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FINANCIAL HIGHLIGHTS
BBEE

The financial highlights of Cocoon Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 June 2026 are summarised
as follows:

— Revenue of the Group for the six months ended 30
June 2026 (the “Reporting Period”) was approximately
HK$21,000 as compared to approximately HK$70,000 for
the six months ended 30 June 2025 (the “Corresponding
Period”).

— Gross proceeds from disposal of trading securities for
the Reporting Period was approximately HK$25.0 million
as compared to approximately HK$187.0 million for the
Corresponding Period.

— Loss attributable to owners of the Company for the
Reporting Period was approximately HK$37.5 million as
compared to the profit of approximately HK$3.0 million for
the Corresponding Period.

— Basic loss per share of the Group was 28.46 HK cents for
the Reporting Period as compared to the basic earnings
per share of 3.35 HK cents for the Corresponding Period.

INTERIM RESULTS

The Board (the “Board”) of Directors (the “Directors”) of
the Company presents the interim report and the unaudited
condensed consolidated interim financial information (“Interim
Financial Information”) of the Group for the Reporting Period.
The condensed consolidated statement of profit or loss and other
comprehensive income, the condensed consolidated statement of
changes in equity, the condensed consolidated statement of cash
flows of the Group for the Reporting Period and the condensed
consolidated statement of financial position of the Group as at
30 June 2026, all of which are unaudited, along with selected
explanatory notes, are set out on pages 25 to 52 of this interim
report.

INTERIM DIVIDEND

The Board resolved not to declare an interim dividend for the
Reporting Period (Corresponding Period: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW, PROSPECTS AND FUTURE
PLAN

During the six months ended 30 June 2026, global financial
markets continued to operate under a complex and challenging
macroeconomic environment. Although overall market sentiment
improved compared with previous years, investors remained
cautious amid inflationary pressure, uncertainty over the interest
rate outlook, geopolitical tensions and uneven economic recovery
across different markets and sectors. Against this backdrop,
the Group continued to adhere to its existing investment
strategy, focusing on investments in securities publicly traded
on recognised stock exchanges and unlisted investments with
potential for earnings growth and capital appreciation.

The Hong Kong stock market showed signs of recovery during
the Reporting Period, supported by improved trading activity
and a gradual revival of the IPO market. However, compared
with certain other major global equity markets, particularly the
United States market, the overall performance of the Hong Kong
stock market remained relatively subdued. Investor sentiment in
Hong Kong continued to be affected by concerns over the pace
of the PRC economic recovery, sectoral divergence, interest
rate uncertainty and cautious capital flows. As a result, market
valuations in Hong Kong remained under pressure and the
recovery was not broad-based.

Given that part of the Group’s investment portfolio was
exposed to Hong Kong publicly traded securities, the relatively
weak performance of the Hong Kong stock market affected the
Group’s investment performance during the Reporting Period.
In particular, fluctuations in the market prices of publicly traded
securities had an impact on the fair value of the Group’s
investment portfolio and, accordingly, the Group’s financial results.
The Group continued to closely monitor market conditions and the
performance of its portfolio, and adopted a prudent approach in
managing its investment exposure.

The United States (the “U.S.”) stock market remained
generally more resilient during the Reporting Period. U.S. equities
were supported by solid economic activity, corporate earnings
expectations and continued investor interest in technology,
semiconductor and artificial intelligence-related sectors.
Nevertheless, inflation remained a key concern, and the future
direction of monetary policy remained subject to economic data
and market conditions. Accordingly, market volatility persisted
from time to time, particularly in relation to interest rate
expectations, valuation levels and geopolitical developments.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBNWRDMN

During the Reporting Period, the Group continued to review
its investment portfolio in both Hong Kong and the U.S. markets.
The Group maintained a prudent and flexible investment
approach, with emphasis on companies with sound fundamentals,
growth potential and reasonable valuations. Where appropriate,
the Group adjusted its investment positions in response to
changes in market conditions, with a view to managing downside
risks and preserving flexibility to capture suitable investment
opportunities.

Looking ahead to the second half of 2026, the Board remains
cautiously optimistic about the prospects of the Hong Kong and
U.S. equity markets. In Hong Kong, market sentiment may be
supported by the continued development of the capital market,
closer connectivity with the PRC economy and policy support for
innovation and new economy sectors. However, the pace and
breadth of recovery remain uncertain. In the U.S., technological
advancement, artificial intelligence development and productivity
improvement are expected to remain important drivers of market
opportunities, although inflation, interest rates and geopolitical
risks may continue to affect market performance.

The Group will continue to strengthen its existing business
and focus on financing future investment opportunities
domestically and internationally, with a view to achieving financial
growth and maximising shareholders’ value. The Board will
remain prudent in assessing investment opportunities, maintain
appropriate portfolio diversification and preserve sufficient liquidity
to enable the Group to respond promptly to market changes and
capture suitable opportunities as they arise.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

The Group’s revenue for the Reporting Period comprised
dividend income. For the Reporting Period, the Group recorded
revenue of approximately HK$21,000 as compared to approximately
HK$70,000 for the Corresponding Period, representing a decrease
of approximately 70.0%. The decrease in revenue was mainly due
to a decrease in dividend income during the Reporting Period.
Gross proceeds from disposal of publicly traded securities for the
Reporting Period was approximately HK$25.0 million as compared to
approximately HK$187.0 million for the Corresponding Period. The
Group recorded a realised loss of approximately HK$0.8 million
(Corresponding Period: gain of HK$11.0 million) and an unrealised
fair value loss of approximately HK$34.2 million (Corresponding
Period: HK$3.4 million) on financial assets at fair value through
profit or loss held by the Group during the Reporting Period. The
unrealised fair value loss in financial assets at fair value through
profit or loss held by the Group was mainly attributable to under-
performance of certain publicly traded securities in Hong Kong
and the U.S. held by the Group. With the unfavorable performance
of certain publicly traded securities held by the Group during the
Reporting Period, the Group recorded a loss attributable to owners
of the Company approximately of HK$37.5 million, as compared to a
profit of approximately HK$3.0 million for the Corresponding Period.

As at 30 June 2026, the Group’s private entity investments
(comprised of certain financial asset at fair value through other
comprehensive income and financial assets at fair value through
profit or loss) were approximately HK$84.8 million (31 December
2025: HK$86.4 million). Deposits, prepayments and other
receivables were approximately HK$0.6 million (31 December
2025: HK$0.4 million).

As at 30 June 2026, the net assets of the Group were
approximately HK$141.7 million (31 December 2025: HK$178.3
million), representing a decrease of 20.5%. The financial assets
at fair value through profit or loss were approximately HK$88.8
million as at 30 June 2026 (31 December 2025: HK$121.4 million)
and the financial asset at fair value through other comprehensive
income was approximately HK$53.2 million as at 30 June 2026
(31 December 2025: HK$57.4 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBNWRDMN

Liquidity, financial resources and capital structure

The Group had available funds as at 30 June 2026 of
approximately HK$4.4 million (31 December 2025: HK$4.5 million)
which were mainly placed in banks and licensed securities firms
as general working capital. Bank balances and cash held by the
Group are mainly denominated in Hong Kong dollars.

The Group had shareholders’ fund of approximately HK$141.7
million as at 30 June 2026 compared to approximately HK$178.3
million at 31 December 2025, representing a decrease of
approximately 20.5%.

As at 30 June 2026, the Group had borrowings of
approximately HK$1.4 million (31 December 2025: HK$2.1
million). The gearing ratio of the Group was approximately 1.0%
(31 December 2025: 1.2%) which represents the ratio of the
Group’s borrowings to the net asset value of the Group.

No share option was granted during the Reporting Period
under the share option scheme, adopted by the Company at
annual general meeting on 17 June 2022. During the Reporting
Period, no share was issued and allotted upon the exercise of
share options under the share option scheme.

The Group did not have any capital expenditure commitment
as at 30 June 2026 and 31 December 2025.

Fund raising activities

Save as the placing of new shares as disclosed in note 14
to the Interim Financial Information and under the heading of
“Placing of New Shares” below and “Liquidity, financial resources
and capital structure” above, there was no significant change in
the Group’s capital structure for the six months ended 30 June
2026.

Placing of New Shares

Reference is made to the announcements of the Company
dated 28 May 2026 and 9 June 2026, respectively (the
“Announcements”) in relation to, amongst others, the placing (the
“Placing”) of new shares under the general mandate granted to
the Directors at the special general meeting held on 27 May 2026.
Unless otherwise defined, capitalised terms used herein shall
have the same meanings as those defined in the Announcements.
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MANAGEMENT DISCUSSION AND ANALYSIS

After trading hours on 28 May 2026, the Company and the
Placing Agent entered into the placing agreement (the “Placing
Agreement”) pursuant to which the Company has appointed the
Placing Agent to procure, on a best efforts basis, not less than
six placees, who are professional, institutional, and/or other
investors that are third parties independent of the Company, to
subscribe for up to 25,709,706 new ordinary shares at a price of
HK$0.200 per placing share. The gross proceeds from the Placing
were approximately HK$5.1 million and the net proceeds were
approximately HK$5.0 million. The Directors believed that the
Placing offered a good opportunity to raise funds, enabling the
Group to capitalise on current dynamic investment opportunities
and better support its operations. It was intended that the net
proceeds from the Placing would be utilised for investment in
the listed and/or unlisted securities in the aggregate amount
of approximately HK$4.0 million and the remaining balance of
approximately HK$1.0 million would be used as the Group’s
general working capital. The aggregate nominal value of the
Placing Shares under the Placing was HK$257,097.06. The
closing price of the Share as quoted on the Stock Exchange
on 28 May 2026, being the date of the Placing Agreement,
was HK$0.246 per Share. The net price per Placing Share was
approximately HK$0.196.

Details of the Placing and Placing Agreement were set out in
the Announcements.

As at 30 June 2026, detailed breakdown and description
of the utilisation of the net proceeds from the Placing were as
follows:

Net proceeds
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28 May 2026 Placing of new shares Approximately (i)  Approximately HK$4.0 million for investment (i)  Approximately HK$1.8 million was used to
(completed on 9 June 2026) under general HK$5.0 million in the listed and/or unlisted securities invest in listed securities before 30 June
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operating expenses before 30 June 2026, the
balance of HK$0.7 million was fully utilised as
intended as at the date of this report
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

INVESTMENT REVIEW

The Company is an investment company listed on the Main
Board of the Stock Exchange under Chapter 21 of the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). The principal activity of the Company is
investment holding and the Group is principally engaged in
investments in securities listed on recognised stock exchanges
and unlisted investments with potential for earning growth and
capital appreciation. It is the corporate strategy of the Group
to strengthen its existing businesses and continue its focus
on financing future investment opportunities domestically and
internationally to achieve financial growth for the Group and to
maximise the shareholders’ value.

As at 30 June 2026, the Company held twenty-four
investments, comprising eleven publicly traded equity securities
in Hong Kong, four publicly traded equity securities on a stock
exchange in the United States, five publicly traded equity
securities on the over-the-counter (“OTC”) market in the United
States, one equity interest in a private entity incorporated in
Anguilla and three equity interests in private entities incorporated
in the United States. To provide Shareholders with further
information on the Group’s investment portfolio, the Company has
set out below information on its ten largest investments and all
individual investments with a value exceeding 5% of the Group’s
total assets as at 30 June 2026. Further details are also set out in
notes 10 and 11 to the Interim Financial Information.

Significant investments held and their performance

Details of the performance of the significant investments
held by the Group as at 30 June 2026 were disclosed under the
heading of “Financial Review” above and in notes 10 and 11 to
the Interim Financial Information.

The ten largest investments and all individual investments
with value exceeding 5% of the Group’s total assets with brief
description of the investee companies as follows and as disclosed
in notes 10 and 11 to the Interim Financial Information:
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MANAGEMENT DISCUSSION AND ANALYSIS

Private Entity Investment — Perfect Path Limited (“Perfect
Path”)

Perfect Path is a private entity incorporated in Anguilla,
which principally engaged in gold mining business. The Group
held 20% equity interest in Perfect Path. Despite the Group
held 20% of the voting power in Perfect Path, under contractual
arrangements, the Group has no significant influence over Perfect
Path, another single shareholder control the composition of the
board of directors and have control over Perfect Path. Perfect
Path indirectly owns 45% interest in a gold mine in Thailand (the
“Gold Mine”). According to Perfect Path, all relevant application
documents for obtaining the Gold Mine licences and permits were
submitted to the relevant local government authorities in Thailand,
as the relevant applications were still in process, Perfect Path has
not deployed their business and no income generated during the
Reporting Period. After taking into account all relevant economic
factors, gold price and vigilantly verified it with Perfect Path,
the shareholders of Perfect Path had reached the consensus,
to remain open to potential offer for the selling of the mine. This
stance allows the Company to capitalise by the increasing of gold
price these years so that alternative investment opportunities can
be identified to reduce investment risk due to uncertainties.

Private Entity Investment — LNPR Group Inc. (‘LNPR”)

LNPR is a private entity incorporated in the U.S., which is
principally engaged in online education business. The Group
held 5.15% equity interest in LNPR. According to LNPR, they
are seeking their shares publicly traded on OTC market. The
Board considers that the Group may benefit from the potential
appreciation in the value of its investment in LNPR if the proposed
quotation materialises.

Publicly Traded Equity Investment — Tencent Holdings
Limited (“Tencent”)

Tencent is a company incorporated in the Cayman Islands
(stock code: 700). Tencent is principally engaged in the provision
of value-added services, financial technology and business
services and online advertising services. Net dividend (after
expenses) of approximately HK$19,000 was received from
Tencent during the Reporting Period (Corresponding Period:
HK$59,000). The Board believes that Tencent's leading market
position may enable it to benefit from the continued development
of the internet industry. The Group regards its investment in
Tencent as a long-term investment.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Publicly Traded Equity Investment — BYD Company Limited
(‘BYD”)

BYD is a company incorporated in the PRC (stock code:
1211). BYD is a PRC-based company principally engaged in the
manufacture and sales of transportation equipment. BYD is also
engaged in the manufacture and sales of electronic parts and
components and electronic devices for daily use. BYD’s products
include rechargeable batteries and photovoltaic products,
mobile phone parts and assembly, and automobiles and related
products. BYD mainly conducts its businesses in the PRC, the
U.S. and Europe. No dividend was received from BYD during the
Reporting Period (Corresponding Period: nil). The Board believed
that BYD’s leading market position may enable it to benefit from
growth in market demand. The Group intends to continue holding
its investment in BYD, closely monitor its performance and adjust
its investment portfolio as and when appropriate.

Publicly Traded Equity Investment — Tesla, Inc. (“Tesla”)

Tesla engages in the design, development, manufacture,
and sale of electric vehicles and energy generation and storage
systems. It operates through two segments: Automotive and
Energy Generation and Storage. The Automotive segment
includes the design, development, manufacture, sale, and leasing
of electric vehicles, as well as sales of automotive regulatory
credits. The Energy Generation and Storage segment involves the
design, manufacture, installation, sale, and leasing of solar energy
generation and energy storage products and related services, as
well as sales of solar energy systems incentives. No dividend was
received from Tesla during the Reporting Period (Corresponding
Period: nil). The Board believed that Tesla’s leading market
position may enable it to benefit from growth in market demand.
The Group intends to continue holding its investment in Tesla,
closely monitor its performance and adjust its investment portfolio
as and when appropriate.

Publicly Traded Equity Investment — Alphabet Inc.

Alphabet Inc. is a multinational technology conglomerate and
the parent company of Google. Headquartered in Mountain View,
California, its diverse portfolio spans search, advertising, cloud
computing, and artificial intelligence, including subsidiaries like
YouTube, Waymo, DeepMind, and Google Cloud. Net dividend
(after expenses) of approximately HK$2,000 was received from
Alphabet Inc. during the Reporting Period (Corresponding Period:
nil). The Board believed that Alphabet Inc’s leading market
position may enable it to benefit from growth in market demand.
The Group intends to continue holding its investment in Alphabet
Inc., closely monitor its performance and adjust its investment
portfolio as and when appropriate.

COCOON HOLDINGS LIMITED HEIXS#ERAERLQT
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MANAGEMENT DISCUSSION AND ANALYSIS

Publicly Traded Equity Investment — Digital Energy Reserve
Inc. (formerly known as Winchester Holding Group)
(“WCHS”)

WCHS is a company incorporated in the United States,
whose shares are publicly traded on the OTC market in the
United States under the symbol “WCHS”. The company changed
its name from Winchester Holding Group to Digital Energy
Reserve Inc. in April 2026. According to information published by
WCHS, it was exploring business opportunities in the new energy
sector. No dividend income was received from the investment in
WCHS during the Reporting Period (Corresponding Period: nil).
The Group intends to continue holding its investment in WCHS,
closely monitor its performance and adjust its investment portfolio
as and when appropriate.

Publicly Traded Equity Investment — Readen Holding
Corporation (“RHCQO”)

RHCO is a company incorporated in the United States, whose
shares are quoted on the OTC market in the United States under
the symbol “RHCO”. RHCO operates as a venture capital and
holding company principally focusing on financial technology,
online payment and e-commerce businesses. No dividend income
was received from the investment in RHCO during the Reporting
Period (Corresponding Period: nil). The Board considers that
the continued development of RHCO’s business portfolio may
contribute positively to its future financial performance. The Group
intends to closely monitor the performance of RHCO and adjust
its investment portfolio as and when appropriate.

Private Entity Investment — Chelsea Tech, Inc. (“Chelsea
Tech”)

Chelsea Tech is a private company incorporated in Wyoming,
the United States, focusing on the development and promotion of
metaverse-related technologies and art non-fungible tokens. The
Group held an approximately 4.00% equity interest in Chelsea
Tech. According to information provided by Chelsea Tech, it is
exploring a potential quotation of its shares on the OTC market,
the Board considers that the Group may benefit from any potential
appreciation in the value of its investment if Chelsea Tech’s
shares become publicly traded on OTC market.

EEBNWmRDMN
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Equity Investment — GSG Group Inc. (‘GSGG”)

GSGG is a company incorporated in Nevada, the United
States. Its shares were previously quoted on the OTC market
in the United States under the symbol “GSGG”. According
to GSGG’'s Form 10-K, GSGG was focusing on business
opportunities arising from the growing demand for rehabilitation
and physiotherapy services in the PRC. On 17 July 2023, GSGG
entered into a share exchange agreement in relation to the
professional physiotherapy treatment and healthcare services
operations of Harmony Physiotherapy Limited, which reportedly
had approximately 15 years of industry experience and provided
services primarily to elderly persons requiring physiotherapy,
fitness enthusiasts, athletes and individuals seeking injury
prevention and rehabilitation services. As disclosed in that annual
report, completion of the transaction had been postponed and
remained subject to further implementation. No dividend income
was received from the investment in GSGG during the Reporting
Period (Corresponding Period: nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2026, the Group employed a total of 5
employees (30 June 2025: 5 employees), including the executive
Directors. Employees’ remuneration is determined with reference
to the market remuneration.

TREASURY POLICIES

The Group adopts a conservative approach towards its
treasury policies. The Group strives to reduce its exposure
to credit risk by performing ongoing credit evaluations of the
financial conditions of its investees. To manage liquidity risk, the
Directors and management have been closely monitoring the
Group’s liquidity position to ensure that the liquidity structure
of the Group’s assets, liabilities and commitments can meet its
funding requirements.

SEGMENT INFORMATION

For management purpose, the Group’s business activity is
organised into a single operating segment, being investments
in securities listed on recognised stock exchanges and unlisted
investments with a potential for earnings growth and capital
appreciation. Accordingly, no operating segment information is
presented.

COCOON HOLDINGS LIMITED HEIXS#ERAERLQT
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MANAGEMENT DISCUSSION AND ANALYSIS

EXPOSURES TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES

The Group has no significant exposures to fluctuations in
foreign exchange rates and, therefore, did not use any financial
instruments to hedge such exposures.

CONTINGENT LIABILITIES

As at 30 June 2026, the Group had no significant contingent
liabilities.
PLEDGE OF ASSETS

As at 30 June 2026, no asset (31 December 2025: nil) was
pledged by the Group.
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OTHER INFORMATION
HER

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

The Company did not redeem any of its listed shares
during the Reporting Period. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Company’s shares
during the Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2026, the interest or short position of the
Directors or chief executives of the Company in the shares,
underlying shares or debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ”)) or any interests which
are required to be entered into the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to
the Company and pursuant to the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”)
to the Listing Rules were as follows:

BE HEII|E LWmRH

A A 3R 25 29 S R L A ) B T R AR -
1 5 AT B 22 ) 0 25 20 ) 7 4 0 o 5
D FERRL -

EERBRBITHRAERA QT E A B
FEzRMD HEROREERE ZESRK
KRR

R-E—ZAFERNAZTH ARBEZETXRSIT
BMABERARAISHEAMMBEZE (AFS RBAERK
Bl ([FBHFRBEEH)EXVBZHRE) ZKRD 8
RO KEEETREECERSOAR A BT
RARARRIEE S R E KRG EI52KEF 2 &M
ZHEmSAR BB LEMMER 2 EMETAESE
TEHERG2BFESA([BRESFR])MASTAE
RABZHERBIABAT

Long positions in the shares of the Company: REATRGZEFR:

Percentage of

shareholding

Number of in class as at

Name of Directors Capacity Class of shares shares held 30 June 2026

R-ZBZXRE

~A=+H

BRI R 5 R

EEnE 514 R 12 %8 5l FEROHBE BaL

Chau Wai Hing Beneficial owner Ordinary shares 849,530 0.55%
JE 18 B BEmER A A

Wu Ming Gai Beneficial owner Ordinary shares 849,530 0.55%
HASRE BEnER A E R

Wong Sze Lok Beneficial owner Ordinary shares 69,072 0.04%
gt EnEB A E R

Save as disclosed above, as at 30 June 2026, none of the

BREXFBEEN RZTE_"FA=+H"

Directors, chief executives of the Company or their associates
had any interests or short positions in any Shares, underlying
Shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) recorded
in the register required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

At 30 June 2026, the Company had been notified of the
following substantial shareholders’ interests and short position,
being 5% or more of the Company’s shares and underlying shares
which are required to be recorded in the register of interests in
shares and short positions maintained under Section 336 of the
SFO:

Name of shareholders

BRES BB B EEME
Yu Po Kwan Beneficial owner/Beneficial
REH interest

ERnBEAA Enln

(L) — Long Position
(S) — Short Position

Save as disclosed above, as at 30 June 2026, the Company
has not been notified of any other interests or short positions
in the shares and underlying shares of the Company which had
been recorded in the register required to be kept under Section
336 of the SFO.

CORPORATE GOVERNANCE

The Company adopted all code provisions set out in the
Corporate Governance Code (the “Code”) contained in Appendix
C1 to the Listing Rules as its own code on corporate governance
practices.

The Company has complied with the code provisions as
set out in the Code during the six months ended 30 June 2026,
except the following deviations:

Code provision C.2.1 of part 2 of the Code provides that the
roles of chairman and chief executive should be separate and
should not be performed by the same individual.

Capacity/Nature of Interests

OTHER INFORMATION
Hi &

FERRREAQFA 2RO REBER G 2
BmRARE

R-B-AEAAZ+E BEXRDEENS
3HEABTZBHEAERARBRMER AR
AT AT £ BRI (A 2 R RATBIIR(35%
A b2 B RAR

Percentage of total
issued ordinary shares
of the Company as at
30 June 2026
EEARR-ZZBZAREF
NA=Z+HZB#T
LERAEEDL

Number of ordinary
shares held

FmEEEREREE

34,377,400 (L) 22.29%

(L) - 72
(S) - %A
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OTHER INFORMATION
HER

The role of the Chairman was assumed by the executive
Director, Mr. Chau Wai Hing, who takes responsibilities of the
Chairman as specified in the Code on overall strategic planning
and development of the Group and effective functioning of the
Board.

The chief executive officer of the Company has been vacant
following the resignation of Ms. Chan Carman Wing Yan on 20
June 2022. Until the appointment of new chief executive officer,
the executive Directors continue to oversee the day-to-day
management of the business and operations of the Group.

The Chairman is the leader of the Board and he oversees
the Board so that it acts in the best interests of the Group. The
Chairman is responsible for deciding the agenda of each Board
meeting, taking into account, where appropriate, matters proposed
by other Directors for inclusion in the agenda. The Chairman has
overall responsibility for providing leadership, vision and direction
in the development of the business of the Company. There
is currently no separate individual serving as chief executive
officer. The Board considers that the existing arrangement is
appropriate having regard to the size and nature of the Group’s
operations, and will continue to review the structure and identify
a suitable candidate for the position of chief executive officer
where appropriate. As Mr. Chau Wai Hing is the Chairman since
1 December 2022 and has served as the executive Director,
such practice deviates from Code Provision C.2.1 of the Code
as set forth in Appendix C1 to the Listing Rules. The Board
believes that vesting the roles of both the Chairman and duties
of the chief executive officer in the same person can facilitate
the execution of the Group’s business strategies and boost
effectiveness of its operation. Therefore, the Board considers that
the deviation from code provision C.2.1 of the Code is appropriate
in such circumstance. In addition, under the supervision of
the Board which comprises two executive Directors and three
independent non-executive Directors, the Board is appropriately
structured with balance of power to provide sufficient checks to
protect the interests of the Company and the shareholders (the
“Shareholders”) of the Company.

The Board considers that there are adequate balance of
power and safeguards in place and will review and monitor this
situation periodically and will ensure that present structure would
not impair the balance of power of the Company.

The Board will continue to monitor and review the Company’s

corporate governance practices to ensure compliance with the
Code.
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CHANGES IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

Pursuant to the disclosure requirement under Rule 13.51B(1)
of the Listing Rules, the changes in information of the Directors
for the Reporting Period and up to the date of this report are set
out as below:

OTHER INFORMATION
Hi &

RELEHRAUEI151B)RKREE=ES

ZBE
RIEEDHRAE1B51B) ROBREE R BFR

BENUREEAREAANENEHNT :

Name of Director Details of changes
EEpnE BEFE
Dr. Wong Sze Lok Ceased to be an independent non-executive Director of China e-wallet Payment

Group Limited (stock code: 802) following its delisting from the Stock Exchange on

16 March 2026.

¢

e BFEEAXMNERERLOA (RMARFE:802) R T RF=ZATRNARBIMR

Mg THEEEZARZEBILFATES:

Resigned as an independent non-executive Director of ETHK Labs Inc. (stock
code: 1931) on 13 January 2026.
RZZE_RE-—RA+=BHEERERZERER QG (KRHRSE:1931) 2B L IEH

TEE-

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B (1) of the Listing
Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix C3 to the Listing Rules as the code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry, all Directors confirmed that they have complied
with the required standard set out in the Model Code in respect of
the Reporting Period.

The Company has also established written guidelines
regarding securities transactions on no less exacting terms of
the Model Code for specific individuals who may have access to
inside information in relation to the securities of the Company.

MR EXPTHREEE N BIE E AR AIFE13.51B (1)
G EmEMmERATHRE-

EFETESRGZRETA

AR RN AR B 8k CIpT & 2 IR AEST A -
EREFETEFRIH 2B THE EFLHELSH
B FMAEFECKER RBSHRE REHCETR
ETRIFE 2 RERLE

ARARTERAEEBIEBARRESFNAR
HBENBEBAAFTLEBERRHINERES EF
R REFRMATRERRK-
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SHARE OPTIONS SCHEME

The Company adopted a share option scheme (the “Scheme”
or “Share Option Scheme”) at its annual general meeting held
on 17 June 2022. The Scheme is a share incentive scheme
and is established to reward the contributions that the eligible
participants (as defined in the Scheme) (including but not limited
to any employee, directors, consultants, advisors, agents,
customers, service providers, contractors, business partners of
the Group or any entity in which any member of the Group holds
an equity interest), subject always to the applicable requirements
of Chapter 17 of the Listing Rules, had or may have made to
the Group. The Board may, at its discretion, offer any eligible
participants to subscribe for ordinary shares (the “Shares”) in the
Company subject to the terms and conditions stipulated therein.
Subject to the terms and conditions of the Scheme, the maximum
number of Shares in respect of which options may be granted
under the Scheme (when aggregated with any Shares subject to
any other share option scheme(s) of the Company) shall not, in
aggregate, exceed 10% of the Shares in issue as at the adoption
date of the Scheme (i.e. as a result of the capital reorganisation
effective on 2 July 2024, adjustments were made to the number
of ordinary shares that may be granted under the Scheme from
43,167,222 Shares to 4,316,722 Shares) unless otherwise
approved by the shareholders of the Company. The total number
of Shares issued and to be issued upon exercise of the options
granted to each eligible participant (including both exercised and
unexercised options) under the Scheme or any other share option
scheme(s) adopted by the Company in any 12-month period must
not exceed 1% of the Shares in issue unless approved by the
Shareholders in advance.

The Scheme shall be valid and effective for a period of ten
years from the date of adoption. The remaining life of the Scheme
is approximately 5 years and 10 months as at the date of this
report. No share option was granted, no ordinary share was allotted
and issued upon exercise of share options during the Reporting
Period. No share options had been exercised, cancelled, expired
or lapsed under the Scheme during the Reporting Period and up to
the date of this report. The Company did not have any outstanding
share options, warrants and convertible instruments into shares as
at 30 June 2026 and the date of this report. The number of options
available for grant under the Share Option Scheme mandate at the
beginning and the end of the Reporting Period was nil, respectively.
The Company fully utilised its Share Option Scheme mandate, as
a result, no options were available for grant under Share Option
Scheme mandate as at 30 June 2026. There were no shares
available for issue pursuant to outstanding options under the Share
Option Scheme as at 30 June 2026 and the date of this report.
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The period within which the options must be exercised will
be specified by the Company at the date of grant. This period
must expire no later than 10 years from the relevant date of grant
(being the business day on which the Board resolves to make
an offer to the relevant Eligible Participants). Unless otherwise
determined by the Board at its sole discretion, the Share Option
Scheme does not require a minimum period for which an Option
must be held nor a performance target which must be achieved
before an Option can be exercised. The amount payable on
acceptance of an option is HK$1.00 and an offer shall remain
open for acceptance by the participant for a period of 30 days
from the date on which the letter containing the offer is delivered
to that participant. The exercise price of options granted shall be
no less than the higher of (i) the closing price of the Shares as
stated in the daily quotations sheet issued by the Stock Exchange
on the date of grant; (ii) the average closing price of the Shares
as stated in the daily quotations sheets issued by the Stock
Exchange for the 5 business days immediately preceding the
date of grant; and (iii) the nominal value of a Share on the date
of grant. The exercise price of options granted will be established
by the Board at the time the option is offered to the relevant
participant.

Summary of material matters relating to the Share Option
Scheme previously reviewed by the Remuneration
Committee

The following matters relating to the terms of the Share
Option Scheme had been reviewed by the Remuneration
Committee in prior financial year(s). No share options were
granted during the Reporting Period and no such matters relating
to any grant of share options were reviewed or approved by the
Remuneration Committee during the Reporting Period.

Vesting period

In relation to the share options granted in prior financial
year(s), the Board and the Remuneration Committee had
considered that, in order to facilitate the attainment of the purpose
of the Share Option Scheme:

(i) there is a need for the Company to retain flexibility
in certain cases to provide competitive remuneration
packages to attract and retain the directors,
employees and consultants of the Group (the
“Eligible Participants”) to work for the success and
improve performance of the Group, to provide for
succession planning and the effective transition of
employee responsibilities, to reward and recognise the
contributions of the Eligible Participants to the Group
and to reinforce the Eligible Participants’ commitments
to long-term services to the Group; and
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(ii) the Company should be allowed discretions to
formulate its own talent recruitment and retention
strategies in response to changing market conditions
and industry competition, and thus should have
flexibility to motivate exceptional performers based on
performance metrics rather than to impose time-based
vesting criteria.

Performance target

At the time of the grant of the share options, the Company
may specify any performance target(s) which must be achieved.
However, the Share Option Scheme does not contain any
performance targets. The Remuneration Committee has noted that
the purpose of the Share Option Scheme is to provide incentives
or rewards to the Eligible Participants for their contribution to
the Group and/or to enable the Group to recruit and retain high-
calibre employees and attract human resources that are valuable
to the Group. Having considered that (i) the Share Option
Scheme was adopted before the new Chapter 17 of the Listing
Rules came into effect and therefore was not required to set a
performance target; (ii) the Eligible Participants hold important
roles and undertake key responsibilities in the Group; (iii) the
Eligible Participants have made past contributions to the Group
and are believed to continue to make contributions to the future
development of the Group, the Board and the Remuneration
Committee had considered that the grant of share options without
any performance target could align the interests of the Eligible
Participants with those of the Company and its Shareholders,
provide incentives to the Eligible Participants to work towards the
success of the Group and reinforce their commitments to long-
term services to the Group, which was in line with the purpose of
the Share Option Scheme.

Clawback mechanism

There is no clawback mechanism attached to the share
options. The share options granted shall lapse automatically
and not be exercisable, to the extent not already exercised, with
immediate effect if the Eligible Participants (being an employee
or officer of any member of the Group), ceases to be a participant
of the Share Option Scheme by reason of the termination of his
or her employment or engagement on the grounds that he or she
has been guilty of serious misconduct, or appears either to be
unable to pay or to have no reasonable prospect of being able to
pay his or her debts or has become bankrupt or has made any
arrangement or composition with his or her creditors generally or
has been convicted of any criminal offence involving his or her
integrity or honesty or on any other ground on which an employer
would be entitled to terminate his or her employment summarily.

COCOON HOLDINGS LIMITED HEIXS#ERAERLQT
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In respect of the terms of the Share Option Scheme and the
basis on which share options may be granted thereunder, the
Board and the Remuneration Committee had considered that
the arrangements relating to vesting period, performance targets
and clawback mechanism were consistent with the purpose
of the Share Option Scheme and provided the Company with
appropriate flexibility in attracting, retaining and motivating eligible
participants and aligning their interests with those of the Company
and its Shareholders.

Having considered that (i) the eligible participants are eligible
participants under the Share Option Scheme who would contribute
directly to the overall business performance, sustainable
development and/or corporate governance of the Group; (ii) the
grant of share options, where appropriate, may serve to recognise
the past contributions of eligible participants and to incentivise
their continued and future contributions to the Group; and (iii)
the share options are subject to the terms of the Share Option
Scheme which provides for circumstances under which the share
options shall lapse automatically, the Board and the Remuneration
Committee had considered that without additional clawback
mechanism, the grant of share options, where appropriate, could
align the interest of the eligible participants with that of the
Company and its Shareholders, reward and provide incentive
to the eligible participants to work for the success of the Group,
and reinforce their commitments to long-term development of
the Group, which is in line with the purpose of the Share Option
Scheme.

DIRECTORS’ RESPONSIBILITY FOR FINANCIAL
STATEMENTS

The Directors have confirmed their responsibility for preparing
financial statements of the Company and its subsidiaries. The
financial information set out in this report is unaudited.

EVENTS AFTER THE REPORTING PERIOD

The Group had no significant events requiring disclosure that
has taken place subsequent to 30 June 2026 and up to the date
of this report.
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AUDIT COMMITTEE

The audit committee (the “Audit Committee”) and management
of the Company have reviewed the accounting principles and
practices adopted by the Group and discussed risk management,
internal controls and financial reporting matters, including a
review of the unaudited interim accounts for the six months
ended 30 June 2026. The unaudited condensed consolidated
interim financial information of the Group has not been audited or
reviewed by the Company’s auditors. The Audit Committee is of
the opinion that such financial information complies with applicable
accounting standards, the Listing Rules and legal requirements,
and that adequate disclosures have been made.

MEMBERS OF THE BOARD

As at the date of this interim report, the Board comprises 2
executive Directors, namely, Mr. Chau Wai Hing (Chairman), and
Mr. Wu Ming Gai; and 3 independent non-executive Directors,
namely, Ms. Lin Hsiu Mei, Ms. Leung Yin Ting and Dr. Wong Sze
Lok.

By Order of the Board
Cocoon Holdings Limited
Chau Wai Hing

Chairman

Hong Kong, 31 August 2026
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

The management of Cocoon Holdings Limited (the “Company”) is
responsible for the preparation of the accompanying condensed
consolidated interim financial information (the “Interim Financial
Information”). The Interim Financial Information has been
prepared in accordance with International Accounting Standard
(“IAS”) 34 “Interim Financial Reporting” as issued by the
International Accounting Standards Board (the “IASB”) and the
applicable disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and is considered by the management to
present fairly the consolidated financial position, operating results
and cash flows of the Company and its subsidiaries (collectively
referred to as the “Group”). The Interim Financial Information has
been reviewed by the Audit Committee.

FRGEEERAMGEZEIRER

For the six months ended 30 June 2026
HE-_Z-_R"FNA=1+HL-HEA

TREAXSEERERRAR ([AARNEEEARR
%Bﬁf%ﬂ’]%ﬁﬂﬁéqﬂﬁﬂﬁﬁkﬁﬂ(FEPHHEMXéfﬂJ)
THMBEERDREEREFEREETE ([ERE
REANEERG BEMNER ST EA ([BERetE
A E3R [P HMBHRE I REEBMEXIMER
ANE ([BERZFr])EHF EMRBZERRERE B
ﬁ%'ﬂﬁa@}"mﬁqﬂﬁﬂﬁﬁ“éﬂ £ A 3 AN A A
REMBAR (GBS IAEKE]) KRS MBI
%&%%%&ﬁ@?ﬁ%c’E%lﬁﬁﬂﬂ%’ﬁﬂﬁ%&%%ééﬁ

Six months ended 30 June
BEXNA=tHLKMEA

2026 2025
ZEDXE —E-_hF
(Unaudited) (Unaudited)
(REEER) (REEZ)
Notes HK$’000 HK$'000
M &t FER FET
Gross proceeds from disposal of HEXRZREFNERELSE
trading securities 24,972 186,976
Revenue IBU\ 2 21 70
Other (losses)/gains, net (B8) W B8 2 (34,741) 7,332
Other operating expenses Efﬂ KR (2,739) (4,047)
Finance costs Mg 4 (16) (316)
(Loss)/profit before tax BREBLAT (B518) aF 5 (37,475) 3,039
Income tax Fri5 %t 6 - -
(Loss)/profit for the period attributable  AQTEAAEELRE (B8) 55
to owners of the Company (37,475) 3,039
Other comprehensive expense: Hih2HEBEX:
Item that will not be reclassified to Hig@r reEgmnBEBsmMIEE
profit or loss:
— Fair value loss on financial asset —RARBEREMEER IR
at fair value through other ([RAREREMEERZE
comprehensive income (“FVTOCI”) PR ) v EMEENARE
g (4,131) -
Total comprehensive (expense)lincome ZAATREAAELHBEE2E (X))
for the period attributable to owners W is 4858
of the Company (41,606) 3,039
HK cents HK cents
AL Al
(Loss)/earnings per share R (BER) &R 8
Basic BN (28.46) 3.35
Diluted 858 (28.46) 3485
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& B AR & BA F AR 3R
At 30 June 2026

RZZE-ZRFANA=1+AH

At At
30 June 31 December
2026 2025
R-ZBZXE P
~"AB=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (BE%)
Notes HK$’000 HK$’000
KiaE FET FAET
Non-current asset kRBEE
Plant and equipment = & & A - =
Current assets RBEE
Deposits, prepayments and e B RIEREMERKIA
other receivables 9 620 431
Financial assets at fair value through AR EREZVEE ([EHARE
profit or loss (“FVTPL”) RERINE DO eREE 10 88,771 121,429
Financial asset at FVTOCI ERARBEREMEZERZSER
B m A E 11 53,237 57,368
Amounts due from securities brokers  JEUWFE S K42 K 3,521 3,936
Cash and bank balances Re RiRITA ﬁ? 879 516
147,028 183,680
Current liabilities REBEE
Other payables H & 3R 12 3,903 3,348
Promissory note R 13 1,412 2,081
5,315 5,429
Net current assets REBEEFE 141,713 178,251
Net assets EEFE 141,713 178,251
Capital and reserves EARf#E
Share capital A& 25 14 1,542 1,285
Reserves & 140,171 176,966
Total equity MR 141,713 178,251
HK$ HK$
BT BT
Net asset value per share BREEFE 18 0.92 1.39
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG E RS R

For the six months ended 30 June 2026
HEZ-_R"FA=+HIEAEA

Financial
asset at Share
Share Share Contributed FVTOCI  option Accumulated
capital  premium surplus reserve  reserve losses Total
BARE
REMZE
W358 2
SREEN BRE
kx BRHEE EHEH i i R ER @t
HK$’000  HK$°000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
TEx T TEx TEr TErn TEr TErn
At 1 January 2026 RZEZ"E—-A—-H 1,285 13,492 205,253 38,868 - (80,647) 178,251
Loss for the period AHRER - - - - - (37,475)  (37,475)
Other comprehensive expense: E2ERAY:
— Fair value loss on financial asset at FVTOCI -BRAREREMZEKRETE L
SREENAAEER - - - 413 - - 4131
Total comprehensive expenses for the period rHR2ERY A8 - - - (4,131) - (37,475)  (41,606)
Issue of shares on placement (note 14(ii)) RERETRG (Hi14i) 257 4,885 - - - - 5142
Cost of issuing shares under placement (note 74(ii) RERERTRANER (42 14(ii)) - (74) - - - - (74)
Changes in equity for the period rHERERE 257 4,811 - (4,131) - (37,475)  (36,538)
At 30 June 2026 (unaudited) RZB-AEAR=+A (EER) 1542 18303 205253 34,737 - (18122) 141,713
Financial
asset at Share
Share Share  Contributed FVTOCI option  Accumulated
capital  premium surplus reserve  reserve losses Total
BRRAAE
REM2E
gyl
cREEN EBRE
RA  RHEE  EHAR =1 EL 2itHE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL THAL THL THL Thxn TaL  Thx
At 1 January 2025 R-Z-HF—A—H 850 4,032 205,253 10,365 - (90,436) 130,064
Profit and total comprehensive income for the period ~ AHF | R 2 ELN A - - - - - 3,039 3,039
Issue of shares on placement (note 14(i)) RERETRG (HE140) 178 2,857 = = = - 3,035
Cost of issuing shares on placement (note 74(i)) RENZTRONER (HZ14() = (56) = = - - (56)
Recognition of share-based payment (note 17) BRURGD AR R (HE17) - - - - 1493 - 1493
Exercise of share options (note 17) IR RBRRAE (Mit17) 43 3,095 - - (1,493) - 1645
Changes in equity for the period THRERED 221 5,896 = = = 3039 9,156
At 30 June 2025 (unaudited) N=E-REABZ+A (REER) 1,071 9928 205253 10,365 - (87,397) 139,220
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHHGERERER

For the six months ended 30 June 2026
BE_Z - "EA=+AHLAEAR

Six months ended 30 June
BEAA=+RHILEAMEA

2026 2025
ZEDXRE —E"hF
(Unaudited) (Unaudited)
(REER) (REEHEZ)
HK$’000 HK$’000
FERT FHET
Net cash used in operating activities RETHFMARSFHE (4,305) (3,990)
Cash flows from financing activities RETBHMERSRE
Proceeds from issue of shares on placement it & B 21T () B BT 1S 308 5,142 3,035
Cost of issuing shares on placement i & R TR B0 B A (74) (56)
Proceeds from issue of shares upon exercise of B AEEIT(F RFE TR MK B FTIS 308
share options - 1,645
Interest paid EAIFE (16) (316)
Repayment of promissory notes EEAMNE (384) (235)
Net cash from financing activities METEMESRESFE 4,668 4,073
Net increase in cash and cash equivalents RERBESEHEMTFE 363 83
Cash and cash equivalents at 1 January R—A—HZBREeREELEHE 516 191
Cash and cash equivalents at 30 June RAA=THZREREEEH 879 274
Analysis of cash and cash equivalents RERBSEBEIN
Cash and bank balances R & RIRIT &% 879 274
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REELE PRSP M B E BT

GENERAL INFORMATION AND BASIS OF
PREPARATION

The Company was incorporated in the Cayman Islands
as an exempted company and continued in Bermuda
with limited liability and its shares are listed on the Stock
Exchange. The address of its registered office is Canon’s
Court, 22 Victoria Street, Hamilton HM 12, Bermuda. The
principal place of business of the Company is Room 706,
7/F, Singga Commercial Centre, 148 Connaught Road
West, Sai Ying Pun, Hong Kong. The principal activities of
the Group are investments in securities which are publicly
traded on recognised stock exchanges and private entity
investments with a potential for earnings growth and capital
appreciation.

The unaudited Interim Financial Information of the Group
for the six months ended 30 June 2026 has been prepared
in accordance with IAS 34 (“IAS 34”) “Interim Financial
Reporting” as issued by the IASB. In addition, the Interim
Financial Information include applicable disclosures required
by the Rules Governing the Listing of Securities on the
Stock Exchange.

The Interim Financial Information does not include all the
information and disclosures required in the annual financial
statements of the Group and should be read in conjunction
with the annual financial statements of the Group for the
year ended 31 December 2025. The accounting policies
and methods of computation used in the preparation of the
Interim Financial Information are consistent with those used
in the consolidated financial statements of the Group for the
year ended 31 December 2025.

The preparation of the Interim Financial Information in
conformity with IAS 34 requires management of the Group
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets
and liabilities, income and expenses. Actual results may
differ from these estimates.

During the six months ended 30 June 2026, the Group has
adopted the amendments to IFRS Accounting Standards,
which collective term includes all applicable individual
International Financial Reporting Standards, IAS and
Interpretations, as issued by the IASB that are relevant
to its operations and effective for its accounting period
beginning on or after 1 January 2026. The application of
the amendments to IFRS Accounting Standards in the
current interim period had no material impact on the Group’s
consolidated financial positions and financial performance
for the current and prior periods and/or on the disclosures
set out in the Interim Financial Information.

For the six months ended 30 June 2026
HEZ-_R"FA=+HIEAEA

—REMREREE

AARRHASHESAMKIRERLER QA
TRBREFEZABRAT  ERMEBAM L
e EEfM = 5 2 ik & Canon’s Court, 22
Victoria Street, Hamilton HM 12, Bermuda ° Z<
RElZFELEMBAB B ERTHERN148
SRR A ERLTIETE - AEBMHEEER
EERBRERERUBSFRSGM MR 5 2 F
HFREABRBAMEREREAREBEE NN EEE
Ao

AEEHEE-_ZE-_XXENAZTHLEARNEAN
RICEZTHUBERE ERER @ &R
EeRm BB ERIEI4% ([BERGTE
AIEE345%]) [HRHMBERE I 2HERER 1t
Oh R ER A IS E R B R R TR 5 T AR BIFT
RERBEAEE-

FHPBENTYBEEEAEE 2 FUBEREMA
FHREEMEEE YEERAEEBE_F
ThHFET A=+ -HIEFENZFEBRSK
—HHAE- RERTAVEEREARANE
ABEEFESTAERREASEHE_T -0
FT A=t HLFENGEERBERREHM
RAEERE -

BETEBEBR S EREMRNF AP BER
FEAEBEEBFLYERRERAUAREE
REBE BARFAIXW2HSB|OHE B R
RE - BERGERAIEEZEFMHT TR

RBE-_Z-_R"EFRA=THIXEAHME:
AEEERRAEREREREBURRER =
EoRF-A-BHZEFABN ST HRELER
MEBERSEREERNGHENNETAN B4
PRAEERNENBEERMEREER ER SR
A RRE(RABEREEREZEHM) -
A A o B B R e R BB B 75 3R 5 R Al & At R
EAAYEEAEERNPHEIEEHENEGES
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RAEELERRES PN B ERIMEE

For the six months ended 30 June 2026
B2 - ~A=tHIXEA

1. GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

The Group has not early adopted any new and amendments
to IFRS Accounting Standards that have been issued but are
not yet effective.

2. REVENUE AND OTHER (LOSSES)/GAINS, NET

The Group is principally engaged in (i) investing in securities
which are publicly traded on recognised stock exchanges;
and (ii) private entity investments. Revenue and other
(losses)/gains, net recognised during the period are as

—REMREREE (F)

7N 58 (B 1 R AR AT R AN B 28 46 1B 1 R A A AR (AT
HA#a] RGBT ERY S REER S ER -

WAREM (B5E) WE FHE
AEETERBONRERERTEERZA
ARG 2HESF ML LEERBRE-EHRNE
RBZWAREAM (BFER) SRS BB

follows:
Six months ended 30 June
BEARA=tTHLAKEA
2026 2025
—E-XE —T_RHF
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$’000 HK$’000
FER FHET
Revenue WA
Dividend income from equity securities KEDEAZRARBERERIEZ
classified as financial assets at FVTPL CREE s s REKA 21 70
Other (losses)/gains, net: Hitb (&8 Wi FH8E:
Net unrealised fair value losses on financial BEAnBERERIIECEREEZ
assets at FVTPL FBHNAEEBFRE (34,233) (3,449)
Net realised (losses)/gains on disposal of BERAR TEEATE 757|JEE2
financial assets at FVTPL CHEEZEE
(B8) s a‘é%ﬁ (793) 10,964
Net (losses)/gains on financial assets ARERERIEZEREEL
at FVTPL (BB) /WS FE (35,026) 7,515
Gain/(loss) on modification of BB RE R (E18)
the promissory note 285 (183)
(34,741) 7,332
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REELE PRSP M B E BT

For the six months ended 30 June 2026
HEZ-_R"FA=+HIEAEA

3. SEGMENT INFORMATION 3. oHWER
(a) Operating segment information (a) R&EFBER
Information reported to the executive directors of HERD BRI EHBRBEMAARTH
the Company, being the chief operating decision TEZE(MEZZEERRE)Z2HNER
makers, for the purpose of resources allocation and REAEENRERE -ARAEENE
assessment of segment performance focuses on BEEBIRE — KL (MK ERERA
performance of the Group’s investments. Since the BERGPHARINBLFRLEERE)
Group’s business activities are organised into a single A AR EEEENREN TES
operating segment, being the investments in securities P 5y EBE KL o
which are publicly traded on recognised stock
exchanges and private entity, no segment information
is presented other than entity-wide disclosures.
(b) Geographical information (b) HEEFR
The revenue of the Group is solely generated in Hong BE_Z_AFER-ZE-RAF A=+
Kong during the six months ended 30 June 2026 and HIERNEARA RNEENRAZRESE
2025 while the Group has no non-current asset as at MASBER-_Z-_"F~A=+AK=Z
30 June 2026 and 31 December 2025. —HEF+Z A=+ —BUYEEMAERBE
o
4. FINANCE COSTS 4. HBEARA

Six months ended 30 June
BEXNA=THLAEA

2026 2025

ZEDXE —E_hF

(Unaudited) (Unaudited)

(REBERZ) (REEHEZ)

HK$’000 HK$’000

FEx FHET

Imputed interest on promissory notes ENENHEF S 16 315
Interest on margin financing FRAENS - 1
16 316
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RAEELERRES PN B ERIMEE

For the six months ended 30 June 2026
BE_Z - "EA=+AHLAEAR

5.

(LOSS)/PROFIT BEFORE TAX

(Loss)/profit before tax has been arrived at after charging

the followings:

5. BRBA(BER) &EA

BREiAl (B18) SafEMRTIIRE:

Six months ended 30 June

BEANA=+tHILEAREAR

2026 2025
—EXRE —TET-RHHF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
FET FTAT

Directors’ emoluments: E5Me:

— Fee, salaries and allowance (note (i) —e  FHERERM (HEG)) 370 370
— Contributions to defined contribution plan — REMRET IR (M3 (i)
(note (ii)) 10 10
— Share-based payment expense (note 17) — AR BERENRFE X
(Kat17) - 611
380 991

Other staff costs: Hh 8 TR :

— Salaries and allowance — % & RER 48 36
— Contributions to defined contribution plan — REMRET IR (M3 (i)

(note (ii)) 2 2

50 38

Total staff costs BTRAREE 430 1,029

Expense related to short-term leases HEHHERE#E 2 HAX 139 138

Management fees (note 15) ERE (Hit15) 723 528

Share-based payment expense to ) E 22 B335 1B I B9 DA AR 10 &

other participants (note 17) ERONRER (MiF17) - 882

Notes: Brat -

(i)  No discretionary bonus was paid or payable to the directors of (i) BHE_ZT-_AFR-ZE-_RAF~A=1+HIL
the Company during the six months ended 30 June 2026 and NEARYEENAENEAARTNEETHRIBE
2025. 4T

(i) There was no forfeited contribution under the defined (ii) ERERGE THERR KO HRATHASE

contribution plan which may be used by the Group to reduce
the contribution payable in the future years. There was no

outstanding contribution to the plan at 30 June 2026 and 31

December 2025.

COCOON HOLDINGS LIMITED HEIXS#ERAERLQT

B ARE D RRFEEER
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REELE PRSP M B E BT

INCOME TAX

No provision for Hong Kong Profits Tax has been made as
the Group did not generate assessable profits during the six
months ended 30 June 2026.

No provision for Hong Kong Profits Tax has been made as
the Group has sufficient estimated unused tax losses to off-
set the assessable profits during the six months ended 30
June 2025.

The Group is not subject to taxation in other jurisdictions.

DIVIDEND

No dividend was paid or proposed during the six months
ended 30 June 2026, nor has any dividend been proposed
since the end of the reporting period (2025: nil).

(LOSS)/EARNINGS PER SHARE

The calculation of basic and diluted (loss)/earnings per
share is based on the following data:

(Loss)/profit

For the six months ended 30 June 2026
HEZ-_R"FA=+HIEAEA

FrEH
BE_Z-_XE~NA=1THIEANEA BHRAK
EEVEEETMERBEF B I 2R
EEFNEHEE-

BE_ZT-_AFNA=+HIEXNEA BRA

SEERENGEFRBARAERAHIKEE
RBEN By \EHRE BN S HER -

AEBEHBAGMEMEDERRNNIE

Hﬁ/%\

HE_Z-_X"XF~NAZ+BLEANEA #MER
N EZREREMKRE BHREAREIEE
BEREMRE (ZF ﬁi &) o

R (ER) BF
FRERREE (BR) /B TRENATE8HIE

| A
S

(BR]), =R
Six months ended 30 June
BEAA=1tHLAEA

2026 2025
ZEBDREF —T-hHF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$’000
TR FHET
(Loss)/profit attributable to owners of the BREAREE (EB) /&F
Company for the purposes of calculating basic s EFRFANARQREER A
and diluted (loss)/earnings per share FEAL (E518) A (37,475) 3,039

Interim Report 2026 A 3 3R &
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RAEELERRES PN B ERIMEE

For the six months ended 30 June 2026
BE_Z - "EA=+AHLAEAR

8. (LOSS)/EARNINGS PER SHARE (Continued) 8.

Number of shares

Weighted average number of ordinary shares
for the purposes of calculating basic and

diluted (loss)/earnings per share

BR (BB BR (&)
VR 4=

Six months ended 30 June

BEANA=+tHILEAEAR

FREAREE (BBR) /&F

5t 358 7 PR 40 2 AR

DOHE 15

2026 2025
—EZRE —TET-RHEF
(Unaudited) (Unaudited)
(REER) (REEHEZR)
Number of Number of
shares shares
R#H & B it & 8
’000 ‘000

TR T A&
131,673 90,722

For the purpose of calculating diluted loss per share for the
six months ended 30 June 2026, no adjustment has been
made to the weighted average number of ordinary shares as
there are no potential dilutive ordinary shares outstanding.

The computation of dilutive earnings per share for the six

months ended 30 June 2025 does not assume the exercise
of the Company’s share options because the exercise price
of these share options was higher than the average market

price of the shares of the Company.

RAEBRE_E - RFAA=THIEREADN
SRESEHEENS ARYECDRTHNELEE
S8 A B B 30 R R AR D0 HE T 19 BUE
EROECE-X

AEBECE_AFARAA=ZTHRIERNEANE
RETRENYEBBRRARABERECITE T
HRZEBRENTEESN AR RN F
BHE -

9. DEPOSITS, PREPAYMENTS AND OTHER 9. RE BENREREMEKRRE

RECEIVABLES

At At

30 June 31 December

2026 2025

R-ZBZXRE R-_ZE-_RF

~AA=+H +ZA=+—H

(Unaudited) (Audited)

(REEXK) (fr&=%)

HK$’000 HK$’000

FTET FHET

Deposits and other receivables & &CE R WERIR 393 386

Prepayments BRI 227 45

620 431

COCOON HOLDINGS LIMITED HEIXS#ERAERLQT



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REELE PRSP M B E BT

For the six months ended 30 June 2026
HEZ-_R"FA=+HIEAEA

10. FINANCIAL ASSETS AT FVTPL 10. ROARERERIRZERMEE
At At
30 June 31 December
2026 2025

RZEZXREF RZE_RF
AA=tH tZA=1+—H

(Unaudited) (Audited)
(REER) (feE%)
HK$°000 HK$’000
FERT FAT
Equity securities — publicly traded in Hong Kong 12,531 12,564
Equity securities — publicly traded in the United ;
States (the “U.S.”) 44,709 79,811
57,240 92,375
Private entity investments ETREE 31,531 29,054
88,771 121,429
The Group held financial assets at FVTPL of approximately AEBFERARERERIGEZEMEE
HK$88,771,000 (31 December 2025: HK$121,429,000), #)88,771,0008 T (—ZE-_RAF+-_A=+—
representing approximately 60.38% of the Group’s total H:121,429,0008 L) - G ANEEE E 4
assets (31 December 2025: 66.11%). HH60.38% (Z_E_RFE+_A=+—08":

66.11% ) °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RAEELERRES PN B ERIMEE

For the six months ended 30 June 2026
BE_Z-_R"FNA=Z+THLAEA

10. FINANCIAL ASSETS AT FVTPL (Continued)

As at 30 June 2026, details of the Group’s investments in
major equity securities included in financial assets at FVTPL

are as follows:

Name of investee

KREDAER

Publicly traded equity securities
PRARSNERRS

Hong Kong
X

BYD Company Limited (‘BYD") (note (i)
wEERAERAT (wEd]) (Ha)

Xiaomi Corporation (*Xia
PREE ([INK]) (B (i)

Tencent Holdings Limited (“Tencent’)
(nore (i)
BRERAR ([BA)) (M)
The U.S.
28

Tesla Inc. (“Tesla") (note (iv))
Tesla, Inc. ([FHEHL]) (A (v))

Readen Holding Corporation (‘Readen”)

(note (v))
Readen Holding Corporation ([Readen |)
(W& ()

36

Date

RE

30 June 2026 (unaudited)
ZEZRERAZTE (REER)
31 December 2025 (audited)
ZECRETZRAZT-B(BER)

30 June 2026 (unaudited)
NAZTH(REER)
31 December 2025 (audited)
“FREtZAZT-B (AR

k- SV

30 June 2026 (unaudited)
ZEZRERAZHE (REER)
31 December 2025 (audited)
ZEZRETZAZT-B(BER)

30 June 2026 (unaudited)
ZEZRERAZTE (REER)
31 December 2025 (audited)
ZECRETZR=T-B(BER)

30 June 2026 (unaudited)
ZEINEAAZTR (REER)

31 December 2025 (audited)
“FREtZAZT-B(EF

COCOON HOLDINGS LIMITED HEIXS#ERAERLQT

Proportion

of investee’s
capital owned
5
BRENH
N

0.00%*

0.00%*

0.00%"

0.00%"

0.00%*

0.00%*

0.00%*

0.00%*

7.81%

7.81%

Number of
shares held

ARG #E

55,100

55,100

37,200

69,800

6,000

1,500

1171

5,231

28,600,000

28,600,000

10. RAKERERIIRZEHMEE (&)
NERAZTH AEBRERFT A

Cost

A
HK$'000
TR

5,990

5,990

1,651

3,008

3,312

984

3,700

17,314

12,046

12,046

%

A

?E”Ajﬂﬁ

IIP

By

FH)FBWT

Fair value

DE
HK$'000
TEL

3,992

5,254

805

2,743

2,579

899

3,762

18,351

4,239

6,692

Net
(liabilities)/
assets
attributable
to the
investment
REEL
(8EFH) /
EERE
HK$'000
TAL

1,905

1,643

449

788

930

221

213

946

4,139

4,071

IRz EMEBENTIEEDF

Unrealised fair
value (losses)/

gains on
investment Realised
recognised in gains/(losses)
profit or loss on investment  Fair value to
during the during the total assets of
period/year  period/year the Group
REB/FE
RERARRZ REH/ DAER
REASANAE FERECEE FKEEE

(BR) /h& Wi/ (F8) SENESL

HK$000 HK$'000

FHT TAL
(1,262) - 272%
(736) 884 2.86%
491) (447) 0.55%
(355) 6,443 1.49%
(648) - 1.75%
(109) (7.474) 0.49%
(975) (287) 2.56%
49 1,253 9.99%
(2453) - 2.88%
3123 = 3.64%



Name of investee

HREAAER

Publicly traded equity securities
(Continued)
LRRSNBEEES (H)

The U.S.
EY

Digital Energy Reserve Inc.
(‘Digital Energy”) (note (vi))
Digital Energy Reserve Inc.
(IDigital Energy |) (A1 (vi))

Sante Technology Holdings Inc. (“SNTE")
(note (vii))
Sante Technology Holdings Inc. ([SNTE |)
(e (vii)

GSG Group Inc. (‘GSGG") (delisted during
the six months ended 30 June 2026)
(note (viif)

GSG Group Inc. ([GSGG )

(REZE=F=/"¥/~A=TH
\ERERSBRET) (A vii)

Alphabet Inc. (“Alphabet”) (note (ix))
Alphabet Inc. ([Alphabet |) (4 (ix))

Private entity investments

RERERE

GSGG (delisted during the six months
ended 30 June 2026) (note (vii))

GSGG (REZE-Z-REAA=Z
b~ AR ™) (A1a# (vii))

LNPR Group Inc. (‘LNPR’) (note (x))
LNPR Group Inc. ([LNPR |) (A7 (x))

Chelsea Tech, Inc. (“Chelsea Tech”)
(note (i)
Chelsea Tech, Inc. ([ Chelsea Tech |)
(Biix)

* Less than 0.01%

Date

B

30 June 2026 (unaudited)
ZE-AEAAZTE (REEH)
31 December 2025 (audited)
—E-RF+ZA=1-H(£BH)

30 June 2026 (unaudited)
ZRIAEAASTR(REER)
31 December 2025 (audited)
ZE-AStZA=1+-A(8%%)

31 December 2025 (audited)
ECRFTZAET-B(EER)

30 June 2026 (unaudited)
ZRIREAASTR(REER)
31 December 2025 (audited)
“S-AStZA=1+-A(88%)

30 June 2026 (unaudited)
ZRIAERASTR(REER)

30 June 2026 (unaudited)
ZEAERAZHE (REER)
31 December 2025 (audited)
“E-RF+ZA=1-H(£BH)

30 June 2026 (unaudited)
ZEZNEARAZTR (REER)

31 December 2025 (audited)
ZS-AStZA=1+-A(88%)

10. FINANCIAL ASSETS AT FVTPL (Continued)

Proportion
of investee’s
capital owned

]
HRELT
ERUA

1.05%

1.05%

23.44%

23.44%

15.82%

0.00%*

0.00%*

22.45%

5.15%

5.15%

4.00%

4.00%

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

REELE PRSP M B E BT

For the six months ended 30 June 2026

BE

TECRFARA=ZTHIEREA

10. RAKERERIIRZEHMEE (&)

Number of
shares held Cost
FERHA%AE RA
HK$'000
T
1,120,000 20,966
1,120,000 20,966
56,000,000 29,598
56,000,000 29,598
8,420,000 9,609
1,300 3,186
100 249
8,400,000 9,586
3,320,645 24,089
3,323,645 24111
15,958,000 7,979
16,000,000 8,000

Net

(liabilities)/

assets

attributable

to the

Fair value investment
REEHE

(BEFE) /

ME BERE
HK$'000 HK$'000
FHT THEr
30,712 (1)
40,568 42
175 (31)
3,756 (31)
10,083 (190)
3,586 267
245 27
9,932 (270)
16,780 581
19,485 499
4,819 130
9,569 130

KR 0.01%

Unrealised fair
value (losses)/
gains on
investment
recognised in

Realised
gains/(losses)

profit or loss on investment  Fair value to

during the during the total assets of

period/year  period/year the Group

REB/ 55

REEAERZ REE/ RAERE

RAXERLAE FERECHR AREEE

(F8) /hE W&/ (FR) SENEL
HK$'000 HK$'000
TAL TER

(9,856) - 20.89%

(1,365) - 22.09%

(3,581) - 0.12%

(10,571) - 2.04%

2,154 28 5.49%

404 (95) 2.44%

(4) 57 0.13%

(128) 1 6.76%

(2,683) 4) 11.41%

25 17 10.61%

(4,729) 8 3.28%

1,569 - 5.21%

Interim Report 2026 7 # 3§ &
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RAEELERRES PN B ERIMEE

For the six months ended 30 June 2026
BE_Z-_R"FNA=Z+THLAEA

10. FINANCIAL ASSETS AT FVTPL (Continued) 10. BAAEBERBRIEZSRMEE (F)
Dividend income of approximately HK$21,000, comprising REEZTZ A "FAA=ZTHLEAEAR KRB
dividend from (i) Alphabet of approximately HK$2,000; and (ii) A#)7/21,0007% 7T - B2 4 (i) 2K B Alphabet & %
Tencent of approximately HK$19,000, was recognised in profit B.#92,0007% 7T K (i) 2k B B &9 A% E.4919,000
or loss under revenue (note 2) during the six months ended B ERBRPWA (MFE2) B TER -

30 June 2026.

Dividend income of approximately HK$70,000, comprising REBEZ-_ZT-_AF~A=+tHLESNEAA KB

dividend from (i) NetEase Inc. of approximately HK$11,000; WA #9£70,0007%8 7 B35 (i) 2K © NetEase Inc.

and (ii) Tencent of approximately HK$59,000, was recognised 7 A% B %911,0008 7T K (i) R B BAA R E L

in profit or loss under revenue (note 2) during the six months 59,000/ 7T ERN BB AW A (HiH2) B T

ended 30 June 2025. o

Notes: Bat

(i) BYD, established in the People’s Republic of China (the () HLEERPEAREME ([RERI)KIZ £Z
“PRC”), principally engaged in the manufacture and sales REXBRBOHERHE - LLTBETRES
of transportation equipment. BYD is also engaged in the FEFHRBASTFRENZERIHEE -

manufacture and sales of electronic parts and components
and electronic devices for daily use.

(i)  Xiaomi, incorporated in the Cayman Islands, is a China-based iy MNRRAESHESFMKRL A —BRIBENF
company principally engaged in the research, development BENA TEREHEREETRFTH W
and sales of smartphones, Internet of things and lifestyle PAREEREER RELIBARLE URFAE
products, the provision of Internet services, and investment WEER-
business.

(iii)  Tencent, incorporated in the Cayman Islands, is principally (iiiy BARAFAESESIEMARY TERFRMEE
engaged in the provision of value-added service, FinTech and R eRMBEBRREERERE FEERE-

business services and online advertising services.

(iv) Tesla engages in the design, development, manufacture, and (iv)y HHAREEHIEREREELERZLERZRD
sale of electric vehicles and energy generation and storage mEt AR RNENMEE - HEKBBMADF
systems. It operates through two segments: Automotive and BE:REDBREREERFES L AED
Energy Generation and Storage. The Automotive segment ﬁBi@%%@ﬁﬁE’\]“%*%ﬁ* BE - HERHE
includes the design, development, manufacture, sale, and E URABEEEINHEE feREEHEFE
leasing of electric vehicles, as well as sales of automotive DEEE R ARG EHGFEERAORT &
regulatory credits. The Energy Generation and Storage BEoRR e HERBERE  URKEEE
segment involves the design, manufacture, installation, sale, FA0 B AR A S LA o

and leasing of solar energy generation and energy storage
products and related services, as well as sales of solar energy

systems incentives.

COCOON HOLDINGS LIMITED HEIXS#ERAERLQT



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REELE PRSP M B E BT

10. FINANCIAL ASSETS AT FVTPL (Continued)

(v)

(vi)

(vii)

(viii)

(ix)

Readen, incorporated in the U.S. with its shares publicly
traded on Over-the-Counter (“OTC”) market in the U.S. (OTC:
RHCO), is a venture capital corporation which is active in the

Fintech, online payment and E-commerce industries.

Digital Energy (formerly known as Winchester Holding Group),
incorporated in the U.S. with its shares publicly traded on
OTC market in the U.S. (OTC: WCHS), is an investment
holding, is exploring business opportunities in the new energy

sector.

SNTE, incorporated in the U.S. with its shares publicly traded
on OTC market in the U.S. (OTC: SNTE), which intends
to acquire potential Al technology related companies by
offering a unique platform with technology function, marketing
function, finance function and resources integration function.
The directors of the Company consider no practical ability to
exercise significant influence to the relevant activities of SNTE

and classified as financial assets at FVTPL.

GSGG is a company incorporated in Nevada, the U.S..
Its shares were previously quoted on OTC market in the
U.S. under the symbol “GSGG”. GSGG was focusing on
business opportunities arising from the growing demand
for rehabilitation and physiotherapy services in the PRC.
The directors of the Company consider no practical ability
to exercise significant influence to the relevant activities of

GSGG and classified as financial assets as FVTPL.

Alphabet is Google’s parent company, operating across three
main segments: Google Services (search, ads, YouTube,
hardware), Google Cloud (enterprise computing and Al), and

Other Bets (experimental ventures like Waymo).

LNPR, incorporated in the U.S., is principally engaged in
online education business. According to the management of
LNPR, they are seeking their shares publicly traded on OTC
market in the U.S..

10. &R

(v)

(vi)

(vii)

(viii)

(ix)

x)

For the six months ended 30 June 2026
HEZ-_R"FA=+HIEAEA

RERERIIREzSREE (&)
Readen @ — MR EBZEMA LA REAKRIKE
TtE - ERMEZESIZIITHIARARS
(OTC : RHCO) " ERESMBE & XK
BEITHE

Digital Energy (A7# Winchester Holding
Group) & — R E B M 7 MR BRI
HBRHOEXESBIINZ TS RARR S (OTC:
WCHS) ' B BT EERIR R EIR B p i

SNTER —REEFMAZH AR HRH KM
EFEBINRGMHE AKX S (OTC : SNTE) -
ZATRBBBREY AR B MBERE
REAMER —BHBEEFE WEEFEBEN
MALEREMERAG - ARAESRA &N
ARIWEESNTEHBEHELEEALENE
Been BEmMEESBEREAARAEREBRIE
ZEMEE-

GSGG A— MR ER A FEZMAFMA AR -
HRMAEAMRERSIZSGTHEHERS R
%/ [GSGG ] - GSGG H)F ML E Bl 5HE K &
BRMEEERE T KB SRS RAE -
AAREZEERE AARYGSGGHIEEEE
WTAABTESAEZENNERE N HEE
PEREARBERERIIEZEMEE-

Alphabet ;2 Google B A Al ¥ H /R=K=*
Z IR : Google R (=R E % - YouTube &
W) Google E(HEBERAILER)RE
I E (IWaymo EEHADE) -

LNPRAEB MK TEREERHBES-

IRLNPREEER - M EESRKEARBRMN
KBS RS TS RFARS
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RAEELERRES PN B ERIMEE

For the six months ended 30 June 2026
BE_Z - "EA=+AHLAEAR

10. FINANCIAL ASSETS AT FVTPL (Continued)
(xi) Chelsea Tech is focusing on the development and promotion
of metaverse-related technologies and art non-fungible tokens.
The Group held an approximately 4.00% equity interest in
Chelsea Tech in the U.S..
As at 30 June 2026 and 31 December 2025, no financial
asset at FVTPL was pledged to any securities broker to
secure margin loan borrowed by the Group.
11. FINANCIAL ASSET AT FVTOCI

Private entity investment designated at
financial asset at FVTOCI

1.

BRARERERYIEZSREE (&)

(xi) Chelsea Tech E )X A% LERE T T HEH
RMRBEMIFERECRE - NEEFEFERH
Chelsea Tech #74.00% #9 % 1 o

RZE-_REANA=Z+THERZZE-_HF+=A
=+ -8 TERAAEREBERIIEZEHBE
EERTELFLCRL AL SEEARERE
TREYEIR -

BERBARBERNE M2 K
S PR 2 & Bh A E R AL

RARERHMZEKESIKR 2SR
BE

At At

30 June 31 December

2026 2025

R-ZEZRX RZEZRF

~AA=+H +ZRAR=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$'000

FERT FHET

SEERE 53,237 57,368

On 7 December 2018, the Group subscribed 20% equity
interest in an Anguilla incorporated private entity, Perfect
Path Limited (“Perfect Path”), which is engaged in gold
mining business, at a consideration of HK$18,500,000.

Despite the Group holds 20% of the voting power in Perfect
Path, under contractual arrangements, the other shareholder
controls the composition of the board of directors of Perfect
Path and have control over Perfect Path. The directors
of the Company consider that the Group does not have
significant influence over Perfect Path, and it is therefore
designated as a financial asset at FVTOCI.

COCOON HOLDINGS LIMITED HEIXS#ERAERLQT

RZZE—NF+_A+tB AEEURE
18,500,000/ T 3B BB A &2 = sE A 2 B0 AL &
H 22 Perfect Path Limited ([Perfect Path ] ) )
20% 5 ZARINELEARERS -

BEREB A Perfect Path 8120% &R # - 2
BEGHEHE 5 —REZE T Perfect PathE =
2 M A B4R WL H|Perfect Path o KR A E
ER BANEE Y Perfect Path W EE AT L /)
AREEAEAAEREMEEREIENS
BhEE o



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

11.

FINANCIAL ASSET AT FVTOCI (Continued)

As mentioned above, the Group neither has control nor
significant influence over Perfect Path and therefore in
assessing the fair value of Perfect Path at the end of each
reporting period, the Group would take into account the
investment strategy of the controlling shareholder of Perfect
Path for the determination of the valuation techniques
thereon.

Having carefully considered the uncertainties over the
economic and the operating environment where the gold
mine of Perfect Path locates and operates, the shareholders
of Perfect Path had reached the consensus to remain open
to potential offer for the sales of the mine. This stance
allows the Company to realise the value of its investment
in Perfect Path and capitalise on the increase in gold
price over these years so that alternative investment
opportunities can be identified to reduce investment risk due
to uncertainties.

As at 30 June 2026, details of the Group’s financial asset at
FVTOCI is as follows:

x

Proportion

Place of of investee’s  Number of

Name of investee Incorporation Date capital owned shares held
it 2]

HREAR fi%

BRENEER AR AH EAlfl  RGER

Perfect Path Anguilla 30 June 2026 (unaudited) 20% 200,000

BEN ZEIRERACTR (REER)
31 December 2025 (audited) 20% 200,000

2R ASH-A(8EH)

Note: Figures were based on the management accounts of Perfect

Path provided by the investee.

ERRERSRS TN B E BT

For the six months ended 30 June 2026
HEZ-_R"FA=+HIEAEA

1. RAAEREMHZEREIIRZEH
BE (&)
N _E AT - AN B Perfect Path BE #2124l 4
THEEARNTE S B 4 Perfect Path
EREHRN AR ER A& E G ZE B Perfect
Path #5 X A 3R BY 3% & S S - DA EE T AE A B0 1 (B
et -
#2218 E 8 Perfect Path & TE AT i [ & 18 10 2
BB AR E BRI N N HEE E X Perfect Path
WIRREERLAR HHEZLS BN EEZNR
i DR RE JE o Ut 3735 i A8 A R) A] & 3R E R Perfect
PathREZBELIEEBIFSE LR Z2HKE:
RmeERNEERRERS RO T EEREE
SRR B EL o
RZZEZ_RERNAZTH AEERARER
HhzHKmIEZemEENFBTROT
Unrealised
fair value
(loss)/gain
on investment
Dividend  Netassets  recognised in
income  attributable other Fair value
received tothe  comprehensive to the total
during the  investment  income during  assets of the
Cost  Fair value periodlyear (Note)  the period/year Group
B/5m
REMZERE RRE
B/5n  REEGK BAHRE HEEE
B EERE  R2ALARE BEEN
A ME  REUWA (i) (ER)/k& ARl
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL L TEL TER TAL
18,500 53,237 - 65,402 (4,131) 36.21%
18,500 57,368 - 70,477 28,503 31.23%

Bret - BFERFIRE R FIRMEH Perfect Path &
ERHE -
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For the six months ended 30 June 2026
BE_Z - "EA=+AHLAEAR

12. OTHER PAYABLES

12. H AR

At At
30 June 31 December
2026 2025
RZZBZXF R-ZZ_RF
AA=+tH +-A=+—H
(Unaudited) (Audited)
(REER) (rE%)
HK$’000 HK$’000
FHER FAT
Other payables H o FET K 3,899 3,344
Unclaimed dividend payable i) 7R 8 B A E 51 AR B 4 4
3,903 3,348

13. PROMISSORY NOTE 13. AfFE
At At
30 June 31 December
2026 2025
R-ZB-XE RZZE-_RF
~AB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$’000
FHT FAT
At the beginning of the period/year R ER¥],/F ) 2,081 13,939
Imputed interest charged HEEFEZH 16 690
Repayment of principal during the period/year B/ FREELS (384) (10,677)
Interest paid during the period/year i,/ FAX TR (16) (1,123)
Gain on modification of promissory note BHBRN Rz W (285) (183)
Gain on waiver of interest of promissory note BMeRNRERE 2 s - (565)

At the end of the period/year, due within REIR /R R —FRNE 8L
one year and classified as current liabilities NEERBERE 1,412 2,081

COCOON HOLDINGS LIMITED HEIXS#ERAERLQT



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REELE PRSP M B E BT

13. PROMISSORY NOTE (Continued)

As at 30 June 2026, the Company had one (31 December
2025: one) promissory note outstanding to an independent
third party not connected to the Group.

In accordance with the subscription agreement entered
between the Company and the holder of the promissory
note on 15 March 2017, the original principal amount of the
promissory note was HK$3,500,000, bearing fixed interest
rate of 6.5% per annum and matured on 15 March 2024. The
Company entered extension agreements with the holder of
the promissory note pursuant to which both parties agreed
(i) to defer the repayment of outstanding principal amount
of approximately HK$2,941,000 from 31 December 2024 to
31 December 2025; and (ii) the principal repayment would
be repaid by the Company by agreed instalments during the
year ended 31 December 2025, with total interest to be paid
by the Group of approximately HK$205,000.

With reference to the extension agreement signed between
the Company and the holder of the promissory note on 19
March 2025, a gain on modification of promissory notes of
approximately HK$183,000 has been recognised during the
year ended 31 December 2025.

During the year ended 31 December 2025, the Company
has repaid certain portion of the principal amount of
approximately HK$677,000, the carrying amount of the
promissory note was approximately HK$2,081,000 as at 31
December 2025.

During the six months ended 30 June 2026, the Company
and the holder of the promissory note signed another
extension agreement pursuant to which the outstanding
principal amount will be repaid by the Company with
minimum repayment amount of HK$100,000 per month and
the outstanding amount and the accrued interest should be
fully repaid during the year ending 31 December 2026.

The above-mentioned extension of the promissory note
constituted modification of the financial liabilities which gain
on modification of the promissory note of approximately
HK$285,000 was recognised in profit or loss under other
gains/(losses), net (note 2) during the six months ended 30
June 2026.

For the six months ended 30 June 2026
HEZ-_R"FA=+HIEAEA

13. ANER (&)

R-IBE-XNENA=Z+HB AR H (==
:ﬁiJr*ﬂ =t+—H:— @) ANEHKES
—ZEANEBYERECBIE =

filE A

BEAAAEANEZHEBEARZZT—tF=
A+HRBIUNRERE AN ENREASER
3,500,000 7T+ #2 B 7F & A E6.5% 5T B - W E
MN_ZE-_NE=ZA+FHARH - KRG EEANE
ZEBAFTULEHBZ BLHEFRE ) ER
EBALEA2,941,0008 THERAPH -
—HE+ A=+ BEHE-_T_HEF+=
A=+—H: R(i)ARAEREE-_ZT_1F
T+ A=+ RLEFERENRESHEELS
A& B K85 B 2% 5205,0007% 7T

@ﬁ$@ﬁ$%ﬁ%2ﬁﬁA‘:;:£¢:
A+hBEBZzTCHRE BT _AF+=
A=+ HLEFEEBREREANEZKEZD
183,000/ JT °

REBE-_Z-_AF+-_A=+—HILLFEHH"
KATEE fa@u D A& FB#I677,0008 T R =
TR+ _A=t+—HB ANEZEEEYD
/2,081,000 7T °

@i /\EF/\H +E|Jt/\1lﬂ ZK

EED%H:RZ?%E/\ Ex—10 Lﬁﬁﬁ%aﬁ'%&t'
AEEXBERBARRAEE BAKEKER
%%57%100 00087 REESBEREHEIE

REZE-_ZE-_AR"FT+_A=1T—"BLEFEEH
EBE-
‘7¥K1#$WLHHT%EJZ¥TAEEEEEMKE& S|

U:IZ Ej?, /\fﬁ/\ﬂ +E_|J:/\1.)E] -15
Eﬁzﬁkﬁ?ﬁﬁﬁEH’JH&Z@%’\]ZSS,OOO/%EEA? ey
M E M (BR) - F8E (Ma2) B -
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For the six months ended 30 June 2026
BE_Z-_R"FNA=Z+THLAEA

13. PROMISSORY NOTE (Continued) 13. AN E (&)
As at 30 June 2026, the carrying amount of the promissory RZEZAFEAAZTH ANEZEREEEBEY
note was approximately HK$1,412,000 (31 December 2025: #1,412,0008 T (ZE-_AF+=-A=+—8:
HK$2,081,000). 2,081,000/ 7T ) °
The effective interest rate of the promissory note was 1.48% 75’\‘:;?:/_\5/_\)5! =TH-EANENERMNEXR
as at 30 June 2026 (31 December 2025: 1.48%). 148% (ZE-_AF+=-A=1T—"H:1.48%) °
14. SHARE CAPITAL 14. R
Number of
shares Amount
R4 EE -]
HK$’000
FER
Authorised: EE
Ordinary shares of HK$0.01 each, at EC_ T-_hHFE—A—8-
1 January 2025, 31 December 2025 ZERAF+ZRAR=+—8 (KEZ) -
(audited), 1 January 2026 and ZEZRF-A—BK
30 June 2026 (unaudited) “ECRERA=TH(REER)
SRR EE0.018 jT /Y & 3 I 100,000,000,000 1,000,000
Issued and fully paid: ERITRAR:
Ordinary shares of HK$0.01 each, at R—ZT-_HAF—H—H
1 January 2025 FRREE0.01 Ty & BAR 84,953,092 850
Issue of shares upon exercise of BREREITERZETRG (ME17)
share options (note 17) 4,316,722 43
Issue of shares on placements B 65 BF B 1T AR 0 (M A7 () & (i) )
(notes (i) and (ii)) 39,278,717 392
Ordinary shares of HK$0.01 each, at RZE-_RAF+-_A=+—H(EEZR) X
31 December 2025 (audited) and —E-RF—-H—H
1 January 2026 SR EE0.01TE T E R 128,548,531 1,285
Issue of shares on placement (note (i) Bt & B 277D (A 2% (ifi) ) 25,709,706 257
Ordinary shares of HK$0.01 each, at RZZE-RENA=Z1TH (REEXR)
30 June 2026 (unaudited) SR EEO0.015 T @I 154,258,237 1,542
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REELE PRSP M B E BT

14. SHARE CAPITAL (Continued)

Notes:

(i)

(iii)

On 26 May 2025, the Company and a placing agent entered
into a placing agreement in respect of the placement of
17,853,962 ordinary shares of HK$0.01 each at a price of
HK$0.17 per share (the “Placement A”). The Placement A was
completed on 12 June 2025.

The net proceeds from the Placement A amounted to
approximately HK$2,979,000 after deducting expense of
approximately HK$56,000. Approximately HK$178,000 and
HK$2,801,000 were credited to share capital and share

premium respectively upon the issue of the new shares.

On 22 July 2025, the Company and a placing agent entered
into a placing agreement in respect of the placement of
21,424,755 ordinary shares of HK$0.01 each at a price of
HK$0.178 per share (the “Placement B”). The Placement B
was completed on 7 August 2025.

The net proceeds from the Placement B amounted to
approximately HK$3,763,000 after deducting expense of
approximately HK$51,000. Approximately HK$214,000 and
HK$3,549,000 were credited to share capital and share

premium respectively upon the issue of the new shares.

On 28 May 2026, the Company and a placing agent entered
into a placing agreement in respect of the placement of
25,709,706 ordinary shares of HK$0.01 each at a price of
HK$0.2 per share (the “Placement C”). The Placement C was
completed on 9 June 2026.

The net proceeds from the Placement C amounted to
approximately HK$5,068,000 after deducting expense of
approximately HK$74,000. Approximately HK$257,000 and
HK$4,811,000 were credited to share capital and share

premium respectively upon the issue of the new shares.

For the six months ended 30 June 2026
HEZ-_R"FA=+HIEAEA

14. BA& (&)

Brat

()

(iii)

RZZE-_AFRA-+ B ADQRHEEERE
IR TRBRMDOA7TE T 2 BIE AL 517,853,962
REREEMB Tz EBR (BAEFIEAL)
AVREEHZE - BEFBEAER-ZZS-_RF A
+=—H%xMK-

RINKR R 4956,00048 018 - BB EEBA Z 18
RIEFEFE 4 /52,979,000 T o 7 A% B 17 B -
#9178,00078 7T 52,801,00078 7t 7 Bl 5+ A % &K

A 4 )5 18 o

RZE-_AF+A-+-B AARIHERERE
AL TR H0.1788 7T 2 B 15 B 521,424,755
REREEMB Tz EBR (BLEFIEB])
AVEEHRE EEFEBER-ZZS-_RF/\A
=

RHIB RS2 451,000 L% - BLE FIEB Z 15
TRIEF R K /33,763,00078 TT o T AR B AT
#9214,0007% 7T % 3,549,000/ 7T 5 Bl 5t A R 2

SRS )5 1B o

RZZFEZAFRAZFTNA ARAIHEREER
B 52 R R 150.274 T 2 (B 1% Bt 525,709,706
KRER@EOIET 2 ERAR ([EEEERIEC])
AV EHZE - REFHCERZZE_"EA
NBZEMK-

RHIR R X £74,00008 L% BLEFIEC Z 15
TRIEF RR X /35,068,000 TT o 1 T AR B AT
#9257,000/% 7T %4,811,0007% 7T 5 Bl 57 A B 2R

SRS 5 18 -
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For the six months ended 30 June 2026
B2 - ~A=tHIXEA

15. RELATED PARTY TRANSACTION

15. BBA RS

Six months ended 30 June
BEXNA=THLAKEA

2026 2025
ZEZRE —E-RF
(Unaudited) (Unaudited)
(REBER) (REEER)
HK$’000 HK$'000
FET FHET
Tiger Securities Asset Management FREFEEEEBRAA
Company Limited (“Tiger Securities”) (I &EmFEH])
— Management fees —ERE 723 528
Mr. Wu Ming Gai, the executive director of the Company, is ARARHTESHHEEERTRESFTNES

a director and responsible officer of Tiger Securities.

Key management personnel of the Group

Remuneration of key management personnel of the Group
representing emoluments paid to the directors of the

Company and is disclosed in note 5.

16. FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs
to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active ER=DN UNEE
markets for identical assets or liabilities that
the Group can access at the measurement

KBEABR-

FEBMEIEEEAS

NRB < - 303 R RO P S ©

16. A R{EFE

m|

WAES D R=EER:

AEETREBAENTFMAAARAEEX

AAERETS2EEGCFBABENARFR
ZH HE-BREEMERIIXEERE —EHA
BRFEXNNER - ATAAEAERELR
AREBR BRAEFEMERNBERM

EAEEERE AR
BSHHEREEXRELR
Bi5 EREHABNORE -

date.

Level 2 inputs: inputs other than quoted prices included F_ERXAB: ERF-_EIFEHREIN
within Level 1 that are observable for the HEEESAREZENHE
asset or liability, either directly or indirectly. EAEEEAE-

Level 3 inputs: unobservable inputs for the asset or FEZERBAE: %*EF@%E?E%E’UT\W
liability. BxRmAE-

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the date of the
event or change in circumstances that caused the transfer.

COCOON HOLDINGS LIMITED HEIXS#ERAERLQT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REELE PRSP M B E BT

16. FAIR VALUE MEASUREMENT (Continued)

(a)

Disclosure of level of fair value hierarchy at

the end of the period/year

For the six months ended 30 June 2026
HE-_Z-_R"FNA=1+HL-HEA

. DARAEE (&)
(a) REBKR "FRANAABEEBRRE

At 30 June 2026 (Unaudited)
R-ZZ-AFEAA=1TH (REEXK)

Level 1 Level 2 Level 3 Total
F-—BX HZEBR ZH=ZEBRX &5t
HK$’000 HK$’000 HK$’000 HK$°000
FERT FER FER FER
Recurring fair value measurements: REMDAAEE:
Financial assets at FVTPL RARERERIIEZ
SREE
Publicly traded equity securities BB &%I B
in Hong Kong and the U.S. 5 55 26,042 - 31,198 57,240
Private entity investments %E’iﬁfhﬁ - - 31,531 31,531
26,042 - 62,729 88,771
Financial asset at FVTOCI RARERHEMEZE K
IRz eMEE
Private entity investment FLEERBIRE - - 53,237 53,237
26,042 - 115,966 142,008

At 31 December 2025 (Audited)
RIBE-RAF+T-A=+—B (KEXR)

Level 1 Level 2 Level 3 Total
F—ER F-_EBRX FZEBRX &5t
HK$’000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT
Recurring fair value measurements: REMAARETE:
Financial assets at FVTPL RARERERIIEZ
CRMEE
Publicly traded equity securities ERREHERAARS
in Hong Kong and the U.S. R 7 41,724 - 50,651 92,375
Private entity investments FLEERIEE - - 29,054 29,054
41,724 - 79,705 121,429
Financial asset at FVTOCI RARERHEMEEKE
ﬁJﬂ\EZ%EﬂﬁE
Private entity investment LEBERE - - 57,368 57,368
41,724 - 137,073 178,797
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For the six months ended 30 June 2026
BE_Z-_R"FNA=Z+THLAEA

16. FAIR VALUE MEASUREMENT (Continued)

(b)

Reconciliation of assets measured at fair value
based on Level 3

During the six months ended 30 June 2026, there was
no transfer of financial assets between levels of fair
value hierarchy.

During the year ended 31 December 2025, as a
result of the decreased market transactions with little
volatility of certain publicly traded equity securities
in the U.S., such equity securities classified as
financial assets at FVTPL with a carrying amount of
approximately HK$40,568,000 as at 31 December
2025 has been transferred from Level 1 to Level 3 of
fair value hierarchy.

The following table presents the movements in Level 3
instruments of the Group during the six months ended
30 June 2026 and year ended 31 December 2025.

16. ARETE (&)
(b) RE=ZEBRAABEFTENEENHE
BE-_Z-_XFXA=Z+HLEXEA I

BETREENAABEEREER-

BE-_FT_AFT-A=+t—RLFE"

mRE

BERBERESE

?B@%@%ﬁ?&
TS BB R
ERER

R
foge)

W RS

Zmi
ZRR

ﬁlJEEZ‘i\mﬂﬁF (R-—Z_HF
T-A=1+—BKREEL 540,568,000
TOMERB S 2 MH

=Ex%-

PR

TRIBRBEZZ = "F~A=1+HI
NEAMBE-_ZT-_HFEF+_-_A=+—H

LEE AEEE

—EBRTEHNEF-

Six months ended 30 June 2026 (Unaudited)
BE-B-AFEAA=ZTHLEARER (REER)

Equity securities/

investments
held for trading
in the U.S. and
classified as
financial assets

Equity
investment
designated at
financial asset

at FVTPL at FVTOCI Total
REBRBERS
RABERRAR EEREALE
EREBHIEZ REMA2ERE
SREEZ iRz eMEE
BEESRE ZRERE &t
HK$°000 HK$°000 HK$°000
FBxT BT FBxT
At 1 January n—H—H 79,705 57,368 137,073
Addition NE 8,000 - 8,000
Disposal & (67) - (67)
Losses recognised BERRER
— in profit or loss (included in other — 8% (A E Uiz
gains/(losses), net) (EB8)F%E) (24,909) - (24,909)
— in other comprehensive income — — A E fth 2 U &% - (4,131) (4,131)
At 30 June RAA=+H 62,729 53,237 115,966
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16. FAIR VALUE MEASUREMENT (Continued)

(b)

(c)

Reconciliation of assets measured at fair value
based on Level 3 (Continued)

REELE PRSP M B E BT

For the six months ended 30 June 2026

HEZZT - "FNA=+HIL<EA

DNAEE (&)

(b) RE=ZBROA
(#%&)

Year ended 31 December 2025 (Audited)

LEFFENEENHR

HE_Z-_AF+-A=T—HBLEFE (LFR)
Equity
securities/
investments
held for trading Equity
in the U.S. and investment

classified as
financial assets

designated at
financial asset

at FVTPL at FVTOCI Total
REBRBFERS
ROBREAR WERBRAAE
BEREBRYIEZ REMZEKS
SREEZ JERCERMEE
BwmEHIE 2R E & &F
HK$’000 HK$’000 HK$’000
FE&T FET FET
At 1 January n—H—H 27,512 28,865 56,377
Addition NE 8,000 - 8,000
Transfer from Level 1to Level 3 HBHE—EBX#EEE
EF=ER 41,933 - 41,933
Disposal arR== (168) = (168)
Gains recognised BRI =
— in profit or loss (included other — 18z (B IEE Aty
gains/(losses), net) Wi, (E18)
HER) 2,428 - 2,428
— in other comprehensive income — 7 H b 2 U 5 - 28,503 28,503
At 31 December R+=—A=+—H” 79,705 57,368 137,073

Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurement:

The directors of the Company are responsible for
the fair value measurement of assets and liabilities
required for financial reporting purposes, including
Level 3 fair value measurement.

For Level 3 fair value measurement, the Group may
engage independent valuation experts with recognised
professional qualifications and recent experience to
perform the valuations.

(c) EBEAKERERANMGEBREURL
FSUME R B T ER A B (6 B B R | A
EHHRE:
ARREFRRVBRENTNEEMNR
BAREE BRE=ZBRIAEFE-

H%

WE—BRAANEFE TEETES
EERAUBEXERMROKLBNEL
BEX
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For the six months ended 30 June 2026
B2 - ~A=tHIXEA

AR

M

tEsE (&)
FHRAEEMRANGERBRARA
REFETAEANGERTREA

16. FAIR VALUE MEASUREMENT (Continued)
(c) Disclosure of valuation process used by the
Group and valuation techniques and inputs

50

used in fair value measurements: (Continued) ENEE @ (8)
The valuation techniques used and the key inputs to FIERNEERMMARE=B XA L EST
the Level 3 fair value measurement are set out below: SENHEBHABEHNOT:
Level 3 fair value measurement Fair value
EZEAMAEHE ME
30 June 31 December
2026 2025
kS 43 . ik
AAZtE +ZRA=T-H
(Unaudited) (Audited)
(REER) (B2H)
Effect on fair value
for increase of
Description Valuation technique Unobservable inputs Range unobservable inputs HK$’000 HK$'000
TAREHA
EEmY
i fhER FABRBAE HE QAENEE AR TEL
Assets
EE
Financial asset at FVTOCI
BRAREREM2ENESIRZ CREE
Private entity equity investment Market Approach — Comparable Discount for lack of control 18.6% Decrease 53,237 57,368
transaction method (31 December
2025: 18.6%)
LEERBERE THE- LR 5 2 EHIETE (Z2-1% BY
TIAZt-A:
18.6%)
Percentage of premium 8.2% Increase
in gold price (31 December
2025 8.2%)
EeEREEMEADL (ZZ-1% &
TIAZt-R:
8.2%)
Financial assets at FVTPL
BRARNERERIIGZ e RERE
Equity investment in GSGG using unobservable Market approach - adjusted Comparables’ volatility 2.3% Increase 9,932 10,083
inputs due to the lack of observable inputs latest transaction method (31 December
2025: 5.0%)
RGSGG 2 EH KA 5 - BRERH R 5 A MERBRARRD (Z2-1% #m
(RBzrBZa \EnRATIEREAE TZA=+-8:
5.0%)
Publicly traded equity securities in Digital Energy using ~ Market approach - adjusted Discount for lack of 29.8% Decrease 30,712 40,568
unobservable inputs due to the lack of observable inputs latest transaction method marketability (31 December
Digital Energy Z 27X 55 & % 5 - BRERH R 5 A RZTERBLRE D
(RRzrBZa \EnRATIEREAE
Publicly traded equity securities in MSB Global Capital ~ Market approach - adjusted Discount for lack of Decrease 486 N/A
Corp. using unobservable inputs due to the lack of latest transaction method marketability (31 December TR
observable inputs 2025: N/A)
MSB Global Capital Corp. 2 2% 5w & % 5 - BRERH R 5 A RZTERBLRE (Z2=1% HY
(RRzrBZaAEnRATIEREAE TZA=+-A:
FER)
Private entity equity investments in LNPR Market approach - adjusted Comparables’ volatility 25.2% Increase 16,780 19,485
latest transaction method (31 December
2025: 30.2%)
RINPRZ L EBREGRE 5 BRERH R 5% MERBRARRD (Z2-1% #m
TZA=1+-8:
30.2%)
Private entity equity investments in Chelsea Tech Market approach - adjusted Discount for lack of 31.1% Decrease 4,819 9,569
comparables’ transaction method ~ marketability (31 December
2025: 32.3%)
H Chelsea Tech 2 T £ EREH K& isE—ERETELR RZTERBLNE (Z2-1% BY
RARGE TZA=+-8:
32.3%)
62,729 79,705
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17.

SHARE-BASED PAYMENT TRANSACTIONS

A share option scheme (the “Scheme”) was adopted
pursuant to a resolution passed at the annual general
meeting of the Company held on 17 June 2022 (the
“Adoption Date”) for the primary purpose of providing
incentives or rewards to selected participants. Under the
Scheme, the Company may grant options to any participant
of certain defined categories. Save as determined by the
directors of the Company and provided in the offer of the
grant of the relevant option, there is no performance target
requirement which must be achieved before the option can
be exercised but the participant must remain in the defined
categories upon exercise. The Scheme does not specify a
minimum period for which an option must be held. However,
at the time of the grant of the options, the Company may
specify such minimum period as the board of directors of the
Company may determine at its sole discretion. The Scheme
will expire on 16 June 2032.

The total number of shares in respect of which options
may be granted under the Scheme must not exceed 10%
of the shares of the Company in issue as at the Adoption
Date. The total number of shares issued and to be issued
upon exercise of the options granted to a participant in any
12-month period must not exceed 1% of the shares of the
Company in issue. Any further grant of options in excess
of the individual limit must be subject to shareholders’
approval.

The period within which the options must be exercised
will be specified by the Company at the time of grant.
This period must expire no later than 10 years from the
relevant date of grant of the options. The amount payable
on acceptance of an option is HK$1.00 and an offer shall
remain open for acceptance by the participant for a period
of 30 days from the date on which the letter containing the
offer is delivered to that participant.

As at 30 June 2026 and 31 December 2025, there was
no share option which had been granted and remained
outstanding under the Scheme. As no option was granted
under the Scheme during the six months ended 30 June
2026, the number of shares that may be issued in respect of
options granted under all schemes of the Company during
the six months ended 30 June 2026 divided by the weighted
average number of shares in issue for the six months ended
30 June 2026 was 0%.

The numbers of options available for grant under the
Scheme as at 30 June 2026 and 31 December 2025 were nil
and nil respectively, representing approximately 0% and 0%
of the issued share capital of the Company respectively.
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17.

18.

19.

SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

As at 31 December 2025, 30 June 2026 and the date of this
report, no shares were available for issue pursuant to any
outstanding options under the Scheme, as there were no
outstanding options on the respective dates.

During the six months ended 30 June 2026, no share option
was granted, exercised, lapsed or cancelled under the
Scheme.

On 6 January 2025, 4,316,722 share options, which have
no vesting period and are exercisable from 6 January
2025 to 5 January 2035 with exercise price of HK$0.381,
were granted to the directors of the Company and other
participants under the Scheme. Among 4,316,722 share
options,
directors of the Company and 2,548,590 share options were
granted to other participants. Share based payment expense
of approximately HK$1,493,000 has been recognised during
the year ended 31 December 2025, comprising (i) share-
based payment expense to directors of the Company
and included in directors’ emoluments of approximately
HK$611,000; and (ii) share-based payment expense to other
participants of approximately HK$882,000.

1,768,132 share options were granted to the

During the year ended 31 December 2025, all the above-
mentioned share options were exercised with proceeds
from issue of Shares upon exercise of share options of
approximately HK$1,645,000.

Details of the above-mentioned share options are set out
in the Company’s annual report for the year ended 31
December 2025.

NET ASSET VALUE PER SHARE

The calculation of net asset value per share is based on
the Group’s net assets of approximately HK$141,713,000
(31 December 2025: HK$178,251,000) divided by the
Company’s ordinary shares in issue of 154,258,237 (31
December 2025: 128,548,531) as at 30 June 2026.

APPROVAL OF THE UNAUDITED INTERIM
FINANCIAL INFORMATION
The unaudited Interim Financial Information was approved

and authorised for issue by the board of the directors of the
Company on 31 August 2026.

COCOON HOLDINGS LIMITED HEIXS#ERAERLQT
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