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REERZ ERGEE R
UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

HZE202656H30H 1E61EF For the six months ended 30 June 2026

Variance
o B Both
LB FTdm HKS 000 Note 2026 2025 %
FIEUA Interest income 3 4,878,227 5,343,273
FEZ Interest expense 3 (1,880,659)  (2,528,332)
FHEUA Net interest income 2,997,568 2,814,941 6.5
RFBE R BEWA Fee and commission income 4 1,032,201 828,423
R & RS H Fee and commission expense 4 (100,439) (107,935)
FRFBERAETEA Net fee and commission income 931,762 720,488 29.3
fRBEWA Insurance revenue 5 662,948 620,924
RRARFER Insurance service expense 5 (472,313) (444,667)
FAEBRRELEZH Net expense from reinsurance contracts
held 5 (112,590) (109,072)
RIGARFEES Insurance service result 78,045 67,185
E%Q%H&K Net trading income 6 242,893 459,206
BRI ST Net insurance finance expense 5 (3,308) (19,226)
HAnZ B A Other operating income 7 71,308 69,776
EEWAEL Total operating income 4,318,268 4,112,370 5.0
EELH Operating expenses 8 (1,805,428) (1,781,701) 1.3
NFRRER ISR Z EERF Operating profit before impairment
o losses 2,512,840 2,330,669 7.8
EERERE Credit impairment losses 9 (724,134) (729,151) -0.7
MFETREREEEEZ Operating profit before gains and
W s B E5 18 AT 2 EiE iR F losses on certain investments and
fixed assets 1,788,706 1,601,518 11.7
HEHMBEESEEZ Net gain/(loss) on disposal of other
FE S (B8 - fixed assets 5 (40)
HE LSRR ATIERBISRIEE  Net gain on disposal of financial assets
g at amortised cost 11,665 -
HEMATESAEEHEBE A Net gain on disposal of financial
HitnrEWmENERMEEL assets at fair value through other
G comprehensive income 2,485 -
FELEE AT 2 45 Share of results of an associate 511,385 442,756
REIHEMEATIRE B8 Loss on deemed disposal of investment
in an associate 10 (125,311) -
FEEHEEIEFIERE 2 248 Share of results of jointly controlled
entities 20,708 15,902
BRAR AR Profit before taxation 2,209,643 2,060,136 7.3
i Taxation 11 (295,743) (249,297)
AR F Profit for the period 1,913,900 1,810,839 5.7
pa) - I Attributable to:
REIRER Shareholders of the Company 1,457,567 1,406,184 3.7
TRAESIRERG SR R T Non-controlling interests 456,333 404,655
HARGEF Profit for the period 1,913,900 1,810,839 5.7
sREF Earnings per share
B Basic 12 HK$4.57 HK$4.41
#a Diluted 12 HK$4.31 HK$3.79
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#HZE2026%6830H LE61E S For the six months ended 30 June 2026

LGB T Tl HK$’000 2026 2025
HARTEF Profit for the period 1,913,900 1,810,839
HME M2 mYRE Other comprehensive income for the period
AREEEMNEEFRSNEIRNIER ! Items that may be reclassified to the consolidated
income statement:
éﬁ%&zﬁ Investments in securities
MATEstEEHES St AR MEE Net change in fair value of debt instruments at fair
WHMER TR AT EEEFEE value through other comprehensive income (255,759) 184,237
B ER s ERENBHE AT Z Share of other comprehensive income of an associate
Hit2mia= accounted for using the equity method 25,631 (148,183)
AR R ER R REWEER Net gain realised and transferred to consolidated
income statement upon:
—HEMATEFEEHES A - Disposal of debt instruments at fair value
Ef‘ﬂ%ﬁ”& s B TE through other comprehensive income (2,485) -
BRA_ L2 EIEFRIE Deferred income tax related to the above 38,680 (22,333)
(193,933) 13,721
MEEIMEEI TS IRRNERERE Exchange differences arising on translation of
the financial statements of foreign entities 168,089 280,943
FEEMPEEAEWEIRNIER ! Items that will not be reclassified to the consolidated
income statement:
HERE Investments in securities
Bl m g AR BN E AR Z Share of other comprehensive income of an associate
Hithemies accounted for using the equity method (913) 1,118
MATEtEEHEFH T ARMEE Net change in fair value of equity instruments at fair
Wi m Mt TR 2 A EEEF value through other comprehensive income 1,124,958 430,551
B LR R IE Deferred income tax related to the above (58,522) (41,705)
1,065,523 389,964
NERRIER 2 M EM 2 BN G Other comprehensive income for the period, net of tax 1,039,679 684,628
NpRIER Z 2 mikamiaza Total comprehensive income for the period,
net of tax 2,953,579 2,495,467
DECT - Attributable to:
R ER Non-controlling interests 450,930 482,697
NREIRER Shareholders of the Company 2,502,649 2,012,770
NpRIER Z 2 mikamiaza Total comprehensive income for the period,
net of tax 2,953,579 2,495,467
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KiEERZ BRRGRS MR RR

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20265%6830H As at 30 June 2026

20265 2025%F
6H30H 12H31H
b= As at As at
LOBIET 3T HKS 000 Note 30Jun2026 31 Dec 2025
BE ASSETS
R RERITAEER Cash and balances with banks 7,842,775 15,742,682
ERTIER(E B R EIHARFR Placements with banks maturing between one and
twelve months 8,729,106 8,317,239
FHER 5 BRNES Trading securities 13 9,656,952 2,093,825
AT EstE2EEEH I AIBERN  Financial assets at fair value through
SHEE profit or loss 13 2,371,831 2,594,472
TEEmIA Derivative financial instruments 14 3,451,159 2,523,621
FEERRHMERE Advances and other accounts 15 147,601,603 144,679,252
MR EstE B EEH st AH M Financial assets at fair value through other
SHWENEMEE comprehensive income 17 57,094,610 52,984,722
DU ERA AT BRAV B R E Financial assets at amortised cost 18 35,377,540 34,008,953
BN EIRE Investment in an associate 10 3,597,425 2,968,045
HEEHERIGE Investments in jointly controlled entities 167,792 147,084
mEEE Intangible assets 92,390 92,390
[EES Goodwill 292,751 292,751
TERAEAMETEE Premises and other fixed assets 19 3,529,902 2,871,115
wEYE Investment properties 20 1,053,860 760,724
BNERRRIEE Current income tax assets 4,126 5,180
FIERRIEE Deferred income tax assets 318,057 297,922
BEA Total assets 281,181,879 270,379,977
af& LIABILITIES
RITIERR Deposits from banks 4,674,464 284,833
TEEMTA Derivative financial instruments 14 1,992,573 1,394,732
FIERZBERNER Trading liabilities 4,273,629 1,348,191
BREXR Deposits from customers 21 204,047,328 204,732,856
BEETHERGE Certificates of deposit issued 22 289,756 887,875
BEBEHS Subordinated notes 23 4,297,783 4,274,938
HeR B &1 Other accounts and accruals 24 11,584,255 9,933,416
BIHARIESE Current income tax liabilities 953,528 773,329
EIERIEEE Deferred income tax liabilities 282,075 263,433
aEEst Total liabilities 232,395,391 223,893,603
s EQUITY
RIS R Non-controlling interests 9,265,932 8,996,148
EATIIRRFE(GIER Equity attributable to the Company’s
shareholders
iz Share capital 4,224,134 4,238,285
HinfE S (BIERERT) Other reserves (including retained earnings) 35,296,422 33,251,941
BRRES Shareholders’ funds 25 39,520,556 37,490,226
#East Total equity 48,786,488 46,486,374
EmkaFEast Total equity and liabilities 281,181,879 270,379,977

A ERMERBIRAT 2026FFHAZERS




LOBIETF 5T HKS 000

20265F18 10 4585 Balance at 1 January 2026

HARDRA) Profit for the period

A2 EE Other comprehensive income for the period

REBIMEGRIETAZ Reserves arising from distribution payment
IRETIE Y At of additional equity instruments

RINBEERZEHE
RinEB IR ZEHE

LABR sz (LRI 1R 2%
BHERI = Bt

—FEIINE AR MELR R
BRERIKERS

PRI RERDES » R DAL
AFEFERHEE A
Hit2EmR R
TAZAFESHFEE

2025 KERRR R

20265F6H 300 455R

Shares purchased for share award scheme
Vesting of shares for share award scheme

Provision for equity-settled share-based

compensation

Dividend paid to non-controlling interests

of a subsidiary

Reclassification of net change in fair value of
equity instruments at fair value through
other comprehensive income upon

derecognition

2025 final dividend

Balance at 30 June 2026

FEBRZGPGRAEREER
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HE202656830H LE61E S For the six months ended 30 June 2026

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2026
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KiEERZ BRGRSEREER
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HZE202656H30H 1E61EF For the six months ended 30 June 2026

KAFIRRELER
Attributable to the
shareholders of the Company
AR
R
B8
Z B
Share
capital and TR
shares held S
forshare  EHfthiEE  RERF Non- HE@WAHE
award Other Retained  controlling Total
LGB FT 3R HKS 000 scheme reserves earnings interests equity
202518 1B 456k Balance at 1 January 2025 4,226,832 3,286,235 27,128,687 8,556,390 43,198,144
HARS SR Profit for the period - - 1,406,184 404,655 1,810,839
B EMEEmWE Other comprehensive income for the period - 606,586 - 78,042 684,628
REREIMERIETAZ Reserves arising from distribution payment
IKEERIB 7 (1 of additional equity instruments - - 4,588 (4,588) -
FAPBEE (R 2Bt 2 Shares purchased for share award scheme (3,129) - - - (3,129)
DURERE S (S LANGDE S Vesting of shares for share award scheme
EIR R 2 Bt 13,117 (12,893) (224) - -
DGR (S BRADES Provision for equity-settled share-based
ERRRM - Bt compensation - 10,403 - - 10,403
—BRB AR mER TR Dividend paid to non-controlling interests
RERIRERE of asubsidiary - - - (140,513)  (140,513)
PR EFERDE » ERT 4B Reclassification of net change in fair value of
NEEEEEES A equity instruments at fair value through
Hihemmas s other comprehensive income upon
TEZ AT ELTFEE derecognition - (231,854) 231,854 - -
2024 FRHAIR B 2024 final dividend - - (376,452) - (376,452)
202556 H30H &5 5R Balance at 30 June 2025 4,236,820 3,658,477 28,394,637 8,893,986 45,183,920

6 KHTREEARAE 2026FPHERERS




KEERZERGRAHRE
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

#HZE2026%6830H LE61E S For the six months ended 30 June 2026

MERSER

PEE
LGB T TUsm HK$’000 Note 2026 2025
REEHMZHRETRE Cash flows from operating activities
KEEEMARE $EE Net cash generated from operating activities 29 8,134 2,592,873
KREEHZHRETE Cash flows from investing activities
BABE AT ERIMGHE Acquisition of additional shareholding in an
associate (242,064) -
BETE HMEEEEREEYZE  Purchase of premises, other fixed assets and
investment properties (1,114,021) (194,617)
DU EIEFIEERIE/ATPRE  Dividend received from jointly controlled
entities and associate 157,159 122,435
HEREMEIEEEMERIE Proceeds from disposal of other fixed assets 79 424
S EEFTRIRERER Net cash used in investing activities (1,198,847) (71,758)
RMEEFBZRERE Cash flows from financing activities
HEaBZAR Payment of lease liabilities (60,960) (68,564)
BER M ERND RIS Purchase of shares for share award scheme (31,890) (3,129)
TNBETREER & Interest paid on subordinated notes and debt
BREA MR securities issued (135,150) (149,416)
—EM B AR IR IR Dividend paid to non-controlling interests of a
BRI B subsidiary (176,541) (140,513)
IRERNB 2 ZBRRE Dividend paid on ordinary shares of the Company (453,439) (376,452)
BB EEFTRIREFER Net cash used in financing activities (857,980) (738,074)
BEREFELER GR/L) /18 Net (decrease)/increase in cash and cash
P L] equivalents (2,048,693) 1,783,041
YIRS ~ERIREER Cash and cash equivalents at beginning of the period 14,665,107 13,314,123
PEREE 2 & Effect of foreign exchange rate changes 55,718 191,878
HRAERERREER Cash and cash equivalents at end of the period 12,672,132 15,289,042
RERERFEEBEHFZ DN Analysis of the balance of cash and cash equivalents:
BE R ERITHERR Cash and balances with banks 3,351,157 5,195,453
[REHARTE3E A A T 2 @R Money at call and short notice with an original
¥HAERR maturity within three months 2,971,668 7,098,144
BIEERERZRENES 2 Treasury bills included in trading securities
[EjEa=sti: 4,173,500 -
BIEELUATESHEBESHET A Treasury bills included in financial assets at fair value
HittzEWmNEMEBEERNZ through other comprehensive income
[EjEa=sti 62,842 -
[REHARTE3E A A T 2 3R1T Placements with banks with an original maturity
SRPEZ N within three months 2,112,965 2,995,445
12,672,132 15,289,042

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2026
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KRiCEz 2 PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

1. —RER

RirEmERBRAR ((AATF)) BEKE
NF) (BT AEE)) TEE VRPI R
RMIRTT 1R ~ 2R HMARRAARTS ©

2. REBZZMBRERGHE

N APHEERE 2 ERTBROAE Z A7
G FHHRR-

AP ERE > ETHHER hERE
RSB A TEGF622% F662(3) 5 & M6
FIHEEENEAMERSESHEER

(MEB2ER)) 28 E2025F12831H 14
B2 ETEaMBEHRE (M 2025F 485k
&) o

2025 F AR B S IR AR 2 I BB R S A FR R B
BR O BEDREEZHMMETEEFEFRERR
TREBIENEASE Uk ESHTES
BN BMER 556225 55406(2) ~ 407(QTNR)K 2 B
BHo

RREERGETER

BRRBIRRELIN » 4R 820265 R EARGBRAR S 75
WRFIRAZ GRSt E A AR AER
EE205F A3 HIEFEEEZ . FERS
B TSR AR PTIR A R Pt E — 2o

8 KHEREEAMRAE 2026FPHEERS

1. GENERAL INFORMATION

Dah Sing Financial Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) provide banking, insurance,
financial and other related services in Hong Kong, Macau, and the
Chinese Mainland.

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES

The information set out in this Interim Report does not constitute
statutory consolidated financial statements.

Certain financial information in this Interim Report is extracted
from the statutory consolidated financial statements for the
year ended 31 December 2025 (the “2025 consolidated financial
statements”) which have been delivered to the Registrar of
Companies as required by section 662(3) of, and Part 3 of Schedule
6 to, the Hong Kong Companies Ordinance (Cap.622), and the
Hong Kong Monetary Authority (“HKMA”).

The auditor’s report on the 2025 consolidated financial statements
was unqualified; did not include a reference to any matters to
which the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies Ordinance
(Cap.622).

Basis of preparation and accounting policies

Except as described below, the accounting policies and methods
of computation used in the preparation of the 2026 interim
condensed consolidated financial statements are consistent
with those used and described in the Group’s annual audited
consolidated financial statements for the year ended 31 December
2025.



KiZEz 2 PHARPAR SRR R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

2. REERZIMBBRRKRITHER®@

RREERE TR @

() FFEEESRIZ A RATIEST 2 55
HEBHER

2026 F1R1H N2 BFAWHFEERS
MM ETT 2 BB HRE DS
RN

- ERMIAENENFENETT-HE
BUMBREEAFIRREBUT
EEERSBTSRRIES]

BBGSIAGEEI] BBV HBR
HERBIERBBUH RS ER
SB7I% IEHBANERBF XA
e TERAaRMRIREASEE
893651 BRIESITFRLE 2R &
ENIRE R RS SRR SR
MHEHEE (BRI HERE
AERANAER) REAETIFE
RIEFENERMEENDBIFHE
— A

BEEIFTEHHEENMBHRE
EEEATE-

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (continued)

Basis of preparation and accounting policies (Continued)

(a) New and amendments to HKFRS Accounting Standards
adopted by the Group

The following amendments to HKFRS Accounting Standards
that became applicable for annual reporting periods
commencing on or after 1 January 2026:

. Amendments to the Classification and Measurement of
Financial Instruments - Amendments to HKFRS 9 and
HKFRS 7

The Hong Kong Institute of Certified Public Accountants
issued amendments to HKFRS 9 and HKFRS 7 to provide
guidance as to when certain financial liabilities can
be deemed settled when using an electronic payment
system, and the amendments also provide further
clarifications regarding the classification of financial
assets that contain contractual terms that change
the timing and amount of contractual cash flows,
including those arising from environmental, social and
governance-related contingencies, and financial assets
with certain non-recourse features.

These amendments have no material impact on the
Group’s operations or financial statements.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2026
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KRiCEz 2 PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

2. REBRZMBRRKREGSTEE @ 2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (continued)
REMEEREER @ Basis of preparation and accounting policies (Continued)
(Z) K IR Z T RANETZ BB BHREE (b) New and amendments to HKFRS Accounting Standards not
sHEAR yet adopted

ETEEMNHREEI 2B BHHER
st P2026F 1818 ERE
> REBINEIR AR ¢

. EAUERESERNIEISR( IR E
MEFRIgER) (1R2027F181HZ
Z B RRIRMERE R £

BBV BREERF1HRIAE
BEERFIR(MBHRENZ
5I) > 5l A E KRR R [F 4B %R
M FEEREILE M WA ERER
HEERFNEAMBAE - HH 2
R BENF ER BEZN L
HEEMBHRRPEPHBRRBER
K EEEE &V ENIEIRERIBIER
So

BB E R B8t HEsT A
AlEistERETERLE  EHHF
BERNWEFNANELERE LHRE
Wik URB/NMEE ERIRER
BEER BEERAENLER
ZATERIB RS R E

BEHMB2026F181HIEE M E
SR R AES ] B BB RE G 5T
B efaliAEEAEATE

BB AEERIN WL ERRS BRAR S A 75 3R
EHLUBEF o (F87m) 9m o WA
EEEHER 202688288 A 0

IR HARSBRAR S TS SRR AR E %

10 AWEREEBRAF 20265FFHAEERS

Certain new and amendments to HKFRS Accounting
Standards have been published that are not yet effective
from 1 January 2026 and have not been early adopted by the
Group:

«  HKFRS 18 Presentation and Disclosure in Financial
Statements (effective for annual periods beginning on or
after 1 January 2027)

HKFRS 18 will replace HKAS 1 Presentation of financial
statements, introducing new requirements that will help
achieve comparability of the financial performance of
similar entities and provide more relevant information
and transparency to users. Its impacts on presentation
and disclosure are expected to be pervasive, in particular
those related to the statement of financial performance
and providing, management-defined performance
measures within the financial statements.

HKFRS 18 has no impact on recognition criteria or
measurement bases, it only has impact on presentation
of the financial statements, in particular the income
statement and to a lesser extent the cash flow statement.
Management is currently assessing the detailed
implications of applying the new standard.

There are no new or other amendments to HKFRS Accounting
Standards that are effective from 1 January 2026 or not yet
effective that would be expected to have a material impact on
the Group.

The interim condensed consolidated financial statements
are presented in thousands of Hong Kong dollars (HK$’000),
unless otherwise stated, and were approved by the Board of
Directors for issue on 28 August 2026.

These interim condensed consolidated financial statements
have not been audited.



3. FREWA

KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

3. NETINTEREST INCOME

#HZE6H30H1E6EH For the six months ended 30 June
LGB TSR HKS’000 2026 2025
FIEUTA Interest income
IRE KR TRVAS R Cash and balances with banks 283,308 357,121
EERE Investments in securities 1,859,478 2,038,425
FEERREHMERR Advances and other accounts 2,735,441 2,947,727
4,878,227 5,343,273
FEZH Interest expense
RITER BEER Deposits from banks/Deposits from
customers 1,643,477 2,261,064
BETHERGE Certificates of deposit issued 10,263 71,812
BEER Subordinated notes 135,372 149,742
HEaE Lease liabilities 8,042 8,809
Hith Others 83,505 36,905
1,880,659 2,528,332
FMEKRAES Included within interest income
—FERZRENES MU AT ESE - Trading securities and financial assets at
BHEFH: ABmNEMEE fair value through profit or loss 64,081 43,778
—MURTHEFTE B EEFH AHMEEmIREmN - Financial assets at fair value through
THMEE other comprehensive income 1,143,564 1,340,899
— DU BRA AT BRIV SR B - Financial assets at amortised cost 3,670,582 3,958,596
4,878,227 5,343,273
MEZHES Included within interest expense
—MURTEFTE B HEEF ABEN - Financial liabilities at fair value through
ERIBEE profit or loss 42,227 12,903
— IEUAFESTEBHEB T ABRN - Financial liabilities not at fair value
ERIBEE through profit or loss 1,838,432 2,515,429
1,880,659 2,528,332

B E 20265 5202556530 H LEAY6E B 19 »

WSS B REEEZFEIA

In the six months ended 30 June 2026 and 2025, there was no

interest income recognised on impaired assets.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2026
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KRiCEz 2 PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

4. EFRFERMEHRA 4. NET FEE AND COMMISSION INCOME
#HZE6H30H1E6EH For the six months ended 30 June
LGEMTFTi3m HKS’000 2026 2025
RFEERAEWA Fee and commission income
KURFESAEEHET T AIBaNEHREEK Fee and commission income from financial
BEZRBERAZIA assets and liabilities not at fair value
through profit or loss
—EEBHZIRFERAEE - Credit related fees and commissions 86,597 88,540
—BSmE - Trade finance 31,645 29,711
—fER+* - Credit card 99,768 105,758
HAMBRFE & KB IRA Other fee and commission income
— R E e - Securities brokerage 88,867 83,861
— R E R HA - Insurance distribution and others 384,412 239,345
—DERBEKRVEBIERY - Retail investment and wealth
management services 264,577 137,285
—IRITIRBERFEE - Bank services and handling fees 34,390 31,740
—HMRHE - Other fees 41,945 112,183
1,032,201 828,423
RFFERAEZY Fee and commission expense
KURAFESAEEHET T AIBaNEREEK Fee and commission expense from financial
BEZRFERBEEZH assets and liabilities not at fair value
through profit or loss
—FREEKRAE - Handling fees and commission 90,764 98,223
—BNHEMER - Other fees paid 9,675 9,712
100,439 107,935
AEERF=HIRHETEE T bEEER The Group provides custody, trustee, corporate administration,
KREBERB BXLERFHNEERUZ and investment management services to third parties. The assets
BEASNFELAEITLLFRESHHBRE subject to these services are held in a fiduciary capacity and are
Ao not included in these consolidated financial statements.

12 KN EREEBRAT 2026FFHAREERS
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KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

5. INSURANCE SERVICE RESULT AFTER NET INSURANCE

FINANCE EXPENSE

& E6H30H LE6E A For the six months ended 30 June
LGB T Tism HKS'000 2026 2025
TN Insurance revenue 662,948 620,924
REGARFSE A Insurance service expense (472,313) (444,667)
FEBRREREHN I Net expense from reinsurance contracts held (112,590) (109,072)
REGARTS 24 Insurance service result 78,045 67,185
BRI Net insurance finance expense (3,308) (19,226)
IOBRBREEIATEN A Z (RERIRFE AR Insurance service result after net insurance

finance expense 74,737 47,959
6. FXZEA 6. NET TRADING INCOME
EH E6H30H 168 B For the six months ended 30 June
LGB T Tlism HKS'000 2026 2025
UAFESFEEESHT ABRNERMEE Dividend income from financial assets

Z R BUA at fair value through profit or loss 57,284 47,023

HNERZ 7 3 Net gain arising from dealing in foreign

currencies 229,967 398,968
BER 5 RS 2 3w Net gain on trading securities 6,713 15,030
FIERZRERNTETAEZF (B518) /IR Net (loss)/gain from derivatives entered into

for trading purpose (7,872) 4,148
AR EE R Eem T 2 R W Net gain arising from financial instruments

subject to fair value hedge 840 534
UrTEstEEEEHEt ABmNE/mMTA Net loss on financial instruments at fair value

2 through profit or loss (44,039) (6,497)
242,893 459,206

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2026
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KRiCEz 2 PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

7. HthEEWA

7. OTHER OPERATING INCOME

#HZE6H30H1E6EH For the six months ended 30 June
LGEMTFTi3m HKS’000 2026 2025
MR ESEEEEFHt AR MEEREN Dividend income from investments in equity
BmtETEREZREBWA instruments at fair value through other
comprehensive income
—HABIEE R - Derecognised during the period
—FHEE - Listed investments 4,452 669
—HARIER - Held at the end of the period
—FHKE - Listed investments 40,006 48,123
—JELETRE - Unlisted investments 1,360 1,500
KEWMEHEWALEEE Gross rental income from investment
properties 14,576 10,237
HntEEUA Other rental income 7,737 7,981
Hth Others 3,177 1,266
71,308 69,776
8. EEXW 8. OPERATING EXPENSES
# Z6H30H LL6fE A For the six months ended 30 June
LGB T T 5m HKS'000 2026 2025
EBEFMEEFN L (BIEESH Employee compensation and benefit
expenses (including directors’
remuneration) 1,296,953 1,283,047
TEREMEETEES Y TEIENE Premises and other fixed assets expenses,
excluding depreciation 121,351 110,399
e Depreciation
—TEREMEEEE - Premises and other fixed assets
(fizE19 (FF)) (Note 19(a)) 141,806 127,973
—BEREZYE - Right-of-use properties 59,547 59,386
BEE R EES H Advertising and promotion costs 37,873 38,126
ENR X AR I & Printing, stationery and postage 18,718 18,569
Hith Others 129,180 144,201
1,805,428 1,781,701
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

9. EERERIE
HZE6H30H LE6EH

LGBIET T3

9. CREDIT IMPAIRMENT LOSSES

For the six months ended 30 June

G (BRI 2 2EH)
WELSEEMEE 2 FIE

DECHIT -
—HERERKRER
—HMEMEE
— BRI R BER

10. HEHEBMEQBREZHIR BE
NEREZHERE  REEQATR
B

REHEBEARIREZ IR

AR L BB A EBE A B EEIRTT
(MEEIRTT)) 12022438 #1789 A K130
BroeF iR MR ES (BEERITIRKE
%) o & E20265 65300 LE61E B HARG » A9 A
F11,436,300,0007c I E EIRTT AT IR E 25
A A EE %151,200,00057 E B IR1TARR
(20254 : A\ R#100,0007cHEEER1T O]
FRABESFE AN EIEE R 410,0005T EEIRTTA
BR) o AL AEBMPREEIETHFRER A
13.20%H#8 5 12.65%  RZEREHE EEN
JE598 125,311,000/ 7T (20254F : ) o

BEQRIRE ZRERE

AEBESERS AR EESHTATR
R E R IR TRYIR B P A3 R {E © 20265F
L F R2025F R IR SHR TR E 2 ©

BEQRIRE

202665240 KEE M IGEEREE
R1TIY— IR A IR B RA YN #E30,000,000%
EIRITHES - X IBU B AL BN EERITHY
Fr R R 7 FR12.65% 118 £13.48% o YA EE
HEERTEEERANKREMKRZEER
KB AEBRBRRAHEEBRITHEBEKX
&S

HKS’000 2026 2025
New allowances net of allowance releases 774,655 780,339
Recoveries of amounts previously written off (50,521) (51,188)
724,134 729,151
Attributable to:

- Loans and advances to customers 742,835 706,412
- Other financial assets (13,582) 30,004

- Loan commitments and financial
guarantees (5,119) (7,265)
724,134 729,151

10. LOSS ON DEEMED DISPOSAL OF INVESTMENT IN AN
ASSOCIATE, IMPAIRMENT LOSS ON INVESTMENT IN
AN ASSOCIATE, AND INVESTMENT IN AN ASSOCIATE

Loss on deemed disposal of investment in an associate

This is related to the RMB13 billion 6-year convertible bonds (the
“BOCQ CB”) issued by the Group’s associate, Bank of Chongging
(“BOCQ”), in March 2022. In the six months to 30 June 2026,
holders of around RMB1,436.3 million BOCQ CB elected to convert
into 151.2 million new BOCQ’s A shares (2025: holders of RMBO0.1
million BOCQ CB elected to convert into 0.01 million new BOCQ’s A
shares). As a result, the Group’s shareholding interest in BOCQ was
diluted from 13.20% to 12.65%. The loss arising from such deemed
disposal amounted to HK$125,311,000 (2025: Nil).

Impairment loss on investment in an associate

The Group assesses at the end of each reporting period whether
there is any indication that the investment in BOCQ may be
impaired. No impairment charge was made for the first half of 2026
and 2025.

Investment in an associate

On 24 June 2026, the Group acquired an additional 30,000,000
BOCQ H shares from an existing shareholder of BOCQ at market
price. This acquisition restored the Group’s shareholding interest
in BOCQ from 12.65% to 13.48%. The Group is considered to have
significant influence over BOCQ on the basis of its representation
on the board of directors of BOCQ and participation in BOCQ’s
policy-making process.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2026
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

11. #RI18

BBFER T2 BRI E TR R AT AR
#16.5% (20255 © 16.5%) HEHEAEMS o FAE Py it
RO BPIR R T i B s IE SR AR A e A B2
B ERME 2 IRTRETE

FIERBERAREEMNERER LA
ZERBEER BN R NE E P THRRFR
BRZMRIELHEER -

KRB HEETEER -8 RETEE
BTERERBEESZEKRERERA
A (AT MRETNERRZRB) ©

FH20255F 1518 #E > 1R4R ( 20255 HF BT (&
5]) (BRECEEBRER) KE)  AEET
HREBRBRITHE  UKRETERE A
HMREFTRNEME IEZEBELE R
F > TRBEANEE — S ATFR1SHR o

AEE D KARE ARG RRE - BARMED
FIRFREASE — AP SR AERA 2 IEIEIR IR E
ERIFERESEZER  WNZRMEEE
By > iR H Y FEHIRIR AR ©

11. TAXATION

Hong Kong profits tax has been provided at the rate of 16.5%
(2025: 16.5%) on the estimated assessable profit for the period.
Taxation on profits in Chinese Mainland and Macau has been
calculated on the estimated assessable profit for the period at the
rates of taxation prevailing in these overseas markets in which the
Group operates.

Deferred taxation is calculated in full on temporary differences
under the liability method at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised.

The Company is part of a multinational enterprise group which is
subject to the Global Anti-Base Erosion Model Rules (“Pillar Two
model rules”) published by the Organisation for Economic Co-
operation and Development.

From 1 January 2025, the Group is also liable to Pillar Two
income taxes under the Hong Kong Inland Revenue (Amendment)
(Minimum Tax for Multinational Enterprise Groups) Ordinance
2025 for its earnings in the Hong Kong SAR and certain other
jurisdictions where a domestic minimum top-up tax has not been
implemented.

The Group has applied the temporary mandatory exception to
recognising and disclosing information about deferred tax assets
and liabilities related to Pillar Two income taxes and accounted for
the tax as current tax when incurred.

#HZE6H30H L6l B For the six months ended 30 June
LGB TF o5 HKS000 2026 2025
BPHAFRIE Current income tax
—EHBFER - Hong Kong profits tax 292,668 254,003
—FRE A it R R P9 AR 1B - Chinese Mainland’s and Macau’s
taxation 14,527 2,779
FEIZEPER Pillar Two income taxes = -
IRIEFRIE Deferred income tax
—RARN G EENEE REBE - Origination and reversal of temporary
differences (11,452) (7,485)
G| Taxation 295,743 249,297

A ERMERBIRAT 2026FFHAZERS




KiZEz 2 PHARPAR SRR R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

2. SREFREERF

BREABN D ZEBE E20266F65330H
1F6f8 3 =~ 2 F1,457,567,00078 75 ( 20254F -
1,406,184,00078 70) AN B E T BR K
5 Z DN F 9 80319,084,493P% (20254 :
319,112,928/%) st&

SREERN T ZRBE E20266F6330H
1F61E B Z 22 F11,457,567,000 7 7T (20254 :
1,406,184,00078 7T) I & E IE(L = A B F)
76,831,000 77T (20254 © 190,542,000787T) HY
HEWIE > RN B BT Z @R 2
EH9$0320,313,1140% (2025%F : 320,536,3431%) 2%
FEEPI A RPN TR TR T 52 151,228,6218%
(2025%F : 1,423,4150%) 2 & BT EB
BERRID 5T & - A R A BER R AT 168 2 SRR HE
HEBRRMD 2 NEFE0r g E & o

12. BASIC AND DILUTED EARNINGS PER SHARE

The calculation of basic earnings per share for the six months
ended 30 June 2026 is based on earnings of HK$1,457,567,000
(2025: HKS$1,406,184,000) and the weighted average number of
319,084,493 (2025: 319,112,928) ordinary shares in issue during the
period.

The calculation of diluted earnings per share for the six months
ended 30 June 2026 is based on earnings of HK$1,457,567,000
(2025: HK$1,406,184,000) and deducting from it the dilutive effect
of our share of profits in an associate amounting to HK$76,831,000
(2025: HK$190,542,000) and the weighted average number of
320,313,114 (2025: 320,536,343) ordinary shares in issue during
the period after adjusting for the effect of shares awarded under
share award scheme in 1,228,621 shares (2025: 1,423,415 shares).
The share options outstanding during the period and at the period
end have no dilutive effect on the weighted average number of
ordinary shares.

2026 2025
e EREERF CBESTIoiD Profit attributable to shareholders (HK$’000) 1,457,567 1,406,184
LS A B F R EEEE (BT ool Dilutive effect of share of profits in an
associate (HK$’000) (76,831) (190,542)
RAUEESRESRM Z&H (BT i) Profit used to determine diluted earnings
per share (HK$’000) 1,380,736 1,215,642
BRETE Bk eI Weighted average number of ordinary
shares in issue 319,084,493 319,112,928
RERNzEE Effect of awarded shares 1,228,621 1,423,415
BUETSRESRIN 2 BETERR Y Weighted average number of ordinary
R BN shares in issue used to determine diluted
earnings per share 320,313,114 320,536,343

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2026
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

13. FHERZABNEFRUATEFE
BEEH ABRGNEMEE

13. TRADING SECURITIES AND FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR LOSS

20265 20254
6H30H 12431
As at As at
LCBEF T dm HKS'000 30Jun2026 31 Dec 2025
BER 5 AERmNES Trading securities:
B85 Debt securities:
—&ELEm - Listed in Hong Kong 8,853 5,895
—3JFEH - Unlisted 9,648,099 2,087,930
9,656,952 2,093,825
UpTEstEEEEHt ABRNEMEBE . Financial assets at fair value through
profit or loss:
(EF58 Debt securities:
—EHEMI £ - Listed outside Hong Kong 21,895 42,104
KEES . Investment funds:
—&ELEm - Listed in Hong Kong 3,657 4,585
—JEEm™ - Unlisted 31,989 31,824
HEm RS Equity securities:
—&ELEm - Listed in Hong Kong 5 60
—&BLSN T - Listed outside Hong Kong 1,322,321 1,348,948
—JEEm™ - Unlisted 991,964 1,166,951
2,371,831 2,594,472
aet Total 12,028,783 4,688,297
BETEESHESFAE ! Included within debt securities are:
—EEZEE ERREIER) - Treasury bills which are cash equivalents 4,173,500 847,674
—HAEEER - Other treasury bills 5,474,598 1,240,256
—BUN &S - Government bonds 7,892 5,048
—HMEHES - Other debt securities 22,857 42,951
9,678,847 2,135,929

720265E6H30H &20255F12831H » HitishER
Wl BT A fZ s o

As at 30 June 2026 and 31 December 2025, there were no
certificates of deposit held included in the above balances.

FHER B RRNESRUAT s B A RS
BBt AR R A R TR DT

Trading securities and financial assets at fair value through profit
or loss are analysed by categories of issuers as follows:

(I

— R AN A LR T - Central governments and central banks 9,655,991 2,092,978

—1b% - Corporate entities 2,371,831 2,594,472

—NEHE - Public sector entities 961 847
12,028,783 4,688,297

A ERMERBIRAT 2026FFHAZERS
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720266 B30A KR EHTTE TEGN 2R E

KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

14. DERIVATIVE FINANCIAL INSTRUMENTS

The notional principal amounts of outstanding derivatives

TEREAFENT : contracts and their fair values as at 30 June 2026 were as follows:
&/
EELE A¥E
Contract/ Fair values
notional BE af&
LOBIETFLidT HKS000 amount Assets Liabilities
1) FEXZRRZITETER 1) Derivatives held for trading
&) S} EGTET A a) Foreign exchange derivatives
BINAEGH Forward and futures contracts 562,072,063 1,803,942  (1,641,822)
F8 A\ oot L S B HAE Currency options purchased and written = 101,961,426 210,089 (211,824)
G HEF 51 Cross currency interest rate swaps 1,263,579 37,852 (37,438)
Z) FIETETA b) Interest rate derivatives
DIESEE: Interest rate swaps 10,591,044 34,647 (29,952)
&) BmltiTETA ¢) Equity derivatives
B A Booa e e 1 AR Equity options purchased and written 853,604 35,409 (35,494)
FERGRBRZITETA Total derivative assets/(liabilities)
BE/ (BB a5t held for trading 676,741,716 2,121,939  (1,956,530)
2) FEEHRARZITETA 2) Derivatives held for hedging
) ISEUAFEE 2 TTE a) Derivatives designated as fair value
TA hedges
DIESEE: Interest rate swaps 33,403,642 1,329,220 (36,043)
FEEHBRZITETA Total derivative assets/(liabilities) held for
EE/ (B &5t hedging 33,403,642 1,329,220 (36,043)
R TESRTIASE, Total recognised derivative financial assets/
&® &t (liabilities) 710,145,358 3,451,159  (1,992,573)

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2026
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

14. FTEEMTHE® 14. DERIVATIVE FINANCIAL INSTRUMENTS (continued)
F2025F 12 A31AREIBITET RSN E& The notional principal amounts of outstanding derivatives
KEREAFELT contracts and their fair values as at 31 December 2025 were as
follows:
a8,/
2ELE AFE
Contract/ Fair values
notional HE aE
LGBIEF TS HKS 000 amount Assets Liabilities
1) BERZRBRZITETA 1) Derivatives held for trading
) SMEDTET A a) Foreign exchange derivatives
BRIAKREEEEHX Forward and futures contracts 354,744,913 885,334 (901,626)
B A Koot I PE R AR Currency options purchased and written 75,493,445 203,027 (208,505)
IR EEEF| A HA Cross currency interest rate swaps 5,677,762 125,471 (121,369)
Z) FIEGTETA b) Interest rate derivatives
FIZAmHR Interest rate swaps 10,272,059 37,469 (30,421)
7)) BTt TAR ¢) Equity derivatives
AR oh s M ER Equity options purchased and written 855,802 15,531 (15,554)
HERXSGB®RZITETA Total derivative assets/(liabilities) held for
EE/ (R &5t trading 447,043,981 1,266,832 (1,277,475)
2) FEEHARZITETR 2) Derivatives held for hedging
) 15T UL FEH a) Derivatives designated as fair value
THETA hedges
FZEia 1 Interest rate swaps 36,973,299 1,256,789 (117,257)
BFEEHBEGRZITETA Total derivative assets/(liabilities) held for
EE/ (R a5t hedging 36,973,299 1,256,789 (117,257)
Bz iTEsmI A Total recognised derivative financial assets/
BE/ 8/ a5t (liabilities) 484,017,280 2,523,621 (1,394,732)
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15. BIREMRAEMIKRE

15. ADVANCES AND OTHER ACCOUNTS

SE%Z PHARGRARA B ek R FI5E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

20265 20254

6H30H 12H31H

As at As at

LB TF o5 HKS000 30Jun2026 31 Dec 2025

BR BRI BRAEEE Gross loans and advances to customers 142,168,828 140,158,234
0BR . REERE Less: impairment allowances

—PEERL - Stage 1 (405,995) (386,587)

—PEER2 - Stage 2 (984,546) (968,896)

—PEER3 - Stage 3 (1,005,125) (872,355)

(2,395,666) (2,227,838)

139,773,162 137,930,396

B5ER Trade bills 3,074,892 2,350,827
0B . REERE Less: impairment allowances

—BEERL - Stage 1 (2,779) (2,430)

—PEER2 - Stage 2 = (1)

(2,779) (2,431)

3,072,113 2,348,396

Hith&EE Other assets 4,779,171 4,419,737
0BR © REERE Less: impairment allowances

—PEESL - Stage 1 (12,497) (10,824)

—MEER - Stage 2 (4,031) (2,560)

—PEESR3 - Stage 3 (6,315) (5,893)

(22,843) (19,277)

4,756,328 4,400,460

FBIEEMREMRE Advances and other accounts 147,601,603 144,679,252

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2026
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

15. RIEEHKREMRE @
() iFfE - BHIREE R BHEE
(i) FHEE

15. ADVANCES AND OTHER ACCOUNTS (continued)

(a) Impaired, overdue and rescheduled assets

(i) Impaired loans

20265 20254

6H30H 12A31H

As at As at

LOBIET 5T HKS'000 30Jun2026 31 Dec 2025
ER B RAEEE Gross loans and advances 142,168,828 140,158,234
0B% - R EZEELREE Less: total impairment allowances (2,395,666) (2,227,838)
FER Net 139,773,162 137,930,396
BEERBEZEREBR Credit-impaired loans and advances 4,301,415 4,379,684
$0BR : PEESIRIERERE Less: Stage 3 impairment allowances (1,005,125) (872,355)
FER Net 3,296,290 3,507,329
FHEIEERATE Fair value of collateral held* 3,013,088 3,322,617

EEREETABETEERER K Credit-impaired loans and advances
BRBEBHDLE as a % of total loans and advances

to customers 3.03% 3.12%

Y ERRATEDSREERRHER
ERMAREERERR mEPREERE
EO

A ERMERBIRAT 2026FFHAZERS

* Fair value of collateral is determined at the lower of the market

value of collateral and outstanding loan balance.



15. BIREMRAEMIKRE @
() imfE - EfREERSEHEE @ (a)
(i) R EER ARG

15. ADVANCES AND OTHER ACCOUNTS (continued)

*x

iz PHARBPAR B AR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(ii) Gross amount of overdue loans

Impaired, overdue and rescheduled assets (Continued)

20265F6H30H 2025123311
As at 30 Jun 2026 As at 31 Dec 2025
BEAR(EE mEAREE
B4t BEX4egE
Gross Gross
amount of {548%8  amount of L4 %E
overdue Bt overdue B2t
LUBIEF TS HKS 000 loans % of total loans 9% of total
FEERPERNER Gross loans and advances to customers
4axE> R - which have been overdue for:
—3EAULEE6EA - six months or less but over three
months 779,962 0.55 305,434 0.22
—6@R U EE1F - one year or less but over six months 472,699 0.33 352,945 0.25
—1FEME - over one year 2,398,408 1.69 2,760,114 1.97
3,651,069 2.57 3,418,493 2.44
DI Represented by:
—BIRRRHERURER - Secured overdue loans and advances = 2,752,665 3,015,122
— IR B E R BR - Unsecured overdue loans and
advances 898,404 403,371
BIRASRETRER Market value of securities held against
FrFmigRmmE the secured overdue loans and
advances 3,341,473 3,887,684
PEERIREREE Stage 3 impairment allowances 750,807 637,862

RFAEZBRREERBIE 2181
ERIRIFEMEEEENRE

such as equipment.

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2026

Collateral held mainly represented pledged deposits,
mortgages over properties and charges over other fixed assets

23



KRiCEz 2 PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

15. RIEEHMKREMRE @ 15. ADVANCES AND OTHER ACCOUNTS (continued)
() BB -BEREERKEHEE @ (a) Impaired, overdue and rescheduled assets (Continued)
(iii) ABEHE KRB (BHIbFC1EE (iii) Rescheduled loans and advances net of amounts
LiEZ B E R R #) included in overdue loans and advances shown above
20265 20254
6830H {548z  12831H 4828
As at Bt As at Both
LB F o5 HKS 000 30Jun2026 %oftotal 31Dec2025 % of total
BEREREBR Loans and advances to customers 396,929 0.28 440,101 0.31
FEESS R B ZER Stage 3 impairment allowances 146,802 152,456
(iv) BEZZEE (iv) Trade bills
7220265E6/330H 2202512831 H » i £ As at 30 June 2026 and 31 December 2025, there were no
BHBEEANE g4 Re balance of trade bills that were overdue for more than 3
months.
(2) WEIER R (b) Repossessed collateral
FAEZWERERRAT Repossessed collateral held is as follows:
20264 20254
6H30H 12H31H
As at As at
LOBMEF U5 HKS 000 30Jun2026 31 Dec 2025
EEMHE Nature of assets
qEIEY/ES Repossessed properties 279,385 626,518
Hth Others 6,930 2,235
286,315 628,753
WEHRIRRZETERRREE  BRHRIE Repossessed collaterals are sold as soon as practicable with the
FLUBRBREZ B AKREBIRER proceeds used to reduce the outstanding indebtedness of the

borrowers concerned.

24  KHEREBRARAE 2026 FHHARERS



16. E5iRZEME

TREHREBMBRE R FISRAEE
RIEER 2B P ERKRER BRUKE R
ERZBHEEERE (FRREEHE) #6

REBZZ PR PR T IRR 5T
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

16. LOSS ALLOWANCE

The tables below provide a reconciliation of the Group’s
expected credit loss (“ECL”) allowances for loans and advances to
customers, loan commitments and financial guarantees by stage

HIEFAR o under HKFRS 9.

LOBBT T HKS 000

2026181H At1 January 2026

B Transfers:

BB TR Transfer to Stage 1

EBERR Transfer to Stage 2

EBERE3 Transfer to Stage 3

MR ERES RAEEEE Effect of stage transfers and changes in
B #E allowance

HARETRE BBAS New financial assets originated, purchased
AR SHEE or derecognised during the period

PDs/LGDs/EADs,” BIEEIERY
Bz Es

RIRAEIR

|

SN R E i

2026565308

AR
BRERRER
ERERMESER

RAGR .

PD EBARE
LGD EAIBLE
EAD E#RERAE
ECL TEHAEEEE

Changes in PDs/LGDs/EADs/forward-
looking assumptions

Unwind of discount

Write-offs

Foreign exchange and other movements

At 30 June 2026

In respect of:

Loans and advances to customers

Loan commitments and financial
guarantees

Abbreviations used:

PD  Probability of default
LGD Loss given default
EAD Exposure at default
ECL Expected credit loss

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2026
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

16. ES1EEEME @ 16. LOSS ALLOWANCE (continued)
BE
FERE
BHEE
P ERL P ER2 PEER3 BIEER ast
BHREE BHEE BHREE Originated BHEE
BIEES BIEER BRERE Credit BIEER
Stage 1 Stage 2 Stage 3 Impaired Total
ECL ECL ECL ECL ECL
LB TF TS HKS 000 allowance allowance allowance allowance allowance
2025F181H At 1 January 2025 447 549 278,072 872,989 - 1,598,610
% . Transfers:
B ERER Transfer to Stage 1 33,566 (26,837) (6,729) - -
B ERE Transfer to Stage 2 (28,108) 45,547 (17,439) - -
B R Transfer to Stage 3 (35,704) (66,238) 101,942 - -
HPSE S R R ) Effect of stage transfers and changes in

ELZZE allowance (17,223) 37,025 696,422 - 716,224
HARIRE BAY New financial assets originated, purchased

BB SHEE or derecognised during the period 90,137 242,149 (93,513) 3,358 242,131
PDs/LGDs/EADs,/ BB 14 Changes in PDs/LGDs/EADs/forward-

Ctvd-=| looking assumptions (43,356) 458634 495,124 - 910,402
FERRAGIR Unwind of discount 497 3,099 623 - 4219
i G} Write-offs - - (1,180,614) - (1,180,614)
SR R E S Foreign exchange and other movements 722 301 192 - 1,215
2055128318 At 31 December 2025 448,080 971,752 868,997 3358 2,292,187
B In respect of:

EREMRER Loans and advances to customers 386,587 968,896 868,997 3,358 2,221,838
EEERITER Loan commitments and financial

guarantees 61,493 2,856 - - 64,349

448,080 971,752 868,997 3358 2,292,187
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KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

17. UATFEI=BHEEFHtAREMEE 17. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER

W EREE COMPREHENSIVE INCOME
20265 20254
6H30H 12H31H
As at As at
LOBMEF U5 HKS 000 30Jun2026 31 Dec 2025
EFSEES Debt securities:
—&ELEm - Listed in Hong Kong 11,523,445 12,163,841
—EHEMI £ - Listed outside Hong Kong 23,956,897 21,958,662
—JEEm™ - Unlisted 11,083,503 9,211,625
46,563,845 43,334,128
HEm RS Equity securities:
—&ELEm - Listed in Hong Kong 318,622 407,407
—&BLINEH - Listed outside Hong Kong 8,595,325 7,632,703
—JEEm™ - Unlisted 1,616,818 1,610,484
10,530,765 9,650,594
=5 Total 57,094,610 52,984,722
BIETEERESAE - Included within debt securities are:
—FENENEE - Certificates of deposit held 803,466 719,029
—EEZER ERREEE) - Treasury bills which are cash equivalents 62,842 199,346
—HMBEEEE - Other treasury bills 5,523,945 3,254,894
— &S - Government bonds 1,599,770 1,607,937
—HMEHES - Other debt securities 38,573,822 37,552,922
46,563,845 43,334,128
URATESEBHEHFTA Financial assets at fair value through other
Hith2mEmEEmEE comprehensive income are analysed by
B TIRERR DA ¢ categories of issuers as follows:
1B S Debt securities:
— FRORBT By R ORER T T - Central governments and central
banks 8,355,213 6,634,241
—NEE - Public sector entities 4,047,710 3,763,147
—IRIT R EM SRS - Banks and other financial institutions = 18,865,690 16,920,548
—b - Corporate entities 15,295,232 16,016,192
46,563,845 43,334,128
RS Equity securities:
—IRTT R E MRS - Banks and other financial institutions 914,403 1,067,040
—b - Corporate entities 9,616,362 8,583,554
10,530,765 9,650,594
57,094,610 52,984,722
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18. LUBERRNASTIRREIERIE E

18. FINANCIAL ASSETS AT AMORTISED COST

20265 20254
6H30H 12H31H
As at As at
LGB TF o5 HKS000 30Jun2026 31 Dec 2025
EF5EE Debt securities:
—&BLm - Listed in Hong Kong 9,984,502 11,195,051
—&HBLSN T - Listed outside Hong Kong 15,331,218 15,204,049
—JEL™ - Unlisted 10,107,022 7,657,383
35,422,742 34,056,483
0BR © REERE Less: impairment allowance
—PEERL - Stage 1 (40,374) (41,944)
—PEER2 - Stage 2 (4,828) (5,586)
(45,202) (47,530)
=E11 Total 35,377,540 34,008,953
BIEEERESAE - Included within debt securities are:
—FAENERE - Certificates of deposit held 4,491,070 3,587,717
—EEER - Treasury bills 1,160,602 813,906
—HMEHE - Other debt securities 29,771,070 29,654,860
35,422,742 34,056,483
LSRR AT BRI SR E = Financial assets at amortised cost are
FEITISESER DI T analysed by categories of issuers as
follows:
— FR DRI B R ORERTT - Central governments and central banks 1,160,602 813,906
— N - Public sector entities 2,284,717 1,847,423
—IRIT R E MRS - Banks and other financial institutions 17,139,659 14,925,733
—1b% - Corporate entities 14,837,764 16,469,421
35,422,742 34,056,483
19. TEREMEIEEE 19. PREMISES AND OTHER FIXED ASSETS
20265 20254
6H30H 12831H
As at As at
LOEMEF o5 HKS000 30Jun2026 31 Dec 2025
TE~N B E Premises, furniture and equipment 3,212,275 2,525,874
FRESE Right-of-use assets 317,627 345,241
3,529,902 2,871,115
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19. PREMISES AND OTHER FIXED ASSETS (continued)

(a) Premises, furniture and equipment

fRfA 18
iR
Furniture,
equipment
7E and motor &%
LOBWETF o5 HKS’000 Premises vehicles Total
#E2026F6H30H LE6E B Six months ended 30 June 2026
HAYIERMESE Opening net book amount 1,858,849 667,025 2,525,874
g Additions 710,661 112,063 822,724
e Disposals - (74) (74)
e (5E8) Depreciation charge (Note 8) (36,510) (105,296) (141,806)
ERER Exchange difference 2,948 2,609 5,557
FARARmESE Closing net book amount 2,535,948 676,327 3,212,275
202664308 At 30 June 2026
D% Cost 3,476,306 2,265,413 5,741,719
RIFITE Accumulated depreciation (940,358)  (1,589,086)  (2,529,444)
EREFE Net book amount 2,535,948 676,327 3,212,275
BHE2025F12831HIEEE Year ended 31 December 2025
BRVIRREEE Opening net book amount 1,830,535 672,239 2,502,774
Hig Additions 37,371 177,805 215,176
HE Disposals - (96) (96)
EZH Depreciation charge (73,142) (186,584) (259,726)
BN ERBEYEATTE Reclassification from investment properties
to premises 60,000 - 60,000
ERER Exchange difference 4,085 3,661 7,746
FRIREFE Closing net book amount 1,858,849 667,025 2,525,874
2025%F12831H At 31 December 2025
BN Cost 2,762,062 2,149,581 4,911,643
REITE Accumulated depreciation (903,213) (1,482,556) (2,385,769)
IRERE Net book amount 1,858,849 667,025 2,525,874
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19. TERHEMETEE @

(2) s
RSB E (e AT 2 A R E
Kho

REBRZ GG BRI EANBEREEZE
BEYIRIE -

19. PREMISES AND OTHER FIXED ASSETS (continued)

(b) Leases
This note provides information for leases where the Group is a

lessee.

The unaudited consolidated statement of financial position shows
the following amounts relating to leases:

20265 2025%F
6H30H 12831H
5T As at As at
LOBISTFLidT HKS000 Note 30Jun2026 31 Dec 2025
FRESE Right-of-use assets
—W% - Properties 19 317,627 345,241
HEAaE Lease liabilities 24 344,532 371,698
20. IREME 20. INVESTMENT PROPERTIES
BE HE
20265 2025%F
6H30HIE 12831H1E
6fE A FE
Six months Year
ended ended
LOEBIET 3T HKS000 30Jun2026 31 Dec 2025
B E4 At beginning of the period/year 760,724 671,692
g Additions 291,297 246,632
BN ERBEYEATE Reclassification from investment properties
to premises - (60,000)
BEAFEEE Fair value losses on revaluation = (100,110)
ERER Exchange difference 1,839 2,510
HER At end of the period/year 1,053,860 760,724

REEEF2025F12H31H AR EY XN EEE
T EMG LT EHEIIEENTTAEME
—KFEAEH (HEREXER) BRARA
MIREEARFEERNZ RENERE KT
HAEH CBFY) BRABAMNEMZEEY
ERERLERAEHNAREBEELHEU
J2F 2 B ER TR R AL SRR ETT ©
EFEREMENEER HP—BFEK
B AR E BRI B B R EA R INEFH
KNIEEBFHEEIHE BB - IHEE
BRI TEEERKENEZ A FETE
BHREED LR R ZTRRe

A ERMERBIRAT 2026FFHAZERS

The Group’s investment properties were last revalued at 31
December 2025 by adopting the direct comparison approach or
the income capitalisation approach. Under direct comparison
approach, valuation is referenced to recent transactions for similar
premises as far as practicable by independent, professionally
qualified valuer Savills (Valuation and Professional Services)
Limited for investment properties in Hong Kong and Chinese
Mainland, and by Savills (Macau) Limited for investment properties
in Macau. The key inputs was the unit sale rate taking into account
of time, location, and individual factors such as size and levels of
buildings. A decrease in unit sale rate would result in decrease in
fair value measurement of the investment properties by the same
percentage and vice versa.
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

21. DEPOSITS FROM CUSTOMERS

20265 20254
6H30H 12831H
As at As at
LB TF o5 HKS'000 30Jun2026 31 Dec 2025
TERRTER R AR Demand deposits and current accounts 32,643,977 31,799,567
HEGFEXR Savings deposits 53,545,541 49,639,621
EHA BRI A ERTE R Time, call and notice deposits 117,857,810 123,293,668
204,047,328 204,732,856
22. BRTHERGE 22. CERTIFICATES OF DEPOSIT ISSUED
20265 20254
6H30H 12H31H
As at As at
LGBIEF TS HKS 000 30Jun2026 31 Dec 2025
A 2 @ e T AR A A R At amortised cost with fair value hedge
BN EEFREERYIER adjustments (for hedging interest rate risk) 289,756 887,875
23. 1BE{E% 23. SUBORDINATED NOTES
2026 20254
6H30H 12831H
As at As at
LEMETF o5 HKS’000 30Jun2026 31 Dec 2025
PR R R T LU BRI A At amortised cost with fair value hedge
RNTEHHAERTIR adjustments (for hedging interest
rate risk):
300,000,0003 7T H2 20315 ZIHARY US$300,000,000 Subordinated Fixed Rate
EEBEGY GE () Notes due 2031 (Note (a)) 2,328,851 2,284,990
250,000,0003% 7T 20335 ZIHARY US$250,000,000 Subordinated Fixed Rate
ERBEEGY G (2) Notes due 2033 (Note (b)) 1,968,932 1,989,948
4,297,783 4,274,938
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23. BEGH®
FEaN

() W ARIHIBITH2021F118 288172
300,000,000 E T EBBHEX BB RAR
(TEEBRZA)) EARFTEEBEBBBEIN
MERES _HEEANIOEHE BB EGEH
(MEF)) (BETEB@ERTE &) KA
ZIERR) o ILE B 203111828 ZIHR -
EEMEEHA2026F1182H RHETHE
HERMEEH E8A3% B+ ENLE—
RoHB MEBATEZEGERERER F
BRI EgE]AERSTFHERREGSSS
EPN1958 7o HESEEASERELIME
AHIRITAI U R EEEEIRE GEXD) &
o RITIR1T B S —FPRIR1T 5T 3L A K
HENBEENE TN SR A UIERRER
MEMNX (MERERRERNZER)) AERNY

Pl ESSN BT

() W ARHIRITR2023F118158&8 72
250,000,000 T EEERX ZT LM RFEEE
BHENMRAECA _FERNIEHREES
BE%E (MEK) (EETEBEERTEEDNR
BIY Z &0 o E BB 7220335118158 3
HR o EEIZ M ERIZE 0 42028115150 c (B &7
HEEEERUHERH FREAT35% ¥ F
HE—R-EB MEBRTEZEMEEDRE
B FENFMNEEE]AESRSEHEREE
B EEMSHTF HEEEETERBEL
U RIIRITOI U ZEEEBEERRE GES
D) EF o AFERTTIE R —BIFRERTTET L F
IS OB ETNE TR ERREDIER

[RRAEN X HERT BT S Ao

A ERMERBIRAT 2026FFHAZERS

23.

Note:

(a)

SUBORDINATED NOTES (continued)

This represents US$300,000,000 Basel Il compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 2
November 2021 (the “Notes”), which are listed on The Stock Exchange
of Hong Kong Limited (“SEHK”). The Notes will mature on 2 November
2031 with an optional redemption date falling on 2 November 2026.
Interest at 3% p.a. is payable semi-annually from the issue date to the
optional redemption date. Thereafter, if the Notes are not redeemed,
the interest rate will be reset and the Notes will bear interest at the then
prevailing 5-year U.S. Treasury Rate plus 195 basis points. DSB may,
subject to receiving the prior approval of the HKMA, redeem the Notes in
whole but not in part, at par. An interest rate swap contract to swap the
fixed rate payment liability of the Notes to floating interest rate based on
Secured Overnight Financing Rate (“SOFR”) has been entered into with an
international bank.

This represents US$250,000,000 Basel Il compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on 15
November 2023 (the “Notes”), which are listed on the SEHK. The Notes will
mature on 15 November 2033 with an optional redemption date falling on
15 November 2028. Interest at 7.375% p.a. is payable semi-annually from
the issue date to the optional redemption date. Thereafter, if the Notes
are not redeemed, the interest rate will be reset and the Notes will bear
interest at the then prevailing 5-year U.S. Treasury Rate plus 295 basis
points. DSB may, subject to receiving the prior approval of the HKMA,
redeem the Notes in whole but not in part, at par. An interest rate swap
contract to swap the fixed rate payment liability of the Notes to floating
interest rate based on SOFR has been entered into with an international
bank.
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24. HthERB K 7EiR

24. OTHER ACCOUNTS AND ACCRUALS

20265 20254

6H30H 12831H

As at As at

LGB IEF o3 HKS’000 30Jun2026 31 Dec 2025
HAEaE (fiF0 (2)) Lease liabilities (Note 19(b)) 344,532 371,698
Hih&E KRB GP Other liabilities and accruals (Note) 11,239,723 9,561,718
11,584,255 9,933,416

N

D MAEEZ—REREFN S RERBRS

#)2 B (B 48%A1,528,027,00078 7T (2025912531
H :1,589,403,000/8 7t) BIETHMIRE &8
RZF -OARKREN MREERRBEE
BAREE —MERER FRESEHREN
B RBENMENEE KEREERS
MIRIT TR B IR IR (R P 2 T 15 5 0 7220264F
6H30H 941,973,000/ 7T (20255F12831H :
972,110,000 7T) ©

Note: Included in “Other liabilities and accruals” are insurance and reinsurance
contract liabilities in respect of the Group’s general insurance business
amounting to HK$1,528,027,000 (31 December 2025: HK$1,589,403,000).
The aggregate of net insurance liabilities and trade and tax payables of
the Group’s general insurance business after deducting cash and bank
balances held for operations and collateral placed out for mortgage
guarantee business, or “float” available for investment, as at 30 June
2026 was HK$941,973,000 (31 December 2025: HK$972,110,000).
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25. [RHRES 25. SHAREHOLDERS’ FUNDS

20264 20255
6H30H 12A31H
As at As at
LGBWEFnsm HKS’000 30Jun2026 31 Dec 2025

A e 10 BBt 8 2 B A Share capital and shares held for
share award scheme 4,224,134 4,238,285
TEEGRE Premises revaluation reserve 642,151 642,151
KREELHE Investment revaluation reserve 3,656,504 3,342,406
PE R Exchange reserve (109,110) (234,122)
BARGEE Capital reserve 6,318 6,318
—RRfEE General reserve 484,289 484,289
MBS 1H 2 E R E RN 2 2 Reserve for share-based compensation 22,006 33,116
REERF] Retained earnings 30,594,264 28,977,783
39,520,556 37,490,226

BEMFRERAMAZIKIRE BIRRE G Proposed dividend/dividend paid
included in retained earnings (Note) 382,997 453,439

KEIRITAEAEMRITAUGERFBET
R IFE BB MEERFTR LN &K
BERE MR EERE (REsTRPIEE
RITRMBIRAE (DRFIEEIRITY) RAH
817 (FED ARAE (TARERIT (FED 1)) 75
ATTEEBRTEFROIRUFREESEN
ZAMEBEERTE AEERBERRTIKET
REZREETE -EEREBEESHRARTE
T ERETHEN WERN EmfEE R

720265E6530H &2025F 12331 H » KETIRTT
HEANREGS—RERFIGSRE RN D
TEEABE -

5 PR ERREHRART RN EB S BIFAFA
RERMEENRE  ZENEENEES
BEEFFATATNIHRES

34  KHEREBRARAE 2026 FHIARERS

DSB as a locally incorporated bank in Hong Kong is required to
maintain minimum impairment provisions in excess of those
required under HKFRS in the form of regulatory reserve. The
regulatory reserve, which also covers Banco Comercial de Macau,
S.A. (“BCM”) and Dah Sing Bank (China) Limited (“DSB China”),
is maintained to satisfy the provisions of the Hong Kong Banking
Ordinance and local regulatory requirements for prudential
supervision purposes. The regulatory reserve restricts the amount
of reserves which can be distributed to shareholders. Movements
in the regulatory reserve are made directly through equity reserve
and in consultation with the HKMA.

As at 30 June 2026 and 31 December 2025, DSB does not have
to earmark regulatory reserve against its consolidated general
reserve or consolidated retained earnings.

Note: The amounts stated are after deducting the dividends attributable to the
shares of the Company held by the Company’s Share Award Scheme, of
which the results and net assets are included in the financial statements
of the Company.
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26. CONTINGENT LIABILITIES AND COMMITMENTS

(a) Capital commitments

Capital expenditure in respect of projects and acquisition of fixed
assets at the end of the reporting period but not yet incurred is as

follows:

HKS$'000

20264F 20254
6H30H 12831H
As at As at

30 Jun 2026 31 Dec 2025

EENERERER RS

(2) FE*iE

rEBEERBERIINAERETERZEH
TEGNRBEMEEERBMESERNT -

Expenditure contracted but not provided for

(b) Credit commitments

63,219 59,410

The contract and credit risk weighted amounts of the Group’s off-

balance sheet financial instruments that commit it to extend credit

to customers are as follows:

EBHEEE

Contract amount
20265 20254
6H30H 12831H
As at As at
LOBIE T3 HKS’000 30Jun2026 31 Dec 2025
HEEERE®R Direct credit substitutes 45,467 336,890
B Z BRI 2 SR TER Transaction-related contingencies 391,981 372,966
BB Z 18k 2 ATEE Trade-related contingencies 386,116 439,870

BIERR A EUE A BRI IEA 2 iR

Commitments that are unconditionally
cancellable without prior notice

57,022,084 56,639,887

[RETARHAZ ELM7RHE Other commitments with an original
maturity of:

—15F A - not more than 1 year 986,386 1,359,438
—1FE E - more than 1 year 4,177,839 4,195,258
EIREIER Forward forward deposits placed - 200,000
63,009,873 63,544,309

EE R INELEE
Credit risk weighted amount
20265 2025%F
6830H 12831H
As at As at
LGB T TR HKS'000 30Jun2026 31 Dec 2025
WIARBE R AIE Contingent liabilities and commitments 5,571,200 5,690,196
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26. HAREBEREE®

R) BIEERZEE

26. CONTINGENT LIABILITIES AND COMMITMENTS

(Continued)

(c) Assets pledged

20265 2025%F

6830H 12A31H

As at As at

LGB T TR HKS'000 30Jun2026 31 Dec 2025
BRI IHERZAREERK Trading assets and financial investments

ERKEFEEER pledged to secure liabilities 4,256,666 1,929,581

—H  EOEE - of which: under repurchase agreements 634,230 672,418

BRRzEEDSE Amount of liabilities secured 4,341,499 1,662,598

—HA  ZOEHE - of which: under repurchase agreements 628,183 663,439

ERIITREERRENEEME HIERIFE
BRERZEBEE -ZFRXHHREFKIEEN
A5 (BIE[OIAE s SRR B A AR
BRENEERFTZ SAI2RP) R T

(T) fEEHE KR

MAEEZ RABABHEAN  BABIBUHYIE
EREMR KRB 2 REEE N TRABEE
LI

The table above shows assets where a charge has been granted
to secure liabilities on a legal and contractual basis. These
transactions are conducted under terms that are usual and

customary to collateralised transactions including repurchase
agreements, and include assets pledged to cover short positions
and to facilitate settlement processes with clearing houses.

(d) Operating lease commitments

Where a Group company is the lessor, the future minimum lease
payments receivable under non-cancellable building operating

leases are as follows:

20265 20254

6H30H 12831H

As at As at

LOGBEFTm HKS’000 30Jun2026 31 Dec 2025
1FELR Within 1 year 20,992 19,067
15E2F Between 1 and 2 years 9,560 8,814
23 Between 2 and 3 years 5,494 5,328
3FE4F Between 3 and 4 years 1,783 2,449
4F5E Between 4 and 5 years 1,645 1,505
SELE Later than 5 years 4,330 5,017
43,804 42,180
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27. MATURITY ANALYSIS

The table below analyses the Group’s assets and liabilities into
relevant maturity groupings based on the remaining period at the
end of the reporting period to the contractual maturity date or,
where applicable, the earliest callable date.

ZEBERERE

2026%F6FH30H At 30 June 2026

LEET T HKS 000

BE Assets

Ra R RIS Cash and balances with banks

ERMERBRR Placements with banks maturing
FIBNER between one and twelve months

RIERZRENES Trading securities

WATE 2 EREEA Financial assets at fair value through
BaNEHEE profit or loss

fTEEHIA Derivative financial instruments

BEEFRAMKE Advances and other accounts

WATE 2 EREEA Financial assets at fair value through
Ht2ANENEREE other comprehensive income

NESRATIRNERER Financial assets at amortised cost

tREEAS Total financial assets

af Liabilities

RITER Deposits from banks

fTEEHIA Derivative financial instruments

BIERZRENGE Trading liabilities

RRER Deposits from customers

BETNERE Certificates of deposit issued

BEES Subordinated notes

HEBR Lease liabilities

EfERE KR Other accounts and accruals,
ToEREER excluding lease liabilities

tRaEaH Total financial liabilities

FratEE Net liquidity gap
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27. ZEAE D @

27. MATURITY ANALYSIS (continued)

BB E
B35 3EEMUL
188 FUUT EE 1ML
HEE LT 3monthsor Over E5E SENLE

20255128317 At 31 December 2025 Repayable Upto lessbutover ~ 3months  Over1year Over E:IBHM a5
LCEBFTAIS)T HKS 000 ondemand  Imonth  lmonth  tolyear  to5years Syears  Indefinite Total
BE Assets
RE RARITNMEER Cash and balances with banks 4193883 11,548,799 - - - - - 1574268
ERMELERR Placements with banks maturing

FIBNER between one and twelve months - - 4551985 3765254 - - - 83171239
RIERZARNES Trading securities - 1147564 837681 107388 1,192 - - 2093825
WATEZEEEHHA Financial assets at fair value through

BRENEHEE profit or loss - - - - 12,073 30,031 2552368 2504472
TSI Derivative financial instruments - 97837 360075 592814 986,929 285966 - 25362
FEERREMES Advances and other accounts 8245019 2127225 12,889,106 19,902,663 39251799 39,251,092  3.867,117 144679252
WATEZEEEHHA Financial assets at fair value through

Ht2ENENEREE other comprehensive income - 1549383 4325748 7604251 28160909 1693837 9,650,594 52,984,722
DESMATIRNEREE Financial assets at amortised cost - 2515779 2149809 6313043 21,027,295 2,001,044 1983 34,008,953
THBEAH Total financial assets 12438902 38331618 25114404 38285413 89440197 43262170 16,072,062 262,944,766
L Liabilities
RITER Deposits from banks 43509 74,160 B8 14492 - - - 284833
TSI Derivative financial instruments - 33507 365605 568,707 112,916 13997 - 13972
FERZRENEE Trading liabilities - 849668 448,799 49,724 - - 1,348,191
BREA Deposits from customers 82224410 31963380 58573562 30,809,307 1,162,197 - - 204732856
BETNERE Certificates of deposit issued - 101205 428294 358376 - - - 88785
BREER Subordinated notes - - - 2284990 1,989,948 - 474938
HEBR Lease liabilities - 9432 19,449 80,063 228,109 34,645 - 3716%
EfERE KR Other accounts and accruals,

TEEREAR excluding lease liabilities 398,143 3206868 501654 3794659 916231 7802 716361 9,561,718
EHAEAH Total financial liabilities 82,666,062 36558220 60,359,601 38,090,752 4,409,401 56444 16361 222,856,841
REREAED Net liquidity gap (10227,160)  L,773398 (35245,197) 194661 85030,79 43205726 15355701 40,087,925
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28. AT{EEER

KEBEATIIRRERZEEAFETREHE
RARRSHERM ZBRAFEATE

&5

AE

HREENERIEETETZ
BB CRAEHE) - AaRBIBIER
RGP L2 BB HRITE
THe

FREB1AR AP B Z $RBIN » H A
EENEEEER BMER) SE
2 EMEERED) iz
i ZMBBERZHIBINT
7 (552 5)) ITET ARG
ZAplz =R T A EE AR
TS E NS T ERE JPEE
TIENRSFNELNER T AR
B REEATBRREZSHN
RUBEEERMERNATFE

EENBBHBIIFRERRE
Z G PRBRREZ#E) -
KRB BIEREBE RSN A EE
BB 2 R M K B EE 55 o

28. FAIR VALUE HIERARCHY

The Group measures fair values using the following hierarchy that
reflects the significance of the observable and unobservable inputs
used in the fair value measurement:

Level

Descriptions

Quoted prices (unadjusted) in active markets for
identical assets or liabilities. This level includes
equity securities and derivatives that are listed on
exchanges.

Inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices). This level includes the majority
of the over-the-counter (“OTC”) derivative contracts.
These are financial instruments with quoted prices
for similar instruments in active markets or quoted
prices for identical or similar instruments in inactive
markets and financial instruments valued using
models where all significant inputs are observable.

Inputs for the asset or liability that are not based
on observable market data (unobservable inputs).
This level includes equity and debt securities with
significant unobservable components.
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28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value:

KEMATENE Recurring fair value measurements

20265F6H30H At 30 June 2026
LB TSR HKS 000
S Descriptions

RER 5 ARRES&

Trading securities and financial assets

UAFEsTE2EHES) at fair value through profit or loss
STABENEREE
BRE Debt securities
MRS ERE Equity securities and investment
funds

EEmIA Derivative financial instruments
FHIER B Rk Held for trading
ARSI Held for hedging

NATE B AR A

Financial assets at fair value through

Hith2mEWRmEEmEE other comprehensive income
B8 Debt securities
Hm S Equity securities

AT EEZEEAS Total assets measured at fair value

NATEE AR A

Financial liabilities at fair value

BmiERas through profit or loss

—FHERZ ARk - held for trading

B%HES Debt securities
EEmIA Derivative financial instruments

FHIER B Rk Held for trading

ARSI Held for hedging

BATESEZ ARG

Total liabilities measured at fair value
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KEMRATEHE @

RER/BIREEZETREERIFLTE
RETZEGESRRERS BT
MEFREAREEERFINA BRI
BEFZBERSRIEN  BIR M ERF%
TEEFREFUIRHERRTREAME
Ao

JFEMREREESUBEM S LERNA
B AR ZNEEARGFE2 - EENAFR
HRREZ2HURETAERIE R
MRENAFESEPERANEE S50
EEABIMHAEE ((HERE]) £20.63(5%45.10
EoMPIEEEN A RREEZ2HE MM
14§50 3% A F| 1 B 8B 5% > ANEE B FL 822026
F6H308 N2 mE Wz A 2 5% 179,000,000
HIT (2025512331 : 78,000,0005870) * K2
/379,000,000 7 (2025812831 : 78,000,00078
70) o JE L HRERELUSEEBE =

# E202656530H LE/NE B K& 2025512
AHILEEE EsREEREBEAD
BHATESHTNEL F2RE3RP IR
EESEAE LI E518 o R I E 3T
MR HE -

28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)
Recurring fair value measurements (Continued)

Financial assets classified as Level 3 assets represent investments
in equities securities and investment funds issued by unlisted
entities. These investments in equities securities were acquired
some years ago when the Group applied to join the platforms
or cooperative arrangements operated by the relevant entities
in areas such as international financial messaging, cross-border
payments, credit cards issuance, etc. which are essential to the
provision of banking services by the Group.

The unlisted equity investments are measured using valuation
techniques of market comparable companies or recent
transaction. The significant unobservable inputs and their range
applied in the fair values measurement of the Group’s major
unlisted equity investments includes price-to-earnings ratio (“PE
ratio”) of the comparables of 20.63x to 45.10x. As at 30 June
2026, if all of the significant unobservable inputs favourably
changed and unfavourably changed by 5%, the Group’s other
comprehensive income would have increased by HK$79 million (31
December 2025: HK$78 million) and decreased by HK$79 million
(31 December 2025: HK$78 million) respectively. The unlisted
investment funds are measured at net assets value.

For the six months ended 30 June 2026 and for the year ended
31 December 2025 there were no transfers of financial assets and
liabilities into or out of the Level 1, Level 2 and Level 3 fair value
hierarchy. The changes in carrying value represent the revaluation
gains/losses during the period. There was no addition or disposal
during the period.
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28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)

42

KEMRATEHE @

Recurring fair value measurements (Continued)

2025%F12531H At 31 December 2025 B1ER 24k F3R a3
LB TF o5 HKS’000 Level 1 Level 2 Level 3 Total
NE Descriptions
FER ZRENES & Trading securities and financial assets

MATEsTEBHES) at fair value through profit or loss

FFABENEMEE

B S Debt securities - 2,135,929 - 2,135,929

BmEESREES Equity securities and investment

funds 2,520,544 - 31,824 2,552,368

TESMTEA Derivative financial instruments

FERZ ik Held for trading - 1,266,832 - 1,266,832

A B Held for hedging - 1,256,789 - 1,256,789
LA ESt 2B EEHTA Financial assets at fair value through

HittemW =SB E other comprehensive income

BFES Debt securities - 43,334,128 - 43,334,128

RS Equity securities 8,040,110 - 1,610,484 9,650,594
AT EEZEESS Total assets measured at fair value 10,560,654 47,993,678 1,642,308 60,196,640
LA ESt 2B EEHTA Financial liabilities at fair value

BEmNEmEaE through profit or loss

—FHER ZAR® - held for trading

1B S Debt securities - 1,348,191 - 1,348,191
TTESMTEA Derivative financial instruments

FERZ iR Held for trading - 1,277,475 - 1,277,475

A B Held for hedging - 117,257 - 117,257
AT EEZBESS Total liabilities measured at fair value - 2,742,923 - 2,742,923
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TRAS-RIAZES:

28. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)

The following table represents the changes in Level 3 instruments:

8=E HE

20265 2025%F

6H30H 12A31H

Equity securities and investment k6@ A IEFE

WA EtEE S ABEZ funds measured at fair value through Six months Year

EEHESRREES profit or loss ended ended

LB Fnidn HKS’000 30Jun2026 31 Dec 2025

HA, A Beginning of the period/year 31,824 36,898
BN EZZWANREIR Unrealised fair value gain/(loss) recognised

NFEWE (BB in the net trading income 165 (5,074)

B/ ER End of the period/year 31,989 31,824

NAHastEEEEF St AR MEE R
b7

KA FEFEZEMIR !

REBIR NI EERATIRNWEMTAEZ

BRTEME > Bl EL 7220266530 K2025F 12531
HZ A EWEEAERE BRI

The changes in carrying value of financial assets at fair value
through other comprehensive income include the effects of foreign
exchange gains/losses.

Financial instruments not measured at fair value:
The carrying amounts of the Group’s financial instruments carried

at cost or amortised cost are not materially different from their fair
values as at 30 June 2026 and 31 December 2025 except as follows:

IREE
2026565300 At 30 June 2026 Carrying ATE
LGB F 5 HKS000 value Fair value
EMEE Financial assets
DU EBRA AT BRAY B R E Financial assets at amortised cost 35,377,540 35,694,533
o= Financial liabilities
BT Certificates of deposit issued 289,756 289,861
BEER Subordinated notes 4,297,783 4,387,452
fREME
20255F12H31H At 31 December 2025 Carrying NFE
LOBIS T3 HKS’000 value Fair value
THEE Financial assets
DU RRALATRM RIS E Financial assets at amortised cost 34,008,953 34,373,536
TRIEE Financial liabilities
BEITNERE Certificates of deposit issued 887,875 888,419
BEES Subordinated notes 4,274,938 4,374,457
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29. RECONCILIATION OF OPERATING PROFIT BEFORE
GAINS AND LOSSES ON CERTAIN INVESTMENTS

44

FERHERR AND FIXED ASSETS TO NET CASH GENERATED FROM
OPERATING ACTIVITIES
#HZE6H30H1E6EH For the six months ended 30 June
LGB T TSR HKS’000 2026 2025
NRETREMREEEEZ WG Operating profit before gains and losses on
E5tER1Z EiEm T certain investments and fixed assets 1,788,706 1,601,518
ISV N Net interest income (2,997,568) (2,814,941)
B E W R Dividend income (103,101) (97,315)
EERERE Credit impairment losses 724,134 729,151
BEREIE 2 BRiisE F58 Advances written off net of recoveries (577,913) (316,567)
ERNEETHZINE Depreciation as reported in operating
expense 201,353 187,359
EHRNREIRFER ZITE Depreciation as reported in insurance service
expense 1,013 969
BUFE Interest received 5,016,915 5,495,862
EAHNE Interest paid (1,945,794) (2,486,142)
BWRRE Dividend received 103,101 97,315
SEEEMBEEHRICEE RN Operating profit before changes in operating
assets and liabilities 2,210,846 2,397,209
%EEE&E\F 7 SE) . Changes in operating assets and liabilities:
EHAH BiB3(E B 2 B KT AR - money at call and short notice with an
original maturity beyond three months' 2,097,633 1,406,911
ZIHAH BIE3E B 2 T iRITHERR - placements with banks with an original
maturity beyond three months 211,114 (1,934,896)
—FER S RG®RNES - trading securities (4,237,301) (1,924,499)
—TEEmTR - derivative financial instruments (329,697) 989,432
—UATEFEBEEFF AIBANEHEE - financial assets at fair value through
profit or loss 222,641 103,341
—B5%% — trade bills (724,065) (500,700)
—EPREM - loans and advances to customers (2,010,594) (1,115,075)
—HMEWERE - other accounts receivable (519,314) 446,737
—URTHEsTEEEEF A HM2EE - financial assets at fair value through
THEE other comprehensive income (3,365,032) (2,021,171)
— LSRR A IRR SR & - financial assets at amortised cost (1,076,399) 2,299,374
—IRITEN - deposits from banks 4,389,631 392,860
—FERZR®RNEE - trading liabilities 2,925,438 2,151,293
—BRER - deposits from customers (685,528) 2,515,647
—BITIENEE - certificates of deposit issued (598,254) (2,410,708)
—HAEMERB KR - other accounts payable and accruals 1,913,172 470,935
PE R Exchange adjustments (253,302) (492,240)
HREEEIRANRE Cash generated from operating activities 170,989 2,774,450
SNBEITNEREZFE Interest paid on certificates of deposit issued (30,412) (165,683)
EAEATER Hong Kong profits tax paid (132,318) (12,245)
B E Pyt BRI IE Chinese Mainland and Macau tax paid (125) (3,649)
REEEIRAIRS R4 Net cash generated from operating activities 8,134 2,592,873
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AEBIREEBMBFHREERFSER(EEE
BOR)RERDBRES - MEETERERE
thATEEEMEZ TEEERRAZRM
ERBERDERFEENEAEZER 51
IRTTEB R EFET 2 BB RFEE o iR
TEHBZEERBREZR TSN MPE
Mt s R 2 SRITEE S EIERIFIM EFH I
B HitREE > EREENKRTFER
ERRIEBI B EBRRAVERE - IR EEF
SERFEREFRIBET DM BERK
BRIEERNERATBERENEEES-

EE BRI AMER 2B P Eax iR &
BRIBNER®E  ZEBREEXFTI DA
THIZ2EHRNDIE

- BEARTEFLEEZEAZTRER
EFEBTFEB - RAER BZREH
S B RART R EBRHENR
BiR#-

- BEBTEBOERSERCEN-EE
BETMBEKRESME  HEmAR kR
BERTIERTIHERMBERR-

- MERERTHEEFIZEEINER
B REFRSEE - MXEAREE
B REEERAEEREZETER

BiEo

30. OPERATING SEGMENT REPORTING

Segment reporting by the Group is prepared in accordance with
HKFRS 8 “Operating Segments”. Information reported to the chief
operating decision maker, including the Chief Executive and other
Executive Committee members, for the purposes of resource
allocation and performance assessment, is determined on the
basis of banking business and insurance business. For banking
business, operating performances are analysed by business
activities for local banking business, and on business entity
basis for banking businesses in Chinese Mainland and Macau.
For insurance business, resources allocation and performance
evaluation are based on insurance business entity basis. For
investment operations, operating performance is analysed on
business entity basis for those entities of the Group designated to
invest and manage funds at the holding company’s level.

Considering the customer groups, products and services of local
businesses, the economic environment and regulations, the Group
splits the operating segments of the Group into the following
reportable segments:

+  Personal banking business includes the acceptance of
deposits from individual customers and the extension of
residential mortgage lending, personal loans, overdraft,
vehicle financing and credit card services, and the provision of
insurance sales and investment services.

+  Corporate banking business includes the acceptance of
deposits from and the advance of loans and working capital
finance to commercial, industrial and institutional customers,
and the provision of trade financing.

+ Treasury and global markets activities are mainly the
provision of foreign exchange services and centralised cash
management for deposit taking and lending, interest rate risk
management, management of investment in securities and
the overall funding of the Group.
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- FERMBCRPIZIRITEF BEB AR
FREIPA I RRPI 2 B AR IR Z B
RITMEERITEBRAEE —HET

EIAMERIL 7 IR T 2 o

- FREFORAEEZRERERES
BENER -AERBBUNTERR
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IR - REBEB Y R NBDEERE
ZMBARWIEESERBEFRER
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BLUEEOR -
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30. OPERATING SEGMENT REPORTING (continued)

«  Chinese Mainland and Macau banking businesses include
personal banking, corporate banking business activities
provided by subsidiaries in Chinese Mainland and Macau,
and the Group’s interest in a commercial bank in Chinese
Mainland.

« Insurance and Investment Operations includes the Group’s
insurance, pension fund management and investment
businesses. Through the Group’s wholly-owned subsidiaries
in Hong Kong and Macau, the Group offers a variety of
insurance products and services. Investment operations are
related to entities which are wholly-owned by the Company
and designated as the Company’s securities investment and
cash deployment arm to invest and manage funds of the
Company to generate returns.

«  Others include results of operations not directly identified
under other reportable segments, corporate investments and
debt funding (including subordinated notes).

For the purpose of segment reporting, revenue derived from
customers, products and services directly identifiable with
individual segments are reported directly under respective
segments, while revenue and funding cost arising from inter-
segment funding operation and funding resources are allocated
to segments by way of transfer pricing mechanism with reference
to market interest rates. Transactions within segments are priced
based on similar terms offered to or transacted with external
parties. Inter-segment income or expenses are eliminated on
consolidation. To align with the basis of reviewing business
segment performance by the Group’s chief operating decision
makers, interest revenue is disclosed in terms of net interest
income.

All direct costs incurred by different segments are grouped under
respective segments. Indirect costs and support functions’ costs
are allocated to various segments and products based on effort
and time spent as well as segments’ operating income depending
on the nature of costs incurred. Costs related to corporate activities
that cannot be reasonably allocated to segments, products and
support functions are grouped under Others as unallocated
corporate expenses.
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& =20265F6830H LL6fE R

LB Frlidn HKS 000

FRSMA/ ) Net interest income/(expenses)
FRIBRA/ ) Non-interest income/(expenses)
BEWA/ (i) Total operating income/(expenses)
gEIH Operating expenses

MRERAE (B8 /2
ZEEER/ (BR)
EERERE/ B

NHETREREREEZ
W RSB EERF/
(B8

HEAMEEEEL
3 (B8 /i

HENERRATIRNER
BEZBNE

Operating profit/(loss) before credit
impairment (losses)/write-back

Credit impairment (losses)/
write-back

Operating profit/(loss) before gains
and losses on certain investments
and fixed assets

Net (loss)/gain on disposal of other
fixed assets

Net gain on disposal of financial
assets at amortised cost

HENATEFEEEEEH AL Net gain on disposal of financial

teERENEREEL 3G

[N
BEARREZAESE

EEARERER 2

FiRATER/ (58)
1A () /B

BEEr/ (B8

B Z2006%6A30H
IE6fBA
TERBHER

1202665308
PEBEE
PEEE

EEAE (IARKRARE
ZEE)

assets at fair value through other
comprehensive income

Share of results of an associate

Loss on deemed disposal of
investment in an associate

Share of results of jointly controlled entities

Profit/(loss) before taxation
Taxation (expenses)/credit

Profit/(loss) for the period

For the six months ended
30 June 2026
Depreciation and amortisation

Asat 30 June 2026
Segment assets
Segment liabilities

Assets under management (being those assets

deployed for investment purpose)

30. OPERATING SEGMENT REPORTING (continued)

For the six months ended 30 June 2026
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30. OPERATING SEGMENT REPORTING (continued)

EZ2025F6530H LE6@ A For the six months ended 30 June 2025
HEAM R 3
MERBI BFZR1T RREEHR
TIEEH  Chinese  Insurance
BASG  GERT Treasuy  Mainland and KEH
Personal  Corporate  and Global ~ and Macau Investment Hith Inter- ]
LCEEFAiST HKS 000 Banking  Banking  Markets  Banking  Operations Others  segment Total
BRHERA/ ) Net interest income/(expenses) LI73142 53262 966513 200504 38422 (99,877) (25) 2814941
FEFBBA/ ZH) Non-interest income/(expenses) 665,481 106,143 128,035 107468 236425 79,048 (25171) 1297429
BEWA/ (i) Total operating income/(expenses) 1838623 642405 1004548 307972 274847 (20829)  (25196) 4,112,370
gEIH Operating expenses (987890)  (272,299)  (160,029)  (284500)  (89,865)  (12,224) 2519  (1,781,701)
IREEHESE Operating profit/(loss) before credit
BiZEEER/ (BB impairment losses 850,733 370,106 934519 P38 18498 (33,03) - 2330669
BERERR Creditimpairment losses (269959)  (307300)  (30,143) (118,659 (796) (2,294) - (129,151)
IRETRENETREEZ Operating profit/(loss) before gains
WEREERZEERF/ and losses on certain investments
(BB and fixed assets 580,774 62806 904376 (95277) 184,186 (35,347) - 1601518
LERMBEREEZFHE Net loss on disposal of other fixed assets (33) i) - ) - ) . (40)
EEBE Rz £E Share of results of an associate - - - 4756 - - - 4756
EEHAENER 224 Share of results of jointly controlled entities - - - - - 15,902 - 15,902
BIREER/ (858 Profit/(loss) before taxation 580,741 62803 904376 34TATT 184,186 (19,447) - 2,060,136
I () /[ Taxation (expenses)/credit (95865 (10,040)  (149,046) 12,582 (7,001) £ - (24997)
HEEA/ (58) Profit/ loss) for the period 484,876 5,763 755330 360059 177,185 (19,374) - 1810839
B E202556830H LE6/E For the six months ended 30 June 2025
TERBHER Depreciation and amortisation 47,366 12422 11,016 30,866 3,507 82,182 - 181359
120258 12A31H As at 31 December 2025
DEBEE Segment assets 61415669 62304727 96,987,880 35344973 12960985 10749572  (9,383829) 270,379,977
NE&E Segment liabilities 130,182,199 46649915  9727,143 29279538 5239320 12199317  (9,383829) 223,893,603
BEEE (EREEEN Assets under management (being those assets
Z2EE) deployed for investment purpose) - - - - 11,882,681 - - 11,882,681
EigER Geographical information

BN EERIRIEAEEOINER P HE
AR5~ BAEL R 2E R 5 M IR N RA B A E 18
Z FTE# © B, 220265 57202596530 161

BERR > BRE BN I

EE RN &ENE

Bl U L2 AEBZEE &R 2E

WA BB A
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Geographical segment information is based on the domicile of
the legal entities within the Group with business dealing and
relationship with, and services to external customers. For the
six months ended 30 June 2026 and 2025, no single country or
geographical segment other than Hong Kong contributed 10% or
more of the Group’s assets, liabilities, operating income, or profit
before taxation.
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by

531 percentage covered by collateral
202656530H 2025%E12431H
As at 30 Jun 2026 As at 31 Dec 2025
B EB® ik
RIS G R T&T%u
REZERLT REZBHAE
% of gross % of gross
loans and loans and
REEER advances KEBLH advances
Outstanding coveredby  Outstanding covered by
LCBEFTI5)TR HKS 000 balance collateral balance collateral
EEERNER Loans for use in Hong Kong
TrEsR Industrial, commercial and financial
R E - Property development 6,059,340 51.9 5,741,066 55.8
—WMELE - Property investment 20,925,597 85.7 21,258,210 87.7
— &R - Financial concerns 5,563,471 2.1 6,617,174 34
—RELL - Stockbrokers 1,468,349 59.6 713,378 93.0
—HEETEE - Wholesale and retail trade 3,605,390 76.4 3,556,059 77.9
=t - Manufacturing 1,896,038 38.9 1,380,031 51.7
—BRKERRE - Transport and transport equipment 2,400,675 77.4 2,344,458 79.5
—REEE) - Recreational activities 48,241 90.6 10,837 62.9
—EfHE - Information technology 537,057 4.8 648,907 5.0
—Hfth - Others 5,624,222 65.6 5,898,147 60.6
48,128,380 64.8 48,168,267 65.8
BA Individuals
—-BEIEEEHEN R - Loans for the purchase of flats in Home
TAAZREEEIK Ownership Scheme, Private Sector
FEEEHEHE] Participation Scheme and Tenants
BFEM Purchase Scheme 272,404 99.9 288,885 99.3
—BEHEMETYEEN - Loans for the purchase of other
residential properties 31,929,314 99.9 32,583,511 99.8
—ERREM - Credit card advances 3,607,096 - 3,683,218 -
—Hfth - Others 20,249,637 66.2 18,161,622 63.4
56,058,451 81.3 54,717,236 81.0
SHEFERNER Loans for use in Hong Kong 104,186,831 73.7 102,885,503 739
%%mﬂé (FH1) Trade finance (Note (1)) 6,149,102 52.8 4,662,539 68.3
SRELIMBBNER GH2) Loans for use outside Hong Kong (Note (2)) 31,832,895 59.6 32,610,192 55.6
142,168,828 69.6 140,158,234 69.5
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

Note:

(1)  Trade finance shown above represents loans covering finance of imports
to Hong Kong, exports and re-exports from Hong Kong and merchandising
trade classified with reference to the relevant guidelines issued by the
HKMA.

(2) Loans for use outside Hong Kong include loans extended to customers
located in Hong Kong with the finance used outside Hong Kong.
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() #%17

RNz EREMREM

REBEE UE

MARSERUZERRRENE DL

2R @

EFHDFTPREBRET R ERLBER

NABEA10%

G ERVTE  HESREEREE  BHIE M
2R BEER3 s R P BRI PEER B BRI T

31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

For each industry sector reported above with loan balance
constituting 10% or more of the total balance of loans and
advances to customers, the attributable amount of impaired
loans, overdue loans, Stage 3, and Stage 1 and Stage 2 impairment
allowances are as follows:

am
EE %%%E
mERER
iBiasE A P EZ 1R
Gross PEsER2
REER loans and P ES3 WEEE
(P E%3) advances {E#M  Stageland
KRIEELEER Impaired  overdue for Stage 3 Stage 2
2026F6H30H As at 30 June 2026 Outstanding loans over3 impairment impairment
LCEMETFTu3T HKS’000 balance (Stage 3) months  allowances  allowances
AEEBERANER Loans for use in Hong Kong
TRt Industrial, commercial
and financial
—MEKE - Property investment 20,925,597 1,587,576 1,573,601 294,083 551,564
BA Individuals
—EEHEMEE - Loans for the
MEER purchase of other
residential properties 31,929,314 170,620 167,966 32,538 15,234
—HAth - Others 20,249,637 281,499 35,736 137,554 280,285
EEBLIMERNE Loans for use outside
Hong Kong 31,832,895 1,484,820 1,167,507 292,991 312,114
féfiui’z
HRABE
L%%EL
FBiE3E A PR 1R
Gross PEs B2
BEER loans and P ES3 HEEE
(PEES3) advances BE%EHE  Stageland
REBELH Impaired overdue for Stage 3 Stage 2
20255F12H31H As at 31 December 2025 Outstandmg loans over 3 impairment impairment
LB TFT(u3T HKS 000 balance (Stage 3) months allowances allowances
EEBERANER Loans for use in Hong Kong
TRt Industrial, commercial
and financial
—ERE - Property investment 21,258,210 1,882,098 1,721,863 269,834 471,860
A Individuals
—BEHEMEE - Loans for the
MEER purchase of other
residential properties 32,583,511 287,240 270,738 60,300 16,029
—Hfth - Others 18,161,622 282,370 34,411 140,127 261,410
EEBLUIMEABER  Loans for use outside
Hong Kong 32,610,192 887,628 507,754 104,922 425,199
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(b) Mainland activities exposures

The analysis of Mainland activities exposures is based on the
categories of non-bank counterparties and the type of direct
exposures defined by the HKMA under the Banking (Disclosure)
Rules with reference to the HKMA Return of Mainland Activities,
which includes the Mainland activities exposures extended by DSB
and its Mainland subsidiary bank only.

BERRERA BAEREXRI

HIER%E HIER%E HEERER
2026568308 As at 30 June 2026 On-balance Off-balance Total
LOBIEF T idn HKS 000 sheet exposure sheet exposure exposures
1 R RERT ~ P REUT A RIS K 1. Central government, central government-
Hit@ARMaE AR (GERAE)) owned entities and their subsidiaries and joint
ventures (“JV”s) 4,566,927 - 4,566,927
2. 175 BT ~ S BT A RS e 2. Local governments, local government-owned
HItBABMEGE AR entities and their subsidiaries and JVs 1,853,068 22,595 1,875,663
3EAEFEAM 2 BIRFEFEAM 3. PRC nationals residing in Chinese Mainland
PRI EAIE R E B AT or other entities incorporated in Chinese
MESERT Mainland and their subsidiaries and JVs 9,417,452 595,264 10,012,716
LARBHELME-IBERZFPREFTFH 4. Other entities of central government not
HiE reported in item 1 above 3,682,756 38,777 3,721,533
5.RBELMETIESHRZMABFTH 5. Other entities of local governments not reported
Hithiig in item 2 above 627,871 - 627,871
6. BEEFEIRMUS 2 BRI 6. PRC nationals residing outside Chinese
R Pt UM L YA - Mainland or entities incorporated outside
A KBV E R B A Chinese Mainland where the credits are
granted for use in Chinese Mainland 8,710,900 337,931 9,048,831
1. HMRZHF  HRERGRIEY 7. Other counterparties where the exposures are
PRIt IEIRI TR P VERER considered to be non-bank Chinese Mainland
exposures 496,062 4,123 500,185
29,355,036 998,690 30,353,726
R T R EH PRI T @ AR Total assets of DSB and its Mainland subsidiary
ZINpEER BESE bank after provision 252,922,604
BEBBERANGEGEESS On-balance sheet exposures as percentage of
B total assets 11.61%

N

LT 2RFROEZTP ERRBRQE R HMthE =
FREZ &R

A ERMERBIRAT 2026FFHAZERS

Note:

The balances of exposures reported above include gross loans and advances and
other balances of claims on the customers.
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)

KiZEz 2 PHARPAR SRR R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(b) Mainland activities exposures (Continued)

BESERRN BEAE/ERS
MER%E HEREE HEERTEE
20255 12H31H As at 31 December 2025 On-balance Off-balance Total
LOBIEF TSR HKS 000 sheet exposure  sheet exposure exposures
1 HRREUET ~ R RE R B R 1. Central government, central government-owned
HitBARMEGERE entities and their subsidiaries and JVs 4,859,609 42,566 4,902,175
2. 15 U ~ S R R OB e 2. Local governments, local government-owned
HitBARMEGERE entities and their subsidiaries and JVs 1,352,541 22,296 1,374,837
S.EAETEAM Z ERFEFEAM 3. PRC nationals residing in Chinese Mainland
R E MR R EE AR or other entities incorporated in Chinese
MEERT Mainland and their subsidiaries and JVs 9,031,117 1,032,446 10,063,563
LARBUELIME—TASHRARBFTH 4. Other entities of central government not
Hithikis reported in item 1 above 3,857,145 240,854 4,097,999
5.XBELIMETIAS R MAEATH 5. Other entities of local governments not reported
HthhrE in item 2 above 639,050 - 639,050
6. BEEFEIAMUS 2 BRI 6. PRC nationals residing outside Chinese
R Pt DAY T YA Mainland or entities incorporated outside
% KRBV E R Bt A Chinese Mainland where the credits are
granted for use in Chinese Mainland 8,859,174 205,861 9,065,035
1. HMRZHF  HBREHRGRIEY 7. Other counterparties where the exposures are
PRIt IEIR TR R P BVERER considered to be non-bank Chinese Mainland
exposures 437,255 1,277 438,532
29,035,891 1,545,300 30,581,191
AR T R EL AR THI B A F] Total assets of DSB and its Mainland subsidiary
ZINpEER BEGS bank after provision 244,124,613
BEESBERANGRBLEES On-balance sheet exposures as percentage of
Batt total assets
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)

(c) Analysis of gross loans and advances to customers and
overdue loans by geographical area

Loans and advances to customers by geographical area are
classified according to the location of the counterparties
after taking into account the transfer of risk. The location of
counterparty is the residence of counterparty, which is normally
the economy in which the counterparty is legally constituted and
registered. In general, risk transfer applies when an advance is
guaranteed by a party located in an area which is different from
that of the counterparty.

The following table analyses gross loans and advances to
customers, impaired loans and advances to customers (Stage 3),
overdue loans and advances to customers, Stage 3, and Stage 1
and Stage 2 impairment allowances by geographical area.

REZR P& EG1 R

BRRBHR BHER PEE%2

BERERR (P3E83)  EMERBX PEER3 HEERE

HR4E%E  |mpaired loans Overdue BEEE Stage 1

Gross loans  and advances loans and Stage 3 and Stage 2

2026F6H30H As at 30 June 2026 and advances  to customers advances impairment impairment
LOGEBEFT ST HKS 000 to customers (Stage3)  to customers allowances allowances
) Hong Kong 110,795,852 2,952,742 2,482,895 717,767 1,129,682
FRE Ryt Chinese Mainland 16,316,184 942,539 913,360 182,409 151,462
BPY Macau 12,121,698 406,134 254,814 104,949 81,121
Hih Others 2,935,094 - - - 28,276
142,168,828 4,301,415 3,651,069 1,005,125 1,390,541

HEER BB R

ERRER  AWER )

ERERK (BE3) BREBR PEER3 HEEE

FHMEEE  Impaired loans Overdue BEZERE Stage 1

Gross loans  and advances loans and Stage 3 and Stage 2

20255 12H31H As at 31 December 2025 and advances  to customers advances impairment impairment
LOBIEF TSR HKS’000 to customers (Stage3)  tocustomers allowances allowances
&5 Hong Kong 108,438,283 3,471,371 2,889,676 753,696 1,092,422
FRE Ao Chinese Mainland 16,983,157 646,912 267,415 77,231 156,543
P! Macau 12,012,614 261,401 261,402 41,428 80,283
A Others 2,724,180 - - - 26,235
140,158,234 4,379,684 3,418,493 872,355 1,355,483

A ERMERBIRAT 2026FFHAZERS
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

(d) Loan exposure to Hong Kong commercial real estate

The Group’s loans to Hong Kong commercial real estate (“HKCRE
loans”) are granted to corporate customers for use in Hong Kong
to finance their investments in completed and uncompleted
properties in Hong Kong as well as their property developments in
Hong Kong, including loans for building and construction.

HKCRE loans are the aggregate of loans reported within the
industry sectors of property investment and property development
under Loans for use in Hong Kong after excluding loans granted to
corporate customers which are not primarily engaged in property
investment or development and companies which are owned and/
or controlled by individual retail and private banking customers for
property investment purpose.

SHEDITESNIT ¢ Further analysis is set out below:
202656H30H 2025%F12H31H
As at 30 Jun 2026 As at 31 Dec 2025
RIEBBERR BEER  KRERER BEER
Outstanding Impaired Outstanding Impaired
)7 In millions of HKS balance loans balance loans
EEEBEANER Loans for use in Hong Kong
TRt Industrial, commercial and financial
—MFEERE - Property development 6,059 144 5,741 147
—MEKE - Property investment 20,926 1,588 21,258 1,882
26,985 1,732 26,999 2,029
Hrh  HBEERME  Of which: HKCRE loans reported
EErEXNN within
—MEERE - Property development 6,059 144 5,741 147
—MEKE - Property investment 17,623 1,553 17,734 1,874
23,682 1,697 23,475 2,021
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)
(e) International claims

The information of international claims discloses exposures to
foreign counterparties on which the ultimate risk lies, and is
derived according to the location of the counterparties after taking
into account any transfer of risk. The location of counterparty is the
residence of counterparty, which is normally the economy in which
the counterparty is legally constituted and registered. In general,
transfer of risk from one country to another is recognised if the
claims against a counterparty are guaranteed by another party in
a different country or if the claims are on an overseas branch of
a bank whose head office is located in a different country. Only
regions constituting 10% or more of the aggregate international
claims after taking into account any recognised risk transfer are
disclosed.

JESRITRA A RS
Non-bank private sector
FEIRIT
ERlEE JEER
Non-bank FAAENE
2026565300 At 30 June 2026 R1T BEAHE financial  Non-financial {AtEHRRE
BEET In millions of HKS Banks Official sector institutions  private sector Total claims
BERID Offshore centres 3,234 18,050 6,821 142,258 170,363
—Hrp  &HE - of which: Hong Kong 1,758 16,785 6,356 127,427 152,326
BEHPDKE Developing Asia and Pacific 20,922 1,612 4,456 22,632 49,622
—HA  RER - of which: Chinese Mainland 12,386 716 4,456 16,736 34,294
FEIRITAANIE RS
Non-bank private sector
JESRTT
SRS FEE R
Non-bank FANERE
2025125310 At 31 December 2025 BT BEAEIE financial ~ Non-financial (EUEEEEE
BEET In millions of HKS Banks  Official sector institutions  private sector Total claims
BEEAL Offshore centres 2,845 8,686 7,579 144,185 163,295
—H & - of which: Hong Kong 2,099 7,752 7,119 129,204 146,174
#ERERPDKE Developing Asia and Pacific 29,452 1,367 4,913 22,872 58,604
—H : PEAH, - of which: Chinese Mainland 15,449 869 4,913 17,355 38,586
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32. RELATED-PARTY TRANSACTIONS

(a)

The Group enters into various continuing connected
transactions with related parties including fellow subsidiaries
of the Group, companies directly or indirectly controlled or
significantly influenced by shareholders or directors of the
Company.

All continuing connected transactions were conducted in
the ordinary and usual course of business of the Group,
on normal commercial terms, and in accordance with the
relevant agreements on terms that are fair and reasonable
and in the interests of the shareholders of the Company as a
whole.

The Company and its wholly-owned subsidiaries within the
Group received and incurred income and expense from the
continuing connected transactions (within the definition of
Rule 14A.31 of the Rules Governing the Listing of Securities
on The SEHK (the “Listing Rules”)) entered into with the non-
wholly-owned banking subsidiaries during the period. The
aggregate values of these transactions are within or consistent
with the respective annual caps applicable to the Group
pursuant to Rules 14A.53 and 14A.54 of the Listing Rules.

The Group provides credit facilities to, and takes deposits
from, the Group’s key management personnel, their close
family members and entities controlled by them. During the
first half of 2026, there were no significant changes in the
balances of these credit facilities and deposits compared to
the positions at 31 December 2025.

Key management personnel of the Company are executive

directors and there were no significant changes to their
remuneration terms in the six months ended 30 June 2026.
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33. RISK MANAGEMENT
A. Banking Group

The Group recognises the changing nature of risk and manages it
through a well-developed management structure.

Risk management is focused on credit risk, market risk, interest
rate risk, liquidity risk, operational risk, reputation risk and
strategic risk. Credit risk occurs mainly in the Group’s credit
portfolios comprising corporate and retail lending, vehicle
financing, and treasury and financial institutions wholesale
lending and treasury investment.

Market risk arises mainly from Treasury & Global Markets Division
(“TRD”) and is associated principally with the Group’s on-and off-
balance sheet positions in the trading book and its investment
securities.

Interest rate risk means the risk to the Group’s financial condition
resulting from adverse movements in interest rates.

Liquidity risk is the risk that the Group is unable to fund
increases in assets or meet its payment obligations associated
with its financial liabilities when they fall due without incurring
unacceptable losses.

Operational risk is the risk of loss (direct or indirect) resulting from
inadequate or failed internal processes, people and systems or
from external events.

Reputation risk is the risk arising from the potential that negative
publicity regarding the Group’s business practices, operational
errors or operating performance, whether true or not, could cause
customer concerns or negative view, decline in the customer base
or market share, or lead to costly litigation or revenue reductions.

Strategic risk generally refers to the corporate risk that may bring
significant immediate or future negative impact on the financial
and market positions of the Group because of poor strategic
decisions, unacceptable financial performance, and inappropriate
implementation of strategies and lack of effective response to the
market changes.
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33. EREE® 33. RISK MANAGEMENT (continued)
B, £ERTR®@ A. Banking Group (Continued)
HithpmEz BREEFRIN T o The other risk management aspects are disclosed below.

() EEREMSEERE (a) The risk management structure of the Group

EEgHMAENNRREIES 8 The Board of Directors has the broad overall responsibility for

NEF-RARRRZESAE EEENE the management of all types of risk. The responsibilities of the

(ECIECN Board in relation to risk control are:

o HEEERSRVRBR K BER MM (REETE «  the approval of the overall strategy and policies to ensure
REREEEREEMEREEK that credit and other risks are properly managed at both
Hi= R ; the transaction and portfolio levels;

MBMIE B R ENRREEE & « the management of risk, both financial and non-
BEENTBIES BEEEEZ financial, conducted through operational and
Z8g ((BZZEE)) 1IRE; % administrative control systems including the operation of
fEmsy (EEETEA) ~ EER A the Group Audit Committee (“AC”); review of key results
REEEHERE & (against forecasts), operational statistics and policy

compliance; and

. IEHEBERNTEE RSN EEIER «  the review of financial performance by analysis against
B U 2E4& o approved budgets and analysis of variations in key non-

financial measures.

REBEREREZES (RABEEKRS The Risk Management and Compliance Committee (“RMCC”)
HEEY) wEAERKNEERERR has been delegated the authority to oversee and guide the
bl (MEEREREE) MEINEZESE management of different risks which are more particularly
EEEMEENR AR RS managed and dealt with by the Group Risk Division (“GRD”)

and different functional committees.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(b) Group risk function

The independent Group Risk function is responsible for
ensuring that policies and mandates are established for the
Group as a whole. GRD monitors and reports the Group’s
risk positions to the Board via the RMCC, sets standards
for the management of financial risks and data integrity
and ensures that the financial risks are fully considered
in the product planning and pricing process. GRD reviews
and manages all credit and risk exposure policies for the
Group including the approval of exposures to new markets,
economic sectors, organisations, credit products and financial
instruments which expose the Group to different types of
risks. In determining risk policies, GRD takes into account the
guidelines established by the HKMA, business direction, and
risk adjusted performance of each business.

The Group’s risk management expertise continues to
advance the overall quality of the Group’s lending portfolios,
and enables the Group to meet the changing regulatory
requirements and enter into credit exposures with the
confidence that it understands the associated risks and
rewards.

The Group continues to evolve its risk management
capabilities under the aegis of the Group Chief Risk Officer and
Group Head of Risk Management, with increasing focus of its
risk strategy on risk and reward and returns on capital. The
Group uses a range of risk measurement and analytical tools
in its management of various risks which it faces in its day-to-
day businesses and these are continually being enhanced and
upgraded to reflect the ever-changing business needs and the
requirements of the regulators.

(c) Credit committees

The Group has a Group Credit Committee (“GCC”) for
approving major credit limits. The Credit Management
Committee (“CMC”) and the Treasury and Investment
Risk Committee (“TIRC”) are the functional committees
responsible for approving and recommending policies, limits
and mandates for risk control in loans and treasury business
respectively. The credit risk function, while set up to support
the business areas, reports solely to the GRD.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(d) Strategy in using financial instruments

The Group accepts deposits from customers at both fixed
and floating rates, and for various periods, and seeks to earn
positive interest margins by investing and lending these funds
in a wide range of assets. The Group seeks to increase these
margins by consolidating short-term funds and lending for
longer periods at higher rates, while maintaining sufficient
liquidity to meet all claims that might fall due.

The Group also seeks to apply its interest margins through
its lending to corporate and retail borrowers and to charge
customers appropriate fees and commission, taking into
consideration credit risk and market conditions. Such
exposures involve not just on-balance sheet loans and
advances, as the Group also enters into guarantees and other
commitments such as letters of credit, performance bonds
and other bonds.

The Group also trades in financial instruments where it
takes positions in exchange-traded and OTC instruments,
including derivatives, to take advantage of short-term market
movements in equities and bonds and in currency and
interest rate. The Board places trading limits on the level of
exposures that can be taken in relation to market positions.
Apart from specific hedging arrangements, foreign exchange
and interest rate exposures are normally offset by entering
into counterbalancing positions (including transactions
with customers or market counterparties), or by the use of
derivatives, thereby controlling the variability in the net cash
amounts required to liquidate market positions.

The Group also uses interest rate swap and other interest rate
derivatives to mitigate interest rate risk arising from changes
in interest rates that will result in decrease in the fair value
of fixed rate assets or increase in the fair value of fixed rate
liabilities. Part of these financial instruments are designated
as fair value hedges, and the terms of hedge including hedged
item, amount, interest rates, hedge period and purpose are
determined and documented at the inception of each fair
value hedge. Hedge effectiveness is assessed at inception
on a prospective basis and is reassessed, on an ongoing
basis, based on actual experience and valuation. Fair value
hedge relationships that do not meet the effectiveness test
requirement of hedge accounting are discontinued with effect
from the date of ineffectiveness of the fair value hedge.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(e) Creditrisk

The Group’s main credit risk is that borrowers, issuers or
counterparties may default on their payment obligations due
to the Group. These obligations arise from the Group’s lending
and investment activities, and trading of financial instruments
(including derivatives).

The Group has a GCC for approving major credit exposures.
The CMC and TIRC are the committees responsible for credit
policy formulation and portfolio monitoring of the loan and
treasury businesses respectively. These committees have
been chaired by the Group Chief Executive or Group Chief
Risk Officer with certain Executive Directors and senior
business, finance and credit officers as members. Credit
risk measurement, underwriting, approval and monitoring
requirements are detailed in credit policies.

The Group manages all types of credit risk on a prudent
basis. Credits are extended within the parameters set
out in the credit policies and are approved by different
levels of management based upon established guidelines
and delegated authorities. Credit exposures, limits and
asset quality are regularly monitored and controlled by
management, credit committees and GRD. The Group’s
internal auditors also conduct regular reviews and audits to
ensure compliance with credit policies and procedures and
regulatory guidelines.

The Group has established policies and processes for the
approval and review of new products and activities, and credit
policies with details of the loan grading, or credit scoring,
processes and impairment policies.
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33. AEEE® 33. RISK MANAGEMENT (continued)
A, &EERITRA® A.
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Banking Group (Continued)

(e) Credit risk (Continued)
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(i) Creditrisk exposures

Standard & Poor’s, Moody’s and Fitch are the external
credit assessment institutions (“ECAIs”) that the Group
uses for the assessment of its credit risk exposures to
banks, sovereigns, public sector entities, collective
investment schemes as well as securitisation exposures
and exposures to rated corporates. The Group also has
an internal grading methodology for assessing credit
exposures to unrated corporates.

The process it uses to map ECAl issuer ratings to exposures
booked in its banking book follows the process prescribed
in Part 4 of the Banking (Capital) Rules and the due
diligence assessment framework in the Group.

(ii) Counterparty credit risk exposures

The Group exercises strict control limits in tenor and
outstanding amounts on net open positions arising from
OTC derivative transactions, repo-style transactions
and credit derivative contracts booked in its banking
book or trading book. The credit risk exposures
associated with these contracts are predominantly
their current exposures (i.e. the positive mark-to-
market values favourable to the Group). These credit
risk exposures together with potential exposures from
market movements are managed as part of the overall
lending limits allowed to counterparties. Collateral or
other security is generally not obtained for such credit
risk exposures except variation margin to cover credit
risk exposure arising from OTC derivative or repo-style
transactions under credit support arrangement with
counterparties. Collateral may however be required on
a case-by-case basis if the counterparty is a customer of
the Group’s Commercial Banking business.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)

(e) Credit risk (Continued)

(ii) Counterparty credit risk exposures (Continued)

Settlement risk arises in situations where a payment
in cash or a delivery of securities or equities is made in
expectation of a corresponding receipt in cash, securities
or equities. To mitigate settlement risk, daily settlement
limits are established for individual counterparty on the
aggregate of all settlements on a day. The Group will also
enter into netting arrangements and make settlement on
the basis of delivery versus payment or payment versus
payment as appropriate.

Under the terms of the current collateral obligations of
the Group with respect to derivative contracts, collateral
movements are not linked with the credit ratings of the
Group.

The Group has in place the policies and procedures to
control and monitor wrong-way risk, including requiring
prior approval before entering into prescribed wrong-
way risk deals.

(ili) Credit risk mitigation

The credit risk mitigation techniques used by the
Group are generally those recognised by the Banking
(Capital) Rules for reduced capital weighting. Common
types of collateral obtained are cash deposits, real
estate properties, insurance policies and marketable
securities. For certain types of advances to customers,
the Group also places reliance on guarantees issued by
governments, public sector entities and corporates with
acceptable credit rating.

The values of real estate properties taken as collateral
are appraised before the loan can be drawn. For property
collateral supporting problem accounts, their open
market values are appraised at least every three months.
For property collateral that has been repossessed, the
Group’s policy is to arrange for realisation as soon as
practicable.
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33. AEEE® 33. RISK MANAGEMENT (continued)
A, &EERITRA® A.
(%) EERE @

Banking Group (Continued)

(e) Credit risk (Continued)
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(iv) Expected credit loss measurement

The basic methodologies of the Group for measuring
and assessing impairment and impairment allowances
required for ECL of its credit exposures remain as those
set out in Note 3.2.2 of the Group’s annual audited
financial statements for the year ended 31 December
2025. To recap, ECL is measured on either a 12-month
or lifetime basis depending on whether a significant
increase in credit risk has occurred since initial
recognition or whether an asset is considered to be
credit-impaired. ECL is the discounted product of the
probability of default (“PD”), exposure at default, and
loss given default.

The market remained challenging in the first half of
2026, and the Group continued to adopt appropriate
assessment and risk management procedures in the
measurement of ECL. This includes reviewing credit
portfolios, considering different macroeconomic forecast
scenarios, assessing the reasonableness of ECL models
outputs, and evaluating the adequacy of ECL allowances.

Ongoing risk management procedures

The Group continued to review and follow up loan
accounts in the early warning list and carried out
proactive identification of accounts that could be
severely affected by macroeconomic headwinds,
sector-specific downturns, or geopolitical
developments. The Group continued its review on
loan portfolios with higher potential risk of default.

Forward-looking information incorporated in the
ECL models

The forward-looking assumptions shown below
have been updated to reflect the market conditions
as at 30 June 2026 and the Group’s forecast. The
probability weightings assigned to each economic

scenario, “base”, “good” and “bad” as at 30 June
2026, were 69%, 8% and 23% respectively.
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33. EAEEE® 33. RISK MANAGEMENT (continued)
. £ERTR2® A. Banking Group (Continued)
(%) EERE @ (e) Credit risk (Continued)
(iv) TEERISEBIEEE2® (iv) Expected credit loss measurement (Continued)
MATEHAEERSIEIRE 2 Al Forward-looking information incorporated in the
HER @ ECL models (Continued)
ATEE BT Economic variable assumptions
BrfEstTRREERBEZEX Significant period-end assumptions used for the
HARKBESH 2 BREI TN ECL estimates are set out below:
T
SEEHA
AR 98
Average 1FEHARTHE
of 5-Year One-Year
Forward- Forward-
122026565308 As at 30 June 2026 Looking Looking
ERAEEAMEESE Hong Kong Real GDP Growth Rate (%) it Base 2.1% 2.5%
BEX B2 RyF Good 6.8% 7.2%
R Bad -2.6% -2.2%
EEEEMEBIBIEH Hong Kong Residential Property H Base 5.1% 6.8%
#5) (5 7Lh) Price Index Change (%) BiF Good 24.5% 26.1%
R Bad -14.2% -12.5%
EBKEEX (B2 Hong Kong Unemployment Rate (%) =g Base 3.0% 3.4%*
R&F Good 2.3% 2.3%*
= Bad 4.9% 5.3%*
5 HA
Al 1981
Average of 1EFEHRATHE
5-Year One-Year
Forward- Forward-
1£20255%12H31H As at 31 December 2025 Looking Looking
HEEBERMA ERE Hong Kong Real GDP Growth Rate (%) i Base 2.1% 2.4%
BEX (BaL) R Good 6.8% 7.1%
AR Bad -2.6% -2.3%
BEETYEBRIEH Hong Kong Residential Property E Base 4.1% 3.2%
g& (5Lt Price Index Change (%) RyF Good 23.5% 22.5%
TR Bad -15.2% -16.1%
HEBREE (B Hong Kong Unemployment Rate (%) Ei Base 2.9% 3.3%*
RyF Good 2.3% 2.3%*
R Bad 4.9% 5.20%*
* ZEIVFHAIESEREARRL *  These one-year forward-looking rates represent forecast
FHAZ TR R =0 average rates for one year.
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33. EREE®

B, £ERTR®@ A. Banking Group (Continued)
(%) EEREKE @

(iv) FREREERIEIE @

33. RISK MANAGEMENT (continued)

(e) Credit risk (Continued)

(iv) Expected credit loss measurement (Continued)

MATERRE BRSRIEE 2 BiRE
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Forward-looking information incorporated in the
ECL models (Continued)

Economic variable assumptions (Continued)

The above assumptions were the latest forecasts
available at the time the ECL calculation was
performed. If after the period-end date further
changes in the economic condition that are
not consistent with the forecasts are observed,
adjustments may be made in the assignment of
probability weightings accordingly to reflect the
latest situation. No such adjustment was made so
far.

The average weightings assigned to each economic

» o«

scenario, “base”, “good” and “bad” are as follows:

20265 20254

6H30H 12H31H4

30 Jun 31 Dec

2026 2025

Bt Base 69% 71%
RiF Good 8% 9%
TR Bad 23% 20%

BREEARUEM B A Lt
BIRZ MBI E BER

(BIUNMEMIEEE > SOESEUE
BE3EE)  BREMBEKR
FE I EMNZSERELETE
HEEBEFHBERE ILEE
EeEEFEAREEESHE
o

Other forward-looking considerations not otherwise
incorporated within the above scenarios, such as
the impact of any regulatory, legislative or political
changes, have also been considered, but are not
deemed to have a material impact and therefore
no adjustment has been made to the ECL for
such factors. This is reviewed and monitored for
appropriateness on a quarterly basis.
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33. AREE® 33. RISK MANAGEMENT (continued)
B, £ERTR®@ A. Banking Group (Continued)
(%) EEREKE @
(iv) FREREERIEIE @

MATERRE BRSRIEE 2 BiRE

(e) Credit risk (Continued)
(iv) Expected credit loss measurement (Continued)

Forward-looking information incorporated in the

HER @ ECL models (Continued)
B BT Sensitivity analysis

A HEERERERBEH
BHRRP2HGEIES
CERREEFRERZY

Set out below are the changes to the ECL that would
result from reasonably possible changes in these
parameters from the actual assumptions used in the

2. Group’s economic variable assumptions:
FEHE BB E
ECL Impact
1*202656530H As at 30 June 2026 =€ b1oE 3
LOBBEF 5T HKS 000 Retail Corporate
REEX Unemployment rates +1% 14,612 44,449
-1% (8,066) (41,205)
FEBEEIRREX GDP growth rates +0.5% (4,043) (7,472)
-0.5% 4,120 7,753
YD BIRIEE Property price indices +5% (7,839) (31,353)
-5% 11,171 32,319
FEHEERENEE
ECL Impact
20255 12H31H As at 31 December 2025 ZE b
LGB T3 HKS’000 Retail Corporate
SFEX Unemployment rates +1% 13,699 52,867
-1% (7,713) (49,307)
FEBEEIRREX GDP growth rates +0.5% (4,749) (6,919)
-0.5% 4,832 7,172
YD BIZIEE Property price indices +5% (11,602) (30,966)
-5% 13,653 31,872
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33. EREE@ 33. RISK MANAGEMENT (continued)
B, £EIRTR @ A.
(%) S8R @
(iv) FRHREEEIRTE @
TR TRINEEREZ O

Banking Group (Continued)
(e) Credit risk (Continued)
(iv) Expected credit loss measurement (Continued)

Analysis of credit risk exposure of financial
instruments

THIEREENREES&

TRBBRTIITAERZSTE
MEEZ&SEERRE-

The gross carrying/notional amount of financial
assets shown below also represents the Group’s
maximum exposure to credit risk on these assets.

RIEREGHI T A EE

Financial assets subject to impairment

2026F6H530H At 30 June 2026
IREfE EELEE
Gross carrying/notional amount
RIBEUT FRHAEE
FRIRE Sub- ESIRERE
EE Special standard =5 ECL REE
LUBEF T3 HKS 000 Pass mention or below Total allowance Net
RITHNERRER Balance and placements with banks 16,582,588 - - 16,582,588 10,707 16,571,881
—MEERL -Stage1 16,582,588 - - 16,582,588 10,707 16,571,881
—MEER - Stage 2 - - - - - =
—PEER3 - Stage 3 - - - - - =
DA EStERHES)E A Debtinstruments at fair value through
HMZ2EWEMNEF LR other comprehensive income 47,089,236 - - 47,089,236 41,837 47,047,399
—PEERL - Stage 1 46,540,702 - - 46,540,702 40,008 46,500,694
—PEER2 - Stage2 548,534 - - 548,534 1,829 546,705
—MEER3 - Stage 3 - - - - - =
DU ERMATIBRMEFF TE  Debt instruments at amortised cost 35,422,742 - - 35,422,742 45,202 35,377,540
—MEERL -Stage1 34,553,524 - - 34,553,524 40,374 34,513,150
—PEER - Stage 2 869,218 - - 869,218 4,828 864,390
—PEER3 - Stage 3 - - - - - =
HRERRER Loans and advances to customers 129,267,048 8,600,365 4,301,415 142,168,828 2,395,666 139,773,162
—PEERL - Stage 1 119,564,181 - - 119,564,181 405,995 119,158,186
=) - Stage2 9,702,867 8,600,365 - 18,303,232 984,546 17,318,686
—MEER3 - Stage 3 - - 4,301,415 4,301,415 1,005,125 3,296,290
B EE Trade bills 3,074,892 - - 3,074,892 2,779 3,072,113
—PEERL - Stage 1 3,072,270 - - 3,072,270 2,779 3,069,491
—PEER2 - Stage2 2,622 - - 2,622 - 2,622
—EER3 - Stage 3 - - - - - -
FEstFI B R EMERE Accrued interest and other accounts 4,737,255 30,623 11,293 4,779,171 22,843 4,756,328
—MEERL -Stage1 4,699,005 - - 4,699,005 12,497 4,686,508
—PEER - Stage 2 38,250 30,623 - 68,873 4,031 64,842
—PEER3 - Stage3 - - 11,293 11,293 6,315 4,978
B EHMERE Loan and other commitments, and
R FEHER financial guarantees 62,996,040 13,833 - 63,009,873 59,951 62,949,922
—PEERL - Stage 1 62,097,561 - - 62,097,561 57,162 62,040,399
—MEER2 - Stage2 898,479 13,833 - 912,312 2,789 909,523
—EE3 - Stage 3 - - - - - -
=5 Total 299,169,801 8,644,821 4,312,708 312,127,330 2,578,985 309,548,345
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33. AEEE® 33. RISK MANAGEMENT (continued)
B, £ERTR®@ A.
(%) =ERRE @
(iv) TEHREERSIREE @
SHMTANGEERKRZAN

Banking Group (Continued)
(e) Credit risk (Continued)
(iv) Expected credit loss measurement (Continued)

Analysis of credit risk exposure of financial

@ instruments (Continued)
EIER LRI 2R E E () Financial assets subject to impairment (Continued)
20258F12831H At 31 December 2025
REE/ 2ELHE
Gross carrying/notional amount
KRBT TBHREE
FRIRE Sub- E5IR%E
- Special standard =5 ECL =]
LB TSR HKS 000 Pass mention or below Total allowance Net
RTINS RER Balance and placements with banks 24,073,635 - - 24073635 13,714 24,059,921
—PEERL - Stage1 24,073,635 - - 24,073,635 13,714 24,059,921
—PEER - Stage 2 - - - - - -
—PEER3 - Stage 3 - - - - - -
AT ETEEHES)EH A Debt instruments at fair value through
Hit2EWanEBTA other comprehensive income 43,490,872 - - 43,490,872 54005 43,436,867
—BEERL -Stage1 42,946,395 - - 42,946,395 51,616 42,894,779
—PEER2 - Stage2 544,477 - - 544,477 2,389 542,088
—PEER3 - Stage 3 - - - - - -
DUBERAIATIERAIEFE T E  Debtinstruments at amortised cost 34,056,483 - - 34056483 47530 34,008,953
—PEERL - Stage1 33,189,380 - - 33,189,880 41944 33,147,936
—PEER2 - Stage 2 866,603 - - 866,603 5,586 861,017
—PEER3 - Stage 3 - - - - - -
BEEERRBAR Loans and advances to customers 129,291,291 6,487,259 4379,684 140,158,234 2,227,838 137,930,396
—BEERL - Stage 1 116,854,228 - - 116,854,228 386,587 116,467,641
—PEER2 - Stage2 12,437,063 6,487,259 - 18924322 968,896 17,955,426
—PEER3 - Stage3 - - 4,379,684 4,379,684 872,355 3,507,329
B5EE Trade bills 2,350,827 - - 2,350,827 2,431 2,348,396
—BEERL -Stage1 2,350,540 - - 2,350,540 2,430 2,348,110
—PEER2 - Stage2 287 - - 287 1 286
—PEER3 - Stage 3 - - - - - -
FEsTFI B R EMERE Accrued interest and other accounts 4,388,450 18,148 13,139 4,419,737 19,277 4,400,460
—PEERL - Stage1 4,341,961 - - 4,341,961 10,824 4,331,137
—BEER2 - Stage 2 46,489 18,148 - 64,637 2,560 62,077
—PEER3 - Stage 3 - - 13,139 13,139 5,893 7,246
B EMEE Loan and other commitments, and
KBER financial guarantees 63,531,401 12,812 9% 63,544,309 65,069 63,479,240
—PEERL -Stage1 62,681,875 - - 62,681,875 62,213 62,619,662
—PEER2 - Stage2 849,526 12,812 - 862,338 2,856 859,482
—PEER3 - Stage 3 - - % 9% - %
A&t Total 301,182,959 6,518,219 4392919 312,094,097 2429864 309,664,233

ERBILMBERE BV
MATEStERBEEEFF AR
theEERmENEBIREZSE
RN REEGERETATE
SERRTRREEEEER-
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For the purpose of this disclosure, notional amount
of debt instruments at fair value through other
comprehensive income and the associated ECL
allowance maintained in investment revaluation
reserve are presented.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(f) Market risk

Market risk is the risk of losses in assets, liabilities and off-
balance sheet positions arising from movements in market
rates and prices.

Market risk exposure for different types of transactions is
managed within various risk limits and guidelines approved
by the Board, the RMCC and the TIRC under the authority
delegated from the Board. Risk limits are set at the portfolio
level as well as by products and by different types of risks.
The risk limits comprise a combination of notional, stop-
loss, sensitivity and value-at-risk (“VaR”) controls. All trading
positions are subject to daily mark-to-market valuation.
The Risk Management and Control Department (“RMCD”)
within the GRD, as an independent risk management and
control unit, identifies, measures, monitors and controls the
risk exposures against approved limits and initiates specific
actions to ensure positions are managed within an acceptable
level. Any exceptions have to be reviewed and sanctioned by
the appropriate level of management of TIRC, RMCC or the
Board as stipulated in the relevant policies and procedures.

BCM and DSB China, which are subsidiaries of DSB, run their
treasury functions locally under their own set of limits and
policies and within the market risk management framework
set by DSB. The RMCD of DSB oversees the market risk arising
from the treasury operations of BCM and DSB China to ensure
that the risk controls put in place are commensurate with
their businesses and consistent with the Group standards.

The Group applies different risk management policies and
procedures in respect of the market risk arising from its
trading and banking books.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(f) Market risk (Continued)

(i) Marketrisk arising from the trading book

In the Group’s trading book, market risk is associated
with trading positions in foreign exchange, debt

securities, equity securities and derivatives.

(1) Market risk measurement technique

In the management of market risk, the Group
measures market risks using various techniques
commonly used by the industry and control market
risk exposures within established risk limits. The
major measurement techniques used to measure
and control market risk are outlined below.

. Value-at-risk

The Group applies a VaR methodology, which
is a statistically based estimate, to measure
the potential loss of its trading portfolio from
adverse market movements. It expresses as
the maximum amount the Group might lose
given a certain level of confidence, which
for the Group is 99% for a one day holding
period. There is therefore a specified statistical
probability that actual loss could be greater
than the VaR estimate. Hence, the use of VaR
does not prevent losses outside the VaR limits
in the event of extreme market movements.

The VaR model assumes a certain “holding
period” (one day in the case of the Group)
until positions can be closed. It is calculated
based on the current mark-to-market value
of the positions, the historical correlation
and volatilities of the market risk factors over
an observation period of one calendar year
using a method known as historical simulation
approach.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)

(f) Market risk (Continued)

(i)

Market risk arising from the trading book (Continued)

(1) Market risk measurement technique (Continued)

. Value-at-risk (Continued)

The VaR model is continuously validated
by back-testing the VaR results for trading
positions. All back-testing exceptions are
investigated and back-testing results are
reported to senior management.

As VaR constitutes an integral part of the
Group’s market risk control regime, VaR limits
are established and reviewed by the Board and
its delegated committees at least annually for
all trading positions and allocated to business
units. Actual exposures, including VaR, are
monitored against limits on a daily basis by
RMCD. Average daily VaR for the Group for all
trading activities during the six months ended
30 June 2026 was HK$3,112,000 (year ended 31
December 2025: HK$2,544,000).
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)

(f) Market risk (Continued)

(i)

Market risk arising from the trading book (Continued)

(1) Market risk measurement technique (Continued)

. Stress tests

Stress tests provide an indication of the
potential size of losses that could arise in
extreme conditions. The stress tests carried
out by RMCD include: risk factor stress testing,
where stress movements are applied to each
risk category; and scenario stress testing,
which includes applying possible stress events
to specific positions or portfolios. Besides,
the expected shortfall of the trading portfolio
is measured to evaluate the expected size
of extreme trading loss beyond a specified
confidence level and over a longer holding
period. In addition, reverse-stress tests are
performed as a useful tool to evaluate the
maximum size of market stress that the Group
can endure before hitting the prescribed
tolerable levels.

The results of the stress tests are regularly
reviewed by the Board and its delegated
committees.
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33. AEEE® 33. RISK MANAGEMENT (continued)

. £ERTR2® A. Banking Group (Continued)
(B) HiZEK @ (f) Market risk (Continued)
(i) FEXRZERZHEER @ (i) Marketrisk arising from the trading book (Continued)
(2) FHEXZREMBEEZTHE (2) VaR summary of trading portfolio
EEEEE
#HZF20265F6H30H L Z6fER HZE025E 128318 1E 7 1285
6 months to 30 Jun 2026 12 months to 31 Dec 2025

5 Rim =i i 51 RIE
LGEBT TSR HKS 000 Average High Low Average High Low
SMEE RS Foreign exchange risk 1,374 3,606 434 1,643 5423 536
2 m g Interest rate risk 2,729 5,188 419 1,444 2,756 333
RS Equity risk 369 2,062 200 392 828 196
RS All risks 3,112 6,236 1,064 2,544 7,187 652

(i) TRERITIRZTISER

FEBRZIRTTRS HEEBREE
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(ii) Marketrisk arising from the banking book

In the Group’s banking book, market risk is predominantly
associated with positions in debt and equity securities.
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(1) Market risk measurement technique

Within the risk management framework and
policies established by the Board and its delegated
committees, various limits, guidelines and
management action triggers are established to
control the exposures of the Group’s banking book
activities to foreign exchange risk, interest rate risk,
and price risk. In particular, position and sensitivity
limits and price triggers are in place to control the
price risk of the investment securities. In addition,
sensitivity analysis and stress testing (including
reverse-stress testing) covering shocks and shifts
in interest rates on the Group’s on-and off-balance
sheet positions and credit spreads on the Group’s
investment securities are regularly performed
to gauge the market risk inherent in the Group’s
banking book portfolios and manage it against the
established control measures.

VaR methodology is not used to measure and
control the market risk of the banking book.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(f) Market risk (Continued)

(ii) Marketrisk arising from the banking book (Continued)

(2) Foreign exchange risk

The Group has limited net foreign exchange exposure
(except for USD, Macau Pataca (“MOP”) and Renminbi
(“RMB”)) as foreign exchange positions and foreign
currency balances arising from customer transactions
are normally matched against other customer
transactions or transactions with the market. Foreign
exchange exposure of the non-trading portfolio
in respect of MOP and RMB arise mainly from the
operation of subsidiaries in Chinese Mainland and
Macau. The net exposure positions including the
trading and non-trading portfolios, both by individual
currency and in aggregate, are managed by the TRD
of the Group on a daily basis within established
foreign exchange limits.

Long-term foreign currency funding, to the extent
that this is used to fund Hong Kong dollar assets,
or vice versa, is normally matched using foreign
exchange forward contracts to reduce exposure to
foreign exchange risk.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(f) Market risk (Continued)

(ii) Marketrisk arising from the banking book (Continued)

(3) Interest rate risk

The framework adopted by the Group to measure
interest rate risk exposures arising from its banking
book positions is consistent with the guidelines
set out by the HKMA in its SPM on Interest Rate
Risk in the Banking Book. From an earnings
perspective, interest rate risk is the risk that the
net income arising from future cash flows of a
financial instrument will fluctuate because of
changes in market interest rates. From an economic
value perspective, interest rate risk is the risk that
the economic value of a financial instrument will
undergo adverse impact because of changes in
market interest rates. The Group takes on interest
rate risk from both perspectives in the banking
book. As such, the interest margins or net interest
income and the economic value of the capital may
increase or decrease as a result of such changes
or in the event that unexpected movements arise.
The Board and the Asset and Liability Management
Committee (“ALCO”) set limits on the level of
mismatch of interest rate repricing that may be
undertaken and monitor the interest rate impacts
through scenario analysis and stress testing
regularly.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(g) Liquidity risk

Liquidity risk is the risk that the Group is unable to fund
increases in assets or meet its payment obligations associated
with its financial liabilities when they fall due without
incurring unacceptable loss.

The Group manages its liquidity on a prudent basis with
the objective to comply with the statutory standards and
to ensure that there is an adequate liquidity and funding
capacity to meet normal business operations and to
withstand severe liquidity stresses. The Group has adopted
the Liquidity Maintenance Ratio (“LMR”) and the Core Funding
Ratio (“CFR”) as the regulatory standards specified by the
HKMA for reporting on the Group’s liquidity position. During
the period, the Group had maintained sufficiently high LMR
and CFR well above the statutory minimum of 25% and 75%
respectively.

Moreover, the Group has maintained a sound liquidity risk
management framework in accordance with the HKMA’s
requirements set forth in the SPM LM-1 on “Regulatory
Framework for Supervision of Liquidity Risk” and the SPM
LM-2 on “Sound Systems and Controls for Liquidity Risk
Management”. The SPM LM-1 is to provide the approach
adopted by the HKMA for supervising and assessing the
liquidity risk of banks while the SPM LM-2 is developed
to implement the liquidity sound principles formulated
by the Basel Committee on Banking Supervision (“Basel
Committee”) to strengthen the liquidity risk management
standards of banks.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(g) Liquidity risk (continued)

Liquidity risk management is governed by the policy and
framework approved by the Board, which delegates to the
Group’s ALCO to oversee liquidity risk management. The
ALCO regularly reviews the Group’s loan and deposit mix and
changes, funding requirements and projections, and monitors
a set of liquidity risk metrics, including the LMR, CFR and
maturity mismatch on an ongoing basis. In addition, material
changes in the liquidity risk metrics together with any
corresponding proposed mitigation actions will be reviewed
by ALCO. Appropriate limits or triggers on these risk metrics
are set and sufficient liquid assets are held to ensure that
the Group can maintain a sufficient level of stable funding to
support its asset growth. The TRD is responsible for the day-
to-day management of funding and liquidity position while
the GRD is responsible for the measurement and monitoring
of liquidity risk exposures on a daily and monthly basis, and
also conducting liquidity analysis and stress testing. The
Financial Control Division handles regulatory reporting in
relation to liquidity risk, and coordinates the regular forecast
of loans and deposits, and LMR, CFR, budget and analysis
relating to liquidity and funding management.

The Group places considerable importance to establish a
diversified and stable funding. While customer deposits form
the primary portion of the Group’s funding, certificates of
deposit and medium term notes are issued at opportune
times in order to lengthen the funding maturity and optimise
asset and liability maturities. Short-term interbank deposits
are taken on a limited basis with the aim of maintaining the
presence in the market and the Group is a net lender to the
interbank market.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(g) Liquidity risk (continued)

The monitoring and reporting take the forms of cash flow
measurements and projections for different time horizons,
including the next day, week and month, which are key
periods for liquidity management. The starting point for
those projections is an analysis of the contractual maturity
of the financial assets and liabilities as well as the expected
maturity of these assets and liabilities based on historical
observations. The cash flow projections also take into account
the historical behaviour of off-balance sheet items, including
undrawn lending commitments and contingent liabilities such
as standby letters of credit and guarantees. The Group always
maintains an adequate liquidity cushion, which is composed
of high quality marketable securities with sufficient market
depth, to meet its liquidity needs at all times, even under
adverse market conditions. Eligible securities in the cushion
mainly have low risk and simple structure and can be readily
sold or used as collateral to obtain funds within a short period
of time. Debt securities held are marked to the market on
daily basis to ensure their market liquidity.

20265 202558
6H30H 12H31H
As at As at
30 Jun 2026 31 Dec 2025
AERD 4R (B8 #T) (B8#ET
Internal EAR#R| (In HK$ (In HKS
categorisation Basic Criteria million) million)
EST R R ER RN EET - 2182 RIR(T  ARERARR A 21,289 12,862
BT TRIRR > AR E AovttE M
Tierl Marketable securities issued or guaranteed by government, multilateral
development banks, relevant international organisations and public sector
entities with a 0% risk weight under the Basel Il Standardised Approach
MR REEERBEMRE LB ZBERERT  REEUKIFTRE 11,289 9,850
FRITIIERZ AR E 22000 B B85
Tier2A Marketable securities issued or guaranteed by government, multilateral
development banks, public sector entities and non-financial corporate entities
with a 20% risk weight under the Basel Il Standardised Approach
S52BAR B ABRESERA I OEN RS AR LRI RENE A 53,188 53,551
bR SRIEE TR B ER S
Tier2B Other marketable securities issued or guaranteed by corporate or financial

institutions with at least an investment grade and those securities that may be

included in “liquefiable assets” under the liquidity maintenance ratio

A ERMERBIRAT 2026FFHAZERS
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(g) Liquidity risk (continued)

The Group performs stress testing regularly, which includes
an institution-specific crisis scenario, a general market crisis
scenario and a combination of these crisis scenarios in
order to assess the potential impact on its liquidity position
under stressed market conditions. The Group maintains a
set of early warning indicators, including qualitative and
quantitative factors and involving both internal and market
indicators that help identify any emerging risk at an early
stage. The Group maintains a contingency plan that sets
out its strategies for dealing with liquidity stresses and the
procedures for making up cash flow deficits (e.g. conducting
repo transactions or liquidation of assets held for liquidity
risk management purpose) in emergency situations. An
annual drill test is conducted and the contingency plan is
reviewed at least annually to ensure it remains sound and
effective. Intragroup transactions are conducted on arm’s
length basis and are treated the same way as other third party
transactions for the purpose of cash flow projection under
normal scenario. Subsidiaries of the Group are required to
manage their liquidity positions to meet their needs under
both normal and stressed conditions. Most of the Group’s
derivative transactions are exchange rate contracts and
interest rate contracts. Under the terms of our collateral
arrangements with derivative counterparties, collateral
movements are not linked with the credit ratings of the Group.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(h) Operational risk

The Group manages its operational risk through a
management structure comprising members of senior
management, an independent risk management team and
operational risk officers from each business and support
function, and operating through a set of operational risk
policies, risk tool-kits, operational risk incident reporting
and tracking system, and control self-assessment and
key risk indicator tools. The Operational Risk and Internal
Control Committee (“ORICC”) has been set up to oversee the
operational risk management and internal control matters
of the Group. Together with a well-established internal
control system, operational risk can be adequately identified,
assessed, monitored and mitigated. To allow the operational
risk framework to be clearly communicated to all levels within
the Group, awareness and training programs are conducted
from time to time.

To minimise the impact on the Group’s business in the event
of system failure or disasters, back-up sites and operation
recovery policies and plans have been established and tested
for all critical business and operations functions.

Operational risk framework is also supported by periodic
independent reviews of internal control systems by external
and internal auditors. The Group’s RMCC have an overall
oversight of the performance and effectiveness of operational
risk management.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(i) Reputation risk

The Group manages reputation risk through upholding a
high standard of corporate governance and management
oversight, maintenance of effective policies and procedures
with emphasis on internal control, risk management
and compliance, anti-money laundering and counter
terrorist financing; proper staff training and supervision;
staff awareness of compliance issues; proper handling of
customer complaints or dissatisfaction; and adherence to
sound business practices. Standards are set and policies and
procedures are established by the Group in all areas, which
operate to reduce vulnerability to reputation risk.

(j) Strategic risk

The Board of Directors, assisted by senior management, is
directly responsible for the management of strategic risk.
Directors formulate the strategic goals and key direction of
the Group in line with the Group’s corporate mission, ensure
business strategies are developed to achieve these goals,
oversee the strategic development and implementation to
secure compatibility with the Group’s strategic goals, ensure
proper change management is in place, review business
performance, and address issues arising from anticipated
operational or market changes, deploy proper resources to
achieve the Group’s objectives, and authorise management to
take appropriate actions to mitigate risks.

(k) Compliance with the Basel Ill Capital Standards

The Basel Il capital rules set out the minimum Common
Equity Tier 1 capital, Tier 1 capital and Total capital ratios at
4.5%, 6% and 8% respectively, which came into effect locally
in 2019. At 30 June 2026, the capital buffers applicable to
DSB include the Capital Conservation Buffer (“CCB”) and the
Countercyclical Capital Buffer (“CCyB”). The CCB is designed
to ensure banks build up capital outside periods of stress
at 2.5%. The CCyB is set on an individual country basis and
is built up during periods of excess credit growth to protect
against future losses. On 3 May 2024, the HKMA announced
that the CCyB for Hong Kong remains unchanged at 1.0%.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(k) Compliance with the Basel lll Capital Standards (Continued)

Since the revised capital adequacy framework known as Basel
Il has become effective from January 2007, DSB has adopted
the standardised approach for credit risk and market risk, and
the basic indicator approach for operational risk. These are
the default approaches as specified in the Banking (Capital)
Rules. Accordingly, the Group has overhauled its systems and
controls in order to meet the standards required for these
approaches.

To address the negative externalities posed by systemically
important financial institutions, the Basel Committee
established a framework for the identification of
global systemically important banks (“G-SIBs”) and
the determination of their corresponding Higher Loss
Absorbency (“HLA”) capital requirements. Subsequently,
a principles-based framework for dealing with domestic
systemically important banks (“D-SIBs”) was issued by the
Basel Committee. In addition, the HKMA has established
the framework on loss-absorbing capacity requirements
under the Financial Institutions (Resolution) (Loss-absorbing
Capacity Requirements - Banking Sector) Rules. Based on
the latest list of G-SIBs and D-SIBs issued by the Financial
Stability Board (“FSB”) and the HKMA respectively, DSB is
neither designated as a G-SIB, D-SIB nor a resolution entity
and therefore not subject to further capital surcharge.

During the period, the Group has complied with all of the
externally imposed capital requirements set by the HKMA.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
() Fair values of financial assets and liabilities

Fair values are subject to a control framework that the
Board is held responsible for ensuring proper valuation
governance and control processes of the Group. It delegates
the responsibility for overseeing the valuation process for
financial instruments to the TIRC. Valuation is performed
independently by RMCD and where appropriate, by
independent and professionally qualified valuers and
actuaries and the valuation results are periodically verified to
ensure the integrity of the fair value measurement process.

The fair value of financial instruments is the price that would
be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at
the measurement date under current market conditions
regardless of whether that price is directly observable or
estimated using a valuation technique.

A financial instrument is regarded as quoted in an active
market if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group, pricing
service or regulatory agency. A quoted price in an active
market provides the most reliable evidence of fair value and
shall be used whenever available. If a financial asset or a
financial liability has a bid price and an ask price, the price
within the bid-ask spread that is most representative of fair
value in the circumstances is used by the Group.

Where observable market quotation of financial instruments
is not directly available, the Group estimates the fair value
of such financial instruments by using appropriate valuation
techniques that are widely recognised including present value
techniques and standard option pricing models. In applying
valuation techniques for these financial instruments, the
Group maximises the use of relevant observable inputs (for
examples, interest rates, foreign exchange rates, volatilities,
credit spreads) and minimises the use of unobservable inputs.
For example, the fair value of interest-rate swaps is calculated
as the present value of the estimated future cash flows, the
fair value of foreign exchange forward contracts is generally
based on current forward rates and the fair value of option
contracts is derived using appropriate pricing models, such as
Black-Scholes model.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
() Fair values of financial assets and liabilities (Continued)

The Group uses external price quotes and its own credit
spreads in determining the current value of its financial
liabilities and other liabilities for which it has elected the
fair value option. When the Group’s credit spreads widen,
the Group recognises a gain on these liabilities because
the value of the liabilities has decreased. When the Group’s
credit spreads narrow, the Group recognises a loss on these
liabilities because the value of the liabilities has increased.

Price data and parameters used in the measurement process
are reviewed carefully and adjusted, if necessary, to take
consideration of the current market developments.

(m) Capital management

The Group’s objectives when managing capital are:

«  To comply with the capital requirements set by the
banking and insurance regulators in the markets where
the entities within the Group operate;

«  To safeguard the Group’s ability to continue its business
as a going concern;

«  To maximise returns to shareholders and optimise the
benefits to other stakeholders; and

« To maintain a strong capital base to support the
development of its business.

Capital adequacy of and the use of regulatory capital by the
Group’s Hong Kong banking subsidiary is monitored regularly
by the Group’s management, employing techniques based
on the guidelines developed by the Basel Committee, as
implemented by the HKMA, for supervisory purposes. The
required information is filed with the HKMA on a quarterly
basis.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(m) Capital management (Continued)

Under the regulatory framework in Hong Kong, DSB is
required to meet three capital ratios, namely, the Common
Equity Tier 1 capital, Tier 1 capital and Total capital
respectively against risk-weighted assets. The internationally
agreed minimum of these three ratios are set at 4.5%, 6.0%
and 8.0% respectively and are adopted by the HKMA. In order
to comply with HKMA’s requirements as stated in the SPM
CA-G-5 on “Supervisory Review Process”, DSB is required
to set further buffers, to reflect material risks not included
in the minimum regulatory capital calculation, arising from
regulator’s requirements, internal assessment of risks and the
results of stress tests under the Pillar Il capital requirement.
In addition, DSB is required to fulfil the capital conservation
buffer and countercyclical capital buffer requirements set by
the HKMA. Likewise, the Leverage Ratio forms part of Basel Il
implementation and the required information is submitted
to the HKMA on quarterly basis. In line with the international
standards, the minimum Leverage Ratio is set at 3% by the
HKMA.

Risk-weighted amount is the aggregate of the risk-weighted
amounts for credit risk, market risk and operational risk,
and covers both on-balance sheet and off-balance sheet
exposures. On-balance sheet exposures are classified
according to the obligor or the nature of each exposure and
risk-weighted based on the credit assessment rating assigned
by an external credit assessment institution recognised by the
HKMA or other rules as set out in the Banking (Capital) Rules,
taking into account the capital effects of credit risk mitigation.
Off-balance sheet exposures are converted into credit-
equivalent amounts by applying relevant credit conversion
factors to each exposure, before being classified and risk-
weighted as if they were on-balance sheet exposures.

The principal forms of capital included in the balances on
the consolidated statement of financial position are share
capital, retained profits, other equity instruments and other
reserves. Capital also includes collective provisions and
regulatory reserve for general banking risks as allowed under
the Banking (Capital) Rules.
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33. RISK MANAGEMENT (continued)

A.

Banking Group (Continued)
(m) Capital management (Continued)

Capital adequacy of and the use of regulatory capital by
the Group’s Macau banking subsidiary, BCM, and banking
subsidiary in Chinese Mainland, DSB China, are monitored
regularly by the Group’s management, employing techniques
based on the guidelines provided by the Autoridade
Monetaria de Macau (“AMCM”) and the National Financial
Regulatory Administration (“NFRA”) respectively for
Supervisory purposes.

The required information is filed by BCM with the AMCM and
by DSB China with the NFRA on a quarterly basis. The AMCM
requires BCM and the NFRA requires DSB China to maintain
a ratio of own funds or capital base to total risk-weighted
exposures (i.e. the capital adequacy ratio) not lower than the
required statutory minimum of 8%.

Certain non-banking subsidiaries of the Group are also subject
to statutory capital requirements from other regulatory
authorities, such as the Securities and Futures Commission.

(n) Fiduciary activities

The Group provides custody, trustee, wealth management
and advisory services to third parties, which involve the Group
making allocation and purchase and sale decisions in relation
to a variety of financial instruments. Those assets that are
held in a fiduciary capacity are not included in the Group’s
financial statements. These services could give rise to the risk
that the Group could be accused of mal-administration.

(o) Launch of new product or service

The launch of every new product or service is governed by
the New Product Approval process stipulated under the
Group Risk Policy which requires the relevant business
and supporting units, including GRD, to review the critical
requirements, risk assessment and resources plan before
the launch. New products or services which could have
a significant impact on the Group’s risk profile should be
brought to the attention of the Board or its designated
committee(s) before the launch. The Group’s Internal Audit
function performs regular independent review and testing to
ensure compliance by the relevant units in the new product
approval process.
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33. RISK MANAGEMENT (continued)

B. Insurance Group

The Group’s insurance business is exposed to multiple risks,
including insurance risk, product risk, investment risk and business
risks. We believe that effective risk management is an integral part
of our insurance business’ control process and operations, and that
effective control of risks assists to maintain the profitability and
stability of our business.

The key risks of our insurance business and related risk control
process are as follows:

(a) Insurance risk

The Group’s insurance operation is in the business of
underwriting insurance risk and retains various maximum
amounts per risk or event dependent on the type of risk with
the excess being reinsured through various reinsurance and
related agreements which are regularly reviewed. Catastrophe
cover arrangements are also in place whereby a number
of claims relating to a specific incident in aggregate would
represent a material risk to the Group are reinsured.

Underwriting and claims practices and procedures are
documented and reviewed.

(b) Product risk

New products and major revisions to existing products
undergo a product approval process with the profitability
being reviewed and where appropriate assessed by internal
and external independent actuaries.

(c) Investmentrisk

Our investment practice is to maintain a conservatively
invested portfolio which attempts to maintain value whilst
matching assets and policyholder liabilities as appropriate, by
yield, duration and currency taking account of the associated
risks, taxation and regulatory requirements.
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33. RISK MANAGEMENT (continued)

B. Insurance Group (Continued)
(d) Business risks

The Group’s Hong Kong insurance subsidiary, Dah Sing
Insurance Company Limited, follows the policies and
procedures of the Group in assessing business risk in terms
of contingency and interruption planning as well as providing
training for staff and agents to comply with the relevant rules
and regulations covering its businesses. Macau Insurance
Company Limited, which is the insurance subsidiary of
the Group operating in Macau, has its own policies and
procedures to comply with the relevant requirements in
Macau.

(e) Capital management

In each market in which the Group’s insurance subsidiaries
operate, the local insurance regulator specifies the minimum
amount and type of capital that must be held by each of
the subsidiaries in addition to their insurance liabilities. The
minimum required capital must be maintained at all times
throughout the year. The Group’s subsidiaries are subject
to insurance solvency regulations in the markets in which
they issue insurance and investment contracts, and where
they have to comply with the local solvency regulations. The
Group has embedded in its risk management framework the
necessary tests to ensure continuous and full compliance with
such regulations. The solvency requirement of each insurance
company in each market is subject to local requirements,
which may differ from jurisdiction to jurisdiction.

C. Therole of Internal Audit

The Group’s Internal Audit Division is an independent, objective
assurance and consulting unit, which is designed to focus on
enhancing and sustaining sound internal control in all business
and operational units of the Group. The Division reports
functionally to the Group AC, which is chaired by an Independent
Non-Executive Director. The Division conducts a wide variety
of internal control activities such as compliance audits and
operations and systems reviews to ensure the integrity, efficiency
and effectiveness of the systems of control of the Group.
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FINANCIAL RATIOS/KEY PERFORMANCE INDICATORS

The following information relates to the Group and is disclosed as
part of the accompanying information to the interim report and is
unaudited.

The banking business of the Group is held indirectly by DSFH
through Dah Sing Banking Group Limited (“DSBG”). DSBG is the
holding company of DSB which in turn holds the entire equity
capital of Banco Comercial de Macau, S.A. and Dah Sing Bank
(China) Limited. The insurance business of the Group is held directly
by DSFH. It comprises the general insurance business of Dah Sing
Insurance Company Limited (“DSI”) in Hong Kong and Macau
Insurance Company Limited (“MIC”) in Macau, and the pension
fund management business of Macau Pension Fund Management
Company Limited in Macau.

BEBRZIRITHER IN RESPECT OF THE GROUP’S BANKING BUSINESS
BE2026F  # F2025%F
68308 Lt 68308 IE
(3(E)=] 618 5
Six months Six months
ended ended
30 Jun 2026 30 Jun 2025
FREWAEERA Net interest income/operating income 72.0% 73.1%
A YA LB 2 Cost to income ratio 42.5% 45.0%
F94EE EEER (FE1L) Return on average total assets (annualised) 1.4% 1.2%
THIRREELIR (FEFD) Return on average shareholders’ funds
(annualised) 10.0% 9.2%
20265 20254
6H30H 12831H
As at As at
30 Jun 2026 31 Dec 2025
BEARTTRBLEE sk () Capital adequacy ratio (Note (a))
—ZIBRE—R - Common Equity Tier 1 19.1% 18.8%
——R - Tier1 19.8% 19.5%
—E58 - Total 23.4% 23.1%
EREEE (5 (2)) Leverage ratio (Note (b)) 12.0% 12.2%
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IN RESPECT OF THE GROUP’S BANKING BUSINESS (Continued)

Note:

(a)

The capital adequacy ratio represents the consolidated position of
DSB (covering BCM and DSB China) computed on Basel Ill basis in
accordance with the Banking (Capital) Rules (“BCR”). The capital
adequacy ratio takes into account market risk and operational risk.

DSB as a locally incorporated bank in Hong Kong is subject to
the minimum capital adequacy ratio requirement under the
Hong Kong Banking Ordinance. BCM is subject to Macau banking
regulations and DSB China is subject to the Mainland banking
regulations.

The leverage ratio represents the consolidated position of DSB
computed on Basel Ill basis in accordance with the BCR on the
same consolidation basis as the capital adequacy ratio. The
leverage ratio is a ratio of DSB’s Tier 1 capital to its exposure
measure.

DSB is subject to the minimum leverage ratio requirement under
the Hong Kong Banking Ordinance.

FEEZRIRET IN RESPECT OF THE GROUP’S INSURANCE BUSINESS
20265 20255
6H30H 12331H
As at As at
30 Jun 2026 31 Dec 2025
KRR DSI
—REAAER (REAsAREAR)) X (M (7)) - Risk-based capital (‘RBC”) ratio (Note (a)) 294% 285%
TRPIRER MIC
—(EIRE TR REEE (sE () - Solvency ratio (Note (a)) 1,132% 1,042%
£ F2026%F  #ZE2025%F
68308 Lt 68308 LE
6fER 618 3
Six months Six months
ended ended
LOBIETF T3 HKS 000 30Jun2026 30 Jun 2025
REWALBREIL T BB MEA DT Gross Premiums Written analysed by
major lines of businesses:
—EEMHERRE - Employees’ compensation 152,371 187,800
—EBER - Property damage 158,610 117,871
—AE8 - Motor vehicle 211,404 207,489
— B RE - Mortgage guarantee 6,047 6,983
—BETRE2RE - Contractors’ all risks 35,408 50,895
—Hfth - Others 179,583 100,848
=51 Total 743,423 671,886
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BAFSEER T ERBIERT
FINANCIAL RATIOS/KEY PERFORMANCE INDICATORS

FEBZRGER @ IN RESPECT OF THE GROUP’S BANKING BUSINESS (Continued)

B FE20265F A E2025%F
6H30H Lt 64308 Lk

(G[E)=! 618 A

Six months Six months

ended ended

LUBIEFTlI3T HKS 000 30Jun2026 30 Jun 2025
REWAFREIE T BEEFEEEI M Net Premiums Earned analysed by

major lines of businesses:

—REEHERRE - Employees’ compensation 85,522 96,081

—BIEEE - Property damage 33,697 23,309

—88 - Motor vehicle 149,101 138,179

— %18 1R M - Mortgage guarantee 28,878 23,210

—EBEIR2W - Contractors’ all risks 11,101 10,308

—Hfh - Others 89,379 71,589

=11 Total 397,678 362,676

#]E2026F & ZE2025%F

68308 Lt 68300 Lk

efER 618 A

Six months Six months

ended ended

LUBIEFTlI3T HKS 000 30Jun2026 30 Jun 2025

fre b= (W5 (2)) Combined ratio (Note (b)) 90.0% 94.4%

BB (st () Loss ratio (Note (c)) 44.8% 51.9%

BALEE M (7)) Expenses ratio (Note (d)) 21.1% 20.2%

At E (s (0) Commission ratio (Note (e)) 24.1% 22.3%

BRI EREIRE (isE (2)) Return on opening equity (Note (f)) 25.4% 16.5%
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IN RESPECT OF THE GROUP’S BANKING BUSINESS (Continued)
Note:

(a)

The RBC regime for the insurance industry has been implemented
in Hong Kong with effect from 1 July 2024. It adopts a three-pillar
framework and an assessment approach which is sensitive to
an insurer’s asset and liability matching, risk appetite and mix of
products. Before RBC was implemented, the relevant measure of
capital strength of an insurance company was solvency ratio which
has been replaced by RBC ratio under the RBC regime. DSI’s RBC
ratio is the ratio of eligible capital to prescribed capital amount
computed in accordance with the Hong Kong Insurance (Valuation
and Capital) Rules (Cap. 41R).

MIC’s solvency ratio is calculated based on the eligible equity of
MIC on the last day of the immediately preceding financial year in
accordance with Article 69 of the Macau Insurance Ordinance and
guidance issued by the Monetary Authority of Macao.

Combined ratio is the ratio of the sum of net claims incurred, net
commission expenses incurred and operating expenses to net
earned premium.

Loss ratio is the ratio of net claims incurred to net earned
premium.

Expenses ratio is the ratio of operating expenses to net earned
premium.

Commission ratio is the ratio of net commission expenses incurred
to net earned premium.

Return on opening equity is the ratio of the sum of profit after tax
and other comprehensive income to the opening equity for the
period.
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FINANCIAL RATIOS/KEY PERFORMANCE INDICATORS

OPERATING SEGMENT REPORTING - OTHER COMPREHENSIVE

INCOME
REE
RIGEER
Insurance
KEERIT and
& Investment Hith st
LOBMEFTli3T HKS 000 DSBG  Operations Others Total
8520265685300 IEHAR For the period ended 30 June 2026
BrRNABEMEE NS Other comprehensive income for the
period relating to:
AT Est2 B HESNEH A Debtinstruments at fair value through
Hh2mERanEETIAR other comprehensive income (219,564) = = (219,564)
AT EstE2 B EHESN A Equity instruments at fair value through
Hih2mEWammgE=mE other comprehensive income
I8 5,674 1,060,801 (39) 1,066,436
FE(L R S s AREN Share of other comprehensive income
B ARz 2 m i = of an associate accounted for using
the equity method 24,718 - - 24,718
BB IMERERT TSR RN Exchange differences arising from
EERER translation of the financial
statements of foreign entities 168,094 - (5) 168,089
NBpMIBE®R M2 EWE Total other comprehensive income
“zR for the period, net of tax (21,078) 1,060,801 (44) 1,039,679
22025564300 LEHAH For the period ended 30 June 2025
BrRNABEMEE NS Other comprehensive income for the
period relating to:
AT EstE2 B HESNEH A Debtinstruments at fair value through
HemmpnEBR TR other comprehensive income 161,904 - - 161,904
AT Et2 B EHESN A Equity instruments at fair value through
Hih2mEWammg=mE other comprehensive income
IA 8,741 380,078 27 388,846
el R g s AREN Share of other comprehensive income
B ARz 2 m i = of an associate accounted for using
the equity method (147,065) - - (147,065)
BB IMERERT TSR RN Exchange differences arising from
EERER translation of the financial
statements of foreign entities 280,921 - 22 280,943
NBpMIBE®R M2 EWE Total other comprehensive income
4azE for the period, net of tax 304,501 380,078 49 684,628

Bt -

MR R BRI M HM XN ENEERA

By EE30 A I Y E = AB(R]

Note:

The definitions of the operating segments of “Insurance and Investment

Operations” and “Others” are the same as those described in Note 30.
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HIGHLIGHTS

Hong Kong’s economic growth in the first half of 2026 was robust,
with the strong performance fueled by external trade and a
recovery in domestic demand, alongside a higher domestic fixed
capital formation growth. Real GDP expanded by 5.1% year on year
in the first half of 2026, following growth of 3.9% in the second half
of 2025 and 3.3% in the first half of 2025.

The Hong Kong base rate remained steady at 4.0% throughout
the first half of 2026, consistent with U.S. monetary policy trends.
Meanwhile, the average short-term Hong Kong Interbank Offered
Rate (“HIBOR”) remained relatively low compared to the same
period in 2025. Despite the soft interest rate environment, Dah Sing
Banking Group (“DSBG”) increased its net interest margin (“NIM”)
10 2.44%.

Loan demand in Hong Kong showed positive momentum during
the first half of 2026. The Group continued to expand its customer
loan book, supporting corporate customers, small and medium-
sized enterprises (“SMEs”) and personal customers with flexible
financing solutions while actively managing asset quality. Notably,
the Group’s exposure to the Hong Kong Commercial Real Estate
(“HKCRE”) sector grew by a modest 0.9%, while impaired loans
within the sector declined by 16% from year-end 2025.

Despite a dynamic operating environment, our Group remained
responsive to evolving customer needs. DSBG reported a 13%
year-on-year increase in profit attributable to shareholders,
reaching approximately HK$1.8 billion. Together with the business
of Insurance and Investment Operations as a whole, Dah Sing
Financial Holdings (“DSFH”) reported approximately HK$1.5 billion
in profit attributable to shareholders, a 4% growth year on year.
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BUSINESS AND FINANCIAL REVIEW

DSFH’s interim results in 2026 reflect a satisfactory performance.
Net interest income grew by 6% for the six months ended 30 June,
driven by a robust NIM of 2.44%, a 12 basis point increase from the
same period in 2025, primarily due to an improved CASA ratio that
effectively managed funding costs. Non-interest income rose by
2%, primarily driven by a 29% increase in net fee and commission
income. Supported by Hong Kong policy measures and strong
cross-border wealth inflows, our wealth management business
continues to grow.

The Group maintained disciplined cost control during the period,
with operating expenses increasing mildly by 1%. The cost-to-
income ratio improved to 41.8% year on year, down from 43.3%.
In the first half of 2026, credit impairment charges decreased by
1%. Although credit costs remained elevated at HK$724 million,
our strong capital and liquidity buffers provide resilience. We
maintained prudent provisioning for the HKCRE sector while
continuing our efforts to improve asset quality. Consequently, the
impaired loan ratio narrowed by 9 basis points to 3.03% at end-
June 2026, compared to 3.12% at year-end 2025, predominantly
driven by loan growth, an improvement in credit quality in our retail
banking business, and impaired loan charge-offs and repayments in
our commercial banking business.

Our Personal Banking business recorded strong results, with
operating income increasing by 12% and operating profit after
impairment growing 36%. This performance was driven by a 26%
rise in non-interest income and a 4% decline in credit impairment
charges, supported by a robust wealth management business and
improved credit quality. Our Corporate Banking business recorded
a decline in net profit despite an 11% rise in operating profit before
impairment, as the increase in operating income was offset by
higher credit impairment charges. The 26% year-on-year increase in
credit costs was primarily due to ongoing account downgrades and
collateral revaluations.
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BUSINESS AND FINANCIAL REVIEW (continued)

Our Treasury and Global Markets business delivered a solid
performance in the first half of the year. Operating profit before
impairment grew by 1%, driven by an 8% increase in net interest
income and a 4% reduction in operating expenses. Operating
profit after impairment increased by 6%, benefiting from a write-
back of credit impairment charges due to improved macro-
economic factors. Meanwhile, banking subsidiaries in Chinese
Mainland and Macau reported a 186% increase in operating profit
before impairment, driven by growth across both net interest and
non-interest generating businesses. However, these subsidiaries
reported an operating loss after impairment, although the loss
narrowed by 71% year on year due to a 20% reduction in credit
impairment charges. Our associate, Bank of Chongging, delivered
a 16% increase in our share of its profit. As a result, the overall
Chinese Mainland and Macau Banking business reported a 3%
growth in profit before tax.

Our Insurance and Investment Operations reported a decline in
profit, mainly due to lower net interest income and non-interest
income offsetting the benefits of reduced operating expenses and
credit impairment charges. Nevertheless, our insurance business
recorded double-digit revenue growth while maintaining strong
underwriting performance with a combined ratio of 90%. Other
comprehensive income, through which a significant part of our
investment performance across insurance and group investment
portfolios is reported, more than doubled, driven by favourable
equity market conditions.

DSBG’s consolidated profit for the first half of 2026 represented
an annualised return on assets of 1.4% and an annualised return
on shareholders’ funds of 10.0%, compared to 1.2% and 9.2%
respectively in the same period of the prior year. As at 30 June
2026, Dah Sing Bank’s consolidated Common Equity Tier 1 ratio and
total consolidated capital adequacy ratio were 19.1% and 23.4%
respectively, and its average liquidity maintenance ratio for the
period was at 59.0%.
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PROSPECTS

Over the years, Hong Kong has successfully navigated economic
crises, global pandemics, and local commercial real estate
downturns, and has built its standing as a leading international
financial centre. Throughout these cycles, our Group has
maintained a prudent approach to ensure long-term sustainability
and resilience while selectively pursuing strategic opportunities.

Recently, the Group slightly increased its equity stake in Bank of
Chongging to approximately 13.5%, to partially offset the dilution
in our interest due to Bank of Chongging’s prior share issues and
partial conversion of its convertible bonds.

Meanwhile, our robust capital and liquidity position reinforces our
resilience against stress in the HKCRE market. Over the past six
months, Hong Kong’s Grade-A office leasing market and vacancy
levels have shown signs of improvement, buoyed by increased
activities across financial markets.

Looking ahead, Hong Kong will continue to leverage its unique
advantages in global connectivity amidst the current geopolitical
landscape. Benefiting from Al-driven development, expanding
investments from Chinese Mainland enterprises, and improving
consumer sentiment, Hong Kong’s long-term outlook remains
supportive. Our Group continues to maintain a robust financial
position and is well-equipped to capitalise on business
opportunities and withstand unexpected market challenges.
We will maintain a prudent and consistent approach in risk
management to navigate ongoing market uncertainties.
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INTERIM DIVIDEND

The Directors have declared an interim dividend of HKS$1.20
per share for 2026 payable on Thursday, 24 September 2026 to
shareholders whose names are on the Register of Shareholders at
the close of business on Wednesday, 16 September 2026.

CLOSURE OF REGISTER OF SHAREHOLDERS

For determining shareholders’ entitlement to receive the interim
dividend:

2026798111 (2HiH) T 483070
4:30 p.m. on 11 September 2026 (Friday)

202695 14H (2H#—) F20265F9816H (2H5=)
14 September 2026 (Monday) to
16 September 2026 (Wednesday)

20265F9816H (BHI=)
16 September 2026 (Wednesday)

In order to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with
the Company’s share registrar, Computershare Hong Kong Investor
Services Limited, Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong before the above
latest time to lodge transfers.



EERITHERED

12202664308 > R #ZF (FESF I E 1R B )
EXVED ) KRB ZEERITBUBHFIFA LR
AR HEEAEEERE (EEREFRAE
1R B BXVED) MABARRAB REBMERS
FTERRAR (BEBRXZF) Bk RH 18
Rl D REFH R (BERRESF RS
1551 Z REEMBER AR IR 2 B m R
B ZR(BSRMERAD) REMREZ
SECMArE ARER(ETHTAZFE
TRFXZHRETR]) RAATFIFRMZ
EEHFXHTH (BEIEFRESTA) M
ANEARBREBRZRZEGRKE
LI

EEERAREMER

CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 30 June 2026, the interests and short positions of the Directors
and the Chief Executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited
(“SEHK”) pursuant to Part XV of the SFO (including interests and
short positions which they have taken on or are deemed to have
acquired under such provisions of the SFO), or which were required,
pursuant to the SFO, to be entered in the register referred to
therein, or as otherwise required to be notified to the Company and
the SEHK pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers and the code of conduct for directors’
securities dealing adopted by the Company (collectively the
“Securities Model Code”) were as follows:

wERTRG

‘ B

AT ERBRR,BERGHE =5k

Number of ordinary shares/underlying shares of the Company Percentage of

BAED LR Hitig s BEt#i  interestsinthe

Personal Corporate Other Total total number of

B Directors interests interests interests interests  issued shares
Iox David Shou-Yeh Wong 410,001 137,285,682 - 137,695,683 43.09%
mEHE Hon-Hing Wong (Derek Wong) 161,765 - - 161,765 0.05%
THE Harold Tsu-Hing Wong 4,550,158 1) - 126,189,187 130,739,345 40.91%
ThaE Gary Pak-Ling Wang 264,617 - - 264,617 0.08%
- ‘ EERTRI

AFRTERERATLERRR AHROHE >

Number of ordinary shares/underlying shares of AL

Dah Sing Banking Group Limited Percentage of

NG 3 HEET Hitig s BtHEZE  interestsin the

Personal Corporate Other Total total number of

BE Directors interests interests interests interests  issued shares
IoE David Shou-Yeh Wong - 1,045,626,955 - 1,045,626,955 74.38%
THE Harold Tsu-Hing Wong 1,788,545 1D - 10454616439 1,047,250,188 74.50%
FhaE Gary Pak-Ling Wang 1,384,691 01ty - - 1,384,691 0.10%

DAH SING FINANCIAL HOLDINGS LIMITED INTERIM REPORT 2026



102

S

EiaREMER

CORPORATE GOVERNANCE AND OTHER INFORMATION

BEERITBEHES @

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE (continued)

EERTRABRADLERRR ERRMNEE (AK) LB ETRG
Number of ordinary shares/underlying shares of Yy R

Bank of Chonggqing Co., Ltd. - A shares B

Percentage of

VNG 373 HEED Hitig s Bt interestsin the
Personal Corporate Other Total total number of

B Director interests interests interests interests  issued shares

HEHE Hon-Hing Wong (Derek Wong) 9,800 - - 9,800 0.00%

E Notes:

(1) EARESEE(e) 4 A BI331, 154 B (1)  The personal interests comprised of (a) interests in 331,154
H’%Tﬁ%%ﬁ ; &(b)%"—"z}ﬁ?ﬁtHZ?&MTH’y‘ﬁ ordinary shares of the Company; and (b) interests in 78,847 share
KRR R SRR IR R TR AF] awards granted by the Company. Details of share awards are set
R HARH A B 2 BRAp st 8 —H o out in the section headed “Share Schemes of the Company and its

Associated Corporation”.

() EFREEREEE@BEILERAD (2)  The corporate interests were in respect of shares held by (a) a
LFEEBI= 02— LR R AE corporation in which the director controls one third or more of
FIRTRZIRM 5 K(b)BEXEERISFE the voting powers at general meetings; and (b) shares held by
BT RABEFAZREN EE RIS5ER companies under a family discretionary trust. HSBC International
FE/& 7 (TEZ{E E%j ) ARGERETER Trustee Limited (“HSBCIT”) is the trustee of a family discretionary
A ETFERBHEHET A trust of which David Shou-Yeh Wong is the settlor.

() B B () A A EI88, 34505 H B A A (3) The personal interests comprised of (a) interests in 88,345
R ; &(b)?@ﬁ&ﬁZBAZOHQﬁ%ﬁ ordinary shares of the Company; and (b) interests in 73,420 share
Befntem » IR ITRN TR RE K awards granted by the Company. Details of share awards are set
HABMEE 2 A8 —8 out in the section headed “Share Schemes of the Company and its

Associated Corporation”.

(4) BT EE ()42 F3,980,2198 Eil (4)  The personal interests comprised of (a) interests in 3,980,219
H’y‘ﬁ%fﬂ%“ﬁ S(b)2§:&a$§ﬂﬂ24q9,939ﬁ§ ordinary shares of the Company; (b) interests in 409,939 share
B e SRR IR H (AR awards granted by the Company. Details of share awards are set
Bl R HARBAR 2 R ST 8 —8 5 & out in the section headed “Share Schemes of the Company and
(C)$’Z}ET§.&Hﬁ%ﬁb&ﬁﬁ%%ﬂﬁ%ﬁ% its Associated Corporation”; and (c) deemed interest in 160,000
B2 SRR (W0 SRR MK notional underlying shares of the Company relating to the cash-
RIEFRA 42 51160,0008% 2 & FEABRI AR settled share-based incentive options granted by the Company as
HiEw o explained in note (11) below.

(65) BREAEARFKGEZREARFINES (5) Deemed interest in shares held by HSBCIT in trust for a family
EFAZRNDEE  TTEBZER discretionary trust of which David Shou-Yeh Wong is the settlor.
ZET AN

6) EARZEIE()AAE164,437 SRR (6) The personal interests comprised of (a) interests in 164,437

Fip e 5 K(b)Z /A B % H 22 100,1808%
IR BRI BEN TR A
B R E B A E Z BRI st B —ET o

A ERMERBIRAT 2026FFHAZERS

ordinary shares of the Company; and (b) interests in 100,180 share
awards granted by the Company. Details of share awards are set
out in the section headed “Share Schemes of the Company and its
Associated Corporation”.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE (continued)

Notes: (Continued)

(7)

(11)

Such shares included (a) the indirect corporate interests of David
Shou-Yeh Wong in Dah Sing Banking Group Limited (“DSBG”)
under Part XV of the SFO by virtue of his beneficial interests of
43.09% in the Company which currently holds a controlling
interest of 74.37% in DSBG; and (b) interests in DSBG held through
a company controlled by David Shou-Yeh Wong.

The personal interests comprised of (a) interests in 1,038,545
ordinary shares of DSBG; and (b) deemed interest in 750,000
notional underlying shares of DSBG relating to cash-settled share-
based incentive options granted by DSBG as explained in note (11)
below.

Deemed interest in shares held by the Company and HSBCIT
through a family discretionary trust of which David Shou-Yeh
Wong is the settlor.

The personal interests comprised of (a) interests in 934,691
ordinary shares of DSBG; and (b) deemed interest in 450,000
notional underlying shares of DSBG relating to cash-settled
share-based incentive options granted by DSBG as explained in
note (11) below. As of 7 July 2026, the deemed interest in notional
underlying shares of DSBG granted under the cash-settled
share-based incentive option scheme reduced to 0 following
cancellation of the options.

Each of the Company and DSBG had established a cash-settled
share-based incentive option scheme as a long-term incentive
plan to incentivize employees on 20 March 2018 (terminated on
5 December 2023) and 5 December 2023 (amended and restated
on 9 December 2025) respectively. The rights granted under the
respective schemes shall be exercisable upon vesting in 5 equal
tranches commencing from the first anniversary of the date of
grant. Subject to the satisfaction of performance appraisal factors,
the grantees may exercise their vested options. No shares of the
Company or DSBG will be issued to the grantees of the options
under the respective schemes which are essentially a deferred
cash incentive scheme linked to the performance of the grantees
and the share price of the Company or DSBG.

All the interests stated above represented long positions. As at
30 June 2026, none of the Directors or Chief Executive of the
Company held any short positions as defined under the SFO which
are required to be recorded in the register of directors’ and chief
executive’s interests and short positions.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE (continued)

Save as disclosed above and the details as disclosed under the
section headed “Share Schemes of the Company and its Associated
Corporation”, as at 30 June 2026, none of the Directors or Chief
Executive of the Company and their respective associates had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to section 352
of the SFO, or as otherwise notified to the Company and the SEHK
pursuant to the Securities Model Code.

SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION

(a) The Company
. Share option scheme

The Company has adopted a share option scheme (the
“DSFH Share Option Scheme”) on 31 May 2024.

No share options had been granted under the DSFH
Share Option Scheme from the date of its adoption to
30 June 2026. The number of share options available
for grant under the DSFH Share Option Scheme as at
1 January 2026 and 30 June 2026 was 3,195,751.

Il.  Share award scheme

The Company has adopted a share award scheme (the
“DSFH Share Award Scheme”) on 9 September 2021,
which was updated and amended on 30 March 2022 and
further amended and restated on 31 May 2024.

The number of share awards available for grant under
the DSFH Share Award Scheme as at 1 January 2026
and 30 June 2026 was 25,716,764 and 25,006,112
respectively.

Particulars of share awards granted under the DSFH
Share Award Scheme and information that is required
to be disclosed in accordance with the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) are set out below:
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SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

() =AT@® (a) The Company (Continued)
BR1522EE 2 68 . Share award scheme (Continued)
RERMYE
Number of share awards
1420265 1420266
) 1A1H 6H30H FRH
bl = HERE HRELes BREE© AR HAEB Vesting
(B/B/&) Unvested  Granted Vested Lapsed Unvested period
Date of grant asat duringthe  duringthe during the asat (B/B/F)
ABEA Grantees (D/MJY)  01/01/2026 period @ period © period  30/06/2026 (D/M)Y)
EE Directors

TF% David Shou-Yeh Wong 03/04/2023 57,820 - 57,820 - - 03/04/2023-
03/04/2026
03/04/2024 157,694 - 78,847 - 78847 03/04/2024 -
03/04/2027 %
HEE Hon-Hing Wong (Derek Wong) 03/04/2023 13,257 - 13,257 - - 03042023 -
03/04/2026
03/04/2024 37,140 - 18,570 - 18570 03/04/2024 -
03/04/2027
03/04/2025 34307 - 11,435 - 22872 03/04/2025-
03/04/2028
08/04/2026 - 31,978 - - 31978 08/04/2026 -
08/04/2029 2
THE Harold Tsu-Hing Wong 06/12/2022 34,440 - - - 34440 06/12/2022-
06/12/2027 Y
03/04/2023 53,785 - 53,785 - - 03042023 -
03/04/2026
03/04/2024 157,446 - 8,723 - 78,723 03/04/2024 -
03/04/2027 %
03/04/2025 177,879 - 59,293 - 118,586 03/04/2025-
03/04/2028
08/04/2026 - 178,190 - - 178,190 08/04/2026 -
08/04/2029 2
TaZ Gary Pak-Ling Wang 03/04/2023 35,688 - 35,688 - - 03/04/2023-
03/04/2026 2
03/04/2024 41,197 - 20,598 - 20599 03/04/2024 -
03/04/2027 %
03/04/2025 48534 - 16,178 - 32356 03/04/2025-
03/04/2028
08/04/2026 - 41205 - - 41225 08042026 -
08/04/2029
HftfES4E®  Aggregate of other employees 06/12/2022 114,040 - - 2,160 111,880  06/12/2022-
06/12/2027
03/04/2023 124,745 - 120,020 4725 - 03/04/2023-
03/04/2026 2
03/04/2024 364,992 - 177,587 9,814 177,501 03/04/2024 -
03/04/2027 2
03/04/2025 431543 - 143,843 - 287,700 03/04/2025-
03/04/2028
08/04/2026 - 469,958 - - 469,958 08/04/2026-
08/04/2029
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KRB REMERER ZR5 518 @ SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED

CORPORATION (continued)

() x2T@ (a) The Company (Continued)
1 KR172ZE)51 2] 8 . Share award scheme (Continued)
R Notes:
(1) F2022F12B6B B H 2 #8% (1) Share awards granted on 6 December 2022 are

1 BREHESS1ERE
SB5E B E DU IR o

vested in 5 equal tranches between the first and fifth
anniversaries from the date of grant.

(2)  FR2023F4H3H ~2024%F4H (2)  Share awards granted on 3 April 2023, 3 April 2024,
3H 202554 83H K2026%F 3 April 2025 and 8 April 2026 are vested in 3 tranches
4F8HE R 2 BTN BIE between the first and third anniversaries from the
HHEAEMEEEIEEF date of grant.

DILERE o

(3) BERERMABFIARATET (3) Share awards were granted to certain eligible
EEREE BEALAQT employees of the Company, who are directors or
EENEE  WAEEEM employees of the Company or any other members
HtE -5EREETE of the Group. Eligible employees also include former
BEARABIRIEE employees of the Company.

(4) 720264880 AABIGH (4)  On 8 April 2026, the Company granted a total of
727,351 8 LA 1D o 4 727,351 share awards. The closing price of the shares
NERRMH 202654828 (BD of the Company on 2 April 2026 (being the business
2026F4F8 A HRT K MK day immediately before 8 April 2026 on which the
EHZA—EEER) KRS share awards were granted) was HK$40.42 per share.
BAER40.42BT - BHZ The share awards granted are satisfied by existing
BEROUIREEEITRMG issued shares.

ZfTo

(5) FR2026F488HEH 2 (5)  The fair value of the share awards granted on 8 April
ROEREENRFEES 2026 was HK$41.98 per share. The accounting
FR41.98BITT A ARBETE standards and policies adopted by the Company
BN A FEEEPTER for measuring the fair value of the share awards are
ZEENRBE ZFHIEH set out in Note 2 of the Company’s annual audited
R ARA B E E20255F12531H consolidated financial statements for the year ended
HFEESEZZFEGREHM 31 December 2025.

B RMIEE20

(6) AERERMERAMERE (6) The weighted average closing price of the shares of
1P 1522026565308 LE61E the Company immediately before the date on which
B HAfE A 5R /@ B HART A9 f the share awards were vested during the six months
T E 240428 7T ended 30 June 2026 was HK$40.42.

(1 1202656330 LE61E B BAfE (7)  No share awards were cancelled during the six

T AR AR AR 5 8H ©
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months ended 30 June 2026.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

(b) Dah Sing Banking Group Limited, a majority owned
subsidiary of the Company

L

1.

Share option scheme

DSBG has adopted a share option scheme (the “DSBG
Share Option Scheme”) on 31 May 2024.

No share options had been granted under the DSBG
Share Option Scheme from the date of its adoption to
30 June 2026. The number of share options available
for grant under the DSBG Share Option Scheme as at
1 January 2026 and 30 June 2026 was 14,057,521.

Share award scheme

DSBG has adopted a share award scheme (the “DSBG
Share Award Scheme”) on 9 September 2021, which was
amended and restated on 31 May 2024.

No share awards had been granted under the DSBG
Share Award Scheme from the date of its adoption to
30 June 2026. The number of share awards available
for grant under the DSBG Share Award Scheme as at
1 January 2026 and 30 June 2026 was 126,517,691.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As of 30 June 2026, the following are the persons, other than the
Directors and Chief Executive of the Company whose interests are
disclosed above, who had interests or short positions in the shares
and underlying shares of the Company as recorded in the register
of shareholders’ interests required to be kept by the Company

R KA © pursuant to section 336 of Part XV of the SFO or otherwise known to
the Company.
LEZTRG
Y zED
FsiRnEE,/ BALE®
Rih z s Percentage of
Number of interests in the
% & shares held/ total number of
Name Capacity Interests in shares issued shares
IREZ REREEE ATRBEEGMMGFEEED
Christine Yen Wong Deemed interest by virtue of her spouse 137,695,683 43.09%
having a notifiable interest
ESERELERAR (TESER) FEEARIERESR
HSBC International Trustee Limited Trustee and corporate interests 126,849,587 @ 39.69%*
(“HSBCIT”)
BEAREEED
DS Limited Trustee and corporate interests 61,205,583 @ 19.15%*
BEAREEED
DSI Group Limited Trustee and corporate interests 45,068,894 © 14.10%*
BEAREEED
DSI Holding Limited Trustee and corporate interests 19,914,710 6.23%*
RIMRREE EnfEn
The Norinchukin Bank Beneficial interests 31,957,510 10.00%
RELE
Aberdeen Asset Management Asia Limited  Investment manager 18,048,800 5.65%

* LU EEZ{=5E  DSI Limited ~ DSI Group
Limited 52DSI Holding Limited& B A% 2
HRETFTFER EERITEERE R
—BAPR#E B8 PRV AR (D 48R - A LE > BRI
DA RBEHE MABRETERTE
KABIRNDER 2 BT EZEB
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* The interests disclosed above by each of HSBCIT, DSI Limited,
DSI Group Limited and DSI Holding Limited relate to the shares
held by David Shou-Yeh Wong in the Company as disclosed
under the heading “Interests of Directors and Chief Executive”.
Therefore, these shareholdings should not be aggregated, and
rather form part or whole of the same share interests of David
Shou-Yeh Wong held in the Company.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS (Continued)

Notes:

(1)  Such shares represent the deemed interest of Christine Yen Wong
by virtue of her spouse, David Shou-Yeh Wong being a substantial
shareholder of the Company having a notifiable interest in the
relevant share capital of the Company (under the interpretation
of section 316(1) of the SFO). These interests comprise the same
shares held by David Shou-Yeh Wong under the heading “Interests
of Directors and Chief Executive” above.

(2)  Out of these shares, 126,189,187 shares are mainly comprised
of the interests indirectly held by HSBCIT in trust for a family
discretionary trust of which David Shou-Yeh Wong is the settlor.

(3)  Such shares are mainly comprised of the interests indirectly held
by DSI Limited, DSI Group Limited and DSI Holding Limited in trust
for a family discretionary trust of which David Shou-Yeh Wong is
the settlor.

(4)  The percentage of interests was calculated with reference to the
total number of issued shares of the Company as at 30 June 2026.

(5)  Allthe interests stated above represented long positions.

Save as disclosed above, as at 30 June 2026, no other persons
had any interests or short positions in the shares and underlying
shares of the Company as recorded in the register of shareholders’
interests required to be kept by the Company pursuant to
section 336 of Part XV of the SFO or otherwise known to the
Company.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2026, the Company has
applied the principles and complied with the code provisions as set
out in the Corporate Governance Code under Part 2 of Appendix C1
of the Listing Rules.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct for directors’
securities dealing (“Directors’ Dealing Code”) on terms no less
exacting than the prevailing required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) under Appendix C3 of the Listing Rules. Following
specific enquiry, the Directors of the Company confirmed that they
had complied with the required standard set out in the Model Code
and the Directors’ Dealing Code throughout the six months ended
30 June 2026.
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CHANGES IN INFORMATION WITH REGARD TO DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information required to be disclosed by the Directors since the
publication of the 2025 Annual Report of the Company (or, where
applicable as regards Director appointed subsequent thereto, since
the date of announcement for appointment) and up to the date of
this Interim Report are set out below:

(a)

(b)

(c)

(d)

(e)

Mr. Harold Tsu-Hing Wong
Group General Manager

- Fixed remuneration adjusted with an increase in the
cash allowance from HK$397,300 to HK$418,900 per
month with effect from 1 April 2026

Mr. Gary Pak-Ling Wang

Deputy Chief Executive

- Fixed remuneration adjusted with an increase in the
cash allowance from HKS$42,800 to HK$49,500 per
month with effect from 1 April 2026

Mr. Robert Tsai-To Sze

Independent Non-Executive Director

- Director’s fee revised to HK$835,000 per annum
(including remuneration from subsidiaries) with effect
from 1 June 2026

Mr. Andrew Kwan-Yuen Leung
Independent Non-Executive Director

- Director’s fee revised to HK$555,000 per annum with
effect from 1 June 2026

Mr. Paul Franz Winkelmann
Independent Non-Executive Director

- Director’s fee revised to HK$705,000 per annum
(including remuneration from subsidiaries) with effect
from 1 June 2026
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CHANGES IN INFORMATION WITH REGARD TO DIRECTORS
(Continued)

(f) Ms. Mariana Suk-Fun Ngan
Independent Non-Executive Director

- Director’s fee revised to HK$650,000 per annum
(including remuneration from a subsidiary) with effect
from 1 June 2026

(g) Mr. Wing-Yiu Chu (Alex Chu)
Independent Non-Executive Director

- Appointed as a Co-opted Member of the Hospital
Authority Mandatory Provident Fund Scheme
Supervisory Committee

- Director’s fee revised to HK$585,000 per annum
(including remuneration from a subsidiary) with effect
from 1 June 2026

Save as those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

UNAUDITED FINANCIAL STATEMENTS

The financial information in this Interim Report is unaudited and
does not constitute statutory financial statements.

REVIEW OF FINANCIAL STATEMENTS

The Audit Committee has reviewed with Management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters
including a review of the unaudited interim financial statements of
the Group for the six months ended 30 June 2026.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

There was no purchase, sale or redemption by the Company, or any
of its subsidiaries, of the listed securities of the Company (including
sale of treasury shares, if any) during the six months ended 30 June
2026, except that the trustee of the DSFH Share Award Scheme,
pursuant to the terms of the rules and the trust deed of the DSFH
Share Award Scheme, purchased on the Stock Exchange a total
of 821,600 shares of the Company at a total consideration of
HK$31,889,723.40.
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HUMAN RESOURCES

There have been no material changes to the information disclosed
in the Company’s 2025 Annual Report in respect of the number and
remuneration of employees, remuneration policies and training
schemes.

ELECTRONIC COMMUNICATION

The 2026 Interim Report in both English and Chinese is available
on the websites of Dah Sing Bank (www.dahsing.com) and Hong
Kong Exchanges and Clearing Limited (www.hkexnews.hk).
Shareholders are encouraged to access the Company’s corporate
communications electronically via the website of Dah Sing Bank to
help protect the environment.

Shareholders may at any time change their choice of means of
receiving the Company’s corporate communications free of charge
by giving reasonable notice in writing to the Company’s share
registrar, Computershare Hong Kong Investor Services Limited at
17M Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong
Kong or by email to dahsingfinancial.ecom@computershare.com.hk.

BOARD OF DIRECTORS

As at the date of this Interim Report, the Board of Directors of
the Company comprises Mr. David Shou-Yeh Wong (Chairman),
Mr. Hon-Hing Wong (Derek Wong) (Vice Chairman, Managing Director
and Chief Executive), Mr. Harold Tsu-Hing Wong (Group General
Manager) and Mr. Gary Pak-Ling Wang (Deputy Chief Executive) as
Executive Directors; Mr. Kiyoshige Uesugi (Mr. Toshiaki Hatakenaka
as alternate) as Non-Executive Director; Mr. Robert Tsai-To Sze,
Mr. Andrew Kwan-Yuen Leung, Mr. Paul Franz Winkelmann, Ms. Mariana
Suk-Fun Ngan and Mr. Wing-Yiu Chu (Alex Chu) as Independent
Non-Executive Directors.

By Order of the Board
Richard Tsung-Yung Li
Company Secretary

Hong Kong, Friday, 28 August 2026
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