Shou-Yeh Wong is the settlor.
HSBCIT was taken to have a duty of disclosure in relation to the
relevant shares of the Company held through companies of which
it has control. The relevant shares have been included in the
“Corporate interests” of David Shou-Yeh Wong as disclosed under
the heading “Interests of Directors and Chief Executive” above.

The percentage of interests was calculated with reference to the
total number of issued shares of the Company as at 30 June 2026.

All the interests stated above represented long positions.

Save as disclosed above, as at 30 June 2026, no other persons
had any interests or short positions in the shares and underlying

shares of the Company as recorded in the register of shareholders’
interests required to be kept by the Company pursuant to
section 336 of Part XV of the SFO or otherwise known to the
Company.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2026, the Company has
applied the principles and complied with the code provisions set
out in the Corporate Governance Code under Part 2 of Appendix C1
of the Listing Rules.
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CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct for directors’
securities dealing (“Directors’ Dealing Code”) on terms no less
exacting than the prevailing required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) under Appendix C3 of the Listing Rules. Following
specific enquiry, the Directors of the Company confirmed that they
had complied with the required standard set out in the Model Code
and the Directors’ Dealing Code throughout the six months ended
30 June 2026.

CHANGES IN INFORMATION WITH REGARD TO DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information required to be disclosed by the Directors since the
publication of the 2025 Annual Report of the Company and up to
the date of this Interim Report are set out below:

(a) Mr. Gary Pak-Ling Wang
Executive Director

- Fixed remuneration adjusted with an increase in the
cash allowance from HKS$42,800 to HK$49,500 per
month with effect from 1 April 2026

(b) Mr. Nicholas John Mayhew
Deputy Chief Executive

- Fixed remuneration adjusted with an increase in the
cash allowance from HK$290,500 to HK$308,100 per
month with effect from 1 April 2026

(c) Mr. Jack Chak-Kwong So
Independent Non-Executive Director

- Retired as an Independent Non-Executive Director of AIA
Group Limited with effect from 22 May 2026

- Director’s fee revised to HK$490,000 per annum
(including remuneration from a subsidiary) with effect
from 1 June 2026
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CHANGES IN INFORMATION WITH REGARD TO DIRECTORS
(Continued)

(d)

(e)

(f)

(g)

(h)

Mr. Robert Tsai-To Sze
Independent Non-Executive Director

- Director’s fee revised to HK$835,000 per annum
(including remuneration from a subsidiary) with effect
from 1 June 2026

Mr. Blair Chilton Pickerell
Independent Non-Executive Director

- Director’s fee revised to HK$705,000 per annum
(including remuneration from a subsidiary) with effect
from 1 June 2026

Mr. Paul Franz Winkelmann
Independent Non-Executive Director

- Director’s fee revised to HK$705,000 per annum
(including remuneration from a subsidiary) with effect
from 1 June 2026

Ms. Nancy Ha-Fong Chan
Independent Non-Executive Director

- Director’s fee revised to HK$650,000 per annum
(including remuneration from a subsidiary) with effect
from 1 June 2026

Mr. Kin-Sang Cheung (Alex Cheung)
Independent Non-Executive Director

- Director’s fee revised to HK$585,000 per annum
(including remuneration from a subsidiary) with effect
from 1 June 2026

Save as those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.
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UNAUDITED FINANCIAL STATEMENTS

The financial information in this Interim Report is unaudited and
does not constitute statutory financial statements.

REVIEW OF FINANCIAL STATEMENTS

The Audit Committee has reviewed with Management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters
including a review of the unaudited interim financial statements of
the Group for the six months ended 30 June 2026.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

There was no purchase, sale or redemption by the Company, or any
of its subsidiaries, of listed securities of the Company (including
sale of treasury shares, if any) during the six months ended 30 June
2026.

HUMAN RESOURCES

There have been no material changes to the information disclosed
in the Company’s 2025 Annual Report in respect of the number and
remuneration of employees, remuneration policies and training
schemes.

ELECTRONIC COMMUNICATION

The 2026 Interim Report in both English and Chinese is available
on the websites of Dah Sing Bank (www.dahsing.com) and Hong
Kong Exchanges and Clearing Limited (www.hkexnews.hk).
Shareholders are encouraged to access the Company’s corporate
communications electronically via the website of Dah Sing Bank to
help protect the environment.

Shareholders may at any time change their choice of means of
receiving the Company’s corporate communications free of charge
by giving reasonable notice in writing to the Company’s share
registrar, Computershare Hong Kong Investor Services Limited at
17M Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong
Kong or by email to dahsingbanking.ecom@computershare.com.hk.
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BOARD OF DIRECTORS

As at the date of this Interim Report, the Board of Directors of
the Company comprises Mr. David Shou-Yeh Wong (Chairman),
Mr. Hon-Hing Wong (Derek Wong) (Vice Chairman, Managing
Director and Chief Executive), Mr. Gary Pak-Ling Wang and
Mr. Nicholas John Mayhew (Deputy Chief Executive) as Executive
Directors; Mr. Jack Chak-Kwong So, Mr. Robert Tsai-To Sze, Mr. Blair
Chilton Pickerell, Mr. Paul Franz Winkelmann, Ms. Nancy Ha-Fong
Chan and Mr. Kin-Sang Cheung (Alex Cheung) as Independent
Non-Executive Directors.

By Order of the Board
Richard Tsung-Yung Li
Company Secretary

Hong Kong, Friday, 28 August 2026
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