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GRS RE R

CONDENSED CONSOLIDATED INCOME STATEMENT

-2

%

-4

Unaudited

REBRR

Six months ended 30 June

BEAA=+tHIEAREA

2026 2025
—E-RE —TRF
Note RMB’000 RMB000
B it AR% T ARETFor

Revenue WA 6 11,738,522 11,034,056
Cost of sales SHER A 7 (9,761,092) (9,468,405)
Gross profit E ] 1,977,430 1,565,651
Selling and distribution costs  $8%& & 7 5 X 7 (323,596) (303,479)
General and administrative — M RATEB

expenses 7 (610,392) (606,965)
Net reversal/(accrual) of &R E R EE

impairment losses on BREE

financial assets (781R) 558 1,169 (24,900)
Other income E MU 8 65,997 130,086
Other losses — net HhE1E — F58 8 (105,901) (99,367)
Operating profit KERF 1,004,707 661,026
Finance income D E 3PN 9 32,155 71,131
Finance costs e R 9 (55,662) (144,953)
Finance costs — net MBER — F8 9 (23,507) (73,822)
Share of losses of DG AR IEA

investments accounted for IRZIREEBE

using the equity method 17 (8,576) (13,586)
Profit before income tax  BRFT18 % A% R 972,624 573,618
Income tax expense Frisfim Xz 10 (143,409) (110,108)
Profit for the period AR F 829,215 463,510

04 TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT



EHREekER(F) : :
CONDENSED CONSOLIDATED INCOME STATEMENT (,

Unaudited
REEZ
Six months ended 30 June

BEAA=+tHLEAREA

2026 2025
ZBDXRE —E-hF
Note RMB’000 RMB'000
(k3 AR# T AR®TFr
Attributable to: AT &L ER:
Owners of the Company VN/NEIEZ SN 812,523 418,834
Non-controlling interests FEAE S RE = 16,692 44,676
829,215 463,510
Earnings per share for RAFEE AE
profit attributable to HEF 28R
owners of the Company b=
— Basic earnings per share ~ — BREARZEF RMBO0.89 RMB0.46
17 AR¥o0.897T AR¥0467T
— Diluted earnings per share — & % #k& & 7 RMB0.89 RMBO0.46
11 AR#0.897T AR#0467T

The notes on pages 14 to 67 form an integral part of R 142678 2 Mtk AL EHALRE M5 R
these condensed consolidated financial statements. rx2—#5 -
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HHGeEZEKREE

-\

Eratrata.

CONDENSED CONSOLIDATED STATEMENT OF CmmIVE INCOME

~——

Unaudited
RIEER

Six months ended

30 June

BEAA=+tHIEAREA

2026 2025
—EBoXRE —E-RF
RMB’000 RMB000
AR# T AR®TFr
Profit for the period BRER 829,215 463,510
Other comprehensive income Hit2mEU =
Items that may be reclassified to Al @ EH TR
profit or loss Bl HE
Share of other comprehensive DA R A AR
income of investments 2B 2 HAtn
accounted for using the equity 2 HE
method (3,318) 1,934
Currency translation differences BEBMmEER (110,465) 7,634
Total comprehensive income for ik & MmN 458
the period 715,432 473,078
Attributable to: BT &5 B
Owners of the Company PIN/NEIEZ 2SN 701,700 430,235
Non-controlling interests FEFE I M fE A 13,732 42,843
715,432 473,078
The notes on pages 14 to 67 form an integral part of R 14267 H 2 ik AUt SRS B 5|

these condensed consolidated financial statements.
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BHGEEREARSE

CONDENSED CONSOLIDATED BALANCE SHEET

Unaudited Audited
RICER eEZ
30 June 31 December
2026 2025
—ZE-AX =l i
ANA=1H [geiEaad=
Note RMB’000 RMB000
B it AR%Fr ARETFor
ASSETS BE
Non-current assets kRBEE
Freehold land KA EENE T 2 175,387 102,393
Property, plant and MmE - BE K
equipment B3 13 8,413,603 8,096,197
Investment properties wEME 74 257,821 338,046
Right-of-use assets FRAEAE 15 1,067,972 1,091,666
Intangible assets BV EE 16 52,603 54,434
Investments accounted for AEREARZ
using the equity method wE&E 17 344,364 349,049
Deferred income tax assets BEFSHEE 243,159 248,847
Financial assets at fair value I AFEFTAE
through profit or loss mL B REE 36,843 38,022
10,591,752 10,318,654
Current assets REEE
Inventories 7E 18 5,570,032 4,744,712
Properties under TR
development 18 241,092 358,545
Trade and bills receivables BRE S KERE
FIE 19 1,652,995 1,320,823
Financial assets at fair value ~ ZAF BT AE
through other fth 2 TET U 2R Y
comprehensive income CREE 20 322,781 256,391
Prepayments, deposits and TR FRE - &e
other receivables R H A & U BR
= 27 644,358 740,674
Derivative financial TEEmIA
instruments 22 28,440 11,563
Financial assets at fair value B A FEFTAE
through profit or loss mLEREE 110,000 —
Restricted cash XmREIHRS 1,768 7,735
Cash and cash equivalents RekBEeE
(=) 2,738,475 2,487,669
11,309,941 9,928,612
Total assets EEAE 21,901,693 20,247,266

2026 INTERIM REPORT —Z - AFHIRE 07
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WSS REREE(E) %
CONDENSED CONSOLIDATED BALANCE SHEET (CON
- -
Unaudited Audited
RSB KB
30 June 31 December
2026 2025
—ERE —E-REF
ANA=1H [gyeiEad=
Note RMB’000 RMB'000
Bt AR%Fr ARETFor
EQUITY =
Equity attributable to RATEE AE
owners of the Company hER
Share capital: nominal value A&7 : EI{E 23 96,958 96,958
Share premium & 17 5 (B 23 462,059 462,059
Other reserves H bt 798,257 909,080
Less: treasury shares B EERAD (4,661) (3,950)
Retained earnings B &R 9,581,027 8,768,504
10,933,640 10,232,651
Non-controlling interests  FEiZ 4 M fE % 298,614 290,991
Total equity A 11,232,254 10,523,642
LIABILITIES =R
Non-current liabilities kRBER
Borrowings BE 24 3,365,086 2,461,009
Lease liabilities HEaE 15 98,109 98,045
Employee benefit obligations {E B &% & 4,033 3,483
Deferred income tax liabilities  #& ZE P15 fﬁﬁﬁ 174,264 158,030
Deferred grants IEREFE B 45,660 —
3,687,152 2,720,567

08 TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT



HHEREREARSE (W)

CONDENSED CONSOLIDATED BALANCE SHEET (CON FIN

Unaudited Audited
RECER K%
30 June 31 December
2026 2025
—E-XRE —E-REF
ANA=1H [geiEaad=
Note RMB’000 RMB000
B it AR%Fr ARETF T
Current liabilities REBEE
Trade and bills payables B8 S RER
FIA 25 1,170,337 925,254
Supply chain financing HrEgE R A 27 2,287,409 1,790,133
Contract liabilities EHEE 278,567 390,256
Accruals and other payables  JEI2 & F M E A
P& BR K 26 786,393 783,752
Current income tax liabilities  BVEAFT/S i & (& 91,323 92,424
Borrowings BE 24 2,227,987 2,920,852
Derivative financial TTESRmTA
instruments 22 93,230 54,255
Lease liabilities HEAE 15 47,041 46,131
6,982,287 7,003,057
Total liabilities EEHAHE 10,669,439 9,723,624
Total equity and liabilities #A#EX R &E 21,901,693 20,247,266
The notes on pages 14 to 67 form an integral part of R & 14267 B 2 MiiE At Z AL S VB R

these condensed consolidated financial statements.

RZ2—H#D -
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CONDENSED CONSOLIDATED STATEMENT OF CHKN@QUITY
A —4
Unaudited
AEER
Attributable to owners of the Company
AYNGE 2PN 3
Non-
Share Share Other Retained  controlling Total
capital premium reserves eamings interests equity
£z e
Bx  RiEE  HtEE  RERT Bn  EnfE
AMBO00 AMBO00 AMBO00 AMBO00 RMB 000 RMB000
ANEETT ANREFT AREFT AREFT ARETT ARETX
Balance at 1 January 2025, W=E-RE-F—AMK
as previously reported %é%(&ulﬂcauiiﬁ) 96,958 462059 1098714 7977506 502,048 10,137,285
Impact of change in accounting & FHER EEH Y £
policy — — (180,215) — — (180215)
Balance at 1 January 2025, W=Z-HE-A—AH
as restated G (EES) 96958 462059 918499 7977506 S02048 9957070
Comprehensive income 2ENE
Profit for the period B = = = 418834 4676 463510
Other comprehensive income: E 12 W :
Share of other comprehensive ~ PMEMBEREARZRE
income of investrents ZEB2ENE
accounted for using the
equity method — — 1934 — — 1934
Currency translation differences S HBEZH = — 9467 — (1833) 7634
Total comprehensive income HZ-S-EFXF=t
for the six months ended ~ AIEAEA2ENE
30 June 2025 @ - - 11401 418834 42843 473078
Transactions with owners ~ EREERBAZRXZ
Dividend paid to non-controlling 132 #l tER R 1 2
interests RE = = — — (54,285) (54,285)
Dividend relating to 2024 RIPEZRE - - - (83722 = (83722)
Total transactions with ARBREAZRZEE
owners — — — (83722) (54,285) (138,007)
Balance at 30 June 2025 R-B-RFRA=1H
e 96,958 462059 99900 8312618 490606 10292141

10 TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT



BHEFeHRRE R (K)
CONDENSED CONSOLIDATED STATEMENT OF CHAN:

Unaudited
AEEY

Attributable to owners of the Company

ALAREAER

Non-
Retained controlling Total
capital reserves earnings interests equity
Fnt
Bx  RtiER EfiE BEERG RERA BE ERAR
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
URBTL ARBTFL ARBTFL ARBFT ARETT ARETT AREFR

Share Share

premium

Other

Treasury
shares

Balance at 1 January 2026 R=B-~E-fA—H
itk

96,958 462,059 909,080 (3,950) 8,768,504 290,991 10,523,642
Comprehensive income ~ 2EYE
Profit for the period BREH - - - — 812523 16692 829,215
Other comprehensive At 2ENE
income:
Share of other comprehensive 1 AE A A2
income of investrments REZEMREK
accounted for using the &
equity method - - (3,318) - - - (3:318)
Currency translation EBHEES
differences - = (107,505) - - (2,960)  (110,465)
Total comprehensive BE-B-AE
income for the six AAZTHLER
months ended 30 June  EAZANEHE
2026 - - (110,823) - 812,523 13,732 715,432
Transactions with owners  EREREAZRS
Dividend attributable to SRR ER 2
non-controlling interests RE - - - - - (6,109)  (6,109)
Increase of treasury stock BERRGEN - - - (71) - - (711)
Total transactions with ~ SEREREAZ
owners RABE - - - (711) - (6109  (6820)
Balanceat 30 June 2026 R=E-AEXA=T
Riv&es 96,958 462,059 798,257 (4,661) 9,581,027 298,614 11,232,254

The notes on pages 14 to 67 form an integral part of

this condensed consolidated financial statements.

RE14Z67B 2 MR EMBARE T HR
RZ2—HH e
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HHGeSReRER

" mu

CONDENSED CONSOLIDATED CASH FLOW STATEMEE

‘——-’
e

Unaudited
RIEER

Six months ended

30 June

BEAA=+tHIEAREA

2026 2025
—ECoXE —ZT-hF
RMB’000 RMB000
AR% T ARETFor
Cash flows from operating REREETEBNE
activities ehE
Cash generated from operations REREAXZIRS 2,807,474 2,867,417
Interest received 2 B 32,155 71,131
Income tax paid BB E (101,715) (84,984)
Net cash inflow from operating RERKEEEBHN
activities RE&RAFH 2,737,914 2,853,564
Cash flows from investing RERETEH
activities BeRE
Purchases of property, plant and BEYWE BEX
equipment B (772,100) (401,470)
Purchase of financial instruments HEeRmTA (110,000) —
Proceeds from disposal of property, BEEYWE BEX
plant and equipment and land use R R i fE A
rights REFTIS IR 51,424 118,629
Net proceeds on settlement of ﬁmﬂ‘il,ﬂ\%:—ﬁﬁ?e
financial instruments KIEFEE 51,661 75,933
Investment in an associate RE & RNAIHRE (7,209) —
Net cash outflow from investing REREZEBH
activities BERHFE (786,224) (206,908)

12 TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT



'tltu

HHGEHERER (/)
CONDENSED CONSOLIDATED CASH FLOW STATEMENT (Cdm)
A= —4
Unaudited
RIEEZ
Six months ended 30 June
BZEXA=t+tHLXEA
2026 2025
ZEZRF - S
RMB’000 RMB000
AR%Fr ARETF T
Cash flows from financing RERMETEH
activities REeERE
Proceeds from borrowings EEFERIE 4,120,170 5,436,000
Repayments of borrowings EEEE (3,826,090) (5,974,485)
Proceeds from supply chain financing f#\ﬁf}i BhE P18 3K
10,000 80,000
Repayments of supply chain financing 1&&1 LFE 2 R & (1,790,133) (2,111,445)
Principal elements of lease payments T8 & i FKHY AN & 25
b2) (19,603) (14,894)
Interest paid EAFE (142,239) (183,910)
Repurchase of ordinary shares B [ 8 % (711) —
Loan from a minority shareholder ’E—RDEKRR
ZEX 2,723 —
Decrease in restricted cash R HI3R € R 4 — 5,707
Dividend paid to non-controlling [ SE4% il 14 42 2
interests 2 B2 (6,109) (50,638)
Net cash outflow from financing REMETBHNE
activities SR EE (1,651,992) (2,813,665)
Net increase/(decrease) in cashand HRERBELZEY
cash equivalents #in, GRd)
R 299,698 (167,009)
Cash and cash equivalents at the HyRekREE
beginning of the period (=R 2,487,669 2,880,283
Effect of foreign exchange rate EXEFFHNTE
changes (48,892) (5,402)
Cash and cash equivalents atend HARERKREE
of the period B 2,738,475 2,707,872

The notes on pages 14 to 67 form an integral part of ~ RE14E67 8 2 sk AL F AL E B R
this condensed consolidated financial statements. rZ—EHo
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BHESMERRME
NOTES TO THE CONDENSED CONSOLIDATED FINA’N'WTEMENTS

14

GENERAL INFORMATION

Texhong International Group Limited (the
“Company”) and its subsidiaries (together, the
“Group”) are principally engaged in the
manufacturing and sales of yarns, grey
fabrics, non-woven fabrics and garment
fabrics.

The Company was incorporated in the
Cayman Islands on 12 July 2004 as an
exempted company with limited liability
under the Companies Law of Cayman Islands.
The address of its registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company's shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

These condensed consolidated financial
statements are presented in Chinese
Renminbi ("RMB”), unless otherwise stated.

These condensed consolidated financial
statements have been approved and
authorised for issue by the board (“Board”) of
directors (“Directors”) of the Company on
27 August 2026

These condensed consolidated financial
statements are unaudited.

'mu

—REH
RTBEBRERFRAR ([ARF ] &
HIE AR ([ ARl TE2HE

AR AN - B R E A SE R
HE -

ARRTR-ZZETENMF+A+=HE
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U A—HEREERAF o Ak
F R Z ik A Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-
1111, Cayman Islands °
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ZEERRAMBHERAREER -
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BHESMERERME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL‘STmTS (CONTINUED)

BASIS OF PREPARATION

These condensed consolidated financial
statements for the six months ended
30 June 2026 have been prepared in
accordance with HKAS 34, ‘Interim Financial
Reporting’, issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA").
These condensed consolidated financial
statements do not include all of the notes
normally included in annual consolidated
financial statements. Accordingly, these
condensed consolidated financial statements
should be read in conjunction with the
annual consolidated financial statements of
the Company for the year ended
31 December 2025, which have been
prepared in accordance with HKFRS
Accounting Standards as issued by the Hong
Kong Institute of Certified Public
Accountants, and have been properly
prepared in compliance with the disclosure
requirements of the Hong Kong Companies
Ordinance.

HKFRS Accounting Standards comprise the
following authoritative literature:

Hong Kong Financial Reporting
Standards ("HKFRS"),

Hong Kong Accounting Standards
("HKAS"), and

Interpretations developed by the
HKICPA.

MATERIAL ACCOUNTING POLICIES

The accounting policies adopted are
consistent with those of the annual financial
statements for the year ended 31 December
2025.

" tltv

‘——-.v
~rm

mBE%

ZEBRE_TE_AR"FXNA=ZFTAHLR
BRZEREEMIBHRE - NHRES
SRR ((EBSHMAE]) B
ZEBGFTERFE 345 H B 53R
= RE - ZEHPRLREMBHRRILT
BRE—BIAAFTELREMBHRERZA
B aE - Bt - ZFHRRERE H IR
REEAATBE_ZE-_AF+=-A
=—t+—BLEFEZ2FEHEPERE
(IR EBSCTMAERBHE 2T BY
HREER S EARBEVEERE
BRABEHIZ BEBEREZARE) —
BEIE o

BB RS R EEEA RIE TS
R -

BEMBREER (BERB
e |) ;

=B E(TH B G E
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RFTEE B
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16

MATERIAL ACCOUNTING POLICIES
(Continued)

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total earnings.

(a) Amendments to standards
adopted by the Group

The following amendments to
standards became applicable for the
current reporting period. The Group
did not have to change its accounting
policies as a result of adopting these
standards.

Amendments to HKFRS 9 and HKFRS 7
‘Amendments to the Classification and
Measurement of Financial
Instruments’, effective for annual
periods beginning on or after
1 January 2026.

Amendments to HKFRS 9 and HKFRS 7
‘Contracts-referencing nature-dependent
electricity’, effective for annual periods
beginning on or after 1 January 2026.

Annual improvements project ‘Annual
improvements to HKFRS Accounting
Standards-volumes 11/, effective for
annual periods beginning on or after
1 January 2026.

(b) The following new standards and
amendments to standards have
been issued but are not effective
for the financial year beginning on
1 January 2026 and have not been
early adopted by the Group:

HKFRS 18 ‘Presentation and Disclosure
in Financial Statements’, effective for
annual periods beginning on or after
1 January 2027.

%EMENTS (CONTINUED)

NOTES TO THE CONDENSED CONSOLIDATED F

-4

BERGHEBE B

FH AR R ET S TR T IR TR BR AR B A3
BZMERE -

(a) AEERKZLIETER

THIEE T RIRN A R & B8
e $E§ﬂml%i%%£
A 2k B B e 5t BUR

BB RELERNE IR REE
M REENEIR B &
BTAMDBRETEZIEET]
BE-E-_A"F—A—H=%2’
REZHHRER -

BRUBREERFEISRNES
M EERE 7R ZERT [
RKEEAEREEENZA
Bl BZE-RF-A—Ax
ZIERFE AR -

FEMHEIER [ BEMIEREE
RBles Rz FEHE — F11
Sl BT - R"F—HA—Hsk
i RFEIHRER -

(b) HATHITEARERETCHE
fEHARR-FE-ARFE—F—
ARMBzMBEEER - BR
EREERERNRA

BEYIERE LR F 185 [#
BRERPZ 2N REE] 8=
Z_t+F-A-BRZERF
EHAR AR -
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BHESMERERME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
-

38 MATERIAL ACCOUNTING POLICIES
(Continued)

(b)

The following new standards and
amendments to standards have
been issued but are not effective
for the financial year beginning on
1 January 2026 and have not been
early adopted by the Group:
(Continued)

HKFRS 19 ‘Subsidiaries without Public
Accountability: Disclosures’, effective
for annual periods beginning on or
after 1 January 2027.

Amendment to HKAS 21 ‘Translation
to a Hyperinflationary Presentation
Currency’, effective for annual periods
beginning on or after 1 January 2027.

Amendments to lllustrative Examples
on HKFRS 7, HKFRS 18, HKAS 1, HKAS
8, HKAS 36 and HKAS 37 ‘Disclosures
about Uncertainties in the Financial
Statements’, effective for annual
periods which to be determined.

Amendments to HKFRS 10 and HKAS
28 ‘Sale or Contribution of Assets
between an Investor and its Associate
or Joint venture’, effective for annual
periods which to be determined.

The directors of the Company
anticipate that the application of the
above new standards, amendments
and interpretations will have no
material impact on the consolidated
financial statements upon adoption,
except HKFRS 18, which mainly
impacts the presentation of the
Group's consolidated statement of
comprehensive income and the Group
is still in the process of assessing the
impact.
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EHESMEERRME ()
NOTES TO THE CONDENSED CONSOLIDATED FINANMEMENTS (CONTINUED)

18

ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of condensed consolidated
financial statements requires the use of
accounting estimates which will, by
definition, seldom equal to the related actual
results. Management also needs to exercise
judgement in applying the Group’s
accounting policies.

In preparing these condensed consolidated
financial statements, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
annual consolidated financial statements for
the year ended 31 December 2025, with the
exception of changes in estimates that are
required in determining the provision for
income taxes (Note 10).

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a
variety of financial risk (including
foreign exchange risk, price risk, cash
flow and fair value interest rate risk),
credit risk and liquidity risk. The
Group's risk management focuses on
the unpredictability of financial
markets and seeks to minimise
potential adverse effects on the
Group’s financial performance. To
manage its foreign exchange risk,
interest risk and price risk, the Group
has entered into the forward foreign
exchange contracts, cross currency
swap contracts, cotton future
contracts and cotton option contracts
respectively.
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BHESMERERME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
-

59 FINANCIAL RISK MANAGEMENT
(Continued)

5.1

5.2

5.3

Financial risk factors (Continued)

These condensed consolidated
financial statements do not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be
read in conjunction with the Group's
annual consolidated financial
statements for the year ended
31 December 2025.

There have been no changes in the
risk management policies since last
year end.

Liquidity risk

Compared to last year end, there was
no material change in the contractual
undiscounted cash out flows for
financial liabilities.

Fair value estimation
Fair value hierarchy

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

Quoted prices (unadjusted) in
active markets for identical
assets or liabilities (level 1).

Inputs other than quoted prices
included within level 1 that are
observable for the asset or
liability, either directly (that is,
as prices) or indirectly (that is,
derived from prices) (level 2).

Inputs for the asset or liability
that are not based on
observable market data (that is,
unobservable inputs) (level 3).
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BHESMERERME R =
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5%

20

FINANCIAL RISK MANAGEMENT
(Continued)

5.3

Fair value estimation (Continued)
Fair value hierarchy (Continued)

As at 30 June 2026 and 31 December
2025, the Group held forward foreign
exchange contracts, cross currency
swap contracts, cotton future
contracts, cotton option contracts, bills
receivables held both by collecting
contractual cash flows and selling of
these assets and equity investments
that are held for trading. These
forward foreign exchange contracts
have been fair valued using forward
exchange rates that are quoted in an
active market. Cross currency swap
contracts are fair valued using forward
exchange rates that are quoted in an
active market and interest rates
extracted from observable yield
curves. Cotton future contracts and
cotton option contracts are fair valued
using forward cotton price that are
quoted in an active market. Bills
receivables held both by collecting
contractual cash flows and selling of
these assets are fair valued using
interest rates that are quoted in an
active market. Equity investments that
are held for trading are fair valued
using seed transaction price that are
not based on observable market data.

5.

i

5.3
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mER kS MR (W)

NOTES TO THE CONDENSED CONSOLIDA'@D FINAN(

5. FINANCIAL RISK MANAGEMENT
(Continued)
5.3 Fair value estimation (Continued)
Fair value hierarchy (Continued)
The following table presents the
Group's financial assets and liabilities

that are measured at fair value at
30 June 2026 and 31 December 2025.

RZBZARE
AB=tH

Assets BE

Financial assets at fair KA FEF AEA
value through other 2 Mzs (M&RA

At 30 June 2026

RMB000
ARBTL ARETRT ARETZ ARETRH

BREBER (&)

53 AFEMGEE)
RARFEZR(E)
TRENAEBR T -AF
ANAZTARZZE-_RAF+=
A=+—BRATEHEZS
MEENAME-

Level 1 Level 2 Level 3 Total

F-% Fo& EE A5t

RMB’000 A RMB’000

comprehensive TEFAEME
income (“FVOCI") kD e
BE — 322,781 — 322,781
Financial assets at fair &R FEFFABT
value through profit  ([EAFEFTA
or loss (‘FVPL’) BRl O
BE - — 146,843 146,843
Derivative financial ~ $fTE&RBIA
instruments — 28,440 — 28,440
— 351,221 146,843 498,064
Liabilities af
Derivative financial ~ $fTES BT
instruments - 93,230 - 93,230
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ATEMENTS (CONTINUED)

5.  FINANCIAL RISK MANAGEMENT 5. HXEBRERE(Z)
(Continued)
5.3  Fair value estimation (Continued) 53 AQAFEMGF(E)
Fair value hierarchy (Continued) RFEEZR(E)
Level 1 Level 2 Level 3 Total
£ F; E=R B
RMB 00O RMB 00O RMB 00O RMB 00O
ANREFT AREFT AREFT AREFTL
At 31 December R-BZHE
2025 +=-A=+-8
Assets BE
Financial assets at BATEFAL D
Veldl 2ENENE
BEE = 256,891 = 256,891
Financial assets at BATEFARR
FVPL MeRAE = = 38,022 38,022
Derivative financial ~ fTASRI A
instruments = 11,563 = 11,563
— 268,454 38,022 306,476
Liabilities 8
Derivative financial ~ $TA& BT A
instruments — 54,255 — 54,255
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BHESMERERME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL‘STmTS (CONTINUED)

REVENUE AND SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the Committee of Executive
Directors of the Company. Operating
segments are reported in a manner
consistent with the internal reporting
provided to the chief operating
decision-maker. The Committee of Executive
Directors reviews the Group’s internal
reporting in order to assess performance and
allocate resources. Management has
determined the operating segments based
on these reports.

The Committee of Executive Directors
considers the business from both a product
and geographical perspective. From a
product perspective, management assesses
the performance from sales of yarns, grey
fabrics, non-woven fabrics and garment
fabrics as well as garments.

China now includes Mainland China, Hong
Kong and Macao. Southeast Asia now
includes Vietnam. Americas now includes
United States, Mexico, Nicaragua and
Honduras.

The revenues from external customers in Asia
and Americas accounted for 90.4% and 9.1%
(for the six months ended 30 June 2025:
89.7% and 9.8%) of the Group's total revenue
respectively.

The structure of the operating segments is
revised to better align with the Group’s
internal management and reporting
framework. Segments are now determined
based on the geographical source of
production. 2025 comparative information
has been restated.

The Committee of Executive Directors
assesses the performance of the operating
segments based on revenue and operating
profit.
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6. REVENUE AND SEGMENT INFORMATION 6. WARDBER (&

EMENTS (CONTINUED)

(Continued)
The segment information for the six months HEZT- A FA=1THIEREAR
ended 30 June 2026 is as follows: ZOWMERMT
Unaudited
FEEK
Six months ended 30 June 2026
BESB-AEAAZTALAER
Garment fabrics and Garments Grey fabrics Non-woven fabrics Others
AHERR L
Southeast Southeast Southeast Southeast
Asia  Americas i Asia  Ameri i Asia Asia
By REE it REE REE
RMB'000 RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000
ARRFL AR (\BEFT ARRTZ A (\BRFT AREFT AR ARRFT ARKFT ARBTZ
Total revenue ELON 5577933 4475865 451,21 191,838 465,056 559,746 661,553 180,790 131,191 182,721 61,500 12,939,420
Inter-segment revenue GELLON (509.227)  (371,603) (127,442 - (46,207) (41,012) (10,620) (41,041) (14,996) - (38,750)  (1,200,898)
Revenue (from external LoNEh
customers) £F) 5,068,706 4,104,262 323,785 191,838 418,849 518,734 650,933 139,749 116,195 182,721 2,750 11,738,522
Timing of revenue recognition M ARESRES ]
— At a point in ime — KRR
Gt 5,068,706 4,104,262 323,785 191,838 418,849 518,734 650,933 139,749 116,195 182,721 22,750 11,738,522
Segment results ARER 228,110 567,758 39,924 (5,188) 43,795 50,770 50,202 13,861 17,408 (2310) 1,394 1,015724
Unallocated losses APRER (11,017)
Operating profit fid-3-4 1,004,707
Finance income BBRA 32,155
Finance costs HBER (55,662)
Share of losses of investments ~ AEAEREA
accounted for using BZREER
the equity method (8,576)
Income tax expense FEHRAX (143,409)
Profit for the period BrEw 829215
—
Depreciation and amorisaion B BB # (206391)  (128912)  (4661) (11579 (32648  (25060) (1505 (2.243) (15883) - (6509 (488,901)
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MEGEMBREME (M)
NOTES TO THE CONDENSED CONS

6. REVENUE AND SEGMENT INFORMATION 6. WARDIBER (&)

TS (CONTINUED)

(Continued)
The segment information for the six months HE-T-RAF A A=1THIE<EAR
ended 30 June 2025 is as follows: ZOWMERMT
Unaudited
FEBK
Six months ended 30 June 2025 (restated)
HE-F-RFAASTALAEA (HE)
Yams Garment fabrics and Garments Grey fabrics Non-woven fabrics Others Total
98 EHERE iy et At st
Southeast Southeast Southeast Southeast
China Asia Americas Others China Asia Americas China Asia China Asia
REE B3l £t il REE wi il FEE il REE
AMBU0D AMBO00 AMBU0O AMBU0D AMBO00 AMBU0O AMBU0D AMBO00 AMBU0D AMBO00 AMBU0O AHBU0D
ANRETTL ARETL ARETT ARETT ARETT ARETT ARETT AREFZ ARETT ARBTL ARETT ARETT
Total revenue ELON 5250045 4155,654 346217 164888 5524 612422 793241 157313 76591 50 71913 12180645
Inter-segment revenue AHERA 496,998) (326471) (135481) (20357) (55,258) (38424) (6470) (20129) (7526) (39475)  (1,146,589)
Revenue (from external LONESh ]
customers) EF) 4753047 3829183 21079 144531 496,983 573,998 786,771 137,194 69,065 50 32438 11034056
Timing of revenue recognition M ARESZES ]
— Ata point in time —REREE
% 4753047 3829183 2107% 144531 496,983 573998 786771 137,194 69,065 50 32438 11034056
Segment results AHEE 240,569 319803 178% (28210 (11.861) 73518 74,989 (12551) (14536) (13333) 11,086 657,370
Unallocated gains FARME 3656
Operating profit fid-3-4] 661026
Finance income ELLON 7131
Finance costs SHER (144953)
Share of losses of investments ~ AMEAEREA
accounted for using the BZRAER
equity method (13586)
Income tax expense FEREX (110,108)
Profit for the period BrEw 463510
—
Depreciation and amortisaion 7 B BB (09011) (129460 (25%) (10963 (4352 BLI0) (16974 (1816) (15604 ®) (6188 (438187)
2026 INTERIM REPORT =T = AR & 25



6. REVENUE AND SEGMENT INFORMATION

(Continued)

The segment assets and liabilities as
30 June 2026 are as follows:

at

EMENTS (CONTINUED)

6. WARDHMESR (&

RZB-_RERNA=TRHZHHEE
RAfEwmT

Garment fabrics and Garments Grey fabrics ~ Non-woven fabrics Others
ERRRE b2}

Southeast Southeast Southeast

China Asia Americas Others Asia Americas i i Asia

REE i 2 REE By REE
RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB000 RMB'000
ARBTT ARETR AREFR ABKFT ARETT AREFZ (REFT ARETT AREFZ ARKF7
Total segment assets AHEELE 7,095,702 7,796,979 990311 494,294 1,037,845 1475114 842,605 108,554 438,052 459,862 267332 21,006,650
Unallocated assets FHREE 895,043
Total assets of the Group FEBEELE 21,901,693
—
Total segment liabilities AHAREE (3.333227)  (3,051,076) (754486)  (213,661) (891,455) (313452)  (212719) (31,746) (556,263)  (339,851)  (220,944)  (9,920,880)
Unalocated lisbiltes ARRRE (748559)
Total labiltes of the Group ~ ARMARAR (10,669,439)
—
Addition to non-curent assets ~ FEFRHHE 80009 421983 1271 7033 323% 21969 16,148 102 30872 - 1934 843553

il A — T — — =1 N\ 37

The segment assets and liabilities as at RZZEZRE+_A=+—BzZHH

31 December 2025 are as follows:

EERBBWNAT

Audited
i

As at 31 December 2025 (restated)
W-F-RF+-A=1-A(8E5)

Yams. Garment fabrics and Garments Grey fabrics  Non-woven fabrics QOthers Tota
E2 ERRRE iy} B4 At &3t
Southeast Southeast Southeast Southeast
China Asia Americas Others China Asia Americas China Asia China Asia
HE RAZ i A ] REE = ] RAZ il RAE
ABOY AT AW RWD  ABWD A AWBOW AW AT BT AKBW  AUBOW
ARETEL ARETL ARETT ARETL ARETL ARETT ARETL ARETZ NEETE NEEFT ARETT ARETT
Total segment assets SHEE
5 7253863 6549076 1,067,709 570460 786450 124134 854654 04409 400356 479749 29183 19770093
Unalocated assets AOREE amn
Total assets of the Group FEEEELE 20247266
—
Total segment liabilities ABaE
(3217012) (2,065465) (891,674) (219855) (4%9510) (278555) (171.%65) (89519) (552806) (376,091) (252,986) (8675438)
Unallocated lbiltes FHREME (11048,186)
Total liabilities of the Group FEESELE (973624
—
Addition to non-current assets  FEFRHHE 440339 538057 30218 4131 547 34005 101 1262 9773 = nsi e
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BHESMERERME (W) 3
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL'

7.  EXPENSES BY NATURE 7. BXEMESE)
The following expenses items have been THIFZIE R BN EBREES RmESP
included in cost of sales, selling and FTAHERA - HE R HEAL - B
distribution costs and general and R—RERITHAX -

administrative expenses in the condensed
consolidated income statement.

Unaudited
RICEX
Six months ended 30 June
BEXRA=THLXEA

2026 2025
—EXE —E-RF
RMB’000 RMB'000
ARMFT ARETFT

Cost of inventories FEKA 7,865,514 7,492,346
Employment benefit expenses 18 B & FI| X2 1,238,969 1,253,332
Utilities B) 71 IR K 711,463 741,496
Depreciation and amortisation 7 85 [ # §4 476,641 474,909
Transportation costs BEIRK A 189,171 174,051
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B iR & B 35 8 R EE ()

NOTES TO THE CONDENSED CONSOLIDATED F

8. OTHER INCOME AND OTHER LOSSES 8.

— NET

ATEMENTS (CONTINUED)

Httg AR EAMEE — 38

Unaudited
REEZ
Six months ended 30 June

BEAA=+tHIEAREA

2026 2025
—E-REF =l -
RMB’000 RMB'000
ARB¥Fr AREFor
Other income — net Hig A — 558
Subsidy income (a) A ONC) 46,539 107,076
Rental income Ha A 31,718 36,288
Depreciation of investment KEMEREE
properties and rented - HE R
property, plant and BB E
equipment (12,260) (13,278)
Total other income — net HMABsE —
FER 65,997 130,086
Other losses — net HMmEE — F8
Derivative financial BEAFEFAE
instruments at fair value wmIOTES R
through profit or loss: TA:
— Realised profits — B2 EA 39,424 73,163
— Unrealised losses — REREE (22,098) (63,394)
Financial assets at fair value BAFEE AR
through profit or loss: mIERMERE
— Realised profits — BEREF 12,237 2,770
Foreign exchange losses b 5 B8 — 55
— net (141,315) (127,622)
Fees generated from the ETEREEE
certain returned assets (b) EEMNERDb) — (3,143)
Others Hith 5,851 18,859
Total other losses — net HEMEEes —
FEE (105,901) (99,367)
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BHESMERERME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAFSTWTS (CONTINUED)

8. OTHER INCOME AND OTHER LOSSES
— NET (Continued)

(a)

The subsidy income was mainly related
to incentives for development in
Mainland China provided by municipal
governments based on the amounts
of value added tax and income tax
paid. The Group has received all the
subsidy income and there was no
future obligation related to the
subsidy income.

Pursuant to the Asset Purchase
Agreement (as supplemented), as the
Registration cannot be completed by

1 March 2025, Hai Ha Industrial Park
Vietnam Co., Limited returned to the
Group the consideration received
together with all the interest accrued
in respect of the parcel of land
together with the buildings and all
assets attached to the land for which
the Registration cannot be completed
(after deducting the fees generated
from the provisions of utilities
received in respect of the parcel of
land and the operation cost). During
the six months ended 30 June 2025,
the Group received all fees generated
from the returned assets net of the
operating costs and the relevant
interest.
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B iR & B 35 8 R EE ()

NOTES TO THE CONDENSED CONSOLIDATED F

ATEMENTS (CONTINUED)

9. FINANCE COSTS — NET 9. MBER — FHE
Unaudited
RIEER
Six months ended 30 June
BEASA=1tHLEKEAR
2026 2025
ZEZXEF k=l -
RMB’000 RMB'000
AE¥FT ARETFr
Interest expenses K BRI
— Borrowings — e 136,583 177,636
— Lease liabilities (Note 15) —HEAE
(Mi3E15) 1,947 2,843
138,530 180,479
Net exchange gains on BE A EENE
financing activities s FEE (82,868) (35,526)
Finance costs Bi5E R 55,662 144,953
Finance income — interest B A — SR1TF
income on bank deposits R B A (32,155) (71,131)
Finance costs — net B ER — F8 23,507 73,822
10.  INCOME TAX EXPENSE 0. FEBEZ
Unaudited
RICEZ
Six months ended 30 June
BEASA=1THLEKEAR
2026 2025
—E-REF —ZT-hHF
RMB’000 RMB'000
AR¥Fr ARBTFor
Current tax on profits for the — HAP % F| = BN &7
period B 121,487 65,559
Deferred income tax BRIEFTIS 21,922 44,549
143,409 110,108
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I B 4 45 05 4 2 Y 2 (O E
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10. INCOME TAX EXPENSE (Continued)

(a)

(b)

(c)

Hong Kong profits tax

Subsidiaries established in Hong Kong
are subject to profits tax at rate of
16.5% (for the six months ended
30 June 2025: 16.5%).

Mainland China enterprise income
tax (“EIT”)

Effective from 1 January 2008, the
subsidiaries established in Mainland
China are required to pay income tax
at a rate of 25% in accordance with
the Corporate Income Tax Law of the
PRC.

As approved by the relevant tax
bureau in Mainland China, sixteen
subsidiaries of the Company in the
PRC obtained High and New
Technology Enterprises (“HNTE") status
and are entitled to a preferential tax
rate of 15% during the period (for the
six months ended 30 June 2025:
sixteen subsidiaries). The status is
subject to a requirement that these
subsidiaries reapply for HNTE status
every three years.

Vietham income tax

As approved by the relevant tax
bureau in Vietnam, subsidiaries
established in Vietnam are entitled to
four years' exemption for income taxes
followed by nine years of a 50% tax
reduction based on the income tax
rate of 20% (for the six months ended
30 June 2025: 20%), commencing
from the first profitable year after
offsetting the losses carried forward
from the previous years, and are
entitled to a preferential income tax
rate of 10% for 15 years, commencing
from the first year generating income
from the operation.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10.

32

INCOME TAX EXPENSE (Continued)

(c)

(d)

(e)

Vietnam income tax (Continued)

The applicable tax rates for all
subsidiaries in Vietnam range from nil
to 20% during the period (for the six
months ended 30 June 2025: nil to
20%).

Other income or profits tax

Taxation for other oversea subsidiaries
is charged based on the applicable tax
rate and the assessable profits under
the relevant taxation rulings.

OECD Pillar Two model rules

The Group has operations mainly in
Mainland China, Hong Kong, Vietnam
and Americas. It is within the scope of
the OECD Pillar Two model rules. As of
the reporting date, there is no public
announcement in Mainland China and
Americas. In Hong Kong, the Inland
Revenue (Amendment) (Minimum Tax
for Multinational Enterprise Groups)
Ordinance 2025 was enacted on
6 June 2025 to implement the Global
Anti-Base Erosion (“GloBE") rules,
which comprises the income inclusion
rule ("lIR") and undertaxed profits rule
("UTPR"), as well as the Hong Kong
minimum top-up tax (‘HKMTT"). IR
and HKMTT apply to a fiscal year
beginning on or after 1 January 2025,
while the UTPR will take effect from a
date to be specified by the Secretary
for Financial Services and the Treasury
at a later stage.

i
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BHESMERERME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL‘STmTS (CONTINUED)

10. INCOME TAX EXPENSE (Continued)

(e)

OECD Pillar Two model rules
(Continued)

Since the Pillar Two legislation was not
effective in Mainland China and
Americas at the reporting date, the
Group has no related current tax
exposure. The Group applies the
exception to recognising and
disclosing information about deferred
tax assets and liabilities related to Pillar
Two income taxes, as provided in the
amendments to HKAS 12 issued in
July 2023.

Under the legislation, the Group is
liable to pay a top-up tax for the
difference between the GloBE
effective tax rate for each jurisdiction
and the 15% minimum rate.

The Group's assessment indicates that
for Vietnam the weighted average
effective tax rate based on accounting
profit is below 15% for the six months
ended 30 June 2026. Considering the
impact of specific adjustments in the
Pillar Two legislation, the Group was
exposed to paying Pillar Two income
taxes in relation to Vietnam and
recognised current income tax
expense of RMB19,197,000 for the
period in this regard.

For the six months ended 30 June
2026, the top-up tax for Hong Kong
and other jurisdictions was deemed to
be zero as one of the tests has been
met under the transitional Country-by
Country Reporting safe harbour.

In addition, based on the current
assessment, there is no material
impact from exposure to Pillar Two
legislation on the going concern
assessment or on any asset
impairment.
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B iR & B 35 8 R EE ()

NOTES TO THE CONDENSED CONSOLIDATED F W FATEMENTS (CONTINUED)

11. EARNINGS PER SHARE 1. BREF
(a)  Basic (@) E=X
Basic earnings per share is calculated BRERBFARQFEER A
by dividing the profit attributable to G FIBRABIAE B1TEB
owners of the Company by the IREYINAEFHEGEE -

weighted average number of ordinary
shares in issue during the period.

Unaudited
RBEZ
Six months ended 30 June
BEZEXA=1THLEAREA

2025
k=l -
Profit attributable to ZN/NGIE Y =N )
owners of the it )
Company (RMB'000) (AR¥EFTT) 812,523 418,834
Weighted average B BT E @A N
number of ordinary FHE (ATFED
shares in issue
(thousands) 916,882 918,000
Basic earnings per share &I E AR F
(RMB per share) (BERAR®IT) 0.89 046
(b)  Diluted (b) #58
For the six months ended 30 June HEZZT-_A"FR-T-_HF
2026 and 2025, diluted earnings per NAZTHIESREAR  BRAK
share was the same as the basic DRI EEER D - RS
earnings per share since the Company SBRFEGRERZFER -

did not have diluted shares.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

12.

FREEHOLD LAND

i

A= =2

~—

12, KAERELH

Unaudited
RBEX
RMB000
ARETFr
Six months ended 30 June 2025 ®HE_T_HEFXA=+HL
~EA
Opening net book amount as at 1 RZZ-RF—A—RAZ

January 2025 HA BRI FE 104,718
Currency translation differences BE¥BREESE (434)
Closing net book amount as at R=-B-_HFEXA=+AHZ

30 June 2025 HA R AR T FHE 104,284
Six months ended 30 June 2026 BE_-_Z-_AFXRA=1THL

ANE A
Opening net book amount as at 1 RZE-_RF—A—HZ

January 2026 HYREFE 102,393
Transfer from investment properties — ## B1& & ¥ 2 (FizE14)

(Note 14) 78,605
Currency translation differences B mE =R (5,611)
Closing net book amount as at R-B-AXFEXA=+AHZ

30 June 2026 R AR R E 175,387
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BHESMERERME R
NOTES TO THE CONDENSED CONSOLIDATED FlN)mamEMENTs (CONTINUED)

13.

36

ﬂ!v

-

~——

PROPERTY, PLANT AND EQUIPMENT 13. ¥ -BERRE
Unaudited
REER
RMB 00O
ARETFT
Six months ended 30 June 2025 QE E-RERAZTHLEARAEA
Opening net book amount as at i e e = 4
1 January 2025, as previously reported H;WJEEE@{ (ﬁuﬁtﬁﬁ ) 8282247
Impact of change in accounting policy CHBREGNTE (188,329)
Opening net book amount as at 1 January R-ZE-RF— A —BAZHERFE
2025, as restated (i&?i;ﬂj) 8,093,918
Additions NE 3293
Transfer to investment properties (Note 14) BREREME (F14) (11,811)
Disposals He (87 585)
Depreciation charges WESH (442,950)
Impairment E (27,590)
Currency translation differences EBREZER (4,018)
Closing net book amount as at RZE-HEXA=THZ
30 June 2025 BAREFE 7,849,275
Six months ended 30 June 2026 HE-BE-REXA=THILERER
Opening net book amount as at RZZ-~¥—A—-A2
1 January 2026 HAERE R E (AT 2 8]) 8,096,197
Additions NE 828,889
Transfer to investment properties (Note 14) EETREME (M14) (16,730)
Transfer from investment properties (Note 14)  E&BREME (HiizE14) 14,588
Disposals HeE (28,889)
Depreciation charges mEZH (448,828)
Impairment RfE (213)
Currency translation differences ERmE = (31,411)
Closing net book amount as at R-BE-REXA=TAHZ
30 June 2026 BREEFHE 8,413,603
As at 30 June 2026 and 31 December 2025, RZBZARFANA=ZTHAK=Z_=A
no property, plant and equipment were F+ZA=+—H BIEERYE
pledged. 5 R 3t o
During the six months ended 30 June 2026, REZE=ZT=X =+ HIERE
no finance cost was capitalised as part of A I m e E B BY
property, plant and equipment (for the six E B (BE=Z=
months ended 30 June 2025: RMB nil). EE)E/_\)EI =+HIER CAREE
T) o
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i BA % & B 35 38 2% B & (48) S
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
A= -4
14. INVESTMENT PROPERTIES 14. REYH
Unaudited
REERZ
RMB000
AREFT
Six months ended 30 June 2025 BE-_Z-_HRFANA=tHL
~MEA
Opening net book amount as at R-ZTE-_RF—-—H—-B2Z
1 January 2025, as previously reported ~ ERFIBREFE (ANLL AT 2 R) 377,491
Impact of change in accounting policy ~ @it HREZFHNTE (3.883)
Opening net book amount as at il TS S el = P
1 January 2025, as restated HREREE (KEY) 373,608
Transfer from property, plant and BREAME  BERE
equipment (Note 13) (M7E13) 11,811
Transfer from right-of-use assets BEATHAEEE 5,101
Depreciation charges FEZH (10,883)
Currency translation differences EHmEESR (474)
Closing net book amount as at R=-ZT-RFEXA=1+AHZ
30 June 2025 HAREREFE 379,163
Six months ended 30 June 2026 BE-E-AFAA=tHL
~MEA
Opening net book amount as at RZZEZR"¥—H—-B2
1 January 2026, as previously reported  ERFIEREDFE (LRI 2 ) 338,046
Transfer from property, plant and BREAME  BERE
equipment (Note 13) (M7E13) 16,730
Transfer from right-of-use assets BEATHAREEE 2,046
Transfer to freehold land (Note 12) EEREKAERELT
(Ff=E12) (78,605)
Transfer to property, plant and BREWME  BRERE
equipment (Note 13) (M37E13) (14,588)
Transfer to right-of-use assets BREFRAEEE (1,355)
Depreciation charges mEZH (4,453)
Currency translation differences EEmEEE —
Closing net book amount as at R-ZBE-AEXA=+HZ
30 June 2026 AR IRE FHE 257,821
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BHESMERERME R 3
NOTES TO THE CONDENSED CONSOLIDATED

W FATEMENTS (CONTINUED)

14. INVESTMENT PROPERTIES (Continued) 14. REWHE(E)
The Group's investment properties are stated REBEMREMENSREARIEZE
at historical cost at the end of each reporting SER AR BE
period.
(i) Amounts recognized in profit or (i) REMENRBEREINEE

loss for investment properties

Other income — net HAi A — JF58
Rental income from KEHENHES
operating leases WA

Depreciation expenses FEMS

Unaudited
REEX
Six months ended 30 June
BZERNA=1+HIAEAR
2026 2025
—ECoXE —E-REF
RMB’000 RMB'000
AR¥ T ARKEFT

20,943 25,981
(4,453) (10,883)

The above investment properties,
excluding the related freehold land,
are located in China and Southeast
Asia and are depreciated on a
straight-line basis over 5 to 50 years.
Freehold land is not subject to
depreciation.
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o B 5 2 A 5 R R B BE (M)
NOTES TO THE CONDENSED CONSOLIDA'I?ED FINANK

15. LEASES 15. HE
Unaudited Audited
RISER KEZ
30 June 31 December
2026 2025
—EBEXRE —E-REF
AR =l —— A =+—H
RMB’000 RMB'000
ARB¥Fr AR For
Right-of-use assets ERREEE
— Land use rights — T {E AR 966,431 985,501
— Buildings and warehouses —EBFLEE 100,435 103,792
— Equipment and others — R REAM 1,106 2,373
1,067,972 1,091,666
Lease liabilities HEAE
— Current — BENHY 47,041 46,131
— Non-current — JERNHER 98,109 98,045
145,150 144,176
As at 30 June 2026 and 31 December 2025, RZZEZRFEAA=FTHEZ=ZZ=-H
no land use rights were pledged as collateral F+ZA=1+—H #HELHERE
of the Group’s bank borrowings. BERAAREBRITEENERS
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BHESMERERME R 3
NOTES TO THE CONDENSED CONSOLIDATED

15.

40

LEASES (Continued) 15.

The condensed consolidated income
statement shows the following amounts
relating to leases:

EMENTS (CONTINUED)

HE =)

BHAGRE RERITATERBEER
HOA

Unaudited
REEXK
Six months ended 30 June
BEXA=t+tHLXEA
2026 2025
—EBIXRE —E-REF
RMB’000 RMB000
AR F T AREFr

Depreciation of right-of-use FREEENE

assets

— Land use rights — T {E AR 14,909 13,391
— Buildings and warehouses —EBFLEE 17,239 17,870
— Equipment and others — R REAM 1,641 1,262
33,789 32,523
Interest expense BRI X 1,947 2,843
Expense relating to short-term A EEHHEE
leases 53 6,131 4513
Expense relating to leases of ~ AEKEEZE
low-value assets HEMRX 781 14

The total cash payment for leases during the
period was RMB26,515,000 (for the six months
ended 30 June 2025: RMB19,421,000).

HAMBAERSNRBRBEBAARE
26515000 (BE=ZT_HF A=
+HIEAMEA : AR#19,421,0007T) ©
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BHESMERERME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
-

16.

INTANGIBLE ASSETS

-\

Ersteata.

16. EREE

i

Unaudited
REERZ
RMB000
AREFT
Six months ended 30 June 2025 BE-_Z-_HRFANA=tHL
~EAR
Opening net book amount as at RZTE_RF—-—H—-BZ
1 January 2025 HYRE S E 58,095
Amortisation charges 5 g (1,831)
Closing net book amount as at R=-ZT-REXA=1+AHZ
30 June 2025 AARREFE 56,264
Six months ended 30 June 2026 BE-E-ARFARA=THL
~EA
Opening net book amount as at RZZEZR"¥—HA—B2
1 January 2026 HYEEFE 54,434
Amortisation charges BT (1,831)
Closing net book amount as at R-ZBZREXA=THZ
30 June 2026 AARREFE 52,603
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NOTES TO THE CONDENSED C_ONSO‘;I,DATED-_ |

17.

42

INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD

The amounts recognized in the condensed
consolidated balance sheet are as follows:

17.

EMENTS (CONTINUED)

UEREARZRE

AT RERBRGAEERBRER
BB R

Unaudited Audited
RIBEZ &
30 June 31 December
2026 2025
—E-REF =l -
YR =l - — A =+—H
RMB’000 RMB000
ARMFT ARETFT

Associates (a) B2 N B (a) 338,545 343,474
Joint ventures (b) EEPE D) 5,819 5,575
344,364 349,049

The amounts recognized in the condensed
consolidated income statement are as
follows:

ULTRENEASRS RERERNE
B

Unaudited
REEZ
Six months ended 30 June
BEASA=1tHLEKEA
2025
—ZT-hHF
RMB000
ARETFoT

1 &
TR TR

Associates
Joint ventures

R 55
e 20

(8,820) (13,866)
244 280

(8,576) (13,586)
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B iR & M35 8 & B EE ()

NOTES TO THE CONDENSED CONSOLIDATED FINAN

17. INVESTMENTS ACCOUNTED FOR USING 17. UUERZEARZEBRE (&)
THE EQUITY METHOD (Continued)

(a)

(b)

Investments in associates

Movements of shares of net assets of

(a) REBEATNRE
AEBOHBE AR EEFE

associates attributable to the Group BEIOT -

are as follows:

Unaudited
REEZ
Six months ended 30 June
BEASA=1THLEKEAR
2026 2025
—EBDXRE —ZT-hHF
RMB’000 RMB000
AR% T ARETFor

Opening amount ikl 343,474 356,675
Addition NE 7,209 =
Share of losses based on  RIEFTIF AR 5
equity held 1HBE (8,820) (13,866)
Share of other RIZFT R E S D
comprehensive HEM A E
income based on
equity held (3,318) 1,934
Closing amount HAR&5E 338,545 344,743
Investments in joint ventures (b) REZELENRE
Unaudited
REEZ

Six months ended 30 June
BEASA=1tHLEKEAR
2026 2025
ZEBDXRE e Sl S
RMB’000 RMB000
AR%Fr AR®TFr

Opening amount ikl 5,575 4,954
Share of profits based on 1R IEFT#F RIS

equity held 1l 3 A 244 280
Closing amount BREH 5,819 5,234
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NOTES TO THE CONDENSED C_ONSOiElDATED;_- Fi

8

b

EMENTS (CONTINUED)

18. INVENTORIES AND PROPERTIES UNDER 18. FERBERTYHE
DEVELOPMENT
(a) Inventories @ &
Unaudited Audited
REEZ KBz
30 June 31 December
2025
—ZT-hHF
+=A=+—8~
RMB’000 RMB'000
AR®FT ARETF T
Raw materials R R 3,931,334 2,961,638
Work-in-progress R 321,226 307,349
Finished goods SR M 1,601,067 1,785,526
5,853,627 5,054,513
Less: provision for B WREER
write-down of AT FE
inventories to s
net realisable
value (283,595) (309,801)
5,570,032 4,744,712
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B iR & M35 8 & B EE ()

NOTES TO THE CONDENSED CONSOLIDA'EED FINAN(

18.

(b)

IENTS (CONTINUED)

INVENTORIES AND PROPERTIES UNDER  18. TFERZERFHYE (&)
DEVELOPMENT (Continued)
Properties under development (b) BERPYE
Unaudited Audited
REEX REZ
30 June 31 December
2026 2025
NE Sl T
AA=1H |y tals
RMB’000 RMB'000
ARM T ARETFT
Properties under TRER TR RS
development expected L/ E
to be completed:
— Expected to be — TEHAEE A
completed after 1218 A 1%
more than 12 W
months 123,768 123,768
— Expected to be — JEE12@ A
completed within A% T
12 months 117,324 234,777
241,092 358,545
Properties under BERPYERE
development
comprise:
— Land use rights — T fE AR 163,555 200,417
— Construction cost — BEKA 77,537 158,128
241,092 358,545
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B iR & B 35 8 R EE ()

NOTES TO THE CONDENSED CONSOLIDATED F

18. INVENTORIES AND PROPERTIES UNDER
DEVELOPMENT (Continued)

(b)

Properties under development
(Continued)

As at 30 June 2026, land use rights of
RMB163,555,000 (31 December 2025:
RMB200,417,000) were in Mainland
China with lease terms of 40 to 70
years.

As at 30 June 2026, land use rights
with net book value of RMB39,787,000
(31 December 2025: RMB76,649,000) is
under development, and the
construction cost is RMB77,537,000
(31 December 2025: RMB158,128,000).
The remaining land use rights with
net book value of RMB123,768,000
(31 December 2025: RMB123,768,000)
has not been constructed yet.

19. TRADE AND BILLS RECEIVABLES

18. #E&

(b)

EMENTS (CONTINUED)

RBRPME (F)
BRPYE (B

RZEBE-REXA=+8 #&
REAN L EREAAR
#£163,555 0007n(_7 —EHE+
“A=+—8B: AR#
200,417,0007C) '%ﬁﬁﬁﬂﬂﬁi%ﬁ4o
FEE704F -

RZEZR"FEXA=+H K&
| FE A A R39,787,0007T
—E_RE+-_R=+—8:
A R #76,649,0007T) K =t
RENERSY  BEXER
AR #7753700L (ZE = H
F+_A=Z+—H: ARK
158,128,0007T) ° BREFE A A
R #123,768,0007C (ZE - R &
+—A=Z=+—8: AR¥
123,768,0007T ) HY &R T~ 1= {50 F
M ARER ©

19. EWREBESZREEFRE

Unaudited Audited

REEEZ KEZ

30 June 31 December

2026 2025

—EoRE —T-hHF

YR =l —— A =+—H

RMB’000 RMB'000

AR% T ARETFor

Trade receivables FEWE 5 5IE 1,238,670 1,006,826
Bills receivable U e 20 523,303 423,604
1,761,973 1,430,430

Less: provision for impairment & : Ji (BB & (108,978) (109,607)
1,652,995 1,320,823
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i B9 7 & B 55 88 R B 6 () %
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL S TS (CONTINUED)
-
19. TRADE AND BILLS RECEIVABLES 19. EBREZRIEERE(Z)
(Continued)
As at 30 June 2026, included in the trade RZZEZARFAA=1TH BRES
receivables were amounts due from related REFBERENER T REARE
parties of RMB25,536,000 (31 December 2025: 25536000t (ZE—HAFF+ A=+
RMB28,296,000) (Note 30). —A : AR¥28,296,0007T) (FIFE30) ©
Due to the short-term nature of the trade HREREZRERRIEREE
and bills receivables, their carrying amount is 2 RAtHEEERRASREEANTE
considered to be the same as their fair value. PEIGIS
The Group generally grants credit terms of AEERTEPEAMES ZEEH
less than 90 days to its customers in —MABOAR - METHEMBIR K
Mainland China and 120 days to its BEEZEEHA120BR - ERES
customers in other countries and regions. The MEERBE(BEERER I 2ES
ageing analysis of the trade and bills MEORIE) REZERBRZRE DT
receivables (including amounts due from m
related parties of trading in nature) based on
invoice date is as follows:
Unaudited Audited
RISER KEZ
30 June 31 December
2026 2025
—EXREF —EREF
YR =l —— = +—H
RMB’000 RMB'000
AE%Fr AREFor
Within 30 days 308 AR 917,805 732,721
31 to 90 days 31£90H 624,855 537,235
91 to 180 days 912180H 119,214 59,122
181 days to 1 year S1HE1F 2,673 8,202
Over 1 year TEA E 97,426 93,150
1,761,973 1,430,430
Less: provision for impairment & : J B & (108,978) (109,607)
Trade and bills receivables BUWE S REE
— net PIE — R 1,652,995 1,320,823

There is no concentration of credit risk with
respect to trade and bills receivables, as the
Group has a large number of customers.

HMARNEEERAAMES - HEEE
S REEFAY BEEFHEERR
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BHGAMEERMEGR)
NOTES TO THE CONDENSED C_ONSO_];!DATED;_-

20.

48

&

EMENTS (CONTINUED)

BAVEFARMEZERENSHE
B

Unaudited Audited
RIBEZ &
30 June 31 December
2026 2025
—E-REF =l -
YR =l - — A =+—H
RMB’000 RMB000
ARMFT ARETFT

FINANCIAL ASSETS AT FVOCI 20.
Current — bills receivables BVER — FEUE IR
RIE

322,781 256,891

Bills receivables held both by collecting
contractual cash flows and selling of these
assets are classified as financial assets at
FVOCI.

BUEENReRERKERTEE
FANRBREEFRDEREATE
FARMEEKENESREE -
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B iR & M35 8 & B EE ()

NOTES TO THE CONDENSED CONSOLIDATED FINAN

21.

PREPAYMENTS, DEPOSITS AND OTHER 21.

RECEIVABLES

AN RIE

CBEREAMERRR

Unaudited Audited
RECEZ B
30 June 31 December
2026 2025
—E-RE —T-RF
ANA=1H |yl kals
RMB’000 RMB000
AR¥ T ARETFT
Value-added tax recoverable FERIZEM 320,046 333,703
Prepayments for purchase of B8 B R £ B
raw materials RIE 142,756 153,484
Deposits b 53,564 70,636
Due from related parties JE i 7 B
(Note 30) (M$3E30) 73,972 75,131
Prepaid income tax B TSR 10,381 31,254
Prepaid expenses AR R 36,281 54,889
Rental income receivables from &M EHE L WA
investment properties JE U BR 3R 41,435 37,086
Receivables from disposal of b A &
land use rights and property, ME - BEM&
plant and equipment 15 FE AR 3R — 25,522
Other receivables E th fE W BR IR 44,884 38,470
723,319 820,175
Less: provision for expected o BEEEERE
credit loss B (78,961) (79,501)
Prepayments, deposits, other  TEfT3XIE ~ & K
receivables — net E h FE U BR K
— R 644,358 740,674

Due to the short-term nature of the deposits
and other receivables, their carrying amount
is considered to be the same as their fair

value.

R K H A U BR SR K

g A EREERESEELR

GEIC

i
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NOTES TO THE CONDENSED C_ONSO‘;I,DATED-_ |

22.

50

DERIVATIVE FINANCIAL INSTRUMENTS

Unaudited Audited
RISER KEZ
30 June 31 December
2026 2025
—EBRE —E-RHF
ANA=TH EeEaads
RMB’000 RMB'000
ARB¥Fr AREFor
Assets: BE
Forward foreign exchange REIIMNES K
contracts (Note (a)) (B st @) 8,201 6,036
Cotton option contracts RIEHEE L
(Note (0)) (M3 () 19,831 3,926
Cotton future contracts BIEHEELN
(Note (d)) (Mt 3 () 408 1,601
28,440 11,563
Liabilities: A&
Cross currency swap contracts X X & ¥ A& 4
(Note (b)) (P 3E®b)) 53,594 32,680
Forward foreign exchange RERSNE S A
contracts (Note (a)) (K3E(@)) 8,409 4,891
Cotton option contracts IBILEES
(Note (c)) (M3 ) 31,080 16,684
Cotton future contracts BIEHEESLN
(Note (d)) (MI3E () 147 —
93,230 5455

Non-hedging derivatives
current assets or liabilities.

are classified as

FERTETATUNDBERRDEE

HETE -
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NOTES TO THE CONDENSED CONSOLIDATED FINAN

22,

DERIVATIVE FINANCIAL INSTRUMENTS
(Continued)

Notes:

(@)

(b)

The forward foreign exchange contracts as
at 30 June 2026 comprised thirty-seven
contracts with notional principal amounts
totaling RMB781,731,000 (31 December 2025:
fifty-eight contracts with notional principal
amounts totaling RMB1,478,785,000).

The cross currency swap contracts as at
30 June 2026 comprised four contracts with
notional principal amounts totaling
RMB818,951,000 (31 December 2025: four
contracts with notional principal amounts
totaling RMB809,517,000).

The cotton option contract as at 30 June
2026 comprised seventy-eight contracts
with notional principal amount totaling
USD11,286,000 (31 December 2025:
seventeen contracts with notional principal
amounts totaling USD3,476,000).

The cotton future contract as at 30 June
2026 comprised three contracts with
notional principal amounts totaling
RMB23,782,000 (31 December 2025: one
contract with notional principal amount
totaling USD5,174,000).

22,

2026 INTERIM REPORT

fTESMIA (&)

feE

(a) R=ZFZR"EXA=1+8 ' 25N
BRBE=TtHERELRSERE
BARKT781,731,000 2 EH (=ZF
—hFE+=ZA=+—8:H5+\H
ZHEAL B RARE,478785000

TTZEH) °
(b) RZZE-_RFERXA=1+H XXE

MR ANBRENOBEACEE
BARKS18951,000LZEH (=ZF
ZHFE+ZA=+—0:WHEE
A& 85 A AR %809,517,0007T Z
AHY) o

() REZTZAREXA=1AH - 187EH
EANBREL TN \DEEASHE
511286000 T2 AH(ZF=H
F+ZA=+—H: +tHBER
£ FE B3,476000 T2 A H) °

(d) REZFZAREXA=1A 878
EEHBE=ZNEELASBEAA
R#23782000t 2 &M (ZT=F
F+-—A=+—H8: —HEELS
HEEB5,174000E T 2B H) °
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B BA i & B 35 4B = B0 &E (8F)
NOTES TO THE CONDENSED CONSOLIDATED FINANMEMENTS (CONTINUED)
23. SHARE CAPITAL AND SHARE PREMIUM 23. PR A% BR A7 iR B
Number of Ordinary
shares shares
RO EE ZER
(thousands) HKD'000
(FH%) FET
Authorised: ERE ¢
Ordinary shares of SREEIET
Hong Kong Dollars rgrl =z
(“HKD") 0.1 each ZER
As at 31 December 2025 and HKRZ=-ZT_AHF
30 June 2026 +ZA=+—H
&— = —/\$
ANA=TH 4,000,000 400,000
Number of Ordinary Share
shares shares premium Total
BRHEE ZBER B 43 % 18 wEt
(thousand’s) RMB000 RMB000 RMB000
(F&E) AREFrT AREFT AREFT
Issued and fully BETREE
paid:
Ordinary shares &REE0.17E T
of HKDO.1 ZEER
each
As at 31 December RZ-ZT=H4F
2025 and 30 +=A=+—8H
June 2026 &_2:/—@
~NA=1H 918,000 96,958 462,059 559,017
During the six months ended 30 June 2026, BE-_ZT - "FA=TAHLAHE

A ARRH TS EE 16650008 B
FRG  FTBZERDR-ZZRF
NAZTHMAGEHE - BEBRDHOK
BEEBRN FER474BTE4817BTT -
FHERBER4798 T Wt AE
FERH RZE-ESA=+AH
AR R LAEF 77 2035 A 1,123,0008% A%

{/\ o

the Company repurchased 166,500 of its own
shares from the market, all of which had not
been cancelled as at 30 June 2026. The
repurchased shares were acquired at prices
ranging from HKD4.74 to HKD4.81 per share,
with an average price of HKD4.79 per share,
and included in treasury shares. As at 30
June 2026, there were 1,123,000 shares held
by the Company in treasury.
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NOTES TO THE CONDENSED CONSOLIDATED FINA

24. BORROWINGS 24, BB
Unaudited Audited
RISER KEZ
30 June 31 December
2026 2025
—EXREF —EREF
ANA=1+H |y Jr =]
RMB’000 RMB'000
ARB¥For AR For

Current B

Unsecured bank borrowings EILFIRITEE - 283,962

Other bank borrowings HEMRITEE

(Note (a)) (M3 @) 2,227,987 2,636,890
2,227,987 2,920,852
Non-current FERE
Other bank borrowings HtiR178E
(Note (a)) (PR % () 3,365,086 2,461,009

Total borrowings fEE#HE 5,593,073 5,381,861

Note: B EE -

(@) As at 30 June 2026, other bank borrowings (@) RZZBEZRFEANAZ=Z1TH EiR
of RMB5,593,073,000 (31 December 2025: 11158 AR ¥5593,073,0007C (=&
RMB5,097,899,000) were guaranteed by —HE+ZA=1+—H: AR
certain subsidiaries of the Group. 5,097,899,0007T) B A~ £ & & Tt &

NGIE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
-

24,

54

BORROWINGS (Continued)

Movements in borrowings are analysed as

follows:

S,
- =N
o

~——

24, fBEE (&)

BEZBHMMT

Unaudited
REER
RMB000
AREFT
Six months ended 30 June 2025 BE-Z-AFXA=tHL
~MEA
Opening amount as at 1 January RZZE-RFE—A—AB2
2025 B8 6,395,495
Proceeds from borrowings BEMBHRIEA 5,436,000
Repayments of borrowings BEEE (5,974,485)
Exchange gains on borrowings BEE N s (35,526)
Closing amount as at 30 June R-ZB-HFXA=tHZ
2025 HREHE 5,821,484
Six months ended 30 June 2026 HBZ-_ZE-_A~FEAA=1AHL
~EA
Opening amount as at 1 January RZTE-_RF—-—H—-B2z
2026 Hye®E 5,381,861
Proceeds from borrowings BEBRIE 4,120,170
Repayments of borrowings BREE (3,826,090)
Exchange gains on borrowings EEEE s (82,868)
Closing amount as at 30 June RZBEZXEXRA=ZTHZ
2026 HREH 5,593,073

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT
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NOTES TO THE CONDENSED CONSOLIDATED FINAN .'_1 P

24,

BORROWINGS (Continued)

The carrying amounts of the borrowings of
the Group are denominated in the following
currencies:

.

BE (&)
AEBEEENRAERZA NEEHE:

Unaudited Audited

RISER KEZ

30 June 31 December

2026 2025

—EBERE —E_hE

ANA=TH EeiEEaas

RMB’000 RMB000

ARB¥For AR For

RMB AR 3,330,735 3,597,460
HKD BT 1,271,007 1,140,064
usD ETT 984,949 282,713
VND W E 6,382 361,624
5,593,073 5,381,861

The weighted average effective interest rate
per annum at 30 June 2026 was 3.13%
(31 December 2025: 3.26%).

As at 30 June 2026, the Group has undrawn
borrowing facilities of approximately
RMB2,174,081,000 (31 December 2025:
RMB2,544,580,000). These facilities are subject
to review at various dates subsequently.

%

—E - RNENA=ZTHZNEFRY
BEREMNRAE3DBU(ZE_AF+ =
B=+—H :326%) °

=

R-ZZB-RNENA=1+H8 AEBX
BRACZEERMEBEENABARE
2174081000 (—E-HE+=-fF=
+—HB : AR #2,544,580,0007T) ° %
EREREEZARTR BHERET
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NOTES TO THE CONDENSED CONSOLIDATED F

25.

56

EMENTS (CONTINUED)

TRADE AND BILLS PAYABLES 25. ENEBESZREEFRE
Unaudited Audited
RISER KEZ
30 June 31 December
2026 2025
—EXREF —E-REF
ANA=TH EeEaads
RMB’000 RMB000
ARB¥Fr AREFor
Trade payables BB 5 KIB 988,826 718,457
Bills payable JEHKTFMIE 181,511 206,797
1,170,337 925,254

As at 30 June 2026, included in the trade
payables were amounts due to related parties
of RMB56,648,000 (31 December 2025:
RMB37,071,000) (Note 30).

Due to the short-term nature of the trade
and bills payables, their carrying amount is
considered to be the same as their fair value.

The ageing analysis of the trade and bills
payables (including amounts due to related
parties of trading in nature) based on invoice
date is as follows:

R-ZT-_FA=1tH ENESH
REROEEMER S RBEBARE
56648000t (ZE_RAF+-_A=+
—H: AR¥37,071,0007T) (F5E30) ©

HRENESRERRABRHN
B FEREERRREE D FE
EICIE

BB 5 MR B R (B B Bl Rk
TZBEZHEENES
RREDITINT

IE)?;z%”ETEIHﬁZ

Unaudited Audited

RIEER KEZ

30 June 31 December

2026 2025

—EREF e

AR =l - — F=1+—H

RMB’000 RMB'000

AR¥FT ARETFT

Within 90 days 90H AR 1,065,208 808,525
91 to 180 days 91Z180H 56,380 76,561
181 days to 1 year 181THE1F 41,384 30,153
Over 1 year 1F A E 7,365 10,015
1,170,337 925,254
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NOTES TO THE CONDENSED CONSOLIDATED FINANCI

26. ACCRUALS AND OTHER PAYABLES 26. FERBEARHEMEMNER

Unaudited Audited

KRB KEZ

30 June 31 December

2026 2025

—EBDREF —E-RF

ANA=1H |pyeintals

RMB’000 RMB'000

AE%Fr ARETFor

Accrued wages and salaries EEAIERS© 308,691 318,149

Accrual of operating expenses  JE&FT AL & F &2 173,626 168,206
Payables for purchase of BEME BER
property, plant and R HY PR BR X

equipment 178,212 121,423

Tax payables other than eI HLIE (R PTIS

enterprise income tax FiBR M) 42,296 61,100

Refund liabilities of deposits BeRRAE 37,263 44,378

Interest payable TR FI B 12,667 18,323
Loans from a minority RE—BLHBRR

shareholder ZEX® 24,656 21,933

Other payables H A E A BR SR 8,982 30,240

786,393 783,752

Due to the short-term nature of the accruals
and other payables, their carrying amount is
considered to be the same as their fair value.

R TEIE B A N H {th A R B 78 1
MHE - At EEREERESEE A

EREIEI
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NOTES TO THE CONDENSED CONSOLIDATED | |

EMENTS (CONTINUED)

27. SUPPLY CHAIN FINANCING 27. f{tEESERE
Unaudited Audited
REEEZ KEZ
30 June 31 December
2025
—T-hHF
t=—A=+—~8
RMB’000 RMB'000
AR% T ARETFor
Current TE

Guaranteed (Note (a)) B &R (MEE) 2,287,409 1,740,133
Unguaranteed R — 50,000
2,287,409 1,790,133

Note: e &E
(@) As at 30 June 2026, supply chain financing (a) REZTZREXA=1+H - #HEE

of RMB2,287,409,000 (31 December 2025:
RMBT1,740,133,000) were guaranteed by
certain subsidiaries of the Group.

The carrying amounts of the supply chain
financing are denominated in RMB, USD
and EUR.

At 30 June 2026, the Group's supply chain
financing was repayable within 1 year.

58 TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT

A& AR #2,287,409,0007T (=T =
AEE+_A=+—HB: AR¥
1,740,133,00070) A & & & T W8
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28. DIVIDENDS

During the period, no dividend that is related
to the year ended 31 December 2025 has
been recognized as a liability in these
financial statements (2025: RMB83,666,000).

In addition, no interim dividend (2025: nil)
was proposed by the Board.

29. COMMITMENTS

Capital expenditures at the balance sheet
date that have not been incurred are as
follows:

28.

29.

B’RE

A EREE_—_T _AF+_A
== Etiﬁ*ﬁﬁﬁﬂﬁﬁ&éﬁf\sz%ﬁﬁ
BHREERAAE(ZZE-HF: AR
#83,666,0007T) ©

o EEERENRNP RS (=
TORF M\

AR

NEEBBEXRBNERRAX (BRE
)T ¢

Unaudited Audited
RBEZ WEZ
30 June 31 December
2026 2025
ZEDXRE —T-RF
AV =R =l —— A =+—H
RMB’000 RMB000
AE¥FT ARBTFor

Property, plant and equipment: #J% ~ &= R4
Authorised but BEREERTH
not contracted for 529,593 538,120
Contracted but EEESHEE L
not provided for 561,282 679,065
Total capital expenditure BARRY AEETE
commitments 1,090,875 1,217,185
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NOTES TO THE CONDENSED CONSOLIDATED FINANCFKL @EMENTS (CONTINUED)

30.

60

RELATED-PARTY TRANSACTIONS

Related parties are those as defined under
Hong Kong Accounting Standard 24 and
include key management of the Group.
Generally speaking, parties are considered to
be related if one party has the ability, directly
or indirectly, control the other party or
exercise significant influence over the other
party in making financial and operating
decisions. Parties are also considered to be
related if they are subject to common
control.

The related parties that had transactions with
the Group are as follows:

il
ey
Py

BEEBANRS
Bk REE G ERIE 4R IER

& jtﬂ“%$%@$§%ﬂ§}\§°
ABME @ WER—TREEEXHEE
2B — I REM R EEREDE
HE—NITEEKRR %77 R &Y

BARE T o MR SR HRES - TR
AR TT o
HEAREETR MBI IT

Name of related party

RS B8

Relationship with the Group
BEALERR

Hongyan Vietnam Holdings Limited and its subsidiaries

IEIEMEER AR AR RENE AR

Jiangsu Dasheng Intelligence Technology Development

Co., Ltd. and its subsidiary
IERANES

Xinghong International (Hong Kong) Co., Limited and

its subsidiary
ERBER (FE) BRQF REKE QA

HLD (H
HLD (H

K) Trading Limited
K) Trading Limited

Treasure Reap Limited and its subsidiaries

LEARNERENE QA

Hualida Vietnam (Quang Ninh) Holdings Limited and its

subsidiary

SEERI R BERAR DA R EKE QR

ERESRE (EE) ZRER QR RENE QA

M. Color Limited and its subsidiary
M. Color Limited & H Ffi & 2 &)

Associated company
/NG

Associated company

Hﬁk Ak /\

Associated company

Associated company
Bk A% 7]

Associated company
Bk 4% N ]

Associated company
ik /N

Associated company
Bk A% 7]

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCImmTS (CONTINUED)
-4
30. RELATED-PARTY TRANSACTIONS 30. EEEMAMRS ()
(Continued)
Name of related party Relationship with the Group
G A8 ER A &R B R
Texhong Tan Cang Logistics Joint Stock Company Joint venture
RIFE R A7) BEME
Hai Ha Industrial Park Vietnam Co., Limited A company controlled by the
chairman of the Group
B TRBEEBEARAR HAKEEEREG 2 QG
Shanghai Hongyun Engineering Construction Co,, A company controlled by the
Limited chairman of the Group
FETETRZRBRAG HASEEFEMRESZ AR

Danasun Energy Hong Kong Limited and its subsidiary A company controlled by the
chairman of the Group

ERERTEARARREWE AR BASKEEFAES 2 AR
The Group had the following significant REBBEAEBABAETHNEAR S R
transactions and balances with related HEERIAT -
parties:
(a)  Transactions with related parties (a) EEFEBAINXZ
Unaudited
RISER

Six months ended 30 June
BEAA=1THLAEA
2026 2025

—EBoXRE —T-RF
RMB’000 RMB'000
ARHEFT AREFT
Sales of goods HE Hm
— Xinghong International — E?‘KWT\—%
(Hong Kong) Co., (BB)ARA
Limited and its A R E B A
subsidiary Al 31,165 44,143
— Hongyan Vietnam — VB B EE AR AR
Holdings Limited and BRA R RE
its subsidiaries {iNE /NG 4,425 767
— HLD (HK) Trading — HLD (HK) Trading
Limited Limited 1,367 1,822
— Hualida Vietnam — EFEWRE (F
(Quang Ninh) =) IR AR
Holdings Limited and N REME
its subsidiary N — 26
36,957 46,758
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NOTES TO THE CONDENSED CONSOLIDATED i

EMENTS (CONTINUED)

30. RELATED-PARTY TRANSACTIONS 30. HEHAINRS (&)
(Continued)
(a)  Transactions with related parties (a) HEHBEBAINKS (&)
(Continued)
Unaudited
RISEZ
Six months ended 30 June
BEASA=1tHLEKEAR
2026 2025
ZEBDXRE —E-hHfF
RMB’000 RMB000
AR¥TFT ARETFr
Purchases of goods EEEM
— Xinghong International — £ =B (&
(Hong Kong) Co., %) ARAF]
Limited and its HKtE AR
subsidiary 46,212 61,177
— M. Color Limited and ~ — M. Color Limited
its subsidiary FEK B A A 51 —
46,263 61,177
Sales of utilities SHEB) O R
— Xinghong International — £ ZBIER (&
(Hong Kong) Co, &) BR AT
Limited and its FEKE A A
subsidiary 2,392 4,963
— Hongyan Vietnam — B R AR
Holdings Limited and BRAFRE
its subsidiaries BB A & — 782
— Hualida Vietnam — EFEMRE (B
(Quang Ninh) B)IERER
Holdings Limited and NAE| REM B
its subsidiary NG — 217
2,392 5,962
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NOTES TO THE CONDENSED CONSOLIDAT.E_P FINANCI

30. RELATED-PARTY TRANSACTIONS

30. EEREBAINRS (&)

(Continued)
(a)  Transactions with related parties (a) EREAINKZS (&)
(Continued)
Unaudited
RICEZ
Six months ended 30 June
BEASA=1THLEKEAR
2026 2025
B XRE —ZT-hfF
RMB’000 RMB000
AE¥FT ARBTFor
Rental income e A
— Hongyan Vietnam — B R AR
Holdings Limited and BRARRE
its subsidiaries B8 A A 1,956 —
— M. Color Limited and ~ — M. Color Limited
its subsidiary REHBRAR 507 =
— Hualida Vietnam — EFEMRE (B
(Quang Ninh) =) IR AR
Holdings Limited and N RENE
its subsidiary N 120 =
2,583 —
Purchases of utilities BEEE N KRE
— Hai Ha Industrial Park — &0 T E &
Vietnam Co,, Limited WEARAA 125,451 114,092
Purchases of services B8 R
— Texhong Tan Cang — RELFT AR
Logistics Joint Stock NG|
Company 28,684 27,681
— Danasun Energy Hong — BMEHEHR
Kong Limited and its PR 7~ &) K2 EL B
subsidiary 386 —
— Hai Ha Industrial Park — 88 T¥E R
Vietnam Co., Limited WEARAT 345 —
29,415 27,681
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NOTES TO THE CONDENSED CONSOLIDATED F

EMENTS (CONTINUED)

30. RELATED-PARTY TRANSACTIONS 30. HEBAINXS (&)
(Continued)
(a)  Transactions with related parties (a) HEHEBAINKZ (&)
(Continued)
Unaudited
RISEZ
Six months ended 30 June
BEASA=1tHLEKEAR
2026 2025
—EoXEF —E-hF
RMB’000 RMB000
AR¥TFT ARETFr
Purchase of fixed assets B B [E & & &
— Shanghai Hongyun — EBIETRE
Engineering BRBERAA
Construction Co.,
Limited — 2,877
Return of certain assets  REBH TEE
— Hai Ha Industrial Park — &0 T E &
Vietnam Co,, Limited MEARAR — 111,684
Fees generated from the & TERREEZE
certain returned assets EEXNER
— Hai Ha Industrial Park — &0 T E &
Vietnam Co., Limited HWEBERAA — 3,143

64

In the opinion of the Company's
directors and the Group's management,
the above related party transactions
were carried out in the ordinary
course of business, and in accordance
with the terms of the underlying
agreements and/or the invoices issued
by the respective parties.
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NOTES TO THE CONDENSED CONSOLIDAT.E_P FINANCI:

30. RELATED-PARTY TRANSACTIONS 30. HEHAINRZS (&)
(Continued)
(b)  Balances with related parties (b) EHRAEE T VAR
Unaudited Audited
RIQER fra=2 e
30 June 31 December
2025
—“TE-RF
+_ﬂ =18
RMB’000 RMB000
AR¥TFT AREFr
Trade receivables FEWE 558
— Xinghong International — £ ZBIER (F
(Hong Kong) Co., ) BR AT
Limited and its KEKE R A
subsidiary 24,047 27,151
— Hongyan Vietnam — B R AR
Holdings Limited and BRARRE
its subsidiaries NG| 748 1,083
— HLD (HK) Trading — HLD (HK) Trading
Limited Limited 720 40
— Hualida Vietnam = iﬂktﬁ(
(Quang Ninh) =) ERAR
Holdings Limited and N RENE
its subsidiary A 21 22
25,536 28,296
Trade payables BB 58
— Hai Ha Industrial Park — @A TXEE
Vietnam Co,, Limited WEARAA 22,789 9,486
— Xinghong International — £ ZBIER (&
(Hong Kong) Co.,, ) BR AT
Limited and its KEME A A
subsidiary 20,039 19,207
— Texhong Tan Cang — RIEFA R
Logistics Joint Stock SNl
Company 13,623 8,378
— Danasun Energy Hong — EMEEEHR
Kong Limited and its PR A &) K2 E B
subsidiary |EE/NG] 142 —
— M. Color Limited and ~ — M. Color Limited
its subsidiary FEK B A A 55 —
56,648 37,071
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NOTES TO THE CONDENSED C_ONSOI;!DATED-_

EMENTS (CONTINUED)

30. RELATED-PARTY TRANSACTIONS 30. HEHAINRS (&)
(Continued)
(b)  Balances with related parties (b) EEEE AN (E)
(Continued)
Unaudited Audited
RSB KEZ
30 June 31 December
2026 2025
—EBE-RE —T-hF
YR =l —— A =+—H
RMB’000 RMB'000
AR®FT ARETF T
Prepayments, deposits FERRE - EZeER
and other receivables H & U AR K
— Xinghong International — £ ZEE (F
(Hong Kong) Co,, ) AR QA
Limited and its NEH B A A
subsidiary 36,727 37,906
— Jiangsu Dasheng — IEHREER
Intelligence B EREAR
Technology NAE R EM B
Development Co., NGl
Ltd. and its
subsidiary 20,100 20,100
— Treasure Reap Limited — ZEHR AT
and its subsidiaries R E M B A A 16,597 17,125
— M. Color Limited and ~ — M. Color Limited
its subsidiary R EM B A A 548 —
73,972 75131
Contract liabilities aHEE
— Xinghong International — £ =B (F
(Hong Kong) Co., &) BRAA
Limited and its MEK B A A
subsidiary — 214
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NOTES TO THE CONDENSED CONSOLIDA'EED FINAN¢

30. RELATED-PARTY TRANSACTIONS

(Continued)

(b) Balances with related parties

(Continued)
Balances with related parties are
unsecured, interest-free and are
repayable on demand.

(c)

Key management compensation

30.

EEBETNRS (&)

(b) ERBABSHIASER ()

EEAR TT B A R R EARAR - D
AERRERERE -

(0 ZEEEEFH

Unaudited
RICEX
Six months ended 30 June
BEXRA=THLXEA

2026 2025
ZECREF —ZE-RF
RMB’000 RMB000
AR¥ T ARETFor
Salaries, wages and e TERIEA
bonuses 2,895 2,994
Pension costs — BRERAR —
defined contribution FE M REE
plan 165 164
Other benefits H b 18 7 36 36
3,096 3,194
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TEERARRS W
MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

The Group is pleased to report to the shareholders
of the Company its interim results for the six
months ended 30 June 2026.

In the first half of 2026, the international political
and economic landscape underwent profound
adjustments. Geopolitical conflicts and trade friction
between major powers continued to escalate,
accelerating the regionalization and localization of
global supply chains amid multiple challenges,
making the overall operating environment
increasingly complex.

During the Review Period, the spillover effects
triggered by the ongoing conflicts in regions such as
Russia and Ukraine, and the Middle East, disrupted
key maritime routes and drove freight rate volatility,
severely impacting global supply chain stability.
Concurrently, uncertainties regarding trade policies
and tariff barriers remained key variables affecting
the global trade order. Amid turbulence in
international markets, the global manufacturing
sector's “front-loading” and advanced inventory
replenishment reached a cyclical peak in the first half
of 2026, significantly altering the short-term
dynamics of international trade. Supply chains also
gradually diverged from the integrated model of the
past, giving rise to a multi-center capacity structure
that is expanding into emerging markets such as
Southeast Asia and the Americas.

Regarding monetary policy, there has been a marked
divergence between central bank policies and
expectations of interest rate cuts. The People’s Bank
of China maintained a prudent yet accommodative
monetary policy stance, flexibly employing structural
monetary policy tools to offer targeted support for
the real economy and manufacturing upgrades.
Conversely, major economies such as Europe and
the United States faced persistent high core inflation
and commodity prices that remain volatile at
elevated levels caused by geopolitical tensions. This
stalled interest rate reductions not only constrained
global private capital liquidity, but also hampered a
substantive rebound in end-market consumer
confidence.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

OVERVIEW (Continued)

Against this backdrop, the global textile industry
marked distinct structural optimization and
polarization.

From an overall end-market perspective, due to
elevated living costs and weak consumer sentiment,
mass-market fast-fashion and non-essential
categories faced the dual challenges of sluggish
end-market demand and slow inventory de-stocking.
In contrast, demand for premium, functional and
eco-friendly textiles has bucked the trend, driven by
consumers becoming more rational and value-
oriented in their purchasing decisions.

From the manufacturing perspective, the inventory
structure of the global textile industry also exhibited
distinct polarization, with the overall supply chain
presenting a ‘light upstream, heavy downstream”
pattern. While downstream brands and retailers
remained in the final stages of clearing persistent
and accumulated inventories, upstream sectors such
as yarn manufacturing consistently maintained an
operational state characterized by low inventory and
high turnover.

In the domestic market, in response to uncertainties
in external market, the government enhanced
counter-cyclical efforts, implemented targeted fiscal
policies, and introduced various measures to
stimulate consumption and boost incomes. These
measures served as the primary drivers of
investment growth in the textile manufacturing
sector and the recovery in domestic demand during
the Review Period. At the same time, policy
guidance actively discouraged and prevented
destructive competition within the industry, while
accelerating the phasing out of obsolete capacity.
Additionally, polarization within the industry
worsened, with a growing divergence between sales
volume and pricing. While upstream sectors
benefited from export growth in certain
intermediate products, costs remained high due to
rising prices of key raw materials such as cotton; the
downstream garment and fabric sectors, meanwhile,
were weighed down by weak end-market demand,
putting downward pressure on average selling
prices.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

OVERVIEW (Continued)

Regarding overseas markets, while major economies
maintained a modest recovery, growth momentum
remained sluggish. Core export markets such as
Europe and the United States have been
accelerating their transition from the former “volume
and scale expansion” model to one driven by “value
and efficiency”, making strategically agile supply
chain layouts and highly flexible localized services
the new key competitive edge.

Despite macroeconomic volatility, the Group
demonstrated exceptional resilience against external
risks, backed by outstanding strategy execution and
a balanced global manufacturing footprint. During
the Review Period, the Group proactively leveraged
its production matrix across China, Vietnam, Europe,
and the Americas to fully exploit the advantages of
“nearshore supply” and diversified overseas capacity
for alternative sourcing options. This not only
effectively mitigated geopolitical and trade barrier
risks, but also successfully secured business orders
from core overseas clients. At the same time, the
Group further deepened its internal digital
transformation and automation upgrades, rigorously
enforced cost control and energy saving measures,
and maintained efficient and stable production
capacity utilization, laying a solid foundation for
strengthening overall profitability and realizing dual-
synergistic strategic transformation.

Demand in the textile market remained solid in the
first half of 2026. Thus, the Group maintained a
healthy order book, achieving growth in both
product sales volume and capacity utilization rate
compared with the first half of 2025, alongside a
notable increase in gross profit. Additionally,
benefiting from the continuous optimization of the
Group's asset-liability structure, finance costs for the
first half of 2026 decreased significantly.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

OVERVIEW (Continued)

As such, the Group's sales revenue rose by
approximately 6.4% from approximately RMB11.0
billion for the corresponding period of last year to
approximately RMB11.7 billion. The overall gross
profit margin increased from approximately 14.2%
for the corresponding period of last year to
approximately 16.8% for the Review Period. Net
profit increased by approximately 78.9% from
approximately RMB463.5 million for the
corresponding period of last year to approximately
RMB829.2 million for the Review Period. Profit
attributable to the owners of the Company surged
by approximately 94.0% from approximately
RMB418.8 million for the corresponding period of
last year to approximately RMB812.5 million for the
Review Period. Basic earnings per share sharply rose
by approximately 93.5% from approximately RMB0.46
for the corresponding period of last year to
approximately RMB0.89 for the Review Period.
During the Review Period, the Group’s current assets
increased moderately. It was mainly because
inventory was at a relatively low level at the end of
last year, while the inventory level was reasonably
raised during the Review Period to align with order
deliveries and optimize supply chain security,
leading to a corresponding change in the scale of
current assets. The Group's gearing ratio as at 30
June 2026 stood at 49%, compared with 48% at the
end of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

INDUSTRY REVIEW

According to data from the National Bureau of
Statistics of the People’s Republic of China, between
January and June 2026, large enterprises in the
textile industry recorded an aggregate revenue of
approximately RMB1,059.5 billion, representing a
year-on-year increase of approximately 2.6%, with
net profit of approximately RMB28.8 billion,
representing a year-on-year increase of
approximately 16.6%. Large garment and apparel
enterprises recorded revenue of approximately
RMB477.1 billion, representing a year-on-year
decrease of approximately 2.8%, with net profit of
approximately RMB12.2 billion, representing a year-
on-year decrease of approximately 28.0%. In terms of
production volume, between January and June
2026, yarn production amounted to approximately
10.8 million tonnes, representing a year-on-year
increase of approximately 2.4%; fabric production
amounted to approximately 14.5 billion metres, up
by approximately 3.0% year-on-year; synthetic fiber
production amounted to approximately 42.0 million
tonnes, representing a year-on-year increase of
approximately 1.6%.

According to statistics from the General
Administration of Customs of the PRC, between
January and June 2026, the aggregate export value
of textile apparel was approximately US$146.0
billion, representing a year-on-year increase of
approximately 1.4%. Among these exports, textile
exports amounted to approximately US$73.0 billion,
representing a year-on-year increase of
approximately 3.5%, while garment exports
amounted to approximately US$73.0 billion, down by
approximately 0.7% year-on-year.

According to statistics from the General Department
of Vietnam Customs, between January and June
2026, the export volume of yarns manufactured in
Vietnam increased by approximately 2.4% to
approximately 952,000 tonnes, with an increase of
approximately 10.3% in revenue to approximately
US$2.3 billion. Also, the revenue of textiles and
garments exports increased by approximately 0.9%
to approximately US$18.9 billion.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW

The Group's revenue is mainly derived from the sale
of yarns, grey fabrics and garment fabrics. During the
Review Period, total revenue was approximately
RMB11.7 billion, representing growth of
approximately 6.4% compared with the
corresponding period of last year. Yarn sales
remained the Group's primary source of revenue,
accounting for approximately 79.6% of total revenue,
amounting to approximately RMB9.3 billion and
representing a year-on-year growth of
approximately 8.4%. The growth was mainly
attributable to the year-on-year increase in sales
volume and average selling price.

During the first half of 2026, the global yarn and
textile product market demonstrated resilience amid
a complex and fragmented operating environment,
maintaining overall mild growth. Impacted by the
macroeconomic slowdown and inflationary
pressures, end-market apparel demand became
more cautious, exhibiting significant structural
divergence. At the same time, the industry faced
external challenges, including raw material price
volatility, geopolitical risks, and technological shifts.
Supported by its well-developed supply chain
ecosystems, the Asia-Pacific region solidified its
position as the world's largest yarn production and
supply hub, with China serving as the core engine
for the regional and global textile industry, backed
by sustained momentum for industrial upgrading.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)
Yarn operation

For vyarns, cotton yarns remained the preferred
choice among global consumers for yarns due to its
natural comfort and eco-friendly attributes, and
continued to dominate core traditional application
areas such as apparel and home textiles. On the
other hand, the price war for homogenized
categories, such as low-count yarns and carded
yarns, intensified fiercely. Small and medium-sized
manufacturers were deeply mired in the dual
pressures of capacity shakeouts and margin
compression. Meanwhile, as the global athleisure
trend persisted, market demand for functional
apparel surged. Functional filaments and
high-performance yarns closely aligned with the
global consumer trends of “light outdoor wear,
high-warmth sportswear, and urban social apparel”.
Facing a shortage of supply, these categories have
emerged as the core engine driving the industry’s
profit growth.

During the Review Period, the Group expanded its
global market share through its flexible multi-
regional production capacity. Simultaneously, by
keeping pace with consumption trends, the Group
increased its R&D investment and optimized its
product mix, leading the production of green and
functional yarn products that meet high-growth
demand in order to capture emerging market
opportunities. Consequently, yarn sales volume
increased by approximately 7.7% compared with the
corresponding period of last year to approximately
415,000 tonnes, while the average selling price rose
by approximately 0.7% compared with the
corresponding period of last year.

The order volume and capacity utilization rate for
the Group’s yarn business (particularly at its overseas
facilities) also increased year-on-year. Together with
a flexible raw material procurement strategy, the
average gross profit margin for yarns improved
significantly from 13.9% in the corresponding period
of last year to 17.3%.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)
Woven garment fabric operation

The production and sales markets for the Group's
woven garment fabrics are primarily concentrated
overseas. During the Review Period, overseas
customers adopted conservative procurement and
inventory management strategies. This trend,
compounded by fluctuations in upstream raw
material prices, stringent bargaining power of
downstream apparel brands and price competition
intensifying across the sector, exerted pressure on
the overall selling prices of fabric products.
Nevertheless, by leveraging its overseas production
capacities to provide localized services, the Group
responded swiftly to changes in demand in its core
markets, effectively cushioning the impact of the
sectoral downturn. The Group has been cultivating
core and emerging markets, expanding diverse
customer channels, in order to explore the potential
in incremental markets. As a result of these
combined factors, sales volume of woven garment
fabrics decreased by approximately 5.3% to
approximately 48.3 million metres, compared with
approximately 51.0 million metres for the
corresponding period of last year, and the average
selling price fell by approximately 10.9% compared
with the corresponding period of last year, resulting
in a decline in sales revenue of approximately 15.7%
to approximately RMB985.1 million.

Impacted by geopolitical factors and supply-side
constraints, the prices of key raw materials around
the world, such as cotton, reversed their low-level
fluctuations from 2025 and shifted toward a volatile
upward trend, driving up production costs. Coupled
with inherently longer order cycles, selling prices for
major orders delivered during the Review Period had
already been locked in advance, resulting in a time
lag relative to the rise in raw material costs.
Moreover, the decline in selling prices offset the
benefits derived from enhanced capacity utilization,
internal energy-saving and consumption-reduction
initiatives. The Group continues to optimize its
product portfolio matrix, focusing on developing
differentiated fabric products aligned with fashion
trends to enhance market competitiveness. As a
result of these combined factors, the gross profit
margin of woven garment fabrics decreased from
23.5% for the corresponding period of last year to
21.7%.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)
Knitted garment fabric operation

The Group's knitted fabric business mainly serves the
Mainland China market. During the Review Period,
intensified competition in the domestic market,
combined with the impact of proactive order
structure optimization by the Group, caused the
sales volume of knitted garment fabrics to fall from
approximately 3,800 tonnes for the corresponding
period of last year to approximately 2,600 tonnes.
Sales revenue also decreased by 33.8% from
approximately RMB185.9 million for the
corresponding period of last year to approximately
RMB123.2 million. The Group has been actively
restructuring the segment’s organizational structure,
optimizing its product portfolio and deepening
cooperation with brand clients, so as to increase the
proportion of high-margin orders, thereby improving
profitability. Coupled with the baseline effect of the
impairment provision for the relevant fixed assets
made in the corresponding period of last year, the
gross profit margin for knitted garment fabrics
successfully turned around from -4.2% in the
corresponding period of last year to 9.8%.

Trading operation

Trading operations mainly comprise the trading of
yarns, fabrics, and garments, with a focus on denim
fabrics and apparel for the United States market. The
Group engaged in the trading of cotton and yarns in
a timely manner in line with market conditions,
contributing to a slight increase of 0.3% in the
business segment revenue for the Review Period to
approximately RMB821.2 million. Due to changes in
the sales mix, the gross profit margin decreased
slightly from 10.3% for the corresponding period of
last year to 9.9%.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)
Non-woven fabric operation

In recent years, escalating global inflation, rising
living costs, and cautious consumer spending on
non-essential items have put short-term pressure on
the non-woven fabric business. From another
perspective, driven by increasingly stringent global
environmental policies, the market demand for
biodegradable non-woven fabrics experienced
explosive growth in 2026, with overseas buyers
listing “green compliance” as a core admission
criterion in their procurement processes.

The Group has continuously optimized its product
structure and effectively enhanced the value added
to products by expanding downstream processing
capacity. Concurrently, leveraging green and eco-
friendly products as a core breakthrough point, the
Group has actively explored diversified overseas
markets to tap into opportunities arising from
overseas capacity as alternative sourcing options. It
has also accelerated strategic cooperation with
renowned multinational customers in the industry,
successfully broadening its customer base and
securing new orders. During the Review Period, sales
revenue from non-woven fabrics increased to
approximately RMB116.2 million from approximately
RMB69.1 million for the corresponding period of last
year.

Meanwhile, during the Review Period, the Group
implemented a revitalization strategy for the idle
assets of this business segment. Standard industrial
plants were constructed and then leased out on
certain idle land, effectively revitalizing
non-performing assets and further significantly
improving overall asset utilization.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued) KB (E)
The operation data of the Group's products for the — FHERAF R » 2 & B 7 0] B8 B 9 A9 45
Review Period as compared with the corresponding 2 &UENT «

period of last year is set out below:

Revenue Revenue
from January from January Revenue
to June 2026 to June 2025 change
—EBRE —E-RF
—HBERXRA —RAERXA
Y A 0L ON WA 25
RMB’000 RMB000
AR T ARETFT
Yarns Wi 9,347,634 8,622,192 8.4%
Grey fabrics 7% 139,749 137,194 1.9%
Woven garment fabrics g Aap s 985,114 1,168,704 -15.7%
Knitted garment fabrics g me 123,165 185,926 -33.8%
Trading = 821,194 818,487 0.3%
Non-woven fabrics |mam 116,195 69,065 68.2%
Others EAh 205,471 32,488 532.5%
Total 5 11,738,522 11,034,056 6.4%
Sales volume Selling price Gross profit margin
HE EE Efl%E
JELUERAGH  January to ELUERYAGE  January to [EELUELACE  January to
SINCWIPIM  June 2025 WEILCWPIPIM  June 2025 EENLCWIPIM  June 2025
=t T OnE R T oRF SRR TR
—RZ25xA mGERGE —FZ7F BERGE —FZ7F mbERY!
Yarns (Tonne/RMB per tonne) 404 (/A R #
gH) 414,926 385,437 22,528 22370 17.3% 139%
Grey fabrics (Million metres/ &% (BBX/ AR
RMB per metre) BEX) 22,6 199 6.2 69 21.2% 11.1%
Woven garment fabrics BEER (8K
(Million metres/RMB per AREEXK)
metre) 483 510 204 29 21.7% 235%
Knitted garment fabrics sHERER
(Tonne/RMB per tonne) (W8/ ARKEI) 2,575 3,840 47,831 48418 9.8% 4.2%
Non-woven fabrics (Tonne/ #4770 (K5 / AR
RMB per tonne) 5) 4,938 2,853 23,531 24,208 6.9% 21.2%
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)

The Group’s overall gross profit margin increased
from approximately 14.2% for the six months ended
30 June 2025 to approximately 16.8% for the six
months ended 30 June 2026. During the Review
Period, market demand for textile products remained
steady. The Group’s yarn business had sufficient
orders, and both yarn’s sales volume and capacity
utilization rate increased compared to the
corresponding period of last year, thereby
contributing to a notable improvement in Group's
gross profit margin.

The Group's cost of sales amounted to
approximately RMB9,761.1 million during the Review
Period. The cost of raw materials accounted for
approximately 76.4% of the total cost of sales for the
six months ended 30 June 2026.

The breakdown of the Group’s cost of sales for the
six months ended 30 June 2026 as compared with
the cost of sales for the six months ended 30 June
2025 is shown below:

Consumables
HRER

24%

Others
Hity
1.0%

Utilities
5 Rk
71%
Depreciation
e

4.1%

Direct Labour
HETA
9.0%

Raw Materials
RHTR

76.4%

January to June 2026
ZEIXRE-ERA

The Group will continue to implement its
established corporate strategies, optimize its existing
product mix and develop new products that address
market trends and needs. In addition, the Group will
also enhance the level of vertical integration among
its various business segments to further improve its
financial performance.
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Consumables
SR Others
27% Hith
1.1%

Utilities

7.7%
Depreciation
e

4.3%
Direct Labour
HETHA

9.2%

Raw Materials
IR

750%

January to June 2025
“ECHF-EAXRA
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)

Currently, the domestic and overseas apparel
consumption markets are undergoing a structural
upgrade, with end-markets continuously iterating
their demands for fabrics. While retaining the texture
of natural materials, consumers increasingly value
practical attributes such as comfort, skin-friendliness,
wrinkle resistance, and easy care, thereby raising
expectations for ingredient diversification and multi-
scenario adaptability. Fully focusing on industry pain
points, the Group has launched the “tex-wool”
multi-component wool yarn series through cotton-
blending innovation and technological upgrades.
While preserving wool's core natural advantages of
loftiness and warm touch, this series flexibly
combines wool with various fibers such as polyester,
viscose, lyocell, diacetate, nylon, and spandex. This
significantly enhances the comfort, wrinkle
resistance, and easy-care performance of the yarn,
effectively addressing traditional industry
shortcomings such as rigid specifications, single-
component structures, and high care requirements,
while endowing fabrics with excellent fluffiness,
softness, and crisp drape, rendering the products
widely applicable to multiple categories including
knitted garment fabrics and woven garment fabrics.

Asia and the Americas markets continue to be the
Group's major markets. In the first half of 2026, the
revenue from external customers in Asia and the
Americas accounted for approximately 90.4% and
approximately 9.1% of the Group's total revenue
respectively, compared with approximately 89.7%
and approximately 9.8% respectively for the
corresponding period of last year. The Group's ten
largest customers accounted for approximately
14.0% of its total revenue for the six months ended
30 June 2026.

¥KEE(E)

ERERINREDEE MG 2R EE AR
B RmmBEHEANNRERSEER BB
EERBRAMBERNER | A FSE
ERETEAE NSRS ERBE ¥
EmKPZt 2S5 RBRENRHES
ER-AEBBETETERY  BBRR
BT B TEF 4 - # Htex-woolZ T FEH
BREY  ZRINERBEERAER B
BRZLCESHARET BHERG &
B REM % Be SRS EY

HHBRES  BERITWENTEEER
G5 EE MR - ARRRERFEDRIRR

B— moBEf  EEPMESHTEER
[ A5 B, T D RHE R R R T R AR
CTEMAEZEMRIEEA KB E
ZAfmiR -

DMNEENTSNAAEENEEMEH - =
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HI U A 9 Bl A £ B 4R UL A B 4990.49% & 49
9.1% + KFRIEID R A #189.7% M £79.8% © &,
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B+ AEFEBIATL14.0% °
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PROSPECTS

As of 30 June 2026, the Group’s major production
facilities comprised a total of approximately 4.37
million spindles, of which 2.48 million were located
in China and 1.89 million were located overseas
(mainly in Vietnam), as well as over 1,700 weaving
and knitting machines and corresponding dyeing
and finishing equipment. During the Review Period,
the Group achieved a moderate increase in its
overseas yarn production capacity. This initiative was
primarily aimed at revitalizing the idle assets of the
Vietnam production base and further optimizing
overall asset utilization. During the Review Period,
the Group successfully completed the
supplementary installation and commissioning of
yarn production equipment at the Vietnam
production base.

Looking ahead to the second half of 2026, with the
escalation of trade restrictions on China by Europe
and the United States, the global textile supply
chain will continue to accelerate its transition
toward ‘regionalization” and “nearshoring”, with
industry peers actively establishing capacity
networks across emerging markets such as
Southeast Asia, Africa, and Latin America. The Group
established a multi-regional production capacity
matrix across China, Vietnam, Europe, and the
Americas at an early stage, demonstrating a high
degree of strategic flexibility. Building on this
foundation, the Group will continue to seize the
opportunities arising from supply chain
restructuring, flexibly allocate production capacity
across regions, thereby mitigating tariff and policy
risks, and striving to further expand its market share.

With the full implementation of stringent regulations
such as the EU Carbon Border Adjustment
Mechanism (CBAM) and the Corporate Sustainability
Due Diligence Directive (CSDDD), low-carbon
operations, labor compliance, and disclosure of
product carbon footprints have become
prerequisites for entering international markets.
Viewing this as an opportunity for upgrading, the
Group will deepen its green transition, expand
application of eco-friendly fabrics such as recycled
fibers, implement low-carbon manufacturing
processes, and accelerate construction of a recycling
ecosystem for textile waste, thereby securing
international premium customers through its leading
environmental standards.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PROSPECTS (Continued)

The Group remains committed to formulating
tailored strategies to meet the distinct demands of
domestic and overseas markets. For the domestic
market, the Group will capitalize on policy benefits
stemming from consumption-boosting initiatives and
industry regulation. The Group will deepen its focus
on high value-added products with technological
barriers, so as to consolidate its core competitiveness.

For the overseas markets, the overall recovery
momentum remains uneven, but demand for
premium, functional, and sustainable textiles remain
strong. To capture the “value-driven” structural
transformation, the Group will focus on a deep
collaboration model with strategic customers and
localized services, strategically positioning itself in the
functional and smart textile sectors.

To ensure the successful achievement of annual
targets, the Group will comprehensively advance
digital cost reduction and efficiency enhancement,
deepen application of digital technologies in
production and logistics supply chain management,
practice precise cost control, and maintain industry-
leading product quality. Meanwhile, the Group will
focus on optimizing asset allocation while adhering
to prudent financial management principle. By
decisively restructuring inefficient assets and
divesting low-profitability business segments, the
Group will concentrate resources on strengthening
its core business advantages. Furthermore, the Group
will proactively expand its market footprint, driving
dual synergies between internal optimization and
external expansion.

Based on current market conditions, excluding the
trading operation, the Group expects to sell
approximately 430,000 tonnes of yarns, 50 million
metres of woven fabrics, and 2,500 tonnes of knitted
fabrics in the second half of 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PROSPECTS (Continued)

In the face of a complex and ever-changing macro
environment, the Group has formulated a clear
strategy and will flexibly deploy its global resources
and multi-regional production capacity to turn
external challenges into growth opportunities, and
to create long-term and stable returns for
shareholders.

SUBSEQUENT EVENTS AFTER THE REVIEW
PERIOD

On 24 July 2026, Shanghai Hongguang Yinyu New
Energy Technology Co., Ltd. (/G4 X RF LR
BHEAB R AR, an indirect wholly-owned subsidiary
of the Company, (for itself and on behalf of other
members of the Group, and collectively the
“Contracting Members”) and Shanghai Hongyun
Engineering Construction Co,, Ltd (L/8ITE Ti25E
RABMRAT]), a company established in the PRC
with limited liability and a connected person of the
Company, (for itself and on behalf of its affiliates,
and collectively the “Service Provider Entities”)
entered into an agreement for the provision of
customised supply chain management consulting
and agency services in relation to photovoltaic and/
or energy storage projects by the Service Provider
Entities to the Contracting Members at a maximum
aggregate consideration of RMB60 million.

For further details, please refer to the
announcement of the Company dated 24 July 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW
Liquidity and financial resources

As at 30 June 2026, the Group's bank and cash
balances (including restricted cash) amounted to
approximately RMB2,740.2 million (as at 31
December 2025: RMB2,495.4 million). The increase in
bank and cash balances was primarily due to the
decrease in cash outflow of financing activities
during the Review Period.

As at 30 June 2026, the Group's inventories
increased by approximately RMB825.3 million to
approximately RMB5,570.0 million (as at 31
December 2025: RMB4,744.7 million), and trade and
bills receivables (including financial assets at fair
value through other comprehensive income)
increased by approximately RMB398.1 million to
approximately RMB1,975.8 million (as at 31
December 2025: RMB1,577.7 million). The inventory
turnover days and trade and bills receivables
turnover days were approximately 95 days and 27
days for the Review Period respectively, as compared
with approximately 85 days and 27 days for the year
ended 31 December 2025, respectively. The increase
in inventory turnover days was primarily due to the
Group's adoption of a flexible procurement strategy,
which led to an increase in overseas raw material
procurement during the Review Period. The trade
and bills receivables turnover days for the Review
Period were the same as those in the corresponding
period of last year.

As at 30 June 2026, the trade and bills payables of
the Group (including supply chain financing)
increased by approximately RMB742.4 million to
approximately RMB3,457.7 million (as at 31
December 2025: RMB2,715.4 million), the trade and
bills payables turnover days were approximately 57
days, as compared with approximately 53 days for
the year ended 31 December 2025. The increase in
trade and bills payables and their turnover days was
mainly due to the increase in the balance of the
amount of letter of credit payable at the end of
June 2026 due to the increase in the Group's
procurement of raw materials overseas during the
Review Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Liquidity and financial resources (Continued)

As at 30 June 2026, the Group's borrowings
increased by approximately RMB211.2 million to
approximately RMB5,593.1 million (as at 31
December 2025: RMB5,381.9 million), which was
mainly due to the Group's optimization of its liability
structure by increasing long-term borrowings. Such
borrowings were denominated in the following
currencies: approximately RMB3,330.7 million in RMB,
approximately RMB1,271.0 million in Hong Kong
dollars ("HK$" or "HKD"), approximately RMB984.9
million in U.S. dollars ("US$” or "USD") and
approximately RMB6.4 million in Vietnamese dong
("VND").
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As at 30 June 2026 and 31 December 2025, the HRIZTEZANEFNA=Zt+HERZZ-_HF+=
Group's key financial ratios were as follows: A=+—8 KAEBZEXEMBLEET
As at As at
30 June 31 December
2026 2025
R-ZBZXEF RZZE_h4F
AR =l - — A =1+—H
Current ratio MENEE 1.62 142
Debt to equity ratio! B kR 0.51 0.53
Net debt to equity ratio? BEFERERIL R 0.26 0.28
Gearing ratio® BEARHE X 0.49 048

! Based on total borrowings over total equity
attributable to owners of the Company

2 Based on total borrowings net of cash and cash
equivalents and restricted cash over total equity

attributable to owners of the Company

3 Based on total liabilities over total assets
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Foreign exchange risk

The Group mainly operates in the PRC and Vietnam.
Most of the Group’s transactions, assets and
liabilities are denominated in RMB, USD and HKD.
Foreign exchange risk may arise from future
commercial transactions, recognized assets and
liabilities and net investments in relation to foreign
operations. The Group's exposure to foreign
exchange risk is mainly attributable to its bank
borrowings and payments for raw material
procurement denominated in USD and HKD. The
Group manages its foreign exchange risks by
performing regular reviews and closely monitoring
its foreign exchange exposures.

To mitigate the depreciation risk of RMB, the Group
has entered into certain amount of forward foreign
exchange contracts and cross currency swap
contracts so that a significant part of its foreign
currency exposure is hedged.

Capital expenditure

For the six months ended 30 June 2026, the capital
expenditure of the Group amounted to
approximately RMB843.6 million (for the six months
ended 30 June 2025: RMB340.0 million). This was
mainly related to equipment upgrades and
renovations at factories in Mainland China and
overseas as well as the construction of new
production capacity in Vietnam during the Review
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Charges on assets

As at 30 June 2026, the Group had no charges on
assets (as at 31 December 2025: nil).

Contingent liabilities

As at 30 June 2026, the Group had no material
contingent liabilities (as at 31 December 2025: nil).

Human resources

As at 30 June 2026, the Group had a total workforce
of 25125 employees (as at 31 December 2025:
24,656), of whom 11,760 were female employees,
accounting for 46.8% of the total number of
employees. During the Review Period, the Group's
total staff costs was approximately RMB1,239.0
million (for the six months ended 30 June 2025:
approximately RMB1,253.3 million).

The Group will continue to optimize its human
resources structure and offer a competitive
remuneration package to its employees making
reference to factors including the prevailing market
conditions and the performance of the Group and
the merits of the employees regardless of their
gender, race, age or religion. As the Group's success
is dependent on the contribution of a group of
skillful and motivated employees who form
functional departments, the Group is committed to
creating a learning and sharing culture in the
organization, placing strong emphasis on the
training and development of individual staff and
team building.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Dividend

The Company has adopted a dividend policy to
enable shareholders to participate in the Company’s
profit and allow the Company to retain adequate
reserves for future growth. Through the sustainable
dividend policy, the Board endeavours to strike a
balance between meeting shareholders’
expectations and maintaining prudent capital
management.

During the Review Period, the Group demonstrated
robust operating performance and maintained a
healthy cash flow. However, to effectively address
the uncertainties in the international trade
environment, the Group intends to further reduce its
debt levels in order to lower operational risk while
also reducing its financing costs, thereby enhancing
profitability. Accordingly, the Board resolved not to
declare any interim dividend in respect of the six
months ended 30 June 2026.

Significant investments held, material
acquisitions and disposals and other significant
transactions

Please refer to the section headed “Contractual
Arrangements entered into by the Group” under
"Additional Information” of this interim report for
details of the contractual arrangement(s) entered
into by the Group during the Review Period.

Save as disclosed above and elsewhere in this
interim report, during the Review Period, there were
no significant investments held, no material
acquisitions or disposal of subsidiaries, associates
and joint ventures, nor were there any other
significant transactions.
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ADDITIONAL INFORMATION

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The Company believes that in addition to the
sustained increase of earnings per share and the
intrinsic value per share, the repurchase of the
Company’s shares at the appropriate timing could
also be an important metric to enhance long-term
value of the shareholders of the Company.

At the annual general meeting on 23 May 2025
("2025 AGM"), the Company's shareholders granted a
general mandate to the Directors to repurchase
shares of the Company (the “2025 Repurchase
Mandate”), pursuant to which the Company is
allowed to repurchase up to 10% of the total
number of issued shares of the Company (excluding
treasury shares, if any) as at the date of 2025 AGM
for the period up to the conclusion of the next
annual general meeting of the Company. At the
annual general meeting on 22 May 2026 ("2026
AGM"), the Company’s shareholders granted a
general mandate to the Directors to repurchase
shares of the Company (the “2026 Repurchase
Mandate”), pursuant to which the Company is
allowed to repurchase up to 10% of the total
number of issued shares of the Company (excluding
treasury shares, if any) as at the date of 2026 AGM
for the period up to the conclusion of the next
annual general meeting of the Company.

BE HEREE LHES

ARBEE - BIFERENEREF RERA
ZEE  EEEREEQARRE RN ITE
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RZZE-_RAFRAA-+=HABTZRERAF
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ADDITIONAL INFORMATION (CONTINUED)

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES (Continued)

During the Review Period, the Company
repurchased under the 2025 Repurchase Mandate
and the 2026 Repurchase Mandate a total of
166,500 Shares on the Stock Exchange, representing
approximately 0.0181% of the total issued shares of
the Company (including treasury shares) (i.e.
918,000,000 shares) as at 30 June 2026, with the
aggregate price paid amounting to approximately
HK$796,785 which was paid out from the
Company's reserves. All Shares repurchased during
the Review Period were held as treasury shares,
which may be resold on the market at market prices
to raise funds for the Company, or transferred or
used for other purposes, subject to compliance with
the articles of association of the Company, the
applicable laws of the Cayman lIslands and the
Listing Rules. During the Review Period, no treasury
shares were resold. As at 30 June 2026, there were
1,123,000 Shares held by the Company in treasury.

The share repurchases reflected the Company's solid
financial position and the Board'’s strong confidence
in the Company's future business prospects. The
Directors believed that the share repurchases were in
the best interest of the Company and the
shareholders as a whole.

Details of the shares of the Company repurchased
on the Stock Exchange during the Review Period are
as follows:

BE HEREE ETES (E)

EIEEAA - ARRIRIE T - A FHEOEE
RZZTZRNFHEORE  EHIMERA %
166,500/ 3% fn - HER ZZEZ_"F A=+
AZARBIEBETRMEEE (BREEFR
3 (B1918,000,0008% ) #70.0181% * &k Itk AT 1+
BRAAREL) 5796785870 © BAR A E
Bt - MESACSEE 2 A R EE
G HAT s EERmEEEN AR
RIEEES REEIAREMAE A
BRAQNGRMEEERME  HEHEESERE
R EMBEA - -DEBAASESEEFR
e E-XFENAZTH  AARINE
17 A 1,123,000 85 -

ROBEERRARBMERAIBRELESS
HBARBARKEBHRTEREL EFR
B BOBEFTEARRRKRREENRE
M e

AR T OB RS PR | 2 B i) S 1B I

T

Purchase price paid per Share

BRBROBEER
Number of Aggregate
the Shares Highest Lowest price paid
Month R repurchased (HKS$) (HK$) (HKS)
ARy PR E#%
H$E &HEe(CEr) HBEGER) HBE(ER
January 2026 =T ZRF—A 166,500 4.81 4.74 796,785
Total HaE 166,500 4.81 4.74 796,785
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ADDITIONAL INFORMATION (CONTINUED)

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES (Continued)

Save as disclosed above, there was no purchase, sale
or redemption of the Company’s listed securities
(including sale of treasury shares) by the Company
or its subsidiaries during the six months ended
30 June 2026.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 June 2026, the interests and short positions
of each Director and chief executive of the
Company in shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
SFO), as recorded in the register maintained by the
Company under Section 352 of the SFO or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code contained in
the Listing Rules, were as follows:

BE HEREE ETES (E)

LA EESN  BE_T - RNFARA=Z
THRIENER  NRABHENEB QAR EE
B HEXBEOARR LTES (BIELE
EFRG) -

EERESTHRAERAQAIEMABE X
Bz HERORERIS Z2ESRAR

RZBZRFRNA=ZTH  ARASEER
RBITHRABRARR R EBEEE (E&H

RES KB GRGIEXVER) Z Bt - R
o REEEPHA 2R ORR (BRER
RIBFESF LB R ED2UEARBFEZ
FEMig - KEREETRAMENRE
SFRISITRMA DB KB PAE) AT -

Ordinary shares of the relevant corporation: HREE 2 EER
Approximate
percentage
of interest
Number of in such
shares interested corporation
(Note 1) (Note 2)
Name of directors Company/Name of Nature of EEREEN  EREEERH
of the Company associated corporation interest RAEE Brask
ARAREEHA AQF/HEEEEE ERME izt (72
Mr. Hong Tianzhu the Company Founder of a 485,493,760 (L) 52.89%
ERBELE A7 discretionary trust (Note 3)
BB EEAIA (H7#3)
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H 5 # (8|)
ADDITIONAL INFORMATION (CONTINUED)

DIRECTORS’ AND CHIEF EXECUTIVES’ EERRESTHRABRAEAA AR EMAEEE
INTERESTS AND SHORT POSITIONS IN SHARES, Mz HERGOGEEEIZZEZRAE
UNDERLYING SHARES AND DEBENTURES OF (4&)

THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Approximate
percentage
of interest
Number of in such
shares interested corporation
(Note 1) (Note 2)
Name of directors Company/Name of Nature of EEERN EEEEERN
of the Company associated corporation interest RO EE Brask
ARRAESHE AQR/HEEEEE EREME (Hzt1) (Hit2)
New Green Group Limited Founder of a (N(8] 100.00%
discretionary trust (Note 3)
BB EEAILA (Hit3)
Trade Partner Investments Founder of a 5,744 (L) 100.00%
Limited discretionary trust (Note 3)
BB EERILA (Hz#3)
Mr. Zhu Yongxiang the Company Founder of a 132,648,640 (L) 14.45%
KkERE NG| discretionary trust (Note 4)
WiEEFEIZA (Hiit4)
Mr. Shu Wa Tung, Laurence  the Company Beneficial owner 80,000 (L) 0.01%
HEREE PN ERBAA
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ADDITIONAL INFORMATION (CONTINUED)

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Notes:

1. The letter “L" denotes the person’s long position in
the shares of such corporation.

2. As at 30 June 2026, the number of issued ordinary
shares (including treasury shares, if any) of the
Company, of New Green Group Limited, and of
Trade Partner Investments Limited were
918,000,000, 1 and 5,744, respectively.

3. Mr. Hong Tianzhu was deemed to be interested in

the following Shares under the SFO: (i) 398,242,400
Shares being beneficially owned by New Green
Group Limited, the entire issued share(s) of which
were indirectly held by TMF (Cayman) Ltd. (“TMF
Trustee”) acting as the trustee of TDR Trust; and (ii)
87,251,360 Shares being beneficially owned by
Trade Partner Investments Limited, the entire issued
share(s) of which were indirectly held by TMF
Trustee acting as the trustee of TDR Trust. TDR Trust
is an irrevocable discretionary trust. Pursuant to the
SFO, Mr. Hong Tianzhu as the founder of TDR Trust
was deemed to be interested in the total
485,493,760 Shares above, representing
approximately 52.89% of the number of total issued
Shares (including treasury shares). As the entire
issued share(s) of each of New Green Group Limited
and Trade Partner Investments Limited were
indirectly held by TMF Trustee through TDR
International Holdings Limited and TDR
International Limited, each of them was a fellow
subsidiary of the Company under TMF Trustee, and
also was an associated corporation (within the
meaning of Part XV of the SFO) of the Company.
Under the SFO, Mr. Hong Tianzhu as the founder of
TDR Trust was deemed to be interested in the 1
share of New Green Group Limited held by TMF
Trustee and the 5,744 shares of Trade Partner
Investments Limited held by TMF Trustee. Mr. Hong
Tianzhu is a director of New Green Group Limited,
Trade Partner Investments Limited and TDR
International Holdings Limited.

EERESTHRAERAQAREMAEBE
BBk HEAROREER ZEDZRKR
(&)

Byt

1. [LREFZALTRZEENRD ZFE

2. RZZEZRNFENA=Z+H  AQF - New

Green Group Limited & Trade Partner
Investments Limited B 217 2 EiBA (BRIFE
T - AE) D 5 2918,000,0008 - 1A%
15,744 8% -

3. HRMEEREESR LB GEOIRE SR

THIR PGB RS ¢ () 398,242,400 A% AL (D
A New Green Group Limited B25 A » M
RNAMEHE BTG ATMF (Cayman) Ltd.
(TTMF{ZE1)) LATOR TrustZ 58 A & 15
FiA ¢ Ka(ii) 87,251, 3608 AR 1A A Trade Partner
Investments Limited Bz A * M2 A &K
BB BT BTMFEFELATOR Trust 23t
ASHEERA © TOR Trust/A— B A
2RER - BREEFRPEGRI - HERN
S AEYERTORTIUStVBISZ A+ AR AR Eilt
B 5T485493 760 M P E B - HER
BETRO(BEEFERO)ALHANHL
52.89% ° B P ANew Green Group Limited &
Trade Partner Investments Limited & B )2
HEFTRMATMF E7LMBTOR
International Holdings Limited 2 TDR
International Limited #3548 @ ZE A F&
BARTMFEEE T AR AN RAEEMEA
A Bt ARR RN EREE (ExRE
% REREEHIEXVED) o IRIEEF REE K
Bl - BRI ST EERTOR TrustlWBISZA -
AR BN TMFE #5482 New Green Group
Limited 1% B& 5 RTMF{E 3£ 3% A ZTrade
Partner Investments Limited 5,744 A& {5 {5
B o Bt RS A BNew Green Group
Limited ~ Trade Partner Investments Limited
JZTDR International Holdings Limited Z ZE 5 ©
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ADDITIONAL INFORMATION (CONTINUED)

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

Notes: (Continued)

4. Mr. Zhu Yongxiang was deemed to be interested in
the following Shares under the SFO: (i) 132,648,640
Shares being beneficially owned by Wisdom Star
Global Limited, the entire issued share(s) of which
were indirectly held by TMF Trustee acting as the
trustee of Wisdom Star Trust. Wisdom Star Trust is
an irrevocable discretionary trust. Pursuant to the
SFO, Mr. Zhu Yongxiang as the founder of Wisdom
Star Trust was deemed to be interested in the
132,648,640 Shares above, representing
approximately 14.45% of the number of total issued
Shares (including treasury shares). Mr. Zhu
Yongxiang is a director of Wisdom Star Global
Limited.

Save as disclosed above, as at 30 June 2026, none of
the Directors and chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or
debentures of the Company and any of its
associated corporations (within the meaning of Part
XV of the SFO), which were required to be recorded
in the register maintained by the Company under
Section 352 of the SFO or to be otherwise notified
to the Company and the Stock Exchange pursuant
to the Model Code.

EERESTHRAERAQAREMEBE
2R HEAROREER ZEDZRKR
(%)

Brat o (&)

4, FOKBLERBESFRPEKRMIER AR
THIRR R IE B RS : () 132,648 640 %A (D
AWisdom Star Global Limited B 25 A »
ZATNEHERITRG BTMFEFE
Wisdom Star Trust2 st A B REEIFEH °
Wisdom Star Trust — BTN AIHE 2 #(E
5t o IRIBFF REERD - RokEFEENE
A Wisdom Star TrustfBISZ A @ AR B £
it 132,648,640 IR I R - EHERE
BUIRGO(REEERM ABKENLD
14.45% © SRk 55 & AWisdom Star Global
Limited 2 E 5 ©

B EXPIBBEEIN  RTRFRA=T
A BEARAEERESTHRAEREAR
AR EEREEE (ERERESFLAE K
BIEEXVER) B B tn  AERE AR (0 B ERE T
HERBEREREMERIKR (AT
B IR IR E 5 M E R 5 35216 A 2 A 17
BEZELMAE  HATRERETAST
BAARRARBRZAAE) -
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2026, the interests or short position of
the persons (other than a Director or chief executive
of the Company) or corporations in the shares and
underlying shares of the Company, as recorded in
the register maintained by the Company under
Section 336 of the SFO, were as follows:

FTERREFARAROREBRD 2 EER

RE

MZZBZRFRA=+TE BBAAL LK
ARB2EZRZRITRAR) BOEERAE
REZ B RBERO AR 2w RR
(BRHERREES KRB ERDIFBHEAR
RAIFEZERMAE) BT :

Ordinary shares of the Company: PAN/NE) e 3 Y
Number of
shares
interested
(Note 1)
Name of the HEREEN Approximate
substantial shareholders Nature of interest R EE percentage
TERREE BB ERME (H15E1) BHEDE
New Green Group Limited Beneficial owner 398,242,400 (L) 43.38%
BEDEAEA (Note 2)
(Hiat2)
Trade Partner Investments Limited Beneficial owner 87,251,360 (L) 9.50%
EmEAA (Note 2)
(H1at2)
TDR International Holdings Limited Interest of controlled 485,493,760 (L) 52.89%
corporation(s) (Note 2)
Friz il B A e = (Hat2)
TDR International Limited Interest of controlled 485,493,760 (L) 52.89%
corporation(s) (Note 2)
P 89 5 B B fE 2 (H15#2)
Wisdom Star Global Limited Beneficial owner 132,648,640 (L) 14.45%
EnEE A (Note 3)
(H73E3)
Wisdom Star Group Holdings Interest of controlled 132,648,640 (L) 14.45%
Limited corporation(s) (Note 3)
Friz sl B A e (H5E3)
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES OF THE COMPANY

FTERREFARAROGREBRD 2 EER

R ()

(Continued)
Number of
shares
interested
(Note 1)
Name of the HEREEN Approximate
substantial shareholders Nature of interest R4 EE percentage
TERREE BB EEME (H75t1) BREDL
TMF Trustee Interest of controlled 618,142,400 (L) 67.34%
TMF{E5E corporation(s) (Notes 2 and 3)
Fir izl B A B 8) #E 2 (a2 3)
Ms. Ke Luping Interest of spouse 485,493,760 (L) 52.89%
T 4% ¥ 20 & B (B 4 = (Note 4)
(H1at4)
Event Star Limited Beneficial owner 64,200,000 (L) 6.99%
EnEE A (Note 5)
(H1E5)
Mr. Hui Ching Lau Interest of controlled 64,200,000 (L) 6.99%
B Pinkitad corporation(s) (Note 5)
Fir izl B A B B 2 (H5E5)
FIL Limited Interest of controlled 46,030,840 (L) 5.01%
corporation(s) (Note 6)
Pzl 05 B e) s (Hti#6)
Pandanus Partners L.P. Interest of controlled 46,030,840 (L) 5.01%
corporation(s) (Note 6)
Fr e il 8% B B #E (Hiate)
Pandanus Associates Inc. Interest of controlled 46,030,840 (L) 5.01%
corporation(s) (Note 6)
Fir izl B A B 8) #E 2 (Hiite)

96 TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAEMR AT



H & #H (|
ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

Notes:

1. The letter “"L" denotes the person’s or corporation’s
long position in the Shares.

2. 398,242,400 Shares were beneficially owned by New
Green Group Limited, the entire issued share(s) of
which were indirectly held by TMF Trustee through
TDR International Holdings Limited and TDR
International Limited. 87,251,360 Shares were
beneficially owned by Trade Partner Investments
Limited, the entire issued share(s) of which were
indirectly held by TMF Trustee through TDR
International Holdings Limited and TDR International
Limited. Under the SFO, given each of New Green
Group Limited and Trade Partner Investments
Limited was a wholly-owned subsidiary of TDR
International Holdings Limited, TDR International
Limited and TMF Trustee, each of TDR International
Holdings Limited, TDR International Limited and TMF
Trustee was deemed to be interested in all the
Shares held by New Green Group Limited and Trade
Partner Investments Limited.

3. 132,648,640 Shares were beneficially owned by
Wisdom Star Global Limited, the entire issued
share(s) of which were indirectly held by TMF
Trustee through Wisdom Star Group Holdings
Limited. Under the SFO, given Wisdom Star Global
Limited was a wholly-owned subsidiary of Wisdom
Star Group Holdings Limited and TMF Trustee, each
of Wisdom Star Group Holdings Limited and TMF
Trustee was deemed to be interested in all the
Shares held by Wisdom Star Global Limited.

4. Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping was deemed to be
interested in all the Shares Mr. Hong Tianzhu was
interested in.

IEH&%EZIS’REHQ@&*EE@HQ@Z*E%E&

RE (

Bzt

1. [LIREFZALIOEERBRG 2477 -

2. 398,242,400 8% I 17 ZANew Green Group
Limited B R - MZ A AN EHEET
f& 15 ATMF{E sE M BTDR International
Holdings Limited 2 TDR International Limited
FEERA © 87,251,360 A% 1) ATrade Partner
Investments Limited Bz A * 72 A &K
2HEETKRMDATMFEERIATDOR
Holdings International Limited }2TDR
International Limited 15358 © IRIEFH K&
HAE &) B New Green Group Limited &
Trade Partner Investments Limited & B ATDR
International Holdings Limited » TDR
International Limited X TMFEstHI 2 E A
fff B 2 & - TDR International Holdings
Limited * TDR International Limited & TMF{E
L& B AR B New Green Group Limited &
Trade Partner Investments Limited$% B 2 Fff
BROPIEEER -

3. 132,648,640 B% 7 A Wisdom Star Global
Limited B R - MZ A AN EH]EET
&% 17 BTMF{E 5T i@ #BWisdom Star Group
Holdings Limited ¥ #5 - RIEFHH KHAE
&I - /B A Wisdom Star Global Limited &
Wisdom Star Group Holdings Limited 52 TMF
ZEFEM 2 E B M E A A - Wisdom Star
Group Holdings Limited X TMF{Z 55 & B # iR
AR Wisdom Star Global Limited¥$ 5 2 i
R FIE B -

4. AP R L RARBAEZBRRE - RIFE

FREEGED - AL T AR AR
MEEEEED ZAERMDFEEES
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

Notes: (Continued)

5. 64,200,000 Shares were beneficially owned by Event
Star Limited, a company which is 100% controlled
by Mr. Hui Ching Lau. Under the SFO, Mr. Hui Ching
Lau was deemed to be interested in all the Shares
held by Event Star Limited.

6. According to the Form 2 — Corporate Substantial
Shareholders Notice filed by each of FIL Limited,
Pandanus Partners LP. and Pandanus Associates Inc.
on 31 December 2025, FIL Limited, through its
various controlled corporations, was interested in an
aggregate of 46,030,840 Shares. FIL Limited is
owned as to approximately 48.83% by Pandanus
Partners L.P., which is in turn 100% controlled by
Pandanus Associates Inc. Under the SFO, each of
Pandanus Partners L.P. and Pandanus Associates Inc.
was deemed to be interested in the 46,030,840
Shares FIL Limited was interested in.

Save as disclosed above, as at 30 June 2026, the
Directors were not aware of any other person or
corporation having interests or short positions in the
shares or underlying shares of the Company, which
were required to be recorded in the register
maintained by the Company under Section 336 of
the SFO.

FTERRELAQAARGREBRO ZERZR

wE (E)

BiaE - (48)

5. 64,200,000 A% A% 17 A Event Star Limited Bz
B M AR HFERTET100%ZE ] o 1R
BESFRBMEGHD  FEREERERR
Event Star Limited$5 8 2 1B R H P LB #

6. MRAEFIL Limited * Pandanus Partners L.P. &

Pandanus Associates Inc. & HR T - RHF
FTZA=T—HRXFENERE2 — EE
ABREGRAN » FIL Limited i 38 H 4 R A% 41
B 0% B 7 & 546,030,840 AR 19 P 15 B #E
% ° FIL Limited A Pandanus Partners LP. &
#948.83%#E 2% » MPandanus Partners LP.8I
FPandanus Associates Inc. 2 & A ° 1R
BH R HEES] - Pandanus Partners LP. &
Pandanus Associates Inc. % B # 1R & RFIL
Limited {5 75 4 25 2 46,030,840 % & 15 R 15

s -
b EXCETIEEEN RZEZANFAA=T
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ADDITIONAL INFORMATION (CONTINUED)

CONTRACTUAL ARRANGEMENTS ENTERED BY
THE GROUP

On 2 April 2026, a wholly-owned subsidiary of the
Company, Haiha Energy Vietnam Company Limited,
OFON BEJR B A PR A A]) (the "Project Company”),
Haihe Industrial Park Holdings Limited (&7 T 3=
ERR B IR 2 &), Haihe International Investment
Limited (&0 BRI E B R 2 F) and HaiHa
Industrial Park Vietnam Limited (/87 T % &l [& # 5
ARAT]) (“Haiha Industrial Park VN") entered into a
framework agreement (the “Framework Agreement”,
and the contractual arrangements contemplated
under the Framework Agreement, the “Contractual
Arrangements”) to implement the restructuring of
the shareholding of the Project Company (the
“Restructuring”) and its assets, rights, obligations and
interests (collectively, the “Owned Assets”) (including
a cogeneration thermal power project (the “50MW
Project”)) and to establish the Contractual
Arrangements on the terms and conditions set out
therein. Such had been entered into in order for
Haiha Industrial Park VN to make the applications for
certain regulatory procedures so that the Group can
implement the 50MW Project.

Aside from terms as to Restructuring, to ensure that
the Group is able to maintain control over the
Project Company, the Owned Assets and the
successor entity of the Project Company to be
incorporated pursuant to the Restructuring during
the relevant period under the Contractual
Arrangement, certain measures (including
undertakings provided by certain of the
counterparties) have been implemented pursuant to
the Framework Agreement.

For further details, please refer to the
announcement of the Company dated 2 April 2026.

KEBETIZENRY

RIZE-RNENA-H ARA—KR2E&%H
BB AR - EAEREEERAR ([THE
AE) A TEREERER AR - &
BIREERAR ST IXEREEERD
Al (e TEERME]) I —HIERGZ
([EXRWBZE]  RERBBETIHRETZE
HZHBIEORE])  EREREZ
BERRAGHEEEETEE ARRERELEE -
A BB RER(GBIFAHEED(BRE
—IEETRAEREEE ([S0KRER D ME
HM(EHEE])  MRIAEOZH - BEE
EREIY EEFE ST TEERBEESARE

TEERFFHAF  EAKEERSOKR
BHAE -
BEAFRWIEKIN - REERA S EEHRN

EHRFETHABERAEISEER R
A FTREENIAR ARMIREMFIEKL
B AT S CRIBIERGAER
ETHE(BERE TN FLAG) -
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ADDITIONAL INFORMATION (CONTINUED)

CORPORATE GOVERNANCE

The Group is committed to maintaining high level of
corporate governance with an emphasis of the
principles of transparency, accountability and
independence. The Board believes that good
corporate governance is essential to the success of
the Group and the enhancement of shareholders’
value.

During the Review Period, the Company had
complied with all the code provisions of the CG
Code set out in the Listing Rules.

CHANGES OF INFORMATION UNDER RULE
13.51B(1) OF THE LISTING RULES

Mr. Shu Wa Tung, Laurence, an independent non-
executive Director, (1) resigned as an independent
non-executive director of Twintek Investment
Holdings Limited (@ company listed on the Stock
Exchange, stock code: 6182) with effect from 5
January 2026; and (2) resigned as an executive
director and the chief financial officer of ContiOcean
Environment Tech Group Co., Ltd (@ company listed
on the Stock Exchange, stock code: 2613) with
effect from 1 June 2026.

Save as disclosed above, there was no other
information required to be disclosed by the
Company pursuant to Rule 13.51B(1) of the Listing
Rules for the Review Period (and up to the date of
this interim report).

%E/n
$’ilﬁl7}iﬁ% K Z BERER - AR
SEAE HEURBYMERRA-EFg

*H%@EZ@%%/&%MS%ZEJZ%&%%
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ADDITIONAL INFORMATION (CONTINUED)

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions on
terms no less exacting than the required standard
set out in the Model Code set out in Appendix C3
to the Listing Rules. Our employee dealings in the
Company's securities are also subject to the code of
conduct for those who have access to potential
inside information. After specific enquiry made by
the Company, all of the Directors confirmed that
they had complied with the required standard set
out in the Model Code and the code of conduct
regarding the Directors’ securities transactions
during the Review Period. During the Review Period,
no incident of non-compliance with the code of
conduct regarding the Directors’ securities
transactions was noted by the Company.

AUDIT COMMITTEE

The Audit Committee comprises three INEDs,
namely, Professor Tao Xiaoming, Professor Cheng
Longdi and Mr. Shu Wa Tung, Laurence. Mr. Shu Wa
Tung, Laurence is the chairman of the Audit
Committee. The Audit Committee is principally
responsible for, among others, reviewing and
supervising the Group's financial reporting process
and internal control system, and providing advice
and recommendations to the Board.

REMUNERATION COMMITTEE

The Remuneration Committee comprises three
INEDs, namely Professor Tao Xiaoming, Professor
Cheng Longdi and Mr. Shu Wa Tung, Laurence.
Mr. Shu Wa Tung, Laurence is the chairman of the
Remuneration Committee. The Remuneration
Committee is principally responsible for, among
others, formulating the Group's policy and structure
for all remuneration of the Directors and senior
management, and providing advice and
recommendations to the Board.
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ADDITIONAL INFORMATION (CONTINUED)

NOMINATION COMMITTEE

The Nomination Committee comprises Mr. Hong
Tianzhu (the chairman of the Board and an
executive Director), and three INEDs, namely
Professor Tao Xiaoming, Professor Cheng Longdi and
Mr. Shu Wa Tung, Laurence. Mr. Hong Tianzhu is the
chairman of the Nomination Committee. The
Nomination Committee is principally responsible for,
among others, reviewing the structure, size and
composition of the Board, identifying individuals
suitably qualified to become Board members,
assessing the independence of INEDs, supporting
the Company’s regular evaluation of the Board's
performance, and providing advice and
recommendation to the Board.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
COMMITTEE

The ESG Committee comprises four members,
namely, Mr. Zhu Yongxiang, Professor Tao Xiaoming,
Professor Cheng Longdi and Mr. Shu Wa Tung,
Laurence. Mr. Zhu Yongxiang is the chairman of the
ESG Committee. The ESG Committee is principally
responsible for, among others, overseeing and
reporting to the Board on matters relating to ESG of
the Group, and providing advice and
recommendations to the Board.

REVIEW OF INTERIM REPORT

This interim report, including the unaudited
condensed consolidated financial statements for the
six months ended 30 June 2026, has been reviewed
by the Audit Committee and approved by the
Board. The Audit Committee has no disagreement
on the accounting treatment or standards adopted
by the Company.
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GLOSSARY

AUDIT COMMITTEE
The audit committee of the Company

BOARD
The board of directors of the Company

CG CODE

Corporate Governance Code set out in Appendix C1
to the Listing Rules

CHINA/PRC/MAINLAND CHINA
The People’s Republic of China

COMPANY

Texhong International Group Limited, a company
incorporated in the Cayman Islands with limited
liability, whose shares are listed on the Main Board
of the Stock Exchange

DIRECTOR(S)

Director(s) of the Company

ESG
Environmental, social and governance

ESG COMMITTEE

The environmental, social and governance
committee of the Company

GROUP

The Company and its subsidiaries

HONG KONG

The Hong Kong Special Administrative Region of the
People’s Republic of China

INED(S)

Independent non-executive director(s) of the
Company

LISTING RULES

The Rules Governing the Listing of Securities on the
Stock Exchange
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GLOSSARY (CONTINUED)

MODEL CODE

Model Code for Securities Transactions by Directors
of Listed Issuers set out in Appendix C3 to the
Listing Rules

NOMINATION COMMITTEE

The nomination committee of the Company

REMUNERATION COMMITTEE
The remuneration committee of the Company

REVIEW PERIOD
Six months ended 30 June 2026

SFO
The Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong)

SHARE(S)

Ordinary share(s) of HKDO.1 each in the share capital
of the Company

STOCK EXCHANGE
The Stock Exchange of Hong Kong Limited
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