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FINANCIAL HIGHLIGHTS
MBRE
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Market Overview

In the Period, the global economy continued to face uncertainties
arising from geopolitical tensions, including conflicts in the Middle East
and the ongoing Russia-Ukraine war, elevated energy price volatility,
and trade protectionism. According to the International Monetary
Fund’s World Economic Outlook Update in July 2026, global growth
is projected at 3.0% for 2026, reflecting a modest slowdown from its
earlier projection in 2026 amid these crosscurrents.

Against this background, China’s economy demonstrated resilience.
According to the data released by the National Bureau of Statistics of
China in July 2026, GDP grew by 4.7% year-on-year in the first half of
2026, with growth of 5.0% in the first quarter and 4.3% in the second
quarter. This performance remained within the government’s annual
growth target range of 4.5 to 5.0%.

Supported by the Grain Security Guarantee Law of the People’s
Republic of China, China’s corn self-sufficiency continued to be
strengthened. China’s corn planting area and production capacity
remained robust. Domestic supply stayed adequate relative to
demand, with imports shrinking to a low level. According to Sublime
China Information (£ & & 1), the average corn price in the Period
was approximately RMB2,295 per tonne*, representing an increase of
about 4.7% as compared to the Corresponding Period.

According to the data released by the National Bureau of Statistics
of China, China’s coal output amounted to approximately 2.37 billion
tonnes in the Period, a slight decrease of about 1.7% year on year.
Although coal production declined marginally, coal supply remained
stable and the coal prices stayed within a reasonable range overall.

According to the data from the General Administration of Customs
of the People’s Republic of China, coal imports in the Period rose to
about 225 million tonnes, an increase of 1.7% as compared to the
Corresponding Period.

Demand for MSG in the domestic food and beverage sector
remained subdued in the Period, with downstream customer demand
staying relatively weak. MSG price continued to hover at a low level.
According to the data from Sublime China Information, the ASP
of MSG in the Period was approximately RMB7,070 per tonne,
decreased by 1.5% as compared to the Corresponding Period.
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The xanthan gum market witnessed a further price decrease following
the availability of new production capacity launched in 2025. Based
on the data from Sublime China Information, the ASP of xanthan gum
decreased by 18.8% to approximately RMB17,863 per tonne in the
Period, as compared to the Corresponding Period.

The threonine and lysine markets remained unconsolidated, with
ongoing capacity additions continuing to exert downward pressure
on the prices. Although demand in the overseas markets remained
robust, prices for threonine and 98% lysine in the Period stayed at
lower levels. According to the data from Sublime China Information,
the ASP of threonine in the Period declined to approximately
RMB8,361 per tonne, a decrease of 19.1% as compared to the
Corresponding Period. Meanwhile, the ASP of 98% lysine decreased
to approximately RMB7,066 per tonne, a decrease of 22.1% as
compared to the Corresponding Period.

*

the market prices from Sublime China Information in this section include VAT

Business and Financial Review
Overall Performance

The table below illustrates the trend of the Group’s revenue:
RMB (Million)
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With a diversified product development plan, the business structure
of multiple growth drivers has been established, enhancing the core
competitiveness of the Group.

Facing the challenging market situation, the Group maintained stable
revenue leveraging on a diversified product portfolio.

With further analysis below, the profit attributable to the Shareholders
decreased by 80.7% to approximately RMB346.6 million in the
Period, as compared to the Corresponding Period, mainly due to a
drop in the ASP of the main products during the Period.

The Group’s revenue slightly decreased by 1.2% to approximately
RMB13,794.7 million in the Period, as compared to the
Corresponding Period, mainly due to the decreased revenue of the
animal nutrition, high-end amino acid and colloid segments.

The Group’s overall gross profit decreased by 25.5% to approximately
RMB2,361.5 million in the Period, as compared to the Corresponding
Period, primarily due to the decreased gross profit contribution from
all segments except for the others segment.

AEEBBS TEGNERE BUTS
BEESHANLBEE EATEBHZDL
BES

EHBRERNTISTEY  AEEEEZTLE
mAaE - DEERFREAUA

IAT#E—FSoH BBAREELEFEREF
[ HA Rk 22 80.7% = 49 A R # 346,600,000 7T
FTEARPRNEZERFHEETRMK -

B AR EE R U A B EFRIHARE K A1.2% 24
AR #13,794,700,0007T T ER R B Y S
E SREEEREBESBUWAR AT -

HAREENEEENREFRBHH D
25.5% % #) A K #2,361,500,000 7T + £ Z M
R E A D BRHMN R A 23 BF B9 £ M B BUR A
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Analysis of Five Product Segments hEEmD DM
The Group’s products are organised into five product segments: AEENEROBERTBEERD I
Segment Key products of the segment WAl PHNEEER
Food additives MSG B A gl N
Animal nutrition Threonine, lysine, corn refined products BYEE wmalk  Bafk - 1K
IRIRE
High-end amino acid Tryptophan, valine, leucine, isoleucine, SEaER Ak Bak - =R
glutamine, hyaluronic acid i Rl A2
iz - BRAE R
Colloid Xanthan gum B HRE
Others Fertilisers EAh e
Detailed sales and gross profit analysis by segment for the Period and BB D MEBAREFRBAFMHEERE
Corresponding Period: FIAHT

For the six months ended 30 June 2026 BE-E-AREAXNA=THILAEA

Food Animal High-end
additives nutriton  amino acid Colloid Others Total

RRAME BNEE SEIER BE Hit st

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARWTR ARMTR AR®TR ARBTR ARET:R

Revenue LN 6,677,033 5,136,662 902,230 610,601 468,163 13,794,689

Gross profit EF 832,007 957,640 341,807 171,812 58,161 2,361,517

Gross profit margin (%) EHE (%) 12,5 18.6 37.9 28.1 12.4 17.1
For the six months ended 30 June 2025 BE-ZE-HAFANA=1+HLEXEA

Food Animal High-end
additives nutrition amino acid Colloid Others Total
KA A BMEE BEIER B HAt Bat

RVB'000 ~ RMB000 ~ RVB000  RMB'000 ~ RVMB'000  RMB'000
ARBTE ARBTT ARETR ARBTT ARETR ARETRL

Revenue WA 6,474,309 5406470 1,054,412 661,691 362,651 13,959,533
Gross profit 7 1,020,174 1,522,624 429,392 238,358 (41,992) 3,168,556
Gross profit margin (%) EH%E (%) 15.8 28.2 40.7 36.0 (11.6) 22.7
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Food additives segment

Revenue of the food additives segment increased by 3.1% to
approximately RMB6,677.0 million in the Period, as compared
to the Corresponding Period, mainly due to increased revenue
contribution from MSG. Gross profit of the food additives
segment decreased by 18.4% to approximately RMB832.0
million in the Period, as compared to the Corresponding Period,
mainly due to decreased gross profit contribution from MSG
and starch sweeteners. Gross profit margin of the food additives
segment was 12.5% in the Period, representing a decrease
of 3.3 percentage points, as compared to the Corresponding
Period. This reflects the impact of the decrease in the prices of
key food additive products.

Key product:

MSG: The market remained weak as mentioned in the section
headed “Market Overview”. The sales volume of MSG increased
by 22.4% to approximately 958,000 tonnes, but the ASP of
MSG was approximately RMB5,354 per tonne, representing a
decrease of 13.3% as compared to the Corresponding Period.
As a result, revenue increased by 6.1% to approximately
RMB5,131.4 million in the Period.

Animal nutrition segment

Revenue of the animal nutrition segment decreased by 5.0% to
approximately RMB5,136.7 million in the Period, as compared
to the Corresponding Period. Gross profit of the animal nutrition
segment decreased by 37.1% to approximately RMB957.6
million in the Period, as compared to the Corresponding Period,
mainly due to decreased gross profit contribution from threonine
and lysine. Gross profit margin of the animal nutrition segment
was 18.6% in the Period, representing a decrease of 9.6
percentage points, as compared to the Corresponding Period.
Please refer to the “Market Overview” section for the analysis of
threonine and lysine.

Key products:

Threonine: Revenue of threonine decreased by 17.6% to
approximately RMB1,316.4 million in the Period, as compared
to the Corresponding Period, primarily due to a decrease in
the ASP of threonine. The ASP of threonine was approximately
RMB7,906 per tonne in the Period, representing a decrease
of 16.2%, as compared to the Corresponding Period. Sales
volume of threonine was stable and maintained at approximately
167,000 tonnes in the Period, representing a slight decrease of
1.7%, as compared to the Corresponding Period.

BRANINE 5

HA - REAMINE DI AREF R
HRIZ h13.1% = 49 A R #6,677,000,000
TL FERARRBRWAZ RIS IMATE °
HR BERANE D BHEFNREFH
HRRL 4 18.4% = £ A K # 832,000,000
T FEEARNKBEBDMKEETANE
BT EE - AR @A INE 5 A EF X
£12.5% BREFREHDSIETHE -
EREEFZREFMPBIERE®R TR

B 48R
2

y B =< O .
FZFEn -
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#7958,000M8 - MR BN FHEE RS
WE#) A R ¥ 5,354 70« & F B HIR A
13.3% ° A It - AR U A E IN6.1% & 4
AR #5,131,400,000 7T °

By E E D6
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EEmg
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T EETHRERRBENTHEERD
BRaRTHEBRIANABHOARYE
7,906 7T * M EF R AR 2 16.2% © #R A,
B & B N 88 = 18 T M 4 55 7 49 167,000
W - B EF[E HARER1.7% °



Lysine: Revenue of lysine decreased by 20.1% to approximately
RMB1,150.8 million in the Period, as compared to the
Corresponding Period. The sales volume was approximately
196,000 tonnes in the Period, representing a decrease of 6.2%
as compared to the Corresponding Period.

High-end amino acid segment

Revenue of the high-end amino acid segment decreased
by 14.4% to approximately RMB902.2 million in the Period,
as compared to the Corresponding Period. Gross profit of
the high-end amino acid segment decreased by 20.4% to
approximately RMB341.9 million in the Period, as compared
to the Corresponding Period. Gross profit margin of the high-
end amino acid segment was 37.9% in the Period, representing
a decrease of 2.8 percentage points, as compared to the
Corresponding Period.

Colloid segment

Revenue of the colloid segment decreased by 7.7% to
approximately RMB610.6 million in the Period, as compared to
the Corresponding Period. Gross profit of the colloid segment
decreased by 27.9% to approximately RMB171.8 million in the
Period, as compared to the Corresponding Period, mainly due
to reduced gross profit contribution from xanthan gum. Gross
profit margin of the colloid segment was 28.1% in the Period,
representing a decrease of 7.9 percentage points, as compared
to the Corresponding Period. The ASP of xanthan gum was
approximately RMB16,402 per tonne in the Period, representing
a decrease of 10.6%, as compared to the Corresponding
Period.

Others segment

Revenue of other products increased by 29.1% to approximately
RMB468.2 million in the Period, as compared to the
Corresponding Period, mainly due to increased revenue of
fertilisers. The segment recorded a gross profit of approximately
RMB58.2 million in the Period.

R & 2026

MANAGEMENT REVIEW
EEEORE

Bk BN BaRBRHRAREFTH
HR 4 20.1% = #9 A R #1,150,800,000
TT o HAY - S5 B4) /4 196,000MF - B =4
RHR L 6.2% ©

BEIERDE

BN slEaRtBs R ARET R
A 14.4% = #) AR # 902,200,000 7T °
HA sEaEBYTNENREFRH
HR Rk 4 20.4% = ) A R # 341,900,000
T A SEaERSBHNENEE
37.9%  REFRBH2.8EH B -

BiEs

BN - BRI AREFRERD 7.7%
24 AR 610,600,000 © HAEE D
TR EFMREFR I TEK27.9% =4 A
R¥171,800,0007T ' TEHREREH
EMERBRLATE - HARBESHBHNE
FEE281%  BEFRBEL7.9EE
DB -HAERBIEHEEREMAOA
R#16,4027C - ®REAFRIAATE10.6% °

B EMESRELENBRAREFRE
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Analysis of Key Production Costs FEEEREDN
Production costs HEERA

Six months ended 30 June
BZEAA=1HILAEA

2026 2025
—EBIXRE ZE-REF
% of total % of total
production production
RMB’000 costs RMB’000 costs
EEEERAE RBAEERA
AR¥ETR MWE D # MBS
Major raw material TEEMH
»  Corn kernels o FOKFEML 6,836,846 58.8 6,434,722 54.9 6.2
Energy BETR
*  Coal o ik 1,547,578 13.3 1,868,873 16.0 17.2)
Corn kernels FOREEMN
In the Period, corn kernels accounted for approximately 58.8% BN - ERFERNGBEENKA458.8% (EF
(Corresponding Period: 54.9%) of the total cost of production. FH: 54.9%) - IR EREN FHER (E
The average price of corn kernels, the key raw material cost, was ZRMEKRAR) BEHEHARE1,9067T &
approximately RMB1,906 per tonne in the Period which increased by EFREEINT A% °

7.1% as compared to the Corresponding Period.

The total cost of corn kernels increased by 6.2% in the Period due BN R K FBR AR ARG IN6.2% » iR T
to the increase in the average price of corn, as compared to the KEHEBREFR ARG -

Corresponding Period.
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The following chart shows the price trend of corn kernels from the TEINREZZEZ=F L¥F=2HRNEALE
first half of 2023 to the Period: R BAXBE
RMB/Tonne
AR®,/ W
2,500 7 2,397
2,200 —
1,900 —
1,600 —
1,300 —
1,000
1H2023  2H2023  1H2024  2H2024  1H2025  2H2025  1H2026
ZEC=F ZTZ=F ZZZ0EF ZTWOF ZTRF ZT-hHF ZTZRF
EEEF THF E¥F THF EEF THF E¥F
Energy cost BE B R AN
The coal cost is the main energy cost. Coal accounted for SRR AN BT BB A - B - R AG
approximately 13.3% (Corresponding Period: 16.0%) of the total cost 18 FEERKAN#913.3% (EERH - 16.0%) © Hf
of production in the Period. The average unit cost of coal in the Period 7+ 5 ST B T RS A AR 4 A R 303 7T
was approximately RMB303 per tonne, representing a decrease of BEERE T E13.2% o

13.2%, as compared to the Corresponding Period.

Our major production bases have their own power plants with access RAWTEAEEMEES ST B
to the low cost coal in the regions by purchasing directly from the BEEESITEA NS B S S
local coal mines with long-term contracts to guarantee our coal R EZZwERIERAER S R AR E

supply volume. TP ERHES -
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Production

The annual designed production capacity of the major products by
product categories were as follows:

£E
RERBNZSNEFEEMNFRITERN
™

Annual production capacity

as at
RUUT BN EER
30 June 31 December
2026 2025
—EXRE —E_RF
~NA=+H +t-A=+—H
Tonnes Tonnes
Product T 07
Food additives BRANME
MSG LK F5 1,730,000 1,730,000 -
Starch sweeteners B R A 720,000 720,000 -
Animal nutrition BYEE
Threonine Babk 263,000 263,000 -
Lysine Babk 380,000 380,000 -
Colloid B
Xanthan gum =RB 80,000 80,000 -
Analysis of capacity usage of major products FTEEMEREASN

Business strategy of production remained unchanged and the Group
sets production volume according to market demand. During the
Period, the capacity utilisation rate of MSG, threonine and lysine
reached full capacity. Xanthan gum, as classified in the colloid
segment, reached 84% of the capacity utilisation in the Period.

EEMNEBREEFAE NEEREMS
FBRREEE - MARE HEENBEIK
MEERERXEZRAH - BN BRE (D
BRBED M) MEREMRITEES4%



Other income

In the Period, other income amounted to approximately RMB179.6
million, which was mainly comprised of the income from the sales of
waste products and raw materials, amortisation of deferred income
and government grants.

Other loss

It mainly represents net foreign exchange losses generated from
operating activities amounted to approximately RMB518.3 million
(Corresponding Period: net foreign exchange gains RMB73.2 million).

Selling and marketing expenses

Selling and marketing expenses increased by approximately
RMB120.9 million, or 11.5%, in the Period, mainly due to the increase
in transportation costs.

Administrative expenses

Administrative expenses increased by approximately RMB93.6
million, or 19.1%, in the Period. The increase was due to the increase
in employee benefit expenses.

Finance income

Finance income mainly represented interest income from bank
deposits and bank balances. The interest income from bank deposits
and bank balances e amounted to approximately RMB246.4 million,
representing an increase of 2.2%. This was mainly due to higher USD
bank balance in the Period than that of the Corresponding Period.

Finance costs

Finance costs increased by approximately RMB19.6 million, or 14.3%
in the Period. Finance costs mainly represent the interest expenses.

Depreciation

Depreciation expense of the Group was approximately RMB675.9
million in the Period, representing an increase of RMB27.9 million, or
4.3%, as compared to the Corresponding Period.

Income tax expense

Please refer to the note 9 of interim condensed financial statement.

R & 2026

MANAGEMENT REVIEW
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H bk 35

BN - bk 540 A A R 179,600,000 7T
TEBEBEMEREEVAEERA - ERE
W 2 8 8 N BT fR B o

Hibgsig
HEEEFEEESAEEEHMINERIE
SR FE A A R 518,300,000 7T (EE R H - 4
[ 715 % 58 A R ¥ 73,200,0007T) °

HERTSHERS

A HERTHSHEERIEMNOARE
120,900,000 7T 3% 11.5% * = B @ 1B # i A
$m -

THEX
TR A ER RS 49 A R 93,600,000 7T
519.1% ° %18 hi2 A AAME B & IR S0 -

RS A
MBRAETERBITERLIBITEROFE
WA - RITFERRBRITEROFNBBRALR
AR 246,400,0007T * #EN2.2% ° bt FEH
REANETRITESRSNEFEY -

B % AR AR
HA 9 B S B AN 38 10 49 A R 519,600,000 7T 3
14.3% ° ISR AEEZIRFEFML -

e
AEBNTERIRIRNDBARE
675,900,000 7C ' & & & R Hi1E 0 A R #&
27,900,000 7T 8 4.3% °

Fr&HmX
A2 BRI SRR o
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Dividend BE
The basic interim dividend and special interim dividends for the Period TRINTEHAREFRAHERFEHRE R
and the Corresponding Period are shown in the following table: KRR AR B -
2026
TECXE
Note 1
3]
Per share Amount Per share
gRKH 2 FkRH
RMB RMB RMB
HKD cents HKD '000 HKD cents
cents equivalent '000 equivalent cents  equivalent 1 equivalent
=@ EE
TEL 751 B BT ARETT
Basic Interim Dividend (35%) ~ EZAH Z 2. (35%) 5.6 48 140,380 121,381 244 23 611767 558,219
Special Interim Dividend (5%) 5 31% £ 8 (5%) 0.8 0.7 20,054 17,340 35 32 87,753 80,072
Special Dividend on after-tax B AMIBILEE
compensation fom Mehua £ 3IRE - - - - 8.6 78 215623 196,749
6.4 5.5 160,434 138,721 36.5 333 915,143 835,040
Notes: HtaE -
1. The Board has resolved to pay the basic interim dividend and special interim 1. EFSLHERBR-Z-AFEAA=TH=ZHM
dividend for the Period, payable on or before 30 September 2026 to the RZZZRFNATIBEARYIAR TR 28k
Shareholders whose names appear on the register of members of the Company RN EAR A EAR S RAFR R ERE

on 14 September 2026.

2. The basic interim dividend, special interim dividend and special dividend on after- 2. BRNEFRANERPHERS ST KRR
tax compensation from Meihua for the Corresponding Period were paid. PR EERERAIRE -



Capital structure, liquidity and financial resources
Capital structure and financial resources

The capital structure of the Group comprises share capital and bank
borrowings. The Group adopted a prudent treasury policy and thus
maintained a healthy liquidity position throughout the Period.

As at 30 June 2026, the Group had total cash and bank balances
amounting to approximately RMB21,538.9 million (31 December
2025: RMB19,496.0 million) which were mainly denominated in RMB
and USD.

As at 30 June 2026, the Group had total bank borrowings
of approximately RMB21,254.7 million (31 December 2025:
RMB17,645.8 million). Bank borrowings include short term and
long term bank borrowings bearing both fixed and floating interest
rates. As at 30 June 2026, approximately 84% (2025: 79%) of the
Group’s total borrowings were at fixed interest rates. Of the total
bank borrowings, approximately RMB21,155.7 million (31 December
2025: RMB17,445.9 million) were short term bank borrowings and
approximately RMB99.0 million (31 December 2025: RMB199.9
million) were long term bank borrowings. The Group’s bank
borrowings were denominated in RMB at period end date. Depending
on the needs and market situation, the Group may issue bonds and/
or raise foreign currency bank borrowings for the daily operation and
investment of the Group.

The Group uses financial instruments to hedge the foreign currency
risks arising from export sales denominated in foreign currencies.

Liquidity

The Group met the working capital requirements by cash generated
from operations and bank borrowings during the Period. The Group
had a net cash inflow of approximately RMB447.6 million from
operating activities (Corresponding Period: RMB1,622.8 million).
Taking into account the cash balances together with short term
bank borrowings facilities available, the Group was financially sound
throughout the Period.

As at 30 June 2026, the Group’s net current assets were
approximately RMB4,206.3 million (31 December 2025: RMB5,459.4
million) and current ratio (current assets divided by current liabilities)
was 1.16 times (31 December 2025: 1.24 times).
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BRRRE RBDESRUMBER
BEARERYBEER

AEENEARBEBERAMRITEE - &
SERKFENELBE - Bt ZEHRE
RERERRBESNMR -

RZE-_REXNA=ZFTH AEENR%
NMERIT 4 SR BB 4 B A R ¥ 21,538,900,000
T(ZEZAF+ZA=+—8: ARK
19,496,000,0007T) * EBLUA R REITE
@ °

RZZEZRENAZFTH AEERTEE
@EEH) AR #21,254,700,000 L (ZE-RHF
+—-A=+—8: AR¥17,645,800,0007C) °
ﬁﬁ%%@%ﬁ%&%%ﬁﬁﬁﬁ I 1% &
E&%@Jﬂ—mﬁé R ZEZRFNA=T
$$lmm%mﬁgﬁﬁ(—f HEF:
7%@ﬁﬂiﬂ$ﬁ% RIRITIEERTEF
L ANRBE21,155,700,000 L (—E-HF+ =
B=+—H: AR#17,445,900,0007C) &2
HRTTREE + R4 AR 99,000,000 (=2
“HRFE+-A=+—8: AR#199,900,000
L) ARBRITEER - ASERITEERER
HEEAUARBFE RIEBERMAME
REBAIEITES R REEINERITIEE -
BRASEERFEERIEE -

AEENBEB T A HEIIMNEENLA
HE RS KA IMNE LR o

ﬂ/b@ﬁf

AEFENEEEENRE RETEER
%Hﬁ%@éuﬁi REBEKEERAG
BEmAFEN A AR A447,600,0007T (&
FRE: AR 1,622,800,0007T) ° & E
Befun ki BASHBRTEEEE A%
[ 7 R A R 25 A 5 B ERAE 2 -

RZEZARFXNAZ+H AEEHORD
BEFMEDH B AR4206,300,0007T (ZF
—HEF+=—A=+—8: AR#¥5,459,400,000
)RR R (RBEERURDEAR) &
116BF (ZEZRAFTA=1+—H:1.24%) °
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Gearing ratio

As at 30 June 2026, the total assets of the Group amounted
to approximately RMB46,842.6 million (31 December 2025:
RMB43,714.7 million) whereas the total debts amounted to
RMB21,254.7 million (31 December 2025: RMB17,645.8 million). The
gearing ratio was approximately 45.4% (31 December 2025: 40.4%)
which was calculated based on the Group’s total debts over total
assets. Total debts include current and non-current bank borrowings
as at 30 June 2026 and 31 December 2025.

Foreign exchange exposure

Foreign currencies of the Group are received from the export sales.
Such proceeds are subject to foreign exchange risk before receiving
and converting them into RMB. The foreign currencies received from
export sales are converted into RMB depending on needs and market
conditions.

During the Period, the Group recorded a net foreign exchange (losses)/
gains as follow:

HNE (598D /FIE -

Foreign exchange (losses)/gains:

— From operating activities classified —RAKLEED
under other (losses)/gains (a) D AHAM (E8) FIE

— From financing activities classified —RERMEES - DA i‘%
under finance income LN

SNE (B518) /M5 FE

Net foreign exchange (losses)/gains

EEEELE
RIZE-_RFENAZTH AEBENEELR
B4 A AREA46,842,600,000T (ZE-FH

F+-ZA=+—8: AR%43,714,700,000
JT) - A ARFE A A A R 21,254,700,000
T(ZE_AF+_A=+—H: AR
¥ 17,645,800,00070) ~EE BB L XY
B454% (ZE-_HAF+_-_A=+—8:

40.4%) HRASEEBEERIAEE
BEFE RT_RFRAA=ZTAKR=E

—RE+=-A=+—8H
MIERBBITHEE -

ERRBERRERD

I LB

REBEIINETIRAEAEE - RIENE @
FIERBITRELBRAARKER - HEAR
9|\|‘:J—L [ =] Dﬁﬁ%”kﬁxmﬂ\@g&ﬁ'ﬁg&

HAN - KEBESINE (BB FE
T

SFEWN

2026
—EDXRE

2025
—E-AF
RMB’000
ARET T

RMB’000
ARBT R

(518,304) 73,230
2,129 618
(516,175) 73,848

a. The net foreign exchange losses from operating activities were
mainly due to the depreciation of USD to RMB.

a. REFIEBBFEIBZREHANET
RAREEZEMRE -



Contingent liabilities

As at 30 June 2026 and 31 December 2025, the Group had no
material contingent liabilities.

Charges on assets

As at 30 June 2026, RMB7,489.2 million of restricted bank balances
(81 December 2025: RMB5,762.6 million) were pledged to certain
banks to secure bank borrowings of RMB8,399.0 million (31
December 2025: RMB6,580.0 million) of the Group. As at 30 June
2026, RMB140.8 million restricted bank balances (31 December
2025: RMB249.0 million) were pledged as security for issuing notes
payable and RMB33.9 million restricted bank balances (31 December
2025: RMB18.6 million) were pledged as security for cross currency
swaps.

Connected Transaction

Reference is made to the announcement of the Company dated 21
July 2025.

As disclosed in the announcement, on 21 July 2025, Shandong
Fufeng, B % & $4 A R A 7 (Fufeng Marketing Co., Ltd*) (“Fufeng
Marketing”) and & & & B Bl Ff &£ & B BR 2 7] (Qingdao Wanchuang
International Trading Co., Ltd*) (“Qingdao Wanchuang”) (collectively
the “Purchasers”), all being indirectly wholly-owned subsidiaries of the
Company, entered into a sale and purchase agreement (the
“Agreement”) with & & 2 & ¥ B R 2 7 (Junan Zhifeng Real
Estate Co., Ltd") (“Junan Zhifeng”) and ERT Bl B 2 EREBR A A
(Linyi Chengchuang Real Estate Development Co., Ltd*) (“Linyi
Chengchuang”) (collectively the “Vendors”) and S & T S E £ ER A
A (Qingdao Yijing Real Estate Co., Ltd") (“Qingdao Yijing”) (the
“Developer”).

#  for identification purposes only
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RAREE
RZE - ARAFRNAZTAR-ZE-_FAF+=
A=+t—H AEEUEEANLREE -

BEIR

RZEZR"FAA=TH ZRHINIETE
#h AR 7,480,200,000 T (ZE-RAF+ =
B=+—H:@ AR#5762,600,0007T) & &
BFETRT URSAEENRTEER
A R #8,399,000,000t (ZE-_HF+=A
=+—H: AR#¥6,580,000,0007T) c R
EoRFAAZTH XBRHNETES
AR #140,800,000c (ZE=-_HAF+ A
=+—H: AR#249,000,0007T) & K 1 /&
E%éﬁﬁéﬁifﬁ%ﬁm%fwﬁﬂﬁ i 52 BR i B SR 1T
e AR ¥533,900,000 L (ZE-RAF+ A
_+ B AR#18,600,0007T) 2 HEFEA
RN G HBR IR o

IRMAATBHA-S_RAELtA-+—
ARRLE -

BUWMZAENMEE R _AF LA
_-I— B m%ﬁ% BEEERAR ([E

L2HD)MEEBRABEREEERARA(E
%“AIJJ)(%F@W%FE\EJ BRARRE R
2EWNBRAR) EEFELEXREARARATE
MEE) MEAHAIEXRRERAF (T
A (GERIETDAREETRER
BERABR(EER) (HEBDILEER
ha% ([5a])
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Pursuant to the terms of the Agreement, the Developer agreed to
develop a parcel of land owned by it, being constructing the new
headquarters, dormitory and ancillary buildings (in bare shell condition)
of the Company (the “Properties”), according to the instructions of the
Purchasers in exchange for the Vendors’ transferring their respective
interests in the Developer to the Purchasers at the expected contract
amount of RMB355,000,000 (subject to an adjustment of 3% below
or above the expected contract amount) in three tranches as below.

1. Within 30 days of signing of the Agreement, Junan Zhifeng
shall transfer 5% of its interests in the Developer to Shandong
Fufeng and Shandong Fufeng shall pay 5% of the value of the
corresponding 5% interests to be transferred to Junan Zhifeng;

2. Within 18 months of signing of the Agreement, Junan Zhifeng
shall transfer 40% of its interests in the Developer to Fufeng
Marketing and Fufeng Marketing shall pay 40% of the value of
the corresponding 40% interests to be transferred to Junan
Zhifeng;

3. Within 15 days after completion, Junan Zhifeng shall transfer
54% of its interests and Linyi Chengchuang shall transfer 1% of
its interest in the Developer to Qingdao Wanchuang. Qingdao
Wanchuang shall pay the remaining contract amount to Junan
Zhifeng and Linyi Chengchuang after 10 days upon receipt of
the necessary land registration documents.

As at 30 June 2026, Junan Zhifeng has transferred 5% of its interests
in the Developer to Shandong Fufeng at a cash consideration
of approximately RMB474,000 which is recognised as “Other
receivables and prepayments” under non-current assets.

The construction period shall be two years and is expected to
commence in July 2025 and end in July 2027 (subject to the
necessary approvals being obtained). The Vendors shall be
responsible for financing (without interests) the Developer and the
Developer shall not obtain any other financing from any other third
parties without the prior consent of the Purchasers.

The Properties will further enhance the expansion of the Group. In
addition, as the new location is situated near the railway station and
the airport, the new location will further enhance the convenience and
accessibility of the Group’s employees, customers and suppliers.

BREMZNER AEEEEREBEERE
NEBEEHBAN—E L BEARAQFD
R EEREMREZEF (EXRMRE)
(%] UBHREFMEFBERESAH
REAZENED BHANEEAARE
355,000,000 (AJIZE Rk m RN BHE NS
3% EHFARE) D =HI - AEBWMT -

1. REYHHERBEAN EFETLEBHE
RAEEMN% EREETILREE M\
IWRBEEMNEME LY M TEEN
TEES% S EENS5%

2. MEIUWMZEISEARN EmMELER
HERFABEEN40% EREET S L8
MBERHEAEREEESEITE TEZR
HIAEHE 40% HE == (BB Y 40% ;

3. MBIRISGAAN EELEAEESE
54% Mz R ERTHAI AR ERRAEEN
1% EREETEEEE - T5ERIER
WRNEN T EEXF1I0RERER
BORBETHAST MR TENE% -

RZZE-_AREANAZ+H EGBLCKR
TREHAREA74000T A LR E L
HNFA#EEMs% s ZRERRAIERS
BETHHa @ sE KB RE] -

MIHMAME BHRR T _AFt ARG
VYR-F_LFELABR(BFRELELE
MBERME) - BHBARERRERREHRES
(TEMNE)  wREARENEMCE=7%
KEMEMBRE AEBASAFIETN
FE -

MEKBE - REAKRENER - S5 A
FRFTIE UL AR N B s M85 - RTIE A S —
TRANEEREE TP RHEEHOENE
KA EE o



The Developer is owned as to 99% and 1% by Junan Zhifeng and
Linyi Chengchuang respectively. Junan Zhifeng is owned as to
86.98%, 2.46%, 0.82% and 0.82% by Ms. Li Hongyu, Mr. Li Deheng,
Mr. Lai Fengtang, and Mr. Zhao Lankun. Ms. Li Hongyu, who is the
daughter of Mr. Li Xuechun, an executive Director and chairman of
the Board, and sister of Mr. Li Guangyu, an executive Director; Mr.
Li Deheng, an executive Director; Mr. Lai Fengtang and Mr. Zhao
Lankun, who were all directors of certain subsidiaries of the Company
in the last 12 months as of the date of the Agreement. As such,
each of Ms. Li Hongyu, Mr. Li Deheng, Mr. Lai Fengtang, Mr. Zhao
Lankun, Junan Zhifeng and the Developer are connected persons of
the Company and accordingly, the Agreement and the transactions
contemplated under the Agreement constitute a connected
transaction of the Company under Chapter 14A of the Listing Rules.

For further details, please refer to the announcement of the Company
dated 21 July 2025.

The connected transaction complied with the disclosure requirements
of Chapter 14A of the Listing Rules.

Related party transactions

The related party transactions set out in Note 21 to the interim
condensed financial statements, did not constitute a transaction
which fall under the definition of “connected transaction” in Chapter
14A of Listing Rules.

Significant investment held

During the Period, the Group did not hold any significant investment.

Kazakhstan Production Base (“Base”)

Construction of Phase | of the Base was completed early this year,
and the Base is in the test-running stage. It is expected that the Base
will commence production in the second half of 2026.

Phase | of the Base is planned to produce threonine, lysine, and a
few high-end amino acids, primarily for supply to the European and
USA markets.
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Outlook and Future Plan

With geopolitical tensions, increasing regional protectionism and
awaiting economic recovery in China in mind, the selling prices of our
products may fluctuate and remain low in the second half of 2026.

As anticipated earlier this year, China’s policies aimed at food and
energy supply security have helped keep raw material costs at
relatively low levels.

Our focus in 2026 remains on establishing phase | of the Kazakhstan
Production Base during the remainder of 2026. We will start planning
phase Il of the Kazakhstan Production Base at an appropriate time.

In parallel, we continue to explore the possibility of establishing our
second overseas production plant.

We are confident that internal resources are sufficient to meet the
capital expenditure for our internationalisation. As setting up a new
production base is a long-term project, the Group continuous to
consider the possibility of external financing to rationalise the capital
structure.

Other Information

The Group had no material acquisition or disposal of subsidiaries,
associates and joint ventures for the Period.

As at 30 June 2026, the Group had approximately 17,500
employees. Employees’ remuneration was paid in accordance with
relevant policies in the PRC. Appropriate salaries and bonuses were
paid which were commensurate with the actual practices of the
Group. Other corresponding benefits include pension, unemployment
insurance, housing allowance, etc. Please refer to the paragraph
headed “Share option schemes’ under the “Other information”
section below for the share options granted to certain employees of
the Group pursuant to the Share Option Scheme.
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The register of members of the Company will be closed from 11
September 2026 to 14 September 2026 (both dates inclusive),
during which period no transfer of shares will be registered. In order
to qualify for the basic interim dividend and special interim dividend,
all transfers of shares accompanied by the relevant share certificates
must be lodged with the Company’s branch share registrar in Hong
Kong, Tricor Investor Services Limited, at 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong not later than 4:30 p.m. on 10
September 2026.

The listing of the Shares on the Main Board of the Stock Exchange
took place on 8 February 2007 and the Directors are of the opinion
that the Company’s corporate governance practices are based on
the principles and code provisions set out in the CG Code. For the
Period, the Company has complied with the CG Code except for the
following:

All Directors attended the annual general meeting of the Company
held on 29 May 2026, except Mr. Zhang Youming, an Independent
Non-executive Director due to other engagement. All the Directors
have given the Board and the committees of which they are members
the benefit of their skills, expertise and varied backgrounds and
qualifications through regular attendance and active participation. The
Directors will also endeavor to attend future general meetings and
develop a balanced understanding of the views of Shareholders.

The Audit Committee of the Company has reviewed the Group’s
unaudited interim condensed consolidated financial statements for
the Period.
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Model Code for securities transactions by Directors

The Company has adopted the Model Code. Specific enquiries have
been made with all the Directors who have confirmed that they have
complied with the Model Code for the Period.

Purchase, Redemption or Sales of Listed Securities of
the Company

During the Period, the Company repurchased a total of 246,000
Shares (the “Shares Repurchased”) on the Stock Exchange at an
aggregate consideration of approximately HKD1.1 million before
expenses. As at 30 June 2026, the Company did not hold any
treasury shares for the purpose of the Listing Rules and the Shares
Repurchased remained outstanding and have not been cancelled.
Subsequent to 30 June 2026 and before the approval of interim
results on 28 August 2026, the Company has repurchased a
total of 312,000 Shares on the Stock Exchange at the aggregate
consideration of approximately HKD1.5 million before expenses in
July 2026. Details of the Shares Repurchased are as follows:

Total number
of shares
Repurchased

FB IR 4 B

Month of repurchase in 2026

—EAFEREANM

Purchase price paid per share

ESETESZRINEETA
ARBEHRMFTETA - BAEZBEFFL
ARENEK FEER RER - EFC8
STREEST A o

BE BEOHEEXARAN LTRSS

BRI 2R AR B 22 BT [0 & £ 246,000 A%
it (TEEIARG, 1) - KB4 4A1,100,000
T (HBRAEZ A cRZFEZRFNA=Z1+H -

HETRAME  ARFAWEFEEAERF
A& - i B 1Bl AR A () 72 SN/ 38 B i AR 5 8K o
RZE-RERNAZFTHEBEZEZZE - RFEN
RZ+ N NBZHhHRERER  ARFRZ
7_/\35“:)%&%%%@?5%@m/\STQOOOHX
B& 5 - 42K B 49 /41,500,000 7T (H1BR 5 £
Al o BEEIRGAIFBNT

Aggregate
consideration
paid
ENREAR
HKD

B TT

ENERROBEE
Highest Lowest
BS R1E
HKD HKD
BT BT

June 7N A 246,000 4.80 4.47 1,147,810
Total 1Az 246,000 1,147,810
Save as disclosed above, neither the Company nor any of its Br EXRTIREESN  REIR - AR RIS EE
subsidiaries had purchased, sold or redeemed any of the Company’s ANBARBERE  HEELRARRME

listed securities (including sale of treasury shares, if any) during the
Period.

mEmEs (BREEEFRN (WE)) -



Share option scheme

As at 1 January 2026 and 30 June 2026, the number of share options
available for grant under the Share Option Scheme was 251,573,403
Shares, representing approximately 10.0% of the issued Shares.
Under the Share Option Scheme, the Company granted options to
subscribe for 2,000,000 Shares on 4 July 2022 to eligible employees.
The scheme mandate limit of the Share Option Scheme allows the
Company to issue up to 254,673,403 Shares. Details of the share
options granted and outstanding for the Period, are as follows:
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Number of share options
EREHA
The closing
price of
the shares
immediately
before the date
on which the
At  Granted Exercised Forfeited  Lapsed At Exercise  options were
Director and eligible 1 January during during during during 30 June Date of price granted  Exercise Vesting
employees Note 2026 the Period the Period* the Period the Period 2026 grant (HKD) (HKD) period Period*
FERH
I R BRER DA
ZECRE O OREA REA 0 REA RER ZBSRE kB REHUNE
ESRAERER W& -A-A R frigt L %% ~A=tA REAE  (Bn) (Br) FEER
Under the Share
Option Scheme
REBRESE
Eligible employes A 1,409,000 - (105,000 - 1,304,000 4712022 49 503 472004~ 4712022 -
AEKES 712028 712027
# The weighted average closing price of the Shares immediately before the dates on # ST ARE B HARTAR (7 &9 A0 19 W (B /&5 8.00
which the options were exercised was HKD8.00. BT ©
* The vesting schedule of all share options granted under the Share Option Scheme * BEEREGTERLOFABRENSBRERY

are the same. The options under each grant vest in tranches over a period of
up to 5 years. Each tranche represents up to 25% of the granted share options,
and there are 4 tranches in total. The first tranche vests after the 2nd anniversary
following the date of the grant. The remaining 3 tranches vest annually on the 3rd,
4th and 5th anniversaries following the date of the grant.

As no options were granted during the Period, the number of Shares
that may be issued in respect of options granted under the Share
Option Scheme during the Period divided by the weighted average
number of Shares in the Company in issue during the Period (excluding
treasury Shares, if any) is nil.

1R - BRBEHZ BRREZRE RS FOHMROMURE
SHEZEEREBREN25%  BXEMY -5
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The fair values, which were determined by an independent qualified
appraiser using the Binomial Option Pricing Model, of the options
granted as at the grant dates are noted in the following table. The
following assumptions were adopted to calculate the fair values of the
options on the grant dates:

Date of grant

Fair value as at the grant date RELBBENATE
Assumptions: Bk

Average share price EHkRE

Exercise price TR

Expected life of options RS
Expected volatility BENR IR

Expected dividend yield R

Risk free rate ERKBMNE

RELBESMREOERENAFERBILA
EmfhEmER A NEEERAEE
IMTERMAR - SHEREL BHBREATE
RAABRRIT

RMB2,589,000
AE2,589,0007

HKD4.96
496787
HKD4.96
4.96 /87T
6.0 years
6.0%F
42.06%
3.76%
2.85%

Expected volatility was determined based on the annualised historical
stock price volatility of the Company as at 4 July 2022, being the
appraisal date.

Expected dividend yield was determined based on the consensus
forecast of dividend of the Group on Bloomberg.

Risk-free rate was determined based on the yield-to-maturity in
continuous compounding of the Hong Kong Dollar Swap with the
time-to-maturity similar to that of the options granted.

TEHRBIRBR-_S-_—_F+AmMA (AT
R ARRWFCESLRERIBEE

BEHREXTREZEH AN RE RS M HKE
ERIEE -

TR N R THAR 808 TT IR B R0 @ B AR N ) B
WEREFE  HE MR AR TEREN
HIRRAEE -



Directors’ and Chief Executive’s Interests in Shares

The interest and short positions of the Directors and chief executive of
the Company in the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning of
the SFO) as at 30 June 2026, as recorded in the register required to
be kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were
as follows:

Long position

Name of Director Capacity

Name of company

EUREARAF | FHE|E 2026

MANAGEMENT REVIEW
EEEDRE

EERBETHA SN R ER
R-B-REXA=TA EFRAR AR
BT BIEA A A A ARBAE (22
AEHRBEED) 2R - BRBRH REF
o R ARSIMR A R ) 352
ERETEZERM  HRBELTUCS
TR AR R R S 2 S AR T ¢

Percentage of
interests to
total issued

share capital

(approximate)

RS
EBTRA
BEYADL

(M)

Number and
class of securities

&5 B E RER

Li Xuechun (Note 1) The Company Interests of controlled 1,000,217,461 Shares 39.90%
corporation
T4 (Kat1) 2NN S PNGIE 30 1,000,217,461 B& f& 15 39.90%
Li Deheng (Note 2)  The Company Interests of controlled 35,320,160 Shares 1.41%
corporation
>EE (Hit2) PIN/NEC] e VNS 3 35,320,160 i i 17 1.41%
Notes: BiEt

1. The interest in these Shares is held by Motivator Enterprises Limited, the entire
issued share capital of which is wholly and beneficially owned by Mr. Li Xuechun,
an executive Director and the chairman of the Company. Accordingly, Mr. Li
Xuechun is deemed to be interested in all Shares held by Motivator Enterprises
Limited under the SFO.

2. The interest in these Shares is held by Empire Spring Investments Limited, the
entire issued shares capital of which is wholly and beneficially owned by Mr. Li
Deheng, an executive Director and chief executive of the Company. Accordingly,
Mr Li Deheng is deemed to be interested in all Shares held by Empire Spring
Investments Limited under the SFO.

Save as disclosed above, as at 30 June 2026, none of the Directors
or the chief executive of the Company had an interest or short
position in any Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register of interests required to
be kept by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

1. I Z R 1) 4 25 B Motivator Enterprises Limited 5 6
HEBEHITRABAARRTESRERTEY
EERBERER UL REZHFRBE GG
Z= B b 50 4 348 AT Motivator Enterprises Limited BT
FRBRHFESER -

2. IR 1P #E 25 B Empire Spring Investments Limited
BAE H2HEBTRAENTESELARAES
TRABZEGHAE2EESES Wt RIEF
% R EAE GG - 1B 5 4 43 A 7 Empire Spring
Investments Limited FT 4% 2 B0 A% (0 o % A 1 2 o

R EXABEBEEN RZF_ANENA=ZT
B BEEFHAARARETHRABRER
A EEAREEE (E&LE S K BB R
EXVER) 2 EMA HERDIESF
BEARBNARARERZ MBEEMNE
B2MGFFE 2 ERELM  HREFLESTR
ERTTHEARA LB ERIIAXE -
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MANAGEMENT REVIEW

EEEE R

Interests of Person Holding 5% or More Interests BFES% U LREZA LT R

As at 30 June 2026, the interests and short positions of the persons, RZEBEZRFEAA=1TH REBHFLHEE
other than a Director or chief executive of the Company, in the Shares GOIEBCKRBREFE 2 E LMLt T3
and underlying Shares as recorded in the register required to be kept AT (BEELARRFAESTHABRIN ER
under section 336 of the SFO were as follows: mREERO P HEEERRE

Long position #a

Percentage of
interests to

Number total issued

Name of Group and class of share capital

member Capacity securities (approximate)

A

EETRA

BEARSL

AEEREATER REHERER (M)

Motivator Enterprises The Company Beneficial interests 1,000,217,461 Shares 39.90%
Limited (Note 1)

Motivator Enterprises 2N 2 7] EmfEm 1,000,217,461 A% 1 39.90%
Limited (#7452 1)

Shi Guiling (Note 2)  The Company Interests of spouse 1,000,217,461 Shares 39.90%

HER (Mit2) ZAN/NE| o B s 1,000,217,461 B& B% 15 39.90%

Stichting The Company Depositary 251,155,403 Shares 10.02%

Administratiekantoor
Hermes Hercule
(Note 3)
Stichting PAN/NE| FiEA 251,155,403 & f& 15 10.02%
Administratiekantoor
Hermes Hercule

(Htz£3)
Christiane Louise M. The Company Beneficiary of a trust 333,153,785 Shares 13.29%
Waucquez (Note 3) (other than a discretionary
interest)
Christiane Louise M. 7R ] ErEXEA 333,153,785 i f% 17 13.29%
Waucquez (#7:£3) (BB =R IN)
Jacques Marie J. The Company Founder of a discretionary 333,153,785 Shares 13.29%
Berghmans (Note 3) trust who can influence
how the trustee exercises
his discretion
Jacques Marie J. PiN/NC] A EE:0) AVANE 333,153,785 & A& 15 13.29%
Berghmans (#/7#3) AIAR B ZFEAITE

HEBE#ENTR




Notes:

1. The interest in these Shares is held by Motivator Enterprises Limited, the entire
issued share capital of which is wholly and beneficially owned by Mr. Li Xuechun,
an executive Director and the chairman of the Company. Accordingly, Mr. Li
Xuechun is deemed to be interested in all Shares held by Motivator Enterprises
Limited under the SFO.

2. Ms. Shi Guiling is the spouse of Mr. Li Xuechun. Accordingly, she is also deemed
to be interested in the 1,000,217,461 Shares held by Motivator Enterprises Limited,
which in turn is also deemed to be interested by Mr. Li Xuechun under the SFO.

3. The interest in these Shares is held by Stichting Administratiekantoor Hermes
Hercule (“STAK”), which is a trust office foundation established under the laws of
the Netherlands. Mr. Jacques Marie J. Berghmans, being the founder and sole
board member, controls STAK, whereas Ms. Christiane Louise M. Waucquez is a
beneficiary thereof by virtue of her ownership of depositary receipts issued by the
STAK.

Save as disclosed above, as at 30 June 2026, according to the
register of interests required to be kept by the Company under
section 336 of the SFO, there was no person who had any interest or
short position in the shares or underlying shares of the Company.

ez

B £

R & 2026

MANAGEMENT REVIEW
EEEORE

g

% %[5 17 4 25 (1 Motivator Enterprises Limited 5 6
HERNEBTRABADRDTERTREIRETEM
EEREEREE Wt RIBEFHFRKEEKR -
Z= B b 5 4 3 AR AT Motivator Enterprises Limited BT
B2 m PSR -

BHBRZLTAZTEMAEEZRE Bt RIEE
5 M HAE GBI - 1% I8 4248 B 7 Motivator Enterprises
Limited Fr#3 1,000,217,461 X A& () R B #E 2t » T2
B TR ARSI R A S

# % & 1 # %= 8 Stichting Administratiekantoor
Hermes Hercule ([ STAK ) ¥ 5 © Z A Al AR E 7
BUEDIRR Y 2 55 E R E S © Jacques Marie J.
Berghmans £ 4 (BN STAKHI B4 A K Mt —E F &K
8) #2#I STAK + ifi Christiane Louise M. Waucquez &
TEREASTAKEITHEFRREMRERSEA -

N BEEIN RZE-RNERA=+

B RIBEARQFIRRE S K HIE &5 336

fi A8

THREZHEASLM HEALRAD

AR SRR D P A E A E AR -
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

AR B & G AR &R

For the six months ended 30 June 2026 BZE T —/"F/XA=1+HI~EA

Revenue
Cost of sales

Gross profit

Selling and marketing expenses
Administrative expenses

(Provision for)/reversal of impairment

losses on financial assets
Other operating expenses
Other income
Other (losses)/gains — net

Operating profit

Finance income
Finance costs

Finance income — net
Share of net loss of associates

accounted for using the equity
method

Profit before income tax

Income tax expense

Profit for the half-year and

attributable to the Shareholders

Earnings per share for profit

attributable to the Shareholders

during the period

(expressed in RMB cents per share)

— basic

— diluted

YA
HERA

E7

HE RIS HERERX
1TERFX
ERMEERERSE(BE)
o

HE =T

Hofth Yo 25

Bt (B518) /g —F8E
BRI

LU T ON
LURL DN

AW —F 5

BRI HE 2RI Bl Y B A Be 2
NEFER

BR P 8 % B a R
PS5 X

% 3R P 4 2 5 B 0a A

HARREGENEREF

(ABERARBDZ27))
—&NK

—#8

Half-year
YEE

2026 2025

—EAE —E-AF

Note RMB’000 RMB’000
B i AR¥T T ARET T
9 13,794,689 13,959,533
(11,433,172) (10,790,977)

2,361,517 3,168,556
(1,171,991) (1,051,148)
(583,800) (490,184)

4.2(i) (248) 672
(25,344) (46,573)

6 179,646 145,589
(441,443) 326,932

7 318,337 2,053,844
248,537 244,231
(156,738) (137,129)

8 91,799 107,102
(604) =

409,532 2,160,946
9 (62,976) (369,205)
346,556 1,791,741

10 13.82 71.48
10 13.82 71.46

The above interim condensed consolidated income statement should
be read in conjunction with the accompanying notes.

st o B BR A OF )R 2 R 2 Y B T — F
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AR & 2026

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
TGS Gt & WS R

For the six months ended 30 June 2026 #HZE T —/"FNxA=1+HIt/NEA

Profit for the half-year Y FEER

Other comprehensive income/(loss) M FEEHMEAWE (FE)
for the half-year
Items that may be reclassified to Al GEEFT B E R e 1) E H
profit or loss
Exchange differences on translation of TFINETSHIE T EH =58
foreign operations

Total comprehensive income for BRREGEFEREWSZAE
the half-year attributable to the
Shareholders

Half-year
YEE

2026 2025
—EBDRE —ET-REF
RMB’000 RMB’000
AR®T T ARET T
346,556 1,791,741
52,313 (5,414)
398,869 1,786,327

The above interim condensed consolidated statement of
comprehensive income should be read in conjunction with the
accompanying notes.

Eatt e HARG BR & D4R & Weas 2 8 S BE MY BT
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
FHIEHSHEERRER

As at 30 June 2026 R=—Z - FXA=+H

Note
Bt

ASSETS BE
Non-current assets FREEE
Property, plant and equipment Y - B KR 11
Right-of-use assets EREEE 12
Intangible assets mEE 11
Deferred income tax assets RIEMEREE
Investments accounted for using the ALY BRI E

equity method 13
Financial assets at fair value through BATEF ABRN SR

profit or loss BE 4.4
Other receivables and prepayments H At B YR IE R FE S FRIE 14
Total non-current assets kRBEELE
Current assets REEE
Properties under development BRPYE
Inventories 558
Trade and other receivables, notes FEUE 5 IR 3R N H A JiE UK

receivable and prepayments FIE - BREBRRBNRIE 14
Derivative financial instruments PTESBT A
Restricted bank balances SZBR HIl B SR 1T A B 15
Cash and cash equivalents RekRESFED 15
Total current assets REBEERLE
Total assets EEHAE
LIABILITIES afE
Non-current liabilities ERBEE
Deferred income R AE Y =
Borrowings BE 17
Lease liabilities HEBE 12
Deferred income tax liabilities RIEMEHRAE

Total non-current liabilities

FRBEERE

30 June 31 December
2026 2025
—EC-XRE —E-REF
aVER N = A=+—8
RMB’000 RMB’000
AR¥T ARET T
14,921,874 13,768,311
972,099 983,022
84,609 88,284
47,720 42,434
22,099 9,703
3,985 4,007
591,687 512,807
16,644,073 15,408,568
135,469 125,514
6,738,985 6,756,748
1,779,830 1,927,867
5,334 -
7,665,882 6,030,251
13,873,052 13,465,776
30,198,552 28,306,156
46,842,625 43,714,724
1,041,183 1,003,543
99,000 199,900

47 428

120,712 204,032
1,260,942 1,407,903




AR & 2026

INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (Continuea)

RIS HEERBR(E

As at 30 June 2026 R=ZE = <F,XA=+H

30 June 31 December
2026 2025
—EC-XRE —E-RF
V: =l — 5 =1+—H
Note RMB’000 RMB’000
Bt AR¥T ARET T
Current liabilities RBEE
Trade, other payables and accruals BB SRR - HMER
FIB R EETE A 18 3,808,701 4,035,772
Contract liabilities AGHAEE 924,880 1,191,577
Current income tax liabilities BNEAFTIS R B & 101,484 163,077
Borrowings =3 17 21,155,710 17,445,910
Lease liabilities HEAE 12 922 1,112
Derivative financial instruments PTESmIA 601 9,267
Total current liabilities BB EARE 25,992,298 22,846,715
Total liabilities EEHAE 27,253,240 24,254,618
EQUITY i
Capital and reserves attributable to ~ BREELRA R HEHE
the Shareholders
Share capital [N 16(a) 240,850 240,840
Share premium B 1 5 (8 16(a) 155,820 155,360
Treasury shares ETF &5 16(b) (1,001) =
Other reserves H b 1,563,442 1,497,547
Retained earnings REE Wes 17,630,274 17,566,359
Total equity EEBE 19,589,385 19,460,106
Total equity and liabilities EakaEBEHE 46,842,625 43,714,724

The above interim condensed consolidated balance sheet should be
read in conjunction with the accompanying notes.

bt B BB 6 B B B A 2R R SRR R Y

—BFBIE -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TFHIEHE O ERE B &

For the six months ended 30 June 2026 BZE T —/"F/XA=1+HI~EA

Attributable to the Shareholders
RREL
Share Share  Treasury Other  Retained

capital premium shares reserves earnings Total
kx  ROEE EER HERE  REUE @zt
RMB'000 RMB’000 RMB'000 RMB’000 RMB'000  RMB’000
ARBTR AR®TR ARBTRT ARBTR ARETR ARETR

Balance at 1 January 2025 RZZ-RE-B-REH 240,786 152,710 - 1373941 16575617 18,343,054
Comprehensive Income Gals
Profit for the year EREA - - - - 791,740 1,791,741
Other comprehensive loss EQ oA - - - (5,414) - (5,414)
Total comprehensive income for LEERANRAE

the half-year - - - (G414 1791741 1,786,327
Transactions with shareholders, HERRNOR S BEREZR

recognised directly in equity B
Employees share option scheme: EERRE:E
~Value of employee services -EERKER - - - (548) = (548)
- Issue of shares —B1fkRH 41 2,008 - - - 2,049
- Lapse of option issued —BETBRELNR - - - (540) 540 =
Provision for safety production fee REEEERAE - - - 17,631 (17,631) =
Utiisation of safety production fee FREZZAEER - - - (11,821) 11,821 -
Dividends ) - - - - [(508970)  (508970)

Total transactions with shareholders ~ EREHNRZHAH 41 2,008 - 4722 (514240)  (507,469)

Balance at 30 June 2025 R-B-REAA=TRE&R 240,827 154,718 - 1373249 17853118 19,621,912
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continuea)
RS OHER BB R (A

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

Attributable to the Shareholders
RREL
Share Share  Treasury Other  Retained

capital premium shares reserves earnings Total
kx  ROEE EER HERE  REUE @zt
RMB'000 RMB’000 RMB'000 RMB’000 RMB'000  RMB’000
ARBTR AR®TR ARBTRT ARBTR ARETR ARETR

Balance at 1 January 2026 RZB-AE-B-HE&H 240,840 155,360 - 1,497547 17,566,359 19,460,106
Comprehensive Income Gals
Profit for the year EREA - - - - 346,556 346,556
Other comprehensive income Efpira s - - - 52,313 - 52,313
Total comprehensive income for LEERANRAE

the half-year - - - 52,313 346,556 398,869
Transactions with shareholders, HRRORZ  EERERR

recognised directly in equity B
Employees share option scheme: EERRE:E
~Value of employee services -EERKER - - - 148 - 148
- Issue of shares —B1fRH 10 460 - - - 470
Acquisition of treasury shares KEEFRH - - (1,001) = = (1,001)
Provision for safety production fee R EEERAE - - - 27,598 (27,598) -
Utiisation of safety production fee FREZZEEER - - - (14,164) 14,164 -
Dividends e - - - - (269207)  (269,207)
Total transactions with shareholders ~ EREHNRZHAH 10 460 (1,001) 13582  (282,641)  (269,590)
Balance at 30 June 2026 RZB-REXA=tAEH 240,850 155,820 (1,001) 15563442 17,630,274 19,589,385

The above interim condensed consolidated statement of changes in it R EA RS RE A O 1 5 B B 3% R R BT B R

equity should be read in conjunction with the accompanying notes. —FBIE -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIFHSHREERER

For the six months ended 30 June 2026 BZE T —/"F/XA=1+HI~EA

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash inflow from operating
activities

Cash flows from investing activities

Purchases of property, plant and
equipment

Purchases of land-use rights

Purchases of intangible assets

Investment in an associate

Proceeds from disposal of property,
plant and equipment

Loan granted to an associate of
the Group

Repayment of loan by an associate of
the Group

Assets-related government grants
received

Interest received

Net proceeds from disposal of derivative
financial instruments

(Payments for)/proceeds from time
deposits and deposits for cross

currency swaps and interest rate swaps

Net cash (outflow)/inflow from
investing activities

REEFHHERTRE
REXBABRSE
B S

EBRAFHR

REFHRBREAA
FHE

RETBHFEHRERE
BEDME  BELRE

B L (e A
WE AR

KRB EARNEE
HEME  BERRBAE
e

BT A E— R A A
B

A0 B — PR
B

B U & 2 18 R BUT 18 B)

‘uﬂﬂ}
i
=

N AME?

B RIS

HETES
RRIEF R
E T R R X E =

TR R 8 ((50),/
Fﬁ/El thE

BTEMMRE

REFBFB/AS (RE)
RAFH

Half-year
¥XEE

2026 2025
ZEBIDAE —T-hHF
Note RMB’000 RMB’000
HtaE AR®T ARBT T
803,497 2,109,536
(142,722) (142,975)
(213,175) (343,755)
447,600 1,622,806
(1,603,661) (509,499)
12 (2,224) (425)
11 (4,320) (112)
13 (13,000) (5,800)
6,653 9,508
21(c) - (2,672)
21(c) 5,200 20,450
86,147 57,188
245,702 240,018
28,912 14,199
(15,294) 765,743
(1,265,885) 588,598




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

AR & 2026

HERASHREERER(E)

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

35

Half-year
¥EE
2026 2025
—EoXE —E-RF
Note RMB’000 RMB’000
B e ARMT AREET T
Cash flows from financing activities REZFZEBMEBEESRHR
Proceeds from bank borrowings RITIEEMBRIE 17 14,592,000 9,679,314
Repayments of bank borrowings BEIRTEE 17 (10,983,100) (7,543,255)
Principal elements of lease payments HENROEAE IS (598) (545)
Dividends paid to the Company’s BRSNS SR
shareholders 19 (267,078) (508,352)
Proceeds from issuance of shares under 1R 5 {E 8 BE I AE =T 213817
employee share option scheme f& 17 P15 )18 16 470 2,049
Increase in restricted bank balances EIRERBRITEEER R
pledged as security for current bank B 52 PR 1 D R 17 45 B2 18 N
borrowings 15 (1,726,567) (2,200,573)
Repurchase of shares of the Company B EARRIRMN (1,001) =
Net cash inflow/(outflow) from BMETEFABRERA
financing activities (RH)F8E 1,614,126 (571,362)
Net increase in cash and cash ReERBRSEEYEM
equivalents FEE 795,841 1,640,042
Cash and cash equivalents at beginning of R EE VMRS KIFE
the half-year ZEY 13,465,776 9,902,194
Effects of exchange rate changes on cash [EXEBHIRE RIRE
and cash equivalents LZEYNTE (388,565) (24,470)
Cash and cash equivalents atend of R¥EERHNRERES
the half-year £EY 13,873,052 11,517,766
The above interim condensed consolidated statement of cash flows bt R B BA & BF 3R 0 B K R SRR T P R

should be read in conjunction with the accompanying notes. —DFBIE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T AR A S O B B SRR Y o

For the six months ended 30 June 2026 BZE T —/"F/XA=1+HI~EA

GENERAL INFORMATION

Fufeng Group Limited and its subsidiaries manufacture and sell
fermentation-based food additive, biochemical products and
starch-based products. The Group has manufacturing plants
in Shaanxi Province, Heilongjiang Province, Inner Mongolia
Autonomous Region and Xinjiang Uygur Autonomous Region of
the PRC and sells mainly to customers located in the PRC.

The Company is a limited liability company incorporated in
the Cayman Islands. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands.

The Company has its shares listed on the Stock Exchange.

These interim condensed consolidated financial statements are
presented in RMB, unless otherwise stated, and were approved
for issue on 28 August 2026 by the Board.

These interim condensed consolidated financial statements have
not been audited.

BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES

These interim condensed consolidated financial statements
for the half-year reporting period ended 30 June 2026
has been prepared in accordance with HKAS 34 “Interim
Financial Reporting”. The interim condensed consolidated
financial statements does not include all the notes of
the type normally included in an annual financial report.
Accordingly, this report is to be read in conjunction with
the annual report for the year ended 31 December 2025,
which have been prepared in accordance with HKFRS
Accounting Standards and the disclosure requirements of
the Hong Kong Companies Ordinance Cap. 622.

—REH
BELEEARARNMNEMBAREEH
ERHEEERMAME - £EEMRK
BMER AEBERDERASE - Rk
TE ARHBERRERHNBEEEAE
BERBLEERE  TERTETPELT
$HE -

ARRIRPFASHEAMKINBERA
7] + HEE s 4k A& Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands °

AR RIBAD B AP £ -

MR ETAN  ZEHPHBRE FTS
BMEAARETIR  RERZZTZ_RF
NBE-Z+ \BEZ=ESHETZ -

ZET MG G SR AR T

RAUEERSTBEREE

BHE_ZS-_"FAA=Z+HI+F
EWmEARENZET MRS G
BHREDIBIBEES S ERFE 345
[REAB s | & - FEARGRR &
HHBBRETIBREFESBRE —
BT BEER Z AT Bt
AREEBERBESYBERESE
R & BB R RGN 5 622 & H) 3%
EREREHE S _AF+=
A=+—HLEFEMNEZFRE —Hf
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
S S B BRI EE (2

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

2. BASIS OF PREPARATION AND CHANGES 2. MBEERESTHEEH »)
IN ACCOUNTING POLICIES (continuea)

The accounting policies in these interim condensed financial
statements applied are consistent with those of the annual
financial statements for the year ended 31 December
2025, except for the adoption of the following new and
amended standards for the first time from 1 January 2026.
The Group did not have to change its accounting policies
and make retrospective adjustments as a result of adopting
these standards.

The Group has applied the following standards,
amendments and interpretation for the first time for its
interim reporting period commencing 1 January 2026:

o Amendments to the Classification and Measurement
of Financial Instruments — Amendments to HKFRS 9
and HKFRS 7.

e  Contracts Referencing Nature-dependent Electricity —
Amendments to HKFRS 9 and HKFRS 7.

e Annual Improvements to HKFRS Accounting
Standards — Volume 11.

The amendments and interpretation listed above did
not have any impact on the amounts recognised in prior
periods and are not expected to significantly affect the
current or future periods.

ZETHEHEERRERN S
HREEBEE_E-_AF+- A
=t HLEFERNZ2FHBEHRE
FTERAEER 3 HTHR=F
—RE— A BEE RN
MEIEFTERIBRIN - NEBE B AR
KzEElme s Eerit R Rk
EH B AR -

REBE_Z-_RF—A—HHARK
By R B SR S B B R R T NI
Al ERT R

s TRMITADERAEZER-
FEEMBHREERNEIRNE
BB REERNET IR ZMEF]
7K o

e KEBAEREEENGH-
BREMBHRESENEIRRE
BB EERNET IR ZMER]
K o

o EBAUBBRESHENFEEN
BR—F115k

EXPIMERT A R 2R B E A
BRANESRYBEMNTZE  BREY
TEHERMAARKYBELEAY
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

A B & O I IS R R M R (42

For the six months ended 30 June 2026 #Z=-ZF =/ XF/XA=1+HIEX@EA

2. BASIS OF PREPARATION AND CHANGES

IN ACCOUNTING POLICIES (continued)

(iii) New and amended standards and
interpretations not yet adopted

Certain new accounting standards and amendments to
accounting standards have been published that are not
mandatory for 30 June 2026 reporting periods and have
not been early adopted by the Group. The Group plans to
adopt these new standards, amendments to standards
and new interpretations when they become effective:

HKFRS 18
BAMBERSEAE 185

Hong Kong Interpretation 5
(Revised)

BERBEST (KEFT)

HKFRS 19
BAMBREERE 195

Presentation and Disclosure in Financial Statements

MBRER 22T REE

Presentation of Financial Statements — Classification

2. REEERETHRES @)

(iii) 155 RERA 2 ¥ 7] R A4S =T 2 Al

K#EE

AEBEW REANRAEEMEE=
ZORERA=ZTEOREHE M
REHERNETHETENRE
FHERIZAERTAR » RE B BINZ

FEFAIEA - EABIT AR RE
R T DABR AR -

Effective for annual
periods beginning

on or after
RULTHHSH 2%
BN EERBER

1 January 2027
—E_+F—H—H

1 January 2027

by the Borrower of a Term Loan that Contains a

Repayment on Demand Clause

MBERENZT - ERAH B REREZRGRD

EMEFRH DR

Subsidiaries without Public Accountability: Disclosures

BAFLAKXRENHMB AR : KE

According to the assessment made by the directors of the
Company, these new and amended standards are either
not relevant to the Group or not significant to the financial
performance and positions of the Group when they
become effective, except for HKFRS 18 which will mainly
impact the presentation of the consolidated statements of

comprehensive income.

—E-_+F—HA—H

1 January 2027
—E-+F—HA—H

REBEARBDESFLHONMGE ZF
#E] KA RT 2R R B AN SR [ SRR o
TA A R0 B 5 S 5% [ ) B S SR 3R IR
MEBEATE  MREBWHRSE
EHIE1BRBEEZEAHEAW
BERMES
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AT S O B R R MEE(E)

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

2. BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES (continuea)

HKFRS 18 will replace HKAS 1 Presentation of Financial
Statements, introducing new requirements that will help
to achieve comparability of the financial performance
of similar entities and provide more relevant information
and transparency to users. Even though HKFRS 18 will
not impact the recognition or measurement of items in
the financial statements, its impacts on presentation and
disclosure are expected to be pervasive, in particular those
related to the statement of financial performance and
providing management-defined performance measures
within the financial statements.

Management is currently assessing the detailed implications
of applying the new standard on the Group’s consolidated
financial statements. From the high-level preliminary
assessment performed, the following potential impacts
have been identified:

Impact on consolidated statements of comprehensive
income:

e  Although the adoption of HKFRS 18 will have no
impact on the Group’s net profit, the Group expects
that grouping items of income and expenses in the
income statement into the new categories will impact
how operating profit is calculated and reported. From
the high-level impact assessment that the Group
has performed, the following items might potentially
impact operating profit:

— HKFRS 18 has specific requirements on the
category in which derivative gains or losses are
recognised — which is the same category as the
income and expenses affected by the risk that
the derivative is used to manage. Although the
group currently recognises the gains or losses
in operating profit, there might be a change to
where these gains or losses are recognised, and
the Group is currently evaluating the need for
change.

REEERETBEREEH @)

EBMBERELEAFEISHEMARE
BT EREAFT B REER
WEIAFH B - 155 B RER
BRVBERFETHEER  UEAE
AEREEZHEBELAEREBRHEDN
BER - BERBMEHRELEAE 18
TS EYHERERIEE NER
gEtE MRS 2V EREET
REZZE LHIEPERIER
FEBENEE KRR HRE B R
NEBEREMEERZ-

B E B AT LT 5 /8 A R R B R
SEAHMBRRNFATE -R
BEETHRERNL NG B
EUATEBERE

HAMRAaBERNTE

o BERMBAENGMELEANE
18RI ETEAEENL
A - A& B T8 B A F B R A
Wz Rk FXIEEHE R E
HERETERRELE BT
B0 o IRIBAREE 2 HEITH
mJ'/K%’E“uIHEW %18 B sk
BHEE RN BETE

= Em%%ﬁm+mim
SREERITE T AFSS
FEMNEEITTABE
Sk BEEZATET AR
A E A B P 2 22 9 UK
=AAEZHEAR—ER -
BEEEB R ELE G R
PRERFSKEE - Bk
RZEF B EENIER
AR BRI E  MAE
lftﬁ'f AEEFHENR
BT o

QH-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FHART A S O M B R R L (E)

For the six months ended 30 June 2026 EZ == XF /XA =+HIE/~EA

2. BASIS OF PREPARATION AND CHANGES 2. MREERESHBEES &)
IN ACCOUNTING POLICIES (continuea)

Impact on consolidated balance sheets: HeMEERAGBRNITE

The line items presented on the primary financial
statements might change as a result of the application
of the concept of useful structured summary
and the enhanced principles on aggregation and
disaggregation. In addition, since goodwill will be
required to be separately presented in the statement
of financial position, the group will disaggregate
goodwill and other intangible assets and present them
separately in the statement of financial position.

Impact on disclosure:

The Group does not expect there to be a significant
change in the information that is currently disclosed
in the notes because the requirement to disclose
material information remains unchanged; however,
the way in which the information is grouped might
change as a result of the aggregation/disaggregation
principles. In addition, there will be significant new
disclosures required for:

—  management-defined performance measures;

— a break-down of the nature of expenses for line
items presented by function in the operating
category of the statement of profit or loss — this
break-down is only required for certain nature
expenses; and

—  for the first annual period of application of HKFRS
18, a reconciliation for each line item in the
statement of profit or loss between the restated
amounts presented by applying HKFRS 18 and
the amounts previously presented applying
HKAS 1.

TEMBHmR LE2INIEE A
EeRERAARGEREHNEN
A K BE 48 K o3 IR Bl SR
HIREEE - o HREER
EMBARARARTIHAZEN &
BKesFmEkEMETLE
B USEEMBARARST D
FE75 -

HRBEOPE

AEEFEH B REN TR HE
MEMKBTEHLIREAES -
FREREREBEEANEHNRE#
FAE: AWM HaERNS
AHAERER DIFRRANTA
PrEEE o b oh - THI R HAEH
ZUERBRHHEE -

- EEERENERIER:

— BRRAKZEERIIRBEE
2o ME51E B MRt
B - AAERSE T
HERXHAEE &

- BERBTBYBRSER
F185E M & A 5 E H
mE BREEWBERS
ERE18HEMEIN K
BIcRERERAER
SEFERE1RAZIE
SR HERRREEAR
FEEHER o



AR & 2026

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

S S B BRI EE (2

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

2. BASIS OF PREPARATION AND CHANGES

IN ACCOUNTING POLICIES (continuea)

Impact on cash flow statement:

° From a cash flow statement perspective, there will be
changes to how interest paid are presented. Interest
paid will be presented as financing cash flows, which
is a change from current presentation as part of
operating cash flows.

The Group will apply the new standard from its mandatory
effective date of 1 January 2027. Retrospective application
is required, and so the comparative information for the
financial year ending 31 December 2026 will be restated in
accordance with HKFRS 18.

ESTIMATES

The preparation of interim financial statements requires
management to make judgments, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
statements, the significant judgments made by management in
applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2025.

RHEBEERESTBEEE @)

HRSRERNTE :

e WREREXAEMS E
MEMEITAKEMES -
ENMEK2INAREEER
ERE - WIHZEHAFINAE A
EREEEHRERE—HD
MEZ5TR -

AEERFABR_Z_t+F—HA—
B SR i 42 B 2 FR ia FE R TR 22 R -
HRFEEWER AUHBE—F
“RET-A=t—BULMEREE
ML RER B RIBETEW RS L
AIZE 185k ET

(CEd

RS TRV BREAR  BEEAEDY
EXESHRREAUNNREERBER
W 2RV HE - A RRER-B
FRAERABEARINZFMHET -

RIFRAF R EHTBHREE - B
BERERASB SRR IELANE
ANHAE REFTTHAEENEZRRE
BHE-_ZT-_AF+_-_A=+—HILFE
&I SR PTE A E AR -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FHART A S O M B R R L (E)

For the six months ended 30 June 2026 EZ == XF /XA =+HIE/~EA

4. FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, cash
flow interest rate risk and fair value interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial statements
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2025.

There have been no material changes in the risk
management department or in any risk management
policies since 2025 year end.

Credit risk arises from cash and cash equivalents,
contractual cash flows of debt investments carried at
amortised cost, at FVOCI and at FVPL and deposits with
banks and financial institutions, as well as credit exposures
to the customers, including outstanding receivables.

(i) Risk management

Credit risk is managed on a group basis. Bank
deposits and cash at bank are deposited in reputable
financial institutions which are considered with low
credit risk.

For sales of goods, credit is normally granted to
customers with long-term relationship and good
credit history. The Group performs ongoing credit
evaluations of its customers’ financial conditions
and generally does not require collateral on trade
receivables. The credit period granted to the
customers is usually no more than 90 days and
the credit quality of these customers is assessed,
which takes into account their financial position, past
experience and other factors. In view of the sound
collection history of receivables due from them,
management believes that the credit risk inherent in
the Group’s outstanding trade receivables arising from
sales of products due from them is not significant.

4.

Bt 5 L B o

AEBNERBAZSZEWBRERL
mEER (BREINERR  RER
ENERERLEAFENERR)
EERRERBESRER -

FHIERAEHTBERRETEES
FHBREMBOMENIERARE
BEMLKEE TEAAEENR=
E_RE+_A=+—BH2FH
TSR —HH6IE -

A-T-REFER BRERH
P i £ 4 L B 92 B 5 3 4 (]
KET -

EERRITRERERESEFED
REBSRRAN  BATFEAAREME
& MR A FEF ABEIIRSY
BEHREGONRSRENKIRIT
ReMBBEET  ULREPHEER
Rk - BREAREENEKFIER
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B BITERKEBITHEESEA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AT S O B R R MEE(E)

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

4. FINANCIAL RISK MANAGEMENT (Continued)

(ii)

Impairment of financial assets

The Group mainly has two types of financial assets
that are subject to the expected credit loss model:

° trade receivables for sales of inventory, and

° other financial assets carried at amortised cost

While deposit with banks and notes receivables are
also subject to the impairment requirements of HKFRS
9, identified impairment loss was immaterial.

Trade receivables

The Group applies the HKFRS 9 simplified approach
to measuring expected credit losses which uses
a lifetime expected loss allowance for all trade
receivables.

To measure the expected credit losses, trade
receivables have been grouped based on shared
credit risk characteristics and the days past due.

The expected loss rates are based on the payment
profiles of sales over a period of 36 month before 30
June 2026 or 31 December 2025 respectively and
the corresponding historical credit losses experienced
within this period. The historical loss rates are adjusted
to reflect current and forward-looking information
on macroeconomic factors affecting the ability of
the customers to settle the receivables. The Group
has considered the business, financial or economic
conditions of the customers and the performance and
behaviour of customers, and accordingly adjusts the
historical loss rates based on expected changes in
these factors.

4.

KRR ER &)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

A B & O I IS R R M R (42

For the six months ended 30 June 2026 HZE_—Z —/"F/xA=+HIL/~EA

4. FINANCIAL RISK MANAGEMENT (Continued)
4.2 Credit risk (Continued)
(i) Impairment of financial assets (Continued)
Trade receivables (Continued)

On that basis, the loss allowance for trade receivables
as at 30 June 2026 and 31 December 2025 was
determined under HKFRS 9 as follows:

30 June 2026 “Z-RERAZTH

4. BIRARERE &)
42 EEEK (&)

Within

3 months
3EAR
RMB’000
AR®T R

(i) &EEREE)
JEW B B iR ()
B EE  BRESBWHRE
ERFEIRNR T _~F A
Z—+tBR-_E_HF+ A
=+ HRERE ZERERNE
BREETOT -

3to 12 Over
months 12 months Total
3Z12f8A 12fANL Mgt
RMB’000 RMB’000 RMB’000
ARETR AR¥Trn AR¥Tn

Expected loss rate BHEEX 0.15% 3.25% 91.37%
Gross carrying amount BEEE 673,343 14,359 2,004 689,706
Loss allowance provision HREERE 1,008 467 1,831 3,306
Within 3t0 12 Over
3 months months 12 months Total
SAAR  3E12(8F 12AME et
RMB’000 RMB’000 RMB’000 RMB’000
31 December 2025 “E-hF+-A=+—-HB ARETr ARETr ARETT ARETR
Expected loss rate EHEEX 0.10% 4.11% 74.30%
Gross carrying amount BEEE 692,310 8,300 2,712 703,322
Loss allowance provision FHRREEEE 702 341 2,015 3,058




4. FINANCIAL RISK MANAGEMENT (Continued) 4, BBARERE®)
4.2 Credit risk (Continued) 42 EERMK (&)
(i) Impairment of financial assets (Continued) (i) =HMEEREE)
Trade receivables (Continued) JEY B Z AR5 (42)
The closing loss allowances for trade receivables as RZEBEZREAA=THEZ=
at 30 June 2026 and 31 December 2025 reconcile to ERAF+A=+—HZE
the opening loss allowances as follows: I E 5 B8R 3 2 B oK /s 18 75 {5 B
MY EEENEREREDT
Trade
receivables
FE UK & 2 BRR
RMB’000
AR T T
Opening loss allowance at R-ZE-RAF—HA—HZ
1 January 2025 BOBERE 27,368
Reversal of impairment loss allowances 1 [B1 8 (B /&5 18 B (24,310)
Closing loss allowance at R-EB-HF+=-HA=+—HZ
31 December 2025 HREBERE 3,058
Provision for impairment loss allowances &t 125 (B E5 18 B 5 248
Closing loss allowance at RZBZAREXRA=+HZ
30 June 2026 HREERE 3,306
Trade receivables are written off when there is no FEUE 5 BR SR I £ 5 28 AT U
reasonable expectation of recovery. 5] T8 HA Ry 4 B8 o
Impairment losses on trade receivables are presented FEUE 5 BR SR A Rk (B B 18 R A
within operating profit. Subsequent recoveries of EmAANES) c ERIEMES
amounts previously written off are credited against the R & BRI EE AR — R 4H18

B

HE

EEERAT | REBE 2026

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

B & Ot I IS R M R (42

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

same line item. B o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
A B & O I IS R R M R (42

For the six months ended 30 June 2026 #Z=-ZF =/ XF/XA=1+HIEX@EA

4. FINANCIAL RISK MANAGEMENT (continuea)
4.2 Credit risk (Continued)

(ii)

Impairment of financial assets (Continued)

Other financial assets at amortised cost

Other financial assets at amortised cost mainly include
deposits and other receivables, loan to a related
party and loan to a third party. Impairment on other
receivables is measured as either 12-month expected
credit losses or lifetime expected credit losses,
depending on whether there has been a significant
increase in credit risk since initial recognition. If a
significant increase in credit risk of a receivable has
occurred since initial recognition, then impairment is
measured as lifetime expected credit losses.

The closing loss allowances for other financial
assets at amortised cost as at 30 June 2026 and
31 December 2025 reconcile to the opening loss
allowances as follows:

Opening loss allowance at
1 January 2025
Provision for impairment loss allowances

Closing loss allowance at
31 December 2025
Provision for impairment loss allowances

Closing loss allowance at
30 June 2026

4.

KRR ERE 2
4.2 SERR#E)

(ii)

R-BE-_HEFE—H—HZ
A EERE
FHRREEEEE

R-ZZBZAFAA=TAZ
MREBRERE

TREEREE)

EEEF K KSR Y B At 2
BE
BT BR E M S RE
X B EREF K E AR YK
B BT 2EBINESRK
BT —RBE=ZTHWER- Hft
FENR IR BB TD 4R 12 1 A 18
HERBEXBREFERNNE
HERBEAE RFEER
B VIR ERIE R BZIEM -
i FE W R IR M (= B R B B F1K
ERREBERI  RENE
BEFERERERBETE -

REGHRATIROEMS@E
ER-_ZT-_"FAA=Z+BK
“ET-RAF+ZA=+—8HZ
R E B H v B e B E
RIETBRAAT -

(011,1-13
receivables

H B WK R

RMB’000
ARBTT

50,000
11,242
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MREREE
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61,242

61,242
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & Ot IS SRR B R (AF)

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

4. FINANCIAL RISK MANAGEMENT (Continued) 4. BIRARERE &)

(i) Impairment of financial assets (Continued)

(Provision for)/reversal of impairment losses on
financial assets recognised in profit and loss

During the six months ended 30 June 2026 and
30 June 2025, the following (losses)/gains were
recognised in “(Provision for)/reversal of impairment
losses on financial assets” in the interim condensed
consolidated income statement in relation to impaired
financial assets:

(i) =REEREE)
RB s A TERR A 2 & 2 Bl 18
1R ()~ #E e
REBE-Z_R"FXA=1H
“ECRAFAAZ=THLER
A AT (BB METoH
ERESREEXNTHEHS
HHMBRIEREERNERBRE
(Bf) /Bm | AR

Half-year
YR
2026 2025
—EREF el S
RMB’000 RMB’000
AR®T T AR®TTT

(Provision for)/reversal of impairment & (& E518 (B 48) /%@

losses
— loss allowance for trade — B E BRI E
receivables

(248) 672

Prudent liquidity risk management includes maintaining
sufficient cash and available credit facilities to meet
obligations when they arise.

Management monitors the funding requirements of the
Group and the availability of credit facilities in order to
ensure the liquidity of the Group.

The table below analyzes the Group’s financial liabilities
into relevant maturity groupings based on their contractual
maturities.

BERDECRAREEREARFR
RESLABEERENERETE
EREITEE -

BEEEERARENESRTENRT
REERENERAKREESR
2

TRREAHIH B ZEA2IHAE
AN AKRENERAILE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & Ot IS SRR B R (AF

For the six months ended 30 June 2026 HZE_—Z —/"F/xA=+HIL/~EA

4. FINANCIAL RISK MANAGEMENT (Continued) 4. BEREBER 2
4.3 Liquidity risk (Continueq) 43 REBELRAR (&)
The amounts disclosed in the table are the contractual PR ENSEASHRGERIAS
undiscounted cash flows. Balances due within 12 months mE AR BBUEFENTERKN -
equal their carrying balances, as the impact of discounting 1218 8 AR B & EE RN E
is not significant. BRIEIASER o

Total
Lessthan  Between 1 Between2 contractual
1year and2years and5years cash flows

Contractual maturities of EHRE
financial liabilities SREEANEEA SPME 15ER2E  285F5F TEAG
RMB’000 RMB’000 RMB’000 RMB’000

ARETRT ARETR ARETR AR%ETx

At 30 June 2026 R-ZB-AEXNA=1H
Borrowings e 21,155,710 99,000 - 21,254,710
Interests payments on borrowings () HEEZFAFE() 105,897 1,133 - 107,030
Lease liabilities HEERRE 791 48 - 839
Trade and other payables (excluding EHEZERREMES

non-financial liabilities) FE(MEEESRER) 3,276,369 - - 3,276,369
Total non-derivatives TR 24,538,767 100,181 - 24,638,948
Derivatives fTEIA

Gross settled (cross currency swaps and ~ BEEAEE (TN EEEH K
cross currency and interest rate swaps) & X EHEERF| R )

— (inflow) =(RA) (4,120,595) - - (4,120,595)
- outflow — i 4,097,696 - - 4,097,696
Total derivatives FETRAR (22,899) - - (22,899)

Total @t 24,515,868 100,181 - 24,616,049




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AT S O B R R MEE(E)

AR & 2026

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

4. FINANCIAL RISK MANAGEMENT (Continued)

4. BIRARERE &)

Total
Less than Between 1 Between 2 contractual
1year and2years  andb years cash flows
Contractual maturities of BNRE
financial liabilities ERMEGEAHNIEA PRE 1FER2F 2FR5F MEE
RMB’000 RMB’000 RMB'000 RMB'000
ARETT ARETT ARETr ARETxH
At 31 December 2025 R-B-RF+=A=1-H
Borrowings BE 17,445,910 199,900 - 17,645810
Interests payments on borrowings (i) HEEZFAFE() 113,843 3,259 = 117,102
Lease liabilities HEBE 1,027 435 = 1,462
Trade and other payables (excluding ERBEZRT R EMmER
non-financial liabilities) RETEEFeHERE) 3,506,252 - - 3,506,252
Total non-derivatives FITETELE 21,067,032 203,594 - 21,270,626
Derivatives fTE£IR
Gross settled (cross currency swaps and ~ BEAE (XX EEEH R
cross currency and interest rate swaps) R X & EF| RS H)
— (inflow) —(R/A) (1,827,489) = - (1,827,489
— outflow = 1,830,931 — - 1,830,931
Total derivatives fTETEEE 3,442 = = 3,442
Total @gt 21,070,474 203,594 - 21,274,068

The interests on borrowings are calculated based on bank borrowings
held as at 30 June 2026 and 31 December 2025 without taking into
account of future issues. Floating-rate interests are estimated using
current interest rate as at 30 June 2026 and 31 December 2025
respectively.

() EEFERER-ZZE-_ FNA=T
BR-—_ZE-_RFE+-HA=+—HF#EH
TEEHE BT RA%KSEE 78
FMEDRZR T "FAA=ZFTHRZ
T-AF+-A=+—BMBRITHRMG
it e
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
A B & O I IS R R M R (42

For the six months ended 30 June 2026 #Z=-ZF =/ XF/XA=1+HIEX@EA

4. FINANCIAL RISK MANAGEMENT (Continued) 4, BBARERE®)
4.4 Fair value estimation 44 AV EMRE
(@) Financial assets and liabilities (@ SREEKEE
() Fair value hierarchy 0 RFEER
This section explains the judgments and NEf R B T R BRI A
estimates made in determining the fair values of EHPBHRERFIERATE
the financial instruments that are recognised and BRAKTENSRIT AN

SRR BT RO ) B K A
it RRARAREERF
EPT A8 ABZRA A SE1E
BR ARBEEKESR
TASBEAEENTR
TR = B &R - & AR5 Y
MBI T RAR ©

measured at fair value in the interim condensed
consolidated financial statements. To provide an
indication about the reliability of the inputs used
in determining fair value, the Group has classified
its financial instruments into the three levels
prescribed under the accounting standards. An
explanation of each level follows underneath the

table.
Recurring fair value Level 1 Level 2 Level 3 Total
measurements REMNTEFE F—& EZ/ F=H @t
Note RMB’000 RMB’000 RMB’000 RMB’000
M AR%Tr AR%Tr ARETR ARETR
At 30 June 2026 RZBZRE
~BZtH
Financial assets SREE
Financial assets measured at FVPL 1R A T (&3t A B 5: 8
NEeRBE
- Equity investment —BnEE - - 3,985 3,985
Derivative financial instruments fTHESRIA - - 5,334 5,334
Notes receivable measured at FVOCI & A L&t AE 44
Wit BmERER 14 - - 505,789 505,789
Total financial assets SREEAE - - 515,108 515,108
Financial liabilities THAR
Derivative financial instruments fTESBTA - - 601 601




HEIER % 2026 51

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AT S O B R R MEE(E)

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

4. FINANCIAL RISK MANAGEMENT (Continued) 4. MBEKRER @)
(@) Financial assets and liabilities (Continued) @ =MEEREEE)
() Fair value hierarchy (Continueq) )  AXFEERGE)
Level 1 Level 2 Level 3 Total
Recurring fair value measurements B AFEz £ E—1 EZR E= B3

Note ~ RVMBO00 ~ RMB000  RMBOOO  RMB'000
i ARRTT ARETT ARRTR ARETR

At 31 December 2025 R-B-HF
t=A=+-A
Financial assets SHEE
Financial assets measured at FVPL 1R A T (B3t A B : &
MeEmEE
— Equity investment —BnEE - - 4,007 4,007
Derivative financial instruments fTESBTA - - - -
Notes receivable measured at FVOCI R A FEF AL 4 4A
WEAENEREE 14 = = 481,765 481,765
Total financial assets SREELRE - - 485,772 485,772
Financial liabilities tRAR
Derivative financial instruments fTEemIE - - 9,267 9,267
The carrying value less impairment provision FEUE 5 BR 5k K H Ath fE LU
of trade and other receivables, cash and cash g CRERREEEY
equivalents, restricted bank balances and short- PR HI B SR 1T 45 ok M K2 B
term bank deposits approximated their fair HITFE IR EE R AR

values. ERFEEENTEES -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FHART A S O M B R R L (E)

For the six months ended 30 June 2026 EZ == XF /XA =+HIE/~EA

4. FINANCIAL RISK MANAGEMENT (Continued)

(a)

Financial assets and liabilities (Continueq)

(0

Fair value hierarchy (Continued)

The Group’s policy is to recognise transfers into
and transfers out of fair value hierarchy levels as
at the end of the reporting period.

Level 1: The fair value of financial instruments
traded in active markets (such as publicly traded
derivatives, and equity securities) is based on
quoted market prices at the end of the reporting
period. The quoted market price used for
financial assets held by the Group is the current
bid price. These instruments are included in level
1.

Level 2: The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter derivatives) is
determined using valuation techniques which
maximise the use of observable market data
and rely as little as possible on entity-specific
estimates. If all significant inputs required to
fair value an instrument are observable, the
instrument is included in level 2.

Level 3: If one or more of the significant inputs
is not based on observable market data, the
instrument is included in level 3. This is the case
for unlisted equity securities and for instruments
where climate risk gives rise to a significant
unobservable adjustment.

4.

(a)

KRR ER &)

SRMEEREE(E)
) RFEERGE)

AEBBR G ERERBNE
SRR FERFKFD
BARERIER -

F-R wEBMSLE
ENERMIA(WMAHE
BETETARRAES)
B R FE RN IR E R
MMSREETE - A& E
B eMEERANT
LHRERERERE - %
ETAFAE -

E-R:-REEBRMSE
BEEMNSRIA (Plms
SMTAETR) MAFER
REERMERE - ZFH
ERMEERBAIBEEM
B8E - WEA BT ERE
EBBEM - Wt ET
ARFEMRBHOAAEER
WABBHRES  AZ
THRFASE -

B=HK BN FEE
K8 AR I FE DA AT R
MiZEE AR - AlizT
Bt AB =8 - YR 3EE
MRAE S KRR R
BHERTAIERAERN
TEMmMEELWL -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AT S O B R R MEE(E)

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

4. FINANCIAL RISK MANAGEMENT (Continued)

(@) Financial assets and liabilities (Continueq)

(i)

Valuation techniques used to determine fair
values

Specific valuation techniques used to value
financial instruments include:

e for cross currency and interest rate swaps
— the present value of the estimated future
cash flows based on observable yield
curves

e for foreign currency forwards — present
value of future cash flows based on forward
exchange rates at the balance sheet date

e  for foreign currency options — option pricing
models (e.g. Black Scholes model) and

e for other financial instruments — discounted
cash flow analysis.

All of the resulting fair value estimates are
included in level 3. The Group did not change
any valuation techniques in determining the level
2 and level 3 fair values.

KRR ERE 2

(@ EMEEREEGE)
(i) EE R FEAAEERN

hER T AMARER
ERMEE :

s MRNEWEMKIE
Hms - ERNABER

Yo 25 AR B i 5T AR 2R
RenEmRE

e BHOEERHARM
E-REEAFBRA
R R BRIE R AR R
RengRE

o GINEHIEMF -
#EBRRA (Bt
B HTRI B HT AR AL
54

e BMEMEBMTAM
EMBRRERED
#r o

B R ELEN R FER
BHFAZE=F - ~&H
EHEEFE _BREE=RR
FER - X BT
B4l
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive directors of the Company. The executive directors
review the Group’s internal reporting in order to assess
performance and allocate resources.

The executive directors examine the business performance of
the Group according to the following product segments:

—  Food additives segment: manufacturing and sales of food
additives products, including MSG, starch sweeteners,
glutamic acid, compound seasoning and corn oil;

— Animal nutrition segment: manufacturing and sales of
animal nutrition products, including corn refined products,
threonine and lysine;

— High-end amino acid segment: manufacturing and sales of
high-end amino acid products;

—  Colloid segment: manufacturing and sales of colloid
products, including xanthan gum and gellan gum;

—  Other segment: manufacturing and sales of other products,
including fertilisers, synthetic ammonia and others.

The executive Directors assess the performance of the business
segment based on gross profit of the above five product
segments.

Approximately 70% (30 June 2025: 68%) of the Group’s revenue
are generated from sales to the customers in the PRC.

No customer contributes 10% or more to the Group’s revenue
for the six months ended 30 June 2026 and 2025.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FHART A S O M B R R L (E)

For the six months ended 30 June 2026 EZ == XF /XA =+HIE/~EA

S5 R
ERERREEARERARANTE
Z - UTEFEHNAEENRNLZ2HRB
2 UHRRBARSEER

HITEEREUATERD BHGHAEHE
HIRTFRIR -

— RmANMESHM: SGEREER M
AINEIE @ BIEWKE - BH K
B AR EaERmEEKN

— FWEEHIL: ﬁd_&ﬁﬁgﬁﬂf@ﬁ
BEM BEERERESR: &GS
i & R R

- REAQERSH: BEREESE
REBEMR

DEBENHERRER
BRERERBRELE

HEfoE: BELEEEME SR -
BREER - &R L EM -

HTESERN LR AEERD BENT
HEBOEBERR

KEBHT70%(—E-_RHFA=1H:
68%) KM AZRE RIFBIRF HERE M ©

HE_Z_RERZZ_RAFXA=+
EIJJ:/\TI)EI MEZPEAEBKADN
10% 3 bA £ o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
B & Ot I IS R M R (42

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

SEGMENT INFORMATION (Continued) 5. 2EER (&)
The revenue of the Group for the six months ended 30 June AEEHEZZT-_AAFRZTEAFN
2026 and 2025 are set out as follows: A=1+H81EEARNWBASTIT
Half-year
YEE
2026 2025
—E-RE —E-RE
Products by segments RMB’000 RMB’000
BEoMBESER AR%T T ARBFT
Food additives B A A
MSG IRAE 5,131,357 4,836,397
Starch sweeteners TR AD B TR A 1,165,505 1,263,385
Glutamic acid A&k 334,540 329,687
Compound seasoning A TR 44,771 44,083
Corn oil oK) 860 757
6,677,033 6,474,309
Animal nutrition BYyeE
Corn refined products ERIBBRE @ 2,669,479 2,368,865
Threonine Ak 1,316,425 1,597,067
Lysine Bak 1,150,758 1,440,538
5,136,662 5,406,470
High-end amino acid AR
High-end amino acid products SiERERLE W 902,230 1,054,412
Colloid B
Xanthan gum =RRB 586,048 640,908
Gellan gum #ERB 24,553 20,783
610,601 661,691
Others p=y
Fertilisers AE At 453,367 348,698
Synthetic ammonia BREE 13,439 10,855
Others HAfb 1,357 3,098
468,163 362,651

13,794,689 13,959,533
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & Ot IS SRR B R (AF

For the six months ended 30 June 2026 HZE_—Z —/"F/xA=+HIL/~EA

5. SEGMENT INFORMATION (Continued) 5. ZEER @)
The segment information for the six months ended 30 June BHE-Z-A"EFNA=ZtTHLEAEAD
2026 is as follows: DEERINT -

Food Animal  High-end
additives  nutrition amino acid Colloid Others Group

RmAME BUEE SERER B Rt ES Y |

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
AR®TR AR®TR AR®TR AR®TR ARMTR ARMTR

Revenue WA 6,677,033 5,136,662 902,230 610,601 468,163 13,794,689

Cost of sales HERA (5,845026) (4179022 (560333 (438789)  (410,002) (11,433,172)

Gross profit £7 832,007 957,640 341,807 171,812 58,161 2,361,517
The segment information for the six months ended 30 June BHE-_Z-_AFAAA=+THLEAEA®D
2025 is as follows: DEERINT :

Food Animal  High-end
additives nutriton  amino acid Colloid Others Group
RANE  BYEE SEIEER B Hith r&E
RMB'000 RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETT ARETT ARBTT ARETT
Revenue WA 6474309 5406470 1054412 661691 362,651 13,959,533
Cost of sales HERA (5,454,135) (3,883,846)  (625,020)  (423,333)  (404,643) (10,790,977)

Gross profit £ 1,020,174 1,522,624 429,392 238,358 (41,992) 3,168,556
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & Ot IS SRR B R (AF)

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

OTHER INCOME 6. Hittz=
Half-year
YEE
2026 2025
—ERF —T_RF
RMB’000 RMB’000
ARMT AREEF T
Government grants relating to expenses £ 5 A B &9 BT 4 B 60,770 39,490
Amortisation of deferred income R A W 5 B 48,507 43,287
Sales of waste products and raw SHE BERLE f R R AR
materials 39,346 39,071
Others HAith 31,023 23,741
179,646 145,589
OPERATING PROFIT 7. RERF
An analysis of the amounts presented as operating items in the TXFEAMBERTE2 AEEEE
financial information is given below. RSO o
Half-year
¥EE
2026 2025
ZEEZR —E-RF
RMB’000 RMB’000
ARBT T ARBT T
Amortisation of intangible assets mR AR (1)
(Note 11) 8,130 6,442
Depreciation of property, plant and ME - BB R EITE (K7 11)
equipment (Note 11) 662,774 635,313
Depreciation of right-of-use assets FREEENE (Mit12)
(Note 12) 13,147 12,675
Provision for/(reversal of) impairment TEREEREBERE  (FD)
losses on financial assets (Note 4.2) (H1et4.2) 248 672)
Provision for/(reversal of) value on BElREEINEEREEER
employee services for the share BB (BmE)
option schemes 148 (548)
Reversal of inventory write-down — net GFEMRE R —FE (145,624) (2,108)
Net foreign exchange losses/(gains) SNEER, (FIB) F58 518,304 (73,230)
Gains from sales of carbon emission B E R BB BRI S
quota (23,830) (896)
Indemnity received from a lawsuit BFATESHNEES - (233,000)
Investment gains from cross currency R Y Bt B R R X B e F &
swaps and cross currency and interest HHIN IR E RS
rate swaps (42,912) (13,973)
Fair value losses of financial assets at far ZAFEFABENEREEN
value through profit and loss UNSTLEY Fi= 22 1,154
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR B S Ot I IS BRI R (A7)

For the six months ended 30 June 2026 #Z=Z =/~

FRA=THLEREA

8. FINANCE INCOME AND COSTS 8. MBWARKRK
Half-year
YEFEE
2026 2025
—EANEF —E-RF
RMB’000 RMB’000
AR® T ARBEFIT
Finance income: HHEHA -
Interest income from financial assets held for IR S EIE R WAFAN L &
cash management purposes BEMNSA
— bank deposits and bank balances —SRITGERRRITE R 246,408 241,093
— other receivables — E b e W 5K TE - 2,620
Net foreign exchange gain on financing A& S B R HNE FN 1S FH 5
activities 2,129 618
248,537 244,231
Finance costs: B -
Interest and finance charges paid/payable A IEZ A FEF AERTE
for lease liabilities and financial liabilities WHEEELReREAE
not at fair value through profit or loss B/ ERANERBEEA
— bank borrowings —RITEE (156,711) (137,080)
— lease liabilities —HEARE (27) (49)
(156,738) (137,129)
Net finance income B F 58 91,799 107,102
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
B & Ot I IS R M R (42

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

9. INCOME TAX EXPENSE 9. FISHMAX

Half-year
YEFEE

2026 2025
—ERF —T_RF
RMB’000 RMB’000
AR¥T T AREEF T

Current income tax BNVERFR 15 7%

-PRC —

— Enterprise income tax — SR 110,749 318,379
— Withholding tax —TEHRR 30,069 11,042
- U.S. enterprise income tax —EHPEMRBHR 10,191 7,095
- Vietnam enterprise income tax — RSN 573 =
— Hong Kong profit tax —BBFER - 1,506
Total current income tax BNERFT/S R 4858 151,582 338,112
Deferred income tax EIEFTS T (88,606) 31,093
62,976 369,205

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands and is exempted from payment of the Cayman
Islands income tax.

The Group’s subsidiaries in BVI are exempted from payment of
the BVI income tax.

Hong Kong profit tax is calculated based on the effective tax rate
on assessable profit of subsidiaries established in Hong Kong in
accordance with Hong Kong tax laws and regulations.

PRC enterprise income tax is calculated based on the effective
tax rate on assessable profit of subsidiaries established in the
PRC in accordance with PRC tax laws and regulations.

ARABREBEASESREDE (— R —
FEP= BEERER) EREREE
MR RERRARRA LR
RFASBBMEHR -

AEBRREBRLHBSHMMEB LR BER
RERRBRELESAER

BENESRREFERBERRER
BREBKILH M B A R ERTOR N -
NEBRREGFE -

FEEEMBRRE S BERBEEERA
B W B A H) P B & B Y FERR T
A ABERBEGE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FHART A S O M B R R L (E)

For the six months ended 30 June 2026 EZ == XF /XA =+HIE/~EA

9.

INCOME TAX EXPENSE (Continuea)

According to the corporate income tax law, starting from 1
January 2008, a 10% withholding tax will be levied on the
immediate holding companies established outside the PRC
when their PRC subsidiaries declare dividends out of their profits
earned after 1 January 2008. A lower withholding tax rate of
5% may be applied if there is a tax treaty arrangement between
the PRC and the jurisdiction of the foreign immediate holding
companies, including those incorporated in Hong Kong. Trans-
Asia Capital Resources Limited, Full Profit Investment (Group)
Limited and Full Health (Hong Kong) Limited, three subsidiaries
of the Company, acquired qualification for the lower tax rate of
5% for dividend received from its subsidiaries in mainland China
while the withholding tax rate for other subsidiaries in Hong
Kong were based on 10%.

The U.S. enterprise income tax is calculated based on the
assessable profit of the subsidiaries established in the U.S. in
accordance with the U.S. tax laws and regulations.

The Vietnam enterprise income tax is calculated based on the
assessable profit of the subsidiaries established in Vietnam in
accordance with the Vietnam tax laws and regulations.

The withholding tax during the Period mainly comprises
RMB30,000,000,which has been paid as a subsidiary
of the Company has distributed the retained earnings of
RMB600,000,000 as of 31 December 2025 (for the period
ended 30 June 2025: withholding tax of RMB11,042,000 has
been paid as a subsidiary of the Company has distributed the
retained earnings of RMB220,840,000 as of 31 December 2024).
For the period ended 30 June 2026, no withholding tax has
been provided as the Group doesn’t expect PRC subsidiaries
to distribute the retained earnings as of 30 June 2026 (for the
period ended 30 June 2025: withholding tax of RMB50,000,000
has been provided as the Group expects PRC subsidiaries to
distribute the retained earnings of RMB1,000,000,000 as of 30
June 2025) in the foreseeable future.

EMHEX @)
BECEMREHE A-ZTN\E—A
— BB+ & A B DA S D B AR ST Y B B A
BATZTERBERARAR-_EENE—
A—BAARBRICENDERKRE @ 1
HAZEEBEERAFBB10% BN
W R EINE EEZER AR (BEZE
REBIMEIOAT) FBAERER
2RI BEHREEERZE  BIRRERN
TERMTE 5% B IR EAGR AR
EREE (EE)ERATEREH (FF)
BERAR (KARMN=MKBAR)EH
B0 K e i B A Al I ER B R B = B BRUE Y
5% REBRNER  MEMBEBERBELR
AIMTEHIFRE A10% °

L0 R FEBIRREBRIER R
8 402 B ST B B 28 B0 R
SRR -

W0 RAEBR BB BIR R ROA
8 B S B 28 A R
MR -

HANEMNREZE A ARK30,000,000
T ZHRBEXM RERAARAR—M
MEBEARERNEEZE S _RF+_-H
=+—H /R B Yz A R 600,000,000
T (EE_E-_RAFAA=1THIEHR :
ARal—EHBRARIERNEZE-F
“HE+TZA=+—BHRBURZAR
¥ 220,840,000 * B XM FEHHAR
#11,042,00070) c BLEZZ Z NF N
A=+HBILHRE AR A% E T8+
MEBARRAAARRTENDREE-T
“RFENAZTHRB U I E
FTRTENBEE (BE_S_RF A
=+ H I8 AR RSB TE B BT
BRAskBEZEZE_ZE_RAFEA=1H
B 1R B U %5 A R ¥ 1,000,000,000 7T 2
FTHETR I £ 8 A R 50,000,000 7T) ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

10. EARNINGS PER SHARE

S S B BRI EE (2

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

Earnings per share for profit

attributable to the Shareholders (BElRARS)
(RMB cents per share)

— basic —HK

— diluted —#58

PR FEAE 5 A = A Z A

10. B IR & T
Half-year
YERE
2025
ZEZhF
13.82 71.48
13.82 71.46

Basic earnings per share is calculated by dividing the profit
attributable to the Shareholders by the weighted average
number of Shares in issue during the period. Diluted earnings
per share is calculated by adjusting the weighted average
number of Shares outstanding assuming the conversion of all
dilutive potential ordinary shares.

The Company has one category of dilutive potential ordinary
shares: share options. For the share options, a calculation is
done to determine the number of shares that could have been
acquired at fair value (determined as the average annual market
share price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding share
options. The number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options.

Earnings per share — basic and diluted for the first half of
2026 was RMB13.82 cents and RMB13.82 cents respectively
(equivalent to HK15.69 cents and HK15.69 cents) (1H 2025:
RMB71.48 cents and RMB71.46 cents respectively (equivalent
to HK 77.53 cents and HK 77.51 cents)).

S IREAN B T AR i R A 29
ME BTG MEFHREE - TRE
BEF DB A DA EE
BB - ABAERTEN ORI
FHBEE -

ARRA-—BRAHFUENEEL B
BRE -BREMNS  REFEKRTRE
MR RBRENEEEBEFE -
LAETE AT BEHR A F{E (IR AR A B D &Y
FHFEMSRE®ET) BS AR B
B - EXGrEMNROHE BRERTE
BN RERITHRMDEE (FLL® -

TECARF LY EBREAREERT
DRIAANRE13.829 M AREE13.825
(& M 15.697%8 1l X 15.697 1) (==
THEELEHFF: ARBT148HDRAR
¥71.46%0 (FHE R 775381l K% 775178
fil)) o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot IS SRR B R (AF)

For the six months ended 30 June 2026 #Z=-ZF =/ XF/XA=1+HIEX@EA

11. PROPERTY, PLANT AND EQUIPMENT AND
INTANGIBLE ASSETS

M.Y%E BERREBEARER
BE

Six months ended
30 June 2025
Opening net book amount at

BE-—Z-1#F
AA=TBHLEAEA
NR-—EB-_RE—H—H

Property, plant
and equipment
L/E Y
k®E
RMB’000
ARETF T

Intangible
assets

BYEE
RMB’000
ARBETT

Total

et
RMB’000
ARBTIT

1 January 2025 9 5 40 R T RE 12,408,824 72,218 12,481,042
Additions NE 676,918 112 677,030
Transfer upon completion R TERK RS (5,116) 5,116 =
Transfer to right-of-use assets EREFRAEEE (71,599) = (71,599)
Disposals & (6,466) = (6,466)
Depreciation and amortisation e i (635,313) (6,442) (641,755)
Exchange differences TE i =& (824) - (824)
Closing net book amount at R=ZB-HEF

30 June 2025 ARA=ZTHMBEXR

REFE 12,366,424 71,004 12,437,428
Six months ended BE-ZT-XRF§

30 June 2026 ANA=+HIEAREAR
Opening net book amount at R-B-XE—HF—H

1 January 2026 B HA 90 BR T RE 13,768,311 88,284 13,856,595
Additions nE 1,820,534 4,320 1,824,854
Transfer upon completion TR R B (135) 135 -
Disposals & (6,506) - (6,506)
Depreciation and amortisation e R (662,774) (8,130) (670,904)
Exchange differences fE X =58 2,444 - 2,444
Closing net book amount at RZBZXRHF

30 June 2026 NA=THHHR

IREEE 14,921,874 84,609 15,006,483
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

B S Ot I IS BRI R (A7)

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

12. LEASES

This note provides information for leases where the Group is a
lessee.

(i)

Amounts recognised in the interim condensed
consolidated balance sheet

The interim condensed consolidated balance sheet shows
the following amounts relating to leases:

12. # &
AR EAEEEAEMRAFRT A
EMER o

() RAHEHASHEEEBERRE
i
THEHAHEERBRBRAT
HEERENEE

As at
i

30 June 31 December
2026 2025
“EDRE —EZRF
AV ISRl — H=1+—H
RMB’000 RMB’000
AR®T T ARBT T

Right-of-use assets EREEE
Leasehold land-use rights (a) FRE L H(E A @
Buildings Rz

Equipment B

Lease liabilities HEAE

Current Mokl

Non-current ERE

971,210 981,577
889 1,427

- 18
972,099 983,022
922 1,112

47 428

969 1,540
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot IS SRR B R (AF)

For the six months ended 30 June 2026 #Z=-ZF =/ XF/XA=1+HIEX@EA

12. LEASES (Continued) 12. & (#)
() Amounts recognised in the interim condensed (i) RHPPEBHEEHEEERBRE
consolidated balance sheet (Continued) RNEEEE)
(a) Leasehold land-use rights (@ HEEIHFRHE
Leasehold
land-use rights
HELERE
RMB’000
AREFIT
Six months ended 30 June 2025 BE-Z-_AFAA=T+HILEAEAR
Opening net book amount at R-ZE-HAF—A—HBH
1 January 2025 MY BRE R E 933,940
Additions NE 425
Transfer from property, plant and B BER&EES
equipment 71,599
Depreciation and amortisation P18 R A 5 (12,212)
Closing net book amount at R-ZZE-HFARA=+THH®
30 June 2025 MRREZRE 993,752
Six months ended 30 June 2026 BE-ZE-AEAA=1TBHLEAEA
Opening net book amount at R-ZBZRE—H—BH®
1 January 2026 Hi 9 BR TR B 981,577
Additions NE 2,224
Depreciation and amortisation T R B8 (12,591)
Closing net book amount at RZZEZAREXRA=Z+THW

30 June 2026 H R EREFE 971,210
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & Ot IS SRR B R (AF)

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

12. LEASES (Continued) 12. HE @)
The interim condensed consolidated income statement FHAMSR A R REE R A T B8
shows the following amounts relating to leases: EE@ENESRE -
Half-year
YEEF

2026 2025
—E-XRE —E-RE
RMB’000 RMB’000
AR%T T ARBFT

Depreciation charge of right-of-use =~ FEHAEEEREXH

assets
Leasehold land-use rights MHE T AR 12,591 12,212
Buildings N 538 445
Equipment B 18 18
13,147 12,675
Interest expense (included in finance FE R (BT AR R AS)
costs) 27 49
Expense relating to short-term leases B HHEERERRX
(included in selling, marketing and GTASHE - MiGHERTT
administrative expenses) BHAx) 8,089 15,842
The total cash outflow for leases during the Period was HRNBEER S RHAEAARK
RMB8,687,000 (30 June 2025: RMB16,387,000). 8,687,000t (ZZE-—HFNA=*

H: AK¥16,387,0007T) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR B S Ot I IS BRI R (A7)

For the six months ended 30 June 2026 #Z=-ZF =/ XF/XA=1+HIEX@EA

12. LEASES (continuea)

The Group leases various offices, warehouses and
equipment. Rental contracts are typically made for fixed
periods of 1 to 5 years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants.
Leased assets may not be used as security for borrowing
pUrposes.

13. INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD
The carrying amount of equity-accounted investments has
changed as follows in the six months ended 30 June 2026 and

12. #HE »#)
AEEHRERLPAE - AERSE
- HEANBEA—EREHNE
EHAR o

HEAR AR IR (E B B ERER - R 8
EEETRGR RS - HE WS
Y AEIMERAE - BEEETRF
FRYEME SREY R 53

13. FAHEREZARNRKRE

HE-_S-_RER-_ZE-_REXA=+
BIE/AEA  #BEARKENRmMESR

2025: BT -
Half-year
YR
2026 2025
—BoRE —E-RF
RMB’000 RMB’000
AR®T T ARBT T
Beginning of the period B340 9,703 86
Additions NE 13,000 5,800
Loss for the period HREE (604) -
End of the period B R 22,099 5,886
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For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

14. TRADE AND OTHER RECEIVABLES, NOTES
RECEIVABLE AND PREPAYMENTS

14. B B 5 R X 5 H 4th FE LUK
B -EREBRENKE

As at
i
30 June 31 December
2026 2025
—EBRE —E_RF

SVERN:R-+— A=+~

RMB’000 RMB’000
AR® T AR T T
Trade receivables (a) FEWE 5 BRK (a) 689,706 703,322
Less: provision for impairment loss B FHIRREEERE
allowance (Note 4.2(ij)) (H1eE4.2(1)) (3,306) (3,058)
Trade receivables — net EWE RN —F5E 686,400 700,264
Deposits and others B kEAM 122,903 164,567
Loan to a related party BT —BBEBITNER 11,242 16,442
Less: provision for impairment loss W TR EEERE
allowance (11,242) (11,242)
Loan to a related party — net LT 2B TN ENR—FE
(Note 21(c)) (Hiet21(c) - 5,200
Loan to a third party (b) BT —RE=HHEX () 50,000 50,000
Less: provision for impairment loss W ETIRRE SRS
allowance (50,000) (50,000)
Loan to a third party — net BT RE-FTWER—FHE - -
Loans to employees LTREMER 4,481 3,900
Value-added tax for future deduction R BB IBES 384,993 206,385
Interest receivables FE UL FI B, 2,346 1,640
Trade and other receivables FE U 5 BR R % L th & U R IE 1,201,123 1,081,956
Notes receivable (c) FEWEIE (o) 505,789 481,765
1,706,912 1,563,721
Prepayments to suppliers T FE P 5B 664,605 876,953
2,371,517 2,440,674
Less: non-current portion W IEMEIEB D
Prepayments for non-current assets (d) JER B & B TE A FUE (d) (294,677) (407,344)
Value-added tax to be recovered beyond — #57 — & 1& W [@ ~ HEEF
one year (297,010) (105,463)
1,779,830 1,927,867
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For the six months ended 30 June 2026 #Z=-ZF =/ XF/XA=1+HIEX@EA

14. TRADE AND OTHER RECEIVABLES, NOTES
RECEIVABLE AND PREPAYMENTS (Continued)

(@)

14. EWWE SRR HMEWRR

15

-EWEBERFEMRIE @)

At 30 June 2026 and 31 December 2025, the ageing @ MRZEZARFAA=ZFTHERZZ
analysis of the trade receivables based on invoice date was —hAF+-_A=+—"H EKES

as follows: IRRIRBE R HEBRE DT -

As at
i

30 June 31 December

2026 2025

—EBRE “ERF

ACER:N -~ A=+ &

RMB’000 RMB’000

AR®T T AREF T

Within 3 months =EAA 673,343 692,310

3 to 12 months =E+_f@A 14,359 8,300

Over 12 months 838+ 1 A 2,004 2,712

689,706 703,322
The Group sells its products to customers and receives REBEREFPHEEER  RE
settlement either in cash or in form of bank acceptance RE AR € s A IRTT A K B
notes (Note (c)) upon delivery of goods. The bank (FF3E () 2 VUL ER 45 H 30 T8 - dR1T
acceptance notes are usually with maturity dates within six EHEBE MR AEAREE - A
months. Certain major customers in the PRC and overseas #HRIFN RSP B R EINE T
with good payment history are offered credit terms of not FERFSESTZR=EANE

more than three months. BH o

The loan to a third party was arranged via a financial b)) RZZTE—NEAN HLTFT—RE=F

trust company during 2019. During the year ended 31
December 2021, the loan was past due for collection as
the third party was in financial difficulties. A full provision
of RMB50,000,000 was recorded on the balance sheet
to reflect the increase in credit risk. As there has been a
significant increase in credit risk, the Group measured the
impairment as lifetime expected credit losses.

NERETBRBE—HeRELTATE
He#HE-_T-_—F+-A=+—
BIEFE ZBREE=FBAY
BR#GE @M EREERBEBERE
152 & E A R 50,000,000 7T °
NRBEERRMOE N - BEER
SEEEEN  AEEIRERETES
MIEHEEBEFERE -
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For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

14. TRADE AND OTHER RECEIVABLES, NOTES
RECEIVABLE AND PREPAYMENTS (Continued)

()

As at 30 June 2026, notes receivable were all bank
acceptance notes aged less than one year, including a
total amount of RMB485,836,000 (31 December 2025:
RMB441,319,000) that have been endorsed to the
suppliers. As the notes receivable are held for collection of
contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of
principal and interest, they are measured at FVOCI.

14. B E 5 R H b B WK

15

©

-EWEBERFEMRIE @)

R-CE-REXA=1H BKE
BEHRERRION—FEMRITARLE
% BiER5E A AR 485,836,000
T(ZEZRAF+=A=+—H:
AR #441,319,0007T) B & & T #
ERNEE #AREREEREK
EEHBEeRERESRHEE
WZSEEERSREEEAINR

RBEE

Current assets
Notes receivable measured at FVOCI

B ER AR S K
FFENRKEE

® RAE - AR A FEG AHMAR
A B -
As at
i

30 June 31 December
2026 2025
ZEBIDAE —T_RF
AV ER=N+ — A =+—H
RMB’000 RMB’000
AR®T T ARBTT
505,789 481,765

On endorsing these notes receivables, there is no any
related balance within the FVOCI reserve that needs to be
reclassified to other gains/(losses) within profit or loss due
to the fair value is equal to its face amount and no premium
was recognised.

Information about the methods and assumptions used in
determining fair value is provided in Note 4.4.

All of the financial assets at FVOCI are denominated in
RMB.

As at 30 June 2026 and 31 December 2025, no notes
receivable were pledged as security for bank borrowings of
the Group.

As at 30 June 2026, the prepayments for non-current
assets comprised amounts of RMB294,677,000
(2025: RMB407,344,000) for purchase of property,
plant and equipment and RMB297,010,000 (2025:
RMB105,463,000) of input value-added tax attributable to
purchase of property, plant and equipment and expected
to be recovered beyond one year.

RZERVZELETEER B
FEFAEMGS KENRHED YL
BEEMAREHRTRENIEER
BsEANEMME (BB  RER
NHEFREEELRERDRE -

BHEE X FEMANTTEMRR
M ERIDIRI M EE4.4 ©

BRAFEFARMEGES WS ME
CREEOAARKE -

R-E-_RNFE~NA=ZFTBHEK_-Z
“HE+-A=+—8 TERK
EZREERBAAEERTEENIK
& o

RZEZR"FAA=1TH  FERH
EEMNENZEBLEEEME K
B K% A R #294,677,000 7T (=
T~ H L AR ¥407,344,0007T)
LEBEWE BERKEMEED
HEIEIBEH AR 297,010,000 7T
—E R F: AR ¥105,463,000
J0) v TEERAE R —F 1 U E o
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For the six months ended 30 June 2026 #Z=-ZF =/ XF/XA=1+HIEX@EA

15. CASH AND CASH EQUIVALENTS AND
RESTRICTED BANK BALANCES

15. RERFRESEEYURZRS
HYSR1T 45 R

As at
i
30 June 31 December
2026 2025
—EBRE —E_RF
AV ERE:N -~ A=+—F
RMB’000 RMB’000
AR%T AR T T
Cash and cash equivalents RekReFEYD
— Cash on hand —FHEE® 2,500 670
— Cash in banks —iR1TIR & 13,870,552 13,465,106
13,873,052 13,465,776
Restricted bank balances (a) ZRRFIRIRIT A R () 7,665,882 6,030,251
21,538,934 19,496,027
(@ As at 30 June 2026, restricted bank balances were mainly @ RZE-_AR"F~NA=Z+H 2R

comprised of: (i) amounts of RMB7,489,204,000 (31
December 2025: RMB5,762,637,000) was pledged as
security for bank borrowings of the Group; (i) amounts of
RMB140,800,000 (31 December 2025: RMB249,000,000)
was pledged as security for issuing notes payable of the
Group; (i) amounts of RMB33,908,000 (31 December
2025: RMB18,614,000) was pledged as security for cross
currency swaps and interest rate swaps.

As at 30 June 2026, restricted bank balances were with
interest rates between 0.05% and 1.70% (31 December
2025: between 1.00% and 1.70%).

FINRITEHREZERE AR
7,489,204,000 C (ZE - HAF +=
A=+—8: AR™5,762,637,000
T EERRAAEBIBITEENK
& (i) A R ¥ 140,800,000 7T (=
E-AF+-A=+—8: AE¥K
249,000,0007T) E K 1 & 2 & E 5
TEMNZEOIERR (AR
33,908,000t (ZE_-_HE+=-A
=+—H: AR%18,614,0007T)
B AR X & 48 HR K Fl) % 45 8
oz

R-ZBE-RNFENA=1H B4
B8R 1T 45 £2320.05% & 1.70% & 7
ZAB(CE-_RAFE+_A=+—
B :1.00%%1.70% 2 ) °
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For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

15. CASH AND CASH EQUIVALENTS AND 15. RERREEEYUARZRS
RESTRICTED BANK BALANCES (Continued) MSRIT &R ()
(b) Total cash and cash equivalents and restricted bank b) RERRESEFEWMARZEGH AR
balances are denominated in the following currencies: THEBRBEU TG E -

30 June 31 December

2026 2025
—EBE-RE —E-RE

AV-IER =l — A =1+—H

RMB’000 RMB’000

AR® T ARBFIT

- USD =Z5E 12,122,513 11,088,186
- RVB — AR 8,928,928 8,025,728
- EUR — BT 432,390 314,818
- HKD —&TT 22,555 20,568
—VND — G 16,456 19,865
- KZT —BX 15,269 18,998
- SGD — TN IT 823 11
-RUB —EMm - 7,853

21,538,934 19,496,027

The Group’s cash and cash equivalents and restricted bank AEBUARBFHENRE KBS
balances denominated in RMB were mainly deposited with SEMARZREINRITEHREE
banks in the PRC. Conversion of these RMB denominated FRRAFABEMRIT - BZEUAR
balances into foreign currencies is subject to the rules and ST AR AR A INEBEX P
regulations of foreign exchange control promulgated by the B 78405 B 1N DE B o1 38 Bl K 38 I BR
PRC government. i) o

() The weighted average effective interest rate on cash and © RZEZASFAA=1+H' &%
cash equivalents and restricted bank balances placed with EHRBTHIR SRR EBEMN
banks by the Group was 2.11% per annum as at 30 June MERHINIRITESLOMELSE
2026 (31 December 2025: 2.13%). BEFEE211%(ZE=-_RAF+=

A=+—H:213%) °
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For the six months ended 30 June 2026 HZE_—Z —/"F/xA=+HIL/~EA

16(. SHARE CAPITAL AND SHARE PREMIUM 16(a). A% 25 J2 A% 17 %5 (B
Amount
k]
Number of
Number of issued and
authorised fully paid Ordinary Share
shares shares shares premium
BEETR
EE R 5 Yy d)
£ #E ZER B2 E(E Mt
‘000 ‘000 RMB’000 RMB’000 RMB’000
TR TR ARETT ARETT ARBTL
Balances as at R-ZB-fHF¥—HF—H
1 January 2025 k=323 10,000,000 2,506,650 240,786 152,710 393,496
Exercise of options (iR = 446 41 2,008 2,049
Balances as at R-ZE-HF
30 June 2025 ANB=tTHH&E 10,000,000 2,507,096 240,827 154,718 395,545
Balances as at R-E-XfE—-HF—H
1 January 2026 ko323 10,000,000 2,507,241 240,840 155,360 396,200
Exercise of options el - 105 10 460 470
Balances as at RZEZXRE
30 June 2026 AA=tTHHEH 10,000,000 2,507,346 240,850 155,820 396,670
16(). TREASURY SHARES 16(b). B 1% A% 12
During the Period, the Company bought back 246,000 Shares B - AR A A A T % i (B 246,000 % A%
on-market. The Shares were acquired at an average price % o B in LA I 4.67 8 TTH) F B8 UL
of HKD4.67 per share, with prices ranging from HKD4.47 to B BN T447BLE4808L &
HKD4.80. No treasury shares were acquired or cancelled during FRAPEWIE S EHEETRD -

the Corresponding Period.

Number of

shares Amount

B4 8 B k|

’000 RMB’000

T AR® TR

At 1 January 2026 R=-ZBE=-X F—H—H - -
Acquisition of treasury shares W EFRG 246 (1,001)
At 30 June 2026 R-ZEBE-ZAREAA=1AH 246 (1,001)
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For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

17. BORROWINGS 17. B8 &
As at
i
30 June 31 December
2026 2025
—EZXRF —E-RF
AV-ER =l — A =+—H
RMB’000 RMB’000
AR¥T T ARBT T
Non-current FERE
- Bank borrowings, unsecured —RITEE (EEHF) 99,000 199,900
Current R
— Bank borrowings, unsecured —RITEE (EEHF) 12,756,710 10,865,910
— Bank borrowings, secured (a) —RITEE (BEH) (@) 8,399,000 6,580,000
21,155,710 17,445,910
Total Borrowings EEAHE 21,254,710 17,645,810
(a) As at 30 June 2026, the secured current bank (a) RZE-_XR"EXA=+H 8K
borrowings were secured by restricted bank ARBBITEEHRIREIORIT
balances of RMB7,489,204,000 (31 December 2025: 4R A R 7,489,204,000 7T (=
RMBS5,762,637,000) (Note 15(a)). —TRE+T-A=+—H: AR¥
5,762,637,000 7T) (Ff{5E 15(a)) #IF ©
The carrying amount and fair value of non-current FRBEENEEERATFENT

borrowings are as follows:

Carrying amount Fair value
REE AYE
As at As at
i i3

30 June 31 December 30 June 31 December
2026 2025 2026 2025
ZECRE —Z-RF —EINE —T-RF
V=Rl +—A=1—H Y ER:l T—F=1—H
RMB’000 RMB’000 RMB’000 RMB’000
AR®T R ARETTL AR®TR ARETT

Bank borrowings, unsecured  SRITIEE () 99,000 199,900 98,213 198,019
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For the six months ended 30 June 2026 #Z=-ZF =/ XF/XA=1+HIEX@EA

17. BORROWINGS (continued)
(Continued)

Movements in borrowings were analyzed as follows:

17. 5 & (&)

(%)

fEEESHOTMT

RMB’000
ARBTIT

Six months ended 30 June 2025 BE—_Z-_RE&AA=1HILAEAR
Opening amount as at 1 January 2025 RZZE-_RF—A—ANHTL%E 11,364,468
New borrowings iEEE 9,679,314
Decrease of bank borrowings: RITIEERD -
— Cash repayments of bank borrowings - ReEERITEE (7,543,255)
— Derecognition of discounted notes receivable ~ — #8 |FHERR B BLIR FE =1 (8,043)
Closing amount as at 30 June 2025 R-B-_RAEARA=+THWHKRESE 13,492,484
Six months ended 30 June 2026 BE-_ZS-A"EXNA=1THLANEA
Opening amount as at 1 January 2026 R-ZE-R"F—HA—BNHYcEE 17,645,810
New borrowings HEEE 14,592,000

Decrease of bank borrowings:

— Cash repayments of bank borrowings

Closing amount as at 30 June 2026

>

RITEERD
- R EERTEER

RZBZARERAZ+THNEKRESHE

(10,983,100)

21,254,710

Interest expenses on borrowings for the Period were
RMB156,711,000 (30 June 2025: RMB137,080,000).

As at 30 June 2026 and 31 December 2025, the Group’s
certain bank borrowings are subject to the fulfiiment
of covenants relating to certain debt servicing financial
indicators. The Group regularly monitors its compliance with
these covenants. As at 30 June 2026 and 31 December
2025, none of these covenants had been breached.

HAEEARNE
156,711,000 (ZZ = A F X A

MxB ARE

=+8 : AR#¥137,080,0007T) °

:£$+’ﬂ

R-_E - RFANA=Z+TBK_-Z

=t—R XxEEH

ATRITEEAETRS TEEN
BIEEEBANRE - AEEFEHE
BZERHETER

M ZE N

FRA=TBR-_ZF_A%+t_A
=t+—RB AEEUEERZERE -
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For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

18. TRADE, OTHER PAYABLES AND 18. EREZ RN - HttENFIE
ACCRUALS REER
As at
i
30 June 31 December
2026 2025
ZEDRE —T-RF
AV:ER =l — A =1T—H
RMB’000 RMB’000
AR%T T AR T T
Trade payables (a) FEREB S A (@) 927,986 920,145
Payables for property, plant and VI - HE K& E A 30E
equipment 1,383,870 1,249,197
Salaries, wages and staff welfares Ef#He TAKREIRAM
payables 496,685 506,460
Notes payable B RE 303,232 734,409
Interest payables FE 7 & 23,886 9,897
Other payables and accruals HEMEARIERETER 638,395 593,604
Receipts in advance B W k1A 34,647 22,060
3,808,701 4,035,772
(@) The ageing analysis of the trade payables was as follows: @ ENEIEFMEREITEOT
As at
i
30 June 31 December
2026 2025
—E-RE —ERF
AR =l — 5 =1+—H
RMB’000 RMB’000
AR¥T ARBTT
Within 3 months =EARA 837,001 806,163
3 to 6 months =ENEA 14,884 26,350
6 to 12 months RETZEA 29,706 21,068
1 to 2 years —E=WF 23,698 39,468
Over 2 years M LA _E 22,697 27,096

927,986 920,145




76

INTERIM REPORT 2026

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FHART A S O M B R R L (E)

For the six months ended 30 June 2026 EZ == XF /XA =+HIE/~EA

19.

20.

DIVIDENDS

On 26 March 2026, the Board proposed a final dividend of
HKD268,286,000 (equivalent to RMB236,108,000), representing
HKD10.7 cents (equivalent to RMB9.4 cents) per share and
a special final dividend of HKD37,610,000 (equivalent to
RMB33,099,000), representing HKD1.5 cents (equivalent to
RMB1.3 cents) per share to be distributed from the retained
earnings account. The final dividend paid in June 2026
amounted to HKD305,896,000 (equivalent to RMB267,078,000).
The difference between proposed and paid final dividends was
due to the exercise of share options and the impact of exchange
rate fluctuation.

At a meeting held on 28 August 2026, the Board proposed
a basic interim dividend of HKD140,380,000 (equivalent to
RMB121,381,000), representing HK5.6 cents (equivalent to
RMB4.8 cents) per share, and a special interim dividend of
HKD20,054,000 (equivalent to RMB17,340,000), representing
HKDO.8 cents (equivalent to RMBO.7 cents) per share.

At a meeting held on 28 August 2025, the Board proposed
a basic interim dividend of HKD611,767,000 (equivalent to
RMB558,219,000), representing HK24.4 cents (equivalent
to RMB22.3 cents) per share, a special interim dividend of
HKD87,753,000 (equivalent to RMB80,072,000), representing
HKDS.5 cents (equivalent to RMB3.2 cents) per share, and
a special interim dividend on after-tax compensation from
Meihua of HKD215,623,000 (equivalent to RMB196,749,000),
representing HKD8.6 cents (equivalent to RMB7.8 cents) per
share.

The interim dividend has not been recognised as a dividend
payable in this interim financial information, but will be
recognised as an appropriation from the retained earnings for
the year ending 31 December 2026.

CONTINGENT LIABILITIES
As at 30 June 2026 and 31 December 2025, the Group had no
material contingent liabilities.

20. =

9. RE
RZE-_RNE=ZA=-_+~H E=F
CEZUMRBUERFT D ERGR
£.268,286,000 7t (HHE RN AR
236,108,0007T) ' Bl & A% 10.7 % (L
(HERARBIA4D) R4 RIKH
% 837,610,000/ 7T (FHE RN AR ¥

33,099,0007T) + Bl 1.5 1L (FHE R
ARB139) cRZZE = NENAESN

7)< 2 % & 4 305,896,000 78 T (M E %
A R #267,078,0007T) ° Erk HE KT
RHRR B 2 MR Z2 Ty AR 1T AR
I B 2 B R B2 P ER o

RZEZ_ARAFNAZ+TNEHETH
eEL ETEEFZRTELNFH
fi% 8.140,380,0008 T (FHE R AR
#121,381,0007t) @ BN &K 5.6/8
i (HERARK48D) R4ERI P HA
% £.20,054,00078 ¢ (FHE W AR
17,340,0007T) © BIEAZ0.878 1L (FEE R
ARE07H) °

RZZE_RAFNAZ+NBHEITH
gL ETgEZRTELRFH
f% £.611,767,0008 T (HE R AR
¥ 558,219,0007t) * Bl & & 24.4 7%
il (FBERAARKE2235) « £ 5l Hi
f% 287,753,000 7L (FHE N AR

80,072,0007t) + BN 3.5 1L (FHE R
ARB32%)  RBR#HEMEBLEREER

Al d HA PR B 215,623,000 7T (FE A A
R #196,749,0007t) * B & % 8.6 & 1l
(FHERAREKT78D) »

EP%@%EE‘E??IEAZ!SEPHWM%%%EPEE
RREMEE  EBRBE_FT R F
TZRA=+T—BHILFERER 7%1% A M

/\‘\E{f
RZEBE_ARFRAA=ZTHEZ-Z_RF
F+TZA=1+—B ' AKEWESERHA
BE-
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For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

21. RELATED PARTY TRANSACTIONS AND
BALANCES
Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise

21. BBt A R 5 R &k

=T BRENERSMEREN S — Tk
AR5 ﬁf/ﬁu”jﬁﬁf%&éé@ﬁﬁﬁvﬁ@ﬂﬂ

significant influence over the other party in making financial and E AFE EFERAEBBAY - WES
operation decisions. Parties are also considered to be related if ZHREES - TR AEE B -
they are subject to common control.
The following transactions occurred with related parties: B T EITIATR S ¢
Half-year
YEE
2026 2025
—ECRX —T-RF
RMB’000 RMB’000
AR® T ARBT T
Loans granted to an associate of BPAREE—RHEE QRN
the Group 8% - 2,672
Repayment of loan by an associate of REE—FHEEQREER
the Group B 5,200 20,450
Sale of products and rendering of service [R5 B — B & A R &
to an associate of the Group R AR R RS 24,326 =
Sale of property, plant and equipment to  [A]ZAN & B — B2 A B H &
an associate of the Group VI - S KR 13,305 =
Purchase of products from an associate M AL E —HE & A G EE
of the Group E 138 =
Rental income to an associate of RN e R i /N [
the Group Tﬂiﬁﬂﬂ(ﬁn 4 =
Interest charged from an associate of R) 7 £ [ — R B 2% /1 ) URCER
the Group ERAIES - 809
Half-year
¥EE
2026 2025
ZEREF —TRF
RMB’000 RMB’000
AR¥T T AREET T
Salaries and allowances e MERL 9,171 9,152
Pension costs — defined contribution plan iR K& AN — iE FE 7k 51 2 411 438
Share options granted B 5% R AR A 148 202
9,730 9,792

Key management are those persons having authority
and responsibility for planning, directing and controlling
the activities of the Group, directly or indirectly, including
directors and executive officers.

TEEEERERAMEAELEA
BRE XERZEHIASEREN
ZEANL BREERERITHAS -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

B & O I IS R R M R (42

For the six months ended 30 June 2026 #Z=-ZF =/ XF/XA=1+HIEX@EA

21. RELATED PARTY TRANSACTIONS AND

BALANCES (continuea)

The following balances are outstanding at the end of the
reporting period in relation to transactions with related
parties:

Loans due from a related party

1. BB ARG RiEtR )

AT AR ERRIR 7 52 5 M0 A SR 0
EHIRHEAREN

FEur — B EAHE T E X

— Loans to an associate of the Group

B E &
Beginning of the period/year HF 1)
Loans advanced BEMER
Loan repayments received BWEFERK
Interest charged FEZH
Provision for impairment loss SRR EEEEE

allowance

End of period/year B FR

— R TAKE —HEE QA

As at
»®

30 June 31 December
2026 2025
—EREF —E-REF
AV RN+ — A =+—H
RMB’000 RMB’000
AR®T T ARBTT
5,200 50,614
- 2,672
(5,200) (38,127)
- 1,283
- (11,242)
- 5,200

As at 31 December 2025, the loans were past due for
collection as the related party continues to incur losses
and is unable to fully repay the loans. A provision of
RMB11,242,000 was recorded on the balance sheet to
reflect the increase in credit risk and the remaining balance
of RMB5,200,000 was fully received in January 2026.

RZE_RAFE+ZA=+—8"
MRl A FEELBIBREED
BHREEER ZEEXEAH-
EREEABGBRFTFTRARK
11,242,000 7T A = B 1= & 2 & 9 1%
hno Heg AR¥5200,000 T84S
R=ZZT=F— A 2&dkMmE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & Ot IS SRR B R (AF)

For the six months ended 30 June 2026 &#Z=—Z = XF /XA =+HIEA

21. RELATED PARTY TRANSACTIONS AND . BB ARG RiEth @)
BALANCES (continuea)
(c) Period-end/year-end balances with related (c) EEBEIB SR " FRES (&)
parties (Continued)
Prepayments FEATRIE
As at
i
30 June 31 December
2026 2025
—E-XRE —E-hF
AA=1TH piEal=!
RMB’000 RMB’000
AR%T ARBT T
— Prepayment for non-current assets —EmBEETENFKIE 474 474
Outstanding-balances arising from sales of goods and HERmmRRERBAEE ZKRE
rendering of services: RERRR -
As at
i
30 June 31 December
2026 2025
—EBRE “ERHF
AR =l — 5 =1+—H
RMB’000 RMB’000
ARMT AREF T
— Trade and other receivables — U E 5 BR 3 I H At FE UK
IR 24,866 2,840
- Trade and other payables — BN B SRR R E A ES
KIE (638) (500)
(d) Terms and conditions (d) R ARG
Transactions conducted with related parties were based on BARAEE TR 5 T IRIBE B A
the price lists in force and terms that would be available to BIRBEURE =TT A BB MR
third parties. HET o
22. EVENTS OCCURRING AFTER THE 2. 5EBERAKREE
BALANCE SHEET DATE
(@) Details of the interim dividend proposed are described in @ IR ER BB T
Note 19. 19 o
Other than the above disclosed, there was no significant B EXFIIEEEIN  AEBREE

event of the Group occurred after the balance sheet date. BERBRBRUEELESANEIR -
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CORPORATE INFORMATION
NEEH

Executive Directors
Mr. Li Xuechun

Mr. Li Deheng

Mr. Li Guangyu

Independent Non-executive Directors
Mr. Lau Chung Wai

Mr. Zhang Youming

Ms. Li Ming

Registered Office
Cricket Square

Hutchins Drive, P.O. Box 2681
Grand Cayman KY1-1111
Cayman Islands

Principal Place of Business in the PRC
Building 4, Yuanchuang International Blue Bay Creative Park
at the intersection of Torch Road and Juxiangiao Road
Shangma Street, Chengyang District

Qingdao, PRC

Principal Place of Business in Hong Kong
Suite 1204B-7A, 12/F, Tower 3

China Hong Kong City, 33 Canton Road

Tsim Sha Tsui, Kowloon, Hong Kong

Company Secretary
Mr. Yau Wing Yiu

Authorised Representatives
Mr. Li Xuechun
Mr. Yau Wing Yiu

Audit Committee

Mr. Lau Chung Wai (Chairman)
Mr. Zhang Youming

Ms. Li Ming

HITES
e LS
=@
FEELLE

BUFHITES
b s
RRASE
Fat

SR
Cricket Square
Hutchins Drive, P.O. Box 2681
Grand Cayman KY1-1111
Cayman Islands

FEEERE I

REEST

BB E B

A IEH: BB B R B

EAERESAEERE
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BBNERDPHE

JE& R 38 33 5% FR B I
3EE121E 1204B-7TAE

DNEME
BB SIRS &

REAER
L Vs
B

B EEE
BB (/)
RRBEE
izt



Remuneration Committee
Mr. Lau Chung Wai (Chairman)

Mr. Li Xuechun

Mr. Zhang Youming

Ms. Li Ming

Nomination Committee
Mr. Li Xuechun (Chairman)

Mr. Lau Chung Wai

Mr. Zhang Youming

Ms. Li Ming

Principal Bankers in the PRC
China Construction Bank

Bank of China

Agriculture Bank of China

China Merchants Bank

Shanghai Pudong Development Bank
China Minsheng Bank

Principal Bankers in Hong Kong
Bank of China (Hong Kong) Limited

Deutsche Bank AG, Hong Kong Branch

Hang Seng Bank Limited

Mizuho Bank Limited

MUFG Bank Ltd., Hong Kong Branch

Independent Auditor
PricewaterhouseCoopers

Principal Share Registrar
Suntera (Cayman) Limited

Branch Share Registrar
Tricor Investor Services Limited

Stock Code
Hong Kong Stock Exchange: 00546

Website

www.fufeng-group.com
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CORPORATE INFORMATION (Continuec)
DREN(E)

FMWEES
BRI (Z/E)
FRMEE
RRBEE
Fihut

REZES
TR (ZR)
B R
RREALLE
Fihat

B E EERERAT
o B R AR 1T

AR EIRTT

o B 2 4R 1T
AR

LSRR RRERT
B R A ARTT

EBETEEREIT
FERTT (BH) BRA A
EEERTEBST
EARITERAH
InfEIRTT
=ZURRTTE B 1T

B % BN
BEFUKER B

ROBFERAE

Suntera (Cayman) Limited

BROBFEERLEDE
SHEESBRERAF

R4 1 5R

BERBAER ST 00546

44t

www.fufeng-group.com



GLOSSARY
AR

In this interim report, the following expressions shall have the following
meanings unless the context otherwise requires:

ASP
FHEH

Audit Committee
BitZ8®E

Board
Eo=y

BVI
RBREIEHS

CG Code
EERFA

Company

ZAN/NS)

Corresponding Period

EFRB

Director(s)

5=

FVOCI
BATFEFARMES WS

FVPL
BRFER ABRR

Group
AEHE

HKAS
BAGRTER

HKFRS
BB S A

INTERIM REPORT 2026

RAEAFHBEN  BIEXEZEME BRI
THREABATEE :

average selling price(s) of the products of the Group

AEBERNFHEE

audit committee of the Board
E=ZeFTEES

the board of Directors

E=xg

The British Virgin Islands
REBRAHS

Code on Corporate Governance Practice under Appendix C1 of the Listing Rules
AR EECT1 B N EE ST AR T8

Fufeng Group Limited
SEEARAA

six months ended 30 June 2025
HE_ZT-_RAFA=THILHEA

the director(s) of the Company

ARAES

fair value through other comprehensive income
TR EFT ARSI

fair value through profit or loss
BRATE AR

the Company and its subsidiaries

ZN/NCID 8Nl = NG

Hong Kong Accounting Standards issued by HKICPA
BERGTRMAgEMmz B EGER

Hong Kong Financial Reporting Standards issued by HKICPA
EAGTR NG RM BN BRE LR



HKICPA
BAGEAE

Hong Kong
E

Listing Rules
EHARA

Model Code

R

MSG

Nomination Committee

REZEg

Period
A

PRC/China

FE

Remuneration Committee

HHEBEE

SFO
& 7 N B &Pl

Shandong Fufeng

LREE

Share(s)
&0

Share Option Scheme

B HERT 8

FhHRR & 2026 83

GLOSSARY (Continued)
AR(E)

Hong Kong Institute of Certified Public Accountants
E/E = u+ Eﬂiﬂﬁ

the Hong Kong Special Administrative Region of the PRC
P E BB RIITHER

the Rules Governing the Listing of Securities on the Stock Exchange
B 32 PrE 5 AR Al

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 of the Listing Rules
FHRAIERCIFTE EMEITAERETERF R HNIRLESTA|

monosodium glutamate, a salt of glutamic acid which is commonly used as a flavour
enhancer and additive in the food industry, restaurant and household application
AREWD - RREME  RERFKELEMBEFWRE FORIE A Bk E

nomination committee of the Board

EEgRE%Ee

six months ended 30 June 2026
HE S - AFAAA=1+HIE~EA

the People’s Republic of China, which for the purpose of this report exclude Hong
Kong, the Macau Special Administrative Region of the PRC and Taiwan
REARKNE  piARESHE TRESFE  PERMPFITHRERGE

remuneration oommittee of the Board
EEgFMEES

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
%/%/‘Z‘ﬁ”%571 =57 %&Hﬁ 1‘7R1§‘J

1L 55 B 42 2% 5 R /A &) (Shandong Fufeng Fermentation Co., Ltd.), an indirect wholly-
owned subsidiary of the Company

WRESHBERAF  ARAREEZENEAF

ordinary share(s) in the share capital of the Company

AR B PR A ) B S AR

the share option scheme adopted by the Company on 12 May 2017 for granting the
share options to certain Directors and employees of the Company
RARBRZE—tFRAAT - ARANBRESE  ARETEERARFEES
X B AR



84 INTERIM REPORT 2026

GLOSSARY (Continued)
AR(E)
Shareholder(s) holder(s) of the Share(s)
&R ELESTEPN
Stock Exchange the Stock Exchange of Hong Kong Limited
k3P BEREBMERGMERADA]
VAT value-added tax in PRC
BED A BB AR
u.S. the United States of America
ES EHERE R
HKD Hong Kong dollars, the lawful currency of Hong Kong
BT BEREEEBHET
RMB Renminbi, the lawful currency of the PRC
AR FEUEEEB AR
USD United States dollars, the lawful currency of the U.S.
ETT EBEERE¥ET
% per cent

% Bt



Fufeng Group Limited
EE2EEARBRA A

Paper | Supporting

responsible forestr ry
Eig FSC°C176382
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