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Management Discussion and Analysis

INDUSTRIAL OVERVIEW

The Group is a Hong Kong-based distributor of semiconductors and
other electronic components and is engaged in the supply of digital
storage products and general electronic components along with the
provision of complementary technical support. It focuses on
identifying, sourcing, selling and distributing quality electronic
components produced by branded upstream manufacturers to
downstream manufacturers within the technology, media,
telecommunications and new energy sector in Mainland China, Hong
Kong and Taiwan.

In the first half of 2026, the global semiconductor market continued
its strong growth trajectory, exhibiting a pronounced pattern of
structural supply-demand imbalance and deep divergence. Al-driven
demand for high-performance computing remained the core growth
engine, while power semiconductors saw a broad-based recovery,
propelled by both Al data centers and new energy vehicles. According
to Omdia, total revenue of the global semiconductor industry reached
US$319 billion in the first quarter of 2026, up by 27% quarter-on-
quarter, marking the highest quarterly growth rate since the firm
began its quarterly tracking in 2002. Growth is primarily driven by
logic chips and memory products, both of which are expected to
record double-digit increases, supported by ongoing demand from
artificial intelligence, cloud infrastructure and other applications.
According to the latest forecast from the World Semiconductor Trade
Statistics (WSTS), global semiconductor sales are projected to reach
US$1.51 trillion in 2026, representing a year-on-year increase of
89.9%.

Specifically, robust demand from artificial intelligence continues to
drive both the logic chip and memory chip sectors. In the logic chip
space, demand for Al computing power has expanded the market for
high-performance chips such as GPUs and FPGAs, while global
foundry capacity for advanced process nodes remained fully utilized,
reflecting sustained optimism in the industry. In the memory chip
sector, driven by Al servers and cloud infrastructure build-out, the
supply-demand structure of the memory market has undergone
significant changes, with the sector’s revenue share rising substantially.
Within this sector, the NAND flash market recorded concurrent
growth in both volume and price, while HBM (High Bandwidth
Memory), a signature product of this cycle, experienced robust
demand growth. At the same time, regional divergence remains
notable: the Americas market continues to lead, while China and the
Asia-Pacific region, benefiting from increased Al endpoint penetration
rates, also contributed materially to global demand growth.
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Management Discussion and Analysis

BEBWN DN

The power semiconductor market demonstrates broadly favorable
recovery momentum, with inventory digestion making notable
progress and industry inventory levels having receded to a healthy
range. On the supply side, capacity utilization remains high, while on
the demand side, sustained downstream orders have created a
positive scenario of concurrent volume and price growth. Notably, Al
data centers have emerged as a key growth driver, with rising power
consumption of server racks imposing stringent requirements on
power conversion efficiency, thereby directly boosting demand for
high-power-density power devices. At the same time, the new energy
vehicle (NEV) market continues to grow steadily and rapidly, with
penetration rates persistently climbing, which significantly expands
the usage volume of power semiconductors. Furthermore, sectors
such as industrial automation and energy infrastructure are gradually
recovering, providing stable support for the power semiconductor
market. On the technology front, third-generation semiconductor
technologies, represented by silicon carbide (SiC) and gallium nitride
(GaN), are maturing rapidly. Leveraging their advantages of high
frequency, high efficiency and high temperature tolerance, these
technologies are finding deeper application scenarios in NEVs, Al data
centers, photovoltaic energy storage and other fields, opening up new
growth avenues for the industry.

Amid the global chip market boom, the United States of America has
continuously tightened its export controls on high-end chip exports to
China, while leading global players are tilting their capacity allocations
toward their home countries. The global supply chain is showing an
accelerating restructuring trend, with regionalization and localization
becoming increasingly pronounced across the industry chain. Against
this backdrop, domestic substitution has entered a critical and
challenging phase, and the need for self-reliance and independent
control over key links in the chip industry chain has become more
urgent than ever. China has elevated improving its chip self-sufficiency
rate to a national strategic goal. The combination of external pressures
and domestic demand has provided valuable opportunities for
domestic chip companies to enter the market and validate their
products.
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Management Discussion and Analysis

BUSINESS REVIEW
By product type
Digital storage products

The Group's digital storage products include DRAM, flash and Multi
Chip Package memory products, which are widely applied to
multimedia and mobile devices such as set-top boxes, smart TVs,
wearable devices, mobile phones, etc. These products also include
optical and mass storage products, which are mainly used in
enterprise-level storage and server systems.

During the Review Period, revenue generated from this product
segment increased by 176.5% to approximately HK$4,743.3 million
(1H2025: HK$1,715.7 million), primarily driven by the increase in sales
volume resulting from the significant rise in electronic product prices
and the expansion of the customer base. Gross profit of the segment
increased to approximately HK$308.6 million (1H2025: HK$83.6
million), representing an increase of 269.0% when compared with the
Last Corresponding Period. Gross profit margin for this segment
increased to 6.5% (1H2025: 4.9%), which was mainly due to a
significant increase in gross profit driven by a notable rise in product
prices during the Review Period, economies of scale resulting from
enhanced production capacity, and reduced unit costs brought by
fine-grained cost control.

General components

General components include switches, connectors, passive
components, main chips, sensors, power semiconductors and analog-
to-digital converters, which are mainly designed for use in mobile and
multimedia devices.

During the Review Period, revenue generated from this product
segment decreased by 52.4% to approximately HK$229.5 million
(1H2025: HK$482.2 million). Gross profit of this segment also
decreased to approximately HK$7.4 million (1H2025: HK$27.9
million), representing a decrease of 73.5% when compared with the
Last Corresponding Period. Meanwhile, gross profit margin for this
segment decreased to 3.2% for 1H2026 (1H2025: 5.8%).
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BEBWN DN

FINANCIAL REVIEW
Revenue

The two major product segments, namely digital storage products and
general components, contributed 95.4% and 4.6% of the Group’s
total revenue during the Review Period, respectively.

The Group's revenue for the Review Period was approximately
HK$4,972.8 million (1H2025: HK$2,197.9 million), representing an
increase of 126.3% compared to the Last Corresponding Period. The
growth in revenue was primarily attributable to (i) a significant rise in
product prices, which drove higher revenue from core products; (ii)
the timely capture of the upward market price trend, enhancing the
Group's product procurement and supply capabilities; and (iii) the
accelerated optimisation of the customer mix, enabling the Group to
penetrate high-demand sectors such as new energy and servers,
thereby achieving growth in both sales volume and prices.

Gross profit and gross profit margin

The Group’s gross profit for the Review Period amounted to
approximately HK$316.0 million (1H2025: HK$111.5 million),
representing an increase of 183.3% when compared with the Last
Corresponding Period, while the gross profit margin was 6.4%
(1H2025: 5.1%). The increase in gross profit margin was mainly
attributable to: (i) a substantial increase in product prices, which
expanded the overall profit margin of the Group’s products; (ii)
economies of scale arising from the expansion of production capacity,
resulting in lower unit procurement and operating costs; and (iii) the
implementation of refined cost control measures, which optimised the
expense structure and further enhanced profitability.

Impairment loss/reversal of impairment loss on trade
receivables

An impairment loss on trade receivables of approximately HK$1.2
million was recognised during the Review Period (1H2025: reversal of
impairment loss of approximately HK$1.0 million) arising from
increased trade receivables.
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Management Discussion and Analysis

In respect of trade receivables, the Group has put in place a credit
policy and will perform credit evaluations on all customers requiring
credit over a certain amount. Certain trade receivable balances on
open account terms are covered by customers’ letters of credit or are
factored to external financial institutions.

As at 31 December 2025, trade receivables past due over one year
amounted to approximately HK$63.9 million, of which approximately
HK$0.2 million (the “Settled Sum”) had been settled during the
Review Period.

As at 30 June 2026, trade receivables past due over one year
amounted to HK$64.5 million (31 December 2025: HK$63.9 million)
and provision for impairment loss of HK$64.5 million had been made
(31 December 2025: HK$63.9 million). Substantial part of which was
brought forward from 31 December 2025. To the best knowledge of
the Directors, the past due over one year as at 30 June 2026 was
mainly attributable to the business deterioration of several customers
as a result of COVID-19 pandemic. Up to the date of this report, no
settlement has been made by these customers save for the Settled
Sum.

The Group has been negotiating various repayment schedules with
customers taking into account their respective circumstances.
Contemporaneous to the negotiations and rescheduling, we have also
sought legal advice from our Hong Kong legal advisor and PRC legal
advisor on the procedures for taking legal actions against the relevant
customers and/or their guarantors (if any).

For the customers who have been making partial repayments from
time to time, we have not taken any legal action. The Group will pay
close attention to their business development and continue
monitoring their progress of repayment. If they cease to make any
further repayment or if the amount of their further repayment is not
to the Group's satisfaction, the Group shall take necessary legal
actions.

The Group aims to maintain healthy business relationships with these
customers while taking all reasonable steps to recover the trade
receivables.
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Distribution and selling expenses

The distribution and selling expenses mainly include salaries of
marketing and sales staff, commission and promotion fee,
transportation fees, freight charges, declarations and sample
expenses. For the Review Period, selling and distribution expenses
amounted to approximately HK$62.1 million (1H2025: HK$34.1
million), mainly resulting from increased salaries of marketing and
sales staff, commission and promotion expenses.

Administrative expenses

Administrative expenses primarily comprise salaries and benefits
(including emoluments to executive Directors), legal and professional
fees, insurance, short-term lease expenses and other premises fees,
foreign exchange differences, bank charges and depreciation
expenses. The Group's administrative expenses increased by
approximately HK$4.6 million to approximately HK$39.0 million for
the Review Period (1H2025: HK$34.4 million). Such increase was
mainly due to increased insurance cost resulting from sales growth in
the Review Period.

Finance costs

The Group's finance costs mainly represented interest expenses on its
bank borrowings, with such bank borrowings having been obtained
by the Group for general working capital needs. During the Review
Period, the Group’s finance costs amounted to approximately HK$27.4
million (1H2025: HK$19.9 million), the increase was mainly
attributable to sales growth in the Review Period.

Net profit for the Review Period

Net profit for the Review Period amounted to approximately
HK$148.3 million, while net profit of approximately HK$19.5 million
was recorded for the Last Corresponding Period. The significant
increase was mainly attributable to (i) a substantial increase in product
prices, which drove growth in both revenue and gross profit; and (ii)
refined cost control measures, which enhanced the utilisation
efficiency of selling and administrative expenses and finance costs.
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Management Discussion and Analysis

Net profit attributable to the owners of the Company

The net profit attributable to the owners of the Company for the
Review Period was approximately HK$134.0 million, while net profit
attributable to the owners of the Company of approximately HK$10.7
million was recorded for the Last Corresponding Period.

LIQUIDITY AND FINANCIAL RESOURCES

During the Review Period, the Group met its liquidity requirements
principally through a combination of internal resources, loan from a
controlling shareholder and bank borrowings. The Group's cash
resources as at 30 June 2026 were approximately HK$213.6 million
(31 December 2025: HK$239.9 million) and were mainly denominated
in RMB, Hong Kong dollars (HK$) and United States dollars (US$).

As at 30 June 2026, the Group’s total outstanding bank borrowings
amounted to approximately HK$1,560.1 million (31 December 2025:
HK$865.1 million), which mainly comprised bank factoring loans,
import loans, trust receipts loans and instalment loans. The Group’s
bank borrowings carried at amortised cost with a clause of repayment
on demand are classified as current liabilities. The gearing ratio
increased from 238.6% as at 31 December 2025 to 359.4% as at 30
June 2026, which was due to the higher utilisation of bank facilities
driven by improved business in 1H2026. Gearing ratio is calculated
based on total loans and borrowings divided by total equity at the
respective reporting dates.

The Group's financial statements are presented in HK$. The Group
carried out its business transactions mainly in HK$, RMB and US$. As
the HK$ remained pegged to the US$, there was no material
exchange risk in this respect. As the portion of RMB revenue is
insignificant, there is also no material exchange risk in this respect.
The Group currently does not have any interest rate hedging policies.
However, the management will continue monitoring the Group’s
exposure to interest rate risk on an ongoing basis and will consider
hedging such risk should the need arise. Credit risk was mainly
hedged through credit policy and factored into external financial
institutions.
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The PSCS and the CB

On 21 October 2021, I-Sky Electronic Limited, a wholly-owned
subsidiary of the Company (the “Purchaser”), the Company and
Nicegoal Limited (the “Vendor”) entered into a sale and purchase
agreement (as supplemented on 25 November 2021) (the
“Agreement”), pursuant to which the Vendor has agreed to sell, and
the Purchaser has conditionally agreed to purchase, a landed property
(the "Target Property”) at the consideration of HK$30.0 million, which
was settled by the issue of the PSCS in the principal amount of
HK$10.0 million and the CB. The Vendor is ultimately wholly-owned
by Mr. Lee Bing Kwong, a controlling Shareholder, an executive
Director, the chairman of the Board and the chief executive officer of
the Company.

On 23 February 2022, the Company issued the CB and the PSCS to
the Vendor for the acquisition of the Target Property pursuant to the
terms of the Agreement as detailed in the circular of the Company
dated 13 January 2022. The PSCS was issued without maturity date, it
bears a distribution rate of 0.5% per annum and carries rights to
convert the principal amount into shares of the Company (“Share(s)”)
at a conversion price of HK$0.35 per Share (to be rounded down to
the nearest board lot of 5,000 Shares as per the deed poll constituting
the PSCS), convertible into 28,570,000 Shares, representing 2.66% of
the issued Shares as at 30 June 2026 and at the date of this report or
2.59% as enlarged by the underlying Shares of the PSCS. The
Company has the option to redeem the PSCS in full or 50% of the
principal amount plus any accrued but unpaid distribution.

The CB was issued with a maturity of five years from date of issue (i.e.
23 February 2022), it bears an interest rate of 0.5% per annum and
carries rights to convert the outstanding principal amount into Shares
at a conversion price of HK$0.35 per Share subject to adjustment (to
be rounded down to the nearest board lot of 5,000 Shares as per the
instrument constituting the CB), convertible into 57,140,000 Shares,
representing 5.31% of the issued Shares as at 30 June 2026 and the
date of this report or 5.05% as enlarged by the underlying Shares of
the CB. The Company has the option to redeem the CB at any time
before maturity in whole or in part (in the minimum amount of
HK$1,000,000 or an integral multiple thereof) plus any accrued but
unpaid interest.
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Management Discussion and Analysis

The aggregate underlying conversion Shares of the CB and the PSCS
represent 7.97% of the issued Shares as at 30 June 2026 and the
date of this report or 7.38% as enlarged by the underlying Shares.

CONTINGENT LIABILITIES

As at 30 June 2026, the Group did not have any material contingent
liabilities (31 December 2025: nil).

CHARGES ON ASSETS

As at 30 June 2026, the banking facilities of the Group were secured
by its trade receivables with an aggregate carrying amount of
approximately HK$1,154.7 million (31 December 2025: HK$725.3
million), the legal charge over the investment properties of the Group
of approximately HK$46.6 million (31 December 2025: HK$46.9
million), the Group’s leasehold land and buildings valued at
approximately HK$49.2 million (31 December 2025: HK$50.4 million),
the deposit placed for life insurance policy of the Group of
approximately HK$55.3 million (31 December 2025: HK$13.8 million)
and bank deposit of the Group of approximately HK$44.4 million (31
December 2025: HK$62.3 million). As at 31 December 2025, the
banking facilities of the Group were secured by a personal guarantee
executed by Mr. Pai Yi Lin (a former director and a former non-
controlling shareholder of certain subsidiaries of the Company,
resigned on 9 February 2026) and corporate guarantees executed by
the Company and certain of its subsidiaries.

DIVIDEND

The Board has resolved not to declare any interim dividend for the
Review Period (1H2025: nil).
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EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2026, the Group had 114 employees (31 December
2025: 132) in Hong Kong and the PRC. The Group's remuneration
policy is built on the principle of equitability with incentive-based,
performance-oriented and market-competitive remuneration packages
for its employees. Remuneration packages are normally reviewed on a
regular basis. Other staff benefits include provident fund
contributions, medical insurance coverage and performance-based
bonuses. In addition, the Company has adopted the Share Option
Scheme and the Award Scheme as incentives or rewards for eligible
participants for their contribution to the Group, and the Company
also provides continuous training to its employees to improve their
marketing skills and enhance their product knowledge.

SHARE SCHEMES
Award Scheme

The Company adopted the Award Scheme on 30 August 2019, which
is subject to the provisions of Chapter 17 of the Listing Rules.

On 23 July 2021, the Company granted 9,550,000 restricted shares
(the “Restricted Shares”) to nine selected participants (the
"Grantees”) in accordance with the terms of the Award Scheme at nil
consideration, and as a result, on 12 August 2021, the Company
issued and allotted 9,550,000 Restricted Shares under the general
mandate granted by the Shareholders at the general meeting of the
Company held on 26 May 2021 to the Custodian. These Restricted
Shares are held on trust for the Grantees by the Custodian who shall
transfer the Restricted Shares to the Grantees in three tranches
subject to satisfaction of the vesting conditions as specified in the
grant notice issued to each Grantee. To the best knowledge of the
Directors, none of the Grantees is a director, chief executive or
substantial shareholder (as defined in the Listing Rules) of the
Company, or an associate (as defined in the Listing Rules) of any of
them. The Custodian and its ultimate beneficial owner(s), and all of
the Grantees are third parties independent of the Company and are
not connected persons of the Company.
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Movements in the Award Scheme

During the Review Period, no Restricted Shares have been vested or
granted. On 12 February 2025, the balance of 4,940,000 Restricted
Shares awarded but unvested were lapsed because of the non-
fulfillment of vesting condition before the relevant vesting dates.
Accordingly, there were nil Restricted Shares remained unvested as at
30 June 2026 and the date of this Report.

The Custodian held 21,105,000 Shares, representing 1.96% of the
issued Shares as at 30 June 2026 and the date of this Report.

Vesting Not yet
period  vested as at Granted
Grantee DECIIEN (Note 1) 1 January 2026 (Note 2)

R-B-AE
BRA -A-H 2R
ARA RHAM (HHE1) HABR (F&E2)

Employees 23July2021 10 March 2022 - -
EE —Z--% —EoCE
+tA-t=H ZA+A
10 March 2023 - -
“ECCF
=AtH
(Note 4)
(Pt 4)
10 March 2024 - -
b Sl 13
=A+A
(Note 4)
(PFtit4)
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Total - -
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Notes: P 5E -

1. Subject to the rules of the Award Scheme, the Restricted Shares would 1.
be vested to the Grantees in three tranches, namely 20% of the
Restricted Shares on 10 March 2022, 40% of the Restricted Shares on
10 March 2023 and 10 March 2024 respectively. On 10 March 2022,

20% of the Restricted Shares were vested in the Grantees.

2. The Restricted Shares granted under the Award Scheme with the 2.
average closing price of the Shares for the five consecutive trading days
immediately preceding the date of grant as quoted on the Stock
Exchange is approximately HK$0.312 per Share. According to the rules
of the Award Scheme, the Board shall consider certain matters when
determining the grant of such Restricted Shares to the grantees,
including the performance and contributions of the grantees of the
Group with an objective of recognising their contributions and
increasing their incentives in working for the continual operation and
development of the Group.

3. The Share price on which the Restricted Shares were vested in 3.
employees under the Award Scheme on 28 August 2023 and 29 August
2023 was HK$0.34 and HK$0.355 respectively.

4. On 12 February 2025, as the vesting condition had not been fulfilled 4.
before the relevant vesting dates, an aggregate of 4,940,000 awarded
shares, representing 51.7% of the total number of awarded shares
granted has lapsed.

5. The aggregate number of shares underlying all grants made pursuantto 5.
the Award Scheme was 100,000,000 Shares, which represents
approximately 9.3% of the issued share capital of the Company as at
the date of this Report.
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o
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BT ELHRE0.3128 7T - RIE R HIH
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FEEERERN TIENS -
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Z+NB REEETERE TR MRS
1% 17 K A 1B 9 Bl 50.347% 7T %0.35578 T

RZZEZRAF—A+=H EAEBGRHHRT
HESBEMZAMER ALBEAET
4,940,000 A% 17 * 1 42 £ H)51.7% IRIFE T K
BTFHREROHBED K-

UisS £ +§U1ﬁﬁmﬁﬁﬁ&%m$ﬁﬁﬁﬁx1‘ﬁ®§k
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BITIRARHI9.3% ©

Given the fact that no scheme mandate has been granted to the (ERIWERLEET2MESZ TR &
Directors for the Award Scheme, the number of awards available for  Ej=t 2| #9520 #4818 T 7 [0 B 27 4] J2 B ok o] &
grant under the scheme mandate of the Award Scheme at the FHMEFEEHAZ-

beginning and the end of the Review Period was nil respectively.
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Management Discussion and Analysis

Subject to any early termination of the Award Scheme which may be
determined by the Board, the Award Scheme is valid and effective for
a term of 10 years commencing on 30 August 2019 (i.e. the adoption
date of the Award Scheme). As at 30 June 2026, the remaining life of
the Award Scheme was approximately 3 years and 2 months.

Details of the grant of the Restricted Shares are set out in the
Company’s announcement dated 23 July 2021.

Share Option Scheme

The Company adopted the Share Option Scheme on 15 February
2018, which is valid for a period of 10 years from its adoption. No
options have been granted under the Share Option Scheme since its
adoption. The number of options available for grant under the
scheme mandate of the Share Option Scheme at the beginning and
the end of the Review Period was 100,000,000 respectively,
representing 10% of the then issued share capital of the Company at
the time of adoption and approximately 9.3% of the issued share
capital of the Company as at the date of this report.

The number of Shares that may be issued in respect of awards
granted under the Award Scheme and the options granted under the
Share Option Scheme divided by the weighted average number of
Shares in issue during the Review Period was nil. As at 30 June 2026,
the remaining life of the Share Option Scheme was approximately 1
year and 7.5 months.
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USE OF NET PROCEEDS FROM LISTING FTHABRERERE

The net proceeds received by the Company from the Global Offering ARQAF B —ZT— /\F = A#E1T89 2 BREE W
in March 2018 was approximately HK$116.9 million. The applications HIFFSRIBFREAN11695EE T-HE-T
of the net proceeds received under the Global Offering up to 30 June =~/ NF N A=+ HILIRE2 RS WEMNATE
2026 are as follows: HIEFHEERBRNT

Actual Use of

Application of  Net Proceeds

Net Proceeds from Global
as Stated in the Offering up to Unused
Prospectus 30 June 2026  Net Proceeds

BE-E-XRHF

AA=tHL
ERERERE 2RBEMSE REMA
Pt pr 45 RIEFEMN e E
REFE ERfA% FE
HK$'000 HK$'000 HK$'000
TR TERT TET
Under the Global Offering REZHBE
Repayment of bank loans BEEBITER 39,045 39,045* -
Establishing a new product and R R R
development department 2,810 2,810* -
Strengthening sales and marketing and P A 8 RIFHIEI M58
technical support team by recruiting staff HE - BRI EEK
and providing trainings 10,750 10,750* -
Enhancing warehouse and office in BEBBEBERNER
Hong Kong 4,600 4,600* -
Installing ERP and supporting software CERMPEERAIZHR
XEFRM 7,090 7,090* -
Establishing new offices in the PRC ERREYTIHER 5,027 5,027* -
Acquisition and establishment of BEREVUNIGHER
Shenzhen head office (note) (B5E) 35,888 - -
Acquisition of Sales Shares (note) Wi SH & At (Bt ) - 35,888 -
Working capital for general corporate E—RAT BB EEES
purpose 11,690 11,690* -
* Such net proceeds had been used as intended. * ZERAEFEC IR E S EH -
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Management Discussion and Analysis

Notes:  Net proceeds of HK$35.9 million were intended to be applied to the
acquisition and establishment of Shenzhen head office. However,
due to slower-than-expected development, on 30 January 2026, the
Board resolved to reallocate the HK$35.9 million to finance the
aggregate consideration for the purchase of 396,000 ordinary shares
(the “Sale Shares”) of Data Star Inc. (the “Target Company”), a
company incorporated in the British Virgin Islands with limited
liability and a non-wholly owned subsidiary of the Company, from
Mr. Pai Yi Lin ( B3 %%) (“Mr. Pai”), a former director of the Target
Company. The Sale Shares represent 18% of the entire issued share
capital of the Target Company. The Board is of the view that the
acquisition will allow the Group to use its financial resources more
efficiently and take advantage of investment opportunities that could
enhance the Company’s profits for its equity shareholders.
Immediately prior to the acquisition, the Target Company was owned
as to 28% by Mr. Pai and 72% by Apex Team Limited, a wholly-
owned subsidiary of the Company.

Completion of the acquisition took place on 9 February 2026. As at
the date of this report, the net proceeds raised under the Global
Offering have been fully utilised.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

On 30 January 2026, Apex Team Limited, a wholly-owned subsidiary
of the Company as purchaser (“DS Purchaser”), entered into a sale
and purchase agreement with Mr. Pai, a former director of the Target
Company, in relation to the acquisition of the Sale Shares,
representing 18% of the issued share capital of the Target Company,
for a total consideration of HK$65,296,000 (“Consideration”), which
has been satisfied partly in cash in the sum of HK$46,800,000 and
partly by way of a 0% promissory note in the principal amount of
HK$18,496,000 issued by the DS Purchaser. The acquisition was
completed on 9 February 2026 and hence the Target Company is
owned as to 90% by the Group. Details of the acquisition were set
out in the announcement of the Company dated 30 January 2026.

Save for the above, the Group did not have any material acquisitions
and disposal of subsidiaries, associates and joint ventures during the
Review Period.
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SIGNIFICANT INVESTMENTS HELD AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

Subscription of Key Man Insurance Policy

On 5 January 2026, an indirect wholly-owned subsidiary of the
Company, AVTI, took out a life insurance policy with HSBC Life
("Policy”) and placed an initial single premium of US$3,500,000
(equivalent to approximately HK$27,300,000) thereunder with HSBC
Life. The Policy is a life insurance of Mr. Lee, an executive Director, the
chairman of the Board and the chief executive officer of the Group, as
the insured person and AVTI is the policyholder and the beneficiary.
The subscription of the Policy (“Subscription”) was made pursuant to
the terms of the facility letter issued by The Hongkong and Shanghai
Banking Corporation Limited on 11 December 2025 that the Group
was required to procure a key man insurance policy in favour of the
policyholder regarding a revolving trade loan facility of an amount up
to HK$215,800,000 to insure the Group against any potential loss or
damage that may arise from the unfortunate event of the loss of Mr.
Lee. For details of the Subscription, please refer to the announcements
of the Company dated 6 January 2026 and 19 January 2026.

Save for the above, the Group did not have any significant
investments held as at 30 June 2026 and did not have any future
plans for material investments or capital assets as of the date of this
report.

SUBSEQUENT EVENT

The Board is not aware of any significant event affecting the Group
and requiring disclosure that has taken place subsequent to 30 June
2026 and up to the date of this report.
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PROSPECTS

In the second half of 2026, driven by technological innovation,
evolving demand and geopolitical restructuring, the global
semiconductor market is expected to sustain its strong growth
momentum. The semiconductor equipment market is expanding in
tandem. SEMI has revised upwards the size of the global
semiconductor equipment market for 2026 to US$152.2 billion, with
the year-on-year growth rate raised to 23.5%, reflecting upstream
players’ confidence in the sustainability of the industry upturn. The
industry generally believes that the cyclical trend of high prices and
tight supply in the memory chip market will continue into 2027 and
even 2028, with no significant downside risks in the short term.

In the new energy market, according to data from the China
Association of Automobile Manufacturers (CAAM), in the first half of
2026, the production and sales of new energy vehicles reached 7.438
million and 7.446 million units respectively, representing year-on-year
increases of 6.7% and 7.3%. With the continuous rise in new energy
vehicle penetration and the rapid advancement of autonomous
driving technologies, demand for power semiconductors, sensor chips
and related components has surged significantly.

Furthermore, domestic enterprises are accelerating the pace of
domestic substitution in semiconductor equipment and key
components, creating broader development opportunities for local
semiconductor companies. In terms of technology, domestic
substitution is evolving from isolated breakthroughs to full value chain
integration, with localisation rates expected to steadily increase across
all segments of the industry chain.

Against the backdrop of the rapid expansion of the Al large model
industry, the Group has been proactively deploying targeted initiatives,
developing customised products and solutions to meet critical
demands in computing power, storage and energy. Meanwhile, the
Group is accelerating its strategic positioning in emerging sectors such
as Al computing, intelligent manufacturing and new energy storage,
with the aim of building diversified growth drivers and laying a solid
foundation for sustained performance growth.
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Management Discussion and Analysis

BEBWN DN

In the second half of 2026, the Group will continue to strengthen its
presence in the three core areas of the Al industry chain, namely
computing power, storage and new energy, as part of its efforts to
seize market opportunities. In the field of computing power, the
Group will further optimise its high-performance computing solutions
to provide more efficient support for Al training and inference,
precisely aligning with the ever-escalating demands of Al computing
power. In the field of storage, the Group will intensify R&D and
expand the supply of data storage products to meet the Al industry’s
stringent requirements for big data storage. In the field of new
energy, the Group will focus on the high energy consumption
challenges of the Al industry by offering efficient energy management
solutions to enhance overall system energy efficiency. At the same
time, as emerging technologies accelerate their penetration into
various industries, the Group’s customer base is becoming increasingly
diversified, with its business now covering a wide range of application
areas, including electric vehicles, logistics networks, industrial smart
manufacturing and emerging consumer electronics. This diversification
gradually reduces the Group’s dependence on any single sector,
further enhancing its overall risk resilience and earnings robustness,
and opening up broader growth space for the Group.

Although uncertainties remain in the international trade environment
in the second half of 2026, with continued tightening of U.S. interest
rate policies and rising expectations of further rate hikes that may add
to the Group's financing and operating costs going forward, the
Group is well prepared. The Group will closely monitor cost pressures
and exchange rate risks arising from changes in global trade
conditions and global interest rate volatility, and will enhance its
resilience to risks by improving supply chain flexibility, increasing the
proportion of localised procurement, and optimising domestic market
deployment. The Group will also closely monitor the risk of supply
chain bottlenecks, proactively deploy capacity redundancy and multi-
supplier strategies to respond flexibly to potential market fluctuations.
These measures are expected to further drive the growth of domestic
sales and deliver superior performance returns to shareholders of the
Company (the “Shareholders”).
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Corporate Governance and Other Information

DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2026, the interests or short positions of the Directors
and the chief executives of the Company in the shares, underlying
shares and debentures of the Company or its associated corporations
within the meaning of Part XV of the SFO, which were required: (i) to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO), (i) pursuant to Section 352 of the SFO, to be
entered in the register referred to therein (the “Register”), or (iii) to be
notified to the Company and the Stock Exchange pursuant to the
Model Code, were as follows:

TEERREMER

EHRBG RIABRE AR EARY
RER AR

NA=TRH EZEFZRAEAA TEE—TE]
= j&ﬁ*ﬁﬂwa.(i%ﬁ
f?HJ%XVuB)E’JHﬁT ERE MR R ERE
& v/,ﬁﬂbf) g5 M EREIRBIE XV B £ 78
AEHBAERRNF RO ERIAE (BIE
BIE X%)Siﬁﬁi"iﬂﬂﬁﬂE’JEZ%ﬁfoJ&‘Zv%&%ﬁ{’EEE
RAEBNERIOXE) () FFH KR KR
F3521& 50 A Z &I FT 4R Maﬂﬂ ( &) ey
=HIORE () BRETFRBENE AR R RER
eV R SOAR AT

Long positions #e
Number of Shares held
FisRB#A
Percentage of
issued shares
of the
Name of Company Personal  Corporate Family Other companies
Directors concerned Capacity interest interests interests interests concerned
HERRH
ERTRH
EEpR ) A AR NAER R Hius BAt
Mr. Lee the Company Interest of a controlled - 835,710,000 - - 835,710,000 77.73%
corporation (note)
Fik YN REEEER (IEE)
Ms. Lo the Company Interest of spouse - - 835,710,000 - 835,710,000 77.73%
(note)
EXt YN RiBEs (FffEE)
Note: Such interest includes (i) 750,000,000 Shares beneficially held by FftzF: & @ # 25 8 & ( ) TE2EIEH AN

Best Sheen; and (ii) the PSCS and the CB beneficially held by
Nicegoal convertible into 85,710,000 Shares in aggregate. As Best
Sheen and Nicegoal are, directly or indirectly, wholly-owned by Mr.
Lee, Mr. Lee is deemed to be interested in all the interest held by
Best Sheen and Nicegoal under the SFO.

Ms. Lo is the spouse of Mr. Lee.

750,000,0000% A% 15 + K (ii) B s P 435 75 o] &3
54 $£85,710,0000% J% 15 HY 5K AR 4% 7]
BRFESRIBRBRES BREZRER
HEXEEERMEE2EAEA BIEHES
RGO FEREWR AR EZERE B
BENMAEEPEAER-

EXTRFREMER-
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TEERAREMEF

Save as disclosed above, as at 30 June 2026, so far as is known to the
Directors, none of the Directors and the chief executives of the
Company had or were deemed to have any interest or short positions
in the shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO),
which were required (i) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they were taken or
deemed to have under such provisions of the SFO), (ii) pursuant to
section 352 of the SFO, to be entered in the Register; or (iii) to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

So far as is known to the Directors and chief executives of the
Company, as at 30 June 2026, the following corporations (other than
a Director or the chief executives of the Company) which had interests
or short position in the Shares and underlying Shares which were
required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept under section 336 of the SFO were as
follows:

Name of Substantial Shareholder

FERREB

51 HEEME

Beneficial owner

ESlEAA

Best Sheen (note 2)
ER(ME2)

Beneficial owner

BEamlEA A

Nicegoal (note 3)
E s (MIFE3)

Capacity/Nature of interest

BEXFIEREN RZEZAFA=+H"

RESHAN BMEESRARABERTHRAR
RARBHEER ZE (TERLEHFRBE K
BIEXVE) MR, RO EEETHE
SRR B A TR SRR - A () R IE F
HFREIEIEOIEXVEETRED EBBA KRR A
MEZ R (BRERBREESRBERNEGEIEX
BEWEERRABAENER AR ()R
BEAE MBI F35215 8 AZ LM 8k i)
RIBEAEST R ANE AR QT LB FTe

FERRAROREBERONVERR

>
N

/A%

REERARARHTRABMA R_F
“RERAZ=THB REEZMHERGIFEXV
B2 N30 B H R AR AR B FE - RAR &
E MG RAIEIB6HREABFEELMO
RAN(BEEXARARBDITHRABRIN R
7 RABRARR O H A S SRR T

Number of
Shares/underlying Percentage of
Shares held issued Shares
st HERITRG
HERAEE Ao

(note 1)

(PF=E1)
750,000,000 69.76%
85,710,000 7.97%
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Notes:
1. These represent the entity’s long position in the Shares.

2. The entire issued share capital of Best Sheen is held by Mr. Lee, the
Chairman, the CEO and an executive Director.

3. These interest represents the PSCS and the CB convertible into
85,710,000 Shares in aggregate. Nicegoal is indirectly wholly-owned by
Mr. Lee.

Save as those disclosed above, as at 30 June 2026, the Directors and
the chief executives of the Company are not aware of any other
person or corporation having an interest or short positions in the
Shares or underlying Shares which would be required to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be kept
by the Company under section 336 of the SFO.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Review Period, the Company did not redeem any of its
Shares listed on the Stock Exchange nor did the Company or any of
its subsidiaries purchase or sell any of such Shares.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company is dedicated to the adopting, maintaining and ensuring
high standards of corporate governance practices and principles in the
best interest of the Group and the Shareholders. The Company has
adopted the applicable code provisions and, where appropriate,
adopted certain recommended best practices as set out in Part 2 of
the CG Code. Save as disclosed below, the Board considered that the
Company had complied with all applicable code provisions set out in
the CG Code during the Review Period.

TEEAREMES

GEE
1. EEEERRBRHOGE

2. FEENEHCETRAHER TRAEFRR
TEEFERERE-

3. %EEmIENEIRAS £85,710,0000% (& 1 #Y
KARG AT R H R AR ES - EHEHST
SEMBEEZEHS-

B EXPrREEIN - R RFRA=1+H"
BEERARARSTRABLTAEBSE EAE
AL ARREMNERERD P HEA RN
KB MAREESLBRE GHIFEXVEPE2M3
DB AARFRE R HER AR EIR
BESRPREIIFEIBCHRAFENELM-

BE HLEIEEAQAN LTRSS

PR B EEEA A 2K A R 3 48 P 0 {E fa) B RO B AR P
ETER L AR RS E A E A R IR ERE
B EERZEFRD -

BFEERTR

ARBBORN B RERIKENDEXE
AERNRR AT A AL B KR & & EF
e AR B 2 RANE A ST RS R (@A) 5
MEXBERTRIFE 2RO AENE TEERE
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TERERNR

Hf &R

Under code provision C.2.1 of the CG Code, the roles of the chairman
and chief executive should be separate and should not be performed
by the same individual. Mr. Lee Bing Kwong, who has considerable
experience in the semiconductor and other electronic components
industry, is the chairman of the Board and the chief executive officer
of the Company. The Board believes that vesting the roles of both the
Chairman and the CEO in Mr. Lee has the benefit of ensuring
consistent leadership within the Group and enables more effective
and efficient overall strategic planning of the Group. The Board
considers that this structure will not impair the balance of power
between the Board and the management of the Company. The
balance of power is further enhanced by the Audit Committee, which
comprises all independent non-executive Directors and is responsible
for overseeing the internal control procedures of our Group. The
independent non-executive Directors have free and direct access to
the Company’s independent auditor and independent professional
advisers when considered necessary. The Board will, nevertheless,
review the structure from time to time and separate the roles of the
Chairman and the CEO to two individuals, if appropriate.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as the code for dealing in
securities of the Company by the Directors. A specific enquiry was
made by the Company with each of the Directors and all the Directors
confirmed that they had complied with the requirements set out in
the Model Code throughout the Review Period.

CONSTITUTIONAL DOCUMENTS

On 22 May 2026, the Company amended its articles of association in
order to update to facilitate electronic communication, electronic and
hybrid general meetings, enhance corporate governance, and improve
operational flexibility, by way of adoption of a new articles of
association. The adoption of the new articles of association had been
approved by the Shareholders in the annual general meeting of the
Company held on 22 May 2026 and the new articles of association
has been published on the respective websites of the Stock Exchange
and the Company.
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REVIEW OF THE INTERIM RESULTS

The Audit Committee has reviewed and confirmed the accounting
principles and practices adopted by the Group, and the Group’s
unaudited financial results for the Review Period and discussed the
auditing, internal control, risk management systems and financial
reporting matters of the Group.

The Audit Committee comprises three INEDs, namely Mr. Yim Kwok
Man (chairman), Mr. Cheung Siu Kui and Dr. Chow Terence. None of
them is employed by or otherwise affiliated with the former or current
independent auditor of the Company.

In addition, the Condensed Consolidated Financial Statements are
unaudited but CCTH CPA Limited, the independent auditor of the
Company, for whom has reviewed them in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

UPDATE ON BIOGRAPHIES OF DIRECTORS

Mr. Yim Kwok Man, an independent non-executive Director, has
retired as an independent non-executive director of Star Group Asia
Limited (stock code: 1560), a company listed on the main board of
the Stock Exchange, with effect from 18 April 2026.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

By order of the Board

Apex Ace Holding Limited
Lee Bing Kwong
Chairman and Chief Executive Officer

Hong Kong, 20 August 2026
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Report on Review of Condensed Consolidated Financial Statements

RS SRR 2 EHRE

CCTH CPA LIMITED
RIEXREEEAERLE

)

TO THE BOARD OF DIRECTORS OF APEX ACE HOLDING LIMITED
(A company incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Apex Ace Holding Limited (the “Company”) and its subsidiaries
(collectively referred to as, the “Group”) set out on pages 30 to 72,
which comprise the condensed consolidated statement of financial
position as of 30 June 2026 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and notes to the condensed consolidated financial
statements. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA"). The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

28 APEX ACE HOLDING LIMITED HERHEZREIRA S

BABNMRERERARNESSE
(REAEBHETMEALANERAAF)

=
HE

E5 0% M BN E0ET2E 2 K BRI
BRAF(TBRF)REKBAR (588
%8 ) 2 BHEA MR KSEAEAY
BEERER =B AFEAAST A2 BEE
ABBRR KRB EL A L5 A A R 2498
MG A B R A MR TSR BARA R
HEDEREBEARSRERUARMAGA
B R B o BB BA R S FIARA WA S
AT - R R MR R 2 9 AT
BETF 2 AMREREBENBAR ([EB
B AR B2 T8 B LR 345 [
ME SRS (e EAEMR) - B
AREFEEREE S EUEUREUR
SHREWRG AN BRE - BS 2 EEHIR
BES BN HRSHHEANBREEY
G LERBRESHHEZERER EA2
REFEREESOEH BRI ARE
TER MM BESHTRARE 2 NRY A
AHRMALT R BRI EREE

ERHE

EEERBEFEGTMASHEM 2 T EEME
FRZERIZ2410% [ f B B8 &9 98 37 1% 2R A 28 B o
P BER ] ETEN REHREREMBER
RZEHIRBRERATIZEEMBEREFER
MABELER IRASWEEMERRRF -
MR EHNEEERRIRREB BB ENETH
BtHEA N AHTEREEFEIEINE
BT HREERERNMEERZTEH-BLE
FT@RRETER-



Report on Review of Condensed Consolidated Financial Statements

GLEESS b T EA A S

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

CCTH CPA Limited

Certified Public Accountants

Lau Tat Ki

Practising Certificate Number: P0O8160

Hong Kong
20 August 2026
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGEEERAMEE RER

For the six months ended 30 June 2026 HZE—ZT =/ XFNA=+HINEA

1H2026 1H2025
“EORE —E-AF
ExeE EE

HK$'000 HK$'000
FET FAT
(unaudited) (unaudited)
(RESER) (REEEZ)

Revenue A 4 4,972,823 2,197,905
Cost of sales HEA (4,656,818) (2,086,362)
Gross profit ER 316,005 111,543
Other income Hapug A 5 2,416 2,406
Decrease in fair value of investment BEMENFERD

properties (2,725) (1,900)
(Impairment loss)/reversal of impairment B SREWERZ

loss on trade receivables CREER), REEEEE (1,237) 1,026
Impairment loss on loan and other B H At e WK IB R B

receivables, net 18 - JFHE (434) -
Fair value (loss)/gain in financial instrument AP EFABZNERHTA

at fair value through profit or loss MAFEER) Wt (3,195) 179
Fair value gain in derivative asset PTEBENFEWE 125 1,416
Distribution and selling expenses DHEREERY (62,062) (34,114)
Administrative expenses TR X (39,038) (34,360)
Finance costs R E R 6 (27,358) (19,860)
Profit before tax BRBEAT R R 7 182,497 26,336
Income tax expense Fris a2 8 (34,194) (6,844)
Profit for the period ilapne 148,303 19,492
Other comprehensive income Hit2EEA

Items that may be reclassified AEAEF S ERERZ

subsequently to profit or loss: HH :
— Exchange differences arising on —REBINEBEEZ
translation of foreign operations MEN Z5E 5,063 2,309

Total comprehensive income for the HRZERALE  HIKRHE
period, net of tax 153,366 21,801
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BRGSEE R EME2ERER

For the six months ended 30 June 2026 HZE -~ F/ A=+ HI-NEA

1H2026 1H2025
—EBoAE —E-RE
= 23 E¥F
HK$'000 HK$'000
FET FHET
(OLEDLIEG)) (unaudited)
(RBERZ) (REER)
Profit for the period attributable to: R AT EEERRT
— Owners of the Company — ARAHEBA 134,035 10,729
— Non-controlling interests — AR 14,268 8,763
148,303 19,492
Total comprehensive income for the ATATEGEBHAZEBA
period, net of tax attributable to: HME - MBRHE
— Owners of the Company B WNGIE Z=PN 139,072 12,797
— Non-controlling interests — IR 14,294 9,004
153,366 21,801
Earnings per share BREF
attributable to owners of the KNRER AEMN
Company
— Basic — & K 12.71HK cents  1.01 HK cents
12.71 4L 1.01 74
— Diluted — 8 12.12 HK cents  0.99 HK cents

12,1284 0.99 %1l
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Condensed Consolidated Statement of Financial Position

AR S AR AR

As at 30 June 2026 K== "F,NA=1H

As at As at
30 June 31 December
2026 2025
R=B=ZARE RZE_1F
AA=+H +tZA=+—H
HK$'000 HK$'000
FER F& 7T
(unaudited) (audited)
(REBEZK) (FeE%)
Non-current assets IRBEE
Property, plant and equipment M - WE R 11 55,871 69,743
Right-of-use assets FRAEEE 6,560 6,913
Investment properties WEYE 12 56,000 46,900
Financial instrument at fair value LA AR ABZD
through profit or loss SRIA 55,292 13,846
Deferred tax assets BIERITBE E 2,641 8,350
176,364 145,752
Current assets REEE
Derivative asset PTHEEE 1,762 1,637
Inventories A= 13 723,962 247,780
Trade and bills receivables Z Z MR R W R & 14 1,617,744 1,140,461
Other receivables, deposits and HEMEREIE - ek
prepayments TEfTFRIE 15 128,551 128,997
Income tax recoverable AT E FT SR 208 200
Bank balances, pledger and wITHES  EEARER
restricted balance and cash Bl &L er IR & 16 213,605 239,879
2,685,832 1,758,954
Current liabilities =R
Convertible bond AR RES 21 18,407 -
Trade payables Z SRR 17 489,940 334,653
Other payables, accruals and Hih B RIE - [EETE
deposit received e wiee 18 163,488 157,365
Lease liabilities — current portion HEBE — RBFH 2,614 2,974
Loan from controlling shareholder, REERBRENER -
unsecured R 19 88,998 72,803
Loan from a related company, RE—EEEARINE
unsecured o R E 19 17,080 17,164
Bank and other borrowings, secured RITREMEE - BEIF 20 1,560,096 865,102
Income tax payable FES PTG TR 44,780 18,847
2,385,403 1,468,908
Net current assets REEEFE 300,429 290,046
Total assets less current liabilities BEEBARBER 476,793 435,798
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RS I AR AR

As at 30 June 2026 R=—ZE - XFNA=1H

As at As at
30 June 31 December
2026 2025
REZB-ARE R_Z_FF
ANA=tH +t=—H=+—H
HK$'000 HK$’000
FHxT THIT
(unaudited) (audited)
(REEZ) (B 2E=Z)
Non-current liabilities ERBERS
Convertible bond AR ES 21 - 17,996
Lease liabilities — non-current portion ~ fAE & & — IERE LD 4,242 4,558
Deferred tax liabilities EIERIEEE 1,934 2,264
6,176 24,818
Net assets BEERE 470,617 410,980
Capital and reserves BEXRRE
Share capital [N 22 10,751 10,751
Reserves & 427,955 331,189
Equity attributable to owners of EATEEAEER
the Company 438,706 341,940
Perpetual subordinated convertible KAR R A RNRF 5
securities 23 10,000 10,000
Non-controlling interests JEFE AR A 2 21,911 59,040
Total equity R 470,617 410,980
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Condensed Consolidated Statement of Changes in Equity
AR E RS ER

For the six months ended 30 June 2026 HZE —ZT — XF/NA=+HILNEA

Attributable to owners of the Company

ADTREAEL
Shares held
for the
Restricted Convertible
Share Share-based hond Asset Non-
Share Share  Award  payment equity Other revaluation ~ Exchange  Retained controlling Total
capital  premium  Scheme  reserve  reserve  reseve  reserve  reserve  eamings  Subtotal PSCS interests equity
RRALRR
RO MRAR TRRES KRR
Bx  RGEE &ERG FEEE RERE  SOOE EEERRE EXRE REEA Nt TERES FEREE  4RR
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK§'000  HKS'000  HK$'000
Tin TEn TEn T TiEn Tin TEn TEn T TiEn Tin TEn TEn
Balance at 1 January 2025 HZZZRE-A-R
(audited) LER(EER) 07550 13238 194 - 975 3086 920 (5940 18037 219313 10000 346M 339
Profit for the period Hias| - - - - - - - - 1079 10,729 - 8763 19492
Other comprehensive income SREH2EYE
for the period - - - - - - - 2,068 - 2,068 - W 2309
Total comprehensive income Bn2ENESRE
for the period - - - - - - - 2,068 10,729 12,797 - 9,004 21801
Revaluation reserve realisedupon ~ EFEE L REF L
depreciation onrevaluation o~ TEZRE R
leasehold land and building - - - - - - (29) - 366 74 - - 74
Distribution to holder of PSCS WAARRTRRES
REANAE - - - - - - - - (50) (50) - - (50)
Balance at 30 June 2025 itk 33
(unaudited) AZTEZER
(RE%4) 0750 1238 1954 -9 3,086 8918 (872 13908 29213% 10000 368 U578
Balance at 1 January 2026 R-BZAE-A-B
(audited) ZEB(8E0) 0751 132388 (1954) -9 3,086 932 (22%) 195258 341940 10000 59,040 410,980
Profit for the period BhER - - - - - - - - 13035 134035 - 14268 148303
Other comprehensive income A2 ENE
for the period - - - - - - - 5,037 - 5,037 - 2% 5,063
Total comprehensive income A2 EHEES
for the period - - - - - - - 5037 134035 139012 - 1429 153366
Changes in ownership in KEARFERES
subsidiaries without changes  (YELHELE)
in control (note 25) (K&t 25) - - - - - - - - (e (.20 - @) (e5307)
Revaluation reserve realised ~ EffRETHEETY
upon depreciation on FESRERHE
revaluation of leasehold land
and building - - - - - - (67) - 87 2 - - 0
Dividend paid to the Bfi-BELR
non-controlling sharcholder  FERRERE
of a subsidiary - - - - - - - - - - - (839 (2839
Distribution to holder of PSCS A ARBT BRE%
HEANAR - - - - - - - - (50) (50) - - (50)
Balance at 30 June 2026 RIB-AE
(unaudited) RAZTHZEH
(%EEH) 10751 132388 (7.954) - 9735 3,086 865 2781 287054 438706 10000 21911 470617
34 APEX ACE HOLDING LIMITED #EBRIEIZERER AR



Condensed Consolidated Statement of Cash Flows

LRSS

IE:@/JILE%‘:Z

For the six months ended 30 June 2026 HE T - NFNA=THIENEA

1H2026 1H2025
—_—= —/\$ —= —ﬂﬂz
L¥E L¥F
HK$'000 HK$'000
FHET AT
(unaudited) (unaudited)
(REEHR) (REEER)

Operating activities LEEE
Cash used in operating activities LEEHMARS (568,848) (153,117)
Interest income received EUF EIA 845 763
Tax paid, net ERFIETE (2,755) (277)
Net cash used in operating activities LETHFRARSEE (570,758) (152,631)
Investing activities REEH
Payments for purchase of property, plant and equipment BEMZE  BERRETE (924) (954)
Payment for purchases of financial instruments at BERATESABRGER

fair value through profit or loss TAMFHE (44,642) -
Sales proceeds received from the disposal of property, HEME  BEREEMSG

plant and equipment HENE 1,064 -
Net cash used in investing activities RETEHFMARSRE (44,502) (954)
Financing activities MEE Eb
Advancement/(repayment) of bank instalment loans B/ (BR) BT HER 98,065 977)
Net increase in factoring loans REEZ i‘ﬁﬂﬂ/ﬁﬁ 299,817 124,000
Net increase/(decrease) in other bank borrowings HiniRTEEEm/ (hd) a8

— supplier finance arrangement f/\ﬁgfﬁmﬂéﬂ# 270,274 (27,522)

— others —Hffy 24,881 10,834
Advancement of loan from controlling shareholder RERBRBENEZTDR 40,590 46,306
Repayment of loan from controlling shareholder BEREERBRRNER (25,898) (974)
Repayment of loan from a related party BERE—FBEFNER (539) -
Interests on bank borrowings paid ERFITERIE (24,704) (18,078)
Coupon payment on CB (Notes 21, 28(a)) aREFSE ﬁ?&

(B&E21  28(a) (100) (100)
Repayment of lease liabilities EEHERE (1,886) (2,135)
Interest on lease liabilities paid HEEE &S (183) (137)
Decrease/(increase) in restricted balance SRR D / (&m) 17,887 4,222
Distribution to holder of PSCS (Notes 23, 28(a)) ﬁﬂd/ﬂi&—ﬁﬁﬂﬁ ERFAAL
DR (523 ~ 28(a)) (50) (50)

Dividend paid to non-controlling shareholder of a subsidiary B —ENEARIHERR RS (28,392) -
Consideration paid for acquisition of non-controlling interests B JFRIIER D HRE (65,307) -
Net cash generated from financing activities REEDREREFH 604,455 135,379
Net decrease in cash and cash equivalents BeLReSEMRLFE (10,805) (18,206)
Cash and cash equivalents at beginning of period Hﬁ%ﬂfﬁ,i&ﬁ%%fg% 177,570 101,941
Effect of foreign exchange rate change EXFHTE 2,418 932
Cash and cash equivalents at end of period (Note 16) MARERASSEN (M 106) 169,183 84,667
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 4 July
2012, as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The immediate and
ultimate holding company of the Company is Best Sheen, a
limited liability company incorporated in the British Virgin
Islands. The addresses of the registered office and principal
place of business of the Company are disclosed in the
‘Corporate Information’ section of the condensed consolidated
financial statements.

The Group is principally engaged in the sales of electronic
components, and sales and integration of storage systems. The
Company has its primary listing on the Main Board of the Stock
Exchange on 16 March 2018.

The condensed consolidated financial statements are presented
in HKS$, which is the same as the functional currency of the
Company, and all values are rounded to nearest thousand,
unless otherwise stated. The condensed consolidated financial
statements are unaudited, but have been reviewed by CCTH
CPA Limited in accordance with Hong Kong Standard on Review
Engagements 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity, issued by
the HKICPA.

The financial statements have been approved for issue by the
Board on 20 August 2026.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The condensed consolidated financial statements for the six
months ended 30 June 2026 have been prepared in accordance
with HKAS 34 “Interim Financial Reporting” (“HKAS 34") issued
by the HKICPA and the applicable disclosure requirements of
Appendix D2 to the Listing Rules.

APEX ACE HOLDING LIMITED X ERHZIZRBR A A
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

These condensed consolidated financial statements and the
accompanying selected explanatory notes do not include all of
the information required for a full set of financial statements
prepared in accordance with HKFRS Accounting Standards, and
should be read in conjunction with the 2025 Annual Financial
Statements. The notes provide an explanation of events and
transactions that are significant to an understanding of the
changes in the Group's financial position and performance since
31 December 2025.

These condensed consolidated financial statements have been
prepared under the historical cost basis, except for the financial
instruments at fair value through profit or loss, derivative asset,
investment properties which are measured at fair value and
leasehold land and buildings which have been measured at
revalued amounts, and in accordance with the same accounting
policies adopted in the 2025 Annual Financial Statements,
except for the adoption of amendments to HKFRS Accounting
Standards which are effective for accounting periods beginning
on or after 1 January 2026. Details of any changes in accounting
policies and new accounting policies adopted are set out in note
3.

The preparation of condensed consolidated financial statements
in conformity with HKAS 34 requires the use of certain
accounting estimates. It also requires management to make
judgments in the process of applying the Group’s accounting
policies. Actual results may differ from these estimates.

2
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HI L AR
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# (MR A FEFENRAFES ABR
MEMTAE TEEE REVMERRE
MeEAENHET W REFRIN I
BR-_F-_hFFEMHRRAERMAD
MRS ERRER  RAR TN
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BV BREERNGFTEANETTARERIN
B BRNEMEH RCSRANITEF
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B BREARAE TR 55 ANE
2B TR B A PR A SR B T BORB R
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APPLICATION OF AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS AND NEW
ACCOUNTING POLICIES

Application of amendments to HKFRS Accounting
Standards

For the current period, the Group has adopted for the first time
the following amendments to HKFRS Accounting Standards
issued by the HKICPA, which are effective for the Group's
accounting period beginning on 1 January 2026.

Amendments to HKFRS 9 and
HKFRS 7

Amendments to the
Classification and
Measurement of
Financial Instruments

Contracts Referencing
Nature-dependent
Electricity

Amendments to HKFRS 9 and
HKFRS 7

Amendments to HKFRS 1,
HKFRS 7, HKFRS 9,
HKFRS 10 and HKAS 7

Annual Improvements to
HKFRS Accounting
Standards — Volume 11

The nature and impact of the amended HKFRS Accounting
Standards are described below:

Amendments to HKFRS 9 and HKFRS 7 Amendments
to the Classification and Measurement of Financial
Instruments

The amendments clarify the requirements for recognition and
derecognition of financial assets and financial liabilities. In
particular, a financial liability is derecognised on the “settlement
date” and an accounting policy choice is introduced to
derecognise financial liabilities settled using an electronic
payment system before the settlement date, if specific
conditions are met. The amendments include additional
guidance on how the contractual cash flows for financial assets
with environmental, social and corporate governance (ESG) and
similar features should be assessed. Furthermore, the description
of the term “non-recourse” is enhanced and the characteristics
of “contractually linked instruments” are clarified in the
amendments. The amendments specify new or amended
disclosure requirements relating to investments in equity
instruments designated at fair value through other
comprehensive income and financial instruments with
contingent features.
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Notes to the Condensed Consolidated Financial Statements

APPLICATION OF AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS AND NEW
ACCOUNTING POLICIES (Continued)

Amendments to HKFRS 9 and HKFRS 7 Amendments
to the Classification and Measurement of Financial
Instruments (Continued)

The application of the amendments in the current period had
no material impact on these condensed consolidated financial
statements.

Amendments to HKFRS 9 and HKFRS 7 Contracts
Referencing Nature-dependent Electricity

The amendments apply only to contracts that reference nature-
dependent electricity, and they clarify the application of the
‘own-use’ requirements for in-scope contracts; amend the
designation requirements for a hedged item in a cash flow
hedging relationship for in-scope contracts; and add new
disclosure requirements to enable investors to understand the
effect of these contracts on a company’s financial performance
and cash flows. The amendments relating to the own-use
exception are applied retrospectively. Prior periods are not
required to be restated and can only be restated without the
use of hindsight. The amendments relating to the hedge
accounting are applied prospectively to new hedging
relationships designated on or after the date of the initial
application.

The application of the amendments in the current period had
no material impact on these condensed consolidated financial
statements.

Annual Improvements to HKFRS Accounting
Standards — Volume 11

The amendments include clarifications, simplifications,
corrections or changes to improve consistency in HKFRS 1 First-
time Adoption of International Financial Reporting Standards,
HKFRS 7 Financial instruments: Disclosure and its accompanying
Guidance on implementing HKFRS 7, HKFRS 9 Financial
Instruments, HKFRS 10 Consolidated Financial Statements and
HKAS 7 Statements of Cash Flows.
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APPLICATION OF AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS AND NEW
ACCOUNTING POLICIES (Continued)

Annual Improvements to HKFRS Accounting
Standards — Volume 11 (Continued)

The application of the amendments in the current period had
no material impact on these condensed consolidated financial
statements.

REVENUE AND SEGMENT INFORMATION

Revenue represents revenue arising on sale of goods for 1H2026
and TH2025. The timing of revenue recognition of all revenue is
at a point in time in 1H2026 and TH2025.

Segment information

The executive Directors, who are the CODM, review the Group's
internal reporting in order to assess performance and allocate
resources. The CODM has determined the operating segments
based on these reports. Segment information reported internally
was analysed on the basis of the type of products sold and
activities carried out by the Group’s operating division. The
Group is currently operating in two operating segments as
follows:

(@) Digital storage products; and
(b)  General components.

Management assesses the performance of the operating
segments based on a measure of gross profits.

As the segment assets and the liabilities are not regularly

reported to the Directors, the information of reportable segment
assets and liabilities is not presented.
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Notes to the Condensed Consolidated Financial Statements

LRSS

REVENUE AND SEGMENT INFORMATION 4 WHERIBER (&)
(Continued)
Segment information (Continued) DEER (&)

The following tables represent segment information of the
Group provided to the management for the periods:

BB wRNEE

TREVRHUHETFEREBZAEERESH
Az e &R

1H2026 1H2025
—EBCRE —EhHF
e E¥EF
HK$'000 HK$'000
FExT 3C/E7'E
(unaudited) (unaudited)
(REBER) (REEZ)
Segment revenue i
Digital storage products HEFRER 4,743,338 1,715,725
General components BATTH 229,485 482,180
Total reportable segment revenue BIEEleat <t 4,972,823 2,197,905
Segment results DEDEE
Digital storage products B FRER 308,615 83,641
General components mATH 7,390 27,902
Total reportable segment profit A2%5EafEE 316,005 111,543
Unallocated income and expenses ROBBARMX
Other income Hibd A 2,416 2,406
Decrease in fair value of investment properties wEMERNTERD (2,725) (1,900)
Fair value (loss)/gain in financial instrument at fair ~ EAFEAABZNERTA
value through profit or loss B ATHE (B518), Uz (3,195) 179
Fair value gain in derivative asset PTEBEATEKRE 125 1,416
Finance costs BB (27,358) (19,860)
Depreciation of property, plant and equipment ME  BERSRENE (2,366) (2,666)
Depreciation of right-of-use assets EREEENE (1,552) (1,902)
Amortisation of intangible assets EEEEE - (2,364)
(Impairment)/reversal of impairment loss on trade ~ Z SEMREZZ (R(E),RIE
receivables EE& D (1,237) 1,026
Impairment loss on loan and other receivables B R A YR IR E & B (434) -
Other corporate expenses Eﬁﬁm%ﬁﬂi (97,182) (61,542)
Profit before tax BR A A A 182,497 26,336
Income tax expense Frfe B (34,194) (6,844)
Profit for the period HRE A 148,303 19,492
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BB wRNEE

REVENUE AND SEGMENT INFORMATION
(Continued)

Segment information (Continued)

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales for
the periods. Segment profit represents the gross profit earned
by each segment.

Geographical information

The Group is domiciled in Hong Kong. The following table sets
out information about the geographical location of (i) the
Group's revenue from external customers and (ii) the Group's
non-current assets. The geographical location of customers is
based on the location of the customers. The geographical
location of the non-current assets other than financial
instrument at fair value through profit or loss, and deferred tax
assets is based on the physical location of the assets in case of
property, plant and equipment, investment properties and right-
of-use assets, and the location of operations to which they are
allocated in case of intangible assets.

WERDRER ()

DTEHER (&)

EXEHFZOBRBRIBELPELELZ
Was -NEHE BESMEFEE -2 H
A IE B D EBP S ER

h 1) 2

AEBEMLREL - TREHIE () AEE
EEERE P Y R (i ) REBIERE
BEMEVERBNER -FPNMIEQ
ENEREPHNME - FFRBDEE (%
ANFEFABREN ST AMRERRA
BERIMNNMEBNERYE BEER
B RENEREREEENERLEIN
REMEEMDEEMNKEMEME -

1H2026 1H2025
—EBoNE — T _hF
¥ FHE
HK$'000 HK$’000
TET TFETT
(unaudited) (unaudited)
(REEEZ) (REEFEZ)

Revenue from external customers RENTEFE WS
Hong Kong B 1,397,630 694,425
The PRC AR 3,280,434 1,438,650
Others Hith 294,759 64,830
4,972,823 2,197,905
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REVENUE AND SEGMENT INFORMATION 4 WHERIBER (&)
(Continued)

Segment information (Continued) DEER (&)
Geographical information (Continued) Wi E R (E)

As at As at

30 June 31 December
2026 2025
RZBEZARE RZZT-HF
ANA=+tH +=-A=+—H

HK$'000 HK$'000
FET THIT
(unaudited) (audited)
(REEX) (JEE=Z)
Non-current assets (Note) FERBEE (&)
Hong Kong HE 106,840 111,056
The PRC a2 11,553 12,422
Others i) 38 78
118,431 123,556
Note: Non-current assets primarily include property, plant and MiE: ERDEETZERDE BERR
equipment, right-of-use assets and investment properties. H FRAREERKREYE-
Information about major customers FEEFEH
The Group's revenue from customers which accounted for 10% RKEMAEBEBKZEI0% IA LR P
or more of the Group’s total revenue are as follows: By ER AT

1H2026 1H2025
—EoAE —E_FRHF
E¥E E¥F
HK$'000 HK$'000

FHT FHT
Segment (unaudited) (unaudited)
(REER) (REEEZ)

Customer A ZEA Digital storage products  BUi5 17 R4 E @ 708,727 N/A*
EA
Customer B ZFB Digital storage products BB #E & 634,663 N/A*
TEA
Customer C BFEC Digital storage products BB H#E & N/A* 228,798
TERA*
* The corresponding revenue did not account for over 10% of the * BRAM SR IE AN EEZ AR 2K E10%
total revenue of the Group for that period. LA k-
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5 OTHER INCOME

5 HkA

1H2026 1H2025
—EBXRE —ERF
E¥s E¥F
HK$'000 HK$'000
FET T
(unaudited) (unaudited)
(REEEZ) (REEEZ)
Bank interest income SRTTH B YA 845 612
Rental income Ha A 494 708
Sundry income FMIEUA 1,077 1,086
2,416 2,406
6 FINANCE COSTS 6 MERR

1H2026 1H2025

—EBRE —E—RF

E¥E E¥F

HK$'000 HK$'000

FET F& T

(unaudited) (unaudited)

(REEEZ) (REEER)

Discounting charges on factoring loans RIEBER 2R SN 9,702 4,671

Interest on convertible bond AR ESFE 511 511

Interests on other bank borrowings EMIRTEERNE 15,004 13,407

Interest expense on lease liabilities HEBENEXH 183 137
Interest expense on loan from REZERRENERZ

controlling shareholder MBS H 1,503 1,134

Interest on loan from a related party RE—EEETHERFE 455 -

27,358 19,860
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PROFIT BEFORE TAX 7  BRBIADER
Profit before tax has been arrived at after charging/(crediting): BB AR E MR (FEA) AT EIE:

1H2026 1H2025
ZEDRE —E-_RHF
b i

HK$'000 HK$'000
FET BT
(unaudited) (unaudited)
(REEZ) (R EZ)

Cost of inventories recognised as an expenses R AR % 2 F &K A 4,649,177 2,082,965
Write-down of inventories FEHUR 7,641 3,397
Auditor’s remuneration Z SR & 500 500
Depreciation of property, plant and equipment #1% - B M RETE 2,366 2,666
Depreciation of right-of-use assets FEREEERE 1,552 1,902
Amortisation of intangible assets (Note 1) | E R (MIsE1) - 2,364
Net foreign exchange gain b U 25 55 (1,766) (1,745)
Short term leases expenses in respect of T REFZEBHAERS
land and buildings - 162
Commission and promotion expenses HeEkiERER 43,052 22,841
Research and development expenses (Note 2)  #35 K FI 3R % (FisE2) 872 1,361
Staff costs including director’s emoluments BEIRA(BEEEHS)
— Basic salaries and allowance — B e R 26,729 20,940
— Contributions to defined contribution — REHFERNRE 2
retirement plans IR 2,569 1,625
— Messing and welfare — BRIEF 603 459
Gain on disposal of property, plant and HEME - WFE R&ER
equipment (263) -
Notes: B 5 -
1. Amortisation of intangible assets was included in administrative 1. BREEBHETATHMAZ
expenses.
2. Staff costs of approximately HK$818,000 (1H2025: 2. BIMA#818,0008 L (ZTE-RAF
HK$1,163,000) were included in R&D expenses. 4 £ 1,163,0007 70 ) 5T A B 95 I B 5%
G
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INCOME TAX EXPENSE

Frie®iR <

1H2026 1H2025
—E-XF —E_RF
L¥F E¥EF
HK$000 HK$’000
FERT T
(unaudited) (unaudited)
(RBEX) (REEER)
Current tax: BVEATS IR -

Hong Kong Profits Tax BBE 21,246 4,432
PRC tax B #IA 7,548 3
28,794 4,435
Deferred tax EIETRIR 5,400 2,409

Total income tax expense recognised in AR B RERZ PEH
profit or loss for the period Fisz 4258 34,194 6,844

Hong Kong Profits Tax is calculated at 8.25% on the first HK$2
million of the estimated assessable profits of the qualifying
group entity and at 16.5% on the estimated assessable profits
above HK$2 million. The profits of group entities not qualifying
for the two-tiered profits tax rates regime will continue to be
taxed at a flat rate of 16.5%.

Under the Law of the PRC on the EIT Law and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is
25%.

For qualified small and thin-profit enterprises in the PRC, the
effective Enterprise Income Tax rate for 1H2026 is 5% (1H2025:
5%) on the annual taxable income up to RMB3 million
(inclusive). Certain PRC subsidiaries of the Company enjoy this
preferential income tax treatment for the periods.

APEX ACE HOLDING LIMITED RERE =R ERA A

REREEERE2BE BT ZMARTER
Biom ) 128.25% st B EAB M EH - 25
BT L2 Eat BRBUE N RIZ16.5%
AEBBFEH AT NG MRS Z
SEER G N SHEER165%ME —
WG -

BRBEEMEREAREXEMEREE
He Bl - o BB A R R 525% -

&GP B/ NEGOR (2 FRAT
FIiGETHBBARBIEE T (E488)
B —ERFEFFNERMEMEN
FHEAES% (ZE_RAF LFF:5%)-
RRARMETHENERTRNE @A
ZENLIEMEHEERFS-
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EARNINGS PER SHARE 9 BRER

Basic earnings per share BRELRZF

The earnings and weighted average number of ordinary shares FAUETE SRELRZF N BT & T B
used in the calculation of basic earnings per share are as N EEINNT

follows:

1H2026 1H2025
—EXRE —E_hF
E¥E E¥F

HK$'000 HK$'000
FET THIT
(unaudited) (unaudited)
(REEZ) (CREEEZ)

Profit for the period attributable to A BEE AL H RS A

owners of the Company 134,035 10,729
Dividend on PSCS AR A AT R 7 5 B B (50) (50)
Earnings used in the calculation of ATHEREARBFETAZAF

basic earnings per share 133,985 10,679

1H2026 1H2025
—EBARE —ET-RF
E¥E E¥E

(unaudited) (unaudited)
(REEZ) (R EZ)

Number of ordinary shares ZERHEAE
Weighted average number of ordinary shares ~ FtatfE &R EARZF|M = &)
for the purpose of basic earnings per share =gl Bk 1,054,005,000 1,054,005,000

For 1H2026 and 1H2025, the weighted average number of RZBEZRFLEFR-F _£¢t¥
ordinary shares for the purpose of calculation of basic earnings F-REFEEREARRNT S E @M
per share has been adjusted for the effect of shares held by the BT ERREIMERN REEIFEE
custodian of restricted share award scheme (the “Custodian”) A ([FEE AL RIE R S A& 17 2 Rh st 2l
pursuant to the restricted share award scheme. FisaRMDIEEELAE-
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BB wRNEE

EARNINGS PER SHARE (Continued)

Diluted earnings per share

The earnings used in the calculation of diluted earnings per

share are as follows:

Earnings used in the calculation of

9 BREMN®
BREERF

1H2026
—ERE
JEOP
HK$'000

THExT
(unaudited)
(REER)

SEERERATNMAER

AEEBREERMNAAAENEIAT

1H2025
—E-RF
E¥EF
HK$'000
T
(unaudited)
(REgER)

basic earnings per share 133,985 10,679
Dividend on PSCS IR AR AT A R 2 A R 50 50
Interest on CB ARG HF S 511 -
Earnings used in the calculation of STEEREE R TR 2R

diluted earnings per share 134,546 10,729

1H2026 1H2025
—ER —ET-RHF
E¥EF E¥EF
(unaudited) (unaudited)
(REEEX) (REEZ)
Number of ordinary shares ZERHAE
Weighted average number of ordinary shares ~ FiatEEREARB T E &Y

for the purpose of basic earnings per share TR T 1,054,005,000 1,054,005,000
PSCS KR AR P AP 78 28,570,000 28,570,000
CB AR fE 27,762,500 -
Weighted average number of ordinary AESREERNMAER

shares used in the calculation of P& T 28

diluted earnings per share 1,110,337,500 1,082,575,000

For 1H2026, the weighted average number of ordinary shares R RXFLEF RAESREEE
for the purpose of calculation of diluted earnings per share has s B INEFOHE MG EA
been adjusted for the effect of excluding 29,377,500 shares HE h T?ﬁﬂyjﬁﬁﬁ’ﬁFEE’jw 377,5000% A%
arising from conversion of CB as such conversion might trigger M EEEFARE  WIIENE BEHR A

insufficient public float of the Company’s shares. AN RBRNDARERETRE -
For 1H2025, the weighted average number of ordinary shares RIE-_RAFEFEFE HRAEGREBEER

for the purpose of calculation of diluted earnings per share has MMENETBRMEFHHEE RN ETR
been adjusted for the effect of excluding potential shares arising E&EFJ FE T E R AER AR E
from conversion of convertible bond from the computation of ASMEAREZBERNDEZE/ERFAE W
diluted earnings per share due to anti-dilutive effect. BB I S RN FE -

48 APEX ACE HOLDING LIMITED RXERHZIZIRBER AT



10

1

12

Notes to the Condensed Consolidated Financial Statements

B4R S B R R AL

DIVIDENDS

The Board has resolved not to declare any interim dividend for
1H2026 (1H2025: nil).

PROPERTY, PLANT AND EQUIPMENT

The leasehold land and building of HK$49,180,000 have been
mortgaged to secure general banking facilities granted to the
Group at 30 June 2026 (31 December 2025: HK$50,350,000).
During 1H2026, the Group acquired property, plant and
equipment of approximately HK$924,000 (1H2025:
HK$621,000). During 1H2026, the Group disposed property,
plant and equipment of approximately HK$801,000 (1H2025:
nil).

INVESTMENT PROPERTIES

10

1"

12

g
EZgRATER-_ZT-_R"FLF¥FDH

ARl s (S RFE FEF &)

RZZE-RNENAZTH &85
49,180,000 Tz HE Lt K EFE K
o VERR T ASE  —IRTTRE (=
T A%+ =HA=+—H:50,350,000/%
L) RZEZRFLE¥F AEBKE
ME - BER& 1%%924000,%75(_7
THE F¥F:621,00087T) °

_/\Etﬂéi REBREME- Jﬁ*ﬂ%&

R H#1801,0008 7 (ZF ZFHF L4F:
&) -

For the
year ended
31 December
1H2026 2025
BE-Z-_5F
—E-XE FZA=+—H
e 3:3 HEE
HK$'000 HK$'000
BT FAT
(unaudited) (audited)
(REBER) (EE%)
At fair value /NS |
At 1 January 2026/2025 EA:BS:/‘—\i/
“E-HF—A—H 46,900 46,400
Transfer from property, plant and equipment ez - WE MR e 11,825 -
Fair value adjustment for the period/year B/ FRAFERE (2,725) 500
At 30 June 2026/31 December 2025 J‘ﬁé:; —RFERA=TR/
—ERETZA=+—H 56,000 46,900

The Group’s investment properties are commercial properties
situated in Hong Kong and leased out to third parties. The
investment properties were revalued by Ravia Global Appraisal
Advisory Limited, independent professional property valuers, as
at 30 June 2026 and 31 December 2025 respectively on an
open market value basis.

AEENREVERURBTBNERY
X UHBETER=T -REVEIHABL
ﬁ%%%{ﬁﬁﬁﬂii LIRRFAE ’HJEBE

—JEA f /\ﬂf/\ﬂ +E|&
_£¢+_H_+ E?E@Eﬁmﬁ%ﬁ
HEITE
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13

50

INVESTMENT PROPERTIES (Continued)

As at 30 June 2026, one of the Group’s investment properties
has been mortgaged to secure general banking facilities granted
to the Group, amounted to HK$46,600,000 (31 December
2025: HK$46,900,000).

INVENTORIES

Trading inventories BH5FE

12

13

BREWE (&)
R-ZE-RERNA=1TH KNEEHEFP —
EREWEDER UERKRTAER >
—RRERTTRYE - ©88/546,600,0008 7T (=
Z-RF+=HA=-+—H:46,900,000/%
Jo) °

rE

As at As at

30 June 31 December
2026 2025
REBZARE RIZT-RF
NA=+H +t=-H=+—H

HK$‘000 HK$’000
THET T
(unaudited) (audited)
(RBEX) (Fe2E%)

723,962 247,780

APEX ACE HOLDING LIMITED RERE =R ERA A
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14 TRADE AND BILLS RECEIVABLES 14 EFEWERANRERERE

As at As at

30 June 31 December
2026 2025
RIBZARE RZZT-RF

ANA=+H +=—A=+—H

HK$’'000 HK$'000

FTER FATT

(unaudited) (audited)

(REER) (&%)

Trade receivables Z 5 R 1,664,907 1,194,687

Bills receivables FEM 15 19,815 11,324

1,684,722 1,206,011

Less: allowance for impairment R ERE (66,978) (65,550)

1,617,744 1,140,461
The Group's trading terms with its customers are mainly on AEEFRHEHEFNEFHEREZURE
open account terms, except for new customers, where payment FERET EHTRP—REAEENRKER
in advance is normally required. The balance of the trade Hho ENBR T SVETTH B 5 FE AR ;RAS BR
receivables is on open account terms, which is normally covered BENEEFPEAZFIREZNINTS R
by customers’ letters of credit or factored to external financial g EEMNF AmMKEIBZE1208 -
institutions. The credit terms vary from 1 day to 120 days after AEBEE RO FEWRGRIA IS ERES
the monthly statement. The Group seeks to maintain strict T HENBREEERR -BREESEHE
control over its outstanding receivables to minimise credit risk. Bl stk - B S ERURR REKRRIER

Overdue balances are regularly reviewed by management. Trade % B BEEHEEEREQAFERES -

and bills receivables are non-interest-bearing and their carrying
amounts approximate to their fair values.
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14 TRADE AND BILLS RECEIVABLES (Continued)

52

The following is an ageing analysis of trade and bills receivables

based on the invoice date:

14

EZRWERRKRERRERE (&)

BHRBER R ERZRIZEZ BN
BRI

As at As at

30 June 31 December

2026 2025

R=ZBZARF R-T_4LF

ANA=+H +t=—A=+—H

HK$°000 HK$'000

FET FATT

(unaudited) (audited)

(REBER) (FeFE%)

0-30 days 0% 30H 627,555 672,418
31-60 days 31%60H 445,525 253,299
61-90 days 61%90H 422,868 160,289
More than 90 days 90 HM 168,959 108,681
1,664,907 1,194,687

Bills receivables JEW 15 19,815 11,324
Less: allowance for impairment R E R (66,978) (65,550)
1,617,744 1,140,461

APEX ACE HOLDING LIMITED RERE =R ERA A
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14 TRADE AND BILLS RECEIVABLES (Continued) 14

Impairment losses in respect of trade receivables are recorded
using an allowance account unless the Group is satisfied that
recovery of the amount is remote, in which case the impairment
loss is written off against trade receivables directly. The
movement in the allowance for doubtful debts during the
Review Period is as follows:

BEZRUERRREREE (8)

25 RYRFOREERRBRERCS
BIFAEER AR EZFROEEEN
ERBERT  BEBREERE S RIS
FIEH - N BRI AR AR BB E eI T

30 June 31 December

2026 2025

—EBEARE —E-RF

ANA=tR +t=-A=+—H

HK$'000 HK$'000

FTER FAT

(unaudited) (audited)

(REER) (1= %)

At the beginning of period/year FAER 4 65,550 65,710

Impairment loss/(reversal) of ERRRERSE

impairment loss recognised CREEER D) 1,237 (418)
Exchange realignment RS 191 258
At the end of period/year WERER 66,978 65,550

At 30 June 2026, trade receivables of the Group with an
aggregate carrying amount of HK$1,154,702,000 (31 December
2025: HK$725,296,000) have been assigned to banks to secure
the general banking facilities of the Group.

RZEZRNFANA=TH AEEAKA
E/41,154,702,0008 L (ZE_HF+=
HA=+—H:725,296,0008 L) 2 & 5 &
WEERE R TiRIT ERAREE —MIR
TRVE FUHE IR -

INTERIM REPORT 2026 hHA%R 4 53



Notes to the Condensed Consolidated Financial Statements

R RRAR S I SRR MYt

15

54

OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS

15 HMEWHE BERBANKE

As at As at

30 June 31 December

2026 2025

R=ZBZAE R-ZT-4OF

ANA=+H +t=ZA=1+—H

HK$’'000 HK$’000

F#&T F& 7T

(unaudited) (audited)

(REBEEXR) (F&&:%)

Other receivables H i JfE WA 6,382 1,948
Loans receivable (Note i) FEWE (T 2,997 2,997
Deposit for purchase (Note ii) REgEe (i) 116,960 122,097
Utilities and other deposits KERHEAMZ S 1,392 1,597
Prepaid expenses A 820 358
128,551 128,997
Less: amount classified as current assets B B AERSEENSRE (128,551) (128,997)

Amount classified as non-current assets

DRRRIEREENT R

APEX ACE HOLDING LIMITED RERE =R ERA A
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OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

Notes:

0

(i)

15

HiBWRE RERBNRE

(%)

P &E :

@

As at As at
30 June 31 December
2026
R-BZXRE
AA=+H
HK$’'000 HK$'000
Fax FHBT
(unaudited) (audited)
(REER) (&&= =%)
Loans receivable FEWE R 6,903 6,797
Less: Allowance for impairment R E R (3,906) (3,800)
2,997 2,997

The ageing analysis of loans receivable at the end of the reporting
period is as follows:

BEHREREFRRIITOT

As at As at

30 June 31 December

2026 2025
RZZBZXRE MRZZ_RF

AA=+H +=ZA=+—H

HK$’'000 HK$'000

FHT FHT

(unaudited) (audited)

(REERK) (122&1%)

Not past due 1) A% 460 3,900 3,900
Past due over 3 months wHA=E A LA £ 3,003 2,897
6,903 6,797

As at 30 June 2026, included in deposit for purchase of
HK$23,701,000 (31 December 2025: HK$23,701,000) is secured
by guarantee executed by an independent third party and is
interest-free (31 December 2025: interest-free).

iy RZZTEZXNFANA=Z1+H KEZRS
23,701,000 T (—ZE-_R&+ = A
=+—H:23,701,000/8 7T ) LB FE =
FEVNERERE BEARE (=T
“HET-A=+—RA:%B)-
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16 BANK BALANCES, PLEDGED AND RESTRICTED 16
BALANCE AND CASH

RITHER CEARZIRFEER
kBEE

As at As at

30 June 31 December

2026 2025

R=ZBZAE R-ZT-4OF

ANA=+H +t=ZA=1+—H

HK$’'000 HK$’000

F#&x F& 7T

(unaudited) (audited)

(REER) (F&&:%)

Cash and cash equivalents BeRIReFEEY 169,183 177,570

Pledged and restricted balance B & 2R il 4 54 44,422 62,309
Total bank balances, pledged and RITHE - DA RZER S

restricted balance and cash EHR NI 4ARE 213,605 239,879

Bank balances and cash comprise cash and short-term deposits
held with financial institutions and carry interest at prevailing
market rates. Pledged and restricted balance represented the
fixed term deposit of approximately HK$44,422,000 (31
December 2025: HK$62,309,000) placed to banks to secure
general banking facilities granted by these banks.

56 APEX ACE HOLDING LIMITED RXERHZIZIRBER AT

RITEB LA SRERSRFERES M
BWENEHER BRBITMERN R
B DI R R HIl 4R BT R IRITHY
FHTE 444,422,000 T (ZE-RHF
+ = A=+—H:62,309,000/& 7T )  LA{E
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17 TRADE PAYABLES 17 BEZEMERR
An ageing analysis of the Group’s trade payables presented AEEREREAHAERKEZEREEH
based on the invoice date at the end of each reporting date, is 2B ZEMRFOERDTOT
as follows:
As at As at
30 June 31 December
2026 2025
R=B=R"E RKR-ZT_IF
~A=+H +t=—A=+—H
HK$'000 HK$'000
THET FHIT
((EDT [ E)) (audited)
(REER) (e #z)
0-30 days 0£30H 306,425 232,757
31-60 days 31260H 165,597 81,830
61-90 days 61£290H 5,923 10,037
More than 90 days 90 HA E 11,995 10,029
489,940 334,653
18 OTHER PAYABLES, ACCRUALS AND DEPOSIT 18 HttENRE B EAREWR
RECEIVED rE

As at As at

30 June 31 December
2026 2025
RZBZARE RZZT-RF

NA=1+TH +=—A=+—H

HK$’000 HK$'000

FTER FAT

(unaudited) (audited)

(REER) (Fe&E%)

Other payables and accruals HAib e RIB R ERTE A 14,750 37,313
Commission payable FEfHA 2 49,577 47,349
Value added tax payables JERTIEETR 9,139 3,801
Contract liability AREE 89,066 68,167
Rental deposit received BlHEZS 457 236
Long service payment obligations RERBSET 499 499
163,488 157,365
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19 LOAN FROM CONTROLLING SHAREHOLDER 19 X a ERBRRE—EREQXTN
AND A RELATED COMPANY, UNSECURED B EIKA
As at 30 June 2026, the loan from a controlling shareholder is R-ZZE - RFRNA=1TH KEEREE
unsecured, repayable within 1 year and carries interest of 5.5% MNERASEER EMFREE F7F
(31 December 2025: 5.5%) per annum. RAS5% (ZE_AF+_A=1+—8:

5.5%) °

As at 30 June 2026, the loan from a related company, Supreme AZEZRNFANA=ZTH REBERQF
Technology Development Limited, which is wholly owned by Mr. Supreme Technology Development Limited
Lee, is unsecured, repayable within 1 year and carries interest of (BEAETEHB)NER ?’rﬂ?ﬁﬁ
5.5% (31 December 2025: 5.5%) per annum. BN FREER FRAERAE55% (ZF

—HAF+=ZA=+—H:55%)

20 BANK AND OTHER BORROWINGS, SECURED 20 RITKRHEMEE FER
As at As at
30 June 31 December
2026 2025
R=ZB=RF
ANA=1H
HK$'000 HK$ (0]0]0]
FE&T F&T
Current liabilities REBAE (unaudited) (audited)
(REBEZK) (Fe2=%)
Bank instalment loans RITHDHER
— Portion of loans due for repayment — AR—FANEEZ
within one year BERED 1,577 1,561
— Portion of loans due for repayment — BER—FREBZEX
after one year which contain a By (MAERERER
repayment on demand clause 18&5%) 11,763 12,556
Factoring loans REBER
— Bank — R1T 698,122 398,254
— Others — HAtb 98,842 -
Other bank loans HARITER
— Supplier finance arrangement — HER R E 2 696,364 425,206
— Others — Hfth 53,428 27,525

1,560,096 865,102
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20 BANK AND OTHER BORROWINGS, SECURED

(Continued)

At 30 June 2026 and 31 December 2025, the bank instalment
loans were due for repayment as follows, which are based on
the scheduled repayment dates set out in the loan agreements
and ignore the effect of any repayment on demand clause:

LRSS

20

BB wRNEE

RITREMEE  FEA (0

—t+BRZZE-_AF

THHEREREE
B3 E%Eﬁ B st
BlERzye

¢4 2

"

NERA
—H 71
E

K&

—A=+
R AT TE
AERIRE

As at As at

30 June 31 December

2026 2025

R=B=-A"E RK-_T_AF

ARA=ETH +t=ZA=+—H

HK$'000 HK$'000

FTEx FAT

(unaudited) (audited)

(REER) (1 =%)

Within one year —FRA 1,577 1,561
After one year but within two years —FIRERMFENR 1,609 1,593
After two years but within five years MEERBREFA 10,154 10,450
After five years h & - 513
13,340 14,117

At 30 June 2026, the banking facilities of the Group were
secured by trade receivables of the Group with an aggregate
carrying amount of HK$1,154,702,000 (31 December 2025:
HK$725,296,000), the legal charge over the investment
properties of the Group with carrying amount of
HK$46,600,000 (31 December 2025: HK$46,900,000),
leasehold land and buildings of the Group with carrying amount
of HK$49,180,000 (31 December 2025: HK$50,350,000),
deposit placed for life insurance policy of the Group of
approximately HK$55,292,000 (31 December 2025:
HK$13,846,000) and bank deposit of the Group of
approximately HK$44,422,000 (31 December 2025:
HK$62,309,000). As at 31 December 2025, a personal
guarantee executed by Mr. Pai Yi Lin (a director and a non-
controlling shareholder of certain subsidiaries of the Company,
resigned on 9 February 2026) and corporate guarantees
executed by the Company and certain of its subsidiaries (2026:
nil).

R-ZEZRFENA=1H AEERTH
B AR E B EIREET,154,702,0005%8 7T

TR F+-_A=Z=+—8:
725,296,000 ) 2 B 5 EUBR 3k - N &
[F 8R ™ {546,600,0008 T (ZE - HF
+ = A=+ —H :46,900,0005% 7T ) 2 &
EMEZEATHEL AEEER®@E
49,180,000 L (ZE=-_HAF+= A
=+—H:50,350,000/8 7T) 2 HE 1+ i
LEF AEBEBASREZRS Y
%2%0%%%(_7_£$+_ﬂ
=+ —H:13,846,000/ 7T ) & 7 &= # 48
T1FRA44,422,0008 T (ZE R F
+=—A=+—H:62,309,000/ 7T ) {E &
H-RZE-_AF+ZA=+—H AH
HEREE (ARRBTHBARMNES
KRR R F - AN HE
E) S MEAER UWRBEAQRRE

ETHBARRLMAARER(ZZE =X
Fofm)o

INTERIM REPORT 2026 hHA%R 4 59



Notes to the Condensed Consolidated Financial Statements

RS S

21 CONVERTIBLE BOND

BAFE R R MY RE

21 TERES

As at As at
30 June 31 December
2026 2025
RZZBZXRE RZZT-hOF
ANA=tH +t=ZA=+—H
HK$'000 HK$'000
FE&xT T 7T
Liability component BEAKED (unaudited) (audited)
(REBEZR) (&%)
— Current liabilities — nEAafE 18,407
— Non-current liabilities — ERBERE - 17,996
18,407 17,996

Movement of liability component is as follows:

BEEKREOHESHNT

1H2026
—ECAE

Ly
HK$'000
T

At 1 January 2026 (audited) RZEZRF—A—B(KEER) 17,996
Add: effective interest expenses m:BEEMEZE 511
Less: coupon payment B BB (100)
At 30 June 2026 (unaudited) RZZZARFEANA=THCGRESER) 18,407
The Company issued a CB with principal amount of R-E-_—F_A-_+=B A aAE

60

HK$20,000,000 to Nicegoal Limited on 23 February 2022. The
coupon rate of the CB is 0.5% per annum. The CB will mature
in the fifth anniversary of the issue date, i.e. 23 February 2027
(the "Maturity Date”), or can be converted into 57,140,000
shares at any time up to and including the date falling on the
seventh day immediately prior to the Maturity Date at the
bondholder’s option at rate of HK$0.35 per share. At any time
prior to the Maturity Date, the Company shall have the right to
partly or fully redeem the CB early, by giving 10 business days'
prior notice in writing to the bondholder. Up to 30 June 2026,
bondholder has no intention to convert the CB into shares
before the Maturity Date.

APEX ACE HOLDING LIMITED RERE =R ERA A

AR A A8 1T A& 5820,000,00078 T HY
AREHF JRERESFHFEIMNE A
05% KREFETHBEBMABASER (A=
—t+E-_A=-+=8) (T8HE1)F
B E&FFFANTEEZERIBEELH
(B3EE B) A EERE - LLERR0.358 T
B B 15 #8458 557,140,000 B 19 ° 2 2 7
BERERIHBBERESREGESFEAET
+MI¢EW$%2ﬁLﬁ1%ﬁ%“&
2EEO A BRKES -EHE T NEN
A=+H8" ﬁ%%ﬁAﬁﬁ AEIEF B B
ABmRESFERARD -
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21 CONVERTIBLE BOND (Continued) 21

The CB comprises a liability component, an equity conversion
component and a derivative asset (i.e. an early redemption
option by the Group). The Group appointed a professional
valuer to estimate the fair values of the CB and its components
and option at 30 June 2026 and 31 December 2025.

Further details on fair value measurement of CB are set out in
note 24 below.

22 SHARE CAPITAL 22

BAFE R AR MY RE

ARBRES (8

TR ES S 8 EERBS  RESR
AR S RTEAE (VAR B IRAE
BIE) A KB R EEE R R A
210 18 35 LA T KA BB 5 R BB B R =
PoREARASTARZE-RE TS
A=+—AHAFE:

BB ES LA TEAENE D
BEEA T 324 -

e

Amount
k-
HK$
BIT

Number of shares

R E

The Company ¥/
Ordinary shares of HK$0.01 each FR0.01 BT L@k
Authorised: VERE ¢
As at 1 January 2025, RZZ-_hE—-—HA—A8"
31 December 2025, —ZE_RE+ZA
1 January 2026 and =+t—H8 -—Z-F
30 June 2026 —A—BRZZE_RF
~NAZ=1H 2,000,000,000 20,000,000
Issued and fully paid: BEITRARE
As at 1 January 2025, EA_ E-hFE—H—QH-
31 December 2025 (audited), —E-RF+=A
1 January 2026 and 30 June 2026 =t+—BEE%)
(unaudited) “E-RF-A—BK
—= _/\E/ \)EJ + =
(REEEZ) 1,075,110,000 10,751,100
Note: B 5E

As at 30 June 2026, 21,105,000 (31 December 2025: 21,105,000)
shares of the Company’s shares are held by the Custodian.

R XENA=+H" 21,105,000 & 2
AR ITEEEARFE(ZE-_AF+=2A
=-+—H:21,105,0000%) °
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23

62

PERPETUAL SUBORDINATED CONVERTIBLE
SECURITIES

The Company issued PSCS with face value of HK$10,000,000 to
Nicegoal Limited on 23 February 2022.

The PSCS are included in equity in the Group’s consolidated
financial statements as the Group does not have a contractual
obligation to deliver cash or other financial assets arising from
the issue of the PSCS. The PSCS will remain as equity reserve
until the PSCS are converted, in which case, the balance
recognised in equity will be transferred to share capital and
share premium.

During TH2026, no PSCS was converted into ordinary shares
and the Company has made distribution of HK$50,000 to the
PSCS holder. (31 December 2025: no PSCS was converted into
ordinary shares and the Company has made distribution of
HK$50,000 to the PSCS holder). As at 30 June 2026,
approximately 28,570,000 (31 December 2025: 28,570,000)
ordinary shares would be issued upon full conversion of PSCS.
Conversion into ordinary shares is not permitted when
conversion into ordinary shares of the Company would result in
insufficient public float of the Company’s shares.

APEX ACE HOLDING LIMITED X ERHZIZRBR A A

23

AR TR E S

KARIR-_E-_—_F_A-_+=HMRE
5B R 2 713577 1E10,000,0007% JT B 7k
AKX AR AT HARS 78 5 o

KARBA B ESF T ARKEELE SR
BHREAAERE T ERAEETESH
BEERXMEETRKARBAT R EHFE
E2REHEME R EE KA RB A
RE SRR R s R B 2K AR
MR ESEER ERERT N ER
RN ERBERERA LR EE -

RIZZBZRNF E¥F  BEKAR KA R
fEEHFER AR BARFEMKA
KRR HR 7% 5 ¥5 B A 1E H150,0007% 7T
NOR(ZE-_AF+_A=+—8:8
KARBAIRRFHFER AL BR B
RABMAKARBAIRKRBESHFE AE
50,0008 7T 2 D iK) e ZEZNF N
A=+ 8 Rk AR R Al % B 5 B
8§ 5 2577 4928,570,0000 (= R F
+—-A=+—H :28,570,000M% ) & @ -
[EE Ry PN/ B S 5 8 SR R N/NETL: S
DPARBEREFTR BT BEBRASTE
% o
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24 FAIR VALUE MEASUREMENTS OF FINANCIAL 24 TRITEQAFYEFE
INSTRUMENTS
The Group’s financial instruments that are measured at fair AEBZRAFEGERZBHKAGTE
values and are measured at amortised costs whose carrying e THE (EREEEAFENR) W
amount differs from fair values, are as follows: T

Carrying amounts Fair values
REE AYE
As at As at As at As at
30June 31 December 30June 31 December
2026 2025 2026
RZBZAFE RIZ-hF RIBZRE

~B=tH +=-A=1+—H ANA=TH

HK$'000 HK$'000 HK$'000 HK$'000
S FET FEx FAxT
(unaudited) (audited) (unaudited) (audited)
(REER) (E&%) (REER) (&%)
Financial assets: SREE:
— finandial instrument at fair —BATE A EE
value through profit or loss FHIE 55,292 13,846 55,292 13,846
— Derivative asset —{THEE 1,762 1,637 1,762 1,637
57,054 15,483 57,054 15,483
Financial liabilities SREE
— (B — RRES 18,407 17,996 19,556 18,752
Management assessed that the fair values of cash and cash ERENMRR RekReEEY X
equivalents, restricted balance, trade and bills receivables, trade RHEes EHEBERER N ENEE &
payables, financial assets included in other receivables and SENER FFARMBRRIEBERESHN
deposits, financial liabilities included in other payables and CREE FTAEMBENRIBREFTER
accruals, and the current portion of bank borrowings MeRMBERRITEENRD BN
approximate to their carrying amounts largely due to the short FEEAEEMERE TEARZSEIA
term maturities of these instruments. iy SR IAE L
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B wKRNE

24 FAIR VALUE MEASUREMENTS OF FINANCIAL

64

INSTRUMENTS (Continued)

The fair values of the non-current portion of interest-bearing
bank borrowings have been calculated by discounting the
expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for interest-
bearing borrowings as at 30 June 2026 and 31 December 2025
were assessed to be insignificant.

The following table gives information about how the fair values
of these financial assets are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements
are categorised (Levels 1 to 3) based on the degree to which the
inputs to the fair value measurements are observable.

— Level 1 fair value measurements are quoted prices
(unadjusted) in active market for identical assets or
liabilities;

—  Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

—  Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

APEX ACE HOLDING LIMITED X ERHZIZRBR A A

24

TEMTAQFEFE (8

ARRITEENHERDIADNAFEE
B A AR ROUER  FE =R XTI
HIR A T A E Rl BA X HFEHARK
REMEBETHBRFAE - RZZTZREFRN
R=+BRZZ-RF+ZA=+—8H"
REEFEEENE FTELOR BT
mRIEKN.

TRABENFANNETZELRE
EAE (LEEMERNGETERE
ABR)  URAFEEMED 2AF
EER(F—E2=F)HRBEAFEFE
FREREABBNABEREEREE -

— BMAVEFENERHEREE
xE ,\m/ﬁﬁ?é‘ﬁi%qﬂﬁﬁi&ﬂiﬂﬁ%%

1%
— BRAFEFEDRIFAE—
ZHmEN BEEXBEEE (AE

) EE (A ERITE)JEE
BWABBSL X

— B=ZMAFEFENERELIR
BRBEMSBEBCEENAER
ABHE (TRIBEHAZE) ZAE
AR e
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FAIR VALUE MEASUREMENTS OF FINANCIAL 24 EWMITENFEE (B
INSTRUMENTS (Continued)

Level 1 Level 2 Level 3 Total
£—R et F=84 @t

HK$'000 HK$'000 HK$'000 HK$'000
FiET F7 FHT FHT

As at 30 June 2026 RZBE-XEXA=TH

Financial assets at fair value BRAFEFABRNEREE
through profit or loss

— Deposit placed for — \ERE#S
life insurance policy - 55,292 - 55,292
— Derivative asset in respect —HEURRESRAERE
of early redemption BRNITEEE
option of CB - - 1,762 1,762
- 55,292 1,762 57,054
As at 31 December 2025 RZEZRE+-A=+—H
Financial assets at fair value BRATEGABRNSHEE
through profit or loss
— Deposit placed for — \BRERS
life insurance policy - 13,846 - 13,846
— Derivative asset in respect — HAAREHFRERE
of early redemption RBNITHERE
option of CB - - 1,637 1,637
- 13,846 1,637 15,483
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24 FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

There were no transfers between level of fair value hierarchy
during TH2026 and prior year.

Reconciliation of Level 3 fair value measurements on recurring
basis:

24

EMIAEAFEFE (H)

RIZBZAFLFFRBEFE ZSRF
B AR B A 7 s 5 o
Bt R B S M AT ERE o

HER

Early redemption option on CB

A AR 15 35 1Y 42 A B 48

30 June 31 December

2026 2025

ZECDRE —“T_hF

AA=t+R +t-A=+—H

HK$'000 HK$'000

FERT FHET

(unaudited) (audited)

(REEFX) (& EZ)

At the beginning of period/year FER 4] 1,637 262
Gain arising on changes of fair value ﬁAHﬁ/ﬁﬁqE’\EﬁT& R
recognised in profit or loss for the NP EEHEENRG

period/year 125 1,375

At the end of period/year FERF R 1,762 1,637

Since the Level 3 of financial assets are not quoted in an active
market, Hull model is used to estimate the fair value. When
estimating fair value using valuation technique, observable
inputs and data from the practical market (e.g. share price
volatility, credit spreads and risk free rate etc.) are adopted. If
the observable inputs in the market cannot be obtained, the
observable input data that are calibrated as closely as possible
to the market observable data are used for estimating the fair
value.
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24 FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Meanwhile, the credit risk, volatility, correlation, etc. of the
Group and the counterparty are estimated by the management.
The changing of these factors will affect the estimated fair value
of the financial instruments; therefore, there were uncertainty
of accounting estimation on Level 3 of financial assets.

The gain arising from derivative asset for 1TH2026 has been
included in “fair value gain in derivative asset” in the condensed
consolidated statement of profit or loss and other
comprehensive income.

Below is the summary of significant unobservable input to the
valuation of financial instruments together with a quantitative
sensitivity analysis as at 30 June 2026 and 31 December 2025:

Valuation

Description technique

g fh{E Bl

Significant

24

unobservable inputs

EXRTABRRBARE

EEMITAQFEFE (8)

R AEEIREFHOEERR KB
RBEFEEET AR ERBIEL GG - %F
REMBLZE SEETRTAMMGE
NFE R SRR EEFESR
N HEE M

RIZB-RFL¥F TEEEELNHK
SO ABPARE R REMEE K
KA [ITEBERAFERE] -

UWTARZZE-_"FAA=Z+HEZ=Z
“HEF+T A=+ HBHemMIAFERN
EATERGAHERZERTER
BRE DT

Relationship of
unobservable inputs
to fair value
HEALENF AR
B A SR Y BA R

Derivative asset in respect of Hull model Expected volatility of 133.47% The higher the volatility
early redemption option of CB (31 December 2025: 42.43%) rate, the higher the
fair value
B ] A (B 4R AT i B A5 B TR HAR 18 133.47% EIES S
BOEEHENITTEEE (ZZ2EZhF+ZRA=+—RH: 2QTEES

42.43%)

The fair value of derivative asset in respect of early redemption
option of CB was determined using Hull model that considers
the possible future prices of each period in time as well as the
respective probability.

AR (S AT B R A B 0 HT
B ATETERFEER ST i
S e ECEE Ty
B R -
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24 FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Below is the summary of valuation technique used for Level 2

24 SRIEBEQAFEEE)

ATRARE —RBARBNGEERN
BME:

Inputs

BARE

inputs:
Description Valuation technique
Hiat fh{E 5l
Deposit placed for Expected cash flows
life insurance policy
ASRERS RTINS

25 CHANGES IN OWNERSHIP IN SUBSIDIARIES
WITHOUT CHANGES IN CONTROL

During the Review Period, the Group has the following changes
in its ownership interest in subsidiaries that do not result in a
loss of control.

Acquisition of additional interest in subsidiaries:

(1) On 9 February 2026, the Group acquired an additional
18% issued shares of Data Star Inc., increasing its
ownership interest to 90%. Cash consideration of
HK$65,296,000 was paid to the non-controlling
shareholders.

(2)  On 10 February 2026, the Group acquired an additional
10% issued shares of FEIN ERFFEERBR A A (" X
HEEFFTREIR "), increasing its ownership interest to 80%.
Cash consideration of RMB10,000 (equivalent to
approximately HK$11,000) was paid to the non-
controlling shareholders.
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Cash value quoted by an
insurance company

REBRRRIAHRERSEE

25 MEBARMERESE (LEEH
E2E)

REBEHA AEERHERRNEGE
BEAUNTER MaEEHWEGEK
EIEHIRE -

Y B B B8 2~ )RR M 2

N RZEZ_"F-_ANB XxERK
f# Data Star Inc. B85M8% B 1Th%
M SHEEAEEDRIEEIO% B
IR 4% IR I R 3R 2 X (865,296,000
I e

Q) RZE-XE-_A+H KEEK
BRI EETeeRaRAT ([X
HAEFTREIR ) ) BB ANO0% B BT
W SHEEAEERIEE80% B
MEERERERSRBEARE
10,0007T (& {E#4911,00087T) °
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25 CHANGES IN OWNERSHIP IN SUBSIDIARIES 25 MERRMEREE (LEEH
WITHOUT CHANGES IN CONTROL (Continued) E2E) (&)
A schedule of the effect of acquisition of additional interest is as WHRERRIMER 2 L BRMAMT :
follow:
Data Star Inc. X #E4SHEER Total
Data Star Inc. M4 HEER @t
HK$’000 HK$’'000 HK$°000
FET FET F&T
Carrying amount of non- IR R 2
controlling interests acquired BREE 22,727 304 23,031
Consideration paid for acquisition IR BE BB A A FBIMERS
of additional interest in BERRE
subsidiaries (65,296) (11) (65,307)

Difference recognised in retained K& 28 PR B3 28 FIIHE 2

earnings within equity ZEFE (42,569) 293 (42,276)
26 OPERATING LEASE COMMITMENTS 26 REHEARE
The Group leases its investment properties under operating AEBERBELSEHNLHEEREREY
lease arrangement. The lease of the investment properties are EoRHER REVMEHRVBAEME
negotiated for an initial term of 2-3 years. The lease agreements =4 %’]T[T?r&kﬁﬂ% CTRIZEZR
do not include an extension option. As at 30 June 2026 and 31 FRA=Z+THBRZZEZ-ZAF+ A
December 2025, the operating lease receivables are as follows: =t—H-EEHERKRIEBLOT

As at As at

30 June 31 December
2026 2025
RZB-ARE RZZT-HF

AAEt+E T-A=t-H

HK$’000 HK$°000

FET THEIT

(unaudited) (audited)

(REBER) (=A%)

Within one year —FR 2,027 472
In the second to fifth years, inclusive FEFEERF

(BEEREMF) 3,510 -

5,537 472
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27 CAPITAL COMMITMENT 27 BEXREIE
The Group has no capital commitment as at 30 June 2026 and RZE - RNFEFNAZ+HAZ-ZZE-_RF
31 December 2025. TZR=+—B NEEWEEREE-
28 RELATED PARTY TRANSACTIONS 28 BEELIRS
In addition to those disclosed elsewhere in these condensed BRI SRS E P REE M B B
consolidated financial statements, the Group had the following BEN REERHANMEBETETUT
transactions with related parties during the periods: R5:
(a) Transactions with related parties () BAERRS
1H2026 1H2025
—BoAE —E-REF
FxE ¥
HK$°000 HK$°000
FER FAT
(unaudited) (audited)
(REEX) (Fez&%)
Mr. Lee THEA
— Rental paid (Note i) — B EE (BEED 309 290
— Advancement of loans (Note 19) — ERBH(HEE19) 40,590 46,306
— Repayment of loans (Note 19) — EBEER(MFE19) 25,898 974
— Interest expense on loan from — REERIRERED
controlling shareholder BR8N 1,503 1,134
Nicegoal Limited EBARAA
— Rental paid (Note ii) — B2 (MIFEi) 120 120
— Management fee received —BIREERE 48 -
— Coupon payment on CB — AIRREHFRE
(Note iii) NG 100 100
— Distribution on PSCS paid (Note i) ~ — 2K AR
ARREEN
73 Ik (Bt i) 50 50

Supreme Technology Development Ltd ~ Supreme Technology
Development Ltd

— Advancement of loans (Note 19) — EFR#BF(MiE19) - -
— Repayment of loans (Note 19) — EBEER(HE19) 539 -
— Interest expense on loan from a — RE—HBEARN

related company B MEXZH 455 -
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28 RELATED PARTY TRANSACTIONS (Continued)

(a) Transactions with related parties (Continued)

Note:

i) The rental expenses were based on the tenancy
agreements entered by the Group and Mr. Lee.

i) Nicegoal Limited is controlled by Mr. Lee. The rental
expenses were based on the tenancy agreement entered
by the Group and Nicegoal Limited.

iii) The consideration paid to acquire a property, interest on
CB and distribution on PSCS paid to Nicegoal Limited were
based on the sales and purchase agreement entered by the
Group and Nicegoal Limited, the Instrument of CB and
Deed Poll of PSCS. The consideration was satisfied by issue
of CB and PSCS.

Rent paid to Mr. Lee and Nicegoal Limited were de
minimis continuing connected transactions exempt from
shareholders’ approval, annual review and all disclosure
requirements under Chapter 14A of the Listing Rules.

As at 30 June 2026, the Group has outstanding CB with
principal amount of HK$20,000,000 (31 December 2025:
HK$20,000,000) (note 20) and PSCS with amount of
HK$10,000,000 (31 December 2025: HK$10,000,000)
(note 22) with Nicegoal Limited.

As at 30 June 2026, the Group's deposits for life insurance
policy with fair value of approximately HK$55,292,000 (31
December 2025: HK$13,846,000) were placed with
insurance companies for Mr. Lee and a member of the
senior management of the Company who is a son of Mr.
Lee and Ms. Lo Yuen Lai, spouse of Mr. Lee.

At 31 December 2025, the banking facilities of the Group
were secured by personal guarantee executed by Mr. Pai.
Details of which were set out in note 20.

/\-I‘-
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28 BELIRS (&)
(a) BBEAIXRS (&)

B FE

i) HeRMX HREAEEEF L
FIMZEVTEAI T E ©

i) EBARXFHFEEES-
iﬁﬁi‘iﬂffﬁ%}%$’§l“aﬁ%§ﬁﬁﬁ
RAFISLOBEAIME

iy CONEBARRAGAZBEMEZ
EHR{E A AR E 5 A8 Rk

R R RRE 75 0 R Th E R AR
%I,\a%ﬁﬁﬂ BMAILEE
W 3%~ TR E 5 B R AK AR

i&—HﬁHx EREBREMIEL-
ﬁ%ﬁﬁfﬁﬁL%ﬁ—HﬁlﬂxfE%&
AR AT B BT

TRNFEREREBBRARHE
CREAREREKFEOFERER
S WEREET EHRAE14A
ZIE MR ELE  FEEM R
BEERTE -

RIZE-XEANA=Z+H AEEH
FEHEBBAERANASEE
20,000,000 L (ZE A F +=
A =-+—H:20,000,0005& 7t) (H
H20)MAEENABREES RS
%5 /10,000,0008 L (ZE R F
+=A=-+—H:10,000,000/% 7T )
(MF5E22) B9 K AR AR AT A IR 78 5

RZEZARNFNA=1+H K&H
%$%$&$ Al—EmRERE
(RELEAEHEETBZ LT (FEED
BeMB) B 52 F) M7 AR 2 Bl &)

ANEREEREE2HRFEAEY
55,292,000 Lt (ZE A F+ =

A=-+—H:13,846,000/# 1) °

R-ZZE-_RAF+_A=+—H 'K

SERITRMEND K ETIEMEAE
RIFE M - B A BE NI 520
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28 RELATED PARTY TRANSACTIONS (Continued)

(b) Compensation of key management personnel

Remuneration for key management personnel of the
Group, including the amounts paid to the Company’s
director is as follows:

28 BEAIRS (&)
(b) TEEEAS RN

AEBTEEEASHFH(BEX
NFARBESORB)WNT

1H2026 1H2025

—EBREF —ET_ThF

llap -3 E¥F

HK$'000 HK$’000

FER FH&T

(unaudited) (unaudited)

(REBEX) (REEZ)

Short-term employee benefits HEEREF 2,652 3,343
Contributions to defined contribution R ERFGRIRE MG SR

retirement benefits scheme 39 54

2,691 3,397
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1H2025/Last Corresponding Period
“E_RFE¥E S RFRB

1H2026/Review Period
T NF FEFE O EE

2025 Annual Financial Statements

“E-RFFEMBRER

Audit Committee
EZELEE

Award Scheme

BEE)at &l

Best Sheen
2

Board
Bxw

cB
Al ARIE 7
CEO

TTIRABE

CG Code
EERTA

Chairman

ES

CODM
BIEERRE

Company

ZAN/N)

Glossary

A SEAR

the six months ended 30 June 2025
—E-RFNAZTBIEAEA

the six months ended 30 June 2026
TE-REXRAZFTHIEAEA

consolidated financial statements for the year ended 31 December 2025

BE_T-AFT-_A=+t—BHULFEGAMBERR

audit committee of the Board

ExeEn%Ee

restricted share award scheme adopted by the Board on 30 August 2019
ERgRN _T-NAFN\A=T ARG ZBHIER D ZRh =t &

Best Sheen Limited
EERRAT

the board of directors of the Company

ARmEES

convertible bond with principal amount of HK$20,000,000 issued on 23
February 2022 which falls due on 23 February 2027

MRZEBEZZF A +=H#TA£520,0000008 THNR _ZE_+F_
AZ+ =B R B TR E S

chief executive officer of the Company

ANRRITTHARE,

Corporate Governance Code as contained in Appendix C1 to the Listing Rules

EFHRAIMERCIFrE B RE AT

Chairman of the Board

ExgxFE

chief operating decision-maker

TERERRE

Apex Ace Holding Limited
HERRIERER QA
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d 4

Glossary

AR SR

Custodian the custodian of the Award Scheme appointed by the Company

FEEA RRBRENEZREEIFTEE A

Director(s) directors of the Company

B=x KRAES

EIT Law Law of the People’s Republic of China on Enterprise Income Tax

BERMABHE REE AR JMBE B EMREDE

Global Offering global offering of ordinary Shares

BIREE EIREEE B

Group Company and its subsidiaries

REH AR R E R E]

HK$ Hong Kong dollars

BT BT

HKAS Hong Kong Accounting Standard

BT LR BB LR

HKFRSs Hong Kong Financial Reporting Standards

ERMEwELER ER M mELER

HKICPA Hong Kong Institute of Certified Public Accountants

Ea VN R VN

Independent Auditor independent auditor of the Company

18 N 1% BLAD N BB A ERD

INED(s) independent non-executive Directors

BIMIFERTES BIUFERTES

Interim Report interim report for the six months ended 30 June 2026

hHEIRE HEZZ-R"FNA=TAHIEAEATRERSE

Listing The issued shares of the Company were initially listed on the Main Board of
the Stock Exchange

t RRBEETRONEERZMERER T
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Listing Rules
ER Al

Model Code

Ms. Lo
EXZt

Nicegoal
B

Main Board
R

Mr. Pai
B4

PRC
T

PSCS
IR AR A AT B 7 27

RMB
AR

SFO
& 77 R AR AR DI

Share(s)
f& 1

Share Option Scheme
BT &

Glossary

A SEAR

Rules Governing the Listing of Securities on the Stock Exchange
BRPTE S LR A

Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix C3 to the Listing Rules
AR BIM SR CIFTE LT BT AEFETE SR SR LT

Mr. Lee Bing Kwong
FRAKE

Ms. Lo Yuen Lai
ETEZL

Nicegoal Limited
EBBRAA

the stock market (excluding the option markets) operated by the Stock
Exchange which is independent from and operated in parallel with the GEM
Bt 2 P B M BP0 GEM R ERGEM WITEE Z IRFE T %5 (TR HIE™ %)

Mr. Pai Yi Lin (a director and a non-controlling shareholder of certain
subsidiaries of the Company)

BRHRELE (RRBMAME AR NESMIFZEREER)

People’s Republic of China
i ARAKME

perpetual subordinated convertible securities with amount of HK$10,000,000
X% #810,000,00078 7T #Y 7K A IR A% A] 44 i 75 75

Renminbi

AR

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

FBEDIESTIEER 7 M B G

Company’s issued ordinary shares with nominal value of HK$0.01 each
AARFREECAB T CEHTERR

share option scheme adopted by the Company on 15 February 2018
ARRRZZT—NFZA T+ A BEMZERETE
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Glossary

AR SR

Shareholders

PR

Stock Exchange
B <2 P

Substantial Shareholder(s)
FTERR

USD/US$
eV

shareholders of the Company
RRBRR

The Stock Exchange of Hong Kong Limited
ERBMER AR AR

substantial shareholder(s) (having the meaning ascribed thereto in the Listing
Rules) of the Company
RAAREEZRE (BB LTARAUE TZARNKE)

United States dollars
ETT
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